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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 

Form 10-Q 

0 QUARTERLY REPORT PURSUANT TO SECTION 13OR15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the quarterly period ended December 31, 2015 

or 

D TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the transition period from to 

Commission File Number 1-10042 

Atmos Energy Corporation 
(Exact name of registrant as specified in its charier) 

Texas and Virginia 
(State or other jurisdiction of 

incorporation or organiJ:ation) 

Three Lincoln Centre, Suite 1800 
5430 LBJ Freeway, Dallas, Texas 

(Address of principal executive offices) 

(972) 934-9227 
(Registrant :S telephone number, including area code) 

75-1743247 
(IRS employer 

identification no.) 

75240 
(Zip code) 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the 
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to 
file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes 0 No D 

Indicate by check mark whether the registrant has submitted electronically and posted on its website, if any, every 
Interactive Data File required to be submitted and posted pursuant fo Rule 405 of Regulation S-T (§ 232.405 of this chapter) 
during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such 
files). Yes 0 No D 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a 
smaller reporting company. See the definitions of "large accelerated filer," "accelerated filer" and "smaller reporting company" 
in Rule 12b-2 of the Exchange Act. (Check one): 

Large Accelerated Filer 0 Accelerated Filer D Non-Accelerated Filer D Smaller Reporting Company D 

(Do not check if a smaller reporting company) 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange 
Act) Yes D No 0 

Number of shares outstanding of each of the issuer's classes of common stock, as of January 29, 2016. 

Class Shares Outstanding 

No Par Value 102, 106,896 
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Item 1. Financial Statements 

.PART I. FINANCIAL INFORMATION 
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ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED BALANCE SHEETS 

December 31, 
2015 

(Unaudited) 

September 30, 
2015 

(In thousands, except 
share data) 

Property, plant and equipment $ 9,502,944 $ 9,240,100 

!~J!t~,~!ii~~ii~Jit,g~\~~~f~;~l~l\if~~l~i~~iii~Itl~-~~~~l!~~~11i111r~fil~~~~*~!!:~~i11~li~J~~~~[~l~l~~lli~~1~~11r::~;~i111~~1w11~11~111m~~~~~1;~~~~~~~~1lit~i~~~:9g~~~9~ 
Net property, plant and equipment 7,653,287 7,430,580 

Cash and cash equivalents 78,903 28,653 

Total current assets 863,270 630,985 

Deferred charges and other assets 295,394 288,678 

Common stock, no par value (stated at $.005 per share); 200,000,000 shares 
authorized; issued and outstanding: December 31, 2015 - 102,079,316 
shares; September 30, 2015 -101,478,818 shares $ 510 $ 507 

Accumulated other comprehensive loss (102,962) (109,330) 

Shareholders' equity 3,272,109 3,194,797 

Total capitalization 5,727,583 5,650,185 

Accounts payable and accrued liabilities 280,487 238,942 

Short-term debt 763,236 457,927 

Deferred income taxes 1,441,325 1,411,315 

Pension and postretirement liabilities 289,939 287,373 

$ 9,554,653 $ 9,092,945 

See accompanying notes to condensed consolidated financial statements. 
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ATMOS ENERGY CORPORATION 
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Three Month.§ Ended 
December JI 

2015 2014 

See accompanying notes to condensed consolidated financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

Cash flow hedges: 

Three Months Ended 
December31 

2015 

(Unaudited) 
(In thousands) 

2014 

Net unrealized gains {losses) on commodity cash flow hedges, net of tax of 
$1,505 and $(18,696) 2,353 (28,952) 

~~gf~l~l~:i~~l;ii~~~'i~~~~i~.[~~~i~~~~~~~~l~!~ll~~l1~8~l!1~~~l~tfl]i!~~~~~~llill~~~~~~~~lr~~li~ll1l~~~i~~~lr~~.~~l~~Ml:l1~~iii11jl!~r1:11t1:;t~~~1~lii~]~~:~,~l:1~)1~t1~;;~~1i!'i\~11~1~t(~lli~~:~~ 
Total comprehensive income $ 109,229 $ 15,789 

See accompanying notes to condensed consolidated financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

Three Months Ended 
December31 

2015 2014 

See accompanying notes to condensed consolidated financial statements. 
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(Unaudited) 

December31, 2015 
1. Nature of Business 

Atmos Energy Corporation {"Atmos Energy" or the "Company") and our subsidiaries are engaged primarily in the 
regulated natural gas distribution and pipeline businesses as well as other nonregulated natural gas businesses. Historically, our 
regulated businesses have generated over 90 percent of our consolidated net income. 

Through our regulated distribution business, we deliver natural gas through sales and transportation arrangements to 
approximately three million residential, commercial, public authority and industrial customers through our six regulated 
distribution divisions, which at December 31, 2015, covered service areas located in eight states. In addition, we transport 
natural gas for others through our distribution system. Our regulated businesses also include our regulated pipeline and storage 
operations, which include the transportation of natural gas to our North Texas distribution system and the management of our 
underground storage facilities. Our regulated businesses are subject to federal and state regulation and/or regulation by local 
authorities in each of the states in which our regulated distribution divisions operate. 

Our nonregulated businesses operate primarily in the Midwest and Southeast through various wholly-owned subsidiaries 
of Atmos Energy Holdings, Inc. (AEH). AEH is wholly owned by the Company and based in Houston, Texas. Through AEH, 
we provide natural gas management and transportation services to municipalities, natural gas distribution companies, including 
certain divisions of Atmos Energy, and third parties. 

2. Unaudited Financial Information 

These consolidated interim-period financial statements have been prepared in accordance with accounting principles 
generally accepted in the United States on the same basis as those used for the Company's audited consolidated financial 
statements included in our Annual Report on Form 10-K for the fiscal year ended September 30, 2015. In the opinion of 
management, all material adjustments (consisting of normal recurring accruals) necessary for a fair presentation have been 
made to the unaudited consolidated interim-period financial statements. These consolidated interim-period financial statements 
are condensed as permitted by the instructions to Form 10-Q and should be read in conjunction with the audited consolidated 
financial statements of Atmos Energy Corporation included in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2015. Because of seasonal and other factors, the results of operations for the three-month period ended 
December 31, 2015 are not indicative of our results of operations forthe full 2016 fiscal year, which ends September 30, 2016. 

No events have occurred subsequent to the balance sheet date that would require recognition or disclosure in the 
condensed consolidated financial statements. 

Significant accounting policies 

Our accounting policies are described in Note 2 to the consolidated financial statements in our Annual Report on Form 
10-K forthe fiscal year ended September 30, 2015. 

In May 2014, the Financial Accounting Standards Board (FASB) issued a comprehensive new revenue recognition 
standard that will supersede virtually all existing revenue recognition guidance under generally accepted accounting principles 
in the United States. Under the new standard, a company will recognize revenue when it transfers promised goods or services 
to customers in an amount that reflects the consideration to which the company expects to be entitled in exchange for those 
goods or seivices. In doing so, companies will need to use more judgment and make more estimates than under current 
guidance. The new standard is currently scheduled to become effective for us beginning on October 1, 2018 and can be applied 
either retrospectively to each period presented or as a cumulative-effect adjustment as of the date of adoption. We are currently 
evaluating the effect on our financial position, results of operations and cash flows, as well as the transition approach we will 
select. 

In April 2015, the FASB issued guidance to simplify the presentation of debt issuance costs, which requires that debt 
issuance costs related to a recognized debt liability be presented in the balance sheet as a direct deduction from the carrying 
amount of that debt liability, consistent with debt discounts. The new standard will be effective for us beginning on October 1, 
2016, and will be applied retrospectively. We are currently evaluating the impact this standard may have on our financial 
position, results of operations and cash flows. 

In November 2015, the FASB issued guidance that requires all deferred income tax liabilities and assets to be presented 
as noncurrent in a classified balance sheet. Currently, entities are required to separate deferred income tax liabilities and assets 
into current and noncurrent amounts in a classified balance sheet. The new standard will become effective for us beginning on 
October 1, 2017, with the option to early adopt, and can be applied either prospectively or retrospectively. The adoption of this 
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guidance will have no impact on our results of operations or cash flows. The reclassification of amounts from current to 
noncurrent will affect the presentation of our balance sheet. 

Regulatory assets and liabilities 

Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain 
criteria to reflect the authorized recovery of costs due to regulatory decisions in their financial statements. As a result, certain 
costs are permitted to be capitalized rather than expensed because they can be recovered through rates. We record certain costs 
as regulatory assets when future recovery through customer rates is considered probable. Regulatory liabilities are recorded 
when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking process. 
Substantially all of our regulatory assets are recorded as a component of deferred charges and other assets and substantially all 
of our regulatory liabilities are recorded as a component of deferred credits and other liabilities. Deferred gas costs are recorded 
either in other current assets or liabilities and the regulatory cost of removal obligation is reported separately. 

Significant regulatory assets and liabilities as of December 31, 2015 and September 30, 2015 included the following: 

Pension and postretirement benefit costsC1l $ 

Deferred gas costs 

APT annual adjustment mechanism 

Other 

Regulatory liabilities: 

Deferred gas costs 

APT annual adjustment mechanism 

$ 

Deeember 31, 
21115 

September 30, 
2015 

(bi thousands) 

116,485 $ 121,183 

16,310 9,715 

1,002 

11,878 9,774 

32,895 28,100 

1,721 

529,638 $ 524,532 
======= 

(t) Includes $14.3 million and $16.6 million of pension and postretirement expense deferred pursuant to regulatory 
authorization. 

C2> Infrastructure mechanisms in Texas and Louisiana allow for the deferral of all expenses associated with capital 
expenditures incurred pursuant to these rules, which primarily consists of interest, depreciation and other taxes, until the 
next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through 
base rates. 

3. Segment Information 

We operate the Company through the following three segments: 
The regulated distribution segment, which includes our regulated natural gas distribution and related sales operations, 
The regulated pipeline segment, which includes the regulated pipeline and storage operations of our Atmos Pipeline~ 
Texas Division and 
The nonregulated segment, which is comprised of our nonregulated natural gas management, nonregulated natural gas 
transmission, storage and other services. 

Our determination of reportable segments considers the strategic operating units under which we manage sales of various 
products and services to customers in differing regulatory environments. Although our regulated distribution segment 
operations are geographically dispersed, they are reported as a single segment as each regulated distribution division has similar 
economic characteristics. The accounting policies of the segments are the same as those described in the summary of significant 
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accounting policies found in our Annual Report on Form 10-K for the fiscal year ended September 30, 2015. We evaluate 
performance based on net income or loss of the respective operating units. 

Income statements for the three month periods ended December 31, 2015 and 2014 by segment are presented in the 
following tables: 

Three Months Ended December 31, 2015 

Regulated Regulated 
Distribution Pipeline Nonregulated Eliminations Consolidated 

(In thousands) 

Intersegment revenues 1,435 71,270 26,877 (99,582) 

Purchased gas cost 305,141 256,766 (99,449) 462,458 

Operating expenses 

Depreciation and amortization 57,334 12,770 1,135 71,239 

Total operating expenses 193,944 45,429 8,318 (133) 247,558 

Miscellaneous income (expense) (752) (429) 379 (407) (1,209) 

Income before incoi:ne taxes 118,060 39,672 6,781 164,513 

Net income $ 73,255 $ 25,586 $ 4,020 $ - $ 102,861 

Three Months Ended December 31, 2014 

Regulated Regulated 
Distribution Pipeline Nonregulated Eliminations Consolidated 

(In thousands) 

Intersegment revenues 1,368 63,016 69,478 (133,862) 

Operating expenses 

Depreciation and amortization 55,086 11,382 1,125 67,593 

Total operating expenses 185,715 40,862 9,116 (133) 235,560 

Miscellaneous income (expense) (1,329) (252) 300 (426) (1,707) 

Income before income taxes 115,128 34,129 6,997 156,254 

Net income $ 71,387 $ 22,035 $ 4,173 $ - $ 97,595 

~'i~&~~~l-~~~~~~!~~fll!~l1tJ!Jl~lJ!lli~!!l~tli~l1~1\!\~lif1l!~!i:f\~1i~~iml1li~~;:1r:111:~:1:i!m$rn-,~o~~,pp~~~i':',i!1;'$::1:i!'.i-;'t::1f14~:i$:•_ --- _ }]j~J~~;!:i:!:~,:;~:i~-:1~:$;'\t~'l:~p~~\?:.~ri: 
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Balance sheet information at December 31, 2015 and September 30, 2015 by segment is presented in the following tables: 

Property, plant and equipment, net 

Current assets 

Assets from risk management activities 

Intercompany receivables 

Goodwill 

Deferred charges and other assets 

CAPITALIZATION AND LIABILITIES 

Regulated 
Distribution 

Regulated 
Pipeline 

December 31, 2015 

Nonregulated Eliminations Consolidated 

(In thousands) 

$ 5,779,479 $ 1,821,114 $ 52,694 $ - $ 7,653,287 

716 18,229 18,945 

943,005 (943,005) 

575,449 132,542 34,711 742,702 

277,662 17,095 541 295,298 

Long-term debt 2,455,474 2,455,474 

~~r~~~\~f11~~!iii~fl~\\11!l~~~~~~~l!lli~!fil1~~~Jlli~~~~~~~1~~~l~!~tl~~i~.~ll~~~l~~i!~\~~~~;~~~!lli~!{\l!il!j~~,~,9,i~!~~~~J~,~1r1~~~~r~!~.!fil~l~!~1~1~g~~i~~~~~!1l!fil~~~.~i~x~~~§~I 
Current liabilities 

Liabilities from risk management activities 6,738 6,738 

Intercompany payables 923,366 19,639 (943,005) 

Deferred income taxes 1,008,353 434,497 (1,525) 1,441,325 

Regulatory cost of removal obligation 425,555 425,555 

Deferred credits and other liabilities 40,188 1,838 9,832 51,858 
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Current assets 

Assets from risk management activities 

Goodwill 

Deferred charges and other assets 

CAPITALIZATION AND LIABILITIES 

Regulated 
Distribution 

378 

575,449 

265,693 

Regulated 
Pipeline 

132,542 

17,288 

September 311, 21115 
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Nonregulated Eliminations Consolidated 

(In thousands) 

8,854 9,232 

34,711 742,702 

5,329 288,310 

Long-term debt 2,455,388 2,455,388 

~~fil~;~r11~g1~1~1~i~~m~!~!!!!~t1_~~~~1!1!~~&.~~1i~1~1!1it~11~~i~!l~11!J11~~~lli~~:~~~~1~1~;fil!!li1~ii~lr~~i~i~~~~~~t~llilli~~t~j~~~~?J~J~i~t~~1~111~~;ill1i~~~m2;~1~w 
Current liabilities 

Liabilities from risk management activities 9,568 9,568 

Intercompany payables 867,409 20,304 (887,713) 

Deferred income taxes 1,008,091 406,254 (3,030) 1,411,315 

Regulatory cost of removal obligation 427,553 427,553 

Deferred credits and other liabilities 43,201 189 7,767 51,157 
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We use the two-class method of computing earnings per share because we have participating securities in the form of 
non-vested restricted stock units with a nonforfeitable right to dividend equivalents, for which vesting is predicated solely on 
the passage of time. The calculation of earnings per share using the two~class method excludes income attributable to these 
participating securities from the numerator and excludes the dilutive impact of those shares from the denominator. Basic and 
diluted earnings per share for the three months ended December 31, 2015 and 2014 are calculated as follows: 

Three Months Ended 
December31 

2015 2014 
{In thousands, except per share amounts) 

Net income $ 102,861 $ 97,595 

Income available to common shareholders $ 102,689 $ 97,379 

$ 1.00 $ 0.96 

2011 Share Repurchase Program 

We did not repurchase any shares during the three months ended December 31, 2015 and 2014 under our 2011 share 
repurchase program, which is scheduled to end on September 30, 2016. 

5. Debt 

The nature and terms of our debt instruments and credit facilities are described in detail in Note 5 to the consolidated 
financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2015. Except as noted below, 
there were no material changes in the terms of our debt instruments during the three months ended December 31, 2015. 

Long-term debt 

Long-term debt at December 31, 2015 and September 30, 2015 consisted of the following: 

December 31, 2015 September 311, 21115 
{In thousands) 

Unsecured 8.50% Senior Notes, due 2019 450,000 450,000 

400,000 

Unsecured 6.75% Debentures, due 2028 150,000 150,000 

§_m~2~q~t1i 
Less: 

$ 2,455,474 $ 2,455,388 
======= 

On October 15, 2014, we issued $500 million of 4.125% 30-year unsecured senior notes, which replaced, on a long-term 
basis, our $500 million unsecured 4.95% senior notes. The effective rate of these notes is 4.086%, after giving effect to the 
offering costs and the settlement of the associated forward starting interest rate swaps. The net proceeds of approximately $494 
million were used to repay our $500 million 4.95% senior unsecured notes at maturity on October 15, 2014. 
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Our short-term debt is utilized to fund ongoing working capital needs, such as our seasonal requirements for gas supply, 
general corporate liquidity and capital expenditures. Our short-term borrowing requirements are affected primarily by the 
seasonal nature of the natural gas business. Changes in the price of natural gas and the amount of natural gas we need to supply 
our customers' needs could significantly affect our borrowing requirements. Our short-term borrowings typically reach their 
highest levels in the winter months. 

We currently finance our short-term borrowing requirementS through a combination of a $1.25 billion commercial paper 
program, four committed revolving credit facilities and one uncommitted revolving credit facility with third-party lenders. 
These facilities provide approximately $1.3 billion of working capital funding. At December 31, 2015 and September 30, 2015 
a total of$763.2 million and $457.9 million was outstanding under our commercial paper program. 

Regulated Operations 

We fund our regulated operations as needed, primarily through our commercial paper program and three committed 
revolving credit facilities with third-party lenders that provide approximately $1.3 billion of working capital funding, including 
a five-year $1.25 billion unsecured facility with an accordion feature, which, if utilized would increase the borrowing capacity 
to $1.5 billion, a $25 million unsecured facility and a $10 million unsecured revolving credit facility, which is used primarily to 
issue letters of credit. Due to outstanding letters of credit, the total amount available to us under our $10 million revolving 
credit facility was $4.1 million at December 31, 2015. 

In addition to these third-party facilities, our regulated operations have a $500 million intercompany revolving credit 
facility with AEH, which bears interest at the lower of (i) the Eurodollar rate under the five-year revolving credit facility or 
(ii) the lowest rate outstanding under the commercial paper program. Applicable state regulatory commissions have approved 
our use of this facility through December 31, 2016. 

Nonregulated Operations 

Atmos Energy Marketing, LLC (AEM), which is wholly owned by AEH, has one uncommitted $25 million bilateral 
credit facility and one committed $15 million bilateral credit facility that were renewed and extended in December 2015. The 
uncommitted $25 million bilateral credit facility currently expires in March 2016 and the $15 million bilateral credit facility 
expires in September 2016. These facilities are used primarily to issue letters of credit. Due to outstanding letters of credit, the 
total amount available to us under these bilateral credit facilities was $36.2 million at December 31, 2015. 

AEH has a $500 million intercompany demand credit facility with ABC. This facility bears interest at a rate equal to the 
one-month LIB OR rate plus 3.00 percent. Applicable state regulatory commissions have approved our use of this facility 
through December 31, 2016. 

Shelf Registration 

We filed a shelf registration statement with the Securities and Exchange Commission (SEC) on March 28, 2013 that 
originally permitted us to issue a total of$1.75 billion in common stock and/or debt securities. At December 31, 2015, $845 
million of securities remain available for issuance under the shelfregistration statement until March 28, 2016. 

Debt Covenants 
I 

The availability of funds under our regulated credit facilities is subject to conditions specified in the respective credit 
agreements, all of which we currently satisfy. These conditions include our compliance with financial covenants and the 
continued accuracy of representations and warranties contained in these agreements. We are required by the financial covenants 
in each of these facilities to maintain, at the end of each fiscal quarter, a ratio of total debt to total capitalization of no greater 
than 70 percent. At December 31, 2015, our total-debt-to-total-capitalization ratio, as defined in the agreements, was 51 percent. 
In addition, both the interest margin and the fee that we pay on unused amounts under certain of these facilities are subject to 
adjustment depending upon our credit ratings. 

In addition to these financial covenants, our credit facilities and public indentures contain usual and customary covenants 
for our business, including covenants substantially limiting liens, substantial asset sales and mergers. 

Additionally, our public debt indentures relating to our senior notes and debentures, as well as certain of our revolving 
credit agreements, each contain a default provision that is triggered if outstanding indebtedness arising out of any other credit 
agreements in amounts ranging from in excess of$15 million to in excess of$100 million becomes due by acceleration or is not 
paid at maturity. 
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We were in compliance with all of our debt covenants as ofDecember 31, 2015. If we were unable to comply with our 
debt covenants, we would likely be required to repay our outstanding balances on demand, provide additional collateral or take 
other corrective actions. 

6. Interim Pension and Other Postretirement Benefit Plan Information 

The components of our net periodic pension cost for our pension and other postretirement benefit plans for the three 
months ended December 31, 2015 and 2014 are presented in the following table. Most of these costs are recoverable through 
our gas distribution rates; however, a portion of these costs is capitalized into our gas distribution rate base. The remaining costs 
are recorded as a component of operation and maintenance expense. 

Three Months Ended December 31 

Pension Benefits Other Benefits 

2015 2014 2015 2014 

(In thousands) 

Service cost $ 4,698 $ 5,051 $ 2,706 $ 3,896 

Expected return on assets (6,881) (6,436) (1,566) (1,608) 

Amortization of prior service credit (57) (49) (411) (411) 

Net periodic pension cost $ 8,175 $ 9,182 $ 3,314 $ 5,541 

The assumptions used to develop our net periodic pension cost for the three months ended December 31, 2015 and 2014 are as 
follows: 

Pension Benefits Other Benefits 

2015 2014 2015 2014 

Rate of compensation increase 

The discount rate used to compute the present value of a plan's liabilities generally is based on rates of high-grade 
corporate bonds with maturities similar to the average period over which the benefits will be paid. Generally, our funding policy 
has been to contribute annually an amount in accordance with the requirements of the Employee Retirement Income Security 
Act of 1974. In accordance with the Pension Protection Act of 2006 (PPA), we determined the funded status of our plans as of 
January 1, 2016. Based on that determination, we are not required to make a minimum contribution to our defined benefit plans 
during the first quarter of fiscal 2016, nor do we anticipate making a contribution during the remainder of the fiscal year. 

We contributed $5.5 million to our other post-retirement benefit plans during the three months ended December 31, 2015. 
We expect to contribute between $15 million and $25 million to these plans during fiscal 2016. 

7. Commitments and Contingencies 

Litigation and Environmental Matters 

With respect to the specific litigation and environmental-related matters or claims that were disclosed in Note 10 to the 
financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2015, there were no material 
changes in the status of such litigation and environmental-related matters or claims during the three months ended December 
31, 2015. 

We are a party to various litigation and environmental-related matters or claims that have arisen in the ordinary course of 
our business. While the results of such litigation and response actions to such environmental-related matters or claims cannot be 
predicted with certainty, we continue to believe the final outcome of such litigation and matters or claims will not have a 
material adverse effect on our financial condition, results of operations or cash flows. 
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Our regulated distribution divisions, except for our Mid-Tex Division, maintain supply contracts with several vendors that 
generally cover a period of up to one year. Commitments for estimated base gas volumes are established under these contracts 
on a monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are made as necessary 
during the month in accordance with the terms of the individual contract. 

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for 
our customers in its service area which obligate it to purchase specified volumes at prices indexed to natural gas distribution 
hubs. These purchase commitment contracts are detailed in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2015. There were no material changes to the purchase commitments for the three months ended December 31, 
2015. 

AEH has commitments to purchase physical quantities of natural gas under contracts indexed to the forward NYMEX 
strip or fixed price contracts. These purchase commitment contracts are detailed in our Annual Report on Form 10-K for the 
fiscal year ended September 30, 2015. Except for purchases made in the normal course of business under these contracts, there 
were no material changes to the purchase commitments for the three months ended December 31, 2015. 

Our nonregulated segment maintains long-term contracts related to storage and transportation. These estimated 
contractual demand fees for contracted storage and transportation under these contracts are detailed in our Annual Report on 
Form 10-K for the fiscal year ended September 30, 2015. There were no material changes to the estimated storage and 
transportation fees for the three months ended December 31, 2015. 

Regulatory Matters 

Various regulatory agencies, including the SEC and the Commodities Futures Trading Commission, continue to adopt 
regulations implementing many of the provisions of the Dodd-Frank Act of2010. We continue to enact new procedures and 
modify existing business practices and contractual arrangements to comply with such regulations. Additional rulemakings are 
pending which we believe will result in new reporting and disclosure obligations. The costs associated with hedging certain 
risks inherent in our business may be further increased when these expected additional regulations are adopted. 

As of December 31, 2015, rate cases were in progress in our Colorado, Kansas and Kentucky service areas and formula 
rate filing mechanisms were in progress in Colorado, Kansas, Louisiana and West Texas. These regulatory proceedings are 
discussed in further detail below in Managements Discussion and Analysis - Recent Ratemaking Developments. 

8. Financial Instruments 
We currently use financial instruments in our regulated distribution and nonregulated segments to mitigate commodity 

price risk and interest rate risk. The objectives and strategies for using financial instruments, which have been tailored to our 
regulated distribution and nonregulated segments, and the related accounting for these financial instruments are fully described 
in Notes 2 and 12 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2015. During the three months ended December 31, 2015 there were no changes in our objectives, strategies and 
accounting for using financial instruments. Our financial instruments do not contain any credit-risk-related or other contingent 
features that could cause payments to be accelerated when our financial instruments are in net liability positions. The following 
summarizes those objectives and strategies. · 

Regulated Commodity Risk Management Activities 

Our purchased gas cost adjustment mechanisms essentially insulate our regulated distribution segment from commodity 
price risk; however, our customers are exposed to the effects of volatile natural gas prices. We manage this exposure through a 
combination of physical storage, fixed-price forward contracts and financial instruments, primarily over-the-counter swap and 
option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the winter heating 
season. 

We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using financial 
instruments. For the 2015-2016 heating season (generally October through March), in the jurisdictions where we are permitted 
to utilize fmancial instruments, we anticipate hedging approximately 33 percent, or 23.0 Bcfofthe winter flowing gas 
requirements. We have not designated these fmancial instruments as hedges for accounting purposes. 

Nonregulated Commodity Risk Management Activities 

Our nonregulated segment is exposed to risks associated with changes in the market price of natural gas through the 
purchase, sale and delivery of natural gas to its customers at competitive prices. We manage our exposure to such risks through 
a combination of physical storage and financial instruments, including futures, over-the-counter and exchange-traded options 
and swap contracts with counterparties. Specifically, these operations use fmancial instruments in the following ways: 
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Gas delivery and related services - Certain fmancial instruments, designated as cash flow hedges of anticipated 
purchases and sales at index prices, are used to mitigate the commodity price risk associated with deliveries under 
fixed-priced forward contracts to either deliver gas to customers or purchase gas from suppliers. These financial 
instruments have maturity dates ranging from one to 58 months. 
Transportation and storage services - Our nonregulated operations use storage swaps and futures to capture additional 
storage arbitrage opportunities that arise subsequent to the execution of the original fair value hedge associated with 
our physical natural gas inventory, basis swaps to insulate and protect the economic value of our fixed price and 
storage books and various over-the-counter and exchange-traded options. These fmancial instruments have not been 
designated as hedges for accounting purposes. 
Aggregating and purchasing gas supply - Certain financial instruments, designated as fair value hedges, are used to 
hedge our natural gas inventory used in asset optimization activities. 

Interest Rate Risk Management Activities 

We periodically manage interest rate risk by entering into financial instruments to effectively fix the Treasury yield 
component of the interest cost associated with anticipated fmancings. 

As of December 31, 2015, we had forward starting interest rate swaps to effectively fix the Treasury yield component 
associated with the anticipated issuance of$250 million and $450 million unsecured senior notes in fiscal 2017 and fiscal 2019, 
at 3.37% and 3.78%, which we designated as cash flow hedges at the time the swaps were executed. As of December 31, 2015, 
we had $18.6 million of net realized losses in accumulated other comprehensive income (AOCI) associated with the settlement 
of financial instruments used to fix the Treasury yield component of the interest cost of financing various issuances oflong
term debt and senior notes, which will be recognized as a component of interest expense over the life of the associated notes 
from the date of settlement. The remaining amortization periods for these settled amounts extend through fiscal 2045. 

Quantitative Disclosures Related to Financial Instruments 

The following tables present detailed information concerning the impact of financial instruments on our condensed 
consolidated balance sheet and income statements. 

As of December 31, 2015, our financial instruments were comprised ofboth long and short commodity positions. Along 
position is a contract to purchase the commodity, while a short position is a contract to sell the commodity. As of December 31, 
2015, we had net long/(short) commodity contracts outstanding in the following quantities: 

Regulated 
Contract Type Hedge Designation Didribution Nonregulated 

Quantity (MMd) 

!J§~,ii~~ii1~~Bi~1~~~~~filllliiJi~~!r~!~!pJ~~ilrliill~~~~g11i~11li~r~INi~'i1~1:~l~mJllif!ill~lfil!lirfili!fil[ri~trr!~11~t~i~~lillH1~~r1~1;!l~fil~\l~1~1mfill~li1~11i11~t~~1~i1~!\li\~~;;;;~~~~ll[~i]l!~~lfillJ~i~~~l~~:~~J 
Cash Flow 63,305 

!~~l,lfil~i~lf :!!1~i~~li1lit1i!lli~l1f l,iI~;~~!ll!l~lllj~~1I~rutlil~iJlg!I~~~~l~t~~;~&J_li~-~j~~~ji~lt~llilll!l~i~~!11 l~f ~tlri~~~~1l~IM~N~!!~!1,!;\~~~m~t Jt~~[t]!illiit1Jlf f i)~~~i\1ji~ll~ij~l~~,~~~~~~l~~~~t\)~[i~111:1~t~iil!l~™f §§~j~ 
11,792 91,440 

========= 
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The following tables present the fair value and balance sheet classification of our financial instruments by operating 
segment as of December 31, 2015 and September 30, 2015. The gross amounts ofrecognized assets and liabilities are netted 
within our unaudited Condensed Consolidated Balance Sheets to the extent that we have netting arrangements with the 
counterparties. 

Designated As Hedges: 

Commodity contracts 

Total 

Commodity contracts 

Total 

Gross Amounts Offset on 
Consolidated Balance Sheet: 

Net Financial Instruments 

Net Assets/Liabilities from Risk 
Management Activities 

Balance Sheet Location 

Deferred charges and other assets I 
Deferred credits and other liabilities 

Other current assets I 
Other current liabilities . 
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Regulated Distribution Nonregulated 

Assets Liabilities Assets Liabilities 

432 (8,821) 

(103,142) 25,136 (47,096) 

716 (6,738) 41,780 (42,232) 

812 (6,933) 59,357 (58,416) 

812 (110,075) (21,019) 

$ 812 $ (110,075) $ 18,229 $ 
======== ======== 



Designated As Hedges: 

Commodity contracts 

Commodity contracts 

Total 

Gross Amounts Offset on 
Consolidated Balance Sheet: 

Net Financial Instruments 

Net from Risk 
Management Activities 

Balance Sheet Location 

Deferred charges and other assets I 
Deferred credits and other liabilities 

Other current assets I 
Other current liabilities 

Impact of Financial Instruments on the Income Stqtement 

Regulated Distribution 

Assets Liabilities 
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Nonregulated 

Assets Liabilities 

(In thousands) 

126 (9,918) 

(110,539) 11,806 (45,985) 

378 (9,568) 65,239 (65,780) 

746 (9,568) 79,557 (79,998) 

746 (120,107) (34,620) 

$ 746 $ (120,107) $ 8,854 $ 
======== ======== 

Hedge ineffectiveness for our nonregulated segment is recorded as a component of purchased gas cost and primarily 
results from differences in the location and timing of the derivative instrument and the hedged item. Hedge ineffectiveness 
could materially affect our results of operations for the reported period. For the three months ended December 31, 2015 and 
2014 we recognized a gain (loss) arising from fair value and cash flow hedge ineffectiveness of $7.9 million and $(2.2) million. 
Additional information regarding ineffectiveness recognized in the income statement is included in the tables below. 

Fair Value Hedges 

The impact of our nonregulated commodity contracts designated as fair value hedges and the related hedged item on our 
condensed consolidated income statement for the three months ended December 31, 2015 and 2014 is presented below. 

Three Months Ended 
December31 

2015 2014 
{In thousands) 

adjustment for natural gas inventory designated as item 2,161 (16,782) 

~1,~~tl~t~~£~~~~~~g~s~~~::~!;!!,~~~ej~:\1i~~~B~~1~11:ir~~11~~~~1r1r:1~:1t1~11~~:filllfil~Rt!il;1111i11!~~,~1:i~~~1j1~~(1~~i1~1~~1~:;:$;;:tl,:!:~,~~:,,~r1;\1m:~~[;~1~~Q,~~:~~l)$:~::::"1;i1i:::11:;:m~~1:it1:1:::(~~§,~~~ 
The (increase) decrease in purchased gas cost is comprised of the following: 

ineffectiveness 
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Basis ineffectiveness arises from natural gas market price differences between the locations of the hedged inventory and 
the delivery location specified in the hedge instruments. Timing ineffectiveness arises due to changes in the difference between 
the spot price and the futures price, as well as the difference between the timing of the settlement of the futures and the 
valuation of the underlying physical commodity. As the commodity contract nears the settlement date, spot-to-forward price 
differences should converge, which should reduce or eliminate the impact of this ineffectiveness on purchased gas cost. To the 
extent that the Company's natural gas inventory does not qualify as a hedged item in a fair-value hedge, or has not been 
designated as such, the natural gas inventory is valued at the lower of cost or market. 

Cash Flow Hedges 

The impact of cash flow hedges on our condensed consolidated income statements for the three months ended December 
31, 2015 and 2014 is presented below. Note that this presentation does not reflect the financial impact arising from the hedged 
physical transaction. Therefore, this presentation is not indicative of the economic gross profit we realized when the underlying 
physical and financial transactions were settled. 

Loss arising from ineffective portion of commodity contracts 

Net loss on settled interest rate agreements reclassified from AOCI into 
interest expense 

Loss arising from ineffective portion of commodity contracts 

Net loss on settled interest rate agreements reclassified from AOCI into 
interest expense 
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Three Months Ended December 31, 2015 

Regulated 
Distribution 

(137) 

Nonregulated Consolidated 

(In thousands) 

(43) (43) 

(137) 

Three Months Ended December 31, 2014 

Regulated 
Distribution 

(444) 

Nonregulated Consolidated 

(In thousands) 

(490) (490) 

(444) 
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The following table summarizes the gains and losses arising from hedging transactions that were recognized as a 
component of other comprehensive income (loss), net of taxes, for the three months ended December 31, 2015 and 2014. The 
amounts included in the table below exclude gains and losses arising from ineffectiveness because those amounts are 
immediately recognized in the income statement as incurred. 

Interest rate agreements $ 

Recognition of (gains) losses in earnings due to settlements: 

Forward commodity contracts 

Three Months Ended 
December31 

2015 2014 

(In thousands) 

4,696 $ (52,069) 

14,009 (210) 

(l) Utilizing an income tax rate ranging from 37 percent to 39 percent based on the effective rates in each taxingjurisdiction. 

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they 
are amortized over the terms of the underlying debt instruments, while deferred gains (losses) associated with commodity 
contracts are recognized in earnings upon settlement. The following amounts, net of deferred taxes, represent the expected 
recognition in earnings of the deferred gains (losses) recorded inAOCI associated with our financial instruments, based upon 
the fair values of these financial instruments as of December 31, 2015. However, the table below does not include the expected 
recognition in earnings of our outstanding interest rate agreements as those instruments have not yet settled. 

Interest Rate Commodity 
Agreements Contracts Total 

(In thousands) 

11~111~1~~liiBt~~,~-l~t~~fil~~tltl~l~l~iil~~111i1;~~J~ili:I{~1z~1j1(~~Thil~~~f1Ji~~Jhl~~1~~~~~t~~l~!!l[l~~~~~1m~~1~~:~1fil.~i~ill!m~f~¥JJ2{1~m~t!1~~~jf~g~]~~~f[~~t'.~~~1: 
Thereafter (18,217) (5,105) (23,322) 

fil~~~i1~Jt1~~ru~![~!l!filt~i\i~~f ~~1~~001\1ll!~ll\~~!llfilf ml~!li]!l~~~i1~!\~~\~!!filil~~1f ~~f.j~~~[jj~~~~fil~l~if~~~j~lJ~j~:l$;!¥l11:m~~ml~N~~H~11~~?;~f1'~]:t$:::1~~r~~1~1;:1i\11ri\t~~~~4~~~i:$,:;f~l!!~f~i[1~~;;~;Nr,~~;~~~~ai 

<1l Utilizing an income tax rate ranging from 3 7 percent to 39 percent based on the effective rates in each taxing jurisdiction. 

Financial Instruments Not Designated as Hedges 

The impact of financial instruments that have not been designated as hedges on our condensed consolidated income 
statements for the three months ended December 31, 2015 and 2014 was an (increase) decrease in purchased gas cost of${2.2) 
million and $0.9 million. Note that this presentation does not reflect the expected gains or losses arising from the underlying 
physical transactions associated with these financial instruments. Therefore, this presentation is not indicative of the economic 
gross profit we realized when the underlying physical and financial transactions were settled. 

As discussed above, financial instruments used in our regulated distribution segment are not designated as hedges. 
However, there is no earnings impact on our regulated distribution segment as a result of the use of these financial instruments 
because the gains and losses arising from the use of these financial instruments are recognized in the consolidated statement of 
income as a component of purchased gas cost when the related costs are recovered through our rates and recognized in revenue. 
Accordingly, the impact of these financial instruments is excluded from this presentati<;m. 

9. Accumulated Other Comprehensive Income 

We record deferred gains (losses) in AOCI related to available-for-sale securities, interest rate agreement cash flow 
hedges and commodity contract cash flow hedges. Deferred gains (losses) for our available-for-sale securities and commodity 
contract cash flow hedges are recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate 
agreement cash flciw hedges are recognized in earnings as they are amortized. The following tables provide the components of 
our accumulated other comprehensive income (loss) balances, net of the related tax effects allocated to each component of other 
comprehensive income. 
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Other comprehensive income (loss) before reclassifications 

Net current-period other comprehensive income (loss) 

Other comprehensive income (loss) before reclassifications 

~fljfiijUfi'f§1lit.¢i~~jj~li 
~::3!:I~~~E~::2J!::l::!.!S:~~-:-:~~::~~!~.:!'';> 

Net current-period other comprehensive income (loss) 

Availahle
for-Sale 

Securities 

(768) 

(768) 

Available
for-Sale 

Securities 

(1,063) 

(1,067) 
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Interest 
Rate Commodity 

Agreement Contracts 
Cash Flow Cash Flow 

Hedges Hedges 

(In thousands) 

4,696 

4,783 

Interest 
Rate 

Agreement 
Cash Flow 

Hedges 

(11,656) 

2,353 

Commodity 
Contracts 
Cash Flow 

Hedges 

(In thousands) 

{52,069) (28,742) 

{51,787) (28,952) 

Total 

(7,728) 

6,368 

Total 

(81,874) 

(81,806) 

The following tables detail reclassifications out ofAOCI for the three months ended December 31, 2015 and 2014. 
Amounts in parentheses below indicate decreases to net income in the statement of income. 

Accumulated Other Comprehensive Income Components 

Interest rate agreements 

Total reclassifications 

Three Months Ended December 31, 2015 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 

(In thousands) 

Affected Line Item in the 
Statement of Income 

$ (137) Interest charges 

(23,102) Total before tax 

$ (14,096) Net of tax 
================= 

21 



Accumulated Other Comprehensive Income Components 

Interest rate agreements 

10. Fair Value Measurements 
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Three Months Ended December 31, 2014 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 
Affected Line Item in the 

Statement oflncome 

(In thousands) 

6 Total before tax 

$ 4 Netoftax 

$ ( 444) Interest charges 

(100) Total before tax 

$ (72) Net of tax 

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement date (exit price). We record 
cash and cash equivalents, accounts receivable and accounts paya:ble at canying value, which substantially approximates fair 
value due to the short-term nature of these assets and liabilities. For other financial assets and liabilities, we primarily use 
quoted market prices and other observable market pricing information to minimize the use of unobservable pricing inputs in our 
measurements when determining fair value. The methods used to determine fair value for our assets and liabilities are fully 
described in Note 2 to the financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 
2015. During the three months ended December 31, 2015, there were no changes in these methods. 

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting 
guidance requires employers to annually disclose information about fair value measurements of the assets of a defined benefit 
pension or other postretirement plan. The fair value of these assets is presented in Note 6 to the financial statements in our 
Annual Report on Form 10-K for the fiscal year ending September 30, 2015. 

Quantitative Disclosures 

Financial Instruments 

The classification of our fair value measurements requires judgment regarding the degree to which market data is 
observable or corroborated by observable market data. Authoritative accounting literature establishes a fair value hierarchy that 
prioritizes the inputs used to measure fair value based on observable and unobservable data. The hierarchy categorizes the 
inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical assets and 
liabilities (Level 1 ), with the lowest priority given to unobservable inputs (Level 3). The following tables summarize, by level 
within the fair value hierarchy, our assets and liabilities that were accounted for at fair value on a recurring basis as of 
December 31, 2015 and September 30, 2015. Assets and liabilities are categorized in their entirety based on the lowest level of 
input that is significant to the fair value measurement. 
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Financial instruments 

Nonregulated segment 

Hedged portion of gas stored underground 

Bonds 

Total assets 

Financial instruments 

Nonregulated segment 

Financial instruments 

Nonregulated segment 

Hedged portion of gas stored underground 

Money market funds 

Bonds 

Total assets 

Financial instruments 

N onregulated segment 

$ 

$ 

Quoted 
Prices in 
Active 

Markets 
(Level 1) 

53,347 

95,325 $ 

Quoted 
Prices in 
Active 

Markets 
(Level 1) 

43,901 

84,520 $ 

Significant 
Other 

Observable 
lnputs(l) 

(Levell) 

84,493 

33,129 

118,506 $ 

105,512 

Significant 
Other 

Observable 
Inputs 1 

(Level 2)( ) . 

91,363 

1,072 

Significant 
Other 

Unobservable 
Inputs 

(Level 3) 

(In thousands) 

- $ 

Significant 
Other 

Unobservable 
Inputs 

(Level 3) 
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Netting and 
Cash 1 

Collateral' l 

(66,264) 

December 31, 
2015 

18,229 

53,347 

33,129 

(66,264) $ 147,567 

(105,512) 

Netting and 
Cash 3 

Collateral( ) 

(82,509) 

September 30, 
2015 

8,854 

43,901 

1,072 

32,509 32,509 

·~i~!~lJ~:i~~[\~~fj1J1~1,~::,;:,;~~~~lili~ilit,~~:~1lf1rii~~~:~~i'.~~}!i~0~t~~~llj!l,~Wi1~~~~£~qg;11 
125,690 $ - $ (82,509) $ 127,701 

125,983 (125,983) 

<1l Our Level 2 measurements consist of over-the-counter options and swaps which are valued using a market-based 
approach in which observable market prices are adjusted for criteria specific to each instrument, such as the strike price, 
notional amount or basis differences, municipal and corporate bonds which are valued based on the most recent available 
quoted market prices and money market funds which are valued at cost. 
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<2l This column reflects adjustments to our gross financial instrument assets and liabilities to reflect netting permitted under 
our master netting agreements and the relevant authoritative accounting literature. In addition, as ofDecember 31, 2015, 
we had $39.2 million of cash held in margin accounts to collateralize certain fmancial instruments. Of this amount, $21.0 
million was used to offset current and non current risk management liabilities under master netting arrangements and the 
remaining $18.2 million is classified as current risk management assets. 

(3) This column refl~cts adjustments to our gross financial instrument assets and liabilities to reflect netting permitted under 
our master netting agreements and the relevant authoritative accounting literature. In addition, as of September 30, 2015, 
we had $43.5 million of cash held in margin accounts to collateralize certain financial instruments. Of this amount, $34.6 
million was used to offset current and noncurrent risk management liabilities under master netting arrangements and the 
remaining $8.9 million is classified as current risk management assets. 

Available-for-sale securities are comprised of the following: 

Gross Gross 
Amortized Unrealized Unrealized Fair 

Cost Gain Loss Value 
(In thousands) 

Domestic equity mutual funds $ 30,054 $ 6,843 $ (1,133) $ 35,764 

~iilii!~!i~ 
Bonds 33,149 40 (60) 33,129 

$ 68,621 $ 7,751 $ (1,193) $ 75,179 

Domestic equity mutual funds $ 27,643 $ 7,332 $ (456) $ 34,519 

Bonds 32,423 106 (20) 32,509 

$ 66,399 $ 8,343 $ (542) $ 74,200 

At December 31, 2015 and September 30, 2015, our available-for-sale securities included $42.1 million and $41.7 million 
related to assets held in separate rabbi trusts for our supplemental executive benefit plans. At December 31, 2015, we 
maintained investments in bonds that have contractual maturity dates ranging from January 2016 through September 2020. 

These securities are reported at market value with unrealized gains and losses shown as a component of accumulated 
other comprehensive income (loss). We regularly evaluate the performance of these investments on a fund by fund basis for 
impairment, taking into consideration the fund's purpose, volatility and current returns. If a determination is made that a decline 
in fair value is other than temporary, the related fund is written down to its estimated fair value and the other-than-temporary 
impairment is recognized in the income statement. 

Other Fair Value Measures 

Our debt is recorded at carrying value. The fair value of our debt is determined using third party market value quotations, 
which are considered Level I fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value 
measurements for debt instruments where fair value is determined using the most recent available quoted market price. The 
following table presents the carrying value and fair value of our debt as of December 31, 2015 and September 30, 2015: 

Fair Value $ 

11. Concentration of Credit Risk 

December 31, 
2015 

September 30, 
2015 

(In thousands) 

2,666,801 $ 2,669,323 

Information regarding our concentration of credit risk is disclosed in Note 15 to the financial statements in our Annual 
Report on Form 10-K for the fiscal year ended September 30, 2015. During the three months ended December 31, 2015, there 
were no material changes in our concentration of credit risk. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

The Board of Directors and Shareholders of 
Atmos Energy Corporation 

We have reviewed the condensed consolidated balance sheet of Atmos Energy Corporation and subsidiaries as of 
December 31, 2015 and the related condensed consolidated statements of income, comprehensive income and cash flows for 
the three-month periods ended December 31, 2015 and 2014. These fmancial statements are the responsibility of the 
Company's management. 

We conducted our review in accordance with the standards of the Public Company Accounting Oversight Board (United 
States). A review of interim fmancial information consists principally of applying analytical procedures and making inquiries of 
persons responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in accordance 
with the standards of the Public Company Accounting Oversight Board, the objective of which is the expression of an opinion 
regarding the :financial statements taken as a whole. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to the condensed consolidated 
financial statements referred to above for them to be in conformity with U.S. generally accepted accounting principles. 

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board 
(United States), the consolidated balance sheet of Atmos Energy Corporation and subsidiaries as of September 30, 2015, and 
the related consolidated statements of income, comprehensive income, shareholders' equity, and cash flows for the year then 
ended, not presented herein, and we expressed an unqualified audit opinion on those consolidated :financial statements in our 
report dated November 6, 2015. In our opinion, the accompanying condensed consolidated balance sheet of Atmos Energy 
Corporation and subsidiaries as of September 30, 2015, is fairly stated, in all material respects, in relation to the consolidated 
balance sheets from which it has been derived. 

Dallas, Texas 
February 2, 2016 
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Item2. Management's Discussion and Analysis of Financial Condition and Results of Operations 

INTRODUCTION 

The following discussion should be read in conjunction with the condensed consolidated financial statements in this 
Quarterly Report on Form 10-Q and Management's Discussion and Analysis in our Annual Report on Form 10-K for the year 
ended September 30, 2015. 

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995 

The statements contained in this Quarterly Report on Form 10-Q may contain "fol"Ward-looking statements" within the 
meaning of Section 27 A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements 
other than statements of historical fact included in this Report are forward-looking statements made in good faith by us and are 
intended to qualify for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When 
used in this Report, or any other of our documents or oral presentations, the words "anticipate'', "believe", "estimate'', 
"expect", "forecast'', "goal", "intend", "objective'', "plan'', "projection", "seek", "strategy" or similar words are intended to 
identify forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause 
actual results to differ materially from those expressed or implied in the statements relating to our strategy, operations, markets, 
seivices, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the 
following: our ability to continue to access the credit markets to satisfy our liquidity requirements; regulatory trends and 
decisions, including the impact of rate proceedings before various state regulatory commissions; the impact of adverse 
economic conditions on our customers; the effects of inflation and changes in the availability and price of natural gas; market 
risks beyond our control affecting our risk management activities, including commodity price volatility, counterparty 
creditworthiness or performance and interest rate risk; the concentration of our distribution, pipeline and storage operations in 
Texas; increased competition from energy suppliers and alternative forms of energy; adverse weather conditions; the capital
intensive nature of our regulated distribution business; increased costs of providing health care benefits along with pension and 
postretirement health care benefits and increased funding requirements; the inability to continue to hire, train and retain 
appropriate personnel; possible increased federal, state and local regulation of the safety of our operations; increased federal 
regulatory oversight and potential penalties; the impact of environmental regulations on our business; the impact of climate 
changes or related additional legislation or regulation in the future; the inherent hazards and risks involved in operating our 
distribution and pipeline and storage businesses; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our 
business operations and information technology systems; natural disasters, terrorist activities or other events and other risks and 
uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our control. Accordingly, 
while we believe these forward-looking statements to be reasonable, there can be no assurance that they will approximate 
actual experience or that the expectations derived from them will be realized. Further, we undertake no obligation to update or 
revise any of our forward-looking statements whether as a result of new information, future events or otherwise. 

OVERVIEW 

Atmos Energy and our subsidiaries are engaged primarily in the regulated natural gas distribution and transportation and 
storage businesses as well as other nonregulated natural gas businesses. We distribute natural gas through sales and 
transportation arrangements to approximately three million residential, commercial, public authority and industrial customers 
throughout our six regulated distribution divisions, which at December 31, 2015 covered service areas located in eight states. In 
addition, we transport natural gas for others through our regulated distribution and pipeline systems. 

Through our nonregulated businesses, we provide natural gas management and marketing services to municipalities, 
other local gas distribution companies and industrial customers primarily in the Midwest and Southeast and natural gas 
transportation and storage services to certain of our regulated distribution divisions and to third parties. 

As discussed in Note 3, we operate the Company through the following three segments: 

the regulated distribution segment, which includes our regulated natural gas distribution and related sales operations, 
the regulated pipeline segment, which includes the regulated pipeline and storage operations of our Atmos Pipeline -
Texas Division and 
the nonregulated segment, which includes our nonregulated natural gas management, nonregulated natural gas 
transmission, storage and other setvices. 
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Our condensed consolidated financial statements were prepared in accordance with accounting principles generally 
accepted in the United States. Preparation of these financial statements requires us to make estimates and judgments that affect 
the reported amounts of assets, liabilities, revenues and expenses and the related disclosures of contingent assets and liabilities. 
We based our estimates on historical experience and various other assumptions that we believe to be reasonable under the 
circumstances. On an ongoing basis, we evaluate our estimates, including those related to risk management and trading 
activities, the allowance for doubtful accounts, legal and environmental accruals, insurance accruals, pension and 
postretirement obligations, deferred income taxes and the valuation of goodwill, indefinite-lived intangible assets and other 
long-lived assets. Actual results may differ from such estimates. 

Our critical accounting policies used in the preparation of our consolidated financial statements are described in our 
Annual Report on Form 10-K for the fiscal year ended September 30, 2015 and include the following: 

Regulation 
Unbilled revenue 
Pension and other postretirement plans 
Contingencies 
Financial instruments and hedging activities 
Fair value measurements 
Impairment assessments 

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were 
no significant changes to these critical accounting policies during the three months ended December 31, 2015. 

RESULTS OF OPERATIONS 

Executive Summary 

Atmos Energy strives to operate its businesses safely and reliably while delivering superior shareholder value. To 
achieve this objective, we are investing in our infrastructure and seeking to achieve positive rate outcomes that benefit both our 
customers and the Company. 

During the first three months of fiscal 2015, we earned $102.9 million, or $1.00 per diluted share, a five percent increase 
over the first quarter of fiscal 2015. Regulated operations represented 96 percent of our consolidated net income for the three 
months ended December 31, 2015. The following table reflects the segregation of our consolidated net income and diluted 
earnings per share between our regulated and nonregulated operations: 

Three Months Ended December 31 

2015 2014 Change 

(In thousands, except per share data) 

Nonregulated operations 4,020 4,173 (153) 

Diluted EPS from nonregulated operations 0.04 0.04 

Positive rate outcomes achieved in our regulated businesses during fiscal 2015 offset the effect of weather that was 29 
percent warmer than the prior-year period. As of December 31, 2015, we had completed four regulatory proceedings resulting 
in a $13.3 million increase in annual operating income and had seven ratemaking efforts in progress seeking $27.4 million of 
additional annual operating income. 

Capital expenditures for the first three months of fiscal 2016 were $291.7 million. Approximately 83 percent was invested 
to improve the safety and reliability of our distribution and transportation systems, with a significant portion of this investment 
incurred under regulatory mechanisms that reduce lag to six months or less. We expect our capital expenditures to range 
between $1 billion and $1.1 billion for fiscal 2016. We funded our capital expenditure program primarily through operating 
cash flows of $70.5 million and net short-term borrowings. 
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As a result of the continued contribution and stability of our regulated earnings, cash flows and capital structure, our 
Board ofDirectors increased the quarterly dividend by 7.7 percent for fiscal 2016. 

Regulated Distribution Segment 

The primary factors that impact the results of our regulated distribution operations are our ability to earn our authorized 
rates of return, the cost of natural gas, competitive factors in the energy industry and economic conditions in our service areas. 

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various 
ratemaking jurisdictions by reducing or eliminating regulatory lag and, ultimately, separating the recovery of our approved 
margins from customer usage patterns. Improving rate design is a long~tenn process and is further complicated by the fact that 
we operate in multiple rate jurisdictions. 

Seasonal weather patterns can also affect our regulated distribution operations. However, the effect of weather that is 
above or below nonnal is substantially offset through weather normalization adjustments, known as WNA, which has been 
approved by state regulatory commissions for approximately 97 percent of our residential and commercial meters in the 
following states for the following time periods: 

Louisiana 

Our regulated distribution operations are also affected by the cost of natural gas. The cost of gas is passed through to our 
customers without markup. Therefore, increases in the cost of gas are offset by a corresponding increase in revenues. 
Accordingly, we believe gross profit is a better indicator of our financial performance than revenues. However, gross profit in 
our Texas and Mississippi service areas includes franchise fees and gross receipts taxes, which are calculated as a percentage of 
revenue {inclusive of gas costs). Therefore, the amount of these taxes included in revenues is influenced by the cost of gas and 
the level of gas sales volumes. We record the associated tax expense as a component of taxes, other than income. Although 
changes in these revenue-related taxes arising from changes in gas costs a_ffect gross profit, over time the impact is offset within 
operating income. 

As discussed above, the cost of gas typically does not have a direct impact on our gross profit. However, higher gas costs 
mean higher bills for our customers, which may adversely impact our accounts receivable collections, resulting in higher bad 
debt expense and may require us to increase borrowings under our credit facilities resulting in higher interest expense. In 
addition, higher gas costs, as well as competitive factors in the industry and' general economic conditions may cause customers 
to conserve or, in the case of industrial consumers, to ·use alternative energy sources. However, gas cost risk has been mitigated 
in recent years through improvements in rate design that allow us to collect from our customers the gas cost portion of our bad 
debt expense on approximately 75 percent of our residential and commercial margins. 
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Three Months Ended December 31, 2015 compared with Three Months Ended December 31, 2014 

Financial and operational highlights for our regulated distribution segment for the three months ended December 31, 
2015 and 2014 are presented below. 

Three Months Ended December 31 

2015 2014 Chnnge 

(In thousands, unless otherwise noted) 

Operating expenses 193,944 185,715 8,229 

Miscellaneous expense (752) (1,329) 577 

Income before ineome taxes 118,060 115,128 2,932 

Net income $ 73,255 $ 71,387 $ 1,868 

Consolidated regulated distribution transportation volumes - MMcf 32,211 36,512 (4,301) 

Consolidated regulated distribution average cost of gas per Mcf sold $ 4.44 $ 6.02 $ (1.58) 

Income for our regulated distribution segment increased three percent, primarily due to a $9.6 million increase in gross profit, 
partially offset by an $8.2 million increase in operating expenses. The quarter-over-quarter increase in gross profit primarily 
reflects: 

a $13.5 million net increase inrate adjustments. Our Mid-Tex Division accounted for $7.1 million of this 
increase. We also experienced increases in our Mississippi and West Texas Divisions. 
a $1.3 million decrease in revenue-related taxes in our Mid-Tex and West Texas Divisions, offset by a 
corresponding $0.3 million decrease in the related tax expense. 
a $1.1 million decrease in consumption. Current-quarter weather was 29 percent warmer than the prior-year 
quarter, before adjusting for weather normalization mechanisms. As a result, sales volumes decreased 21 percent. 

The increase in operating expenses, which include operation and maintenance expense, provision for doubtful accounts, 
depreciation and amortization expense and taxes, other than income, was primarily due to increased operation and maintenance 
expenses due to increased administrative expenses, increased property taxes and depreciation expense associated with increased 
capital investments. 

The following table shows our operating income by regulated distribution division, in ori:Ier of total rate base, for the 
three months ended December 31, 2015 and 2014. The presentation of our regulated distribution operating income is included 
for financial reporting purposes and may not be appropriate for ratemaking purposes. 

Three Months Ended Deeemher 31 

2015 2014 Change 

(In thousands) 

Kentucky/Mid-States 18,918 19,796 (878) 

West Texas 12,930 11,098 1,832 

Colorado-Kansas 10,126 9,989 137 

Total $ 139,517 $ 138,097 $ 1,420 
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As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual periodic 
basis without filing a formal rate case. However, these filings still involve discovery by the appropriate regulatory authorities 
prior to the final determination of rates under these mechanisms. We currently have formula rate mechanisms in our Louisiana, 
Mississippi and Tennessee operations and in substantially all of our Texas divisions. Additionally, we have specific 
infrastructure programs in substantially all of our distribution divisions with tariffs in place to permit the investment associated 
with these programs to have their surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year 
period. The following table summarizes our annual formula rate mechanisms by state. 

Annual Formula Rate Mechanisms 

State Infrastructure Programs Formula Rate Mechanisms 

Kansas Gas System Reliability Surcharge (GSRS) 

Louisiana (1) Rate Stabilization Clause (RSC) 

Tennessee Annual Rate Mechanism (ARM) 

Virginia Steps to Advance Virginia Energy (SA VE) 

OJ Infrastructure mechanisms in Texas and Louisiana allow for the deferral of all expenses associated with capital 
expenditures incurred pursuant to these rules, which primarily consists of interest, depreciation and other taxes, until the 
next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through 
base rates. 

The following annual_ formula rate mechanisms had approval dates during the three months ended December 31, 2015. 

Jurisdiction 
Test Year 

Division Ended 

Mississippi Mississippi-SRF('l 10/31/2016 $ 

Kentucky/Mid-States Kentucky-PRP 09/30/2016 

Total 2016 Filings $ 

Increase 
(Decrease) in 

Annual 
Operating 

Income 
(In thousands) 

9,192 

3,786 

13,346 

Effective 
Date 

01/01/2016 

10/01/2015 

(l) The commission issued a final order approving a $9.2 million increase in annual operating income on December 21, 
2015 with an effective date of January 1, 2016. 

C2> The Mississippi Supplemental Growth Rider (SGR) permits the Company to pursue up to $5 .0 million of eligible 
industrial growth projects beyond the Division's normal main extension policies. This is .the third year of the SGR 
program. 

Rate Case Filings 

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to our 
customers. Rate cases may also be initiated when the regulatory authorities request us to justify our rates. This process is 
referred to as a "show cause" action. Adequate rates are intended to provide for recovery of the Company's costs as well as a 
fair rate of return to our shareholders and ensure that we continue to deliver reliable, reasonably priced natural gas service 
safely to our customers. No rate cases were completed during the three months ended December 31, 2015. 
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No other ratemaking activity was completed during the three months ended December 31, 2015. 

Regulated Pipeline Segment 

Our regulated pipeline segment consists of the pipeline and storage operations of the Atmos Pipeline-Texas Division. The 
Atmos Pipeline-Texas Division transports and stores natural gas for our Mid-Tex Division and third party local distribution 
companies and manages five underground storage facilities in Texas. We also provide interruptible transportation, storage and 
ancillary services to electric generation and industrial customers as well as producers, marketers and other shippers. 

Our regulated pipeline segment is impacted by seasonal weather patterns, competitive factors in the energy industry and 
economic conditions in our Mid-Tex service area. Natural gas prices do not directly impact the results of this segment as 
revenues are derived from the transportation and storage of natural gas. However, natural gas prices and demand for natural gas 
could influence the level of drilling activity in the markets that we serve, which may influence the level of throughput we may 
be able to transport on our pipeline. Further, natural gas price differences between the various hubs that we serve could 
influence the volumes of gas transported for shippers through our pipeline system and the rates for such transportation. 

The results of Atmos Pipeline-Texas Division are also significantly impacted by the natural gas requirements of the 
Mid-Tex Division because it is the primary transporter ofnatriral gas for our Mid-Tex Division. 

Finally, as a regulated pipeline, the operations of the Atmos Pipeline - Texas Division may be impacted by the timing of 
when costs and expenses are incurred and when these costs and expenses are recovered through its tariffs. Additionally, APT 
annually uses GRIP to recover capital costs incurred in the prior calendar-year. 

Three Months Ended December 31, 2015 compared with Three Months Ended December 31, 2014 

Financial and operational highlights for our regulated pipeline segment for the three months ended December 31, 2015 
and 2014 are presented below. 

Three Months Ended December 31 

2015 2014 Change 

(In thousands, unless otherwise noted) 

Third-party transportation 21,288 20,394 894 

Other 4,126 2,090 2,036 

Operating expenses 45,429 40,862 4,567 

Miscellaneous expense (429) {252) (177) 

Income before income taxes 39,672 34,129 5,543 

Consolidated pipeline transportation volumes - MMcf 129,159 8,525 

Net income for our regulated pipeline segment increased 16 percent, primarily due to an $11.l million increase in gross 
profit, partially offset by a $4.6 million increase in operating expenses. The increase in gross profit primarily reflects· a $10.1 
million increase in rates from the approved 2015 GRIP filing. Consolidated volumes are up primarily due to increased market 
demand from electric generation customers. 

Operating expenses increased $4.6 million, primarily due to increased levels of pipeline and right-of-way maintenance 
activities to improve the safety and reliability of our system and increased depreciation expense associated with increased 
capital investments. 
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Our nomegulated operations are conducted through Atmos Energy Holdings, Inc. {AEH), a wholly-owned subsidiary of 
Atmos Energy Corporation and, historically, have represented approximately five percent of our consolidated net income. 

AEH's primary business is to buy, sell and deliver natural gas at competitive prices to approximately 1,000 customers 
located primarily in the Midwest and Southeast areas of the United States. AEH accomplishes this objective by aggregating and 
purchasing gas supply, arranging transportation and storage logistics and effectively managing commodity price risk. 

AEH also earns storage and transportation demand fees primarily from our regulated distribution operations in Louisiana 
and Kentucky. These demand fees are subject to regulatory oversight and are renewed periodically. 

Our nonregulated activities are significantly influenced by competitive factors in the industry and general economic 
conditions. Therefore, the margins earned from these activities are dependent upon our ability to attract and retain customers 
and to minimize the cost of buying, selling and delivering natural gas to offer more competitive pricing to those customers. 

Natural gas prices can influence: 
• The demand for natural gas. Higher prices may cause customers to conserve or use alternative energy sources. 

Conversely, lower prices could cause customers such as electric power generators to switch from alternative energy 
sources to natural gas. 

• The collection of accounts receivable from customers, which could affect the level of bad debt expense recognized by 
this segment. 
The level of borrowings under our credit facilities, which affects the level ofinterest expense recognized by this 
segment. 

Natural gas price volatility can also influence our nonregulated business in the following ways: 
• Price volatility influences basis differentials, which provide opportunities to profit from identifying the lowest cost 

alternative among the natural gas supplies, transportation and markets to which we have access. 
• Increased or decreased volatility impacts the amounts of unrealized margins recorded in our gross profit and could 

impact the amount of cash required to collateralize our risk management liabilities. 

Our nonregulated segment manages its exposure to natural gas commodity price risk through a combination of physical 
storage and fmancial instruments. Therefore, results for this segment include unrealized gains or losses on its net physical gas 
position and the related financial instruments used to manage commodity price risk. These margins fluctuate based upon 
changes in the spreads between the physical and forward natural gas prices. The magnitude of the unrealized gains and losses is 
also contingent upon the levels of our net physical position at the end of the reporting period. 
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·Financial and operating highlights for our nonregulated segment for the three months ended December 31, 2015 and 2014 
are presented below. 

Three Months Ended December 31 

2015 2014 Change 

(In thousands, unless otherwise noted) 

Gas delivery and related services $ 11,850 $ 10,759 $ 1,091 

Other (11,251) (5,831) (5,420) 

Unrealized margins 11,904 7,798 4,106 

Operating expenses 8,318 9,116 

Miscellaneous income 379 300 79 

Income before income taxes 6,781 6,997 (216) 

Net income $ 4,020 $ 4,173 $ (153) 

Consolidated nonregutated delivered gas sales volumes - Ml\ifof 85,131 90;930 (5,799) 

The $0.3 million quarter-over-quarter decrease in gross profit reflects a $4.4 million decrease in realized margins, 
combined with a $4.1 million increase in unrealized margins. The $4.4 million decrease in realized margins primarily reflects: 

A $1.1 million increase in gas delivery and related services margins, primarily due to an increase in per-unit margins 
from 10 cents to 12 cents per Mcf, partially offset by a six percent decrease in consolidated sales volumes due to 
warmer weather in the current-year quarter. 
A $5 .4 million decrease in other realized margins, primarily due to larger losses on the settlement of financial positions 
in a period of falling gas prices combined with increased third-party storage fees. 

Unrealized margins increased $4.1 million, primarily due to the quarter-over-quarter favorable movement of the physical 
mark on the fair value natural gas inventory hedged positions. 

Operating expenses decreased $0.8 million, primarily due to lower bad debt expense. 

Liquidity and Capital Resources 

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a variety of 
sources including internally generated funds and borrowings under our commercial paper program and bank credit facilities. 
Additionally, we have various uncommitted trade credit lines with our gas suppliers that we utilize to purchase natural gas on a 
monthly basis. Finally, from time to time, we raise funds from the public debt and equity capital markets to fund our liquidity 
needs. 

We regularly evaluate our funding strategy and capital structure to ensure that we (i) have sufficient liquidity for our 
short-term and long-term needs in a cost-effective manner and (ii) maintain a balanced capital structure with a debt-to
capitalization ratio in a target range of 50 to 55 percent. We also evaluate the levels of committed borrowing capacity that we 
require. We currently have over $1 billion of capacity under our short-term facilities. 

We plan to continue to fund our growth through the use of operating cash flows, debt and equity securities while 
maintaining a balanced capital structure. To support our capital market activities, we have a shelf registration statement on file 
with the Securities and Exchange Commission (SEC) that originally permitted us to issue a total of$1.75 billion in common 
stock and/or debt securities. As ofDecember 31, 2015, approximately $845 million of securities remained available for 
issuance under the shelfregistration statement until March 28, 2016. 
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The following table presents our capitalization inclusive of short-term debt and the current portion of long-term debt as of 
December 31, 2015, September 30, 2015 and December 31, 2014: 

December 31, 2015 September 30, 2015 December 31, 2014 

(In thousands, except percentages) 

Long-term debt 2,455,474 37.8% 2,455,388 40.2% 2,455,131 40.4% 

Total $ 6,490,819 100.0% $ 6,108,112 100.0% $ 6,069,959 100.0% 

Cash Flows 

Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. 
These include regulatory changes, prices for our products and services, demand for such products and services, margin 
requirements resulting from significant changes in commodity prices, operational risks and other factors. 

Cash flows from operating, investing and financing activities for the three months ended December 31, 2015 and 2014 
are presented below. 

Three Months Ended December 31 

2015 21114 Change 

(In thousands) 

Operating activities $ 70,493 $ 27,415 $ 43,078 

Financing activities 270,402 316,211 (45,809) 

~~i!l!1ll~~~~if,~l:lli~fill!Jtl~~t~.!\il!Jl1~~11~~~i~~tl~~lf~1!*1~fil.ll~~~!~lmiJ!~~~i!1ilt~1~1ffill{i~f~~~~~~l~~~~l~j~~~~l~~l~~*1tl~!~~¥~8i{/~l~~i~1~l!f~~~1~l~I~ 
Cash and cash equivalents at beginning of period 28,653 42,258 (13 ,605) 

Cash flaws from operating activities 

Period-over-period changes in our operating cash flows are primarily attributable to changes in net income and working 
capital changes, particularly within our regulated distribution segment resulting from changes in the price of natural gas and the 
timing of customer collections, payments for natural gas purchases and deferred gas cost recoveries. 

For the three months ended December 31, 2015, we generated cash flow of$70.5 million from operating activities 
compared with $27.4 million forthe three months ended December 31, 2014. The $43.l million increase in operating cash 
flows primarily reflects the timing of customer collections and vendor payments. 

Cashjlowsfrom investing activities 

In executing our regulatory strategy, we target our capital spending on regulatory mechanisms that permit us to earn an 
adequate return timely on our investment without compromising the safety or reliability of our system. Substantially all of our 
regulated jurisdictions have rate tariffs that provide the opportunity to include in their rate base approved capital costs on a 
periodic basis without being required to file a rate case. 

In recent years, a substantial portion of our cash resources has been used to fund our ongoing construction program, 
which enables us to enhance the safety and reliability of the systems used to provide regulated distribution services to our 
existing customer base, expand our natural gas distribution services into new markets, enhance the integrity of our pipelines 
and, more recently, expand our intrastate pipeline network. Over the last three fiscal years, approximately 80 percent of our 
capital spending has been committed to improving the safety and reliability of our system. We anticipate our annual capital 
spending will be in the range of $1 bi'llion to $1.1 billion through fiscal 2018. 

For the three months ended December 31, 2015, capital expenditures were $291.7 million, compared with $261.3 million 
in the prior-year period. The $30.4 million increase primarily reflects an increase in capital spending in our regulated pipeline 
segment, primarily related to the enhancement and fortification of two storage fields to ensure the reliability of gas service to 
our Mid-Tex Division. 
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For the three months ended December 31, 2015, our financing activities generated $270.4 million of cash compared 
with $316.2 million generated in the prior-year period. The $45.8 million decrease of cash generated is primarily due to lower 
net short-term debt borrowings due to higher operating cash flow and period-over-period changes in working capital funding 
needs compared to the prior year. 

The following table summarizes our share issuances for the three months ended December 31, 2015 and 2014. 

Direct Stock Purchase Plan 

Three Months Ended 
December31 

2015 2014 

35,417 60,936 

Retirement Savings Plan and Trust 106,474 75,580 

t~Jl11~1!~~~l~K~~~l~l~~~lt~~iii~i1MM~i~11ti~~~11~~1~~l~~!~l~!!~\r!!ll!ll1l1!~\~l~lill~l~lfillli~1~lfil!~~~fdl~ri11i~;~~!l~li1~~®~~~11~Tum~~~~~11~1~1~~~il!~~1~~~~~:i~~~!\l~~~i~j,f! 
Total shares issued 600,498 614,589 

The year-over-year decrease in the number of shares issued primarily reflects a decre.ase in shares issued under the 1998 
Long-Term Incentive Plan. For the three months ended December 31, 2015, we did not cancel and retire any shares attributable 
to federal income tax withholdings on equity awards. For the three months ended December 31, 2014, we canceled and retired 
148,464 such shares. 

Credit Facilities 

Our short-term borrowing requirements are affected primarily by the seasonal nature of the natural gas business and the 
level of our capital expenditures. Changes in the price of natural gas, the amount of natural gas we need to supply to meet our 
customers' needs and our capital spending activities could significantly affect our borrowing requirements. However, our short
term borrowings typically reach their highest levels in the winter months. 

We finance our short-term borrowing requirements through a combination of a $1.25 billion commercial paper program, 
four committed revolving credit facilities and one uncommitted revolving credit facility with third-party lenders that provide 
approximately $1.3 billion of working capital funding. As ofDecember 31, 2015, the amount available to us under our credit 
facilities, net of outstanding letters of credit, was $0.6 billion. 

Credit Ratings 

Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such 
financing. In determining our credit ratings, the rating agencies consider a number of quantitative factors, including debt to total 
capitalization, operating cash flow relative to outstanding debt, operating cash flow coverage ofinterest and pension liabilities 
and funding status. In addition, the rating agencies consider qualitative factors such as consistency of our earnings over time, 
the quality of our management and business strategy, the risks associated with our regulated and nonregulated businesses and 
the regulatory structures that govern our rates in the states where we operate. 

Our debt is rated by three rating agencies: Standard & Poor's Corporation (S&P), Moody's Investors Service (Moody's) 
and Fitch Ratings (Fitch). As of December 31, 2015, Moody's and Fitch maintained a stable outlook. S&P issued a revised 
outlook from stable to positive on October 29, 2015, citing the potential for an upgraded rating in the future if we maintain our 
current level of financial performance as capital spending levels remain elevated. Our current debt ratings are all considered 
investment grade and are as follows: 

S&P Fitch 

Commercial paper A-2 P-1 F-2 

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited 
access to the private and public credit markets as a result of deteriorating global or national financial and credit conditions 
could trigger a negative change in our ratings outlook or even a reduction in our credit ratings by the three credit rating 
agencies. This would mean more limited access to the private and public credit markets and an increase in the costs of such 
borrowings. 

36 



CASE NO. 2017-00349 
FR 16(7)(p) 

ATIACHMENT3 

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA 
for S&P, Aaa for Moody's and AAA for Fitch. The lowest investment grade credit rating is BBB- for S&P, Baa3 for Moody's 
and BBB- for Fitch. Our credit ratings may be revised or withdrawn at any time by the rating agencies, and each rating should 
be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given 
period of time or that a rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances 
so warrant. 

Debt Covenants 

We were in compliance with all of our debt covenants as ofDecember 31, 2015. Our debt covenants are described in 
greater detail in Note 5 to the unaudited condensed consolidated financial statements. 

Contractual Obligations and Commercial Commitments 

Except as noted in Note 7 to the unaudited condensed consolidated financial statements, there were no significant 
changes in our contractual obligations and commercial commitments during the three months ended December 31, 2015. 

Risk Management Activities 

We conduct risk management activities through our regulated distribution and nonregulated segments. In our regulated 
distribution segment, we use a combination of physical storage, fixed physical contracts and fixed financial contracts to reduce 
our exposure to unusually large winter-period gas price increases. Additionally, we manage interest rate risk by entering into 
financial instruments to effectively fix the Treasury yield component of the interest cost associated with anticipated financings. 

In our nonregulated segment, we manage our exposure to the risk of natural gas price changes and lock in our gross profit 
margin through a combination of storage and financial instruments, including futures, over-the-counter and exchange-traded 
options and swap contracts with counterparties. To the extent our inventory cost and actual sales and actual purchases do not 
correlate with the changes in the market indices we use in our hedges, we could experience ineffectiveness or the hedges may 
no longer meet the accounting requirements for hedge accounting, resulting in the financial instruments being treated as mark 
to market instruments through earnings. 

The following table shows the components of the change in fair value of our regulated distribution segment's financial 
instruments for the three months ended December 31, 2015 and 2014: 

Contracts realized/settled 

Three Months Ended 
December31 

2015 2014 

(In thousands) 

The fair value of our regulated distribution segment's financial instruments at December 31, 2015 is presented below by 
time period and fair value source: 

Fair Value of Contracts at December 31, 2lll5 

Source of Fair Value 

Prices based on models and other valuation methods 

Less 
Thanl 

~~a!~!~~i£~~!t!~1tlruM~l~\illl~ll~1~~rill~r~1~~1l~~~iJJ~~11~~~11~1!rniii~i~1111~tlJ:i1~:'$:11t111t~;f:t~-;!)~~:~1~f$::1f\[ 
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The following table shows the components of the change in fair value of our nonregulated segment's financial 
instruments for the three months ended December 31, 2015 and 2014: 

Contracts realized/settled 

Other changes in value 

Three Months Ended 
December31 

2015 2014 

(In thuusands) 

18,898 7,165 

(5,297) (30,231) 

The fair value of our nonregulated segment's financial instruments at December 31, 2015 is presented below by time 
period and fair value source: 

Source of Fair Value 

Pension and Postretirement Benefits Obligations 

Less 
Thant 

Fair Value of Contracts at December 31, 2015 

Maturity in Years 

1·3 4.5 

(In thousands) 

Greater 
Than5 

Total 
Fair 

Value 

For the three months ended December 31, 2015 and 2014, our total net periodic pension and other benefits costs were 
$11.5 million and $14.7 million. A substantial portion of those costs relating to our regulated distribution operations are 
recoverable through our gas distribution rates; however, a portion of these costs is capitalized into our distribution rate base. 
The remaining costs are recorded as a component of operation and maintenance expense, 

Our fiscal 2016 costs were determined using a September 30, 2015 measurement date. As of September 30, 2015, interest 
and corporate bond rates utilized to determine our discount rates were higher than the interest and corporate bond rates as of 
September 30, 2014, the measurement date· for our fiscal 2015 net periodic cost. Therefore, we increased the discount rate used 
to measure our fiscal 2016 net periodic cost from 4.43 percent to 4.55 percent. We lowered our expected return on plan assets 
from 7.25 percent to 7.00 percent in the determination of our fiscal 2016 net periodic pension cost based upon expected market 
returns for our targeted asset allocation. In October 2014, the Society of Actuaries released its final report on mortality tables 
and the mortality improvement scale to reflect increasing life expectancies in the United States and in October 2015, the 
Society of Actuaries issued an additional report related to mortality tables and the mortality improvement scale. As of 
September 30, 2015, we updated our assumed mortality tables to incorporate both of these updates. As a result of the net impact 
of changes in these and other assumptions, we expect our fiscal 2016 net periodic pension cost to decrease by approximately 20 
percent. 

The amounts with which we fund our defined benefit plans are determined in accordance with the Pension Protection Act 
of2006 (PPA) and are influenced by the funded position of the plans when the funding requirements are determined on 
January 1 of each year. Based upon the determination as of January 1, 2015, we are not required to make a minimum 
contribution to our defined benefit plans during fiscal 2016. However, we may consider whether a voluntary contribution is 
prudent to maintain certain funding levels. 

For the three months ended December 31, 2015 we contributed $5.5 million to our postretirement medical plans. We 
anticipate contributing between $15 million and $25 million to our postretirement plans during fiscal 2016. 

The projected pension liability, future funding requirements and the amount of pension expense or income recognized for 
the plans are subject to change, depending upon the actuarial value of plan assets in the plans and the determination of future 
benefit obligations as of each subsequent actuarial calculation date. These amounts will be determined by actual investment 
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returns, changes in interest rates, values of assets in the plans and changes in the demographic composition of the participants 
in the plans. 
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The following tables present certain operating statistics for our regulated distribution, regulated pipeline and nonregulated 
segments for the three month periods ended December 31, 2015 and 2014. 

Regulated Distribution Sales and Statistical Data 

Transportation volumes 

OPERATING REVENUES (OOO's)<1> 

Average cost of gas per Mcf sold 

See footnote following these tables. 

40 

$ 

Three Months Ended 
December31 

35,124 

4.44 $ 

38,835 

6.02 



Regulated Pipeline and Nonregulated Operations Sales and Statistical Data 

Other 
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Three Month• Ended 
December31 

2015 2014 

523 539 

REGULATED PIPELINE VOLUMES -MMe 178,202 181,362 

~fi~~~~-~11iIJ.1~11~!1111!11li§::t~!§~~~~~1~11~~ll!tli~1~~i~~ili~1;~11~1iit~i111!r,1~1~~!~~~!~~~~~ll~l;~\~~~~1~$~~1)~~1i1iir~~1~1~r~iir~~~~111~~~~1J~~1:~~1~1~i~!1i 
VOLUMES-MMcf1l 96,733 108,193 

Total operating revenues $ 367,201 $ 545,855 
======== 

Note to preceding tables: 

Cll Sales volumes and revenues reflect segment operations, including intercompany sales and transportation amounts. 

RECENT ACCOUNTING DEVELOPMENTS 

Recent accounting developments and their impact on our financial position, results of operations and cash flows are 
described in Note 2 to the unaudited condensed consolidated financial statements. 

Item 3. Quantitative and Qualitative Disclosures About Market Risk 

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7 A in our 
Annual Report on Form 10-K for the fiscal year ended September 30, 2015. During the three months ended December 31, 
2015, there were no material changes in our quantitative and qualitative disclosures about market risk. 

Item 4. Controls and Procedures 

Management's Evaluation of Disclosure Controls and Procedures 

We carried out an evaluation, under the supervision and with the participation of our management, including our principal 
executive officer and principal financial officer, of the effectiveness of the Company's disclosure controls and procedures, as 
such term is defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act ofl934, as amended (Exchange Act). 
Based on this evaluation, the Company's principal executive officer and principal financial officer have concluded that the 
Company's disclosure controls and procedures were effective as ofDecember 31, 2015 to provide reasonable assurance that 
information required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the 
Exchange Act is recorded, processed, summarized, and reported within the time periods specified by the SEC's rules and forms, 
including a reasonable level of assurance that such information is accumulated and communicated to our management, 
including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required 
disclosure. 

Changes in Internal Control over Financial Reporting 

We did not make any changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 
15d-15(f) under the Exchange Act) during the first quarter of the fiscal year ended September 30, 2016 that have materially 
affected, or are reasonably likely to materially affect, our internal control over financial reporting. 
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During the three months ended December 31, 2015, there were no material changes in the status of the litigation and 
other matters that were disclosed in Note IO to our Annual Report on Form 10-K for the fiscal year ended September 3 0, 2015. 
We continue to believe that the final outcome of such litigation and other matters or claims will not have a material adverse 
effect on our financial condition, results of operations or cash flows. 

Item 6. Exhibits 

A list of exhibits required by Item 601 of Regulation S-K and filed as part of this report is set forth in the Exhibits Index, 
which immediately precedes such exhibits. 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be 
signed on its behalf by the undersigned, thereunto duly authorized. 

Date: February 2, 2016 
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Bret J. Eckert 
Senior Vice President and 
Chief Financial Officer 
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EXHIBITS INDEX 
Item 6 

Description 

Computation of ratio of earnings to fixed charges 

Letter regarding unaudited interim financial information 

Rule 13a-14(a)/15d-14(a) Certifications 

Section 1350 Certifications* 

XBRL Instance Document 

XBRL Taxonomy Extension Schema 

XBRL Taxonomy Extension Calculation Linkbase 

XBRL Taxonomy Extension Definition Linkbase 

XBRL Taxonomy Extension Labels Linkbase 

XBRL Taxonomy Extension Presentation Linkbase 
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Page Number or 
Incorporation by 

Reference to 

* These certifications, which were made pursuant to 18 U.S.C. Section 1350 by the Company's ChiefExecutive Officer 
and Chief Financial Officer, furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be 
filed with the Commission or incorporated by reference into any filing by the Company under the Securities Act of 
1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically incorporates such 
certifications by reference. 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 

Form 10-Q 

0 QUARTERLY REPORT PURSUANT TO SECTION 13 OR lS(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the quarterly period ended March 31, 2016 

or 

D TRANSITION REPORT PURSUANT TO SECTION 13 OR lS(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 . 

For the transition period from to 

Commission File Number 1-10042 

Atmos Energy Corporation 
(Exact name of registrant as specified in its charter) 

Texas and Virginia 
(State or other jurisdiction of 

incorporation or organization) 

Three Lincoln Centre, Suite 1800 
5430 LBJ Freeway, Dallas, Texas 

(Address of principal executive offices) 

(972) 934-9227 
(R.egistrant :S telephone number, including area code) 

75-1743247 
(IRS employer 

identification noJ 

75240 
(Zip code) 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the 
Securities Exchange Act of 1934 dming the preceding 12 months (or for such shorter period that the registrant was required to 
file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes 0 No D 

Indicate by check mark whether the registrant has submitted electronically and posted on its website, if any, every 
Interactive Data File required to be submitted and posted pursuant to Rule 405 ofRegulation S-T (§ 232.405 of this chapter) 
during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such 
files). Yes 0 No D 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a 
smaller reporting company. See the definitions of"large accelerated filer," "accelerated filer" and "smaller reporting company" 
in Rule 12b-2 of the Exchange Act. (Check one): 

Large Accelerated Filer 0 Accelerated Filer D Non-Accelerated Filer D Smaller Reporting Company D 

(Do not check if a smaller reporting company) 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange 
Act) Yes D No 0 

Number of shares outstanding of each of the issuer's classes of common stock, as of April 29, 2016. 

Class 

No Par Value 

Shares Outstanding 

102,233,265 



GLOSSARY OF KEY TERMS 

FASB Financial Accounting Standards Board 

S&P Standard & Poor's 

CASE NO. 2017-00349 
FR 16(7)(p) 

ATIACHMENT3 

t~§~~~!~]-~1t~11~1J~it~~-i!.m~m~~~~ilir~~~i1ii~~~~-~~~~1~m~~~1i1i1~1~~!1~~1t11~!~11t{~Iii11i~iii~~~~11a1!~~]!ll~!~!i~!11~~,~~~~~~~~ll~r~~i~~l!~~r~~~~flti!~lJfilfill\1Jfil~1~ 
WNA Weather Normalization Adjustment 

2 



Item 1. Financial Statements 

PART I. FINANCIAL INFORMATION 

CASE NO. 2017-00349 
FR 16(7)(p) 

ATIACHMENT3 

ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED BALANCE SHEETS 

Net property, plant and equipment 

Cash and cash equivalents 

Gas stored underground 

Total current assets 

Deferred charges and other assets 

CAPITALIZATION AND LIABILITIES 

Common stock, no par value (stated at $.005 per share); 200,000,000 shares 
authorized; issued and outstanding: March 31, 2016-102,209,505 shares; 
September 30, 2015 -101,478,818 shares $ 

Accumulated other comprehensive loss 

Total capitalization 

Accounts payable and accrued liabilities 

Short-term debt 

Deferred income taxes 

Pension and postretirement liabilities 

$ 

March31, 
2016 

(Unaudited) 

September 30, 
2015 

(In thousands, except 
share data) 

7,839,413 7,430,580 

47,918 28,653 

190,961 236,603 

652,912 626,306 

308,899 293,357 

511 $ 507 

(157,239) (109,330) 

3,344,565 3,194,797 

5,800,124 5,650,185 

226,641 238,942 

626,929 457,927 

1,557,790 1,411,315 

294,377 287,373 

9,543,926 $ 9,092,945 

See accompanying notes to condensed consolidated financial statements. 
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Three Months Ended 
March3l 

20Hi 2015 

See accompanying notes to condensed consolidated financial statements. 
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ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

2016 

Six Months Ended 
March31 

(Unaudited) 

2015 

(In thousands, except per 
share data) 

See accompanying notes to condensed consolidated financial statements. 
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ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

Other comprehensive income (loss), net of tax 

Net unrealized gains (losses) on commodity cash flow hedges, 
net of tax of$140, $(1,395), $1,645 and $(20,091) 

---
Total comprehensive income $ 

Three Months Ended 
March31 

Six Months Ended 
March31 

2016 2015 2016 2015 

220 

(Unaudited) 
(In thousands) 

(2,182) 2,573 (31,134) 

87,533 $ 103,795 $ 196,762 $ 119,584 

See accompanying notes to condensed consolidated financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

. Six Mouths Ended 
March3l 

2016 

See accompanying notes to condensed consolidated financial statements. 
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(Unaudited) 

March 31, 2016 
1. Nature of Business 

Atmos Energy Corporation ("Atmos Energy" or the "Company") apd our subsidiaries are engaged primarily in the 
regulated natural gas distribution and pipeline businesses as well as other nonregulated natural gas businesses. Historically, our 
regulated businesses have generated over 90 percent of our consolidated net income. 

Through our regulated distribution business, we deliver natural gas through sales and transportation arrangements to 
approximately three million residential, commercial, public authority and industrial customers through our six regulated 
distribution divisions, which at March 31, 2016, covered service areas located in eight states. In addition, we transport natural 
gas for others through our distribution system. Our regulated businesses also include our regulated pipeline and storage 
operations, which include the transportation of natural gas to our North Texas distribution system and the management of our 
underground storage facilities. Our regulated businesses are subject to federal and state regulation and/or regulation by local 
authorities in each of the states in which our regulated distribution divisions operate. 

Our nonregulated businesses operate primarily in the Midwest and Southeast through various wholly-own~d subsidiaries 
of Atmos Energy Holdings, Inc. (AEH). AEH is wholly owned by the Company and based in Houston, Texas. ThroughAEH, 
we provide natural gas management and transportation services to municipalities, natural gas distribution companies, including 
certain divisions of Atmos Energy, and third parties. 

2. Unaudited Financial Information 

These consolidated interim-period financial statements have been prepared in accordance with accounting principles 
generally accepted in the United States on the same basis as those used for the Company's audited consolidated financial 
statements included in our Annual Report on Form 10-K for the fiscal year ended September 30, 2015. In the opinion of 
management, all material adjustments (consisting of normal recurring accruals) necessary for a fair presentation have been 
made to the unaudited consolidated interim-period financial statements. These consolidated interim-period financial statements 
are condensed as permitted by the instructions to Form 10-Q and should be read in conjunction with the audited consolidated 
financial statements of Atmos Energy Corporation included in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2015. Because of seasonal and other factors, the results of operations for the six-month period ended March 31, 
2016 are not indicative ofour results of operations forthe full 2016 fiscal year, which ends September 30, 2016. 

No events have occurred subsequent to the balance sheet date that would require recognition or disclosure in the 
condensed consolidated financial statements. 

Significant accounting policies 

Our accounting policies are described in Note 2 to the consolidated financial statements in our Annual Report on Form 
10-K for the fiscal year ended September 30, 2015. 

Certain prior-year amounts have been reclassified to conform with the current year presentation. 

During the second quarter of fiscal 2016, we completed our annual goodwill impairment assessment. Based on the 
assessment performed, we determined that our goodwill was not impaired. 

In May 2014, the Financial Accounting Standards Board (FASB) issued a comprehensive new revenue recognition 
standard that will supersede virtually all existing revenue recognition guidance under generally accepted accounting principles 
in the United States. Under the new standard, a company will recognize revenue when it transfers promised goods or seivices 
to customers in an amount that reflects the consideration to which the company expects to be entitled in exchange for those 
goods or services. In doing so, companies will need to use more judgment and make more estimates than under current 
guidance. The new standard is currently scheduled to become effective for us beginning on October 1, 2018 and can be applied 
either retrospectively to each period presented or as a cumulative-effect adjustment as of the date of adoption. We are currently 
evaluating the effect on our financial position, results of operations and cash flows, as well as the transition approach we will 
select. 

In April 2015, the FASB issued guidance to simplify the presentation of debt issuance costs, which requires that debt 
issuance costs related to a recognized debt liability be presented in the balance sheet as a direct deduction from the canying 
amount of that debt liability, consistent with debt discounts. The new standard will be effective for us beginning on October 1, 
2016, and will be applied retrospectively. We are currently evaluating the impact this standard may have on our financial 
position, results of operations and cash flows. 
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In November 2015, the FASB issued guidance that requires all deferred income tax liabilities and assets to be presented 
as noncurrent in a classified balance sheet. Currently, entities are required to separate deferred income tax liabilities and assets 
into current and noncurrent amounts in a classified balance sheet. The new standard will become effective for us beginning on 
October 1, 2017; however, as permitted under the new guidance, we have elected early adoption. The adoption of this guidance 
had no impact on our results of operations or cash flows. In accordance with the transition guidance, we have adopted this new 
guidance prospectively and prior periods have not been adjusted. 

In January 2016, the FASB issued guidance related to the classification and measurement of financial instruments .. The 
amendments modify the accounting and presentation for certain financial liabilities and equity investments not consolidated or 
reported using the equity method. The guidance is effective for us beginning October 1, 2018; limited early adoption is 
permitted. We are currently evaluating the potential impact of this new guidance. 

In February 2016, the FASB issued a comprehensive new leasing standard that will require lessees to recognize a lease 
liability and a right-of-use asset for all leases, including operating leases, with a term greater than 12 months on its balance 
sheet. The new standard will be effective for us beginning on October 1, 2019; early adoption is permitted. The new leasing 
standard requires modified retrospective transition, which requires application of the new guidance at the beginning of the 
earliest comparative period presented in the year of adoption. We are currently evaluating the effect on our fmancial position, 
results of operations and cash flows. 

In March 2016, the FASB issued guidance to simplify the accounting and reporting of share-based payment arrangements. 
Key modifications required under the new guidance include: 

Recognition of all excess tax benefits and tax deficiencies associated with stock-based compensation as income tax 
expense or benefit in the income statement in the period the awards vest. The guidance also requires these income tax 
inflows and outflows to be classified as an operating activity. 
Simplification of the accounting for forfeitures. 
Clarification that cash paid by an employer when directly withholding shares for tax-withholding purposes should be 
classified as a financing activity. 

The guidance will be effective for us beginning October 1, 2017; however, as permitted under the new guidance, we have 
elected early adoption. In accordance with the transition requirements, we recorded a $3.3 million income tax benefit for stock 
awards that vested during the current fiscal year. Additionally, we recorded a $14.5 million cumulative-effect increase to 
retained earnings with an offsetting increase to the Company's net operating loss (NOL) deferred tax asset to recognize the 
effect of excess tax benefits earned prior to September 30, 2015. Since we have adopted this new guidance prospectively, prior 
periods have not been adjusted. 

Regulatory assets and liabilities 

Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain 
criteria to reflect the authorized recovery of costs due to regulatory decisions in their fmancial statements. As a result, certain 
costs are permitted to be capitalized rather than expensed because they can be recovered through rates. We record certain costs 
as regulatory assets when future recovery through customer rates is considered probable. Regulatory liabilities are recorded 
when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking process. 
Substantially all of our regulatory assets are recorded as a component of deferred charges and other assets and substantially all 
of our regulatory liabilities are recorded as a component of deferred credits and other liabilities. Deferred gas costs are recorded 
either in other current assets or liabilities and the regulatory cost ofremoval obligation is reported separately. 
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Significant regulatory assets and liabilities as ofMarch 31, 2016 and September 30, 2015 included the following: 

Deferred gas costs 

APT annual adjustment mechanism 

Other 

Regulatory liabilities: 

Deferred gas costs 

APT annual adjustment mechanism 

$ 

March31, 
2016 

September 30, 
2015 

(In thousands) 

1,136 9,715 

1,002 

16,297 9,774 

68,812 28,100 

640 

570,574 $ 524,532 
======= 

(LJ Includes $13.6 million and $16.6 million of pension and postretirement expense deferred pursuant to regulatory 
authorization. 

<2l Infrastructure mechanisms in Texas and Louisiana allow for the deferral of all expenses associated with capital 
expenditures incurred pursuant to these rules, which primarily consists ofinterest, depreciation and other taxes, until the 
next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through 
base rates. 

3. Segment Information 

We operate the Company through the following three segments: 
The regulated distribution segment, which includes our regulated natural gas distribution and related sales operations, 
The regulated pipeline segment, which includes the regulated pipeline and storage operations of our Atmos Pipeline -
Texas Division and 
The nonregulated segment, which is comprised of our nonregulated natural gas management, nonregulated natural gas 
transmission, storage and other services. 

Our determination of reportable segments considers the strategic operating units under which we manage sales of various 
products and services to customers in differing regulatory environments. Although our regulated distribution segment 
operations are geographically dispersed, they are reported as a single segment as each regulated distribution division has similar 
economic characteristics. The accounting policies of the segments are the same as those described in the summary of significant 
accounting policies found in our Annual Report on Form 10-K for the fiscal year ended September 30, 2015. We evaluate 
performance based on net income or loss of the respective operating units. 
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Income statements for the three and six months ended March 31, 2016 and 2015 by segment are presented in the 
following tables: 

Three Months Ended March 31, 2016 

Regulated Regulated 
Distribution , Pipeline Nonregulated Eliminations Consolidated 

(In thousands) 

Intersegment revenues 2,198 72,284 26,008 {100,490) 

Purchased gas cost 440,543 274,296 614,482 

Operating expenses 

Depreciation and amortization 57,663 13,179 1,130 71,972 

Total operating expenses 211,529 47,048 9,351 (133) 267,795 

Miscellaneous income (expense} (150) (376) 292 (451) (685) 

Income before income taxes 178,746 39,134 3,891 221,771 

Net income $ 114,312 $ 25,185 $ 2,313 $ - $ 141,810 

Three Months Ended March 31, 2015 

Regulated Regulated 
Distribution Pipeline Nonregulated Eliminations Consolidated 

(In thousands) 

~ii~~ft1~~~~~,l~~~~1i~~m~~~~:~~~fillt{~~i11~~~1~~iillil~l~~~t~~~fl~i!~¥~~l~ii1~1~~~~ill~jl~~~11~it1ml111~~~1~1~1t~~~1rii~11i~~J1~~!~~~11~~"~~1i~"~~~~11~g~!ir~ 
Intersegment revenues 2,140 67,253 51,204 (120,597) 

Purchased gas cost 724,378 415,416 (120,464) 1,019,330 

Operating expenses 

Depreciation and amortization 55,153 11,747 1,122 68,022 

Total operating expenses 221,517 39,827 9,317 (133) 270,528 

Miscellaneous income (expense) (937) (379) 252 (497) (1,561) 

Income before income taxes 164,468 43,133 13,601 221,202 
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Operating revenues from external parties 

Gross profit 

Operation and maintenance 

Taxes,otherthanincome 

Operating income 

Interest charges 

Income tax expense 

Capital expenditures 

Regulated 
Distrihutfon 

$ 1,484,654 

1,488,287 

742,603 

190,529 

99,947 

337,130 

39,422 

109,239 

$ 342,624 

Regulated 
Distribution 

$ 

$ 
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Six Months Ended March 31, 2016 

Regulated 
Pipeline Nonregulated Eliminations Consolidated 

(In thousands) 

46,826 $ 507,034 $ $ 2,038,514 

190,380 559,919 (200,072) 2,038,514 

190,380 28,857 (266) 961,574 

54,219 14,032 (266) 258,514 

12,309 1,372 113,628 

97,903 11,188 446,221 

18,292 1,187 (858) 58,043 

28,035 4,339 141,613 

195,419 $ 190 $ - $ 538,233 

Sa Months Ended March 31, 2015 

Regulated 
Pipeline Nonregulated Eliminations Consolidated 

(In thousands) 

Operating revenues from external parties $ 1,973,877 $ 45,028 $ 779,928 $ $ 2,798,833 

~ii~~:~lll~!~ll~!il~~~~1~~~§fil~1~!~1l~~1fil~iillll~~l§l\ii!1~~I~~~?i~il~i!fldi,~~~i~~;,~~i~l~~ll~~~:q,[~~~iw~l~~li~ti00i9~~§)1!~1~~tllt~~;(~~~~~i~)IJ~~~~~~~\1!~~~~~1!'~ 
1,977,385 175,297 900,610 (254,459) 2,798,833 

~li~~~~~,J~~i~gi!Efl~~~111lfilJliill~l~~~~~11~~~~i~~~~~i~~~~~~~;\J~\~!!!~~l~l~~~r~'.~:I~lr!@~ml~i!~~~~t1~~M!!j!l~~~~~~11~~;~~;~~~11i1:~~~1~t~i~~i~~iNJwlJ.~~l~~i~~lifil~fl 
Gross profit 730,047 175,297 38,945 (266) 944,023 

Operation and maintenance 190,410 47,457 14,441 (266) 252,042 

Taxes, other than income 106,583 10,103 1,745 118,431 

322,815 94,608 20,512 437,935 

Interest charges 40,953 16,715 466 (923) 57,211 

_:.~. 

106,356 27,545 8,276 Income tax expense 142, 177 

312,237 $ 129,114 $ 293 $ - $ 441,644 
===== 
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Balance sheet infonnation at March 31, 2016 and September 30, 2015 by segment is presented in the following tables: 

Current assets 

Assets from risk management activities 

Intercompany receivables 

Goodwill 

Deferred charges and other assets 

CAPITALIZATION AND LIABILITIES 

Long-tenn debt 

Liabilities from risk management activities 

Intercompany payables 

Deferred income taxes 

Regulatory cost ofremoval obligation 

Regulated 
Distribution 

637 

980,055 

575,449 

290,737 

2,455,559 

784 

1,102,679 

426,756 

Regulated 
Pipeline 

132,542 

17,742 

956,552 

455,277 

Mari:h 31, 2016 

Nonregulated Eliminations 

(In thousands) 

6,837 

(980,055) 

34,711 

420 

23,503 (980,055) 

ji~ifii~~~~lf:\![~,fJ ;!illi1~li~~l![fillffii,!m~R~i1~l!~~!l\1!1!~ill!~ll1~ 

Consolidated 

7,474 

742,702 

308,899 

2,455,559 

784 

1,557,790 

426,756 

Deferred credits and other liabilities 41,899 744 9,826 52,469 

~li~~l!m~~~~~~!lll~l~i~~f~~i~~~r~lfil~~lll~1~!1~~~~~l~llllllil!Jlll~l!~!illl~~~l.~~l!!~~11111J~~f~:1~jj\~;~,t~~;91!ill:1:1m.:[m1~~tt~~i~,~~::1l!~~~;1~~~~~~~~9;1i~ti$J(c~~~~~~~\$:~~1ffi~':1:i~J~~~~-ij~~:~ 
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Property, plant and equipment, net 

Current assets 

Assets from risk management activities 

Intercompany receivables 

Goodwill 

Deferred charges and other assets 

CAPITALIZATION AND LIABILITIES 

r1~~~~· 
i:,:\;;:_;~;.•.r~-:t~-;;i.!'.;;:.:+.t'i.!". 

