
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of Adjustment of Rates 

of Cumberland Valley Electric, Inc 

) 

) 

APPLICATION 

Case No. 2016-00169 

Cumberland Valley Electric, Inc (herein designated as "Cumberland. Valley") hereby 

makes application for an adjustment of rates, as follows: 

1. Cumberland Valley informs the commission that it is engaged in the business of 

operation of a retail electric distributions system in portions of nine (9) counties in 

Kentucky and does hereby propose to adjust rates, effective July 8, 2016 in conformity 

with the attached schedule. In this proposed adjustment of rates, Cumberland Valley 

is proposing to increase its electric rates and one nonrecurring charge by $1,998,262. 

[807 KAR 5:001, Section 14] 

2. The name and post office address of the applicant is Cumberland Valley Electric, Inc, 

PO Box 440 Gray, KY 40734. Cumberland Valley's email address is 

psc@cumberlandvalley.coop. [807 KAR 5:001, Section 14(1)]. 

3. The Articles of Incorporation and all amendments thereto for Cumberland Valley are 

included in Case No. 7772 [807 KAR 5:001, Section 14(2)]. Cumberland Valley was 

incorporated July 12, 1940. 

4. The application is supported by a twelve-month historical test period ending November 

30, 2015 and includes adjustments for known and measurable changes [807 KAR 

5:001, Section 16(1)(a)l]. 

5. Cumberland Valley states the reasons the rate adjustment is required pursuant to 807 

KAR Section 16(1)(b)l are as follows: 

a. Cumberland Valley's last filed an increase in rates in Case No. 2014-00159. Since 

then, Cumberland Valley has incurred increases in the cost of power, materials, 

equipment, labor, taxes, and other fixed and variable costs. 

b. The financial condition of Cumberland Valley has deteriorated significantly during 

· the test year while it is not meeting its mortgage requirements. 



c. Cumberland Valley had a Times Interest Earned Ratio ("TIER") of 5.48X [a TIER of 

0.56X excluding G&T capital credits], for the test year ending November 30, 2015 

and Operating Times Interest Earned Ratio ("OTIER") of 0.12. Cumberland Valley 

is required under its mortgage agreement to maintain both a Net TIER of 1.25 and an 

OTIER of 1.10, based on an average of two best out of the three most current years. 

d. Cumberland Valley requests this rate adjustment in order to meet the terms of the 

mortgage agreement and to maintain its financial stability and integrity. 

6. The Board of Directors of Cumberland Valley at its meeting on March 17, 2016, 

received the current financial condition of Cumberland Valley and the need for a rate 

adjustment to maintain the financial stability and integrity of the Cooperative. The 

Board of Directors adopted a motion directing the administrative staff and consultants 

to proceed with the necessary application and filings with the Public Service 

Commission to adjust the rates of Cumberland Valley. A copy of the motion is attached 

as Exhibit F. 

7. Cumberland Valley is neither a limited partnership nor a limited liability company [807 

KAR 5:001, Section 14(3) and Section 14(4)]. Cumberland Valley is authorized to do 

business in Kentucky. 

8. Cumberland Valley files with this application a Certificate of Good Standing date 

within 60 days of the date of this application and attached as Exhibit A. [807 KAR 

5:001, Section 14(2)]. 

9. Cumberland Valley does not conduct business under an assumed name [807 KAR 

5:001, Section 16(1)(b)2]. 

10. The proposed tariff is attached as Exhibit B in a form that complies with 807 KAR 

5:011 with an effective date not less than 30 days from the date of this application [807 

KAR 5:001, Section 16(1)(b)3]. 

11. The proposed tariff changes, identified in compliance with 807 KAR 5:011, are shown 

by providing the present and proposed tariffs in comparative form on the same sheet, 

side by side, or on facing sheets, side by side, as Exhibit C [807 KAR 5:001, Section 

16(1 )(b )4a]. 

12. Cumberland Valley has given notice to its members of the filing ofthis application in 

accordance with 807 KAR 5:001, Section 17. A copy of the notice is attached as 

Exhibit D [807 KAR 5:001, Section 16(1)(b)5] 



13. Cumberland Valley filed with the Commission a written notice of intent to file a rate 

application at least 30 days prior to filing this application. The notice of intent stated 

the rate application would be supported by a historical test period and was served upon 

the Office of the Attorney General ("OAG"), Utility Intervention and Rate Division is 

shown as Exhibit E [807 KAR 5:001, Section 16(2) and 807 KAR 5:001, Section 

16(2)(a) and Section 16(2)(c)]. 

14. A complete description and qualified explanation for all proposed adjustments with 

proper support for any proposed changes in price or activity levels, and any other 

factors which may affect the adjustment, including a Revenue Analysis shown as 

Exhibit J. [807 KAR 5:001, Section (16)(4)(a)]. 

15. The prepared testimony of each witness supporting the application are attached as 

Exhibits H [807 KAR 5:001, Section 16(4)(b)]. 

16. A statement estimating the effect the new rates will have upon the revenues of 

Cumberland Valley, including, at a minimum, the-total amount of revenues resulting 

from the increase or decrease and the percentage of the increase or decrease is shown 

by Exhibit G [807 KAR 5:001, Section 16(4)(d)]. 

17. The effect upon the average bill for each customer classification to which the proposed 

rate change will apply is shown by Exhibits I [807 KAR 5:001, Section 16(4)(e)]. 

18. An analysis of customers' bills in such detail that revenues from present and proposed 

rates can be readily determined for each customer class is shown by Exhibit J [807 

KAR 5:001, Section 16(4)(g)]. 

19. A summary of the Cooperative's determination of its revenue requirements based on 

return on net investment rate base, return on capitalization, interest coverage, debt 

service coverage or operating ratio, with supporting schedules is shown by Exhibit K 

[807 KAR 5:001, Section 16(4)(h)]. 

20. A reconciliation of the rate base and capital used to determine its revenue requirements 

is shown by Exhibit L [807 KAR 5:001, Section 16(4)(i)]. 

21. A current chart of accounts is shown by Exhibit M [807 KAR 5:001, Section 16(4)G)]. 

22. The independent auditor's report is attached as Exhibit N [807 KAR 5:001, Section 

16(4)(k)]. 

23. The Federal Energy Regulatory Commission or Federal Communications Commission 

have not audited Cumberland Valley and no audit reports exist [807 KAR 5:001, 

Section 16(4)(1)]. 



24. No Federal Energy Regulatory Commission Form 1 exists for Cumberland Valley [807 

KAR 5:001, Section 16(4)(m)]. 

25. Cumberland Valley performed a depreciation study and is including the study in 

Exhibit 22 [807 KAR 5:001, Section 16(4)(n)]. 

26. A list of commercially available or in-house developed computer software, programs, 

and models used in the development of the schedules and work papers associated with 

the filing of this application are attached as Exhibit 0 [807 KAR 5:001, Section 

16(4)(0)]. 

27. No stock or bond offerings have been made by Cumberland Valley [807 KAR 5:001, 

Section 16(4)(p)]. 

28. Annual Reports to members for 2015 and 2014 are attached as Exhibit P [807 KAR 

5:001, Section 16(4)(q)]. 

29. The monthly managerial reports providing financial results of operations for the twelve 

(12) months in the test period are attached as Exhibit Q [807 KAR 5:001, Section 

16(4)(r)]. 

30. No Securities and Exchange Commission Annual Reports exist as to Cumberland 

Valley because it is not regulated by that regulated body [807 KAR 5:001, Section 

16(4)(s)]. 

31. Cumberland Valley had no amounts charged or allocated to it by an affiliate or general 

or home office and did not pay monies to an affiliate or general or home office during 

the test period or during the previous three (3) calendar years [807 KAR 5:001, Section 

16(4)(t)]. 

32. A cost of service study based on a methodology generally accepted within the electric 

industry and based on current and reliable data for the test period is attached as Exhibit 

R [807 KAR 5:001, Section 16(4)(u)]. 

33. Cumberland Valley is not a Local Exchange Carrier or Company as set forth in 807 

KAR 5:001, Section 16(4)(v)]. 

34. A detailed income statement and balance sheet reflecting the impact of all proposed 

adjustments is attached as Exhibit S [807 KAR 5:001, Section 16(5)(a)]. 

35. No "proposed pro forma adjustments reflecting plant additions" exist or apply to 

Cumberland Valley [807 KAR 5:001, Section 16(5)(b) and Section 16(5)(c)]. 

36. The operating budget for each month of the period encompassing the pro forma 

adjustments is attached as Exhibit T [807 KAR 5:001, Section (16)(8)(d)]. 



37. Additional financial exhibits required by 807 KAR 5:001, Section 16, financial 

information covering twelve (12) month historical test period ending November 30, 

2015, and other information required to be filed is attached by exhibits, as follows: 

Exhibit U 

Exhibit V 

Exhibit W 

Exhibit X 

Exhibit Y 

Exhibit Z 

Exhibit 1 

Exhibit 2 

Exhibit 3 

Exhibit 4 

Exhibit 5 

Exhibit 6 

Exhibit 7 

Exhibit 8 

Exhibit 9 

Exhibit 10 

Exhibit 11 

Exhibit 12 

Exhibit 13 

Exhibit 14 

Exhibit 15 

Exhibit 16 

Exhibit 17 

Exhibit 18 

Exhibit 19 

By-Laws 

Detailed comparative mcome statement, statement of cash flows and 

balance sheet 

Schedule showing monthly comparison of balance sheet accounts from test 

year to preceding year. 

Monthly comparison on mcome statement accounts from test year to 

proceeding year 

Trial Balance at end of test year 

Capital structure 

Adjustments for salaries and wages 

Adjustments for payroll taxes 

Adjustment for depreciation 

Adjustment for long term and short term interest 

Adjustment for Retirement and Security (R&S) 

Adjustment for advertising 

Adjustment for donations 

Adjustment for professional fees 

Adjustment for director expenses 

Adjustment for miscellaneous expenses 

Adjustment for rate case costs 

Adjustment for G&T capital credits 

Adjustment for purchase power 

Adjustment for normalized revenue 

Adjustment for end of year customers 

KAEC Statistical Comparison 

Capitalization policies and employee benefits 

Equity Management Plan 

Wage and Salary Survey 



Exhibit 20 

Exhibit 21 

Non-recurring Charges Adjustment 

Depreciation Study 

WHEREFORE, CUMBERLAND VALLEY ELECTRIC applies and requests approval of 

the adjustment of rates as set forth in this application and issuance of an order approving and 

authorizing the new rates at the earliest possible date. 

Dated: June_}_, 2016. 

Cumberland Valley Electric 

Ted Hampton, President/CEO 

I, Ted Hampton, President/CEO, state that the statements contained in the foregoing 
application are true to the best of my information and belief. 

Ted Hampton, President/CEO 
Cumberland Valley Electric 

Subscribed and sworn to before me by Ted Hampton as President/CEO of Cumberland 
Valley Electric this J .c;;+ day of June, 2016. . 

d!wb /1Daa~ 
Notary Public, Kentucky stateAtarge 

My Commission Expires: ,l/- /) - ;;)_O / ~ 
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Commonwealth of Kentucky 
Alison Lundergan Grimes, Secretary of State 

Alison Lundergan Grimes 
Secretary of State 

P. 0 . Box 718 
Frankfort, KY 40602-0718 

(502) 564-3490 
http://www.sos.ky.gov 

Authentication number: 176057 

Certificate of Existence 

Visit https://app.sos.ky.gov/ftshow/certvalidate.aspx to authenticate this certificate. 

I, Alison Lundergan Grimes, Secretary of State of the Commonwealth of Kentucky, 
do hereby certify that according to the records in the Office of the Secretary of State, 

CUMBERLAND VALLEY ELECTRIC, INC. 

is a corporation duly incorporated and existing under KRS Chapter 14A and KRS 
Chapter 272, whose date of incorporation is July 12, 1940 and whose period of duration 
is perpetual. 

I further certify that all fees and penalties owed to the Secretary of State have been 
paid; that Articles of Dissolution have not been filed; and that the most recent annual 
report required by KRS 14A.6-010 has been delivered to the Secretary of State. 

IN WITNESS WHEREOF, I have hereunto set my hand and· affixed my Official Seal 
at Frankfort, Kentucky, this 3rd day of May, 2016, in the 2241

h year of the 
Commonwealth. 

Alison Lundergan Grime 
Secretary of State 
Commonwealth of Kentucky 
176057/0012671 
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CUMBERLAND VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

Rates for Residential, Schools and Churches - Schedule I 

APPLICABLE 

In all territory served by the Seller. 

AVAILABILITY 

Available to all Residential, Schools and Churches. 

TYPE OF SERVICE 

Single phase at available voltages. 

FOR ALL AREAS SERVED 

PSC KY NO. 4 

NI NETH REVISED SHEET NO. 2 

CANCELLING PSC KY NO. 4 

EIGHTH REVISED SHEET NO. 2 

Customer Charge 

ALL KWH 

$14.10 Per month per customer 

$0.08642 

MINUMUM CHARGE 

1. The minimum charge under the above rate shall be $5.00 net where 5 KVA or less of transformer capacity 

is required . Each customer who requires more than 5 KVA of transformer capacity shall pay, in addition to 

the minimum, .75 on each additional KVA or fraction thereof required . 

2. For seasonal load, water pumps, barns, camps, mobile homes, and similar type consumers, the customer 

must pay no less than $60.00 annually and the Cooperative may bill such in advance. 

SPECIAL RULES 

Service under this schedule is limited to individual motors up to and including ten horsepower (10 H.P.) 

TERMS OF PAYMENT 

Customer bill will be due by the fifteenth of each month . 

DATE OF ISSUE June 6 2016 

Month I Date I Year 

DATE EFFECTIVE ____ _,J=u"-'ly"'""8'"", -=2-=-01=6"------
Mqnth I Date I Year 

ISSUED BY f J JJ~ 
President & Chief Ex~e Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. ______ DATED: _______ _ 

(I) 
(I) 
(D) 

Exhibit B 
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CUMBERLAND VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

Rates for Residential, Schools and Churches - Schedule I 

FUEL ADJUSTMENT CLAUSE 

FOR ALL AREAS SERVED 
PSC KY NO. 4 

FIRST REVISED SHEET NO. 3 
CANCELLING PSC KY NO. 4 

ORIGINAL SHEET NO. 3 

All rates are applicable to the Fuel Adjustment clause and may be increased or decreased by an amount 

per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier plus an 

i:lllowance for line losses. The allowance for line losses will not exceed 10% and is based on a twelve

month moving average of such losses. This Fuel Clause is subject to all other applicable provisions as set 

out in 807 KAR 5:056. 

The monthly kilowatt hour usage shall be subject to plus or minus an adjustment per KWH determined in 

accordance with the "Fuel Adjustment Clause." 

This tariff is subject to the Energy Emergency Control Program as filed with the Kentucky Energy 

Regulatory Commission (now the Public Service Commission) on February 23, 1981 in Administrative Case 

No. 240 and as approved by the Commission order of March 31, 1981. 

DATE OF ISSUE June 6 2016 
Month I Date I Year 

DATE EFFECTIVE July 8, 2016 
Month I Date I Year 

ISSUEDBY JJ2)~ 
President & ChiefEXeC iVeOffiC€f 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. ________ DATED _______ _ 

Exhibit B 
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CUMBERLAND VALLEY ELECTRIC, INC. 

RESERVED FOR FUTURE USE 

DATE OF ISSUE June 6 2016 
Month I Date I Year 

DATE EFFECTIVE ----~J~u~lv~8~·~2~01=6"-----

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. ________ DATED ______ _ 

FOR ALL AREAS SERVED 
PSC KY NO. 4 

FIRST REVISED SHEET NO. 4 
CANCELLING PSC KY NO. 4 

ORIGINAL SHEET NO. 4 

Exhibit B 
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Cl)MBERLAND VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

Small Commercial and Small Power - Schedule II 

APPLICABLE 

Entire Territory served. 

AVAILABILITY OF SERVICE 

Available to all commercial and small power service under 50 Kw: 

TYPE OF SERVICE 

SINGLE PHASE 

ENERGY CHARGE: Customer charge $15.00 per month per customer 

First 3,000 KWH $0.09519 

Over 3,000 KWH $0.08905 

THREE PHASE WHERE AVAILABLE 

DEMAND CHARGE: Per KW of billing demand $4.22 

ENERGY CHARGE: Customer charge $25.00 per month per customer 

First 3,000 KWH $0.09519 

Over 3,000 KWH $0.08905 

DETERMINATION OF BILLING DEMAND 

FOR ALL AREAS SERVED 

PSC KY NO. 4 

SEVENTH REVISED SHEET NO. 5 

CANCELING PSC KY NO. 4 

SIXTH REVISED SHEET NO. 5 

The billing demand shall be the maximum kilowatt demand established by the Consumer for any period of 

15 consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a 

demand meter. 

MINIMUM CHARGE 

The minimum monthly charge under the above rate shall be $5.00 where 5 KVA or less transformer 

capacity is required. Each customer who requires more than 5 KVA of transformer capacity shall pay in 

addition to the above minimum, .75 on each additional KVA or fraction thereof required. 

DATE OF ISSUE June 6 2016 

Month I Date I Year 

DATE EFFECTIVE -------=-J=ul'-'-y-=8,L.., =20=1=6'-------
Month I Date I Year 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. _______ DATED: _______ _ 

(I) 

(I) 

(I) 

(I) 

Exhibit B 
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CUMBERLAN.D VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

All Three Phase Schools and Churches - Schedule Ill 

APPLICABLE 

In all territory served by the Seller. 

AVAILABILITY 

FOR ALL AREAS SERVED 

PSC KY NO. 4 

SEVENTH REVISED SHEET NO. 7 

CANCELING PSC KY NO. 4 

SIXTH REVISED SHEET NO. 7 

· Available to all public or non-profit private schools and churches whose total energy requirement, 

including but not limited to heating, air conditioning, lighting and water heating is supplied by electricity 

furnished by the Cooperative. 

CHARACTER OF SERVICE 

The electric service furnished under this rate schedule will be 60 cycle, alternating current, three phase 

service, present facilities permitting and at the following nominal voltages: Three phase, 120/240, 

120/280Y, 240/480, 277 /480Y volts. 

Customer Charge $45.00 Per month per customer 

All KWH $0.08040 

MINIMUM CHARGE 

The minimum annual charge will be not less than $0.75 per KVA of required transformer capacity as 

determined by the Cooperative. 

TERM OF CONTRACT 

Service under this rate schedule will be furnished under an "Agreement for Purchase of Power". 

DATE OF ISSUE June 6 2016 

Month I Date I Year 
DATE EFFECTIVE _____ J~u_ly~8~·-2~0_16 _____ _ 

Month I Date I Year 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED _______ _ 

(I) 

(I) 

Exhibit B 
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CUMBERLAND VALLEY ELECTRIC, INC. 

Large Power - Industrial Schedule IV 

APPLICABLE 

In all territory served by the Seller. 

AVAILABILITY 

CLASSIFICATION OF SERVICE 

FOR ALL AREAS SERVED 

PSC KY NO. 4 

SEVENTH REVISED SHEET NO. 9 

CANCELING PSC KY N0.4 

SIXTH REVISED SHEET NO. 9 

Available to all commercial and industrial consumers whose kilowatt demand shall exceed 2500 KW for 

lighting and/or heating and/or power. 

CONDITIONS 

An 11 Agreement for Purchase of Power" shall be executed by the consumer for service under this 

schedule. 

CHARACTER OF SERVICE 

The electric service furnished under this Schedule will be 60 cycle alternating current and at available 

nominal voltage. 

Customer Charge: $100.00 Per customer per month 

DE MANO CHARGE: Per KW of billing demand $6.55 
ENERGY CHARGE: 

All KWH $0.05112 

DETERMINATION OF BILLING DEMAND 

The billing demand shall be the maximum kilowatt demand established by the consumer for a period of 

fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a 

demand meter and adjusted for power factor as provided below. 

DATE OF ISSUE June 6 2016 
Month I Date I Year 

DATE EFFECTIVE July 8, 2016 
Month I Date I Year 

ISSUED BY ~~ ~t::,~«'.-j/'~ 
President & Chief~cutive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO .. ________ DATED: _______ _ 

(I) 

Exhibit B 
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CUMBERLAND VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

Large Power Rate - SO KW to 2,SOO KW. Schedule IV-A 

APPLICABLE 

In all territory served by the Seller. 

AVAILABILLITY 

FOR ALL AREAS SERVED 

PSC KY NO. 4 
SEVENTH REVISED SHEET NO. 12 

CANCELING PSC KY NO. 4 

SIXTH REVISED SHEET NO. 12 

Available to all commercial and industrial consumers whose kilowatt demand shall exceed SO KW for 

lighting and/or heating and/or power up to 2,SOO KW. 

CONDITIONS 

An "Agreement for Purchase of Power" shall be executed by the consumer for service under this 

Schedule. 

CHARACTER OF SERVICE 

The electric service furnished under this schedule will be 60 cycle alternating current and at available 

nominal voltage. 

Customer Charge: $6S.00 Per month per customer 

DEMAND CHARGE: Per KW of billing demand $4.22 

ENERGY CHARGE: 

All KWH $0.06078 

DETERMINATION OF BILLING DEMAND 

The billing demand shall be the maximum kilowatt demand established by the consumer for a period of 

fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a 

demand meter and adjusted for power factor as provided below. 

DATE OF ISSUE June 6 2016 

Month I Date I Year 

DATE EFFECTIVE -----~Ju~lv~8,~2~0~1~6 _____ _ 

~onth I Date I Yea< 

ISSUED BY_:i~Cj_'~-..... c:-/~~~k-~----+-~~· _-__ _ 
President & Chief Executive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED _______ _ 

(I) 
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CUMBERLAND VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

Outdoor Lighting - Security Lights Schedule VI 

AVAILABILITY 

FOR ALL AREAS SERVED 

PSC KY NO. 4 
NI NETH REVISED SHEET NO. 23 

CANCELLING PSC KY NO. 4 

EIGHTH REVISED SHEET NO. 23 

Available to all consumers of the Cooperative for dusk to dawn outdoor lighting in close proximity to 

existing overhead secondary circuits. 

RATE PER LIGHT PER MONTH 

Mercury Vapor Lamps 

1) 175 Watt 

2) 400 Watt 

Other Lamps 

3) 100 Watt OPEN BOTIOM 

4) 100 Watt COLONIAL POST 

5) 100 Watt DIRECTIONAL FLOOD 

6) 400 Watt DIRECTIONAL FLOOD 

7) 400 Watt COBRA HEAD 

LED Lighting 

8) OPEN BOTIOM 

9) COBRA HEAD 

10) DIRECTIONAL 

CONDITIONS OF SERVICE 

APPROX. LUM ENS 7,000 

APPROX. LUM ENS 22,000 

APPROX. LUM ENS 9,500 

APPROX. LUM ENS 9,500 

APPROX. LUM ENS 9,500 

APPROX. LUM ENS 50,000 

APPROX. LU MENS 50,000 

APPROX. LUMENS 6,200 

APPROX. LU MENS 13,650 

APPROX. LUMENS 18,800 

$ 9.42 Per Lamp Per Month 

$13.90 Per Lamp Per Month 

$ 9.44 Per Lamp Per Month 

$ 10.61 Per Lamp Per Month 

$11.40 Per Lamp Per Month 

$17.98 Per Lamp Per Month 

$17.98 Per Lamp Per Month 

$9.15 Per Lamp Per Month 

$15.43 Per Lamp Per Month 

$18.89 Per Lamp Per Month 

1. The Cooperative shall furn ish, install, operate and maintain the outdoor lighting equipment including 

lamp, luminaire, bracket attachment and control device on an existing secondary pole. 

2. The lighting equipment shall remain the property of the Cooperative. The Consumer shall protect the 

lighting equipment from deliberate damage. 

DATE OF ISSUE June 6 2016 

Month I Date I Year 
DATE EFFECTIVE July 8, 2016 

Month I Date I Year 

ISSUEDBYf~~~ffiw 
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. ________ DATED: _______ _ 

(I) 
(I) 

(I) 
(I) 
(I) 
(I) 
(I) 

(I) 
(I) 
(I) 
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CUMBERLAND VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

Rates for Residential, Schools and Churches - Schedule I Time of Day (TOD) 

APPLICABLE 

In all territory served by the Seller. 

AVAILABILITY 

FOR ALL AREAS SERVED 

PSC KY NO. 4 
ORIGINAL SHEET NO. 2.1 

Available to all Residential, Schools and Churches eligible for Schedule I. Consumers must remain on this rate 
schedule for one (1) year. 

TYPE OF SERVICE 
Single phase at available voltages. 

Customer Charge 
ENERGY CHARGE: 

On-Peak Per kWh 
Off-Peak Per kWh 

Months 

October through April 

May through September 

MINIMUM CHARGE 

$20.00 Per month per customer 

$0.10161 

$0.06000 

On Peak Hours-EPT 

7:00 a.m. to 12:00 noon 

5:00 p.m. to 10:00 p.m. 

10:00 a.m. to 10:00 p.m. 

Off Peak Hours-EPT 

12:00 noon to 5:00 p.m. 

10:00 p.m. to 7:00 a.m. 

10:00 p.m. to 10:00 a.m. 

3. The minimum charge under the above rate shall be the current customer charge listed above. 

4. For seasonal load, water pumps, barns, camps, mobile homes, and similar type consumers, the customer 

must pay no less than twelve (12) times the monthly customer charge. Cooperative may bill such in 

advance. 

SPECIAL RULES 

Service under this schedule is limited to individual motors up to and including ten horsepower (10 H.P.) 

DATE OF ISSUE June 6 2016 

Month I Date I Year 
DATE EFFECTIVE July 8, 2016 

Month I Date I Year 

ISSUED BY f _,,__}J~,..;; -
President&ChietEXUti\Je Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. ________ DATED: __ -.,....-____ _ 

(N) 
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CUMBERLAND VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

Rates for Residential, Schools and Churches - Schedule I Time of Day (TOD} 

TERMS OF PAYMENT 

Customer bill will be due by the due date printed on each monthly bill. 

FUEL ADJUSTMENT CLAUSE 

FOR ALL AREAS SERVED 
PSC KY NO. 4 

ORIGINAL SHEET NO. 2.2 

All rates are applicable to the Fuel Adjustment clause and may be increased or decreased by an amount 

per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier plus an 

allowance for line losses. The allowance for line losses will not exceed 10% and is based on a twelve

month moving average of such losses. This Fuel Clause is subject to all other applicable provisions as set 

out in 807 KAR 5:056. 

The monthly kilowatt hour usage shall be subject to plus or minus an adjustment per KWH determined in 

accordance with the "Fuel Adjustment Clause." 

This tariff is subject to the Energy Emergency Control Program as filed with the Kentucky Energy 

Regulatory Commission (now the Public Service Commission) on February 23, 1981 in Administrative Case 

No. 240 and as approved by the Commission order of March 31, 1981. 

DATE OF ISSUE June 6 2016 
Month I Date I Year 

DATE EFFECTIVE -----=Ju=ly'-=--8,'""'2=0=1=6 _____ _ 

f n / 1 7onth~/ Date I Year 

ISSUED BY __ c;/ __ -<~--~c&-"'--->f----~--M----'=~----
President & Chief EXCUtiVeOfficer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED: 

~-------- ---------

(N) 
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CUMBERLAND VALLEY ELECTRIC, INC. 

Inclining Block Rate- Schedule VII 

APPLICABLE 

In all territory served by the Seller. 

AVAILABILITY 

FOR ALL AREAS SERVED 

PSC KY NO. 4 
ORIGINAL SHEET NO. 2.3 

Available to all Single Phase Residential, Schools, Churches and Single Phase Small Commercial. 

TYPE OF SERVICE 

Single phase at available voltages. 

Customer Charge : 

Energy Charge: 

Block 

First 200 per kWh 

Next 300 per kWh 

Over 500 per kWh 

MINIMUM CHARGE 

$9 .90 

Energy Charge 

.08842 

.09342 

.09842 

5. The minimum charge under the above rate shall be the current customer charge listed above. 

6. For seasonal load, water pumps, barns, camps, mobile homes, and similar type consumers, the customer 

must pay no less than twelve (12) times the monthly customer charge. Cooperative may bill such in 

advance. 

SPECIAL RULES 

Service under this schedule is limited to individual motors up to and including ten horsepower (10 H.P.) 

DATE OF ISSUE June 6 2016 

Month I Date I Year 

DATE EFFECTIVE -----=Ju""'ly'-=-'8,~2=0~1=6 _____ _ 
Month I Date I Year 

ISSUEDBV Y..JJ.,,,4,2 Pres id~ec:ive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED: _______ _ 

(N) 
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CUMBERLAND VALLEY ELECTRIC, INC. 

Inclining Block Rate- Schedule VII 

TERMS OF PAYMENT 

Customer bill will be due by the due date printed on each monthly bill. 

FUEL ADJUSTMENT CLAUSE 

FOR ALL AREAS SERVED 
PSC KY NO. 4 

ORIGINAL SHEET NO. 2.4 

All rates are applicable to the Fuel Adjustment clause and may be increased or decreased by an amount 

per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier plus an 

allowance for line losses. The allowance for line losses will not exceed 10% and is based on a twelve

month moving average of such losses. This Fuel Clause is subject to all other applicable provisions as set 

out in 807 KAR 5:056. 

The monthly kilowatt hour usage shall be subject to plus or minus an adjustment per KWH determined in 

accordance with the "Fuel Adjustment Clause." 

This tariff is subject to the Energy Emergency Control Program as filed with the Kentucky Energy 

Regulatory Commission (now the Public Service Commission) on February 23, 1981 in Administrative Case 

No. 240 and as approved by the Commission order of March 31, 1981. 

DATE OF ISSUE June 6 2016 
Month I Date I Year 

DATE EFFECTIVE -----~Ju~lv~8,~2~0~1~6 _____ _ 
Month I Date I Year 

ISSUEDBY ;;"~~ 
President & ~u::Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. ________ DATED: _______ _ 

(N) 
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CUMBERLAND VALLEY ELECTRIC, INC. 

21. BILLING 

FOR ALL AREAS SERVED 
PSC KY NO. 4 

FIRST REVISED SHEET NO. 32 
CANCELLING PSC KY NO. 4 

ORIGINAL SHEET NO. 32 

Members will receive statement for electric service monthly on a date to be determined by the Board of 

Directors for service rendered for a thirty-day period ending the same day of the preceding month. All 

statements are due and payable upon receipt and shall be paid at the office or the Cooperative within fifteen 

(15) days from date of bill. Failure to receive electrical statement will not release the member from payment 

obligation. Should the statement not be paid as above, the Cooperative may, after ten (10) days written 

notice, discontinue service to that member provided such service shall not be discontinued before twenty

seven (27) days after the mailing date of the original bill. Should it become necessary for the Cooperative's 

representative to call at the Consumer's premises or other locations for the purpose of collecting a 

delinquent account or to disconnect for non-payment, a charge of twenty-five dollars ($25.00) will be made 

to the member account for the extra' service rendered due and payable at time such delinquent account is 

collected. If service is disconnected for non-payment, an additional charge of twenty-five dollars ($25.00) will 

be made for reconnecting service due and payable at the time of such reconnection. 

In some instances, solely at the discretion of Cumberland Valley Electric, a remote disconnect switch will be 
' 

installed. If service is disconnected for non-payment with the switch, a fee of twenty five dollars ($25.00) will (I) 
be applied to the member's account for the extra service rendered, due and payable at the time such 

delinquent account is collected . An additional fee of twenty five dollars ($25.00) will be added for (I) 
reconnecting the service with the remote switch. If, prior to discontinuance of service, there is delivered to 

Cumberland Valley Electric or its employees empowered to discontinue service a written certificate signed by 

a physician, a registered nurse, or a public health officer that in the opinion of their certifier, discontinuance 

of service will aggravate an existing illness or infirmity on the premises, service shall not be discontinued until 

the affected member can make arrangements or until thirty (30) days elapse from the time of the 

Cooperative's notification to the member, in writing, of the existence of local, state and federal programs 

providing for the payment of utility bills under certain conditions and of the offices to contact for such 

possible assistance as per 807 KAR 5:006 Section 15. 

22. BUDGET PAYMENT PLAN 

The Cooperative has a budget payment plan available for its residential customers whereby a customer may 

elect to pay a monthly amount for the budget year in lieu of monthly or bimonthly billings for actual usage. 

The monthly budget payment will be determined by the Cooperative based, under normal circumstances, on a 

minimum of one-twelfth of the estimated annual usage, subject to review and adjustment during the budget 

year. 

DATE OF ISSUE June 6 2016 
Month I Date I Year 

DATE EFFECTIVE _____ J_u~ly_8~, _20_1_6 _____ _ 

Month I Date I Year 

ISSUED BY Y4 :::Jc;,~ 
President & Chie ~:tive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. ________ DATED: _______ _ 
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CUMBERLAND VALLEY ELECTRIC, INC. 

22. BUDGET PAYMENT PLAN CONT'D 

The normal budget year is the twelve (12) months determined as shown below: 

Customer 
All Residential Customers 

Budget Year 
May-June 

FOR ALL AREAS SERVED 
PSC KY NO. 4 

FIRST REVISED SHEET NO. 33 
CANCELLING PSC KY NO. 4 

ORIGINAL SHEET NO. 33 

Settlement Month 
June 

The customer's account may be adjusted through a series of levelized adjustments on a monthly basis if usage 

indicates that the account will not be current upon payment of the last budget amount. 

If customer fails to pay bills as rendered under the budget payment plan, the company reserves the right to revoke 

the plan, restore the customer to regular billing and require immediate payment of any deficiency. 

Failure to receive a bill in no way exempts customer from the provision of these terms and conditions. 

When the Cooperative is unable to read a meter after reasonable effort, the customer will be billed at the average 

of the three immediately preceding monthly or bimonthly bills and the billing adjusted when the meter is read . 

Fuel clause adjustments(+-) are in addition to the minimum. 

DATE OF ISSUE June 6 2016 
Month I Date I Year 

DATE EFFECTIVE ----~J~u~lv~8~, =2~01=6~----
Month I Date I Year 

ISSUED BY_CZ:_~~--'d"---·1 ~I/~~. ~::::.<:...: · "---. · __ '_ Preside~!:: Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. ________ DATED : _______ _ 
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CUMBERLAND VALLEY ELECTRIC, INC. 

FOR ALL AREAS SERVED 
PSC KY NO. 4 

NI NETH EIGHTH REVISED SHEET NO. 2 
CANCELLING PSC KY NO. 4 

EIGHTH SEVENTM REVISED SHEET NO. 2 

CLASSIFICATION OF SERVICE 

Rates for Residential, Schools and Churches- Schedule I 

APPLICABLE 
In all territory served by the Seller. 

AVAILABILITY 
Available to all Residential, Schools and Churches. 

TYPE OF SERVICE 
Single phase at available voltages. 

MARKETING RATE: 

Customer Charge 
ALL KWH 

Available to Cons1::1A'lers eligible for Tariff Sched1::1le I 

~$14.10 per month per customer 
$0.085e3 $0.08642 

The electric po·.ver and energy f1::1rnished 1::1nder this section shall be separately A'letered for each point of delivery. 
This retai l A'larketing rate applies only to prograA'ls which are el<pressly approved by the COA'lA'lission to be offered 
1::1nder the Marketing Rate. The C1:Jrrent 1::1se of this A'larketing rate is for Electric TherA'lal Storage Units. 

Marketing rate for all KWH per A'lonth 
$0.05138 per kWh 

This rate is only applicable d1::1ring the below listed OFF PEAK ho1::1rs: 

MONTHS 
OCTOBER thrn APRIL 

MAY thrn SEPTEMBER 

OFF PEAK HOURS EPT 
12:00 NOmJ TO S:OO P.M. 
10:00 P.M. TO 7:00 A.M . 
10:00 p.A'l. TO 10:00 A.M . 

DATE OF ISSUE June 6, 2016 Jan1::1arir le, 2015 
Month I Date I Year 

DATE EFFECTIVE ____ _:!.!JU:!!ly_y.Q.8....,, 2~0,!.,!1~6~Jt!:a!!:!n!!:!1::1~ar~y~l~e~. ~20stl55~---
Month I Date I Year 

ISSUED BY ______________ _ 

President & Chief Executive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. 2014 00159 DATED: Jan1::1ary le, 2015 

{I) 
{I) 

{I) 
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CUMBERLAND VALLEY ELECTRIC, INC. 

MINUMUM CHARGE 

FOR ALL AREAS SERVED 

PSC KY NO. 4 

FIRST REVISED SHEET NO. 3 ORIGINAL SHEET NO. 3 

1. The minimum charge under the above rate shall be $5.00 net where 5 KVA or less of transformer capacity 

is required . Each customer who requires more than 5 KVA of transformer capacity shall pay, in addition to 

the minimum, .75 on each additional KVA or fraction thereof required. 

2. For seasonal load, water pumps, barns, camps, mobile homes, and similar type consumers, the customer 

must pay no less than $60.00 annually and the Cooperative may bill such in advance. 

SPECIAL RULES 

Service under this schedule is limited to individual motors up to and including ten horsepower (10 H.P.) 

TERMS OF PAYMENT 

Customer bill will be due by the fifteenth of each month. 

DATE OF ISSUE June 6, 2016 August 21, 2006 

Month I Date I Year 

DATE EFFECTIVE ____ _lJ~ul!YVJ;8~. ~20!,!_;lg6"L.f:A~ug:gU!:!!S!!:t~2~1~. 2~0~0~6c._ __ 

Month I Date I Year 

President & Chief Executive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE N0. __ _;2~0~0~S~O~Ot:!;1~87t..__DATED August 21, 2006 
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CUMBERLAND VALLEY ELECTRIC, INC. 

FOR ALL AREAS SERVED 
PSC KY NO. 4 

FIRST REVISrn SHEET NO. 40RIGINAL SHEET NO. 4 

CLASSIFICATION OF SERVICE 

Rates for Residentia l, Schools and Churches- Schedule I 

FUEL ADJUSTMENT CLAUSE 

All rates are applicable to the Fuel Adjustment clause and may be increased or decreased by an amount 

per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier plus an 

allowance for line losses. The allowance for line losses will not exceed 10% and is based on a twelve

month moving average of such losses. This Fuel Clause is subject to all other applicable provisions as set 

out in 807 KAR 5:056. 

The monthly kilowatt hour usage shall be subject to plus or minus an adjustment per KWH determined in 

accordance with the "Fuel Adjustment Clause." 

This tariff is subject to the Energy Emergency Control Program as filed with the Kentucky Energy 

Regulatory Commission (now the Public Service Commission) on February 23, 1981 in Administrative Case 

No. 240 and as approved by the Commission order of March 31, 1981. 

DATE OF ISSUE June 6, 2016 /\1:1g1:1st 21, 2006 
Month I Date I Year 

DATE EFFECTIVE ____ :l!J uirlv'l.:.8~._.!,.2;.\,!0'.:l::l6Q_~A!!:!:l:lgjgl:J~S!!:t ~2!:;1.:::!2~0!!;t0~6 ---
Month I Date I Year 

ISSUED BY _______________ _ 
President & Chief Executive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE N0. __ _:2~0~0~5~0~0!:;!:1~8:t...7 __ DATED A1:1g1:1st 21, 2006 
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CUMBERLAND VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

Small Commercial and Small Power- Schedule II 

APPLICABLE 

Entire Territory served. 

AVAILABILITY OF SERVICE 

Available to all commercial and small power service under 50 KW. 

TYPE OF SERVICE 

SINGLE PHASE 

FOR ALL AREAS SERVED 

PSC KY NO. 4 

SEVENTH~ REVISED SHEET NO. 5 

CANCELING PSC KY NO. 4 

SIXTH fi,!:+H REVISED SHEET NO. 5 

ENERGY CHARGE: Customer charge $&,.% $15.00 per month per customer 

First 3,000 KWH $0.09519 

Over 3,000 KWH $0.08880 $0.08905 

THREE PHASE WHERE AVAILABLE 

DEMAND CHARGE: Per KW of billing demand $4.22 

ENERGY CHARGE: Customer charge S&%-$25.00 per month per customer 

First 3,000 KWH $0.09519 

Over 3,000 KWH $0.08880 $0.08905 

DETERMINATION OF BILLING DEMAND 

The billing demand shall be the maximum kilowatt demand established by the Consumer for any period of 

15 consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a 

demand meter. 

MINIMUM CHARGE 

The minimum monthly charge under the above rate shall be $5 .00 where 5 KVA or less transformer 

capacity is required. Each customer who requires more than 5 KVA of transformer capacity shall pay in 

addition to the above minimum, .75 on each additional KVA or fraction thereof required. 

DATE OF ISSUE June 6, 2016 January 16, 2015 

Month I Date I Year 

DATE EFFECTIVE ____ ___l!J ullily_y ..Q8....,, 2~0:!_:!1,_g6c._;J~a!t!n~ua~r'::t.V::::o!1~6:;::, ~20~1~5~-----

Month I Date I Year 

ISSUED BY ______________ _ 

President & Chief Executive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE N0. ____ ~2~0~14~00!;!::1~5~9~_DATED: January 16, 2015 

(I) 

(I) 

(I) 

(I) 
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CUMBERLAND VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

All Three Phase Schools and Churches- Schedule Ill 

APPLICABLE 

In all territory served by the Seller. 

AVAILABILITY 

FOR ALL AREAS SERVED 

PSC KY NO. 4 

SEVENTH s.oo:HREVISED SHEET NO. 7 

CANCELING PSC KY NO. 4 

SIXTH~ REVISED SHEET NO. 7 

Available to all public or non-profit private schools and churches whose total energy requirement, 

including but not limited to heating, air conditioning, lighting and water heating is supplied by electricity 

furnished by the Cooperative. 

CHARACTER OF SERVICE 

The electric service furnished under th is rate schedule will be 60 cycle, alternating current, three phase 

service, present facilities permitting and at the following nominal voltages: Three phase, 120/240, 

120/280Y, 240/480, 277/480Yvolts. 

Customer Charge ~$45.00 per month per customer 

All KWH $0.07915 $0.08040 

MINIMUM CHARGE 

The minimum annual charge will be not less than $0.75 per KVA of required transformer capacity as 

determined by the Cooperative. 

TERM OF CONTRACT 

Service under th is rate schedule will be furnished under an "Agreement for Purchase of Power". 

DATE OF ISSUE June 6, 2016 Jam1ary Hi , 2015 

Month I Date I Year 

DATE EFFECTIVE ____ __,!!J U!J.]ly_y~8'-'' 2fj0,!.:!1~6~J!:jlatflR:!:!;l::l~aFEYV:;:;!1~6~. ~20!t:;l!::§5t..._ ____ _ 

Month I Date I Year 

President & Chief Executive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 2014 00159 DATED Jan1::1arv 16.2015 

{I) 

{I) 
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CUMBERLAND VALLEY ELECTRIC, INC. 

Large Power - Industrial Schedule IV 

APPLICABLE 

In all territory served by the Seller. 

AVAILABILITY 

CLASSIFICATION OF SERVICE 

FOR ALL AREAS SERVED 

PSC KY NO. 4 
SEVENTH £IX+H REVISED SHEET NO. 9 

CANCELING PSC KY N0.4 

SIXTH RHH REVISED SHEET NO. 9 

Available to all commercial and industrial consumers whose kilowatt demand shall exceed 2500 KW for 

lighting and/or heating and/or power. 

CONDITIONS 

An "Agreement for Purchase of Power" shall be executed by the consumer for service under this 

schedule. 

CHARACTER OF SERVICE 

The electric service furnished under this Schedule will be 60 cycle alternating current and at available 

nominal voltage. 

Customer Charge: ~$100.00 Per customer per month 

DEMAND CHARGE: Per KW of billing demand $6.55 

ENERGY CHARGE: 

All KWH $0.05112 

DETERMINATION OF BILLING DEMAND 

The billing demand shall be the maximum kilowatt demand established by the consumer for a period of 

fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a 

demand meter and adjusted for power factor as provided below. 

DATE OF ISSUE June 6, 2016 January 16.2015 
Month I Date I Year 

DATE EFFECTIVE _____ J~u!.!:IV'L8Q.,~2~0!.:!:1£6_2J~an~u~a!!:rir.1 ~16~.c:::!2~0~1~5 ____ _ 
Month I Date I Year 

ISSUED BY _______________ _ 

President & Chief Executive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE N0. ___ ___"!2~0!;!1:!:4j;0!!;!0~1~59L ____ DATED: January le, 2015 

(I) 

Exhibit C 
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CUMBERLAND VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

Large Power Rate - 50 KW to 2,500 KW. Schedule IV-A 

APPLICABLE 

In all territory served by the Seller. 

AVAILABILLITY 

FOR ALL AREAS SERVED 

PSC KY NO. 4 

SEVENTH~ REVISED SHEET NO. 12 

CANCELING PSC KY NO. 4 

SIXTH R++H REVISED SHEET NO. 12 

Available to all commercial and industrial consumers whose kilowatt demand shall exceed 50 KW for 

lighting and/or heating and/or power up to 2,500 KW. 

CONDITIONS 

An "Agreement for Purchase of Power" shall be executed by the consumer for service under this 

Schedule. 

CHARACTER OF SERVICE 

The electric service furnished under this schedule will be 60 cycle alternating current and at available 

nominal voltage. 

Customer Charge :~ $65.00 Per month per customer 

DEMAND CHARGE: Per KW of billing demand $4.22 

ENERGY CHARGE: 

AllKWH $0.06078 

DETERMINATION OF BILLING DEMAND 

The bill ing demand shall be the maximum kilowatt demand established by the consumer for a period of 

fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a 

demand meter and adjusted for power factor as provided below. 

DATE OF ISSUE June 6, 2016 Jan1:1ary le, 2015 
Month I Date I Year 

DATE EFFECTIVE ____ ___:!J~u!Yly~8!.._, ~20~1!..!;6!.....____tJ~an~u~at!:P•t:.' l:tje~.~2~01:!;:5~----

Month I Date I Year 

President & Chief Executive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 2014 00159 DATED January le, 2015 

(I) 
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CUMBERLAND VALLEY ELECTRIC, INC. 

CLASSIFICATION OF SERVICE 

Outdoor Lighting - Security Lights Schedule VI 

AVAILABILITY 

FOR ALL AREAS SERVED 

PSC KY NO. 4 

NI NETH E:IGMTH REVISED SHEET NO. 23 

CANCELLING PSC KY NO. 4 

EIGHTH SEVENTH REVISED SHEET NO. 23 

Available to all consumers of the Cooperative for dusk to dawn outdoor lighting in close proximity to 

existing overhead secondary circuits. 

RATE PER LIGHT PER MONTH 

Mercury Vapor Lamps 

1) 175 Watt APPROX. LUMENS 7,000 ~ $9.42 Per Lamp Per Month 

2) 400 Watt APPROX. LUMENS 22,000 ~$13.90 Per Lamp Per Month 

Other Lamps 

3) 100 Watt OPEN BOTTOM APPROX. LU MENS 9,500 $&,..§9 $ 9.44 Per Lamp Per Month 

4) 100 Watt COLONIAL POST APPROX. LUMENS 9,500 ~ $ 10.61 Per Lamp Per Month 

5) 100 Watt DIRECTIONAL FLOOD APPROX. LUM ENS 9,500 ~ $11.40 Per Lamp Per Month 

6) 400 Watt DIRECTIONAL FLOOD APPROX. LUM ENS 50,000 ~$17.98 Per Lamp Per Month 

7) 400 Watt COBRA HEAD APPROX. LUMENS 50,000 ~ $17.98 Per Lamp Per Month 

LED Lighting 

8) OPEN BOTTOM APPROX. LUMENS 6,200 ~ $9.15 Per Lamp Per Month 

9) COBRA HEAD APPROX. LUMENS 13,650 $14d9 $15.43 Per Lamp Per Month 

10) DIRECTIONAL APPROX. LUMENS 18,800 ~ $18.89 Per Lamp Per Month 

CONDITIONS OF SERVICE 

1. The Cooperative shall furnish, install, operate and maintain the outdoor lighting equipment including 

lamp, luminaire, bracket attachment and control device on an existing secondary pole. 

2. The lighting equipment shall remain the property of the Cooperative. The Consumer shall protect the 

lighting equipment from deliberate damage. 

DATE OF ISSUE June 6, 2016 A~g~st 1, 2015 

Month I Date I Year 

DATE EFFECTIVE ____ _,iJ~u!Yly~8!.,_, ,f!20~1!,..!:6!____;S~et1;1p~te~rn!!!b~e~r::::;!l:;::. ~20;!::!1~5~---

Month I Date I Year 

President & Chief Executive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED: --------

(I) 
(I) 

(I) 
(I) 
(I) 
(I) 
(I) 

(I) 
(I} 
(I) 
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CUMBERLAND VALLEY ELECTRIC, INC. 

21. BILLING 

FOR ALL AREAS SERVED 
PSC KY NO. 4 

FIRST REVISED SHEET NO. 32 ORIGINAL SHEH NO. 32 

Members will receive statement for electric service monthly on a date to be determined by the Board of 

Directors for service rendered for a thirty-day period ending the same day of the preceding month. All 

statements are due and payable upon receipt and shall be paid at the office or the Cooperative within fifteen 

(15) days from date of bill. Failure to receive electrical statement will not release the member from payment 

obligation. Should the statement not be paid as above, the Cooperative may, after ten (10) days written 

notice, discontinue service to that member provided such service shall not be discontinued before twenty

seven (27) days after the mailing date of the original bill. Should it become necessary for the Cooperative's 

representative to call at the Consumer's premises or other locations for the purpose of collecting a 

delinquent account or to disconnect for non-payment, a charge of twenty-five dollars ($25.00) will be made 

to the member account for the extra service rendered due and payable at time such delinquent account is 

collected. If service is disconnected for non-payment, an additional charge of twenty-five dollars ($25.00) will 

be made for reconnecting service due and payable at the time of such reconnection. 

In some instances, solely at the discretion of Cumberland Valley Electric, a remote disconnect switch will be 

installed. If service is disconnected for non-payment with the switch, a fee of twenty five dollars ($25.00) 

t'tventy dollars ($20.00) will be applied to the member's account for the extra service rendered, due and 

payable at the time such delinquent account is collected. An additional fee of twenty five dollars ($25.00} 

twenty dollars ($20.00) will be added for reconnecting the service with the remote switch. If, prior to 

discontinuance of service, there is delivered to Cumberland Valley Electric or its employees empowered to 

discontinue service a written certificate signed by a physician, a registered nurse, or a public health officer 

that in the opinion of their certifier, discontinuance of service will aggravate an existing illness or infirmity on 

the premises, service shall not be discontinued until the affected member can make arrangements or until 

thirty (30} days elapse from the time of the Cooperative's notification to the member, in writing, of the 

existence of local, state and federal programs providing for the payment of utility bills under certain 

conditions and of the offices to contact for such possible assistance as per 807 KAR 5:006 Section 15. 

22. BUDGET PAYMENT PLAN 

The Cooperative has a budget payment plan available for its residential customers whereby a customer may 

elect to pay a monthly amount for the budget year in lieu of monthly or bimonthly billings for actual usage. 

The monthly budget payment will be determined by the Cooperative based, under normal circumstances, on a 

minimum of one-twelfth of the estimated annual usage, subject to review and adjustment during the budget 

year. 

DATE OF ISSUE June 6, 2016 May 25, 2007 
Month I Date I Year 

DATE EFFECTIVE ____ _.lJl!u!YIV..f8~. ~20::!.!1!:..96i___:J~u!llY::::::1~€i~. ~20~0t!.7:_ ___ _ 
Month I Date I Year 

ISSUED BY _______________ _ 

President & Chief Executive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. 2007 00205 DATED: _ _tJl;!!UltY:v:::;!;1~€iLJ. 2~01l;!O:t7 _____ _ 

(I) 

(I) 
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FOR ALL AREAS SERVED 
PSC KY NO. 4 

FIRST REVISED SHEET NO. 33 ORIGINAL Sl-!EET ~JO . 33 

CUMBERLAND VALLEY ELECTRIC, INC. 

22. BUDGET PAYMENT PLAN CONT'D 

The normal budget year is the twelve (12) months determined as shown below: 

Customer 
All Residential Customers 

Budget Year 
May-June 

Settlement Month 
June 

The customer's account may be adjusted through a series of levelized adjustments on a monthly basis if usage 

indicates that the account will not be current upon payment of the last budget amount. 

If customer fails to pay bills as rendered under the budget payment plan, the company reserves the right to revoke 

the plan, restore the customer to regular billing and require immediate payment of any deficiency. 

Failure to receive a bill in no way exempts customer from the provision of these terms and conditions. 

When the Cooperative is unable to read a meter after reasonable effort, the customer will be billed at the average 

of the three immediately preceding monthly or bimonthly bills and the billing adjusted when the meter is read. 

Fuel clause adjustments(+-) are in addition to the minimum. 

DATE OF ISSUE June 6, 2016 March 1. 2001 
Month I Date I Year 

DATE EFFECTIVE ____ ___:!J~UJYIV..£8!.r.., .Q20~1~6~~~A!2:a!:!:FE:t!h::;!l~. ~20~0;t:!l:__ ___ _ 
Month I Date I Year 

President & Chief Executive Officer 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED: _______ _ 
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Official Notice 

Cumberland Valley Electric, Inc. , with its principal office at Gray, 
Kentucky and with its address at 6219 North U.S.Highway 25E, Gray, Kentucky 40734, 
intends to file with the Kentucky Public Service Commission in Case No. 2016-00169 
an application to adjust its retail rates and charges. This adjustment will result in a 
general rate increase to the member-consumers of Cumberland Valley Electric. 
The proposed effective date of these new rates are July 8, 2016 and these rates 
are to be filed with the Commission on June 6, 2016. 

The present and proposed rates for each Customer Classification are provided below: 
Rates 

Present Proposed 
Schedule I - Residential , Schools and Churches 

Customer Charge $ 8.73 $ 14.10 
Energy Charge per kWh $ 0.08563 $ 0.08642 
Marketing Rate - All kWh $ 0.05138 Rate Discontinued 

Cumberland Valley is proposing that the Schedule I - Marketing Rate be 
discontinued and replaced by a TOD rate. 

Schedule II - Small Commercial and Small Power Service 
Single Phase 

Customer Charge $ 8.96 $ 15.00 
First 3,000 kWh per kWh $ 0.09519 $ 0.09519 
Over 3,000 kWh per kWh $ 0.08880 $ 0.08905 

Schedule II -Small Commercial and Small Power Service 
Three Phase 

Customer Charge $ 8.96 $ 25.00 
First 3,000 kWh per kWh $ 0.09519 $ 0.09519 
Over 3,000 kWh per kWh $ 0.08880 $ 0.08905 
Demand Charge per kW $ 4.22 $ 4.22 

Schedule Ill - Three Phase Schools and Churches 
Customer Charge $ 25.00 $ 45.00 
Energy Charge per kWh $ 0.07915 $ 0.08040 

Schedule IV - Large Power Industrial 
Customer Charge $ 50.00 $ 100.00 
Energy Charge per kWh $ 0.05112 $ 0.05112 
Demand Charge per kW $ 6.55000 $ 6.55000 

Schedule IV-A- Large Power Rate 50 kW -2500 kW 
Customer Charge $ 40.00 $ 65.00 
Energy Charge per kWh $ 0.06078 $ 0.06078 
Demand Charge per kW $ . 4.22 $ 4.22 

Schedule VI - Outdoor Lights and Security Lights 
175W MV $ 8.57 $ 9.42 
400W MV $ 12.76 $ 13.90 
1 OOW Open Bottom $ 8.59 $ 9.44 
1 OOW Colonial Post $ 9.68 $ 10.61 
1 OOW Direct. Flood $ 10.42 $ 11.40 
400W Direct. Flood $ 16.57 $ 17.98 
400W Cobra Head $ 16.57 $ 17.98 
LED Open Bottom $ 8.32 $ 9.15 
LED Cobra Head $ 14.19 $ 15.43 
LED Directional $ 17.42 $ 18.89 

Schedule I - Prepaid Service 
Customer Charge $ 8.73 $ 14.10 
Energy Charge per kWh $ 0.08563 $ 0.08642 
Prepaid Fee $ 3.00 $ 3.00 

Nonrecurring Charges 
Remote Disconnect Charge $ 20.00 $ 25.00 

Off-Peak Energy Charge per kWh $ 0.05138 $ 0.06000 
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The amount of the change requested in dollar amounts and percentage change for each 
customer classification is presented below: Increase 

Dollar Percent 

Schedule I - Residential, Schools and Churches $ 1,646,800 5.87% 
Schedule II -Small Commercial and Small Power Service 
Schedule II -Small Commercial and Small Power Service 3PH 
Schedule Ill - Three Phase Schools and Churches 
Schedule IV - Large Power Industrial 
Schedule IV-A - Large Power Rate 50 kW -2500 kW 
Schedule VI - Outdoor Lights and Security Lights 
Schedule I - Prepaid Service 
Schedwle I - Marketing Rate/Replaced by TOD Rate 
Nonrecurring Charge - Remote Disconnect 

97,406 6.49% 
27,657 3.20% 
31,374 2.47% 

750 0.07% 
24,600 0.36% 

128,675 9.43% 
11,283 6.63% 
6,358 21 .76% 

22,450 20.00% 

The amount of the average usage and the effect upon the average bill for each customer 
classification is provided below Increase 

Schedule I - Residential, Schools and Churches 
Schedule II -Small Commercial and Small Power Service 
Schedule II -Small Commercial and Small Power Service 
Schedule Ill - Three Phase Schools and Churches 
Schedule IV - Large Power Industrial 
Schedule IV-A - Large Power Rate 50 kW -2500 kW 
Schedule VI - Outdoor Lights and Security Lights 
Schedule I - Prepaid Service 
Schedule I - Marketing Rate 
Nonrecurring Charge - Remote Disconnect 

New Rates Classes Proposed 

Residential Time of Day (TOD) Rate 
Customer Charge 
On-Peak Energy Charge per kWh 
Off-Peak Energy Charge per kWh 

Inclining Block Rate 
Customer Charge 
First 200 kWh 
Next 300 
Over500 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

Dollar Percent 

6.28 5.87% 
6.10 6.49% 

16.72 3.20% 
54.37 2.47% 
50.00 0.07% 
25.00 0.36% 

0.97 9.43% 
6.11 6.63% 

10.63 21 .76% 
5.00 20.00% 

Present 
·Rates 

Proposed 
$ 20.00 

0.10161 
0.06000 

$ 9.90 
0.08842 
0.09342 
0.09842 

A person may examine this application at the offices of Cumberland Valley Electric located 
at 6219 North U.S. Highway 25E, Gray, KY. A person may examine the application at commission's 
offices located at 211 Sower Boulevard, Frankfort, KY, Monday through Friday 8:00 a.m. to 
4:00 p.m., through the commission's Web site at http://psc.ky.gov. 

Comments regarding this application may be submitted to the Kentucky Public Service 
Commission through its Web site or by mail to the Public Service Commission, Post Office 
Box 615, Frankfort, KY 40602. 

The rates proposed in this application are the rates proposed by Cumberland Valley 
Electric. However, the Kentucky Public Service Commission may 
order rates to be charged that differ from these proposed rates. Such action may 
result in rates for consumers other than the rates in this application. 

A person may submit a timely written request for intervention to the Public Service 
Commission, Post Office Box 615, Frankfort, KY 40602, establishing the grounds 
for the request including the status and interest of the party. If the Commission does 
not receive a written request for intervention within thirty (30) days of initial 
publication or mailing of the notice, the Commission may take final action on the application. 
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MAIN OFFICE: 

a Cumberland Valley E lectric 
A Touchs1one EnCl\.'\:~~th'c: 4'",;t\ 

May 3, 2016 

Kentucky Public Service Commission 
211 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602-0615 

Dear Executive Director: 

This is to advise, in accordance with the Commission's Administrative Regulation 807 
KAR 5:001, Section 16(2), that, after 30 days from May 3, 2016 Cumberland Valley 
Electric, Inc. intends to file an application for an increase in its retail rates based on a 
historical test year ending November 30, 2015. 

If there are any questions concerning this matter, please contact me at your convenience. 

