
 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

16. Provide a map of Central City’s water system showing all facilities used to serve 

Central City’s wholesale customers.  This map shall, at a minimum, show all master meters, 

pumping stations, storage tanks, water transmission mains, and water distribution mains used to 

serve its wholesale customers. 

 

 

Response:   Please see the map. 

Witness: Michael McGhee 
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City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

17. Refer to “Audited Financial Statements and Supplemental Schedules For Year-

Ended June 30, 2016 and Independent Auditor’s Report” at page 15, Note 13.  Describe the 

leased office space and explain how the monthly rental amount was determined. 

 

Response: Central City owns the public works building and City Hall, both of which are 

used by the Water Department.  The monthly rental amount is based on square footage of 

combined space.    

Witness:  David Rhoades 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

18. Describe the operation of Central City’s water system.  This description should 

include a detailed description of the treatment process that Central City uses. 

 

Response: Central City obtains raw water from the Green River.  A raw water intake with 

screening, variable speed vertical turbine pumps, metering and chemical pretreatment facilities 

draws the water from the river.  It is pumped through approximately 3,500 feet of 24-inch ductile 

iron pipe to the water treatment plant site on River Road south of the intake.  The water 

treatment plant employs a traditional rapid mix → flocculation → sedimentation → sand 

filtration → disinfection process.  At the plant, water is introduced into a dual train rapid mix 

area where chemical coagulants are introduced and mixed into the water.  The water then moves 

into a dual train flocculation basin, then into sedimentation basins.  The effluent from the 

sedimentation basins enters sand and anthracite gravity filter cells.  Filtered effluent discharges 

to three clearwells for disinfection.  The finished water moves to a high service pumping station 

where it is pumped into the distribution system.  The facility also has facilities for chemical 

storage and feeding, sludge handling and disposal, plant maintenance, laboratory testing, and 

operator’s offices.  The plant has a rated capacity of 7.0 million gallons per day (MGD), and the 

site is configured to allow space for expansion to 10.5 MGD.  Water entering the distribution 

system flows either to one of four water storage tanks, or to one of several metering points to 

wholesale customers, or to direct city customers. 

Witness:  Michael McGhee 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

 

19. Does Central City meter finished water as it leaves its water treatment plant and 

enters Central City’s distribution system?  If yes, provide the daily meter readings for FY 2016. 

 

Response: Yes, Central City meters finished water as it leaves its water treatment plant. 

Please see the attached documents. 

Witness:  Michael McGhee 
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71 ,077,970 84,156 
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70,641 ,688 83,406 
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1582114 2385 
4084957 3899 
2707734 2978 
2669193 2996 
2410723 2853 
2686227 3133 
2784387 3139 
2784654 3107 
2824214 3109 
2720550 3034 
2753141 3064 
2587386 2968 
2627066 2945 
2531851 2963 
2793311 3084 
2703224 3003 
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2486303 2911 
2487615 2943 
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1,582,114 2,385 
4,084,957 3,899 
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83,810,579 94,603 
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City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

20. Provide the number of gallons of non-revenue water that Central City experienced 

for each month of FY 2016 and FY 2017.  For purposes of this request, “non-revenue” water is 

the total volume of water produced and distributed less the volume of water billed. 

 

Response: Please see the attached document.  The data reflected in the attached document 

reveals that non-revenue water for Central City’s system is extremely low.  The City will attempt 

to review additional information in order to confirm the information provided.  It will update this 

response with relevant information if it becomes available. 

Witness:  Michael McGhee 

  



Central City Water Production and Usage Summary 7/31/2017

Production

Gallons % Prod Gallons % Prod Gallons % Total Gallons % Total Gallons

Jan 26,672,500     27% 46,485,600     47% 25,406,400     26% (577,500)         -1% 97,987,000         

Feb 22,824,900     26% 39,185,800     45% 22,655,300     26% 3,211,000       4% 87,877,000         

Mar 20,258,200     22% 40,824,200     44% 24,160,300     26% 7,143,300       8% 92,386,000         

Apr 22,135,400     26% 37,098,900     43% 23,172,300     27% 3,766,400       4% 86,173,000         

May 21,855,500     23% 40,998,100     43% 24,945,200     26% 8,087,200       8% 95,886,000         

Jun 28,319,000     30% 43,508,600     47% 25,893,100     28% (4,224,700)      -5% 93,496,000         

Jul 25,505,800     27% 42,489,300     44% 25,948,200     27% 1,585,700       2% 95,529,000         

Aug 39,881,600     44% 39,108,800     43% 22,518,800     25% (10,061,200)    -11% 91,448,000         

Sep 26,642,600     31% 40,768,600     48% 23,343,600     28% (6,105,800)      -7% 84,649,000         

Oct 23,653,300     29% 36,806,000     44% 21,462,700     26% 885,000          1% 82,807,000         

Nov 22,114,000     27% 36,251,300     43% 19,272,800     23% 5,809,900       7% 83,448,000         

Dec 23,349,700     27% 42,149,000     48% 21,783,400     25% 405,900          0% 87,688,000         

TOTAL 303,212,500   28% 485,674,200   45% 280,562,100   26% 9,925,200       1% 1,079,374,000    

Jan 21,938,300     24% 40,159,800     43% 21,285,200     23% 9,684,700       10% 93,068,000         

Feb 27,070,300     30% 39,507,100     44% 21,282,100     24% 1,530,500       2% 89,390,000         

Mar 22,649,500     24% 43,983,000     46% 23,733,300     25% 5,955,200       6% 96,321,000         

Apr 22,547,300     27% 36,475,900     43% 21,187,700     25% 4,102,100       5% 84,313,000         

May 23,230,500     25% 39,736,500     42% 21,795,000     23% 8,784,000       9% 93,546,000         

Jun 28,099,200     31% 42,990,400     47% 26,016,400     29% (6,081,000)      -7% 91,025,000         

Jul 25,262,800     27% 41,816,300     45% 24,202,700     26% 1,485,200       2% 92,767,000         

Aug 26,694,200     29% 41,340,700     45% 23,484,000     26% 230,100          0% 91,749,000         

Sep 22,951,000     25% 41,432,500     46% 22,943,500     25% 2,707,000       3% 90,034,000         

Oct 23,187,500     27% 36,149,000     43% 20,824,700     25% 4,389,800       5% 84,551,000         

Nov 27,419,000     34% 37,171,700     46% 20,122,700     25% (3,128,400)      -4% 81,585,000         

Dec 21,607,300     25% 37,614,700     44% 20,821,500     24% 6,054,500       7% 86,098,000         

TOTAL 292,656,900   27% 478,377,600   45% 267,698,800   25% 35,713,700     3% 1,074,447,000    

Jan 26,161,800     29% 37,002,300     42% 19,978,200     22% 5,889,700       7% 89,032,000         

Feb 22,833,800     29% 37,989,700     48% 21,292,500     27% (2,292,000)      -3% 79,824,000         

Mar 21,734,500     26% 37,186,500     44% 20,812,800     25% 4,422,200       5% 84,156,000         

Apr 21,009,800     25% 34,887,400     42% 20,696,600     25% 6,812,200       8% 83,406,000         

May 22,795,100     24% 38,557,900     41% 22,817,000     24% 10,433,000     11% 94,603,000         

Jun 26,158,200     26% 43,001,000     43% 23,787,500     24% 6,444,300       6% 99,391,000         

Jul 29,043,900     32% 37,969,900     42% 21,755,300     24% 2,267,900       2% 91,037,000         

Aug 26,172,200     29% 42,399,300     47% 25,301,000     28% (3,416,500)      -4% 90,456,000         

Sep 25,489,900     29% 40,140,800     46% 22,941,000     26% (1,761,700)      -2% 86,810,000         

Oct 27,465,000     31% 39,284,800     45% 22,643,600     26% (2,142,400)      -2% 87,251,000         

Nov 23,651,400     29% 35,627,800     44% 22,253,200     27% (204,400)         0% 81,328,000         

Dec 24,786,200     29% 35,554,800     42% 22,325,700     26% 2,568,300       3% 85,235,000         

TOTAL 297,301,800   28% 459,602,200   44% 266,604,400   25% 29,020,600     3% 1,052,529,000    

Jan 26,834,300     30% 39,521,800     45% 23,677,100     27% (1,361,200)      -2% 88,672,000         

Feb 26,554,800     34% 33,436,500     43% 20,356,000     26% (2,833,300)      -4% 77,514,000         

Mar 21,843,500     25% 37,575,600     44% 22,003,000     26% 4,315,900       5% 85,738,000         

Apr 21,751,600     26% 35,414,500     42% 19,649,600     23% 7,002,300       8% 83,818,000         

May 28,425,400     30% 44,998,700     48% 24,698,300     26% (4,823,400)      -5% 93,299,000         

Jun 23,770,900     26% 41,851,100     46% 22,676,500     25% 2,566,500       3% 90,865,000         

TOTAL 149,180,500   29% 232,798,200   45% 133,060,500   26% 4,866,800       1% 519,906,000       

Note:  Water produced in a given month is generally billed in a subsequent month.
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City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

 

21. List each water storage tank in Central City’s water distribution system, its 

storage volume, and its location.  For each listed storage tank, state whether it is used to provide 

water service to MCWD or MCWD3 and the percentage of the tank’s capacity that Central City 

has reserved for MCWD or MCWD3. 

 

Response:   Please see the attached document that lists each water storage tank, all of which 

assist in providing water service to all customers, including the water districts. 

 Central City has previously informed Muhlenberg County Water District No. 3 that its 

storage capacity exceeds its average daily retail demand.  The greater storage capacity in the 

system was designed to accommodate the water needs of the water districts.  The City can and 

will reserve storage capacity for the water districts.  No contract has been executed related to the 

reservation of storage capacity to date.     

Witness:  Michael McGhee and David Rhoades 

  



Volume

(GAL)

Central City

Reservoir Hill North 485,000 Steel Ground 37°18'10.3"N  87°07'25.3"W

Reservoir Hill South 1,000,000   Steel Ground 37°18'10.9"N 87°07'24.8"W

Rose Hill 1,265,000   Steel Ground 37°17'30.4"N 87°06'32.0"W

Stringtown 500,000      Legged Elevated 37°16'57.1"N 87°07'39.0"W Out of Service in 2015

Community College 1,000,000   Composite Elevated 37°16'51.1"N 87°07'05.0"W

Name Style Lattitude Longitude Notes
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City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

22. State the maximum capacity of Central City’s water treatment facilities. 

 

Response:   7.0 million gallons per day  

Witness: Michael McGhee 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

23. State the maximum daily demand in gallons for each of the following and the date 

upon which it occurred: 

a. MCWD; 

b. MCWD3; 

c. Central City’s retail distribution system; and 

d. Central City’s combined wholesale and retail operations. 

 

Response: The City does not have reliable data for which to respond to the maximum 

daily demand in gallons.  Water meters are read monthly, so no daily figures are available.  The 

distribution SCADA is set up to read the district’s master meters continuously, but data is not 

recorded in a daily format. Additionally, the SCADA system has not been functional for several 

recent months due to maintenance problems with the water districts’ equipment. The districts 

may have this information for their own systems. 

Witness:  Michael McGhee  

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

24. Provide the ordinance of the Central City Council authorizing the proposed 

wholesale rate adjustment. 

 

Response: Please see response to Item 13 above. 

Witness: David Rhoades 
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City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

25. Provide the ordinance that established Central City’s current retail rates. 

 

Response: Please see the attached ordinance.  

Witness: David Rhoades 

 

  



CITY OF CENTRAL CITY, KENTUCKY 
ORDINANCE BILL #2013- 0'{ 

KOC #610.02 

AN ORDINANCE AMENDING SECTION 9(Al AND SECTION 9(C) OF ORDINANCE 
KOC #610.02, WHICH IS ENTITLED: 

AN ORDINANCE OF THE CITY OF CENTRAL CITY RELATING TO THE COMBINED 
AND CONSOLIDATED WATER AND SEWER SYSTEM AND THE COMMISSION 
ESTABLISHED TO OPERATE AND MANAGE SAID SYSTEM: PROHIBITING 
UNAUTHORIZED DISPOSAL OF SEWAGE: DETERMINING THAT IT IS NECESSARY 
TO INCREASE THE RATES AND CHARGES FOR WATER SERVICE AND FOR 
SE)IYER ''SERVICE PROVIDED THROUG,H THE FACILITIES OF SAID SYSTEM: 
PRESCRIBING RATES AND CHARGES· FOR . SUCH SERVICES, AND THE 
EFFECTIVE DATES THEREOF: PRESCRIBING/ TIMES FOR METER READING, 

RENDITION OF BILLS, PAYMENT OF BILLS, PENALTIES FOR LATE PAYMENT, 
AND DISCONTINUANCE OF SERVICE TO DELINQUENTS: AND ESTABLISHING 

OTHER CHARGES 

BE IT ORDAINED BY THE CITY OF CENTRAL CITY AS FOLLOWS: 

FIRST: 
Section 9(A) of Ordinance KOC #610.02 is hereby amended as 

follows: 

SECOND: 

SECTION 9. SERVICE, RATES AND CHARGES. Rates and charges for 
.. the use of the. services and facilities of the System are hereby established 
and prescribed, effective in the manner and upon the respectable dates 

hereinafter set forth as follows: 

WATER RATES SHALL BE: 

A. In-town users: 

Monthly user charge 
All usage 

$11.00 
@$3.06 per 1,000 gallons 

Section 9(C) of Ordinance KOC #610.02 is amended as follows: 

SECTION 9. SERVICE, RATES AND CHARGES. Rates.and charges for 

the use of the services and facilities of the System are hereby established 

. 1 . 
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and prescribed, effective in the manner and upon the respectable dates 
hereinafter set forth, as follows: 

METERED WATER SERVICE 

C. Resale: 

Muhlenberg County Water District - $2.63 per 1,000 

and Muhlenberg County Water District #3 $2.63 per 1,000 gallons. 

THIRD: 

gallons 

All other provisions of City of Central City Ordinance KOC #0610.02, 

except as amended herein, shall remain in full force and effect, including, without 

limitation, the provisions of Section 10(11) of such ordinance, which is quoted below: 

(II) EXISTING RATES: It is hereinabove provided that the prescribed rates and 

charges for water service and for sewer service are to become effective as applied 

to bills rendered on and after specified dates. It is the intention that the rates and 

charges herein prescribed shall supersede any rates and charges presently in force 

under existing Ordinances, Resolutions, Rules. and Regulations but it is not 

intended that the rates and charges presently in force under existing Ordinances, 

Resolutions, Rules and Regulations; be rescinded unless and until effectively 

replaced or sµperseded; nor that there shall ever be a period of time when no lawful 

rate or charge for water service or sewer service prevails. Subject to the provisions 

of this Ordinance, it is ordained that presently prevailing rates, charges, rules and 

regulations cohtinue in force until lawfully superseded. 

FOURTH: 

The prov1s1ons of this ordinance are severable, and any valid 

declaration of unenforceability by a court or other tribunal of competent jurisdiction 

of any provision hereof shall not invalidate the remaining provisions of this 

ordinance. 
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FIFTH: 

This Ordinance shall take effect upon its passage, approval and 

publication according to law. "Approval" shall include, without limitation, any 

approval required by law by any agency, department, or cabinet of the 

Commonwealth of Kentucky, including, without limitation, the Kentucky Public 

Service Commission. 

This the_!}__ day of __ rf)_,_-=o.....:;r....:c:c..t:..;1,__ ____ , 2013. 

ATTEST: 

David G. Rhoades, City Clerk 

Date of First Reading: G hr ua 0 , I?; , 2013 
I 
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City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

26. Provide a copy of the budget for Central City’s water operations for FY 2018. 

 

Response: Please see attached document. 

Witness: David Rhoades 

  



Pg. 7 It. 26 

MUNICIPAL WATERAND SEWER SYSTEM 

2017-2018 BUDGET 

Account# 
Revenues 

4200 Water Sales-City 
4201 Water Sales-County District 
4202 Water Sales-County Dist. #3 
4203 Water Sales - Penalties 
4232 Miscellaneous Income-Water 

Total Receipts from Water Sales 

4210 Sewer Sales 
4211 Sewer Sales-Penalties 

Total Receipts from Sewer Sales 

4215 Grinder Pump-Sewer 
4216 Grinder Pump-Loan Principal 
4217 Grinder Pump - Interest 
4220 Service Charges & Sales-Sewer 
4221 Sewer Inspection Fees 
4222 Miscellaneous Income-Sewer 
4230 Service Charges & Sales-Water 
5140 Admin. - Bad Debts 
7100 Interest Income 

Total Other ReceiQts 

GROSS RECEIPTS FROM OPERATONS 

GENERAL FUND EXPENDITURES 

Water Plant 0Qerations 

GR-6563 Water Plant - Salaries 
6020 Water Plant - Supplies 
6030 Water Plant - Repairs/Maint. 
6040 Water Plant - Chemicals 

Cost of Water Plant Operations 

Sewer Plant Operations 

PR-6564 
7020 
7030 
7050 

Labor 
Sewer Plant - Supplies 
Sewer Plant - Repairs/Maint. 
Sewer Plant - Gas/Oil 

Cost of Sewer Plant Operations 

Page: 1 

2017-2018 ProQosed 
Budget 

773,664 
1,189,578 

703,490 
16,822 

362 

$2,683,916 

827,125 
17,028 

$844,153 

40,000 
2,233 

0 
1,403 

0 
0 

13,021 
80 

277 

$57,014 

3,585,083 

401,028 
70,000 
51,753 

300,000 

$822,781 

144,164 
32,737 
35,000 

1,280 

$213,181 
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MUNICIPAL WATER AND SEWER SYSTEM 

2017-2018 BUDGET 

Account# 
Water Distribution 

PR-6565 
8010 
8020 
8030 
8050 
8060 
8090 

Water Dist. - Salaries 
Water Dist. - Gas & Oil 
Meters 
Water Distr. - Repairs/Maint. 
Water Dist. - Parts/Supplies 
Water Dist. - Maint. Equip. 
Water Dist. - Misc. 

Cost of Water Distribution 

Sewer Collection 

5252 
5254 
5255 
5280 

GR-6561 
GR-6585 
4204 
4212 
5070 
5090 
5100 
5101 
5111 
5130 
5150 
5155 
5160 
5170 
5190 
5250 
5290 
6200 
6201 
6202 

6203 
6204 

Repairs/Maint. 
Parts & Supplies 
Grinder Pumps 
Sewer Rehab 

Cost of Sewer Collection 

General & Administratiave Expenses - Water 

Ad.min. Salaries 
FICA/Medicare 
Water Sales - Allowances 
Sewer Sales-Allowances 
Ad.min. - Building Maint. 
Ad.min. - Audit Expense 
Ad.min. - Municipal Insurance 
Ad.min. - W orlanan's Comp. 
Admin. - Uniforms 
Ad.min. - CERS 
Admin. - Grinder Pump Expense 
Admin. - Rent 
Ad.min - Electric 
Admin. - Telephones 
Bank Fees 
Ad.min. - Natural Gas 
Ad.min. - Misc. 
Ad.min. - Health Insurance 
Office Supplies-Water 
Ad.min. - Dental Insurance 

Empl. Pd. Health/Dental 
Commissioners Salaries-Water 

Page:2 

2017-2018 Proposed 
Budget 

257,929 
17,810 

900 
5,586 

95,808 
8,381 

810 

$387,224 

0 
0 

28,815 
0 

$28,815 

108,753 
74,087 
11,605 
14,253 
8,400 

12,000 
97,384 
47,695 
11,645 

175,000 
3,544 

72,000 
328,215 

22,686 
10,172 
5,111 

14,447 
89,422 
28,250 

3,533 

33,549 
12,000 



MUNICIPAL WATER AND SEWER SYSTEM 

2017-2018 BUDGET 

2017-2018 Prouosed 
Account# Budget 

6205 Bad Debts - Water 0 
6206 Bad Debts - Sewer 0 
6207 Legal & Accounting-Water 1,255 
6215 Interest Payment 18,000 
6216 Paving 0 

Cost of General & Admin. Exp. - Water $1,203,006 

TOTAL COST OF OPERATIONS $2,655,007 

INCOME (LOSS) FROM OPERATIONS $930,076 

8101 Payroll Account Fund 604,656 
8102 Maintenance & Operating Fund 1,896,668 
8103 Bond & Interest Redemption Fd. 930,076 
9200 Transfers from Revenue Fund -2,501,324 

Total inter-company $930,076 
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City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

27. Provide a copy of the most recent depreciation study for Central City’s water 

system.   

 

Response:  Central City has not performed a depreciation study beyond the analysis 

conducted by Michael W. McGhee in his testimony filed on July 7, 2017, and the assignment of 

reasonable service lives of assets for accounting purposes, as reflected in the document produced 

in response to Item 11(a) of the Commission Staff’s First Request for Information to Central 

City. 

Witness: David Rhoades, Daniel Pate, and Michael McGhee 

 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

28. If Central City has not performed or commissioned a depreciation study, explain 

how Central City determined the depreciation rate for its assets and identify the person(s) who 

made the determination. 

 

Response: See response to Item 27 above.  With respect to the service lives (or “tax period”) 

of assets reflected in the document produced in response to Item 11(a) of the Commission Staff’s 

First Request for Information to Central City, these were based on the City’s historical treatment 

of similar assets and observations of City employees.  The depreciation rates contained in that 

document would have been determined by a variety of individuals over the years, and most 

recently would have been a collaboration between David Rhoades and Daniel Pate. 

Witness: David Rhoades, Daniel Pate, and Mike McGhee 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

29. Explain how Central City determined the useful life for the assets listed in Table 

B of the Testimony of Michael W. McGhee. 

 

Response: The useful lives of the assets identified in Table B of the Testimony of Michael 

W. McGhee were based on Mr. McGhee’s experience in the industry. 

Witness: Michael McGhee 

 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

30. Are portions of the depreciation for all of Central City’s depreciable assets 

allocated to MCWD and MCWD3? 

 

Response: No, portions of the depreciation for all of Central City’s depreciable assets are not 

allocated to the water districts.  There are some depreciable assets of Central City that are not 

allocated to the water districts.  

Witness: Michael McGhee and Daniel Pate 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

31. Provide a copy of the current asset management plan for Central City’s water 

operations. 

 

Response: Central City does not maintain an asset management plan for its water operations.  

Witness: David Rhoades and Michael McGhee 

 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

32. Provide a copy of the current capital improvement plan for Central City’s water 

operations. 

 

Response: Central City does not maintain a capital improvement plan for its water 

operations.  