Long-term debt 

Current liabilities 

Liabilities from risk management activities 

Regulated 
Distribution 

Regulated 
Pipeline 

September 30, 2015 
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Nonregulated Eliminations Consolidated 

(In thousands) 

$ 5,670,306 $ 1,706,449 $ . 53,825 $ - $ 7,430,580 

378 8,854 9,232 

887,713 (887,713) 

575,449 132,542 34,711 742,702 

270,372 17,288 5,329 292,989 

2,455,388 2,455,388 

9,568 9,568 

Intercompany payables 867,409 20,304 (887,713) 

~~~1~~lm'.~!l~~!l~g~J~f,il!;~!~~l!li*~1l~1illm1lil11ll!!~frJi,1Jl~llfl!~~ill~l!lii!!il~ii!ru1~~~;~~~!§~~11_~r~!~:~~~~i~z~~l~ll~i~~itl!l1~~:!~~~~~fil~~~~1~~~.~11l~t~l!~fil~~i.lL .... ~~~~~ .... -~~~~"~~p~J~ 
Deferred income taxes 1,008,091 406,254 (3,030) 1,411,315 

Regulatory cost of removal obligation 427 ,553 427 ,553 

~~ll!~~!l~Ji~l~~l~!~1~1l,f,,~!~l~~~~!l~i~~j!~1~~~ll~~llitll~~ill~!1~~~!~~~,~~~~fil~INl!~~j~J1~r~1J~,~f~0liliJl\~@Jl~!lilllll~l~!l!\li~,~~~~ill!i~~lllli[~~t~~~l~~;[~~l~iill!l{l~~i~J:]~~JtlJ!~ 
Deferred credits and other liabilities 43,201 189 7,767 Sl,157 

::g~-&:~SJ1;::$l\i,'~JQR~~~,flt~:0! 
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We use the two-class method of computing earnings per share because we have participating securities in the form of 
non-vested restricted stock units with a nonforfeitable right to dividend equivalents, for which vesting is predicated solely on 
the passage of time. The calculation of earnings per share using the two-class method excludes income attributable to these 
participating securities from the numerator and excludes the dilutive impact of those shares from the denominator. Basic and 
diluted earnings per share forthe three and six months ended March 31, 2016 and 2015 are calculated as follows: 

Three Months Ended Six Months Ended 
March 31 March31 

2016 2015 2016 2015 

(In thousands, except per share amounts) 

Net income $ 141,810 $ 137,684 $ 244,671 $ 235,279 

Income available to common shareholders $ 141,579 $ 137,388 $ 244,266 $ 234,759 

5. Debt 

The nature and terms of our debt instruments and credit facilities are described in detail in Note 5 to the consolidated 
financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2015. Except as noted below, 
there were no material changes in the terms of our debt instruments during the six months ended March 31, 2016. 

Long-term debt 

Long-term debt at March 31, 2016 and September 30, 2015 consisted of the following: 

March 31, 2016 September 30, 2015 

(In thousands) 

Unsecured 8.50% Senior Notes, due 2019 450,000 450,000 

Unsecured 5.50% Senior Notes, due 2041 400,000 400,000 

Unsecured 4.125% Senior Notes, due 2044 500,000 500,000 

Unsecured 6.75% Debentures, due 2028 150,000 150,000 

Less: 

$ 2,455,559 $ 2,455,388 
========= 

On October 15, 2014, we issued $500 million of 4.125% 30-year unsecured senior notes, which replaced, on a long-term 
basis, our $500 million unsecured 4.95% senior notes. The effective rate of these notes is 4.086%, after giving effect to the 
offering costs and the settlement of the associated forward starting interest rate swaps. The net proceeds of approximately $494 
million were used to repay our $500 million 4.95% senior unsecured notes at maturity on October 15, 2014. 
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Our short-term debt is utilized to fund ongoing working capital needs, such as our seasonal requirements for gas supply, 
general corporate liquidity and capital expenditures. Our short-term borrowing requirements are affected primarily by the 
seasonal nature of the natural gas business. Changes in the price of natural gas and the amount of natural gas we need to supply 
our customers' needs could significantly affect our borrowing requirements. Our short-term borrowings typically reach their 
highest levels in the winter months. 

We currently finance our short-term borrowing requirements through a combination ofa $1.25 billion commercial paper 
program, four committed revolving credit facilities and one uncommitted revolving credit facility with third-party lenders. 
These facilities provide approximately $1.3 billion of working capital funding. At March 31, 2016 and September30, 2015 a 
total of$626.9 million and $457.9 million was outstanding under our commercial paper program. 

Regulated Operations 

We fund our regulated operations as needed, primarily through our commercial paper program and three committed 
revolving credit facilities with third-party lenders that provide approximately $1.3 billion of working capital funding, including 
a five-year $1.25 billion unsecured facility with an accordion feature, which, if utilized would increase the borrowing capacity 
to $1.5 billion, a $25 million unsecured facility and a $10 million unsecured revolving credit facility, which is used primarily to 
issue letters of credit. Due to outstanding letters of credit, the total amount available to us under our $10 million revolving 
credit facility was $4.1 million at March 31, 2016. 

In addition to these third-party facilities, our regulated operations have a $500 million intercompany revolving credit 
facility with AEH, which bears interest at the lower of (i) the Eurodollar rate under the five-year revolving credit facility or 
(ii) the lowest rate outstanding under the commercial paper program. Applicable state regulatory commissions have approved 
our use of this facility through December 31, 2016. 

Nonregulated Operations 

Atmos Energy Marketing, LLC (AEM), which is wholly owned by AEH, has one uncommitted $25 million bilateral 
credit facility that was renewed and extended in March 2016 and one committed $15 million bilatera,l credit facility that was 
renewed and extended in December 2015. The uncommitted $25 million bilateral credit facility currently expires in December 
2016 and the $15 million bilateral credit facility expires in September 2016. These facilities are used primarily to issue letters of 
credit. Due to outstanding letters of credit, the total amount available to us under these bilateral credit facilities was $36.9 
million at March 31, 2016. 

AEH has a $500 million intercompany demand credit facility with AEC. This facility bears interest at a rate equal to the 
one-month LIB OR rate plus 3 .00 percent. Applicable state regulatory commissions have approved our use of this facility 
through December 31, 2016. 

Debt Covenants 

The availability of funds under our regulated credit facilities is subject to conditions specified in the respective credit 
agreements, all of which we currently satisfy. These conditions include our compliance with financial covenants and the 
continued accuracy of representations and warranties contained in these agreements. We are required by the financial covenants 
in each of these facilities to maintain, at the end of each fiscal quarter, a ratio of total debt to total capitalization of no greater 
than 70 percent. At March 31, 2016, our total-debt-to-total-capitalization ratio, as defined in the agreements, was 49 percent. In 
addition, both the interest margin and the fee that we pay on unused amounts under certain of these facilities are subject to 
adjustment depending upon our credit ratings. 

In addition to these financial covenants, our credit facilities and public indentures contain usual and customary covenants 
for our business, including covenants substantially limiting liens, substantial asset sales and mergers. 

Additionally, our public debt Indentures relating to our senior notes and debentures, as well as certain of our revolving 
credit agreements, each contain a default provision that is triggered if outstanding indebtedness arising out of any other credit 
agreements in amounts ranging from in excess of $15 million to in excess of $100 million becomes due by acceleration or is not 
paid at maturity. 

We were in compliance with all of our debt covenants as ofMarch 31, 2016. Ifwe were unable to comply with our debt 
covenants, we would likely be required to repay our outstanding balances on demand, provide additional collateral or take other 
corrective actions. 
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Shelf Registration 
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On March 28, 2016, we filed a registration statement with the Securities and Exchange Commission (SEC) to issue, from 
time to time, up to $2.5 billion in common stock and/or debt securities, which replaced our registration staiement that expired 
on March 28, 2016. 

At-the-Market Equity Sales Program 

On March 28, 2016, we entered into an aMhe-market (A1M) equity distribution agreement (the Agreement) with 
Goldman, Sachs & Co., Merrill Lynch, Pierce, Fenner & Smith Incorporated and Morgan Stanley & Co. LLC in their capacity 
as agents and/or as principals (Agents). Under the terms of the Agreement, we may issue and sell, through any of the Agents, 
shares ofour common stock, up to an aggregate offering price of$200 million, through the period ended March 28, 2019. We 
may also sell shares from time to time to an Agent for its own account at a price to be agreed upon at the time of sale. We will 
pay each Agent a commission of 1.0% of the gross offering proceeds of the shares sold through it as a sales agent. We have no 
obligation to offer or sell any shares under the Agreement, and may at any time suspend offers and sales under the Agreement. 
The shares will be issued pursuant to our shelf registration statement filed with the SEC on March 28, 2016. There were no 
transactions under theA1M program during the second fiscal quarter of2016. 

1998 Long-Term Incentive Plan 

In August 1998, the Board ofDirectors approved and adopted the 1998 Long-Term Incentive Plan (LTIP), which became 
effective in October 1998 after approval by our shareholders. The LTIP is a comprehensive, long-term incentive compensation 
plan providing for discretionary awards of incentive stock options, non-qualified stock options, stock appreciation rights, bonus 
stock, time-lapse restricted stock, time-lapse restricted stock units, performance-based restricted stock units and stock units to 
certain employees and non-employee directors of the Company and our subsidiaries. The objectives of this plan include 
attracting and retaining the best personnel, providing for additional performance incentives and promoting our success by 
providing employees with the opportunitY to acquire our common stock. 

As of September 30, 2015, we were authorized to grant awards for up to a maximum of8.7 million shares of common 
stock under this plan subject to certain adjustment provisions. In February 2016, our shareholders voted to increase the number 
of authorized LTIP shares by 2.5 million shares and to extend the term of the plan for an additional five years, through 
September 2021. On March 29, 2016, we filed with the SEC a registration statement on Form S-8 to register an additional 2.5 
million shares; we also listed such shares with the New York Stock Exchange. 

2011 Share Repurchase Program -

We did not repurchase any shares during the six months ended March 31, 2016 and 2015 under our 2011 share repurchase 
program, which is scheduled to end on September 30, 2016. 

Accumulated Other Comprehensive Income 

We record deferred gains (losses) in AOC! related to available-for-sale securities, interest rate agreement cash flow 
hedges and commodity contract cash flow hedges. Deferred gains (lo~ses) for our available-for-sale securities and commodity 
contract cash flow hedges are recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate 
agreement cash flow hedges are recognized in earnings as they are amortized. The following tables provide the components of 
our accumulated other comprehensive income (loss) balances, net of the related tax effects allocated to each component of 
other comprehensive income. 

Other comprehensive loss before reclassifications 

Net current-period other comprehensive income (loss) 
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Available
for-Sale 

Securities 

(1,568) 

(1,647) 

Interest 
Rate Commodity 

Agreement Co11tracts 
Cash Flow Cash Flow 

Hedges Hedges Total 

(In thousands) 

(49,008) (19,185) (69,761) 

(48,835) 2,573 (47,909) 

. . .4j:~i;$~:i,:r(m~~g~a:~_,: 
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Commodity 
Contracts 
Cash Flow 

Hedges Total 

(In thousands) 

Other comprehensive loss before reclassifications (101) (84,824) (38,902) (123,827) 

~11~1,~1•111r0~1~1~!111~mf~!lfili~~1~~1~f~1~-~~mim!r~11~i~1~l11i~~1i1r.~iJflli~1~l™r:~1~i:~1i~~~~~~~~ill~t1+flill~~~~~~i1~1~J~~1:1:1~J~:~~1~~1~~~ 
Net current-period other comprehensive income (loss) (105) (84,456) (31,134) (115,695) 

The following tables detail reclassifications out ofAOCI for the three and six months ended March 31, 2016 and 2015. 
Amounts in parentheses below indicate decreases to net income in the statement of income. 

Accumulated Other Comprehensive Income Components 

A£cumulated Other Comprehensive Income Components 

Interest rate agreements 

Total reclassifications 

Three Months Ended March 31, 2016 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 
Affected Line Item in the 

Statement oflncome 

(In thousands) 

124 Total before tax 

$ 79 Netoftax 

(12,839) Total before tax 

(7,835) Net of tax 

Three Months Ended March 31, 2015 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 
Affected Line Item in the 

Statement of Income 

(In thousands) 

$ (136) Interest charges 

(13,214) Total before tax 

(8,064) Net of tax ================ $ 
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Available-for-sale securities 
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Commodity contracts 
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Six Months Ended March 31, 2016 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 
Affected Line Item in the 

Statement of Income 

(In thousands) 

$ 124 Operation and maintenance expense 

(45) Tax expense 

(35,668) Purchased gas cost 

14,010 Tax benefit 

!~li~!l~~ii~~~fil~~~1r~~~~~1111~~~~&!1~1ra~l~~i~~~Jt11~~~!~f~~~f~fil~~iit~~~!~~J1Jii'~"""i$=-:1r1~~i~11 ...... ~~!1--~~:--~it1""'~fil1=~~~-=:1.:c(2;=;:.~=;~=:~oo=,:~~r~1-~~mHI~il~fil~l~t~il~iiJl!!I~~1~1~1~11~~~t'~ 
Total reclassifications $ (21,852) Net of tax 

Accumulated Other Comprehensive Income Components 

Available-for-sale securities 

Cashjlow hedges 

Commodity contracts 

Six Months Ended March 31, 2015 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 
Affected Line Item in the 

Statement oflncome 

(In thousands) 

$ 6 Operation and maintenance expense 

(12, 734) Purchased gas cost 

5,178 Tax benefit 
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7. ID.terim Pension and Other Postretirement Benefit Plan Information 

The components of our net periodic pension cost for our pension and other postretirement benefit plans for the three and 
six months ended March 31, 2016 and 2015 are presented in the following table. Most of these costs are recoverable through 
our gas distribution rates; however, a portion of these costs is capitalized into our gas distribution rate base. The remaining costs 
are recorded as a component of operation and maintenance expense. 

Three Months Ended March 31 

Pension Benefits Other Benefits 

20lei 2015 201Ci 2015 

(In thousands) 

Service cost $ 4,697 $ 5,051 $ 2,706 $ 3,896 

Expected return on assets (6,880) (6,437) (1,566) (1,608) 

Amortization of prior service credit (56) (47) (411) (411) 

Net periodic pension cost $ 8,175 $ 9,181 $ 3,313 $ 5,542 
===== 

Six Months Ended March 31 

Pension Benefits Other Benefits 

201Ci 2015 201Ci 2015 
(In thousands) 

Components of net periodic pension cost: 

Interest cost 13,397 6,212 7,193 

~il~Hi1~~1tem1111~~t~ii1~~~~~fil1i~111~1~~1~~f.~!~~~,~~1.~111i~~11~t~~~gJ~~i~~1;jJr~1l11~~~ID.l~1~~l(~ti~[J~~~1~~~~1~~~1~1~1~fj!!rt1!;1~~f~f~1~111 
Amortization of transition obligation 41 136 

~llllmB&i1~1wi,11~~iif&lr~i1~Ia~ir;11~1t~~~fl~i~ii~~~1~i~lillit~~,~~~~~11~lt~~~11~i11rl~i~~~1iti~1~~,i~~~~~~~11~m~1;~tt~~1~~11~~r~~~~D~~m1~1~~~1~~:1\111r,~~1t~ 
Amortization of actuarial (gain) loss 6,640 7,833 (1,084) 

~l(~~li!~fJi~W:J,~~~~~i~!l~~i~ll~~ltl~}~il11~1~EJlf!~!llill~tl~~jfil~rf~l1{i[~~~~N~f.~~l1il~:~i~jil~1~;1t~~~,~,Q~rj~i$:\11i~:11r~ii\W~~~!i~:~i~1$]!:1~:j~~1;111:1~il~~~1!~,.,..2$=::iti"""''11*=,1,g'"'"r1:~=,a~=::~=1a=J~ 

The assumptions used to develop our net periodic pension cost for the three and six months ended March 31, 2016 and 2015 are 
as follows: 

Pension Benefits Other Benefits 

201Ci 2015 201Ci 2015 

Rate of compensation increase 3.50% 3.50% NIA NIA 

The discount rate used to compute the present value of a plan's liabilities generally is based on rates of high-grade 
corporate bonds with maturities similar to the average period over which the benefits will be paid. Generally, our funding policy 
has been to contribute annually an amount in accordance with the requirements of the Employee Retirement Income Security 
Act of 1974. In accordance with the Pension Protection Act of 2006 (PPA), we determined the funded status of our plans as of 
January 1, 2016. Based on that determination, we are not required to make a minimum contribution to our defmed benefit plans; 
however, we may consider whether a voluntary contribution is prudent to maintain certain funding levels. 

We contributed $9.0 million to our other post-retirement benefit plans during the six months ended March 31, 2016. We 
expect to contribute between $15 million and $25 million to these plans during fiscal 2016. 
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With respect to the specific litigation and environmental-related matters or claims that were disclosed in Note 10 to the 
financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2015, there were no material 
changes in the status ofSuch litigation and environmental-related matters or claims during the six months ended March 31, 
2016. 

We are a party to various litigation and environmental-related matters or claims that have arisen in the ordinary course of 
our business. While the results of such litigation and response actions to such environmental-related matters or claims cannot be 
predicted with certainty, we continue to believe the final outcome of such litigation and matters or claims will not have a 
material adverse effect on our financial condition, results of operations or cash flows. 

Purchase Commitments 

Our regulated distribution divisions, except for our Mid-Tex Division, maintain supply contracts with several vendors that 
generally cover a period of up to one year. Commitments for estimated base gas volumes are established under these contracts 
on a monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are made as necessary 
during the month in accordance with the terms of the individual contract. 

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for 
our customers in its service area which obligate it to purchase specified volumes at prices indexed to natural gas distribution 
hubs. These purchase commitment contracts are detailed in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2015. There were no material changes to the purchase commitments forthe six months ended March 31, 2016. 

AEH has commitments to purchase physical quantities of natural gas under contracts indexed to the forward NYMEX 
strip or fixed price contracts. These purchase commitment contracts are detailed in our Annual Report on Form 10-K for the 
fiscal year ended September 30, 2015. Except for purchases made in the normal course of business under these contracts, there 
were no material changes to the purchase commitments for the six months ended March 31, 2016. .. 

Our nonregulated segment maintains long-term contracts related to storage and transportation. The estimated contractual 
demand fees for contracted storage and transportation under these contracts are detailed in our Annual Report on Form 10-K for 
the fiscal year ended September 30, 2015. There were no material changes to the estimated storage and transportation fees for 
the six months ended March 31, 2016. 

Regulatory Matters 

Various regulatory agencies, including the SEC and the Commodities Futures Trading Commission, continue to adopt 
regulations implementing many of the provisions of the Dodd-Frank: Act of2010. We continue to enact new procedures and 
modify existing business practices and contractual arrangements to comply with such regulations. Additional rulemakings are 
pending which we believe will result in new reporting and disclosure obligations. The costs associated with hedging certain 
risks inherent in our business may be further increased when these expected additional regulations are adopted. 

As ofMarch 31, 2016, a rate case was in progress in our Kentucky service area, formula rate filing mechanisms were in 
progress in our Atmos Pipeline-Texas, Louisiana, Mid-Tex and Tennessee service areas, infrastructure mechanisms were in 
progress in our Mississippi and West Texas service areas and an expedited rate filing was in progress in Virginia. These 
regulatory proceedings are discussed in further detail below in Management~ Discussion and Analysis - Recent Ratemaking 
Developments. 

9. Financial Instruments 

We currently use financial instruments in our regulated distribution and nonregulated segments to mitigate commodity 
price risk and interest rate risk. The objectives and strategies for using financial instruments, which have been tailored to our 
regulated distribution and nonregulated segments, and the related accounting for these financial instruments are fully described 
in Notes 2 and 12 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2015. During the six months ended March 31, 2016 there were no changes in our objectives, strategies and 
accounting for using financial instruments. Our financial instruments· do not contain any credit-risk-related or other contingent 
features that could cause payments to be accelerated when our financial instruments are in net liability positions. The following 
summarizes those objectives and strategies. 

Regulated Commodity Risk Management Activities 

Our purchased gas cost adjustment mechanisms essentially insulate our regulated distribution segment from commodity 
price risk; however, our customers are exposed to the effects of volatile natural gas prices. We manage this exposure through a 
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combination of physical storage, fixed-price forward contracts and financial instruments, primarily over-the-counter swap and 
option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the winter heating 
season. 

We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using fmancial 
instruments. For the 2015-2016 heating season (generally October through March), in the jurisdictions where we are permitted 
to utilize financial instruments, we hedged approximately 33 percent, or 23.0 Bcf of the winter :flowing gas requirements. We 
have not designated these financial instruments as hedges for accounting purposes. 

Nonregulated Commodity Risk Management Activities 

Our nonregulated segment is exposed to risks associated with changes in the market price of natural gas through the 
purchase, sale and delivery of natural gas to its customers at competitive prices. We manage our exposure to such risks through 
a combination of physical storage and financial instruments, including futures, over-the-counter and exchange-traded options 
and swap contracts with counterparties. Specifically, these operations use financial instruments in the following ways: 

Gas delivery and related services - Certain financial instruments, designated as cash flow hedges of anticipated 
purchases and sales at index prices, are used to mitigate the commodity price risk associated with deliveries under 
fixed-priced forward contracts to either deliver gas to customers or purchase gas from suppliers. These financial 
instruments have maturity dates ranging from one to 57 months. 
Transportation and storage services - Our nonregulated operations use storage swaps and futures to capture additional 
storage arbitrage opportunities that arise subsequent to the execution of the original fair value hedge associated with 
our physical natural gas inventory, basis swaps to insulate and protect the economic value of our fixed price and 
storage books and various over-the-counter and exchange-traded options. These financial instruments have not been . 
designated as hedges for accounting purposes. 
Aggregating and purchasing gas supply - Certain financial instruments, designated as fair value hedges, are used to 
hedge our natural gas inventory used in asset optimization activities. -

Interest Rate Risk Management Activities 

We periodically manage interest rate risk by entering into financial instruments to effectively fix the Treasury yield 
component of the interest cost associated with anticipated fmancings. 

As of March 31, 2016, we had forward starting interest rate swaps to effectively fix the Treasury yield component 
associated with the anticipated issuance of $250 million and $450 million unsecured senior notes in fiscal 2017 and fiscal 2019, 
at 3.37% and 3.78%, which we designated as cash flow hedges at the time the swaps were executed. As ofMarch 31, 2016, we 
had $18.5 million of net realized losses in accumulated other comprehensive income (AOC!) associated with the settlement of -
financial instruments used to fix the Treasury yield component of the interest cost of financing various issuances oflong-term 
debt and senior notes, which will be recognized as a component of interest expense over the life of the associated notes from the 
date of settlement. The remaining amortization periods for these settled amounts extend through fiscal 2045. 

Quantitative Disclosures Related to Financial Instruments 

The following tables present detailed information concerning the impact of financial instruments on our condensed 
consolidated balance sheet and income statements. 

As of March 31, 2016, our financial instruments were comprised ofboth long and short commodity positions. Along 
- position is a contract to purchase the commodity, while a short position is a contract to sell the commodity. As of March 31, 
2016, we had net long/(short) commodity contracts outstanding in the following quantities: 

Regulated 
Contract Type Hedge Designation Distribution Nonregulated 

Quantity {MMct) 

f1~~wms~iii1~9~r1~r~~tJ~~~:;i1i1~1;11~11~~i~~m111~~11111:1~~11~:~1~1~11~~~~1~i1,~~1ii1i~ti~~~~~tl~~~i1i1i1i1i:ir1;1J~iii~11J~!::~1§i::11fill]1J1~1i1~~~~iill1~1ii1111ru~ill~~1i~~:~i~i1J1~~:11~1j1~1:ij111:1i11~~~§l~~;2~ 
Cash Flow 46,553 

~\~\~~~~~~i~~~l!l1l!~lJ~l!~l~ll11li11l~&~lilt!l~~il~~l1l:~iil!~i~t~~j~~~!~~lilil~l~ll~ll~~r~~l!~~~!ll!lilt1iil~~i1~li~~~~ll~~lllil!lil~~ij~llli~~ml1~~~~1J~~;1~~~~~~~ffii1~l!lr~lJ~~~~~§29:rt,\~l~~i\~il~!l!l~!!ll~!~il\:ll~~i~~~~ 
4,690 66,637 

======== 
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The following tables present the fair value and balance sheet classification of our financial instruments by operating 
segment as ofMarch 31, 2016 and September 30, 2015. The gross amounts ofrecognized assets and liabilities are netted 
within our unaudited Condensed Consolidated Balance Sheets to the extent that we have netting arrangements with the 
counterparties. 

Regulated Distribution Nonregulated 

Balance Sheet Location Assets Liabilities Assets Liabilities 

(In thousands) 

Commodity contracts Deferred charges and other assets I 
Deferred credits and other liabilities 920 (6,194) 

Total (187,717) 16,952 (43,445) 

Other current assets I 
Other current liabilities 637 (784) 39,964 (33,248) 

Total 637 (784) 54,731 (44,323) 

illi~!tt~~~il~ili!,J,l!!!i!~~~J1~lll~l~fil~~~f!~~tij!lI1ll~~1~~t~~~f~~~~~fil~f~~~i~lJ~~~~~~!iij\1~~~;;filf~~tifl~~l!l\~!~~1I~~;l,~~~g~~Jl1l!1,~l~l!~!:~~~~Jl~~r1[~~;~~;%~~~!~l 
Gross Amounts Offset on · 
Consolidated Balance Sheet: 

Net Financial Instruments 

Net Assets/Liabilities from Risk 
Management Activities 
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637 (188,501) (16,085) 

$ 637 $ (185,841) $ 6,837 $ 
======== ======== 



Commodity contracts 

Total 

Total 

Gross Amounts Offset on 
Consolidated Balance Sheet: 

Net Financial Instruments 

Net Assets/Liabilities from Risk 
Management Activities 

Balance Sheet Locatinn 

Deferred charges and other assets I 
Deferred credits and other liabilities 

Impact of Financial Instruments on the Income Statement 

$ 

Regulated Distribution 

Assets Liabilities 
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Nonregulated 

Assets Liabilities 

{In thousands) 

126 (9,918) 

(110,539) 11,806 (45,985) 

378 (9,568) 65,239 (65,780) 

746 (9,568) 79,557 (79,998) 

746 (120,107) (34,620) 

746 $ (120,107) $ 8,854 $ 
======= ======= 

Hedge ineffectiveness for our nonregulated segment is recorded as a component of purchased gas cost and primarily 
results from differences in the location and timing of the derivative instrument and the hedged item. Hedge ineffectiveness 
could materially affect our results of operations forthe reported period. For the three months ended March 31, 2016 and 2015 
we recognized a loss arising from fair value and cash flow hedge ineffectiveness of$3.3 million and $2.3 million. For the six 
months ended March 31, 2016 and 2015 we recognized a gain (loss) arising from fair value and cash flow hedge ineffectiveness 
of $4.6 million and $( 4.5) million. Additional information regarding ineffectiveness recognized in the income statement is 
included in the tables below. 

Fair Value Hedges 

The impact of our nonregulated commodity contracts designated as fair value hedges and the related hedged item on our 
condensed consolidated income statement for the three and six months ended March 31, 2016 and 2015 is presented below. 

Three Months Ended 
Mareh31 

2016 2015 
(In tbnusands) 

~~iifil~r,11~~~eli~t~~-i1~,~~~,1l~ll~i1~~]m11iJ]~~!m:J~~[jl1j:1~t~;Ji_*it:~1:~~1~~1~1~~~trl~\%i~~t~~~u~11~~~111i~\t~i~~11~1j1:111\1:i~1~m:i~il~~~1&11~~~~;i!~ill~~~~l\t~![~:~~1:~~lli~~1!J~lifil!~:i~ir1111~rj~~~~~~~~i 
Fair value adjustment for natural gas inventory designated as the hedged item (7,939) 5,142 

r~Rl1~i~~l~l~~~~~~i!!ll~:p;~~~~~~l;~~~~~i~w1ri~~~~~i!!i~t~iiii,:!~~!r~1~~~~1~!:illi_!~!Jfil~lt~!J~w,~lli'.~i~ltlr~l~~11t1~~~1~~!$::;\:::[";:;1:,11;j:J;:f1~)f1!·:~r9~~~gi);t~~~~1~:~[1~~-1~;~~:r;i:i~~~['*1~~g): 
The increase in purchased gas cost is comprised of the following: 
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Six Months Ended 
March31 

(In thousands) 

2015 

i!~ll?!T!!~iI~t4~ct~l~\l~~l1~l~l~~~~[~l[~j~;]l1~fill[~~li~~lit~i!lilJ~ftl:~1t~!l~~lJ~~~i~tll~~~~~~~~~m1i~i1lj11~1fil]l~~~i~~ll~~~[~l~~llll~~\\1!l!m!i~,l~~~l~~l~~~,~l~fil~i]~!J~l~~!J 
Fair value adjustment fornatural gas inventory designated as the hedged item (5,778) (11,641) 

The (increase) decrease in purchased gas cost is comprised of the following: 

~~:~~i~~~1~1i11~~~~i!M!~l~illi1~~fil~~lt~1~~~~i~,1i~r~tl1illl~li~~~~r,~m11~~~ii~~~!11f~~\1~11~~fil!m~~~~~~r:1~~i~~"~rJi~~t~~,~~1n1i,~~~j~~~~fJl1iili~~~111~~l-~!~1~~~~1li~~J~Jlf![~~~~11[~~ 
Timing ineffectiveness 5,366 (4,481) 

~:~~1~~~J!JJJ~~li~~r~:~ii!r~,l\ll~~i~i1~r~~-~~~~~~111t~~ll~ili~~~~t1fil~ll~~~~~i~~I*~li~~11~,~~~r~~illl1i~Jlli~~~~i!~~11~{£~~r~i~~~~t~f~r:1$]~i1Ji11rj~jj~1it,~~~ill*J!~:~~~11~~1l~~t~1~,1t~~il!J!!Ji~Bt~4~~:~~~ 
Basis ineffectiveness arises from natural gas market price differences between the locations of the hedged inventory and 

the delivery location specified in the hedge instruments. Timing ineffectiveness arises due to changes in the difference between 
the spot price and the futures price, as well as the difference between the timing of the settlement of the futures and the 
valuation of the underlying physical commodity. As the commodity contract nears the settlement date, spot-to-forward price 
differences should converge, which should reduce or eliminate the impact of this ineffectiveness on purchased gas cost. To the 
extent that the Company's natural gas inventory does not qualify as a hedged item in a fair-value hedge, or has not been 
designated as such, the natural gas inventory is valued at the lower of cost or market. 

Cash Flow Hedges 

The impact of cash flow hedges on our condensed consolidated income statements for the three and six months ended 
March 31, 2016 and 2015 is presented below. Note that this presentation does not reflect the financial impact arising from the 
hedged physical transaction. Therefore, this presentation is not indicative of the economic gross profit we realized when the 
underlying physical and financial transactions were settled. 

Gain arising from ineffective portion of commodity contracts 

Net loss on settled interest rate agreements reclassified from AOCI into 
interest expense 

Gain arising from ineffective portion of commodity contracts 

Net loss on settled interest rate agreements reclassified from AOCI into 
interest expense 
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Three Months Ended March 31, 2016 

Regulated 
Distribution 

(136) 

N onregulated 

(In thousands) 

61 

Consolidated 

61 

(136) 

Three Months Ended March 31, 2015 

Regulated 
Distribution 

(136) 

Nonregulated 

(In thousands) 

163 

Consolidated 

163 

(136) 



Gain arising from ineffective portion of commodity contracts 

Net loss on settled interest rate agreements reclassified from AOCI into 
interest expense 
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Six Months Ended March 31, 2016 

Regulated 
Distribution Nonregulated 

{In thousands) 

Consolidated 

18 18 

(273) (273) 

Six Months Ended March 31, 2015 

Regulated 
Distribution N onregulated 

(In thousands) 

Consolidated 

Loss arising from ineffective portion of commodity contracts (327) (327) 

~~~111~~ii~~i!i~~~i:i~~'li~1~~1i~~~~J~~t1ti1~~r~i1~1.1i1~~1~~1~~1~11iJ~~~~~1[~~~lmi:1~~~1~1lr:~·i:~lli~~:~~~ri~1~1fil~~1[~::i;;1~i;~1rJ~~~!Jlli~ffi]~i1~~91t~11~1;1~.~~i~ill~f1,~~;~~2~i~1 
Net loss on settled interest rate agreements reclassified from AOCI into 

interest expense (580) (580) 

The following table summarizes the gains and losses arising from hedging transactions that were recognized as a 
component of other comprehensive income (loss), net of taxes, for the three and six months ended March 31, 2016 and 2015. 
The amounts included in the table below exclude gains and losses arising from ineffectiveness because those amounts are 
immediately recognized in the income statement as incurred. 

Interest rate agreements 

Recognition of losses in earnings due to settlements: 

Forward commodity contracts 

Three Months Ended 
March 31 

2016 2015 

Six Months Ended 
March3l 

2016 2015 

(In thousands) 

7,749 7,978 21,758 7,768 

(I) Utilizing an income tax rate ranging from 37 percent to 39 percent based on the effective rates in each taxing jurisdiction. 
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Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they 
are amortized over the terms of the underlying debt instruments, while deferred gains (losses) associated with commodity 
contracts are recognized in earnings upon settlement. The following amounts, net of deferred taxes, represent the expected 
recognition in earnings of the deferred losses recorded inAOCI associated with our financial instruments, based upon the fair 
values of these financial instruments as of March 31, 2016. However, the table below does not include the expected recognition 
in earnings of our outstanding interest rate agreements as those instruments have not yet settled. 

Interest Rate 
Agreements 

Commodity 
Contracts 

(In thousands) 

Total 

Thereafter (18,130) (3,213) (21,343) 

111!~1fJ~!~1~l1!rl~~i~~j}~~f~l~1~,i~ltl®~l&1~~~I[~~~~~l!tl~l~fil~l!~t~-~§IR~§~~Ji~Jl]ij~1~1!i,~lrtl~~~l~:$!\!1~tffilf~j;l~lr~~l:\i:~~~¥1~1f!H~~ij~~~[l~~~l!~~l*'.~~~~1*)J~~l;~iil~~!J~~~~i~\:j~~l~~~~~: 

(l) Utilizing an income tax rate ranging from 37 percent to 39 percent based on the effective rates in each taxing jurisdiction. 

Financial Instruments Not Designated as Hedges 

The impact of financial instruments that have not been designated as hedges on our condensed consolidated income 
statements for the three months ended March 31, 2016 and 2015 was an (increase) decrease in purchased gas cost of$(2.5) 
million and $8.7 million. For the six months ended March 31, 2016 and 2015 purchased gas cost (increased) decreased by 
$( 4. 7) million and $9.6 million. Note that this presentation does not reflect the expected gains or losses arising from the 
underlying physical transactions associated with these financial instruments. Therefore, this presentation is not indicative of the 
economic gross profit we realized when the underlying physical and financial transactions were settled. 

As discussed above, financial instruments used in our regulated distribution segment are not designated as hedges. 
However, there is no earnings impact on our regulated distribution segment as a result of the use of these financial instruments 
because the gains and losses arising from the use of these financial instruments are recognized in the consolidated statement of 
income as a component of purchased gas cost when the related costs are recovered through our rates and recognized in revenue. 
Accordingly, the impact of these financial instruments is excluded from this presentation. 

10. Fair Value Measurements 

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement date (exit price). We record 
cash and cash equivalents, accounts receivable and accounts payable at carrying value, which substantially approximates fair 
value due to the short-term nature of these assets and liabilities. For other financiai assets and liabilities, we primarily use 
quoted market prices and other observable market pricing information to minimize the use of unobservable pricing inputs in our 
measurements when determining fair value. The methods used to determine fair value for our assets and liabilities are fully 
described in Note 2 to the financial statements in our Annual Report on Form 10-K forthe fiscal year ended September 30, 
2015. During the six months ended March 31, 2016, there were no changes in these methods. 

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting 
guidance requires employers to annually disclose information about fair value measurements of the assets ofa defined benefit 
pension or other postretirement plan. The fair value of these assets is presented in Note 6 to the financial statements in our 
Annual Report on Form 10-K for the fiscal year ending September 30, 2015. 

Quantitative Disclosures 

Financial Instruments 

The classification of our fair value measurements requires judgment regarding the degree to which market data is 
observable or corroborated by observable market data. Authoritative accounting literature establishes a fair value hierarchy that 
prioritizes the inputs used to measure fair value based on observable and unobservable data. The hierarchy categorizes the 
inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical assets and 
liabilities (Level 1), with the lowest priority given to unobservable inputs (Level 3). The following tables summarize, by level 
within the fair value hierarchy, our assets and liabilities that were accounted for at fair value on a recurring basis as of 
March 31, 2016 and September 30, 2015.Assets and liabilities are categorized in their entirety based on the lowest level of 
input that is significant to the fair value measurement. 

27 



Money market funds 

Financial instruments 

Nonregulated segment 

Financial instruments 

Hedged portion of gas stored underground. 

Money market funds 

Bonds 

Quoted 
Prices in 
Active 

Markets 
(Level 1) 

Quoted 
Prices in 
Active 

Markets 
(Level 1) 

43,901 

Significant 
Other 

Observable 
Inputs(l) 

(Level 2) 

4,400 

87,768 

Significant 
Other 

Observable 
Inputs(!) 

(Levell) 

1,072 

32,509 

Significant 
Other 

Unobservable 
Inputs 

(Level3) 

Significant 
Other 

Unobservable 
Inputs 

(Level 3) 

(In thousands) 

CASE NO. 2017-00349 
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Netting and 
Cash 2 

Collateral( ) 

(87,768) 

Netting and 
Cash 3 

Collateral< l 

March31, 
2016 

4,400 

September 30, 
2015 

43,901 

1,072 

32,509 

<1> Our Level 2 measurements consiSt of over-the-counter options and swaps which are valued using a market-based 
approach in which observable market prices are adjusted for criteria specific to each instrument, such as the strike price, 
notional amount or basis differences, municipal and corporate bonds which are valued based on the most recent available 
quoted market prices and money market funds which are valued at cost. 
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<2l This column reflects adjustments to our gross financial instrument assets and liabilities to reflect netting permitted under 
our master netting agreements and the relevant authoritative accounting literature. In addition, as ofMarch 31, 2016, we 
had $2.7 million of cash held in margin accounts to collateralize certain regulated distribution financial instruments, 
which were used to offset noncurrent risk management liabilities. As of March 31, 2016, we had $22.9 million of cash 
held in margin accounts to collateralize certain nonregulated financial instruments. Of this amount, $16.1 million was 
used to offset current and noncurrent risk management liabilities under master netting arrangements with the remaining 
$6.8 million is classified as current risk management assets. 

<3) This column reflects adjustments to our gross financial instrument assets and liabilities to reflect netting permitted under 
our master netting agreements and the relevant authoritative accounting literature. In addition, as of September 30, 2015, 
we had $43.5 million of cash held in margin accounts to collateralize certain nonregulated financial instruments. Of this 
amount, $34.6 million was used to offset current and noncurrent risk management liabilities under master netting 
arrangements with the remaining $8.9 million is classified as current risk management assets. 

Available-for-sale securities are comprised of the following: 

Domestic equity mutual funds $ 

Bonds 

Amortized 
Cost 

26,548 $ 

33,355 

Gross 
Unrealized 

Gain 

Gross 
Unrealized 

Loss 

(In thousands) 

5,425 $ (1,115) $ 

132 (10) 

Fair 
Value 

30,858 

33,477 

Bonds 32,423 106 (20) 32,509 

t1~lgi~llEii\~~!~l~~ifill~~l~lil\~tl~l~lil\1Jl~~ti~~~lr~iJ~~~1ffi~~~~~~~~1]~rlf~~t111~1;1t~lll~~J~JJJ11~~1i~~~~=i:~~11i~i~~~~l~tfrl~~~rti1~l~~rl~~1~~lili!l!fl1lllI~~fl~l 
- $ 66,399 $ 8,343 $ (542) $ 74,200 

At March 31, 2016 and September 30, 2015, our available-for-sale securities included $41.1 million and $41.7 million 
related to assets held in separate rabbi trusts for our supplemental executive benefit plans.At March 31, 2016, we maintained 
investments in bonds that have contractual maturity dates ranging from May 2016 through September 2020. 

These securities are reported at market value with unrealized gains and losses shown as a component of accumulated 
other comprehensive income (loss). We regularly evaluate the performance of these investments on a fund by fund basis for 
impairment, taking into consideration the fund's purpose, volatility and current returns. Ifa determination is made that a decline 
in fair value is other than temporary, the related fund is written down to its estimated fair value and the other-than-temporary 
impairment is recognized in the income statement. 

Other Fair Value Measures 

Our debt is recorded at carrying value. The fair value of our debt is determined using third party market value quotations, 
which are considered Level I fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value 
measurements for debt instruments where fair value is determined using the most recent available quoted market price. The 
following table presents the carrying value and fair value ofour debt as ofMarch 31, 2016 and September 30, 2015: 

Fair Value $ 

29 

March 31, 2016 
September 30, 

2015 

(In thousands) 

2,749,244 $ 2,669,323 



11. Concentration of Credit Risk 
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Information regarding our concentration of credit risk is disclosed in Note 15 to the financial statements in our Annual 
Report on Form 10-K for the fiscal year ended September 30, 2015. During the six months ended March 31, 2016, there were 
no material changes in our concentration of credit risk. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

The Board of Directors and Shareholders of 
Atmos Energy Corporation 

We have reviewed the condensed consolidated balance sheet of Atmos Energy Corporation and subsidiaries as of 
March 31, 2016 and the related condensed consolidated statements ofincome and comprehensive income for the three and six
month periods ended March 31, 2016 and 2015 and the condensed consolidated statements of cash flows for the six-month 
periods ended March 31, 2016 and 2015. These financial statements are the responsibility of the Company's management. 

We conducted our review in accordance with the standards of the Public Company Accounting Oversight Board (United 
States). A review of interim financial information consists principally of applying analytical procedures and making inquiries of 
persons responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in accordance 
with the standards of the Public Company Accounting Oversight Board, the objective of which is the expression of an opinion 
regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to the condensed consolidated 
financial statements referred to above for them to be in conformity with U.S. generally accepted accounting principles. 

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board 
(United States), the consolidated balance sheet of Atmos Energy Corporation and subsidiaries as of September 30, 2015, and 
the related consolidated statements of income, comprehensive income, shareholders' equity, and cash flows for the year then 
ended, not presented herein, and we expressed an unqualified audit opinion on those consolidated financial statements in our 
report dated November 6, 2015. In our opinion, the accompanying condensed consolidated balance sheet of Atmos Energy 
Corporation and subsidiaries as of September 30, 2015, is fairly stated, in all material respects, in relation to the consolidated 
balance sheets from which it has been derived. 

Dallas, Texas 
May4, 2016 
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Item2. Management's Discussion and Analysis of Financial Condition and Results of Operations 

INTRODUCTION 

The following discussion should be read in conjunction with the condensed consolidated financial statements in this 
Quarterly Report on Form 10-Q and Management's Discussion and Analysis in our Annual Report on Form 10-K for the year 
ended September 30, 2015. 

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995 

The statements contained in this Quarterly Report on Form 10-Q may contain "forward-looking statements" within the 
meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements 
other than statements of historical fact included in this Report are forward-looking statements made in good faith by us and are 
intended to qualify forthe safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When 
used in this Report, or any other of our documents or oral presentations, the words "anticipate'', "believe'', "estimate", 
"expect'', "forecast", "goal", "intend'', "objective", "plan", "projection", "seek", "strategy" or similar words are intended to 
identify forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause 
actual results to differ materiaily from those expressed or implied in the statements relating to our strategy, operations, markets, 
services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the 
following: our ability to continue to access the credit and capital markets to satisfy our liquidity requirements; regulatory trends 
and decisions, including the impact ofrate proceedings before various state regulatory commissions; the impact of adverse 
economic conditions on our customers; the effects of inflation and changes in the availability and price of natural gas; market 
risks beyond our control affecting our risk management activities, including commodity price volatility, counterparty 
creditworthiness or performance and interest rate risk; the concentration of our distribution, pipeline and storage operations in 
Texas; increased competition from energy suppliers and alternative forms of energy; adverse weather conditions; the capital
intensive nature of our regulated distribution business; increased costs of providing health care benefits along with pension and 
postretirement health care benefits and increased funding requirements; the inability to continue to hire, train and retain 
appropriate personnel; possible increased federal, state and local regulation of the safety of our operations; increased federal 
regulatory oversight and potential penalties; the impact of environmental regulations on our business; the impact of climate 
changes or related additional legislation or regulation in the future; the inherent hazards and risks involved in operating our 
distribution and pipeline and storage businesses; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our 
business operations and information technology systems; natural disasters, terrorist activities or other events and other risks and 
uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our control. Accordingly, 
while we believe these forward-looking statements to be reasonable, there can be no assurance that they will approximate 
actual experience or that the expectations derived from them will be realized. Further, we undertake no obligation to update or 
revise any of our forward-looking statements whether as a result of new information, future events or otherwise. 

OVERVIEW 

Atmos Energy and our subsidiaries are engaged primarily in the regulated natural gas·distribution and transmission and 
storage businesses as well as other nonregulated natural gas businesses. We distribute natural gas through sales and 
transportation arrangements to approximately three million residential, commercial, public authority and industrial customers 
throughout our six regulated distribution divisions, which at March 31, 2016 covered service areas located in eight states. In 
addition, we transport natural gas for others through our regulated distribution and pipeline systems. 

Through our nonregulated businesses, we provide natural gas management and marketing services to municipalities, 
other local gas distribution companies and industrial customers primarily in the Midwest and Southeast and natural gas -
transmission and storage services to certain of our regulated distribution divisions and to third parties. 

As discussed in Note 3, we operate the Company through the following three segments: 

the regulated distribution segment, which includes our regulated natural gas distribution and related sales operations, 
the regulated pipeline segment, which includes the regulated pipeline and storage operations of our Atmos Pipeline -
Texas Division and 
the nonregulated segment, which includes our nonregulated natural gas management, nonregulated natural gas 
transmission, storage and other services. 
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Our condensed consolidated financial statements were prepared in accordance with accounting principles generally 
accepted in the United States. Preparation of these financial statements requires us to make estimates and judgments that affect 
the reported amounts of assets, liabilities, revenues and expenses and the related disclosures of contingent assets and liabilities. 
We based our estimates on historical experience and various other assumptions that we believe to be reasonable under the 
circumstances. On an ongoing basis, we evaluate our estimates, including those related to risk management and trading 
activities, the allowance for doubtful accounts, legal and environmental accruals, insurance accruals, pension and 
postretirement obligations, deferred income taxes and the valuation of goodwill, indefmite-lived intangible assets and other 
long-lived assets. Actual results may differ from such estimates. 

Our critical accounting policies used in the preparation of our consolidated financial statements are described in our 
Annual Report on Form 10-K for the fiscal year ended September 30, 2015 and include the following: 

Regulation· 
Unbilled revenue 
Pension and other postretirement plans 
Contingencies 
Financial instruments and hedging activities 
Fair value measurements 
Impairment assessments 

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were 
no significant changes to these critical accounting policies during the six months ended March 31, 2016. 

RESULTS OF OPERATIONS 

Executive Summary 

Atmos Energy strives to operate its businesses safely and reliably while delivering superior shareholder value. To 
achieve this objective, we are investing in our infrastructure and seeking to achieve positive rate outcomes that benefit both our 
customers and the Company. 

During the first six months of fiscal 2016, we earned $244.7 million, or $2.38 per diluted share, a four percent increase 
period over period. Regulated operations represented 98 and 97 percent of our consolidated net income for the three and six 
months ended March 31, 2016. The following tables reflect the segregation of our consolidated net income and diluted earnings 
per share between our regulated and nonregulated operations: 

Three Months Ended March 31 

2016 2015 Change 

(In thousands, except per share data) 

Diluted EPS from nonregulated operations 0.02 0.08 
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Six Months Ended March 31 

2015 Change 

0.06 0.12 {0.06) 

Positive rate outcomes achieved in our regulated businesses offset the effect of weather that was 26 percent wanner than 
the prior-year period. As of March 31, 2016, we had completed nine regulatory proceedings resulting in a $22.1 million 
increase in annual operating income and had twelve ratemaking efforts in progress seeking $109.0 million of additional annual 
operating income. Our nonregulated results in the current-year period reflect larger losses on the settlement of financial 
positions during a period of falling gas prices. 

Capital expenditures for the first six months of fiscal 2016 were $538.2 million. Approximately 83 percent was invested 
to improve the safety and reliability of our distribution and transportation systems, with a significant portion of this investment 

incurred under regulatory mechanisms that reduce lag to six months or less. We expect our capital expenditures to range 
between $1 billion and $1.1 billion for fiscal 2016. We funded our capital expenditure program primarily through operating 
cash flows of$455.8 million and net short-term borrowings. 

On March 28, 2016, we entered into an at-the-market (ATM) equity distribution agreement under which we may issue 
and sell, shares of our common stock, up to an aggregate offering price of$200 million. The shares will be issued under our 
shelf registration statement filed with the SEC on March 28, 2016. Proceeds from the ATM program will be used primarily to 
repay short-term debt outstanding under our $1.25 billion commercial paper program, to fund capital spending primarily to 
enhance the safety and reliability of our system and for general corporate purposes. 

As a result of the continued contribution and stability of our regulated earnings, cash flows and capital structure, our 
Board ofDirectors increased the quarterly dividend by 7.7 percent for fiscal 2016. 

Regulated Distribution Segment 

The primary factors that impact the results of our regulated distribution operations are our ability to earn our authorized 
rates ofreturn, the cost of natural gas, competitive factors in the energy industry and economic conditions in our service areas. 

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various 
ratemaking jurisdictions by reducing or eliminating regulatory lag and, ultimately, separating the recovery of our approved 
margins from customer usage patterns. Improving rate design is a long-term process and is further complicated by the fact that 
we operate in multiple rate jurisdictions. 

Seasonal weather patterns can also affect our regulated distribution operations. However, the effect of weather that is 
above or below normal is substantially offset through weather normalization adjustments, known as WNA, which has been 
approved by state regulatory commissions for approximately 97 percent of our residential and commercial meters in the 
following states for the following time periods: 

Tennessee October-

Our regulated distribution operations are also affected by the cost of natural gas. The cost of gas is passed through to our 
customers without markup. Therefore, increases in the cost of gas are offset by a corresponding increase in revenues. 
Accordingly, we believe gross profit is a better indicator of our fmancial performance than revenues. However, gross profit in 
our Texas and Mississippi service areas includes franchise fees an!! gross receipts taxes, which are calculated as a percentage of 
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revenue (inclusive of gas costs). Therefore, the amount of these taxes included in revenues is influenced by the cost of gas and 
the level of gas sales volumes. We record the associated tax expense as a component of taxes, other than income. Although 
changes in these revenue-related taxes arising from changes in gas costs affect gross profit, over time the impact is offset within 
operating income. 

As discussed above, the cost of gas typically does not have a direct impact on our gross profit. However, higher gas costs 
mean higher bills for our customers, which may adversely impact our accounts receivable collections, resulting in higher bad 
debt expense and may require us to increase borrowings under our credit facilities resulting in higher interest expense. In 
addition, higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers 
to conserve or, in the case of industrial consumers, to use alternative energy sources. However, gas cost risk has been mitigated 
in recent years through improvements in rate design that allow us to collect from our customers the gas cost portion of our bad 
debt expense on approximately 75 percent of our residential and commercial margins. 

Three Months Ended March 31, 2016 compared with Three Months Ended March 31, 2015 

Financial and operational highlights for our regulated distribution segment for the three months ended March 31, 2016 
and 2015 are presented below. 

Three Months Ended March 31 

2016 2015 Change 

(In thousands, unless otherwise noted) 

Operating expenses 211,529 221,517 (9,988) 

Miscellaneous expense (150) (937) 787 

Income before income taxes 178,746 164,468 14,278 

Net income $ 114,312 $ 101,853 $ 12,459 

11~.1~!11:~11~fl1i~~~1111~ei!mll~l!~~i11m1~~~~•~r~1~~Jttfil~1~1~1~11m111~fil~ill~~~~i!~~~~e!~~~j~~~il:~i~~i~~l~~~t!~~~~u1g~ 
Consolidated regulated distribution transportation volumes - MMcf 40,677 40,5 59 118 

Consolidated regulated distribution average cost of gas per Mcf sold $ 3.94 $ 5.08 $ (1.14) 

Income for our regulated distribution segment increased 12 percent, primarily due to a $2.9 million increase in gross 
profit combined with a $10.0 million decrease in operating expenses. The quarter-over-quarter increase in gross profit 
primarily reflects: 

a $17.1 million net increase inrate adjustments. Our Mid-Tex Division accounted for $9.8 million of this 
increase. We also experienced increases in our Mississippi and West Texas Divisions. 
a $12.6 million decrease in revenue-related taxes primarily in our Mid-Tex and West Texas Divisions, offset by a 
corresponding $10.4 million decrease in the related tax expense. 
a $2.2 million decrease in consumption. Current-quarter weather was 25 percent warmer than the prior-year 
quarter, before adjusting for weather normalization mechanisms. As a result, sales volumes decreased 21 percent. 

The decrease in operating expenses, which include operation and maintenance expense, provision for doubtful accounts, 
depreciation and amortization expense and taxes, other than income, was primarily due to the decrease in revenue-related tax 
expense partially offset by higher depreciation expense associated with increased capital investments. 
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The following table shows our operating income by regulated distribution division, in order of total rate base, for the 
three months ended March 31, 2016 and 2015. The presentation of our regulated distribution operating income is included for 
financial reporting purposes and may not be appropriate for ratemaking purposes. 

Three Months Ended March 31 

20Hi 2015 Change 

(In thousands) 

Kentucky/Mid-States 30,461 29,356 1,105 

Colorado-Kansas 18,030 17,268 762 

Total $ 197,613 $ 184,718 $ 12,895 
====== 

Six Months Ended March 31, 2016 compared with Six Months Ended March 31, 2015 

Financial and operational highlights for our regulated distribution segment for the six months ended March 31, 2016 and 
2015 are presented below. 

Six Months Ended March 31 

2016 2015 Change 

(In thousands, unless otherwise noted) 

Gross profit $ 742,603 $ 730,047 $ 12,556 

Operating income 337,130 322,815 14,315 

Interest charges 39,422 40,953 (1,531) 

!l,~~l~l-~~t~~lt!!l~:l!~!~f:l!11~1~r~1lli~~~lfl~:l~~l~~li~l~Rt~l~ll1t~~\[~~ll!J~~~~l~t~~[~1~i!~~fill~J~il~lil~iij~~1~~22f£l~~~~~1!~1~i~l!iill~!~~~2~~Mf[l!~-!~~-~Jffi~;~1~~~-PJlJ 
Income tax expense 109,239 106,356 2,883 

Consolidated regulated distribution sales volumes - MMcf 180,649 229,377 (48,728) 

Total consolidated regulated distribution throughput- MMcf 253,537 306,448 (52,911) 

Income for our regulated distribution segment increased eight percent, primarily due to a $12.6 million increase in gross 
profit combined with a $1.8 million decrease in operating expenses. The year-over-year increase in gross profit primarily 
reflects: 

a $30.6 million net increase in rate adjustments. Our Mid-Tex Division accounted for $16.9 million of this 
increase. We also experienced increases ill our Mississippi and West Texas Divisions. 
a $13.9 million decrease in revenue-related taxes primarily in our Mid-Tex and West Texas Divisions, offset by a 
corresponding $10.8 million decrease in the related tax expense. 
a $3 .3 million decrease in consumption. Current-period weather was 26 percent warmer than the prior-year 
period, before adjusting for weather normalization mechanisms. As a result, sales volumes decreased 21 percent. 

The decrease in operating expenses, which include operation and maintenance expense, provision for doubtful accounts, 
depreciation and amortization expense and taxes, other than income, was primarily due to the decrease in revenue-related tax 
expense partially offset by increased property taxes and depreciation expense associated with increased capital investments. 

Net income for the six months ended March 31, 2016 includes a $3 .3 million income tax benefit for stock awards that 
vested during the current-year period as a result of adopting the new stock-based accounting guidance. 
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The following table shows our operating income by regulated distribution division, in order of total rate base, for the six 
months ended March 31, 2016 and 2015. The presentation of our regulated distribution operating income is included for 
financial reporting purposes and may not be appropriate for ratemaking purposes. 

Six Months Ended March 31 

2016 2015 Change 

(In thousands) 

Kentucky/Jv!id-States 49,379 49,152 227 

West Texas 33,228 28,802 4,426 

Colorado-Kansas 28,156 27,257 899 

$ 337,130 $ 322,815 $ 14,315 

Recent Ratemaking Developments 

The amounts described in the following sections represent the operating income that was requested or received in each 
rate filing, which may not necessarily reflect the stated amount referenced in the final order, as certain operating costs may have 
changed as a result of a commission's or other governmental authority's final ruling. During the first six months of fiscal 2016, 
we completed nine regulatory proceedings, resulting in a $22.1 million increase in annual operating income as summarized 
below: 

Rate Action 
Annual Increase to 
Operating Income 

Rate case 4,456 

~~!i~llm~~!iim1~~JfilJ~~1~&~~illi~fill~~~1~tiJtfilfilll!l[~]jffi[t]~~l~~~i1~~~~1~~,~~~Ji~[[~1s_~li~lli~lll!~~1~~1~~l~~w~~~~~~~~\~~~llit~~~:i:111:~i~~i~~~:1~iNlli:1r,~,11~~~1~~;11~m~~i~1~!;11~~~~~~: 
$ n~~ 
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Additionally, the following ratemaking efforts seeking $68.3 million in annual operating income were in progress as of 
March 31, 2016: 

Operating Income 
Division Rate Action Jurisdiction Requested 

ll~i;J~:i~~}:ltl:i1li1:ifir~l~l~,~ri(~~lJ~l~~4i~1~llf~i~l~~l1m~~1tt~111_~::~l~~t~~~1rr11[~~~::1t1i1i1i1filllij~il~it1j~~~~ii~ij!1l)1\\~l~~111i1:1~~}Ji~l~i~:~¥1~limfillili~Jl~~~~1;t1~iiil~~1~11:1ili:}~~1~~~~~~iJ~ili!i~lhl~ll~lmt~~~~~~~~~aji~~~i:l 
Kentucky/Mid-States Rate Case Kentucky $ 5,531 

Kentucky/Mid-States Expedited Rate Filing0> Virginia 537 

Louisiana- Formula Rate Mechanism LGS 8,686 

Mid-Tex Formula Rate Mechanism Mid-Tex Cities 26,564 

Mississippi Infrastructure Mechanism Mississippi 3,519 

West Texas Infrastructure Mechanism<2) Environs 646 

(1) The proposed increase for Virginia and Trans LA customers was implemented on April 1, 2016, subject to refund. 
Cl) The 2015 GRIP increase was approved by the Railroad Commission of Texas on May 3, 2016. 
<3l The 2015 GRIP increase was implemented on April 26, 2016. 

Annual Formula Rate Mechanisms 

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual periodic 
basis without filing a formal rate case. However, these filings still involve discovery by the appropriate regulatory authorities 
prior to the final determination of rates under these mechanisms. We currently have formula rate mechanisms in our Louisiana, 
Mississippi and Tennessee operations and in substantially all of our Texas divisions. Additionally, we have specific 
infrastructure programs in substantially all of our distribution divisions with tariffs in place to permit the investment associated 
with these programs to have their surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year 
period. The following table summarizes our annual formula rate mechanisms by state. 

Annual Formula Rate Mechanisms 

State Infrastructure Programs Formula Rate Mechanisms 

Kansas Gas System Reliability Surcharge {GSRS) 

Louisiana (1) Rate Stabilization Clause (RSC) 

Tennessee Annual Rate Mechanism (ARM) 

Virginia Steps to Advance Virginia Energy (SA VE) 

(I) Infrastructure mechanisms in Texas and Louisiana allow for the deferral of all expenses associated with capital 
expenditures incurred pursuant to these rules, which primarily consists of interest, depreciation and other taxes, until the 
next rate proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through 
base rates. 
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The following annual formula rate mechanisms were approved during the six months ended March 31, 2016. 

Test Year 
Division Jurisdiction Ended 

Colorado-Kansas Colorado 12/31/2016 $ 

Mississippi Mississippi-SGR <2J 10/31/2016 

Kentucky/Mid-States Virginia-SA VE 09/30/2016 

Total 2016 Filings $ 

Increase 
(Decrease) in 

Annual 
Operating 

Income 

(In thousands) 

764 

250 

118 

17,826 

Effective 
Date 

01/01/2016 

12/0112015 

10/01/2015 

OJ The commission issued a final order approving a $9.2 million increase in annual operating income on December 21, 
2015 with an effective date of January 1, 2016. 

<2l The Mississippi Supplemental Growth Rider permits the Company to pursue up to $5 .0 million of eligible industrial 
growth projects beyond the Division's normal main extension policies. This is the third year of the SGR program. 

Rate Case Filings 

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to our 
customers. Rate cases may also be initiated when the regulatory authorities request us to justify our rates. This process is 
referred to as a "show cause" action. Adequate rates are intended to provide for recovery of the Company's costs as well as a 
fair rate of return and ensure that we continue to deliver reliable, reasonably priced natural gas service safely to our customers. 
The following table summarizes the rate cases that were completed during the six months ended March 31, 2016. 

Division State 

Colorado· Kansas Kansas 

Total 2016 Rate Case Filings 

Other Ratemaking Activity 

$ 

$ 

Increase in Annual 
Operating Income 

(In thousands) 

2,372 

4,456 

The following table summarizes other ratemaking activity during the six months ended March 31, 2016. 

Division Jurisdiction Rate Activity 

Additional 
Annual 

Operating 
Income 

(In thousands) 

Effective 
Date 

03/17/2016 

Effective 
Date 

(I) The Ad Valorem filing relates to a collection of property taxes in excess of the amount included in our Kansas service 
area's base rates. 
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Our regulated pipeline segment consists of the pipeline and storage operations of the Atmos Pipeline-Texas Division. The 
Atmos Pipeline-Texas Division transports and stores natural gas for our Mid-Tex Division and third party local distribution 
companies and manages five underground storage facilities in Texas. We also provide interruptible transportation, storage and 
ancillary services to electric generation and industrial customers as well as producers, marketers and other shippers. 

Our regulated pipeline segment is impacted by seasonal weather patterns, competitive factors in the energy industry and 
economic conditions in our Mid-Tex service area. Natural gas prices do not directly impact the results of this segment as 
revenues are derived from the transportation and storage of natural gas. However, natural gas prices and demand for natural gas 
could influence the level of drilling activity in the markets that we serve, which may influence the levd of throughput we may 
be able to transport on our pipeline. Further, natural gas price differences between the various hubs that we serve could 
influence the volumes of gas transported for shippers through our pipeline system and the rates for such transportation. 

The results of Atmos Pipeline -Texas Division are also significantly impacted by the natural gas requirements of the 
Mid-Tex Division because it is the primary transporter of natural gas for our Mid-Tex Division. 

Finally, as a regulated pipeline, the operations of the Atmos Pipeline - Texas Division may be impacted by the timing of 
when costs and expenses are incurred and when these costs and expenses are recovered through its tariffs. Additionally, APT 
annually uses GRIP to recover capital costs incurred in the prior calendar year. 

Three Months Ended March 31, 2016 compared with Three Months Ended March 31, 20i 5 

Financial and operational highlights for our regulated pipeline segment for the three months ended March 31, 2016 and 
2015 are presented below. 

Three Months Ended March 31 

2016 2015 Change 

(In thousands, unless otherwise noted) 

Third-party transportation 19,594 28,085 (8,491) 

Other 2,649 1,910 739 

Operating expenses 47,048 39,827 7,221 

Miscellaneous expense (376) (379) 3 

Income before income taxes 39,134 43,133 (3,999) 

!~Rlm~~11~11~~1r1~~~1\1!llill~~~~~~~!~i~lmfill~J~ili~rulr~r~lMfil~~lli~il!.1fr1~~~Bl~\1~~1~~~~11~~~!ill~l~~l1~i~~i~i1il~:J~i~1~~~11lf~~11~~~~~i~il~!r:~~11~~1~11·00~~;~:~~i~1i~~~;it1~:iill!filJi1~™w~~~l 
Net income $ 25,185 $ 27,682 $ (2,497) 

~~it~!~illitv:~il~illtilg!~111im~11~t~~~:J&ill~~~r~llitil~lli1fili~lfill~~~ailillifil~~~filfil~~111111i1~~J;lt~~~0~i18~~~i1::~?~'~.~~IDl!11;11:i~i::)~~~~Q.~!I~g~1\:ir1~1~~:~~1j1,~:~11~9!~ 
Consolidated pipeline transportation volumes -MMcf 115,040 126,371 (11,331) 

Net income for our regulated pipeline segment decreased nine percent, primarily due to a $4.0 million increase in gross 
profit, offset by a $7.2 million increase in operating expenses. The increase in gross profit primarily reflects a $7.0 million 
increase in rates from the GRIP filing approved in 2015 partially offset by decreased through-system volumes and lower 
storage and blending fees due to warmer weather in the current-year quarter compared to the prior-year quarter. 

Operating expenses increased $7.2 million, primarily due to increased levels of pipeline maintenance activities to 
improve the safety and reliability of our system and increased property taxes and depreciation expense associated with 
increased capital investments. 

On May 3, 2016, a GRIP filing was approved by the Railroad Commission of Texas for $40.7 million of additional annual 
operating income, effective with bills rendered on and after May 3, 2016. 
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Six Months Ended March 31, 2016 compared with Six Months Ended March 31, 2015 

Financial and operational highlights for our regulated pipeline segment for the six months ended March 31, 2016 and 
2015 are presented below. 

Six Months Ended March 31 

2016 2015 Change 

(In thousands, unless otherwise noted) 

Mid-Tex transportation $ 141,159 $ 120,745 $ 20,414 

Storage and park and lend services 1,564 2,073 (509) 

Gross profit 190,380 175,297 15,083 

Operating income 97,903 94,608 3,295 

Interest charges 18,292 16,715 1,577 

Incpme tax expense 28,035 27,545 490 

Gross pipeline transportation volumes - Ml'vlcf 363,744 402,008 (38,264) 

Net income for our regulated pipeline segment increased two percent, primarily due to a $15.1 million increase in gross 
profit, partially offset by an $11.8 million increase in operating expenses. The increase in gross profit primarily reflects a $17.1 
million increase in rates from the GRIP filing approved in 2015 and a $3.1 million increase from the sale of excess retention 
gas. These increases were partially offset by decreased through-system volumes and lower storage and blending fees due to 
warmer weather in the current-year period compared to tbe prior-year period. 

Operating expenses increased $11.8 million, primarily due to increased levels of pipeline maintenance activities to 
improve the safety and reliability of our system and increased property taxes and depreciation expense associated with 
increased capital investments. 

Nonregulated Segment 

Our nonregulated operations are conducted through Atmos Energy Holdings, Inc. (AEH), a wholly-owned subsidiary of 
Atmos Energy Corporation and, historically, have represented approximately five percent of our consolidated net income. 

AEH's primary business is to buy, sell and deliver natural gas at competitive prices to approximately 1,000 customers 
located primarily in tbe Midwest and Southeast areas of the United States. AEH accomplishes this objective by aggregating and 
purchasing gas supply, arranging transportation and storage logistics and effectively managing commodity price risk. 

AEH also earns storage and transportation demand fees primarily from our regulated distribution operations in Louisiana 
and Kentucky. These demand fees are subject to regulatory oversight and are renewed periodically. 

Our nonregulated activities are significantly influenced by competitive factors in the industry and general economic 
conditions. Therefore, the margins earned from these activities are dependent upon our ability to attract and retain customers 
and to minimize the cost of buying, selling and delivering natural gas to offer more competitive pricing to those customers. 

Natural gas prices can influence: 
• The demand for natural gas. Higher prices may cause customers to conserve or use alternative energy sources. 

Conversely, lower prices could cause customers such as electric power generators to switch from alternative energy 
sources to natural gas. · 

• The collection of accounts receivable from customers, which could affect the level of bad debt expense recognized by 
this segment. 
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• The level of borrowings under our credit facilities, which affects the level of interest expense recognized by this 
segment. 

Natural gas price volatility can also influence our nonregulated business in the following ways: 
• Price volatility influences basis differentials, which provide opportunities to profit from identifying the lowest cost 

alternative among the natural gas supplies, transportation and markets to which we have access. 
• Increased or decreased volatility impacts the amounts of unrealized margins recorded in our gross profit and could 

impact the amount of cash required to collateralize our risk management liabilities. 

Our nonregulated segment manages its exposure to natural gas commodity price risk through a combination of physical 
storage and financial instruments. Therefore, results for this segment include unrealized gains or losses on its net physical gas 
position and the related fmancial instruments used to manage commodity price risk. These margins fluctuate based upon 
changes in the spreads between the physical and forward natural gas prices. The magnitude of the unrealized gains and losses is 
also contingent upon the levels of our net physical position at the end of the reporting period. 

Three Months Ended March 31, 2016 compared with Three Months Ended March 31, 2015 

Financial and operating highlights for our nonregulated segment for the three months ended March 31, 2016 and 2015 are 
presented below. 

Three Months Ended March 31 

2016 2015 Change 

(In thousands, unless otherwise noted) 

$ 17,873 $ (1,168) 

Other (3,514) 3,001 (6,515) 

Unrealized margins (3,364) (l,321) (2,043) 

\S~~(~li~gl~~~[!lj~~I~l~~l~Jl!~~~~~~~J~~j~l~ili~fill~Ji~~Ji~ill~l~~~~i~J~!~1W~!!~~!~l\!~i~~111~~!!~f~~l~~~~l~i~~~~~g!~~~~~~!!l1il~~1~~~)~~~~~~\i~1~~1~ti~9~~ 
Operating expenses 9,351 9,317 34 

40 

Income before income taxes 3,891 13,601 (9,710) 

Net income $ 2,313 $ 8,149 $ (5,836) 

Consolidated nonregulated delivered gas sales volumes - MMcf 95,804 105,401 (9,597) 

The $9.8 million quarter-over-quarter decrease in gross profit reflects a $7.8 million decrease in realized margins, 
combined with a $2.0 million decrease in unrealized margins. The following were the key drivers for the $7 .8 million decrease 
in realized margins: 

Margins from gas delivery and related services margins decreased $1.2 million, primarily due to a nine percent 
decrease in consolidated sales volumes due to warmer weather in the current-year quarter. However, this decrease.was 
partially offset by an increase in per-unit margins from 15 cents to 16 cents per Mcf, primarily due to lower net 
transportation costs incurred as result offewer deliveries. 
Other realized margins decreased $6.5 million. The decrease primarily reflects higher losses, compared with the prior
year quarter, on the settlement oflong fmancial positions as a result of falling natural gas prices during the quarter. 
Additionally, storage fees increased quarter-over-quarter due to increased park and loan activity. 

Unrealized margins decreased $2.0 million, primarily due to the quarter-over-quarter unfavorable movement of the 
physical mark on the fair value of natural gas inventory hedged positions. 
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Six Mouths Ended March 31 

2016 2015 Change 

(In thousands, unless otherwise noted) 

Realized margins 

Total realized margins 20,317 32,468 (12,151) 

Gross profit 28,857 38,945 (10,088} 

Operating income 11,188 20,512 (9,324} 

Interest charges 1,187 466 721 

Income tax expense 4,339 8,276 {3,937) 

Gross nonregulated delivered gas sales volumes - :M:Mcf 204,147 230,371 (26,224) 

Net physical position (Bcf) 36.4 17.0 19.4 

The $10.1 million year-over-year decrease in gross profit reflects a $12.2 million decrease in realized margins, partially 
offset by a $2.1 million increase in unrealized margins. The following were the key drivers for the $12.2 million decrease in 
realized margins: 

Margins from gas delivery and related services were flat year-over-year. Consolidated sales volumes decreased eight 
percent due to warmer weather. However, lower net transportation costs and other variable costs driven by fewer 
deliveries resulted in an increase in per-unit margins from 12 cents to 14 cents per Mcf, which offset the effect of 
reduced sales volumes. 
Other realized margins decreased $11.9 million. The decrease primarily reflects higher losses, compared with the 
prior-year period, on the settlement of long financial positions as a result of falling natural gas prices. Additionally, 
storage fees increased period-over-period due to increased park and loan activity. 

Unrealized margins increased $2.1 million, primarily due to the period-over-period favorable movement of the physical 
mark on the fair value of natural gas inventory hedged positions. 

Operating expenses decreased $0.8 million, primarily due to lower bad debt expense. 

Liquidity and Capital Resources 

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a variety of 
sources including internally generated funds and borrowings under our commercial paper program and bank credit facilities. 
Additionally, we have various uncommitted trade credit lines with our gas suppliers that we utilize to purchase natural gas on a 
monthly basis. Finally, from time to time, we raise funds from the public debt and equity capital markets to fund our liquidity 
needs. 

We regularly evaluate our funding strategy and capital structure to ensure that we (i) have sufficient liquidity for our 
short-term and long-term needs in a cost-effective manner and (ii) maintain a balanced capital structure with a debt-to
capitalization ratio in a target range of 45 to 55 percent. We also evaluate the levels of committed borrowing capacity that we 
require. We currently have over $1 billion of capacity under our short-term facilities. 

We plan to continue to fund our growth through the use of operating cash flows, debt and equity securities while 
maintaining a balanced capital structure. To support our capital market activities, we filed a registration statement with the 
SEC on March 28, 2016 to issue, from time to time, up to $2.5 billion in common stock and/or debt securities, which replaced 
our registration statement that expired on March 28, 2016. On March 28, 2016, we entered into an at-the-market (ATM) equity 
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distribution agreement under which we may issue and sell, shares of our common stock, up to an aggregate offering price of 
$200 million. The shares will be issued under our shelf registration statement. Proceeds from the ATM program will be used 
primarily to repay short-term debt outstanding under our $1.25 billion commercial paper program, to fund capital spending 
primarily to enhance the safety and reliability of our system and for general corporate purposes. No shares were issued under 
the ATM program during the second fiscal quarter of2016. 

The following table presents our capitalization inclusive of short-term debt and the current portion of long-term debt as of 
March 31, 2016, September 30, 2015 and March 31, 2015: 

March 31, 2016 September 30, 2015 March 31, 2015 

Long-term debt 2,455,559 38.2% 2,455,388 40.2% 2,455,217 42.2% 

!i!i~t~~m~l]~iif~i~~!li1jJl~r~1~t~t~1111~i~11w~~~~1~~~1~r:~1~:~~1~~~1i~~~~{g~!::1~~~1r~~11~~~~~J~11;~Tu1filfil~~~~~~1~r~l1~~~~~~~~rm1~r1~~t11~~~,~~1~~~1 
Total $ 6,427,053 100.0% $ 6,108,112 100.0% $ 5,819,897 100.0% 

Cash Flows 

Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. 
These include regulatory changes, prices for our products and services, demand for such products and services, margin 
requirements resulting from significant changes in commodity prices, operational risks and other factors. 

Cash flows from operating, investing and financing activities for the six months ended March 31, 2016 and 2015 are 
presented below. 

Six Months Ended March 31 

2016 2015 Change 

(In thous11Dds) 

Operating activities $ 455,776 $ 540,848 $ (85,072) 

Financing activities 99,834 {44,591) 144,425 

Cash and cash equivalents at beginning of period 28,653 42,258 (13,605) 

Cash flows from operating activities 

Period-over-period changes in our operating cash flows are primarily attributable to changes in net income and working 
capital changes, particularly within our regulated distribution segment resulting from changes in the price ofnatural gas and the 
timing of customer collections, payments for natural gas purchases and deferred gas cost recoveries. 

For the six months ended March 31, 2016, we generated cash flow of$455.8 million from operating activities compared 
with $540.8 million for the six months ended March 31, 2015. The $85.l million decrease in operating cash flows primarily 
reflects the timing of deferred gas cost recoveries. 

Cashjlowsfrom investing activities 

In executing our regulatory strategy, we target our capital spending on regulatory mechanisms that permit us to earn an 
adequate return timely on our investment without compromising the safety or reliability of our system. Substantially all of our 
regulated jurisdictions have rate tariffs that provide the opportunity to include in their rate base approved capital costs on a 
periodic basis without being required to file a rate case. 

In recent years, a substantial portion of our cash resources has been used to fund our ongoing construction program, 
which enables us to enhance the safety and reliability of the systems used to provide regulated distribution services to our 
existing customer base, expand our natural gas distribution services into new markets, enhance the integrity of our pipelines 
and, more recently, expand our intrastate pipeline network. Over the last three fiscal years, approximately 80 percent of our 
capital spending has been committed to -improving the safety and reliability of our system. We anticipate our annual capital 
spending will be in the range of$1 billion to $1.1 billion through fiscal 2020. -
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For the six months ended March 31, 2016, capital expenditures were $538.2 million, compared with $441.6 million in the 
prior-year period. The $96.6 million increase primarily reflects an increase in capital spending in our regulated pipeline 
segment, primarily related to the enhancement and fortification of two storage fields to ensure the reliability of gas service to 
our Mid-Tex Division combined with a planned increase in spending in our regulated distribution operations. 

Cash flows from .financing activities 

For the six months ended March 31, 2016, our financing activities generated $99.8 million of cash compared with 
$44.6 million of cash used in the prior-year period. The $144.4 million increase of cash generated is primarily due to higher net 
short-tenn debt borrowings due to increased capital expenditures and period-over-period changes in working capital funding 
needs compared to the prior year. 

The following table summarizes our share issuances for the six months ended March 31, 2016 and 2015. 

2016 

Six Months Ended 
March31 

78,652 

2015 

79,803 

Retiren1ent Savings Plan and Trust 193,106 178,067 

t~ii~lli~ii~~i1Yilil~Jfill~~il!~-~~-lil~!~~f$~1~~iil1f~!~l!!!~J~r~lll!l~!~~~!~!i~!ll~fil!il~l~1~l!~lli1!~~!l!lfil!;lfillWt~i~fl~~~~~~]!i~!l~iNll~ll~liiifl~1)l\)\1J~r!~ti~~Q~~~flil~&J~~1~~,~(~j~~!J1liill\!]~~~~ti~~-~~1 

The year-over-year decrease in the number of shares issued primarily reflects a decrease in shares issued under the 1998 
Long-Term Incentive Plan. For the six months ended March 31, 2016, we did not cancel and retire any shares attributable to 
federal income tax withholdings on equity awards. For the six months ended March 31, 2015, we canceled and retired 148,464 
such shares. 

Credit Facilities 

Our short-term borrowing requirements are affected primarily by the seasonal nature of the natural gas business and the 
level of our capital expenditures. Changes in the price of natural gas, the amount of natural gas we need to supply to meet our 
customers' needs and our capital spending activities could significantly affect our borrowing requirements. However, our short
term borrowings typically reach their highest levels in the winter months. 

We finance our short-term borrowing requirements through a combination of a $1.25 billion commercial paper program, 
four committed revolving credit facilities and one uncommitted revolving credit facility with third-party lenders that provide 
approximately $1.3 billion-of working capital funding. As ofMarch 31, 2016, the amount available to us under our credit 
facilities, net of commercial paper and outstanding letters of credit, was $0. 7 billion. 

Credit Ratings 

Our credit ratings directly affect our ability to obtain short-tenn and long-term financing, in addition to the cost of such 
financing. In detennining our credit ratings, the rating agencies consider a number of quantitative factors, including debt to total 
capitalization, operating cash flow relative to outstanding debt; operating cash flow coverage of interest and pension liabilities 
and funding status. In addition, the rating agencies consider qualitative factors such as consistency of our earnings over time, 
the quality of our management and business strategy, the risks associated with our regulated and nonregulated businesses and 
the regulatory structures that govern our rates in the states where we operate. 
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Our debt is rated by three rating agencies: Standard & Poor's Corporation (S&P), Moody's Investors Service (Moody's) 
and Fitch Ratings {Fitch). As of March 31, 2016, Moody's and Fitch maintained a stable outlook. S&P issued a revised outlook 
from stable to positive on October 29, 2015, citing the potential for an upgraded rating in the future if we maintain our current 
level of financial performance as capital spending levels remain elevated. Our current debt ratings are all considered investment 
grade and are as follows: 

S&P Moody's Fitch 

Short-term debt A-2 P-1 F-2 

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited 
access to the private and public credit markets as a result of deteriorating global or national financial and credit conditions 
could trigger a negative change in our ratings outlook or even a reduction ill our credit ratings by the three credit rating 
agencies. This would mean more limited access to the private and public credit markets and an increase in the costs of such 
borrowings. 

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA 
for S&P, Aaa for Moody's and AAA for Fitch. The lowest investment grade credit rating is BBB- for S&P, Baa3 for Moody's 
and BBB- for Fitch. Our credit ratings may be revised or withdrawn at any time by the rating agencies, and each rating should 
be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given 
period of time or that a rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances 
so warrant. 

Debt Covenants 

We were in compliance with all of our debt covenants as of March 31, 2016. Our debt covenants are described in greater 
detail in Note 5 to the unaudited condensed consolidated financial statements. 

Contractual Obligations and Commercial Commitments 

Except as noted in Note 7 to the unaudited condensed consolidated financial statements, there were no significant 
changes in our contractual obligations and commercial commitments during the si:x months ended March 31, 2016. 

Risk Management Activities 

We conduct risk management activities through our regulated distribution and nonregulated segments. In our regulated 
distribution segment, we use a combination of physical storage, fixed physical contracts and fixed :financial contracts to reduce 
our exposure to unusually large winter-period gas price increases. Additionally, we manage interest rate risk by entering into 
financial instruments to effectively fix the Treasury yield component of the interest cost associated with anticipated financings. 

In our nonregulated segment, we manage our exposure to the risk of natural gas price changes and lock in our gross profit 
margin through a combination of storage and financial instruments, including futures, over-the-counter and exchange-traded 
options and swap contracts with counterparties. To the extent our inventory cost and actual sales and actual purchases do not 
correlate with the changes in the market indices we use in our hedges, we could experience ineffectiveness or the hedges may 
no longer meet the accounting requirements for hedge accounting, resulting in the financial instruments being treated as mark 
to market instruments through earnings. 

The following table shows the components of the change in fair value of our regulated distribution segment's :financial 
instrlime~ts for the three and six months ended March 31, 2016 and 2015: 

Three Months Ended 
March 31 

2016 2015 

Six Months Ended 
March31 

2016 2015 

(In thousands) 

l~iliDM~l2~Efil~IJ~lla~~iiJJ,J?,milfil~~~iuit~1lr1~1~11J11fil~l~11i1~~~llll~!Jill~!illlrl~liif~~1;~~filli~~~i~~1~~l~1,~t~£!ll!~~!~§~§~ll!l~llt~;~1t!l~J~~;i~ilil~J~filf!~l;~~~'Ji! 
Contracts realized/settled (8,128) (10,655) (20,758) (33,811) 

~l\1f~\ll!~iH*J:s~i~~1~:ftla~~~~li~!!]l~~11~!~iililrl!li~l~:i1~:111~i:11i1~~11ffi~l!flfil~~1;111~~~~~1:1;:;~~~~[1i:r~~lli1l~~~l~11~l!t\1l~~::Jl~~\9;l[lJiJillli:i:1r:11:~1:~~li~~j'1~;g~~il~l~\m~~t11111~~~l!l!!llilri~f~~~1~1ir~r1~1~:~:~ 
Other changes in value (70,713) (32,423) (47,802) (118,034) 

1~~~Il~i~~~~!-tffi~~~~~~~~~le~~~~t~$~~,~~1l~l~fill\1~l~lJ~ri~1~[:~1~11~~:!~~~~!Jl!lll!l!l~l~llll1Jl~~i~i!ii~!i~11:1,~~·~a~'!~~~,i~v:~~~;1~™~[#~:~t~Ji~~11~11j:l~Rf,~~~,g,~:~:1:~~~:Jt;~w~~~~;tea: 
Netting of cash collateral 2,660 2,660 

!~~~~ilPfi~J~!~ij~~J~l~~1M~1g~]~R~~~ll'~~;~,l~J,~~l,~'Th~J~!!ilii~.\llfilr~rJ!~!i1ffi~:i1:1m;t$::,:;~:~$~'~;~,Q~JtJ':'$_fa;::::~11:??~~,191~i,$~;'~~~~'$J~!J~J'~lt$,:~1J':(~3.17'1~~i:9l 
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The fair value of our regulated distribution segment's financial instruments at March 31, 2016 is presented below by time 
period and fair value source: 

Source of Fair Value 

Prices based on models and other valuation methods 

Less 
Than 1 

Fair Valne of Contracts at March 31, 2016 

Maturity in Years 

1-3 4-5 

(In thousands) 

Greater 
Than5 

Total 
Fair 

Value 

The following table shows the components of the change in fair value of our nonregulated segment's financial 
instruments for the three and six months ended March 31, 2016 and 2015: 

Three Months Ended 
March 31 

2016 2015 

Six Months Ended 
Marth31 

2016 2015 

(In thousands) 

lll!llllll~llii[~iiIDl~ii~!m!i~Bilii!~]!~j~!\l!!tl~lfill1~i~It!Il~!-~1~11~lil~~jti1~lJl~ll~~l~~l~!l~Jl~fil~~'l21f~t~l~~~,~j~~!~PJiJ1!l~j[i~iii~li 
Contracts realized/settled 1,849 4,346 20,747 11,511 

Other changes in 3,085 (14,387) (2,212) (44,618) 

[~ill!1fl~l~~gll~~~ii~I~~~?~~~~~1~~~fl~~~~1~~111:1~~~~it~~!~~illl1~fill~~~111~fil~11rif~lt~t1~:~t~~iq;!~~~~i~1i~~-~~!~_!f~~~Ji~11r~~~i11m11!~!1~~l[~t~1111~1~~~~~~!e4 
Netting of cash collateral 22,922 52,723 22,922 52,723 

-~~~j1:1~;~:i;j11111:~~;~i~,~~~ 

The fair value of our nonregulated segment's financial instruments at March 31, 2016 is presented below by time period 
and fair value source: 

Source ofFairValue 

Prices based on models and other valuation methods 

Pension and Postretirement Benefits Obligations 

Less 
Thanl 

Fair Value of Contracts at March 31, 2016 

Maturity in Years 

1-3 4-5 

(In thousands) 

Greater 
Than5 

Total 
Fair 

Value 

For the six months ended March 31, 2016 and 2015, our total net periodic pension and other benefits costs were $23.0 
million and $29.4 million. A substantial portion of those costs relating to our regulated distribution operations are recoverable 
through our gas distribution rates; however, a portion of these costs is capitalized into our distribution rate base. The remaining 
costs are recorded as a component of operation and maintenance expense. 

Our fiscal 2016 costs were determined using a September 30, 2015 measurement date. As of September 30, 2015, interest 
and corporate bond rates utilized to determine our discount rates were higher than the interest and corporate bond rates as of 
September 3 0, 2014, the measurement date for our fiscal 2015 net periodic cost. Therefore, we increased the discount rate used 
to measure our fiscal 2016 net periodic cost from 4.43 percent to 4.55 percent. We lowered our expected return on plan assets 
from 7 .25 percent to 7 .00 percent in the determination of our fiscal 2016 net periodic pension cost based upon expected market 
returns for our targeted asset allocation. In October 2014, the Society of Actuaries released its final report on mortality tables 
and the mortality improvement scale to reflect increasing life expectancies in the United States and in October 2015, the 
Society of Actuaries issued an additional report related to mortality tables and the mortality improvement scale. As of 
September 30, 2015, we updated our assumed mortality tables to incorporate both of these updates.As a result of the net impact 
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of changes in these and other assumptions, we expect our fiscal 2016 net periodic pension cost to decrease by approximately 20 
percent. 

The amounts with which we fund our defined benefit plans are determined in accordance with the Pension Protection Act 
of2006 (PPA) and are influenced by the funded position of the plans when the funding requirements are determined on 
January 1 of each year. Based upon the determination as of January 1, 2015, we are not required to make a minimum 
contribution to our defmed benefit plans during fiscal 2016. However, we may consider whether a voluntary contribution is 
prudent to maintain certain funding levels. 

For the six months ended March 31, 2016 we contributed $9.0 million to our postretirement medical plans. We anticipate 
contributing between $15 million and $25 million to our postretirement plans during fiscal 2016. 

The projected pension liability, future funding requirements and the amount of pension expense or income recognized for 
the plans are subject to change, depending upon the actuarial value of plan assets in the plans and the determination of future 
benefit obligations as of each subsequent actuarial calculation date. These amounts will be determined by actual investment 
returns, changes in interest rates, values of assets in the plans and changes in the demographic composition of the participants 
in the plans. 
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The following tables present certain operating statistics for our"regulated distribution, regulated pipeline and nonregulated 
segments for the three and six month periods ended March 31, 2016 and 2015. 

Regulated Distribution Sales and Statistical Data 

Three Months Ended 
March31 

Six Months Ended 
March31 

2016 2015 2016 2015 

~ii'.iiel!~llIIBll~~~~lli~iii~l~~lf~]~l~l[W~l~l~i~l~~flltlf;l\~!~fillt~,~~i~~~f~~fil~t~t~~~l~ilt~lr@lim~l~~®.~gill~!!~lf,~~~},~)jfi~j~{~fil®tf~!~~J~1~!~l~~1~11~1J!~jfil~~ 
Residential 2,899,265 2,864,252 2,899,265 2,864,252 

Industrial 1,479 1,524 1,479 1,524 

Total meters 3,176,367 3,136,441 3,176,367 3,136,441 

INVENTORY STORAGE BALANCE - Bcf 40.2 25.0 40.2 25.0 

Gas sales volumes 

Commercial 35,854 43,921 59,272 72,636 

Public authority and other 2,861 3,454 4,535 5,553 

Transportation volumes 43,986 44,441 79,110 83,276 

OPERATING REVENUES (OOO'si1) 

Total gas sales revenues 820,173 1,103,247 1,433,001 1,924,511 

Average cost of gas per Mcf sold $ 3.94 $ 5.08 $ 4.13 $ 5.44 

See footnote following these tables. 
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Other 

NONREGULATEDINVENTORYSTORAGE 

Three Months Ended 
March31 

2016 2015 

488 522 
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Six Months Ended 
March 31 

21116 2015 

488 522 

REGULATED PIPELINE VOLUMES-MMe 185,542 220,646 363,744 402,008 

tllll!lrmli~!~!miltilillll~J11P§J~~~~~l~li~lt~~~llfrl~lfil~~filfil1~1!~~~[~~~.~,~~~~~J~~!lf~l~fil!r~~~~~~ll!t!1~~~1l!~fil~!l~Jir~~~~l~~~lli~!~~!~~~~fJ~ 
VOLUMES-MMcf1l 107,414 122,178 204,147 230,371 

$ 95,703 $ 91,730 $ 190,380 $ 175,297 

~!i~il~i!\~'11~~~i~l~~1fil~~tl~Jillr1lJ[11~ll1~i;1~r:~1~1t1n~~1~~~~~im~~~11~1'1~1~~~m~i1~i\1fil,J~~1~~~w~~~1~m1~~~~~1i11~1,~~~!~~1iliir:1i1,~~r1~1~~~~1~~~~~i~1~1i1[ffi~~!~~·m~;~~ffii 
Total operating revenues $ 383,098 $ 530,052 $ 750,299 $ 1,075,907 

Note to preceding tables: 

<1l Sales volumes and revenues reflect segment operations, including intercompany sales and transportation amounts. 

RECENT ACCOUNTING DEVELOPMENTS 

Recent accounting developments and their impact on our financial position, results of operations and cash flows are 
described in Note 2 to the unaudited condensed consolidated financial statements. 

Item3. Quantitative and Qualitative Disclosures About Market Risk 

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7 A in our 
Annual Report on Form 10-K for the fiscal year ended September 30, 2015. During the six months ended March 31, 2016, 
there were no material changes in our quantitative and qualitative disclosures about market risk. 

Item4. Controls and Procedures 

Management's Evaluation of Disclosure Controls and Procedures 

We carried out an evaluation, under the supervision and with the participation of our management, including our principal 
executive officer and principal financial officer, of the effectiveness of the Company's disclosure controls and procedures, as 
such term is defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of1934, as amended (Exchange Act). 
Based on this evaluation, the Company's principal executive officer and principal financial officer have concluded that the 
Company's disclosure controls and procedures were effective as ofMarch 31, 2016 to provide reasonable assurance that 
information required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the 
Exchange Act is recorded, processed, summarized, and reported within the time periods specified by the SEC's rules and forms, 
including a reasonable level of assurance that such information is accumulated and communicated to our management, 
including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required 
disclosure. 

Changes in Internal Control over Financial Reporting 

We did not make any changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 
15d-15(f) under the Exchange Act) during the second quarter of the fiscal year ended September 30, 2016 that have materially 
affected, or are reasonably likely to materially affect, our internal control over fmancial reporting. 
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During the six months ended March 31, 2016, there were no material changes in the status of the litigation and other 
matters that were disclosed in Note 10 to our Annual Report on Form 10-K for the fiscal year ended September 30, 2015. We 
continue to believe that the final outcome of such litigation and other matters or claims will not have a material adverse effect 
on our financial condition, results of operations or cash flows. 

Item 6. Exhibits 

A list of exhibits required by Item 601 of Regulation S·K and filed as part of this report is set forth in the Exhibits Index, 
which immediately precedes such exhibits. 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be 
signed on its behalf by the undersigned, thereunto duly authorized. 

Date: May 4, 2016 
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By: /s/ BRET 1. ECKERT 
Bret J. Eckert 
Senior Vice President and 
Chief Financial Officer 
(Duly authorized signatory) 



Exhibit 
Number 

IO 

12 

15 

31 

32 

101.INS 

101.SCH 

101.CAL 

IOI.DEF 
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IOI.PRE 

EXHIBITS INDEX 
Item 6 

Description 

Equity Distribution Agreement, dated as ofMarch 28, 2016, among 
Atmos Energy Corporation, Goldman, Sachs & Co., Merrill Lynch, 
Pierce, Fenner & Smith Incorporated and Morgan Stanley & Co. LLC. 

Computation of ratio of earnings to fixed charges 

Letter regarding unaudited interim financial information 

Rule 13a-14(a)/15d-14(a) Certifications 

Section 1350 Certifications* 

XBRL Instance Document 

XBRL Taxonomy Extension Schema 

XBRL Taxonomy Extension Calculation Linkbase 

XBRL Taxonomy Extension Definition Linkbase 

XBRL Taxonomy Extension Labels Linkbase 

XBRL Taxonomy Extension Presentation Linkbase 
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Page Number or 
Incorporation by 

Reference to 

Exhibit 1.1 to Form 8-K 
dated March 28, 2016 
(File No. 1-I0042) 

* These certifications, which were made pursuant to 18 U.S.C. Section 1350 by the Company's Chief Executive Officer 
and Chief Financial Officer, furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be 
filed with the Commission or incorporated by reference into any filing by the Company under the Securities Act of 
1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically incorporates such 
certifications by reference. 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 

Form 10-Q 

~ QUARTERLY REPORT PURSUANT TO SECTION 13 OR lS(d) OF THE SECURITIES EXCHANGE ACT OF 
1934 

For the quarterly period ended June 30, 2016 

or 

D TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 
1934 

For the transition period from to 

Commission File Number 1-10042 

Atmos Energy Corporation 

Texas and Virginia 

(Staie m· 01her jurisdictfon of 
incorporation or organization) 

Three Lincoln Centre, Suite 1800 
5430 LBJ Freeway, Dallas, Texas 

(Address of principal e:x:eculi'Ve offices) 

(Exacl name ofregislront a.• ·•pecified in its charier) 

(972) 934-9227 
(Regi.Ylrant 's lelephone number, including area code) 

75-1743247 

(IRS employer 
. identijicalion 110.) 

75240 
(Zip code) 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 
during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements 
for the past 90 days. Yes 0 No D 

Indicate by check mark whether the registrant has submitted electronically and posted on its website, if any, every Interactive Data File required to be 
submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the 
registrant was required to submit and post such files). Yes 0 No D 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See the 
definitions of "large accelerated filer," "accelerated filer" and "smaller reporting company" in Rule 12b-2 of the Exchange Act. (Check one): 

Large Accelerated Filer 0 Accelerated Filer D Non-Accelerated Filer D Smaller Reporting Company D 
(Do not check if a smaller reportiog company) 

Indicate by check mark whetberthe registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act) Yes D No 0 

Number of shares outstanding of each of the issuer's classes of common stock, as of July 29, 2016. 

Class 

No Par Value 

Shares Outstanding 

103,847,858 



AEH 

AOCI 

FASB 

GAAP 

Mcf 

Moody's 

PPA 

RRC 

S&P 

WNA 

GLOSSARY OF KEY TERMS 

Atmos Energy Holdings, Inc. 

Accumulated other comprehensive income 

Financial Accounting Standards Board 

Generally Accepted Accounting Principles 

Thousand cubic feet 

Moody's Investors Services, Inc. 

Pension Protection Act of2006 

Railroad Commission of Texas 

Standard & Poor' s Corporation 

Weather Normalization Adjuslment 
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Item 1. Fina11cial Statements 

Property, plant and equipment 

Net property, plant and equipment 

... Cash and cash equivalents 

Gas stored underground 

Total current assets 

Deferred charges and other assets 

PART I. FINANCIAL INFORMATION 

ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED BALANCE SHEETS 

$ 

CAPITALIZATION AND LIABILITIES 

Common stock, no par value (stated at $.005 per share); 200,000,000 shares authorized; issued and 
outstanding: June 30, 2016- 103,827,358 shares; September 30, 2015 -101,478,818 shares $ 

Accumulated other comprehensive loss 

Shareholders' equity 

Total capitalization 

Accounts payable and accrued liabilities 

Short-term debt 

. Total current liabilities 

Regulatory cost ofremoval obligation 

Deferred credits and other liabilities 

CASE NO. 2017-00349 
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June JO, 
2016 

September 30, 
2015 

(Unaudited) 

(In thousands, except 
share data) 

9,972,415 $ 9,240,100 

8,053,547 7,430,580 

66,206 28,653 

244,841 236,603 

648,913 626,306 

282,206 293,357 

519 $ 507 

(178,233) (109,330) 

3,466,724 3,194,797 

5,672,369 5,650,185 

198,882 238,942 

670,466 457,927 

1,529,800 1,154,823 

427,332 427,553 

228,788 161,696 

See accompanying notes to condensed consolidated financial statements. 
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Regulated distribution segment 

Nonregulated segment 

Regulated distribution segment 

Nonregulated segment 

Operating expenses 

Depreciation and amortization 

Total operating expenses 

Miscellaneous income 

Net income 

Cash dividends per share 

ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

$ 

$ 

$ 

See accompanying notes to condensed consolidated financial statements. 
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1016" 

Three Months Ended 
.June JO 

(Unaudited) 
(In thousauds, except per 

share data) 

414,226 $ 

214,555 

632,916 

138,845 

191,741 

225,605 

73,459 

270,147 

833 

71,193 $ 

0.42 $ 

1015 

416,794 

278,769 

686,401 

149,775 

260,990 

304,728 

68,444 

264,066 

634 

56,281 

0.39 



Nomegulated segment 

Regulated distribution segment 

Nonregulated segment 

Operating expenses 

Depreciation and amortization 

Total operating expenses 

Miscellaneous expense 

Income before income taxes 

Net income 

Cash dividends per share 

ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

$ 

$ 

See accompanying notes to condensed consolidated financial statements. 
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Nine Months Ended 
June31l 

21116 21115 

1,902,513 

774,474 1,179,379 

2,671,430 3,485,234 

884,529 1,397,113 

722,803 1,122,655 

1,302,545 2,159,538 

216,670 204,059 

785,500 770,154 

(1,061) (2,634) 

496,583 467,742 

315,864 $ 291,560 

1.26 $ 1.17 
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

Three Months Ended 
June30 

Nine Months Ended 
Jnne30 

2016 2015 2016 2015 

Other comprehensive income (loss), net of tax 

Cash flow hedges: 

Net unrealized gains (losses) on commodity cash flow hedges, net of tax of 
$11,575, $7,393, $13,220 and $(12,698) 

Total comprehensive income $ 

18,105 

50,199 $ 

(Unaudited) 
(In thou•and•) 

11,563 

122,128 $ 

See accompanying notes to condensed consolidated financial statements. 
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20,678 (19,571) 

246,961 $ 241, 712 
===== 



ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

Net income $ 

Charged to other accounts 

Other 

Cash Flows From Investing Activities 

Other, net 

Cash Flows From Financing Activities 

Net proceeds from equity offering 

Net proceeds from issuance oflong-terrn debt 

Repayment of long-term debt 

Repurchase of equity awards 

Net increase in cash and cash equivalents 

Cash and cash equivalents at end of period $ 

See accompanying notes to condensed consolidated financial statements. 
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2016 

Nine· Months Ended 
June JO 

(Unaudited) 
(In thousands) 

315,864 $ 

983 

19,767 

1,627 

98,660 

37,553 

66,206 $ 

21115' 

291,560 

853 

18,146 

(1,119) 

493,538 

(500,000) 

(7,985) 

895 

43,153 



1. Nature of Business 

ATMOS ENERGY CORPORATION 

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(Unaudited) 

June 30, 2016 
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Atmos Energy Corporation ("Atmos Energy" or the "Company") and our subsidiaries are engaged primarily in the regulated natural gas distribution and 
pipeline businesses as well as other nonregulated natural gas businesses. Historically, our regulated businesses have generated over 90 percent of our consolidated 
net income. 

Through our regulated distribution business, we deliver natural gas through sales arid transportation arrangements to approximately three million residential, 
commercial, public authority and industrial customers through our six regulated distribution divisions, which at June 30, 2016 , covered service areas located in 
eight states. In addition, we transport natural gas for others through our distribution system. Our regulated businesses also include our regulated pipeline and 
storage operations, which include the transportation of natural gas to our North Texas distribution system and the management of our underground storage 
facilities. Our regulated businesses are subject to federal and state regulation and/or regulation by local authorities in each of the states in which our regulated 
distribution divisions operate. 

Our nonregulated businesses operate primarily in the Midwest and Southeast through various wholly-owned subsidiaries of Atmos Energy Holdings, Inc. 
(AEH). AEH is wholly owned by the Company and based in Houston, Texas. Through AEH, we provide natural gas management and transportation services to 
municipalities, natural gas distribution companies, including certain divisions of Atmos Energy, and third parties. 

2. Unaudited Financial Information 

These consolidated interim-period financial statements have been prepared in accordance with accounting principles generally accepted in the United States 
on the same basis as those used for the Company's audited consolidated financial statements included in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2015 . In the opinion of management, all material adjustments (consisting of normal recurring accruals) necessary for a fair presentation have been 
made to the unaudited consolidated interim-period financial statements. These consolidated interim-period financial statements are condensed as permitted by the 
instructions to Form 10-Q and should be read in conjunction with the audited consolidated financial statements of Atmos Energy Corporation included in our 
·Annual Report on Form 10-K for the fiscal year ended September 30, 2015 . Because of seasonal and other factors, the results of operations for the nine -month 
period ended June 30, 2016 are not indicative ofour results ofoperations for the full 2016 fiscal year, which ends September 30, 2016. 

No events have occurred subsequent to the balance sheet date that would require recognition or disclosure in the condensed consolidated financial 
statements. 

Significant accounting policies 

Our accounting policies are described in Note 2 to the consolidated fmancial statements in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2015. 

Certain prior-year amounts have been reclassified to conform with the current year presentation. 

During the second quarter of fiscal 2016, we completed our annual goodwill impairment assessment. Based on the assessment performed, we determined that 
our goodwill was not impaired. 

In May 2014, the Financial Accounting Standards Board (FASB) issued a comprehensive new revenue recognition standard that will supersede virtually all 
existing revenue recognition guidance under generally accepted accounting principles in the United States. Under the new standard, a company will recognize 
revenue when it transfers promised goods or services to customers in an amount that reflects the consideration to which the company expects to be entitled in 
exchange for those goods or services. In doing so, companies will need to use more judgment and make more estimates than under current guidance. The new 
standard is currently scheduled to become effective for us beginning on October 1, 2018 and can be applied either retrospectively to each period presented or as a 
cumulative-effect adjustment as of the date of adoption. As of June 30, 2016 , we were actively evaluating all of our sources of revenue to determine the potential 
effect on our financial position, results of operations and cash flows and the transition approach we will utilize. We are also actively monitoring the deliberations of 
the FASB's Transition Resource Group as decisions made by this group will impact the final conclusions of this evaluation. 

In April 2015, the FASB issued guidance to simplify the presentation of debt issuance costs, which requires that debt issuance costs related to a recognized 
debt liability be presented in the balance sheet as a direct deduction from the carrying 
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amount of that debt liability, consistent with debt discounts. The new standard will be effective for us beginning on October 1, 2016, and will be applied 
retrospectively. 

In November 2015, the F ASB issued guidance that requires all deferred income tax liabilities and assets to be presented as noncurrent in a classified balance 
sheet. Currently, entities are required to separate deferred income tax liabilities and assets into current and noncurrent amounts in a classified balance sheet. As 
permitted under the new guidance, we elected early adoption as of March 31, 2016. The adoption of this guidance had no impact on our results of operations or 
cash flows. Because we adopted this new guidance prospectively, prior periods have not been adjusted. 

In January 2016, the FASB issued guidance related to the classification and measurement of financial instruments. The amendments modify the accounting 
and presentation for certain financial liabilities and equity investments not consolidated or reported using the equity method. The guidance is effective for us 
beginning October 1, 2018; limited early adoption is permitted. We are currently evaluating the potential impact of this new guidance. 

In February 2016, the F ASB issued a comprehensive new leasing standard that will require lessees to recognize a lease liability and a right-of-use asset for 
all leases, including operating leases, with a term greater than 12 months on its balance sheet. The new standard will be effective for us beginning on October I, 
2019; early adoption is permitted. The new leasing standard requires modified retrospective transition, which requires application of the new guidance at the 
beginning of the earliest comparative period presented in the year of adoption. We are currently evaluating the effect on our financial position, results of operations 
and cash flows. 

