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DIRECT TESTIMONY OF LANE KOLLEN

I. QUALIFICATIONS AND SUMMARY

1 Q. Please state your name and business address.

2 A. My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc.

3 (“Kennedy and Associates”), 570 Colonial Park Drive, Suite 305, Roswell, Georgia

4 30075.

5

6 Q. What is your occupation and by whom are you employed?

7 A. I am a utility rate and planning consultant holding the position of Vice President and

8 Principal with the firm of Kennedy and Associates.

9

10 Q. Please describe your education and professional experience.

11 A. I earned a Bachelor of Business Administration (“BBA”) degree in accounting and a

12 Master of Business Administration (“MBA”) degree from the University of Toledo.
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1 I also earned a Master of Arts (“MA”) degree in theology from Luther Rice

2 University. I am a Certified Public Accountant (“CPA”), with a practice license,

3 Certified Management Accountant (“CMA”), and Chartered Global Management

4 Accountant (“CGMA”). I am a member of ncimerous professional organizations.

5 I have been an active participant in the utility industry for more than thirty

6 years, initially as an employee of The Toledo Edison Company from 1976 to 1983

7 and thereafter as a consultant in the industry since 1983. I have testified as an expert

8 witness on planning, ratemaking, accounting, finance, and tax issues in proceedings

9 before regulatory commissions and courts at the federal and state levels on hundreds

10 of occasions.

11 I have testified before the Kentucky Public Service Commission on numerous

12 occasions, including Kentucky Power Company (“KPC” or “Company”) base rate

13 proceedings, Case Nos. 2014-00396, 2009-00459, and 2005-00341; Mitchell

14 acquisition proceeding, Case No. 2012-00578; allocation of fuel costs to off-system

15 sales proceeding, Case No. 2014-00255; ecoPower biornass purchased power

16 agreement (“PPA”) proceeding, Case No. 2013-00144; Big Sandy 2 environmental

17 retrofit proceeding, Case No. 201 1-00401; wind power PPA proceeding, Case No.

18 2009-00545; various Company Environmental Surcharge (“ES”) proceedings and

19 Fuel Adjustment Clause (“FAC”) proceedings; numerous Louisville Gas and Electric

20 Company (“LG&E”) and Kentucky Utilities Company (“KU”) base rate

21 proceedings; numerous LG&E and KU ES and FAC proceedings; and other
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1 proceedings involving Big Rivers Electric Corporation and East Kentucky Power

2 Cooperative, Inc.1

3

4 Q. On whose behalf are you testifying?

5 A. I am testifying on behalf of the Kentucky Industrial Utility Customers, Inc.

6 (“KIUC”), a group of large customers taking electric service on the KPC system.

7 KIUC has been an active participant in all significant KPC rate and certification

8 proceedings for more than thirty years.

9

10 Q. What is the purpose of your testimony?

11 A. The purpose of my testimony is to: 1) summarize the KIUC revenue requirement

12 recommendations, 2) address specific issues that affect the Company’s revenue

13 requirement, 3) quantify the effect on the revenue requirement of the cost of capital

14 recommendations, including return on equity, provided by KIUC witness Mr.

15 Richard Baudino, and 4) address the ratemaking implications of a potential federal

16 income tax rate reduction.

17

18 Q. Please summarize your testimony.

19 A. The Commission should carefully scrutinize the Company’s requests and consider

20 KIUC’s recommendations in this proceeding in order to limit the additional increases

21 to just and reasonable amounts and to mitigate the effects on customers. The

22 Company’s rates charged to customers already have increased 71% over the last ten

‘My’ qualifications and regulatory appearances are further detailed in my Exhibit (LK- 1).
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1 years and 141% over the last fifteen years. The requests in this proceeding seek

2 additional increases of more than 11% compared to present rates.

3 I recommend that the Commission increase the Company’s base rates by no

4 more than $13.385 million compared to the Company’s revised proposed base

5 increase of $60.39? million.2 In the following table, I provide a summary of the

6 KIUC recommendations compared to the Company’s request for a base rate increase.

7 The KIUC recommendations regarding the cost of capital will also reduce the

8 Environmental Surcharge and Decommissioning Rider3 revenue requirements,

9 although I do not show the quantification of these amounts in the table.

10

Summary of KIUC Recommendations
Case No. 2017-00179

For the Test Year Ended February 28, 2017
(S Millions)

Base Rate Increase Requested by Company
Requested Base Increase As Modified by Aug 7, 2017 Suppl Filing 60.397

Operating Income Issues
Defer Rockport Unit 2 Lease Expense (20.307)
Increase Revenues to Apply Weather Normalization to Commercial Sales Net of Variable O&M (0.400)
Reduce Variable O&M Expense Adjustments Due to Renue Adjustments (0.172)
Remoe tncenti Compensation Expense lied to Financial Performance (3.153)
Reject Post Test Year Merit and Related Ortime Increases Projected in 2017 (0.981)
Reject Increases in Staffing (0.174)
Reduce Amortization Expense to Recalibrate Storm Damage Amortization (1.221)
Reduce Depreciation Expense by Extending Rem Serfce Life of BS1 1030 Years (4.764)
Reduce Depreciation Expense by Rerno’fng Terminal Net Salvage for BS1 (0.372)
Reduce Depreciation Expense by Remofng Terminal Net Salsage for Mitchell Plant (0.570)
Include Section 199 Deduction in Gross Reenue Conarsion Factor (1.320)

Capitalization Issues
Remo Net DSM, Other Surcharge, and Non-Utility Costs from Capitalization (0.912)
Reduce Low Sulfur Coal Insentory to Reflect Actual (0.117)

Cost of Capital Issues
Increase Short Term Debt to 2% of Capital Structure and Set Debt Rate at 1.25% (0.712)
Reduce Return on Equity from 10.31% to 8.85% (11.838)

Total KlUCAdjustmentsto KPCo Request (47.012)

Increase After KIUC Adjustments 13.385

11

2The Company filed a supplemental on August 28, 2017.
The Company has proposed renaming the present Big Sandy Retirement Rider to the

Decommissioning Rider (“DR”). Hereafter, I refer to this surcharge mechanism as the Decommissioning
Rider or DR.
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1 In addition to the issues shown on the preceding table, I address the effects of

2 potential federal income tax rate reductions and recommend that the Commission

3 direct the Company to defer any reductions in income tax expense until the savings

4 can be reflected in rates.

5 The remainder of my testimony is structured to address each of the issues on

6 the preceding table followed by the potential federal income tax rate reduction issue.

7 The amounts that I cite throughout my testimony are Kentucky retail-jurisdictional

8 (‘jurisdictional”) unless otherwise indicated as “total Company.”

9
10 II. THE INCREASES IN THIS PROCEEDING WILL COMPOUND THE
11 NEGATIVE EFFECTS OF PRIOR SIGNIFICANT INCREASES IN CUSTOMER
12 RATES
13

14 Q. Please describe the significant increases in customer rates over the last ten

15 years.

16 A. The Company’s rates have increased significantly compared to the rates that were in

17 effect ten and fifteen years ago. The Company’s rates have increased an average of

18 71% over the last ten years and 141% over the last fifteen years. These rates include

19 all forms of rate recovery, including base rates and all riders, such as the FAC and

20 the ES, among others. And more rate increases are likely. The Company estimates

21 that its transmission costs alone will increase from $74 million in the test year to

22 $130.9 million in 2022, an increase of $56.9 million or 77%.

23

24 Q. Would the increases in rates that you cite have been greater but for the actions

25 of KIUC?
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1 A. Yes. KIUC has saved all customers, not oniy industrial customers, hundreds of

2 millions of dollars through its participation in rate and certification proceedings, all

3 at its own expense. In a recent proceeding, KIUC identified errors in Kentucky

4 Power Company’s calculation of the FAC whereby it allocated excessive fuel costs

5 to retail customers that should have been allocated to off-system sales.4 In that

6 proceeding, KIUC’s actions saved all customers tens of millions of dollars, both

7 through FAC refunds and lower FAC recoveries going forward. In another recent

8 proceeding, KIUC opposed the Company’s proposed uneconomic purchased power

9 contract with ecoPower and the associated rate recovery.5 That case was ultimately

10 resolved by the Kentucky Court of Appeals. KIUC’s actions saved all customers

11 approximately $700 million over the 20 year term of the proposed ecoPower PPA.

12

13 Q. Why is the history of increases in customer rates relevant in this proceeding?

14 A. The history of increases provides a context for the review of the Company’s requests

15 in this proceeding for several reasons. First, the magnitude of the cumulative rate

16 increases harmed residential, business, and government customers, and contributed

17 to the continuing loss of load experienced by the Company. The rate increases and

18 other relief sought in this proceeding will compound the harm from the prior

19 increases and, in turn, will cause greater rate increases in the future even as the

20 Company’s load continues to shrink. Rate increases negatively affect the viability

21 and competitiveness of businesses in local, regional, national, and international

22 markets, which is contrary to the Company’s economic development efforts.

4 KPSC Case No. 20 14-00225.
KPSC Case No. 2013-00 144.
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1 Second, the magnitude of the cumulative rate increases should lead the

2 Company to search for greater efficiencies and implement cost reductions, rather

3 than allowing increases or intentionally driving costs upward year after year. The

4 Commission has the ability to influence the Company’s behavior in this respect

5 through the ratemaking process and to ensure that rates reflect the least reasonable

6 cost to serve the retail customer load.

7 Third, the Company’s history of increases and the negative effects, including

8 the loss of load, in its service territory should lead the Commission to search for

9 opportunities to mitigate the increases sought in this proceeding. These

10 opportunities, include, but are not limited to, minimizing the rate increases in this

11 proceeding through various ratemaking adjustments, such as temporary deferrals of

12 costs that can be recovered by the Company through savings after the costs no longer

13 are incurred, and rejecting the Company’s proposed modifications to the FAC and

14 PPA surcharge mechanisms, both of which will result in future automatic and

15 significant rate increases with no further authorization by the Commission.

16

17 III. OPERATING INCOME ISSUES
18

19 Defer $20.3 Million Rockport 2 Lease Expense
20

21 Q. Please describe the Rockport Unit Power Agreement (“UPA”) and the related

22 purchased power expense.

23 A. Kentucky Power purchases 15% of the capacity of and energy generated by the

24 Rockport 1 and 2 units. Rockport 1 is owned 50% each by AEP affiliates Indiana
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Michigan Power Company (“I&M”) and AEP Generating Company (“AEG”).  1 

Rockport 2 is owned by Wilmington Trust Co.  I&M and AEG each lease 50% of 2 

Rockport 2 from Wilmington Trust Co.  Kentucky Power purchases 30% of AEG’s 3 

ownership interest in Rockport 1 and 30% of AEG’s leased interest in Rockport 2 4 

pursuant to the Unit Power Agreement (“UPA”).   5 

The UPA expires December 7, 2022.6  Similarly, the Rockport 2 lease 6 

terminates in December 2022.  Kentucky Power has no right or obligation to 7 

purchase the capacity or energy of Rockport 1 or Rockport 2 after that date.  8 

Whether Kentucky Power will seek authority from the Commission to extend the 9 

UPA  Rockport 1 is not known.  However, we know that the Company will not seek 10 

such authority from the Commission for Rockport 2.  On July 21, 2017, the 11 

Company and certain of its affiliates filed a motion in U.S. District Court seeking to 12 

modify a Consent Decree that was entered into with the U.S. Department of Justice.  13 

In that Motion, they stated that “AEP does not currently plan on extending the term 14 

of the Lease, which will terminate in 2022.”7  Thus, Kentucky Power will no longer 15 

purchase Rockport 2 after December 7, 2022. 16 

 17 

Q. What was the Rockport 2 purchased power expense and lease expense during 18 

the test year? 19 

A. The Company incurred $59.936 million (total Company) in Rockport 2 purchased 20 

power expense in the test year, consisting of $20.485 million (total Company) in 21 

                                                 
6 Company’s response to AG 1-2(e).  I have attached a copy of the response to AG 1-2 as my 

Exhibit___(LK-2). 
 
7 Company’s response to AG 1-2(l), a copy of which is included in my Exhibit___(LK-2). 
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1 lease expense, $12.015 million in other non-fuel operation and maintenance

2 (“O&M”) expense, and $27.437 million in fuel expense.8 The retail portion of the

3 Rockport 2 lease expense was $20.198 million and the associated revenue

4 requirement was $20.307 million after gross-up for PSC assessment fees and bad

5 debt.

6 The Company recovers various components of the Rockport 2 purchased

7 power expense thtough base rates, the fuel adjustment clause surcharge, and the

8 environmental surcharge. In addition, the Company recovers another $6.4 million in

9 revenues for Rockport 1 and Rockport 2 through the Capacity Charge (“CC”) tariff

10 as an incentive authorized in Case No. 2004-00420. That incentive is treated “below

11 the line,” meaning that it is not used to offset revenue requirements in a rate case. It

12 is an “equity kicker.” That $6.4 million incentive also ends on December 7, 2022.

13 There will be rate reductions of $38.9 million after the Rockport 2 purchase

14 terminates in December, 2022. The Company no longer will incur any Rockport 2

15 purchased power or the lease expense and no longer will recover the incentive

16 through the CC surcharge after December, 2022.

17

18 Q. Is it likely that the Company will seek to replace the Rockport 2 capacity when

19 the purchase and lease expire in December 2022?

20 A. No. The Company presently has capacity well in excess of its load and PJM reserve

21 requirements, and it projects that this excess will continue to grow through the date

8 Company’s response to KIUC 1-43, which included Attachments with copies of the monthly
Rockport UPA invoices and support. The Rockport 2 lease expense shown in account 507 Rents on the
monthly supporting schedule entitled “Rockport Operation & Maintenance Expenses Unit 2.” I have attached
a copy of the relevant pages from this response as my ExhibiL(LK-4).
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when the Rockport purchase and Rockport 2 lease terminate in December 2022.  The 1 

Company projects a UCAP reserve margin of 33.6%, including the Rockport 2 2 

capacity, in the PJM 2017/2018 plan year, and projects that this will increase to 3 

48.1% in the PJM 2021/2022 plan year as its load continues to decline.  The 4 

following chart demonstrates that the Rockport 2 capacity is excess.9 5 

 6 

  7 

 8 

Q. Does the termination of the Rockport 2 lease in 2022 provide an opportunity to 9 

reduce the revenue requirement now in this proceeding? 10 

A. Yes.  The Company’s purchased power rate recoveries should decline by $38.9 11 

million (total Company) annually starting in December 2022, $20.3 million (KY 12 

retail) of which is the recovery for the Rockport 2 lease expense. 13 

  The 2022 termination of the Rockport purchase and Rockport 2 lease 14 

provides the Commission with the opportunity to reduce the revenue requirement 15 

now, while still providing the Company recovery of the entirety of its Rockport 2 16 

expenses, albeit over an extended recovery period.  More specifically, the 17 

                                                 
9 Company’s response to KIUC 1-5 Attachment 1.  A copy of this response is attached as my 

Exhibit___(LK-5). 

KENTUCKY POWER COMPANY PROJECTED RESERVE MARGINS WITH AND WITHOUT ROCKPORT 2 CAPACITY

Planning 

Year

MW 

Available 

Capacity 

(UCAP)

MW 

Obligation to 

PJM (UCAP)

KPCo 

Reserve 

Margin

Planning 

(Installed) 

Reserve 

Margin

MW 

Excess 

Capacity

MW 

Rockport 2 

(UCAP)

MW Excess 

Capacity w/o 

Rockport 2

2017/18             1,282  960 33.58% 16.6% 163 176 (13)

2018/19 1,317            953 38.22% 16.6% 206 176 30

2019/20 1,317            957 37.6% 16.6% 201 176 25

2020/21 1,322            955 38.5% 16.6% 209 176 33

2021/22 1,322            893 48.06% 16.6% 281 176 105
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Commission could direct that the Company temporarily defer the $20.3 million 1 

Rockport 2 lease expense from the date when rates are reset in this proceeding 2 

through December 2022 when the Rockport 2 lease is terminated.  This would 3 

reduce the Company’s revenue requirement in this proceeding by $20.310 million.  4 

Beginning December 2022, the deferrals would be amortized to expense and 5 

recovered over the subsequent ten years as a partial offset to the reduction in the 6 

expense after the termination of the lease.  Instead of a $39 million rate reduction in 7 

2022, consumers would get a $20.3 million rate reduction now, and another 8 

reduction of $4.7 million in 2022.  Taking part of the 2022 rate reduction today is 9 

reasonable because of the severely depressed state of the Eastern Kentucky 10 

economy.  The following graph portrays the Rockport 2 non-fuel purchase power 11 

expense compared to KIUC’s deferral proposal 12 

                                                 
 10 The reduction of $20.2 million in expense equates to a reduction of $20.3 million in the revenue 
requirement after gross-up for PSC assessment fees and bad debt.  
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Rockport 2 Lease Expense Deferral and Levelized Recovery
Compared to Current Recovery of Non-Fuel Purchased Power

Expense and Incentive

$ Millions Per Year

—

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Yeats

4Current Recovery —Recommended Deferral and Recovery

2

3 Q. Why should the Commission authorize a temporary deferral followed by a

4 subsequent amortization and recovery?

5 A. There are several reasons. First, it constructively resolves the cost recovery related

6 to the Company’s excess capacity problem in a manner that balances the Company’s

7 recovery of costs with the need to restrain growth in customer rates now because of

$ the depressed Eastern Kentucky economy.

9 Second, it lowers the rate increase in this proceeding by $20.3 million and

10 provides lower rates for the next five years. It allows recovery over the subsequent

11 ten years as a partial offset to the rate reduction that will occur due to the elimination

12 of the S39 million Rockport 2 non-fuel purchased power expense. It does this

13 without harming the Company financially because it will fully recover the expenses

14 that are deferred. No Rockport 2 costs would be disallowed. KIUC’s deferral
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1 recommendation only changes the timing of cost recovery.

2 Third, it mitigates the increases in future proceedings by amortizing and

3 recovering the deferrals over a longer period of time, such as ten years, and on a

4 levelized basis, rather than front-loading the recovery under the traditional revenue

5 requirement cost recovery curve.

6 Fourth, it provides the Company additional time to acquire new customers

7 and incremental load through its economic development activities, including its Coal

8 PIus, Appalachian Sky Initiative activities,’t as well as the new aluminum mill

9 recently announced by Braidy Industries, Inc.’2 To the extent that the Company

10 successfully adds load, the deferral and subsequent amortization of the Rockport 2

11 lease expense will further reduce the cost of the deferrals to all customers on a billing

12 unit basis.

13

14 Q. Has the Commission previously authorized deferrals of production costs to limit

15 a rate increase?

16 A. Yes. The Commission previously directed Big Rivers Electric Corporation to defer

17 $26 million per year in depreciation expense related to the Coleman and Wilson

18 power plants. The Commission found that both plants were excess capacity due to

19 the loss of two large aluminum smelter loads and that the deferrals were necessary to

20 avoid rate shock to the remaining customers. Without the smelter loads, the Big

21 Rivers system is roughly half the size of Kentucky Power.

22

‘ Satterwhite Direct Testimony at 10-13, 15-16.
12 Satterwhite Direct Testimony at 5.
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1 Q. Is the temporary deferral of the Rockport 2 lease expense even more

2 appropriate than the Wilson and Coleman depreciation deferrals?

3 A. Yes. With the Rockport 2 lease expense, the deferrals are temporary and there is a

4 plan that will ensure the Company fully recovers its costs, albeit it on a delayed and

5 extended basis.

6 The KIUC plan in this proceeding is different from the Big Rivers deferrals

7 where there is no plan for or certainty of recovery. The Big Rivers deferrals

$ continue to grow because Big Rivers still owns the plants and they still remain

9 excess capacity. But at some point, the deferrals must stop. At that time, the

10 deferral balance (which was $103 million in August 2017) must either be written off

11 from the excess member equity resulting from the LG&E Unwind or recovered in

12 member rates, or some combination of writeoff and recovery. Importantly, at that

13 time there also may be recovery of ongoing depreciation expense for Wilson, which

14 is still operating (Coleman is effectively retired). That means there could be a double

15 hit on ratepayers—the recovery of all or part of the Wilson and/or Coleman deferral

16 balances plus the recovery of all or part of the ongoing Wilson depreciation expense.

17 The opposite is true with respect to KIUC’s recommended Rockport 2 lease

18 expense deferral. The $20.3 million per year deferral will end in December 2022

19 when the lease expires. At that time, the Company will have a $39 million per year

20 rate reduction, all else equal. So the repayment of the deferral would be funded

21 through associated rate savings. A deferral of the Rockport 2 lease expense is

22 essentially borrowing against future known rate savings. This is reasonable and

23 necessary now since Kentucky Power’s load is shrinking due to a depressed local
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1 economy, and recovery of the excess capacity Rockport 2 lease expense in current

2 rates would only make matters worse.

3

4 Q. What is your recommendation?

5 A. I recommend that the Commission defer the Rockport 2 lease expense from the

6 effective date when rates are reset in this proceeding through December 2022 when

7 the Rockport 2 lease terminates. I recommend that the Commission allow recovery

8 of the deferred expense starting in December 2022 over ten years on an annuitized

9 (mortgage or levelized) basis through the PPA surcharge mechanism. The Company

10 should earn a carrying charge on the deferral at its weighted average cost of capital.

11

12 Q. What is the effect of your recommendation on the revenue requirement in this

13 proceeding and on the revenue requirement in 2022 after the UPA and lease are

14 terminated?

15 A. This will result in a reduction in the base revenue requirement of $20.3 million now

16 and another reduction in the revenue requirement of approximately $4.7 million in

17 December2022.

18

19 Increase Revenues to Reflect Weather Normalization of Commercial Sales
20

21 Q. Please describe the Company’s proposed weather normalization of revenues.

22 A. The Company proposes an adjustment to increase revenues to reflect “normal”

23 temperatures, but its adjustment applies only to the residential customer sales

24 revenues. It did not propose or apply similar adjustments to the commercial or any
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1 other retail sales revenues. It limited the proposed weather normalization raternaking

2 adjustment to the residential class based only on its assertion that the residential class

3 is the most sensitive to temperature variations.

4

5 Q. Does temperature also affect commercial sales revenues?

6 A. Yes. The Company states in response to KIUC discovery that the “weather sensitive

7 classes inciLide the Residential, CommerciaL, and Wholesale classes. The Industrial

$ and Other Retail class sales are much less responsive to changes in temperature.”3

9

10 Q. Does the Company calculate the effect of normalized temperature on

11 commercial sales revenues in addition to residential sales revenues for other

12 purposes?

13 A. Yes. In response to KIUC discovery, the Company confirmed that it calculates the

14 effects of temperature on commercial sales revenues in addition to residential sales

15 revenues for both internal management reporting purposes and external financial

16 reporting purposes.’4

17

18 Q. What was the effect of normalized temperature on commercial sales revenues in

19 the test year?

20 A. For internal management and financial reporting purposes, the Company calculated

21 that commercial sales revenues would have been $0.9 14 million greater at

Company’s response to KIUC 1-83. I have attached a copy of this response as my Exhihit(LK
6).

14 Company’s responses to KIUC 1-83 and 1-81. I have attached a copy of the response to KIUC 1-84
as my ExhibiL(LK-7).
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1 normalized temperatures compared to the actual temperatures in the test year.t5

2 The Company also claims that there is a related effect on variable expenses

3 equal to 59.0% of the change in revenues. If this assumption is applied to the

4 increase in commercial sales revenues, then there also would be an increase in

5 variable expenses of $0.539 million.’6 However, as I subsequently discuss, KIUC

6 recommends that the related effect on variable expenses be reduced to 56.44%.

7 Consequently, I reflect effect on revenues less the related effect on variable expenses

8 at 56.44% on the table in the Summary section of my testimony.

9

10 Q. What is your recommendation?

11 A. I recommend that the Commission include the effects of normalized temperatures on

12 commercial sales revenues in addition to residential sales revenues. Temperatures

13 affect the revenues in both classes, not just the residential class. The Company

14 recognizes this fact for its internal management and external financial reporting. The

15 Company offers no valid reason for excluding such an adjustment from the revenue

16 requirement. This reduces the rate increase by $0.4 million.

17

18 Reduce O&M Expense Adjustments Related to Revenue Adjustments
19

20 Q. Please describe the Company’s proposed adjustments to increase or reduce

21 variable expenses in conjunction with its adjustments to annualize customer

15 Company’s response to KIUC 2-16. I have attached a copy of the response, Attachment 1, and my
calculation showing the total test year effect of the monthly amounts for the commercial class as my
Exhibit (LK-$).

16j show an adjustment of $0914 million to increase revenues and an adjustment of $0516 million to
increase expenses on the table in the Summary section of my testimony.
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revenues and weather normalize residential sales revenues.

2 A. The Company proposed an adjustment to reduce variable expenses by $ 1.932 million

3 in conjunction with its adjustment to reduce revenues by $3.274 million for customer

4 annualization (Adjustment 12). The Company also proposed an adjustment to

5 increase variable expenses by $3.941 million in conjunction with its adjustment to

6 increase residential sales revenues by $6.679 million for weather normalization

7 (Adjustment 15). In both instances, the Company used a 59% variable expense ratio,

8 which it applied to the change in revenues.

9

10 Q. Have you reviewed the Company’s calculation of the 59% variable expense

11 ratio?

12 A. Yes. II includes both variable expenses that vary directly with energy sales and

13 revencies and fixed expenses that do not vary directly with energy sales and revenues

14 in the test year. The Company provided a schedule in response to KIUC discovery

15 that details the expenses it considers to be variable in the calculation of the 59%

16 ratio.17 These expenses include fuel expenses, which are variable, as well as

17 expenses such as supervision, advertising, meter reading, and gas reservation fee,

18 which are not variable as a function of sales revenues in the test year.

19

20 Q. Have you calculated a corrected variable expense ratio that excludes the fixed

21 expenses that do not vary directly with energy sales and revenues in the test

22 year?

‘7Company’s response to KIUC 1-28.
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1 A. Yes. The corrected variable expense ratio is 56.44%.t8

2

3 Q. What is the effect on the revenue requirement if the corrected variable expense

4 ratio is applied to the Company’s two revenue adjustments?

5 A. The effect is a reduction of $0.172 million in the revenue requirement based on the

6 difference between the corrected variable expense ratio and the Company’s proposed

7 variable expense ratio.19

8

9 Disallow Incentive Compensation Expense lied to Financial Performance
10

11 Q. Please describe the Company’s request for recovery of incentive compensation

12 expense tied to AEP’s financial performance.

13 A. The Company included $3.136 million in incentive compensation expense tied to

14 AEP’s financial performance. Of this amount, $l.727 million was incurred pursuant

15 to the AEP Long Term Incentive Plan (“LTIP”)2° and $1 .409 million was incurred

16 pursuant to the AEP Incentive Compensation Plan (“ICP”).

17

18 Q. Please describe the AEP LTIP incentive compensation expense.

19 A. The AEP LTIP was implemented to incentivize AEP executives and managers to

20 enhance shareholder value. If AEP executives and managers achieve or exceed the

The calculation of the ratio is detailed in my workpapers, which are filed contemporaneously with
my testimony.

19 The calculation of the reduction in expense and the revenue requirement is detailed in my
workpapers, which are filed contemporaneously with my testimony.

20 Company’s response to KIUC 1-31. The Company provided the incentive compensation expense
included in the test year revenue requirement incurred directly by the Company and incurred by AEP Service
Corporation and allocated to the Company. I have attached a copy of this response as my ExhibiL(LK-9).
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1 LTIP target metrics for total shareholder returns (“TSR”) and earnings per share

2 (“EPS”), they are rewarded with additional compensation.21

3 The LTIP incentive compensation consists of performance share incentives

4 (“PSIs”) and restricted stock units (“RSUs”).22 The LTIP PSI incentive

5 compensation is based on target metrics for AEP’s EPS and TSR, both of which are

6 measures of AEP’s financial performance. The LTIP RSU incentive compensation

7 is based on the stock price of AEP at the grant date.23 The stock price, by definition,

8 is a measure of AEP’s financial performance.

9

10 Q. Please describe the AEP ICP incentive compensation expense.

11 A. The AEP ICP was implemented to reward employees for achieving or exceeding

12 targets for AEP’s EPS as well as certain operations and safety metrics, weighted

13 75% to AEP’s EPS and 25% to the other target metrics.24 The Company incurred

14 $ 1.879 million in ICP incentive compensation expense in the test year,2 of which

15 $ 1.409 million was tied to the achievement of AEP’s EPS.

