
AG-172.  OH CAT 
 
Ohio Commercial Activity Tax Refunds were received in 2013, 2016, and 2017.  The refunds were the 
result of amended returns filed for the periods of 4th quarter 2008 through 1st quarter 2012 and 1st 
quarter 2014.  The amended returns and refund requests were filed between 2013 and 2015.  The Ohio 
Department of Revenue conducted a thorough review of our refund requests and eventually issued 
refunds.  The prior period refund received during the test period was correctly excluded from the rate 
case.   
 
Please see the schedule below for the timing and amount of the refunds.  Please note that there were 
multiple business units involved in these refunds.  The total amount received is identified in 3rd and 4th 
columns, and the portion recorded for Kentucky Power is identified in the 5th and 6th columns.  The 
refund received during the test period for KPCO has been outlined in red.  The tax portion of these 
refunds was recorded to account 4081006XX, and the interest received was recorded to 4190002.   
 

Period Date Received 

 Total AEP Inc. 
Tax Refund 
4081006XX   

 Total AEP Inc. 
Interest 

Received 
4190002  

 KPCO 
Portion    

Tax Refund      
BU 117 

4081006XX  

 KPCO 
Portion 
Interest 

Received   
BU 117 

4190002  
2008Q4 8/21/2013  $        173,934   $    30,107   $     12,336   $    2,135  
2009Q1 8/21/2013  $          86,943   $    13,978   $     12,850   $    1,672  
2009Q2 8/21/2013  $        200,154   $    29,683   $     13,897   $    2,061  
2009Q3 

11/4/2016  $     1,112,338   $ 226,239   $     78,776   $ 16,022  
2009Q4 
2010Q1 

3/29/2017  $     6,323,748   $              -   $   385,961   $            -  

2010Q2 
2010Q3 
2010Q4 
2011Q1 
2011Q2 
2011Q3 
2011Q4 
2012Q1 
2014Q1 

Total  $    7,897,117   $ 300,007   $   503,820   $ 21,890  

  $8,197,124 $525,710 

   AEP Inc. Total  KPCO Total 
 
 
 
 
 



Reason for the Amended Returns 
It was discovered that we were inadvertently paying CAT on certain gross receipts related to hedging 
that qualified for an exemption from the tax.  Additionally, upon review, it was determined that certain 
receipts were incorrectly sourced to Ohio.  The accounting group had temporarily sourced sales to Ohio 
until they had time to record the "by-state" entries.  This was merely an accounting convenience, the 
accounting group had the sourcing detail just needed more time to record the receipts by state.  This 
resulted in us over-reporting the Ohio taxable gross receipts.  Amended returns were filed to correct 
these issues.  The exempt hedging transactions as well as the state sourcing adjustments resulted in a 
refund for BU 117 in the amount of $78,776 during the test period.  The check was received and the 
refund was booked in November 2016. 
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