Jn March 2016, the F ASB issued guidance to simplify the accounting and reporting of share-based payment arrangements. Key modifications required under 
the new guidance include: 

Recognition of all excess tax benefits and tax deficiencies associated with stock-based compensation as income tax expense or benefit in the income 
statement in the period the awards vest. The guidance also requires these income tax inflows and outflows to be classified as an operating activity. 
Simplification of the accounting for forfeitures. 
Clarification that cash paid by an employer when directly withholding shares for tax-withholding purposes should be classified as a financing activity. 

As permitted under the new guidance, we elected early adoption as ofMarch 31, 2016. In accordance with the transition requirements, we recorded a $3 .3 million 
income tax benefit during the first six months of fiscal 2016. Additionally, we recorded a $14.5 million cumulative-effect increase to retained earnings with an 
offsetting increase to the Cornp;:my's net operating loss (NOL) deferred tax asset to recoguize the effect of excess tax benefits earned prior to September 30, 2015. 
For the nine months ended June 30, 2016, we have recognized a total income tax benefit of $4.9 million . Since we have adopted this new guidance prospectively, 
prior periods have not been adjusted. 

In June 2016, the F ASB issued new guidance which will require credit losses on most financial assets measured at amortized cost and certain other 
instruments to be measured using an expected credit loss model. Under this model, entities will estimate credit losses over the entire contractual term of the 
instrument from the date of initial recoguition of that instrument. In contrast, current U.S. GAAP is based on an incurred loss model that delays Tecognition of 
credit losses until it is probable the loss has been incurred. The new guidance also introduces a new impairment recognition model for available-for-sale securities 
that will require credit losses for available-for-sale debt securities to be recorded through an allowance account. The new standard will be effective for us 
beginning on October 1, 2021; early adoption is permitted beginning on October 1, 2019. We are currently evaluating the potential impact of this new guidance. 

Regulatory assets and liabilities 

Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain criteria to reflect the authorized 
recovery of costs due to regulatory decisions in their financial statements. As a result, certain costs are permitted to be capitalized rather than expensed because 
they can be recovered through rates. We record certain costs as regulatory assets when future recovery through customer rates is considered probable. Regulatory 
liabilities are recorded when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking process. 
Substantially all of our regulatory assets are recorded as a component of deferred charges and other assets and substantially all of our regulatory liabilities are 
recorded as a component of deferred credits and other liabilities. Deferred gas costs are recorded either in other current assets or liabilities and the regulatory cost 
of removal obligation is reported separately. 
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June JO, September JO, 
2016 2015 

Pension and postretirement benefit costs Ol $ 110,425 $ 121,183 

Deferred gas co~ts 3,390 9,715 

APT annual adjustment mechanism 2,976 1,002 

Other 20,906 9,774 

Regulatory liabilities: 

Deferred gas costs 34,362 28,100 

(J) Includes $12.9 million and $16.6 million of pension and postretirement expense deferred pursuant to regulatory authorization. 
<2> Infrastructure mechanisms in Texas and Louisiana allow for the deferral of all expenses associated with capital expenditures incurred pursuant to these rules, 

which primarily consist of interest, depreciation and other taxes, until the next rate proceeding (rate case or annual rate filing), at which time investment and 
costs would be recoverable through base rates. 

3. Segment Information 

We operate the Company through the following three segments: 
The regulated distribution segment, which includes our regulated natural gas distribution and related sales operations, 
The regulated pipeline segment , which includes the regulated pipeline and storage operations of our Atmos Pipeline - Texas Division and 
The nonregulated segment, which is comprised of our nonregulated natural gas management, nonregulated natural gas transmission, storage and other 
services. 

Our determination of reportable segments considers the strategic operating units under which we manage sales of various products and services to customers 
in differing regulatory environments. Although our regulated distribution segment operations are geographically dispersed, they are reported as a single segment as 
each regulated distribution division has similar economic characteristics. The accounting policies of the segments are the same as those described in the summary 
of significant accounting policies found in our Annual Report on Form I 0-K for the fiscal year ended September 30, 2015 . We evaluate performance based on net 
income or loss of the respective operating units. 
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Income statements for the three and nine months ended June 30, 2016 and 2015 by segment are presented in the following tables: 

Three Months Ended June 30, 2016 

Regulated Regulated 
Distribution Pipeline Nonregulated Eliminations Consolidated 

(In thousands) 

Intersegment revenues 2,244 80,731 22,139 (105,114) 

Purchased gas cost 138,845 191, 741 (104,981) 225,605 

Operating expenses 

Depreciation and amortization 58,916 13,409 1,134 73,459 

Total operating expenses 212,152 48,712 9,416 (133) 270,147 

Miscellaneous income (expense) 1,111 (359) 574 {493) 833 

Income before income taxes 45,372 51,176 13,751 110,299 

Net income $ 29,856 $ 33,130 $ 8,207 $ $ 71,193 

Three Months Ended Jnne 30, 2015 

Regn lated Regulated 
Distribution Pipeline Nonregulated Eliminations Consolidated 

(In thousands) 

Intersegment revenues 1,634 71,149 33,387 (106,170) 

Purchased gas cost 149,775 260,990 (106,037) 304,728 

Operating expenses 

Depreciation and amortization 55,491 11,816 1,137 68,444 

Total operating expenses 210,219 44,581 9,399 (133) 264,066 

Miscellaneous income (expense) 1,045 (211) 345 (545) 634 

Income before income taxes 37,884 43,917 8,485 90,286 

Net income $ 22,464 $ 28,568 $ 5,249 $ $ 56,281 
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Nine Months. Ended Jnne 30, 2016 

Regulated Regulated 
Distribution Pipeline Nonregulated Eliminations Consolidated 

(In thousands) 

Operating revenues from external parties $ 1,896,636 $ 75,344 $ 699,450 $ $ 2,671,430 

J,902,513 299,629 774,474 (305,186) 2,671,430 

Gross profit 1,017,984 299,629 51,671 (399) 1,368,885 

Operation and maintenance 291,388 83,302 2i,667 (399) 395,958 

Taxes, other than income 152,324 18,529 2,019 172,872 

Operating income 400,359 158,440 24,586 583,385 

Interest charges 58,390 27,294 1,408 (1,351) 85,741 

Income tax expense 124,755 46,081 9,883 180,719 

Capital expenditures $ 533,826 $ 262,058 $ 124 $ $ 796,008 

Nine Months Ended June 30, 201S 

Regulated Regulated 
Distribution Pipeline Nonregulated Eliminatiuns Consulidated 

(In thousands) 

Operating revenues from external parties $ 2,389,037 $ 70,887 $ 1,025,310 $ $ 3,485,234 

2,394,179 272,305 1,179,379 (360,629) 3,485,234 

: Gross profit 997,066 272,305 56,724 (399) 1,325,696 
.·; 

Operation and maintenance 288,962 74,029 21,897 (399) 384,489 

Taxes, other than income 162,759 16,296 2,551 181,606 

Operating income 379,615 147,035 28,892 555,542 

Interest charges 60,914 25,014 706 (1,468) 85,166 

Income tax expense 121,776 42,894 11,512 176,182 

Capital expenditures $ 482,371 $ 185,028 $ 84 $ $ 667,483 
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Balance sheet information at June 30, 2016 and September 30, 2015 by segment is presented in the following tables: 

June 30, 2016 

Regulated Regulated 
Distribution l'ipeliue Nonregulated Eliminations Consolidated 

(In' thousands} 

Property, plant and equipment, net $ 6,067,548 $ 1,935,087 $ 50,912 $ $ 8,053,547 

Current assets 

Assets from risk management activities 3,651 4,047 7,698 

Intercompany receivables 981,651 (981,651) 

Goodwill 575,449 132,542 34,711 742,702 

Deferred charges and other assets 258,370 21,976 202 280,548 

CAPITALIZATION AND LIABILITIES 

Long-term debt 2,205,645 2,205,645 

Current liabilities 

Short-term debt 870,466 (200,000) 670,466 

Other current liabilities 453,831 16,590 90,999 (8,969) 552,451 

Total current liabilities 1,631,180 970,273 118,967 (1,190,620) 1,529,800 

Noncurrent liabilities from risk management activities 176,491 176,491 

Pension and postretirement liabilities 283,579 283,579 

$ 9,327,091 $ 2,111,874 $ 486,810 $ (2,198,407) $ 9,727,368 
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Regulated Regulated 
Distribution Pipeline 

Property, plant and equipment, net $ 5,670,306 $ 1,706,449 

Current assets 

Assets from risk management activities 378 

Intercompany receivables 887,713 

Goodwill 575,449 132,542 

Deferred charges and other assets 270,372 17,288 

CAPIT ALIZATlON AND LIABILITIES 

Long-term debt 2,455,388 

Current liabilities 

Liabilities from risk management activities 9,568 

Intercompany payables 867,409 

Deferred income taxes 1,008,09! 406,254 

Regulatory cost of removal obligation 427,553 

Deferred credits and other liabilities 43,201 189 
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September 30, 2015 

Nonregulated 

(In thousands) 

$ 53,825 

8,854 

34,711 

5,329 

20,304 

(3,030) 

7,767 
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Eliminations Consolidated 

$ $ 7,430,580 

9,232 

(887,713) 

742,702 

292,989 

2,455,388 

9,568 

(887,713) 

1,411,315 

427,553 

51,157 



4. Earnings Per Share 
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We use the two-class method of computing earnings per share because we have participating securities in the form of non-vested restricted stock units with a 
nonforfeitable right to dividend equivalents, for which vesting is predicated solely on the passage of time. The calculation of earnings per share using the two-class 
method excludes income attributable to these participating securities from the numerator and excludes the dilutive impact of those shares from the denominator. 
Basic and diluted earnings per share for the three and nine months ended June 30, 2016 and 2015 are calculated as follows: 

Three Months Ended Nine Months Ended 
Jnne30 June30 

2016 2015 2016 2015 

Net income $ 71,193 $ 56,281 $ 315,864 $ 291,560 

Income available to common shareholders $ 71,085 $ 56,170 $ 315,368 $ 290,964 

Net income per share - Basic and Diluted $ 0.69 $ 0.55 $ 3.06 $ 2.86 

5. Debt 

The nature and tenns of our debt instruments and credit facilities are described in detail in Note 5 to the consolidated financial statements in our Annual 
Report on Form 10-K for the fiscal year ended September 30, 2015 . Except as noted below, there were no material changes in the terms of our debt instruments 
during the nine months ended June 30, 2016 . 

Long-term debt 

Long-term debt at June 30, 2016 and September 30, 2015 consisted of the following: 

June 30, 2016 September 30, 2015 

(In thousands) 

Unsecured 8.50% Senior Notes, due 2019 450,000 450,000 

Unsecured 5.50% Senior Notes, due 2041 400,000 400,000 

Unsecured 4.125% Senior Notes, due 2044 500,000 500,000 

Unsecured 6. 75% Debentures, due 2028 150,000 150,000 

Less: 

Current maturities 250,000 

On October 15, 2014 , we issued $500 million of 4.125% 30-year unsecured senior notes, which replaced, on a long-term basis, our $500 million unsecured 
4.95% senior notes. The effective rate of these notes is 4.086%, after giving effect to the offering costs and the settlement of the associated forward starting 
interest rate swaps. The net proceeds of approximately $494 million were used to repay our $500 million 4.95% senior unsecured notes at maturity on October 15, 
2014. 

15 
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Our short-tenn debt is utilized to fund ongoing working capital needs, such as our seasonal requirements for gas supply, general corporate liquidity and 
capital expenditures. Our short-tenn borrowing requirements are affected primarily by the seasonal nature of the natural gas business. Changes in the price of 
natural gas and the amount of natural gas we need to supply our customers' needs could significantly affect our borrowing requirements. Our short-tenn 
borrowings typically reach their highest levels in the winter months. 

We currently finance our short-term borrowing requirements through a combination of a $1.25 billion commercial paper program, four committed revolving 
credit facilities and one uncommitted revolving credit facility with third-party lenders. These facilities provide approximately $1.3 billion of working capital 
funding. At June 30, 2016 and September 30, 2015 a total of $670.5 million and $457. 9 million was outstanding under our commercial paper program. 

Regulated Operations 

We fund our regulated operations as needed, primarily through our commercial paper program and three committed revolving credit facilities with third.
party lenders that provide approximately $1.3 billion of working capital funding, including a five-year $1.25 billion unsecured facility with an accordion feature, 
which, if utilized would increai>e the borrowing capacity to $1.5 billion, a $25 million unsecured facility, which was renewed on April 1, 2016, and a $10 million 
unsecured revolving credit facility, which is used primarily to issue letters of credit. Due to outstanding letters of credit, the total amount available to us under our 
$10 million revolving credit facility was $4.1 million at June 30, 2016. 

In addition to these third-party facilities, our regulated operations have a $500 million intercompany revolving credit facility with AEH, which bears interest 
at the lower of (i) the Eurodollar rate under the five-year revolving credit facility or (ii) the lowest rate outstanding under the commercial paper program. 
Applicable state regulatory commissions have approved our use of this facility through December 31, 2016. 

Nonregulated Operations 

Atmos Energy Marketing, LLC (ABM), which is wholly owned by AEH, has one uncommitted $25 million bilateral credit facility that was renewed and 
extended in March 2016 and one committed $15 million bilateral credit facility that was renewed and extended in December 2015. The uncommitted $25 million 
bilateral credit facility currently expires in December 2016 and the $15 million bilateral credit facility expires in September 2016. These facilities are used 
primarily to issue letters of credit. Due to outstanding letters of credit, the total amount available to us under these bilateral credit facilities was $33.0 million at 
June 30, 2016. 

AEH has a $500 million intercompany demand credit facility with AEC. This facility bears interest at a rate equal to the one-month LIB OR rate plus 3 .00 
percent . Applicable state regulatory commissions have approved our use of this facility through December 31, 2016. 

Debt Covenants 

The availability of funds under our regulated credit facilities is subject to conditions specified in the respective credit agreements, all of which we currently 
satisfy. These conditions include our compliance with financial covenants and the continued accuracy ofrepresentations and warranties contained in these 
agreements. We are required by the financial covenants in each of these facilities to maintain, at the end of each fiscal quarter, a ratio of total debt to total 
capitalization of no greater than 70 percent . At June 30, 2016 , our total-debt-to-total-capitalization ratio, as defined in the agreements, was 49 percent . In 
addition, both the interest margin and the fee that we pay on unused amounts under certain of these facilities are subject to adjustment depending upon our credit 
ratings. 

In addition to these financial covenants, our credit facilities and public indentures contain usual and customary covenants for our business, including 
covenants substantially limiting liens, substantial asset sales and mergers. 

Additionally, our public debt indentures relating to our senior notes and debentures, as well as certain of our revolving· credit agreements, each contain a 
default provision that is triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging from in excess of $15 million to in 
excess of $100 million becomes due by acceleration or is not paid at maturity. 

We were in compliance with all of our debt covenants as of June 30, 2016. Ifwe were unable to comply with our debt covenants, we would likely be 
required to repay our outstanding balances on demand, provide additional collateral or take other corrective actions. 
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6. Shareholders' Equity 

Sl1e(f Registration 
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On March 28, 2016, we filed a registration statement with the Securities and Exchange Commission (SEC) that originally permitted us to issue, from time to 
time, up to $2.5 billion in common stock and/or debt securities, which replaced our registration statement that expired on March 28, 2016. At June 30, 2016, $2.4 
billion of securities remain available for issuance under the shelfregistration statement. 

At-tl1e-Market Equity Sales Program 

On March 28, 2016, we entered into an at-the-market (ATM) equity distribution agreement (the Agreement) with Goldman, Sachs & Co., Merrill Lynch, 
Pierce, Fenner & Smith Incorporated and Morgan Stanley & Co. LLC in their capacity as agents and/or as principals (Agents). Under the terms of the Agreement, 
we may issue and sell, through any of the Agents, shares of our common stock, up to an aggregate offering price of $200 million , through the period ended March 
28, 2019. We may also sell shares :from time to time to an Agent for its own account at a price to be agreed upon at the time of sale. We will pay each Agent a 
commission of 1.0% of the gross offering proceeds of the shares sold through it as a sales agent. We have no obligation to offer or sell any shares under the 
Agreement, and may at any time suspend offers and sales under the Agreement. The shares will be issued pursuant to our shelfregistration statement filed with the 
SEC on March 28, 2016. During the third fiscal quarter of2016, we sold 1,360,756 shares of common stock under the ATM program for $100.0 million and 
received net proceeds of$98. 7 million . 

1998 Long-Term Incentive Plan 

In August 1998, the Board of Directors approved and adopted the 1998 Long-Term Incentive Plan (L TIP), which became effective in October 1998 after 
approval by our shareholders. The L TIP is a comprehensive, long-term incentive compensation plan providing for discretionary awards of incentive stock options, 
non-qualified stock options, stock appreciation rights, bonus stock, time-lapse restricted stock, time-lapse restricted stock units, performance-based restricted stock 
units and stock units to certain employees and non-employee directors of the Company and our subsidiaries. The objectives of this plan include attracting and 
retaining the best personnel, providing for additional performance incentives and promoting our success by providing employees with the opportunity to acquire 
our common stock. 

As of September 30, 2015, we were authorized to grant awards for up to a maxiinum of8. 7 million shares of common stock under this plan subject to certain 
adjustment provisions. In February 2016, our shareholders voted to increase the number of authorized L TJP shares by 2.5 million shares and to extend the term of 
the plan for an additional five years, through September 2021. On March 29, 2016, we filed with the SEC a registration statement on Form S-8 to register an 
additional 2.5 million shares; we also listed such shares with the New York Stock Exchange. 

2011 Sl1are Repurchase Program 

We did not repurchase any shares during the nine months ended June 30, 2016 and 2015 under our 2011 share repurchase program, which is scheduled to 
end on September 30, 2016. 

Accumulated Other Comprehensive Income (Loss) 

We record deferred gains (losses) in AOCI related to available-for-sale securities, interest rate agreement cash flow hedges and commodity contract cash 
flow hedges. Deferred gains (losses) for our available-for-sale securities and commodity contract cash flow hedges are recognized in earnings upon settlement, 
while deferred gains (losses) related to our interest rate agreement cash flow hedges are recognized in earnings as they are amortized. The following tables provide 
the components of our accumulated other comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive 
income (loss). 
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Other comprehensive loss before reclassifications 

Net current-period other comprehensive income (loss) 

Other comprehensive income (loss) before reclassifications 

Net current-period other comprehensive income (loss) 

Available
for-Sale 

Securities 

(1,417) 

(l,496) 

Available-
for-Sale 

Securities 

30 

(296) 

Interest 
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Rate Commodity 
Agreement Contracts 
Cash Flow Cash Flow 

Hedges Hedges 

(Jn thousands) 

(88,345) (8,612) 

(88,085) 20,678 

Interest 
Rate Commodity 

Agreement Contracts 
Cash Flow CasbFlow 

Hedges Hedges 

(30,436) (37,397) 

(29,981) (19,571) 

Total 

(98,374) 

(68,903) 

Total 

(67,803) 

(49,848) 

The following tables detail reclassifications out of AOCI for the three and nine months ended June 30, 2016 and 2015 . Amounts in parentheses below indicate 
decreases to net income in the statement of income. 

Accumulated Other Comprehensive Income Components 

Interest rate agreements $ 

Tot8.I reclassifications $ 

18 

Three Months Ended June JO, 2016 

Amount Reclassified from 
Accumulated OthM 

Comprehensive Income 

(12,484) 

(7,619) 

Affected Line Item in the 
Statement of Income 

Interest charges 

Total before tax 

Net of tax 



Accumulated Other Comprehensive Income Components 

$ 

Interest rate agreements $ 

$ 

Accumulated Other Comllrehensive Income Commments 

Available-for-sale securities $ 

Cashflow hedges 

Commodity contracts 

Total reclassifications $ 

Accumulated Other Comprehensive Ineome Components 

Available-for-sale securities $ 

Cashjlow hedges 

Commodity contracts 

Total reclassifications $ 
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Three Months Ended June 30, 2015 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 
Affected Line Item in the 

Statement oflncome 

508 Total before tax 

322 Net of tax 

(137) Interest charges 

(16,625) Total before tax 

(I0,145) Net of tax 

Nine Months Ended June 30, 2016 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 

(In thonsands) 

124 

Affected Line Jtem in the 
Statement of Income 

Operation and maintenance expense 

(45) Tax expense 

(48,015) Purchased gas cost 

18,875 Tax benefit 

(29,471) Net of tax 

Nine Months Ended June 311, 2015 

Amonnt Reclassified from 
Accnmulated Other 

Comprehensive Income 

(In thousands) 

514 

Affected Line Item in the 
Statement of Income 

Operation and maintenance expense 

(188) Tax expense 

(29,222) Purchased gas cost 

11,658 Tax benefit 

(17,955) Net of tax 



7. Interim Pension and Other Postretirement Benefit Plan Information 
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The components of our net periodic pension cost for our pension and other postretirernent benefit plans for the three and nine months ended June 30, 20 I 6 
and 2015 are presented in the following table. Most of these costs are recoverable through our gas distribution rates; however, a portion of these costs is capitalized 
into our gas distribution rate base. The remaining costs are recorded as a component of operation and maintenance expense. 

Three Months Ended June 30 

Pension Benefits Other Benefits 

2016 2015 2016 2015 

Service cost $ 4,698 $ 5,051 $ 2,705 $ 3,895 

Expected return on assets (6,881) (6,435) (1,566) (1,608) 

Amortization of prior service credit (57) (48) (411) (41 I) 

Net periodic pension cost $ 8,174 $ 9,182 $ 3,314' $ 5,541 

Nine Months Ended June 30 

Pension Benefits Other Benefits 

2016 2015 2016 2015 

(In thousands) 

Components of net periodic pension cost: 

Interest cost 21,284 20,095 9,318 10,789 

Amortization of transition obligation 62 205 

Amortization of actuarial (gain) loss 9,959 11,749 (1,625) 

The assumptions used to develop our net periodic pension cost for the three and nine months ended June 30, 2016 and 2015 are as follows: 

Pension Benefits Other Benefits 

The discount rate used to compute the present value of a plan's liabilities generally is based on rates of high-grade corporate bonds with maturities similar to 
the average period over which the benefits will be paid. Generally, our funding policy has been to contribute annually an amount in accordance with the 
requirements of the Employee Retirement Income Security Act of 1974. In accordance with the Pension Protection Act of 2006 (PPA), we determined the funded 
status of our plan as of January 1, 2016. Based on that determination, we are not required to make a minimum contribution to our defined benefit plan; however, 
we made a voluntary contribution of$15.0 million during the third quarter of fiscal 2016. 

We contributed $ l 2.8 million to our other post-retirement benefit plans during the nine months ended June 30, 2016 . We expect to contribute between $15 
million and $25 million to these plans during fiscal 2016. 
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8 • Commitments and Contingencies 

Litigation and Environmental Matters 
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With respect to the specific litigation and environmental-related matters or claims that were disclosed in Note 10 to the financial statements in our Annual 
Report on Form 10-K for the fiscal year ended September 30, 2015 , there were no material changes in the status of such litigation and environmental-related 
matters or claims during the nine months ended June 30, 2016. 

We are a party to various litigation and environmental-related matters or claims that have arisen in the ordinary course of our business. While the results of 
such litigation and response actions to such environmental-related matters or claims cannot be predicted with certainty, we continue to believe the final outcome of 
such litigation and matters or claims will not have a material adverse effect on our financial condition, results of operations or cash flows. 

Purcl1ase Commitments 

Our regulated distribution divisions, except for our Mid-Tex Division, maintain supply contracts with several vendors that generally cover a perjod of up to 
one year. Commitments for estimated base gas volumes are established under these contracts on a monthly basis at contractually negotiated prices. Commitments 
for incremental daily purchases are made as necessary during the month in accordance with the terms of the individual contract. 

Our Mid-Tex Division also maintains a limited number oflong-term supply contracts to ensure a reliable source of gas for our customers in its service area 
which obligate it to purchase specified volumes at prices indexed to natural gas distribution hubs. These purchase commitment contracts are detailed in our Annual 
Report on Form 10-K for the fiscal year ended September 30, 2015 . There were no material changes to the purchase commitments for the nine months ended 
June 30, 2016. 

AEH has commitments to purchase physical quantities of natural gas under contracts indexed to the forward NYMEX strip or fixed price contracts. These 
purchase commitment contracts are detailed in our Annual Report on Form 10-K for the fiscal year ended September 30, 20 l 5 . Except for purchases made in the 
normal course ofbusiness under these contracts, there were no material changes to the purchase commitments for the nine months ended June 30, 2016 . 

Our nomegulated segment maintains long-term contracts related to storage and transportation. The estimated contractual demand fees for contracted storage 
and transportation under these contracts are detailed in our Annual Report on Form 10-K for the fiscal year ended September 30, 2015 . There were no material 
changes to the estimated storage and transportation fees for the nine months ended June 30, 2016 . 

Regulatory Matters 

Various regulatory agencies, including the SEC and the Commodities Futures Trading Commission, continue to adopt regulations implementing many of the 
provisions of the Dodd-Frank Act of 2010. We continue to enact new procedures and modify existing business practices and contractual arrangements to comply 
with such regulations. Additional rulemakings are pending which we believe will result in new reporting and disclosure obligations. The costs associated with 
hedging certain risks inherent in our business may be further increased when these expected additional regulations are adopted. 

As of June 30, 2016 , rate cases were in progress in our Kentucky and Virginia service areas, two formula rate mechanisms were in progress in our Louisiana 
service area and an infrastructure mechanism was in progress in our Mississippi service area. These regulatory proceedings are discussed in further detail below in 
Management's Discussion and Analysis-Recent Ratemaking Developments. 

9. Financial Instruments 

We currently use financial instruments in our regulated distribution and nonregulated segments to mitigate commodity price risk and interest rate risk. The 
objectives and strategies for using financial instruments, which have been tailored to our regulated distribution and nonregulated segments, and the related 
accounting for these financial instruments are fully described in Notes 2 and 12 to the consolidated financial statements in our Annual Report on Form 10-K for the 
fiscal year ended September 30, 2015 . During the nine months ended June 30, 2016 there were no changes in our objectives, strategies and accounting for using 
financial instruments. Our financial instruments do not contain any credit-risk-related or other contingent features that could cause payments to be accelerated 
when our financial instruments are in net liability positions. The following summarizes those objectives and strategies. 

Regulated Commodity Risk Management Activities· 

Our purchased gas cost adjustment mechanisms essentially insulate our regulated distribution segment from commodity price risk; however, our customers 
are exposed to the effects of volatile natural gas prices. We manage this exposure through a combination of physical storage, fixed-price forward contracts and 
financial instruments, primarily over-the-counter swap and 
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option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the winter heating season. 
We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using fmancial instruments. For the 2015 - 2016 heating 

season (generally October through March), in the jurisdictions where we are permitted to utilize financial instruments, we hedged approximately 33 percent, or 
23 .0 Bcf of the winter flowing gas requirements. We have not designated these financial instruments as hedges for accounting purposes. 

Nonregulated Commodity Risk Management Activities 

Our nonregulated segment is exposed to risks associated with changes in the market price of natural gas through the purchase, sale and delivery of natural 
gas to its customers at competitive prices. We manage our exposure to such risks through a combination of physical storage and financial instruments, including 
futures, over-the-counter and exchange-traded options and swap contracts with counterparties. Specifically, these operations use financial instruments in the 
following ways: 

Gas delivery and related services - Certain financial instruments, designated as cash flow hedges of anticipated purchases and sales at index prices, are 
used to mitigate the commodity price risk associated with deliveries under fixed-priced forward contracts to either deliver gas to customers or purchase 
gas from suppliers. These financial instruments have maturity dates ranging from one to 54 months . . 
Transportation and storage services - Our nomegulated operations use storage swaps and futures to capture additional storage arbitrage opportunities that 
arise subsequent to the execution oftbe original fair value hedge associated with our physical natural gas inventory, basis swaps to insulate and protect the 
economic value of our fixed price and storage books and various over-the-counter and exchange-traded options. These financial instruments have not 
been designated as hedges for accounting purposes. 
Aggregating and purchasing gas supply - Certain financial instruments, designated as fair value hedges, are used to hedge our natural gas inventory used 
in asset optimization activities. 

Interest Rate Risk Management Activities 

We periodically manage interest rate risk by entering into fmancial instruments to effectively fix the Treasury yield component of the interest cost associated 
with anticipated financings. 

As of June 30, 2016, we had forward starting interest rate swaps to effectively fix the Treasury yield component associated with the anticipated issuance of 
$250 million and $450 million unsecured senior notes in fiscal 2017 and fiscal 2019, at 3.37% and 3.78%, which we designated as cash flow hedges at the time the 
swaps were executed. As of June 30, 2016 , we had $18.4 million ofnet realized losses in accumulated other comprehensive income (AOCJ) associated with the 
settlement of financial instruments used to fix the Treasury yield component of the interest cost of financing various issuances of long-term debt and senior notes, 
which will be recognized as a component of interest expense over the life of the associated notes from the date of settlement. The remaining amortization periods 
for these settled amounts ell."1end through fiscal 2045. 

Quantitative Disclosures Related to Financial Instruments 

The following tables present detailed information concerning the impact of financial instruments on our condensed consolidated balance sheet and income 
statements. 

As of June 30, 2016 , our financial instruments were comprised of both long and short commodity positions. A long position is a contract to purchase the 
commodity, while a short position is a contract to sell the commodity. As of June 30, 2016 , we had net long/( short) commodity contracts outstanding in the 
following quantities: 

Contract Type Hedge Designation 

Cash Flow 
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Regn lated 
Distributicm Nonregulated 

Quantity (MMe!} 

45,325 
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The following tables present the fair value and balance sheet classification of our financial instruments by operating segment as of Jwie 30, 2016 and 
September 30, 2015. The gross amounts of recognized assets and liabilities are netted within our unaudited Condensed Consolidated Balance Sheets to the extent 
that we have netting arrangements with the counterparties. 

Designated As Hedges: 

Interest rate contracts 

Interest rate contracts 

Not Designated As Hedges: 

Commodity contracts 

Gross Financial Instruments 

Contract netting 

Cash collateral 

Balance Sheet Location 

Other cwrent assets I 
Other current liabilities 

Deferred charges and other assets I 
Deferred credits and other liabilities 

Deferred charges and other assets I 
Deferred credits and other liabilities 
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Regulated Distribution Non regulated 

Assets 

(65,533) 

(184,131) 

750 10,812 (9,983) 

4,401 (249,704) 52,119 (69,901) 

(51,210) 51,210 

16,330 4,046 18,691 



Designated As Hedges: 

Commodity contracts 

Commodity contracts 

Total 

Gross Amounts Offset on Consolidated 
Balance Sheet: 

Net Financial Instruments 

Net Assets/Liabilities from Risk 
Management Activities 

Balance Sheet Location 

Deferred charges and other assets I 
Deferred credits and other liabilities 

Other current assets I 
Other current liabilities 

Impact of Financial Instruments on the Income Statement 

$ 
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Regulated Distribution Nonregulated 

Assets Liabilities Asset. Liabilities 

(In thousands) 

126 (9,918) 

378 (9,568) 65,239 (65,780) 

746 (9,568) 79,557 (79,998) 

746 (120,107) (34,620) 

746 $ (120,107) $ 8,854 $ 
====~= 

Hedge ineffectiveness for our nonregulated segment is recorded as a component of purchased gas cost and primarily results from differences in the location 
and timing of the derivative instrument and the hedged item. Hedge ineffectiveness could materially affect our results of operations for the reported period. For the 
three months ended June 30, 2016 and 2015 we recognized gains arising from fair value and cash flow hedge ineffectiveness of$13.6 million and $3.6 million. 
For the nine months ended June 30, 2016 and 2015 we recognized a gain (loss) arising from fair value and cash flow hedge ineffectiveness of$18.1 million and 
$(0.9) million. Additional information regarding ineffectiveness recognized in the income statement is included in the tables below. 

Fair Value Hedges 

The impact of our nonregulated commodity contracts designated as fair value hedges and the related hedged item on our condensed consolidated income 
statement for the three and nine months ended June 30, 2016 and 2015 is presented below. 

2016 

Fair value adjustment for natural gas inventory designated as the hedged item 

The decrease in purchased gas cost is comprised of the following: 

Timing ineffectiveness 
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Three Months Ended 
June JO 

35,630 

14,168 

2015 

5,350 

3,036 



2016 

Fair value adjustment for natural gas inventory designated as the hedged item 

The (increase) decrease in purchased gas cost is comprised of the following: 

Timing ineffectiveness 

CASE NO. 2017-00349 
FR 16(7)(p) 

ATTACHMENT 3 

Nine Months Ended 
June JO 

1015 

(In thousand") 

29,852 

19,534 

(6,291) 

(l,445) 

Basis ineffectiveness arises from natural gas market price differences betv.•een the locations of the hedged inventory and the delivery location specified in the 
hedge instruments. Timing ineffectiveness arises due to changes in the difference between the spot price and the futures price, as well as the difference between the 
timing of the settlement of the futures and the valuation of the underlying physical commodity. As the commodity contract nears the settlement date, spot-to
forward price differences should converge, which should reduce or eliminate the impact of this ineffectiveness on purchased gas cost. To the extent that the 
Company's natural gas inventory does not qualify as a hedged item in a fair-value hedge, or has not been designated as such, the natural gas inventory is valued at 
the lower of cost or market. 

Cash Flow Hedges 

The impact of cash flow hedges on our condensed consolidated income statements for the three and nine months ended June 30, 2016 and 2015 is presented 
below. Note that this presentation does not reflect the financial impact arising from the hedged physical transaction. Therefore, this presentation is not indicative of 
the economic gross profit we realized when the underlying physical and financial transactions were settled. 

Three Months Ended Jone JO, 2016 

Regulated Distribution Nonregnlated Consolidated 

(In thousands} 

Gain arising from ineffective portion of commodity contracts 66 66 

Net loss on settled interest rate agreements reclassified from AOC! into interest expense (137) (137) 

Three Months Ended Jone 30, 2015 

Regulated Distribution Nonregulated Consolidated 

(In thousands} 

Gain arising from ineffective portion of commodity contracts 11 11 

Net loss on settled interest rate agreements reclassified from AOCI into interest expense (137) (137) 
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Net loss on settled interest rate agreements reclassified from AOCI into interest expense 

Loss arising from ineffective portion of commodity contraets 

Net loss on settled interest rate agreements reclassified from AOCI into interest expense 
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Nine Months Ended June 30, 20Hi 

Regulated Distribution Nonregulated Consolidated 

(In thousands) 

84 84 

(410) (410) 

Nine Months Ended .June 30, 2015 

Regulated Distribution Nouregnlated Consolidated 

(Jn thousands) 

(316) (316) 

(717) (717) 

The following table summarizes the gains and losses arising from hedging transactions that were recognized as a component of other comprehensive income 
Ooss), net of taxes, for the three and nine months ended June 30, 2016 and 2015. The amounts included in the table below exclude gains and losses arising from 
ineffectiveness because those amounts are immediately recognized in the income statement as incurred. 

Interest rate agreements $ 

Recognition of (gains) losses in earnings due to seltlements: 

Forward commodity contracts 

Three Months Ended 
June JO 

2016 2015 

(39,337) $ 54,388 $ 

7,532 10,058 

(I) Utilizing an income tax rate ranging from 37 percent to 39 percent based on the effective rates in each taxing jurisdiction. 
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Nine Months Ended 
June JO 

2016 2015 

(88,345) $ (30,436) 

29,290 17,826 
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Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they are amortized over the terms of the 
underlying debt instruments, while deferred gains (losses) associated with commodity contracts are recognized in earnings upon settlement. The following 
amounts, net of deferred taxes, represent the expected recognition in earnings of the deferred losses recorded in AOCI associated with our financial instruments, 
based upon the fair values of these financial instruments as of June 30, 2016. However, the table below does not include the expected recognition in earnings of 
our outstanding interest rate agreements as those instruments have not yet settled. 

Thereafter 

Interest Rate 
Agreements 

(18,018) 

Cnmmodity 
Contracts 

(In thnusamls) 

(IJ Utilizing an income tax rate ranging from 37 percent to 39 percent based on the effective rates in each taxing jurisdiction. 

Financial Instruments Not Desi~nated as Hed~es 

Total 

233 (17,785) 

The impact of financial instruments that have not been designated as hedges on our condensed consolidated income statements for the three months ended 
June 30, 2016 and 2015 was a decrease in purchased gas cost of $1.9 million and $3. 7 million . For the nine months ended June 30, 2016 and 2015 purchased gas 
cost (increased) decreased by $(2.8) million and $13.2 million. Note that this presentation does not reflect the expected gains or losses arising from the underlying 
physical transactions associated with these financial instrwnents. Therefore, this presentation is not indicative of the economic gross profit we realized when the 
underlying physical and financial transactions were settled. 

As discussed above, financial instruments used in our regulated distribution segment are not designated as hedges. However, there is no earnings impact on 
our regulated distribution segment as a result of the use of these financial instruments ·because the gains and losses arising from the use of these fmancial 
instruments are recognized in the consolidated statement of income as a component of purchased gas cost when the related costs are recovered through our rates 
and recognized in revenue. Accordingly, the impact of these financial instruments is excluded from this presentation. 

10. Fair Value Measurements 

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date (exit price). We record cash and cash equivalents, accounts receivable and accounts 
payable at carrying value, which substantially approximates fair value due to the short-term nature of these assets and liabilities. For other financial assets and 
liabilities, we primarily use quoted market prices and other observable market pricing information to minimize the use of unobservable pricing inputs in our 
measurements when determining fair value. The methods used to determine fair value for our assets and liabilities are fully described in Note 2 to the financial 
statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2015. During the nine months ended June 30, 2016, there were no changes 
in these methods. 

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting guidance requires employers to 
annually disclose information about fair value measurements of the assets of a defined benefit pension or other postretirement plan. The fair value of these assets is 
presented in Note 6 to the financial statements in our Annual Report on Form 10-K for the fiscal year ending September 30, 2015. 

Quantitative Disclosures 

Financial Instruments 

The classification of our fair value measurements requires judgment regarding the degree to which market data is observable or corroborated by observable 
market data. Authoritative accounting literature establishes a fair value hierarchy that prioritizes the inputs used to measure fair value based on observable and 
unobservable data. The hierarchy categorizes the inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical 
assets and liabilities (Level 1 ), with the lowest priority given to unobservable inputs (Level 3). The following tables summarize, by level within the fair value 
hierarchy, our assets and liabilities that were accounted for at fair value on a recurring basis as of June 30, 2016 and September 30, 2015 . Assets and liabilities are 
categorized in their entirety based on the lowest level of input that is significant to the fair value measurement. 
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.. ; 

Financial instruments 

Hedged portion of gas stored underground 

Money market funds 

Bonds 

Total assets $ 

Financial instruments 

Nonregulated segment 

Financial instruments 

Hedged portion of gas stored underground 

Money market funds 

Bonds 

Total assets $ 

Financial instruments 

Quoted 
Prices in 
Active 

Markets 
(Level 1) 

97,860 

136,928 

Quoted 
Prices in 
Active 

Markets 
(Levell) 

43,901 

84,520 

$ 

$ 

Significant 
Other 

Observable 
Inputs 

(Level 2) (1) 

1,358 

31,319 

89,197 

69,901 

Significant 
Other 

Observable 
Inpnts 

(Level 2) (1) 

1,072 

32,509 

125,690 

$ 

$ 

Significant 
Other 

Unobservable 
Inputs 

(Levell) 

Significant 
Other 

Unobservable 
Inputs 

(Levell) 

$ 

$ 
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Netting and 
Cash 

Collateral (1) June 30, 2016 · 

97,860 

1,358 

31,319 

(47,164) $ 178,961 

(69,901) 

Netting and 
September 30, Cash 

Collateral (3) 2015 

43,901 

1,072 

32,509 

(82,509) $ 127, 701 

(l) Our Level 2 measurements consist of over-the-counter options and swaps which are valued using a market-based approach in which observable market 
prices are adjusted for criteria specific to each instrument, such as the strike price, notional amount or basis differences, municipal and corporate bonds 
which are valued based on the most recent available quoted market prices and money market funds which are valued at cost. 
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<2> This column reflects adjustments to our gross fmancial instrument assets and liabilities to reflect netting permitted under our master netting agreements and 
the relevant authoritative accounting literature. In addition, as ofJune 30, 2016, we had $16.3 million of cash held in margin accounts to collateralize certain 
regulated distribution financial instruments, which were used to offset current and noncurrent risk management liabilities. As of June 30, 2016 , we also had 
$22. 7 million of cash held in margin accounts to collateralize certain nonregulated financial instruments. Of this amount, $18. 7 million was used to offset 
current and noncurrent risk management liabilities under master netting arrangements with the remaining $4.0 million classified as current risk management 
assets. 

<3l This column reflects adjustments to our gross financial instrument assets and liabilities to reflect netting permitted under our master netting agreements and 
the relevant authoritative accounting literature. In addition, as of September 30, 2015 , we had $43.5 million of cash held in margin accounts to collateralize 
certain nonregulated financial instruments. Of this amount, $34.6 million was used to offset current and noncurrent risk management liabilities under master 
netting arrangements with the remaining $8.9 million is classified as current risk management assets. 

Available-for-sale securities are comprised of the following: 

Gross Gross 
Amortized un .. ealized Unrealized Fair 

Cost Gain Loss Vaine 

(In thousands) 

Domestic equity mutual funds $ 28,377 $ 5,549 $ (962) $ 32,964 

Bonds 31,147 175 (3) 31,319 

$ 66,239 $ 6,471 $ (965) $ 71,745 

Domestic equity mutual funds $ 27,643 $ 7,332 $ (456) $ 34,519 

Bonds 32,423 106 (20) 32,509 

$ 66,399 $ 8,343 $ (542) $ 74,200 

At June 30, 2016 and September 30, 2015, our available-for-sale securities included $40.4 million and $41.7 million related to assets held in separate rabbi 
trusts for our supplemental executive benefit plans. At June 30, 2016 , we maintained investments in bonds that have contractual maturity dates ranging from July 
2016 through September 2020. 

These securities are reported at market value with unrealized gains and losses shown as a component of accumulated other comprehensive income (loss). We 
regularly evaluate the performance of these investments on a fund by fund basis for impairment, taking into consideration the fund's purpose, volatility and current 
returns. If a determination is made that a decline in fair value is other than temporary, the related fund is written down to its estimated fair value and the other-than
temporary impairment is recognized in the income statement. 

Other Fair Value Measures 

Our debt is recorded at carrying value. The fair value of our debt is determined using third party market value quotations, which are considered Level 1 fair 
value measurements for debt instruments with a recent, observable trade or Level 2 fair value measurements for debt instruments where fair value is determined 
using the most recent available quoted market price. The following table presents the carrying value and fair value of our debt as of June 30, 2016 and 
September 30, 2015 : 

June 30, 2016 September 30, 2015 

Fair Value $ 2,858,540 $ 2,669,323 
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Information regarding our concentration of credit risk is disclosed in Note 15 to the financial statements in our Annual Report oh Form 10-K for the fiscal 
year ended September 30, 2015 . During the nine months ended June 30, 2016 , there were no material changes in our concentration of credit risk. 
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We have reviewed the condensed consolidated balance sheet of Atmos Energy Corporation and subsidiaries as of June 30, 2016 and the related condensed 
consolidated statements of income and comprehensive income for the three and nine -month periods ended June 30, 2016 and 2015 and the condensed consolidated 
statements of cash flows for the nine -month periods ended June 30, 2016 and 2015 . These financial statements are the responsibility of the Company's 
management. 

We conducted our review in accordance with the standards of the Public Company Accounting Oversight Board (United States). A review of interim 
financial information consists principally of applying analytical procedures and making inquiries of persons responsible for financial and accounting matters. It is 
substantially less in scope than an audit conducted in accordance with the standards of the Public Company Accounting Oversight Board, the objective of which is 
the e~'}Jression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to the condensed consolidated financial statements referred to 
above for them to be in conformity with U.S. generally accepted accounting principles. 

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the consolidated balance 
sheet of Atmos Energy Corporation and subsidiaries as of September 30, 2015 , and the related consolidated statements of income, comprehensive income, 
shareholders' equity, and cash flows for the year then ended, not presented herein, and we expressed an unqualified audit opinion on those consolidated financial 
statements in our report dated November 6, 2015. In our opinion, the accompanying condensed consolidated balance sheet of Atmos Energy Corporation and 
subsidiaries as of September 30, 2015, is fairly stated, in all material respects, in relation to the consolidated balance sheets from which it has been derived. 

Dallas, Texas 
August3, 2016 

-----·-·-------------------------

Isl ERNST & YOUNG LLP 
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The following discussion should be read in conjunction with the condensed consolidated financial statements in this Quarterly Report on Form 10-Q and 
Management's Discussion and Analysis in our Annual Report on Form 10-K for the year ended September 30, 2015 , 

Cautionary Statement/or tl1e Purposes of tl1e Safe Harbor under tl1e Private Securities Litigation Reform Act of 1995 

The statements contained in this Quarterly Report on Form iO-Q may contain "forward-looking statements" within the meaning of Section 27A of the 
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements other than statements of historical fact included in this Report are 
forward-looking statements made in good faith by us and are intended to qualify for the safe harbor from liability established by the Privat.e Securities Litigation 
Reform Act of 1995. When used in this Report, or any other of our documents or oral presentations, the words "anticipate", "believe", "estimate", "expect", 
"forecast", "goal'', "int.end", "objective", "plan", "projection'', "seek", "strategy" or similar words are intended to identify forward-looking statements. Such 
fom1ard-looking statements are subject to risks and uncertainties that could cause actual results to differ materially from those expressed or implied in the 
statements relating to our strategy, operations, markets, services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties 
include the following: our ability to continue to access the credit and capital markets to satisfy our liquidity requirements; regulatory trends and decisions, 
including the impact of rate proceedings before various state regulatory commissions; the impact of adverse economic conditions on our customers; the effects of 
inflation and changes in the availability and price of natural gas; market risks beyond our control affecting our risk management activities, including commodity 
price volatility, counterparty creditworthiness or performance and interest rate risk; the concentration of our distribution, pipeline and storage operations in Texas; 
increased competition from energy suppliers and alternative forms of energy; adverse weather conditions; the capital-intensive nature of our regulated distribution 
business; increased costs of providing health care benefits along with pension and postretirement health care benefits and increased funding requirements; the 
inability to continue to hire, train and retain appropriate personnel; possible increased federal, state and local regulation of the safety of our operations; increased 
federal regulatory oversight and potential penalties; the impact of environmental regulations on our business; the impact of climate changes or related additional 
legislation or regulation in the future; the inherent hazards and risks involved in operating our distribution and pipeline and storage businesses; the threat of cyber
attacks or acts of cyber-terrorism that could disrupt our business operations and information technology systems; natural disasters, terrorist activities or other 
events and other risks and uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our controLAccording!y, while we 
believe these forward-looking statements to be reasonable, there can be no assurance that they will approximate actual experience or that the expectations derived 
from them will be realized. Further, we undertake no obligation to updat.e or revise any of our forward-looking statements whether as a result of new information, 
future events or otherwise. 

OVERVIEW 

Atmos Energy and our subsidiaries are engaged primarily in the regulated natural gas distribution and transmission and storage businesses as well as other 
nonregulated natural gas businesses. We distribute natural gas through sales and transportation arrangements to approximately three million residential, 
commercial, public authority and industrial customers throughout our six regulated distribution divisions, which at June 30, 20 I 6 covered service areas located in 
eight states. In addition, we transport natural gas for others through our regulated distribution and pipeline systems. 

Through our nonregulated businesses, we provide natural gas management and marketing services to municipalities, other local gas distribution companies 
and industrial customers primarily in the Midwest and Southeast and natural gas transmission and storage services to certain of our regulated distribution divisions 
and to third parties. 

As discussed in Note 3, we operate the Company through the following three segments: 

the regulated distribution segment , which includes our regulated natural gas distribution and related sales operations, 
the regulated pipeline segment, which includes the regulated pipeline and storage operations of our Atmos Pipeline - Texas Division and 
the nonregulaled segment, which includes our nonregulated natural gas management, nonregulated natural gas transmission, storage and other services. 
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Our condensed consolidated financial statements were prepared in accordance with accounting principles generally accepted in the United States. Preparation 
of these financial statements requires us to make estimates and judgments that affect the reported amounts of assets, liabilities, revenues and expenses and the 
related disclosures of contingent assets and liabilities. We based our estimates on historical experience and various other asswnptions that we believe to be 
reasonable under the circumstances. On an ongoing basis, we evaluate our estimates, including those related to risk management and trading activities, the 
allowance for doubtful accounts, legal and environmental accruals, insurance accruals, pension and postretirement obligations, deferred income taxes and the 
valuation of goodwill, indefinite-lived intangible assets and other long-lived assets. Actual results may differ from such estimates. 

Our critical accounting policies used in the preparation of our consolidated financial statements are described in our Annual Report on Form 10-K for the 
fiscal year ended September 30, 2015 and include the following: 

Regulation 
Unbilled revenue 
Pension and other postretirement plans 
Contingencies 
Financial instruments and hedging activities 
Fair value measurements 
Impairment assessments 

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were no significant changes to these 
critical accounting policies during the nine months ended June 30, 2016 . 

RESULTS OF OPERATIONS 

Executive Summary 

Atmos Energy strives to operate its businesses safely and reliably while delivering superior shareholder value. To achieve this objective, we are investing in 
our infrastructure and seeking to achieve positive rate outcomes that benefit both our customers and the Company. 

During the first nine months of fiscal 2016, we earned $315.9 million, or $3.06 per diluted share, an eight percent increase period over period. Regulated 
operations generated 88 and 95 percent of our consolidated net income for the three and nine months ended June 30, 2016 . The following tables reflect the 
segregation of our consolidated net income and diluted earnings per share between our regulated and nonregulated operations: 

Three Months Ended June 30 

Nonregulated operations 8,207 5,249 2,958 

Diluted EPS from nonregulated operations 0.08 0.05 0.03 
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Nonregulated operations 

Diluted EPS from nonregulated operations 
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Nine Months Ended June 30 

2016 2015 

14,540 17,571 

0.14 0.17 

(3,031) 

(0.03) 

Positive rate outcomes achieved in our regulated businesses offset the effect of weather that was 25 percent warmer than the prior-year period. As of.Tune 30, 
2016, we had completed 16 regulatory proceedings resulting in an increase in annual operating income of$104.4 million and had five ratemal<lng efforts in 
progress seeking $24.5 million of additional annual operating income. Our nonregulated results in the current-year period reflect larger losses on the settlement of 
financial positions during a period of falling gas prices. 

Capital expenditures for the first nine months of fiscal 2016 were $796.0 million. Approximately 83 percent was invested to improve the safety and 

reliability of our distribution and transportation systems, with a significant portion of this investment incurred under regulatory meehanisms that reduce lag to six 

months or Jess. We expect our capital expenditures to range between $1 billion and $1. l billion for fiscal 2016. We funded our capital expenditure program 

primarily through operating cash flows of $624.6 million , net short-term borrowings and the issuance of common stock. On March 28, 2016, we ent.ered into an at

the-market (ATM) equity distribution agreement under which we may issue and sell, shares of our common stock, up to an aggregate offering price of $200 

million. During the third fiscal quarter of 2016, we issued 1.4 million shares of common stock and received $98. 7 million in net proceeds under the ATM program. 

On May 13, 2016, Standard & Poor's Corporation upgraded our senior unsecured debt rating to A from A- and upgraded our short-term debt rating to A-1 
from A-2, with a ratings outlook of stable, citing strong financial performance largely due to our ability to timely recover capital investments. 

As a result of the continued contribution and stability of our regulated earnings, cash flows and capital structure, our Board of Directors increased the 
quarterly dividend by 7. 7 percent for fiscal 2016. 

Regulated Distribution Segment 

The primary factors that impact the results of our regulated distribution operations are our ability to earn our authorized rates of return, the cost of natural 
gas, competitive factors in the energy industry and economic conditions in our service areas. 

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various ratemaking jurisdictions by 
reducing or eliminating regulatory lag and, ultimately, separating the recovery of our approved margins from customer usage patterns. Improving rate design is a 
long-term process and is further complicated by the fact that we operate in multiple rate jurisdictions. 

Seasonal weather patterns can also affect our regulated distribution operations. However, the effect of weather that is above or below normal is substantially 
offset through weather normalization adjustments, known as WNA, which has been approved by state regulatory commissions for approximately 97 percent of our 
residential and commercial meters in the following states for the following time periods: 

Tennessee October - April 

Louisiana December - March 

Our regulated distribution operations are also affected by the cost of natural gas. The cost of gas is passed through to our customers without markup. 
Therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Accordingly, we believe gross profit is a better indicator of our financial 
performance than revenues. However, gross profit in 
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our Texas and Mississippi service areas includes franchise fees and gross receipts taxes, which are calculated as a percentage of revenue (inclusive of gas costs). 
Therefore, the amount of these taxes included in revenues is influenced by the cost of gas and the level of gas sales volumes. We record the associated tax expense 
as a component of taxes, other than income. Although changes in these revenue-related taxes arising from changes in gas costs affect gross profit, over time the 
impact is offset within operating income. 

As discussed above, the cost of gas typically does not have a direct impact on our gross profit. However, higher gas costs mean higher bills for our 
customers, which may adversely impact our accounts receivable collections, resulting in higher bad debt e"'Pense and may require us to increase borrowings under 
our credit facilities resulting in higher interest expense. In addition, higher gas costs, as well as competitive factors in the industry and general economic conditions 
may cause customers to conserve or, in the case of industrial consumers, to use alternative energy sources. However, gas cost risk has been mitigated in recent 
years through improvements in rate design that allow us to collect from our customers the gas cost portion of our bad debt expense on approximately 75 percent of 
our residential and commercial margins. 

Three Months Ended June 30, 2016 compared with Three Months Ended June 30, 2015 

Financial and operational highlights for our regulated distribution segment for the three months ended June 30, 2016 and 2015 are presented below. 

Three Months Ended June 30 

2016 2015 Change 

(In thnusands, unless othenvise noted) 

Operating expenses 212,152 210,219 1,933 

Miscellaneous income 1,111 1,045 66 

Income before income taxes 45,372 37,884 7,488 

Net income $ 29,856 $ 22,464 $ 7,392 

Consolidated regulated distribution transportation volumes - MMcf 30,416 30,134 282 

Consolidated regulated distribution average cost of gas per Mcfsold $ 3.97 $ 4.15 $ (0.18) 

Income for our regulated distribution segment increased 33 percent, primarily due to an $8.4 million increase in gross profit, partially offset with a $1.9 
million increase in operating expenses. The quarter-over-quarter increase in gross profit primarily reflects: 

a $6.5 million net increase in rate adjustments, primarily in our Mississippi, Louisiana, West Texas and Kentucky/Mid-States Divisions. 
Customer growth, primarily in our Mid-Tex, Louisiana and Tennessee service areas, which contributed an incremental $1.5 million. 

The increase in operating expenses, which include operation and maintenance expense, provision for doubtful accounts, depreciation and amortization 
expense and taxes, other than income, was primarily due to higher levels of system maintenance and higher depreciation expense associated with increased capital 
investments. 

Net income for the three months ended June 30, 2016 includes a $1.6 million income tax benefit for equity awards that vested during the current-year quarter 
as a result of adopting the new stock-based accounting guidance. 

35 



CASE NO. 2017-00349 
FR 16(7)(p) 

ATTACHMENT 3 

The following table shows om operating income by regulated distribution division, in order of total rate base, for the three months ended June 30, 2016 and 
2015. The presentation of our regulated distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking 
purposes. 

Three Months Ended .June JO 

1016 1015 

Kentucky/Mid-States 6,955 10,104 (3,149) 

West Texas 5,709 5,018 691 

Colorado-Kansas 3,152 1,872 1,280 

Total $ 63,229 $ 56,800 $ 6,429 

Nine Montlis E11ded June 30, 2016 compared with Nilie Months E11ded Jutie 30, 2015 

Financial and operational highlights for om regulated distribution segment for the nine months ended June 30, 2016 and 2015 are presented below. 

Nine Months Ended June 30 

1016 1015 Change 

(In thousands, unless otherwise noted) 

Gross profit $ 1,017,984 $ 997,066 $ 20,918 

Operating income 400,359 379,615 20,744 

Interest charges 58,390 60,914 (2,524) 

Income tax expense 124,755 121,776 2,979 

Consolidated regulated distribution sales volumes - MMcf 215,632 265,503 (49,871) 

Total consolidated regulated distribution throughput -MMcf 318,936 372,708 (53,772) 

Income for our regulated distribution segment increased 11 percent, primarily due to a $20.9 million increase in gross profit. The year-over-year increase in 
gross profit primarily reflects: 

a $37.2 million net increase in rate adjustments. Om Mid-Tex Division accounted for $16.3 million of this increase. We also experienced increases 
in our Mississippi and West Texas Divisions. 
The impact of weather that was 25 percent warmer than the prior-year period, before adjusting for weather normalization mechanisms. Therefore, 
although sales volumes declined 19 percent, gross margin experienced just a $3.6 million decline from lower consumption. Warmer weather also 
contributed to a $2.5 million decrease in service and other revenues. 
Customer growth, primarily in our Mid-Tex, Louisiana and Tennessee service areas, which contributed an incremental $4.9 million. 
a $14.5 million decrease in revenue-related taxes primarily in om Mid-Tex and West Texas Divisions, offset by a corresponding $15.4 million 
decrease in the related tax expense. 

Net income for the nine months ended June 30, 2016 includes a $4.9 million income tax benefit for equity awards that vested dming the cmrent-year period 
as a result of adopting the new stock-based accounting guidance. 
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The following table shows our operating income by regulated distribution division, in order of total rate base, for the nine months ended June 30, 2016 and 
2015 . The presentation ofour regulated distribution operating income is included for financial reporting purposes and may not be appropriate for ratemaking 
purposes. 

Nine Months Ended June 30 

2016 2015 Change 

Kentucky/Mid-States 56,334 59,256 (2,922) 

West Texas 38,937 33,820 5,117 

Colorado-Kansas 31,308 29,129 2,179 

Total $ 400,359 $ 379,615 $ 20,744 

Recent Ratemaking Developments 

The amounts described in the following sections represent the operating income that was requested or received in each rate filing, which may not necessarily 
reflect the stated amount referenced in the final order, as certain operating costs may have changed as a result of a commission's or other governmental authority's 
final ruling. During the first nine months of fiscal 2016 , we completed 15 regulatory proceedings, resulting in a $63. 7 million increase in annual operating income 
as summarized below: 

Rate Action 

Rate case filings 

$ 

Annual Increase to 
Operating Income 

(In thousa11ds) 

4,456 

63,687 

Additionally, the following ratemaking efforts seeking $24.5 million in annual operating income were in progress as of June 30, 2016 : 

Opcrati11g J11come 
Division RateActiou Jurisdiction Requested 

Kentucky/Mid-States Rate Case (I) Kentucky $ 5,531 

Louisiana Formula Rate Mechanism (2) Trans LA 6,216 

Mississippi Infrastructure Mechanism Mississippi 3,519 

(I) The parties filed a unanimous settlement that, if accepted by the Kentucky Pubic Service Commission, will result in an increase to operating revenue of $2. 7 
million on August 15, 2016. 

(2) The proposed increase for Virginia and Louisiana customers was implemented on April 1, 2016 (Trans LA & Virginia) and July l, 2016 (LGS), subject to 
refund. 

Annual Formula Rate Mechanisms 

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh om rates on an annual periodic basis without filing a formal rate case. 
However, these filings still involve discovery by the appropriate regulatory authorities prior to the final determination of rates under these mechanisms. We 
currently have formula rate mechanisms in om Louisiana, Mississippi and Tennessee operations and in substantially all of our Texas divisions. Additionally, we 
have specific 
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infrastructure programs in substantially all of our distribution divisions with tariffs in place to peimit the investment associated with these programs to have their 
surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year period. The following table summarizes our annual fonnula rate 
mechanisms by state. 

Annual Formula Rate Mechanisms 

State Infrastructure Programs Formula Rate Mechanisms 

Kansas Gas System Reliability Surcharge (GSRS) 

Louisiana (1) Rate Stabilization Clause (RSC) 

Tennessee Annual Rate Mechanism (ARM) 

Virginia Steps to Advance Virginia Energy (SA VE) 

(t) Infrastructure mechanisms in Texas and Louisiana allow for the deferral of all expenses associated with capital expenditures incurred pursuant to these 
rules, which primarily consists of interest, depreciation and other taxes, until the next rate proceeding (rate case or annual rate filing), at which time 
investment and costs would be recoverable through base rates. 

The following annual formula rate mechanisms were approved during the nine months ended June 30, 2016 . 

Division 

Kentucky/Mid-States 

Mid-Tex 

West Texas 

Colorado-Kansas 

Mississippi 

Kentucky/Mid-States 

Total 2016 Filings 

Jurisdiction 

Tennessee 

Mid-Tex DARR 

West Texas Environs 

Colorado 

Mississippi-SOR (2) 

Virginia-SA VE 

Test Vear 
Ended 

05/31/2017 

09/30/2015 

12/31/2015 

12/31/2016 

10/31/2016 

09/3012016 

$ 

$ 

IucrCllse iu 
Annual 

Operating 
Income 

4,888 

5,429 

646 

764 

250 

118 

59,414 

Effective 
Date 

06/01/2016 

06/0112016 

05/03/2016 

01/01/2016 

12/01/2015 

10/01/2015 

(!) The commission issued a final order approving a $9.2 million increase in annual operating income on December 21, 2015 with an effective date of January 
1, 2016. 

<2J The Mississippi Supplemental Growth Rider permits the Company to pursue up to $5.0 million of eligible industrial growth projects beyond the Division's 
normal main extension policies. This is the third year of the SGR program. 
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A rate case is a fonnal request from Atmos Energy to a regulatory authority to increase rates that are charged to our customers. Rate cases may also be 
initiated when the regulatory authorities request us to justify our rates. This process is referred to as a "show cause" action. Adequate rates are intended to provide 
for recovery of the Company's costs as well as a fair rate ofretum and ensure that we continue to deliver reliable, reasonably priced natural gas service safely to 
our customers. The following table summarizes the rate cases that were completed during the nine months ended June 30, 2016. 

Division State 

Colorado-Kansas Kansas 

Total 2016 Rate Case Filings 

Other Ratemaking Activity 

The following table summarizes other ratemaking activity during the nine months ended June 30, 20 l 6 . 

Division Jurisdiction Rate Activity 

Colorado-Kansas Kansas Ad-Valorem (I) 

$ 

$ 

$ 

Increase in Annnal 
Operating Income 

(In thousands) 

Additional 
Annnal 

Operating 
Income 

2,372 

4,456 

(In thousands) 

(183) 

(I) The Ad Valorem filing relates to a collection of property truces in excess of the amount included in our Kansas service area's base rates. 

Regulated Pipeline Segment 

Effective 
Date 

03117/2016 

Effective 
Date 

02/0I/2016 

Our regulated pipeline segment consists of the pipeline and storage operations of the Atmos Pipeline-Texas Division. The Atmos Pipeline-Texas Division 
transports and stores natural gas for our Mid-Tex Division and third party local distribution companies and manages five underground storage facilities in Texas. 
We also provide interruptible transportation, storage and ancillary services to electric generation and industrial customers as well as producers, marketers and other 
shippers. 

Our regulated pipeline segment is impacted by seasonal weather patterns, competitive factors in the energy industry and economic conditions in our Mid-Tex 
service area. Natural gas p:r;ices do not directly impact the results of this segment as revenues are derived from the transportation and storage of natural gas. 
However, natural gas prices and demand for natural gas could influence the level of drilling activity in the markets that we serve, which may influence the level of 
throughput we may be able to transport on our pipeline. Further, natural gas price differences between the various hubs that we serve could influence the volumes 
of gas transported for shippers through our pipeline system and the rates for such transportation. 

The results of Atmos Pipeline - Texas Division are also significantly impacted by the natural gas requirements of the Mid-Tex Division because it is the 
primary transporter of natural gas for our Mid-Tex Division. 

Finally, as a regulated pipeline, the operations of the Atmos Pipeline - Texas Division may be impacted by the timing of when costs and expenses are 
incurred and when these costs and expenses are recovered through its tariffs. Additionally, the Atmos Pipeline-Texas Division annually uses GRIP to recover 
capital costs incurred in the prior calendar year. 
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Financial and operational highlights for our regulated pipeline segment for the three months ended June 30, 2016 and 2015 aie presented below. 

Three Months Ended June 30 

2016 2015 

(In thousands, unless otherwise noted) 

Third-party transportation 22,715 22,724 

Other 2,100 1,631 

Operating expenses 48,712 44,581 

Miscellaneous expense (359) (211) 

Income before income taxes 51,176 43,917 

Net income $ 33,130 $ 28,568 $ 

Consolidated pipeline transportation volumes - MMcf 128,801 134,823 

Change 

(9) 

469 

4,131 

(148) 

7,259 

4,562 

(6,022) 

Net income for our regulated pipeline segment increased 16 percent, primarily due to a $12.2 million increase in gross profit, offset by a $4. l million 
increase in operating expenses. The increase in gross profit primarily reflects an $11.3 million increase in rates from the GRIP filings approved in fiscal 2015 and 
2016. 

Operating expenses increased $4.1 million , primarily due to increased levels of pipeline maintenance activities and higher depreciation expense associated 
with increased capital investments. 

On May 3, 2016, a GRIP filing was approved by the Railroad Commission of Texas for $40. 7 million of additional annual operating income, effective with 
bills rendered on and after May 3, 2016. 
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Financial and operational highlights for our regulated pipeline segment for the nine months ended June 30, 2016 and 2015 are presented below. 

Nine Months Ended Jnne 30 

2016 2015 Change 

(In thonsands, unless otherwise noted) 

Mid-Tex transportation $ 224,662 $ 192,734 $ 31,928 

Storage and park and lend services 2,495 2,737 (242) 

Gross profit 299,629 272,305 27,324 

Operating income 158,440 147,035 11,405 

Interest charges 27,294 25,014 2,280 

Income tax expense 46,081 42,894 3,187 

Gross pipeline transportation volumes - :MM:cf 520,233 567,906 (47,673) 

Net income for our regulated pipeline segment increased seven percent, primarily due to a $2 7.3 million increase in gross profit, partially offset by a $15.9 
million increase in operating expenses. The increase in gross profit primarily reflects a $28.4 million increase in rates from the GRlP filings approved in fiscal 
2015 and 2016 and a $3.6 million increase from the sale of excess retention gas. These increases were partially offset by a $4.0 million decrease in through-system 
volumes and lower storage and blending fees due to warmer weather in the current-year period compared to the prior-year period. 

Operating expenses increased $15.9 million , primarily due to increased levels of pipeline maint.emmce activities to improve the safety and reliability of our 
system and increased property taxes and depreciation expense associated with increased capital investments. 

Nonregulated Segment 

Our nonregulated operations are conducted through Atmos Energy Holdings, Inc. (AEH), a wholly-owned subsidiary of Atmos Energy Corporation and, 
historically, have represented approximately five percent of our consolidated net income. 

AEH's primary business is to buy, sell and deliver natural gas at competitive prices to approximately 1,000 customers located primarily in the Midwest and 
Southeast areas of the United States. AEH accomplishes this objective by aggregating and purchasing gas supply, arranging transportation and storage logistics and 
effectively managing commodity price risk 

AEH also earns storage and transportation demand fees primarily from our regulated distribution operations in Louisiana and Kentucky. These demand fees 
are subject to regulatory oversight and are renewed periodically. 

Our nonregulated activities are significantly influenced by competitive factors in the industry and general economic conditions. Therefore, the margins 
earned from these activities are dependent upon our ability to attract and retain customers and to minimize the cost of buying, selling and delivering natural gas to 
offer more competitive pricing to those customers.' 

Natural gas prices can influence: 
The demand for natural gas. Higher prices may cause customers to conserve or use alternative energy sources. 

Conversely, lower prices could cause customers such as electric power generators to switch from alternative energy 
sources to natural gas. 

• The collection of accounts receivable from customers, which could affect the level of bad debt expense recognized by this segment. 
• The level of borrowings under our credit facilities, which affects the level of int.erest expense recognized by this 

segment. 
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• Price volatility influences basis differentials, which provide opportunities to profit from identifying the lowest cost 

alternative among the natural gas supplies, transportation and markets to which we have access. 
• Increased or decreased volatility impacts the amounts of unrealized margins recorded in our gross profit and could 

impact the amount of cash required to collateralize our risk management liabilities. 

CASE NO. 2017-00349 
FR 16(7)(p) 

ATTACHMENT3 

Our nonregulated segment manages its e"-'POSure to natural gas commodity price risk through a combination of physical storage and financial instruments. 
Therefore, results for this segment include unrealized gains or losses on its net physical gas position and the related financial instruments used to manage 
commodity price risk. These margins fluctuate based upon changes in the spreads between the physical and forward natural gas prices. The magnitude of the 
unrealized gains and losses is also contingent upon the levels of our net physical position at the end of the reporting period. 

T/1ree Months Ended June 30, 2016 compared with Three Months Ended June 30, 2015 

Financial and operating highlights for our nonregulated segment for the three months ended June 30, 2016 and 2015 are presented below. 

Three Months Ended June 30 

2016 20[5 Change 

(In_ thousands, unless otherwise noted) 

Gas delivery and related services $ 8,899 $ 10,648 $ (1,749) 

Other 6,047 1,508 4,539 

Unrealized margins 4,252 2,016 2,236 

Operating expenses 9,416 9,399 17 

Miscellaneous income 574 345 229 

Income before income taxes 13,751 8,485 5,266 

Net income $ 8,207 $ 5,249 $ 2,958 

Consolidated nonregulated delivered gas sales volumes - MMcf 76,798 75,929 869 

The $5.0 million quarter-over-quarter increase in gross profit reflects a $2.8 million increase in realized margins, combined with a $2.2 million increase in 
unrealized margins. The following were the key drivers for the $2.8 million increase in realized margins: 

Other realized margins increased $4.5 million . The increase primarily reflects larger settlement gains on short financial positions established during the 
first and second quarter of fiscal 2016. 
Margins from gas delivery and related services margins decreased $I. 7 million , primarily due to a decrease in per-unit margins from 12 cents to 10 cents 
per Mcf, primarily due to increased demand from low-margin power generation and marketing customers due to warmer weather. 

Unrealized margins increased $2.2 million, primarily due to the period-over-period favorable movement of the physical mark on the fair value of natural gas 
inventory hedged positions. 
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Realized margins 

Storage and transportation services 

Total realized margins 

Gross profit 

Operating income 

Interest charges 

Income tax expense 

Gross nonregulated delivered gas sales volumes - MMcf 

Net physical position (Bcf) 

2016 
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Nine Months Ended June 30 

:2015 

(In th1msands, unless ~therwise noted) 

10,143 10,273 

38,879 48,231 

51,671 56,724 

24,586 28,892 

1,408 706 

9,883 11,512 

292,619 319,423 

30.6 22.1 

Change 

(130) 

(9,352) 

(5,053) 

(4,306) 

702 

(1,629) 

(26,804) 

8.5 

The $5.l million year-over-year decrease in gross profit reflects a.$9.4 million decrease in realized margins, partially offset by a $4.3 million increase in 
unrealized margins. The following were the key drivers for the $9.4 million decrease in realized margins: 

Margins from gas delivery and related services decreased $1.8 million year-over-year. Consolidated sales volumes decreased five percent due to warmer 
weather. However, lower net transportation costs and other variable costs driven by fewer deliveries resulted in an increase in per-unit margins from 12 
cents to 13 cents per Mcf, which partially offset the effect of reduced sales volumes. 
Other realized margins decreased $7.4 million . The decrease primarily reflects higher realized losses incurred during the first six months of fiscal 2016 
on the settlement of long financial positions during a period of falling prices. Additionally, storage fees rose primarily due to increased park and loan 
activity. The aforementioned settlement gains realized during the third quarter partially offset these period over period decreases. 

Unrealized margins increased $4.3 million, primarily due to the period-over-period favorable movement of the physical mark on the fair value of natural gas 
inventory hedged positions. 

Liquidity and Capital Resources 

The liquidity required to fund our working capital, eapital expenditures and other cash needs is provided from a variety of sources including internally 
generated funds and borrowings under our commercial paper program and bank credit facilities. Additionally, we have various uncommitted trade credit lines with 
our gas suppliers that we utilize to purchase natural gas on a monthly basis. Finally, from time to time, we raise funds from the public debt and equity capital 
markets to fund our liquidity needs. 

We regularly evaluate our funding strategy and capital structure to ensure that we (i) have sufficient liquidity for our short-tenn and long-tenn needs in a 
cost-effective manner and (ii) maintain a balanced capital structure with a debt-to-capitalization ratio in a target range of 45 to 55 percent. We also evaluate the 
levels of committed borrowing capacity that we require. We currently have over $1 billion of capacity under our short-tenn facilities. 

We plan to continue to fund our growth through the use of operating cash flows, debt and equity securities while maintaining a balanced capital structure. To 
support our capital market activities, we filed a registration statement with the SEC on March 28, 2016 to issue, from time to time, up to $2.5 billion in common 
stock and/or debt securities, which replaced our registration statement that expired on March 28, 2016. On March 28, 20 J 6, we entered into an at-the-market 
(A TM) equity distribution agreement under which we may issue and sell, shares of our common stock, up to an aggregate offering price of 
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$200 million. The shares will be issued under our shelf registration statement. Proceeds from the ATM program will be used primarily to repay short-term debt 
outstanding under our $1.25 billion commercial paper program, to fund capital spending primarily to enhance the safety and reliability of our system and for 
general corporate purposes. During the third fiscal quarter of 2016, we issued 1.4 million shares of common stock and received $98. 7 million in net proceeds under 
the ATM program. At June 30, 2016 , $2.4 billion of securities remain available for issuance under the shelfregistration statement. 

The following table presents our capitalization inclusive of short-term debt and the current portion oflong-term debt as of June 30, 2016, September 30, 
2015 and June 30, 2015: 

June JO, 2016 September JO, 2015 June 30, 2015 

Long-term debt (I) 2,455,645 37.2% 2,455,388 40.2% 2,455,303 41.3% 

Total $ 6,592,835 100.0% $ 6,108,112 100.0% $ 5,945,535 100.0% 

(J) Jn June 2017, $250 million of long-term debt will mature. We plan to issue new senior notes to replace this maturing debt. We have executed foiward starting 
interest rate swaps to effectively fix the Treasury yield component associated with this anticipated issuance at 3.3 7%. 

Cash Flows 

Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. These include regulatory changes, 
prices for our products and services, demand for such products and services, margin requirements resulting from significant changes in commodity prices, 
operational risks and other factors. 

Cash flows from operating, investing and financing activities for the nine months ended June 30, 2016 and 2015 are presented below. 

Nine Months Ended June 30 

2016 2015 

Operating activities $ 624,598 $ 717,582 $ (92,984) 

Financing activities 207,336 (48,085) 255,421 

Cash and cash equivalents at beginning of period 28,653 42,258 (13,605) 

Cash flows from operating activities 

Period-over-period changes in our operating cash flows are primarily attributable to changes in net income and working capital changes, particularly within 
our regulated distribution segment resulting from changes in the price of natural gas and the timing of customer collections, payments for natural gas purchases and 
deferred gas cost recoveries. 

For the nine months ended June 30, 2016 , we generated cash flow of $624.6 million from operating activities compared with $717.6 million for the nine 
months ended June 30, 2015 . The $93.0 million decrease in operating cash flows primarily reflects the timing of deferred gas cost recoveries. 

Cash flows from investing activities 

In executing our regulatory strategy, we target our capital spending on regulatory mechanisms that permit us to earn an adequate return timely on our 
investment without compromising the safety or reliability of our system. Substantially all of our regulated jurisdictions have rate tariffs that provide the opportunity 
to include in their rate base approved capital costs on a periodic basis without being required to file a rate case. 

In recent years, a substantial portion Of our cash resources has been used to fund our ongoing construction program, which enables us to enhance the safety 
and· reliability of the systems used to provide regulated distribution services to our 
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existing customer base, expand our natural gas distribution services into new markets, enhance the integrity of our pipelines and, more recently, expand our 
intrastate pipeline network. Over the last three fiscal years, approximately 80 percent of our capital spending has been committed to improving the safety and 
reliability ofour system. We anticipate our annual capital spending will be in the range of$1 billion to $1.4 billion through fiscal 2020. 

For the nine months ended June 30, 2016, capital expenditures were $796.0 million, compared with $667.5 million in the prior-year period. The $128.5 
million increase primarily reflects an increase in capital spending in our regulated pipeline segment, primarily related to the enhancement and fortification of two 
storage fields to ensure the reliability of gas service to our Mid-Tex Division combined with a planned increase in spending in our regulated distribution 
operations. 

Cash flows fi·om financing activities 

For the nine months ended June 30, 2016 , our financing activities generated $207.3 million of cash compared with $48. l million of cash used in the 
prior-year period. The $255.4 million increase of cash generated is primarily due to higher net short-term debt borrowings due to increased capital expenditures 
and period-over-period changes in working capital funding needs compared to the prior year, as well as proceeds received from the issuance of common stock 
under our ATM program in the third fiscal quarter of 2016. 

The following table summarizes our share issuances for the nine months ended June 30, 2016 and 2015. 

Nine Months Ended 
Jnne30 

2016 2015 

Direct Stock Purchase Plan 107,736 137,049 

Retirement Savings Plan and Trust 282,578 296,067 

Total shares issued 2,348,540 1,097,190 

The year-over-year increase in the number of shares issued primarily reflects shares issued under the ATM Program. For the nine months ended June 30, 
2016, we did not cancel and retire any shares attributable to federal income tax withholdings on equity awards. For the nine months ended June 30, 2015, we 
canceled and retired 148,464 such shares. 

Credit Facilities 

Our short-term borrowing requirements are affected primarily by the seasonal nature of the natural gas business and the level of our capital expenditures. 
Changes in the price of natural gas, the amount of natural gas we need to supply to meet our customers' needs and our capital spending activities could 
significantly affect our borrowing requirements. However, our short-term borrowings typically reach their highest levels in the winter months. 

We finance our short-term borrowing requirements through a combination of a $1.25 billion commercial paper program, four committed revolving credit 
facilities and one uncommitted revolving credit facility with third-party lenders that provide approximately $1.3 billion of working capital funding. As of June 30, 
2016 , the amount available to us under our credit facilities, net of commercial paper and outstanding letters of credit, was $0.6 billion. 

Credit Ratings 

Our credit ratings directly affect our ability to obtain short-term and Jong-term financing, in addition to the cost of such financing. In determining our credit 
ratings, the rating agencies consider a number of quantitative factors, including debt to total capitalization, operating cash flow relative to outstanding debt, 
operating cash flow coverage of interest and pension liabilities and funding status. In addition, the rating agencies consider qualitative factors such as consistency 
of our earnings over time, the quality of our management and business strategy, the risks associated with our regulated and nonregulated businesses and the 
regulatory structures that govern our rates in the states where we operate. 
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Our debt is rated by three rating agencies: Standard & Poor's Corporation (S&P), Moody's Investors Service (Moody's) and Fitch Ratings (Fitch). On May 
13, 2016, S&P upgraded our senior unsecured debt rating to A from A- and upgraded our short-term debt rating to A-1 fromA-2, with a ratings outlook of stable, 
citing strong financial performance largely due to our ability to timely recover capital investments. As ofJune 30, 2016, all three rating agencies maintained a 
stable outlook. Our current debt ratings are all considered investment grade and are as follows: 

Short-term debt A-1 P-1 F-2 

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited access to the private and public 
credit markets as a result of deteriorating global or national financial and credit conditions could trigger a negative change in our ratings outlo.ok or even a 
reduction in our credit ratings by the three credit rating agencies. This would mean more limited access to the private and public credit markets and an increase in 
the costs of such borrowings. 

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA for S&P, Aaa for Moody's and 
AAA for Fitch. The lowest investment grade credit rating is BBB- for S&P, Baa3 for Moody's and BBB- for Fitch. Our credit ratings may be revised or withdrawn 
at any time by the rating agencies, and each rating should be evaluated independently of any other rating. There can be no assurance that a rating will remain in 
effect for any given period of time or that a rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances so warrant. 

Debt Covenants 

We were in compliance with all of our debt covenants as of June 30, 2016 . Our debt covenants are described in greater detail in Note 5 to the unaudited 
condensed consolidated fmancial statements. 

Contractual Obligations and Commercial Commitments 

Except as noted in Note 8 to the unaudited condensed consolidated financial statements, there were no significant changes in our contractual obligations and 
commercial commitments during the nine months ended June 30, 2016. 

Risk Management Activities 

We conduct risk management activities through our regulated distribution and nonregulated segments. Jn our regulated distribution segment, we use a 
combination of physical storage, fixed physical contracts and fixed financial contracts to reduce our exposure to unusually large winter-period gas price increases. 
Additionally, we manage interest rate risk by entering into financial instruments to effectively fix the Treasury yield component of the interest cost associated with 
anticipated financings. 

In our nonregulated segment, we manage our exposure to the risk of natural gas price changes and lock in our gross profit margin through a combination of 
storage and fmancial instruments, including futures, over-the-counter and exchange-traded options and swap contracts with counterparties. To the extent our 
inventory cost and actual sales and actual purchases do not correlate with the changes in the market indices we use in our hedges, we could experience 
ineffectiveness or the hedges may no longer meet the accounting requirements for hedge accounting, resulting in the financial instruments being treated as mark to 
market instruments through earnings. 

The following table shows the components of the change in fair value of our regulated distribution segment's financial instruments for the three and nine 
months ended June 30, 2016 and 20 IS : 

Contracts realized/settled 

Other changes in value 
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Three M1mths Ended 
June JO 

20Hi 2015 

.. (In thousands} 

(107) (48) 

(59,709) 85,993 

Nine Months Ended 
JnneJO 

2016 2015 

(20,865) (33,859) 

(107,511) (32,041) 
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The fair value of our regulated distribution segment's financial instruments at June 30, 2016 is presented below by time period and fair value source: 

Source of Fair Value 

Prices based on models and other valuation methods 

Less 
Than l 1-3 

Fair Value of Contracts at June 30, 2016 

Maturity in Years 

4-5 
Greater 
Tban5 

Total 
Fair 

Value 

The following table shows the components of the change in fair value of our nonregulated segment's financial instruments for the three and nine months 
ended June 30, 2016 and 2015 : 

Three Months Ended Nine Months Ended 
June JO June30 

2016 2015 2016 

Contracts realized/settled 1,303 11,502 22,050 

Other changes in value (3,000) 4,121 (5,212) 

Netting of cash collateral 22,737 31,323 22,737 

The fair value of our nonregulated segment's financial instruments at June 30, 2016 is presented below by time period and fair value source: 

Source of Fair Value 

Pension and Pnstretirement Benefits Obligations 

Less 
Than l 1-3 

Fair Value of Contracts at June 30, 2016 

Maturity in Years 

4-5 

(In thousands) 

Greater 
Thau5 

2015 

23,013 

(40,497) 

31,323 

Total 
Fair 

Value 

For the nine months ended June 30, 2016 and 2015., our total net periodic pension and other benefits costs were $34.5 million and $44.2 million. A 
substantial portion of those costs relating to our regulated distribution operations are recoverable through our gas distribution rates; however, a portion of these 
costs is capitalized into our distribution rate base. The remaining costs are recorded as a component of operation and maintenance expense. 

Our fiscal 20 l 6 net periodic pension cost is approximately 20 percent lower than in fiscal 2015. The decrease is attributable to the net impact of changes in 
the various assumptions used to establish those costs as of September 30, 2015, our most recent measurement date. The most significant changes include: 

An increase in the discount rate from 4.43 percent to 4.55 percent 
A decrease in the expected return on plan assets from 7.25 percent to 7.00 percent 
Utilization of updated mortality tables issued in October 2015 by the Society of Actuaries 

The amount with which we fund our defined benefit plan is determined in accordance with the Pension Protection Act of 2006 (PPA) and are influenced by 
the funded position of the plan when the funding requirements are determined on January l of each year. Based upon the determination as of January 1, 2015, we 
are not required to make a minimum contribution to our 
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defined benefit plan during fiscal 2016. However, we made a voluntary contribution of $15.0 million during the third quarter of fiscal 2016. 

For the nine months ended June 30, 2016 we contributed $12.8 million to our postretirement medical plans. We anticipate contributing between $15 million 
and $25 million to our postretirement plans during fiscal 2016 . 

The projected pension liability, future funding requirements and the amount of pension expense or income recognized for the plans are subject to change, 
depending upon the actuarial value of plan assets in the plans and the determination of future benefit obligations as of each subsequent actuarial calculation date. 
These amounts will be determined by actual investment returns, changes in interest rates, values of assets in the plans and changes in the demographic composition 
of the participants in the plans. 
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The following tables present certain operating statistics for our regulated distribution, regulated pipeline and nomegulated segments for the three and nine 
month periods ended June 30, 2016 and 2015 . 

Regulated Distribution Sales and Statistical Data 

Three Months Ended Nine Months Ended 
June30 June30 

1016 lOlS 1016 lOlS 

Residential 2,903,099 2,872,584 2,903,099 2,872,584 

Industrial 1,463 1,518 1,463 1,518 

Total meters 3,179,374 3,144,874 3,179,374 3,144,874 

INVENTORY STORAGE BALANCE-Bcf 51.3 42.6 51.3 42.6 

Gas sales volumes 

Commercial 14,718 15,216 73,990 87,852 

Public authority and other 1,187 1,318 5,722 6,871 

Transportation volumes 33,367 33,743 112,477 117,019 

OPERATING REVENUES (OOO's) (ll 

Residential $ 260,634 $ 253,033 $ 1,240,184 $ 1,538,771 

Industrial 9,456 13,089 41,309 62,694 

Total gas sales revenues 390,474 389,529 1,823,475 2,314,040 

Other gas revenues 5,655 10,759 18,836 22,504 

Average cost of gas per Mcf sold $ 3.97 $ 4.15 $ 4.10 $ 5.26 

See footnote following these tables. 
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Regulated Pipeline and Nonregulated Operations Sales and Statistical Data 

Industrial 

Other 

NONREGULATEDINVENTORYSTORAGE 

REGULATED PIPELINE VOLUMES - MMcf Cll 

VOLUMES-MMcf (1l 

Regulated pipeline $ 

Total operating revenues $ 

Note to preceding tables: 

Three Months Ended 
Jnne30 

21116 2015 

767 750 

518 516 

156,489 165,898 

88,472 89,052 

109,249 $ 97,008 $ 

323,804 $ 375,777 $ 

C1l Sales volumes and revenues reflect segment operations, including intercompany sales and transportation amounts. 

RECENT ACCOUNTING DEVELOPMENTS 
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Nine Months Ended 
Junelll 

2016 2015 

767 750 

518 516 

520,233 567,906 

292,619 319,423 

299,629 $ 272,305 

1,074,103 $ 1,451,684 
======= 

Recent accounting developments and their impact on our financial position, results of operations and cash flows are described in Note 2 to the unaudited 
condensed consolidated financial statements. 

Item 3. Quantitative and Qualitative Disclosures About Market Risk 

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7A in our Annual Report on Form I 0-K for the 
fiscal year ended September 30, 2015. During the nine months ended June 30, 2016, there were no material changes in our quantitative and qualitative disclosures 
about market risk. 

Item 4. Controls and Procedures 

Management's Evaluation of Disclosure Controls and Procedures 

We carried out an evaluation, under the supervision and with the participation of our management, including our principal executive officer and principal 
financial officer, of the effectiveness of the Company's disclosure controls and procedures, as such tennis defined in Rules 13a-15(e) and 15d-15(e) under the 
Securities Exchange Act of 1934, as amended (Exchange Act). Based on this evaluation, the Company's principal executive officer and principal financial officer 
have concluded that the Company's disclosure controls and procedures were effective as of June 30, 2016 to provide reasonable assurance, that information 
required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the Exchange Act is recorded, processed, summarized, 
and reported within the time periods specified by the SEC's rules and forms, including a reasonable level of assurance that such information is accumulated and 
communicated to our management, including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required 
disclosure. 

Changes in Internal Control over Financial Reporting 

We did not make any changes in our internal control over financial reporting (as defined in Rules 13a-15(t) and 15d-l5(t) under the Exchange Act) during 
the third quarter of the fiscal year ended September 30, 2016 that have materially affected, or are reasonably likely to materially affect, our internal control over 
financial reporting. 
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During the nine months ended June 30, 2016, there were no material changes in the status of the litigation and other matters that were disclosed in Note 10 
to our Annual Report on Form I 0-K for the fiscal year ended September 30, 2015 . We continue to believe that the final outcome of such litigation and other 
matters or claims will not have a material adverse effect on our financial condition, results of operations or cash flows. 

Item 6. Exliibits 

A list of exhibits required by Item 601 of Regulation S-K and filed as part of this report is set forth in the Exhibits Index, which immediately precedes such 
exhibits. 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, 
thereunto duly authorized. 

Date: August 3, 2016 
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Bret J. Eckert 
Senior Vice President and Chief Financial Officer 
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Item6 
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Page Number or 
Incorporation by 

Reference to 

Equity Distribution Agreement, dated as of March 28, 2016, among Atmos Energy 
Corporation, Goldman, Sachs & Co., Merrill Lynch, Pierce, Fenner & Smith Incorporated and 
Morgan Stanley & Co. LLC. 

Exhibit 1.1 to Form 8-K dated 
March 28, 2016 (File No. I-
10042) 

Computation of ratio of earnings to fixed charges 

Letter regarding unaudited interim financial information 

Rule 13a-14(a)/15d-14(a) Certifications 

Section 1350 Certifications* 

XBRL Instance Document 

XBRL Taxonomy Extension Schema 

XBRL Taxonomy Extension Calculation Linkbase 

XBRL Taxonomy Extension Definition Linkbase 

XBRL Taxonomy Extension Labels Linkbase 

XBRL Taxonomy Extension Presentation Linkbase 

* These certifications, which were made pursuant to 18 U.S.C. Section 1350 by the Company's Chief Executive Officer and Chief Financial Officer, 
furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be filed with the Commission or incorporated by reference into any 
filing by the Company under the Securities Act of 1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically 
incorporates such certifications by reference. 
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Add: 

Interest on debt & amortization of debt expense 

Capitalized interest (2) 

Portion ofrents representative of the interest factor (3) 

Ratio of earnings to fixed charges 

Atmos Energy Corporation 
Computation of Earnings to Fixed Charges 

Tluee Months Ended 
June JO 
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Exhibit 12 

Nine Months Ended 
June 30 

2016 2015 2015 

27,698 27,955 85,741 85,166 

760 493 2,129 1,525 

3,193 3,041 9,469 9,320 

4.46 3.85 6.08 5.86 



Board of Directors 
Atmos Energy Corporation 
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Exhibit 15 

We are aware of the incorporation by reference in the Registration Statements (Form S-3, No. 33-37869; Form S-3, No. 33-58220; Form S-3D/A, No. 33-70212; 
Form S-3, No. 33-56915; Form S-3/A, No. 333-03339; Form S-3/A, No. 333-32475; Form S-31A, No. 333-50477; Form S-3, No. 333-95525; Form S-3/A, 
No. 333-93705; Form S-3, No. 333-75576; Form S-3D, No. 333-113603; Form S-3, No. 333-118706; Form S-3D, No. 333-155666; Form S-3D, No. 333-208317; 
Form S-3ASR, No. 333-210424; Form S-4, No. 333-13429; Form S-8, No. 33-57687; Form S-8, No. 33-57695; Form S-8, No. 333-32343; Form S-8, No. 333-
46337; FormS-8, No. 333-73143; Form S-8, No. 333-73145; Form S-8, No. 333-63738; Form S-8, No. 333-88832; Form S-8, No. 333-116367; Form S-8, 
No. 333-138209; Form S-8, No. 333-145817; Form S-8, No. 333-155570; Form S-8, No. 333-166639; Form S-8, No. 333-177593; Form S-8, No. 333-199301; and 
Form S-8, No. 333-210461) of Atmos Energy Corporation and in the related Prospectuses of our report dated August 3, 2016 , relating to the unaudited condensed 
consolidated interim fmancial statements of Atmos Energy Corporation, which are included in its Form 10-Q for the quarter ended June 30, 2016. 

Dallas, Texas 
August 3, 2016 

Isl ERNST & YOUNG LLP 



RULE 13a-14(a)/1Sd-14(a) CERTIFICATIONS 

I, Kim R. Cocklin, certify that: 

1. I have reviewed this Quarterly Report on Fonn 10-Q of Atmos Energy Corporation; 
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2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made,. not misleading with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other fmancial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange 
Act Rules l3a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(t) and 15d-15(f)) for the 
registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure 
that material infonnation relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, 
particularly during the period in which this report is being prepared; 

(b) Designed such internal control over fmancial reporting, or caused such internal control over fmancial reporting to be designed under our supervision, 
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in 
accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness 
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal 
quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, 
the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of registrant's board of directors (or persons performing equivalent fimctions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely 
to adversely affect the registrant's ability to record, process, summarize and report fmancial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over 
financial reporting. 

Date: August 3, 2016 

/s/ KIM: R. COCKLIN 

Kim R. Cocklin 

Chief Executive Officer 



I, Bret J. Eckert, certify that: 

1. I have reviewed this Quarterly Report on Form 10-Q of Almos Energy Corporation; 
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2. Based on my lmowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3. Based on my lmowledge, the financial statements, and other finanCial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; · 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange 
Act Rules 13a-15(e) and 15d-15(e))and internal control over financial reporting (as defmed in Exchange Act Rules 13a-15(t) and 15d-15(f)) for the 
registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure 
that material infonnation relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, 
particularly during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, 
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in 
accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness 
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over fmancial reporting that occurred during the registrant's most recent fiscal 
quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, 
the registrant's internal control over fmancial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over fmancial reporting, to the 
registrant's auditors and the audit committee of registrant's board of directors (or persons performing equivalent functions): 

(a) All significant deficiencies or material weaknesses in the design or operation of internal control over fmancial reporting which are reasonably likely 
to adversely affect the registrant's ability to record, process, summarize and report fmancial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over 
financial reporting. 

Date: August 3, 2016 

ls/BRET J. ECKERT 

Bret J. Eckert 

Senior Vice President and 

ChiefFinancial Officer 
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PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
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In connection with the Quarterly Report of Atmos Energy Corporation (the "Company") on Form 10-Q for the third quarter of the fiscal year ended 
September 30, 2016 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Kim R. Cocklin, Chief Executive Officer of the 
Company, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of my knowledge: 

(1) The Report fully complies with the requirements of section 13(a) or 1 S(d) of the Securities Exchange Act ofl 934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company. 

August3, 2016 

!sf KIM R. COCKLIN 

Kim R. Cocklin 

Chief Executive Officer 

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the 
Securities and Exchange Commission or its staff upon request. 
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In connection with the Quarterly Report of Atmos Energy Corporation (the "Company") on Form 10-Q for the third quarter of the fiscal year ended 
September 30, 2016 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Bret J. Eckert, Senior Vice President and Chief 
Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of2002, that, to the 
be~t of my knowledge: 

(!) The Report fully complies with the requirements of section 13(a) or lS(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company. 

August 3, 2016 

ls/BRET J. ECKERT 

Bret J. Eckert 

Senior Vice President and 

Chief Financial Officer 

A signed original of this written statement has been provided to Atmos Energy Corporation and will be retained by Atmos Energy Corporation and furnished to the 
Securities and Exchange Commission or its staff upon request. 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 

Form 10-Q 

0 QUARTERLY REPORT PURSUANT TO SECTION 13OR15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the quarterly period ended December 31, 2016 

or 

D TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the transition period from to 

Commission File Number 1-10042 

Atmos Energy Corporation 
(Exact name of registrant as specified in its charter) 

Texas and Virginia 
(State or other jurisdiction of 

incorporation or organization) 

Three Lincoln Centre, Suite 1800 
5430 LBJ Freeway, Dallas, Texas 

(Address of principal executive offices) 

(972) 934-9227 
(Registrant~ telephone number, including area code) 

75-1743247 
(IRS employer 

identification no.) 

75240 
(Zip code) 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the 
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to 
file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes 0 No D 

Indicate by check mark whether the registrant has submitted electronically and posted on its website, if any, every 
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) 
during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such 
files). Yes 0 No D 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a 
smaller reporting company. See the definitions of"large accelerated filer," "accelerated filer" and "smaller reporting company" 
in Rule 12b-2 of the Exchange Act. (Check one): 

Large Accelerated Filer 0 Accelerated Filer D Non-Accelerated Filer D Smaller Reporting Company D 

(Do not check if a smaller reporting company) 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange 
Act) Yes D No 0 

Number of shares outstanding of each of the issuer's classes of common stock, as ofFebruary 3, 2017. 

Class 

No Par Value 
Share~ Outstanding 

105,175,480 
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Item 1. 

PART I. FINANCIAL INFORMATION 

Financial Statements 
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ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED BALANCE SHEETS 

December 31, 
2016 

(Unaudited) 

September 30, 
2016 

(In thousands, except 
share data) 

See accompanying notes to condensed consolidated financial statements. 
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ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED STATEMENTS OF INCOME 
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Three Months Ended 
December 31 

2016 2015 

See accompanying notes to condensed consolidated financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

Other comprehensive income (loss), net of tax 

Three Months Ended 
December31 

2016 2015 

(Unaudited) 
(In thousands) 

11~i~1•~~u~~11~~J~~ilri~~t~~J1~1r~111~~11I~i~~i!!~~~~£~11~~~J~i~~l!~~,g~~~~fil\lfllillJ~r1~1~~1~11~~~~~~~~1~1fJ~!itfiii~r:1~11r~f~1~~ 
Cash flow hedges: 

Net unrealized gains on commodity cash flow hedges, net of tax of$3,183 and $1,505 4,982 2,353 

Total comprehensive income $ 220,400 $ 109,229 

See accompanying notes to condensed consolidated financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

Three Months Ended 
December31 

2016 2015 

See accompanying notes to condensed consolidated financial statements. 
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(Unaudited) 

December 31, 2016 
1. Nature of Business 

Atmos Energy Corporation ("Atmos Energy" or the "Company") is engaged primarily in the regulated natural gas 
distribution and pipeline business. Our regulated businesses are subject to federal and state regulation and/or regulation by 
local authorities in each of the states our regulated divisions and subsidiaries operate. 

Our distribution business delivers natural gas through sales and transportation arrangements to approximately three 
million residential, commercial, public authority and industrial customers through our six natural gas distribution divisions, 
which at December 31, 2016, covered service areas located in eight states. In addition, we transport natural gas for others 
through our distribution system. 

Our pipeline and storage business includes the transportation of natural gas to our North Texas and Louisiana distribution 
systems and the management of our underground storage facilities used to support our North Texas distribution business. 

Through December 31, 2016, Atmos Energy was also engaged in certain nonregulated businesses. As more fully 
described in Note 6, effective January 1, 2017, we sold all of the equity interests of Atmos Energy Marketing, LLC (AEM) to 
CenterPoint Energy Services, Inc., a subsidiary of CenterPoint Energy Inc. As a result of the sale, Atmos Energy has fully 
exited the nonregulated gas marketing business. Additionally, as further described in Note 3, we modified our reporting 
segments as a result of the sale. 

2. Unaudited Financial Information 

These consolidated interim-period financial statements have been prepared in accordance with accounting principles 
generally accepted in the United States on the same basis as those used for the Company's audited consolidated financial 
statements included in our Annual Report on Form 10-K for the fiscal year ended September 30, 2016. In the opinion of 
management, all material adjustments (consisting of normal recurring accruals) necessary for a fair presentation have been 
made to the unaudited consolidated interim-period financial statements. These consolidated interim-period financial statements 
are condensed as permitted by the instructions to Form 10-Q and should be read in conjunction with the audited consolidated 
financial statements of Atmos Energy Corporation included in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2016. Because of seasonal and other factors, the results of operations for the three-month period ended 
December 31, 2016 are not indicative of our results of operations forthe full 2017 fiscal year, which ends September 30, 2017. 

Except for the completion of the sale of AEM on January 3, 2017, as discussed in Note 6, no events have occurred 
subsequent to the balance sheet date that would require recognition or disclosure in the condensed consolidated financial 
statements. 

Significant accounting policies 

Our accounting policies are described in Note 2 to the consolidated financial statements in our Annual Report on Form 
10-K for the fiscal year ended September 30, 2016. 

As discussed in Note 3, due to the realignment of our reportable segments, prior periods' segment information has been 
recast in accordance with applicable accounting guidance. Additionally, as discussed in Note 6, due to the sale of AEM, prior 
period amounts have been presented as discontinued operations. The segment realignment and the presentation of discontinued 
operations do not impact our reported net income, financial position and cash flows. 

In May 2014, the Financial Accounting Standards Board (FASB) issued a comprehensive new revenue recognition 
standard that will supersede virtually all existing revenue recognition guidance under generally accepted accounting principles 
in the United States. Under the new standard, an entity will recognize revenue when it transfers promised goods or services to 
customers in an amount that reflects the consideration to which the company expects to be entitled in exchange for those goods 
or services. In doing so, companies may need to use more judgment and make more estimates than under current guidance. 
'The new guidance will become effective for us October 1, 2018 and can be applied either retrospectively to each period 
presented or as a cumulative-effect adjustment as of the date of adoption. 

As ofDecember 31, 2016, we substantially completed the evaluation of our sources ofrevenue and are currently 
assessing the effect that the new guidance will have on our financial position, results of operations and cash flows. The 
conclusion of our assessment is contingent, in part, upon the completion of deliberations currently in progress by our industry, 
notably in connection with efforts to produce an accounting guide intended to be developed by the American Institute of 
Certified Public Accountants (AICPA). 
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In association with this undertaking, the AI CPA formed a number of industry task forces, including a Power & Utilities 
(P&U) Task Force. Industry representatives and organizations, the largest auditing firms, the AICPA's Revenue Recognition 
Working Group and its Financial Reporting Executive Committee have undertaken, and continue to undertake, consideration of 
several items relevant to our industry as further discussed below. Where applicable or necessary, the FASB 's Transition 
Resource Group (TRG) is also participating. 

Currently, the industry is working to address several items including 1) the evaluation of collectability from customers if a 
utility has regulatory mechanisms to help assure recovery of uncollected accounts from ratepayers; 2) the accounting for funds 
received from third parties to partially or fully reimburse the cost of construction of an asset and 3) the accounting for 
alternative revenue programs, such as performance-based ratemaking. Existing alternative revenue program guidance, though 
excluded by the FASB in updating specific guidance associated with revenue from contracts with customers, was relocated 
without substantial modification to accounting guidance for rate-regulated entities. It will require separate presentation of such 
revenues (subject to the above-noted deliberations) in the statement of income, effective at the same time as updated guidance 
associated with revenue from contracts with customers becomes effective. 

Currently, a timeline for the resolution of these deliberations has not been established. Additionally, we are actively 
working with our peers in the rate-regulated natural gas industry to conclude on the accounting treatment for several other 
issues that are not expected to be addressed by the P&U Task Force. Given the uncertainty with respect to the conclusions that 
might arise from these deliberations, we are currently unable to determine the effect the new guidance will have on our 
financial position, results of operations, cash flows, business processes or the transition method we will utilize to adopt the new 
guidance. 

In May 2015, the FASB issued guidance removing the requirement to categorize within the fair value hierarchy all 
investments for which fair value is measured using the net asset value per share practical expedient. The guidance was effective 
for us on October 1, 2016 to be applied retrospectively. We measure certain pension plan assets using the net asset value per 
share practical expedient which are disclosed on an annual basis in our Form 10-K. The adoption of the new standard will have 
no impact on our results of operations, consolidated balance sheets or cash flows. 

In January 2016, the FASB issued guidance related to the classification and measurement of financial instruments. The 
amendments modify the accounting and presentation for certain financial liabilities and equity investments not consolidated or 
reported using the equity method. The guidance is effective for us beginning October 1, 2018; limited early adoption is 
permitted. We are currently evaluating the potential impact of this new guidance. 

In February 2016, the FASB issued a comprehensive new leasing standard that will require lessees to recognize a lease 
liability and a right-of-use asset for all leases, including operating leases, with a term greater than 12 months on its balance 
sheet. The new standard will be effective for us beginning on October 1, 2019; early adoption is permitted. The new leasing 
standard requires modified retrospective transition, which requires application of the new guidance at the beginning of the 
earliest comparative period presented in the year of adoption. We are currently evaluating the effect on our financial position, 
results of operations and cash flows. 