16

17 Q. Should the Commission include the AEP LTIP and ICP incentive compensation

18 expense tied to AEP’s financial performance in the Company’s revenue

19 requirement?

20 A. No. The Commission historically has disallowed and removed incentive

21 compensation expenses from the revenue requirement that were incurred to

21 Company’s response to KIUC 1-30.
22 “Units” are similar to shares of AEP common stock, hut have no voting rights.
23 Id.
24 Response to KIUC 1-30, KPCO_R_KIUC_1_30_Attachmentl.pdf. I have not attached a copy of

this response or the attachment due to the size.
25 Section V-Application Exhibit 2 W32.
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1 incentivize the achievement of shareholder goals as measured by financial

2 performance, not incurred to incentivize the achievement of customer and safety

3 goals. That is because the achievement of AEP LTIP and ICP target metrics tied to

4 financial performance benefits shareholders to the detriment of customers in rate

5 proceedings such as this. The entirety of the AEP LTIP and 75% of the ICP

6 incentive compensation expense were incurred to achieve shareholder goals and was

7 not directly tied to the achievement of regulated utility service requirements.

8 In the Company’s last base rate proceeding, the Commission specifically

9 disallowed incentive compensation expense incurred to achieve shareholder goals.

10 In its discussion related to the disallowance, the Commission stated:

11 Incentive criteria based on a measure of EPS, with no measure of
12 improvement in areas such as service quality, catt-center response, or other
13 customer-focused criteria are clearly shareholder oriented. As noted in Case
14 No. 2013-00148, the Commission has long held that ratepayers receive little,
15 if any, benefit from these types of incentive plans. It has been the
16 Commission’s practice to disallow recovery of the cost of employee incentive
17 plans that are tied to EPS or other earnings measures and we find that
18 Kentucky Power’s argument to the contrary does nothing to change this
19 holding as it is unpersuasive.
20
21 Likewise, in its order in Kentucky-American Water Company Case No.

22 2010-00036, the Commission disallowed incentive compensation expense tied to

23 “financial goals that primarily benefited shareholders.”

24 Again, in its order in Atmos Energy Corporation Case No. 2013-00148, the

25 Commission stated “Incentive criteria based on a measure of EPS, with no measure

26 of improvement in areas such as safety, service quality, call-center response, or other

27 customer-focused criteria, are clearly shareholder-oriented. As noted in the hearing

26 Order in Kentucky American Water Company Case No. 20 10-00036 at 14.
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I on this matter, the Commission has long held that ratepayers receive little, if any,

2 benefit from these types of incentive plans. . It has been the Commission’s practice

3 to disallow recovery of the cost of employee incentive plans that are tied to EPS or

4 other earnings measures.”27 Thus, the LTIP and ICP expense tied to EPS and total

5 shareholder return should be borne by shareholders, not customers.

6 Further, incentive compensation incurred to incentivize AEP financial

7 performance also provides the Company’s executives, managers, and employees a

8 direct incentive to seek greater and more frequent rate increases from customers in

9 order to improve AEP’s EPS and TSR. The greater the rate increases and revenues,

10 the greater AEP’s EPS and TSR and the greater the incentive compensation expense.

11 Thus, there is an inherent conflict between achieving lower rates for customers on

12 the one hand and achieving greater financial performance for shareholders and

13 greater incentive compensation for executives, managers, and other employees on

14 the other hand. Thus, all such expenses should he allocated to shareholders, not to

15 customers.

16 Finally, the Company’s request to embed these expenses in the revenue

17 requirement tends to be selffu1filling. The additional revenues ensure that the

18 expense is covered regardless of the Company’s actual performance and regardless

19 of its operational and safety performance. Thus, the expenses should be directly

20 assigned to AEP shareholders, not customers.

21 In summary, the Company’s requests for recovery of LTW and ICP expense

22 tied to EPS and total shareholder return fall clearly within the disallowance

2’Order in Atmos Energy Corporation Case No. 2013-00148 at 9.
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1 precedent and should be allocated to shareholders and not recovered from customers.

‘2

3 Reject Post Test Year Merit and Related Overtime Wage and Salary Increases
4

5 Q. Please describe the Company’s request to include post-test year merit and

6 related overtime tvage and salary increases in the revenue requirement.

7 A. The Company made two proforma adjustments to increase expense related to post-

8 test year merit and related overtime wage and salary increases. The discussion for the

9 increases are found in the Direct Testimony of Mr. Tyler H. Ross at pages 14-15.

10 The adjustment for the post-test year merit increase increased expenses by $0.827

11 million.28 The adjustment was made to reflect merit increases for Company and

12 AEPSC employees projected after the end of the test year in April, May, and June of

13 2017. The adjustment for the related overtime increase based on the percentage

14 merit increases increased expenses by $0. 149 million.29

15

16 Q. Should the Commission allow the Company’s proposed ratemaking adjustment

17 for these post-test year increases in expense?

18 A. No. These proposed adjustments are selective single issue adjustments that increase

19 expense and the revenue requirement. The Company has proposed no other post-test

20 year increases to revenues or reductions to expense that could or would offset more,

21 all, or part of the proposed increases in the revenue requirement. The Company had

22 the option to propose a fully forecast test year, but chose to file using a historic test

28 Section V, Exhibit 2, Adjustment W33.
29 Section V, Exhibit 2, Adjustment W34.
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1 year. It should not be allowed to use a historic test year for its filing and then

2 selectively superimpose post-test year increases in expenses that it would have

3 included lilt chose a forecast test year. This mix and match of historic and forecast

4 test years is unfair to customers and easily manipulated to achieve an increase in the

5 revenue requirement and requested increase.

6 In addition, these adjustments simply assume that the Company will not

7 achieve any offsetting cost reductions through labor productivity improvements,

8 staffing reductions, adoption of more efficient work processes, or otherwise

9 downsizing the Company to match its declining load profile. The Commission can

10 influence the Company’s behavior and its costs by denying recovery of these

11 selective post-test year increases, thus requiring the Company to reduce other costs

12 or limit other cost increases so that its costs more closely match its revenues. In

13 other words, the Conunission should deny the Company an incentive to increase its

14 costs post-test year rather providing it an incentive to live within its means.

15

16 Relect Expense for Proposed Increases in Staffing
17

18 Q. Please describe the Company’s proposed increase in staffing and the related

19 increase in expense and revenue requirement.

20 A. The Company made a proforma adjustment to increase expense related to five post-

21 test year distribution employee increases.30 The adjustment for the post-test year

22 merit increase increased expenses by $0.173 million.3’ The adjustment was made to

‘°The discussion for the increase is found in the Direct Testimony of Mr. Ranie K. Wohnhas at 19-22.
Section V, Exhibit 2, Adjustment W52.
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I reflect the actual or expected additions of a Safety Coordinator, two Distribution

2 System Inspectors, and two administrative associates after the end of the test year.

3

4 Q. Are the increases in staffing and the related expense dependent on including

5 these expenses in the revenue requirement?

6 A. Yes, that appears that to be the case. Normally, the Company does not seek

7 Commission approval to increase staffing or incur expense unless it is discretionary.

8 Instead, it staffs to perform its utility functions in a reasonable and cost-effective

9 manner. The Company has not identified any specific post-test year change in

10 regulations, safety, or other requirements that did not already exist in the test year.

11 In other words, the Company has not justified a post-test year increase in staffing and

12 the related expenses.

13

14 Q. Is this another selective post-test year adjustment that fails to consider any

15 other opportunities for cost reductions or increases in revenues?

16 A. Yes. Even if the increased staffing and related expenses were justified, the Company

17 has identified no other reductions in costs or increases in revenues that would offset

18 the increase in expense. More specifically, it has identified no reductions in staffing

19 and related expense that could be achieved through attrition or otherwise due to its

20 declining load, reductions in expense due to capital investments that were made to

21 improve productivity, or savings from other initiatives and improvements in

22 efficiency.

23
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I Reduce Amortization Expense to Properly Calibrate Storm Damage Amortization
2

3 Q. Please describe the Company’s request for storm damage amortization expense.

4 A. The Company seeks $2.429 million in annual amortization expense for storm

5 damage deferrals. This is the amount of amortization expense that was authorized in

6 Case No. 2014-00336. The Company had a remaining unamortized balance of

7 $8.097 million at February 28, 2017.32 It will continue to amortize and recover the

$ deferrals at the same $2.429 million until its rates are reset in this proceeding, most

9 likely on or about January 1, 2018. The remaining unamortized balance will be

10 $6.073 million at that time. The balance will be fully amortized in June 2020 if the

11 amortization expense is not reset in this proceeding. This reflects a 2.5 year effective

12 amortization period.

13

14 Q. Should the amortization expense be reset in this proceeding?

15 A. Yes. The Commission should reset the amortization period to five years and

16 calculate the amortization expense using the remaining unamortized balance at

17 January 1, 2018, the date when rates will be reset in this proceeding. This is

1$ appropriate for two reasons. First, because the Commission does not know when the

19 Company will file its next base rate case or when the rates from that case will

20 become effective. If rates are not reset in the next case for three years, then the

21 Company will recover $7.287 million in amortization expense even though the

22 balance remaining is only $6.087 million at December 31, 2017.

23 Second, the Company will over-recover the return on the deferred storm

32Company’s response to KIUC 2-15, a copy of which is attached as my ExhibiL(LK-1O).
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1 expense regardless of the amortization period and regardless of whether the

2 remaining unamortized balance is determined at February 28, 2017 or December 31,

3 2017. The oniy question is the amount of the over-recovery.

4

5 Q. tiow does the Company over-recover the return on the deferred storm

6 expenses?

7 A. That occurs because the amount of the remaining unamortized deferral included in

8 capitalization is fixed at the end of the historic test year under the Company’s

9 proposal. The revenue requirement includes the return on that amount from the date

10 rates are reset in this proceeding until rates are reset in the next base rate proceeding.

11 Meanwhile, customers continue to pay down the deferral each month, first from

12 March 1, 2017 through December 31, 2017, the day before rates are reset in this

13 proceeding, and then continue to pay down the deferral each month thereafter. These

14 recoveries reduce the Company’s capitalization and its financing costs each month.

15 However, even as the Company’s financing costs continue to decline, it continues to

16 recover the return on the remaining unamortized deferral as if that balance never

17 declined. Under the Company’s proposal, the return will be based on the balance at

18 February 28, 2017 even though customers will have paid down the balance by

19 another $2.024 million by December 31, 2017. Under the KIUC proposal, the return

20 will he based on the lower balance at December 31, 2017, but the Company still will

21 over-recover until base rates again are reset in the next base rate case.

22
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1 Q. Why is it appropriate to use a five year amortization period and the remaining

2 unamortized deferral as of the date when rates are reset in this proceeding?

3 A. First, it correctly sets the amortization to correspond to the balance at the date when

4 rates are reset. This is the balance that remains to be recovered, which is less than

5 the balance at February 28, 2017. This reduces the amortization expense based on

6 the remaining balance and minimizes the likelihood that the Company will over-

7 recover the deferrals themselves.

8 Second, it sets the amortization expense based on a reasonably short recovery

9 period and one that is consistent with the amortization period approved by the

10 Commission in the last base rate proceeding.

11 Third, the longer amortization period (five years versus the Company’s 2.5

12 years) minimizes the Company’s over-recovery of the return on the remaining

13 unamortized deferrals.

14

15 Q. What is the effect of your recommendation?

16 A. The effect is a reduction of $1.2 15 million in amortization expense.

17

18 Reduce Depreciation Rates and Expense to Reflect Converted Big Sandy 1 Remaining
19 Service Life of 30 Years
20

21 Q. Please describe the Company’s proposed service life for the depreciation rates

22 and expense on the converted Big Sandy 1 natural gas-fired generating unit.

23 A. The Company proposes depreciation rates and expense that reflect a 15 year service

24 life for the converted Big Sandy 1 natural gas-fired generating unit starting from the
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1 date of the conversion in June 2016. This proposed service life assumes a probable

2 retirement date of mid-2031.33 This is the same retirement date the Company

3 assumed for the pre-conversion Big Sandy 1 coal-fired generating unit.

4

5 Q. Does the Company have any specific plans to retire Big Sandy 1 in mid-2031?

6 A. No. The Company has no plans to retire Big Sandy 1 in mid-2031. The mid-2031

7 date is not supported by any planning or engineering studies, according to the

8 Company’s response to KIUC discovery.34 The mid-2031 date is simply a carryover

9 of the prior assumption for the plant when it was coal-fired and prior to the

10 conversion to a gas-fired generation and the installation of new boiler and the

11 installation and/or refurbishment of certain other balance of plant equipment. As a

12 coal-fired plant, the mid-2031 probable retirement date was based, in large part, on

13 the avoidance of costs necessary to comply with numerous environmental

14 requirements applicable to coal-fired generation.

15 As a newly converted gas-fired plant, the Company will continue to invest in,

16 operate, and maintain Big Sandy 1 indefinitely unless and until there are other more

17 economic alternatives. In the conversion, the Company more than doubled its net

1$ plant investment in Big Sandy i, meaning that more than half of the net investment

19 in the plant represents new and refurbished equipment and balance of plant. The

20 Company and its affiliate utilities have a history of continuously extending the

Direct Testimony of Jason Cash at 7.
Company’s response to KIUC 1-73. 1 have attached a copy of the response as my Exhibit(LK

11).
35Company’s response to KIUC 1-41(a). Ihave attached a copy of the response to KIUC 1-41 as my

Exhibit........(LK- 12).
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1 service lives of their generating units through ongoing investment in plant and

2 effective maintenance practices as long as it remains economic for them to do so.

3 Finally, as a natural gas-fired unit, Big Sandy I is no longer subject to the

4 same environmental and premature shutdown and retirement risks that exist for coal-

5 fired units. The historic focus of the U.S. Environmental Protection Agency

6 (“EPA”) has been to reduce emissions and other residuals at coal-fired generating

7 units. This has led to the premature retirement of coal-fired generating units when it

8 was uneconomic to make additional plant investments to comply with these

9 requirements.

10

11 Q. What remaining service life do you recommend for the depreciation rates on

12 BigSandyl?

13 A. I recommend a remaining service life for Big Sandy of 30 years from the Company’s

14 depreciation study date of December 31, 2016 based on a probable retirement date of

15 December 31, 2046. Similar to the depreciation rates on all plant, the Commission

16 can periodicalty review the status of Big Sandy 1 in the various Integrated Resource

17 Plan (“IRP”) proceedings to determine if it is appropriate to assume that Big Sandy 1

18 will be retired prior to or after December 31, 2046. If there is, then this assumption

19 can be reflected in the Company’s next depreciation study. The Company will

20 recover all prudent and reasonable costs of Big Sandy 1 regardless of the timing of

21 the recovery.

22 I propose the 30 year life based on the relative age of the plant, including the

23 new equipment and balance of plant, the Company’s intent to continue to make plant
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1 investments and maintain the plant indefinitely so long as there are no other more

2 economic options, the ability of the Commission to extend or shorten the remaining

3 life in future IRP and rate case proceedings, and the Company’s ability to recover the

4 cost of the plant regardless of the actual retirement date.

5

6 Q. What is the effect of your recommendation?

7 A. The effect is a reduction in depreciation expense of $4.73$ million.36

$

9 Eliminate Terminal Net Salvage in Big Sandy 1 and Mitchell Plant Depreciation Rates
10

11 Q. Please describe the terminal net salvage reflected in the Company’s proposed

12 production plant depreciation rates.

13 A. The Company included terminal net negative salvage of $11 .404 million (net salvage

14 income of $$.261 million less cost of removal of 819.665 million), or negative

15 7.32%, in its proposed depreciation rates for Big Sandy 1. The terminal net negative

16 salvage estimate was based on a “conceptual dismantling estimate” in 2013 dollars

17 developed by Sargent & Lundy in 2012 for the entire Big Sandy plant site, which

18 includes both Big Sandy 1 and Big Sandy 2. The Company allocated the Big Sandy

19 plant site estimate to Big Sandy 1 based on the Big Sandy 1 capacity compared to the

20 sum of the Big Sandy 1 and Big Sandy 2 capacity. Finally, the Company escalated

21 the S&L estimate by 2.30% annually to 2031 to calculate the amount included in the

3722 proposed Big Sandy 1 depreciation rate.

36The calculations are shown on my ExhibiL(LK-13)
Direct Testimony of Jason Cash at 7-8.
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The Company included terminal net salvage of 521. 186 million (net salvage

2 income of $19.032 less cost of removal of $40.218 million), or negative 2.37%,

3 based on the calculation of depreciation rates for the Mitchell plant established in the

4 last base rate proceeding using plant at December 31, 2013. The Company proposes

5 no change in the Mitchell depreciation rates in this proceeding.

6

7 Q. Is the Company’s proposed recovery of future terminal net negative salvage for

8 Big Sandy 1 and Mitchell appropriate?

9 A. No. As a threshold matter, the Commission should not attempt to forecast today the

10 scope of any future dismantling activities and site restoration necessary or reasonable

11 when Company’s generating units are retired decades in the future. The default

12 assumption should be “retirement in place” unless and until the generating units are

13 retired or near retirement and then changed only after the Company files and the

14 Commission approves a dismantling and site restoration plan, including the

15 estimated cost at that time. The Company would be required to make a filing and

16 demonstrate that the dismantling and site restoration plan was necessary and that the

17 estimated cost was reasonable.

18 If the Commission approves a dismantling and site restoration plan, then the

19 Company would be allowed to defer the actual and prudent costs incurred pursuant

20 to the approved plan and recover those costs prospectively either through base rates

21 or through the Company’s “Decommissioning Rider,” previously approved by the

22 Commission to recover the actual costs of dismantling and coal-related site

23 remediation for Big Sandy 1 and Big Sandy 2. The Commission authorized recovery
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1 of these Big Sandy coal-related costs based on actual costs incurred and on a

2 levelized (annuitized) basis over 25 years.

3

4 Q. Why is this a better approach?

5 A. First, this approach establishes a default “retirement in place” rather than assuming

6 dismantlement and site restoration for ratemaking purposes.

7 Second, it requires the Company to demonstrate that dismantling and site

8 restoration, the scope of such activities, and the estimated cost are necessary and

9 reasonable after or near the actual retirement of the generating units.

10 Third, it ensures that costs are incurred only if dismantling and site

11 restoration is necessary and the Commission approves the scope of the activities after

12 or near the retirement date.

13 Fourth, it ensures that only actual costs are recovered from customers after

14 they are incurred. This avoids the guesswork of estimates developed and recovery of

15 these estimates through depreciation rates decades before the generating units are

16 retired, let alone dismantled and the site restored.

17

18 Q. Is there another reason that the Commission should not allow the terminal net

19 negative salvage for Big Sandy 1?

20 A. Yes. It would result in double recovering the same costs twice, once in the base

21 revenue requirement and again in the Big Sandy Retirement Rider (or the proposed

22 renamed “Decommissioning Rider”). The S&L conceptual cost estimate is based on
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I dismantlement and site remediation for Big Sandy 1 as a coal-fired facility.38 The

2 Company made no effort to correct the S&L estimate to remove the coal-related

3 costs or to obtain a new S&L study and estimate.

4

5 Q. If the Commission does not remove the terminal net negative salvage from the

6 Big Sandy 1 depreciation rates and expense, do you have another

7 recommendation?

8 A. Yes. The Commission should remove the 2.30% annual escalation on the Big Sandy

9 1 terminal net negative salvage rate. This escalation methodology “front-loads”

tO recovery of an uncertain estimate of future costs in future dollars, which also is

11 uncertain.

12 In addition, the Company’s proposed escalation assumes that there will be no

13 changes in the physical dismantling and site restoration approach assumed by S&L,

14 no efficiencies from technology, equipment and disposal advances, and no

15 improvements in productivity, any of which could offset future inflation in costs.

16 Further, the use of estimated 2031 dollars for 2017 ratemaking purposes is an

17 inherent mismatch and forces today’s customers to subsidize future customers. If the

18 cost estimate or actual cost escalates in future years, then the increases, to the extent

19 they are reasonable and prudent, can be reflected in periodic revisions and updates to

20 depreciation rates and expense.

21

38 Company’s response to KIUC 1-36.



Lane Kotlen
Page 35

1 Q. What is the effect of your recommendation to remove the cost of future

2 dismantling and site restoration from the depreciation rates and expense on Big

3 Sandy 1 and the Mitchell plant?

4 A. The effect is a redtiction of $0.370 million in depreciation expense on Big Sandy 1

5 and $0.567 million on the Mitchell plant.39 The reduction in depreciation expense on

6 Big Sandy 1 is in addition to the reduction from extending the remaining service life.

7

8 Include §199 Tax Deduction in Gross-Up Factor Used for Income Tax Expense
9

10 Q. Please describe the §199 deduction.

11 A. §199 of the Internal Revenue Code (“IRC”) allows a deduction against taxable

12 income for qualified domestic production (manufacturing) activities. The §199

13 deduction is calculated by applying a 9% rate against qualified domestic production

14 income for federal income tax expense and a 6% rate for state income tax expense.

15 This requires an allocation of the Company’s taxable income to production (or

16 generation) activities, not only for the calculation of the §199 deduction in the test

17 year income tax expense, but also for the calculation of the gross revenue conversion

18 factor. Most utilities use a production rate base allocation factor to allocate taxable

19 income for this purpose in their base rate proceedings.

20

21 Q. Did the Company include a §199 deduction in the calculation of income tax

22 expense in this proceeding?

23 A. No. It assumed that there would be no § 199 deduction in the calculation of income

39The calculations are shown on my ExhibiL(LK-14).
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1 tax expense for the adjusted test year before any rate increases. The Company also

2 assumed that there would be no §199 deduction in the calculation of the gross

3 revenue conversion factor (“GRCF”) used to determine the income tax expense due

4 to the rate increases. In part, this represents a change from the prior proceeding

5 wherein the Company used a three-year historic average of the § 199 deduction in the

6 calculation of income tax expense for the adjusted test year before any rate increases.

7

$ Q. Is the §199 deduction dependent on taxable income in the test year?

9 A. Yes. If the Company has positive taxable income from all sources, then it is able to

10 take a §199 deduction, all else equal. As a threshold matter, the ability to take a §199

11 deduction is determined at the entity level, not at the Kentucky retail or retail base

12 rate level. The ability to take any deduction is dependent on the Company’s total

13 taxable income from alt sources during the year, not only the taxable income due to

14 Kentucky retail rates, including base rates and surcharge mechanisms, but also alt

15 other taxable income from other sources, including wholesale taxable income. In the

16 test year, the Company had positive taxable income from all sources.40

17 If the Company is able to take a § 199 deduction, then any increase in taxable

18 income necessarily increases the §199 deduction, after allocation to the production

19 function, all else equal. Consequently, any incremental taxable income due to the

20 rate increases that are authorized in this proceeding and that is allocable to the

21 production function qualifies for the §199 deduction.

22

40Sch 4 tab on KPSCO_SR_KPSC_ I _7 3SupplementalAttachment3_SectionVSchedules_TYE2-2$-
2t)17FINAL.xlsx.
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1 Q. What does that mean in this proceeding?

2 A. It means that the Company’s gross revenue conversion factor (“GRCF”) should

3 reflect the §199 deduction for the purpose of grossing up the operating income

4 deficiency.

5

6 Q. In prior proceedings, the Company has argued against a §199 deduction on the

7 basis that the AEP consolidated tax return overrides the Company’s ability to

8 take the deduction on a standalone basis. Please address this argument.

9 A. The Commission should reject this argument as a matter of consistency. The

10 Commission has consistently taken the position that income tax expense should be

11 calculated on a utility standalone basis without consideration of parent consolidated

12 income tax benefits even when those benefits are allocated to the utility pursuant to

13 an intercompany tax allocation agreement. For example, in the Company’s last base

14 rate proceeding, the Commission rejected the AG’s position that the parent company

15 loss adjustment (“PCLA”) tax benefit allocated from AEP to the Company be used to

16 reduce income tax expense for ratemaking purposes. In its Order in that proceeding,

17 the Commission stated:

18 The Commission finds that the AGs proposal to include the PCLA in
19 Kentucky Powers federal income tax expense is inappropriate. This
20 recommendation, if adopted, would represent a significant departure from
21 over 25 years of the Commission’s established and balanced policy
22 prohibiting affiliate cross-subsidization.63 Therefore, the “stand-atone
23 approach the Commission has historically used shall be used to allocate
24 income tax liabilities for Kentucky ratemaking purposes. Accordingly, we
25 deny the AG’s proposed adjustment for ratemaking purposes.
26

27 Thus, the Commission should reject any argument by the Company that the
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Commission should not include a §199 deduction based on the lack of such a

2 deduction in prior years due to the parent company’s consolidated tax return

3 limitations.

4

5 Q. What is your recommendation?

6 A. I recommend that the Commission reflect the §199 deduction in the GRCF. This is

7 appropriate because the Company is able to take a deduction even with no rate

$ increases. Thus, any rate increases authorized in this proceeding mathematically will

9 increase the Company’s taxable income and the amount of the deduction, and thus

10 reduce the income tax expense that should be recovered from customers in the

11 revenue requirement.

12 The concept of the GRCF is to allow the Company to recover the incremental

13 income tax expense resulting from the rate increase, not something more. The

14 income tax rates that are used in the GRCF generally assume that the income from

15 the rate increase will be taxed at the Company’s maximum incremental income tax

16 rate on a standalone basis. That maximum incremental income tax rate should

17 reflect all deductions that are available. Yet the Company’s proposal incorrectly

18 assumes that the §199 deduction does not apply to the additional taxable income,

19 which is not true. Consequently, the Company’s proposal overstates the incremental

20 income tax rate and the resulting increase in income tax expense resulting from the

21 rate increase, thus transferring this tax benefit from customers to the Company’s

22 shareholder.

23
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1 Q. How should the GRCF be modified to reflect the §199 deduction applicable to

2 the increase in taxable income resulting from any rate increases authorized in

3 this proceeding?

4 A. The GRCF should be modified to capture the effects of the §199 deduction based on

5 the production portion of taxable income (qualified domestic production activities

6 income) in the same manner that the Commission previously adopted and used in

7 prior Kentucky Power, KU, and LG&E base rate and environmental surcharge

8 proceedings. In those prior proceedings, the Commission used the percentage of

9 production plant to total plant included in the base or ES rate base. The Commission

10 then multiplied the resulting production percentage times the 9% rate to determine

11 the weighted §199 deduction percentage for federal income tax expense and times

12 the 6% rate for state income tax expense.

13

14 Q. What is the effect on the revenue requirement of properly including the §199

15 deduction in the GRCF?

16 A. The first effect is a reduction of $1.320 million in the Company’s base revenue

17 requirement. The second effect is a reduction of $0.227 million in the ES revenue

18 requirement. I calculated these effects using the methodology that I previously

19 described.4’ I quantified these reductions after all other KIUC adjustments to the

20 capital structure and costs of capital were incorporated into the revenue requirement.

21 I note this because the sequence in which the adjustments are made affects their

22 quantification. To the extent that the Commission does not fully adopt certain of

41 The calculations are detailed in my electronic workpapers filed coincident with my testimony.
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1 KIUC’s recommendations (for example the Commission authorizes a return on

2 equity above 8.85%), then the reduction in the revenue requirement due to the § 199

3 deduction will be more.

4

5 IV. CAPITALIZATION ISSUES
6

7 Correct Capitalization So that It Reflects Adjustments to Remove Non-Utility and
8 Surcharge Investments
9

10 Q. Is the Commission’s historic use of capitalization to calculate the Company’s

11 “return on” utility investment as a component of the revenue requirement

12 generally a reasonable proxy for rate base?

13 A. Yes. In theory, capitalization (outstanding financing) and rate base should be

14 equivalent. In practice, there may he differences due to financial reporting

15 (capitalization) compared to raternaking (rate base), timing and/or structure of

16 financing, and other factors. In its administrative filing requirements, the

17 Commission requires that the utility reconcile capitalization and rate base to ensure

18 that there are no significant differences. In base rate filings, the Commission

19 generally requires utilities to reduce total Company capitalization for rate base

20 amounts that are reflected in surcharge mechanisms, such as the ES, non-utility

21 investments, disallowed investments, and non-jurisdictional investments.

22

23 Q. Has the Company followed this historic approach in this proceeding?

24 A. Generally, yes. However, there are certain balance sheet assets and liabilities that

25 the Company should have removed from capitalization in the same manner that these
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amounts would be removed or not included in rate base, hut it failed to do so.