Witness: David Rhoades and Michael McGhee 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

33. For all mains in the Central City System, complete the table below. 

 

Response:   

 

Water Main 

Size 

Total Miles of 

Line 

Miles of Lines 

Used to Serve 

MCWD 

Miles of Lines 

Used to Serve 

MCWD3 

16-inch 3.17 3.17 3.16 

14-inch 0.00 0.00 0.00 

12-inch 5.63 3.15 5.11 

10-inch 0.63 0.27 0 

8-inch 3.48 2.52 2.36 

6-inch 21.73 15.00 11.66 

4-inch 6.51 4.50 4.79 

2-inch 2.59 0.86 0.47 

 

Central City also has a 20-inch raw water main from the intake to the water treatment plant that 

is approximately 3,500 feet long. It is required to serve all customers. 

 

 

Witness: Michael McGhee  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

34. List all persons on Central City’s payroll during FY 2016 who performed duties 

on behalf of Central City’s water operations.  (Employee may be identified by position or 

employee number in lieu of name.)  For each employee, state his or her job duties, total wages 

paid during the test year, current salary or wage rate, and the percentage of work hours spent 

performing duties for the water operations during the test year.  If Central City’s records do not 

permit the allocation of an employee’s work hours among city divisions, provide an estimate for 

each employee and explain how Central City derived the estimate. 

 

Response: See attached document.  Regarding the percentage of work hours spent 

performing duties for the water operations during the test year, the supervisor and operators of 

the water treatment plant spend 100% of their working time dedicated to the water operations.  

With respect to the other positions listed, their duties can vary depending on pending projects at 

any given time.  Overall, David Rhoades estimates that these positions are consistent with the 

60/40 allocation, whereby these employees spend on average 60 percent of their time for the 

department working on water operations and 40 percent of their time working on sewer 

operations.  

Witness: David Rhoades 

  



Employee 

Office Manager 

Water Supt. 

Payroll 2015-2016 

Job Duties 

Daily office functions 

Supervisor all water departments 

TOTAL ADMINISTRATION 

Laborer Maintain water & sewer distribution 

Supervisor Supervise water & sewer distribution 

Laborer Maintain water & sewer distribution 

Laborer Maintain water & sewer distribution 

Laborer Maintain water & sewer distribution 

Laborer Maintain water & sewer distribution 

TOTAL DISTRIBUTION 

Operator Maintain water plant operations 

Operator Maintain water plant operations 

Operator Maintain water plant operations 

Operator Maintain water plant operations 

Operator Maintain water plant operations 

Operator Maintain water plant operations 

Operator Maintain water plant operations 

Supervisor Supervise water plant operations 

Operator Maintain water plant operations 

TOTAL WATER PLANT 

TOTAL WATER PAYROLL 

36,420.32 

60,777.60 

97,197.92 

39,348.90 

63,544.00 

26,434.53 

40,393.73 

30,926.31 

33,779.68 

234,427.15 

30,417.68 

45,103.70 

47,019.50 

40,245.71 

26,175.00 

43,919.44 

43,305.00 

56,659.20 

39,944.43 

372,789.66 

$704,414.73 

60 

60 

60 

60 

60 

60 

60 

60 

100 

100 

100 

100 

100 

100 

100 

100 

100 

Rate 

$17.31 

$29.22 

$15.17 

$30.55 

$10.83 

$17.31 

$13.69 

$14.77 

$15.00 

$20.60 

$20.60 

$18.54 

$12.00 

$20.00 

$20.00 

$27.24 

$18.54 
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City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

35. Describe the benefits (e.g., health insurance, life insurance, pension costs, etc.) 

that Central City provides to the employees listed in the response to Question 34 and, for each 

employee listed in that response, state the cost of each benefit provided. 

 

Response: Please see response to Item 10 of the Commission Staff’s First Request for 

Information.  Central City pays up to $350 towards health insurance premiums and $14 towards 

dental insurance monthly for its employees.  Central City also pays the mandatory employer 

contributions to participate in the County Employee Retirement System.   

Witness: David Rhoades 

 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

36. For each employee listed in Question 34, describe how Central City allocated his 

or her payroll and payroll overhead charges to water operations for the proposed test period.  

This response shall include a detailed explanation of all allocation procedures.  Payroll overhead 

charges include payroll taxes, health insurance premiums, pension costs, and any other employee 

benefit costs. 

 

Response: Payroll and payroll overhead charges for water treatment plant employees were 

allocated entirely to the water operations.  Payroll and payroll overhead charges for relevant 

administrative and distribution employees were allocated 60% to the water operations. 

Witness: David Rhoades 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

37. Provide the amortization schedule for each of the following debt instruments: 

a. Department of Agriculture Rural Development Water and Sewer Revenue 

Bonds, Series 2012A; 

b. Department of Agriculture Rural Development Water and Sewer Revenue 

Bonds, Series 2012B; 

c. Department of Agriculture Rural Development Water and Sewer Revenue 

Bonds, Series 2014; and 

d. 2013 Kentucky Rural Water Finance Corporation loan. 

 

Response:  Please see the attached documents. 

Witness: David Rhoades 

  



04-23-13;12:00PM; ;502-569-7555 # 21 7 
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-- ---- -- --

Pg. 9 It . 3 7 A& B 
City of Central City, Kentucky -- ., '-------------- ---------------
Water and Sewer Revenue Bonds 
Series 2012A and 2012B 

Debt Service Schedule 

Date Principal 

07/01/2013 
01/01/2014 
07/01/2014 
01101no15 192.500.00 
07/01/2015 
01/0112016 199.500.00 
07/01/2016 
01/01/2017 206,000.00 
07101/2017 
01/01/2018 213,000.00 
07/01/2018 
01/01/2019 210,500.00 
07/0112019 
01/0112020 227,500.00 
07/01/2020 
01/01/2021 235,000.00 
07/01/2021 
01/01/2022 243,000.00 
07101/2022 
01101/2023 2511.000.00 
07/0112023 
01/01120:!4 260,000.00 
07/0112024 
01/0112025 268,500.00 
0710112025 . .. .. 
01/01/2026 277,500.00 
07/01/2026 
01/01/2027 287,000.00 
07/01/2027 
Ol/Ol/2028 ~.97 .qo.o:.oo . 
07/01/2028 
01/01/2029 307,000.00 
07/01/:!029 
01/01/2030 317,000.00 

.. O.?!O.l.f:Z03,0 -. " - " .... " -~ ...... 
01/01/2031 328,000.00 
07101/2031 
01/0112032 339,000.00 
07/01/2032 

" 
Ql!Q,1,12,033_ ~~o:.50~ .. oq .. ~ 
07/01/2033 
01/01/2034 352,000.00 
07/01/2034 
01/01/2035 3~~.500.00 

s .. ri~• 2012WI'.$ I SING~5 PURPOSE I 4r.312013 / 1 l!45AM 

:-- ···--... - .... . 

Coupon 

2.500% 

.. 
2.500% 

2.500% 

2.500% 

2.500% 

2.500% 

2.500')'0 

2.500% 

2.500% 

2.500% 

2.500% 

2.500% 

2.500% 

2.500% 

2 . .500% 

2.500')'0 

2.500% 

2.500% 

.. 2.:.50~% 

2.500% 

2.500% 

Part 1 of 3 

Interest Total P+I 

92.319.44 92,319.44 
180,625.00 ) 180,625.00 
180,625.00 ) 180,625.00 
180,625.00 373,125.00 
17_8,218.75 ./ ... 17-~ .. ~l.8 .. 7-~ 
178.218.75 .I 377,718.75 
175,725.00 v 175,72.S.OO 
175,725.00 ./ 381,725.00 
173,150.00 173.150.00 

- - ·- .. m .. 1~0.00 386,150.00 
l 70,487.SO 170,487.50 
170,487.50 380,987.50 
167,856.25 167,856.2.5 
167.856.25 39.5,356,25 
J 6.5 .. .0 l 2~0 165.0 I :?.SO 

''""'''M '"""" 

165,012.SO 400,012.50 
162,07.5.00 162,075.00 
162.075.00 405,075.00 
159,037.50 159,037.SO 
)?.~·9.37.5.0 410.037.50 
155.900.00 155,900,00 
155,900.00 415,900.00 
152,6.50.00 152,650.00 
1.52,650.00 421,150.00 
1.~.9~?~.3).S. 149,293.7.5 
149,293.75 426,793.75 
145.825.00 145,825.00 
145,B25.00 432,825.00 
142,237.SO 142,237.50 
141.237.50 ....... 1_39.23 7 .50 

• O• "'' " """'H•O "'" 

138,525.00 138,525.00 
138,525.00 44.5,.525.00 
134,687.SO 134,687.50 
134,687.50 451,587.50 
1.39:7~.:o.~ . . .• _ .. _ .. . .l.3.0172.5.00 
130.725.00 458,725.00 
126,625.00 126.625.00 
126,625.00 465.615.00 
122,387.SO 122,387.50 

.. 122,387.50 ~72!~87:50 
118.006.iS 118,006.25 
ll(t.006.25 480,006.25 
l 13,481.25 113.481 .25 
113,481._~~ .•. 4~7.981.25 

--- -- -- - - -

Rubin & Hays 
Mun1c1pal Bond Attorneys Page 1 

- -- ---
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04-23-13;12:00PM; 

City of Central Citt, Kentuckt. 
Water and Sewer Revenue Bonds 

Series 2012A and 2012B 

Debt Service Schedule 

Date Principal 
07/0112035 . 

·- .. ·-· _, ... , ...... ,, 
01/01/2036 387,500.00 
07101/2036 
01101/2037 400,000.00 
07101/2037 
01/01/2038 • ~ -A.!_3,590.Qo .... 
07/01/2038 
0I10 I r.?039 427.500.00 
07/01/2039 
Ol/Ol/2040 442,000.00 

. _07/01/2040 . 
I - "'"" < - •• HH 

01/01/2041 457,000.00 
07/01/Z041 
01/01/2042 472,500.00 
07/0112042 
Ql/0.112043 ... 4.9_8~?.P.9'.9~ .. . 
07/01/2043 
01/01/2044 505,000.00 
07101/2044 
Ol/Ol/2045 522.000.00 

_D~IO 1/2.04~ -. ' .... "" ·- "" ~ · ' .... 
01/01/2046 539,500.00 
07/01/2046 
01/01/2047 557,500.00 
07/01/2047 

Ql!Q.1129.~8 .. 576._50.~.00 . 
07/0112048 
01/01/2049 596,000.00 
07/0112049 
01/01/2050 616.000.00 

... .0?.[91/~.Q?.Q 
637 .• 0.00.00 Ol/Ol/2051 

0710112051 
01/01/2052 656,000.00 

TotQI $14,450,000.00 

Series2012Wi!.$ I SINGLE.PURPOSE I 412312013 I 11:45AM 

Coupon 

2.500% 

2.500% 

2.500% 

2.500% 

2.500% 

2.500% 

2.500'/o 

2 .. SOO'f~ 

2.500% 

2.500% . .. . . ·- -· .. ' ' 
2.500% 

2.500% 

. . .. 2.~5.0Q~ ... 

2.500% 

2.500% 

.. - ..... """ ·-··· ···-- .. 
2.500% 

2.500% 

; 502-569-7555 

Interest 

. 19.S.~~99:99 ..• . 
108,800.00 
103,956.25 
103,956.25 
98,956.25 

Part2 of 3 

Total P+I 
108,800.00 
496.300.00 
103,956.25 
503,956.25 

98.956.25 

_98.~~5~"~5- . .. . . 512.456.25 
93,787.so 93,787.So 
93.787.50 521.287.50 
88.443.75 88,443.75 
88,443.75 53D.443.75 

_!!_2.~.1.B.:.?.5. . 82,918.75 
82,918.75 S39,918.7S 
77,206.25 77,206.25 
77.206.25 549.706.25 
71.300.00 71.300.00 
71,300.00 569,_800.00 

· ·6s:oGi7.s· 6s.06s.15 
65,068.75 570,068.75 
58,756.25 58.756.25 
58,75625 580,756.25 

52.23 l .25 . . .. ... . - ' ' - . . . .. ~2 .. L:3 L.25 
s·:?)'3 i .2.s 591,131.25 
45,487.50 45,487.50 
45,487.50 602,987.50 
38,518.75 38,518.75 

38,518.75 . ·- . §.JS~Ql8.75 
31.3i1·.so 31.312.so 
3 l ,312.50 627.312.SO 
23,862.50 23,862.50 
23,862,50 639.~62.50 

16,162.50 ...... .1.~ •. 1g?._o 
16,162.50 653,162.50 
8,200.00 8,200.00 
8,200.00 664,200.00 

$8,727.944.44 $23,177,944.44 

# 31 7 

Rubin & Hays : 
Mun1c1pal Bond Attorneys Page 2 I 
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04-23-13; 12:00PM; : 502-569-7555 
·C ' <I - -~ -- --

City of Central Ci!Y, Kentucky, ________ _ 
Wa[er and Sewer Revenue Bonds 

Series 2012A and 2012B 

Debt Service Schedule 

Viefd Statistics 

Bond Ye11r Dollnn; 

~ v_i::.r~gc ~~fc: .. 
.~'.'..C:~Ilg~.~~!:'P~~1 ... , . 

N!!.l In1e.re~l Cost (NIC) 

True !ntcres.t C~>~ .. ('.!~1 ........ _ .. . . _ 
Bc;tl'.~ Xii;:ld_f~r-~rbi.tr!lg~?IJrposes 
A.1.1.. lf!Cl~~iY.C:.~.o~.r (~IC) 

IRS Form 8038 
Ne.1 Interest Cost 
Wc:ii;ihted Avemgc:..c '-'M"'"~to.:.:.u;:.:.rit"y ______ _ 

Serlos2012W&S I SINGLE::f'URl"OSE I 4/23/2013 I 11:45AM 

Rubin & Hays 

--------------··--

Part 3 of 3 

.. .S:J.4.9,IJ.7·~B 
..21.160Ycwn 

2.5000000% 

~:~O_D.OQQ9.'i!: 
... _ }.5Q2 J].2~?.o_ 

' . ' ' ' ·- . ).50,2 l,325o/~ 
.. . -- •••• -y' • ' '" 2.5021325% 

. :!:500_0_0().07~ 
24.160 Years 

Municipal Bond Attorneys Page 3 

# 4/ 7 



04-23-13;12:00PM; 

City of Central City, Kentucky __ 
Water and Sewer Revenue Bonds 

Series 2012A and 2012B 

Net Debt Service Schedule 

Date Principal coueon 
01/01/2014 
01/01/2015 192,500.00 2 .500% 

01/01/2016 199,500.00 2.500% 
01/01/2017 206,000.00 2.500% 

01(01./~01.8 21 ~ .. o.o~.o_g ,2,._5o_o~ 
01/01/2019 210,500.00 2.500% 
01/01/2020 227,500.00 2.500% 
01/01/2021 235,000.00 2.500% 

01/01/2022 243,000.00 2,500% 
01/01/2023 251,000.00 2.?00.~ . 
01/01/2024 260,000.00 2.500% 
01/01/2025 268,500.00 2.500% 
01/01/2026 277,500.00 2.500'7. 

01/01/2027 287,000.00 2.500% 
01/01/2028 297,000.00 2.500% -·- ~· . ~.. . .. . 
01/01/2029 307,000.00 2.500% 
01/01/2030 317,000.00 2.500% 
01/01/2031 328,000.00 2.500% 

01/01/2032 339,000.00 2.500% 

011q11293_3 350,500.00 2,500_~ . 
01/0 l/2034 362,000.00 2.500% 
01/01/2035 374,500.00 l.500% 
01/01/2036 387,:500.00 2.500% 
01/01/2037 400,000.00 2.500% 

. 01(01(20~8 41?.500.00 2.500% 

Ol /01/2039 427.500.00 2.500% 
01/01/2040 442,000.00 2.500% 
01/01/2041 457,000.00 2.500% 
01/01/2042 472,500.00 2.500% 
01/01/:'.!043 ~2Br_5oo.oo 2.500% . .................. 
01101/2044 505,000.00 2.500% 
0110112045 522,000.00 2,500% 
01/01/2046 539,500.00 2.:500% 
01/01/2047 557,500.00 2.500% 
01/01/2048 . .. 5.7.6~~00.QO 2.500% .... ... ........ -. 
01/0112049 596,000.00 2.500% 

01/01/2050 616,000.00 2.500% 
01/01/2051 637,000.00 2.500% 
01/0112052 656,000.00 2.500% 

Touil $14.450,000.00 

Serle• 2012 W&S I SING~E PURPOSE I 4/2312013 I 11;45 AM 

Rubin & Hays 

; 502-569-7555 

Interest Total P+I Net New D/S 
272,944,44 272.944.44 272,944.44 
361,250.00 553,750.00 S53,750.00 
356,437.50 555,937.50 555,937.50 
351,450.00 557,450.00 557,450.00 
346.300.00 5.5_~.3.Qq.q,o 559,300.00 
340,975.00 551,475.00 551.475.00 
335,712.50 563,212.50 563,212.50 
330,025.00 565,025.00 565,025.00 
324,150.00 567,150.00 567,150.00 
318..D75.00 :;_69 •. 975..'. 99 5.6~._075.00 
311,800.00 57 l.SOO.OO 571,800.00 
30S.300.00 573,800.00 573,800,00 
298,587.50 576,087.50 576.087.50 
291,650.00 578.650.00 578,650.00 

.~s.~.~75.00 .5.~1~475_.oo .. 5.~1.~75~00 
277,050.00 584,050.00 584,050.00 
269,375.00 :586,375.00 586.375.00 
261,450.00 589,450.00 589,450.00 
253,250.00 592,250.00 592,250.00 
244,77_5.00 ?9~,27s. .. ~q ?.~5._2_75.00 
236,012.50 59R,012,50 598,012 .50 
226,962.50 601,462.50 601.462.50 
217,600.00 605,100.00 605,100.00 
207,912.50 607,912.50 607,912.50 

1~7.9_ 1 _2.50 611.412.50 611,412.50 
1&7,575.00 615,()75.00 · 61·s.ii7s.oo 

176,88750 611!.~1!7.SO 618,887.50 
165,837.50 622,837.50 622,837.50 
154.412.50 626,912.50 626,912.50 

.1_4~AOP:OQ 641,100.00 641, l 00.00 
ifas"."i37:56 130,137.50 635,137.50 

117,512.50 639,512.50 639,512.50 
104,46250 643,961.50 643,962.50 
90,975.00 648,475.00 648,475.00 
77,037.50 653,537.50 653,537.50 
·6i.(fa"5'.oo ·· 658,625.00 65!!:625~66 
47,725.00 663,72S .OO 663,725.00 
32,325.00 669,325 .00 669,325.00 
16,400.00 672,400.00 672.400.00 

$8,727,944.44 . $23.177,944.44 $23,177,944.44 

-

Municipal Bond Attorneys P.age 4 
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04-23-13; 12:00Plv1; ;502-569-7555 # 6/ 7 , .. ~ .,,. -- --- -

---- -

City of Central Cit~ Kentucky, __ _ 

Water and Sewer Revenue Bonds 

Series 2012A and 2012B 

Bond Balance Report Part 1 of 2 

Bond 
Date Principal Coupon Interest Total P+I Balance 

07/0112013 92,319.44 92,319.44 14,450,000.00 
01/01/2014 l80.625.00 180,625.00 14,450,000.00 
07/0l/2014 180,625.00 180,625.00 14.450,000,00 
01/0112015 192.500.00 2.500% 180,625.00 373,125.00 14,257 ,500.00 

Q7/Q1/~_01~ 
" 

17.~·~18:?5 
'' 

178,218.75 I 4.,~5?,!,SOQ.OQ, 
01/01/2016 199,500.00 2.500% 178,2!8.75 377,71 'd.75 l4,058,000.00 
0710112016 175,725.00 175.725.00. 14,058,000.00 
01/01/2017 206,000.00 2.500% 175,725,00 381,725.00 - !3,852,000.00 

-'0110112D1 y 173.150.00 173,150.00 13,852,000.00 

o_yo1_1.291_~, . . .. 2p.ooo.,oo 2.500% } P,. I 5Q:0.0. . 386,150.00 13.6.3?.Qqg:o.o_ 
07/01/201& 170,487.50 170.487.50 13.639,000.00 
01/0112019 210,500.00 2.500% 170,487.50 380,987.50 13.428,500.00 
07/01/2019 167,856.25 167.856.25 !3,428,500.00 
01/01/2020 227,500.00 2.500% 167.856,25 395,356.25 13.20 l ,000,00 
07/01/2020 . 165,012.50 16,5,012.50 13,201,000.00 . ' - .. .. " " .. '"" "' 

16s.oi'2:So 
- " 

12:966.060.00 01/01/2021 235,000.00 2.500% 400,012.50 

07/01/2021 162,075.00 162.075.00 12,966,000.00 
Ol/Ol/2022 243.000.00 2.500% 162,075.00 405,075.00 l2,723.000.00 
07/01/2022 159,037,50 159,037.50 12, 723,000.00 
01/01/2023 ~5,1,.ooq.oo 2.500% 159.037.50 4_1,Q,037.50 12,4 72,000.00 
07/01/2013 1s5.i>cioiio 

........... 
155,900.00 12,472,000.00 

01/0lr.!O;M 260,000.00 2.500% 155,900.00 415.900.00 12,212,000.00 
07/01/2024 152,650.00 152.650,00 12,212.000.00 
01/01/2025 268,500,00 2.500% 152,650.00 421,150.00 l l,943,500.00 
07/0112025 . 149,293,75 l,~~~2_93~,7?. 11.943,500.00 

. . .. -. ,s, .... ··- " ,, 
'" 

l I ,666,000.00 01/0112026 277,500.00 2.500% 149,293.75 426,793.75 
07/01/2026 145,825.00 !45,825.00 11,666,000.00 
Ol/01/2027 287,000.00 2.500% 145,825.00 432,825.00 l ',3 79,000.00 
07/0l/2027 142,237.50 142.237.50 11,3 79,000.00 
Ol/Ol/2028 297.000.00 2.500% 142,237.50 . 43?·~~7 .. 5,0 .11,os2,ooo.oo 
07/01/2028 138,525.00 138,525.00 11,082,000.00 
01/0112029 307,000.00 2.500% 138.S25,00 445,525,00 10,775,000,00 
07/01/20:?9 134,687.50 !34,687.50 I 0.775,000,00 
0110 l/:?030 317,000.00 2.S00% 134,687.50 451.687.50 I 0,458,000.00 
07/0l/2030 . !30,725.00 _130.?2_?.:DO I, 0,458,000.00 

' ' -
01/01/2031 328,000.00 2.500% 130,725.00 458,725.00 LO, 130,000.00 
07/01/2031 126,625.00 !26,625.00 l 0.130,000.00 
01/01/203;! 339,000,00 2.500% 126,625.00 465,625.00 9,791,000,00 
07/01/2032 122.387.50 122.387.50 9,791,000.00 
Ol/Ol/2033 350,500.00 :?.SOD% ,,122,3~7.50 472,!\!17..5_0 9,4401500.00 
0710 l/2033 118,006.25 118,006.25 9,440,500.00 
Ol/01/2034 362,000.00 2.500% 118,006.25 480,006.25 9,078,500.00 
07/01/2034 113.481 .25 113.~~~-L.,_ 9,078,SOO.OO 

Serlee 2012 W&S I SINGLE PURPOSE I 4123/2013 I 11;45 AM 
---

Rubin & Hays 
Mu111c1pnl Bond Attorneys Page 5 
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Water and Sewer Revenue Bonds 

Series 2012A and 2012B 

Bond Balance Report 

Date Principal 

01/01/2035 374,500.00 

Coupon 
2.500% . . .Q7/0_1/~q3.~. 

