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Q-1. Refer to the Direct Testimony of Brian C. Collins, page 17, lines 17-21, 
wherein Mr. Collins states, “[i]f Rider FTR is granted, NITS related costs, 
as well as other costs incurred on a demand basis, should be allocated on 
the basis of demand and collected from classes based on $ per kW charge 
as opposed to the collection of these costs on a $ per kWh or energy basis 
as proposed by the utility.” Explain in detail how customer classes 
without demand charges would be allocated Network Integrated 
Transmission Costs.  

 

A-1. It is Mr. Collins’ understanding that the Company calculates test year 12 

CP demands for all rate classes in its class cost of service studies.  

Therefore, all demand classified costs associated with Rider FTR can be 

allocated to all classes on the basis of 12 CP.  

With respect to class rate design for the recovery of demand 

classified Rider FTR costs, it is Mr. Collins’ position that for those 

customer classes that have demand meters, and as a result, base rate 

demand charges, the respective allocated demand classified costs under 

Rider FTR for each of those classes would be recovered on a $ per kW 

basis.  For those classes that do not have demand meters, and as a result, 

no base rate demand charges, the respective allocated demand classified  

costs under Rider FTR for each of those classes would be recovered on a $ 

per kWh basis. 

Respondent:  Brian C. Collins 