2 Consequently, capitalization is overstated, the return on capitalization and the related

3 income tax expense is overstated, and the revenue requirement is overstated.

4

5 Q. Why should capitalization be adjusted to remove the financing associated

6 certain balance sheet assets and liabilities?

7 A. All assets and liabilities generally affect the capitalization on the Company

$ accounting books. Assets generally must be financed unless they are simply

9 bookkeeping entries, such as an asset retirement obligation. Thus, an increase in

10 assets generally results in an increase in capitalization. On the other hand, liabilities

11 generally allow the utility to avoid financing. Thus, an increase in liabilities

12 generally results in a reduction in capitalization.

13 If the Commission determines that the financing costs of certain assets, such

14 as environmental assets, are to be recovered through a surcharge, such as the ES,

15 then the per books capitalization used for the base revenue requirement should be

16 reduced accordingly. In this case, the Company reduced capitalization for the rate

17 base investment in the Mitchell Plant FGD and consumable inventory, which are

41$ included in the Company’s ES. -

19

20 Q. Are there other adjustments to capitalization that are necessary, but that the

21 Company did not include?

12Ramakjg Adjustment 04 shown in Exhibit 2 of the Company’s filing.
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1 A. Yes. There are numerous costs that should be removed or added to capitalization so

2 that it is consistent with the appropriate ratemaking recovery of the return on these

3 costs. Some are related to non-utility activities and some are related to surcharges

4 and either are or should be included in the costs recovered through those surcharges.

5 Some simply vary from positive to negative amounts over time and are not

6 appropriate to include in base rates under the assumption that they generally will net

7 to zero over time. These costs include the following:

8 Asset Account 175.0001
9 Asset Account 175.0002

10 Asset Account 182.3009
11 Asset Account 182.30 10
12 Asset Account 182.3011
13 Asset Account 182.3012
14 Asset Account 182.3063
15 Asset Account 182.35 19
16 Asset Account 182.3520
17 Asset Account 182.352 1
18 Asset Account 182.3522
19 Asset Account 182.3523
20 Asset Account 182.3524
21 Asset Account 182.3525
22

23 Q. What is the effect of your recommendation on capitalization and the revenue

24 requirement?

25 A. The effect is a reduction of $9.569 million to Kentucky adjusted capitalization and a

26 reduction of S0.912 million in the base revenue requirement.43

27

2$ Reduce Coal Inventory to Reflect Lower of Actual or Target
29

The calculations are detailed in my electronic workpapers filed coincident with my testimony.
Retr also to Section II on ExhibiL_(LK-15) for the effect on the base rate revenue requirement.

Curt Unreal Gains NonAffil
Long-Term Unreal Gns — Non Aff
DSM Incentives
Energy Efficiency Recovery
DSM Lost Revenues
DSM Program Costs
Unrecovered Fuel Costs
Unrecovered Purch Power-PPA
Deferred Dep — Environmental
Carrying Charge — Environmental
CC — Environmental Unrec Equity
Deferred O&M — Environmental
Deferred Consumable Exp — Envi
Deferred Property Tax - Enviro
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1 Q. Please describe the Company’s proposed adjustment to increase actual low

2 sulfur coal inventory to a target inventory level.

3 A. The Company made a proforma adjustment to reflect capitalization for the Mitchell

4 Plant coal stock based on its target levels of low and high sulfur coal instead of the

5 actual test year levels. The discussion for the adjustment is found in the Direct

6 Testimony of Mr. Wohnhas at pages 10-11 and the calculation is provided in Section

7 V, Workpaper S-3. The Company’s target level based adjustment represented a net

8 decrease in capitalization of $6.709 million. While the Company’s adjustment for

9 high sulfur coal to target represented a decrease from test year levels, the low sulfur

10 coal adjustment represented an increase over actual test year levels of $ 1.250

11 miLlion.

12

13 Q. Is this an appropriate adjustment?

14 A. No. The Commission historically has adjusted capitalization to remove the

15 investment costs of coal inventories that exceed the Company’s target days of

16 inventory. This adjustment ensures that the return on the coal inventory investment

17 is not excessive. However, that ratemaking protection should not translate into an

18 entitlement to include an investment in capitalization that does not exist when the

19 Company’s investment in coal inventory is less than the target days.

20

21 Q. What is your recommendation?

22 A. I recommend that the Commission reject the Company’s proposed adjustment to

23 increase capitalization for inventory that did not exist in the test year.
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1 Q. What is the effect of your recommendation?

2 A. The effect is a redctction in Kentucky adjusted capitalization of $ 1.232 million and a

3 reduction in the revenue requirement of $0.1 17 million.44

4
5 V. COST OF CAPITAL ISSUES
6

7 Effect of Short-Term Debt In Capitalization
8

9 Q. Please describe the Company’s proposed capital structure.

10 A. The company proposes capital structure of 0% short-term debt, 54.45% long-term

11 debt, 3.87% receivables, and 4 1.68% common equity. The actual capital structure at

12 the end of the test year was 0.06% short-term debt, 54.93% long-term debt, 2.96%

13 receivables, and 42.05% common equity. The Company first eliminated short-term

14 debt in conjunction with its ratemaking adjustment to reduce coal inventories.

15

16 Q. Is 0% short-term debt reasonable?

17 A. No. The Company routinely utilized short-term debt during the test year in lieu of

18 other forms of financing as do most other utilities.45 Short-term debt is the least cost

19 form of financing and is readily available to the Company through the AEP Utility

20 Money Pool. The cost of short-term debt during the test year was a mere 0.80%.

21 This compares to the Company’s proposed costs of long-term debt at 4.36%,

22 receivables at 1.95%, and common equity at 16.94%, including the related income

23 tax gross-up.

The calculations are detailed in my electronic workpapers filed coincident with my testimony. Refer
also to Section III on Exhibit (LK-15) for the effect on the base rate revenue requirement.

45Refer to Company’s filing at Section V, Workpaper S-3, page 3 of 4.
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1 Q. Should the Commission reflect short-term debt in the capital structure?

2 A. Yes. The Company relied on short-term debt during the test year and historically has

3 relied on short-term debt. In my experience, most utilities rely on short-term debt in

4 order to minimize their cost of financing, particularly during construction. The cost

5 of short-term debt is a fraction of the cost of long-term debt and common equity. In

6 addition, there is no other way to recognize this lower cost form of financing since

7 the Company does not use Allowance for Funds Used During Construction

8 (“AFUDC”).46

9

10 Q. How much short-term debt should be reflected in the capital structure for

11 ratemaking purposes?

12 A. I recommend that the Commission reflect 2.0% short-term debt and reduce the long-

13 term debt to 52.52%. The 2.0% is consistent with the Company’s actual use of

14 short-term debt during the test year, although the percentage has been much greater

15 in other years.48

16

17 Q. Does your recommendation change the total debt and common equity

18 capitalization proposed by the Company?

19 A. No. It oniy modifies the debt component to reflect short-term debt in lieu of a

20 comparable percentage of long-term debt.

46 Under the FERC Uniform System of Accounts, all short-term debt is first assigned to construction
work in progress as a component of the cost of capital used for calculating AFUDC. If there is no AFUDC,
then all short-term debt should be reflected in the revenue requirement in order to accurately reflect the utility’s
cost of capital incurred to finance its rate base investment.

KIUC previously reduced long-term debt rate to 54.43%.
48 At some dates during the test year in Case No. 2009-00459, the Company’s short-term debt was

nearly 17% of capitalization. Kollen Direct in Case No. 2009-00459 at 39.
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1 Q. Have you quantified the effect on the Company’s revenue requirement of

2 including short-term debt in the capitalization and applying the debt rate

3 recommendation of 1.25% sponsored by MUC witness Mr. Richard Baudino?

4 A. Yes. The effects are reductions of $0.712 million in the base revenue requirement

5 and $0. 123 million in the ES revenue requirement. These reductions are incremental

6 to the reductions for the other cost of capital recommendations that I address.49

7

8 Effect of Return on Common Equity Recommended by KIUC
9

10 Q. Have you quantified the effect on the Company’s revenue requirement of the

11 return on equity recommendation sponsored by KIUC witness Mr. Richard

12 Baudino?

13 A. Yes. The effects are reductions of $1 1.838 million in the base revenue requirement

14 and $2.037 million in the ES revenue requirement. There is an additional effect on

15 the Decommissioning Rider revenue requirement, although I have not quantified this

16 effect. These reductions are incremental to the reductions for the other cost of

17 capital recommendations that I address.5°

18

19 Q. What is the effect of each 1.0% return on common equity?

Refer to Section IV on Exhibit_(LK-15) for the effect on the base rate revenue requirement.
Changes in the grossed up rate ot’ return were applied to the ES total plant of $203.252 million to determine the
effects on the ES revenue requirement. The calculations for ES are detailed in my electronic workpapers filed
coincident with my testimony.

50 Refer to Section V on ExhibiL(LK-XX) for the effect on the base rate revenue requirement.
Changes in the grossed up rate of return were applied to the ES total plant of $203.252 million to determine the
effects on the ES revenue requirement. The calculations for ES are detailed in my electronic workpapers filed
coincident with my testimony.
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1 A. The effects of each 1.0% return on common equity are 58.108 million on the base

2 revenue requirement and $ 1.395 million on the ES revenue requirement. As I noted

3 previously, there also is an effect on the Decommissioning Rider revenue

4 requirement, but I have not quantified it.

5

6 Q. What is the pretax return on common equity requested by the Company and

7 that recommended by KIUC?

8 A. The pretax return on common equity requested by the Company is 16.94%. The

9 pretax return recommended by KIUC, excluding any changes related to the §199

10 deduction in the GRCF, is 14.54%. The pretax return is the return on common

11 equity that must be recovered from ratepayers in the revenue requirement. It

12 includes federal and state income taxes that must be recovered in the revenue

13 requirement, but that are expensed by the Company in computing its earned return.

14 For this purpose, I included not only the income tax gross-up to the return on

15 common equity but also a gross-up for uncollectibles expense and the Commission

16 maintenance fee.

17

18 Q. Please describe why there will be an effect on the ES revenue requirement in

19 addition to the effect on the Mitchell FGD ES revenue requirement.

20 A. The Commission historically has used the return on common equity set in the

21 utility’s most recent base rate proceeding in the cost of capital applied in the ES.

22 Thus, the return on equity will apply to all rate base investment in the ES in addition
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to the Mitchell FGD. However, the quantification will be dependent on the rate base

2 included in the monthly ES filings after the date rates are reset in this proceeding.51

3

4 Q. Please explain why there will be an effect on the Decommissioning Rider

5 revenue requirement in addition to the effects on the base and ES revenue

6 requirements.

7 A. The DR includes a return on the unamortized deferred costs, but on a levelized basis

8 over 25 years.

9

10 VI. POTENTIAL FEDERAL INCOME TAX RATE REDUCTION
11

12 Q. Do the Company’s base and surcharge revenue requirements reflect income tax

13 expense and ADIT at the present federal income tax rate of 35%?

14 A. Yes. The Company’s income tax expense and ADIT are calculated based on a

15 federal income tax rate of 35% for base rate and surcharge purposes.

16

17 Q. If the federal income tax rate is reduced to 20%, as recently proposed by the

18 Trump administration, then what will be the effect on the Company’s income

19 tax expense, ADIT, and base rate and surcharge revenue requirements?

20 A. There will be significant reductions in the Company’s income tax expense and

21 revenue requirements, one due to the reduction in current and deferred income tax

22 expense calculated using the lower federal income tax rate, and another due to an

51 The Stipulation and Settlement Agreement in Case No. 2012-00578 set the ES rate at 0.00% until
base rates are reset in this proceeding.
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1 additional reduction in deferred income tax expense from an amortization of the

2 “excess” ADIT resulting from the lower federal income tax rate.

3 The reduction in the federal income tax rate will reduce current and deferred

4 income tax expense included in the base revenue requirement, environmental

5 surcharge revenue requirement and all other surcharge revenue requirements that

6 include income tax expense.

7 In the first instance, current and deferred income tax expense will he reduced

8 by 43% if the federal income tax rate is reduced from 35% to 20%. For the

9 Company, this will result in a reduction in income tax expense of $12.583 million

10 compared to the income tax expense based on the KIUC capitalization and cost of

11 capital recommendations in this proceeding. I haven’t calculated the reductions in

12 the ES or DR revenue requirements for purposes of this proceeding, but the effects

13 will be significant and in addition to the effects on the base revenue requirement.

14 In addition, 43% of the existing ADIT at 35% will become “excess” at 20%.

15 The ADIT represents the amount of future tax liabilities that have already been

16 collected from ratepayers before these amounts are ultimately be paid to the federal

17 government. The “excess” ADIT no longer will represent a future tax liability to be

18 paid to the federal government and will need to be returned to customers. The ADIT

19 will be amortized as negative income tax expense. This negative deferred income

20 tax amortization expense will further reduce the Company’s base and surcharge

21 revenue requirements.
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1 Q. Can these reductions be calculated using a formula?

2 A. Yes. The Company’s income tax expense is based on the gross-up on the weighted

3 return on common equity applied to the allowed capitalization for ratemaking

4 purposes, all else equal. If the income tax rate is reduced, then the new federal

5 income tax rate would be substituted for the 35% in the calculation of the GRCF.

6 The difference in the GRCF at 35% and at the new rate then is multiplied times the

7 weighted common equity in the capital structure and then multiplied times the

8 allowed capitalization.

9 The reduction in the deferred income tax expense resulting from an

10 amortization of the excess ADIT is calculated by dividing the net ADIT amounts

11 over the average amortization period for each temporary difference.

12 Finally, any change in income tax expense must be multiplied by the new

13 GRCF to determine the effect on the revenue requirement.

14

15 Q. What is your recommendation?

16 A. I recommend that the Commission monitor the federal tax legislation developments

17 and act in a timely manner to reduce the Company’s revenue requirements

18 coincident with the effective date of the federal income tax rate reduction (which

19 could be effective back to January 1, 2017) through either immediate rate reductions

20 or deferrals followed by subsequent reductions. This will not occur automatically for

21 the base revenue requirement. However, it should be reflected automatically in the

22 ES and DR revenue requirements through the true-up provisions of those surcharges

23 and the calculation of income tax expense going forward.



1 Q. Does this complete your testimony?

2 A. Yes.
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RESUME Of LANE KOLLEN, VICE PRESIDENT

EDUCATION

University of Toledo, BBA
Accounting

University of Toledo, MBA

Luther Rice University, ltM

PROFESSIONAL CERTIFICATIONS

Certified Pubtic Accountatit (CPA)

Certified Management Accountant (CMA)

PROFESSIONAL AFFILIATIONS

American Institute of Certified Public Accountants

Georgia Society of Certified Public Accountants

Institute of Management Accountants

Mr. Kollen has more than thirty years of utility industiy experience in the financial, rate, tax, and planning
areas. He specializes in revenue requirements analyses, taxes, evaluation of rate and financial impacts of
traditional and nontraditional ratemaking, utility mergers/acquisition and diversification. Mr. Kollen has
expertise in proprietaly and nonproprietary software systems used by utilities for budgeting, rate case
support and strategic and financial planning.

J. KENNEDY AND ASSOCIATES, INC.
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RESUME OF LANE KOLLEN, VICE PRESIDENT

EXPERIENCE

1986 to
Present: 3. Kennedy and Associates, Inc.: Vice President and Principal. Responsible for utility’

stranded cost analysis, revenue requirements analysis, cash flow projections and solvency,
financial and cash effects of traditional and nontraditional ratemaking, and research,
speaking and writing on the effects of tax law changes. Testimony’ before Connecticut,
}:forjda, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York,
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state
regulatoty commissions and the Federal Energy Regulatoty Commission.

1983 to
1986: Ener Management Associates: Lead Consultant.

Consulting in the areas of strategic and financial planning, traditional and nontraditional
ratemaking, rate case support and testimony’, diversification and generation expansion
planning. Directed consulting and software development projects utilizing PROSCREEN
11 and ACUMEN proprietaly software products. Utilized ACUMEN detailed corporate
simulation system, PROSCREEN ii strategic planning system and other custom developed
software to support utility’ rate case filings including test year revenue requirements. rate
base, operating income and pro-forma adjustments. Also utilized these software products
for revenue simulation, budget preparation and cost-of-service analyses.

7976 to
1983: The Toledo Edison Company: Planning Supervisor.

Responsible for financial planning activities including generation expansion planning,
capital and expense budgeting, evaluation of tax law changes, rate case strategy and support
and computerized financial modeling using proprietary’ and nonproprietary software
products. Directed the modeling and evaluation of planning alternatives including:

Rate phase-ins.
Construction project cancellations and write-off’s.
Construction project delays.
Capacity swaps.
Financing alternatives.
Competitive pricing for off-system sales,
Sale/leasebacks.

J. KENNEDY AN]) ASSOCIATES, iNC.
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CLIENTS SERVED

Industrial Companies and Groups

Air Products atid Chemicals, Inc.
Airco industrial Gases
Alcan Aluminum
Armco Advanced Materials Co.
Armco Steel
Bethlehem Steel
CF&I Steel, LP.
Climax Molybdenum Company
Connecticut Industrial Energy’ Consumers
ELCON
Enron Gas Pipeline Company
Florida industrial Power Users Grotip
Gallatin Steel
General Electric Company
GPU ]ndustrial Intervenors
Indiana Industrial Group
Industrial Consumers for

fair Utility Rates - Indiana
Indusfrial Ener’ Consumers - Ohio
Kentucky Industrial Utility Customers, Inc.
Kimberly-Clark Company

Lehigh Valley Power Committee
Maryland Industrial Group
Multiple Intervenors (New York)
National Southwire
North Carolina industrial

Energy Consumers
Occidental Chemical Corporation
Ohio Energy Group
Ohio Industrial Energy’ Consumers
Ohio Manufacturers Association
Philadelphia Area Industrial Energy

Users Group
PSI Industrial Group
Smith Cogeneration
Tacc)nite Intervenors (Minnesota)
West Penn Power hidtistrial Intcrvenors
West Virginia Enetgy Users Group
Westvaco Corporation

,çgulatory Commissions and
Government Agencies

Cities in Texas-New Mexico Power Company’s Service Territoty
Cities in AEP Texas Central Company’s Service Territory
Cities in AEP Texas North Company’s Service Territory
Georgia Public Service Commission Staff
Kentucky Attorney General” s Office, Division of Consumer Protection
Louisiana Pubtic Service Commission Staff
Maine Office of Public Advocate
New York State Energy Office
Office of Public Utility Counsel (Texas)

J. KENNEDY AND ASSOCIATES, INC.
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Allegheny Power System
Atlantic City Electric Company
Carolina Power & Light Company
Cleveland Electric Illuminating Company
Delmarva Power & Light Company
Duquesne Light Company
General Public Utilities
Georgia Power Company
Middle South Services
Nevada Power Company
Niagara Mohawk Power Corporation

Otter Tail Power Company
Pacific Gas & Electric Company
Public Service Electric & Gas
Public Service of Oklahoma
Rochester Gas and Electric
Savannah Electric & Power Company
Seminole Electric Cooperative
Southern California Edison
Talquin Electric Cooperative
Tampa Electric
Texas Utilities
Toledo Edison Company

J. KENNEDY AND ASSOCIATES, INC.



Exhibit (LK- 1)
Page 5 of 35

Expert Testimony Appearances
of

Lane Kollen
As of September 2017

Date Case Jurisdict Party Utility Subject

10/86 U-i 7282 LA Louisiana Public Service Gulf States Utilities Cash revenue requirements financial solvency.Interim Commission Staff

11/86 U-i 7282 LA Louisiana Public Service Gulf States Utilifes Cash revenue requirements financial solvency.Interim Rebuttal Commission Staff

12/88 9613 KY Attorney General Div. of Big Rivers Electric Revenue requirements accounting adjustments
Consumer Protecnn Corp financial workout pl.

1/87 U-17282 LA Louisiana PubliC Service Gulf States Utilities Cash revenue requirements, financial solvency.Interim 19th Judicial Commission Staff
District Ct

3/87 General Order 236 WV West Virginia Energy Monongahela Power Tax Reform Act of 1986.
Users’ Group Co.

4/87 U-1?282 LA Louisiana Public Service att States Utilities Prudence of River Bend i,economic analyses,Prudence Commission Staff cancellation studies.

4)8? M-100 NC North Carolina Industrial Duke Power Co. Tax Reform Act of 1966
Sub 113 Energy Consumers

5/87 86-524-6-SC WV West Virginia Energy Monongahela Power Revenue requirements, Tax Reform Act of 1986.
Users’ Group Co.

5/87 U-i 7282 Case LA Louisiana Public Service Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan,In Chief Commission Staff financial sovency.

7/87 U-i 7282 Case LA Louisiana Public Service Gulf States UWities Revenue requirements, River Bend 1 phase-in plan,In Chief Commission Staff financial solvency.
Surrebuttal

7/87 U-i 7282 LA Louisiana Public Service Cult States UtAties Prudence of River Bend 1, economic analyses,Prudence Commission Staff cancellahon studies.
Surrebullal

7/67 86-524 6-SC WV West Virgicia Energy Monongahela Power Revenue requirements, lax Reform Act of 1986Rebuttal Users’ Group Co.

6/87 9885 KY Allorney General Div. of Big Rivers Electric Financial workout plan.
Consumer Protechon Corp.

8/67 E-015/GR-87-223 MN Taconite Intervenors Minnesota Power & Revenue requirements, O&M expense, Tax Reform
Light Co. Act of 1966,

10/87 870220-El FL Occidental Chemical Corp. Florida Power Corp. Revenue requirements, O&M expense, Tax Reform
Act of 1986.

11/87 87-07-01 CT Connecfcut Industrial Connecticut Light & Tax Reform Act of 1986.
Energy Consumers Power Co.

1/88 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan,
19th Judicial Commission rate of return.
District Ct.

2/88 9934 KY Kentucky Industrial Utility LouisvJle Gas & Economics of Trimble County, completion.
Customers Electric Co.

J. KENNEDY AND ASSOCIATES, INC.
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As of September 2017

PA GPU Industrial lnterienors

PA GPU industrial Inlervenors

CT Connecticut Industrial
Energy Consumers

KY Kentucky Industrial Utility
CLstonlers

OH Ohio Industrial Energy
Consumers

10188 88-171-EL-AIR OH Ohio Industrial Energy
Consumers

Floda Industrial Power
Users Group

Georgia Public Service
Commission Staff

Louisiana Public Service
Commission Staff

Louisiana Public Service
Commission Staff

Louisiana Public Service
Commission Staff

Revenue requirements, O&M expense, capital
structure, excess deferred income taxes.

Financial workout plan.

Pennsylvania Electric Nonutilily generator deferred cost recovery.
Co.

Gulf States Utilities Prudence of River Bend I economic analyses,
cancellation studies, financial modeling.

Metropolitan Edison Nonutility generator deferred cost recovery, SFAS
Co. No.92.

Pennsylvania Electric Nonutility generator deferred cost recovery, SEAS
Co. No. 92.

Connecticut Light & Excess deferred taxes, O&M expenses.
Power Co.

Louisville Gas & Premature retirements, interest expense.
Electric Go.

Cleveland Electric Revenue requirements, phase-in, excess deferred
li!uminating Co. taxes, O&M expenses, financial considerations,

working capital.

Toledo Edison Co. Revenue requirements, phase-in, excess deferred
taxes, O&M expenses, financial considerations,
working capital.

Florida Power & Light Tax Retorm Act of 1986, tax expenses, O&M
Co expenses. pension expense (SFAS No. 87).

Atlanta Gas Light Co. Pension expense (SFAS No, 87).

Gulf States Utilities Rate base exclusion plan (SEAS No. 71).

AT&T Pension expense ($FAS No. 87).
Communications of
South Central States

South Central Bell Compensated absences ISFAS No. 43), pension
expense (SFAS No. 87), Part 32, income tax
normalization.

Gulf States UtitUes Revenue requirements, phase-in of Rivet Bend 1,
recovery of canceled plant

Date Case Jurisdict. Party

KY Kentucky Industrial Utility Louisville Gas &
Customers Electric Co.

Utility Subject

2188

5/88

5/88

5188

6/88

10064

10217

M-870 17-1 COOl

M-87017-2C005

U-i 7282

KY

PA

PA

LA
19th Judicial
District Ct.

Alcan Aluminum National Big Rivers Electric
Southwire Corp.

GPU Industrial Intervenors Metropolitan Edison Nonutitity generator deferred cost recovery.
Co.

GPU Industrial Intervenors

Louisiana Public Service
Commission

7/88

7/88

9/88

9/88

10/88

M.87017-ICOO1
Rebuttal

M-8701 7-2C005
Rebuttal

88-05-25

10064 Rehearing

86-1 70-EL-AIR

10188

10/88

11/88

12/88

8800-355El FL

3780-U GA

U-i 7282 Remand LA

U-17970 LA

12/88 U-17949 Rebuttal LA

2/89 U-17282
Phase Ii

LA Louisiana Public Service
Commission Staff

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdict. Party Utility Subject

6/89 881602-EU FL Taiquin Electric Taiquin/City of Economic analyses, incremental cost-of-service,
890326-EU Cooperative Tallahassee average customer rates.

7/89 U-17970 CA Louisiana Pubic Service AT&T Pension expense (SPAS No. 87), compensated
Commission Staff Communications of absences (SFAS No. 43), Pad 32.

South Central States

8/89 8555 IX Occidental Chemical Cop. Houston Lighting & Cancellation cost recovery, tax expense, revenue
Power Co. requirements.

8189 3840-U GA Georgia Pubtc Service Georgia Power Co. Promotional practices, advertising, economic
Commission Staff development

9/89 U-17282 LA Louisiana Public Service Gulf Stales Utilities Revenue requirements, detailed investigation.
Phase II Commission Staff
Detailed

10/89 8880 IX Enron Gas Pipeline Texas-New Mexico Deferred accounting treatment, sateeaseback.
Power Co.

10/89 8928 IX Enron Gas Pipeline Texas-New Mexico Revenue requirements, imputed capital structure,
Power Co. cash working capital.

10(89 R-891364 PA Philadelphia Area Industrial Philadelphia Electric Revenue requirements.
Energy Users Group Co.

11!89 R-891364 PA Philadelphia Area Industrial Philadelphia Electric Revenue requirements, sale,leaseback.
12/89 Surrebuttal Energy Users Group Co.

(2 Filings)

190 U-17282 LA Louisiana Pub5c Service Gulf States Ulities Revenue requirements, detailed investigation.
Phase II Commission Staff
Detailed
Rebuttal

1/90 U-i 7282 LA Louisiana Public Service Duff States Utilities Phase-in of Rivet Rend 1, deregulated asset plan.
Phase Ill Commission Staff

3/90 890319-El FL Florida Industrial Power Florida Power & light O&M expenses, Tax Reform Act of 1986.
Users Group Co.

4/90 890319-El FL Florida Industrial Power Florida Power & Light O&M expenses, Tax Reform Act of 1986.
Rebuttal Users Group Co.

4/90 U-17282 LA Louisiana Public Service Gulf States Utilities Fuel clause, gain on sale of utility assets
i9 Judicial Commission
District Ct.

9/90 90-158 KY Kentucky Industrial Utility Louisville Gas & Revenue requirements, pest-test year additions,
Customers Electric Co. Icrecasted test year.

12/90 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements.
Phase IV Commission Staff

3/91 29327, et, al. NY Multiple Intervenors Niagara Mohawk Incentive regulation.
Power Corp.

J. KENNEDY AND ASSOCIATES, INC.
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El Paso Electric Co. Financial modeling, economic analyses, prudence of
Palo Verde 3.

PA Allegheny Ludlum Corp., Recovery of CAAA costs, least cost financing.
Armco Advanced Materials Co.
Co., The West Penn Power
industrial Users Group

WV West Virginia Energy Users Monongaheta Power Recovery of CAA costs, least cost financing.
Group Co.

LA Louisiana Public Service Gulf States Utilities Asset impairment, deregulated asset plan, revenue
Commission Staff requirements.

OH Air Products and Cincinnati Gas & Revenue requirements, phase-in plan.
Chemicals, inc., Armco Electric Co.
Steel Co., General Electric
Co., Industrial Energy
Consumers

TX Office of Public Ufihity
Counsel of Texas

FL Occidental Chemical Corp.