1111 II I "'••'"" "" • f 

01/01/2036 3~7.500.00 2.500% 
07/01/2036 
01/01/2037 400,000.00 2.500% 
07/01/2037 

. .01/91(7.0;J.~ ,. 413,500.0D . ~ .. s9oro 
07/01/2038 
01/01/2039 427,500.00 2.500% 
07/01/2039 
01/01/2040 442,000.qo 2.500% 

, _q7J.911.~.9.4.9. ... -. -
01/0112041 457.000.00 2.500% 
07101/2041 
01/01/2042 472,500.00 2.500% 
07/01/2042 

. O.J.l.0.1~04.~ . 498,500.00 2.500% 
07/01/2043 
01/0112044 505.000,00 2.500% 
07101/2044 
01/01/2045 522.000.00 2.500% 
07/01/'1045 . 
oitoii2o46. - .. . ""'"' ' 

539,500.00 2.500% 
07/01/2046 
01/01/2047 557,500.00 Z.500% 
07101/2047 
01/01/2048 _s16_1soo.90_ 2.500% 
o7115"ir.?04·a· ... ... . ,., 

01/01/2049 596,000.00 2.500% 
07/01/2049 
0110112050 616,000.00 2.500% 
07101/2050 ... 
0 i I 0·1 h."65 i" 637,000.00 2.500% 
07/01/2051 
01/01/2052 656,000.00 2.500% 

Totnl $14,450,000.00 

S~rle~ 2012 W&S I SING~E PURPOSE I 4/23/2013 I 11;45 AM 

Part 2 cf 2 

Bond 
Interest Total P+I Balance 

113,481.25 487,981.25 8, 704,000.00 

- -1.9~ .. ~.99~.99 108,800,00 8,794.<?.QO .. O.Q 
i96.::\oo:oo 

-· ... 
108,800.00 8,316.500.00 
103,956.25 103,956.25 8,316,500.00 
103.956.25 503,956.25 7 ,916.SOO.OO 
98,956.25 98,956.25 7,916,SOO.OO 

. 9-8_,9,_5~_.~5- 512.456.25 7~5-q~.099_.99 
93,787.50 93,787.50 7,503,000.00 
93,787.50 521.287.50 7,075,500.00 
88,443.75 88,443.75 7,075.S00.00 
88,443.75 530,443.75 6,633.500.00 

. ... _8~.9-~8}? 82,918.75 ... 6_~~3~._5.Q.Q~C?9. 
82,918.75 539.918.75 6,176,500.00 
77.206.25 77,:?06.25 6, 176,500.00 
77.206.25 549.706.25 5,704,000.00 
71.300.00 71,300.00 5,704,000.00 

-71}_3_og!oo_ 569,800.00 s,.20.s .. sg9.90 
65,068.75 65,068.75 5,205,500.00 
65,068.75 570.068.75 4,700,500.00 
58,756.25 58.756.25 4,700,500.00 
58,756.25 580.756.25 4, 178,SOO.OO 
52,231.25 ..... .~2.~~ 1 .. 2.s 4, 178,500.00 . ""' ...... ""'"" ~ ... 
5:?,231.25 591,731.25 3,639.000.00 
45,487.50 45,487.50 3,6;19,000.00 
45,487.50 602.987.50 3,081,500.00 
38,518.75 ;18,518.75 3,081,500.00 
38,518.75 " 61_5.0_1_8.?~ 2.SOS,000.00 
3i.3.i z:·50 31.312.50 2,505,000.00 
31,312.50 627,312.50 1,909,000.00 
23,862.50 23,862.50 1,909,000.00 
23,862.50 639.&62.SO 1,293,000.00 
16,162.50 . 16~1_~~·~°- l.293,000.00 
16.162.50 653,162.50 656,000.00 
8,200.00 8,200.00 656.000.00 
8,200.00 664,200.00 

$8,727,944.44 $23,177.944.44 

-- - ---

Rubin & Hays 
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City of Central Ci , Kentucky 
Water System Revenue Bonds 
Series2014 ;)(/, 1~~1J 

Debt Service Schedule Part 1 of 3 

Date Principal Coupon Interest Total P+I 
07/0112014 1,760.42 1,760.42 
0110112015 24,375.00 24,375.00 
07/01/2015 24,375.00 24,375.00 
01/01/2016 24,375.00 24,375.00 
07 /01/2016 24,375.00 24,375.00 ovoi/2"011-----·-···---- -- ··-··----·3i:So-(ftfo---·- ---------- ·---230oo;.,- 24,37s:oc--·---·----·--·- ···--- -s-s;ifffoii" 
07/01/2017 23,981.25 23,981.25 
01101/2018 32,000.00 2.500% 23,981.25 55,981.25 
07/01/2018 23,581.25 23,581.25 
0110112019 33,000.00 2.500% 23,581.25 56,581.25 - 011oi72oi9_____________ -----·------··--- ----·--- --·----- ----·----------- -- ---- ---- -------------·23568.75 __________ ------- --23) 6&:1-s-
0110112020 34,000.00 2.500% 23,168.75 57,168.75 
07/01/2020 22,743.75 22,743.75 
01/0112021 34,500.00 2.500% 22,743.75 57,243.75 
07/01/2021 22,312.50 22,312.50 
-011015022·------------------ - ----353·00~00---------·-·------2s-<fo0,;;-------------·--------22;3fi:so-···--·· ·-----------------57J1Bcf 

07/0112022 21,868.75 21,868.75 
01/0112023 36,500.00 2.500% 21,868.75 58,368.75 
07/01/2023 21,412.50 21,412.50 
01/01/2024 -------- --------- _}?.1?..9_Q2Q __ ______ , ___ , __ __ 3.:.?..29~.. - ---- -------- 21,412.50 ·-··--·--------·----· 58,912.50 - 0-110112"024 10;943:15---·- ---·20~94355 

01101/2025 38,000.00 2.500% 20,943.75 58,943.75 
07/01/2025 20,468.75 20,468.75 
01101/2026 39,000.00 2.500% 20,468.75 59,468.75 
07/01/2026 19,981.25 19,981.25 - -<ffiOi/2621 ----------------------·-4-o-;ooo:oo ___________ is-00% -------·--------19:9sc2s-----·---------5-9~98 fis-
0110112021 19,481.25 19,481.25 
01101/2028 41,000.00 2.500% 19,481.25 60,481.25 
07/01/2028 18,968.75 18,968.75 
01101/2029 --- -----~3.1Q99:9_Q ____________ , ____ 3.:.?.9_9~-... ·--- ---·-- 18,968.75 . 60,968.75 o7ioUioi9 ___________ .. ___ - .. ---·-- -1s~44i7s - -·--------·----· .. _ .. ___ - -i-s~44i-7s 

01101/2030 43,000.00 2.500% 18,443.75 61,443.75 
07/01/2030 17,906.25 17,906.25 
01101/2031 44,500.00 2.500% 17,906.25 62,406.25 
07/01/2031 17,350.00 17,350.00 - oi70-1iio32·-------·------------45;soo.oo--·---------------·--2.-soo%------------------------11:3.so:oo-·---------------· -----6fss-o.oo 
07/01/2032 16,781.25 16,781.25 
01/01/2033 46,500.00 2.500% 16,781.25 63,281.25 
07/01/2033 16,200.00 16,200.00 

_Q_l_!Q_l/~Q~'.!_ ____ ,, ____________ - __ .'.!?.1?99i>Q_ ---------- -- . 3.:.?.QQ~ -----·-- -- ---------- ___ !§~.?.99:9Q ____________________ §3_,1QQ:99 
07/0112034 15,606.25 15,606.25 
01101/2035 49,000.00 2.500% 15,606.25 64,606.25 
07/01/2035 14,993.75 14,993.75 
01/01/2036 50,000.00 2.500% 14,993.75 64,993.75 

Sertes 2014 Water I SINGLE PURPOSE I 9/2512014 I 3:08 PM 
- -- - ---- -- - - -
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City of Central City, Kentucky 
Water System Revenue Bonds 
Series 2014 

Debt Service Schedule Part 2 of 3 

Date Principal Coupon Interest Total P+I 

07/01/2036 14,368.75 14,368.75 
- o-11ofoo31 ------------- sT:Soo~oci-·----------··--------2~500% ______ ··--------------14,36a:7s-------------6 5,868.75-

0110112031 13,725.00 13,725.00 
01/01/2038 52,500.00 2.500% 13,725.00 66,225.00 
07/01/2038 13,068.75 13,068.75 
0110112039 ~.±,g_o.g:Q.Q ______ ______ -----~:?~ .. r~- --- ______ 13.068.75 61.068.15 - 07/6172039"-------·------ ....... . --·-- --·--- 'ii393:75'"' ---- -·-------·1.-z593~5 

01/01/2040 55,500.00 2.500% 12,393.75 67,893.75 
07/01/2040 11,700.00 11,700.00 
01/01/2041 56,500.00 2.500% 11,700.00 68,200.00 
07/01/2041 10,993.75 10,993.75 - ci"i/oi/2ci42------... ·-----------··--··-·:ss:aaa~ao·- -............ -------·-·-·-z::soo%---····--·-··· ··--------· .......... _____ 10;993.75·······-·--·---··--·····--··- ······· 68~993:75_ 

01 /0112042 10,268.75 10,268.75 
01/01/2043 59,500.00 2.500'% 10,268.75 69,768.75 
07/01/2043 9,525.00 9,525.00 
01101/2044 61 ,000.00 2.500% 9,525.00 70,525.00 0 110172044 -------------------------··--------------------·----- ·---------sj6z~50- ···---------··---s.762.Scl" 
01/01/2045 62,500.00 2.500% 8,762.50 71,262.50 
07/01/2045 7,981.25 7,981.25 
01/01/2046 64,000.00 2.500% 7,981.25 71,981.25 
07/01/2046 7,181.25 7,181.25 - olioTho47 -- .. ----··-···-····-----·· ·-65360.00 __________________ ... ··z:s-oo•~---·-------- .. ------fm~25 ·····- ·-------- 7'2:68Tis 
07/01/2047 6,362.50 6,362.50 
01/01/2048 67,500.00 2.500% 6,362.50 73,862.50 
07/01/2048 5,518.75 5,518.75 
01/01/2049 69,000.00 2.500% 5,518.75 74,518.75 

- o77oilio49 --------- ------ -- ----- ---- --------------------- ·-----------------4.6~f6:2s ___________________ 4:656~25· 

01/01/2050 71,000.00 2.500% 4,656.25 75,656.25 
0710112050 3,768.75 3,768.75 
01101/2051 72,500.00 2.500% 3,768.75 76,268.75 
07/01/2051 2,862.50 2,862.50 

- 0110J.Tias·2 --·------···--- .. ---------11(soo:·i:i0 2:-s·aoo1;··-····----------------Ts62so··------ ---------·-11,362:so 
07/01/2052 1,931.25 1,931.25 
01/01/2053 76,000.00 2.500% 1,931.25 77,931.25 
07/01/2053 981.25 981.25 

_..QY...Q!!.~_4.__ ------ --·-- --- ....... ..... , .. ?_8_,~Q_()Jl_() ___ ____________ , ....... ~:~.Qg_°(ci,, ___ ........ ~~}.}.~---···---- --··---- --···--?~,4.-~!:~?-
Total $1,950,000.00 $1,168,122.92 $3,118,122.92 

Series 2014 Water I SINGLE PURPOSE I 912512014 I 3:08 PM 
----- - -- -- - -- - -- - --
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City of Central City, Kentucky 
Water System Revenue Bonds 
Series 2014 

Debt Service Schedule 

Yield Statistics 

Part 3 of 3 

Bond Year Dollars -·-··-·-···---·-·-··-·--·-·-·····--····- .. ·······-·····--··--·--···-·····-···--··---····-·------·-···-···-··-·-···- ·····-·-----·--····-·-·-·········--------···------- ·········-··---····-----------·-·-····-··--·-~-1-~_._?3.~.:23.-
23.961 Years ·-··· . ·-...... A':'e.~11ge._1:'.ife. _ _ ...... . 

A':'e.~11ge._f.c:>.t1P~---·- ········-···-------------······- ------------····--- . 

2.5000000% 

IRS Form 8038 
Net Interest Cost 2.5000000% 

·-w;;;fili"teCi"Ave~~&e"MahiriiY ___ _ ------------ ----------·-·-·-·--
23.961 Years 

Series 2014 Water I SINGLE PURPOSE I 9/25/2014 I 3:08 PM 
- - - - - - - - --
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City of Central City, Kentucky 
Water System Revenue Bonds 

Series 2014 

Proof Of Bond Yield @ 2.4398379°/o 

Date Cashflow PV Factor 

06/18/2014 l.OOOOOOOx 

Present Value 

Part 1 of 2 

Cumulative 
PV 

07/01/2014 1,760.42 0.9887992x 1,740.70 1,740.70 
01/01/2015 24,375.00 0.9769517x 23,813.20 25,553.90 
07/01/2015 24,375.00 0.9651085x 23,524.52 49,078.42 
01/01/2016 24,375.00 0.9535400x 23,242.54 ....... _ ... }?.?3._~0.:?l'i_ 
o"iioi7ioi6 - 24:37s:ifo · o:94i9ss4x -------22,960.89 . ·-· · -· - · 95,281.85 
01/01/2017 55,875.00 0.9306988x 52,002.80 147,284.65 
07/01/2017 23,981.25 0.9194163x 22,048.75 169,333.40 
01/0112018 55,981.25 0.9084001x 50,853.38 220,186.77 
07/01/2018 23,581.25 0.8973879x 21,161.53 241 ,348.30 - 0110·172019·-------·--··------------···-··5ii:s·s1:2:s-··-----··-····--··---------··o:ss663-s7i __________ soJ66.9_6__________ ····----- --··---· -291;5-rs:i6 
07/01/2019 23,168.75 0.8758873x 20,293.21 311,808.48 
01/01/2020 57,168.75 0.8653883x 49,473 .17 361,281.65 
07/01/2020 22,743.75 0.8549019x 19,443.67 380,725.32 
01/01/2021 57,243.75 0.8446587x 48,351.43 _ ~~??Q?.l'i :.7-5-. o?ioiiioii ············ -- - ··- 12:312.sa· ·· o.s34-,ff92x: · · --- -------- - 18,6i7.98 ·-· ---·---- ---·--· 447,694.73 

01/01/2022 57,812.50 0.8244215x 47,661.87 495,356.60 
07/01/2022 21,868.75 0.8144273x 17,810.51 513,167.11 
01/01/2023 58,368.75 0.8046691x 46,967.53 560,134.64 
07/01/2023 21,412.50 0.7949144x 17,021.10 577,155. 75 - 0110-i12024···-· -··-····-·----···· ···--· --·-·······-·ss:9Ifio··- ····· ----··--··- ·····o.7ss3-s6o;c ····-··--····-·· --·-····-· .. ·-·-··-··-· ····46,i69:os -··--···-·---··--·------ ···-g23;424:so· 
07/01/2024 20,943.75 0.7758690x 16,249.61 639,674.41 
01/01/2025 58,943.75 0.7665728x 45,184.68 684,859.08 
07/01/2025 20,468.75 0.7572799x 15,500.57 700,359.65 

01/01/2026 -· --- ·-- ·--- S.?.~?.8._15. 0.7482064x 44,494.90 ___ 7-~~1_8.S.~_: 5-?. --·01i6ilioi_6____ 19,981.25 ---------·-----o~739-i36ix-----------·------ ·-· -.4:1KsT6· ~·~------~- 759,623.42 

01/01/2027 59,981.25 0.730280lx 43,803.11 803,426.53 
07/01/2027 19,481.25 0.7214272x 14,054.30 817,480.84 
01/01/2028 60,481.25 0.7127796x 43,109.80 860,590.64 
0110112028 ........ ...... !8-?.??8-:7-5- ___ o.7041424x 13,356.70 _ E~?2.~?.}~ --·ouoiiio29 60,968.75 ·· o.69S::i'os·6;c·-------·---- ··········· 42,416.30_ .. _________ -- 916,363.64 

07/01/2029 18,443.75 0.6872718x 12,675.87 929,039.51 
01/01/2030 61,443.75 0.6790372x 41,72259 970,762.10 
07/01/2030 17,906.25 0.6708054x 12,011.61 982,773.71 
01101/2031 62,406.25 0.662768lx 41,360.87 1,024,134.58 
07/oi72i>Ii -·-···-----·-·--· ···-11;Jso.oo···- ····· - ···-·a.6s47336x····-··----- ··---·····-·-····-···-·-.. 1I359.'63 ······ ··· · - ---··- · -··--···- · -·· co3s~494:n·· 

01/01/2032 62,850.00 0.6468855x 40,656.75 1,076,150.96 
07/01/2032 16,781.25 0.6390468x 10,724.00 1,086,874.97 
01/01/2033 63,281.25 0.6313899x 39,955.14 1,126,830.11 
07/01/2033 16,200.00 0.6237358x 10,104.52 1,136,934.63 

- oua·112034· ·········-··--··-···-····-·--·····-············ ··-6J:100.oo·--··-····- -----·---······-···-··-·o.6i626i4x ···------ --·- 39:2ss:91 ··------···-"···· ·-- --··-····-i:i'76;i9rfs4· 
07/01/2034 15,606.25 0.6087917x 9,500.95 1,185,691.50 
01/01/2035 64,606.25 0.6014973x 38,860.49 1,224,551.99 

Series 2014 Waler I SINGLE PURPOSE I 9/25/2014 I 3:08 PM 
- - -
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City of Central City, Kentucky 
Water System Revenue Bonds 

Series 2014 

Proof Of Bond Yield@ 2.4398379o/o Part 2 of 2 

Cumulative 
Date Cashflow PV Factor Present Value PV 

07/01/2035 14,993.75 0.5942056x 8,909.37 1,233,461.36 
01/01/2036 64,993 .75 0.5870830x 38,156.73 1,271 ,618.08 

-o7/0foo36-· -----------i{368?is ----------------o~579969ox _______________ sJ33F------------·--i:Z-79:95Tsl-
o110112031 65,868.75 0.5730200x 37,744.11 1,317,695.62 
07/01/2037 13,725 .00 0.5660734x 7,769.36 1,325,464.98 
01/01/2038 66,225.00 0.5592909x 37,039.04 1,362,504.02 

-~I7~-}~;~;~ ·--··------- -- };:6~~ :i~--- ····----··-------~~ ~i~~~~~~-·------ · ··············--3~:~1-§~~~---· --------- ·· · · t!~~:~jH~-
0110112039 12,393.75 0.5392732x 6,683.62 1,413,020.48 
01/01/2040 67,893.75 0.532809lx 36,174.41 1,449,194.89 
07/01/2040 11 ,700.00 0.5263527x 6,158.33 1,455,353.22 
01/01/2041 68,200.00 0.520046lx 35,467.15 1,490,820.36 - 0110T!io4! ___________ -----· 1o:g93~75 - ------------os1374ffx ____ ----- ----------5-:64795___ --- --------- I496,468.3T 

01/01/2042 68,993. 75 0.5075863x 35,020-28 1,531,488.60 
07/01/2042 10,268.75 0.5014330x 5,149.09 1,536,637.69 
01/01/2043 69,768.75 0.4954250x 34,565.18 1,571,202.87 
07/01/2043 9,525.00 0.4894192x 4,661. 72 1,575,864.59 

- Dirofi.2044-- -----·----·------1o:s2s:oo ·---·---- --·---o.4835526x-···- ··-·--·---------.. -·---3ffoiss·----·-- ---------1:609".96fi~f 

07/01/2044 8,762.50 0.4776931x 4,185.79 1,614,152.92 
01/01/2045 71,262.50 0.4719696x 33,633.73 1,647,786.66 
07/01/2045 7,981.25 0.4662480x 3,721.24 1,651,507.90 
01/01/2046 71,981 : ~5. .... _ ____ , ____ Qc~9.~~!§ .. x_ ..... ------ ------··--_3.l,.l.59.0Q. _ ____________ __ ~~'.1,§§_6.9Q 

- 67/0l/2046-------------- -- -- --7:181.25 0.4550772x 3,268.02 1,687,934.92 

01/01/2047 72,681.25 0.4496246x 32,679.28 1,720,614.20 
07/01/2047 6,362.50 0.4441739x 2,826.06 1,723,440.25 
01/01/2048 73,862.50 0.4388498x 32,414.54 1,755,854.79 
07/01/2048 5,518.75 0.4335320x 2,392.55 1,758,247.35 

- oiioiiio49------- -----------74:51&. 1.s·-----··---- - - 0.428331:sx------------------ 31;919.J8___ ----------1, 190; 166:53 

07/01/2049 4,656.25 0.4231449x 1,970.27 1,792,136.79 
0110112050 75,656.25 0.4180749x 31,629.98 1,823,766.78 
07/01/2050 3,768.75 0.4130068x 1,556.52 1,825,323.30 
01/01/2051 76,268.75 0.4080583x 31,122.09 1,856,445.39 - o7/ol/2osT_____ - ---- -----·--f862~5o---·-·--- ---- .. -o.403 i l I5x - ----.. -·---- .. ··- -- --TJs3:ilT _____ ------ 1 ,857,599.30 

01/01/2052 77,362.50 0.3982795x 30,811.90 1,888,411.20 
07/01/2052 1,931.25 0.3934533x 759.86 1,889,171.05 
01/01/2053 77,931.25 0.388739lx 30,294.92 1,919,465.98 
07/01/2053 981.25 0.3840266x 376.83 1,919,842.80 

- oil<i112os_4 _________________ 79-;-48i:B ····-- - o.3794253;·---- · ·· · -·------- - ·-··---3-0Js7.20 -----------·--1:c.Jso>ei"ilo~oo · 

Total $3,118,122.92 $1,950,000.00 

Derivation Of Target Amount 

!'~-~l:l~!~!~_op~----- -----------------·-- ----· ---- .... --·--------- --- --................... -.......................... _ .. _, ____ _!!,9-?.Q,_D_~Q.: QQ.. 

