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DIRECT TESTIMONY OF LANE KOLLEN

I. QUALIFICATIONS AND SUMMARY

Please state your name and business address.
My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc.
("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell, Georgia

30075.

What is your occupation and by whom are you employed?
I am a utility rate and planning consultant holding the position of Vice President and

Principal with the firm of Kennedy and Associates.

Please describe your education and professional experience.
I earned a Bachelor of Business Administration (“BBA™) degree in accounting and a

Master of Business Administration (“MBA”) degree from the University of Toledo.
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I also earned a Master of Arts (“MA”) degree in theology from Luther Rice
University. I am a Certified Public Accountant (“CPA”), with a practice license,
Certified Management Accountant (“CMA”), and Chartered Global Management
Accountant (“CGMA”). I am a member of numerous professional organizations.

I have been an active participant in the utility industry for more than thirty
years, initially as an employee of The Toledo Edison Company from 1976 to 1983
and thereafter as a consultant in the industry since 1983. I have testified as an expert
witness on planning, ratemaking, accounting, finance, and tax issues in proceedings
before regulatory commissions and courts at the federal and state levels on hundreds
of occasions.

I have testified before the Kentucky Public Service Commission on numerous
occasions, including Kentucky Power Company (“KPC” or “Company”) base rate
proceedings, Case Nos. 2014-00396, 2009-00459, and 2005-00341; Mitchell
acquisition proceeding, Case No. 2012-00578; allocation of fuel costs to off-system
sales proceeding, Case No. 2014-00255; ecoPower biomass purchased power
agreement (“PPA”) proceeding, Case No. 2013-00144; Big Sandy 2 environmental
retrofit proceeding, Case No. 2011-00401; wind power PPA proceeding, Case No.
2009-00545; various Company Environmental Surcharge (“ES”) proceedings and
Fuel Adjustment Clause (“FAC”) proceedings; numerous Louisville Gas and Electric
Company (“LG&E”) and Kentucky Utilities Company (“KU”) base rate

proceedings; numerous LG&E and KU ES and FAC proceedings; and other
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proceedings involving Big Rivers Electric Corporation and East Kentucky Power

Cooperative, Inc.'

On whose behalf are you testifying?

I am testifying on behalf of the Kentucky Industrial Utility Customers, Inc.
(“KIUC”), a group of large customers taking electric service on the KPC system.
KIUC has been an active participant in all significant KPC rate and certification

proceedings for more than thirty years.

What is the purpose of your testimony?

The purpose of my testimony is to: 1) summarize the KIUC revenue requirement
recommendations, 2) address specific issues that affect the Company’s revenue
requirement, 3) quantify the effect on the revenue requirement of the cost of capital
recommendations, including return on equity, provided by KIUC witness Mr.
Richard Baudino, and 4) address the ratemaking implications of a potential federal

income tax rate reduction.

Please summarize your testimony.

The Commission should carefully scrutinize the Company’s requests and consider
KIUC’s recommendations in this proceeding in order to limit the additional increases
to just and reasonable amounts and to mitigate the effects on customers. The

Company’s rates charged to customers already have increased 71% over the last ten

!' My qualifications and regulatory appearances are further detailed in my Exhibit__ (LK-1).
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years and 141% over the last fifteen years. The requests in this proceeding seek
additional increases of more than 11% compared to present rates.

I recommend that the Commission increase the Company’s base rates by no
more than $13.385 million compared to the Company’s revised proposed base
increase of $60.397 million.” In the following table, I provide a summary of the
KIUC recommendations compared to the Company’s request for a base rate increase.
The KIUC recommendations regarding the cost of capital will also reduce the
Environmental Surcharge and Decommissioning Rider’ revenue requirements,

although I do not show the quantification of these amounts in the table.

Summary of KIUC Recommendations
Case No. 2017-00179
For the Test Year Ended February 28, 2017

($ Millions)

Base Rate Increase Requested by Company

Requested Base Increase As Modified by Aug 7, 2017 Suppi Filing 60.397
Operating Income Issues

Defer Rockport Unit 2 Lease Expense (20.307)

Increase Revenues to Apply Weather Normalization to Commercial Sales Net of Variable O&M (0.400)

Reduce Variable O&M Expense Adjustments Due to Revenue Adjustments (0.172)

Remove Incentive Compensation Expense Tied to Financial Performance (3.153)

Reject Post Test Year Merit and Related Overtime Increases Projected in 2017 (0.981)

Reject Increases in Staffing (0.174)

Reduce Amortization Expense to Recalibrate Storm Damage Amortization (1.221)

Reduce Depreciation Expense by Extending Rem Senice Life of BS1 to 30 Years (4.764)

Reduce Depreciation Expense by Removing Terminal Net Salvage for BS1 (0.372)

Reduce Depreciation Expense by Removing Terminal Net Salvage for Mitchell Plant (0.570)

Include Section 199 Deduction in Gross Revenue Conversion Factor (1.320)
Capitalization Issues

Remove Net DSM, Other Surcharge, and Non-Utility Costs from Capitalization (0.912)

Reduce Low Sulfur Coal Inventory to Reflect Actual (0.117)
Cost of Capital Issues

Increase Short Term Debt to 2% of Capital Structure and Set Debt Rate at 1.25% (0.712)

Reduce Return on Equity from 10.31% to 8.85% (11.838)
Total KIUC Adjustments to KPCo Request (47.012)
Increase After KIUC Adjustments 13.385

The Company filed a supplemental on August 28, 2017.

3 The Company has proposed renaming the present Big Sandy Retirement Rider to the
Decommissioning Rider (“DR”). Hereafter, I refer to this surcharge mechanism as the Decommissioning
Rider or DR.
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In addition to the issues shown on the preceding table, I address the effects of
potential federal income tax rate reductions and recommend that the Commission
direct the Company to defer any reductions in income tax expense until the savings
can be reflected in rates.

The remainder of my testimony is structured to address each of the issues on
the preceding table followed by the potential federal income tax rate reduction issue.
The amounts that I cite throughout my testimony are Kentucky retail-jurisdictional

(“Jurisdictional”) unless otherwise indicated as “total Company.”

II. THE INCREASES IN THIS PROCEEDING WILL COMPOUND THE

NEGATIVE EFFECTS OF PRIOR SIGNIFICANT INCREASES IN CUSTOMER

RATES

Please describe the significant increases in customer rates over the last ten
years.

The Company’s rates have increased significantly compared to the rates that were in
effect ten and fifteen years ago. The Company’s rates have increased an average of
71% over the last ten years and 141% over the last fifteen years. These rates include
all forms of rate recovery, including base rates and all riders, such as the FAC and
the ES, among others. And more rate increases are likely. The Company estimates
that its transmission costs alone will increase from $74 million in the test year to

$130.9 million in 2022, an increase of $56.9 million or 77%.

Would the increases in rates that you cite have been greater but for the actions

of KIUC?
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Yes. KIUC has saved all customers, not only industrial customers, hundreds of
millions of dollars through its participation in rate and certification proceedings, all
at its own expense. In a recent proceeding, KIUC identified errors in Kentucky
Power Company’s calculation of the FAC whereby it allocated excessive fuel costs
to retail customers that should have been allocated to off-system sales.* In that
proceeding, KIUC’s actions saved all customers tens of millions of dollars, both
through FAC refunds and lower FAC recoveries going forward. In another recent
proceeding, KIUC opposed the Company’s proposed uneconomic purchased power
contract with ecoPower and the associated rate recovery.5 That case was ultimately
resolved by the Kentucky Court of Appeals. KIUC’s actions saved all customers

approximately $700 million over the 20 year term of the proposed ecoPower PPA.

Why is the history of increases in customer rates relevant in this proceeding?

The history of increases provides a context for the review of the Company’s requests
in this proceeding for several reasons. First, the magnitude of the cumulative rate
increases harmed residential, business, and government customers, and contributed
to the continuing loss of load experienced by the Company. The rate increases and
other relief sought in this proceeding will compound the harm from the prior
increases and, in turn, will cause greater rate increases in the future even as the
Company’s load continues to shrink. Rate increases negatively affect the viability
and competitiveness of businesses in local, regional, national, and international

markets, which is contrary to the Company’s economic development efforts.

* KPSC Case No. 2014-00225.
3 KPSC Case No. 2013-00144.
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Second, the magnitude of the cumulative rate increases should lead the
Company to search for greater efficiencies and implement cost reductions, rather
than allowing increases or intentionally driving costs upward year after year. The
Commission has the ability to influence the Company’s behavior in this respect
through the ratemaking process and to ensure that rates reflect the least reasonable
cost to serve the retail customer load.

Third, the Company’s history of increases and the negative effects, including
the loss of load, in its service territory should lead the Commission to search for
opportunities to mitigate the increases sought in this proceeding.  These
opportunities, include, but are not limited to, minimizing the rate increases in this
proceeding through various ratemaking adjustments, such as temporary deferrals of
costs that can be recovered by the Company through savings after the costs no longer
are incurred, and rejecting the Company’s proposed modifications to the FAC and
PPA surcharge mechanisms, both of which will result in future automatic and

significant rate increases with no further authorization by the Commission.

III. OPERATING INCOME ISSUES

Defer $20.3 Million Rockport 2 Lease Expense

Q.

Please describe the Rockport Unit Power Agreement (“UPA”) and the related
purchased power expense.
Kentucky Power purchases 15% of the capacity of and energy generated by the

Rockport 1 and 2 units. Rockport 1 is owned 50% each by AEP affiliates Indiana



10

11

12

13

14

15

16

17

18

19

20

21

Lane Kollen
Page 8

Michigan Power Company (“I&M”) and AEP Generating Company (“AEG”).
Rockport 2 is owned by Wilmington Trust Co. 1&M and AEG each lease 50% of
Rockport 2 from Wilmington Trust Co. Kentucky Power purchases 30% of AEG’s
ownership interest in Rockport 1 and 30% of AEG’s leased interest in Rockport 2
pursuant to the Unit Power Agreement (“UPA”).

The UPA expires December 7, 2022.° Similarly, the Rockport 2 lease
terminates in December 2022. Kentucky Power has no right or obligation to
purchase the capacity or energy of Rockport 1 or Rockport 2 after that date.
Whether Kentucky Power will seek authority from the Commission to extend the
UPA Rockport 1 is not known. However, we know that the Company will not seek
such authority from the Commission for Rockport 2. On July 21, 2017, the
Company and certain of its affiliates filed a motion in U.S. District Court seeking to
modify a Consent Decree that was entered into with the U.S. Department of Justice.
In that Motion, they stated that “AEP does not currently plan on extending the term
of the Lease, which will terminate in 2022.””" Thus, Kentucky Power will no longer

purchase Rockport 2 after December 7, 2022.

What was the Rockport 2 purchased power expense and lease expense during
the test year?
The Company incurred $59.936 million (total Company) in Rockport 2 purchased

power expense in the test year, consisting of $20.485 million (total Company) in

® Company’s response to AG 1-2(e). | have attached a copy of the response to AG 1-2 as my

Exhibit___(LK-2).

" Company’s response to AG 1-2(I), a copy of which is included in my Exhibit___ (LK-2).
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lease expense, $12.015 million in other non-fuel operation and maintenance
(“O&M™) expense, and $27.437 million in fuel expense.® The retail portion of the
Rockport 2 lease expense was $20.198 million and the associated revenue
requirement was $20.307 million after gross-up for PSC assessment fees and bad
debt.

The Company recovers various components of the Rockport 2 purchased
power expense through base rates, the fuel adjustment clause surcharge, and the
environmental surcharge. In addition, the Company recovers another $6.4 million in
revenues for Rockport 1 and Rockport 2 through the Capacity Charge (“CC”) tariff
as an incentive authorized in Case No. 2004-00420. That incentive is treated “below
the line,” meaning that it is not used to offset revenue requirements in a rate case. It
is an “equity kicker.” That $6.4 million incentive also ends on December 7, 2022.

There will be rate reductions of $38.9 million after the Rockport 2 purchase
terminates in December, 2022. The Company no longer will incur any Rockport 2
purchased power or the lease expense and no longer will recover the incentive

through the CC surcharge after December, 2022.

Q. Is it likely that the Company will seek to replace the Rockport 2 capacity when
the purchase and lease expire in December 2022?
A. No. The Company presently has capacity well in excess of its load and PIM reserve

requirements, and it projects that this excess will continue to grow through the date

¥ Company’s response to KIUC 1-43, which included Attachments with copies of the monthly
Rockport UPA invoices and support. The Rockport 2 lease expense shown in account 507 Rents on the
monthly supporting schedule entitled “Rockport Operation & Maintenance Expenses Unit 2.” I have attached
a copy of the relevant pages from this response as my Exhibit__ (LK-4).
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when the Rockport purchase and Rockport 2 lease terminate in December 2022. The
Company projects a UCAP reserve margin of 33.6%, including the Rockport 2
capacity, in the PJM 2017/2018 plan year, and projects that this will increase to
48.1% in the PJM 2021/2022 plan year as its load continues to decline. The

following chart demonstrates that the Rockport 2 capacity is excess.’

KENTUCKY POWER COMPANY PROJECTED RESERVE MARGINS WITH AND WITHOUT ROCKPORT 2 CAPACITY
MW Planning
) . MW KPCo MW MwW MW Excess
Planning  Available L (Installed) i
. Obligationto  Reserve Excess Rockport2 Capacity w/o
Year Capacity . Reserve .
PJM (UCAP) Margin . Capacity  (UCAP) Rockport 2
(UCAP) Margin
2017/18 1,282 960 33.58% 16.6% 163 176 (13)
2018/19 1,317 953 38.22% 16.6% 206 176 30
2019/20 1,317 957 37.6% 16.6% 201 176 25
2020/21 1,322 955 38.5% 16.6% 209 176 33
2021/22 1,322 893 48.06% 16.6% 281 176 105

Does the termination of the Rockport 2 lease in 2022 provide an opportunity to
reduce the revenue requirement now in this proceeding?
Yes. The Company’s purchased power rate recoveries should decline by $38.9
million (total Company) annually starting in December 2022, $20.3 million (KY
retail) of which is the recovery for the Rockport 2 lease expense.

The 2022 termination of the Rockport purchase and Rockport 2 lease
provides the Commission with the opportunity to reduce the revenue requirement
now, while still providing the Company recovery of the entirety of its Rockport 2

expenses, albeit over an extended recovery period. More specifically, the

° Company’s response to KIUC 1-5 Attachment 1. A copy of this response is attached as my

Exhibit__ (LK-5).
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Commission could direct that the Company temporarily defer the $20.3 million
Rockport 2 lease expense from the date when rates are reset in this proceeding
through December 2022 when the Rockport 2 lease is terminated. This would
reduce the Company’s revenue requirement in this proceeding by $20.3'° million.
Beginning December 2022, the deferrals would be amortized to expense and
recovered over the subsequent ten years as a partial offset to the reduction in the
expense after the termination of the lease. Instead of a $39 million rate reduction in
2022, consumers would get a $20.3 million rate reduction now, and another
reduction of $4.7 million in 2022. Taking part of the 2022 rate reduction today is
reasonable because of the severely depressed state of the Eastern Kentucky
economy. The following graph portrays the Rockport 2 non-fuel purchase power

expense compared to KIUC’s deferral proposal

19The reduction of $20.2 million in expense equates to a reduction of $20.3 million in the revenue

requirement after gross-up for PSC assessment fees and bad debt.
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Rockport 2 Lease Expense Deferral and Levelized Recovery
Compared to Current Recovery of Non-Fuel Purchased Power
Expense and Incentive
$ Millions Per Year
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Why should the Commission authorize a temporary deferral followed by a
subsequent amortization and recovery?
There are several reasons. First, it constructively resolves the cost recovery related
to the Company’s excess capacity problem in a manner that balances the Company’s
recovery of costs with the need to restrain growth in customer rates now because of
the depressed Eastern Kentucky economy.

Second, it lowers the rate increase in this proceeding by $20.3 million and
provides lower rates for the next five years. It allows recovery over the subsequent
ten years as a partial offset to the rate reduction that will occur due to the elimination
of the $39 million Rockport 2 non-fuel purchased power expense. It does this
without harming the Company financially because it will fully recover the expenses

that are deferred. No Rockport 2 costs would be disallowed. KIUC’s deferral
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recommendation only changes the timing of cost recovery.

Third, it mitigates the increases in future proceedings by amortizing and
recovering the deferrals over a longer period of time, such as ten years, and on a
levelized basis, rather than front-loading the recovery under the traditional revenue
requirement cost recovery curve.

Fourth, it provides the Company additional time to acquire new customers
and incremental load through its economic development activities, including its Coal
Plus, Appalachian Sky Initiative activities,” as well as the new aluminum mill
recently announced by Braidy Industries, Inc.'> To the extent that the Company
successfully adds load, the deferral and subsequent amortization of the Rockport 2
lease expense will further reduce the cost of the deferrals to all customers on a billing

unit basis.

Has the Commission previously authorized deferrals of production costs to limit
a rate increase?

Yes. The Commission previously directed Big Rivers Electric Corporation to defer
$26 million per year in depreciation expense related to the Coleman and Wilson
power plants. The Commission found that both plants were excess capacity due to
the loss of two large aluminum smelter loads and that the deferrals were necessary to
avoid rate shock to the remaining customers. Without the smelter loads, the Big

Rivers system is roughly half the size of Kentucky Power.

' Satterwhite Direct Testimony at 10-13, 15-16.
12 Satterwhite Direct Testimony at 5.
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Is the temporary deferral of the Rockport 2 lease expense even more
appropriate than the Wilson and Coleman depreciation deferrals?

Yes. With the Rockport 2 lease expense, the deferrals are temporary and there is a
plan that will ensure the Company fully recovers its costs, albeit it on a delayed and
extended basis.

The KIUC plan in this proceeding is different from the Big Rivers deferrals
where there is no plan for or certainty of recovery. The Big Rivers deferrals
continue to grow because Big Rivers still owns the plants and they still remain
excess capacity. But at some point, the deferrals must stop. At that time, the
deferral balance (which was $103 million in August 2017) must either be written off
from the excess member equity resulting from the LG&E Unwind or recovered in
member rates, or some combination of writeoff and recovery. Importantly, at that
time there also may be recovery of ongoing depreciation expense for Wilson, which
is still operating (Coleman is effectively retired). That means there could be a double
hit on ratepayers—the recovery of all or part of the Wilson and/or Coleman deferral
balances plus the recovery of all or part of the ongoing Wilson depreciation expense.

The opposite is true with respect to KIUC’s recommended Rockport 2 lease
expense deferral. The $20.3 million per year deferral will end in December 2022
when the lease expires. At that time, the Company will have a $39 million per year
rate reduction, all else equal. So the repayment of the deferral would be funded
through associated rate savings. A deferral of the Rockport 2 lease expense is
essentially borrowing against future known rate savings. This is reasonable and

necessary now since Kentucky Power’s load is shrinking due to a depressed local
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economy, and recovery of the excess capacity Rockport 2 lease expense in current

rates would only make matters worse.

What is your recommendation?

I recommend that the Commission defer the Rockport 2 lease expense from the
effective date when rates are reset in this proceeding through December 2022 when
the Rockport 2 lease terminates. Irecommend that the Commission allow recovery
of the deferred expense starting in December 2022 over ten years on an annuitized
(mortgage or levelized) basis through the PPA surcharge mechanism. The Company

should earn a carrying charge on the deferral at its weighted average cost of capital.

What is the effect of your recommendation on the revenue requirement in this
proceeding and on the revenue requirement in 2022 after the UPA and lease are
terminated?

This will result in a reduction in the base revenue requirement of $20.3 million now

and another reduction in the revenue requirement of approximately $4.7 million in

December 2022.

Increase Revenues to Reflect Weather Normalization of Commercial Sales

Q.

Please describe the Company’s proposed weather normalization of revenues.
The Company proposes an adjustment to increase revenues to reflect “normal”
temperatures, but its adjustment applies only to the residential customer sales

revenues. It did not propose or apply similar adjustments to the commercial or any
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other retail sales revenues. It limited the proposed weather normalization ratemaking
adjustment to the residential class based only on its assertion that the residential class

is the most sensitive to temperature variations.

Does temperature also affect commercial sales revenues?
Yes. The Company states in response to KIUC discovery that the “weather sensitive
classes include the Residential, Commercial, and Wholesale classes. The Industrial

and Other Retail class sales are much less responsive to changes in temperature.”l3

Does the Company calculate the effect of normalized temperature on
commercial sales revenues in addition to residential sales revenues for other
purposes?

Yes. In response to KIUC discovery, the Company confirmed that it calculates the
effects of temperature on commercial sales revenues in addition to residential sales
revenues for both internal management reporting purposes and external financial

reporting purposes.'*

What was the effect of norinalized temperature on commercial sales revenues in
the test year?
For internal management and financial reporting purposes, the Company calculated

that commercial sales revenues would have been $0.914 million greater at

6).

'* Company’s response to KIUC 1-83. I have attached a copy of this response as my Exhibit___(LK-

" Company’s responses to KIUC 1-83 and 1-84. I have attached a copy of the response to KIUC 1-84

as my Exhibit__ (LK-7).
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normalized temperatures compared to the actual temperatures in the test year.'

The Company also claims that there is a related effect on variable expenses
equal to 59.0% of the change in revenues. If this assumption is applied to the
increase in commercial sales revenues, then there also would be an increase in
variable expenses of $0.539 million.'"® However, as I subsequently discuss, KIUC
recommends that the related effect on variable expenses be reduced to 56.44%.
Consequently, I reflect effect on revenues less the related effect on variable expenses

at 56.44% on the table in the Summary section of my testimony.

Q. What is your recommendation?
I recommend that the Commission include the effects of normalized temperatures on
commercial sales revenues in addition to residential sales revenues. Temperatures
affect the revenues in both classes, not just the residential class. The Company
recognizes this fact for its internal management and external financial reporting. The
Company offers no valid reason for excluding such an adjustment from the revenue

requirement. This reduces the rate increase by $0.4 million.

Reduce O&M Expense Adjustments Related to Revenue Adjustments

Q. Please describe the Company’s proposed adjustments to increase or reduce

variable expenses in conjunction with its adjustments to annualize customer

' Company’s response to KIUC 2-16. I have attached a copy of the response, Attachment 1, and my
calculation showing the total test year effect of the monthly amounts for the commercial class as my
Exhibit____(LK-8).

'1 show an adjustment of $0.914 million to increase revenues and an adjustment of $0.516 million to
increase expenses on the table in the Summary section of my testimony.
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revenues and weather normalize residential sales revenues.

The Company proposed an adjustment to reduce variable expenses by $1.932 million
in conjunction with its adjustment to reduce revenues by $3.274 million for customer
annualization (Adjustment 12). The Company also proposed an adjustment to
increase variable expenses by $3.941 million in conjunction with its adjustment to
increase residential sales revenues by $6.679 million for weather normalization
(Adjustment 15). In both instances, the Company used a 59% variable expense ratio,

which it applied to the change in revenues.

Have you reviewed the Company’s calculation of the 59% variable expense
ratio?

Yes. It includes both variable expenses that vary directly with energy sales and
revenues and fixed expenses that do not vary directly with energy sales and revenues
in the test year. The Company provided a schedule in response to KIUC discovery
that details the expenses it considers to be variable in the calculation of the 59%
ratio.'”  These expenses include fuel expenses, which are variable, as well as
expenses such as supervision, advertising, meter reading, and gas reservation fee,

which are not variable as a function of sales revenues in the test year.

Have you calculated a corrected variable expense ratio that excludes the fixed
expenses that do not vary directly with energy sales and revenues in the test

year?

'" Company’s response to KIUC 1-28.



11

12

13

14

15

16

17

18

19

20

Lane Kollen
Page 19

Yes. The corrected variable expense ratio is 56.44%.'®

What is the effect on the revenue requirement if the corrected variable expense
ratio is applied to the Company’s two revenue adjustments?

The effect is a reduction of $0.172 million in the revenue requirement based on the
difference between the corrected variable expense ratio and the Company’s proposed

variable expense ratio."?

Disallow Incentive Compensation Expense Tied to Financial Performance

Q.

Please describe the Company’s request for recovery of incentive compensation
expense tied to AEP’s financial performance.

The Company included $3.136 million in incentive compensation expense tied to
AEP’s financial performance. Of this amount, $1.727 million was incurred pursuant
to the AEP Long Term Incentive Plan (“LTIP”)20 and $1.409 million was incurred

pursuant to the AEP Incentive Compensation Plan (“ICP”).

Please describe the AEP LTIP incentive compensation expense.
The AEP LTIP was implemented to incentivize AEP executives and managers to

enhance shareholder value. If AEP executives and managers achieve or exceed the

'® The calculation of the ratio is detailed in my workpapers, which are filed contemporaneously with

my testimony.

' The calculation of the reduction in expense and the revenue requirement is detailed in my

workpapers, which are filed contemporaneously with my testimony.

2 Company’s response to KIUC 1-31. The Company provided the incentive compensation expense

included in the test year revenue requirement incurred directly by the Company and incurred by AEP Service
Corporation and allocated to the Company. I have attached a copy of this response as my Exhibit___ (LK-9).
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LTIP target metrics for total shareholder returns (“TSR”) and earnings per share
(“EPS”), they are rewarded with additional compensation.21

The LTIP incentive compensation consists of performance share incentives
(*“PSIs”) and restricted stock units (“RSUs”).22 The LTIP PSI incentive
compensation is based on target metrics for AEP’s EPS and TSR, both of which are
measures of AEP’s financial performance. The LTIP RSU incentive compensation
is based on the stock price of AEP at the grant date.”® The stock price, by definition,

is a measure of AEP’s financial performance.

Please describe the AEP ICP incentive compensation expense.

The AEP ICP was implemented to reward employees for achieving or exceeding
targets for AEP’s EPS as well as certain operations and safety metrics, weighted
75% to AEP’s EPS and 25% to the other target metrics.”® The Company incurred
$1.879 million in ICP incentive compensation expense in the test year, of which

$1.409 million was tied to the achievement of AEP’s EPS.

Should the Commission include the AEP LTIP and ICP incentive compensation
expense tied to AEP’s financial performance in the Company’s revenue

requirement?

No. The Commission historically has disallowed and removed incentive

compensation expenses from the revenue requirement that were incurred to

2 Company’s response to KIUC 1-30.

22 “Units” are similar to shares of AEP common stock, but have no voting rights.
23
“Id.

H Response to KIUC 1-30, KPCO_R_KIUC_1_30_Attachmentl.pdf. I have not attached a copy of

this response or the attachment due to the size.

% Section V-Application Exhibit 2 W32.
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incentivize the achievement of shareholder goals as measured by financial
performance, not incurred to incentivize the achievement of customer and safety
goals. That is because the achievement of AEP LTIP and ICP target metrics tied to
financial performance benefits shareholders to the detriment of customers in rate
proceedings such as this. The entirety of the AEP LTIP and 75% of the ICP
incentive compensation expense were incurred to achieve shareholder goals and was
not directly tied to the achievement of regulated utility service requirements.

In the Company’s last base rate proceeding, the Commission specifically
disallowed incentive compensation expense incurred to achieve shareholder goals.
In its discussion related to the disallowance, the Commission stated:

Incentive criteria based on a measure of EPS, with no measure of

improvement in areas such as service quality, call-center response, or other

customer-focused criteria are clearly shareholder oriented. As noted in Case

No. 2013-00148, the Commission has long held that ratepayers receive little,

if any, benefit from these types of incentive plans. It has been the

Commission's practice to disallow recovery of the cost of employee incentive

plans that are tied to EPS or other earnings measures and we find that

Kentucky Power's argument to the contrary does nothing to change this

holding as it is unpersuasive.

Likewise, in its order in Kentucky-American Water Company Case No.
2010-00036, the Commission disallowed incentive compensation expense tied to
“financial goals that primarily benefited shareholders.”*®

Again, in its order in Atmos Energy Corporation Case No. 2013-00148, the
Commission stated “Incentive criteria based on a measure of EPS, with no measure

of improvement in areas such as safety, service quality, call-center response, or other

customer-focused criteria, are clearly shareholder-oriented. As noted in the hearing

2 Order in Kentucky American Water Company Case No. 2010-00036 at 14.
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on this matter, the Commission has long held that ratepayers receive little, if any,
benefit from these types of incentive plans. . . It has been the Commission’s practice
to disallow recovery of the cost of employee incentive plans that are tied to EPS or
other earnings measures.”>’ Thus, the LTIP and ICP expense tied to EPS and total
shareholder return should be borne by shareholders, not customers.

Further, incentive compensation incurred to incentivize AEP financial
performance also provides the Company’s executives, managers, and employees a
direct incentive to seek greater and more frequent rate increases from customers in
order to improve AEP’s EPS and TSR. The greater the rate increases and revenues,
the greater AEP’s EPS and TSR and the greater the incentive compensation expense.
Thus, there is an inherent conflict between achieving lower rates for customers on
the one hand and achieving greater financial performance for shareholders and
greater incentive compensation for executives, managers, and other employees on
the other hand. Thus, all such expenses should be allocated to shareholders, not to
customers.

Finally, the Company’s request to embed these expenses in the revenue
requirement tends to be self-fulfilling. The additional revenues ensure that the
expense is covered regardless of the Company’s actual performance and regardless
of its operational and safety performance. Thus, the expenses should be directly
assigned to AEP shareholders, not customers.

In summary, the Company’s requests for recovery of LTIP and ICP expense

tied to EPS and total shareholder return fall clearly within the disallowance

T Order in Atmos Energy Corporation Case No. 2013-00148 at 9.
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precedent and should be allocated to shareholders and not recovered from customers.

Reject Post Test Year Merit and Related Overtime Wage and Salary Increases

Q.

Please describe the Company’s request to include post-test year merit and
related overtime wage and salary increases in the revenue requirement.

The Company made two proforma adjustments to increase expense related to post-
test year merit and related overtime wage and salary increases. The discussion for the
increases are found in the Direct Testimony of Mr. Tyler H. Ross at pages 14-15.
The adjustment for the post-test year merit increase increased expenses by $0.827
million.® The adjustment was made to reflect merit increases for Company and
AEPSC employees projected after the end of the test year in April, May, and June of

2017. The adjustment for the related overtime increase based on the percentage

merit increases increased expenses by $0.149 million.?

Should the Commission allow the Company’s proposed ratemaking adjustment
for these post-test year increases in expense?

