
COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF GRAYSON RURAL ) 
ELECTRIC COOPERATIVE CORPORATION ) 
FOR AUTHORIZATION TO BORROW ) 
$9,800,000.00 FROM THE NATIONAL ) 
RURAL UTILITIES COOPERATIVE ) CASE NO. 2016-00327 

FINANCE CORPORATION, AND EXECUTE ) 
THE 1\TECESSAR Y NOTE, AND PREPAY ) 
RURAL UTILITY SERVICE NOTES OF THE ) 
SAME AMOUNT. ) 

****************************************************************************** 
RESPONSE OF GRAYSON RURAL ELECTRIC COOPERATIVE CORPORATION 

TO COMMISSION STAFF'S FIRST REQUEST FOR INFORMATION 
****************************************************************************** 

Comes now Grayson Rural Electric Cooperative Corporation (GRECC) and attaches hereto 

its response to the Commission Staffs First Request for Information requested dated October 25, 

2016. The response content is sworn to by James Bradley Cheny, Manager of Finance and 

Accounting of Grayson Rural Electric Cooperative Corporation. 

RESPECTFULLY SUBMITTED, 

GRAYSON, KY 41143 
(606) 474-5194 



I hereby certify that the original, plus te~O) copies, of the foregoing was served 
by mail, postage prepaid on November , 2016, to: 

1) Kentucky Public Service Commission, 211 Sower 
Kentucky, 40601. 



VERIFICATION 

The undersigned, James Bradley Cheny, as Manager of Finance and Accounting of 

Grayson Rural Electric Cooperative Corporation, being duly sworn, deposes and states that the 

responses herein supplied in Case No. 2016-00327 are true and con-ect to the best of his 

inforn1ation, knowledge, and belief fonned after a reasonable inquiry. 

STATE OF KENTUCKY 

COUNTY OF CARTER 

hnY.D~~/Y~ 
Jt<'.MES BRADLEY CH~ (J 

') no Subscribed and sworn to before me by JAMES BRADLEY CHERRY this 1
L, - day of 

November, 2016. 

My commission expires: ·{\t\CAA.U ·1,.. ?> 1 ·J.u\ b 

· Y~ \ L;:)_;\-VY, (\_ 'i'\ . C cJ._J\QAJ.;\.\_,, 
NoTXRY PUBLIC, KENTUCKY STATE AT LARGE 

Notary ID # S \ S-1-0 ·2-, 



Case No. 2016-00327 

Request of October 25, 2016 

1-a) Provide the date when the rate lock option expires. 

f 

Response: December 22, 2016 

Item 1-a 
Page 1 of 1 

Witness: James Bradley Cheny 



Case No. 2016-00327 

Request of October 25, 2016 

Item 1-b 
Page 1 of 21 

Witness: James Bradley CheITy 

1-b) Provide the rate for the rate lock option on Loan No. KY061-A-TBD. If it is a blended rate, 
, provide the calculations. 

Response: Please see attached spreadsheet. 
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01/31/41 
02/28/41 
03/31/41 

(!i7. 110<1'1) 

(52.268.9<1} 
(52.'177 93) 
(52.587 '1 0) 
(52.7'1i'35} 
(!,?,907 79) 

(5 35~, 3?.) 
(5.J7 I 83) 
(5 .388 '10) 
(S '105 01) 
(5!1? 1 63) 
(5,'1,lll 39) 
{5.'1S5 l G) 
(S.47 1 98) 
(S.tHHl 85) 
(5.505 71.l) 
(5.!,n 75) 
(5 !i39 78) 

(1. 1G3 !j\1) 

( 1.005 18) 
(!l?G 32) 
(GflG.73) 
(520 15) 
(:l(iG 3'1) 
(20 I 511) 
( lflS 03) 
{ 1G8 '1 7) 696.53 
( 1 SI ()')} 
( 135 19) 
( 113 '17) 
( 10 1 70) 

({l-1 U!l) 
(GS 0 1) 
(5 1 09) 
(3'1 11 ) 
( 17 OS) 

61 .87 

(!,J :u ,1 1:l) 

(:>3.2711 I;>) 

(!,3.7.5-1 2:,) 
(:,3.77,1 1:l) 
(:>3 2Gi' 50) 
('.ll.?i"1l l '.'.) 