In June 2016, the FASB issued new guidance which will require credit losses on most financial assets measured at 
amortized cost and certain other instruments to be measured using an expected credit loss model. Under this model, entities will 
estimate credit losses over the entire contractual term of the instrument from the date of initial recognition of that instrument. In 
contrast, current U.S. GAAP is based on an incurred loss model that delays recognition of credit losses until it is probable the 
loss has been incurred. The new guidance also introduces a new impairment recognition model for available-for-sale securities 
that will require credit losses for available-for-sale debt securities to be recorded through an allowance account. The new 
standard will be effective for us beginning on October 1, 2021; early adoption is permitted beginning on October 1, 2019. We 
are currently evaluating the potential impact of this new guidance. 

In January 2017, the FASB issued new guidance that simplifies the accounting for goodwill impairments by eliminating 
step 2 from the goodwill impairment test. Under the new guidance, if the carrying amount of a reporting unit exceeds its fair 
value, an impairment loss will be recognized in an amount equal to that excess, limited to the total amount of goodwill allocated 
to that reporting unit. The new standard will be effective for our fiscal 2021 goodwill impairment test; however, early adoption 
is permitted for goodwill impairment tests performed on testing dates after January 1, 2017. The adoption of the new standard 
will have no impact on our results of operations, consolidated balance sheets or cash flows. 

Regulatory assets and liabilities 

Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain 
criteria to reflect the authorized recovery of costs due to regulatory decisions in their financial statements. As a result, certain 
costs are permitted to be capitalized rather than expensed because they can be recovered through rates. We record certain costs 
as regulatory assets when future recovery through customer rates is considered probable. Regulatory liabilities are recorded 
when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking process. 
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Substantially all of our regulatory assets are recorded as a component of deferred charges and other assets and substantially all 
of our regulatory liabilities are recorded as a component of deferred credits and other liabilities. Deferred gas costs are recorded 
either in other current assets or liabilities and the regulatory cost ofremoval obligation is reported separately. 

Significant regulatory assets and liabilities as of December 31, 2016 and September 30, 2016 included the following: 

December 31, 
2016 

September 30, 
2016 

Deferred gas costs 18,345 45,184 

Deferred pipeline record collection costs 8,125 7,336 

Rate case costs 1,460 1,539 

$ 237,321 $ 263,623 

l!~1~~ii1~!1!i~i~~~Jl\~IJ~~~ll~iliflli~~l~,~~lJ!fil~~~1~,~1?l:1l~~,~Ji,~11illf!!ttt~~~ll~~iJ~~~l!)if~l\~~!!!Il~~~,~lJ~li~~~i!~~il)l~11l1~~1l~~~~fil~~ilt~1ti~1ltl~,1:1~111~1:i11;1~J~[i;]slJ~-~~lifill~!~rnill!lrt~,\~~1~~~Thl~~ti\~lf,i 
Regulatory cost ofremoval obligations $ 479,667 $ 476,891 

Asset retirement obligations 13,404 13,404 

$ 517,407 $ 514,725 
======= 

(I) Includes $12.1 million and $12.4 million of pension and postretirement expense deferred pursuant to regulatory 
authorization. 

<2l Infrastructure mechanisms in Texas and Louisiana allow for the deferral of all eligible expenses associated with capital 
expenditures incurred pursuant to these rules, including the recording of interest on deferred expenses until the next rate 
proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates. 

3. Segment Information 

Through November 30, 2016, our consolidated operations were managed and reviewed through three segments: 
The regulated distribution segment, which included our regulated natural gas distribution and related sales operations. 
The regulated pipeline segment, which included the pipeline and storage operations of our Atmos Energy Pipeline
Texas division and, 
The nonregulated segment, which included our nonregulated natural gas management, nonregulated natural gas 
transmission, storage and other services. 

As a result of the announced sale of Atmos Energy Marketing, we revised the information used by the chief operating 
decision maker to manage the Company, effective December 1, 2016. Accordingly, we will manage and review our 
consolidated operations through the following three reportable segments: 

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations 
in eight states and storage assets located in Kentucky and Tennessee, which are used to support our natural gas 
distribution operations in those states. These storage assets were formerly included in our nonregulated segment. 
The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline
Texas division and our natural gas transmission operations in Louisiana which were formerly included in our 
nonregulated segment. 
The natural gas marketing segment is comprised of our discontinued natural gas marketing business. 

Our determination of reportable segments considers how our chief operating decision maker allocates resources between 
our strategic operating units under which we manage sales of various products and services through our distribution, pipeline 
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and storage and natural gas marketing businesses. Although our distribution segment operations are geographically dispersed, 
they are aggregated and reported as a single segment as each natural gas distribution division has similar economic 
characteristics. In addition, the pipeline and storage operations of our Atmos Pipeline-Texas division and our natural gas 
transmission operations in Louisiana have similar economic characteristics and have been aggregated and reported as a single 
segment. 

The accounting policies of the segments are the same as those described in the summary of significant accounting policies 
found in our Annual Report on Form 10-K for the fiscal year ended September 30, 2016. We evaluate performance based on net 
income or loss of the respective operating segments. We allocate interest and pension expense to the pipeline and storage 
segment; however, there is no debt or pension liability recorded on the pipeline and storage segment balance sheet. All material 
intercompany transactions have been eliminated; however, we have not eliminated intercompany profits when such amounts are 
probable of recovery under the affiliates' rate regulation process. 

Prior periods' segment information has been recast as required by applicable accounting guidance. The segment 
realignment does not impact our reported consolidated revenues or net income. 

Income statements for the three months ended December 31, 2016 and 2015 by segment are presented in the following 
tables: 

Distribution 

Intersegment revenues 390 

Three Months Ended Decembe.- 31, 2016 

Pipeline 1md 
Storage 

84,050 

Natural Gas 
Marketing Eliminations 

(In thousands) 

(84,440) 

Consolidated 

Purchased gas cost 395,346 355 (84,396) 311,305 

lJ!~l~i~lE~~~,i~ll~,lt!_~~t!l!~~~!J~1!lJlii1~lliil~~l~~~~tfil~lf~J~~j~i~~}~~~~~!il~l\~\lfillffi~tl~,fitl~P~filf1~*~illli~~!~~l~~~~Jl~~ili~~~lilflil~~~~~;~lf~,;~tlWfilt~~~l~~il~~j~~~l~~~"~~~l~~,ll 
Operating expenses 

Depreciation and amortization 61,157 15,801 76,958 

Total operating expenses 204,417 54,572 (44) 258,945 

Miscellaneous expense (633) (361) (994) 

Income from continuing operations before income 
133,142 taxes 44,752 177,894 

Income from continuing operations 85,364 28,674 114,038 

1.,i?E~!~ii~!if:~~~~i\\~~,~~J.~m~~~~1!1Hst~i!ii!~~!r~~1~~~1~11~~~~1~,1~i1ri~~~~~f1;~~~1~~~!j~Jtiii~m~~i1~~lq~~i~1~1fil~~11I~i!l~!~l!lfili~!fJ~~1~1~J~ll,~~~~;g~g~i~ 
Net income $ 85,364 $ 28,674 $ 10,994 $ - $ 125,032 
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Distribution 

Intersegment revenues 330 

Purchased gas cost 313,991 

Operating expenses 

Depreciation and amortization 57,614 

Total operating expenses 195,361 

Miscellaneous expense (477) 

Incoine from continuing operations 73,936 

Net income $ 73,936 $ 
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Three Months Ended December 31, 2015 

Pipeline and Natural Gas 
Storage Marketing Eliminations Consolidated 

(In thousands) 

72,776 (73,106) 

(559) (73,106) 240,326 

13,042 70,656 

46,337 241,698 

(402) (879) 

27,610 101,546 

27,610 $ 1,315 $ - $ 102,861 
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Balance sheet information at December 31, 2016 and September 30, 2016 by segment is presented in the following tables: 

Current assets 

Assets from risk management activities 

Other current assets 

Total current assets 

Noncurrent assets from risk management activities 

Distribution 

8,057 

666,474 

1,770,463 

1,282 

Pipeline and 
Storage 

46,009 

46,009 

December 31, 2016 

Natural Gas 
Marketing Eliminations Consolidated 

(In thousands) 

8,057 

(6,824) (14,390) 691,269 

248,017 (1,085,057) 979,432 

1,282 

$ 9,844,809 $ 2,405,855 $ 248,017 $ (1,919,526) $ 10,579,155 

1;~~m,111~1~~!tB~B!!~11m~l~1j~lJ!llll~~ill~~1f~1~~ili~11~~1iilit1~~~~~~1r1~1:1:i~11~1~~~:~~1ttllt~1~~t1,~:i~r1~mr:~l~1~1c~!1~tJ~r~i~~i11111i11i~~,j~~11~~11§~Jtitt~~1~~~@~~1~I~i~1~~1 
Shareholders' equity $ 3,698,975 $ 731,631 $ 102,838 $ (834,469) $ 3,698,975 

Total capitalization 

Current maturities oflong-term debt 

Other current liabilities 

Total current liabilities 

Noncurrent liabilities from risk management 
activities 

6,013,174 731,631 102,838 (834,469) 6,013,174 

250,000 250,000 

602,247 43,028 1,025 (21,590) 624,710 

1,818,054 1,091,119 125,699 (1,085,057) 1,949,815 

97,921 97,921 

$ 9,844,809 $ 2,405,855 $ 248,017 $ {l,919,526) $ 10,579,155 
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Distribution 

Current assets 

Assets from risk management activities 3,029 

Other current assets 486,934 

Total current assets 1,483,745 

Noncurrent assets from risk management activities 1,822 

Deferred charges and other assets 275,418 

CAPITALIZATION AND LIABILITIES 

September 30, 2016 

Pipeline aud Natural Gas 
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Storage Marketing Eliminations Consolidated 

(In thousands) 

3,029 

39,078 5 (46,011) 480,006. 

39,078 187,930 (l,029,067) 681,686 

1,822 

27,779 303,197 

w~li!~!~~~J~,i1~~filfilfil~!~fil~~rum1i1t1lli~ilt~~1i111t~!~~l!~~H1r~rt~~~~~~~~j;~1!~itl!1tt~ttiJ!L~w1~~~~1~1r~,;~J~~1~wjl~t11i11tlfil!ii~1!1~~~~11~ 
Long-term debt 2,188,779 2,188,779 

Current liabilities 

Short-term debt 

Current liabilities of the disposal group classified 
as held for sale 

Intercompany payables 

Deferred income taxes 

Regulatory cost of removal obligation 

Noncurrent liabilities of disposal group classified 
as held for sale 

:_~~l~ifjj~]~il~~ll~~~~~l 

829,811 35,000 (35,000) 829,811 

81,908 (9,008) 72,900 

957,526 14,139 (971,665) 

1,055,348 543,390 4,318 1,603,056 

397,162 27,119 424,281 

316 316 

$ 9,321,815 $ 2,270,010 $ 216,715 $ (1,797,651) $ 10,010,889 
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We use the two-class method of computing earnings per share because we have participating securities in the form of 
non-vested restricted stock units with a nonforfeitable right to dividend equivalents, for which vesting is predicated solely on 
the passage of time. The calculation of earnings per share using the two-class method excludes income attributable to these 
participating securities from the numerator and excludes the dilutive impact of those shares from the denominator. Basic and 
diluted earnings per share forthe three months ended December 31, 2016 and 2015 are calculated as follows: 

Three Months Ended December 31, 2015 

2016 2015 

(In thousands, except per share amounts) 

~lii!i4i~~iiliii~l~iiiill'i~~~!t!I~r~JJR~~li~li~1~R:iI~\t21~~l}i~i~~l~~~~~l~~~~~~~J~Wi~l~-~ll~i~~f~l~I~~l[!1!~f:~~1ll~l!~~~f~ti!lJ\~Jfil[!~1~ii~Jltl!i~~ 
Income from continuing operations $ 114,038 $ 101,546 

Income from continuing operations available to common shareholders $ 

Income from continuing operations per share - Basic and Diluted 

Basic and DiJuted Earnings Per Share from discontinued operations 

Less: Income from discontinued operations allocated to participating securities 

Basic and diluted weighted average shares outstanding 

Net income per share - Basic and Diluted $ 

14 

113,885 $ 

14 

105,284 

1.19 $ 

101,376 

j)~~~~~~~] 
0.99 

1 

102,713 

1.00 
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The nature and terms of our debt instruments and credit facilities are described in detail in Note 5 to the consolidated 
financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2016. Except as noted below, 
there were no material changes in the terms of our debt instruments during the three months ended December 31, 2016. 

Long-term debt at December 31, 2016 and September 30, 2016 consisted of the following: 

December 31, 2016 September 30, 2016 

(In thousands) 

Unsecured 8.50% Senior Notes, due 2019 450,000 450,000 

Unsec:iln:d 5.50% Senior Notes, due 2041 400,000 400,000 

Unsecured 4.125% Senior Notes, due 2044 500,000 500,000 

Unsecured 6.75% Debentures, due 2028 150,000 150,000 

Total long-term debt 2,585,000 2,460,000 

Original issue discount on unsecured senior notes and debentures 4,184 4,270 

Current maturities 250,000 250,000 

~fr~~lll~~~li~~r],l~l~!l~!lli[~lliI§!fil!~lliw!l!lJl~!illii!1~~~l1l~~~!~l~~l~IJ~l!~I~fji~l~~~]~l~iEili1J.~!f~~\\~_!~1~J-~!~filt~!§~l~~~~ti~~r,~[~1ii~~~~11~itr~~~~[~,~;~~:~l~l!l1$l:l\l:1~1~~~1~11~1~~m~s1~~1~1~ 

On September 22, 2016, we entered into a three year, $200 million multi-draw floating-rate term loan agreement with a 
syndicate of three lenders. Borrowings under the term loan may be made in increments of $1.0 million or higher, may be repaid 
at any time during the loan period and will bear interest at a rate dependent upon our credit ratings at the time of such 
borrowing and based, at our election, on a base rate or LIBOR for the applicable interest period. The term loan will be used to 
refmance existing indebtedness and for working capital, capital expenditures and other general corporate purposes. At 
December 31, 2016, there was $125.0 million outstanding under the term loan. 

We utilize short-term debt to fund ongoing working capital needs, such as our seasonal requirements for gas supply, 
general corporate liquidity and capital expenditures. Our short-term borrowing requirements are affected primarily by the 
seasonal nature of the natural gas business. Changes in the price of natural gas and the amount of natural gas we need to supply 
our customers' needs could significantly affect our borrowing requirements. Our short-term borrowings typically reach their 
highest levels in the winter months. 

We currently finance our short-term borrowing requirements through a combination ofa $1.5 billion commercial paper 
program, four committed revolving credit facilities and one uncommitted revolving credit facility with third-party lenders that 
provide approximately $1.6 billion of total working capital funding. The primary source ofour funding is our commercial 
paper program, which is supported by a five-year unsecured $1.5 billion credit facility that expires September 25, 2021. The 
facility bears interest at a base rate or at a LIBOR-based rate for the applicable interest period, plus a spread ranging from zero 
percent to 1.25 percent, based on the Company's credit ratings. Additionally, the facility contains a $250 million accordion 
feature, which provides the opportunity to increase the total committed loan to $1.75 billion. This facility was amended in 
October 2016 to increase the total availability from $1.25 billion. At December 31, 2016 and September 30, 2016 a total of 
$940.7 million and $829.8 million was outstanding under our commercial paper program. 

Additionally, we have a $25 million unsecured facility and a $10 million unsecured revolving credit facility, which is used 
primarily to issue letters of credit. At December 31, 2016, there were no borrowings outstanding under either of these facilities; 
however, outstanding letters of credit reduced the total amount available to us under our $10 million revolving facility to $4.1 
million. 

The availability of funds under these credit facilities is subject to conditions specified in the respective credit agreements, 
all of which we currently satisfy. These conditions include our compliance with financial covenants and the continued accuracy 
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ofrepresentations and warranties contained in these agreements. We are required by the financial covenants in each of these 
facilities to maintain, at the end of each fiscal quarter, a ratio of total debt to total capitalization of no greater than 70 percent. At 
December 31, 2016, our total-debMo-total-capitalization ratio, as defined in the agreements, was 50 percent. In addition, both 
the interest margin and the fee that we pay on unused amounts under certain of these facilities are subject to adjustment 
depending upon our credit ratings. 

These credit facilities and our public indentures contain usual and customary covenants for our business, including 
covenants substantially limiting liens, substantial asset sales and mergers. Additionally, our public debt indentures relating to 
our senior notes and debentures, as well as certain of our revolving credit agreements, each contain a default provision that is 
triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging from in excess of $15 
million to in excess of$100 million becomes due by acceleration or is not paid at maturity. We were in compliance with all of 
our debt covenants as ofDecember 31, 2016. Ifwe were unable to comply with our debt covenants, we would likely be 
required to repay our outstanding balances on demand, provide additional collateral or take other corrective actions. 

As ofDecember 31, 2016,AEMhad one uncommitted $25 million 364-day bilateral credit facility that was scheduled to 
expire on July 31, 2017 and one committed $15 million 364-day bilateral credit facility that was scheduled to expire on 
September 30, 2017. In connection with the sale of ABM discussed in Note 6, both facilities were terminated on January 3, 
2017. There were no amounts outstanding under these facilities as of December 31, 2016. 

6. Divestitures and Acquisitions 

Divestiture of Atmos Energy Marketing (A.EM) 

On October 29, 2016, we entered into a Membership Interest Purchase Agreement (the Agreement) with CenterPoint 
Energy Services, Inc., a subsidiary of CenterPoint Energy, Inc. (CBS) to sell all of the equity interests of ABM. The transaction 
closed on January 3, 2017, with an effective date of January 1, 2017. CBS paid a cash purchase price of$38.3 million plus 
estimated working capital of$103.2 million for total cash consideration of$141.5 million. Of this amount, $7.0 million was 
placed into escrow and will be paid to the Company within 24 months, net of any indemnification claims agreed upon between 
the two companies. We expect to recognize a net gain of $0.03 per diluted share on the sale and complete the working capital 
true-up during the second quarter of fiscal 2017. 

The operating results of our natural gas marketing reportable segment have been reported on the condensed consolidated 
statements of income as income from discontinued operations, net of income tax.· Accordingly, expenses related to allocable 
general corporate overhead and interest expense are not included in these results. The decision to report this segment as a 
discontinued operation was predicated, in part, on the following qualitative and quantitative factors: 1) the disposal results in 
the company becoming a fully regulated entity; 2) the fact that an entire reportable segment will be disposed and 3) the fact the 
disposed segment represented in excess of 30 percent of consolidated revenues over the last five fiscal years. 

The tables below set forth selected fmancial and operational information related to assets, liabilities and operating results 
related to discontinued operations. Additionally, assets and liabilities related to our natural gas marketing operations are 
classified as "held for sale" in other current assets and liabilities in our condensed consolidated balance sheets at December 31, 
2016 and in other current assets, deferred charges and other assets, other current liabilities and deferred credits and other 
liabilities in our consolidated balance sheets at September 30, 2016. Prior period revenues and expenses associated with these 
assets have been reclassified into discontinued operations. This reclassification had no impact on previously reported 
consolidated net income. 
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The following table presents statement of income data related to discontinued operations. 

l~:ll~~'::' 
Purchased gas cost 

Operating expenses 

Three Months Ended 
December31 

2016 2015 

(In thousands) 

277,554 249,789 

7,874 5,993 

Othernonoperating expense (211) (1,276) 

lfifBii~!~m~fg!Bt!!k~!~f!i~~~t~i~!il~~Fii~h~!ll~l~l\W~l~Mil~~li~~~~~~ill~~l~]fil!~tlt!l~l~fil,~l-~~~1~~111~~li~~~~~,~~,!~IW;~.~~1~~~~~1~~~~1~~lll~~!~~~~ 
Income tax expense 6,841 885 

~~l~l!l~~11112m!f~em~~J~_sglf~ili~i2i!~~!!!~~~1~~1~fil~,t1\tl~fil!liliillfililf~!l~~~~~1!11111_~jJ~tijillf~]ll[~~~w~L1~~$~1~i~l;:1~:i~\\\1~m~~:~~~~~1~~i1$i~~~1~rfEi:111~:~~~~~~~~~~~~~i~ 
The following table presents a reconciliation of the carrying amounts of major classes of assets and liabilities of our 

natural gas marketing's operations to total assets and liabilities classified as held for sale. 

Net property, plant and equipment 

Gas stored underground 

Goodwillc2> 

Total assets of the disposal group classified as held for sale in the statement 
of financial position Ct) 

Other assets 

Accounts payable and accrued liabilities 

Deferred credits and other 

Intercompany note payable 

Intercompany payables 

Total liabilities of disposal group in the statement of financial position 

$ 

$ 

$ 

December 31, 2016 September 30, 2016 

(In thousands) 

11,599 $ 11,905 

77,559 54,246 

13,734 16,445 

253,950 191,293 

(6,824) 5 

113,368 $ 72,268 

322 316 

35,000 

4,108 14,139 

145,179 $ 150,013 
======== 

(l) Amounts in the comparative period are classified as current and long term in the statement of financial position. 
Cl) The period-over-period change in natural gas marketing goodwill is the result of the reallocation of goodwill between the 

retained portion and held-for-sale portion of the former Atmos Energy Marketing reporting unit, based on rel_ative fair 
value. 
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The following table presents statement of cash flow data related to discontinued operations. 

2016 

Capital expenditures $ 

Acquisition of EnLink Pipeline 

Three Months Ended 
December31 

2015 

(In thousands) 

- $ 

On December 20, 2016, we executed a purchase and sale agreement to acquire the general partnership and limited 
partnership interests in EnLink North Texas Pipeline, LP (EnLink Pipeline) from EnLink Energy GP, LLC and EnLink 
Midstream Operating, LP for an all-cash price of $85 million, plus estimated working capital. After considering estimated 
working capital, the total proceeds paid were $85.7 million. The final purchase is subject to adjustment after the estimated 
working capital is finalized during the second quarter of fiscal 2017. 
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EnLink Pipeline's primary asset is a 140-mile natural gas pipeline located on the north side of the Dallas-Fort Worth 
Metroplex. As ofDecember 31, 2016, the $85 million purchase price was preliminarily allocated, based on fair value using 
observable market inputs, to the net book value of the acquired pipeline. The final purchase price allocation is subject to 
adjustment pending the completion of analysis of the fair value of certain contracts included in the acquisition. We expect to 
complete this evaluation during the second quarter of fiscal 2017. 

7. Shareholders' Equity 

Shelf Registration andAMhe-Market Equity Sales Program 

On March 28, 2016, we filed a registration statement with the Securities and Exchange Commission (SEC) that originally 
permitted us to issue, from time to time, up to $2.5 billion in common stock and/or debt securities. We also filed a prospectus 
supplement under the registration statement relating to an at-the-market (ATM) equity distribution program under which we 
may issue and sell, shares of our common stock, up to an aggregate offering price of $200 million. During the first fiscal 
quarter of2017, we sold 690,812 shares of common stock under our existing ATM program for $50.0 million and received net 
proceeds of $49.4 million. At December 31, 2016, approximately $2.4 billion of securities remain available for issuance under 
the shelf registration statement and approximately $50 million of equity remained available for issuance under the ATM 
program. 

Accumulated Other Comprehensive Income (Loss) 

We record deferred gains (losses) inAOCI related to available-for-sale securities, interest rate cash flow hedges and 
commodity contract cash flow hedges. Deferred gains (losses) for our available-for-sale securities and commodity contract cash 
flow hedges are recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate agreement cash 
flow hedges are recognized in earnings as they are amortized. The following tables provide the components of our accumulated 
other comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive 
income (loss). 

Net current-period other comprehensive income (loss) 
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Available
for-Sale 

Securities 

(828) 

Interest 
Rate Comm11dity 

Agreement Contracts 
Cash Flow Cash Ffow 

Hedges Hedges Total 

(In th11usands) 

91,214 4,982 95,368 



Available
for-Sale 

Securities 

Interest 
Rate 

Agreement 
Cash Flow 

Hedges 
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Commodity 
Contracts 
Cash Flow 

Hedges Total 

(In thousands) 

l!~!~~~J;t~~U~l~~~~!~b~ti~~!~~Jili1Jl~lli~fil!~ll~lfilU~~~~~filfil~llii~~~Nl!l!ll~l!fil!ll~!ll!ll~lfJ!IJJ![~J!!!~h'~~~1l~il!l!~i!l~iJ.~r;1~~!t'f~'ll~~ll~lli[~t~~il~li~1!~]t!!l~~~J2~ 
Other comprehensive income (loss) before reclassifications (768) 4,696 (11,656) {7, 728) 

•~1~11~1~~~1111~1Jws~~i~i~~~m1t~l~~1~t~~~,~ti~J~~iwf~~1~~1~1111:1:~~~!!~11=r~~ii~~11~:i~M1~i~1~~~~@~~~i1~11~1~~9'§1!~~11~~~m~~~~~QRI~ 
Net current-period other comprehensive income (loss) (768) 4,783 2,353 6,368 

The following tables detail reclassifications out ofAOCI for the three months ended December 31, 2016 and 2015. 
Amounts in parentheses below indicate decreases to net income in the statement of income. 

Aceumulated Other Comprehensive Income Components 

Interest rate agreements 

Total reclassifications 

Accumulated Other Comprehensive Income Components 

Interest rate agreements 

Three Months Ended December 31, 2016 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 

(In thousands) 

Affected Line Item in the 
Statement oflncome 

$ (137) Interest charges 

7,839 Total before tax 

$ 4,778 Net of tax 
======':;;= 

Three Months Ended December 31, 2015 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 

(In thousands) 

Affected Line Item in the 
Statement of Income 

$ (137) Interest charges 

(23,102) Total before tax 

{14,096) Net of tax 
================= 

<1l Amounts are presented as part of income from discontinued operations on the condensed consolidated statements of income. 
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The components of our net periodic pension cost for our pension and other postretirement benefit plans for the three 
months ended December 31, 2016 and 2015 are presented in the following table. Most of these costs are recoverable through 
our gas distribution rates; however, a portion of these costs is capitalized into our gas distribution rate base. The remaining costs 
are recorded as a component of operation and maintenance expense. 

Three Months Ended December 31 

Pension Benefits Other Benefits 

21116 2015 2016 2015 
(In thousands) 

~~giis~iil~i~l~t!l~~igit~~;; 
Service cost $ 5,216 $ 4,698 $ 3,109 $ 2,706 

Expected return on assets (6,994) (6,881) (1,796) (l,566) 

Amortization of prior service credit" (58) (57) (411) (411) 

Net periodic pension cost $ 8,710 $ 8,175 $ 2,865 $ 3,314 

The assumptions used to develop our net periodic pension cost forthe three months ended December 31, 2016 and 2015 
are as follows: 

Pension Benefits Other Benefits 

2016 2015 2016 2015 

~1~~~~1~1!i~}i~llg~~lt~~!~l!Jl~*~fil~~~~li~~1~~~~li~!~J1~1~~~~~~~~~t~ll~l~~j~~~!~~~~~-~1~~~1tti!~!-O~;Wil~!~~~\~i~1~ltl~~l~~~~;~lil~l~~~~1t~[~lf'$~21~ti~11~ 
Rate of compensation increase 3.50% 3.50% NIA NIA 

The discount rate used to compute the present value of a plan's liabilities generally is based on rates of high-grade 
corporate bonds with maturities similar to the average period over which the benefits will be paid. Generally, our funding policy 
has been to contribute annually an amount in accordance with the requirements of the Employee Retirement Income Security 
Act of 1974. In accordance with the Pension Protection Act of 2006 (PPA), we determined the funded status of our plan as of 
January 1, 2016. Based on that determination, we were not required to make a minimum contribution to our defined benefit 
plan during the first quarter of fiscal 2017. 

We contributed $3.0 million to our other post-retirement benefit plans during the three months ended December 31, 2016. 
We expect to contribute a total of between $10 million and $20 million to these plans during fiscal 2017. 

9. Commitments and Contingencies 

Litigation and Environmental Matters 

With respect to the specific litigation and environmental-related matters or claims that were disclosed in Note 11 to the 
financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2016, there were no material 
changes in the status of such litigation and environmental-related matters or claims during the three months ended December 
31, 2016. 

We are a party to various litigation and environmental-related matters or claims that have arisen in the ordinary course of 
our business. While the results of such litigation and response actions to such environmental-related matters or claims cannot be 
predicted with certainty, we continue to believe the final outcome of such litigation and matters or claims will not have a 
material adverse effect on our financial condition, results of operations or cash flows. 

Purchase Commitments 

Our natural gas distribution divisions, except for our Mid-Tex Division, maintain supply contracts with several vendors 
that generally cover a period of up to one year. Commitments for estimated base gas volumes are established under these 
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contracts on a monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are made as 
necessary during the month in accordance with the terms of the individual contract. 

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for 
our customers in its service area which obligate it to purchase specified volumes at prices indexed to natural gas distribution 
hubs. These purchase commitment contracts are detailed in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2016. There were no material changes to the purchase commitments for the three months ended December 31, 
2016. 

Regulatory Matters 

Various regulatory agencies, including the SEC and the Commodities Futures Trading Commission, continue to adopt 
regulations implementing many of the provisions of the Dodd-Frank Act of 2010. We continue to enact new procedures and 
modify existing business practices and contractual arrangements to comply with such regulations. Additional rulemakings are 
pending which we believe will result in new reporting and disclosure obligations. The costs associated with hedging certain 
risks inherent in our business may be further increased when these expected additional regulations are adopted. 

As of December 31, 2016, formula rate mechanisms were in progress in our Louisiana, Tennessee, Mississippi and West 
Texas service areas, infrastructure mechanisms were in progress in our Mississippi, Colorado and Kansas service areas and an 
ad valorem tax rider filing was in progress in our Kansas service area. These regulatory proceedings are discussed in further 
detail below in Managements Discussion and Analysis- Recent Ratemaldng Developments. 

10. Financial Instruments 

We currently use financial instruments to mitigate commodity price risk and interest rate risk. The objectives and 
strategies for using financial instruments and the related accounting for these financial instruments are fully described in Notes 
2 and 13 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 
2016. During the three months ended December 31, 2016 there were no changes in our objectives, strategies and accounting for 
using fmancial instruments. Our financial instruments do not contain any credit-risk-related or other contingent features that 
could cause payments to be accelerated when our financial instruments are in net liability positions. The following summarizes 
those objectives and strategies. 

Regulated Commodity Risk Management Activities 

Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; 
however, our customers are exposed to the effects of volatile natural gas prices. We manage this exposure through a 
combination of physical storage, fixed-price forward contracts and financial instruments, primarily over-the-counter swap and 
option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the winter heating 
season. 

We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using financial 
instruments. For the 2016-2017 heating season (generally October through March), in the jurisdictions where we are permitted 
to utilize financial instruments, we anticipate hedging approximately 27 percent, or 16.2 Bcf of the winter flowing gas 
requirements. We have not designated these financial instruments as hedges for accounting purposes. 

Natural Gas Marketing Commodity Risk Management Activities 

Our natural gas marketing segment was exposed to risks associated with changes in the market price of natural gas 
through the purchase, sale and delivery of natural gas to its customers at competitive prices. Through December 31, 2016, we 
managed our exposure to such risks through a combination of physical storage and financial instruments, including futures, 
over-the-counter and exchange-traded options and swap contracts with counterparties. These financial instruments have 
maturity dates ranging from one to 60 months. Effective January 1, 2017, as a result of the sale of AEM, these activities will be 
discontinued. 

Due to the anticipated sale of AEM, we determined that the cash flows associated with our natural gas marketing 
commodity cash flow hedges were no longer probable of occurring; therefore, we discontinued hedge accounting as of 
December 31, 2016. As a result, we reclassified the gain in accumulated other comprehensive income associated with the 
commodity contracts into earnings as a reduction of purchased gas costs and recognized a pre-tax gain of$10.6 million for the 
three months ended December 31, 2016, which is included in discontinued operations on the condensed consolidated statement 
of income. 
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We periodically manage interest rate risk by entering into financial instruments to effectively fix the Treasury yield 
component of the interest cost associated with anticipated financings. 

As ofDecember 31, 2016, we had forward starting interest rate swaps to effectively fix the Treasury yield component 
associated with the anticipated issuance of $250 million and $450 million unsecured senior notes in fiscal 2017 and fiscal 2019, 
at 3.37% and 3.78%, which we designated as cash flow hedges at the time the swaps were executed. As of December 31, 2016, 
we had $18.2 million ofnet realized losses in accumulated other comprehensive income (AOCI) associated with the settlement 
of financial instruments used to fix the Treasury yield component of the interest cost of financing various issuances of long· 
term debt and senior notes, which will be recognized as a component of interest expense over the life of the associated notes 
from the date of settlement. The remaining amortization periods for these settled amounts extend through fiscal 2045. 

Quantitative Disclosures Related to Financial Instruments 

The following tables present detailed information concerning the impact of financial instruments on our condensed 
consolidated balance sheet and income statements. 

As of December 31, 2016, our financial instruments were comprised of both long and short commodity positions. A long 
position is a contract to purchase the commodity, while a short position is a contract to sell the commodity. As ofDecember 31, 
2016, we had net long/(short) commodity contracts outstanding in the following quantities: 

Contract Type Hedge Designation Quantity (MMd) 
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The following tables present the fair value and balance sheet classification of our financial instruments as of 
December 31, 2016 and September 30, 2016. The gross amounts ofrecognized assets and liabilities are netted within our 
unaudited Condensed Consolidated Balance Sheets to the extent that we have netting arrangements with the counterparties. 

Balance Sheet Location Assets Liabilities 

Interest rate contracts Other current liabilities (25,060) 

Commodity contracts Other current assets I 
Other current liabilities 89,309 {71,433) 

Total 109,023 {88,024) 

Gross Amounts Offset on Consolidated 
Balance Sheet: 

Net Financial Instruments 11,182 {132,904) 

Net Assets/Liabilities from Risk 
Management Activities $ 14,970 $ (122,995) 
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Interest rate contracts 

Cash collateral 

Balance Sheet Location 

Other current assets I 
Other current liabilities 

Impact of Financial Instruments on the Income Statement 
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Liabilities 

(68,481) 

6,775 43,575 

Hedge ineffectiveness for our natural gas marketing segment is recorded as a component of purchased gas cost, which is 
included in discontinued operations on the condensed consolidated statements of income, and primarily results from differences 
in the location and timing of the derivative instrument and the hedged item. Hedge ineffectiveness could materially affect our 
results of operations for the reported period. For the three months ended December 31, 2016 and 2015, we recognized gains 
arising from fair value and cash flow hedge ineffectiveness of $3 .4 million and $7 .9 million. Additional information regarding 
ineffectiveness recognized in the income statement is included in the tables below. 

Fair Value Hedges 

The impact of our natural gas marketing segment commodity contracts designated as fair value hedges and the related 
hedged item on our condensed consolidated income statement for the three months ended December 31, 2016 and 2015 is 
presented below. 
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Basis ineffectiveness arises from natural gas market price differences between the locations of the hedged inventory and 
the delivery location specified in the hedge instruments. Timing ineffectiveness arises due to changes in the difference between 
the spot price and the futures price, as well as the difference between the timing of the settlement of the futures and the 
valuation of the underlying physical commodity. As the commodity contract nears the settlement date, spot-to-forward price 
differences should converge, which should reduce or eliminate the impact of this ineffectiveness on purchased gas cost. To the 
extent that the Company's natural gas inventory does not qualify as a hedged item in a fair-value hedge, or has not been 
designated as such, the natural gas inventory is valued at the lower of cost or market. 

Cash Flow Hedges 

The impact of our interest rate and natural gas marketing segment cash flow hedges on our condensed consolidated 
income statements for the three months ended December 31, 2016 and 2015 is presented below. 

Gain (loss) arising from ineffective portion of commodity contracts 

Total impact on purchased gas cost 

Total Impact from Cash Flow Hedges $ 

Three Months Ended 
December31 

2016 201S 

(In thousands) 

111 

8,078 

(43) 

(23,008) 

7,941 $ (23,145) 
====::::i::::::==i::t 

The following table summarizes the gains and losses arising from hedging transactions that were recognized as a 
component of other comprehensive income (loss), net of taxes, for the three months ended December 31, 2016 and 2015. The 
amounts included in the table below exclude gains and losses arising from ineffectiveness because those amounts are 
immediately recognized in the income statement as incurred. 

Interest rate agreements $ 

Recognition of (gains) losses in earnings due to settlements: 

Three Months Ended 
December31 

20Hi 2015 

(In thousands) 

91,127 $ 4,696 

(I) Utilizing an income tax rate ranging from 3 7 percent to 39 percent based on the effective rates in each taxing jurisdiction. 

Deferred gains (losses) recorded inAOCI associated with our interest rate agreements are recognized in earnings as they 
are amortized over the terms of the underlying debt instruments, while deferred gains (losses) associated with natural gas 
marketing segment commodity contracts are recognized in earnings upon settlement. The following amounts, net of deferred 
taxes, represent the expected recognition in earnings of the deferred losses recorded inAOCI associated with our financial 
instruments, based upon the fair values of these financial instruments as ofDecember 31, 2016. However, the table below does 
not include the expected recognition in earnings of our outstanding interest rate agreements as those instruments have not yet 
settled. 
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The impact of natural gas marketing segment financial instruments that have not been designated as hedges on our 
condensed consolidated income statements for the three months ended December 31, 2016 and 2015 was a decrease (increase) 
in purchased gas cost of $6.8 million and $(2.2) million, which is included in discontinued operations on the condensed 
consolidated statements of income. 

As discussed above, financial instruments used in our distribution segment are not designated as hedges. However, there 
is no earnings impact on our distribution segment as a result of the use of these financial instruments because the gains and 
losses arising from the use of these financial instruments are recognized in the consolidated statement of income as a 
component of purchased gas cost when the related costs are recovered through our rates and recognized in revenue. 
Accordingly, the impact of these financial instruments is excluded from this presentation. 

11. Fair Value Measurements 

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement date (exit price). We record 
cash and cash equivalents, accounts receivable and accounts payable at carrying value, which substantially approximates fair 
value due to the short-term nature of these assets and liabilities. For other financial assets and liabilities, we primarily use 
quoted market prices and other observable market pricing information to minimize the use of unobservable pricing inputs in our 
measurements when determining fair value. The methods used to determine fair value for our assets and liabilities are fully 
described in Note 2 to the financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 
2016. During the three months ended December 31, 2016, there were no changes in these methods. 

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting 
guidance requires employers to annually disclose information about fair value measurements of the assets ofa defined benefit 
pension or other postretirement plan. The fair value of these assets is presented in Note 7 to the financial statements in our 
Annual Report on Form 10-K for the fiscal year ending September 30, 2016. 

Quantitative Disclosures 

Financial Instruments 

The classification of our fair value measurements requires judgment regarding the degree to which market data is 
observable or corroborated by observable market data. Authoritative accounting literature establishes a fair value hierarchy that 
prioritizes the inputs used to measure fair value based on observable and unobservable data. The hierarchy categorizes the 
inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical assets and 
liabilities (Level 1 ), with the lowest priority given to unobservable inputs (Level 3). The following tables summarize, by level 
within the fair value hierarchy, our assets and liabilities that were accounted for at fair value on a recurring basis as of 
December 31, 2016 and September 30, 2016. Assets and liabilities are categorized in their entirety based on the lowest level of 
input that is significant to the fair value measurement. 
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Quoted 
Prices in 
Active 

Markets 
(Level 1) 

Significant 
Other 

Obsen-able 
Inputs 1 

(Levell)() 

Significant 
Other 

Unobsen-able 
Inputs 

(Level 3) 

(In thousands) 
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Netting and 
Cash 2 

Collateral( ) 
December 31, 

2016 

Available-for-sale securities 

Bond mutual funds 10,378 10,378 

Money market funds 1,613 1,613 

Total assets $ 125,949 $ 141,939 $ - $ (94,053) $ 173,835 

!iil~~!~~~~~~~ll~~~iil~i!~~~!1~~[iif t1Nli~~~]l~!i~~~iii!Af Ml[~~l? i!i@J~~w1~11i1~~t~:1:J~ll~ltli1~ti~~j~1illr~1:1~1t~1:1~~)~j~"1:1r~~r~~,~~~fil~t~l\~~~:~;J~~l11:11~,Tu~~11i11t~~~i~-~11l!!!:;j11~~\:111~1~#,~~rJ1~1,i~~t~~i~1~1~,it~\I~\[~~it~ 
Financial instruments $ - $ 230,745 $ $ (107,750) $ 122,995 

Quoted Significant 
Prices in Other 
Active Obsen-able 

Markets Inputs(l) 
(Level 1) (Level 2) 

Significant 
Other 

Unobsen-able 
Inputs 

(Level 3) 

(In thousands) 

Netting and 
Cash 3 

Collateral1 ) 
September 30, 

2016 

Financial instruments $ - $ 44,141 $ - $ (32,515) $ 11,626 

Available-for-sale securities 

Total available-for-sale securities 38,677 34,024 72,701 

Liabilities: 

(!) 

(2) 

(3) 

Our Level 2 measurements consist of over-the-counter options and swaps which are valued using a market-based 
approach in which observable market prices are adjusted for criteria specific to each instrument, such as the strike price, 
notional amount or basis differences, municipal and corporate bonds which are valued based on the most recent available 
quoted market prices and money market funds which are valued at cost. 
This column reflects adjustments to our gross financial instrument assets and liabilities to reflect netting permitted under 
our master netting agreements and the relevant authoritative accounting literature. As of December 31, 2016, we had 
$13.7 million of cash held in margin accounts to collateralize certain financial instruments. Of this amount, $9.9 million 
was used to offset current and noncurrent risk management liabilities under master netting arrangements with the 
remaining $3.8 million classified as current risk management assets. 
This column reflects adjustments to our gross financial instrument assets and liabilities to reflect netting permitted under 
our master netting agreements and the relevant authoritative accounting literature. As of September 30, 2016, we had 
$50.4 million of cash held in margin accounts to collateralize certain financial instruments. Of this amount, $43.6 million 
was used to offset current and noncurrent risk management liabilities under master netting arrangements with the 
remaining $6.8 million is classified as current risk management assets. 
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Available-for-sale securities are comprised of the following: 

Bond mutual funds 

Money market funds 

As of September 30, 2016 

Foreign equity mutual funds 

Amortized 
Cost 

10,428 

1,613 

4,954 

Gross 
Unrealized 

Gain 
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Gross 
Unrealized 

Loss 
Fair 

Value 

(In thousands) 

(50) 10,378 

1,613 

1,202 6,156 

At December 31, 2016 and September 30, 2016, our available-for-sale securities included $40.4 million and $41.3 million 
related to assets held in separate rabbi trusts for our supplemental executive benefit plans. At December 31, 2016, we 
maintained investments in bonds that have contractual maturity dates ranging from Januaty 2017 through September 2020. 

These securities are reported at market value with unrealized gains and losses shown as a component of accumulated 
other comprehensive income (loss). We regularly evaluate the performance of these investments on a fund by fund basis for 
impairment, taking into consideration the fund's purpose, volatility and current retums. Ifa determination is made that a decline 
in fair value is other than temporaty, the related fund is written down to its estimated fair value and the other-than-temporaty 
impairment is recognized in the income statement. 

Other Fair Value Measures 

Our debt is recorded at cariying value. The fair value of our debt is determined using third party market value quotations, 
which are considered Level 1 fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value 
measurements for debt instruments where fair value is determined using the most recent available quoted market price. The 
following table pre~ents the cariying value and fair value ofour debt as ofDecember 31, 2016 and September 30, 2016: 

Fair Value $ 

12. Concentration of Credit Risk 

December 31, 
2016 

September 30, 
2016 

(In thousands) . 

2,788,228 $ 2,844,990 

Information regarding our concentration of credit risk is disclosed in Note 16 to the financial statements in our Annual 
Report on Form 10-K for the fiscal year ended September 30, 2016. During the three months ended December 31, 2016, there 
were no material changes in our concentration of credit risk. 

28 



CASE NO. 2017·00349 
FR 16(7)(p) 

ATTACHMENT 3 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

The Board of Directors and Shareholders of 
Atmos Energy Corporation 

We have reviewed the condensed consolidated balance sheet of Atmos Energy Corporation and subsidiaries as of 
December 31, 2016 and the related condensed consolidated statements of income, comprehensive income and cash flows for 
the three-month periods ended December 31, 2016 and 2015. These financial statements are the responsibility of the 
Company's management. 

We conducted our review in accordance with the standards of the Public Company Accounting Oversight Board (United 
States). A review of interim financial information consists principally of applying analytical procedures and making inquiries of 
persons responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in accordance 
with the standards of the Public Company Accounting Oversight Board, the objective of which is the expression of an opinion 
regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to the condensed consolidated 
financial statements referred to above for them to be in conformity with U.S. generally accepted accounting principles. 

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board 
(United States), the consolidated balance sheet of Atmos Energy Corporation and subsidiaries as of September 30, 2016, and 
the related consolidated statements of income, comprehensive income, shareholders' equity, and cash flows for the year then 
ended, not presented herein, and in our report dated November 14, 2016, we expressed an unqualified opinion on those 
consolidated financial statements. In our opinion, the information set forth in the accompanying condensed consolidated 
balance sheet as of September 30, 2016, is fairly stated, in all material respects, in relation to the consolidated balance sheets 
from which it has been derived. 

Dallas, Texas 
February 7, 2017 
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Management's Discussion and Analysis of Financial Condition and Results of Operations 

INTRODUCTION 

The following discussion should be read in conjunction with the condensed consolidated financial statements in this 
Quarterly Report on Form 10-Q and Management's Discussion and Analysis in our Annual Report on Form 10-K for the year 
ended September 30, 2016. 

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995 

The statements contained in this Quarterly Report on Form 10-Q may contain "forward-looking statements" within the 
meaning of Section 27 A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements 
other than statements of historical fact included in this Report are forward-looking statements made in good faith by us and are 
intended to qualify for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When 
used in this Report, or any other of our documents or oral presentations, the words "anticipate", "believe'', "estimate", 
"expect", "forecast", "goal", "intend", "objective", "plan", "projection", "seek", "strategy" or similar words are intended to 
identify forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause 
actual results to differ materially from those expressed or implied in the statements relating to our strategy, operations, markets, 
services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the 
following: our ability to continue to access the credit and capital markets to satisfy our liquidity requirements; regulatory trends 
and decisions, including the impact of rate proceedings before various state regulatory commissions; the impact of adverse 
economic conditions on our customers; the effects of inflation and changes in the availability and price of natural gas; market 
risks beyond our control affecting our risk management activities, including commodity price volatility, counterparty 
creditworthiness or performance and interest rate risk; the concentration of our distribution, pipeline and storage operations in 
Texas; increased competition from energy suppliers and alternative forms of energy; adverse weather conditions; the capital
intensive nature of our natural gas distribution business; increased costs of providing health care benefits along with pension 
and postretirement health care benefits and increased funding requirements; the inability to continue to hire, train and retain 
appropriate personnel; possible increased federal, state and local regulation of the safety of our operations; increased federal 
regulatory oversight and potential penalties; the impact of environmental regulations on our business; the impact of climate 
changes or related additional legislation or regulation in the future; the inherent hazards and risks involved in operating our 
distribution and pipeline and storage businesses; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our 
business operations and information technology systems; natural disasters, terrorist activities or other events and other risks and 
uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our control. Accordingly, 
while we believe these forward-looking statements to be reasonable, there can be no assurance that they will approximate 
actual experience or that the expectations derived from them will be realized. Further, we undertake no obligation to update or 
revise any of our forward-looking statements whether as a result of new information, future events or otherwise. 

OVERVIEW 

Atmos Energy and our subsidiaries are engaged primarily in the reg~lated natural gas distribution and transmission and 
storage businesses, as well as our natural gas marketing business through December 31, 2016. We distribute natural gas through 
sales and transportation arrangements to approximately three million residential, commercial, public authority and industrial 
customers throughout our six natural gas distribution divisions, which at December 31, 2016 covered service areas located in 
eight states. In addition, we transport natural gas for others through our distribution and pipeline systems. 

Through our natural gas marketing businesses, we have provided natural gas management and marketing services to 
municipalities, other local gas distribution companies and industrial customers primarily in the Midwest and Southeast. 

As discussed in Note 3, beginning with the quarter ended December 31, 2016, we will manage and review our 
consolidated operations through the following three reportable segments: 

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations 
in eight states, and storage assets located in Kentucky and Tennessee, which are used to support our natural gas 
distribution operations in those states. These storage assets were formerly included in our nonregulated segment. 
The pipeline and storage segment, is comprised primarily of the pipeline and storage operations of our Atmos Energy 
Pipeline-Texas division and our natural gas transmission operations in Louisiana which were formerly included in our 
nonregulated segment.. 
The natural gas marketing segment, is comprised of our discontinued natural gas marketing business. 
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Our condensed consolidated financial statements were prepared in accordance with accounting principles generally 
accepted in the United States. Preparation of these financial statements requires us to make estimates and judgments that affect 
the reported amounts of assets, liabilities, revenues and expenses and the related disclosures of contingent assets and liabilities. 
We based our estimates on historical experience and various other assumptions that we believe to be reasonable under the 
circumstances. On an ongoing basis, we evaluate our estimates, including those related to risk management and trading 
activities, the allowance for doubtful accounts, legal and environmental accruals, insurance accruals, pension and 
postretirement obligations, deferred income taxes and the valuation of goodwill, indefinite-lived intangible assets and other 
long-lived assets. Actual results may differ from such estimates. 

Our critical accounting policies used in the preparation of our consolidated financial statements are described in our 
Annual Report on Form 10-K for the fiscal year ended September 30, 2016 and include the following: 

Regulation 
Unbilled revenue 
Pension and other postretirement plans 
Contingencies 
Financial instruments and hedging activities 
Fair value measurements 
Impairment assessments 

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were 
no significant changes to these critical accounting policies during the three months ended December 31, 2016. 

RESULTS OF OPERATIONS 

Executive Summary 
Atmos Energy strives to operate its businesses safely and reliably while delivering superior shareholder value. In recent 

years, we have implemented rate designs that reduce or eliminate regulatory lag and separate the recovery of our approved rate 
from customer usage patterns. Additionally, we have significantly increased investments in the safety and reliability of our 
natural gas distribution and transmission infrastructure. This increased level ofinvestment and timely recovery of these 
investments through our regulatory mechanisms has resulted in increased earnings and operating cash flows in recent years. 

The pursuit of our strategy was the primary driver for our decision to sell our nonregulated natural gas marketing business 
and fully exit that business. The sale was announced in October 2016 and closed in January 2017 with the receipt of$134.5 
million in cash proceeds, including estimated working capital. We expect to record a net gain of$0.03 per diluted share on the 
sale in the second quarter of fiscal 2017. The proceeds received from the transaction will be used to fund infrastructure in our 
remaining businesses. As a result of the sale, the results of operations for the divested business have been presented as 
discontinued operations. 

Three Months Ended December 31 

2016 2015 Change 

(In thousands, e:s:cept per share data) 

Pipeline and storage operations 28,674 27,610 1,064 

li~ll!~&l~l~gli~~il,,~~l~l~~~~fil;?Jg~lll1l~J~rj~ffilll1~lil1,~IJ~l~!Jl~-~~l~~l1i~~ilt~~~~filfili~!!~~~~lillll1~!~f~~~;~~2~;~!;~~~~l!~il[i~~iqt1~~1~~lfull\llli!l,i~l1lfilJ~!~~-~~~1.11 
Net income from discontinued operations 10,994 1,315 9,679 

Diluted EPS from discontinued operations 0.11 0.01 0.10 
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Net income from continuing operations increased 12.3 percent, quarter-over-quarter primarily due to positive rate 
outcomes and customer growth in our distribution business. During the first quarter of fiscal 2017, our distribution segment had 
completed three regulatory proceedings, resulting in an increase in annual operating income of $4.6 million and had nine 
ratemaking efforts fa progress at December 31, 2016 seeking $28.9 million of additional annual operating income. 
Additionally, on January 6, 2017, our Atmos Pipeline -Texas Division filed its statement of intent seeking $55.2 million in 
additional operating income. Our discontinued natural gas marketing results improved quarter-over-quarter primarily due to a 
pre-tax gain of $10.6 million recognized in the current quarter related to the discontinuance of cash flow hedging for our natural 
gas marketing commodity contracts. 

Capital expenditures for the first three months of fiscal 2017 were $298.0 million. Approximately 78 percent was invested 
to improve the safety and reliability of our distribution and transportation systems, with a significant portion of this investment 
incurred under regulatory mechanisms that reduce lag to six months or less. We expect our capital expenditures to range 
between $1.1 billion and $1.25 billion for fiscal 2017. We funded our capital expenditure program primarily through operating 
ca~h flows of $117 .0 million, $125 million in borrowings under our three-year $200 million multi-draw term loan, $49.4 
million in proceeds from the issuance of common stock under our at-the-market equity distribution program and net short-term 
debt borrowings. 

As a result of our sustained financial performance, cash flows and capital structure, our Board of Directors increased the 
quarterly dividend by 7 .1 percent for fiscal 2017. 

Distribution Segment 

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in 
eight states, and storage assets located in Kentucky and Tennessee, which are used to support our regulated natural gas 
distribution operations in those states. These storage assets were previously included in our former nonregulated segment. The 
primary factors that impact the results of this segment are our ability to earn our authorized rates of return, the cost of natural 
gas, competitive factors in the energy industry and economic conditions in our service areas. 

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various 
ratemakingjurisdictions by reducing or eliminating regulatory lag and, ultimately, separating the recovery of our approved 
margins from customer usage patterns. Improving rate design is a long-term process and is further complicated by the fact that 
we operate in multiple rate jurisdictions. 

Seasonal weather patterns can also affect our distribution operations. However, the effect of weather that is above or 
below normal is substantially offset through weather normalization adjustments, known as WNA, which has been approved by 
state regulatory commissions for approximately 97 percent of our residential and commercial meters in the following states for 
the following time periods: 

Tennessee 

Louisiana December- March 

Our distribution operations are also affected by the cost of natural gas. The cost of gas is passed through to our customers 
without markup. Therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Accordingly, we 
believe gross profit is a better indicator of our :financial performance than revenues. However, gross profit in our Texas and 
Mississippi service areas includes franchise fees and gross receipts taxes, which are calculated as a percentage of revenue 
(inclusive of gas costs). Therefore, the amount of these taxes included in revenues is influenced by the cost of gas and the level 
of gas sales volumes. We re-cord the associated tax expense as a component of taxes, other than income. Although changes in 
these revenue-related taxes arising from changes in gas costs affect gross profit, over time the impact is offset within operating 
income. 

As discussed above, the cost of gas typically does not have a direct impact on our gross profit. However, higher gas costs 
mean higher bills for our customers, which may adversely impact our accounts receivable collections, resulting in higher bad 
debt expense and may require us to increase borrowings under our credit facilities resulting in higher interest expense. In 
addition, higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers 
to conserve or, in the case of industrial consumers, to use alternative energy sources. However, gas cost risk has been mitigated 
in recent years through improvements in rate design that allow us to collect from our customers the gas cost portion of our bad 
debt expense on approximately 75 percent of our residential and commercial margins. 
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Three Months Ended December 31, 2016 compared with Three Months Ended December 31, 2015 

Financial and operational highlights for our distribution segment for the three months ended December 31, 2016 and 
2015 are presented below. 

Three Months Ended December 31 

2016 2015 Change 

(In thousands, unless otherwise noted) 

Operating expenses 204,417 195,361 9,056 

Miscellaneous expense (633) (477) {156) 

Income before income taxes 133,142 119,224 13,918 

Net income $ $ 73,936 $ 11,428 

Consolidated distribution transportation volumes - MJVl:cf 36,175 32,211 3,964 

Consolidated distribution average cost of gas per Mcf sold $ 5.31 $ 4.35 $ 0.96 

Income for our distribution segment increased 15 percent, primarily due to a $23.9 million increase in gross profit, 
partially offset with a $9.1 million increase in operating expenses. The quarter-over-quarter increase in gross profit primarily 
reflects: 

a $15.9 million net increase in rate adjustments, primarily in our Mid-Tex, Louisiana and West Texas Divisions. 
a $2.6 million increase in revenue-related taxes in our Mid-Tex and West Texas Divisions, offset by a 
corresponding $2.2 million increase in the related tax expense. 
Customer growth, primarily in our Mid-Tex, Louisiana and Tennessee service areas, which contributed an 
incremental $1.7 million. 

The increase in operating expenses, which include operation and maintenance expense, provision for doubtful accounts, 
depreciation and amortization expense and taxes, other than income, was primarily due to higher levels of pipeline maintenance 
and higher depreciation and property tax expense associated with increased capital investments. 

Additionally, interest expense increased $0.7 million due to higher average short-term debt balances and interest rates and 
expense associated with $125.0 million of incremental debt financing issued during the first quarter of fiscal 2017. 

The following table shows our operating income by distribution division, in order of total rate base, for the three months 
ended December 31, 2016 and2015. The presentation ofour distribution operating income is included for financial reporting 
purposes and may not be appropriate for ratemaking purposes. 

Three Months Ended December 31 

2016 2015 Change 

(In thousands) 

Kentucky/Mid-States 22,738 19,138 3,600 

West Texas 14,928 12,889 2,039 

Colorado-Kansas 11,705 10,092 1,613 

Total $ 154,893 $ 140,091 $ 14,802 
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Recent Ratemaking Developments 

The amounts described in the following sections represent the operating income that was requested or received in each 
rate filing, which may not necessarily reflect the stated amount referenced in the final order, as certain operating costs may have 
changed as a result of a commission's or other governmental authority's final ruling. During the first three months of fiscal 
2017, we completed three regulatory proceedings, resulting in a $4.6 million increase in annual operating income as 
summarized below: 

Additionally, the following ratemaking efforts seeking $28.9 million in annual operating income were in progress as of 
December 31, 2016: 

Operating Income 
Division Rate Action Jurisdiction Requested 

~ll~illfill!J~~~i181J~~~~\ifillil~:]rJ;~~l~~~~!~lfil§1~ljjjj!f~~~J!J~l~~~l~l~~~~!ill~\~;J~~l~1J1li~lt~~,~illlt1~~l\l~lf~ff~-;:[~~N~i1i~filll~Jl~J~!~J~l1!lffi~~ll~~,~liJlgfil~~~~~~~l!illri~~llilfilli~~Q~~lilillllljlli~!~l!~tti~~~~~~~li~!1li~ 
Louisiana Formula Rate Mechanism Trans La $ 4,392 

Mississippi Infrastructure Mechanism (3) Mississippi 1,292 

Colorado-Kansas Infrastructure Mechanism Kansas 801 

West Texas WT Cities 5,152 

CI) The Tennessee Regulatory Authority issued a final order approving a $4.6 million increase in operating income, to be 
included in the Company's 2017 ARM filing, that was filed on February 1, 2017. · 

C2) The Mississippi Public Service Commission (MPSC) issued a final order approving a $4.4 million stable rate increase in 
operating income effective February 1, 2017. 

(3) 

(4) 

The MPSC issued final orders approving $4.6 million SIR and SGR increases in operating income effective January 1, 
2017. 
The Colorado Public Utilities Commission issued a final order approving a $1.4 million increase in annual operating 
income effective January 1, 2017. 

<5l The Kansas Corporation Commission issued a final order approving a $0.8 million increase in annual operating income 
effective February 1, 2017. The Ad Valorem ftling relates to a collection of property taxes i_n excess of the amount 
included in our Kansas service area's base rates. 
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As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis 
without filing a formal rate case. However, these filings still involve discovery by the appropriate regulatory authorities prior to 
the final determination of rates under these mechanisms. We currently have formula rate mechanisms in our Louisiana, 
Mississippi and Tennessee operations and in substantially all of our Texas divisions. Additionally, we have specific 
infrastructure programs in substantially all of our distribution divisions with tariffs in place to permit the investment associated 
with these programs to have their surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year 
period. The following table summarizes our annual formula rate mechanisms by state. 

Annual Formula Rate Mechanisms 

State Infrastructure Programs Formula Rate Mechanisms 

Louisiana (1} Rate Stabilization Clause (RSC) 

Tennessee Annual Rate Mechanism (ARM) 

Virginia Steps to Advance Virginia Energy (SA VE) 

Cl) Infrastructure mechanisms in Texas and Louisiana allow for the deferral of all expenses associated with capital 
expenditures incurred pursuant to these rules, which primarily consists of interest, depreciation and other taxes (Texas 
only), until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be 
recoverable through base rates. 

The following annual formula rate mechanisms were approved during the three months ended December 31, 2016. 

Division Jurisdiction 

Kentucky/Mid-States Kentucky 

Total 2017 Filings 

Test Year 
Ended 

Increase in 
Annual 

Operating 
Income 

(In thousands) 
-"""'"'''"e'"'''"'"'-''-"''"''"" 

09/30/2017 $ 4,981 

$ 4,603 

Effective 
Date 

10/14/2016 

The Louisiana Public Service Commission (LPSC) issued final orders approving a $14.9 million increase in annual 
operating income in the Company's 2016 formula rate filings for Trans La and LGS. These rates had been implemented in 
April 2016 and July 2016, subject to refund. 

Rate Case Filings 

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to our 
customers. Rate cases may also be initiated when the regulatory authorities request us to justify our rates. This process is 
referred to as a "show cause" action. Adequate rates are intended to provide for recovery of the Company's costs as well as a 
fair rate of return and ensure that we continue to deliver reliable, reasonably priced natural gas service safely to our customers. 

35 



CASE NO. 2017-00349 
FR 16(7)(p) 

ATTACHMENT 3 

The following table summarizes the rate cases that were completed during the three months ended December 31, 2016. 

Division State 

Kentucky/Mid-States (I) Virginia 

Increase inAnnual 
Operating Income 

(In thousands) 

$ 6 

Effective 
Date 

12/27/2016 

(I) The Virginia State Corporation Commission issued a final order approving a re-basing of the Company's SAVE rates into 
base rates and a decrease to depreciation expense. The Company had implemented rates on April 1, 2016, subject to 
refund, of $0.5 million. 

Other Ratemaking Activity 

The Company had no other ratemaking activity during the three months ended December 31, 2016. 

Pipeline and Storage Segment 

Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline-Texas Division 
(APT) and our natural gas transmission operations in Louisiana, which were previously included in our former nonregulated 
segment. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural 
gas producing areas of central, northern and eastern Texas, extending into or nearthe major producing areas of the Barnett 
Shale, the Texas Gulf Coast and the Delaware and Val Verde Basins of West Texas. APT provides transportation and storage 
services to our Mid-Tex Division, other third-party local distribution companies, industrial and electric generation customers, as 
well as marketers and producers. As part of its pipeline operations, APT manages five underground storage reservoirs in Texas. 

Our natural gas transmission operations in Louisiana are comprised of a proprietary 21-mile pipeline located in New 
Orleans, Louisiana that is primarily used to aggregate gas supply for our distribution division in Louisiana under a long-term 
contract and on a more limited basis, to third parties. The demand fee charged to our Louisiana distribution division for these 
services is subject to regulatory approval by the Louisiana Public Service Commission. They also manage two asset 
management plans with distribution affiliates of the Company which have been approved by applicable state regulatory 
commissions. Generally, these asset management plans require us to share with our distribution customers a significant portion 
of the cost savings earned from these arrangements. 

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry 
and economic conditions in our Mid-Tex and Louisiana service areas. Natural gas prices do not directly impact the results of 
this segment as revenues are derived from the transportation and storage of natural gas. However, natural gas prices and 
demand for natural gas could influence the level of drilling activity in the markets that we serve, which may influence the level 
of throughput we may be able to transport on our pipeline. Further, natural gas price differences between the various hubs that 
we serve could influence the volumes of gas transported for shippers through our pipeline system and the rates for such 
transportation. 

The results of APT are also significantly impacted by the natural gas requirements of the Mid-Tex Division because it is 
the primary transporter ofnatural gas for our Mid-Tex Division. Additionally, its operations may be impacted by the timing of 
when costs and expenses are incurred and when these costs and expenses are recovered through its tariffs. 

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. However, GRIP also requires a 
utility to file a statement of intent at least once every five years to review its costs and expenses, including capital costs filed for 
recovery under GRIP. On January 6, 2017, APT filed its statement of intent seeking $5 5 .2 million in additional annual 
operating income. APT customarily submits an annual GRIP filing during the second fiscal quarter of each fiscal year. 
However, APT is precluded from submitting a GRIP filing until a final order has been issued on the statement ofintent. 
Accordingly, APT will not be submitting its annual GRIP filing during the second quarter of fiscal 2017. The Railroad 
Commission of Texas has 185 days to issue a final order in this proceeding. 

On December 21, 2016, the Louisiana Public Service Commission approved an annual increase of five percent to the 
demand fee charged by our natural gas transmission pipeline for each of the next 10 years, effective October 1, 2017. This 
agreement will replace the existing agreement that will expire in September 2017. 
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Three Months Ended December 31, 2016 compared with Three Months Ended December 31, 2015 

Financial and operational highlights for our pipeline and storage segment for the three months ended December 31, 2016 
and 2015 are presented below. 

Three Months Ended December 31 

2016 2015 Change 

(In thousands, unless otherwise noted) 

Third-party transportation 22,205 22,093 112 

Gross profit 109,597 98,975 10,622 

Operating income 55,025 52,638 2,387 

Interest charges 9,912 9,147 765 

Income tax expense 16,078 15,479 599 

Gross pipeline transportation volumes - MMcf 186, 780 179,852 6,928 

~~~.tjgl~li~~ti\~~\~,i~[~!!,~~!~l~~l~~l!;~~l~~tl~:fl!lWJlfil!l~!J~1J~~fi~il!~j~ij~]l~i:\~llii~ll~l\\m~l~i~:~H~\1;1:;00?.~~~ti'll\\;:~:~Jr:1~~~~f!W~~~;~~~,1;Jl~il~l!~i1111!~t~1:r~~~~:1l~ 
Net income for our pipeline and storage segment increased four percent, primarily due to a $10.6 million increase in gross 

profit, offset by an $8.2 million increase in operating expenses. The increase in gross profit primarily reflects a $10.8 million 
increase in rates from the GRIP filings approved in fiscal 2016. 

Operating expenses increased $8.2 million, primarily due to increased levels of pipeline maintenance activities and higher 
depreciation expense and property taxes associated with increased capital investments. 

Additionally, interest expense increased $0.8 million due to higher average short-term debt balances and interest rates and 
expense associated with $125.0 million of incremental debt financing issued during the first quarter of fiscal 2017. 
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Through December 31, 2016, we were engaged in an unregulated natural gas marketing business, which was conducted 
by Atmos Energy Marketing (ABM). ABM's primary business is to aggregate and purchase gas supply, arrange transportation 
and storage logistics and ultimately deliver gas to customers at competitive prices. Additionally, ABM utilizes proprietary and 
customer-owned transportation and storage assets to provide various services its customers request. ABM serves most of its 
customers under contracts generally having one to two year tenns. As a result, AEM's margins arise from the types of 
commercial transactions it has structured with its customers and its ability to identify the lowest cost alternative among the 
natural gas supplies, transportation and markets to which it has access to serve those customers. 

As more fully described in Note 6, effective January 1, 2017, we sold all of the equity interests of ABM to CenterPoint 
Energy Services, Inc., a subsidiary of CenterPoint Energy Inc. As a result of the sale, Atmos Energy has fully exited the 
nonregulated natural gas marketing business. Accordingly, these operations have been reported as discontinued operations. 

Three Months Ended December 31, 2016 compared with Three Months Ended December 31, 2015 

Financial and operating highlights for our natural gas marketing segment for the three months ended December 31, 2016 
and 2015 are presented below. 

Three Months Ended December 31 

2016 2015 Change 

(In thousands, unless otherwise noted) 

Operating expenses 7,874 5,993 1,881 

Miscellaneous income 30 76 (46) 

Income before income taxes 17,835 2,200 15,635 

Nefincome from discontinued operations $ 10,994 $ 1,315 $ 9,679 

Consolidated natural gas marketing delivered gas sales volumes - MM cf 78,646 81,594 (2,948) 

The $9.6 million quarter-over-quarter increase in net income from discontinued operations primarily reflects the 
recognition of a net $6.6 million noncash gain from unwinding hedge accounting for certain of the natural gas marketing 
business's financial positions. Due to the anticipated sale of ABM, we determined that the cash flows associated with our 
natural gas marketing commodity cash flow hedges were no longer probable of occurring; therefore, we discontinued hedge 
accounting as of December 31, 2016. As a result, we reclassified the gains in accumulated other comprehensive income 
associated with the commodity contracts into earnings as a reduction of purchased gas costs and recognized a pre-tax gain of 
$10.6 million for the three months ended December 31, 2016. 

Liquidity and Capital Resources 

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a variety of 
sources, including internally generated funds and borrowings under our commercial paper program and bank credit facilities. 
Additionally, we have various uncommitted trade credit lines with our gas suppliers that we utilize to purchase natural gas on a 
monthly basis. Finally, from time to time, we raise funds from the public debt and equity capital markets to fund our liquidity 
needs. 

We regularly evaluate our funding strategy and capital structure to ensure that we (i) have sufficient liquidity for our 
short-term and long-term needs in a cost-effective manner and (ii) maintain a balanced capital structure with a debt-to
capitalization ratio in a target range of 45 to 55 percent. We also evaluate the levels of committed borrowing capacity that we 
require. We currently have over $1.5 billion of capacity under our short-term facilities. 

We plan to continue to fund our growth through the use of operating cash flows, debt and equity securities while 
maintaining a balanced capital structure. To support our capital market activities, we have a registration statement on file with 
the SEC that permits us to issue a total of $2.5 billion in common stock and/or debt securities. Under the shelf registration 
statement, we have filed a prospectus supplement for an at-the-market (ATM) equity distribution program under which we may 
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issue and sell, shares of our common stock, up to an aggregate offering price of$200 million. At December 31, 2016, 
approximately $2.4 billion of securities remain available for issuance under the shelfregistration statement and approximately 
$50 million of equity remained available for issuance under the A1M program. 

The following table presents our capitalization inclusive of short-term debt and the current portion of long-term debt as of 
December 31, 2016, September 30, 2016 and December 31, 2015: 

December 31, 2016 September 30, 2016 December 31, 2015 

(In thousands, except percentages) 

Long-term debt<!) 2,564,199 35.6% 2,438,779 36.2% 2,437,910 37.7% 

Total $ 7,203,921 100.0% $ 6,731,649 100.0% $ 6,473,255 100.0% 

(I) In June 2017, $250 million of long-term debt will mature. We plan to issue new senior notes to replace this maturing 
debt. We have executed forward starting interest rate swaps to effectively fix the Treasury yield component associated 
with this anticipated issuance at 3.37%. 

Cash Flows 

Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. 
These include regulatory changes, prices for our products and services, demand for such products and services, margin 
requirements resulting from significant changes in commodity prices, operational risks and other factors. 

Cash flows from operating, investing and financing activities forthe three months ended December 31, 2016 and 2015 
are presented below. 

Three Months Ended December 31 

2016 2015 Change 

Financing activities 272,264 270,402 1,862 

&11~~~;~,~i1~~~~~~~11~l\~J;~t~1~2i~~~t~i:lt~1~1~~1~1m~~l~~filfill~!~~ru11lli1ri~~t!~t1~1~~:~;~~~~i1J~!lJ_~~1J1i1J_l~i11Ja~~J1~ir1~t~it~~i1i~:i~~~M~:~~~111~filt:~1~11~1t~~ili~;~~ 
Cash and cash equivalents at beginning of period 47,534 28,653 18,881 

~1i~~~im~1i~11;~~MJ~isi~it~i~~~t!,i~i~JliliI~~~-~l1li~JJ~lfilfil~111~i~11mi~i~11~\~m!l!W~11:t~~~1m1~~~!1lii::r:i:1~~ffi~:~~~~~~\111:i:$~1i~,~i!g11i~~~;~~~~'~1iJ,1:1$,;1:*1:1::11:;c~,~~~~~1: 

Cash flows from operating activities 

Period-over-period changes in our operating cash flows are primarily attributable to changes in net income and working 
capital changes, particularly within our distribution segment resulting from changes in the price of natural gas and the timing of 
customer collections, payments for natural gas purchases and deferred gas cost recoveries. 

For the three months ended December 31, 2016, we generated cash flow of$117.0 million from operating activities 
compared with $70.1 million for the three months ended December 31, 2015. The $46.8 million increase in operating cash 
flows primarily reflects favorable deferred gas cost recoveries attributable to higher sales volumes than in the prior~year quarter. 

Cashj/owsfrom investing activities 

In executing our regulatory strategy, we target our capital spending on regulatory mechanisms that perm.it us to earn an 
adequate return timely on our investment without compromising the safety or reliability of our system. Substantially all of our 
regulated jurisdictions have rate tariffs that provide the opportunity to include in their rate base approved capital costs on a 
periodic basis without being required to file a rate case. 

In recent years, a substantial portion of our cash resources has been used to fund our ongoing construction program, 
which enables us to enhance the safety and reliability of the systems used to provide natural gas distribution services to our 
existing customer base, expand our natural gas distribution services into new markets, enhance the integrity of our pipelines 
and, more recently, expand our intrastate pipeline network. Over the last three fiscal years, approximately 80 percent of our 
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capital spending has been committed to improving the safety and reliability of our system. We anticipate our annual capital 
spending will be in the range of$1 billion to $1.4 billion through fiscal 2020. 

For the three months ended December 31, 2016, cash used for investing activities was $392.1 million compared to $290.3 
million in the prior-year period. The $101.8 million year-over-year change is primarily due to the purchase of EnLink Pipeline 
for $85.7 million. 

Cash flaws from financing activities 

For the three months ended December 31, 2016, our financing activities generated $272.3 million of cash compared with 
$270.4 million in the prior-year period. The $1.9 million increase of cash generated is primarily due to borrowings under our 
three year, $200 million multi-draw floating-rate term loan agreement, proceeds received from the issuance of common stock 
under our A1M program during the current quarter and the return of cash collateral related to our forward-starting interest rate 
swaps due to an increase in interest rates in the current period. These additional proceeds resulted in lower net shorMerm 
borrowings compared to the prior-year quarter. 

The following table summarizes our share issuances for the three months ended December 31, 2016 and 2015. 

Direct Stock Purchase Plan 

Retirement Savings Plan and Trust 

Total shares issued 

Three Months Ended 
Decembcr31 

201'i 2015 

27,071 35,417 

95,991 106,474 

1,179,345 600,498 

The year-over-year increase in the number of shares issued primarily reflects shares issued under the A1M Program. 

Credit Facilities 

Our short-term borrowing requirements are affected primarily by the seasonal nature of the natural gas business and the 
level of our capital expenditures. Changes in the price of natural gas, the amount of natural gas we need to supply to meet our 
customers' needs and our capital spending activities could significantly affect our borrowing requirements. However, our short
term borrowings typically reach their highest levels in the winter months. 

We finance our short-term borrowing requirements through a combination of a $1.5 billion commercial paper program, 
four committed revolving credit facilities and one uncommitted revolving credit facility with third-party lenders that provide a 
total of approximately $1.6 billion of working capital funding. As of December 31, 2016, the amount available to us under our 
credit facilities, net of commercial paper and outstanding letters of credit, was $0.6 billion. 

Credit Ratings 

Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such 
financing. In determining our credit ratings, the rating agencies consider a number of quantitative factors, including debt to total 
capitalization, operating cash flow relative to outstanding debt, operating cash flow coverage of interest and pension liabilities 
and funding status. In addition, the rating agencies consider qualitative factors such as consistency of our earnings over time, 
the quality of our management and business strategy, the risks associated with our businesses and the regulatory structures that 
govern our rates in the states where we operate. 

Our debt is rated by three rating agencies: Standard & Poor's Corporation (S&P), Moody's Investors Service (Moody's) 
and Fitch Ratings (Fitch). As ofDecember 31, 2016, all three rating agencies maintained a stable outlook. Our current debt 
ratings are all considered investment grade and are as follows: 

Short-term debt A-1 P-1 F-2 

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited 
access to the private and public credit markets as a result of deteriorating global or national financial and credit conditions 
could trigger a negative change in our ratings outlook or even a reduction in our credit ratings by the three credit rating 
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agencies. This would mean more limited access to the private and public credit markets and an increase in the costs of such 
borrowings. 

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA 
for S&P, Aaa for Moody's and AAA for Fitch. The lowest investment grade credit rating is BBB- for S&P, Baa3 for Moody's 
and BBB- for Fitch. Our credit ratings may be revised or withdrawn at any time by the rating agencies, and each rating should 
be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given 
period of time or that a rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances 
so warrant. 

Debt Covenants 

We were in compliance with all of our debt covenants as ofDecember 31, 2016. Our debt covenants are described in 
greater detail in Note 5 to the unaudited condensed consolidated financial statements. 

Contractual Obligations and Commercial Commitments 

Except as noted in Note 9 to the unaudited condensed consolidated financial statements, there were no significant 
changes in our contractual obligations and commercial commitments during the three months ended December 31, 2016. 

Risk Management Activities 

In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts 
and fixed financial contracts to reduce our exposure to unusually large winter-period gas price increases. Additionally, we 
manage interest rate risk by entering into financial instruments to effectively fix the Treasury yield component of the interest 
cost associated with anticipated financings. Through December 31, 2016, we managed our exposure to the risk of natural gas 
price changes in our natural gas marketing segment by locking in our gross profit margin through a combination of storage and 
financial instruments, including futures, over-the-counter and exchange-traded options and swap contracts with counterparties. 

The following table shows the components of the change in fair value of our financial instruments for the three months 
ended December 31, 2016 and 2015: 

Three Months Ended 
December31 

2016 2015 
(In thousands) 

r~~lll~R~1l~~iglt~;!jJ~l~~[~~~~~l~l!~~-~lt~,~ill~i!~~~!ll;l!ll1!!1ll~~l!~ill~~~t~ill~~i~-~if~1~~~~lig1l;~~!;J11fillli~~~~lJfil~~fil~~JJ~1~~~~~1isfi~~~l~~~l~~l~fil~!~tl~l~~l~gllfilJ 
Contracts realized/settled 9,963 6,268 

146,895 17,614 

Netting collateral 13,697 39,248 

ii~~~~1~,~!!lit~l~l)Ii~\!!~!~~lB~~~R~!ll~i~l~~~~~1~i~ll~i;1l!l~lt~~~~~~li~lll~f]ljii1fili~lli~~~;![!~~lli\:illi~l!l1~!!lli~~!iil$I!;i::!:;ti:!tl~lliOO;t'9:~'~9~~j~Jii$',J~1i:::1:1~:w~:;~;'.€~~-~9A~J~j 
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The fair value of our financial instruments at December 31, 2016 is presented below by time period and fair value source: 

Source of Fair Value 

Prices based on models and other valuation methods 

Pension and Postretirement Benefits Obligations 

Less 
Than l 

Fair Value of Contracts at December 31, 20Hi 

Maturity in Years 

1-3 4-5 

(In thousands) 

Greater 
ThanS 

Total 
Fair 

Value 

For the three months ended December 31, 2016 and 2015, our total net periodic pension and other benefits costs were 
$11.6 million and $11.5 million. A substantial portion of those costs relating to our natural gas distribution operations are 
recoverable through our gas distribution rates; however, a portionofthese costs is capitalized into our distribution rate base. 
The remaining costs are recorded as a component of operation and maintenance expense. 

Our fiscal 2017 costs were determined using a September 30, 2016 measurement date. As of September 30, 2016, interest 
and corporate bond rates were lower than the rates as of September 30, 2015. Therefore, we decreased the discount rate used to 
measure our fiscal 2017 net periodic cost from 4.55 percent to 3. 73 percent. We maintained the expected return on plan assets 
of 7.00 percent in the determination of our fiscal 2017 net periodic pension cost based upon expected market returns for our 
targeted asset allocation. As a result of the net impact of changes in these and other assumptions, we expect our fiscal 2017 net 
periodic pension cost to be generally consistent with fiscal 2016. 

; 

The amount with which we fund our defined benefit plan is determined in accordance with the Pension Protection Act of 
2006 (PPA) and is influenced by the funded position of the plan when the funding requirements are determined on January 1 of 
each year. Based upon the determination as of January 1, 2016, we are not required to make a minimum contribution to our 
defined benefit plan during fiscal 2017. However, we will consider whether a voluntary contribution is prudent to maintain 
certain funding levels. 

For the three months ended December 31, 2016 we contributed $3.0 million to our postretirement medical plans. We 
anticipate contributing a total of between $10 million and $20 million to our postretirement plans during fiscal 2017. 

The projected pension liability, future funding requirements and the amount of pension expense or income recognized for 
the plans are subject to change, depending upon the actuarial value of plan assets in the plans and the determination of future 
benefit obligations as of each subsequent actuarial calculation date. These amounts will be determined by actual investment 
returns, changes in interest rates, values of assets in the plans and changes in the demographic composition of the participants 
in the plans. 
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The following tables present certain operating statistics for our distribution and pipeline and storage segments for the 
three-month periods ended December 31, 2016 and 2015. 

Distribution Sales and Statistical Data 

Residential 

Industrial 

Total meters 

INVENTORY STORAGE BALANCE - Bcf 

Gas sales volumes 

Commercial 

Public authority and other 

Transportation volumes 

OPERATING REVENUES (OOO'si1l 

Residential $ 

Industrial 

Total gas sales revenues 

Average cost of gas per Mcf sold 

See footnote following these tables. 
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Three Months Ended 
December31 

2016 2015 

2,923,480 2,891,676 

1,693 1,839 

3,202,106 3,167,702 

56.7 58.5 

23,736 23,418 

1,762 1,674 

39,065 35,124 

481,673 $ 415,985 

30,031 24,758 

724,301 623,301 

5.31 4.35 
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Pipeline and Storage Operations Sales and Statistical Data 

Three Months Ended 
December31 

2016 2015 

312 348 

OPERATING REVENUES (000'si11 $ 109,952 $ 98,416 

Note to preceding tables: 

(t) Sales volumes and revenues reflect segment operations, including intercompany sales and transportation amounts. 

RECENT ACCOUNTING DEVELOPMENTS 

Recent accounting developments and their impact on our financial position, results of operations and cash flows are 
described in Note 2 to the unaudited condensed consolidated financial statements. 

Item 3. Quantitative and Qualitative Disclosures About Market Risk 

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7 A in our 
Annual Report on Form 10-K for the fiscal year ended September 30, 2016. During the three months ended December 31, 
2016, there were no material changes in our quantitative and qualitative disclosures about market risk. 

Item 4. Controls and Procedures 

Management's Evaluation of Disclosure Controls and Procedures 

We carried out an evaluation, under the supervision and with the participation of our management, including our principal 
executive officer and principal financial officer, of the effectiveness of the Company's disclosure controls and procedures, as 
such term is defined in Rules 13a-15(e) and 15d-15(e) underthe Securities Exchange Act of1934, as amended (Exchange Act). 
Based on this evaluation, the Company's principal executive officer and principal financial officer have concluded that the 
Company's disclosure controls and procedures were effective as of December 31, 2016 to provide reasonable assurance that 
information required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the 
Exchange Act is recorded, processed, summarized, and reported within the time periods specified by the SEC's rules and forms, 
including a reasonable level of assurance that such information is accumulated and communicated to our management, 
including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required 
disclosure. 

Changes in Internal Control over Financial Reporting 

We did not make any changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 
15d-15(f) under the Exchange Act) during the first quarter of the fiscal year ended September 30, 2017 that have materially 
affected, or are reasonably likely to materially affect, our internal control over financial reporting. 
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During the three months ended December 31, 2016, there were no material changes in the status of the litigation and 
other matters that were disclosed in Note 11 to our Annual Report on Form 10-K for the fiscal year ended September 30, 2016. 
We continue to believe that the fmal outcome of such litigation and other matters or claims will not have a material adverse 
effect on our financial condition, results of operations or cash flows. 

Item 6. Exhibits 

A list of exhibits required by Item 601 of Regulation S-K and filed as part of this report is set forth in the Exhibits Index, 
which immediately precedes such exhibits. 

45 



SIGNATURE 

CASE NO. 2017-00349 
FR 16(7)(p) 

ATTACHMENT 3 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be 
signed on its behalf by the undersigned, thereunto duly authorized. 

Date: February 7, 2017 

46 

ATMOS ENERGY CORPORATION 
(Registrant) 

By: /s/ CHRISTOPHER T. FORSYTHE 
Christopher T. Forsythe 
Senior Vice President and 
Chief Financial Officer 
{Duly authorized signatory) 
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Page Number or 
Incorporation by 

Description Reference to 

Membership Interest Purchase Agreement by and between Atmos Energy Exhibit 2.1 to Form 8-K 
Holdings, Inc. as Seller and CenterPoint Energy Services, Inc. as Buyer, dated October 29, 2016 
dated as of October 29, 2016 (File No. 1-10042) 

Equity Distribution Agreement, dated as ofMarch 28, 2016, among 
Atmos Energy Corporation, Goldman, Sachs & Co., Merrill Lynch, 
Pierce, Fenner & Smith Incorporated and Morgan Stanley & Co. LLC. 

Computation ofratio of earnings to fixed charges 

Letter regarding unaudited interim financial information 

Rule 13a-14(a)/15d-14(a) Certifications 

Section 1350 Certifications* 

XBRL Instance Document 

XBRL Taxonomy Extension Schema 

XBRL Taxonomy Extension Calculation Linkbase 

XBRL Taxonomy Extension Definition Linkbase 

XBRL Taxonomy Extension Labels Linkbase 

XBRL Taxonomy Extension Presentation Linkbase 

Exhibit 1.1 to Form 8-K 
dated March 28, 2016 
(FileNo. 1-10042) 

* These certifications, which were made pursuant to 18 U.S.C. Section 1350 by the Company's ChiefExecutive Officer 
and Chief Financial Officer, furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be 
filed with the Commission or incorporated by reference into any filing by the Company under the Securities Act of 
1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically incorporates such 
certifications by reference. 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 

Form 10-Q 

0 QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the quarterly period ended March 31, 2017 

or 

D TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the transition period from to 

Commission File Number 1-10042 

Atmos Energy Corporation 
(Exact name of registrant as specified in its charter) 

Texas and Virginia 
(Slate or other jurisdiction of 

incorporation or organization) 

Three Lincoln Centre, Suite 1800 
5430 LBJ Freeway, Dallas, Texas 

(Address of principal executive offices) 

(972) 934-9227 
(R.egislrant s telephone number, including area code) 

75-1743247 
(IRS employer 

identification no) 

75240 
(Zip code) 

Indicate by check mark whether the registrant {I) has filed all reports required to be filed by Section 13 or 15{d) of the 
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to 
file such reports), and {2) has been subject to such filing requirements forthe past 90 days. Yes 0 No D 

Indicate by check mark whether the registrant has submitted electronically and posted on its website, if any, every 
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) 
during the preceding 12 months {or for such shorter period that the registrant was required to submit and post such 
files). Yes 0 No D 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, 
smaller reporting company, or an emerging growth company. See the definitions of"large accelerated filer," "accelerated filer", 
"smaller reporting company'', and "emerging growth company" in Rule 12b-2 of the Exchange Act. (Check one): 

Large Accelerated Filer 0 Accelerated Filer D Non-Accelerated Filer D Smaller Reporting Company D Emerging growth company D 

(Do not check ifa smaller reporting company) 

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition 
period for complying with any new or revised financial accounting standards provided pursuant to Section l3(a) of the 
Exchange Act. D 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b·2 of the Exchange 
Act) Yes D No 0 

Number of shares outstanding of each of the issuer's classes ofcommon stock, as of April 28, 2017. 

Class 

No Par Value 

Shares Outstanding 

105,288,359 
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ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED BALANCE SHEETS 

March31, 
2017 

(Unaudited) 

September 30, 
2016 

{In thousands, except 
share data) 

~J!!~!~~ililllll~~jlJ~f ~ 

See accompanying notes to condensed consolidated financial statements. 
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Three Months Ended 
March 31 

2017 2016 

See accompanying notes to condensed consolidated financial statements. 
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ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

2017 

Six Months Ended 
March31 

(Unaudited) 

2016 

(In thousands, except per 
share data) 

See accompanying notes to condensed consolidated financial statements. 
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ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

Other comprehensive income (loss), net of tax 

Cash flow hedges: 

Net unrealized gains on commodity cash flow hedges, net of 
tax of$0, $140, $3,183 and $1,645 

Total comprehensive income 

Three Months Ended 
March31 

Six Months Ended 
March31 

2017 2016 2017 2016 

$ 170,488 $ 

(Unaudited) 
(In thousands) 

220 4,982 

87,533 $ 390,888 $ 196,762 

See accompanying notes to condensed consolidated financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

2017 

Six Months Ended 
MarchJl 

See accompanying notes to condensed consolidated financial statements. 
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(Unaudited) 

March 31, 2017 
1. Nature of Business 

Atmos Energy Corporation ("Atmos Energy" or the "Company") is engaged in the regulated natural gas distribution and 
pipeline and storage businesses. Our regulated businesses are subject to federal and state regulation and/or regulation by local 
authorities in each of the states in which our regulated divisions and subsidiaries operate. 

Our distribution business delivers natural gas through sales and transportation arrangements to approximately three 
million residential, commercial, public authority and industrial customers through our six natural gas distribution divisions, 
which at March 31, 2017, covered service areas located in eight states. In addition, we transport natural gas for others through 
our distribution system and manage our storage assets located in Kentucky and Tennessee, which are used solely to support our 
regulated natural gas distribution operations in those states. 

Our pipeline and storage business includes the transportation of natural gas to our North Texas and Louisiana distribution 
systems and the management of our underground storage facilities used to support our North Texas distributio_n business. 

Effective January 1, 2017, we completed the sale of all of the equity interests of Atmos Energy Marketing (AEM) to 
CenterPoint Energy Services, Inc., a subsidiary of CenterPoint Energy, Inc. (CES). Accordingly, AEM's historical financial 
results are reflected in the Company's condensed consolidated financial statements as discontinued operations, which required 
retrospective application to financial information for all periods presented. Refer to Note 6 for further information. Our 
discontinued natural gas marketing segment was primarily engaged in a nonregulated natural gas marketing business, 
conducted by AEM. This business provided natural gas management and transportation services to municipalities, regulated 
distribution companies, including certain divisions of Atmos Energy, and third parties. 

2. Unaudited Financial Information 

These consolidated interim-period financial statements have been prepared in accordance with accounting principles 
generally accepted in the United States on the same basis as those used for the Company's audited consolidated financial 
statements included in our Annual Report on Form 10-K for the fiscal year ended September 30, 2016. In the opinion of 
management, all material adjustments (consisting of normal recurring accruals) necessary for a fair presentation have been 
made to the unaudited consolidated interim-period financial statements. These consolidated interim-period financial statements 
are condensed as permitted by the instructions to Form 10-Q and should be read in conjunction with the audited consolidated 
financial statements of Atmos Energy Corporation included in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2016. Because of seasonal and other factors, the results of operations for the six-month period ended March 31, 
2017 are not indicative of our results of operations for the full 2017 fiscal year, which ends September 30, 2017. 

We renewed our $25 million unsecured credit facility on April 1, 2017 as discussed in Note 5. In addition, in April 2017, 
we_completed a State of Texas use tax audit that covered the period from October 2011 to June 2015, which resulted in an $18.7 
million refund. We are in discussions with the State to update this audit through March 2017. No other events have occurred 
subsequent to the balance sheet date that would require recognition or disclosure in the condensed consolidated financial 
statements. 

Significant accounting policies 

Our accounting policies are described in Note 2 to the consolidated financial statements in our Annual Report on Form 
10-K for the fiscal year ended September 30, 2016. 

As discussed in Note 3, due to the realignment of our reportable segments, prior periods' segment information has been 
recast in accordance with applicable accounting guidance. Additionally, as discussed in Note 6, due to the sale of AEM, prior 
period amounts have been presented as discontinued operations. The segment realignment and the presentation of discontinued 
operations do not impact our reported net income, financial position and cash flows. 

During the second quarter of fiscal 2017, we completed our annual goodwill impairment assessment. Based on the 
assessment performed, we determined that our goodwill was not impaired. 

In May 2014, the Financial Accounting Standards Board (FASB) issued a comprehensive new revenue recognition 
standard that will supersede virtually all existing revenue recognition guidance under generally accepted accounting principles 
in the United States. Under the new standard, an entity will recognize revenue when it transfers promised goods or seivices to 
customers in an amount that reflects the consideration to which the company expects to be entitled in exchange for those goods 
or services. In doing so, companies may need to use more judgment and make more estimates than under current guidance. 
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The new guidance will become effective for us October 1, 2018 and can be applied either retrospectively to each period 
presented or as a cumulative-effect adjustment as of the date of adoption. 

As of March 31, 2017, we have substantially completed the evaluation of our sources of revenue and are currently 
assessing the effect that the new guidance will have on our financial position, results of operations and cash flows. The 
conclusion of our assessment is contingent, in part, upon the completion of deliberations currently in progress by our industry, 
notably in connection with efforts to produce an accounting guide intended to be developed by the American Institute of 
Certified Public Accountants (AI CPA). 

In association with this undertaking, the AI CPA formed a number of industry task forces, including a Power & Utilities 
(P&U) Task Force. Industry representatives and organizations, the largest auditing firms, the AICPA's Revenue Recognition 
Working Group and its Financial Reporting Executive Committee have undertaken, and continue to undertake, consideration of 
several items relevant to our industry as further discussed below. Where applicable or necessary, the FASB's Transition 
Resource Group (TRG) is also participating. 

Currently, the industry is working to address several items including the evaluation of collectability from customers if a 
utility has regulatory mechanisms to help assure recovery of uncollected accounts from ratepayers and the accounting for funds 
received from third parties to partially or fully reimburse the cost of construction of an asset. A timeline for the resolution of 
these deliberations has not been established. Additionally, we are actively working with our peers in the rate-regulated natural 
gas industry and with the public accounting profession to conclude on the accounting treatment for several other issues that are 
not expected to be addressed by the P&U Task Force. Based on the apparent progress of these deliberations to date, we 
currently do not believe the implementation of the new guidance will have a material effect on our financial position, results of 
operations, cash flows or business processes. We are currently still evaluating the transition method we will utilize,to adopt the 
new guidance as well as the impact to our financial statement presentation and related disclosures. 

In May 2015, the FASB issued guidance removing the requirement to categorize within the fair value hierarchy all 
investments for which fair value is measured using the net asset value per share practical expedient. The guidance was effective 
for us on October 1, 2016 to be applied retrospectively. We measure certain pension plan assets using the net asset value per 
share practical expedient which are disclosed on an annual basis in our Form 10-K. The adoption of the new standard will have 
no impact on our results of operations, consolidated balance sheets or cash flows. 

In January 2016, the FASB issued guidance related to the classification and measurement of financial instruments. The 
amendments modify the accounting and presentation for certain fmancial liabilities and equity investments not consolidated or 
reported using the equity method. The guidance is effective for us beginning October 1, 2018; limited early adoption is 
permitted. We are currently evaluating the potential impact of this new guidance. 

In February 2016, the FASB issued a comprehensive new leasing standard that will require lessees to recognize a lease 
liability and a right-of-use asset for all leases, including operating leases, with a term greater than 12 months on its balance 
sheet. The new standard will be effective for us beginning on October 1, 2019; early adoption is permitted. The new leasing 
standard requires modified retrospective transition, which requires application of the new guidance at the beginning of the 
earliest comparative period presented in the year of adoption. We are currently evaluating the effect on our financial position, 
results of operations and cash flows. 

In June 2016, the FASB issued new guidance which will require credit losses on most financial assets measured at 
amortized cost an,d certain other instruments to be measured using an expected credit loss model. Under this model, entities will 
estimate credit losses over the entire contractual term of the instrument from the date ofinitial recognition of that instrument. In 
contrast, current U.S. GAAP is based on an incurred loss model that delays recognition of credit losses until it is probable the 
loss has been incurred. The new guidance also introduces a new impairment recognition model for available-for-sale securities 
that will require credit losses for available-for-sale debt securities to be recorded through an allowance account. The new 
standard will be effective for us beginning on October 1, 2021; early adoption is permitted beginning on October 1, 2019. We 
are currently evaluating the potential impact of this new guidance. 

In January 2017, the FASB issued new guidance that simplifies the accounting for goodwill impairments by eliminating 
step 2 from the goodwill impairment test. Under the new guidance, if the carrying amount of a reporting unit exceeds its fair 
value, an impairment loss will be recognized in an amount equal to that excess, limited to the total amount of goodwill allocated 
to that reporting unit. The new standard will be effective for our fiscal 2021 goodwill impairment test; however, early adoption 
is permitted for goodwill impairment tests performed on testing dates after January 1, 2017. The adoption of the new standard 
will have no impact on our results of operations, consolidated balance sheets or cash flows. 

In March 2017, the FASB issued new guidance related to the income statement presentation of the components of net 
periodic benefit cost for an entity's sponsored defined benefit pension and other postretirement plans. The new guidance 
requires entities to disaggregate the current service cost component of the net benefit cost from the other components and 
present it with other current compensation costs for related employees in the statement of income. The other components of net 
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benefit cost will be presented outside of income from operations on the statement ofincome. In addition, only the service cost 
component of net benefit cost is eligible for capitalization (e.g., as part of inventory or property, plant, and equipment). The new 
guidance is effective for us in the fiscal year beginning on-October 1, 2018 and for interim periods within that year. We are 
currently evaluating the potential impact of this new guidance. 

Regulatory assets and liabilities 

Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain 
criteria to reflect the authorized recovery of costs due to regulatory decisions in their financial statements. As a result, certain 
costs are permitted to be capitalized rather than expensed because they can be recovered through rates. We record certain costs 
as regulatory assets when future recovery through customer rates is considered probable. Regulatory liabilities are recorded 
when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking process. 
Substantially all of our regulatory assets are recorded as a component of deferred charges and other assets and substantially all 
of our regulatory liabilities are recorded as a component of deferred credits and other liabilities. Deferred gas costs are recorded 
either in other current assets or liabilities and the regulatory cost ofremoval obligation is reported separately. 

Significant regulatory assets and liabilities as of March 31, 2017 and September 30, 2016 included the following: 

March 31, 
2017 

September 30, 
2016 

(In thousands) 

Deferred gas costs 9,561 

Deferred pipeline record collection costs 9,079 

Rate case costs 1,467 

$ 237,322 $ 

Regulatory cost of removal obligations $ 486,110 $ 

Asset retirement obligations 13,404 

$ 559,865 $ 

(IJ Includes $11.8 million and $12.4 million of pension and postretirement expense deferred pursuant to regulatory 
authorization. 

45,184 

7,336 

1,539 

263,623 

476,891 

13,404 

514,725 

<2l Infrastructure mechanisms in Texas and Louisiana allow for the deferral of all eligible expenses associated with capital 
expenditures incurred pursuant to these rules, including the recording of interest on deferred expenses until the next rate 
proceeding (rate case or annual rate filing), at which time investment and costs would be recoverable through base rates. 

10 



3. Segment Information 

CASE NO. 2017-00349 
FR 16(7)(p) 

ATTACHMENT 3 

Through November 30, 2016, our consolidated operations were managed and reviewed through three segments: 
The regulated distribution segment, which included our regulated natural gas distribution and related sales operations. 
The regulated pipeline segment, which included the pipeline and storage operations of our Atmos Energy Pipeline
Texas division and, 
The nonregulated segment, which included our nonregulated natural gas management, nonregulated natural gas 
transmission, storage and other services. 

As a result of the sale of Atmos Energy Marketing, we revised the information used by the chief operating decision maker 
to manage the Company. Accordingly, we have been managing and reviewing our consolidated operations through the 
following three reportable segments: 

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations 
in eight states and storage assets located in Kentucky and Tennessee, which are used solely to support our natural gas 
distribution operations in those states. These storage assets were formerly included in our nonregulated segment. 
The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline
Texas division and our natural gas transmission operations in Louisiana which were formerly included in our 
nonregulated segment. 
The natural gas marketing segment is comprised of our discontinued natural gas marketing business. 

Our determination ofreportable segments considers the strategic operating units under which we manage sales of various 
products and services to customers in differing regulatory environments. Although our distribution segment operations are 
geographically dispersed, they are aggregated and reported as a single segment as each natural gas distribution division has 
similar economic characteristics. In addition, because the pipeline and storage operations of our Atmos Pipeline-Texas division 
and our natural gas transmission operations in Louisiana have similar economic characteristics, they have been aggregated and 
reported as a single segment. 

The accounting policies of the segments are the same as those described in the summary of significant accounting policies 
found in our Annual Report on Form 10-K forthe fiscal year ended September 30, 2016. We evaluate performance based on net 
income or loss of the respective operating segments. We allocate interest and pension expense to the pipeline and storage 
segment; however, there is no debt or pension liability recorded on the pipeline and storage segment balance sheet. All material 
intercompany transactions have been eliminated; however, we have not eliminated intercompany profits when such amounts are 
probable of recovery under the affiliates' rate regulation process. 

Prior periods' segment information has been recast as required by applicable accounting guidance. The segment 
realignment does not impact our reported consolidated revenues or net income. 
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Income statements for the three and six months ended March 31, 2017 and 2016 by segment are presented in the 
following tables: 

Distribution 

Intersegmentrevenues 324 

Purchased gas cost 513,096 

Depreciation and amortization expense 61,302 

Operating income 226,804 

Interest charges 16,925 

Income tax expense 

Three Months Ended March 31, 2017 

Pipeline and 
Storage 

86,003 

725 

16,365 

58,368 

10,019 

Natural Gas 
Marketing 

(In thousands) 

Eliminations 

(86,327) 

{86,327) 

Consolidated 

427,494 

77,667 

285,172 

26,944 

Net income $ 131,145 $ 30,867 $ 2,716 $ - $ 164,728 

l!~B~tll~i~i~t~~~~l~!1il~illl1~!\ll1~~ffifil!J!lfi~l~~Ifil~ll~~~1J!J~l\\lll!~l1~fill1~1~:1~g~~i1~~,$;:~l!!$r!:ti,~1~1i!:~~;i~;~1~@L 
Three Months Ended March 31, 20111 

Pipeline and Natural Gas 
Distribution Storage Marketing Eliminations Consolidated 

(In thousands) 

~ 

Intersegment revenues 371 73,869 (74,240) 

Purchased gas cost 450,671 925 (74,240) 377,356 

Depreciation and amortization expense 57,941 13,450 71,391 

Interest charges 18,414 9,145 27,559 

Income tax expense 64,935 15,830 80,765 

[[~i~,m~~~&m~~1~~~Mi~!~f~i11~'~1~1111~~~~gfilfil~11r~1m~!Jfilfil~lttl!~1~i~~;!:~~:g~B:~~~11i:1:fillJ:lliffiiJf~1~~,~~1il~tlil~~:~~,~~,1[1:w~:t1ti:i~::illill~i1::1~f1:i:1~j.1;11111l1:~1~i~:i·~~i~1iJ~1~t~[~1~~;~~~~~~1 
Loss from discontinued operations, net of tax (1,193) (1,193) 

175,186 $ 70,357 $ 49 $ - $ 245,592 
===== 
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Six Months Ended March 31, 2017 

Pipeline and Natural Gas 
Distribution Storage Marketing Eliminations Consolidated 

(In thousands) 

Operating revenues from external parties $ 1,716,483 $ 51,871 $ $ $ 1,768,354 

Total operating revenues 1,717,197 221,924 (170,767) 1,768,354 

Operation and maintenance expense 196,417 60,804 (44) 257,177 

Taxes, other than income 108,182 14,481 122,663 

Miscellaneous income (expense) 396 (557) (161) 

Income from continuing operations before income 
taxes 344,050 92,905 436,955 

Income from continuing operations 216,509 59,541 276,050 

Gain on sale of discontinued operations, net of tax 2,716 2,716 

Capital expenditures $ 430,669 $ 128,716 $ - $ - $ 559,385 
··! 

Six Months Ended March 31, 2016 

Pipeline and Natural Gas .:: Distribution Storage Marketing Eliminations Consolidated 

(In thousands) 

Operating revenues from external parties $ 1,510,869 $ 53,924 $ $ - $ 1,564,793 

Total operating revenues 1,511,570 200,569 (147,346) 1,564,793 

Operation and maintenance expense 192,335 55,350 247,685 

Taxes, other than income 100,536 12,458 112,994 

Miscellaneous expense (439) (769) (1,208) 

Income from continuing operations before income 
taxes 299,239 86,842 386,081 

Income from continuing operations 189,016 55,533 244,549 

Net income $ 189,016 $ 55,533 $ 122 $ - $ 244,671 
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Balance sheet information at March 31, 2017 and September 30, 2016 by segment is presented in the following tables: 

Current assets 

Other current assets 

Total current assets 

Deferred charges and other assets 

CAPITALIZATION AND LIABILITIES 

Distribution 

495,270 

1,555,890 

302,827 

Pipeline and 
Storage 

24,154 

24,154 

27,395 

March 31, 2017 

Natural Gas 
Marketing Eliminations Consolidated 

(In thousands) 

(1,743) 517,681 

(1,016,960) 563,084 

330,222 

Long-term debt 2,314,620 2,314,620 

[\1~I1~~1~~~~~,~~~~fi!Rl~l~1lll1lt~~i!1t'~~!il1l~,~1J~l~~~fil~~~!llI1~1lf~~~~j~~~~!il!!f~::™~~~~~~~~~lj~~1:l1~~~~i~~lg~lw,~~i'.l\\!i~\~lli1fil~~~il!~lilii1l~1~~ffi~jt!lt:~~~~1~i~~J\!jJ~~llillir~~~~g~!~~~I 
Current liabilities 

Deferred income taxes 1,230,279 579,881 

Pension postretirement 305,845 305,845 

!!ilffi~~l~!1!!~Y!i~l~~I!~!t~~~~llllii1t~illlJll~~lt~~~l~ifl!\ilfil!~!!l!!j~t~rt1~~~2'~~!ll~l~W~i;[i~~!~~~i11;i:fil1:!~~~~llii~t1!1~11~~m1iNl!\!]~~~~111i~t1:;11~1~~~~l~llJlJ111~~~~l~l[q~~~! 
$ 9,726,991 $ 2,429,988 $ - $ (1,795,513) $ 10,361,466 

14 



Other current liabilities 

Distribution 

605,790 

September 30, 2016 

Pipeline and Natural Gas 
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Storage Marketing Eliminations Consolidated 

(In thousands) 

39,911 3,263 (13,394) 635,570 

$ 9,321,815 $ 2,283,864 $ 216,715 $ (1,811,505) $ 10,010,889 
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We use the two-class method of computing earnings per share because we have participating securities in the form of 
non-vested restricted stock units with a nonforfeitable right to dividend equivalents, for which vesting is predicated solely on 
the passage of time. The calculation of earnings per share using the two-class method excludes income attributable to these 
participating securities from the numerator and excludes the dilutive impact of those shares from the denominator. Basic and 
diluted earnings per share for the three and six months ended March 31, 2017 and 2016 are calculated as follows: 

Income from continuing operations 

Income from continuing operations available to 
common shareholders 

Income from continuing operations per share -
Basic and Diluted 

Basic and Diluted Earnings Per Share from 
discontinued operations 

Less: Income from discontinued operations 
allocated to participating securities 

Basic and diluted weighted average shares 
outstanding 

Net income per share - Basic and Diluted 

$ 

$ 

$ 

$ 

Three Months Ended 
M11rch31 

2017 2016 

Six Months Ended 
M11rcb31 

2017 2016 

(In thousands, except per share amounts) 

162,012 $ 143,003 $ 276,050 $ 244,549 

161,819 $ 142,772 $ 275,702 $ 244,144 

1.52 $ 1.39 $ 2.61 $ 2.38 

2 15 

105,935 102,946 105,610 102,837 

1.55 $ 1.38 $ 2.74 $ 2.38 
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The nature and terms of our debt instruments and credit facilities are described in detail in Note 5 to the consolidated 
financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2016. Except as noted below, 
there were no material changes in the terms of our debt instruments during the six months ended March 31, 2017. 

Long-term debt at March 31, 2017 and September 30, 2016 consisted of the following: 

March 31, 2017 September 30, 2016 

(In thousands) 

Unsecured 8.50% Senior Notes, due 2019 450,000 450,000 

Unsecured 5.50% Senior Notes, due 2041 400,000 400,000 

Unsecured 4.125% Senior Notes, due 2044 500,000 500,000 

11,~~i•~~~-~~~!lr~:~~~~i1~~i~~N~1~;[~~~J1~,~~~j~~~1~1~~~1ti:!~il~-~11~{~J1t~,j~~rfil~~~~~~rim~1:~~~~filfil!Jrui]~~~~~~~fil~fil~~irt~~191~~~~1~~filfilr~~1~]m11~i~ti~1~:,~~l 
Unsecured 6.75% Debentures, due 2028 150,000 150,000 

Total long-term debt 2,585,000 2,460,000 

Original issue discount on unsecured senior notes and debentures 4,099 4,270 

Current maturities 250,000 250,000 

On September 22, 2016, we entered into a three year, $200 million multi-draw floating-rate term loan agreement with a 
syndicate of three lenders. Borrowings under the term loan may be made in increments of$1.0 million or higher, may be repaid 
at any time during the loan period and will bear interest at a rate dependent upon our credit ratings at the time of such 
borrowing and based, at our election, on a base rate or LIBOR for the applicable interest period. The term loan will be used to 
refinance existing indebtedness and for working capital, capital expenditures and other general corporate purposes. At 
March 31, 2017; there was $125.0 million outstanding under the term loan. 

We utilize short-term debt to fund ongoing working capital needs, such as our seasonal requirements for gas supply, 
general corporate liquidity and capital expenditures. Our short-term borrowing requirements are affected primarily by the 
seasonal nature of the natural gas business. Changes in the price of natural gas and the amount of natural gas we need to supply 
our customers' needs could significantly affect our borrowing requirements. Our short-term borrowings typically reach their 
highest levels in the winter months. 

We currently finance our short-term borrowing requirements through a combination of a $1.5 billion commercial paper 
program and three committed revolving credit facilities with third-party lenders that provide approximately $1.5 billion of total 
working capital funding. The primary source of our funding is our commercial paper program, which is supported by a five
year unsecured $1.5 billion credit facility that expires September 25, 2021. The facility bears interest at a base rate or at a 
LIBOR-based rate for the applicable interest period, plus a spread ranging from zero percent to 1.25 percent, based on the 
Company's credit ratings. Additionally, the facility contains a $250 million accordion feature, which provides the opportunity 
to increase the total committed loan to $1.75 billion. This facility was amended in October 2016 to increase the total 
availability from $1.25 billion. At March 31, 2017 and September 30, 2016 a total of$670.6 million and $829.8 million was 
outstanding under our commercial paper program. 

. Additionally, we have a $25 million unsecured facility, which was renewed on April 1, 2017, and a $10 million unsecured 
revolving credit facility, which is used primarily to issue letters of credit.At March 31, 2017, there were no borrowings 
outstanding under either of these facilities; however, outstanding letters of credit reduced the total amount available to us under 
our $10 million unsecured revolving facility to $4.1 million. 

The availability of funds under these credit facilities is_subject to conditions specified in the respective credit agreements, 
all of which we currently satisfy. These conditions include our compliance with financial covenants and the continued accuracy 
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of representations and warranties contained in these agreements. We are required by the financial covenants in each of these 
facilities to maintain, at the end of each fiscal quarter, a ratio of total debt to total capitalization of no greater than 70 percent. At 
March 31, 2017, our total-debt-to-total-capitalization ratio, as defined in the agreements, was 47 percent. In addition, both the 
interest margin and the fee that we pay on unused amounts under certain of these facilities are subject to adjustment depending 
upon our credit ratings. 

These credit facilities and our public indentures contain usual and customary covenants for our business, including 
covenants substantially limiting liens, substantial asset sales and mergers. Additionally, our public debt indentures relating to 
our senior notes and debentures, as well as certain of our revolving credit agreements, each contain a default provision that is 
triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging from in excess of $15 
million to in excess of $100 million becomes due by acceleration or is not paid at maturity. We were in compliance with all of 
our debt covenants as ofMarch 31, 2017. If we were unable to comply with our debt covenants, we would likely be required to 
repay our outstanding balances on demand, provide additional collateral or take other corrective actions. 

AEM had one uncommitted $25 million 364-day bilateral credit facility that was scheduled to expire on July 31, 2017 and 
one committed $15 million 364-day bilateral credit facility that was scheduled to expire on September 30, 2017. In connection 
with the sale of AEM discussed in Note 6, both facilities were tenninated on January 3, 2017. 

6. Divestitures and Acquisitions 

Divestiture of Atmos Energy Marketing (A.EM) 

On October 29, 2016, we entered into a Membership Interest Purchase Agreement (the Agreement) with CenterPoint 
Energy Services, Inc., a subsidiary of CenterPoint Energy, Inc. (CBS) to sell all of the equity interests ofAEM. The transaction 
closed on January 3, 2017, with an effective date of January 1, 2017. CBS paid a cash purchase price of$38.3 million plus 
estimated working capital of$103.2 million for total cash consideration of $141.5 million. Of this amount, $7.0 million was 
placed into escrow and will be paid to the Company within 24 months, net of any indemnification claims agreed upon between 
the two companies. We recognized anet gain of$0.03 per diluted share on the sale in the second quarter of fiscal 2017 and 
expect to complete the working capital true-up during the third quarter of fiscal 2017. 

The operating results of our natural gas marketing reportable segment have been reported on the condensed consolidated 
statements of income as income from discontinued operations, net of income tax. Accordingly, expenses related to allocable 
general corporate overhead and interest expense are not included in these results. The decision to report this segment as a 
discontinued operation was predicated, in part, on the following qualitative and quantitative factors: 1) the disposal results in 
the company becoming a fully regulated entity; 2) the fact that an entire reportable segment will be disposed and 3) the fact the 
disposed segment represented in excess of 30 percent of consolidated revenues over the last five fiscal years. 

The tables below set forth selected financial and operational information related to assets, liabilities and operating results 
related to discontinued operations. Operating expenses include operation and maintenance expense, provision for doubtful 
accounts, depreciation and amortization expense and taxes, other than income. Additionally, assets and liabilities related to our 
natural gas marketing operations are classified as "held for sale" on our consolidated balance sheet at September 30, 2016. 
Prior period revenues and expenses associated with these assets have been reclassified into discontinued operations. This 
reclassification had no impact on previously reported consolidated net income. 
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The following tables present statement of income data related to discontinued operations. 

2017 

Operating expenses 

Other nonoperating expense 

Income tax benefit 

Gain on sale from discontinued operations, net of tax ($10,215 and $0) 

2017 
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Three Months Ended 
March 31 

(In thousands) 

2,716 

Six Mcmths Ended 
March31 

(In thousands) 

2016 

2016 

6,900 

(357) 

(804) 

Other nonoperating expense (211) {l ,633) 

111~1~~i~i~~~~~1~1111~~1~t!!~11~!I~tsl~!~~w~~~~!~1~~mfut~~~!li!~~~~~§l~~~l~!l~~[~1Bl!l!!i~i11~i1111rl~~1~1~~~1~~~~~~~~11~~~]l1~~]j~~i~:1~11t\~!~11111}~t~~~1~ 
Income tax expense 6,841 81 

Gain on sale from discontinued operations, net of tax ($10,215 and $0) 2,716 
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The following table presents a reconciliation of the carrying amounts of major classes of assets and liabilities of our 
natural gas marketing's operations to total assets and liabilities classified as held for sale. 

March 31, 2017 September 30, 2016 

(In thousands) 

Net property, plant and equipment $ - $ 11,905 

Gas stored underground 54,246 

Goodwill 16,445 

Total assets of the disposal group classified as held for sale in the statement 
of financial position <1l 191,293 

Other assets 5 

~ili~~!~~ill~~i~~t~i~~!!r!~!tlJe~eJ~~i~l~ll~~iHlil~~~r:rmt~!~,!1itt~~t~!~~l!~il~~Tillil~l1~!~tjf$t1~i:;,;m::~111~::1~:~r1:i[1i;~,~~~~1:~1;!~1~ri;1~r1i1~Tilt1'1~rr;jj~~~:~i~r~:~~: 

Accounts payable and accrued liabilities $ - $ 72,268 

Deferred credits and other 316 

Intercompany note payable 35,000 

Intercompany payables 14,139 

Total liabilities of disposal group in the statement of financial position $ - $ 150,118 
======= 

(!) Amounts in the comparative period are classified as current and long term in the statement offmancial position. 

The following table presents statement of cash flow data related to discontinued operations. 

2017 

Capital expenditures $ 

Acquisition of EnLink Pipeline 

Six Months Ended 
March31 

- $ 

2016 

On December 20, 2016, we executed a purchase and sale agreement to acquire the general partnership and limited 
partnership interests in EnLink North Texas Pipeline, LP (EnLink Pipeline) from EnLink Energy GP, LLC and EnLink 
Midstream Operating, LP for an all-cash price of $85 million, plus estimated working capital. After considering estimated 
working capital, the total proceeds paid were $85. 7 million. The final purchase price is subject to adjustment after the 
estimated working capital is finalized during the third quarter of fiscal 2017. 

EnLink Pipeline's primary asset is a 140-mile natural gas pipeline located on the north side of the Dallas-Fort Worth 
Metroplex. As of March 31, 2017, the $85 million purchase price has been allocated, based on fair value using observable 
market inputs, to the net book value of the acquired pipeline. The final purchase price allocation is subject to adjustment 
pending the completion of our analysis of the fair value of certain contracts included in the acquisition, which we expect to 
finalize in the third quarter of fiscal 2017. 

20 
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On March 28, 2016, we filed a registration statement with the Securities and Exchange Commission (SEC) that originally 
permitted us to issue, from time to time, up to $2.5 billion in common stock and/or debt securities. We also filed a prospectus 
supplement under the registration statement relating to an at-the-market (ATM) equity distribution program under which we 
may issue and sell, shares of our common stock, up to an aggregate offering price of $200 million. During the first fiscal 
quarter of2017, we sold 690,812 shares of common stock under our existing ATM program for $50.0 million and received net 
proceeds of $49.4 million. At March 31, 2017, approximately $2.4 billion of securities remain available for issuance under the 
shelfregistration statement and approximately $50.0 million of equity remained available for issuance under the ATM program. 

Accumulated Other Comprehensive Income (Loss) 

We record deferred gains (losses) in AOCI related to available-for-sale securities, interest rate cash flow hedges and 
commodity contract cash flow hedges. Deferred gains (losses) for our available-for-sale securities and commodity contract cash 
flow hedges are recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate agreement cash 
flow hedges are recognized in earnings as they are amortized. The following tables provide the components of our accumulated 
other comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive 
income (loss). 

Other comprehensive income before reclassifications 

Available
for-Sale 

Securities 

634 

Interest 
Rate Commodity 

Agreement Contr11cts 
Cash Flow Cash Flow 

Hedges Hedges Total 

(In thousands) 

95,271 9,847 105,752 

Net current-period other comprehensive income 702 95,444 4,982 101,128 

flii~~l1~~~i~~fil1~lilli,~l!:1til~!_m~~i\1~il~~!illlli!f~~li&~il~lfil14lfill~-~~~l~~iill~JJIWiJJfilllfllt~Klll~i~fil!~~~w1ra~~~~~1~:~:~1!~~l1~~00~~~~$·Q}~mrt~1~~ff~}~~11r~~~~1,:~;~~1;i:r§~l~~~1: 

Av11ilable
for-Sale 

Securities 

Interest 
Rate 

Agreement 
Cash Flow 

Hedges 

Commodity 
Contr11cts 
C11shFlow 

Hedges 

(In thous11nds) 

Total 

Other comprehensive loss before reclassifications (1,568) (49,008) (19,185) {69,761) 

lii~lii~~~~~jl~~~~*m1&~liii~~illi~!iiffiffi~i!~~if~~~~i~~i£fili~!i~f~~1[1~i~i~r~~~~~~~Xff:~H~~~~ri~~~fl1~~1!!!lw;\rJi~:~!J~~~!~ii~~!~~ll!l~!~~}E~?J~ 
Net current-period other comprehensive income (loss) (1,647) (48,835) 2,573 {47,909) 
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The following tables detail reclassifications out ofAOCI for the three and six months ended March 31, 2017 and 2016. 
Amounts in parentheses below indicate decreases to net income in the statement of income. 

Accumulated Other Comprehensive Income Components 

Interest rate agreements 

Accumulated Other Comprehensive Income Components 

Interest rate agreements 

Three Months Ended March 31, .2017 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 
Affected Line Item in the 

Statement oflncome 

(In thousands) 

(107) Total before tax 

$ (136) Interest charges 

(136) Total before tax 

$ (86) Net of tax 

Three Months Ended March 31, .2016 

Amount Reelassified from 
Accumulated Other 

Comprehensive Income 
Affected Line Item in the 

Statement of Income 

(In thousands) 

124 Total before tax 

$ 79 Net of tax 

$ (136) Interest charges 

(12,839) Total before tax 

$ (7,835) Net of tax 
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Interest rate agreements 

Accumulated Other Comprehensive Income Components 

Interest rate agreements 
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Six Months Ended March 31, 2017 

Amount Reclassified from 
Accumulated Other 

Comprehensive Incume 
Affected Line Item in the 

Statement uflncome 

(In thousands) 

(107) Total before tax 

$ (68) Net of tax 

$ (273) Interest charges 

7,703 Total before tax 

$ 4,692 Net of tax 

Six Months Ended March 31, 21116 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 
Affected Line Item in the 

Statement oflncome 

(In tbuusands) 

124 Total before tax 

$ (273) Interest charges 

(I) Amounts are presented as part of income from discontinued operations on the condensed consolidated statements of 
income. 
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8. Interim Pension and Other Postretirement Benefit Plan Information 

The components of our net periodic pension cost for our pension and other postretirement benefit plans for the three and 
six months ended March 31, 2017 and 2016 are presented in the following table. Most of these costs are recoverable through 
our gas distribution rates; however, a portion of these costs is capitalized into our gas distribution rate base. The remaining costs 
are recorded as a component of operation and maintenance expense. 

Three Months Ended March 31 

Pension Benefits Other Benefits 

2017 2016 2017 2016 

(In thousands) 

Service cost $ 5,217 $ 4,697 $ 3,109 $ 2,706 

Expected return on assets (6,994) (6,880) (1,797) (1,566) 

Amortization of prior service credit {58) (56) (411) (411) 

Net periodic pension cost $ 8,711 $ 8,175 $ 2,864 $ 3,313 
====== 

Six Months Ended March 31 

Pension Benefits Other Benefits 

2017 2016 2017 2016 
(In thousands) 

Components of net periodic pension cost: 

Interest cost 12,594 14,189 5,340 6,212 

tim1\1i1~1~t~•~i111~!~!~i~!lf!~1~11i~;1~~l~l!i~J~1~1!~l~l]t~*~ll~~[[[~1l~l~~r~l~~~~i]~~i~m1,~m~ll~~r11~~™1~i11~~~~11~111t~~1l1¥~.~filt~t11~11 
Amortization of transition obligation 41 

~~E-~li~~j~~~B-~~~g~t~~lf~l1iil~~I~~~l~lf~!lilf~Il~~~l~j~l~~~~~ill~~~i~iillit~~l~~1~~~~!~~~~.~~~1'1lill!~tl~lr~1li~ll~~~~Wl~~l~~llir~~~~~~~;\~!!~~1~~~~l~!~~~~~~~I~~ 
Amortization of actuarial (gain) loss 8,498 6,640 (1,414) (1,084) 

... . . ......... ·'.~i~~!:i~i~])i,\~;j:J~~~:~~~~J!cj~~i\~i~llll[1i~~~il~~r;;~~,J~li.!$J[!~ili~J:il~lllif~;~.~1~j 

The assumptions used to develop our net periodic pension cost for the three and six months ended March 31, 2017 and 
2016 are as follows: 

Pension Benefits Other Benefits 

2017 2016 2017 2011i 

Rate of compensation increase 

The discount rate used to compute the present value of a plan's liabilities generally is based on rates of high-grade 
corporate bonds with maturities similar to the average period over which the benefits will be paid. Generally, our funding policy 
has been to contribute annually an amount in accordance with the requirements of the Employee Retirement Income Security 
Act of 1974. In accordance with the Pension Protection Act of2006 (PPA), we determined the funded status of our plan as of 
January 1, 2017. Based on that determination, we are not required to make a minimum contribution to our defined benefit plan 
during fiscal 2017; however, we may consider whether a voluntary contribution is prudent to maintain certain funding levels. 

We contributed $6.6 million to our other post-retirement benefit plans during the six months ended March 31, 2017. We 
expect to contribute a total of between $10 million and $20 ·million to these plans during fiscal 2017. 
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With respect to the specific litigation and environmental-related matters or claims that were disclosed in Note 11 to the 
fmancial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 2016, there were no material 
changes in the status of such litigation and environmental-related matters or claims during the six months ended March 31, 
2017. 

We are a party to various litigation and environmental-related matters or claims that have arisen in the ordinary course of 
our business. While the results of such litigation and response actions to such environmental-related matters or claims cannot be 
predicted with certainty, we continue to believe the final outcome of such litigation and matters or claims will not have a 
material adverse effect on our financial condition, results of operations or cash flows. 

Purchase Commitments 

Our distribution divisions, except for our Mid-Tex Division, maintain supply contracts with several vendors that generally 
cover a period of up to one year. Commitments for estimated base gas volumes are established under these contracts on a 
monthly basis at contractually negotiated prices. Commitments for incremental daily purchases are made as necessary during 
the month in accordance with the terms of the individual contract. 

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for 
our customers in its service area which obligate it to purchase specified volumes at prices indexed to natural gas distribution 
hubs. These purchase commitment contracts are detailed in our Annual Report on Form 10-K forthe fiscal year ended 
September 30, 2016. There were no material changes to the purchase commitments for the six months ended March 31, 2017. 

Regulatory Matters 

Various regulatory agencies, including the SEC and the Commodities Futures Trading Commission, continue to adopt 
regulations implementing many of the provisions of the Dodd-Frank Act of 2010. We continue to enact new procedures and 
modify existing business practices and contractual arrangements to comply with such regulations. Additional rulemakings are 
pending which we believe will result in new reporting and disclosure obligations. The costs associated with hedging certain 
risks inherent in our business may be further increased when these expected additional regulations are adopted. 

As of March 31, 2017, formula rate mechanisms were in progress in our Louisiana, Tennessee and Mid-Tex service areas 
and infrastructure mechanisms were in progress in our Mid-Tex, Mississippi and West Texas service areas. These regulatory 
proceedings are discussed in further detail below in Managements Discussion and Analysis - Recent Ratemaking 
Developments. 

10. Financial Instruments 

We currently use financial instruments to mitigate commodity price risk and interest rate risk. The objectives and 
strategies for using financial instruments and the related accounting for these financial instruments are fully described in Notes 
2 and 13 to the consolidated financial statements in our Annual Report on Form 10-K for the fiscal year ended September 30, 
2016. During the six months ended March 31, 2017, except for the change in the scope of our natural gas marketing commodity 
risk management activities as a result of the sale of ABM, there were no material changes in our objectives, strategies and 
accounting for using financial instruments. Our financial instruments do not contain any credit-risk-related or other contingent 
features that could cause payments to be accelerated when our financial instruments are in net liability positions. The following 
summarizes those objectives and strategies. 

Regulated Commodity Risk Management Activities 

Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; 
however, our customers are exposed to the effects of volatile natural gas prices. We manage this exposure through a 
combination of physical storage, fixed-price forward contracts and fmancial instruments, primarily over-the-counter swap and 
option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the winter heating 
season. 

We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using financial 
instruments. For the 2016-2017 heating season (generally October through March), in the jurisdictions where we are permitted 
to utilize financial instruments, we hedged approximately 27 percent, or 16.2 Bcf of the winter flowing gas requirements. We 
have not designated these financial instruments as hedges for accounting purposes. 
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Our natural gas marketing segment was exposed to risks associated with changes in the market price of natural gas 
through the purchase, sale and delivery of natural gas to its customers at competitive prices. Through December 31, 2016, we 
managed our exposure to such risks through a combination of physical storage and :financial instruments, including futures, 
over-the-counter and exchange-traded options and swap contracts with counterparties. Effective January 1, 2017, as a result of 
the sale of AEM, these activities were discontinued. 

Due to the anticipated sale of AEM, we determined that the cash flows associated with our natural gas marketing 
commodity cash flow hedges were no longer probable of occurring; therefore, we discontinued hedge accounting as of 
December 31, 2016. As a result, we reclassified the gain in accumulated other comprehensive income associated with the 
commodity contracts into earnings as a reduction of purchased gas costs and recognized a pre-tax gain of$10.6 million, which 
is included in income from discontinued operations on the condensed consolidated statement ofincome for the three months 
ended December 31, 2016. 

Interest Rate Risk Management Activities 

We periodically manage interest rate risk by entering into financial instruments to effectively fix the Treasury yield 
component of the interest cost associated with anticipated financings. 

As of March 31, 2017, we had forward starting interest rate swaps to effectively fix the Treasury yield component 
associated with the anticipated issuance of $250 million and $450 million unsecured senior notes in fiscal 2017 and fiscal 2019, 
at 3.37% and 3.78%, which we designated as cash flow hedges at the time the swaps were executed. As ofMarch 31, 2017, we 
had $18.1 million of net realized losses in accumulated other comprehensive income (AOC!) associated with the settlement of 
financial instruments used to fix the Treasury yield component of the interest cost of financing various issuances oflong-term 
debt and senior notes, which will be recognized as a component of interest expense over the life of the associated notes from the 
date of settlement. The remaining amortization periods for these settled amounts extend through fiscal 2045. 

Quantitative Disclosures Related to Financial Instruments 

The following tables present detailed information concerning the impact of financial instruments on our condensed 
consolidated balance sheet and income statements. 

As of March 31, 2017, our financial instruments were comprised of both long and short commodity positions. A long 
position is a contract to purchase the commodity, while a short position is a contract to sell the commodity. As of March 31, 
2017, we had 8,909 MMcf of net short commodity contracts outstanding. These contracts have not been designated as hedges. 
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The following tables present the fair value and balance sheet classification of our financial instruments as of March 31, 
2017 and September 3 0, 2016. The gross amounts of recognized assets and liabilities are netted within our unaudited 
Condensed Consolidated Balance Sheets to the extent that we have netting arrangements with the counterparties. 

Interest rate contracts 

Not Designated As Hedges: 

Total 

Gross Amounts Offset on Consolidated 
Balance Sheet: 

Net Financial Instruments 

Net Assets/Liabilities from Risk 
Management Activities 

Balance Sheet Location 

Deferred credits and other liabilities 

27 

Assets Liabilities 

(94,256) 

3,096 (645) 

3,096 {117,100) 

$ 3,096 $ (117,100) 
=====::::::::== 



Interest rate contracts 

Interest rate contracts 

Not Designated As Hedges: 

Commodity contracts 

Gross Financial Instruments 

Contract netting 

Cash collateral 

Balance Sheet Location 

Other current assets I 
Other current liabilities 

Deferred charges and other assets I 
Deferred credits and other liabilities 

Deferred charges and other assets I 
Deferred credits and other liabilities 

Impact of Financial Instruments on the Income Statement 
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Assets Liabilities 

(In thousands) 

(68,481) 

44,141 (323,684) 

(39,290) 39,290 
~~~ 