No. These proposed adjustments are selective single issue adjustments that increase
expense and the revenue requirement. The Company has proposed no other post-test
year increases to revenues or reductions to expense that could or would offset more,
all, or part of the proposed increases in the revenue requirement. The Company had

the option to propose a fully forecast test year, but chose to file using a historic test

2 Section V, Exhibit 2, Adjustment W33,
* Section V, Exhibit 2, Adjustment W34,
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year. It should not be allowed to use a historic test year for its filing and then
selectively superimpose post-test year increases in expenses that it would have
included if it chose a forecast test year. This mix and match of historic and forecast
test years is unfair to customers and easily manipulated to achieve an increase in the
revenue requirement and requested increase.

In addition, these adjustments simply assume that the Company will not
achieve any offsetting cost reductions through labor productivity improvements,
staffing reductions, adoption of more efficient work processes, or otherwise
downsizing the Company to match its declining load profile. The Commission can
influence the Company’s behavior and its costs by denying recovery of these
selective post-test year increases, thus requiring the Company to reduce other costs
or limit other cost increases so that its costs more closely match its revenues. In
other words, the Commission should deny the Company an incentive to increase its

costs post-test year rather providing it an incentive to live within its means.

Reject Expense for Proposed Increases in Staffing

Q.

Please describe the Company’s proposed increase in staffing and the related
increase in expense and revenue requirement.

The Company made a proforma adjustment to increase expense related to five post-
test year distribution employee increases.”® The adjustment for the post-test year

merit increase increased expenses by $0.173 million.>’ The adjustment was made to

30 The discussion for the increase is found in the Direct Testimony of Mr. Ranie K. Wohnhas at 19-22.
3! Section V, Exhibit 2, Adjustment W52.
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reflect the actual or expected additions of a Safety Coordinator, two Distribution

System Inspectors, and two administrative associates after the end of the test year.

Are the increases in staffing and the related expense dependent on including
these expenses in the revenue requirement?

Yes, that appears that to be the case. Normally, the Company does not seek
Commission approval to increase staffing or incur expense unless it is discretionary.
Instead, it staffs to perform its utility functions in a reasonable and cost-effective
manner. The Company has not identified any specific post-test year change in
regulations, safety, or other requirements that did not already exist in the test year.
In other words, the Company has not justified a post-test year increase in staffing and

the related expenses.

Is this another selective post-test year adjustment that fails to consider any
other opportunities for cost reductions or increases in revenues?

Yes. Even if the increased staffing and related expenses were justified, the Company
has identified no other reductions in costs or increases in revenues that would offset
the increase in expense. More specifically, it has identified no reductions in staffing
and related expense that could be achieved through attrition or otherwise due to its
declining load, reductions in expense due to capital investments that were made to
improve productivity, or savings from other initiatives and improvements in

efficiency.
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Reduce Amortization Expense to Properly Calibrate Storm Damage Amortization

Q.

Please describe the Company’s request for storm damage amortization expense.
The Company seeks $2.429 million in annual amortization expense for storm
damage deferrals. This is the amount of amortization expense that was authorized in
Case No. 2014-00336. The Company had a remaining unamortized balance of
$8.097 million at February 28, 2017.% Tt will continue to amortize and recover the
deferrals at the same $2.429 million until its rates are reset in this proceeding, most
likely on or about January 1, 2018. The remaining unamortized balance will be
$6.073 million at that time. The balance will be fully amortized in June 2020 if the
amortization expense is not reset in this proceeding. This reflects a 2.5 year effective

amortization period.

Should the amortization expense be reset in this proceeding?

Yes. The Commission should reset the amortization period to five years and
calculate the amortization expense using the remaining unamortized balance at
January 1, 2018, the date when rates will be reset in this proceeding. This is
appropriate for two reasons. First, because the Commission does not know when the
Company will file its next base rate case or when the rates from that case will
become effective. If rates are not reset in the next case for three years, then the
Company will recover $7.287 million in amortization expense even though the
balance remaining is only $6.087 million at December 31, 2017.

Second, the Company will over-recover the return on the deferred storm

32 Company’s response to KIUC 2-15, a copy of which is attached as my Exhibit___ (LK-10).
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expense regardless of the amortization period and regardless of whether the
remaining unamortized balance is determined at February 28, 2017 or December 31,

2017. The only question is the amount of the over-recovery.

How does the Company over-recover the return on the deferred storm
expenses?

That occurs because the amount of the remaining unamortized deferral included in
capitalization is fixed at the end of the historic test year under the Company’s
proposal. The revenue requirement includes the return on that amount from the date
rates are reset in this proceeding until rates are reset in the next base rate proceeding.
Meanwhile, customers continue to pay down the deferral each month, first from
March 1, 2017 through December 31, 2017, the day before rates are reset in this
proceeding, and then continue to pay down the deferral each month thereafter. These
recoveries reduce the Company’s capitalization and its financing costs each month.
However, even as the Company’s financing costs continue to decline, it continues to
recover the return on the remaining unamortized deferral as if that balance never
declined. Under the Company’s proposal, the return will be based on the balance at
February 28, 2017 even though customers will have paid down the balance by
another $2.024 million by December 31, 2017. Under the KIUC proposal, the return
will be based on the lower balance at December 31, 2017, but the Company still will

over-recover until base rates again are reset in the next base rate case.
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Why is it appropriate to use a five year amortization period and the remaining
unamortized deferral as of the date when rates are reset in this proceeding?
First, it correctly sets the amortization to correspond to the balance at the date when
rates are reset. This is the balance that remains to be recovered, which is less than
the balance at February 28, 2017. This reduces the amortization expense based on
the remaining balance and minimizes the likelihood that the Company will over-
recover the deferrals themselves.

Second, it sets the amortization expense based on a reasonably short recovery
period and one that is consistent with the amortization period approved by the
Commission in the last base rate proceeding.

Third, the longer amortization period (five years versus the Company’s 2.5
years) minimizes the Company’s over-recovery of the return on the remaining

unamortized deferrals.

What is the effect of your recommendation?

The effect is a reduction of $1.215 million in amortization expense.

Reduce Depreciation Rates and Expense to Reflect Converted Big Sandy 1 Remaining

Service Life of 30 Years

Please describe the Company’s proposed service life for the depreciation rates
and expense on the converted Big Sandy 1 natural gas-fired generating unit.
The Company proposes depreciation rates and expense that reflect a 15 year service

life for the converted Big Sandy 1 natural gas-fired generating unit starting from the
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date of the conversion in June 2016. This proposed service life assumes a probable
retirement date of mid-2031.” This is the same retirement date the Company

assumed for the pre-conversion Big Sandy 1 coal-fired generating unit.

Does the Company have any specific plans to retire Big Sandy 1 in mid-2031?
No. The Company has no plans to retire Big Sandy 1 in mid-2031. The mid-2031
date is not supported by any planning or engineering studies, according to the
Company’s response to KIUC discovery.* The mid-2031 date is simply a carryover
of the prior assumption for the plant when it was coal-fired and prior to the
conversion to a gas-fired generation and the installation of new boiler and the
installation and/or refurbishment of certain other balance of plant equipment. As a
coal-fired plant, the mid-2031 probable retirement date was based, in large part, on
the avoidance of costs necessary to comply with numerous environmental
requirements applicable to coal-fired generation.

As a newly converted gas-fired plant, the Company will continue to invest in,
operate, and maintain Big Sandy 1 indefinitely unless and until there are other more
economic alternatives. In the conversion, the Company more than doubled its net
plant investment in Big Sandy 1,* meaning that more than half of the net investment
in the plant represents new and refurbished equipment and balance of plant. The

Company and its affiliate utilities have a history of continuously extending the

11).

3 Direct Testimony of Jason Cash at 7.
** Company’s response to KIUC 1-73. 1 have attached a copy of the response as my Exhibit___ (LK-

% Company’s response to KIUC 1-41(a). I have attached a copy of the response to KIUC 1-41 as my

Exhibit__ (LK-12).
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service lives of their generating units through ongoing investment in plant and
effective maintenance practices as long as it remains economic for them to do so.
Finally, as a natural gas-fired unit, Big Sandy 1 is no longer subject to the
same environmental and premature shutdown and retirement risks that exist for coal-
fired units. The historic focus of the U.S. Environmental Protection Agency
(“EPA”) has been to reduce emissions and other residuals at coal-fired generating
units. This has led to the premature retirement of coal-fired generating units when it
was uneconomic to make additional plant investments to comply with these

requirements.

What remaining service life do you recommend for the depreciation rates on
Big Sandy 1?
I recommend a remaining service life for Big Sandy of 30 years from the Company’s
depreciation study date of December 31, 2016 based on a probable retirement date of
December 31, 2046. Similar to the depreciation rates on all plant, the Commission
can periodically review the status of Big Sandy 1 in the various Integrated Resource
Plan (“IRP”) proceedings to determine if it is appropriate to assume that Big Sandy 1
will be retired prior to or after December 31, 2046. If there is, then this assumption
can be reflected in the Company’s next depreciation study. The Company will
recover all prudent and reasonable costs of Big Sandy 1 regardless of the timing of
the recovery.

I propose the 30 year life based on the relative age of the plant, including the

new equipment and balance of plant, the Company’s intent to continue to make plant
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investments and maintain the plant indefinitely so long as there are no other more
economic options, the ability of the Commission to extend or shorten the remaining
life in future IRP and rate case proceedings, and the Company’s ability to recover the

cost of the plant regardless of the actual retirement date.

What is the effect of your recommendation?

The effect is a reduction in depreciation expense of $4.738 million.*

Eliminate Terminal Net Salvage in Big Sandy 1 and Mitchell Plant Depreciation Rates

Q.

Please describe the terminal net salvage reflected in the Company’s proposed
production plant depreciation rates.

The Company included terminal net negative salvage of $11.404 million (net salvage
income of $8.261 million less cost of removal of $19.665 million), or negative
7.32%, in its proposed depreciation rates for Big Sandy 1. The terminal net negative
salvage estimate was based on a “conceptual dismantling estimate” in 2013 dollars
developed by Sargent & Lundy in 2012 for the entire Big Sandy plant site, which
includes both Big Sandy 1 and Big Sandy 2. The Company allocated the Big Sandy
plant site estimate to Big Sandy 1 based on the Big Sandy 1 capacity compared to the
sum of the Big Sandy 1 and Big Sandy 2 capacity. Finally, the Company escalated
the S&L estimate by 2.30% annually to 2031 to calculate the amount included in the

proposed Big Sandy 1 depreciation rate.?’

36 The calculations are shown on my Exhibit__ (LK-13)
7 Direct Testimony of Jason Cash at 7-8.
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The Company included terminal net salvage of $21.186 million (net salvage
income of $19.032 less cost of removal of $40.218 million), or negative 2.37%,
based on the calculation of depreciation rates for the Mitchell plant established in the
last base rate proceeding using plant at December 31, 2013. The Company proposes

no change in the Mitchell depreciation rates in this proceeding.

Is the Company’s proposed recovery of future terminal net negative salvage for
Big Sandy 1 and Mitchell appropriate?

No. As a threshold matter, the Commission should not attempt to forecast today the
scope of any future dismantling activities and site restoration necessary or reasonable
when Company’s generating units are retired decades in the future. The default
assumption should be “retirement in place” unless and until the generating units are
retired or near retirement and then changed only after the Company files and the
Commission approves a dismantling and site restoration plan, including the
estimated cost at that time. The Company would be required to make a filing and
demonstrate that the dismantling and site restoration plan was necessary and that the
estimated cost was reasonable.

If the Commission approves a dismantling and site restoration plan, then the
Company would be allowed to defer the actual and prudent costs incurred pursuant
to the approved plan and recover those costs prospectively either through base rates
or through the Company’s “Decommissioning Rider,” previously approved by the
Commission to recover the actual costs of dismantling and coal-related site

remediation for Big Sandy 1 and Big Sandy 2. The Commission authorized recovery
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of these Big Sandy coal-related costs based on actual costs incurred and on a

levelized (annuitized) basis over 25 years.

Why is this a better approach?
First, this approach establishes a default “retirement in place” rather than assuming
dismantlement and site restoration for ratemaking purposes.

Second, it requires the Company to demonstrate that dismantling and site
restoration, the scope of such activities, and the estimated cost are necessary and
reasonable after or near the actual retirement of the generating units.

Third, it ensures that costs are incurred only if dismantling and site
restoration is necessary and the Commission approves the scope of the activities after
or near the retirement date.

Fourth, it ensures that only actual costs are recovered from customers after
they are incurred. This avoids the guesswork of estimates developed and recovery of
these estimates through depreciation rates decades before the generating units are

retired, let alone dismantled and the site restored.

Is there another reason that the Commission should not allow the terminal net
negative salvage for Big Sandy 1?

Yes. It would result in double recovering the same costs twice, once in the base
revenue requirement and again in the Big Sandy Retirement Rider (or the proposed

renamed “Decommissioning Rider”). The S&L conceptual cost estimate is based on
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dismantlement and site remediation for Big Sandy 1 as a coal-fired facility.®® The
Company made no effort to correct the S&L estimate to remove the coal-related

costs or to obtain a new S&L study and estimate.

If the Commission does not remove the terminal net negative salvage from the
Big Sandy 1 depreciation rates and expense, do you have another
recommendation?

Yes. The Commission should remove the 2.30% annual escalation on the Big Sandy
| terminal net negative salvage rate. This escalation methodology “front-loads”
recovery of an uncertain estimate of future costs in future dollars, which also is
uncertain.

In addition, the Company’s proposed escalation assumes that there will be no
changes in the physical dismantling and site restoration approach assumed by S&L,
no efficiencies from technology, equipment and disposal advances, and no
improvements in productivity, any of which could offset future inflation in costs.

Further, the use of estimated 2031 dollars for 2017 ratemaking purposes is an
inherent mismatch and forces today’s customers to subsidize future customers. If the
cost estimate or actual cost escalates in future years, then the increases, to the extent
they are reasonable and prudent, can be reflected in periodic revisions and updates to

depreciation rates and expense.

3 Company’s response to KIUC 1-36.
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What is the effect of your recommendation to remove the cost of future
dismantling and site restoration from the depreciation rates and expense on Big
Sandy 1 and the Mitchell plant?

The effect is a reduction of $0.370 million in depreciation expense on Big Sandy 1
and $0.567 million on the Mitchell plant.*® The reduction in depreciation expense on

Big Sandy 1 is in addition to the reduction from extending the remaining service life.

Include §199 Tax Deduction in Gross-Up Factor Used for Income Tax Expense

Q.

Please describe the §199 deduction.

§199 of the Internal Revenue Code (“IRC”) allows a deduction against taxable
income for qualified domestic production (manufacturing) activities. The §199
deduction is calculated by applying a 9% rate against qualified domestic production
income for federal income tax expense and a 6% rate for state income tax expense.
This requires an allocation of the Company’s taxable income to production (or
generation) activities, not only for the calculation of the §199 deduction in the test
year income tax expense, but also for the calculation of the gross revenue conversion
factor. Most utilities use a production rate base allocation factor to allocate taxable

income for this purpose in their base rate proceedings.

Did the Company include a §199 deduction in the calculation of income tax
expense in this proceeding?

No. It assumed that there would be no §199 deduction in the calculation of income

3 The calculations are shown on my Exhibit___ (LK-14).
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tax expense for the adjusted test year before any rate increases. The Company also
assumed that there would be no §199 deduction in the calculation of the gross
revenue conversion factor (“GRCF”) used to determine the income tax expense due
to the rate increases. In part, this represents a change from the prior proceeding
wherein the Company used a three-year historic average of the §199 deduction in the

calculation of income tax expense for the adjusted test year before any rate increases.

Is the §199 deduction dependent on taxable income in the test year?

Yes. If the Company has positive taxable income from all sources, then it is able to
take a §199 deduction, all else equal. As a threshold matter, the ability to take a §199
deduction is determined at the entity level, not at the Kentucky retail or retail base
rate level. The ability to take any deduction is dependent on the Company’s total
taxable income from all sources during the year, not only the taxable income due to
Kentucky retail rates, including base rates and surcharge mechanisms, but also all
other taxable income from other sources, including wholesale taxable income. In the
test year, the Company had positive taxable income from all sources.*’

If the Company is able to take a §199 deduction, then any increase in taxable
income necessarily increases the §199 deduction, after allocation to the production
function, all else equal. Consequently, any incremental taxable income due to the
rate increases that are authorized in this proceeding and that is allocable to the

production function qualifies for the §199 deduction.

*9Sch 4 tab on KPSCO_SR_KPSC_1_73_Supplemental Attachment3_SectionVSchedules_TYE2-28-

2017FINAL.xlsx.
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What does that mean in this proceeding?
It means that the Company’s gross revenue conversion factor (“GRCF”) should

reflect the §199 deduction for the purpose of grossing up the operating income

deficiency.

In prior proceedings, the Company has argued against a §199 deduction on the
basis that the AEP consolidated tax return overrides the Company’s ability to
take the deduction on a standalone basis. Please address this argument.
The Commission should reject this argument as a matter of consistency. The
Commission has consistently taken the position that income tax expense should be
calculated on a utility standalone basis without consideration of parent consolidated
income tax benefits even when those benefits are allocated to the utility pursuant to
an intercompany tax allocation agreement. For example, in the Company’s last base
rate proceeding, the Commission rejected the AG’s position that the parent company
loss adjustment (“PCLA”) tax benefit allocated from AEP to the Company be used to
reduce income tax expense for ratemaking purposes. In its Order in that proceeding,
the Commission stated:
The Commission finds that the AG's proposal to include the PCLA in
Kentucky Power's federal income tax expense is inappropriate. This
recommendation, if adopted, would represent a significant departure from
over 25 years of the Commission's established and balanced policy
prohibiting affiliate cross-subsidization.63 Therefore, the "stand-alone"
approach the Commission has historically used shall be used to allocate

income tax liabilities for Kentucky ratemaking purposes. Accordingly, we
deny the AG's proposed adjustment for ratemaking purposes.

Thus, the Commission should reject any argument by the Company that the
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Commission should not include a §199 deduction based on the lack of such a

deduction in prior years due to the parent company’s consolidated tax return

limitations.

What is your recommendation?

I recommend that the Commission reflect the §199 deduction in the GRCF. This is
appropriate because the Company is able to take a deduction even with no rate
increases. Thus, any rate increases authorized in this proceeding mathematically will
increase the Company’s taxable income and the amount of the deduction, and thus
reduce the income tax expense that should be recovered from customers in the
revenue requirement.

The concept of the GRCEF is to allow the Company to recover the incremental
income tax expense resulting from the rate increase, not something more. The
income tax rates that are used in the GRCF generally assume that the income from
the rate increase will be taxed at the Company’s maximum incremental income tax
rate on a standalone basis. That maximum incremental income tax rate should
reflect all deductions that are available. Yet the Company’s proposal incorrectly
assumes that the §199 deduction does not apply to the additional taxable income,
which is not true. Consequently, the Company’s proposal overstates the incremental
income tax rate and the resulting increase in income tax expense resulting from the

rate increase, thus transferring this tax benefit from customers to the Company’s

shareholder.
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How should the GRCF be modified to reflect the §199 deduction applicable to
the increase in taxable income resulting from any rate increases authorized in
this proceeding?

The GRCF should be modified to capture the effects of the §199 deduction based on
the production portion of taxable income (qualified domestic production activities
income) in the same manner that the Commission previously adopted and used in
prior Kentucky Power, KU, and LG&E base rate and environmental surcharge
proceedings. In those prior proceedings, the Commission used the percentage of
production plant to total plant included in the base or ES rate base. The Commission
then multiplied the resulting production percentage times the 9% rate to determine
the weighted §199 deduction percentage for federal income tax expense and times

the 6% rate for state income tax expense.

What is the effect on the revenue requirement of properly including the §199
deduction in the GRCF?

The first effect is a reduction of $1.320 million in the Company’s base revenue
requirement. The second effect is a reduction of $0.227 million in the ES revenue
requirement. I calculated these effects using the methodology that I previously
described.*’ 1 quantified these reductions after all other KIUC adjustments to the
capital structure and costs of capital were incorporated into the revenue requirement.
I note this because the sequence in which the adjustments are made affects their

quantification. To the extent that the Commission does not fully adopt certain of

*!' The calculations are detailed in my electronic workpapers filed coincident with my testimony.
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KIUC’s recommendations (for example the Commission authorizes a return on

equity above 8.85%), then the reduction in the revenue requirement due to the §199

deduction will be more.

IV. CAPITALIZATION ISSUES

Correct _Capitalization So that It Reflects Adjustments to Remove Non-Utility and

Surcharge Investments

Is the Commission’s historic use of capitalization to calculate the Company’s
“return on” utility investment as a component of the revenue requirement
generally a reasonable proxy for rate base?

Yes. In theory, capitalization (outstanding financing) and rate base should be
equivalent. In practice, there may be differences due to financial reporting
(capitalization) compared to ratemaking (rate base), timing and/or structure of
financing, and other factors. In its administrative filing requirements, the
Commission requires that the utility reconcile capitalization and rate base to ensure
that there are no significant differences. In base rate filings, the Commission
generally requires utilities to reduce total Company capitalization for rate base
amounts that are reflected in surcharge mechanisms, such as the ES, non-utility

investments, disallowed investments, and non-jurisdictional investments.

Has the Company followed this historic approach in this proceeding?
Generally, yes. However, there are certain balance sheet assets and liabilities that

the Company should have removed from capitalization in the same manner that these
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amounts would be removed or not included in rate base, but it failed to do so.
Consequently, capitalization is overstated, the return on capitalization and the related

income tax expense is overstated, and the revenue requirement is overstated.

Why should capitalization be adjusted to remove the financing associated
certain balance sheet assets and liabilities?

All assets and liabilities generally affect the capitalization on the Company
accounting books. Assets generally must be financed unless they are simply
bookkeeping entries, such as an asset retirement obligation. Thus, an increase in
assets generally results in an increase in capitalization. On the other hand, liabilities
generally allow the utility to avoid financing. Thus, an increase in liabilities
generally results in a reduction in capitalization.

If the Commission determines that the financing costs of certain assets, such
as environmental assets, are to be recovered through a surcharge, such as the ES,
then the per books capitalization used for the base revenue requirement should be
reduced accordingly. In this case, the Company reduced capitalization for the rate
base investment in the Mitchell Plant FGD and consumable inventory, which are

included in the Company’s ES.*

Are there other adjustments to capitalization that are necessary, but that the

Company did not include?

*2 Ratemaking Adjustment 04 shown in Exhibit 2 of the Company’s filing.
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Yes. There are numerous costs that should be removed or added to capitalization so
that it is consistent with the appropriate ratemaking recovery of the return on these
costs. Some are related to non-utility activities and some are related to surcharges
and either are or should be included in the costs recovered through those surcharges.
Some simply vary from positive to negative amounts over time and are not
appropriate to include in base rates under the assumption that they generally will net

to zero over time. These costs include the following:

Asset Account 175.0001
Asset Account 175.0002
Asset Account 182.3009
Asset Account 182.3010
Asset Account 182.3011
Asset Account 182.3012
Asset Account 182.3063
Asset Account 182.3519
Asset Account 182.3520
Asset Account 182.3521
Asset Account 182.3522
Asset Account 182.3523
Asset Account 182.3524
Asset Account 182.3525

Curr Unreal Gains NonAffil
Long-Term Unreal Gns — Non Aff
DSM Incentives

Energy Efficiency Recovery

DSM Lost Revenues

DSM Program Costs

Unrecovered Fuel Costs
Unrecovered Purch Power-PPA
Deferred Dep — Environmental
Carrying Charge — Environmental
CC - Environmental Unrec Equity
Deferred O&M - Environmental
Deferred Consumable Exp — Envi
Deferred Property Tax - Enviro

What is the effect of your recommendation on capitalization and the revenue

requirement?

The effect is a reduction of $9.569 million to Kentucky adjusted capitalization and a

reduction of $0.912 million in the base revenue requirement.*?

Reduce Coal Inventory to Reflect Lower of Actual or Target

* The calculations are detailed in my electronic workpapers filed coincident with my testimony.

Refer also to Section II on Exhibit___(LK-15) for the effect on the base rate revenue requirement.
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Please describe the Company’s proposed adjustment to increase actual low
sulfur coal inventory to a target inventory level.

The Company made a proforma adjustment to reflect capitalization for the Mitchell
Plant coal stock based on its target levels of low and high sulfur coal instead of the
actual test year levels. The discussion for the adjustment is found in the Direct
Testimony of Mr. Wohnhas at pages 10-11 and the calculation is provided in Section
V, Workpaper S-3. The Company’s target level based adjustment represented a net
decrease in capitalization of $6.709 million. While the Company’s adjustment for
high sulfur coal to target represented a decrease from test year levels, the low sulfur
coal adjustment represented an increase over actual test year levels of $1.250

million.

Is this an appropriate adjustment?

No. The Commission historically has adjusted capitalization to remove the
investment costs of coal inventories that exceed the Company’s target days of
inventory. This adjustment ensures that the return on the coal inventory investment
is not excessive. However, that ratemaking protection should not translate into an
entitlement to include an investment in capitalization that does not exist when the

Company’s investment in coal inventory is less than the target days.

What is your recommendation?
I recommend that the Commission reject the Company’s proposed adjustment to

increase capitalization for inventory that did not exist in the test year.
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What is the effect of your recommendation?
The effect is a reduction in Kentucky adjusted capitalization of $1.232 million and a

reduction in the revenue requirement of $0.117 million.**

V. COST OF CAPITAL ISSUES

Effect of Short-Term Debt In Capitalization

Please describe the Company’s proposed capital structure.

The company proposes capital structure of 0% short-term debt, 54.45% long-term
debt, 3.87% receivables, and 41.68% common equity. The actual capital structure at
the end of the test year was 0.06% short-term debt, 54.93% long-term debt, 2.96%
receivables, and 42.05% common equity. The Company first eliminated short-term

debt in conjunction with its ratemaking adjustment to reduce coal inventories.

Is 0% short-term debt reasonable?

No. The Company routinely utilized short-term debt during the test year in lieu of
other forms of financing as do most other utilities.* Short-term debt is the least cost
form of financing and is readily available to the Company through the AEP Utility
Money Pool. The cost of short-term debt during the test year was a mere 0.80%.
This compares to the Company’s proposed costs of long-term debt at 4.36%,
receivables at 1.95%, and common equity at 16.94%, including the related income

tax gross-up.

* The calculations are detailed in my electronic workpapers filed coincident with my testimony. Refer

also to Section IIT on Exhibit___(LK-15) for the effect on the base rate revenue requirement.

* Refer to Company's filing at Section V, Workpaper S-3, page 3 of 4.
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Should the Commission reflect short-term debt in the capital structure?

Yes. The Company relied on short-term debt during the test year and historically has
relied on short-term debt. In my experience, most utilities rely on short-term debt in
order to minimize their cost of financing, particularly during construction. The cost
of short-term debt is a fraction of the cost of long-term debt and common equity. In
addition, there is no other way to recognize this lower cost form of financing since

the Company does not use Allowance for Funds Used During Construction

(“AFUDC’,).46

How much short-term debt should be reflected in the capital structure for
ratemaking purposes?

I recommend that the Commission reflect 2.0% short-term debt and reduce the long-
term debt to 52.52%"". The 2.0% is consistent with the Company’s actual use of
short-term debt during the test year, although the percentage has been much greater

in other years.*®

Does your recommendation change the total debt and common equity
capitalization proposed by the Company?
No. It only modifies the debt component to reflect short-term debt in lieu of a

comparable percentage of long-term debt.

*6 Under the FERC Uniform System of Accounts, all short-term debt is first assigned to construction

work in progress as a component of the cost of capital used for calculating AFUDC. If there is no AFUDC,
then all short-term debt should be reflected in the revenue requirement in order to accurately reflect the utility’s

cost of caj

(7)ital incurred to finance its rate base investment.
TKIUC previously reduced long-term debt rate to 54.43%.
*® At some dates during the test year in Case No. 2009-00459, the Company’s short-term debt was

nearly 17% of capitalization. Kollen Direct in Case No. 2009-00459 at 39.
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Have you quantified the effect on the Company’s revenue requirement of
including short-term debt in the capitalization and applying the debt rate
recommendation of 1.25% sponsored by KIUC witness Mr. Richard Baudino?

Yes. The effects are reductions of $0.712 million in the base revenue requirement
and $0.123 million in the ES revenue requirement. These reductions are incremental

to the reductions for the other cost of capital recommendations that I address.*

Effect of Return on Common Equity Recommended by KIUC

Q.

Have you quantified the effect on the Company’s revenue requirement of the
return on equity recommendation sponsored by KIUC witness Mr. Richard
Baudino?

Yes. The effects are reductions of $11.838 million in the base revenue requirement
and $2.037 million in the ES revenue requirement. There is an additional effect on
the Decommissioning Rider revenue requirement, although I have not quantified this
effect. These reductions are incremental to the reductions for the other cost of

capital recommendations that I address.”

What is the effect of each 1.0% return on common equity?

* Refer to Section IV on Exhibit__ (LK-15) for the effect on the base rate revenue requirement.

Changes in the grossed up rate of return were applied to the ES total plant of $203.252 million to determine the
effects on the ES revenue requirement. The calculations for ES are detailed in my electronic workpapers filed
coincident with my testimony.

%0 Refer to Section V on Exhibit___(LK-XX) for the effect on the base rate revenue requirement.

Changes in the grossed up rate of return were applied to the ES total plant of $203.252 million to determine the
effects on the ES revenue requirement. The calculations for ES are detailed in my electronic workpapers filed
coincident with my testimony.
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The effects of each 1.0% return on common equity are $8.108 million on the base
revenue requirement and $1.395 million on the ES revenue requirement. As I noted
previously, there also is an effect on the Decommissioning Rider revenue

requirement, but I have not quantified it.

What is the pretax return on common equity requested by the Company and
that recommended by KIUC?

The pretax return on common equity requested by the Company is 16.94%. The
pretax return recommended by KIUC, excluding any changes related to the §199
deduction in the GRCF, is 14.54%. The pretax return is the return on common
equity that must be recovered from ratepayers in the revenue requirement. It
includes federal and state income taxes that must be recovered in the revenue
requirement, but that are expensed by the Company in computing its earned return.
For this purpose, I included not only the income tax gross-up to the return on
common equity but also a gross-up for uncollectibles expense and the Commission

maintenance fee.