(:, ~,:,G flG) 
U,.!,5G 8G) 
('I BGO Jtl) 
(',.!,SG 8G) 
(5 ',5(j Ill) 
{5.55G P.G) 
('..i .. ',5G.GG1 
(!:1'1!-,fi SG) 
{!, .55G.SG) 
(5 !,!,G 87) 
(5 556 HG) 
(5.5~,G 8Gl 

61.87 

{~,,) ;: { ,1 1 _,,) 

(53 ,> i,t Ii') 
(5:.i,l.[>t1 /[q 
(:,J,;>7,i 13l 
(!i~l.;'(, ,- !,(I) 

('.•3,)iti 1 :1) 
( .,, , !1r1r. uG) 
{~,.! ,:,G ['.(~) 
(~i.!,!lG flt) 
,~).!,~\c) eo, 
{[,.!>!.C.) ~1/) 

(~.5!.>G.lJG) 
([1 !)!1n.nr1) 
(!l.!1!">G flG) 
(~.~1!10 {Hi} 

(5.!:,!,G Gil 

(5.!>!,G Glil 
(!l,!l5<l P.G) 

( \; 11i i , I 

{',~\ ... , I.') 

I,'<,.~'! -1 l',) 
i '\ "...'', ,i i.~, 
r',.\,/t,/ ',t l) 

( ,',; ,! I \i 

\ 11, 
1

1
1

)( I fi!_•) 

(!• !·~·l· (:(;) 
f,1 f~!,n / -, , 
{!1 1,'11,J'f!) 

f!l 't ,!, Pit 

( 'J {I~\('\ [~( •) 

j ~I , 1~ •!) P(,) 

(',<1.'•G "'.f1} 

(!I ! 1f 1' \ (~{I) 

,,,,;,:,r.. n, J 

1!,.',',t, n,.) 
(~- !,,..1r, W,) 

61 .87 



04/30/41 
05/31/41 
06/30/41 
07/31/41 
08/31/41 
09/30/41 
10/31/41 
11/30/41 
12/31/41 
01/31/42 
02/28/42 
03/31/42 
04/30/42 
05/31/42 
06/30/42 
07/31/42 
08/31/42 6,873.46 6,873.46 6,873.46 09/30/42 
10/31/42 
11/30/42 
12/31 /42 
01/31/43 
02/28/43 
03/31/43 
04/30/43 
05/31/43 
06/30/43 
07/31/43 
08/31/43 14,934.68 14,934.68 14,934.68 09/30/43 
10/3t/43 
11/30/43 
12/31/43 
01/31/44 
02/29/44 
03/31/44 
04/30/44 
05/31/44 
06/30/44 
07/31/44 
08/31/44 14,475.35 14,475.35 14,475.35 09/30/44 
10/31/44 
11/30/44 
12/31/44 
01/31/45 
02/28/45 
03/31/45 
04/30/45 
05/31/45 
06/30/45 
07/31/45 



08/31/45 13,991 .66 13,991.66 13,991 .66 09/30/45 
10/31/45 
11/30/45 
12/31/45 
01/31/46 
02/28/46 
03/31/46 
04/30/46 
05/31/46 
06/30/46 
07/31/46 
08/31/46 13,465.34 13,465.34 13,465.34 09/30/46 
10/31/46 
11/30/46 
12/31/46 
01/31/47 
02/28/47 
03/31/47 
04/30/47 
05/31/47 
06/30/47 
07/31/47 
08/31/47 12,894.66 12,894.66 12,894.66 09/30/47 
10/31/47 
11/30/47 
12/31/47 
01/31/48 
02/29/48 
03/31/48 
04/30/48 
05/31/48 
06/30/48 
07/31/48 
08/31/48 12,296.83 12,296.83 "12,296.83 09/30/48 
10/31/48 
11/30/48 
12/31/48 
01/31/49 
02/28/49 
03/31/49 
04/30/49 
05/31/49 
06/30/49 
07/31/49 
08/31/49 11 ,670.86 11,670.86 11,670.86 09/30/49 
10/31/49 
11/30/49 



12/31/49 
01/31/50 
02/28/50 
03/31/50 
04/30/50 
05/31/50 
06/30/50 
07/31/50 
08/31/50 11,014.86 11,014.86 11,014.86 
09/3Q/50 
10/31/50 
11/30/50 
12/31/50 
01/31/51 
02/28/51 
03/31/51 
04/30/51 
05/31/51 
06/30/51 
07/31/51 
08/31/51 10,331 .16 
09/30/51 

10,331 .16 10,331 .16 

10/31/51 
11/30/51 
12/31/51 
01/31/52 
02/29/52 
03/31/52 
04/30/52 
05/31/52 
06/30/52 
07/31/52 
08/31/52 9,619.88 
09/30/52 

9,619.88 9,619.88 

10/31/52 
11/30/52 
12/31/52 
01/31/53 
02/28/53 
03/31/53 
04/30/53 
05/31/53 
06/30/53 
07/31/53 
08/31/53 8,879.31 8,879.31 8,879.31 
09/30/53 
10/31/53 
11 /30/53 
12/31/53 
01 /31/54 
02/28/54 
03/31/54 



