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Licking Valley Rural Electric
Case No. 2016-00174

Computation of Rate of Return
October 31, 2015

Actual Adjusted

Test Year Test Year
Net margins $ 599,912 $ 536,518
Non-cash patronage dividends (1,394,546) -
Interest on long-term debt 430,627 426,956
Total $ (364,007) $ 963,474
Net rate base $ 44,790,484 $ 36,300,796

Rate of return -0.81% 2.65%

Equity Capitalization $ 43,036,534 $ 42,863,578

Rate of return

-0.85% 259
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Licking Valley Rural Electric

Case No. 2016-00174

Determination of Rate Base
October 31, 2015

Gross rate base:

Total electric plant
Material and supplies

(13 months average for test year)
Prepayments

(13 months average for test year)
Working capital:

12.5% of operating expense

less cost of power

Deductions from rate base:
Accumulated depreciation
Consumer advances

Net rate base

Actual
Test Year

$ 68,782,735
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Adjusted

Test Year

$ 68,782,735

518,267 518,267
125,769 125,769
887,743 901,563
70,314,514 70,328,334
25,241,298 33,744,806
282,732 282,732

$ 44,790,484 $ 36,300,796

Material Prepayments
October 2014 438,287 33,369
November 472,800 14,743
December 457,502 244,153
January 512,614 227.232
February 578,307 206,574
March 613,290 185,917
April 659,822 165,259
May 661,930 144,602
June 646,281 123,944
July 494,563 103,287
August 475,616 82,630
September 370,971 61,972
October 355,489 41,315
Average 518,267 125,769
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Licking Valley Rural Electric
Case No. 2016-00174
TIER and DSC Calculations

October 31, 2015
Actual Adjusted
Test Year Test Year
TIER:
Margins, excluding G&T capital credits ($794,634) $536,518
Interest on long term debt 430,627 426,956
TIER (0.85) 2.26
DSC:
Margins, excluding G&T capital credits ($794,634) $536,518
Depreciation expense 2,189,646 2,227,561
Interest on long term debt 430,627 426,956
Principal payment on
long term debt 1,274,310 1,274,310
DSC 1.07 1.88
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