Please describe why there will be an effect on the ES revenue requirement in
addition to the effect on the Mitchell FGD ES revenue requirement.

The Commission historically has used the return on common equity set in the
utility’s most recent base rate proceeding in the cost of capital applied in the ES.

Thus, the return on equity will apply to all rate base investment in the ES in addition
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to the Mitchell FGD. However, the quantification will be dependent on the rate base

included in the monthly ES filings after the date rates are reset in this proceeding.”"

Please explain why there will be an effect on the Decommissioning Rider
revenue requirement in addition to the effects on the base and ES revenue
requirements.

The DR includes a return on the unamortized deferred costs, but on a levelized basis

over 25 years.

VI. POTENTIAL FEDERAL INCOME TAX RATE REDUCTION

Do the Company’s base and surcharge revenue requirements reflect income tax
expense and ADIT at the present federal income tax rate of 35%?
Yes. The Company’s income tax expense and ADIT are calculated based on a

federal income tax rate of 35% for base rate and surcharge purposes.

If the federal income tax rate is reduced to 20%, as recently proposed by the
Trump administration, then what will be the effect on the Company’s income
tax expense, ADIT, and base rate and surcharge revenue requirements?

There will be significant reductions in the Company’s income tax expense and
revenue requirements, one due to the reduction in current and deferred income tax

expense calculated using the lower federal income tax rate, and another due to an

3! The Stipulation and Settlement Agreement in Case No. 2012-00578 set the ES rate at 0.00% until

base rates are reset in this proceeding.
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additional reduction in deferred income tax expense from an amortization of the
“excess” ADIT resulting from the lower federal income tax rate.

The reduction in the federal income tax rate will reduce current and deferred
income tax expense included in the base revenue requirement, environmental
surcharge revenue requirement and all other surcharge revenue requirements that
include income tax expense.

In the first instance, current and deferred income tax expense will be reduced
by 43% if the federal income tax rate is reduced from 35% to 20%. For the
Company, this will result in a reduction in income tax expense of $12.583 million
compared to the income tax expense based on the KIUC capitalization and cost of
capital recommendations in this proceeding. I haven’t calculated the reductions in
the ES or DR revenue requirements for purposes of this proceeding, but the effects
will be significant and in addition to the effects on the base revenue requirement.

In addition, 43% of the existing ADIT at 35% will become “excess” at 20%.
The ADIT represents the amount of future tax liabilities that have already been
collected from ratepayers before these amounts are ultimately be paid to the federal
government. The “excess” ADIT no longer will represent a future tax liability to be
paid to the federal government and will need to be returned to customers. The ADIT
will be amortized as negative income tax expense. This negative deferred income
tax amortization expense will further reduce the Company’s base and surcharge

revenue requirements.
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Can these reductions be calculated using a formula?

Yes. The Company’s income tax expense is based on the gross-up on the weighted
return on common equity applied to the allowed capitalization for ratemaking
purposes, all else equal. If the income tax rate is reduced, then the new federal
income tax rate would be substituted for the 35% in the calculation of the GRCF.
The difference in the GRCF at 35% and at the new rate then is multiplied times the
weighted common equity in the capital structure and then multiplied times the
allowed capitalization.

The reduction in the deferred income tax expense resulting from an
amortization of the excess ADIT is calculated by dividing the net ADIT amounts
over the average amortization period for each temporary difference.

Finally, any change in income tax expense must be multiplied by the new

GRCEF to determine the effect on the revenue requirement.

What is your recommendation?

I recommend that the Commission monitor the federal tax legislation developments
and act in a timely manner to reduce the Company’s revenue requirements
coincident with the effective date of the federal income tax rate reduction (which
could be effective back to January 1, 2017) through either immediate rate reductions
or deferrals followed by subsequent reductions. This will not occur automatically for
the base revenue requirement. However, it should be reflected automatically in the
ES and DR revenue requirements through the true-up provisions of those surcharges

and the calculation of income tax expense going forward.
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1 Q. Does this complete your testimony?

2 A Yes.
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EDUCATION

University of Toledo, BBA
Accounting

University of Toledo, MBA

Luther Rice University, MA

PROFESSIONAL CERTIFICATIONS

Certified Public Accountant (CPA)

Certified Management Accountant (CMA)

PROFESSIONAL AFFILIATIONS

American Institute of Certified Public Accountants
Georgia Society of Certified Public Accountants

Institute of Management Accountants

Mr. Kollen has more than thirty years of utility industry experience in the financial, rate, tax, and planning
areas. He specializes in revenue requirements analyses, taxes, evaluation of rate and financial impacts of
traditional and nontraditional ratemaking, utility mergers/acquisition and diversification. Mr. Kollen has
expertise in proprietary and nonproprietary software systems used by utilities for budgeting, ratc case

support and strategic and financial planning.
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EXPERIENCE

1986 to
Present:

1983 to
1986:

1976 to
1983:

J. Kennedy and Associates, Inc.: Vice President and Principal. Responsible for utility
stranded cost analysis, revenue requirements analysis, cash flow projections and solvency,
financial and cash effects of traditional and nontraditional ratemaking, and research,
speaking and writing on the effects of tax law changes. Testimony before Connecticut,
Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York,
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state
regulatory commissions and the Federal Energy Regulatory Commission.

Energy Management Associates: Lead Consultant.

Consulting in the areas of strategic and financial planning, traditional and nontraditional
ratemaking, rate case support and testimony, diversification and generation expansion
planning. Directed consulting and software development projects utilizing PROSCREEN
II and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate
simulation system, PROSCREEN Il strategic planning system and other custom developed
software to support utility rate case filings including test year revenue requirements, rate
base, operating income and pro-forma adjustments. Also utilized these software products
for revenue simulation, budget preparation and cost-of-service analyses.

The Toledo Edison Company: Planning Supervisor.

Responsible for financial planning activities including generation expansion planning,
capital and expense budgeting, evaluation of tax law changes, rate case strategy and support
and computerized financial modeling using proprietary and nonproprietary software
products. Directed the modeling and evaluation of planning alternatives including;

Rate phase-ins.

Construction project cancellations and write-offs.
Construction project delays.

Capacity swaps.

Financing alternatives.

Competitive pricing for off-system sales.
Sale/leasebacks.

J. KENNEDY AND ASSOCIATES, INC.
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CLIENTS SERVED

Industrial Companies and Groups

Air Products and Chemicals, Inc.
Adirco Industrial Gases
Alcan Aluminum
Armco Advanced Materials Co.
Armco Steel
Bethlehem Steel
CF&I Steel, L.P.
Climax Molybdenum Company
Connecticut Industrial Energy Consumers
ELCON
Enron Gas Pipeline Company
Florida Industrial Power Users Group
Gallatin Steel
General Electric Company
GPU Industrial Intervenors
Indiana Industrial Group
Industrial Consumers for

Fair Utility Rates - Indiana
Industrial Energy Consumers - Ohio

Lehigh Valley Power Committee
Maryland Industrial Group
Multiple Intervenors (New York)
National Southwire
North Carolina Industrial
Energy Consumers
Occidental Chemical Corporation
Ohio Energy Group
Ohio Industrial Energy Consumers
Ohio Manufacturers Association
Philadelphia Area Industrial Energy
Users Group
PSI Industrial Group
Smith Cogeneration
Taconite Intervenors (Minnesota)
West Penn Power Industrial Intervenors
West Virginia Energy Users Group
Westvaco Corporation

Kentucky Industrial Utility Customers, Inc.
Kimberly-Clark Company

Regulatory Commissions and

Government Agencies

Cities in Texas-New Mexico Power Company’s Service Territory
Cities in AEP Texas Central Company’s Service Territory

Cities in AEP Texas North Company’s Scrvice Territory

Georgia Public Service Commission Staff

Kentucky Attorney General’s Office, Division of Consumer Protection
Louisiana Public Service Commission Staff

Maine Office of Public Advocate

New York State Energy Office

Office of Public Utility Counsel (Texas)

J. KENNEDY AND ASSOCIATES, INC.
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Allegheny Power System

Atlantic City Electric Company
Carolina Power & Light Company
Cleveland Llectric Illuminating Company
Delmarva Power & Light Company
Duquesne Light Company

General Public Utilities

Georgia Power Company

Middle South Services

Nevada Power Company

Niagara Mohawk Power Corporation

Utilities

Otter Tail Power Company
Pacific Gas & Electric Company
Public Service Electric & Gas
Public Service of Oklahoma
Rochester Gas and Electric
Savannah Electric & Power Company
Seminole Electric Cooperative
Southern California Edison
Talquin Electric Cooperative
Tampa Electric

Texas Utilities

Toledo Edison Company

J. KENNEDY AND ASSOCIATES, INC.
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As of September 2017
Date Case Jurisdict.  Party Utility Subject
10/86  U-17282 LA Louisiana Public Service Gulf States Utilities Cash revenue requirements financial solvency.
Interim Commission Staff
1188 U-17282 LA Louisiana Public Service Gulf States Utilities Cash revenue requirements financial solvency.
Interim Rebuttal Commission Staff
1286 9613 KY Aftomey General Div. of Big Rivers Electric Revenus requirements accounting adjustments
Consumer Prolection Corp. financial workout pian.
1187 U-17282 LA Louisiana Pubiic Service Gulf States Utilities Cash revenue requirements, financial solvency.
Interim 19th Judicial  Commission Staff
District Ct.
387 General Order 236 WV West Virginia Energy Monongahela Power  Tax Reform Act of 1986.
Users' Group Co.
4187 U-17282 LA Louisiana Public Sewvice Guif States Utilities Prudence of River Band 1, economic analyses,
Prudence Commission Staff cancellation studies.
4187 M-100 NC North Caralina Industrial Duke Power Co. Tax Reform Act of 1986.
Sub 113 Energy Consumers
587 86-524-E-5C Wv West Virginia Energy ManongahelaPower  Revenue requirements, Tax Reform Act of 1086,
Users' Group Co.
5/87 U-17282 Case LA Louisiana Public Service Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan,
In Chief Commission Staff financial soivency.
7/87 U-17282 Case LA Louisiana Public Service Guif States Utifities Revenue requirements, River Bend 1 phase-in plan,
in Chief Commission Staff financial solvency.
Surrebuttal
7187 U-17282 LA Louisiana Public Service Guif States Utlities Prudence of River Bend 1, economic analyses,
Prudence Commission Staff cancellation studies.
Surrebuttal
87 86-524 E-SC wv West Virginia Energy Monongahela Power  Revenue requirements, Tax Reform Act of 1986
Rebuttal Users' Group Co.
8/87 9885 KY Atlorney General Div. of Big Rivers Electric Financial workout plan.
Consumer Protection Corp.
8187 E-015/GR-87-223 MN Taconite Intervenors Minnesota Power & Revenue requirements, O&M expense, Tax Reform
Light Co. Act of 1986.
10/87  870220-Ei FL Occidental Chemicai Corp.  Florida Power Corp. Revenue requirements, O&M expense, Tax Reform
Act of 1986.
11187  87-07-01 CcT Connecticut Industrial Connecticut Light & Tax Reform Act of 1986.
Energy Consumers Power Co.
1/88 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan,
19th Judicial ~ Commission rate of return,
District C1,
2/88 9934 KY Kentucky Industsial Utility Louisville Gas & Economics of Trimble County, completion.
Customers Electric Co.
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2/88 10064 KY Kentucky Industrial Utility Loulsville Gas & Revenue requirements, O&M expense, capital
Customers Electric Co. stiucture, excess deferred income taxes.
5/88 10217 KY Alcan Aluminum National Big Rivers Electric Financial workout ptan.
Southwire Corp.
5/88 M-87017-1C001 PA GPU Industrial Intervenors ~ Metropolitan Edison Nonutility generator deferred cost recovery.
Co.
5/88 M-87017-2C005 PA GPU Industrial Intervenors ~ Pennsylvania Electric Nonutility generator deferred cost recovery.
Co.
6/88 U-17282 LA Louisiana Public Service Gulf States Utilities Prudence of River Bend 1 economic analyses,
19th Judicial ~ Commission canceliation studies, financial modeling.
District Ct.
7/88 M-87017-1C001 PA GPU Industrial Intervenors  Mefropofitan Edison ~ Nonutility generator deferred cost recovery, SFAS
Rebuttal Co. No. 92,
7188 M-87017-2C005 PA GPU Industrial Intervenors ~ Pennsylvania Electic  Nonufility generator deferred cost recovery, SFAS
Rebuttal Co. No. 92.
9/88 88-05-25 CT Connegticut Industrial Connecticut Light & Excess deferred taxes, O&M expenses.
Energy Consumers Power Co.
9/88 10064 Rehearing  KY Kentucky Industrial Utllity Louisville Gas & Premature retirements, interes! expense.
Customers Electric Co.
10/88  88-170-EL-AIR OH Ohio Industrial Energy Cleveland Electric Revenue requirements, phase-n, excess deferred
Consumers Numinating Co. taxes, O&M expenses, financial considerations,
working capital.
10/88  88-171-EL-AIR OH Ohio Industrial Energy Toledo Edison Co. Revenue requirements, phase-in, excess deferred
Consumers taxes, O&M expenses, financial consideralions,
working capital.
10/88  8800-355-El FL Florida Industrial Power Flonda Power & Light ~ Tax Reform Act of 1986, tax expenses, O&M
Users' Group Co expenses, pension expense (SFAS No. 87).
10/88  3780-U GA Georgia Public Service Aflanta Gas Light Co.  Pension expense (SFAS No. 87).
Commission Staff
11/88  U-17282Remand LA Louisiana Public Service Guif States Utilities Rale base exclusion plan (SFAS No. 71).
Commission Staff
12/88  U-17970 LA Louisiana Public Service AT&T Pension expense (SFAS No. 87).
Commission Staff Communications of
Sauth Cenlral States
12/88  U-17949Rebuttal LA Louisiana Public Service South Central Beil Compensated absences (SFAS No. 43), pension
Commission Staff expense (SFAS No. 87), Part 32, income tax
normalization.
2189 U-17282 LA Louisiana Public Service Guif States Utifities Revenue requirements, phase-in of River Bend 1,
Phase Il Commission Staff recovery of canceled plant
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689 881602-EU FL Talquin Electric Talquin/City of Economic analyses, incremental cost-of-service,
890326-EU Cooperative Tellahassee average customer rates.
7/89 U-17970 LA Louislana Pubiic Service AT&T Pension expense (SFAS No. 87), compensated
Commission Staff Communications of absences (SFAS No. 43), Part 32.
South Central States
8/89 8555 > Occidental Chemical Corp.  Houston Lighting & Cancellation cost recovery, tax expenss, revenue
Power Co. requirements,
8/89 3840-U GA Georgia Pubfic Service Georgia Power Co. Promoational practices, adveriising, economic
Commission Staff development.
9189 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, detailed investigation.
Phase Il Commission Staff
Detailed
10/89 8880 X Enron Gas Pipeline Texas-New Mexico Deferred accounting treatment, satefleaseback.
Pawer Co.
10/89 8928 X Enron Gas Pipeline Texas-New Mexico Revenue requirements, impuled capital structure,
Powier Co. cash working capital.
10/88  R-891364 PA Philadelphia Area Industrial ~ Philadelphia Electric  Revenue requiremenls.
Energy Users Group Co.
11/89  R-891364 PA Philadelphia Area Industrial ~ Philadelphia Electric ~ Revenue requirements, salefleaseback.
12/89  Surrebuftal Energy Users Group Co.
(2 Filings)
150 U-17282 LA Louisiana Pubfic Service Gulf States Ulifities Revenue requirements, detailed investigation.
Phase ll Commission Staff
Detailed
Rebuttal
1180 U-17282 LA Louisiana Public Service Gulf States Utiliies Phase-in of River Bend 1, deregulated asset pian.
Phase il Commission Staff
390 830319-El FL Florida Industrial Power Florida Power & Light Q&M expenses, Tax Reform Act of 1986.
Users Group Co.
4/30 890319-El FL Florida Industrial Power Florida Power & Light ~ O&M expenses, Tax Reform Act of 1986.
Rebuttal Users Group Co.
4/90 U-17282 LA Louisiana Public Service Gulf States Utilifies Fuel clause, gain on sale of utifity assets.
19" Judiciadd  Commission
District Ct.
9190 90-158 KY Kentucky Industrial Utility Louisville Gas & Revenue requirements, post-test year additions,
Customers Electric Co. forecasted test year.
12/90  U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements.
Phase iV Commission Staff
3/91 29327, et. al. NY Multiple Intervenors Niagara Mohawk Incentive regulation.
Power Corp.
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5/91 9945 ™ Office of Public Utlity El Paso Electric Co. Financial modeling, ecanomic analyses, prudence of
Counsel of Texas Palo Verde 3.
9/91 P-910511 PA Allegheny Ludlum Corp., West Penn Power Recovery of CAAA cosls, least cost financing.
P-910512 Armco Advanced Materials  Co.
Co., The West Penn Power
Industrial Users' Group
9/91 91-231-E-NC Wwv West Virginia Energy Users ~ Monongahela Power  Recovery of CAAA costs, Iaast cast financing.
Group Co.
1191 U-17282 LA Louisiana Public Service Gulf States Utilities Asset impairment, deregulated assel plan, revenue
Commission Staff requirements
12091 91410-EL-AIR OH Air Products and Cincinnati Gas & Revenue requirements, phase-in plan.
Chemicals, Inc., Armco Electric Co.
Steel Co., General Electric
Co., industrial Energy
Consumers
1281 PUC Docket ™ Office of Public Utility Texas-New Mexico Financial integrity, strategic planning, declined
10200 Counsel of Texas Power Co. business affiliations.

5192 910890-El FL Occidental Chemical Corp.  FloridaPower Corp.  Revenue requirements, O&M expense, pension
expense, OPEB expense, fossil dismantling, nuclear
decommissioning.

8192 R-00922314 PA GPU Industrial Intervenors ~ Metropolitan Edison Incentive regulation, performance rewards, purchased

Co. power risk, OPEB expense.
9/92 92-043 KY Kentucky Industriat Utility Generic Proceeding OPEB expense.
Consumers
192 920324-El FL Florida Industrial Power Tampa Electric Co. OPEB expense.

Users' Group

9/92 39348 IN Indiana Industrial Group Generic Proceeding OPEB expense.

9/92 910840-PU FL Florida Industrial Power Generic Proceeding ~ OPEB expense
Users' Group

9/92 39314 IN Industrial Consumers for Indiana Michigan OPEB expense.
Fair Utility Rates Power Co.

1192 U-19904 LA Louisiana Public Service Guif States Ulilities Merger.
Commission Staff fEntergy Corp.

11092 8649 MD Westvaco Comp., Eastalco  Potomec Edison Co.  OPEB expense.
Aluminum Co.

1192 92-1715-AU-COI OH Ohio Manufacturers Generic Proceeding ~ OPEB expense.
Association

12/92  R400922378 PA Armco Advanced Materials ~ West Penn Power Incentive regulation, performance rewards, purchased
Co., The WPP Industrial Co. power risk, OPEB expense.

Intervenors
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12192 U-19949 LA Louisiana Public Service South Central Bell Affiliate transactions, cost allocations, merger.,
Commission Staff
12192  R-00922479 PA Philadelphia Area Industial  Philadelphia Electic ~ OPEB expense.
Energy Users’ Group Co.
1193 8487 MD Maryland Induslial Group ~ Baltimore Gas & OPEB expense, deferred fuel, CWIP in rate base,
Electric Co.,
Bethlehem Steel
Corp
1193 39498 IN PS! industiial Group PSI Energy, Inc. Refunds due to over-collection of taxes on Marble Hil
canceliation.
393 82-11-11 CcT Connecticut Industrial Connecticut Light & OPEB expense.
Energy Consumars Power Co
393 U-19904 LA Louisiana Public Service Gulf States Utilities Merger.
{Surrebuttal) Commission Staff {Entergy Corp.
3193 93-01-EL-EFC OH Ohio Industrial Energy Chio Power Co. Affiliate transactions, fuel.
Consumers
3/93 EC92-21000 FERC Louisiana Public Service Gulf States Utilities Merger.
ER92-806-000 Commission Staff {Entergy Carp.
4/93 92-1464-EL-AIR OH Alr Products Armco Steel Cincinnali Gas & Revenue requirements, phase-in plan.
industrial Energy Electric Co.
Consumers
4193 EC92-21000 FERC Louisiana Public Service Gulf States Utilities Merger.
ER92-806-000 Commission [Entergy Corp.
(Rebuttal)
9/93 934113 KY Kentucky Industrial Utitity Kentucky Utilities Fuel clause and coal contract refund.
Customers
9/93 92-490, KY Kentucky Industrial Utllity Big Rivers Electric Disallowances and restitution for excessive fuel costs,
92-490A, Customers and Kentucky Corp. itegal and improper payments, recavery of mine
90-360-C Attorney General closure costs.
10193 U-17735 LA Louisiana Public Senvice Gajun Electric Power  Revenue requirements, debt restructuring agreement,
Commission Staff Cooperative River Bend cost recovery.
194 U-20647 LA Louisiana Public Service Gulf States Utilities Audit and investigation into fuel clause costs.
Commission Staff Co.
494 U-20647 LA Louisiana Public Service Gulf States Utilities Nuclear and fossil unit performance, fuel costs, fuel
(Surrebuttal) Commission Staff Co. clause principles and guidefines.
4/94 U-20647 LA Louisiana Public Service Gulf States Utitities Audit and investigation into fuel clause costs.
(Supplemental Commission Staff Co.
Surrebuttal)
594 U-20178 LA Louisiana Public Service Louisiana Power & Planning and quantification issues of least cost
Commission Staff Light Co. integrated resource plan.
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9/94 U-19904 LA Louisiana Public Service Gulf States Utilities River Bend phase-in plan, deregulated asset plan,
Initial Post-Merger Commission Staff Co. capital structure, other revenue requirement issues.
Eamings Review
9/94 U-17735 LA Louisiana Public Service Cajun Electric Power  G&T cooperative ralemaking policies, exclusion of
Commission Staff Cooperative River Bend, other revenue requirement issues.
10194  3905-U GA Georgia Public Service Southern Bell Incentive rate plan, eamings review.
Commission Staff Telephone Co.
10/94  52568-U GA Georgia Public Service Southem Bell Aliemative regutation, cost allocation.
Commission Staff Telephone Co.
1194  U-19904 LA Louisiana Public Service Gulf States Utilities River Bend phase-in plan, deregulated asset plan,
Initial Post-Merger Commission Staff Co. capilal structure, other revenue requirement issues.
Eamings Review
(Surrebuttal)
1194 L7735 LA Louisiana Public Service Cajun Electric Power ~ G&T cooperalive ratemaking palicy, exclusion of
(Rebutial) Commission Staff Cooperative River Bend, other revenue requirement issues.
4/95 R-00943271 PA PP&L Industrial Customer ~ PennsylvaniaPower  Revenue requirements. Fossil dismantling, nuclear
Alliance & Light Co. decommissioning.
6/95 3905-U GA Georgia Public Service Southern Bell Incentive regulation, affiliate fransactions, revenue
Rebuttal Commission Telephone Co. requirements, rate refund.
6/95 U-18904 LA Louisiana Public Service Gulf States Utilities Gas, coal, nuclear fuel costs, contract prudence,
(Direct) Commission Staff Co. baseffuel realignment.
10/95  95-02614 ™ Tennessee Office of the BellSouth Affiliate transactions.
Atorney General Telecommunications,
Consumer Advocale Inc.
10195 U-21485 LA Louisiana Public Service Gulf States Utilities Nuclear O&M, River Bend phase-in plan, base/fuel
(Direct) Commission Staff Co. realignment, NOL and AltMin asset deferred taxes,
other revenue reguirement issues.
1195  U-19904 LA Louisiana Public Service Gulf States Utilities Gas, coal, nuclear fuel costs, contract prudence,
(Surrebutial) Commission Staff Co. Division baseffue! realignment.
1195 U-21485 LA Louisiana Public Service Gulf States Utilities Nuclear O&M, River Bend phase-in plan, baseffuel
(Supplemental Commission Staff Co. realignment, NOL and AltMin asset deferred taxes,
Direct) other revenue requirement issues.
12195 U-21485
{Surrebuttal)
1/96 95-299-EL-AIR OH Industrial Energy The Toledo Edison Competition, asset write-offs and revaluation, O&M
95-300-EL-AIR Consumers Co., The Cleveland expense, other revenue requirement issues.
Electric Numinating
Co.
2/96 PUC Docket X Cfiice of Public Utility Central Power & Nuclear decommissioning.
14965 Counsel Light
5/96 95-485-LCS NM City of Las Cruces £l Paso Electric Co. Stranded cost recovery, municipalization.

J. KENNEDY AND ASSOCIATES, INC.



Expert Testimony Appearances

Exhibit _ (LK-1)
Page 11 of 35

of
Lane Kollen
As of September 2017
Date Case Jurisdict.  Party Utility Subject
7196 8725 MD The Maryland Industsial Baltimore Gas & Merger savings, tracking mechanism, eamings
Group and Redland Electric Co., Potomac ~ sharing plan, revenue requirement issues.
Genstar, Inc. Electric Power Co.,
and Consteflation
Energy Corp.
9/96 U-22092 LA Louisiana Pubjic Service Entergy Guif States,  River Bend phase-in plan, baseffuel realignment,
1196 U-22092 Commission Staff Inc. NOL and AltMin asset deferred taxes, other revenue
{Surrebuttal) requirement issues, allocation of
regulated/nonregulated costs.
10/96  96-327 KY Kentucky Industrial Utility Big Rivers Electric Environmental surcharge recoverable costs.
Customers, Inc. Corp
207 R-00973877 PA Philadelphia Area Industrial ~ PECO Energy Co. Stranded cost recavery, regulatory assets and
Energy Users Group liabilities, intangible transition charge, revenue
requirements,
397 96-489 KY Kentucky Industrial Utility Kentucky Power Co.  Environmental surcharge recoverable casts, system
Customers, Inc. agreements, altowance inventory, jurisdictional
allocation.
6197 TQ-97-397 MO MC! Telecommunications Southwestern Bell Price cap regulation, revenue requirements, rate of
Corp., Inc., MClmetro Telephone Co. retum.
Access Transmission
Services, Inc.
6/97 R-00973953 PA Philadelphia Area Industrial ~ PECO Energy Co. Restruciuring, deregulation, stranded costs,
Energy Users Group regulatory assets, liabdities, nuclear and fossil
decommissioning.
7197 R-00973954 PA PP&L Iindustrial Customer ~ Pennsylvania Power  Restructuring, deregulation, stranded costs,
Alliance & Light Co. regulatory assets, liabilities, nuclear and fossil
decommissioning.
77 U-22092 LA Loulsiana Public Service Entergy Gulf States, Depreciation rates and methodologies, River Bend
Commission Staff Inc. phase-in plan.
8197 97-300 KY Kentucky Industrial Utility Louisville Gas & Merger policy, cost savings, surcredit sharing
Cuslomers, Inc. : Electric Co., mechanism, revenue requirements, rate of return.
Kentucky Utiliies Co.
8197 R-00973954 PA PPE&L Industrial Customer ~ Pennsylvania Power  Restructuring, deregulation, stranded costs,
{Surrebuttal) Alliance & Light Co. regulatory assets, liabilities, nuclear and fossil
decommissioning.
10/97  97-204 KY Alcan Aluminum Corp. Big Rivers Electric Restruciuring, revenue requirements,
Southwire Co. Corp. reasonableness.
1097  R-974008 PA Metropalitan Edison Metropalitan Edison Restructuring, deregulation, stranded costs,
Industrial Users Group Co. regulatory assets, liabilities, nuclear and fossil
decommissiening, revenue requirements.
1097  R-974009 PA Penelec Industrigl Pennsyivania Electric  Restructuring, deregulation, stranded costs,
Customer Alliance Co. regulatory assets, liabifities, nuclear and fossil

decommissioning, revenue requirements.
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R 97204 KY Alcan Aluminum Corp, Big Rivers Electric Restrucluring, revenue requirements, reasonableness
(Rebuttal) Southwire Co. Corp. of rates, cost allocation.
197 U-22491 LA Louisiana Public Service Entergy Guif States,  Allocation of regulated and nonreguiated costs, other
Commission Staiff Inc. revenue requirement issues.
187 R00973953 PA Philadelphia Area Industrial ~ PECO Energy Co. Restructuring, deregulation, stranded costs,
(Surrebutial) Energy Users Group regulatory assets, liabilities, nuclear and fossil
decommissioning.
197  R-973981 PA West Penn Power Industrial ~ West Penn Power Restrucluring, deregulation, stranded costs,
Intervenors Co. regulatory assefs, liabilities, fossil decommissioning,
revenue requirements, securitization.
1197  R-974104 PA Duquesnsg Industrial Duquesne Light Co. Restructuring, deregulation, stranded costs,
Intervenors regulatory assets, liabilities, nuclear and fossil
decommissioning, revenue requirements,
securitization.
12/97 R-973981 PA West Penn Power Industrial ~ West Penn Power Restructuring, deregulation, stranded costs,
(Surrebuttal) Intervenors Co. regulalory assets, liabiltties, fossil decommissioning,
revenue requirements,
1297  R974104 PA Duquesne Industrial Duquesne Light Co. Reslructuring, deregulation, stranded costs,
(Surrebuttal) Intervenors regulalory assets, liabilities, nuclear and fossit
decommissioning, revenue requirements,
securitization.
198 U-22491 LA Louisiana Public Service Entergy Gulf States,  Allocation of regulated and nonregulated costs, other
(Surrebuttal) Commission Staff Inc. fevenue requirement issues.
2/98 8774 MD Westvaco Potomac Edison Co.  Merger of Duquesne, AE, customer safeguards,
savings sharing.
3/98 U-22092 LA Louisiana Public Service Enlergy Guif States,  Restructuring, stranded cosls, regulatory assels,
{Allocated Commission Staff Inc. securitizetion, regulatory mitigation.
Stranded Cost
Issues)
3188 8390-U GA Georgia Natural Gas Allanta Gas Light Co.  Restructuring, unbundling, stranded costs, incentive
Group, Georgia Texiile regulation, revenue requirements,
Manufacturers Assoc
3/98 U-22092 LA Louisiana Public Service Entergy Gulf States, Restructuring, stranded costs, regulatory assets,
(Allocated Commission Staff Inc. securitization, regulatory mitigation.
Stranded Cost
Issues)
(Surrebuttal)
3198 U-22491 LA Louisiana Public Service Entergy Gulf Stales,  Allocation of regulaled and nonregulated costs, other
(Supplemental Commission Staff Inc. revenue requirement issues.
Surrebuttal)
10/98  97-596 ME Maine Office of the Public Bangor Hydro- Restructuring, unbundling, stranded costs, T&D
Advocate Electric Co. revenue requirements.
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10/98  9355-U GA Georgia Public Service Georgia Power Co. Afilliate transactions.
Commission Adversary
Staff
10/98  U-17735 LA Louisiana Public Service Cajun Electric Power ~ G&T cooperalive ralemaking policy, other revenue
Commission Staff Cooperative requirement issues.
/88 U-23327 LA Louisiana Public Service SWEPCO, CSW Merger policy, savings sharing mechanism, affiliate
Commission Staff and AEP transaction conditions.