Respectfully submitted, 

~~~ ~fA,,~ 
Robert Tolliver 
Office Manager 

Copy to: 

Attorney General 
Utility Intervention and Rate Division 
1024 Capital Center Drive 
Frankfort, Kentucky 40601 

DISTRICT OFFICE: 
P.O. Box 440 ' Gray, KY 40734 P.O. Box C O Cumberland, KY 40823 

Phone:606-589-4421 O Fax: 606-589-5297 Phone: 606-528-2677 0 Fax: 606-523-2698 
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Notice bf Eiection lo Use E:ectronic Filing Procedures 
Revised June 201 4 

NOTICE OF ELECTION OF USE OF ELECTRONIC FILING PROCEDURES 
(Complete All Shaded Areas and Check Applicable Boxes) 

In accordance with 007 KAR5:001, Section 8, Cumberland Valley Electric. Inc. gives notice of its 
intent to file an application for General Rate Increase with the Public Service Commission 
no later than June 6, 2016 and to use the electronic filing procedures set forth in that regulation. 

--=C-"'u'"'""'m""""b""""e=-r=la=n=-=d'--V=-..:a=l"'""le~y--'E=le=c=tr..:..:ic:..J.. . ...:.:I n""'"'c=·-- further states that: 

Yes No 
1. It requests that the Public Service Commission assign a case number to the intended []I D 

application and advise it of that number as soon as possible; 

2. It or its authorized representatives have registered with the Public Service Commission and l]l D 
are authorized to make electronic filings with the Public Service Commission; 

3. Neither it nor its authorized representatives have registered with the Public Service O [XI 
Commission for authorization to make electronic filings but will do so no later than seven 
days before the date of its filing of its application for rate adjustment; 

4 . It or its authorized agents possess the facilities to receive electronic transmissions; 

5. The following persons are authorized to make filings on its behalf and to receive electronic 
service of Public Service Commission orders and any pleadings filed by any party or the 
Public Service Commission Staff: 

Name Electronic Mail Address 

Robert Tolliver PSG , 

Barbara Elliott 

Jim Adkins 

6. It and its authorized representatives listed above have read and understand the procedures [XI D 
for electronic filing set forth ih 007 KAR5:CX)1 and will fully comply with those procedures 
unless the Public Service Commission directs otherwise. 

Signedr;:;z,Md= ·~ 
Name: Robert Tolliver 

Title: Office Manager 

Address: P .O. Box 440 

Gray, Kentucky 40734 
Telephone Number: 606-528-2677 
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Matthew G. Bevin 
Governor 

Charles G. Snavely 
Secretary 
Energy and Environment Cabinet 

PARTIES OF RECORD 

RE: Case No. 2016-00169 

Commonwealth of Kentucky 

Public Service Commission 
211 Sower Blvd. 

P.O. Box 615 
Frankfort Kentucky 40602-0615 

Telephone: (502) 564-3940 
Fax: (502) 564-3460 

psc.ky.gov 

May 05, 2016 

Cumberland Valley Electric, Inc. 
(General Rates) 

Daniel E. Logsdon Jr. 
Vice Chairman 

Robert Cicero 
Commissioner 

This letter is to acknowledge receipt of notice of election of use of electronic filing procedures 
to file an application in the above case. The notice was date-stamped received May 05, 2016, 
and has been assigned Case No. 2016-00169. In all future correspondence or filings in 
connection with this case, please reference the above case number. 

All documents submitted to the Commission in this proceeding must comply with the rules of 
procedure adopted by the Commission found in 807 KAR 5:001. Any deviation from these rules 
must be submitted in writing to the Commission for consideration Additionally, confidential 
treatment of any material submitted must follow the requirements found in 807 KAR 5:001 (13). 

Materials submitted to the Commission which do not comply with the rules of procedure, or 
that do not have an approved deviation, are subject to rejection by Commission pursuant to 807 
KAR 5:001 (3). In order to insure cases are processed in a timely manner and accurate reliable 
records are created, please make sure that the rules of procedure are followed. Should you 
have any questions, please contact Linda Faulkner in the Division of Filings at 502-564-3940. 

Sincerely, 

~.tc~~ •• , ••• ~ 
Aaron Greenwell 
Acting Executive Director 

AG/rs 

Kent•Jd<yUnb1idledSpirit.com A n Equal Opportunity Employer tv\IF/D 
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*Barbara Elliott 
Cumberland Valley Electric, Inc. 
Highway 25E 
P. 0 . Box440 
Gray, KY 40734 

*James R Adkins 
Jim Adkins Consulting 
1041 Chasewood Way 
Lexington, KENTUCKY 40513-1731 

*Cumberland Valley Electric, Inc. 
Highway 25E 
P. 0 . Box440 
Gray, KY 40734 

*Robert Tolliver 
Officer Manager 
Cumberland Valley Electric, Inc. 
Highway 25E 
P. 0 . Box 440 
Gray, KY 40734 

*Denotes Served by Email Service List for Case 2016-00169 
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CUMBERLAND VALLEY ELECTRIC 
BOARD RESOLUTION 

AUTHORIZATION TO THE PRESIDENT & CEO TO FILE FOR 
A RA TE INCREASE WITH THE 

KENTUCKY PUBLIC SERVICE COMMISSION 

WHEREAS, to provide its members with a reliable source of power it is the opinion of the Board 
of Directors of Cumberland Valley Electric that a rate increase is necessary to maintain Cumberland 
Valley Electric in a sound financial condition, and 

WHEREAS, the Board of Directors of Cumberland Valley Electric hereby authorizes and directs 
its President & CEO, Ted Hampton, to file with the Kentucky Public Service Commission for a rate 
increase in an amount not to exceed $2,000,000.00, 

NOW, THEREFORE BE IT RESOLVED, that this resolution was properly authorized by the 
Board of Directors during a monthly Board of Directors meeting held on March 17, 2016. 

ATTEST: 

Certificate of Secretary 

I, Lansford Lay, secretary for Cumberland Valley Electric, do hereby certify that the above is a 
true and correct copy of the resolution, as adopted by the Board of Directors of the Cooperative, at their 
meeting on March 17, 2016, and that said resolution now appears in the record of the Cooperative' s 
minutes without changes or alterations. 

Lansford Lay 

Exhibit F 
Page 1 of 1



Cumberland Valley Electric Exhibit G 

2 Case No. 2016-00169 page 1 of 1 
3 Revenue Analysis Witness: Jim Adkins 
4 November 30, 2015 
5 

6 Percent Normalized Percent Percent 
7 Rate Kwh Test Year of Case No. of Proposed of Increase 
8 Schedule Useaqe Revenue Total 2014-00159 Total Revenue Total Amount Percent 
9 

10 

11 I - Residential, Schools and Churches 300,860,320 $27,951,430 68% $28,053,474 68% $29,700,273 69% $1,646,800 5.87% 

12 I - Prepaid Service 1,734,061 $169,299 0% $170,141 0% $181,424 0% 11,283 6.63% 

13 I - Marketing Rate 737,631 37,815 0% 37,899 0% 44,258 0% 6,358 16.78% 

14 II - Small Power, Single Phase 14,488,863 1,493,911 4% 1,500,641 4% 1,598,048 4% 97,406 6.49% 

15 II - Small Power, Three Phase 7,393,144 836,668 2% 837,356 2% 865,012 2% 27,657 3.30% 

16 Ill - Three Phase Schools and Churches 15,867,403 1,269,444 3% 1,270,330 3% 1,301,704 3% 31,374 2.47% 

17 IV - Large Power, Industrial 16,450,200 1,139,142 3% 1,143,449 3% 1,144,199 3% 750 0.07% 

18 IV-A - Large Power Rate 90,899,192 6,806,614 17% 6,811,729 17% 6,836,329 16% 24,600 0.36% 

19 S & T - Outdoor Lighting Service 11,317,722 1,333,495 3% 1,364,320 3% 1,492,982 3% 128,662 9.43% 

20 Envirowatts 27,600 780 0% 780 0% 780 0% 0.00% 

21 Rounding differences 0 0 

22 

23 Total from base rates 459, 776, 136 41,038,598 100% $41,190,120 100% $43,165,010 100% $1,974,890 5% 

24 

25 Fuel adjustment billed (1,665, 196) 

26 Environmental surcharge billed 4,646, 101 

27 $44,019,503 

28 Increase ~jgj 522 ~1 9H,89Q 
29 

30 

31 

32 
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CUMBERLAND VALLEY ELECTRIC 
APPLICATION FOR AN INCREASE IN ELECTRIC UTILITY RATES 

CASE NO. 2016-00169 

DIRECT TESTIMONY OF ROBERT D. TOLLIVER 

Q1. State your name, job title and business address. 

A 1. I am Robert D. Tolliver, Office Manager for Cumberland Valley Electric 

("Cumberland Valley"),6219 North U.S. Highway 25E, Gray, KY 40734. 

Q2. How long have you been employed by Cumberland Valley and what are 

your responsibilities? 

A2. I have been employed by Cumberland Valley for twenty-six years. I am 

responsible for Finance and Administration, Human Resources and the 

Information Technology activities for Cumberland Valley. 

Q3. What is your educational background? 

A3. I have a Bachelor of Science in Business Administration from the University of 

the Cumberlands and several hours toward an MBA from Morehead State 

University. 

Q4. What has been your role in the preparation of this Application? 

A4. I have provided guidance and direction to the rate consultant in the development 

of the cost of service study and rate design in this application. I have also 

directed, supervised and reviewed the preparation of the rate application. 
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Q5. What is the main reason behind Cumberland Valley's request for an 

increase in rates? 

A.5 The main reason for this request for an increase in rates is that Cumberland 

Valley has not met its mortgage requirements with the Rural Utilities Service 

(''RUS"). Cumberland Valley's operating TIER has been below 1.1 for the years 

2012 through 2015. Cumberland Valley's financial situation continues to 

deteriorate today as evident by the Statement of Operations presented in Exhibit 

S of the Application. 

Q6. In your opinion, what is the primary reasons behind this financial situation 

that currently exists at Cumberland Valley? 

A6. Cumberland Valley has experienced significant decreases in revenue from its 

members especially in the commercial and industrial sector over 1000 kVa. The 

revenue for this sector of Cumberland Valley's customer base has decreased by 

approximately $3.8 million or forty-seven percent between calendar years 2011 

and 2015. This decrease is due mainly to decline of the coal industry in 

Southeastern Kentucky. The revenue from the residential rate class is also down 

by 1.08 percent for the same time period. 

Q7. Do you expect that this situation in the large commercial and industrial 

sector along with the residential sector could change in the future? 

A7. Cumberland Valley does not foresee any time in the future when this situation 

could change back to any resemblance of what it was just a few years ago. It is 

our feeling that the coal industry in Southeastern Kentucky will not recover to any 
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degree much greater than what it is today. The unemployment level in 

Cumberland Valley's service area is very significant and an increase in the 

residential sector will not change for the positive until unemployment is alleviated. 

A continuation of high unemployment may cause a continuation in the decrease 

of residential members. 

Q8. What has been Cumberland Valley's policy in regards to long term 

financing and interest rates and has Cumberland Valley made any recent 

changes to this policy? 

AS. Cumberland Valley has always strived to find a balance between maximizing 

savings on interest rates and maintaining stability to lessen the impact on electric 

rates. Ten years ago Cumberland Valley Electric had approximately $31 million 

in long term debt and interest expense on that amount was approximately $1.6 

million dollars. The composite interest rate during this period of time was 

approximately 5.24 percent. In the last ten years Cumberland Valley Electric has 

taken advantage of extremely low variable FFB rates. In 2013 our total long term 

debt was approximately $43 million dollars and the interest expense on that debt 

was approximately $380,000 dollars. The composite rate in 2013 was .88 percent 

and the ratio was 85% variable and 15% fixed. This composite rate ranked 2nd 

lowest in the nation in CFC's Key Ratio Trend Analysis (KRTA) report. 

Cumberland Valley Electric estimated savings of $6 million to $10 million dollars 

over this period of time as we took advantage of rates that were at times slightly 

above zero. More recently we have been locking in historically low long term 

rates. Since March of 2015 we have locked rates on approximately $22 .6 million 
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dollars and the rates have ranged from 2.3 to 2.6 percent. The current ratio of 

fixed to variable rates stands at 60% fixed and 40% variable with a composite 

rate of approximately 1. 75%. Cumberland Valley thinks it's a prudent decision to 

lock in these historically low interest rates as it creates long term stability with our 

interest expense. 

Q9. In the Commission's Order in Case No. 2014-00159, the Commission 

ordered Cumberland Valley to have a Wage and Salary Survey completed 

along with the completion of a Depreciation Study. Has Cumberland Valley 

had these two studies completed? 

A9. Both of these studies were initiated shortly after receiving the Commission's 

Order in the above mentioned case and were completed in 2015. Both of these 

studies are a part of this Application. The Wage and Salary Survey was 

completed by Winston Tan of lntandem, LLC and is based on a job evaluation 

hierarchy which is merged with the latest 2015 NRECA and Economic Research 

Institute ("ERi") survey data. The ERi data is based on a wider cross section of 

industries in Kentucky. This Wage and Salary Survey was presented to the 

Board of Directors and they plan to address these results in 2016. The 

Depreciation Study was completed in the fall of 2015 by JDS Consulting . Listed 

below is a summary of the results of this study and the RUS recommended range 

of depreciation rates. Cumberland Valley would like to place these depreciation 

rates into effect in January 2017. 



Prooosed 

Account Description Rate 

362 Sustation 6.700/o 

364 Poles, Towers 3.90% 

365 OH Conductor 3.27% 

367 UG Conductor 4.02% 

368 Transformers 2.39% 

369 Services 4.14% 

370 Meters 3 .. 400/o 

370.01 Meters AMI 6.700/o 
Install Cons 

371 Premises 4.89% 

Q10. Does this conclude your testimony? 

A 10. Yes, it does. 

Present RUS 

Rate Low 

3.10% 2.70% 

4.00% 6.00% 

2.800/o 2.300/o 

4.00% 2.400/o 

3.10% 2.600/o 

3.600/o 3.100/o 

3.400/o 2.900/o 

6.700/o 2.900/o 

4.00% 3.900/o 
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RUS 

High 

3.200/o 

4.00% 

2.800/o 

2.90% 

3.100/o 

3.600/o 

3.400/o 

3.400/o 

4.400/o 

Affiant, Robert D. Tolliver, states that the answers given by him in the foregoing questions are true 

and correct to the best of his knowledge and belief. 

Robert D. Tolliver 

Subscribed and sworn to before me by the affiant, Robert D. Tolliver, this 

d ~ day of May, 2016. 

' \ 

Notary Public, Kentucky State at Large. 

My Commission Expires LJ- // - d O / ~ 'I 



Residential Revenue 2011 & 2015 Comparison 

Difference % Change 

Month 2011 2015 2011v2015 2011v2015 

January $4,116,072.27 $3,803,311.33 -$312,760.94 -7.60% 

February $3,304,804.11 $4,216,424.72 $911,620.61 27.58% 

March $2,604,601.34 $2,806,518.20 $201,916.86 7.75% 

April $1,957,402.05 $2,024,409.06 $67,007.01 3.42% 

May $1, 788,129.56 $1,843,782.82 $55,653.26 3.11% 

June $2,280,120.19 $2,220,984.90 -$59,135.29 -2.59% 

July $2,626,959.19 $2,815,324.95 $188,365.76 7.17% 

August $3,042,493.19 $2,404,982.05 -$637,511.14 -20.95% 

September $2,039,592.38 $2,032,998.95 -$6,593.43 -0.32% 

October $1,891,203.76 $2,023,251.88 $132,048.12 6.98% 

November $2,594,806.42 $2,377,559.18 -$217,247.24 -8.37% 

December $3,214,684.03 $2,550,151.19 -$664,532.84 -20.67% 

Total $31,460,868.49 $31,119,699.23 -$341,169.26 -1.08% 

Commercial SO kVA or less Revenue 2011 & 2015 Comparison 
Difference % Change 

Month 2011 2015 2011v2015 2011v2015 

January $260,525.10 $287,116.31 $26,591.21 10.21% 

February $245,533.31 $289,935.85 $44,402.54 18.08% 

March $227,408.43 $246,893.81 $19,485.38 8.57% 
April $202,631.28 $237,406.87 $34,775.59 17.16% 

May $205,263.62 $221,016.87 $15,753.25 7.67% 

June $221,778.37 $235,904.71 $14,126.34 6.37% 

July $244,221.35 $269,594.54 $25,373.19 10.39% 

August $280,045.57 $259,081.39 -$20,964.18 -7.49% 

September $243,208.74 $245,509.88 $2,301.14 0.95% 

October $213,199.86 $231,773.66 $18,573.80 8.71% 

November $240,764.72 $228,749.38 -$12,015.34 -4.99% 

December $257,526.46 $232,315.00 -$25,211.46 -9.79% 

Total $2,842, 106.81 $2,985,298.27 $143,191.46 5.04% 
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Commercial 50-1000 kVA Revenue 2011 & 2015 Comparison 
Difference % Change 

Month 2011 2015 2011v2015 2011v2015 

January $435,546.03 $486,833.48 $51,287.45 11.78% 

February $431,697.24 $442,292.61 $10,595.37 2.45% 

March $383,084.78 $411,722.28 $28,637.50 7.48% 

April $383,792.03 $396,185.12 $12,393.09 3.23% 

May $368,435.35 $365,471.25 -$2,964.10 -0.80% 

June $364,514.48 $405,009.35 $40,494.87 11.11% 
July $444,519.38 $440,300.01 -$4,219.37 -0.95% 

August $471,923.63 $453,504.54 -$18,419.09 -3 .90% 

September $440,900.25 $428,695.70 -$12,204.55 -2.77% 

October $376,763.38 $401,947.44 $25,184.06 6.68% 

November $407,380.35 $395, 757 .24 -$11,623.11 -2.85% 

December $444,703.71 $402,307 .80 -$42,395.91 -9.53% 

Total $4,953,260.61 $5,030,026.82 $76,766.21 1.55% 

Commercial Over 1000 kVA Revenue 2011 & 2015 Comparison 
Difference % Change 

Month 2011 2015 2011v2015 2011v2015 

January $726,461.47 $381,811.90 -$344,649.57 -47.44% 

February $737,414.71 $397,912.69 -$339,502.02 -46.04% 

March $641,033.12 $302,649.56 -$338,383.56 -52.79% 

April $626,490.32 $357,639.14 -$268,851.18 -42.91% 

May $633,245.69 $341,847.02 -$291,398.67 -46.02% 

June $576,332.53 $360,027.00 -$216,305.53 -37.53% 

July $667,948.10 $376,118.95 -$291,829.15 -43.69% 

August $720,475.95 $411,384.76 -$309,091.19 -42.90% 

September $733,383.19 $372,068.39 -$361,314.80 -49.27% 

October $651,373.53 $363,503.90 -$287,869.63 -44.19% 

November $701,515.38 $365,056.69 -$336,458.69 -47.96% 

December $789,415.96 $338,559.32 -$450,856.64 -57.11% 

Total $8,205,089.95 $4,368,579.32 -$3,836,510.63 -46.76% 
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Total Revenue 2011 & 2015 Comparison 
Difference % Change 

Month 2011 2015 2011v2015 2011v2015 

January $5,538,604.87 $4,959,073.02 -$579,531.85 -10.46% 

February $4,719,449.37 $5,346,565.87 $627,116.50 13.29% 

March $3,856,127.67 $3,767,783.85 -$88,343.82 -2.29% 

April $3,170,315.68 $3,015,640.19 -$154,675.49 -4.88% 

May $2,995,074.22 $2,772,117.96 -$222,956.26 -7.44% 

June $3,442,745.57 $3,221,925.96 -$220,819.61 -6.41% 

July $3,983,648.02 $3,901,338.45 -$82,309.57 -2.07% 

August $4,514,938.34 $3,528,952.74 -$985,985.60 -21.84% 

September $3,457,084.56 $3,079,272.92 -$377,811.64 -10.93% 

October $3,132,540.53 $3,020,4 76.88 -$112,063.65 -3.58% 

November $3,944,466.87 $3,367,122.49 -$577,344.38 -14.64% 

December $4, 706,330.16 $3,523,333.31 -$1,182,996.85 -25.14% 

Total $47,461,325.86 $43,503,603.64 -$3,957,722.22 -8.34% 

Exhbit H-1
Page 8 of 8

ATTACHMENT RDT-3



Exhibit H-2 
PageLof // 

CUMBERLAND VALLEY ELECTRIC 
APPLICATION FOR AN INCREASE IN ELECTRIC UTILITY RATES 

CASE NO. 2016-00169 

DIRECT TESTIMONY OF JAMES R. ADKINS 

Q1. State your name and business address. 

A1. My name is James R. Adkins and my address is 2189 Roswell Dr., Lexington, KY 

40513. 

Q2. What is your past experience in cost of service studies and rate design for 

electric utilities? 

A2. I have been dealing with electric utility cost of service studies, rate design, revenue 

requirements and many different types of projects in the accounting and financial 

aspects of an electric utility for over thirty-five years .. 

Q3. What is your experience in the electric utility industry? 

A3. I spent twenty-five years as the rate/pricing manager for East Kentucky Power 

Cooperative ("EKPC") and the last thirteen years, I have provided similar 

consulting services to electric cooperatives. 

Q4. Have you ever appeared as a witness before this Commission? 

A4. I have appeared as a witness before this Commission many times for East 

Kentucky Power Cooperative and for all the distribution cooperatives of EKPC and 

for two of the distribution cooperatives of Big Rivers Electric Corporation. 

Q5. What is your education background? 

A5. I have a Bachelor of Science Degree in Finance and a Master's Degree in 

Accounting and both degrees are from the University of Kentucky. 
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Q6. What has been your role in the preparation of this Application? 

A6. My role in this application has been to provide guidance, assistance and oversight 

in the development of revenue requirements including the preparation of the test 

year adjustments and determination of margin levels, the completion the cost of 

service study presented in this Application , and in the development of the 

proposals on the appropriate rate design, 

Q7. Please explain what provides the basis for the revenue requirements in this 

application and what is the basis tor the amount of increase in rates that is 

being requested by Cumberland Valley Electric ("CVE")? 

A 7. The amount of increase requested in this case is based on an adjusted test year 

expenses plus margin requirements minus the actual revenues for the test year 

from base rates. The adjustment clauses for fuel adjustment clause ("FAC") and 

the environmental surcharge clause ("ESC") are not a part of the request in this 

application and the revenues and expenses associated with these clauses have 

been removed for rate-making purposes from the financial statements presented 

in this case. The adjusted test year presented in this case indicates that CVE 

needs an increase in electric rate revenue of approximately $1.975 million with an 

increase in base rates and approximately $22 ,450 thousand for nonrecurring 

charges. The results for the test indicate an actual margin of $2,266,319 including 

the annual allocation of capital credits ("GTCCs") from its wholesale power 

supplier, East Kentucky Power Cooperative ("EKPC"). When the allocation of 

GTCCs received during the test year of $2,489,456 are removed from the actual 

financial statements for the test year, CVE had a loss of $232,837. With the other 
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test year adjustments included, CVE has an adjusted test year with losses of 

$776,400. 

Q8. Why were the GTCCs removed from the actual test year financial statements 

which changes the actual results from a positive margin to a loss for this 

period? 

AB lt the normal policy of the Kentucky Public Service Commission ("Commission") to 

remove these EKPC capital credits from CVE's financial statements for rate-

making purposes. These capital credits are only a book entry at the current time 

since EKPC has never paid any of its capital credits. 

Q9. What are other adjustments has been make to the financial statements CVE 

and what these test year adjustments? 

A9. The other test year adjustments have been completed in the normal and same 

manner as the test year adjustments have been make in the rate applications of 

other distribution cooperatives in the state of Kentucky. The test year adjustments 

dealing with revenues consist of the following ones: 

• Normalization of revenue from base rates to insure that the rate 

increase of January 2015 is properly accounted for in the amount of 

$151,522. 

• Removal of the F AC and ESC revenues received during the test year 

which totals $2, 982, 17 4. 

• The adjustment for the end of test year number of customers in the 

amount of $25,923 which is a decrease. 
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• And an adjustment for the proposed increase of $5.00 in the 

reconnect charge in order to make the manual and remote charges 

equal and this amounts to an increase of $22,450 

The test year adjustment for expenses include the following ones: 

• Normalization of wages and salaries for $40,91 O; 

• Normalization of payroll taxes for $4,278,: 

• Normalization of depreciation expenses for $214, 7 41; 

• Normalization of interest expenses for $344,521; 

• Normalization of retirement and pension expenses for $17 ,849; 

• The removal of certain advertising expenses for $1, 144; 

• Removal of donations for $12,632; 

• Removal of specific expenses for directors that not acceptable for 

rate-making purposes in the amount of $68, 173; 

• Removal of certain professional fees that abnormal for $17,212; 

• Normalization of purchased power expenses and the removal of the 

FAC and ESC expenses from the test year in the amount of 

$2,835,633; 

• Removal of certain miscellaneous expenses for $2,169; 

• Inclusion of an estimate of the expenses that will be incurred for this 

rate application for $35,000; and, 

• Exclusion from the test year the GTCCs form EKPC as mentioned 

earlier in this testimony in the amount of $2,818,449. 
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Q10. What does the term normalization mean as used above in your description 

of the test year adjustments? 

A 10. The term normalization as used in the above adjustments basically means that test 

year end data and test year end rates have been used to determine what the 

annual expense or annual revenue would be under these specific conditions. A 

specific example is below that is very descriptive of this process. Depreciation 

expense is a good example. Throughout the test year, CVE added new plant to 

its general plant and distribution plant for a variety of reasons. Since depreciation 

expense is calculated on a monthly basis, the test year expense for depreciation 

is not representative of what the year-end depreciable plant balances would 

provide as annual depreciation expense. To determine the amount of the 

adjustment, the test year end, depreciable plant balances are multiplied by their 

proper depreciation rates to determine the annual depreciation expense would be. 

The actual depreciation expense for the test year would then be subtracted from 

the above calculated annual depreciation to determine the amount of this 

adjustment for depreciation expense. The other normalized expenses would follow 

a very similar pattern. 

Q11. What is CVE proposing for margins and what is the basis for the proposal? 

A 11. CVE is proposing a margin amount of $1, 199,412 and is based on a Times Interest 

Earned Ratio ("TIER") of 2.41X. The TIER method for determining margins has 

been the approach that this Commission has normally approved in past rate cases 

involving electric distribution cooperatives. The normal TIER authorized by this 

Commission has been a 2.0X. However, in Case No, 2011-00096, Application of 
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South Kentucky RECC for an Adjustment in Electric Rates, the Commission 

authorized a TIER of 2.1 OX in this case because of the declining equity level that 

the cooperative had experienced in recent years. CVE has had a very similar 

experience for the last several years with a declining equity level due to very low 

margins or losses. During the 1980s, this Commission did authorize distribution 

cooperative rates to be based on TIERs in amounts greater than 2.25X and up to 

2.50X. 

Q12. Cumberland Valley received an increase in base rates in January 2015 during 

the test year that is a part of the current rate application. What is the reason 

why CVE is filing this application in such a short period of time since the 

filing of the last rate application? 

A 12. CVE has filed this application because its financial statements reflects that CVE is 

still in violation of its mortgage agreements with its creditors. CVE witnesses in 

the last rate case testified that CVE would file an application in a very short period 

of time if the Commission did not grant the complete amount of increase that was 

requested in that application. The Commission granted an increase that was 

approximately sixty percent of the amount requested. Furthermore, CVE is in 

worse financial conditions today than it was in its last application. When margins 

are authorized in an amount equal to its interest expense (such as a TIER of 2.0X), 

then low interest expenses translate to low margins. In a manner, this method of 

setting margins on the basis of TIER may be a disincentive for a distribution 

cooperative to maintain the lowest interest expense possible. 
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Q13. Since its last rate application, has CVE changed or modified his approach to 

debt? 

A 13. CVE has modified its approach in regards to its long term debt. In the last rate 

application, CVE had approximately eighty-five percent of its long term debt in 

variable short term interest rates. The remainder or fifteen percent of its long term 

debt was in fixed interest rates. In this rate application, CVE has approximately 

sixty percent of its debt in fixed interest rates and the other forty percent in variable 

interest rates. The debt that has been moved from variable interest rates to fixed 

interest rates has received long term interest rates that are very favorable. A 

cursory review of the Statement of Operations for the test year that has been filed 

in this application indicates the significant change in interest expense that CVE 

has experienced due to the movement of some of its long term debt from variable 

interest rates to fixed interest rates. 

Q14. If the Commission were to grant CVE the full amount of increase that is 

requested in this application) how long would it be before CVE would file an 

application for another increase? 

A 14. I would expect CVE would not have the need to file another application for an 

increase in base rates until sometime in 2020 or probably a later date. It is heavily 

dependent upon two occurrences over which CVE does no control. The first item 

is weather and extremely mild weather may cause CVE to come in sooner than 

stated above. Weather worse than normal could postpone the need for a longer 

period of time. The other item is the economy. CVE's sales have deteriorated with 

the decline of the coal industry in its service area and CVE may not have felt .the 
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full impact yet. Any speculation about the need of increase requests in the future 

is a very subjective estimate. 

Q15. Are you responsible for the Cost of Service Study ("COSS") in this rate 

application? 

A 15. I am responsible for the COSS in this case as I completed this study for CVE. 

Q16. Please explain the purpose of the COSS. 

A 16. The COSS was completed based on the methods and guidance provided in the 

National Association of Regulatory Utility Commission ("NARUC") Electric Utility 

Cost Allocation Manual (1992). The purpose of this study is to determine the costs 

and revenue requirements to provide service to each rate class. The revenue 

requirements for each rate class is then compared with the current revenue from 

rates for each rate class to determine an increase amount for a rate class if 

needed. The COSS provides a breakdown into the various cost components for 

each rate class including the demand related costs, the energy related costs and 

the customer/member related components. This breakdown of costs may be used 

by CVE in determining the appropriate rate design for each rate class. 

Q17. What is the process used in the COSS? 

A 17. The process used is the normal three step process of the functionalization of 

expenses, the classification of expenses and the allocation of expenses to the rate 

classes of CVE. Before this part of the study begins, the actual test year expenses 

and all test year adjustments are integrated into an adjusted statement of 

operations. Additionally, the margin requirements are also included and these 

margin requirements are based on a TIER of 2.41X as previously discussed. 
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These total adjusted expenses are functionalized into categories based on types 

of plant in place on CVE's system. These types of plants include the following 

ones: 

1) Purchased Power substation, demand and energy components; 

2) Stations; 

3) Lines which includes poles, overhead conductor and underground 

conductor, 

4) Transformers; 

5) Services; 

6) Meters; 

7) Customer and accounting service; and, 

8) Outdoor lighting. 

The next step in the COSS is the classification of expenses into the demand, 

energy and consumer components. Listed below is a breakdown of the functions 

into the normal components: 

...... _________ ---------------··-- --· _ ... _Q~.~~~-~ ---··. ·---~~-~!.~_'{ ___ -~-~n:;:L~-~-~~~-~- __ _<?_ut~~-C?!_ 
Category Related Related Related Lighting 

... ......• ·············-·-------··"····· --·--····-·····-······ ·· -· ···· · .. ·- - - -···- -·······- -· - ---- '··· ............................................ --. •·· ·· 

Purchased Power 

Distribution Lines 

Distribution Transformers 

Services 

Meters 

Customer Service & Account. 

xx xx 
xx xx 
xx xx 

xx 
xx 
xx 

---------··--·-··~ ~h"~- ~-~·· -· ~·-- ~--- -·-- . ·-· ........ -·--· ....... ···--·-·· ·-- .. .. ., .. 

_o _!:J_~d ~~:>E.!:i_&~_t_i_l'.1!?; _____ _ xx 

The final step in the COSS is the allocation of the expenses/revenue requirements to 

each rate classes. A different allocator is normally used for each type of expense to be 
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allocated. Provided below is the allocators used to allocate the demand and energy 

related expenses/revenue requirements to the appropriate rate class. 

a) Purchased power demand related costs are allocated proportionally on the 

basis of each rate class's contribution to EKPC's coincident peak during the 

EKPC's on-peak hours for each season. EKPC bills its demand on the 

basis of its coincident peak. 

b) Purchased power substation costs are allocated proportionally on the basis 

of the sum of the monthly peak demands of each rate class. 

c) Purchased power energy costs are allocated proportionally on the basis of 

each rate class's retails energy sales for the test year. 

d) Distribution station and line demand related costs are allocated 

proportionally on the basis of the sum of the monthly peak demands for 

each rate class. 

e) Distribution transformer demand related costs are allocated proportionally 

on the sum of the monthly peak demand for each rate class. 

The consumer related components are allocated on the following basis: 

a) Consumer related line costs are allocated proportionally on the number of 

individual accounts in each rate class. 

b) Consumer related transformer costs are allocated proportionally on the 

basis of the minimum size transformer cost for each class weighted by the 

number of accounts in rate class. 

c) Consumer related services costs are allocated proportionally on the cost of 

the minimum service and the number accounts within each rate class. 
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d) Meter costs are all consumer related and are allocated proportionally on the 

basis of the cost of the standard meter for each rate class and the number 

of accounts within each rate class. 

e) Consumer and accounting services are allocated proportionally on the basis 

of the number of accounts weighted by the complexity of the bills, meter 

reading data and an estimate of the time that may be spent dealing with a 

consumer matter. The more complex the bill and the size of the bill have 

entered into the development of this allocation. 

Q18. How is revenue from other sources other than from electric rates handled in 

the COSS? 

A18. These revenues have been allocated to Schedule l, Schedule II, Schedule Ill and 

Schedule VI. This allocation has been made on the basis of the number of 

consumers in each one of these rate classes. These revenues have the effect of 

reducing the need of revenue from rates for these rate classes and the lessening 

of the increase amount needed for these rate classes. 

Q19. Provide a summary of the results of the COSS. 

A 19. The results of the COSS indicates that three rate classes do not provide enough 

revenue from rates to cover their revenue requirements. These rate classes are 

Schedule I - Residential , Schools & Churches (single phase), Schedule 1 -

Marketing Rate and Schedule II - Small Commercial and Small Power (three 

phase) and Schedule VI - Outdoor Lighting. The results of the COSS for these 

four rate classes is provided below: 



Exhibit H-2 
Page/:t of II 

COSS RESULTS FOR RATE CLASSES WITH RATES THAT DO NOT RECOVER COSTS 

Schedule 1 Schedule II 

Schedule I Residential. Three Phase Schedule VI 

Residential Market - ETS Commercial Lighting 

Revnue from Rates 

Total Cost to Serve 

Ma.r~if1-!;f~c:>l11 Rate Revenue 

Other Revenue 

Net Margins 

30,840,765 

.(2,61"]~1~~{)) 
1,739,599 

(877,551) 

47,093 

(9,194) 

(9,194) 

837,357 $ ~.~E)tl,31~ 
861,987 1,447,912 

(24,,630) (83,5~4,) 

11,054 3,790 

(13,577) (79,805) 

All other rate classes are providing rate revenue that does recover the costs to 

serve. 

Q20. Are these the rate classes that you are proposing to have increases in their 

electric rates? 

A20. I am proposing an increase in rates for all rate classes with most of the increase 

being placed on the customer charges for all rate classes that have a customer 

charge plus increases in the rates for all lights. Some energy rates for some 

classes are also being proposed for an increase in rates. The rationale for this 

approach is to keep the overall increase in Schedule I - Residential, Schools, and 

Churches to a reasonable amount. More importantly, it should be noted that the 

customer charges for all rate classes do not recover in full the consumer related 

costs. The above stated reasons are the primary ones for the proposals that are 

presented in this application. 

Q21. What are the proposed increase amounts for each rate class in this 

application? 

A21. The increase amounts and important ratios for each rate class is presented below: 
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RATE TIER OTIER 
, .. , .. o.,, .. ~'·" ,,,,._,,,_-,_w,-,,,-,,.,,,_,_,,,,~,,,,,,,.,,,,,,_, .... .... ,, .. ,,,_,,__ ·- , __ ,,_ 

"'""' ---··---··· 
CLASS Increase Before After Before After 

I - Residential, Schools and Churches $1,646,800 (0.35) 2.20 (0.66) 1.88 

I - Prepaid Service $11,283 2.20 

I - Marketing Rate $6,358 (34.31) (34.31) (34.31) (34.61) 

II - Small Power, Single Phase $97,406 2.26 4.85 1.93 4.52 

II - Small Power, Three Phase $27,657 0.17 1.87 0.09 1.79 

Ill - Three Phase Schools and Churches $31,374 1.66 3.74 1.63 3.71 

IV - Large Power, Industrial $750 5.54 5.62 5.54 5.62 

IV-A - Large Power Rate $24,600 2.56 2.93 2.56 2.93 

S & T - Outdoor Lighting Service $128,675 (0.49) 1.91 (0.50) 1.90 

Q22. Provide a comparison of the present and the proposed rate designs and the 

consumer related cost for each rate class that has a customer charge. 

A22. Listed below is the requested comparison. 

RATE Customer Charge Consumer 

CLASS Current Proposed Costs 

Sched. I - Resid., Sch, Chrh $ 8.73 $ 14.10 $ 28.23 

Sched. II - Sml Com 1 Ph 8.96 15.00 35.14 

Sched. II - Sml Com 3 Ph 8.96 25.00 90.21 

Sched. Ill - All Elec Sehl Chrh 25.00 45.00 53.15 

Sched. IV- Lrg Pow> 2500kW 50.00 100.00 140.53 

Sched. IV-A Lrg Pow 

50-2500kW 40.00 65.00 114.76 

Q23. You stated above that you did want the increase for any rate class to exceed 

five percent. However, the increase percent for Schedule II - Small 

Commercial (Single Phase} does exceed five percent. Why does the 

situation exist? 
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A23. The proposed increase for Schedule II - Small Commercial (Single Phase) does 

exceed five percent. The primary reason for this situation is the preference to have 

the customer charge at least equal to the customer charge for Schedule I -

Residential, Schools, and Churches. One could reasonably argue for a higher 

customer charge for this rate class, but the percentage increase in revenue for this 

class would have exceeded the 5.1 % that is being requested in this application. 

Q24. The Commission issued an Order in Case No. 2014-00159 on or about 

January 16, 2015. Why is CVE filing a new rate application in such short time 

since the completion of that case? 

A24. As mentioned earlier, the amount of increase that CVE received was not large 

enough to care of its financial conditions. CVE has gone several years without 

meeting its mortgage requirements for the Operating Times Interest Earned Ration 

("OTIER") ratio . I believe that it is imperative that CVE start meeting all of this 

mortgages agreements. 

Q25. What has CVE accomplished since receiving an order in Case No. 2014-

00159? 

A25. CVE has accomplished several things. CVE is always looking at ways to control 

or reduce its costs and this is readily indicated by having among the lowest rates 

among cooperatives in Kentucky. Also, CVE has had a wage and salary study 

completed as ordered in the last case and has had a depreciation study completed 

as also ordered in the last case. Both of these documents have been filed as a 

part of this case. CVE has also changed its approach to long term debt by fixing 

the amount the interest rates on about fifty percent of its long term debt and 
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keeping the other fifty percent at variable interest rates. The debt is monitored on 

a continuous basis. 

Q26. Does CVE need to receive this complete amount of the increase that it is 

requesting? 

A26. CVE most certainly does need the complete amount requested in this case with 

one major reason being that it needs to meet its mortgage requirements. Another 

significant reason is to keep from having the need to come back before this 

Commission after very short periods of time. CVE needs the complete increase 

amount. 

Q27. Is CVE proposing some new rates? 

A27. Yes, CVE is proposing a couple of new rate structures as a part of its overall tariffs. 

The first one is a new residential time-of-day rate. This rate is replacing the current 

tariff identified as Schedule 1-Residential Marketing Rate which is utilized for 

Electric Thermal Storage ("ETS") units. CVE is proposing to discontinue this ETS 

program. This new tariff was developed on the concept of revenue neutrality. With 

this concept, if all customers on Schedule I were to switch to the TOD schedule, 

the amount of revenue that CVE would receive would be an amount equal to what 

derives from the current Schedule 1 tariff. Attachment JRA-1 to this testimony 

contains the basis for the development of this new tariff. The second new rate is 

an inclining block rate which CVE is proposing to place into effect for the very low 

energy users 

Q28. ls CVE proposing a change to one of its nonrecurring charges? 
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A28. CVE is proposing to make the remote connecUdisconnect charge and the manual 

connecUdisconnect charge equal at the amount of $25.00 per occurrence. One is 

now $20.00 while the other is $25.00. CVE feels that these rates should be the 

same. 

Q29. Does this conclude your testimony? 

A29. Yes, this concludes my testimony. 

Affiant, James R. Adkins, states that the answers given by him in the foregoing questions are 

true and correct to the best of his knowledge and belief. 

Subscribed and sworn to before me by the affiant, James R. Adkins, this 

~tJ~ day of May, 2016. 

Notary Public, Kentucky State at Large. 

My Commission Expires -~J_-~1~3~ .... _) ~Cf~----
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PROPOSED TIME OF DAY RATE STRUCTURE 

Residential Time of Day Rates 

Customer Charge 

Off-Peak Energy Rate Per kWh 

On-Peak Energy Rate Per kWh 

$ 20.00 

0.06000 

0.10161 

Derivation of On-Peak Energy Rate with Customer Charge and Off-Peak Energy Rate Set These Amounts 

Residential TOD Rate I Cust. Charges I Energy kWh I !Revenue Prop 

Schedule I - Farm, Residential 262,406 300,860,320 29,700,273 

Schedule I - Prepay 1,846 1,734,061 44,258 

Schedule I - Marketing 737,631 175,886 

I 264,2521 303,332,012 I I 29,920,417 

On-Peak Energy 154,656, 734 

Off-Peak Energy 148,675,278 Off-Peak Energy $ 0.06000 8,920,517 

Total Energy 303,332,012 Customer Charge 20 5,285,040 

Subtotal 14,205,557 

On-Peak Energy Revenue 15,714,861 

On-Peak Energy Rate $ 0.10161 



Exhibit I 
2 page 1 of 1 
3 Witness:Jim Adkins 
4 Cumberland Valley Electric 
5 Case No. 2016-00169 
6 Average Bill for Residential Rate Class 
7 Schedule 1, Residential, Schools and Churches 
8 

9 Present ProQosed 
10 Customer charge $8.73 $14.10 
11 Energy charge $0.08563 $0.08642 
12 

13 Existing Proposed Increase 
14 kwh Useage Rate Rate Amount Percent 
15 

16 0 $8 .73 $14.10 $5.37 61.5% 
17 25 10.87 16.26 5.39 49.6% 
18 50 13 .01 18.42 5.41 41.6% 
19 100 17.29 22.74 5.45 31 .5% 
20 150 21 .57 27.06 5.49 25.4% 
21 200 25 .86 31.38 5.53 21.4% 
22 250 30.14 35.71 5.57 18.5% 
23 300 34.42 40.03 5.61 16.3% 
24 350 38.70 44.35 5.65 14.6% 
25 400 42.98 48.67 5.69 13.2% 
26 450 47.26 52.99 5.73 12.1% 
27 500 51.55 57.31 5.77 11.2% 
28 600 60.11 65.95 5.84 9.7% 
29 700 68.67 74.59 5.92 8.6% 
30 800 77.23 83.24 6.00 7.8% 
31 900 85.80 91.88 6.08 7.1% 
32 1,000 94.36 100.52 6.16 6.5% 
33 1,100 102.92 109.16 6.24 6.1% 
34 1,200 111.49 117.80 6.32 5.7% 
35 1,300 120.05 126.45 6.40 5.3% 
36 1,400 128.61 135.09 6.48 5.0% 
37 1,500 137.18 143.73 6.56 4.8% 
38 1,600 145.74 152.37 6.63 4.6% 
39 1,700 154.30 161.01 6.71 4.4% 
40 1,800 162.86 169.66 6.79 4.2% 
41 1,900 171.43 178.30 6.87 4.0% 
42 2,000 179.99 186.94 6.95 3.9% 

43 The average monthly useage . 
44 1,147 106.91 113.18 6.28 5.9% 
45 

46 



Cumberland Valley Electric Exhibit J 

2 Case No. 2016-00169 page 1 of 11 
3 Revenue Analysis Witness: Jim Adkins 
4 November 30, 2015 
5 

6 Percent Normalized Percent Percent 
7 Rate Kwh Test Year of Case No. of Proposed of Increase 
8 Schedule Useage Revenue Total 2014-00159 Total Revenue Total Amount Percent 
9 

10 

11 I - Residential, Schools and Churches 300,860,320 $27,951,430 68% $28,053,474 68% $29,700,273 69% $1,646,800 5.87% 

12 I - Prepaid Service 1,734,061 $169,299 0% $170,141 0% $181,424 0% 11,283 6.63% 

13 I - Marketing Rate 737,631 37,815 0% 37,899 0% 44,258 0% 6,358 16.78% 

14 II - Small Power, Single Phase 14,488,863 1,493,911 4% 1,500,641 4% 1,598,048 4% 97,406 6.49% 

15 II - Small Power, Three Phase 7,393,144 836,668 2% 837,356 2% 865,012 2% 27,657 3.30% 

16 Ill - Three Phase Schools and Churches 15,867,403 1,269,444 3% 1,270,330 3% 1,301,704 3% 31,374 2.47% 

17 IV - Large Power, Industrial 16,450,200 1,139,142 3% 1,143,449 3% 1,144,199 3% 750 0.07% 

18 IV-A - Large Power Rate 90,899,192 6,806,614 17% 6,811,729 17% 6,836,329 16% 24,600 0.36% 

19 S & T - Outdoor Lighting Service 11,317,722 1,333,495 3% 1,364,320 3% 1,492,982 3% 128,662 9.43% 

20 Envirowatts 27,600 780 0% 780 0% 780 0% 0.00% 

21 Rounding differences 0 0 

22 

23 Total from base rates 459, 776, 136 41,038,598 100% $41, 190, 120 100% $43, 165,010 100% $1,974,890 5% 

24 

25 Fuel adjustment billed (1,665, 196) 

26 Environmental surcharge billed 4,646,101 

27 $44,019,503 

28 Increase ~151 522 ~1aH890 
29 

30 

31 

32 



Description 

Facility charge 
Energy charge per kWh 

Total from base rates 

Fuel adjustment 
Environmental surcharge 

Total revenues 

Amount 
Percent 

Average monthly bill 
Amount 
Percent 

Cumberland Valley Electric 
Case No. 2016-00169 

Billing Analysis 
November 30, 2015 

Schedule 1, Residential, Schools and Churches 

Test 

Billing Year 
Determinants Revenues 

262,406 $2,188,761 
300,860,320 25,762,669 

27,951,430 

(1,090,009) 
3,165,856 

$30,027,277 

$106.52 

Normalized 

Case No. 2014-00159 

Rates I Revenues 

$8.73 $2,290,804 
$0.08563 25,762,669 

$28,053,474 

$102,044 
0.4% 

$106.91 
$0.39 

0.4% 

Exhibit J 
page 2 of 11 

Witness: Jim Adkins 

Proposed 
Rates I Revenues 

$14.10 $3,699,925 
$0.08642 26,000,349 

$29,700,273 

$1,646,800 
5.9% 

$113.18 
$6.28 

5.9% 



Facility charge 
Prepay charge 

Description 

Energy charge per kWh 

Total from base rates 

Fuel adjustment 
Environmental surcharge 

Total revenues 

Amount 
Percent 

Average monthly bill 
Amount 
Percent 

Cumberland Valley Electric 
Case No. 2014-00159 

Billing Analysis 
November 30, 2015 

Schedule 1, Residential, Schools and Churches 

Test 
Billing Year 

Determinants Revenues 

1,846 $20,882 
1,846 0 

1,734,061 148,417 

169,299 

(6,287) 
19, 176 

$182,188 

$91.71 

Normalized 
Case No. 2008-00525 
Rates I Revenues 

$8.73 $16, 116 
$3.00 5,538 

$0.08563 148,488 

$170,141 

$842 
0.5% 

$92.17 
$0.46 

0.5% 

Exhibit J 
page 3 of 11 

Witness: Jim Adkins 

Proposed 
Rates I Revenues 

$14.10 $26,029 
$3.00 5,538 

$0.08642 149,858 

$181,424 

$11,283 
6.6% 

$98.28 
$6.11 
6.6% 



Facility charge 
Energy charge 

Description 

Total from base rates 

Fuel adjustment 
Environmental surcharge 

Total revenues 

Amount 
Percent 

Average monthly bill 
Amount 
Percent 

Cumberland Valley Electric 
Case No. 2016-00169 

Billing Analysis 
November 30, 2015 

Schedule 1, Marketing Rate 

Test 
Billing Year 

Determinants Revenues 

774 
737,631 37,815 

37,815 

(2,674} 
4,283 

$39,424 

$48.86 

Normalized 
Case No. 2014-00159 
Rates I Revenues 

$0.00 $0.00 
$0.05138 37,899 

$37,899 

$84 
0.2% 

$48.97 
$0.11 

0.2% 

Exhibit J 
page 4 of 11 

Witness: Jim Adkins 

Proposed 
Rates I Revenues 

$0.00 $0 
$0.06000 44,258 

$44,258 

$6,358 
16.8% 

$57.18 
$8.21 
16.8% 



Description 

Facility charge 
KVA Minimum Charge 
Energy charge 

First 3,000 
All over 3,000 

Total from base rates 

Fuel adjustment 
Environmental surcharge 

Total revenues 

Amount 
Percent 

Average monthly bill 
Amount 
Percent 

Cumberland Valley Electric 
Case No. 2016-00169 

Billing Analysis 
November 30, 2015 

Schedule II, Small Commercial - Single Phase 

Test 
Billing Year 

Determinants Revenues 

15,967 $136,334 
4,085 3,064 

10,626,321 1,011,519 
3,862,542 342,994 

14,488,863 

1,493,911 

(52,529) 
169,207 

$1,610,589 

$93.56 

Normalized 
Case No. 2014-00159 
Rates I Revenues 

$8.96 $143,064 
$0.75 3,064 

$0.09519 1,011,519 
$0.08880 342,994 

$1,500,641 

$6,730 
0.5% 

$93.98 
$0.42 

0.5% 

Exhibit J 
page 5of11 

Witness: Jim Adkins 

Proposed 
Rates I Revenues 

$15.00 $239,505 
$0.75 3,064 

$0.09519 1,011,519 
$0.08905 343,959 

$1,598,048 

$97,406 
6.5% 

$100.08 
$6.10 
6.5% 



Description 

Facility charge 
KVA Minimum Charge 

Demand charge 

Energy charge 

First 3,000 

All over 3,000 

Total from base rates 

Fuel adjustment 
Environmental surcharge 

Total revenues 

Amount 
Percent 

Average monthly bill 
Amount 
Percent 

Cumberland Valley Electric 
Case No. 2016-00169 

Billing Analysis 
November 30, 2015 

Schedule II, Small Commercial - Three Phase 

Test 

Billing Year 

Determinants Revenues 

1,654 $14, 130 
26,539 19,904 

30,254 127,674 

2,887, 110 274,824 

4,506,034 400, 136 

7,393, 144 
836,668 

(26,804) 
94,765 

$904,629 

$505.85 

Normalized 

Case No. 2014-00159 

Rates I Revenues 

$8.96 $14,820 
$0.75 19,904 

$4.22 $127,672 

$0.09519 274,824 

$0.08880 400, 136 

$837,356 

$688 
0.1% 

$506.26 
$0.42 

0.1% 

Exhibit J 
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Proposed 
Rates I Revenues 

$25.00 $41,350 
$0.75 19,904 

$4.22 $127,672 

$0.09519 274,824 

$0.08905 401,262 

$865,012 

$27,657 
3.3% 

$522.98 
$16.72 

3.3% 



Description 

Facility charge 
KVA Minimum Charge 

Energy charge 

Total from base rates 

Fuel adjustment 

Environmental surcharge 

Total revenues 

Amount 

Percent 

Average monthly bill 

Amount 

Percent 

Cumberland Valley Electric 
Case No. 2016-00169 

Billing Analysis 

November 30, 2015 

Schedule 111, Three Phase Schools and Churches 

Billing 

Determinants 

577 
0 

15,867,403 

·rest 

Year 

Revenues 

$12,563 

1,256,881 

1,269,444 

(57,527) 

141,798 

$1,353,715 

$2,200.08 

Normalized 

Case No. 2014-00159 
Rates 

$25.00 
$0.75 

$0.07915 

I Revenues 

$14,425 
0 

1,255,905 

$1,270,330 

$886 
0.1% 

$2,201.61 
$1.54 

0.1% 

Exhibit J 
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Proposed 
Rates 

$45.00 
$0.75 

$0.08040 

I Revenues 

$25,965 
0 

1,275,739 

$1,301,704 

$31,374 

2.5% 

$2,255.99 
$54.37 

2.5% 



Description 

Facility Charge 

Demand Charge 
Energy charge 

Total from base rates 

Fuel adjustment 

Environmental surcharge 

Total revenues 

Amount 
Percent 

Average monthly bill 

Amount 
Percent 

Cumberland Valley Electric 
Case No. 2016-00169 

Billing Analysis 

November 30, 2015 

Schedule IV, Large Power - Industrial 

Test 

Billing Year 
Determinants Revenues 

15 $522 

46,071 301,766 

16,450,200 836,854 

1,139,142 

(59,640) 

129,029 

$1,208,531 

$75,942.80 

Normalized 

Case No. 2014-00159 
Rates I Revenues 

$50.00 $750 
$6.55 301,765 

$0.05112 840,934 

$1,143,449 

$4,307 

0.4% 

$76,229.95 

$287.15 

0.4% 

Exhibit J 
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Proposed 

Rates I Revenues 

$100.00 $1,500 

$6.55 301,765 

$0.05112 840,934 

$1,144,199 

$750 

0.1% 

$76,279.95 
$50.00 

0.1% 



Description 

Facility Charge 
KVA Minimum Charge 

Demand Charge 

Energy charge 

Total from base rates 

Fuel adjustment 

Environmental surcharge 

Total revenues 

Amount 

Percent 

Average monthly bill 

Amount 

Percent 

Cumberland Valley Electric 

Case No. 2016-00169 
Billing Analysis 

November 30, 2015 

Schedule IV-A, Large Power Rate 

Billing 

Determinants 

984 
12,660 

293,370 

90,899, 192 

Test 

Year 

Revenues 

$34,244 
9,495 

1,238,022 

5,524,853 

6,806,614 

(329,556) 

770,949 

$7,248,007 

$6,917.29 

Normalized 
Case No. 2014-00159 
Rates 

$40.00 
$0.75 
$4.22 

$0.06078 

I Revenues 

$39,360 
9,495 

1,238,021 

5,524,853 

$6,811,729 

$5, 115 

0.1% 

$6,922.49 

$5.20 

0.1% 

Exhibit J 
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Proposed 

Rates 

$65.00 
$0.75 

$4.22 
$0.06078 

I Revenues 

$63,960 
9,495 

$1,238,021 

5,524,853 

$6,836,329 

$24,600 

0.4% 

$6,947.49 
$25.00 

0.4% 



Mercury Vapor: 
175 Watt 

400 Watt 

Other Lamps: 

Description 

100 Watt Open Bottom 

100 Watt Colonial Post 

100 Watt Directional Flood 

400 Watt Directional Flood 
400 Watt Cobra Head 

LED Open Bottom 

LED Cobra Head 
LED Directional 

kWh 

Total from base rates 

Fuel adjustment 

Environmental surcharge 

Total revenues 

Amount 

Percent 

Cumberland Valley Electric 
Case No. 2016-00169 

Billing Analysis 

November 30, 2015 

Schedule S and T - Outdoor Lighting Facilities 

Test 
Billing Year 

Determinants Revenues 

86,822 726,753 
0 

17, 189 144,445 
0 

332 3,384 
11,874 195,458 

16,404 262,881 

69 574 

0 

0 

11,317,722 

1,333,495 

(40, 170) 

151,038 

$1,444,363 

Normalized 

Case No. 2014-00159 

Rates I Revenues 

$8.57 744,065 

$12.76 0 

$8.59 147,654 

$9.68 0 
$10.42 3,459 

$16.57 196,752 

$16.57 271,816 

$8.32 574 
$14.19 0 

$17.42 0 

$1,364,320 

$30,825 
2.31% 

Exhibit J 
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Witness: Jim Adkins 

Proposed 

Rates I Revenues 

$9.42 817,863 

$13.90 0 

$9.44 162,264 

$10.61 0 
$11.40 3,785 

$17.98 213,495 

$17.98 294,944 

$9.15 631 
$15.43 0 

$18.89 0 

$1,492,982 

$128,662 
9.43% 



Description 

Envirowatts 

kWh 

Billing adjustments 

Total from base rates 

Fuel adjustment 

Environmental surcharge 

Total revenues 

Amount 

Percent 

Cumberland Valley Electric 

Case No. 2016-00169 

Billing Analysis 

November 30, 2015 

Envirowatts 

Test 

Billing Year 
Determinants Revenues 

780 

27,600 

780 

$780 

Normalized 

Case No. 2014-00159 

Rates I 

$0.02825 

Revenues 

780 

0 

$780 

$0 
0.0% 

Exhibit J 
pae 11 of 11 

Witness: Jim Adkins 

Proposed 
Rates I Revenues 

$0.02825 780 

0 

$780 

$0 

0.0% 



1 Exhibit K 
2 page 1 of 7 
3 Witness: Jim Adkins 

4 Cumberland Valley Electric 
5 Case No. 2016-00169 
6 Computation of Rate of Return 
7 November 30, 2015 
8 

9 

10 Actual Adjusted 
11 Test Year Test Year 
12 

13 Net margins $ 2,266,320 $ 1,199,412 
14 

15 G&T capital credits (2,489,156) 
16 

17 Interest on long-term debt 506,126 850,647 
18 

19 Total $ 283,290 $ 2,050,059 

20 

21 Net rate base $ 66,249,766 $ 66,030,603 

22 

23 Rate of return 0.43% 3.10% 
24 

25 Equity Capitalization $ 67,827,210 $ 62,831,117 

26 

27 Rate of return 0.42% ~ 
28 

29 

30 

31 

32 



1 Exhibit K 
2 page 2of7 
3 Witness: Jim Adkins 

4 Cumberland Valley Electric 
5 Case No. 2016-00169 
6 Determination of Rate Base 
7 November 30, 2015 
8 

9 Actual Adjusted 
10 Test Year Test Year 
11 Gross rate base: 
12 

13 Total electric plant $ 100,810,405 $ 100,810,405 
14 Material and supplies 412,083 412,083 
15 (13 months average for test year) 
16 Prepayments 151,813 151,813 
17 (13 months average for test year) 
18 Working capital: 
19 12.5% of operating expense 
20 less cost of power 991,384 991,831 
21 

22 102,365,685 102,366, 132 
23 Deductions from rate base: 
24 Accumulated depreciation 36,032,638 36,252,248 
25 Consumer advances 83,281 83,281 
26 

27 Net rate base $ 66,249,766 $ 66,030,603 

28 

29 Material PreQayments 
30 

31 November. 2014 427,422 86,331 

32 December 427,412 45,952 

33 January 413,710 134,594 

34 February 449,617 126,696 

35 March 423,647 116,459 

36 April 457,697 262,651 

37 May 474,287 252,374 

38 June 475,618 242,097 

39 July 453,381 199,426 

40 August 431,248 206,050 

41 September 467,916 166,051 

42 October 380,193 126,053 

43 November 502,353 95, 169 
44 

45 Average 444,962 158,454 
46 

47 



1 

2 

3 

4 
5 

6 

7 

8 
9 

10 Net margins 
11 Interest on long-term debt 
12 Total 

13 

14 Net rate base 

15 

16 Rate of return 
17 

18 Return excluding G & T 
19 patronage dividends: 
20 
21 

22 

23 

24 

25 

26 

27 

Net margins 
G & T patronage dividends 
Interest on long-term debt 
Total 

Net rate base 

Cumberland Valley Electric 
Case No. 2016-00169 

Computation of Rate of Return 
November 30, 2015 

Test Year 1st 
2015 2014 

$2,266,320 $2,735,613 
506,126 348,543 

2,772,446 3,084,156 

66,249,766 65,044,423 

4.18% 4.74% 

Test Year 1st 
2015 2014 

$2,266,320 $2,735,613 
2,489,156 2,489,157 

506,126 348,543 
283,290 594,999 

66,249,766 65,044,423 

28 

29 

30 

Rate of return, excluding G & T 0.43% 0.91% 

31 

Calendar Year 
2nd 3rd 

2013 2012 

$3,031,856 $2,473,447 
354,342 427,212 

3,386,198 2,900,659 

63,796,898 60,934,675 

5.31% 4.76% 

2nd 1st 
2013 2012 

$3,031,856 $2,473,447 
2,957,019 2,364,260 

354,342 427,212 
429,179 536,399 

63,796,898 60,934,675 

0.67% 0.88% 

Exhibit K 

page 3of7 
Witness: Jim Adkins 

4th 5th 
2011 2010 

$3,687,972 $3,465,120 
449,190 567,377 

4,137,162 4,032,497 

58,106,354 55,768,535 

7.12% 7.23% 

Calendar Year 
2nd 3rd 
2011 2010 

$3,687,972 $3,465,120 
2,700,063 1,513,478 

449,190 567,377 
1,437,099 2,519,019 

58,106,354 55,768,535 

2.47% 4.52% 

I 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Gross rate base: 

Total electric plant 

Material and supplies (13 mo. ave t• 

Prepayments (13 mo. ave test year) 

Working capital: 

12.5% of operating expense 

less cost of power 

Deductions from rate base: 

Accumulated depreciation 

Consumer advances 

Net rate base 

Cumberland Valley Electric 
Case No. 2016-00169 

Determination of Rate Base 
November 30, 2015 

Test Year 1st 2nd 
2015 2014 2013 

$100,810,405 $97,990,900 $95,868, 118 

412,083 427,412 496,675 

151,813 45,952 69,683 

991,384 967,383 932,570 

102,365,685 99,431,647 97,367,046 

36,032,638 34,331,984 33,482,599 

83,281 55,240 87,549 

$66,249,766 $65,044,423 $63,796,898 

Calendar Year 
3rd 

2012 

$91,907,099 

700,215 

46,119 

924,738 

93,578,171 

32,589,402 

54,094 

$60,934,675 

Exhibit K 
page 4 of7 

Witness: Jim Adkins 

4th 5th 
2011 2010 

$87,488,900 $84,725,706 

587,895 515,580 

42,743 39,578 

891,626 917,403 

89,011,164 86,198,267 

30,851,298 30,384,843 

53,512 44,889 

$58,106,354 $55,768,535 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 TIER: 
13 

Cumberland Valley Electric 
Case No. 2016-00169 

TIER and DSC Calculations 
November 30, 2015 

Actual 
Test Year 

14 Margins, excluding G&T capital credits ($222,836) 
506,126 15 Interest on long term debt 

16 

17 

18 

19 

TIER 

20 DSC: 
21 

22 Margins, excluding G&T capital credits 
23 Depreciation expense 
24 Interest on Jong term debt 
25 Principal payment on 
26 long term debt 
27 

DSC 

0.56 

($222,836) 
3,485,419 

506,126 

2,024,179 

1.49 28 

29 

30 

31 

32 

33 

34 

DSC= (Margins+ depreciation+ interest) 
I (interest+ principal payments) 

Exhibit K 
page 5 of 7 

Witness: Jim Adkins 

Adjusted 
Test Year 

$1,199,412 
850,647 

2.41 

$1, 199,412 
3,705,029 

850,647 

2,024, 179 

2.00 



Cumberland Valley Electric Exhibit K 

2 Case No. 2016-00169 page 6 of7 
TIER and DSC Calculations Witness: Jim Adkins 

4 November 30, 2015 
5 

6 Calendar Year 
7 Test Year 1st 

I 
2nd 

I 
3rd 

I 
4th 

I 
5th 

8 TIER calculations: 2015 2014 2013 2012 2011 2010 
9 

10 Margins, excluding G&T 
11 capital credits (222,836) 246,456 74,837 109,187 987,909 1,951,642 
12 Interest on long term debt 506,126 348,543 354,342 427,212 449,190 567,377 
13 TIER, excluding G&T capital er 0.56 1.71 1.21 1.26 3.20 4.44 
14 

15 Margins, including G&T 
16 capital credits 2,266,320 2,735,613 3,031,856 2,473,447 3,687,972 3,465,120 
17 Interest on long term debt 506,126 348,543 354,342 427,212 449,190 567,377 
18 TIER 5.48 8.85 9.56 6.79 9.21 7.11 
19 

20 DSC calculations: 
21 DSC= ((Margins+ depreciation+ interest) I (interest+ principal payments) 
22 

23 Margins, excluding G&T 
24 capital credits (222,836) 246,456 74,837 109,187 987,909 1,951,642 
25 Depreciation expense 3,485,419 3,246,850 3,115,270 2,750,265 2,968,519 2,868,087 
26 Interest on long term debt 506,126 348,543 354,342 427,212 449,190 567,377 
27 Principal payment on 
28 long term debt 2,024,179 1,888,565 1,944,489 1,656,579 1,884,303 2, 138,705 
29 DSC,excluding G&T capital crec 1.49 ill 1.54 1.58 1.89 1.99 
30 

31 Margins, including G&T 
32 capital credits 2,266,320 2,735,613 3,031,856 2,473,447 3,687,972 3,465,120 
33 Depreciation expense 3,485,419 3,246,850 3,115,270 2,750,265 2,968,519 2,868,087 
34 Interest on long tenn debt 506,126 348,543 354,342 427,212 449,190 567,377 
35 Principal payment on 
36 long term debt 2,024,179 1,888,565 1,944,489 1,656,579 1,884,303 2,138,705 
37 DSC 2.47 2.83 2.83 2.71 3.05 2.55 
38 



1 

2 

3 

4 

5 

6 

7 

8 

9 Equity Capitalization: 
10 without G&T patronage capital 
11 

12 

13 

14 

15 

16 

17 

Total margins and equities 
Less G&T Patronage capital 

Long-tenn debt 
Total 

18 Equity capitalization ratio 
19 

20 Equity Capitalization: 
21 with G&T patronage capital 
22 

23 Total margins and equities 
24 Long-tenn debt 
25 Total 

26 

21 Equity capitalization ratio 
28 

29 Equity to Total Assets: 
30 with G&T patronage capital 
31 

32 

33 

34 

Total margins and equities 
Total assets 

35 Equity to total asset ratio 
36 

37 

Cumberland Valley Electric 
Case No. 2016-00169 

Equity Capitalization 
November 30, 2015 

I Proposed I 

37,973,410 
23,066,206 
14,907,204 
47,923,913 
62,831,117 

37,973,410 
47,923,913 
85,897,323 

44% 

37,973,410 
91,086,437 

Test 
Year 
2015 

42,969,503 
23,066,206 
19,903,297 
47,923,913 
67,827,210 

42,969,503 
47,923,913 
90,893,416 

47% 

42,969,503 
100,240,172 

2014 

42,864,919 
20,577,049 
22,287,870 
43,857,616 
66,145,486 

42,864,919 
43,857,616 
86,722,535 

49% 

42,864,919 
96,904,768 

2013 

40,094,172 
17,620,030 
22,474,142 
42,813,061 
65,287,203 

40,094,172 
42,813,061 
82,907,233 

48% 

40,094,172 
93,207,169 

Calendar Year 

2012 

31,322,996 
15,255,770 
16,067,226 
35,722,364 
51,789,590 

31,322,996 
35,722,364 
67,045,360 

47% 

31,322,996 
77,308,129 

Exhibit K 
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2011 

37,000,392 
12,555,707 
24,444,685 
37,921,171 
62,365,856 

37,000,392 
37,921,171 
74,921,563 

49% 

2010 

34,652,023 
11,042,229 
23,609,794 
37,526,041 
61,135,835 

34,652,023 
37,526,041 
72,178,064 

48% 

37,000,392 34,652,023 
85,721,370 82,033,415 



1 

2 

3 

Exhibit L 
page 1 of 1 

Witness: Jim Adkins 

4 

5 

6 

7 

8 

Cumberland Valley Electric 
Case No. 2016-00169 

Reconciliation of Rate Base and Capital 
November 30, 2015 

9 Reconciliation of Rate Base and Capital used to determine revenue requirements 
10 are as follows: 
11 

12 Equity Capitalization, with G&T capital credits 
13 G&T capital credits 
14 

15 Equity, excluding G&T capital credits 
16 Reconciling items: 
11 Capital credits from associated organizations 
18 (Allocated but unpaid) 
19 Working capital requirements 
20 Material and supplies, 13 month average 
21 Prepayments, 13 month average 
22 Cash and temporary investments 
23 Accounts receivable 
24 Material and supplies 
25 Prepayments 
26 Deferred charges 
21 Accumulated operating provisions 
28 Accounts payable 
29 Short term borrowings 
30 Consumer deposits 
31 Accrued expenses 
32 

33 

34 Net Rate Base 

35 

36 

37 

38 

39 

$ 90,893,416 
(23,066,206) 

67,827,210 

(1,732,446) 
991,384 
412,083 
151,813 

(5,070,910) 
(3,493,030) 

(407,597) 
(917,473) 
(774,743) 

3,538,956 
3,152,263 

1,223,581 
1,348,675 

$ 66,249,766 
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Al'COUllt Description 

107.2 CONST WORK IN PROGRESS 

107.53 WK IN PROG-RADIO TOWER @ ROCKHOLD 

107.8 WK IN PROG-GRA Y OFFICE ADDITION 

108.6 ACCUM PROV-DEl'R OF DIST PT 
108.7 ACCUM PROV-DEPR OF TRANS 
108.71 ACCUM PROV-DEPR or: COMMUN EQUI 
108.72 ACCUM PROV-DEPR OR GRAY OFF 
108.73 ACCUM PROV-DEl'R FOR OTHER 
103.8 RETIREMENT WORK IN PROGRESS 
123.1 I PATRON CAPITAL-EAST KY RECC 
123.12 PATRON CAPITAL-KY RECC-KAEC 

123. 14 PATRON CAPITAL-STATEWIDE RECC-UUS 
123.15 PATRON CAPITAL-ASSOC COOP-CFC 
123.16 PATRON CAPITAL-NISC 
123.17 PATRON CAPITAL-FEDERATED INS 

113. 18 PATRON CAPITAL-COBANK 
123.19 PATRON CAPITAL-CRC 

123.22 INVEST JN CAP TERM CERT CK 
123.23 OTHER INVEST IN ASSOC ORGAN 
123.24 INV EST-ENVISION 
123.25 JNVEST-COBANK 
123.26 INVEST-ASSOC COMP E KY MEMBER 
123.29 INVEST-CRC 
123.3 INVEST-cr:c MBR CAP SECURITIES 
128.0 OTHER SPEC FDS-DEFERR COMP 
128.1 SPEC FDS RESERVE-DEFERR COMP 
1 31. 1 ~ CASH-GENERAL COMMERCIAL 
131.1 3 CASH-COMMERCIAL BANK CUMBERLAND 
131. I 5 CASH-E ACCOUNT-COMMERCIAL BANK 
131.25 CASH-CAPITAL CREDITS COMMERCIAL 
134.ll SPECIAL DEPOSITS 
134.1 SPEC DEPOSIT-WATER DEPOS!TTOTZ 
135.0 WORKING FUNDS 
136.0 TEMPORARY CASH JNVESTMENTS 
142 0 CONSUMER ACCOUNTS 
143.0 OTHER ACCOUNTS RECEIVABLE 
144.2 ACCUM PROV UNCOLI.. CONS ACCl'S 

144.21 A CCU RA I, OF HAD DEBTS 
154.0 MATER.IALS-SUPPLJES-ELEC 
154. I MATER.IALS-Sl)PPUES-FUEL 
165. 12 PREP INS BARB "INS AGCY VARIOUS 

165.13 PREP !NS BARB INS AGCY AUTO 
165.14 PREPAID INS-DIRECTORS LIA 
165.4 PREPAID GPS FOR TRUCKS 

CUMBERLAND VALLEY RECC 

General Ledger 

Chart of Accounts 
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Arcuunl Desrriptiun 

165 .5 PREPAJD FOR UNIFORMS 

171.0 INT AND DIV !DEND RECEIC. CFC 

186.3 MISC DEF DEBITS-RS PREPAYMENT 

200. l MEMBERSHIPS ISSUES 

201.1 PATRONS CAPITAL CREDITS 

208.0 DONATED CAPITAL 

215.0 ACCUM OTHER COMPREHENSIVE INCOME 

217.0 Capital Credit Unclaimed 

217. l Capital Credit Retire No check 

219. l OPERATING MARGINS 

219.2 NONOPERATING MARGINS 

224. 14 OTHER LONG TERM DEl3T-NCSC 

224.15 OTHER LONG TERM DEI3T-COBANK 

224.3 LONG-TERM DEBT-CONST NOTE EXEC 

224.35 L-T DEBT-FF!3 CONST NOTE EXEC 

224.45 FFB NOTES EXECUTED-CONST DEBIT 

224 .6 ADV PMTS UNAPPLIED - L-T DEBT 

228.3 ACCUM PROV FOR PENS & BEN 

232. I ACCOUNTS PAY ABLE-GENERAL 

232. 37 ACCTS PAYABLE-FLOWER FUND 

235.0 CONSUMER DEPOSITS 

235 . l CONSUMER DEPOSITS-CATV 

236.1 ACC PROPERTY TAXES 

236.2 ACC US SOC SEC TAX-UN EM PLO 

236.4 ACC ST SS TAX-UNEMPLOYMENT 

236.5 ACC ST SALES TAX-CONSUMERS 

236.5 1 ACC STATE SALES TAX-OTHER 

236.54 ACCR FRANCHISE TAX-CUMBERLAND 

236.65 ACCR SCHOOL TAX 

237. l INT ACC-REA CONST 013l.!GATION 

237.25 INTEREST ACCRUED NCSC 

237.6 ACC INT ON CONSUMER DEPOSITS 

241 . l TAX COLL PAY ABLE-STATE INC 

241 .15 TAX COLL PA YABLE-WH!TLEY OCCUP 

241 .17 TAX COLI. PAY ABLE-LESLIE OCCUP 

241.2 TAX COLL PAYABLE-KNOX OCCUP 

242.31 OTl-1 CURR-ACC LlAB=SICK LEA VE 

242 .32 OH! CURR-ACC LIAB - VACATION 

252.3 ADV CONST REFUNDABLE 

253.3 OTH DEFERR CR-ADV FOR CONST 

253.5 ADV FOR CONST-LONNIE COLI.. Err DEC'l 3-1 OYH 

253.5 l ADV FOR CONST-CONNIE BENN Err OCT'l 5- lOYl 

253.52 ADV FOR CONST-RONALD CANADA DEC'l5-10Yl 

253 .53 ADV FOR CONST-BRErr BOWMAN OCTlS-lOYR 

CUMBERLAND VALLEY RECC 

General Ledger 

Chart of Accounts 

Page 2 
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,\ccount Description 

360.1 LAND RIGHTS 

362.0 STATION EQUIPl'v1ENT 

362.0 1 TS2 STATION EQUIPMENT 

364.0 POLES-TOWERS-FIXTURES 

365.0 OVERHEAD COND AND DEVICES 

367.0 UNDERGROUND COND AND DEVICES 

368.0 LINE TRANSFORMERS 

369.0 SERVICES 

370.0 METERS 

370.0! 2-3 WIRE METERS-SOLID STATE 

370.02 DEMAND METERS-SOLID STATE 

370.1 TURTLES 

370. 1 ! TURTLE II 

370. 12 METER W/DISCONNECT SWITCH 

370.13 METER wrrs2 
-'70. 14 METER COMBO (WffS2 & DISCONNECT SWITCH 

370.15 REMOTE SERVICE SWITCHES 

371.0 INSTALL ON CONSUMERS PREMISES 

389.1 LAND RTS-GEN !'LT-OFF SITE ORA 

389.:! LAND CUMBERLAND OFFICE 

390.0 STRUCTURES CUMBER. RADIO SHACK 

390. 1 STRUCTURES-IMPROVE-ORA Y OFF 

390.15 STRUCTURES-IMPROVE-ORA Y ENG 

390.17 STRUCT-IMPROV GRAY TRANS BLDG 

390. 18 STRUCT-!MPROV ORA Y TRANS #2 BLDG 

390.19 STRUCT-GENERA TOR BLDG-ORA Y 

390.2 STRUCTURES CUMBERLAND OFFICE 

390.21 STRUCTURES CUMBERLAND GARAGE 

391.0 OFFICE FURN AND EQUIP 

392.0 TRANSPORTATION EQUIPMENT 

394 .0 TOOLS-SHOP-GARAGE EQUIP 

395.0 LABORATORY EQUIPMENT 

396.0 POWER OPERATED EQUIPMENT 

397.0 COMMUNICATIONS EQUIPMENT 

398.0 MISCELLANEOUS EQUIPMENT 

403.6 DEPT EXP-DISTRIBUTION PLANT 

403.7 DEPT EXP-GENERAL PLANT 

408.0 TAXES-OTHER THAN INCOME TAXES 

419.2 DIVIDEND INCOME - CRC 

419.3 INT DIV INCOME-I' AND P INVEST 

419.4 INTEREST AND DIVIDEND INC CFC 

423.0 GEN-TRANS COOP CAPITAL CREDITS 

424.0 OTl-1 CAP CR-PATRON CAP ALLOC 

426. l DON1\TIONS 

CUMBERLAND VALLEY RECC 

General Ledger 

Chart of Accounts 

Page 3 
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Account Description 
426. l l DONATIONS-SCHOI.1\RSHIPS 

426.12 DONATIONS-MEMBERSHIPS, DUES 

427.1 INT ON REA CONST LOAN 

42i. I 5 INT ON FFB CONST LOAN 

427.2 INT ON OTHER LONG TERM DEBT CFC 

427.25 INT ON OTHER LONG TERM DEBT NCSC 

427.26 INT ON OTHER LONG TERM DEBT-COBANK 

431.0 INTEREST EXP-OTHER 

431 .1 INT EXP-CFC LINE OF CREDIT 

440.1 RESIDENTIAL SALES-RURAL FARM 

440.11 RESIDENTIAL SALES-ENVIROWArrs 

442.1 COMM-INDUST SALE-SMALL 

442.2 COMM-INDUST SALES-LARGE 

450.0 FORFEITED DISCOUNTS 

451.0 MISC SERVICE REVENUES 

454 .0 RENT FROM ELECTRIC PROPERTY 

456.0 OTHER El.EC REVENUES 

555 .0 PURCHASED POWER 

582.0 STATION EQUIPMENT 

583 .0 OVERHEAD LINE EXPENSE 

584 .0 UNDERGROUND LINE EXP 

586.0 METER EXPENSES 

587.0 CONSUMER INSTALL EXPENSES 

588.0 MISC DISTRIBUTION EXPENSE 

589.0 RENTS 

592 MAINT OF STATION EQUIPMENT 

593 .0 MAINT OF OVERHEAD l.INES 

593.01 RIGHT OF WAY CUTTING 

593 .02 RIGHT OF WAY MATERIALS 

593 .03 RIGHT-OF-WAY 13USHHOGGING 

593 05 PCB MAINTENANCE EXPENSE 

595.0 MAINT OF LINE TRANSFORMERS 

597.0 MAINTENANCE OF METERS 

597.1 MAINTOF METERS-METER TEST FEE 

598.0 MAINTOF MISC DISTR PLANT 

902.0 METER READfNG EXPENSES 

903.0 CONSUMER RECORDS-COLLECT EXP 

903. 1 CONS REC-COLL EXP-OVER-UNDER 

904.0 UNCOLLECTIBLE ACCOUNTS 

908.0 CUSTOM ASSIST EXP 

909.0 INFO AND INST ADV EXP 

920.0 1\DMlN AND GENERAL SALARIES 

921.0 OFFICE SLJPPL.IF.S AND EXPENSES 

923 .0 OUTSIDE SERVICES EMPLOYED 

CUMBERLAND VALLEY RECC 

General Ledger 

Chart of Accounts 
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Div ACl'Olllll _ Description 
0 929.0 DUPLICATE CHARGES 
() 930.1 MISC GENERAL EXP-DIRECTORS EXP 

0 930. 11 GENERAL ADVERTISING EXP 

0 930.2 MISC GENERAL EXPENSE-OTIIER 
(J 930.3 MISC GEN EXP-CAPITAL CREDITS 

0 930-4 MISC GEN EXP-ANNUAL MEETING 
() 932.0 MAINT OF GEN PLANT 
(l 998 .1 Profit Clearing Operating 
() 998.2 Protil Clearing Non Ope.rating 

CUMBERLAND VALLEY RECC 

General Ledger 

Chart of Accounts 
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1032 CHETFORD DRIVE 
LEXINGTON, KENTUCKY 40509 
(859) 264-7147 
zumstein@windstream.net 

To the Board of Directors 
Cumberland Valley Electric 
Gray, Kentucky 

ALAN M. ZUMSTEIN 
CERTIFIED PUBLIC ACCOUNTANT 

Independent Auditor's Report 

Report on the Financial Statements 

MEMBER 
•AMERICAN INSTITUTE OF CP A'S 
•KENTUCKY SOCIETY OF CP A'S 
•INDIANA SOCIETY OF CP A'S 
• AICP A DIVISION FOR FIRMS 

I have audited the accompanying financial statements of Cumberland Valley Electric, which comprise 
the balance sheets as of May 31, 2015 and 2014, and the related statements of revenue and 
comprehensive income, changes in equities, and cash flows for the years then ended, and the related 
notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

My responsibility is to express an opinion on these financial statements based on my audits. I conducted 
my audits in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that I plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, I express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 

I believe the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit 
opinion. 
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To the Board of Directors 
Cumberland Valley Electric 

Opinion 

In my opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Cumberland Valley Electric as of May 31 , 2015 and 2014, and the results of their 
operations and cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards , I have also issued a report dated July 21, 2015, on 
my consideration of Cumberland Valley Electric's internal control over financial reporting and my tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of my testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering internal control over 
financial reporting and compliance. 

AkH.~ 
Alan M. Zumstein, CPA 
July 21, 2015 
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Cumberland Valley Electric 
Balance Sheets, May 3 1, 2015 and 2014 

Assets 2015 2014 

Electric Plant, at original cost: 
In service $ 98,996,776 $ 96,752,015 
Under construction 174,020 578,301 

99,170,796 97,330,316 
Less accumulated depreciation 35,069,578 34,169,335 

64,101 ,218 63,160,981 

Investments in Associated Organizations 24,797,194 22,246,572 

Current Assets: 
Cash and cash equivalents 1,721,631 1,549,583 
Accounts receivable, less allowance for 

2015 of$132,131and2014 of$198,491 2,887,571 3,349,780 
Other receivables 445,292 172,170 
Material and supplies, at average cost 474,287 575,240 
Other current assets 684,678 689,566 

6,213,459 6,336,339 

Accelerated Pension Payments 797,961 858,945 

Total $ 95,909,832 $ 92,602,837 

Members' Eguities and Liabilities 

Members' Equities: 
Memberships $ 431,635 $ 430,200 
Patronage capital 41,852,324 39,278,540 
Other equities 2,237,079 2,235,303 
Accumulated other comprehensive income (826,504) (854,804) 

43,694,534 41,089,239 

Long Term Debt 41,160,215 40,185,578 

Accumulated Postretirement Benefits 3,488,373 3,371 ,726 

Current Liabilities: 
Accounts payable 2,511,324 2,852,293 
Current portion of long term debt 2,000,000 2,000,000 
Consumer deposits 1,222,747 1,357,571 
Accrued expenses 1,689,132 1,604,711 

7,423,203 7,814,575 

Consumer Advances 143,507 141 ,719 

Total $ 95,909,832 $ 92,602,837 

The accompanying notes are an integral part of the financial statements. 
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Cumberland Valley Electric 
Statements of Revenue and Comprehensive Income 

for the years ended May 31, 2015 and 2014 

2015 2014 

Operating Revenues 
Sale of electric energy $ 45,234,540 $ 45,573,223 
Other electric revenues 1,664,049 1,674,986 

46,898,589 47,248,209 

Operating Expenses: 
Cost of power 35,362,547 36,371;745 
Distribution - operations 1,410,540 1,411,200 
Distribution - maintenance 2,779,976 2,682,015 
Consumer accounts 1,980,417 1,831,927 
Customer services 131,436 153,482 
Administrative and general 1,570,719 1,382,382 
Depreciation, excluding $270,448 in 2015 and 

$3 07 ,098 in 2014 charged to clearing accounts 3,354,281 3,177,095 
Taxes 56, 178 51,441 

46,646,094 47,061,287 

Operating margins before interest charges 252,495 186,922 

Interest Charges: 
Long-term debt 372,503 364,111 
Other 1,758 2,550 

374,261 366,661 

Operating margins after interest charges (121,766) (179,739) 

Nonoperating Margins 
Interest income 124,310 120,344 
Others (17,938) (9,713) 

106,372 110,631 

Patronage Capital Credits 2,589,164 3,050,756 

Net Margins . 2,573,770 2,981,648 

Other comprehensive income 
Accumulated postretirement benefits 28,300 52,620 

Net Comprehensive Income $ 2,602,070 $ 3,034,268 

The accompanying notes are an integral part of the financial statements. 
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Cumberland Valley Electric 
Statement of Changes in Members' Equity 

for the years ended May 31 , 2015 and 2014 

Accumulated 
Other Total 

Patronage Other Comprehensive Members' 
Memberships Capital fulill!y Income fulill!y 

Balance - Beginning of year $ 430,680 $ 36,296,899 $ 2,223,418 $ (907,424) $ 38,043,573 

Comprehensive income: 
Net margins 2,981 ,648 2,981 ,648 
Postretirement benefit obligation 

Amortization 52,620 
Adjustments 52,620 
Total comprehensive income 3,034,268 

Net change in memberships (480) (480) 
Refunds of capital credits (7) (7) 
Other equities 11,885 11,885 

Balance - May 31, 2014 430,200 39,278,540 2,235,303 (854,804) 41 ,089,239 

Comprehensive income: 
Net margins 2,573,770 2,573,770 
Postretirement benefit obligation 

Amortization 52,620 
Adjustments (24,320) 28,300 
Total comprehensive income 2,602,070 

Net change in memberships 1,435 1,435 
Refunds of capital credits 14 14 
Other equities 1,776 1,776 

Balance - May 31, 2015 $ 431 ,635 $41 ,852,324 $ 2,237,079 $ (826,504) $ 43,694,534 

The accompanying notes are an integral part of the financial statements. 
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Cumberland Valley Electric 
Statements of Cash Flows 

for the years ended May 31, 2015 and 2014 

2015 2014 

Cash Flows from Operating Activities: 
Net margins $ 2,573,770 $ 2,981,648 
Adjustments to reconcile to net cash provided 

by operating activities: 
Depreciation: 

Charged to expense 3,354,281 3,177,095 
Charged to clearing accounts 270,448 307,098 

Patronage capital credits assigned (2,589,164) (3,050,756) 
Accumulated postretirement benefits 144,947 154,669 
Past service pension costs 60,984 55,902 
Change in assets and liabilities: 

Receivables 189,087 (75,075) 
Material and supplies 100,953 308,066 
Other assets 4,888 8,283 
Payables (340,969) (308,144) 
Consumer deposits and advances (133,036) 103,615 
Accrued expenses 84,421 127,772 

3,720,610 3,790,173 

Cash Flows from Investing Activities: 
Plant additions (3,988,972) (5,723,815) 
Plant removal costs (645,012) (596,884) 
Salvage recovered from retired plant 69,018 197,875 
Receipts from other investments, net 38,542 58,981 

(4,526,424) (6,063,843) 

Cash Flows from Financing Activities: 
Net increase in memberships 1,435 (480) 
Increase in other equities 1,776 11,885 
Refund of capital credits 14 (7) 
Advances of long term debt 3,000,000 3,900,000 
Payments on long term debt (1,956,804) (1,891,93 0) 
Advance payments on long term debt (68,559) (65,235) 

. 977,862 1,954,233 

Net increase in cash 172,048 (319,437) 

Cash and cash equivalents, beginning of year 1,549,583 1,869,020 

Cash and cash equivalents, end of year $ 1,721,631 $ 1,549,583 

Supplemental cash flows information: 
Interest paid on long-term debt $ 336,737 $ 360,427 

The accompanying notes are an integral part of the financial statements. 
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Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies 

Cumberland Valley Electric ("Cumberland Valley") maintains its records in accordance with the policies 
prescribed or permitted by the Kentucky Public Service Commission ("PSC") and the United States 
Department of Agriculture, Rural Utilities Service ("RUS"), which conform in all material respects with 
generally accepted accounting principles. The more significant of these policies are as follows: 

Electric Plant Electric plant is stated at original cost, which is the cost when first dedicated to public 
service. Such amount includes applicable supervisory and overhead cost including any construction period 