Original Issue Proceeds $1,950,000.00 

Series 2014 Water I SINGLE PURPOSE [ 9/25/2014 I 3:08 PM 
- - - - - -~ - - - - - - -
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City of Central City, Kentucky 
Water System Revenue Bonds 
Series 2014 

Derivation Of Form 8038 Yield Statistics 

Maturity 

06/18/2014 

Issuance 
Value Price 

Issuance 
Price 

Part 1 of 2 

Exponent Bond Years 

0110112017 31,500.00 100.000% 31,500.00 2.536llllx 79,887.50 
0110112018 32,000.00 100.000% 32,000.00 3.536111 lx 113,155.56 
01/01/2019 33,000.00 100.000% 33,000.00 4.536111 lx 149,691.67 
01/0112020 34,000.00 100.000% 34,000.00 5.536111 lx _ !?~,2-2-7.:?.? 
0110112021· -- --34:Soifoo Too:ooo% ·- 34:500.-00 6.5361111x 225,495.83 
0110112022 35,500.00 100.000% 35,500.00 7.536111 lx 267,531.94 
01101/2023 36,500.00 100.000% 36,500.00 8.536111 lx 311,568.06 
0110112024 37,500.00 100.000% 37,500.00 9.536111 lx 357,604.17 
0110112025 38,000.00 100.000% 38,000.00 1Q:~~6.!~!}){_____ ~QQ,~?.2-:2-2-

- oi7oi7262K''' ·········39;000:1fo· -- ······ TDo:ooo<J.:;;· ·--····-·39,ofo:oo· l l.5361111x 449,908.33 

0110112027 40,000.00 100.000% 40,000.00 12.536111 lx 501,444.44 
01101/2028 41,000.00 100.000% 41,000.00 13.536111 lx 554,980.56 
01/01/2029 42,000.00 100.000% 42,000.00 14.5361 lllx 610,516.67 
01/0112030 43,000.00 100.000% 43,000.00 15.536111 lx ... ..... _()()?,Q?2-:?? 

--oiioi/26'.fi 44:Soo:oo ········· ioo.oooox ···················44360:00 i6:536iiiix 735,856.94 

01/01/2032 45,500.00 100.000% 45,500.00 17.536111 lx 797,893.06 
01/0112033 46,500.00 100.000% 46,500.00 18.5361 lllx 861,929.17 
0110112034 47,500.00 100.000% 47,500.00 19.536111 lx 927,965.28 
01/01/2035 49,000.00 100.000% 49,000.00 20.536111 lx 1,006,269.44 

- -oiiof/263K···--······· -·······-- · ······-····50:000:1fo··········· ·····················100.000•;,,····- ····so:ooo:oo··· ······ ·21-.s36iii.ix ······· · ··················· I:o76:sois6 

0110112037 51,500.00 100.000% 51,500.00 22.536llllx 1,160,609.72 
01/01/2038 52,500.00 100.000% 52,500.00 23.536111 lx 1,235,645.83 
0110112039 54,000.00 100.000% 54,000.00 24.536111 lx 1,324,950.00 
0110112040 55,500.00 100.000% 55,500.00 25.536111 lx . . ..... _ _ ... l,~lJ,2-?~J? 

--oiioiii64i 56:500:00 loo:o-ifo% 56,500.00······ ·· ---- 26:S36Iiiix 1,499,290.28 
01/01/2042 58,000.00 100.000% 58,000.00 27.536111 lx 1,597,094.44 
01/01/2043 59,500.00 100.000% 59,500.00 28.536111 lx 1,697,898.61 
01/0112044 61,000.00 100.000% 61,000.00 29.536111 lx 1,801,702.78 
0110112045 62,500.00 100.000% 62,500.00 30.536111 lx -----------~'9-Q?,~26.:9-~ 
oi/oi72ii4K .... ----- - 6(600:00 . - ... --- ---Too:ooo% . -----·- ·-· . '64;ofo:oo· 3T536TiTix 2,018,311.11 

0110112047 65,500.00 100.000% 65,500.00 32.536111 lx 2,131,115.28 
01101/2048 67,500.00 100.000% 67,500.00 33.53611 llx 2,263,687.50 
0110112049 69,000.00 100.000% 69,000.00 34.53611 llx 2,382,991.67 
0110112050 7},QQQ.00 100.000% ..... ___ J },QQQ:QQ 35.536111 lx 2,523,063.89 

- oiioiliosT 12,500.00 ·160:000% 12,500.00 36.s36iTiix · • ·2;64s)i6s.oK 
0110112052 74,500.00 100.000% 74,500.00 37.536111 lx 2,796,440.28 
0110112053 76,000.00 100.000% 76,000.00 38.53611 llx 2,928,744.44 
01/0112054 78,500.00 100.000% 78,500.00 39.536111 lx 3,103,584.72 

Total $1,950,000.00 $1,950,000.00 $46, 724,916.67 

Series 2014 Water I SINGLE PURPOSE I 9/25/2014 I 3:08 PM 
-- - - --
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Water System Revenue Bonds 
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$970,000 
Central City 

Kentucky Rural Water Finance Corporation 

Public Projects Refunding Revenue Bonds, Series 2013 D 

Proof of Prior Debt Service Fund Transfers 

Montns or Interest Montns or l-'rmc1pa1 

Issue Maturity Coupon Principal Interest Accrued Principal Accrued 

31,262.50 
Central City 1990 09/01/2013 5.000% 41,000.00 3/6 Months 512.50 9/12 Months 30,750.00 
537.50 
Central City 1990 09/01/2014 5.000% 43,000.00 3/6 Months 537.50 
575.00 
Central City 1990 09/01/2015 5.000% 46,000.00 3/6 Months 575.00 
600.00 
Central City 1990 09/01/2016 5.000% 48,000.00 3/6 Months 600.00 
625.00 
Central City 1990 09/01/2017 5.000% 50,000.00 3/6 Months 625.00 
662.50 
Central City 1990 09/01/2018 5.000% 53,000.00 3/6 Months 662.50 
700.00 
Central City 1990 09/01/2019 5.000% 56,000.00 3/6 Months 700.00 
737.50 
Central City 1990 09/01/2020 5.000% 59,000.00 3/6 Months 737.50 
762.50 
Centra I City 1990 09/01/2021 5.000% 61,000.00 3/6 Months 762.50 

( 800.00 
Central City 1990 09/01/2022 5.000% 64,000.00 3/6 Months 800.00 
850.00 
Central City 1990 09/01/2023 5.000% 68,000.00 3/6 Months 850.00 
887.50 
Central City 1990 09/01/2024 5.000% 71,000.00 3/6 Months 887.50 
937.50 
Central City 1990 09/01/2025 5.000% 75,000.00 3/6 Months 937.50 
975.00 
Central City 1990 09/01/2026 5.000% 78,000.00 3/6 Months 975.00 
1,025.00 
Centra I City 1990 09/01/2027 5.000% 82,000.00 3/6 Months 1,025.00 
1,087.50 
Central City 1990 09/01/2028 5.000% 87,000.00 3/6 Months 1,087.50 
$43,025.00 

Subtotal $982,000.00 $12,275.00 $30,750.00 
Total $982,000.00 $12,275.00 $30,750.00 

Raymond James 
Public Finance 
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. I 
Preliminary 

$970,000 

r 
Central City 

Kentucky Rural Water Finance Corporation 

Public Projects Refunding Revenue Bonds, Series 2013 D 

Debt Service Comparison 

Date Total P+I Expenses Net New D/S Old Net D/S Savings 

06/30/2013 
06/30/2014 19,199.61 350.00 19,549.61 89,075.00 69,525.39 

06/30/2015 79,267.50 350.00 79,617.50 B8,975.00 9,357.50 

06/30/2016 83,137.50 350.00 83,487.50 89,750.00 6,262.50 

06/30/2017 81,845.00 350.00 82,195.00 89,400.00 7,205.00 

06/30/2018 80,470.00 350.00 80,820.00 88,950.00 8,130.00 

06/30/2019 83,972.50 350.00 84,322.50 89,375.00 5,052.50 

06/30/2020 82,127.50 350.00 82,477.50 89,650.00 7,172.50 

06/30/2021 80,072.50 350.00 80,422.50 89,775.00 9,352.50 

06/30/2022 82,963.75 350.00 83,313.75 88,775.00 5,461.25 

06/30/2023 80,802.50 350.00 81,152.50 88,650.00 7,497.50 

06/30/2024 83,592.50 350.00 83,942.50 89,350.00 5,407.50 

06/30/2025 81,317.50 350.00 81,667.50 88,875.00 7,207.50 

06/30/2026 83,942.50 350.00 84,292.50 89,225.00 4,932.50 

06/30/2027 81,448.75 350.00 81,798.75 88,400.00 6,601.25 

06/30/2028 78,936.25 350.00 79,286.25 88,400.00 9,113.75 

06/30/2029 81,340.00 350.00 81,690.00 89,175.00 7,485.00 

Total $1,244,435.86 $5,600.00 $1,250,035.86 $1,425,800.00 $175,764.14 

( PV Analysis Summary (Net to Net) 

Net FV Cashflow Savings 175,764.14 

Gross PV Debt Service Savings 150,691.94 

Effects of changes in Expenses (4,351.82) 

Net PV Cashflow Savings@ 3.495%(AIC) 146,340.12 

Transfers from Prior Issue Debt Service Fund (43,025.00) 

Contingency or Rounding Amount 3,444.69 

Net Present Value Benefit $106,759.81 

Net PV Benefit I $982,000 Refunded Principal 10.872% 

Net Future Value Benefit $136,183.83 
Net PV Benefit I $970,000 Refunding Principal 11.006% 

Average Annual Cash Flow Savings 10,339.07 

Refunding Bond Information 

Refunding Dated Date 6/09/2013 
Refunding Delivery Date 6/09/2013 

Raymond James 
Public Finance 



KRWFC Flexible Term Program Series 2013 D 
Sinking Fund Payment Schedule 

Borrower: Central City 
Closing Date: 06/05/13 

Monthly Monthly 
Principal Interest 

- -
8/13-1/14 3,750.00 3,778.73 

...:. _ __ "},!Jj;§/J..i2/1f.f 3 750.00 2 882.08 
8/14-1/15 r· I 4,166.67 2,795.83 
J/l ~-7115 4166.67 2,795.83 
8/15-1/16 4,166.67 2,700.00 
J/16-7f16 4 lfifi.67 2 700.00 
8/16-1/17 4,166.67 2,562.50 

• ?/17-7/17 '\.166.67 ~.SQZ.!i:O 
8/17-1/18 4,166.67 2,383.33 

Total Monthly 
Sinking Fund 

Payments 

. 
7,528.73 
~.nR 

6,962.50 
6 962.50 
6,866.67 

__ 6,Jl.6.6AiL-
6,729.17 
fi,Z2017 
6,550.00 

.- _ 21lll:ZL16 4.166.67 2,J8_3~n 

8/18-1/19 4,583.33 2,204.17 6,787.50 
illl9-Z£l 9 ---1..58333 2,204.17 -2,ZSZ.2Q___ 
8/19-1-20 4,583.33 2,007.08 6,590.42 .-, '?J..20-7l20 4,583.33 2,007.08 6 590.42 
8/20-1/21 5,000.00 ----- - 1,810.00 - 6,810.00 
2/21-7/21 5,000.00 1,810.00 6,810.00 
8/21-1/22 5,000.00 1,595.00 6,595.00 . 2J.22-7[22 5,ooo.oo - 1,595.00 6,595.00 
8/22-1/23 5,416.67 1,380.00 6,796.67 
2/23-7/23 5 416.67 1,380.00 6 796.67 
8/23-1/24 5,416.67 1,147.08 6,563.75 
?""- 7124 5 416.67 1147.08 6 563.75 
8/24-1/25 5,833.33 914.17 6,747.50 
?/7C_717c 5.R33.33 914.17 i; 7d7_<n 

8/25-1/26 5,833.33 663.33 6,496.67 
'""-71;/.fi 5,833.33 663.33 6,496.67 
8/26-1/27 6,250.00 412.50 6,662.50 

l~2/ZJ.:;,7/?7 6.250.00 412.50 6 662.50 
8/27-1/28 6,250.00 206.25 6,456.25 
7128-7/28 ~0.00 206.25 6,456.25 
8/28-1/29 - - . 

895,000.00 313,339.89 1,208,339.89 

/ 

-



KENTUCKY RURAL WATER FINANCE CORPORATION FLEXIBLE TERM FINANCE PROGRAM SERIES 2013 D 

Borrower: 
Closing Date: 

Central City 
06/05/13 

Borrower Payment Schedule 

Payment Date Principal 

01/01/13 
07/01/13 
01/01/14 

f_Qij_01[14 
01/01/15 

45,000.00 

07/01/15 50,000.00 
01/01/16 
07/01/16 50,000.00 
01/01/17 
07/01/17 50,000.00 
01/01/18 
07/01/18 50,000.00 
01/01/19 
07/01/19 55,000.00 
01/01/20 
07/01/20 55,000.00 
01/01/21 
07/01/21 60,000.00 
01/01/22 
07/01/22 60,000.00 
01/01/23 
07lOlL23 ...§2,900.00 
01/01/24 
07/01/24 65,000.00 
01/01/25 

·- 07/01/25 
01/01/26 

70,000.00 

~fill26 70 000.00 
01/01/27 

- >---OJ.fS}}j]]_ 75,000.00 
01/01/28 

. i--QZLQ!f28 
01/01/29 

75,000.00 

Totals 895,000.00 

Interest Rate Interest Trustee Fees Total Fiscal Total 

22,672.39 350.00 23,022.39 J 
2.300% 17,292.50 __§l,,292.50 8~2J.4.89 • 

16,775.00 350.00 17,125.00 I 

2.300% 16,775.00 66,775.00 83 900.00 I 
16,200.00 350.00 16,550.00 y 3.300% 16,200.00 66,200.00 82,750.00 
1~0-- E0.01--------i:s;m:uo 

81,100.00 v 4.300% 15,375.00 
.t"t, .... uu.uu 350.00 

4.300% 14,300.00 
13,225.00 350.00 

4.300% 13,225.00 
12,042.50 350.00 

4.300% 12,042.50 
10,860.00 350.00 

4.300% 10,860.00 
~~ ~~u.UU 

4.300% 9,570.00 
8,280.00 350.00 

4.300% 8,280.00 
6,882°.50 350.00 

4.300% 6,882.50 
5,485.00 350.00 

4.300% 5,485.00 
,;;mltJ.00 3SO":uu 

4.300% 3,980.00 
2,475.00 350.00 

3.300% 2,475.00 
1,237:50- 350.00 

3.300% 1,237.50 

313,339.89 5,250.00 

65,375.00 
---i.·'t,630:1 u 

64,300.00 78,950.00 ~ 

13,575.00 
68,225.00 81800.00 ?/ 
12,392.50 
67 042.50 79435.00 ,) 

11,210.00 
70,860.00 82,070.00 I 

"J;~·uu 69, 70.00 79,490.00 ' 8,!130.00 
73,280.00 81,910.00 ~ 

7,232.50 
71882.50 79115.00 

5,835.00 
75,485.00 81,320.00 ' 
'l ,1U0.00--_____ 

73,980.00 78,310.00 
2,825.00 

77,475.00 80,300.00 
1,587.50 

76,237.50 77,825.00 

1,213,589.89 1,213,589.89 

/ 
I 

v 
I 

/ 
1 
~ 
/ 
I 

I ' 



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

38. For each debt instrument listed in Question 37, provide a copy of the loan 

agreement or bond ordinance. 

 

Response:  Please see the attached documents. 

Witness: David Rhoades 

  



NOTICE OF ENACTMENT AND SUMMARY OF BOND ORDINANCE 

ORDINANCE OF THE CITY OF CENTRAL CITY, KENTUCKY, 
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE 
OF $14,450,000 PRI~CIP AL AMOUNT OF CITY OF CENTRAL CITY 
WATER AND SEWER REVENUE BONDS, SERIES 2012, CONSISTING 
OF $8,000,000 OF SERIES A BONDS AND $6,450,000 OF SERIES B 
BONDS, FOR THE PURPOSE OF FINANCING THE COST (NOT 
OTHERWISE PROVIDED) OF THE CONSTRUCTION OF 
EXTENSIONS, ADDITIONS AND IMPROVEMENTS TO THE 
EXISTING COMBINED AND CONSOLIDATED WATER AND SEWER 
SYSTEM OF SAID CITY; SETTING FORTH TERMS AND 
CONDITIONS UPON WHICH SAID BONDS MAY BE ISSUED AND 
OUTSTANDING; PROVIDING FOR THE COLLECTION, SEGREGA
TION ANDDISTRIBUTION OFTHEREVENUES OFSAID COMBINED 
AND CONSOLIDATED WATER AND SEWER SYSTEM; AND 
PROVIDING FOR AN ADVERTISED, PUBLIC, COMPETITIVE SALE 
OF SAID BONDS. 

As required by KRS 83A.060(9), I hereby certify that an Ordinance bearing the above title 
was given first reading (by Summary) by the City Council of the City of Central City Kentucky, at 
a duly convened meeting of said City Council held on October 19, 2011, and was given second 
reading (by Summary) and enacted by said City Council at a duly convened meeting held on 
November 9, 2011, and that the following is a Summary of such Ordinance prepared by W. Randall 
Jones, an attorney licensed to practice law in the Commonwealth of Kentucky, of the firm of Rubin 
& Hays, Attorneys at Law, Louisville, Kentucky. (Signed W. Randall Jones) 

SUl\lllv1ARY OF ORDINANCE 

Said Ordinance authorizes the issuance of$14,450,000 of City of Central City Water and 
Sewer Revenue Bonds, Series 2012 (the "Bonds"), for the purpose of financing the cost (not other
wise provided) of the construction of the Project referred to in said title; authorizes interim financing 
to pay the costs of said Project pending the issuance of the Bonds; designates Ep.gineers for the 
Project and the depository bank of the proceeds of the Bonds and of certain funds to be maintained 
in connection with the Bonds; provides for a Sinking Fund for the payment of principal and interest 
on the Bonds, an Operation and Maintenance Fund, and a Debt Reserve Fund; provides that said 
Bonds are secured by a pledge of the gross revenues of the System; establishes the method of 
payment of the principal of and interest on the Bonds, and the conditions and restrictions for the 
issuance of bonds ranking on a parity with the Bonds; provides certain covenants of the City for the 
further protection of the holders of the Bonds, including covenants as to compliance with the 
Internal Revenue Code; and prescribes terms and conditions upon which bids will be received for 
the purchase of the Bonds. 

A copy of the full text of said Ordinance is available for public inspection during regular 
business hours, Monday through Friday. (Signed) David G. Rhoades, City Clerk, City of Central 
City, Kentucky 42330. 
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BOND ORDINANCE 

CITY OF CENTRAL CITY, KENTUCKY 

AUTHORIZING 

CITY OF CENTRAL CITY WATER AND SEWER REVENUE BONDS, SERIES 2012 

IN THE PRINCIPAL AMOUNT OF 

$14,450,000 

CONSISTING OF 

$8,000,000 OF SERIES A BONDS 

AND 

$6,450,000 OF SERIES B BONDS 
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BOND ORDINANCE 

ORDINANCE OF THE CITY OF CENTRAL CITY, 
KENTUCKY, AUTHORIZING AND PROVIDING FOR 
THE ISSUANCE AND SALE OF $14,450,000 
PRINCIPAL AMOUNT OF CITY OF CENTRAL CITY 
WATER AND SEWER REVENUE BONDS, SERIES 
2012, CONSISTING OF $8,000,000 OF SERIES A 
BONDS AND $6,450,000 OF SERIES B BONDS, FOR 
THE PURPOSE OF FINANCING THE COST (NOT 
OTHERWISE PROVIDED) OF THE CONSTRUCTION 
OF EXTENSIONS, ADDITIONS AND 
IMPROVEMENTS TO THE EXISTING COMBINED 
AND CONSOLIDATED WATERAND SEWER SYSTEM 
OF SAID CITY; SETTING FORTH TERMS AND 
CONDITIONS UPON WHICH SAID BONDS MAY BE 
ISSUED AND OUTSTANDING; PROVIDING FOR THE 
COLLECTION, SEGREGATION AND DISTRIBUTION 
OF THE REVENUES OF SAID COMBINED AND 
CONSOLIDATED WATER AND SEWER SYSTEM; 
AND PROVIDING FOR AN ADVERTISED, PUBLIC, 
COMPETITIVE SALE OF SAID BONDS. 

WHEREAS, the combined and consolidated water and sewer system (the "System") of the 
City of Central City (the "City") is owned and operated by said City pursuant to Chapters 58 and 82 
of the Kentucky Revised Statutes (the "Act"), and 

WHEREAS, the City presently has outstanding certain Prior Bonds (as hereinafter defined), 
which Prior Bonds are payable from and secured by a pledge of the revenues derived from the 
operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both 
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are 
being maintained in the manner and by the means prescribed in the Prior Bond Ordinance (as 
hereinafter defined) of the City, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the City at this time to authorize and provide for the 
issuance of revenue bonds in the principal amount of $14,450,000, consisting of $8,000,000 of 
Series A Bonds and $6,450,000 of Series B Bonds (the "Current Bonds"), for the purpose of 
:financing the cost (not otherwise provided) of the construction of extensions, additions and 
improvements to the System of the City, in accordance with plans and specifications prepared by 
McGhee Engineering, Inc. and to prescribe the covenants of the City, the rights ofBondowners and 
the details of the issuance and sale of the proposed Current Bonds, and 



WHEREAS, the City desires and intends that the Current Bonds be issued, subject to the 
vested rights and priorities in favor of the owners of the outstanding Prior Bonds, and 

WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as 
hereinafter defined) in the amount of approximately $4,550,000, to provide the total cost of such 
construction, 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY OF CENTRAL CITY, 
KENTUCKY, AS FOLLOWS: 
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ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION 
OF BONDS; SECURITY. 