04/30/54 
05/31/54 
06/30/54 
07/31/54 
08/31/54 8,108.66 8 ,108.66 8,108 66 
09/30/54 
10/31 /54 
11 /30/54 
12/31/54 
01/31/55 
02/28/55 
03/31/55 
04/30/55 
05/31/55 
06/30/55 
07/31/55 
08/31/55 7,305.15 7,305.15 7,30515 
09/30/55 
10/31/55 
11/30/55 
12/31/55 
01/31/56 
02/29/56 
03/31/56 
04/30/56 
05/31/56 
06/30/56 
07/3f/56 
08/31/56 6 ,468,63 6,468.63 6 ,468.63 
09/30/56 
10/31/56 
11/30/56 
12/31/56 
01/31/57 
02/28/57 
03/31/57 
04/30/57 
05/31/57 
06/30/57 
07/31/57 
08/31/57 5,596.87 5,596.87 5,596.87 
09/30/57 
10/31/57 
11/30/57 
12/31/57 
01/31/58 
02/28/58 
03/31/58 
04/30/58 
05/31/58 
06/30/58 
07/31/58 



08/31/58 4,689.00 4,689.00 4,689 00 
09/30/58 
10/31/58 
11 /30/58 
12/31/58 
01/31/59 
02/28/59 
03/31/59 
04/30/59 
05/31/59 
06/30/59 
07/31/59 
08/31/59 3,742.01 3,742.01 3,742 01 
09/30/59 
10/31/59 
11/30/59 
12/31/59 
01/3 1/60 
02/29/60 
03/31/60 
04/30/60 
05/31/60 
06/30/60 
07/31/60 
08/31/60 2,761.69 
09/30/60 

2,761.69 2,761.69 

10/31/60 
11/30/60 
12/31/60 
01/31/61 
02/28/61 
03/31/61 
04/30/61 
05/31/61 
06/30/61 
07/31/61 
08/31/61 1,746.95 
09/30/61 

1,746.95 1,746.95 

10/31/61 
11/30/61 
12/31/61 
01/31/62 
02/28/62 
03/31/62 
04/30/62 
05/31/62 
06/30/62 
07/31/62 
08/31/62 696.53 696.53 696.53 
09/30/62 
10/31/62 
11/30/62 



12/31/62 
01/31/63 
02/28/63 
03/31/63 
04/30/63 
05/31/63 
06/30/63 
07/31/63 
08/31/63 
09/30/63 
10/31 /63 
11/30/63 
12/31/63 
01/31/64 
02/29/64 
03/31/64 
04/30/64 
05/31/64 
06/30/64 
07/31/64 
08/31/64 
09/30/64 
10/31/64 
11/30/64 
12/31/64 
01/31/65 
02/28/65 
03/31/65 
04/30/65 
05/31/65 
06/30/65 
07/31/65 
08/31/65 
09/30/65 
10/31/65 
11/30/65 
12/31/65 
01/31/66 
02/28/66 
03/31/66 
04/30/66 
05/31/66 
06/30/66 
07/31/66 
08/31/66 
09/30/66 
10/31/66 
11130/66 
12131/66 
01131/67 
02128167 
03131167 

61.87 61 .87 61 .87 



04/30/67 
05/31/67 
06/30/67 
07/31/67 
08/31/67 
09/30167 
10/31167 
11/30/67 
12/31167 
01131168 
02/29/68 
03131/68 
04130168 
05131/68 
06130168 
07131/68 
08/31/68 
09/30/68 
10/31/68 
11/30/68 
12/31/68 
01/31/69 
02/28/69 
03/31/69 
04/30/69 
05/31/69 
06130/69 
07/31/69 
08/31/69 
09130/69 
10/31169 
11/30/69 
12/31/69 
01/31/70 
02/28/70 
03/31/70 
04/30/70 
05/31/70 
06/30/70 
07/3 1/70 
08/31/70 
09/30/70 
10131170 
11/30/70 
12/31/70 
01/31/71 
02128/71 
03131/71 
04130/71 
05/31/71 
06/30/71 
07/31/71 



08/31/71 
09/30/71 
10/31/71 
11/30/71 
12/31/71 
01/31/72 
02/29/72 
03/31/72 
04/30/72 
05/31/72 
06/30/72 
07/31/72 
08/31/72 
09/3Q/72 
10/31/72 
11/30/72 
12/31/72 
01/31/73 
02128n3 
03/31/73 
04/30/73 
05/31/73 
06/30/73 
07/31/73 
08/31/73 
09/30/73 
10/31/73 
11/30/73 
12/31/73 
01/31/74 
02/28/74 
03/31/74 
04/30/74 
05/31/74 
06/30/74 
07/31/74 
08/31/74 
09/30/74 
10/31/74 
11/30/74 
12/31/74 
01/31/75 
02/28/75 
03131n5 
04/30/75 
05/31/75 
06/30/75 
07/31/75 
08/31/75 
09/30/75 
10/31/75 
11 /30/75 