interest and taxes. There was no interest required to be capitalized during the year. 

The cost of maintenance and repairs, including renewals of minor items of property, is charged to operating 
expense. The cost of replacement of depreciable property units, as distinguished from minor items, is 
charged to electric plant. The units of property replaced or retired, including cost of removal, net of any 
salvage value, is charged to accumulated depreciation for distribution plant. Gain or loss is recognized on 
disposition of general plant items. Electric plant consists of: 

2015 2014 

Distribution plant $91,077, 148 $89, 116,505 

General plant 7,919,628 7,635;510 

Total $98,996,776 $96,752,015 

Depreciation Provision has been made for depreciation on the basis of the estimated lives of assets, using 
the straight-line method. Depreciation rates range from 2.33% to 5.44%, with a composite rate of3.37% for 
distribution plant. General plant rates are as follows: 

Structures and improvements 

Transportation equipment 

Office furniture and equipment 

Other general plant 

2.5% 

11.3% 

5.0% 

4.0%- 6.0% 

Cash and Cash Equivalents Cumberland Valley considers all short-term, highly liquid investments with 
original maturities of three months or less to be cash equivalents. 

Off Balance Sheet Risk Cumberland Valley has off-balance sheet risk in that they maintain cash deposits 
in financial institutions in excess of the amounts insured by the Federal Deposit Insurance Corporation 
(FDIC) at various time during the month. These financial institutions have strong credit ratings and 
management believes that the credit risk related to the accounts is minimal. Cumberland Valley uses Insured 
Cash Sweep ("ICS") services for FDIC coverage for all accounts. 

Revenue Cumberland Valley records revenue as billed to its consumers based on monthly meter-reading 
cycles. All consumers are required to pay a refundable deposit, however, it may be waived under certain 
circumstances. Cumberland Valley's sales are concentrated in an eight county area of southeastern 
Kentucky. Consumers must pay their bill within 20 days of billing, then are subject to disconnect after 
another 10 days. Accounts are written off when they are deemed to be uncollectible. The allowance for 
uncollectible accounts is based on the aging of receivables. · There were no customers whose individual 
account balance exceeded 10% of outstanding accounts receivable at May 31, 2015 or 2014. 

Cumberland Valley is required to collect, on behalf of the Commonwealth of Kentucky, sales taxes based on 
6 percent of gross sales from non-residential consumers, a 3 percent school tax from certain counties on most 

. gross sales, and franchise fees in certain cities. Cumberland Valley ' policy is to exclude sales tax from 
revenue when collected and expenses when paid and instead, record collection and payment of sales taxes 
through a liability account. 
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Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies, continued 

Cost of Power Cumberland Valley is one of sixteen (16) members of East Kentucky Power Cooperative 
("East Kentucky"). Under a wholesale power agreement, Cumberland Valley is committed to purchase its 
electric power and energy requirements from East Kentucky until 2051. The rates charged by East Kentucky 
are subject to approval of the PSC. The cost of purchased power is recorded monthly during the period in 
which the energy is consumed, based upon billings from East Kentucky. The power bill includes a fuel 
adjustment and environmental surcharge component that is passed on to Cumberland Valley's customers 
using a methodology prescribed by the Commission. 

Fair Value Measurements The Fair Value Measurements and Disclosures Topic of the FASB ASC 820, 
Fair Value Measurements and Disclosures, defines fair value as the exchange price that would be received 
for an asset or paid to transfer a liability (an exit price) in the principal, or most advantageous, market for the 
asset or liability in an orderly transaction between market participants at the measurement date. The Fair 
Values Measurements Topic establishes a three-level fair value hierarchy that prioritizes the inputs used to 
measure fair value. This hierarchy requires entities to maximize the use of observable inputs when possible. 
The three levels of inputs used to measure fair value are as follows: 

Level 1: Unadjusted quoted prices in active markets that are accessible at the 
measurement date for identical, unrestricted assets or liabilities 

Level 2: Quoted prices in markets that are not considered to be active or financial 
instruments for which all significant inputs are observable, either directly or indirectly. 

Level 3: Prices or valuations that require inputs that are both significant to the fair value 
measure and unobservable. 

A financial instrument's level within the fair value hierarchy is based on the lowest level of any input that is 
significant to the fair value measurement. 

The carrying amounts of Cumberland Valley's cash and cash equivalents, other receivables, investments, 
inventories, other assets, trade accounts payable, accrued expenses and liabilities, and other liabilities 
approximate fair value due to their short maturity. Investments in associated organizations are not considered 
a financial instrument because they represent nontransferable interests in associated organizations. Other 
assets are not considered financial instruments because they represent activities specifically related to 
Cumberland Valley. Long term debt cannot be traded in the market, and is specifically for electric 
cooperatives and, therefore, a value other than its outstanding principal cannot be determined. 

Cumberland Valley may, and also does, invest idle funds in local banks and in National Rural Utilities 
Cooperative Finance Corporation ("CFC") commercial paper. These investments are classified as held-to
maturity in accordance with provisions of the Financial Instruments Topic of FASB ASC 320. Held-to
maturity securities are presented at amortized cost. The fair value of held-to-maturity securities 
approximates cost at 2015 and 2014. 

Estimates The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates used in the preparation of the financial statements. 

Advertising Cumberland Valley expenses advertising costs as incurred. 
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Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies, continued 

Risk Management Cumberland Valley is exposed to various forms of losses of assets associated with, but 
not limited to, fire, personal liability, theft, vehicular accidents, errors and omissions, fiduciary 
responsibility, workers compensation, etc. Each of these areas is covered through the purchase of 
commercial insurance. 

Income Tax Status Cumberland Valley is exempt from federal and state income taxes under provisions of 
Section 50l(c)(l2). Accordingly, the financial statements for Cumberland Valley include no provision for 
income taxes. Cumberland Valley's accounting policy provides that a tax expense/benefit from an uncertain 
tax position may be recognized when it is more likely than not that the position will be sustained upon 
examination, including resolutions of any related appeals or litigation processes, based on the technical 
merits. Management believes Cumberland Valley has no uncertain tax positions resulting in an accrual of tax 
expense or benefit. Cumberland Valley recognizes interest accrued related to unrecognized tax benefits in 
interest expense and penalties in operating expenses. Cumberland Valley did not recognize any interest or 
penalties during the years ended May 31, 2015 and 2014. Cumberland Valley's income tax return is subject 
to possible examination by taxing authorities until the expiration of related statues of limitations on the 
return, which is generally three years. 

Comprehensive Income Comprehensive income includes both net margin and other comprehensive 
income. Other comprehensive income represents the change in funded status of the accumulated 
postretirement benefit obligation. 

Subsequent Events Management has evaluated subsequent events through July 21, 2015, the date the 
financial statements were available to be issued. There were no significant subsequent events to report. 

Note 2. Investments in Associated Organizations 

Investments in associated organizations consist of: 

East Kentucky, patronage capital 

CFC, patronage capital 

CFC, CTC's 

Others 

Total 

2015 

$23,066,206 

193,937 

850,942 

686,109 

$24, 797' 194 

2014 

$20,577 ,050 

193,916 

850,942 

624,664 

$22,246,572 

Cumberland Valley records patronage capital assigned by associated organizations in the year in which such 
assignments are received. The Capital Term Certificates ("CTCs") of CFC are recorded at cost. The CTCs 
were purchased from CFC as a condition of obtaining Jong-term financing. The CTCs bear interest at 3% and 
5% and are scheduled to mature at varying times from 2020 to 2080. 

Note 3. Patronage Capital 

Patronage capital consisted of: 

Assigned to date 

Assignable margins 

Retirements to date 

Total 

9 

2015 2014 

$44,522,832 $41,787,218 

806,690 968,533 

(3,477,198) (3,477,211) 

$41,852,324 $39,278,540 
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Notes to Financial Statements 

Note 3. Patronage Capital, continued 

Under provisions of the long-term debt agreement, return to patrons of capital contributed by them is limited 
to amounts which would not allow the total equities and margins to be less than 30% of total assets, except 
that distributions may be made to estates of deceased patrons. The debt agreement provides, however, that 
should such distributions to estates not exceed 25% of the net margins for the next preceding year, 
Cumberland Valley may distribute the difference between 25% and the payments made to such estates. At 
May 31, 2015, the equities and margins were 46% of total assets. 

Note 4. Long Term Debt 

All assets, except vehicles, are pledged as collateral on the long term debt to RUS, Federal Financing Bank 
(FFB), National Bank for Cooperatives (CoBank), CFC, and National Cooperative Services Corporation 
(NCSC) which is an affiliate of CFC, under a joint mortgage agreement. First mortgage notes consist of: 

2015 2014 

RUS, 0.125% to 5.375% $3,267,663 $3,398,042 

Advance payments 

FFB, 0.039% to 2.327% 

CoBank 1.86% to 3.68% 

NCSC, 3.05% to 4.30% 

Less current portion 

Long term portion 

(1,414,281) 

1,853,382 

37,247,776 

2,316,300 

1,742,757 

43,160,215 

2,000,000 

$41,160,215 

(1,345,723) 

2,052,319 

35,536,335 

2,545, 130 

2,051,794 

42,185,578 

2,000,000 

$40, 185,578 

The long term debt payable is due in quarterly and monthly installments of varying amounts through 2039. 
During November 2010, $3,839,834 of RUS loans were refinanced with lower interest rate notes from 
NCSC. Cumberland Valley has loan funds available from FFB in the amount of $7,708,000 at May 31, 2015. 
These funds will be used for future plant additions. RUS assesses a fee of 25 basis points to administer the 
FFB loans. 

As of May 31, 2015, annual current principal due for the next five years are as follows: 2016 - $2,000,000; 
2017 -$2,050,000; 2018 - $2,100,000; 2019 - $2,150,000; 2020- $2,200,000. 

Note 5. Short Term Borrowings 

Cumberland Valley has executed short term line of credit agreements with both CFC and CoBank in the 
amount of $5,000,000 each. At May 31, 2015 Cumberland Valley had repaid all advances against this line of 
credit. 
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Notes to Financial Statements 

Note 6. Pension Plan 

All eligible employees of Cumberland Valley participate in the NRECA Retirement and Security Plan 
("R&S Plan"), a defined benefit pension plan qualified under section 401 and tax exempt under section 
501(a) of the Internal Revenue Code. It is a multiemployer plan under the accounting standards. The Plan 
sponsor's identification number is 53-0116145 and the Plan Number is 333. A unique characteristic of a 
multiemployer plan compared to a single employer plan is that all plan assets are available to pay benefits of 
any plan participant. Separate asset accounts are not maintained for participating employers. This means that 
assets contributed by one employer may be used to provide benefits to employees of other participating 
employers. 

Cumberland Valley's contributions to the R&S Plan in 2015 and 2014 represent less than 5 percent of the 
total contributions made to the plan by all participating employers. Cumberland Valley Energy made 
contributions to the plan of $282, 138 in 2015 and $278,909 in 2014. There have been no significant changes 
that affect the comparability of2015 and 2014. 

In the R&S Plan, a "zone status" determination is not required, and therefore not determined, under the 
Pension Protection Act ("PPA") of 2006. In addition, the accumulated benefit obligations and plan assets are 
not determined or allocated separately by individual employer. In total, the R&S Plan was between 65 
percent and 80 percent funded at January 1, 2014 and 2012 based on the PPA funding target and PPA 
actuarial value of assets on those dates. Because the provisions of the PPA do not apply to the R&S Plan, 
funding improvement plans and surcharges are not applicable. Future contribution requirements are 
determined each year as part of the actuarial valuation of the plan and may change as a result of plan 
experience. 

At the December 2012 meeting of the I&FS Committee of the NRECA Board of Directors, the Committee 
approved an option to allow participating cooperatives in the Retirement Security ("R&S") Plan ( a defined 
benefit multiemployer pension plan) to make a prepayment and reduce future required contributions. The 
prepayment amount is a cooperative share, as of January 1, 2014, of future contributions required to fund the 
R&S Plan's unfunded value of benefits earned to date using Plan actuarial valuation assumptions. The 
prepayment amount will typically equal approximately 2.5 times a cooperative's annual R&S Plan required 
contribution as of January 1, 2013. After making the prepayment, for most cooperatives the billing rate is 
reduced by approximately 25%, retroactive to January 1, 2013. The 25% differential in billing rates is 
expected to continue for approximately 15 years. However, changes in interest rates, asset returns and other 
plan experience different from that expected, plan assumptions changes, and other factors may have an 
impact on the differential in billing rates and the 15 year period. 

Two prepayment options were available to participating cooperatives: 

1. Use current assets to make the prepayment over a period of not more than 4 years, or, 
2. Borrow funds sufficient to make the prepayment in a lump sum, with the prepayment of the 

borrowed amount determined by the loan's amortization schedule. 

On February 14, 2013, RUS issued a memorandum to all of its borrowers regarding the proper accounting 
treatment of the R&S Plan prepayment. RUS stipulated that the prepayment shall be recorded as a long term 
prepayment in Account 186, Miscellaneous Deferred Debits. This prepaid expense shall be amortized to 
Account 926, Employee Pensions and Benefits, over a ten year period. Alternatively, RUS borrowers may 
calculate the amortization period by subtracting the cooperative's average age of its workforce as provided 
by NRECA from the cooperative's normal retirement age under the R&S Plan, up to a maximum period of 
20 years. If the entity choses to finance the prepayment, interest expense associated with the loan shall be 
recorded in the year incurred as is required under the RUS Uniform System of Accounts ("USoA"). 
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Notes to Financial Statements 

Note 6. Pension Plan, continued 

Section 6.13(e) of the RUS Loan Contract limits the amount of unsecured debt that a borrower may incur to 
15% on Net Utility Plant if the equity level of the borrower, after considering such unsecured debt, is below 
30% of its Total Assets, unless the borrower obtains RUS consent. RUS will consider any unsecured debt 
associated with the R&S Plan prepayment to be "Permitted Debt" and accordingly, it will be excluded from 
the application of Section 6.13(e). During May, 2013, the Corporation made a prepayment of$914,847 to the 
R&S Plan. The amount is being amortized over 15 years. 

Cumberland Valley also sponsors a Retirement Savings Plan available to all eligible employees. The plan 
allows participants to make contributions by salary reduction, pursuant to Section 401 (k) of the Internal 
Revenue Code. Cumberland Valley makes contributions of 10% for non-salaried employees and 5% for 
salaried employees of the participant's base compensation. Contributions for both plans were $273,917 for 
2015 and $253,357 for 2014. 

Note 7. Postretirement Benefits 

Cumberland Valley sponsors a defined benefit plan that provides medical insurance coverage for retired 
employees and their spouses. Cumberland Valley pays all the premiums for retirees and their dependents. For 
measurement purposes, an annual rate of increase of 8.0% in 2014, then decreasing by 0.5% per year until 
5% per year, in the per capita cost of covered health care benefit was assumed. The discount rate used in 
determining the accumulated postretirement benefit obligation was 5.0% in 20 I 5 and 20 I 4. 

The funded status of the plan is as follows: 

Projected benefit obligation 

Plan assets at fair value 

Total 

2015 

($3 ,488,373) 

($3,488,373) 

The components of net periodic postretirement benefit cost are as follows: 

2015 

Benefit obligation at beginning of year $3,371,726 

Components of net periodic benefit cost: 

Service cost 

Interest cost 

Net periodic benefit cost 

Benefits paid 

Actuarial gain/loss 

Benefit obligation at end of year 

51 ,878 

171 ,502 

223,380 

(131,053) 

24,320 

$3 ,488,373 

2014 

($3,371, 726) 

($3,371 , 726) 

2014 

$3,269,677 

57,345 

166,035 

223,380 

(121 ,331) 

$3 ,371 ,726 

Projected retiree benefit payments for the next five years are expected to be as follows : 2016 - $109,333; 
2017 -$107,661 ; 2018 -$105 ,034; 2019 - $88,817; 2020 - $79,452. 

Note 8. Related Party Transactions 

Several of the Directors of Cumberland Valley and its President & CEO are on the Boards of Directors of 
various associated organizations. 
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Notes to Financial Statements 

Note 9. Commitments 

Cumberland Valley has various other agreements outstanding with local contractors. Under these 
agreements, the contractors will perform certain construction and maintenance work at specified hourly rates 
or unit cost, or on an as needed basis. The duration of these contracts are one to two years. 

Note 10. Environmental Contingency 

Cumberland Valley from time to time is required to work with and handle PCBs, herbicides, automotive 
fluids, lubricants, and other hazardous materials in the normal course of business. As a result, there is the 
possibility that environmental conditions may arise which would require Cumberland Valley to incur cleanup 
costs. The likelihood of such an event, or the amount of such costs, if any, cannot be determined at this time. 
However, management does· not believe such costs, if any, would materially affect Cumberland Valley's 
financial position or its future cash flows. 

Note 11. Labor Force 

Approximately 80% of Cumberland Valley's labor force is subject to a collective bargaining agreement. A 
. four (4) year agreement was negotiated and approved for the period starting September, 2012 between 
Cumberland Valley and the United Steel, Paper and Forestry, Rubber, Manufacturing, Energy, Allied 
Industrial and Service Workers International Union. 

Note 12. Contingencies 

Cumberland Valley, on occasion, is involved in litigation arising in the normal course of business. Presently, 
there are no such litigations pending. 

Note 13. Rate Matters 

During January 2015, the PSC approved a rate increase in the amount of $968,000, or approximately a 3% 
increase in base revenues. 

* * * * * * 
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1032 CHETFORD ORNE 
LEXINGTON, KENTUCKY 40509 
(859) 264-7147 
zumstein@windstream.net 

ALAN M. ZUMSTEIN 
CERTIFIED PUBLIC ACCOUNTANT 

MEMBER 
•AMERICAN INSTITUTE OF CPA'S 
•KENTUCKY SOCIETY OF CP A'S 
•INDIANA SOCIETY OF CPA'S 
•AI CPA DIVISION FOR FIRMS 

Report on Internal Control Over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 

To the Board of Directors 
Cumberland Valley Electric 

I have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Cumberland Valley 
Electric, which comprise the balance sheets as of May 31, 2015 and 2014, and the related statements of 
revenue and comprehensive income, members' equities and cash flows for the years then ended, and 
related notes to the financial statements, and have issued my report thereon dated July 21, 2015. 

Internal Control Over Financial Reporting 

In planning and performing my audit of the financial statements, I considered Cumberland Valley's 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing my opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of Cumberland Valley's internal control. 
Accordingly, I do not express an opinion on the effectiveness of Cumberland Valley's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow . 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

My consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during my audit I did not identify any 
deficiencies in . internal control that I consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Cumberland Valley's financial statements are 
free of material misstatement, I performed test of its compliance with certain provisions of laws, 
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To the Board of Directors 
Cumberland Valley Electric 

regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of my audit, and accordingly, I do not express such an opinion. 
The results of my tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

This report is intended solely for the information and use of the audit committee, management, the Rural 
Utilities Service, and supplemental lenders, and is not intended to be and should not be used by anyone 
other than these specified parties. 

Af.M,.H.~ 
Alan M. Zumstein, CPA 
July 21, 2015 
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1032 CHETFORD ORNE 
LEXINGTON, KENTUCKY 40509 
(859) 264-7147 
zumstein@windstream.net 

ALAN M. ZUMSTEIN 
CERTIFIED PUBLIC ACCOUNT ANT 

MEMBER 
•AMERICAN INSTITUTE OF CPA'S 
•KENTUCKY SOCIETY OF CPA'S 
•INDIANA SOCIETY OF CPA'S 
•AI CPA DIVISION FOR FIRMS 

Independent Auditor's Report on Compliance with Aspects of Contractual 
Agreements and Regulatory Requirements for Electric Borrowers 

Board of Directors 
Cumberland Valley Electric 

Independent Auditor's Report 

I have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of 
Cumberland Valley Electric ("the Cooperative"), which comprise the balance sheet as of May 31, 
2015, and the related statements of revenue and comprehensive income, patronage capital, and 
changes in cash flows for the year then ended, and the related notes to the financial statements, and 
have issued my report thereon dated July 21, 2015. In accordance with Government Auditing 
Standards, we have also issued my report dated July 21, 2015, on my consideration of the 
Cooperative's internal control over financial reporting and on my tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements and other matters. No reports other 
than the reports referred to above and my schedule of findings and recommendations related to my 
audit have been furnished to management. 

In connection with my audit, nothing came to my attention that caused me to believe that the 
Cooperative failed to comply with the terms, covenants, provisions, or conditions of their loan, grant, 
and security instruments as set forth in 7 CFR Part 1773, Policy on Audits of Rural Utilities Service 
Borrowers, §1773.33 and clarified in the RUS policy memorandum dated February 7, 2015, insofar 
as they relate to accounting matters as enumerated below. However, my audit was not directed 
primarily toward obtaining knowledge of noncompliance. Accordingly, had I performed additional 
procedures, other matters may have come to my attention regarding the Cooperative's 
noncompliance with the above-referenced terms, covenants, provisions, or conditions of the 
contractual agreements and regulatory requirements, insofar as they relate to accounting matters. In 
connection with my audit, I noted no matters regarding the Cooperative's accounting and records to 
indicate that the Cooperative did not: · 

• Maintain adequate and effective accounting procedures; 
• Utilize adequate and fair methods for accumulating and recording labor, material, 

and overhead costs, and the distribution of these costs to construction, retirement, 
and maintenance or other expense accounts; 

• Reconcile continuing property records to the controlling general ledger plant 
accounts; 

• Clear construction accounts and accrue depreciation on completed construction; 
• Record and properly price the retirement of plant; 
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Board of Directors 
Cumberland Valley Electric 

• Seek approval of the sale, lease, or transfer of capital assets and disposition of 
proceeds for the sale or lease of plant, material, or scrap; 

• Maintain adequate control over material and supplies; 
• Prepare accurate and ti,mely Financial and Operating Reports; 
• Obtain written RUS approval to enter into any contract for the management, 

operation, or maintenance of the borrower's system if the contract covers all or 
substantially all of the electric system; 

• Disclose material related party transactions in the financial statements, in 
accordance with requirements for related parties in generally accepted accounting 
principles; 

• Record depreciation in accordance with RUS requirements ("See RUS Bulletin 183-
1, Depreciation Rates and Procedures"); 

• Comply with the requirements for the detailed schedule of deferred debits and 
deferred credits, which are listed below; and 

• Comply with the requirements for the detailed schedule of investments, of which 
there were none. 

The deferred debits are as follows: 

Accelerated pension payments $797,961 

The deferred credits are as follows: 

Consumer advances for construction $143,507 

This report is intended solely for the information and use of the board of directors, 
management, RUS, and supplemental lenders and is not intended to be and should not be 
used by anyone other than these specified parties. However, this report is a matter of public 
record and its distributions is not limited. 

Alan M. Zumstein, CPA 
July 21, 2015 

17 

Exhibit N 
Page 19 of 19



CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2016-00169 

COMPUTER SOFTWARE PROGRAMS 

November 30, 2015 
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Witness: Robert Tolliver 

Cumberland Valley has used Microsoft Excel and Word along with Adobe in the preparation of this 

Application. 
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Cumberland Valley Electric 
Case No. 2016-00169 

Annual Meeting Information 
November 30, 2015 

10 The most recent Cumberland Valley annual meeting was held JlUle 5, 2015. The 

11 minutes of that annual meeting are attached, along with the information 

12 given to the members attending the annual meeting. 

13 

14 Data for the last five (5) annual meetings are as follows: 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

Year 

2015 

2014 
2013 

2012 

2011 

Members Members 

Attending Voting 

232 -
298 -
454 -
373 -
379 -

Cost 

$ 23,601 

$ 32,088 

$ 46,238 

$ 76,071 

$ 65,965 



l) .( 
I 

Ted Hampton 
President/CEO 

l.ansford Lay 
Secretary-Treasurer 

Chester Davis 

Kermit Creech 

W. Patric/< Hauser 
Attorney 

Vernon Shelley 
Chairman 

/lager Vaifover 
\lice Chairman 

Elbert Hampton 

l<evin Moses 

Official Business Meeting Agenda 

Annual Meeting of Members 
Cumberland Valley Electric 
Where: Knox County Middle School Gym 

When: Friday, June 5 
Registration Time: 5:00 p.m. Business Meeting Time: 6:30 p .m. 

The annual membership meeting of this co-op organizes to take action on the following 
matters: 
1. Report on the number of members present in person in order to determine the existence 

of a.quorum 
2. Reading of the notice of the meeting and proof of the due publication or mailing thereof, 

or the waiver or waivers of notice of the meeting, as the case may be 
3. Reading of unapproved minutes of previous meetings of the members and the taking of 

necessary action thereon 
4. Presentation and consideration of reports of officers, trustees, and committees 
5. Election of Directors 
6. Unfinished business 
7. New business 
8. Adjournment 

NOMINATIONS FOR DIRECTORS 

We, the undersigned nominating committee, having been duly appointed by the Board of 
Directors of the above named cooperative to nominate duly qualified members to fill the 
vacancies which will arise by the expiration of the tern-:s of the present directors: 

Mr. Kermit Creech Mr. ICevin Moses 
At Large Harlan, Leslie and Letcher Counties 

At the 2015 Annual Meeting, do hereby 
nominate the following named 
members for said office terms of four 
(4) years expiring at the 2019 Annual 
Meeting; to wit. 

llii· _ r r J .\~· ;, r_i:r.!.!1 .... :-.=. 201:; . 

·-.--v,, r: 
~:t : , --~·/"~~.:~:::z.=--
!.___,:ff- ;1..f.up:.f:;d,..c __ _ 

' . ....._ .. ~ 

1.~:~~?~:~;~~;_? ~v - -

~'j~-:2/{l:::~ L. _::h t:?. 

OFFICIAL NOTICE OF ANNUAL MEETING 
Knox County Middle School Gym 

June 5, 2015 
Registration Time 5:00 p.m. Business Meeting Time 6:30 p.m. 

The Cumberland Valley Electric will conduct an Annual Membership Meeting, Friday, 
June 5, 2015, at 6:30 p.m. The meeting will be held at the Knox County Middle School Gym in 
Barbourville, Kentucky. The registration of Cumberland Valley Electric's membership will begin 
at 5:00 p.m. 

This is the most important event of the year for your co-op. The officers of the co-op will 
bring you up-to-date on the status of your co-op and some of the problems that lie ahead. 

Each member should make plans to attend this most important meeting, for after all, your 
co-op is just as strong as you make it. 

The goal laid down by the Board of Directors, Manager, and Employees is to give our mem
bers the best possible service. 

A good place to learn more about your co-op is by attending the Annual Meeting, June 5, 
2015, at the Knox County Middle School Gym in Barbourville, Kentucky. 

The entertainment will be outstanding this year. I am sure you will want to be present. 
Come to your Annual Meeting and enjoy the entertainment. There will be prizes for each 
member present. 

Thank you, . J ~ 
ex~ <-t°tf 

Cumierland v¥!~y Electric 
Lansford Lay, Secretary 

·--- -- ·--· ,, __ , ___ ._ ------- - --------------------------
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ACTIVE ACCOUNTS 
(as of December 31, 2014) 

Bell County ................... 832 

Clay County ............... ...... 24 

Harlan County .... ..... . 2,025 

Knox County ............. 8,780 

Laurel County ............... 243 

Leslie County ................ 373 

Letcher County ........ .. 1,124 

McCreary County .... .... 456 

Whitley County .......... 9,725 

Campbell County, TN ....... 9 

Claiborne County, TN .... 66 

Total. ......................... 23,657 

Accounts Billed 

2014 .......................... 23,657 

Averaqe Kilowatt-hour Use 

(Residential per month) 

2014 ....................... 1,228.05 

Miles of Line 

2014 ...................... 2,639.42 

Consumers per Mile 

2014 .................... .... ..... . 8 .96 

Area 

Sources 

Costs 

INDUSTRIAL 
11% 

C0/\11/VIERCIAL 
17% 

76% 

--- ·----- .. --------- --··· 

OTHER 
/3% 

POWER BILL 

OPERATING 

DEPRECIATION 

INTEREST 

7% 1% 

I 

j 
I 
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of Operations 

For the Year Ending December 31, 2014 

Operating Revenue ... .... ............ .. .... $47,893,295 

Operating E>< pense 

Purchased Power .. ..... .. .................... $36,454,328 

Operating System ... ... ..... .. .. ......... .. ..... $7,739,061 

Depreciation ... ............. ... ... .. .. .. ............. $3,2 46,850 

Tm<es .... ............ ............ ... .... .... .. ... ... ... ..... .... : .... $ 5 6,17 8 

Interest on Loans ....... .. .......... ... ...... ...... . $348,543 

Other Deductions .... ........ .. ....... .. ... ....... ..... $ 19,796 

Total Cost of Electric Service ..... $47,864,756 

Operating Margins .. ... .. .... ........... ... ......... .. $28.539 

Non-Operating Margins ... ...... .... ......... $123,516 

GETT Capital Credits .... ... .... .. ....... .. ... .. $2,489,157 

Other Capital Credits .. ...... ... .. .... ..... ..... .. .. $94,401 

Patronage Capital Et Margins ....... $2.735,613 

Sheet 
For the Year Ending December 31, 2014 

ASSETS 

Total Utility Plant .. .......................... $97,990,900 

Less Depreciation .. .... ........... ..... ... . $34.331,984 

Net Utility Plant ....... ... ... .. ..... ........... $63,658,916 

Investment in Assoc. 

Organization ......... ... .. .. ... ......... .. ..... $2 4,761,5 59 

Cash ...... .... .................... .. .............. ........... $1,917,562 

Accounts Receivable ........... ... ... .. ..... $5,260,370 

Inventory .. .. ... ......... ................. ... ..... .. ....... . $42 7,412 

E><penses Paid in Advance .................... $45,952 

Deferred Debits Et Other Assets ... ... $832,997 

Total Assets ...... ...... .. .. .......... ... ... ... .. .. $96.904,768 

LIABILITIES 

Consumer Deposits ..... ... ..... ... .. .. ...... $1,295 ,421 

Membership Et Other Equities .. $42,864,919 

Long-Term Debt .... .... .. .. .. .. .. ........ .. .. $41,7 47,77 5 

Notes and Accounts Payable ... .. .. $7,201,500 

Other Current Liabilities ........ .. .. .... $3,739,913 

Noncurrent Liabilities ...... ........ ... ...... .. ... $55,240 

Total Liabilities ...... .. .. ..... .. .. ... ..... .... $96,904, 768 

Cumberland 
Va lley Electric 

A Touchstone Eneib'Y Cooperative~ 
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C mber an Valley 
E ect r· c , 

l<no>< County Middle 
School- Barbourville, ICt 
Registration: 5:00 p.m. 
Business Meeting: 6:30 p.m. 

ennyWhalen 

C . 
A Touchstone Energy. Cooperative~ , 

· Bucl<e~ & Energy- , 
Saving light Bulbs 

• ·, '< Food & Drinks 
'SimpleSaver Booth 
e Scholarship Awards to Area Seniors J 
• Health fair 
• Drawing for Used Truck 
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Ted Hampton 
President/CEO 

Lansford Lay 
Sf~cre ta ry-Treasu re r 

Chester Davis 

Kermit Creech 

W. Patrick Hauser 
Attorney 

Vernon Shelley 
Chairman 

Roger Vanover 
Vice Chairman 

Elbert Hani_pron 

Kevin Moses 

Official Business Meeting Agenda 

Annual Meeting of Members 
Cumberland Valley Electric 
Where: Knox County Middle School Gym 
When: Friday, June 6 

Registration Time: 5:30 p.m. 
Business Meeting Time: 6:30 p.m. 

The annual membership meeting of this co-op organizes to take action on the fol
lowing matters: 

1. Report on the number of members present in person in order to determine the 
existence of a quorum 

2. Reading of the notice of the meeting and proof of the due publication or mailing 
thereof, or the waiver or waivers of notice of the meeting, as the case may be 

3. Reading of unapproved minutes of previous meetings of the members and the 
taking of necessary action thereon 

4. Presentation and consideration of reports of officers, trustees, and committees 

5. Report on the election of board members 

6. Unfinished business 

7. New business (or other business if properly raised) 

8. Adjournment 

REPORT OF NOMINATING GOMMITTEE 

f14r . .Elbert Hampton (Representing Knox, Laurel, and Bell Coun ties) 
Mr. Chester Davis (Represent ing Harlan, Leslie, and Letcher Counties) 

Were nominated by the Nominat ing Committee for said office of four ye11rs expiring 
af 2018 Annual Meet ing. 

OFFICIAL NOTICE OF ANNUAL MEETING 
Knox County Middle School Gym 

June 6, 2014 
Registration Time 5:30 p.m. Business Meeting Time 6:30 p.m. 

The Cumberland Valley Electric will conduct an Annual Membership Meeting, Friday, 
June 6, 2014, at 6:30 p.m. The meeting will be held at the Knox County Middle School Gym 
in Barbourville, Kentucky. The registration of Cumberland Valley Electric's membership will 
begin at 5:30 p.m. 

This is the most important event of the year for your co-op. The officers of the co-op will 
bring you up-to-date on the status of your co-op and some of the problems that lie ahead. 

Each member should make plans to attend this most important meeting, for after all, your 
co-op is just as strong as you make it. 

The goal laid down by the Board of Directors, Manager, and Employees is to give our mem
bers the best possible service. 

A good place to learn more about your co-op is by attending the Annual Meeting, June 6, 
2014, at the Knox County Middle School Gym in Barbourville, Kentucky. 

The entertainment will be outstanding th is year. I am sure you will want to be present. 
Come to your Annual Meeting and enjoy the entertainment. There will be prizes for each 
member present. 

Thank you, lj~ 

cY~&f;! °tf; 
Cu~erland Valley Electric 
Lansford Lay, Secretary 
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s·tatement 
of Operati ns 

For the Year Ending December 31, 2013 

Operating Revenue ........... ................ 46,665,845 

Operating Expense 

Purchased Power ....................... .. .. .. 35,772,176 

Operating System ......... .. .................. 7,460,561 

Depreciation ....... ................................ .3,115,270 

Taxes .... .... ...... .. .... .............. ................. ........ 51,441 

Interest on Loans ................ .. ..... ......... 354,342 

Other Deductions ..... .............................. 13,847 

Total Cost of Electric Service ..... .. ... 46,767,637 

Operating Margins ............................... , .. -101,792 

Non-Operating Margins ....................... ... 121,888 

G & T Capital Credits ........................... 2,957,019 

Other Capital Credits ......................... ....... 54,741 

Patronage Capital and Margins ........ 3,031,856 

Balance 
Sheet 

For the Year Ending December 31, 2013 

ASSETS 

Total Utility Plant... ........................ .. ... 95,868,118 

Less Depreciation ...... .................. .. 33,482,599 

Net Utility Plant .... .... ...................... 62,385,519 

Investment in Assoc. Organization 22,211,260 

Cash .... ............................. .... .. ............. ... 1,514,221 

Notes Receivable ...... .. ..................................... 0 

Accounts Receivable ...................... 5,635,829 

Inventory ..................... .. ... ....... .. .... ........ 496,675 

Expenses Paid in Advance ... ............ .... 69,683 

Deferred Debits and Other Assets 893,982 

Total Assets ............... ....... .. .................. 93,207,169 

LIABILITIES 

Consumer Deposits .... ...................... 1,348,825 

Membership and Other Equities .40,094,172 

Long-Term Debt... ............................. 40,921,321 

Notes and Accounts Payable .......... 7,293,194 

Other Current Liabilities ................. 3,462,108 

Noncurrent Liabilities .............. ............ 87,549 

Total Liabilities ......... ................... ........ 93,207,169 

Cumberland Valley 
Electric, Inc. 

A Toudulonc f: m:ri.')'.Coop.:rative ~T. 

Exhibit P 
Page 8 of 9 

Witness: Robert Tolliver



_,~ . ~ ·-. . - \: 

beria 
E ect ·c 

' 

Va ey 
A Touchstone Energy. .-W-c Cooperative f\,n "' .. -

Knox County Middle School 
311 North Main St , Barbourville, KY 
Registration: 5:30 p.m. 
Business meeting: 6:30 p.m. 
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• SimpleSave:r Booth 
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According to the Paperwork Reduction Act of 1995. an a!_!enci 11iay not conduct or sponsor. and a person-is not required to respond lo. a collection of in formation uriloss it displays a ,·alid OMB 
control number. The \'alid OMB control number for this information collection is 0572-0032. The time roquired to complete this information collection is estimated to 3,·erage 15 hours per 
response. including the ti1m: for reviewing instructions. searching existing data sources. gatht!rin!t and maintaining the data needed. and completing and rcvicwin!; the collc..:tion ofinfunnation. 

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE KY0057 

FINANCIAL AND OPER4.TING REPORT PERIOD ENDED December, 2014 

ELECTRIC DISTRIBUTION BORROWER NAME 
CUmberland Valley Electric, Inc 

INSTRUCTIONS· See help in the online application. 

rrhis information is analyzed and used to determine the submitter"s financial situation and Jeasibility for loans and guarantees. You arc required by contract and applicable 
regulations to provide the information. The information provid~d is subject to the Fre~dom of lnfom1ation Act (5 U.S.C. 552) 

CERT! FICA TION 

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a 
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001. 

We hereby certify that the entries in this report arc in accordance with the accounts and other records 
of the system and reflect the status of the system to the best of our knowledge and belief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
PERIOD ANO RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFRCHAPTER XVII 
(check one of the following) 

IX! All of the obligations under the RUS loan documents 0 There has been a default in the fulfillment of the obligations 
have been lulfillcd in all material respects. under the RUS loan documents . Said default(s) is/are 

specifically described in Part D of this report. 

TED HAMPTON 3/18/2015 

DATE 

PART A. STATEMENT OF OPER<\TlONS 
YEAR-TO-DA TE 

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 
(a) (b) (c) (tf) 

l. Operating Revenue and Patronage Capital 46,665,845 47,893,295 47,068,052 4,208,155 

12. Power Prc>duction Expense 

'3. Cost of Purchased Power 35,772,176 36,454,328 . 35,860,542 3,433,087 

14. Transmission Expense 

5. Regional Market Expense 

~ - Distribution Expense • Operation 1,404,991 1,445,918 1, 411, 238 159,748 

7. Distribution Expense • Maintenance 2,660,031 2,726,964 2,689,752 206,523 

8. Customer Accounts Expense 1,871,976 1,895,090 1,885,858 189,337 

~- Customer Service and Informational Expense 153,670 169,774 182 , 553 17,447 

JO. Sales Expense 

II. Administrative and General Expense 1,369,893 l,501,315 1,360,030 151,091 

12. Total Operation & Maintenance Expense (2 thru I I) . 43,232,737 44,193,389 43,389,973 4,157,233 

13. Depreciation and Amortization Expense 3, 115,270 3,246,850 3,202,004 273' 111 

14. Tax Expense· ProperD- & Gross Receipts 

15. Tax Expense - Other 51,441 56,178 51,441 

16. Interest on Long· Term Debt 354,342 348,543 368,181 27,326 

17. Interest Charged to Construction • Credit 

18. Interest Expense • Other 3,176 2,281 3,096 136 

19. Other Deductions 10,671 17,515 10,597 145 

20. Total Cost of Electric Service (I 2 thru 19) 46,767,637 47,864,756 47,025,292 4,457,951 

21. Patronage Capital & Operating Margins (I minus 20) (101, 792) 28,539 42,760 (249' 796) 

22. Non Operating Margins - Interest 121,888 123,516 115,731 10,788 

23. Allowance for Funds Used During Construction 

24. Income (Loss) from Equity Investments 

25. Non Operating Margins - Other 

26. Generation and Transmission Capital Credits 2,957,019 2,489,157 2,489,156 

"7. Other Capital Credits and Patronage Dividends 54,741 94,401 41,037 23,080 

28. Extraordinary Items 

29. Patronage Capital or Margins (21 tlir1128) 3,031,856 2,735,613 199,528 2,273,228 

RUS Financial and Operating Report Electric Distribution Re\'ision Date 2014 
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 

KY0057 
FINANCIAL AND OPER\TING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTIONS - See help in the online application . 
December, 2014 

. PART B. DATA ON TR.\NSMISSION AND DISTRIBUTION PLANT 

YEAR-TO-DATE YEAR-TO-DATE 

IT~M LAST YEAR THIS \ 'EA R ITEM LAST YEAR THIS YEAR 
(ll) (b} (a) (b) 

I. New Services Connected 421 436 5. Miles Transmission 

2. Services Retired 
6. Miles Distribution -

283 329 
Overhead 

2,503.01 2,506 . 16 

3. Total Services in Place 24,823 24,930 
7. Miles Distribution -

Underground 
130.26 133 . 26 

4. Idle Services 8. Total Miles Energized 
(E.Yc/ude Seasonals) 

1,111 1,273 
(5+6+ 7) 

2,633 . 27 2,639.42 

PART C. BALANCE SHEET 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

I. Total Utilitv Plant in Service 97,818,709 30. Memberships 432,860 

2. Construction Work in Pro!1:ress 172,191 3 I. Patronage Cani1al 40,435,388 

3. Total Utility Plant (I + 2) 97 , ·990' 900 32. Operating Margins - Prior Years 0 

4. Accum. Provision for Depreciation and Amort. 34,331,984 33. Operating Margins - Current Year 2,612,096 

5. Net Utility Plant (3 - 4) 63,658,916 34. Non-Operating Margins 123,516 

6. Non-Utilitv Prooertv (Net) 0 35. Other Margins-and Equiiies (738. 941) 

7. Investments in Subsidiary Companies 0 36. Total Ma~ins & Equities (30 tlm1 35) 42,864,919 

8. Invest. in Assoc. Org. - Patronage Capital 23,873,517 37. Long-Tenn Debt - RUS (Net) 3,194,609 

9. Invest. in Assoc. Ore. - Other - G.:neral Funds 0 38. Long-Tenn Debt - FFB - RUS Guaranteed 36,165,427 

10. Invest. in Assoc. Org. - Other - Non general Funds 888,042 39. Long-Term Debt - Other - RUS Guaranteed 0 

11. Investments in Economic Development Projects 0 40. Loni!-Term Debt Other (Net) 3,767,408 

12. Other Investments 0 41. Lone-Term Debt - RUS - Econ. Devel. (Net) 0 

13. Special Funds 0 42. Payments - Unaoolied 1,379,669 

14. 
Total Other Property & Investments 24,761,559 43. 

Total Long-Term Debt 41,747,775 
(6 tllru 13) (37 tllru 41 -42) 

15. Cash - General Funds 1,908,262 44. Obligations Under Caoital Leases - Noncurrent 0 

16. Cash - Construction Funds - Trustee 0 45. 
Accumulated Operating Provisions 

3,447,131 
and Asset Retirement Obligations 

17. Special Deposits 4,300 46. Total Other Noncurrent Liabilities (44 + 45) 3,447,131 

18. Temporary Investments 5,000 47. Notes Payable 0 

19. Notes Receivable (Net) 0 48. Accounts Payable 3,754,369 

20. Accounts Receivable - Sales of Energy (Net) 4,227,726 
1,295,421 49. Consumers Deposits 

21. Accounts Receivable - Other. (Net) 1,032,644 

22. Renewable Energy Credits 0 50. Current Maturities Lon11-Term Debt 2,109,841 

23. Materials and Supplies - Electric.& Other 427,412 51. 
Current Maturities Long-Term Debt 

0 
- Economic Development 

24. Prepayments 45,952 52. Current Maturities Capital Leases 0 

25. Other Current and Accrued Assets 9,626 53. Other Current and Accrued Liabilities 1,630,072 

26. 
Total Current and Accrued Assets 7,660,922 54. 

Total Current & Accrued Liabilities 8,789,703 
(I 5 t11ru 25) (47 thfll 53) 

27. Regulatory Assets 0 55. Regulatory Liabilities 0 

:!8. Other Deferred Debits 823,371 56. Other Deferred Credits 55,240 

29. 
Total Assets and Other Debits 

96,904,768 57. 
Total Liabilities and Other Credits 96,904,768 

(5+/4+26 thru 28) (36 + 43 + 46 + 54 tl1r11 56) 

RUS Financial and Operating Report Electric Distribution Revision Date 2014 
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Accordin~ to the: Papl!rwork Reduction :\ct of 1995. an agcnc ~- f not conduct or sponsor. and a person is nol ri:quiri:d to ri:spond to, .. 1h:ction ofinfonmuion unless it displays a valid 0~.I[) 
l!Ontrol numb\!r. The \•alid O~IB control num~r for this infonnation collection is 0572·0032. The time: requir(!d to complet~ this infonuation collection is estimated to average 15 hours pl!r 
rc:spon~. including 1he time for rc,· iewin~ instructions. searching cxis1ing d:ua sources. ga1hcring and maint:iining the d:ua ni:f!dcd. and \.'.'.omplcting and reviewing lhc collcctioO ofinfonn:llion. 

UN ITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE KY0057 

FINANCIAL AND OPER.-\TING REPORT PERIOD ENDED January , 2015 

ELECTRIC DISTRIBUTION 
BORROWER NAME 

Cumberland Valley Electric, Inc 
INSTRUCTIONS - Sc'C help in the online application . 

This information is analyzed and used to determine the submitter's tinancial situation and foasibility for loans and guarantees. You are required by contract and applicable 
egulations to provide the information. The infonnation provided is subject to the Freedom of Information Act (5 U.S.C. 552) 

CERTIFIC..\TIOi\ 

We recognize that statements contained herein concern •I matter within the jurisdiction or an agency or the United States and the making or a 
false. fictitious or fraudulent statement may render the maker subject to prosecution under Title 18. United States Code Section 1001. 

We hereby ccrtily that the entries in this report arc in accordance with the accounts and other records 
of the system and reflect the status of the system to the best of our knowledge and belier. 

.-\LL INSURANCE REQUrnED BY P.-\RT 1788 OF 7 CFR CHAPTER XVII, RUS. WAS IN FORCE DURING THE REPORTI NG 
PERIOD .-\ND RENEW.-\ LS llA VE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT PURSU.-\NT TO PART 1718 OF 7 CFR CHAPTER XVII 

(clreck one of the folloll'ing) 

III All of the obligations under the RUS loan documents 0 There has hecn a default in the fullillment of the obligations 
have been fulfilled in all material respects. under the RUS loan documents . Said dcfault(s) is/arc 

sp~'Cifically described in Part D of this report. 

TED HAMPTON 4/8/2015 

DATE 

PART A. Sf ATEi\IENT OF OPER-\ TIONS 

YEAR-TO-DATE 
ITEM L.-\ST YE.-\R THIS YEAR BUDGET THIS MONTH 

(n) (b) (c) (ti) 

I. Operating Revenue and Patronage Capital 5,846,445 5,091,378 6,061,896 5,091,378 

2. Power Production Expense 

3. Cost of Purchased Power 4,599,268 3,905,125 4,599,268 3,905,125 

µ, Transmission Expense 

5. Regional Market Expense 

Distribution Expense - Operation 34,478 11,2, 725 34,822 112,725 

7. Distribution Expense - Maintenance 241,064 242,492 259,111 242,492 

8. Customer Accounts Expense 134,574 173,425 136,593 173,425 

9. Customer Service and lnfonnational Expense 21,760 8,596 21,977 8,596 

10. Sales Expense 

I I. Administrative and Gener.ii Expense 112,414 118, 058 115,787 118,058 

12. Total Operation & Maintenance Expense (2 thru //) 5,143,558 4,560,421 5,167,558 4,560,421 

13. Depreciation and Amortization Expense 266,576 288,697 277,239 288,697 

14. Tax Expense - Property & Gross Receipts 

15. Tax Expense - Other 

16. Interest on Long-Term Debt 29,255 28,065 50,904 28,065 

17. Interest Charged to Construction - Credit 

18. Interest Expense - Other 142 132 142 132 

19. Other Deductions 1,699 1 , 050 1 , 733 1,050 

20. Total Cost of Electric Service(/ 2 thru 19) 5,441,230 4,878,365 5,497,576 4,878,365 

21. Patronage Capital & Oper.iting Margins(/ minus 20) 405,215 213,013 564,320 213,013 

:!2. Non Op~rating Margins - Interest (1,653) (1,571) (1,669) (1,571) 
J' ~ - Allowance for Funds Used During Constrnction 

J4. Income (Loss) from Equity In vestments 

., 5. Non Operating Margins - Other 

26. Generation and Transmission Capital Credits 

27. Oth~r Capital Credits and Patronage Dividends 

'8. Extrnorclinary Items 

29. Patronage Capital or Margins (21tlzru28) 403,562 211,442 562 , 651 211,442 

RUS Financial and Operdting Report Electric Distribution Revision Date 2014 
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 

KY0057 
Fli\°ANCIAL AND OPERATING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTIONS - S.:c help in the online application . 
January, 2015 

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

YEAR-TO-DATE YEAR-TO-DA TE 
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR TlllS YEAR 

(a) (b) (a) (b} 

I. New Services Connected 22 25 5. Miles Transmission 

~ Services Retired 
6. Miles Distribution -

54 14 
Overhead 

2,502.05 2,505 . 50 

3. Total Services in Place 
7. Miles Distribution -

24,791 24,941 
Underground 

130.32 133.55 

4. Idle Services 8. Total Miles Energized 
(E.Yc/11de Seasonals) 

1,060 1,233 
(5+6+7) 

2,632.37 2,639.05 

PART C. BALANCE SHEET 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

I. Total Utility Plant in Service 97,994,575 30. Memberships 433,515 

2. Construction Work in Progress 193,984 31. Patronage Capital 43,171,001 

J. Total Utilitv Plant (I + 2) 98,188,559 32. Operating Margins - Prior Yc:ars 0 

4. Accum . Provision for Depreciation and Amort. 34,481,250 33. Operating Margins - Current Year 213,013 

5. Net Utility Plant (3 - 4) 63,707,309 34. Non-Operating Margins (l, 571) 

6. Non-Utility Property (Net) 0 35. Other Margins and Equities (734,557) 

7. Investments in Subsidiary Companies 0 36. Total Mari:ins & Equities (30 tltru 35) 43,081,401 

8. Invest. in Assoc. Org. - Patronage Capital 23,862,517 37. Long-Term Debt - RUS (Net) 3,312,233 

9. Invest. in Assoc. Org. - Other - General Funds 0 38. Long-Term Debt - FFB - RUS Guaranteed 37,608,202 

10. Invest. in Assoc. Org. - Other - Nongem:ral Funds 899,042 39. Long-Term Debt- Other- RUS Guarant.:cd 0 

II. Investments in Economic Development Projects 0 40. Long-Term Debt Other (Net) 4,286,996 

12. Other Investments 0 41. Long-Term Debt - RUS - Econ. Dew!. (Net) 0 

13. Special Funds 0 42. Payments - Unapplied 1,379,669 

1-1. 
Total Other Property & ln,•cstments 24,761,559 43. 

Total Long-Term Debt 43,827,762 
(6 tltru 13) (37 tlrru 41 - 42) 

15. Cash - General Funds 1,150,198 -14. Oblieations Under Capital Leases - Noncurrent 0 

16. Cash - Construction Funds - Trustee: 0 45. 
Accumulated Operating Provisions 

3,455,608 
and Asset Retirement Oblieations 

17. Special Deposits 4,300 46. Total Other Noncurrent Liabilities (44 + 45) 3,455,608 

18. Temporary Investments 5,000 47. Notes Payable 0 

19. Notes Receivable (Net) 0 48. Accounts Payable 4,303,129 

20. Accounts Receivable - Sales of Energy (Net) 5,286,665 
1,258,200 49. Consumers Deposits 

21. Accounts Recei•able - Other (Nell 1,011,154 

22. Renewable Energy Credits 0 50. Current Maturities Long-Term Debt 0 

.,, 
--'· Materials and Supplies - Ekctric & Other 413,710 51. 

Current Maturities Long-Term Debt 
- Economic Development 

0 

:!4. Prepayments 134,594 52. Current Maturities Capital Leases 0 

25. Other Current and Accrued Assets 87,835 53. Other Current and Accrued Liabilities 1,479,292 

26. 
Total Current and Accrued Assets 
(15 tlrru 25) 

8,093,456 Total Current & Accrued Liabilities 7,040,621 54. 
(47 tltru 53) 

27. Regulatory Assets 0 55. Regulatory Liabilities 0 

28. Other Deferred Debits 898,308 56. Other Deferred Credits 55,240 

29. 
Total Assets and Other Debits 

97,460,632 Total Liabilities and Other Credits 97,460,632 
(5+14+26 tlrru 28) 

57. 
(36 + 43 + 46 + 54 tlrru 56) 
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According 10 1hc Paperwork Redu~rinn :\cl of 1995. an agcnc) _ _,'nor conduct or sponsor. and a rcrson is not required 10 rc.!~pond 10 ... h:c1ion orinformarion unless it displ:tys a \·a lid O~IB 
control number. The \'alid O~vlB control numbt!r for this infonnation collection is 0572-0032. The time r~quirt!d to comph:h! 1his infomw.tion colh:c1ion is \!slima1ed to 3\'c.!rag.e 15 hours pc:r 
rt.:spons.:, induding the timi.: for n.:\'ii.:wing instructions, searching. existing dara sources. g.atht.:ring and maintaining the da1a needed. <tnd compl~ring and rc\'icwing the collci:1ion ofinfonna1iun. 

UN ITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE KY0057 

FINANCIAL. AND OPERATING REPORT PERIOD ENDED February, 2015 

ELECTRIC DISTRIBUTION 
BORROWER NAME 

CUmberland Valley Electric, Inc 
INSTRUCTIONS - See help in the online application. 

lfhis information is analyzed and usc'd to determine the submitter's financial situation and feasibility for loans and guarantees. You are required by contract and applicable 
regulations to provide the information. The information provided is subject to th.: Fr~-.:dom or lnfom1ation Act (5 U.S.C. 552) · 

CERTIFICATION 

We recognize that statements contained herein concern a matter within the jurisdiction or:rn agcnc)' or tlie Un ited States and the making or a 
false. fictitious or fraudulent statement may render the maker subject to prosecution under Tille 18. United Stales Code Section IOOI. 

We hereby certify that thc entries in this report are in accordance with the accounts and other records 
of the system and renect the status or the system to the best or our knowledge and bdi.:f. 

.-\l.l. INSURANCE REQ UIRED BY PART 1788 OF 7 CFR CHAPTER XVII. RUS. WAS IN FORCE DURING THE REPORTING 
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL. POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT P URS UANT TO PART 1718 OF 7 CFR CHAPTER :X\' 11 

(check 011e of1hefolloll'ing) 

III All or the obligations under the RUS loan documents D There has been a default in the fulfillment of th.: obligations 
have bc.:n fulfilled in all material rcspeclS. under the RUS loan documents. Said default(s) isfarc 

speci ficall y described in Part Dor this report. 

TED HAMPTON 4/9/2015 

DATE 

PART A. STATEMENT OF OPER·\TIONS 

YEAR-TO-DA TE 
ITEM LAST YEAR THIS YE.-\R BUDGET THIS MONTH 

(ti) (h) (c) (d) 

I. Operating Revenue and Patronage Capital 10,780,178 10,597,982 11,170,500 5,506,604 

2. Power Production Expense 

i3 Cost or Purchased Power 8,073,075 7,989,558 8,073,075 4 ,084 ,433 
µ_ Transmission Expense 

5. Regional Market Expense 

6. Distribution Expense - Operation 140,426 214,149 141, 830 101,424 

7. Distribution Expense - Maintenance 473,753 482,410 510,306 239 , 919 

8. Customer Accounts Expense 280,027 329 , 165 284,227 155 , 739 

9 . Customer Serv ice and lnfonnational Expense 35,880 23,844 36,239 15,247 

10. Saks Expense 

II . ·Administrative and General Expense 210,922 239,094 217,249 121,036 

12. Total Operation & Maintenance Expense (2 thru l l) 9,214,083 9,278 ,22 0 9 ,262,926 4,717,798 

13. Depreciation and Amortization Expense 534,655 577,908 556,042 289,212 

14. Tax Expense - Property & Gross Receipts 

15. Tax Expense - Other 

16. Interest on Long-Term Debt 57,298 54,927 99,699 26 , 862 

17. Interest Charged to Construction - Credit 

IS. Interest Expcns.: - Other 285 264 284 132 

19. Other Deductions 2, 149 1,851 2,192 800 

20. Total Cost of Electric Service (l 2 thru 19) 9,808,470 9,913,170 9,921,143 5,034,804 

21. Patronage Capital & Oper.iting Margins (l minus 20) 971,708 684,812 1,249,357 471,800 
,2. Non Operating Margins - Interest 18,752 19,699 18,940 21,269 , . 

.>. Allowance for Funds Used During Construction 

24. Income (Loss) from Equity Investments 

25 . Non Operating Margins - Other 

26. Generation and Transmission Capital Credits 

27. Other Capita l Credits and Patronage Di vidends 

2S. Extraordinary Items 

29. Patronage Capital or Margins (21 thru 28) 990,460 704' 511 1,268,297 493,069 

RUS Financial and Operating Report Electric Distribution Re\•ision Date 2014 

Exhibit Q 
Page 5 of 24



UNITED STATES DEPARTMENT OF AGRICU LTURE BORROWER DESIGNATION 
RUR.-\L UTILITIES SERVICE 

KY0057 
FINANCIAL AND OPERATING REPOlff 

ELECTRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTIONS - See help in the online application . 
February, 2015 

PART B. DATA ON TRANSi\llSSION AND DISTRIBUTION PLANT 

YE..\R-T0-0.-\TE YEAR-TO-DATE 
ITDI L.-\ST YEAR THIS YEAR ITEi\I L.-\ST YEAR THIS YEAR 

(ti) (b) (11) (b} 

I. New Services Connected 45 47 5. Miles Transmission 

2 . Services Rdired 76 65 
6. Miles Distribution -

Overhead 
2,501.80 2,504.12 

3. Total Services in Place 24,792 24,912 
7. Miles Distribution -

Underground 
130.50 133 . 62 

4. Idle Services 8. Total Miles Energized 
(Exclude Seasona/s) 

1,071 1,243 
(5 + 6 + 7} 

2,632.30 2,637.74 

PART C. BALANCE SHEET 

ASSETS ..\ND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

I. Total Utility Plant in Service 98,093,856 30. Memberships 433,355 

2. Construction Work in Progress 359,469 31. Patronage Capital 43 , 170,892 

J. Total Ulilitv Plant (I+ 1) 98,453,325 32. Operating Margins - Prior Y cars 0 

~ - /\ccum. Provision for Depreciation and Amon. 34,663 , 759 33. Operating Margins - Current Year 684,812 

5. Net Utility Plant (3 - 4) 63. 789' 566 34. Non-Operating Margins 19,699 

6. Non-Utility Propem• (Net) 0 35. Other Margins and Equities (730,171) 

7. Investments in Subsidiary Companks 0 36. Total M:tr.?ins & Equilies (30 t/1ru 35) 43,578,587 

8. Invest. in Assoc. Org. - Patronage Capital 23,855,504 37. Long-Term Debt - RlJS (Net) 3,300,457 

9. Invest. in Assoc . On~ . - Otha - General Funds 0 38. Long-Term Debt - FFB - RUS Guaranteed 37,608,203 

10. Invest. in Assoc. Org. - Other - Non general Funds 899,042 39. Long-Term Debt - Other - RUS Guaranteed 0 

II. Investments in Economic Development Projects 0 40. Long-Term Debt Other (Net) 4,192,621 

12. Other Investments 0 41. Long-Term Debt - RUS - Econ. Devd. (Net) 0 

13. Special Funds 0 42. Pavmcnts - Unapolkd 1,396,679 

14. 
Total Other Property & Investments 24,754,546 -B. 

Total Long-Term Debt 43,704,602 
(6 thru 13) (37 thru 4/ -41) 

15. Cash - General Funds 1,666,051 44. Obligations Under Capital Leases - Noncurrent 0 

16. Cash - Construction Funds - Trustee 0 45 . 
Accumulated Operating Provisions 

3,464,130 
and Assel Retirement Obligations 

17. Special Deposits 4,300 46. Total Other Noncurrcnt Liabilities (44 + 45) 3,464, 130 

18. Tcmoorary Inwstments 5,000 47. Notes Payable 0 

19. Notes Receivable (Net) 0 48. Accounts Payable 4, 496, 018 

20. Accounts Receivable - Sales of Energy (Net) 5,846,452 
1,259,100 49. Consumers Deposits 

21. Accounts Receivable - Other (Net) 490,206 

22. Renewable Energy Credit' 0 50. Currenl Maturities Long-Tenn Debt 0 

~' Materials and Supplies - Electric & Other 449,617 51. 
Current Maturities Long-Term Debl 

0 ~.> . 
- Economic Development 

24. Prepayments 126,696 52. Current Maturities Capital Leases 0 

25. Other Current and Accrued Assets 166,044 53. Other Current and Accrued Liabilities 1,547,418 

26. 
Total Current and Accrued .-\ssets 8,754,366 =-~-

Total Current & Accrued Liabilities 7,302,536 
(15 thru 15) (47 thru 53) 

27. Regulatory Assets 0 55. Regulatory Liabilities 0 

28. Other Deferred Debits 885,951 56. Other Deferred Credits 134' 574 

29. 
Total Assets and Other Debits 

98,184,429 57. 
Total Liabilities :tnd Other Credit' 98,184,429 

(5+14+16 tlrru 18) (36 + 43 + 46 + 54 tlrru 56) 

RUS Financial and Operating Report Electric Distribution Revision Date 2014 
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According to the Paperwork Reduction Act of 1995. an agc:ncy ili:"ty not conduct or sponsor. and a person is not required to respond to. a C.: llcction of information unli:ss it displays a va lid OMB 
control numbc!'r. The!' va lid O~·IB control number for this infonnation co lli!ction is 0572-0032. Thi: time rcquir~d to comph:tc th is infomrntion collection is cstimati:d to avl!ragl! 15 hours p!!r 
response. induding the timi: for revit:wing instructions. searching existing data sourci:s. gmhcring and maintuining the data ni:i;:th:<l. and complctint! and reviewing the= colh:ction ofinfonn:nion. 

UNITED STATES DEPARTM ENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SER VICE KY0057 

FINANCIAL AND OPER-\TING REPORT PERIOD ENDED March, 2015 

ELECTRIC DISTRIBUTION BORROWER NAME 
Cumberland Valley Electric, Inc 

INSTRUCTIONS - See help in tht: onlint: application. 

rrhis information is analyzed and used to dt:termint: the submittds tinancial situation and feasibility lor loans and guarantees. You are required by contract and applicable 
regulations to provide the information. The information provided is subject lO the Freedom of Infonnation Act (5 U.S.C. 552) 

CERTIFICATION 

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the Un iced Scales and !he making of a 
false. fictitious or frdudulent stnlement ma~· render the maker subject to prosecution under Title 18. United States Code Section !001. 

We hereby certity that the entries in this report are in accordance with the accounts and other records 
of the system and retlcct the status of the system to th e best of our knowledge and belief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII. RUS. WAS IN FORCE DURING THE REPORTING 
PERIOD AND RENEWALS HA VE BE EN ORTA !NED FOR ALL POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII 

(check one oftlte fol/01ri11g) 

EKI All of the obligations under the RUS loan documents 0 There has been a default in the fulfillment of the obligations 
have been fulfilled in all material respects. under tht: RUS loan documents. Said dcfault(s) is /are 

specitically described in Part D of thi s report. 

TED HAMPTON 4/16/2015 

DATE 

PART A. STATEMENT OF OPER-\TIONS 

YEAR-TO-DATE 
ITEi\I LAST YEAR THIS YEAR BUDGET THIS MOi'iTH 

(a) (b) (c) (1/) 

I. Operating Revenue and Patronage Capital 15 , 115,145 14,540,898 15,655,216 3,942,916 

? Power Production Expense 

3. Cose of Purchased Power 11,222,456 10,987,420 11,222,456 2,997,862 

4 . Transmission Expense 

5. Regional Market Expense 

6. Distribution Expense - Operation 261,857 330,602 264,476 116,453 

7. Distribution Expense - Maintenance 686,444 694. 120 739,226 211 , 710 

8. Customer Accounts Expense 448,554 494,223 455,282 165 , 059 

9. Customer Service and Informational Expense 43,415 46,624 43,849 22,780 

10. Sales Expense 

II. Administrative and General Expense 326,071 360,874 335,854 121,780 

12. Total Operation & Maintenance Expense (2 thru //) 12,988,797 12,913,863 13,061,143 3,635,644 

13. Depreciation and Amortization Expense 802,883 867,269 834,998 289,361 

14. Tax Expense - Property & Gross Receipts 

15. Tax Expense - Other 

16. Interest on Long-Term Debt 90,376 82,391 157,254 27,464 

17. Interest Charged 10 Construction - Credit 

18. Interest Expense - Other 899 396 899 132 

19. Other Deductions 2. 349 2, 921 2,396 1 , 070 

20. Total Cost of Electric Service(/ 2 thru 19) 13,885,304 13,866,840 14,056,690 3,953 , 671 

21. Patronage Capital & Operdting Margins(/ mi1111s 20) 1,229 , 841 674,058 1 , 598,526 (10 , 755) 

22. Non Operating Margins - Interest 23,091 24,070 23,322 4,372 

23. Allowance for Funds Used During Construction 

~4. Income (Loss) from Equity Investments 

~5. Non Operating Margins - Other 

~6 . Generation and Transmission Capital Credits 

~7. Other Capital Credits and Patronage Dividends 65,657 71,263 65,656 71,263 

~8. Extraordinary Items 

29. Patronage Capital or i\largins (21thru28) 1,318,589 769,391 1,687,504 64,880 

RUS Financial and Operating Report Electric Distribution Revision Dale 2014 
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 

KY0057 
FINANCIAL .-\NO OPERATING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTIONS - See help in the online application . 
March, 2015 

PART B. DAT.-\ ON TRANSMISSION AND DISTRIBUTION PLANT 

YEAR-TO-DATE YEAR-TO-DATE 
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR 

(11) (b) (11) (b} 

l. New Services Connected 75 72 5. Miles Transmission 

2. Services Retired 97 82 
6. Miles Distribution -

Overhead 
2,501.86 2,503.68 

3. Total Services in Place 24,801 24. 920 
7. Miles Distribution -

Underground 
130.69 133.74 

4. Idle Services 8. Totlll Miles Energized 
(£.,c/11de Seasonals) 

1,189 1,298 
(5 + 6 + 7) 

2,632.55 2 , 637 .42 

PART C. BALANCE SHEET 

ASSETS AND OTHER DEBITS LIABILITIES ANO OTHER CREDITS 

l. Total Utility Plant in Service 98,392,231 30. Memberships 432,665 

2. Construction Work in Progress 187,377 31. Patronage Capital 43,170,892 

3. Total Utilit1· Plant(/ + 2) 98,579,608 32. Operating Margins - Prior Years 0 

4. Accum. Provision for Depreciation and Amon . 34,812,078 33. Operating Margins - Current Year 745,321 

5. Net Utility Plant (3 - 4) 63,767,530 34. Non-Operating Margins 24,070 

6. Non-Utility Propertv (Net) 0 35. Other Margins and Equities (725. 683) 

7. Investments in Subsidiary Companies 0 36. Total Margins & Equities (30 llzru 35) 43,647,265 

8. Invest. in Assoc. Org. - Patronage Capital 23,898,152 37. Long-Term Debt - RUS (Net) 3,289,669 

9. Invest. in Assoc. Or!!. - Other - General Funds 0 38. Lon2-Term Debt - FFB - RUS Guaranteed 37,247,776 

10. Invest. in Assoc. Org. - Other - Nongeneral Funds 899,042 39. Long-Term Debt - Other - RUS Guamnteed 0 

II. Investments in Economic Development Projects 0 40. Lone-Term Debt Other (Net) 4,173,401 

12. Other Investments 0 41. Long-Term Debt - RUS - Econ. Devel. (Net) 0 

13. Special Funds 0 42. PaymenL~ - Unapplied 1,396,679 

14. 
Total Other Property & Investments 24,797,194 43. 

Total Long-Term Debt 43,314,167 
(61/mt 13) (371/zru 41 -42) 

15. Cash - General Funds 1,840,046 44. Obligations Under Capital Leases - Noncurrent 0 

16. Cash - Construction Funds - Trustee 0 45 . 
Accumulated Operating Provisions 3,472,607 
and Asset Retirement Obligations 

17. Special Deposits 4,300 46. Total Other No ncurrcnt Liabilities (44 + 45) 3,472,607 

18. Temporary Investments 5,000 47. Notes Payable 0 

19. Notes Receivable (Net) 0 48. Accounts Payable 3,331,583 

20. Accounts Receivable - Sales of Energy (Net) 4,185,764 
1 ,256,99 5 49. Consumers Deposits 

21. Accounts Receivable - Other (Net) 455,794 

22. Renewable Energy Credits 0 50. Current Maturities Lon!!-Term Debt 0 

23. Materials and Supplies - Electric & Other 423, 647 51. 
Current Maturities Long-Term Debt 

0 
- Economic Development 

24. Prepavments 116,459 52. Current Maturities Capital Leases 0 

25. Other Current and Accrued Assets 244,148 53. Other Current and Accrued Liabilities 1,555,786 

26. 
Total Current and Accrued Assets 7,275,158 s.i. 

Total Current & Accrued Liabilities 6,144,364 
(151/tru 25) (47 llzru 53) 

27. Regulatory Assets 0 55. Regulatory Liabilities 0 

28. Other Deferred Debits 873,095 56. Other Deferred Credits 134,574 

29. 
Tot11! Assets and Other Debits 

96,712,977 57. 
Total Liabilities and Other CrcdiL' 96,712,977 

(5+14+261/zru 28) (36 + 43 + 46 + 54 lliru 56) 

RUS Financial and Operating Report Electric Distribution Re,·ision Date 201" 
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According to the Paperwork Reduction Act of 1995. an ng..::n..:~ __ not conduct or sponsor. and n person is not rl!quircd to r..: spond to. .!ction ofinform;Hion unless it displays a valid OMl3 
control number. The valid OMB control number for this informmion colh:ction is 05'12·0032. The time rcquirc!<l to complch: this infom1ati-~ 11 collc~1ion is cstimntcd to an:ragc 15 hours pi.:r 
rcipons~. including the time for rcvil!wing instructions. searching. existing data sources. g.ath~ring. and maintaining the data nc!edcd. and completing and reviewing 1hc collection ofinfonnation. 

UN ITED STATES DEPARTMENT OF AGRICULTURE £30RROWER DESIGN ATION 
RURAL UTILITIES SERVICE KY0057 

FINANCIAL AND OPERATING REPORT PERIOD ENDED April, 2015 

ELECTRIC DISTRIB UTION £30RROWER NAME 
CUrnberland Valley Electric , Inc 

INSTRUCTIONS - Sc!e help in the online application . 

fhis information is analyzed and used to determine the submincr" s Iinancial siiuation and feas ibility for loans and guarantees. You are required by contract and applicable 
regulations to provide the information. The information provided is subject to the Freedom of lnfom1ation Act (5 U.S.C. 552) 

CERTIFICATION 

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United Slates and the making ofa 
false. fictitious or fraudulent sllltement muy render the maker subject to prosecution under Title 18. United States C:ode Section 1001. 

We hereby certil)" that the entries in th is report arc in accordance with the accounts and other records 
of the system and renect the status of the system to th e best of our knowledge and belief. 

ALL INSURANCE REQlllllED BY P.-\RT 1788 OF 7 CFR CHAPTER XVll. RUS, WAS IN FORCE DURING TllE REPORTING 
PERIOD AND RENEWALS HA VE BEEN OBTAINED FOR .-\LL POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVll 

(check one of1hefol/oll'i11g) 

l]J All of the obligations under the RUS loan documents D There has been a dcrauit in the ru11i11ment or 11ie obligations 
have been fulfilled in all material respects. under the RUS loan documents . Said default(s ) is/are 

specifically described in Part D of this report. 

TED HAMPTON 5/14/2015 

DATE 

PART A. STATEMENT OF OPER-\TIONS 

YEAR-TO-DA TE 

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 
(n) (b) (c) (ti) 

I. Operating Revenue and Patronage Capital 18,271,789 17,694,289 18,914,847 3,153,391 

,2 . Power Production Expense 

3. Cost of Purchased Power 13,696,339 12,985,848 13,696,339 1,998,428 

14 Transmission Expense 

5. Regional Market Expense 

6. Distribution Expense - Operation 351,349 413,789 354,862 83,188 

7. Distribution Expense - Maintenance 898,209 922,570 968,086 228,450 

8. Customer Accounts Exp.:nse 607,801 654,434 616,918 160,210 

9. Customer Service and In fom1ational Expense 53,984 33,747 54,523 (12,877) 

10. Sales Expense 

II. Administrative and General Expense 433,116 488,138 446' 110 127,263 

12. Totnl Operntion & Maintenance Expense (2 Ihm I/) 16,040,798 15,498,526 16,136,838 2,584,662 

13. Depreciation and Amortization Expense 1,071,744 1,157,677 1,114,614 290 , 407 

14. Tax Expense - Property & Gross Receipts 

15. Tax Expense - Other 

16. Interest on Long-Term Debt 120,775 128,826 210,150 46,436 

17. Interest Charged to Construction - Credit 

18. Interest Expense - Other 1,037 527 1 , 037 131 

19. Other Deductions 2,619 3,021 2,671 100 

20. Total Cost of Electric Sen•ice (/ 2 thru 19) 17,236,973 16,788,577 17,465,310 2,921,736 

21. Patronage Capital & Operdting Margins (I mi1111s 20) 1,034,816 905,712 1,449,537 231 , 655 

22. Non Operating Margins - Interest 28,460 :i8,777 28,745 4,707 ,, 
-.>. Allowance for Funds Used During Construction 

?4. Income (Loss) from Equity Investments 

? 5. Non Operating Margins - Other 

26. Generation and Transmission Capital Credits 

27. Other Capital Credits and Patronage Dividends 65,657 71,264 65,657 

28. Extraordinary Items 

29. Patronage Capital or Margins (2/ tlrru 28) 1,128,933 1,005,753 1,543,939 236,362 

RUS Financial and Operating Report Electric Distribution Revision Date 201-1 
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 

KY0057 
FINANCIAL .-\ND OPERATING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTIONS - See help in tht: online application . 
April, 2015 

PART B. DATA Oi\ TRANSMISSION AND DISTRIBUTION PLANT 

YEAR-TO-DA TE YEAR-TO-DATE 

ITEM LAST YEAR THIS YEAR ITEM L.-\STYEAR THIS YEAR 
(a) (b) (11) (b) 

I. New Services Connected 112 93 5. Miles Transmission 

2. Services R.:tired 114 116 
6 . Mi ks Distribution -

Overhead 
2,502 . 34 2,503 . 47 

3. Total Services in Place 24,821 24,907 
7. M ilcs Distribution -

Underground 
130. 87 133.79 

4. Idle Services 8. Total Miles Energized 
(Exclude Seasonals ) 

1,241 1,375 
(5 + 6 + 7) 

2,633.21 2 , 637.26 

PART C. BALANCE SHEET 

ASSETS .-\ND OTHER DEBITS LIABILITIES .-\ND OTHER CREDITS 

I. Total Utility Plant in Service 98,769,176 30. i'vkmberships 431,165 

2. Construction Work in Progress 236,229 31. Patronage Caoital 43,170,892 

3. Tohtl Utilitv Plant (I + 2) 99,005,405 32. Oocrating Margins - Prior Years 0 

4 . Accum . Provision for Depreciation and Amort. 34,976,785 33. Operating Margins - Current Year 976,976 

5. Net Utility Plant (3 - 4) 64,028,620 34. Non-Operating Margins 28,778 

6. Non-Utility Property (Net) 0 35. Other Margins and Equities (719,069) 

7. Investments in Subsidiary Companies 0 36. Total Margins & Equities (30 tltru 35) 43,888,742 

8. Invest. in Assoc. Org. - Patronage Capital 23,898,152 37. Long-Term Debt - RUS (Net) 3,278,513 

9 . Invest. in Assoc . Org. - Other - General Funds 0 38. Long-Term Debt - FFB - RUS Guaranteed 37,247,776 

10. Invest. in Assoc . Org. - Other - Nongeneral Funds 899,042 39. Long-Term Debt - Other - RUS Guaranteed 0 

II. Investments in Economic Development Projects 0 40. Lonl!-Tcrm Debt Other (Net) 4,154,137 

I:!. Other Investments 0 41. Long-Term Debt - RUS - Econ. Devel. (Net) 0 

13. Special Funds 0 42. Pavments - Unaoolied 1,396,679 

14. 
Total Other Property & Investments 24,797,194 ~3. 

Total Long-Term Debt 43,283,747 
(61/1ru 13) (37 lhru 41 -42) 

15. Cash - General Funds 1,685,847 44. Obligations Under Capital Leases - Noncurrent 0 

16. Cash - Construction Funds - Trustee 0 45. 
Accumulated Operating Provisions 

3,480,490 
and Asset Retirement Obligations 

17. Special Deposits 4,300 46. Total Other Noncurrent Liabilities (44 + 45) 3,480,490 

18. Temporary Investments 5,000 47. Notes Payable 0 

19. Notes Receivable (Net) o 48. Accounts Payable 2,427,619 

20. Accounts Receivable - Sales of Energy (Net) 3,223,835 
1,221,945 49. Consumers Deposits 

21. Accounts Receivable - Other (Net) 454,504 

22. Renewable Energy Credits 0 50. Current Maturities Long-Term Debt 0 

~' -.> . Materials and Supplies - Electric & Other 457,697 51. 
Current Maturities Long-Term Debt 
- Economic Develooment 

o 

:!4. Prepayments 262,651 52. Current Maturities Capital Leases o 
25. Other Current and Accrued Assets 303,191 53. Other Current and Accrued Liabilities 1,626,053 

26. 
Total Current and Accrued Assets 6,397 , 025 54. 

Total Current & Accr.ued Liabilities 5,275,617 
(151/tru 25) (47 lhru 53) 

27. Regulatory Assets 0 55. Regulatory Liabilities 0 

28. Other Deferred Debits 861,239 56. Other Deferred Credits 155,482 

29. 
Total Assets and Other Debits 

96,084,078 57. 
Total Liabilities and Other Credits 96,084,078 

(5+/4+26 thru 28) (36 + 43 + 46 + 54 Ihm 56) 

RUS Financial and Operating Report Electric Distribution Revision Date 2014 
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According to the Paperwork Reduction :\ct of 1995. an agency l 11J}· not conduct or sponsor. and a person is 1101 required to respond to. a COiiection ofinform:uion unless it disp l:lys a \'alid OMB 
control number. The.: \'alid O~·I B control number for this infonnation collection is 0572-0032. The time n!quir~d to complete this infonnarion collect ion is cstimah.:d to 3\.'cragc 15 hours p!!r 
response. including. the time for rev iewing irutructions. searching existing. data sourccs. gathl!ring and mainraining the data n¢~ded. and complet ing and rc,·icw ing. the collection ofinfonnation. 

UNIT ED ST.-\ TES DEPARTMENT OF AGRICULTURE BORROWER DESIGN A T!ON 
RURAL UTILITIES SERVICE KY 0057 

FINANCIAL .-\N D OPERATING REPORT PERIOD EN DED May, 2015 

ELECTRIC DISTRIBUTION 
BORROWER NAME 

Cumberland Valley Electric, Inc 
INSTRUCTIONS - Se.: help in the online a pplication . 

Thi s information is analyzed and used to determine the submincr's financial situation and feasibility for loa ns and guarantees . You are r.:quired by contract and applicable 
r.:gulations to provide the information. The information provided is subject lo the Freedom of In format ion Act (5 U.S.C. 552) 

CERTIFICATION 

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the makin g of a 
false. fictitious or fraudulent sta tement may render the maker subject to prosecutio n under Title 18, Llnited States Code Section IOOI. 

We hereby cen ily that the entries in this rcpon arc in accordance with the accounts and other records 
or the system and rellect the status or the system to the best of our knowledge and belier. 

ALL INSli R.-\ NCE REQU IRED BY PA RT 1788 O F 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURI NG TIIE REPORTI NG 
PERIOD AND RE NEWALS HA VE BEE N OBTAINED 'FOR ALL POLICIES DURI NG THE PERIOD COVERED 

BY THIS REPORT P URS UANT TO P.-\RT 1718 OF 7 CFR CHAPTER X\'11 

(check one ofrhefolloll'ing) 

III All of the obligations under lhe RUS loan documents D There has been a default in the fulfillment of the obligations 
have been fulrilled in a ll material re.specls . under the RUS loan documents . Said defauh(s) is/arc 

specifica lly dcseribc:d in Pan D of th is repon. 

TED HAMPTON 6/11/2015 

DATE 

PART.-\. STATEi\IEi'ff OF OPERATIONS 

YEAR-TO-DA TE 

ITEi\I LAST YEA R THIS YEAR BUDGET THIS i\IONTH 
(a) (h) (c) (d) 

I. Operating Revenue and Patronage Capital 21,576,989 20,582,284 22,328,563 2,887,994 

2 . Power Production Expense 

3. Cost of Purchased Power 16,190,474 15 ,0 98,693 16,190,474 2,112,845 

4. Transm ission Expense 

5. Regional Market Expense 

6. Distribution Expense - Operation 545,986 510,607 551,44 5 96,817 

i7 . Distribution Expense - Mai111enance 1,099,381 1,152,3 93 1,185,579 229,823 

8. Customer Accounts Expense 768 , 708 854,035 780,239 199 ,602 

f) . Customer Service and Informational Expense 71,190 32,852 71,902 (895) 

10. Sales Expense 