Section 101. Definitions. As used in this Ordinance, unless the context requires otherwise: 

"Act" refers to Chapters 58 and 82 of the Kentucky Revised Statutes. 

"Beginning lvfonth" refers to the month following the month in which the Current Bonds 
authorized herein are issued, sold and delivered to the Purchaser thereof. 

"Bond Counsel" refers to an attorney or firm of attorneys recognized nationally as experts in 
the field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville, Kentucky, 
or their successors. 

"Bondowner" or "Owner" refer to the registered Owners of the Bonds at the time issued and 
outstanding hereunder. 

"Bonds" refers collectively to the outstanding Current Bonds, Prior Bonds and Parity Bonds. 

"Bonds of 1989" or "Series 1989 Bonds" refer to the outstanding City of Central City Water 
and Sewer Revenue Bonds, Series of 1989, dated October 25, 1990, in the original authorized 
principal amount of $1,526,000. 

"Bonds of 1997" or "Series 1997 Bonds" refer to the outstanding City of Central City Water 
and Sewer Refunding Revenue Bonds, Series 1997, dated January 1, 1997, in the original authorized 
principal amount of $1,070,000. 

"Bond Ordinance of 1989"or "1989 Bond Ordinance"referto the Ordinance authorizing the 
Bonds of 1989, duly enacted by the City Council of the City. 

"Bond Ordinance of 1997" or "1997 Bond Ordinance" refer to the Ordinance authorizing the 
Bonds of 1997, duly enacted by the City Council of the City. 

"City" refers to the City of Central City, Kentucky. 

"City Clerk" refers to the appointed City Clerk of the City. 

"Code" refers to the Internal Revenue Code of 1986, as amended, and the Treasury 
Regulations relating thereto. 

"Construction Account" refers to the City of Central City Water and Sewer Construction 
Account, created in Section 301(B) of this Current Bond Ordinance. 
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"Contractors" refers to the general contractors who have been employed by the City to 
construct the Project. 

"Current Bond Ordinance" or "Ordinance" refer to this Ordinance authorizing the Current 
Bonds. 

"Current Bonds"refers to the $14,450,000 of City of Central City Water and Sewer Revenue 
Bonds, Series 2012, consisting of $8,000,000 of Series A Bonds and $6,450,000 of Series B Bonds 
authorized by this Ordinance, to be dated as of the date of issuance thereof. 

"Current Sinking Fund" refers to the City of Central City Water and Sewer Sinking Fund of 
2012, created in Section 401 of this Ordinance. 

"Debt Reserve Fund" refers to the City of Central City Water and Sewer Debt Reserve Fund, 
described in Section 401 of this Ordinance. 

"Depository Bank" refers to the bank, which shall be a member of the FDIC, which bank is 
First National Bank, Central City, Kentucky, or its successor. 

"Engineers" refers to the Engineers or any one of them, who prepared the plans and 
specifications for the construction of the Project and who will supervise the construction thereof 
and/or will furnish full time resident inspection of the construction of the Project, and shall be 
deemed to refer to McGhee Engineering, Inc., or a member of said firm, or their successors. 

"Event of Default" refers to one or more of the Events of Default set forth in Section 701 of 
this Ordinance. 

"FDIC" refers to the Federal Deposit Insurance Corporation, or its successors. 

"Fiscal Year" refers to the annual accounting period of the City, beginning on July 1 and 
ending on June 30 of each year. 

"Funds" refers to the Revenue Fund, the Prior Sinking Fund, the Current Sinking Fund, the 
Debt Reserve Fund, the Construction Account and the Operation and Maintenance Fund. 

"Governing Body" refers to the City Council of the City, or such other body as shall be the 
governing body of said City under the laws of Kentucky at any given time. 

"Government" refers to the United States of America, or any agency thereof, including RD. 

"Grant Proceeds" refers to the proceeds of the RD Grant and the KIA Grant. 
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"Independent Consulting Engineer" refers to a consulting engineer or a firm of consulting 
engineers ofrecognized excellent reputation in the field of combined and consolidated water and 
sewer system engineering, and such definition includes the Engineers named above. 

"Interim Lender" refers to Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky, its successors or assigns; or any other financial institution or governmental agency 
approved by the City. 

"KIA Grant" refers to the Kentucky Infrastructure Authority grant to the City in the amount 
of $1,550,000. 

"Local Counsel" refers to Russell L. Croley, Esq., Central City, Kentucky, or any other 
attorney or firm of attorneys designated by the City. 

''Mayor" refers to the Mayor of the City. 

''Multiple Advances" refers to the advance of loan funds from the RD as described in 
Section 302 of this Ordinance. 

"Note" refers to a single note or any number of notes, in such form as may be prescribed by 
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of 
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by the City 
evidencing the interim financing for the Project as prescribed in Section 302 of this Ordinance. 

"Operation and Maintenance Fund" refers to the City of Central City Water and Sewer 
Operation and Maintenance Fund described in Section 401 of this Ordinance. 

"Outstanding Bonds" refers to the outstanding Bonds, and does not refer to, nor include, any 
Bonds for the payment of the principal and interest of which sufficient funds will have been 
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held 
by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of 
funds to pay for same. 

"Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this 
Ordinance, rank on a basis of parity with the outstanding Current Bonds, as to priority, seGurity and 
source of payment, and does not refer to bonds which might be issued so as to rank inferior to the 
security and source of payment of the outstanding Current Bonds. 

''Prior Bonds" refers collectively to the Series 1989 Bonds and the Series 1997 Bonds. 

"Prior Bond Ordinance" refers collectively to the 1989 ~ond Ordinance and the 1997 Bond 
Ordinance. 
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"Prior Sinking Fund" refers to the City of Central City Water and Sewer Bond Interest and 
Redemption Fund, described in Section 401 of this Ordinance. 

"Project" refers specifically to the construction of the currently proposed extensions, 
additions and improvements to the System of the City, which Project is being financed by the 
Current Bonds and by other funds. 

"Purchaser" refers to the agency, person, firm or firms, or their successors, to whom the 
Current Bonds herein authorized are awarded at the public sale of the Current Bonds. 

"RD" refers to the Rural Development of the Department of Agriculture of the United States 
of America. 

"RD Grant" refers to the RD grant described in Section 804 of this Ordinance. 

"Required Signatures" refers to the signatures necessary to be obtained with reference to the 
approval of the expenditures to be made from the Construction Account, which required signatures 
shall consist of the signatures of (1) the Mayor, (2) the Engineers and (3) the Purchaser; provided, 
however, any expenditures for issuance and administrative costs and the costs of any equipment 
which is not permanently affixed to the real estate shall not require the signature or the approval of 
the Engineers. 

"Revenue Fund" refers to the City of Central City Water and Sewer Revenue Fund, described 
in Section 401 of this Ordinance. 

"System" refers to the existing combined and consolidated water and sewer system of the 
City, together with all extensions, additions and improvements to said System. 

"US. Obligations" refers to bonds or notes which are the direct obligations of the United 
States of America, or obligations the principal of and interest on which are guaranteed by the United 
States of America. 

All words and terms importing the singular number shall, where the context requires, import 
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections 
refers to those in this Ordinance. 

Section 102. Purpose. The Current Bonds shall be issued for the purpose of financing the 
cost (not otherwise provided) of the Project, as set out in the plans and specifications prepared by 
the Engineers. The City Council hereby declares the System of the City, including the extensions, 
additions and improvements to be constructed, to constitute a revenue producing public project, and 
said System shall continue to be owned, controlled, operated and maintained by the City as a 
revenue producing public project pursuant to the Act, so long as any Bonds remain outstanding. 
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Section 103. Construction Award Approved; Work Authorized. The City Council 
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking 
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders, 
and further approves the action of the City officials in entering into formal contracts with said 
bidders, subject to the necessary approvals being obtained. Authority is hereby given for under
taking the construction of the Project according to the plans and specifications heretofore prepared 
by the Engineers for the City, after all necessary approvals have been obtained. 

Section 104. Declaration of Period of Usefulness. The City Council hereby declares that 
the period of usefulness of the System is more than forty ( 40) years from the date of completion of 
the Project. 

Section 105. Authorization of Bonds. The City has heretofore determined that the total cost 
of the Project, including preliminary expenses, land and rights-of-way, engineering expense, 
capitalized interest during construction, legal and administrative costs, publication costs, initial 
deposits required and all incidental expenses, will not exceed $19,000,000. Therefore, it is hereby 
determined to be necessary in order for the City to finance the cost (not otherwise provided) of the 
Project that the City issue a total of $14,450,000 of Current Bonds, based on the following 
calculation: 

Total cost of Project 

Less: 

RD Grant 
KIA Grant 

Total Non-Bond Funds: 

Balance to be financed by Current Bonds 

$3,000,000 
1.550.000 

$19,000,000 

( 4.550.000) 

$14,450,000 

Accordingly, for the purpose of financing the cost (not otherwise provided) of the Project, 
under the provisions of the Act, there is hereby authorized to be issued and sold $14,450,000 
principal amount of City of Central City Water and Sewer Revenue Bonds, Series 2012, consisting 
of $8,000,000 of Series A Bonds and $6,450,000 of Series B Bonds. 

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof; shall 
bear interest from such date at such interest rate as may be fixed by supplemental resolution as a 
result of the advertised sale and competitive bidding for such Current Bonds, as hereinafter 
provided; and shall be issued and delivered as prescribed in Section 202 hereof. 

Interest on the Current Bonds shall be payable semiannually on January 1 and July 1 of each 
year, provided that the first interest payment period will cover interest only from the date of delivery 
of the Current Bonds to the ensuing January 1 or July 1, as the case maybe. Principal of the Current 

7 



Bonds shall be payable on January 1 of each of the respective years until maturity, as set out in 
Section 201 hereof. 

Section 106. Recognition of Prior Bonds. The City hereby expressly recognizes and 
acknowledges that the City has previously pledged, for the benefit and protection of the owners of 
the Prior Bonds, the gross revenues of the System, all as set forth in the Prior Bonds and in the Prior 
Bond Ordinance. 

Section 107. Current Bonds Shall be Payable Out of Gross Revenues, Subject to the 
Prior Bonds. The Current Bonds and any additional Parity Bonds that may be issued under the 
conditions and restrictions set forth hereinafter, shall be secured by and payable out of the gross 
revenues of the System, after providing only for the principal and interest requirements of the Prior 
Bonds. 

Section 108. Lien on Contracts. In addition to the revenue pledge securing the Bonds, a 
lien is hereby created and granted in favor of the Bondowners on all contracts and on all other rights 
of the City pertaining to the System, enforceable by assignment to any receiver or other operator 
proceeding by authority of any court. 
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ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT. 

Section 201. Principal Payments. Principal payments due on the Current Bonds shall be 
as set forth in the schedule of maturities set out in Exhibit A attached to this Ordinance and 
incorporated herein by reference. 

Section 202. Issuance of Current Bonds; Bond Form. The Purchaser of the Current 
Bonds at the public sale thereof shall take delivery of the Current Bonds in the form of one or more 
fully registered bonds, as set forth in Exhibit B attached hereto and incorporated herein by 
reference, amounting in the aggregate to the principal amount of the Current Bonds authorized 
herein, maturing as to principal as set out in Section 201 above. The Current Bonds shall be 
numbered R-1 and consecutively upward thereafter. Such Current Bonds shall, upon appropriate 
execution on behalf of the City as prescribed herein, constitute the entire bond issue herein 
authorized, shall be negotiable (subject to registration requirements as to transferability), and 
payable as to principal and interest to the registered Owner. 

Section 203. Place of Payment and Manner of Execution. Both principal of and interest 
on the Current Bonds shall be payable at the place and in the manner set out in the form of such 
Current Bond. The Current Bonds shall be executed on behalf of the City by the manual or facsimile 
signature of the Mayor, with the Corporate Seal of the City affixed thereto and attested by the 
manual or facsimile signature of the City Clerk. 

If either of the officers whose signatures appear on the Current Bonds ceases to be such 
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all 
purposes the same as if such officers had remained in office until delivery. 

Section 204. Provisions as to Prepayment. Except when all of the Current Bonds are held 
by the Government, principal maturities falling due prior to January 1, 2022, shall not be subject to 
prepayment. Principal maturities falling due on and after January 1, 2022, shall be subject to 
prepayment by the City on any date falling on and after January 1, 2021, at par plus accrued interest, 
without any prepayment penalty. 

So long as all of the Current Bonds are owned by the Government, all or any of the Current 
Bonds, or payments in a multiple of$100, may be prepaid at anytime in inverse chronological order 
of the principal maturities due, at par plus accrued interest without any prepayment penalty. Notice 
of such prepayment shall be given by certified mail to the Bondowner or his assignee, at least 30 
days prior to the date fixed for prepayment. Notice of such prepayment may be waived with the 
written consent of the Bondowner. 
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ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING; 
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS. 

Section 301. Construction Account; Application of Proceeds of Bonds; Other Transfers 
and Deposits. The City Clerk, or such other City official as shall be designated by the City Council, 
shall be the custodian of all funds belonging to and associated with the System. All moneys in 
excess of the amount insured by the FDIC in the Construction Account shall be secured by the 
Depository Bank in accordance with U.S. Treasury Department Circular No. 176. The officials of 
the City entrusted with the receipt and disbursement ofrevenues of the System and the custody of 
valuable property shall be covered by a fidelity bond in the amount of not less than $681,000 (the 
"Fidelity Bond"), or such larger amount as the RD may require, which Fidelity Bond shall be 
effective and secured by a surety company approved by the RD so long as it is owner of any of the 
Current Bonds. The RD and the City shall be named co-obligees in such Fidelity Bond and the 
amount thereof shall not be reduced without the written consent of the RD. Whenever sums in the 
Funds shall exceed $681,000, the Fidelity Bond shall be increased accordingly as requested by and 
with the approval of the RD. 

A. Covenants Applicable if RD Purchases Current Bonds. It is acknowledged 
that all covenants herein with reference to the necessity for approval of the RD, the necessity of 
observing RD regulations and procedures and the necessity of using RD forms (the "RD Forms"), 
shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the RD holds 
the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the Current 
Bonds, or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who shall not 
be the Government, all covenants herein with reference to the necessity for approval of the RD, the 
necessity of observing RD regulations and procedures, and the necessity of using RD Forms, shall 
not be applicable. 

B. Application of Proceeds of Current Bonds. The proceeds of the Current 
Bonds shall be applied as follows: 

(1) Payment of Interim Financing, Costs of Project and Costs of 
Issuance. Simultaneously with the delivery of the Current Bonds, there shall immediately 
be paid to the Interim Lender (or the RD if Multiple Advances are made) an amount 
sufficient to pay principal of and interest on any temporary loans borrowed by the City in 
anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant 
Proceeds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts 
then due and payable in connection with the costs of the Project and in connection with the 
issuance of the Current Bonds. 

(2) Construction Account. If and to the extent that the proceeds of the 
Current Bonds shall be in excess of the amount necessary to pay the interest, principal and 
costs referred to in subparagraph B(l) of this Section, such excess amount shall immediately 
be deposited in the "City of Central City Water and Sewer Construction Account" hereby 
created, which shall be established at the Depository Bank. There shall also be deposited 
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in said Construction Account the Grant Proceeds, as and when received, or said Grant 
Proceeds may be applied, to the extent necessary, to liquidate or reduce any interim 
financing owed by the City at the time of receipt of Grant Proceeds. 

(3) Withdrawal of Funds From Construction Account. Prior to the 
expenditure by the City of any moneys from the Construction Account, the City must obtain 
written approval from the RD as to such expenditures, if the RD is the Owner of any 
Outstanding Bonds. The proceeds of said Construction Account shall be withdrawn only 
on checks signed by the Mayor, the City Clerk (or by such other official of the City as may 
be authorized by the City Council), provided such official shall be covered by the Fidelity 
Bond required by Section 301 of this Ordinance, in payment for services and/or materials 
supplied in connection with the Project, as evidenced by (1) a Requisition Certificate and 
(2) invoices and/ or partial payment estimates bearing the written approval of the Engineers 
and the Mayor (or by such other official of the City as may be authorized by the City 
Council), and which invoices and/or partial payment estimates must have been reviewed and 
approved for payment by the designated RD official. 

Written approval or certification of the Engineers shall not be required for 
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and 
related items. 

During construction, the City shall disburse Construction Account funds in 
a manner consistent with RD Instruction 1780. 

The City shall prepare and submit any and all RD Forms required by the RD. 
Periodic audits of the City's Construction Account records shall be made by RD as 
determined by it to be necessary. 

( 4) Transfer of Capitalized Interest to Current Sinking Fund. There 
shall be transferred from the Construction Account from time to time, as needed, an amount 
sufficient to provide for capitalized interest (initially estimated at $175,000) during the 
construction of the Project, as approved by the Engineers and by the RD. If and to the extent 
not theretofore expended in paying interest on interim financing and if and to the extent then 
needed to pay interest during the remaining period of construction of the Project, such 
amount so transferred from the Construction Account shall be deposited in the Current 
Sinking Fund. 

(5) Investment of Funds in Construction Account. Pending 
disbursement of amounts on deposit in the Construction Account, all such funds, or such 
portion of said amounts on deposit in said Construction Account as is designated by the City 
Council, shall be invested for the benefit of such Construction Account in Certificates of 
Deposit, savings accounts or U.S. Obligations which may be converted readily into cash, 
having a maturity date prior to the date when the sums invested will be needed for costs of 
the Project (as determined by the Engineers, the Mayor and the RD), provided that to the 
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extent that any amounts on deposit in said Depository Bank shall cause the total deposits of 
the City in said Depository Bank to exceed the amount insured by the FDIC, the same shall 
be continuously secured by a valid pledge of U.S. Obligations, having an equivalent market 
value, in conformity with Section 66.480 of the Kentucky Revised Statutes. Investments in 
Certificates of Deposit or savings accounts may be made only in such Certificates or 
accounts of an FDIC bank. Any such investments will be a part of the Construction 
Account, and income from such investments will be credited to the Construction Account. 
All such investments shall be subject to the limitations set out in Section 303 hereof. 

(6) Statements of Contractors, Engineers and Attorneys as to 
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the 
Current Bonds, the City will be required to provide the RD with statements from the 
Contractors, Engineers and attorneys for the City that they have been paid to date in 
accordance with their contract or other agreements and, in the case of any Contractor, that 
he has paid his suppliers and subcontractors. Any exceptions must be authorized under RD 
Instruction 1780. 

(7) Disposition of Balance in Construction Accoun tAfter Completion 
of Project. When the Project has been completed and all construction costs have been paid 
in full, as certified by the Engineers for the City and/or by the RD, any balance then 
remaining in the Construction Account may, with the consent of the RD, be applied to the 
cost of constructing additional extensions, additions and improvements to the System (the 
"Additional Construction"). If such Additional Construction is to be undertaken by the 
Contractors previously engaged in the Project, such Additional Construction may be 
authorized by a change order. 

If there is a balance remaining in the Construction Account after such 
Additional Construction, such balance (subject to legal requirements as to possible refund 
ofany allocated portion of the balance derived from Grant Proceeds) shall be transferred to 
the Current Sinking Fund, whereupon said Construction Account shall be closed. Such 
remaining balance in the Construction Account so transferred to the Current Sinking Fund 
shall be used by the City immediately to prepay principal installments due on the Current 
Bonds in the inverse order of maturities without prepayment penalty, provided further that 
any balance insufficient to prepay at least $100 of the principal payment falling due in any 
year on the Current Bonds will be transferred to the Debt Reserve Fund. 

Section 302. Interim Financin~ Authorization. 

A. Interim Financing. The City shall use interim financing for the Project 
during construction of that portion of the cost of the Project financed by the Current Bonds, if 
available at reasonable rates and terms. 

The borrowing of up to the aggregate sum of$14,450,000 from the Interim Lender is hereby 
authorized; and the Mayor is hereby authorized to execute the Note in the name and on behalf of the 
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City. Each advance under the Note shall evidence a loan by the Interim Lender to the City for 
services rendered and/or materials supplied in connection with the Project, as evidenced by a 
Requisition Certificate. 

Interim financing shall be disbursed as follows: 

(1) At the direction of the City, the Interim Lender shall disburse the proceeds 
of the Note by cashier's checks directly to the parties entitled thereto as set forth in the 
Requisition Certificate; or 

(2) At the direction of the City, the Interim Lender shall deposit the proceeds of 
the Note in the Construction Account, in which event amounts of the City on deposit therein 
shall, until expended to the extent that same shall exceed the amount insured by the FDIC, 
be fully secured by a pledge of U.S. Obligations. 

The aggregate of the principal amount of all Notes shallnotexceed$14,450,000. Each Note 
which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and 
transmitted to the City Clerk. The rate of interest applicable to each Note shall not exceed a 
reasonable rate, which rate is subject to the approval of the RD. 

The total authorized interim financing of $14,450,000 shall be the maximum indebtedness 
which the City may owe at any one time to the Interim Lender for the purpose of providing 
temporary construction financing for the Project; provided, however, that the City may reduce the 
amount owed by the City to the Interim Lender from time to time as and when funds are available 
to the City, whether derived from the proceeds of the Grant Proceeds, the proceeds of the sale of the 
Current Bonds or otherwise, and may reborrow from the Interim Lender additional amounts in 
anticipation of the further receipt by the City of additional proceeds from the Current Bonds and/or 
Grant Proceeds. 

The City hereby covenants and agrees with the Interim Lender that upon the issuance and 
delivery of the Current Bonds and/or the receipt of said Grant Proceeds, the City will apply the 
proceeds thereof, to whatever extent may be necessary, in payment of the principal amount of the 
Note, together with accrued interest thereon to the date of such payment; and the proceeds ofthe 
Current Bonds and Grant Proceeds are hereby pledged therefor, and such pledge shall constitute a 
first and prior charge against said proceeds. 