6,775 43,575 

Hedge ineffectiveness for our natural gas marketing segment was recorded as a component of purchased gas cost, which 
is included in discontinued operations on the condensed consolidated statements of income, and primarily results from 

· differences in the location and timing of the derivative instrument and the hedged item. For the three months ended March 31, 
2016, we recognized a loss arising from fair value and cash flow hedge ineffectiveness of$3.3 million. For the six months 
ended March 31, 2017 and 2016, we recognized gains arising from fair value and cash flow hedge ineffectiveness of$3.4 
million and $4.6 million. Additional information regarding ineffectiveness recognized in the income statement is included in the 
tables below. 
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The impact of our natural gas marketing segment commodity contracts designated as fair value hedges and the related 
hedged item on the results of discontinued operations on our condensed consolidated income statement for the three and six 
months ended March 31, 2017 and 2016 is presented below. 

Three Months Ended 
March31 

2017 2016 
(In thousands) 

Six Months Ended 
March31 

2017 2016 

l1~gii~~ll~i~'l~l~~~~~~~l~l~1i~fil:~1!~~i~:l~;\j~~~~~~~~~~~~~,~l~ti~~~~~~fl~~mlt~rii~imlll~!!l~ll~~i~~~11~~~~~~r1t~1~:!~~~1~11~!~i~~~r1i~;~~~l1~~fl~~t~1~,,~i~~!li![fr~~~~!;1i~~~~1~1 
Fair value adjustment for natural gas inventory designated as 

the hedged item (7,939) 12,858 (5,778) 

The (increase) decrease in purchased gas cost reflected in 
income from discontinued operations is comprised of the 
following: 

i1~!i!i.~~1~~(~~~li¥~i~,t1:~liiJ,~,!~!t~1;,~i1rJj1i1:1111~1,~1~~111:111~~~~~~!rl~~~~JMl,~l~J1~~Jfil!!t~~~~\~~1~1r:i~~~~~~iilmt~~flM~~i~i~~l~l£:~,~~MM~~rr!1~~1~1~t~\~~~~~1~~11~~~~~11~1~~~r~~11~~ 
Timing ineffectiveness (1,250) 3,888 5,366 

!~~~~i~~l1t\\l~Jj!j1j~~j~~~~~~fill1li~ti~!~il1!~1~ill~!~ill~~~llli!!!iH~ll~t~ill~llt~ll~l~~1!filiJ.~~illill1i Jl~~!t1~J~!.il~~~~li:$!1\~~it~~!:~i:~ffij!l~:1j;1:,$@~i!,1;~1~~:\\~~~~!\S1~lr$lji:1'l1~l~l;'lu1SJg~J~~~1~t.l$~~~!!t~[1tJ~l1~~~~~~1~ 
Basis ineffectiveness arises from natural gas market price differences between the locations of the hedged inventory and 

the delivery location specified in the hedge instruments. Timing ineffectiveness arises due to changes in the difference between 
the spot price and the futures price, as well as the difference between the timing of the settlement of the futures and the 
valuation of the underlying physical commodity. 

Cash Flow Hedges 

The impact of our interest rate and natural gas marketing segment cash flow hedges on our condensed consolidated 
income statements for the three and six months ended March 31, 2017 and 2016 is presented below. 

Gain arising from ineffective portion of natural gas 
marketing commodity contracts 

Total impact on purchased gas cost reflected in income from 
discontinued operations 

Total Impact from Cash Flow Hedges $ 

29 

Three Months Ended 
March31 

2017 lOlfi 

(In thousands) 

61 

(12,642) 

(136) $ (12,778) $ 

Six Months Ended 
March 31 

2017 201fi 

111 18 

8,078 (35,650) 

7 ,805 $ (35,923) 
========= 
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The following table summarizes the gains and losses arising from hedging transactions that were recognized as a 
component of other comprehensive income (loss), net of taxes, for the three and six months ended March 31, 2017 and 2016. 
The amounts included in the table below exclude gains and losses arising from ineffectiveness because those amounts are 
immediately recognized in the income statement as incurred. 

Forward commodity contracts 

Three Months Ended 
March31 

7,749 

Six Months Ended 
March 31 

(4,865) 21,758 

(l) Utilizing an income tax rate ranging from 37 percent to 39 percent based on the effective rates in each taxing jurisdiction.· 

Deferred gains (losses) recorded in AOCI associated with our interest rate agreements are recognized in earnings as they 
are amortized over the terms of the underlying debt instruments, while deferred gains (losses) associated with natural gas 
marketing segment commodity contracts were recognized in earnings upon settlement. The following amounts, net of deferred 
taxes, represent the expected recognition in earnings of the deferred losses recorded in AOCI associated with our financial 
instruments, based upon the fair values of these financial instruments as ofMarch 31, 2017. However, the table below does not 
include the expected recognition in earnings of our outstanding interest rate agreements as those instruments have not yet 
settled. 

<1l Utilizing an income tax rate of 3 7 percent. 

Financial Instruments Not Designated as Hedges 

Interest Rate 
Agreements 

(In thousands) 

The impact of the natural gas marketing segment's financial instruments that have not been designated as hedges on our 
condensed consolidated income statements for the three months ended March 31, 2016 was an increase in purchased gas cost of 
$2.5 million, which is included in discontinued operations on the condensed consolidated statements of income. For the six 
months ended March 31, 2017 and 2016 purchased gas cost (increased) decreased by $6.8 million and $(4.7) million. 

As discussed above, financial instruments used in our distribution segment are not designated as hedges. However, there 
is no earnings impact on our distribution segment as a result of the use of these financial instruments because the gains and 
losses arising from the use of these financial instruments are recognized in the consolidated statement of income as a 
component of purchased gas cost when the related costs are recovered through our rates and recognized in revenue. 
Accordingly, the impact of these financial instruments is excluded from this presentation. 

11. Fair Value Measurements 

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement date {exit price). We record 
cash and cash equivalents, accounts receivable and accounts payable at carrying value, which substantially approximates fair 
value due to the short-tenn nature of these assets and liabilities. For other financial assets and liabilities, we primarily use 
quoted market prices and other observable market pricing information to minimize the use of unobservable pricing inputs in our 
measurements when determining fair value. The methods used to determine fair value for our assets and liabilities are fully 
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described in Note 2 to the financial statements in our Annual Report on Form 10-K forthe fiscal year ended September 30, 
2016. During the six months ended March 31, 2017, there were no -changes in these methods. 

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting 
guidance requires employers to annually disclose information about fair value measurements of the assets ofa defined benefit 
pension or other postretirement plan. The fair value of these assets is presented in Note 7 to the financial statements in our 
Annual Report on Form 10-K for the fiscal year ending September 30, 2016. 

Quantitative Disclosures 

Financial Instruments 

The classification of our fair value measurements requires judgment regarding the degree to which market data is 
observable or corroborated by observable market data. Authoritative accounting literature establishes a fair value hierarchy that 
prioritizes the inputs used to measure fair value based on observable and unobservable data. The hierarchy categorizes the 
inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical assets and 
liabilities (Level I), with the lowest priority given to unobservable inputs (Level 3}. The following tables summarize, by level 
within the fair value hierarchy, our assets and liabilities that were accounted for at fair value on a recurring basis as of 
March 31, 2017 and September 30, 2016. Assets and liabilities are categorized in their entirety based on the lowest level of 
input that is significant to the fair value measurement. 

Registered investment companies 

Total available-for-sale securities 

Liabilities: 

Financial instruments $ 

Available-for-sale securities 

Bonds 

Total available-for-sale securities 

Liabilities: 

Quoted 
Prices in 
Active 

Markets 
(Level 1) 

37,995 

48,433 

Quoted 
Pricu in 
Active 

Markets 
(Level 1) 

-

38,677 

$ 

Significant 
Other 

Observable 
lnputs(t) 

(Levell) 

34,219 

Significant 
Other 

Observable 
Inputs(!) 

(Levell) 

44,141 

31,394 

34,024 

31 

$ 

Significant 
Other 

Unobservable 
Inputs 

(Level3) 

Significant 
Other 

Unobservable 
Inputs 

(Level 3) 

(In thousands) 

- $ 

Netting and 
Cash 

Collateral 

Netting and 
Cash 2 

Collateral( ) 

(32,515} 

March31, 
2017 

37,995 

82,652 

September 30, 
2016 

$ 11,626 

31,394 

72,701 



CASE NO. 2017-00349 
FR 16(7)(p) 

ATTACHMENT 3 

(I) Our Level 2 measurements consist of over-the-counter options and swaps which are valued using a market-based 
approach in which observable market prices are adjusted for criteria specific to each instrument, such as the strike price, 
notional amount or basis differences, municipal and corporate bonds which are valued based on the most recent available 
quoted market prices and money market funds which are valued at cost. 

(z) This column reflects adjustments to our gross financial instrument assets and liabilities to reflect netting permitted under 
our master netting agreements and the relevant authoritative accounting literature. As of September 30, 2016, we had 
$50.4 million of cash held in margin accounts to collateralize certain financial instruments. Of this amount, $43.6 million 
was used to offset current and noncurrent risk management liabilities under master netting arrangements with the 
remaining $6.8 million is classified as current risk management assets. 

Available-for-sale securities are comprised of the following: 

Domestic equity mutual funds 

!J!Jil~,t~!i!~~fr!l!~iiilbi!!~il~~l~ 
Bond mutual funds 

Money market funds 

As of September 30, 2016 

$ 

Amortized 
Cost 

25,158 $ 

3,623 

Gross 
Unrealized 

Gain 

Gross 
Unrealized 

Loss 

(In thousands) 

6,956 $ (101) $ 

Fair 
Value 

32,013 

3,623 

~fil~w~~Ji~~~llm~~~f!i~i~!~l~~filfili\1m~~~[~[!~!~~~fil)l~l~1fil~~-~1ll~~~lt~lll:tg~I,~~i~filll~~il~filI~t~~~ii~if~lfJIL~~~ill[~~IJl~~~fil~~ll~~~~~-~i~~ 
Foreign equity mutual funds 4,954 1,202 6,156 

Money market funds 2,630 2,630 

At March 31, 2017 and September 30, 2016, our available-for-sale securities included $41.6 million and $41.3 million 
related to assets held in separate rabbi trusts for our supplemental executive benefit plans.At March 31, 2017, we maintained 
investments in bonds that have contractual maturity dates ranging from April 2017 through September 2020. 

These securities are reported at market value with unrealized gains and losses shown as a component of accumulated 
other comprehensive income (loss). We regularly evaluate the performance of these investments on a fund by fund basis for 
impairment, taking into consideration the fund's purpose, volatility and current returns. If a determination is made that a decline 
in fair value is other than temporary, the related fund is written down to its estimated fair value and the other-than-temporary 
impairment is recognized in the income statement. 

Other Fair Value Measures 

Our debt is recorded at carrying value. The fair value of our debt is determined using third party market value quotations, 
which are considered Level 1 fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value 
measurements for debt instruments where fair value is determined using the most recent available quoted market price. The 
following table presents the carrying value and fair value of our debt as of March 31, 2017 and September 30, 2016: 

September 30, 
March 31, 2017 2016 

(In thousands) 

Fair Value $ 2,806,986 $ 2,844,990 
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Information regarding our concentration of credit risk is disclosed in Note 16 to the financial statements in our Annual 
Report on Form 10-K for the fiscal year ended September 30, 2016. Except for the sale of AEM, during the six months ended 
March 31, 2017, there were no material changes in our concentration of credit risk. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

The Board of Directors and Shareholders of 
Atmos Energy Corporation 

We have reviewed the condensed consolidated balance sheet of Atmos Energy Corporation and subsidiaries as of 
March 31, 2017 and the related condensed consolidated statements of income and comprehensive income for the three and six.
month periods ended March 31, 2017 and 2016 and the condensed consolidated statements of cash flows for the six-month 
periods ended March 31, 2017 and 2016. These financial statements are the responsibility of the Company's management. 

We conducted our review in accordance with the standards of the Public Company Accounting Oversight Board (United 
States). A review of interim financial information consists principally of applying analytical procedures and making inquiries of 
persons responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in accordance 
with the standards of the Public Company Accounting Oversight Board, the objective of which is the expression of an opinion 
regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to the condensed consolidated 
financial statements referred to above for them to be in conformity with U.S. generally accepted accounting principles. 

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board 
(United States), the consolidated balance sheet of Atmos Energy Corporation and subsidiaries as of September 30, 2016, and 
the related consolidated statements of income, comprehensive income, shareholders' equity, and cash flows for the year then 
ended, not presented herein, and in our report dated November 14, 2016 except forthe effects of the change in segments 
described in Note 3 and the discontinued operations described in Note 15, to which the date is April 12, 2017, we expressed an 
unqualified opinion on those consolidated financial statements. In our opinion, the information set forth in the accompanying 
condensed consolidated balance sheet as of September 30, 2016, is fairly stated, in all material respects, in relation to the 
consolidated balance sheets from which it has been derived. 

Dallas, Texas 
May4, 2017 
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Management's Discussion and Analysis of Financial Condition and Results of Operations 

INTRODUCTION 

The following discussion should be read in conjunction with the condensed consolidated financial statements in this 
Quarterly Report on Form 10-Q and Management's Discussion arid Analysis in our Annual Report on Form 10-K for the year 
ended September 30, 2016. 

Cautionary Statement/or the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 1995 

The statements contained in this Quarterly Report on Form 10-Q may contain "forward-looking statements" within the 
meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements 
other than statements of historical fact included in this Report are forward-looking statements made in good faith by us and are 
intended to qualify for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When 
used in this Report, or any other of our documents or oral presentations, the words "anticipate", "believe", "estimate", 
"expect", "forecast'', "goal", "intend", "objective'', "plan", "projection", "seek'', "strategy" or similar words are intended to 
identify forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause 
actual results to differ materially from those expressed or implied in the statements relating to our strategy, operations, markets, 
services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the 
following: our ability to continue to access the credit and capital markets to satisfy our liquidity requirements; regulatory trends 
and decisions, including the impact of rate proceedings before various state regulatory commissions; the impact of adverse 
economic conditions on our customers; the effects of inflation and changes in the availability and price of natural gas; market 
risks beyond our control affecting our risk management activities, including commodity price volatility, counterparty 
creditworthiness or performance and interest rate risk; the concentration of our distribution, pipeline and storage operations in 
Texas; increased competition from energy suppliers and alternative forms of energy; adverse weather conditions; the capital-

. intensive nature of our natural gas distribution business; increased costs of providing health care benefits along with pension 
· and postretirement health care benefits and increased funding requirements; the inability to continue to hire, train and retain 
appropriate personnel; possible increased federal, state and local regulation of the safety of our operations; increased federal 
regulatory oversight and potential penalties; the impact of environmental regulations on our business; the impact of climate 
changes or related additional legislation or regulation in the future; the inherent hazards and risks involved in operating our 
distribution and pipeline and storage businesses; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our 
business operations and information technology systems; natural disasters, terrorist activities or other events and other risks and 
uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our control. Accordingly, 
while we believe these forward-looking statements to be reasonable, there can be no assurance that they will approximate 
actual experience or that the expectations derived from them will be realized. Further, we undertake no obligation to update or 
revise any of our forward-looking statements whether as a result of new information, future events or otherwise. 

OVERVIEW 

Atmos Energy and our subsidiaries are engaged primarily in the regulated natural gas distribution and transmission and 
storage businesses, as well as our natural gas marketing business through December 31, 2016. We distribute natural gas through 
sales and transportation arrangements to approximately three million residential, commercial, public authority and industrial 
customers throughout our six distribution divisions, which at March 31, 2017 covered service areas located in eight states. In 
addition, we transport natural gas for others through our distribution and pipeline systems. 

Through December 31, 2016, our natural gas marketing business provided natural gas management and marketing 
services to municipalities, other local gas distribution companies and industrial customers primarily in the Midwest and 
Southeast. We completed the sale of this business in January 2017. · 

We manage and review our consolidated operations through the following three reportable segments: 
The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations 
in eight states, and storage assets located in Kentucky and Tennessee, which are used solely to support our natural gas 
distribution operations in those states. These storage assets were formerly included in our nonregulated segment. 
The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Energy 
Pipeline-Texas division and our natural gas transmission operations in Louisiana which were included in our former 
nonregulated segment. 
The natural gas marketing segment is comprised of our discontinued natural gas marketing business. 
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Our condensed consolidated financial statements were prepared in accordance with accounting principles generally 
accepted in the United States. Preparation of these financial statements requires us to make estimates andjudgments that affect 
the reported amounts of assets, liabilities, revenues and expenses and the related disclosures of contingent assets and liabilities. 
We based our estimates on historical experience and various other assumptions that we believe to be reasonable under the 
circumstances. On an ongoing basis, we evaluate our estimates, including those related to risk management and trading 
activities, the allowance for doubtful accounts, legal and environmental accruals, insurance accruals, pension and 
postretirement obligations, deferred income taxes and the valuation of goodwill, indefinite-lived intangible assets and other 
long-lived assets. Actual results may differ from such estimates. 

Our critical accounting policies used in the preparation of our consolidated financial statements are described in our 
Annual Report on Form 10-K for the fiscal year ended September 30, 2016 and include the following: 

Regulation 
Unbilled revenue 
Pension and other postretirement plans 
. Contingencies 
Financial instruments and hedging activities 
Fair value measurements 
Impairment assessments 

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were 
no significant changes to these critical accounting policies during the six months ended March 31, 2017. 

RESULTS OF OPERATIONS 

Executive Summary 
Atmos Energy strives to operate its businesses safely and reliably while delivering superior shareholder value. In recent 

years, we have implemented rate designs that reduce or eliminate regulatory lag and separate the recovery of our approved rate 
from customer usage patterns. Additionally, we have significantly increased investments in the safety and reliability of our 
natural gas distribution and transmission infrastructure. This increased level of investment and timely recovery of these 
investments through our regulatory mechanisms has resulted in increased earnings and operating cash flows in recent years. 

The pursuit of our strategy was the primary driver for our decision to sell our nonregulated natural gas marketing business 
and to fully exit that business. The sale was announced in October 2016 and closed in January 2017 with the receipt of$133.6 
million in cash proceeds, including estimated working capital. We recorded a net gain of $0.03 per diluted share on the sale in 
the second quarter of fiscal 2017. The proceeds received from the transaction will be used to fund infrastructure in our 
remaining businesses. As a result of the sale, the results of operations for the divested business have been presented as 
discontinued operations. 

Three Months Ended March 31 

2017 2016 Change 

(In thousands, except per share data) 

Pipeline and storage operations 30,867 27,923 2,944 

Net income (loss) from discontinued operations 2,716 (1,193) 3,909 

Diluted BPS from discontinued operations 0.03 (0.01) 0.04 
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Six Months Ended March 31 
2017 1016 Change 

{In thousands, except per share data) 

Distribution operations $ 216,509 $ 189,016 $ 27,493 

Net income from continuing operations 276,050 244,549 31,501 

Net income $ 289,760 $ 244,671 $ 45,089 

Diluted EPS from continuing operations $ 2.61 $ 2.38 $ 0.23 

Consolidated diluted BPS $ 2.74 $ 2.38 $ 0.36 

Net income from continuing operations increased 13 percent, compared to the prior-year period, despite weather that was 
29 percent warmer than normal and 12 percent warmer than the prior-year period, primarily due to positive rate outcomes and 
customer growth in our distribution business. During the six months ended March 31, 2017, our distribution segment completed 
11 regulatory proceedings, resulting in an increase in annual operating income of$25.4 million and had nine ratemaking efforts 
in progress at March 31, 2017 seeking $80.8 million of additional annual operating income. Additionally, on January 6, 2017, 
our Atmos Pipeline -Texas Division filed its statement of intent seeking $55.2 million in additional annual operating income. 
Our discontinued natural gas marketing results for the six months ended March 31, 2017 primarily include a pre-tax gain of 
$10.6 million recognized in the first fiscal quarter related to the discontinuance of cash flow hedging for our natural gas 
marketing commodity contracts and a $2. 7 million net gain on sale recognized in January 2017 upon completion of the sale. 

Capital expenditures for the first six months of fiscal 2017 were $559.4 million. Approximately 77 percent was invested 
to improve the safety and reliability of our distribution and transportation systems, with a significant portion of this investment 
incurred under regulatory mechanisms that reduce lag to six months or less. We expect our capital expenditures to range 
between $1.1 billion and $1.25 billion for fiscal 2017. We funded our capital expenditure program primarily through operating 
cash flows of$552.0 million, $125 million in borrowings under our three-year $200 million multi-draw term loan, $49.4 
million in proceeds from the issuance of common stock under our at-the-market equity distribution program and net short-term 
debt borrowings. In addition, we acquired EnLink Pipeline in the first fiscal quarter of 2017 for an all-cash price of $85 .0 
million, plus estimated working capital. The acquisition ofEnLink Pipeline increases the capacity on our APT intrastate 
pipeline to serve transportation customers in North Texas, which continues to experience significant population growth. 

As a result of our sustained financial performance, cash flows and capital structure, our Board of Directors increased the 
quarterly dividend by 7.1 percent for fiscal 2017. 

Distribution Segment 

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in 
eight states, and storage assets located in Kentucky and Tennessee, which are solely used to support our regulated natural gas 
distribution operations in those states. These storage assets were previously included in our former nonregulated segment. The 
primary factors that impact the results of this segment are our ability to earn our authorized rates ofretum, the cost of natural 
gas, competitive factors in the energy industry and economic conditions in our service areas. 

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various 
ratemaking jurisdictions by reducing or eliminating regulatory lag and, ultimately, separating the recovery of our approved 
margins from customer usage patterns. Improving rate design is a long-term process and is further complicated by the fact that 
we operate in multiple rate jurisdictions. 
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Seasonal weather patterns can also affect our distribution operations. However, the effect of weather that is above or 
below normal is substantially offset through weather normalization adjustments, known as WNA, which has been approved by 
state regulatory commissions for approximately 97 percent of our residential and commercial meters in the following states for 
the following time periods: 

Our distribution operations are also affected by the cost of natural gas. The cost of gas is passed through to our customers 
without markup. Therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Accordingly, we 
believe gross profit, which is defined as operating revenues less purchased gas cost, is a better indicator of our financial 
performance than revenues. However, gross profit in our Texas and Mississippi service areas includes franchise fees and gross 
receipts taxes, which are calculated as a percentage ofrevenue (inclusive of gas costs). Therefore, the amount of these taxes 
included in revenues is influenced by the cost of gas and the level of gas sales volumes. We record the associated tax expense as 
a component of taxes, other than income. Although changes in these revenue-related taxes arising from changes in gas costs 
affect gross profit, over time the impact is offset within operating income. 

As discussed above, the cost of gas typically does not have a direct impact on our gross profit. However, higher gas costs 
mean higher bills for our customers, which may adversely impact our accounts receivable collections, resulting in higher bad 
debt expense and may require us to increase borrowings under our credit facilities resulting in higher interest expense. In 
addition, higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers 
to conserve or, in the case of industrial consumers, to use alternative energy sources. However, gas cost risk has been mitigated 
in recent years through improvements in rate design that allow us to collect from our customers the gas cost portion of our bad 
debt expense on approximately 75 percent of our residential and commercial margins. 

Three Months Ended March 31, 2017 compared with Three Months Ended March 31, 2016 

Financial and operational highlights for our distribution segment for the three months ended March 31, 2017 and 2016 are 
presented below. 

Three Months Ended March 31 

2017 20Hi Change 

(In thousands, unless otherwise noted) 

Operating expenses 222,641 213,065 9,576 

Miscellaneous income 1,029 38 991 

Income before income taxes 210,908 !80,015 30,893 

Net income $ 131,145 $ 115,080 $ 16,065 

Consolidated distribution transportation volumes - MMcf 39,915 40,677 (762) 

Consolidated distribution average cost of gas per Mcf sold $ 5.25 $ 3.87 $ 1.38 

Income for our distribution segment increased 14 percent, primarily due to a $38.0 million increase in gross profit, which 
is defined as operating revenues less purchased gas cost, partially offset with a $9.6 million increase in operating expenses. 
The quarter-over-quarter increase in gross profit primarily reflects: 

a $29.5 million net increase in rate adjustments, primarily in our Mid-Tex, Louisiana and Mississippi Divisions. 
Customer growth, primarily in our Mid~ Tex and Tennessee service areas, which contributed an incremental net 
$2.5 million. 
a $0 .6 million net decrease in consumption, primarily due to weather that was 34 percent warmer than normal 
and 23 percent warmer than the prior-year quarter. 
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The increase in operating expenses, which includes operation and maintenance expense, provision for doubtful accounts, 
depreciation and amortization expense and taxes, other than income, was primarily due to higher levels of employee-related 
costs and line locate activities, primarily in our Mid-Tex Division, and higher depreciation and property tax expense associated 
with increased capital investments, partially offset by lower legal expenses. 

The following table shows our operating income by distribution division, in order of total rate base, for the three months 
ended March 31, 2017 and 2016. The presentation of our distribution operating income is included for financial reporting 
purposes and may not be appropriate for ratemaking purposes. 

Three Months Ended March 31 

2017 2016 Change 

(In thousands) 

Kentucky/Mid-States 34,010 30,647 3,363 

West Texas 21,023 20,245 778 

Total $ 226,804 $ 198,391 $ 28,413 
======= 

Six Months Ended March 31, 2017 compared with Six Months Ended March 31, 2016 

Financial and operational highlights for our distribution segment for the six months ended March 31, 2017 and 2016 are 
presented below. 

Six Months Ended March 31 

2017 2016 Change 

(In thousands, unless otherwise noted) 

Gross profit $ 808,755 $ 746,908 $ 61,847 

Operating income 381,697 338,482 43,215 

Interest charges 38,043 38,804 (761) 

Income tax expense 127,541 110,223 17,318 

i~lt!~l~~!~fil~~l[f~[!tf~~~lfilI~~i!rul[l!l!~;~~[~Jl~!l]~~i~~~~!~ili~li~~!~~ltl~~i~l~[~~!!ji\~WI~~fi_~i!~ii~Jl~~l~i~film~~~lj~,i;I~~ll,~~~~~~~ij~i~~~~lfl~~~)f,)OC~~['1lt[fi1~j;1j_j~iil1@l~il~~~~~~~i 
Consolidated regulated distribution sales volumes - MMcf 172,184 188,624 (16,440) 

Total consolidated regulated distribution throughput - MM:cf 248,274 261,512 (13,238) 

Income for our distribution segment increased 15 percent, primarily due to a $61.8 million increase in gross profit, which 
is defined as operating revenues less purchased gas cost, partially offset with an $18.6 million increase in operating expenses. 
The year-over-year increase in gross profit primarily reflects: 

a $46.6 million net increase in rate adjustments, primarily in our Mid-Tex, Louisiana and Mississippi Divisions. 
Customer growth, primarily in our Mid-Tex and Tennessee service areas, which contributed an incremental $4.2 
million. 
a $3.8 million increase in revenue-related taxes in our Mid-Tex and West Texas Divisions, offset by a 
corresponding $2.0 million increase in the related tax expense. 
a $2. 7 million increase in transportation primarily in our West Texas and Kentucky/Mid-States Divisions. 
a $1.0 million net decrease in consumption due to warmer weather compared to the prior-year period. 
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The increase in operating expenses, which includes operation and maintenance expense, provision for doubtful accounts, 
depreciation and amortization expense and taxes, other than income, was primarily due to an increase in employee-related 
costs, higher levels of line locate and pipeline integrity activities, primarily in our Mid-Tex Division, and higher depreciation 
and property tax expense associated with increased capital investments. 

Net income for the prior-year period includes a $3.3 million income tax benefit for stock awards that vested during fiscal 
2016 as a result of adopting new stock-based accounting guidance in the prior year. 

The following table shows our operating income by distribution division, in order of total rate base, for the six months 
ended March 31, 2017 and 2016. The presentation of our distribution operating income is included for financial reporting 
purposes and may not be appropriate for ratemaking purposes. 

Six Months Ended M11rch 31 

2017 2016 Ch11nge 

(In thousands) 

West Texas 35,951 33,134 2,817 

$ 381,697 $ 338,482 $ 43,215 
===== 

Recent Ratemaking Developments 

The amounts described in the following sections represent the operating income that was requested or received in each 
rate filing, which may not necessarily reflect the stated amount referenced in the final order, as certain operating costs may have 
changed as a result of a commission's or other governmental authority's final ruling. During the first six months of fiscal 2017, 
we completed 11 regulatory proceedings, resulting in a $25 .4 million increase in annual operating income as summarized 
below: 

Rate Action 

Rate case filings 

40 

Annual Increase in 
Operating Income 
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Additionally, the following ratemaking efforts seeking $80.8 million in annual operating income were in progress as of 
March 31, 2017: 

Operating Income 
Division Rate Action Jurisdiction Requested 

Kentucky Mid-States Formula Rate Mechanism Ol Tennessee $ 2,200 

Louisiana Formula Rate Mechanism LGS 6,237 

Mid-Tex Formula Rate Mechanism Mid-Tex Cities 43,320 

Mississippi Infrastructure Mechanism Mississippi 7,600 

West Texas Infrastructure Mechanism Environs 872 

(t) The Tennessee Regulatory Authority (TRA) is currently evaluating a gross filing amount of $6.8 million, of which the 
TRA issued a final order approving a $4.6 million increase related to the prior year's true-up. The remaining $2.2 million 
is still under review. 

(l) The proposed increase for Trans La customers was implemented on April 1, 2017, subject to refund. 
C3l The 2016 GRIP increase was implemented on April 25, 2017. 

Annual Formula Rate Mechanisms 

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis 
without filing a formal rate case. However, these filings still involve discovery by the appropriate regulatory authorities prior to 
the final determination ofrates under these mechanisms. We currently have formula rate mechanisms in our Louisiana, 
Mississippi and Tennessee operations and in substantially all of our Texas divisions. Additionally, we have specific 
infrastructure programs in substantially all of our distribution divisions with tariffs in place to permit the investment associated 
with these programs to have their surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year 
period. The following table summarizes our annual formula rate mechanisms by state. 

Annual Formula Rate Mechanisms 

State Infrastructure Programs Formula Rate Mechanisms 

Kansas Gas System Reliability Surcharge {GSRS) 

Louisiana (1) Rate Stabilization Clause (RSC) 

Tennessee Annual Rate Mechanism (ARM) 

Virginia Steps to Advance Virginia Energy (SA VE) 

Ol Infrastructure mechanisms in Texas and Louisiana allow for the deferral of all expenses associated with capital 
expenditures incurred pursuant to these rules, which primarily consists of interest, depreciation and other taxes (Texas 
only), until the next rate proceeding (rate case or annual rate filing), at which time investment and costs would be 
recoverable through base rates. 
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The following annual formula rate mechanisms were approved during the six months ended March 31, 2017. 

Division Jurisdiction 

Kentucky/Mid-States Tennessee 

Colorado-Kansas Kansas 

Mississippi Mississippi SIR 

Colorado-Kansas Colorado 

Rate Case Filings 

Test Year 
Ended 

05/31/2016 

09/30/2016 

10/31/2017 

12/31/2017 

$ 

Increue in 
Annual 

Operating 
Income 

(In thousands) 

4,612 

801 

3,334 

1,350 

Effective 
Date 

06/01/2017 

02/09/2017 

01101/2017 

01/01/2017 

A rate case is a fonnal request from Atmos Energy to a regulatory authority to increase rates that are charged to our 
customers. Rate cases may also be initiated when the regulatory authorities request us to justify our rates. This process is 
referred to as a "show cause" action. Adequate rates are intended to provide for recovery of the Company's costs as well as a 
fair rate of return and ensure that we continue to deliver reliable, reasonably priced natural gas service safely to our customers. 
The following table summarizes the rate cases that were completed during the six months ended March 31, 2017. 

Division State 

Kentucky/Mid-States <1J Virginia 

Increase in Annual 
Operating Income 

(In thousands) 

$ 6 

Effective 
Date 

12/27/2016 

OJ The Virginia State Corporation Commission issued a final order approving a re-basing of the Company's SAVE rates into 
base rates and a decrease to depreciation expense. The Company had implemented rates on April 1, 2016, subject to 
refund, of $0.5 million. · 

Other Ratemaking Activity 

The following table summarizes other ratemaking activity during the six months ended March 31, 2017. 

Division Jurisdiction 

Colorado-Kansas Kansas 

Rate Activity 

Ad-Valorem<1> · $ 

Additional 
A1mual 

Operating 
Income 

(In thousands) 

784 

Effective 
Date 

2/1/2017 

(1) The Ad Valorem filing relates to a collection of property taxes in excess of the amount included in our Kansas service 
area's base rates. 
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Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline-Texas Division 
(APT) and our natural gas transmission operations in Louisiana, which were previously included in our fonner nonregulated 
segment. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural 
gas producing areas of central, northern and eastern Texas, extending into or near the major producing areas of the Barnett 
Shale, the Texas Gulf Coast and the Delaware and Val Verde Basins of West Texas. APT provides transportation and storage 
services to our Mid-Tex Division, other third-party local distribution companies, industrial and electric generation customers, as 
well as marketers and producers. As part of its pipeline operations, APT manages five underground storage reservoirs in Texas. 

Our natural gas transmission operations in Louisiana are comprised of a proprietary 21-mile pipeline located in New 
Orleans, Louisiana that is primarily used to aggregate gas supply for our distribution division in Louisiana under a long-term 
contract and on a more limited basis, to third parties. The demand fee charged to our Louisiana distribution division for these 
services is subject to regulatory approval by the Louisiana Public Service Commission. They also manage two asset 
management plans which have been approved by applicable state regulatory commissions. Generally, these asset management 
plans require us to share with our distribution customers a significant portion of the cost savings earned from these 
arrangements. 

Our pipeline and storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry 
and economic conditions in our Texas and Louisiana service areas. Natural gas prices do not directly impact the results of this 
segment as revenues are derived from the transportation and storage of natural gas. However, natural gas prices and demand for 
natural gas could influence the level of drilling activity in the markets that we serve, which may influence the level of 
throughput we may be able to transport on our pipeline. Further, natural gas price differences between the various hubs that we 
serve in Texas could influence the volumes of gas transported for shippers through our Texas pipeline system and the rates for 
such transportation. 

The results of APT are also significantly impacted by the natural gas requirements of its local distribution company 
customers. Additionally, its operations may be impacted by the timing of when costs and expenses are incurred and when these 
costs and expenses are recovered through its tariffs. 

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. However, GRIP also requires a utility 
to file a statement of intent at least once every five years to review its costs and expenses, including capital costs filed for 
recovery under GRIP. On January 6, 2017,APT filed its statement of intent seeking $55.2 million in additional annual 
operating income. APT customarily submits an annual GRIP filing during the second fiscal quarter of each fiscal year. 
However, APT is precluded from submitting a GRIP filing until a final order has been issued on the statement of intent. 
Accordingly, APT did not submit its annual GRIP filing during the second quarter of fiscal 2017. The Railroad Commission of 
Texas has 185 days to issue a final order in this proceeding. 

On December 21, 2016, the Louisiana Public Service Commission approved an annual increase of five percent to the 
demand fee charged by our natural gas transmission pipeline for each of the next 10 years, effective October 1, 2017. This 
agreement will replace the existing agreement that expires in September 2017. 
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Three Months Ended March 31, 2017 compared with Three Months Ended March 31, 2016 

Financial and operational highlights for our pipeline and storage segment for the three months ended March 31, 2017 and 
2016 are presented below. 

Three Months Ended March 31 

2017 2016 Change 

(In thousands, nnless otherwise noted) 

Third-party transportation 22,839 20,391 2,448 

Gross profit 111,247 101,228 10,019 

Operating income 58,368 53,265 5,103 

Interest charges 10,019 9,145 874 

Income tax expense 17,286 15,830 1,456 

Gross pipeline transportation volumes - M:Mcf 195,233 187,922 7,311 

Net income for our pipeline and storage segment increased 11 percent, primarily due to a $10.0 million increase in gross 
profit, which is defined as operating revenues less purchased gas cost, offset by a $4.9 million increase in operating expenses. 
The increase in gross profit primarily reflects a $10.8 million increase in rates from the GRIP filings approved in fiscal 2016. 
Gross pipeline transportation volumes increased four percent, despite weather that was 34 percent warmer than normal and 23 
percent warmer than the prior-year quarter primarily due to volumes associated with EnLink Pipeline, which we acquired in the 
first fiscal quarter of 2017. 

Operating expenses, which includes operation and maintenance expense, provision for doubtful accounts, depreciation 
and amortization expense and taxes, other than income, increased $4.9 million, primarily due to higher depreciation expense 
and property taxes associated with increased capital investments. 
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Sb: Months Ended March 31, 2017 compared with Sb: Months Ended March 31, 2016 

Financial and operational highlights for our pipeline and storage segment for the six months ended March 31, 2017 and 
2016 are presented below. 

Six Months Ended March 31 

2017 2016 Change 

(In thousands, unless otherwise noted) 

Mid· Tex I Affiliate transportation $ 166,760 $ 144,686 $ 22,074 

Other 9,040 13,033 (3,993) 

Operating expenses 107,451 94,300 13,151 

Miscellaneous expense (557) (769) 212 

Income before income taxes 92,905 86,842 6,063 

Net income $ 59,541 $ 55,533 $ 4,008 

Consolidated pipeline transportation volumes - MMcf 21,928 

Net income for our pipeline and storage segment increased seven percent, primarily due to a $20.6 million increase in 
gross profit, which is defined as operating revenues less purchased gas cost, offset by a $13.2 million increase in operating 
expenses. The increase in gross profit primarily reflects a $21.5 million increase in rates from the GRIP filings approved in 
fiscal 2016. Gross pipeline transportation volumes increased four percent, despite weather that was 29 percent warmer than 
normal and 12 percent warmer than the prior-year period, primarily due to volumes associated with EnLink Pipeline. 

. Operating expenses, which includes operation and maintenance expense, provision for doubtful accounts, depreciation 
and amortization expense and taxes, other than income, increased $13.2 million, primarily due to increased levels of pipeline 
maintenance and integrity activities and higher depreciation expense and property taxes associated with increased capital 
investments. 

Natural Gas Marketing Segment 

Through December 31, 2016, we were engaged in an unregulated natural gas marketing business, which was conducted 
by Atmos Energy Marketing (AEM). AEM's primary business was to aggregate and purchase gas supply, arrange 
transportation and storage logistics and ultimately deliver gas to customers at competitive prices. Additionally, AEM utilized 
proprietary and customer-owned transportation and storage assets to provide various services its customers requested. AEM 
served.most of its customers under contracts generally having one to two year terms. As a result, AEM's margins arose from the 
types of commercial transactions it had structured with its customers and its ability to identify the lowest cost alternative among 
the natural gas supplies, transportation and markets to which it had access to serve those customers. 

As more fully described in Note 6, effective January 1, 2017, we sold all of the equity interests ofAEM to CenterPoint 
Energy Services, Inc. (CBS), a subsidiary of CenterPoint Energy Inc. As a result of the sale, Atmos Energy has fully exited the 
nonregulated natural gas marketing business. Accordingly, these operations have been reported as discontinued operations. 
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Three Months Ended March 31, 2017 compared with Three Months Ended March 31, 2016 

Financial and operating highlights for our natural gas marketing segment for the three months ended March 31, 2017 and 
2016 are presented below. 

Three Months Ended March 31 

2017 2016 Change 

Consolidated natural gas marketing delivered gas sales volumes - MMcf 91,366 (91,366) 

The $3.9 million quarter-over-quarter increase in net income from discontinued operations primarily reflects the 
recognition ofa net $2.7 million gain on sale upon completion of the sale ofAEM to CES in January 2017. 

Six Months Ended March 31, 2017 compared with Six Months Ended March 31, 2016 

Financial and operating highlights for our natural gas marketing segment for the six months ended March 31, 2017 and 
2016 are presented below. 

Six Months Ended March 31 

2017 2016 Change 

(In thousands, unless otherwise noted) 

Operating expenses 7,874 12,893 (5,019) 

The $13.6 million year-over-year increase in net income from discontinued operations primarily reflects the recognition 
of a net $6.6 million noncash gain from unwinding hedge accounting for certain of the natural gas marketing business's 
financial positions. Due to the anticipated sale of AEM, we detennined that the cash flows associated with our natural gas 
marketing commodity cash flow hedges were no longer probable of occurring; therefore, we discontinued hedge accounting as 
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of December 31, 2016. As a result, we reclassified the gains in accumulated other comprehensive income associated with the 
commodity contracts into earnings as a reduction of purchased gas costs and recognized a pre-tax gain of$10.6 million during 
the first fiscal quarter of2017. Additionally, we recognized a $2.7 million net gain on sale upon completion of the sale ofAEM 
to CES in January 2017. 

Liquidity and Capital Resources 

The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a variety of 
sources, including internally generated funds and borrowings under our commercial paper program and bank credit facilities. 
Additionally, we have various uncommitted trade credit lines with our gas suppliers that we utilize to purchase natural gas on a 
monthly basis. Finally, from time to time, we raise funds from the public debt and equity capital markets to fund our liquidity 
needs. 

We regularly evaluate our funding strategy and capital structure to ensure that we (i) have sufficient liquidity for our 
short-term and long-term needs in a cost-effective manner and (ii) maintain a balanced capital structure with a debt-to
capitalization ratio in a target range of 45 to 55 percent. We also evaluate the levels of committed borrowing capacity that we 
require. We currently have over $1.5 billion of capacity under our short-term facilities. 

We plan to continue to fund our growth through the use of operating cash flows, debt and equity securities while 
maintaining a balanced capital structure. To support our capital market activities, we have a registration statement on file with 
the SEC that permits us to issue a total of$2.5 billion in common stock and/or debt securities. Under the shelfregistration 
statement, we have filed a prospectus supplement for an at-the-market (AIM) equity distribution program under which we may 
issue and sell, shares of our common stock, up to an aggregate offering price of $200 million. At March 31, 2017, 
approximately $2.4 billion of securities remain available for issuance under the shelf registration statement and approximately 
$50 million of equity remained available for issuance under the AIM program. 

The following table presents our capitalization inclusive of short-term debt and the current portion of long-term debt as of 
March 31, 2017, September 30, 2016 and March 31, 2016: 

March 31, 2017 September 30, 2016 March 31, 2016 

(In thousands, except percentages) 

Total $ 7,070,091 100.0% $ 6,731,649 100.0% $ 6,409,798 100.0% 

OJ In June 2017, $250 million oflong-term debt will mature. We plan to issue new senior notes to replace this maturing 
debt. We have executed forward starting interest rate swaps to effectively fix the Treasury yield component associated 
with this anticipated issuance at 3.37%. 
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Our internaliy generated funds may change in the future due to a number of factors, some of which we cannot control. 
These include regulatory changes, prices for our products and services, demand for such products and services, margin 
requirements resulting from significant changes in commodity prices, operational risks and other factors. 

Cash flows from operating, investing and financing activities for the six months ended March 31, 2017 and 2016 are 
presented below. 

Six Months Ended March 31 

2017 2016 Change 

(Iii thousands) 

Operating activities $ 552,003 $ 452,955 $ 99,048 

Financing activities (37,464) 99,834 (137,298) 

Cash and cash equivalents at beginning of period 47,534 28,653 18,881 

Cashflowsfrom operating activities 

Period-over-period changes in our operating cash flows are primarily attributable to changes in net income and working 
capital changes, particularly within our distribution segment resulting from changes in the price of natural gas and the timing of 
customer collections, payments for natural gas purchases and deferred gas cost recoveries. 

For the six months ended March 31, 2017, we generated cash flow of$552.0 million from operating activities compared 
with $453.0 million for the six months ended March 31, 2016. The $99.0 million increase in operating cash flows reflects the 
positive cash effects of successful rate case outcomes achieved in fiscal 2016 and changes in working capital. 

Cashflowsfrom investing activities 

In executing our regulatory strategy, we target our capital spending on regulatory mechanisms that permit us to earn an 
adequate return timely on our investment without compromising the safety or reliability of our system. Substantially all of our 
regulated jurisdictions have rate tariffs that provide the opportunity to include in their rate base approved capital costs on a 
periodic basis without being required to file a rate case. 

In recent years, a substantial portion of our cash resources has been used to fund our ongoing construction program, 
which enables us to enhance the safety and reliability of the systems used to provide natural gas distribution services to our 
existing customer base, expand our natural gas distribution services into new markets, enhance the integrity of our pipelines 
and, more recently, expand our intrastate pipeline network. Over the last three fiscal years, approximately 80 percent of our 
capital spending has been committed to improving the safety and reliability of our system. We anticipate our annual capital 
spending will be in the range of$1 billion to $1.4 billion through fiscal 2020. 

For the six months ended March 31, 2017, cash used for investing activities was $516.7 million compared to $533.5 
million in the prior-year period. Capital spending rose a net $23.4 million, or 4.4 percent, as a result of planned increases in our 
distribution segment to repair and replace vintage pipelines, partially offset by a decrease in spending in our pipeline and 
storage segment as a result of the substantial completion of an APT project to improve the reliability of gas service to its local 
distribution company customers. Cash flows from investing activities also include proceeds of$133.6 million received from the 
sale of AEM, and the $85. 7 million purchase price for EnLink Pipeline in the first fiscal quarter of 2017. 

Cash flows from.financing activities 

For the six months ended March 31, 2017, our financing activities used $37.5 million of cash compared with $99.8 
million generated in the prior-year period. The $137.Jmillion increase in cash used for financing is primarily due to net 
repayments of short-term debt in the current-year period, offset by borrowings under our three year, $200 million multi-draw 
floating-rate term loan agreement, proceeds received from the issuance of common stock under our ATM program during the 
first quarter and the return of cash collateral related to our forward-starting interest rate swaps due to an increase in interest 
rates in the first quarter. 
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The following table summarizes our share issuances forthe six months ended March 31, 2017 and 2016. 

Direct Stock Purchase Plan 

Retirement Savings Plan and Trust 

Total shares issued 

2017 

Six Months Ended 
March31 

54,366 

172,932 

1,344,945 

2016 

78,652 

193,106 

730,687 

The year-over-year increase in the number of shares issued primarily reflects shares issued under the A1M Program in the 
current year. 

Credit Facilities 

Our short-term borrowing requirements are affected primarily by the seasonal nature of the natural gas business and the 
level of our capital expenditures. Changes in the price of natural gas, the amount of natural gas we need to supply to meet our 
customers' needs and our capital spending activities could significantly affect our borrowing requi~ements. However, our short
term borrowings typically reach their highest levels in the winter months. 

We fmance our short-term borrowing requirements through a combination of a $1.5 billion commercial paper program 
and three committed revolving credit facilities with third-party lenders that provide a total of approximately $1.5 billion of 
working capital funding. As ofMarch 31, 2017, the amount available to us under our credit facilities, net of commercial paper 
and outstanding letters of credit, was $0.9 billion. 

Credit Ratings 

Our credit ratings directly affect our ability to obtain short-term and long-term financing, in addition to the cost of such 
financing. In determining our credit ratings, the rating agencies consider a number of quantitative factors, including debt to total 
capitalization, operating cash flow relative to outstanding debt, operating cash flow coverage of interest and pension liabilities 
and funding status. In addition, the rating agencies consider qualitative factors such as consistency of our earnings over time, 
the quality of our management and business strategy, the risks associated with our businesses and the regulatory structures that 
govern our rates in the states where we ·operate. 

Our debt is rated by three rating agencies: Standard & Poor's Corporation (S&P), Moody's Investors Service (Moody's) 
and Fitch Ratings (Fitch). As of March 31, 2017, all three rating agencies maintained a stable outlook. Our current debt ratings 
are all considered investment grade and are as follows: 

S&P Moody's Fitch 

Short-term debt A-1 P-1 F-2 

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited 
access to the private and public credit markets as a result of deteriorating global or national financial and credit conditions 
could trigger a negative change in our ratings outlook or even a reduction in our credit ratings by the three credit rating 
agencies. This would mean more limited access to the private and public credit markets and an increase in the costs of such 
borrowings. 

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA 
for S&P, Aaa for Moody's and AAA for Fitch. The lowest investment grade credit rating is BBB- for S&P, Baa3 for Moody's 
and BBB- for Fitch. Our credit ratings may be revised or withdrawn at any time by the rating agencies, and each rating should 
be evaluated independently of any other rating. There can be no assurance that a rating will remain in effect for any given 
period of time or that a rating will not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances 
so warrant. 

Debt Covenants 

We were in compliance with all of our debt covenants as of March 31, 2017. Our debt covenants are described in greater 
detail in Note 5 to the unaudited condensed consolidated financial statements. 
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Except as noted in Note 9 to the unaudited condensed consolidated financial statements, there were no significant 
changes in our contractual obligations and commercial commitments during the six months ended March 31, 2017. 

Risk Management Activities 

In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts 
and fixed financial contracts to reduce our exposure to unusually large winter-period gas price increases. Additionally, we 
manage interest rate risk by entering into financial instruments to effectively fix the Treasury yield component of the interest 
cost associated with anticipated financings. Through December 31, 2016, we managed our exposure to the risk of natural gas 
price changes in our natural gas marketing segment by locking in our gross profit margin through a combination of storage and 
financial instruments, including futures, over-the-counter and exchange-traded options and swap contracts with counterparties. 

The following table shows the components of the change in fair value of our financial instruments for the three and six 
months ended March 31, 2017 and 2016: 

Three Months Ended 
Mareh31 

2017 2016 

(In thousands) 

Six Months Ended 
March31 

2017 2016 

~~lll!1~~1~~~~~m!~~llt~~~l!li\~~~~:~~8~!J~[~~!1~~ll[~~~Jl~t1~~~il~lti!i~llt~~l,~~l~~il~~~li~llf:l~M~\~~~ii~~)!!~~~~~~fil[~it~i~!~~!~i~~[~~!1~~1W~lll,~~l 
Contracts realized/settled 1,793 (6,279) 11,756 (11) 

m~!if;iii~1~11~1~~~u!!~!~~~~~~im11~1[J~;~~i~~r!~rl~~~~~~~~!~!f~1~1ill~~i~~111i~!1~1tir1~111fil1~~~~~1.a~1~i1~~111:~:1:~1~filt~~~g!~~:~j!:1~\~~~1~i1~fil~~~r~~~M11~~i~,~~11[J!~r.~,~~1;11~~~~~ili 
Other changes in value 8,485 (67,628) 155,380 (50,014) 

f:~l~!i~!iJi~1~R!ii~~~jl!!i~i~~!!~~m!Ifil~1*l~~lj~il~~l!i~~~fil~~~~llffi~,~~l~ij~~ifj~j1~~;t!~;\!4~~~~i~11mNi~~g!~~~~~~i~~l~!j!1~~~~~~~~11t~ll1~~)~,\~!~~f1~~2!Ji~~~: 
Netting of cash collateral 25,582 25,582 

[lf,~~lg~JM\ti~~]j~~~l~~~~l~~~i!~~t~~~l(~!~t~~J[¥~~lfJ~!if~\!;$~1;1i~~X,i!!~~(!Q~J.~~~$liltl:1!f.4i~~~=~~'a9,71l~i$'i~~~illll\t~~~~-!)~~~~~[$1·:1rl:l[1;mr~~t;~;~,~~l! 
The fair value of our financial instruments at March 31, 2017 is presented below by time period and fair value source: 

Source of Fair Value 
Less 

Thanl 

Fair Value of Contracts at March 31, 2017 

Maturity in Years 

1-3 4-5 

(In thousands) 

Greater 
Than5 

Total 
Fair 

Value 

L~!lil~lf~ll§gf!~l!~~l~~ii~1J~ilJtlll}l!il~_il1l~lil~l\~f~~~llJi~illll~~~!!!~J1~itfJ!~i~I~!IJ~l~~l~il~!~~Tu~fil~~~~~lil~l~l~!~~i!ii_t~~_ml~~lf~~i~il~ml~!!~'.q~~~J 
Prices based on models and other valuation methods 

Pension and Postretirement Benefits Obligations 

For the six months ended March 31, 2017 and 2016, our total net periodic pension and other benefits costs were $23.2 
million and $23.0 million. A substantial portion of those costs relating to our natural gas distribution operations are recoverable 
through our gas distribution rates; however, a portion ofthese costs is capitalized into our distribution rate base. The remaining 

· costs are recorded as a component of operation and maintenance expense. 

Our fiscal 2017 costs were determined using a September 30, 2016 measurement date. As of September 30, 2016, interest 
and corporatti bond rates were lower than the rates as of September 30, 2015. Therefore, we decreased the discount rate used to 
measure our fiscal 2017 net periodic cost from 4.55 percent to 3.73 percent. We maintained the expected return on plan assets 
of 7 .00 percent in the determination of our fiscal 2017 net periodic pension cost based upon expected market returns for our 
targeted asset allocation. As a result of the net impact of changes in these and other assumptions, we expect our fiscal 2017 net 
periodic pension cost to be generally consistent with fiscal 2016. 

The amount with which we fund our defined benefit plan is determined in accordance with the Pension Protection Act of 
2006 (PPA) and is influenced by the funded position of the plan when the funding requirements are determined on January 1 of 
each year. Based upon the determination as of January 1, 2017, we are not required to make a minimum contribution to our 
defined benefit plan during fiscal 2017. However, we will consider whether a voluntary contribution is prudent to maintain 
certain funding levels. 

For the six months ended March 31, 2017 we contributed $6.6 million to our postretirement medical plans. We anticipate 
contributing a total of between $10 million and $20 million to our postretirement plans during fiscal 2017. 
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The projected pension liability, future funding requirements and the amount of pension expense or income recognized for 
the plans are subject to change, depending upon the actuarial value of plan assets in the plans and the determination of future 
benefit obligations as of each subsequent actuarial calculation date. These amounts will be determined by actual investment 
returns, changes in interest rates, values of assets in the plans and changes in the demographic composition of the participants 
in the plans. 
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The following tables present certain operating statistics for our distribution and pipeline and storage segments for the 
three and six-month periods ended March 31, 2017 and 2016. 

Distribution Sales and Statistical Data 

Three Months Ended 
March31 

Six Mo11Chs E11ded 
Mari:h 31 

2017 2016 2017 2016 

~B!l~l!ll§lE~~l!'\l!!i11ii![iiiii~~~l1!~m111~~~f~f!~~~iJ~,~il~1ili,l~illJ~~\tI!l~ill(l~t11l[~1fillii~~i~l~~~;lllti[¥}~jffiJ1!Jjfil~~~~~-~ili~~~~1~~l~~l~~~Jj_~~~~~~~i1!~l~t~J~~1t~~\~j!~~~j 
Residential 2,929,455 2,899,265 2,929,455 2,899,265 

Industrial 1,690 1,828 1,690 1,828 

Total meters 3,208,532 3,176,716 3,208,532 3,176,716 

INVENTORY STORAGE BALANCE - Bcf 40.0 40.2 40.0 40.2 

Public authority and other 2,376 2,861 4,138 4,535 

Transportation volumes 42,142 43,986 81,207 79,110 

OPERATING REVENUES (OOO's)<1> 

Total gas sales revenues 926,538 832,248 1,650,839 1,455,549 

Other gas revenues H,696 7,256 19,570 13,916 

Average cost of gas per Mcfsold $ 5.25 $ 3.87 $ 5.28 $ 4.05 

See footnote following these tables. 
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Six Months Ended 
Marth 31 

2017 2016 2017 2016 

~~.~m111!e~.~~~lt~~111~:~~i~!\i~~1~~~~~~1i111~r~11i1~~1fil1a~~~lli!~~~1t1:~1;:~~~w,i~1~11~~~~~1~~~11~~l111~~~~1ii~~~1~11!ir1~~~~~~f1il~~~t1~11rt~~~!l:;if;~~~~~~#1.~~~~i1~1t~~~J~~,~~~i~-~~1~~~1 
Industrial 91 88 91 88 

Total 317 309 317 309 

INVENTORY STORAGE BALANCE - Bcf 0.6 1.8 0.6 1.8 

OPERATING REVENUES (OOO's)C1> $ 111,972 $ 102,153 $ 221,924 $ 200,569 

Note to preceding tables: 

(I) Sales volumes and revenues reflect segment operations, including intercompany sales and transportation amounts. 

RECENT ACCOUNTING DEVELOPMENTS 

Recent accounting developments and their impact on our financial position, results of operations and cash flows are 
described in Note 2 to the unaudited condensed consolidated financial statements. 

Item 3. Quantitative and Qualitative Disclosures About Market Risk 

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7A in our 
Annual Report on Form lO·K for the fiscal year ended September 30, 2016. During the six months ended March 31, 2017, 
except for the effects of the sale of AEM on our market risk, there were no material changes in our quantitative and qualitative 
disclosures about market risk. 

Item 4. Controls and Procedures 

Management's Evaluation of Disclosure Controls and Procedures 

We carried out an evaluation, under the supervision and with the participation of our management, including our principal 
executive officer and principal financial officer, of the effectiveness of the Company's disclosure controls and procedures, as 
such term is defined in Rules l3a·l5(e) and 15d·l5(e) under the Securities Exchange Act of1934, as amended (Exchange Act). 
Based on this evaluation, the Company's principal executive officer and principal financial officer have concluded that the 
Company's disclosure controls and procedures were effective as ofMarch 31, 2017 to provide reasonable assurance that 
information required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the 
Exchange Act is recorded, processed, summarized, and reported within the time periods specified by the SEC's rules and forms, 
including a reasonable level of assurance that such information is accumulated and communicated to our management, 
including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required 
disclosure. 

Changes in Internal Control over Financial Reporting 

We did not make any changes in our internal control over financial reporting (as defined in Rules 13a·15(f) and 
15d·15(f) under the Exchange Act) during the second quarter of the fiscal year ended September 30, 2017 that have materially 
affected, or are reasonably likely to materially affect, our internal control over financial reporting. 
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During the six months ended March 31, 2017, there were no material changes in the status of the litigation and other 
matters that were disclosed in Note 11 to our Annual Report on Form 10-K for the fiscal year ended September 30, 2016. We 
continue to believe that the final outcome of such litigation and other matters or claims will not have a material adverse effect 
on our financial condition, results of operations or cash flows. 

Item 6. Exhibits 

A list of exhibits required by Item 601 of Regulation S-K and filed as part of this report is set forth in the Exhibits Index, 
which immediately precedes such exhibits. 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be 
signed on its behalf by the undersigned, thereunto duly authorized. 

Date: May 4, 2017 
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ATMOS ENERGY CORPORATION 
(Registrant) 

By: /s/ CHRISTOPHER T. FORSYTHE 
Christopher T. Forsythe 
Senior Vice President and 
Chief Financial Officer 
(Duly authorized signatory) 
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Page Number or 
Incorporation by 

Description Reference to 

Membership Interest Purchase Agreement by and between Atmos Energy Exhibit 2.1 to Form 8-K 
Holdings, Inc. as Seller and CenterPoint Energy Services, Inc. as Buyer, dated October 29, 2016 
dated as of October 29, 2016 (File No. 1-10042) 

Equity Distribution Agreement, dated as ofMarch 28, 2016, among 
Atmos Energy Corporation, Goldman, Sachs & Co., Merrill Lynch, 
Pierce, Fenner & Smith Incorporated and Morgan Stanley & Co. LLC. 

Computation of ratio of earnings to fixed charges 

Letter regarding unaudited interim financial information 

Rule 13a-14(a)/15d-14(a) Certifications 

Section 1350 Certifications* 

XBRL Instance Document 

XBRL Taxonomy Extension Schema 

XBRL Taxonomy Extension Calculation Linkbase 

XBRL Taxonomy Extension Defmition Linkbase 

XBRL Taxonomy Extension Labels Linkbase 

XBRL Taxonomy Extension Presentation Linkbase 

Exhibit 1.1 to Form 8-K 
dated March 28, 2016 
(File No. 1-10042) 

* These certifications, which were made pursuant to 18 U.S.C. Section 13 50 by the Company's Chief Executive Officer 
and Chief Financial Officer, furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be 
filed with the Commission or incorporated by reference into any filing by the Company under the Securities Act of 
1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically incorporates such 
certifications by reference. 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 

Form 10-Q 

0 QUARTERLY REPORT PURSUANT TO SECTION 13OR15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the quarterly period ended June 30, 2017 

or 

D TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the transition period from to 

Commission File Number 1-10042 

Atmos Energy Corporation 
(Exact name of registrant as specified in its charter) 

Texas and Virginia 
(State or other jurisdiction of 
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Three Lincoln Centre, Suite 1800 
5430 LBJ Freeway, Dallas, Texas 
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(972) 934-9227 
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(IRS employer 

identification no.) 

75240 
(Zip code) 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13or15(d) of the 
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to 
file such reports), and {2) has been subject to such filing requirements for the past 90 days. Yes Iii'! No D 

Indicate by check mark whether the registrant has submitted electronically and posted on its website, if any, every 
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) 
during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such 
files). Yes Iii'! No D 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, 
smaller reporting company, or an emerging growth company. See. the defmitions of "large accelerated filer," "accelerated filer", 
"smaller reporting company'', and "emerging growth company" in Rule 12b-2 of the Exchange Act. (Check one): 

Large Accelerated Filer 0 Accelerated Filer D Non-Accelerated Filer D Smaller Reporting Company D Emerging growth company D 

(Do not check if a smaller reporting company) 

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition 
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the 
Exchange Act. D 

Indicate by check mark whether the registrant is a shell company (as defmed in Rule 12b-2 of the Exchange 
Act) Yes D No Iii'! 

Number of shares outstanding of each of the issuer's classes ofcommon stock, as ofJuly 28, 2017. 
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ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED BALANCE SHEETS 

June30, 
2017 

(Unaudited) 

September 30, 
2016 

(In thousands, except 
share data) 

See accompanying notes to condensed consolidated financial statements. 
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ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

Three Months Ended 
June30 

2017 2016 
{Unaudited) 

(In thousands, except per 
share data) 

See accompanying notes to condensed consolidated financial statements. 
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ATMOS ENERGY CORPORATION 

CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

2017 

Nine Months Ended 
June30 

(Unaudited) 

2016 

(In thousands, except per 
share data) 

See accompanying notes to condensed consolidated financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSNE INCOME 

Other comprehensive income (loss), net of tax 

Cash flow hedges: 

Three Months Ended 
June30 

Nine Munths Ended 
June30 

2017 2016 2017 2016 

(Unaudited) 
(In thousands) 

Net unrealized gains on commodity cash flow hedges, net of 
tax of$0, $11,575, $3,183 and $13,220 18,105 4,982 20,678 

tm~l!~fil~~!rl~~m1~~n1~~i~~~~~~i~ll~~~~~~lli~J~!m~fill~!~t~~i1~1;~~lli1~1~~1J~fil!f!~ili1~~if~~~i1i1~~:~~~.g,~,~:fri~:Jri~::i~:1J~,q;l1~!~11~~~;1~:~11~1i~~:i~~~~i~;~~~1'l:fll;1t.~§~~~~~: 
Total comprehensive income $ 53,103 $ 50,199 $ 443,991 $ 246,961 

See accompanying notes to condensed consolidated financial statements . 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

2017 

Interest rate agreements cash collateral 

Nine Months Ended 
June 30 

25,670 

See accompanying notes to condensed consolidated financial statements. 
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(Unaudited) 

June 30, 2017 
1. Nature of Business 

Atmos Energy Corporation ("Atmos Energy" or the "Company") is engaged in the regulated natural gas distribution and 
pipeline and storage businesses. Our regulated businesses are subject to federal and state regulation and/or regulation by local 
authorities in each of the states in which our regulated divisions and subsidiaries operate. 

Our distribution business delivers natural gas through sales and transportation arrangements to approximately three 
million residential, commercial, public authority and industrial customers through our six natural gas distribution divisions, 
which at June 30, 2017, covered service areas located in eight states. 

Our pipeline and storage business includes the transportation of natural gas to Texas and Louisiana distribution systems 
and the management of our underground storage facilities used to support Texas distribution businesses. 

Effective January 1, 2017, we completed the sale of all of the equity interests of Atmos Energy Marketing (ABM) to 
CenterPoint Energy Services, Inc., a subsidiary of CenterPoint Energy, Inc. (CES). Accordingly, ABM's historical financial 
results are reflected in the Company's condensed consolidated financial statements as discontinued operations, which required 
retrospective application to financial information for all periods presented. Refer to Note 6 for further information. Our 
discontinued natural gas marketing segment was primarily engaged in a nonregulated natural gas marketing business, 
conducted by ABM. This business provided natural gas management and transportation services to municipalities, regulated 
distribution companies, including certain divisions of Atmos Energy and third parties. 

2. Unaudited Financial Information 

These consolidated interim-period financial statements have been prepared in accordance with accounting principles 
generally accepted in the United States on the same basis as those used for the Company's audited consolidated financial 
statements for the fiscal year ended September 30, 2016, which appear in Exhibit 99.1 to our Current Report on Form 8-K dated 
April 12, 2017 (the "Fiscal 2016 Financial Statements"). In the opinion of management, all material adjustments (consisting of 
normal recurring accruals) necessary for a fair presentation have been made to the unaudited consolidated interim-period 
fmancial statements. These consolidated interim-period financial statements are condensed as permitted by the instructions to 
Form 10-Q and should be read in conjunction with our Fiscal 2016 Financial Statements. Because of seasonal and other factors, 
the results of operations for the nine-month period ended June 30, 2017 are not indicative of our results of operations for the 
full 2017 fiscal year, which ends September 30, 2017. 

During the third quarter, we completed a State of Texas use tax audit that covered the period from October 2011 to March 
2017, which resulted in a refund of $29.8 million. We concluded the appropriate regulatory treatment of this refund was to 
reduce rate base. We received $18.7 million during the third quarter, which has been included in cash flows from investing 
activities, and recorded an $1Ll million receivable as ofJune 30, 2017. 

On January 6, 2017, our Atmos Pipeline - Texas Division filed its statement of intent seeking $63.6 million, as adjusted in 
its rebuttal case, in additional annual operating income. On August 1, 2017, a final order was issued in our APT rate case 
resulting in a $13 .0 million increase in annual operating income. No other events have occurred subsequent to the balance 
sheet date that would require recognition or disclosure in the condensed consolidated fmancial statements. 

Significant accounting policies 

Our accounting policies are described in Note 2 of our Fisca.I 2016 Financial Statements. 

As discussed in Note 3, due to the realignment of our reportable segments, prior periods' segment information has been 
recast in accordance with applicable accounting guidance. Additionally, as discussed in Note 6, due to the sale of ABM, prior 
period amounts have been presented as discontinued operations. The segment realignment and the presentation of discontinued 
operations have not impacted our reported net income, financial position or cash flows. 

During the second quarter of fiscal 2017, we completed our annual goodwill impairment assessment. Based on the 
assessment performed, we determined that our goodwill was not impaired. 

In May 2014, the Financial Accounting Standards Board (FASB) issued a comprehensive new revenue recognition 
standard that will supersede virtually all existing revenue recognition guidance under generally accepted accounting principles 
in the United States. Under the new standard, an entity will recognize revenue when it transfers promised goods or services to 
customers in an amount that reflects the consideration to which the company expects to be entitled in exchange for those goods 
or services. In doing so, companies may need to use more judgment and make more estimates than under current guidance. 
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The new guidance will become effective for us October 1, 2018 and can be applied either retrospectively to each period 
presented or as a cumulative-effect adjustment as of the date of adoption. 

As of June 30, 2017, we have substantially completed the evaluation of our -sources of revenue and are currently assessing 
the effect that the new guidance will have on our financial position, results of operations, cash flows and business processes. 
The conclusion of our assessment is contingent, in part, upon the completion of deliberations currently in progress by our 
industry, notably in connection with efforts to produce an accounting guide intended to be developed by the American Institute 
of Certified Public Accountants (AI CPA). 

In association with this undertaking, the AICPA formed a number of industry task forces, including a Power & Utilities 
(P&U) Task Force. Industry representatives and organizations, the largest auditing firms, theAICPA's Revenue Recognition 
Working Group and its Financial Reporting Executive Committee have undertaken, and continue to undertake, consideration of 
several items relevant to our industry as further discussed below. Where applicable or necessary, the FASB's Transition 
Resource Group (TRG) is also participating. 

Additionally, we are actively working with our peers in the rate-regulated natural gas industry and with the public 
accounting profession to conclude on the accounting treatment for several other issues that are not expected to be addressed by 
the P&U Task Force. Based on the progress of these deliberations to date, we currently do not believe the implementation of 
the new guidance will have a material effect on our financial position, results of operations, cash flows or business processes. 
We are currently still evaluating the transition method we will utilize to adopt the new guidance as well as the impact to our 
financial statement presentation and related disclosures. 

In May 2015, the FASB issued guidance removing the requirement to categorize within the fair value hierarchy all 
investments for which fair value is measured using the net asset value per share practical expedient. The guidance was effective 
for us on October 1, 2016, to be applied retrospectively. We measure certain pension plan assets using the net asset value per 
share practical expedient, which are disclosed on an annual basis in our Form 10-K. The adoption of the new standard should 
have no material impact on our results of operations, consolidated balance sheets or cash flows. 

In January 2016, the FASB issued guidance related to the classification and measurement of financial instruments. The 
amendments modify the accounting and presentation for certain financial liabilities and equity investments not consolidated or 
reported using the equity method. The guidance is effective for us beginning October 1, 2018; limited early adoption is 
permitted. We are currently evaluating the potential impact of this new guidance on our financial position, results of operations 
and cash flows. 

In February 2016, the FASB issued a comprehensive new leasing standard that will require lessees to recognize a lease 
liability and a right-of-use asset for all leases, including operating leases, with a term greater than 12 months on its balance 
sheet. The new standard will be effective for us beginning on October 1, 2019; early adoption is permitted. The new leasing 
standard requires modified retrospective transition, which requires application of the new guidance at the beginning of the 
earliest comparative period presented in the year of adoption. As of June 30, 2017, we had begun the process of identifying 
and categorizing our lease contracts, evaluating our current business processes and identifying a lease software solution. We 
are currently evaluating the effect on our financial position, results of operations and cash flows. 

In June 2016, the FASB issued new guidance which will require credit losses on most financial assets measured at 
amortized cost and certain other instruments to be measured using an expected credit loss model. Under this model, entities will 
estimate credit losses over the entire contractual term of the instrument from the date of initial recognition of that instrument. In 
contrast, current U.S. GAAP is based on an incurred loss model that delays recognition of credit losses until it is probable the 
loss has been incurred. The new guidance also introduces a new impairment recognition model for available-for-sale securities 
that will require credit losses for available-for-sale debt securities to be recorded through an allowance account. The new 
standard will be effective for us beginning on October 1, 2021; early adoption is permitted beginning on October 1, 2019. We 
are currently evaluating the potential impact of this new guidance on our financial position, results of operations and cash 
flows. 

In January 2017, the FASB issued new guidance that simplifies the accounting for goodwill impairments by eliminating 
step 2 from the goodwill impairment test. Under the new guidance, if the carrying amount of a reporting unit exceeds its fair 
value, an impairment loss will be recognized in an amount equal to that excess, limited to the total amount of goodwill allocated 
to that reporting unit. The new standard will be effective for our fiscal 2021 goodwill impairment test; however, early adoption 
is permitted for goodwill impairment tests performed on testing dates after January 1, 2017. The adoption of the new standard 
will have no impact on our results of operations, consolidated balance sheets or cash flows. 

In March 2017, the FASB issued new guidance related to the income statement presentation of the components of net 
periodic benefit cost for an entity's sponsored defined benefit pension and other postretirement plans. The new guidance 
requires entities to disaggregate the current service cost component of the net benefit cost from the other components and 
present it with other current compensation costs for related employees in the statement of income. The other components of net 
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benefit cost will be presented outside of income from operations on the statement of income. In addition, only the service cost 
component of net benefit cost is eligible for capitalization (e.g., as part of inventory or property, plant, and equipment). The new 
guidance is effective for us in the fiscal year beginning on October 1, 2018 and for interim periods within that year. We are 
currently evaluating the potential impact of this new guidance on our financial position, results of operations and cash flows. 

Regulatory assets and liabilities 

Accounting principles generally accepted in the United States require cost-based, rate-regulated entities that meet certain 
criteria to reflect the authorized recovery of costs due to regulatory decisions in their financial statements. As a result, certain 
costs are permitted to be capitalized rather than expensed because they can be recovered through rates. We record certain costs 
as regulatory assets when future recovery through customer rates is considered probable. Regulatory liabilities are recorded 
when it is probable that revenues will be reduced for amounts that will be credited to customers through the ratemaking process. 
Substantially all of our regulatory assets are recorded as a component of deferred charges and other assets and substantially all 
of our regulatory liabilities are recorded as a component of deferred credits and other liabilities. Deferred gas costs are recorded 
either in other current assets or liabilities and the regulatory cost of removal obligation is reported separately. 

Significantregulat01y assets and liabilities as ofJune 30, 2017 and September 30, 2016 included the following: 

Deferred gas costs 

Deferred pipeline record collection costs 

Rate case costs 

$ 

Regulatory cost of removal obligations $ 

Asset retirement obligations 

$ 

June30, 
2017 

16,405 

10,327 

2,480 

216,832 

492,404 

13,404 

529,290 

$ 

$ 

$ 

( 1) Includes $11. S million and $12.4 million of pension and postretirement expense deferred pursuant to regulatory authorization. 

September 30, 
2016 

45,184 

7,336 

1,539 

263,623 

476,891 

13,404 

514,725 

(2) Infrastructure mechanisms in Texas and Louisiana allow for the deferral of all eligible expenses associated with capital expenditures incurred pursuant 
to these rules, including the recording of interest on deferred expenses until the next rate proceeding (rate case or annual rate filing), at which time 
investment and costs would be recoverable through base rates. 

10 
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Through November 3 0, 2016, our consolidated operations were managed and reviewed through three segments: 
The regulated distribution segment, which included our regulated natural gas distribution and related sales operations. 
The regulated pipeline segment, which included the pipeline and storage operations of our Atmos Pipeline-Texas 
division and, 
The nonregulated segment, which included our nonregulated natural gas management, nonregulated natural gas 
transmission, storage and other services. 

As a result of the announced sale of Atmos Energy Marketing, we revised the information used by the chief operating 
decision maker to manage the Company, effective December 1, 2016. Accordingly, we have been managing and reviewing our 
consolidated operations through the following three reportable segments: 

The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations 
in eight states and storage assets located in Kentucky and Tennessee, which are used solely to support our natural gas 
distribution operations in those states. These storage assets were formerly included in our nonregulated segment. 
The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline
Texas division and our natural gas transmission operations in Louisiana, which were formerly included in our 
nonregulated segment. 
The natural gas marketing segment is comprised of our discontinued natural gas marketing business. 

Our determination of reportable segments considers the strategic operating units under which we manage sales of various 
products and services to customers in differing regulatory environments. Although our distribution segment operations are 
geographically dispersed, they are aggregated and reported as a single segment as each natural gas distribution division has 
similar economic characteristics. In addition, because the pipeline and storage operations of our Atmos Pipeline-Texas division 
and our natural gas transmission operations in Louisiana have similar economic characteristics, they have been aggregated and 
reported as a single segment. 

The accounting policies of the segments are the same as those described in the summary of significant accounting policies 
found in our Fiscal 2016 Financial Statements. We evaluate performance based on net income or loss of the respective 
operating segments. We allocate interest and pension expense to the pipeline and storage segment; however, there is no debt or 
pension liability recorded on the pipeline and storage segment balance sheet. All material intercompany transactions have been 
eliminated; however, we have not eliminated intercompany profits when such amounts are probable ofrecovery under the 
affiliates' rate regulation process. 