II. Adm inistrJt ive and General Expense 551,554 620 , 958 568,101 132,821 

12. Total Operation & 1\faintenance Expense (2 tlzru 11) 19,227,293 18,269,538 19,347,740 2, 771 , 013 

13. Deprec iation and Amonization Expense 1,341 ,659 1,449,091 1,395,326 291,414 

14. Tax Expense - Propeny & Gross Recei pts 

15. Tax Expense - Other 

16. Interest on Long-Term Debt 150,785 174,745 262,365 45,918 

17. Interest Charged to Construction - Credit 

18. lnt.:rest Expense - Other 1,179 656 1,180 129 

19. Other Deductions 3,069 3,492 3,130 471 

20. Total Cost of Electric Sen·ice (/ 2 tlzru 19) 20,723 , 985 19 , 897,522 21,009,741 3,108,945 

21. Patronage Capital & Oper.iting Margins(/ minus 20) 853 ' 004 684 ,762 1, 31 8,822 (220, 951) 

22. Non Operating Margins - Interest 49,872 50,665 50,371 21,888 
')' 
-~ . Allowance for Funds Used During Construction 

"4. Income (Loss) from Equity Investments 

25. Non Operating Margins - Other 

26. Generation and Transmission Capital C redi ts 

27. Other Capital Credits a nd Patronage Dividends 65,657 71 ,263 65,657 

28. Extraordinary Items 

29. Patronnge Cnpitul or Margins (21thru28) 968,533 806,690 1 ,434,850 (199 , 063) 

RUS Financial and Operating Report Electric Dis tribution Re\'ision Dute 201.i 
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 

KY0057 
FINANCIAL AND OPERATING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTIONS - See help in the online application . 
May, 2015 

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

YEAR-TO-DATE YEAR-TO-DA TE 
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS Yt:AR 

(a) (b) (11) {b} 

I. New Services Connected 152 128 5. Miles Transmission 

2. Services Retired 132 186 
6. Miles Distribution -

Overhead 
2,502 . 54 2,502.70 

3. Total Services in Place 
7. Miles Distribution -

24,843 24,872 
Underground 

131.16 133 . 86 

4 . Idle Services 8. Total Miles Energized 
(£.tcfude Seasonals) 

1,309 1,374 
(5 + 6 + 7) 

2,633.70 2,636.56 

PART C. BALANCE SHEET 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

I. Total Utility Plant in Service 98,996,776 30. Memberships 431,635 

:! . Construction Work in Progress 174,020 31. Patronage Capital 43,170,892 

3. Total Utility Phint (I+ 2) 99,170,796 32. Operating Margins - Prior Years 0 

4 . Accum. Provision for Depreciation and Amort. 35,069,578 33. Operating Margins - Current Year 756,026 

5. Net Utility Plant (3 - 4) 64,101,218 34. Non-Operating Margins 50,665 

6. Non-Utility Property (Net) o 35. Other Margins and Equities (714,684) 

7. Investments in Subsidiary Companies 0 36. Total M:u~ins & Equities (30 thru 35) 43,694,534 

8. Invest. in Assoc. Org. - Patronage Capital 23,898,152 37. Long-Tenn Debt - RUS (Net) 3,267,663 

9. Invest. in Assoc. Or!:?. - Other - General Funds 0 38. Long-Term Debt - FFB - RUS Guaranteed 37,247,776 

10. lnv~>st. in Assoc. Org. - Other - Nongeneral Funds 899,042 39. Long-Term Debt - Other - RUS Guaranteed o 
11. Investments in Economic Development Prqjects o 40. Long-Term Debt Other (Net) 4 , 059,057 

12. Other Investments 0 41. Long-Term Debt - RUS - Econ. Devel. (Net) 0 

13. Special Funds 0 42. Payments - Unapplied 1,414,281 

14. 
Total Other Property & lm·estments 24,797,194 43. 

Total Long-Term Debt 43,160,215 
(6 thru 13) (37 thru 41 - 42) 

15. Cash - General Funds 1,712,331 44. Obi igations Under Capital Leases - Noncurrent o 

16. Cash - Construction Funds - Trustee 0 45. 
Accumulated Operating Provisions 

3,488,373 
and Asset Retirement Obligations 

17. Special Deposits 4,300 46. Total Other Noncurrent Liabilities (44 + 45) 3,488,373 

IS. Temporary Investments 5,000 47. Notes Payable o 
19. Notes Receivable (Net) 0 48. Accounts Payable 2,511,324 

20. Accounts Receivable - Sales of Energy (Net) 2,887,571 
49. Consumers Deposits 1,222,747 

21. Accounts Receivable - Other (Net) 445,292 

22. Renewable Energy Credits 0 50. Current Maturities Long-Term Debt o 

?' Materials and Supplies - Electric & Other 474,287 51. 
Current Maturities Long-Term Debt o -J. 
- Economic Development 

24. Prepayments 252,374 52. Current Maturities Capital Leases o 
25. Other Current and Accrued Assets 381,383 53. Other Current and Accrued Liabilities 1,689,132 

26. 
Total Current and Accrued Asset~ 
(15 tlzru 25) 

6,162,538 54. 
Total Current & Accrued Liabilities 5,423,203 
(47 tlzru 53) 

27. Regulatory Assets 0 55. Regulatory Liabilities 0 

28. Other Deferred Debits 848,882 56. Other Deferred Credits 143' 507 

29. 
Total Assets and Other Debits 

95,909,832 
Total Liabilities and Other Credits 95,909,832 

(5+!4+26 tlzru 28) 
57. 

(36 + 43 + 46 + 54 tlzru 56) 

RUS Financial and Operating Report Electric Distribution Re,'ision Dute 2014 
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According to the: Papenvork Rll!duction Act of 1995. an ag<ncy ... Jy not con~uct or sponsor. and a person is not rc.:quin:d to rc.:spond to.~ -wollection o finform:ition unless it display:; a v:ilid O~·IB 

control number. Tht: valid 0 1vtB control number for 1his infonnmion collection is 0571-0032. The time r<quir<d lo complclt: this infonnation collection is cstim~ncd to a\cragc 15 hours per 
rcspons<. including the time for reviewing instructions. searching existing darn :;ourct:s. gathc.:ring and maint~1ining the.: data ncc.:dcd. and comph:ting and reviewing the collection ofinfo nnation. 

Ui'ITED ST.-\ TES DEPARTMENT OF AGRICU LTURE BORROWER DESIGNATION 
RUR.-\L UTILITIES SERVICE KY0057 

FINANCIAL AND OPERATING REPORT PERIOD ENDED June, 2015 

ELECTRIC DISTRIBUTION 
BORROWER NAME 

Cumberland Valley Electric, Inc 
INSTRUCTIONS - Se.: help in the onlinc application . 

rhis information is analyzed and used to determine the submitter's financial s ituation and Ieas ibility for loans and guarantees. You are required by contract and applicable 
regulations to provide the information. The information provided is subject to the Freedom of Infon11ation Act (5 U.S.C. 552) 

CERTIFIC.-\ TION 

We recognize that statements contained herein concern a m:Hter within the jurisdiction or an agency or the United States and the making or :1 

false. fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section IOOI. 

We hereby certify that the entries in this report are in accordance with the accounts and other records 
of th.: system and rc:nect the status or the: system to the best of our knowledge and belief . 

.-\LL INSURANCE REQlJIRED BY P.-\RT 1788 OF 7 CFR CHAPTER XVII. RUS. W.-\S IN FORCE DURING TllE REPORTING 
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT P URSUANT TO PART 1718 OF 7 CFR CllAPTER XVII 

(check one of the f ollowi11g) 

[[! All or the obligations under the RUS loan documents D There has been a default in the t'ullillmcnt or the obligations 
have been fulfilkd in all material respects. under the RUS loan documents. Said defauh(sJ is/arc 

specilically described in Part Dor this report. 

TED HAMPTON 7/17/2015 

DATE 

P.-\RT .-\.ST.-\ TEi\IENT OF OPER-\ TIONS 

YEAR-TO-DA TE 

ITEM LAST YE.-\R THIS YEAR BUDGET THIS i\-IONTH 
(a) (b) (c) (t/) 

I . Operating Revenue and Patronage Capital 25,122,878 23,940,154 25,991,640 3,357,871 

,2. Power Production Expense 

3 . Cost of Purchased Power 19,106,121 17,875,460 19,106,121 2,776,767 

4. Transmission Expense 

5. Regional Market Expense . 

6. Distribution Expense - Operation 658,776 676,737 665,364 166, 131 

7. Distribution Expense - Maintenance l,361,881 l,432,154 l,466,407 279,761 

8. Customer Accounts Expense 919,862 l,015,234 933,660 161,199 

9. Customer Service and lnfommtional Expense 81,842 48,746 82,661 15,894 

10. Sales Expense 

II . Administrative and General Expense 675,166 753,786 695,420 132,827 

12. Total Operation & Maintenance Expense (2 thru 11) 22,803,648 21,802,117 22,949,633 3,532,579 

13. Depreciation and Amortization Expense l,612,252 l,741,131 1,676,742 292, 041 

14. Tax Expense - Property & Gross Receipts 

15. Tax Expense - Other 56 , 178 56,396 56,178 56,395 

16. lntcrt.'St on Long-Term Debt 178,301 232,456 310,243 57. 711 

17. Interest Charged to Construction - Credit 

IS. Interest Expense - Other 1,322 785 1, 322 129 

19. Other Deductions 3,844 4,042 3, 921 550 

20. Total Cost or Electric Service (I 2 thru 19) 24,655,545 23,836,927 24,998,039 3,939,405 

2 I. Patronage Capital & Operating Margins(/ minus 20) 467,333 103,227 993,601 (581,534) 

22. Non Operating Margins - Interest 54,064 54,908 54,605 . 4,243 
J ' -~ . Allowance for Funds Used During Construction 

~4 . Income (Loss) from Equity Investments 

25 . Non Operating Margins - Other 

' 6. Generation and Transmission Capital Credits 

J? . Other Capital Credits and Patronage Dividends 65,657 71,264 65,657 

28. Extraordinary Items 

29. Patronage Capital or Margins (2 / tlrru 28) 587,054 229,399 l,113,863 (577,291) 

RUS Financial and Operating Report Electric Distribution Rc\'ision Date 2014 

Exhibit Q 
Page 13 of 24



UNITED ST.-\ TES DEPART/\IENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 

KY0057 
FINANCIAL AND OPERATING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTIONS - See help in the online application. 
June, 2015 

PART B. DATA ON TR.\NSMISSION .-\ND DISTRIBUTION PLANT 

YE.-\ R-TO-DA TE YEAR-TO-DATE 

ITEi\I LAST YEAR THIS YEAR ITEM LASTYE.-\R TlllS YEAR 
(ll) (b) (ti) (b} 

I. New Services Connected 196 170 5. Miles Transmission 

2. Services Retired 143 216 
6. Miles Distribution -

Overhead 
2,503 .15 2,502 . 97 

3. Total Services in Place 24,876 24,884 
7. Miles Distribution -

Underground 
131. 45 133.99 

-1 . Idle Services 8. Total Miles Energized 
(Exclude Seasonafs) 

1,325 1,344 
(5+6+7) 

2,634.60 2,636.96 

PART C. BALANCE SHEET 

ASSETS AND OTHER DEBITS LIABILITIES AND OTllER CREDITS 

I. Total Utility Plant in Service 99,137,404 30, Memberships 432,480 

2 . Construction Work in Progress 238,263 31. Patronage Capital 43,228,462 

3. Total Utilitv Plant (/ + 2) 99,375,667 32. Operating Margins - Prior Y cars 0 

4. Accum. Provision for Depreciation and Amon. 35,283,171 33. Operating Margins - Current Year 174,491 

5. Net Utility Plant (3 - 4) 64,092 ,4 96 34. Non-Operating Margins 54,908 

6. Non-Utility Property (Net) 0 35. Other Margins and Equities (710,299) 

7. Investments in Subsidiary Companies 0 36. Total Margins & Equities (30 tltru 35) 43,180,042 

8. lnwst. in Assoc. Org. - Patronage Capital 23,898,152 37. Long-Term Debt - RUS (Net) 3,256,443 

9. Invest. in Assoc. Org. - Other - General Funds 0 38. Lone-Term Debt - Fm - RUS Guarantet:d 36,917,057 

10. Invest. in Assoc . Org. - Other - Nongeneml Funds 899,042 39. Long-Term Debt - Other - RUS Guaranteed 0 

II. Investments in Economic Development Projects 0 40 . Lon!!-Tenn Debt Other (Net) 4,039,706 

12. Other Investments 0 41. Long-Term Debt - RUS - Econ . Devel. (Net) 0 

13. Special Funds 0 42. Pavments - Unapplicd 1,414,281 

14. 
Total Other Property & Inves tments 24,797,194 .n. Total Long-Term Debt 42 ,798,925 
(6 tltrn 13) (37 tltru 41 -42) 

15. Cash - General Funds 1,316,162 4-1. Obligations Under Capital Leases - Noncurrent 0 

16. Cash - Construction Funds - Trustee 0 45. 
Accumulated Operating Provi s ions 

3,496,638 
and Asset Retirement Obligations 

17. Special Deposits 4,300 -16. Total Other Noncurrcnt Liabilities (44 + 45) 3,496,638 

IS. Temporary Investments 5,000 47 . Notes Payable 0 

19. Notes Receivable (Net) 0 48. Accounts Payable 3,153,321 

20. Accounts Receivable - Sales of Energy (N~t) 3,333,939 
1,226,567 49. Consumers Deposits 

21. Accounts Receivable - Other (Net) 164,037 

22. Renewable Energy Credits 0 50. Current Maturities Long-Term Debt 0 

23. Materials and Supplies - Electric & Other 475,618 51. 
Current Maturities Long-Term Debt 

0 
- Economic Development 

24. Prepayments 242,097 52. Current Maturities Capital Leases 0 

25. Other Current and Accrued AsseL~ 459,574 53. · Other Current and Accrued Liabilities 1,723,129 

26. 
Total Current and Accrued Assets 6,000 , 727 54. 

Total Current & Accrued Liabilities 6,103,017 
(15 tltru 25) (47 tltru 53) 

27. Regulatory Assets 0 55. Regulatory Liabilities 0 

28 . Other Deferred Debits 836,526 56. Other Deferred Credits 148,321 

Total Assets and Other Debits Total Liabilities and Other Credit~ \ 
95,726,943 29. 95,726,943 57. 

(.i+/4+26 tltru 28) (36 + 43 + 46 + 54 '""' 56) 

RUS Financial and Operating Report Electric Distribution Rc,•ision Date 201-1 
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According to the Paperwork Reduction Act of 1995. an agcncy 1uay not conduct or sponsor. and a p!!rson is not requircd to n:spond to. :i'Collcction of in formation unh:ss it displays a ,·alid 0~113 
control numbi:r. The valid OMB control numh¢r for this information collection is 05 72-0032. Tht! timi: ri:quiri:d to compll!tt! this infon11a1ion collection i:; cs1ima1.:d to a\"crage 15 hours p!!r 
response:. including 1hi: timi: for·rc\"il!wing instruclions. searching existing data sourci:s. gathcring and maintaining the data ne~"Clccl. and complc.:ting and rc.:vicwing th!! colle..:tion ofinfom1ation. 

UN ITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE KY0057 

FINANCIAL AND OPERATING REPORT PERIOD ENDED July, 2015 

ELECTRIC DISTRIBUTION BORROWER NAME 
Cwnberland Valley Electric, Inc 

INSTRUCTIONS - See help in the online application. 

This information is analyzed and used to determine the submitter"s financial situation and feasibility for loans and guarantees. You are required by contract and applicable 
regulations to provide the information. The information provided is subject to the Freedom or lnfom1ation Act (5 U.S.C. 552) 

CERTI FIC.-\TION 

We recognize that statements contained herein concern a matter within the jurisdiction of an agenc~· of the United States and the making ofa 
false. fictitious or fraudulent statement may render the maker subject to prosecution under Title 18. United States Code Section 1001. 

We hereby certiIY that the entries in this report are in accordance with the accounts and other records 
of the sys1em and rell ect the status or th e system to lhe best of our knowledge and belief. 

.-\LL INSURANCE REQUIRED BY P.-\RT 1788 OF 7 CFR CH.-\l'TER XVII, RUS. W.-\S IN FORCE DURING THE REPORTI NG 
PERIOD AND RENEW.-\ LS HA VE BEEN OBT.-\INED FOR ALL POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CII.-\PTER XVII 

(check one of !he following) 

I]] All of the obligations under the RUS loan documents 0 There has been a default in the fulfillment of the obligations 
have been fulfilled in all material respects. under the RUS loan documents. Said default(s) is/are 

specifically described in Part D of this report. 

TED HAMPTON 8/13/2015 

DATE 

PART A. STATEMENT OF OPER-\ TIONS 

YEAR-TO-DA TE 
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 

(a) (b) (c) (d) 

I. Operating Revenue and Patronage Capital 28,950,641 27,956,657 29,949,426 4,016,503 ., Power Production Expense 

3. Cost of Purchased Power 22,049,475 20,808,259 22,049,475 2,932,799 

4 . Transmission Expense 

5. Regional Market Expense 

6. Distribution Expense - Operation 775 , 763 764,668 783,520 87,931 

7. Distribution Expense - Maintenance 1,586,550 1,740,007 1,710,729 307,853 

8. Customer Accounts Expense 1,102,233 1,180,012 1,118,767 164,777 

~ - Customer Service and Informational Expense 89,121 51,700 90,012 2,954 

10. Sales Expense 

II. Administrative and General Expense 845,717 872,168 871,088 118,383 

12. Total Operation & i\faintenance Expense (2 thm //) 26,448,859 25,416,814 26,623,591 3,614 , 697 

13. Depreciation and Amortization Expense 1,883,297 2,033,601 1,958,629 292,469 

14. Tax Expense - Property & Gross Receipts 

15. Tax Expense - Other 56,178 56,395 56 ,178 

16. Interest on Long-Term Debt 207,375 282,467 360,834 50' 011 

17. Interest Charged to Construction - Credit 

18. Interest Expense - Other 1,.4 65 914 1,465 130 

19. Other Deductions 14 '494 4,782 14' 784 740 

20. Total Cost of Electric Service (I 2 tltru 19) 28,611,668 27,794 , 973 29,015,481 3,958,047 

21. Patronage Capital & Operating Margins(/ minus 20) 338,973 161 , 68 4 933 ' 945 58,456 

~2 . Non Operating Margins - Interest 58,491 58,853 59,076 3,946 
7' ~.) . Allowance for Funds Used During Construction 

.24. Income (Loss) from Equity Investments 

.25. Non Operating Margins - Other 

26. Generation and Transmission Capital Credits 

27 . Other Capital Credits and Patronage Di vidends 65,657 71,264 65 , 657 

28. Extraordinary Items 

29. Patronage Capital or Margins (21 thrn 28) 463,121 291,801 1,058,678 62,402 

R US Financial and Operating Report Electric Distribution Revision Date 2014 
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UNITED STATES DEPARTMENT OF AGR!CUL TURE BORROWER DESIGNATION 
RURAL UTILITI ES SER VICE 

KY0057 
FI NANCIAL AND OPERATING REPORT 

ELECrRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTIONS - See help in the online application 
July, 2015 

PART B. DAT A ON TRANSMISSION AND DISTRIBUTION PLANT 

YEAR-TO-DATE YEAR-TO-DATE 

ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR 
(a) (b) (a) {b) 

I. New Services Connected 233 230 5. Miles Trnnsmission 

2. Services Retired 178 249 
6. Miles Distribution -

Overhead 
2,504.44 2,503.27 

3. Total Services in Place 
7. 

24,878 24,911 
Miles Distribution -
Underground 

131. 90 134 . 74 

4. Idle Services 8. Total Miles Energized 
(faclude Seasona/s) 

1,277 1,365 
(5+6+7) 

2,636.34 2,638 . 01 

PART C. BALANCE SHEET 

ASSETS .-\ND OTHER DEBITS Ll.-\BILITIES AND OTHER CREDITS 

I. Total Utility Plant in Service 99,420,130 30. Memberships 433,620 

2. Construction Work in Progress 274,513 31. Pat ronage Capiral 43,228,462 

3. Total Utility Plant (I + 2) 99 , 694,643 32. Operating Margins - Prior Years 0 

.+ . Accum. Provision for Depreciation and Amort. 35 ,474,401 33 . Operating Margins - Current Year 232,948 

5. Net Utility Plant (3 - 4) 64,220 , 242 34. Non-Operating Margins 58,853 

6. Non-Utility Property (Net) 0 35. Other Margins and Equities (705,914) 

7. Investments in Subsidiary Companies 0 36. Total Ma~ins & Equities (30 thru 35) 43,247,969 

8. Invest. in Assoc. Org. - Patronage Capital 23,898,152 37. Long-Term Debt - RUS (Net) 3,245,528 

9. Invest . in Assoc . Org. - Other - General Funds 0 38. Long-Term Debt - FFB - RUS Guaranteed 36 , 917,057 

10. Invest. in Assoc. Org. - Other - Nongeneral Funds 899,042 39. Long-Term Debt - Other - RUS Guarnntced 0 

II. Investments in Economic Development Projects 0 40. Long-Term Debt Other (Net) 4,020,311 

12. Other Investments 0 41. Long-Term Debt - RUS - Econ. Devel. (Net) 0 

13. Special Funds 0 42. Payments - Unapplied 1,414,281 

14. 
Total Other Property & Invcstmenls 24,797,194 .tJ. 

Total Long-Term Debt 42,768,615 
(6 thru 13) (37 tliru 41 - 42) 

15. Cash - General Funds 803,162 44. Obligations Under Capital Leases - No ncurrent 0 

16. Cash - Construction Funds - Trustee 0 45. 
Accumulated Operating Provi s ions 

3 , 505,048 
and Asset Retirement Obli!!ations 

17. Special Deposits 4,300 46. Tota l Other Noncurrent Liabilities (44 + 45) 3,505,048 

18. Temporary Investments 5,000 47. Notes Payable 0 

19. Notes Receivable (Net) 0 48. Accounts Payable 3,581,185 

20. Accounts Receivable - Sales of Energy (Net) 4,043,940 
1,232,493 49. Consumers Deposits 

21. Accounts Recei vable - Other (Net) 198,057 

22. Renewable Energv Credits 0 50. Current Maturities Long-Term Debt 0 

., , 
Materials and Supplies - Electric & Other 453,381 51. 

Current Maturities Long-Term Debt 
0 -~ - - Economic Deve lopment 

24. Prepayments 199 ,42 6 52. Current Maturities Capital Leases 0 

25. Other Current and Accrued Assets 537,765 53. Other Current and Accrued Liabilities 1,597, 4 66 

26. 
Total Current and Accrued .-\ssets 6,245,031 54. 

Tota l Current & Accrued Liabilities 6,411,144 
(15 thru 25) (47 thru 53) 

27. Regulatory Assets 0 55. Regulalory Liabilities 0 

28. Other Deferred Debits 824,169 56. Other Dderred Credits 153 , 860 

29. 
Total Assets and Other Debits 

96,086,636 57. 
Total Liabilities and Other Credits 96,086,636 

(5+14+26 tltru 28) (36 + 43 + 46 + 54 ,,,,,, 56) 

RUS Financial a nd Operating Report Electric Distribution Re,'ision Date 201-t 
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According 10 !ho Paperwork Reduc1ion Ac! of 1995. an agonc) / not conduct or sponsor. and a person is nol r1..'quircd to respond 10 ... _ 11:ctio11 of information unlc:::ss it displays a valid O ~vfB 

control number. The valid O~:tB control number for this infonnation collection is 0572-0032. The time rcquirc:: d to c_omplc:tc: this in fom1ation collection is estimalcd to a\'eragc 15 hours pl!r 
rcspons~. induding the time fo r reviewing instructions. searching exist ing data sourcc:s. gathc:ring and maintaining the dala nc:cdcd. and completing and f(viewing the collection ofinfonnation. 

UNITED STATES DEPARTMENT OF AGRICULTUR E BORROW ER DESIGN ATION 
RURAL UTILITIES SERVICE KY0057 

FI NA NCIAL AND OPERATI NG REPORT PERIOD END ED August, 2015 

ELECTRIC DISTRIBUTION BORROWER NAME 
Cumberland Valley Electric, Inc 

INSTRUCTIONS - Sec help in the online application . 

This information is analyzed and used to determine the submincr s ftnanc ial s ituation and feasibility for loans and guarantees. You are required by conlract and applicable 
regulations to provide the information. The in fo rmation provided is subject to the Freedom of Information Act (5 U.S.C. 552) 

CERTIFICATION 

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a 
false. fictitious or fr.tudulent statement may render the ma ker subject to prosecution under Title 18. United States Code Section 1001. 

We hereby cenify that the entries in 1his rcpon are in accordance with the accounts and other records 
of the system and reflect the status o f the system to !he best of our knowledge and belief. 

ALL INS URANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTI NG 
PERIOD AND RE NEWALS HA VE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII 

(check one of the fo llowi11g) 

III All oflhe obligations under the RUS loan documents 0 There has been a default in the fulfillment of the obl igations 
haw been fulftll ed in all material respects. under the RUS loan documents. Said default( s) is/are 

specifically described in Pan D of this rcpon. 

TED HAMPTON 9/10/2015 

DATE 

PART A. STATEMENT OF OPERATIONS 

YEAR-TO-DA TE 

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 
(a) (b) (c) (ti) 

I. Operating Revenue and Patronage Capital 32 , 784 ,382 31,609,800 33,912,487 3 , 653,143 ., Power Production Expense 

3. Cost of Purchased Power 24,998 , 997 23,458,104 24,998,997 2,649,845 

4 . Transmission Expense 

5. Regional Market Expense 

6. Distribution Expense - Operation 88 1 ,479 854 ,167 890 , 294 89,499 

7. Distribution Expense - Maintenance 1,838,198 2,003,260 1,984,387 263,253 

8. Customer Accounts Expens~ 1,235,554 1,315,159 1,254 , 087 135,147 

~- Customer Service and Informational Expense 117,658 66,955 118,835 15,255 

10. Saks Expense 

11. Administrative and General Expense 965, 423 991,237 994,385 119,069 

12. Total Opera tion & Maintenance Expense (2 tlzru 11) 30,037,309 28,688,882 30,2 4 0,985 3,272,068 

13. Depreciation and Amonization Expense 2,15 4 ,925 2 , 327,190 2,2 4 1,122 293,589 

14. Tax Expense - Property & Gross Receipts 

15. Tax Expense - Other 56,178 56,395 56 , 178 

16. Interest on Long-Term Debt 235,80 4 332 , 040 4 10 , 299 49,573 

17. Interest Charged to Construction - Cred it 

18. Interest Expense - Other 1 , 609 1 , 04 4 1,610 130 

19. Other Deductions 16 , 347 11,532 16 , 674 6,750 

20. Total Cost of Electric Sen·ice (/ 2 t/1ru 19) 32,502,172 31,417,083 32 , 966 , 868 3,622,110 

2 I. Pa tronage Capital & Operating i\fargins (/minus 20) 282 , 210 192 , 717 94 5 , 619 31,033 

,22. Non Operating Margins - Interest 80 , 590 80 , 553 81 , 397 21,699 

123. Allowance for Funds Used During Cons1mc1ion 

.,4. lncom~ (Loss ) from Equ ity Investments 

25. Non Operating Margins - Other 

26. Generation and Transmission Capilal Credi ts 

? 7. Other Capital Credits and Palronage Dividends 65,657 71 , 263 65,657 

' 8. Extraordinary Items 

29. Pa tronage Capital or Ma rgins (21 tflm 28) 428,457 344,533 1 , 092,673 52,732 
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITI ES SERVICE 

KY0057 
FI NANC IAL AND OPER.\TING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTIONS - See hdp in the online application . 
August, 2015 

PART B. DA TA O N TR.\NSMISSION AND DISTRIBUTION PLA NT 

YEAR-TO-DA TE YEAR-TO-DA TE 

ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR 
(11) (b) (n) (b} 

I. New Services Connected 290 265 5. Miles Transmission 

2. Services Retired 
6. Miles Distribution -

22 6 333 
Overhead 

2 , 504.45 2 , 502.27 

3. Tota l Services in Place 24, 887 24,862 
7. Miles Distribution -

Underground 
132 . 26 135.00 

4 . Idl e Services 8. Total Miles Energized 
(£xc/ude Seasona/s) 

1 , 283 1,306 
(5+6+ 7) 

2,636.71 2,637.27 

PART C. BALANCE SHEET 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

I. Total Utili ty Plant in Service 99,681,091 30. Memberships 433 , 570 

2. Construction Work in Progress 251 , 535 31. Patrona!!e Capita l 4 3,228,462 

3. Total Utility Plant (I + 2) 99,932,626 32. Ooeratin!! Mar!!ins - Prior Years 0 

4 . Acc um . Provision for Depreciation and Amon. 35,607 , 44 6 33. Operating Margins - Current Year 263 , 980 

5. Net Utility Plant (3 - 4) 64,32 5 ,180 34. Non-Operating Marg ins 80 , 553 

6. Non-Uti lity Property (Net) 0 35. Other Margins and Equities (701 , 529) 

7. Investments in Subsidiary Companies 0 36. Total Mari?ins & Eouitics (30 lltru 35) 43,305 , 036 

8. Invest. in Assoc. Org. - Patronage Capital 23,898,152 37. Long-Term Debt - RUS (Net) 3,23 4 ,582 

9 . In vest. in Assoc. Or!!. - Other - General Funds 0 38. Lon!!-Term Debt - FFB - RUS Guaranteed 36,917,058 

10. In vest. in Assoc. Org. - Other - Nongeneral Funds 899,042 39. Long-Term Debt - Other - RUS Guaranteed 0 

II. In vestments in E~onomic Developme nt Projects 0 40. Lon g-Tem1 Debt Other (Net) 3,924 ,522 

12. Other In vestments 0 4 1. Lon!!-Term Debt - RUS - Econ . Devel. (Net) 0 

13. Soec ial Funds 0 42. Pavments - Unaool icd 1, 4 32,105 

14. 
Total Other Property & lm•estments 24 ,797,194 .u. Total Long-Term Debt 4 2 , 6 44, 057 
(61/uu 13) (3 7 lltru 41 - 42) 

15. Cash - General Funds 1 , 008,824 44. Obligations Under Capital Leases - Noncurrent 0 

16. Cash - Construction Funds - Trustee 0 45. 
Accumulated Operating Provisions 

3 , 513,525 
and Asset Retirement Obligations 

17. Special Deposits 4,300 46. Total Other Noncurrent Liabilities (44 + 45) 3,51 3,525 

18. Temporary In vestments 5 , 000 47. Notes Payable 632 , 799 

19. Notes Rece ivable (Net) 0 48. Accounts Payable 3,038,491 

20. Accounts Receivable - Sales of Energy (Net) 3 , 762,235 
1,237,977 49. Consumers Deposits 

21. Accounts Receivable - Other (Net) 244 , 595 

22. Renewable Energy Credits 0 50. Current Maturit ies Lon!!-Term Debt 0 

.,, 
Materi als and Supplies - Electric & Other 4 31,24 8 51. 

Current Maturiti es Long-Term Debt 
0 -~ - - Economic Develoomcnt 

24. Prepayments 206,050 52. Current Maturities Capital Leases 0 

25. Other Current and Accrued Assets 615 , 956 53. Other Curren°! and Accrued Liabilities 1, 641, 277 

26. 
Total Current and Accrued Assets 6 , 278,208 Total Current & Accrued Liabilities 6,550,5 44 
(15 thru 25) 

54. 
(4 7 tltru 53) 

27. Regulatory Assets 0 55. Regulatory Liabilities 0 

28. Other Deferred Debits 811,813 56. Other Deferred Credits 199,233 

29. 
Total Assets and Other Debil~ 

96,212 , 395 
Total Liabilities and Other Credits 96,212,395 

(5+14+26 lhru 28) 
57. 

(36 + 43 + 46 + 54 1/rru 56} 
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:\i.;:cordi ng. to the Paperwork Reduction :\cl of IQ95. an agency m3y not conduct or sponsor. and a person i5' not required to respond 10. a c.:nll;;:; 1ion of info rmation unless it displays J \'ll lid OMB 
control numb~ r. The val id OMR control numhcr for thi s infonnation ..:o lkction is 0572~0032 . The time requ ir~d to complcrc this information co ll c:ction is estimated to average 15 hours per 
response. including the time for reviewing. instructions, searching existing data sources. !:!athcring and maintaining th..: data needed and completing and reviewing the collection of in formation. 

UN ITED STATES DEPART:O.IENT OF AGRI CU LTURE BORROWER DES IGNATION 
RURAL L'TILITIES SERVICE KY0057 

FINA NCIAL AND OPERATI NG REPORT PERIOD EN DED September, 2 015 

ELECTRIC DISTRIBUTION 
BORROWER NA ME 

INSTRUCTIO NS - Sc~ help in the online applicalion. 
Cwnberland Valley Electric, Inc 

rh is infomiation is analyzed and usd! to tktem1 ine 1he subminer" s financial situation and feasibility for loans and guar:mt~s. You are required by contrnct and applicable 
regul at ions to provide the infom1ation . The inlonnat ion provided 1s subject 10 the l'r<!t!dom of lnfom1ation Act (5 U.S.C. 552) 

CERTIFIC.-\ TION 

We recognize tha t statements contained herein concern u matter within the jurisdiction of an agency of the United States and the making of a 
false, fictitious or fr.iudulent statement may render the ma ker subject to prosecution under Title 18, United States Code Section IOOI. 

We hereby certify that the entries in th is report are in accordance with the accounts and other records 
of the system and rctl<!<:t the status of the system to the hesl of our knowledge and belief. 

ALL INSURA NCE REQ UIRED BY PART 1788 OF 7 CFR CHAPTER XVII , RllS, WAS IN FORCE DURI NG THE REPORTI NG 
PERIOD AND RE NEWALS HA VE BEEN OBTAINED FOR ALL POLICIES DURI NG THE PERIOD COVERED 

BY THIS REPORT PURSllANT TO PART 1718 OF 7 CFR CHAPTER XVII 

(check one ofrhe fol/01ring) 

0 All of the obligations under the RUS loan documents D There has been a default in the IUllillmcnt of the obligations 
have been ful ti llcd in all material res pects. under the RUS loan documents. Said dcfault(s) is/arc 

spec1fically described in Pan D of th is report. 

TED HAM I? TON 10/8/2015 

DATE 

PART A. SL\TEMENT OF OPERATIONS 

YEAR-TO-DATE 
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 

(ti) (b) (C) (tf} 

I. Operating Revenue and Patronage Capital 36,115,595 34 , 834,243 37,353 , 080 3,224,443 

2. Power Production Expense 

3. Cost of Purchased Power 27, 4 42 , 097 25,823 , 999 27,442,097 2 , 365,895 

~ . Transmission Expense 

5. Regional Market Exrxnse 

6. Distribut ion Expense - Operation 1 , 027 , 022 980 , 528 1 , 037 , 292 126,361 

7. Distribution Exp<:.'nSc - Mai ntenance 2,054,847 2,246,056 2,218,455 242,796 

S. Customer !\ccounts Expense 1 , 396,801 1,478,22 9 1,417 , 75 3 163 , 070 

9. Customer Service aml lnronnatiomt l Expense 125,545 76,459 126,801 9,504 

10. Sales Ex pense 

I I. ;\dmini slrat ivc and General Expense 1,088 , 850 1 , 127 , 258 1 , 121 , 515 136,021 

12. Total Operation & Maintenance Expense (2 tltm I/) 33,135 , 16 2 31,732,529 33,363,913 3,043,647 

13. Depreciat10n and i\mortization Expense 2 , 426,905 2,621,608 2,523,981 294 , 418 

14. Tax Expense - Property & Gross Recei pts 

15. Tax Expense - Other 56 , 178 56,395 56,178 

16. Interest on Long-Term Debt 265,010 380 , 797 461, 117 4 8 , 757 

17. lm~res 1 Charged to Construction - Credit 

IS. lntert!S l Expense - Other 1 , 841 3 , 402 1, 841 2,358 

19. Other Dedu.:.tions 16 , 347 11, 632 16,674 100 

20. Tota l Cost of Electric Service(/ 2 tltr11 19) 35,901,443 34,806 , 363 3 6 , 423,704 3 , 389,280 

21. Patronage Ca pital & Opcrnting Margins(/ mi1111s 20) 214,152 27 , 880 929,376 (164' 837) 

22. Non Op•·rating Margi ns - Interest 85,684 85,269 86,540 4 , 716 ,, 
- ~ . Allowance for funds Used During Constru ction 

24. Income (Loss ) from Equity Inves tments 

2.5 . Non Opcraung Margins - Other 

26. G,·nenu ion and Transmiss ion Capital Credits 

27. Other Capital Cred its and Patronage Div idends 71,322 72' 977 71,322 1, 714 

28. Extraordinary Items 

29. Patronage Capital or Marg ins (21 tltru 28) 371 , 158 186,126 1,087,238 (158,407) 
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L'"llTED STATES DEPARHIENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL LTILITIES SERVICE 

KY0057 
FIN .-\NCIAL .-\ ND OPERATING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

IN STR UCTIONS · Sc'C help in tht: onlin.: application. 
September, 2015 

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

YEAR-TO-DATE YEAR-TO-DATE 
ITEM L\ST YEAR TlllS YEAR ITEM LAST YEAR THIS YEAR 

(11) (b) (11) (b) 

I. New Servi<:cs Connected 328 309 5. Miles Transmission 

2. Services Retired 
6. Miles Distribution -

244 371 
Overhead 

2,506.12 2,502 . 35 

3. Tow! Services in Place 
7 Miks Distribution -

24,907 24,868 
Underground 

132 . 62 135.57 

4 le.lie Services 8. Total Miles Energized 
(£xd11de Seasona/s) 

l,340 l,304 
(5 + 6 + 7) 

2,638.74 2,637.92 

PART C. BALANCE SHEET 

ASSETS ANO OTllER DEBITS LIABILITIES AND OTllER CREDITS 
I. Total Utility Plant in Service 99,974,687 30. Memberships 433,570 

2. Construction Work in Progress 302,357 31. Patronage Capital 43,228,462 

3. Tollll Utili~· Plant (I + 2) 100,277,044 32. Operating Margins - Prior Years 0 

4. Accum. Provision for Depreciation and Amort. 35,855,810 33. Operating Margins - Current Year 100,858 

5. Net Utility Pillot (3 - 4) 64,421,234 34. Non-Operating Margins 85,269 

6. Non-Utility Property (Net) 0 35. Other Margins and Equities (695,279) 

7. lnwstmcnts in Subsidiary Companies 0 36. Total Ma~ins & Eauilics (30 Ihm 35) 43,152,880 

8. Invest. in Assoc. Org. - Patrona!!e Capital 23,899,610 37. Lonl!-Tcrm Debt - RUS (Net) 3,223,318 

9. Invest. in Assoc. Org. - Other - General Funds 0 38. Long-Tenn Debi - FFB - RUS Guaranteed 39,586,072 

10. Invest. in :\ssoc. Org. - Other - Nongencrnl Funds 899,042 39. Long-Term Debt - Other - RUS Guaranteed 0 

11 . lnvcstmcnlS in Economic Development Projects 0 40. Long-Term Debt Other (Net) 3,905,038 

12. Other In vestments 0 41. Lonu-Term Debt - RlJS - Econ. Devel. (Net) 0 

13. Sp<X ial Funds 0 42. PaymcnlS - Unapplicd l,432,105 

14. 
Total Other Property & ln•·estments 24,798,652 43. 

Total Long-Term Debt 45,282,323 

(6 '""' l.'I) (.? 7 thrtt ./I - ./2) 

15. l'ash - General Funds 3,048,623 44. Obligations Under Capital Leases - Noncurrelll 0 

16. Cash - Construction Funds - Trustee 0 45. 
r\ccumulated Operating Provisions 

3,522,002 
and ;\sset Retirement Obligations 

17. Sp.:cial Deposits 4,300 -'6. Tollll Other Noncurrcnt Liabilities (44 + 45) 3,522,002 

IS. Temporary Investments 5,000 47. Notes Pavable 0 

19. Notes Receivable (Net) 0 48. Accounts Payable 2,877,773 

:!O Accounts Receivable - Sales or Energy (Nd) 3,314,970 
1,229,442 49 Consumers Deposits 

:!I. Accounts R.:ceivahlc - Other (Net) 166' 777 

~2 . Renewable Encrgv Credits 0 50. Current Maturities Long-Tem1 Debt 0 

~' Materials and Supplies - Electric & Other 467,916 51. 
Curren t Maturities Long-Tem1 Debt 

0 -J . 
- Economic Development 

:!4. Prepayments 166,051 52. Current Maturities Capital I.eases 0 

~5 . Other Current and Accrued Assets 694,253 53. Other Current and Accrued Liabilities l,678,027 

26. 
Total Current and Accrued Assets 
(15 thru 25) 

7,867,890 54. 
Tot:1l Current & Accrued Liabilities 5,785,242 
(47 tlzrtt 53) 

27. Regulatory Assets 0 55. Regulatory Liabili ties 0 

:!8. Other Deferred Debits 799,456 56. Other Ddcrrcd Credits 144,785 

29. 
Tot:1l Assets and Other Debits 

97,887,232 57. 
Tollll Liabilities and Other Credit~ 97,887,232 

(5+14+26 thru 28) (36 + 43 + 46 + 54 '""' 56) 
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According to thl! Paperwork Reduction Act of 1995. an agency ;;;:iy not conduct or sponsor, and a p..::rson is not rcquirc-d to rc- spond to. :i collection of information unless it displays a \'aiid O~·IB 
c.:ontrol number. The valid 0~·18 contn>I numba for this infonnation colk."Ction is 0Si2-0032. The time ri:quirGd to compkte this infonna~ion collection is estimah:d to a\'C:rag..:: 15 hours per 
response. including. the time for re,· iewin~ insrructions. sl!archinl!. existing data sou rces. gathl!ring and maintaining the data needed. and completing and rc\'h:wing the colh:ction ofinlbnnation. 

UNITED ST.-\ TES DEPARTME NT Or . .\GRICULTURE BORROWER DESIGNATION 
RU RAL UTILITIES SERVICE KY0057 

FINANCIAL AND OPERATING REPORT PERIOD ENDED October, 2015 

ELECTRIC DISTRIB UTIO:\ 
BORROWER NAME 

Cumberland Valley Electric, Inc 
INSTRUCTIONS - s~ help in the online application . 

lrhis information is analyzed and used to determine the submitter ' s linancial situation and frasibility for loans and guaranrecs. You are required by contract and applicable 
regulations to provide the infonnation . The information provided is subject to the Freedom or lnfonnation Act (5 U.S.C . 552) 

CERTIFICATION 

We recognize th:tt statements contained herein concern a matte r within the jurisdiction of an :1gency of the l inited State.~ and the nm king of a 
false. fictitious or fraudulent statement may render the maker subject to prosecution under Title 18. United States Code Section 1001. 

We hereby cenify that the entri es in this repon are in accordance with the accounts and other records 
of the system and rellect the status of th e system to the best of our knowledge and belief. 

ALL INS URANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE OU RING THE REPORTING 
PERIOD AND RENEWALS H.-\ VE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED 

BY TlllS REPORT PURSUANT TO PART 1718 Of 7 CFR CHAPTER XVII 

(check one ofrhe fo llowing) 

I]] All of the obligations under the RUS loan documents 0 There has been a default in the fullillment of the obligations 
have been fulfilled in a ll material n:spec ts. under the RUS loan documen1s. Said default(s) is/are 

specifically described in Pan D of this rcpon. 

TED HAMPTON 11/17/2015 

DATE 

PART A. STATEMENT Of OPER"-TIONS 

YEAR-TO-DATE 

ITEM LAST YEAR THIS YEAR BllDGET THIS MONTH 
(11) (b) (c) (1() 

l. Operating Revenue and Patronage Capital 39,357 , 475 37,974,464 40,525,596 3,140,221 

2. Power Production Expense 

3. Cost of Purchased Power 29,697,410 28,053,036 29,816,383 2,229,037 

4 . Transmission Expense 

5. Regional Market Expense 

6. Distribution Expense - Operation 1,168,998 1,131,309 1,165,190 150,781 

7. Distribution Expense - Maintenance 2,304,412 2,463, 110 2,459,421 217,053 

8. Customer Accounts Expense 1,575,379 l,658,106 1,593,763 179,877 

~- Customer Service and Infonnational Expense 137,623 85 , 745 139, 341 9,286 

10. Saks Expense 

11. Administrative and General Expense 1,231,923 1 , 253 , 743 1,247,488 126,486 

12. Total Operation & i\'laintenance Expense (2 tftru 11) 36,115,745 34,645,049 36,421,586 2,912,520 

13. Depreciation and Amonization Expense 2,699,803 . 2,916 , 539 2,797,682 294 , 931 

14. Tax Expense - Propeny & Gross Receipts 

15. Tax Expense - Other 56,178 56,395 107,619 

16. Interest on Long-Tenn Debt 293 , 773 430,195 513,899 49,398 

17. lnter~st Charg~d to Construction - Cr~dit 

18. Interest Expense - Other 1,990 3,531 2,037 129 

19. Other Deductions 17,107 12,092 16,878 460 

20. Total Cost of Electric Service(/ 2 thru 19) 39,184,596 38,063,801 39,859,701 3,257,438 

2 I. Patronage Capital & Operating Margins(/ minus 20) 172, 879 (89,337) 665,895 (117,217) 

22. Non Operating Margins - Interest 90,959 90' 716 91,724 5,448 

23. Allowance for Funds Used During Constniction 

24. Income (Loss) from Equity Investments 

25. Non Operating Margins - Other 

~6 Generation and Transmission Capital Credits 

p Other Capital Credits and Patronage Di vidends 71,322 72,978 80,094 

28. Extraordinary Items 

29. Patronage Capital or Margins (21 thru 28) 335,160 74,357 837,713 (111,769) 
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UNITED ST ATES DEPARTM ENT OF AGRICU LTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 

KY0 057 
FINANCIAL AND OPERATING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTIONS - See help in the on\ inc application . 
October , 2015 

PART B. DATA O N TRANSi\IISSION AND DISTRIBUTION PLANT 

YEAR-TO-DATE YEAR-TO-DATE 

ITEi\I LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR 
(a) (b) (a) (b) 

I. New Services Connected 377 354 5. Miles Transmission 

, 
Services Retired 

6. Miles Distribution -
293 399 

Overhead 
2,506 . 15 2,503 . 59 

3. Total Services in Place 24,907 24,885 
7. Miles Distribution -

Underground 
132.86 135. 94 

4. Idle Serv ices 8. Total Miles Energized 
(Exclude Seasonals ) 

1 , 296 1,298 
(5+6+7) 

2 , 639.01 2,639 . 53 

PART C. BALANCE SHEET 

ASSETS A ND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

I . Total Utility Plant in Service 100,090 , 478 30. Memberships 434,585 

2. Construction Work in Progress 306,328 31. Patronage Capital 43,228,462 

3. Total Utility Plant (I + 2) 100,396,806 32. Ooerating Margins - Prior Y cars 0 

4. Accum. Provision for Depreciation and Amon. 35,832,458 33. Operating Margins - Current Year (16,360) 

5. Net Utility Plant (3 - 4) 6 4 ,564,348 34. Non-Operating Margins 90 , 717 

6. Non-Ut ility Property (Net) 0 35. Other Margins and Equities (690,893) 

7. Investments in Subsidiary Companies 0 36. Total Margins & Equities (30 tltru 35) 43 , 046 , 511 

8. lnwst. in Assoc . Org. - Patronage Capital 23,899,610 37. Long-Term Debt - RUS (Net) 3,212,356 

9. Invest. in Assoc . Orn .. - Other - General Funds 0 38. Long-Term Debt - FFB - RUS Guaranteed 39,586 , 072 

10. Invest. in Assoc . Org. - Other - Nongcneral Funds 899,042 39. Long-Term Debt - Other - RUS Guaranteed 0 

II. Investments in Economic Deve lopment Projects 0 40. Long-Term Debt Other (Net) 3, 885, 511 

12. Other Investments 0 41. Long-Term Debt - RUS - Econ. Devel. (Net) 0 

13. Specia l Funds 0 42. Payments - Unapplied 1 , 432,105 

14. 
Total Other Property & Investment~ 24,798,652 .u. Total Long-Term Debt 45 , 251,834 
(6 tltru 13) (37 thru 41 - 42) 

15. Cash - General Funds 2 , 769,895 44. Obligations Under Capital Leases - Noncurrcnl 0 

16. Cash - Construction Funds - Trustee 0 45. 
Accumulated Operating Provis ions 

3,530,479 
and Asset Retirement Obligations 

17. Special Deposits 4,300 46. Total Other Noncurrent Liabilities (44 + 45) 3,530 , 479 

18. Temporary Investments 5,000 47. Notes Pavab\e 0 

19. Notes Receiva ble (Net) 0 48. Accounts Payable 2,812,790 

20. Accounts Recei vable - Sales of Energy (Net) 3 , 115,432 
1,226,426 49. Consumers Deposits 

21. Accounts Receivable - Other (Net) 152 , 592 

22. Renewable Energy Credits 0 50. Current Maturities Long-Term Debt 0 

?' -~ - Materia ls and Supplies - Electric&: Other 380,193 51. 
Current Maturities Long-Term Debt 

0 
- Econom ic Development 

24. Prepayments 126' 053 52. Current Maturit ies Capital Leases 0 

25. Other Current and Accrued Assets 753,209 53. Other Current and Accrued Liabilities 1 , 427 , 291 

26. 
Tota l Current a nd Accrued Assets 7,306,674 54. 

Tota l Current & Accrued Liabilities 5 , 466,507 
(15 thru 25) (47 thru 53) 

27. Regula tory Assets 0 55. Regulatory Liabilities 0 

28. Other Deferred Debits 787,100 56. Other Deferred Credits 161,443 

29. 
Total Assets and Other Debits 

97,456,774 57. 
Total Liabilities and Other Credits 97,456, 774 

(5+/ 4+26 tltru 28) (36 + 43 + 46 + 54 thru 56) 
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According to th!! Paperwork Reduction Act of 1995. an agcnc~ .. .iy not conduct or sponsor. and a person is not rcquin:d to respond to. a· .. ..,1lcction of information unless i1 displays a ,·alid O~fB 
~ontrol number. The \'alid O~·tB control number for this infonnation colll!ction is 0571-0032. The time required 10 complete: this infonnation collection is cstimaic:d to a\·c:r:tgc: 15 hours pa 
respon$c. including the time for rc\'iewing instructions. scarching cxisting data sources. :;ath-.:ring and maintaining th-.: df.ll;t nccdcd. an<l completing and rc\'icwing the co!kction or information. 

UN ITED STATES DEPARHI ENT OF ..\GRICUL TURE BORROWER DESIGNATION 
Ru RAL UTILITIES SERVICE KY0057 

FINANCIAL AND OPERATING REPORT PERIOD ENDED November, 2015 

ELECTRIC DISTRIBUTION BORROWER NAME 
CUmberland Valley Electric, Inc 

INSTRUCTIONS - See help in the online application . 

This information is analyzed and used to determine the submittcr's tinancial situation and foasibility for Joans and guarantees . You are required by contract and applicable 
regulations to provide the infonnation . The information provided is subject to tht: Freedom of Jnfonnation Act (5 U.S.C. 552) 

CERTIFICATION 

We recognize that statement~ contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a 
false. fictitious or fntudulent statement may render the maker subject to prosecution under Title 18, llnited States Code Section IOOI. 

We hereby certit~· that the entries in this report arc in accordance with the accounts and other records 
of the system and rellecl the status of the system to the best of our knowledgt: and bdief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
PER.IOI) AND RENEWALS HA VE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII 

(check 011e ofrhe follo wing) 

l]J All of the obligations under the RUS Joan documents 0 There has been a default in the fullillment of the obl igations 
have been fulfilled in all material respects. under the RUS loan documents. Said default(s) isfare 

specitically described in Part D of thi s report. 

TED HAMPTON 12/10/2015 

DATE 

PART A. STATEMENT OF OPER-\ TIONS 

YEAR-TO-DA TE 
ITEM LAST YEAR THIS YEAR Bli DGET THIS MONTH 

(a) (bl (cl (cf) 

I. Operating Revenue and Patronage Capital 43,685,141 41,458,888 44,208,101 3,484,425 

2. Power Production Expense 

µ. Cost of Purchased Power 33,021,241 30,681,639 32,960,389 2,628,603 

14. Transmission Expense 

5. Regional Market Expense 

6 . Distribution Expense - Operation 1,286 , 171 1,251,484 1,277,946 120,176 

7. Distribution Expense - Maintenance 2,520,441 2,675,007 2,696,503 211,897 

8. Customer Accounts Expense l,705,753 1,822,317 1,723,744 164,211 

~ - Customer Service and lnfonnational Expense 152,326 97,607 152,001 11,861 

JO. Sales Expense 

I!. Administrative and General Expense 1,350,224 1,360,514 1,366,873 106,771 

12. Total Operation & Maintenance Expense (2 thm //) 40,036,156 37,888,568 40,177,456 3,243,519 

13. Depreciation and Amortization Expense 2,973,739 3,212,308 3,073,361 295,769 

14. Tax Expense - Property & Gross Receipts 

15. Tax Expense - Other 56,178 56,395 107,619 

16. Interest on Long-Tenn Debt 321,217 478,800 564,745 48,605 

17. Interest Charged to Construction - Credit 

IS. Interest Expense - Other 2, 146 3,660 2,235 129 

19. Other Deductions 17,370 12,487 17,755 395 

20. Total Cost of Electric Service(/ 2 tlrru 19) 43,406,806 41,652,218 43,943,171 3,588,417 

21. Patronuge Capital & Oper.iting i\largins (I minus 20) 278,335 (193,330) 264,930 (103. 992) 

22. Non Operating Margins - Interest 112,728 113,444 112,066 22,727 

23. Allowance for Funds Used During Construction 

24. Income (Loss) from Equity Investments 

25. Non Operating Margins - Other 

::!6. Generation and Transmission Capital Credits 

~7 . Other Capital Credits and Patronage Dividends 71,322 72. 978 80,095 

28. Extraordinary Items 

29. Patronage Capital or Margins (21 tlrru 28) 462,385 (6,908) 457,091 (81,265) 

RUS Fin:tncial and Operating Report Electric Distribution Re\'ision Date 201-1 
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 

KY0057 
FINANCIAL .-\ND OPERATING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTIONS - See help in the online application. 
November , 2015 

PART B. D.-\ TA ON TRANSMISSION AND DISTRIBUTION PLANT 

YEAR-TO-DATE YEAR-TO-DA TE 
ITEM LAST YEAR THIS YEAR ITEi\I LAST YEAR THIS YEAR 

(a) (b) (a) (b} 

I. New Services Connected 412 398 5. Miles Transmission 

, 
Services Retired 

6. Miles Distribution -
308 410 

Overhead 
2,506.47 2,504.90 

3. Total Services in Place 24,927 24,918 
7. Miles Distribution -

Underground 
133 . 03 136. 52 

4. Idle Services 8. Total :\'liles Energized 
(£rc/11de Seasona/s) 

1 , 267 1,305 
(5+6+7) 

2,639.50 2, 641.42 

PART C. HA LANCE SHEET 

ASSETS AND OTHER DEBITS LIAHILITIES AND OTHER CREDITS 

I. Total Utility Plant in Service 100,581,010 30. Memberships 434,550 

2. Construction Work in Progress 229,395 31. Patronage Capital 43,228,369 

3. Total Utilitv Plant (I + 2) 100,810,405 32. Ooerating Margins - Prior Y.:ars 0 

4. Accum. Provision for Depreciation and Amort. 36,032,638 33. Operating Margins - Current Year (120,351) 

5. Net Utility Plant (3 - 4) 64 , 777 , 767 34. Non-Operating Margins 113,444 

6. Non-Utility Property (Net) 0 35. Other Margins and Equities (686,509) 

7. Investments in Subsidiarv Companies 0 36. Total Margins & Equities (30 thru 35) 42,969,503 

8. Invest. in Assoc. Org. - Patronage Capital 23,899,610 37. Long-Term Debt- RUS (Net) 3,201,026 

9. Invest. in Assoc. Org. - Other - General Funds 0 38. Long-Term Debt - FFB - RUS Guarantt'CCI 42 , 386,072 

10. Invest. in Assoc. Org. - Other - Nongencral Funds 899,042 39. Long-Term Debt - Other - RUS Guaranteed 0 

II. Investments in Economic Development Projects 0 40. Long-Term Debt Other (Net) 3,786,772 

12. Other Investments 0 41. Long-Term Debt - RUS - Econ . Devel. (Net) 0 

13. Special Funds 0 42. Pa,·ments - Unapplied 1,449,957 

14. 
Total Other Property & Investments 24,798,652 .u. Total Long-Term Debt 47,923,913 
(6 thru 13) (37 tliru 41 -42) 

15. Cash - General Funds 5,061,610 44. Obi igations Under Capital Leases - Noncurrent D 

16. Cash - Construction Funds - Trustee 0 45. 
Accumulated Operating Provisions 

3,538,956 
and Asset Retirement Obligations 

17. Special Deposits 4,300 46. Total Other Noncurrent Liabilities (44 + 45) 3,538,956 

18. Temporary Investments 5,000 47. Notes Payable 0 

19. Notes Receivable (Net) 0 -18. Accounts Payable 3,152,263 

20. Accounts Receivable - Sales of Energy (Net) 3,425,271 
1,223,581 49. Consumers Deposits 

21. Accounts Receivable - Other (Net) 67,759 

22. Renewable Energv Credits 0 50. Current Maturities Long-Term Debt 0 

23 . Materials and Supplies - El<!ctric & Other 407,597 51. 
Current Maturities Long-Term Debt 

0 
- Economic Development 

24. Prepayments 86 , 055 52. Current Maturities Capital Leases 0 

25 . Other Current and Accrued Assets 831,418 53. Other Current and Accrued Liabilities 1,348,675 

26. 
Total Current and Accrued Assets 9,889,010 Total Current & Accrued Liabilities 5,724,519 
(15 thru 25) 

54. 
(47 thru 53) 

27. Regulatory Assets 0 55. Regulatory Liabilities 0 

28 . Other Deferred Debits 774,743 56. Other Dderred Credits 83,281 

29. 
Total Assets and Other Debits 

100,240,172 57. 
Total Liabilities and Other Credits 100,240,172 

(5+14+26 tliru 28) (36 + 43 + 46 + 54 thru 56) 

RUS Financial and OperJting Report Electric Distribution Revision Date 2014 
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Cumberland Valley Electric, Inc. 
Gray, KY 

Case No. 2016-00169 

COST OF SERVICE STUDY 

Test Year -

EXHIBIT R 

Twelve Months Ending Novermber 2015 

Prepared: March 2016 

J. Adkins 



Schedule 

CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

OUTLINE 

A Test Year -Actual & Adjusted 

B Functionalization of Expenses 

C Funtionalization Footnotes 

D Rate Base Functionalized 

E Classification of Expenses 

Exhibit R 
Page :l. of L/tJ 

Witness: James R Adkins 

F Determination of Demand & Consumer Related Plant Investments 

G Allocation of Costs 

H Demand & Energy Allocators 

Consumer Allcators 

J Unbundled Statement of Operations 

K Increase Amounts by Rate Class & Rate Design 

L Rate Base for Each Rate Class 



Acct Description 

No. 

555 Demand Charges 

Energy Charges 

Load Center Charges 

Total Purchased Power 

580 Operations Supv & Eng 

582 Station Expense 

583 Overhead Line Exp. 

584 Underground Line Exp 

586 Meter Expense 

587 Consumer Installations 

588 Misc. Distribution Exp 

589 Rents 

Total Operations 

590 Maint Supv & Eng 

592 Maint of Station Equip 

593 Maint. Overhead Lines 

594 Maint of Underground Lines 

595 Maint Line Transformers 

CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

ACTUAL TEST YEAR EXPENSES WITH ADJUSTMENTS 

Test Year Adjustments 

Actual Adjustment Adjustment Adjustment Adjustment 

~ 1, 2 & 5 3 4, 6, & 7 8, 9, 10, & 11 

6,986,348 

26,406,018 
722,360 

34,114,726 - - - -

-

5,629 27 
622,602 2,960 
46,746 222 

448,223 2,131 
118,166 562 
162,367 772 

7,500 36 (1,138) 

1,411,233 6,709 (1,138) - -

-

-
2,547,433 19,029 

- -
13,072 98 

Adjustment Adjustment 

12 13 & 15 

(2,818,449) 
(17,184) 

- (2,835,633) 

- -

3
Exhibit R 
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Witness: Jim Adkins 

Schedule A 

Pro Forma 

ills. 

6,986,348 
23,587,569 

705,176 

31,279,093 

-
-

5,656 
625,562 

46,968 
450,354 
118,728 
163,139 

6,398 

1,416,804 
-
-
-
-

2,566,463 

-
13,170 



Acct Description 

596 Maint of St Lg & Signal Sys 

597 Maintenance of Meters 

598 Maint Misc Distrib Plant 

Total Distribut Maintenance 

902 Meter Reading Expense 

903 Cons Reeds & Collections 

904 Uncollectible Accounts 

Total Consumer Accounts 

908 Customer Assist. Expense 

909 Customer Information Exp 

Total Customer Service 

Total of Above 

920 Administrative Salaries 

921 Office Supplies 

923 Outside Services 

928 Regulatory Comm Expenses 

925 Injuries & Damages 

929 Duplicate Charges 

CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

ACTUAL TEST YEAR EXPENSES WITH ADJUSTMENTS 

Test Year Adjustments 

Actual Adjustment Adjustment Adjustment Adjustment 

illS_ 1, 2 &5 3 4, 6, & 7 8, 9, 10, & 11 
- -

137,635 1,028 
183,389 1,370 (2,034) 

2,881,530 21,525 (2,034) - -

173,508 1,625 (523) 
1,661,185 15,554 

176,961 1,657 

2,011,654 18,835 (523) 

75,190 1,075 
39,864 570 (432) 

115,054 1,645 (432) 

40,534,196 48,714 (4,127) - -

875,442 13,423 
111,055 

71,607 17,788 
10,691 

-
(42,650) 

Adjustment Adjustment 

12 13 & 15 

- -

- (2,835,633) 

'../Exhibit R 
Page __ of !!E_ 

Witness: Jim Adkins 
Schedule A 

Pro Forma 

illS_ 
-

138,663 
182,725 

-
2,901,021 

-
174,610 

1,676,738 
178,618 

-
2,029,966 

-
76,265 
40,002 

-
116,267 

-
37,743,150 

-
888,865 
111,055 

89,395 
10,691 

-

(42,650) 



Acct Description 

930.1 Director Fees 

930.1 General Advertising Exp 

930.2 Misc. General Exp-Other 

930.3 Capital Credits 

930.4 Annual Meetings 

932 Maintenance of General Plan 

Total Admin & General 

403 Depree. Distribution Plant 

403 Depree. General Plant 

Total Depreciation 

408 Taxes Other Than Income Tax 

426.1 Donations 

426.1 Donations - Scholarships 

423.1 Donations - dues 

Total Miscellaneous 

Total Interest on LTD 

Total Short Term Interest 

Total Costs 

CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

ACTUAL TEST YEAR EXPENSES WITH ADJUSTMENTS 

Test Year Adjustments 

Actual Adjustment Adjustment Adjustment Adjustment 

Sill 1, 2 &5 3 4,6,& 7 8, 9, 10, & 11 
179,483 (68,173) 

75,546 (1,144) 
87,210 (2,169) 

13 
25,840 

117,369 (742) 

1,511,605 13,423 (742) (1,144) (52,554) 

3,299,174 219,610 
186,245 

3,485,419 - 219,610 - -

56,395 
6,181 (6,181) 
4,500 (4,500) 
1,950 (1,950) 

69,027 - - (12,631) -

506,126 344,521 

3,796 

46,110,168 62,137 214,741 330,746 (52,554) 

Adjustment Adjustment 

12 13 & 15 

- -

- -

- -

- (2,835,633) 
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Sill 
111,310 

74,402 
85,041 

13 
25,840 

116,627 
-

1,470,588 
-

3,518,784 
186,245 

-
3,705,029 

-
56,395 

0 
-

0 
-

56,396 
-

850,646 
-

3,796 
-

43,829,605 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Functionalization of Revenue Requirements 

Allocation Pro Forma Power 

Acct Description Basis ms Sui;rnl~ 

No. 

555 Demand Charges Direct Assign 6,986,348 6,986,348 
Energy Charges Direct Assign 23,587,569 23,587,569 
Load Center Charges Direct Assign 705,176 705,176 
Total Purchased Power 31,279,093 31,279,093 

580 Operations Supv & Eng Prop. Exp(b) -
582 Station Expense Direct Assign 5,656 

583 Overhead Line Exp. Plant Bal (a) 625,562 
584 Underground Line Exp Plant Bal (a) 46,968 
586 Meter Expense Direct Assign 450,354 
587 Consumer Installations Direct Assign 118,728 
588 Misc. Distribution Exp Prop. Exp(b) 163,139 
589 Rents Prop. Exp(b) 6,398 

Total Operations 1,416,804 -
-

590 Maint Supv & Eng Prop. Exp(b) -
-

592 Maint of Station Equip Direct Assign -
593 Maint. Overhead Lines Pit Bal (a) 2,566,463 

594 Maint of Underground Lines Pit Bal (a) -
595 Maint Line Transformers Direct Assign 13,170 
596 Ma int of St Lg & Signal Sys Direct Assign -

Substa-

Station 

-

5,656 

740 

29 
6,424 
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551,027 

41,372 

77,484 
3,039 

672,922 

2,260,674 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Functionalization of Revenue Requirements 

Allocation Trans 

Acct Description Basis former Services Meters 

No. 

555 Demand Charges Direct Assign 

Energy Charges Direct Assign 

Load Center Charges Direct Assign 

Total Purchased Power 

580 Operations Supv & Eng Prop. Exp(b) 

582 Station Expense Direct Assign 

583 Overhead Line Exp. Plant Bal (a) 74,534 
584 Underground Line Exp Plant Bal (a) 5,596 
586 Meter Expense Direct Assign 450,354 
587 Consumer Installations Direct Assign 

588 Misc. Distribution Exp Prop. Exp(b) 10,481 58,905 

589 Rents Prop. Exp(b) - 411 2,310 

Total Operations - 91,022 511,569 

590 Maint Supv & Eng Prop. Exp(b) 

592 Maint of Station Equip Direct Assign 

593 Maint. Overhead Lines Pit Bal (a) 305,789 

594 Maint of Underground Lines Pit Bal (a) -
595 Maint Line Transformers Direct Assign 13,170 
596 Maint of St Lg & Signal Sys Direct Assign 

Cons. & Acct 

Services 

-

Exhibit R 
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118,728 
15,529 

609 
134,866 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Functionalization of Revenue Requirements 
Allocation Pro Forma Power 

Acct Description Basis ~ Su1212ly 

No. 

597 Maintenance of Meters Direct Assign 138,663 
598 Maint Misc Distrib Plant Prop. Exp {c} 182,725 

Total Distribut Maintenance 2,901,021 -

901 Supervision Direct Assign 

902 Meter Reading Expense Direct Assign 174,610 
903 Cons Reeds & Collections Direct Assign 1,676,738 
904 Uncollectible Accounts Direct Assign 178,618 

Total Consumer Accounts 2,029,966 

908 Customer Assist. Expense Direct Assign 76,265 
909 Customer Information Exp Direct Assign 40,002 

Total Customer Service 116,267 -

Total of Above 37,743,150 31,279,093 

920 Administrative Salaries Prop. Exp(d) 888,865 
921 Office Supplies Prop. Exp(d) 111,055 
923 Outside Services Prop. Exp(d) 89,395 
928 Regulatory Comm Expenses Prop. Exp(d) . 10,691 
925 Injuries & Damages Prop. Exp(d) -
929 Duplicate Charges Prop. Exp(d) (42,650) 

930.1 Director Fees Prop. Exp(d) 111,310 

Substa-

Station 

-

6,424 

883 
110 

89 
11 

-
(42) 

111 
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151,964 
2,412,637 

-

-

3,085,559 

424,291 
53,011 
42,672 

5,103 
-

(20,359) 

53,133 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Functionalization of Revenue Requirements 
Allocation Trans 

Acct Description Basis former Services Meters 

No. 

597 Maintenance of Meters Direct Assign 138,663 
598 Maint Misc Distrib Plant Prop. Exp {c} 885 20,555 9,321 

Total Distribut Maintenance 14,055 326,344 ·147,984 

901 Supervision Direct Assign 

902 Meter Reading Expense Direct Assign 

903 Cons Reeds & Collections Direct Assign 

904 Uncollectible Accounts Direct Assign 

Total Consumer Accounts - -

908 Customer Assist. Expense Direct Assign 

909 Customer Information Exp Direct Assign 

Total Customer Service - -

Total of Above 14,055 417,367 659,553 

920 Administrative Salaries Prop. Exp(d) 1,933 57,392 90,694 
921 Office Supplies Prop. Exp(d) 241 7,171 11,331 
923 Outside Services Prop. Exp(d) 194 5,772 9,121 
928 Regulatory Comm Expenses Prop. Exp(d) 23 690 1,091 
925 Injuries & Damages Prop. Exp(d) - - -
929 Duplicate Charges Prop. Exp(d) (93) (2,754) (4,352) 

930.1 Director Fees Prop. Exp(d) 242 7,187 11,357 

Cons. & Acct 

Services 

-

174,610 
1,676,738 

178,618 
2,029,966 

-
76,265 
40,002 

116,267 

2,146,233 

295,126 
36,873 
29,681 

3,550 

-
(14,161) 
36,958 

9 
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-

-

-

134,866 

18,545 
2,317 
1,865 

223 

-
(890) 

2,322 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Functionalization of Revenue Requirements 

Allocation Pro Forma Power 

Acct Description Basis ms Su1212ly 

No. 

930.1 General Advertising Exp Prop. Exp(d) 74,402 
930.2 Misc. General Exp-Other Prop. Exp(d) 85,041 

930.3 Capital Cre.dits Prop. Exp(d) 13 
930.4 Annual Meetings Prop. Exp(d) 25,840 
932 Maintenance of General Plant Prop. Exp(d) 116,627 

Total Admin & General 1,470,588 

-
403 Depree. Distribution Plant Net Plant 3,518,784 
403 Depree. General Plant Net Plant 186,245 

Total Depreciation 3,705,029 -
-

408 Taxes Other Than Income Taxe Rate Base 56,395 
426.1 Donations Rate Base 0 
426.1 Donations - Scholarships Rate Base -
423.1 Donations - dues 0 

Total Miscellaneous 56,396 -
-

Total Interest on LTD 850,646 -
-

Total Short Term Interest Rate Base 3,796 -
-

Total Costs 43,829,605 31,279,093 

Substa-

Station 

74 
85 

0 
26 

116 
1,462 

27,118 
1,435 

28,553 

435 
0 

435 

6,557 

29 

43,460 
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35,515 
40,594 

6 
12,334 
55,671 

701,972 

2,279,515 
120,652 

2,400,167 

36,535 
0 

36,536 

551,087 

2,459 

6,777,779 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Functionalization of Revenue Requirements 

Allocation Trans 

Acct Description Basis former Services Meters 

No. 

930.1 General Advertising Exp Prop. Exp(d) 162 4,804 7,592 
930.2 Misc. General Exp-Other Prop. Exp(d) 185 5,491 8,677 

930.3 Capital Credits Prop. Exp(d) 0 1 1 
930.4 Annual Meetings Prop. Exp(d) 56 1,668 2,637 
932 Maintenance of General Plant Prop. Exp{d) 254 7,530 11,900 

Total Admin & General 3,198 94,952 150,050 

403 Depree. Distribution Plant Net Plant 372,575 308,312 260,916 
403 Depree. General Plant Net Plant 19,720 16,319 13,810 

Total Depreciation 392,295 324,630 274,726 

408 Taxes Other Than Income Taxe Rate Base 5,972 4,942 4,181 
426.1 Donations Rate Base 0 0 0 
426.1 Donations - Scholarships Rate Base 

423.1 Donations - dues 

Total Miscellaneous 5,972 4,942 4,181 

Total Interest on LTD 90,085 74,536 63,071 

Total Short Term Interest Rate Base 402 333 281 

Total Costs 506,.006 916,759 1,151,862 

Cons. & Acct 

Services 

24,703 
28,236 

4 
8,579 

38,723 
488,273 

93,030 
4,924 

97,954 

1,488 

0 

1,488 

22,440 

100 

2,756,488 
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1,552 
1,774 

0 
539 

2,433 
30,682 

177,319 
9,385 

186,704 

2,842 
0 

2,842 

42,871 

191 

398,157 



(a) Plant Balances 

Amount 
Poles, Towers & Fixtures 29,674,571 
Overhead Conductor 27,905,005 
Underground Conductor 3,889,519 

Subtotal 61,469,094 
Services 8,314,588 

Total 69,783,683 

(b) Exgense Progortion 

Stations 

582 Station Expense 5,656 
583 Overhead Line Exp. -
584 Underground Line Exp -
586 Meter Expense -
587 Consumer Installations -

Total 5,656 
Percent 0.45% 

CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2016-00169 

FUNCTIONALIZATION OF REVENUE REQUIREMENTS 

FOOTNOTES 

Percent 

88.1% 
11.9% 

100.0% 

Lines Transformers Services Meters 

- -
551,027 - 74,534 -
41,372 - 5,596 -

- 450,354 
- -

592,399 - 80,131 450,354 
47.50% 0.00% 6.42% 36.11% 

Lighting 

-
-
-
-

118,728 
118,728 

9.52% 
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Total 

5,656 
625,562 

46,968 
450,354 
118,728 

1,247,267 
100.0% 



[c] Ex12ense Pro12ortion 

Lines 

593 Maint. Overhead Lines 2,260,674 
594 Maint of Underground Li 
595 Ma int Line Transformers -
596 Maint of St Lg & Signal S• -
597 Maintenance of Meters -

Total 2,260,674 
Percent 83.17% 

(d) Ex12ense Pro12ortion 
Station 

Total Operations 6,424 
Total Distribut Maintena -
Total Consumer Accoun1 -
Total Customer Service -
Total 6,424 
Percent 0.10% 

CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2016-00169 

FUNCTIONALIZATION OF REVENUE REQUIREMENTS 

FOOTNOTES 

Transformers Services Meters Total 

- 305,789 - 2,566,463 
- - - -

13,170 - 13,170 
- - - -
- - 138,663 138,663 

13,170 305,789 138,663 2,718,296 
0.48% 11.25% 5.10% 100.00% 

Lines Transformers Services Meters 

672,922 - 91,022 511,569 
2,412,637 .35 14,054.90 326,344.27 147,984.16 

- - - -
- - - -

3,085,559 14,055 417,367 659,553 
47.73% 0.22% 6.46% 10.20% 

Consumer 

-
-

2,029,966 
116,267 

2,146,233 
33.20% 

Exhib_it.~ 
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134,866 1,416,804 
- 2,901,021 

2,029,966 
- 116,267 

134,866 6,464,057 
2.09% 100.00% 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

NETI ~IVESTMI t;NT ~ATE DA«:c 

Description $$$$ Stations Lines Transformers 

360 Land & Land Riahts 5,488 5,488 
362 Station Equipment 768,921 768,921 
364 Poles, Towers and Fixtures 29,674,571 29,674,571 
365 Overhead Conductor 27,905,005 27,905,005 
366 Underground Conduit -
367 UG Conductor 3,889,519 3,889,519 
368 Line Transformers 10,656,531 10,656,531 
369 Services 8,314,588 
370 Meters 6,656,001 
371 Install. On Consumer Prem. 4,912,562 
373 Street Ltg & Signal Systems -

Total Distribution Plant 92,783,185 768,921 61,474,582 10,656,531 

0.83% 66.26% 11.49% 

Total General Plant 8,027,220 7,978 3,831,721 17,454 

0.1% 47.7% 0.2% 

Total Utility Plant 100,810,405 776,899 65,306,303 10,673,984 

Accum. Depreciation 36,032,638 277,687 23,342,416 3,815,200 

Net Plant 64,777,767 499,212 41,963,887 6,858,785 

101 ,039,800 0.77% 64.78% 10.59% 

CWIP 229,395 1,901 151,988 26,347 
65,007,162 501,114 42,115,876 6,885,132 

Plus 
Cash Working Capital 991,384 7,640 642,232 104,969 
Materials & Supplies 412,083 3,176 266,953 43,632 
Prepavments 412,083 3,176 266,953 43,632 

Minus: Consumer Advances 83,281 690 55,179 9,565 
Net Investment Rate Base 66,739,431 514,415 43,236,834 7,067,800 

Percenta!'.le 0.77% 64.78% 10.59% 

Meters 
Services Consumer 

8,314,588 
6,656,001 

8,314,588 6,656,001 

8.96% 7.17% 

518,296 819,048 

6.5% 10.2% 

8,832,884 7,475,050 

3,157,136 2,671,805 

5,675,749 4,803,244 

8.76% 7.41% 

20,557 16,456 
5,696,305 4,819,701 

86,864 73,511 
36,106 30,556 
36,106 30,556 

7,463 5,974 
5,847,919 4,948,348 

8.76% 7.41% 

Consumer 
& Accounting 

Services 

-

0.00% 

2,665,243 

33.2% 

2,665,243 

952,637 

1,712,606 

2.64% 

-
1,712,606 

26,210 
10,895 
10,895 

-
1,760,605 

2.64% 

Exhibit.R.. 
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Witness: James Adkins 
Schedule D 

Outdoor 
Liahtina 

-

-

4,912,562 

4,912,562 

5.29% 

167,480 

2.1% 

5,080,042 

1,815,758 

3,264,284 

5.04% 

12,146 
3,276,430 

49,958 
20,766 
20,766 

4,409 
3,363,509 

5.04% 



Acct Description 
No. 
SSS Demand Charges 

Energy Charges 

Load Center Charges 

Total Purchased Power 

S80 Operations Supv & Eng 

S82 Station Expense 

S83 Overhead Line Exp. 
S84 Underground Line Exp 

S86 Meter Expense 
S87 Consumer Installations 
S88 Misc. Distribution Exp 
S89 Rents 

Total Operations 

S90 Maint Supv & Eng 

S92 Maint of Station Equip 

S93 Maint. Overhead Lines 

S94 Maint of Underground Lines 

S9S Maint Line Transformers 

S96 Maint of St Lg & Signal Sys 

S97 Maintenance of Meters 
S98 Maint Misc Distrib Plant 

CUMBLERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

CLASSIFICATION OF FUNCTIONALIZED COSTS 

Pro Forma Power Supply 

- ~ Demand Energy 

6,986,348 6,986,348 
23,S87,S69 - 23,S87,S69 

70S,176 

31,279,093 6,986,348 23,S87,S69 

-

S,6S6 
62S,S62 1,670,864 

46,968 
4S0,3S4 
118,728 
163,139 

6,398 

1,416,804 
-
-
-
-

2,S66,463 

-
13,170 

-
138,663 
182,72S 

Distribution 

Load Center Station 

70S,176 

70S,176 

S,6S6 

740 
29 

6,424 

E)$1;!lBIT J< 
PAGE ..fd_ OF JjQ 

WITNESS: James Adkins 
Schedule E 

Lines 

Demand 

-

2S2,640 
18,968 

3S,S26 
1,393 

308,S27 

1,036,49S 

69,674 



Acct Description -
No. 

555 Demand Charges 
Energy Charges 

Load Center Charges 

Total Purchased Power 

580 Operations Supv & Eng 

582 Station Expense 
583 Overhead Line Exp. 
584 Underground Line Exp 

586 Meter Expense 

587 Consumer Installations 
588 Misc. Distribution Exp 
589 Rents 

Total Operations 

590 Maint Supv & Eng 

592 Ma int of Station Equip 
593 Maint. Overhead Lines 

594 Maint of Underground Lines 

595 Maint Line Transformers 
596 Maint of St Lg & Signal Sys 

597 Maintenance of Meters 
598 Maint Misc Distrib Plant 

CUMBLERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

CLASSIFICATION OF FUNCTIONALIZED COSTS 

Pro Forma Lines Transformers 

ms. Consumer Demand Consumer 

6,986,348 
23,587,569 

705,176 

31,279,093 

- -

5,656 
625,562 298,387 

46,968 22,403 
450,354 
118,728 
163,139 41,958 

6,398 1,645 -

1,416,804 364,394 -
-
-
-
-

2,566,463 1,224,179 
-

13,170 9,991 3,178 
-

138,663 
182,725 82,290 672 214 

Services Meters 
Consumer Consumer 

- -

74,534 
5,596 

450,354 

10,481 58,905 
411 2,310 

91,022 511,569 

305,789 
-

138,663 
20,555 9,321 

EXHIBIT _E 
PAGE HOF ....!:1:.P 

WITNESS: James Adkins 
Schedule E 

Cons & Acct Outdoor 

Consumer Lighting 

-

118,728 
15,529 

609 

134,866 

- -



Acct Description 

Total Distribut Maintenance 

901 Supervision 

902 Meter Reading Expense 

903 Cons Reeds & Collections 

904 Uncollectible Accounts 

Total Consumer Accounts 

908 Customer Assist. Expense 

909 Customer Information Exp 

Total Customer Service 

Total of Above 

920 Administrative Salaries 

921 Office Supplies 

923 Outside Services 

928 Regulatory Comm Expenses 

925 Injuries & Damages 

929 Duplicate Charges 

930.1 Director Fees 

CUMBLERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

CLASSIFICATION OF FUNCTIONALIZED COSTS 

Pro Forma Power Supply 

- iSiS. Demand Energy 

2,901,021 - -

174,610 

174,610 
1,676,738 94,681 

178,618 

2,029,966 

-
76,265 
40,002 

116,267 -

37,743,150 6,986,348 23,587,569 

888,865 
111,055 
89,395 
10,691 

-
{42,650) 
111,310 

Distribution 

Load Center Station 

- -

-

705,176 6,424 

883 
110 

89 
11 

-
(42) 
111 

EXHIBIT R . 
PAGE fl OF <f 2) 

WITNESS: James Adkins 
Schedule E 

Lines 

Demand 

1,106,168 

-

-

1,414,695 

194,533 
24,305 
19,565 

2,340 
-

(9,334) 
24,361 



Acct Description -

Total Distribut Maintenance 

901 Supervision 

902 Meter Reading Expense 

903 Cons Reeds & Collections 
. 904 Uncollectible Accounts 

Total Consumer Accounts 

908 Customer Assist. Expense 

909 Customer Information Exp 

Total Customer Service 

Total of Above 

920 Administrative Salaries 

921 Office Supplies 

923 Outside Services 

928 Regulatory Comm Expenses 

925 Injuries & Damages 

929 Duplicate Charges 

930.1 Director Fees 

CUMBLERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

CLASSIFICATION OF FUNCTIONALIZED COSTS 

Pro Forma Lines Transformers 

~ Consumer Demand Consumer 

2,901,021 1,306,469 10,663 3,392 

174,610 

174,610 
1,676,738 

178,618 

2,029,966 -
-

76,265 
40,002 

116,267 -

37,743,150 1,670,864 10,663 3,392 

888,865 229,758 1,466 466 
111,055 28,706 183 58 

89,395 23,107 147 47 
10,691 2,763 18 6 

- - - -
(42,650) (11,024) (70) (22) 

111,310 28,772 184 58 

Services Meters 

Consumer Consumer 

326,344 147,984 

-

-

417,367 659,553 

57,392 90,694 
7,171 11,331 
5,772 9,121 

690 1,091 
- -

(2,754) (4,352) 
7,187 11,357 

EXHIBIT _g_ 
PAGE .l..K_ OF l,JlL 

WITNESS: James Adkins 
Schedule E 

Cons & Acct Outdoor 

Consumer Lighting 

- -

174,610 
1,676,738 

178,618 

2,029,966 -

76,265 
40,002 

116,267 -

2,146,233 134,866 

295,126 18,545 
36,873 2,317 
29,681 1,865 
3,550 223 

- -
(14,161) (890) 
36,958 2,322 



Acct Description 

930.11 General Advertising Exp 
930.2 Misc. General Exp-Other 

930.3 Capital Credits 
930.4 Annual Meetings 
932 Maintenance of General Plant 

Total Admin & General 

403 Depree. Distribution Plant 
403 Depree. General Plant 

Total Depreciation 

408 Taxes Other Than Income Taxes 

426.1 Donations 
426.11 Donations - Scholarships 

423.12 Donations - dues 

Total Miscellaneous 

Total Interest on LTD 

Total Short Term Interest 

Total Costs 

CUMBLERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

CLASSIFICATION OF FUNCTIONALIZED COSTS 

Pro Forma Power Supply 

- ill$. Demand Energy 
74,402 
85,041 

13 
25,840 

116,627 

1,470,588 
-

3,518,784 
186,245 

3,705,029 - -
-

56,395 
0 

-
0 

56,396 - -
-

850,646 -
-

3,796 -
-

43,829,605 6,986,348 23,587,569 

Distribution 

Load Center Station 

74 
85 

0 
26 

116 

1,462 

27,118 
1,435 

- 28,553 

435 
0 

- 435 

6,557 

29 

705,176 43,460 

EXHIBIT K 
PAGE JC) OF~ 

WITNESS: James Adkins 
Schedule E 

Lines 
Demand 

16,283 
18,612 

3 
5,655 

25,525 

321,846 
-

1,045,133 
55,318 

1,100,450 

16,751 
0 

-
-

16,751 
-

252,668 
-

1,127 
-

3,107,539 



Acct Description -
930.11 General Advertising Exp 

930.2 Misc. General Exp-Other 

930.3 Capital Credits 
930.4 Annual Meetings 
932 Maintenance of General Plant 

Total Admin & General 

403 Depree. Distribution Plant 
403 Depree. General Plant 

Total Depreciation 

408 Taxes Other Than Income Taxes 
426.1 Donations 

426.11 Donations - Scholarships 
423.12 Donations - dues 

Total Miscellaneous 

Total Interest on LTD 

Total Short Term Interest 

Total Costs 

CUMBLERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

CLASSIFICATION OF FUNCTIONALIZED COSTS 

Pro Forma Lines Transformers 

Sill Consumer Demand Consumer 
74,402 19,232 123 39 
85,041 21,982 140 45 

13 3 0 0 
25,840 6,679 43 14 

116,627 30,146 192 61 

1,470,588 380,125 2,426 772 

- -
3,518,784 1,234,382 282,654 89,921 

186,245 65,334 14,961 4,759 

3,705,029 1,299,716 297,614 94,681 
-

56,395 19,784 4,531 1,441 
0 0 0 0 

- -

0 -

·56,396 19,784 4,531 1,441 
- -

850,646 298,420 68,343 21,742 

- -
3,796 1,332 305 97 

- -
43,829,605 3,670,241 383,881 122,125 

Services Meters 

Consumer Consumer 

4,804 7,592 
5,491 8,677 

1 1 
1,668 2,637 
7,530 11,900 

94,952 150,050 

308,312 260,916 
16,319 13,810 

324,630 274,726 

4,942 4,181 
0 0 

4,942 4,181 

74,536 63,071 

333 281 

916,759 1,151,862 

EXHIBIT J?. 
PAGE ~OF~ 

WITNESS: James Adkins 
Schedule E 

Cons & Acct Outdoor 
Consumer Lighting 

24,703 1,552 
28,236 1,774 

4 0 
8,579 539 

38,723 2,433 

488,273 30,682 

93,030 177,319 
4,924 9,385 

97,954 186,704 

1,488 2,842 
0 0 

1,488 2,842 

22,440 42,871 

100 191 

2,756,488 398,157 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Exhibit R 
Page _:!I of l./b 

Witness: James Adkins 
Schedule F 

Determination of Certain Plant Investments as Demand Related or Consumer 
Related 

Account 364 - Poles 

Pole Investment Number of Unit~ Unit Cost Size 

30.00 4,684,595 13,980 335.09 25.00 
35.00 1,216,604 8,267 147.16 35.00 
40.00 8,757,707 18,467 474.24 40.00 
45.00 3,082,724 5,788 532.61 45.00 
50.00 1,047,257 1,568 667.89 50.00 
55.00 390,394 410 952.18 55.00 
60.00 106,419 87 1,223.20 60.00 
65.00 63,077 58 1,087.54 65.00 
70.00 17,987 21 856.50 70.00 
75.00 13,697 2 6,848.68 75.00 

Total for Sample 19,380,462 48,648 

X Variable - (Size) 11.01 
Zero Intercept (29.91) 

Use Minimum Size Pole 147.16 
Number of poles 48,648.00 
Consumer Related Investment 7,159,231.75 
Total Investment for sample 19,380,462.16 
Percent Customer Related 36.94% 
Percent Demand Related 63.06% 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Exhibit R 
Page~ of LIO 

Witness: James Adkins 
Schedule F 

Determination of Certain Plant Investments as Demand Related or Consumer 
Related 

Account 365 - Overhead Conductor 

Conductor Investment Number of Units Unit Cost Am Es 

6ACWC 689 12,164 $ 0.0566 140 
8ACWC 8,355 154,482 $ 0.0541 100 
4HDCU 22,935 206,906 $ 0.1108 170 
6HDCU 8,876 107,987 $ 0.0822 128 
1/0 ACSR 1,830,598 4,427,885 $ 0.4134 242 
210 ACSR 117,654 527,534 $ 0.2230 276 
4/0 ACSR 1,598,035 2,199,887 $ 0.7264 357 
2ACSR 6,485,603 12,712,740 $ 0.5102 184 
4ACSR 2,030,455 6,419,782 $ 0.3163 140 
#336.4 ACSR 880,426 918,426 $ 0.9586 519 
3/0 ACSR 23,425 2,259,903 $ 0.0104 315 
397.5 MCMAL 110 267 $ 0.4114 576 
Aerial Cable 83,323 72,029 $ 1.1568 268 
4/0 Aerial Cable 4,242 7,885 $ 0.5380 268 
Aerial Cable 2 8,106 1,430 $ 5.6688 128 
2 SP Cable 200 838 $ 0.2385 128 
1/0 SP Cable 7,470 950 $ 7.8632 172 
266.8 MCM-CU 9,351 44,109 $ 0.2120 308 
4/0 SP Cable 70,292 23,880 $ 2.9436 268 
Total for Sample 13,190,145 30,099,084 $ 0.4382 

X Variable - (Size) 0.00081 

Zero Intercept 0.25236 

Total Amount of Conductor in Feet 30,099,084 
Use Zero Intercept 0.25236 
Minimum Size Investment -Consumer Related 7,595,792.21 57.59% 
Demand Related 5,594,353 42.41% 
Investment in Conductor 13, 190, 145.06 100.00% 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Exhibit R 
Page ;<.3 of JI"' 

Witness: James Adkins 
Schedule F 

Determination of Certain Plant Investments as Demand Related or Consumer 
Related 

Account 367 - Underground Conductor 

Conductor Investment Number of Unitt Unit Cost Ames 

Cable , UG Duplex, 600V 2,769 373 7.42 70 
2 URD Triplex 227,471 53,184 4.28 120 
4 URD Triplex 4,567 570 8.01 90 

350 URD Triplex 156,635 29,635 5.29 320 
1/0 URD Cone 33,664 13,213 2.55 155 
2/0 URD Triplex 882,420 248,394 3.55 180 
4/0 URD Triplex 942,695 292,874 3.22 240 
350 URD Quad 5,462 746 7.32 320 
2 URDCONC 756,273 172,891 4.37 119 
2 URDSOL 56,982 28,826 1.98 168 
Total for Sample 3,068,939 840,706 3.65 

X Variable - (Size) -0.00386 
Zero Intercept 4.32554 
Total Amount of Conductor in Feet 840,706 
Use Minimum Size 1.97675 
Minimum Size Investment -Consumer Related 1,661,863.38 54.15% 
Demand Related 1,407,075 45.85% 
Investment in Conductor 3,068,938.58 100.00% 

Breakdown of Lines into Demand Related and Consumer Related Components 

Total Sample Percent Amount Percent Amount 
Investment Consumer Consumer Demand Demand 

Underground Conductor 3;068,939 54.15% 1,661,863.38 45.85% 1,407,075 
Overhead Conductor 13,190,145 57.59% 7,595,792.21 42.41% 5,594,353 
Poles 19,380,462 36.94% 7,159,231.75 63.06% 12,221,230 

22,449,400.7 4 8,821,095.14 13,628,305.60 

Percentage Allocations For Overhead Lines 39.29% 60.71% 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Exhibit R 
Page:l!f_of!iQ 

Witness: James Adkins 
Schedule F 

Determination of Certain Plant Investments as Demand Related or Consumer 
Related 

Account 368-Transfonners 

Pole Investment Number Unit Cost Predicted Size 

of Units Value 

1.5KVACSP 22,260 213.00 104.51 1.50 
3.KVACSP 73,018 542.00 134.72 3.00 
5KVACSP 150,249 881.00 170.54 5.00 
7.5KVACSP 7,132 32.00 222.88 7.50 
10KVACSP 1,031,822 4,548.00 226.87 10.00 
15KVA CSP 2,552,394 8,743.00 291.94 15.00 
25KVACSP 2,097,274 4,013.00 522.62 25.00 
50 KVACSP 279,152 337.00 828.35 50.00 
10KVA 23,236 60.00 387.26 10.00 
15 KVA 425,502 660.00 644.70 15.00 
25 KVA 184,988 280.00 660.67 25.00 
37.5 KVA 21,794 46.00 473.79 37.50 
50 KVA 328,841 415.00 792.39 50.00 
75 KVACSP 1,645 2.00 822.71 
500 KVAURD 40,445 8.00 5,055.66 
SOR BARE COST 4,610 2.00 2,304.79 
300 KVAURD 15,475 4.00 3,868.82 
1667 KVAAUTO CONV 4,159 3.00 1,386.17 
2000 KVA 3PH PAD MT 16,504 4.00 4,125.96 
75KVA 12,457 13.00 958.27 
100KVA 177,408 132.00 1,344.00 
167 KVA 160,099 87.00 1,840.22 
250 KVA 57,539 22.00 2,615.40 
333 KVA 175,919 51.00 3,449.40 
500 KVA 21,706 3.00 7,235.32 
500 KVA 3PH PAD MT 79,745 11.00 7,249.53 
1500 KVA PAD MT 9,265 1.00 9,265.00 
500 KVAURD 39,937 8.00 4,992.06 
750-1000 KVA 3PH PAD MT 79,109 8.00 9,888.68 
1500 KVA PAD MT 9,265 1.00 9,265.00 
Total Sample Investment 8,102,950 21,130 383.48 

X Variable - (Size) 15.65 
Zero Intercept 67.3766 

Number of Transformers 20,770.00 
Zero Intercept 67.38 
Consumer Related Investment 1,399,412.26 
Demand Related Investment 5,798,250.94 
Percentage of Investment Consumer Related 24.14% 
Percentage of Investment Demand Related 75.86% 
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14 
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16 
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18 
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29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

CUMBLERLAND VALLEY ELECTRIC 

CASE NO. 2016-00169 

REVENUE REQUIREMl;NTS FOR EACH RATE CLASS 

B c D 

Catengory Enviro 

Amount Watts 

Purchased Power Costs 

Demand 6,986,348 

Load Center Charges 705,176 

Total Purchased Power Demand 7,691,524 

Energy 23,587,569 656 

Distribution Costs 

Demand Related 

Stations 43,460 

Lines 3,107,539 

Transformers 383,881 

Total Demand Realted 3,534,880 

Consumer Related 

Lines 3,670,241 

Transformers 122,125 

Services 916,759 

Meters 1,151,862 

Consumer Svc 

& Accouting 2,756,488 

Total Consumer Related 8,617,475 

Outdoor Lighting 398,157 

Total Costs 43,829,604 656 

Purchased Power Demand Costs 7,691,524 

Purchased Power Energy Costs 23,587,569 656 

Distribution Demand Costs 3,534,880 

Distribution Consumer Costs 8,617,475 

Distribution Outdoor Lighting 398,157 

43,829,604 656 

Exhibit R 
PAGE~ OF Jtb 