12/31/75 
01/31/76 
02/29/76 
03/3'H76 
04/30/76 
05/31/76 
06/30/76 
07/31/76 
08/31/76 
09/30/76 
10/31/76 
11/30/76 
12/31/76 
01/31/77 
02/28/77 
03/31/77 
04/30/77 
05/31/77 
06/30/77 
07/31/77 
08/31/77 
09/30/77 
10/31/77 
11/30/77 
12/31/77 
01/31/78 
02/28/78 
03/31/78 
04/30/78 
05/31 /78 
06/30/78 
07/31/78 
08/3 1/78 
09/30/78 
10/31/78 
11/30/78 
12/31 /78 
01/31/79 
02/28/79 
03/31/79 
04/30/79 
05/31/79 
06/30/79 
07/31/79 
08/31 /79 
09/30/79 
10/31/79 
11/30/79 
12/31/79 
01/31/80 
02/29/80 
03/31/80 



04/30/80 
05/31/80 
06/30/80 
07/31/80 
08/31/80 
09/30/80 
10/31/80 
11/30/80 
12/31 /80 
01/31/81 
02/28/81 
03/31/81 
04/30/81 
05/31/81 
06/30/81 
07/31/81 
08/31/81 
09/30/81 
10/31/81 
11/30/81 
12/31./81 
01/31/82 
02/28/82 
03/31/82 
04/30/82 
05/31/82 
06/30/82 
07/31/82 
08/31/82 
09/30/82 
10/31/82 
11/30/82 
12/31/82 
01/31/83 
02/28/83 
03/31/83 
04/30/83 
05/31/83 
06/30/83 
07/31/83 
08/31/83 
09/30/83 
10/31/83 
11/30/83 
12/31/83 
01/31/84 
02/29/84 
03/31/84 
04/36/84 
05/31/84 
06/30/84 
07/31/84 



08/31/84 
09/30/84 
10/31/84 
11/30/84 
12/31/84 
01 /31 /85 
02/28/85 
03/31/85 
04/30/85 
05/31/85 
06/30/85 
07/31/85 
08/31/85 
09/30/85 
10/31/85 
11/30/85 
12131/85 
01/31/86 
02/28/86 
03131/86 
04/30/86 
05/31/86 
06/30/86 
07/31/86 
08/31/86 
09/30/86 
10/31/86 
11130/86 
12131/86 
01/31/87 
02/28/87 
03/31/87 
04/30/87 
05/31/87 
06/30/87 
07/31/87 
08/31/87 
09/3Q/87 
10/31/87 
11/30/87 
12/31/87 
01131/88 
02/29/88 
03/31/88 
04/30/88 
05/31/88 
06/30/88 
07/31/88 
08/31/88 
09/30/88 
10/31/88 
11/30/88 



12/3f/88 
01/31/89 
02/28/89 
03/31/89 
04/30/89 
05/31/89 
06/30/89 
07/31/89 
08/31/89 
09/30/89 
10/31/89 
11/30/89 
12/31/89 
01/31/90 
02/28/90 
03/31/90 
04/30/90 
05/31/90 
06/30/90 
07/31/90 
08/31/90 
09/30/90 
10/31 /90 
11/30/90 
12/31/90 
01/31/91 
02/28/91 
03/31/91 
04/30/91 
05/31 /91 
06/30/91 
07/31/91 
08/31/91 
09/30/91 
10/31/91 
11/30/91 
12/31 /91 
01/31/92 
02/29/92 
03/31/92 
04/30/92 
05/31/92 
06/30/92 
07/31/92 
08/31/92 
09/30/92 
10/31/92 
11/30/92 
12/31 /92 
01/31/93 
02/28/93 
03/31/93 



04/30/93 
05/3 1/93 
06/30/93 
07/31/93 
08/31/93 
09/30/93 
10/31/93 
11/30/93 
12/31/93 
01/31/94 
02/28/94 
03/31/94 
04/30/94 
05/31/94 
06/30/94 
07/31/94 
08/31/94 
09/30/94 
10/31/94 
11/30/94 
12/31/94 
01/31/95 
02/28/95 
03/31/95 
04/30/95 
05/31/95 
06/30/95 
07/31/95 
08/31/95 
09/30/95 
10/31/95 
11/30195 
12/31 195 
01/31196 
02129/96 
03/31/96 
04/30/96 
05/31196 
06/30/96 
07/31/96 
08/31/96 
09/30/96 
10/31/96 
11130/96 
12/31/96 
01/31/97 
02/28/97 
03/3 1197 
04/30/97 
05/31/97 
06/30/97 
07/31/97 



08/31/97 
09/30/97 
10/31/97 
11/30/97 
12/31/97 
01/31/98 
02/28/98 
03/3t/98 
04/30/98 
05/31/98 
06/30/98 
07/31/98 
08/31/98 
09/30/98 
10/31/98 
11/30/98 
12/31/98 