Texas-New Mexico Financial integrity, strategic planning, declined
Power Co. business affiliations.

Honda Power Corp. Rexenue requirements, O&M expense, pension
expense, OPEB expense, fossil dismantling, nuclear
decommissioning

Date Case Jurisdict Party Utility Subject

5/91 9945

9/91 P-910511
P-910512

TX Office of Public Utility
Counsel of Texas

West Penn Power

9/91

11191

12/91

91-231-E-NC

U-I 7282

91-410-EL-AIR

12/91 PUC Docket
10200

5/92 910890-El

8/92

9/92

9/92

9/92

9/92

992

11/92

11/92

11/92

12/92

R-00922314

92.043

920324-El

39348

910840-PU

39314

U-19904

8649

92-171 5-AU-COl

R-00922378

PA GPU Industrial Intervenors Metropolitan Edison Incentive regulation, performance rewards, purchased
Co. power rick, OPEB expense.

KY Kentucky Industrial Utilrty Generic Proceeding OPEB expense.
Consumers

FL Florida Industrial Power Tampa Electric Co. OPEB expense.
Users Group

IN Indiana Industrial Group Generic Proceeding OPEB expense.

FL Florida Industrial Power Generic Proceeding OPEB expense
Users Group

IN Industrial Consumers for Indiana Michigan OPEB expense.
Fair Utlily Rates Power Co.

LA Louisiana Public Service Gu States Utilites Merger.
Commission Staff /Entergy Corp.

MD Westvaco Corp., Eastalco Potomac Edison Co. OPEB expense.
Aluminum Co.

OH Ohio Manufacturers Generic Proceeding OPEB expense.
Association

PA Armco Advanced Materials West Penn Power lr.centive regulation, performance rewards, purchased
Co., The WPP Industrial Co. power risk, OPEB expense.
Intervenors

J. KENNEDY AM) ASSOCIATES, INC.
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LA Louisiana Public Service South Central Bell Affiliate transactions, cost allocations, merger.
Commission Staff

Philadelphia Area Industrial Philadelphia Electric OPEB expense.
Energy Users’ Group Co.

Maryland Industrial Group Baltimore Gas &
Electric Co.,
Bethlehem Steel
Corp

PSI Industrial Group

Connecticut lndustrM
Energy Consumers

Louisiana Public Service
Commission Staff

Ohio ldUsltjãl Energy
Consumers

Louisiana Public Service
Commission Staff

Air Products Arrnco Steel
Industrial Energy
Consumers

Louisiana Public Service
Commission

KY Kentucky Industrial Utitity
Customers

KY Kentucky Industrial Utility
Customers and Kentucky
Attorney General

LA Louisiana Public Service
Commissicn Staff

LA Louisiana Public Service
Commission Staff

LA Louisiana Public Service
Commission Staff

LA Louisiana Public Service
Commission Staff

LA Louisiana Public Service
Commission Staff

Date Case Jurisdict, Party Utility Subject

12192

12)92

1/93

U -1 9949

R-00922479

8487

PA

MD

IN

CI

LA

OH

FERC

OH

FERC

1/93 39498

3/93 92-11-11

3/93 U-19904
(Surrebuttal)

3/93 93-01 -EL-EFC

3/93 EC92-21000
ER92-806-000

4/93 92-1464-EL-AIR

4/93 EC92-21000
ER92-806-000
(Rebuttal)

9/93 93-113

9/93 92-490,
92-490A,
90-360-C

10/93 U-17735

1/94 U-20647

4/94 U-20647
(Surrebutlal)

4194 U-20647
(Supplemental
Surrebuffal)

5/94 U-20178

OPEB expense, deferred fuel, CWIP in rate base.

PSI Energy, Inc. Refunds due to over-collection of taxes on Marble Hill
cancellation.

Connecticut light & OPEB expense.
Power Co

Gulf States Utilities Merger.
lEntergy Corp.

Ohio Power Co. Affiliate transactions, fuel.

Gulf States Utilities Merger.
/Entergy Corp.

Cincinnati Gas & Revenue requirements, phase-in plan.
Electric Co.

Gulf States Utilities Merger.
/Entergy Corp.

Kentucky Utilities Fuel clause and coal contract refund.

Big Rivers Electric Disallowances and restitution for excessive fuel costs,
Corp. illegal and improper payments, recovery of mine

closure costs.

Cajun Electric Power Revenue requirements, debt restructuring agreement,
Cooperative River Bend cost recovery.

Gulf States Utilities Audit and investigation into fuel clause costs.
Co.

Gulf States Utilities Nuclear and fossil unit performance, fuel costs, fuel
Co. clause principles and guidelines.

Gulf States Utilities Audit and investigation into fuel clause costs.
Co.

Louisiana Power & Planning and quantitication issues of least cost
Light Co. integrated resource plan.

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdict. Party Utility Subject

9/94 U-19904 LA Louisiana Public Service Gull States Utilities River Bend phase-in plan, deregulated asset plan,
Initial Post-Merger Commission Staff Co. capital structure, other revenue requirement issues.
Earnings Review

9/94 U-17735 LA Louisiana Public Service Cajun Electric Power G&T cooperative ratemaking policies, exclusion of
Commission Staff Cooperative River Bend, other revenue requirement issues.

10/94 3905-U GA Geotgia Public Service Southern Bell Incentive rate plan earnings review.
Commission Staff Telephone Co.

10/94 5258-U GA Georgia Public Service Southern Bell Alternative regulation, cost allocation.
Commission Staff Telephone Co.

11194 U-15904 LA Louisiana Public Service Gulf Slates Utilities River Bend phase-in plan, deregulated asset plan,
Initial Post-Merger Commission Staff Co. capital structure, other revenue requirement issues
Earnings Review
(Surrebuttal)

11/94 U-i 7735 LA Louisiana Public Service Cajun Electhc Power G&T cooperative ratemaking policy, exclusion of
(Rebuttal) Commission Staff Cooperative River Bend, cthec revenue requirement issues.

4/95 R-00943271 PA PP&L Industrial Customer Pennsylvania Power Revenue requirements. Fossil dismantling, nuclear
Alliance & Light Co. decommissioning.

6/95 3905-U GA Georgia Public Service Southern Bell Incentive regulation, affiliate transactions, revenue
Rebuttal Commission Telephone Co. requirements, rate refund.

6/95 U-19904 LA Louisiana Public Service Gulf States Utilities Gas, coal, nuclear fuel costs, contract prudence,
(Direct) Commicsion Staff Co. base/fuel realignment.

10/95 95-02614 TN Tennessee Office of the BellSouth Affiliate transactions.
Attorney General Telecommunications,
Consumer Advocate Inc.

10/95 U-21485 LA Louisiana Public Service Gulf States Utilities Nuclear O&M, River Bend phase-in plan, base/fuel
(Direct) Commission Staff Co. realignment, NOL and AitMin asset deferred taxes,

other revenue requirement issues.

11/95 U-19904 LA Louisiana Public Service Gulf States Utilities Gas, coal, nuclear fuel costs, contract prudence,
(Surrebuttal) Commission Staff Co. Division base/fuel realignment.

11/95 U-21485 LA Louisiana Public Service Gulf States Utilities Nuclear O&M, River Bend phase-in plan, base/fuel
(Supplemental Commission Staff Co. realignment, NOL and Althlin asset deferred taxes,
Direct) other revenue requirement issues.

12/95 U-21485
(Surrebuttal)

1/96 95-299-EL-AIR OH Industrial Energy The Toledo Edison Competition, asset whte-offs and revaluation, O&M
95-300-EL-AIR Consumers Co., The Cleveland expense, other revenue requirement issues.

Electric Illuminating
Co.

2196 PUG Docket TX Office of Public Utility Central Power & Nuclear decommissioning.
14965 Counsel Light

5/96 95-485-LCS NM City of Las Cruces El Paso Electric Co. Stranded cost recovery, rnuniclpalization.
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Date Case Jurisdict. Party Utility Subject

7196 8725 MD The Maryland Industrial Baltimore Gas & Merger savings, lrackng mechanism, earnings
Group and Redland Electric Co., Potomac sharing plan, revenue requirement issues.
Genstar, Inc. Eectric Power Co.

and Constellation
Energy Corp.

9/96 U-22092 LA Louisiana Public Service Entergy Gulf States, River Bend phase-in plan, base/feel realignment,
11/96 U-22092 Commission Staff Inc. NOt, and AItMin asset deferred taxes, other revenue

(Surrebullal) requirement issues, allocation of
regulated/nonregulated costs.

10/96 96-327 KY Kentucky Industrial Utility Big Rivers Electric Environmental surcharge recoverable costs.
Customers, Inc Corp.

2197 R00973877 PA Philadelphia Area Industrial PECO Energy Co. Stranded cost recovery, regulatory assets and
Energy Users Group liabilities, intangible transilion charge, revenue

requirements.

3/97 96.489 KY Kentucky Industrial Utility Kentucky Power Co. Environmental surcharge recoverable costs, system
Customers, Inc. agreements, allowance inventory, jurisdichonal

allocation.

6/97 10-97-397 MO MCI Telecommunicabons Southwestern Bell Price cap regulation, revenue requirements, rate of
Corp., Inc., MClmefro Telephone Co. return.
Access Trar,smission
Services, Inc.

6/97 R-009?3953 PA Philadelphia Area Industrial PECO Energy Co. Restructuring, deregulation, stranded costs,
Energy Users Group regulatory assets, liabdities, nuclear and fossil

decommissioning

7,97 R-00973954 PA PP&L lndustnal Customer Pennsylvania Power Restructuring, deregulation, stranded costs,
Alliance & Light Co. regulatory assets, liabi/ties, nuclear and fossil

decommissioning.

7/97 U-22092 LA Louisiana Public Service Entergy Gult States, Depreciahon rates and methodologies, River Bend
Commission Staff Inc. phase-in plan.

8197 97-300 KY Kentucky Industrial Utility Louisville Gas & Merger policy, cost savings, surcredit sharing
Customers, Inc. Electric Co., mechanism, revenue requirements, rate of return.

Kentucky Utilies Co.

8/97 R-00973954 PA PP&L Industrial Customer Pennsylvania Power Restructuring, deregulaton, stranded Costs,
(Surrebuttal) Alliance & Light Co. regulatory assets, liabilities, nuclear and fossil

decommissioning.

10/97 97-204 KY Alcan Aluminum Corp. 8 Rivers Electric Restructuring, revenue requirements,
Southwire Co. Corp. reasonableness.

10197 R-974008 PA Metropolitan Edison Metropolitan Edison Restructuring. deregu!ation, stranded costs,
Industrial Users Group Co. regulatory assets, liabilities, nuclear and fossil

decommissioning, revenue requirements.

10/97 R-974009 PA Penelec Industrial Pennsyivania Electric Restructuring, deregulation, stranded costs,
Customer Alliance Co. regulatory assets, liabilities, nuclear and fossil

decommissioning, revenue requirements.
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Date Case Jurisdict. Party Utility Subject

11197 97204 KY Alcan Aluminum Corp. Big Rivers Electric Restructuring, revenue requirements, reasonableness
(Rebuttal) Southwire Co. Corp. of rates, cost allocation.

11/97 U-22491 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, other
Commission Statf Inc. revenue requirement issues.

11197 R-00973953 PA Philadelphia Area Industrial PECO Energy Co. Restructuring, deregulation, stranded costs,
(Surrebuttal) Energy Users Grcup regulatory assets, liabilities, nuclear and fossil

decommissioning.

11/97 R-973981 PA West Penn Power Industrial West Penn Power Restructuring, deregulation, stranded costs,
lntervenors Co. regulatory assets, liabilities, fossil decommissioning,

revenue requirements, securitization.

11/97 R-9741 04 PA Duquesne Industrial Duquesne Light Co. Restructuring, deregulation, stranded costs,
Intervenors regulatory assets, liabilities, nuclear and fossil

decommissioning. revenue requirements,
secudtization.

12197 R-973981 PA West Penn Power Industrial West Penn Power Restructuring, deregulation, stranded costs,
(Surrebuttal) Intervenors Co. regulatory assets, liabitities, fossit decommissicning,

revenue requirements.

12197 R-974104 PA Duquesne Industrial Duquesne Light Co. Restructuring, deregulation, stranded costs,
(Surrebuttal) Intervenors regufatorj assets, liabilities, nuclear and fossif

decommissioning, revenue requirements,
securitization.

1198 U-22491 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, other
(Surrebutial) Commission Staff Inc. revenue requirement issues.

2/98 8774 MD WesWaco Potomac Edison Co. Merger of Duquesne, AE, customer safeguards,
savings sharing.

3/98 U-22092 LA Louisiana Public Service Entergy Gulf States, Restructuring, stranded costs, regulatory assets,
(Allocated Commission Staff Inc securitization, regulatory mitigation.
Stranded Cost
Issues)

3198 8393-U GA Georgia Natural Gas Atlanta Gas Light Co. Restructuring, unbundling, stranded costs, incentive
Group, Georgia IexUle regulation, revenue requirements.
Ni anufacturers Assoc

3198 U-22092 LA Louisiana Public Service Entergy Gulf States, Restructuring, stranded costs regulatory assets,
(Allocated Commission Staff Inc. securitization, regulatory mitigation
Stranded Cost
Issues)
(Surrebuttal)

3/98 U-22491 LA Louisiana Public Service Enlergy Gulf States, Allocation oi regulated and nonregulated costs, other
(Supplemental Commission Staff Inc. revenue requirement issues.
Surrebuttal)

10198 97-596 ME Maine Office of the Public Bangor Hydro- Restructuring, unbundling, stranded costs, T&D
Advocate Electric Co. revenue requirements.
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Date Case Jurisdict. Party

10/98 9355-U GA Georgia Public Service
Commission Adversary
Staff

5/99 98426
99-082
(Additional Direct)

5/99 98474
99-083
(Additional Direct)

LA Louisiana Public Service
Commission Staff

LA Louisiana Public Service
Commission Staff

LA Louisiana Public Service
Commission Staff

ME Maine Office of Public
Advocate

CT Connecticut Industrial
Energy Consumers

LA Louisiana Public Service
Commission Staff

KY Kentucky Industrial Utility
Customers, Inc.

KY Kentucky Industrial Utility
Customers, Inc.

KY Kentucky Industrial Utility
Customers, Inc.

KY Kentucky Industrial Utility
Customers, Inc.

LA Louisiana Public Service
Commission Staff

Cajun Electric Pc.wer G&T cooperat,ve ratemaking policy, other revenue
Cooperative requirement issues.

SWEPCO, CS1N Merger policy, savings sharing mechanism, affiliate
and AEP transacfion conditions.

Entey Gulf States, Allocation of regulated and nonregulated costs, tax
Inc. issues, and other revenue requirement issues.

Maine Public Service Restructuring, unbundling, stranded cost, TED
Co. revenue requirements.

United Illuminafing Stranded costs, investment tax credits, accumulated
Co. deferred income taxes, excess deferred income

taxes.

Utility Subject

Georgia Power Co. Affiliate transactions.

10/98

11198

12/98

12/98

1/99

U-17735

U-23327

U-23358
(Direct)

98-577

98-10-07

3/99 U-23358
(Surrebutlal)

3/99 98474

3/99 98426

3/99 99-082

3/99 99-083

4/99 U-23358
(Supplemental
Surrebuttal)

4/59 99-03-04

4/99 99-02-05

Entergy Gulf Stales, Allocation of regulated and nonregulated cests, tax
Inc. issues, and other revenue requirement issues,

Louisville Gas and Revenue requirements, alternative forms of
Electric Co. regulation.

Kentucky Utilities Co. Revenue requirements, alternative forms of
regulation.

Louisville Gas and Revenue requirements.
Electric Co.

Kentucky Uihities Co. Revenue requirements.

Entergy Gulf States, Allocation of regulated and nonregulated costs, tax
Inc. issues, and other revenue requirement issues.

United Illuminating Regulatory assets and liabilities, stranded costs,
Co. recovery mechanisms.

CI

Cf

Connecticut Industrial
Energy Consumers

Connecticut Industrial Utility Connecticut Light and Regulatory assets and liabilities, stranded costs,
Customers Power Co. recovery mechanisms.

KY Kentucky Industrial Utility Louisville Gas and Revenue requirements.
Customers, Inc. Electric Co.

KY Kentucky Industrial Utility Kentucky Utli ties Co. Revenue requirements.
Customers, Inc.
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Date Case Jurisdict. Party Utility Subject

5/99 98-426 KY Kentucky Industrial Utility Louisville Gas and Alternative regulation.
98-474 Customers, Inc. Electric Co.,
(Response to Kentucky Utilities Co.
Amended
Applications)

6/99 97-596 ME Maine Office of Public Bangor Hydro- Request for accounting order tegarding electric
Advocate Electric Co. industry restructuring costs.

6i99 U-23358 LA Louisiana Public Service Entergy Gulf States, Affiliate transactions, cost allocations.
Commission Staff Inc.

7/99 99-03-35 CT Connecticut Industrial United Illuminating Stranded costs, regulatory assets, tax effects of asset
Energy Consumers Co. divesture.

7/99 U-23327 LA Louisiana Public Service Southwestern Electric Merger Settlement and Stipulafion.
Commission Staff Power Co., Central

and South West
Carp, American
Electric Power Co.

7/99 97-596 ME Maine Office of Public Bangor Hydro. Restructuring, unbundling, stranded cost, T&D
Surrebuttal Advocate Electric Co. revenue requirements.

7/99 98-0452-2-GI WV West Virginia Energy Users Monongahela Power, Regulatory assets and Iiabilties.
Group Potomac Edison,

Appalachian Power,
Wheeling Power

8/99 98.577 ME Maine Office of Public Maine Public Service Restructuring, unbundling, stranded costs, T&D
Surrebuttal Advocate Co. revenue requirements.

8/99 98-426 KY Kentucky Industrial Utility Louisville Gas and Revenue requkements.
99-082 Customers, Inc. Etectric Co
Rebuttal

8/99 98-474 KY Kentucky Industrial Utility Kentucky Ulilites Co. Revenue requirements.
98-083 Customers, Inc.
Rebuttal

8/99 98-0452-E-Gl WV West Virginia Energy Users Monongahela Power, Regulatory assets and liabilities.
Rebuttal Group Potomac Edison,

Appalachian Power,
Wheeling Power

10/99 U-24182 LA Louisiana Public Service Entergy Gulf States, Allocaion of regulated and nonregulated costs,
Direct Commission Staff Inc. affiliate transactons, tax issues, and other revenue

requirement issues.

11199 PUC Docket TX The Dallas-Fort Worth TXU Electric Restructuring, stranded cosls, taxes, securitization.
21527 Hospital Council and

Coalition of Independent
Colleges and Universities
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Date Case Jurisdict. Party Utility Subject

11/99 U-23358 LA Louisiana Public Service Entergy Gulf States, Service company affiliate transaction costs.
Surrebuttal Commission Staff Inc.
Affiliate
Transactions
Review

01/00 U-24182 LA Louisiana Pub9c Service Entergy Gulf States, Allocation of regulated and nonregulated costs,
Surrebuffal Commission Staff Inc. affiliate transactions, tax issues, and other revenue

requirement issues.

04/00 99-1212-EL-ETP OH Greater Cleveland Growth First Energy Historical review, stranded costs, regulatory assets,
99-121 3-EL-AlA Association (Cleveland Electric tabilities.
99-1214-EL-AAM Illuminating, Toledo

Edison)

05/00 2000-107 KY Kentucky Industrial Utility Kentucky Power Co. ECR surcharge roll-in to base rates.
Customers. Inc.

05/00 U-24182 LA Louisiana Public Service Entergy Gulf Stales, Affiliate expense proforma adjustments.
Supplemental Commission Staff Inc.
Direct

05/00 A-I 10550F0147 PA Philadelphia Area Industrial PECO Energy Merger between PECO and Unicorn.
Energy Users Group

05/00 99-1658-EL-ETP OH AK Steel Corp. Cincinnati Gas & Regulatory transitron costs, including regulatory
Electric Co. assets and liabilities, SEAS 109, ADIT, EDIT, ITC.

07/00 PUC Docket TX The Dallas-Fort Worth Statewide Generic Escataton of OEM expenses for unbundled T&D
22344 Hospital Council and The Proceeding revenue requirements in projected test year.

Coalifon of Independent
Colleges and Universities

07/00 U-21453 LA Louisiana Public Service SWEPCO Stranded costs, regulatory assets and liabilities.
Commission

08/00 U-24064 LA Louisiana Public Service CLECO Affiliate transaction pricing ratemaking principles,
Commission Staff subsidization of nonregulated affiliates, raternaking

adjustments.

10/00 SOAH Docket TX The DatIas-Fort Worth TXU Etectric Co. Restructuring, T&D revenue requirements, mitigaion,
473-00-1015 Hospital Council and The regulatory assets and liabilities.
PUC Docket Coabtion of Independent
22350 Colleges and Universities

10/00 R-00974104 PA Duquesne Industrial Duquesne Light Co. Final accounting for stranded costs, including
Affidavit Intervenors treatment of auction proceeds, taxes, capital costs,

switchback costs, and excess pension funding.

11/00 P-00001837 PA Metropolitan Edison Metropolitan Edison Final accounting for stranded costs, including
R-0D974008 Industri Users Group Co Pennsylvania treatment of auction proceeds, taxes, regulatory
P-00001838 Penetec Industrial Electric Co. assets and liabilities, transaction costs.
R-00974009 Customer Alliance
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12100 11-21453, LA Louisiana Public Servce SWEPCO Stranded costs, regulatory assets.
11-20925, Commission Staff
U-22092
(Subdocket C)
Surrebuhal

01/01 U-24993 LA Louisiana Public Service Entergy Gulf States, Aliocation of regulated and nonregulated costs, taxDirect Commission Staff Inc. issues, and other revenue requirement issues.

01101 11-21453, LA Louisiana Public Service Entergy Gulf States, Industry restructuring, business separation plan,U-20925, Commission Staff Inc. organization structure, hold harmless conditions,
U-22092 financing.
(Subdocket B)
Sucrebutfat

01/01 Case No. KY Kentucky Industrial Utility Louisville Gas & Recovery of environmental costs, surcharge
2000-386 Customers, Inc. Electric Co. mechanism.

01101 Case No. KY Kentucky Industrial Utility Kentucky Utilities Co. Recovery of environmental costs, surcharge
2000-439 Customers, Inc. mechanism.

02101 A-110300F0095 PA Met-Ed Industrial Users GPU, Inc. Merger, savings, reliability.
A-il 0400F0040 Group, Penelec Industrial FirstEnergy Corp.

Customer Alliance

03/01 P-00001850 PA Met-Ed Industrial Users Metropolitan Edison Recovery of costs due to provider of last resortP-00001861 Group, Penelec Industrial Co., Pennsylvania obligation.
Customer Alliance Electric Co.

04/01 11-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: settlement agreement onU-20925, Commission Staff Inc. overall plan structure.
U-22092
(Subdocket B)
Settlement Term
Sheet

04/01 U-21453, LA Louisiana Pubric Service Entergy Gulf States, Business separation plan: agreements, hold harmtess11.20925, Commission Staff Inc. conditions, separations methodology.
11-22092
(Subdocket B)
Contested Issues

05/01 11-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: agreements, hold harmless
U-20925, Commission Staff Inc. conditions, separations methodology.
11-22092
(Subdocket B)
Contested Issues
Transmission and
Distribution
Rebuttal
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07/01 U-21 453, LA Louisiana Public Service Entergy Gulf $tates, Business separation plan: settlement agreement onU-20025, Commission Staff Inc. T&D issues, agreements necessary to implementU-22092 T&D separations, hold harmless conditions,(Subdocket B) separations methodology.
Transmission and
Distribution
Term Sheet

10/01 14000-U GA Georgia Pubic Service Georgia Power Revenue requirements, Rate Plan, fuel clause
Commission Adversary Company recovery.
Staff

11/01 14311-U GA Georgia Public Service Atlanta Gas Light Co Revenue requirements, revenue forecast, O&M
Direct Panel with Commission Adversary expense, depreciation, plant additions, cash working
8dm Killings Staff capitaL

11101 U-25687 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, capital structure, allocation of
Direct Commission Staff Inc. regulated and nonregulated costs, River Bend uprate.

02/02 PUC Docket TX The Dai!as-Fort Worth IXU Electric Stipulation. Regulatory assets, secutitization
25230 Hospital Council and The financing

Coalition of Independent
Colleges and Universities

02/02 U-25687 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Surrebuttal Commission Staff Inc. conversion to LLC, River Bend uprate.

03102 14311-U GA Georgia Public Service Atlanta Gas Light Co. Revenue requirements, earnings sharing plan.
Rebuttal Panel Commission Adversary service quality standards.
with Bolin Killings Staff

03/02 14311-U GA Georgia Pub!ic Service Atlanta Gas Light Co. Revenue requirements, revenue forecast, O&M
Rebuttal Panel Commission Adversary expense, depreciation, plant additions, cash working
with Michelle L. Staff capital.
Thebert

03/02 001 148-El FL South Florida Hospital and Florida Power & Light Revenue requirements. Nuclear life extension, storm
Healthcare Assoc. Co. damage accruals and reserve, capital structure, O&M

expense.

04/02 U-25687 (Suppl. LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Surrehutta) Commission Inc. conversion to LLC, River Bend uprate.

04/02 U-21453, LA Louisiana Public Service SWSPCO Business separation plan, T&D Term Sheet,
U-20925 Commission separations methodologies, hold harmless conditions
U-22092
(Subdocket C)

08102 EL0I-88-000 FERC Louisiana Public Service Entergy Services, System Agreement, production cost equalization,
Commission Inc. and the Entergy tariffs.

Operating
Companies

08/02 U-25888 LA Louisiana Public Service Entergy Gulf Slates, System Agreement, production cost disparities,
Commission Staff icc, and Enter9y prudence.

Louisiana, Inc.

.1. KENNEDY AND ASSOCIATES, INC.
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09/02 2002-00224 KY Kentucky Industrial Utilities Kentucky Utilities Co., Line losses and fuel clause recovery associated with2002-00225 Customers, Inc. Louisville Gas & off-system sales,
Electric Co.

11/02 2002-00146 KY Kentucky Industrial Utilities Kentucky Utikties Co., Environmental compliance costs and surcharge2002-00147 Customers, Inc. Lousvilte Gas & recovery.
Electric Co.

01/03 2002-00169 KY Kentucky Industrial Utilities Kentucky Power Co. Environmental compliance costs and surcharge
Customers, Inc. recovery.

04/03 2002-00429 KY Kentucky Industrial Utilities Kentucky Utilities Co., Extension of merger surcredit, flaws in Companies
2002-00430 Customers, Inc. Louisville Gas & studies.

Electric Co.

04/03 U-26ff 27 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, Corporate franchise tax,
Commission Staff Inc. conversion to LW, capital structure, post-test year

adjustments.

06103 ELOJ -88-000 FERC Louisiana Public Service Entergy Services, System Agreement, production cost equalization,
Rebuttal Commission Inc. and the Entergy tariffs.

Operating
Companies

06/03 2003-00068 KY Kentucky Industrial Utility Kentucky Utilities Co. Environmental cost recovery, correction of base rate
Customers error.

11/03 ERO3-753-000 FERC Louisiana Public Service Entergy Services, Unit power purchases and sate cost-based tariff
Commission Inc. and the Entergy pursuant to System Agreement.

Operating
Companies

11103 ERO3-583-000, FERC Louisiana Public Serv;ce Entergy Services, Unit power purchases and sale agreements,
ERO3-583-001, Commission Inc., the Entergy contractual provisions, projected costs, levelized
ERO3-583-002 Operating rates, and formula rates.

Companies, EWO
ar e&ng, . an

Entergy Power, Inc.
ERO3-682-000,
ERO3-682-00l
ERO3-682-002

ERO3-744-000,
ERO3-744-001
(Consolidated)

12/03 U-26527 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Surrebuffal Commission Staff Inc. conversion to LLC, capital structure, post-test year

adjustments.

12/03 2003-0334 KY Kentucky Industrial Utility Kentucky Utilities Co., Earnings Sharing Mechanism.
2003-0335 Customers, Inc. Louisville Gas &

Electric Co.

12/03 U-271 36 LA Louisiana Public Service Entergy Louisiana, Purchased power contracts between affiliates, terms
Commission Staff Inc. and conditions.
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03/04 U-26527 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Supplemental Commission Staff Inc. conversion to LLC, capital structure, post-test year
Surrebrjttal adjustments.