12/98  U-23358 LA Louisiana Public Service Entergy Gulf Stales,  Allocation of regulated and nonregulated costs, tax
(Direct) Commission Staff Inc. issues, and other revenue requirement issues.

12/98  98-577 ME Maine Office of Public Maine Public Service  Restructuring, unbundling, stranded cost, T&D

Advocate Co. revenus requirements.
1199 98-10-07 CcT Connecticut Industrial United lluminating Stranded costs, invesiment tax credits, accumulated
Energy Consumers Co. deferred Income taxes, excess deferred income
taxes.

3/89 U-23358 LA Louisiana Public Service Entergy Guif States, Allocation of regulated and nonregulated costs, tax
(Surrebuttal) Commission Staff Inc. issues, and other revenue requirement issues.

3/99 98474 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements, alternative forms of

Customers, Inc. Electric Co. regulation.
3/99 98-426 KY Kentucky Induslrial Utility Kentucky Utiities Co.  Revenue requirements, alternative forms of
Customers, Inc. regulation,
3199 99-082 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements.
Customers, Inc. Etectric Co.
399 99-083 KY Kentucky Industrial Utility Kentucky Uflities Co. ~ Revenue requirements.
Customers, Inc.

4199 U-23358 LA Louisiana Public Service Enlergy Gulf States,  Allocation of regulated and nonregulated costs, tax
(Supplemental Commission Staff Inc. issues, and other revenue requirement issues.
Surrebuttal)

4/99 99-03-04 cT Conneclicut industrial United llluinating Regulatory assets and liabilities, stranded costs,

Energy Consumers Co. recovery mechanisms.
4199 99-02-05 Ct Connecticut Industrial Utility ~ Connecticut Light and  Regulatory assels and liabilities, stranded costs,
Customers Poveer Co. recovery mechanisms.
5/99 98-426 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements.
99-082 Customers, Inc. Electric Co.
(Additional Direct)
5/99 98-474 KY Kentucky Industrial Utility Kentucky Utiliies Co.  Revenue requirements.
99-083 Customers, Inc.

(Additional Direct)
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5/99 98426 KY Kentucky Industrial Utility Louisville Gas and Alternative regulation.
98-474 Customers, Inc. Electric Co.,
(Response fo Kentucky Utilities Co.
Amended
Applications)
6/99 97-596 ME Maine Office of Public Bangor Hydro- Request for accounting order regarding electric
Advocate Electric Co. industry restructuring costs.
6/99 U-23358 LA Louisiana Public Service Entergy Guif States,  Afiiliate transactions, cost allocations.
Commission Staff Inc. :
7199 99-03-35 CT Connecticut Industrial United Ifuminating Stranded costs, regulatory assets, tax effects of asset
Energy Consumers Co. divestiture.
7199 U-23327 LA Louisiana Public Service Southwestern Electric ~ Merger Settlement and Stipulation.
Commission Staff Pawer Co., Central
and South West
Corp, American
Electric Power Co.
719 97-596 ME Maine Office of Public Bangor Hydro- Restructuring, unbundling, stranded cost, T&D
Surmrebuttal Advocate Electric Co. Tevenue reguirements.
7199 98-0452-E-GI wv West Virginia Energy Users ~ Monongahela Power,  Regulatory assets and liabifities.
Group Poltomac Edison,
Appalachian Power,
Wheeling Power
899 98.-577 ME Maine Office of Public Maine Public Service  Restructuring, unbundiing, stranded costs, T&D
Surrebuttal Advaocate Co. revenue requirements.
8199 98-426 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements.
99-082 Customers, Inc. Electric Co.
Rebuttal
8199 98-474 KY Kentucky Industrial Utility Kentucky Utifiies Co.  Revenue requirements.
98083 Customers, Inc.
Rebuttal
8/9 98-0452-E-Gl wv West Virginia Energy Users ~ Monongahela Power,  Regulatory assets and liabilities.
Rebuttal Group Polomac Edison,
Appalachian Power,
Wheeling Power
10/99  U-24182 LA Louisiana Public Service Entergy Guli States,  Allocation of regulaled and nonregulated costs,
Direct Commission Staff Inc. affiliate transactions, tax issues, and other revenue
requirement issues.
11/99  PUC Docket ™ The Dallas-Fort Worth TXU Electiic Restructuring, stranded costs, taxes, securitization.
21527 Hospital Council and

Coalition of independent
Colleges and Universities
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1199 U-23358 LA Louisiana Public Service Entergy Gulf Stales,  Service company affiliate transaction costs.
Surrebuttal Commission Staff inc.
Affilite
Transactions
Review
01/00  U-24182 LA Louisiana Public Service Entergy Gulf Stales,  Allocation of regulaied and nonregulated costs,
Surrebuttal Commission Staff Inc. affiliate transactions, 1ax issues, and other revenue
requirement issues.
04/00  99-1212-EL-ETP OH Greater Cleveland Growth  First Energy Hislorical review, stranded costs, regulatory asses,
99-1213-EL-ATA Assoctation (Cleveland Electric fiabilities.
99-1214-EL-AAM Hlurninating, Toledo
Edison)
05/00  2000-107 KY Kentucky Industrial Utility Kentucky Power Co.  ECR surcharga rolin to base rates.
Cuslomers, Inc.
05/00  U-24182 LA Louisiana Public Service Entergy Gulf States,  Affiliate expense proforma adjustments.
Supplemental Commission Staff Inc.
Direct
05/00  A-110550FC147 PA Philadelphia Area Industial  PECO Energy Merger between PECO and Unicom.
Energy Users Group
05/00  99-1658-ELETP  OH AK Stee! Corp. Cincinnati Gas & Regulatory transition costs, including regulatory
Electric Co. assets and liabifities, SFAS 109, ADIT, EDIT, ITC.
07/00  PUC Docket X The Dellas+ort Worth Statewide Generic Escalation of O&M expenses for unbundled TRD
22344 Hospital Council and The Proceeding Tevenue requirements in projected test year.
Codlition of Independent
Calleges end Universities
07/00  U-21453 LA Louisiana Public Service SWEPCO Stranded costs, regulatory assets and liabilities.
Commission
0800  U-24064 LA Louisiana Public Service CLECO Affiliate transaction pricing ratemaking principles,
Commission Staff subsidization of nonregulated affiiates, ratemaking
adjustments.
10/00  SOAH Docket X The Dallas-Fort Warth TXU Electric Co. Restructuring, T&D revenus requirements, mitigation,
473-00-1015 Hospital Council and The regulatory assets and liabilifies.
PUC Docket Coalition of independent
22350 Colleges and Universities
10/00  R-00974104 PA Dugquesne Industrial Dugquesne Light Co. Final accounting for stranded costs, including
Affidavit Intervenors treatment of auction proceeds, taxes, capital costs,
swilchback costs, and excess pension funding.
11/00  P-00001837 PA Metropolitan Edison Metopolitan Edison  Final accounting for stranded costs, including
R-00974008 Industrial Users Group Co., Pennsylvania treatment of auction proceeds, taxes, regulatory
P-00001838 Penelec Industrial Electric Co. assels and liabifities, transaction costs.
R-00974009 Customer Alliance
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12000 U-21453, LA Louisiana Public Service SWEPCO Stranded costs, regulatory assets.
U-20925, Commission Staff
U-22092
(Subdocket C)
Surrebuttaf
01/01  U-24993 LA Loisiana Public Service Entergy Gulf States,  Aflocation of regulated and nonregulated costs, tax
Direct Commission Staff inc. issues, and other revenue requirement issues.
01101 1)-21453, LA Lovisiana Public Service Entergy Guif Stales,  Industry restructuring, business separation plan,
U-20925, Commission Staff Inc, organization structure, hold hamless conditions,
U-22092 financing.
(Subdacket B)
Surrebuttal
0101  Case No. KY Kentucky (ndustrial Utility Louisville Gas & Recovery of environmental cosls, surcharge
2000-386 Customers, Inc. Eleciric Co. mechanism.
01/01 Case No. KY Kentucky Industrial Utility Kentucky Utlities Co.  Recovery of environmental costs, surcharge
2000-439 Customers, Inc. mechanism.
0201 A-110300F0095 PA Met-Ed Industrial Users GPU, Inc. Merger, savings, reliability.
A-110400F0040 Group, Penelec Industrial FirstEnergy Corp.
Customer Alliance
03/01  P-00001860 PA Met-Ed industrial Users Metropolitan Edison  Recovery of costs due to provider of last resort
P-00001861 Group, Penelec Industriat Co., Pennsylvania obligation.
Customer Alliance Electric Co,
04/01  U-21453, LA Louisiana Public Service Entergy Gulf States,  Business separation plan: setiement agreement on
U-20925, Commission Staff Inc. overall plan structure.
U-22092
(Subdocket B)
Settlement Term
Sheet
04/01 U-21453, LA Louisiana Pubfic Service Entergy Guif Stales,  Business separation plan; agreements, hold harmless
U-20825, Commission Staff Inc. conditions, separations methadology.
U-22092
{Subdocket B)
Contested Issues
0501  U-21453, LA Louisiana Public Service Entergy Gulf States, ~ Business separation plan: agreements, hold harmless
U-20925, Commission Staff Inc. conditions, separations methodology.
U-22092
(Subdocket B)
Contested Issues
Transmission and
Distribution
Rebuital
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07101 U-21453, LA Loulsiqna Public Service Entergy Gulf States,  Business separation plan: setilement agreement on
U-20925, Commission Staff Inc. T&D issues, agreements necessary to implement
U-22092 T&D separations, hold hamiess conditions,
(Subdocket B) separations methoedology.
Transmission and
Distribution
Term Sheet
10/01 14000-U GA Georgia Pubtic Service Georgia Power Revenue requirements, Rate Plan, fuel clause
Commission Adversary Company recovery.
Staff
i1 14311V GA Georgia Public Service Allanta Gas Light Co  Revenue requirements, revenue forecast, O&M
Direct Panel with Commission Adversary expense, depreciation, plant additions, cash working
Balin Killings Staff capital.
1101 U-25687 LA Louisiana Public Service Enlergy Gulf States, ~ Revenue requirements, capital structure, allocation of
Direct Commission Staff Inc. regulated and nonregufated costs, River Bend uprate,
02/02 PUC Docket TX The Dallas-Fort Worth TXU Electric Stipulation. Regulatory assets, securitization
26230 Hospital Council and the financing
Codlition of independent
Colleges and Universities
02/02 U-25687 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Sumebuttal Commission Staff Inc conversion to LLC, River Bend uprate.
03/02 14311V GA Georgia Public Service Atlanta Gas Light Co.  Revenue requirements, earnings sharing plan,
Rebuttal Panel Commission Adversary service quality standards.
with Bolin Killings Staff
0302 143110 GA Georgia Public Service Allanta Gas Light Co.  Revenue requirements, revenue forecast, O&M
Rehuital Panel Commission Adversary expense, depreciation, plant additions, cash working
with Michelle L. Staff capital.
Thebert
03/02  001148-El FL South Florida Hospitaland  Florida Power & Light ~ Revenue requirements. Nuclear life extension, storm
Healthcare Assoc. Co. damage accruals and reserve, capilal structure, O8M
expense.
04/02  U-25687 (Suppl. LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Surrebuttal) Commission Inc. conversion to LLC, River Bend uprate.
04/02  U-21453, LA Louisiana Public Service SWEPCO Business separation pian, T&D Term Sheet,
U-20925 Commission separations methodologies, hold harmless conditions
U-22092
(Subdocket C)
08/02  EL01-88-000 FERC Loulslana Public Service Entergy Senvices, System Agreement, production cost equalization,
Commission Inc. and the Entergy ~  tarlffs.
Operating
Companies
08/02  U-25888 LA Louisiana Pubfic Service Entergy Gulf States,  System Agreement, production cost disparities,
Commission Staff Inc. and Entergy prudence,
Louistana, Inc.
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09/02 200200224 KY Kentucky Industrial Ufilties  Kentucky Utiliies Co.,  Line losses and fuel clause recovery associaled with
2002-00225 Customers, Inc. Louisville Gas & off-system sales.
Electric Co.
102 2002-00146 KY Kentucky Industrial Utilies ~ Kentucky Utilities Co.,  Environmental compliance costs and surcharge
2002-00147 Customers, Inc. Louisville Gas & recovery.
Electric Co.
0103 2002-00169 KY Kentucky Industriaf Utiliies ~ Kentucky Power Co.  Environmental compliance costs and surcharge
Customers, Inc. recovery.
04/03  2002-00429 KY Kentucky Industrial Utilities ~ Kentucky Utiities Co.,  Extension of merger surcredit, flaws in Companies’
2002-00430 Customers, Inc, Louisville Gas & sludies.
Electric Co.
04/03 U-26527 LA Louisiana Public Service Entergy Guif States, Revenue requirements, corporate franchise tax,
Commission Staff Inc. conversion to LLC, capital structure, post-test year
adjustments,
06/03  EL01-88-000 FERC Louisiana Public Service Enlergy Services, Syslem Agreement, production cost equalizatian,
Rebuttal Commission Inc.and the Entergy tariffs.
Operating
Companies
06/03 2003-00068 KY Kentucky Industrial Utility Kenlucky Utilities Co.  Environmental cost recovery, correction of base rate
Customers emor.
11/03  ER03-753-000 FERC Louisiana Public Service Entergy Services, Unit power purchases and sale cost-based tariff
Commission Inc. and the Entergy ~ pursuant to Syslem Agresment.
Operating
Companies
11/03  ER03-583-000, FERC Lovuisiana Public Service Entergy Services, Unit power purchases and sale agreements,
ER03-583-001, Commission Inc., the Entergy contractual provisions, projected costs, levelized
ER03-583-002 Operating rates, and formula rates.
ER03-681-001 9.
Entergy Power, Inc.
ER03-682-000,
ER03-682-001,
ER03-682-002
ER03-744-000,
ER03-744-001
{Consolidated)
12/03 U-26527 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Sumebuttal Commission Staff inc. conversion to LLC, capitat structure, post-test year
adjustments.
1203 2003-0334 KY Kentucky Industrial Utility Kentucky Utifiies Co,  Earnings Sharing Mechanism,
2003-0335 Customers, Inc. Louisville Gas &
Electric Co.
12/03  U-27136 LA Louisiana Public Service Entergy Louisiana, Purchased power confracls between affiliates, terms
Commission Staff Inc. and conditions.
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03/04  U-26527 LA Louisiana Public Service Entergy Gulf Stales,  Revenue requirements, comporate franchise tax,
Supplemental Commission Staff Inc. conversion to LLC, capital structure, post-test year
Surmrebuttal adjustments.
03/04  2003-00433 KY Kentucky Industrial Utility Louisville Gas & Revenue requirements, depreciation rates, O&MW
Custamers, Inc. Electric Co. expense, deferals and amortization, earnings sharing
mechanism, merger surcredit, VDT surcredit.
03/04  2003-00434 KY Kentucky Industrial Utllity Kentucky Utiliies Co.  Revenue requirements, depreciation rales, O&M
Customers, Inc. expense, deferrals and amortization, eamings sharing
mechanism, merger surcredit, VDT surcredit.
03/04  SOAH Docket TX Cities Served by Texas- Texas-New Mexico Stranded costs true-up, including valuation issues,
473-04-2459 New Mexico Power Co. Power Co. ITC, ADIT, excess earnings.
PUC Dacket
29206
05/04  04-169-EL-UNC OH Ohio Energy Group, Inc. Columbus Southemn Rate stabilization plan, deferrals, T&D rate increases,
Power Co. & Ohio earmings.
Power Co.
06/04  SOAH Dockel > Houston Council for Health ~ CenterPoint Energy Stranded costs true-up, including valuation Issues,
473-04-4555 and Education Houston Electric ITC, EDIT, excess mitigation credits, capacity auction
PUC Dacket true-up revenues, interest.
29526
08/04  SOAH Docket TX Houston Council for Health  CenterPoint Energy Interest on siranded cost pursuant to Texas Supreme
473-04-4555 and Education Houston Electric Court remand.
PUC Docket
29526
(Supp! Direct)
09/04  U-23327 LA Louisiana Public Service SWEPCO Fuel and purchased power expenses recoverable
Subdocket B Commission Staff through fuel adjustment clause, trading activities,
compliance with terms of various LPSC Orders.
10104  U-23327 LA Louisiana Public Service SWEPCO Revenue requirements.
Subdocket A Commission Staff
12/04  Case Nos. KY Gallatin Steel Co. East Kenlucky Power  Environmental cost recovery, qualified costs, TIER
2004-00321, Cooperalive, Inc,, Blg  requirements, cost allocation.
2004-00372 Sandy Rece, et al.
01/05 30485 X Houston Council for Health ~ CenterPoint Energy Stranded cost true-up including regulatory Central Co.
and Education Houston Electric, LLC  assets and liabilities, ITC, EDIT, capacity auction,
proceeds, excess mitigation credits, retrospective and
prospective ADIT,
02/05 18638-U GA Geargia Public Service Aflanta Gas Light Co.  Revenue requirements.
Commission Adversary
Staff
02/05  18638-U GA Georgia Public Service Atianta Gas Light Co.  Comprehensive rate plan, pipeline replacement
Panel with Commission Adversary program surcharge, performance based rate plan.
Tony Wackerly Staft
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0205  18638-U GA Georgia Public Service Affanta Gas Light Co.  Energy conservation, economic development, and
Panel with Commission Adversary tariff issues,
Michelle Thebert Staff
03/05  Case Nos. KY Kentucky Industrial Utility Kentucky Utilities Co.,  Environmental cost recovery, Jobs Creation Act of
2004-00426, Customers, Inc. Louisville Gas & 2004 and §199 deduction, excess common equity
2004-00421 Electric ratio, deferral and amorlization of nonrecumring O8M
expense.
06/05  2005-00068 KY Kentucky Industriaf Utility Kentucky Power Co.  Environmental cost recovery, Jobs Creation Act of
Customers, Inc. 2004 and §199 deduction, margins on allowances
used for AEP system sales.
06/05  050045-El FL South Florida Hospital and ~ Florida Power & Light  Storm damage expense and reseive, RTO costs,
Heallthcare Assoc. Co. O&M expense projections, return on equity
performance incentive, capital structure, selective
second phase post-test year rate increase.
08/05 31056 ™ Alliance for Valley AEP Texas Cenral Stranded cost true-up including regulatory assels and
Heallhcare Co. liabilities, ITC, EDIT, capacity auction, proceeds,
excess mitigation credits, refrospective and
prospective ADIT.
09/05  20298-U GA Georgia Public Service Almos Energy Corp.  Revenue requirements, roll-in of surcharges, cost
Commission Adversary recovery through surcharge, reporting requirements.
Staff
09/05  20298-U GA Georgia Public Service Atmos Energy Corp.  Affiiate transactions, cost allocations, capitalization,
Panel with Commission Adversary cost of debt.
Vicloria Taylor Staff
10/05 0442 DE Delaware Public Service Artesian Water Co. Allocation of tax net operating losses between
Commission Staff regulated and unregulated.
105 2005-00351 KY Kentucky industrial Utifity Kentucky Utilities Co., ~ Workforce Separation Program cost recovery and
2005-00352 Customers, Inc. Louisville Gas & shared savings through VDT surcredit
Electric
01/06  2005-00341 KY Kenlucky Industrial Utility Kentucky Power Co.  System Sales Clause Rider, Environmenta! Cost
Cuslomers, Inc. Recovery Rider. Net Congestion Rider, Storm
damage, vegetation management program,
depreciation, off-system sales, maintenance
nommalization, pension and OPEB.
03/06  PUC Docket > Cities Texas-New Mexico Stranded cost recovery through competition transition
31994 Power Co. or change.
05/06 31994 TX Cities Texas-New Mexico Retrospective ADFIT, prospective ADFIT.
Supplemental Power Co.
03106  U-21453, LA Louisiana Public Service Enlergy Guif States,  Jurisdictional separation plan.
U-20925, Commission Staff Inc.
U-22092
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0306  NOPRReg IRS Alliance for Valley Health AEP Texas Central Proposed Regulations affecting flow- through to
104385-OR Care and Houston Councll ~ Company and ratepayers of excess deferred income taxes and
for Health Education CenterPoint Energy investment tax credits on generation plant that is sold
Houston Eleclric or deregulated.
04/06  U-25116 LA Louisiana Public Service Entergy Louisiana, 2002-2004 Audit of Fuel Adjustment Clause Filings.
Commission Staff Inc. Affiliate transactions.
07/06  R-00061366, PA Met-Ed Ind. Users Group Metropolitan Edison Recovery of NUG-related stranded costs, govemment
Et al. Pennsylvania Ind. Co., Pennsylvania mandated program costs, storm damage costs.
Customer Alliance Electric Co.
07106  U-23327 LA Louisiana Public Service Southwestem Electiic ~ Revenue requirements, formula rate plan, banking
Commission Staff Power Co. proposal.
08/06 U-21453, LA Louisiana Public Seivice Entergy Guff States, Jurisdictional separation plan.
U-20925, Commission Staff Inc.
U-22092
(Subdocket J)
1106  05CVH03-3375 CH Various Taxing Authorities  State of Ohio Accounting for nuclear fuel assemblies as
Franklin County {Non-Utility Proceeding) Department of manufactured equipment and capitalized plant.
Court Affidavit Revenue
1206  U-23327 LA Louisiana Public Service Southwestem Eleclric  Revenue requirements, formula rate plan, banking
Subdocket A Commission Staff Power Co. proposal.
Reply Testimony
0307  U-29764 LA Louisiana Public Service Enlergy Guif States,  Jurisdictional allocation of Entergy System Agreement
Commission Staff Inc., Entergy equalization remedy receipls.
Louisiana, LLC
03/07  PUC Docket X Cities AEP Texas Central Revenue requirements, including functionalization of
33309 Co. transmission and distribution costs.
03/07  PUC Docket X Clties AEP Texas North Co.  Revenue requirements, including functionalization of
33310 transmission and distribution costs.
03/07  2006-00472 KY Kentucky Industrial Utility East Kentucky Power  Interim rate increase, RUS loan covenants, credit
Customers, Inc. Cooperalive facility requirements, financial condition.
03007  U-29157 LA Louisiana Public Service Cleco Power, LLC Permanent {Phase I} storm damage cost recovery.
Commission Staff
04107  U-29764 LA Louisiana Public Service Entergy Gulf Stales,  Jurisdictiona! allocation of Entergy System Agreement
Supplemental Commission Staff Inc., Entergy equalization remedy receipts.
and Rebuttal Louisiana, LLC
04/07  ER07-682-000 FERC Louisiana Public Service Entergy Services, Allocation of intangible and generat plant and A&G
Affidavit Commission Inc. and the Entergy ~ expenses to production and state income tax effects
Operating on equalization remedy receipts.
Companies
04/07  ERO07-684-000 FERC Louisiana Public Service Entergy Services, Fuel hedging costs and compliance with FERC
Affidavit Commission Inc. and the Entergy ~ USOA.
Operaling
Companies

J. KENNEDY AND ASSOCIATES, INC.



Expert Testimony Appearances
f

Exhibit __(LK-1)
Page 22 of 35

Lane Kollen
As of September 2017
Date Case Jurisdict.  Party Utility Subject
0507  ER07-682-000 FERC Louisiana Pubfic Service Entergy Services, Allocation of intangible and general plant and A&G
Affidavit Commission Inc.and thsEntergy  expenses to production and account 924 effects on
Operating M8SS-3 equalization remady payments and receipts.
Companies
0607 U-29764 LA Louisiana Public Service Entergy Louisiana, Shaw cause for violating LPSC Order on fuel hedging
Commission Staff LLC, Entergy Gulf costs.
Stales, Inc.
07/07  2006-00472 KY Kentucky Industrial Utility East Kentucky Revenue requirements, post-test year adjustments,
Customers, inc. Power Cooperative TIER, surcharge revenues and costs, financial
need.
07/07  ER07-956-000 FERC Louisiana Public Service Entergy Services, Storm damage costs related to Hurmricanes Katrina
Affidavit Commission Inc. and Rita and effects of MSS-3 equalization
payments and receipls.
10007  05-UR-103 wl Wisconsin Industrial Wisconsin Electric Revenue requirements, carrying charges on CWIP,
Direct Energy Group Power Company, amortization and return on regulatory assets,
Wisconsin Gas, LLC  working capilal, incentive compensation, use of rate
base in lieu of capitalization, quantification and use
of Paint Beach sale proceeds.
1007  05-UR-103 ] Wisconsin Industrial Wisconsin Electric Revenue requirements, carrying charges on CWIP,
Surrebuital Energy Group Power Company, amortization and return on regulatory assets,
Wisconsin Gas, LLC  working capital, incentive compensation, use of rate
base in lisu of capitalization, quantification and use
of Point Beach sale proceeds.
1007  25060-U GA Georgia Public Service Georgia Power Affiliate costs, incentive compensation, consolidated
Direct Commission Public Company income taxes, §199 deduction.
Interest Adversary Staff
107  06-0033-E-CN wv West Virginia Energy Appalachian Power  IGCC surcharge during construction period and
Direct Users Group Company post-in-service date.
1107  ER07-682-000 FERC Louisiana Public Service Entergy Services, Functionalization and allocation of intangible and
Direct Commission Inc. and the Entergy  general plant and ARG expenses
Operating
Companies
01/08  ER07-682-000 FERC Louisiana Public Service Entergy Services, Functionalizalion and allocation of intangible and
Cross-Answering Commission Inc. and the Entergy  general plant and A&G expenses.
Operating
Companies
01/08  07-551-EL-AIR OH Ohio Energy Group, Inc. Chio Edison Revenue requirements.
Direct Company, Cleveland
Electric lluminating
Company, Toledo
Edison Company
02/08  ER07-956-000 FERC Louislana Public Service Entergy Services, Functionalization of expenses, storm damage
Direct Commission Inc. and the Entergy  expense and reserves, tax NOL carrybacks in
Operating accounts, ADIT, nuclear service lives and effects on
Companies depreciation and decommissioning.
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0308  ER07-956-000 FERC Louisiana Public Service Entergy Services, Functionalization of expenses, storm damage
Cross-Answering Commission Inc. and the Entergy  expense and reserves, tax NOL carrybacks in
Operating accounts, ADIT, nuclear service lives and effecis on
Companies depraciation and decommissioning.
04/08  2007-00562, KY Kentucky Industrial Ufility ~ Kentucky Utilities Merger surcredit.
2007-00563 Customers, Inc. Co., Louisville Gas
and Electric Co.
04/08 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Direct Commission Staff Marketing, Inc.
Bond, Johnson,
Thebert, Kollen
Panel
05/08 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Rebutial Commission Staff Marksting, Inc.
Bond, Johnson,
Thebert, Kollen
Panel
05/08 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Suppt Rebuttal Commission Staff Marketing, Inc.
Bond, Johnson,
Thebert, Kollen
Panet
06/08  2008-00115 KY Kentucky Industrial Utllity ~ East Kentucky Environmental surcharge recoveries, including costs
Customers, Inc. Power Cooperative,  recovered in existing rates, TIER.
Inc.
07/08 27163 GA Georgia Public Service Atmos Energy Corp.  Revenue requirements, including projected test year
Direct Commission Public rate base and expenses.
Interest Advacacy Staff
07108 27163 GA Georgla Public Service Atmos Energy Corp.  Affiliate transaclions and division cost allocations,
Taylor, Kollen Commission Public capital structure, cost of debt.
Panel interest Advecacy Staff
08/08  6680-CE-170 Wi Wiscansin Industrial Wisconsin Power Nelson Dewey 3 or Colombia 3 fixed financial
Direct Energy Group, Inc. and Light Company ~ parameters.
08/08  6680-UR-116 Wl Wisconsin Industrial Wisconsin Power CWIP in rale base, labor expenses, pension
Direct Energy Group, Inc. and Light Company expenss, financing, capital structure, decoupling.
08/08  6680-UR-116 Wl Wisconsin Industrial Wisconsin Power Capital structure.
Rebuttal Energy Group, Inc. and Light Company
08/08  6690-UR-119 wl Wisconsin Industrial Wisconsin Public Prudence of Weston 3 outage, incentive
Direct Energy Group, Inc. Service Cofp. compensation, Crane Creek Wind Farm incremental
revenue requirement, capital structure,
09/08  6690-UR-119 wi Wisconsin industrial Wisconsin Public Prudence of Weston 3 outage, Section 199
Surrebuttal Energy Group, Inc. Service Corp. deduction.
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09/08  08-935-EL-SSO, OH Ohio Energy Group, Inc. First Energy Standard service offer rates pursuant to electric
08-918-EL-SSO securily plan, significantly excessive earnings test.
10/08  08-917-EL-SSO OH Ohio Energy Group, Inc. AEP Standard service offer rates pursuant to electric
security plan, significantly excessive earnings test.
10/08  2007-00564, KY Kentucky Industrial Utility Louisville Gas and Revenue forecast, affiliate costs, ELG v ASL
2007-00565, Customers, Inc. Electric Co., dapreciation procedures, depreciation expenses,
2008-00251 Kentucky Utilities federal and state income tax expense,
2008-00252 Company capitalization, cost of debt.
11/08  E£L08-51 FERC Loulsiana Public Service Entergy Services, Spindletop gas storage facilities, regulatory asset
Commission Inc. and bandwidth remedy.
1108 35717 X Cities Served by Oncor Oncor Delivery Recovery of old meter costs, asset ADFIT, cash
Delivery Company Company working capital, recovery of prior year restructuring
costs, levelized recovery of storm damage costs,
prospective storm damage accrual, consolidated tax
savings adjustment,
12/08 27800 GA Georgia Public Service Georgia Power AFUDC versus CWIP in rate base, mirror CWIP,
Commission Company certification cost, use of short term debt and trust
preferred financing, CWIP recovery, regulatory
incentive.
01/09  ER08-1056 FERC Louisiana Public Service Entergy Services, Enlergy System Agreement bandwidth remedy
Commission Inc. calculations, including depreciation expense, ADIT,
capital structure.
01/09  ER08-1056 FERC Louisiana Public Service Entergy Services, Blytheville leased turbines; accumulated
Supplemental Commission Inc. depreciation.
Direct
02/03  EL08-51 FERC Louisiana Public Service Entergy Services, Spindietop gas storage facilities regulatory asset
Rebuital Commission Inc. and bandwidth remedy.
02/09  2008-00409 KY Kentucky Industrial Utility ~ Easl Kentucky Revenue requirements.
Direct Customers, Inc. Power Cooperative,
Inc.
03/09  ER08-1056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy
Answering Commission Inc calculations, Including depreciation expense, ADIT,
capital struclure.
0309  U-21453, LA Louisiana Public Service Entergy Gulf Stales  Violation of EGSI separation order, ETI and EGSL
U-20925 Commission Staff Louisiang, LLC separation accounting, Spindietop regulatory asset.
U-22092 (Sub J)
Dirsct
04/09  Rebuttal
04009 2009-00040 KY Kentucky Industrial Utility Big Rivers Electric Emergency interim rale increase; cash
Direct-Interim Customers, Inc. Corp. requirements.
{Oral)
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04109  PUC Docket TX State Office of Oncor Electric Rate case expenses.
36530 Administrative Hearings Delivery Company,

LLC

05/09  ER08-1056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy
Rebuttal Commission Inc. calculations, including depreciation expense, ADIT,

capital structure.