(91Hl0.6'18 '19) (J.ilGU,\llP !J7) 363,250.82 (IV113G,3UO ?11) 



Case No. 2016-00327 

Request of October 25, 2016 

Item 2-a 
Page I of 2 

Witness: James Bradley Cheny 

2-a) Refer to the Annual Cash Flow Summary page. Provide in Excel spreadsheet format with 
fom1ulas intact and unprotected and all rows and columns fully accessible the net present 
value ca!c'u!ation with and without legal fees for the fo llowing rates: 

(1) The effective Rural Utility Service ("RUS") interest rate. 
(2) The effective Cooperative Finance Corporation ("CFC") interest rate. 
(3) The CFC interest rate. 

Response: Please see attached spreadsheet. 
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Case No. 20 16-00327 

Request of October 25, 2016 

Item 2-b 
Page 1 of 1 

Witness: James Bradley Cherry 

2-b) Refer to the CFC Loan Scenario page. The column labeled ·'Advance Date" shows a date of 
9/26/2016. Explain if funds were advanced by CFC on 9/26/2016 . . 

Response: Funds were not advanced on this date. The model provided by CFC used the 
date for initial scenarios, assuming a date of 30 days out from the day they ran the scenarios. 



Case No. 2016-00327 

Request of October 25 , 2016 

Item 2-c 
Page 1 of 1 

Witness: James Bradley Che1Ty 

2-c) Refer to the RUS payoff page. Explain why RUS note RET-8-1 and RET-8-4 have been 
included for refinancing, given that their current interest rates of 0.26 percent and 3.17 
percent are lower than the effective interest rate of 3.35 percent. 

Response: RUS guidelines do not permit partial refinancing of work plan loans. Therefore, 
Grayson is required, when refinancing, to include all notes under Joan. 



2-d) Refer to Schedule A. 

Case No. 2016-00327 

Request of October 25, 2016 

Item 2-d 
Page 1 of 5 

Witness: James Bradley Cheny 

(1) Confim1 this is the Schedule A ("Rate Lock Option") referred to in Exhibit 2. 
(2) Explain why Schedule A has 22 loan numbers and the CFC Loan Scenario in Exhibit 5 

has 24 loans. Provide any necessary updates and provide the schedules in Excel 
spreadsheet format with formulas intact and unprotected and all rows and columns fully 
accessible. 

(1) Response: Confinn. 

(2) Response: The initial Exhibit 5 document submitted in the application was incorrect. A 
coITected copy has been submitted with this data request. Due to the extremely 
customized, proprietary, and fi le size of the model, CFC is unable to provide the complete 
spreadsheet electronically in Excel. However, a PDF of the scenario with relevant 
infom1ation is provided along with a simplified copy of the Excel document. 



~ 
Loan : Payments: Interest : 

I I I 

Count i Number : Per Year : Rate 
I 
I 

1 RET-8-1 12 0 .26% 

2 RET-8-2 12 4 .95% 

3 RET-8-3 12 4.63% 

4 RET-8-4 12 3.17% 

Created & Owned /Jy ,1mcricu 's flectric Cooperative Network 

Amort i 
I 
I 

Type 
I 
I 

LD 

LD 

LD 

LD 

Grayson RECC 

RUS Payoff 

RUS Refinance - Cash Flow Neutral 

Loan i : Maturity : Years to : Treasury : Payoff I 
I I I I I 

Balance 
I 

Payment : Date : Maturity : Rate 
I 

Amount I I 

$1,453,209.46 $ 5,472.30 9/30/2039 22.74 0.00% $1,453,209.46 
$3,395,327.77 $20,760.00 8/ 31/ 2039 22.64 0.00% $3,395,327.77 
$4,086,613.12 $24,240.00 8/31/2039 22.64 0.00% $4,086,613.12 

$ 545,498.11 $ 2,805.00 9/30/2039 22.74 0.00% $ 545,498.11 

:Amount of:Percentage 
I I 

: Discount : Discount 

$ 0.00 0.000% 

$ (0.00) 0.000% 

$ 0.00 0.000% 

$ (0.00) 0.000% 



CO·Op Name: Grayson RECC 
Co·op 10 : KYOol 

Date Prepared: 10127/2016 
Interest Rates as of: 812512016 

Advance Date: 12/20/2016 
Scenario Name: RUS Rehnance - Matching Pnnc,pal 

$9,480.648 47 

Interest Ratel 
Discounts & Fees! 

Int Rate Pri~~~:n~Q~a.~! 