03/04 2003-00433 KY Kentucky Industdal Utility Louisville Gas & Revenue requirements, depreciation rates, O&M
Customers, Inc. Electric Co. expense, deferrals and amortization, earnings sharing

mechanism, merger surcredit, VDT surcredit,

03!04 2003-00434 KY Kentucky Industriaf Utility Kentucky Utilities Co. Revenue requirements, depreciation rates, O&M
Customers, Inc. expense, deferrals and amortization, earnings sharing

mechanism, merger surcredit, VDT surcredit,

03/04 SOAH Docket IX Cities Served by Texas- Texas-New Mexico Stranded costs true-up, including valuation issues,
473-04-2459 New Mexico Power Co. Power Co. ITC, AD IT, excess earnings.
PUC Docket
29206

05/04 04-169-EL-UNC OH Ohio Energy Group, Inc. Columbus Southern Rate stabilization plan, deferrals, T&D rate increases,
Power Co. & Ohio earnings.
Power Co.

06)04 SOAH Docket TX Houston Council for Health CenterPoint Energy Stranded costs true-up, including valuation issues,
473-04.4555 and Education Houston Electric ITC, EDIT, excess mitigation credits, capacity auction
PUC Docket true-up revenues, interest.
29526

08/04 SOAH Docket TX Houston Council for Health CenterPo;nt Energy tnterest on stranded cost pursuant to Texas Supreme
473-04-4555 and Education Houston Electric Court remand.
PUC Docket
29526
(Suppi Direct)

09)04 U-2332? LA Louisiana Public Service SWEPCO Fuel and purchased power expenses recoverable
Subdocket B Commission Staff through fuel adjustment clause, trading activities,

compliance with terms of various LPSC Orders.

10/04 U-23327 LA Louisiana Public Service SWEPCO Revenue reouirements.
Subdocket A Commission Staff

12/04 Case Nos. KY Gallatin Steel Co. East Kentucky Power Environmental cost recovery, qualified costs, TIER
2004-00321, Cooperative, mc, Big requirements, cost atocation.
2004-00372 Sandy Recc, et al.

01105 30485 IX Houston Council for Health CenterPoint Energy Stranded cost true-up including regulatory Central Co.
and Education Houston Electric, tIC assets and liabilities, ITC, EDIT, capacity auction,

proceeds, excess mitigation credits, retrospective and
prospective AD IT.

02/05 18638-U GA Georgia Public Service Atianta Gas Light Co. Revenue requirements.
Commission Adversary
Staff

02/05 18638-U GA Georgia Public Service Atlanta Gas Light Co Comprehensive rate plan, pipeline replacement
Panel with Commission Adversary program surcharge, performance based rate plan.
Tony Wackerly Staff
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02/05 18638-U GA Georgia Pubtc Servce Atlanta Gas Light Co. Energy conservation, economic development, and
Panel with Commission Adversary tariff issues,
Michelle Thebert Staff

03/05 Case Nos. KY Kentucky Industrial Utility Kentucky Utilities Co., Environmental cosl recovery, Jobs Creation Act of
2004-00426, Customers, Inc. Louisville Gas & 2004 and §199 deduction, excess common equity
2004-00421 Electric ratio, deferral end amortization of nonrecurring O&M

expense.

06!05 2005-00068 KY Kentucky tndustrial Utility Kentucky Power Co. Environmental cost recovery, Jobs Creation Act of
Customers, Inc. 2004 and §199 deduction, margins on allowances

used for AEP system sales.

06/05 053045-El FL South Florida Hosptal and Florida Power & Light Storm damage expense and reserve, RIO costs,
HeallthcareAssoc. Co. O&M expense projections, return on equity

performance incentive, capital structure, selective
second phase post-test year rate increase.

08/05 31056 IX Alliance for Valley AEP Texas Central Stranded cost true-up including regulatory assets and
Healthcare Co. liabilities, IC, EDIT, capacity auction, proceeds,

excess mitigation credits, retrospective and
prospective AD IT.

09/05 20298-U GA Georgia Public Service Atmos Energy Corp. Revenue requirements, roll-in of surcharges, cost
Commission Adversary recovery through surcharge, reporting requirements.
Staff

09/05 20298-U GA Georgia Public Service Atmos Energy Corp. Affiliate transactions, cost allocations, capitalization,
Panel with Commission Adversary cost of debt.
Victoria Taylor Staff

10/05 04-42 DE Delaware Public Service Artesian Water Co. Allocation of tax net operating losses between
Commission Staff regulated and unregulated.

11/05 2005-00351 KY Kentucky Industrial Utility Kentucky Utilities Co., Worktorce Separation Program cost recovery and
2005-00352 Customers, Inc. Louisville Gas & shared savings through VOl surcredit

Electric

01/06 2005-00341 KY Kentucky Industrial Utility Kentucky Power Co. System Sales Clause Rider, Environmental Cost
Customers, Inc. Recovery Rider. Net Congestion Rider, Storm

damage, vegetation management program,
depreciation, off-system sales, maintenance
normalization, pension and OPEB.

03106 PUC Docket TX Cities Texas-New Mexico Stranded cost recovery through competticn transition
31994 Power Co. or change.

05/06 31994 IX Cities Texas-New Mexico Retrospective ADFIT. prospective ADFIT.
Supplemental Power Co.

03/06 U-21453, LA Louisiana Public Service Entergy Gulf States, Jurisdictional separation plan.
U-20925, Commission Staff Inc.
U-22092

J. KENNEDY AND ASSOCIATES, INC.



Exhibt(LK- 3)
Page 21 of35

Expert Testimony Appearances
of

Lane Kollen
As of September 2017

Date Case Jurisdict. Party Utility Subject

03/06 NOPR Reg IRS Alliance for Valley Health ASP Texas Central Proposed Regulations affecting flow- through to
104385-OR Care and Houston Counc3 Company and ralepayets of excess deferred income taxes and

tot Health Education CenterPont Energy investment tax credits on generation plant that is sold
Houston Electric or deregulated.

04!06 U-251 16 LA Louisiana Public Service Entergy Louisiana, 2002-2004 Audit of Fuel Adjustment Clause Filings.
Commission Staff Inc. Affiliate transactions.

07/06 R-00061 366, PA MetEd md. Users Group Metropolitan Edison Recovery of NUG-related stranded costs, government
St al. Pennsylvania nd. Co., Pennsylvania mandated program costs, storm damage costs.

Customer Alliance Electric Co.

07106 U-23327 LA Louisiana Public Service Southwestern Electric Revenue requirements, formula rate plan, banking
Commission Staff Power Co. proposal.

08/06 U-21453, LA Louisiana Public Service Entergy Guff States, Jurisdictional separation plan.
U-20925, Commission Staff Inc.
U-22092
(Subdocket J)

11/06 O5CVHO3-3375 OH Various Taxing Authorities State of Ohio Accounting for nuclear fuel assemblies as
Franklin County (Non.Utity Proceeding Department of manufactured equipment and capitalized plant.
Court Affidavit Revenue

12/06 U-23327 LA Louisiana Public Service Southwestern Electric Revenue requirements, formula rate plan, banking
Subdocket A Commission Staff Power Co. proposal.
Reply Testimony

03/07 U-29764 LA Louisiana Public Service Enlergy Gulf States, Jurisdictional allocation of Entergy System Agreement
Commission Staff Inc., Entergy equalizaf on remedy receipts.

Louisiana, LLC

03/07 PUC Docket TX Cities ASP Texas Central Revenue requirements, including functionalizalion of
33309 Co. transmission and distribution costs,

03/07 PUC Docket IX Cities ASP Texas North Co. Revenue requirements, including functionalizahon of
33310 transmission and distribution costs.

03/07 2006-00472 KY Kentucky Industrial Utility East Kentucky Power Interim rate increase, RUS loan covenants, credit
Customers, Inc. Cooperative facility requirements, financial condition,

03/07 U-29157 LA Louisiana Public Service Cleco Power, LLC Permanent (Phase II) storm damage cost recovery.
Commission Staff

04/07 U-29764 LA Louisiana Public Service Entergy Gulf States, Jurisdictional allocation of Entergy System Agreement
Supplemental Commission Staff Inc., Entergy equalization remedy receipts.
and Rebuttal Louisiana, LLC

04/07 ERO7-582-000 FERC Louisiana Public Service Entergy Services, Allocation of intangible and general plant and A&G
Affidavit Commission Inc. and the Entergy expenses to production and state income tax effects

Operating on equalization remedy receipts.
Companies

04/07 5R07-684-000 FERC Louisiana Public Service Entergy Services, Fuel hedging costs and compliance with FERC
Affidavit Commission Inc. and the Entergy USOA.

Operating
Companies

J. KENNEDY AND ASSOCIATES, INC.



Exhibit(LK— 1)
Page 22 of 35

Expert Testimony Appearances
of

Lane Kollen
As of September 2017

Date Case Jurisdict Party Utility Subject

05/07 ERO7-682-000 FERC Louisiana Public Service Entergy Services, Allocation of intangible and general plant and A&G
Affidavit Commission Inc. and the Entergy expenses to production and account 924 effects on

Operating MSS-3 equafzation remedy payments and receipts.
Companies

06/07 U-29764 LA Louisiana Public Service Entergy Louisiana, Show cause for violating LPSC Order on fuel hedging
Commission Staff LLC, Entergy Gulf costs.

States, Inc.

07/07 2006-00472 KY Kentucky Industrial Utility East Kentucky Revenue requirements, post-test year adjustments,
Customers, Inc. Power Cooperative TIER, surcharge revenues and costs, financial

need.

07107 ERO7-956-000 FERC Louisiana Public Service Entergy Services, Storm damage costs related to Hurricanes Katrtha
Affidavit Commission Inc. and Rita and effects of MSS-3 equalization

payments and receipts.

10/07 05-UR-103 WI Wisconsin Industdal Wisconsin Electric Revenue requirements, carrying charges on CWIP,
Direct Energy Group Power Company, amortization and return on regulatory assets,

Wisconsin Gas, CCC working capital, incentive compensation, use of rate
base in lieu of capitalization, quantification and use
of Point Beach sale proceeds.

10/07 05-UR-103 WI Wisconsin Industrial Wisconsin Electric Revenue requirements, carrying charges on CWIP,
Surrebuttal Energy Group Power Company, amortization and return on regulatory assets,

Wisconsin Gas, LLC working capital, incentive compensation, use of rate
base in lieu of capitalization, quantification and use
of Point Beach sale proceeds.

10/07 25060-U GA Georgia Public Service Georgia Power Affiliate costs, incentive compensation, consolidated
Direct Commission Public Company income taxes, §199 deduction.

Intetest Adversary Staff

1 1/07 06-0033-E-CN WV West Virginia Energy Appalachian Power 10CC surcharge during construction period and
Direct Users Group Company post-in-service date.

11/07 ERO7-682-000 FERC Louisiana Public Service Entergy Services, Functionahzation and allocation of intangible and
Direct Commission Inc. and the Entergy general plant and A&G expenses

Operating
Companies

01/08 ERO7-682-000 FERC Louisiana Public Service Entergy Services, Functionalization and allocation of intangible and
Cross-Answering Commission Inc. and the Entergy general plant and A&G expenses.

Operating
Companies

01/08 07-551-EL-AIR OH Ohio Energy Group, Inc. Ohio Edison Revenue requirements.
Direct Company Cleveland

Electric Illuminating
Company, Toledo
Edison Company

02/GB ERO7-956-000 FERC Louisiana Public Service Entergy Services, Funclionalizatton of expenses, storm damage
Direct Commission Inc. and the Entergy expense and reserves, tax NOL cariybacks in

Operating accounts, ADIT, nuclear service lives and effects on
Companies depreciation and decommissionIng.
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03/08 ERO7-956-000 FERC Louisiana Public Service Entergy Services, Functionalization of expenses, storm damage
Cross-Answering Commission Inc. and the Entergy expense and reserves, tax NOL carrybacks in

Operating accounts, ADIT, nuclear service lives and effects on
Companies depreciation and decommissioning.

04/08 2007-00562, KY Kentucky Industrial Utility Kentucky Utilities Merger surcredit,
2007-00563 Customers, Inc. Co., Louisville Gas

and Electric Co.

0408 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Direct Commssion Staff Marketing, nc,
Bond, Johnson,
Thebert, Kolien
Panel

05/06 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Rebuttal Commission Staff Marketing, Inc.
Bond, Johnson,
Thebert, Kotlen
Panel

05/08 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Suppi Rebuttal Commsion Staff Marketing, Inc.
Bond, Johnson,
Thebert, Kalten
Panel

06/08 2008-00115 KY Kentucky Industrial Utility East Kentucky Environmental surcharge recovees, including costs
Customers, Inc. Power Cooperative, recovered in existing rates, TIER.

Inc.

07/08 27163 GA Georgia Public Service Atmos Energy Corp. Revenue requirements, including projected test year
Direct Commission Public rate base and expenses.

Interest Advocacy Staff

07108 27163 GA Georgia Public Service Atmas Energy Corp. Affiliate transactions and division cost allocations,
Taylor, Kollen Commission Public capital structure, cost of debt
Panel Interest Advocacy Staff

08/08 6680-CE-170 WI Wisconsin Industrial Wisconsin Power Nelson Dewey 3 or Colombia 3 fixed financial
Direct Energy Group, Inc. and Light Company parameters.

08/06 6680-UR-1 16 WI Wisconsin Industrial Wisconsin Power CWIP in rate base, labor expenses, pension
Direct Energy Group, Inc. ard Light Company expense, financing, capital structure, decoupling.

08)08 6680-UR-1 16 WI Wisconsin Industrial Wisconsin Power Capital structure.
Rebuttal Energy Group, Inc. and Light Company

08/08 6690-UR-1 19 WI Wisconsin Industrial Wisconsin Public Prudence of Weston 3 outage, incentive
Direct Energy Group, Icc. Service Corp. compensation, Crane Creek Wind Farm incremental

revenue requirement, capital structure.

09/08 6690-UR-1 19 WI Wisconsin Industrial Wisconsin Public Prudence of Weston 3 outage, Section 199
Surrebuttat Energy Group, Inc. Service Corp. deduction.
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09108 08-935-EL-SSO, OH Ohio Energy Group, Inc. First Energy Standard service offer rates pursuant to electric
03-918-EL-S$O security plan, significantly excessive earnings test.

10/08 08-917-EL-SSO OH Ohio Energy Group, Inc. ASP Standard service offer rates pursuant to electric
security plan, significantly excessive earnings test.

10/08 2007-00564, KY Kentucky Industrial Utility Louisville Gas and Revenue forecast, affiliate costs, ELG v ASL
2007-00565, Customers, Inc. Electric Co., depreciation procedures, depreciation expenses,
2008-00251 Kentucky Utilities federal and state income tax expense,
2008-00252 Company capitalization, cost of debt.

11/08 ELOB-51 FERC Louisiana Public Service Entergy Services, Spindletop gas storage facilities, regulatory asset
Commission Inc. and bandwidth remedy.

11/08 35717 TX Cities Served by Oncor Oncor Delivery Recovery of old meter costs, asset ADFIT, cash
Delivery Company Company working capital, recovery of ptior year restructuring

costs, tevelized recovery of storm damage costs,
prospective storm damage accrual, consolidated tax
savings adjustment.

12108 27800 GA Georgia Public Service Georgia Power AFUDC versus CWIP in rate base, mirror CWIP,
Commission Company certification cost, use of short term debt and trust

preferred financing, CWIP recovery, regulatory
incentive.

01/09 ERO8-J 056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy
Commission Inc. calculations, including depreciation expense, ADIT,

capital structure.

01/09 E508-1 056 FERC Louisiana Public Service Enfergy Services, Blyiheville leased turbines; accumulated
Supplemental Commission Inc. depreciation.
Direct

02109 ELO8-51 FERC Louisiana Public Service Entergy Services, Spindletop gas storage facilities regulatory asset
Rebuttal Commission Inc. and bandwidth remedy.

02/09 2008-00409 KY Kentucky Industdal Utility East Kentucky Revenue requirements.
Direct Customers, Inc. Power Cooperative,

Inc.

03/09 ERO8-1 056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy
Answering Commission lnc calculations, Including depreciation expense, ADIT,

capital structure.

03/09 U-21 453, LA Louisiana Public Service Entergy Gulf States Vrolaticn of EGSI separation order, Eli and EGSL
U-20925 Commission Staff Louisiana, LLC separation accounting, Spindletop regulatory asset.
U-22092 (Sub J)
Direct

04/09 Rebuttal

04/09 2009-00040 KY Kentucky Industrial Utility Big Rivers Electric Emergency interim rate increase; cash
Direct-Interim Customers, Inc. Corp. requirements.
(Oral)
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64/09 PUC Docket TX State Office of Oncor Electric Rate case expenses.
36530 Administrative Hearings Delivery Company,

LLC

05/09 ERO8-1 056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy
Rebuttal Commission Inc. calculations, including depreciation expense, ADIT,

capital structure.

06/09 2009-00040 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements, TIER, cash flow.
Direct- Customers, Inc. Corp.
Permanent

07/09 080677-El FL South Florida Hospital and Florida Power & Multiple test years, GBRA rider, forecast
Healthcare Association Light Company assumptions, revenue requirement, O&M expense.

depreciation expense, Economic Stimulus Bill,
capital sttucture

08109 U-21453, U- LA Louisiana Public Service Entergy Gulf States Violation of EGSI separation order, ElI and EGSL
20925, U-22092 Commission Louisiana, LCC separation accounting, Spindletop regulatory asset.
(Subdocketi)
Supplemental
Rebuttal

08/09 8516 and 29950 GA Georgia Public Service Atlanta Gas Light Modification of PRP surcharge to include
Commission Staff Company infrastructure costs,

09/09 05-UR-104 WI Wisconsin Industrial Wisconsin Electric Revenue requirements, incentive compensation,
Direct and Energy Group Power Company depreciation, deferral mitigation, capital structure,
Surrebuttal cost of debt.

09/09 O9AL-299E CO CF&l Steel, Rocky Public Service Forecasted test year, historic test year, oroforma
Mountain Steel Mills CP, Company of adjustments for major plant additions, tax
Climax Molybdenum Colorado depreciation.
Company

09/09 6680-UR-1 17 WI Wisconsin Industrial Wisconsin Power Revenue requirements, CWIP in rate base, deferral
Direct and Energy Group and Light Company mitigation, payroll, capacity shutdowns, regulatoty
Surrebuttal assets rate of return.

10/09 O9A-415E CO Cripple Creek & Victor Black Hills/CO Cost prudence, cost sharing mechanism.
Answer Gold Mining Company, et Electric Utility

al. Company

10109 ELOS-50 FERC Louisiana Public Service Entergy Services, Waterford 3 sale!teaseback accumulated defened
Direct Commission Inc. income taxes, Entergy System Agreement

bandwidth remedy calculations.

10/09 2009-00329 KY Kentucky Industrial Utility Louisville Gas and Trimble County 2 depreciation rates.
Customers, Inc. Electric Company,

Kentucky Utilities
Company

12/09 PUE-2009-00030 VA Old Dominion Committee Appalachian Power Return on equity incentive.
for Fair Utility Rates Company
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12/09 ERO9-1224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period
Direct Commission Inc costs, Spindletop deferred capital costs, Watetford 3

satelleaseback AD IT.

01/10 ERO9-1 224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period
Cross-Answering Commission Inc. costs, Spindletop deferred capital costs, Waterford 3

salefeaseback ADIT.

01110 ELO9-50 FERC Louisiana Public Service Entergy Services, Waterford 3 salerieaseback accumulated deferred
Rebuttal Commission Inc. income taxes, Entergy System Agreement

bandwidth remedy calculatlons.Supplemental
Rebuttal

02110 ERO9-1 224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period
FInal Commission Inc. costs, Spindletop deferred capital costs, Waterford 3

saleReaseback ADlI.

02/10 30442 GA Georgia Public Service Atmos Energy Revenue requirement issues.
Wackerly-Kollen Commission Staff Corporation
Panel

02/10 30442 GA Georgia Public Service Atmos Energy Affiliate/division transactions, cost allocation, capital
McBrlde-Kollen Commission Staff Corporafion structure.
Panel

02/10 2009-00353 KY Kentucky Industrial Utility Louisville Gas and Ratemaking recovery of wind power purchased power
Customers, Inc., Electric Company, agreements.

Kentucky UtilitlesAomey General
Company

03/10 2009-00545 KY Kentucky lndustrir Utility Kentucky Power Ratemaking recovery of wind power purchased power
Customers, Inc. Company agreement.

03/10 E015/GR-09-1 151 MN Large Power Interveners Minnesota Power Revenue requirement issues, cost overruns on
environmental retrofit project.

03/10 ELi 0-55 FERC Louisiana Public Service Entergy Services, Depreciaton expense and effects on System
Commission Inc., Entergy Agreement tariffs.

Operafng Cos

04/10 2009-00459 KY Kentucky Industrial Ufihity Kentucky Power Revenue requirement issues.
Customers, Inc Company

04)10 2009-00548, KY Kentucky Industrial Ufihity Kentucky Utilities Revenue requirement issues.
2009-00549 Customers, Inc. Company, Louisville

Gas and Electric
Company

08/10 31647 GA Georgia Public Service Atlanta Gas Light Revenue requirement and synergy savings issues.
Commission Staff Company

08/10 31647 GA Georgia Public Service Atlanta Gas Light Affiliate transaction and Customer First program
Wackerly-Kollen Commission Staff Company issues.
Panel
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08/10 2010-00204 KY Kentucky Industrial Utility Louisville Gas and PPL acquisWon of EON U.S. (LG&E and KU)
Customers, Inc. Etectric Company, conditions, acquisition savings, shadng deferral

Kentucky Utilities mechanism.
Company

09/10 38339 TX Gulf Coast Coalition of CenterPoint Energy Revenue requirement issues, Including consolidated
Direct and Cities Houston Electric tax savings adjustment incentive compensation FIN
Cross-Rebuttal 48, AMS surcharge including roll-in to base rates; rate

case expenses.

09/10 ELi 0-55 FERC Louisiana Public Service Entergy Services, Depreciation rates and expense input effects on
Commission Inc., Entergy System Agreement tariffs.

Operating Cos

09/10 2010-00167 KY Gaf’atin Steel East Kentucky Revenue requirement&
Power Cooperative,
Inc.

09/10 U-23327 LA Louisiana Public Service SWEPCO Fuel audit: S02 allowance expense, variable 0&M
Subdocket E Comrnssion expense, off-system sales margin shadng.
Direct

11/10 U-23327 LA Louisiana Public Service SWEPCO Fuel audit: 502 allowance expense, vanabte O&fvf
Rebuttal Commission expense, off-system sales margin shathig.

09/10 U-31351 LA Louisiana Public Service SWEPCO and Valley Sa!e of Valley assets to SWEPCO and dissolution of
Commission Staff Electric Membership Vaitey.

Cooperative

10/10 10-1261-EL-UNC OH Ohio 0CC, Ohio Columbus Southern Significantly excessive earnings test.
Manufacturers Associafon, Power Company
Ohio Energy Group, Ohio
Hospital Association,
Appalachian Peace and
Justice Network

10/10 i0-0713-E-PC WV West Virginia Energy Users Monongahela Power Merger of First Energy and Allegheny Energy.
Group Company, Potomac

Edison Power
Company

10/10 U-23327 LA Louisiana Public Service SWEPCO AFUDC adjustments in Formula Rate Plan.
Subdocket F Commission Staff
Direct

11/10 ELJO-55 FERC Louisiana Public Service Entergy Services, Depreciation rates and expense input effects on
Rebuttal Commission Inc., Entergy System Agreement tariffs.

Operating Cos

12/10 ER1O-1350 FERC Louisiana Public Service Entergy Services, Waterford 3 lease amortization, ADIT, and fuel
Direct Commission Inc. Entergy inventory effects on System Agreement tariffs.

Operating Cos

01/11 ER1Q-1350 FERC Louisiana Public Service Entergy Services, Waterford 3 lease amortization, ADIT, and fuel
Cross-Answering Commission Inc. Entergy inventory effects on System Agreement tariffs.

Operating Cos
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03/11 ERIO-2001 FERC Louisiana Public Service Entergy Services, EAI depreciation rates.
Direct Commission Inc., Entergy

04/11 Cross-Answering Arkansas, Inc.

04/11 U-23327 LA Louisiana Pubuc Service SWEPCO Settlement, not resolution of $02 allowance expense,
Subdocket E Commission Staff vat O&M expense, sharing of 055 margins.

04/il 38306 TX Cities Served by Texas- Texas-New Mexico AMS deployment plan, AMS Surcharge, rate case
Direct New Mexico Power Power Company expenses.

05111 Suppt Direct Company

05/11 1 1-0274-E-Gl WV West Virginia Energy Users Appalachian Power Deferral recovery phase-in, construction surcharge.
Group Company, Wheeling

Power Company

05111 2011-00036 KY Kentucky Industrial Utitty Big Rivers Electric Revenue requirements.
Customers, Inc. Corp.

06/11 29849 GA Georgia Public Service Georgia Power Accounfing issues related to Vogue risk-sharing
Commission Staff Company mechanism.

07/11 ER1-2161 FERC Louisiana Public Service Entetgy Services, ETI depreciation rates; accounting issues.
Direct and Commission Inc. and Entergy
Answering Texas, Inc.

07/11 PUE-201 1-00027 VA Virginia Committee for Fair Virginia Electric and Return on equity performance incentive.
Utility Rates Power Company

07/11 1 1-346-EL-SSO OH Ohio Energy Group AEP-OH Equity Stabilization Incentive Plan; actual earned
11-348-EL-SSO returns; ADIT offsets in riders.
11 -349-EL-AAM
1 1-350EL-MM

08/11 U-23327 LA Louisiana Public Service SWEPCO Depreciation rates and service lives; AFUDC
Subdocket F Commission Staff adjustments.
Rebuttal

08/11 05-UR-105 WI Wisconsin Industrial Energy WE Energies, Inc. Suspended amortization expenses; revenue
Group requirements.

08/il ERI 1-2161 FERC Louisiana Pub/c Service Entergy Services, ElI depreciation rates; accounting issues.
Cross-Answering Commission Inc. and Entergy

Texas, Inc.

09/11 PUC Docket IX Gulf Coast Coalition of CenterPoint Energy Investment tax credit, excess deferred income taxes;
39504 Cities Houston Electric normalization.

09/11 2011-00161 KY Kentucky Industrial Utility Louisviile Gas & Environmental requirements and financing.
2011-00162 Consumers, Inc. Electric Company,

Kentucky Utilities
Company

10/Il 11-4571-EL-UNC OH Ohio Energy Group Columbus Southern Significantly excessive earnings.
1 14572-EL-U NC Power Company,

Ohio Power
Company

J. KENNEDY AND ASSOCIATES, INC.
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10/li 4220-UR-1 17 WI Wisconsin Industrial Energy Northern States Nuclear O&M, depreciation.
Direct Group Power-Wisconsin

11/11 4220-UR-1 17 WI Wisconsin Industrial Energy Norihern States Nuclear O&M, depreciation.
Surrebuhal Group Power-Wisconsin

11111 PUC Docket TX Cities Served by ASP ASP Texas Central Investment tax credit, excess deferred income taxes;
39722 Texas Central Company Company normalization.

02/12 PUC Docket IX Cities Served by Oncor Lone Star Temperary rates,
40020 Transmission, LLC

03/12 11AL-947E CO Climax Molybdenum Public Service Revenue requirements, including historic testyear,
Answer Company and CF&l Steel, Company of future test year, CACJA CWIP, contra-AFUDC.

CR U/b/a Evraz Rocky Colorado
Mountain Steel

03/12 2011-00401 KY Kentucky Industrial Utility Kentucky Power Big Sandy 2 environmental retrofits and
Customers, Inc. Company environmental surcharge recovery.

4/12 2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Rate case expenses, depreciation rates and expense.
Customers, Inc. Corp.Direct Reheanng

Supplemental
Direct Rehearing

04112 10-2929-EL-UNC OH Ohio Energy Group ASP Ohio Power State compensation mechanism, CR58 capacity
charges, Equity Stabilizalion Mechanism

05112 11 -346-EL-SSO OH Ohio Energy Group ASP Ohio Power State compensation mechanism, Equity Stabilization

11-348-EL-S SO Mechanism, Retail Stability Rider.

05/12 1 1-4393-EL-RDR OH Ohio Energy Group Duke Energy Ohio, Incentives for over-compliance on EE/PDR
Inc. mandates.

