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Q-1. State under what electric and gas rate schedules JBS Swift is currently 
served by Louisville Gas and Electric Company (“LG&E”). 

 

A-1. JBS is currently served electricity under LG&E’s Time of Day Primary – 

Industrial (TODP) rate schedule.  JBS is currently served natural gas under 

LG&E’s Firm Transportation (FT) rate schedule.  Natural gas supply is 

provided by a third party supplier. 

 Respondent: Eric Wallin 
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Q-2. Refer to the Direct Testimony of Eric Wallin (“Wallin Testimony”) at page 
3, lines 16–22.    

 
a. State whether JBS Swift currently owns generation facilities.  If so, 

provide details concerning the facilities. 
b. State whether the referenced local disturbances are caused by 

LG&E system outages or if they are outages on JBS Swift-owned 
equipment. 

c. Explain the statement beginning on line 20 regarding the credits 
offered under the Curtailable Service Rider (“CSR”) to partially 
offset the cost of generators to protect against unexpected local 
outages. 

d. Explain whether JBS Swift is aware that LG&E’s CSR is designed to 
provide credits to customers who are able to curtail a portion of 
their load when called upon by LG&E, after being given notice, and 
that credits would not necessarily apply to the temporary outages 
described in the Wallin Testimony. 

 

A-2.     a. JBS does not currently own generation at its Louisville, KY facility.  

However, in the interest of full disclosure and not related to JBS’ 

Louisville facilities, JBS does own approximately 10.5 MW of diesel 

fired generation at its plant in Marshalltown, Iowa facility for back-

up, for emergency, and the Alliant Energy demand response 

program, 14,500 kW of natural gas fired cogeneration at its Brooks, 

Canada facility, and 1.5 MW of cogeneration from digester gas 

which it sells to Duke Energy in Sumter, South Carolina. While   

Mr. Wallin is aware that the Greely, Colorado facility has 

cogeneration infrastructure in place, he is not familiar with the 

details of same except that it has never been run.  
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b. Following are the tables that LG&E provided to JBS which indicate 
duration and cause of disturbances. 

 

c. By utilizing the demand response program, JBS would lower its 

electricity bill and thus will have a subsequent cash flow to direct 

toward payment of generators.  JBS could invest in local generation 

which it will operate when called upon by LG&E and when LG&E 

is not able to provide continuous electric service.  Note that future 

investments are contingent on further engineering and financial 

studies.  However, without the credits in electricity cost in the 

current CSR program, JBS would almost certainly not be able to 

justify investing in on-site back-up generation. 

 

d.     JBS is aware that CSR credits do not get applied directly against    

temporary unscheduled outages from LG&E. Rather JBS is 

concerned with reinvesting the savings from use of the CSR in 

generation. 

 Respondent: Eric Wallin 
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Q-3. Refer to the Wallin Testimony at page 4, lines 9–16.  Provide JBS Swift’s 
current daily and annual natural gas usage, and the expected incremental 
daily and annual natural gas usage resulting from the installation of 
natural gas-fired generation. 

 

A-3. Below is a summary of JBS natural gas usage for the meter at Bickel Street 

in Louisville for calendar year 2016.  While JBS has another meter, this 

account/install feeds the boiler operation and is likely the account to be 

utilized in a cogeneration manner pending further engineering reviews.  

The daily consumption on this meter was summarized from scanned 

images of the LG&E invoices and may vary by < 10 Mcf for the year.  JBS 

does not have an anticipated volume of incremental gas used for 

cogeneration or peak shaving. 

 

 

Respondent: Eric Wallin 
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Q-4. Refer to the Wallin Testimony at page 5, lines 5–8.  State whether JBS Swift 
anticipates that its natural gas generation needs will meet the threshold 
volumetric requirements of LG&E’s Firm Transportation tariff, which 
requires usage of at least 50 Mcf per day per delivery point.  

   
A-4.  JBS currently utilizes the Firm Transportation tariff.  JBS has not 

determined whether natural gas or diesel fuel would be the fuel source for 

generation.  This decision will depend on future engineering and cost 

studies.  In the event that natural gas is used as the fuel source, the 

existing meter in response to question 3 above would be utilized with any 

incremental volumes adding to the current volumes under rate FT.  In the 

event that diesel fuel is used as a fuel source, the natural gas rate 

application would not be applicable. 

Respondent: Eric Wallin 
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Q-5.  Refer to the Wallin Testimony, page 5, line 11, through page 6, line 7.  
Provide a more detailed explanation of the non-firm back-up service JBS 
Swift is requesting on page 5, and clarify the position of JBS Swift on page 
6 with regard to whether it objects to LG&E’s proposal to eliminate the 
Supplemental or Standby Service Rider SS.    

 
A-5.  The non-firm standby service that JBS contemplates is a service in which 

LG&E is not required to provide generation during an outage of the 

Customer’s generator.  Rather, LG&E would provide power on an as-

available basis.  The Customer would set a firm service level based on 

normal demand on the LG&E system with any excess demand above the 

firm level billed at a rate based on traditional interruptible rate structures.    

JBS is not opposed to the elimination of the Supplemental or Standby 

Service Rider SS provided that a scheduled maintenance outage 

coordinated with LG&E is exempted from the “Next 11 month” ratchet 

mechanisms for peak, intermediate and base demand charges under the 

TOD rate structure.  JBS believes it is sufficient to pay its contribution 

during the month in question under this scenario.   

 
 Respondent: Eric Wallin 

  
 
 
 
 


