
COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

Electronic Application Of Kentucky Power 
Company For (1) A General Adjustment Of Its 
Rates For Electric Service; (2) An Order 
Approving Its 2017 Environmental Compliance 
Plan; (3) An Order Approving Its Tariffs And 
Riders; (4) An Order Approving Accounting 
Practices To Establish Regulatory Assets Or 
Liabilities; And (5) An Order Granting All Other 
Required Approvals And Relief 

Case No. 2017-00179 

KENTUCKY POWER COMPANY'S REPORTS  
PURSUANT TO THE COMMISSION'S ORDER IN CASE NO. 2017-00179 

Kentucky Power submits the following reports pursuant to the Commission's January 18, 

2018 Order in Case No. 2017-00179: 

• The annual report of the previous year's activity under the Company's Renewable 
Power Option Rider ("Rider R.P.O.") pursuant to Paragraph 15(b) of the Settlement 
Agreement; and 

• A report on negotiations with Marathon Petroleum LP ("Marathon") regarding the 
terms, conditions, and pricing for backup and maintenance service pursuant to 
Paragraph 11(a) of the Settlement Agreement. 

RIDER R.P.O. 

Paragraph 15(b) of the Settlement Agreement requires: 

Beginning no later than March 31, 2018, and no later than each March 31 thereafter, 
Kentucky Power will file a report with the Commission describing the previous year's 
activity under Rider R.P.O. This annual report will replace the semi-annual reports filed 
in Case No. 2008-00151. 

During calendar year 2017, one Kentucky Power residential customer participated in the 

Green Pricing Option Rider, the predecessor to Rider R.P.O. That customer paid a total of $768 

under the Green Pricing Option Rider in 2017. Additional information regarding participation 

under the Green Pricing Option Rider is included in EXHIBIT GPO-1. 
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Kentu cky P owersu bmits the followingreports pu rsu antto the C ommission’s Janu ary 18 ,

2018 O rd erin C ase N o.2017 -0017 9:

 The annu alreportof the previou s year’s activity u nd er the C ompany’s Renewable
P owerO ption Rid er(“Rid erR.P .O .”)pu rsu antto P aragraph 15(b)of the Settlement
A greement;and

 A reporton negotiations with M arathon P etroleu m L P (“M arathon”)regard ing the
terms,cond itions,and pricing for backu p and maintenance service pu rsu ant to
P aragraph11(a)of the SettlementA greement.

RID E R R.P .O .

P aragraph15(b)of the SettlementA greementrequ ires:

B eginning no later than M arch 31,2018 ,and no later than each M arch 31 thereafter,
Kentu cky P owerwillfile areportwith the C ommission d escribing the previou s year’s
activity u nd erRid erR.P .O .This annu alreportwillreplace the semi-annu alreports filed
in C ase N o.200 8 -00151.

D u ringcalend aryear2017 ,one Kentu cky P owerresid entialcu stomerparticipated in the

Green P ricingO ption Rid er,the pred ecessorto Rid erR.P .O .Thatcu stomerpaid atotalof $7 68

u nd erthe Green P ricing O ption Rid erin 2017 . A d d itionalinformation regard ing participation

u nd erthe Green P ricingO ption Rid eris inclu d ed in E X H IB IT GP O -1.



MARATHON NEGOTIATIONS 

Paragraph 11(a) of the Settlement Agreement provides: 

In order for Marathon Petroleum LP ("Marathon") to evaluate the economics of self or 
co-generation, Kentucky Power and Marathon will begin negotiations regarding the 
terms, conditions and pricing for backup and maintenance service within 30 days of a 
Commission Order approving this provision and will complete negotiations within the 
next 120 days. Prior to the start of the 120 day negotiation period, Marathon will provide 
Kentucky Power with specific information regarding the MW size of a potential self or 
co-generation facility and the type of generation technology being considered. 

Kentucky Power reports that, consistent with the timeline established in the Settlement 

Agreement, it met with representatives from Marathon on February 15, 2018 to begin 

negotiations regarding the terms, conditions and pricing for backup and maintenance service. 

The negotiations are ongoing. 
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M A RA TH O N N E GO TIA TIO N S

P aragraph11(a)of the SettlementA greementprovid es:

In ord erforM arathon P etroleu m L P (“M arathon”)to evalu ate the economics of self or
co-generation,Kentu cky P ower and M arathon willbegin negotiations regard ing the
terms,cond itions and pricing forbacku p and maintenance service within 30 d ays of a
C ommission O rd er approving this provision and willcomplete negotiations within the
next120 d ays.P riorto the startof the 120 d ay negotiation period ,M arathon willprovid e
Kentu cky P owerwith specific information regard ingthe M W size of apotentialself or
co-generation facilityand the type of generation technologybeingconsid ered .

Kentu cky P owerreports that,consistentwith the timeline established in the Settlement

A greement, it met with representatives from M arathon on Febru ary 15, 2018 to begin

negotiations regard ing the terms,cond itions and pricing for backu p and maintenance service.

The negotiations are ongoing.