Prior periods' segment information has been recast as required by applicable accounting guidance. The segment 
realignment has not impacted our reported consolidated revenues or net income. 
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Income statements for the three and nine months ended June 30, 2017 and 2016 by segment are presented in the 
following tables: 

Three Months Ended June 30, 2017 

Pipeline and Natural Gas 
Distribution Storage Marketing Eliminations Consolidated 

(In thousands) 

Intersegment revenues 322 84,520 (84,842) 

Depreciation and amortization expense 62,760 17,263 80,023 

Operating income 77,052 63,612 140,664 

Interest charges 18,394 10,104 28,498 

--
Income tax expense 22,082 18,987 41,069 

~llif;i~~::1:11~film~!ml1~~filim:t1111filii~lJll~illi1i1~1i1~1i~~~1:1~~~!i~~~~~11~~il~~1~~~$1:~:!1~1;~:~;~:~~1:11;~~;1;~1~~iji11~,~~~~1:1~t;~~1;i;t~l~*ii1~1~~~1:i111~~~~[r~1r~1~:,~fil~1i1:~1~~1~1:~~~~~~~,Q~1~ 
Capital expenditures $ 205,780 $ 46,983 $ - $ - $ 252,763 

Three Months Ended June 30, 2016 

Pipeline and Natural Gas 
Distribution Storage Marketing Eliminations Consolidated 

(In thousands) 

~1'ii1~111~!~~1i~f!liai!i~i~,1!~11g1i~,1m~~~1~~11~~~i!,li~~~~i1~1r~l~~]llf~,1~1~:ii~[~lti~~1~i1~1~1iID1~i1il1~111ri1!1~~11~1m1~~J1~~1~1~m1\~11~1~t1~ 
Intersegmentrevenues 352 82,196 (82,548) 

liii~IIlt~!i!l,~~1~11~fJ~f~ilf:t~.ti~lli11~§il~l~lf~~~~~~~~11~~f~_!1_111~®11_~1jl:~l~i~i~!l~lll!i~i~l:~t~;~~'~,:~g~~~i:~1~11~ml~!l~tN*li~r~~~~~~ill~~~r~~~~~~f!~J~·=;~:~=~~~=1i~t=~~=;;g=~~=i!~=;~J 
Purchased gas cost 147,569 (438) (82,548) 64,583 

Depreciation and amortization expense 59,193 13,687 72,880 

Operating income 63,662 64,734 128,396 

Interest charges 18,677 9,002 27,679 

Income tax expense 15,867 19,825 35,692 

Income from discontinued operations, net of tax 5,050 5,050 

Capital expenditures $ 187,470 $ 66,108 $ 106 $ - $ 253,684 

12 



Operating revenues from external parties 

Total operating revenues 

Operation and maintenance expense 

Taxes, other than income 

Miscellaneous income (expense) 

Income from continuing operations before income 
taxes 

Income from continuing operations 

Capital expenditures 

Operating revenues from external parties 

Total operating revenues 

Operation and maintenance expense 

Taxes, other than income 

Income from continuing operations before income 
taxes 

Income from continuing operations 

Net income 

Distribution 

$ 2,210,221 $ 

2,211,257 

296,048 

165,032 

334 

402,646 

253,023 

$ 636,449 $ 

Distribution 

$ 1,935,421 $ 

1,936,475 

294,154 

153,198 

219,377 

$ 219,377 $ 

13 

CASE NO. 2017-00349 
FR 16(7)(p) 

ATTACHMENT 3 

Nine Months Ended June 30, 2017 

Pipeline and Natural Gas 
Storage Marketing Eliminations Consolidated 

(In thousands) 

84,634 $ $ $ 2,294,855 

339,207 (255,609) 2,294,855 

89,863 (44) 385,867 

20,579 185,611 

(784) (450) 

146,186 548,832 

93,835 346,858 

175,699 $ - $ - $ 812,148 
========== 

Nine Months Ended June 30, 2016 

Pipeline and Natural Gas 
Storage Marketing Eliminations Consolidated 

(In thousands) 

85,584 $ $ $ 2,021,005 

314,424 (229,894) 2,021,005 

84,919 379,073 

18,761 171,959 

91,315 310,692 

91,315 $ 5,17.2' $ - $ 315,864 

'''' .:::[i1i~:::!!ji]['l!i:i1~i~~ljlj!$,:''l:~:ijlf~:~~t~~:~~,!~ 



CASE NO. 2017-00349 
FR 16(7)(p) 

ATIACHMENT3 

Balance sheet information at June 30, 2017 and September 30, 2016 by segment is presented in the following tables: 

June 30, 2017 

Pipeline and Natural Gas 
Distribution Storage Marketing Eliminations Consolidated 

(In thuusands) 

Property, plant and equipment, net $ 6,678,875 $ 2,245,506 $ $ ~ $ 8,924,381 

Current assets 

Other current assets 437,700 29,265 (2,360) 464,605 

Total current assets 1,491,343 29,265 (986,226) 534,382 

Deferred charges and other assets 280,240 30,099 310,339 

CAPITALIZATION AND LIABILITIES 

Long-term debt 3,066,734 3,066,734 

Current liabilities 

Other current liabilities 451,026 38,420 (2,360) 487,086 

Total current liabilities 709,599 1,022,286 (986,226) 745,659 

Regulatory cost ofremoval obligation 432,531 24,529 457,060 

Deferred credits and other liabilities 169,092 37 169,129 

14 



Current assets 

Current assets of disposal group classified as 
held for sale 

Intercompany receivables 

Goodwill 

Deferred charges and other assets 

CAPITALIZATION AND LIABILITIES 

Distribution 

971,665 

583,950 

277,240 

September 30, 1016 

Pipeline and Natural Gas 
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Storage Marketing Eliminations Consolidated 

(In thousands) 

162,508 (11,391) 151,117 

(971,665) 

143,012 726,962 

27,779 305,019 

~~liilii~~~i~fi[~ft~,f:lt~l~i~~i!!tl~£~j~,J~fil!~~~!~~l~ll!ll~~ll~~~!lli~~Jl~~!~!i~;~IJJ~~l~1il'l~!i~itf1Llfilll~Ji~ifll,!Iltll~~!~i~l¥~,~~~l~il~~l~~I~ 
Long-term debt 2,188,779 2,188,779 

Current liabilities 

Short-term debt 829,811 35,000 (35,000) 829,811 

Other current liabilities 605,790 39,911 3,263 (13,394) 635,570 

Total current liabilities 1,685,601 997,437 134,310 {1,029,067) 1,788,281 

Regulatory cost ofremoval obligation 397,162 27,119 424,281 

Noncurrent liabilities of disposal group classified 
as held for sale 

$ 9,321,815 $ 2,283,864 $ 216,715 $ {l,811,505) $ 10,010,889 
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We use the two~class method of computing earnings per share because we have participating securities in the form of 
non-vested restricted stock units with a nonfotfeitable right to dividend equivalents, for which vesting is predicated solely on 
the passage of time. The calculation of earnings per share using the two-class method excludes income attributable to these 
participating securities from the numerator and excludes the dilutive impact of those shares from the denominator. Basic and 
diluted earnings per share for the three and nine months ended June 30, 2017 and 2016 are calculated as follows: 

Income from continuing operations 

Income from continuing operations available to 
common shareholders 

Income from continuing operations per share -
Basic and Diluted 

Basic and Diluted Earnings Per Share from 
discontinued operations 

Less: Income from discontinued operations 
allocated to participating securities 

Basic and diluted weighted average shares 
outstanding 

Net income per share-Basic and Diluted 

$ 

$ 

$ 

$ 

Three Months Ended 
June 30 

2017 21116 

Nine Months Ended 
June30 

2017 2016 

(In thousands, except per share amounts) 

70,808 $ 66,143 $ 346,858 $ 310,692 

70,733 $ 66,043 $ 346,434 $ 310,204 

0.67 $ 0.64 $ 3.01 

6 15 4 

106,364 103,750 105,862 103,137 

0.67 $ 0.69 $ 3.40 $ 3.06 
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The nature and terms of our debt instruments and credit facilities are described in detail in Note 5 in our Fiscal 2016 
Financial Statements. Except as noted below, there were no material changes in the terms of our debt instruments during the 
nine months ended June 30, 2017. 

Long-term debt at June 30, 2017 and September 30, 2016 consisted of the following: 

June 30, 2017 September 30, 2016 

450,000 450,000 

200,000 200,000 

Floating-rate term loan, due 2019 125,000 

Less: 

Debt issuance cost 22,636 16,951 

$ 3,066,734 $ 2,188,779 
========== 

On June 8, 2017, we completed a public offering of$500 million of3.00% senior notes due 2027 and $250 million of 
4.125% senior notes due 2044. The effective rate of these notes is 3 .12% and 4.40%, after giving effect to the offering costs 
and the settlement of the associated forward starting interest rate swaps. The net proceeds (excluding the loss on the settlement 
of the interest rate swaps of$37 million) of approximately $753 million were used to repay our $250 million 6.35% senior 
unsecured notes at maturity on June 15, 2017 and for general corporate purposes, including the repayment of working capital 
borrowings pursuant to our commercial paper program. 

On September 22, 2016, we entered into a three year, $200 million multi-draw floating-rate term loan agreement with a 
syndicate of three lenders. Borrowings under the term loan may be made in increments of $1.0 million or higher, may be repaid 
at any time during the loan period and will bear interest at a rate dependent upon our credit ratings at the time of such 
borrowing and based, at our election, on a base rate or LIB OR for the applicable interest period. The term loan was used to 
repay short-term debt and for working capital, capital expenditures and other general corporate purposes. At June 30, 2017, 
there was $125.0 million outstanding under the term loan. 

We utilize short-term debt to fund ongoing working capital needs, such as our seasonal requirements for gas supply, 
general corporate liquidity and capital expenditures. Our short-term borrowing requirements are affected primarily by the 
seasonal nature of the natural gas business. Changes in the price of natural gas and the amount of natural gas we need to supply 
our customers' needs could significantly affect our borrowing requirements. Our short-term borrowings typically reach their 
highest levels in the winter months. 

We currently finance our short-term borrowing requirements through a combination of a $1.5 billion commercial paper 
program and three committed revolving credit facilities with third-party lenders that provide approximately $1.5 billion of total 
working capital funding. The primary source of our funding is our commercial paper program, which is supported by a five
year unsecured $1.5 billion credit facility that expires September 25, 2021. The facility bears interest at a base rate or at a 
LIBOR-based rate for the applicable interest period, plus a spread ranging from zero percent to 1.25 percent, based on the 
Company's credit ratings. Additionally, the facility contains a $250 million accordion feature, which provides the opportunity 
to increase the total committed loan to $1.75 billion. This facility was amended in October 2016 to increase the total 
availability from $1.25 billion. At June 30, 2017 and September 30, 2016 a total of$258.6 million and $829.8 million was 
outstanding under our commercial paper program. 
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Additionally, we have a $25 million unsecured facility, which was renewed on April 1, 2017, and a $10 million unsecured 
revolving credit facility, which is used primarily to issue letters of credit. At June 30, 2017, there were no borrowings 
outstanding under either of these facilities; however, outstanding letters of credit reduced the total amount available to us under 
our $10 million unsecured revolving facility to $4.1 million. 

The availability of funds under these credit facilities is subject to conditions specified in the respective credit agreements, 
all of which we currently satisfy. These conditions include our compliance with financial covenants and the continued accuracy 
ofrepresentations and warranties contained in these agreements. We are required by the financial covenants in each of these 
facilities to maintain, at the end of each fiscal quarter, a ratio of total debt to total capitalization of no greater than 70 percent. At 
June 30, 2017, our total-debt-to-total-capitalization ratio, as defined in the agreements, was 47 percent. In addition, both the 
interest margin and the fee that we pay on unused amounts under certain of these facilities are subject to adjustment depending 
upon our credit ratings. 

These credit facilities and our public indentures contain usual and customary covenants for our business, including 
covenants substantially limiting liens, substantial asset sales and mergers. Additionally, our public debt indentures relating to 
our senior notes and debentures, as well as certain of our revolving credit agreements, each contain a default provision that is 
triggered if outstanding indebtedness arising out of any other credit agreements in amounts ranging from in excess of $15 
million to in excess of $100 million becomes due by acceleration or is not paid at maturity. We were in compliance with all of 
our debt covenants as of June 30, 2017. Ifwe were unable to comply with our debt covenants, we would likely be required to 
repay our outstanding balances on demand, provide additional collateral or take other corrective actions. 

AEM had one uncommitted $25 million 364-day bilateral credit facility that was scheduled to expire on July 31, 2017 and 
one committed $15 million 364-day bilateral credit facility that was scheduled to expire on September 30, 2017. In connection 
with the sale of ABM discussed in Note 6, both facilities were terminated on January 3, 2017. 

6. Divestitures and Acquisitions 

Divestiture of Atmos Energy Marketing (AEM) 

On October 29, 2016, we entered into a Membership Interest Purchase Agreement (the Agreement) with CenterPoint 
Energy Services, Inc., a subsidiary of CenterPoint Energy, Inc. (CBS) to sell all of the equity interests ofAEM. The transaction 
closed on January 3, 2017, with an effective date of January 1, 2017. CBS paid a cash purchase price of$38.3 million plus 
working capital of$109.0 million for total cash consideration of$147.3 million. Of this amount, $7.0 million was placed into 
escrow and will be paid to the Company within 24 months of the closing date, net of any indemnification claims agreed upon 
between the two companies. We recognized a net gain of $0.03 per diluted share on the sale in the second quarter of fiscal 
2017 and completed the working capital true-up during the third quarter of fiscal 2017. 

The operating results of our natural gas marketing reportable segment have been reported on the condensed consolidated 
statements of income as income from discontinued operations, net of income tax. Accordingly, expenses related to allocable 
general corporate overhead and interest expense are not included in these results. The decision to report this segment as a 
discontinued operation was predicated, in part, on the following qualitative and quantitative factors: 1) the disposal resulted in 
the company becoming a fully regulated entity; 2) the fact that an entire reportable segment was disposed of and 3) the fact the 
disposed segment represented in excess of 30 percent of consolidated revenues over the last five fiscal years. 

The tables below set forth selected financial and operational information related to assets, liabilities and operating results 
related to discontinued operations. Operating expenses include operation and maintenance expense, provision for doubtful , 
accounts, depreciation and amortization expense and taxes, other than income. Additionally, assets and liabilities related to our 
natural gas marketing operations are classified as "held for sale" on our consolidated balance sheet at September 30, 2016. 
Prior period revenues and expenses associated with these assets have been reclassified into discontinued operations. This 
reclassification had no impact on previously reported consolidated net income. 

18 



The following tables present statement of income data related to discontinued operations: 

2017 

Operating expenses 

Other nonoperating expense 

Income tax expense 

2017 

Other nonoperating expense 

Income tax expense 

Gain on sale from discontinued operations, net of tax ($10,215 and $0) 

19 

CASE NO. 2017-00349 
FR 16(7)(p) 

ATTACHMENT 3 

Three Months Ended 
June JO 

(In thousands) 

Nine Months Ended 
June JO 

(In thousands) 

(211) 

6,841 

2,716 

2016 

2016 

7,047 

(304) 

3,414 

(l,937) 

3,495 
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The following table presents a reconciliation of the carrying amounts of major classes of assets and liabilities of our 
natural gas marketing's operations to total assets and liabilities classified as held for sale: 

June 30, 2017 September 30, 2016 

(In thousands) 

Net property, plant and equipment $ - $ 11,905 

Gas stored underground 54,246 

Goodwill 16,445 

Total assets of the disposal group classified as held for sale in the statement 
of financial position <1l 191,293 

Other assets 5 

Accounts payable and accrued liabilities $ - $ 72,268 

Deferred credits and other 316 

Intercompany note payable 35,000 

Intercompany payables 14,139 

Total liabilities of disposal group in the statement of financial position $ - $ 150,118 

(1) Amounts in the comparative period are classified as current and long tenn in the statement of financial position. 

The following table presents statement of cash flow data related to discontinued operations: 

2017 

Capital expenditures $ 

Acquisition of EnLink Pipeline 

Nine Months Ended 
June30 

(In thousands) 

- $ 

2016 

On December 20, 2016, we executed a purchase and sale agreement to acquire the general partnership and limited 
partnership interests in EnLink North Texas Pipeline, LP (EnLink Pipeline) from EnLink Energy GP, LLC and EnLink 
Midstream Operating, LP for a cash purchase price of$85 million, plus working capital of$1.1 million. 

179 

EnLink Pipeline's primary asset was a 140-mile natural gas pipeline located on the north side of the Dallas-Fort Worth 
Metroplex. The $85 million purchase price has been allocated, based on fair value using observable market inputs, to the net 
book value of the acquired pipeline. 

7. Shareholders' Equity 

Shelf Registration andAMhe~Market Equity Sales Program 

20 



CASE NO. 2017-00349 
FR 16(7)(p) 

ATTACHMENT 3 

On March 28, 2016, we filed a registration statement with the Securities and Exchange Commission (SEC) that originally 
permitted us to issue, from time to time, up to $2.5 billion in common stock and/or debt securities. We also filed a prospectus 
supplement under the registration statement relating to an at-the-market (ATM) equity distribution program under which we 
may issue and sell, shares of our common stock, up to an aggregate offering price of $200 million. During the nine months 
ended June 30, 2017, we sold 1,303,494 shares of common stock under our existing ATM program for $100 million and 
received net proceeds of $98.8 million. At June 30, 2017, approximately $1.6 billion of securities remained available for 
issuance under the shelfregistration statement and substantially all shares have been issued under our AThl program. 

Accumulated Other Comprehensive Income (Loss) 

We record deferred gains (losses) inAOCI related to available-for-sale securities, interest rate cash flow hedges and 
commodity contract cash flow hedges. Deferred gains (losses) for our available-for-sale securities and commodity contract cash 
flow hedges are recognized in earnings upon settlement, while deferred gains (losses) related to our interest rate agreement cash 
flow hedges are recognized in earnings as they are amortized. The following tables provide the components of our accumulated 
other comprehensive income (loss) balances, net of the related tax effects allocated to each component of other comprehensive 
income (loss): 

Other comprehensive income before reclassifications 

Net current-period other comprehensive income 

Other comprehensive loss before reclassifications 

Net current-period other comprehensive income (loss) 

21 

Available
for-Sale 

Securities 

1,485 

1,553 

Available-
for-Sale 

Securities 

(1,417) 

(1,496) 

Interest 
Rate Commodity 

Agreement Contracts 
Cash Flow Cash Flow 

Hedges Hedges Total 

(In thousands) 

76,602 9,847 87,934 

76,888 4,982 83,423 

Interest 
Rate Commodity 

Agreement Contracts 
Cash Flow Cash Flow 

Hedges Hedges Total 

(In thousands) 

(88,345) (8,612) (98,374) 

(88,085) 20,678 (68,903) 
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The following tables detail reclassifications out of AOCI for the three and nine months ended June 30, 2017 and 2016. 
Amounts in parentheses below indicate decreases to net income in the statement of income: 

Accumulated Other Comprehensive Income Components 

Total reclassifications 

Accumulated Other Comprehensive Income Components 

Total reclassifications 

Accumulated Other Comprehensive Income Components 

Three Months Ended June 30, 2017 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 

(In thousands) 

Affected Line Item in the 
Statement of Income 

(113) Net of tax ================ $ 

Three Months Ended June 30, 2016 

Amount Reclassified from 
Accumulated Other 

Comprehensive Income 
Affected Line Item in the 

Statement of Income 

(In thousands) 

$ (7,619) Net of tax ================== 

$ 

22 

Nine Months Ended June 30, 2017 

Affected Li~e Item in the 
Statement oflncome 

7,526 Total before tax 

4,579 Net of tax 



Accumulated Other Comprehensive Income Components 

$ 

$ 
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Nine Months Ended June 30, 201Ci 

Affected Line Item in the 
Statement of Income 

79 Netoftax 

(29,550) Net of tax 

. (I) Amo wits are presented as part of income from discontinued operations on the condensed consolidated statements of income. 

8. Interim Pension and Other Postretirement Benefit Plan Information 

The components of our net periodic pension cost for our pension and other postretirement benefit plans for the three and 
nine months ended June 30, 2017 and 2016 are presented in the following table. Most of these costs are recoverable through our 
tariff rates; however, a portion of these costs is capitalized into our rate base. The remaining costs are recorded as a component 
of operation and maintenance expense. 

Three Months Ended June 30 

Pension Benefits Other Benefits 

2017 201Ci 2017 201Ci 

(In thousands) 

Service cost $ 5,216 $ 4,698 $ 3,109 $ 2,705 

Expected return on assets (6,993) {6,881) (1,796) (1,566) 

Amortization of prior service credit (57) (57) (411) (411) 

Net periodic pension cost $ 8,710 $ 8,174 $ 2,865 $ 3,314 

Nine Months Ended June 30 

Pension Benefits Other Benefits 

2017 2016 2017 2016 
(In thousands) 
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The assumptions used to develop our net periodic pension cost for the three and nine months ended June 30, 2017 and 
2016 are as follows: 

Pension Benefit!! Other Benefits 
2017 2016 2017 . 2016 

11ii~~~~~~it~1~1lo/,1~11~l,~~~~~i!l~J~il~!~l~~l~1il1]~i~\iil!lf:1~~~t~~li~~l~~i~~~i~111r~~illi;j~:!;~~illl~J~i\l~~~~l:~i(~~;!fi~1j~~~~!1~i:jilr~~~~~i~l!~~~il~~~~1~1:1~;~f~~~r1:~l~1~!~~1~~~l!~~~l~~~~~~1!~ 
Rate of compensation increase 3.50% 3.50% NIA NIA 

The discount rate used to compute the present value of a plan's liabilities generally is based on rates of high-grade 
corporate bonds with maturities similar to the average period over which the benefits will be paid. Generally, our funding policy 
has been to contribute annually an amount in accordance with the requirements of the Employee Retirement Income Security 
Act of 1974. In accordance with the Pension Protection Act of2006 (PPA), we determined the funded status of our plan as of 
January 1, 2017. Based on that determination, we are not required to make a minimum contribution to our defined benefit plan 
during fiscal 2017; however, we made a voluntary contribution of$5.0 million during the third quarter of fiscal 2017. 

We contributed $9.9 million to our other post-retirement benefit plans during the nine months ended June 30, 2017. We 
expect to contribute a total of between $10 million and $20 million to these plans during fiscal 2017. 

9. Commitments and Contingencies 

Litigation and Environmental Matters 

With respect to the specific litigation and environmental-related matters or claims that were disclosed in Note 11 of our 
Fiscal 2016 Financial Statements, there were no material changes in the status of such litigation and environmental-related 
matters or claims during the nine months ended June 30, 2017. 

We are a party to various litigation and environmental-related matters or claims that have arisen in the ordinary course of 
our business. While the results of such litigation and response actions to such environmental-related matters or claims cannot be 
predicted with certainty, we continue to believe the final outcome of such litigation and matters or claims will not have a 
material adverse effect on our financial condition, results of operations or cash flows. 

Purchase Commitments 

Our distribution divisions maintain supply contracts with several vendors that generally cover a period ofup to one year. 
Commitments for estimated base gas volumes are established under these contracts on a monthly basis at contractually 
negotiated prices. Commitments for incremental daily purchases are made as necessary during the month in accordance with 
the terms of the individual contract. 

Our Mid-Tex Division also maintains a limited number of long-term supply contracts to ensure a reliable source of gas for 
our customers in its service area, which obligate it to purchase specified volumes at prices indexed to natural gas hubs. At 
June 30, 2017, we were committed to purchase 53.2 Bcfwithin one year, 37.6 Bcfwithin two to three years and 0.4 Bcfbeyond 
three years under indexed contracts. 

Regulatory Matters 

Various regulatory agencies, including the SEC and the Commodities Futures Trading Commission, continue to adopt 
regulations implementing many of the provisions of the Dodd-Frank Act of2010. We continue to enact new procedures and 
modify existing business practices and contractual arrangements to comply with such regulations. Additional rulemakings are 
pending which we believe will result in new reporting and disclosure obligations. The costs associated with hedging certain 
risks inherent in our business may be further increased when these expected additional regulations are adopted. 

As of June 30, 2017, formula rate mechanisms were pending regulatory approval in our Louisiana service area, 
infrastructure mechanisms were pending regulatory approval in our Mississippi and Virginia service areas and rate cases were 
pending regulatory approval in our Colorado service area and Texas service area related to APT. These regulatory proceedings 
are discussed in further detail below in Managements Discussion and Analysis - Recent Ratemaking Developments. 

10. Financial Instruments 

We currently use financial instruments to mitigate commodity price risk and interest rate risk. The objectives and 
strategies for using fmancial instruments and the related accounting for these financial instruments are fully described in Notes 
2 and 13 of our Fiscal 2016 Financial Statements. During the nine months ended June 30, 2017, except for the change in the 
scope of our natural gas marketing commodity risk management activities as a result of the sale of AEM, there were no material 
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changes in our objectives, strategies and accounting for using financial instruments. Our financial instruments do not contain 
any credit-risk-related or other contingent features that could cause payments to be accelerated when our financial instruments 
are in net liability positions. The following summarizes those objectives and strategies. 

Regulated Commodity Risk Management Activities 

Our purchased gas cost adjustment mechanisms essentially insulate our distribution segment from commodity price risk; 
however, our customers are exposed to the effects of volatile natural gas prices. We manage this exposure through a 
combination of physical storage, fixed-price forward contracts and financial instruments, primarily over-the-counter swap and 
option contracts, in an effort to minimize the impact of natural gas price volatility on our customers during the winter heating 
season. 

We typically seek to hedge between 25 and 50 percent of anticipated heating season gas purchases using financial 
instruments. For the 2016-2017 heating season (generally October through March), in the jurisdictions where we are permitted 
to utilize financial instruments, we hedged approximately 27 percent, or 16.2 Bcf of the winter flowing gas requirements. We 
have not designated these financial instruments as hedges for accounting purposes. 

Natural Gas Marketing Commodity Risk Management Activities 

Our natural gas marketing segment was exposed to risks associated with changes in the market price of natural gas 
through the purchase, sale and delivery of natural gas to its customers at competitive prices. Through December 31, 2016, we 
managed our exposure to such risks through a combination of physical storage and financial instruments, including futures, 
over-the-counter and exchange-traded options and swap contracts with counterparties. Effective January 1, 2017, as a result of 
the sale of ABM, these activities were discontinued. 

Due to the sale of ABM, we determined that the cash flows associated with our natural gas marketing commodity cash 
flow hedges were no longer probable of occurring; therefore, we discontinued hedge accounting as of December 31, 2016.As a 
result, we reclassified the gain in accumulated other comprehensive income associated with the commodity contracts into 
earnings as a reduction of purchased gas cost and recognized a pre-tax gain of$10.6 million, which is included in income from 
discontinued operations on the condensed consolidated statement of income forthe three months ended December 31, 2016. 

Interest Rate Risk Management Activities 

We periodically manage interest rate risk by entering into financial instruments to effectively fix the Treasury yield 
component of the interest cost associated with anticipated financings. 

As of June 30, 2017, we had forward starting interest rate swaps to effectively fix the Treasury yield component 
associated with the anticipated issuance of$450 million unsecured senior notes in fiscal 2019 at 3.78%, which we designated as 
a cash flow hedge at the time the swaps were executed. As of June 30, 2017, we had $41.5 million of net realized losses in 
accumulated other comprehensive income (AOCI) associated with the settlement of financial instruments used to fix the 
Treasury yield component of the interest cost of financing various issuances oflong-term debt and senior notes, which will be 
recognized as a component of interest expense over the life of the associated notes from the date of settlement. The remaining 
amortization periods for these settled amounts extend through fiscal 2045. 

Quantitative Disclosures Related to Financial Instruments 

The following tables present detailed information concerning the impact of financial instruments on our condensed 
consolidated balance sheet and income statements. 

As of June 30, 2017, our financial instruments were comprised of both long and short commodity positions. A long 
position is a contract to purchase the commodity, while a short position is a contract to sell the commodity. As of June 30, 2017, 
we had 18,83 3 MMcf of net short commodity contracts outstanding. These contracts have not been designated as hedges. 

Financial Instruments on the Balance Sheet 

The following tables present the fair value and balance sheet classification of our financial instruments as of June 30, 
2017 and September 3 0, 2016. The gross amounts of recognized assets and liabilities are netted within our unaudited 
Condensed Consolidated Balance Sheets to the extent that we have netting arrangements with the counterparties. 
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Balance Shed Location 

Total 

Total 

Gross Amounts Offset on Consolidated 
Balance Sheet: 

Net Financial Instruments 

Net Assets/Liabilities from Risk 
Management Activities $ 
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Assets Liabilities 

(In thousands) 

(108,860) 

2,960 (230) 

3,228 (512) 

3,228 (109,372) 

3,228 $ (109,372) 



Interest rate contracts 

Interest rate contracts 

Not Designated As Hedges: 

Commodity contracts 

Gross Financial Instruments 

Contract netting 

Cash collateral 

Balance Sh.eet Location 

Other current assets I 
Other current liabilities 

Deferred charges and other assets I 
Deferred credits and other liabilities 

Deferred charges and other assets I 
Deferred credits and other liabilities 

Impact of Financial Instruments on the Income Statement 
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Assets Liabilities 

(In thousands) 

(68,481) 

(198,008) 

14,165 (12,701) 

44,141 (323,684) 

(39,290) 39,290 

6,775 43,575 

Hedge ineffectiveness for our natural gas marketing segment was recorded as a component of purchased gas cost, which 
is included in discontinued operations on the condensed consolidated statements of income, and primarily results from 
differences in the location and timing of the derivative instrument and the hedged item. For the three months ended June 30, 
2016, we recognized a gain arising from fair value and cash flow hedge ineffectiveness of$13.6 million. For the nine months 
ended June 30, 2017 and 2016, we recognized gains arising from fair value and cash flow hedge ineffectiveness of$3.4 million 
and $18.1 million. Additional information regarding ineffectiveness recognized in the income statement is included in the tables 
below. 

Fair Value Hedges 

The impact of our natural gas marketing segment commodity contracts designated as fair value hedges and the related 
hedged item on the results of discontinued operations on our condensed consolidated income statement for the three and nine 
months ended June 30, 2017 and 2016 is presented below. 
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(In thousands) 

Nine Months Ended 
June 30 

2017 2016 

1;~~11~~ilf;~gifill~!il!~~!~~i~~1~~~~1~Jlllli~l~i~~~~,~~;f,!:~~1lr~gfil!l~l~i1r~~111111~~rr~~;JjJ(~~~;~J~~~~i~lliiii;~~l~i!~llm~~~l~,~~~~,~J~!1f~~~~;~~~ililt~~!i~1~111~1t1t1rl~~1~~m~!~~~i: 
Fair value adjustment for natural gas inventory designated as 

the hedged item 35,630 12,858 29,852 

The decrease in purchased gas cost reflected in income from 
discontinued operations is comprised of the following: 

Basis ineffectiveness arises from natural gas market price differences between the locations of the hedged inventory and 
the delivery location specified in the hedge instruments. Timing ineffectiveness arises due to changes in the difference between 
the spot price and the futures price, as well as the difference between the timing of the settlement of the futures and the 
valuation of the underlying physical commodity. 

Cash Flow Hedges 

The impact of our interest rate and natural gas marketing segment cash flow hedges on our condensed consolidated 
income statements for the three and nine months ended June 30, 2017 and 2016 is presented below. 

Gain arising from ineffective portion of natural gas 
marketing commodity contracts 

Total impact on purchased gas cost reflected in income from 
discontinued operations 

Total Impact from Cash Flow Hedges $ 
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Three Months Ended 
June 30 

2017 2016 

(In thousands) 

66 

(177) $ (12,418) $ 

Nine Months Ended 
June 30 

2017 2016 

111 84 

8,078 (47,931) 

7,628 $ (48,341) ========= 
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The following table summarizes the gains and losses arising from hedging transactions that were recognized as a 
component of other comprehensive income (loss), net of taxes, for the three and nine months ended June 30, 2017 and 2016. 
The amounts included in the table below exclude gains and losses arising from ineffectiveness because those amounts are 
immediately recognized in the income statement as incurred. 

Interest rate agreements 

Recognition of (gains) losses in earnings due to 
settlements: 

Forward commodity contracts 

$ 

Three Months Ended 
June30 

2017 2016 

(18,669) $ (39,337) $ 

7,532 

Nine Months Ended 
June30 

2017 2016 

76,602 $ (88,345) 

(4,865) 29,290 

(!) Utilizing an income tax rate ranging from 37 percent to 39 percent based on the effective rates in each taxing jurisdiction. 

Deferred gains (losses) recorded in AOC! associated with our interest rate agreements are recognized in earnings as they 
are amortized over the terms of the underlying debt instruments, while deferred gains (losses) associated with natural gas 
marketing segment commodity contracts were recognized in earnings upon settlement. The following amounts, net of deferred 
taxes, represent the expected recognition in earnings of the deferred losses recorded inAOCI associated with our financial 
instruments, based upon the fair values of these :financial instruments as ofJune 30, 2017. However, the table below does not 
include the expected recognition in earnings of our outstanding interest rate agreements as those instruments have not yet 
settled. 

(1) Utilizing an income tax rate of 37 percent. 

Financial Instruments Not Designated as Hedges 

The impact of the natural gas marketing segment's :financial instruments that had not been designated as hedges on our 
condensed consolidated income statements for the three months ended June 30, 2016 was a decrease in purchased gas cost of 
$1.9 million, which is included in discontinued operations on the condensed consolidated statements of income. For the nine 
months ended June 30, 2017 and 2016 purchased gas cost (increased) decreased by $6.8 million and $(2.8) million. 

As discussed above, financial instruments used in our distribution segment are not designated as hedges. However, there 
is no earnings impact on our distribution segment as a result of the use of these financial instruments because the gains and 
losses arising from the use of these financial instruments are recognized in the consolidated statement of income as a 
component of purchased gas cost when the related costs are recovered through our rates and recognized in revenue. 
Accordingly, the impact of these financial instruments is excluded from this presentation. 

11. Fair Value Measurements 

We report certain assets and liabilities at fair value, which is defined as the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement date (exit price). We record 
cash .and cash equivalents, accounts receivable and accounts payable at carrying value, which substantially approximates fair 
value due to the short-term ·nature of these assets and liabilities. For other financial assets and liabilities, we primarily use 
quoted market prices and other observable market pricing information to minimize the use of unobservable pricing inputs in our 
measurements when determining fair value. The methods used to determine fair value for our assets and liabilities are fully 
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described in Note 2 of our Fiscal 2016 Financial Statements. During the nine months ended June 30, 2017, there were no 
changes in these methods. 

Fair value measurements also apply to the valuation of our pension and postretirement plan assets. Current accounting 
guidance requires employers to annually disclose infonnation about fair value measurements of the assets of a defmed benefit 
pension or other postretirement plan. The fair value of these assets is presented in Note 7 of our Fiscal 2016 Financial 
Statements. 

Quantitative Disclosures 

Financial Instruments 

The classification of our fair value measurements requires judgment regarding the degree to which market data is 
observable or corroborated by observable market data. Authoritative accounting literature establishes a fair value hierarchy that 
prioritizes the inputs used to measure fair value based on observable and unobservable data. The hierarchy categorizes the 
inputs into three levels, with the highest priority given to unadjusted quoted prices in active markets for identical assets and 
liabilities (Level 1), with the lowest priority given to unobservable inputs (Level 3). The following tables summarize, by level 
within the fair value hierarchy, our assets and liabilities that were accounted for at fair value on a recurring basis as of June 30, 
2017 and September 30, 2016. Assets and liabilities are categorized in their entirety based on the lowest level of input that is 
significant to the fair value measurement. 

Financial instruments $ 

Bonds 

Total available-for-sale securities 

Financial instruments $ 

Available-for-sale securities 

Total available-for-sale securities 

Quoted 
Prices in 
Active 

Markets 
(Level 1) 

- $ 

55,298 

Quoted 
Prices in 
Active 

Markets 
(Level 1) 

- $ 

38,677 

Significant 
Other 

Observable 
Inputs 1 

(Levell)< l 

3,228 $ 

31,429 

34,313 

Significant 
Other 

Observable 
Inputs 1 

(Levell)() 

44,141 $ 

34,024 

30 

Significant 
Other 

Unobservable 
Inputs 

(Level 3) 

(In thousands) 

- $ 

Significant 
Other 

Unobservable 
Inputs 

(Level 3) 

(In thousands) 

- $ 

Netting and 
Cash 

Collateral June 30, 2017 

- $ 3,228 

Netting and 
Cash l 

Collatera11 ) 

31,429 

89,611 

September 30, 
2016 

(32,515) $ 11,626 

72,701 
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(1) Oil! Level 2 measll!ements consist of over-the-counter options and swaps which are valued using a market-based approach in which observable market 
prices are adjusted for criteria specific to each instrument, such as the strike price, notional amount or basis differences, municipal and corporate bonds 
which are vlilued based on the most recent available quoted market prices and money market funds which are valued at cost. 

(2) This column reflects adjustments to our gross :fmanciaJ instrument assets and liabilities to reflect netting permitted under our master netting agreements 
and the relevant authoritative accounting literature. As of September 30, 2016, we had $50.4 million of cash held in margin accounts to collateralize 
certain financial instruments. Of this amount, $43.6 million was used to offset current and noncurrent risk management liabilities under master netting 
arrangements with the remaining $6.8 million classified as current risk management assets. 

Available-for-sale securities are comprised of the following: 

Bond mutual funds 

Money market funds 

As of September 30, 2016 

Foreign equity mutual funds 

Amortized 
Cost 

15,928 

2,884 

4,954 

Gross 
Unrealb:ed 

Gain 

1,202 

Gross 
Unrealized 

Loss 

(36) 

Fair 
Value 

15,892 

2,884 

6,156 

At June 30, 2017 and September 30, 2016, our available-for-sale securities included $42.3 million and $41.3 million 
related to assets held in separate rabbi, trusts for our supplemental executive benefit plans. At June 3 0, 2017, we maintained 
investments in bonds that have contractual maturity dates ranging from July 2017 through December 2020. 

These securities are reported at market value with unrealized gains and losses shown as a component of accumulated 
other comprehensive income (loss). We regularly evaluate the performance of these investments on a fund by fund basis for 
impairment, taking into consideration the fund's purpose, volatility and current returns. If a determination is made that a decline 
in fair value is other than temporary, the related fund is written down to its estimated fair value and the other· than-temporary 
impairment is recognized in the income statement. 

Other Fair Value Measures 

Our debt is recorded at carrying value. The fair value of our debt is determined using third party market value quotations, 
which are considered Level 1 fair value measurements for debt instruments with a recent, observable trade or Level 2 fair value 
measurements for debt instruments where fair value is determined using the most recent available quoted market price. The 
following table presents the carrying value and fair value of our debt as of June 30, 2017 and September 30, 2016: 

June 30, 2017 

Fair Value $ 3,388,003 

31 

$ 

September 30, 
2016 

2,844,990 
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Information regarding our concentration of credit risk is disclosed in Note 16 of our Fiscal 2016 Financial Statements. 
Except for the sale of AEM, during the nine months ended June 30, 2017, there were no material changes in our concentration 
of credit risk. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

The Board of Directors and Shareholders of 
Atmos Energy Corporation 

We have reviewed the condensed consolidated balance sheet of Atmos Energy Corporation and subsidiaries as of June 30, 
2017 and the related condensed consolidated statements of income and comprehensive income for the three and nine-month 
periods ended Jµne 30, 2017 and2016 and the condensed consolidated statements of cash flows for the nine-month periods 
ended June 30, 2017 and 2016. These financial statements are the responsibility of the Company's management. 

We conducted our review in accordance with the standards of the Public Company Accounting Oversight Board (United 
States). A review of interim financial information consists principally of applying analytical procedures and making inquiries of 
persons responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in accordance 
with the standards of the Public Company Accounting Oversight Board, the objective of which is the expression of an opinion 
regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to the condensed consolidated 
financial statements referred to above for them to be in conformity with U.S. generally accepted accounting principles. 

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board 
(United States), the consolidated balance sheet of Atmos Energy Corporation and subsidiaries as of September 30, 2016, and 
the related consolidated statements of income, comprehensive income, shareholders' equity, and cash flows for the year then 
ended, not presented herein, and in our report dated November 14, 2016 except for the effects of the change in segments 
described in Note 3 and the discontinued operations described in Note 15, to which the date isApril 12, 2017, we expressed an 
unqualified opinion on those consolidated financial statements. In our opinion, the information set forth in the accompanying 
condensed consolidated balance sheet as of September 30, 2016, is fairly stated, in all material respects, in relation to the 
consolidated balance sheets from which it has been derived. 

Dallas, Texas 
August 2, 2017 
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Management's Discussion and Analysis of Financial Condition and Results of Operations 

INTRODUCTION 

The following discussion should be read in conjunction with the condensed consolidated financial statements in this 
Quarterly Report on Form 10-Q and Management's Discussion and Analysis, which appears in Item 7 of Exhibit 99.l to our 
Current Report on Form 8-K dated April 12, 2017. 

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform Act of 199 5 

The statements contained in this Quarterly Report on Form 10-Q may contain "forward-looking statements" within the 
meaning of Section 27Aofthe Securities Act of1933 and Section 21E of the Securities Exchange Act ofl934. All statements 
other than statements of historical fact included in this Report are forward-looking statements made in good faith by us and are 
intended to qualify for the safe harbor from liability established by the Private Securities Litigation Reform Act of 1995. When 
used in this Report, or any other of our documents or oral presentations, the words "anticipate", "believe", "estimate", 
"expect", "forecast", "goal", "intend", "objective", "plan", "projection'', "seek", "strategy" or similar words are intended to 
identify forward-looking statements. Such forward-looking statements are subject to risks and uncertainties that could cause 
actual results to differ materially from those expressed or implied in the statements relating to our strategy, operations, markets, 
services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties include the 
following: our ability to continue to access the credit and capital markets to satisfy our liquidity requirements; regulatory trends 
and decisions, including the impact of rate proceedings before various state regulatory commissions; the impact of adverse 
economic conditions on our customers; the effects of inflation and changes in the availability and price of natural gas; the 
availability and accessibility of contracted gas supplies, interstate pipeline and/or storage services; market risks beyond our 
control affecting our risk management activities, including commodity price volatility, counterparty creditworthiness or 
performance and interest rate risk; the concentration of our distribution, pipeline and storage operations in Texas; increased 
competition from energy suppliers and alternative forms of energy; adverse weather conditions; the capital-intensive nature of 
our natural gas distribution, pipeline and storage businesses; increased costs of providing health care benefits, along with 
pension and postretirement health care benefits and increased funding requirements; the inability to continue to hire, train and 
retain appropriate personnel; possible increased federal, state and local regulation of the safety of our operations; increased 
federal regulatory oversight and potential penalties; the impact of environmental regulations on our business; the impact of 
climate changes or related additional legislation or regulation in the future; the inherent hazards and risks involved in operating 
our distribution and pipeline and storage businesses; the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our 
business operations and information technology systems; natural disasters, terrorist activities or other events and other risks and 
uncertainties discussed herein, all of which are difficult to predict and many of which are beyond our control. Accordingly, 
while we believe these forward-looking statements to be reasonable, there can be no assurance that they will approximate 
actual experience or that the expectations derived from them will be realized. Further, we undertake no obligation to update or 
revise any of our forward-looking statements whether as a result of new information, future events or otherwise. 

OVERVIEW 

Atmos Energy and our subsidiaries are engaged primarily in the regulated natural gas distribution and transmission and 
storage businesses, as well as our natural gas marketing business through December 31, 2016. We distribute natural gas through 
sales and transportation arrangements to approximately three million residential, commercial, public authority and industrial 
customers throughout our six distribution divisions, which at June 30, 2017 covered service areas located in eight states. In 
addition, we transport natural gas for others through our distribution and pipeline systems. 

Through December 31, 2016, our natural gas marketing business provided natural gas management and marketing 
services to municipalities, other local gas distribution companies and industrial customers primarily in the Midwest and 
Southeast. We completed the sale of this business in January 2017. 

We manage and review our consolidated operations through the following three reportable segments: 
The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations 
in eight states. 
The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our Atmos Pipeline
Texas division and our natural gas transmission operations in Louisiana, which were included in our former 
nonregulated segment. 
The natural gas marketing segment is comprised of our discontinued natural gas marketing business. 
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Our condensed consolidated financial statements were prepared in accordance with accounting principles generally 
accepted in the United States. Preparation of these fmancial statements requires us to make estimates and judgments that affect 
the reported amounts of assets, liabilities, revenues and expenses and the related disclosures of contingent assets and liabilities. 
We based our estimates on historical experience and various other assumptions that we believe to be reasonable under the 
circumstances. On an ongoing basis, we evaluate our estimates, including those related to risk management and trading 
activities, the allowance for doubtful accounts, legal and environmental accruals, insurance accruals, pension and 
postretirement obligations, deferred income taxes and the valuation of goodwill, indefinite-lived intangible assets and other 
long-lived assets. Actual results may differ from such estimates. 

Our critical accounting policies used in the preparation of our consolidated financial statements are described in Item 7 of 
Exhibit 99.l to our Current Report on Form 8-K dated April 12, 2017 and include the following: 

Regulation 
Unbilled revenue 
Pension and other postretirement plans 
Contingencies 
Financial instruments and hedging activities 
Fair value measurements 
Impairment assessments 

Our critical accounting policies are reviewed periodically by the Audit Committee of our Board of Directors. There were 
no significant changes to these critical accounting policies during the nine months ended June 30, 2017. 

Non-GAAP Financial Measure 

Our operations are affected by the cost of natural gas. The cost of gas is passed through to our customers without markup 
and includes commodity price, transportation, storage, injection and withdrawal fees and settlements of financial instruments 
used to mitigate commodity price risk. These costs are reflected in the income statement as purchased gas cost. Therefore, 
increases in the cost of gas are offset by a corresponding increase in revenues. Accordingly, we believe Gross Profit, a non
GAAP financial measure defmed as operatfng revenues less purchased gas cost, is a better indicator of our financial 
performance than operating revenues as it provides a useful and more relevant measure to analyze our financial performance. 
As such, the following discussion and analysis of our financial performance will reference gross profit rather than operating 
revenues and purchased gas cost individually. 

RESULTS OF OPERATIONS 

Executive Summary 
Atmos Energy strives to operate its businesses safely and reliably while delivering superior shareholder value. In recent 

years, we have implemented rate designs that reduce or eliminate regulatory lag and separate the recovery of our approved rate 
from customer usage patterns. Additionally, we have significantly increased investments in the safety and reliability of our 
natural gas distribution and transmission infrastructure. This increased level of investment and timely recovery of these 
investments through our regulatory mechanisms has· resulted in increased earnings and operating cash flows in recent years. 

The pursuit of our strategy was the primary driver for our decision to sell our nonregulated natural gas marketing business 
and to fully exit that business. The sale was announced in October 2016 and closed in January 2017 with the receipt of$140.3 
million in cash proceeds, including working capital. We recorded a net gain of $0.03 per diluted share on the sale in the second 
quarter of fiscal 2017. The proceeds received from the transaction were used to fund infrastructure additions and enhancements 
in our remaining businesses. As a result of the sale, 'the results of operations for the divested business have been presented as 
discontinued operations in the tables below: 
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Three Months Ended June 30 

2017 2016 Change 

(In thousands, except per share data) 

34,294 35,782 (1,488) 