Etlecl!Ve- lni A.ale; 

ANNUAL CASH FLOW SUMMARY 

I CFC I AUS 

I Ending Principal Interest Cash Cash Cash I Ending Principal Interest 
Balance Pavmcnts Expense Patrona~c Discounts Flows Balance Pavments Exoense = I <12.986.3801 I I 31 -May !9.480.648) (3.868.982! 363.251 0 (9,480,648) (5.061,588) 

2016 9<80,648 0 0 0 0 0 9,480.648 0 0 
2017 9,299,534 (181,11 4) (145,410) 6,873 0 (319,651) 9,348,565 (132,084) (187,580) 
2018 8,963,330 (336,205) (318,026) 14 ,935 0 (639.296) 9,078,369 (270,196) (369,132) 
2019 8,617,808 (345,522) (308.245) 14,475 0 (639,291) 8,798,138 (280,231) (359,097) 
2020 8,263,275 (354.532) (298.745) 13,992 0 (639,286) 8,507,963 (290. 175) (349,152) 
2021 7,897.268 (366.007) (286.737) 13,465 0 (639,279) 8,205,684 (302.279) (337,049) 
2022 7,519,68 7 (377,581) (274,585) 12,895 0 (639,271) 7,892,416 (313,268) (326,059) 
2023 7,129,984 (389,703) (261,854) 12,297 0 (639,261) 7,567,077 (325,339) (313,989) 
2024 6,728,250 (401,734) (249.185) 11.671 0 (639,248) 7,229,582 (337,495) (301,833) 
2025 6,312.55g (415,692) (234,556) 11,015 0 (639,233) 6,877,902 (351:681) (287,647) 
2026 5 .883,009 (429,549) (219,996) 10,331 0 (639,215) 6,512.809 (365,092) (274,235) 
2027 5,439,047 (443,962) (204,850) 9,620 0 (639,192) 6,133,188 (379,621) (259,706) 
2028 4,980,578 (458,469) (18 9,574) 8,879 0 (639,164) 5,738.741 (394,447) (244 ,881) 
2029 4,506,007 (474,571) (172,670) 8,109 0 (639,1 32) 5,327,592 (411,149) (228,179) 
2030 4,015,170 (490,838) (1 55,559) 7.305 0 (639,092) 4 ,900.107 (427,485) (211,842) 
2031 3,507,402 (507,768) (137,746) 6,469 0 (639,045) 4 ,455,124 (444 ,983) (194,344) 

2032 2.982.297 (525,105) (119,481) 5,597 0 (638,989) 3,992.090 (463,034) (176,294) 
2033 2,438,533 (543,764) (99,850) 4,689 0 (638,925) 3,509,315 (482,775) (156,553) 
2034 1,675,626 (562,907) (79,684) 3,742 0 (638,849) 3,006,671 (502,644) (136,683) 
2035 1,292,912 (582,71 4) (58,809) 2,762 0 (638,761) 2,482,941 (523.729) (115,598) 
2036 689,776 (603,136) (37,269) t,747 0 (638,659) t,937,266 (545,675) (93,653) 
2037 65,365 (624 4 11) (14.832) 897 0 (638,547) t,368, 178 (569.088) (70,239) 
2038 0 (65,365) (1,317) 62 0 (66,620) 774,952 (593,226) (46,101) 
2039 0 0 0 0 0 0 156,308 (618,644) (20,683) 
2040 0 0 0 0 0 0 0 (156,308) (1,058) 
2041 0 0 0 0 0 0 0 0 0 
2042 0 0 0 6,873 0 6,873 0 0 0 
2043 0 0 0 14 ,935 0 14,935 0 0 0 
2044 0 0 0 14.475 0 14,475 0 0 0 
2045 0 0 0 13,992 0 13,992 0 0 0 
2046 0 0 0 13,465 0 13.465 0 0 0 
2047 0 0 0 12,895 0 12,895 0 0 0 
2048 0 0 0 12,297 0 12,297 0 0 0 
2049 0 0 0 11.671 0 11,671 0 0 0 
2050 0 0 0 11,015 0 11,015 0 0 0 
2051 0 0 0 10,331 0 10,331 0 0 0 
2052 0 0 0 9,6 20 0 9.620 0 0 0 
2053 0 0 0 8,879 0 8,879 0 0 0 
2054 0 0 0 8,109 0 8,109 0 0 0 
2055 0 0 0 7,305 0 7,305 0 0 0 
2056 0 0 0 6,469 0 6,469 0 0 0 
2057 0 0 0 5,597 0 5.597 0 0 0 
2058 0 0 0 4,689 0 4,689 0 0 0 
2059 0 0 0 3,742 0 3,742 0 0 0 
2060 0 0 0 2,762 0 2.762 0 0 0 
2061 0 0 0 1,747 0 1,747 0 0 0 
2062 0 0 0 697 0 697 0 0 0 
2063 0 0 0 62 0 62 0 0 0 
2064 0 0 0 0 0 0 0 0 0 
2065 0 0 0 0 0 0 0 0 0 
2066 0 0 0 0 0 0 0 0 0 
2067 0 0 0 0 0 0 0 0 0 
2068 0 0 0 0 0 0 0 0 0 
2069 0 0 0 0 0 0 0 0 0 
2070 0 0 0 0 0 0 0 0 0 
2071 0 0 0 0 0 0 0 0 0 
2072 0 0 0 0 0 0 0 0 0 -• lnlerest rates are calculated as a monthly mtemal rate or return. 