WITNESS: James Adkins 
Schedule G 

E 
Schedule I 

Residential, 

Sehl & Chur 

5,059,147 

470,409 

5,529,556 

15,493,534 

28,991 

2,072,979 

256,080 

2,358,050 

3,415,399 

105,965 

788,645 

1,000,580 

2,149,035 

7,459,624 

30,840,765 

5,529,556 

15,493,534 

2,358,050 

7,459,624 

30,840,765 



1 

2 

3 

4 

5 
6 

7 

8 

9 
10 
11 

12 

13 

14 

15 
16 

17 
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22 

23 

24 
25 
Lb 
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34 

35 
36 

37 
38 

CUMBLERLAND VALLEY ELECTRIC 

CASE NO. 2016-00169 

REVENUE REQUIREMENTS FOR EACH RATE CLASS 

B c F G 
Schedule I Schedule II 

Catengory Marketing Sml Com 

Amount Rate 1 Phase 

Purchased Power Costs 
Demand 6,986,348 139,657 
Load Center Charges 705,176 18,494 

Total Purchased Power Demand 7,691,524 - 158,151 

Energy 23,587,569 37,988 746,171 

Distribution Costs 

Demand Related 
Stations 43,460 - 1,140 

Lines 3,107,539 - 81,500 

Transformers 383,881 - 10,068 

Total Demand Realted 3,534,880 - 92,707 

Consumer Related 

Lines 3,670,241 - 205,857 

Transformers 122,125 - 8,218 

Services 916,759 - 70,839 
Meters 1,151,862 4,042 60,308 

Consumer Svc 

& Accouting 2,756,488 5,064 215,882 

Total Consumer Related 8,617,475 9,106 561,105 

Outdoor Lighting 398,157 

Total Costs 43,829,604 47,093 1,558,134 

Purchased Power Demand Costs 7,691,524 - 158,151 

Purchased Power Energy Costs 23,587,569 37,988 746,171 

Distribution Demand Costs 3,534,880 - 92,707 

Distribution Consumer Costs 8,617,475 9,106 561,105 

Distribution Outdoor Lighting 398,157 

43,829,604 47,093 1,558,134 

Exhibit R 
PAGE~OF l(O 

WITNESS: James Adkins 
Schedule G 

H I 
Schedule II Schedule Ill 

Sml Com 3 Phase Sehl 

3 Phase & Churches 

218,267 241,749 
18,922 29,036 

237,188 270,784 

380,744 817,165 

1,166 1,789 

83,383 127,954 
10,301 15,806 

94,850 145,549 

21,702 7,441 
1,551 1,686 

26,501 6,097 
53,933 2,180 

45,517 13,265 

149,205 30,668 

861,987 1,264,167 

237,188 270,784 

380,744 817,165 
94,850 145,549 

149,205 30,668 

861,987 1,264,167 



1 
2 
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4 

5 

6 

7 
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12 

13 

14 
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16 
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38 

CUMBLERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

REVENUE REQUIREMENTS FOR EACH RATE CLASS 

B c J K 
Schedule IV Schedule IV-A 

Catengory Large Power Large Power 
Amount 2500 kW Plus 50-2500 kW 

Purchased Power Costs 

Demand 6,986,348 132,976 1,107,059 
Load Center Charges 705,176 19,794 134,106 
Total Purchased Power Demand 7,691,524 152,770 1,241,165 

Energy 23,587,569 847,179 4,681,273 

Distribution Costs 

Demand Related 
Stations 43,460 1,220 8,265 
Lines 3,107,539 87,228 590,974 
Transformers 383,881 10,776 73,004 
Total Demand Realted 3,534,880 99,224 672,243 

Consumer Related 

Lines 3,670,241 155 12,246 
Transformers 122,125 406 4,162 
Services 916,759 121 9,579 
Meters 1,151,862 385 30,434 
Consumer Svc 

&Accouting 2,756,488 1,040 56,506 

Total Consumer Related 8,617,475 2,108 112,927 

Outdoor Lighting 398,157 

Total Costs 43,829,604 1,101,281 6,707,609 

Purchased Power Demand Costs 7,691,524 152,770 1,241,165 
Purchased Power Energy Costs 23,587,569 847,179 4,681,273 
Distribution Demand Costs 3,534,880 99,224 672,243 
Distribution Consumer Costs 8,617,475 2,108 112,927 
Distrib_ution Outdoor Lighting 398,157 

43,829,604 1,101,281 6,707,609 

Exhibit R 
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WITNESS: James Adkins 
Schedule G 

L M 
Schedule VI 

Outdoor 

Lights Total 

87,495 6,986,348 
14,414 705,176 

101,909 7,691,524 

582,859 23,587,569 

888 43,460 
63,521 3,107,539 

7,847 383,881 

72,256 3,534,880 

7,441 3,670,241 

137 122,125 
14,977 916,759 

- 1,151,862 

270,178 2,756,488 

292,732 8,617,475 

398,157 398,157 

1,447,912 43,829,604 

101,909 7,691,524 
582,859 23,587,569 

72,256 3,534,880 
292,732 8,617,475 
398,157 398,157 

-
1,447,912 43,829,604 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Demand Related Costs and Energy Related Costs Allocators 

C. Monthly Peak Demands for Each Rate Class 

Schedule 1 Schedule 1 Schedule II Schedule II Schedule Ill Schedule JV Schedule IV-A 

Residential Residential Commercial Small Power Three Phase Large Power Large Power 

Month Schls & Chur ETS No Demand W/Demand Schls & Chur Industrial Rate 

December 74,329 - 4,235 2,772 4,840 4,256 21,889 

January 104,562 - 4,261 3,334 5,230 4,071 21,202 
February 122,387 - 4,157 4,145 5,246 4,241 20,547 
March 91,285 - 2,678 3,097 4,749 4,759 22,615 
April 61,056 - 4,248 2,806 4,860 4,193 22,869 
May 69,422 - 1,949 3,396 5,382 3,494 23,661 
June 67,625 - 2,236 3,087 4,408 3,403 23,567 
July 75,830 - 3,762 3,628 4,156 2,515 23,997 
August 75,737 - 2,012 3,400 5,213 2,401 24,955 
September 84,224 - 1,982 3,525 5,608 2,407 24,371 

October 71,560 - 3,159 2,717 5,096 2,391 24,209 
November 70,286 - 3,390 3,042 4,980 2,614 22,166 

Total 968,303 - 38,069 38,949 59,768 40,745 276,048 

Percent 66.71% 0.00% 2.62% 2.68% 4.12% 2.81% 19.02% 

Used to allocate distribution demand related costs to appropriate rate classes 

Schedule VI 

Exhibit R 
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Outdoor Lights Total 

Security Lights 

2,458 114,779 
2,461 145,121 
2,462 163,185 
2,456 131,639 
2,458 102,490 
2,469 109,773 
2,471 106,797 
2,478 116,366 
2,484 116,202 
2,490 124,607 
2,492 111,624 
2,492 108,970 

29,671 1,451,553 

2.04% 100.00% 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Demand Related Costs and Energy Related Costs Allocators 

A. Energy Sales Allocation is proportional on actual sales to end use customers 

Schedule 1 Schedule 1 Schedule II Schedule II Schedule Ill Schedule IV Schedule IV-A 
Residential Residential Commercial Small Power Three Phase Large Power Large Power 

Month Schls & Chur ETS No Demand W/Demand Schls & Chur Industrial Rate 

January 29,103,214 119,674 1,173,456 597,612 1,335,021 1,956,600 7,091,903 

February 36,498,522 160,352 1,362,903 645,799 1,584,899 1,602,000 7,788,431 

March 42,781,729 192,039 1,498,154 638,848 1,610,651 1,728,000 8,013,886 

April 27,076,069 117,757 1,171,325 608,159 1,270,416 1,591,200 6,203,863 

May 19,397,048 50,227 1,148,740 649,327 1,240,462 1,648,800 7,381,378 

June 17,973,045 12,568 1,053,649 640,603 1,207,283 1,335,600 7,373,376 

July 21,815,204 935 1,176,442 635,825 1,192,677 1,242,000 8,091,828 

August 25,916,196 1,013 1,366,439 613,644 1,033,766 993,600 8,044,206 

September 21,823,413 877 1,205,115 639,367 1,356,211 1,083,600 8,153,421 

October 18,538,351 1,351 1,145,361 620,866 1,527,049 1,062,000 7,882,800 

November 18,105,995 19,832 1,119,258 551,711 1,264,542 1,058,400 7,416,068 

December 21,831,534 61,006 1,068,021 551,383 1,244,426 1,148,400 7,458,032 

Total 300,860,320 737,631 14,488,863 7,393,144 15,867,403 16,450,200 90,899,192 

Percent 65.69% 0.16% 3.16% 1.61% 3.46% 3.59% 19.85% 

Used to allocate purchased power energy costs to retail rate classes. Wholesale energy costs for rate classes LPl And LP2 are directly assigned. 
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Schedule VI 
Outdoor Lights Total 
Security Lights 

938,854 42,316,334 

942,844 50,585,750 

941,164 57,404,471 

940,954 38,979,743 

941,374 32,457,356 

942,354 30,538,478 

939,624 35,094,535 

941,724 38,910,588 

947,534 35,209,538 

946,526 31,724,304 

947,772 30,483,578 

947,002 34,309,804 

11,317,726 458,014,479 

2.47% 100.00% 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Demand Related Costs and Energy Related Costs Allocators 

B. Wholesale Billing CP Contributions 

Schedule 1 Schedule 1 Schedule II Schedule II Schedule Ill Schedule IV Schedule IV-A 
Residential Residential Commercial Small Power Three Phase Large Power Large Power 

Month Schls & Chur ETS No Demand W/Demand Schls & Chur Industrial Rate 

December 71,427 - 2,699 2,772 4,363 2,109 16,674 
January 104,561 - 4,261 3,334 3,052 2,305 17,965 
February 122,387 - 4,157 4,145 3,377 2,105 18,684 
March 91,285 - 2,678 3,092 3,044 2,851 19,023 
April 48,528 - 1,490 2,594 3,313 1,922 14,532 

May 42,781 - 861 3,334 2,505 913 13,286 

June 58,638 - 1,368 2,811 2,998 2,083 16,622 

July 62,936 - 522 3,370 3,767 1,860 14,041 

August 60,428 - 1,226 2,884 3,741 1,629 12,757 

September 58,628 - 1,140 2,853 4,070 2,046 12,604 

October 49,849 - 1,355 2,717 3,196 1,298 13,607 

November 84,960 - 1,884 3,042 3,497 1,389 17,607 

Total 856,408 - 23,641 36,948 40,923 22,510 187,402 

Percent 72.41% 0.00% 2.00% 3.12% 3.46% 1.90% 15.85% 

Used to allocate wholesale power demand costs to rate classes. Wholesale power demand is billed on basis of CP demand. 

2,458 2,461 2,462 2,456 2,458 2,463 2,471 2,478 2,484 

Schedule VI 
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Outdoor Lights Total 
Security Lights 

2,458 102,502 
2,461 137,939 
2,462 157,317 
2,456 124,429 

- 72,379 
- 63,680 

- 84,520 

- 86,496 

- 82,665 

- 81,341 
2,482 74,504 
2,492 114,871 

14,811 1,182,643 

1.25% 100.00% 

2,490 2,492 



CUMBERLAND VALLEY ELECTRIC, INC. 
Case No. 2016-00169 

Demand Related Costs and Energy Related Costs Allocators 

C. Monthly Peak Demands for Each Rate Class 

Schedule 1 Schedule 1 Schedule II Schedule II Schedule Ill Schedule IV Schedule IV-A 
Residential Residential Commercial Small Power Three Phase Large Power Large Power 

Month Schls & Chur ETS No Demand W/Demand Schls & Chur Industrial Rate 

December 74,329 - 4,235 2,772 4,840 4,256 21,889 
January 104,562 - 4,261 3,334 5,230 4,071 21,202 
February 122,387 - 4,157 4,145 5,246 4,241 20,547 
March 91,285 - 2,678 3,097 4,749 4,759 22,615 
April 61,056 - 4,248 2,806 4,860 4,193 22,869 
May 69,422 - 1,949 3,396 5,382 3,494 23,661 
June 67,625 - 2,236 3,087 4,408 3,403 23,567 
July 75,830 - 3,762 3,628 4,156 2,515 23,997 
August 75,737 - 2,012 3,400 5,213 2,401 24,955 
September 84,224 - 1,982 3,525 5,608 2,407 24,371 
October 71,560 - 3,159 2,717 5,096 2,391 24,209 
November 70,286 - 3,390 3,042 4,980 2,614 22,166 

Total 968,303 - 38,069 38,949 59,768 40,745 276,048 

Percent 66.71% 0.00% 2.62% 2.68% 4.12% 2.81% 19.02% 

Used to allocate distribution demand related costs to appropriate rate classes 

Schedule VI 
Outdoor Lights 
Security Lights 

2,458 
2,461 
2,462 
2,456 
2,458 
2,469 
2,471 
2,478 
2,484 
2,490 
2,492 
2,492 

29,671 
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Total 

114,779 
145,121 
163,185 
131,639 
102,490 
109,773 
106,797 
116,366 
116,202 
124,607 
111,624 
108,970 

1,451,553 

2.04% 100.00% 



CUMBERLAND VALLEY ELECTRIC, INC. 

Case No. 2016-00169 

Consumer Related Costs Allocators 

A. Lines (poles and conduit) 

Schedule I - Residential 
Schedule I - Prepaid 
Schedule I - Marketing ETS 
Schedule II - Small Commercial (kWh) 
Schedule II - Small Commercial (kW) 
Schedule Ill - 3 Phase Schools & Churches 
Schedule IV - Large Power Industrial 
Schedule IV-A - Large Power Rate 
Schedule VI - Outdoor & Security Lights 

8. Transformers 

Rate Class 

Schedule I - Residential 
Schedule I - Prepaid 
Schedule I - Marketing ETS 
Schedule II - Small Commercial (kWh) 
Schedule II - Small Commercial (kW) 
Schedule Ill - 3 Phase Schools & Churches 
Schedule IV - Large Power Industrial 
Schedule IV-A - Large Power Rate 
Schedule VI - Outdoor & Security Lights 

Number of 
Consumers 

22,033 

0 
1,328 

140 
48 
1 
79 

48 
23 677 

Minimum 
Number of Transforme1 Relative 
Consumers Cost Cost 

22,033 227 0.14 

1,328 292 0.18 
140 523 0.32 
48 1,657 1.00 

1 19, 154 11.56 
79 2,485 1.50 
48 135 0.08 

23 677 

Weight 

3,017.29 

234.02 
44.16 
48.00 
11.56 

118.50 
3.90 

3,477.43 

Allocation 
Percent 

93.06% 
0.00% 
0.00% 
5.61% 
0.59% 
0.20% 
0.00% 
0.33% 
0.20% 

1.0000 

Allocation 
Percent 

86.768% 
0.000% 
0.000% 
6.730% 
1.270% 
1.380% 
0.332% 
3.408% 
0.112% 
100.0% 
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CUMBERLAND VALLEY ELECTRIC, INC. :l_ Exhibit R 
Page E. of LIO 

Witness: James Adkins 

Case No. 2016-00169 Schedule I 

Consumer Related Costs Allocators 
C. Services Minim 

Service Relative Allocation 
Rate Class #of Consume Cost Cost Weight Percent 

Schedule I - Residential 22,033 195.27 0.28 6,208.81 86.03% 
Schedule I - Prepaid 
Schedule I - Marketing ETS 0.00% 
Schedule II - Small Commercial (kWh) 1,328 291.00 0.42 557.70 7.73% 
Schedule II - Small Commercial (kW) 140 291.00 1.49 208.64 2.89% 
Schedule Ill - 3 Phase Schools & Churches 48 692.93 1.00 48.00 0.67% 
Schedule IV - Large Power Industrial 1 661.47 0.95 0.95 0.01% 
Schedule IV-A - Large Power Rate 79 661.47 0.95 75.41 1.04% 
Schedule VI - Outdoor & Security Lights 11 080 7.37 0.01 117.91 1.63% 

34 709 7,217.42 1.00 

D. Meters Minimum 
Meter Relative Allocation 

Rate Class #of Consume Cost Cost Weight Percent 

Schedule I - Residential 22,033 36.00 1.00 22,033.00 86.87% 
Schedule I - Prepaid 
Schedule I - Marketing ETS 89 36.00 1.00 89.00 0.35% 
Schedule II - Small Commercial (kWh) 1,328 36.00 1.00 1,328.00 5.24% 
Schedule II - Small Commercial (kW) 140 305.38 8.48 1, 187.62 4.68% 
Schedule 111 - 3 Phase Schools & Churches 48 36.00 1.00 48.00 0.19% 
Schedule IV - Large Power Industrial 1 305.38 8.48 8.48 0.03% 
Schedule IV-A - Large Power Rate 79 305.38 8.48 670.16 2.64% 
Schedule VI - Outdoor & Security Lights 

23 718 25 364.26 1.00 



CUMBERLAND VALLEY ELECTRIC, INC. 

Case No. 2016-00169 

E. Consumer & Accounting Services Consumer Related Costs Allocators 

Relative Relative Relative 
Number of Weight Weight Weight 

Rate Class Consumers Meter Read:ons Red~ Cust Asst 

Schedule I - Residential 22,033 1.00 4.00 1.00 
Schedule 1 - Prepaid 
Schedule I - Marketing ETS 89 1.00 1.00 1.50 
Schedule II - Small Commercial (kWh) 1,328 1.00 6.00 3.00 
Schedule II - Small Commercial (kW) 140 2.00 10.00 8.00 
Schedule Ill - 3 Phase Schools & Churches 48 1.00 8.00 8.00 
Schedule IV - Large Power Industrial 1 4.00 20.00 40.00 
Schedule IV-A - Large Power Rate 79 4.00 20.00 20.00 
Schedule VI - Outdoor & Security Lights 11,080 1.00 0.50 

Combined 
Relative 
Weights 

6.00 

3.50 
10.00 
20.00 
17.00 
64.00 
44.00 

1.50 

. ..Exhibit R 
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Allocation 
Weight Percent 

132,198 77.96% 

312 0.18% 
13,280 7.83% 
2,800 1.65% 

816 0.48% 
64 0.04% 

3,476 2.05% 
16,620 9.80% 

169,565.50 1.00 

Meter Reading Consumer Records 
Relative Relative 
Weight Weight 

Factor Weight Factor Weight 
Schedule I - Residential 1.00 1.00 1.00 4.00 1.00 4.00 
Schedule 1 - Prepaid 
Schedule I - Marketing ETS 1.00 1.00 1.00 1.00 1.00 1.00 
Schedule II - Small Commercial (kWh) 1.00 1.00 1.00 3.00 2.00 6.00 
Schedule II - Small Commercial (kW) 2.00 1.00 2.00 5.00 2.00 10.00 
Schedule Ill - 3 Phase Schools & Churches 1.00 1.00 1.00 4.00 2.00 8.00 
Schedule IV - Large Power Industrial 4.00 1.00 4.00 10.00 2.00 20.00 
Schedule IV-A - Large Power Rate 4.00 1.00 4.00 10.00 2.00 20.00 
Schedule VI - Outdoor & Security Lights 1.00 1.00 1.00 1.00 



CUMBERLAND VALLEY ELECTRIC, INC. 

Case No. 2016-00169 

Consumer Related Costs Allocators 

Schedule I - Residential 
Schedule 1 - Prepaid 
Schedule I - Marketing ETS 
Schedule II - Small Commercial (kWh) 
Schedule II - Small Commercial (kW) 
Schedule Ill - 3 Phase Schools & Churches 
Schedule IV - Large Power Industrial 
Schedule IV-A - Large Power Rate 
Schedule VI - Outdoor & Security Lights 

Consumer Assistance 
Relative 
Weight 

Factor 

1.00 

1.00 
1.00 
2.00 
2.00 
2.00 
2.00 
0.50 

Weight 

1.00 

1.50 
3.00 
4.00 
4.00 

20.00 
10.00 

1.00 

1.00 

1.50 
3.00 
8.00 
8.00 

40.00 
20.00 

0.50 
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CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

REVENUE FROM RATES MATCHED WITH REVENUE REQUIREMENTS 

Schedule 1 Schedule II 
Enviro Schedule I Residential. Single Phase 

Total Watts Residential Market- ETS Commercial 
Normalized Revenue from Rates $41,190,121 780 28,223,615 37,899 1,500,642 
Wholesale Demand Costs 

Generation 6,986,348 5,059,147 - 139,657 
Distribution Substation 705,176 470,409 - 18,494 

Total Wholesale Demand 7,691,524 - 5,529,556 - 158,151 
Wholesale Energy Costs 23,587,569 656 15,493,534 37,988 746,171 
Total Wholesale Costs 31,279,093 656 21,023,090 37,988 904,322 

Gross Margin 9,911,028 124 7,200,524 (88) 596,320 
Distribution Demand Costs 

Station 43,460 28,991 - 1,140 
Lines 3,107,539 2,072,979 - 81,500 
Transformers 383,881 256,080 - 10,068 

Total Distribution Demand 3,534,880 2,358,050 - 92,707 
Distribution Consumer 

Lines 3,670,241 3,415,399 - 205,857 
Transformers 122,125 105,965 - 8,218 
Services 916,759 788,645 - 70,839 
Meters 1,151,862 1,000,580 4,042 60,308 
Consumer Services 2,756,488 - 2,149,035 5,064 215,882 
Lighting 398,157 -

Total Distribution Consume 9,015,632 - 7,459,624 9,106 561, 105 

Total Distribution Costs 12,550,511 - 9,817,674 9,106 653,812 

Margin before Other Revenue (2,639,484) 124 (2,617, 150) (9, 194) (57,493) 

Allocation of Other Elec. Revenue 1,642,794 1,533,911 - 92,454 
Allocation of Misc. Revenue 220,289 - 205,688 - 12,397 

Net Margin (776,400) 124 (877,551) (9,194) 47,359 

Exhibit f_ 
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Schedule II 
Three Phase 

Commercial 
837,357 

218,267 
18,922 

237,188 
380,744 
617,933 

219,425 

1,166 
83,383 
10,301 
94,850 

21,702 
1,551 

26,501 
53,933 
45,517 

149,205 

244,055 

(24,630) 

9,747 
1,307 

(13,577) 



CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

REVENUE FROM RATES MATCHED WITH REVENUE REQUIREMENTS 

Schedule Ill 
Three Phase Schedule IV Schedule IV-A Schedule VI 
Sehl, Churches Over 2500 kW 50-2500 kW Lighting 

Normalized Revenue from Rates 1,270,330 1,143,450 6,811,729 1,364,318 
Wholesale Demand Costs 

Generation 241,749 132,976 1,107,059 87,495 
Distribution Substation 29,036 19,794 134,106 14,414 

Total Wholesale Demand 270,784 152,770 1,241, 165 101,909 
Wholesale Energy Costs 817,165 847,179 4,681,273 582,859 
Total Wholesale Costs 1,087,950 999,949 5,922,439 684,767 

Gross Margin 182,380 143,502 889,291 679,551 
Distribution Demand Costs 

Station 1,789 1,220 8,265 888 
Lines 127,954 87,228 590,974 63,521 
Transformers 15,806 10,776 73,004 7,847 

Total Distribution Demand 145,549 99,224 672,243 72,256 
Distribution Consumer 

Lines 7,441 155 12,246 7,441 
Transformers 1,686 406 4,162 137 
Services 6,097 121 9,579 14,977' 
Meters 2,180 385 30,434 -
Consumer Services 13,265 1,040 56,506 270,178 
Lighting - 398, 157 

Total Distribution Consume 30,668 2,108 112,927 690,889 

Total Distribution Costs 176,218 101,332 785,170 763,145 

Margin before Other Revenue 6,163 42,170 104,121 (83,594) 

Allocation of Other Elec. Revenue 3,342 - - 3,342 
Allocation of Misc. Revenue 448 - - 448 

Net Margin 9,953 42,170 104,121 (79,805) 
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Total 
41,190,121 

6,986,348 
705,176 

7,691,524 
23,587,568 
31,279,093 

9,911,028 

43,460 
3,107,539 

383,881 
3,534,880 

-
3,670,241 

122, 125 
916,759 

1, 151,862 
2,756,488 

398, 157 
9,015,632 

-
12,550,511 

-
(2,639,483) 

-
1,642,794 

220,289 
-

(776,400) 



Revenue Reauirements 
Total Costs $ 
Plus Margin Requirements 
Revenue Requirements $ 
Minus Revenue from Rates 
Increase Amount 
Less: Other Revenue 
Net Increase Amount 
Less: Increases -Rate Classes 
Under (Over) Recovery $ 

Statement of Operations with 
Revenue from Rates 
Rate Increase $ 
Purchased Power Costs 

Gross Margins 
Distribution Costs 
Margins before Other Rev. 
Plus Other Revenue 
Net MarQins with Increase $ 

Interest Expense 
TIER 
OTIER 

Rate Base 
Return on Rate Base 

CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

INCREASE FOR EACH RATE CLASS 

Enviro- Schedule I Schedule 1 

Watts Residential ETS 

656 $ 30,840, 765 $ 47,093 
- 918,587 370 
656 $ 31,759,352 $ 47,463 
780 28,223,615 37,899 

(124) 3,535,737 9,564 
- 1,739,599 -

(124) 1,796, 138 9,564 
$1,658,083 

(124) $ 138,055 $ 9,564 

780 28,223,615 37,899 
- $ 1,658,083 $ -
656 21,023,090 37,988 
124 8,858,607 (88) 
- 9,817,674 9,106 
124 (959,067) (9, 194) 
- 1,739,599 -
124 $ 780,532 $ (9, 194) 

- 651,480 263 
- 2.20 (34.02) 

1.88 (34.02) 

50,258,206 20,597 
2.85% -43.36% 

Schedule II 

Commercial 

1 Phase 

$ 1,558, 134 
53,032 

$ 1,611,166 
1,500,642 

110,524 
104,851 

5,673 
97,406 

$ (91,733) 

1,500,642 
$ 97,406 

904,322 
693,726 
653,812 

39,914 
104,851 

$ 144,765 

37,611 
4.85 
4.52 

2,807,309 
6.50% 

Schedule II 

Commercial 

3 Phase 

$ 861,987 
22,995 

$ 884,982 
837,357 

47,625 
11,054 
36,571 
27,657 

$ 8,915 

837,357 
$ 27,657 

617,933 
247,081 
244,055 

3,027 
11,054 

$ 14,080 

16,308 
1.86 
1.78 

1,310,940 
2.32% 
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Revenue Reauirements 
Total Costs 
Plus Man:iin Requirements 
Revenue Requirements 
Minus Revenue from Rates 
Increase Amount 
Less: Other Revenue 
Net Increase Amount 
Less: Increases -Rate Class 
Under (Over) Recovery 

Statement of Operations with 
Revenue from Rates 
Rate Increase 
Purchased Power Costs 

Gross Man:iins 
Distribution Costs 
Margins before Other Rev. 
Plus Other Revenue 
Net Margins with Increase 

Interest Expense 
TIER 
OTIER 

Rate Base 
Return on Rate Base 

CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

INCREASE FOR EACH RATE CLASS 

Schedule Ill Schedule IV Schedule IV-A 

~ Phase Sehl. Etc 

$ 1,264, 167 $ 1, 101,281 $ 6,707,609 
21,313 13, 140 94,381 

$ 1,285,480 $ 1,114,421 $ 6,801,989 
1,270,330 1, 143,450 6,811,729 

15, 150 (29,030) (9,740) 
3,790 - -

11,361 (29,030) (9,740) 
31,374 750 24,600 

$ (20,014) $ (29,780) $ (34,340) 

1,270,330 1, 143,450 6,811,729 
$ 31,374 $ 750 $ 24,600 

1,087,950 999,949 5,922,439 
213,755 144,252 913,891 
176,218 101,332 785,170 
37,537 42,920 128,721 

3,790 - -
$ 41,327 $ 42,920 $ 128,721 

15, 116 9,319 66,937 
3.73 5.61 2.92 
3.70 5.61 2.92 

1,330,346 826,909 5,921,905 
4.24% 6.32% 3.30% 

Schedule VI 

Lighting 

$ 1,447,912 
75,594 

$ 1,523,506 
1,364,318 

159,188 
3,790 

155,399 
128,675 

$ 26,724 

1,364,318 
$ 128,675 

684,767 
808,225 
763, 145 
45,080 

3,790 
$ 48,870 

53,613 
1.91 
1.90 

4,263,217 
2.40% 

Total 

Exhibit R 
Page 2:1_ of 4'~ 

Witness: James Adkins 
Schedule K 

$ 43,829,604 
$ 1, 199,411 
$ 45,029,015 

41,190,121 
3,838,895 
1,863,083 
1,975,811 

$ 1,974,903 
$ 908 

41, 190, 121 
$ 1,974,903 

31,279,093 
11,885,931 
12,550,511 

(664,580) 
1,863,083 

$ 1, 198,503 

850,646 
2.41 
2.15 

66,739,431 
3.07% 



Schedule I 
Residential, 

Amount Sehl &Chur 
Function Classification 

Stations 
Demand 514,415 343,156 

Lines 43,236,834 
Demand 26,247,684 I 7,509,324 
Consumer 16,989,149 15,809,517 

Transformer 7,067,800 
Demand . 5,361 ,981 4,414,354 
Conswner 1,705,819 1,480,100 

Services 
Consumer 5,847,919 5,030,690 

Meters 
Consumer 4,948,348 4,298,448 

Consumer Acct & Serv. 1,760,605 1,372,617 

Outdoor Lighting 3,363,509 

Total 66,739,431 50,258,206 

CUMBERLAND VALLEY ELECTRIC, INC, 

Case No. 2016-00169 

Unbundled Rate Base 

Schedule I Schedule II Schedule II Schedule III Schedule IV 
Marketing Sm! Corn Sm! Corn 3 Phase Sehl Large Power 

Rate I Phase 3 Phase & Churches 500 kWP!u 

- 13,491 13,803 21,181 14,440 

- 688,382 704,295 1,080,754 736,771 

- 952,891 100,455 34,442 718 

- 188,907 40,905 I 13,695 66,217 

- 114,794 21,664 23,546 5,671 . 

- 451,876 169,050 38,892 773 

17,363 259,081 231 ,695 9,364 1,655 

3,234 137,887 29,073 8,473 665 

20,597 2,807,309 1,310,940 1,330,346 826,909 

Schedule IV-A 
Large Power 
50-2500 kW 

97,828 

4,991,634 
56,686 

489,692 
58,129 

61,103 

130,742 

36,091 

5,921 ,905 

Exhibit R 
Page L4::' of '4-' 0 

Witness: James Adkins 
Schedule L 

Schedule VI 
Outdoor 
Lights Total 

10,515 514,415 

536,525 26,247,684 
34,442 16,989,149 

48,210 5,361,981 
1,915 1,705,819 

95,534 5,847,919 

- 4,948,348 

172,566 1,760,605 

3,363,509 3,363,509 

4,263,217 66,739,431 



Cumberland Valley Electric Exhibit S 
2 Case No. 2016-00169 page 1of4 
3 Balance Sheet, Adjusted Witness: Jim Adkins 
4 November 30, 2015 
5 

6 Actual Adjustments Adjusted 
7 Test Year to Test Year Test Year 
8 Asset.s and Other Debits 
9 Electric Plant: 
10 In service 100,581,010 100,581,010 
11 Under construction 229,395 229~395 

12 100,810,405 100,810,405 
13 Less accumulated depreciation 36,032,638 219,610 36,252,248 
14 64,777,767 (219,610) 64,558,157 
'" 
16 Investments 24,798,652 24,798,652 
II 

18 Current Assets: 
19 Cash and temporary investments 5,070,910 5,070,910 
20 Accounts receivable, net 3,493,030 3,493,030 
21 Material and supplies 407,597 407,597 
22 Prepayments and current assets 86,055 86,055 
23 9,057,592 9,057,592 
"' .. 
25 Deferred debits and net change in assets 1,606,161 (847,297) 758,864 
.:;o 

27 Total 100,240, 172 (1,066,907) 99,173,265 
28 

29 Liabilities and Other Credits 
30 Margins and Equities 
31 Memberships 434,550 434,550 
32 Patronage capital 42,534,953 (1,066,907) 41,468,046 
33 42,969,503 (1,066,907) 41,902,596 
.:><t 

35 Long Term Debt 47,923,913 47,923,913 
.:>O 

37 Accumulated Operating Provisions 3,538,956 3,538,956 
.:>O 

39 Current Liabilities: 
40 Short term borrowings 
41 Accounts payable 3,152,263 3,152,263 
42 Consumer deposits 1,223,581 1,223,581 
43 Accrued expenses 1,348,675 1,348,675 
44 5,724,519 5,724,519 .. ., 
46 Deferred credits 83,281 83,281 .. , 
48 Total 100,240,172 (1,066,907) 99,173,265 
49 

50 



Cumberland Valley Electric Exhibit S 

2 Case No. 2016-00169 page 2of4 

3 Statement of Operations, Adjusted Witness: Jim Adkins 
4 

5 Actual Normalized Normalized Proposed Proposed 
6 Test Year Adjustments Test Year Increase Test Year 
7 

8 Operating Revenues: 
9 Base rates 41,038,599 151,522 41, 190,121 1,975,812 43,165,933 
10 Fuel and surcharge 2,982,174 (2,982,174) 
11 Other electric revenue 1,646,269 (3,475) 1,642,794 1,642,794 
12 

13 45,667,042 (2,834,127) 42,832,915 1,975,812 44,808,727 
14 

15 Operating Expenses: 
16 Cost of power: 
17 Base rates 31,296,277 (17,184) 31,279,093 31,279,093 
18 Fuel and surcharge 2,818,449 (2,818,449) 
19 Distribution - operations 1,411,233 5,571 1,416,804 1,416,804 
20 Distribution - maintenance 2,881,530 19,491 2,901,021 2,901,021 
21 Consumer accounts 2,011,653 18,312 2,029,965 2,029,965 
22 Customer service 115,054 1,213 116,267 116,267 
23 Sales 
24 Administrative and general 1,511,605 (41,017) 1,470,588 1,470,588 
25 

26 Total operating expenses 42,045,801 (2,832,063) 39,213,738 39,213,738 
27 

28 Depreciation 3,485,419 219,610 3,705,029 3,705,029 
29 Taxes - other 56,395 56,395 56,395 
30 Interest on long-term debt 506,126 344,521 850,647 850,647 
31 Interest expense - other 3,795 3,795 3,795 
32 Other deductions 12,632 (12,632) 
33 

34 Total cost of electric svc 46,110,168 (2,280,564) 43,829,604 43,829,604 
35 

36 Utility operating margins (443, 126) (553,563) (996,689) 1,975,812 979,123 
37 

38 Nonoperating margins, inten 124,232 124,232 124,232 
39 Nonoperating margins, other 
40 G & T capital credits 2,489,156 (2,489, 156) 
41 Other capital credits 96,057 96,057 96,057 
42 

43 Net Margins 2,266,319 (3,042,719) (776,400) 1,975,812 1,199,412 

44 

45 TIER, total 5.48 0.09 2.41 
46 TIER, exclude G&T 0.56 



Cumberland Valley Electric Exhibit S 

Case No. 2016-00169 page 3 of4 

Summary of Adjustments to Test Year Witness: Jim Adkins 

Adj I Adj 2 Adj 3 Adj 4 Adj 5 Adj 6 Adj 7 Adj 8 Adj 9 Adj 10 Adj 11 Adj 12 Adj 13 Adj 14 Adj 15 Adj 16 
Non- Nonnalize 

Payroll R&S Professional Misc Rate G&T Purchase Recurring Additional 
Salaries Taxes Depree Interest Retirement Advenising Donations Fees Directors Expenses Case Capital Cr Power Charges Revenue Revenue Total 

10 Operating Revenues: 

11 Base rates 151,522 I51,522 
12 Fuel and surcharge (2,982,174) (2,982,174) 
13 Other electric revenue 22,498 (25,973) (3,475) 
14 

15 0 0 0 0 0 0 0 0 0 0 0 0 0 22,498 (2,830,652) (25,973) (2,834,127) 
16 

17 Operating Expenses: 
18 Cost of power: 
19 Base rates (17,184) (17,184) 
20 Fuel and surcharge (2,818,449) (2,818,449) 
21 Distribution - operations 4,320 462 (1,138) 1,927 5,571 
22 Distribution - maintenanc 13,860 1,482 (2,034) 6,183 19,491 
23 Consumer accounts 12,128 1,297 (523) 5,410 18,312 
24 Customer service 1059 113 (432) 473 1,213 
25 Sales 0 0 0 0 0 
26 Administrative and gener 8,643 924 (742) 3,856 (l,144) (17,212) (68,173) (2,169) 35,000 (41,017) 
27 

28 Total operating expense 40,010 4,278 (4,869) 0 17,849 (1,144) 0 (17,212) (68,173) (2,169) 35,000 0 (2,835,633) 0 0 0 (2,832,063) 
29 

30 Depreciation 219,610 219,610 
31 Taxes - other 0 
32 Interest on long-tenn debt 344,521 344,521 
33 Interest expense - other 0 
34 Other deductions (12,632) (12,632) 
35 

36 Total cost of electric ser 40,010 4,278 214,741 344,521 17,849 (1,144) (12,632) (17,212) (68,173) (2,169) 35,000 0 (2,835,633) 0 0 0 (2,280,564) 
37 

38 Utility operating margin (40,010) (4,278) (214,741) (344,521) (17,849) 1,144 12,632 17,212 68,173 2,169 (35,000) 0 2,835,633 22,498 (2,830,652) (25,973) (553,563) 
39 

40 Nonoperating margins, interest 0 
41 Nonoperating margins, other 0 
42 G & T capital credits (2,489,156) (2,489,156) 
43 Patronage capital credits 0 
44 

45 0 0 0 0 0 0 0 0 0 0 0 (2,489,156) 0 0 0 0 (2,489, I 56) 

46 

47 

48 Net Margins (40,010) (4,278) (214,741) (344,521) (17,849) 1,144 12,632 17,212 68,173 2,169 (35,000) (2,489,156) 2,835,633 22,498 (2,830,652) (25,973) (3,042, 719) 
49 

50 
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21 

Interest on long term debt 

Normalized margins 

Cumberland Valley Electric 
Case No. 2016-00169 

Proposed Revenues 

November 30, 2015 

Proposed increase in revenues over normalized revenues 

Exhibit S 
page 4 of 4 

Witness: Jim Adkins 

850,647 

(776,400) 

$1,975,812 



Exhibit T 
page 1 of 1 

Witness: Jim Adkins 

Cumberland Valley Electric 

Case No. 2016-00169 
Monthly Operating Budget 

November 30, 2015 

December January February March April M.2Y. June !!!.!Y August September October November Total 
10 

11 Operating revenue 4,305,852 6,061,896 5,108,604 4,484,716 3,259,631 3,413,716 3,663,077 3,957,786 3,963,061 3,440,593 3,172,516 3,682,505 48,513,953 
12 

13 Operating expenses: 

14 Cost of power 3,576,524 4,599,268 3,473,807 3,149,381 2,473,883 2,494,135 2,915,647 2,943,354 2,949,522 2,443,100 2,374,286 3,144,006 36,536,913 
15 Distribution-operations 300,927 34,822 107,008 122,646 90,386 196,583 113,919 118,156 106,774 146,998 127,898 112,756 1,578,873 
16 Distribution-maintenance 212,988 259,111 251,195 228,920 228,860 217,493 280,828 244,322 273,658 234,068 240,966 237,082 2,909,491 
17 Consumer accounts 140,857 136,593 147,634 171,055 161,636 163,321 153,421 185,107 135,320 163,666 176,010 129,981 1,864,601 
18 Customer services 20,367 21,977 14,262 7,610 10,674 17,379 10,759 7,351 28,823 7,966 12,540 12,660 172,368 
19 Sales 
20 Administrative and general 127,928 115,787 101,462. 118,605 110,256 121,991 127,319 175,668 123,297 127,130 125,973 119,385 1,494,801 
21 

22 Total operation and mainten 4,379,591 5,167,558 4,095,368 3,798,217 3,075,695 3,210,902 3,601,893 3,673,958 3,617,394 3,122,928 3,057,673 3,755,870 44,557,047 
23 

24 Depreciation 264,441 277,239 278,803 278,956 279,616 280,712 281,416 281,887 282,493 282,859 273,701 275,679 3,337,802 
25 Taxes-other 56,178 51,441 107,619 
26 Interest on long term debt 35,739 50,904 48,795 57,555 52,896 52,215 47,878 50,591 49,465 50,818 52,782 50,846 600,484 
27 Interest expense - other 127 142 142 615 138 143 142 143 145 231 196 198 2,362 
28 Other deductions 1,148 1,733 459 204 275 459 791 10,863 1,890 204 877 18,903 
29 

30 Total cost of electric service 4,681,046 5,497,576 4,423,567 4,135,547 3,408,620 3,544,431 3,988,298 4,017,442 3,951,387 3,456,836 3,435,997 4,083,470 48,624,217 
31 

32 Utility operating margins (375,194) 564,320 685,037 349,169 (148,989} (130,715) (325,221} (59,656) 11,674 (16,243) (263,481) (400,965) (110,264) 
33 

34 Nonoperating margins, interes1 9,348 (1,669) 20,609 4,382 5,423 21,626 4,234 4,471 22,321 5,143 5,184 20,342 121,414 
35 Nonoperating margins, other 
36 

37 Patronage capital: 

38 G &T 
39 Others 13,147 65,656 1 5,665 8,772 1 93,242 
40 

41 13,147 65,656 1 5,665 8,772 1 93,242 
42 

43 Net margins (352,699) 562,651 705,646 419,207 (143,565) (109,089) (320,987} (55,185) 33,995 (5,435) (249,525) (380,622) 104,392 
44 -------
45 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Cumberland Valley Electric 
Case No. 2016-00169 

By - Laws Changes 

November 30, 2015 

Exhibit U 

page 1 of 5 

Witness: Robert Tolliver 

13 A copy of the bylaws is attached. There have been no changes since the last general 

14 rate application was filed. 
15 

16 

17 



BYLAWS OF 
CUMBERLAND VALLEY ELECTRIC, INC. 

Gray, Kentucky 
Revised May 2010 

CUMUERLANI> VAl.U:Y m.Et:TRIC 

'rhi: :lim of C'umlll:rlounl V;1lky Elcc1rk b lu ma~1.· d.'(.'Uil." Cll.!l'l!Y m·:iilahlc m il!<O llll'll\h.:"Di ;11 lht: lowc.;1 
cn~I cun"ish.:nl with ,;uuntl ~conu111Y ;ind ~0<11 l 11mnn~~m1L'/ll. 

·AR'l'll:l.f: l 
MEMll•:11s 

SEl "'00!\1 I. t/1.usllllf.\tl1111.,, u1ut Ohl!J,:11111111;. Any jll'n.1:>11. firm. l'OfJX•r.uiun nr polilir.: ;11 hody ni:1y 
lx"l:OnlC " lllClllhcr or Cwut-.:rlund Vull!!:·· Elc\·1ri1..· hy: 

(a) 11a}·i11~ 1hi.: mcmbcr,.hip fo: hcrcim1(1cr ,.:p:dlil!d: 
Ch), :i~rc~i11i_: lu purl'11:i!'C from Cumhcrl;md Valley EIL·ctri~ \!llCft}' 1.r- hcrtiuatkr "'PL"cilkd; aud 
l'-'J :igr~cing It.) c;nmply Wilh mid t>c bound t1y lhc Atliclc!lo ul hn:l1qur:i1iu11 u( Cu111hcd:uu.I Valley 

Electric ;mt.I th~!'oe hylaws t1nd ;u1y 01111C"mhm:nl\ ht:rl."lo 11ml such ruh.'.( mlll rl!gulu1iu1L~ ns may 
(rum timc·tn·timc he n1loph:d hy lhc Uc>>1nl Qf r>in. .. "Ch1rs. pwvid~d. hoWl!\'cl'. 1h;i1 nu pcts1u1, firm, 
cnrpor.iiion or l'"~ ilknl lXHI}' shnll h.:cou11..• a llH'ltl~f unle"" nrnl 1mril hi.!' or ii Im~ hL'\!O ;..:-cc1>h.'tl 
rur mc111ht.'l:\i 1ip h)' lhc Boant o( Oin;,'\:IU~ ur the nlt:mhcr~. No firlll , J'ICl'M>n. L'\)tpurn1ion or rolil· 
iL-ul body may U\\ll umn.: 1ha1' tmi: ( I) 111':111l"' r)r>hip in Cuml)\:rl;:inJ Vulh.:y Ek,·tri.;. 

A hush11:ul nnd wife ,;lmll he cnitsi~rcd n joint mcm~r und 1lu:1r npplk"i11il111 fur 11h:mhcn1hip 111ay Ill.! 
;tL"t"Cf'llL"ll In ~ccnnJuncc with thL' fun.!~"1in~ pn>\'isi<ms of 1hc ;1l¥1W ~11bJh·isku1s mt. (h) ;n14I (d. 

SEi :'fHl.'i .t 1•11t·l'111' ' ' or 1".h•ffl "h: Jo: rn.·r«.'· E:wh 111L'lllhcr!"ha!I, ai- M11111 a" L!lcL1rh: cucrn :rr.hall t1c om1il· 
:1hlt:. p1m·h:t<it! rrnm Cumhi:rbml \'nlky Elcclril' 1111 cl~cuic Cllt!I);)' U:'Ctl 1111 1h..: pn:mi~ !oo i.1~1.:ifo.'d in his 
0111pli\:n1ion for mcm~Oihip, w1tl shall 1l<1y 1hi.:n·ior 1110111hly al rah:~ which shall fh1m time-tu-lime lk! flAcd 
h) the llu:ml of Oin.·c1ors; rrm·hlcJ hClWl!\'Cr. 1h;111hc Boi!rJ ul Diw\:IOr., m:iy limit llte OJ IUCllllll tll dc1.·1rk 
c1'k.'r~y whh.-h ( ·umlx•rl;m1.I V:1llcy Ek'l"lrii..' 1-lmll "'-' rc1.111ireJ lo furni ~b 10 uriy member. II j \ \.'\111\· i...'>ly u11dcr· 
s1uo<l 1h:n II~ amt•1111111 paid fur ck'\:uic en~:rl?)' i114.!XL"C,,,. 111" 111..: 1.1 ~t 11r !\C1\·kc ;1r1.· fomi:rr.hctl tiy nu.·mhcr~ 
;a~ C>ipil;il uml ~;ich mc:m\l(r >-hull he ~n:dih:1I Wilh lht: t•:ipi1:il i..t1 fomi"lk.'(l 11i- ptlwhl..•d h}' llk.' ~I.! t1)'1Uw:<o. 
Ead1 n:.: 111l~r :\h11ll pny to Cu111~d11n:I Vnllt.•y Ek"l.'.lriL' ~11 .. "11 minimum :unuunt 1 1~r mnnlh. rc~oinlki.s of 1hi: 
:nnounl uf deL'lric c1h.·rgy l"\ll\Slll'11."d. m. ~h:111 h1• lh1•1 l hy 1111! Hn:ud of llin·clm'S frum limc·tlHink!. bich 
mcmhcr ~hull iilM> 11uy :111 murnmL' 11\\'C'd h)' him 10 Cumh..::rlnnll Valle) Elci:tri1.· :.is and whcu 1hc ~lUlk: 
:rr.IK11l hccome llui: nnJ 1my~blc. 

S f':( "'lf(J!\ 4. :\on·Unbillly for Hr hh 11 1' C 11t11ht1·1111111 \i"nllc )' l~ l tt'f r it'. Tl1c- pri\"ill~ (lflll)Crl)' of th..: 
n1eml>1.:rs uf Cumtx:rloi11ll Vul?cy Ekttrk ~h:dl he cxctupl (mm \!X1.."\'Uliim fur Iha: dl'l11~ of Cu111ha:1 lm1~1 
Voillcy Elcc11 ii.· 01ml no 111\.'111h .. ·1 ,.1.,dl he imti"·i1lu.1lly liable m n::oi1~uo.,iM..: fr•r un) tk:h1" or li11hili1ici. ul' 
Cumll<.:rlmul Valley Eli:.:lril'. 

Sl.-C' l"IO N !\. ~: ).µOl !<. i i>n or Mt>mbcr\. Ttk! Bo:ud uf l>in., .. ·tor~ ur Cumhcrl:uul Valley F.lc.:11k ma)'. 
hy the nffirmutivi: \lllC of 1101 k~s 1h:1u lwtHhinh (2/.l) uf 1hc 111c1nhl•rs thl•Jcn[ l'Xfk!l :Ill>' mcmlwr who 
~hall haw viol<itc1I ur n·ru '-Cd 1n n1mply \\ilh ;1ny uf thc pro\.·hirn1s of lht Ankles nf lncmpurminn of Ill~ 
Cunlhcrluml Vnlky Eh.:c1ric or lhc ;c byluws for uny rules mitl rq:uh11io1s :11l11plcll fm111 1i111..:·111-d111c hy 
lhe llmnl ut Oin:L"H111' . 

SEl 'TIOS 6. Wilhdn1\\1JI or l\1l•111h1·hhip. Any mcmt-cr mu}' withdraw fnllll 111cmlk!0ihip up .. 111 pay
ment in full or ;ill ilchl" nnJ liuhiliti.:~ or ~u1..•h n1<.:mhcr h> Cmuhc .. ·rl:.1ml Vnlla:y Elcdric ond 111Mm t.'\m:pliuuca: 
with ~uch term'i und c.:unJilinns :1.1' the Uoan.J of Dircl'lelr.i 11uy pn·~l'fibc. 

SEt .'Tfo~· 7. Tran/'ft•r 1.11nl "frr rnln.a tiou ur M~mhcr"hlp. 

(n) Mcmhcr~hip in ('11111lx."t'h1uJ Vullo.:)' lik..:lri\' 1uul :l t.•er1ilk1n..: r.:prc,.,_'IUinp the ~:tm..: shnll not 111.: 
lt11nsf\!mhlc, t:M.:CJll ns lu..·rdm1ricr l'l(tl\'idi.:d. •nu.I tlJ'll.111 Ill..~ tlt.0ull1. l ·1:"'-"11in11 of cxistcnl·t:, c1i;pulJ\iOn 
ur withtlrnwul of u mcmhcr. tht! 111~111hcn.hi11 ur "uch 11'tl"mh1:r i-lmll lhL-rcupon 1i:nnin:1tc mt1I th~ 
l'L-rtilic,uc ui nu.•mhcr:J1ip of iq1ch mcmlk:r "h:tll he ?oil!HC1Kkr"'tl fo1thwi1h lu Cumbcrl:rnd Valle)' 
Ekl'tric. 

th) A 11\cml'k!n>hip hy u h11i.h1mtl nntl ;i wifl.", L'lm ... itkn:J u joint mc11lb\.•rsh ip ant.I upm1 thz dc:Uh l"lf 

ci1hcr joint member shall hi.- tkcm.:tl iu he hl'IJ !'1Uld)' hy lhL· sut'·O·tir wilh !he s.:uut' dfo:I us 
thou}.?h sut:h mcinher~hip hall ht.-cn origin;1lly h~ueU ~nlcl )' 10 him or her. ILlri 1hc c.·i\.~ may ~
m'ltl lhl! joi111 mcmh\~rshiJl rrn ilic111c m:1y he su1rc11tli..on:d hy the Mii Vi\·ur ilml. 1111111\ the R.i.'Ofllillg 

of ~ud1 <ll'nlh '111 lhc lktt1!..:rr. of Cuin~rlnnd V11lli!y Ek"<:lrk, 1111! Cc11iricn1c 111uy he J\'11'.\lh!il to 
lllllf in lh~ ll:UI~ Of U1Ch Jllr\'i\'llft>: prtwidcd hlll\'C \'t:r, llWI lhC L"IO l:l l ~ 4\f lhl! <ll'i.\!USL'J shall Olll he 
~l~n1>""<I from any 1Dl'mh•N1 i11 tll•h1s nr Jii1hili1i.:s 111 th..- Cumhc-rland \';1lky Ekl'Jric. 

AI\TICU;U 
~m~~l'INGS OF MEMllEHS 

Sl!<T ION t. 1\1111u:11 Mn 1hi;;. l11c A1111uul ~h:clillt; of1hc 111cmhi:1' !hall tic hdJ :11 ;111y ,.m·h 1imc :m<l 
pl;u:c 1.k-,;i~11a1ci.I hy th~ Uu:ml u( Din.•i.•hm. ;1s sh:ill he <lt:'sign:tlL"tl i11 lhc n111i~L- tif 1111• nw~1i11 t•. for the 
llltllM~l" nf :1111\lllll'ICil\l! the d!Clillll l\I" tlin.'Cltll'~. l'it~'i llJ:! Up()U ~(lUll l'> CCWl'tillt! lh\.' JlfC\·K nLlri lisral y,:ar. Ul'ld 
IM1b:k:tini; ~m· h u01t.'f hl•!'i llt'i-.' 11.' may l\>mc lll•furl! the mn:lin~ . 

SH: rws 2. Sp1•cfal MrNi o~. Sf~L·inl nwctillt?-" 111' ah~· members may he c:ilkd by fl'stil111iu11or1hc BoanJ. 
ur upon ii wri11a:11 rt:tjU L°:'>I sil?nL-d by 0111y four (·1 1 ht»ml u~mlicr.. tir SOU nr mun- ul ;ill llw mcndlt!1')r>, :toe.I 
ii ,.:lmll 1hcrc11p1'll he 1h~ lltlly of 1hc St.•cti:t;u')· II' '-"=llli>C nuliL'l.' 11f 1iUCh mcdin~ lo hr; t:iwn Ill' hcrcin;i(ll•r 
flrtWhlctJ. 111.: noanl or Dil'l'i."lur:-. ~ktll d\.·~i~ll:llC ti\!.' plar c ill whk:h 1hi.: s11o.:d:1l 11icdi111,! )ll!itll he hdtl in a 
m1mly s."1H:ll hy C11mhcrf11nd Valley Ekc11it.:. 

·"f.:CTION ·s !'\otl1·t of ,\lcmh~·o' ,\ntnittl Mtt?tit1f:"· Wriucn m winh:tl nntil'C st1ting the tilu:i:. da)' mi<l 
hour o( lhl! llll'i..'t lll~ "'hall f'k.• tlt.:lh-crctJ 1101 Jc~S lhml .~C\"Cll (7\ dil}'~ nur 111111\: lhall l\\·4.!111)' (;!!)> da)',; llt!forl' 
1hc doilc of lh~ 111cct1n:;. either IX"r.-imaUy 11r hr mail. h}' or al Ilk! 1lin:L"1iu11 of tit~ &l.'1\.'lury. or hy 1hi: 
Jl\:l!'>Un!'t c;11lin~ 1lw Annual Mcctin!!. 1111.•iich nK"mhi.:r. Sud1 nulit·i.: sh;11l 1 ..... 1.kcnl.."d 10 ll<' ddiwo.:d \\hell 
1.k!pt1.'>ik'fl in 1he lJ11i1c1.I S1nlcs n~il. <iddrc )r>~J to 1hc memhcr al lhc a.t!JJ\":-.~ "~ ii appc;u,. 011 lhc n.:conls 
of Cmn~rhmd Valk)' Elc~lrfr . with 1x1l'>t:tpL' thcn.·oo prcp:1id. In ~.1sc of :i juinl mcm~·f"Ship. nnlicc g1\'Cll 
ltl cilhcr hU<rih<l!Kl 11r \\'ifl' l<>h;ill he tk~mcd 110\kc hl ht1th lllC'Jnh.:~. The railnn: or ;1ny 11)1."lllhCr Lil ft!L"ch·c 
1101k..: u( ;u1 ,\mmal M~ctln,s; of the 111e111b.1:rr. 1i!lilll 11111 i1m1falutc ;my ;i\,·1ion wh;ch II'"'>' be t;1J.;c11 hy Ille 

mcm~r' 011 any such m:c!ing. 

SE('rJ4)~ -1. Q11 ur 11111 lliO of thL' 1111.·mh..-r-.hi11 p1v,<!11I in 1~r:-1 011 sh:1!1 t.·1111 \ litntc ti tJllOllllll forlh~ 1t:111s ac
tillll of hu1>in,· ~:rr. ul nil 11 \4."1.'lin~,.: ol 1hc m~mhc~. 111 l'a'>C nr :i jnint uwmll\'JJ\ hip. 1hc prcsclll.'l:' ut :. mcc1i1\1! 
of dd1L·r huslt<md or wire. nr hoth. ~h:1 ll he rcg.u\led ;1~ the prcscnn• c11" t1111! 11-..:mhcr. If lc!'l'o lh:111 a quon1111 
h pll:SCUl ut :Ill)' llk.'Cling, I llliljorily or lhtl )r>~ j>t\..'\Clll Jn 11'!fSt10 llltl)' t1dj11um lhc llll'Clin~ fr<1m tiUhHtl•limc 
widm111li.111hcr11111kc. 

M·:CflOS !i. \'111ln<,!. 1!;1d1 ntcmhcr shall I).! cnlilkJ In !Jiil" f I) vo1c ant.I uu 111nr1.· upon c-;1d1 m ;1ucr ~ul1111it1cJ 
tu <i \'Ol~ :u. ur in c.:1111ju111:1it111 \lilh. ii llll'l' l illt; 11flhc lllC"111hc:1:1.. Al ;111 mC"clin~s of1he 111cmht.·1,.. n1 whi::h u 
quun11n i~ pn.: :o.i.!111, t1fl ltll._•:">li11nS l'hllll he llCL'i\.lcd hy ii \'C)lt.! 11f ;\ lllllj1nil)' or lhl!' m~·mhcrio \'OlillJ lhCtCllll in 
p..:o.on .::t\.·..:pl :t"- 1)!hL•rwi"': prt1\·id!!d t1y luw. lh..: /wide~ nf lnt."U1l't1rn1io11ofCu111h1,•rl:i111I \':lllc)' Ek:clric . nr' 
lhC",C byl:1w,. 111111 ~:1;n:1111h:11 \'01in1! li1r mcnil~rs nf ll :c lloanl nf Dirt.'l'tor:ro. slmll tic hy 111 ;i il, in mxordann• 
wi1h A11kk· 111111" 1h~s1.~ h)· l:1w~. Hush:.i11J uml wife :irl! tk!l'ml't.J tt1 holtl .1 jlli111 llk."1UbcNhip. \!I'd lhl-'Y :-lmll 
juin1ly b~ ..:111ilktl l11 one (I) \ 'Ole :1ml 1111 mori: upun ,.-ach m:11tct ,..ohnuucJ lo u vote. 

Sf.CflON 7. 1\ j.'(.' IUla. Nn propos;1I fm111 a 111a:111hc.•r or µri111p nf 111cml'L'rs shu11 hL' \'Otcd upon .u 1hc;- ;annual 
111t.:~1i11!! ur m1y ' \>\'\."i.1l mw1inl! nnlc:s~ it h:i,, hccn pliln:d on tla: ;tl!!!111.lo1 ;11 ll:.'.l!'\I si~I)' 1<1'.IJ tln)"l'o prior 111 lhc 
d:tlC' or ' Udl 1111.\!lint=. Sud1 prop1.1s11l ll\11)' 1~~ 11liwc<l u1111 ~cnd:.1 h}' ll J..:liliu1l 1'iv,1wd hy llllL' hundri.:J I lfllll 
llll'll\lll."l'O, lly lilin!! a c111•)' l'( till! pn1rc1sal \\'ith 1hc Sl'Ct\.'tiU)' wilhin lim.· :1ll11wl·d. 

Sl"CJ'lt>N K. Urdt r c1f Jlmlm•"\ . The unlcr of businci-1> ;1l the. An11u:.1l MLX"li11g ufth..- rnctnl'IC'r.\ . ;n1d ~o f.1r 
US J>O!"..'ihlc ill ;ill other llll"\:tin:,?i Uf lhc llh!lllht"l'S. sh;1JI h.: C'.\SCnlblll)' •ls fo1J(l\VS : 

I. Call nf the roll . 
~. Uetnling ur the nrnkC' ur the IUCl.'till}! :iml 1m111f 11( t.IUL' lltlblii:;i1iun or 111:1ilin£ tll::fl'UL or the \\11i\"\!( 

(1r WJiwn. of nt1lkc orth:! l!lCl'liug. a~ llu: L':1St' nwy f)c. 

). ltc;.tt.l inie, of the unappmv..:J minute,; of ptl."\"iuul'o UIL'Ctinl!" of tht.' 1111:111tk."rs ;111'11lw laking of nc .... ..-1-
i-a rv ,1c1i1'n 1hi:1ern1 . 

• l_ f'r;~ l! 11l.Uim1 :md l"Onshkmti1111 ii!'. :rnt! :1c1i n ~ upon. rtpor1.: of or)k"'·r~. 1.lirl'Clt)f>: :1n1l c(1m111ith•,· .~. 
5. A1111uunl'L'1111.'1\I of llK• c1~.,_.liu11 ,,f tlin.:,·10rs . 
6. Unfinished hu~inc.:!'ll'o. 
7. Nrw husiuci..,,.. 
tt. AJjo11rnmcut. 

ARTICl,lilll 
umm;nms 

S: !:<.TION I. S urn ht r .\1111 G~·m:ral Pnotn '111.: hu!lillC!\,,. mu.I :1ffair~ of Cu111bcrla11J Valley 
Ekcuil' ~1'<1111~· manu~ctl hy a Uuanl l:11rrcml)' cuu~istinJ! <•f ll!\.Cll CTI di1\!'-"t01s a~ prn\'id1.."tl in Artidc 
Ill Sl'\."lion ~ ur llk•i-c h)'l:iw~ . Tl\\.' Ruard :rr.hall c~cn·isc :.111 or the JlllWCl"li 1.1r C'un1h:rl:md V:1lley EIL'<"'lric 
,•xi.: .. ·11' !\llCh ;is :tn!' prnhihii.:tl hy l:iw or hy Ct11nherl:111tl V.illcy l!lcc.:1nc's A1'tidc of lncurponit ion or hylnws 
rnufr:m.i.I upon nr rci.c1wd 10 lhl' m~mlk."1'S. 
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't:cnu~ 2 nJ ~u iCI '- T11 i11'WC lhi: di~tributiou ur Bu:ml 1111.:mhl:rs llll\t\lgh1ml lh\.· :u\.'a !'>l'f\l.!\l hy 
C:mnhc:rh11ul \!ulli:)· Eki.:u-k. lhL' IL·rrilnry :-l'.C(\1:d or lo It\.' M'rn:d by ii ~hall I!\! Ji\"itlctl i111u tlb1rich f111111 
which Uumd lllClll~I"' :\h;tll 11~: ck'\.'tCt.I rrom 1iu1i1..· IU 1iuw :I:\ JlR)\'idi:ll rur in lh !.'.!1~ hyl;aw,.,, ·111L' ori};inal 
di..,trk•t,., ~nd lh~ 11u1nl'i!r of diri:t.:l~ to he l!lc..:1Li.I fl\lm \.':11.'h ;u~: · 

l>lslrkl 
N11111hL'l' 
I 

l>lslrkls 

Whitley & M1..<'n:11ry i..'011tllit.':\ 
K1111,,.. 01:11 & La11rd 1..·011n1i"·i. 
Knn~. lldl & I .<um·l l'Olllltici. 
I l.1rl~111. l.t.•slic & Lc11..-hl•r \!nu111il·:o: 
\\1hiilc}' & P.-kCn .. '<i f)' co:1ntics 
H.1rb11. lL-slic & l.ctdlL'f l'uuntiL'Joi 
Co·upWitlt.' 

Number Of 
llcmrd Mt'ml1tTS 

I 
I 

"iliCI ll)W ;t. qu11lllh.-lluii,, , Any ;u:ti \'e 111t•mh1:r in i;nntl !'>lamliu}! ;1 lio'>1: 1hc:1E:_c uf ci.i;hlecn (I~) y\•:u s whn 
is u hifh '-Chnol 11ra1.l11;11L". a" t'Vi1lt'll\'l'1I hy high ~dtnol 11iplum:1. 1;hall he• rlig.ihl1• 111 he· adin.•t1m. l'l"oviil1•d, 
hom!wr. lh.u nn mcmhcr !>h;1ll hoi.·dil!ihk cu hcL."11111C nr fl..'1t1:1in it dim:cor. or 10 holtl un)' ll<ll'itior. of lrU !il 
who i:-. 1101 a l1u11a Jil.Jc ft'...: idl.'111 HflhC :1r1..•.:1 l\Cl\C'tJ by ('u111h.:11nm.J V;11Jcv [!Jt:(lfil' .ill thL' tilnl' Ill' j~ clc1:1cJ 
a dirl.'.'4.1or. All}' lliJ'\'Chtr, who is so dcl..'lcli, rn:iy '"'11i:1i11 a 1liri.!dor until lhc c.'i;pir:uion llf tht: l~nn lo whkh 
h...- h. t.il'c:k1I, :mhj1.."CI lll lhl' 11pprm;:l1 or lhc nu.m.J. Nn mi:111hcr sh:tll hl' cl-.'L1l'J a c.lircc:IUr. who is in oinv 
way cmployl.'tl by or 1im;111.·iu lly inlcre:Md in u 4.·u1111ll.'.'1ini,: c111cr1nisl· or a htt,.i1 1c~' ~llillJ! dccuk l'llL'rJ!y t;,. 
su11plks 10 Cu111hl.·rl:1ml V;illcy Ekc1rk. ur a huslnc:\S prhn:irUy cntaµcd in sc llin~ l'11.·4.·1rii:;1I or plumhlug 
appli;1t1L'l':. , lhturc:. or MIJ'Jllh::-. t01t1t•111llt..'~ or Cm11h1..·1l ;_111\I Vullcy Ek\.'lril". ur whn ii. J11i11i:; h1.L'\i1~ !'> :0. wi1h 
Curnl~rl1uhl Vnllcy l!k·c1 ri\". :nhl uo p..:1M111 !'iollllll lllk.: ur huld 110kc II" u ,lir..:ctoC" whu h 1h.: inl'llrnhcm of 
nr c,11111itla1.: for ;111 dt.'\:li'l'l' l'll'hlk oni1..-..: in c1\11n .... ctin11 with whkh :i i.alar)' ii'> p.:iitl. Whi:u ;_: m\'mhl'11J1ir 
is hchl juinlly h}· 11 hu .. hnrnl nr wif\~. ci1hcr 1101~. h111 nnl hnth. rnny ll\.: dl"l°ll-:l 1! tl1n:ct<ir: pnwitkcl hm\'C'\'1.•r. 
lhut n.:illicr one :-.hall h~ l!li~ihk to l}l.'coml' a dir.:l·tur or 10 remain :i dirci.:tnr. ur 111 hnld pu;-. ition of 1rt1s1 
in Cuinh1.:rluml Vullcy Ekl·trk u11k:-.:. hulh i.hl1ll 111c1.'l lhL· 1111:1lilku1io1\.' hl'l\':i111111mc 11cl f'.lnh. No1hin~ 
i111hi !<1 sc1:1io11 l'tml:ai11cd !<ohull. or Nmll he L"Otl~lrt1l·d 111 afkt.1 i111111y m:mncr \\hnlMIC\CJ lit.: \'alidity n( any 
:tc1ion t:itcu at ;u1y 111<."1.~lin~ or th.: Bo:inl or Dirccwr,., 

~J .l"nOS -I . IJu;ml 111cml1Cr ... .'1.h:1!1 i.C"'\." l°tlr lt.:1111.'t of fr1t1r (·I) )'CUO• c;wh, 1,.•ndi11!! \\-ith lhc r11urlh ltUllUnl 
IHCLiing fullowin~ their clccl1011 wul umil lhcir hUt.'l.'\.' .. i.;.i11l: >ohull h;i1·c l-...:L'll d~L'h:d. ,k,:)arcli \1u:.1lifiL'd :mil 
:-.culOO. '01t• st•;11int; uf :1 new din".:.' llM" .. h:ill 111.·1..·ur ~ I th1..• n,.•xt l'1..'J:tlll:1r sdll'\h1kd 1111.'t!lilll! uf 1h.- ll1t;ml of 
l)in.'1.·ltlrs. Bunni mcmlxr.;: fur Dh1ric1~ <> :111d 7 :'ollilll I'll' l!kch:tl in 201 I •uul \!>1i:h fo1111h }"l'itr thcn-.1lkr. 
f)u;,mf llll.'lllhcr~ fur l>b1rk1 .... I. ::? :111<1 ~ ,Jwll he dct·tcd in 201.l :uul cadl ruuuh )\'ii( 1!11.:1t•;ifwr. llllilnl 
nicm™-·r.. for Oi,trii:ii. J :mi.I 4 sh;ill he ck'\.:le1I in'21Jl4 and t'!1d1 four1h ycur ll11!fl..';11'tt.Y. 

Hu:ud mcnlt'll'O. who~ 1crm' :1r..: c,'l'irin~ :m: clii:ihh: ft)r tc·ek\!tltJn. 

1111! dc<1in11 ol' Uu:ml mcu.tl('r. sh;tll I"': hy 111:1ik1I h:1llot. ·11~ hallob shall li!<ot thL' t'; Ul\litlatt· .. nmnim1h·d 
:m:unlini: 1(1 di,1;1rkt:-i. J;ivinl! their n:tnH.' ' mnl :"l1 ln:Mcs. Eat:h llll1nhl•r uf C11111lll!rl:mJ Vaill!)' Eh.'l.'tric shall 
he "illillcd In v1Mc f11r onc·l'O.llltlhtu"· (rum c:1d1 db1rk 1. Th..: 1..·anlfitl:11c frm11 "':1l'h tlbiric:1 n·ct.'Mnl! the 
highc!'ot 11u111h~'f uf \'oh.·i. ut th;: flll'1.: _1i11 ~ :1lmll I"'· l.'\m:11idcn:1I ch.'\:tc,1 .-1huard111eml'tt.'r. 

Slmukl lhC' 1..•ou1111ilh!c 011 nmnlnu1io11~ 11uini11 11l i..' u11ly one. 1,.·;mditl111i: In nm for 1hc 1tl'lkc 11f dii,;·l'lllr 10 lill 
c:ich v.:i1..·;111..:y L'UU/\1..'\I h)' !he c.\flirn1i1111 l'i' u <liu:t'IPr'i. 11...,·m, nnJ :-.ho11IJ m• l:amlitla1 1> he nominalcLI fHlm the 
11ll'mh<r:-.hi11 b)· wrillcn 1~1i1iun n .. ~1 fo11h in Ar1H:lc Ill. S1.,·1io11 :'\.oflhc hyl11ws, 1h..:11 lhL~ S\.-cn.-h1ry ufthc. 
Uo:ird sh;ill L't.-rtify tu lhL• Ho:in.J that 110 p...·tition h:J1' hccn Jikd purMWlll 111 lhL' hyl:1ws. :md 1h:ii lhc t.":rntli
tfalt.-s numin:ttctl hy the .:011uni111..•i: oa 11n111ina1uN1!<o ;nc thcn.-frnl! ollidall)' wi1h11111 UJ)J)nsillon: lhl.'ri:upon. 
lhc i::111di1la1c)r. nmninalL"tl hy 1hc m111111illl'c on 11n111in:i1inn shall lw d1..-c111ccJ clC1.'IL"tl 1t1 thC' Unanl \\.ilho111 
11~ nt:L'l.':-.sil)' uf 111:111i11~ <•nidnl h:1lloL"\ tl11't111t:h Unilctl Slu\L"' muil anJ follnwin!.! 1hc dL'1>lio11 pruc"'t.lurc~ ;u; 
~ct forlh in thC.: !'oC hylaw,.,. ;md lh\! ScCl'\'li\I)' or the bo.:m.J \viii Sil 1\1\11\lUl)t.'\', or l'illl!'ol' In h .. • ;11111UUl1"7l"tl ;tt llW 
J\nnu:ll Mi:mh-:ohip ML'l'lill!.! l'illldill~ll.!."' L'il'L' l1,.'1l hl lh1..• Bo:ml of l>it\.'t.'lnN. All or lh~ ri:nrninlng 1m:wish111s 
nr Artkk Ill nol 111 l'l•Hllil·t ht.•t\!\'lllh !<oltill 1\'111ai11 in lull fon:e mul cHcl·t. 

'111\! Ch:1irm:1n of lhl' Uo:ird !ihi\ll :1pp1Nnt n 1..•cr1ilictl pnhiL' ac1..·1•1nto1111, lk1!1b L'J in Kentucky. a,. pwY11i. t, 
whn !'>h;ill lal.:1~ drnrt?~~ n( 1111• 4liiWIUr l'li."i.•linn°' 111111 ~hull lk' 1'' )J'IC111°'ihk for till' 1h11ic.'i ~lk.'..::ilil!d lk:f'\•in. 
II shnll he th~ duly or thi..· jln\\'llJ>I IO >.Cl~ lh ~ll lhc onkittl li:tlltm :tr1..• lll:tikd hi L'il;..'h :k'livc Ulltl i111;1lilicJ 
mcmhcr nt his or hi.:r l:IM ot11drL':-:. :Jnt.vn on the C110Jll!r.11ivc 1l!1>onls. 01tly ;ictual mcmhcrs of rt.'ctX\l 1111hc 
elt'lloe of hu~nts~ thirly (Jll} dil)'!'> prior 10 1l1c ~chcduh:\I 1\11nual Mc~li11~ du1..: :11'( 'JUUlificd fur Ille purp;,:,~· 
t)r \'nlil1~ in lhc dL,:tion uf !111.' din:clw~. U;1llo1:1 will be nmilcd mil ks' 1ha11 li1urlt.'\"ll ( 1-IJ days prior lo 
s:i i1lm1011al mi:l'lin~ . 

·me t1ffi~i11I h;illut ~hull I)\," iu~·rihl'd wi1lt i1L .. tnictious h) 1hc rmwosl of 11~ CnUfl.!niti..,·c a~ tu lww nuny 
c;indi\lntc .. nm>' IN.! \'tl4cd for uu c t.di ollid:tl hullm hy 1l1C' 111cmhc1~ :~11tl with i11,,.trt1cti1111" 1h;11 ;ill nflid;1I 
h:illols mus1 be 1cturncd tu thi.: Ccor-..:r:Ui\'c only hy lJ. S. 111:1il ;i1ul l\'l'Ci\'i:d hy Iii<! Cuo1~r.:ilhc 1101 l;ili:r 
lh:nn 9:00 11.111. 'Jn lh~ 1norni11~ uf lhc thin.! Uni> tlay prior 10 1hi.: :-.aid Arnmal ~kt.'tint. 

No latcrlh;m JO:OIJ u.m. 1m lite mn111i11g of the thin! day prior In lhc :1111111:11 ml't.'tin!! uitht.' nwm· 
h(:n; 1hi.: pnwosl :iih;ill n:lll.:l\'C lhc. h;11lnts frum the h.11lot hox 1111d c:uunln\'. c;.1d1 h:lllol tu ;.:-.l"'cr111i11 
if 11Jc h;1Jhn h:t.,. lll.'\!11 rn1cd in :11..·t.:11rdilllL'l' wilh lhi: ruk:-. ~ "' omlh:1.'ll on lhl· hallut tml.k:r in~lntL'l iou 
fur \'Oling ;iml 1hc>"" hyluw,.; 

:!. Any :ind all ullil·i:tl hallu1 .. \Vhid1 arl! dl~nictl i1n':1litl h)· lh!.! 1um1•~ for n::1snns sci l"unh in llu: 
:1rurc111cntio11cd rule) or du:!'oC llyl>1ws shall nvt he cout1ll'<l muJ sh.ill i1111111..-Jiuh:ly he rlun'\I i1111 
l1;1llol hnx fur rc.:jl!dL'tl 1111l!oh ;md shall he J\"l:tinl!d hy llh.' flfO\'lhl ur lhc C11u1-.cr.llh'\.' iu s:i rck,•;:p
in.i:; t.llllil :>th;I)' lfl0) tfays 1fflL•r lhL' dlllC llf lht.' <.'lllllJlkfo111 Uf11 11! t.:1IUl1lill~ or 1111.: h;1llub. 

'f11c fnlluwiul! h:1llo1s slmll nol lh! coo111cd: 

1. A h;iflo1111:irl;,•tl !'or :t ~rL· :.lcr nun1hcr of 1..·:1ndi1l:Ut.':-. ll1:u1 lh;:rc ;ir1..• rnc11n\'il!s to he lilld; 
2. lfalh11:-. \Uher lha1• tlh! OllK:ial B;1llot: 
J. Bnllo1s uuL r1.o.cdvcd 1hmm:.h lhl' Unill.'d Slmt.'~ mail: 
... Hallols ri.:1.'\!i\'c:1! hy lhc <:;i<~)C'mll\'C llllL'r 1J:OU IL\1\. nn 111.,· n1tm1111g 11!' Ill'.! thir1I day priur to the 

tlillC or 1\nnual Mccti111;; 

S. Bnlhns wilh the c:l'11ilkation "" out1."r..:nn·l111'll' 1101 ~i~uctl hy mcmhcr; ur;;aull11\rir.1..·<l il?;C:nl; 
l1 . llnlh11s f l'\)ln nwinh~:1!'- rnlin,: 111nrc 1ha11 one l1r;1ll111. 
i . Unllc1I!> t:0111:1ini11g writ.:-in \'Oil'!'>. 

·n1c l'l!asun for rcjc..:tion of a h:ll lo! J'lmll he outed 1h"1\•011 :1ml M1d1 h:illol :J1all he rl;in'll in 1hc hdlot bu.\ 
t:untaining 1cjcc1cd h:1llu1:-.: 

\\.'hen lhc: lullm is found hl ini:ct th..- rc11ulrc11tL'llh a:ii :-.cl tlllt in 1hc im.1ru.,·1it'll for ,.,)ling nm.I bin .:nnror· 
mil}' with thi: pnwisiun:. nod rl!Clllin:mcnls ,,f lhl'~ I." hyluw: .. s,1id h;1lld :Jwll tic lll.'.;IM\.'J ;u1 1'1lit..·i :1I hnllnl 
and 1111 v=iliJ \"tc:o. ''al>l' 1h1.-r~on !'-lnll he t:ihulnh .. '\I. 
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Th~· pm\·1-...1 i.hall L'Otml lhi! h>1ll11ts :u. l'Xp ... •1l itiuu:..ly as 11\il)' h. .. · pn ..... ihk li •lluwin:,? the 11la1.•cmc111 in l:is 
ha ml) ti f ~;i ii! fi.;1lh1l!'>. l>urin~ 1hen1l111iin.i: of thL· h;ll)~JIS nH 1>cr ~on:-. ull1"T lhan lhL' lll"\>\.'i lSI or lhc 1·;1mlid;1tc~ 
or 1hi:ir duly mnhmizc,I r1..·pri:M."lll:1ti\'c 111;1y I'\' ;m.·:.cnt in 1h.: l'Olnllin)! mrnn 11\hcr limn the l'n.·sicknt & 
Cl:O uf lhc C1M:p•:n11 ivi:-, th..: Coorcr.Hi\•c;;"s Ll."~:11 Coun:.L'I. :ulll ;111)' olh~f t'nt~h!'rnli\·c p1.·r~1und 1hc 1111-l\'lli.I 
11\!l..'lllS uct..\.':1~my lo ; 1 s~is1 wi1h lh.: i.'O\llllillg_ tlf lh..: 11all11ts. ,\f1t:r 11 )1..' h:illuls h:\\\!: hl•cn duly l"()\1Ult..'J lhi: 
rc~tll of ... u1.'11 L' ll!ctlu11 :iihall he 1w111:unc1...'l. l 111 thi: ~uh~qucm Anuual l\.kclin~ of 1hc 111i:111hers. 

l:nr s:t fl'J.;1"'1'illl~ ;111 uflid:ll ;\IHI \~1fol lmll11ts whid1 h:I\\"' l1t.•,•11 1·01111kd sh:lll he llfo1.'l'd in lhl.!' hnnd, t1f !ht• 
('W\"t1sl for ((10) tlayi. frmn lhl! tint\." l\l'thc L'\l111(1klion of th..: oflkfal rn1111fil11! u111l tahul.11hm. 

l11i: 1mw~1~1 shull promptly upon rnmpll!limt '1f llw L'm11Ui11g uf till' Ul1.'111ll\.·rship \ 'Oil's, 1..·cnif)' in writiO):! hl 
lhc Sl'(l'Clill)' uf tile Coupcri.lli\"C lhc. Jli.!lllC:. ur lh~ c;mtlitlnk-s fl.'t:Ci\'iug ihl' h1ghl'!'J numl\Cr or \'tllL'S laking 
into OL'l'.UUl\l lhc llllllllxr tlf \.';u.:~1ndcs 1U !11..• tilled, 

ln lh\.· \.'il"'C ,,f ;11i\'. thi s fol'I shall h,~ 1· cr1ilii~ l in wniin1t h)· 1h1? pmvo ... 111\ 1111" scL."rdury of 1hc C'oupa;1li\'I.!, 
111C' lie ~hull he hmkcn :md winnl'r lft•11.·n11inctl hy :1 c.~1in Ins:-.. L'otulm·1r.:d hy C'oor .. :rnlh'i! Lr:s:;il Counsel. If 
;i c.111diU;1h· rc,1ut!sl~ .1 r1.'-'011n1 nr l·ou t..:s1i.. lhl· clt.'t:tiun rL-,.ult ... h1: or :.hc ~h:1 ll ~uhmil :t \Hilh.:n n:11ui:M 1111hc 
Conp.:r.11h·1!'!> 1 ""·~1 1 Cullll"C'l l'i!forc 1100111lf th1..• lh!J.I h11,,. in1: i.-: 'luy. A dct :tih:tl c . .;plannliun for 1.hc rt:t[U\.'SI 
nm"'t ll\: indmlctl. 'fhc tkdsiun 11f the Coopcmti\'.:'s LL'1!;1f Cmm,.;cl shall hi.! lin;1I. 

SH.~) ION r.. N11n1it1i\ll.un . 11 ;-.htill he lhc 1lrny 11f lhi: 01;;1,d 111 Dir1.-ctur.> In '-'rpoint , nnl ks~ tlLOUl ninety 
1')()) <lll}':-O hc(or..: thc clul\! u( lllC' Annual ~kc1 in!! of lhc mi:mher~ in crn1j1metiun \l•ith whit.·h tlifl..'1,.' ll1ni, m~ 
kl he t:k<:ic1I, a i:rnmnitll..'C" n11 -numinu1iun!'- 1.'0U•islin,i; t•f nol IL',;!' tlm11 flv\! (5) nnr ll)IU1.' 1h:111 M:\'~11 (7) 
n1c111hcrs who shall he :-.ckl1CJ su ;::-. In ~he c<1ui1oihlc 1c11r~c1111ulnn on lht..' i.:n1111ui11...-I.' tn the l!l'Ot!r.IPhi
c:;1I ;1ri:11~ :-.t.•n·i:d. or 10 Ill! s"·rwc.I h)' Cmnhcrhaull V:ill~y Elc1..·1rk'. No orlkcr or !lh.'mhcr uf 1111.· Uomd ur 
l>irt.'L'IOb ~ 11 :111 ti~ 11rpui1111!d 11 mi:111hcr uf :otu.:h rnn1111illl·L', Tit..: mtmin:uin~ t..'ui11mit1ci..· will rqx1rt 111 thi: 
ll11ard or' l>in:L."lnr" ninety 190) <l:iy!<o rnior 111~11d1 1\nnuill Mi:C"lin.; their lis1of11m11imt1inns fur' di11..•ctms. 
Th~· i.:ommitt...-c shall 111\.:p:itl' :mil pu1;1 ul 1hc pri1w.·ipal 110k.: 11f t'11111l)t..'rla11d Vulky Hll'l•lrk :11 k ;a.\I 1\\\.'111}' 
1211) d:i}'s hl'.'hm• tht! m\!clill(! a lhl of n11minati1'11i.. for dir~'\.'h.~. 1nm 5ntJ or mor~ mcmhcrs nmr nmkl! 
01lx..·r 1111mim11iun!'i 111 wrhin(!. o\·cr lhdr ~ivm101n::ii, 1101 lc:ii:-. thm1 nincl)' (9{)} days prior 111 lhc 111w1ing. uml 
1hc Sccn:lilry :dwll po.<1t thc 110111imuio11s 111111li: by 1,.,_·tition, if ;my 111 the :-.;UUL· pla1.·c wha'-' the lll'llli11ntio11 .. 
t.:Ul11111illi.tl' 'S li1ol 11r ll•l11lil1a ti1111 .~ b )11\Slt:il, ll11W\!Wr. Liii U.•lllC-ill \'Ill\." . ., 1.hall hc 11'.'flllilll'd in the dl!c:li\•ll or 
n'll.'mhcrs ul' 1111.' Uo:iri.1 nf llir\.'l'll'lri. . 

MCflUP\ 6. V«K'a flrih . Vm.:;111l'i1:s Ul'\'Uninl! 1hr :my 1\';1,1;1111 in !he: llourll ufnir1."C.' lnc:-. slmll he tillt.'d hy 11 
n1:1j11ril)' '"''' uf the rC"U101ini11g liirl'l."lun.. ;md JirCL'h1~ thu..: dc~· i...~ shall :>l'f\'I.' until the tL·nu of uflil'C 10 
whid1 lu: h.1:0. hc...-u dc1.1c:tJ c.i.;pircs. 

S l'( 'rt0~1 7. l'u11 1f'•"O~ •• tio11 . ('111111\.:mnliou frir Diti:1..·tt1r,. shdl h~· dc1cnuincd hy 111.: llu:ml. If uullnuizcJ 
hy 1lu.· Ho.in.I. Un:ird Ml'n1h .. ·F" may also tit.• rd111h11rl\'J for L' lti(\1..'n"t' :11·1t1:1lly ;llJll 1w1·t•o;o;:1rily i111•11m•d 
c::ttr.)'in~ 11111 (.'umhcrl;mcl V11 lky Ekl'llit.' husinl~i.s . llr i:rn111t•tl :1 rc;1:iii111~hl~ fl'.!r d ll!111 :tlluw:uln• in lil..'tl of' 
tl l'lailcll Ul'\'(11.l lll illl,! t1f tllL'!\l't.'~ll\.'ll:il."S . 

' 1'(."l'J OS k t>hretn n · Uo1f11Ut} .ou: ft 11h•11111 1l h"'tiun. i\ liin:chlf ul C.:umllerlmnl \':!lie)' l·:IL't:lrfr i.hall not 
be pcf:ii<111;illy llnhlc 111 ('u111hcr1untl Votllcy Elc\'lrk or Its "'har-.'huhk.•rs fur 1mull'1:11y tJ;un:t~L·s fnrhr\•ai.:h of 
Iii:. duli\·s ai. ,, dir\'.1>lur, pn)\' ill1>J 1lw1 lhii. l"l..,itiou )hall nul climin.1h: ur limit lhl..! li;1h ilit)' nf 11 di1'l.·ch•' for 
1!11.• folluwiue: (i) for ml)' 1n111....i1L"li1111 in whkh 1h\! llirc1..·t11t's lk'fM•nnl fim111i:iul iu1c1c;-.1 is in .:unlfo·t with lhl! 
finnucial i111c1~sls t11'Cu111l"-'rl;111J V:1lll'y Elt:\.'lri\.· or ih )ilm~hul1fors: (ii) for ac:ts or11mis \il111s 11111 i11 i;L111tJ 
foith ur whil'l1 ilw11lw imcml1111al 111isnmdu::1 or :trc J..:nuwn 10 llll: Jiri:L'lor 111 be ;1 vinl:1tin11 of l;1w: liiil fur 
:111y \'Olt: t'ur nr m•!'>l·111 to ;u1 unhmful distrillUliou Ill sh:ll\' lmldi.·r., a.; 1m1hihi1cd 1111tlcr KRS 27 IU .. 'i-.UU: Uf 

(ivJ for any lr.Ul'laL'tiou fn1m whit:h lill' d in·ctor dL-riwJ :m i1111trt1p .. ~r pL!r..imal l1t.'ncli1. 'lllis SL'(li1111 X :-.lwll 
l't~nlium· lo ht.· applk:1hlc with IL.""l.k:t.:l lo :my "'uch hrcuc:h of 1lutic:-. hy u dir\.'1.:tor t•f dulii::ii hy a Jir1.."t.'lor 
of <.:un1hctla111l V:illl')' Ekdril' :1~ :1 1.lirei:lor ra1twiths1;11t1ling th:1t sud1 din:1:tur thcrc:ifll'r l'C:tS\.'tl lo he u 
Jirn·h1r uod ~11:sll i1t111c let 1l1c pcr!'o11:1l lll.:11L'lil 11f hi.:11s . l·xc1.:u1urs nnd ;idmini>lr<llOf,.,, Cu111ht.'rl;uu1 V;lky 
l!IL'Cirk ma)' pun.-hu.oc imumnl'l' ;iuf.I lllhL'l\Visc l11t.l1!1U/li()' 1hc dircCltlf <1g:1i11~l lluhill1y. itu.:ludin}! 1..uun 
\11:1L"' u111l auomcy I\."\!...-.. '" tin.: ...-xicnt lh:il their ;i.: t .~ 1H 11111i:-." M."1s cou!'otilulinr lhc fnmnlf., for +1111.l allq:,c1I 
liuhilily \\'l'IC Jll.:rlllnt\1,."ll ill tiu:ir llftit.·i ~ll C:.tJ);1\.°ilV .tn1I. jf ol\'li1111;1hk. Wl'rC hai.l!d un !!,(U'4-I fo1!11 husillL"l..S 
jmlg.L'UICllh in lh1..• hdicr tlmt th~ :11..·1" or 11n1i"'·'i1111~ \\'l.!'ll! in the he.IOI in11..•r ... ..;111f C11111h.!rl~m1I \'uU,•y l!l1•L'lrii.:. 

~fl T IUN 9. O.uto 1•1d u..,.,'t.lts.liom. lhL· Bum.I of Diri:t·ll1rs ~lm ll hll\t..' l'0\"''-'1" 10 m:ikc ;111tl :11lup1 su\.'11 
ruk"' ;111.I J\'J!lll:ilio11:.. 11111 inrnn~ i .. Mll wilh l;iw, dt.! Ar1h:ks nf' lnl.'11f1lttr.11io11 '"' th1..·sc hylol\\~. ;1 .. ii may 
dt.'\'HI ;atlvisuhh.· for thl· llli\lla~cnh!nl, ;u.luunisuouion mid rq;ulatim1 uf lhc tiu~im.':-.S alhlir.i uf C1n11hcrl:111t.1 
Y;illcy Ekclnc. 

°'l.CH01" rn Ac l't11mlh1t ~)µ:•m •uul lh !M•rh '11 K· Huanl nl Dir,•ctnrs Jrnll 1..·au""' to tw i.:,;.1:1hlishr d ;11111 
1n:1inlilincd. a mmpk:ll' ui:c1111n1in1! ,.,ys1em. \vhkh. ;11111111).! ulllL'r 1hi11i;s. suhjL'CI 111 :111plki1hlc l~ws ;mcl 
mk"' :uul rcg;1i:11ions or any ~~ul:l!nr)' h111..I)' ~1:1ll l'nnfor111 1t1 M1d1 ;11.: l·o11n1in1! :<o)'Ml!lll :1s nmy fr11m 1iml!· 
t11·fi111c h\! tksiµ11:11cd hy th~ Allmiuii;:tr:itor 11f th1.~ Hurni U1ili1ic~ SL'Pik.: of lhl' Unil\.•U S1:1l1::. of ,\mcrii:;i . 
All ;L\'C\IUllh (If Cumb1..-ifaml Vu lie)' Ekt.:1ri1.· slmll be l'.'(U lllin..:t..I hy ;1 l'\Jflllllillci: of lhc Uo:ud ur I )ircl·tu.r:.: 
Which ~hull f\'llllt.'r rq1ttflli IO lhc lhi;ml Uf ()ircl'ltlr.~ ,ti kilSI four( .. ) lillll'S II )'C'ilf ;it rl.');!Ul:1r lllCl.'l ill!!!'. of 
lhC' l"hlard uf I lirc\·1or .... The l1tmnl uf Dircciors sh:all :1lso wilhin ltlirty (JU) da)' l' ulh!r the dose or c;arh 
li ~Cill )'l':lf l''1\l!'>I.!' \IJ hi,.! 111;11.Jc :t foll illlli l·u111plc:tc autlil 11( th1..· ill.'t.'OUllb. Jx,toh otllll fiu;ua:i11I 1>0 11diti1•1 or 
Cumhcrfand Vnlky Ekctrk: 1111hcor !'ouch li.,c:t l ycur. Su\.'h uudi1 n.·porb :.hnll l'll' l\llhmill.;11 to lh~ llll'll\111.! r!'o 
:I lhl! fc1lh1"·ing :11111u11I tllC"Cline . 

~l ;Cl 10S 1 l. Ul n.•t·h•1 h11wrtl us ;:;uc1 :\t rm:1xmu:n t :\1h·i,,.uq ('1mm It P11lky S1:.11cnk.'tll NumhL~ h2 ;1r.d 
6.l. uJurll'tl hy thi: Ur"'nl uf Uirccrnr ... , Fehrnllfy 17. l9K.\. am.I whid1 ht:t..'UIUl' cffccli\'c on thnl ,l;itc. ;i:. 

~ 111c11dcd 1111 <lcwh1.-r 17. 1985. which polic:il-:- J~:il with Dir1.'t.'lo1,. Emcrilll' and ~fa11;i~l'mcnl AUvhory 
Cou11c1l slmll 1101 ilflfll)' tu :iny mcmhi..-r uf the r11.:Si:11l Ho;ml of Uin:l.'lor.; unlc:-.\ ;a pn:sc11t lllL'IUIM:r uf 111 .. • 
h(l<IUI uf IJlrL\.' lor... ck'ct"' m come wilhiu the purview ur sakl policy. 

\ l .C'lt llS I.'.!. Hr mm.11 ol l >lrn1nr Any 1111•ml11.:r 111:1)' hri11c C'h;11 l!''" at!:1i11\I :l cli~\:lnr hy lilint 1hi:n1 i11 
wri1inti with llll' ~l'LT\!IMy. 1u~r.:1hcr wilh ;1 1ll'ti1it111 sil!ncd hy llliny p.:r ccnlum (.\O'A I ur 1h1.• 11lt:mhcr;:. 
n.:(IU"""' linJ:t lhL' nm1(wal of the din:l·for 1n IJUC!-ition. The 1\.'111nrnl ~lmll I~ \·01\·tl up1.111 :11 1h.: ncu 1c~uhir or 
~fx"·iul mcc1in:; of 1h:: 1nc11111'!rs uud ;my v11c;11i.:y crc;tletl hy :.ud1 r..:mo\'al 1my hi.· lillcd h;· lhc 111,•mh~:rs .11 
~11d1 lllL'Clill!!. '1111! dirt.•1.:wr wl111111 sud1 d1:1rpc:. IMw 11-:l' n brouphl shnll h:l\'c 111111J1p11rtuni1y at 1h~ 111cclilll! 
to he 111..':ml in pc1~nn m hy c:nunsd aml to JllC ... ~·111 \:\'1dc.nL'C'~ ;111tl lhL' llerM.1111 11 111:rsuns hri11gi11g tb; dmrl:!l'S 
:o~nlns t him :J1all hmi: thL~ :.:1111c nppollunity . 

"' !'.C"l'1l lN l,t 1;Np!uv111. 11t 11f PH\'~lrn .. · lfrht ll h '' i'wltdu!i:o d Nn mc1uh1..•r nf Ill\' inn11c,li;1!t' l':miily 
ul' :t rnrL"CIOr Clcl'ICtl lo the llo;ml of llin't:ltll.,. ;iflcr fautmr~· I, 200:1 slm\11"11! clii.:ihk rm ~n111lu)' ll1Clll h)' 
C11111bcrl:1111.I Valley l!lc..:1rii:. 1:ur 1l1c runm~'t.! nr ll1is Scl'li,111 13. thl· 1crm '' i11111wtli:i1I..' fomily·· ~11:11 1 i11dudc 
chilll1~n . Slcp i:hihlrcn, gr.uukhilllrcn, sihlir1~~. llll.'p sihlin l!-s. hair .;ibl inl!:;, !il111.1si..·s. p:ircrus. Sll'J' pm\:nts. 
i:rnndflllrl!fllS, :111111s, mwk:.. 11h.•1..•cs, 1wph1.•ws. li r;-. l L'tius.i1b, tin11h1.•rs·in-litw. 1'i:iilns-in-luw, tlnuihlL'f>·i n· 
~\\\', !i!lllS·ill-~IW, lllUlhCl"~-jn·lmv, mHI falhCr.l •ill•l:I\\' or lhC ))if\.'Ch'lf or l!f the :-Op!llJM .. " or the llirc .. 'l nr, 'Jhis 
:-t.·clim ,:h;i lt 1101 ;1pply to lhc i11uucdi>1IC fomil}' \If l>il\.'t.'hlrs S.: l'\'in~ :J'\ nf l:inuary I. 200~. 1111lc:-..-; s111,:h 
l>i1i: .. ·tur kaw:-.1111.: lk"!>irlJ ur U1l'l'L'tlll!'\ ;mcl b !>Uh.'Ctllli:ntly 1e-cki.:1ccJ. 
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AHTICU' IV 
Mliln'IN<OS OF l>IREel'OllS 

SEC'l 10~ I. lh-u11la r ;\fot liiH:,-.. . /\ 1''-":!lll;ir 11'11.:1..'lin~ tif lh~ lh.,1r1I ur Dim:1t1rs :-.hall be hdd withnul 
nulir.:c ullk:r th>ln 1hi1' hyl:1w imu\l.:tli:itcly :1f1cr. ;mll 111 lhi: :-. :m~ pla1.:c ;t!'o tht: m111u11l 111c1.:1i11~ uf 1hc 1111.·mhcr:
,1\ n .. '1!Ulur ll)(!'cting of the B'1:1rd uf Din.·cutr:-. ~hall he held 1110111hly ;11 .o;.m:h lime uml plac .. • ill Kuox County. 
K!!ntui:ky. ;a~ stid lh1;ard 1li;1y 1m"·id.: hy r~soluliou. Sin:h rct-ul:u· uh.'\!lill!!S may be ~1d<l witht.'UI 11olin~ 
other 1lmn s11ch rc i.:(ilmion" th.ill}! the tin~ uud rl:"''c 1l11::n·ol. 

SEl 'TH lf" l. Spu·J..t l Mn::Ur1~'- SJ>1.'ci;1l m~·e1i11p tl f !he Uoal\I tif Dilwwr.~ 11l.:1y he (t1lk'1I b)' !he 
t>rci;.i,klll tlr 1111)' 1wo f'.:!J din:~h11'S. 'J'hc 1w1~un ur 1~1 ~ons ill!llHWiNJ h1 c.:111 i-~dn l ll'M.?clille'.!> of 111': Ho.1nl 
or Oir\."ClOfS IU>I}' lh the tin~ :md plm~ (whi\ h ).h!ill 0.: in K11ul> Counly. Kc11tu1..·1..y). for lhl! lmldinµ or :111)' 
s1~ci:1I n1-!clin ~ cl" lhL' Hnanl uf Dirc~·1nrs c:tllt:J hy 1hc111. 

SH· i ION .t !\f11iw. Nutkc 11f tlh: tilll4.\ plal:i; mtd 11m-rK1).c of ;my ~Jll.::ciul 111cc1in~ of the Huard uf 
Dirc,:ior .... slu1!1 hc giv-.·n ;ti h:oi~t 1w11 (2) d.1ys prc,·iutts lhcrclo, hy wriucn nmicc, ,!clivcr-.i.1 1wn.011;dly ot 

nmilcd. 111 c;u:h din.'Cfur •II his l:L'il known 11tldn.-s...: Ir.mailed. such nulki: ~hall I~ deemed 111 be tkli\'Cn:d 
wl1cn fkp.Jstl~d in the Unii..:d Swlc.'i 111:ul ,:o nchlr1..-sscll. with p1ls1 : 1~1..· 1h..:n:on pr~·p11i;I. Tiu: uth:mlnm:c of u 
dircchlr tit any 1ni:c1ing ~hal1 1..·on s1 i m1c '' wai\'cr nr 11u1i~c ul sw:h 1m.:c1ing. c~c.:c111 in ~llS4.:' 11 \lin.'io.:lor :-.hull 
attend .:a mcc1ing for the c~prc.'~ pt1rposc of ubjeclin~ w 1l1c 1r.u1)0;1"·1iou of uny t;u:;inc~s hc...-nll."K' 1hc mct:tin!: 
shull not lwvi: been lowl'ull)· 1.:nllr.:d ur ..:uu,'t:ncd. 

s1:.1 ·Tl tlN "'· ()1111ru1n. /\ 111.1j11rity nf1l11.· B11:ird 11rDiO:Cltlr!ro i<hall ,·unslillllC' a c11umnn for the trnn:;::clion 
of huiiilh.~.t: !'I :u :iny 111L'l.!lin)! of 1hc lluanl ,.r lli1\."\:U1rs, pmvitkd. lhnt if lc)Os llmn :i 1111tjuri1 y t•f'1l1.: l..lil\'f.:lm~. 

b 11r1..-:-.cnl :tl !':1id mrclilll!. :1 111aju1i1y or 1hc din:dot":-. prc~lll may mljourn 1hc 111c('th1_!.! l'w111 lhnc·lo-1i111c 
wi1hom further 11111k·e. 

St·:cnoN .'ii . :\l11 n1wr o f /\\-tlon . 1lic a~I or 1h\! 11111jurity uf lhc din:1.'101-s prt::-o:m :u a 1111...-ciiu~ m which 
a l(lllll UIU b p11..'!'IC1ll !'1h;11l 11~· th~ ;n.:1 t•f lh~ HUilhf ur Di11:1..1lll!<o. 

AlfflCl.E V 
OFFICERS 

SEC· HON 1. 1't1111 hcr. ·nw ullicc~ tJf Cuml>i.'rlaml V11llcv Ekctri..: ~hall he.• :1 Pn•sillent, VJt.•c Pn.')01dc1u . 
Se1,:n.•11Jry mid Tre;i,.,urcr, ;111tl l't1d1 ol~\.'r o!fo.·c r~ :is lhc lln;ml nr l>ir1..'t:lelrs 11111)' dc11..·nnim.· lr(ll\1 1i111t.:"-I0-
1iu11..·. ·1·111..· 11llil\!..' uf Scc.:n:1;iry and T1l'il!'ltUc1 ·1110ty h\.· l1i.=!d hy llM:.~:1inc Jll'l!<>l)ll. 

SEt."flO~ :?. l\ lc..•,·linn •ind Ttn1..., uf Offk<'. ·1111..• ofikl~ f'S i..h:1ll he dL'l°tL•d . hy h:illot, a11n11;1lly h)' aud 
fr111111hc llo.1rd 11r Diri.•t•1t110: :11 Ilk..• lir..r 1111•,·1i11l! of 1l w Bn:ml 11f l)ir,:1·1urs hdd :ilkr cud1;umnal1111..·c1in~ of 
tl1c ml!ml1'!o. If lhc ckc1i(1n 11f 01lin.·1:\ !ro h<1ll 1101 Ix: held 111 such nwl!1ing, sud1 ckt"1io111'hall ()I! ll\.'11.J ;1s s11oi1 
1hcrl'ilflcr.11s ('UJWClliC1UI)' 111:1y he. E;.n.:h nilkcnh:ill h11ltl umw until !hi: lir:o;l llk!Clini; uf 1hi.:. m.:mlll:rs nr 
lllllil his :o;U<.'l'l'.\~Of !<IUllJ h;l\'l! hCl'll dU\)' c!C"f.:1 ~11 alld "ha)( ha~·c <1U:1lifkd, ~llhj-.'CI 111 lhl" pmvisinllS Uf lhl'M! 
h)•bws wilh rL'S (>Cl' I hi lf11..• r1.:ll1ll\':. ll of 11llil'l'N. 

SECTION .t lh'u rn"ot1. Any vlli..:\'.r or ni;c1•t dc~h.:J or .1ppi1i1ncd by lbr 011;ml or Dirc\·too may he 
l\!lllUVCJ hy 1he Uu:ll\I ur Dirc..:ltu':i whcllc\~r h1 i1. .. julli:mcm 1hc l>c:~ iut~·r{' ~ I or Cu1ul~rl:111d Vulh:)' 
Elt:c1ric will hi: '1..•r\'l'll th...-r,•hy. 

SEC:TIU1°'i: •I. \'t1r.111ck,., E,.,· ... 111a.,.olllerwi!r>C1mwicktl in tlwi..e h>·l11w~.11 \il"lilll'Y in tlll)' nniL-c nuy 11'.'. 
lilktl by the. U11:1ul or Dirl''-'hlrs for lltl.' 1t11l'~pir~d por1io11 nf the 1crin. 

~E< . rtO N !-. l'rrsi1.lw 1. The rre.-.itl.:111: 
la) slmll I~ llLl' 11ri11d1ml CACl'Uli\'c llifo.:cr or C11111bl.'rhu1tl V;1lh!)' Elr.:~· tri~· ;1111J slmll 

pr.:-i;illl! li t :1 11 mcelings ,,f lhL' l\ll."lllh1..·rs uml uf tile- lfoanl or Din.·L'luts: 
lh) !<hall Si:,!O. Wilh lht: S~·nclary 1..-crlffn:ah.'~ Of lllt.:'lllll!!n;hip. Ille i~'illO: ur which )>lmll lum: ht.'l'll 

mithnrit<.•1..1 h)• n:soluti1111 uflh..: Uu;ird u( Di rc1..·111r.., m1tl m:1y sigll :111y chcd,.. mnrt!!agc~. lll•1:Js 
(Ir tnis1 , nol\"S, hunlb, ... ·t1nt1111..·1:-. or 11lhi.:r i1t-.1mmcnl.; 11u1hnri1cd liy die IJ11artl of ()1rc"•tur~ to lic 
cxl•1..·1111..'1I. c.\"l'Cfll in casl..'"' iu whid1 the si~nint:. uml 1..':\ l'f.:Utii111 ll11.·1\.·nf sh .111Ix.'1 . .':<jlt\."!oo'il)' tk•kgoned 
hy ll il.: Bo,1rJ C>f DirL'(:fllfll llf hy lh\'X: hyluw;o. lo lllllllC tltltcr 11flil'Cror ;1~1..·1U or Cl1111hc..·rlamf Valky 
fili:l..'tric. or ~h:1 1l he n.'qUll\'tl hy l:1w 111 be 01lwnvii;c si~llt.'1.1 or l.':\L"\.'Ull'd; aud. 

11..·) in J:!.Cnl'1i.1l , N1:1ll pi:rfm111 all dutk~ inddcm to 11tc olfo:c of 11n:~idcm and ~uch 111111.:1 
duiil's as 111<1)' be lll\:M:rihl'd b}' lhe lfounl of Dil'l.:1..ior~ rmm 1imc-hHi111c. 

Sl·:t:TH>N (,. ViL\' tin.~ i d1..· nt. tn lb: ;1h~1~·1..· \If 1hc P~!'lid1..· nt . or i1111ii: cn:111 of hi!ro inahility or rcf1ttri>1l 
to ai.:l. the Vkc P11.:;\itlc111 i.hall 11(.!1rrnm lhc du1ic..' ul' till.' l'n.:!roitkul, ;ind when Ml iltliug. !'lh;1ll hil\"C 01ll 1hc 
power.. uf nnd he !'IUhjcL'I tu all 1h1: r..:..,,11i-.'1io11i.. upon the President 111hl !'>i\lall 11\..'n·uun :o;.1Kh otln:r dut:cs "~ 
frnm lilllC·UHimc muy h1..• :t.l,,ignctl ht him hy the lll1arcl ur llirt:ctors. 

SE< .. l't C J ~ ?. Sn·n· r .-r~ . Tllc Sl'\.'l\'>llf)' "hall: 
(;1J kl'CI> 1111: minuh:i. of the m~mhi: r,. ;mil the Uu:m.1 uf Din:cl<lf~ in uu.: or mM.: 

)"Uioko.; 11n1vidctl for lhat p1111"11)' "' ; 
lh) Sl'i.: 1ha1 all nn!Cl' ;1rt: dul)' i:ivcn in ;ii:~·ordan1..·c wilh lhc...:c hylaws ur m> r.:.·,1uin.:d h)' 

l111v; , . 
tel I~ ClhlOdim1 llf Cumbcrfond Valley Elc1..·1ric fC1.'U r1h illl<l or the :-cal of Cumhcrfaml Vullcy 

Eh:c1ric um.I sc ... • th:ll tht.' ~·a l of Cumhcrl;1ml Valky Elcl·trk h unixcd 1u all l't.:r1ilkati.·s of 
llll'IU~~hip prior 1t1 lhl' i ~"l l t.' thereof 111111 lu aJI 1hx·umc n1s. thl• ~xcrntinn of which 011 hch:ill nl 
Cumhcrluml V.1lky Ek•cl1i\' umln lh ~c:il i~ \July m11l10ri1.ed In ;sc"·;.1rUt11ll.:c wi1li 1he pm\'i.'ihms 
uflhC;\C byl;1w"' ; 

hi) kl~Jl n n:i; i;\lcr of 1hc pu:\t unicc. mldrC.\'\ uf cudt mcmhcr whid1 llhull he fnmii-hi.:J H• tl11..· 
S1..'Cl\.'l:1ry hy ~uch mc111hcr; 

{1!) sil!u wi1h du: l'h"\hl...:111cert11it:11tc .... 1)f 11u:111hcn>hi1l. tlu~ b suc o( whid1 shall h:1\'~ ht.•cn ~m1h11ri1.cd 

hy r1..•snluli011 or lhc B11tml Ill' l)i1"1.'clUn; ; 
(f) ht1\·c gencml~hnr:;e 01'1l1c 1 .. 111ksurCu111!xrlm11IV:1llcy Hl1..'l:lrki11 whil:h ;t rcco•doflhi: mc111b.:r!r> 

b kepi: 
i~ > kt..'Clt nn life al nll lime.,; :1 ~llnlplc-tc copy ul"lhc hyla\\':\ or Cu111hcrlmul V;1llC)' Ek-1.·lri t: l'nnt:1ini11l! 

:1 11 :u11cnd111c1Us tht:rc-111, whid1 (:upy sl1;1 1l ~1lw11ys he upcn lo lh11 iinp.:di1111 ur:m)' mcmlk.'r, uml ;ii 
1hc t-'"Xf'Ctl~ ofC11mh1.:rlm1LI \'&illcy El\-ctric ftJf\'f<lnl ot c1111y of thc byluws i111\I of odt ;1m~1Kl111c 1 11s 

thereto l"uch n11.:111hcr; uml. 
<h) ill t1..·n~rnl. pc1f1,m1 ull 1IU1 ico; int·iJcnt h' lhc ()niCI.! or S1..-..:r..:tury unt.l M1d1 othi.!r clulic.;: us rro1n 

tim~.H1Him1..• lllU)' Ix- u,. i- i!llk'<l lo hi111 l'Y tlll..' 1lo.1rd 0J Di1\•c!of'. 

S1".t 'Tit •N >l. 't'H.'lhun·r. ll1t• Tr\·;1-.i1rl·f ., hall: 
(U) h:l\'C (;l\;lf'-!t.' llllc.I f.'.U,,lotl)' Uf ;LUd h.: n.~J>Oll !iihk• fur:1lf runli~ :nuJ S(\.'llrilic,. of Cu111J'l\!rl.111tl \':tit\.')' 

Ek1..·1rk: 
Ch} r\'Cciw unll ~. i\'F.! n:i·.:ipl~ for 11\1111k~ 1h1c ;1nJ pi:iyahk 10 Climbc11i111J V:1ll..:y Ek(;triL· rmm uuy 

s111.m·c \\'IU.t1S11C\'l.'f. ;md 1h:po~i1 :ill :-.m:h 11rnnic)O it1 lhc 11;i1111: .or Cumhcrl;md Valky Ekl'1ri1..· in 
sud1 hnuk c.ir banks 11s :ri hilll lk' i.cll\:1cd in ;ic~·ord:uwl! with U1c pr\wisiou.' 1•r 011..·)c hylu\\'!ro: :uni, 

(1.."} In i:\.·ncrnl. pcrfon11 J1l11hc lhnic . .; iucidcm to lih' ullkl! t1fT11!:1:;ur1..·r:m<l s1tdl 01hl!rd111k:~ fram , 
time-1n·l i111c ll"I may k 01..-.:--i~11\..'il ht him hy the 1lo.11tl 111' l>irccw1)0. 

SEC'l'IOS '>. !\lnn, 11 ~n·. ·nw Hu;ud of l>ir•'t.1m~ llU!)' up1\!.1in1 u 11111m1~··r who may he. hut wh11 .,hull 11111 
he n:11uir1..•d 111 Ill.! n 1111.:mh.!r of Cumhcrlm1d V~lh:y Eh:~·tri t.!. ·ml· ma11;1g .. n .; h~ll p1..•rf11nn such <h11il ... '!.. :1io lhl' 
llo:ml or Uir1•1..·111rli. mny fr11111 1i111~· -lo-1i111l! r1..·:1uirc t1( hun 111111 sh:1ll l1:1w !Wch nulb1rity us lh1..• Bu~ml 11f 
Oil\.'l'l ll!~ m;iy froan 1imc·11 .. Hi111c ,.c .. 1 in hi an. 

:-\1':( ~ 1'1() ,~ 10. Jlt11uh 11! (lffo:i:rs. ·nn~ ll11ur1l uf l>im:tor,; si1;11J 1\·quh\!' llw Tn.::1stlll.'rm 1111y otl):ruftk!!r 
ur Crnnhctluml V;illey Ek"\."llk d1a'l!l'd wi1h l'espunsibilily for lbl.' l't1.;1Udy nf :my ur ib fund~ nr Pl'lJ~•1y, 
tn .l!i\C hund iu sudt :illlll and with M1d1 !r>Un·1y "" lhL· llo::inl tif Din·l·1n1-:- ,,hull tlc1crmiul". Thl' l\u;ud ul 

Dir1..-c1ors in ils disc1c1lnn may :1lsi:1 n.:qulrc ;JU)' ol.ht.!r nlikcr, :i~cni or ~mplop.'.\.' of Cun1h1.:rl:11ul V:ilky 

Ek'l.:llil' IV giu.: ho11J in Midi m11ott1ll rnnl \\'ith "ud1 Miii.'!)' a~ ii 'hall dl.'tl.!n11i111.:. 

SECTIO.' ' 11. Cu1n1ML!< t.1 limt 1H11l lntlu111 nilk uliuu. The lh~ml ,11' Oirl't·lors shall fix 1hc t:nnlp• •. •ol.a
lion nf :111 nlliLw.,,, a,:cnls :1111\ l!lt1Jlloyt"1:s 11f ('u1ullt'rb1ul V:1llcy l ~k-t: :fit. Cumlx:rlund V:illl!)' Fll\:lriL! 1n:1)' 
ptu\fo1s1..• in ..... umucc mul u1hcrwh1: i11tk11111il)' m1y ullkcrs of t't111tl"-·rl:111tl Vo1llcy Eh.:ctric 111 the s:uni:cxh:nl Ol.l. 
1mn·idi!d in Artidc Ill . .Sl't:liun 8 for llirL'Ctors. 

.SU ··1 u )~ 11. lt<·vurt .... 'Ilic officers 11f Cunkrl1111d V:dky Eki.'11-k' ~tioill :-uhmil at ca..:h Aonm1l Mci:1in!! 
of th!! lllt'111hcr." l'cpu11s 1.·uvc1i11t! th\.' hthincso\ l' rCu111hcrlm11I V;illcy Ell't.1rk for Ille 11rcvinus li :o.\.·;d y1..•ar and 
:-huwin~ Ille mmlilion of Ct1111hi!r1:1nll Valk;' Ekclril.' :u the du:;c of n1ch l1sl';1l yc:ir. 

AllTICl.E \'I 
C:UNTllAC:lS, CllECKS ANll llEl'C!SITS 

SM .~ 1 10 \t I. Ct.itlll'<h'I.~. E,_i.:cpt ;1}. otherwise prm·idcU in these tiylaws. th;; Ht-=ml ur l>irc1..1nr'" lll:t)' 
:m1h,ui1.c :illy olfo.:cr nr u0i1..·t..·r:-. ll~t..·111 or a!!~·111s tu cmcr iuh1 :m)' conll:lt.'l ,1r cxc1..·1111..· und ddiv~r an)' 
ins1n1111cnt in 1hC n:mw uml on hdmlr or Cnmhcrlmul V,tlky Ekc1ric :uni sud1 :1111h111it)' may I\! gcneml 
ur l·uuiinctl lu '-Pcdlil'" iu,.lilllt:l-:.. 

SH ·nt lN ! ... C!u-d .. s . Hrnlh . dl'. 1\ ll d11..·cls. tlrafl!> nr 1llhl'r rn1kr . .,; fm lhi: 11:1ynll!nl of UH)lh!)'. ;111tl all 
notes. hunds ur olhcr ~\·iUeni.:cs or i11dch1c,1ncss is~ucJ in I ht• numc uf Cumhcrl0111d Vullcy Elcctri1· slmll he 
~i:,rnctl by Mll'h 111ann1.·r ;1s !rollitll fn11111i11h~·in·lilut.··bc lkh:1mi11c1I by rc~oh1tim1 or the Unartl of Di1cChlH'. 

.SECtlO~ .t l>qws.tb. All funds or Cmnhcrlmul V;1\lcy El!!clrlc ~hall he l1CJX1,.llc1I from llm:-ltHlmc 
IU 1111..• lTl.'dil orCumbcrlaml Vullc}· Elc;.:uk in Slh'h IJ>Ull.. UI lto111L-. ii"' 1ln· Uuali.J or Di1'1..'Cl111'.'i nm)' :-clet.•1 it. 

AllTICl.E\'11 
MEMlll.:RSIHP CERTU'IC,ffPS 

S l(( : r u >"" I ... f : L· rtilkall·~ uf /\Jf111 l"k· 1~h ip . f\.k1nl~rship in Cmnl'-crlantl V;il11..•y EICl' lric drnil he C\'i · 
<.l~nct.'tl hy :11..·l:'rlilk:11~ of mcmhcr,\hip \1.iltil'h ~llall lll! in :-.1u:h form rnul ,.hall t.."< i1U:1i11,.,ud1 pro\·i!-.inrl .. lls )hOllJ 
he dL'tl!rlllJOC:d l1y lhi; Ll1mrcl or f>lt\'L'htf~ lllt[ l'Ollll<lt.f llr. Cir i111..'llll iihll'lll With, Ill',." 1\llidc;o. uf fnl.."O jl0141lillll 
111'C:111nll\:rlantl Vnlley EIL'l' lrk or tht.:M: h)·lnws. Suclt 1..·c:nifi:.:;11..: ~lwll ti~ ~ ign1. .. '1l hy thL· Pr..:~id1.?111 ;1;1J ll;- lhc 
Sccrc1ary (lf CmuhcrlanJ Vulley Elc..:1ri.: ouhl lh1..• Corrur.itc Sc:al 'h:ill ht al'lhcd lhcr..:lo. 

SJ.:< ~nnN 1. b:<-ut· or ~k111ht·nohit 1 C'uillk;1r 1.·"· Nn 111emlll!ri..hip '"-cr1ifit.·;11cs shnll l:k! bsui •. ·..i for lcli.s 
llmn llll· 111i.:111h1.nhiJl fee li:o.cd in 111..:~i: l>yluw.,, nor un1il such mcmh.·rship fo1..• h:1s hl'Clt fully )'1Jid for in 
l'it!..h • • ind sul'i1 11'1)'111C:nl h:i.'i been tlt.'pusiti!d with th: Tn.!;L.,;111\.'I·. 

Sl•: l TlllN .\. l.•J.,I l't..•rfillc.i\ll'. 111 1..·a,.:.; of u lnsl. JC)>!roynl ur mutila11.·d l·crtilkiiti.: • .i UL~W wrtifll'Ull..' 
ma)· l)t.!" 1.,suc:d 1h.:.·rdur upon !<.t1 d 1 tr.:nus and l.11..:h intlcmnily 111 C:u111hcrl:1111I Voillcy Etc ... ·1rii: ;l" lh.: lln:ud 
Of DitL'~'llln> Ui:t}• j'tt.' ~f'ril\I.•, 

Al!TICI.EVlll 
NO.'l·PROflT Ol'((RNl'ION 

S E< ·noN I. IUI L•r, . .,, lfl' lJh idNHh un l ':11i ib f Prnhil1ilr;d. Cuiuhcrl:i.11d Vnlky Eh..'l0 1til' .d1:1!1 :11 ;111 
lime:-; J1',.; upcr:ll~d 011 a 1..·001x·r;nh· ... • 111111·1m1fic hasb for th..: n11ttu:1I hcndit of ii~ palrnl\!'I. Nu i ll ll'fe.q or 
dh·i11l·ml.,; !-h:dl he 1'<1iLI or 11:iy;1hk h)' Cuint\\!d:ind V;11lcy EIL"i.:ll'ic on ;my 1..•:1pi1t1I rurnisl1c1I hy il!' p111n11b. 

SEt'T IO!\' .? . J•a 1n111 .i ~c Co1[1h:1t iu C1111m·;·tlun i\ith h1rni ~hiw,.t Elt'f ln-.· 1-:nrrµ\. In lhl· furnbhill!! ol" 
del'lrk' l'lll.'r~y Cuml1~·rtand Vulk'y Elu:trk·,. \1pcrali1ms shull h" !>o 1..·111nluc1cd Ll\;lt all p.umus. mc111hc1:-. 
;11ul 111111·111c111l)Cr~ :alilri..:. will 1hu-11~h 1111.:ir p;i1m11;1i:,1..• f11111i!<oh c;1pi1;1 I fl•r C'u111hcrl;iml Vulky Ek..:tdl·. In 
11r1kr 111 inclu1..·c p:11rom1}!!.'! urnl tu 1t-.su1c !hut C111nl1t·rl1uut Valley Eln•trk will np..:n1lf.! 011 u 11011-prolil 
h:1sii. lo :111 its ('al rOJIS, ll11!111b~r.~ ;11ttl llOll·llh..'lllhcr,.; alike, for :11J :.llllOUlll~ ICCCi\·ccf ;md 1"1..'C'Ci\'ah(c flHlll 

lhc fur11ishi 11!! or 1·h'1·1rl1· l' lh't).!}' in t'~t \•.,s of f'lh..'l"lllil\!\ l'.1) -.; I!<. :uui l'.!.JWllSCS prnp.:rly 1.:fo1r911..•:thk• :tgai1lo.;t 1hc 
furni ~hiu~ or 1..•k1..·1rk -.·ul"rl,!y. All !>t1d1 :i111011111s in cxcl'S!ro of 01l1..•rn1ini; cost 1mtl cxpcns1..·s al 1hc 11'('1111t.!lll 1lf 
n..'1..·\·ipt h)' Cumhcrl:md Valley Elcclrit~ un: ll!L·..: iwd wi1h the u111k1 swndi11~ lh:tl they :n-i; rurni.;lml hy lhc 
patron~. 111cmh1."J":\ ;uld 11(1n-111cml:cr)O ;tl i~1.· ,,,. (;api111I. Cumhl'Tl:rnd V:1lky Ekc1ril' ili. ohliguh.'(I It\ pny by 
cn.•tlih lu :1 l'<IJlil:ll :1L·..::u11111 fur l':ll°h p;tlruu all Mtd1 amoums in C.\u•ss of 01>.:rnting C1\'ils :uni CX!llo.'n~ci. . The 
honl;.~ :mt! 1\.·rnnls 11r Ctuuh~rlrntt.I V.1lky Ekclric sh;iJI I).! M:l up anti kcrt in ~ul'l1 u 111111111cr lhtll :<t lhc ..:·1KI 
uf ~u..:h lisco1I )'l'iir the 111111.1111u or lilpi1al. Ir iUl)'. so furnished hy cm:h 1-=1tmn b l'icmly n::ncct1..'l.I m1tl crcdltl't.I 
i11 w1 ;1pJ1fop1i111\· l'lT1trtl hl the \' ;1pi111I •K:t:11un111r\·i1d111atni11. mul Cund>crlmxl Vnllcy Elc~1rit: .~hoall wi1hi11 
u n:u.,;11u<1hk• lime uffcr lhc dt•s.! of the li"'..:al yl.':ir nn1il)' .:ud1 p.nnm ol' till! MHtllllll of c11pi1nl so 1..·r~·c.lik'<I 
h1 hi,. ;m.:uunl. All i;11eh ai1UlUU!i; n\.•tlii...·d 111 lh..: 1,.·;1pi1nl uc.- 1111111 11f ;111)' ri;1twn slmll lmvc lhl' .,;:1 n1c sluhls 
;as lhOU~h lhl'y had hn:U p.1itl hi lllo..' l'ilh'U11 ill l'il~h ill Jlllr~U ; 111,·c llf lci;;1J nhl)~i1lion lo llU M) <llltl lh-.• p;tlrtlil 
ll!td 1hc n fumishctl C111nhl'r1:111t.1 V:ilfo.y Fk.'L'lrk l'orr~s r"1C1 1 11linl! :mmunls for c:t11it:il. 

ln lhe C\'Clll uf disM~llliua o.· IK1uida1ion ur CunJterl:lml V;illcy Eltc11il", 11lkr :111 (lUIJi.lumlin~ indchh:tlnc!'>S 
of Cumh...•rlu11d V:\ll..:-y Elcl'tiic ~hllll h ;1''"-~ l>el'll paitl, oubtnudins 1..·~11lil;il n\..'tlils sh:ill hl· n:1in.'<I wi1hout pri· 
tirity un ;111m rn!n hasis hcforc m1y p:l)' ttll!nl~ 11rc ltlnde nu ilL'COllUI uf pmpcrty ri ~hls of mcmhcrs. If. :ii tlll)' 
timc prior 10 di s.trioluliun or liquit loa11011, !111..• UuurJ llf Ui~i.'l~ shotll dclcnninc lhUI lhc linmll'i<ll co11diti1JU 
ul' Cmnh1..•rl:111d Vnlll..')' l!l1.."\.'llk will not he i111pa[fl!d llh.'td1y, the c.::ipllal thl.!11 \.'rt::di1cd tu p:imm 1tl1...'ou111!'. 
IJJ;l)' b,: rclin:iJ io foJl or in Jl.llf. r\11)' ' U\'h n:tin'nlC:nt:o. uf l:ilpilal ~lrn ll bi.: llliltle in unkr nf priurily llC t'Uhlini; 
10 the yL':1r in whkh !he l'Uflil:1I wu-. rurnish1..·J untl crl.'tlillil, lh<' L·t1Jlilnl fil).I fCl'.Civ...'d hy Cm11hc rl:rn ~ I V;illi..?)' 
Elc1..·11ic being lirsL ri:lir..:d. In nu cwul , hmvc\>!f nrny :my sUL"h 1..-:.1pit :1l l\C' rdirl.•d 111111.',S, ;1fh~r lhc ('ll"OjlOS\.'t l 
Mil\.'lllClll . Ill\: 1·;ipi1al of C11111bc1l;111tl Vo1\lcy Elc~11i1..· shull l·qu;il 111 lc:is l forly per ccntum (4(1'"'-J 11f &he 
hll:d ;1ssl·1s of l'umhal<111d Valle}' Ekt:ll"i..::. Capii.11 r.:n:ditcll lu 1h~ :inuu111 ur CJl"h l"liurun i-hall h: <1:-..'illll· 
nblc r•nl)' 011 !he l1ouk..: of t'u1uti..·rla11d Vodli:y Eki:lril..' pursu:11111n wriui:n i11slrnl'tio11 ftum tlw :l':-:ignt.lr 111KI 
tin I)• 10 :\l.1n·c~'t11-s in intcr~·)Ot ur l'illl"L"C:-.~ms in Vl''-'llJ~lllL]' in nll or pnrl ur !{1td1 p;11wn'r. rrcrni~· :-; :-.i~rwd hy 