06/09  2009-00040 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements, TIER, cash flow.

Direct- Customers, Inc. Corp.
Permanent
07/03  080877-El FL South Florida Hospital and  Florida Power & Multiple test years, GBRA rider, forecast
Healthcare Association Light Company assumptions, revenue requirement, O&M expense,
depreciation expense, Economic Stimulus Bil,
capital structure.

08/03  U-21453, U- LA Louisiana Public Service Entergy Gulf Statles  Violation of EGSI separation order, ET| and EGSL
20925, U-22092 Commission Louisiana, LLC separation accounting, Spindletop regulatory asset.
(Subdacket J)

Supplemental
Rebuttal
08/09 8516 and 29950 GA Georgia Public Service Aflanta Gas Light Madification of PRP surcharge to include
Commission Staff Company infrastructure costs.

09/09 05-UR-104 wi Wisconsin Industrial Wisconsin Electric Revenue requirements, incentive compensation,
Direct and Energy Group Power Company depreciation, deferral mitigation, capital structure,
Surrebuttal cost of debl.

09/09  09AL-299E co CF&I Steel, Rocky Public Service Forecasted test year, historic test year, proforma

Mountain Steel Mills LP, Company of adjustments for major plant additions, tax
Climax Molybdenum Colorado depreciation.
Company

09/09  6680-UR-117 Wi Wisconsin industrial Wisconsin Power Revenue requirements, CWIP in rale base, deferral
Direct and Energy Group and Light Company  mitigation, payroll, capacity shutdowns, regulatory
Surrebuttal assels, rate of return,

10/09  09A-415E Cco Cripple Creek & Victor Black Hills/iCO Cost prudence, cost sharing mechanism,

Answer Gold Mining Company, et Eleciric Utility
al. Company

1009  EL09-50 FERC Louisiana Public Service Entergy Services, Walerford 3 salefleaseback accumulated deferred
Direct Commission Inc. income faxes, Entergy System Agreement

bandwidth remedy calculations.

1009  2009-00329 KY Kentucky Industrial Utility ~ Louisville Gas and Trimble County 2 depreciation rates.

Customers, Inc. Electric Company,
Kentucky Ulififies
Company
12/09  PUE-2009-00030 VA Old Dominion Committee ~ Appalachian Power  Retusn on equily incentive.

for Fair Utility Rates

Company
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1209  ER09-1224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period
Direct Commission Inc costs, Spindletop defermed capital costs, Waterford 3

salefleaseback ADIT.

0110 ER09-1224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period
Cross-Answering Commission Inc. costs, Spindlelop deferred capital costs, Waterford 3

salefleaseback ADIT.

0110  EL09-50 FERC Louisiana Public Service Entergy Services, Waterford 3 sale/leaseback accumulated deferred
Rebuttal Commission Inc. incomg taxes, Entergy System Agreement
Supplemental bandwidth remedy calculations.

Rebuttal

02/10  ER09-1224 FERC Louisiana Public Service Eniergy Services, Hypothetical versus actual costs, out of period
Final Commission Inc. costs, Spindletop deferred capital costs, Waterford 3

salefieaseback ADIT,

0210 30442 GA Georgia Public Service Atmos Energy Revenue requirement issues.

Wackerly-Kallen Commission Staff Corporation
Panel
02110 30442 GA Georgia Public Service Atmos Energy Affiliate/dwvision transactions, cost allocation, capital
McBride-Kollen Commission Staff Corporation structure.
Panel
02110  2009-00353 KY Kentucky Industrial Utility Louisvifle Gas and Ratemaking recovery of wind power purchased power
Customers, Inc., Electric Company, agreements.
Kentucky Utiliies
Attomey General Company
03110  2009-00545 KY Kentucky Industrial Utility Kentucky Power Ratemaking recovery of wind power purchased power
Customers, Inc. Company agreement.

0310  E015/GR-09-1151  MN Large Power Interveners Minnesota Power Revenue requirement issues, cost overruns on

environmental retrofit project.

0310  EL10-55 FERC Louisiana Public Service Entergy Services, Depreciation expense and effecls on System

Commission Inc., Entergy Agreement tariffs.
Operating Cos
0410  2009-00459 KY Kentucky industrial Ufikity Kentucky Power Revenue requirement issues.
Customers, Inc. Company
04110 2009-00548, KY Kentucky Industrial Utility Kentucky Utilities Revenue requirement issues.
2009-00549 Customers, Inc. Company, Louisville
Gas and Electric
Company
08/10 31647 GA Georgia Public Service Aflanta Gas Light Revenue requirement and synergy savings issues.
Commission Staff Company

08110 31647 GA Georgia Public Service Atianta Gas Light Affiliate transaction and Customer First program
Wackerly-Kollen Commission Staff Company issues.

Panel
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0810  2010-00204 KY Kentucky Industrial Ulility Louisville Gas and PPL acquisition of E.ON U.S. (LG&E and KUJ)
Customers, Inc. Efectric Company, conditions, acquisition savings, sharing deferral
Kentucky Utilities mechanism.
Company
0910 38339 X Gulf Coast Coalition of CenterPoint Energy Revenue requirement issues, including consolidated
Direct and Cities Houston Electric tax savings adjustment, incentive compensation FIN
Cross-Rebuttal 48, AMS surcharge including roll-in to base rates: rate
case expenses.
0910  EL10-55 FERC Louisiana Public Service Entergy Services, Depreciation rates and expense input effects on
Commission Inc., Entergy System Agreement tariffs.
Operating Cos
09/10  2010-00167 KY Gallatin Steel East Kentucky Revenue reguirements.
Power Cooperative,
Inc.
0910  U-23327 LA Louisiana Public Service SWEPCO Fuel audit: S02 allowance expense, variable O&M
Subdocket E Commission expenss, off-system sales margin sharing.
Direct
i1/10  U-23327 LA Louisiana Public Service SWEPCO Fuel audit: S02 allowance expense, variable O&M
Rebuttal Commission expense, off-sysiem sales margin sharing.
0910  U-31351 LA Loulsiana Public Service SWEPCO and Valley ~ Sale of Valley assets to SWEPCO and dissolution of
Commission Staff Electric Membership ~ Valley.
Cooperative
1010 10-1261-EL-UNC  OH Ohio OCC, Ohio Columbus Southern  Significantly excessive earnings fest.
Manufacturers Association,  Power Company
Ohio Energy Group, Chio
Hospital Association,
Appalachian Peace and
Justice Network
10/10  10-0713-E-PC wv West Virginia Energy Users ~ Monongahela Power  Merger of First Energy and Allegheny Energy.
Group Company, Potomac
Edison Power
Company
1010  U-23327 LA Louisiana Public Service SWEPCO AFUDC adjustments in Fomula Rate Pian.
Subdocket F Commission Staff
Direct
110 EL10-55 FERC Louisiana Public Service Entergy Services, Depreciation rates and expense input effects on
Rebuttal Commission Inc., Entergy System Agreement tariffs.
Operating Cos
1210 ER10-1350 FERC Louisiana Public Service Entergy Services, Walerford 3 lease amortization, ADIT, and fuel
Direct Commission Inc. Entergy inventory effects on System Agreement tariffs.
Operating Cos
0111 ER10-1350 FERC Louisiana Public Service Entergy Services, Waterford 3 lease amortization, ADIT, and fuel
Crass-Answering Commission Inc., Entergy inventory effects on System Agreement tariffs.
Operating Cos
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03/ ER10-2001 FERC Louisiana Public Service Entergy Services, EAl depreciation rates.
Direct Commission Inc., Entergy
0411  Cross-Answering Arkansas, Inc.
041t U-23327 LA Louisiana Pubic Service SWEPCO Settlement, incl resolution of S02 allowance expense,
Subdocket E Commission Staff var O&M expense, sharing of OSS margins.
0411 38306 X Cities Served by Texas- Texas-New Mexico AMS deployment plan, AMS Surcharge, rate case
Direct New Mexico Power Power Company expenses.
05/11 Supp! Direct Company
0511 11-0274-E-GI wv West Virginla Energy Users ~ Appalachian Power  Deferral recovery phase-in, construction surcharge,
Group Company, Wheeling
Power Company
05/11  2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements.
Customers, Inc. Corp.
06/11 29849 GA Georgia Public Service Georgia Power Accounting issues related to Vogtie risk-sharing
Commission Staff Company mechanism.
0711 ER11-2161 FERC Louisiana Public Sewvice Entergy Services, ETl depreciation rales; accounting issues.
Direct and Commission Inc. and Entergy
Answering Texas, Inc.
0711 PUE-2011-00027 VA Virginia Committee for Fair  Virginia Electicand  Return on equity performance incentive.
Utility Rates Power Company
0711 11-346-EL-SS0 OH Ohio Energy Group AEP-OH Equity Stabilization Incentive Plan; actual eamed
11-348-EL-SSO returns; ADIT offsets in dders.
11-349-EL-AAM
11-350-EL-AAM
08/11 U-23327 LA Louisiana Public Service SWEPCO Depreciation rates and service lives; AFUDC
Subdocket F Cammission Staff adjusiments.
Rebuttal
08/11 05-UR-105 Wi Wisconsin (ndustrial Energy ~ WE Energies, Inc. Suspended amortization expenses; revenue
Group requirements.
08/11 ER11-2161 FERC Louisiana Public Service Entergy Services, ETI depreciation rates; accounting issues.
Cross-Answering Commission Inc. and Entergy
Texas, Inc.
0911 PUC Docket X Gulf Coast Coalition of CenterPoint Energy Invesiment tax credit, excess deferred income taxes;
39504 Cities Houston Electric normalization.
09111 2011-00161 KY Kentucky Industrial Utility Louisville Gas & Environmental requirements and financing.
2011-00162 Consumers, Inc. Electric Company,
Kentucky Utilities
Company
1011 114571-EL-UNC  OH Ohio Energy Group Columbus Southem Significantly excessive eamings.
11-4572-EL-UNC Power Company,
Ohio Power
Company
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it 4220-UR-117 Wi Wisconsin Industrial Energy ~ Norihern States Nuclear O&M, depreciation.
Direct Group Power-Wiscansin
1M1 4220UR-117 Wi Wisconsin Industrial Energy ~ Northern States Nuclear O&M, depreciation.
Surrebuttal Group Power-Wisconsin
1111 PUC Docket TX Cities Served by AEP AEP Texas Central Investment tax credit, excess deferred income faxes;
39722 Texas Central Company Company nomalization.
02112 PUC Docket > Cities Served by Oncor Lone Star Temporary rates.
40020 Transmission, LLC
0312  11AL-D47E co Climax Molybdenum Public Service Revenue requirements, including historic test year,
Answer Company and CF&l Steel, ~ Company of future test year, CACJA CWIP, contra-AFUDC.
L.P. d/b/a Evraz Rocky Colorado
Mountain Steel
0312 2011-00401 KY Kentucky Industriat Utility Kentucky Power Big Sandy 2 environmental retrofits and
Customers, Inc. Company environmental surcharge recovery.
4/42 2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Rate case expenses, depreciation rales and expense.
A . Customers, Inc. Corp.
Direct Rehearing
Supplemental
Direct Rehearing
04/12  10-2929-EL-UNC  OH Ohio Energy Group AEP Ohio Power Stale compensation mechanism, CRES capacity
charges, Equity Stabilization Mechanism
0512  11-346-EL-SSO OH Chio Energy Group AEP Ohio Power State compensation mechanism, Equity Stabilization
11-34B-EL-SS0 Mechanism, Retail Stability Rider.
0512  114393ELRDR  OH Ohio Energy Group Duke Energy Ohio, Incentives for over-compliance on EE/PDR
Inc. mandates.
0612 40020 X Cities Served by Oncor Lone Star Revenue requirements, including ADIT, bonus
Transmission, LLC depreciation and NOL, working capital, self Insurance,
deprecialion rates, federal income tax expense.
0712 120015-El FL South Florida Hospital and ~ Florida Power & Light  Revenue requirements, including vegetation
Healthcare Assaciation Company management, nuclear outage expense, cash working
capital, CWIP in rate base.
0712 2012-00063 KY Kentucky industrial Utility Big Rivers Electric Environmental retrofits, including environmental
Customers, Irc. Corp. surcharge recovery.
09112 05-UR-106 Wi Wisconsin Indusirial Energy ~ Wisconsin Electric Section 1603 grants, new solar facility, payroll
Group, Inc. Power Company expenses, cost of debt.
1012 2012-00221 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements, including off-system sales,
Customers, Inc. Electric Company, outage maintenance, storm damage, injuries and
2012:00222 Kentucky Utilities damages, depreciafion rates and expense.
Company
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1012 120015-El FL South Florida Hospitaland ~ Florida Power & Light ~ Setflement issues.
Direct Heallhcare Association Company
1112 120015-El FL South Florida Hos_pilal and  Florida Power & Light  Settlement issues.
Rebuttal Healthcare Association Company
10112 40604 TX Steering Commitiee of Cross Texas Policy and procedural issues, revenue requirements,
Cities Served by Oncor Transmission, LLC including AFUDC, ADIT - bonus depreciation & NOL,
Incentive compensation, staffing, self-insurance, net
salvage, depreciation rates and expense, income tax
expense.
112 40627 X City of Austin d/b/a Austin City of Auslin dib/a Rate case expenses.
Direct Energy Austin Energy
1212 40443 X Cities Served by SWNEPCO  Southwaestem Electric  Revenue requirements, including depreciation rates
Power Company and service lives, O&M expenses, consolidated tax
savings, CWIP in rate base, Turk plant costs.
1212 U-29764 LA Louisiana Public Service Entergy Gulf States Termination of purchased power contracls between
Commission Staff Louisiana, LLC and EGSL and ETI, Spindletop regulatory asset.
Entergy Louisiana,
LLC
0113  ER12-1384 FERC Louisiana Pubfic Service Entergy Gulf States Litle Gypsy 3 cancellation costs.
Rebuttal Commiission Louisiana, LLC and
ebulia Entergy Louisiana,
02113 40627 > City of Austin dit/a Austin City of Austin dib/a Rale case expenses.
Rebutial Energy Austin Energy
0313 12-426-EL-SSO OH The Ohio Energy Group The Dayton Power Capacity charges under stats compensation
and Light Company mechanism, Service Stabifity Rider, Switching
Tracker,
0413 12-2400-EL-UNC ~ OH The Ohio Energy Group Duke Energy Ohio, Capacity charges under state compensation
Inc. mechanism, deferrals, rider fo recover defamrals.
04113  2012-00578 KY Kentucky Industrial Utifity Kentucky Power Resource plan, including acquisition of interest in
Customers, Inc. Company Mitchell ptant.
05113  2012-00535 Ky Kentucky Industrial Utikity Big Rivers Electric Revenue requirements, excess capacity,
Customers, Inc. Corporation testructuring.
06/13  12-3254EL-UNC  OH The Chio Energy Group, Ohio Power Energy auctions under CBP, including reserve prices.
Inc., Company
Office of the Ohio
Consumers' Counss!
0713 2013-00144 KY Kentucky Industrial Utility Kentucky Power Biomass renewable energy purchase agreement.
Customers, Inc. Company
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0713 2013-00221 KY Kentucky Industrial Utility Big Rivers Electric Agreements lo provide Cenlury Hawesville Smelier
Customers, Inc. Corporation market access.
1013 2013-00199 KY Kentucky Industrial Ufility Big Rivers Electric Revenue requirements, excess capacity,
Customers, Inc. Corporation restrucluring.
1213 2013-00413 KY Kentucky Industrial Utility Big Rivers Electric Agresments to provide Century Sebree Smelter
Cuslomers, Inc. Corporation market access.
01114  ER10-1350 FERC Lovisiana Public Service Entergy Services, Waterford 3 lease accounting and treatment in annual
Commission Inc. bandwidth filings.
02114  U-32981 LA Louisiana Public Service Entergy Louisiana, Montauk renewable energy PPA.
Commission LLC
04114  ER13-432 FERC Louisiana Public Service Entergy Gulf States UP Settlement benefits and damages.
Direct Commission Louisiana, LLC and
Enlergy Louisiana,
LLC
0514  PUE-201300132 VA HP Hood LLC Shenandoah Valley Market based rate; load conlrof tariffs,
Electric Cooperative
07114 PUE-2014-00033 VA Virginia Committes for Fair ~ Virginia Electric and  Fuel and purchased power hedge accounting, change
Utility Rates Power Company in FAC Definitional Framework.
08/14  ER13432 FERC Louisiana Public Service Entergy Gulf States UP Settlement benefits and damages.
Rebuttal Commission Louisiana, LLC and
Entergy Louisiana,
LLC
08114 201400134 KY Kentucky Industrial Utility Big Rivers Electric Requirements power sales agreements with
Customers, Inc. Carporalion Nebraska entities.
0914  E-015/CN-12- MN Large Power Intervenors Minnesota Power Great Northem Transmission Line; cost cap; AFUDC
1163 v. current recovery; rider v. base recovery; class cost
Direct allocation.
10114 2014-00225 KY Kentucky Industrial Utility Kentucky Power Allocation of fuel costs to off-system sales.
Customers, Inc. Company
10/144  ER13-1508 FERC Louisiana Public Service Enlergy Services, Enlergy service agreements and tariffs for affiliate
Commission Inc. power purchases and sales, return on equity.
10114 14-0702-E-42T wyv West Virginia Energy Users  First Energy- Consolidaled tax savings; payroll; pension, OPEB,
14-0701-€-D Group Moncngahela Power,  amortization; depreciation; environmental surcharge.
Potomac Edison
1114 E-015/CN-12- MN Large Power Intervenors Minnesota Power Great Northern Transmission Line; cost cap; AFUDC
1163 v. current recovery, rider v. base recovery; class
Surrebuttal allocation.
1114 05-376-EL-UNC OH Ohio Energy Group Chio Power Refund of IGCC CWIP financing cost recoveries.
Company

J. KENNEDY AND ASSOCIATES, INC.



Expert Testimony Appearances

Exhibit___ (LK-1)

Page 32 of 35

of
Lane Kollen
As of September 2017
Date Case Jurisdict.  Party Utility Subject
11114 14AL-0660E co Climax, CF&I Steel Public Service Historic test year v. fulure test year; AFUDC v. curent
Company of return; CACJA rider, transmission rider; equivalent
Colorado availability rider; ADIT; depreciation; royalty income;
amortization.
12114 EL14026 SD Black Hills Industrial Black Hills Power Revenue requirement issues, including depreciation
Intervenors Company expense and affiliate charges.
1214 14-1152-E-42T wy West Virginia Energy Users ~ AEP-Appalachian Income taxes, payroll, pension, OPEB, deferred cosls
Group Power Company and write offs, depreciation rates, environmental
projects surcharge.
01/15  9400-YO-100 w Wisconsin Industrial Energy ~ Wisconsin Energy WEC acquisition of Integrys Energy Group, Inc.
Direct Group Corporation
01115 14F-0336EG Co Development Recovery Public Service Line extension policies and refunds.
14F-Q404EG Company LLC Company of
Colorado
02/15  9400-YO-100 Wi Wisconsin Industrial Energy ~ Wisconsin Energy WEC acquisition of Integrys Energy Group, Inc.
Rebuital Group Corporation
0315 201400396 KY Kentucky Industrial Utility AEP-Kentucky Power  Base, Big Sandy 2 retirement rider, environmental
Customers, Inc. Company surcharge, and Big Sandy 1 operation rider revenue
requirements, depreciation rates, financing, deferrals.
0315  2014-00371 KY Kentucky Industrial Utlity Kentucky Utilitiss Revenue requirements, staffing and payroll,
201400372 Customers, Inc. Company and depreciation rates.
Louisville Gas and
Electric Company
04115  2014-00450 KY Kentucky Industrial Utility AEP-Kentucky Power  Allocation of fuel costs between native load and off-
Customers, Inc. and the Company system sales.
Attornay General of the
Commonwealth of
Kenlucky
04115 2014-00455 Ky Kentueky Industrial Utility Big Rivers Electric Allocation of fuel cosls between native load and off-
Customers, Inc. and the Corporation system sales.
Attorney General of the
Commonwealth of
Kentucky
04115  ER2014-0370 MO Midwest Energy Kansas City Power &  Affiliate transactions, operation and maintenance
Consumers’ Group Light Company expense, management audit.
05/15  PUE-2015-00022 VA Virginia Commitiee for Fair  Virginia Eleclric and Fuel and purchased power hedge accounting; change
Utility Rates Power Company in FAC Definitional Framewaork.
05115  EL1065 FERC Louisiana Public Service Entergy Services, Accounting for AFUDC Debt, related ADIT.
Direct, Commission Inc.
09/15  Rebuttal
Complaint
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0715 EL10-65 FERC Louisiana Public Service Entergy Services, Waterford 3 salefleaseback ADIT, Bandwidth
Direct and Commission inc. Formula.

Answering
Consolidated
Bandwidth
Dockels

0915  14-1693EL-RDR  OH Public Utiities Commission ~ Ohio Energy Group PPA rider for charges or credits for physical hedges

of Chio against market.

12/15 45188 IR Cities Served by Oncor Oncor Electric Hunt family acqulsition of Oncor; transaction

Electric Delivery Company ~ Delivery Company structure; income tax savings from real estate
investment trust (REIT) structure; conditians.

1215  6680-CE-176 Wi Wisconsin Industrial Energy ~ Wisconsin Powerand  Need for capacity and economics of proposed
Direct, Group, Irc. Light Company Riverside Energy Center Expansion project;
Surebuttal, ratemaking conditions.

0116  Supplemental
Rebutal

03116  EL01-88 FERC Louisiana Public Service Entergy Services, Bandwidth Formula: Capital structure, fuel inventory,
Remand Commission Inc. Waterford 3 salefleaseback, Vidalia purchased power,

0/16 Direct ADIT, Blythesville, Spindietop, River Bend AFUDC,

04116 Answering property insurance reserve, nuclear depreciation

05116  Cross-Answering expense.

06/16  Rebutial

0316 15-1673-E-T Wv West Virginia Energy Users ~ Appalachian Power Terms and conditions of utility service for commercial

Group Company and industrial customers, including security deposits.
04116 39971 GA Georgia Public Service Southern Company, Southern Company acquisition of AGL Resources,
Panel Direct Commission Staff AGL Resources, risks, opportunilies, quantification of savings,
Georgia Power ratemaking implications, conditions, settiement.
Company, Atlanta
Gas Light Company
04/16  2015-00343 KY Office of the Attorney Atmos Energy Revenue requirements, including NOL ADIT, affiliate
General Corporation transactions.
04/16  2016-00070 KY Office of the Attorney Atmos Energy R &DRider.
General Corporation

gsig  2016-00026 KY Kentucky Industrial Utility Kentucky Utilities Co.,  Need for environmental projects, calculation of

2016-00027 Customers, Inc. Louisville Gas & environmental surcharge rider.
Electric Co.
05/16  16-G-0058 NY New York City Keyspan Gas East Depreciation, including excess reserves, leak prone
16-G-0059 Corp., Brooklyn plpe.
Union Gas Campany
06/16  160088-El FL South Florida Hospital and ~ Florida Power and Fuel Adjustment Clause Incentive Mechanism re:
Healthcare Association Light Company economy sales and purchases, asset optimization.
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07/16  160021-El FL South Florida Hospital and ~ Florida Power and Revenue requirements, including capital recovery,
Healthcare Association Light Company depreciation, ADIT.

08/16  15-1022-EL-UNC  OH Ohio Energy Group AEP Ohio Power SEET eamings, effects of other pending proceedings.
16-1105-EL-UNC Company

9/16 2016-00162 KY Office of the Attomey Columbia Gas Revenue requirements, O&M expense, depreciation,

General Kentucky affiliate transactions.

0916  E-22Sub519, NC Nucor Steel Dominion North Revenue requirements, deferrals and amortizations.

532, 533 Carolina Power
Company

0916  15-1256-G-390P wv West Virginia Energy Users  Mountaineer Gas Infrastructure rider, including NOL ADIT and other
(Reopened) Group Company income tax normalization and calculation issues,
16-0922-G-390P

1016  10-2820-EL.LUNC  OH Chio Energy Group AEP Ohio Power State compensation mechanism, capacity cost,
11-346-EL-SSO Company Retail Stabifity Rider deferrals, refunds, SEET,
11-348-EL-SSO
11-349-EL-SS0
11-350-EL-SS0
14-1186-EL-RDR

1116 16-0395-ELSSO  OH Ohio Energy Group Dayton Power & Light  Credit support and other riders; financial stability of
Direct Company Ulitity, holding company.

1216  FomalCase 1139 DC Healthcare Council of the Potomac Eleclric Post test year adjust, merger costs, NOL ADIT,

Nationat Capilal Area Power Company incentive compensation, rent.
0117 46238 T Sleering Commitiee of Oncor Electric Acquisition of Oncor by Nex! Era Energy; goodwill,
Cities Served by Oncor Delivery Company transaction costs, transition costs, cost deferals,
ratemaking issues.

0217  16-0395-EL-8S0  OH Ohio Energy Group Daylon Power & Light  Non-unanimous stipulation re: credit support and
Direct Company other riders; financial stability of utility, holding
(Stipulation) company.

0217 45414 TX Cities of Midland, McAllen,  Sharytand Utilities, Income taxes, depreciation, deferred costs, affiliate

and Colorada City LP, Sharyland expenses.
Distribution &
Transmission
Services, LLC

0317 201600370 KY Kentucky Industriat Utility Kentucky Utilities AMS, capitz expenditures, maintenance expense,

2016-00371 Customers, Inc. Company, Louisville  amorlization expense, depreciation rates and
Gas and Electric expense.
Company
06/17 29849 GA Georgia Public Service Georgia Power Vogtle 3 and 4 economics.
(Panel with Philip Cemmission Staff Company

Hayet)
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0817  17-0296-£-PC wv Public Service Commisslon ~ Monongahela Power  ADIT, OPEB.
of West Virginia Charleston ~ Company, The
Potomac Edison
Power Company
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Regarding the Rockport station and the Unit Power Agreement (“UPA™),
confirm the following:

a. Rockport Unit 1 is owned by KPCo affiliates Indiana Michigan Power
Co. (“1&M”) and AEP Generating Company (“AEG”);

b. Rockport Unit 2 is owned by Wilmington Trust Co., which leases an
undivided 50% share of Unit 2 to I&M, and an undivided 50% share to
AEG;

c. Under the terms of the UPA, KPCo is entitled to 30% of the output of
AEG’s share in the Rockport Units;

d. Under the terms of the New Source Review Consent Decree (“Consent
Decree,” as modified by four Modifications to the Consent Decree) that
KPCo and other American Electric Power (“AEP”) operating companies
entered into with the U.S. Department of Justice, among others, and as
more fully described in: (i) the McManus testimony at p. 3 and Exhibit
JMM-1 attached thereto in Case No. 2017-00179; and (ii) ECP Plan
Project 19, KPCo will be required to pay its proportionate share of the
costs of installing Selective Catalytic Reduction (“SCR”) technology at
Rockport Unit 1;

e. the Rockport UPA expires in 2022;

f. Under the terms of the Consent Decree, Rockport Unit 2 will require
approximately $1.4 billion in new pollution controls by 2028;

g. [&M’s 2015 IRP filing calls for renewing the Rockport lease, and
adding SCR technology in 2019, and FGD systems in 2025 and 2028;

h. In April, 2017 the U.S. Sixth Circuit Court of Appeals issued a ruling
(“Appellate Court Ruling™) holding that AEG will be responsible for the
costs of installing an FGD at Rockport Unit 2 estimated to cost $1.4
billion;

i. The Appellate Court Ruling stated, inter alia, that the EPA initiated and
ultimately settled . . . enforcement litigation against various AEP
affiliates for alleged Clean Air Act violations at other coal-burning power
plants. But it did not do so with respect to Rockport 2. Rather, having
made no allegations regarding the owners’ plant, the EPA gained the
ability to impose the scrubber requirement only by virtue of the consent
decree agreed to by its lessees—one whereby AEP traded away Rockport
2’s long-term value in exchange for a more favorable settlement of
claims against their other interests.”