Interes t Rale Comparison• 
CFC AUS 

3.57% 4.06% 
0.00°/, 0 .00"/. 
3 .57°/. 
-0.23% 
3.34% 

Section 9 
Interest 
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0 
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0 
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0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4.06% 
0.00"!. 
4 .06~~ 

Cash 
Flows 

p4.s42.236! I 
0 

(319,664) 
(639,328) 
(639,328) 
(639.328) 
(639,328) 
(639,328) 

(639.328) 
(639,328) 
(639,328) 
(639,328) 
(639,328) 
(639,328) 
(639,328) 
(639,328) 
(639,328) 
(639,328) 
(639,328) 
(639,328) 
(639,328) 
(639,328) 
(639.328) 
(639,328) 
(639,328) 
(157,365) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Interest 
Expense 

Ditterence 

1,192.605 

0 
42,170 
51,106 
50.852 
50,407 
50,311 
51 ,474 
52,134 
52,648 
53,091 
54,239 
54.856 
55,306 
55,509 
56,283 
56,598 
56,813 
56,703 
56,999 
56,790 
56,383 
55,407 
44,784 
20.683 

1,058 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

•• The est,maled impact of Pat. Cap. 1s based on CFC's his1ork:al patronage alaocalion level and CF C's current 1etirement polK:y. CFC's pJ.ltonage alloc:attOO & ret11ement are subJt<:l to approval by CFCs Board of 011eccors 

Patronage Total 
Capital Cash Flow 

Retirement DiHerence 

363.251 1,555,856 

0 0 
6,873 13 

14,935 32 
14,475 36 
13,992 42 
13,465 48 
12,895 57 
12,297 67 
11,671 79 
11 ,015 94 
10,331 113 
9,620 136 
8,879 164 
8,109 196 
7,305 235 
6,469 282 
5,597 339 
4,689 403 
3,742 479 
2,762 566 
1,747 669 

697 781 
62 572,707 
0 639.328 
0 157.365 
0 0 

6,873 6 ,873 
14,935 14,935 
14,475 14,475 
13,992 13,992 
13.465 13,465 
12 ,895 12 ,895 
12,297 12,297 
11,671 11,671 
11,015 11,015 
10,331 10,331 
9,620 9,620 
8,879 8.879 
8,109 8,109 
7 ,305 7,305 
6,469 6,469 
5,597 5,597 
4,689 4,689 
3,742 3 ,742 
2,762 2,762 
1,747 1,747 

697 697 
62 62 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

•· · Tt.s ,ntOfmation 1s eonhdenhal and 1s not k> be d.sck,sed to Uwd panies w1thol.C pr90r CFC consent This presentation ,efleets CFC's progr~s and policies 1n efft.:t a.1 the 11mt this presen1at1on was created. No future represen1a11on of mteresl rates: 1S 

implied· Rates are sub1eel lo change daily 

Created & Owned by America 's Electric Cooperative Net work 



==~ Created & Owned by America's Electric Cooperat ioe Network 

~ Grayson RECC 
CFC Loan Scenario 

AUS Refinance • Matching Pr111c1pal 

Variahlr i lnlcrcsf Amort. A cl ranee I Amorti,ation Interest Loan Term Months I Balloon Final Payment Loan LCTC's ; Loans w/ • Lurins w/ I Lmms w/ Loans,\/ 
I i f(' nircd? i Volume i f•rrfonmmce Co1111I i or Fixed I Ralc T,· ,c Ualc Slarl Ualc Ra tr Term In ~tonths to drfrr ' Ualc Uatr Amount Colla lcral E uih 

1 F 2.800'!. LD 12/20/2016 1/ 1/2017 1 6 0 5/31/2017 $181,114 No $0 N N N 
2 F 2.850•;. LD 12120/2016 6/1/2017 2 18 5 5131/2018 $336.205 No $0 N N N 
3 F 2900'!. LD 12120/2016 6/1/2018 3 30 17 5131/2019 $345,522 No $0 N N N 
4 F 3.000% LD 12/20/2016 6/1/2019 4 4 2 29 5/31/2020 $354,532 No $0 N I~ N 

5 F 3.2500!. LD 12120/2016 6/112020 5 54 41 513112021 $366,007 No $0 N N N 
6 F 3.3000!. LD 12/20/2016 6/1/2021 6 66 53 5/3112022 $377,581 No $0 N N N 
7 F 3.350% LD 12120/2016 6/1/2022 7 78 65 5/3112023 $389,703 No $0 N N N 