Cu111b.:rla11ll V41llc.y Elel'lri;: unk"'s lhc Ho.ird 11f nircc1or.-.. 01 1'. lin~ un1kr 1x1lid,·s nf t!\.'ncrnl ;1p1:1li1..·;1liun :-.111111 
Ucil!nninc uthcnvisl'. In 111~ c\·cu1111a1 11011-memll.:r pu1n111 !ihall C"k'..:110 Lll"l'tllllC :1 111~mh1..·r of Cumh1..•rl:mcl 
Valle~ Ek..:tril", lhl' l'Olflilal l'n:ditl'd IU 1h1: ill't.:OUlll of :..uth 11n11-111C111h1:t pauuu lllil)' be :11~t1icd hyC."um· 
Pcrla1l<I V11lky l~kclti\.' "'"'ll ~ l 1hc l!<l)'llll.'11111( II n~ml~rship r\·e nu lx-hulf uf /'IUt..'h 1u111-m.:mh\,·r fltllrdll. 

No1wi1h:;t:mding ;uiy 111hcr prnvi ~io1111f 1hcs"· hyloiws, lhc Buanl ut' l>ir1..."l:l11rs, al its Ji,e1c1iu11. ;o.h;1l l h:1\c 
thl..' f"l\\'4'f ;11 ;my time 11po11 lhe tk•a!h Of :111)' j)~IWll . if lh1.• l i::~ al n·pn-x-ulaliW or his CSlillC shall l\"ljlll' \l in 
writi11g thm l!Jl~ L"ilpit;,il rn:11ili:1l 10 :my !-lll'h )1;1lmn b .. ~ n:tircJ prior to lhl..' 1i111c ,.11ch ro1pital wi1uld 1~hl'rwiM: 
be rcun:J under tlM: pruvi~iuns of thesL' hylaw,., tu n•tin: l":l(litnl l'1cdill"tl 10 ;my sm:h patron im111L·lli;11cly 
lLJ'lllll ~Udl ll'flllli :Ille( \'OAtlil~lllS a,; tlk: Jlo;ml of Din~Cturs . ..;11..·tiur,,: Ulldl..'r puticic:-. Of 1-'Cl"ll.'r.ll <1pj11iC11lion. 
aml !he lq!al l\!pn:i<c11tn1ivcs of )>t1d1 l'alrnn 's cs1a11..·s :;f1;11l u~I\."\: u1X111 ; pnl\'idi:d, lwwcVl'r, tlml the lina1id;I 
mnt.li1ion or Cmnlx.'riand \1<1llc.y Ekl'lri1..· will 11111 ht' i1111lair:d 1hr.:1d1y. 
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·n1c r.itmn~ l)f Cuml~rlaml V<11lcy Eh.."l.·trk , hy lfc:llini;. wi1h Cu111hcrltmd Valley f~h:c1ric. ac:kunwlcd~e 
1hm 1hc h."1111!1ilntl1m1vhroio11"' uf lhl• J\11idc:-: of l1u:mpurn1i1111 nml byl:1ws "'h-.ill co11s1i1111c und tic u rn111r;:l' I 
t.ctwc..:n Cmnl'l\:rlam.I Vulli:y Ekclri~· 1uH.I ..:nch 11:11rnn, und bolh Cunlbcrh111d Vulll!y Ell!'cCrit.· 111itl the 1tu1tl111:-. 
uc hountJ hy :-. u..:oh "·onlrm:c. :li: full)' a .. 1ho11i;h \.';1d) pulron hrnl i11tfh·iJuully si1;11..:d :1 ~r:1mh' ins1rl11Ut.'tll 
COlllninini; Mwh h~rm..; 111111 11ro\'i.,; iiM1 ... "lln• 1m)\'isirn1s of 1hill nrtidc or thc hrl:lw~ slutll I~ e;ilk·tl (\I lhc 
;;iUcntion ur c:1ch Jllltrllll c1fCun1h:.·rk1ml \';lll~y Elcctrk hj' JMhlinl,! ii in" llllhJli1.'UOll:\ 11lolCC ill Cu111hc1l11nd 
V;1llcy Elcclric'~ 111lice. 

:•il':C'llO.' i .t Pul ro1111~i.· Ht>fuml"' lu Con111•,•1iun wilh l"urn i~hin ~ Ollwr Stnk ""· In llii.' l~ \'l'lll th:1l 
Cumh4.."rl:1ml Valley Eln·ofr should l!ng;1g..: in th..: husini:ss of rumishing i.:001b nr s..:r\•kc.; 111ha than 
ekctric l.'ncr~y. illl mno11111s rl.';civcd aull n:cch~thlc 1hen:frum whil:h url.' In c.'<t.-C~s uf 1.:us1 11111..I C:\l)Cllscs 
jltlllH.:l')y dlill~l"ilhk il~iill!tl Ille (unihhinp Of :o.udl l:UOd~ 1.1( SCI Vil.'C'~ :-.(mlJ. ill)rlllfi.U' i 1S pc:111liltl'd h.)' l;1w, 
hc. pmrnh.'tl mmunlly <mu puUollul!c hoi,.is 1111\J r~1urncJ In llrn .. ,f.! pnlroo,;, nwmbcr" nnd 11011-1111.-inb.:ri> :iliL.c. 
rrum Whum Mh .. ·h :llOOUlll!i \\''-'re C1hl;1i11cd, 

Alffl<:t.t: IX 
WAIVER Oii N<rnn: 

Auy 111e1t1lli.'r m 4li1ct:hll muy .... ·uiw, iu v.-1iti11y. ~Illy 11uti1..~ of mcctin~"' n:quil\.•c.I hl he i:hi.:n by lh..:.-.c 
hyln\\'1'. ln c1u•c ur o joinl nk."mbcf!l-hip. n wui\'cr of 1101i1.·I.' :- i ~n..:d hy ..:ill11.·rhthb.111U or \\'ffc "hull hi? 1IL·1.·11lCd 
:!. WlliVitlll UO,ic\! or holh joi11I IHcrltllt.'f)... 

AR'flCl.E X 
lllSPOSl'l'ION OF PllOPl.:R'l'Y 

SECTION J. \'111\' Hn111 iu: 1Uct1I Oln d P ruu:d11 f,~ . No mcr~t.:1. l.'.on.,ofok11i1~11. :\.lllc uf il\M;!s. kuM", k;1;"',,:. 

sulc, c~..:h.in~c . tr.111,..fcr. ur olhcr disp11"'i1hm or nU 11r suh:-.1a111iull)' 1111 111° Cu111hcrl1111d V.:all\!)' Elt!clri1:'.!'o 
propcr1i~·i; omd :1s:-.c1s :-hall he 01111horiz..:J c"cl.'pl in t:nnfon11i1y with lhc following: 

I. tr lhc llrnml nf Dir1'l:l1m; Ion\.:..-. with fo\'or llJ)llll omy pn·1po~;1l f11r ~uch nk:q .. '!r. cons11Ji4f;11iu11. 
s:1k of assc1s. ka!V.:, IC<l<it.":oiali:. l':-:chanc1.•. u:ubkr. or olhl.'r 11i~poshion nr :111 or :.t1ll!ltm11i:1lly all 
of Cu111hcrlu11tl Vo.ilh:y Ekclnc's l'JCllllCrliL."S uml :i"-.;..'ls , it shull lir:-:l l'iWM.' lhl\.~ indl'1~11dcn1. 11ou
:11lilluh:d Upt\fai~l.'.r':t, '-'~IX'rl in ~udi llllllter:- Ill n:mkr thdr inJivitJuaJ ~,pinions ;\S lo lite \'U!Uc 111" 
Cuml'k!1lu11d Valley f:k'tlri..: \\'ith 1CSfk."'l.'I 10 Jl1t.'f!!Cr, rn11suliiln1iun, ~:ill' of ;issc1~. li..·nM:'. L..•a,c-~:1lc, 

c.'d1;.ini:,c. tr.ut,lcr. nr oihcr dispmi1in11 of till or :ml~Umtfolly ull of Cumhi.•rland \~1llcy Ek·c11il· 0

!>. 

pro~rtks ~ml a .. ~1s. :u1d :t!'. tn :my ulhcr 11.'nllS anti cuudhions whkh should I)\; mn ... idi:l\'(I. '11tc 
1hr1.·e !>m:h ;ip1n11iscas ... h:ill 1'11.! tli:!roism11cll hy 1hc Knm: Cin:uil Cmul JuJs t·. If :'\Ul.'h Jml:;c n:(u~"' to 
111111.:c .sud14lt•<i!!11ulions, 1li..."\· .shnll he mntl..• by die lluunl or !Jin."Ctors. 

., Jf the Uo:1rtl of J)il\.'4..'I;,, .. , ;1itcr f\."t.'civing )rltk!h ;1J1pr.ii"':1b timJ t\thl'I' tcnu.!'> +md co11tliliNh \\hid1 
urc suhmilled. if ;myJ, dck:nni11ci< lh1111hc Pllll)O:'\ill :Jrnll Ix su;imittc<l for rnnsidcr.1tiun hy 1l1i: 
mcml~n;. ii !-h:11l iirsl ch\! C\'cry 01h1:r clc1.·1rk• l'u111temli\\: sltuutcd ;m1.I 01>crn1i11~ in t\cnlul'lr.:)' 
(which hn!I 1111t mallc l\Ud\ llll ofTcr) ;.111 oppo111111i1y lo !roUl1111it l"Ompclin~ P"'llt)'mls. Sud1 up1M1r· 
11mi1y shnll he in th.: form nf u wrilll.'.ll nmk;: to )UCh ck\.'Uk rnopcrJthl.'., whkh 1mliee :-h:ill 
he ullachcd au ;1 copy n( lhc 1'l(opt.u.11l which CumllCrl:m1I Villli:y Ctt.•t:1rit· has nlreml)• n-1:d\'cll 
:111tf COpiC~ Of lhC l'\!Sjk.'Cli\'I! R.1)0fl1' ur lhc tlUCC tljlJllilhCI"\. SU~h d.!l'lrk CO~•perath·e ... ~lmll flC 
l!h·cn mH ks.' 1h~m 1hiny t3flJ U:iy,.. durin~ which 10 suhmh l'lllUJ1':lh1~ 1•ro110.":illi. ;1ml 1he i11:1unl 
miui11111111 111:rinJ wi1hi11 which pn11l11:-.ab ;1n: tu hi: J111l1111i1tcJ "'h1ll Ill.: ... 1.11c1l in lh"• wrilh.'11 1 mti~·c 

si\'1.'11 lo them. 
.t If 1h1.· BnarJ lh~ll lll.'ICfllliJlt.•i. 1hu1 fu\.'llr!lhlc t.'()fl)r,it.ll•rn1iou i-!1;111 hi.• vivl!n lo 1h1~ ini1i:1I or an)• 

:o;u\\\equcm pm1k1s.al which has llt.'Cll suhmith:t.I 10 ii. i1 shall lina :1Jop1 by lhc :1ninn;t1h'c voh~ uf 
J/-1 ur ull dir\!elUr.. u n ... "\Ululion 1\!c111m11crnlins 1hc lrJlhm:thm untl Jir..:clill!?. the ,.;ub111issi1111 nf 
till' pm1ll.1s.1l tv ;1 n .Hc of nol k . .;s llrnn ii tmiljUrily) of the 10ul ntl.'.lll~JS unt.I i.hnll l'llll ;1 :-op.:dul 
mcdlni; or the mt.•mhi!n. forrn11sidcm1ion lhcrcor uml ;minn lhcn:nn. which Jnl.'Cling sh;all he held 
not sooner 1han 11i111.'.1Y f1HIJ day~ ;1f1cr the t:h•ini: uf ... m:h nmil:e lo the mc111hc11i: J>ROVll>EU. thm 
1.·01i'iidl.'1':11inn and ;iclion hy lhi.- mcmhcrs may I"! t:ll'C11 ul lhc next 11111111.1l mc111hl!r llll..'t.'tlnt if the 
Uuoud ~u <k1crmlnc:ro ur.d if ~ud1 Aum.ml Mcctill!! i)lo hchl 1101 :rovo111.·1 1h~ 1111i111.· 1y P'O> lla)':ro nfti:1 
lhr.: bi\·ing of .!'>Ul·h n11tit.-c. 

4. An)' two hundri:tl (201)) ur uu'n: mc1nltt.<r1'. hy S ll lll:lilioning 1hc H1,anl nnt Jes" 1lu111 IW\!1Uy t:!fl) 

1lay:. prior tu data: GI" ' \ll:h "l>e1.·ial dt Annual M1.!1.•1i11g. m:iy 1.·:cuk! Cmuhcrl:u!ll V;ilh:y Eh:l·1rk. 
with 111'-' co~\ lo h..: l't1ml.' hy Ctunt...-rl:mU V:1lh~y Elt.'l'trk. In 11tnil In ull 11h·mhi.~1-... ;rny oppo ... int! ur 
;1lli:rn111e 1m~ifom;o; which dtcy Ill.I)· lnm: tn lhc 11mpo,;1L'i llmt h;iw b..·e11 suhmiucJ or otll)' l\.'t'llU\· 
m"11d111io11s 1h:u thl.' Bn;inf hui. 11\iuk, 

5. The provisi1111s of thi:-. Seclil111 I :-;lt:11i 11111 :tpjll)' Ill II ~Olk. mel);\!f, rn11i-olithttiun. ""'k or ;Ls.'\ClS. 
leil !'l.t', lr:1s..•·:(t1k·. cx1.·h;111~~ . 1r.111sf1.'f". or Ollll'r di !roJlfKilinn nr ;111 or .\1lh<.;lanli;11iy 1111 ur Cumlx·rlnnd 
Vullc)' Ekc1ric's 11wpcrlics 1111ll :l:o.i;~ ti. In one or 11lt1n• dt.•c1ric t."tmfA'fnliW~ ch:irlcn.'ll untlcr KHS 
Ch;lph·r :!19 uf irtill' s11h~ta111i01l! ur a1.·utul k~:.il effect thcn.:<1f i1; lo 111.,.r~c 11r l'On~nllltuc wi1h i.lll'h 
of lh>: 11Jk." or more ch.:~·tric.: 1.:oup.,.rn1ivc .... 

6. Thi~ hylow "'Jrnll lnkc cffccl upon 1hc ulllmwtiw \'Uh.: of mil k:.:. 1hu11 1hrc.:.four1hs 1J/-I J uf nil 
dir"·cwN: :111d i.h:ill rcnmin in cffc.:I until nlll'r ... "I· :imi.:nlkd. or r"'l>C'ali..<c.I hy n ~imilar vote or :111 
clirt.'chus :mJ nm k· ~ .,. 1h:111 :i 111:1jmity of llw h11:1l 11lt•mhL!n.. 

Si':('Th >N l.. E,;11\m lln.~ t:i111 1r,kh;1·111i 11 ttlt. In rnml\.'1.'liun wi1h lhc c1c11.·i~ or ii~ jml~lllent in tlc1cr· 
miuinl! wlm1 io; in the IX'sl imcN,.,1 uf C11111lterl:11td V:1lky L:.k,·1ri1: aml iii. m~·mlwr.i whl.!n cv:llu:11i11i; :my 
prurc.~11 fur 111crr\.'r, (.'C111so{ida1io11, ;'lill\.' of aJ<.~ls. l\!':1~. lmn<fcr. or otherdi<pn.'iition nf .'iuh.slallli<11ly ull or 
C:u111bcrl:1ml V;illcy Elcc1ric's ;1i..-..cL'i. lhc Urnud uf L>i1\.'cll!rS $hall. in :llltlitiun tu 1.:tm:o.ilfl'ring till' :klc1111acy 
nl lhc ounnun1 lu l>c (l.iid in co1mcL'Cion wiU1 the 1r.111s:iction. c'u1sidcr :i ll oflhc foll11wi11& rnt:lnr~ :mu u1h.:r 
foc111rs whid1 ii th.'CHVi rekvmn; I. Th..- i.ucil-1.ill aud \."CUllUlllil' clTt.."1.:l.!'o ur lht.• 1tmL-..1l'lin11 11prn1 Cumhcrl~nJ 
V;1llcy Ek4·1ri<:':i ..:mplu)..:.:s: 2. 111~ ~A:i..:1:il 11 11J \."'l.'01m111ic impncl of lh!.! 1r:i11s;11.·1iun tllltllt the L·o111111unity 
uni.I i.crvk\! 1 ... rrilmics: :mil.\. ThtJ lunp·l,..n1t :1 ~ wdl :1"' sluut.lcrm i nl~n.·"1 ol' Cumh4..'fl:mt.1 V:1ll1!)' f~k· elrii: 
tunl il 'i llll'mh..:1s. indudi11~ lfw f1'1,.,•dhili1)• thn1 lln~ .._~ intcn:,l !t nt1)' he ht.':o>I .:-.crvcd hy 1111: conlinucd cxi ... 1cncc 
ut CmnhcrJ;mJ V;1lk:y Elc<.1riL-. 

AltTlt;l.t: XI 
l'ISCi\I. Yli,\I! 

Th\• lii.;1.•;!1 year of C11ml~rl:1111I Val!i.;y Ell't'lrk sh;11l llo.:gin 01111!1.· liri; t <111Ja)' nr J;muary of ~·;idl yc:ir :111d 
"'1111 Oil 1111.· thii1y-liu1 {.l 1) ila)' uf Jk<:cmt-.:r or 1hc N.1111 ... )'l'Jr. 

ARTICl.E )(II 
Mt:~IHERSllll' IN OTm:u ORliANli':A'l'ION 

C111111":rln11d Vall\!y f:ki:lric ~lrnll nol h~·comc 11 mcmhcr of +.11) orgm1i:rn1iu11 ur lll1rchas1.• shld in 11ny ulhi:r 
(1t1:uni1111 i1m withuut the nliljurity ml~ of th\! lhmrd. 

AllTICl.E XIII 
SEAi. 

Tiu.~ corpor:it~ s~:1l 11f Cmnh.!t'l.:uiJ V:1llcy Eketri1.· slrnll he in tlK' form of ~1 ci~d. .. ;11111 ,.,1i:11I haw il1sl·rihcll 
1h1•n·u111hc mune 11f CmnhcrlJml Valley Elci:trk ;uul mirds "Clll'flllTilll! Scnl. Kentucky." 

AllTICl.E XIV 
AME!'IJIMl•:NTS 

Th\.'S\.' hyl;1ws may lie allCl'\.\I. :tll!Clltlcd or 1q11 .. •;1k\I h)' lht.• ;1flimmthc \'Oil: ur 11111 k. .. , Chan (\\'lHhirth 
(:!/.\)\\(all tlwdirceh1f~ at 110)' l\:t11!11r 1)1' :if)CL'inl Uh.'Clint;, pfm' i11\!d 111L' 1111lkc or :.ueh llh:.!'lill!! ~hull hnW 
c,1nt11in~J o copy 11f the p1\1p"s"°d ull~nui1in, u111~11dnw111 or n.•11L'nl, 

Rural Utilities Service Statement of Nondiscrimination 

Cumberland Valley Electric, Inc. is the recipient of Federal financial assistance from the Rural Utili
ties Service (RUS), an agency of the U.S. Department of Agriculture, and is subject to the provisions 
of Title VI of the Civil Rights Act of 1964, as amended; Section 504 of the Rehabilitation Act of 1973, 
as amended; the Age Discrimination Act of l 975, as amended; and the rules of the U.S. Department of 
Agriculture, which provide that no person in the United States on the basis of race, color, national origin, 
age or handicap shall be excluded participation in, admission or access to, denied the benefits of, or oth
erwise be subjected to discrimination under any of this organization's programs or activities. 

The person responsible for this organization's nondiscrimination compliance efforts is Ted Hampton, 
Manager. Any individual, or specific class of individuals, who feels that this organization has subjected 
them to discrimination may file .a written complaint with this organization; or the Secretary, U.S. Depart
ment of Agriculture, Washington, DC 20250; or the Administrator, Rural Utilities Service, Washington, 
DC 20250. Complainls musl be filed within 180 days after the alleged discriminatory action, or by such 
later date to which the Secretary of Agriculture or the Administrator of RUS extends the time for filing. 
Identity of complainants will be kept confidential to the extent necessary to can-y out the purposes of the 
rules and regulations of the U.S. Department of Agriculture. 

CUMBERLAND VALLEY ELECTRIC, INC. 
Highway 25E • Gray, Kentucky 40734 
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1 Cumberland Valley Electric Exhibit V 

2 Case No. 2016-00169 page 1of3 

3 Statement of Operations Witness: Jim Adkins 

4 November 30, 
5 

6 2015 2014 
7 

8 Operating revenue $ 45,667,043 $ 48,384,446 
9 

10 Operating expenses: 

11 Cost of power 34,114,726 36,692,755 

12 Distribution-operations 1,411,233 1,487,218 

13 Distribution-maintenance 2,881,530 2,764,340 

14 Consumer accounts 2,011,654 1,874,468 

15 Consumer service 115,054 158,581 

16 Sales 

17 Administrative and general 1,511,604 1,503,787 

18 42,045,801 44,481, 149 
19 

20 Depreciation and amortization 3,485,419 3,238,607 

2i Taxes-other 56,395 56,178 

22 Interest on long term debt 506,126 348,842 

23 Other interest expense 3,796 2,344 

24 Other deductions 12,631 17,920 

25 46,110,168 48, 145,040 
26 

27 Utility operating margins (443,125) (38,929) 

28 Nonoperating margins, interest 124,232 123,068 

29 Nonoperating margins, other 

30 G & T capital credits 2,489,156 2,957,019 

31 Other capital credits 96,057 89,400 

32 

33 Net margins $ 2,266,320 $ 3,130,558 

34 



1 Cumberland Valley Electric Exhibit V 

2 Case No. 2016-00169 page 2of3 
3 Balance Sheet Witness: Jim Adkins 
4 November 30, 
5 

6 ASSETS 2015 2014 
7 

8 Electric Plant: 
9 In service $ 100,581,010 $ 98,038,078 
10 Under construction 229,395 384,255 
11 100,810,405 98,422,333 
12 Less accumulated depreciation 36,032,638 34,855,946 
13 64,777,767 63,566,387 
14 

15 Investments 24,798,652 22,261,091 
16 

17 Current Assets: 
18 Cash and temporary investments 5,070,910 2,568,071 
19 Accounts receivable, net 3,493,030 4,424,369 
20 Material and supplies 407,597 427,422 
21 Prepayments 917,473 917,748 
22 9,889,010 8,337,610 
23 

24 Deferred assets 774,743 835,644 
25 

26 Total Assets $ 100,240, 172 $ 95,000,732 
27 

28 MEMBERS' EQUITIES AND LIABILITIES 
29 

30 Margins and Equities: 
31 Memberships $ 434,550 $ 432,770 
32 Patronage capital 43,221,462 40,897,759 
33 Other equities (686,509) (743,326) 
34 42,969,503 40,587,203 
35 

36 Long Term Debt 47,923,913 44,248,092 
37 

38 Accumulated Operating Provisions 3,538,956 3,439,175 
39 

40 Current Liabilities: 
41 Accounts payable 3,152,263 3,657,825 
42 Short term borrowings 
43 Consumer deposits 1,223,581 1,497,646 
44 Accrued expenses 1,348,675 1,515,991 
45 5,724,519 6,671,462 

46 Consumer advances 83,281 54,800 
47 

48 Total Members' Equities and Liabilities $ 100,240, 172 $ 95,000,732 
49 



1 Cumberland Valley Electric Exhibit V 

2 Case No. 2016-00169 page 3of3 

3 Statement of Cash Flows Witness: Jim Adkins 
4 November 30, 
5 

6 2015 2014 
7 

8 Cash Flows from Operating Activities: 
9 Net margins $ 2,266,320 $ 3,130,558 
10 Adjustments to reconcile to net cash provided 
11 by operating activities: 
12 Depreciation 
13 Charged to expense 3,485,419 3,238,607 
14 Charged to clearing accounts 253,555 248,887 
15 Patronage capital credits (2,585,213) (3,046,419) 
16 Accumulated postretirement benefits 99,781 122,283 
17 Net change in current assets and liabilities: 
18 Receivables 931,339 (820,146) 
19 Material and supplies 19,825 74,931 
20 Prepayments artd deferred debits 61, 176 (13, 161) 
21 Accounts payables (505,562) 139,079 
22 Consumer deposits (274,065) 158,596 
23 Accrued expenses (167,316) 116,807 
24 Consumer advances 28,481 (30,937) 
25 3,613,740 3,319,085 
26 

27 Cash Flows from Investing Activities: 
28 Plant additions (4,950,354) ( 4,668,055) 
29 Additional investments, net of receipts 47,652 45,495 
30 (4,902,702) ( 4,622,560) 
31 

32 Cash Flows from Financing Activities: 
33 Memberships 1,780 (385) 
34 ·Refund of capital credits 
35 Other equities 114,200 312,404 
36 Additional long-term borrowings 5,700,000 5,000,000 
37 Payments on long-term debt (2,024, 179) ( 1,884,303) 
38 3,791,801 3,427,716 
39 

40 Net increase in cash 2,502,839 2,124,241 
41 

42 Cash balances - beginning 2,568,071 443,830 
43 

44 Cash balances - ending $ 5,070,910 $ 2,568,071 

45 



Cumberland Valley Electric Exhibit w 
JD Comparison of Test Year Account Balances with page I ~ 

those of the Preceding Year - Balance Sheet of 

December Janumy February March April May June July August September October November 

Acct# Desctiption Month I Month 2 Month 3 Month 4 Month 5 Month 6 Month 7 Month 8 Month 9 Month 10 Month 11 Month 12 

107.2 CWlP 116 138 303 131 180 118 182 218 195 246 250 173 

Prior year 298 310 359 358 344 361 359 336 399 305 92 140 

Change (182) (172) (56) (227) (164) (243) (177) (118) (204) (59) 158 33 

107.8 CWIP - I31dg addition 56 56 56 56 56 56 56 56 56 56 56 56 
Prior year 518 175 193 193 217 217 219 241 244 244 244 244 

Change (462) (119) (137) (137) (161) (161) (163) (185) (188) (188) (188) (188) 

108.6 ND-Distribution plant (30,163) (30,282) (30,461) (30,541) (30,674) (30,723) (30,916) (31,090) (31,181) (31,383) (31,455) (31,646) 

Ptior year (29,584) (29,710) (29,852) (29,920) (29,979) (30,141) (30,255) (30,393) (30,512) (30,612) (30,437) (30,582) 

Change (579) (572) (609) (621) (695) (582) (661) (697) (669) (771) (1,018) (31,646) 

108.7 ND-Transportation (2,612) (2,634) (2,655) (2,676) (2,698) (2,720) (2,742) (2,744) (2,764) (2,798) (2,718) (2,743) 

Prior year (2,393} : I (2,419) (2,443) (2,425) (2,450) (2,474) (2,498) (2,497) (2,521) (2,544) (2,567) (2,589) 

Change (219) (215) (212) (251) (248) (246) (244) (247) (243) (254) (151) (154) 

108.71 ND-Communiealion (218) (221) (224) (227) (230) (232) (235) (238) (241) (244) (247) (250) 

Prior year (193) (195) (197) (199) (201) (203) (205) (207) (209) (211) (214) (216) 

Change (25) (26) (27) (28) (29) (29) (30) (31) (32) (33) (33) (34) 

108.72 ND-Buildings (990) (994) (998) (l,001) (1,005) (1,009) (1,013) (1,017) (1,021) (1,025) (l,029) (l,033) 

Ptior year (944) (948) (951) (955) (959) (963) (967) (971) (974) (978) (982) (986) 

Change (46) (46) (47) (46) (46) (46) (46) (46) (47) (47) (47) (47) 

108.73 ND-General plant (356) (365) (372) (381) (390) (399) (401) (410) (419) (428) (393) (385) 

Ptior year (387) (396) (405) (414) (423) (432) (441) (450) (459) (468) (480) (489) 

Change 31 31 33 33 33 33 40 40 40 40 87 104 

108.8 RWIP 7 15 46 15 20 14 24 25 19 21 9 23 

Prior year 18 29 36 39 38 44 56 57 57 52 (l) 6 

Change (II) (14) 10 (24) (18) (30) (32) (32) (38) (31) 10 17 

123.11 Pat Cap-EKPC 23,066 23,066 23,066 23,066 23,066 23,066 23,066 23,066 23,066 23,066 23,066 23,066 

P1ior year 20,577 20,577 20,577 20,577 20,577 20,577 20,577 20,577 20,577 20,577 20,577 20,577 

Change 2,489 2,489 2,489 2,489 2,489 2,489 2,489 2,489 2,489 2,489 2,489 2,489 

123.12 Pat Cap- KAEC 66 66 66 66 66 66 66 66 66 66 66 66 

Prior year 65 65 65 65 65 65 65 65 65 66 66 66 

Change I I I I I 0 0 0 

123.14 PatCap-UUS 271 271 271 271 271 271 271 271 271 272 272 272 

Prior year 268 268 268 268 268 268 268 268 268 271 271 271 

Change 3 3 3 3 3 3 3 3 3 I I 

123.15 Pat Cap-CFC 194 194 194 194 194 194 194 194 194 194 194 194 

Prior year 194 194 194 194 194 194 194 194 194 194 194 194 

Change 0 0 0 0 0 0 0 0 0 0 0 0 

123.16 Pat Cap-NISC 95 95 88 88 88 88 88 88 88 88 88 88 

Prior year 75 75 71 71 71 71 71 71 71 71 71 71 

Change 20 20 17 17 17 17 17 17 17 17 17 17 



Cumberland Valley Electric 

Compaiison ofTest Year Account Balances with 

those of the Preceding Year - Balance Sheet 

December 
Acct# Description Month I 

123.17 Pat Cap-Federated Ins 165 
Prior year 143 
Change 22 

123.18 Pat Cap-CoBank 7 
Prior year I 
Change 6 

123.19 PatCap-CRC 10 
Prior year 
Change JO 

123.22 CFC-Cap Te1111 Ce1tificates 851 
P1ior year 851 
Change 0 

123.23 Other investments 2 
Prior year 
Change 

123.24 Envision 
Prior year 
Change 

123.25 lnvest-CoBank 
Prior year 
Change 

123.29 lnvest-CRC 
Prior year 
Change 

123.3 CFC-Mbr Cap Seemities 
P1ior year 
Change 

131.12 Cash-General 
P1ior year 
Change 

13 1.13 Cash-Cumberland 
Prior year 
Change 

131.15 Cash-E Account 
Prior year 
Change 

131.25 Cash-Capital credit 
Ptior year 
Change 

2 
0 

IO 
JO 
0 

0 

IO 

IO 

25 
25 
0 

543 
308 
235 

297 
153 
144 

1,077 
1,054 

23 

(12) 
(12) 

0 

January 
Month 2 

165 
143 
22 

6 
I 
5 

0 

851 
851 

0 

2 
2 
0 

JO 
JO 
0 

10 

10 

25 
25 

0 

677 
153 
524 

218 
204 

14 

265 
717 

(452) 

(12) 
(12) 

0 

February 
Month 3 

165 
143 
22 

6 
I 
5 

0 

851 
851 

0 

2 
2 
0 

IO 
JO 
0 

10 

IO 

25 
25 

0 

553 
600 
(47) 

352 
JOI 
251 

770 
626 
144 

(12) 
(12) 

0 

March 
Month4 

201 
177 
24 

12 
7 
5 

0 

851 
851 

0 

2 
2 
0 

JO 
JO 
0 

JO 

IO 

25 
25 
0 

547 
681 

(134) 

241 
300 
(59) 

1,061 
818 
243. 

(12) 
(12) 

0 

April 
Month5 

201 
177 
24 

12 
7 
5 

0 

851 
851 

0 

2 
2 
0 

IO 
JO 
0 

IO 

IO 

25 
25 
0 

839 
716 
123 

168 
142 
26 

689 
893 

(204) 

(12) 
(12) 

0 

May 
Month 6 

201 
177 
24 

12 
7 
5 

0 

851 
851 

0 

2 
2 
0 

IO 
JO 
0 

IO 

10 

25 
25 
0 

(117) 
603 

(720) 

266 
244 
22 

1,573 
703 
870 

(12) 
(12) 

0 

June 
Month 7 

201 
177 
24 

12 
7 
5 

0 

851 
851 

0 

2 
2 
0 

10 
JO 
0 

IO 

10 

25 
25 
0 

471 
124 
347 

99 
331 

(232) 

697 
538 
159 

47 
(12) 
59 

July 
Month 8 

201 
177 
24 

12 
7 
5 

0 

851 
851 

0 

2 
2 
0 

JO 
JO 
0 

JO 

IO 

25 
25 

0 

318 
2,589 

(2,271) 

29 
166 

(137) 

454 
816 

(362) 

(12) 
12 

August 
Month 9 

201 
177 
24 

12 
7 
5 

0 

851 
851 

0 

2 
2 
0 

JO 
10 
0 

JO 

10 

25 
25 

0 

383 
1,899 

(1,516) 

42 
262 

(220) 

579 
909 

(330) 

(12) 
12 

September 
Month 10 

201 
177 
24 

12 
7 
5 

JO 
(10) 

851 
851 

0 

2 
2 
0 

IO 
10 
0 

IO 

10 

25 
25 

0 

1,295 
1,592 
(297) 

142 
170 
(28) 

1,607 
992 
615 

(12) 
12 

Exhibit w 
page .,<Ob JD 
of 

October November 
Month 11 Month 12 

201 201 
177 177 
24 24 

12 12 
7 7 
5 5 

0 
10 10 

{10) (JO) 

851 851 
851 851 

0 0 

2 2 
2 
0 

IO 
10 
0 

IO 

10 

25 
25 

0 

2,005 
725 

1,280 

231 
263 
(32) 

530 
1,901 

(l,371) 

(12) 
12 

2 
0 

10 
10 
0 

10 

IO 

25 
25 

0 

3,310 
1,617 
1,693 

309 
140 
169 

1,437 
811 
626 

(12) 
12 



Cumberland Valley Electric 
Comparison of Test Y car Account Balances with 

those of the Preceding Year- Balance Sheet 

Acct # Desctiption 

134.0 Special deposits 
P1ioryear 
Change 

135.0 Working funds 
Prior year 
Change 

136.0 Temponuy cash investment 
Prior year 
Change 

142.0 Accounts receivable 
P1ior year 
Change 

143.0 Other AR 
Prior year 
Change 

144. I Allowance 
P1ior year 
Change 

154.0 Material and supplies 
Ptior year 
Change 

154. I Fuel inventory 
Ptior year 
Change 

165.11 Prepay work comp insurance 
Ptior year 
Change 

165.12 Prepay propc1ty ins 
P1iorycar 
Change 

165.13 Prepay auto ins 
Ptiorycar 
Change 

165.14 Prepay DOM ins 
P1ior year 
Change 

165.22 Prepay R&S 
Ptior year 
Change 

December 
Month I 

4 
4 
0 

2 
2 
0 

5 
5 
0 

4,311 
4,776 
(465) 

1,033 
1,024 

9 

(83) 
(164) 

81 

409 
484 
(75) 

18 
13 
5 

0 

26 
27 
(I) 

IO 
JO 
0 

3 
3 
0 

0 

Januaiy 
Month2 

4 
4 
0 

2 
2 

0 

5 
5 
0 

5,360 
6,230 
(870) 

1,014 
1,013 

I 

(76) 
(151) 

75 

401 
541 

(140) 

13 
19 
(6) 

90 
J04 
(14) 

18 
18 
0 

6 
7 

(I) 

2 
2 
0 

12 

12 

Fcbmary 
Month 3 

4 

4 
0 

2 
2 

0 

5 
5 
0 

5,943 
5,620 

323 

490 
723 

(233) 

(97) 
(170) 

73 

435 
544 

(I09) 

15 
14 
I 

84 
95 

{11) 

9 
9 
0 

3 
3 
0 

I 
I 
0 

24 
12 
12 

March 
Month 4 

4 
4 
0 

2 
2 
0 

5 
5 
0 

4,302 
4,673 
(371) 

456 
197 
259 

(116) 
(185) 

69 

416 
548 

(132) 

8 
19 

(11) 

76 
83 
(7) 

0 

0 

0 

36 
23 
13 

April 
Month 5 

4 
4 

0 

2 
2 
0 

5 
5 
0 

3,337 
3,480 
(143) 

454 
159 
295 

(113) 
(178) 

65 

443 
531 
(88) 

14 
19 
(5) 

67 
74 
(7) 

98 
97 

I 

35 
35 
0 

II 
IO 
I 

48 
35 
13 

May 
Month 6 

4 
4 
0 

2 
2 
0 

5 
5 
0 

3,020 
3,548 
(528) 

445 
172 
273 

(132) 
(198) 

66 

460 
554 
(94) 

15 
21 
(6) 

59 
65 
(6) 

89 
88 

I 

31 
32 
(I) 

IO 
IO 
0 

60 
46 
14 

June 
Month 7 

4 
4 
0 

2 

2 
0 

5 
5 
0 

3,484 
3,813 
(329) 

164 
156 

8 

(150) 
(214) 

64 

462 
582 

(120) 

13 
12 
I 

50 
56 
(6) 

80 
79 

28 
29 
(I) 

9 
8 
I 

72 
58 
14 

July 
Month 8 

4 
4 
0 

2 
2 
0 

5 
5 
0 

4,130 
3,994 

136 

198 
173 
25 

(86) 
(111) 

25 

441 
541 

(100) 

13 
22 
(9) 

IO 
45 

(35) 

71 
71 
0 

25 
26 
(I) 

8 
7 

84 
70 
14 

August 
Month 9 

4 

4 
0 

5 
2 
3 

5 
5 
0 

3,870 
4,061 
(191) 

244 
174 
70 

(108) 
(129) 

21 

419 
568 

(149) 

13 
22 
(9) 

8 
17 
(9) 

62 
62 

0 

22 
22 

0 

7 
7 
0 

97 
81 
16 

September 
Month IO 

4 

4 
0 

5 
2 
3 

5 
5 
0 

3,444 
3,492 

(48) 

166 
133 
33 

(129) 
(145) 

16 

453 
522 
(69) 

15 
17 
(2) 

6 
12 
(6) 

53 
53 
0 

19 
19 
0 

6 
6 
0 

72 
61 
II 

October 
Month I I 

4 

4 
0 

5 
2 
3 

5 
5 
0 

3,211 
3,328 
(117) 

152 
149 

3 

(95) 
(161) 

66 

372 
382 
(10) 

8 
24 

(16) 

4 
8 

(4) 

44 
44 

0 

16 
16 
0 

5 
5 
0 

48 
41 

7 

Exhibit w 
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November 
Month 12 

4 
4 
0 

5 
2 

3 

5 
5 
0 

3,544 
4,394 
(850) 

68 
IOO 
(32) 

(118) 
(70) 
(48) 

400 
408 

(8) 

7 

19 
(12) 

2 
4 

(2) 

36 
35 

I 

13 
13 
0 

4 
4 
0 

24 
20 
4 



Cumberland Valley Electric Exhibit w 
Compatison of Test Year Account Balances with ~~gc Lj. OlJ JD 

those of the Preceding Year - Balance Sheet 

December January Fcbrnary March April May June July August September October November 

Acct# Dcsciiption Month I Month 2 Month 3 Month 4 Month 5 Month 6 Month 7 Month 8 Month 9 Month 10 Month 11 Month 12 

165.4 Prepay GPS main! contract 7 6 5 4 3 3 2 10 10 9 8 

Prior year 30 27 25 21 18 16 13 lO 18 15 II 9 

Change (23) (21) (20) (17) (15) (13) (II) (9) (8) (5) (2) (I) 

171.0 Interest recicvable 9 13 16 19 3 6 9 13 16 19 3 6 

P1ior year lO 13 16 19 3 6 9 13 16 19 3 6 

Change (I) 0 0 0 0 0 0 0 0 0 0 0 

172.0 Rein receivable 75 150 225 300 375 450 525 600 675 750 825 

Piior year 75 150 225 300 375 450 525 600 675 750 825 

Change 0 0 0 0 0 0 0 0 0 0 0 0 

186.2 Due other coops 80 73 65 58 51 44 36 29 22 14 7 

P1iorycar 79 72 65 58 50 43 36 29 22 14 7 

Change 0 I I 0 0 I 0 0 0 0 0 

186.3 R&S prepayment 823 818 813 808 803 798 793 788 783 778 773 767 

Prior year 884 879 874 869 864 859 854 849 844 839 834 828 

Change (61) (61) (61) (61) (61) (61) (61) (61) (61) (61) (61) (61) 

360.1 Land/Jights 5 5 5 5 5 5 5 5 5 5 5 5 

P1ior year 5 5 5 5 5 5 5 5 5 5 5 5 

Change 0 0 0 0 0 0 0 0 0 0 0 0 

362. Station 169 169 169 169 169 169 169 169 169 169 169 169 

Prior year 169 169 169 169 169 169 169 169 169 169 169 169 

Change 0 0 0 0 0 0 ·o 0 0 0 0 0 

362.01 TS2 Station 589 606 606 605 605 605 605 606 606 606 606 600 

P1ioryear 581 581 581 592 593 593 592 592 587 587 589 589 

Change 8 25 25 13 12 12 13 14 19 19 17 II 

364 Poles, towers & fixtures 28,703 28,787 28,809 29,017 29,109 29,213 29,274 29,351 29,433 29,473 29,595 29,675 

Prior year 27,529 27,606 27,659 27,781 27,883 27,987 28,063 28,131 28,186 28,346 28,493 28,575 

Change 1,174 1,181 1,150 1,236 1,226 1,226 1,211 1,220 1,247 1,127 1,102 1,100 

365 Overhead conductor 27,213 27,252 27,266 27,322 27,392 27,455 27,493 27,536 27,597 27,634 27,700 27,905 

Prior year 26,557 26,596 26,618 26,673 26,719 26,768 26,813 26,900 26,939 27,007 27,095 27,129 

Change 656 656 648 649 673 687 680 636 658 627 605 776 

367 Underground conductor 3,736 3,751 3,755 3,769 3,771 3,774 3,784 3,822 3,830 3,850 3,863 3,889 

P1ioryear 3,637 3,647 3,650 3,671 3,687 3,702 3,652 3,672 3,692 3,706 3,712 3,721 

Change 99 104 105 98 84 72 132 150 138 144 151 168 

368 Transfonncrs 10,203 10,190 10,207 10,242 10,242 10,269 10,283 10,283 l0,373 10,493 10,561 l0,657 

Prior year 10,072 10,126 l0,115 10,125 10,133 l0,133 l0,169 10,169 l0,171 10,195 10,171 l0,203 

Change 131 64 92 117 109 136 114 114 202 298 390 454 

369 Services 8,254 8,253 8,248 8,262 8,270 8,258 8,268 8,296 8,282 8,291 8,298 8,315 

Prior year 8,010 8,030 8,046 8,062 8,089 8,119 8,148 8,167 8,180 8,209 8,225 8,243 

Change 244 223 202 200 181 139 120 129 102 82 73 72 



Cumberland Valley Electtic 

Compmison of Test Year Account Balances with 

those of the Preceding Year - Balance Sheet 

Acct # Dcsc1fotion 

370 Meters 
Ptioryear 
Change 

370.01 Meters, solid stnte 
Prior year 
Change 

370.02 Demand meters, solid state 
Prior year 
Change 

370.1 Tmtles 
Prior year 
Change 

370.11 Turtle II 
Prior year 
Change 

370.12 Meters, with disconnect sw 
Prior year 
Change 

370.13 Meter w/ TS2 
P1ior year 
Change 

370.14 Meter combo-TS2 & discor 
Ptior year 
Change 

370.15 Remote seivicc switches 
Prior year 
Change 

3 71 Scivices 
Prior year 
Change 

389.1 Land, Gray oftice 
Prior year 
Change 

186.10 Miscellaneous 
Prior year 
Change 

390.0 Building-Cumberland 
Prior year 
Change 

December 
Month I 

1,595 
2,212 
(617) 

0 

0 

17 
139 

(122) 

3,609 
3,638 

(29) 

370 
370 

0 

307 

307 

185 

185 

360 
371 
(II) 

4,789 
4,535 

254 

38 
38 

0 

60 
60 
0 

5 
5 
0 

Janumy 
Month 2 

1,130 
2,214 

(l,084) 

354 

354 

124 

124 

17 
139 

(122) 

3,609 
3,638 

(29) 

370 
370 

0 

307 
307 

0 

185 

185 

360 
371 
(11) 

4,803 
4,567 

236 

38 
38 

0 

60 
60 

0 

5 
5 
0 

Fcbmmy 
Month 3 

1,149 
2,209 

(1,060) 

353 

353 

124 

124 

17 
139 

(122) 

3,609 
3,638 

(29) 

370 
370 

0 

307 
307 

0 

185 

185 

360 
371 
{11) 

4,801 
4,583 

218 

38 
38 

0 

60 
60 
0 

5 
5 
0 

March 
Month 4 

1,119 
2,209 

{1,090) 

352 

352 

124 

124 

17 
18 
(I) 

3,609 
3,638 

(29) 

370 
370 

0 

307 
307 

0 

185 

185 

360 
370 
(10) 

4,805 
4,612 

193 

38 
38 

0 

60 
60 
0 

5 
5 
0 

Ap1il 
Month 5 

l,!03 
2,164 

(1,061) 

383 

383 

124 

124 

16 
18 
(2) 

3,609 
3,638 

(29) 

370 
370 

0 

307 
307 

0 

242 
127 
115 

360 
370 
{10) 

4,818 
4,632 

186 

38 
38 
0 

60 
60 
0 

5 
5 
0 

May 
Month 6 

1,077 
2,163 

{1,086) 

404 

404 

123 

123 

16 
18 
(2) 

3,609 
3,638 

(29) 

370 
370 

0 

307 
307 

0 

242 
127 
115 

360 
370 
(10) 

4,819 
4,646 

173 

38 
38 
0 

60 
60 
0 

5 
5 
0 

June 
Month 7 

1,078 
2,166 

(1,088) 

404 

404 

123 

123 

16 
18 
(2) 

3,609 
3,638 

(29) 

370 
370 

0 

307 
307 

0 

242 
127 
115 

360 
370 
(10) 

4,822 
4,665 

157 

38 
38 

0 

60 
60 
0 

5 
5 
0 

July 
Month 8 

1,078 
2,168 

{1,090) 

436 

436 

123 

123 

16 
17 
(I) 

3,595 
3,638 

(43) 

370 
370 

0 

307 
307 

0 

300 
127 
173 

360 
370 
(10) 

4,837 
4,698 

139 

38 
38 

0 

60 
60 

0 

5 
5 
0 

August 
Month 9 

1,078 
2,168 

(1,090) 

465 

465 

123 

123 

16 
17 
(I) 

3,595 
3,638 

(43) 

370 
370 

0 

307 
307 

0 

300 
127 
173 

360 
360 

0 

4,838 
4,716 

122 

38 
38 

0 

60 
60 
0 

5 
5 
0 

September 
Month IO 

1,078 
2,142 

(1,064) 

501 

501 

123 

123 

16 
17 
{I) 

3,595 
3,609 

(14) 

370 
370 

0 

307 
307 

0 

300 
127 
173 

360 
360 

0 

4,858 
4,735 

123 

38 
38 

0 

60 
60 
0 

5 
5 
0 

October 
Month II 

1,046 
2,142 

(l,096) 

503 

503 

122 

122 

16 
17 
{I) 

3,583 
3,609 

(26) 

370 
370 

0 

307 
307 

0 

297 
185 
112 

360 
360 

0 

4,885 
4,753 

132 

38 
38 
0 

60 
60 
0 

5 
5 
0 

Exhibit ()) 

page 6 m 1D 
of -p 

November 
Month 12 

1,046 
2,121 

(1,075) 

536 

536 

122 

122 

16 
17 
(I) 

3,583 
3,609 

(26) 

370 
370 

0 

307 
307 

0 

326 
185 
141 

350 
360 
{10) 

4,913 
4,772 

141 

38 
38 
0 

60 
60 
0 

5 
5 
0 



Cumberland Valley Electric 
Comparison of Test Year Account Balances with 

those of the Preceding Year- Balance Sheet 

Acct # Description 

390. l Building-Gray hcadqumters 
P1ior year 
Change 

390.15 Building-Gray engineering 
Prior year 
Change 

390.17 Building-Gray translbnncr 
Prior year 
Change 

390.18 Building-Gray trans #2 
Prior year 
Change 

390.19 Building-Gray generator 
Piior year 
Change 

390.2 Building-Cumberland oflic< 
Plior year 
Change 

390.21 Building-Cumberland garag 
Prior year 
Change 

391. omce fomiturc 
Prior year 
Change 

392 Transpmtation 
Prior year 
Change 

394 Tools, shop & garage 
P1ior year 
Change 

395 L1boratory 
Prior year 
Change 

396 Power operated 
Piior year 
Change 

397 Communication 
Prior year 
Change 

December 
Month I 

1,161 
775 
386 

186 
186 

0 

87 
87 

0 

153 
153 

0 

33 
33 

0 

435 
433 

2 

83 
83 

0 

779 
808 
(29) 

3,097 
3,164 

(67) 

98 
98 
0 

93 
93 
0 

305 
306 

(I) 

677 
489 
188 

January 
Month 2 

1,161 
1,155 

6 

186 
186 

0 

87 
87 
0 

153 
153 

0 

33 
33 

0 

435 
433 

2 

83 
83 
0 

788 
847 
(59) 

3,097 
3,193 

(96) 

99 
98 

93 
93 
0 

305 
306 

(1) 

677 
491 
186 

February 
Month 3 

1,161 
1,155 

6 

186 
186 

0 

87 
87 
0 

153 
153 

0 

33 
33 

0 

435 
433 

2 

83 
83 
0 

798 
847 
(49) 

3,117 
3,164 

(47) 

99 
98 

93 
93 
0 

305 
306 

(I) 

677 
491 
186 

March 
Month 4 

1,161 
1,155 

6 

186 
186 

0 

87 
87 

0 

153 
153 

0 

33 
33 

0 

435 
435 

0 

83 
83 

0 

798 
872 
(74) 

3,117 
3,122 

(5) 

99 
98 

93 
93 

0 

305 
306 

(I) 

677 
489 
188 

Ap1il 
Month 5 

1,176 
1,155 

21 

186 
186 

0 

87 
87 
0 

153 
153 

0 

33 
33 

0 

435 
435 

0 

83 
83 

0 

812 
874 
(62) 

3,209 
3,122 

87 

99 
98 

93 
93 

0 

305 
306 

(1) 

677 
489 
188 

May 
Month 6 

1,179 
1,155 

24 

186 
186 

0 

87 
87 

0 

153 
153 

0 

33 
33 
0 

435 
435 

0 

83 
83 
0 

813 
875 
(62) 

3,237 
3,122 

115 

99 
98 

93 
93 

0 

305 
305 

0 

680 
489 
191 

June 
Month 7 

1,179 
1,155 

24 

186 
186 

0 

87 
87 
0 

153 
153 

0 

33 
33 
0 

435 
435 

0 

83 
83 

0 

814 
882 
(68) 

3,242 
3,122 

120 

99 
98 

87 
93 
(6) 

305 
305 

0 

680 
489 
191 

July 
Month 8 

1,179 
1,161 

18 

186 
186 

0 

87 
87 
0 

153 
153 

0 

33 
33 
0 

435 
435 

0 

83 
83 

0 

817 
882 
(65) 

3,223 
3,097 

126 

99 
98 

I 

87 
93 
(6) 

305 
305 

0 

703 
489 
214 

August 
Month 9 

1,179 
1,161 

18 

186 
186 

0 

87 
87 

0 

153 
153 

0 

33 
33 

0 

435 
435 

0 

83 
83 
0 

818 
882 
(64) 

3,225 
3,097 

128 

99 
98 

1 

87 
93 
(6) 

305 
305 

0 

703 
489 
214 

September 
Month IO 

1,179 
1,161 

18 

186 
186 

0 

87 
87 
0 

153 
153 

0 

33 
33 
0 

435 
435 

0 

83 
83 

0 

825 
888 
(63) 

3,226 
3,097 

129 

99 
98 

1 

87 
93 
(6) 

305 
305 

0 

702 
489 
213 

October 
Month 11 

1,179 
1,161 

18 

186 
186 

0 

87 
87 
0 

153 
153 

0 

33 
33 

0 

435 
435 

0 

83 
83 

0 

782 
888 

(106) 

3,127 
3,097 

30 

99 
98 

I 

87 
93 
(6) 

305 
305 

0 

702 
489 
213 

Exhibit W 

November 
Month 12 

1,179 
1,161 

18 

186 
186 

0 

87 
87 

0 

153 
153 

0 

33 
33 

0 

435 
435 

0 

83 
83 
0 

765 
916 

(151) 

3,127 
3,097 

30 

99 
98 

I 

87 
93 
(6) 

305 
305 

0 

714 
489 
225 



Cumberland Valley Elect1ic Exhibit {)J 
Compmison of Test Year Account Balances with page 1"J6 JO 

those of the Preceding Year - Balance Sheet of 

December Janumy Febmmy March Aptil May June July August September October November 

Acct# Description Month I Month2 Month 3 Month4 Month5 Month6 Month 7 Month 8 Month 9 Month 10 Month II Month 12 

398 M isccllancous 420 420 420 420 420 433 437 438 438 440 442 442 

Prior year 412 416 416 416 416 416 416 416 416 416 420 420 

Change 8 4 4 4 4 17 21 22 22 24 22 22 

****** Total Assets and Debits 96,908 97,458 98,178 96,709 96,078 95,907 95,722 96,087 96,212 97,882 97,454 100,238 

Prior year 93,203 95,029 94,369 93,512 92,626 92,597 92,367 95,325 94,986 94,060 94,085 94,992 

Change 3,705 2,429 3,809 3,197 3,452 3,310 3,355 762 1,226 3,822 3,369 5,246 

200. Memberships issued 433 434 433 433 431 432 433 434 433 434 435 435 

Ptior year 432 432 433 431 431 430 431 431 432 432 432 433 

Change I 2 0 2 0 2 2 3 I 2 3 2 

201.10 Patrons capital credits 38,310 38,3 JO 38,310 38,310 38,310 38,310 38,310 38,310 38,310 38,310 38,310 38,310 

Ptior year 35,278 35,278 35,278 35,278 35,278 35,278 35,278 35,278 35,278 35,278 35,278 35,278 

Change 3,032 3,032 3,032 3,032 3,032 3,032 3,032 3,032 3,032 3,032 3,032 3,032 

201.20 Pat cap- assignable 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736 

Prior year 3,031 3,032 3,032 3,032 3,032 3,032 3,032 3,032 3,032 3,032 3,032 

Change 0 (295) (296) (296) (296) (296) (296) (296) (296) (296) (296) (296) 

219.10 Cun-ent year margins 2,736 211 705 769 1,006 807 229 292 345 186 74 (7) 

Prior year 3,032 403 990 1,319 1,129 969 587 463 428 371 335 462 

Change (296) (192) (285) (550) (123) (162) (358) (171) (83) (185) (261) (469) 

208.00 Donated capital 110 110 110 110 112 112 112 112 112 114 114 114 

Ptioryear 103 103 106 106 106 110 110 110 110 110 110 110 

Change 7 7 4 4 6 2 2 2 2 4 4 4 

215.30 Accum comp income (848) (844) (840) (835) (831) (827) (822) (818) (813) (809) (805) (800) 

Prior year (877) (872) (868) (864) (859) (855) (850) (870) (866) (862) (857) (853) 

Change 29 28 28 29 28 28 28 52 53 53 52 53 

217.0 CC unclaimed 2,121 2,121 2,121 2,121 2,121 2,121 2,179 2,179 2,179 2,178 2,178 2,178 

Prior year 2,122 2,122 2,122 2,121 2,121 2,121 2,121 2,121 2,121 2,121 2,121 2,121 

Change (1) (I) (I) 0 0 0 58 58 58 57 57 57 

217.1 CC retired-no check 4 4 4 4 4 4 4 4 4 4 4 4 

Prior year 4 4 4 4 4 4 4 4 4 4 4 4 

Change 0 0 0 0 0 0 0 0 0 0 0 0 

224.14 NCSC notes 1,894 1,894 1,819 1,818 1,818 1,743 1,743 1,743 1,666 1,666 1,666 1,587 

Prior year 2,217 2,217 2,135 2,135 2,135 2,052 2,052 2,052 1,968 1,968 1,968 1,894 

Change (323) (323) (316) (317) (317) (309) (309) (309) (302) (302) (302) (307) 

224.15 CoBank notes 2,412 2,393 2,374 2,355 2,336 2,316 2,297 2,278 2,258 2,239 2,219 2,200 

Prior year 2,639 2,620 2,601 2,583 2,564 2,545 2,526 2,507 2,488 2,470 2,451 2,43 I 

Change (227) (227) (227) (228) (228) (229) (229) (229) (230) (231) (232) (231) 

224.3 RUS notes 3,323 3,312 3,300 3,290 3,279 3,268 3,256 3,245 3,235 3,223 3,212 3,201 

P1ior year 3,451 3,441 3,430 3,419 3,408 3,398 3,387 3,377 3,366 3,355 3,345 3,334 

Change (128) (129) (130) (129) (129) (130) (131) (132) (131) (132) (133) (133) 



Cumberland Valley Electric Exhibit w 
Comparison of Test Year Account Balances with pC'lgC g 05 JO those of the Preceding Year - Balance Sheet of 

December Janumy l'ebrnary March April May June July August September October November 
Acct# Description Month I Monlh2 Month 3 Month4 Month 5 Month 6 Month7 Montll..ll Month 9 Month 10 Month 11 Mllill!ill 

224.35 rFB notes 45,316 45,316 45,316 44,956 44,956 44,956 44,625 44,625 44,625 44,294 44,294 44,294 
Prior year 46,527 46,527 46,527 46,244 46,244 46,244 45,961 45,961 45,961 45,677 45,676 45,677 
Change (1,211) (1,211) (1,21 I) (1,288) (1,288) (1,288) (1,336) ([ ,336) (1,336) (1,383) (1,382) (1,383) 

224.45 PFB notes unadvanced (7,708) (7,708) (7,708) (7 ,708) (7,708) (7,708) (7 ,708) (7,708) (7,708) (4,708) (4.708) ( 1,908) 
P1iorycar (10,708) (10,708) (10,708) (10,70 8) (I0,708) (10.708) (10,708) (7,708) (7,708) (7,708) (7,708) (7 ,708) 
Change 3,000 3,000 3,000 3,000 3,000 3,000 3,000 0 0 3,000 3,000 5,800 

224.60 Advance payment (l,380) (1,380) {l,397) (1,397) (1,397) (1,414) (1,414) (1,414) (1 ,432) (l,432) (1 ,432) (1,450) 
Prior year (1,313) (1,313) (l,329) (l,329) (1,329) (l,346) (1,346) ( 1,346) (l ,363) (l,363) (1,363) (1,380) 
Change (67) (67) (68) (68) (68) (68) (68) (68) (69) (69) (69) (70) 

228.3 Postretircmcnt benefits 3,447 3,456 3,464 3,473 3,480 3,488 3,497 3,505 3,514 3,522 3,530 3,539 
Prior year 3,325 3,332 3,349 3,357 3,365 3,372 3,380 3,412 3,420 3,428 3,435 3,439 
Change 122 124 J 15 116 115 116 l 17 93 94 94 95 100 

232.1 AP - gcnernl 3,751 4,301 4,493 3,328 2,424 2,508 3,150 3,578 3,035 2,875 2,810 3,149 
Prior year 3,965 5,317 3,754 3,465 2,762 2,849 3,277 3,261 3,274 2,724 2.743 3,655 
Change (214) (1,016) 739 (137) (338) (341) (127) 317 (239) 151 67 (506) 

232.37 AP - flower fund 3 2 3 3 3 3 3 3 3 3 3 3 
Prior year 3 3 3 3 3 3 3 3 3 3 3 3 
Change 0 {I) 0 0 0 0 0 0 0 0 0 0 

233.0 Shot tenn b01rowings 633 
Piior ye<ir 599 
Change 0 0 (599) 0 0 0 0 0 633 0 0 0 

235 Customer deposits 1,291 1,254 1,255 1,253 1,218 1,219 1,223 l,228 !,234 1,225 J,222 1,220 
Prior year 1,345 [,347 l,355 l,311 1,312 !,354 1,357 l,366 1,374 1,349 1,421 l,494 
Change (54) (93) (100) (58) (94) (135) (134) (138) (140) (124) (199) (274) 

235.1 CustomC1· deposit - CA TV 4 4 4 4 4 4 4 4 4 4 4 4 
P1ior year 4 4 4 4 4 4 4 4 4 4 4 4 
Change 0 a 0 0 0 0 0 0 0 0 0 0 

236.1 Prope1ty taxes 238 60 120 180 240 300 360 174 228 287 16 (JOI) 
P1ior year 242 289 124 181 238 295 348 406 220 256 252 155 
Change (4) (229) (4) (l) 2 5 12 (232) 8 31 (236) (256) 

236.2 Ace SUTA lax 4 2 2 2 24 
P1ior ycm 3 2 2 2 
Change 0 0 0 0 0 0 24 0 0 0 0 

236.2 Ace FICA tax 2 
Ptior year 
Change 2 0 0 0 0 0 0 0 0 0 0 0 

236.3 /\cc FUTA tax 4 6 6 
Prior year 3 5 5 
Change 0 1 0 0 0 0 0 0 0 0 



Cumberland Valley Electiic 
Compmison ofTest Year Account Balances with 

those of the Preceding Year - Balance Sheet 

Acct # Description 

236.5 Sales tax 
P1ior year 
Change 

236.6 School taxes 
Prior year 
Change 

237 .15 FFB interest 
Piior year 
Change 

237 .25 NCSC interest 
Prior year 
Change 

237.6 Consumer deposit interest 
P1ior year 
Change 

241.15 Occupational tax withholdi1 
Piior year 
Change 

242.31 Accum sick leave 
Piior year 
Change 

242.32 Ace vacation 
P1ior year 
Change 

242.51 Ace professional fees 
Piior year 
Change 

242.52 Ace annual meeting 
P1ior ye~r 
Change 

252.3 Consumer advances refund< 
Piior year 
Change 

253.3 Consumer advances other 
Piior year 
Change 

253.51 Consumer advances Collett 
Prior year 
Change 

December 
Month I 

19 
22 
(3) 

121 
135 
(14) 

0 

6 
7 

(I) 

4 
4 
0 

15 
16 
(1) 

1,018 
958 

60 

200 
181 

19 

0 

0 

16 
19 
(3) 

34 
64 

(30) 

5 
5 
0 

Janumy 
Month 2 

23 
23 

0 

148 
171 
(23) 

5 
4 

12 
14 
(2) 

4 
4 
0 

2 
2 
0 

1,015 
960 

55 

200 
181 

19 

1 
1 
0 

3 
3 
0 

16 
18 
(2) 

34 
63 

(29) 

5 
5 
0 

Febrnmy 
Month 3 

23 
21 

2 

159 
142 

17 

9 
8 

0 

4 
5 

(I) 

4 
4 
0 

1,012 
966 
46 

200 
181 

19 

2 
2 
0 

5 
7 

(2) 

16 
18 
(2) 

114 
67 
47 

5 
5 
0 

March 
Month 4 

13 
19 
(6) 

112 
124 
(12) 

0 

6 
7 

(I) 

4 
5 

(I) 

6 
6 
0 

1,015 
968 
47 

200 
181 

19 

3 
3 
0 

7 
II 
(4) 

16 
17 
(I) 

114 
75 
39 

5 
5 
0 

Ap1il 
Month 5 

21 
20 

89 
89 

0 

24 
6 

18 

12 
13 
(I) 

4 
5 

(I) 

2 
2 
0 

1,020 
968 

52 

200 
181 

19 

4 
4 
0 

IO 
15 
(5) 

16 
17 
(I) 

134 
66 
68 

5 
5 
0 

May 
Month 6 

17 
23 
(6) 

81 
94 

(13) 

47 
12 
35 

0 

4 
5 

(I) 

4 
4 
0 

1,023 
970 

53 

200 
181 

19 

5 
5 
0 

7 
15 
(8) 

15 
17 
(2) 

123 
119 

4 

5 
5 
0 

June 
Month 7 

20 
24 
(4) 

95 
IOO 

(5) 

0 

6 
6 
0 

4 
5 

(I) 

6 
6 
0 

1,026 
975 

51 

200 
181 

19 

6 
6 
0 

(I) 
4 

(5) 

20 
17 
3 

123 
89 
34 

5 
5 
0 

July 
Month 8 

22 
(22) 

115 
I08 

7 

28 
5 

23 

II 
13 
(2) 

4 
5 

(I) 

2 
2 
0 

1,030 
977 

53 

200 
181 

19 

6 
6 
0 

2 
8 

(6) 

20 
17 
3 

129 
115 

14 

5 
5 
0 

August 
Month 9 

21 
22 
(I) 

103 
109 

(6) 

55 
10 
45 

0 

5 
5 
0 

4 
4 
0 

1,035 
981 

54 

200 
181 

19 

(4) 
(4) 

0 

(6) 
(I) 
(5) 

20 
16 
4 

174 
116 
58 

5 
5 
0 

September 
Month IO 

19 
19 
0 

89 
93 
(4) 

0 

6 
6 
0 

5 
5 
0 

6 
6 
0 

1,070 
1,019 

51 

200 
181 

19 

(3) 
(3) 

0 

(5) 
(I) 
(4) 

20 
16 
4 

120 
67 
53 

5 
5 
0 

October 
Month 11 

18 
21 
(3) 

88 
90 
(2) 

27 
5 

22 

II 
13 
(2) 

5 
5 
0 

2 
2 
0 

1,066 
1,016 

50 

200 
181 

19 

(2) 

(2) 

0 

(3) 
(I) 
(2) 

20 
16 
4 

129 
54 
75 

12 
5 
7 

Exhibit w ,,"\ 
page q UC /u 
of 

November 
Month 12 

20 
20 

0 

98 
123 
(25) 

55 
10 
45 

0 

5 
5 
0 

4 
4 
0 

1,071 
1,018 

53 

200 
181 

19 

(I) 
(I) 

0 

(2) 

(2) 

20 
16 
4 

51 
34 
17 

12 
5 
7 



Cumberland Valley Electric 

Compmison ofTest Year Account Balances with 
those of the Preceding Year- Balance Sheet 

Description 

Total Equities & Liabilities 
Prior year 
Change 

December 
Month I 

96,901 
93,205 

3,696 

Januaty Febmaiy 
Month2 Month 3 

97,460 98,183 
95,031 94,374 

2,429 3,809 

March April May 
Month4 Month 5 Month 6 

96,712 96,083 95,909 
93,520 92,631 92,601 

3,192 3,452 3,308 

Exhibit {)) 
page / 0 
of 06 /0 

June July August September October November 
Month 7 Month 8 Month 9 Month 10 Mill!!!ill Month 12 

95,727 96,086 96,213 97,883 97,455 100,241 
92,372 95,328 94,990 94,062 94,087 95,000 

3,355 758 1,223 3,821 3,368 5,241 



Account Description 

440. 1 RESIDENTIAL SALES-RURAL FARM 

Prior year amount 
Difference 

440. 11 RESIDENTIAL SALES-ENVIROWA TTS 

Prior year amount 

Difference 

442. 1 COMM-INDUST SALE-SMALL 

Prior year amount 

Difference 

442.2 COMM-INDUST SALES-LARGE 

Prior year amount 

Difference 

450.0 FORFEITED DISCOUNTS 

Prior year amount 

Difference 

451.0 MISC SERVICE REVENUES 

Prior year amount 

Difference 

454.0 RENT FROM ELECTRIC PROPERTY 

Pri or year amount 

Difference 
456.0 OTHER ELEC REVENUES 

555.0 

582.0 

583.0 

584.0 

586.0 

587.0 

588.0 

589.0 

593.0 

593.01 

593.02 

593.03 

Prior year nmount 
Difference 

PURCHASED POWER 

Prior year amount 

Difference 

STATION EQUIPMENT 

Prior year amount 

Difference 

OVERHEAD LINE EXPENSE 

Prior year amount 

Difference 

UNDERGROUND LINE EXP 

Prior year amount 

Difference 

METER EXPENSES 

Prior year amo unt 

Difference 

CONSUMER INSTALL EXPENSES 

Prior year amount 

Difference 

MISC DISTRIBUTION EXPENSE 

Prior year amount 
Difference 

RENTS 

Prior year amount 
Difference 

MAINT OF OVERHEAD LINES 

Prior year amount 

Difference 

RIGHT OF WAY CUTTING 

Prior year amount 

Difference 

RIGHT OF WAY MATERIALS 

Prior year amount 

Difference 

RIGHT-OF-WAY BUSHHOGGING 

Prior year amount 

Difference 

DEC2014 

2,978 
3,464 
(486) 

243 
251 

(8) 
820 
808 

12 
56 
44 
12 
11 
10 

IOI 
122 
(21) 

3,433 
3,672 
(238) 

93 
110 
(17) 

4 
3 

34 
60 

(26) 
II 
II 

14 
16 
(2) 
3 

3 
96 

127 
(31) 
90 
88 
2 

JAN 2015 

3,803 
4,535 
(732) 

287 
289 

(2) 
869 
881 
(12) 
55 
64 

(IO) 
2 
2 

75 
75 

3,905 
4,599 
(694) 

55 
60 
(5) 
5 

2 
27 

(61) 
87 
II 
10 

15 
22 
(7) 

121 
130 

(9) 
85 
74 
II 

FEB 2015 

4,216 
3,599 

617 

290 
266 

24 
840 
902 
(62) 
75 
86 

(II) 
JO 
4 
6 

75 
75 

4,084 
3,474 

611 

61 
49 
12 

14 
29 

(15) 
10 
8 
2 

12 
16 
(4) 

148 
114 
34 
68 
77 

(10) 

6 
(6) 

Cumberland Valley Electrc 
Case No. 2016-00169 

Monthly Income Statement Comparison 

MAR2015 

2,806 
3,021 
(215) 

247 
241 

6 
714 
913 

(198) 
69 
55 
14 
II 
13 
(2) 
95 
92 

2,998 
3,149 
(152) 

50 
48 
2 
3 
2 

44 
44 

9 
II 
(3) 
II 
16 
(4) 

109 
109 

64 
67 
(3) 

2 

APR2015 

2,024 
1,986 

38 

237 
211 

27 
754 
814 
(60) 
46 
52 
(5) 
16 
19 
(3) 
75 
75 

1,998 
2,474 
(475) 

55 
51 
4 
2 
4 

(I) 
3 

14 
(12) 

9 
IO 
(I) 
14 
10 
4 

112 
97 
16 
67 
71 
(5) 
I 
I 

17 
I 

16 

MAY 2015 

1,844 
2,079 
(235) 

I 
(I) 

221 
236 
(15) 
707 
872 

(165) 

29 
29 

12 
13 
(I) 
75 
75 

2,113 
2,494 
(381) 

47 
51 
(4) 
6 

21 
115 
(94) 

10 
II 
(I) 
12 
12 

94 
107 
(13) 
87 
68 
19 

14 

14 

JUN 2015 

2,221 
2,255 

(34) 

(I) 
I 

236 
247 
(11) 
765 
908 

(143) 
30 
33 
(3) 
II 
12 
(I) 
95 
92 
3 

2,777 
2,916 
(139) 

54 
47 

7 
3 
4 

(I) 
87 
42 
44 
10 
9 

12 
10 
2 

145 
161 
(16) 
87 
75 
12 
2 

I 
18 

17 

JUL 2015 

2,815 
2,562 

254 

270 
259 

10 
816 
875 
(59) 
34 
38 
(4) 
6 

19 
(13) 
75 
75 

2,933 
2,943 

(II) 

57 
52 

4 
3 

41 
(39) 

JO 
10 

15 
II 
4 

173 
121 
52 
90 
83 

7 
I 

17 

17 

AUG 2015 

2,405 
2,531 
(126) 

259 
265 

(6) 
865 
914 
(49) 
41 
37 
4 
8 

12 
(4) 
75 
75 

2,650 
2,950 
(300) 

37 
49 

(12) 
5 
2 
2 

26 
33 
(7) 
9 

10 
(!) 
12 
11 
2 

130 
124 

6 
85 
93 
(7) 
I 

17 

17 

SEP2015 

2,033 
2,087 

(54) 

246 
245 

I 
801 
854 
(53) 
37 
40 
(4) 
13 
14 

95 
92 

3 

2,366 
2,443 

(77) 

31 
47 

(17) 
3 
5 

(2) 
65 
70 
(5) 
10 
9 

15 
13 
2 
2 

2 
103 
118 
(15) 
96 
73 
23 

2 
14 

13 

OCT2015 

2,023 
2,009 

14 

232 
238 

(6) 
765 
873 

(107) 
36 
33 

3 
8 

14 
(6) 
75 
75 

2,229 
2,255 

(26) 

44 
50 
(6) 
4 
2 
2 

79 
66 
13 
9 
9 

14 
12 
2 

2 
(2) 
95 

126 
(31) 
88 
83 
4 

I 
(I) 
12 
6 
7 

NOV2015 

2,378 
3,163 
(786) 

229 
249 
(21) 
761 
801 
(40) 
34 
31 

8 
8 

75 
75 

2,629 
3,324 
(695) 

38 
47 
(8) 
4 
2 

48 
46 

2 
IO 
II 
(I) 
17 
II 
6 
3 

100 
116 
(15) 
89 
72 
18 

Total 

31,547 
33,291 
(J,744) 

I 
I 

2,996 
2,997 

(I) 
9,477 

10,414 
(937) 
542 
543 

(2) 
118 
140 
(23) 
986 
998 
(12) 

I 

34,115 
36,693 
(2,578) 

6 

623 
662 
(39) 
47 
39 

8 
448 
501 
(52) 
118 
120 

(2) 
162 
159 

3 
8 
2 
6 

1,428 
1,450 

(22) 
996 
925 

72 
11 
6 

Ill 
16 
95 

Exhibit X 
1 of 3 

Witness: Jim Adkins



Account Description 

593.05 PCB MAINTENANCE EXPENSE 

Prior year amount 

595.0 

597.0 

Difference 

MAINT OF LINE TRANSFORMERS 

Prior year amount 

Dilference 

MAINTENANCE OF METERS 

Prior year amount 

Difference 

597. I MAINT OF METERS-METER TEST FEE 

Prior year amount 

598.0 

902.0 

903.0 

Dilference 

MAINT OF MISC DISTR PLANT 

Prior year amount 

Difference 

METER READING EXPENSES 

Prior year amount 

Difference 

CONSUMER RECORDS-COLLECT EXP 

Prior year amount 

Difference 
903. l CONS REC-COLL EXP-OVER-UNDER 

904.0 

908.0 

909.0 

920.0 

921.0 

923.0 

928.0 

929.0 

930.1 

930. 11 

930.2 

Prior year amount 

Dilference 

UNCOLLECTllJLE ACCOUNTS 

Prior year amount 

Difference 

CUSTOM ASSIST EXP 

Prior year amount 

Dilference 

INFO AND INST ADV EXP 

Prior year amount 

Difference 
ADMIN AND GENERAL SALARIES 

Prior year amount 

Difference 

OFFICE SUPPLIES AND EXPENSES 

Prior year amount 

Difference 

OUTSIDE SERVICES EMPLOYED 

Prior year amount 

Difference 
REGULATORY COMM EXPENSES 

Prior year amount 

Difference 

DUPLICATE CHARGES 

Prior year amount 

Difference 

MISC GENERAL EXP-DIRECTORS EXP 

Prior year amount 

Difference 

GENERAL ADVERTISING EXP 

Prior year amount 

Difference 

MISC GENERAL EXPENSE-OTHER 

Prior year amount 
Difference 

930.3 MISC GEN EXP-CAPITAL CREDITS 

Prior year amount 

Difference 

DEC2014 

2 
(2) 

I 
13 

(12) 

19 
15 
4 
7 

13 
(5) 

170 
144 
26 

12 
12 

14 
3 

II 
3 

86 
78 

8 
19 
20 
(I) 
4 

16 
(12) 
II 

II 
(5) 
(5) 
I 

16 
19 
(3) 
6 
6 

7 
7 

JAN 2015 

I 
14 
22 
(7) 

20 
14 
7 

14 
14 

144 
109 
35 

15 
12 
3 
6 

19 
(13) 

3 
3 

74 
64 
II 
II 
12 
(I) 
2 
2 

(6) 
(9) 
4 

13 
20 
(6) 
7 
6 

7 
7 

FEB 2015 

8 
(8) 
14 
12 

IO 
14 
(4) 
IO 
II 
(I) 

131 
122 

9 

15 
12 

12 
II 
I 
3 
3 

72 
56 
16 
IO 
7 

2 
2 

(7) 
(5) 
(3) 
18 
14 
4 
6 
7 

(I) 
7 

Cumberland Valley Electrc 
Case No. 2016-00169 

Monthly Income Statement Comparison 

MAR2015 

2 
(2) 
20 
20 

16 
12 
4 

IO 
34 

(24) 
140 
122 

18 

15 
12 
3 

17 
5 

13 
6 

72 
63 

9 
8 
8 

4 
2 
2 

(5) 
(5) 

16 
22 
(6) 
6 
6 

APR 2015 

2 
6 

(4) 
18 
22 
(4) 

II 
14 
(2) 
14 
17 
(2) 

131 
131 

15 
12 
3 

(16) 
7 

(23) 
3 
3 

70 
63 

7 
9 
8 

14 
2 

12 

(3) 
(4) 
I 

14 
13 

6 
6 

7 
7 

MAY2015 

3 
5 

(2) 
16 

12 

14 
16 
(2) 
36 
24 
13 

148 
125 
23 

15 
12 
3 

(4) 
14 

(18) 
3 

70 
62 

8 
6 

II 
4 
7 

(2) 
(2) 

17 
21 
(4) 
6 
6 

7 

JUN 2015 

3 
3 
I 
9 

II 
(I) 

16 
12 
3 

16 
12 
4 

130 
127 

4 

15 
12 

12 
7 
5 
4 
4 

68 
62 

7 
6 

9 
7 
3 

7 
(7) 
(2) 
(3) 

17 
12 

8 
8 

7 

JUL 2015 

9 
7 
2 

15 
IO 

9 
15 
(5) 

140 
156 
(15) 

15 
12 

4 
(4) 
3 

69 
69 

I 
IO 
6 
4 
5 
2 
3 

58 
(58) 

(2) 
(3) 

13 
14 

6 
6 

7 
7 

AUG 2015 

7 
(5) 
14 
13 
I 

13 
14 
(I) 
14 
16 
(I) 

106 
105 

15 
12 
3 

12 
26 

(13) 
3 
3 

69 
69 

7 

12 
2 
9 

4 
(4) 
(2) 
(3) 

13 
13 

6 
6 

SEP 2015 

IO 
IO 

17 
16 

16 
12 
3 

132 
137 

(5) 

15 
12 
3 
7 
4 
2 
3 
4 

(I) 
81 
79 

I 
6 
6 

17 
2 

15 

I 
(I) 
(3) 
(2) 

13 
16 
(3) 
6 
6 

7 
7 

OCT2015 " 

19 
(12) 

15 
14 

16 
9 
6 

149 
157 

(8) 

15 
12 
3 
6 
9 

(3) 
3 

71 
67 
4 
9 
9 

11 
6 

31 
(31) 

(2) 
(3) 

14 
13 

6 
6 

NOV 2015 

I 
(I) 
4 

12 
(8) 

17 
16 
I 

IO 
6 
4 

139 
112 
27 

15 
12 
3 
9 

12 
(3) 

3 
3 

72 
75 
(3) 
9 
8 
I 

(19) 
2 

(21) 

(3) 
(5) 
2 

15 
16 

6 
6 

Total 

I 
13 
36 

(23) 
138 
165 
(27) 

183 
166 

17 
174 
183 
(10) 

1,661 
1,547 

114 

177 
144 
33 
75 

121 
(46) 
40 
38 
2 

875 
808 

67 
Ill 
103 

8 
72 
49 
22 
II 

101 
(90) 
(43) 
(48) 

6 
179 
193 
(14) 
76 
75 

87 
86 
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Account 

930.4 

932.0 

403.6 

403.7 

408.0 

427.1 

427. 15 

427.25 

427.26 

431.0 

431.1 

426.1 

Description 

MISC GEN EXP-ANNUAL MEETING 

Prior year amount 

Difference 

MAINT OF GEN PLANT 

Prior year amount 

Difference 

DEPT EXP-DISTRJBUTION PLANT 

Prior year amount 

Difference 

DEPT EXP-GENERAL PLANT 

Prior year amount 

Difference 

TAXES·OTHER THAN INCOM E TAXES 

Prior year amount 

Difference 

INT ON REA CONST LOAN 

Prior year amount 

Difference 
INT ON FFB CONST LOAN 

Prior year amount 

Difference 

INT ON OTHER LONG TERM DEBT NCSC 

Prior year amount 

Difference 

INT ON OTHER LONG TERM DEBT-COBANK 

Prior year amount 

Difference 
INTEREST EXP-OTHER 

Prior year amount 

Difference 

INT EXP-CFC LINE OF CREDIT 

Prior year amount 

Difference 

DONATIONS 

Prior year amount 

Difference 
426.11 DONATIONS-SCHOLARSHIPS 

426.12 

4 19.3 

419.4 

423.0 

424.0 

Prior year amount 

Difference 

DONATIONS-MEMBERSHIPS. DUES 

Prior yen.r amount 

Difference 

INT DIV INCOME-P AND P INVEST 

Prior year amount 

Difference 

INTEREST AND DIVIDEND INC CFC 

Prior year amount 

Difference 

GEN-TRANS COOP CAPITAL CREDITS 

Prior year amount 
Difference 

OHi CAP CR-PATRON CAP ALLOC 

Prior year amount 

Difference 

Net Margins 

Prior year amount 
Difference 

DEC 2014 

6 
(6) 
6 
7 

(I) 
258 
251 

7 
15 
14 
2 

IO 
II 

4 

I 
6 
7 

(I) 
7 
7 

(I) 

I 
(I) 
8 
7 

3 
3 

2,489 
2,957 
(468) 

23 
18 

2,273 
2,947 
(673) 

JAN 2015 

3 
4 

(!) 
7 
8 

(I) 
273 
252 

22 
15 
15 
I 

IO 
II 

4 

6 
7 

(I) 
7 
7 

(I) 

I 
(I) 
I 
I 
I 

(5) 
(5) 

211 
404 

(192) 

FEB 2015 

4 
(!) 
IO 
6 
4 

274 
253 

21 
15 
15 

IO 
IO 

4 

6 
6 

(I) 
7 
7 

(I) 

18 
17 

3 

493 
587 
(94) 

Cumberland Valley Electrc 
Case No. 2016-00169 

Monthly Income Statement Comparison 

MAR2015 

3 
4 

(!) 
9 
7 
2 

274 
253 

21 
15 
15 
I 

II 
II 

5 
9 

(4) 
6 
7 

(I) 
6 
6 

3 

71 
66 

6 
65 

328 
(263) 

APR 2015 

4 
(!) 
8 
8 

275 
254 

21 
16 
15 
I 

10 
II 
(I) 
24 

6 
18 
6 
7 

(I) 
7 
7 

(I) 

2 
2 

(I) 
3 
3 

236 
(190) 
426 

MAY2015 

4 
(I) 
14 
10 
4 

276 
255 

21 
16 
15 
I 

IO 
II 
(I) 
24 

6 
18 

6 
(I) 
6 
7 

(!) 

19 
18 

3 

(199) 
(160) 

(39) 

JUN 2015 

3 
4 

(I) 
17 
12 
5 

277 
256 

21 
16 
15 

56 
56 

IO 
II 
(!) 
35 
3 

32 
6 
7 

(!) 
7 
7 

(I) 

3 

(577) 
(381) 
(196) 

JUL 2015 

3 
4 

(I) 
7 
8 

(2) 
277 
256 
;! I 
16 
15 

IO 
II 

28 
5 

23 
6 
7 

(!) 
6 
7 

(I) 

3 
(2) 

8 
(8) 

3 

62 
(124) 
186 

AUG 2015 

2 
4 

(2) 
6 
9 

(3) 
278 
257 

21 
16 
15 

IO 
II 

28 

23 

6 
(1)-
6 
7 

(I) 

2 

4 

19 
19 

3 

53 
(35) 
87 

SEP 2015 

2 

7 
8 

(I) 
279 
257 
22 
16 
15 

10 
II 
(I) 
27 

5 
22 
6 
6 

(I) 
6 
7 

(I) 

2 

2 

3 

2 
6 

(4) 
(158) 
(57) 

(IOI) 

OCT2015 

2 

I 
IO 
6 
4 

279 
258 
22 
16 
15 

10 
II 

27 
5 

22 
6 
6 

(!) 
6 
7 

(I) 

2 
2 

3 
3 

(112) 
(36) 
(76) 

NOV2015 

2 

17 
8 
8 

280 
259 

21 
15 
15 

IO 
IO 

27 
5 

22 

6 
(I) 
6 
7 

(I) 

20 
19 

3 

(81) 
127 

(208) 

Total 

26 
38 

(12) 
117 
99 
18 

3,299 
3,060 

239 
186 
178 

8 
56 
56 

123 
129 

(5) 
238 
60 

178 
68 
77 
(9) 
77 
83 
(6) 
2 
2 

2 
I 
2 
6 
6 

10 
(6) 
2 
2 

86 
85 

38 
38 

2,489 
2,957 
(468) 

96 
89 

7 
2,266 
3,409 

(1,143) 
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CUMBERLAND VALLEY RECC Revision: 64014 

04/18/2016 10:34:22 am General Ledger Page I 

Summary Trial Balance 

Period Ending: NOV2015 

--- Current Month Balance --- ------ Year-To-Date Balan~e -------

Div Account Description Balance Forward 'i'TDTrans Debit Credit Debit Credit 

CJ 107.2 CONST WORK IN PROGRESS 115,733.64 57,204.61 0.00 76,933.08 I 72,938.25 0.00 

0 107.8 WK IN PROG-GRA Y OfflCE ADDITION 56,457.00 0.00 0.00 0.00 56,457.00 0.00 
() 108.6 ACCUM .PROV-DEPR OF DIST PT -30,162.940.28 -1,483,233 .35 0.00 191,676.92 ll.00 31.646, 173.63 

0 108.7 ACCUM PROV-DEPR OF TRANS -2,6 11 ,629.14 -130,888.26 0.00 24,630.76 0.00 .2, 742,517.40 

0 108.71 ACCUM PROV-DEPR OF COMM.UN EQUl -218,370.69 -31,583.57 0.00 2,968 .79 0.00 249,954.26 

0 108.72 ACCUM PROV-DEPR OR GRAY OFF -989,903.86 -42,739.95 0.00 3,897.56 o.oo 1,032,643.81 

0 108.73 ACCUM PROY-DEPR FOR OTHER -356,423.21 -28,346.35 8,090.67 0.00 0.00 384.769.56 
0 108.8 RETIREMENT WORK IN PROGRESS 7.283.32 16.1 37.86 14,904.29 0.00 23,421 .18 0.00 
0 123.11 PATRON CAPITAL-EAST KY RECC 23,066,206.33 0.00 0.00 0.00 23,066,206.33 0.00 
0 123.12 PATRON CAPJTAL-K Y RECC-KAEC 65.561.89 257.24 0.00 0.00 65.819.13 0.00 
0 123.14 PATRON CAPITAL-STATE\.VIDE RECC-UUS 171 ,491.50 701.46 0.00 0.00 272,192.96 0.00 
0 123.15 PATRON CAPITAL-ASSOC COOP-CFC 193,937.13 4. 16 0.00 0.00 193.941.29 0.00 
0 123.16 PATRON CAl'ITAL-NISC 94,570.54 -6.923.85 0.00 0.00 87,646.69 0.00 
() 123.17 PATRON CAPITAL-FEDERATED INS 164.939.09 36,336.00 (l.00 (l.00 201 ,275.09 0.00 

0 123.18 PATRON CAPITAL-COBANK 6,809.96 5,312.10 0.00 0.00 12, 122.06 0.00 

0 123.19 PA TRON CAPITAL-CRC 10,000.00 -9.594.00 0.00 0.00 406.00 (J.00 

u 123.22 INVEST JN CAP TERM CERT CFC 850,942.20 0.00 ().00 0.00 850,942 .20 0.00 
() 123.23 OTHER INVEST IN ASSOC ORGAN 2,000.00 0.00 0.00 0.00 2.000.00 0.00 

0 1.23.24 lNYEST-ENVlSJON 10,000.00 0.00 0.00 0.00 10,000.00 0.00 

0 123.25 INVEST-CO BANK 0.00 1.000.00 0.00 0.00 1,000.00 0.00 
0 123.26 INVEST-ASSOC COMP E KY MEMBER 100.00 0.00 0.00 0.00 100.00 0.00 
0 123.29 INVEST-CRC 0.00 10,000.00 (l.00 0.00 lll,000.00 0.00 

0 123.3 INVEST-CFC MBR CAP SECURITIES 25,000.00 0.00 0.00 0.00 25.000.00 0.00 
0 128.0 OTHER SPEC FDS-DEFERR COMP 7 1,643 .06 0.00 0.00 0.00 71 ,643 .06 0.00 
0 128.I SPEC FDS RESERVE-DE.FERR COMP -71,643.06 0.00 0.00 0.00 0.00 71 ,643.06 
0 131.12 CASH-GENERAL COMMERCIAL 543,386.33 2, 766,961.34 1,305, 789.68 0.00 3,310,347.67 0.00 
0 131.13 CASH-COMMERCIAL BANK CUMBERLAN 297,431.88 11.806.59 78.314.49 0.00 309,238.47 0.00 
0 131. I 5 CASH-E ACCOUNT-COMMERCIA L BANK 1,077,073.10 360.300.26 907,610.52 0.00 1,437.373.36 0.00 
0 134.0 SPECIAL DEPOSITS 4,000.00 0.00 Q.00 0.00 4,000.00 0.00 
0 134.1 SPEC DEPOSIT-WATER DEPOSIT TOTZ 300.00 0.00 0.00 0.00 300.00 0.00 
0 135.0 WORKING FUNDS 2,150.00 2.500.00 0.00 0.00 4.650.00 0.00 

0 136.0 TEMPORARY CASH INVESTMENTS 5,000.00 0.00 0.00 0.00 5,000.00 0.00 
0 142.0 CONSUMER ACCOUNTS 4,310,835.39 -767.135 .63 332.688.58 0.00 3,543,699.76 0.00 
0 142.99 UNCLASSIFIED AR ADJUSTMENT 0.00 -81.02 0.00 81.02 0.00 81.02 

0 143.0 OTHER ACCOUNTS RECElVABLE 1,032,644.30 -964.885.05 0.00 84,833.17 6i.759.25 0.00 
() 144.2 ACCUM PROV UNCOLL CONS ACCTS 3,696,014.33 129,761.65 0.00 7,768.86 3,825, 775 .98 0.00 
0 144.21 ACCURAL OF 13AD DEBTS -3,779.123.84 -165,000.00 0.00 !5.000.00 0.00 3.944, l 23.84 
0 154.0 MATERIALS-SUPl'LIES-ELEC 409,034.31 -8,731.25 19,047.36 0.00 400,303.06 0.00 
0 154. I M.ATERIALS-SUl'l'LIES-FUEL 18,377.88 -11 ,083.48 0.00 773.55 7,294.40 0.00 

19057 /pro/rpncmplutc/ac~t/2 . 34 . l ig l/Ul._SUM_:rru/\L_.BAL . ~ml.rpt bchancy 
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04/18/2016 10:34;22 am 

Di" Account Description 

0 165.11 PREP lNS FEDERATED-WKMANS COMl' 
0 165.12 PREP INS FEDERATED-VARIOUS 
0 165.13 PREP INS FEDER.A TED-AUTO 
0 165.14 PREPAID INS FEDERATED-DIRECTORS LIA 
0 165.22 OTHER PR.EPA YS-R&S 
0 165.4 PREPAID OPS FOR TRUCKS 
0 171.0 INT AND DIVIDEND RECEIC CFC 
0 172.0 RENTS RECEIVABLE 
0 186.2 MISC DEF DEB.ITS-DUE OTHER COOP 
0 186.3 MISC DEF DEBITS-RS PREPAYMENT 
0 200.1 . MEMBERSHIPS ISSUES 
0 201 .1 PATRONS CAPITAL CREDITS 
0 201.2 PATRONAGE CAPITAL ASSIGNABLE 
0 208.0 DONATED Cf\l'JTAL 
0 215.0 ACCUM OTHER COMPREHENSlVE INCOM 
0 217.0 · Capital Credit Unclaimed 
0 217.1 Capital Credit Retire No check 
0 224.14 OTHER LONG TERM DEBT-NCSC 
0 224.15 OTHER LONG TERM DE13T-COBANK 
0 224.3 LONG-TERM DEBT-CONST NOTE EXEC 
0 224.35 L-T DEBT-FFB CONST NOTE EXEC 
0 224.45 FFB NOTES EXECUTED-CONST DEBIT 
0 224.6 ADV PMTS UNAPPLlED - L-T DEBT 
0 228.3 ACCUM PROV FOR PENS & BEN 
0 232.I ACCOUNTS PAY ABLE-GENERAL 
0 232.37 ACCTS PAYABLE-FLOWER FUND 
0 232.44 ACCTS PAYABLE-AMERICAN LIFE lNS 
0 235.0 CONSUMER DEPOSITS 
0 235. I CONSUMER DEPOSITS-CATV 
0 236.1 ACC PROPERTY TAXES 
0 236.5 ACC ST SALES TAX-CONSUMERS 
0 236.51 ACC STATE SALES TAX-OTHER 
0 236.65 ACCR SCHOOL TAX 
0 237 .15 INT ACC • FFI3 CONST OBLIGATlON 

0 237.6 ACC INT ON CONSUMER DEl'OSllS 
0 241.15 TAX COLL PAYABLE-WHITLEY OCCUP 
0 241 .2 TAX COLL PAYABLE-KNOX OCCUP 
0 242.31 OTH CURR-ACC LIAB=SICK LEAVE 
0 242.32 OTH CURR-ACC LIAB - V ACATlON 

19057 

CUMBERLAND VALLEY RECC 

General Ledger 
Summary Trial Balance 

Period Ending: NOV 2015 

-- Current Month Balance --
Bahrncc .Forward YTD Trans Debit Credit 

0.00 1.956.16 0.00 1,956.16 
26,538.00 8,992.00 0.00 8,884.00 

9,60 l.00 2,972.0U U.00 3,144.00 
2,865.00 1,181.00 0.00 1,012.00 

0.00 24, 133.50 0.00 24, 133.50 
6.948.00 868.50 0.00 868.50 
9,626.43 -3,208.81 3,208.81 0.00 

0.00 825.000.00 75,000.00 0.00 
0.00 7,274.47 0.00 7,274.47 

823,371.00 -55,902.00 0.00 5,082.00 
-432,860.00 -1.690.00 35.00 0.00 

-38,310.020.43 0.00 0.00 0.00 
0.00 -2,735,6 12.77 0.00 0.00 

-!09,487.70 -4.197.83 0.00 0.00 
848,429.00 -48.235.00 o.oo 4,385.00 

-2, 121.093.29 -57,368.56 92.69 0.00 
-4,274.30 0.00 0.00 0.00 

-1 ,893,727.83 306,485.85 79,166.28 0.00 
-2,412,401.83 212,871.5.l 19,572.00 0.00 
-3,322,952.90 121,926.54 11,329.83 0.00 

-45,316,202.60 1.022, 130.92 0.00 0.00 . 
7, 708,000.00 -5,800,000.00 0.00 2,800,000.00 
1,379.669.27 70.287.67 17,852.26 0.00 

-3,447. 131.00 -91.824.53 0.00 8,476.86 
-3,751.382.40 602,271 .26 0.00 339.493.28 

-2 . ~>86 . 59 -165.23 20.23 0.00 
0.00 0.1 l 0.01 0.00 

-1 ,29 1,421.02 71,839.40 2,845.00 0.00 
-4,000.00 0.00 U.00 0.00 

-238,485.15 339,652.76 116,974.49 0.00 
-19.450. 74 843.81 0.00 1,013.92 

-560.00 -776.12 0.00 851.16 
- 120,960.0 I 23.238.47 o.uu 10.118.40 

0.00 -54,549.72 0.00 27,274.86 
-4,093.62 -770.34 0.00 113.20 
-1,147.11 406.04 0.00 372.28 
-5,376.80 1,834.84 0.00 1,752.01 

-1 ,018,349.32 -52,757.52 0.00 5,416.69 
-199,969.92 -0.01 0.00 0.00 
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--. -- Year-To-Date Balance ---

Debit Credit 

1,956.16 0.00 
35,530.00 0.00 
12,573 .00 0.00 
4,046.00 0.00 

24, 133.50 0.00 
7,816.50 0.00 
6,417.62 0.00 

825,000.00 0.00 
7,274.47 0.00 

767.469,00 0.00 
0.00 434,550.00 
0.00 38310.020.43 
0.00 2,735,612.77 
0.00 113.685.53 

800,194.00 0.00 
0.00 2, 178,461.8.5 
0.00 4,274.30 
0.00 1.587,241.98 
0.00 2, 199.530.32 
0.00 3,201,026.36 
0.00 44,294,071.68 

1.908,000.00 0.00 
1,449,956.94 0.00 

0.00 3,538.955.53 
0.00 3, 149.111.14 
0.00 3, 151.82 
0.11 0.00 
0.00 1,219,581.62 
0.00 4,000.00 

101 , 167.61 0.00 
0.00 18 .. 606.93 
0.00 1,336.12 
0.00 97.i2 1.54 
0.00 54.549.72 

0.00 4,863 .96 
0.00 741.07 
0.00 3,541.96 
0.00 1.071,106.84 
0.00 199,969.93 

bchancy 
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Dh· Account Description 

0 242.51 OTll CURR-ACT LIAB=OUTS!DE SE 
0 242.52 OTH CURR-ACC LIAB-ANNUAL MEE 
0 252.3 ADV CONST REFUNDABLE 
0 253.3 OTH DEFERR CR-ADV FOR CONST 
0 253.5 ADV FOR CONST-LONNIE COLLETT DEC'! 
0 253.51 ADV FOR CONST-CO,NNIE BENNETT OCTI 
0 360.l LAND RIGHTS 
0 362.0 STATION EQUIPMENT 
0 362.01 TS2 STATION EQUIPMENT 
0 364.0 POLES-TOWERS-FIXTURES 
0 365.0 OVERHEAD COND AND DEVICES 
0 367.0 UNDERGROUND COND AND DEVICES 
0 368.0 LINE TRANSFORMERS 
0 369.0 SERVICES 
0 370.0 METERS 
0 370.01 2-3 WIRE METERS-SOLID STATE 
0 370.02 DEMAND METERS-SOLID STATE 
0 370.l TURTLES 
() 370. 11 TURTLE II 
0 370.12 rvtETER W/DJSCONNECT SWITCH 
() 370.13 METER W/TS2 
0 370.14 METER COMBO (\V!TS2 & DISCONNECTS 
0 370.15 REMOTE SERVICE SWITCHES 
0 371.0 INSTALL ON CONSUMERS PREMISES 
0 389.1 LAND H.TS-GEN !'LT-OFF SITE GRA 
0 389.2 LAND CUMBERLAND OFFICE 
0 390.0 STRUCTURES CUMBER. RADIO SHACK 
() 390.1 STRUCTURES-IMPROVE-URA Y OFF 
0 390. 15 STRUCTURES-IMPROVE-GRA. Y ENG 
0 390. 17 STRUCT-!MPROV Gl~A Y TRANS BLDG 
0 390.18 STRUCT-lMPROV GRAY TRANS #2 BLDG 
0 390.19 STRUCT-GENERATOR BLDG-URA Y 
0 390.2 STRUCTURES CUMBERLl\ND OFFICE 
0 390.21 STRUCTURES CUMBERLAND GARAGE 

0 391.0 OFFICE FURN AND EQUJP 
0 392.0 TRANSPORTATION EQUIPMENT 
0 394.0 TOOLS-SHOP-GARAGE EQUJP 
0 395.0 LABORATORY EQUIPMENT 
0 396.0 POWER Ol'ERAlliD EQUIPMENT 

19057 

CUMBERLAND VALLEY RECC 

General Ledger 
Summary Trial Balance 

Period Ending: NOV 2015 

-- Current Month Balance ---
Balance Forward YTDTrans Debit Credit 

0.00 941.00 0.00 941.00 
0.00 1,654.43 0.00 1,654.43 

-15.628.96 -4,483.08 0.00 0.00 
-34,421.l 7 -16,220.69 78, 163.06 0.00 

-5, 189.75 0.00 0.00 0.00 
0.00 -7,337.00 0.00 0.00 

5,485.38 0.00 0.00 0.00 
169,341.17 ll.00 0.00 0.00 
589,072.15 10.508.08 0.00 6,000.00 

28,703,498.93 971,071.60 79,799.79 0.00 
27,212,585 .30 692,419.90 205,202.66 0.00 
3,736,400.08 153,118.44 26.241.29 0.00 

I 0,203,359.39 453,171.17 95,278.95 0.00 
8,254,235.82 60,352.56 16,487.42 0.00 
1,594,7 11.90 -548,936.43 0.00 0.00 

0.00 536.325.87 32,952.66 0.00 
0.00 122.031.14 0.00 0.00 

17,366.90 -1,705.05 0.00 O.Oll 
3,609,188.33 -26,304.78 0.00 0.00 

369,775.85 0.00 0.00 0.00 
307, 199.60 -i 53.60 0.00 0.00 
185,270.00 141,068.88 28,946.00 0.00 
360,415.55 -10,252.94 0.00 l 0,252.94 

4,788,987.63 123,574.11 27,785.13 0.00 
38,421.74 0.00 0.00 0.00 
60,230.09 0.00 (l.00 0.00 

5,381 .58 0.00 0.00 0.00 
l, 160,846. 70 17,825.46 0.00 0.00 

185.660.91 0.00 0.00 0.00 
86,660.95 0.00 0.00 0.00 

153,165.95 0.00 0.00 0.00 
33,473.47 0.00 0.00 0.00 

435,093.45 0.00 0.00 0.00 
82,699.02 0.00 0.00 0.00 

779,443 .20 -14,587.24 0.00 16,909.49 
3,097,461.88 29,450.36 0.00 0.00 

97,930.67 1,012.30 0.00 0.00 
93, 176.29 -6.608.99 0.00 0.00 

304,996.70 0.00 0.00 (l.UO 
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--- Year.To-Date Balance --
Debit Credit 

941.00 0.00 
l,654.43 0.00 

0.00 20.112.04 
0.00 50,641.86 
0.00 5,189.75 
0.00 7,337.00 

5,485.38 0.00 
169.341.17 0.00 
599,580.23 0.00 

29.674,570.53 0.00 
27,905,005.20 0.00 

3,889,518.52 (l.00 
I 0,656,530.56 0.00 
8.314.588.38 0.00 
1,045,775.47 0.00 

536,325.87 ll.00 
122.031.14 0.00 

15,66 1.85 0.00 
3,582,883.55 0.00 

369,775.85 0.00 
307,046.00 O.Ob 
326,338.88 0.00 
350, 162.61 0.00 

4,912,561.74 (J.00 
38,421.74 0.00 
60,230.09 0.00 

5,381.58 0.00 
1,178,672.16 0.00 

185,660.91 0.00 
86,660.95 0.00 

153,165.95 0.00 
33,473.47 0.00 

435,093.45 0.00 
82,699.02 0.00 

764,855.96 0.00 
3, 126,912.24 0.00 

98,942.97 0.00 
86.567.30 0.00 

304,996.70 0.00 
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CUMBERLAND \I ALLEY RECC Revision: 64014 

04/18/2016 10:34:22 am General Ledger Page4 

Summary Trial Balan,ce 

Period Ending: NOV 2015 

----- Current Month Balance---- ------ Ycar-1'o-Date Balance-----
Di\• Account Description Balance Forward YTDTrans Debit Credit Debit Credit 

0 397.0 COMMUNICATIONS EQUIPMENT 677,026.15 36,631.64 11,000.00 0.00 il3 ,657.79 0.00 
0 398.0 MISCELLANEOUS EQUIPMENT 420,146.12 22,288.11 0.00 0.00 442,434 .23 0.00 
0 403.6 DEPT EXP-DISTRIBUTION PLANT 0.00 3,041.413.47 280,284.15 0.00 3,04 L413.47 0.00 
0 403 .7 DEPT EXP-GENERAL PLANT 0.00 li0.894.69 15,485.17 0.00 170,894.69 0.00 
0 408.0 TAXES-OTHER THAN INCOME TAXES 0.00 56,395.32 0.00 0.00 56,395.32 0.00 
0 419.2 DIVIDEND INCOME - CRC 0.00 -89.04 0.00 0.00 0.00 89.04 
0 419.3 INT DIV INCOME-P AND P INVEST 0.00 -78,162.97 0.00 19,518.18 0.00 78,162.97 
0 419.4 INTEREST AND DIVIDEND INC CFC 0.00 -35.191.62 0.00 3,208.81 0.00 35.191.62 
0 424.0 OTH CAP CR-PATRON CAP ALLOC 0.00 -72,977.73 0.00 0.00 0.00 72,977.73 
0 426.l DONATIONS 0.00 6,036.20 245.00 0.00 6,036.20 0.00 
0 426.J I DONATIONS-SCHOLARSHIPS 0.00 4,500.00 0.00 0.00 4,500.00 0.00 
0 426.12 DONATIONS-MEMBERSHIPS, DUES 0.00 l .950.47 150.00 0.00 l,950.47 0.00 
0 427.I INT ON REA CONST LOAN 0.00 I 12,993 .50 10,045.31 0.00 112,993.50 0.00 
0 427. 15 INT ON FFB CONST LOAN 0.00 233.459.76 27,274.86 0.00 233.459.76 0.00 
0 427.25 INT ON OTHER LONG TERM DEBT NCSC 0.00 61 ,899.63 4,992.57 0.00 61,899.63 0.00 
0 427.26 INT ON OTHER LONG TERM DEBT-COBAN 0.00 70.446.87 6,291.61 0.00 70,446.87 0.00 
0 431.0 1.NTEREST EXP-OTHER 0.00 1,430.72 128.60 0.00 1,430.72 0.00 
0 431.1 INT.EXP-CFC LINE OF CREDJT 0.00 2,229.23 0.00 0.00 2,229.23 0.00 
0 440. I RESlDENTIAL SALES-RURAL FARM 0.00 -28,569,017.29 0.00 2,377,512.43 0.00 28,569,017.29 
0 440.1 l RESIDENTIAL SALES-ENYIROWATrS 0.00 -530.75 0.00 46.75 0.00 530.75 
0 442.1 COMM-IN DUST SALE-SMALL 0.00 -2, 752,983.27 0.00 228,749.38 0.00 2,752,983.27 
0 442.2 COMM-lNDUST SALES-LARGE 0.00 -8,657. 739.02 0.00 760,813.93 0.00 8,657,739.02 
0 450.0 FOR.FEITED DISCOUNTS 0.00 -485.792.09 0.00 34,140.66 0.00 485,792.09 
() 451.0 MISC SERVICE REVENUES 0.00 -106,795.00 0.00 8, 115.00 0.00 106,795.00 
0 454.0 RENT FROM ELECTRIC PROPERTY 0.00 -885.221.40 0.00 75,000.00 0.00 885,221.40 
0 456.0 OTHER ELEC REVENUES 0.00 -809.68 0.00 46.36 0.00 809.68 
0 555.0 PURCHASED POWER 0.00 30.681.639 .DO 2,628,603.00 0.00 30.681.639.00 0.00 
0 582.0 STATION EQUIPMENT 0.00 5, l 72.86 470.26 0.00 5,172.86 0.00 
0 583.0 OVERHEAD LINE EXPENSE 0.00 529,425 .63 38.222.75 0.00 529,425.63 0.00 
0 584.0 UNDERGROUND LINE EXP O.oo 42,429.31 3,652.53 0.00 42,429.31 0.00 
0 586.0 M.ETER EXPENSES 0.00 414.400.13 48, 193.93 0.00 414,400.13 0.00 
0 587.0 CONSUMER INSTALL EXPENSES 0.00 106,992.21 9,919.29 0.00 106,992.21 0.00 
0 588.0 MISC DISTRIBUTION EXPENSE 0.00 148.564.39 16.717.29 0.00 148,564.39 0.00 
0 589.0 RENTS 0.00 4,500.00 3,000.00 0.00 4,500.00 0.00 

0 593.0 tv\AlNT OF OVERHEAD L)NES 0.00 1,331.964A8 100,102.06 0.00 1.,331.964.48 0.00 
0 593.01 RIGHT OF WAY CUTrJNG 0.00 906,367.23 89,496.82 0.00 906,367.23 0.00 
0 593 .02 RIGHT OF WAY MATERIALS 0.00 10,392.67 900.68 0.00 10,392.67 0.00 

0 593.03 RIGHT-Of-WAY BUSHHOGGING 0.00 110,565.64 0.00 0.00 110,565.64 0.00 
() 593 ,05 PCB MAINTENANCE EXPENSE 0.00 1.417.89 0.00 0.00 1,417.89 0.00 
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19057 

Al'COUnt Description 

595.0 MAINT OF LINE TRANSFORN1ERS 
597.0 MAINTENANCE OF METERS 
597.1 MAlNT OF METERS-METER TEST FEE 
598.0 MAINT OF MISC DISTR PLANT 
902.0 METER READING EXPENS.ES 
903 .0 CONSUMER RECORDS-COLLECT EXP 
903 . I CONS REC-COLL EXP-OVER-UNDER 
904.0 UNCOLLECTIBLE ACCOUNTS 
908.0 CUSTOM ASSJS'r EX!' 
909.0 JNFO AND INST ADV EXP 
920.0 AD.MIN AND GENERAL SALARJES 
921.0 OFFICE SUPPLIES AND EXPENSES 
923 .0 OUTSIDE SERVICES EMPLOYED 
929.0 DUPLICATE CHARGES 
930.I MJSC GENERAL EXP-DIRECTORS EXP 
930.11 GENERAL ADVERTISING EXP 
930.2 MISC GENERAL EXPENSE-OTHER 
930.4 MJSC GEN EXP-ANNUAL MEETING 
932.0 MAINT OF GEN PLANT 

Balance Forward: 

Y'l'D Trnnsnctions: 

Current Month Dehit Balance: 

2, 769,071.21 

-2,769,071.2 I 

7,204, 988.53 

7,225,268.43 

-20,279.90 

186,264,054.68 

186,264,054.68 

0.00 

Current Month Credit Balance: 

Current" Month Balnnce: 

Current Year Debit Balance: 

Current Year Credit Balance: 

Current Year Buluncc: 

Current Year Profit/Loss: 6,907 .66 

CUMBERLAND VALLEY RECC 

General Ledger 
Sumn1ary Trial Balance 

Period Ending: NOV 2015 

···-· Current Month Balance-··· 
Balance Forward YTDTrans Debit Credit 

0.00 13,071.98 0.00 0.00 
0.00 136,792 .86 4,429.69 (l.00 
0.00 -60.00 0.00 0.00 
0.00 164,493.82 16,967.50 0.00 
0.00 166,057.08 I 0,048.43 0.00 
0.00 1,491 , 191.19 139, 154.41 0.00 
0.00 107.81 8.00 0.00 
0.00 164.960.68 15.000.00 0.0() 
0.00 61 ,209.55 8,886.12 0.00 
0.00 36.396.98 2,975.13 ().()() 

o.oo 789,213 .09 71,385.08 0.00 
0.00 92.081.71 9,452. 17 0.00 
0.00 67,554 .19 0.00 19,045.89 
0.00 -37,784.19 0.00 3. 127.18 
0.00 163,575 .70 I 5,404.47 0.00 
0.00 69.267.43 5,950.35 0.00 
0.00 80.018.97 7,274.47 0.00 
0.00 25,517.75 1,654.43 0.00 
ll.00 111 ,069.62 16,823.25 0.00 
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--··· Y car-To-Date lialancc ---

Debit Credit 

13,071.98 0.00 
136,792.86 0.00 

0.00 60.00 
164,493.82 0.00 
166,057.08 0.00 

1,491 ,191.19 0.00 
107.81 0.00 

164,960.68 0.00 
61,209.55 0.00 
36,396.98 0.00 

789,213.09 0.00 
92.081.71 0.00 
67,554.19 0.00 

0.00 37,784.19 
163,575.70 0.00 
69,267.43 0.00 
80,018.97 0.00 
25.517.75 0.00 

I 11 ,069.62 0.00 
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Cumberland Valley Electric 
Case No. 2016 - 00169 

Comparative Capital Structure (Excluding JDIC) 
For the Periods as Shown 

"000" Omitted 

2005 2006 2007 2008 

Line 8th Year 7th Year 6th Year 5th Year 

No. Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio 

1 Long Term Debt 30,073 57% 31,144 57% 31,008 55% 36,035 58% 

2 Short Term Debt 0 0% 0 0% 575 1% 432 1% 

3 Memberships 408 1% 413 1% 416 1% 420 1% 

4 Patronage Capital 22,737 43% 23,016 42% 24,506 43% 25,757 41% 

5 Other (Itemize by type) 

6 Total Capitalization 53,218 100% 54,573 100% 56,505 100% 62,644 100% 

2011 2012 2013 2014 2015 

Line 2nd Year 1st Year 2nd Year 1st Year Test year 

No. Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio Amount Ratio 

1 Long Term Debt 37,526 52% 37,921 50% 42,813 52% 43,857 51% 47,924 53% 

2 Short Term Debt 0 0% 790 1% 0 0% 0 0% 0 0% 

3 Memberships 430 1% 431 1% 432 1% 433 0% 435 0% 

4 Patronage Capital 34,222 47% 36,569 48% 39,662 48% 42,532 49% 42,534 47% 

5 Other (Itemize by type) 

6 Total Capitalization 72,178 100% 75,711 100% 82,907 100% 86,822 100% 90,893 100% 

2009 

6th Year 

Amount Ratio 

34,434 39% 

1,058 1% 

426 0% 

27,347 31% 

63,265 71% 

Latest Quarter 

November 30, 2015 

Amount Ratio 

46,153 52% 

0 0% 

435 0% 

42,622 48% 

89,209 100% 

2010 

5th Year 

Amount Ratio 

35,723 41% 

0 0% 

430 0% 

30,893 36% 

67,046 77% 

Average 

Test Year 

Amount Ratio 

43,843 50% 

0 0% 

433 0% 

42,662 49% 

86,939 100% 

ExhZ 
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Cumberland Valley Electric 

Case No. 2016 - 00169 
Calculation of Average Test Period Capital Structure 

12 months ended November 30, 2015 
Total 

Total Long-Term Short-Term Common Patronage Common 
Line Item Capital Debt Debt Memberships Stock Capital Equity 
No. w .(Q} fil @ ill ill .(g) .OU 

Balance Beginning of Test year 84,835 44,248 433 40,154 

2 1st month 84,613 41,748 433 42,432 

3 2nd month 86,909 43,828 434 42,647 

4 3rd month 87,284 43, 705 434 43,145 

5 4th month 86,961 43,314 433 43,214 

6 5th month 87, 173 43,284 431 43,458 

7 6st month 86,855 43,160 432 43,263 

8 7th month 85,979 42,799 432 42,748 

9 8th month 86,017 42,769 434 42,814 

10 9th month 85,949 42,644 434 42,871 

11 10th month 88,435 45,282 434 42,719 

12 11th month 88,299 45,252 435 42,612 

13 12th month 90,894 47,924 435 42,535 

14 Total (Line 1 through Line 13) 1,130,203 569,957 0 5,634 0 554,612 0 

15 Average balance (Line 14/13) 86,939 43,843 0 433 0 42,662 0 

16 Average capitalization ratios 100% 50% 0% 0% 0% 49% 0% 

17 End of period capitalization ratios 100% 53% 0% 0% 0% 47% 0% 



Cumberland Valley Electric 
Case No. 2016-00169 
November 30, 2015 

Payroll Adjustment 

Exhibit 1 
Page 1 o~~ 

Witness: Jim Adkins 

To reflect the increase granted by the Board of Directors, the step increases and promotions 
during the year. To give recognition to employees terminated, retired, and employed during the 
test year. Increases are granted each September 1st to union and non-union employees. 
Overtime pay is calculated 1-'!h tlmes regular pay. 

Cumberland Valley has always hired summer and part-time employees, and anticipates this will 
continue into future years . These employees were normalized at the same rate and hours 
during the test year. 

Wage and salary increases are as follows: 

Union Non-Union 

2015 3.50% 3.50% 

2014 3.50% 3.50% 

2013 3.00% 3.00% 

2012 3.00% 3.00% 

2011 3.50% 3.50% 

The amount of increase was allocated based on the actual test year. 

Projected wages $3,820,754 

Actual wages for test year 3,760,811 

Adjustment $59,943 

Employees #56 and 59 resigned during the test year. They were not replaced. 

The allocation is on the following page. 



Exhibit 1 
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3 Cumberland Valley Electric 
4 Case No. 2016-00169 
5 

6 Allocation of increase in payroll: 
7 Labor 
8 Distribution Percent Allocation 
9 

10 107.20 Construction work in progress 983,011 26.1% 15,668 
11 108.80 Retirement work in progress 69,361 1.8% 1,106 
12 163.00 Stores 75,157 2.0% 1,198 
13 184.10 Transportation 16,606 0.4% 265 
14 242.31 Employee sick leave 106,425 2.8% 1,696 
15 583.00 Overhead line 53,644 
16 586.00 Meter 216,931 
17 587.00 Customer installations 483 
18 588.00 Miscellaneous distribution 0 7.2% 4,320 
19 593.00 Overhead line 722,147 
20 595.00 Transformers 879 
21 597.00 Maintenance of meters 51,377 
22 598.00 Miscellaneous maintenance 95,173 23.1% 13,860 
23 902.00 Meter reading 65,800 
24 903.00 Consumer records 695,074 20.2% 12,128 
25 908.00 Consumer information 66,458 1.8% 1,059 
26 912.00 Demonstration and selling 0 0.0% 0 
27 920.00 Administrative 522,287 13.9% 
28 932.00 Maintenance general plant 19,998 0.5% 
29 

30 Total 3.760,811 1QQ.Q% 51,300 
31 



r················-·· ········ 

JEmploye 

I ~~-111h.~r 

... 

e Hours Worked Test Year 

Regular I Overtime I Total 
... 

Salary 
1 2,088.00 2,088.00 
2 2,088.00 2,088.00 
3 2,088.00 2,088.00 
4 2, 122.00 2, 122.00 
5 2,088.00 2,088.00 
6 2,081.00 2,081.00 
7 2,088.00 2,088.00 
8 2,088.00 2,088.00 
9 2,088.00 2,088.00 
10 2,088.00 2,088.00 
11 2,088.00 2,088.00 

22,995.00 0.00 22,995.00 

Hourly 
12 2,088.00 298.75 2,386.75 
13 2,088.00 8:00 2,096.00 
14 2,090.00 8.00 2,098.00 
15 2,088.00 16.50 2,104.50 
16 2,088.00 198.00 2,286.00 
17 2,088.00 1,373.00 3,461.00 
18 2,088.00 774.50 2,862.50 
19 2,088.00 624.50 2,712.50 
20 2,088.00 874.50 2,962.50 
21 2,088.00 1,188.00 3,276.00 
22 2,086.00 6.75 2,092.75 
23 2,088.00 682.50 2,770.50 
24 2,090.00 105.50 2,195.50 
25 2,080.00 212.50 2,292.50 
26 2,088.00 8.50 2,096.50 
27 2,088.00 23.50 2, 111.50 

Cumberland Valley Electric 
Case No. 2016-00169 

Employee Earnings Hours 

Actual Test Year Wages 

Regular Overtime Christmas 

85,144 200 
79,896 200 

181 ,265 200 
101,181 200 
105,325 200 
94,579 200 
97,663 200 
97,800 200 
64,325 200 
58,928 200 
66,458 200 

Total 

85,344 
80,096 

181,465 
101,381 
105,525 
94,779 
97,863 
98,000 
64,525 
59,128 
66,658 

1,032,564 0 2,200 1,034,764 

47,010 10,098 200 57,308 
45,454 260 200 45,914 
45,498 268 200 45,966 
45,454 536 200 46,190 
61,249 8,702 200 70, 151 
61,693 60,824 200 122,717 
61,693 34,330 200 96,223 
61,693 27,674 200 89,567 
61,693 ' 38,736 200 100,629 
61,693 52,595 200 114,488 
45,411 222 200 45,833 
61 ,693 30,214 200 92,107 
61,308 4,634 200 66,142 
61,007 9,346 200 70,553 
42,208 256 200 42,664 
45,454 771 200 46,425 

Wage 

Rate 

911115 

$42.00 
$39.41 
$88.77 
$49.91 
$51.95 
$46.65 
$48.18 
$48.24 
$31.73 
$29.07 
$32.78 

$23.10 
$22.34 
$22.34 
$22.34 
$30.10 
$30.32 
$30.32 
$30.32 
$30.32 
$30.32 
$22.34 
$30.32 
$30.10 
$30.10 
$20.74 
$22.34 

Exhibit 1 
Page3 of ft} 

Witness: James Adkins 

Normalized Wages 

(ciJ 2,080 Hours 

Regular I Overtime I Total 

87,360 87,360 
81 ,973 81,973 

184,642 184,642 
103,813 103,813 
108,056 108,056 
97,032 97,032 

100,214 100,214 
100,339 100,339 
65,998 65,998 
60,466 60,466 
68,182 68,182 

1,058,075 0 1,058,075 

48,048 10,352 58,400 
46,467 268 46,735 
46,467 268 46,735 
46,467 553 47,020 
62,608 8,940 71,548 
63,066 62,444 125,510 
63,066 35,224 98,290 
63,066 28,402 91,468 
63,066 39,772 102,838 
63,066 54,030 117,096 
46,467 226 46,693 
63,066 31,040 94,106 
62,608 4,763 67,371 
62,608 9,594 72,202 
43,139 264 43,404 
46,467 787 47,255 



r .. ,. ... ·····"······--- .. 

IEmploye 

i Number 

e 

L •••••M••••••• " '' 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Hours Worked Test Year 

Regular I Overtime I Total 

2,083.00 904.50 2,987.50 
2,088.00 22.50 2,110.50 
2,088.00 871.30 2,959.30 
2,012.00 356.50 2,368.50 
2,020.00 559.50 2,579.50 
2,088.00 544.00 2,632.00 
1,977.50 135.50 2, 113.00 
2,026.00 463.50 2,489.50 
2,088.25 34.75 2,123.00 
2,032.00 551.50 2,583.50 
2,088.00 19.25 2,107.25 
2,088.00 83.50 2,171.50 
2,088.00 20.00 2, 108.00 
2,050.00 367.00 2,417.00 
2,044.00 244.00 2,288.00 
2,070.00 16.00 2,086.00 
2,088.00 253.50 2,341.50 
2,088.00 114.50 2,202.50 
2,016.00 361.00 2,377.00 
2,088.00 12.80 2,100.80 
2,040.00 141.00 2,181.00 
2,088.00 111.25 2,199.25 

78,740.75 12,590.35 91,331.10 