Although the proceeds of the Current Bonds and Grant Proceeds are pledged to the 
repayment of said interim financing, it is recognized that the Grant Proceeds may be applied to the 
extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the Project 
due and owing by the City at the time of receipt of such Grant Proceeds, rather than to the repayment 
of portions of the interim financing at that time. If and to the extent that the Grant Proceeds are in 
excess of any costs of the Project due and owing at the time of receipt thereof, such Grant Proceeds 
may be applied, in the same manner as set out hereinabove, to the reduction of the amount of the 
interim financing, after which, such interim financing may again be increased as theretofore. The 
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City further pledges the revenues of the System to the repayment of said interim financing, subject 
to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

It is understood that the foregoing constitutes an alternative method of obtaining interim 
financing, and does not preclude the authorization and sale, by public advertisement or otherwise, 
of bond anticipation notes and/or grant anticipation notes to the most favorable bidder on the open 
market, by concurrent or subsequent proceedings of the City. 

B. Multiple Advances by RD. In the event the Current Bonds are purchased 
by the RD, and in the event the City is unable to obtain a commitment for interim financing for the 
Project from any Interim Lender at reasonable rates and terms, the Mayor is authorized to request 
Multiple Advances of loan funds from the RD. 

If the RD agrees to make Multiple Advances to the City pending the delivery of the Current 
Bonds, the Mayor is hereby authorized to execute in the name and on behalf of the City any number 
of Notes. Each such Note, evidencing an advance of funds by the RD to the City, shall be in the 
form prescribed by the RD. 

Each request for an advance from the RD shall be accompanied by a Requisition Certificate. 
The City will also furnish to the RD, prior to the receipt of each Multiple Advance, whatever 
additional documentation shall be requested by the RD, including an updated supplemental title 
opinion of Local Counsel and an updated supplemental preliminary legal opinion of Bond Counsel. 

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the parties 
entitled thereto for services and/or materials supplied in connection with the Project or (ii) deposited 
into the Construction Account and disbursed in accordance with the provisions of Section 301 
hereof, in which event amounts on deposit in such Construction Account shall, until expended, to 
the extent that same shall exceed the amount insured by the FDIC, be fully secured by a pledge of 
U.S. Obligations. 

The proceeds of the Current Bonds are hereby pledged to the repayment of such Multiple 
Advances, and such pledge shall constitute a first and prior pledge against such proceeds. The City 
further pledges the revenues of the System to the repayment of said Multiple Advances, subject to 
the vested rights and priorities of the pledges securing the Outstanding Bonds. 

Section 303. Arbitrage Limitations on Investment of Proceeds. The City covenants and 
certifies, in compliance with the Code, on the basis of known facts and reasonable expectations on 
the date of enactment of this Ordinance, that it is not expected that the proceeds of the Current 
Bonds will be used in a manner which would cause the Current Bonds to be "arbitrage bonds" within 
the meaning of Section 148 of the Code. The City covenants to the Owners of the Current Bonds 
that (1) the City will make no use of the proceeds of said Current Bonds which, if such use had been 
reasonably expected on the date of issue of such Current Bonds, would have caused such Current 
Bonds to be "arbitrage bonds" and (2) the City will comply with all of the requirements of the Code 
to whatever extent is necessary to assure that the Current Bonds shall not be treated as or constitute 
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"arbitrage bonds" and that the interest on the Current Bonds shall be excludable from gross income 
for Federal income tax purposes. 

Prior to or at the time of delivery of the Current Bonds, the Mayor and/or the City Clerk 
(who are jointly and severally charged with the responsibility for the issuance of the Current Bonds) 
are authorized to execute such certifications as shall be required by Bond Counsel, setting out all 
known and contemplated facts concerning the anticipated construction, expenditures and 
investments, including the execution of necessary and/or desirable certifications of the type 
contemplated by Section 148 of the Code in order to assure that interest on the Current Bonds shall 
be excludable from gross income for Federal income tax purposes and that the Current Bonds will 
not be treated as "arbitrage bonds". 
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ARTICLE 4. FLOW OF FUNDS. 

Section 401. Funds. There was heretofore created in the Prior Bond Ordinance the 
following funds and accounts: 

(a) City of Central City Water and Sewer Revenue Fund 
(b) City of Central City Water and Sewer Bond Interest and Redemption Fund 
( c) City of Central City Water and Sewer Depreciation Fund 
( d) City of Central City Water and Sewer Operation and Maintenance Fund 

There is hereby created and established in this Ordinance the following funds and accounts: 

(a) City of Central City Water and Sewer Sinking Fund of 2012 
(b) City of Central City Water and Sewer Debt Reserve Fund 

All of the Funds shall be maintained with the Depository Bank so long as any Current Bonds 
remain outstanding, subject to the right of the City to designate a different depository bank. 

Section 402. Flow of Funds. All proceedings preliminary to and in connection with the 
issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and 
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a revenue-
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the 
operation of the System; (iv) the enforcement and payment of the Outstanding Bonds and (v) the 
depreciation of the System; and all other covenants for the benefit ofBondowners set out in the Prior 
Bond Ordinance, are hereby ratified and confamed and shall continue in force and-inure to the 
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were 
set out in full herein; provided, further, that after the issuance of the Current Bonds, the income and 
revenues of the System shall be collected, segregated, accounted for and distributed as follows: 

A. Revenue Fund. The City covenants and agrees that it will continue to deposit 
in the Revenue Fund, promptly as received from time to time, all revenues of the System, as same 
may be extended and improved from time to time. The moneys in the Revenue Fund shall continue 
to be used, disbursed and applied by the City only for the purpose and in the manner and order of 
priorities specified in the Prior Bond Ordinance, as hereinafter modified by this Ordinance, all as 
permitted by the Act, and in accordance with previous contractual commitments. 

B. Prior Sinking Fund. There shall be transferred from the Revenue Fund and 
deposited into the Prior Sinking Fund on or before the 20th day of each month, for payment of 
interest on and principal of the Prior Bonds, a sum equal to the total of the following: 

(1) A sum equal to one-sixth (1/6) of the next succeeding interest payment to 
become due on all Prior Bonds then outstanding, plus 
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(2) A sum equal to one-twelfth (1/12) of the principal of all of the Prior Bonds 
maturing on the next succeeding principal payment date. 

Said Prior Sinking Fund shall be used solely and only and is hereby pledged for the purpose 
of paying the principal of and interest on the Prior Bonds. 

C. Current Sinking Fund. At or after the time that the Current Bonds have 
been delivered, there shall be transferred from the Construction Account into the Current Sinking 
Fund an amount sufficient (currently estimated at $175,000) to provide for capitalized interest 
during the construction of the Project, if and to the extent not theretofore expended in paying interest 
on interim financing and if and to the extent then needed to pay interest during the remaining period 
of construction of the Project. 

After the monthly transfers required in the preceding paragraphs have been paid from the 
Revenue Fund, there shall next be transferred monthly from said Revenue Fund and deposited into 
the Current Sinking Fund on or before the 20th day of each month, for payment of interest on and 
principal of the Current Bonds, a sum equal to the total of the following: 

(1) An amount equal to one-sixth (1/6) of the next succeeding six-month interest 
payment to become due on the Current Bonds then outstanding, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Current Bonds 
maturing on the next succeeding principal payment date. 

The Current Sinking Fund is hereby pledged for the payment of the interest and the principal 
of the Current Bonds, but subject to the vested rights and priorities of the Prior Bonds. 

D. Debt Reserve Fund. It is hereby determined that upon the issuance of the 
Current Bonds, and upon completion of the Project, as certified by the Engineers and by the RD, 
there shall be transferred from the Revenue Fund the sum ofat least $5,675 each month which shall 
be deposited into the Debt Reserve Fund until there is accumulated in such Debt Reserve Fund the 
sum of at least $681,000, which amount shall be maintained, and when necessary, restored to said 
sum of $681,000, so long as any of the Current Bonds are outstanding and unpaid. 

As further security for the Bondowners and for the benefit of the City, it has been and is 
hereby provided that in addition to the monthly transfers required to be made from the Revenue 
Fund into the Debt Reserve Fund, there shall be deposited into said Debt Reserve Fund all proceeds 
of connection fees collected from potential customers (except the amounts necessary to pay the 
actual costs and service connections applicable to said potential customers) to aid in the financing 
of the cost of future extensions, additions and improvements to the System, plus the proceeds of any 
property damage insurance (not otherwise used to replace damaged or destroyed property); and any 
such amounts or proceeds so deposited shall be used solely and only for the purposes intended. 

17 



Moneys in the Debt Reserve Fund may be withdrawn and used by the City, upon appropriate 
certification of the City Council, for the purpose of paying the cost of unusual or extraordinary 
maintenance, repairs, renewals and replacements not included in the annual budget of current 
expenses and/or of paying the costs of constructing future extensions, additions and improvements 
to the System which will either enhance its revenue-producing capacity or will provide a higher 
degree of service, and when necessary, for the purpose of making payments of principal and interest 
on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to make such payments. 

E. Operation and Maintenance Fund. There shall next be transferred monthly 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance Fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the City's annual budget. 

F. Monthly Principal and Interest Payments if Requested by the RD.· So 
long as any of the Bonds are held or insured by the RD, the City shall, ifrequested by the RD, make 
the payments required by this Section 402, in monthly installments to the RD or to the insured 
Owners of the Bonds. 

G. Surplus Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall be 
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the 
Revenue Fund on such date, to the Debt Reserve Fund for application in accordance with the terms 
of this Ordinance or to the Sinking Fund to be applied to the maximum extent feasible, to the prompt 
purchase or redemption of Outstanding Bonds. 

H. Investment and Miscellaneous Provisions. All monies in the Sinking Fund 
and the Debt Reserve Fund shall be deposited in the Depository Bank, or such portion thereof as is 
designated by the City Council. All monies in the Sinking Fund and the Debt Reserve Fund shall 
be invested for the benefit of such respective Funds in Certificates of Time Deposit or savings 
accounts of the Depository Bank or in U.S. Obligations which may be converted readily into cash, 
having a maturity date prior to the date when the sums invested will be needed for the purposes for 
which such funds may be expended, provided that to the extent that any amount of the City on 
deposit in the Depository Bank shall cause the total deposits of the City in said Depository Bank to 
exceed the amount insured by the FDIC, such excess amount shall be continuously secured by a 
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with 
Section 66.480 of the Kentucky Revised Statutes. 

Any such investments will be a part of the respective Funds from which the proceeds 
invested are derived, and income from such investments will be credited to such respective Funds. 
All investments of funds derived from proceeds of the Outstanding Bonds shall be subject to the 
applicable limitations set out in Section 303 hereof. 
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All payments into the Funds shall be made on or before the twentieth (20th) day of each 
month, except that when the twentieth (20th) day of any month shall be a Saturday, Sunday or a 
legal holiday, then such payment shall be made on the next succeeding business day. 

All monies held in any of the Funds shall be kept apart from all other City funds and shall 
be deposited in the Depository Bank, and all such deposits which cause the aggregate of all deposits 
of the City therein to be in excess of the amount secured by FDIC, shall (unless invested as herein 
authorized) be secured by a surety bond or bonds or by a pledge of U.S. Obligations, having a 
market value equivalent to such deposit. 

The City Clerk shall keep appropriate records as to payment of principal and interest 
instalhnents and as to payment of principal of and interest on any Bonds. 

Section 403. Current Bonds are Subordinate to the Prior Bonds. It is hereby certified 
and declared that the Current Bonds shall be subordinate to the lien and pledge of the Prior Bonds 
on the gross revenues of the System. 
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ARTICLE 5. COVENANTS OF CITY. 

Section 501. Rates and Charges. The City shall charge such rates and charges for all 
services and facilities rendered by the System, which rates and charges shall be reasonable, taking 
into account and consideration the cost and value of the System, the cost of maintaining, repairing 
and operating same and the amounts necessary for the payment of principal of and interest· on 
Outstanding Bonds against the System. The City shall charge such rates and charges as shall be 
adequate to meet the requirements of Articles 4 and 5 hereof . . 

The City covenants that it will not reduce the rates and charges for the services rendered by 
the System without first filing with the City Clerk a certification of an Independent Consulting 
Engineer that the annual net revenues (defined as gross revenues less operating expenses) of the then 
e~sting System for the fiscal year preceding the year in which such reduction is proposed, as such 
annual net revenues are adjusted, after taking into account the projected reduction in annual net 
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 120% 
of the average annual debt service requirements for principal and interest on all of the then 
Outstanding Bonds payable from the revenues of the System, calculated in the manner specified in 
Section 603 hereof. 

Section 502. Books and Accounts; Audit. The City shall maintain proper records and 
accounts relating to the operation of the System and the City's financial affairs; and the Bondowners, 
or their authorized representatives, shall have the right at all reasonable times to inspect the facilities 
of the System and all records, accounts and data relating thereto. An annual audit shall be made of 
the books and accounts pertinent to the System by a Certified Public Accountant licensed in 
Kentucky. No later than ninety (90) days after the close of each Fiscal Year, copies of such audit 
reports certified by such Certified Public Accountant shall be promptly mailed to the RD without 
request, so long as the Government is the Owner of any of the Bonds, and to any Bondowner that 
may have made a written request for same. 

Monthly operating reports shall be furnished to the RD and to any Bondowner requesting 
same, during the first two years of operation after completion of the Project, and whenever and so 
long as the City is delinquent in any of the covenants set out in the Prior Bond Ordinance or this 
Current Bond Ordinance. Thereafter, quarterly operating reports shall be furnished at all other times 
to the RD and to any Bondowner requesting the same. 

Section 503. System to Continue to be Operated on Fiscal Year Basis; Annual Budget. 
While any of the Bonds are outstanding and unpaid, and to the extent permitted by law, the System 
shall continue to be operated and maintained on a Fiscal Year basis. 

Not later than sixty (60) days before the end of each Fiscal Year, the City agrees to cause 
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget") of the 
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of 
said Proposed Budget shall be mailed to any Bondowner who may request in writing a copy of such 
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Proposed Budget and to the RD without request, if the Government is the Owner of any of the 
Bonds. 

For the purpose of the Proposed Budget, operating expenses shall include all reasonable and 
necessary expenses of operating, repairing, maintaining and insuring the System, but shall exclude 
depreciation and debt service payments. The City covenants that the operating expenses incurred 
in any year will not exceed the reasonable and necessary amounts therefor, and that the City will not 
expend any amount or incur any obligation for operation or maintenance and repair in excess of the 
amounts provided for operating expenses in the annual budget, except upon resolution by the City 
that such expenses are necessary to operate and maintain the System. 

Not later than sixty (60) days before the end of each Fiscal Year, the City shall prepare an 
estimate of gross revenues to be derived from the operation of the System for said Fiscal Year, and, 
to the extent that said gross revenues are insufficient (a) to pay debt service requirements on all 
Outstanding Bonds during the ensuing Fiscal Year, (b) to accumulate and maintain all required 
reserves enumerated herein and (c) to pay operating expenses, the City shall revise the rates and 
charges sufficiently to provide the funds so required. 

If the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the 
Government so long as it is the Owner of any of said Outstanding Bonds, so request, the City 
Council shall hold an open hearing not later than thirty (30) days before the beginning of the ensuing 
Fiscal Year, at which time any Bondowner may appear by agent or attorney and may file written 
objections to such proposed budget. Notice of the time and place of such hearing shall be mailed 
at least fifteen ( 15) days prior to the hearing to each registered Bondowner and to the Government. 

The City covenants that annually before the first day of the Fiscal Year, the annual budget 
for the upcoming Fiscal Year will be adopted substantially in accordance with the Proposed Budget, 
and that no expenditures for operation and maintenance expenses of the System in excess of the 
budgeted amount shall be made during such Fiscal Year unless directed by said City by a specific 
resolution duly adopted. 

Section 504. General Covenants. The City, through its City Council, hereby covenants 
and agrees with the Owners of the Bonds that: 

(1) It will faithfully and punctually perform all duties with reference to the 
System required by the Constitution and laws of the Commonwealth of 
Kentucky; 

(2) It will make and collect reasonable and sufficient rates and charges for 
services and facilities rendered by the System; 

(3) It will segregate the revenues and income from the System and make 
application thereof consistent with and as provided by this Ordinance; 
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(4) Unless the written consent of the Owners of a majority of the principal 
amount of the Outstanding Bonds has been obtained, the City agrees not to 
sell, lease, mortgage or in any manner dispose of any integral part of the 
System, including any and all appurtenances thereto and extensions, 
additions and improvements that may be made thereto, until all of the 
Outstanding Bonds shall have been paid or provided for in full, as provided 
herein; subject to the provisions of Section 607 hereof; 

(5) It will maintain in good condition and continuously operate the System and 
appurtenances thereto and will charge such rates and charges for the services 
rendered thereby so that the gross income and revenues will be sufficient at 
all times (i) to pay the interest on and principal of the Outstanding Bonds as 
same become due, (ii) to pay the cost of operating and maintaining the 
System, and (iii) to provide for an adequate depreciation account; 

(6) It will carry and maintain insurance on properties of the System subject to 
loss or damage in amounts arid against hazards substantially in accordance 
with the practices of other districts, cities or corporations which own and 
maintain combined and consolidated water and sewer systems under similar 
conditions; and so long as the Government is the Owner of any of the 
Outstanding Bonds, the Government will be listed as co-beneficiary on any 
such policy; and the City shall further comply with the insurance 
requirements of Section 506 hereof (involving insurance on motors, tanks 
and structures); and 

(7) It will, pursuant to Section 96.930-96.943 of the Kentucky Revised Statutes 
and other applicable legal provisions, cause rates and charges for sewer 
services provided by the System to be billed simultaneously with rates and 
charges for water service furnished to sewer customers by the System, and 
will provide that water service will be discontinued to any premises where 
there is a failure to pay any part of the aggregate charges so billed, including 
such penalties and fees for disconnection and/or reconnection as may be 
prescribed from time to time. 

Section 505. Other Covenants Applicable So Long as RD Owns Any Bonds. So long 
as the RD shall own any of the Bonds, the City shall comply with such RD regulations, requirements 
and requests as shall be made by the RD, including the furnishing of operating and other financial 
statements, in such form and substance and for such periods as may be requested by the RD, the 
carrying of insurance of such types and in such amounts as the RD may specify, with insurance 
carriers acceptable to the RD and compliance with all of the terms and conditions of the Loan 
Resolution (RD Form 1780-27) adopted and executed by the City, which is hereby authorized, 
approved, ratified and confirmed. 
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Section 506. Insurance on Motors, Tanks and Structures. The City shall (a) immediately 
after the enactment of this Ordinance and (b) at the time of final acceptance of the Project, insure 
all electric motors, pumping stations and major structures of the System in an amount recommended 
by the Engineers and approved by the RD, so long as the RD is the Owner of any of the Bonds, for 
the hazards usually covered in such area, and shall similarly insure same in an amount recommended 
by the Engineers, without the necessity of approval by the RD if and whenever the City has 
Outstanding Bonds against the System and none of such Outstanding Bonds are owned by the RD. 
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ARTICLE 6. INFERIOR BONDS AND PARITY BONDS. 

Section 601. Inferior Bonds. Except as hereinafter provided in this Article, the City shall 
not, so long as any Bonds are outstanding, issue any additional bonds payable from the revenues of 
the System unless the security and/or pledge of the revenues to secure such additional bonds are 
made inferior and subordinate in all respects to the security of the Bonds. 

The City expressly reserves the right at any time to issue its bonds or other obligations 
payable from the revenues of the System and not ranking on a parity basis with the Current Bonds, 
without any proof of previous earnings or net revenues, provided that the consent of the RD must 
be obtained prior to the issuance of any inferior bonds so long as the RD owns any of the Bonds, and 
provided further that, after the initial completion of the Project, such inferior bonds may be issued 
only for the purpose of providing for future extensions, additions and improvements to the System, 
and only in express recognition of the priorities, liens and rights created and existing for the security, 
source of payment and protection of the Outstanding Bonds; provided further, that nothing in this 
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding of 
all or a portion of the Outstanding Bonds. 

Section 602. Parity Bonds to Complete the Project. The City hereby certifies, covenants 
and agrees.that in the event that the cost of completion of the construction of the Project shall exceed 
the moneys available to the City from any and all sources, the City shall have the right, if necessary, 
to provide for such excess, and only such excess, through the issuance of Parity Bonds, provided the 
City has obtained a certification from the Engineers to the effect that it is necessary to issue the 
desired amount of Parity Bonds in order to enable the City to pay the cost (not otherwise provided) 
of the completion of the Project, and provided the City has complied with the provisions of 
Section 603 below or has obtained: 

(a) the consent of the RD ifthe Government is the Owner of the Prior Bonds at 
that time or the consent of any other Owners of the Prior Bonds, and 

(b) the consent of (1) the RD ifthe Government is the purchaser of the Current 
Bonds or (2) the Owners of at least 75% of the principal amount of the 
Current Bonds outstanding, if the Current Bonds have been issued, sold and 
delivered and are held by Owners other than the Government. 

Section 603. Parity Bonds to Finance Future Improvements. The City has reserved the 
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity 
Bonds, but only under the conditions specified in this Current Bond Ordinance, which conditions 
are as follows: 

The City further reserves the right to add new combined and consolidated water and sewer 
facilities and/or to finance future extensions, additions and improvements to the System by the 
issuance of one or more additional series of Parity Bonds to be secured by a parity lien on and 
ratably payable on a parity with the Current Bonds, from the revenues of the System, provided: 
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(a) The facilities to be constructed from the proceeds of the additional Parity 
Bonds are made a part of the System and their revenues are pledged as additional security 
for the additional Parity Bonds and for the Outstanding Bonds. 

(b) The City is in compliance with all covenants and undertakings in connection 
with all of the Outstanding Bonds. 

( c) The annual net revenues (defined as gross revenues less operating expenses), 
of the then existing System for the Fiscal Year preceding the year in which such Parity 
Bonds are to be issued, adjusted as hereinafter provided, shall be certified by an independent 
Certified Public Accountant to be equal at least one hundred twenty percent (120%) of the 
average annual debt service requirements for principal and interest on all Outstanding Bonds 
payable from the revenues of the System, plus the anticipated debt service requirements of 
any Parity Bonds then proposed to be issued. The calculation of average annual debt service 
requirements of principal and interest on the additional Parity Bonds to be issued shall, 
regardless of whether such additional Parity Bonds are to be serial or term bonds, be 
determined on the basis of the principal of and interest on such Parity Bonds being payable 
in approximately equal annual installments. 

( d) The annual net revenues referred to above may be adjusted for the purpose 
of the foregoing computations to reflect: 

(1) any revisions in the System's schedule of rates or charges being 
imposed on or before the time of the issuance of any such additional Parity Bonds, 
and 

(2) any increase in the annual net revenues to be realized from the 
proposed extensions, additions and improvements being financed (in whole or in 
part) by such additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Compliance with Section 603(a) through (d) shall not be necessary for the 
issuance of Parity Bonds if the City has obtained (1) the written consent of the RD for the 
issuance of such Parity Bonds, if the Government is the Owner of any Outstanding Bonds 
at the time of issuance of such Parity Bonds and (2) the written consent of the Owners of all 
of the then Outstanding Bonds, and no other prerequisite need be complied with by the City 
in order to issue Parity Bonds. 

