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WK&T, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET

DECEMBER 31, 2015
ASSETS
Current Assets
CASN uuuiiiieeeeeeeeeeeeeeenensssesesssssssesseeeeeeseasssssssssssssssssssssssessssssssnssssssssssssssssssssananas $15,738,471
(T3 [ EEEHET I3 coonononancononooanconononanao000000000000000000000000000000000000000000000000000000000C 1,069,830
PrePaYMENTS . cccicecterecsessesassesssessesessessssessessssssssssssssssssssssesssssssessssesssssssassssasses 1,567,275
Other CUrrent ASSetS ..cccceieieiererenircncocereraterecesesesesescssssasesesesesesesesesesessssssssasesases 1,186,839
RouE ] TR0/ E3EES cnoomono000000000000000000000000000000000000000a000000000000000000000000000000000000000C 19,562,415
NON-CUIreNt ASSEtS.ccccceeteetectersersenserscsscssessossossossossossossossossossossossossossonsossonsonses 52,272,613
Plant, Property, and Equipment
Telecommunications Plant in Service....cccceecetecncsererecacsccncerscscsnsesecscscsccesesscssecess 146,458,622
Plant Under ConstruCtion...cccceeceecsececsesecsessesassesssessesesssssssesssssssessssessssessessssesses 1,126,827
Total Plant, Property, and EQUIPMENt c..cccccteiecncsecececscsccncerscscsssesecacscsscesesscssesnss 147,585,449
Less: Accumulated Depreciation ...ccccecececececcccccscscococesesesosococcssscscscssssssssesssssosssoss 68,860,186
(133 4 ETIG a00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000C 78,725,263
TOTAL ASSETS ceeeeeeeeeeeeeeessessssssssssssssssssssssssssasssssssssssssssssssssssssssssssssssssssssssssnnns $150,560,291
LIABILITIES
Current Liabilities
(T3 T 1 conoononononancononooancononononanononona0a00000000000000000000000000000000000000000000000C $533,489
Advance Billings and Payments ....c.cccceerececnccecetacsccncerecacssesecssscsscssesscsssssesscsssssess 543,838
Current Maturities on Long-Term Debt ....cccccecereiacnccnceracncsncerecacscsececesscssesesscsones 6,555,695
Accrued Taxes and Other Current LiabilitieS....cccccceecerecnceceracacacrecececscrcecesacssecens 4,874,797
TR W ETEE (U HTHETES cooconooanonnonono0o00000000000000000000000000000000000000000000000000000000000000C 12,507,819
(Y- 0 [DXE 8 cooooonoo00000000000000000000000000000000000000000000000000a000000000000000000000000000000000 68,072,365
Deferred Taxes and Other Liabilities ..c.ccccceucterecsesscsessesasessesessesssessosessessssessesesse 4,457,133
e L [H Y- T T 353 coonnoonoo0n000000000000000000000000000000000000000000000000000000000000000000000000000000 $85,037,317
EQUITY
MemDbers’ EQUITY ccccecececcccscscecococesecesococccssscscscssssssssesessssssssssssssssssssssssssssssssssss $65,522,974
Total Liabilities and EQUItY ccccccececrerecececrccecetacssecesecscscsesesscscsssesscssscsscesssscsssases $150,560,291

NOTES TO FINANCIAL STATEMENTS

Your Cooperative’s hooks and other financial records are audited by Certified Public Accountants which are approved by RUS as being qualified and capable of performing such audits.
They make their report directly to the Rural Utilities Service. Your Cooperative is required to maintain its records in accordance with the Uniform System of Accounts as prescribed by the
Federal Communications Commission.
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WK&T, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 2015

OPERATING REVENUES

(LR G T R S A S5 00000000000000000000000000000000000000000000000000000000000000000000000000000000000 $4,815,261
[T - B S ERTTEES 000000000000000000000000000000000000000000000000000000000000000000000000000000000 14,488,961
Long Distance NetWork ServiCeS...cccceecrcsecesecscscsesesssscsssesssssscsesesssscsesesessssssesesaes 623,788
LA T AT coono000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000C 1,645,736
(LB A 1 ) Boroanorarononeoronoaaononaonoonoonoonoonaoaaoa0000000000000000000000000000a000000000 (207,444)
TOTAL OPERATING REVENUES ...cccceeccenccesccesscesscnssonssonssonssosssossssssssssssssnssonssonsse 21,366,302

OPERATING EXPENSES

Plant Operations and Depreciation ...c.ccccecectcscecscececececececesescscscscscscscscscesesscasescses 16,739,579

Customer and Corporate OperationS...ccccceccecececcrcscscscscscscecesesesescscscscscscssscscesens 8,030,246
(o T AR U {33 00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000C 1,637,031

TOTAL OPERATING EXPENSESOIOOl.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l.'l. 26’406’856
OPERATING Loss.’..’..00.00.00.00.00.00.00.00.00.00.00.00.00.00.00.00.00.00.00.00.00.00.0'..'..'l.'l.'l.'l. (5’040,554)

OTHER INCOME

Interest and Investment INCOME....cccectincecscncascscescscescscosescssescssescssesescssescssescnss 3,011,270
Nonregulated INCOME ..cvcececererececesesesesescscssscssssasasesesesesesesesssssssssssssssseseseseseseses 6,409,869
TOTAL OTHER INCOME....ccccocetesesceccssescscesescesescssescssesessesessssessasesessessssesessasessnses 9,421,139

FIXED CHARGES

INtEreSt EXPENSE cociertcecceesconsscnsscnssonssonssonssssssosssssssssosssosssonssonssonsssnssonssonssonssss 2,460,611

INCOME BEFORE TAXES «ccccccecececececececoccccscscscscscssesesssesssssoccscscscscssssssesesssssssoscses 1,919,974

|I1C°me Ta)(es ©000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000 968,939

NET INCOME 00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000 $951’°35

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
YEAR ENDED DECEMBER 31, 2015

Nt INCOME...ciirrrriiieeiirnnneessecinrsssseessscessssssssssssssssssssssssssssssssssssssssssssssssssssssssnssssssssssssnnees $951,035
Other Comprehensive INCOME Net Of TAX ceccecececerececececacscscssscececosesscscscscscsssssssssesssssssscscsses (2,111,832)

COM DL e N STV N GO O — $(1,160,797)
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Through the decades

WKer

ENTERTAINMENT
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West Kentucky and Tennessee
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'50s '70s '80s '90s '00s ‘10s

1951 - Cooperative is 1976 - Single-party 1987 - Systemwide 1997 -Firstinternet 2001 - DSL serviceis | 2011 - Fiber-to-the-

organized line conversion made  renovation offering offered home construction
to all exchanges begins

1953 - Modern dial 1987 - Movetoward 1999 -Long distance 2007 - Television

service begins digital switch begins ~ serviceisintroduced  service is launched 2015 - Completion of

Fiber Project

1955 - First two
exchanges go into
service

WHRET Vision Statement

WK&T through the concerted efforts of all our employees will continue to meet the total communications needs of
our members and other potential customers utilizing state-of-the-art technologies and the most economical pricing
possible, with quality customer service being our highest priority.

WHE T Mission Statement

WK&T is a responsible and caring community citizen committed to being the leader in providing the highest quality
communications services, products and solutions to our members and others as feasible.

We will accomplish this by maintaining our position on the leading edge of technology, capitalizing on opportunities

in related business ventures, using the most highly trained, motivated, and efficient professional employee team
committed to customer satisfaction through personal challenge and involvement.

237 N. 8th Street « Mayfield, KY 42066 « 877-954-8748 - www.wktelecom.coop