Summer and Part Time 
50 1,125.00 3.00 1, 128.00 
51 1,151.50 2.00 1,153.50 

Subtotal s1 2,276.50 5.00 2,281.50 

Cumberland Valley Electric 
Case No. 2016-00169 

Employee Earnings Hours 

Actual Test Year Wages 

Regular Overtime Christmas 

61,546 40, 118 200 
45,454 731 200 
61,693 38,594 200 
60,478 15,980 200 
60,717 25, 101 200 
61,693 24, 113 200 
46,989 4,801 200 
60,097 20,516 200 
45,460 1, 144 200 
60,053 24,352 200 
45,454 633 200 
45,454 2,731 200 
45,454 657 200 
60,580 16,210 200 
60,404 10,767 200 
61,166 703 200 
62,742 11,404 200 
53,707 4,411 200 
59,584 15,902 200 
45,454 421 200 
55,436 5,758 200 
45,454 3,634 200 

Total 

101,864 
46,385 

100,487 
76,658 
86,018 
86,006 
51,990 
80,813 
46,804 
84,605 
46,287 
48,385 
46,311 
76,990 
71,371 
62,069 
74,346 
58,318 
75,686 
46,075 
61,394 
49,288 

2,075,280 548,147 7,600 2,631,027 

21,638 88 100 21,826 
22,160 59 100 22,319 

43,798 147 200 44,145 

Wage 

Rate 

911115 

$30.32 
$22.34 
$30.32 
$30.83 
$30.83 
$30.32 
$24.38 
$30.83 
$22.34 
$30.32 
$22.34 
$22.34 
$22.34 
$30.32 
$30.32 
$30.32 
$30.83 
$30.32 
$30.32 
$22.34 
$30.32 
$22.34 

$19.73 
$19.73 

Exhibit 1 
Page '4- of IP 

Witness: James Adkins 

Normalized Wages 

(@ 2,080 Hours 

Regular I Overtime I Total 

63,066 41,137 104,202 
46,467 754 47,221 
63,066 39,627 102,692 
64,126 16,486 80,613 
64,126 25,874 90,000 
63,066 24,741 87,807 
50,710 4,955 55,666 
64, 126 21,435 85,561 
46,467 1,164 47,632 
63,066 25,082 88,148 
46,467 645 47,112 
46,467 2,798 49,265 
46,467 670 47,137 
63,066 16,691 79,757 
63,066 11 ,097 74,163 
63,066 728 63,793 
64,126 11,723 75,850 
63,066 5,207 68,273 
63,066 16,418 79,484 
46,467 429 46,896 
63,066 6,413 69,478 
46,467 3,728 50,195 

2,152,883 564,733 2,7 17,616 

22,196 89 22,285 
22,719 59 22,778 

44,915 148 45,063 



· ··-

IEmploye 
I 

l ~~~~-~! 
e Hours Worked Test Year 

Regular I Ove1time I Total ... 

Subtotal s1 2,276.50 5.00 2,281.50 

Retirees 
53 1,072.50 6.50 1,079.00 

54 665.00 665.00 

Subtotal n 1,737.50 6.50 1,744.00 

Total 105,749.75 12,601.85 118,351.60 

Cumberland Valley Electric 
Case No. 2016-00169 

Employee Earnings Hours 

Actual Test Year Wages 

Regular Overtime Christmas Total 

43,798 147 200 44,145 

31,950 291 200 32,441 
18,234 200 18,434 

50,184.00 291.00 400.00 50,875.00 

3,201,826 548,585 10,400 3,760,811 

Wage 

Rate 

911115 

Exhibit 1 
Page5 of 10 

Witness: James Adkins 

Normalized Wages 

(a), 2,080 Hours 

Regular I Ove1time l Total 

44,915 148 45,063 

0 0 0 

3,255,874 564,881 3,820,754 



Wage 
rN-~·--- -•••••••-------

1 • 

I Employee' Rate 
I i I Number i 9/1/13 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

Hourly 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

$39.21 
$36.79 
$83.68 
$46.59 
$48.50 
$43.55 
$44.97 
$45.03 
$28.42 
$25 .93 . 

$30.60 

$21.57 
$20.85 
$20.85 
$20.85 
$28.10 
$28.30 
$28.30 
$28.30 
$28.30 
$28.30 
$20.85 
$28.30 
$28.10 
$28.10 
$19.36 
$20.85 
$28.30 
$20.85 
$28.30 
$28.78 
$28.78 
$28.30 
$22.76 
$28.30 
$20.85 
$28.30 

Cumberland Valley Electric 
Case No. 2016-00169 

Employee Earnings Hours 

Wage 

Exhibit 1 
Page ~of Io 

Witness: James Adkins 

Wage 

Rate 

911114 

Percent Rate Percent 

$40.58 
$38.08 
$86.61 
$48.22 
$50.20 
$45.08 
$46.55 
$46.61 
$30.66 
$28.08 
$31.67 

$22.32 
$21.58 
$21.58 
$21.58 
$29.08 
$29.29 
$29.29 
$29.29 
$29.29 
$29.29 
$21.58 
$29.29 
$29.08 
$29.08 
$20.04 
$21.58 
$29.29 
$21.58 
$29.29 
$29.79 
$29.79 
$29.29 
$23.56 
$29.29 
$21.58 
$29.29 

Increase 9/1/15 Increase Reason for increase 

3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
7.9% 
8.3% 
3.5% 

3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 

$42.00 
$39.41 
$88.77 
$49.91 
$51.95 
$46.65 
$48.18 
$48.24 
$31.73 
$29.07 
$32.78 

$23.10 
$22.34 
$22.34 
$22.34 
$30.10 
$30.32 
$30.32 
$30.32 
$30.32 
$30.32 
$22.34 
$30.32 
$30.10 
$30.10 
$20.74 
$22.34 
$30.32 
$22.34 
$30.32 
$30.83 
$30.83 
$30.32 
$24.38 
$30.83 
$22.34 
$30.32 

3.5% 
3.5% 
2.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 

3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
5.3% Promotion 
3.5% 
3.5% 



Cumberland Valley Electric Exhibit 1 
Case No. 2016-00169 Page(of ID 

Employee Earnings Hours Witness: James Adkins 

Wage Wage Wage 
1-·-·······--·- --------

!Employee[ Rate Rate Percent Rate Percent 
' i Number 911113 9/1/14 Increase 911115 Increase Reason for increase i _____ A ______ .; 

38 $20.85 $21.58 3.5% $22.34 3.5% 
39 $20.85 $21.58 3.5% $22.34 3.5% 
40 $20.85 $21.58 3.5% $22.34 3.5% 
41 $28.30 $29.29 3.5% $30.32 3.5% 

. 42 $28.30 $29.29 3.5% $30.32 3.5% 
43 $28.30 $29.29 3.5% $30.32 3.5% 
44 $28.78 $29.79 3.5% $30.83 3.5% 
45 $24.64 $25.50 3.5% $30.32 18.9% · Step increase 
46 $28.30 $29.29 3.5% $30.32 3.5% 
47 $20.85 $21.58 3.5% $22.34 3.5% 
48 $24.64 $29.29 18.9% $30.32 3.5% 
49 $20.85 $21.58 3.5% $22.34 3.5% 



10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 
28 

29 

30 
31 

32 
33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 
46 

47 

48 

Line 
No 

2 
3 
4 
5 
6 

7 

8 

9 

10 

II 

12 

13 

14 

Cumberland Valley Electric 
Case No. 2016-00169 

Analysis of Salaries and Wages 
For the calendar years 20 I 2 through 20 I 4 

and the Test year 

Twelve Months Ended 
2012 2013 

Item Amount 

I 
% Amount 

I 
% 

(a) (f) (g) (h) (i) 

Wages charged to expense: 
Distribution expense 1,156 0% 1,047 -9% 
Customer accounts expense 738 0% 762 3% 
Customer service and and infon 76 0% 62 -18% 
Sales expense 
Administrative and general expenses: 
(a) Administrative and general 395 0% 455 15% 
(b) Office supplies and expense 4 0% 4 0% 
(c) Outside services employed 
(d) Property insurance 
(e) Injuries and damages 
(f) Employees hospitalization and benefits 
(g) Retirement and security 
(h) Miscellaneous general 
(i) Maintenance of general plant 15 0% 18 20% 

Total administrative and general 414 0% 477 -3% 
expenses L6(a) to L6(i) 

Charged to clearing and others 328 0% 263 -20% 

Total salaries and wages charged to expense 
and other L2 to L6 + L7 +LS 2,712 0% 2,611 -4% 

Wages capital ized 1,002 0% 1,005 0% 

Total salaries and wages 3,714 0% 3,616 -3% 

Ratio of salaries and wages charged 
to expense to total wages L9 I L 73% 72% 

Ratio of salaries and wages capitalized 
to total wages LIO I LI I 27% 28% 

Overtime wages 553 0% 495 -10% 

2014 
Amount 

I 
% 

(j) (k) 

1,115 6% 
771 1% 
63 2% 

487 7% 
4 0% 

17 -6% 

508 6% 

276 5% 

2,733 5% 

999 -1% 

3,732 3% 

73% 

27% 

561 13% 

Exhibit I 

page S of I 0 
Witness: Robert Tolliver 

Test year 
2015 

Amount 
I 

% 
(I) (m) 

1,141 2% 
761 -1% 
66 5% 

0% 

522 7% 
4 0% 

0% 
0% 

0% 
16 -6% 

542 -3% 

236 -14% 

2,746 0% 

1,014 2% 

3,760 1% 

73% 

27% 

548 -2% 



Cumberland Valley Electric 
Case No. 2016-00169 

Compensation of Executive Officers 
November 30, 2015 

<---- Test Year ----> 

Percent of 

Salary Increase Date 

President & CEO 184,642.00 2.5% 09/01115 
Office Manager 108,560.00 3.5% 09/01/15 

Manager of Engineering 100,214.00 3.5% 09/01115 

Dir, Marketing & Econ Develop. 68,182.00 3.5% 09/01/15 

Superintendent of Construction 103,814.00 3.5% 09/01/15 

First Preceding Year 

Percent of 

~ Increase Date 

President & CEO 180,149.00 3.5% 09/01/14 
Office Manager 104,416.00 3.5% 09/01114 
Manager of Engineering 96,814.00 3.5% 09/01114 

Dir, Marketing & Econ Develop. 65,874.00 3.5% 09/01114 
Superintendent of Construction 100,303.00 3.5% 09/01/14 

Second Preceding Year 
Percent of 

~ Increase Date 

President & CEO 174,054.00 3.0% 09101113 
Office Manager 100,880.00 3.0% 09101113 
Manager of Engineering 93,538.00 3.0% 09/01113 
Dir, Marketing & Econ Develop. 63,648.00 3.0% 09101113 
Superintendent of Construction 96,912.00 3.0% 09/01/13 

Employees 

who 

Report 

all 
17 

4 
0 

19 

Exhibit 1 
page q of ID 

Witness: James Adkins 
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Witness: Jim Adkins



2 

3 

4 

5 

6 

7 

Cumberland Valley Electric 
Case No. 2016-00169 

Payroll Taxes 

Exhibit 2 
page 1 of 4 

Witness: Jim Adkins 

8 The employer's portion of FICA and medicare rates remain the same for 2015 as they were 
9 for 2014. The FICA rate is 6.2% and medicare is 1.45%. The wage limit increased from 
10 $117,000 in 2014 to $118,500 in 2015. 
11 

12 Federal unemployment rates are 0.60% for the first $7,000 of wages and state unemployment 
13 rate is 1.05% forthe first $10,200 ofwages, plus a surcharge of0.21% in 2015. The state 
14 unemployment limit increased from $9,600 in 2014 to $10,200 in 2015. 
15 

16 Proposed FICA amounts 
11 FICA 
18 Medicare 
19 

20 Proposed FUT A 

232,351 
55,401 

287,752 
2,142 

21 Proposed SUT A 6,555 296,449 
22 

23 Test year amount 
24 FICA and Medicare 281,383 
25 Test year FUT A 2,226 
26 Test year SUTA 6,61 I 
27 

28 Increase 

29 

30 Adjustment: Percent 
31 

32 107 Capitalized 27.74% 
33 163 - 416 Clearing and others 3.56% 
34 580 Operations 7.42% 
35 590 Mainteneance 23.80% 
36 901 Consumer accounts 20.82% 
37 908 Customer service 1.82% 
38 912 Sales 0.00% 
39 920 Administrative and general 14.84% 
40 

41 100.00% 

42 

43 State unemployment (SUTA) wage rates are as follows: 
44 

45 

46 

47 

48 

49 

50 

51 

2015 
2014 
2013 
2012 
2011 
2010 

1.05% plus 0.21 % sucharge 
1.05% plus 0.22% sucharge 
1.05% 
1.10% 
1.10% 
1.10% 

290,220 

6,229 

Amount 

1,728 
222 
462 

1,482 
1,297 

113 
0 

924 

$6,228 



Cumberland Valley Electric 
Case No. 2016-00169 
Employee Earnings and Hours 
November 30, 2015 

Social Security Wages 

E mploye1 Up To @ 

Number $118,500 6.20% 

Salary 
7 87,360 5,416 
12 81,973 5,082 
32 118,500 7,347 
37 103,813 6,436 
38 108,056 6,699 
42 97,032 6,016 

67 100,214 6,213 
69 100,339 6,221 
70 65,998 4,092 
87 60,466 3,749 
100 68,182 4,227 

Subtotal 991,934 61,500 

Hourly 
3 58,400 3,621 

6 46,735 2,898 

11 46,735 2,898 
14 47,020 2,915 
22 71,548 4,436 
24 118,500 7,347 
25 98,290 6,094 
29 91,468 5,671 
34 102,838 6,376 

36 117,096 7,260 

39 46,693 2,895 
43 94,106 5,835 
44 67,371 4,177 

Medicare Wages 

All Wages 1.45% 

87,360 1,267 
81,973 1,189 

184,642 2,677 
103,813 1,505 
108,056 1,567 
97,032 1,407 

100,214 1,453 
100,339 1,455 
65,998 957 
60,466 877 
68,182 989 

1,058,075 15,342 

58,400 847 
46,735 678 
46,735 678 
47,020 682 
71,548 1,037 

125,510 1,820 
98,290 1,425 
91,468 1,326 

102,838 1,491 
117,096 1,698 
46,693 677 
94,106 1,365 
67,371 977 

Federal Unemployment 

Up to 

$7,000 0.60% 

7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 

77,000 462 

7,000 42 

7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 

Exhibit 2 
page2..of 4 

Witness: Jim Adkins 

State Unemployment 

Up to 

$10,200 1.260% 

10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 

112,200 1,414 

10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 



Cumberland Valley Electric 
Case No. 2016-00169 
Employee Earnings and Hours 
November 30, 2015 

Social Security Wages 

E mploye Up To @ 

Number $118,500 6.20% 

45 72,202 4,477 
46 43,404 2,691 
47 47,255 2,930 
51 104,202 6,461 
54 47,221 2,928 
55 102,692 6,367 
57 80,613 4,998 
62 90,000 5,580 
63 87,807 5,444 
64 55,666 3,451 
65 85,561 5,305 
66 47,632 2,953 
68 88,148 5,465 
73 47,112 2,921 
75 49,265 3,054 
77 47,137 2,923 
78 79,757 4,945 
80 74,163 4,598 
81 63,793 3,955 
82 75,850 4,703 
83 68,273 4,233 
85 79,484 4,928 
86 46,896 2,908 
99 69,478 4,308 
101 50,195 3,112 

Subtotal 2,710,606 168,058 

Medicare Wages 

All ·Wages 1.45% 

72,202 1,047 
43,404 629 
47,255 685 

104,202 1,511 
47,221 685 

102,_692 1,489 
80,613 1,169 
90,000 1,305 
87,807 1,273 
55,666 807 
85,561 1,241 
47,632 691 
88,148 1,278 
47,112 683 
49,265 714 
47,137 683 
79,757 1,156 
74,163 1,075 
63,793 925 
75,850 1,100 
68,273 990 
79,484 1,153 
46,896 680 
69,478 1,007 
50,195 728 

2,717,616 39,405 

Federal Unemployment 

Up to 

$7,000 0.60% 

7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 
7,000 42 

266,000 1,596 
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State Unemployment 

Up to 

$10,200 1.260% 

10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 
10,200 129 

387,600 4,884 



Cumberland Valley Electric 
Case No. 2016-00169 
Employee Earnings and Hours 
November 30, 2015 

Social Security Wages 

E mployec Up To @ 

Number $118,500 6.20% 

Summer and Part Time 
89 22,285 1,382 
92 22,778 1,412 

Subtotal 45,063 2,794 

Retirees 
56 
59 

Subtotal 0 0 

Total 3,747,603 232,351 

Medicare Wages 

All Wages 1.45% 

22,285 323 
22,778 330 

45,063 653 

0 0 

3,820,754 55,401 

Federal Unemployment 

Up to 

$7,000 0.60% 

7,000 42 
7,000 42 

14,000 84 

0 0 

357,000 2,142 
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State Unemployment 

Up to 

$10,200 1.260% 

10,200 129 
10,200 129 

20,400 257 

0 0 

520,200 6,555 
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Cumberland Valley Electric 

Case No. 2016-00169 
November 30, 2015 

Depreciation Expense 

Exhibit 3 

page 1 of <a 
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10 Depreciation is computed on a composite basis. The ending plant balance is multiplied by 

11 rates that are within RUS approved guidelines. Depreciation rates and procedures follow 
12 RUS Bulletin 183-1. Cumberland Valley has had a depreciation study performed as of 

13 December 31, 2004 and was submitted and approved by this Commission in Case No. 
14 2005-00187. Cumberland Valley has updated the study and submitted the study in this 

Application to the Commission. The rates will be implemented at the time the Commission 
approves the depreciation study. 

15 

16 Depreciation on transportation equipment is charged to a clearing account. Transportation 

17 costs are then cleared to various accounts based on time used for each vehicle from the 
1a daily time sheets of employees driving the vehicles. 

19 

20 Items of general plant that are fully-depreciated have been removed from the calculation 
21 in order to determine the normalized depreciation cost. These amounts have been separated 

22 on the right hand column of the normalized calculation. 
23 

24 

25 

26 

27 

28 
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Cumberland Valley Electric 
Case No. 2016-00169 

November 30, 2015 
Depreciation Adjustment 

Normalized depreciation accrual: 
Distribution plant 
General plant 
Less charged to clearing 

Test year depreciation accrual: 
Distribution plant 
General plant 
Less charged to clearing 

Adjustment 

Transportation clearing: 
Normalized 
Test year 

Adjustment 

3,526,714 
439,431 

(261,117) 

3,299,174 
439,800 

(253,555) 

(261,117) 
(253,555) 

3,705,028 

3,485,419 

219,610 

(7,562) 

2 The allocation of the increase in depreciation on transportation equipment is based on 
3 actual test year transportation clearing. 
4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

Account 

Construction and retirement WIP 
Others 
Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Consumer service and information 
Sales 
Administrative and general 

Total 

% Amount 

34% ($2,603) 
1% (89) 

15% (1 ,138) 
27% (2,034) 

7% (523) 
6% (432) 
0% 0 

10% (742) 

100% ($7,562) 



Cumberland Valley Electric Schedule 3 

2 Case No. 2016-00169· page 3 of 6 

3 November 30, 2015 
4 

5 Exclude 
6 Account Test Year Normalized Test Year Items Fully 
7 Number Description Balance Rate Expense Accrual Depreciated 
6 

9 Distribution plant: 
10 361 Land $ 5,485 $ - $ 
11 362 Station equipment 768,921 6.70% 51,518 23,674 
12 364 Poles, towers & fixtures 29,674,571 3.90% 1,156,582 1,164,989 
13 365 Overhead conductors & devices 27,905,005 3.27% 911,811 770,471 
14 367 Underground conductor & devices 3,889,519 4.02% 156,328 152,216 
15 368 Line transformers 10,656,531 2.39% 254,691 327,978 
16 369 Services 8,314,588 4.14% 344,158 298,028 
17 370 Meters 1,045,775 3.40% 35,556 53,830 

370 Meters, AMI 5,610,227 6.70% 375,885 314,291 
16 371 Installations on customer premises 4,912,562 4.89% 240,185 193,697 
19 

20 92,783,184 3,526,714 3,299, 174 
21 

22 General plant: 
23 389 Land 98,652 
24 390 Structures and improvements 2, 160,806 2.38% 51,427 46,595 
25 391 Office furn and eqt 764,856 5.00% 38,243 52,786 
26 392 Transportation 3,126,912 11.25% 261, 117 253,555 805,876 
27 394 Tools, shop and garage 98,943 6.67% 6,599 6,566 
26 395 Laboratory 86,567 4.00% 3,463 3,595 
29 396 Power operated 304,997 6.00% 18,300 18,323 
30 397 Communications 713,658 5.00% 35,683 34,400 
31 398 Miscellaneous 442,434 5.56% 24,599 23,980 
32 7,797,825 439,431 439,800 
33 

34 Total electric plant $ 100,581,009 $ 3,966,145 $ 3,738,974 

35 

36 

37 Items that are fully depreciated are removed from the ending balance to compute test year depreciation. 
38 



Cumberland Valley Electric Exhibit 3 

2 Case No. 2016-00169 page 4 of 6 

3 November 30, 2015 
4 

5 Begin End 
6 Changes in electric plant: Balance Additions Retirements Balance 
7 

8 360 Land 5,485 0 5,485 
9 362 Station equipment 758,413 26,508 16,000 768,921 
10 364 Poles, towers and fixtures 28,574,875 1,509,377 409,681 29,674,571 
11 365 Overhead conductor and devices 27,128,644 947,093 170,732 27,905,005 
12 367 Underground conductor and devices 3,721,260 182,668 14,409 3,889,519 
13 368 Line transformers 10,503,359 177,004 23,832 10,656,531 
14 369 Services 8,242,531 273,887 201,830 8,314,588 
15 370 Meters 1,643,420 100,023 697,668 1,045,775 
16 370.01 Meters, 3-W solid state 353,008 199,730 16,412 536,326 
17 370.02 Meters, Demand solid state 124,239 0 2,208 122,031 
18 370.1 Meters, Turtle 17,367 0 1,705 15,662 
19 370.11 Meters, Turtle II 3,609,188 0 26,304 3,582,884 
20 370.12 Meters, w/ disconnect switch 369,776 0 0 369,776 
21 370.13 Meters, w/ TS2 307,200 0 154 307,046 
22 370.14 Meters, Combo [TS2 w/ disconnect] 185,270 144,942 3,873 326,339 
23 370.15 Remote service switches 360,416 0 10,253 350,163 
24 371 Security lights 4,772,305 277,900 137,643 4,912,562 
25 

26 Subtotal distribution plant 90,676,756 3,839,132 1,732,704 92,783,184 
27 

28 389 Land 98,652 0 98,652 
29 390 Structures and improvements 2,142,981 17,825 2,160,806 
30 391 Office furn and eqt 916,246 51,073 202,463 764,856 
31 392 Transportation 3,097,462 148,219 118,769 3,126,912 
32 394 Tools, shop and garage 97,931 1,012 98,943 
33 395 Laboratory 93,176 0 6,609 86,567 
34 396 Power operated 305,767 0 770 304,997 
35 397 Communication 488,960 224,698 713,658 
36 398 Miscellaneous 420,146 22,288 442,434 
37 

38 Subtotal general plant 7,661,321 465,115 328,611 7,797,825 
39 

40 Total electric plant in service 98,338,077 4,304,247 2,061,315 100,581,009 

41 



Cumberland Valley Electric Exhibit 3 

2 Case No. 2016-00169 page 5of6 

3 November 30, 2015 
4 

5 Changes in reserve for depreciation: 
6 Begin Original Removal Gain/Loss Net End 
7 Balance Accrual Cost Cost Salvage Charge Balance 
8 

9 

10 Distribution plant 30,582,170 3,299,174 1,732,704 598,862 96,396 2,235,170 31,646,174 
11 

12 Land 
13 Structures and improvements 986,049 46,595 0 1,032,644 
14 Office furn and eqt 489,162 52,786 202,463 202,263 339,685 
15 Transportation 2,589,339 253,555 118,769 100,377 2,742,517 
16 Tools, shop and garage 0 6,566 0 6,566 
17 Laboratory 0 3,595 6,609 6,609 (3,014) 
18 Power operated 0 18,323 770 770 17,553 
19 Communication 215,554 34,400 0 249,954 
20 Other tangible 0 23,980 0 23,980 
21 

22 Subtotal general plant 4,280,104 439,800 328,611 0 310,019 0 4,409,885 
23 

24 Retirement WIP 6,328 17,093 17,093 23,421 
25 

26 Total accumulated depreciation 34,855,946 3,738,974 2,061,315 581,769 406,415 2,218,077 36,032,638 

27 

28 

29 



Exhibit 3 
2 page 6 of 6 
3 Witness: Jim Adkins 
4 

5 Cumberland Valley Electric 
6 Case No. 2016-00169 
7 Depreciation Guideline Curve 

8 November 30, 2015 
9 

10 Accumulated Ratio of Current 

11 Distribution Depreciation Distribution Plant 

12 Year Plant in for Reserve to Distribution 

13 Ended Service Distribution Ratio Plant 10 Years Prior 

14 

15 2015 93,043,240 31,868,766 34.25% 1.54 

16 2014 90,106,894 30,162,940 33.47% 1.57 

17 2013 87,827,579 29,583,974 33.68% 1.61 

18 2012 84,228,330 28,627,790 33.99% 1.62 

19 2011 80,339,656 27,248,770 33.92% 1.64 

20 

21 2005 60,240,293 21,017,586 34.89% 

22 2004 57,285,119 19,877,645 34.70% 

23 2003 54,543,466 18,899,498 34.65% 

24 2002 51,972,427 17,794,780 34.24% 

25 2001 49,134,592 16,781,463 34.15% 

26 

27 

28 

29 



Type of Debt Issued 

1 RUS loans 
2 1B290 

3 1B29S 
4 1B300 

s Advance Payment 

6 

7 

8 Loan FFBloans 
9 AM8 HOOlO 

10 AM8 HOOlS 

11 AN8 H0020 

12 AN8 H002S 

13 AN8 H0030 

14 AN8 H003S 

lS AN8 H0040 

16 AP8 H004S 

17 AP8 HOOSO 

18 AP8 HOO SS 

19 AP8 H0060 . 

20 AP8 H006S 
21 AR8 F0070 

22 AR8 F007S 

23 AR8 F0080 

24 AR8 F008S 

2S AR8 F0090 
26 AR8 F009S 

27 

CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2016-00169 

ADJUSTMENT FOR INTEREST EXPENSE 

11L30L201s 

Date of Outstanding 

Date of Issue Maturity Amount 

Dec-97 Jun-32 1,164, 77 4.8S 

Nov-98 Jun-32 1,139,646.3S 
Aug-00 Mar-3S 896,60S.16 

(1,449,9S6.94) 

1, 7Sl,069.42 

Mar-01 Dec-lS 2,679,787.77 

Jul-03 Dec-lS 3,218,421.32 

Jul-04 Dec-ls 1,S9S,416.36 

Feb-OS Dec-ls 1,4S0,378.48 

Oct-OS Dec-lS 2,170,113.31 

Sep-06 Dec-ls 1,476,SS2.S3 

May-07 Dec-lS 822,341.89 

Aug-08 Dec-lS 3,334,192.17 

Nov-08 Dec-lS 2,083,870.09 

Jan-10 Dec-ls 2,S00,616.67 

Jul-11 Dec-ls 3,491,39S.78 

Jul-12 Dec-42 2,119,900.lS 

Jan-13 Dec-46 2,922,110.04 

Jun-13 Dec-46 1,8S0,669.69 

Dec-13 Dec-46 1,948,073.3S 

Jul-14 Dec-46 2,922,232.08 

Sep-lS Dec-46 3,000,000.00 
Nov-lS Dec-46 2,800,000.00 

42,386,071.68 

Annual 

Interest Rate Interest Rate 

S.37S% S.37S% 

S.000% S.000% 

0.12S% 0.12S% 

0.010% 0.203% 

0.010% 0.203% 

0.010% 0.203% 

0.010% 0.203% 

0.010% 0.203% 

0.010% 0.203% 

0.010% 0.203% 

0.010% 0.203% 

0.010% 0.203% 

0.010% 2.161% 

0.010% 2.161% 

2.2S2% 2.2S2% 
2.327% 2.327% 

2.327% 2.327% 

2.327% 2.327% 

2.327% 2.327% 

2.682% 2.682% 
2.693% 2.693% 

Annual 

Interest 

Expense 

Exhibit '-t 
Page 1of2 
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62,606.6S 

S6,982.32 
1,120.76 

S,439.97 

6,S33.40 

3,238.70 

2,944.27 

4,40S.33 

2,997.40 
1,669.3S 

6,768.41 

4,230.26 

S4,038.33 

7S,449.06 

47,740.lS 

67,997.SO 

43,06S.08 

4S,331.67 

68,000.34 

80,460.00 
7S,404.00 
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CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2016-00169 

ADJUSTMENT FOR INTEREST EXPENSE 

Type of Debt Issued Date of Issue 

Date of 

Maturity 

11/30/2015 

Outstanding 

Amount 

NCSC loans 
2003 Oct-10 Aug-13 0.00 

2004 Nov-10 Aug-14 0.00 

2005 Nov-10 Aug-15 0.00 
2006 Nov-10 Aug-16 241,499.21 

2007 Nov-10 Aug-17 202,674.75 

2008 Nov-10 Aug-18 253,479.96 

2009 Nov-10 Aug-19 248,981.06 

2010 Nov-10 Aug-20 264,048.38 

2011 Nov-10 Aug-21 211,859.16 
2012 Nov-10 Aug-22 164,699.46 

1,587,241.98 

CoBankloans 
628T01 Feb-13 May-31 1,456,998. 76 
628T02 Feb-13 Feb-22 521,155.67 

628T03 Feb-13 Nov-20 195,366.87 

628T04 Feb-13 May-16 26,009.02 

628T05 Feb-13 Nov-13 0.00 

2,199,530.32 

Total Long Term Debt 47,923,913.40 

**Total Current Outstanding LTD is 60% Variable and 40% Fixed to Maturity 

Annual 

Interest Rate Interest Rate 

2.300% 2.300% 

2.700% 2.700% 

3.050% 3.050% 

3.350% 3.350% 

3.600% 3.600% 

3.800% 3.800% 

4.000% 4.000% 

4.150% 4.150% 

4.200% 4.200% 

4.300% 4.300% 

3.680% 3.680% 

2.590% 2.590% 

2.410% 2.410% 

1.860% 1.860% 

1.960% 1.960% 

Total 

Less Actual 

for Test Year 

Adjustment $ 

Annual 

Interest 

Expense 

Exhibit 4 
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8,090.22 

7,296.29 

9,632.24 

9,959.24 

10,958.01 

8,898.08 

7,082.08 

53,617.55 

13,497.93 

4,708.34 

483.77 

0.00 

850,647 

506,126 

344,521 
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Cumberland Valley Electric 
Case No. 2016-00169 
Retirement and Security 
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8 Cumberland Valley provides pension benefits for all non-union employees through 
9 participation in the National Rural Electric Cooperative Association (NRECA) 
10 Retirement and Security (R & S) Program. It is the policy of Cumberland Valley to 
11 fund pension costs accrued. R & S contributions are based on base salary at a 
12 rate determined by NRECA. Contribution rates are as follows: 
13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

Employer rate 
Administration fee 

Normalized 
R & S contributions 
Employer 401 (k) contributions 

Actual Test Year 
R & S contributions 
Employer 401(k) contributions 

Proposed adjustment 

The adjustment is allocated as follows: 

107 Capitalized 
163 - 416 Clearing and others 
580 Operations 
590 Maintenance 
901 Consumer accounts 
908 Customer service 
912 Sales 
920 Administrative and general 

2015 2016 
28.37% 29.11% 

0.98% 1.11% 

319,750 
268,192 587,942 

296,681 
265,276 561,957 

25,986 

Percent 

27.74% 
3.56% 
7.42% 

23.80% 
20.82% 

1.82% 
0.00% 

14.84% 

100.00% 

Amount 

7,210 
926 

1,927 
6,183 
5,410 

473 
0 

3,856 

$25,985 



Cumberland Valley Electric 
Case No. 2016-00169 
Employee Earnings and Hours 

November 30, 2015 

Normalized Wages 

E mploye (~ 2,080 Hours 

Number Regular Overtime I Total 

Salary 
7 87,360 87,360 
12 81,973 81,973. 
32 184,642 184,642 
37 103,813 103,813 
38 108,056 108,056 
42 97,032 97,032 
67 100,214 100,214 
69 100,339 100,339 
70 65,998 65,998 
87 60,466 60,466 

100 68,182 68,182 

Subtotal 1,058,075 0 1,058,075 

Hourly 
3 48,048 10,352 58,400 
6 46,467 268 46,735 
11 46,467 268 46,735 
14 46,467 553 47,020 
22 62,608 8,940 71,548 
24 63,066 62,444 125,510 
25 63,066 35,224 98,290 
29 63,066 28,402 91,468 
34 63,066 39,772 102,838 
36 63,066 54,030 117,096 
39 46,467 226 46,693 
43 63,066 31,040 94,106 
44 62,608 4,763 67,371 

R & S Retirement 

Rate Amount 

30.22% 26,400 
30.22% 24,772 
30.22% 55,799 
30.22% 31,372 
30.22% 32,655 
30.22% 29,323 
30.22% 30,285 
30.22% 30,323 
30.22% 19,945 
30.22% 18,273 
30.22% 20,605 

Exhibit 5 
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401(k) 

Rate Amount 

5% 4,368 
5% 4,099 
5% 9,232 
5% 5,191 
5% 5,403 
5% 4,852 
5% 5,011 
5% 5,017 
5% 3,300 
5% 3,023 
5% 3,409 

10% 4,805 
10% 4,647 
10% 4,647 
10% 4,647 
10% 6,261 
10% 6,307 
10% 6,307 
10% 6,307 
10% 6,307 
10% 6,307 
10% 4,647 
10% 6,307 
10% 6,261 



Cumberland Valley Electric 
Case No. 2016-00169 
Employee Earnings and Hours 

November 30, 2015 

Normalized Wages 

E mploye1 (@ 2,080 Hours 

Number Regular I Overtime I Total 

45 62,608 9,594 72,202 

46 43,139 264 43,404 
47 46,467 787 47,255 
51 63,066 41,137 104,202 
54 46,467 754 47,221 

55 63,066 39,627 102,692 

57 64,126 16,486 80,613 

62 64,126 25,874 90,000 

63 63,066 24,741 87,807 

64 50,710 4,955 55,666 

65 64,126 21,435 85,561 

66 46,467 1,164 47,632 
68 63,066 25,082 88,148 

73 46,467 645 47,112 

75 46,467 2,798 49,265 

77 46,467 670 47,137 

78 63,066 16,691 79,757 
80 63,066 11,097 74,163 

81 63,066 728 63,793 

82 64,126 11,723 75,850 

83 63,066 5,207 68,273 
85 63,066 16,418 79,484 
86 46,467 429 46,896 

99 63,066 6,413 69,478 

101 46,467 3,728 50,195 

Subtotal 2, 152,883 564,733 2,717,616 

R & S Retirement 

Rate Amount 

Exhibit 5 
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401(k) 

Rate Amount 

10% 6,261 
10% 4,314 
10% 4,647 
10% 6,307 
10% 4,647 
10% 6,307 
10% 6,413 
10% . 6,413 
10% 6,307 
10% 5,071 
10% 6,413 
10% 4,647 
10% 6,307 
10% 4,647 
10% 4,647 
10% 4,647 
10% 6,307 
10% 6,307 
10% 6,307 
10% 6,413 
10% 6,307 
10% 6,307 
10% 4,647 
10% 6,307 
10% 4,647 



Cumberland Valley Electric 
Case No. 2016-00169 
Employee Earnings and Hours 

November 30, 2015 

Normalized Wages 

E mploye1 (CZ) 2,080 Hours 

Number Regular Overtime I Total 

Summer and Part Time 
89 22,196 89 22,285 
92 22,719 59 22,778 

Subtotal 44,915 148 45,063 

Retirees 
56 
59 

Subtotal 0 0 0 

Total 3,255,874 564,881 3,820,754 

R & S Retirement 

Rate Amount 

319,750 
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40l(k) 

Rate Amount 

268,192 
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NATIONAL RURAL ELECTRIC COOPERATIVE ASSOCIATION 
;>AC)( $ iS' 

• 
Year 

1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 

40 -

0 
1997 

Retirement Security Plan 

System#: 01-18057-001 Plan ID: RNR01A 

Name: CUMBERLAND VALLEY ELECTRIC 

Benefit Employee Average 
Level System Cost Contribution Plan COLA Age 
2.00 16.15 0.00 30 Yes 47 
2.00 16.76 0.00 30 Yes 48 
2.00 17.14 0.00 30 Yes 49 
2.0Q 17.42 0.00 30 Yes . 50 
2.00 18.76 0.00 30 Yes 51 
2.00 19.84 0.00 30 Yes 52 
2.00 20.09 0.00 30 Yes 53 
2.00 20.33 0.00 30 Yes 51 
2.00 21.44 0.00 30 Yes 52 
2.00 22.51 0,00 30 Yes 52 
2.00 23.64 0.00 30 Yes 50 
2.00 24.13 0.00 30 Yes 51 
2.00 26.79 0.00 30 Yes 50 
2.00 35.26 0.00 30 Yes 48 
2.00 35.26 0.00 30 Yes 48 
2.00 35.56 0.00 30 Yes 49 
2.00 29.35 0.00 30 Yes 50 
2.00 29.35 0.00 30 Yes 51 
2.00 29.35 0.00 30 Yes 52 
2.00 30.22 0.00 30 Yes 53 

Billing Rate History 

1999 2001 2003 2005 2007 2009 2011 

Year 

- Partial Moratorium - Post Moratorium c:J Employee Conbibulion 

Note: The System Cost is the total of the Trust Contribution and the Administrative Fee. 

100% Death Salary 
Benefit Type 

No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 
No BS 

2013 2015 

Your Retirement Security Plan's salary type is "base salary." As a result, your contribution cost (system cost plus employee contribution 
rate shown above) is applied as a percentage of each participant's annualized base rate of pay in effect on November 15, 2015, which is 
that participant's effective salary for the 2016 plan year. Beginning with your January 2016 monthly statement, the estimated amount due 
will be based on this percentage. Rates shown are for the plan In effect as of January 1 for each year. 



Exhibit 6 
2 page I of I 
3 Witness: Jim Adkins 

4 CUMBERLAND VALLEY ELECTRIC 

5 Case No. 2016-00169 
6 GENERAL ADVERTISING 

7 

Payee Date 
Check 

Description Amount 
8 Number 

9 10063 - KY ASSOC OF ELECT COOP 12/31/14 64959 KY LIVING MAGAZINE 5,933.40 

10 11607 - TIMES TRIBUNE 12/31/14 64979 LETTERS TO SANT A & COLOR 150.00 x 

II 38003 - MOUNTAIN ADVOCATE MED11 12/31/14 65008 CHRISTMAS GREETING 195.00 x 

12 I 0063 - KY ASSOC OF ELECT COOP 1/31/15 65176 KY LIVING MAGAZINE 5,938.95 

13 11607 -TIMES TRIBUNE 1/31/15 65190 NONDISC STATEMENT 191.25 

14 11770 - HARLAN DAILY ENTERPRISE 1/31/15 65220 'STATEMENT OF NON-DISCRIMll' 401.25 

15 38003 -MOUNTAIN ADVOCATE MEDIJ 1/31/15 65234 STATEMENT OF NON-DISCRIMI1' 161.40 

16 10063 - KY ASSOC OF ELECT COOP 2/28/15 65396 KY LIVING MAGAZINE 6,005.44 

17 38319 -TRI-CITY LITTLE LEAGUE, INC 3/25/15 65484 DONATION 150.00 x 

18 38327 - CUMBERLAND TOURIST COMr 3/25/15 65485 FESTIVAL 300.00 x 

19 10063 - KY ASSOC OF ELECT COOP 3/31/15 65543 KY LIVING MAGAZINE 5,980.73 

20 10063 - KY ASSOC OF ELECT COOP 4/30/15 65799 KY LIVING MAGAZINE 6,012.43 

21 10063 - KY ASSOC OF ELECT COOP 5/31/15 66037 KY LIVING MAGAZINE 6,004.43 

22 I 0063 - KY ASSOC OF ELECT COOP 6/28/15 66682 KY LIVING MAGAZINE 7,934.35 

23 10063 - KY ASSOC OF ELECT COOP 7/31/15 66954 KY LIVING MAGAZINE 5,940.66 

24 11607 - TIMES TRIBUNE 7/31/15 66967 FESTIVAL 349.00 x 

25 10063 - KY ASSOC OF ELECT COOP 8/31/15 67177 KY LIVING MAGAZINE 5,987.72 

26 10063 - KY ASSOC OF ELECT COOP 9/30/15 67373 KY LIVING MAGAZINE 5,995.38 

27 10063 - KY ASSOC OF ELECT COOP I 0/31/15 67653 KY LIVING MAGAZINE 5,964.09 

28 10063 -KY ASSOC OF ELECT COOP 11/30/15 67889 KY LIVING MAGAZINE 5,950.35 

29 TOTAL 75,545.83 

30 

31 REMOVE FOR RA TE-MAKING 1,144.00 x 

32 

33 

34 



CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

DONATIONS 

Exhibit 7 
Page 1 of 3 

Witness: Robert Tolliver 

Amounts included in Account 426, Donations, have been removed for rate-making 
purposes. Please see pages 2 through 3 of this response. 



1 Exhibit 7 

2 page 'ZeJf 3 

3 Witness: Robert Tolliver 
4 Cumberland Valley Electric 

5 Case No. 2016-00169 

6 Donations 
7 

8 Check 

9 Payee Date Number Description Amount 

10 

11 38270 - SPECIAL OLYMPICS KENTUCK 12/31/14 64916 PLEDGE 145.00 
12 38453 - SOUTH LAUREL HIGH SCHOOL 2/2/15 65170 1/4 PAGE 100.00 

13 13516-KNOX COUNTY UNITE 2/20/15 65269 DONATION 100.00 
14 38174 -HOOP DREAMS SOUTH 2/28/15 65383 DONATIONS 100.00 

15 38457 - 2015 13TH REGION BASKETBAI 2/28/15 65392 1/4PAGEAD 250.00 

16 13133 - KCEOC COMM ACTION AGENC 3/18/15 65450 DONATION 100.00 
17 38191 - CORBIN MIDDLE SCHOOL SCIE 3/17/15 65462 DONATION 100.00 

18 13771 - CORBIN SENIOR CITIZENS CEN 3/26/15 65498 DONATION 20.00 

19 12164 - NRECA INTERNATIONAL FOlJ]\ 3/31/15 65561 DONATION 500.00 

20 11571 - WHITLEY CO BD OF EDU CA TIC 4/13/15 65649 DONATION HEROES PROGRAM 100.00 

21 12211 - BOY SCOUTS OF AMERICA 5/26/15 65938 PRESENTATION OF FLAGS 250.00 

22 38469 - WASIOTO WINDS GOLD CLUB 5/26/15 65957 HOLE SPONSOR 100.00 

23 10193 - VISA 5/19/15 66042 VISA STATEMENT 21.20 

24 38359 - KNOX CENTRAL HIGH SCHOOI 5/31/15 66080 AD 100.00 

25 38278 - HARLAN CO HIGH SCHOOL DA 6/9/15 66135 FOR KAITLYN CREECH 100.00 

26 13893 -REDHOUND VARSITY CLUB 6/23/15 66181 2015 CUMB FALLS INVITATIONA 250.00 

27 38347 - THE CORBIN ARCHERY TEAM 6/24/15 66184 DONATION 200.00 

28 38420 - WCHS VOLLEYBALL 7/8/15 66730 DONATION 100.00 

29 38482-KENTUCKY STATE POLICE 7/22/15 66789 POST 10 GOLF SCRAMBLE (SWAl 240.00 

30 11935 - KNOX CENTRAL 12TH MAN CL 7/27/15 66800 DONATION KCHS 12TH MAN CLl 100.00 

31 13478 - CORBIN HIGH SCHOOL GOLF T 7/27/15 66803 DONATION R TOLLIVER, BELLI( 200.00 

32 38427 - JCH FOUNDATION 7/29/15 66811 DONATION 100.00 

33 38358 - FIRST TEE OF PINE MOUNTAIN 8/11/15 67002 SCRAMBLE 800.00 

34 13276 - SOUTH KY SERVICES 8/19/15 67018 SPONSOR 1,000.00 

35 38364 - WILLIAMSBURG KIWANIS CLU 8/19/15 67028 DONATION 50.00 

36 11726 - CUMBERLAND FALLS PIGSKIN 8/25/15 67053 SPONSORSHIP 250.00 
37 38296 - BELL-WHITLEY COMMUNITY 1 9/2/15 67165 DONATION 100.00 

38 38521 - LYNN CAMP BASEBALL 10/31/15 67646 DONATION 50.00 
39 11336 -TRI-CITY CHAMBER OF COMM 10/31/15 67664 SPONSORSHIP 250.00 
40 38264 - HARLAN COUNTY CHRISTIAN 10/31115 67704 SPONSORSHIP 2015 160.00 
41 38270 - SPECIAL OLYMPICS KENTUCK 11/16/15 67730 PLEDGE AMT 145.00 

42 38188 - CORBIN LIONS CLUB 11/30/15 67867 DONATION 100.00 

43 SUBTOTAL 426.1 6,181.20 
44 

45 11731 - SOUTHEAST COMMUNITY COl 8/5/15 66906 SCHOLARSHIP CODY HOW ARD 500.00 

46 11734 - UNION COLLEGE 8/5/15 66907 SCHOLARSHIP CALEB POWELL 500.00 
47 11840 - UNIVERSITY OF KENTUCKY 8/5/15 66909 SCHOLARSHIP JACOB FUGATE 500.00 
48 12872-EASTERN KENTUCKY UNIVER~ 8/5/15 66924 SCHOLARSHIP MAKA YLA HOBB 500.00 
49 13474 - HAZARD COMMUNITY AND TE 8/5/15 66930 SCHOLARSHIP JAMES BROCK 500.00 

50 38485 - UNIVERSITY OF PIKEVILLE 8/5/15 66945 SCHOLARSHIP KIERSTEN NICEL' 500.00 

51 38486-MOREHEAD STATE UNIVERSIT 8/5/15 66946 SCHOLARSHIP TRISHA CARNES 500.00 

52 38487 - UNIVERSITY OF ALABAMA 8/5/15 66947 SCHOLARSHIP GARRETT CARTE 500.00 

53 38489 - SECC 8/5/15 66949 SCHOLARSHIP CHRISTOPHER Wl 500.00 
54 SUBTOTAL 426.11 4,500.00 
55 



1 

2 

3 

4 

5 

6 
7 

8 

9 

10 

56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

Payee 

KY ASSOCIATION FOR ECONOMIC DE 

TRI-CITY CHAMBER OF COMMERC 

SOUTHERN KY CHAMBER OF COMME 

KY ASSOC OF ELECT COOP 

KENTUCKY COUNCIL OF COOP INC 

KNOX CO CHAMBER OF COMMERCE 
TRI-CITIES HERITAGE DEV 

LETCHER CO CHAMBER OF COMMEC 
KRUS 
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Witness: Robert Tolliver 

Cumberland Valley Electric 

Case No. 2016-00169 

Donations 

Date 

117/15 

1123/15 

1130/15 
1131115 

'2/28/15 
3/10/15 
3125115 
8119115 
11111115 

Check 

Number 

65014 

65076 
65137 

65176 

65365 

65408 
65482 
67011 

67705 

Description Amount 

MEMBERSHIP DUES 150.00 

MEMBERSHIP 2015 100.00 

MEMBERSHIP DUES 500.00 

SCHOOL, MAGS, 2015 MEMB DUE 300.47 

MEMBERSHIP DUES 2015 250.00 

MEMBERSHIP DUES 2015 300.00 

MEMBERSHIP FOR 2015 50.00 

MEMBERSHIP DUES 2015-2016 150.00 

ANNUAL DUES 150.00 

SUBTOTAL 426.12 1,950.47 

TOTAL426 12,631.67 



CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

PROFESSIONAL SERVICES 

Exhibit 8 
Page 1 of 3 

Witness: James Adkins 

The Board of Directors has a responsibility to select an attorney to represent the board 
and cooperative to maintain a legal entity. The duties and responsibilities of the 
attorney are to perform routine services, special services, and other services for the 
cooperative. The attorney also attends the monthly and special board meetings. Services 
are billed at the normal hourly billing rates for the attorney and his staff. 

The Board of Directors hires the outside auditor to perform the annual audit. 

Adjustments are to remove items that are normally excluded for rate-making purposes. 
Among the expenses excluded are costs for attending legal seminars, the Legislative 
Conference, and costs for one time events. 

The amount of $17,212 of costs have been removed for rate-making purposes. 



I Exhibit 8 
2 page '2-0f 3 
3 Witness: Jim Adkins 

4 CUMBERLAND VALLEY ELECTRIC 
5 Case No. 2016-00169 
6 PROFESSIONAL SERVICES 
7 

CHECK 

8 PAYEE DATE NUMBER DESCRIPTION AMOUNT 

9 12125 - PATRICK HAUSER, W 12/3/14 64720 RETAINER 900.00 
10 12125 - PATRICK HAUSER, W 12/10/14 64797 EXPENSE KAEC ANNUAL MEETING 400.14 x 
II 12125 - PATRICK HAUSER, W 12/10/14 64797 PROFESSIONAL SERVICES 135.00 
12 12125 - PATRICK HAUSER, W 1/7/15 64987 RETAINER 900.00 
13 12125 - PATRICK HAUSER, W 2/2/15 65156 RETAINER 900.00 
14 12125 - PATRICK HAUSER, W 3/4/15 65350 RETAINER 900.00 

15 12125 - PATRICK HAUSER, W 4/1/15 65560 RETAINER 900.00 
16 12125 - PATRICK HAUSER, W 5/5/15 65826 RETAINER 900.00 
17. 12125 - PATRICK HAUSER, W 6/4/15 66056 RETAINER 900.00 
18 12125 - PATRICK HAUSER, W 7/8/15 66695 RETAINER 900.00 
19 12125 - PATRICK HAUSER, W 8/4/15 66914 RETAINER 900.00 
20 12125 - PATRICK HAUSER, W 8/11115 66971 BACKGROUND CHECK DIRECTOR HAMPTC 412.50 
21 12125 - PATRICK HAUSER, W 9/2/15 67145 RETAINER 900.00 
22 12125 - PATRICK HAUSER, W 10/5/15 67408 RETAINER 900.00 
23 12125 - PATRICK HAUSER, W 1114/15 67623 RETAINER 900.00 
24 12125 - PATRICK HAUSER, W 11/30/15 67848 KAEC ANNUAL MEETING EXPENSES 437.13 x 
25 

26 10063 - KY ASSOC OF ELECT COOP 12/31/14 64959 SALES TAX AUDIT 1,639.84 x 

27 10063 - KY ASSOC OF ELECT COOP 2/28/15 65396 SALES TAX AUDIT 329.96 x 

28 10063 - KY ASSOC OF ELECT COOP 3/31/15 65543 SALES TAX AUDIT 1,128.83 x 

29 10063 - KY ASSOC OF ELECT COOP 4/30/15 65799 SALES TAX AUDIT 1,690.95 x 

30 10063 -KY ASSOC OF ELECT COOP 5/31/15 66037 SALES TAX AUDIT 4,130.15 x 
31 10063 - KY ASSOC OF ELECT COOP 7/31/15 66954 SALES TAX AUDIT 1,694.19 x 
32 10063 - KY ASSOC OF ELECT COOP 8/31115 67177 SALES TAX AUDIT 1,240.60 x 

33 10063 - KY ASSOC OF ELECT COOP 9/30/15 67373 SALES TAX AUDIT 1,636.49 x 



I Exhibit 8 

2 page:)of 3 

3 Witness: Jim Adkins 

4 CUMBERLAND VALLEY ELECTRIC 

5 Case No. 2016-00169 
6 PROFESSIONAL SERVICES 

7 

34 10063 - KY ASSOC OF ELECT COOP 10/31115 67653 SALES TAX AUDIT 2,883.41 x 
35 

36 38467 - APPLE GARDINER CAMOMOT, PLLC 4/30/15 65871 CASE JAMES RIVER COAL CO 1,136.00 

37 38473 -APPLE LEGAL PLLC 6/10/15 66142 PROFESSIONAL SERVICE JAMES RIVER CO, 2,970.00 

38 38473 -APPLE LEGAL PLLC 7/13/15 66761 LEGAL SERVICES JAMES RIVER COAL 1,537.50 

39 384 73 - APPLE LEGAL PLLC 8/31/15 67171 PROFESSIONAL SERVICES BANKRUPTIES 1,853.00 

40 384 73 - APPLE LEGAL PLLC 10/8/15 67460 BANKRUPTCY STRAIGHT CREEK 2,290.75 

41 384 73 - APPLE LEGAL PLLC 10/31/15 67710 LEGAL SERVICES BANKRUPTCIES 1,856.50 
42 384 73 - APPLE LEGAL PLLC 11119/15 67745 PROFESSIONAL SERVICES BANKRUPTIES 1,205.98 

43 

44 125 3 5 - ALAN M ZUMSTEIN 5/20/15 65913 IRS FORM 990, PROP TAX RETURN 1,600.00 
45 12535-ALAN M. ZUMSTEIN 8/31/14 67201 ANNUAL AUDIT 11,300.00 

46 12535-ALAN M. ZUMSTEIN 12/31114 ANNUAL AUDIT ACCRUAL 36.60 
47 

48 13333 - JAMES R ADKINS 3/31/15 65570 RATE DISCUSSION WITH BOARD 1,038.50 

49 13333 -JAMES R ADKINS 8/31/15 67208 RATE ANALYSIS 1,687.50 

50 

51 13748-BRYANT, KENNETH WAYNE 5/12/15 65894 YEAR END PSC REPORTING 3,200.00 

52 

53 13763 - PREVATTE, ROBERT 10/27/15 67528 INTERNAL AUDIT OCT 2015 2,000.00 

54 

55 38497 -INTANDEM, LLC 9/30/15 67462 WAGE& SALARY SURVEY 9,335.25 

56 

57 TOTAL 71,606.77 

58 

59 REMOVE FOR RA TE-MAKING 17,211.69 x 

60 



Cumberland Valley Electric 
Case No. 2016-00169 

Director Fees and Expenses 

Exhibit 9 
Page 1 of 5 

Witness: Robert Tolliver 

Certain director expenses are generally removed for rate-making purposes. These costs 
include director health insurance, directors' per di ems, Christmas gifts, attending the 
Legislative conference, directors attending either the KAEC annual meeting or EK.PC 
annual meeting, when the director is not the representative for the respective 
organization. 

Expenses that are not removed for rate-making purposes include costs of attending 
NRECA director training/education seminars. These seminars are critical for directors to 
be updated on events and activities related to the electric industry. Also included is D-0-
M Liability Insurance that protects the directors for decisions they make on a monthly 
basis. Without DOM insurance, directors would be hesitant to make any decisions as 
members, consumers, or any person could file a legal claim against the director(s). 

Costs removed for rate-making purposes are as follows: 

HEALTH INSURANCES 

DA VIS, LEGISLA TTVE CONFERENCE 

TOLLIVER, ADVISORY BOARD 

FERGUSON, ADVISORY BOARD 

57,209.18 

3,763 .96 

3,600.00 

3,600.00 

68,173 .14 
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11 
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17 
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2S 

26 

27 
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31 

32 

33 
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38 

39 

40 

41 

42 

43 

44 

4S 

46 

47 

48 

49 

50 

SI 

S2 

S3 

Cumberland Valley Electric 
Case No. 2016-00169 
Director Expenses 

Payee 

TOLLIVER, DELNO 

TOLLIVER, DELNO 
TOLLIVER, DELNO 
TOLLIVER, DELNO 
TOLLIVER, DELNO 
TOLLIVER, DELNO 
TOLLIVER, DELNO 
TOLLIVER, DELNO 
TOLLIVER, DELNO 
TOLLIVER, DELNO 
TOLLIVER, DELNO 
TOLLIVER, DELNO 

FERGUSON, ROY 
FERGUSON, ROY 
FERGUSON, ROY 
FERGUSON, ROY 
FERGUSON, ROY 
FERGUSON, ROY 
FERGUSON, ROY 
FERGUSON, ROY 
FERGUSON, ROY 
FERGUSON, ROY 
FERGUSON, ROY 
FERGUSON, ROY 

DA VIS, CHESTER A 
DA VIS, CHESTER A 
DA VIS, CHESTER A 
VISA 
DA VIS, CHESTER A 
DA VIS, CHESTER A 
DA VIS, CHESTER A 
DA VIS, CHESTER A 
DA VIS, CHESTER A 
DA VIS, CHESTER A 
KAEC 
DA VIS, CHESTER A 
DA VIS, CHESTER A 
VISA 
DA VIS, CHESTER A 
DA VIS, CHESTER A 
DA VIS, CHESTER A 
DA VIS, CHESTER A 

Date 

12/3/14 

117/15 
212/15 
3/4/15 
411115 
515115 
614115 

7/8/15 
814115 
9/2/15 
I 015115 
1114115 

12/3/14 
117/15 
212/15 
314115 
411115 
515115 
614115 
718115 
814115 
912115 
1015115 
11/4/15 

12/3/14 
117/15 
2/2/15 
2/16/15 
314115 

2/28/15 
3117115 
411115 
515115 

5/12/15 
5131115 
614115 
718115 

7119115 
814115 
9/2/15 
10/5/15 
1114115 

Check 
Number Description 

64703 ADVISORY BOARD 
64965 ADVISORY BOARD 
65147 ADVISORY BOARD 
65332 ADVISORY BOARD 
65547 ADVISORY BOARD 
65807 ADVISORY BOARD 
66041 ADVISORY BOARD 
66686 ADVISORY BOARD 
66897 ADVISORY BOARD 
67137 ADVISORY BOARD 
67381 ADVISORY BOARD 
67609 ADVISORY BOARD 

64711 ADVISORY BOARD 
64975 ADVISORY.BOARD 
65152 ADVISORY BOARD 
65338 ADVISORY BOARD 
65552 ADVISORY BOARD 
65814 ADVISORY BOARD 
66048 ADVISORY BOARD 
66691 ADVISORY BOARD 
66904 ADVISORY BOARD 
67141 ADVISORY BOARD 
67394 ADVISORY BOARD 
67616 ADVISORY BOARD 

Monthly 
Fee 

300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 

3,600.00 

300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 

3,600.00 

64716 REG BO MTG 1,500.00 
64982 REG BO MTG 1,500.00 
65154 REG BO MTG 1,500.00 
65282 NRECA DIR SEMINAR ORLANDO, FL 
65345 REG BO MTG 1,500.00 
65407 NRECA DIR SEMINAR ORLANDO, FL 

Other 
Meeting 

65443 COOP ANNUAL MTG 500.00 
65556 REG BO MTG 1,500.00 
65820 REG BO MTG 1,500.00 
6588I LEGISLATIVE CONF WASHINGTON DC 
66037 LEGISLATIVE CONF WASHINGTON DC 

66051 REG BO MTG 
66694 REG BO MTG 
66798 NRECA SEMINAR 
66910 REG BO MTG 
67143 REG BO MTG 
67403 REG BO MTG 
67620 REG BO MTG 

1,500.00 
1,500.00 

1,500.00 
1,500.00 
1,500.00 
1,500.00 

Meeting 
Fees 

455.00 

Per 
Mileage Diem Travel Hotel Meals Insurance 

68.32 
70.15 
70.15 

70.15 

70.15 
70.15 
70.15 

70.15 
70.15 

70.15 
70.15 
70.15 
70.15 

309.37 

1,800.00 861.35 1,465.54 156.87 

1,500.00 545.10 1,410.32 244.54 
64.00 
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Witness: Robert Tolliver 

Other Total 

300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 

3,600.00 

300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 

3,600.00 

1,568.32 
1,570.15 
1,570.15 

309.37 
1,570.15 
4,283.76 

570.15 
1,570.15 
1,570.15 
3,699.96 

64.00 
1,570.15 
1,570.15 

455.00 
1,570.15 
1,570.15 
1,570.15 
1,570.15 
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Cumberland Valley Electric 
Case No. 2016-00169 
Director Expenses 

Payee 

DA VIS, CHESTER A 

VISA 
VANOVER, ROGER D 
VISA 
VAN OVER, ROGER D 
VANOVER, ROGER D 
VISA 
VANOVER, ROGER D 
VANOVER, ROGER D 
VISA 
VANOVER, ROGER D 
NRECA 
VANOVER, ROGER D 
VANOVER, ROGER D 
VANOVER, ROGER D 
VANOVER, ROGER D 
VISA 
VANOVER, ROGER D 
VANOVER, ROGER D 
VANOVER, ROGER D 
VAN OVER, ROGER D 

SHELLEY, VERNON 
SHELLEY, VERNON 
SHELLEY, VERNON 
SHELLEY, VERNON 
SHELLEY, VERNON 
SHELLEY, VERNON 
SHELLEY, VERNON 
SHELLEY, VERNON 
SHELLEY, VERNON 
SHELLEY, VERNON 
SHELLEY, VERNON 
SHELLEY, VERNON 
SHELLEY, VERNON 

HAMPTON, ELBERT R 
HAMPTON, ELBERT R 
HAMPTON, ELBERT R 
HAMPTON, ELBERT R 
HAMPTON, ELBERT R 
HAMPTON, ELBERT R 

Date 

11/9/15 

Check 
Number Description 

67668 REGION 2 & 3 MEETING 

Monthly 
Fee 

18,000.00 

Other 
Meeting 

500.00 

10/8/15 35 NRECA REGIONAL MEETING C. DAVIS 
12/3/14 64725 REG BO MTG 500.00 

12/31/14 64966 NRECA SEMINAR 
1/7/15 
2/2/15 

2/16/15 
3/4/15 

3/17/!5 
3119115 
411115 

4/21/!5 
515115 
614115 

6130115 
718115 
7/19/15 
8/4/15 
9/2/!5 
I 0/5/15 
11/4/15 

12/3/14 
1/7/15 
212115 
314115 
3117/!5 
411115 
515115 
614115 
718115 
814115 
9/2/15 
I 015115 
11/4/15 

12/3/14 
117/15 
212115 
314115 
3/17115 
411115 

64989 REG BO MTG 
65157 REGBDMTG 
65282 DIRECTOR SEMINAR 
65353 REG BO MTG 
65445 COOP ANNUAL MTG 
65548 NRECA SEMINAR 
65564 REG BO MTG 
65680 BOARD TRAINING 

500.00 
500.00 

500.00 

500.00 

65831 REG BO MTG 500.00 
66060 REG BO MTG 500.00 
66660 NRECA SUMMER SCHOOL 
66698 REG BO MTG 500.00 
66798 NRECA SEMINAR 
66917 REGBDMTG 
67147 REG BO MTG 
67415 REG BO MTG 
67626 REG BO MTG 

64726 REG BO MTG 
64990 REG BO MTG 
65158 REG BO MTG 
65354 REG BO MTG 
65446 COOP ANNUAL MTG 
65565 REG BO MTG 
65832 REG BO MTG 
66061 REG BO MTG 
66699 REG BO MTG 
66918 REG BO MTG 
67148 REG BO MTG 
67416 REG BO MTG 
67627 REG BO MTG 

64729 REG BO MTG 
64996 REG BO MTG 
65159 REG BO MTG 
65361 REG BO MTG 
65447 COOP ANNUAL MTG 
65566 REG BO MTG 

500.00 
500.00 
500.00 
500.00 

6,000.00 

1,500.00 
1,500.00 
1,500.00 
1,500.00 

1,500.00 
1,500.00 
1,500.00 
1,500.00 
1,500.00 
1,500.00 
1,500.00 
1,500.00 

18,000.00 

1,000.00 
1,000.00 
1,000.00 
1,000.00 

1,000.00 

500.00 

500.00 

500.00 

500.00 

500.00 

Meeting Per 
Fees Mileage Diem Travel Hotel 

1,500.00 772.80 435.35 
455.00 910.12 4,800.00 2,179.25 3,620.58 

588.00 

626.00 

8.40 

8.63 
8.63 

8.63 
8.63 

8.63 

8.63 
8.63 

154.11 

309.38 

(157.61) 

Meals Insurance 

82.88 
548.29 

1,800.00 539.35 1,299.00 224.67 

455.00 

1,669.00 

8.63 

8.63 
8.63 
8.63 
8.63 

111.96 1,800.00 539.35 1,604.88 224.67 

52.64 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 

701.24 

8.96 
9.20 
9.20 
9.20 
9.20 
9.20 
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Other Total 

2,791.03 
31,013.24 

154.11 
508.40 
588.00 
508.63 
508.63 
309.38 
508.63 
508.63 

(157.61) 
508.63 
626.00 
508.63 
508.63 

3,863.02 
508.63 
455.00 
508.63 
508.63 
508.63 
508.63 

12,449.86 

1,552.64 
1,554.05 
1,554.05 
1,554.05 

554.05 
1,554.05 
1,554.05 
1,554.05 
1,554.05 
1,554.05 
1,554.05 
1,554.05 
1,554.05 

19,201.24 

1,008.96 
1,009.20 
1,009.20 
1,009.20 

509.20 
1,009.20 



Cumberland Valley Electric 
Case No. 2016-00169 
Director Expenses 

Payee 

100 HAMPTON, ELBERT R 
101 BACKGROUNDCHECKS.COM 
102 HAMPTON, ELBERT R 
103 HAMPTON, ELBERT R 
104 HAMPTON, ELBERT R 
105 HAMPTON, ELBERT R 
106 HAMPTON, ELBERT R 
101 HAMPTON, ELBERT R 

108 

109 

110 LAY, LANSFORD H 
111 LAY, LANSFORD H 
112 LAY, LANSFORD H 
m LAY, LANSFORD H 
114 LAY, LANSFORD H 
115 LAY, LANSFORD H 
116 LAY, LANSFORD H 
117 LAY, LANSFORD H 
118 LAY, LANSFORD H 
119 LAY, LANSFORD H 
120 LAY, LANSFORD H 
121 LAY, LANSFORD H 
122 LAY, LANSFORD H 
123 

124 

125 KERMIT A. CREECH 
126 KERMIT A. CREECH 
121 KERMIT A. CREECH 
128 KERMIT A. CREECH 
129 KERMIT A. CREECH 
130 KERMIT A. CREECH 
131 KERMIT A. CREECH 
m KERMIT A. CREECH 
133 KERMJT A. CREECH 
134 KERMIT A. CREECH 
135 KERMIT A. CREECH 
136 KERMIT A. CREECH 
m KERMIT A. CREECH 
138 

139 

140 KEVIN R. MOSES 
141 KEVIN R. MOSES 
142 KEVIN R. MOSES 
143 KEVIN R. MOSES 
144 KEVIN R. MOSES 
145 KEVIN R. MOSES 

Date 

5/5/15 

5/26/15 
614115 
7/8/15 
8/4/15 
912115 
I 015115 
I 1/4/15 

12/3/14 
117/15 
2/2/15 
314115 

3117115 
4/1/I 5 
5/5/15 
6/4/I5 
7/8/15 
8/4/I5 
9/2/15 
I 015115 
11/4/15 

12/3/14 
l/7/I5 
2/2/15 
3/4/15 

3117115 
4/1/15 
515115 
614115 
7/8/15 
814115 
912115 
I 015115 
11/4/15 

12/3/14 
117115 
2/2/15 
314115 

3/17/15 
4/1/15 

Check 
Number Description 

Monthly 
Fee 

65837 REG BO MTG 1,000.00 
65950 BACKGRAOUND CHECK 
66065 REG BO MTG 
66705 REG BO MTG 
66923 REG BO MTG 
67149 REG BO MTG 
67422 REG BO MTG 
67629 REG BO MTG 

64732 REG BO MTG 
64999 REG BO MTG 
65161 REG BO MTG 
65364 REG BO MTG 
65449 COOP ANNUAL MTG 
65568 REG BO MTG 
65 841 REG BO MTG 
66068 REG BO MTG 
66709 REG BO MTG 
66927 REG BO MTG 
67151 REG BO MTG 
67425 REG BO MTG 
67631 REG BO MTG 

64742 REG BO MTG 
65011 REG BO MTG 
65164 REG BO MTG 
65381 REG BO MTG 
65460 COOP ANNUAL MTG 
65580 REG BO MTG 
65859 REG BO MTG 
66077 REG BO MTG 
66727 REG BO MTG 
66939 REG BO MTG 
67160 REG BO MTG 
67445 REG BO MTG 
67640 REG BO MTG 

64743 REG BO MTG 
65012 REG BO MTG 
65165 REG BO MTG 
65382 REG BO MTG 
65461 COOP ANNUAL MTG 
65581 REG BO MTG 

1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 

12,000.00 

500.00 
500.00 
500.00 
500.00 

500.00 
500.00 
500.00 
500.00 
500.00 
500.00 
500.00 
500.00 

6,000.00 

1,000.00 
1,000.00 
1,000.00 
1,000.00 

1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 

12,000.00 

500.00 
500.00 
500.00 
500.00 

500.00 

Other 
Meeting 

500.00 

500.00 

500.00 

500.00 

500.00 

300.00 

Meeting 
Fees 

Per 
Mileage Diem 

9.20 

9.20 
9.20 
9.20 
9.20 
9.20 

9.20 
!I9.36 

52.64 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 
54.05 

701.24 

72.80 
74.75 
74.75 
74.75 
74.75 
74.75 
74.75 
74.75 
74.75 
74.75 
74.75 
74.75 
74.75 

969.80 

Travel Hotel Meals Insurance 
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Other 

I I5.00 

115.00 

Total 

I,009.20 
115.00 

1,009.20 
I,009.20 
1,009.20 
1,009.20 
1,009.20 
1,009.20 

12,734.36 

552.64 
554.05 
554.05 
554.05 
554.05 
554.05 
554.05 
554.05 
554.05 
554.05 
554.05 
554.05 
554.05 

7,201.24 

1,072.80 
1,074.75 
1,074.75 
1,074.75 

574.75 
1,074.75 
1,074.75 
1,074.75 
1,074.75 
1,074.75 
I,074.75 
1,074.75 
1,074.75 

13,469.80 

500.00 
500.00 
500.00 
500.00 
300.00 
500.00 



Cumberland Valley Electric 
Case No. 2016-00169 
Director Expenses 

Payee 

146 KEVIN R. MOSES 
147 KEVIN R. MOSES 

148 KEVIN R. MOSES 
149 KEVIN R. MOSES 
150 KEVIN R. MOSES 
151 KEVIN R. MOSES 
152 KEVIN R. MOSES 
153 

154 

155 KROGER 
156 SUBWAY 
157 KROGER 
158 RESTAURANT 
159 BRENDA ESTEP 
160 VISA 
161 VISA 
162 VISA 
163 VISA 
164 BRENDA ESTEP 
165 SAMANTHA MARTIN 
166 BRENDA ESTEP 
167 VISA 
168 VISA 
169 VISA 
170 VISA 
171 BRENDA ESTEP 
172 VISA 

Date 

515!15 
6/4/J 5 
7/8/15 
8/4/15 
912115 
1015115 
11/4/J 5 

10/8/J 5 
10/8/15 
11112/15 
I 1112/15 

Check 
Number Description 

65860 REG BO MTG 
66078 REG BO MTG 
66728 REG BO MTG 
66940 REG BO MTG 
67161 REG BO MTG 
67446 REG BO MTG 
67641 REG BO MTG 

55 
56 
77 
78 

BOARD MTG MEAL 
BOARD MTG MEAL 
BOARD MTG MEAL 
BOARD MTG MEAL 

12122114 64833 MILEAGE BO MEALS 
12/31/14 64966 BOARD MTG MEALS 
12/31/14 65022 BOARD MTG MEALS 
1/27/15 65093 BO MTG EXPENSES 
1/27/15 65093 BOARD MTG MEALS 
2/13/15 65242 MILEAGE BO MEALS 
3/31/15 65542 MILEAGE BO MEALS 
4/14/15 65666 MILEAGE BO MEALS 
4/19/15 65723 BOARD MTG MEALS 
5/19115 65960 BOARD MTG MEALS 
6/30/15 
7/27/15 
8/19/15 
8/19/15 

m BRENDA ESTEP 9/16/15 

66650 BOARD MTG MEALS 
66798 BOARD MTG MEALS 
67006 MILEAGE BD MEALS 
67050 BOARD MTG MEALS 
67232 MILEAGE BO MEALS 
67384 BOARD MTG MEALS 174 VISA 9/30/15 

Monthly 
Fee 

500.00 
500.00 
500.00 
500.00 
500.00 
500.00 
500.00 

6,000.00 

175 VISA 12/31/14 64966 DIRECTOR CHRISTMAS GIFTS 
176 DIRECTOR, OFFICERS, MANAGE! VAR VAR LIABILITY INSURANCE 
177 HEALTH SMART BENEFIT SOLU1 VAR VAR ADMIN INS FEES 
178 DELTADENTALOFKENTUCKY, VAR VAR DENT AL INS URAN CE 
179 NRECA GROUP BENEFITS TRUS1 VAR VAR GROUPJNSURANCE 
180 EAST KY POWER MEDICAL VAR VAR MEDICAL INSURANCE 

181 

182 

183 

184 

185 

186 

187 

188 

189 

190 

SUBTOTAL GENERAL 

TOTAL EXPENSES 85,200.00 

Other 
Meeting 

300.00 

Meeting 
Fees Mileage 

Per 
Diem Travel Hotel Meals Insurance 

42.08 
64.06 
53.09 
95.69 
23.52 

131.15 
170.59 

18.74 
233.09 

I 1.50 
I 1.50 
11.50 

177.68 
126.51 
131.64 
158.61 
23.00 

141.61 
11.50 

152.85 

3,536.76 
6,176.50 
3,584.J I 

43,911.81 

1,789.91 57,209.18 

3,300.00 2, 124.00 3,513. 72 6,600.00 2,718.60 5,225.46 2,562.87 57,209.18 

HEALTH INSURANCES 
DA VIS, LEGJSLA T!VE CONFERENCE 
TOLLIVER, ADVISORY BOARD 
FERGUSON, ADVISORY BOARD 

57,209.18 
3,763.96 
3,600.00 
3,600.00 

68,173.14 
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Other 

1,600.00 
9,314.00 

Total 

500.00 

500.00 
500.00 
500.00 
500.00 
500.00 
500.00 

6,300.00 

42.08 
64.06 
53.09 
95.69 
23.52 

131.15 
170.59 

18.74 
233.09 

11.50 
11.50 
11.50 

177.68 
126.51 
131.64 
158.61 
23.00 

141.61 
11.50 

152.85 
1,600.00 
9,314.00 
3,536.76 
6,176.50 
3,584.11 

43,911.81 

10,914.00 69,913.09 

11,029.00 179,482.83 
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Cumberland Valley Electric, Inc. 
Case No. 2016-00169 

Dues and Annual Meeting 

Account 930.20, Dues in Associated Organizations includes national dues to National 
Rural Electric Cooperative Association ('NRECA") and statewide dues to Kentucky 
Association of Electric Cooperatives ("KAEC"). 

Annual meeting scholarships, prizes, and giveaways have been removed for rate-making 
purposes. These costs are included in Account 930.40, Annual Meeting. 

The amounts have been removed as follows: 

930.4 Annual meeting expenses $2,169.15 



1 

2 

3 

4 

5 

6 

7 

8 

9 NRECA 

10 KAEC 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Payee 

Cumberland Valley Electric 
Case No. 2016-00169 

Dues in Associated Organizations 

Date 

1/7/15 

1/31/15 

Check 
Number Description 

64970 ANNUAL DUES 

65176 ANNUAL DUES 

ADJ ACCRUAL 

TOTAL 
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Amount 

28,683.00 

58,610.44 

(83.08) 

87,210.36 
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4 CUMBERLAND VALLEY ELECTRIC 
5 Case No. 2016-00169 

6 ANNUAL MEETING EXPENSES 
7 

CHECK 
8 PAYEE DATE NUMBER DESCRIPTION AMOUNT 

9 380I6 - DELPHUS LAY 3117/15 65457 NOMINATING COMMITTEE I00.00 x 
10 38 I 03 - MICHAEL BRASHEARS 3/17115 65458 NO MINA TING COMMITTEE 100.00 x 
II 38105 - JAMES MEADOWS 3/17115 65459 NOMINATING COMMITTEE 100.00 x 
12 3832I - MIKE COREY 3117115 65463 NOMINATING COMMITTEE I00.00 x 
13 38322 - JOE LEE HEMBREE 3/I 7/15 65464 NOMINATING COMMITTEE 100.00 x 
14 38398 - MRS. DELMER LESTER 3/I 7115 65466 NOMINATING COMMITTEE I00.00 x 
15 38460- PAUL BAKER 3117/15 65467 NOMINATING COMMITTEE 100.00 x 
16 I I569 - KNOX CO BD OF EDUCATION 5/19/15 65908 USE OFF MIDDLE SCHOOL GYM ANNl 500.00 
17 I I 936 - KNOX CENTRAL CHEERLEAD:E 5/19115 65909 CONCESSION ANNUAL MEETING 500.00 
18 I2854 - PEPSI-COLA BOTTLING CO 5/19/15 659I5 DRINKS ANNUAL MEETING 5I0.39 
19 13537 - CAROLYN FOLEY 5119115 65920 JANITOR ANNUAL MEETING I50.00 
20 13786-GARY LAMBERT 5/19/I5 65922 JANITOR ANNUAL MEETING I50.00 
21 I I887 - DA VIS, CHESTER A 5/28/I5 6596I ANNUAL MEETING & MILEAGE 570.I5 
22 I2407 - VANOVER, ROGER D 5/28/15 65962 ANNUAL MEETING & MILEAGE 508.63 
23 I2408 - SHELLEY, VERNON 5/28115 65963 ANNUAL MEETING & MILEAGE 554.05 
24 I28I5 - HAMPTON, ELBERT R 5/28/15 65965 ANNUAL MEETING & MILEAGE 509.20 
25 13057 - LAY, LANSFORD H 5/28115 65967 ANNUAL MEETING & MILEAGE 554.05 
26 38I44 - KERMIT A. CREECH 5/28/15 65969 ANNUAL MEETING & MILEAGE 574.75 
27 I0063 - KY ASSOC OF ELECT COOP 5/3 l/I5 66037 SETUPS 54.43 
28 . 38I45 - KEVIN R. MOSES 6/4/15 66092 SPECIAL MEET ANNUAL MEETING 6/5 300.00 
29 I0095 - CUMBERLAND VALLEY RECC 6110115 66096 SUPPLIES 24.70 x 
30 10I93 - VISA 6/30/15 66650 PRIZES 7I l.90 x 
31 10I93 - VISA 6/30/15 66650 PRIZES 732.55 x 
32 II509- WK DP 6130115 66693 ADVERTISING 225.00 
33 13659 - WEZJ/FM 6130115 667I6 ADVERTISING 220.00 
34 36355 - CHOICE RADIO CORPORATION 6/30/15 6672I ADVERTISING 444.00 
35 38003 - MOUNTAIN ADVOCATE MEDIP 6/30/I5 66759 ADVERTISING 461.18 
36 10063 - KY ASSOC OF ELECT COOP 8/3 I/15 67I77 TENT, ENTERTAINMENT, ETX\C I0,353.94 
37 6130115 EMPLOYEE LABOR AND BENEFITS 6,530.84 
38 TOTAL 25,839.76 

39 

40 REMOVE FOR RA TE-MAKING 2,I69.I5 x 

41 
42 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Cumberland Valley Electric 
Case No. 2016-00169 

Rate Case Expenses 
November 30, 2015 

Estimated rate case costs: 
Legal 
Consulting 
Advertising 
Supplies and miscellaneous 

Total 
Number of years 

Adjustment 
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$10,000 
60,000 
30,000 

5,000 

105,000 
3 

$35,000 

23 In-house labor was not included in the above adjustment as the labor would 
24 be incurred in other accounts. 
25 

26 This amount is approximately the same as other rate requests filed before this 
21 Commission. 
28 

29 The monthly amounts filed for rate case expenses will include the labor, 
30 however, this amount is not included in the above adjustment. 
31 

32 

33 



1 

2 

3 

4 

5 

6 

7 

8 
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Cumberland Valley Electric 

Case No. 2016-00169 
November 30, 2015 

g This adjustment is to remove G&T capital credits allocated during the 
10 test year. 
11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

East Kentucky Power Cooperative $ 2,489,156 



EKPC Case No. 2006-00510 
Billing Rates 
KW-SchC 
KW-SchE2 
KWH-SchB/C 
KWH-Sch E2 On-Peak 
KWH-Sch E2 Off-Peak 
IW A 1000-2999 
IW A 3000-7 499 
!WA 7500-14999 
IW A 15000-99999 
Metering Point 
Green Power 

Billing Demand 

$7.17 
$6.02 

$0.042882 
$0.053279 
$0.044554 

$1,088 
$2,737 
$3,292 
$5,310 

$144 
$0.023750 

Total KWH Billing 
Power Factor Schedule E 

Cumberland Valley Electric 
Case No. 2016-00169 

Purchased Power 
November 30, 2015 

~ On-Peak Off-Peak 
Energy 
Charges 

Green 
Power 

Metering 
Point 

December 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

Total 

617,140 

835,106 

952,755 

753,698 

426,680 

385,196 

504,476 

513,494 

495,687 

474,791 

451,494 

575,831 

1,126,358 

1,315,780 

1,319,560 

993,398 

732,366 

1,024,854 

1,216,333 

1,300,810 

1,208,911 

1,029,046 

765,777 

847,525 

Nonmalized In EKPC Case No. 2008-00409 

6.986 348 .Q mm 

1, 170,010 2,296,368 

1,404,436 2,720,216 

1,430,523 2,750,083 

1,053,634 2,047,032 

752,580 1,484,946 

623,264 1,648, 118 

664,343 1,880,676 

716,832 2,017,642 

660, 149 1,869,061 

592,744 1,621,791 

772,133 1,537,910 

865,545 1,713,071 

55 

55 

55 

55 

55 

55 

55 

55 

55 

55 

55 

55 

2,592 

2,592 

2,592 

2,592 

2,592 

2,448 

2,448 

2,448 

2,448 

2,448 

2,448 

2,448 

Substation Charge 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

.Q 

.Q 

8,211 

8,211 

8,211 

8,211 

8,211 

8,211 

8,211 

8,211 

8,211 

8,211 

8,211 

8,211 

46,088 

46,088 

46,088 

46,088 

46,088 

42,796 

42,796 

42,796 

42,796 

42,796 

42,796 

42,796 

Normalized Adjustment 

5,310 

5,310 

5,310 

5,310 

5,310 

5,310 

5,310 

5,310 

5,310 

5,310 

5,310 

5,310 

Total from 
Base Rates 

59,609 2,975, 764 

59,609 3,617,578 

59,609 3,765,094 

59,609 2,862,986 

59,609 1,973,881 

56,317 2,092,133 

56,317 2,443,972 

56,317 2,589,956 

56,317 2,423,567 

56,317 2,155,402 

56,317 2,048,223 

56,317 2,347,721 

Fuel 
Adjustment 

(37,919) 

(186,080) 

(169,487) 

(171,712) 

(169,424) 

(243,204) 

(89,820) 

(110,982) 

(134,650) 

(117,425) 

(141,395) 

(126,849) 

~ ~ !1 G98947\ 

675 804 31,279,093 

(2,713) 

(2,656) 

(2,686) 

(2,635) 

(2.712) 

(3,060) 

(3,238) 

(3,289) 

(3,230) 

(3,246) 

(3.277) 

(3,343) 
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Environmental 
Surcharge 

497 ,956 3,433,088 

476,284 3,905, 126 

491,511 4,084,432 

309,221 2,997,860 

196,683 1,998,428 

266,978 2, 112,847 

425,853 2,776,767 

457,113 2,932,798 

364, 156 2,649,843 

331,163 2,365,894 

325,488 2,229,039 

411,075 2,628,604 



Exhibit 13 
page 2 of 3 

Witness: Jim Adkins 

Cumberland Valley Electric 
Case No. 2016-00169 

Purchased Power 
Test Year Billing Determinants 

November 30, 2015 

Billing Demand Total KWH Billing 

Schedule E Total Green Metering Substation Charge 

Schedule E On-Peak Off-Peak Kwh Power Point 1000 3000 7500 15000 

December 102,515 21, 140,755 26,260,493 47,401,248 2,300 18 0 3 14 1 

January 138,722 24,696,025 31,522,111 56,218, 136 2,300 18 0 3 14 1 

February 158,265 24,766,977 32, 107,619 56,874,596 2,300 18 0 3 14 1 

March 125,199 18,645,216 23,648,461 42,293,677 2,300 18 0 3 14 1 

April 70,877 13,745,870 16,891,404 30,637,274 2,300 18 0 3 14 1 

May 63,986 19,235,617 13,988,947 33,224,564 2,300 17 0 3 13 

June 83,800 22,829,495 14,910,973 37,740,468 2,300 17 0 3 13 1 

July 85,298 24,415,064 16,089,065 40,504,129 2,300 17 0 3 13 1 

August 82,340 22,690,202 14,816,838 37,507,040 2,300 17 0 3 13 1 

September 78,869 19,314,298 13,303,956 32,618,254 2,300 F 0 3 13 1 

October 74,999 14,372,963 17,330,268 31,703,231 2,300 17 0 3 13 1 

November 95,653 15,907,230 19,426,886 35,334,116 2,300 17 0 3 13 1 

Total 1,160,523 241,759,712 240,297,021 482,056,733 27,600 209 0 36 161 12 



Cumberland Valley Electric 
Case No. 2016-00169 
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Analysis of Fuel Adjustment and Environmental Surcharge 
November 30, 2015 

An analysis of fuel adjustment and environmental surcharge as purchased 
and passed on to consumers as follows: 

Sales Purchased 
Fuel Environmental Fuel Environmental 

Month Adjustment Surcharge Adjustment Surcharge 

July (93,896) 433,383 (40,632) 497,956 
August (47,327) 574,007 (188,736) 476,284 
September (192,520) 502,248 (172, 173) 491,511 
October (113,232) 350,914 (174,347) 309,221 
November (173,858) 246,850 (172, 136) 196,683 
December (220,781) 211,941 (246,264) 266,978 
January (242, 124) 317,574 (93,058) 425,853 
February (69,219) 466,435 (114,271) 457,113 
March (89,934) 430,735 (137,880) 364,156 
April (128,033) 334,548 (120,671) 331, 163 
May (131 ,233} 362,226 (144,672} 325,488 
June (163.903) 417,428 (130, 192) 411,075 

Total (1,666,060) 4,648,290 (1,735,032) 4,553,481 

The fuel purchased and environmental surcharge from East Kentucky Power 
Cooperative is passed on to the consumers using the Fuel Adjustment and 
Environmental Procedures established by this Commission. 



Normalized Revenue 

Test Year base rate revenues 

Adjustment 

CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2016-00169 

NORMALIZED REVENUE 
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Witness: James Adkins 

$ 41,190,120 

41,038,598 

$ 151,522 



2 Sch I 
3 

4 Residential 
5 

6 November 22,015 
7 December 22,013 
8 January 21,988 
9 February 22,018 

10 March 21,974 
11 April 21,914 
12 May 21,809 
13 June 21,779 
14 July 21,786 
15 August 21,802 
16 September 21,767 
17 October 21,790 
18 November 21,766 
19 

20 Average 21,879 
21 
22 Increase ~ 
23 
24 Test year base revenue 27,951,430 
25 kwh useage 300,860,320 
26 
27 Average per kwh 0.09291 
28 
29 Total billings 262,406 
30 
31 Average monthly kwh use 1,147 

CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2016-00169 

YEAR END CUSTOMER ADJUSTMENT 

Sch I Sch II Sch II 

Small Small 
Pregaid Commercial Commercial 

39 1,331 138 
46 1,336 138 
73 1,341 138 
92 1,330 137 
98 1,330 136 

112 1,330 138 

139 1,329 137 

159 1,331 136 
181 1,330 135 
202 1,329 138 
235 1,327 141 
242 1,326 140 
267 1,328 140 

145 1,331 138 

12.2. Ql ~ 

169,300 1,493,911 836,667 

1,734,061 14,488,863 7,393,144 

0.09763 0.10311 0.11317 

1,846 15,967 1,654 

939 907 4,470 

Sch Ill Sch IV 

Schools & Large 

Churches Power 

48 3 
48 3 
48 1 
48 1 
48 1 
48 1 

48 1 

48 1 

48 1 
49 2 
48 1 
48 1 
48 1 

48 1 

Q Q 

1,269,444 1,139,143 

15,867,403 16,450,200 

0.08000 0.06925 

577 15 

27,500 1,096,680 
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Sch IV-A Sch VI 
Large Power Outdoor 

Rate Lights 

82 11,057 

81 11,059 
85 11,065 
82 11,058 

82 11,026 
83 11,019 
82 11,023 

83 11,040 

84 11,059 
83 11,074 
81 11,082 
79 11,095 
79 11,090 

82 11,057 

Q1 33 

6,806,613 1,333,495 
90,899,192 11,317,722 

0.07488 0.11782 

984 132,690 

92,377 85 



2 Sch I 
3 

4 Residential 
32 
33 Increase in consumers, times average use, 
34 times average rate, times 12 months, 
35 equals additional revenues 
36 
37 Increase in revenues (144,441) 
38 
39 Increase in consumers, times average use, 
40 times average cost per kwh purchased, 
41 times 12 months, 
42 equals additional power cost 
43 
44 Increase in power cost (100,936) 
45 
46 Net increase (43,505) 
47 
48 Adjustment (25,925) 

49 

50 

51 Base power cost 
52 Kwh purchased 
53 Cost per kwh purchased 
54 

55 

CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2016-00169 

YEAR END CUSTOMER ADJUSTMENT 

Sch I Sch II Sch II 

Small Small 

Pregaid Commercial Commercial 

134,266 (3,368) 12,140 

89,283 (2,121) 6,965 

44,983 (1,247) 5,176 

31,296,277 

482,056, 733 

0.06492 

Sch Ill Sch IV 

Schools & Large 

Churches Power 

0 0 

0 0 

0 0 
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Sch IV-A Sch VI 

Large Power Outdoor 

Rate Lights 

(249,022) 3,980 

(215,905) 2,193 

(33,118) 1,787 



DISTRIBUTION DISTRIBUTION 

COOPERATIVE NAME OPERATION MAINTENANCE 

PER CONSUMER PER CONSUMER 

BIG SANDY RECC 83 120 

BLUE GRASS ENERGY COOP 51 118 
CLARK ENERGY COOP 93 153 

CUMBERLAND VALLEY ELECTRIC 60 124 

FARMERS RECC 70 119 

FLEMING-MASON ENERGY 75 120 

GRAYSON RECC 72 208 

INTER-COUNTY ENERGY 108 74 

JACKSON ENERGY COOP 90 118 

LICKING VALLEY RECC 105 158 

NOLIN RECC 126 112 

OWEN EC 79 69 

SALT RIVER ELECTRIC 53 62 

SHELBY ENERGY COOP 95 165 

SOUTH KENTUCKY RECC 63 123 

TAYLOR COUNTY RECC 72 74 

EKPC GROUP AVERAGE 81 120 

JACKSON PURCHASE ENERGY 93 111 

KENERGY CORP 71 151 

MEADE COUNTY RECC 103 107 

BIG RIVERS GROUP AVERAGE 89 123 

HICKMAN-FULTON COUNTIES RECC 166 382 

PENNYRILE RECC 106 94 

TRI-COUNTY EMC 95 117 

WARRENRECC 86 90 

WEST KENTUCKY RECC 101 161 

TVA GROUP AVERAGE 111 169 

OVERALL AVERAGE 88 130 

TOTAL 

2015 
KENTUCKY ELECTRIC COOPERATIVES 

OPERATING EXPENSE STATISTICAL COMPARISONS 
AVERAGE ANNUAL BASIS 

CONSUMER CONSUMER ADM. &GEN. TOTAL 

OP. &MAINT. ACCOUNTING INFORMATION EXPENSE EXPENSE 

PER CONSUMER PER CONSUMER PER CONSUMER PER CONSUMER PER CONSUMER 

203 67 4 102 376 

169 47 14 81 311 

246 56 10 54 366 

184 84 4 65 337 

189 44 5 86 324 

195 68 6 63 332 

280 73 16 134 503 

182 66 16 86 350 

208 61 17 95 381 

263 52 1 85 401 

238 72 21 125 456 

148 65 11 78 302 

115 36 6 65 222 

260 27 24 68 379 

186 56 6 59 307 

146 52 1 56 255 

201 58 10 81 350 

204 44 2 79 329 

222 79 5 80 386 

210 55 5 63 333 

212 59 4 74 349 

548 61 6 229 844 

200 52 12 87 351 

212 50 13 45 320 

176 57 13 84 330 

262 72 4 81 419 

280 58 10 105 453 

218 58 9 85 370 

NUMBER MILES NUMBER OF MILES OF CONSUMERS DENSITY 

OF OF CONSUMERS LINE PER PER CONSUMERS 

EMPLOYEES LINE BILLED EMPLOYEE EMPLOYEE PER MILE 

42 1.037 13.053 25.0 311 13.0 
100 4.731 56584 47.3 566 12.0 
52 3,085 26,085 59.3 502 8.5 

49 2,643 23,586 53.9 481 8.9 

62 3,632 24,987 59.0 403 6.9 

49 3,595 24,010 73.4 490 6.7 

47 2.465 15,344 52.5 326 6.2 

69 3,875 25,686 56.2 372 6.6 

121 5,701 51,359 47.1 424 9.0 

44 2,062 17,323 46.9 394 8.4 

98 3.023 34.658 30.8 354 11 .5 

129 4,522 59.409 35.1 461 13.1 

72 4,151 49,401 57..7 686 11.9 

41 2,126 15,854 51 .9 387 7.5 

144 6,813 66,763 47.3 464 9.8 

54 3,248 26,104 60.0 483 8.0 

73 3,544 33,138 48.5 454 9.4 

71 2,945 29,364 41 .5 414 10.0 

146 7.130 56,406 48.8 386 7.9 

62 3.216 29.166 52.0 470 9.1 

93 4,430 38,312 47.6 412 8.6 

15 729 3.726 48.6 248 5.1 

119 5.124 47,426 43.1 399 9.3 

126 5.483 51,303 43.5 407 9.4 

157 5.658 62,658 36.0 399 11 .1 

93 4,124 38,541 44.3 414 9.4 

102 4,224 40,731 41.4 399 9.6 

82 3,797 35,367 46.3 431 9.3 
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DISTRIBUTION DISTRIBUTION 

COOPERATIVE NAME OPERATION MAINTENANCE 

PER MILE PER MILE 

BIG SANDY RECC 1045 1,510 

BLUE GRASS ENERGY COOP 610 1 411 

CLARK ENERGY COOP 786 1,294 

CUMBERLAND VALLEY ELECTRIC 535 1,107 

FARMERS RECC 482 819 

FLEMING-MASON ENERGY 501 801 

GRAYSON RECC 448 1,295 

INTER-COUNTY ENERGY 716 491 

JACKSON ENERGY COOP 811 1,063 

LICKING VALLEY RECC 882 1,327 

NOLIN RECC 1445 1,284 

OWEN EC 1038 907 

SALT RIVER ELECTRIC 631 738 

SHELBY ENERGY COOP 708 1,230 

SOUTH KENTUCKY RECC 617 1,205 

TAYLOR COUNTY RECC 579 595 

EKPC GROUP AVERAGE 740 1,067 

JACKSON PURCHASE ENERGY 927 1,107 

KENERGY CORP 562 1,195 

MEADE COUNTY RECC 934 970 

BIG RIVERS GROUP AVERAGE 808 1,091 

HICKMAN-FULTON COUNTIES RECC 848 1,952 

PENNYRILE RECC 981 870 

TRI-COUNTY EMC 889 1,095 

WARREN RECC 952 997 

WEST KENTUCKY RECC 944 1,505 

TVA GROUP AVERAGE 923 1,284 

OVERALL AVERAGE 786 1,115 

Revised: 6-3-16 

2015 
KENTUCKY ELECTRIC COOPERATIVES 

OPERATING EXPENSE STATISTICAL COMPARISONS 
AVERAGE ANNUAL BASIS 

TOTAL CONSUMER CONSUMER ADM. &GEN. TOTAL 

OP. & MAINT. ACCOUNTING INFORMATION EXPENSE EXPENSE 

PER MILE PER MILE PER MILE PER MILE PER MILE 

2,555 843 50 1,284 4,732 
2,021 562 167 969 3,719 

2,080 474 85 457 3,096 

1,642 750 36 580 3,008 

1,301 303 34 592 2,230 

1,302 454 40 421 2,217 

1,743 454 100 834 3,131 

1,207 437 106 570 2, 320 

1,874 550 153 856 3,433 

2,209 437 8 714 3,368 

2,729 825 241 1,433 5,228 

1,945 854 145 1,025 3,969 

1,369 428 71 774 2,642 

1,938 201 179 507 2,825 

1,822 549 59 578 3,008 

1,174 418 8 450 2,050 

1,807 534 93 753 3,187 

2,034 439 20 788 3,281 

1,757 625 40 633 3,055 

1,904 499 45 571 3,019 

1,899 521 35 664 3,119 

2,800 312 31 1,170 4,313 

1,851 481 111 805 3,248 

1,984 468 122 421 2,995 

1,949 631 144 930 3,654 

2,449 673 37 757 3,916 

2,207 513 89 817 3,626 

1,901 528 85 755 3,269 

NUMBER MILES RESIDENTIAL TOTAL AVERAGE 

OF OF CONSUMERS RESIDENTIAL MONTHLY 

EMPLOYEES LINE BILLED REVENUES RES'LREV 

42 1,037 11,960 18,679,347 130.2 
100 4,731 53808 83 902 592 . 129.9 
52 3,085 24,317 36,458,088 124.9 

49 2,643 21,982 31,119,699 118.0 

62 3,632 23,087 31 ,985,735 115.5 

49 3,595 22,308 30,262,759 113.1 

47 2,465 14,117 23,009,195 135.8 

69 3,875 24,170 37,622,733 129.7 

121 5,701 47,664 75,406,746 131 .8 

44 2,062 16,212 20,838,229 107.1 

98 3,023 32,678 48,140,251 122.8 

129 4,522 56,754 83,000,218 121 .9 

72 4,151 46,290 66,444,049 119.6 

41 2,126 15,214 24,385,887 133.6 

144 6,813 60,801 82,959,317 113.7 

54 3,248 22,935 29,711 ,247 108.0 

73 3,544 30,894 45,245,381 122.0 

71 2,945 25,347 37,547,205 123.4 

146 7,130 45,587 72,523,048 132.6 

62 3,216 27,038 35,511,355 109.5 

93 4,430 32,657 48,527,203 123.8 

15 729 2,880 5,391,652 156.0 

119 5,124 42,345 67,028,690 131 .9 

126 5,483 41,625 65,431 ,598 131 .0 

157 5,658 52,123 92,518,423 147.9 

93 4,124 30,319 54,783,894 150.6 

102 4,224 33,858 57,030,851 140.4 

82 3,797 31,732 48, 110,815 126.4 
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 
TRI-COUNTY 
WARREN 
WEST KENTUCKY 

AVERAGE TVA 

OVERALL AVERAGE 

2015 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

STATISTICAL COMPARISONS 

2015 2014 2013 2012 

$376 $371 $363 $335 
311 313 307 307 
366 332 334 315 
337 327 315 314 
324 322 336 291 
332 341 351 ' 357 
503 559 481 492 
350 358 343 347 
381 374 372 377 
401 397 354 331 
456 479 409 402 
302 297 295 291 
222 220 229 216 
379 363 356 349 
307 291 284 264 
255 250 246 245 

$350 $336 $328 $325 

329 359 340 $334 
386 377 379 352 
333 337 313 315 

$349 $345 $333 $340 

844 798 731 $648 
351 342 333 319 
320 312 302 297 
330 330 341 347 
419 428 392 334 

$453 $419 $390 $419 

$370 $355 $341 $346 

% CHANGE 
2011 FROM 2011 

$328 14.6 % 
319 -2.5 
303 20.8 
301 12.0 
300 8.0 
329 0.9 
476 5.7 
349 0.3 
371 2.7 
317 26.5 
411 10.9 
289 4.5 
231 -3.9 
348 8.9 
280 9.6 
244 4.5 

$319 9.7 % 

$353 -6.8 % 
362 6.6 
302 10.3 

$329 6.1 % 

$759 11 .2 % 
325 8.0 
290 10.3 
345 -4.3 
370 13.2 

$357 26.9 % 

$329 12.5 % 
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 
TRI-COUNTY 
WARREN 
WEST KENTUCKY 

AVERAGE TVA 

OVERALL AVERAGE 

2015 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 

2015 2014 2013 2012 

$4,732 $4,702 $4,621 $4,280 
3,719 3,725 3,646 3,627 
3,096 2,814 2,840 2,682 
3,008 2,927 2,830 2,824 
2,230 2,211 2,307 1,996 
2,217 2,273 2,341 2,382 
3, 131 3,472 2,988 3,047 
2,320 2,387 2,285 2,326 
3,433 3,383 3,368 3,410 
3,368 3,359 3,001 2,818 
5,228 5,448 4,613 4,484 
3,969 3,857 3,790 3,728 
2,642 2,606 2,702 2,539 
2,825 2,676 2,608 2,548 
3,008 2,852 2,780 2,590 
2,050 2,006 1.972 1,960 

$3,187 $3,044 $2,953 $2,946 

$3,281 $3,577 $3,400 $3,340 
3,055 2,964 2,977 2,759 
3,019 3,029 3,015 3,032 

$3,119 $3,130 $3,044 $3,087 

$4,313 $4,069 $3,708 $3,395 
3,248 3,165 3,080 2,945 
2,995 2,897 2,800 2,761 
3,654 3,623 3,712 3,742 
3,916 4,000 3,661 3,128 

$3,626 $3,391 $3,195 $3,374 

$3,269 $3,127 $3,014 $3,052 

% CHANGE 
2011 FROM 2011 

$4,207 12.5 % 
3,779 -1.6 
2,595 19.3 
2,727 10.3 
2,061 8.2 
2,209 0.4 
2,963 5.7 
2,341 -0.9 
3,348 2.5 
2,710 24.3 
4,527 15.5 
3,693 7.5 
2,711 -2.5 
2,542 11.1 
2,751 9.3 
1,948 5.2 

$2,919 9.2 % 

$3,532 -7.1 % 
2,837 7.7 
2,892 4.4 

$2,970 5.0 % 

$4,037 6.8 % 
3,000 8.3 
2,674 12.0 
3,695 -1.1 
3,462 13.1 

$3,000 20.9 % 

$2,944 11.0 % 
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 
TRI-COUNTY 
WARREN 
WEST KENTUCKY 

AVERAGE TVA 

OVERALL AVERAGE 

2015 
KENTUCKY ELECTRIC COOPERATIVES 

DENSITY CONSUMERS PER MILE 
STATISTICAL COMPARISONS 

2015 2014 2013 2012 

13.0 13.0 13.0 13.0 
12.0 11 .9 11.9 11.8 
8.5 8.5 8.5 8.5 
8.9 9.0 9.0 9.0 
6.9 6.9 6.9 6.9 
6.7 6.7 6.7 6.7 
6.2 6.2 6.2 6.2 
6.6 6.7 6.7 6.7 
9.0 9.1 9.1 9.0 
8.4 8.5 8.5 8.5 

11 .5 11.4 11.3 11.2 
13.1 13.0 12.9 12.8 
11.9 11.9 11.8 11.8 
7.5 7.4 7.3 7.3 
9.8 9.8 9.8 9.8 
8.0 8.0 8.0 8.0 

9.4 9.3 9.3 9.3 

10.0 10.0 10.0 10.0 
7.9 7.9 7.9 7.8 
u 9.0 9.6 9.6 

8.6 8.7 8.7 8.7 

5.1 5.1 5.1 5.2 
9.3 9.3 9.3 9.2 
9.4 9.3 9.3 9.3 

11.1 11 .0 10.9 10.8 
9.4 9.4 9.3 9.4 

9.6 9.6 9.6 9.5 

9.3 9.3 9.3 9.3 

% CHANGE 
2011 FROM 2011 

13.0 0.0 % 
11 .8 1.7 
8.6 -1.2 
9.1 -2.2 
6.9 0.0 
6.7 0.0 
6.2 0.0 
6.7 -1.5 
9.0 0.0 
8.6 -2.3 

11 .0 4.5 
12.8 2.3 
11.7 1.7 
7.3 2.7 
9.8 0.0 
8.0 0.0 

9.3 1.1 % 

10.0 0.0 % 
7.8 1.3 
9.6 -5.2 

8.7 -1.1 % 

5.3 -3.8 % 
9.2 1.1 
9.2 2.2 

10.7 3.7 
9.4 0.0 

9.5 1.1 % 

9.3 0.0 % 
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2015 
KENTUCKY ELECTRIC COOPERATIVES 

MILES OF LINE 
STATISTICAL COMPARISONS 

%CHANGE 
COOPERATIVE 2015 2014 2013 2012 2011 FROM 2011 

BIG SANDY 1,037 1,034 1,035 1,033 1,030 0.7 % 
BLUE GRASS ENERGY 4,731 4,710 4,693 4,682 4,650 1.7 
CLARK ENERGY COOP 3,085 3,066 3,056 3,052 3,042 1.4 
CUMBERLAND VALLEY 2,643 2,639 2,633 2,626 2,614 1.1 
FARMERS 3,632 3,624 3,615 3,602 3,591 1.1 
FLEMING-MASON 3,595 3,582 3,575 3,560 3,550 1.3 
GRAYSON 2,465 2,470 2,478 2,485 2,485 -0.8 
INTER-COUNTY 3,875 3,834 3,803 3,779 3,765 2.9 
JACKSON ENERGY 5,701 5,685 5,673 5,668 5,676 0.4 
LICKING VALLEY 2,062 2,057 2,053 2,047 2,039 1.1 
NOLIN 3,023 3,017 3,011 3,011 2,991 1.1 
OWEN 4,522 4,530 4,522 4,514 4,509 0.3 
SALT RIVER ELECTRIC 4, 151 4,123 4,095 4,068 4,040 2.7 
SHELBY ENERGY 2,126 2, 121 2,109 2,104 2,097 1.4 
SOUTH KENTUCKY 6,813 6,787 6,771 6,759 6,755 0.9 
TAYLOR COUNTY 3,248 3,236 3,230 3,218 3,210 12 

TOTAL EKPC 56,709 56,352 56,208 56,044 . 55,869 1.5 % 

JACKSON PURCHASE 2,945 2,939 2,932 2,923 2,918 0.9 % 
KENERGY 7,130 7, 113 7,084 7,068 7,047 1.2 
MEADE COUNTY 3,216 3,224 2,982 2,970 2.974 §j_ 

TOTAL BIG RIVERS 13,291 12,998 12,961 12,939 12,893 3.1 % 

HICKMAN-FULTON 729 726 727 704 691 5.5 % 
PENNYRILE 5,124 5,095 5,079 5,092 5,089 0.7 
TRI-COUNTY 5,483 5,464 5,458 5,451 5,449 0.6 
WARREN 5,658 5,645 5,632 5,623 5,626 0.6 
WEST KENTUCKY 4,124 4, 118 4 111 4,091 4,079 Ll 

TOTAL TVA 21,118 21,007 20,961 20,934 20,926 0.9 % 

OVERALL TOTAL 91, 118 90,357 90,130 89,917 89,688 1.6 % 
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2015 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL AVERAGE NUMBER OF CONSUMERS BILLED 
STATISTICAL COMPARISONS 

COOPERATIVE 2015 2014 2013 2012 2011 

BIG SANDY 13,053 13, 102 13, 177 13, 199 13,213 
BLUE GRASS ENERGY 56,584 56,075 55,725 55,297 55,087 
CLARK ENERGY COOP 26,085 25,989 25,985 25,980 26,041 
CUMBERLAND VALLEY 23,586 23,619 23,659 23,613 23,684 
FARMERS 24,987 24,894 24,816 24,710 24,683 
FLEMING-MASON 24,010 23,885 23,833 23,758 23,827 
GRAYSON 15,344 15,338 15,391 15,389 15,470 
INTER-COUNTY 25,686 25,568 25,328 25,338 25,250 
JACKSON ENERGY 51,359 51,435 51,360 51,250 51,224 
LICKING VALLEY 17,323 17,400 17,408 17,426 17,428 
NOLIN 34,658 34,314 33,957 33,580 32,948 
OWEN 59,409 58,840 58,095 57,809 57,596 
SALT RIVER ELECTRIC 49,401 48,851 48,320 47,805 47,411 
SHELBY ENERGY 15,854 15,638 15,457 15,360 15,315 
SOUTH KENTUCKY 66,763 66,530 66,272 66,327 66,361 
TAYLOR COUNTY 26, 104 25,958 25,888 25.728 25,613 

TOTAL EKPC 530,206 524,671 522,569 521,151 520,484 

JACKSON PURCHASE 29,364 29,293 29,313 29,241 29, 199 
KENERGY 56,406 55,932 55,677 55,419 55,210 
MEADE COUNTY 29. 166 28,985 28.730 28,592 28,478 

TOTAL BIG RIVERS 114,936 113,720 113,252 112,887 112,410 

HICKMAN-FULTON 3,726 3,702 ·3,687 3,689 3,675 
PENNYRILE 47,426 47, 154 46,976 47,013 46,965 
TRI-COUNTY 51,303 50,720 50,612 50,679 50,240 
WARREN 62,658 61,958 61,316 60,641 60,265 
WEST KENTUCKY 38,541 38,483 38,398 38,310 38, 154 

TOTAL TVA 203,654 200,989 200,332 199,299 199,224 

OVERALL TOTAL 848,796 839,380 836,153 833,337 832,118 

% CHANGE 
FROM 2011 

-1 .2 % 
2.7 
0.2 

-0.4 
1.2 
0.8 

-0.8 
1.7 
0.3 

-0.6 
5.2 
3.1 
4.2 
3.5 
0.6 
~ 

1.9 % 

0.6 % 
2.2 
2.4 

2.2 % 

1.4 % 
1.0 
2.1 
4.0 
iQ 

2.2 % 

2.0 % 

Exhibit 16 
Page 7 of 18



 2015
KENTUCKY ELECTRIC COOPERATIVES

TOTAL RESIDENTIAL REVENUES
STATISTICAL COMPARISONS

% CHANGE

COOPERATIVE 2015 2014 2013 2012 2011 FROM 2011

BIG SANDY $18,679,347 $20,352,830 $20,214,344 $18,915,867 $19,254,338 -3.0 %
BLUE GRASS ENERGY 83,902,592 90,335,203 86,731,904 82,219,020 85,884,006 -2.3
CLARK ENERGY COOP 36,458,088 39,274,668 37,408,399 35,261,019 36,708,481 -0.7
CUMBERLAND VALLEY 31,119,699 32,804,899 31,849,912 30,386,944 31,460,869 -1.1
FARMERS 31,985,735 35,189,349 34,021,119 31,180,284 32,782,120 -2.4
FLEMING-MASON 30,262,759 32,135,777 31,290,157 29,690,084 28,199,358 7.3
GRAYSON 23,009,195 24,408,364 23,854,195 21,816,428 21,978,172 4.7
INTER-COUNTY 37,622,733 42,209,063 39,836,984 36,934,661 38,974,091 -3.5
JACKSON ENERGY 75,406,746 84,922,276 81,972,647 77,832,875 81,135,113 -7.1
LICKING VALLEY 20,838,229 22,943,939 22,724,114 21,314,628 21,839,711 -4.6
NOLIN 48,140,251 53,001,534 51,335,752 47,495,013 48,149,006 0.0
OWEN 83,000,218 87,221,855 79,439,125 79,578,364 79,163,922 4.8
SALT RIVER ELECTRIC 66,444,049 71,348,351 69,064,012 65,507,556 66,517,122 -0.1
SHELBY ENERGY 24,385,887 26,276,277 25,519,497 23,937,841 25,853,776 -5.7
SOUTH KENTUCKY 82,959,317 90,207,014 86,420,326 80,375,682 84,493,130 -1.8
TAYLOR COUNTY 29,711,247 32,121,022 30,403,252 28,434,719 29,703,937 0.0

TOTAL EKPC $723,926,092 $752,085,739 $710,880,985 $732,097,152 $725,664,973 -0.2 %

JACKSON PURCHASE $37,547,205 $39,086,440 $34,338,887 $31,043,685 $29,070,144 29.2 %
KENERGY 72,523,048 74,095,848 65,362,048 58,093,381 56,283,522 28.9
MEADE COUNTY 35,511,355 36,725,209 31,876,222 27,769,525 27,479,674 29.2

TOTAL BIG RIVERS $145,581,608 $131,577,157 $116,906,591 $112,833,340 $114,563,582 27.1 %

HICKMAN-FULTON $5,391,652 $5,688,518 $5,499,579 $5,599,551 $5,999,873 -10.1 %
PENNYRILE 67,028,690 71,535,238 66,136,309 62,724,839 65,110,934 2.9
TRI-COUNTY 65,431,598 69,404,761 64,475,661 62,236,827 65,426,019 0.0