8 F 3.400% LD 12/20/2016 6/1/2023 8 90 77 5131/2024 $401,734 No $0 N N I~ 
9 F 3.4500/. LD 12120/2016 6/112024 9 102 89 5131/2025 $415,692 No $0 N N N 

10 F 3.450% LD 12/20/2016 6/1/2025 10 1 14 101 5/31/2026 $429,549 No $0 N N N 
11 F 3.5000/o LD 12120/2016 6/1/2026 11 126 113 5131/2027 $443,962 No $0 N N N 
12 F 3.500% LD 12/20/2016 6/1/2027 12 138 125 5/31/2028 $458,469 No $0 N N N 
13 F 3.550% LD 12120/2016 6/1/2028 13 150 137 5/31/2029 $474,571 No $0 N N N 
14 F 3.5500/o LD 12120/2016 6/1/2029 14 162 149 5/3112030 $490,838 No $0 N N N 
15 F 3.600% LD 12/20/2016 6/112030 15 174 161 5/3112031 $507,768 No so N N N 
16 F 3.600'!. LD 12120/2016 6/1/2031 16 186 173 5/31/2032 $525.105 No $0 N N N 
17 F 3.6SOo/o LD 12/20/2016 611/2032 17 198 . 185 5/31/2033 $543,764 No $0 N N N 
18 F 3.6500/. LD 12/20/2016 6/1/2033 18 210 197 5/31/2034 $562,907 No $0 N N N 
19 F 3.650% LD 12120/2016 6/1/2034 19 222 209 5/31/2035 $582,714 No $0 N N N 
20 F 3.650% LD 12/20/2016 611/2035 20 234 221 5131/2036 $603,136 - No $0 N N N 
21 F 3 .6500/o LD 12/20/2016 6/112036 21 246 233 5/3112037 $624,411 No $0 N N N 
22 F 3 .700'!. LD 12/20/2016 611/2037 22 258 245 5/3112038 $65,365 No $0 N N N 



@ Create cl & Own eel by America's Electric Cooperative Network 

Grayson RECC 
RUS Payoff 

RUS Refinance - Matching Principal 

Loan Payments ! Interest ! Amort 
Count ! Number Per Y car ! Rate ! Type 

Loan Matudty Yca,·s to Treasury Payoff Amount of Percentage 
Balance Payment Date Maturill' Rate Amount Discount Discount 

1 RET-8-1 12 0.26% LD $ 1,453,209.46 $ 5,472.30 9/30/2039 22.74 0.00% $ 1,453.209.46 $ 0.00 0.000% 
2 RET-8-2 12 4.95% LD $ 3,395,327.77 $ 20,760.00 8/31/2039 22.64 0.00% $ 3,395,327.77 $ (0.00) 0.000% 
3 RET-8-3 12 4.63% LD $ 4,086,613.12 $ 24,240.00 8/31/2039 22.64 0.00% $ 4,086,613.12 $ 0.00 0.000% 
4 RET-8-4 12 3.17% LD $ 545,498.11 $ 2,805.00 9/30/2039 22.74 0.00% $ 545,498.11 $ (0.00) 0.000% 



Case No. 2016-00327 

Request of October 25, 2016 

Item 3 
Page 1 of 1 

Witness: James Bradley Cheny 

3) Provide the closing date and the approval date needed from the Commission in order to meet 
this closing date. 

Response: Grayson is cmTently requesting December 22nd as the closing date. Approval 
from the Commission would be needed before November 19111 to meet needed deadlines. 



Case No. 2016-00327 

Request of October 25, 2016 

Item 4 
Page 1 of 1 

Witness: James Bradley Chen-y 

4) Refer to the Applicatio~ at paragraph 7, where it states that Grayson seeks fo bonow 
$9,800,000. Confinn the amount that Grayson seeks to bon-ow and that this amount is not 
in excess of the loans to be refinanced. 

Response: Grayson seeks to boffow $9,546,025.43 . 



Case No. 2016-00327 

Request of October 25, 2016 

Item 5 
Page 1 of l 

Witness: James Bradley Cherry 

5) Refer to the Application at numbered paragraph 13 , which references legal fees. Confirm 
whether legal fees will be part of the amount borrowed or wiil be paid from company funds. 

Response: Legal fees will be paid from company funds. 



6) 

Case No. 2016-00327 

Request of October 25, 2016 

Item 6 
Page 1 of 1 

Witness: James Bradley Cherry 

Explain why the refinancing of the notes is a series of notes of varying interest rates and 
lengths of term and not just a single not~. 

Response: The refinancing is of separate draw dov.rns on one work plan Joan encompassing 
cumulative years of work. The draw downs took place at different through the completion 
of the work plan. 