06/12 40020 TX Cities Served by Oncor Lone Star Revenue requirements, including ADIT, bonus
Transmission, LLC depreciation and NOL, working capital, self insurance,

depreciation rates, federal income tax expense.

07/12 120015-El FL South Florida Hospital and Florida Power & Light Revenue requirements, including vegetation
Healthcare Association Company management, nuclear outage expense, cash working

capital, CWIP in rote base.

07/12 2012-00063 KY Kentucky Industrial Utihty Big Rivers Electric Environmental retrohts, including environmental
Customers, Ire. Corp. surcharge recovery.

09/12 05-UR-106 WI Wisconsin Industrial Energy Wisconsin Electric Section 1603 grants, new solar facility, payroll
Group, Inc. Power Company expenses, cost of debt.

10/12 2012-00221 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements, including off-system sales,
Customers, Inc. Electric Company, outage maintenance, storm damage, injuries and2012-00222

Kentucky Uti1ities damages, depreciation rates and expense.
Company

J. KENNEDY AND ASSOCIATES, INC.
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10/12 120015-El FL South Florida Hospital and Florida Power & Light Settlement issues.
Healthcare Association CompanyDirect

11/12 120015-El FL South Florida Hospital and Florida Power & Light Settlement issues.
Healthcere Association CompanyRebuttal

10/12 40604 TX Steering Committee of Cross Texas Policy and procedural issues, revenue requirements,
Cities Served by Orcor Transmission, CCC including AFUDC, ADIT — bonus depreciation & NOL,

incentive compensation, staffing, self-insurance, net
salvage, depreciation rates and expense, income tax
expense.

11/12 40627 IX City of Austin d/bia Austin City of Austin d/b/a Rate case expenses
Direct

Energy Austin Energy

12/12 40443 TX Cities Served by SWEPCD Southwestern Electric Revenue requirements, including depreciation rates
Power Company and service lives, O&M expenses, consolidated tax

savings, CWIP in rate base, Turk plant costs.

12(12 U-29764 LA Louisiana Public Service Entergy Gulf States Termination of purchased power contracts between
Commission Staff Louisiana, LLC and EGSL and ETI, Spindtetop regulatory asset.

Entergy Louisiana,
LLC

01/13 ER12-1384 FERC Louisiana Public Service Entergy Gulf States Little Gypsy 3 cancellation costs.
Comnrission Louisiana, LLC andeutta

Entergy Louisiana,
LLC

02113 40627 TX City 01 Austin din/a Austin City of Austin d/b/a Rate case expenses.
Rebuttal Energy Austin Energy

03/13 12-426-EL-SSO OH The Ohio Energy Group The Dayton Power Capacity charges under state compensation
and Light Company mechanism, Service Stability Rider, Switching

Tracker,

04/13 1 2-2400-EL-UNC OH The Ohio Energy Group Duke Energy Ohio, Capacity charges under state compensation
inc. mechanism, deferrals, rider to recover deferrals.

04)13 2012-00678 KY Kentucky Industrial Utility Kentucky Power Resource plan, including acquisition of interest in
Customers, Inc. Company Mitchell plant.

05/13 2012-00535 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements, excess capacity,
Customers, Inc. Corporation restructuring.

06/13 12-3254-EL-UNC OH The Ohio Energy Group, Ohio Power Energy audions under CBP, including reserve prices.
Inc., Company

Oftice of the Ohio
Consumers’ Counsel

07/13 201 3-00144 KY Kentucky Industrial Utihty Kentucky Power BiQmass renewable energy purchase agreement.
Customers, Inc. Company

J. KENNEDY AND ASSOCIATES, INC.
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07/13 2013-00221 KY Kentucky Industrial Utility Big Rivers Electric Agreements to provide Century Hawesvüle Smelter
Customers, Inc. Corporation market access.

10)13 2013-00199 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements, excess capacity,
Customers, Inc. Corporation restructuring.

12/13 2013-00413 KY Kentucky Industrial Ufihity Big Rivers Electric Agreements to provide Century Sebren Smeller
Customers, Inc Corporation market access.

01/14 ER10-1350 FERC Louisiana Public SeMce Entergy Services, Waterford 3 lease accounfing and treatment in annual
Commission Inc. bandwidth filings.

02/14 U-32981 LA Louisiana Public Service Entergy Louisiana, Montauk renewable energy PPA,
Commission LLC

04/14 ER13432 FERC Louisiana Public Service Entergy Gulf States UP Setfiement benefits and damages.
Direct Commission Louisiana, LLC and

Entergy Louisiana,
LLC

05/14 PUE-2013-00132 VA HP Hood LLC Shenandoah Valley Market based rate: load control tariffs.
Electric Cooperative

07/14 PUE-2014-00033 VA Virginia Committee for Fair Virginia Electric and Fuel and purchased power hedge accountrng, change
Utility Rates Power Company in FAC Definitional Framework.

08/14 SRi 3-432 FERC Louisiana Public Service Entergy Gulf States UP Settlement benefits and damages.
Rebuttal Commission Louisiana, LLC and

Entergy Louisiana,
LLC

08)14 2014-00134 KY Kentucky Industrial Unity B Rivers Electric Requirements power sales agreements with
Customers, Inc. Corpora6on Nebraska enUfies.

09/14 E-01 5/CN-l 2- MN Large Power Intervenors Minnesota Power Great Northern Transmission Line; cost cap; AFUDC
1163 v. current recovery; rider v. base recovery; class costDirect allocation.

10/14 2014-00225 KY Kentucky Industrial Utility Kentucky Power Allocation of fuel costs to off-system sales.
Customers, Inc. Company

10114 ER13-1508 FERC Louisiana Public Service Entergy Services, Entergy service agreements and tariffs for affiliate
Commission Inc. power purchases and soles, return on equity.

10/14 14-0702-5-421 WV West Virginia Energy Users First Energy- Consolidated tax savings; payroll; pension, OPEB,
14-0701 -E-D Group Monongahela Power, amortizafion; depreciahon; environmental surcharge.

Potomac Edison

11/14 E-01 5/CN-1 2- MN Large Power Intervenots Minnesota Power Great Northern Transmission Line; cost cap: AFUDC
1163 v. current recovery; rider V. base recovery; class
Surrebuffal allocation.

11/14 05-376-EL-UNC OH Ohio Energy Group Ohio Power Refund ot IGCC CWIP financing cost recoveries.
Company

J. KENNEDY AM) ASSOCIATES, INC.
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11/14 14AL-0660E CO Climax, CF&I Steel Public Service Historic test year v. future test year; AFUDC v. current
Company of return; CAC]A rider, transmission rider; equivalent
Colorado availabtilty rider; AD1I: depreciation: royalty income;

amortization.

12/14 EL14026 SD Black Hills Industrial Black Hills Power Revenue requirement issues, including depreciation
Intervenors Company expense and affiliate charges.

12/14 14-1152-E-421 WV West Virginia Energy Users APP-Appalachian Income taxes, payroll, pension, OPEB, deferred costs
Group Power Company and write otis, depreciation rates, environmental

projects surcharge.

01/15 9400-YO-100 WI Wisconsin Industrial Energy Wisconsin Energy WEC acquisition of integrys Energy Group, Inc.
Direct Group Corporation

01115 14F-0336EG CO Development Recovery Public Service Line extension policies and refunds.
14F-0404EG Company CLC Company of

Colorado

02/15 9400-YO-100 WI Wisconsin Industrial Energy Wisconsin Energy WEC acquisition of tntegrys Energy Group, Inc.
Rebuttal Group Corporation

03/15 2014-00396 KY Kentucky Industrial Utility APP-Kentucky Power Base, Big Sandy 2 retirement rider, environmental
Customers, cc, Company surcharge, and Big Sandy 1 operation rider revenue

requirements, depreciation rates, financing, deferrals.

03/15 2014-00371 KY Kentucky Industrial Utility Kentucky Utilities Revenue requirements, staffing and payroll,
2014-00372 Customers, Inc. Company and depredation rates.

Louisville Gas and
Electric Company

04/15 2014-00450 KY Kentucky Industrial Utility AEP-Kentucky Power Allocation of fuel costs between native load and off
Customers, trio, and the Company system sales.
Attorney General of the
Commonwealth of
Kentucky

04/15 2014-00455 KY Kentucky Industrial Utility Big Rivers Electric Altocaton of fuel costs between native load and off-
Customers, Inc. and the Corporation system sales.
Attorney General of the
Commonwealth ot
Kentucky

04/15 ER2014-0370 MO Midwest Energy Kansas City Power & Aftiliate transactions, operation and maintenance
Consumers’ Group Light Company expense, management aurit.

05/15 PUE-2015-00022 VA Virginia Committee for Fair Virginia Electric and Fuel and purchased power hedge accounting: change
Utility Rates Power Company in FAC Definitional Framework.

05/15 Etl0-65 FERC Louisiana Public Service Entergy Services. Accounting for AFUDC Debt, related ADII.
Direct Commission Inc.

09)15 Rebuttal
Comptalnt

J. KENNEDY A.N1 ASSOCIATES, INC



Exhibit(LK-l)
Page 33 of 35

Expert Testimony Appearances
of

Lane Kollen
As of September 2017

Date Case Juhsdict. Party Utility Subject

07/15 EL1O-65 FERC Louisiana Public Service Entergy Services, Waterford3salelleasebackADll, Bandwidth
Direct and Commission Inc. Formula.
Answering
Consolidated
Bandwidth
Dockets

09/15 1 4-1693-EL-RDR OH Public Utilities Commission Ohio Energy Group PPA rider for charges or credits tot physical hedges
of Ohio against market.

12115 45188 TX Cities Served by Oncor Oncor Electric Hunt family acquisition of Oncor; transaction
Electric Delivery Company Delivery Company structure; income tax savings from real estate

investment trust (REIT) structure; conditions,

12/15 6680-CE-i 76 WI Wconsin Industrial Energy Wisconsin Power and Need for capacity and economics of proposed
Direct, Group, Icc, Light Company Riverside Energy Center Expansion project
Surrebuffal, ratemaking conditions.

01/16 Supplemental
Rebuttal

03!16 ELO1-88 FERC Louisiana Public Service Entergy Services, Bandwidth Formula: Capital structure fuel inventory,
Remand Commission Inc. Waterford 3 sale/leaseback, Vidalia purchased power,

0/16 Direct ADIT, Blythesville, Spindletop, River Bend AFUDC,
04)16 Answering property insurance reserve, nuclear depreciation
05/16 Cross-Answering expense,
06/16 Rebuttal

03/16 15-1673-E-T WV West Virginia Energy Users Appatachian Power Terms and conditions of utility service fbr commercial
Group Company and industrial customers, including security deposits.

04116 39971 GA Georgia Public Service Southern Company, Southern Company acquisition of AOL Resources,
Panel Direct Commission Staff AGL Resources, risks, opportunities, quantification of savings,

Georgia Power ratemaking implications, conditions, settlement.
Company, Allanla
Gas Light Company

04/16 2015-00343 KY Office of the Attorney Atmos Energy Revenue requirements, including NOL ADIT, affiliate
General Corporation transactions,

04/16 2016-00070 KY OfficeoftheAttorney AtmosEnergy R&DRider.
General Corporation

05/16 201600026 KY Kentucky Industrial Utility Kentucky Utilities Co., Need for environmental projects, calculation of201600027 Customers, Inc. Louisville Gas & environmental surcharge rider.
Electric Co.

05116 16-G-0058 NY New York City Keyspan Gas East Depreciation, including excess reserves, leak prone
16-G-0059 Corp., Brooklyn pipe.

Union Gas Company

06/16 160088-El FL South Florida Hospital and Florida Power and Fuel Adjustment Clause Incentive Mechanism re:
Healthoere Assoclation Light Company economy sales and purchases, asset optimization.

J. KENNEDY AND ASSOCIATES, INC.
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07/16 160021-El FL South Florida Hospital and Florida Power and Revenue requirements, including capital recovery
Healthcate Association Light Company deprecIation, ADIT.

08/16 15-1022-ELUNC OH Ohio Energy Group AEP Ohio Power SEE earnings, effects of other pending proceedings.16-1105-EL-U NC Company

9116 2016-00162 KY Office of the Attorney Columbia Gas Revenue requirements, O&M expense, depreciation.
General Kentucky affiliate transactions,

09/16 E-22 Sub 519, NC Nucor Steel Dominion North Revenue requirements, deferrals and amortizations.
532, 533 Carolina Power

Company

09/16 15-1 256-G-390P WV West Virginia Energy Users Mountaineer Gas Infrastructure rider, including NOL ADIT and other
(Reopened) Group Company income tax nonnalization and calculation issues.
16-0922-G-393P

10/16 10-2929-EL-UNC OH Ohio Energy Group AEP Ohio Power State compensation mechanism, capacity cost,
11-346-EL-SSO Company Retail Stability Rider deferrals, refunds, SEET.
1 1-348-EL-SSO
1 1-349-EC-SSO
1 1-350-EL-SSO
14-li 86-EL-RDR

11/16 1 6-0395-EL-SSO OH Ohio Energy Group Dayton Power & Light Credit support and other riders; financial stability of
Direct Company Utility, holding company.

12/16 Formal Case 1139 DC Healthcare Council of the Potomac Electric Post test year adjust, merger costs, NOL ADIT,
National Capital Area Power Company incentive compensation, rent.

01/17 46238 IX Steering Committee of Oncor Electric Acquisition of Oncor by Next Era Energy; goodwill,
Cities Served by Oncor Delivery Company transaction costs, transition costs, cost deferrals,

ratemaking issues.

02)17 16-0395-EL-SSO OH Ohio Energy Group Dayton Power & Light Non-unanimous stipulation re: credit support and
Direct Company other riders; financial stability of utlity, holding
(Stipulation) company.

02/17 45414 TX Cities of Midland, McAllen, Sharytand Utilities, Income taxes, depreciation, deferred costs, affiliate
and Colorado City LP, Sharyland expenses.

Distribution &
Transmission
Services, LLC

03/17 2016-00370 KY Kentucky Industrial Utility Kentucky Utilities AMS, capital expenditures, maintenance expense,
2016-00371 Customers, Inc. Company, Louisville amortization expense, depreciation rates and

Gas and Electric expense.
Company

06/17 29849 GA Georgia Public Service Georgia Power Voglle 3 and 4 economics.
(Panel wiTh Philip Commission Stalt Company
Hayet)
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08/17 17-0296-E-PC WV Public Service Commission Monongahela Power ADIT, OPEB.
of West Virginia Charleston Company The

Potomac Edison
Power Company

.1. KENNEDY AND ASSOCIATES, INC.
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DATA REQUEST

AG_1_002 Regarding the Rockport station and the Unit Power Agreement (“UPA”),
confirm the following:
a. Rockport Unit 1 is owned by KPCo affiliates Indiana Michigan Power
Co. Q1&M”) and AEP Generating Company (“AEG”);
b. Rockport Unit 2 is owned by Wilmington Trust Co., which leases an
undivided 50% share of Unit 2 to I&M, and an undivided 50% share to
AEG;
c. Under the terms of the UPA, KPCo is entitled to 30% of the output of
AEG’s share in the Rockport Units;
d. Under the terms of the New Source Review Consent Decree (“Consent
Decree,” as modified by four Modifications to the Consent Decree) that
KPCo and other American Electric Power (“AEP”) operating companies
entered into with the U.S. Department of Justice, among others, and as
more fully described in: (1) the McManus testimony at p. 3 and Exhibit
JMM-1 attached thereto in Case No, 2017-00179; and (ii) ECP Plan
Project 19, KPCo will be required to pay its proportionate share of the
costs of installing Selective Catalytic Reduction (“SCR”) technology at
Rockport Unit I;
e. the Rockport UPA expires in 2022;
f. Under the terms olthe Consent Decree, Rockport Unit 2 will require
approximately SI .4 billion in new pollution controls by 2028;
g. 1&M’s 2015 IRP filing calls for renewing the Rockport lease, and
adding SCR technology in 2019, and FGD systems in 2025 and 2028;
h. In April, 2017 the U.S. Sixth Circuit Court of Appeals issued a ruling
(“Appellate Court Ruling”) holding that AEG will be responsible for the
costs of installing an FGD at Rockport Unit 2 estimated to cost $1.4
billion;
1. The Appellate Court Ruling stated, inter alia, that the EPA initiated and
ultimately settled”. . . enforcement litigation against various AEP
affiliates for alleged Clean Air Act violations at other coal-burning power
plants. Hut it did not do so with respect to Rockport 2. Rather, having
made no allegations regarding the owners’ plant, the EPA gained the
ability to impose the scrubber requirement only by virtue of the consent
decree agreed to by its lessees—one whereby AEP traded away Rockport
2’s long-term value in exchange for a more favorable settlement of
claims against their other interests.”
j. Neither the Kentucky’ Public Service Commission nor the Kentucky
Office of the Attorney General were parties to the cases in which the
Consent Decree and the four modifications thereto were formulated and
approved.
k. On or about July 21, 2017, KPCo and certain of its affiliates filed a



Kentucky Power Company
KPSC Case No. 2017-001 79 General Rate Adjustment

Attorney General’s first Set of Data Requests
Dated August 14, 2017

Page 2 of 5

motion in the U.S. District Court for the Southern District of Ohio
(Eastern Division; hereinafter: “U.S. District Court Motion”) seeking a
fifth Modification to the Consent Decree;
I. The U.S. District Court Motion states, inter alia, at pp. u-ui, “The
Modification seeks to remedy the uncertainty that currently surrounds
AEP’s rights with respect to Rockport Unit 2 by removing commitments
for future pollution control installations (specifically the obligations to
install a selective catalytic reduction system (“5CR”) by the end of 2019
and a high-efficiency flue gas desulfurization system (“FGD”) by the end
of 2028) at that Unit and instead committing AEP to one of two
alternative courses of action wIth respect to the Rockport Units”;
m. The U.S. District Court Motion states, inter alia, at p. 17 that”.
given the ongoing dispute with the Lessors concerning the terms of the
[Rockport Unit 21 Lease, AEP does not currently plan on extending the
term of the Lease, which will terminate in 2022”;
n. The U.S. District Court Motion states, inter alia, at p. 18 that “. . . AEP
proposes modifying the Consent Decree as follows. . . (1) remove the
requirements for additional control installations at Rockport Unit 2 (the
SCR and the high-efficiency fGD); (2) memorialize AEP’s commitment
to seek any appropriate state regulatory approvals to replace Rockport
Unit 2’s capacity and energy, including but not limited to actions related
to the Rockport Unit 2 Lease. . . .

o. In the instant case, KPCo seeks approval of its Fifth Amended
Environmental Compliance Plan, which includes, inter alia, Project 19
regarding the installation of a selective catalytic converter (SCR) at
Rockport Unit 1;
p. The construction of the Rockport Unit I 5CR is required by the
Consent Decree;
q. KPCo and its affiliates are not seeking to delay or negate the
construction of the Rockport Unit 1 SCR in their U.S. District Court
Motion;
r. The return on equity applicable to construction of the Rockport Unit 1
SCRis 12.16%.

RESPONSE

a. Confirmed.

b. Rockport Unit 2 is owned by Wilmington Trust Co., not in its individual capacity, but solely
as owner trustee under twelve separate trusts. Wilmington Trust Co. leases an undivided 50%
share of Unit 2 to I&M, and an undivided 50% share to AEG.
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c. AEG controls 50% of the Rockport Ptant, and the Company is entitled to 30% of the output
from AEGs share, Thus, the Company is entitled to 15% of the total output of Rockport.

d. The UPA, not the Consent Decree, governs the Company’s payment of costs related to the
Rockport Unit I SCR. The Consent Decree requires that the Unit I SCR be instalLed and
operated by December 31, 2017. Pursuant to the terms of the UPA, the costs paid by Kentucky
Power for its 15% share of the output of the Rockport Plant include a portion of the cost of the
Unit 1 5CR and are reflected in the purchased power bill that the Company receives from AEG.
The UPA is attached as “AG_1002_Attachmentl.pdf.”

e. Confirmed.

f. The Consent Decree does not address the cost of emissions control technology. The Consent
Decree requires an SCR to be installed and operated on Rockport Unit 2 by December 31, 2019.
It further requires that one Rockport unit “Retrofit, Retire, Re-power, or Refuel” by December
31, 2025, and that the other Rockport unit “Retrofit, Retire, Re-power, or Refuel” by December
31, 2028. These terms are defined in the Part III, “Definitions,” of the Consent Decree.

g. As a threshold matter, the extension of the UPA between Kentucky Power and AEG is a
question that is independent and different from 1&M’s resource planning decisions with respect
to Rockport. As explained in Kentucky Power’s 2017 Integrated Resource Plan (“IRP”), the
UPA expires December 7, 2022. Kentucky Power anticipates that it will address whether to
extend the UPA in its 2019 IRP, and it will seek appropriate approval from the Commission for
an extension of the UPA or the acquisition of replacement energy and capacity.

1&M’s 2015 IRP did not “call for” any specific actions but rather identified (at page ES-6)
maintaining Rockport as one part of 1&M’s “preferred portfolio.” I&M’s 2015 IRP made clear
(at page ES-13) that the “IRP process is a continuous activity” and “assumptions and plans are
continually reviewed as new information becomes available and modifted as appropriate.”
I&M’s 2015 IRP further clarified that it was “not a commitment to a specific course of action, as
the future is highly uncertain.” Id. Rather, the 1&M 2015 IRP was “simply a snapshot of the
future at this time” (i.e., 2015), as the “complexities” of resource planning “necessitate the need
for flexibility and adaptability in any ongoing planning activity and resource planning
processes.” Id.

In addition, 1&M’s 2015 IRP explained (at page ES-I) that 1&M had evaluated multiple resource
planning scenarios including cases which removed one or both Rockport units. The results of
these analyses showed that the decision whether to retire a Rockport unit was “highly dependent
on assumptions” and was “near break-even” in some scenarios. Id.
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I&M’s 2015 IRP is available at:

https://www.indianamichiganpower.corn/info/projects/IntegratedResourcePtanl

h. The referenced “Appellate Court Ruling” has been superseded by a subsequent decision. The
U.S. Court of Appeals for the Sixth Circuit (“Sixth Circuit”) issued a decision on April 14, 2017.
However, in response to a petition for rehearing, the Sixth Circuit granted rehearing and issued a
superseding “Amended Opinion” on June 8, 2017. This Amended Opinion reversed the disttict
court’s dismissal of certain of plaintiffs’ claims. Critically, however, the Amended Opinion made
no liability determination and remanded the case to the district court for further proceedings.
Please see the Company’s response to KPSC 2-49, which provides the Amended Opinion as
“KPCO_RKPSC_2_049Attachmentl.pdf.” The Amended Opinion speaks for itself.

i. The Company conlirms the quoted language is contained in the June 8, 2017 Amended
Opinion. The Company notes that the Sixth Circuit’s decision considered all allegations in the
lessors’ complaint to be true, and that there had been no opportunity to develop a complete
factual record in the district court. As noted in subpart (h) above, the June 8, 2017 “Amended
Opinion” made no liability determination and remanded the ease to the district court for further
proceedings. The Amended Opinion, which is provided in the Company’s response to K1SC 2-
49, speaks for itself.

j. Confirmed. Neither of these entities moved to intervene in the cases.

k. Confirmed. This motion was previously provided to the Attorney General on July 25, 2017 by
Kentucky Power and is attached as “AG!002_Attachrnent2.pdf.”

1. The Company confirms that the quoted language is contained in the motion, but notes that the
specifics of the requested relief are explained in greater detail elsewhere in the motion. The
motion (“AG 1_002Attachment2.pdf’) speaks for itself.

m. The Company confirms that the quoted language is contained in the motion, but notes that
the Circumstances surrounding the litigation with the lessors are set forth more fully elsewhere in
the motion. The motion (“AG_l_002_Attachrnent2.pdf’) speaks for itself.

n. Although the quoted language may be found in the motion, the excerpt is only a partial list of
the proposed Consent Decree modifications. A complete list can be found on pages 1 8-22 of the
motion (“AGI_002_Attachment2.pdf’).

o. Confirmed.
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p. Confirmed.

q. Confirmed. The Rockport Unit I SCR went into service on August 9, 2017.

r. Kentucky Power confirms that under the terms of the fERC-approvcd UPA, the rate it pays
for its I 5% share of the output of Rockport reflects a I 2.16% ROE.

Witness: Matthew J. Satterwhite
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AG_I_301 Unit Power Agreement. Does KPCo have a Unit Power Agreement with
AEP Generating Company? Ef’yes” explain fully and:
a. Provide a copy of the Unit Power Agreement (“UPA”) between KPCo
and AEP Generating Company.
b. Confirm that the UPA is the same as the Unit Power Supply
Agreement (“UPSA”) which was approved by the Commission in its
Order dated October 25, 2004 in Case No. 2001-00420. If not confirmed,
explain fully why not, and provide a copy of the UPA applicable to
Rockport.
c. Identif’ all FERC proceedings from 2004 through 20 I 7 that have
addressed the Rockport Unit Power Supply Agreement.
d. Identify all costs, by account, that the Company is requesting in the
test year related to the Rockport Unit Power Supply Agreement.
e. Identify and provide all invoices to the Company in 2015, 2016 and
2017 ftc) date) related to charges associated with the Rockport Unit
Power Supply Agreement.

RESPONSE

a. Please refer to the Company’s response to AG 1-2 for the requested information.

b. The Company cannot confirm the statement. The Commission by order Dated December 13,
2004 approved the Stipulation and Settlement Agreement among Kentucky Power Company,
Kentticky Industrial Utility Customers, mc, and the Office of the Attorney General Office of
Rate Intervention in Case No. 2004-00420.

Please refer to the Company’s response to AG 1-2 for a copy of the Unit Power Agreement.

c. Docket ERI3-286 was the only FERC proceeding addressing the Rockport Unit Power
Supply Agreement in the years from 2004 through 2017.

U. Rockport purchase power is recorded in the test year in accotlnts 5550027 and 5550046 in the
amounts of $51,785,042 and $48,218,333, respectively. There were no specific adjttstment to
these accounts in the test year.

e. Please refer to the Company’s response to KIUC 1-43 for the requested information.

Witness: Ranie K. Wohnhas
Matthew J. Satterwhite



(t-Ni)IfflIHX3



Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment

KIUC first Set of Data Requests
Dated August 14, 2017

DATA REQUEST

KIUC 1043 Please provide copies olall Rockport Unit Power Agreement monthly
invoices billed to the Company from AEP for the period January 2015
through the most recent month available in electronic format with all
formulas intact.

RESPONSE

Please refer to KP CORKIUC 1 43 Attachment I .xl s through
KPCORKIUC_143Attachment3 I .xls for the requested information.