Section 604. Covenants to be Complied with at Time oflssuance of Parity Bonds. The 
City hereby covenants and agrees that in the event any Parity Bonds are issued, the City shall: 
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(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same 
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the 
annual debt service requirements of the Parity Bonds; 

(b) Adjust the minimum annual amount to be deposited monthly into the Debt 
Reserve Fund on the same basis as that prescribed in the provisions establishing such Debt 
Reserve Fund, taking into account the future debt service requirements of all Bonds which 
will then be outstanding against the System; and 

( c) Make such Parity Bonds payable as to principal on January 1 of each year in 
which principal falls due and payable as to interest on January 1 and July 1 of each year until 
the final maturity of such Parity Bonds. 

Section 605. Prepayment Provisions Applicable to Paritv Bonds. If, in connection with 
any subsequently issued series of Parity Bonds, it is provided that excess revenues in the Revenue 
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the City at 
its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed and 
understood, for so long as the Government owns any of the Outstanding Bonds, that no such 
prepayment will be effected without the approval of the RD. 

Section 606. Consent of the RD Regarding Future Bonds. Notwithstanding any other 
provisions of this Ordinance, the City agrees that so long as the Government owns any Outstanding 
Bonds against and/or payable froin the revenues of the System, the City will not issue any future 
bonds, notes or other obligations against, secured by or payable from the revenues of the System 
without the written consent of the RD. 

Section 607. Priority of Lien; Permissible Disposition of Surplus or Obsolete Facilities. 
The City covenants and agrees that so long as any of the Bonds are outstanding, the City will not 
sell or otherwise dispose of any of the facilities of the System, or any part thereof, and, except as 
provided above, the City will not create or permit to be created any charge or lien on the revenues 
thereofranking equal or prior to the charge or lien of the Outstanding Bonds. Notwithstanding the 
foregoing, the City may at any time permanently abandon the use of, or sell at fair market value, any 
part of the facilities of the System, provided that: 

(a) The City is in compliance with all covenants and undertakings in connection 
with all of the Outstanding Bonds, and the required reserves for such 
Outstanding Bonds will have been accumulated; 

(b) The City will, in the event of any such sale, apply the proceeds to either 
(1) redemption of Outstanding Bonds in accordance with the provisions 
governing prepayment of bonds in advance of maturity or (2) replacement of 
the facility so disposed of by another facility, the revenues of which shall be 
incorporated into the System, as hereinbefore provided; 
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( c) The City certifies, in good faith, prior to any abandonment of use, that the 
facilities to be abandoned are no longer economically feasible of producing 
net revenues; and 

(d) The City certifies, in good faith, that the estimated net revenues of the 
remaining facilities of the System for the then next succeeding Fiscal Year, 
plus the estimated net revenues of the facilities, if any, to be added to the 
System, comply with the earnings requirements hereinbefore provided in the 
provisions and conditions governing the issuance of Parity Bonds. 

Notwithstanding any other provisions hereof, so long as any Bonds are held by the 
Government, the City shall not dispose of its title to the System or to any part thereof, without first 
obtaining the written consent of the RD. 
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ARTICLE 7. DEFAULT AND CONSEQUENCES. 

Section 701. Events of Default. The following items shall constitute an Event of Default 
on the part of the City: 

(a) The failure to pay principal of the Bonds as and when same shall become due 
and payable, either at maturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the Bonds when the same 
shall become due and payable or, if any or all of the Outstanding Bonds are 
owned by the RD, within 30 days thereafter. 

( c) The default by the City in the due or punctual performance of any of the 
covenants, conditions, agreements and provisions contained in the Bonds, the 
Prior Bond Ordinance or in this Ordinance. 

(d) The failure to promptly repair, replace or reconstruct facilities of the System 
that have been damaged and/or destroyed. 

( e) The entering of any order or decree with the consent or the acquiescence of 
the City, appointing a receiver of all or any part of the System or any 
revenues thereof; or if such order or decree shall be entered without the 
acquiescence or consent of the City, its failure to have the order vacated, 
discharged or stayed on appeal within 60 days after entry. 

Section 702. Consequences of Event of Default. Any Owner of the Current Bonds may 
enforce and compel the performance of all duties and obligations of the City set forth herein. Upon 
the occurrence of an Event of Default, then upon the filing of a suit by any Owner of the Current 
Bonds, any court having jurisdiction of the action may appoint a receiver to administer said System 
on behalf of the City with power to charge and collect rates sufficient to provide for the payment of 
operating and maintenance expenses and for the payment of principal of and interest on the 
Outstanding Bonds and to provide and apply the income and revenues in conformity with this 
Ordinance and with the laws of the Commonwealth of Kentucky. 

The City hereby agrees to transfer to any bona fide receiver or other subsequent operator of 
the System, pursuant to any valid court order in a proceeding brought to enforce collection or 
payment of the City's obligations, all contracts, and other rights of the City pertaining to the System, 
conditionally, for such time only as such receiver or operator shall operate by authority of the court. 
Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds may 
require the governing body of the City by appropriate order to raise the rates a reasonable amount 
consistent with the requirements of this Ordinance. 

28 



ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL; 
MISCELLANEOUS PROVISIONS. 

Section 801. Ordinance Contractual with Bondowners. The provisions of this Ordinance 
constitute a contract between the City and its City Council and the Owners of the Current Bonds as 
may be outstanding from time to time; and after the issuance of any of said Current Bonds, no 
change, alteration or variation of any kind of the provisions of this Ordinance shall be made in any 
manner which will affect an Owner's rights except as herein provided or except with the written 
consent of all Bondowners until such time as all of the Current Bonds and the interest thereon have 
been paid in full or fully provided for; provided that the City Council may adopt any resolution for 
any purpose not inconsistent with the terms of this Ordinance and which shall not impair the security 
of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of curing, 
correcting or supplementing any defective or inconsistent provisions contained herein or in any 
resolution or other proceedings pertaining hereto. 

It is :fw.iher agreed that the Owners of75% in principal amount of the Current Bonds at any 
time outstanding shall have the right to consent to and approve the adoption of resolutions or other 
proceedings, modifying or amending any of the terms or provisions contained in this Ordinance, 
subject to the conditions that (a) this Ordinance shall not be so modified in any manner that may 
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may 
adversely affect the rights of any certain Owners of the Outstanding Bonds without similarly 
affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the 
number of OWilers whose consent is required t.o effect a further modification and (b) no such change 
may be effected without the consent of the RD so long as the RD owns any of the Outstanding 
Bonds. 

Section 802. All Current Bonds are Equal. The Current Bonds authorized herein shall 
not be entitled to priority one over the other in the application of the income and revenues of the 
System, or with respect to the security for their payment, regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among any of the Current Bonds 
regardless of the fact that they may be actually issued and delivered at different times. 

Section 803. City Obligated to Refund Current Bonds Owned by Government 
Whenever Feasible; Defeasement Prohibited. So long as the Government is the Owner of any 
of the Current Bonds, if it appears to the Government that the City is able to refund such Current 
Bonds in whole or in part, by obtaining a loan for such purposes from responsible commercial or 
private credit sources, or to sell bonds of the City in the open market, at reasonable rates and terms, 
the City will, upon request of the Government, obtain such loan and/or issue such bonds in sufficient 
amount to repay the Government and will take all such action as may be required in connection 
therewith. 

In addition, so long as the Government is the Owner of any of the Current Bonds, the City 
shall not issue any bonds or other obligations for the purpose of defeasing or otherwise terminating 
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the lien of the Current Bonds without immediately prepaying all of the then outstanding Current 
Bonds. 

Section 804. Approval and Acceptance of RD Grant Agreement. The RD has agreed 
to make a grant to the City in the amount of $3,000,000 (the "RD Grant") to supplement the 
proceeds of the Current Bonds in order to provide the total cost of the Project, and the RD has 
requested the City to approve, accept and execute RD Form 1780-12 (the "RD Grant Agreement"), 
setting out the terms and conditions upon which said RD Grant will be made. Said RD Grant 
Agreement is hereby approved, and the Mayor and the City Clerk are authorized to execute said RD 
Grant Agreement on behalf of the City. The Mayor and City Clerk are also authorized on behalf of 
the City to accept any and all other RD Grants offered to the City in connection with the Project and 
to execute any and all RD Grant Agreements and any other documents as may be requested by the 
RD in connection with RD Grants which have been and/or which may hereafter be approved for 
such Project. 

Section 805. Use of City Streets. The use of all City streets, highways, alleys and public 
ways for the construction and maintenance of the Project is hereby authorized, without the necessity 
of further permits, licenses or other certifications from the City. 

Section 806. Authorization, Ratification and Confirmation of Approval and Execution 
of Various Documents. The City Council hereby authorizes, approves, ratifies and confirms the 
previous action of the officers of the City in approving and executing various documents related to 
the financing of the Project, including the following: 

(a) Legal Services Agreement with Bond Counsel. 

(b) Legal Services Agreement with Local Counsel. 

(c) Letter of Intent to Meet Conditions of RD Letter of Conditions (RD 

Form 1942-46). 

(d) Loan Resolution (RD Form 1780-27). 

( e) Agreement for Engineering Services with the Engineers. 

Section 807. Authorization of Condemnation to Acguire Easements and/or Sites. In 

the event that (a) any necessary deeds of easement to allow construction of the Project over the 
property of any property owner or (b) any necessary deed to the necessary site of any combined and 
consolidated water and sewer facility of the Project shall not be obtained through negotiation within 
10 days after the date of enactment of this Ordinance and in the event that (1) such combined and 
consolidated water and sewer lines cannot be located within the right-of-way of the State and/or 
County road involved, and/or (2) such combined and consolidated water and sewer facilities cannot 
be located on a site already owned by the City, Local Counsel is hereby authorized and directed to 
file condemnation actions to obtain such necessary rights-of-way and/or sites forthwith, without 
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further authorization or direction from the City or the City Council. Local Counsel is further 
directed to follow the same condemnation procedure in the event that it becomes necessary, through 
change orders, line extensions and/or errors in the location of property lines and/or property owners, 
to obtain additional easements, rights-of-way and/or sites for completion of the Project and when
ever the necessary deed is not obtained by negotiation at least 10 days prior to the date on which 
construction is contemplated in the respective easement, right-of-way and/or site. 

The City further approves the payment from the funds available therefor allocated to the 
costs of the Project to pay any judgment award, or compromise, determined by Local Counsel with 
the acquiescence of the City Council, toward the costs of such easements, rights-of-way and/or sites; 
provided, in each instance, that the payment of such funds to satisfy any judgment, award or 
compromise must first be approved by the RD; and the City Council further determines that if and 
to whatever extent the funds available from the proceeds of the financing contemplated by this 
Ordinance, shall be inadequate to pay any judgment, award or compromise amount for such 
easements, rights-of-way and/or sites, or if the City is unable to obtain the approval of the RD for 
any such payment, the City Council shall take all reasonably necessary actions, within the powers 
and authority of the City Council, to make such additional amount available from all other available 
City resources. 

Section 808. Authorization to File Required Financing Statements. In the event that it 
is determined by Bond Counsel or Local Counsel that the City is required to file any financing 
statements under the Kentucky Uniform Commercial Code in order to perfect the pledge of the gross 
revenues of the City's System as security for the Current Bonds, Bond Counsel and/or Local 
Counsel are hereby authorized to prepare and file with the appropriate officials such financing 
statements as they deem necessary. 
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ARTICLE 9. SALE OF CURRENT BONDS. 

Section 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale 
upon the basis of sealed, competitive bids at such time as the City Council shall designate. 

A suggested form of "Notice of Bond Sale", a suggested form of "Official Notice of Sale of 
Bonds" and a suggested form of "Bid Form", having been prepared in advance by Bond Counsel, 
and all of such documents having been found to be in satisfactory form, a copy of each is hereby 
ordered to be filed in the records of the City Clerk with the Minutes of the meeting at which this 
Ordinance is enacted. The Notice of Bond Sale shall be signed by the City Clerk and may be used 
for the purpose of publishing notice of the sale of the Current Bonds. Copies of such documents 
shall be furnished to any interested parties who may request same. 

In the event that there is no bid or that all bids are rejected, the City may readvertise the sale 
pursuant to this Ordinance. 

Section 902. Adjustment in Maturities, Prepayment Provisions and Other Dates if 
Delivery is Delayed. In the event that delivery of the Current Bonds authorized herein is delayed 
for any reason and the City, with the consent of the Purchaser of the Current Bonds, determines it 
is in the City's best interest to change the maturities, the applicable prepayment date or any other 
dates, the City may adjust the same by an Order of the City Council approving the adjustments. 
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ARTICLE 10. CONCLUDING PROVISIONS. 

Section 1001. Covenant of City to Take All Necessary Action To Assure Compliance 
with the Code. In order to assure the Owners of the Current Bonds that such Current Bonds shall 
continue to be legal and that interest thereon will continue to be excludable from gross income for 
Federal income tax purposes and exempt from all Kentucky income taxation, the City covenants to 
and with the Owners of the Current Bonds to take the following action: 

(a) The City will (1) take all actions necessary to comply with the provisions of 
the Code necessary to assure that interest on the Current Bonds will be excludable from 
gross income for Federal income tax purposes, (2) will take no actions which will violate 
any of the provisions of the Code, and (3) not use the proceeds of the Current Bonds for any 
purpose which will cause interest on the Current Bonds or on interim financing obligations, 
including, but not limited to the Note, issued pursuant to Section 302 hereof to become 
includable in gross income for Federal income tax purposes. 

(b) The City further certifies that the Current Bonds and any and all interim 
financing obligations of the City are not "private activity bonds" within the meaning of the 
Code. 

( c) The City covenants and agrees to comply with the rebate requirements on 
certain excess earnings imposed by Section 148 of the Code, and in the event it is 
determined by the City, upon the advice of Bond Counsel, that the Construction Account, 
or any other fund established hereunder, is subject to said rebate requirements and does in 
fact generate earnings from "non-purpose investments" in excess of the amount which said 
investments would have earned at a rate equal to the "yield" on the Current Bonds, plus any 
income attributable to such excess, the City covenants and agrees to rebate to the United 
States of America any such excess generated from such investments and remit such excess 
to the United States of America on or before five years from the date of issuance of the 
Current Bonds, and once every five years thereafter until the final retirement of the Current 
Bonds; the last installment, to the extent required, to be made no later than sixty days 
following the date on which funds sufficient for the complete retirement of the Current 
Bonds are deposited with any escrow agent. The City further covenants to file any and all 
reports, if any, as may be required to be filed with the Government with regard to the 
liability or non-liability of the City as to any such rebate requirements and to maintain 
records in regard thereto for the period of time required by applicable Treasury regulations. 

Section 1002. Severability Clause. If any section, paragraph, clause or provision of this 
Ordinance shall be held invalid, the invalidity of such section, paragraph, clause or provision shall 
not affect any of the remaining provisions of this Ordinance, which shall continue in full force and 
effect. 

Section 1003. All Provisions in Conflict Repealed. All motions, resolutions and orders, 
or parts thereof, in conflict with the provisions of this Ordinance, are to the extent of such conflict 
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hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore 
taken for the issuance of other bonds of the City payable or secured in any manner by all or any part 
of the income and revenues of said System or any part thereof, and which have not been heretofore 
sold, are hereby revoked and rescinded, and none of such other bonds shall be issued and delivered. 
The City covenants to correct by appropriate proceedings any required procedure previously taken 
invalidly. 

Section 1004. Effective Date. This Ordinance shall take effect upon its enactment and 
publication by title and summary, as provided by law. 

Introduced and given first reading on October 19, 2011. 

Given second reading and enacted on November 9, 2011. 

City of Central City, Kentucky 

(Seal of City) 
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CERTIFICATION 

I, the undersigned, hereby certify that I am the duly qualified and acting City Clerk of the 
City of Central City, Kentucky, and that the foregoing Ordinance is a true copy of an Ordinance duly 
enacted by the City Council of said City, signed by the Mayor of said City and attested under Seal 
by me as City Clerk, at a properly convened meeting of said City Council held on November 9, 
2011, as shown by the official records of said City in my custody and under my control. 

I further certify that said meeting was duly held in accordance with all applicable 
requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825, that a quorum 
was present at said meeting, that said Ordinance has not been modified, amended, revoked or 
repealed, and that same is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature as City Clerk and the official Seal of 
the City this November 9, 2011. 

(Seal ofCity) 
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EXHIBIT A-1 

Schedule of Principal Payments on Series A Bonds 

Payment Due Principal Payment Due Principal 
January 1, Payment January 1. Payment 

2014 $106,500 2033 $200,500 
2015 110,500 2034 207,500 
2016 114,000 2035 214,500 
2017 118,000 2036 221,500 
2018 122,000 2037 229,000 
2019 126,000 2038 236,500 
2020 130,000 2039 244,500 
2021 134,500 2040 253,000 
2022 139,000 2041 261,500 
2023 144,000 2042 270,500 
2024 148,500 2043 279,500 
2025 153,500 2044 289,000 
2026 159,000 2045 298,500 
2027 164,500 2046 308,500 
2028 170,000 2047 319,000 
2029 175,500 2048 330,000 
2030 181,500 2049 341,000 
2031 187,500 2050 352,500 
2032 194,000 2051 364,500 
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EXHIBIT A-2 

Schedule of Principal Payments on Series B Bonds 

Payment Due Principal Payment Due Principal 
January 1. Payment January L Payment 

2014 $86,000 2033 $161,500 
2015 89,000 2034 167,000 
2016 92,000 2035 173,000 
2017 95,000 2036 178,500 
2018 98,500 2037 184,500 
2019 101,500 2038 191,000 
2020 105,000 2039 197,500 
2021 108,500 2040 204,000 
2022 112,000 2041 211,000 
2023 116,000 2042 218,000 
2024 120,000 2043 225,500 
2025 124,000 2044 233,000 
2026 128,000 2045 241,000 
2027 132,500 2046 249,000 
2028 137,000 2047 257,500 
2029 141,500 2048 266,000 
2030 146,500 2049 275,000 
2031 151,500 2050 284,500 
2032 156,500 2051 291,500 
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EXHIBITB 

(BOND FORM) 

UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 

CITY OF CENTRAL CITY WATER AND SEWER REVENUE BONDS, SERIES 2012 

No. R- Interest Rate: % $ --- -----

KNOW ALL PERSONS BY THESE PRESENTS: 

That the City of Central City (the "City"), acting by and through its City Council (the "City 
Council"), a fourth class city in Muhlenberg, Kentucky for value received, hereby promises to pay 
to 

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified, 
the sum of 

_________ DOLLARS($ ___ ~ 

on the first day of January, in years and installments as follows: 

Principal Principal Principal 

[Here the printer of the Current Bond will print the maturities of the Current Bonds purchased by 
the registered Owner] 

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from 
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days 
of January and July in each year, beginning with the first January or July after the date of this Bond, 
until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment may 
be and become applicable hereto, both principal and interest being payable, without deduction for 
exchange or collection charges, in lawful money of the United States of America, at the address of 
the registered owner shown on the registration book of the City. 

This Bond is issued by the City as part of an issue in the aggregate principal amount of 
$14,450,000, consisting of $8,000,000 of Series A Bonds and $6,450,000 of Series B Bonds under 
and in full compliance with the Constitution and Statutes of the Commonwealth of Kentucky, 
including Chapters 5 8 and 82 of the Kentucky Revised Statutes (collectively the "Act"), and 
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pursuant to a duly enacted Bond Ordinance of the City authorizing same (the "Current Bond 
Ordinance"), to which Current Bond Ordinance reference is hereby made for a description of the 
nature and extent of the security thereby created, the rights and limitations ofrights of the registered 
owner of this Bond, and the rights, obligations and duties of the City, for the purpose of financing 
the cost (not otherwise provided) of the construction of extensions, additions and improvements to 
the existing combined and consolidated water and sewer system of the City (said existing combined 
and consolidated water and sewer system, together with said extensions, additions and 
improvements, being hereinafter referred to as the "System"). 

This Bond is issued subject to the vested rights and priorities in favor of the owners of the 
outstanding (i) City of Central City Water and Sewer Revenue Bonds, Series of 1989, dated October 
25, 1990 (the "Bonds of 1989"), authorized by an Ordinance enacted by the City Council of the City 
(the "1989 Bond Ordinance"); and (ii) City of Central City Water and Sewer Refunding Revenue 
Bonds, Series 1997, dated January 1, 1997 (the "Bonds of 1997"), authorized by an Ordinance 
enacted by the City Council of the City (the "1997 Bond Ordinance") [hereinafter the Bonds of 19 89 
and the Bonds of 1997 shall be collectively referred to as the "Prior Bonds", and the 1989 Bond 
Ordinance and the 1997 Bond Ordinance shall be collectively referred to as the "Prior Bond 
Ordinance"]. Accordingly, this Bond, together with any bonds ranking on a parity herewith, is 
payable from and secured by a pledge of the gross revenues to be derived from the operation of the 
System, after providing for the requirements of the Prior Bonds and the requirements of the Prior 
Bond Ordinance. 

This Bond has been issued in full compliance with the Current Bond Ordinance and this 
Bond, and any bonds ranking on a parity therewith that may be issued and outstanding under the 
conditions and restrictions of the Current Bond Ordinance, are and will continue to be payable from 
revenues which shall be set aside in a fund for that purpose and identified as the "City of Central 
City Water and Sewer Sinking Fund of 2012", created in the Current Bond Ordinance. 

This Bond does not constitute an indebtedness of the City within the meaning of any 
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the 
System. As provided in the Current Bond Ordinance, the City covenants that so long as any of the 
Current Bonds are outstanding, the System will be continuously owned and operated by the City as 
a revenue producing public undertaking within the meaning of the aforesaid Act for the security and 
source of payment of the Current Bonds and that the City will fix, and if necessary adjust, from time 
to time, such rates for the services and facilities of the System and will collect and account for the 
revenues therefrom sufficientto pay promptly the principal of and interest on the Current Bonds and 
all other bonds ranking on a parity therewith as may be outstanding from time to time, to pay the 
cost of operation and maintenance of the System and to provide for the depreciation thereof. 