J- Neither the Kentucky Public Service Commission nor the Kentucky
Office of the Attorney General were parties to the cases in which the
Consent Decree and the four modifications thereto were formulated and
approved.

k. On or about July 21, 2017, KPCo and certain of its affiliates filed a



Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
Attorney General’s First Set of Data Requests
Dated August 14, 2017
Page 2 of 5

motion in the U.S. District Court for the Southern District of Ohio
(Eastern Division; hereinafter: “U.S. District Court Motion”) seeking a
fifth Modification to the Consent Decree;

Madification seeks to remedy the uncertainty that currently surrounds
AEP’s rights with respect to Rockport Unit 2 by removing commitments
for future pollution control installations (specifically the obligations to
install a selective catalytic reduction system (“SCR”) by the end of 2019
and a high-efficiency flue gas desulfurization system (“FGD”) by the end
of 2028) at that Unit and instead committing AEP to one of two
alternative courses of action with respect to the Rockport Units”;

m. The U.S. District Court Motion states, inter alia, at p. 17 that <. . .
given the ongoing dispute with the Lessors concerning the terms of the
[Rockport Unit 2] Lease, AEP does not currently plan on extending the
term of the Lease, which will terminate in 2022”;

n. The U.S. District Court Motion states, inter alia, at p. 18 that “. . . AEP
proposes modifying the Consent Decree as follows. . . (1) remove the
requirements for additional control installations at Rockport Unit 2 (the
SCR and the high-efficiency FGD); (2) memorialize AEP’s commitment
to seek any appropriate state regulatory approvals to replace Rockport
Unit 2’s capacity and energy, including but not limited to actions related
to the Rockport Unit 2 Lease. ... ”;

o. In the instant case, KPCo seeks approval of its Fifth Amended
Environmental Compliance Plan, which includes, inter alia, Project 19
regarding the installation of a selective catalytic converter (SCR) at
Rockport Unit 1;

p. The construction of the Rockport Unit | SCR is required by the
Consent Decree;

g. KPCo and its affiliates are not seeking to delay or negate the
construction of the Rockport Unit | SCR in their U.S. District Court
Motion;

r. The return on equity applicable to construction of the Rockport Unit 1
SCR is 12.16%.

RESPONSE
a. Confirmed.

b. Rockport Unit 2 is owned by Wilmington Trust Co., not in its individual capacity, but solely
as owner trustee under twelve separate trusts. Wilmington Trust Co. leases an undivided 50%
share of Unit 2 to I&M, and an undivided 50% share to AEG.
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¢. AEG controls 50% of the Rockport Plant, and the Company is entitled to 30% of the output
from AEG's share. Thus, the Company is entitled to 15% of the total output of Rockport.

d. The UPA, not the Consent Decree, governs the Company’s payment of costs related to the
Rockport Unit 1 SCR. The Consent Decree requires that the Unit I SCR be installed and
operated by December 31, 2017. Pursuant to the terms of the UPA, the costs paid by Kentucky
Power for its 15% share of the output of the Rockport Plant include a portion of the cost of the
Unit 1 SCR and are reflected in the purchased power bill that the Company receives from AEG.
The UPA is attached as “AG_1_002_Attachment!.pdf.”

e. Confirmed.

f. The Consent Decree does not address the cost of emissions control technology. The Consent
Decree requires an SCR to be installed and operated on Rockport Unit 2 by December 31, 2019.
It further requires that one Rockport unit “Retrofit, Retire, Re-power, or Refuel” by December
31, 2025, and that the other Rockport unit “Retrofit, Retire, Re-power, or Refuel” by December
31, 2028. These terms are defined in the Part I, “Definitions,” of the Consent Decree.

g. As athreshold matter, the extension of the UPA between Kentucky Power and AEG is a
question that is independent and different from 18&M’s resource planning decisions with respect
to Rockport. As explained in Kentucky Power’s 2017 Integrated Resource Plan (“IRP”), the
UPA expires December 7, 2022. Kentucky Power anticipates that it will address whether to
extend the UPA in its 2019 IRP, and it will seck appropriate approval from the Commission for
an extension of the UPA or the acquisition of replacement energy and capacity.

1&M’s 2015 IRP did not “call for” any specific actions but rather identified (at page ES-6)
maintaining Rockport as one part of 1&M’s “preferred portfolio.” I&M’s 2015 IRP made clear
(at page ES-13) that the “IRP process is a continuous activity” and “assumptions and plans are
continually reviewed as new information becomes available and modified as appropriate.”
[&M’s 2015 IRP further clarified that it was “not a commitment to a specific course of action, as
the future is highly uncertain.” Id. Rather, the I&M 2015 IRP was “simply a snapshot of the
future at this time” (i.e., 2015), as the “complexities” of resource planning “necessitate the need
for flexibility and adaptability in any ongoing planning activity and resource planning
processes.” Id.

In addition, I&M’s 2015 IRP explained (at page ES-1) that I&M had evaluated multiple resource
planning scenarios including cases which removed one or both Rockport units. The results of
these analyses showed that the decision whether to retire a Rockport unit was “highly dependent
on assumptions” and was “near break-even” in some scenarios. Id.
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[&M’s 2015 IRP is available at:
https://www.indianamichiganpower.com/info/projects/IntegratedResourcePlan/

h. The referenced “Appellate Court Ruling” has been superseded by a subsequent decision. The
U.S. Court of Appeals for the Sixth Circuit (“Sixth Circuit”) issued a decision on April 14, 2017.
However, in response to a petition for rehearing, the Sixth Circuit granted rehearing and issued a
superseding “Amended Opinion” on June 8, 2017. This Amended Opinion reversed the district
court’s dismissal of certain of plaintiffs’ claims. Critically, however, the Amended Opinion made
no liability determination and remanded the case to the district court for further proceedings.
Please see the Company’s response to KPSC 2-49, which provides the Amended Opinion as
“KPCO_R_KPSC_2 049_Attachmentl.pdf.” The Amended Opinion speaks for itself.

i. The Company confirms the quoted language is contained in the June 8, 2017 Amended
Opinion. The Company notes that the Sixth Circuit’s decision considered all allegations in the
lessors’ complaint to be true, and that there had been no opportunity to develop a complete
factual record in the district court. As noted in subpart (h) above, the June 8, 2017 “Amended
Opinion” made no liability determination and remanded the case to the district court for further
proceedings. The Amended Opinion, which is provided in the Company’s response to KPSC 2-
49, speaks for itself.

Jj- Confirmed. Neither of these entities moved to intervene in the cases.

k. Confirmed. This motion was previously provided to the Attorney General on July 25, 2017 by
Kentucky Power and is attached as “AG_1 002 Attachment2.pdf.”

I. The Company confirms that the quoted language is contained in the motion, but notes that the
specifics of the requested relief are explained in greater detail elsewhere in the motion. The
motion (“AG_1_002_Attachment2.pdf”) speaks for itself.

m. The Company confirms that the quoted language is contained in the motion, but notes that
the circumstances surrounding the litigation with the lessors are set forth more fully elsewhere in
the motion. The motion (“AG_1_002_Attachment2.pdf”) speaks for itself.

n. Although the quoted language may be found in the motion, the excerpt is only a partial list of
the proposed Consent Decree modifications. A complete list can be found on pages 18-22 of the
motion (“AG_1_002_Attachment2.pdf”).

o. Confirmed.



Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
Attorney General’s First Set of Data Requests
Dated August 14, 2017
Page 5 of 5

p. Confirmed.
q. Confirmed. The Rockport Unit 1 SCR went into service on August 9, 2017.

r. Kentucky Power confirms that under the terms of the FERC-approved UPA, the rate it pays
for its 15% share of the output of Rockport reflects a 12.16% ROE.

Witness: Matthew J. Satterwhite
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DATA REQUEST

AG_1_301 Unit Power Agreement. Does KPCo have a Unit Power Agreement with
AEP Generating Company? If "yes" explain fully and:
a. Provide a copy of the Unit Power Agreement ("UPA") between KPCo
and AEP Generating Company.
b. Confirm that the UPA is the same as the Unit Power Supply
Agreement ("UPSA") which was approved by the Commission in its
Order dated October 25, 2004 in Case No. 2001-00420. If not confirmed,
explain fully why not, and provide a copy of the UPA applicable to
Rockport.
c. Identify all FERC proceedings from 2004 through 2017 that have
addressed the Rockport Unit Power Supply Agreement.
d. Identify all costs, by account, that the Company is requesting in the
test year related to the Rockport Unit Power Supply Agreement.
e. Identify and provide all invoices to the Company in 2015, 2016 and
2017 (to date) related to charges associated with the Rockport Unit
Power Supply Agreement.

RESPONSE
a. Please refer to the Company's response to AG 1-2 for the requested information.

b. The Company cannot confirm the statement. The Commission by order Dated December 13,
2004 approved the Stipulation and Settlement Agreement among Kentucky Power Company,
Kentucky Industrial Utility Customers, Inc, and the Office of the Attorney General Office of
Rate Intervention in Case No. 2004-00420.

Please refer to the Company's response to AG 1-2 for a copy of the Unit Power Agreement.

c. Docket ER13-286 was the only FERC proceeding addressing the Rockport Unit Power
Supply Agreement in the years from 2004 through 2017,

d. Rockport purchase power is recorded in the test year in accounts 5550027 and 5550046 in the
amounts of $51,785,042 and $48,218,333, respectively. There were no specific adjustment to
these accounts in the test year.

e. Please refer to the Company's response to KIUC 1-43 for the requested information.

Witness: Ranie K. Wohnhas
Matthew J. Satterwhite



EXHIBIT (LK-4)




Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
KIUC First Set of Data Requests
Dated August 14, 2017

DATA REQUEST

KIUC_1_043 Please provide copies of all Rockport Unit Power Agreement monthly
invoices billed to the Company from AEP for the period January 2015
through the most recent month available in electronic format with all
formulas intact.

RESPONSE

Please refer to KPCO_R_KIUC_1_43_Attachment1.xls through
KPCO_R_KIUC_1_43_Attachment31.xls for the requested information.

Witness: Ranie K. Wohnhas



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500
501
502
503
504
505
508
507
508
509

510
511
512
513
514
515

655
556
557

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING
OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

IS FUEL IN BALANCE
ON PAGE 2

BE SURE THIS 1S CORRECT

NO OF DAYS IN CURRENTMO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH IS
THIS BILLING IS FOR MONTH OF

March, 2016
ESTIMATE

160,041
918,850
306,714
0

0

61,102
136,574
5,690,253
0

0

7,273,533

96,591
19,700
155,999

(1,058)
50,250
0

321,482
0

1,410
7,716

9.126

AMOUNT MUST BE ZERO
0

31

366

2016

3

March, 2016

C\Users\essical\Desktop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIUC\KPCO_R_KIUC_1_43_Attachment15_Mar_2016.xls



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500
501
502
503
504
505
506
507
508
509

510
511
512
513
514
515

565
556
5§57

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING
OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

1S FUEL IN BALANCE
ON PAGE 2

BE SURE THIS IS CORRECT

NO OF DAYS IN CURRENT MO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH IS
THIS BILLING IS FOR MONTH OF

April, 2016
ESTIMATE

182,923
2,804,734
319,505
0

0

79,968
111,036
5,690,253
0

0

9,188,419

90,994
14,062
165,178
135,183
38,138
0

443 555
0
(4,437)
(7,880)

(12,317)

AMOUNT MUST BE ZERO

0

30

366

2016

4

April, 2016

C:\Users\essica1\Deskiop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIUC\KPCO_R_KIUC_1_43_Attachment16_Apr_2016.xis



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500
501
502
503
504
505
506
507
508
508

510
511
512
513
514
516

555
556
5§57

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING
OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

IS FUEL IN BALANCE
ON PAGE 2

BE SURE THIS IS CORRECT

NO OF DAYS IN CURRENT MO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH IS
THIS BILLING IS FOR MONTH OF

May, 2016
ESTIMATE

201,984
7,228,379
1,024,514

0

0

55,191
80,535
5,690,253
0

0

14,280,856

84,457
11,847
149,185
56,851
51,365
0

353,805
0

978
3,682

4,659

AMOUNT MUST BE ZERO

0

31

366

2016

5

May, 2016

C:\Users\lessical\Desktop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIUC\KPCO_R_KIUC_1_43_Attachment17_May_2016.xis



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500
501
502
503
504
505
506
507
508
509

510
511
512
513
514
515

555
556
5§57

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING

OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

IS FUEL IN BALANCE
ON PAGE 2

BE SURE THIS IS CORRECT

NO OF DAYS IN CURRENT MO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH IS
THIS BILLING IS FOR MONTH OF

June, 2016
ESTIMATE

149,478
8,184,768
878,552
0

0

62,304
95,284
5,690,246
4]

4]

15,060,631

87,372
25,208
105,636
32,300
30,656
0

281,172
0

1,847
7,319

8,966

AMOUNT MUST BE ZERO

o

30

366

2016

6

June, 2016

C:\Users\Jessica 1\Desktop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIUC\KPCO_R_KIUC_1_43_Attachment18_June_2016 xIs



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500
501
502
503
504
505
506
507
508
509

510
511
512
513
514
515

555
556
557

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING

OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

IS FUEL IN BALANCE
ON PAGE 2

BE SURE THIS IS CORRECT

NO OF DAYS IN CURRENT MO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH IS
THIS BILLING IS FOR MONTH OF

July, 2016
ESTIMATE

165,825
9,011,508
940,969

0

0

53,624
97,375
5,690,253
0

0

15,959,564

91,414
28,380
229,288
42,295
30,084
0

421,462
0

(3)
4,304

4,301

AMOUNT MUST BE ZERO

0

31

366

2016

7

July, 2016

C:\Users\essica1\Desktop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIUC\KPCO_R_KIUC_1_43_Attachment19_July_2016.xis



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500

501
502

503
504
505
506
507
508
509

510
511
512
513
514
515

555
556
557

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING
OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

IS FUEL IN BALANCE
ON PAGE 2

BE SURE THIS IS CORRECT

NO OF DAYS IN CURRENTMO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH IS
THIS BILLING IS FOR MONTH OF

August, 2016
ESTIMATE

201,696
9,223,440
959,152

0

0

53,194
68,804
5,690,253
0

0

16,196,539

114,176
27,575
163,359
24,080
36,983
0

366,171
0

1,621
7,691

9,312

AMOUNT MUST BE ZERO

0

31

366

2016

8

August, 2016

C:\Users\Jessicat\Desktop\Shared Project Folders\Kentucky Power 2017-00179%\Data
Requests\KIUG\KPCO_R_KIUC_1_43_Aftachment20_Aug_2016.xis



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2

50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500

501
502
503
504
505
506
507
508
509

510
511
512
513
514
515

565
556
557

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING
OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

IS FUEL IN BALANCE
ON PAGE 2

BE SURE THIS IS CORRECT

NO OF DAYS IN CURRENTMO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH 1S
THIS BILLING IS FOR MONTH OF

September, 2016
ESTIMATE

168,835
8,493,263
974,540
0

0

52,843
164,977
5,690,253
0

0

15,544,711

94,541
4,106
121,595

(25,760)
35,108
0

229,587
0

(4,134)

(9,870)

(14,004)

AMOUNT MUST BE ZERO

0

30

366

2016

9

September, 2016

C:\Users\Jessicat\Desktop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIUC\KPCO_R_KIUC_1_43_Attachment21_Sept_2016.xls



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2

50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500
501
502
503
504
505
506
507
508
509

510
511
512
513
514
515

555
556
557

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING
OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

IS FUEL IN BALANCE
ON PAGE 2

BE SURE THIS IS CORRECT

NO OF DAYS IN CURRENTMO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH IS
THIS BILLING IS FOR MONTH OF

October, 2016
ESTIMATE

144,882
8,911,821
1,092,407

0
0
52,733

111,126

5,690,253
0
0

16,003,221

85,008
7,860
193,157
24,649
16,398
0

327,072
0

686
5,644

6,330

AMOUNT MUST BE ZERO

0

31

366

2016

10

October, 2016

C:\WUsers\Jessica1\Desktop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIUC\KPCO_R_KIUC_1_43_Attachment22_Oct_2016.xls



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500
501
502
503
504
505
508
507
508
509

510
511
512
513
514
515

555
556
557

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING
OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

IS FUEL IN BALANCE
ON PAGE 2

BE SURE THIS IS CORRECT

NO OF DAYS IN CURRENT MO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH IS
THIS BILLING IS FOR MONTH OF

November, 2016
ESTIMATE

172,478
7,839,935
930,819

0

0

49,752
110,291
5,690,253
0

0

14,893,528

86,713

(8,048)
286,737
23,959
35,309
0

424,671
0

136
2,141

2,277

AMOUNT MUST BE ZERO

0

30

366

2016

11

November, 2016

C:\Users\Jessica1\Desktop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIUC\KPCO_R_KIUC_1_43_Attachment23_Nov_2016 xis



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2

50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500

501
502

503
504
505
506
507
508
509

510
511
512
513
514
515

555
556
557

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING
OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

IS FUEL IN BALANCE
ON PAGE 2

BE SURE THIS IS CORRECT

NO OF DAYS IN CURRENT MO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH IS
THIS BILLING 1S FOR MONTH OF

December, 2016
ESTIMATE

176,670
10,623,614
1,124,689
0

0

56,749
90,848
5,690,248
0

0

17,762,818

99,873
15,233
224,582
30,614
32,011
0

402,312
0

498
(7,894)

(7.396)

AMOUNT MUST BE ZERO

0

31

366

2016

12

December, 2016

C:\Users\Jessicai\Desktop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIUC\KPCO_R_KIUC_1_43_Attachment24_Dec_2016.xls



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
§0% OWNERSHIP INTEREST OF ROCKPORT PLANT

500
501
502
503
504
505
506
507
508
509

510
511
512
513
514
515

555
556
657

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING
OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

IS FUEL IN BALANCE
ON PAGE 2

BE SURE THIS IS CORRECT

NO OF DAYS IN CURRENT MO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH IS
THIS BILLING IS FOR MONTH OF

January, 2017
ESTIMATE

153,707
5,426,053
717,880
0

0

83,669
207,620
5,690,253
0

0

12,279,182

102,466
26,802
289,355
202,153
41,226
0

662,001
0

3,500
14,199

17,699

AMOUNT MUST BE ZERO

0

31

365

2017

1

January, 2017

C\Users\Jessicat\Desktop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIUC\KPCO_R_KIUC_1_43_Attachment25_Jan_2017 xls



ROCKPORT OPERATION & MAINTENANCE EXPENSES UNIT 2
50% OWNERSHIP INTEREST OF ROCKPORT PLANT

500
501
502
503
504
505
508
507
508
509

510
511
512
513
514
515

555
556
557

A E P GENERATING COMPANY

SUPERVISION AND ENGINEERING
FUEL

STEAM EXPENSES

STEAM FROM OTHER SOURCES
STEAM TRANSFERRED - CR

ELECTRIC EXPENSES

MISC. STEAM POWER EXPENSES
RENTS

OPERATION SUPPLIES AND EXPENSES
CARRYING CHARGES - ALLOWANCES

TOTAL OPERATION EXPENSE

MAINTENANCE SUPER. AND ENGINEERING
MAINTENANCE OF STRUCTURES
MAINTENANCE OF BOILER PLANT
MAINTENANCE OF ELECTRIC PLANT
MAINTENANCE OF MISC. STEAM PLANT
MAINTENANCE NORMALIZING

TOTAL MAINTENANCE EXPENSES
PURCHASED POWER
SYSTEM CONTROL AND LOAD DISPATCHING
OTHER POWER SUPPLY EXPENSES

TOTAL OTHER SUPPLY EXPENSES

IS FUEL IN BALANCE
ON PAGE 2

BE SURE THIS 1S CORRECT

NO OF DAYS IN CURRENTMO >
NO OF DAYS IN CURRENT YEAR >
CURRENT YEAR IS
CURRENT MONTH I5
THIS BILLING IS FOR MONTH OF

February, 2017
ESTIMATE

130,795
8,439,465
965,978
0

0

54,790
87,402
5,690,253
0

0

15,368,682

69,469
10,455
177,804

(56,723)
32,774
0

233,780
0
(203)
1,685

1,482

AMOUNT MUST BE ZERO
0

28

365

2017

2

February, 2017

C:\Users\Jessicat\Desktop\Shared Project Folders\Kentucky Power 2017-00179\Data
Requests\KIVC\KPCO_R_KIUC _1_43_Attachment26_Feh_2017 xls



EXHIBIT ___ (LK-5)




Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
KIUC First Set of Data Requests
Dated August 14,2017

DATA REQUEST

KIUC_1_005 Please provide a load and capability analysis for the Company showing
capacity resources, demand response resources, retail and wholesale load
and reserve margin for the historic period 2013 through 2016 and the
forecast period 2017 through 2027. Also include the Company’s Fixed
Resource Requirement capacity obligation for each year. The analysis
can be presented on either a calendar year or PJM delivery year basis.

RESPONSE

Please refer to KPCO_R_KIUC_1_5_Attachmentl.pdf for load, capability and reserve margin
including a forecast of the Company's Fixed Resource Requirement obligation for each year.
KPCO_R_KIUC_1_5_Attachment2.pdf provides actual and forecast retail and wholesale energy
for the Company. KPCO_R_KIUC_1_5_Attachment3.pdf provides forecast retail and wholesale
demands coincident with the Company's internal peak demand. The Company does not have
hourly meters on all of its customers, therefore historical coincident peak demand data by class
are not available.

Witness: Ranic K. Wohnhas
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EXHIBIT (LK-6)




Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
KIUC First Set of Data Requests

Dated August 14,2017
DATA REQUEST
KIUC_1_083 Please confirm that the Company calculates the effects of temperature on

revenues for all major customer classes, including residential,
commercial, and industrial for internal management reporting purposes.

RESPONSE

The Company calculates the effects of temperature on revenues for all major weather sensitive
customer classes and publishes these estimates for both internal and external purposes. For
Kentucky Power, the weather sensitive classes include the Residential, Commercial, and
Wholcsale classes. The Industrial and Other Retail class sales are much less responsive to
changes in temperatures. As a result, no weather impact is estimated or published for the non-
weather sensitive classes.

Witness: Alex E. Vaughan



EXHIBIT ___ (LK-7)




Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
KIUC First Set of Data Requests
Dated August 14, 2017

DATA REQUEST

KIUC 1 084 Please confirm that the Company calculates the effects of temperature on
revenues for all major customer classes, including residential,
commercial, and industrial for financial reporting purposes.

RESPONSE

Refer to the Company’s response to KIUC 1-83

Witness: Alex E. Vaughan



EXHIBIT (LK-8)




Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
KIUC’s Second Set of Data Requests

Dated September 8, 2017

DATA REQUEST

KIUC 2 016 Refer to the responses to KIUC 1-83, 1-84, and 1-85. Provide the
Company’s calculation of the weather normalized base revenues and the
difference in weather normalized base revenues compared to actual
unadjusted base revenues developed for internal management and
external reporting purposes by customer class and in total for all classes
for each month January 2015 through February 2017. Provide these
calculations in live electronic spreadsheet format with all formulas intact.

RESPONSE

See KPCO_R_KIUC_2_016_Attachmentl.xls for the actual unadjusted nonfuel revenues,
weather normalized non-fuel revenues, and the Company's computed weather impact that was
developed and reported for internal management and external reporting purposes by customer
class and in total for the months requested. The actual computations are performed in the SAS
software and not in a spreadsheet. The Company does not have a spreadsheet that replicates the
weather normalization calculations as specifically requested.

Witness: Alex E. Vaughan
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Kentucky Power Non-fuel Revenue Impact of Weather Page 1 of 5
JURIS YEAR MONTH Revenue Class Actual Non- Weather ~ Weather |
Fuel Normalized Impact
Revenues Revenues ($000s)
(000s) {000s)
KPC 2015 1 Residential $19,339.47 $ 17,97521 $ 1,364.25
KPC 2015 1 Commercial $ 939514 $ 911745 $ 277.69
KPC 2015 1 Industrial $ 771876 $ 7,71876 $ -
iKPC 2015 1 Other Retail $ 11811 § 118.11 § -
KPC 2015 1 Munis $ 34750 $ 34023 § 7.27
Total $36,918.98 $ 35,269.76 $ 1,649.21
iKPC 2015 2 Residential $20,588.39 $ 15,656.59 $ 4,931.80
KPC 20156 2 Commercial $ 9,93327 $ 8,891.01 $ 1,042.26
KPC 2015 2 Industrial $ 747626 $ 747626 $ -
KPC 2015 2 Other Retalil $ 11893 § 118.93 $ -
KPC 2015 2 Munis $ 37558 § 34068 §$ 34.90
Total $38,492.43 $ 32,483.47 $ 6,008.96
KPC 2015 3 Residential $16,109.97 $ 15879.27 $ 230.70
KPC 2015 3 Commercial $ 798720 $ 7,956.67 $ 30.53
KPC 2015 3 Industrial $ 704088 $ 704088 $ -
KPC 2015 3 Other Retail $ 11564 $ 11664 % -
KPC 2015 3 Munis $ 29140 $ 290.05 $ 1.35
Total $31,545.09 $ 31,28251 $ 26258
KPC 2015 4 Residential $10,77592 $ 11,301.03 $ (525.10)
KPC 2015 4 Commercial $ 752375 $ 765113 $ (127.38)
KPC 2015 4 Industrial $ 792738 $ 792738 $ -
KPC 2015 4 Other Retail $ 13107 § 131.07 $ -
IKPC 2015 4 Munis $ 20633 $ 21005 % (3.72)
Total $26,564.45 § 27,220.66 $ (656.20)
KPC 2015 5 Residential $11,886.35 § 11,271.84 $ 614.51
KPC 2015 5 Commercial $ 934636 § 9,09281 $ 25355
KPC 2015 5 Industrial $ 806944 § 8,06944 $ -
KPC 2015 5 Other Retail $ 12968 $ 12968 $ -
KPC 2015 5 Munis $ 22065 $ 216.22 $ 5.43
Total $29,65248 $ 28,778.99 $ 873.49
KPC 2015 6 Residential $11,376.47 $ 11,06410 $ 322.37
KPC 2015 6 Commercial $ 814524 $ 8,03249 $ 112.76
KPC 2015 6 Industrial $ 703508 $ 7,03506 3 -
IKPC 2015 6 Other Retail $ 10173 % 101.73 $ -
KPC 2015 6 Munis $ 208288 $ 205155 $ 31.33
Total $28,741.38 $ 28,27493 §$ 466.46
KPC 2015 7 Residential $12,327.68 $ 1293786 $ (610.18)
KPC 2015 7 Commercial $ 812064 $ 8,359.70 $ (230.06)
KPC 2015 7 Industrial $ 714949 § 7,14949 $ -
KPC 2015 7 Other Retail $ 12999 $ 12999 $ -
KPC 2015 7 Munis $ 36352 $ 37244 $  (8.92)
Total $28,100.32 $ 28,949.48 $ (849.16)
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:KPC

KPC
KPC
KPC
KPC
KPC

KPC
KPC
KPC
KPC
KPC

2015
2015
2015
2015
2015

2015
2015
2015
2015
2015

2015
2015
2015
2015
2015

2015
2015
2015
2015
2015

2015
2015
2015
2015
2015

2016
2016
2016
2016
2016

2016
2016
2016
2016
2016

2016
2016
2016
2016
2016

8 Residential
8 Commercial
8 Industrial
8 Other Retail
8 Munis
Total
9 Residential
9 Commercial
9 Industrial
9 Other Retail
9 Munis
Total
10 Residential
10 Commercial
10 Industrial
10 Other Retail
10 Munis
Total
11 Residential
11 Commercial
11 Industrial
11 Other Retail
11 Munis
Total
12 Residential
12 Commercial
12 Industrial
12 Other Retall
12 Munis
Total
1 Residential
1 Commercial
1 Industrial
1 Other Retail
1 Munis
Total
2 Residential
2 Commercial
2 Industrial
2 Other Retail
2 Munis
Total
3 Residential
3 Commercial
3 Industrial
3 Other Retail
3 Munis

$ 13,788.37
$ 9,189.58
$ 6,919.71
$ 12277
$ 34395
$ 30,364.38
$ 12,476.61
$ 9,104.53
$ 8,343.41
$ 137.56
$ 337.79
$ 30,399.90
$ 11,058.04
$ 9,655.91
$ 8,504.42
$ 13835
$ 275.40
$29,632.12
$13,290.53
$ 0,089.19
$ 8,244.02
$ 131.89
$ 32879
$ 31,084.42
$ 16,943.98
$ 8,852.27
$ 8,142.62
$ 136.95
$ 331.21
$ 34,407.03
$ 26,340.62
$12,525.35
$ 8,272.27
$ 14363
$ 42003
$ 47,701.90
$19,911.66
$ 8,766.00
$ 7.134.75
$ 128.58
$ 377.49
$ 36,318.48
$ 13,458.09
$ 8,367.97
$ 7,497.32
$ 131.19
$ 306.62

$ 14,839.83
$ 9,5690.38
$ 6,919.71
$ 122.77
$ 356.55
$ 31,829.24
$ 12,306.89
$ 9,038.69
$ 8,343.41
3 137.56
$ 335.59
$ 30,162.14
$ 11,600.15
$ 9,782.09
$ 8,504.42
$ 138.35
$ 27925
$ 30,204.26
$ 15,018.21
$ 9,396.91
$ 8,244.02
3 131.89
$ 34268
$ 33,133.71
$ 22,384.28
$ 0876.88
$ 8,142.62
$ 136.95
$ 366.30
$ 40,907.03
$ 24,210.29
$ 12,110.83
$ 827227
$ 143.63
$ 40846
$ 45,145.48
$ 20,582.44
$ 8,913.31
$ 713475
$ 128.58
$ 382.08
$ 37,141.16
$ 16,171.55
$ 8,953.07
$ 749732
$ 131.19
$ 32448
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$ (1,051.46) Page 20f5

$  (400.80)
$ -
$ -
$  (12.60)
$ (1,464.86)
$ 169.71
$ 6583
$ -
$ -
$ 2.20
$ 237.74
$ (442.11)
$ (126.18)
$ -
$ -
$ (3.85)
$ (572.14)
$ (1,727.68)
$ (307.73)
$ -
$ -
$  (13.89)
$ (2,049.30)
$ (5,440.30)
$ (1,024.60)
$ -
$ -
$  (35.00)
$ (6,499.99)
$ 2,130.34
$ 41452
$ -
$ -
$ 1157
$ 2,556.43
$ (670.78)
$ (147.31)
$ -
$ -
$  (4.59)
$ (822.68)
$ (2,713.46)
$ (585.04)
$ -
$ -