Net income from discontinued operations 5,050 (5,050) 

~~~~1!1~~!11lmfil~1il!iJ~ilf!~1~~~i\~1lfil~lf[~~l!l~li~fr![~~l~~]l~fill~~~~t~iIDl@!N~fil~~fi~~J~~~l~~li~!l~~~1!~i1~:!,111~~t1~i~l!~,~P~~1~~~~:1,!1i1~iii~~1;_~,~~,~1!~!~11~u~1:111ii:111~~;~~~: 

il\tq!~~!IJl~~~~~~iJIHijfi!~Ri~i~gg~mi[l~~i~~~~.lilli!I~~l~~fill~~lli@filfil!!l!1l~~~~]i1~1fl!!i~~fi~llI~~f~j~jjj!l!1~9~i~l~i1!ll~lfilfiljmi~~~ig!li!lfil!ilfl~l~~!!\~~~R~1 
Diluted EPS from discontinued operations 0.05 (0.05) 

Nine Months Ended June 30 

2017 2016 Change 

(In thousands, except per share data) 

Pipeline and storage operations 93,835 91,315 2,520 

Net income from discontinued operations 13,710 5,172 8,538 

Diluted EPS from discontinued operations 0.13 0.05 0.08 

Net income from continuing operations increased 12 percent, compared to the prior-year period, despite weather that was 
30 percent warmer than normal and 12 percent warmer than the prior-year period, primarily due to positive rate outcomes and 
customer growth in our distribution business. During the nine months ended June 30, 2017, our distribution segment completed 
i 7 regulatory proceedings, resulting in an increase in annual operating-income of $85.0 million and had four ratemaking efforts 
in progress at June 30, 2017 seeking $17.1 million of additional annual operating income. Additionally, on January 6, 2017, 
our Atmos Pipeline - Texas Division filed its statement of intent seeking $63.6 million, as adjusted in its rebuttal case, in 
additional annual operating income. On August 1, 2017, a final order was issued resulting in a $13 million increase in annual 
operating income. Our discontinued natural gas marketing results for the nine months ended June 30, 2017 primarily include a 
pre-tax gain of$10.6 million recognized in the first fiscal quarter related to the discontinuance of cash flow hedging for our 
natural gas marketing commodity contracts and a $2. 7 million net gain on sale recognized in January 2017 upon completion of 
the sale. 

Capital expenditures for the first nine months of fiscal 2017 were $812.1 million. Approximately 82 percent was invested 
to improve the safety and reliability of our distribution and transportation systems, with a significant portion of this investment 
incurred under regulatory mechanisms that reduce lag to six months or less. We expect our capital expenditures to range 
between $1.1 billion and $1.25 billion for fiscal 2017. We funded our capital expenditure program primarily through operating 
cash flows of$745.6 million. Additionally, we issued approximately $885 million oflong-term debt and $100 million of 
common stock during the nine month period ending June 30, 2017. The net proceeds from these issuances was primarily used 
to repay maturing long-term debt and to reduce short-term debt. 

In addition, we acquired EnLink Pipeline in the first fiscal quarter of 2017 for an all-cash price of $86.1 million, 
inclusive of working capital. The acquisition of EnLink Pipeline increases the capacity on our APT intrastate pipeline to serve 
transportation customers in North Texas, which continues to experience significant population growth. 

As a result of our sustained financial performance, cash flows and capital structure, our Board of Directors increased the 
quarterly dividend by 7.1 percent for fiscal 2017. 
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The distribution segment is primarily comprised of our regulated natural gas distribution and related sales operations in 
eight states. The primary factors that impact the results of this segment are our ability to earn our authorized rates ofreturn, the 
cost of natural gas, competitive factors in the energy industry and economic conditions in our service areas. 

Our ability to earn our authorized rates of return is based primarily on our ability to improve the rate design in our various 
ratemakingjurisdictions by reducing or eliminating regulatory lag and, ultimately, separating the recovery of our approved 
margins from customer usage patterns. Improving rate design is a long-term process and is further complicated by the fact that 
we operate in multiple rate jurisdictions. 

Seasonal weather patterns can also affect our distribution operations. However, the effect of weather that is above or 
below normal is substantially offset through weather normalization adjustments, known as WNA, which has been approved by 
state regulatory commissions for approximately 97 percent of our residential and commercial meters in the following states for 
the following time periods: 

Tennessee October -April 

Louisiana 

Our distribution operations are also affected by the cost of natural gas. The cost of gas is passed through to our customers 
without markup. Therefore, increases in the cost of gas are offset by a corresponding increase in revenues. Gross profit in our 
Texas and Mississippi service areas includes franchise fees and gross receipts taxes, which are calculated as a percentage of 
revenue (inclusive of gas costs). Therefore, the amount of these taxes included in revenues is influenced by the cost of gas and 
the level of gas sales volumes. We record the associated tax expense as a component of taxes, other than income. Although 
changes in these revenue-related taxes arising from changes in gas costs affect gross profit, over time the impact is offset within 
operating income. 

As discussed above, the cost of gas typically does not have a direct impact on our gross profit. However, higher gas costs 
mean higher bills for our customers, which may adversely impact our accounts receivable collections, resulting in higher bad 
debt expense and may require us to increase borrowings under our credit facilities resulting in higher interest expense. In 
addition, higher gas costs, as well as competitive factors in the industry and general economic conditions may cause customers 
to conserve or, in the case of industrial consumers, to use alternative energy sources. However, gas cost risk has been mitigated 
in recent years through improvements in rate design that allow us to collect from our customers the gas cost portion of our bad 
debt expense on approximately 75 percent of our residential and commercial margins. 
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Three Months Ended June 30, 2017 compared with Three Months Ended June 30, 2016 

Financial and operational highlights for our distribution segment for the three months ended June 30, 2017 and 2016 are 
presented below. 

Three Months Ended June 30 

2017 2016 Change 

(In thousands, unless otherwise noted) 

Purchased gas cost 197,767 147,569 50,198 

Operating expenses 219,241 213,674 5,567 

Miscellaneous income (expense) (62) 1,243 (1,305) 

Income before income taxes 58,596 46,228 12,368 

Net income $ 36,514 $ 30,361 $ 6,153 

Consolidated distribution transportation volumes - MMcf 33,307 30,416 2,891 

Consolidated distribution average cost of gas per Mcf sold $ 4.60 $ 3.78 $ 0.82 

Income for our distribution segment increased 20 percent, primarily due to a $19.0 million increase in gross profit, 
partially offset with a $5.6 million increase in operating expenses. The quarter-over-quarter increase in gross profit primarily 
reflects: 

a $13.7 million net increase in rate adjustments, primarily in our Mid-Tex, West Texas, Louisiana and 
Mississippi Divisions. 
Customer growth, primarily in our Mid-Tex Division, which contributed an incremental $1.1 million. 
a $1. 8 million net increase in residential and commercial consumption, primarily in our Mid-Tex Division. 

The increase in operating expenses, which includes operation and maintenance expense, provision for doubtful accounts, 
depreciation and amortization expense and taxes, other than income, was primarily due to higher depreciation and property tax 
expense associated with increased capital investments, as well as higher administrative expenses. 

The following table shows our operating income by distribution division, in order of total rate base, for the three months 
ended June 30, 2017 and 2016. The presentation of our distribution operating income is included for financial reporting 
purposes and may not be appropriate for ratemaking purposes. 

Three Months Ended June 30 

2017 201'i Change 

(In thousands) 

Kentucky/Mid-States 13,073 7,126 5,947 

West Texas 6,639 5,659 980 

Colorado-Kansas 3,842 3,111 731 

Total $ 77,052 $ 63,662 $ 13,390 
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Nine Months Ended June 30, 2017 compared with Nine Months Ended June 30, 2016 

Financial and operational highlights for our distribution segment forthe nine months ended June 30, 2017 and 2016 are 
presented below. 

Nine Months Ended June 30 

2017 2016 Change 

(In thousands, unless otherwise noted) 

Operating revenues $ 2,211,257 $ 1,936,475 $ 274,782 

Gross profit 1,105,048 1,024,244 80,804 

Operating income 458,749 402,144 56,605 

Interest charges 56,437 57,481 (l,044) 

Income tax expense 149,623 126,090 23,533 

Consolidated regulated distribution sales volumes - MMcf 215,158 227,664 (12,506) 

Total consolidated regulated distribution throughput - MMcf 324,555 330,968 (6,413) 

Income for our distribution segment increased 15 percent, primarily due to an $80.8 million increase in gross profit, 
partially offset with a $24.2 million increase in operating expenses. The year-over-year increase in gross profit primarily 
reflects: 

a $59.0 million net increase in rafe adjustments, primarily in our Mid-Tex, Louisiana and Mississippi Divisions. 
Customer growth, primarily in our Mid-Tex and Tennessee setvice areas, which contributed an incremental $5.4 
million. 
a $3 .8 million increase in revenue-related taxes in our Mid-Tex and West Texas Divisions, offset by a 
corresponding $3.5 million increase in the related tax expense. 
a $4.2 million increase in transportation primarily in our Kentucky/Mid-States, Mid-Tex and West Texas 
Divisions. 
a $2.1 million net increase in residential consumption, primarily in our Mid-Tex Division. 

The increase in operating expenses, which includes operation and maintenance expense, provision for doubtful accounts, 
depreciation and amortization expense and taxes, other than income, was primarily due to an increase in employee-related 
costs, higher levels of line locate and pipeline integrity activities, primarily in our Mid-Tex Division, and higher depreciation 
and property tax expense associated with increased capital investments. 

The following table shows our operating income by distribution division, in order of total rate base, for the nine months 
ended June 30, 2017 and 2016. The presentation of our distribution operating income is included for financial reporting 
purposes and may not be appropriate for ratemaking purposes. 
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Nine Months Ended June 30 

2017 2016 Change 

(In thousands) 

Kentucky/Mid-States 69,821 56,911 12,910 

West Texas 42,590 38,793 3,797 

Colorado-Kansas 33,878 31,189 2,689 

Total $ 458,749 $ 402,144 $ 56,605 

Recent Ratemaking Developments 

The amounts described in the following sections represent the operating income that was requested or received in each 
rate filing, which may not necessarily reflect the stated amount referenced in the final order, as certain operating costs may have 
changed as a result of a commission's or other governmental authority's final ruling. During the first nine months of fiscal 
2017, we completed 17 regulatory proceedings, resulting in an $85.0 million increase in annual operating income as 
summarized below. 

Rate Action 
Annual Increase in 
Operating Income 

(In thousands) 

Rate case filings 6 

~~m~1~~ili!l'!li~11i~~~~~;~~11\}~~~l!r~~l~fr~~lli~f~~~iAl~~rmlli~~~~lflfflll~fili1~i1i~~~i_i~~f~i~~1m~~11J~\ll~~1~~i~~1fil~1~~i~l1!1i~~1~;m~~~111~N1~1]~~11~I:1~111~~1~1i~~fil~~~~~1~1~~1 
$ 84,980 

Additionally, the following ratemak:ing efforts seeking $17.l million in annual operating income were in progress as of 
June 30, 2017: 

Division Rate Action 

Colorado-Kansas Rate Case 

(1) The proposed increase for LGS customers was implemented on July 1, 2017, subject to refund. 

Annual Formula Rate Mechanisms 

Jurisdiction 

Colorado 

Operating Income 
Requested 

2,916 

$ 17,061 

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an annual basis 
without filing a formal rate case. However, these filings still involve discovery by the appropriate regulatory authorities prior to 
the final determination of rates under these mechanisms. We currently have formula rate mechanisms in our Louisiana, 
Mississippi and Tennessee operations and in substantially all of our Texas divisions. Additionally, we have specific 
infrastructure programs in substantially all of our distribution divisions with tariffs in place to permit the investment associated 
with these programs to have their surcharge rate adjusted annually to recover approved capital costs incurred in a prior test-year 
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period. The following table summarizes our annual formula rate mechanisms by state: 

Annual Formula Rate Mechanisms 

State Infrastructure Programs Formula Rate Mechanisms 

Kansas Gas System Reliability Surcharge (GSRS) 

Louisiana (1) Rate Stabilization Clause (RSC) 

Tennessee Annual Rate Mechanism (ARM) 

Virginia Steps to Advance Virginia Energy (SA VE) 

( 1) Infrastructlrre mechanisms in Texas and Louisiana allow for the deferral of all expenses associated with capital expenditures incurred pursuant to these 
rules, which primarily consists of interest, depreciation and other taxes.(Texas only), until the next rate proceeding (rate case or annual rate :filing), at 
which time investment and costli would be recoverable through base rates. 

The following annual formula rate mechanisms were approved during the nine months ended June 30, 2017: 

Test Year 
Division Jurisdiction Ended 

Mid-Tex . Mid-Tex DARR (l) 09/30/2016 

Kentucky/Mid-States Tennessee ARM 05/31/2016 

West Texas West Texas Environs 12/31/2016 

Colorado-Kansas Kansas 09/30/2016 

Mississippi Mississippi SIR 10/31/2017 

Colorado-Kansas Colorado SSIR 12/31/2017 

Kentucky/Mid-States Virginia SAVE 09/30/2017 

Increase in 
Annual 

Operating 
Income 

(In thousands) 

$ 9,672 

6,740 

872 

801 

3,334 

1,350 

(378) 

Effective 
Date 

06/01/2017 

06/01/2017 

05/23/2017 

02/09/2017 

01/01/2017 

01/01/2017 

10/01/2016 

(1) The Company and the City of Dallas were unable to arrive at a mutually agreeable settlement; therefore the DARR rates were implemented, subject to 
refund, pending the outcome of an appeal filed with the Texas Railroad Commission. 

{2) The Trans Louisiana RSC rates were implemented subject to refund on April 1, 2017. 

Rate Case Filings 

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are charged to our 
customers. Rate cases may also be initiated when the regulatory authorities request us to justify our rates. This process is 
referred to as a "show cause" action. Adequate rates are intended to provide for recovery of the Company's costs as well as a 
fair rate of return and ensure that we continue to deliver reliable, reasonably priced natural gas service safely to our customers. 
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The following table summarizes the rate cases that were completed during the nine months ended June 30, 2017: 

Division State 

Kentucky/Mid-States <1> Virginia 

Increase in Annual 
Operating Income 

(In thousands) 

$ 6 

Effective 
Date 

12127/2016 

(I) The Virginia State Corporation Commission issued a rmal order approving a re-basing of the Company's SAVE rates into base rates and a decrease to 
depreciation expense. The Company had implemented rates on April 1, 2016, subject to refund, of$0.5 million. 

Other Ratemaking Activity 

The following table summarizes other ratemaking activity during the nine months ended June 30, 2017: 

Division Jurisdiction Rate Activity 

Colorado-Kansas Kansas Ad-Valorem<1l $ 

Additional 
Annual 

Operating 
Income 

(In thousands) 

784 

(!) The Ad Valorem filing relates to a collection of property taxes in excess of the amount included in our Kansas seivice area's base rates. 

Pipeline and Storage Segment 

Effective 
Date 

2/1/2017 

Our pipeline and storage segment consists of the pipeline and storage operations of our Atmos Pipeline-Texas Division 
(APT) and our natural gas transmission operations in Louisiana, which were previously included in our former nonregnlated 
segment. APT is one of the largest intrastate pipeline operations in Texas with a heavy concentration in the established natural 
gas producing areas of central, northern, eastern and western Texas, extending into or near the major producing areas of the 
·Barnett Shale, the Texas Gulf Coast and the Delaware and Midland Basins of West Texas. APT provides transportation and 
storage services to our Mid-Tex Division, other third-party local distribution companies, industrial and electric generation 
customers, as well as marketers and producers. As part of its pipeline operations, APT manages five underground storage 
facilities in Texas. 

Our natural gas transmission operations in Louisiana are comprised of a proprietary 21-mile pipeline located in New 
Orleans, Louisiana that is primarily used to aggregate gas supply for our distribution division in Louisiana under a long-term 
contract and on a more limited basis, to third parties. The demand fee charged to our Louisiana distribution division for these 
services is subject to regulatory approval by the Louisiana Public Service Commission. We also manage two asset management 
plans which have been approved by applicable state regulatory commissions. Generally, these asset management plans require 
us to share with our distribution customers a significant portion of the cost savings earned from these arrangements. 

Our pipeline a,nd storage segment is impacted by seasonal weather patterns, competitive factors in the energy industry 
and economic conditions in our Texas and Louisiana service areas. Natural gas prices do not directly impact the results of this 
segment as revenues are derived from the transportation and storage of natural gas. However, natural gas prices and demand for 
natural gas could influence the level of drilling activity in the markets that we serve, which may influence the level of 
throughput we may be able to transport on our pipeline. Further, natural gas price differences between the various hubs that we 
serve in Texas could influence the volumes of gas transported for shippers through our Texas pipeline system and the rates for 
such transportation. 

The results of APT are also significantly impacted by the natural gas requirements of its local distribution company 
customers. Additionally, its operations may be impacted by the timing of when costs and expenses are incurred and when these 
costs and expenses are recovered through its tariffs. 

APT annually uses GRIP to recover capital costs incurred in the prior calendar year. However, GRIP also requires a utility 
to file a statement of intent at least once every five years to review its costs and expenses, including capital costs filed for 
recovery under GRIP. However, APT is precluded from submitting a GRIP filing until a final order has been issued on the 
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statement of intent. Accordingly, APT has not yet submitted its annual GRIP filing for calendar year 2016. On January 6, 
2017, APT filed its statement ofintent seeking $63.6 million, as adjusted in its rebuttal case, in additional annual operating 
income. On August 1, 2017, a final order was issued resulting in a $13 million increase in annual operating income. 

On December 21, 2016, the Louisiana Public Seivice Commission approved an annual increase of five percent to the 
demand fee charged by our natural gas transmission pipeline for each of the next 10 years, effective October 1, 2017. This 
agreement will replace the existing agreement that expires in September 2017. 

Three Months Ended June 30, 2017 compared with Three Months Ended June 30, 2016 

Financial and operational highlights for our pipeline and storage segment for the three months ended June 3 0, 2017 and 
2016 are presented below. 

Three Months Ended June 30 

2017 2016 Change 

(In thousands, unless otherwise noted) 

Third-party transportation revenue 27,369 23,877 3,492 

Total operating revenues 117,283 113,855 3,428 

Gross profit 116,032 114,293 1,739 

Operating income 63,612 64,734 (1,122) 

Interest charges 10,104 9,002 1,102 

Income tax expense 18,987 19,825 (838) 

Gross pipeline transportation volumes -1\llMcf 192,543 158,758 33,785 

Net income for our pipeline and storage segment decreased four percent, primarily due to a $2.9 million increase in 
operating expenses, offset by a $1.7 million increase in gross profit. The increase in gross profit is primarily the result of 
higher through system revenue of $1.3 million, largely related to incremental throughput on the EnLink Pipeline, which was 
acquired in the first quarter of fiscal 2017, and higher basis spreads due to increased production in the Permian Basin. As noted 
above, as a result of the annual rate case, we did not file our annual GRIP filing during the second quarter of fiscal 2017, which 
influenced this segment's performance quarter-over-quarter. 

Operating expenses, which includes operation and maintenance expense, provision for doubtful accounts, depreciation 
and amortization expense and taxes, other than income, increased $2.9 million, primarily due to higher depreciation expense 
and property taxes associated with increased capital investments and the acquisition ofEnLink Pipeline. 
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Nine Months Ended June 30, 2017 compared with Nine Months Ended June 30, 2016 

Financial and operational highlights for our pipeline and storage segment for the nine months ended June 30, 2017 and 
2016 are presented below. 

Nine Month.s Ended June 30 

2017 2016 Change 

(In thousands, unless otherwise noted) 

Mid-Tex I Affiliate transportation revenue $ 251,354 $ 229,916 $ 21,438 

Other revenue 15,439 18,115 (2,676) 

Total purchased gas cost 2,331 (72) 2,403 

Operating expenses 159,871 143,859 16,012 

Miscellaneous expense (784) (894) 110 

Income before income taxes 146,186 142,449 3,737 

Net income $ 93,835 $ 91,315 $ 2,520 

Consolidated pipeline transportation volumes - MMcf 425,150 373,080 52,070 

Net income for our pipeline and storage segment increased three percent, primarily due to a $22.4 million increase in 
gross profit, offset by a $16.0 million increase in operating expenses. The increase in gross profit primarily reflects a $22.1 
million increase in rates from the GRIP filings approved in fiscal 2016. 

Operating expenses, which includes operation and maintenance expense, provision for doubtful accounts, depreciation 
and amortization expense and taxes, other than income, increased $16.0 million, primarily due to increased levels of pipeline 
maintenance and integrity activities and higher depreciation expense and property taxes associated with increased capital 
investments and the acquisition ofEnLink Pipeline. 

Natural Gas Marketing Segment 

Through December 31, 2016, we were engaged in an unregulated natural gas marketing business, which was conducted 
by Atmos Energy Marketing (ABM). AEM's primary business was to aggregate and purchase gas supply, arrange 
transportation and storage logistics and ultimately deliver gas to customers at competitive prices. Additionally, ABM utilized 
proprietary and customer-owned transportation and storage assets to provide various services its customers requested. ABM 
served most of its customers under contracts generally having one to two year terms. As a result, AEM's margins arose from the 
types of commercial transactions it had structured with its customers and its ability to identify the lowest cost alternative among 
the natural gas supplies, transportation and markets to which it had access to serve those customers. 

As more fully described in Note 6, effective January 1, 2017, we sold all of the equity interests of ABM to CenterPoint 
Energy Services, Inc. {CES), a subsidiary of CenterPoint Energy Inc. As a result of the sale, Atmos Energy has fully exited the 
nonregulated natural gas marketing business. Accordingly, these operations have been reported as discontinued operations. 
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Three Months Ended June 30, 2017 compared with Three Months Ended June 30, 2016 

Financial and operating highlights for our natural gas marketing segment for the three months ended June 30, 2017 and 
2016 are presented below. 

Three Months Ended June 30 

2017 2016 Change 

(In thousands, unless otherwise noted) 

Purchased gas cost 184,398 (184,398) 

Operating income 7,047 (7,047) 

Miscellaneous income 56 (56) 

Income before income taxes 8,464 (8,464) 

Nine Months Ended June 30, 2017 compared with Nine Months Ended June 30, 2016 

Financial and operating highlights for our natural gas marketing segment for the nine months ended June 30, 2017 and 
2016 are presented below. 

Nine Months Ended June 30 

2017 2016 Change 

(In thousands, unless otherwise noted) 

277,554 

Miscellaneous income 30 171 (141) 

Income before income taxes 17,835 8,667 9,168 

Income from discontinued operations 10,994 5,172 5,822 

Net income from discontinued operations $ 13,710 $ 5,172 $ 8,538 

Consolidated nonregulated delivered gas sales volumes - MMcf 78,646 245,702 (167,056) 

The $8.5 million year-over-year increase in net income from discontinued operations primarily reflects the recognition of 
a net $6.6 million noncash gain from unwinding hedge accounting for certain of the natural gas marketing business's financial 
positions in connection with the sale of ABM. Additionally, we recognized a $2.7 million net gain on sale upon completion of 
the sale of ABM to CES in J anuaiy 2017. 
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The liquidity required to fund our working capital, capital expenditures and other cash needs is provided from a variety of 
sources, including internally generated funds and borrowings under our commercial paper program and bank credit facilities. 
Additionally, we have various uncommitted trade credit lines with our gas suppliers that we utilize to purchase natural gas on a 
monthly basis. Finally, from time to time, we raise funds from the public debt and equity capital markets to fund our liquidity 
needs. 

We regularly evaluate our funding strategy and capital structure to ensure that we (i) have sufficient liquidity for our 
short-tenn and long-term needs in a cost-effective manner and (ii) maintain a balanced capital structure with a debt-to
capitalization ratio in a target range of 45 to 55 percent. We also evaluate the levels of committed borrowing capacity that we 
require. We currently have over $1.5 billion of capacity under our short-term facilities. 

We plan to continue to fund our growth through the use of operating cash flows and debt and equity securities, while 
maintaining a balanced capital structure. To support our capital market activities, we have a registration statement on file with 
the SEC that permits us to issue a total of $2.5 billion in common stock and/or debt securities. Under the shelfregistration 
statement, we have filed a prospectus supplement for an at-the-market {AlM) equity distribution program under which we may 
issue and sell, shares of our common stock, up to an aggregate offering price of $200 million. 

During the first nine months of fiscal 2017, we issued 1,303,494 shares under our AlM program and received net 
proceeds of $98.8 million. Substantially all shares have now been issued under this program. Additionally, on June 8, 2017, we 
completed a public offering of$500 million of3.00% senior unsecured notes due 2027 and $250 million of 4.125% senior 
unsecured notes due 2044. The net proceeds of approximately $753 million were used to repay our $250 million 6.35% senior 
unsecured notes at maturity on June 15, 2017 and for general corporate purposes, including the repayment of working capital 
borrowings pursuant to our commercial paper program. At June 30, 2017, approximately $1.6 billion of securities remain 
available for issuance under the shelf registration statement. 

The following table presents our capitalization inclusive of short-term debt and the current portion of long-term debt as of 
June 30, 2017, September 30, 2016 and June 30, 2016: 

June 30, 2017 September 30, 2016 June 30, 2016 

(In thousands, except percentages) 

Long-term debt 3,066,734 42.4% 2,438,779 36.2% 2,438,699 37.1% 

Total $ 7,227,017 100.0% $ 6,731,649 100.0% $ 6,575,889 100,0% 
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Our internally generated funds may change in the future due to a number of factors, some of which we cannot control. 
These include regulatory changes, prices for our products and services, demand for such products and services, margin 
requirements resulting from significant changes in commodity prices, operational risks and other factors. 

Cash flows from operating, investing and financing activities for the nine months ended June 30, 2017 and 2016 are 
presented below. 

Nine Months Ended June 30 

2017 2016 Change 

(In thousands) 

Operating activities $ 745,561 $ 629,946 $ 115,615 

Financing activities 24,037 191,006 (166,969) 

Cash and cash equivalents at beginning of period 47,534 28,653 18,881 

Cashflowsfrom operating activities 

Period-over-period changes in our operating cash flows are primarily attributable to changes in net income and working 
capital changes, particularly within our distribution segment resulting from changes in the price of natural gas and the timing of 
customer collections, payments for natural gas purchases and deferred gas cost recoveries. 

For the nine months ended June 30, 2017, we generated cash flow of$745.6 million from operating activities compared 
with $629.9 million for the nine months ended June 30, 2016. The $115.6 million increase in operating cash flows reflects the 
positive cash effects of successful rate case outcomes achieved in fiscal 2016 and changes in working capital, primarily the 
recovery of deferred purchased gas costs. 

Cash flows from investing activities 

In executing our regulatory strategy, we target our capital spending on regulatory mechanisms that permit us to earn an 
adequate return timely on our investment without compromising the safety or reliability of our system. Substantially all of our 
regulated jurisdictions have rate tariffs that provide the opportunity to include in their rate base approved capital costs on a 
periodic basis without being required to file a rate case. 

In recent years, a substantial portion of our cash resources has been used to fund our ongoing construction program, 
which enables us to enhance the safety and reliability of the systems used to provide natural gas distribution services to our 
existing customer base, expand our natural gas distribution services into new markets, enhance the integrity of our pipelines 
and, more recently, expand our intrastate pipeline network. Over the last three fiscal years, approximately 80 percent of our 
capital spending has been committed to improving the safety and reliability of our system. We anticipate our annual capital 
spending will be in the range of$1 billion to $1.4 billion through fiscal 2020. 

For the nine months ended June 30, 2017, cash used for investing activities was $747.4 million compared to $783.4 
million in the prior-year period. Capital spending increased by $22.5 million, or 2.8 percent, as a result of planned increases in 
our distribution segment to repair and replace vintage pipe, partially offset by a decrease in spending in our pipeline and storage 
segment as a result of the substantial completion of an APT project to improve the reliability of gas service to its local 
distribution company customers. Cash flows from investing activities also include proceeds of $140.3 million received from the 
sale of ABM, a portion of the proceeds received from the completion of a State of Texas use tax audit and the $86.1 million 
used to purchase Enlink Pipeline in the first fiscal quarter of2017. 

Cash flows from financing activities 

For the nine months ended June 30, 2017, our financing activities generated $24.0 million of cash compared with $191.0 
million generated in the prior-year period. The $167.0 million decrease in cash provided by financing activities is primarily 
due to the reduction in our short-term debt, partially offset by an increase in our long-term debt. 
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The following table summarizes our share issuances for the nine months ended June 30, 2017 and 2016: 

2017 

Nine Months Ended 
June JO 

2016 

Retirement Savings Plan and Trust 205,972 282,578 

~l![ll~!~!~\~i11ll~~ifmtl\l!l!~l[~l&lil~~lI~~~~~!!~~ril~l&i!~~~~El~lfil!1f~~i!ti~~!f~wM1!~~]j~!l¥~¥~\~~1iliffi~~~ql~~l~~~tJ~T~~~f~~~i~[~t{~i~il~~ii 
Total shares issued 2,129,315 2,348,540 

The year-over-year decrease in the number of shares issued primarily reflects a decrease in shares issued under the 
Retirement Savings Plan and Trust and the 1998 Long-Term Incentive Plan. 

Credit Facilities 

Our short-term borrowing requirements are affected primarily by the seasonal nature of the natural gas business and the 
level of our capital expenditures. Changes in the price of natural gas, the amount of natural gas we need to supply to meet our 
customers' needs and our capital spending activities could significantly affect our borrowing requirements. However, our short
term borrowings typically reach their highest levels in the winter months. 

We finance our short-term borrowing requirements through a combination of a $1.5 billion commercial paper program 
and three committed revolving credit facilities with third-party lenders that provide a total of approximately $1.5 billion of 
working capital funding. As of June 30, 2017, the amount available to us under our credit facilities, net of commercial paper 
and outstanding letters of credit, was $1.3 billion. 

Credit Ratings 

Our credit ratings directly affect our ability to obtain short-term and long-term fipancing, in addition to the cost of such 
financing. In determining our credit ratings, the rating agencies consider a number of quantitative factors, including debt to total 
capitalization, operating cash flow relative to outstanding debt, operating cash flow coverage of interest and pension liabilities 
and funding status. In addition, the rating agencies consider qualitative factors such as consistency of our earnings over time, 
the quality of our management and business strategy, the risks associated with our businesses and the regulatory structures that 
govern our rates in the states where we operate. 

Our debt is rated by two rating agencies: Standard & Poor's Corporation (S&P) and Moody's Investors Service 
(Moody's). As of June 30, 2017, both rating agencies maintained a stable outlook. Our current debt ratings are all considered 
investment grade and are as follows: 

S&P 

Short-term debt A-1 P-1 

A significant degradation in our operating performance or a significant reduction in our liquidity caused by more limited 
access to the private and public credit markets as a result of deteriorating global or national financial and credit conditions 
could trigger a negative change in our ratings outlook or even a reduction in our credit ratings by the three credit rating 
agencies. This would mean more limited access to the private and public credit markets and an increase in the costs of such 
borrowings. 

A credit rating is not a recommendation to buy, sell or hold securities. The highest investment grade credit rating is AAA 
for S&P and Aaa for Moody's. The lowest investment grade credit rating is BBB- for S&P and Baa3 for Moody's. Our credit 
ratings may be revised or withdrawn at any time by the rating agencies, and each rating should be evaluated independently of 
any other rating. There can be no assurance that a rating will remain fn effect for any given period oftime or that a rating will 
not be lowered, or withdrawn entirely, by a rating agency if, in its judgment, circumstances so warrant. 

Debt Covenants 

We were in compliance with all of our debt covenants as ofJune 30, 2017. Our debt covenants are described in greater 
detail in Note 5 to the unaudited condensed consolidated financial statements. 
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Except as noted in Note 9 to the unaudited condensed consolidated financial statements, there were no significant 
changes in our contractual obligations and commercial commitments during the nine months ended June 30, 2017. 

Risk Management Activities 

In our distribution and pipeline and storage segments, we use a combination of physical storage, fixed physical contracts 
and fixed financial contracts to reduce our exposure to unusually large winter-period gas price increases. Additionally, we 
manage interest rate risk by entering into fmancial instruments to effectively fix the Treasury yield component of the interest 
cost associated with anticipated financings. Through December 31, 2016, we managed our exposure to the risk of natural gas 
price changes in our natural gas marketing segment by locking in our gross profit margin through a combination of storage and 
financial instruments, including futures, over-the-counter and exchange-traded options and swap contracts with counterparties. 

The following table shows the components of the change in fair value of our financial instruments for the three and nine 
months ended June 30, 2017 and 2016: 

Three Months Ended 
June30 

2017 2016 

(In thousands) 

Nine Months Ended 
June30 

2017 2016 

~~1~~M~11~~~~~-~~,~Wi1ii~l~i!~~tniG~1~~~ig~llll1llfilrfil:1ffi[~l~1~111r1iwi:~i1~11~!~~1~1§~!!~~~g1~1ri,1§p~~11[~lq~~~~f~~r~fil~~~:J~~1~i~~1~,iilJlm1~~11ru~~'~1.~m11~ill~ 
Contracts realized/settled 37,172 1,196 48,928 1,185 

(29,869) (62,709) 125,511 (112,723) 

[J'i~i!l~!lil1i~~i!i~~,~!l~~!~i~[~lll!~~ill~l~~~~ilfil~l~t~~~~!lij}i!~ll~~~]ml!~~~M~~l~~~\~,~~~!~1-~'.~~ll~TI~~~~~~1~~§;~~;t:l~~~:)iJ;~l~~l~!~~J:~i~~~,~~llil~lli1i~11~l~~il!~Ji 
Netting of cash collateral 39,067 39,067 

The fair value of our fmancial instruments at June 30, 2017 is presented below by time period and fair value source: 

Source of Fair Value 

Pension and Postretirement Benefits Obligations 

Less 
Thant 

Fair Value of Contracts at June 30, 21117 

Maturity in Years 

1-3 4-5 

{In thousands) 

Greater 
Than5 

Total 
Fair 

Value 

For the nine months ended June 30, 2017 and 2016, our total net periodic pension and other benefits costs were $34.7 
million and $34.5 million. A substantial portion of those costs relating to our natural gas distribution operations are recoverable 
through our gas distribution rates; however, a portion of these costs is capitalized into our distribution rate base. The remaining 
costs are recorded as a component of operation and maintenance expense. 

Our fiscal 2017 costs were determined using a September 30, 2016 measurement date. As of September 30, 2016, interest 
and corporate bond rates were lower than the rates as of September 30, 2015. Therefore, we decreased the discount rate used to 
measure our fiscal 2017 net periodic cost from 4.55 percent to 3. 73 percent. We maintained the expected return on plan assets 
of 7 .00 percent in the determination of our fiscal 2017 net periodic pension cost based upon expected market returns for our 
targE;ted asset allocation. As a result of the net impact of changes in these and other assumptions, we expect our fiscal 2017 net 
periodic pension cost to be generally consistent with fiscal 2016. 

The amount with which we fund our defined benefit plan is determined in accordance with the Pension Protection Act of 
2006 (PPA) and is influenced by the funded position of the plan when the funding requirements are determined on January 1 of 
each year. Based upon the determination as of January 1, 2017, we are not required to make a minimum contribution to our 
defined benefit plan during fiscal 2017. However, in June 2017, we made a voluntary contribution of$5.0 million. 

For the nine months ended June 30, 2017 we contributed $9.9 million to our postretirement medical plans. We anticipate 
contributing a total of between $10 million and $20 million to our postretirement plans during fiscal 2017. 
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The projected pension liability, future funding requirements and the amount of pension expense or income recognized for 
the plans are subject to change, depending upon the actuarial value of plan assets in the plans and the determination of future 
benefit obligations as of each subsequent actuarial calculation date. These amounts will be determined by actual investment 
returns, changes in interest rates, values of assets in the plans and changes in the demographic composition of the participants 
in the plans. 
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The following tables present certain operating statistics for our distribution and pipeline and storage segments for the 
three and nine-month periods ended June 30, 2017 and 2016. 

Distribution Sales and Statistical Data 

Three Months Ended 
Jnne30 

Nine Months Ended 
June 30 

2017 201, 2017 201, 

!lfllBl~!l1t~IB1~~i~~!l~~~~l~R~~;J!~i~~!~~jit~lj~~~~!l~ID!~1~111J11~~~1~~~~~~f~l~lil~t\l~~!,\J~~!i~li~~l!~!i~N~~~fltt!1~~rii![~tl~~!Iil\1li~!~t1*tl~!1i.Wil~§!t~~li1~!I~~~t~~~~[~1~1~J~~~~~ 
Residential 2,935,136 2,903,099 2,935,136 2,903,099 

Industrial 1,682 1,815 1,682 1,815 

INVENTORY STORAGE BALANCE - Bcf 50.4 51.3 50.4 51.3 

Commercial 

1,158 1,187 5,296 5,722 

~[[[hl~i~11!i!lii1J~if~ltiil~j,ll1tili~\~~l~~l~l~~l,i~i~~ll~~l~'~f.~'=:1~=~~i=l!tl=m~=~~t=.~!=:~.=1;~~~~:,~tl~~~ir~~~ff~1:~~i!~~!2l~~~~~~~~il~~!1~il~E~~~~J~!~~,~il~!l~l~ll~~~J~I 
Transportation volumes 35,020 33,367 116,227 112,477 

Industrial 28,150 19,766 106,167 74,167 

Total gas sales revenues 467,352 400,784 2,118,191 1,856,333 

gas revenues 6,269 6,024 25,839 19,940 

g~11~l~~~lti~~iti~l"l~~lfl~~~J111m1~i~~l~~[i~l~!;~11illr~~~!IJ~tillfil~~~~1~1:i~:;~~i!::::1t;~~,~tfj'Q~Q,11~~i;m1~1:~~~~rJ.~~~;~~~~i!::$~1i1:i~~1g~1t!l:i~~~m1;J~m1~1~:1~~~~~:~j~!~1fi 
AveragecostofgasperMcfsold $ 4.60 $ 3.78 $ 5.14 $ 4.01 

See footnote following these tables. 
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Pipeline and Storage Operations Sales and Statistical Data 

Industrial 

Three Months Ended 
June30 

2017 2016 

92 90 
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Nine Months Ended 
June30 

2017 2016 

92 90 

Total 331 304 331 304 

INVENTORY STORAGE BALANCE - Bcf 1.1 2.4 1.1 2.4 

OPERATING REVENUES (OOO's)11> $ 117,283 $ 113,855 $ 339,207 $ 314,424 

Note to preceding tables: 

(I) Sales volumes and revenues reflect segment operations, including intercompany sales and transportation amounts. 

RECENT ACCOUNTING DEVELOPMENTS 

Recent accounting developments and their impact on our financial position, results of operations and cash flows are 
described in Note 2 to the unaudited condensed consolidated financial statements. 

Item3. Quantitative and Qualitative Disclosures About Market Risk 

Information regarding our quantitative and qualitative disclosures about market risk are disclosed in Item 7A of Exhibit 
99.1 to our Current Report on Form 8-K datedApril 12, 2017. During the nine months ended June 30, 2017, except for the 
effects of the sale of ABM on our market risk, there were no material changes in our quantitative and qualitative disclosures 
about market risk. 

Item 4. Controls and Procedures 

Management's Evaluation of Disclosure Controls and Procedures 

We carried out an evaluation, under the supervision and with the participation of our management, including our principal 
executive officer and principal financial officer, of the effectiveness of the Company's disclosure controls and procedures, as 
such term is defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of1934, as amended (Exchange Act). 
Based on this evaluation, the Company's principal executive officer and principal fo1ancial officer have concluded that the 
Company's disclosure controls and procedures were effective as of June 30, 2017 to provide reasonable assurance that 
information required to be disclosed by us, including our consolidated entities, in the reports that we file or submit under the 
Exchange Act is recorded, processed, summarized, and reported within the time periods specified by the SEC's rules and forms, 
including a reasonable level of assurance that such information is accumulated and communicated to our management, 
including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required 
disclosure. 

Changes in Internal Control over Financial Reporting 

We did not make any changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 
15d-15(f) under the Exchange Act) during the third quarter of the fiscal year ended September 30, 2017 that have materially 
affected, or are reasonably likely to materially affect, our internal control over financial reporting. 
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During the nine months ended June 30, 2017, there were no material changes in the status of the litigation and other 
matters that were disclosed in Note 11 of our Fiscal 2016 Financial Statements. We continue to believe that the final outcome 
of such litigation and other matters or claims will not have a material adverse effect on our financial condition, results of 
operations or cash flows. 

Item 6. Exhibits 

A list of exhibits required by Item 601 of Regulation S-K and filed as part of this report is set forth in the Exhibits Index, 
which immediately precedes such exhibits. 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be 
signed on its behalf by the undersigned, thereunto duly authorized. 

Date: August 2, 2017 
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(Registrant) 

By: Isl CHRISTOPHER T. FORSYTHE 
Christopher T. Forsythe 
Senior Vice President and 
Chief Financial Officer 
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EXHIBITS INDEX 
Item 6 

CASE NO. 2017-00349 
FR 16(7)(p) 

ATTACHMENT 3 

Page Number or 
Incorporation by 

Description Reference to 

Membership Interest Purchase Agreement by and between Atmos Energy Exhibit 2.1 to Fonn 8-K 
Holdings, Inc. as Seller and CenterPoint Energy Services, Inc. as Buyer, dated October 29, 2016 
dated as of October 29, 2016 (File No. 1-10042) 

Equity Distribution Agreement, dated as ofMarch 28, 2016, among 
Atmos Energy Corporation, Goldman, Sachs & Co., Merrill Lynch, 
Pierce, Fenner & Smith Incorporated and Morgan Stanley & Co. LLC. 

Computation of ratio of earnings to fixed charges 

Letter regarding unaudited interim financial infonnation 

Rule l3a-14(a)/15d-14(a) Certifications 

Section 1350 Certifications* 

XBRL Instance Document 

XBRL Taxonomy Extension Schema 

XBRL Taxonomy Extension Calculation Linkbase 

XBRL Taxonomy Extension Definition Linkbase 

XBRL Taxonomy Extension Labels Linkbase 

XBRL Taxonomy Extension Presentation Linkbase 

Exhibit 1.1 to Form 8-K 
datedMarch28, 2016 
(File No. 1-10042) 

* These certifications, which were made pursuant to 18 U.S.C. Section 1350 by the Company's ChiefExecutive Officer 
and Chief Financial Officer, furnished as Exhibit 32 to this Quarterly Report on Form 10-Q, will not be deemed to be 
filed with the Commission or incorporated by reference into any filing by the Company under the Securities Act of 
1933 or the Securities Exchange Act of 1934, except to the extent that the Company specifically incorporates such 
certifications by reference. 
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REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(q) 

Page 1of1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why the 
required information does not exist and is not applicable to the utility's application: 
(q) The independent auditor's annual opinion report, with any written 

communication from the independent auditor to the utility that indicates the 
existence of a material weakness in the utility's internal controls; 

RESPONSE: 

Please see attachment FR_ 16(7)(q)_Att1 for the 2016 independent auditor's report. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_ 16(7)(q)_Att1 - 2016 Independent 
Auditor Report.pdf, 2 Pages. 

Respondent: Laura Gillham 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

The Board of Directors and Shareholders of 
Atmos Energy Corporation 

We have audited the accompanying consolidated balance sheets of Atmos Energy Corporation as of Sep
tember 30, 2016 and 2015, and the related consolidated statements of income, comprehensive income, share
holders' equity, and cash flows for each of the three years in the period ended September 30, 2016. Our audits 
also included the financial statement schedule listed in the Index at Item 8. These financial statements and 
schedule are the responsibility of the Company's management. Our responsibility is to express an opinion on 
these financial statements and schedule based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable assurance 
abgut whether the financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assess
ing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the con
solidated financial position of Atmos Energy Corporation at September 30, 2016 and 2015, and the consolidated 
results of its operations and its cash flows for each of the three years in the period ended September 30, 2016, in 
conformity with U.S. generally accepted accounting principles. Also, in our opinion, the related financial state
ment schedule, when considered in relation to the financial statements taken as a whole, presents fairly, in all 
material respects the financial information set forth therein. 

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board 
(United States), Atmos Energy Corporation's internal control over financial reporting as of September 30, 2016, 
based on criteria established in Internal Control - Integrated Framework issued by the Committee of Sponsoring 
Organizations of the Treadway Commission (2013 framework) and our report dated November 14, 2016 
expressed an unqualified opinion thereon. 

Dallas, Texas 
November 14, 2016 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

The Board of Directors and Shareholders of 
Atmos Energy Corporation 

We have audited Atmos Energy Corporation's internal control over financial reporting as of September 30, 
2016, based on criteria established in Internal Control - Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Conunission (2013 framework) (the COSO criteria). Atmos Energy 
Corporation's management is responsible for maintaining effective internal control over financial reporting, and 
for its assessment of the effectiveness of internal control over financial reporting included in the accompanying 
Management's Report on Internal Control over Financial Reporting. Our responsibility is to express an opinion 
on the company's intemal control over financial reporting based on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether effective internal control over financial reporting was maintained in all material respects. Our 
audit included obtaining an understanding of internal contrnl over financial reporting, assessing the risk that a 
material weakness exists, testing and evaluating the design and operating effectiveness of internal control based 
on the assessed risk, and performing such other procedures as we considered necessary in the drcumstances. We 
believe that our audit provides a reasonable basis for our opinion. 

A company's internal control over financial reporting is a process designed to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in 
accordance with generally accepted accounting principles. A company's internal control over financial reporting 
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance 
with generally accepted accounting principles, and that receipts and expenditures of the company are being made 
only in accordance with authorizations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the compa
ny's assets that could have a material effect on the financia1 statements. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect mis
statements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that con
trols may become inadequate because of changes in conditions, or that the degree of compliance with the policies 
or procedures may deteriorate. 

In our opinion, Atmos Energy Corporation maintained, in all material respects, effective internal control 
over financial reporting as of September 30, 2016, based on the COSO criteria. 

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board 
(United States), the consolidated balance sheets as of September 30, 2016 and 2015, and the related consolidated 
statements of income, comprehensive income, shareholders' equity, and cash flows for each of the three years in 
the period ended September 30, 2016 of Atmos Energy Corporation and our report dated November 14, 2016 
expressed an unqualified opinion thereon. 

Dallas, Texas 
November 14, 2016 

109 

Isl ERNST & YOUNG LLP 





REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(r) 

Page 1of1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why the 
required information does not exist and is not applicable to the utility's application: 
(r) The quarterly reports to the stockholders for the most recent five (5) quarters; 

RESPONSE: 

Please see the Company's response to FR 16(7)(p). 

Respondent: Laura Gillham 
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REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(s) 

Page 1of1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why the 
required information does not exist and is not applicable to the utility's application: 
(s) The summary of the latest depreciation study with schedules itemized by 

RESPONSE: 

major plant accounts, except that telecommunications utilities that have 
adopted the commission's average depreciation rates shall provide a 
schedule that identifies the current and base period depreciation rates used 
by major plant accounts. If the required information has been filed in another 
commission case, a reference to that case's number shall be sufficient; 

The Company is not proposing changes to its depreciation rates. Please see Attachment 1 
for the Kentucky Properties Depreciation Rate Study at September 30, 2014, Attachment 2 
for the Kentucky Mid-States General Office Property Depreciation Rate Study at September 
30, 2014, and Attachment 3 for the Shared Services Unit Depreciation Rate Study at 
September 30, 2014. All three studies were presented in Case No. 2015-00343. 

ATTACHMENTS: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_ 16(7)(s)_Att1 - 2014 KY Direct 
Depreciation Study Report.pdf, 104 Pages. 

ATTACHMENT 2 - Atmos Energy Corporation, FR_ 16(7)(s)_Att2 - 2014 KY Mid-States 
Depreciation Study Report.pdf, 46 Pages. 

ATTACHMENT 3-Atmos Energy Corporation, FR_ 16(7)(s)_Att3-2014 SSU Depreciation 
Study Report.pdf, 50 Pages. 

Respondent: Greg Waller 
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ATMOS ENERGY CORPORATION 

KENTUCKY PROPERTIES 

DEPRECIATION RATE STUDY 

EXECUTIVE SUMMARY 
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Atmos Energy Corporation ("Atmos" or "Company") engaged Alliance 

·consulting Group to conduct a depreciation study of the Company's Kentucky 

Properties ("Kentucky") natural gas operations depreciable assets as of fiscal year 

end September 30, 2014. 

The existing depreciation rates were based on the straight-line method, equal 

life group ("ELG") procedure, and remaining-life technique and the same method, 

procedure and technique are retained in this study. This study recommends a 

decrease of $1.6 million in annual depreciation expense when compared to the 

depreciation rates currently in effect. Life estimates showed the following changes: 

7 accounts have an increase in life; no accounts have a decrease in life, and 51 

accounts remained unchanged. Net salvage showed the following changes: 4 

accounts have a decrease in net salvage (more negative), 6 accounts have an 

increase in net salvage (more positive or less negative), and 48 accounts remained 

unchanged. 

The depreciation study we conducted analyzed and developed depreciation 

recommendations at an account level resulting in annual depreciation accrual 

amounts and depreciation rates at that level. The depreciation study also reflects 

the continuation of Vintage Group Amortization for certain General Plant accounts. 

Appendix A demonstrates the change in depreciation expense. 
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PURPOSE 
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The purpose of this study is to develop depreciation rates for the depreciable 

property as recorded on Atmos' books at September 30, 2014. The account based 

depreciation rates were designed to recover the total remaining undepreciated 

investment, adjusted for net salvage, over the remaining life of Atmos' property on a 

straight-line basis. Non-depreciable property and property which is amortized such 

as intangible assets were excluded from this study. 

Atmos Energy provides local gas distribution service to over 174,000 

customers in Kentucky. Its assets currently consist of various storage, transmission, 

and distribution plant, including approximately 2,484 miles of steel and 1,437 miles 

of plastic gas distribution mains, located across the service area. It has a number of 

receipt points or city gates, throughout the system where gas enters the distribution 

system and is then delivered to customers for burner tip consumption. 
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STUDY RESULTS 
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The existing and current study of annual depreciation expense results from the 

use of Iowa Curve dispersion patterns with the straight-line method, equal life group 

("ELG"} procedure and remaining-life technique, and consideration of net salvage in 

the development of the study recommended depreciation rates. Detailed 

information for each of these factors will follow in this report. 

Overall depreciation rates for Kentucky depreciable property are shown in 

Appendix A. The recommended rates translate into an annual depreciation accrual 

of approximately $14.7 million based on Kentucky's depreciable investment at 

September 30, 2014. The annual equivalent depreciation expense calculated by the 

same method using the currently approved rates was $16.4 million. The primary 

driver for the decrease in the annual depreciation expense when compared to the 

existing is related to the Distribution Plant Function. 

Consistent with the prior study and FERC Rule AR-15, this depreciation study 

continues the use of Vintaged Group Amortization in Accounts 391 through 399, 

excluding 392, 396, and 397.05. This process provides for the amortization of 

general plant with a separate amortization to allocate any deficit or excess reserves. 

This approach provides for the timely retirement of assets, at the end of the 

amortized life property will be retired from the books and simplifies accounting for 

general property. 

Appendix A presents a comparison of the composite existing rates versus the 

recommended study rates. Appendix B presents the development of the 

depreciation rates and annual accruals. Appendix C presents the mortality and net 

salvage parameters by account. Appendix D shows net salvage history by plant 

account. 
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The term "depreciation" as used in this study is considered in the accounting 

sense, that is, a system of accounting that distributes the cost of assets, less net 

salvage (if any), over the estimated useful life of the assets in a systematic and 

rational manner. It is a process of allocation, not valuation. This expense is 

systematically allocated to accounting periods over the life of the properties. The 

amount allocated to any one accounting period does not necessarily represent the 

loss or decrease in value that will occur during that particular period. The Company 

accrues depreciation on the basis of the original cost of all depreciable property 

included in each functional property group. On retirement the full cost of 

depreciable property, less the net salvage value, is charged to the depreciation 

reserve. 

Basis of Depreciation Estimates 

The straight-line, equal life group, remaining-life depreciation system was 

employed to calculate annual and accrued depreciation in this study. In this system, 

the annual depreciation expense for each group is computed by dividing the original 

cost of the asset, less allocated depreciation reserve, less estimated net salvage, by 

its respective equal life group remaining lives. The resulting annual accrual amounts 

of all depreciable property within an account were accumulated, and the total was 

divided by the original cost of assets in the account to determine the depreciation 

rate. The calculated remaining lives and annual depreciation accrual rates were 

based on attained ages of plant in service and the estimated service life and salvage 

characteristics of each depreciable group. The computations of the annual 

depreciation rates are shown in Appendix Band in the study workpapers. 

A variety of life estimation approaches were incorporated into the life analyses. 

Both Simulated Plant Record (SPR) analysis and Actuarial Analysis are commonly 

used mortality analysis techniques for gas utility property. Historically, Atmos has 

- used SPR analysis to evaluate lives of most asset groups. The SPR balances 
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approach was used with each account within a function where sufficient activity 

occurred within the account. Where vintage information is available, actuarial 

analysis was performed. For the accounts using actuarial analysis experience 

bands varied depending on the amount of data. Judgment was used to a greater or 

lesser degree on all accounts. Each approach used in this study is more fully 

described in a later section. 
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To fully understand depreciation projections in a regulated utility setting, there 

must be a basic understanding of survivor curves. Individual property units within a 

group do not normally have identical lives or investment amounts. The average life 

of a group can be determined by first constructing a survivor curve which is plotted 

as a percentage of the units surviving at each age. A survivor curve represents the 

percentage of property remaining in service at various age intervals. The Iowa 

Curves are the result of an extensive investigation of life characteristics of physical 

property made at Iowa State College Engineering Experiment Station in the first half 

of the prior century. Through common usage, revalidation and regulatory 

acceptance, these curves have become a descriptive standard for the life 

characteristics of industrial property. An example of an Iowa Curve is shown below. 

o --- -----1! - -- iii +i to - :w-- - 3ill' - --3s; - ·411 - - ~- - ~ ~ 

•-mVa.;"* 

8 



CASE NO. 2017-00349 
FR 16(7)(s) 

ATIACHMENT1 

There are four families in the Iowa Curves that are distinguished by the relation 

of the age at the retirement mode (largest annual retirement frequency) and the 

average life. For distributions with the mode age greater than the average life, an 

"R" designation (i.e., Right modal) is used. The family of"R" moded curves is shown 

below. 
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Similarly, an "S" designation (i.e., Symmetric modal) is used for the family 

whose mode age is symmetric about the average life. An "L" designation (i.e., Left 

modal) is used for the family whose mode age is less than the average life. A 

special case of left modal dispersion is the "O" or origin modal curve family. Within 

each curve family, numerical designations are used to describe the relative 

magnitude of the retirement frequencies at the mode. A "6" indicates that the 

retirements are not greatly dispersed from the mode (i.e., high mode frequency) 
- -

while a "1" indicates a large dispersion about the mode (i.e., low mode frequency). 

For example, a curve with an average life of 30 years and an "L3" dispersion is a 
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moderately dispersed, left modal curve that can be designated as a 30 L3 Curve. 

An SQ, or square, survivor curve occurs where no dispersion is present (i.e., units of 

common age retire simultaneously). 

Most property groups can be closely fitted to one Iowa Curve with a unique 

average service life. The blending of judgment concerning current conditions and 

future trends along with the matching of historical data permits the depreciation 

analyst to make an informed selection of an account's average life and retirement 

dispersion pattern. 

Actuarial Analysis 

Actuarial analysis (retirement rate method) was used in evaluating historical 

asset retirement experience where vintage data were available and sufficient 

retirement activity was present. In actuarial anaiysis, interval exposures (total 

property subject to retirement at the beginning of the age interval, regardless of 

vintage) and age interval retirements are calculated. The complement of the ratio of 

interval retirements to interval exposures establishes a survivor ratio. The survivor 

ratio is the fraction of property surviving to the end of the selected age interval, given 

that it has survived to the beginning of that age interval. Survivor ratios for all of the 

available age intervals were chained by successive multiplications to establish a 

series of survivor factors, collectively known as an observed life table. The 

observed life table shows the experienced mortality characteristic of the account and 

may be compared to standard mprtality curves such as the Iowa Curves. Consistent 

with the prior study some accounts were analyzed using this method. Placement 

bands were used to illustrate the composite history over a specific era, and 

experience bands were used to focus on retirement history for all vintages during a 

set period. Matching data in observed life tables for each experience and placement 

band to an Iowa Curve requires visual examination. As stated in Depreciation 

Systems by Wolf and Fitch, "the analyst must decide which points or sections of the 

curve should be given the most weight. Points at the end of the curve are often 

based on fewer exposures and may be given less weight than those points based on 

larger samples" {page 46). Some analysts chose to use mathematical fitting as a 
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tool to narrow the population of curves using a least squares technique. Use of the 

least squares approach does not imply a statistical validity, however, because the 

underlying data does not meet criteria for independence between vintages and the 

same average price for property units through time. Thus, Depreciation Systems 

cautions, " ... the results of mathematical fitting should be checked visually and the 

final determination of best fit made by the analyst" (page 48). This study uses the 

visual matching approach to match Iowa Curves, since mathematical fitting 

produces theoretically possible curve matches. Visual examination and experienced 

judgment allow the depreciation professional to make the final determination as to 

the best curve type. 

Detailed information for each account is shown later in this study and in 

workpapers. 

Simulated Plant Record Procedure C"SPR"l 

The SPR- Balances approach is one of the commonly accepted approaches 

to analyze mortality characteristics of utility property. SPR was applied to all 

accounts due to the unavailability of sufficient vintaged transactional data. In this 

method, an Iowa Curve and average service life are selected as a starting point of 

the analysis and its survivor factors are applied to the actual annual additions to give 

a sequence of annua·I balance totals. These simulated balances are compared with 

the actual balances by using both graphical and statistical analysis. Through 

multiple comparisons, the mortality characteristics (as defined by an average life and 

Iowa Curve) that are the best match to the property in the account can be found. 

The Conformance Index (Cl) is one measure used to evaluate SPR analyses. Cls 

are also used to evaluate the "goodness of fit" between the actual data and the Iowa 

Curve being referenced. The sum of squares difference (SSD) is a summation of 

the difference between the calculated balances and the actual balances for the band 

or test year being analyzed. This difference is squared and then summed to arrive 

at the SSD, where n is the number of years in the test band. 
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This calculation can then be used to develop other calculations, which the 

analyst feels might give a better indication for the "goodness of fit" for the 

representative curve under consideration. The residual measure (RM) is the square 

root of the average squared differences as developed above. The residual measure 

is calculated as follows: 

RM=..j{SSD) 
n 

The conformance index {Cl} is developed from the residual measure and the 

average observed plant balances for the band or test year being analyzed. The 

calculation of conformance index is shown below: 

CI = 'I7 Balancesi I n 
RM 

The retirement experience index (REI} gives an indication of the maturity of the 

account and is the percent of the property retired from the oldest vintage in the band 

at the end of the test year. Retirement indices range from O percent to 100 percent 

and a REI of 100 percent indicates that a complete curve was used. A retirement 

index less than 100 percent indicates that the survivor curve was truncated at that 

point. The originator of the SPR method, Alex Bauhan, suggests ranges of value for 

the Cl and REI. The relationship for Cl proposed by Bauhan is shown below1: 

Cl Value 
Over 75 Excellent 
50 to 75 Good 
25 to 50 Fair 
Under25 Poor 

1 Public Utility Depreciation Practices, p. 96. 
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Over 75 Excellent 
50 to 75 Good 
33 to 50 Fair 
17 to 33 Poor 
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Depreciation analysts have used these measures in analyzing SPR results for 

nearly 60 years, since the SPR method was developed. Both the Cl and REI 

statistics provide the analyst with important information with which to make a 

comparison between a band of simulated or calculated balances and the observed 

or actual balances in the account being studied. It is important to understand that 

observing the pattern of best-fitting curves over various bands, as well as 

considering other company and asset-specific information, is important in the 

ultimate decision for the most appropriate live and curve combination that will reflect 

future retirements of each account. 

Statistics are useful in analyzing mortality characteristics of accounts, as well 

as determining a range of service lives to be analyzed using the detailed graphical 

method. However, these statistics boil all the information down to one, or at most, a 

few numbers for comparison. Visual matching through comparison between actual 

and calculated balances expands the analysis by permitting the analyst to view 

many points of data at a time. The goodness of fit should be visually compared to 

plots of other Iowa Curve dispersions and average lives for the selection of the 

appropriate curve and life. Detailed information for each account is shown later in 

this study and in workpapers. 

Judgment 

Any depreciation study requires informed judgment by the analyst conducting 

the study. A knowledge of the property being studied, company policies and 

2 Public Utility Depreciation Practices, p. 97. 
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procedures, general trends in technology and industry practice, and a sound basis of 

understanding depreciation theory are needed to apply this informed judgment. 

Judgment was used in areas such as survivor curve modeling and selection, 

depreciation method selection, simulated plant record method analysis, and 

actuarial analysis. 

Judgment is not defined as being used in cases where there are specific, 

significant pieces of information that influence the choice of a life or curve. Those 

cases would simply be a reflection of specific facts into the analysis. Where there 

are multiple factors, activities, actions, property characteristics, statistical 

inconsistencies, implications of applying certain curves, property mix in accounts or 

a multitude of other considerations that impact the analysis (potentially in various 

directions), judgment is used to take all of these factors and synthesize them into a 

general direction or understanding of the characteristics of the property. In these 

cases, it is rare for one factor to individually have a, substantial impact on the 

analysis. However, individual factors may shed light on the utilization and 

characteristics of assets. Judgment may also be defined as deduction, inference, 

wisdom, common sense, or. the ability to make sensible decisions. There is no 

single correct result from statistical analysis; hence, there is no answer absent 

judgment. At the very least for example, any analysis requires choosing upon which 

bands to place more emphasis. 

The establishment of appropriate average service lives and retirement 

dispersions for the Storage, Transmission, Distribution and General accounts 

requires judgment to incorporate the understanding of the operation of the system 

with the available accounting information analyzed using the SPR balance methods. 

The appropriateness of lives and curves depends not only on statistical analyses, 

but also on how well future retirement patterns will match past retirements. 

Current applications and trends in use of the equipment also need to be 

factored into life and survivor curve choices in order for appropriate mortality 

characteristics to be chosen. 
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Atmos agreed that the continued use of the ELG depreciation procedure was 

appropriate. In addition to being approved by this Commission for the Company's 

currently authorized rates, the Railroad Commission of Texas has repeatedly 

approved the use of ELG for Atmos and other Companies. This study uses the ELG 

depreciation procedure to group the assets within each account. After an average 

service life and dispersion were selected for each account, those parameters were 

used to estimate what portion of the surviving investment of each vintage was 

expected to retire. The depreciation of the group continues until all investment in the 

vintage group is retired. ELG groups are defined by their respective account 

dispersion, life, and net salvage estimates, A straight~line rate for each ELG group 

is computed and accumulated across each vintage. The resulting rate for each ELG 

group is designed to recover all retirements less net salvage as each vintage retires. 

The ELG procedure recovers net book cost over the life of each ELG group rather 

than averaging many components. It also closely matches the concept of 

component or item accounting found in all accounting textbooks. 

Theoretical Depreciation Reserve 

The Company's book depreciation reserves were reallocated within each 

function by plant account based on the theoretical reserves for each account. This 

study used a reserve model that relied on a prospective concept relating future 

retirement and accrual patterns for property, given current life and salvage 

estimates. The theoretical reserve of a group is developed from the estimated 

remaining life, total life of the property group, and estimated net salvage. The 

theoretical reserve represents the portion of the group cost that would have been 

accrued if current forecasts were used throughout the life of the group for future 

depreciation accruals. The computation involves multiplying the vintage balances 

within the group by the theoretical reserve ratio for each vintage. The equal life 

group method requires an estimate of dispersion and service life to establish how 

much of each vintage is expected to be retired in each year until all property within 
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the vintage is retired. Estimated average service lives and dispersion determine the 

amount within each equal life group. The equal life group~remaining~life theoretical 

reserve ratio (RRELG) is calculated as: 

·RRE.'rG _ l (ELG Remaining Life) * (l 11.r "' l R .. i 
cl.; - - - 1vet 0a vage atzo1 

(ELG Life) 
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This depreciation study encompassed four distinct phases. The first phase 

involved data collection and field interviews. The second phase was where the 

initial data analysis occurred. The third phase was where the information and 

analysis was evaluated. Once the first three stages were complete, the fourth 

phase began. This phase involved the calculation of deprecation rates and 

documenting the corresponding recommendations. 

During the Phase I data collection process, historical data was compiled from 

continuing property records and general ledger systems. Data was validated for 

accuracy by extracting and comparing to multiple financial system sources. Audit of 

this data was validated against historical data from prior periods, historical general 

ledger sources, and field personnel discussions. This data was reviewed 

extensively to put in the proper format for a depreciation study. Further discussion 

on data review and adjustment is found in the Salvage Considerations Section of 

this study. Also as part of the Phase I data collection process, numerous 

discussions were conducted with engineers and field operations personnel to obtain 

information that would assist in formulating life and salvage recommendations in this 

study. One of the most important elements of performing a proper depreciation 

study is to understand how the Company utilizes assets and the environment of 

those assets. Interviews with engineering and operations personnel are important 

ways to allow the analyst to obtain information that is beneficial when evaluating the 

output from the life and net salvage programs in relation to the Company's actual 

asset utilization and environment. Information that was gleaned in these 

discussions is found both in the Detailed Discussion of this study in the life analysis 

section, the salvage analysis section, and also in workpapers. 
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Phase 2 was where the SPR analysis was performed. Phase 2 and 3 overlap 

to a significant degree. The detailed property records information is used in phase 2 

to develop observed life tables for life analysis. These tables were visually 

compared to industry standard tables to determine historical life characteristics. It is 

possible that the analyst would cycle back to this phase based on the evaluation 

process performed in phase 3. Net salvage analysis consists of compiling historical 

salvage and removal data by functional group to determine values and trends in 

gross salvage and removal cost. This information was then carried forward into 

phase 3 for the evaluation process. 

Phase 3 was the evaluation process which synthesized analysis, interviews, 

and operational characteristics into a final selection of asset lives and net salvage 

parameters. The historical analysis from phase 2 was further enhanced by the 

incorporation of recent or future changes in the characteristics or operations of 

assets that were revealed in phase 1. Phases 2 and 3 allowed the depreciation 

analyst to validate the asset characteristics as seen in the accounting transactions 

with actual Company operational experience. 

Finally, Phase 4 involved the calculation of accrual rates, making 

recommendations and documenting the conclusions in the final report. The 

calculation of accrual rates is found in Appendix A. Recommendations for the 

various accounts are contained within the Detailed Discussion of this report. The 

depreciation study ~ow diagram shown as Figure 13 documents the steps used in 

conducting this study. Depreciation Systems. page 289 documents the same basic 

processes in performing a depreciation study which are: Statistical analysis, 

evaluation of statistical analysis, discussions with management, forecast 

assumptions, write logic supporting forecasts and estimation, and write final report. 

3 Public Utility Finance & Accounting, A Reader 
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Annual depreciation expense amounts for the depreciable accounts of the 

Company were calculated by the straight line, equal life group, remaining life 

system. With this approach, remaining lives were calculated according to standard 

ELG group expectancy techniques, using the Iowa Survivor Curves noted in the 

calculation. For each plant account, the difference between the surviving 

investment, adjusted for estimated net salvage, and the allocated book depreciation 

reserve, was divided by the average remaining life to yield the annual depreciation 

expense. These calculations are shown in Appendix B. 

Remaining Life Calculation 

The establishment of appropriate average service lives and retirement 

dispersions for each account within a functional group was based on engineering 

judgment that incorporated available accounting information analyzed using either 

the retirement rate actuarial or the SPR methods. After establishment of appropriate 

average service lives and retirement dispersion, remaining life was computed for 

each account. Theoretical depreciation reserve with zero net salvage was 

calculated using theoretical reserve ratios as defined in the theoretical reserve 

portion of the General Discussion section. The difference between plant balance 

and theoretical reserve was then spread over the ELG depreciation accruals. 

Remaining life is shown for each account in Appendix 8. 

Calculation Process 

Annual depreciation expense amounts for all accounts were calculated by the 

straight line, remaining life procedure. 
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In a whole life representation, the annual accrual rate is computed by the 

following equation, 

A lA IR (100%-NetSalvagePercent) 
nnua ccrua ate=----------

Average Service Life 

Use of the remaining life depreciation system adds a self-correcting 

mechanism, which accounts for any differences between theoretical and book 

depreciation reserve over the remaining life of the group. With the straight line, 

remaining life, equal life group system using Iowa Curves, composite remaining lives 

were calculated according to standard broad group expectancy techniques, noted in 

the formula below: 

L Original Cost - Theoretical Reserve 
Composite Remaining Life = '°' 

£.....Whole Life Annual Accrual 

For each plant account, the difference between the surviving investment, 

adjusted for estimated net salvage, and the allocated book depreciation reserve, 

was divided by the composite remaining life to yield the annual depreciation 

expense as noted in this equation. 

A ID . . E Original Cost-BookReserve-(OriginalCost) * (1- Net Salvage%) 
nnua eprec1at10n xpense = -----------------------

Composite Remaining Life 

Where the net salvage percent represents future net salvage. 

Within a group, the sum of the group annual depreciation expense amounts, 

as a percentage of the depreciable original cost investment summed, gives the 

annual depreciation rate as shown below: 

L Annual Depreciation Expense 
Annual Depreciation Rate=-----------

L Original Cost 

These calculations are shown in Appendix B. The calculations of the 

theoretical depreciation reserve values and the corresponding remaining life 
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calculations are shown in workpapers. Book depreciation reserves were allocated 

from a functional level to individual accounts and the theoretical reserve computation 

was used to compute a composite remaining life for each account. 

Life Analysis 

The simulated plant record method SPR semi-actuarial analysis method was 

applied to most accounts for Kentucky. For each account where used, a simulated 

plant record method analysis was performed at intervals for the overall band and at 

various (usually 10 and/or 5-year) intervals within the overall balance period. In 

addition to reviewing the SPR analysis for each band and account, where possible, 

a graphical comparison between actual and simulated balances was performed. 

The retirement rate actuarial analysis method was applied to those accounts 

where vintage retirement detail is available. For each account, an actuarial 

retirement rate analysis was made with placement and experience bands of varying 

width. The historical observed life table was plotted and compared with various 

Iowa Survivor Curves to obtain the most appropriate match. The observed life table, 

a selected placement and experience bands, is shown in Appendix C. The 

remainder of placement and experience band analyses performed is contained in 

the workpapers. 

For each account on the overall band (i.e. placement from earliest vintage year 

through 2014 and experience band from earliest available experience year through 

2014, most recently approved survivor curves were used as a starting point. Then 

using the same life, vari_ous dispersion curves were plotted. Frequently, visual 

matching would confirm one specific dispersion pattern (i.e. L, S. or R) as an 

obviously better match than others. The next step would be to determine the most 

appropriate life using that dispersion pattern. Then, after looking at the overall 

experience band, different experience bands were plotted and analyzed. Repeated 

matching usually pointed to a focus on one dispersion family and small range of 

service lives. Generally, the goal of visual matching was to minimize the differential 
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between the observed life table and Iowa curve in top and mid-range of the plots. 

When adequate activity is present a graph of the observed life table versus the 

proposed life and curve is provided for each account where the actuarial life analysis 

was used. 

These results are used in conjunction with all other factors that may influence 

asset lives. 

Storage Plant- FERC Accounts 350.20 - 356.00 

There are 5 storage fields with old gas wells. There are approximately 55 

wells between the 5 fields. One well, Bon Harbor was retired (around 2009-

2010). 

Account 350.20 Rights-of-Way (70 RS) 

This account includes the cost of rights of way used in connection with 

storage plant operations. There is approximately $5 thousand in this account. The 

existing life is 50 RS. This study recommends moving to a 70 year life and RS 

dispersion. 
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Account 351.00-351.04 Structures & Improvements, Compressor Station 

Equipment, Measuring & Regulating Stations, and Other Structures (60 R5) 

These accounts include the cost of structures and improvements, compressor 

station equipment, measuring and regulating stations, fencing and other structures 

used in connection with storage plant operations. There is approximately $331 

thousand in total for these accounts. The accounts were analyzed together but for 

rate calculation purposes each account depreciation rate has been calculated 

separately. Based upon the analysis and discussions with Company personnel, this 

study recommends retaining the 60 RS. A comparison of actual versus simulated 

balances is shown below for the 60 RS. 

Atmos Kentucky Direct Gas Account 3510D 
Actual vs Simulated Balance 60 R5 
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This account includes the cost of structures and improvements used in 

connection with storage plant operations. There is approximately $18 thousand 

in this account. The existing life is 60 R5. Based on the combined SPR analysis 

as described above, retaining the 60 year life and R5 dispersion is 

recommended. See graph of the combined account actual versus simulated 

balances shown above. 

Account 3S1.02 Compressor Station Equipment (60 RS) 

This account includes the cost of compressor station equipment used in 

connection with storage plant operations. There is approximately $153 thousand 

in this account. The existing life is 60 R5. Retention of the 60 year life and R5 

dispersion is recommended. See graph of the combined account actual versus 

simulated balances shown above. 

Account 351.03 Measuring and Regulating Station (60 RS) 

This account life analysis was combined with all other 351 accounts. There is 

approximately $23 thousand in this account. The existing life is 60 R5. Retention of 

the 60 year life and RS dispersion is recommended. See graph of the combined 

account actual versus simulated balances shown above. 

Account 3S1.04 Other Structures (60 RS) 

This account includes the cost of other structures used in connection with 

storage plant operations. There is approximately $137 thousand in this account. 

The existing life is 60 R5. Retention of the 60 year life and RS dispersion is 

recommended. See graph of the combined account actual versus simulated 

balances shown above. 

25 



CASE NO. 2017-00349 
FR 16{7)(s) 

ATTACHMENT 1 

Accounts 352.00, 352.01, 352.02 Wells, Well Construction, and Well Equipment 

(67 SS) 

These accounts include the cost of wells, well construction, and well 

equipment used in connection with storage plant operations. There is approximately 

$8 million total for the accounts combined in this account. The existing life is 67 SS. 

There are approximately 55 wells spread across 5 storage fields. The accounts 

were analyzed together but for rate calculation purposes, the depreciation rate for 

each account has been calculated separately. Based upon the analysis and 

discussions with Company personnel, this study recommends retaining the 67 SS. 

A comparison of actual versus simulated balances is shown below for the 67 SS. 
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This account includes the cost of cushion gas used in connection with storage 

plant operations. There is approximately $1.7 million in this account. The existing 

life is 50 SQ and is retained in this study. No graph is provided. 

Account 352.1 O Storage Leaseholds (67 S5) 

This account includes the cost of storage leaseholds used in connection with 

storage plant operations. There is approximately $178 thousand in this acco.unt. 

The existing life is 67 SS. Consistent with the life of the underlying assets, wells, this 

study recommends retaining the 67 year life and S5 dispersion. No graph is 

provided. 

Account 352.11 Storage Rights (67 S5) 

This account includes the cost of storage rights used in connection with 

storage plant operations. There is approximately $5S thousand in this account. The 

existing life is 67 SS. Consistent with the life of the underlying assets, wells, this 

study recommends retaining the 67 year life and S5 dispersion. No graph is 

provided. 

Account 353.01 & 353.02 Storage Field and Tributary Lines (60 S1) 

These accounts include the cost of field and tributary lines used in connection 

with storage plant operations. There is approximately $388 thousand in this 

account. The existing life is SO S1. The current average age of investment is 

approximately 46 years. This study recommends increasing the life to 60 years 

while retaining the S1 dispersion. No graph is provided. 
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This account includes the cost of compressor station equipment used in 

connection with storage plant operations. There is approximately $923 thousand in 

this account. The existing life is 51 R3. The current average age of investment is 

21 years. Different experience bands yield different age indications. The more 

recent bands indicate a much lower life than what would be expected for these 

assets. Based on a full placement (1951-2014) and a mid-experience band (1990-

2014), a slightly longer life and steeper dispersion than existing is indicated, which is 

more consistent with the life expectations for these assets. Based on the fuller 

band, this study recommends increasing the life slightly to 54 years and maintaining 

the R3 dispersion. A graph of the observed life table and recommendation is shown 

below for the 54 R3. 

al 
c 

Account: 35400A 
Scenario: Atmos KY 2014 Actuarial 

.11.. Actual Data ci R3 54.00 

:~ 60-+-~~~----!~~~~-+-~~~~+-~~-=ti::--+~~~~~ 

:::I 
r.n 
~ 40-t-~~~---i~~~~--r~~~~+--.DIJ[lDEJD~EJEEl'eoc-~~~ 
f:' 
Q.) 

a.. 

o~~~~-+-~~~~-+-~~~-----f~~~~-+-~~~-------1 

0 14 28 

Age (Years) 
Vintages: 1951-2014 

Activity Years: 1990-2014 

28 

42 56 70 



Account 355.00 Measuring and Regulating (46 RS) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account includes the cost of measuring and regulating equipment used 

in connection with storage plant operations. There is approximately $241 thousand 

in this account. The existing life is 45 R5. The actuarial life analysis supports 

Company personnel statements that lives range between 40-50 years. Based on a 

full placement (1951-2014) and experience band {1990-2014), this study 

recommends increasing the life to 46 years and maintaining the RS dispersion. A 

graph of the observed life table and recommendation is shown below for the 46 RS. 
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CASE NO. 2017-00349 
FR 16(7){s) 

ATIACHMENT1 

Account 356.00 Purification Equipment (46 R5) 

This account includes the cost of purification equipment' and currently 

includes 5 dehydrator plants, tanks, and piping used in connection with storage plant 

operations. There is approximately $415 thousand in this account. The existing life 

is 46 R5. Both the actuarial analysis and discussions with Company personnel 

indicated a longer life than the existing 30 years is expected. Company planned and 

retired 2 dehydrator plants that are approaching 50 years. The average age of 

retirements is 41 years. Based on the analysis and company input, this study 

recommends retaining the 46 year life and R5 dispersion. A graph of the observed 

life table and recommendation is shown below for the 46 R5. 
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CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

Transmission Plant - FERC Accounts 365.20 - 369.01 

Account 365.20 Rights-of-Way (70 R5) 

This account includes the cost of rights of way used in connection with 

transmission operations. There is approximately $868 thousand in this account 

The existing life is SS RS. This study recommends moving to a 70 year life and RS 

dispersion. No graph is provided. 
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CASE NO. 2017-00349 
FR 16(7)(s) 

ATIACHMENT1 

Account 366.02 & 366.03 Meas. & Reg. Station Structures & Other Structures 
(53 R4) 

These accounts include the cost of m_easuring and regulating station 

structures and other structures used in connection with transmission operations. 

There is approximately $110 thousand total for the accounts combined in this 

account. The existing life is 53 R4. The current average age of investment is 25 

years. Based on the combined SPR analysis, best fits were indicated with life 

ranging from 53 to 57 years. Discussions with Company personnel indicated assets 

are generally small metal buildings with fencing that could last around 50 years. 

Based on the analysis indications, this study recommends retaining the 53 year life 

and R4 dispersion. A comparison of actual versus simulated balances is shown 

below for the 53 R4. 
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Account 367 .00 Mains - Cathodic Protection (20 SQ) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATIACHMENT1 

This account includes the cost of cathodic protection for mains such as 

anodes, rectifiers, leak clamps, and other related equipment used in connection with 

transmission operations. There is approximately $186 thousand in this account. 

The existing life is 20 SQ. Discussions with Company personnel indicated the 

assets have a life range of 18 to 25 years. This study recommends retaining the 20 

year life and the SQ dispersion to reflect the actual expected life of the anodes, 

rectifiers, and leak clamps that are installed with the mains but have a much lower 

life expectancy and no current mechanism to properly record retirements. No graph 

is provided. 
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Account 367.01 Mains Steel (57 R4) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account includes the cost of steel mains used in connection with 

transmission operations. There is approximately $28 million in this account. The 

existing life is 57 R4. Any new steel put in the ground now will be high pressure 

steel pipe classified as distribution. Slightly less than 25% of the pipe, in 

transmission, will be replaced and moved to distribution under the PRP program. 

Based upon the SPR analysis best fit indications the life remains close to the 

existing. This study recommends retention of the existing 57 R4. A comparison of 

actual versus simulated balances is shown below for the 57 R4. 
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CASE NO. 2017-00349 
FR 16(7){s) 

ATIACHMENT1 

Account 369.00 & 369.01 Measuring and Reg. Station (49 R1 .5) 

These accounts include the cost of measuring and regulating station 

equipment used in connection with transmission operations. There is approximately 

$2.9 million total for the accounts combined in this account. The existing life is 49 

R2. The current average age of the investment is 24 years. The combined analysis 

of Measuring & Regulating Equipment for Transmission and Distribution functions 

indicated the 49 R1 .5 to be a good fit across the bands. Company personnel 

indicated in discussions that equipment has changed over the years from lives of 60-

70 years to 40-50 years. Some newer generations are more technology driven and 

are expected to have a 30-40 year life. Giving consideration to the various 

generations still in service, this study recommends maintaining the life of 49 years 

and moving to the R1 .5 dispersion. As more of the older assets are retired and 

replaced, the life is expected to decline. A graph of the combined accounts 

observed life table and recommendation is shown below for the 49 R1 .5. 
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Distribution Plant- FERC Accounts 374.02-385 

Account 37 4.02 Land Rights (70 RS) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account includes the cost of land rights used in connection with 

distribution operations. There is approximately $2S3 thousand in this account. The 

existing life is 60 RS. This study recommends increasing life to 70 years based on 

judgment, while retaining the RS dispersion. A graph of the account observed life 

table and recommendation is shown below for the RS 70. 
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CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

Account 375.00, 375.01, 375.02, & 375.03 Structures and Improvements (57 

R2.5) 

These accounts include the cost of border station and regulating station 

structures, fences, and other miscellaneous related assets used in connection with 

distribution operations. There is approximately $487 thousand total for the accounts 

combined in this account. The existing life is 57 R2.5. There have been no recent 

retirements recorded. This study recommends retaining the 57 year life and the 

R2.5 dispersion based on the statistical analysis and judgment. A comparison of 

actual versus simulated balances is shown below for the 57 R2.5. 
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Account 376.00 Mains - Cathodic Protected (20 SQ) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account includes the cost of anodes, rectifiers and leak clamps for 

distribution mains. There is approximately $21 million in this account. The existing 

life is the 20 SQ dispersion pattern based on the composite 376 account. This study 

recommends retaining the 20 year life with the SQ dispersion to reflect the actual 

expected life of the anodes, rectifiers, and leak clamps that are installed with the 

mains but have a much lower life expectancy and no current mechanism to properly 

record retirements. No graph is provided. 

38 



Account 376.01 & 376.02 Mains - Steel and Plastic (55 R3) 

CASE NO. 2017·00349 
FR 16(7)(s) 

ATTACHMENT 1 

These accounts include the cost of steel and plastic mains. There is 

approximately $144 million total for the accounts combined in this account. The 

existing life is the 55 R3 dispersion pattern. This account consists of approximately 

2,485 miles of steel and 1,437 miles of plastic pipe. Plastic pipe was first installed in 

the early 1980's and with a few exceptions is the type of pipe that will be installed. 

Since most of the pipe is in public easements, road moves are one of the primary 

triggers for retirements and is expected to increase with projected increase in road 

work in the future. The Commission approved a Pipe Replacement Program (PRP) 

in 2010, which is a 15 year program. Our life analysis indications suggested the life 

of mains to be decreasing slightly. However, discussions with Company personnel 

indicated this should be temporary and likely the result of the PRP. The Company 

expects the decrease in life of mains will reverse once the PRP is complete. Based 

on all these factors, this study recommends retaining the existing 55 R3. A 

comparison of actual versus simulated balances is shown below for the 55 R3. 
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Account 378.00 M&R Station Equipment (49 R1 .5) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATIACHMENT1 

This account consists of various measuring equipment, regulator station and 

valves used in distribution operations. There is approximately $5.2 million of 

investment in this account. The existing life is 49 years with the R2 dispersion. Due 

to similarities, a combined analysis was performed for all measuring and regulating 

equipment in Transmission and Distribution functions. Discussions with Company 

personnel indicated lives of the assets have changed over the years from 60-70 

year life expectancy, recent past generation to be 40-50 year life expectancy, to the 

most current generation, more technology driven, to be 30-40 year life expectancy. 

Based on the combined analysis the 49 R1 .5 was a good fit. This study 

recommends retaining the 49 year life while moving to a dispersion pattern of R1 .5. 

A graph of the combined accounts observed life table and recommendation is shown 

below for the R1.549. 

C) 
c 
'5 
·~ 
::i 
[I) 

'!:: 
Q) 

2 
Q) 

0.. 

100 

80 

60 

40 

20 

0 
0 

Account: 3697879A 
Scenario: Atmos KY 2014 Actuarial 

.&. Actual Data 1:1 R1 .5 49.00 

---i;;o:ictJq: 
b01:101:a 

..&..&. ..... ~~~~ 
~lii:l;!n-

12 

-...... ct:\: 
lii!!ii!!i!~ 

24 

Age (Years) 
Vintages: 1965-201 4 

Activity Yea rs: 200 6-2014 

40 

36 

!:\:Jn.. 
'-'C p~ 

OC\::J 
ao.., 

'-tJ 

48 60 



CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

Account 379.00 & 379.05 M&R - City Gate Equipment (49 R1 .5) 

These accounts include the cost of measuring and regulating stations and 

other related equipment for city gate. There is approximately $4.1 million total for 

the accounts combined in this account. The existing life is 49 R2. Due to 

similarities, a combined analysis was performed for all measuring and regulating 

equipment in Transmission and Distribution functions. Discussions with Company 

personnel indicated lives of the assets have changed over the years from 60-70 

year life expectancy, recent past generation to be 40-50 year life expectancy, to the 

most current generation, more technology driven, to be 30-40 year life expectancy. 

Based on the combined analysis the 49 R1 .5 was a good fit. This study 

recommends retaining the 49 year life while moving to a dispersion pattern of R 1.5. 

A graph of the combined accounts observed life table and recommendation is shown 

below for the R1.549. 
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Account 380.00 Services (40 R1 .5) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account consists of all types of services used in distribution operations. 

There is approximately $103 million of investment in this account. The existing life is 

40 years with the R1 .5 dispersion. The current average age of investment is 12.70 

years. The SPR analysis indicated best fits with excellent Retirement Experience 

Index (REI) to be around 37 to 38 years. Discussions with Company personnel 

indicated PRP is causing more replacement in services, which could contribute to 

lowering the life. In the past few years Atmos changed the designation from 

customer owned to Atmos owned from main to the meter. Based on the analysis, 

temporary impact from the PRP, and input from Company personnel, this study 

recommends retaining the 40 year life and R1 .5 dispersion. A comparison of actual 

versus simulated balances is shown below for the 40 R1 .5. 
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Account 381.00 Meters (20 R0.5) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account includes the cost of meters. The balance is $23 million and the 

existing life is 20 R0.5. The current average age of investment is 11 years. This 

account is undergoing many changes due to the introduction of technology meters. 

Currently, there are about 600 AMR meters installed. Non-compatible meters have 

been replaced over the past 6-7 years, with about 1,600-2,000 obsolete meters 

pulled each year. Company requested approval for 20,000 AMR meters to be 

implemented each year. New meters are not as durable {plastic) and cost less so 

meters are no longer repaired but retired. Company has been performing military 

sampling of meters since 1999. Without sampling, meters would be changed out 

every 1 O years. The SPR analysis suggests the life to be 20 years and less. Based 

on indications and future plans to implement more AMR meters which are expected 

to have a life around 20 years, this study recommends retaining the 20 R0.5. A 

comparison of actual versus simulated balances is shown below for the 20 R0.5. 
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Account 382.00 Meter Installations (42 R1 .5) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account includes the cost of meter installations. This account has a 

balance of $50 million. The existing life is 42 R1 .5. The current average age of 

investment is approximately 11 years. The SPR analysis best fits range from 38 to 

46 years old. Discussions with Company personnel indicated these are not retired 

when a meter is and would expect to see longer life, which is consistent with the 

analysis indications. Based on the analysis and Company input, this study 

recommends retaining the 42 R1 .5. A comparison of actual versus simulated 

balances is shown below for the 42 R1 .5. 
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Account 383.00 House Regulators (31 56) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATIACHMENT1 

This account includes the cost of house regulators. There is approximately 

$7.9 million in this account. The existing life is a 31 86. Similar to the meter 

installation, these assets are evaluated when a meter is being replaced but are not 

always replaced. Discussions with Company personnel indicated they would expect 

a longer life than meters, but less than meter installations. The, SPR analysis 

indicates best fits are in the range of 31 to 32 years with steep dispersion pattern, 

which is a slight increase from existing. Based on the analysis and Company input, 

this study recommends retaining the 31 86. A comparison of actual versus 

simulated balances is shown below for the 31 86. 
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Account 384.00 House Regulator Installations (42 R1 .5) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account includes the cost of house regulators installations. There is 

approximately $154 thousand in this account. The existing life is a 42 R1 .5. This 

account has limited retirement activity being recorded. Discussions with Company 

personnel indicated retirements are often recorded to 382 and/or 383. Similar to 

meter installations, these are not expected to be retired each time house regulator is 

retired and replaced so a longer life is reasonable. Company is moving to 

installation of pre-built meter loops (consists of meter installation, house regulator, 

and house regulator installation), which will ~ventually merge life expectations into 

one. For now, due to the lack of retirements recorded into this account, the same 

parameters, 42 R1 .5, for Account 382 Meter Installations is being recommended. 

No graph is provided. 
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Account 385.00 Industrial Measuring (42 LS) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account includes the cost of regulator installations, regulator stations, 

valves and pressure recorders for industrial customers. There is approximately $S 

million in this account. The existing life is a 42 LS. This equipment is more 

expensive and heavy duty due to its use with industrial customers. These are tested 

on site and more frequently and only replaced if it fails. Company personnel would 

expect a slightly longer life, which is indicated in the analysis. This study 

recommends retaining the 42 LS. A comparison of actual versus simulated balances 

is shown below for the 42 LS. 
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General Plant - FERC Accounts 390-399.08 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

Account 390.00, 390.02, 390.03, & 390.04 Stru~tures and Improvements (40 R2) 

These accounts include the cost of buildings, roof, heating/cooling equipment, 

and carpet. Consistent with the prior study and currently approved rates, all 

Account 390's, except 390.09, will be combined to calculate a depreciation rate to 

be applied to each account. There is approximately $3 million total for the accounts 

combined in this account. The current life is a 40 R2. The life analysis for this 

account was performed using the actuarial analysis. However, no retirements had 

been recorded. Based on the plans to own some buildings (not all being leased) 

and judgment, this study recommends retaining the life of 40 years and the R2 

dispersion pattern for this account. No graph is provided. 

Account 390.09 Improvements - Leased (20 R3) 

This account includes the cost of improvements to leased buildings. There is 

approximately $1.3 million in this account. The current life is a 20 R3. The life 

analysis for this account was performed using the actuarial analysis. However, no 

retirements had been recorded. Based on the current plans to own buildings and 

the lease term for major lease buildings being 20 years, this study recommends 

retaining the life of20 years and the R3 dispersion pattern for this account, which is 

consistent with the lease terms. 
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CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

Account 391.00 & 391.03 Office Furniture, Equipment and Machines (15 SQ) 

These accounts consist of miscellaneous office furniture such as desks, 

chairs, filing cabinets, tables, copiers, and other office equipment used for general 

utility service. There is approximately $1.5 million in this account. The existing life 

is 15 SQ and uses vintage group amortization and is retained. No graph is provided. 

Account 392.00 Transportation Equipment (8 LS) 

This account consists of various types of transportation equipment such as 

cars, trucks, tractor, and trailers. There is approximately $418 thousand in this 

account. Current parameters are 8 LS. This study recommends retaining the 8 LS 

which is reflective of the assets, policy and expectations. A comparison of actual 

versus simulated balances is shown below for the 8 LS curve. 
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Account 392.02 Trailers (20 L3) 

CASE NO. 2017·00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account consists of working trailers used in general plant. There is 

approximately $33 thousand in this account. Current parameters are 15 LS. This 

study recommends using a 20 L3 which is reflective of the assets, policy and 

expectations. A graph of the observed life table and recommendation is shown 

below for the 20 L3 curve. 
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Account 394.00 Tools, Shop1 and Garage Equipment (16 SQ) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account consists of various tools used in the shop and garages such as 

boring equipment, leak detectors, pipe locators, fusion, tapping, and plugging 

equipment. There is approximately $1.7 million in this account. The existing life is 

16 SQ and uses vintage group amortization and is retained. No graph is provided. 

Account 396.03, 396.04, & 396.05 Ditchers, Backhoes and Welders (14 S4) 

These accounts consist of power operated equipment including ditchers, 

backhoes, and welders. There is, approximately $150 thousand total for the 

accounts combined in this account. The current life is 14 years with the 84 

dispersion. Based on the analysis and type of equipment, this study recommends 

retaining the 14 year life and the 84 dispersion. A comparison of actual versus 

simulated balances is shown below for the 14 84 curve. 
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Accounts 397.00 Communication Equipment (15 SQ) 

CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

This account consists of all communication equipment including mobile and 

fixed radio systems along with telephone, telemetering and other miscellaneous 

communication equipment. There is $332 thousand in this account. The existing 

life is 15 SQ and uses vintage group amortization and is retained. No graph is 

provided. 

Accounts 397.05 Telemetering (15 S1) 

This account consists of all telemetering equipment including ITRON, mobile 

and fixed radio systems. There is no balance in this account. The existing life is a 

15 S1 and is retained for future additions. 

Account 398.00 Miscellaneous Equipment (20 SQ) 

This account consists of kitchen, audio/video equipment, television, and other 

miscellaneous equipment used in general utility service. There is approximately 

$3. 7 million in this account. The existing life is a 20 SQ and uses vintage group 

amortization and is retained. No graph is provided. 

Account 399.01 Server Hardware (10 SQ) 

This account consists of server hardware computer equipment. There is no 

balance in this account. The existing life is 10 SQ and uses vintage group 

amortization and is retained. No graph is provided. 

Account 399.02 Server Software (7 SQ) 

This account consists of server software. There is no balance in this account. 

The existing life is 7 SQ and uses vintage group amortization and is retained. No 

graph is provided. 
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This account consists of network hardware computer equipment. There is 

approximately $82 thousand in this account. The existing life is 10 SQ and uses 

vintage group amortization and is retained. No graph is provided. 

Account 399.06 - PC Hardware (5 SQ) 

This account consists of personal computer hardware, laptops, mobile data 

terminals (MDT), printers, monitors, and projectors. There is approximately $1 

million in this account. The existing life is 5 SQ and uses vintage group amortization 

and is retained. No graph is provided. 

Account 399.07 PC Software (7 SQ) 

This account consists of software for personal computers. There is 

approximately $14 thousand in this account. The existing life is 7 SQ and uses 

vintage group amortization and is retained. No graph is provided. 

Account 399.08 Application Software (15 SQ) 

This account consists of large application software. The balance in this 

account is $123 thousand. The existing life is 15 SQ and uses vintage group 

amortization and is retained. No graph is provided. 
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When a capital asset is retired, physically removed from service and finally 

disposed of, terminal retirement is said to have occurred. The residual value of a 

terminal retirement is called gross salvage. Net salvage is the difference between 

the gross salvage (what the asset was sold for) and the removal cost (cost to 

remove and dispose of the asset). Salvage and removal cost percentages are 

calculated by dividing the current cost of salvage or removal by the original installed 

cost of the asset. Some plant assets can experience significant negative removal 

cost percentages due to the timing of the original addition versus the retirement. For 

example, a Distribution asset in FERC Account 376 Steel Mains with a current 

installed cost of $500 (2014) would have had an installed cost of$33.684 in 1959. A 

removal cost of $50 for the asset calculated (incorrectly) on current installed cost 

would only have a negative 10 percent removal cost ($50/$500). However, a correct 

removal cost calculation would show a negative 163 percent removal cost for that 

asset ($50/$33.68). Inflation from the time of installation of the asset until the time 

of its removal must be taken into account in the calculation of the removal cost 

percentage because the depreciation rate, which includes the removal cost 

percentage, will be applied to the original installed cost of assets. 

The net salvage analysis uses the history of the individual accounts to 

estimate the future net salvage that Kentucky can expect in its operations. As a 

result, the analysis not only looks at the historical experience but also takes into 

account recent and expected changes in operations that could reasonably lead to 

different future expectations for net salvage than were experienced in the past. 

Generally, recent experience is more heavily weighted in making net salvage 

recommendations than experience older than 10 years. 

Salvage Characteristics 

For each account, data for retirements, gross salvage, and cost of removal 

4 Using the Handy-Whitman Bulletin No. 180, G-2, line 44, $33.68 = $500 x 521772. 
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were derived from 1996-2014. Moving averages, which remove timing differences 

between retirement and salvage and removal cost, were analyzed over periods 

varying-from one to 1_9 years, which were evaluated in making the net salvage 

recommendations for the study. However, for purposes of printing in this report, we 

have limited it to a period of 10 years in Appendix D. A discussion for each account 

provides the recommended net salvage factor, the existing net salvage factor if 

known, and any specific considerations given to support the recommendations. 

Storage Plant - FERC Accounts 350.20 - 356.00 

Account 350.20 Rights-of-Way (0%) 

This account includes any salvage and removal cost related to rights of way 

used in connection with storage plant operations. The existing net salvage is zero 

percent. No net salvage is expected, a zero percent net salvage is retained. 

Account 351.00-351.02 Structures & Improvements and Compressor 

Station Equipment (-5%) 

These accounts include any salvage and removal cost related to structures 

and improvements and compressor station equipment used in connection with 

storage plant operations. The existing net salvage is negative 5 percent. Some 

salvage was recorded due to retirement of a building and the sale of a garage door. 

This is not expected to reoccur. Overall cost of removal is expected to exceed any 

salvage in the future. This study recommends retention of the existing negative 5 

percent net salvage. 

Account 351.03 Measuring and Regulating Station (-5%) 

This account includes any salvage and removal cost related to measuring 

and regulating station equipment used in connection with storage plant operations. 

The existing net salvage is negative 5 percent and is retained. 
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This account includes any salvage and removal cost related to other 

structures used in connection with storage· plant operations. The existing net 

salvage is negative 5 percent. Cost of removal is expected to exceed any salvage. 

Consistent with other structure accounts a negative 5 percent is recommended. 

Account 352.00, 352.01, 352.02 Wells, Well Construction and Well 

Equipment (-30%) 

These accounts include any salvage and removal cost related to wells, well 

construction, and well equipment used in connection with storage plant operations. 

The existing net salvage for accounts 352.00 and 352.01 is negative 30 percent 

while the existing salvage for account 352.02 is negative 50 percent. The Company 

has approximately 55 wells across 5 storage fields. One well, Bon Harbor, was 

recently retired. Company estimates it would cost approximately $10 thousand per 

well to retire. Based on the combined analysis and the overall indications, this study 

recommends a negative 30 percent for all three accounts. 

Account 352.03 Cushion Gas (0%) 
' 

This account includes any salvage and removal cost related to cushion gas 

used in connection with storage plant operations. Currently there is no net salvage 

recorded for this account and a zero percent net salvage is retained. 

Account 352.10 Storage Leaseholds (0%) 

This account includes any salvage and removal cost related to storage 

leaseholds used in connection with storage plant operations. There is no salvage or 

cost of removal recorded or expected. This study recommends retaining the 

approved zero percent net salvage for this account. 
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This account includes any salvage and removal cost related to storage rights 

used in connection with storage plant operations. The existing net salvage is zero 

percent and is retained. 

Account 353.01, 353.02 Storage Field and Tributary Lines (-5%) 

These accounts include any salvage and removal cost related to field and 

tributary lines used in connection with storage plant operations. Currently, the net 

salvage for these accounts is negative 5 percent and is retained .. 

Account 354.00 Compressor Station Equipment (Oo/o) 

This account includes any salvage and removal cost related to compressor 

station equipment used in connection with storage plant operations. Currently, the 

net salvage is zero percent. Some salvage and cost of removal was r~corded but 

the overall indications net to zero percent and gross salvage levels are not likely to 

be repeated. This study recommends retention of zero percent. 

Account 355.00 Measuring and Regulating (-4%) 

This account includes any salvage and removal cost related to measuring 

and regulating equipment used in connection with storage plant operations. The 

existing net salvage is negative 4 percent. There has been some activity with no 

salvage and some cost of removal. Based on the overall analysis indications, this 

study recommends retaining a negative 4 percent net salvage for this account. 

Account 356.00 Purification Equipment (-3%) 

This account includes any salvage and removal cost related to purification 

equipment used in connection with storage plant operations. The existing net 

salvage is negative 3 percent and is retained. 
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Transmission Plant - FERC Accounts 365.20 - 369.01 

Account 365.20 Rights-of-Way (0%) 

This account includes any salvage and removal cost related to rights of way 

used in connection with transmission operations. The existing net salvage is zero 

percent and is retained. 

Account 366.02 & 366.03 Meas. & Reg. Station Structures & Other 

Structures (-6%) 

These accounts include any salvage and removal cost related to measuring 

and regulating station structures and other structures used in connection with 

transmission operations. The existing net salvage is negative 6 percent. The 

combined account analysis indicates some salvage and cost of removal recorded for 

these two accounts. Salvage in 2008 was for a fence and is not likely to reoccur. 

Based on the overall analysis indications and expectations that cost of removal will 

exceed any salvage, this study recommends retention of negative 6 percent net 

salvage for these accounts. 

Account 367.00 Mains - Cathodic Protection (0%) 

This account includes any salvage and removal cost related to cathodic 

protection mains used in connection with transmission operations. These assets 

generally do not incur cost of removal and there is no salvage. Currently the net 

salvage for this account is zero percent and is retained. 

Account 367.01 Mains -Steel (-20%) · 

This account includes any salvage and removal cost related to steel mains 

used in connection with transmission operations. Currently, the net salvage for this 

account is negative 30 percent. The Company recently completed a separate Time 

and Motion Study to evaluate the costs related to retirement activities for its Mains 

and Services. The results of this study are factored into the net salvage analysis for 
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this account. The current analysis indicates a continued pattern of negative net 

salvage with a range of negative 20 to negative 19 percent for the five and ten year 

averages. Based on the indications in the time and motion study, this study 

recommends moving to negative 20 percent net salvage at this time. 

Account 369.00 & 369.01 Measuring and Reg. Station (-19%) 

These accounts include any salvage and removal cost related to measuring 

and regulating station equipment used in connection with transmission operations. 

The existing net salvage for these accounts is negative 9 percent. Using the 

combined analysis, overall indications suggest there is no salvage and some cost of 

removal will be incurred. Based on the overall indications in the combined analysis, 

this study recommends moving to negative 19 percent net salvage for this account. 

Distribution Plant - FERC Accounts 374.02 .. 387 

Account 374.02 Land Rights (0%) 

This account includes any salvage and removal cost related to land rights 

used in connection with distribution operations. Existing net salvage is zero 

percent. Very small salvage was recorded, but not expected to occur in the 

-future. This study recommends retaining the zero percent net salvage for this 

account. 

Account 375.00, 375.01, 375.02, & 375.03 Structures and Improvements (All) 

(-10%) 

These accounts consist of any salvage and removal cost related to buildings, 

border station and regulating station structures, fences, and other miscellaneous 

related assets used in connection with distribution operations. The existing net 

salvage is negative 10 percent. The combined analysis indicates no salvage and 

some cost of removal being incurred. The overall indications suggest a negative 50 
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percent, but this is not reasonable to expect for all assets in the future. This study 

recommends retaining the existing negative 10 percent net salvage for this account. 

Account 376.00 Mains - Cathodic Protected (0%) 

This account consists of any salvage and removal cost related to cathodic 

protected mains. The existing net salvage is zero percent. The existing is due to 

the combined analysis with mains. This study has segregated anodes, rectifiers and 

leak clamps in this account and there is no salvage or cost of removal expected. 

Therefore, this study recommends a zero percent net salvage for this account. 

Account 376.01 Mains - Steel (-5%) 

This account consists of any salvage and removal cost related to steel mains. 

The existing net salvage is negative 20 percent. The Company recently completed 

a separate Time and Motion Study to evaluate the costs related to retirement 

activities for its Mains and Services. The results of this study are factored into the 

net salvage analysis for this account. The current analysis indicates a continued 

pattern of negative net salvage with an overall negative 6 percent for the most 

recent full moving average. More recent moving averages are around negative 2 

and negative 3 percent. Based on the combined analysis for both steel and plastic, 

this study recommends using negative 5 percent net salvage for both steel and 

plastic mains at this time. 

Account 376.02 Mains - Plastic (-5%) 

This account consists of any salvage and removal cost related to plastic 

mains. The existing net salvage is negative 20 percent. The Company recently 

completed a separate Time and Motion Study to evaluate the costs related to 

retirement activities for its Mains and Services. The results of this study are factored 

into the net salvage analysis for this account. The current analysis indicates a 

continued pattern of negative net salvage with an overall negative 6 percent for the 

most recent full moving average. More recent net salvage (5 and 1 O year) moving 
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averages are around negative 2 to negative 3 percent. Based on the combined 

analysis for both steel and plastic and long and short term indications, this study 

recommends using negative 5 percent net salvage for both steel and plastic mains 

at this time. 

Account 378.00 M&R Station Equipment (-19%) 

This account includes any salvage and removal cost related to measuring 

equipment, regulator station and valves used in distribution operations. The existing 

net salvage is negative 25 percent. Consistent with the life analysis, a combined 

analysis was run for all measuring and regulating equipment in the transmission and 

distribution functions. Based on that combined analysis, the overall indications are 

negative 19 percent, which is the recommendation of this study. 

Account 379.00 & 379.05 M&R-City Gate Equipment (-19%) 

These accounts include any salvage and removal cost related to station 

equipment used in measuring and regulating gas at the city gate. The _existing 

net salvage is negative 13 percent. Consistent with the life analysis, a combined 

analysis was run for all measuring and regulating equipment in the transmission 

and distribution functions. Based on that combined analysis, the overall 

indications are negative 19 percent, which is the recommendation of this study. 

Account 380.00 Services (-20%) 

This account includes any salvage and removal cost related to all types of 

services related to distribution operations. The existing net salvage is negative 55 

percent. Consistent negative net salvage indications are shown in every year 

except one, 2009, which may be a result of timing differences. The Company 

recently completed a separate Time and Motion Study to evaluate the costs related 

to retirement activities for its Mains and Services. The results of this study are 

factored into the net salvage analysis for this account. The current analysis 

indicates a continued pattern of negative net salvage with an overall negative 20 
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percent for the most recent full moving average. More recent (5 and 10 year) 

moving averages range from negative 5 to negative 6 percent. Based on the results 

of that study and the overall indications, this study recommends moving to a 

negative 20 percent net salvage for this account. 

Account 381.00 Meters (-50%) 

This account includes any salvage and removal cost related to meters. The 

existing net salvage is negative 50 percent. Looking to the future where meter loop 

will be installed and removed as one unit, a combined analysis for accounts 381 and 

382 and all four accounts 381-384 were made. Both combined analysis overall 

indications suggest more negative than the existing negative 50%, to be reasonable. 

Based on future expectations and the combined overall indications, this study 

recommends maintaining a negative 50 percent net salvage for this account at this 

time. 

Account 382.00 Meter Installations (-50%) 

This account includes any salvage and removal cost related to meter 

installations. The existing net salvage is negative 50 percent. Individually, this 

account has very high negative net salvage, (negative 171 %). The combined 

analysis overall indications suggest a more negative net salvage than the existing, 

but is more reasonable for future expectations. Based on these factors and the 

combined overall indications, this study recommends retaining a negative 50 percent 

net salvage for this account. 

Account 383.00 House Regulators (0%) 

This account includes any salvage and removal cost related to house 

regulators. The existing net salvage is zero percent. A combined analysis was 

performed and used for Accounts 381 and 382. However, this account and Account 

384 have been treated differently in the past. Until the Company actually 
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implements the one meter loop asset and the experience can be evaluated, it is our 

recommendation to retain the existing zero percent net salvage. 

Account 384.00 House Regulator Installations (0%) 

This account includes any salvage and removal cost related to house 

regulator installations. The existing net salvage is zero percent. Very little activity is 

recorded. See discussions for Accounts 381, 382, and 383. This study 

recommends retaining the zero percent net salvage for this account. 

Account 385.00 Industrial Measuring (-12%) 

This account includes any salvage and removal cost related to meters, 

regulator installations, regulator stations, valves and pressure recorders for industrial 

customers. The existing net salvage is negative 25 percent. The more recent 

analysis indicates more negative net salvage is being incurred. 2012 is much more 

negative and 2014 was positive but may be the result of timing differences. The 

overall net salvage indications across the most recent year are almost negative 12 