Witness: Ranie K. Wohnhas



A E P GENERATING COMPANY Match, 2016
ESTIMATE

ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERVISION AND ENGINEERING 150041
501 FUEL 918850
502 STEAM EXPENSES 306,714
503 STEAM FROM OTHER SOURCES 0
504 STEAM TRANSFERRED - CR 0
505 ELECTRIC EXPENSES 61,102
506 MISC. STEAM POWER EXPENSES 136,574
507 RENTS 5690253
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYING CHARGES - ALLOWANCES 0

TOTAL OPERATION EXPENSE 7,273,533

510 MAINTENANCE SUPER. AND ENGINEERING 96,591
511 MAINTENANCE OF STRUCTURES 19,700
512 MAINTENANCE OF BOILER PLANT 155,999
513 MAINTENANCE OF ELECTRIC PLANT (1,058)
514 MAINTENANCE OF MISC. STEAM PLANT 50,250
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 321,482

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING 1,410
557 OTHER POWER SUPPLY EXPENSES 7,716

TOTAL OTHER SUPPLY EXPENSES 9,126

AMOUNT MUST BE ZERO
ISFUELINBALANCE 0

ONPAGE2

----— —--—

BE SURE THIS S CORRECT
NO OF DAYS IN CURRENT MO > 31
NO OF DAYS IN CURRENT YEAR > 366

CURRENT YEAR IS 2016
CURRENT MONTH IS 3

THIS BILLING IS FOR MONTH OF March, 2016

C UsersUessica1DesktopShared Project Folders\Kentucky Power 2017-001 79\Data
Requests\KIUC\KPCO_ftKIUCJ_43_Attachmentl 5_Mar_2016.xls



A E P GENERATING COMPANY April, 2016
ESTIMATE

ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
60% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERVISION AND ENGINEERING 182923
501 FUEL 2804734
502 STEAM EXPENSES 319505
503 STEAM FROM OTHER SOURCES 0
504 STEAM TRANSFERRED - CR 0
505 ELECTRIC EXPENSES 79,968
505 MISC. STEAM POWER EXPENSES 111,036
507 RENTS 5690,253
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYING CHARGES - ALLOWANCES 0

TOTAL OPERATION EXPENSE 9,188419

510 MAINTENANCE SUPER. AND ENGINEERING 90,994
511 MAINTENANCE OF STRUCTURES 14,062
512 MAINTENANCE OF BOILER PLANT 165,178
513 MAINTENANCE OF ELECTRiC PLANT 135,183
514 MAINTENANCE OF MISC. STEAM PLANT 38,138
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 443,555

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING (4,437)
557 OTHER POWER SUPPLY EXPENSES (7,880)

TOTAL OTHER SUPPLY EXPENSES (12,317)

AMOUNT MUST BE ZERO
ISFUELINBALANCE 0

ON PAGE 2

BE SURE THIS IS CORRECT
NO OF DAYS IN CURRENT MO > 30
NO OF DAYS IN CURRENT YEAR > 366

CURRENT YEAR IS 2016
CURRENT MONTH IS 4

THIS BILLING IS FOR MONTH OF April, 2016

C:\UsersUeesical\Desktop\Shared Project FoIdersKentucky Power 2017-001 79\Data
RequestsKIUCKPCO..R_KIUC_1_43_Attachment16_Apr_20l6.xIs



A E P GENERATING COMPANY May, 2016
ESTIMATE

ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERVISION AND ENGINEERING 201,984
501 FUEL 7228379
502 STEAM EXPENSES 1,024514
503 STEAM FROM OTHER SOURCES 0
504 STEAMTRANSFERRED-CR 0
505 ELECTRIC EXPENSES 55,191
506 MISC. STEAM POWER EXPENSES 80535
507 RENTS 5,690253
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYING CHARGES -ALLOWANCES 0

TOTAL OPERATION EXPENSE 14,280,856

510 MAINTENANCE SUPER. AND ENGINEERING 84457
511 MAINTENANCE OF STRUCTURES 11,647
512 MAINTENANCE OF BOILER P[fi,NT 149,185
513 MAINTENANCE OF ELECTRIC PLANT 56,951
514 MAINTENANCE OF MISC. STEAM PLANT 51365
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 353,805

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING 978
557 OTHER POWER SUPPLY EXPENSES 3682

TOTAL OTHER SUPPLY EXPENSES 4,659

AMOUNT MUST BE ZERO
ISFUELIN BALANCE 0

ONPAGE2 — — —

BE SURE THIS IS CORRECT
NOOFDAYSINCURRENTMO > 31
NOOFDAYSINCURRENTYEAR > 366

CURRENT YEAR IS 2016
CURRENT MONTH IS 5

THIS BILLING IS FOR MONTH OF May, 2016

C:UsersJessIcaf\Desktop\Shared Project Folders\Kentucky Power 2017-001 79\Data
RequestsKUC\KPCO_R_KlUQj_43_Attachment1 7_May_20 1 6,xls



A E P GENERATING COMPANY June, 2016
ESTI MATE

ROCKPQRT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERVISION AND ENGINEERING 149478
501 FUEL 8184,768
502 STEAM EXPENSES 878,552
503 STEAM FROM OTHER SOURCES 0
504 STEAM TRANSFERRED-CR 0
505 ELECTRIC EXPENSES 62,304
506 MISC. STEAM POWER EXPENSES 95284
507 RENTS 5,690,246
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYING CHARGES - ALLOWANCES 0

TOTAL OPERATION EXPENSE 15,060,631

510 MAINTENANCE SUPER. AND ENGINEERING 87,372
511 MAINTENANCE OF STRUCTURES 25,208
512 MAINTENANCE OF BOILER PLANT 105,636
513 MAINTENANCE OF ELECTRIC PLANT 32,300
514 MAINTENANCE OF MtSC. STEAM PLANT 30,656
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 281,172

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING 1,647
557 OTHER POWER SUPPLY EXPENSES 7,319

TOTAL OTHER SUPPLY EXPENSES 6,966

AMOUNT MUST BE ZERO
ISFUELINBALANCE 0

ONPAGE2 ----—

BE SURE THIS IS CORRECT
NOOFDAYSINCURRENTMQ > 30
NO OF DAYS IN CURRENT YEAR > 366

CURRENT YEAR IS 2016
CURRENTMONTHIS 6

THIS BILLING IS FOR MONTH OF June, 2016

C:\Users\Jessical\Desktop\Shared Ptoject FotdersKentucky Power 2017-001 79Data
Requests\<IUCKPCQR..,KIUC_143_AttachmentIa_June_2016.xls



A E P GENERATING COMPANY July, 2016
ESTIMATE

ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERVISION AND ENGINEERING 165,825
501 FUEL 9,011,508
502 STEAM EXPENSES 940,969
503 STEAMFROMOTHER SOURCES 0
504 STEAM TRANSFERRED - CR 0
505 ELECTRIC EXPENSES 53,624
506 MISC. STEAM POWER EXPENSES 97,375
507 RENTS 5,690,253
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYING CHARGES - ALLOWANCES 0

TOTAL OPERATION EXPENSE 15,959554

510 MAINTENANCE SUPER. AND ENGINEERING 91,414
511 MAINTENANCE OF STRUCTURES 28,380
512 MAINTENANCE OF BOILER PLANT 229288
513 MAINTENANCE OF ELECTRIC PLANT 42,295
514 MAINTENANCE OF MISC. STEAM PLANT 30,084
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 421,462

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING (3)
557 OTHER POWER SUPPLY EXPENSES 4,304

TOTAL OTHER SUPPLY EXPENSES 4,301

AMOUNT MUST BE ZERO
ISFUELINBALANCE 0

ON PAGE 2

BE SURE THIS IS CORRECT
NOOFDAYSINCURRENTMO > 31
NOOFDAYSINCURRENTYEAR > 366

CURRENT YEAR IS 2016
CURRENT MONTH IS 7

THIS BILLING IS FOR MONTH OF July, 2016

C:\User&Jesslcal\Desktop\Shared Project Folders\Kentucky Power 2017-001 79\Data
Requests\KIUCKPCO_R_KIUC_1_43_Attachment1 9_JuIy_201&xk



A E P GENERATING COMPANY August, 2016
ESTI MATE

ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERViSION AND ENGINEERING 201,696
501 FUEL 9,223,440
502 STEAM EXPENSES 959,152
503 STEAM FROM OTHER SOURCES 0
504 STEAMTRANSFERRED-CR 0
505 ELECTRIC EXPENSES 53,194
506 MISC. STEAM POWER EXPENSES 68,804
507 RENTS 5,690,253
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYING CHARGES - ALLOWANCES 0

TOTAL OPERATION EXPENSE 16196,539

510 MAINTENANCE SUPER. AND ENGINEERING 114,176
511 MAINTENANCE OF STRUCTURES 27,575
512 MAINTENANCE OF BOILER PLANT 163,359
513 MAINTENANCE OF ELECTRIC PLANT 24,080
514 MAINTENANCE OF MISC. STEAM PLANT 36,983
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 366,171

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING 1,621
557 OTHER POWER SUPPLY EXPENSES 7,691

TOTAL OTHER SUPPLY EXPENSES 9,312

AMOUNT MUST BE ZERO
IS FUEL IN BALANCE 0

ON PAGE 2 — ----

BE SURE THIS IS CORRECT
NOOFDAYSINCURRENIMO > 31
NOOFDAYSINCURRENTYEAR > 366

CURRENT YEAR IS 2016
CURRENT MONTH IS 8

THIS BILLING IS FOR MONTH OF August, 2016

C:\Users’Jessica1DesktopShared Project Folders\Kentucky Power 201 7-00179\Data
RequestsKIUCKPCQ_R_KlUC_1_43_Attachment20_Aug_2016.xls



A E P GENERATING COMPANY September, 2016
ESTIMATE

ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERVISION AND ENGINEERING 168835
501 FUEL 8493,263
502 STEAM EXPENSES 974,540
503 STEAM FROM OTHER SOURCES 0
504 STEAM TRANSFERRED - CR 0
505 ELECTRIC EXPENSES 52,843
506 MISC. STEAM POWER EXPENSES 164,977
507 RENTS 5,690,253
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYING CHARGES - ALLOWANCES 0

TOTAL OPERATION EXPENSE 15,544,711

510 MAINTENANCE SUPER. AND ENGINEERING 94,541
511 MAINTENANCE OF STRUCTURES 4,106
512 MAINTENANCE OF BOILER PLANT 121,595
513 MAINTENANCE OF ELECTRIC PLANT (25,760)
514 MAINTENANCE OF MISC. STEAM PLANT 35,106
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 229,587

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING (4134)
557 OTHER POWER SUPPLY EXPENSES (9870)

TOTAL OTHER SUPPLY EXPENSES (14,004)

AMOUNT MUST BE ZERO
ISFUELINBALANCE 0

ONPAGE2 ——--

BE SURE THIS IS CORRECT
NO OF DAYS IN CURRENT MO > 30
NO OF DAYS IN CURRENT YEAR > 366

CURRENT YEAR IS 2016
CURRENT MONTH IS 9

THIS BILLING IS FOR MONTH OF September, 2016

C:\UsersJessica1\Desktop\Shared Project Folders\Kentucky Power 2017-001 79\Data
Requests\KIUC\KPCO_R_KIUC_1_43_Attachment2l_Sept_201 6.xls



A E P GENERATING COMPANY October, 2016
ESTIMATE

ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERVISION AND ENGINEERING 144,882
501 FUEL 8,911821
502 STEAM EXPENSES 1092,407
503 STEAM FROM OTHER SOURCES 0
504 STEAM TRANSFERRED - CR 0
505 ELECTRIC EXPENSES 52,733
506 MISC. STEAM POWER EXPENSES 111,126
507 RENTS 5,690,253
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYING CHARGES - ALLOWANCES 0

TOTAL OPERATION EXPENSE 16,003221

510 MAINTENANCE SUPER. AND ENGINEERING 85,008
511 MAINTENANCE OF STRUCTURES 7,860
512 MAINTENANCE CF BOILER PLANT 193,157
513 MAINTENANCE OF ELECTRIC PLANT 24,649
514 MAINTENANCE OF MISC. STEAM PLANT 16,398
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 327,072

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING 686
557 OTHER POWER SUPPLY EXPENSES 5,644

TOTAL OTHER SUPPLY EXPENSES 6,330

AMOUNT MUST BE ZERO
IS FUEL IN BALANCE 0

ON PAGE 2 ---—-—

BE SURE THIS IS CORRECT
NOOFDAYSINCURRENTMO > 31
NOOFDAYSINCURRENTYEAR > 366

CURRENT YEAR IS 2016
CURRENTMONTHIS 10

THIS BiLLING IS FOR MONTH OF October, 2016

C:\Users’Jessica1\DesktopShared Project Folders\Ker,tucky Power 2017-00179\Data
Requests\KlUCKPCO_R_KIUC_1_43_Attachment22_Oct_2Oi6.xls



A E P GENERATING COMPANY November, 2016
ESTIMATE

ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERVISION AND ENGINEERING 172,478
501 FUEL 7,939,935
502 STEAM EXPENSES 930,819
503 STEAM FROM OTHER SOURCES 0
504 STEAMTRANSFERRED-CR 0
505 ELECTRIC EXPENSES 49,752
505 MISC. STEAM POWER EXPENSES 110,291
507 RENTS 5,690,253
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYING CHARGES - ALLOWANCES 0

TOTAL OPERATION EXPENSE 14,893,528

510 MAINTENANCE SUPER. AND ENGINEERING 85,713
511 MAINTENANCE OF STRUCTURES (8,046)
512 MAINTENANCE OF BOILER PLANT 286,737
513 MAINTENANCE OF ELECTRIC PLANT 23,959
514 MAINTENANCE OF MISC. STEAM PLANT 35,309
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 424,671

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING 136
557 OTHER POWER SUPPLY EXPENSES 2,141

TOTAL OTHER SUPPLY EXPENSES 2,277

AMOUNT MUST BE ZERO
IS FUEL IN BALANCE 0

ON PAGE 2 ---— —

BE SURE THIS IS CORRECT
NOOFDAYSINCURRENTMO > 30
NOOFDAYSINCURRENTYEAR > 366

CURRENT YEAR IS 2016
CURRENT MONTH IS 11

THIS BILLING IS FOR MONTH OF November, 2016

C:\Users\Jessic1Deskop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIUC\KPCOR_KIUC143_Attachment23_Nov2O1 6xls



A E P GENERATING COMPANY December, 2016
ESTIMATE

ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERVISION AND ENGINEERING 176,670
501 FUEL 10,623,614
502 STEAM EXPENSES 1,124,689
503 STEAM FROM OTHER SOURCES 0
504 STEAMTRANSFERRED-CR 0
505 ELECTRIC EXPENSES 56,749
506 MISC. STEAM POWER EXPENSES 90,848
507 RENTS 5,690,248
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYiNG CHARGES - ALLOWANCES 0

TOTAL OPERATION EXPENSE 17,762,818

510 MAINTENANCE SUPER. AND ENGINEERING 99,873
511 MAINTENANCE OF STRUCTURES 15,233
512 MAINTENANCE OF BOILER PLANT 224,582
513 MAINTENANCE OF ELECTRIC PLANT 30,614
514 MAINTENANCE OF MISC. STEAM PLANT 32,011
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 402,312

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING 498
557 OTHER POWER SUPPLY EXPENSES (7,894)

TOTAL OTHER SUPPLY EXPENSES (7,396)

AMOUNT MUST BE ZERO
IS FUEL IN BALANCE 0

ON PAGE 2
——-----—-—

BE SURE THIS IS CORRECT
NOOFDAYS1NCURRENTMO > 31
NOOFDAYSINCURRENTYEAR > 366

CURRENT YEAR IS 2016
CURRENTMONTHIS 12

THIS BILLING IS FOR MONTH OF December, 2016

C:\UsersJessica1\DesktopShared Project FoIdersKeritucky Power 2017-001 79\Dat
RequestsK)UCXPCO_R_KIUC143_AttachmenI24Dec_20l 5.xs



A E P GENERATING COMPANY January, 2017
ESTIMATE

ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERVISION AND ENGINEERING 153707
501 FUEL 5426053
502 STEAM EXPENSES 717,880
503 STEAM FROM OTHER SOURCES 0
504 STEAMTRANSFERRED-CR 0
505 ELECTRIC EXPENSES 83,669
506 MISC. STEAM POWER EXPENSES 207,620
507 RENTS 5,690,253
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYING CHARGES - ALLOWANCES 0

TOTAL OPERATION EXPENSE 12,279,782

510 MAINTENANCE SUPER. AND ENGINEERING 102,466
511 MAINTENANCE OF STRUCTURES 26,802
512 MAINTENANCE OF BOILER PLANT 289,355
513 MAINTENANCE OF ELECTRIC PLANT 202153
514 MAINTENANCE OF MISC. STEAM PLANT 41,225
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 662,001

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING 3,500
557 OTHER POWER SUPPLY EXPENSES 14,199

TOTAL OTHER SUPPLY EXPENSES 17,699

AMOUNT MUST BE ZERO
IS FUEL IN BALANCE 0

ONPAGE2 —---—-— —

BE SURE THIS IS CORRECT
NO OF DAYS IN CURRENT MO > 31
NOOFDAYSINCURRENTYEAR > 365

CURRENT YEAR IS 2017
CURRENT MONTH IS 1

THIS BILLING IS FOR MONTH OF January, 2017

C:UsersJes&ca1DeskLopShated Project FoIdersKentucky Power 2017-001 79\D ala
RequesKIUC\KPCO_RKIUC_1_43Aftachmenl2S_Jan_201 7.xls



A E P GENERATING COMPANY February, 2017
ESTIMATE

ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500 SUPERVISION AND ENGINEERING 130795
501 FUEL 8439,465
502 STEAM EXPENSES 965,978
503 STEAM FROM OTHER SOURCES 0
504 STEAM TRANSFERRED-CR 0
505 ELECTRIC EXPENSES 54,790
506 MISC. STEAM POWER EXPENSES 87,402
507 RENTS 5,690253
508 OPERATION SUPPLIES AND EXPENSES 0
509 CARRYING CHARGES - ALLOWANCES 0

TOTAL OPERATION EXPENSE 15368,682

510 MAINTENANCE SUPER. AND ENGINEERING 69,469
511 MAINTENANCE OF STRUCTURES 10,455
512 MAINTENANCE OF BOILER PLANT 177,804
513 MAINTENANCE OF ELECTRIC PLANT (56,723)
514 MAINTENANCE OF MISC. STEAM PLANT 32774
515 MAINTENANCE NORMALIZING 0

TOTAL MAINTENANCE EXPENSES 233,780

555 PURCHASED POWER 0
556 SYSTEM CONTROL AND LOAD DISPATCHING (203)
557 OTHER POWER SUPPLY EXPENSES 1,685

TOTAL OTHER SUPPLY EXPENSES 1 482

AMOUNT MUST BE ZERO
IS FUEL IN BALANCE 0

ONPAGE2 ---—--—---—----

BE SURE THIS IS CORRECT
NOOFDAYSINCURRENTMO > 28
NOOFDAYSINCURRENTYEAR > 365

CURRENT YEAR IS 2017
CURRENT MONTH IS 2

THIS BILLING IS FOR MONTH OF February, 2017

C:UsersJessica1\Desktop\Shared Project Folders\Kentucky Power 2017-001 79\Data
RequestsKIUC\KPCO_R_KIUCj_43_Attachment26_Feb_2017,xls
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Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment

KIUC First Set of Data Requests
Dated August 14, 2017

DATA REQUEST

KIUC_1_005 Please provide a load and capability anaLysis for the Company showing
capacity resources, demand response resources, retail and wholesale load
and reserve margin for the historic period 2013 through 2016 and the
forecast period 2017 through 2027. Also include the Company’s Fixed
Resource Requirement capacity obligation for each year. The analysis
can be presented on either a calendar year or PJM delivery year basis.

RESPONSE

Please refer to KPCO_R_KIUC 1_5_Attachmentl.pdlfor load, capability and reserve margin
including a forecast of the Company’s fixed Resource Requirement obligation for each year.
KPCORKlUCl5Attachment2.pdf provides actual and forecast retail and wholesale energy
for the Company. KPCO_R_KIUC_1_5_Attachment3.pdf provides forecast retail and wholesale
demands coincident with the Company’s internal peak demand. The Company does not have
hourly meters on all of its customers, therefore historical coincident peak demand data by class
are not available.

Witncss Ranic K. Wohnhas
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Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment

KIUC First Set of Data Requests
Dated August 14, 2017

DATA REQUEST

KIUC_l_083 Please confirm that the Company calculates the effects of temperature on
revenues for all major customer classes, including residential,
commercial, and industrial for internal management reporting purposes.

RESPONSE

The Company calculates the effects of temperature on revenues for all major weather sensitive
customer classes and publishes these estimates for both internal and external purposes. For
Kentucky Power, the weather sensitive classes include the Residential, Commercial, and
Wholesale classes. The Industrial and Other Retail class sales are much less responsive to
changes in temperatures. As a result, no weather impact is estimated or published for the non
weather sensitive classes.

Witness: Alex E. Vaughan



EXHIBIT___ (LK-7)



Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment

KIUC First Set of Data Requests
Dated August 14, 2017

DATA REOtIEST

KIUC 1084 Please confirm that the Company calculates the effects of temperature on
revenues for all major customer classes, including residential,
commerciat, and industrial for financial reporting purposes.

RESPONSE

Refer to the Company’s response to KIUC 1-83

Witness: Alex E. Vaughan



EXHIBIT

___

(LK-$)



Kentucky Power Company
KPSC Case No. 20 17-00179 General Rate Adjustment

KIUC’s Second Set of Data Requests
Dated September 8, 2017

DATA RJQUEST

KIUC_2_016 Refer to the responses to KEUC 1-83, 1-84, and 1-85. Provide the
Company’s calculation of the weather normalized base revenues and the
difference in weather normalized base revenues compared to actual
unadjusted base revenues developed for internal management and
external reporting purposes by customer class and in total for all classes
for each month January 2015 through february 2017. Provide these
calculations in live electronic spreadsheet format with all formulas intact.

RESPONSE

Sec KPCORKIUC2 016 Attachmcntl.xls for the actual unadjusted nonftiel revenues,
weather normalized non-fuet revenues, and the Company’s computed weather impact that was
developed and reported for internal management and external reporting purposes by customer
class and in total for the months requested. The actual computations are performed in the SAS
software and not in a spreadsheet. The Company does not have a spreadsheet that replicates the
weather normalization calculations as specifically requested.

Witness: Alex E. Vaughan
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Kentucky Power Non-fuel Revenue Impact of Weather Page lof 5

JURIS YEAR MONTH Revenue Class Actual Non- Weather Weather
Fuel Normalized Impact

Revenues Revenues f$000s)
(000s) (000s)

lKPC 2015 1 Residential $ 19,339.47 $ 17,975.21 $ 1,364.25
KPC 2015 1 Commercial $ 9395.14 $ 9,117.45 $ 277.69
KPC 2015 1 Industrial $ 7,718.76 $ 7,718.76 $ -

KPC 2015 1 Other Retail $ 118.11 $ 118.11 $ -

KPC 2015 1 Munis $ 347.50 $ 340.23 $ 7.27
Total $ 36,918.98 $ 35,269.76 $ 1,649.21

KPC 2015 2 Residential $20,568.39 $ 15,656.59 $ 4,931.80
IKPC 2015 2 Commercial $ 9,933.27 $ 6,891.01 $ 1,042.26
!KPC 2015 2 Industrial $ 7,476.26 $ 7,476.26 $ -

KPC 2015 2 Other Retail $ 116.93 $ 118.93 $ -

lKPC 2015 2 Munis $ 375.58 $ 340.68 $ 34.90
Total $ 38,492.43 $ 32,483.47 $ 6,008.96

KPC 2015 3 Residential $ 16,109.97 $ 15,879.27 $ 230.70
KPC 2015 3 Commercial $ 7,987.20 $ 7,956.67 $ 30.53
KPC 2015 3 Industrial $ 7,040.88 $ 7,040.88 $ -

KPC 2015 3 Other Retail $ 115.64 $ 115.64 $ -

KPC 2015 3 Munis $ 291.40 $ 290.05 $ 1.35
Total $ 31,545.09 $ 31,282.51 $ 262.58

KPC 2015 4 Residential $10,775.92 $ 11,301.03 $ (525.10)
KPC 2015 4 Commercial $ 7,523.75 $ 7,651.13 $ (127.38)

KPC 2015 4 Industrial $ 7,927.38 $ 7,927.38 $ -

,KPC 2015 4 Other Retail $ 131.07 $ 131.07 $ -

KPC 2015 4 Munis $ 206.33 $ 210.05 $ (3.72)
Total $ 26,564.45 $ 27,220.66 $ (656.20)

KPC 2015 5 Residential $11,886.35 $ 11,271.84 $ 614.51
!.KPC 2015 5 Commercial $ 9,346.36 $ 9,092.81 $ 253.55
KPC 2015 5 Industrial $ 8,069.44 $ 8,069.44 $ -

KPC 2015 5 Other Retail $ 129.68 $ 129.68 $ -

KPC 2015 5 Munis $ 220.65 $ 215.22 $ 5.43
Total $ 29,652.48 $ 28,778.99 $ 873.49

iKPC 2015 6 Residential $11,376.47 $ 11,054.10 $ 322.37
KPC 2015 6 Commercial $ 8,145.24 $ 8,032.49 $ 112.76
KPC 2015 6 Industrial $ 7,035.06 $ 7,035.06 $ -

KPC 2015 6 Other Retail $ 101.73 $ 101.73 $ -

KPC 2015 6 Munis $ 2,062.88 $ 2,051.55 $ 31.33
Total $ 28,741.38 $ 28,274.93 $ 466.46

KPC 2015 7 Residential $ 12,327.68 $ 12,937.86 $ (610.18)
KPC 2015 7 Commercial $ 8,129.64 $ 8,359.70 $ (230.06)
jKPC 2015 7 Industrial $ 7,149.49 $ 7,149.49 $ -

KPC 2015 7 Other Retail $ 129.99 $ 129.99 $ -

KPC 2015 7 Munis $ 363.52 $ 372.44 $ (8.92)
Total $ 28,100.32 $ 28,949.48 $ (849.16)
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KPC 2015 8 Residential $ 13,788.37 $ 14,839.83 $ (1,051.46) Page2of5
!KPC 2015 8 Commercial $ 9,189.58 $ 9,590.38 $ (40080)
KPC 2015 8 Industrial $ 6,919.71 $ 6,919.71 $ -

KPC 2015 8 Other Retail $ 122.77 $ 122.77 $ -

KPC 2015 8 Munis $ 343.95 $ 356.55 $ (12.60)
Total $ 30,364.38 $ 31,829.24 $ (1,464.86)

KPC 2015 9 Residential $ 12,476.61 $ 12,306.89 $ 169.71
KPC 2015 9 Commercial $ 9104.53 $ 9,038.69 $ 65.83
KPC 2015 9 Industrial $ 8,343.41 $ 5,343,41 $ -

KPC 2015 9 Other Retail $ 137.56 $ 137.56 $ -

KPC 2015 9 Munis $ 337.79 $ 335.59 $ 2.20
Total $ 30,399.90 $ 30,162.14 $ 237.74

KPC 2015 10 Residential $ 11,058.04 $ 11,500.15 $ (442.11)
KPC 2015 10 Commercial $ 9,655.91 $ 9,782.09 $ (126.18)
KPC 2015 10 Industrial $ 8,504.42 $ 8,504.42 $ -

KPC 2015 10 Other Retail $ 138.35 $ 138.35 $ =

KPC 2015 10 Munis $ 275.40 $ 279.25 $ (3.85)
Total $ 29,632.12 $ 30,204.26 $ (572.14)

!KPC 2015 11 Residential $13,290.53 $ 15018,21 $ (1,727.68)
‘KPC 2015 11 Commercial $ 9,089.19 $ 9,396.91 $ (307.73)
KPC 2015 11 Industrial $ 8,244.02 $ 8,244.02 $ -

KPC 2015 11 OtherRetail $ 131.89 $ 131.89 $ -

!KPC 2015 11 Munis $ 328.79 $ 342.68 $ (13.89)
Total $ 31,084.42 $ 33,133.71 $ (2,049.30)

KPC 2015 12 Residential $ 16,943.98 $ 22,384.28 $ (5,440.30)
KPC 2015 12 Commercial $ 8,852.27 $ 9,876.88 $ (1,024.60)
KPC 2015 12 Industrial $ 8,142.62 $ 8,142.62 $ -

KPC 2015 12 Other Retail $ 136.95 $ 136.95 $ -

KPC 2015 12 Munis $ 331.21 $ 366.30 $ (35.09)
Total $ 34,407.03 $ 40,907.03 $ (6,499.99)

KPC 2016 1 Residential $26,340.62 $ 24,210.29 $ 2,130.34
KPC 2016 1 Commercial $12,525.35 $ 12,110.83 $ 414.52
iKPC 2016 1 Industrial $ 8,272.27 $ 8,272.27 $ -

;KPC 2016 1 Other Retail $ 143.63 $ 143.63 $ -

KPC 2016 1 Munis $ 420.03 $ 408.46 $ 11.57
Total $ 47,701.90 $ 45,145.48 $ 2,556.43

KPC 2016 2 Residential $19,911.66 $ 20,582.44 $ (670.78)
KPC 2016 2 Commercial $ 8,766.00 $ 8,913.31 $ (147.31)
KPC 2016 2 Industrial $ 7,134.75 $ 7,134.75 $ -

KPC 2016 2 Other Retail $ 128.58 $ 128.58 $ -

KPC 2016 2 Munis $ 377.49 $ 382.08 $ (4.59)
Total $36,318.48 $ 37,141.16 $ (822.6$)

PC 2016 3 Residential $ 13,458.09 $ 16,171.55 $ (2,713.46)
KPC 2016 3 Commercial $ 8,367.97 $ 8,953.01 $ (585.04)
KPC 2016 3 Industrial $ 7,497.32 $ 7,497.32 $ -