The City has reserved the right to issue additional bonds ranking on a parity as to security 
and source of payment with this Bond, if necessary in order to complete the aforesaid extensions, 
additions and improvements to the System and to finance future extensions, additions and 
improvements to the System, provided the City has met the requirements of the Current Bond 
Ordinance. 
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This Bond shall be registered as to principal and i.nterest in the name of the owner hereof, 
after which it shall be transferable only upon presentation to the City Clerk of the City as the Bond 
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized 
attorney, which transfer shall be noted upon this Bond and upon the registration book of the City 
kept for that purpose. 

The City, at its option, shall have the right to prepay, on any interest payment date on and 
after January 1, 2021, in inverse chronological order of the installments due on this Bond, the entire 
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple 
of One Hundred Dollars ($100), as the City may determine, at a price in an amount equivalent to the 
principal amount to be prepaid plus accrued interest to the date of prepayment, without any 
prepayment premium. Notice of such prepayment shall be given by certified mail to the registered 
owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice 
of such prepayment may be waived with the written consent of the registered owner of this Bond. 

So long as the registered owner of this Bond is the United States of America, or any agency 
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be 
prepaid at any time in inverse chronological order of the installments due. 

Upon default in the payment of any principal or interest payment on this Bond, or upon 
failure by the City to comply with any other provision of this Bond or with any provision of the 
Current Bond Ordinance, the registered owner may, at its option, institute all rights and remedies 
provided by law or by said Current Bond Ordinance. 

It is hereby certified, recited and declared that all acts, conditions and things required to 
exist, happen and be performed precedent to and in the issuance of this Bond, do exist, have 
happened and have been performed in due time, form and manner as required by law, and that the 
face amount of this Bond, together with all other obligations of the City, does not exceed any limit 
prescribed by the Constitution or Statutes of the Commonwealth of Kentucky. 
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IN WITNESS WHEREOF said City of Central City, by its City Council, has caused this 
Bond to be executed by its Mayor, its corporate seal to be hereunto affixed, and attested by its City 
Clerk, on the date of this Bond, which is 

CITY OF CENTRAL CITY, KENTUCKY 

\ 

} 
:i' .,(., "U _/ 

Attest: 

(Seal of City) 

PROVISION FOR REGISTRATION 

This Bond shall be registered on the registration book of the City kept for that purpose by 
the City Clerk, as Bond Registrar, upon presentation hereof to said City Clerk, who shall make 
notation of such registration in the registration blank, and this Bond may thereafter be transferred 
only upon written transfer acknowledged by the registered owner or its attorney, such transfer to be 
made on said book and endorsed hereon. · 

Date of 
R . t t" eg1s ra 10n 

Name of 
R . t dO eg1s ere wner 
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ASSIGNMENT 

For value received, this Bond is hereby assigned, without recourse and subject to all of its 
terms and conditions, unto , this __ day of _____ _ 

. ' ,( 
:/! 
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EXHIBIT C 

REQUISITION CERTIFICATE 

Re: City of Central City Water and Sewer Revenue Bonds, Series 2012, in the principal 
amount of $14,450,000 

The undersigned hereby certify as follows: 

1. That they are the signatories required for construction and/ or administrative draws 
pursuant to the Bond Ordinance enacted by the City of Central City, Kentucky (the "City"). 

2. That the named firms and/ or persons set forth on Exhibit A attached hereto are now 
entitled to the aggregate sum of$ , itemized as set forth in said Exhibit A and as per 
approved invoices attached hereto. 

3. That upon said amount being lent to said City and/or obtained by said City from the 
proceeds of the Current Bonds and/or other sources, the undersigned approve such expenditure and 
the payment of said amounts to said firms and/ or persons, either directly or from amounts on deposit 
in the "City of Central City Water and Sewer Construction Account". 

4. That we hereby certify that we have carefully inspected the work and, as a result of 
our inspection and to the best of our knowledge and belief, the amounts shown in this Requisition 
Certificate are correct and the work has been performed in accordance with the agreements between 
the City and the parties requesting payment. 

IN TESTIMONY WHEREOF, witness the signatures of the undersigned, this ___ _ 
20 __ . 

Approved on _______ _ 

USDA, Rural Development 

By_~~~~~~~~
Authorized RD Official 

McGhee Engineering, Inc. 

By ________________ _ 
Registered Professional Engineer 
State of Kentucky No. ___ _ 

Approved on--------------

Amount expended heretofore $ _______ _ 

Amount approved herein---------

Total 
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EXHIBIT A TO REQUISITION CERTIFICATE 

Name of Entity/Person Amount 

C-2 



Pg. 9 It . 38 

NOTICE OF ENACTMENT AN:D SUi\'IMARY OF BOND ORDINAl~CE 

ORDINANCE OF THE CITY OF CENTRAL CITY, KENTUCKY, 
AUTHORIZING AND PROVIDING FOR THE ISSUAl~CE Al'ID SALE OF 
$1,950,000 PRINCIPAL Al-VJOUNT OF CITY OF CENTRAL CITY \-YATER 
SYSTEM REVENUE BONDS, SERIES 2014 FOR THE PURPOSE OF 
FINANClliG THE COST (NOT OTHERWISE PROVIDED) OF THE 
CONSTRUCTION OF EXTENSIONS, ADDITIONS AND INIPROVElVJENTS 
TO THE WATER SYSTEM OF SAID CITY; SETTING FORTH TERMS 
AND CONDITIONS UPON WHICH SAID BONDS MAY BE ISSUED Al'ID 
OUTSTANDJNG; PROVIDJNG FOR THE COLLECTION, SEGREGATION 
AND DISTRIBUTION OF THE REVENUES OF SAID WATER SYSTEM; 
AND PROVIDJNG FOR Al~ ADVERTISED, PUBLIC, COlYIPETITIVE 
SALE OF SAID BONDS~ 

;.2 olrJ- o :6 , _ . 

As required by KRS 83A.060(9), I hereby certify that an Ordinance bearing the above title 
was given first reading (by Title and Summary) by the City Council of the City of Central City 
Kentucky, at a duly convened meeting of said Oity Cotmcil held on April 9, 2014, and was given 
second reading (by Title and Summary) and enacted by said City Council at a duly convened meet
ing held on April 30, 2014, and that the following is a Summary of such Ordinance prepared by W. 
Randall Jones, of the firm of Rubin & Hays, Attorneys at Law, Louisville, Kentucky. (Signed W. 
Randall Jones) 

SUNfMARY OF ORDINANCE 

Said Ordinance authorizes the issuance of$1,950,000 of City of Central City Water System 
Revenue Bonds, Series 2014 (the "Bonds"), for the purpose of financing the cost (not otherwise 
provided) of the construction of the Project referred to in said title; authorizes interim financing to 
pay the costs of said Project pending the issuance of the Bonds; designates Engineers for the Project 
and the depository bank of the proceeds of the Bonds and of certain funds to be maintained in 
connection with the Bonds; provides for a Sinking Fund for the payment of principal and interest 
on the Bonds, an Operation and Maintenance Fund, and a Depreciation Fund; provides that said 
Bonds are secured by a pledge of the gross revenues of the System; establishes the method of 
payment of the principal of and interest on the Bonds, and the conditions and restrictions for the 
issuance of bonds ranking on a parity with the Bonds; provides certain covenants of the City for the 
further.protection of the holders of the Bonds, including covenants as to compliance with the 
Internal Revenue Code; and prescribes terms and conditions upon which bids will be received for 
the purchase of the Bonds. 

A copy of the full text of said Ordinance is available for public inspection during regular 
business hours, Monday through Friday. (Signed) David G. Rhoades, City Clerk, City of Central 
City, Kentucky 42330. 

mmyers�
Stamp




Adopted on April 3 0, 2014. 

CITY OF CENTRAL CITY, KENTUCKY 

Attest: 

CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting City Clerk of the 
City of Central City, Kentucky; that the foregoing is a full, true and correct copy of a Re.solution 
adopted by the Governing Authority of said City at ameeting duly held on April 30, 2014; that said 
official action appears as a matter of public record in the official records or Journal of the Governing 
Authority; that said meeting was held in accordance with all applicable requirements of Kentucky 
law, including KRS 61.810, 61.815, 61.820 and 61.823; that a quorum was present at said meeting; 
that said official action has not been modified, amended, revoked or repealed and is now in full force 
and effect. 

IN TESTIMONY 'WHEREOF, witness my signature this April 30, 2014. 
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RESOLUTION 

RESOLUTION OF THE CITY OF CENTRAL CITY, 
KENTUCKY AJ.>PROVING AND AUTHORIZING AN 
ASSISTANCE AGREEMENT WITH THE KENTUCKY 
RURAL WATER FlNANCE CORPORATION FOR THE 
PURPOSE OF REFINANCING AND CURRENTLY 
REFUNDING CERTAIN OBLIGATIONS OF THE CITY. 

WHEREAS, the City Council of the City of Central City, Kentucky (the "City") has 
previously det'ermined that it is in the public interest to refinance and currently refund its 
outstanding City of Central City Water and Sewer System Revenue Bonds, Series 1989, dated 
October 25, 1990, in the original principal amount of $1,526,000 (the "Prior Bonds"), in order 
for the City to obtain substantial interest cost savings, which Prior Bonds were issued by the City
to make improvements and extensions to the City's sewer system (the "System"); and 

WHEREAS, the City desires the Kentucky Rural Water Finance Corporation (the 
"Corporation") to act as its agency and instrumentality for the purpose of providing monies to 
refinance and currently refund the outstanding Prior Bonds and has made an application to the 
Corporation therefore; and 

'WHEREAS, in order to obtain such monies, the City is required to enter into an 
Assistance Agreement with the Corporation; 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Central 
City, Kentucky as follows: 

.1. Authorization of Assistance Agreement and the Obligations Thereunder. For 
the purpose of paying the costs, not otherwise provided, of the refinancing and current refunding 
of the Prior Bonds, the City hereby authorizes . and approves the issuance of its obligations 
pursuant to the Assistance Agreement in the aggregate principal amount of $970,000 (subject to 
adjustment plus or minus ten percent (10%) [the "Obligations"], which amount as adjusted shall 
be the maximum amount of such Obligations to be outstanding at any one time under the 
Assistance Agreement, issued as fully registered Obligations, in said maturities and terms as 
more fully provided for in the Assistance Agreement. The Obligations shall bear interest at such 
rates and shall be payable in such amounts and at such times as specified in the Assistance 
Agreement, all as agreed upon by the City and the Corporation. 

2. Approval and Authorization of Execution of Assistance Agreement. The 
Assistance Agreement by and between the City and the Corporation in such form as may be 
approved by the Mayor, is hereby approved, such approval to be conclusively evidenced by the 
execution of said Assistance Agreement, in order to effectuate the purposes of this Resolution; 
and the Mayor, or any other officer of the City, is hereby authorized to execute and acknowledge 
same for and on behalf of the City; and the City Clerk is authorized to attest same and to affix 
thereto the corporate seal of the City. The Assistance Agreement is hereby ordered to be filed in 
the office of the City Clerk with this Resolution in the_official records of the City. . 
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3. Disbursement of Proceeds of Obligations. The City's officers, employees and 
agents are authorized to carry out the procedures specified in the Assistance Agreement for the 
refinancing and current refunding of the Prior Bonds and for the payment from time to time of 
the costs and related expenses associated therewith. 

4. Revenues of the System. The revenues of the System are determined to be 
sufficient to pay the principal of and interest on the Obligations, as the same become due and 
payable; and said revenues, pursuant to the terms of the Assistance Agreement, are hereby 
pledged to secure all such payments, and in addition, for such other purposes as are more fully 
specified in the Assistance Agreement. 

5. Mayor and Other City Officials to Take Any Other Necessary Action . 
.... Pursuant to the Constitution and Laws of the Commonwealth of Kentucky, the Mayor, the 

Treasurer, the City Clerk and all other appropriate offi cials of the City are hereby authorized and 
directed to take any and all further action and to execute and deliver all other documents as may 
be reasonably necessary to effect the issuance and delivery of the Obligations and the Assistance 
Agreement. · 

6. Severability Clause. If any section, paragraph, clause or provis10n of this 
Resolution shall be ruled by any court of competent jurisdiction to be invalid, the invalidity of 
such section, paragraph, clause or provision shall not affect any of the remaining provisionf. 
hereof. 

7. Captions of Clauses. The captions of this Resolution are for convenience only 
and are not to be .construed as part 9f this Resolution nor as defining or limiting in any way the 
scope or intent of the provisions hereof 

8. Provisions in Conflict Repealed. All resolutions and orders, or parts thereof: in 
conflict with the provisions of this Resolution, are, to the extent of such conflict, hereby 
repealed . 

. 9. Effective Date of Resolution. This Resolution shall take effect from and after its 
adoption and approval. 

[Signature Page Follows] 
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Adopted on April 10, 2013. 

CITY OF CENTRAL CITY, KENTUCKY 

Attest: 

By 1W~ v\ (Ci~y~ --.:::. 

CERTIFICATE 

I, the undersigned, hereby certify that I ai:n the duly qualified and acting City Clerk of t_he 
City of Central City; that the foregoing is a full, true and correct copy of a Resolution adopted by 
the City Council' of the City of Central City at a meeting duly held on April 10, 2013; that said 
official action appears as a matter of public record in the official records or Journal_ofthe City 
Council; that said meeting was held in accordance with all applicable requirements of Kentucky 
law, including KRS 61.810, 61.815, 61.820 and 61.823; that a quorum was present at said 
meeting; that said official action has not been modified, amended, revoked or repealed and is 
now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature this April 10, 2013. ! 
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Preliminary 

$970,000 
Potential Refunding through the 

Kentucky Rural Water Finance Corporation 

Central City 

Net Debt Service Schedule 

Date Principal Coupon Interest Total P+I Trustee Net New DJS 
06/30/2013 
06/30/2014 18,927.50 18,927.50 450.00 19,377.SO 
06/30/2015 50,000.00 2.100% 29,625.00 79,625.00 450.00 80,075.00 
06/30/2016 55,000.00 2.250% 28,481.25 83,481.25 450.00 83,931.25 
06/30/2017 55,000.00 2.350% 27,216.25 82,216.25 450.00 82,666.25 
06/30/2018 55,000.00 2.400% 25,910.00 80,910.00 450.00 81,360.00 
06/30/2019 60,000.00 2.450% 24,515.00 84,515.00 450.00 84,965.00 
06/30/2020 60,000.00 2.650% 22,985.00 82,985.00 450.00 83,435.00 
06/30/2021 60,000.00 3.400% 21,170.00 81,170.00 450.00 81,620.00 
06/30/2022 65,000.00 3.400% 19,045.00 84,045.00 450.00 84,495.1)0 
06/30/2023 65,000.00 3.450% 16,818.75 81,818.75 450.00 82,268.75 
06/30/2024 70,000.00 3.450% 14,490.00 84,490.00 450.00 84,940.00 
06/30/2025 70,000.00 3.450% 12,075.00 82,075.00 450.00 82,525.00 
06/30/2026 75,000.00 3.500% 9,555.00 84,555.00 450.00 85,005.00 
06/30/2027 75,000.00 3.550% 6,911.25 81,911.25 450.00 82,361.25 
06/30/2028 75,000.00 3.600% 4,230.00 79,230.00 450.00 79,680.00 
06/30/2029 80,000.00 3.600% 1,440.00 81,440.00 450.00 81,890.00 

Total $970,000.00 $283,395.00 $1,253,395.00 $7,200.00 $1,260,595.00 

Raymond James 
Public Finance 



Preliminary 

$970,000 
Potential Refunding through the 

Kentucky Rural Water Finance Corporation 

Centra I City 

Debt Service Comparison 

Date Total P+I Trustee 

06/30/2013 
06/30/2014 18,927.50 450.00 
06/30/201S 79,625.00 4S0.00 
06/30/2016 83,481.25 450.00 
06/30/2017 82,216.25 450.00 
06/30/2018 80,910.00 450.00 
06/30/2019 84,SlS.OO 4S0.00 
06/30/2020 82,98S.OO 4SO.OO 
06/30/2021 81,170.00 450.00 
06/30/2022 84,04S.OO 4S0.00 
06/30/2023 81,818.7S 4S0.00 
06/30/2024 84,490.00 4S0.00 
06/30/202S 82,07S.OO 4SO.OO 
06/30/2026 84,S5S.OO 450.00 
06/30/2027 81,911.2S 450.00 
06/30/2028 79,230.00 450.00 
06/30/2029 81,440.00 4SO.OO 

Total $1,253,395.00 $7,200.00 

PV Analysis Summary (Net to Net) 

Net FV Cash flow Savings 
Gross PV Debt Service Savings 
Effects of changes in Expenses 

Net PV Cash flow Savings@ 3.354%(Bond Yield) 

Transfers from Prior Issue Debt Service Fund 
Contingency or Rounding Amount 
Net Present Value Benefit 

Net PV Benefit/ $982,000 Refunded Principal 
Net F!itU re Value Benefit 
Net Pli Benefit/ $970,000 Refunding Principal 

Average Annual Cash Flow Savings 

Refunding Bond Information 

Refunding Dated Date 
Refunding Delivery Date 

Public: Finance 

Net New D/S Old Net D/S Savings 

19,377.50 89,07S.OO 69,697.SO 
80,07S.00 88,97S.00 8,900.00 
83,931.2S 89,7SO.OO S,818.7S 
82,666.25 89,400.00 6,733. 7S 
81,360.00 88,950.00 7,S90.00 
84,965.00 89,375.00 4,410.00 
83,435.00 89,650.00 6,215.00 
81,620.00 89,775.00 8,15S.OO 
84,49S.OO 88,775.00 4,280.00 
82,268.75 88,650.00 6,381.2S 
8(940.00 89,350.00 4,410.00 
82,S2S.OO 88,87S.00 6,3SO.OO 
8S,005.00 89,22S.OO 4,220.00 
82,361.2S 88,400.00 6,038.7S 
79,680.00 88,400.00 8,720.00 
81,890.00 89,17S.OO 7,28S.OO 

$1,260,595.00 $1,425,800.00 $165,205.00 

165,205.00 
137,033.52 
(5,340.88) 

131,692.64 I 
(40,6S2.34) 

I 

' 3,040.79 I 
$94,081.09 I 

. I 
9.S81% 

$127,S93.45 
9.699% 

9,717.94 

6/lS/2013 
6/15/2013 

Raymond 'James 



Final 

$895,000 
Central City 

Kentucky Rural Water Finance Corporation 

Public Projects Refunding Revenue Bonds, Series 2013 D 

Sources & Uses 
Dated 06/05/2013 I Delivered 06/05/2013 

Sources Of Funds 

Par Amount of Bonds $895,000.00 

Reoffering Premium 88,924.45 

Transfers from Prior Issue Debt Service Funds 43,025.00 

Total Sources $1,026,949.45 

Uses Of Funds 

Total Underwriter's Discount (1.192%) 10,668.40 

Costs of Issuance 17,900.00 

Deposit to Current Refunding Fund 995,294.92 

Rounding Amount 3,086.13 

Total Uses $1,026,949.45 

Raymond James 
Public Finance 



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

39. For each debt instrument listed in Question 37, state the required debt service 

coverage and indicate whether depreciation expense is considered in determining the required 

debt service coverage. 

 

 

Response: The debt instruments and affiliated documents speak for themselves.  It is 

my understanding that the debt instruments require a 1.2x debt service coverage. I do not believe 

that the documents specifically mention whether depreciation expense is considered in 

determining the required debt service coverage. 

Witness: David Rhoades 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

40. State the purpose and use of the proceeds from the 2013 Kentucky Rural Water 

Finance Corporation loan. 

 

Response: The 2013 bond issuance was used to refinance a prior debt. 

Witness: David Rhoades 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

41. State whether the pension expense of $139,001 that is listed under “General 

Administrative Expenses-Water” on page 17 of “Audited Financial Statements and Supplemental 

Schedules For Year-Ended June 30, 2016 and Independent Auditor’s Report” is contained in 

“Total Operating Expenses” of $1,846,639 in Table A of the Testimony of Michael W. McGhee. 

 

Response: Yes 

Witness: Michael McGhee 

 

  



 

City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 
 

 

42. Refer to “Audited Financial Statements and Supplemental Schedules For Year-

Ended June 30, 2016 and Independent Auditor’s Report” at 17.  State whether the pension 

expense of $139,001 that is listed under “General Administrative Expenses-Water” represents 

more than the actual cash payments made to County Employees Retirement System for FY 2016. 

 

Response: Please see response to Item 15 of the Commission Staff’s First Request for 

Information. 

Witness: Daniel Pate 

  



City of Central City’s Response to  

Water Districts’ First Request for Information 

Case No. 2017-00199 

 

 

 

43. Refer to Testimony of Michael W. McGhee, Table B.  For each item that is not 

fully depreciated, indicate how the item’s construction or purchase was originally financed.  Did 

Central City use the proceeds of any of the debt instruments listed in Question 37 to finance the 

item’s construction or purchase?  If so, identify the debt instrument and the amount of proceeds 

used.  

 

Response: Please see the attached document. 

Witness: Michael McGhee 

 



Central City Water System Depreciation Calculation July 31, 2017

In-Service Useful Annual

Item Date Life (YR) Cost Depreciation Notes Funding Source(s)

Water Treatment Plant (pre-renovation) 1963 40 -$                       -$                 Fully Depreciated

Water Treatment Plant Renovations - Electronics & Short-Lived Assets 2013 10 918,271$              91,827.10$    RD2012A&B+KIA Grant

Water Treatment Plant - Equipment 2013 20 4,958,633$          247,932$        RD2012A&B+KIA Grant

Water Treatment Plant - Basins and Structures 2013 40 12,488,425$        312,211$        RD2012A&B+KIA Grant

Reservoir Hill Tank No. 1 1938 40 -$                       -$                 Fully Depreciated

Reservior Hill Tank No. 2 1982 40 400,000$              10,000$          Unknown

Stringtown Road Tank 1967 40 -$                       -$                 Fully Depreciated

Rose Hill Tank 2001 40 759,000$              18,975$          Unknown

Community College Tank 2013 40 1,912,473$          47,812$          RD2014+CDBG

Reservoir Hill Tank No. 1 - Renovation 2014 15 156,190$              10,413$          RD2014

Water Distribution System 1938 50 -$                       -$                 Fully Depreciated

New Transmission Lines 2014 50 872,107$              17,442$          RD2012A&B

Distribution SCADA 2016 20 977,825$              48,891$          RD2012A&B + RD2014

TOTAL 23,442,924$        805,502$        
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