percent, which is the recommendation in this study. 

General Plant - FERC Accounts 390 .. 399.08 

Account390.00, 390.02, 390.03, & 390.04 Structures and Improvements (-10%) 

These accounts include the gross salvage and cost or removal for costs of 

structures and improvements used for utility service. The existing net salvage is 

negative 10 percent. The combined analysis indicates a negative 10 percent, which 

is reasonable for these types of assets. Based upon the analysis, this study 

recommends retaining a negative 10 percent net salvage for these accounts at this 

time. 

Account 390.09 Improvements - Leased (0%) 

This account includes the gross salvage and cost or removal for costs of 
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improvements to leased structures used for utility service. The existing net salvage 

is zero percent. Some salvage was recorded in 2008 but is not likely to reoccur at 

those levels. This study recommends retaining zero percent net salvage for this 

account at this time. 

Account 391.00 & 391.03 Office Furniture & Equipment and Office Machines 

(0%) 

These accounts include the gross salvage and cost or removal for office 

furniture, equipment and office machines used for utility service. The existing net 

salvage is zero percent. No significant salvage or cost of removal is expected. This 

study recommends retaining zero percent net salvage for this account at this time. 

Account 392.00 Transportation Equipment (10%) 

This account consists of gross salvage and cost of removal for cars, trucks, 

and other transportation equipment that can be licensed on roadways. The existing 

net salvage is 10 percent. No cost of removal is expected nor recorded. Overall 

analysis indicates positive 1 O percent, which is the recommendation of this study. 

Account 392.02 Working Trailers (14%) 

This account consists of gross salvage and cost of removal for working 

trailers. The existing net salvage is 14 percent. Overall indications would suggest 

more salvage is being received than existing. Based upon the overall analysis 

indications, this study recommends retention of the 14 percent net salvage for this 

account at this time. 

Account 394.00 Tools, Shop, and Garage Equipment (0%) 

This account includes the gross salvage and cost or removal for tools, shop, 

and garage equipment used for utility service. The existing net salvage is 1 percent. 

The overall analysis indications indicate a zero percent, but due to the type of assets 

no salvage at end of life is expected. This study recommends retaining a zero 
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Account 396.03, 396.04, and 396.05 Power Operated Equipment and Backhoes 

(8%) 

These accounts include the gross salvage and cost or removal for ditchers, 

backhoes, welders, and other power operated equipment that cannot be licensed on 

roadways. The existing net salvage is 8 percent. A combined analysis was 

performed, which indicated some positive net salvage is being recorded. Based on 

the overall indications and more recent activity, this study recommends retaining the 

8 percent net salvage for this account at this time. 

Accounts 397.00 Communication Equipment (0%) 

This account includes the gross salvage and cost or removal for telephone 

communication equipment. The existing net salvage is zero percent. Typically, 

these assets do not produce any gross salvage or removal cost. This study 

recommends retaining zero percent net salvage for this account. 

Accounts 397.05 Telemetering Equipment (0%) 

This account includes the gross salvage and cost or removal for telemetering 

equipment. The existing net salvage is zero percent. Typically, these assets do not 

produce any gross salvage or removal cost. This study recommends retaining zero 

percent net salvage for this account. 

Account 398.00 Miscellaneous Equipment (0%) 

This account includes the gross salvage and cost or removal for 

miscellaneous equipment. The existing net salvage is zero percent. Small negative 

net salvage is indicated, but these assets typically will not produce any gross 

salvage or removal cost at end of life. This study recommends retaining zero 

percent net salvage for this account. 
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This account consists of gross salvage and cost of removal for server 

hardware computer equipment. The existing net salvage is zero percent. Typically, 

these assets do not produce any gross salvage or removal cost. This study 

recommends retaining zero percent net salvage for this account. 

Account 399.02 Server Software (0%) 

This account consists of gross salvage and cost of removal for server 

software. The existing net salvage is zero percent. Typically, these assets do not 

produce any gross salvage or removal cost. This study recommends retaining zero 

percent net salvage for this account. 

Account 399.03 Network Hardware (0%) 

This account consists of gross salvage and cost of removal for network 

hardware computer equipment. The existing net salvage is zero percent. Typically, 

these assets do not produce any gross salvage or removal cost. This study 

recommends retaining zero percent net salvage for this account. 

Account 399.06 PC Hardware (0%) 

This account consists of gross salvage and cost of removal for personal 

computer hardware, laptop, printers, monitors, and projectors. The existing net 

salvage is zero percent. Typically, these assets do not produce any gross salvage 

or removal cost. This study recommends retaining a zero percent net salvage for 

this account. 

Account 399.07 PC Software (0%) 

This account consists of gross salvage and cost of removal for software for 

personal computers. The existing net salvage is zero percent. Typically, these 

assets do not produce any gross salvage or removal cost. This study recommends 

retaining zero percent net salvage for this account. 
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This account consists of gross salvage and cost of removal for large 

application software. The existing net salvage is zero percent. Typically, these 

assets do not produce any gross salvage or removal cost. This study recommends 

retaining zero percent net salvage for this account. 
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Appendix A 
Atmos Energy Corporation - Kentucky Properties 

Comparison of Depreciation Expense 
Existing vs Proposed Depreciation Accrual Rates 

As of September 30, 2014 

Existing Pro~osed Change in 
Annual Annual Annual Annual Depreciation 

Account Descri~tion Plant Balance Accrual Rate Accrual Accrual Rate Accrual Ex~ense 

(a) (b) (c) (d) (e) lfl [g] [h] 

STORAGE PLANT 
35020 Rights-Of-Way $ 4,681.58 0.12% $ 5.44 0.25% $ 11.78 $ 6.33 
35100 Structures & Improvements 17,916.19 1.66% 296.58 1.67% 299.64 3.06 
35102 Compressor Station Equipment 153,261.30 1.13% 1,730.62 1.26% 1,931.44 200.82 
35103 M&R Station Equipment 23,138.38 0.70% 162.57 0.92% 212.60 50.03 
35104 Other Structures 137,442.53 1.18% 1,618.75 1.30% 1,787.00 168.24 
35200 Wells 5,870,417.93 1.89% 110,872.46 1.93% 113, 193.46 2,321.01 

• 35201 Well Construction 1,699,998.54 1.43% 24,385.02 1.51% 25,740.01 1,354.99 
35202 . Well Equipment 424,750.24 0.64% 2,732.65 0.93% 3,937.04 1,204.39 
35203 Cushion Gas 1,694,832.96 1.76% 29,876.23 1.80% 30,472.58 596.35 
35210 Storage Leaseholds 178,530.09 0.07% 127.25 0.35% 630.45 503.20 
35211 Storage Rights 54,614.27 0.71% 386.53 0.88% 480.44 93.91 
35301 Storage Field Lines 178,496.90 0.22% 386.25 0.81% 1,438.48 1,052.23 
35302 Storage Tributary Lines 209,458.21 0.22% 453.25 0.81% 1,688.00 1,234.75 
35400 Compressor Station Equipment 923,446.05 1.66% 15,304.93 1.80% 16,654.90 1,349.97 
35500 M&R Equipment 240,883.03 - 0.98% 2,365.65 0.51% 1,223.21 (1, 142.44) 
35600 Purification Equipment 414,663.45 0.41% 1,713.07 2.05% 8,481.41 6,768.34 

Total Storage 12,226,531.65 1.57% 192,417.25 1.70% 208,182.42 15,765.17 

TRANSMISSION PLANT 
36520 Rights-Of-Way 867,772.00 1.53% 13,316.67 1.33% 11,525.96 (1,790.71) 
36602 M&R Station Structures 49,001.72 1.84% 903.49 1.78% 874.32 (29.16) 
36603 Other Structures 60,826.29 1.84% 1, 121.51 1.78% 1,085.30 (36.20) 
36700 Mains - Cathodic Protection 185,508.80 5.00% 9,275.44 5.00% 9,275.44 
36701 Mains - Steel 27,845,816.36 2.11% 587,411.33 1.89% 527,060.11 (60,351.22) 
36900 M&R Station Equipment 615,021.88 2.11% 12,973.97 2.14% 13,157.64 183.67 
36901 M&R Station Equipment 2,273,521.01 2.05% 46,537.22 2.14% 48,639.22 2,102.00 

Total Transmission 31,897,468.06 2.11% 671,539.62 1.92% 611,618.00 (59,921)321 
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Appendix A 
Atmos Energy Corporation - Kentucky Properties 

Comparison of Depreciation Expense 
Existing vs Proposed Depreciation Accrual Rates 

As of September 30, 2014 

Existing ProE!osed Change in 
Annual Annual Annual Annual Depreciation 

Account Descri(!tion Plant Balance Accrual Rate Accrual Accrual Rate Accrual Ex(!ense 
(a) (b) (c) (d) (e) [f] [g] [h] 

DISTRIBUTION PLANT 
37402 Land Rights 333,416.21 1.72% 5,748.86 1.46% 4,852.29 (896.56) 
37500 Structures & Improvements 336,167.54 2.17% 7,299.68 2.06% 6,930.64 (369.04) 
37501 Structures & Improvements 99,818.13 2.17% 2, 167.49 2.06% 2,057.91 (109.58) 
37502 Land Rights 46,591.01 2.17% 1,011.70 2.06% 960.55 (51.15) 
37503 Improvements 4,005.08 2.17% 86.97 2.06% 82.57 (4.40) 
37600 Mains - Cathodic Protection 20,715,876.26 5.00% 1,035,793.81 5.00% 1,035,793.81 
37601 Mains - Steel 83,874,801.30 2.45% 2,052,797.06 2.09% 1,757, 111.41 (295,685.65) 
37602 Mains - Plastic 60, 719,621.91 2.45% 1,486,084. 73 2.09% 1,272,028.53 (214,056.20) 
37800 M&R Station Equipment 5,234,987.30 3.07% 160,490.62 2.89% 151,266.42 (9,224.20) 
37900 M&R Station Equipment 2,717,835.64 2.64% 71,809.52 2.86% 77,861.81 6,052.29 
37905 M&R Station Equipment - City 1,395, 942.13 2.64% 36,883.00 2.86% 39,991.60 3,108.59 
38000 Services 102,590,800.63 4.61% 4,730,146.70 3.47% 3,559,713.32 (1, 170,433.38) 
38100 Meters 22,987,935.79 8.03% 1,845,746.48 8.30% 1,907,793.64 62,047.16 
38200 Meter Installations 50,095,568.21 4.41% 2,207, 726.88 4.13% 2,070,337.29 (137,389.60) 
38300 House Regulators 7,896,127.45 3.31% 261,452.85 3.14% 247,996.53 (13,456.32) 
38400 House Regulator Installations 154,276.36 2.53% 3,896~66 2.35% 3,627.39 (269.27) 
38500 Industrial M&R 5, 196,745.91 3.18% 165,335.06 2.71% 140,609.78 {24, 725.28) 

Total Distribution 364,400,516.86 3.86% 14,074,478.08 3.37% 12,279,015.51 (1, 795,462.57) 

GENERAL PLANT - DEPRECIATED 
39000 Structures & Improvements 2,139,227.33 3.77% 80,545.53 3.76% 80,456.72 (88.81) 
39002 Structures - Brick 173,114.85 3.77% 6,518.07 3.76% 6,510.88 (7.19) 
39003 Improvements 725,021.86 3.77% 27,298.30 3.76% 27,268.20 (30.10) 
39004 Air Conditioning Equipment 7,461.49 3.77% 280.94 3.76% 280.63 (0.31) 
39009 Improvements - Leased 1,279,375.74 14.41% 184,331.83 18.71% 239,309.46 54,977.63 
39200 Transportation Equipment 417,941.26 16.93% 70,753.54 15.14% 63,292.42 (7,461.12) 
39202 Transportation - Trailers 33, 191.91 25.88% 8,590.57 9.95% 3,302.66 (5,287.91) 
39603 Power Operated -Ditchers 53,703.66 15.58% 8,367.79 19.47% 10,458.69 2,090.90 
39604 Power Operated - Backhoes 62,747.29 15.58% 9,776.92 19.47% 12,219.92 2,443.00 
39605 Power Operated - Welders 33,235.94 15.58% 5,178.63 19.47% 6,472.64 1,294.01 

Total General Depreciated 4,925,021.33 8.16% 401,642.11 9.13% 449,572.22 47,930.11 
Total Depreciated Plant 413,449,537.90 3.71% 15,340,077.06 3.28% 13,548,388.15 (1, 791,688.92) 
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Account DescriEtion 
(a) (b) 

GENERAL PLANT - AMORTIZED 
39100 Office Furniture & Equipment 
39400 Tools, Shop, & Garage 
39700 Communication Equipment 
39800 Miscellaneous Equipment 
39903 Network Hardware 
39906 PC Hardware 
39907 PC Software 
39908 Application Software 

Total General Amortized 
Total General Depreciated & Amortized 

TOTAL PLANT IN STUDY 

Annual Amortization for Deficit 
TOTAL DEPRECIATION STUDY 

Atmos Energy Corporation - Kentucky Properties 
Comparison of Depreciation Expense 

Existing vs Proposed Depreciation Accrual Rates 
As of September 30, 2014 

Existing 
Annual Annual 

Plant Balance Accrual Rate Accrual 
(c) (d) (e) 

1,450,410.05 6.67% 96,694.00 
1,738,369.71 6.25% 108,648.11 

332,721.76 6.67% 22, 181.45 
3,668, 753.31 5.00% 183,437.67 

82,165.27 10.00% 8,216.53 
1,021,622.05 20.00% 204,324.41 

13,751.77 14.29% 1,964.54 
123,514.83 6.67% 8,234.32 

8,431,308. 75 7.52% 633,701.02 
13,356,330.08 7.75% 1,035,343.13 

$ 421,880,846.65 3.79% $ 15,973,778.09 

409,938.57 
$ 16,383,716.65 

(1) General Plant - Amortization rate and amount does not include deficit/surplus amount. 
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Pro12:osed Change in 
Annual Annual Depreciation 

Accrual Rate Accrual Exeense 
[t] [g] [h] 

6.67% 96,694.00 (1) 
6.25% 108,648.11 (1) 
6.67% 22,181.45 (1) 
5.00% 183,437.67 (1) 

10.00% 8,216.53 (1) 
20.00% 204,324.41 (1) 
14.29% 1,964.54 (1) 
6.67% 8,234.32 (1) 
7.52% 633,701.02 
8.11% 1, 083,273.24 47,930.11 
3.36% $ 14,182,089.17 $ (1, 791,688.92) 

561,201.60 151,263.03 
$ 14,743,290.77 $ (1,640,425.88) 
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ATMOS ENERGY - KENTUCKY PROPERTIES 
COMPUTATION OF DEPRECIATION ACCRUAL RATE 

AT SEPTEMBER 30, 2014 

Using Equal Life Group Allocated Annual Annual 
Plant In Service Book Depreciation Net Net Salvage Unaccrued Remaining Accru1d Accrual 

Account Descri(!tion 09130/2014 09130/2014 Salvage% Amount Balance Life Amount Accrual Rate 

STORAGE PLANT 
35020 Rights-Of-Way $ 4,681.58 $ 4,489.58 0% $ $ 192.00 16.30 $ 11.78 0.25% 
35100 Structures And Improvements 17,916.19 4,801.21 -5% (895.81) 14,010.79 46.76 299.84 1.67% 
35102 Compressor Station Equipment 153,261.30 106,869.72 -5% (7,663.07) 54,054.65 27.99 1,931.44 1.26% 
35103 Measuring And Reg. Station 23,138.38 19,902.19 -5% (1,156.92) 4,393.11 20.66 212.60 0.92% 
35104 Other Structures 137,442.53 93,318.67 -5% (6,872.13) 50,995.99 28.54 1,787.00 1.30% 
35200 Wells 5,870,417.93 692,694.72 -30% (1,761,125.38) 6,938,848.59 61.30 113,193.46 1.93% 

_ 35201 Well Construction 1,699,998.54 1,323,427.96 -30% (509,999.56) 886,570.14 34.44 25,740.01 1.51% 
35202 Well Equipment 424,750.24 468,302.73 -30% (127,425.07) 83,872.58 21.30 3,937.04 0.93% 
35203 Cushion Gas 1,694,832.96 613,056.50 0% 0.00 1,081, 776.46 35.50 30,472.58 1.80% 
35210 Storage Leaseholds An 178,530.09 168,277.06 0% 0.00 10,253.03 16.26 630.45 0.35% 
35211 storage Rights 54,614.27 42,652.15 0% 0.00 11,962.12 24.90 480.44 0.88% 
35300 Storage Field Lines 387,955.11 335,918.65 -5% (19,397.76) 71,434.22 22.85 3,126.48 0.81% 
35400 Compressor Station Equipment 923,446.05 428,968.84 -5% (46,172.30) 540,649.51 32.46 16,654.90 1.80% 
35500 Measuring And Regulating 240,883.03 200,648.71 0% 0.00 40,234.32 32.89 1,223.21 0.51% 
35600 Purification Equipment 414,663.45 152,275.44 -4% (16,586.54) 278,974.55 32.89 8,481.41 2.05% 

Total Storage -- 1_2.22!5,l:i_~-~ 4,655,604.12 (2,497,294.53) 10,0(58,222.0tL 208,182.42 1.70% 

TRANSMISSION PLANT 
36520 Rights-Of-Way 867,772.00 369,967.75 0% 0.00 497,804.25 43.19 11,525.96 1.33% 
36600 Meas. & Reg. Sta. Structures 109,828.01 60,885.35 -6% (6,589.68) 55,532.34 28.34 1,959.63 1.78% 
36700 Mains - Cathodic Protection 185,508.80 105,285.07 0% 0.00 80,223.73 8.65 9,275.44 5.00% 
36701 Mains- Steel 27,845,816.36 17,001,621.84 -20% (5,569, 163.27) 16,413,357.79 31.14 527,060.11 1.89% 
36900 Measuring And Reg. Station 2,888,542.89 1,839,130.44 -19% (548,823.15] 1,598,235.80 25.86 61,796.86 2.14% 

Total Transmission 31,897,468.06 19,376,690.46 (6, 124,576.1 OJ 18,645,153.70 __!!!.618.00 1.92% 

DISTRIBUTION PLANT 
37402 Land Rights 333,416.21 63,226.00 0% 0.00 270,190.21 55.68 4,852.29 1.48% 
37500 Structures & Improvements 486,581.76 192,453.86 -10% (48,656.18) 342,786.05 34.17 10,031.68 2.06% 
37600 Mains- Cathodic Protection 20,715,876.26 10,316,480.37 0% 0.00 10,399,395.89 10.04 1,035, 793.81 5.00% 

37601-02 Mains - Steel & Plastic 144,594,423.21 37,389, 112.41 -5% (7,229,721.16) 114,435,031.96 37.78 3,029,139.94 2.09% 
37800 Meas. And Reg. Sta. Equipment 5,234,987.30 1,775,607.95 -19% (994,647.59) 4,454,026.93 29.44 151,266.42 2.89% 
37900 Measuring & Regulating Station Equipment 4,113,777.77 1,537,683.42 -19% (761,617.78) 3,357,712.12 28.49 117,853.41 2.66% 
38000 Services 102,590,800.63 39,951,886.46 -20% (20,518.160.13) 83, 157,074.29 23.36 3,559,713.32 3.47% 
38100 Meters 22,987,935.79 15,270,627.19 -50% (11,493,967.90) 19,211,276.50 10.07 1,907,793.64 B.30% 
38200 Meter Installations 50,095,568.21 21,893, 772.49 -50% (25,047, 784.11) 53,249,579.83 25.72 2,070,337.29 4.13% 
38300 House Regulators 7,896, 127.45' 3,294,552.98 0% 0.00 4,601,574.47 18.55 247,996.53 3.14% 
38400 House Regulator Installations 154,276.36 77,530.14 0% 0.00 76,746.22 21.16 3,627.39 2.35% 
38500 Industrial Measuring 5,198,745.91 2,512,458.15 -12% (623,609.51) 3,307,897.27 23.53 140,609.78 2.71% 

Total Distribution 364,400,516.86 134,275,391.45 !66,738,166.34) 296,863,291.75 12,279,015.51 3.37% 

GENERAL PLANT DEPRECIATED 
39000 Structures & Improvements 3,044,825.53 334,947.65 -10% (304,482.55) 3,014,360.43 26.32 114,516.43 3.76% 
39009 Improvements - Leased 1,279,375.74 555,484.86 0% 0.00 723,890.88 3.02 239,309.46 18.71% 
39200 Transportation Equipment 417,941.26 84,941.51 10% 41,794.13 291,205.63 4.60 63,292.42 15.14% 
39202 Wkg Trailers 33,191.91 10,959.23 14% 4,646.87 17,565.81 5.32 3,302.66 9.95% 
39600 Power Operated Equipment 149,686.69 57,612.55 8% 11,974.95 80,099.39 2.75 29,151.24 19.47% 

Total General Depreciated 4,925,021.33 1,043,945.80 (246,066.61) 4,127,142.13 449,572.22 9.13% 
Total Study Depreciated 413,449,537.90 159,351,831,~::I ___ ____ (7"5,60!),103.57) 329, 703,609.64 13,548,388.15 3.28% 
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GENERAL PLANT - AMORTIZED 
Account Descri2tion 

39100 Oflioe Furniture and Equipment - All 
39400 Tools, Shop, and Garage Equipment 
39700 Communication Equipment 
39800 Miscellaneous Equipment 
39903 Network Hardware 
39906 PC Hardware 
39907 PC Software 
39908 Application Software 

Total General Amortized 

ATMOS ENERGY - KENTUCKY PROPERTIES 
COMPUTATION OF DEPRECIATION ACCRUAL RATE 

AT SEPTEMBER30, 2014 

Plant Theoretical 
Balance Reserve Reserve Reserve 

09/30/2014 09/30/2014 09/30/2014 {Deficit}/SU!J!IUS 
1,450,410.05 349,735.04 711,116.96 (361,381.92) 
1, 738,369.71 296,595.98 603,069.19 {306,473.21) 

332,721.76 72,563.02 147,542.52 (74,979.51) 
3,668,753.31 644,544.79 1,310,554.20 (666,009.41) 

82,165.27 2,020.49 4,108.26 {2,087.77) 
1,021,622.05 231,106.22 469,908.74 (238,802.52) 

13,751.77 5,314.00 10,804.96 (5,490.96) 
123,514.83 27,464.85 55,844.34 (28,379.49l 

8,431,308.75 1,629,344.39 3,312,949.19 (1,683,604.80) 

After Retirements of Assets With Age > Average Service Life 
Plant Accrual 

Balance Reserve Annual For Reserve 
Account Descri2tion 09/30/2014 09/30/2014 Amortization (2} Deficit/Surl!lus 

391 QC Oflioe Furniture and Equipment - AU 1,450,410.05 349,735.04 96,694.00 
391 OC Oflioe Furniture and Equipment - All 120,460.64 
3910C Total 
39400 Tools, Shop, and Garage Equipment 1, 738,369.71 296,595.98 108,648.11 
39400 Tools, Shop, and Garage Equipment 102,157.74 
39400 Total 
39700 Communication Equipment 332,721.76 72,563.02 22,181.45 
39700 Communication Equipment 24,993.17 
39700 Total 
39800 Miscellaneous Equipment 3,668,753.31 644,544.79 183,437.67 
39800 Miscellaneous Equipment 222,003.14 
39800Total 
39903 Network Hardware 82,165.27 2,020.49 8,216.53 
39903 Network Hardware 695.92 
39903 Total 
39906 PC Hardware 1,021,622.05 231,106.22 204,324.41 
39906 PC Hardware 79,600.84 
39906 Total 
39907 PC Software 13,751.77 5,314.00 1,964.54 
39907 PC Software 1,830.32 
39907 Total 
39908 Application Software 123,514.83 27,464.85 8,234.32 
39908 Application Software 9,459.83 
39908 Total 

Total General Amortized After Re1 81431,308.75 1 ,6291344.39 633,701.02 561,201.60 
- -

Total Study Depreciated and Amortized $ 421,880,846.65 $ 160,981, 176.22 $ 14,182,089.17 $ 561,201.60 

Reserve Recovery 
Period {!rs} 

3.0Q 
3.00 
3.00 
3.00 
3.00 
3.00 
3.00 
3.00 

Total 
Amortization 

217,154.64 

210,805.84 

47,174.62 

405,440.80 

8,912.45 

283,925.25 

3,794.86 

17,694.15 
1,194,902.62 -

$ 14,743,290.77 
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Amortize 
Reserve 

Deficit/SU!J!IUS 
120,460.64 
102,157.74 
24,993.17 

222,003.14 
695.92 

79,600.84 
1,830.32 
9,459.83 

561,201.60 

Annual 
Amortization 

'Yo 
6.67% 

(3)) 

6.25% 
(3)) 

6.67% 
(3)) 

5.00% 
(3)) 

10.00% 
(3)) 

20.00% 
(3)) 

14.29% 
(3)) 

6.67% 
(3)) 
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AppendixC 
Atmos Energy Corporation 

Kentucky Properties 
Existing and Proposed Parameters 

Depreciation Study as of September 30, 2014 

EXISTING PROPOSED 
PARAMETERS PARAMETERS 

Iowa Gross Cost of Net Iowa Gross Cost of Net 
Account Description ASL Curve Salvage Removal Salvage ASL Curve Salvage Removal Salvage 

STORAGE PLANT 
3S020 Rights-Of-Way SO RS 0% 0% 0% 70 RS 0% 0% 0% 
3S100 Structures & Improvements 60 RS 0% S% -S% 60 RS 0% S% -S% 
3S102 Compressor Station Equipment 60 RS 0% 5% -S% 60 RS 0% S% -S% 
3S103 M&R Station Equipment 60 RS 0% S% -5% 60 RS 0% S% -5% 
35104 Other Structures 60 RS 0% 5% -S% 60 RS 0% 5% -5% 
3S200 Wells 67 SS 0% 30% -30% 67 SS 0% 30% -30% 
3S201 Well Construction 67 SS 0% 30% -30% 67 SS 0% 30% -30% 
35202 Well Equipment 67 SS 0% 30% -30% 67 SS 0% 30% -30% 
35203 Cushion Gas SO SQ 0% 0% 0% SO SQ 0% 0% 0% 
3S210 Storage Leaseholds 67 SS 0% 0% 0% 67 S5 0% 0% 0% 
3S211 Storage Rights 67 SS 0% 0% 0% 67 S5 0% 0% 0% 
3S301 Storage Field Lines so S1 0% S% -S% 60 S1 0% 5% -5% 
3S302 Storage Tributary Lines so S1 0% S% -5% 60 S1 0% 5% -5% 
35400 Compressor Station Equipment S1 R3 0% 0% 0% S4 R3 0% 0% 0% 
35500 M&R Equipment 45 R5 0% 4% -4% 46 RS 0% 4% -4% 
35600 Purification Equipment 46 R5 0% 3% -3% 46 RS 0% 3% -3% 

TRANSMISSION PLANT 
36520 Rights-Of-Way 55 RS 0% 0% 0% 70 RS 0% 0% 0% 
36602 M&R Station Structures S3 R4 0% 6% -6% 53 R4 0% 6% -6% 
36603 Other Structures 53 R4 0% 6% -6% 53 R4 0% 6% -6% 
36700 Mains - Cathodic Protection 20 SQ 0% 0% 0% 20 SQ 0% 0% 0% 
36701 Mains - Steel 57 R4 0% 30% -30% S7 R4 0% 20% -20% 
36900 M&R Station Equipment 49 R2 0% 9% -9% 49 R1 .S 0% 19% -19% 
36901 M&R Station Equipment 49 R2 0% 9% -9% 49 R1 .S 0% 19% -19% 
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Atmos Energy Corporation 

Kentucky Properties 
Existing and Proposed Parameters 

Depreciation Study as of September 30, 2014 

EXISTING PROPOSED 
PARAMETERS PARAMETERS 

Iowa Gross Cost of Net Iowa Gross Cost of Net 
Account Description ASL Curve Salvage Removal Salvage ASL Curve Salvage Removal Salvage 

DISTRIBUTION PLANT 
37402 Land Rights 60 RS 0% 0% 0% 70 RS 0% 0% 0% 
37SOO Structures & Improvements S7 R2.S 0% 10% -10% S7 R2.S 0% 10% -10% 
37S01 Structures & Improvements 57 R2.S 0% 10% -10% 57 R2.S 0% 10% -10% 
37502 Land Rights 57 R2.5 0% 10% -10% 57 R2.S 0% 10% -10% 
37503 Improvements S7 R2.S 0% 10% -10% 57 R2.S 0% 10% -10% 
37600 Mains - Cathodic Protection 20 SQ 0% 0% 0% 20 SQ 0% 0% 0% 
37601 Mains - Steel 5S R3 0% 20% -20% 55 R3 0% 5% -S% 
37602 Mains - Plastic 5S R3 0% 20% -20% 55 R3 0% 5% -S% 
37800 M&R Station Equipment 49 R2 0% 2S% -25% 49 R1 .5 0% 19% -19% 
37900 M&R Station Equipment 49 R2 0% 13% -13% 49 R1 .5 0% 19% -19% 
37905 M&R Station Equipment - City 49 R2 0% 13% -13% 49 R1 .5 0% 19% -19% 
38000 Services 40 R1.5 0% 5S% -SS% 40 R1.5 0% 20% -20% 
38100 Meters 20 R0.5 0% 50% -SO% 20 R0.5 0% 50% -SO% 
38200 Meter Installations 42 R1.S 0% 50% -SO% 42 R1.S 0% 50% -SO% 
38300 House Regulators 31 86 0% 0% 0% 31 86 0% 0% 0% 
38400 House Regulator Installations 42 R1.5 0% 0% 0% 42 R1.S 0% 0% 0% 
38500 Industrial M&R 42 L5 0% 25% -2S% 42 L5 0% 12% -12% 

GENERAL PLANT - DEPRECIATED 
39000 Structures & Improvements 40 R2 0% 10% -10% 40 R2 0% 10% -10% 
39002 Structures - Brick 40 R2 0% 10% -10% 40 R2 0% 10% -10% 
39003 Improvements 40 R2 0% 10% -10% 40 R2 0% 10% -10% 
39004 Air Conditioning Equipment 40 R2 0% 10% -10% 40 R2 0% 10% -10% 
39009 Improvements - Leased 20 R3 0% 0% 0% 20 R3 0% 0% 0% 
39200 Transportation Equipment 8 LS 10% 0% 10% 8 LS 10% 0% 10% 
39202 Wkg Trailers 15 LS 14% 0% 14% 20 L3 14% 0% 14% 
39603 Ditchers 14 S4 8% 0% 8% 14 54 8% 0% 8% 
39604 Backhoes 14 $4 8% 0% 8% 14 84 8% 0% 8% 
39605 Welders 14 S4 8% 0% 8% 14 S4 8% 0% 8% 
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AppendixC 
Atmos Energy Corporation 

Kentucky Properties 
Existing and Proposed Parameters 

Depreciation Study as of September 30, 2014 

EXISTING PROPOSED 
PARAMETERS PARAMETERS 

Iowa Gross Cost of Net Iowa Gross Cost of Net 
Account Description ASL Curve Salvage Removal Salvage ASL Curve Salvage Removal Salvage 

GENERAL PLANT - AMORTIZED 
39100 Office Furniture & Equipment 15 SQ 0% 0% 0% 15 SQ 0% 0% 0% 
39400 Tools, Shop, & Garage 16 SQ 0% 0% 0% 16 SQ 0% 0% 0% 
39700 Communication Equipment 15 SQ 0% 0% 0% 15 SQ 0% 0% 0% 
39800 Miscellaneous Equipment 20 SQ 0% 0% 0% 20 SQ 0% 0% 0% 
39903 Network Hardware 10 SQ 0% 0% 0% 10 SQ 0% 0% 0% 
39906 PC Hardware 5 SQ 0% 0% 0% 5 SQ 0% 0% 0% 
39907 PC Software 7 SQ 0% 0% 0% 7 SQ 0% 0% 0% 
39908 Application Software 15 SQ 0% 0% 0% 15 SQ 0% 0% 0% 
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Appendix D 
ATMOS ENERGY· KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
33400 1996 0.00 0,00 0,00 0.00 NA 
33400 1997 0.00 0.00 0,00 0,00 NA NA 
33400 1998 0.00 0.00 0.00 0.00 NA NA NA 
33400 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
33400 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
33400 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
33400 2002 0.00 0.00 0,00 0.00 NA NA NA NA NA NA NA 
33400 2003 0.00 0.00 0.00 0,00 NA NA NA NA NA NA NA NA 
33400 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
33400 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33400 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33400 2007 6,084.38 0.00 206.91 (206.91) -3.40% -3.40% -3.40% -3.40% -3.40% -3.40% -3.40% -3.40% -3.40% -3.40% 
33400 2000 0.00 0.00 2,552.05 (2,552,05) NA -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% 
33400 2009 0.00 0.00 0.00 0.00 NA NA -45.34% -45.34% -45.34% -45.34% -45.34% -45,34% -45.34% -45.34% 
33400 2010 0.00 0.00 0.00 0.00 NA NA NA -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% 
33400 2011 0.00 0.00 0.00 0.00 NA NA NA NA -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% 
33400 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA -45.34% -45.34% -45.34% -45.34% -45.34% 
33400 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -45.34% -45.34% -45.34% -45.34% 
33400 2014 183,204.41 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% -1.39% -1.46% -1.46% -1.46% 

33600 1996 0.00 0.00 0.00 0.00 NA 
33600 1997 0.00 0.00 0.00 0.00 NA NA 
33600 1998 0.00 0.00 0.00 0.00 NA NA NA 
33600 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
33600 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
33600 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
33600 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
33600 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
33600 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
33600 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2011 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2012 0.00 o.oo 0.00 0,00 NA NA NA NA NA NA NA NA NA NA 
33600 2013 0.00 0,00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2014 44,219.30 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

35100 1996 0.00 0.00 0.00 0.00 NA 
35100 1997 0.00 0,00 0.00 o.oo NA NA 
35100 1998 589.00 619.00 0.00 619.00 105.09% 105.09% 105.09% 
35100 1999 0.00 0.00 0.00 0.00 NA 105.09% 105.09% 105.09% 
35100 2000 0.00 0.00 0.00 0.00 NA NA 105.09% 105.09% 105.09% 
35100 2001 0.00 0.00 0.00 0.00 NA NA NA 105.09% 105.09% 105.09% 
35100 2002 0.00 0.00 0.00 0.00 NA NA NA NA 105.09% 105.09% 105.09% 
35100 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA 105.09% 105.09% 105.09% 
35100 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 105.09% 105.09% 105.09% 
35100 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 105.09% 105.09% 105.09% 
35100 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 105.09% 105.09% 
35100 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 105.09% 
35100 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35100 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35100 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35100 2011 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35100 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
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NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr . 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Acccrunt TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
35100 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35100 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

35104 1996 0.00 0.00 0.00 0.00 NA 
35104 1997 0.00 0.00 0.00 0.00 NA NA 
35104 1998 0.00 0.00 0.00 0.00 NA NA NA 
35104 1999 0.00 0.00 0.00 o.oo NA NA NA NA 
35104 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35104 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
35104 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35104 2003 ci.oo 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
35104 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35104 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35104 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35104 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35104 2008 7,111.58 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
35104 2009 0.00 14,000.00 0.00 14,000.00 NA 196.86% 196.86% 196.B6% 196.86% 196.B6% 196.86% 196.86% 196.86% 196.86% 
35104 2010 0.00 0.00 0.00 0.00 NA NA 196.86% 196.86% 196.86% 196.86% 196.86% 196.B6% 196.86% 196.86% 
35104 2011 0.00 0.00 0.00 0.00 NA NA NA 196.86% 196.86% 196.86% 196.86% 196.86% 196.86% 196.86% 
35104 2012 0.00 0.00 0.00 0.00 NA NA NA NA 196.86% 196.86% 196.86% 196.86% 196.86% 196.86% 
35104 2013 0.00 o.oo 0.00 0.00 NA NA NA NA NA 196.86% 196.86% 196.86% 196.86% 196.86% 
35104 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 196.86% 196.86% 196.86% 196.86% 

35200 1996 0.00 0.00 0.00 0.00 NA 
35200 1997 0.00 0.00 0.00 0.00 NA NA 
35200 1998 1,565.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 
35200 1999 15,727.00 0.00 30.00 (30.00) -0.19% -0.17% -0.17% .0.17% 
35200 2000 59,273.00 0.00 29,992.00 (29,992.00) .fil,60% -40,03% -39.21% -39.21% -39.21% 
35200 2001 0.00 0.00 0.00 0.00 NA .fil.60% -40.03% -39.21% -39.21% -39.21% 
35200 2002 0.00 0.00 0.00 0.00 NA NA .fil.60% -40.03% -39.21% -39.21% -39.21% 
35200 2003 0.00 0.00 0.00 0.00 NA NA NA -50.60% -40.03% -39.21% -39.21% -39.21% 
35200 2004 0.00 0.00 0.00 0.00 NA NA NA NA -50.60% -40.03% -39.21% -39.21% -39.21% 
35200 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA .fil.60% -40.03% -39.21% -39.21% -39.21% 
35200 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -50.60% -40.03% -39.21% -39.21% 
35200 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA .fil.60% -40.03% -39.21% 
35200 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA -S0.60% -40.03% 
35200 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA -S0.60% 
35200 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35200 2011 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35200 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35200 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35200 2014 0.00 0.00 0.00 o.oo NA NA NA NA NA NA NA NA NA NA 

35201 1996 0.00 0.00 0.00 0.00 NA 
35201 1997 0.00 0.00 0.00 0.00 NA NA 
35201 1998 0.00 0.00 0.00 0.00 NA NA NA 
35201 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
35201 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35201 2001 0.00 0,00 o.oo 0.00 NA NA NA NA NA NA 
35201 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35201 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
35201 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35201 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35201 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35201 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35201 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
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NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr B·yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account lY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Sa!v. % Salv.% Salv.% 
35201 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35201 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35201 2011 9,187.28 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
35201 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
35201 2013 167,596.81 0.00 79,709.54 (79,709.54) -47.56% -47.56% -45.00% -45.09% -45.09% -45.09% -45.09% -45.09% -45.09% -45.09% 
35201 2014 0.00 0.00 0.00 0.00 NA -47.56% -47.56% -45.09% -45.09% -45.09% -45.09% -45.00% -45.09% -45.09% 

35202 1996 0.00 0.00 0.00 0.00 NA 
35202 1997 0.00 0.00 0.00 0.00 NA NA 
35202 1998 0.00 0.00 o.oo 0.00 NA NA NA 
35202 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
35202 2000 0.00 0.00 0.00 o.oo NA NA NA NA NA 
35202 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
35202 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35202 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
35202 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35202 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35202 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35202 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35202 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35202 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35202 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35202 2011 22,030.17 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
35202 2012 0.00 2,250.00 5,060.70 (2,810.70) NA -12.76% -12.76% -12.76% -12.76% -12.76% -12.76% -12.76% -12.76% -12.76% 
35202 2013 17,870.44 0.00 28,554.79 (28,554.79) -159.79% -175.52% -78.61% -78.61% -78.61% -78.61% -78.61% -78.61% -78.61% -78.61% 
35202 2014 12,688.12 0.00 54,928.68 (54,928.68) -432.91% -273.19% -282.39% -164.09% -164.09% -164.09% -164.09% -164.09% -164.09% -164.09% 

352Combine 1996 0.00 0.00 0.00 0,00 NA 
352Combine 1997 0.00 0.00 0.00 0.00 NA NA 
352Combine 1998 1,565.00 0.00 0.00 0.00 0.00% 0,00% 0.00% 
352Combine .1999 15,727.00 0.00 30.00 (30.00) -0.19% -0.17% -0.17% -0.17% 
352 Combine 2000 59,273.00 0.00 29,99200 (29,992.00) -50.60% -40.03% -39.21% -39.21% -39.21% 
352 Combine 2001 0,00 0.00 0.00 0.00 NA -50.60% -40.03% -39.21% -39.21% -39.21% 
352 Combine 2002 0.00 0.00 0.00 0.00 NA NA -50.60% -40.03% -39.21% -39.21% -39.21% 
352Combine 2003 0.00 0.00 0.00 0.00 NA NA NA -50.60% -40,03% -39.21% -39.21% -39.21% 
352Combine 2004 0.00 0,00 0.00 0.00 NA NA NA NA -50.60% -40.03% -39.21% -39,21% ·39.21% 
352Combine 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA -50.60% -40.03% -39.21% -39.21% -39.21% 
352Combine 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -50.60% -40.03% -39.21% -39.21% 
352Combine 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA -50.60% -40.03% -39.21% 
352Combine 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA -50.60% -40.03% 
352 Combine 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA -50.60% 
352 Combine 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
352 Combine 2011 31,217.45 0.00 0.00 o.oo 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
352 Combine 2012 0.00 2,250.00 5,060.70 (2,810.70) NA -9.00% -9.00% -9.00% -9,00% -9.00% -9.00% -9.00% -9.00% -9.00% 
352 Combine 2013 185,467.25 0.00 108,264.33 (108,264.33) -58.37% -59.89% -51.26% -51.26% -51.26% -51.26% -51.26% -51.26% -51.26% -51.26% 
352Combine 2014 12,688.12 0.00 54,928.68 (54,928.68) -432.91% -82.36% -83.77% -72.37% -72.37% -72.37% -72.37% -72.37% -72.37% -72,37% 

35301 1996 0.00 0.00 0.00 0.00 NA 
35301 1997 0.00 0.00 0.00 0.00 NA NA 
35301 1998 0.00 0.00 0.00 0.00 NA NA NA 
35301 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
35301 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35301 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
35301 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35301 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
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NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr &-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account 1Y Retirements Salvage COR Salvaae Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
35301 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35301 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35301 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35301 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35301 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35301 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35301 2010 0.00 0.00 0.00 a.co NA NA NA NA NA NA NA NA NA NA 
35301 2011 3.60 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
35301 2012 0.00 0.00 0.00 0,00 NA 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% 
35301 2013 0.00 0.00 15,227.00 (15,227.00) NA NA -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% 
35301 2014 0.00 0.00 0.00 0.00 NA NA NA -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% 

35400 1996 0.00 0.00 0.00 0.00 NA 
35400 1997 0.00 0.00 0.00 0.00 NA NA 
35400 1998 0.00 0.00 0.00 0.00 NA NA NA 
35400 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
35400 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35400 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
35400 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35400 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
35400 2004 0.00 0.00 0.00 0,00 NA NA NA NA NA NA NA NA NA 
35400 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35400 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35400 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35400 2008 29,359.45 0.00 6,316.66 (6,316.66) -21.51% -21.51% -21.51% -21.51% -21.51% -21.51% -21.51% -21.51% -21.51% -21.51% 
35400 2009 18,288.00 16,500.00 3,283.56 13,236.44 72.38% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 
35400 2010 0.00 0.00 0.00 0.00 NA 72.38% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 
35400 2011 0.00 a.co 0.00 0.00 NA NA 72.38% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 
35400 2012 98,736.60 0.00 6,771.68 (6,771.68) -8.86% -8.86% -8,86% 5.52% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 
35400 2013 0.00 0.00 0.00 0.00 NA -8.86% -8.86% -8.86% 5.52% 0.10% 0.10% 0.10% 0.10% 0.10% 
35400 2014 0.00 0.00 0.00 o.oo NA NA -8.86% -8.86% -8.86% 5.52% 0.10% 0.10% 0.10% 0.10% 

35500 1996 0.00 0.00 0.00 0.00 NA 
35500 1997 0.00 0.00 0.00 0.00 NA NA 
35500 1998 0.00 0.00 0.00 0.00 NA NA NA 
35500 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
35500 2000 0.00 0.00 0.00 o.oo NA NA NA NA NA 
35500 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
35500 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35500 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
35500 2004 0.00 0.00 0,00 0.00 NA NA NA NA NA NA NA NA NA 
35500 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35500 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35500 2007 46,368.72 0.00 1,951.61 (1,951.61) -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% 
35500 2008 0.00 0.00 0.00 0.00 NA -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% 
35500 2009 0.00 0.00 0.00 0.00 NA NA -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% 
35500 2010 0,00 0.00 0.00 0.00 NA NA NA -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% 
35500 2011 1,598.80 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -4.07% -4.07% -4.07% -4.07% -4.07% -4.07% 
35500 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% -4.07% -4.07% -4.07% -4.07% -4.07% 
35500 2013 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% -4.07% -4.07% -4.07% -4.07% 
35500 2014 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% -4.07% -4.07% -4.07% 

35600 1996 0.00 0.00 0.00 0.00 NA 
35600 1997 0.00 0.00 0.00 0.00 NA NA 
35600 1998 0.00 0.00 0.00 0.00 NA NA NA 
35600 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
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2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 1D·yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvme COR Salva9e Salv. % Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
35600 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35600 2001 a.ao 0.00 0.00 o.ao NA NA NA NA NA NA 
35600 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35600 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
35600 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35600 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35600 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35600 2007 78,270.05 0.00 2,205.12 (2,205.12) ·2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% ·2.82% 
35600 2008 0.00 0.00 0.00 0.00 NA -2.82% -2.82% -2.82% -2.82% -2.82% ·2.82% ·2.82% -2.82% ·2.82% 
35600 2009 0.00 0.00 0.00 0.00 NA NA -2.82% -2.82% ·2.82% -2.82% ·2.82% ·2.82% -2.82% -2.82% 
35600 2010 0.00 0.00 0.00 0.00 NA NA NA -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% 
35600 2011 869.16 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -2.79% -2.79% -2.79% -2.79% -2.79% -2.79% 
35600 2012 0.00 a.oo 0.00 0.00 NA a.DO% D.00% 0.00% 0.00% -2.79% -2.79% -2.79% -2.79% -2.79% 
3560D 2013 1D,502.64 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00"/D 0.00% -2.46% ·2.46% ·2.46% -2.46% 
3560D 2014 D.00 0.00 886.37 (886.37) NA -ll.44% -ll.44% -7.79% -7.79% -7.79% -7.79% -3.45% -3.45% -3.45% 

36602 1996 0.00 0.00 0.00 0.00 NA 
36602 1997 0.00 0.00 0.00 o.oa NA NA 
36602 1998 0.00 0.00 0.00 0.0D NA NA NA 
36602 1999 D.00 0.00 D.DO D.DD NA NA NA NA 
36602 2000 a.oo 0.00 D.DO O.OD NA NA NA NA NA 
36602 20D1 0.00 o.oa D.DO 0.00 NA NA NA NA NA NA 
36602 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
36602 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
36602 2004 0.00 0.00 0.00 a.ao NA NA NA NA NA NA NA NA NA 
36602 2005 0.00 0.00 o.aa 0.00 NA NA NA NA NA NA NA NA NA NA 
36602 2006 0.00 0.00 0.00 o.oa NA NA NA NA NA NA NA NA NA NA 
36602 2007 0.00 0.00 19.54 (19.54) NA NA NA NA NA NA NA NA NA NA 
36602 2008 16,176.74 0.00 0.00 o.oo 0.00% .{).12% .{).12% .{).12% .{).12% .{).12% .{).12% .{).12% .{).12% .{).12% 
36602 2009 508.68 14,000.00 0.00 14,000.00 2752.22% 83.91% 83.79% 83.79% 83.79% 83.79% 83.79% 83.79% 83.79% 83.79% 
36602 2010 a.oo O.OD 14,567.15 (14,567.15) NA -111.49% -3.40% -3.52% -3.52% -3.52% -3.52% -3.52% -3.52% -3.52% 
366D2 2011 2,018.91 0.00 0.00 0.00 0.00% -721.54% -22.44% ·3.03% ·3.14% -3.14% -3.14% -3.14% -3.14% -3.14% 
366D2 2012 0.00 0.00 0.00 0.00 NA 0.00% -721.54% ·22.44% -3.03% -3.14% -3.14% -3.14% -3.14% -3.14% 
36602 2013 0.00 0.00 0.00 0.00 NA NA 0.00% -721.54% -22.44% -3.03% -3.14% -3.14% -3.14% -3.14% 
36602 2014 0.00 0.00 0.00 0.00 NA NA NA 0.00% -721.54% -22.44% -3.03% -3.14% -3.14% -3.14% 

36603 1996 0.00 0.00 o.oa a.aa NA 
36603 1997 a.ao 0.00 0.00 0.00 NA NA 
36603 1998 O.OD 0.00 0.00 0.00 NA NA NA 
36603 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
36603 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
36603 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
36603 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
36603 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
36603 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
36603 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36603 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36603 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36603 2008 3,199.70 a.aa 842.33 (842.33) -26.33% -26.33% -26.33% -26.33% -26.33% ·26.33% -26.33% -26.33% ·26.33% ·26.33% 
36603 2009 0.00 0.00 0.00 0.00 NA -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% 
36603 2010 0.00 a.aa 0.00 0.00 NA NA -26.33% -26.33% -26.33% ·26.33% ·26.33% -26.33% -26.33% ·26.33% 
36603 2011 114.07 0.00 0.00 0.00 0.00% 0.00% 0.00% -25.42% -25.42% -25.42% -25.42% -25.42% -25.42% -25.42% 
36603 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% -25.42% -25.42% -25.42% -25.42% -25.42% -25.42% 
36603 2013 0.00 0.00 69.57 (69.57) NA NA -60.99% -60.99% -60.99% -27.52% -27.52% -27.52% -27.52% -27.52% 
36603 2014 0.00 0.00 0.00 0.00 NA NA NA -60.99% -60.99% -80.99% -27.52% -27.52% -27.52% -27.52% 
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NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Aecount TY Retirements Satvagi; COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
366Combine 1996 0.00 0.00 0.00 0.00 NA 
366Combine 1997 0.00 0.00 0.00 o.oo NA NA 
366Combine 1998 0,00 0.00 0.00 0.00 NA NA NA 
366Combine 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
366Combine 2000 0.00 0.00 0,00 0.00 NA NA NA NA NA 
366Combine 2001 0.00 0.00 0,00 0.00 NA NA NA NA NA NA 
366Combine 2002 0.00 0.00 0.00 o.oo NA NA NA NA NA NA NA 
366Combine 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
366Combine 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
366Combine 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
366Combine 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
366Combine 2007 0.00 0.00 19.54 (19.54) NA NA NA NA NA NA NA NA NA NA 
366Combine 2008 19,376.44 0.00 842.33 (842.33) -4.35% -4.45% -4.45% -4.45% -4.45% -4.45% -4.45% -4.45% -4.45% -4.45% 
366Combine 2009 508.68 14,000.00 0.00 14,000.00 2752.22% 66.17% 66.07% 66.07% 66.07% 66.07% 66,07% 66.07% 66.07% 66.07% 
366Combine 2010 0.00 0.00 14,567.15 (14,567.15) NA -111.49% -7.09% -7.19% -7.19% -7.19% -7.19% -7.19% -7.19% -7.19% 
366Combine 2011 2,132.98 0.00 0.00 0.00 0.00% -682.95% -21.47% -6.40% -6.49% -6.49% -6.49% -6.49% -6.49% -6.49% 
366 Combine 2012 0,00 0.00 0.00 0.00 NA 0.00% -682.95% -21.47% -6.40% -6.49% -6.49% -6.49% -6.49% -6.49% 
366Combine 2013 o.oo 0.00 69.57 (69.57) NA NA -3.26% -686.21% -24.10% -6.72% -6.81% -6.81% -6.81% -6.81% 
366Combine 2014 0.00 0.00 0,00 0.00 NA NA NA -3.26% -686.21% -24.10% -6.72% -6.81% -6.81% -6.81% 

36700 1996 8,002.00 0.00 12.00 (12.00) --0.15% 
36700 1997 0.00 0.00 333.00 (333,00) NA -4.31% 
36700 1998 2,611.00 0.00 0.00 0,00 0.00% -12.75% -3.25% 
36700 1999 883.00 0.00 0.00 0.00 0.00% 0.00% -9.53% -3.00% 
36700 2000 7,957.00 0.00 0.00 0.00 0~00% 0.00% 0.00% -2.91% -1.77% 
36700 2001 6,910.00 0.00 0.00 0.00 0,00% 0.00% 0.00% 0.00% -1.81% -1.31% 
36700 2002 2,750.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
36700 2003 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
36700 2004 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
36700 2005 22,519.00 0.00 28,499.08 (28,499.08) -126.56% -126.56% -126.56% -112.78% -88.56% -71.01% -69.48% -65.32% -66.08% -55.86% 
36700 2006 0.00 0.00 0.00 0.00 NA -126.56% -126.56% -126.56% -112.78% -68.56% -71.01% -69.48% -65.32% -66.08% 
36700 2007 11,633.55 0.00 625.29 (625.29) -5.37% -5.37% -65.28% -65.28% -85.28% -78.92% -66.47% -56.26% -55.31% -52.70% 
36700 2008 0.00 0.00 0.00 0.00 NA -5.37% -5.37% -85,28% -85.28% -85.28% -78.92% -lle.47% -56.26% -55.31% 
36700 2009 0.00 0.00 0.00 0.00 NA NA -5.37% -5.37% -65.28% -65.28% -65.28% -78.92% -66.47% -56.26% 
36700 2010 0.00 0.00 0.00 0.00 NA NA NA -5.37% -5.37% -85.28% -65.28% -85.28% -78.92% -66.47% 
36700 2011 2,632.04 0.00 313.66 (313.66) -11.92% -11.92% -11.92% -11.92% -6.58% -6.58% -60.03% -60.03% -80.03% -74.46% 
36700 2012 0.00 0,00 0.00 0.00 NA -11.92% -11.92% -11.92% -11.92% -8,58% -6.58% -60.03% -80.03% -80.03% 
36700 2013 14,934.31 0.00 0.00 0.00 0.00% 0.00% -1.79% -1.79% -1.79% -1,79% -3.22% -3.22% -56.92% -56.92% 
36700 2014 252,543.59 0.00 1,189.08 (1,189.08) --0.47% --0.44% --0.44% --0.56% --0.56% -0.56% --0.56% --0.76% --0.76% -10.07% 

36701 1996 0.00 0.00 0,00 0.00 NA 
36701 1997 0.00 0.00 0.00 0.00 NA NA 
36701 1998 0.00 0,00 0.00 0.00 NA NA NA 
36701 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
36701 2000 0.00 0.00 0.00 0,00 NA NA NA NA NA 
36701 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
36701 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
36701 2003 0.00 0.00 0.00 0.00 NA NA NA NA .NA NA NA NA 
36701 2004 0.00 0.00 o.oo 0.00 NA NA NA NA NA NA NA NA NA 
36701 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36701 2006 2,766.11 0.00 5,223.87 (5,223.87) -188.92% -188.92% -188.92% -188.92% -188.92% -188.92% -188.92% -188.92% -188.92% -188.92% 
36701 2007 32,746.54 0.00 7,085.52 (7,085.52) -21.64% -34.66% -34.66% -34.66% -34.66% -34.66% -34.66% -34.66% -34.66% -34.66% 
36701 2008 5,150.74 0.00 19,867.43 (19,867.43) -385.72% -71.12% -79.13% -79.13% -79.13% -79.13% -79.13% -79.13% -79.13% -79.13% 
36701 2009 193,189.22 0.00 4,538.26 (4,538.26) -2.35% -12.30% -13.63% -15.70% -15.70% -15.70% -15.70% -15.70% -15.70% ·15.70% 
36701 2010 13,352.93 0.00 546.98 (546.98) -4.10% -2.46% -11.79% -13.11% -15.07% -15.07% -15.07% -15.07% -15.07% -15.07% 
36701 2011 205,128.55 0.00 80,449.24 (80, 449.24) -39.22% -37.07% -20.78% -25.29% -25.02% -26.02% -26.02% -26.02% -26.02% -26.02% 
36701 2012 9,558.36 0.00 71,136.41 (71,136.41) -744.23% -70.61% -66.71% -37.19% -41.40% -39.99% -40.89% -40.89% -40.89% -40.89% 
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Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr tO-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
36701 2013 328,937.64 0,00 142,895.07 (142,895.07) -43.44% -63.23% -54.17% -52.97% -39.93% -42.29% -41.43% -41.95% -41.95% -41.95% 
36701 2014 803,047.47 0.00 146,710,81 (146, 710.81 ) -18.27% -25.58% -31.60% -32.76% -32.48% -28.73% -29.91% -29.74% -30.02% -30.02% 

367Comb 1996 8,002.00 0.00 12.00 (12.00) -0.15% 
367Comb 1997 0.00 0.00 333.00 (333.00) NA -4.31% 
367Comb 1998 2,611.00 0.00 0.00 0.00 0.00% -12.75% -3.25% 
367Comb 1999 883.00 0.00 0,00 0.00 0.00% 0.00% -9.53% -3.00% 
367 Comb 2000 7,957.00 0.00 0.00 0.00 0.00% 0.00% 0.00% -2.91% -1.77% 
367Comb 2001 6,910.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -1.81% -1.31% 
367Comb 2002 2,750.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
367Comb 2003 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
367Comb 2004 0.00 0.00 0.00 o.oo NA NA 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
367Comb 2005 22,519.00 0.00 28,499.08 (28,499.08} -126.56% -126.56% -126.56% -112.78% -86.56% -71.01% -69.48% -65.32% -66.08% -55.86% 
367Comb 2006 2,765.11 0.00 5,223.87 (5,223.87) -188.92% -133.38% -133.38% -133.38% -120.29% -96.51% -78.61% -77.02% -72.69% -73.40% 
367Comb 2007 44,380.09 0.00 7,710.81 (7,710.81) -17.37% -27.44% -S9.48% -59.48% -59.48% -57.22% -52.23% -47.47% -47.00% -45.64% 
367Comb 2008 5,150.74 0.00 19,867.43 (19,867.43) -385.72% -55.68% -62.72% -81.94% -81.94% -81.94% -79.03% -72.fi1% -66.32% -65.69% 
367Comb 2009 193,189.22 0.00 4,538.26 (4,538.26) -2.35% -12.30% -13.23% -15.21% -24.57% -24.57% -24.57% -24.32% -23.71% -23.05% 
367Comb 2010 13,352.93 0.00 546.98 (546.98) -4.10% -2.46% -11.79% -12.76% -14.64% -23.60% -23.60% -23.60% -23.37% -22.81% 
367Comb 2011 207,760.59 0.00 80,762.90 (80,762.90) -38.87% -36.77% -20.72% -25.20% -24.45% -25.43% -30.08% -30.08% -30.08% -29.92% 
367Comb 2012 9,558.36 0.00 71,136.41 (71,136.41) -744.23% -69.90% -66.09% -37.04% -41.22% -38.99% -39.86% -43.77% -43.77% -43.77% 
367Comb 2013 343,871.95 0.00 142,895.07 (142,895.07) -41.55% -60.56% -52.53% -S1.40% -39.06% -41.37% -40.07% -40.57% -42.87% -42.87% 
367Comb 2014 1,055,591.06 0,00 147,899.89 (147,899.89) -14.01% -20.78% -25.69% -27.38% -27.19% -24.56% -25.58% -25.38% -25.62% -26.82% 

36900 1996 0.00 0.00 191.00 (191.00) NA 
36900 1997 0.00 0.00 0.00 0.00 NA NA 
36900 1998 13,523.00 0.00 77.00 (77.00) -0.57% -0.57% -1.98% 
36900 1999 0.00 0.00 0.00 0.00 NA -0.57% -0.57% -1.98% 
36900 2000 0.00 0.00 0.00 0.00 NA NA -0.57% -0.fi1% -1.98% 
36900 2001 2,183.00 0.00 0,00 0.00 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
36900 2002 0,00 0.00 0,00 0.00 NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
36900 2003 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
36900 2004 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
36900 2005 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
36900 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49% 
36900 2007 0.00 0.00 1,251.20 (1,251.20) NA NA NA NA NA NA -fil.32% -S7.32% -57.32% -8.46% 
36900 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA -S7.32% -57.32% -57.32% 
36900 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA -57.32% -57.32% 
36900 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA -fil.32% 
36900 2011 62,139.52 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -2.01% -2.01% -2.01% -2.01% -2.01% ·2.01% 
36900 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% -2.01% -2.01% -2.01% -2.01% -2.01% 
36900 2013 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% -2.01% -2.01% -2.01% -2.01% 
36900 2014 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0,00% -2.01% -2.01% -2.01% 

36901 1996 0.00 0.00 0.00 o.oo NA 
36901 1997 0.00 0,00 0,00 0.00 NA NA 
36901 1998 0.00 0.00 0.00 0.00 NA NA NA 
36901 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
36901 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
36901 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
36901 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
36901 2003 0.00 0,00 0.00 0.00 NA NA NA NA NA NA NA NA 
36901 2004 0.00 0.00 0,00 0.00 NA NA NA NA NA NA NA NA NA 
36901 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36901 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36901 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36901 2008 34,336.56 0.00 16,586.69 (16,586.69) -48.31% -48.31% -48.31% -48,31% -48.31% -48,31% -48,31% -48.31% -48.31% -48.31% 
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NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Rel!rements §alvage COR Salvage Salv. % Salv.% Salv.% Salv.% Salv.% Salv. % Salv.% Salv.% Salv.% Salv.% 
36901 2009 135,215.89 0.00 3,139.41 (3,139.41) -2.32% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% 
36901 2010 0.00 0.00 0.00 0,00 NA -2.32% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% 
36901 2011 o.oo 0.00 0.00 0.00 NA NA -2.32% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% 
36901 2012 132.12 0.00 0.00 0.00 0.00% 0.00% 0.00% -2.32% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% 
36901 2013 804.56 0.00 1,612.76 (1,612.76) -200.45% -172.18% -172.18% -172.18% -3.49% -12.52% -12.52% -12.52% -12.52% -12.52% 
36901 2014 2,501.82 0.00 0.00 0.00 0.00% -48.78% -46.90% -46.90% -46.90% -3.43% -12.34% -12.34% -12.34% -12.34% 

369Combine 1996 0.00 0.00 191.00 (191.00) NA 
369Combine 1997 0.00 0.00 0.00 0.00 NA NA 
369Combine 1998 13.523.00 0.00 77.00 (77.00) -0.57% -0.57% -1.98% 
369Combine 1999 0.00 0.00 0.00 0.00 NA -0.57% -0.57% -1.98% 
369Combine 2000 0.00 0.00 0.00 0.00 NA NA -0.57% -0.57% -1.98% 
369Combine 2001 2,183,00 0.00 0.00 0.00 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
369Combine 2002 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
369Combine 2003 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
369Combine 2004 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
369Combine 2005 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
369Combine 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49% 
369Combine 2007 0.00 0.00 1,251.20 (1,251.20) NA NA NA NA NA NA -57.32% -57.32% -57.32% -8.46% 
369Combine 2008 34,336.56 0.00 16,586.69 (16,586.69) -48.31% "51.95% -51.95% -51,95% "51.95% -51.95% -51.95% -48.84% -48.84% -48.84% 
369 Combine 2009 135,215.69 0.00 3,139.41 (3,139.41) -2.32% -11.63% -12.37% -12.37% -12.37% -12.37% -12.37% -12.37% -12.21% -12.21% 
369Combine 2010 0.00 0.00 0.00 0.00 NA -2.32% -11.63% -12.37% -12.37% -12.37% -12.37% -12.37% -12.37% -12.21% 
369Combine 2011 62,139.52 0.00 0.00 0.00 0.00% 0.00% -1.59% -B.51% -9.05% -9.05% -9.05% -9.05% -9.05% -9.05% 
369Combine 2012 132.12 0.00 0.00 0.00 0.00% 0.00% 0.00% -1.59% -8.51% -9.05% -9.05% -9.05% -9.05% -9.05% 
369Combine 2013 804.56 0.00 1,612.76 (1,612.76) -200.45% -172.18% -2.56% -2.56% -2.40% -9.17% -9.71% -9.71% -9.71% -9.71% 
369Combine 2014 2,501.82 0.00 0.00 0.00 0.00% -48.78% -46.90% -2.46% -2.46% -2.37% -9.08% -9.61% -9.61% -9.61% 

37402 1996 0.00 0.00 0.00 0.00 NA 
37402 1997 0.00 0.00 0.00 0.00 NA NA 
37402 1998 0.00 0.00 0.00 0.00 NA NA NA 
37402 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37402 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
37402 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
37402 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
37402 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
37402 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37402 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37402 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37402 2007 0.00 0,00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37402 2008 16.80 8.25 0.00 8.25 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 
37402 2009 0.00 0.00 0.00 0.00 NA 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 
37402 2010 0.00 0.00 0.00 0.00 NA NA 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 
37402 2011 0.00 0.00 0.00 0.00 NA NA NA 49.11% 49.11% 49.11% 49.11% 49.11% 49,11% 49.11% 
37402 2012 0.00 0.00 0.00 0.00 NA NA NA NA 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 
37402 2013 0.00 0.00 0,00 0.00 NA NA NA NA NA 49.11% 49.11% 49.11% 49.11% 49.11% 
37402 2014 o.oo 0,00 0.00 0.00 NA NA NA NA NA NA 49.11% 49.11% 49.11% 49.11% 

37500 1996 0.00 0.00 0.00 0.00 NA 
37500 1997 0.00 0.00 0.00 0.00 NA NA 
37500 1998 0.00 0.00 0.00 0.00 NA NA NA 
37500 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37500 2000 4,190.00 0,00 3,054.00 (3,054.00) -72.89% -72.89% -72.89% -72.89% -72.89% 
37500 2001 0.00 0.00 0.00 0.00 NA -72.89% -72.89% -72.89% -72.89% -72.89% 
37500 2002 0.00 0.00 0.00 0.00 NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
37500 2003 0.00 0.00 0.00 0.00 NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
37500 2004 0.00 0.00 0.00 0.00 NA NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 



CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

Appendix D 
ATMOS ENERGY - KENllJCKY DMSION 
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NET SALVAGE HISTORY 

Z-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account 1Y Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
37500 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
37500 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -72.89% -72.89% -72.89% -72.89% 
37500 2007 0.00 0.00 41.51 (41.51) NA NA NA NA NA NA NA -73.88% -73.88% -73.88% 
37500 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA -73.88% -73.88% 
37500 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA -73.88% 
37500 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37500 2011 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37500 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37500 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37500 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

37501 1996 0.00 0.00 0.00 0.00 NA 
37501 1997 0.00 0.00 0.00 0.00 NA NA 
37501 1998 0.00 0.00 0.00 0.00 NA NA NA 
37501 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37501 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
37501 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
37501 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
37501 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
37501 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37501 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37501 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37501 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37501 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37501 2009 2,802.98 0.00 368.76 (368.76) -1.3.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% 
37501 2010 0.00 0.00 0.00 0.00 NA -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% 
37501 2011 0.00 0.00 0.00 0.00 NA NA -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% 
37501 2012 0.00 0.00 0.00 0.00 NA NA NA -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% 
37501 2013 1,005.61 0.00 1,098.55 (1,098.55) -109.24% -109.24% -109.24% -109.24% -38.53% -38.53% -38.53% -38.53% -38.53% -38.53% 
37501 2014 682.76 0.00 774.33 (774.33) -113.41% -110.93% -110.93% -110.93% -110.93% -49.91% -49.91% -49.91% -49.91% -49.91% 

375Combine 1996 0.00 0.00 0.00 0.00 NA 
375Combine 1997 0.00 0.00 0.00 0.00 NA NA 
375Combine 1998 0.00 0.00 0.00 0.00 NA NA NA 
375Combine 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
375Combine 2000 4,190.00 0.00 3,054.00 (3,054.00) -72.89% -72.89% -72.89% -72.89% -72.89% 
375Combine 2001 0.00 0.00 0.00 0.00 NA -72.89% -72.89% -72.89% -72.89% -72.69% 
375Combine 2002 0.00 0.00 0.00 0.00 NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
375Combine 2003 0.00 0.00 0.00 0.00 NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
375Combine 2004 0.00 0.00 0.00 0.00 NA NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
375Combine 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
375Combine 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -72.89% -72.89% -72.89% -72.89% 
375Combine 2007 0.00 0.00. 41.51 (41.51) NA NA NA NA NA NA NA -73.88% -73.88% -73.88% 
375 Combine 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA -73.88% -73.88% 
375 Combine 2009 2,802.98 0.00 368.76 (368.76) -13.16% -13.16% -14.64% -14.64% -14.64% -14.64% -14.64% -14.64% -14.64% -49.54% 
375Combine 2010 0.00 0.00 0.00 0.00 NA -13.16% -13.16% -14.64% -14.64% -14.64% -14.64% -14.64% -14.64% -14.64% 
375Combine 2011 0.00 0.00 0.00 0.00 NA NA -13.16% -13.16% -14.64% -14.64% -14.64% -14.64% -14.64% -14.64% 
375Combine 2012 0.00 0.00 0.00 0.00 NA NA NA ·13.16% -13.16% -14.64% -14.64% -14.64% -14.64% -14.64% 
375Combine 2013 1,005.61 0.00 1,098.55 (1,098.55) -109.24% -109.24% -109.24% -109.24% -38.53% -38.53% -39.62% -39.62% -39.62% -39.62% 
375Combine 2014 692.76 0.00 774.33 (774.33) -113.41% -110.93% -110.93% -110.93% -110.93% -49.91% -49.91% -50.93% -50.83% -50.83% 

37600 1996 55,351.00 67,854.62 4,609.00 63,245.62 114.26% 
37600 1997 197,090.00 0.00 251,775.00 (251,775.00) -127.75% -74.68% 
37600 1999 121,727.00 6,321.00 2,709.00 3,612.00 2.97% -77.84% -49.42% 
37600 1999 143,666.00 0.00 25,600.00 (25,600.00) -17.82% -8.29% -59.19% -40.65% 
37600 2000 67,723.00 0.00 80,330.00 (90,330.00) -118.62% -50.11% -30.72% -86.78% -49.87% 
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Depre.:iation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr B-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY BUrements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
37600 2001 180,309.00 0.00 100,246.00 (100,246.00) -55.60% -72.80% -52.64% -39.45% -63.95% -51.07% 
37600 2002 112,370.00 0.00 20,416.00 (20,416.00) -18.17% -41.23% -55.77% -44.95% -35.63% -57.69% -46.86% 
37600 2003 112,104.00 0.00 42.202.00 (42,202.00) -37.65% -27.90% -40.23% -51.47% -43.62% -35.94% -55.29% -45.81% 
37600 2004 63,595.00 0.00 50,731.00 (50,731.00) -79.77% -52.89% -39.35% -45.60% -54.83% -47.01% -39.42% -56.85% -47.86% 
37600 2005 305,582.00 0.00 32,095.27 (32,095.27) -10.50% -22.44% -25.98% -24.50% -31.74% -38.73% -35.68% -31.43% -45.99% -39.47% 
37600 2006 (40,282.85) 0.00 8,347.43 (8,347.43) 20.72% -15.24% -27,72% -30,24% -27.79% -34.63% -41.72% -38.09% -33.40% -48.12% 
37600 2007 290,162.96 0.00 149,699.34 (149,699.34) -51.59% -63.25% -34.23% -38.91% -38.72% -35.98% -39.43% -44.35% -41.26% -37.29% 
37600 2008 1,892.89 0.00 1,110.43 (1,110.43) -58.66% -51.64% -63.21% -34.31% -38.97% -38.77% -36.03% -39.47% -44.37% -41.29% 
37600 2009 101,013.50 0.00 4,299.32 (4,299.32) -4.26% -5.26% -39.46% -46.33% -29.70% -34.11% -34.59% -32.64% -36.31% -40.98% 
37600 2010 20,731.57 0.00 309.01 (309.01) -1.49% -3.79% -4.63% -37.56% -43.84% -28.84% -33.20% -33.78% -31.97% -35.68% 
37600 2011 ' 18,608.94 0.00 64.79 (64.79) -0.35% -0.95% -3.33% -4.07% -35.96% -41.78% -28.08% -32.40% -33.07% -31.37% 
37600 2012 697,633.25 0.00 24,624.56 (24,624.56) -3.53% -3.45% -3.39% -3.50% -3.62% -15.94% -17.29% -15.81% -18.59% -19.95% 
37600 2013 8,566.12 0.00 6,505.50 (6,505.50) -75.94% -4.41% -4.30% -4.23% -4.23% -4.35% -16.39% -17.75% -16.17% -18.93% 
37600 2014 1, 192,300.37 0.00 35,179.02 (35, 179.02) -2.95% -3.47% -3.49% -3.46% -3.44% -3.48% -3.53% -9.51% -10.05% -10.10% 

37601 1996 0.00 a.co 0.00 0.00 NA 
37601 1997 0.00 0.00 0,00 0.00 NA NA 
37601 1998 0,00 0.00 0.00 0.00 NA NA NA 
37601 1999 0.00 0,00 0.00 0.00 NA NA NA NA 
37601 2000 0.00 0,00 0.00 0.00 NA NA NA NA NA 
37601 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
37601 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
37601 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
37601 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37601 2005 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37601 2006 244,942.41 0.00 351,638.67 (351,638.67) -143.56% -143.56% -143.56% -143.56% -143.56% -143.56% -143.56% -143.56% -143.56% -143.56% 
37601 2007 1,361,933.19 0.00 95,989.92 (95,989.92) -7,05% -27.86% -27.86% -27.86% -27.86% -27.86% -27.86% -27.86% -27.86% -27.86% 
37601 2008 963,544.19 0.00 128,492.44 (128,492.44) -13.34% -9.65% -22.41% -22.41% -22.41% -22.41% -22.41% -22.41% -22.41% -22.41% 
37601 2009 180,458,40 0.00 15,880.40 (15,880.40) -6.80% -12.62% -9.59% -21.52% -21.52% -21.52% -21.52% -21.52% -21.52% -21.52% 
37601 2010 1,118,381,61 18,212.80 267,326.95 (249,114.15) -22.27% -20.40% -17.39% -13.51% -21.74% -21.74% -21.74% -21.74% -21.74% -21.74% 
37601 2011 402,026.97 0.00 131,713.87 (131,713.87) -32.76% -25.05% -23.32% -19.71% -15.43% -22.78% -22.78% -22.78% -22.78% -22.78% 
37601 2012 1,204.856.02 0.00 186,641.93 (186,641.93) -15.49% -19.81% -20.82% -20.08% -18.40% -15.44% -21.17% -21.17% -21.17% -21.17% 
37601 2013 1,859.842.35 0,00 378,030.10 (378,030.10) -20.33% -18.43% -20.09% -20.62% -20.17% -19.02% -16.72% -20.96% -20.96% -20.96% 
37601 2014 1, 714,980.20 0.00 403,146,39 (403,146.39) -23.51% -21.85% -20.25% -21.22% -21.41% -2Ul6% -20.06% -18.04% -21.44% -21.44% 

37602 1996 0.00 0.00 0.00 0.00 NA 
37602 1997 0.00 0.00 0.00 0.00 NA NA 
37602 1998 0.00 0.00 0.00 0.00 NA NA NA 
37602 1999 0.00 a.co 0.00 0.00 NA NA NA NA 
37602 2000 0.00 0,00 0,00 0.00 NA NA NA NA NA 
37602 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
37602 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
37602 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
37602 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37602 2005 0.00 0.00 0,00 0,00 NA NA NA NA NA NA NA NA NA NA 
37602 2006 49.623.79 0.00 120,053.43 (120,053.43) -241.93% -241.93% -241.93% -241.93% -241.93% -241.93% -241.93% -241.93% -241.93% -241.93% 
37602 2007 33.519.67 0.00 6,877.93 (6,877.93) -20.52% -152.67% -152.67% -152.67% -152.67% -152.67% -152.67% -152.67% -152.67% -152.67% 
37602 2008 40,050.64 0.00 8,218.83 (8,218.83) -20.52% -20.52% -109.71% -109.71% -109.71% -109.71% -109.71% -109.71% -109.71% -109.71% 
37602 2009 17,782.95 0.00 2,167.03 (2,167.03) -12.19% -17.96% -18.90% -97.40% -97.40% -97.40% -97.40% -97.40% -97.40% -97.40% 
37602 2010 44,183.23 0.00 20,406.10 (20,406.10) -46.19% -36.43% -30.18% -27.79% -65.18% -65.18% -65.18% -65.18% -85.18% -65.18% 
37602 2011 58,128.12 0.00 35,842.92 (35,842.92) -61.66% -54.98% -48.64% -41,61% -37.96% -79.56% -79.56% -79.56% -79,56% -79.56% 
37602 2012 152,150.97 0,00 119,495,68 (119,495.68) -78.54% -73.87% -69.07% -65.35% -59.60% -55.81% -79.17% -79.17% -79.17% -79.17% 
37602 2013 155,926.67 0.00 137,955.96 (137,955.96) -88.47% -63.57% -60.09% -76.44% -73.77% -69.22% -65,96% -61.80% -61.80% -61.80% 
37602 2014 223,390.05 0.00 102,075.91 (102,075.91) -45.69% -63.28% -67.65% -67.06% -65.60% -64.14% -61.62% -59,72% -71.39% -71.39% 

37601&02 1996 0.00 0.00 0,00 0.00 NA 
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Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account 1Y Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
37601&02 1997 0.00 0.00 0.00 0.00 NA NA 
37601&02 1998 0.00 0.00 0.00 0.00 NA NA NA 
37601&02 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37601&02 2000 0.00 0.00 0.00 o.oo NA NA NA NA NA 
37601&02 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
37601&02 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
37601&02 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
37601&02 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37601&02 2005 0.00 0.00 0.00 a.co NA NA NA NA NA NA NA NA NA NA 
37601&02 2006 294,566.20 0.00 471,692.10 (471,692.10) -160.13% -160.13% -160.13% -160.13% -160.13% -160.13% -160.13% -160.13% -160.13% -160.13% 
37601&02 2007 1,395,452.86 0.00 102,867.85 (102,867.85) -7.37% -34.00% -34.00% -34.00% -34,00% -34.00% -34.00% -34.00% -34.00% -34.00% 
37601&02 2008 1,003,594.83 0.00 136,711.27 (136,711.27) -13.62% -9.99% -26.41% -26.41% -26.41% -26.41% -26.41% -26.41% -26.41% -26.41% 
37601&02 2009 198,241.35 0.00 18,047.43 (18,047.43) -9.10% -12.88% -9.92% -25.22% -25.22% -25.22% -25.22% -25,22% -25.22% -25.22% 
37601&02 2010 1, 162,564.84 18,212.80 287,733.05 (269,520.25) -23.18% -21.13% -17.94% -14.02% -24.64% -24.64% -24.64% -24.64% -24.64% -24.64% 
37601&02 2011 460,155.09 0.00 167,556.79 (167,556.79) -36.41% -26.93% -24.99% -20.95% -16.46% -25.84% -25.84% -25.84% -25.84% -25.84% 
37601&02 2012 1,357 ,006.99 0.00 306,137.61 (306,137.61) -22.56% -26.07% -24.94% -23.95% -21.47% -17.95% -25.08% -25.08% -25.08% -25.08% 
37601&02 2013 2,015,769.02 0.00 515,986.06 (515,986.06) -25.60% -24.38% -25.82% -25.21% -24.59% -22.82% -19.98% -25.21% -25.21% -25.21% 
37601&02 2014 1,938,370.25 0.00 505,222.30 (505,222.30) -26.06% -25.83% -24.99% -25.90% -25.45% -24.99% -23.59% -21.22% -25.38% -25.38% 

376 Combine 1996 55,351.00 67,854.62 4,609.00 63,245.62 114.26% 
376Combine 1997 197,090.00 0.00 251,775.00 (251,775.00) -127.75% -74.68% 
376Comhine 1998 121,727.00 6,321.00 2,709.00 3,612.00 2.97% -77.84% -49.42% 
376Comhine 1999 143,666.00 0.00 25,600.00 (25,600,00) -17.82% -8.29% -69.19% -40.65% 
376 Combine 2000 67,723.00 0.00 80,330.00 (80,330.00) -118.62% -60.11% -30.72% -66.78% -49.67% 
376Combine 2001 180,309.00 0.00 100,246.00 (100,246.00) ..SS.60% -72.80% -52,64% -39,45% -63.95% -61.07% 
376Combine 2002 112,370.00 0.00 20,416.00 (20,416.00) -18.17% -41.23% -65.77% -44,95% -35,63% -67.69% -46.86% 
376Combine 2003 112,104.00 0.00 42,202.00 (42,202.00) -37.65% -27.90% -40.23% -51.47% -43.62% -35.94% -65.29% -45,81% 
376Combine 2004 63,595.00 0.00 50,731.00 (50,731.00) -79.77% -52.89% -39.35% -45.60% -54.83% -47.01% -39.42% -66.85% -47.86% 
376Combine 2005 305,582.00 0.00 32,095.27 (32,095.27) -10.50% -22.44% -25.98% -24.50% -31.74% -38.73% -35.68% -31.43% -45.99% -39.47% 
376Combine 2006 254,283,35 0.00 480,039.53 (480,039.53) -188.78% -91.47% -90.28% -82.26% -73.77% -70.58% -73.55% -87.09% -$0.83% -$9.29% 
376Comhine 2007 1,685,615,82 0.00 252,567.19 (252,567.19) -14.98% -37.77% -34.06% -35.31% -35.42% -34.66% -36.05% -38.06% -37.06% -35.47% 
376Combine 2008 1,005,487. 72 0.00 137,821.70 (137,821.70) -13.71% -14.51% -29.55% -27.76% -28.76% -29.05% -28.70% -30.01% -31.59% -31.09% 
376Combine 2009 299,254.85 0.00 22,346.75 (22,346.75) -7.47% -12.28% -13.80% -27.52% -26.05% -27.00% -27.32% -27.05% -28.33% -29.83% 
376Combine 2010 1, 183,296.41 18,212.80 288,042.06 (269,829.26) -22.80% -19.71% -17.28% -16.35% -26.26% "'15.24% -25.96% -26.23% -26.05% -27.07% 
376Combine 2011 478.764.03 0.00 167,621.58 (167,621.58) -35.01% -26.32% -23.44% -20.14% -18.27% -27.11% -26.14% -26.78% -27.01% -26.83% 
376 Combine 2012 2,054,640.24 0.00 330,762.17 (330, 762.17) -16.10% -19.67% -20.67% -19.69% -18.49% -17.61% -23.86% -23.30% -23,79% -24.00% 
376 Combine 2013 2,024,335.14 0.00 522,491.56 (522,491.56) -25.81% -20.92% -22.40% -22.48% -21.74% -20.59% -19.51% -24.30% -23.85% -24.23% 
376Combine 2014 3, 130,768.62 0.00 540,401.32 (540,401.32) -17.26% -20.62% -19.33% -20.31% -20.64% -20.21% -19.57% -18.92% -22.48% -22.19% 

37800 1996 0.00 0.00 39.00 (39.00) NA 
37800 1997 0.00 0.00 0.00 0.00 NA NA 
37800 1998 375.00 0.00 23.00 (23.00) -$.13% -$.13% -16.53% 
37000 1999 917.00 0.00 0.00 0.00 0.00% -1.78% -1.78% -4.80% 
37000 2000 0.00 0.00 0.00 0.00 NA 0.00% -1.78% -1.78% -4.80% 
37000 2001 0.00 0.00 0.00 0.00 NA NA 0.00% -1.78% -1.78% -4.80% 
37800 2002 0.00 0.00 0.00 o.oo NA NA NA 0.00% -1.78% -1.78% -4.80% 
37800 2003 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% -1.78% -1.78% -4.80% 
37800 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% -1.78% -1.78% -4.80% 
37800 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% -1.78% -1.78% -4.80% 
37800 2006 12,626.52 0.00 7,595.24 (7,595.24) -60.15% -60.15% -60.15% -$0.15% -60.15% -60.15% -60.15% -66.08% -54.73% -54.73% 
37800 2007 24,754,08 0.00 53,949.01 (53,949.01 ) -217.94% -164.64% -164.64% -164.64% -164.64% -164.64% -164.64% -164.64% -160.70% -159.20% 
37000 2008 42,840,62 0.00 8,927.04 (8,927.04) -20.84% -93.02% -87.85% -87.85% -87.85% -87.85% -87.85% -87.85% -87.85% -86.85% 
37000 2009 77,929.56 0.00 12,615.95 (12,615.95) -16.19% -17.84% -51.88% -62.54% -52.54% -52.54% -52.54% -62.54% -52.54% -52.54% 
37800 2010 40,104.33 (5,555.50) (51,950.73) 46,395.23 115.69% 28.62% 15.45% -15.67% -18.51% -18.51% -18.51% -18.51% -18.51% -18.51% 
37800 2011 6,999.33 0.00 16,667.76 (16,667.76) -238.13% 63.11% 13.69% 4.88% -23.76% -26.00% -26.00% -26.00% -26.00% -26.00% 
37800 2012 18,827.60 0.00 2,730.58 (2,730.58) -14.50% -75.11% 40.95% 10.00% 2.92% -22.93% -25.03% -25.03% -25.03% -25.03% 
37800 2013 8,476.32 0.00 12,585.69 (12,585.69) -148.48% -56.10% -93.24% 19.37% 1.18% -3.65% -27.77% -29.53% -29.53% -29.53% 
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NET SALVAGE HISTORY 

:Z-yr 3-yr 4-yr 5-yr &-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salval!e Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
37800 2014 57,926.47 0.00 4.840.61 (4,840.61) -8.36% -26.24% -23.65% -39.93% 7.23% -1.45% -4.73% -23.72% -25.31% -25.31% 

37900 1996 0.00 0.00 0.00 0.00 NA 
37900 1997 0.00 0.00 0.00 0.00 NA NA 
37900 1998 0.00 0.00 0.00 0.00 NA NA NA 
37900 1999 1,547.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 
37900 2000 12,823.00 0.00 2,112.00 (2,112.00) -16.47% -14.70% -14.70% -14.70% -14.70% 
37900 2001 0.00 0.00 0.00 0.00 NA -16.47% -14.70% -14.70% -14.70% -14.70% 
37900 2002 0.00 0.00 0.00 0.00 NA NA -16.47% -14.70% -14.70% -14.70% -14.70% 
37900 2003 0.00 0.00 o.oo 0.00 NA NA NA -16.47% -14.70% -14.70% -14.70% -14.70% 
37900 2004 302.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -16.09% -14.39% -14.39% -14.39% -14.39% 
37900 2005 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% -16.09% -14.39% -14.39% -14.39% -14.39% 
37900 2006 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% O.OO"A. -16.09% -14.39% -14.39% -14.39% 
37900 2007 0.00 0.00 502.42 (502.42) NA NA NA -166.36% -166.36% -166.36% -166.36% -19.92% -17.82% -17.82% 
37900 2008 737.89 0.00 867.44 (867.44) -117.56% -185.65% -185.65% -185.65% -131.73% -131.73% -131.73% -131.73% -25.12% -22.59% 
37900 2009 17,655.19 0.00 9.46 (9.46) -0.05% -4.77% -7.50% -7.50% -7.50% -7.38% -7.38% -7.38% -7.38% -11.08% 
37900 2010 12,988.61 0.00 144.68 (144.68) -1.11% -0.50% -3.26% -4.86% -4.86% -4.86% -4.81% -4.81% -4.81% -4.81% 
37900 2011 58,535.80 0.00 682.55 (682.55) -1.17% -1.16% -0.94% -1.90% -2.45% -2.45% -2.45% -2.45% -2.45% -2.45% 
37900 2012 0.00 0.00 (7.46) 7.46 NA -1.15% -1.15% -0.93% -1.89% -2.45% -2.45% -2.45% -2.44% -2.44% 
37900 2013 0.00 0.00 11,474.75 (11,47 4. 75) NA NA -20.76% -17.19% -13.80% -14.65% -15.21% -15.21% -15.21% -15.16% 
37900 2014 9,769.19 0.00 1,891.08 (1,891.08) -19.36% -136.82% -136.74% -20.56% -17.45% -14.35% -15.11% -15.61% -15.61% -15.61% 

37905 1996 0.00 0.00 0.00 0.00 NA 
37905 1997 0.00 0.00 0.00 0.00 NA NA 
37905 1998 0.00 0.00 0.00 0.00 NA NA NA 
37905 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37905 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
37905 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
37905 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
37905 2003 .0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
37905 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37905 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37905 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37905 2007 0.00 0.00 1,427.19 (1,427.19) NA NA NA NA NA NA NA NA NA NA 
37905 2008 24,696.22 0.00 945.85 (945.85) -3.83% -9.61% -9.61% -9.61% -9.61% -9.61% -9.61% -9.61% -9.61% -9.61% 
37905 2009 123,047.90 0.00 6,102.71 (6,102.71) -4.96% -4.77% -5.74% -5.74% -5.74% -5.74% -5.74% -5.74% -5.74% -5.74% 
37905 2010 5,467.88 0.00 7,060.85 (7,060.85) -129.13% -10.24% -9.21% -10.14% -10.14% -10.14% -10.14% -10.14% -10.14% -10.14% 
37905 2011 24,565.78 0.00 16,849.25 (16,649.25) -68.59% -79.61% -19.61% -17.41% -18.22% -18.22% -18.22% -18.22% -18.22% -18.22% 
37905 2012 9,710.15 0.00 2,478.88 (2,478.88) -25.53% -56.39% -66.40% -19.96% -17.83% -18.60% -18.60% -18.60% -18.60% -18.60% 
37905 2013 10,272.40 0.00 18,042.42 (18,042.42) -175.64% -102.70% -83.89% -88.83% -29.20% -26.03% -26.75% -26.75% -26.75% -26.75% 
37905 2014 9,158.09 0.00 1,287.64 (1,287.64) -14.06% -99.48% -74.84% -71.98% -77.26% -28.44% -25.50% -26.19% -26.19% -26.19% 

379Combine 1996 0.00 0.00 0.00 0.00 NA 
379Combine 1997 0.00 0.00 0.00 0.00 NA NA 
379 Combine 1998 0.00 0.00 0.00 0.00 NA· NA NA 
379 Combine 1999 1,547.00 o.oo o.oo 0.00 0.00% 0.00% 0.00% 0.00% 
379Combine 2000 12,823.00 0.00 2,112.00 (2,112.00) -16.47% -14.70% -14.70% -14.70% -14.70% 
379 Combine 2001 0.00 0.00 0.00 0.00 NA -16.47% -14.70% -14.70% -14.70"k -14.70% 
379 Combine 2002 0.00 0.00 0.00 0.00 NA NA -16.47% -14.70% -14.70% -14.70% -14.70% 
379Combine 2003 0.00 0.00 0.00 0.00 NA NA NA -16.47% -14.70% -14.70% -14.70% -14.70% 
379 Combine 2004 302.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -16.09% -14.39% -14.39% -14.39% -14.39% 
379 Combine 2005 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% -16.09% -14.39% -14.39% -14.39% -14.39% 
379Combine 2006 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% -16.09% -14.39% -14.39% -14.39% 
379Combine 2007 0.00 0.00 1,929.61 (1,929.61) NA NA NA .roB.94% -636.94% -638.94% -838.94% -30.79% -27.55% -27.55% 
379 Combine 2008 25.434.11 0.00 1,813.29 (1,813.29) -7.13% -14.72% -14.72% -14.72% -14.54% -14,54% -14.54% -14.54% -15.18% -14.60% 
379Combine 2009 140,703.09 0.00 6,112.17 (6,112.17) -4.34% -4.77% -5.93% -5.93% -5.93% -5.92% -5.92% -5.92% -5.92% -6.68% 
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NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Ne! 

Account TY Retirements Salvage COR Salva;e Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
379Combine 2010 18,456.49 0.00 7,205.53 (7,205.53) -39.04% -8.37% -8.20% -9.24% -9.24% -9.24% -9.23% -9.23% -9.23% -9.23% 
379Combine 2011 83,101.58 0.00 17,531.80 (17,531.80) -21.10% -24.36% -12.73% -12.20% -12.92% -12.92% -12.92% -12.91% -12.91% -12.91% 
379Combine 2012 9,710.15 0.00 2,471.42 (2,471.42) -25.45% -21.55% -24.45% -13.22% -12.67% -13.36% -13.36% -13.36% -13.35% -13.35% 
379Combine 2013 10,272.40 0.00 29,517.17 (29,517.17) -287.34% -160.08% -48.04% -'16.67% -23.96% -22.47% -23.14% -23.14% -23.14% -23.12% 
379Combine 2014 18,927.28 0.00 3,178.72 (3,178.72) -16.79% -111.97% -90.38% -43.19% -42.65% -23.48% -22.12% -22.75% -22.75% -22.75% 

369378379 1996 230.00 (230.00) NA 
369378379 1997 - - 0.00 NA NA 
369378379 1998 13,898.00 - 100.00 (100.00) -0.72% -0.72% -2.37% 
369378379 1999 2,464.00 - - 0.00 0.00% -0.61% -0.61% -2.02% 
369378379 2000 12,823.00 2,112.00 (2,112.00) -16.47% -13.82% -7.58% -7.58% -8.37% 
369378379 2001 2,183.00 0.00 0.00% -14.07% -12.09% -7.05% -7.05% -7.79% 
369378379 2002 0.00 NA 0.00% -14.07% -12.09% -7.05% -7.05% -7.79% 
369378379 2003 0.00 NA NA 0.00% -14.07% -12.09% -7.05% -7.05% -7.79% 
369378379 2004 302.00 - - 0.00 0.00% 0.00% 0.00% 0.00% -13.80% -11.88% -6.98% -6.98% -7.71% 
369378379 2005 - - - 0.00 NA 0.00% 0.00% 0.00% 0.00% -13.80% -11.88% -6.98% -6.98% -7.71% 
369378379 2006 12,626,52 - 7,595.24 (7,595.24) -60.15% -60.15% -58.75% -58.75% -58.75% -50.26% -34.75% -31.93% -22.14% -22.14% 
369378379 2007 24,754.08 - 57,129.82 (57,129.82) -230.79% -173.15% -173.15% -171.76% -171.76% -171.76% -162.36% -126.85% -121.19% -96.94% 
369378379 2008 102,611.29 27,327.02 (27,327.02) -26.63% -66.31% -65.76% -65.76% -65.61% -65.61% -65.61% -64.61% -60.63% -59.69% 
369378379 2009 353,848.54 21.867.53 (21,867.53) -6.18% -10.78% -22.10% -23.07% -23.07% -23.05% -23.05% -23.05% -22.95% -22.79% 
369378379 2010 58,560.82 (5,555.50) (44.745.20) 39,189.70 66.92% 4.20% -1.94% -12.44% -13.53% -13.53% -13.52% -13.52% -13.52% -13.47% 
369378379 2011 152.240.43 34.199.56 (34, 199.56) -22.46% 2.37% -2.99% -6.62% -14.64% -15.46% -15.46% -15.45% -15.45% -15.45% 
369378379 2012 28,669.87 5,202.00 (5,202.00) -18.14% -21.78% -0.09% -3.72% -7.10% -14.78% -15.56% -15.56% -15.56% -15.56% 
369378379 2013 19,553.28 43,715.62 (43,715.62) -223.57% -101.44% -41.46% -16.96% -10.74% -13.02% -20.30% -20.97% -20.97% -20.96% 
369378379 2014 79,355.57 - 8,Q19.33 (8,019.33) -10.11% -52.31% -44.63% -32.57% -15.35% -10.66% -12.72% -19.31% -19.93% -19.93% 

38000 1996 176,565.00 0.00 27,636.00 (27,636.00) -15.65% 
38000 1997 215,379.00 154.00 29,621.00 (29,467.00) -13.68% -14.57% 
38000 1998 0.00 0.00 16,139.00 (16.139.00) NA -21.17% -18.69% 
38000 1999 340,026.00 0.00 253,715.00 (253,715.00) -74.62% -79.36% -53.89% -44.67% 
38000 2000 436,424.00 0.00 559,854.00 (559,854.00) -128.28% -104.78% -106.86% -66.63% -75.90% 
38000 2001 1,081,065.00 0.00 450,538.00 (450,538.00) -41.68% -456.58% -458.05% -68.92% -453.18% ·59.45% 
38000 2002 353,920.00 0,00 262,498,00 (282,498.00) -79,82% -51.08% -69.09% -69.94% -70.67% -65.61% -62.22% 
38000 2003 573,781.00 0.00 600,977.00 (600,977.00) -104.74% -95.23% -66.41% -77,45% -77.11% -77.69% -73.09% -69.90% 
38000 2004 127,032.00 0.00 479,035.00 (479,035.00) -377.10% -154.11% -129.18% -64.89% -92.25% -90,19% -90.75% -65,44% -81.71% 
38000 2005 540,726.00 0.00 257,365.70 (257,365. 70) -47.60% -110.28% -107.72% -101.53% -77.35% -84.49% -83.52% -63.99% -79.86% -76.91% 
38000 2006 1,319,885.85 0.00 760,811.91 (760,811.91) -57.64% -54.72% -75.33% -61.91% -61.66% -70.84% -76.50% -76.37% -76.70% -73.98% 
38000 2007 163,701.52 0.00 351,967.59 (351,967.59) -215.01% -75.01% -67.68% -65.95% -69.91% -68.75% -76.52% -61.43% -60.96% -61.29% 
38000 2008 70,172.83 0.00 23,861.28 (23,861.28) -34.00% -160.70% -73.15% -86.56% -84.31% -68.51% -67.53% -75.81% -60.72% -60.30% 
38000 2009 2,051,975.52 0.00 6.68 (6.66) 0.00% -1.12% -16.44% -31.52% -33.62% -43.83% -51.04% -53.00% -51.05% -56.07% 
38000 2010 1,905,040.23 0.00 2,062,318.57 (2,062,318.57) -108.26% -52.12% -51.80% -58.18% -58.05% -57.12% -ro.69% -67.18% -67.81% -64.36% 
38000 2011 3, 127 ,618.96 0.00 957,930.89 (957,930.89) -30.63% -~l0.01% -42.63% -42.55% -'16.40% -48.12% -48.09% -52.58% -55.61% -56.45% 
38000 2012 2,788,516.67 0.00 1,345,462.43 (1,345,462.43) -48.25% -38.93% -55.82% -44.22% -44.15% -46,91% -48.15% -48.13% -51.58% -53.99% 
38000 2013 1.104,233.03 0.00 1,326,141.76 (1,326,141.76) -120.10% -66.63% -51.70% -63.77% -51.85% -51,74% -54.12% -54.49% -54.21% .,57.31% 
38000 2014 1,010,606.37 0.00 900,316.42 (900,316.42) -89.09% -105.28% -72.85% -56.40% -66.35% -54.99% -54.87% -57.01% -57.07% -56.71% 

38100 1996 796.549.00 359,733.00 3,981.00 355,752.00 44.66% 
38100 1997 165,892.00 20,205.00 109.00 20,096.00 12.11% 39.05% 
38100 1998 5,818.00 38,534.00 0.00 38,534.00 662.32% 34.14% 42.80% 
38100 1999 292,116.00 0.00 26,537.00 (26,537.00) -9.08% 4.03% 6.92% 30.77% 
38100 2000 0.00 0.00 0.00 0.00 NA -9.08% 4.03% 6.92% 30.77% 
38100 2001 0.00 0.00 0.00 0.00 NA NA -9.08% 4.03% 6.92% 30.77% 
38100 2002 0.00 0.00 0.00 0.00 NA NA NA -9.08% 4.03% 6.92% 30.77% 
38100 2003 9,244,466.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -0.28% 0.13% 0.33% 3.69% 
38100 2004 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% -0.28% 0.13% 0.33% 3.69% 
38100 2005 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% -0.28% 0.13% 0.33% 3.69% 
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Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salva9e Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv. % Salv.% 
38100 2006 0.00 0.00 0.00 0.00 NA NA NA 0.00% o.ooo;, 0.00% 0.00% -0.28% 0.13% 0.33% 
38100 2007 588,405.23 0.00 52,883.71 (52,883. 71) -8.99% -8.99% -8.99% -8.99% -0.54% -0.54% -0.54% -0.54% -0.78% -0.40% 
38100 2008 257,366.09 0.00 5,632.13 (5,632.13) -2.19% -4'i.92% -6.92% -6.92% -6.92% -0.58% -0.58% -0.58% -0.58% -0.82% 
38100 2000 25,930.63 0.00 61,850.47 (61,850.47) -238.52% -23.82% -13.81% -13.81% -13.81% -13.81% -1.19% -1.19% -1.19% -1.19% 
38100 2010 0.00 0.00 0.00 0.00 NA -238.52% -23.82% -13.81% -13.81% -13.81% -13.81% -1.19% -1.19% -1.19% 
38100 2011 28,202.94 0.00 0.00 0.00 0,00% 0.00% -114.26% -21.66% -13.38% -13.38% -13.38% -13.38% -1.19% -1.19% 
38100 2012 303,636.12 0.00 186,922.64 (186,922.64) -61.56% -56.33% -56.33% -4'i9.53% -41.36% -25.53% -25.53% -25.53% -25.53% -2.94% 
38100 2013 24,129.65 0.00 31,850.45 (31,850.45) -132.00% -00.75% -61.46% -4'i1.46% -73.48% -44.78% -27.62% -27.62% -27.62% -27.62% 
38100 2014 723,288.65 0.00 31,182.85 (31,182.85) -4.31% -8,43% -23.78% -23.16% -23.16% -28.21% -23.30% -18.98% -18.98% -18.98% 

38200 1996 50,071.00 0.00 61,106.00 (61,106.00) -122.04% 
38200 1997 61,875.00 0.00 106,958.00 (106,958.00) -172.86% -150.13% 
38200 1998 0.00 0.00 9,625.00 (9,625.00) NA -188.42% -158.73% 
38200 1999 10,925.00 0.00 7,540.00 (7,540.00) -69.02% -157.12% -170.50% -150.75% 
38200 2000 79,200.00 0.00 414,823.00 (414,823.00) -523.77% -468.64% -479.32% -354.57% -296.95% 
38200 2001 57,297.00 0.00 161,169.00 (161, 169.00) -281.29% -421.98% -395.82% -402.35% --334.51% -293.49% 
38200 2002 250,858.00 0.00 1, 139,462.00 (1, 139,462.00) -454.23% -422.07% -442.86% -432.61% -435.03% -399.n% -372.52% 
38200 2003 312,393.00 0.00 536,125.00 (536, 125.00) -171.62% -297.48% -295.99% -321.77% -317.88% -319.24% -307.52% -296.23% 
38200 2004 203,956.00 0.00 521,798.00 (521, 798.00) -255.84% -204.89% -286.41% -286.06% -306.89% -304.05% -305.10% -296.72% -288.20% 
38200 2005 110,560.00 0.00 157,057.38 (157,057,38) -142.06% -215.84% -193.80% -268.23% -269.03% -288,92% -286.58% -287.52% -280.99% -.273.99% 
38200 2006 527,452.65 0.00 943,844.31 (943,844.31) -178.94% -172.55% -192.73% -187.01% -234.72% -236.54% -251.30% -250.01% -250.63% -247.65% 
38200 2007 57,689.42 0.00 118,098.97 (118,098.97) -204.72% -181.48% -175.22% -193.50% -187.86% -233.53% -235.33% -249.62% -248.39% -248.99% 
38200 2008 0.00 0.00 10,247.87 (10,247.87) NA -222.48% -183.24% -176.69% -194.63% -188.70% -234.23% -236.01% -250,26% -249.03% 
38200 2009 1,027,944.08 0.00 6.68 (6.68) 0.00% -1.00% -11.82% -66.47% -71.32% -90.84% -102.11% -137.57% -140.80% -152.34% 
38200 2010 475,356.72 0.00 4,428,392.75 (4,428,392. 75) -931.59% -294.58% -295.26% -291.91% -263.38% -257.28% -257.16% -247.32% -264.82% -265.13% 
38200 2011 1.816,947.23 0.00 964,264.66 (964,264.66) -53.07% -235.25% -162.42% -162.73% -163.44% -165.54% -164.89% -169.29% -169.45% -184.38% 
38200 2012 583,219.78 0.00 314,535.00 (314,535.00) -53.93% -53.28% -198.47% -146.21% -146.47% -147.32% -151.04% -150.82% -155.28% -156.28% 
38200 2013 164,052.93 0.00 0.00 0.00 0.00% -42.09% -49.87% -187.76% -140.31% -140.56% -141.46% -145.71% -145.63% -150.15% 
38200 2014 0,00 0.00 8,717.20 (8,717.20) NA -5.31% -43.26% -50.21% -188.05% -140.53% -140.78% -141.67% -145.90% -145.81% 

381-382C 1996 846,620.00 359,733.00 65,087.00 294,646.00 34.80% 
381-382 c 1997 227,767.00 20,205.00 107,067.00 (86,862.00) -38.14% 19.34% 
381-382 c 1998 5,818.00 38,534.00 9,625.00 28.909.00 496.89% -24.81% 21.91% 
381-382 c 1999 303,041.00 0.00 34,077.00 (34,0n.OO) -11.25% -1.67% -17.15% 14.65% 
381-382 c 2000 79,200.00 0.00 414,823.00 (414,823.00) -523.77% -117.44% -108.23% -82.30% -14.51% 
381-382 c 2001 57,297.00 0.00 161,169.00 (161, 169.00) -281.29% -421.98% -138.80% -130.49% -99.24% -24.57% 
381-382 c 2002 250,858.00 0.00 1,139,462.00 (1,139,462.00) -454.23% -422.07% -442.86% -253.41% -247.14% -195.62% -85.44% 
381-382 c 2003 9,556,859.00 0.00 538,125.00 (536, 125.00) -5.61% -17.08% -18.62% -22.64% -22.31% -22.01% -22.36% -18.09% 
381-382 c 2004 203,956.00 0.00 521,798,00 (521,798.00) -255.84% -10.84% -21,95% -23.42% -27.33% -26.86% -26.57% -26.82% -22.29% 
381-382 c 2005 110,560.00 0.00 157,057,38 (157,057.38) -142.06% -215.84% -12.31% -23.26% -24.71% -28.57% -28.07% -27.78% -28.00% -23.43% 
381-382 c 2006 527,452.65 0.00 943,844.31 (943,844.31) -178,94% -172.55% -192.73% -20.76% -30.97% -32.31% -35.92% -35.24% -34.97% -35.03% 
381-382 c 2007 646,094.65 0.00 170,982.68 (170, 982.68) -26.46% -95.00% -99.05% -120.54% -21.09% -30.71% -31.98% -35.38% -34.76% -34.50% 
381-382 c 2008 257,366,09 0.00 15,880.00 (15,880.00) -6.17% -20.68% -79.02% -83.54% -103.67% -20.75% -30.17% -31.41% -34.74% -34.15% 
381-382 c 2009 1,053,874.71 0.00 61,857.15 (61,857.15) -5.87% -5.93% -12.71% -47.99% -52.00% -00.85% -19.48% -28.14% -29.28% -32.35% 
381-382 c 2010 475.356.72 0.00 4,428,392.75 (4,428,392.75) -931.59% -293.63% -252.22% -192.26% -189.89% -188.17% -192.38% -53.27% -4'i0.96% -61.92% 
381-382 c 2011 1,845, 150.17 0.00 964,264.66 (964,264.66) -52.26% -232.39% -161.64% -150.63% -131.87% -137.04% -137.15% -141.88% -53.15% -59.89% 
381-382 c 2012 886,855.90 0.00 501,457.64 (501,457.64) -56.54% -53.65% -183.77% -139.77% -132.16% -118.94% -124.50% -124.83% -129.28% -53.34% 
381-382 c 2013 188,182.58 0.00 31,850.45 (31,850.45) -16.93% -49.61% -51.28% -174.52% -134.58% -127.55% -115.35% -121.06% -121.44% -125.87% 
381-382 c 2014 723,288,65 0.00 39,900.05 (39,900.05) -5.52% -7.87% -31.87% -42.20% -144.84% -116.53% -111.30% -102.28% -108.40% -108.96% 

38300 1996 143,491.00 0.00 0.00 0.00 0.00% 
38300 1997 0.00 0.00 0.00 0.00 NA 0.00% 
38300 1998 264,277.00 0,00 0.00 0.00 0.00% 0.00% 0.00% 
38300 1999 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 
38300 2000 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 
38300 2001 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 
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NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account 1Y Retirements Salvage COR Salvas:e Salv.% Salv.% Salv. % Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv. % 
38300 2002 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 
38300 2003 68.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
38300 2004 0.00 o.oo 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
38300 2005 4,054.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
38300 2006 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
38300 2007 1,772.42 0.00 1,452.91 (1,452.91) -81.97% -81.97% -24.94% -24.94% -24.65% -24.65% -24.65% -24.65% -24.65% -0.54% 
38300 2008 12,152.66 0.00 4,449.80 (4,449.80) -:36.62% -42.39% -42.39% -32.83% -32.83% -32.71% -32.71% -32.71% -32.71% -32.71% 
38300 2009 0.00 0.00 3,140.90 (3,140.90) NA -62.46% -64.94% -64.94% -50.30% -50.30% -80.11% -50.11% -50.11% -50.11% 
38300 2010 0.00 0.00 793.20 (793.20) NA NA -68.99% -70.64% -70.64% -54.71% -54.71% -54.51% -54.51% -54.51% 
38300 2011 420,633.12 0.00 34,098.62 (34,098.62) -8.11% -8.30% -9.04% -9.82% -10.11% -10.11% -10.02% -10.02% -10.02% -10.02% 
38300 2012 7,277.76 0.00 153,966.41 (153,966.41) -2115.57% -43.95% -44.13% -44.87% -44.64% -44.79% -44.79% -44.38% -44.38% -44.38% 
38300 2013 0.00 0.00 0.00 0.00 NA -2115.57% -43.95% -44.13% -44.87% -44.64% -44.79% -44.79% -44.38% -44.38% 
38300 2014 50.61 0.00 79,296.38 (79,296,38) -156681,25% -156681 .25% -3183.01% -62.47% -62.66% -63.39% -62.65% -62.73% -62.73% -62.16% 

38400 1996 0.00 0,00 0.00 0.00 NA 
38400 1997 2,664.00 0.00 0.00 0.00 0.00% 0.00% 
38400 1998 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 
38400 1999 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 
38400 2000 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 
38400 2001 0.00 0.00 0.00 0,00 NA NA NA NA 0.00% 0.00% 
38400 2002 0.00 0.00 0,00 0.00 NA NA NA NA NA 0.00% 0.00% 
38400 2003 0.00 0.00 0.00 0,00 NA NA NA NA NA NA 0.00% 0.00% 
38400 2004 0.00 0.00 0,00 0.00 NA NA NA NA NA NA NA 0.00% 0.00% 
38400 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 0.00% 0.00% 
38400 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 0.00% 
38400 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2011 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
384oo 2012 0.00 0.00 0.00 0,00 NA NA NA NA NA NA NA NA NA NA 
38400 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

381-384 1996 990,111.00 359,733.00 65,087.00 294,646.00 29.76% 
381-384 1997 230,431.00 20,205.00 107,067.00 (86,862.00) -37.70% 17.02% 
381-384 1998 270,095.00 38,534.00 9,625.00 28,909.00 10.70% -11.58% 15.88% 
381-384 1999 303,041.00 0.00 34,077.00 (34,077.00) -11.25% -0.90% -11.45% 11.30% 
381-384 2000 79,200.00 0.00 414,823.00 (414,823.00) -523.77% -117.44% -64.38% -57.42% -11.33% 
381-384 2001 57,297.00 0.00 161,169.00 (161,169.00) -281.29% -421.98% -138.80% -81.90% -71.06% -19,34% 
381-384 2002 250,858.00 0.00 1.139,462.00 ( 1, 139,462.00) -454.23% -422.07% -442.86% -253.41% -179,14% -151.77% -69.:36% 
381-384 2003 9,556.927.00 0.00 5:36, 125.00 (5:36, 125.00) -5.61% -17.08% -18.62% -22.64% -22.30% -21.46% -21.81% -17.46% 
381-384 2004 203,956.00 0.00 521,798.00 (521,798.00) -255.84% -10.84% -21.95% -23.42% -27.33% -26.86% -25.92% -26.16% -21.53% 
381-384 2005 114,614.00 0.00 157,057.38 (157,057.38) -137.03% -213,09% -12.30% -23.25% -24.70% -28.55% -28.06% -27.09% -27.31% -22.63% 
381-384 2006 527,452.65 0.00 943,844.31 (943,844.31) -178.94% -171.46% -191.80% -20.75% -30.96% -32.30% -35.91% -35.23% -34.14% -34.21% 
381-384 2007 647,867.o7 0,00 172,435.59 (172,435.59) -26.62% -94.98% -98.71% -120.17% -21.10% -30.71% -31.97% -35.38% -34.76% -33.73% 
381-384 2008 269,518.75 0.00 20,329.80 (20,329.80) -7.54% -21.01% -78.67% -82.96% -102.95% -20.77% -30.17% -31.41% -34.74% -34.15% 
381-384 2009 1,053,87 4. 71 0.00 64,998.05 (64,998.05) -6.17% -6.45% -13.08% -48.09% -51,99% -66.75% -19.53% -28.17% -29.31% -32.38% 
381.384 2010 475,356.72 0.00 4, 429, 1 85.95 (4,429,185.95) -931.76% -293.89% -250.98% -191.57% -189,33% -187.39% -191.63% -53.28% -60.95% -61.91% 
381-384 2011 2.265, 783.29 0.00 998,363.28 (998,363.28) -44.06% -198.00% -144.73% -135.63% -120.65% -126.51% -126.74% -131.48% -51.90% -58.46% 
381-384 2012 894,133.66 0.00 655,424.05 (655,424.05) -73.30% -52,34% -167.33% -131.11% -124.39% -113.10% -118.76% -119.09% -123.42% -53.09% 
381-384 2013 188,182.58 0.00 31,850.45 (31,850.45) -16.93% -63.50% -50.35% -159.93% -126.70% -120.46% -109.97% -115.73% -116.11% -120.40% 
381-384 2014 723,339.26 0,00 119,196.43 (119,196.43) -16.48% -16.57% -44.66% -44.33% -137.11% -112.47% -107.65% -99.60% -105.54% -106.04% 

38500 1996 16,570.00 1,028.00 3.00 1,025.00 6.19% 
38500 1997 2.204.00 0.00 18.00 [18.00) -0.82% 5,36% 
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NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Ne! Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv. % Salv. % Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Safv.% 
38500 1998 14,263.00 0.00 10.00 (10.00) -0,07% -0.17% 3.02% 
38500 1999 6,054.00 0.00 0.00 0.00 0.00% -0.05% -0.12% 2.55% 
38500 2000 681.00 0.00 1,698.00 (1,698.00) -249.34% -25.21% -8.13% -7.44% -1.76% 
38500 2001 16,167.00 0.00 7,896.00 (7,896.00) -48.84% -.56.94% -41.89% -25.84% -24.44% -15.37% 
38500 2002 0.00 0.00 0.00 0.00 NA -48.84% -56.94% -41.89% -25.84% -24.44% -15.37% 
38500 2003 0.00 0.00 0.00 0.00 NA NA -48.84% -56.94% -41.89% -25.84% -24.44% -15.37% 
38500 2004 0.00 0.00 0.00 0.00 NA NA NA -48.84% -.56.94% -41.89% -25.84% -24.44% -15.37% 
38500 2005 0.00 0.00 0.00 0.00 NA NA NA NA -48.84% -.56.94% -41.89% -25.84% -24.44% -15.37% 
38500 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA -48.84% -56.94% -41.89% -25.84% -24.44% 
38500 2007 11,825.65 0.00 3,573.10 (3,573.10) -30.21% -30.21% -30.21% -30.21% -30.21% -30.21% -40.97% -45.92% -37.92% -26.90% 
38500 2008 30,185.21 0.00 0.00 0.00 0.00% -8.51% -8.51% -8.51% -8.51% -8.51% -8.51% -19.71% -22.37% -20.28% 
38500 2009 3,375.49 0.00 9,908.55 (9,908.55) -293.54% -29.52% -29.70% -29.70% -29.70% -29.70% -29.70% -29.70% -34.73% -37.08% 
38500 2010 10,244.48 0.00 1,623.46 (1,623.46) -15.85% -84.67% -26.33% -27.15% -27.15% -27.15% -27.15% -27.15% -27.15% -32.04% 
38500 2011 8,965.63' 0.00 3,423.04 (3,423.04) -38.18% -26.27% -66.21% -28.34% -28.68% -28.68% -28.68% -28.68% -28.68% -28.68% 
38500 2012 6,250.67 0.00 6,610.76 (6,610.76) -105.76% -65.94% -45.79% -74.79% -36.54% -35.48% -35.48% -35.48% -35.48% -35.48% 
38500 2013 14,688.61 0.00 4,225.95 (4,225.95) -28.77% -51.75% -47.68% -39.56% -59.26% -34.99% -34.33% -34.33% -34.33% -34.33% 
38500 2014 7,819.11 0.00 (20,568.02) 20,568.02 263.05% 72.61% 33.84% 16.72% 9.77% -10.17% -6.41% .S.42% -9.42% -9.42% 

39000 1996 0.00 0.00 0.00 0.00 NA 
39000 1997 0.00 0.00 0.00 0.00 NA NA 
39000 1998 1,718.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 
39000 1999 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 
39000 2000 0.00 0.00 0.00 o.oo NA NA 0.00% 0.00% 0.00% 
39000 2001 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 
39000 2002 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 
39000 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA O.CXl% 0.00% 0.00% 
39000 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% 0.00% 0.00% 
39000 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 0.00% 0.00% 0.00% 
39000 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 0.00% 0.00% 
39000. 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 0.00% 
39000 2008 0.00 0.00 273.72 (273.72) NA NA NA NA NA NA NA NA NA NA 
39000 2009 0.00 0.00 441.53 (441.53) NA NA NA NA NA NA NA NA NA NA 
39000 2010 0.00 0.00 0.00 a.co NA NA NA NA NA NA NA NA NA NA 
39000 2011 200.77 0,00 0.00 0.00 0.00% 0.00% -219.92% -356.25% -356.25% -356.25% -356.25% -356.25% -356,25% -356.25% 
39000 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% -219.92% -356.25% -356.25% -356.25% -356.25% -356.25% -356.25% 
39000 2013 5,256.31 0.00 829.53 (829.53) -15.78% -15.78% -15.20% -15.20% -23.29% -28.31% -28.31% -28.31% -28.31% -28.31% 
39000 2014 0.00 0,00 0.00 0.00 NA -15.78% -15.78% -15.20% -15.20% -23.29% -28.31% -28.31% -28.31% -28.31% 

39002 1996 0.00 0.00 0.00 0.00 NA 
39002 1997 0.00 0.00 0.00 0.00 NA NA 
39002 1998 0.00 0.00 0.00 0.00 NA NA NA 
39002 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39002 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39002 2001 0,00 0.00 0.00 0.00 NA NA NA NA NA NA 
39002 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39002 2003 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39002 2004 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39002 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39002 2006 0.00 0.00 a.ca 0.00 NA NA NA NA NA NA NA NA NA NA 
39002 2007 6,777.28 0.00 32.40 (32.40) -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% 
39002 2008 5,677.04 1,993.50 7,673.52 (5,680.02) -100.05% -4$.87% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% 
39002 2009 0.00 0.00 0.00 0.00 NA -100.05% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% 
39002 2010 2,388.33 0.00 1,209.73 (1,209.73) -50.65% -50.65% -85.42% -46.64% -46.64% -46.64% -46.64% -46.64% -46.64% -46.64% 
39002 2011 0.00 o.oo 0.00 0.00 NA -50.65% -50.65% -85.42% -46.64% -46.64% -46.64% -46.64% -46.64% -48.64% 
39002 2012 0.00 0.00 0.00 0.00 NA NA -50.65% -50.65% -85.42% -46.64% -46.64% -46.64% -46.64% -46.64% 
39002 2013 0.00 0.00 0.00 0.00 NA NA NA -50.65% -50.65% -85.42% . -46.64% -46.64% -46.64% -46.64% 
39002 2014 5,640.51 0.00 0,00 0.00 0.00% 0.00% 0.00% 0,00% -15,07% -15.07% -50.27% -33.79% -33.79% -33.79% 
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39003 1996 0.00 0.00 0.00 0,00 NA 
39003 1997 0,00 0.00 0.00 0.00 NA NA 
39003 1998 0.00 0.00 0.00 0.00 NA NA NA 
39003 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39003 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39003 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39003 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39003 2003 0,00 0,00 0.00 0.00 NA NA NA NA NA NA NA NA 
39003 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39003 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39003 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39003 2007 23,304.50 0.00 111.32 (111.32) -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% 
39003 2008 3,448.82 1,694.20 0.81 1,693.39 49.10% 5.91% 5.91% 5.91% 5.91% 5.91% 5.91% 5.91% 5.91% 5.91% 
39003 2009 0.00 0.00 0.00 0.00 NA 49.10% 5.91% 5.91% 5.91% 5.91% 5,91% 5.91% 5.91% 5.91% 
39003 2010 2,511.27 0.00 110.28 (110.28) -4.39% -4.39% 26.56% 5.03% 5.03% 5.03% 5.03% 5.03% 5.03% 5.03% 
39003 2011 0.00 0.00 0.00 0.00 NA -4.39% -4.39% 26.56% 5.03% 5.03% 5.03% 5.03% 5.03% 5.03% 
39003 2012 0.00 0.00 0.00 0.00 NA NA -4.39% -4.39% 26.56% 5.03% 5.03% 5.03% 5.03% 5.03% 
39003 2013 0.00 0.00 0.00 0.00 NA NA NA -4.39% -4.39% 26.56% 5.03% 5.03% 5.03% 5.03% 
39003 2014 0.00 0.00 0.00 0.00 NA NA NA NA -4.39% -4.39% 26.56% 5.03% 5.03% 5.03% 

39004 1996 0.00 0.00 0.00 0.00 NA 
39004 1997 0.00 0.00 0.00 0.00 NA NA 
39004 1998 0.00 0.00 0.00 0.00 NA NA NA 
39004 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39004 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39004 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39004 2002 o.oo 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39004 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39004 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39004 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39004 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39004 2007 0.00 0.00 0.00 o.oo NA NA NA NA NA NA NA NA NA NA 
39004 2008 2,310.00 1,134.76 0.52 1,134.24 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 
39004 2009 o.oo 0,00 0.00 0.00 NA 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 
39004 2010 0.00 0.00 0.00 0.00 NA NA 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 
39004 2011 0.00 0.00 0.00 0.00 NA NA NA 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 
39004 2012 0.00 0.00 0.00 0.00 NA NA NA NA 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 
39004 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA 49.10% 49.10% 49.10% 49.10% 49.10% 
39004 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 49.10% 49.10% 49.10% 49.10% 

390Combine 1996 0.00 0.00 0.00 0.00 NA 
390Combine 1997 0.00 0.00 0.00 0.00 NA NA 
390Combine 1998 1,718.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 
390Combine 1999 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 
390Combine 2000 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 
390Combine 2001 0.00 0,00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 
390Combina 2002 0.00 0.00 0.00 0,00 NA NA NA NA 0.00% 0.00% 0.00% 
390Combina 2003 0.00 0,00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% 
390Combina 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% 0.00% 0.00% 
390Combine 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 0.00% 0.00% 0.00% 
390 Combine 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 0.00% 0.00% 
390 Combine 2007 30,081.78 0.00 143.72 (143.72) -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.45% 
390Combine 2008 11,435.86 4,822.46 7,948.57 (3,126.11) -27.34% -7.88% -7.88% -7.88% -7.88% -7.88% -7,88% -7.88% -7.88% -7.88% 
390 Combine 2009 0.00 0.00 441.53 (441.53) NA -31.20% ..S.94% ..S.94% ..S.94% ..a.94% ..a.94% ..a.94% ..a.94% ..a.94% 
390 Combine 2010 4,899.60 0.00 1,320.01 (1,320.01) -26.94% -35.95% -29.92% -10.84% -10.84% -10.84% -10.84% -10.84% -10.84% -10.84% 
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Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
390Combine 2011 200.77 0.00 0.00 0.00 0.00% -25.88% -34.54% -29.56% -10.79% -10.79% -10.79% -10.79% -10.79% -10.79% 
300 Combine 2012 o.oo 0.00 0.00 0.00 NA 0.00% -25.88% -34.54% -29.56% -10.79% -10.79% -10.79% -10.79% -10.79% 
390Combine 2013 5,256.31 0.00 829.53 (829.53) -15.78% -15.78% -15.20% -20.76% -25.02% -26.23% -11.30% -11.30% -11.30% -11.30% 
390 Combine 2014 5,640.51 0.00 0.00 0.00 0.00% -7.61% -7.61% -7.47% -13.44% -16.20% -20.84% -10.19% -10.19% -10.19% 

39009 1996 0.00 0.00 0.00 0.00 NA 
39009 1997 0.00 0.00 0.00 0.00 NA NA 
39009 1998 0.00 0.00 0.00 0.00 NA NA NA 
39009 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39009 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39009 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39009 2002 0.00 o.oo 0.00 0.00 NA NA NA NA NA NA .NA 
39009 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39009 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39009 2005 0.00 o.oo 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39009 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39009 2007 7,867.30 0.00 37.60 (37.60) -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% 
39009 2008 59,961.62 13,843.97 136.83 13,707.14 22.86% 20.15% 20.15% 20.15% 20.15% 20.15% 20.15% 20.15% 20.15% 20.15% 
39009 2009 455.00 D.00 221.75 (221.75) -48.74% 22.32% 19.69% 19.69% 19.69% 19.69% 19.69% 19.69% 19.69% 19.69% 
39009 2010 33,228.62 D.00 10,386.89 (10,386.89) -31.26% -31.49% 3.31% 3.02% 3.02% 3.02% 3.02% 3.02% 3.02% 3.02% 
39009 2011 0.00 0.00 0.00 0.00 NA -31.26% -31.49% 3.31% 3.02% 3.02% 3.02% 3.02% 3.02% 3.02% 
39009 2012 0.00 0.00 D.00 0.00 NA NA -31.26% -31.49% 3.31% 3.02% 3.02% 3.02% 3.02% 3.02% 
39009 2013 0.00 0.00 0.00 0.00 NA NA NA -31.26% -31.49% 3.31% 3.02% 3.02% 3.02% 3.02% 
39009 2014 0.00 0.00 0.00 0.00 NA NA NA NA -31.26% -31.49% 3.31% 3.02% 3.02% 3.02% 

39100 1996 14,396.00 0.00 0.00 0.00 0.00% 
39100 1997 0.00 2,809.00 0.00 2,809.00 NA 19.51% 
39100 1998 6,356.00 1,342.00 0.00 1,342.00 21.11% 65.31% 20.00% 
39100 1999 1,465.00 0.00 0.00 o.oo D.00% 17.16% 53.08% 18.68% 
39100 2000 13,341.00 0.00 0.00 o.oo D.00% 0.00% 6.34% 19.62% 11.67% 
39100 2001 72,169.00 0.00 28.00 (28.00) -0.04% -0.03% -0.03% 1.41% 4.42% 3.83% 
39100 2002 94,992.00 0.00 0.00 0.00 0.00% -0.02% -0.02% -0.02% 0.70% 2.19% 2.03% 
39100 2003 15,380.00 0.00 0.00 0.00 0.00% 0.00% -0.02% -0.01% -0.01% 0.65% 2.02% 1.89% 
39100 2004 38,289.DD 0.00 0.00 0.00 0.00% 0.00% 0.00% -0.01% -0.01% -0.01% 0.54% 1.70% 1.61% 
39100 2005 548,104.13 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.17% 0.52% 0.51% 
39100 2006 66,372.83 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.15% 0.48% 
39100 2007 18,622.22 671.60 7.01 664.59 3.57% 0.78% 0.10% 0.10% 0.10% 0.09% 0.07% 0.07% 0.07% 0.23% 
39100 2008 905,386.11 0.00 4,119.31 (4,119.31) -0.45% -0.37% -0.35% -0.22% -0.22% -0.22% -0.20% -0.20% -0.20% -0.20% 
39100 2009 7,148.71 0.00 3,381.68 (3,381.68) -47.30% -0.82% -0.73% -0.69% -0.44% -0.43% -0.43% -0.40% -0.39% -0.39% 
39100 2010 240.18 0.00 0.00 0.00 0.00% -45.77% -0.82% -0.73% -0.69% -0.44% -0.43% -0.43% -0.40% -0.39% 
39100 2011 22,501.95 D.00 0.00 0.00 0.00% 0.00% -11.31% -0.80% -0.72% -0.67% -0.44% -0.43% -0.42% -0.40% 
39100 2012 0.00 o.oo 0.00 0.00 NA 0.00% 0.00% -11.31% -0.80% -0.72% -0.67% -0.44% -0.43% -0.42% 
39100 2013 3,835.95 0.00 134.23 (134.23) -3.50% -3.50% -0.51% -0.51% -10.42% -0.81% -0.73% -0.68% -0.44% -0.43% 
39100 2014 55,783.60 0.00 0.00 0.00 0.00% -0.23% -0.23% -0.16% -0.16% -3.93% -0.77% -0.69% -0.65% -0.43% 

39103 1996 0.00 0.00 0.00 0.00 NA 
39103 1997 0.00 0.00 0.00 0.00 NA NA 
39103 1998 0.00 0.00 0.00 0.00 NA NA NA 
39103 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39103 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39103 2001 0.00 0.00 o.oo 0.00 NA NA NA NA NA NA 
39103 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39103 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39103 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39103 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39103 2006 806.28 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
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Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39103 2007 461.51 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39103 .2008 425.55 209.05 0.10 208.95 49.10% 23.04% 12.20% 12.20% 12.20% 12.20% 12.20% 12.20% 12.20% 12.20% 
39103 2009 92,409.59 0.00 0.00 0.00 0.00% 0.23% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 
39103 2010 407.52 0.00 0.00 0.00 0.00% 0.00% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 
39103 2011 1,386.59 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 
39103 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 
39103 2013 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.22% 0.22% 0.22% 0.22% 0.22% 
39103 2014 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.22% 0.22% 0.22% 0.22% 

39200 1996 623,619.00 189,432.51 1,191.00 188,241.51 30.18% 
39200 1997 131,611.00 40,503.00 615.00 39,868.00 30.31% 30.20% 
39200 1998 550,378.00 127,968.00 8.00 127,960.00 23.25% 24.61% 27.27% 
39200 1999 291,792.00 77,749.00 275.00 77,474.00 26.55% 24.39% 25.19% 27.14% 
39200 2000 810,884.00 101,794.00 0.00 101,794.00 12.55% 16.26% 18.59% 19.45% 22.23% 
39200 2001 549,771.00 7,561.00 0.00 7,561.00 1.38% 8.04% 11.31% 14.29% 15.19% 18.35% 
39200 2002 216,646.00 35,292.00 0.00 35,292.00 16.29% 5.59% 9.17% 11.88% 14.47% 15.29% 18.21% 
39200 2003 2,732,280.00 79,320.00 0.00 79,320.00 2.90% 3.89% 3.49% 5.20% 6.55% 8.34% 8.88% 11.13% 
39200 2004 559,510.00 0.00 0.00 0.00 0.00% 2.41% 3.27% 3.01% 4.60% 5.84% 7.52% 8.03% 10.17% 
39200 2005 394,260.00 67,019.33 4,646.18 62,373.15 15.82% 6.54% 3.84% 4.53% 4.14% 5.44% 6.55% 8.05% 8.52% 10.49% 
39200 2006 82,361.07 0.00 0.00 0.00 0.00% 13.09% 6.02% 3.76% 4.44% 4.07% 5.36% 6.45% 7.95% 8.41% 
39200 2007 0.00 0.00 0.00 0.00 NA 0.00% 13.09% 6.02% 3.76% 4.44% 4.07% 5.36% 6.45% 7.95% 
39200 2008 151,445.91 3,885.02 0.00 3,885.02 2.57% 2.57% 1.66% 10.55% 5.58% 3.71% 4.37% 4.02% 5.28% 6.35% 
39200 2009 117,142.14 0.00 0.00 0.00 0.00% 1.45% 1.45% 1.11% 8.89% 5.08% 3.61% 4.25% 3.92% 5.17% 
39200 2010 63,503.63 13,432.00 (131.26) 13,563.26 21.36% 7.51% 5.25% 5.25% 4.21% 9.87% 5.83% 3.88% 4.50% 4.15% 
39200 2011 2,672.17 0.00 0.00 0.00 0.00% 20.50% 7.40% 5.21% 5.21% 4.18% 9.84% 5.82% 3.88% 4.50% 
39200 2012 0.00 0.00 0,00 0.00 NA 0.00% 20.50% 7.40% 5.21% 5.21% 4.18% 9.84% 5.82% 3.88% 
39200 2013 37,101.32 0.00 170.62 (170.62) -0.46% -0.46% -0.43% 12.97% 6.08% 4.65% 4.65% 3.80% 9.39% 5.66% 
39200 2014 97,646.39 7,291.18 196.32 7,092.86 7.26% 5.14% 5.14% 5.04% 10.20% 6.44% 5.19% 5.19% 4.42% 9.17% 

39201 1996 0.00 0.00 0.00 0.00 NA 
39201 1997 0.00 0.00 0.00 0.00 NA NA 
39201 1998 0.00 0.00 0.00 0.00 NA NA NA 
39201 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39201 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39201 2001 0.00 0.00 0.00 0,00 NA NA NA NA NA NA 
39201 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39201 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39201 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39201 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39201 2006 21,372.22 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2007 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0,00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 
39201 2008 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2009 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2010 21,940.52 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2011 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2012 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2013 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2014 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0,00% 0,00% 

39202 1996 0.00 0.00 0.00 0.00 NA 
39202 1997 0.00 0.00 0.00 0.00 NA NA 
39202 1998 0.00 0.00 0.00 0.00 NA NA NA 
39202 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39202 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39202 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39202 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 



CASE NO. 2017-00349 
FR 16(7)(s) 

ATTACHMENT 1 

AppendixD 
ATMOS ENERGY - KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr B-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 
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39202 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39202 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39202 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39202 2006 27,841.74 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39202 2007 9,991.49 3,500.00 0.00 3,500.00 35.03% 9.25% 9.25% 9.25% 9.25% 9.25% 9.25% 9.25% 9.25% 9.25% 
39202 2008 9,529.38 1,545.59 (10,474.57) 12,020.16 126.14% 79.51% 32.77% 32.77% 32.77% . 32.77% 32.77% 32.77% 32.77% 32.77% 
39202 2009 39,259.65 o.oo 0.00 0.00 0,00% 24,64% 26.40% 17,92% 17.92% 17.92% 17.92% 17,92% 17.92% 17.92% 
39202 2010 25.154.17 0.00 0.00 0.00 0.00% 0.00% 16.26% 18.49% 13.89% 13.89% 13.89% 13.89% 13.89% 13.89% 
39202 2011 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 16.26% 18.49% 13.89% 13.89% 13.89% 13.89% 13.89% 
39202 2012 1.504.94 0.00 104.96 (104.96) -6.97% -6.97% -0.39% -0.16% 15.79% 18.04% 13.61% 13.61% 13.61% 13.61% 
39202 2013 0.00 0.00 0.00 0.00 NA -6.97% -6.97% -0.39% -0.16% 15.79% 18.04% 13.61% 13.61% 13.61% 
39202 2014 0.00 0.00 0.00 0.00 NA NA -6.97% -6.97% -0.39% -0.16% 15.79% 18.04% 13.61% 13.61% 

39400 1996 35,537.00 4,400.00 0.00 4,400.00 12.38% 
39400 1997 12.767.00 0.00 0.00 0.00 0.00% 9.11% 
39400 1998 0.00 0.00 0.00 0.00 NA 0.00% 9.11% 
39400 1999 4,300.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 8.36% 
39400 2000 25,384.00 10,742.00 0.00 10,742.00 42.32% 36.19% 36.19% 25.30% 19.42% 
39400 2001 18,601.00 0.00 0.00 0.00 0.00% 24.42% 22.25% 22.25% 17.59% 15.68% 
39400 2002 764,651.00 0.00 0.00 0.00 0.00% 0.00% 1.33% 1.32% 1.32% 1.30% 1.76% 
39400 2003 61,408.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 1.23% 1.23% 1.23% 1.21% 1.64% 
39400 2004 517,271.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.77% 0.77% 0.77% 0.76% 1.05% 
39400 2005 43,563.00 200.00 5.69 194.31 0.45% 0.03% 0.03% 0.01% 0.01% 0.76% 0.76% 0.76% 0.76% 1.03% 
39400 2006 578,945.54 0.00 0.00 0.00 0.00% 0.03% 0.02% 0.02% 0.01% 0.01% 0.54% 0.54% 0.54% 0.54% 
39400 2007 96,024.71 155.09 (367.06) 522.15 0.54% 0.08% 0.10% 0.06% 0.06% 0.03% 0.03% 0.54% 0.54% 0.54% 
39400 2008 42,541.38 169.69 (79.32) 249.01 0.59% 0.56% 0.11% 0.13% 0.08% 0.07% 0.05% 0.05% 0.54% 0.54% 
39400 2009 169,280.66 7,500.00 3,805.20 3,694.80 2.18% 1.86% 1.45% 0.50% 0.50% 0.32% 0.31% 0.20% 0.20% 0,66% 
39400 2010 91,719.05 0.00 2,128.74 (2,128.74) -2.32% 0.60% 0.60% 0.58% 0.24% 0.25% 0.16% 0.16% 0.11% 0.11% 
39400 2011 76,934.17 0.00 123.21 (123.21) -0.16% -1.34% 0.43% 0.44% 0.46% 0.21% 0.22% 0.15% 0.14% 0.10% 
39400 2012 106,303.90 21,457.91 1,222.32 20,235.59 19.04% 10.98% 6.54% 4.68% 4.50% 3.85% 1.93% 1.68% 1.31% 1.27% 
39400 2013 95,483.59 0.00 201.50 (201.50) -0.21% 9.93% 7.14% 4.60% 3.96% 3.73% 3.28% 1.77% 1.73% 1.23% 
39400 2014 590,143.20 132.00 721.69 (589.69) -0.10% -0.12% 2.46% 2.22% 1.79% 1.85% 1.80% 1.71% 1.17% 1.16% 

39600 1996 1,106.00 7,500.00 0.00 7,500.00 678.12% 
39600 1997 0.00 1,900.00 356.00 1,544.00 NA 817.72% 
39600 1998 1,515.00 520.00 0.00 520.00 34.32% 136.24% 364.90% 
39600 1999 22,556.00 0.00 o.oo 0.00 0.00% 2.16% 8.57% 37.99% 
39600 2000 153,880.00 54.000.00 0.00 54,000.00 35.09% 30.61% 30.64% 31.51% 35.50% 
39600 2001 1.617.00 0.00 0.00 0.00 0.00% 34.73% 30.33% 30.36% 31.22% 35.18% 
39600 2002 278,879.00 22,479.00 0.00 22,479.00 8.06% 8.Q1% 17.61% 16.74% 16.80% 17.13% 18.72% 
39600 2003 357,777.00 0.00 0.00 0.00 0.00% 3.53% 3.52% 9.65% 9.39% 9.43% 9.62% 10.53% 
39600 2004 204,050.00 0.00 0,00 0.00 0,00% 0,00% 2.67% 2.67% 7.68% 7.51% 7.55% 7.70% 8.42% 
39600 2005 42,281.00 12,485.86 0.00 12,485,86 29.53% 5.07% 2.07% 3.96% 3.95% 8.57% 8.38% 8.42% 8.57% 9.26% 
39600 2006 0.00 0.00 0.00 0.00 NA 29.53% 5.07% 2.07% 3.96% 3.95% 6.57% 8.38% 6.42% 8.57% 
39600 2007 0.00 0.00 0.00 0.00 NA NA 29.53% 5.07% 2.07% 3.96% 3.95% 8.57% 8.38% 8.42% 
39600 2008 0.00 0.00 0.00 0.00 NA NA NA 29.53% 5.07% 2.07% 3.96% 3.95% 8.57% 8.38% 
39600 2009 0.00 0.00 0.00 a.co NA NA NA NA 29.53% 5.07% 2.07% 3.96% 3.95% 8.57% 
39600 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA 29.53% 5.07% 2.07% 3.96% 3.95% 
39600 2011 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 29.53% 5.07% 2.07% 3.96% 
39600 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 29.53% 5.07% 2.07% 
39600 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 29.53% 5,07% 
39600 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 29.53% 

39603 1996 0.00 0.00 0.00 0.00 NA 
39603 1997 0.00 0.00 0.00 0,00 NA NA 
39603 1998 0.00 0.00 0.00 0.00 NA NA NA 
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NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY B11firements Salvage CQR Salva11e Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39603 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39603 2000 0.00 0.00 0.00 o.oo NA NA NA NA NA 
39603 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39603 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39603 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39603 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39603 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39603 2006 62,479.06 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2007 51,615.98 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2008 0.00 0,00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2009 327.09 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2010 89,252.12 0.00 0.00 0,00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2011 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2012 flJ,877.76 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2013 0:00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2014 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

39604 1996 0.00 0.00 0.00 0,00 NA 
39604 1997 0.00 0.00 0.00 0.00 NA NA 
39604 1998 0.00 0.00 0.00 0.00 NA NA NA 
39604 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39604 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39604 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39604 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39604 2003 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39604 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39604 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39604 2006 28,350.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39604 2007 4,183.79 172.91 (408.60) 581.51 13.90% 1.79% 1.79% 1.79% 1.79% 1.79% 1.79% 1.79% 1.79% 1.79% 
39004 2008 78,139.70 14,944.71 461.27 14,483.44 18.54% 18.30% 13.61% 13.61% 13.61% 13.61% 13.61% 13.61% 13.61% 13.61% 
39604 2009 120,659.85 0.00 0.00 0.00 0.00% 7.29% 7.42% 6.51% 6.51% 6.51% 6.51% 6.51% 6.51% 6.51% 
39604 2010 8,958.43 18,718.90 0.00 18,718.90 208.95% 14.44% 15.98% 15.94% 14.06% 14.06% 14.06% 14.06% 14.06% 14,06% 
39604 2011 0.00 0.00 0.00 0.00 NA 208.95% 14.44% 15.98% 15.94% 14.06% 14.06% 14.06% 14.06% 14.06% 
39604 2012 0.00 0.00 0.00 0.00 NA NA 208.95% 14.44% 15.98% 15.94% 14.06% 14.06% 14.06% 14.06% 
39604 2013 0.00 0.00 0.00 0.00 NA NA NA 208.95% 14.44% 15.98% 15.94% 14.06% 14.06% 14.06% 
39604 2014 0.00 0.00 0.00 0.00 NA NA NA NA 208.95% 14.44% 15.98% 15.94% 14.06% 14.06% 

39605 1996 0.00 0.00 0.00 0.00 NA 
39605 1997 0.00 0.00 0.00 0.00 NA NA 
39605 1998 0.00 0.00 0.00 0.00 NA NA NA 
39605 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39605 2000 0.00 0.00 0.00 0,00 NA NA NA NA NA 
39605 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39605 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39605 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39605 2004 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39605 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39605 2006 25,466.74 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39605 2007 3,362_06 0.00 0.00 0,00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39605 2008 3,599.50 1,027.00 0.00 1,027.00 28.53% 14.75% 3.17% 3.17% 3.17% 3.17% 3.17% 3.17% 3_17% 3.17% 
39605 2009 4,087.50 0,00 0.00 0.00 0.00% 13.36% 9.29% 2.81% 2.81% 2.81% 2.81% 2.81% 2.81% 2.81% 
39605 2010 6,737.88 300.00 0.00 300.00 4.45% 2.77% 9,20% 7.48% 3.07% 3,07% 3.07% 3.07% 3.07% 3.07% 
39605 2011 3,111.94 0.00 0.00 0.00 0.00% 3.05% 2.15% 7.57% 6.35% 2.136% 2.86% 2.86% 2.86% 2.86% 
39605 2012 4,978.01 0,00 0.00 0.00 0.00% 0.00% 2.02% 1.59% 5.89% 5.13% 2.58% 2.58% 2.58% 2.58% 
39605 2013 0.00 0,00 0.00 0.00 NA 0.00% 0.00% 2.02% 1.59% 5.89% 5.13% 2.58% 2.58% 2.58% 
39605 2014 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 2.02% 1.59% 5.89% 5.13% 2.58% 2.58% 
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NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Ne! Net Net Net Ne! Net Net Net 

Account TY Retirements Salv;!Qe COR Salvage Salv.% Salv.% Salv.% Salv. % Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 

396 Combine 1996 1,106.00 7,500.00 0.00 7,500.00 676.12% 
396 Combine 1997 0.00 1,900.00 356.00 1,544.00 NA 817.72% 
396 Combine 1996 1,515.00 520.00 0.00 520.00 34.32% 136.24% 364.90% 
396 Combine 1999 22,556.00 0.00 0.00 0.00 0.00% 2.16% 8.57% 37.99% 
396 Combine 2000 153,880.00 54,000.00 0.00 54,000.00 35.09% 30.61% 30,64% 31.51% 35,50% 
396Combine 2001 1,617.00 0.00 0.00 0.00 0.00% 34.73% 30.33% 30.36% 31.22% 35,18% 
396Combine 2002 278,879.00 22,479.00 0.00 22,479.00 8.06% 8.01% 17.61% 16.74% 16.60% 17.13% 18.72% 
396Combine 2003 357,777.00 0.00 0.00 0.00 0.00% 3.53% 3.52% 9.65% 9.39% 9.43% 9.62% 10.53% 
396Combine 2004 204,050.00 0.00 0.00 0.00 0.00% 0.00% 2.67% 2.67% 7.68% 7.51% 7.55% 7.70% 8.42% 
396Combine 2005 42,281.00 12,485.86 0.00 12,485.86 29.53% 5.07% 2.07% 3.96% 3.95% 8.57% 8.38% 8.42% 8.57% 9.26% 
396 Combine 2006 116,295.80 0.00 0.00 0.00 0.00% 7.67% 3.44% 1.73% 3,50% 3.49% 7.70% 7.56% 7.59%"" 7.72% 
396Combine 2007 59,161.83 172.91 (408.60) 581.51 0.98% 0.33% 6.00% 3.10% 1.68% 3.36% 3.35% 7.38% 7.24% 7.28% 
396Combina 2008 81,739.20 15,971.71 461.27 15,510.44 18.98% 11.42% 6.26% 9.54% 5.68% 3.32% 4.48% 4.47% 6.11% 7.97% 
396Combine 2009 125,074.44 0.00 0.00 0.00 0.00% 7.50% 6.05% 4.21% 6.73% 4.55% 2.90% 4.04% 4.03% 7.39% 
396 Combine 2010 104,948.43 19,018.90 0.00 19,018.90 18.12% 8.27% 11.08% 9.47% 7.21% 8.99% 6.49% 4.36% 5.11% 5.11% 
396 Combine 2011 3,111.94 0.00 0.00 0.00 0.00% 17.60% 8.16% 10.97% 9.39% 7.16% 8.94% 6.46% 4.35% 5.10% 
396 Combine 2012 55,855.77 0,00 0.00 0,00 0.00% 0,00% 11.60% 6.58% 9.31% 8.17% 6.43% 8.09% 6.01% 4.14% 
396 Combine 2013 0,00 0.00 0,00 0.00 NA 0.00% 0,00% 11.60% 6,58% 9.31% B.17% 6.43% 8.09% 6.01% 
396 Combine 2014 0,00 0.00 0,00 0.00 NA NA 0.00% 0.00% 11.60% 6.58% 9.31% 8.17% 6.43% 8.09% 

39700 1996 2, 141.00 0.00 0,00 0.00 0.00% 
39700 1997 1,536.00 0.00 0.00 0.00 0.00% 0.00% 
39700 1998 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 
39700 1999 2,345.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 
39700 2000 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 
39700 2001 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 
39700 2002 38,139.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0,00% 0.00% 0,00% 0.00% 
39700 2003 4,941.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0,00% 0.00% 0,00% 0.00% 0.00% 
39700 2004 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 
39700 2005 32,436.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2006 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2007 919,963.60 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2008 48,953.27 0.00 (2,227.94) 2,227.94 4.55% 023% 0.23% 0.22% 0.22% 0.22% 021% 0.21% 0.21% 0.21% 
39700 2009 7,200.16 0.00 0.00 0.00 0,00% 3.97% 0,23% 023% 0.22% 0.22% 022% 0.21% 0.21% 0.21% 
39700 2010 12,519.18 0.00 0.00 0.00 0.00% 0.00% 3.24% 0.23% 0.23% 0.22% 0.22% 0,22% 0.21% 0.21% 
39700 2011 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 3.24% 0.23% 0.23% 0.22% 0.22% 0.22% 0.21% 
39700 2012 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 3.24% 0.23% 0.23% 0.22% 0.22% 0.22% 
39700 2013 441.02 0.00 0,00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 3.22% 0.23% 0.23% 0.22% 0.22% 
39700 2014 44,500.12 0.00 0,00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 1.96% 0.22% 0.22% 0.21% 

39701 1996 0.00 0.00 0.00 0.00 NA 
39701 1997 0.00 0.00 0.00 0.00 NA NA 
39701 1998 0.00 0.00 0.00 0,00 NA NA NA 
39701 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39701 2000 0.00 0,00 0.00 0.00 NA NA NA NA NA 
39701 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39701 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39701 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39701 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39701 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39701 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39701 2007 1, 198.22 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39701 2008 2,140.01 0,00 20.19. J (20.19) -0.94% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% 
39701 2009 0.00 0.00 0.00 0.00 NA -0.94% -0,60% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% 
39701 2010 0,00 0.00 0.00 0.00 NA NA -0.94% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% 
39701 2011 0.00 0.00 0.00 0.00 NA NA NA -0.94% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% 
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2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvaee Salv.% Salv.% Salv.% Salv.% Salv.% Salv. % Salv.% Salv.% Salv.% Salv.% 
39701 2012 0.00 0.00 0.00 o.oo NA NA NA NA -0.94% -0.60% -0.60% -0.60% -0.60% -0.60% 
39701 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA -0.94% -0.60% -0.60% -0.60% -0.60% 
39701 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -0.94% -0.60% -0.60% -0.60% 

39702 1996 0.00 0.00 0.00 0.00 NA 
39702 1997 0.00 0.00 0.00 0.00 NA NA 
39702 1998 0.00 0.00 0.00 D.DD NA NA NA 
39702 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39702 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39702 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39702 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39702 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39702 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39702 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39702 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39702 2007 38,600.11 0.00 0.00 0.00 0.00% NA NA NA NA NA NA NA NA NA 
39702 2008 2,832.34 0.00 23.87 (23.87) -0.84% -0.06% -0.06% -0.06% -0.06% -0.06% -0.06% -0.06% -0.06% -0.06% 
39702 2009 0,00 0.00 0.00 0.00 NA NA -0.06% -0.06% -0.06% -0.06% -0.06% -0,06% -0.06% -0.06% 
39702 2010 0.00 0.00 0.00 0.00 NA NA NA -0.06% -0.06% -0,06% -0.06% -0.06% -0.06% -0.06% 
39702 2011 0.00 0.00 0.00 0.00 NA NA NA NA -0.06% -0.06% -0.06% -0.06% -0.06% -0.06% 
39702 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA -0.06% -0.06% -0.06% -0.06% -0.06% 
39702 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA -0.84% -0.06% -0.06% -0.06% -0.06% 
39702 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -0.84% -0.06% -0.06% -0.06% 

39705 1996 0.00 0.00 0.00 0.00 NA 
39705 1997 0.00 0.00 0.00 0.00 NA NA 
39705 1996 0.00 0,00 0.00 0.00 NA NA NA 
39705 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39705 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39705 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39705 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39705 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39705 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39705 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39705 2006 0.00 b.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39705 2007 230,512.22 0.00 0.00 0,00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39705 2008 15,407.88 0.00 0.00 0,00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39705 2009 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39705 2010 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39705 2011 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0,00% 0.00% 0,00% 0.00% 
39705 2012 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39705 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 
39705 2014 66,315,61 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

397 Combine 1996 2,141.00 0.00 0.00 0.00 0.00% 
397Combine 1997 1,536.00 0.00 0.00 0.00 0.00% 0.00% 
397Combine 1998 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 
397Combine 1999 2,345.00 0,00 0.00 0.00 0.00% 0.00% 0,00% 0.00% 
397Combine 2000 0.00 0.00 0,00 0.00 NA 0.00% 0.00% 0,00% 0.00% 
397 Combine 2001 o.oo 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 
397 Combine 2002 38,139.00 0.00 0.00 D.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
397 Combine 2003 4,941.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
397 Combine 2004 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
397 Combine 2005 32,436.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
397 Combine 2006 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
397 Combine 2007 1, 190,274.15 0.00 0.00 0.00 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 
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ATMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements l[!alvage COR Salva11e Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Sa!v. % Salv.% Salv.% Salv.% 
397 Combine 2008 69,333.50 0.00 (2,183.88) 2,183.88 3.15% 0.17% 0.17% 0.17% 0.17% 0.17% 0,16% 0.16% 0.16% 0.16% 
397 Combine 2009 7,200.16 0.00 0.00 0.00 0.00% 2.85% 0.17% 0.17% 0.17% 0.17% 0.17% 0.16% 0.16% 0.16% 
397 Combine 2010 12,519.18 0.00 0.00 0,00 0.00% 0.00% 2.45% 0.17% 0.17% 0.17% 0.17% 0.17% 0.16% 0.16% 
397 Combine 2011 0.00 0.00 0.00 0.00 NA 0.00% 0,00% 2.45% 0.17% 0.17% 0.17% 0.17% 0.17% 0.16% 
397Combine 2012 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 2.45% 0.17% 0.17% 0.17% 0.17% 0.17% 
397 Combine 2013 441.02 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 2.44% 0.17% 0.17% 0.17% 0.17% 
397Combine 2014 110,815.73 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 1.09% 0.16% 0.16% 0.15% 

39800 1996 0.00 0.00 0.00 0.00 NA 
39800 1997 0.00 0.00 0.00 0.00 NA NA 
39800 1998 0.00 0.00 0.00 0.00 NA NA NA 
39800 1999 0.00 0.00 0.00 0.00 NA NA NA "NA 
39800 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39800 2001 0,00 0.00 0.00 0.00 NA NA NA NA NA NA 
39800 2002 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39800 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39800 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39800 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39800 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39800 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39800 2008 125,948.40 2,665.16 157.29 2,507.87 1.99% 1.99% 1.99% 1.99% 1.99% 1.99% 1.99% 1.99% 1.99% 1.99% 
39800 2009 27,604.50 0.00 1,112.60 (1,112.60) -4.03% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 
39800 2010 154,966.61 2,236.00 3,717.65 (1,481.65) -0.96% -1.42% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% 
39800 2011 45,141,29 0.00 191.70 (191.70) -0.42% -0.84% -1.22% -0.08% -0.08% -0.08% -0.08% -0.08% -0.08% -0.08% 
39800 2012 131,827.69 0.00 562.83 (562.83) -0.43% -0.43% -0.67% -0.93% -0.17% -0.17% -0.17% -0.17% -0.17% -0.17% 
39800 2013 213.313.93 0.00 235.04 (235.04) -0.11% -0.23% -0.25% -0.45% -0.63% -0.15% -0.15% -0.15% -0.15% -0.15% 
39800 2014 211,668.92 0.00 327.50 (327.50) -0.15% -0.13% -0.20% -0.22% -0.37% -0.50% -0.15% -0.15% -0,15% -0.15% 

39906 1996 0.00 0.00 0.00 0.00 NA 
39906 1997 a.ca 0.00 0.00 0.00 NA NA 
39906 1998 0.00 0.00 0.00 0.00 NA NA NA 
39906 1999 0.00 0.00 0.00 a.co NA NA NA NA 
39906 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39906 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39906 2002 190,623.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39906 2003 158,354.00 2,788.00 0.00 2,788.00 1.76% 0.80% 0.60% 0.80% 0.80% 0.80% 0.80% 0.80% 
39906 2004 176,848.00 0.00 0.00 0.00 0.00% 0.83% 0.53% 0.53% 0.53% 0.53% 0.53% 0.53% 0.53% 
39906 2005 0.00 0.00 0.00 0.00 NA 0.00% 0.83% 0.53% 0.53% 0.53% 0.53% 0.53% 0.53% 0.53% 
39906 2006 0.00 0.00 0.00 0.00 NA NA 0.00% 0.83% 0.53% 0.53% 0.53% 0.53% 0.53% 0.53% 
39906 2007 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.83% 0.53% 0.53% 0.53% 0.53% 0.53% 
39906 2008 0,00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.83% 0.53% 0.53% 0.53% 0.53% 
39906 2009 130,183.59 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.60% 0.42% 0.42% 0.42% 
39906 2010 764.870.51 0.00 2,695.80 (2,695.80) -0.35% -0.30% -0.30% -0.30% -0.30% -0.30% -0.25% 0.01% 0.01% 0.01% 
39906 2011 0.00 0.00 0.00 0.00 NA -0.35% -0.30% -0.30% -0.30% -0.30% -0.30% -0.25% 0.01% 0.01% 
39906 2012 399,769.11 0.00 0.00 0.00 0.00% 0,00% -0.23% -0.21% -0.21% -0.21% -0.21% -0.21% -0.18% 0.01% 
39906 2013 1, 182,003.38 0.00 2,933.56 (2,933.56) -0.25% -0.19% -0.19% -0.24% -0.23% -0.23% -0.23% -0.23% -0.23% -0.21% 
39906 2014 1,680,400.45 0.00 3,755.07 (3,755.07) -0.22% -0.23% -0.21% -0.21% -0.23% -0.23% -0.23% -0.23% -0.23% -0.23% 

39907 1996 0.00 0.00 0.00 0.00 NA 
39907 1997 0.00 o.oo 0.00 0.00 NA NA 
39907 1998 0.00 0.00 0.00 0.00 NA NA NA 
39907 1999 185,509.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 
39907 2000 0.00 0.00 0.00 a.co NA 0.00% 0.00% 0.00% 0.00% 
39907 2001 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 
39907 2002 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% 
39907 2003 54,807.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
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ATMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr B-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements l!alvage COR Salvage Salv.% Salv.% s..iv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39907 2004 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 
39907 2005 0.00 0.00 0.00 0,00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 
39907 2006 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2007 9,399.38 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2008 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2009 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2010 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2011 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2013 233,448.29 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2014 131.07 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

39908 1996 0.00 0.00 0.00 0.00 NA 
39908 1997 0.00 0.00 0.00 0.00 NA NA 
39908 1998 0.00 0.00 0.00 0.00 NA NA NA 
39908 1999 55,783.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 
39908 2000 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 
39908 2001 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 
39908 2002 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% 
39908 2003 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 0.00% 
39908 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 
39908 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% 0,00% 0.00% 0.00% 
39908 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 0.00% 0.00% 0.00% 
39908 2007 (176, 149.83) 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2008 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% 
39908 2009 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2010 0.00 0.00 0.00 0,00 NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2011 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2013 272,695.67 0.00 0.00 0.00 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2014 15,499.34 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
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