$ (17.85)
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Total $29,761.19 $ 33,077.55 $(3,316.35) Page3ofS



iKPC
KPC
KPC
KPC
KPC
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IkpC
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KPC
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KPC
KPC
KPC
KPC

‘KPC
KPC
KPC
KPC
KPC

KPC
KPC
KPC
KPC
KPC

KPC
KPC
KPC
KPC
ikPC

2016
2016
2016
2016
2016

2016
2016
2016
2016
2016

2016
2016
2016
2016
2016

2016
2016
2016
2016
2016

2016
2016
2016
2016
2016

2016
2016
2016
2016
2016

2016
2016
2016
2016
2016

2016
2016
2016
2016
2016

4 Residential
4 Commercial
4 Industrial
4 Other Retail
4 Munis
Total
5 Residential
5 Commercial
5 Industrial
5 Other Retail
5 Munis
Total
6 Residential
6 Commercial
6 Industrial
6 Other Retail
6 Munis
Total
7 Residential
7 Commercial
7 Industrial
7 Other Retail
7 Munis
Total
8 Residential
8 Commercial
8 Industrial
8 Other Retail
8 Munis
Total
9 Residential
9 Commercial
9 Industrial
9 Other Retail
9 Munis
Total
10 Residential
10 Commercial
10 Industrial
10 Other Retail
10 Munis
Total
11 Residential
11 Commercial
11 Industrial
11 Other Retail
11 Munis

$ 12,536.09
$ 9,305.11
$ 7.924.52
$ 14087
$ 27785
$ 30,184.44
$12,269.33
$10,047.31
$ 7914.72
$ 143.81
$ (515.88)
$ 29,859.29
$14,722.76
$ 10,680.40
$ 8,311.86
$ 16045
$ 283.91
$ 34,159.38
$17,872.24
$ 10,695.09
$ 7.630.24
$ 148.34
$ 310.50
$ 36,656.41
$ 18,058.03
$ 10,797.46
$ 7.500.90
$ 13744
$ 309.60
$ 36,803.43
$11,968.76
$ 8,168.05
$ 6,504.00
$ 128.93
$ 286.45
$ 27,056.19
$ 11,939.50
$ 9,356.73
$ 7,157.98
$ 131.61
$ 213.05
$ 28,798.87
$14,549.19
$10,991.97
$ 8,872.69
$ 14569
$ 266.56

NANPDOAND DD DDA PO PRODDODODPD AP P PO ADOO OO DO PODODDP AL DO YD O P P

12,078.92
9,185.67
7,924.52

140.87
274.60

29,604.58

12,166.25

10,035.27
7,914.72

143.81
(514.46)

29,745.59

14,019.41

10,443.01
8,311.86

160.45
279.86

33,214.59

17,315.15

10,519.28
7,630.24

148.34
307.37

35,920.38

16,309.71

10,234.47
7,500.90

137.44
299.66

34,482.18

10,105.71
7,562.39
6,504.00

128.93
272.22

24,573.25

12,833.25
9,441.84
7,157.98

131.61
216.89

29,781.57

16,209.51

11,304.98
8,872.69

145.69
274.63
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119.43

3.25
579.85
103.08

12.05

(1.42)
113.71
703.36
237.39

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$ 4.05
$ 94480
$ 557.09
$ 175.81
$ -
$ -
$ 3.13
$ 736.03
$ 174832
$ 56298
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

9.95
2,321.25
1,863.05

605.66

14.23

2,482.94
(893.75)
(85.11)

(3.84)

(982.70)

$ (1,660.32)

$ (313.01)

$ -
$ -

$  (8.07)



KPC
KPC
KPC
KPC
KPC

KPC
KPC
iKPC
KPC
KPC

KPC
KPC
KPC
KPC
KPC

2016
2016
2016
2016
2016

2017
2017
2017
2017
2017

2017
2017
2017
2017
2017

Total
12 Residential
12 Commercial
12 Industrial
12 Other Retail
12 Munis
Total
1 Residential
1 Commercial
1 Industrial
1 Other Retail
1 Munis
Total
2 Residential
2 Commercial
2 Industrial
2 Other Retail
2 Munis
Total

$ 34,826.10
$ 20,736.54
$ 9,744.06
$ 7.610.54
$ 13862
$ 337.28
$ 38,567.04
$ 19,233.57
$ 9,148.12
$ 7,156.03
$ 133.62
$ 324.06
$ 35,995.40
$ 14,536.40
$ 8,479.08
$ 7,276.16
$ 136.46
$ 293.59
$ 30,721.69

$ 36,807.50
$ 21,105.83
$ 9,821.99
$ 7,610.54
$ 138.62
$ 339.19
$ 39,016.17
$ 22,741.61
$ 09,893.07
$ 7,156.03
$ 13362
$ 346.34
$ 40,270.67
$ 18,445.07
$ 9,300.52
$ 7.276.16
$ 136.46
$ 322.28
$ 35,480.49
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$ (1,981.40) Page5of5
$ (369.29)
$ (77.92)

$

$ -
$ (1.91)
$ (449.12)
$ (3,508.05)
$ (744.95)
$ -
$
$

(22.28)
$ (4,275.28)
$ (3,908.67)
$ (821.44)
$ ]
$ )
$ (28.69)
$ (4,758.80)
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o Ken_?ucky‘ Power Non-fuel Revenue Impact of Weather
- JURIS  YEAR  MONTH Revenue Class ActualNon- Weather  Weather Weather
;; Fuel Normalized Impact Impact
i Revenues Revenues ($000s) Commercial(
f (000s) {000s) $000s)
‘KPC 2015 1 Residential $19,33947 $ 1797521 §$ 136425
KPC 2015 1 Commercial $ 930514 $ 911745 $ 27769
'KPC 2015 1 Industrial $ 771876 % 771876 $ -
KPC 2015 1 Other Retail $ 11811 $ 11811 § -
iKPC 2015 1 Munis $ 34750 $ 34023 $ 7.27
3 Total $36,918.98 $ 35269.76 $ 1,649.21
(KPC 2015 2 Residential $20,588.33 $ 1565659 $ 4.931.80
"KPC 2015 2 Commercial $ 993327 $ 889101 $ 1,042.26
:KPC 2015 2 Industrial $ 747626 $ 747626 $ -
IKPC 2015 2 Other Retail $ 11893 $ 11893 § -
KPC 2015 2 Munis $ 37558 $§ 34068 $  34.90
Total $38,492.43 §$ 32,483.47 $ 6,008.96
KPC 2015 3 Residential $16,109.97 $ 15879.27 $ 230.70
‘KPC 2015 3 Commercial $ 798720 $ 795667 $ 30.53
‘KPC 2015 3 Industrial $ 7,04088 $ 704088 $ -
‘KPC 2015 3 Other Retail $ 115684 $ 11584 § -
‘KPC 2015 3 Munis $ 20140 $ 29005 S 1.35
; Total $31,545.09 $ 31,282.51 $ 262.58
\KPC 2015 4 Residential $1077592 $ 11,301.03 $ (525.10)
IKPC 2015 4 Commercial $ 752375 $ 765113 $ (127.38)
KPC 2015 4 Industrial $ 792738 $ 792738 $ -
EKPC 20156 4 Other Retail $ 13107 $§ 131.07 § -
‘KPC 2015 4 Munis $ 20633 $ 21005 $ (3.72)
Total $26,564.45 $ 27,22066 $ (656.20)
EKPC 2015 5 Residential $11886.35 $ 1127184 $ 614.51
KPC 2015 5 Commercial $ 934636 $ 009281 $ 25355
'KPC 2015 5 Industrial $ 806944 $ B8,069.44 § -
tKPC 2015 5 Other Retail $ 12068 $ 12968 5 -
‘KPC 2015 5 Munis $ 22065 $ 21522 S 5.43
: Total $29,652.48 $ 28,778.99 $ 873.49
IKPC 2015 6 Residential $11,376.47 $ 11,054.10 $ 322.37
‘kPC 2015 6 Commercial $ 814524 $ 803243 $ 11276
‘KPC 2015 6 Industrial $ 7,035068 $ 7,035.06 % -
{KPC 2015 8 Other Retail $ 10173 $ 10173 $ -
‘KPC 2015 8 Munis $ 208288 $ 205155 $  31.33
! Total $28741.38 $ 28,274.93 $ 466.46
KPC 2015 7 Residential $1232768 § 12,937.86 $ (610.18)
KPC 2015 7 Commercial $ 812964 $ 8359.70 $ (230.06)
‘KPC 2015 7 Industrial $ 714049 § 714949 $ -
KPC 2015 7 Other Retail $ 12992 $ 129009 $ -
'KPC 2015 7 Munis $ 36352 $§ 37244 $ (8.92)
i Total $28,100.32 §$ 28,949.48 $ (849.16)
:KPC 2015 8 Residential $13,788.37 § 14,839.83 $ (1,051.46)
iKPC 2015 8 Commercial $ 918958 $ 9,500.38 $ (400.80)
‘KPC 2015 8 Industrial $ 691971 $ 691971 § -
iKPC 2015 8 Other Retail $ 12277 $ 12277 § -
:KPC 2015 8 Munis $ 34395 $§ 35655 $ (12.60)
i Total $30,364.38 $ 31,829.24 § (1,464.86)
KPC 2015 9 Residential $12,47661 S 12,306.89 $ 169.71
‘KPC 2015 9 Commercial $ 910453 $ 9,03869 $ 6583
iKPC 2015 9 Industrial $ 834341 $ 834341 § -
‘KPC 2015 9 Other Retalil $ 13756 $ 13756 $ -
IKPC 2015 9 Munis $ 33779 $ 33559 S 2.20

KIUC 2-16
Page 1 0of3
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. Kentucky Power Non-fuel Revenue Impact of Weather
" JURIS  YEAR MONTH Revenue Class Actual Nom. Weather ~ Weather  Weather
Fuel Normalized Impact Impact
Revenues Revenues ($000s) Commercial(
(000s) (000s) $000s)
Total $30,399.90 & 30,162.14 $ 237.74
KPC 2015 10 Residential $11,058.04 $ 1150015 § (442.11)
‘KPC 2015 10 Commercial $ 965591 $ 978208 $ (126.18)
'KPC 2015 10 Industrial $ 850442 % 850442 $ -
KPC 2015 10 Other Retail $ 13835 $ 13835 § -
'KPC 2015 10 Munis $ 27540 § 27925 $§ (3.85)
Total $29,632.12 $ 30,204.26 $§ (572.14)
‘KPC 2015 11 Residential $13,290.53 § 1501821 § (1,727.68)
:KPC 2015 11 Commercial $ 908019 $ 939691 $ (307.73)
KPC 2015 11 Industrial $ 824402 § 8724402 § -
KPC 2015 11 Other Retail $ 13189 § 13189 § -
‘KPC 2015 11 Munis $ 32879 $ 34268 5 (13.89)
: Total $31,08442 $ 33,133.71 $(2,049.30)
‘KPC 2015 12 Residential $16,943.98 $ 22,384.28 $ (5,440.30)
{KPC 2015 12 Commercial $ 885227 $ 0987688 $ (1,024.60)
KPC 2015 12 Industrial $ 814262 3 814262 $ -
‘KPC 2015 12 Other Retail $ 13695 § 13695 $ -
KPC 2015 12 Munis $ 33121 § 36630 $ (35.09)
i Total $34,407.03 $ 40,907.03 $ (6,499.99)
‘KPC 2016 1 Residential $26,340.62 $ 2421029 $ 2,130.34
KPC 2016 1 Commercial $12,62535 $ 12,11083 S 414.52
'KPC 2016 1 Industrial S 827227 S 827227 § -
‘KPC 2016 1 Other Retail $ 14363 § 14363 $ -
KPC 2016 1 Munis $ 42003 $ 40846 $ 1157
] Total $47,701.90 $ 4514548 $ 2,556.43
KPC 2016 2 Residential $19,911.66 $ 20,582.44 $ (670.78)
KPC 2016 2 Commercial $ 876600 $ 891331 § (147.31)
KPC 2016 2 Industrial $ 713475 $ 713475 % -
'"KPC 2016 2 Other Retail $ 12858 $ 12858 $ -
‘KPC 2016 2 Munis $ 37749 $ 38208 $ (4.59)
i Total $36,31848 § 37,141.16 § (822.68)
KPC 2016 3 Residential $13,458.09 $ 16,171.55 $ (2,713.46)
‘KPC 2016 3 Commercial $ 836797 $ 895301 $ (585.04) $ (585.04)
gKPc 2016 3 Industrial $ 749732 $ 749732 $ -
IKPC 2016 3 Other Retail $ 13119 $ 13119 $§ -
KPC 2016 3 Munis $ 30662 $ 32448 $ (17.85)
j Total $29,761.19 $ 33,077.55 $(3,316.35)
:KPC 2016 4 Residential $12,536.09 § 1207892 $ 457.17
iKPC 2016 4 Commercial $ 930511 $ 918567 $ 11943 § 119.43
IKPC 2016 4 Industrial $ 792452 § 7,92452 § -
‘KPC 2016 4 Other Retail $ 14087 3 14087 § -
‘KPC 2016 4 Munis $ 27785 § 27460 § 3.25
i Total $30184.44 $ 29.604.58 $ 579.85
‘KPC 2016 5 Residential $12,269.33 $ 12,166.25 $ 103.08
KPC 2016 5 Commercial $10,047.31 § 1003527 $ 1205 $ 12.05
KPC 2016 5 Industrial $ 791472 $ 791472 § -
KPC 2016 5 Other Retail $ 14381 § 14381 $ -
KPC 2016 5 Munis $ (515.88) § (514.46) § (1.42)
Total $29,859.29 § 29,74559 $ 113.71
KPC 2016 6 Residential $14,72276 $ 1401941 § 703.36
-KPC 2016 6 Commercial $10680.40 $ 10,443.01 § 23739 $ 237.39
KPC 20186 6 Industrial $ 831186 $ 831186 $ -
KPC 2016 6 Other Retalil $ 16045 $ 16045 $ -



Kentucky Power Non-fuel Revenue Impact of Weather

Docket No. 2017-00179

. JURIS YEAR 'MONTH Revenue C Class Actual Non-  Weather Weather ~ Weather
Fuel Normalized Impact Impact
i Revenues  Revenues ($000s) Commercial(
(000s) {000s) $000s)
‘KPC 2016 6 Munis $ 28391 § 27986 § 4.05
i Total $34,159.38 $ 33,21459 $ 944.80
'KPC 2016 7 Residential $17,87224 $ 1731515 $ 557.09
iKPC 2016 7 Commercial $1069508 $ 10,51928 $ 17581 $ 175.81
KPC 2016 7 Industrial $ 763024 $ 763024 $ -
iKPC 2016 7 Other Retail $ 14834 3 14834 S -
‘KPC 2016 7 Munis $ 31050 $ 30737 $ 3.13
: Total $36,656.41 $ 3592038 $ 736.03
‘KPC 2016 8 Residential $18,058.03 $ 16,30071 $ 1,748.32
KPC 2016 8 Commercial $10,79746 $ 1023447 $ 562.08 § 562.98
‘KPC 2016 8 Industrial $ 750090 $ 7,500.90 $ -
‘KPC 2016 8 Other Retail $ 13744 $ 13744 S -
KPC 2016 8 Munis $ 30060 $ 20066 $ 9.95
; Total $36,80343 $ 3448218 §$ 2,321.25
‘KPC 2016 9 Residential $11,968.76 $ 10,10571 $ 1,863.05
‘KPC 2016 9 Commercial $ 816805 $ 756239 $ 60566 § 60566
‘KPC 2016 9 Industrial $ 650400 % 650400 $ -
‘KPC 2016 9 Other Retail $ 12893 3 12803 $ -
iKPC 2016 9 Munis $ 28645 $ 27222 $§ 1423
: Total $27,056.19 $ 24,573.25 $ 2,482.94
KPC 2016 10 Residential $1193950 § 12,83325 $ (893.75)
KPC 2016 10 Commercial $ 035673 $ 944184 $ (8511) $  (85.11)
iKPC 2016 10 Industrial $ 715798 $ 7,157.98 $ -
'KPC 2016 10 Other Retail $ 13161 $ 13161 § -
'KPC 2016 10 Munis $§ 21305 $ 21689 § (3.84)
: Total $28,798.87 § 29,781.57 § (982.70)
‘KPC 2016 11 Residential $14,549.19 $ 16,209.51 $ (1,660.32)
{KPC 2016 11 Commercial $10991.97 $ 11,304.98 $ (313.01) $§ (313.01)
‘KPC 2016 11 Industrial $ 887260 $ 887289 § -
KPC 2016 11 Other Retail $ 14569 § 14569 § -
KPC 2016 11 Munis $ 26656 $ 27463 $ (8.07)
' Total $34,826.10 $ 36,807.50 $ (1,981.40)
‘KPC 2016 12 Residential $20,736.54 $ 21,105.83 $ (369.29)
KPC 2016 12 Commercial $ 974406 $ 982199 $ (77.92) $  (77.92)
‘KPC 2016 12 Industrial $ 761054 % 761054 S -
‘KPC 2016 12 Other Retail $ 13862 $ 13862 § -
KPC 2016 12 Munis $ 33728 § 33919 $ (1.91)
Total $38,567.04 § 39,016.17 $ (449.12)
KPC 2017 1 Residential $19,23357 § 22,741.61 $ (3508.05)
KPC 2017 1 Commercial $ 014812 $ 089307 $ (744.95 § (744.95)
'KPC 2017 1 Industrial $ 715603 $ 7,156.03 § -
'KPC 2017 1 Other Retail $ 13362 $ 13362 $ -
‘KPC 2017 1 Munis $ 32406 $ 34634 $ (22.28)
: Total $3599540 $ 40,270.67 $ (4,275.28)
KPC 2017 2 Residential $14,536.40 $ 18,44507 $ (3,908.67)
IKPC 2017 2 Commercial $ 847908 $ 930052 $ (821.44) § (821.44)
‘KPC 2017 2 Industrial $ 727616 $ 727616 5 -
:KPC 2017 2 Other Retail $ 13648 $ 13646 $ -
IKPC 2017 2 Munis $ 29359 $ 32228 $ (2869)
Total $30,721.69 $ 3548049 §$ (4,758.80)

P Y

$  (914.15)

KIuC 2-16
Page 3 of 3



EXHIBIT ____ (LK-9)




Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
KIUC First Set of Data Requests
Dated August 14, 2017

DATA REQUEST

KIUC_1_031 Please provide the amount of incentive compensation expense pursuant
to the Long Term Incentive Plan (LTIP) included in the test year revenue
requirement for each target metric used for this plan during the test year.
Separately provide the costs incurred directly by the Company and the
costs incurred through AEPSC affiliate charges. In addition, please
provide these amounts by FERC O&M and/or A&G expense account.

RESPONSE

The information cannot be provided as requested. The LTIP is comprised of two components:
Restricted Stock Units (RSUs) and Performance Share Incentives (PSIs). RSUs do not have a
target metric as payout of RSUs is based on the grant date stock price of American Electric
Power Company, Inc. PSls have two target metrics: Earnings per Share (EPS) and Total
Shareholder Return (TSR). Separate cntries were not recorded to the ledger in the test year
related to these two PSI target metrics. In addition, the expense related to the PSI is calculated
based on the performance of the components over a three-year period and not the test year as
requested.

The Company is providing the total PSI and total RSU expense included in the test year revenue
requirement for the twelve months ended February 28, 2017. Please see
KIUC_]_31_Attachmentl.xls and KIUC_1_31_Attachment2.xls for total LTIP and total RSU
expense included in the test year revenue requirement for the twelve months ended February 28,
2017 related to Kentucky Power employees and AEPSC employees that were billed to Kentucky
Power, respectively.

Witness: Tyler H. Ross
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KPSC Case No. 2017-00179

Kentucky Power Company KIUC 1-31

Adjusted LTIP in Cost of Service by Account
For the Test Year Ended 2/28/17

O&M Labor RSU Incentive at going Level P8I Incentive at going Level
Account Equalivent Percent Total Company Jurisdictional Total Company Jurisdictional
FERC pg 354 $ 49,864 $ 49,485 $ 195,097 $ 193,536
Generation:
5000 549,015.61 2.0325% $ 101348 § 1,005.37 $ 3,965.31 $ 3,933.58
5010 56,383.78 0.2087% 104.08 103.25 407.24 403.98
5010 339,539.40 1.2570% 626.79 621.77 2,452.35 2,432.73
5020 617,569.78 2.2863% 1,140.03 1,130.90 4,460.44 4,424.75
5020 467.77 0.0017% 0.86 0.86 3.38 3.35
5020 433.40 0.0016% 0.80 0.79 3.13 3.11
5020 814.20 0.0030% 1.50 1.49 5.88 5.83
5020 103,683.06 0.3838% 191.40 189.87 748.86 742.87
5050 755.80 0.0028% 1.40 1.38 5.46 542
5060 4,321,953.62 16.0001% 7,978.27 7,914.43 31,215.63 30,965.87
5100 2,095,165.60 7.7564% 3,867.65 3,836.70 15,132.49 15,011.41
5110 247,433.20 0.9160% 456.76 453.10 1,787.10 1,772.81
5120 4,723,003.83 17.4848% 8,718.60 8,648.84 34,112.24 33,839.30
5130 1,288,338.76 4.7695% 2,378.26 2,359.23 9,305.12 9,230.67
5140 689,790.61 2.5536% 1,273.34 1,263.16 4,982.06 4,942.20
Transmission:
5600 3.48 0.0000% 0.01 0.01 0.03 0.02
5710 54,811.53 0.2029% 101.18 100.37 395.88 392.71
Distribution:
5800 173,469.56 0.6422% 320.22 317.66 1,252.90 1,242.87
5830 217,242.21 0.8042% 401.03 397.82 1.569.05 1,556.49
5840 25,155.58 0.0931% 46.44 46.07 181.69 180.23
5850 2,536.38 0.0094% 4.68 4.64 18.32 18.17
5860 590,500.47 2.1861% 1,090.06 1,081.33 4,264.93 4,230.81
5870 132,374.66 0.4901% 24436 242.41 956.09 948.44
5880 2,137,110.97 7.9117% 3,945.08 3.913.51 15,435.44 15,311.94
5900 325.88 0.0012% 0.60 0.60 2.35 2.33
5930 4,200,542.79 15.5506% 7,754.14 7,692.10 30,338.73 30,095.98
5930 623,216.33 2.3072% 1,150.45 1,141.24 4,501.22 4,465.20
5940 9,332.45 0.0345% 17.23 17.09 67.40 66.86
5950 34,377.81 0.1273% 63.46 62.95 248.30 246.31
5960 18,183.04 0.0673% 33.57 33.30 131.33 130.28
5970 59,409.09 0.2199% 109.67 108.79 429.09 425.65
5980 23,186.00 0.0858% 42.80 42 46 167.46 166.12
9010 147,237.49 0.5451% 271.80 269.62 1,083.43 1,054.92
9020 2,075.81 0.0077% 3.83 3.80 14.99 14.87
9020 205,770.64 0.7618% 379.85 376.81 1,486.19 1,474.30
9020 1,090.97 0.0040% 2.01 2.00 7.88 7.82
9030 33,826.65 0.1252% 62.44 61.94 244.32 242.36
9030 152,610.67 0.5650% 281.72 279.46 1,102.24 1,093.42
9030 654,882.21 2.4244% 1,208.90 1,199.23 4,729.93 4,692.08
9030 108,818.46 0.4029% 200.88 189.27 785.95 779.66
9050 811.83 0.0030% 1.50 1.49 5.86 5.82
9070 70,143.66 0.2597% 129.48 128.45 508.62 502.56
9080 217,140.50 0.8039% 400.84 397.63 1,568.31 1,555.76
9080 330,137.46 1.2222% 609.43 604.55 2,384.44 2,365.36
9100 3,687.69 0.0137% 6.81 6.75 26.63 26.42
Admin. and General:
9200 1,492,673.94 5.5259% 2,755.46 2,733.414 10,780.95 10,694.69
9210 -975.04 -0.0036% (1.80) (1.79) (7.04) (6.99)
9220 -533,702.00 -1.9758% (985.21) (977.32) (3,854.70) (3,823.86)
9250 5,788.20 0.0214% 10.68 10.60 41.81 4147
9260 11,475.50 0.0425% 21.18 21.01 §2.88 82.22
9280 85,649.94 0.3171% 158.11 156.84 618.61 613.66
9301 1,227.71  0.0045% 227 225 8.87 8.80
9302 3,561.67 0.0132% 6.57 6.52 2572 25.52
9302 19,307.72 0.0715% 35.64 35.36 139.45 138.34
9350 654,509.13 2.4230% 1,208.21 1,198.55 4,727.24 4,689.42
9350 8,240.91 0.0305% 15.21 15.09 59.52 58.04
Total 27.012,117.37 100% 49,864.00 49,465.00 195,097.00 193,536.00
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Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
KIUC’s Second Set of Data Requests

Dated September 8, 2017
DATA REQUEST
KIUC 2 015 Provide a schedule that shows the amortization expense related to each
deferred asset included in the base revenue requirement. For each
expense, provide a citation to the relevant Commission Order authorizing
recovery of the deferred asset, if any.
RESPONSE

Please refer to KPCO_R_KIUC 2 15 Attachmentl.xls for the requested information.

Witness: Tyler H. Ross
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Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
KIUC First Set of Data Requests
Dated August 14, 2017

DATA REQUEST

KIUC_1_073 Please provide all studies or analysis to support the expected retirement
date of Big Sandy 1 at 2031.

RESPONSE

No such studies cxist. Retirement dates are established by AEP Engineering based on many
factors, including the original design, the current condition of the unit - including maintenance
and replacements, and its operational conditions - including number of startups and hours of
operation. Also considered in determining retirement dates is the potential cost to replace the
generation with another source.

Witness: Debra L. Osborne
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Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
KIUC First Set of Data Requests
Dated August 14, 2017
Page I of 2

DATA REQUEST

KIUC 1 041

RESPONSE

Refer to the Big Sandy plant balances on Section V Exhibit 2 page 46.
a. Separate the plant balances into pre-conversion plant and conversion
plant.

b. Describe all overhaul/rebuild work performed on the pre-conversion
Big Sandy | equipment/plant to enable continued use or re-use after the
conversion.

¢. Describe all new equipment/plant installed at Big Sandy 1 due to the
conversion.

a. Pleasc refer to KPCO_R_KIUC_1_41a_Attachmentl xls for the separated plant balances.

b. Modifications to pre-conversion Big Sandy plant and equipment included the following:

10.