KPC 2016 3 Other Retail $ 131.19 $ 131.19 $ -

KPC 2016 3 Munis $ 306.62 $ 324.48 $ (17.85)
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Total $29,761.19 $ 33,077.55 $(3,316.35) Page3ofs
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KPC 2016 4 Residential $ 12,536.09 $ 12,078.92 $ 457.17 Page4of5

KPC 2016 4 Commercial $ 9,305.11 $ 9,165.67 $ 119.43
!KPC 2016 4 Industrial $ 7924.52 $ 7,924.52 $ -

KPC 2016 4 Other Retail $ 140.87 $ 140.87 $ -

lKPC 2016 4 Munis $ 277.85 $ 274.60 $ 3.25
Total $ 30,184.44 $ 29,604.58 $ 579.85

KPC 2016 5 Residential $ 12,269.33 $ 12,166.25 $ 103.08
KPC 2016 5 Commercial $ 10,047.31 $ 10,035.27 $ 12.05
KPC 2016 5 Industrial $ 7,914.72 $ 7,914.72 $ -

KPC 2016 5 Other Retail $ 143.81 $ 143.81 $ -

KPC 2016 5 Munis $ (515.88) $ (514.46) $ (1.42)
Total $ 29,859.29 $ 29,745.59 $ 113.71

KPC 2016 6 Residential $14,722.76 $ 14,019.41 $ 703.36
KPC 2016 6 Commercial $ 10,680.40 $ 10,443.01 $ 237.39
KPC 2016 6 Industriat $ 8,311.86 $ 8,311.86 $ -

KPC 2016 6 Other Retail $ 160.45 $ 160.45 $ -

KPC 2016 6 Munis $ 283.91 $ 279.86 $ 4.05
Total $ 34,159.38 $ 33,214.59 $ 944.80

KPC 2016 7 Residential $ 17,872.24 $ 17,315.15 $ 557.09
KPC 2016 7 Commercial $ 10,695.09 $ 10,519.28 $ 175.81

:KPC 2016 7 Industrial $ 7,630,24 $ 7,630.24 $ -

tKPC 2016 7 Other Retail $ 148.34 $ 148.34 $ -

KPC 2016 7 Munis $ 310.50 $ 307.37 $ 3.13
Total $ 36,656.41 $ 35,920.38 $ 736.03

IKPC 2016 8 Residential $ 18,058.03 $ 16,309.71 $ 1,748.32
KPC 2016 8 Commercial $ 10,797.46 $ 10,234.47 $ 562.98
KPC 2016 8 Industrial $ 7,500.90 $ 7,500.90 $ -

KPC 2016 8 Other Retail $ 137.44 $ 137.44 $ -

KPC 2016 8 Munis $ 309.60 $ 299.66 $ 9.95
Total $ 36,803.43 $ 34,482.18 $ 2,321.25

KPC 2016 9 Residential $11,968.76 $ 10,105.71 $ 1,863.05
KPC 2016 9 Commercial $ 8,168.05 $ 7562.39 $ 605.66
IKPC 2016 9 Industrial $ 6,504.00 $ 6504.00 $ -

KPC 2016 9 Other Retail $ 128.93 $ 128.93 $ -

KPC 2016 9 Munis $ 286.45 $ 272.22 $ 14.23
Total $ 27,056.19 $ 24,573.25 $ 2,482.94

KPC 2016 10 Residential $11,939.50 $ 12,633.25 $ (893.75)
KPC 2016 10 Commercial $ 9,356.73 $ 9,441.84 $ (85.11)
KPC 2016 10 Industrial $ 7,157.98 $ 7,157.98 $ -

KPC 2016 10 Other Retail $ 131.61 $ 131.61 $
KPC 2016 10 Munis $ 213.05 $ 216.89 $ (3.84)

Total $ 28,798.87 $ 29,781.57 $ (982.70)
KPC 2016 11 Residential $ 14,549.19 $ 16,209.51 $ (1,660.32)
KPC 2016 11 Commercial $10,991.97 $ 11,304.98 $ (313.01)
:KPC 2016 11 Industrial $ 8,872.69 $ 8,872.69 $ -

!KPC 2016 11 Other Retail $ 145.69 $ 145.69 $ -

!KPC 2016 11 Munis $ 266.56 $ 274.63 $ (8.07)
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Total $ 34,826.10 $ 36,807.50 $ (1,981.40) Page5ofs
KPC 2016 12 Residential $ 20,736.54 $ 21,105,83 $ (369.29)
lKPC 2016 12 Commercial $ 9,744.06 $ 9,821.99 $ (77.92)
KPC 2016 12 Industrial $ 7,610.54 $ 7,610.54 $ -

KPC 2016 12 Other Retail $ 138.62 $ 138.62 $ -

iKPC 2016 12 Munis $ 337.26 $ 339.19 $ (1.91)
Total $ 38,567.04 $ 39,016.17 $ (449.12)

iKPC 2017 1 Residential $ 19,233.57 $ 22,741.61 $ (3,508.05)
KPC 2017 1 Commercial $ 9,148.12 $ 9,893.07 $ (744.95)
KPC 2017 1 Industrial $ 7,156.03 $ 7,156.03 $ -

KPC 2017 1 Other Retail $ 133.62 $ 133.62 $ -

KPC 2017 1 Munis $ 324.06 $ 346.34 $ (22.28)
Total $ 35,995.40 $ 40,270.67 $ (4,275.28)

KPC 2017 2 Residential $ 14,536.40 $ 18,445.07 $ (3,906.67)
KPC 2017 2 Commercial $ 8,479.08 $ 9,300.52 $ (821.44)

IKPC 2017 2 Industrial $ 7,276.16 $ 7,276.16 $ -

KPC 2017 2 Other Retail $ 136.46 $ 136.46 $ -

KPC 2017 2 Munis $ 293.59 $ 322.28 $ (28.69)
Total $ 30,721.69 $ 35,480.49 $ (4,758.80)



Kentucky Power Non-fuel Revenue Impact of Weather
YEAR MONTH Revenue Class Actual Non. Weather

Fuel Normalized
Revenues Revenues

f000s) (000s)
2015 1 Residential $1933947 S 17,97521
2015 1 Commercial $ 9395.14 $ 9,117.45
2015 1 Industrial $ 7,718 75 $ 7718.78
2015 1 OtherRetail $ 118.11 $ 118.11
2015 1 Munis $ 347.50 $ 340.23

Total $ 36,918.98 $ 35,269.78
2015 2 Residential $20,589.39 $ 15,856.59
2015 2 Commercial $ 9,933.27 $ 8,891.01
2015 2 Industrial $ 7,476 26 $ 7476.26
2015 2 Other Retail $ 118.93 $ 118.93
2015 2 Munis S 375.58 5 340.68

Total $ 38,492.43 $ 32,483.47
2015 3 Residential $ 16109.97 $ 15,879.27
2015 3 Commercial $ 7,987.20 $ 7,956.67
2015 3 Industrial $ 7,040.88 $ 7,040,88
2015 3 Other Retail $ 115.64 $ 115.64
2015 3 Munis $ 291.40 S 290.05

Total $ 31,545.09 $ 31,282.51
2015 4 Residential $ 10,775.92 $ 11,301.03
2015 4 Commercial $ 7,523.75 $ 7651.13
2015 4 Industrial $ 7,927.38 $ 7,927.38
2015 4 Other Retail $ 131.07 $ 131.07
2015 4 Munis $ 206.33 $ 210.05

Total $ 26,564.45 $ 27,220.86
2015 5 Residential $11,886 35 $ 11,271.84
2015 5 Commercial $ 9,346.36 $ 9,092.81
2015 5 Industrial $ 8,069.44 $ 8,069.44
2015 5 Other Retail $ 129.68 $ 129.68
2015 5 Munis $ 220.65 $ 215.22

Total $ 29,652.48 $ 26,778.99
2015 6 Residential $ 11,376.47 $ 11,054.10
2015 6 Commercial $ 8145.24 $ 8,032.49
2015 6 Industrial $ 7,035.06 5 7035.06
2015 6OtherRetail $ 101.73 $ 101.73
2015 6 Munis $ 2082.88 $ 2,061.55

Total $ 28741.38 $ 28,274.93
2015 7 Residential $ 12,327.68 $ 12,937.86
2015 7 Commercial $ 8,129.64 $ 8,359.70
2015 7 Industrial $ 7149,49 $ 7,149.49
2015 7 Other Retail $ 129.99 $ 129.99
2015 7 Munis $ 363.52 $ 372.44

Total $ 28,100.32 $ 28,949.48
2015 8 Residential $ 13788.37 $ 14,839.83
2015 8 Commercial $ 9189.58 $ 9,590 38
2015 8 Industrial $ 6,919.71 3 6919.71
2015 8 Other Retail $ 122.77 $ 122.77
2015 8 Munis $ 343.95 $ 356.55

Total $ 30,364.38 $ 31,829.24
2015 9 Residential $ 12476.61 $ 12,306.89
2015 9 Commercial S 9,104,53 3 9,038,69
2015 9 Industrial $ 8,343.41 $ 8,343.41
2015 9 Other Retail $ 137.56 $ 137.56
2015 9 Munis $ 337.79 $ 335.59
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34.90
6,006.96

230.70
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(849.16)
051.46)
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JURIS YEAR MONTH Revenue Class Actual Non- Weather Weatr Weather
Fuel Normalized Impact Impact

Revenues Revenues ($000s) Commercial(
(000s) (000s) $000s)

Total $ 30,399.90 $ 30,162.14 $ 237.74
KPC 2015 10 Residential $ 11058,04 $ 11,500.15 $ (442.11)
KPC 2015 10 Commercial $ 9,655.91 $ 9,782.09 $ (12618)
KPC 2015 10 Industrial $ 8,504.42 $ 8,604.42 $ -

KPC 2015 10 Other Retail $ 138.35 $ 138.35 $ -

.KPC 2015 10 Munis $ 275.40 $ 279.25 $ (3.85)
Total $ 29,632.12 $ 30204.26 $ (572.14)

KPC 2015 11 Residential $13,290.53 $ 15018.21 $ (1,727.68)
KPC 2015 11 Commercial $ 9,08919 $ 9396.91 $ (307.73)
KPC 2015 11 Industrial $ 8,244.02 $ 8,244.02 $ -

KPC 2015 11 Other Retail $ 131.89 $ 131,89 $ -

KPC 2015 11 Munis $ 328,79 $ 342.68 S (13.89)
Total $ 31,084.42 $ 33,133.71 $ (2,049.30)

KPC 2015 12 Residential $ 16,943.98 $ 22,384.28 $ (5440,30)
KPC 2015 12 Commercial $ 8,852.27 $ 9,87688 $ (1,02460)
KPC 2015 12 Industrial $ 8,142.62 $ 8,14262 $ -

KPC 2015 12 Other Retail $ 136.95 $ 136.95 $ -

KPC 2015 12 Munis $ 331.21 $ 366.30 $ (35.09)
Total $ 34,407.03 $ 40,907.03 $ (6,499.99)

KPC 2016 1 Residential $ 26,340.62 $ 24,210.29 $ 2,130.34
KPC 2016 1 Commercial $ 12,525.35 $ 12,110.83 $ 414,52

KPC 2016 1 Industrial S 8,272 27 $ 8,272.27 $ -

KPC 2016 1 Other Retail $ 143.63 $ 143.63 $ -

KPC 2016 1 Muns $ 420.03 $ 408.46 $ 11.57
Total $ 47,701.90 $ 45,145.48 $ 2,556.43

,KPC 2016 2 Residential $ 19,911.66 $ 20,562.44 $ (670.78)
KPC 2016 2 Commercial $ 6,766.00 $ 8,913.31 $ (147.31)
KPC 2016 2 Industrial $ 7,134.75 $ 7,734.75 $ -

KPC 2016 2 Other Retail $ 128.58 $ 128.58 $ -

I(PC 2016 2 Munis $ 377.49 $ 382.08 $ (4.59)
Total $ 36,318.48 $ 37,141.16 $ (822.68)

KPC 2016 3 Residential $ 13,458.09 $ 16,171,55 $ (2,713.46)
KPC ‘ 2016 3 Commercial $ 8,367.97 $ 8,953.01 $ (585.04) $ (585.04)

IKPC 2016 3 Industrial $ 7,497.32 $ 7,497.32 $ -

tKPC 2016 3 Other Retail $ 131.19 $ 131.19 $ -

KPC 2016 3 Munis $ 306.62 $ 324.48 $ (17.85)
Total $29,761.19 $ 33,077.55 $ (3,316.35)

.KPC 2016 4 Residential $12,536.09 $ 12,078.92 $ 457.17
KPC 2016 4 Commercial $ 9,305.11 $ 9,185.67 $ 119.43 $ 119.43
KPC 2076 4 Industrial $ 7,924.52 $ 7,924.52 $ -

KPC 2016 4 Other Retail $ 140.87 $ 140,87 $ -

,KPC 2016 4 Munis $ 277.85 $ 274.60 $ 3.25
Total $30184.44 $ 29,604.58 $ 579.85

:KPC 2016 5 Residential $ 12269.33 $ 12,166.25 $ 103.08
KPC 2016 5 Commercial $ 10,047.31 $ 10,035.27 $ 12.05 $ 12.05

KPC 2016 5 Industrial $ 7,914.72 $ 7914.72 $ -

KPC 2016 5 Other Retail $ 143.61 $ 143.81 $ -

•KPC 2016 5 Munis $ (515.88) $ (514.46) $ (1.42)
Total $ 29,859.29 $ 29,745.59 $ 113.71

KPC 2016 6 Residential $ 14,722.76 $ 14,019.41 $ 703.36
KPC 2016 6 Commercial $ 10,680.40 $ 10,443.01 3 237.39 $ 237.39
KPC 2016 6 Industrial $ 8,371.86 $ 6,311,86 $ -

KPC 2016 6 Other Retail $ 160.45 $ 160.45 $ -
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Page 3of3Kentucky Power Non-fuel Revenue Impact of Weather
JURIS YEAR MONTH Revenue Class Actual Non- Weather Weather Weather

Fuel Normalized Impact Impact
Revenues Revenues ($000s) Commercial(

(000s) f000s) $000s):KPC 2016 6 Munis $ 283.91 $ 279.86 S 4.05
Total $ 34,159.38 $ 33,214.59 $ 944.80

KPC 2016 7 Residential $ 17872.24 $ 17,315.15 $ 557.09
KPC 2016 7 Commercial $ 10,695.09 $ 10,519.26 $ 175.81 $ 175.81
KPC 2016 7 Industrial $ 7,630.24 $ 7,630.24 $ -

KPC 2016 7 Other Retail $ 148.34 $ 148.34 5 -

KPC 2016 7 Munis $ 310.50 $ 307.37 $ 3.13
Total $ 36,656.41 $ 35,920.38 $ 736.03

‘KPC 2016 8 Residential $ 18,058.03 $ 16,309.71 $ 1,748.32
KPC 2016 8 Commercial $ 10,797.46 $ 10,234.47 $ 562.98 $ 562.98

‘KPC 2016 8 Industrial 5 7,500.90 $ 7500.90 $ -

KPC 2016 8 Other Retail $ 137.44 $ 137,44 $ -

KPC 2016 8 Munis $ 309.60 $ 299.66 $ 9.95
Total $ 36,803.43 $ 34,482.18 $ 2,321.25

KPC 2016 9 Residential $11,968.76 $ 10,105.71 $ 1,663.05
KPC 2016 9 Commercial $ 8,168.05 $ 7,562.39 $ 605.66 $ 605.66
KPC 2016 9 Industrial $ 6,504.00 $ 6,504.00 $ -

KPC 2016 9 Other Retail $ 128.93 $ 128.93 $ -

IKPC 2016 9 Munis $ 286.45 $ 272.22 S 14.23
Total $ 27,056.19 $ 24,573.25 $ 2,482.94

KPC 2016 10 Residential S 11,939.50 $ 12,833.25 $ (893.75)
KPC 2016 10 Commercial $ 9,356.73 $ 9,441.84 $ (85.11) $ (85.11)
KPC 2016 10 Industrial $ 7,157.98 $ 7,157.98 5

-

KPC 2016 10 Other Retail 5 131.61 $ 131.61 $ -

,‘KPC 2016 lOMunis $ 213.05 $ 216.89 $ (3.84)
Total $ 28,798.67 $ 29,781.57 $ (982.70)

‘KPC 2016 11 Residential $ 14,549.19 $ 16,209.51 $ (1660.32)
KPC 2016 11 Commercial $ 10,991.97 $ 11,304.98 $ (313.01) $ (313.01)
KPC 2016 11 Industrial $ 8,872.69 $ 8,872.69 $ -

KPC 2016 11 Other Retail $ 145.69 $ 145.69 $ -

KPC 2016 11 Munis $ 265.56 $ 274.63 $ (8.07)
Total $34,826.10 $ 36,807.50 $ (1,981.40)

.KPC 2016 12 Residential $20,736.54 5 21,105.83 $ (369.29)
KPC 2016 12 Commercial S 9.744,06 $ 9,821.99 $ f77.92) $ (77.92)
KPC 2016 12 Industrial $ 7,610.54 $ 7,610.54 $ -

KPC 2016 12 Other Retail $ 138.62 $ 138.62 $
KPC 2016 12 Munis $ 337.28 $ 339.19 $ (1.91)

Total $ 38,567.04 $ 39,016.17 $ (449.12)
KPC 2017 1 Residential $ 19,233.57 $ 22,741.61 $ (3,508.05)
KPC 2017 1 Commercial $ 9,148.12 $ 9,893.07 $ (744.95) $ (744.95)
KPC 2017 1 Industrial $ 7,156.03 $ 7,156.03 $ -

‘KPC 2017 1 OtherRetail $ 133.62 $ 133.62 $
,KPC 2017 1 Munis $ 324.05 $ 346.34 $ (22.28)

Total $ 35,995.40 $ 40,270.67 $ (4,275.28)
KPC 2017 2 Residential $ 14,536.40 $ 18,445.07 $ (3,908.67)

IKPC 2017 2 Commercial $ 8,479.08 $ 9,300.52 $ (821.44) $ (821.44)
;KPC 2017 2 Industrial $ 7,276.16 $ 7,276.16 $ -

KPC 2017 2 Other Retail $ 136.46 $ 136.46 $
-

KPC 2017 2 Munis $ 293.59 $ 322.28 $ (28.69)
Total $30,721.69 $ 35,480.49 sf4,758.80)

$ (914.15)
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Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment

KIUc. First Set of Data Requests
Dated August 14, 2017

DATA REQUEST

KIUC 1031 Please provide the amount of incentive compensation expense pursuant
to the Long Term Incentive Plan (LTIP) included in the test year revenue
requirement for each target metric used for this plan during the test year.
Separately provide the costs incurred directly by the Company and the
costs incurred through AEPSC affiliate charges. In addition, please
provide these amounts by FERC O&M and/or A&G expense account.

RESPONSE

The information cannot be provided as requested. The ETIP is comprised of two components:
Restricted Stock Units (RSUs) and Performance Share Incentives (PS Is). RSUs do not have a
target metric as payout of RSUs is based on the grant date stock price of American Electric
Power Company, Inc. PSIs have two target metrics: Earnings per Share (EPS) and Total
Shareholder Return (TSR). Separate entries were not recorded to the ledger in the test year
related to these two PSI target metrics. In addition, the expense related to the PSI is calculated
based on the performance of the components over a three-year period and not the test year as
requested.

The Company is providing the total PSI and total RSU expense included in the test year revenue
requirement for the twelve months ended February 28, 2017. Please see
KIUC]3lAttachmentl.xls and KIUC 131 Attaehment2.xls for total LTIP and total RSU
expense included in the test year revenue requirement for the twelve months ended February 28,
2017 related to Kentucky Power employees and AEPSC employees that were billed to Kentucky
Power, respectively.

‘Vitness: Tyler H. Ross
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KPSC Case No. 2017-00179Kentucky Power Company
KIUC 1-31Adjusted LTIP in Cost of Service by Account

For the Test Year Ended 2128117

O&M Labor RSU Incentive at going Level PSI Incentive at going LevelAccount Equalivent Percent Total Company Jurisdictional Total Company Jurisdictional
FERC pg 354 $ 49864 $ 49,465 $ 195,097 $ 193,536Generation:

5000 549,015.61 2.0325% $ 1,013.48 $ 1,005.37 $ 3,965.31 $ 3,933.58
5010 56,383.78 0.2087% 104.08 10325 407.24 403.98
5010 339,539.40 1.2570% 626.79 621.77 2,452.35 2,43273
5020 617,569.78 2.2863% 1,140.03 1,130.90 4,460.44 4424.75
5020 467.77 0.0017% 0.86 0.86 3.38 3,35
5020 433.40 0,0016% 0.80 0.79 3.13 3.11
5020 814.20 0.0030% 1.50 1.49 5.88 5.83
5020 103,683.06 0.3838% 191,40 189.87 748.86 742.87
5050 755.80 0.0028% 1.40 1.38 5.46 5.42
5060 4,321,953.62 16.0001% 7,978.27 7,914.43 31,215.53 30,965.87
5100 2,095,765.60 7.7564% 3,857.65 3,83670 15,132.49 15,017.41
5110 247,433.20 0.9160% 456,76 453.10 1,787.10 1772.81
5120 4,723,003.83 17.4848% 8,718.60 6,648.84 34,112.24 33,839.30
5130 1,288,338.76 4,7695% 2,378.26 2,359.23 9,305.12 9,230.67
5140 689,790.61 2.5536% 1273.34 1,263.16 4,982.06 4,942.20

Transmission:
5600 3.48 0.0000% 0.01 0.01 0 03 0.02
5710 54,811.53 0.2029% 101.18 100,37 395.88 392.71

Distribution:
5800 173,469.56 0.6422% 320,22 317.66 1252.90 1,242.87
5830 217,242.21 0.8042% 401.03 397.82 1,569.05 1,556.49
5840 25,155.58 0.0931% 46.44 46.07 181.69 180.23
5850 2,536.38 0.0094% 4.68 4.64 18.32 18.17
5860 590,500.47 2.1861% 1,090.06 1,081.33 4,264.93 4,230.61
5870 132,374.66 0.4901% 244.36 242.41 956.09 948.44
5860 2,137,110.97 7.9117% 3,945.08 3,913.51 15,435.44 15,311.94
5900 325.88 0.0012% 0.60 0.60 2.35 2.33
5930 4,200,542.79 15.5506% 7,754.14 7,692.10 30,338.73 30,095.98
5930 623,215.33 2.3072% 1,150,45 1,141.24 4,501.22 4,46520
5940 9,332.45 0.0345% 17.23 17.09 67.40 66.86
5950 34,377.81 0.1273% 63.46 62.95 248.30 246.31
5960 18,183.04 0.0673% 33.57 33.30 131.33 130.28
5970 59,409.09 0.2199% 109.67 108.79 429.09 425.65
5960 23,186.00 0.0858% 42.80 42.46 167.46 163,12
9010 147,237.49 0.5451% 271.80 269.62 1,063.43 1,054.92
9020 2,075.81 0.0077% 3.83 3.80 14.99 14.87
9020 205,770.64 0.7618% 379.85 376.81 1,486.19 1,474.30
9020 1,090.97 0.0040% 2.01 2.00 7.88 7.62
9030 33,626.65 0.1252% 62.44 61.94 244.32 242,36
9030 152,610.67 0.5650% 281.72 279.46 1,702.24 1,093.42
9030 654,882.21 2.4244% 1,208.90 1,199.23 4,729.93 4,692.09
9030 108,818.46 0.4029% 200.88 199.27 785.95 779.66
9050 811.83 0.0030% 1.50 1.49 5.86 5.82
9070 70,143.66 0.2597% 129.48 128.45 506.62 502.55
9080 217,140.50 0.8039% 400.84 397.63 1,568.31 1,555,73
9060 330,137.46 1.2222% 609.43 604.55 2,384.44 2,365.35
9100 3,687.69 0.0137% 6.81 6.75 26.63 26.42

Admin. and General:
9200 1,492,673.94 5.5259% 2,755.46 2,733.41 10,780.95 10,694.69
9210 -975.04 -0.0036% (1.80) (1.79) (7.04) (6.99)
9220 -533,702.00 -1.9758% (985.21) (977.32) (3,854.70) (3,823.86)
9250 5,768.20 0.0214% 10.68 10.60 41.81 41.47
9260 11,475.50 0,0425% 21.18 21.01 82.88 82.22
9280 85,649.94 0.3171% 158.11 156.84 618.61 613.66
9301 1,227.71 0.0045% 2.27 2.25 8.87 8.80
9302 3,561.67 0.0132% 6.57 6.52 25.72 25.52
9302 19,307.72 0.0715% 35.64 35.36 139,45 138.34
9350 654,509.13 2.4230% 1,208.21 1,198.55 4,727.24 4,689.42
9350 8,240.91 0.0305% 15.21 15.09 59.52 59,04

Total 27,012,117.37 100% 49,864.00 49,465.00 195,097.00 193,536.00
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Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment

KIUC’s Second Set of Data Requests
Dated September 8, 2017

DATA REQUEST

KIUC2 015 Provide a schedule that shows the amortization expense related to each
deferred asset included in the base revenue requirement. for each
expense, provide a citation to the relevant Commission Order authorizing
recovery of the deferred asset, if any.

RESPONSE

Please refer to KPCO_RK1UC2_l5_Attachrnent1 .xls for the requested information.

Witness: Tyler H. Ross
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Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment

KIUC first Set of Data Requests
Dated August 14, 2017

DATA REQUEST

KIUC_l_073 Please provide all studies or analysis to support the expected retirement
date of Big Sandy 1 at 2031.

RESPONSE

No such studies exist. Retirement dates are established by AEP Engineering based on many
factors, including the original design, the current condition of the unit - including maintenance
and replacements, and its operational conditions - including number of startups and hours of
operation. Also considered in determining retirement dates is the potential cost to replace the
generation with another source.

Witness: Debra L. Osborne





Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment

KIUC First Set of Data Requests
Dated August 14, 2017

Page I of2

DATA REQUEST

KIUC_1_041 Refer to the Big Sandy plant balances on Section V Exhibit 2 page 46.
a. Separate the plant balances into pre-conversion plant and conversion
plant.
b. Describe all overhaul/rebuild work performed on the pre-conversion
Big Sandy 1 equipment/plant to enable continued use or re-use after the
conversion.
c. Describe all new equipment/plant installed at Big Sandy I due to the
conversion.

RESPONSE

a. Please refer to KPCORKIUCI41a Attachmentl .xls for the separated plant balances.

b. Modifications to pre-conversion Big Sandy plant and equipment included the following:

1. Bolter modification to allow for natural gas combustion;
2. Boiler Pressure Part replacements to accommodate expected increase in operating

temperatures;
3. Electronic monitoring system tipgrades and modifications to accommodate new

and modified equipment;
4. Etectrical upgrades including new power distribution equipment to serve new

electrical loads;
5. Instrumentation upgrades as required by new equipment installations;
6. Fire Protection System upgrades including hazard Area Classifications, upgraded

building ventilation, and modifications to fire water supply system;
7. Relocation of the Plant Hydrogen Supply tanks;
8. Relocation of Unit 2 station batteries to serve Unit 1 loads;
9. Modifications to burner platforms to provide safe access to new gas burners and

associated equipment;
10. Emissions Monitoring System (CEMS) upgrades and modifications as required by

air permit.

c. New equipment installed at Big Sandy I for the gas conversion inciuded the following:

1. Main Gas & Igniter supply header station with flow metering equipment and pressure
reducing, shutoff, and vent valves;

2. f)uplex blower system to scipply combustion/cooling air to burners and igniters;
3. Burner and igniter gas racks, burners, igniters, and flame scanners;



Kentucky Power Company
KPSC Case No. 2017-00 179 General Rate Adjustment

KIUC First Set of Data Requests
Dated August 14, 2017

Page 2 of 2

4. Natural Gas Pipeline terminating at a new gas metering station on the plant site;
5. fuel Gas conditioning equipment, including pressure reducing station, water bath heater,

scrubber vessel, and check-metering station;
6. Gas piping from Check-Metering station to Main Gas & igniter station;
7. Electric Auxiliary boiler to feed existing steam space heaters and combustion air heating

coils;
8. Dedicated Unit I demineralized water treatment system, including pre-treatment, reverse

osmosis, and deionization equipment;
9. New hydrogen piping to Unit I turbine/generator area.

Witness: Debra L. Osborne
.Iason A. Cash
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