Boiler modification to allow for natural gas combustion;

Boiler Pressure Part replacements to accommodate expected increase in operating
temperatures;

Electronic monitoring system upgrades and modifications to accommodate new
and modified equipment;

Electrical upgrades including new power distribution equipment to serve new
electrical loads;

Instrumentation upgrades as required by new equipment installations;

Fire Protection System upgrades including Hazard Area Classifications, upgraded
building ventilation, and modifications to fire water supply system;

Relocation of the Plant Hydrogen Supply tanks;

Relocation of Unit 2 station batteries to serve Unit | loads;

Modifications to burner platforms to provide safe access to new gas burners and
associated equipment;

Emissions Monitoring System (CEMS) upgrades and modifications as required by
air permit.

c. New equipment installed at Big Sandy 1 for the gas conversion included the following:

1L

Main Gas & Igniter supply header station with flow metering equipment and pressure
reducing, shutoff, and vent valves;

2. Duplex blower system to supply combustion/cooling air to burners and igniters;

Burner and igniter gas racks, burners, igniters, and flame scanners;



Kentucky Power Company
KPSC Case No. 2017-00179 General Rate Adjustment
KIUC First Set of Data Requests
Dated August 14, 2017
Page 2 of 2

4. Natural Gas Pipeline terminating at a new gas metering station on the plant site;

5. Fuel Gas conditioning equipment, including pressure reducing station, water bath heater,
scrubber vessel, and check-metering station;

6. Gas piping from Check-Metering station to Main Gas & lgniter station;

7. Electric Auxiliary boiler to feed existing steam space heaters and combustion air heating
cotls;

8. Dedicated Unit 1 demineralized water treatment system, including pre-treatment, reverse
osmosis, and deionization equipment;

8. New hydrogen piping to Unit 1 turbine/generator area.

Witness: Debra L. Osborne
Jason A. Cash



EXHIBIT (LK-13)




09 40 9p abed - Z HQIUX A UORIDS BaINOS

(692'88L'Y) UoRDIPSUNE AM - SIESA OF 1S4 1O )17 921A13G puax] o) asuadxy uogeroaidag u uoonpay JN
G860 Buiny Auedwo) Jad J0j0B4 LUOREOO|IY
(9z¥'018') 90.'L22'y 2¢1'820'6 99L'plY'esL ‘0D [ej0L - LS - ue|d uollonpold [ejo]
(v91°68) 180°LL %S51'T 16Z'291L %ZS'¥ 999'285'¢ ‘dinb3 jueld jamod OSIN 9L
(E¥1'29) 052'95 %b¥ L €6£'8L 1 %E0'E S16'606'€ 'dinb3 |eolos)3 Alosseddy  glg
(66T'991'L) SSL'LLe' %v1C vev'lLL'e %SV 0/8'S6£'19 sjun Jojessueboqint  pig
(165'888°2) 681'205'2 %2E'E OveE'L6E'S %S L y¥2'S6E'GL uawdinb3z Jueld Jojl0g  ZLE
(692'g0¢) gev'ose %0€C ¥69'886 %EYY LLv'y8L'elt siuswaoidwi] g saunPnys  LLE
1 WU Apues Big
wswisnipy ZL0c/seie Lt Ipv 2l02/8ere sajey Zlogmeere uonduossg ON
asuadxg Sid3 uo sajey Sld3 uo jenuuy jose ‘Jooy
uojjealdag uojjesaldag [enuuy uoneioasdag pasodold 90198 U]
PopwewucIay pazijenuuy papuswwosay pazjenuuy sAuedwon JuBjd 2uIaIg
oNniM papwewossy 2NIM ewlo4 old ajgepaidag
onio s Auedwo)
(%)
2102 ‘8z Auenuged papug Jeaj 359 a3 Jog
6.100-210T "ON ©sED
Sieaj 0¢ 01 §) woyy | Apueg Big Jo )1 921AIag pPajeWIIST puaIxy o3 uoneIdasdag a9NPaY 0) UOIEPUAWIWIOIZY DN
Auedwon Jamoy Ajamuay
€ 4o | abed

(B4 nquxa



%8L'S 82,006 29tl 60VSs9zet 9/vy'960' LY 8IS vEG LL G881G1691 60'F GL9SELGSI el
%CS’y L020SL €0vl 86E°/L01¢C 198CLSL LZLESLe 692 029¢ 60t PPEICET ‘dinb3 jueld Jamog OSIN 9LE
%E0'€ oov'LLL €0PL  L21'2v9'L 166'845'2 6¥5'¥96'2 8l0'9ze'v 60 9EL'liB'E "dinb3 jeoujoejg Alossaody gL
%CSy 6vz'LLL'e 98'€l  9.9'26v'8e 186'v2P'9e GZ0'8EL'9E 159'216°99 60°L 9vE'z6e’L9 shun Jojessuaboquny  pLe
%S r“n mnw”omm.m EV'EL  LZ¥'66E'ZL 082'vLL'6 §92'255'22 20L'8L1L°28 60} 2Z.'88E'SL juswdinb3 ue|q Japog  ZiE
%E8Y  666'195 oLyl 182'800'8 1BE'S08'Y 205'925'L 82L'vi8'2L 604 L2L'8S.'LL sluawanosdw) g sainpnig | Lg
¢ LINN AGNVS 918
xy [$74) X0 [{ITY) [ N W Wy T [{D] [0)
i wawannbay oney
paisnoday uoneRaidaq : PaI1aA02ay R -
b SN junowly UlBWaY uonepaldaqg taes 1500 1eubuQ 3pi] JunodoYy ON 190y
By ag o} Buuewiay pajenuInNsoy P, 2q 0} |BI0 1N

feniody |enuuy

SALVY TYNYOOY QOHLIW (DTV) dNOXD 3411 IOVHIAY
9102 ‘L€ ¥39WIDIA LV IDIAYIS NI LNVId NO 3sve
QOHLIW 34T ONINIVIVIY IHJ. A8 SALVY NOILYIOIHdIA 4 LINN AGNYS 918 40 NOLLYIND1VD - | IINAIHOS
ANVAINOD ¥3MOd AMINLININ
aad sv

€ Jo g abed
(€171 uquyxg



%0L'C LWELLZY £€i'6c  60V'G5022L 9.p'960°LY BIGVEG L G88°TSZ 691 60V GZ9SELGSL felog

%S ruw mmn.t. €562 86EL0LT £98°CLS'L LCL'ESLT §82029¢ 60V P¥EleEE ‘dinb3 yueld Jamod “IsIN - 9LE
$vv.r mR.mm . €56 lZ1'Iy9'L 166'845'2 6vS5'796'2 8.0'922't 60'L 9eL'Lg'e "dinb3 eouosig Aiossaooy  Gie
$§.N wmo_ I Fm. l 9€'6¢ 9.9'76P'8E 186'vZY'82 S20'8E€°9E 259'216'99 60t 9ve'ese'to shup Jojessusboqing  ¢1g
..\..wn.n €45'206°2 €6'82  L2b'66E'CL 082'v4L'6 §92°'285'22 L0L'eLL'28 60'L Zzl'e8e'ss uewdinb3 Jueld Jojlog  ZLE
%0€°2 196042 0962 182'800'8 .6€'508'? 205°'9¢5'L 8.1'vL8'TL 60'F  L2L'9GL'LL siuswWanoidil g saunpPNNS  LLE
} 1INN AQNVS D18
x) [$9) xn A~ A - [ T ] m [0}
ajn uswalnbay oney
paianooay uolepaldag : pPasaA0daYy ~ o -
juaslag unoLy UIBWaY ; uonepasdag Bajeg 1500 jewbuQ J[ILL Junoddy ON 100y
By ag o} bulpwiay pajeinwnosy palenoEn aqg o) Jejol 1N

|ENIO0Y |enuly

SALVY WNYIIV AOHLIW (DTV} dNOYUD 31T FOVUIAY
9102 ‘L€ Y¥AGIWIDIA LV IDIANIS NI LNVId NO aasvd
QOHLIW 3417 ONINIVINZY THL AS S3LVY NOILYIOINAIA | LINN AGNYS 918 40 NOLLYINDTVD - 1 IINAIHOS
ANVANOD ¥3MOd AMONLNIN
SHVIA 0€ 03 51 NOXH 1S58 40 I4IT IDIANIS ANILXT OL DNIM A @3LSNray SV

€ jo ¢ ofed
(€171 namxg



EXHIBIT (LK-14)




(292'69¢)

uoBIIpSUNE AM - LS Joj sbeajes JaN |euiuLIa ) aaoway 0} asuadxg uoneioaidag Ul UoPNPaY SNIM

G860 Buij Auedwo? 1a4 JojoeH uoneso|y
(86£'528) 20£'268'E 90/'.22'y 99L'¥Lit'951 00 [B10L - LS9 - JUE|d UORONpO.L [Blo )
($05°8) £85'89 %161 28021 %S1°C 999'/85'¢ ‘dinb3 jue|d Jamod "OSIN - 9LE
{692'6) 186'0p %0Z'L 052’95 %) G16'606'S ‘dinb3 |eowoalg Alosseddy  §lg
(zse'op1) £L2'¥91°L %061 GGl'LLe'L %¥L'T 0.8'96€'L9 sjun Jojessuaboqint  pLe
{(62v'z8L) pog'oes'e %80°E 6822052 %ZE'E ¥v2's68'sL Juawdinb3 jueld Jsjlog  ZLE
(r18'82) Lg'ise %202 e TA AV T4 %0€°2 LY'v8L'ZL sjuswaAosdw) B S8IMONAS L LE
[ U Apueg big
jusuysnipy 2102/82/2 2t v 2102/82/2 1# Ipy 21021822 uoiiduasaqg ON
asuadx3g S|d3 uo sajey Sld3 uo 18YY jose plelev
uoneoaidaqg uopealdag |enuuy uogealdag sajey 89IBS U]
papwawiwosay pazienuuy papuswiwosay paziienuuy lenuuy jue|d o1109|3
onM pPaplwawLLIoday N BUWIOH 0Jd PapuUsSWItUolay m_nm_ow.awﬂ
oniM sAuedwo) N
3)
2102 ‘8z Atenuqa4 papu3 Jesp 1sa) ay} Jod
62100-2L0Z "ON 9seDd
L Apueg 6ig Jo} sbeajes JaN [eulula) aaoway 0} uogeisaldag 8anpay 0} LUOHEPLSWILIOIY 2NN
Auedwiod Jemog Ajomuey
2 10 | abey

(P71~ uaiyx3



%9v'C  169°/E]E EL'6C €I6ESL LI 9/¥"960'LY BLaPEGLL B8E 058 85T ¢0’L  G/9'GELSSE 12118
nx;m“F va.mm €562 Y06 Vi8] 2987C1G L2i'esle 142188 E 0L vheleee 'dinb3 juejd Jamod oSIN - 9L€
.xuow.F Bm.mv . €S'6C 9¢L'SiE'L 166'84S' 6¥5'v96'C 6.9'vS6'c 2oL oeL'lig'e 'dinb3 jeaujoe|5 Aiossedy  gLE
.x.om. L Bw. 9 F. L 9e'6c  ZLZ's6L've 186'p2P'ee GL0'8EE'DE €61'029'29 201 ove'zee’t9 spun Jojesausboqinl  pie
$wo.m omr.owm 4 €682 9lg'zel'is 082'v.L'6 §92'255'2e 961'968'9L 0L Zzl'eee'ss uawdinb3 jueld Jajleg  ZiE
%02 S9L'Tve 0962 £58'58L'2 16€'508'y Z05'925'L 05Z'166'L1 0L ZzZV'9SL'LL sjuswanoidw) B sasnpnas  Lig
L LINN AGNVS 919
[0°Y [$9] [6°9) A [(Y) ) W (70} [(D)] [{D] 0]
an juswannbay oney
pasanooey uonepasdeq . paiancoay . “an| -
jusdisd unowy urewiay : uoyeroesdaq Baeg 1s09 [euibuo 311 Wnodoy ON 100y
Bay ag o} buluielsay pajejnwinady paiEInoiEs a8q 0] B0l 15N

|EnJodY |enuty

SILYY TVNYIIV AOHLIW (DY) dNOUD 3411 JOVHIAY
910Z ‘1€ ¥38WIDIA LV IDIANTS NI LNV 1d NO g3sve
QOHLIW 3417 ONINIVINTY IHL AS SALVY NOILYIDZHCIA | 1INN AANYS SI8 40 NOLLYINDIVYD - | I1INAIHOS
ANVJINOD H3IMOd AMDNLNIN
IOVATVS L3N TYNINYTL SAOWIN OL ONIY A8 A3LSNrav sv

. 10 g abeyq
(P yayx3



7R P S 7 5 -1:1 1 7 S 7T (157 1

33 OITEW 0TS OITSH0'TS [ L3un
Apuesg 6ig je301
zo'L %961 %EY'T %490 SIGSELSSIS PEEEE0 PS ¥5E660'vS 0$ YT S OrIGP0LS o3 1 lun Apues Big
oney juaddied 1s0Q 1509 9102 "293 junowy junowy [eAOLLDY junowy junowy abeajeg [eujwia] sjiunaveld
ofiealesjoN  abeaesiaN  jeusbuQ jo % leuibup jo % jeisonjeniBup  jEACWBY (BI04 [eAoway leujuisa ) abeajeg (@101 abeajeg wisaju)
B SB |BAOWSY e se abeajes wuaju|
Ny Aq passnlpy sy
SITTELSETS L0 2 VAT PET o0V 581599618 PETH0EES OITEF0TS PeFTOCES +un
Apueg Big =o)L
607 %82 6- %926} %86'S GZ9GELS51S BE6'$92€Cs $SEGE0 VS LN PESO0E 6% 0L evols [Z3ACHAE 1 3un Apueg Big
oney juddled 3809 13S0 9102 *22Q unowy junowy jeAoway junousy Junoty abeajeg jeujuul] sjlunAve|d
abealegioN  obemesian  jeuiiu0jo %  euiBuUQ JO %, 383509 euBUO  jeAOWSY [B10) eAowdy feuua | abeajes |ejol  abeajes wisajug
B 5B [BAOWAY e sk abeajeg wyu)
pajid sy
b LINN AGNYS 918 - OILYYH FOVYATYS L3N 40 NOILYINITVD
9102 ‘L€ ¥y3aWI03a LV AQNLS NOLLYIDIH4Ta
ANVJIWOD ¥3IMOd AMONLNIN
L jo ¢ abed

(P nawyxg



09 30 £¥ 96ed - Z JQIYX3 A UoOAg B0IN0g

(b¥T’L08) UOHDIPSLINT AM - SIB3A OF O} §1 W04 LS JO 8)I7 831AI8S pualx] o} asuadx3 uoheroasdaq uf uonpay NN
586°0 Buiy Auedwoq Jad Joye uonedo|y
(288'649) 829'L8S'61 096'251'02 866'L$5'629 ‘00 [Bj0] - 1S4 - ugjd uojonpo.d [ejot
(gas's) osv'zLL %E9'C 512'8l1 %cl'T 600'255'9¢ ‘dinb3 jued Jemod OSIN  9i€
(¥s9'zL) 980'cSE %61 0vL'0LE %951 80¥'69.'€2$ ‘dinb3 jeawjoarg Alosseddy  GLE
(606'SH) 208'€06 %9 LL2'6Y6 %9.L'L $£8°'096'€SS sjun Jojessusboqinl  yig
- 2€6'1€0'L %0521 Ze6'Len’tL %0621 954'66T'9% 1sAle1eD O3 - dinb3z ueld Jajlog  ZILE
(688'€LY) 82¢'L60'91 %96 /12'125'91 %S0°'€ /65'8Le'erss juswdinb3 jue|d Jajiog  gLg
(s99'2¢) 080°'cz0‘L %852 S¥/'GG0'L %99°Z ¥59'689'6E£$ sawanoidw| g saimonig  LLg
el RN
jusugsnipy LLoz/8zre sajey £102/82/Z sajey 1102/82/2 uopduosag ON
asuadx3 Sid3 uo jenuuy Sld3g uo [enuuy 10 se Jooy
uopeaidag uogepaidag papuswiwIooay uoneiosidag pesodoid @IS U
papuwawiioday pazjenuuy NN pazijenuuy s Auedwo) juejd oloa|g
N UO@ENEEOO@“ BulO 4 0ld w_nm_omhnmﬂ
3NN s Auedwon
(s)
£10Z ‘gz Aseniqgad papu3 Jesj 3sa ey Jod
6.100-2L0Z "ON 8seD
lueid J1eYoNA Joj abeAjes JON jeujwia) aaoway o} uojeloaldaq 9onpay 0 UOHEPUSUIWOIIY ININ
Auedwog J1amod Aonjuay)
. jo {7 abedq

(PL-M7)" Hayxz



%l0°¢

%eLT
%98" )
%8L'L
%08°CL
%50
%992

(59

jueasad

601'698'9¢

€16 80¢
900292
2L8'/86
$9.'€20’}
L28'G1E'EC
9zZ'oLL'L

X

unowy

[en120y |enuuy

/30 G abey

FL-M17)" nqyxg

LS'e

96°¢Z
L8'se
ve'ee
07
S¢ve
Lo'se

X
8
ujeway
‘Bay

LLLLBE'EEY

€95°6500°C
12v'168'9
656'9vE'2C
zea'ila's
108'80b'S9S
S08'916'2e

AT

palenooey
ad 0) buiuieway

589608 v0¢

025220%
S8Z'SY0'LL
£25'el9'ee
£6¥'82€'C
TEP'8LS'8ET
Zov'egL'al

[y

uofenaidsg
PajBINWNIOY

80 ¢6¥ 60¢E

065682
980°'99'6
099'00L'62
¥6E'€20'P
00S'vee'sve
8iL'zee'el

[TV
juswialinbay
uonetdaideg

peje|noeD

928061 826

£€808408
90.'vE6'LL
281'096°6S
Si1'061'8
££2'/26'E08
202'00L'v¥

W

palanooay
84 0} |BI0L

G0'L  Z/0co6e68
S0'L  ZIvesol
SO'L  2.9'080'LL
SO'L  169'66Z'ES
00'L  SLL'o6L'S
S0l ¥86'¥9'59L
S0'L  261'000°2Y
[70) m
ohey

‘Bajes 1509 jeuibuo
BN

S3LVY TVNHIIV GOHLIW (9Tv} dNOYO 3411 IDVHIAY
£10Z ‘1€ ¥IaWI03A LV FDIAYIS NI AINY1d NO a3sve
GOHI13W 3417 ONNIVINIY JHL A8 SILVY NOLLYIOFNd3A 40 NOILYINDTTVYD - | ITINGIHIS

ANVdIROD ¥3IMOd AMONLNIN

S3LV AINIWNTLIAA 96£00-YL0Z WIAYO SIHOLVI - ONIM AG QILSNrav SV

ejol

‘dinb3 jue|d Jamod oS

"dinbg jesujoalg Aiossasoy

sjun Jojesauaboqing

(2)1shie1eD MOS dinb3 Jueld Jajiog
uswdinb3 jued sej0g
sjuswanoidw) g saINPNIS

(£) wrid 119y2IW

n

CUHREL e 4

9ie
SLe
4%
cle
cle
Lig

w

‘ON 199V



%c6'¢ EBUBEL T
%E9C  L6¥20T
%6y’ L 0L2'€5E
%L9°L 199268
%09'2L  Y9.'€Z0'L
%86'C  L98'v89'Ce
%852 6£9'280'L
(03] 84
jusolad junowy

|enddy jenuuy

. J0 g ofied
(T~ vayx3g

§5'€C

96'ec
18'6¢
v8'ee
20

5¢'ve
L0’s¢

(&
3yl
uewsy
‘Bay

LL8'999'G1L9

P60'1G8 ¥
£L08°6Y5'9
Sv0°182'L2
Zeo'LLe's
206'560'055
108'920'22

(G

paseAcoey
ag o} Buujeway

559608 v0¢

025¢I0E
S82'era’LL
€25'EL9'EE
£6¥'8.€'2
2EP'8L5'8Ee
cov'esiiol

[\

uopeaidag
palejnwinaoy

80¥ ¢V 60F

065682
980°'991'6
099'80L'62
v6E'€20't
00S'vee'sye
8ll'zge'el

AT
Juswannbay
uonepeaidaq

paenoje)

925'9.¥ 026

¥igve6'L
Z60'€6S 2L
895'v68'¥S
GLL'OBL'S
YEE'Y1L9'88L
£02'092'¢cY

W

palanciay
aq o} [ejo

£0'L ZZ0'S06€68
€0'L  ZIPEB9Z
£0'L  2/9'080°ZL
€0'L  /69'S62'ES
00’1 SLL'O6L'S
€0l ¥86'vP9'S9L
€0°  .61'000'CY
WA m
oney
‘BAaes 1509 (euibuQ
19N

STLVY TYNYUIOV QOHLIW (D7v) dNOYUD 3417 IDOVAIAY
£10Z ‘L€ ¥YIFWIOIA 1V IOIAYIS NI INV1d NO a3sve
QOHLIW 3417 ONNIVINIY 3HL AG STLVY NOLLVIOTNA3A 40 NOLLYTIND VO - | TTINAIAHIS

ANVAINOD ¥IMOd AMINLININ

JNIM Ag daLsnrav sv

[ejoL

‘dinb3 juel Jamod osiN

‘dinb3 [eowjosjg Alosseasy

spun Jojesausboqingy

(2} 1sh1e0 YOS dinb3 Jueld Jejiog
swdinb3 jueld Jaj08
sjuaweAcsdull g sainong

(€} ued ey

()

SiltL JUnoddy

gle
SLe
45>
cle
cle
Lie

W

‘ON 199V



€0k %E6°2- %86'E %S0°L

80°L %0E'G- %E8¥'8 %8L'E

L0 %8¢E 2- %0vclL %b0'S
oney usBag 1509 1509

eBeajesjan  aBeaegian  euiBlI0 g0 % [eusBuQ 30 9,
e SE |JeAOws3y e se abeajeg

. Jo ; ebed

(P71 nayxg

*%08 12 a1eys s, Ljonmuay (e)

ZI0506T88% JOLEEE5ES bl o S PEOPIPES PE0FIPeS i1 eld
13U 1301
£20'508'¢683 90£ 95558 goE9s56es 0% PE0VIP 6% $E0FITEE o% (e) yerd ysyoupy

641001102 U] UO[EPUBWILIODITY JNIN -~ ADVATVS LN TYNIWNAL TV JAOWIN OL

*%0S Je aJeys s, Ayamuay (e)

212050675685 SOUEIZES BTITEts WELOTOS 1Z5%vvals  PEOPIveS CETITOEIS jueld
I1PUdNN fe30L,
ZI0506°¢688 QBETLLSLS 90c955Ses  08SZLZOrS  ZZBSYPECS  PEOTIVES E881E061S (e} ueid IauouN

ISBY je1j Uj UOHEPUIUILLIVIBY JNIN U0 Paser 6£00-VLOZ Yl 18PI0 - %SE'Z 3O NOLLYIVISI FOVATVYS L3N TYNINGEIL JAOWIN OL

%06 e aseys s, Ajonjuay] (g)

I75508T683 T80ESTOII SOCOLGoes OBI06C9ZS FevIpOsavs PRUTIFES COTTETSES weld
ey 130
ZI0506'c68S 7505580 QOCUSSSES 95/w6ecGls  96LZPOSPS  PEOVITES ZOLEED'SES (e) Juetd HouoHW

96£00-v10Z Ul - 34 SV

€107 *98q junowy junowy jeacway unowy jJunowy aBeajeg jeujuna) sjunAueld
183800 [BuiBUQ  |eAOwdY |ejoL eaowoy jeuuLa) sbeajeg (qjoL  abeajes wsiug
wipay|

ANYTd TIFHOLIN - OILYY 3DVATVS L3N 40 NOILYINITVI
£102 ‘L€ ¥3EWAD3A LV AQNLS NOILYIDIHCG3a
ANVJINOD ¥3MOd ANDNLNIN



EXHIBIT (LK-15)




BLy'LLL 965'2€5CLL  %ES6 %SL9 %00°00} 60G'¥86 0811 (s612e2'L) (169'6v2Z'1) $0.°912°28LL
(200'28) 601'8PY'E]  %l0'L %0E'Y %LEOL %.9'Lb £25'€80'26Y (08z'veS) %09'86 (998’ L15) 204°219'26¥
(L68) 198'6¢6 %800 %80°0 %S6°L %06'€ 600'504'9% - - 600'S0L'9Y
(09g'62) LZ9'6EL'OC  %8EZ %LET %OE ¥ %EV S 820'964'2v9 (916'269) %09'86 (g28'204) €66'€6Y'EV9
- - %000 %000 %080 %00°0 - - -
juswalnnbay juswaNbay 180D 1500 bAy §1500 oney uogezjjende) 1 juawiysnipy J0)ae4 i juawjsnipy uogeziiejded
anuanay anuaAey dn pessou  pawbispy  usuodwo) feyden paisnipy BUW0j0Id leuonopsune BULIDJO.Id pajsnipy
|ejuawaou) paisnipy fomusy Ajonuay Kyamuay oNIA Ayonjuay
oni pauoioddeay oNM pouoisoddesy
oNiM O0dX
|lenjay 198159 0} A10judAu| |BCD JNJING MO 8INP3Y -~ Z Juswisnipy uonez)epden
:0} uopezjjeyden Bujisn(py 10}2B4 UO|SIDAUOD BNUBABY SSOID pue ‘jepide) Jo 1sa9 ‘uoneziiended 0OdM “lI
(eza‘L16) ¥LO'SG9ZLL  %ES6 %S.'9 %00°00L v0L'9LZ’e8t’ Lt (882°895'6) (¥S9'¥0.'6) £6Y'G8LLEL"L
(621799} 9L1'SES'€8  %.LOL %0E'v %LE0l %L9' L 20L°219'26Y (reo’sri'y) %09°86 (5e6°202't) 9z.'99.'96%
(969'0) 258'056 %80°0 %80°0 %S6'L %06°€ 600'50L'9¥ - - 600'S0L'9Y
(866'£22) 986'80L'82  %8ET %LET %9E"¥ %EP PG £66'C64'€F9 {592'619'G) %09°86 (612'96%'G) 852'€16'8H9
- - %000 %000 %080 %00°0 - - -
weweaunbay  juswaiinbey 150D 1500 BAY S1S07) oney uoneziede) | usunsnipy 10J0B4 L aunsnlpy  ~ uopezyeyded
anusAay anuanay  dnpassoi)  paybiapy  Juauodwosd |euden paisnlpy 2U1I0}0I4 JeuonoIpsuny BWIOJOId paisnipy
[BlUBWaII] paisnipy Ajomuay Apnjuay Ayomuay 2N fpnusy
oNIN pauoipoddesy 2N pauojuoddeay
NN 02dM
sjuaunsaau] abieyaing pue Knpn-uop Joj K1aaooey Bumewsiey syepdoiddy YA JUBlSISUCD SadUBIRE UIBHSD dAoway - | Juswisnlpy uopezjeden
:03 uopezyeyden Bunsnipy 103084 UOISI3AUOYD BNUIATY $S0.9 pue ‘[Eydes jo 1509 ‘uopeziieyided ODdN i
2£8'995°€LL %ES'6 %G.L°9 %00°00¢ €6P'G8L°16L'L zLp'gzo'ole’L 2Ly'8e0'012’  (189°8L8'€LE)  €GE°2Z¥B€BS'L
- 0sz'L 0sz'L
L£8°99G'ELL %ES 6 %S9 %00°004 £6¥'68L'161'L 2Lv'820'012' L 222'220'01Z'L  (LBR'8L8'ELE)  €0L'ove'ess’l
PO’ LLE P8 %L0'L %0E'¥ %LE01 %89 Ly 92.'89.'96¥ %6v'86 yy'TLE POS 126°LLE'POS (evz'vyb9'191)  #91'91L0'009
8¥S'856 %800 %80°0 %56°L %.8°C 600°01'9Y %05°86 §LL°208'9Y 190°208'9¥ - 2902089V
¥86'96£'82 %BE'C %LE°T %9EV %SV vS 8GL'ELE6'8Y9 %6 86 516'8¥8'859 $EC'8P8'859 (992'+51'112)  000'000'0L8
- %000 %00°0 %080 %00°0 - %0586 - - (218'220'1) z48'220'}1
walwealnbay 1500 1509 bAy s)sen) ongy uojjezyeyde) Joped uonezje)ded uopez)eyde) sjuaw)snipy aouejeg
anueaay dn passoi pabiapy  Jusuodwo) lended pajsnipy [euonoIpsuny paisnipy paisnipy BULIOJOI] sNoog
Axomuay Ayppnjuay pasuoioddesy 00 02dH Jad
pauarpoddeay 00dM
OO0
m:_:u_ dad 103084 UO|SIOALI0D BNUBATY S5049 pue ._Nu_a—ao 34031509 .co_umN__mu_n_mU 02dM 1
2102 ‘gz fuenigqay Bujpuz Jea) 3sal
6.100-LL0Z "ON 8seD
Z o | sbed sojey aseq - [e3ide) Jo 3S09 pue uonezjejided OOdH O} sjuawsnipy ONiN

(L) nauxg

(endeQ |ejo L,

fAynb3 uowwo)
Busaueu4 ajqeajeay sy
198Qq uue] Buoy
jgeg wsa| uous

(ended (ejoL

Ainb3 uowtwod
Buroueul4 ajgeaiaasy sjooy
18 w9 Buoq
198Q wJaj uoys

lendeg (ejo L

1pasD xe] juswidojeasq qof

lejoL ans

Aynb3 vowwo)
Buoueu|4 sjqentadsy s199y
1qeg wuaj Buoq
198Q wiel uoys



{r96'€08)

J0Y %I A1ang 10 1983

(e8'61£"t) 92¥'799'86  %SE'8 %809 %00°00L 605'v86'08L" | tende 1ej0,
(88L'61E°L) PEE'D62'0L  %SE'S %69°E %588 %L9° LY €2¥'€80'26V Aunb3z uowwo
- 198'66 %B0°0 %80°0 %S6°1 %06'€ 600'S0L'9p Buioueuly sjgealadsy sy
- 99.'68L'2C  %0£'2 %622 %9¢E'¥ %EY'ZS 8R€'9L1'619 198Qq uusy Buo
- S9v'Le2 %200 %20°0 %SZ'L %00°2 689'619'€Z igaQ uue) Hoyg
uawannbay  juawannbay 150D 1500 bay §J500 oney uoneziende)
anuanay anuanay dn passoin)  payybiapy Jusuodwe) eyden pajsnipy
jelusieIou] paisnipy Ayanjuay)
ONiA pauonioddeay
N
uoRINPaQ SaNJANDY UO(IONPOLd 661 UOIIBS 138158y O} 10198 UOISIBAUDD 2NUAAJY SS0J9 Bunsnipy Jojoed UO[SIaAUCT anuansy SSo.5) pue ‘|eldes Jo 3so) ‘uonezielided 0JdM 1A
NZN.mo_..& 304 %L A18a3 40) 10813
{s86°2£8"1 1) €12'/86'66  %lP'8 %80°9 %00°00} 605'+86'081"L leided ejo L
(886°2€8°11) 1Z1'09'lL. %909 %B9°€ %S9'8 %91y £2v'c80'26¥ Ayunb3 uowuiod
- 1L98'6¥6 %80°0 %80°0 %G6°L %06°E 600°50L'9% Suusul4 3|gen909Y SjadY
- 99.'881'L2 %0€C %622 %9Ev %EY'TS 828€°'0L1'619 19eQ ws) Buot
- S9v'L82 %200 %200 %S¢T'L %00'C 689'619'cT 1gag uua) Hoys
Juswainbay juswasunbay 1500 150 DAY SIS0 oijey uonezyended
anusasy anuaasy dn passoisy  paiybispy  juauodwo)d fenden paisnipy
fejuawalou} paisnipy Ayomuay
N pauojuoddeay
3NiX
‘%S8°'8 03 a_avw UoWIUIoD U0 Win3ay m::m:—u( d032e4 UOISIIALOD INUIAIY §5045) pue ._S_RNO 30 380D .:o:ﬂN_—S_QNO 00dM ‘A
(96€Z1L2) 102'Se8'LLL  %i¥'6 %699 %00°001 605'¥86'081'L - - 605'¥86°081°L |sided (2101
- 60L'8¥¥'E8 %20°L %0E'y %Lle0L %L9' LY £2t't80'26Y - %0586 - €ZY'ER0'Z6Y Apnb3z vowwod
" 198'6¥6 %80°0 %80°0 %S6°L %06'E 600'¢0L "9 - %05°86 - 600'S0L'9p Bujpueuiy s|qen199Y S103Y
(198'6v6) 99L'681°2Z  %0EZ %622 %9E'y %EY'eS 88€'9/1'618 (689'619'€2) %05°86 (08e'646'c2)  820'96L'ZP9 1gaq uua ) Buo
Sob'LET sob'Lee %200 %200 %SC' L %00°¢ 689'619'€ 689'619'€2 %05°86 08€'6.6'€C - 1qeq uus] uoys
uawaiinbay juaweJinbay 150D 150D bAy SIS0 oney uopezijenden | Juawsnipy Jope4 1 juswisnipy uogiezjended
anuanay anuaaey dn passous)  paybiepn  jusuodwol lenden pasnipy BULIOJOIY [euonapsune BULIOJOId paisnipy
[l paisnipy Ayomuey Aomusy Axyomuay ONIN Kyonjusy
2NN pauocipoddeay 20 pauaioddeay
oNid 00dM
198Q 0 150D %S5Z'L 18 ainjongs jexdeD up 1gaQ uuaL Hoys %z 1038y - | Jueunsnipy |ende jo 1507
10} uonezyeyden Bunsnipy J010e4 uoISIBAUG) anuaAdy SS0L9 pue ‘lejdes Jo 1500 ‘uopezyeyded OIdN Al
1102 ‘gz Avenuqay Bulpuz Jeap 3sa)
64100-2102 "ON 9seD
Z Jo Z sbey sajey aseq - [E}dED JO 150D pue uohezieyded OOdM 03 susuasnipy oNI

(Si-y1)" nawx3