WARREN 92,518,423 96,944,907 87,750,045 86,515,348 89,954,828 2.8
WEST KENTUCKY 54,783,894 57,249,601 53,582,845 54,479,631 57,812,187 -5.2

TOTAL TVA $285,154,257 $277,444,439 $271,556,196 $284,303,841 $284,036,188 0.4 %

OVERALL TOTAL $1,154,661,957 $1,161,107,335 $1,099,343,772 $1,129,234,333 $1,124,264,743 2.7 %

Revised:  6-3-16
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DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

KENTUCKY ELECTRIC COOPERATIVES 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

2015 - 2014 ANNUAL COMPARISON 

AVERAGE EXPENSE PER CONSUMER 
EKPC 

2015 2014 CHANGE 

$ 81 .00 $ 78.00 $ 3.00 DISTRIBUTION OPERATION 
$ 120.00 $ 120.00 $ DISTRIBUTION MAINTENANCE 
$ 58.00 $ 59.00 $ (1 .00) ACCOUNTING 
$ 10.00 $ 13.00 $ (3.00) CONSUMER INFORMATION 
$ 81 .00 $ 80.00 $ 1.00 ADMINISTRATION 

$ 350.00 $ 350.00 $ TOTAL PER CONSUMER 

OTHER STATISTICAL INFORMATION 

1,173 1,172 1 NUMBER OF EMPLOYEES 
56,709 56,515 194 MILES OF LINE 

530,206 527,436 2,770 CONSUMERS BILLED 
48.5 48.4 0.1 MILES OF LINE PER EMPLOYEE 
454 452 2 CONSUMER PER EMPLOYEE 
9.4 9.3 0.1 DENSITY CONSUMERS PER MILE 

AVERAGE EXPENSE PER CONSUMER 
BIG RIVERS 

2015 2014 CHANGE 

$ 89.00 $ 95.00 $ (6.00) DISTRIBUTION OPERATION 
$ 123.00 $ 125.00 $ (2 .00) DISTRIBUTION MAINTENANCE 
$ 59.00 $ 59.00 $ ACCOUNTING 
$ 4.00 $ 7.00 $ (3.00) CONSUMER INFORMATION 
$ 74.00 $ 72.00 $ 2.00 ADMINISTRATION 

$ 349.00 $ 358.00 $ (9.00) TOTAL PER CONSUMER 

OTHER STATISTICAL INFORMATION 

279 284 (5) NUMBER OF EMPLOYEES 
13,291 13,276 15 MILES OF LINE 

114,936 114,210 726 CONSUMERS BILLED 
47.6 46.6 1.0 MILES OF LINE PER EMPLOYEE 
412 401 11 CONSUMER PER EMPLOYEE 
8.6 8.6 0.0 DENSITY CONSUMERS PER MILE 

AVERAGE EXPENSE PER CONSUMER 
TVA 

2015 2014 CHANGE 

$ 111 .00 $ 106.00 $ 5.00 
$ 169.00 $ 176.00 $ (7.00) 
$ 58.00 $ 56.00 $ 2.00 
$ 10.00 $ 11 .00 $ (1 .00) 
$ 105.00 $ 93.00 $ 12.00 

$ 453.00 $ 442.00 $ 11.00 

OTHER STATISTICAL INFORMATION 

510 512 (2) 
21 ,118 21,048 70 

203,654 202,017 1,637 
41.4 41.3 0.1 
399 396 3 
9.6 9.6 0.0 

AVERAGE EXPENSE PER CONSUMER 
OVERALL AVERAGE 

2015 2014 CHANGE 

$ 88.00 $ 86.00 $ 2.00 
$ 130.00 $ 132.00 $ (2.00) 
$ 58.00 $ 59.00 $ (1 .00) 
$ 9.00 $ 12.00 $ (3.00) 
$ 85.00 $ 82.00 $ 3.00 

$ 370.00 $ 371.00 ($1.00) 

OTHER STATISTICAL INFORMATION 

1962 1968 (6) 
91 ,118 90,839 279 

848,796 843,663 5,133 
46.3 46.2 0.1 
431 429 2 
9.3 9.3 0.0 
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DISTRIBUTION DISTRIBUTION 

COOPERATIVE NAME OPERATION MAINTENANCE 

PER CONSUMER PER CONSUMER 

BIG SANDY RECC 74 125 
BLUE GRASS ENERGY COOP 48 113 
CLARK ENERGY COOP 68 137 

CUMBERLAND VALLEY ELECTRIC 61 115 

FARMERS RECC 67 119 

FLEMING-MASON ENERGY 83 118 

GRAYSON RECC 76 263 

INTER-COUNTY ENERGY 103 80 

JACKSON ENERGY COOP 91 114 

LICKING VALLEY RECC 107 143 
NOLIN RECC 107 141 

OWEN EC 86 63 

SALT RIVER ELECTRIC 57 57 
SHELBY ENERGY COOP 90 135 

SOUTH KENTUCKY RECC 59 116 
TAYLOR COUNTY RECC 74 74 

EKPC GROUP AVERAGE 78 120 

JACKSON PURCHASE ENERGY 108 112 
KENERGY CORP 74 156 

MEADE COUNTY RECC 104 106 

BIG RIVERS GROUP AVERAGE 95 125 

HICKMAN-FULTON COUNTIES RECC 151 391 

PENNYRILE RECC 99 109 

TRI-COUNTY EMC 96 105 

WARRENRECC 89 87 

WEST KENTUCKY RECC 97 187 

TVA GROUP AVERAGE 106 176 

OVERALL AVERAGE 86 132 

TOTAL 

2014 
KENTUCKY ELECT.RIC COOPERATIVES 

OPERATING EXPENSE STATISTICAL COMPARISONS 
AVERAGE ANNUAL BASIS 

CONSUMER CONSUMER ADM. &GEN. TOTAL 

OP.&MAINT. ACCOUNTING INFORMATION EXPENSE EXPENSE 

PER CONSUMER PER CONSUMER PER CONSUMER PER CONSUMER PER CONSUMER 

199 67 7 98 371 
161 49 18 85 313 
205 57 12 58 332 

176 80 7 64 327 

186 44 7 85 322 

201 74 7 59 341 

339 74 19 127 559 

183 65 20 90 358 

205 61 16 92 374 

250 57 6 84 397 

248 76 25 130 479 

149 66 13 69 297 

114 37 8 61 220 

225 42 25 71 363 

175 56 10 50 291 

148 42 3 57 250 

198 59 13 80 350 

220 50 3 86 359 

230 70 5 72 377 

210 57 13 57 337 

220 59 7 72 358 

542 51 13 192 798 

208 52 11 71 342 

201 50 13 48 312 

176 59 13 02 330 

284 69 4 71 420 

282 56 11 93 442 

218 59 12 82 371 

NUMBER MILES NUMBER OF MILES OF CONSUMERS DENSITY 

OF OF CONSUMERS LINE PER PER CONSUMERS 

EMPLOYEES LINE BILLED EMPLOYEE EMPLOYEE PER MILE 

42 1,034 13,102 25.0 312 13.0 

104 4.710 56,075 45.3 539 11.9 

53 3,066 25,989 57.9 490 8.5 

51 2,639 23,619 51.8 463 9.0 

62 3,624 24,894 58.5 402 6.9 

51 3,582 23,885 70.2 468 6.7 

46 2,470 15,338 53.7 333 6.2 

63 3,834 25,568 61.0 406 6.7 

121 5,685 51,435 47.0 425 9.1 

44 2,057 17,400 46.7 395· 8.5 

96 3,017 34,314 31.4 357 11.4 

130 4,530 58,840 34.9 453 13.0 

72 4,123 48,851 57.3 678 11 .9 

39 2,121 15,638 54.4 401 7.4 

145 6,787 66,530 46.8 459 9.8 

53 3,236 25,958 61 .0 490 8.0 

73 3,532 32,965 48.4 452 9.3 

74 -2,939 29,293 39.7 396 10.0 

150 7,113 55,932 47.4 373 7.9 

60 3,224 26,985 54.0 483 9.0 

95 4,425 38,070 46.6 401 8.6 

16 726 3,702 48.4 247 5.1 

115 5,095 47,154 44.3 410 9.3 

131 5,464 50,720 41.7 387 9.3 

157 5,645 81,958 36.0 395 11 .0 

93 4,118 38,483 44.3 414 9.4 

102 4,210 40,403 41.3 396 9.6 

82 3,785 35,153 46.2 429 9.3 
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DISTRIBUTION DISTRIBUTION 

COOPERATIVE NAME OPERATION MAINTENANCE 

PER MILE PER MILE 

BIG SANDY RECC 938 1,584 

BLUE GRASS ENERGY COOP 571 1.345 

CLARK ENERGY COOP 576 1,161 

CUMBERLAND VALLEY ELECTRIC 546 1,029 

FARMERS RECC 460 817 

FLEMING-MASON ENERGY 553 787 

GRAYSON RECC 472 1,633 

INTER-COUNTY ENERGY 667 534 

JACKSON ENERGY COOP 823 1,031 

LICKING VALLEY RECC 905 1.210 

NOLIN RECC 1217 1,604 

OWEN EC 1117 818 

SALT RIVER ELECTRIC 675 675 

SHELBY ENERGY COOP 664 995 

SOUTH KENTUCKY RECC 578 1,137 

TAYLOR COUNTY RECC 594 594 

EKPC GROUP AVERAGE 711 1,060 

JACKSON PURCHASE ENERGY 1076 1,116 .. 
KENERGY CORP 582 1,227 

MEADE COUNTY RECC 935 953 

BIG RIVERS GROUP AVERAGE 864 1,099 

HICKMAN-FULTON COUNTIES RECC 770 1,994 

PENNYRILE RECC 918 1,009 

TRI-COUNTY EMC 691 975 

WARRENRECC 977 955 

WEST KENTUCKY RECC 906 1,748 

TVA GROUP AVERAGE 892 1,336 

OVERALL AVERAGE 768 1,122 

2014 
KENTUCKY ELECTRIC COOPERATIVES 

OPERATING EXPENSE STATISTICAL COMPARISONS 
AVERAGE ANNUAL BASIS 

TOTAL CONSUMER CONSUMER ADM.&GEN. TOTAL 

OP.& MAINT. ACCOUNTING INFORMATION EXPENSE EXPENSE 

PER MILE PER MILE PER MILE PER MILE PER MILE 

2,522 849 89 1,242 4,702 

1.916 583 214 1.012 3.725 

1,737 483 102 492 2,814 

1,575 716 63 573 2,927 

1,277 302 48 584 2,211 

1,340 493 47 393 2,273 

2,105 460 118 789 3,472 

1,221 433 133 600 2,387 

1,854 552 145 832 3,303 

2,115 462 51 711 3,359 

2,821 664 284 1.479 5,448 

1,935 857 169 896 3,857 

1,350 438 95 723 2,606 

1.659 310 184 523 2,676 

1,715 549 98 490 2,852 

1,186 337 24 457 2,006 

1,771 544 117 737 3,169 

2.192 498 30 857 3,577 

1.809 550 39 566 2,964 

1,808 512 117 512 3,029 

1,963 520 62 645 3,190 

2,764 260 66 979 4,069 

1,925 461 102 657 3,165 

1,666 464 121 446 2,697 

1,932 646 143 900 3,623 

2,654 645 37 664 4,000 

2,228 500 94 729 3,551 

1,890 532 105 724 3,251 

NUMBER MILES RESIDENTIAL TOTAL AVERAGE 

OF OF CONSUMERS RESIDENTIAL MONTHLY 

EMPLOYEES LINE BILLED REVENUES RES'LREV 

42 1,034 12,015 20,352,830 141 .2 

104 4,710 53.336 90.335.203 141 .1 

53 3,066 24,233 39,274,668 135.1 

51 2,639 22,024 32,804,899 124.1 

62 3,624 23,009 35.189,349 127.5 

51 3,582 22,196 32,135,777 120.7 

46 2.470 14, 113 24,408,3G4 144.1 

63 3,834 24,094 42,209,063 146.0 

121 5,685 47,723 64,922,276 148.3 

44 2,057 16,235 22,943,939 117.6 

96 3,017 32,333 53,001,534 136.6 

130 4,530 56,186 87,221.855 129.4 

72 4,123 45,790 71,348.351 129.9 

39 2,121 15,189 26,276,277 144.2 

145 6,787 60,800 90,207,014 123.6 

53 3,236 22,796 32, 121 ,022 117.4 

73 3,532 30,755 49,047,026 132.9 

74 2,939 25,694 39,086.440 126.8 

150 7,113 45,311 74,095,648 136.3 

60 3,224 26,847 36,725,209 114.0 

95 4,425 32,617 49,969,166 127.7 

16 726 2,819 5,688,518 168.2 

115 5,095 42,085 71,535,236 141.7 

131 5,464 41,117 69,404,761 140.7 

157 5,645 51,647 96,944,907 156.4 

93 4,118 30.251 57,249,601 157.7 

102 4,210 33,584 60,164,605 149.3 

62 3,785 31,577 51,478,456 135.9 

Exhibit 16 
Page 11 of 18



2014 
KENTUCKY ELECTRIC COOPERATIVES 

MILES OF LINE 
STATISTICAL COMPARISONS 

%CHANGE 
COOPERATIVE 2014 2013 2012 2011 2010 .FROM 2010 

BIG SANDY 1,034 1,035 1,033 1,030 1,027 0.7 % 
BLUE GRASS ENERGY 4,710 4,693 4,682 4,650 4,632 1.7 
CLARK ENERGY COOP 3,066 3,056 3,052 3,042 3,036 1.0 
CUMBERLAND VALLEY 2,639 2,633 2,626 2,614 2,616 0.9 
FARMERS 3,624 3,615 3,602 3,591 3,577 1.3 
FLEMING-MASON 3,582 3,575 3,560 3,550 3,537 1.3 
GRAYSON 2,470 2,478 2,485 2,485 2,483 -0.5 
INTER-COUNTY 3,834 3,803 3,779 3,765 3,748 2.3 
JACKSON ENERGY 5,685 5,673 5,668 5,676 5,664 0.4 
LICKING VALLEY 2,057 2,053 2,047 2,039 2,031 1.3 
NOLIN 3,017 3,011 3,011 2,991 2,980 1.2 
OWEN 4,530 4,522 4,514 4,509 4,493 0.8 
SALT RIVER ELECTRIC 4,123 4,095 4,068 4,040 4,016 2.7 
SHELBY ENERGY 2,121 2,109 2,104 2,097 2,096 1.2 
SOUTH KENTUCKY 6,787 6,771 6,759 6,755 6,735 0.8 -
TAYLOR COUNTY 3,236 3,230 3,218 3,210 3,198 12 

TOTAL EKPC 56,515 56,352 56,208 56,044 55,869 1.2 % 

JACKSON PURCHASE 2,939 2,932 2,923 2,918 2,909 1.0 % 
KENERGY 7,113 7,084 7,068 7,047- 7,010 1.5 
MEADE COUNTY 3,224 2,982 2,970 2,974 2,974 8.4 -

TOTAL BIG RIVERS 13,276 12,998 12,961 12,939 12,893 3.0 % 

HICKMAN-FUL TdN 726 727 704 691 684 6.1 % 
PENNYRILE 5,095 5,079 5,092 5,089 5,100 -0.1 
TRI-COUNTY 5,464 5,458 5,451 5,449 5,451 0.2 
WARREN 5,645 5,632 5,623 5,626 5,622 0.4 
WEST KENTUCKY 4 ;118 4,111 4,091 4,079 4,069 12 

TOTAL TVA 21,048 21,007 20,961 20,934 20,926 0.6 % 

OVERALL TOTAL 90,839 90,357 90,130 89,917 89,688 1.3 % 
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 
TRI-COUNTY 
WARREN 
WEST KENTUCKY 

AVERAGE TVA 

OVERALL AVERAGE 

2014 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 
I 

2014 2013 2012 2011 

$4,702 $4,621 $4,280 $4,207 
3,725 3,646 3,627 3,779 
2,814 2,840 2,682 2,595 
2,927 2,830 2,824 2,727 
2,211 2,307 1,996 2,061 
2,273 2,341 2,382 2,209 
3,472 2,988 3,047 2,963 
2,387 2,285 2,326 2,341 
3,383 3,368 3,410 3,348 
3,359 3,001 2,818 2,710 
5,448 4,613 4,484 4,527 
3,857 3,790 3,728 3,693 
2,606 2,702 2,539 2,711 
2,676 2,608 2,548 2,542 
2,852 2,780 2,590 2,751 
2,006 1,972 1,960 1.948 

$3,169 $3,044 $2,953 $2,946 

$3,577 $3,400 $3,340 $3,532 
2,964 2,977 2,759 2,837 
3,029 3,015 3.032 2,892 

$3,190 $3,130 $3,044 $3,087 

$4,069 $3,708 $3,395 $4,037 
3,165 3,080 2,945 3,000 
2,897 2,800 2,761 2,674 
3,623 3,712 3,742 3,695 
4,000 3,661 3,128 3,462 

$3,551 $3,391 $3,195 $3,374 

$3,251 $3,127 $3,014 $3,052 

%CHANGE 
2010 FROM 2010 

$4,611 2.0 % 
3,798 -1.9 
2,542 10.7 
2,805 4.3 
1,985 11.4 
2,135 6.5 
2,645 31.3 
2,211 8.0 
3,118 8.5 
2,721 23.4 
4,469 21.9 
3,735 3.3 
2,612 -0.2 
2,572 4.0 
2,870 -0.6 
1,886 6.4 

$2,919 8.6 % 

$3, 197 11.9 % 
2,919 1.5 
2,794 8.4 

$2,970 7.4 % 

$2,835 43.5 % 
2,644 19.7 
2,623 10.4 
3,586 1.0 
3,313 20.7 

$3,000 18.4 % 

$2,944 10.4 % 
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2014 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL AVERAGE NUMBER OF CONSUMERS BILLED 
STATISTICAL COMPARISONS 

COOPERATIVE 2014 2013 2012 2011 2010 

BIG SANDY 13, 102 13, 177 13, 199 13,213 13,226 
BLUE GRASS ENERGY 56,075 55,725 55,297 55,087' 54,980 
CLARK ENERGY COOP 25,989 25,985 25,980 26,041 26,154 
CUMBERLAND VALLEY 23,619 23,659 23,613 '23,684 23,749 
FARMERS 24,894 24,816 24,710 24,683 24,574 
FLEMING-MASON 23,885 23,833 23,758 23,827 23,822 
GRAYSON 15,338 15,391 15,389 15,470 15,533 
INTER-COUNTY 25,568 25,328 25,338 25,250 25,256 
JACKSON ENERGY 51,435 51,360 51,250 51,224 51,338 
LICKING VALLEY 17,400 17,408 17,426 17,428 17,493 
NOLIN 34,314 33,957 33,580 32,948 32,638 
OWEN 58,840 58,095 57,809 57,596 57,478 
SALT RIVER ELECTRIC 48,851 48,320 47,805 47,411 47,046 
SHELBY ENERGY 15,638 15,457 15,360 15,315 15,311 
SOUTH KENTUCKY 66,530 66,272 66,327 66,361 66,430 
TAYLOR COUNTY 25,958 25,888 25,728 25,613 25,456 

TOTAL EKPC 527,436 524,671 522,569 521,151 520,484 

JACKSON PURCHASE 29,293 29,313 29,241 29,199 29,152 
KENERGY 55,932 55,677 55,419 55,210 54,991 
MEADE COUNTY 28.985 28.730 28,592 28,478 28,267 

TOTAL BIG RIVERS 114,210 113,720 113,252 112,887 112,410 

HICKMAN-FULTON 3,702 3,687 3,689 3,675 3,716 
PENNYRILE 47,154 46,976 47,013 46,965 46,984 
TRI-COUNTY 50,720 50,612 50,679 50,240 50,340 
WARREN 61,958 61,316 60,641 60,265 59,995 
WEST KENTUCKY 38,483 38.398 38,310 38, 154 38, 189 

TOTAL TVA 202,017 200,989 200,332 199,299 199,224 

OVERALL TOTAL 843,663 839,380 836,153 833,337 832, 118 

%CHANGE 
FROM 2010 

-0.9 % 
2.0 

-0.6 
-0.5 
1.3 
0.3 

-1.3 
1.2 
0.2 

-0.5 
5.1 
2.4 
3.8 
2.1 
0.2 
2.0 

1.3 % 

0.5 % 
1.7 
2.5 

1.6 % 

-0.4 % 
0.4 
0.8 
3.3 
0.8 

1.4 % 

1.4 % 
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 
INTER-COUNTY · 
JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 
TRI-COUNTY 
WARREN 
WEST KENTUCKY 

AVERAGE TVA 

OVERALL AVERAGE 

2014 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

STATISTICAL COMPARISONS 

2014 2013 2012 2011 

$371 $363 $335 $328 
313 307 307 319 
332 334 315 303 
327 315 314 301 
322 336 291 300 
341 351 357 329 
559 481 492 476 
358 343 347 349 
374 372 377 371 
397 354 331 317 
479 409 402 411 
297 295 291 289 
220 229 216 231 
363 356 349 348 
291 284 264 280 
250 246 245 244 

$350 $336 $328 $325 

359 340 $334 $353 
377 379 352 362 
337 313 315 302 

$358 $345 $333 $340 

798 731 $648 $759 
342 333 319 325 
312 302 297 290 
330 341 347 345 
428 392 334 370 

$442 $419 $390 $419 

$371 $355 $341 $346 

%CHANGE 
2010 FROM 2010 

$358 3.6 % 
320 -2.2 
295 12.5 
309 5.8 
289 11.4 
317 7.6 
423 32.2 
328 9.1 
344 8.7 
316 25.6 
408 17.4 
292 1.7 
223 -1.3 
352 3.1 
291 0.0 
237 5.5 

$319 9.7 % 

$319 12.5 % 
372 1.3 
294 14.6 

$329 8.8 % 

$522 52.9 % 
287 19.2 
284 9.9 
336 -1.8 
353 21.2 

$357 23.8 % 

$329 12.8 % 
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS. 

HICKMAN-FULTON 
PENNYRILE 
TRI-COUNTY 
WARREN 
WEST KENTUCKY 

AVERAGE TVA 

OVERALL AVERAGE 

2014 
KENTUCKY ELECTRIC COOPERATIVES 

DENSITY CONSUMERS PER MILE 
STATISTICAL COMPARISONS 

2014 2013 2012 2011 

13.0 13.0 13.0 13.0 
11 .9 11 .9 11.8 11 .8 
8.5 8.5 8.5 8.6 
9.0 9.0 9.0 9.1 
6.9 6.9 6.9 6.9 
6.7 6.7 6.7 6.7 
6.2 6.2 6.2 6.2 
6.7 6.7 6.7 6.7 
9.1 9.1 9.0 9.0 
8.5 8.5 8.5 8.6 

11.4 11 .3 11.2 11.0 
13.0 12.9 12.8 12.8 
11.9 11 .8 11.8 11 .7 
7.4 7.3 7.3 7.3 
9.8 9.8 9.8 9.8 
8.0 8.0 8.0 8.0 

9.3 9.3 9.3 9.3 

10.0 10.0 10.0 10.0 
7.9 7.9 7.8 7.8 
9.0 9.6 9.6 9.6 

8.6 8.7 8.7 8.7 

5.1 5.1 5.2 5.3 
9.3 9.3 9.2 9.2 
9.3 9.3 9.3 9.2 

11.0 10.9 10.8 10.7 
9.4 9.3 9.4 9.4 

9.6 9.6 9.6 9.5 

9.3 9.3 9.3 9.3 

%CHANGE 
2010 FROM 2010 

12.9 0.8 % 
11.9 0.0 
8.6 -1.2 
9.1 -1.1 
6.9 0.0 
6.7 0.0 
6.3 -1.6 
6.7 0.0 
9.1 0.0 
8.6 -1 .2 

11.0 3.6 
12.8 1.6 
11.7 1.7 
7.3 1.4 
9.9 -1 .0 
8.0 0.0 

9.3 0.0 % 

10.0 0.0 % 
7.8 1.3 
9.5 -5.3 

8.7 -1 .1 % 

5.4 -5.6 % 
9.2 1.1 
9.2 1.1 

10.7 2.8 
9.4 0.0 

9.5 1.1 % 

9.3 0.0 % 
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COOPERATIVE 

BIG SANDY 

BLUE GRASS ENERGY 

CLARK ENERGY COOP 

CUMBERLAND VALLEY . 

FARMERS 

FLEMING-MASON 

GRAYSON 

INTER-COUNTY 

JACKSON ENERGY 

LICKING VALLEY 

NOLIN 

OWEN 

SALT RIVER ELECTRIC 

SHELBY ENERGY 

SOUTH KENTUCKY 

TAYLOR COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 

KENERGY 

MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 

PENNYRILE 

TRI-COUNTY 

WARREN 

WEST KENTUCKY 

TOTAL TVA 

OVERALL TOTAL 

2014 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL RESIDENTIAL REVENUES 
STATISTICAL COMPARISONS 

2014 2013 2012 2011 

$20,352,830 $20,214,344 $18,915,867 $19,254,338 
90,335,203 86,731,904 82,219,020 85,884,006 
39,274,668 37,408,399 35,261,019 36,708,481 
32,804,899 31,849,912 30,386,944 31,460,869 
35,189,349 34,021,119 31, 180,284 32,782,120 
32,135,777 31,290, 157 29,690,084 28,199,358 
24,408,364 23,854,195 21,816,428 21,978,172 
42,209,063 39,836,984 36,934,661 38,974,091 
84,922,276 81,972,647 77,832,875 81,135,113 
22,943,939 22,724,114 21 ,314,628 21,839,711 
53,001,534 51,335,752 47,495,013 48,149,006 
87,221,855 79,439,125 79,578,364 79, 163,922 
71,348,351 69,064,012 65,507,556 66,517,122 
26,276,277 25,519,497 23,937,841 25,853,776 
90,207,014 86,420,326 80,375,682 84,493,130 
32.121 ,022 30,403,252 28,434,719 29.703.937 

$784,752,421 $752,085,739 $710,880,985 $732,097' 152 

$39,086,440 $34,338,887 $31,043,685 $29,070, 144 
74,095,848 65,362,048 58,093,381 56,283,522 
36.725,209 31,876,222 27.769,525 27.479,674 

$149,907,497 $131,577,157 $116,906,591 $112,833,340 

$5,688,518 $5,499,579 $5,599,551 $5,999,873 
71,535,238 66,136,309 62,724,839 65,110,934 
69,404,761 64,475,661 62,236,827 65,426,019 
96,944,907 87,750,045 86,515,348 89,954,828 
57,249,601 53,582,845 54,479.631 57,812,187 

$300,823,025 $277 ,444,439 $271,556, 196 $284,303,841 

$1,235,482,943 $1,161,107,335 $1,099,343,772 $1,129,234,333 

%CHANGE 

2010 FROM 2010 

$19,504,677 4.3 % 
84,916,241 6.4 
35,307,191 11 .2 
32,537,708 0.8 
33,283,884 5.7 
28,565,335 12.5 
22,417,367 8.9 
38, 111,051 10.8 
81,946,986 3.6 
22,255,988 3.1 
48,360,150 9.6 
77,481t108 12.6 
65,700,823 8.6 
23,574,557 11 .5 
82,781,238 9.0 
28.920.669 1.1J. 

$725,664,973 8.1 % 

$31,240,203 25.1 % 
57,146,551 29.7 
26.176,828 40.3 

$114,563,582 30.9 % 

$5, 138,805 10.7 % 
64,755,328 10.5 
70,308,752 -1.3 
85,524, 135 13.4 
58,309, 168 -1.8 

$284,036, 188 5.9 % 

$1,124,264,743 9.9 % 
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DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

KENTUCKY ELECTRIC COOPERATIVES 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

2014-2013 ANNUAL COMPARISON 

AVERAGE EXPENSE PER CONSUMER 
EKPC 

2014 2013 CHANGE 

$ 78.00 $ 78.00 $ DISTRIBUTION OPERATION 
$ 120.00 $ 109.00 $ 11.00 DISTRIBUTION MAINTENANCE 
$ 59.00 $ 58.00 $ 1.00 ACCOUNTING 
$ 13.00 $ 13.00 $ CONSUMER INFO.RMATION 
$ 80.00 $ 78.00 $ 2.00 ADMINISTRATION 

$ 350.00 $ 336.00 $ 14.00 TOTAL PER CONSUMER 

OTHER STATISTICAL INFORMATION 

1,172 1,188 (16) NUMBER OF EMPLOYEES 
56.515 56,352 163 MILES OF LINE 

527.436 524,671 2,765 CONSUMERS BILLED 
48.4 47.6 0.8 MILES OF LINE PER EMPLOYEE 
452 443 9 CONSUMER PER EMPLOYEE 
9.3 9.3 0 DENSITY CONSUMERS PER MILE 

AVERAGE EXPENSE PER CONSUMER 
BIG RIVERS 

2014 2013 CHANGE 

$ 95.00 $ 86.00 $ · 9.00 DISTRiBUTION OPERATION 
$ 125.00 $ 125.00 $ DISTRIBUTION MAINTENANCE 
$ 59.00 $ 52.00 $ 7.00 ACCOUNTING 

AVERAGE EXPENSE PER CONSUMER 
TVA 

2014 2013 CHANGE 

$ 106.00 $ 101.00 $ 5.00 
$ 176.00 $ 162.00 $ 14.00 
$ 56.00 $ 56.00 $ 
$ 11.00 $ 11.00 $ 
$ 93.00 $ 89.00 $ 4.00 

$ 442.00 $ 419.00 $ 23.00 

OTHER STATISTICAL INFORMATION 

512 505 $ 7.00 
21,048 21,007 $ 41.00 

202,017 200,989 $ 1,028.00 
41.3 41.6 $ (0.30) 
396 398 $ (2.00) 
9.6 9.6 $ 

AVERAGE EXPENSE PER CONSUMER 
OVERALL AVERAGE 

2014 2013 CHANGE 

$ 86.00 $ 84.00 $ 2.00 
$ 132.00 $ 122.00 $ 10.00 
$ 59.00 s 57.00 $ 2.00 

$ 7.00 $ 7.00 $ CONSUMER INFORMATION · $ 12.00 $ 12.00 $ 
$ 72.00 s 75.00 $ (3.00) ADMINISTRATION Lll2JlQ $ 80.00 $ 2.00 

$ 358.00 $ 345.00 $ 13.00 TOTAL PER CONSUMER $ 371.00 $ 355.00 $16.00 

OTHER STATISTICAL INFORMATION OTHER STATISTICAL INFORMATION 

284 278 6 NUMBER OF EMPLOYEES 1968 1971 (3) 
13,276 12,998 278 MILES OF LINE 90,839 90,357 482 

114,210 113,720 490 CONSUMERS BILLED 843,663 . 839,380 4,283 
46.6 46.6 0.0 MILES OF LINE PER EMPLOYEE 46.2 45.9 0 
401 408 (7) CONSUMER PER EMPLOYEE 429 427 2 
8.6 8.7 (0) DENSITY CONSUMERS PER MILE 9.3 9.3 0 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

107.20 
108.80 
163.00 
184.10 
242.31 
583.00 
585.00 
586.00 
588.00 
590.00 
593.00 
594.00 
595.00 
598.00 
901.00 
902.00 
903.00 
904.00 
909.00 
912.00 
920.00 
926.00 
932.00 

Capitalization Policies 

Construction work in progress 
Retirement work in progress 
Stores 
Transportation 
Employee sick leave 
Overhead line 
Underground 
Meter 
Miscellaneous distribution 
Maintenance 
Overhead line 
Underground 
Transformers 
Miscellaneous maintenance 
Super_vision, customer accounts 
Meter reading 
Consumer records 
Consumer records 
Consumer information 
Demonstration and selling 
Administrative 
Employee benefits 
Maintenance general plant 

Total 

36 Benefits include the following: 
37 Medical insurance 
38 Life insurance 
39 R & S retirement 
40 401(k) 
41 

42 

43 
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Benefits 
Distribution 

327,245 
96,468 

151,447 
36,318 

19,741 
113 

151,951 
4,306 

80,858 
275,658 

159 
5,410 

20,157 
33,996 

160 
215,311 

472 
35,803 

8,105 
364,769 

37,248 
44,673 

1,910,368 

708,910 
66,750 

296,681 
265,276 

1.337.617 

44 CVE accumulates all benefits, then allocates these to accounts based on 
45 the labor distribution for the month·. The above is the actual allocation for 
46 the test year for the above benefits. The average employee cost for 49 
47 employees is $27,298. 
48 
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Witness: Robert Tolliver 
Cumberland Valley Electric 

Case No. 2016-00169 
November 30, 2015 

9 Cumberland Valley's equity management plan is attached. Capital credits were paid 
10 as follows: 
11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2015 
2014 
2013 
2012 
2011 
2010 

Prior years 

Total 

General 

$ 
$ 
$ 
$ 179,976 
$ 419,047 
$ 
$ 2,405,280 

$ 3,004,303 

Estates Total 

$ $ 
$ $ 
$ $ 
$ $ 179,976 
$ $ 419,047 
$ $ 
$ $ 2,405,280 

$ $ 3,004,303 



SUBJECT: 

OBJECTIVE: 

Cumberland Valley Electric 

POLICY STATEMENT NO. 98 
Equity Management Plan 

Equity Management Plan 

F. In accordance with Article VIII, Section 2,. of the bylaws of Cumberland Valley Electric 

Cooperative, which read in part as follows; 

"In the event of dissolution or liquidation of Cumberland Valley Electric, after all 

outstanding indebtedness of the Cooperative shall have been paid, outstanding 

Capital Credits shall be retired without priority on a pro rota basis before any 

payments are made on account of property rights of members. If at any time 

prior to dissolution or liquidation, the board shall determine that the financial 

condition of Cumberland Valley 

Electric will not be impaired thereby, the capital credited to patrons' accounts 

may be retired in full or in part." 

II. Cumberland Valley Electric Cooperative will make annual payments on capital of the 

Cooperative, provided the following conditions are met: 

A. The Board of Directors shall determine that the financial condition of Cumberland 

Valley Electric will not be impaired, and that satisfactory progress is being made 

toward the Cooperative's Equity Management goals as set forth below. 

B. Cumberland Valley Electric Equity Management goals shall be to operate the 

Cooperative's business with annual revenue and expense levels so as to: 

//Internal Use Only// 

1. Maintain a Times Interest Earned Ratio (Tier) of 1.5 to 2.0 

2. Achieve in due time and maintain an Equity Ratio (equity as a percent of total 

capitalization) at or near an optimum level that is determined each year from 

calculations using the following variables: 

a. the average compound rate of growth for the Cooperative's total 

capitalization structure; 

b. the blended cost of interest on the Cooperative's outstanding long 

term debt; 

c. the repayment of capital credits to the Cooperative's members 

within a ten (10) to twenty (20) year revolvement cycle; 

d. the TIER as stated in paragraph "1" above. 

Page 78 4/13/2016 
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ACCEPTED: 

Cumberland Valley Electric 

3. Expend all efforts to achieve and maintain a rate of return upon the total 

capitalization structure of the Cooperative equal to, or greater than, that 

necessary to attain the stated TIER goal and progress toward the optimum 

equity goal. 

4. Achieve an equity capitalization target range of thirty percent (30%) to forty 

percent (40%), not including Generation and Transmission Capital Credits. 

C. All payment of general and special capital credit refunds will be authorized at least 

annually by the board of Directors, and : 

1. will be in total amounts not exceeding those amounts permitted by the mortgage 

requirements of Cumberland Valley Electric's lenders; 

2. will be in such larger amounts as approved by RUS and CFC pursuant to a request 

made by the Cooperative's Board of Directors, and supported toward the 

Cooperative's equity management goals; 

D. The discretionary powers of such capital credits repayment shall remain with the 

Board of Directors of Cumberland Valley Electric as stated with in the bylaws, and this 

policy shall not diminish that right. 

Vernon Shelley, Chairman of the Board 

March 10, 2005 

//Internal Use Only// Page 79 4/13/2016 
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••••• •••• ••••• ••• • • •• 

INTAN DEMLLC 
ADVISORS TO MANAGEMENT 

July 16, 2015 

Mr. Robert Tolliver 
Cumberland Valley Electric Cooperative 
Gray, KY 
Via Email 

Hello Robert: 

The attached Excel file contains a draft compensation plan based on the job 
evaluation hierarchy that we completed, merged with the latest 2015 release of 
the NRECA and/or ERi survey data. This narrative is an explanation of the 
spreadsheets, as I did not want you to face all of these spreadsheets without 
some type of guide! 

Survey 
2015 National 
Compensation 
Survey (NCS) 

Dataset 
effective 
November, 
2014 
Economic 
Research 
Institute (ERi) 
Salary Assessor 
Database 

Dataset 
effective July 
2015 

Survey Data Sources 

Description 
Produced annually by NRECA, this survey provides information for 
approximately 120 positions from cooperative distribution systems 
located throughout the United States. Over 800 systems contribute 
to this non-voluntary survey (values are used for calculating group 
benefit premiums), which report actual salaries. National, regional 
and state average values are available through the survey (see 
shaded positions in compensation model). 

ERl 1s Salary Assessor® is an easy-to-use software program that 
reports 11 up to the present day11 competitive wage, salary, and 
incentive survey data. Each of over 5,800 jobs has been studied 
over time (many since 1967). Analyses are derived from millions of 
data points gathered from digitized public records including the US 
SEC, OCR of US IRS returns, ERi Salary Survey's patented online 
surveys (78 US industries in 5 countries), and licensed UK, 
Canadian, and US salary surveys and datasets~ ERi provides 
analyses of competitive pay defined by 500 geographical areas in 
North America and Europe, 1 ,200 industries, and infinite 
organization sizes. Six thousand corporate subscribers, including 
most US Fortune 500 companies, use Assessor data in planning 
salaries (some for over 20 years). The ERi dataset was set to 
represent all industries at the Kentucky state mean, having annual. 
revenues of $48million. 

21801 E Mullan Lane, Liberty Lake, WA 99019 
Direct: 509.720.8826 Web: www.lntandemConsultants.com 
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Filer requested Confidential Treatment 09/08/2016 
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 http://psc.ky.gov/pscecf/2016-
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Competitive Target 

The market model sets the competitive posture and incorporates the proposed 
grade hierarchy with competitive salary data to derive the market model of the 
compensation plan. For this initial case I selected benchmark positions that met 
two criteria: 1) a good match between the highest order of duties performed, 
and 2) market values that were in correlation with the assigned internal point 
value. 

For each benchmark position, I selected market data to reflect the average of the 
NCS Kentucky state reports. 

We can always generate more or less aggressive scenarios (note that the NCS 
administrative and clerical positions are somewhat different from the ERi) but this 
version will provide a baseline from which we can evaluate the internal hierarchy, 
market variance and incumbent impact. 

3 

···•! I 
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Salary Range Administration 

••••• • ••• • • • • • • 

For each salary grade, five general control points were calculated to define a 
salary progression for incumbents: minimum, lower third, midpoint, upper third 
and maximum (see "Ranges" tab). Typically, incumbents would be brought into 
the salary range at the minimum (or at an appropriate position commensurate 
with experience and abilities) and moved toward the middle third of the salary 
range (the region between the lower third and the upper third), which represents 
fair market value. 

In a properly administered salary plan (assuming minimal employee turnover) 
about 80-90% of all employees will fall into the market value range, while only 5-
10% would occupy the region between the minimum-lower third as well as the 
upper third-maximum region. In all cases, incumbent positioning within the salary 
range should reflect the individual's experience and performance on the job. 

Min 

New ly hired 
In Tn.inmc 

Poor performers 

5- 10% 

Lwr 
Thd 

MP 

I 

Upr 
. Thd 

Fully qua lified 
Mee ts all req's 
& ex pec ta tions 

-
Market Value 

8 0 -90 % 

Excellent 
perfo rmers 

Spee ial cases 

5- 10 % 

S alary Rang e Progre ss io n 

Max 

The "Incumbents" tab provides specific details of current incumbent salaries vis
a-vis recommended salary control points to provide .a costing scenario. There 
were some differences between the titles on the employee file and the titles that 
we used in the evaluation process so I made a best attempt to assign (see 
highlighted titles) who was who, so please ensure that I coded people into the 
correct grades. 

The C/R (Compa Ratio) is calculated by dividing the incumbent 1s current salary 
by the midpoint of the position's salary range. A 1.00 compa ratio indicates that 
the incumbent is at the midpoint position of their respective grade. The "Pay 
Chart" provides a graphical view of current salaries vs. the proposed minimum, 
midpoint and maximum curves. 

The salary schedule integrates the job evaluations with assigned salary range 
levels. 

Variance Analysis 

6 
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••••• • • ••• • ••• • • • • 

Please review the "Variance Report" tab. This is where we present the closest 
available comparator survey data (via NCS and ERi) and evaluate how closely 
each data point is in "agreement" with the internal evaluation hierarchy. 

Each survey source provides a different market perspective for each position 
based on the survey population. The NCS is cooperative and utility specific while 
the ERi represents a wider cross section of industry in Kentucky. Bear in mind 
that some position matches are excellent while others may only be similar; 
however, this analysis represents the most relevant market data available in 
each survey and allows the proposed plan to be tested against the rate at which 
these data sources cite as being the closest comparable duties and 
responsibilities. I have attached a glossary of job descript?rs for your reference. 

This analysis does not compel any particular grade shift but if a particular survey 
value is competitively important and is not reasonably close to the proposed MP 
(e.g. NCS value rather than ERi), a grade adjustment may be warranted. 

Each variance is calculated by dividing the survey data value by the Proposed 
Midpoint. In general, I consider a variance of up to 10% is close enough to be 
considered comparable. I have highlighted some jobs that are significantly 
different from the NCS survey average for you to review. 

Based on the available data points you may elect to adjust some positions. If so, 
it may be necessary to review other related positions and adjust them as well. 
Changing jobs may also necessitate a recalculation of the compensation model, 
resulting in somewhat different salary ranges. Based on the current grade 
assignments there is one individual under the minimum. 

I trust that this cursory explanation is helpful in reviewing the draft plan. This is a 
lot of information to review at one time! Once you have had an opportunity to 
review the file let's connect to review the spreadsheets, discuss changes and/or 
modifications and then determine how to proceed from here. 

At this juncture we need to determine the following: 

./ Does the market model (NCS KY average) present an effective 
competitive posture for the plan? Should we generate a different (less) 
competitive posture? 

./ Do we have people assigned to the correct positions? 

./ Do we want to make any adjustments to individual position evaluations 
based on the variance report? 

Thanks. 

Winston L. Tan 
Principal, Human Resources & Rewards 

7 
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ERi Title 

Accountant 

Accounting Director 

Accounting Supervisor (Professional) 

Accounts Receivable Supervisor 

Director Construction Engineering 

IT Systems Administrator 

Marketing Director (Revenue) 

••••• .. .,. ••• • e • • • • • • 
ERi Descriptor 

Readies and maintains financial and business transactions, applying accounting 
principles, that include work that is analytical, evaluative, and advisory in nature 
and that requires an understanding of both accounting theory and practice. 

• Utilizes knowledge of the fundamental doctrines, theories, principles, and 
terminology of accountancy, and often entails some understanding of such 
related fields as business law, statistics, and general management. 

• Analyzes the effects of transactions upon account relationships. 
• Evaluates alternative means of treating transactions. 
• Plans the manner in which account structures should be developed or modified. 
• Ensures the adequacy of the accounting system as the basis for reporting to 

management. 
• Considers the need for new or changed controls. 
• Projects accounting data to show the effects of proposed plans on capital 

investments, income, cash position, and overall financial condition . 
• Interprets the meaning of accounting records, reports, and statements. 
• Advises operating officials on accounting matters. 
• Excludes paraprofessional accountants. 

Directs, coordinates, and administers accounting operations which may include 
general accounting, cost accounting, payroll, accounts payable, and accounts 
receivable. 

• Analyzes records of present and past operations, trends and costs, estimated 
and realized revenues, administrative commitments, and obligations incurred. 

• Plans, directs, and coordinates ledger maintenance, report preparation, and 
operating statistics. 

Supervises professional level financial accounting operations, and oversees 
preparation of income statements, special accounting reports, and·balancing of 
general and subsidiary ledgers. 

• Analyzes financial statements, assisting upper management. 
• Advises upper management regarding matters such as effective use of 

resources and methods for preventing capital being frozen. 
• Plans work schedules, assigns duties, and evaluates work for accuracy and 

conformance to policies. 
• Includes supervisors whose staffs may consist of a mix of professional, 

paraprofessional, and/or clerical accounting personnel; excludes supervisors 
whose staffs are 100 percent nonexempt. 

supervises and coordinates accounts receivable act1v1t1es, ensuring an accurate 
accounts receivable system. 

• Develops work schedules, assigns duties, and reviews work for accuracy, 
neatness, and conformance to policies. 

• Responsible for accuracy and corrections to customer accounts, reconciliation of 
revenue accounts, general journal entries, generating invoices and posting 
sales, verification of deposits, and postings to accounts receivable. 

• Analyzes and resolves work problems, or assist employees in solving work 
problems. 

Directs, coordinates, and utilizes 1unctiona1 autnonty Tor planning, organization, 
control, integration, and completion of engineering project within area of assigned 
responsibility. 

• Plans and develops engineering program and organizes project staff according 
to project requirements. 

• Assigns project personnel to specific phases or aspects of project, such as 
technical studies, design, preparation of specifications and technical plans, and 
testing, in accordance with engineering disciplines of staff. 

Administers, develops, runs tests on, implements, and maintains operating system 
and related software. 

• Establishes and implements standards for computer operations for compatibility 
between hardware and software, according to specifications and parameters. 

• Troubleshoots and resolves software, operating system, and networking 
problems. 

• Schedules, performs, and monitors system backups and, when necessary, 
performs data recoveries. 

• Responsibilities differ from those of an Operating Systems Programmer in that 
the Systems Administrator is not responsible for altering operating system's 
software codes. 

uirects, aeve1ops, 1mp1ements, ana 1aci11tates marketing strategies, activities, and 
policies for an organization. 

• Administers economic and commercial surveys to identify potential markets for 
products and services. 

• Initiates market research studies and analvzes findings in order to discover 

8 
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ERi Title 

NCS Title 
Accountant 1 

Billing Supervisor 

District/Branch Manager 

Information Technology Supervisor 

Line Superintendent 

Supervisor/General Accounting 1 

Vice President/Manager/ Director Of 
Engineering 

Vice President/Manager/ Director Of 
Member Services 

Vice Pres1denuManager/Director Ut 
Operations 

Vice President/Manager/ Director/ 
Finance & Administration 

••••• • •• ••• • • • • ••• • 
cHI Descriptor 

which market segments would buy the organization s products or services and 
how to best present those products and services to the selected target market. 

• Analyzes trends, and keeps current on activity of competitors. 
• NOTE: ERi's findings based on revenue size. 

NCS Descriptor 
Records financial transactions on subsidiary records/ledger accounts. Prepares 
reports I financial statements. 

Directs member-consumer bill preparation, applies rate schedules and/or verifies 
calculations, applies discounts and penalties, payments and balances accounts, 
answers inquiries and com-plaints and adjusts bills as needed. Is responsible for 
emplovee supervision. 
Manages the consumer-owned electric distribution system of a geographically 
defined area. Operations include: maintenance, service, consumer-member and 
public relations, marketing and consumer collections. 
Manages tne operation oT inTormat1on tecnno1ogy computer systems. uversees 
computer program and system development. Evaluates user and system 
hardware and software needs. Develops long and short-term goals for the 
department. Installs and maintains communications systems. Supervises one or 
two employees. 
:supervises activities required Tor constructing ana maintaining power 
transmission and distribution systems. Assists engineering by designing 
construction layout. Supervises three or more line suoervisors. 
Keeps a complete and systematic set ot subsidiary records and ledger accounts 
recording financial transactions and the financial status of the system. Prepares 
reports and financial statements. Supervises one or two employees. 
uversees long ana snort-range system planning design, d1striout1on inspection, 
transmission, substations and other facilities. This position typically requires a 
degree in Electrical Engineering. 
Manages and coordinates the act1v1t1es of member education, community 
relations, member service, promotion of power use, and economic and 
community development. There are fewer than three employees in the 
deoartment. 
Plans, directs and supervises act1vit1es required for constructing and maintaining 
power trans-mission and distribution systems. 
Manages/controls the financial act1v1t1es for consumer and general accounting, 
financial planning, banking, insurance, and taxes. Often develops the 
management information system as well as data processing, purchasing, and 
human resources. Is resoonsible for both financial and administrative activities. 

9 
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CUMBERLAND VALLEY ELECTRIC Exhibit 20 

CASE NO. 2016-00169 Page 1 of 1 

NONRECURRING CHARGES - REMOTE DISCONNECT Witness: Robert Tolliver 

REMOTE DISCNNECT/RECONNECT 

Equipment 

Cost of Equipment 

Tax 

Total cost 

Installation 

Labor - 1 hour 

Overhead 

Total 

Total Unit Cost 

$ 227.00 

13.62 

$ 30.32 

30.32 

$ 240.62 

$ 60.64 

Dispatch Labor to Operate Switch & Communicate with Member 

Labor - 1 hour $ 39.41 

Overhead - 65% 

Total 

Process Service Order 

Labor - 1 hour 

Onverhead - 65% 

Total 

Total Service Costs 

25.62 

$ 22.34 

14.52 

Total Service Costs for one fourth of an hour 

Fixed Costs 

Depreciation over 60 months 

Interest Expense - 2.5% 

Margins for TIER of 2.0% 

Total Cost 

$ 65.03 

$ 36.86 

$ 101.89 

Requested Fee for Remote Disconnect/Reconnect to Equal Physical 

$ 301.26 

$ 25.47 

$ 5.02 

0.63 

0.63 

$ 31.75 

$ 25.00 
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Cumberland Valley Electric 

Distribution Plant Depreciation Study 

As of December 3 1, 2014 

INTRODUCTION 

This depreciation study was performed for Cumberland Valley Electric ("Cumberland 

Valley") in Gray, Kentucky. The purpose of the study was as follows: 

1. To recommend appropriate depreciation rates based on estimates of average 

life mortality characteristics and net salvage that will fully recover the cost 

of the property, adjusted for net salvage over its estimated life. 

2. To determine the adequacy of the book reserve for depreciation at a point 

in time by comparing it with a theoretical reserve based on the same average 

lives, mortality characteristics, and net salvage as used to determine the 

recommended depreciation rates. 

3. To determine if necessary some method to adjust the book reserve for past 

over or under accruals as indicated by comparison with the theoretical 

reserve requirement. 

4. To review in detail the history, status, procedures and policies of 

Cumberland Valley's depreciation functions, records, and operating 

techniques. 

Cumberland Valley's last depreciation study performed as of December 2004. Since there 

are many factors affecting estimates of depreciation rates and accrued depreciation, and 

these factors are constantly changing, a depreciation study only represents the best 

judgment at the time the study is performed. Actual results may vary from the forecasts 

and variations may be material. A review of depreciation should be made at least every 

five (5) years so that Cumberland Valley's depreciation practices reflect those changes. 
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Cumberland Valley Electric 

DEPRECIATION 

Book depreciation is merely the recognition in financial statements that physical assets are 

being consumed in the process of providing a service or product. Generally accepted 

accounting principles require the recording of depreciation provisions to be systematic and 

rational. In order to be systematic and rational, depreciation should to the extent possible, 

match either the consumption of the facilities or the revenues generated by the facilities. 

Accounting theory requires the matching of expenses with either consumption or revenues 

to ensure that financial statements reflect the results of operations and changes in financial 

position as accurately as possible The matching principle is often referred to as the cause 

and effect principle, thus, both the cause and the effect are required to be recognized for 

financial statement purposes. 

Because price regulation and not the market place controls revenues, for utility accounting 

purposes consumption is important and is usually assumed to occur at a constant rate. The 

key to the validity of the utility book depreciation accounting lies in accurately measuring 

property consumption through determining its mortality characteristics. The term 

"mortality characteristics" encompasses average service life and dispersion (variation) of 

retirements around average service life, as well as salvage and cost of removal (net 

salvage). 

DEPRECIATION DEFINITIONS 

The Uniform System of Accounts prescribed for electric borrowers of the Rural Utilities 

Service ("RUS") states that depreciation "as applicable to depreciable electric plant, means 

the loss in service value not restored by current maintenance, incurred in connection with 

the consumption for prospective retirement of electric plant in the course of service from 

causes which are know to be in current operation and against which the utility is not 

protected by insurance. Among the causes to be given consideration are wear and tear, 
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Cumberland Valley Electric 

decay, action of the elements, inadequacy, obsolescence, changes in the art, changes in 

demand, and requirements of public authorities". 

Service value as defined "means the difference between original cost and net salvage of 

electric plant". 

Net Salvage value is the salvage value of property retired less cost of removal. Salvage 

value means the amount received for the property retired, and cost of removal means the 

cost of demolishing, dismantling, tearing down, or otherwise removing electric plant, 

including the cost of transportation and handling incidental thereto. Thus, salvage is what 

will actually be received and cost of removal is what will actually be incurred, both 

measured at the price level at the time of receipt, or incurrence that is required to be 

recognized by the company through capital recovery. 
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Cumberland Valley Electric 

SCOPE 

The study included construction and retirement activity for distribution plant from 1939 

through 2014. Cumberland Valley has maintained its plant and depreciation records in 

accordance with the Uniform System of Accounts as issued by RUS. As such, Cumberland 

Valley's plant records are maintained on a mass property, average historical cost basis in 

its continuing property records ("CPR' s"). Cumberland Valley maintains CPR' s on the 

record unit basis for CPR's. 

The study was performed utilizing the Computer Assisted Depreciation and Life Analysis 

("CADLAS") program which incorporated the "Iowa Type Survivor Curves". These 

curves are frequently used by utilities for analyzing depreciation of property recorded on a 

mass basis. The curves analyze the life of mass property accounted for on the vintage 

basis. Vintage accounting is a system where plant is accounted for by year of installation 

and its life is tagged as such through retirement. Since vintage accounting is not required 

by the uniform system of accounts, this type of record was not maintained for the mass 

items. The study therefore used the technique of creating simulated plant records on a 

vintage basis. The CADLAS program is recognized by many governmental organizations, 

including RUS. 

The CADLAS program incorporates the Simulated Plant Record ("SPR") method of 

analyzing data. Studies have shown that mass property kept on a vintage record basis 

generally fits one of31 Iowa Type Survivor Curves. Through additional studies it has been 

shown that if plant is retired but it was not recorded on a vintage basis, it would still follow 

the pattern of one of these curves. The SPR method of analyzing the data tests the 

additions, retirements, and plant balances for each year to fit the data to the best curve for 

analysis. 
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The result of simulating the plant balances and the depreciation reserve, and allocating the 

net salvage is to be able to develop the average plant lives and calculate the plant balances, 

reserve balances, and annual depreciation accruals for distribution assets in service. 

The most likely retirement patterns and average service lives were developed based on the 

SPR analysis. This information was than analyzed for appropriateness and a curve and 

service life was selected for each account. 

The study of depreciation also utilizes the estimates of net salvage for the primary plant 

accounts. Net salvage is the result of combining salvage received for plant removed from 

. service and the cost of removal. These records were not maintained on a primary account 

basis since it was not required by the uniform system of accounts. As part of this study, 

both the cost of removal and salvage were allocated to the primary plant accounts on a 

percentage basis. The percentages were based on a review of salvage and cost of removal 

accounts at Cumberland Valley for a five (5) year period. 

When utilizing the whole life method of accounting for depreciation, it is necessary to 

determine the adequacy of the depreciation reserve for each account. Cumberland Valley 

does not maintain separate accumulated depreciation reserve accounts for each of its 

distribution plant accounts. The calculation of the net salvage is performed on an average 

of the original cost of units of property retired on a monthly basis. This method does not 

give consideration for the net salvage ratio being different that the ratio of original cost 

each month. Therefore, it is necessary to develop a calculated depreciation reserve for each 

individual account. This was done by utilizing the average service life developed above, 

along with the net salvage ratio (as noted above) and applying the rate to the historical 

additions and the simulated retirements to date to obtain the calculated depreciation 

reserve. 

The depreciation expense and the depreciation reserve were calculated on a composite 

basis for each account historically used by Cumberland Valley. For comparative purposes 
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Cumberland Valley Electric 

the depreciation expense was calculated for each year based on the proposed rates in this 

study, and the composite rate was calculated and compared to the current composite rate. 

In its last rate application before the Kentucky Public Service Commission ("KPSC"), the 

KPSC required Cumberland Valley to depreciate mechanical meters for 31 years and solid 

state meters for 15 years. This study incorporated those rates. The equipment installed at 

the substations recorded in Account 362 relate to AMI and will be depreciated over the 

same live as AMI devices. 

The following is a summary of the proposed composite depreciation rates and the RUS 

recommended maximum and minimum rates. 

Proposed Present RUS 
Distribution Plant Account Rate Rate Low High 

362 Substation 6.70% 3.1.0% 2.7% 3.2% 
364 Poles Towers and Fixtures 3.90% 4.00% 3.0% 4.0% 

365 O/H Conductor and Devices 3.27% 2.80% 2.3% 2.8% 
367 U/G Conductor 4.02% 4.00% 2.4% 2.9% 

368 Transformers 2.39% 3.10% 2.6% 3.1% 

369 Services 4.14% 3.60% 3.1% 3.6% 

370 Meters 3.40% 3.40% 2.9% 3.4% 

370.01 Meters, AMI 6.70% 6.70% 2.9% 3.4% 

371 Installation on Cons. Premises 4.89% 4.00% 3.9% 4.4% 

l. The "Proposed" rates are the rates determined from this depreciation study. 

2. The "Present Rates" are those currently in effect. The rate is used for all 

distribution plant accounts 

3. The "RUS Low and High" range are those included in RUS Bulletin 183-1, 

Depreciation Rates and Procedures. The ranges were developed by RUS in 

the l 960's as a result of the study of rural electric borrowers. As per the 

bulletin, rates can be selected from within the range of rates without prior 

RUS approval. The bulletin further provides for rates higher or lower than 

those in the range when supported by a depreciation study. However, the 

Kentucky Public Service Commission does not allow for changing rates 

without the support of a depreciation study. 
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The study findings are based upon many factors and assumptions which were discussed 

with Cumberland Valley's personnel. Any changes in the assumptions could significantly 

impact the results of the study findings. In the future, as plant is added and retired, and 

methods and technology change, appropriate revisions to the study findings may be 

necessary. Cumberland Valley should consider the effects of such changes on an ongoing 

basis. 

Cumberland Valley also considered the Whole Life Method of calculating the annual 

depreciation, with the Net Salvage Ratio as ordered by the Kentucky Public Service 

Commission in Case No. 2000-373, Adjustment of Rates of Jackson Energy Cooperative. 

This method of recognizing net salvage ratio is in essence the average of the last five (5) 

years salvage and removal costs that have been recognized in the accumulated depreciation 

account. 

Based on the lives of the assets and the current reserve ratio to total distribution plant, 

Cumberland Valley has decided to use these rates as a result of this study. 
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Section 3 

Calculation of Rates and 

Net Salvage Analysis 
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Cumberland Valley Electric Cooperative 
Whole Life Depreciation Rates 

as of December 31, 2014 

Proposed Rates 
Average No Net Salvage Net With Net Salvage Existing 

Account Balance Service Salvage 
Number Description Dec 31. 2014 Life Accrual Rate Percent Rate Accrual Rate Accrual Difference 

362 Station equipment 758,414 15 50,561 6.67% 0.00% 6.67% 50,586 3.10% 23,511 27,075 
364 Poles, Towers & Fixtures 28,703,498 30.1 953,605 3.32% 0.58% 3.90% 1,118,734 4.00% 1, 148, 140 (29,406) 
365 Overhead Conductors & De\I 27,212,587 37.2 731,521 2.69% 0.58% 3.27% 889, 186 2.80% 761,952 127,233 
367 Underground Conductors & I 3,736,396 28 133,443 3.57% 0.45% 4.02% 150,174 4.00% 149,456 718 
368 Line Transformers 10,203,355 41.9 243,517 2.39% 0.00% 2.39% 243,860 3.10% 316,304 (72,444) 
369 Service (Pole-to-House) 8,254,232 27.1 304,584 3.69% 0.45% 4.14% 341,660 3.60% 297, 152 44,507 
370 Meters 1,594,716 31 51,442 3.40% 0.00% 3.40% 54,220 3.40% 54,220 0 
370 .. 01 Meters, AMI 4,849,217 15 323,281 6.70% 0.00% 6.70% 324,898 6.70% 324,898 0 
371 Installations on Customers' F 4,788,991 22.5 212,844 4.44% 0.45% 4.89% 234, 144 4.00% 191,560 42,584 
373 Street Lighting & Signal Syst 0 22.5 0 0.00% 0.00% 0.00% 0 4.00% 0 0 

Total 90,101,406 3,004,798 3,407,461 3,267,193 140,268 

Composite rate 3.78% 3.63% 
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Cumberland Valley Electric Cooperative 
Calculation of Net Salvage Percent 

Distribution Plant 

Net Net Ratio Net Net 
Account Balance Salvage Salvage to Salvage Salvage 
Number Descriotion Dec 31. 2014 Ratio Amount Total Allocation Percent 

362 Station equipment 758,414 0% 0 0.00% 0 0.00% 
364 Poles, Towers & Fixtures 28,703,498 45% 12,916,574 41 .62% 165,778 0.58% 
365 Overhead Conductors & De\I 27,212,587 45% 12,245,664 39.46% 157, 167 0.58% 
367 Underground Conductors & I 3,736,396 35% 1,307,739 4.21% 16,784 0.45% 
368 Line Transformers 10,203,355 0% 0 0.00% 0 0.00% 
369 Service (Pole-to-House) 8,254,232 35% 2,888,981 9.31% 37,079 0.45% 
370 Meters 1,594,716 0% 0 0.00% 0 0.00% 
370 .. 01 Meters, AMI 4,849,217 0% 0 0.00% 0 0.00% 
371 Installations on Customers' F 4,788,991 35% 1,676, 147 5.40% 21,513 0.45% 
373 Street Lighting & Signal Syst 0 0% 0 0.00% 0 0.00% 

Total 90,101 ,406 31,035,105 398,320 

Five year averge net salvage amount 398,320 

Exhibit 21 
Page 12 of 38



Cumberland Valley Electric Cooperative 

Calculation of Net Salvage 

as of December 31, 2014 

Original 
Cost of Gross Salvage Cost of Removal Net Salvage 

Year Retirements Amount Percent Amount Percent Amount Percent 
2003 426,584 5,959 1% 288,469 68% (282,510) -66% 
2004 651 ,580 64,245 10% 338,083 52% (273,838) -42% 
2005 607, 109 62,616 10% 321,765 53% (259, 149) -43% 
2006 804,672 52,722 7% 407,495 51% (354,773) -44% 
2007 968,521 132,901 14% 323,949 33% (191,048) -20% 
2008 1,089,194 117,618 11% 429,725 39% (312, 107) -29% 
2009 803,464 69,123 9% 370,990 46% (301,867) -38% 
2010 879,706 14,060 2% 424,853 48% (410,793) -47% 
2011 1,687,539 92,157 5% 542,035 32% (449,878) -27% 
2012 1,101 ,509 140,079 13% 438,146 40% (298,067) -27% 
2013 1,557,401 135,144 9% 529,481 34% (394,337) -25% 
2014 1,994,914 145,398 7% 583,923 29% (438,525) -22% 

Three Year Moving Averages 

04- 06 687,787 59,861 9% 355,781 52% (295,920) -43% 
05- 07 793,434 82,746 10% 351,070 44% (268,323) -34% 
06 -08 954, 129 101,080 11% 387,056 41% (285,976) -30% 
07 -09 953,726 106,547 11% 374,888 39% (268,341) -28% 
08- 10 924,121 66,934 7% 408,523 44% (341,589) -37% 
09 - 11 1,123,570 58,447 5% 445,959 40% (387,513) -34% 
10 - 12 1,222,918 82,099 7% 468,345 38% (386,246) -32% 
11 - 13 1,448,816 122,460 8% 503,221 35% (380,761) -26% 
12 - 14 1,551,275 140,207 9% 517,183 33% (376,976) -24% 

Five Year Average 

10 - 14 1,444,214 105,368 7% 503,688 35% (398,320) -28% 

Ten year Average 

05 - 14 1,149,403 96,182 8% 437,236 38% (341,054) -30% 

As of 12-31-2014 Account: COR-SVG 
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Section 4 

Summary of Findings by Iowa Type Curve 
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Curve Curve Estimated Squared Index of Conformation Retirement 
Number Type Life Error Variation Index Experience 

3 S1 26.1 5.77E+08 12 83 24.98 
16 L2 24.9 5.78E+08 12 83 30.69 
4 S1 .5 23.2 5.91E+08 12 83 29.4 
25 R3 20.5 6.01E+08 12 83 32.45 
15 L 1.5 30 6.02E+08 12 83 22.8 
17 L2.5 22.4 6.05E+08 12 83 36.01 
2 S0.5 31 .8 6.16E+08 12 83 19.1 
14 L1 35.8 6.38E+08 13 76 19.49 
5 S2 20.6 6.52E+08 13 76 38.16 
1 so 39.2 6.55E+08 13 76 15.93 

24 R2.5 24.3 6.58E+08 13 76 21.85 
6 S2.5 19.3 6.92E+08 13 76 44.39 
18 L3 20.1 6.92E+08 13 76 46 
13 L0.5 47.8 7.23E+08 13 76 14.62 
23 R2 29.7 7.37E+08 13 76 16.51 
12 LO 61 .6 7.53E+08 14 71 13.08 
26 R4 17.5 7.56E+08 14 71 57.41 
7 S3 18 7.68E+08 14 71 53.95 
22 R1 .5 40.2 8.48E+08 14 71 12.47 
21 R1 53.5 8.96E+08 15 66 11 
19 L4 17.4 9.30E+08 15 66 65.04 
29 02 105 9.49E+08 15 66 9.91 
28 01 93.1 9.49E+08 15 66 9.94 
30 03 154.4 9.52E+08 15 66 9.84 
31 04 208.7 9.53E+08 15 66 9.88 
8 S4 16.5 9.68E+08 16 62 75.6 

20 L5 16.4 1.19E+09 17 58 81 .23 
27 R5 16.1 1.24E+09 18 55 87.91 
9 S5 15.9 1.53E+09 20 50 91 .58 
10 S6 15.8 2.27E+09 24 41 98.84 
11 SQ 17.2 4.83E+09 35 28 100 

Account: 362: 
Data as of 12-31-2014 Station Equipment 
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Cumberland Valley 

Curve Curve Estimated Squared Index of Conformation Retirement 
Number Type Life Error Variation Index Experience 

12 LO 3S 4.78E+13 10S 9.00 93.S2 
13 LO.S 33 S.28E+13 110 9.00 96.73 
21 R1 30.1 S.47E+13 112 8.00 100 
1 so 30 S.7SE+13 11S 8.00 100 

14 L1 31 S.83E+13 116 8.00 99.08 
22 R1 .S 29.2 6.08E+13 118 8.00 100 
2 SO.S 29.1 6.27E+13 120 8.00 100 
1S L 1.S 29.8 6.40E+13 121 8.00 99.69 
23 R2 28.1 6.80E+13 12S 8.00 100 
3 S1 28.2 6.84E+13 126 7.00 100 
16 L2 28.9 7.02E+13 127 7.00 99.97 
4 S1.S 27.6 7.37E+13 130 7.00 100 

24 R2.S 27.4 7.SOE+13 131 7.00 100 
17 L2.S 28 7.S4E+13 132 7.00 100 
s S2 27.3 7.94E+13 13S 7.00 100 
18 L3 27.4 8.12E+13 137 7.00 100 
2S R3 27.1 8.2SE+13 138 7.00 100 
6 S2.S 26.9 8.41 E+13 139 7.00 100 
7 S3 26.6 8.91 E+13 143 6.00 100 
19 L4 26.S 9.24E+13 146 6.00 100 
26 R4 26.4 9.42E+13 147 6.00 100 
8 S4 26.2 9.93E+13 1 S1 6.00 100 

20 LS 26.1 1.01E+14 1S3 6.00 100 
27 RS 26 1.04E+14 1SS 6.00 100 
9 SS 2S.8 1.06E+14 1S7 6.00 100 
10 S6 2S.9 1.11 E+14 160 6.00 100 
11 SQ 28.2 1.33E+14 17S S.00 100 
31 04 66.7 3.63E+13 91 10 70.08 
30 03 S1.4 3.81E+13 93 10 7S.94 
29 02 38.4 4.21E+13 98 10 88.3S 
28 01 34.8 4.33E+13 100 10.00 100 

Account: 364: 
Data as of 12-31-2014 Poles, Towers Fixtures 
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Cumberland Valley 

Curve Curve Estimated Squared Index of Conformation Retirement 
Number Type Life Error Variation Index Experience 

12 LO 44.9 2.26E+13 7S 13 82.4S 
21 R1 37.2 2.39E+13 77 12 99.83 
13 LO.S 40.9 2.47E+13 79 12 89.16 
22 R1 .S 34.7 2.S7E+13 80 12 100.00 
1 so 36.9 2.63E+13 81 12 99.82 
14 L1 38.0 2.73E+13 83 12 94.14 
23 R2 32.9 2.77E+13 83 12 100.00 
2 SO.S 3S.O 2.83E+13 84 11 100.00 
1S L 1.S 3S.8 2.94E+13 86 11 97.16 
24 R2.S 32.0 2.94E+13 86 11 100.00 
3 S1 33.3 3.0SE+13 87 11 100.00 
4 S1 .S 32.3 3.17E+13 89 11 100.00 
2S R3 31 .0 3.18E+13 89 11 100.00 
16 L2 34.0 3.20E+13 90 11 99.03 
s S2 31.3 3.34E+13 92 10 100.00 
17 L2.S 33.0 3.3SE+13 92 10 99.67 
6 S2.S 30.9 3.46E+13 93 10 100.00 
18 L3 31 .7 3.SSE+13 94 10 100.00 
7 S3 30.6 3.62E+13 9S 10 100.00 

26 R4 30.2 3.6SE+13 96 10 100.00 
19 L4 30.3 3.80E+13 98 10 100.00 
8 S4 29.8 3.96E+13 100 10 100.00 

20 LS 29.S 4.09E+13 101 9 100.00 
27 RS 29.4 4.17E+13 102 9 100.00 
9 SS 29.3 4.27E+13 104 9 100.00 
10 S6 29.2 4.SOE+13 106 9 100.00 
11 SQ 31 .S S.S7E+13 118 8 100.00 
31 04 93.7 1.83E+13 68 14 60.94 
30 03 70.8 1.87E+13 68 14 6S.11 
29 02 S1 .1 1.96E+13 70 14 76.32 
28 01 4S.3 1.97E+13 70 14 80.04 

Account: 36S: 
Data as of 12-31-2014 Overhead Conductor Devices 
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Cumberland Valley 

Curve Curve Estimated Squared Index of Conformation Retirement 
Number Type Life Error Variation Index Experience 

25 R3 28 7.90E+09 13 76.00 100 
26 R4 24.8 7.92E+09 14 71 .00 100 
24 R2.5 31.6 7.97E+09 14 71 .00 94.41 
23 R2 36.7 8.05E+09 14 71 .00 74.47 
14 L1 44.2 8.06E+09 14 71 .00 57.85 
15 L 1.5 38.1 8.12E+09 14 71 .00 70.07 
7 S3 25.2 8.24E+09 14 71 .00 100 
13 L0.5 55.6 8.24E+09 14 71 .00 44.45 
2 S0.5 39.2 8.26E+09 14 71 .00 64.76 
6 S2.5 26.6 8.29E+09 14 71.00 99.82 
1 so 46.4 8.33E+09 14 71 .00 50.08 

22 R1 .5 45.8 8.34E+09 14 71 .00 47.86 
17 L2.5 30.1 8.35E+09 14 71 .00 90.21 
16 L2 33 8.36E+09 14 71 .00 82.32 
4 S1 .5 30.6 8.38E+09 14 71 .00 92.59 
5 S2 27.9 8.41 E+09 14 71 .00 98.88 
3 S1 33.7 8.41E+09 14 71.00 81.67 
12 LO 69 8.42E+09 14 71.00 36.03 
18 L3 27.6 8.54E+09 14 71.00 96.12 
21 R1 58 8.58E+09 14 71 .00 33.49 
19 L4 24.7 8.77E+09 14 71 .00 99.97 
29 02 108.1 8.85E+09 14 71 24.2 
28 01 96.8 8.85E+09 14 71 .00 24.02 
30 03 159 8.87E+09 14 71 23.52 
31 04 214.8 8.88E+09 14 71 23.34 
8 S4 23.5 8.94E+09 14 71 .00 100 

27 R5 23.1 9.71E+09 15 66.00 100 
20 L5 23.4 9.76E+09 15 66.00 100 
9 S5 22.9 1.07E+10 16 62.00 100 
10 S6 22.8 1.29E+10 17 58.00 100 
11 SQ 24.8 3.80E+10 30 33.00 100 

Account: 367: 
Data as of 12-31-2014 Underground Conductors Devices 
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Cumberland Valley 

Curve Curve Estimated Squared Index of Conformation Retirement 
Number Type Life Error Variation Index Experience 

12 LO 50.7 7.42E+12 81 12.00 76.58 
21 R1 41 .9 8.36E+12 87 11 .00 96.46 
13 L0.5 46.8 8.70E+12 88 11 .00 82.82 
1 so 41 .8 9.64E+12 93 10.00 94.75 

22 R1 .5 39.8 9.97E+12 95 10.00 99.34 
14 L1 43.6 1.04E+13 96 10.00 88.61 
2 S0.5 40.1 1.11E+13 100 10.00 98.26 
15 L 1.5 41.5 1.18E+13 103 9.00 92.73 
23 R2 37.9 1.18E+13 103 9.00 100 
3 S1 38.5 1.29E+13 108 9.00 99.87 

24 R2.5 36.7 1.32E+13 109 9.00 100 
16 L2 39.4 1.36E+13 111 9.00 96.18 
4 S1.5 37.4 1.41E+13 113 8.00 100 
17 L2.5 38.2 1.48E+13 115 8.00 98.14 
25 R3 35.6 1.48E+13 115 8.00 100 
5 S2 36.2 1.55E+13 118 8.00 100 
18 L3 37 1.62E+13 121 8.00 99.58 
6 S2.5 35.7 1.63E+13 121 8.00 100 
26 R4 34.8 1.69E+13 123 8.00 100 
7 S3 35.3 1.72E+13 124 8.00 100 
19 L4 35 1.79E+13 127 7.00 100 
8 S4 34.4 1.86E+13 129 7.00 100 

27 R5 34.2 1.90E+13 131 7.00 100 
20 L5 34.5 1.92E+13 131 7.00 100 
9 S5 34.3 1.97E+13 133 7.00 100 
10 S6 34.1 2.05E+13 136 7.00 100 
11 SQ 37.1 2.71E+13 156 6.00 100 
31 04 104.2 5.09E+12 67 14 58.14 
30 03 78.7 5.29E+12 69 14 61 .67 
29 02 56.8 5.77E+12 72 13 71.13 
28 01 50.9 5.78E+12 72 13.00 72.25 

Account: 368: 
Data as of 12-31-2014 Line Transformers 
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Cumberland Valley 

Curve Curve Estimated Squared Index of Conformation Retirement 
Number Type Life Error Variation Index Experience 

12 LO 31 .3 1.87E+12 68 14.00 96.66 
13 L0.5 29.4 2.26E+12 75 13.00 98.74 
21 R1 27.1 2.35E+12 77 12.00 100 
1 so 27 2.60E+12 81 12.00 100 
14 L1 28 2.73E+12 83 12.00 99.82 
22 R1 .5 26.2 2.91E+12 86 11 .00 100 
2 S0.5 26.2 3.08E+12 88 11 .00 100 
15 L 1.5 26.9 3.19E+12 89 11 .00 99.97 
23 R2 25.3 3.57E+12 95 10.00 100 
3 S1 25.4 3.62E+12 95 10.00 100 
16 L2 25.8 3.72E+12 97 10.00 100 
4 S1 .5 24.8 4.07E+12 101 9.00 100 
17 L2.5 25.3 4.13E+12 102 9.00 100 
24 R2.5 24.6 4.16E+12 102 9.00 100 
5 S2 24.5 4.56E+12 107 9.00 100 
18 L3 24.7 4.59E+12 107 9.00 100 
25 R3 24.2 4.77E+12 110 9.00 100 
6 S2.5 24.2 4.91E+12 111 9.00 100 
7 S3 23.9 5.27E+12 115 8.00 100 
19 L4 23.6 5.41E+12 117 8.00 100 
26 R4 23.5 5.57E+12 118 8.00 100 
8 S4 23.3 5.85E+12 121 8.00 100 

20 L5 23.2 5.92E+12 122 8.00 100 
27 R5 23.2 6.10E+12 124 8.00 100 
9 S5 23 6.17E+12 125 8.00 100 
10 S6 22.8 6.33E+12 126 7.00 100 
11 SQ 24.9 8.92E+12 150 6.00 100 
31 04 58.9 1.05E+12 51 19 72.99 
30 03 45.9 1.17E+12 54 18 79.34 
29 02 34.3 1.42E+12 60 16 91 .65 
28 01 30.7 1.49E+12 61 16.00 100 

Account: 369: 
Data as of 12-31-2014 Services 
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Cumberland Valley 

Curve Curve Estimated Squared Index of Conformation Retirement 
Number Type Life Error Variation Index Experience 

26 R4 29.2 4.26E+11 92 10.00 100 
25 R3 30 4.29E+11 93 10.00 100 
7 S3 29.7 4.38E+11 94 10.00 100 
6 S2.5 29.9 4.41E+11 94 10.00 100 
24 R2.5 30.4 4.41E+11 94 10.00 100 
8 S4 29.2 4.43E+11 94 10.00 100 
19 L4 29.6 4.46E+11 95 10.00 100 
5 S2 30.4 4.47E+11 95 10.00 100 

27 R5 29.1 4.52E+11 95 10.00 100 
20 L5 29.1 4.54E+11 95 10.00 100 
4 S1 .5 30.9 4.56E+11 96 10.00 100 
18 L3 30.6 4.57E+11 96 10.00 100 
23 R2 31.4 4.58E+11 96 10.00 100 
17 L2.5 31 .5 4.61E+11 96 10.00 99.86 
9 S5 29.1 4.61E+11 96 10.00 100 
3 S1 31 .8 4.68E+11 97 10.00 100 
16 L2 32.4 4.70E+11 97 10.00 99.54 
22 R1.5 32.6 4.77E+11 98 10.00 100 
15 L 1.5 33.5 4.79E+11 98 10.00 98.53 
2 S0.5 32.9 4.79E+11 98 10.00 100 
10 S6 28.9 4.84E+11 99 10.00 100 
1 so 33.9 4.91E+11 99 10.00 100 
14 L1 35.1 4.92E+11 99 10.00 96.69 
21 R1 34 4.95E+11 100 10.00 100 
13 L0.5 37 5.07E+11 101 9.00 93.25 
12 LO 39.7 5.25E+11 103 9.00 88.58 
28 01 38.9 5.41E+11 104 9.00 93.24 
29 02 43.4 5.49E+11 105 9 83.99 
30 03 58.6 5.74E+11 107 9 71.71 
31 04 76.9 5.86E+11 108 9 66.49 
11 SQ 31 .5 7.04E+11 119 8.00 100 

Account: 370: 
Data as of 12-31-2014 Meters 
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Cumberland Valley 

Curve Curve Estimated Squared Index of Conformation Retirement 
Number Type Life Error Variation Index Experience 

13 L0.5 24.3 6.50E+10 24 41 .00 96.36 
21 R1 22.5 6.97E+10 25 40.00 100 
1 so 22.6 7.41 E+10 25 40.00 100 
14 L1 22.9 7.94E+10 26 38.00 98.8 
22 R1 .5 21.7 9.31E+10 29 34.00 100 
2 S0.5 21 .6 9.35E+10 29 34.00 100 
15 L 1.5 22.1 9.92E+10 30 33.00 99.54 
3 S1 21 1.16E+11 32 31 .00 100 

23 R2 21 1.22E+11 33 30.00 100 
16 L2 21.4 1.23E+11 33 30.00 99.94 
4 S1 .5 20.5 1.40E+11 35 28.00 100 
17 L2.5 20.6 1.47E+11 36 27.00 99.99 
24 R2.5 20.4 1.54E+11 37 27.00 100 
5 S2 20.1 1.67E+11 38 26.00 100 
18 L3 20.1 1.74E+11 39 25.00 100 
25 R3 19.9 1.90E+11 41 24.00 100 
6 S2.5 19.8 1.92E+11 41 24.00 100 
7 S3 19.6 2.20E+11 44 22.00 100 
19 L4 19.4 2.36E+11 46 21 .00 100 
26 R4 19.2 2.49E+11 47 21 .00 100 
8 S4 19.1 2.77E+11 50 20.00 100 

20 L5 18.9 2.87E+11 51 19.00 100 
27 R5 18.7 3.05E+11 52 19.00 100 
9 S5 18.8 3.17E+11 53 18.00 100 
10 S6 18.5 3.41 E+11 55 18.00 100 
11 SQ 20.2 6.88E+11 78 12.00 100 
28 01 25.3 4.50E+10 20 50.00 100 
29 02 28.3 4.90E+10 21 47 87.85 
12 LO 25.6 5.57E+10 22 45.00 93.12 
30 03 37.4 5.67E+10 22 45 75.77 
31 04 48.1 6.09E+10 23 43 70.19 

Account: 371 : 
Data as of 12-31-2014 Installations on Customers' Premises 
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Cumberland Valley Electric 

Section 6 

Data Used for Input Into the Study 
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Cumberland Valley Electric Company 

Account: 362 Station Equipment 
Beginning Ending 

Year Balance Additions Retirements Balance 
1945 0 0 
1946 0 0 
1947 0 0 
1948 0 0 
1949 . 0 0 
1950 0 0 
1951 0 0 
1952 0 0 
1953 0 0 
1954 0 0 
1955 0 0 
1956 0 0 
1957 0 0 
1958 0 0 
1959 0 0 
1960 0 0 
1961 0 0 
1962 0 0 
1963 0 0 
1964 0 0 
1965 0 0 
1966 0 0 
1967 0 0 
1968 0 0 
1969 0 0 
1970 0 0 
1971 0 0 
1972 0 0 
1973 0 0 
1974 0 0 
1975 0 0 
1976 0 0 
1977 0 0 
1978 0 0 
1979 0 0 
1980 0 0 
1981 0 0 
1982 0 0 
1983 0 0 
1984 0 0 
1985 0 0 
1986 0 0 
1987 0 0 
1988 0 0 
1989 0 0 
1990 0 0 
1991 0 0 
1992 0 0 

As of 12-31-2014 Account: 362 
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Cumberland Valley Electric Company 

Account: 362 Station Equipment 
Beginning Ending 

Year Balance Additions Retirements Balance 
1993 0 0 
1994 0 0 
1995 0 0 
1996 0 6,996 6,996 
1997 6,996 24,765 31,761 
1998 31,761 29,989 61,750 
1999 61,750 41,470 103,220 
2000 103,220 20,434 123,654 
2001 123,654 0 0 123,654 
2002 123,654 5,104 128,758 
2003 128,758 30,813 159,571 
2004 159,571 56, 137 215,708 
2005 215,708 411,385 627,093 
2006 627,093 54,810 681 ,903 
2007 681 ,903 8,361 690,264 
2008 690,264 11, 106 1 701,369 
2009 701,369 0 0 701,369 
2010 701,369 41 ,843 33,561 709,651 
2011 709,651 47,172 0 756,823 
2012 756,823 0 0 756,823 
2013 756,823 0 6,000 750,823 
2014 750,823 19,591 12,000 758,414 

As of 12-31-2014 Account: 362 
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Cumberland Valley Electric Company 

Account: 364 Poles, Towers & Fixtures 
Beginning Ending 

Year Balance Additions Retirements Balance 
1941 0 0 
1942 0 91, 163 0 91, 163 
1943 0 91, 163 
1944 91, 163 91, 163 
1945 91, 163 91, 163 
1946 91, 163 14,459 0 105,622 
1947 105,622 18,465 468 123,619 
1948 123,619 78,711 232 202,098 
1949 202,098 296,363 7,523 490,938 
1950 490,938 24,755 632 515,061 
1951 515,061 138,762 1,076 652,747 
1952 652,747 194,349 1,843 845,253 
1953 845,253 19,336 3,766 860,823 
1954 860,823 50,403 4,000 907,226 
1955 907,226 54, 119 10,750 950,595 
1956 950,595 48,798 7,717 991,676 
1957 991,676 35, 172 9,338 1,017,510 
1958 1,017,510 87,213 19,404 1,085,319 
1959 1,085,319 25,906 16,724 1,094,501 
1960 1,094,501 77,708 36,377 1, 135,832 
1961 1, 135,832 45,262 16,991 1,164,103 
1962 1, 164, 103 65,600 25,935 1,203,768 
1963 1,203,768 54,054 22,252 1,235,570 
1964 1,235,570 62,794 10,707 1,287,657 
1965 1,287,657 41,542 14,821 1,314,378 
1966 1,314,378 163,950 44,058 1,434,270 
1967 1,434,270 67,826 18,761 1,483,335 
1968 1,483,335 130,987 54,018 1,560,304. 
1969 1,560,304 380,094 41,654 1,898,744 
1970 1,898,744 130,453 40,435 1,988,762 
1971 1,988,762 194,195 49, 152 2, 133,805 
1972 2, 133,805 159,017 53,357 2,239,465 
1973 2,239,465 413,466 157,166 2,495,765 
1974 2,495,765 453,041 309,505 2,639,301 
1975 2,639,301 457,821 136,054 2,961,068 
1976 2,961,068 586,854 242,627 3,305,295 
1977 3,305,295 509,420 208,267 3,606,448 
1978 3,606,448 665,705 171,031 4, 101, 122 
1979 4,101,122 517,827 135, 164 4,483,785 
1980 4,483,785 470,159 238,612 4,715,332 
1981 4,715,332 528,541 131,803 5, 112,070 
1982 5, 112,070 488,439 192,089 5,408,420 
1983 5,408,420 473,019 256,851 5,624,588 
1984 5,624,588 543,601 161,978 6,006,211 
1985 6,006,211 532, 158 168,621 6,369,748 
1986 6,369,748 604,724 200,793 6,773,679 
1987 6,773,679 492,596 119,077 7, 147, 198 
1988 7, 147, 198 511,924 152,941 7,506, 181 

As of 12-31-2014 Account: 364 
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Cumberland Valley Electric Company 

Account: 364 Poles, Towers & Fixtures 
Beginning Ending 

Year Balance Additions Retirements Balance 
1989 7,506, 181 483,571 146,179 7,843,573 
1990 7,843,573 591,793 158,289 8,277,077 
1991 8,277,077 599,348 136,266 8,740,159 
1992 8,740, 159 459,839 95,202 9, 104,796 
1993 9, 104,796 614,584 132,396 9,586,984 
1994 9,586,984 628,948 122,464 10,093,468 
1995 10,093,468 801,558 144,920 10,750,106 
1996 10,750,106 988,164 143,699 11,594,571 
1997 11,594,571 798,589 150,049 12,243, 111 
1998 12,243, 111 820, 181 147,725 12,915,567 
1999 12,915,567 1,006,401 168,889 13,753,079 
2000 13,753,079 886,647 145,898 14,493,828 
2001 14,493,828 903,439 223,867 15, 173,400 
2002 15, 173,400 1, 177,931 149,643 16,201,688 
2003 16,201,688 1,068,050 177,680 17,092,058 
2004 17,092,058 1,080,208 205,717 17,966,549 
2005 17,966,549 1, 100,212 214,886 18,851,875 
2006 18,851 ,875 1,394,347 193,075 20,053, 147 
2007 20,053, 147 1,256,033 225,088 21 ,084,092 
2008 21,084,092 1,300,629 268,842 22, 115,879 
2009 22, 115,879 1,360,699 273,171 23,203,407 
2010 23,203,407 1,386,320 284,332 24,305,395 
2011 24,305,395 1, 196,787 313,442 25, 188,740 
2012 25, 188,740 1,487,505 300,225 26,376,020 
2013 26,376,020 1,452,403 299,736 27,528,687 
2014 27,528,687 1,532,932 358,121 28,703,498 

As of 12-31-2014 Account: 364 
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Cumberland Valley Electric Company 

Account: 365 Overhead Conductors & Devices 
Beginning Ending 

Year Balance Additions Retirements Balance 

1941 0 0 
1942 0 84,882 0 84,882 
1943 84,882 84,882 
1944 84,882 84,882 
1945 84,882 84,882 
1946 84,882 11,559 0 96,441 
1947 96,441 19,048 115 115,374 
1948 115,374 71,298 168 186,504 
1949 186,504 328,251 1, 162 513,593 
1950 513,593 130,333 768 643, 158 
1951 643, 158 24,947 283 667,822 
1952 667,822 179,929 875 846,876 
1953 846,876 12,914 1,751 858,039 
1954 858,039 42, 106 1,328 898,817 
1955 898,817 57,252 1,842 954,227 
1956 954,227 52,681 3,863 1,003,045 
1957 1,003,045 32,759 3,814 1,031,990 
1958 1,031,990 93,261 6,039 1,119,212 
1959 1,119,212 14,202 8,909 1, 124,505 
1960 1, 124,505 59,396 9,336 1, 174,565 
1961 1,174,565 26,372 7,064 1, 193,873 
1962 1, 193,873 30,056 12,692 1,211,237 
1963 1,211,237 23,077 11 ,796 1,222,518 
1964 1,222,518 33,712 3,212 1,253,018 
1965 1,253,018 20,951 7,595 1,266,374 
1966 1,266,374 182,032 20,891 1,427,515 
1967 1,427,515 34,873 9,586 1,452,802 
1968 1,452,802 145, 125 31,979 1,565,948 
1969 1,565,948 89,899 22,291 1,633,556 
1970 1,633,556 51,569 31,290 1,653,835 
1971 1,653,835 106,688 26,295 1,734,228 
1972 1,734,228 69,405 31,260 1,772,373 
1973 1,772,373 393, 145 161,302 2,004,216 
1974 2,004,216 385,711 307,693 2,082,234 
1975 2,082,234 293,943 151 ,266 2,224,911 
1976 2,224,911 442,204 171,754 2,495,361 
1977 2,495,361 471,591 184,740 2,782,212 
1978 2,782,212 609,396 123,459 3,268,149 
1979 3,268, 149 343,438 79,386 3,532,201 
1980 3,532,201 1,032,767 121 ,934 4,443,034 
1981 4,443,034 222,920 40,834 4,625,120 
1982 4,625, 120 154,763 38,420 4,741,463 
1983 4,741,463 250,678 50,314 4,941 ,827 

. 1984 4,941,827 417,000 79, 156 5,279,671 
1985 5,279,671 521,674 94,009 5,707,336 
1986 5,707,336 474,303 78,958 6, 102,681 
1987 6, 102,681 476, 123 95,560 6,483,244 
1988 6,483,244 802,802 194,843 7,091,203 

As of 12-31-2014 Account: 365 
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Cumberland Valley Electric Company 

Account: 365 Overhead Conductors & Devices 
Beginning Ending 

Year Balance Additions Retirements Balance 

1989 7,091,203 871, 190 176,542 7,785,851 
1990 7,785,851 935,871 179,941 8,541,781 
1991 8,541,781 467,969 77,960 8,931,790 
1992 8,931,790 416,323 39,684 9,308,429 
1993 9,308,429 548,366 43,532 9,813,263 
1994 9,813,263 717,116 98,980 10,431,399 
1995 10,431,399 660, 171 89,576 11,001,994 
1996 11,001,994 775,216 83,243 11,693,967 
1997 11,693,967 601,977 81,880 12,214,064 
1998 12,214,064 517,979 71,958 12,660,085 
1999 12,660,085 948,150 105,027 13,503,208 
2000 13,503,208 593,213 52,694 14,043,727 
2001 14,043,727 551,443 72,210 14,522,960 
2002 14,522,960 931,512 81,200 15,373,272 
2003 15,373,272 800,966 82,189 16,092,049 
2004 16,092,049 1,051,191 122,956 17,020,284 
2005 17,020,284 1,088,308 155,350 17,953,242 
2006 17,953,242 1,383,980 126,074 19,211, 148 
2007 19,211,148 1,237,683 151,911 20,296,920 
2008 20,296,920 1, 119,635 190,931 21,225,624 
2009 21,225,624 1,411,028 222,729 22,413,923 
2010 22,413,923 1,225,758 255,681 23,384,000 
2011 23,384,000 1,341,324 267,077 24,458,247 
2012 24,458,247 1,496,669 390,661 25,564,255 
2013 25,564,255 1,866, 170 873,094 26,557,331 
2014 26,557,331 1,058,031 402,775 27,212,587 

As of 12-31-2014 Account: 365 
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Cumberland Valley Electric Company 

Account: 367 Underground Conductors & Devi· 
Beginning Ending 

Year Balance Additions Retirements Balance 

1941 0 0 
1942 0 0 
1943 0 0 
1944 0 0 
1945 0 0 
1946 0 0 
1947 0 0 
1948 0 0 
1949 0 0 
1950 0 0 
1951 0 0 
1952 0 0 
1953 0 0 
1954 0 0 
1955 0 0 
1956 0 0 
1957 0 0 
1958 0 0 
1959 0 0 
1960 0 0 
1961 0 0 
1962 0 0 
1963 0 0 
1964 0 0 
1965 0 0 
1966 0 0 
1967 0 0 
1968 0 1,410 0 1,410 
1969 1,410 0 0 1,410 
1970 1,410 6,930 0 8,340 
1971 8,340 1,879 0 10,219 
1972 10,219 2,638 0 12,857 
1973 12,857 6,176 0 19,033 
1974 19,033 2,631 418 21,246 
1975 21,246 264 0 21,510 
1976 21,510 170 0 21,680 
1977 21,680 212 0 21,892 
1978 21,892 1,830 117 23,605 
1979 23,605 2,370 299 25,676 
1980 25,676 1,263 0 26,939 
1981 26,939 2,482 0 29,421 
1982 29,421 9,464 130 38,755 
1983 38,755 6,224 349 44,630 
1984 44,630 6,738 4,674 46,694 
1985 46,694 7,809 1, 172 53,331 
1986 53,331 11,706 0 65,037 
1987 65,037 31,994 201 96,830 
1988 96,830 40,628 670 136,788 

As of 12-31-2014 Account: 367 
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Cumberland Valley Electric Company 

Account: 367 Underground Conductors & Devi· 
Beginning Ending 

Year Balance Additions Retirements Balance 

1989 136,788 37,742 128 174,402 
1990 174,402 20,031 5,405 189,028 
1991 189,028 26,880 2,070 213,838 
1992 213,838 35,427 2,916 246,349 
1993 246,349 32,508 1, 190 277,667 
1994 277,667 35,439 907 312,199 
1995 312,199 72,379 1,716 382,862 
1996 382,862 70,048 2,152 450,758 
1997 450,758 81,658 671 531,745 
1998 531,745 117,901 1,753 647,893 
1999 647,893 178,847 4,050 822,690 
2000 822,690 199,360 1,239 1,020,811 
2001 1,020,811 190,113 7,524 1,203,400 . 
2002 1,203,400 209,008 8,643 1,403,765 
2003 1,403,765 216,029 6,140 1,613,654 
2004 1,613,654 219,553 8,748 1,824,459 
2005 1,824,459 156,074 13, 159 1,967,374 
2006 1,967,374 258,285 9,871 2,215,788 
2007 2,215,788 209,581 5,041 2,420,328 
2008 2,420,328 219,007 9,772 2,629,563 
2009 2,629,563 159,409 7,930 2,781,042 
2010 2,781,042 168,732 7,860 2,941,914 
2011 2,941,914 164,407 8,488 3,097,833 
2012 3,097,833 161,334 0 3,259, 167 
2013 3,259,167 448,215 70,813 3,636,569 
2014 3,636,569 178,820 78,993 3,736,396 

As of 12-31-2014 Account: 367 
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Cumberland Valley Electric Company 

Account: 368 Line Transformers 
Beginning Ending 

Year Balance Additions Retirements Balance 
1941 0 820 0 820 
1942 820 46,803 0 47,623 
1943 47,623 890 0 48,513 
1944 48,513 1, 107 0 49,620 
1945 49,620 3,001 0 52,621 
1946 52,621 15,705 0 68,326 
1947 68,326 47,286 0 115,612 
1948 115,612 105,226 130 220,708 
1949 220,708 81,692 260 302, 140 
1950 302, 140 60,715 156 362,699 
1951 362,699 36,945 461 399, 183 
1952 399, 183 87,398 0 486,581 
1953 486,581 22,636 190 509,027 
1954 509,027 27,723 24 536,726 
1955 536,726 45,707 3,270 579, 163 
1956 579, 163 39,865 0 619,028 
1957 619,028 55, 153 6,881 667,300 
1958 667,300 65,306 11,232 721,374 
1959 721,374 70,060 9,192 782,242 
1960 782,242 75,536 6,109 851,669 
1961 851,669 49, 188 7,762 893,095 
1962 893,095 54,974 6,453 941,616 
1963 941,616 41,926 2,653 980,889 
1964 980,889 33,723 7,856 1,006,756 
1965 1,006,756 43,270 13,752 1,036,274 
1966 1,036,274 81,605 2,114 1,115,765 
1967 1, 115,765 41, 185 7,528 1, 149,422 
1968 1, 149,422 86,529 19,938 1,216,013 
1969 1,216,013 63,924 18,890 1,261,047 
1970 1,261,047 95,075 15,740 1,340,382 
1971 1,340,382 106,357 24,129 1,422,610 
1972 1,422,610 163,775 27,521 1,558,864 
1973 1,558,864 245, 156 18,913 1,785, 107 
1974 1,785, 107 226,238 35,046 1,976,299 
1975 1,976,299 235,583 91, 101 2, 120,781 
1976 2,120,781 301,647 156,166 2,266,262 
1977 2,266,262 417,800 36,213 2,647,849 
1978 2,647,849 287,679 141,768 2,793,760 
1979 2,793,760 301,667 55,361 3,040,066 
1980 3,040,066 528,429 23,507 3,544,988 
1981 3,544,988 293,387 112,160 3,726,215 
1982 3,726,215 142,426 57,930 3,810,711 
1983 3,810,711 179,581 147, 141 3,843, 151 
1984 3,843, 151 341,552 154,517 4,030, 186 
1985 4,030,186 251,415 64,536 4,217,065 
1986 4,217,065 313,350 71,922 4,458,493 
1987 4,458,493 310,776 81,983 4,687,286 
1988 4,687,286 195,594 43,061 4,839,819 

As of 12-31-2014 Account: 368 

Exhibit 21 
Page 32 of 38



Cumberland Valley Electric Company 

Account: 368 Line Transformers 
Beginning Ending 

Year Balance Additions Retirements Balance 
1989 4,839,819 205,496 36,002 5,009,313 
1990 5,009,313 116,417 33,523 5,092,207 
1991 5,092,207 139,079 36,762 5,194,524 
1992 5, 194,524 191 ,530 32,488 5,353,566 
1993 5,353,566 239,521 28,514 5,564,573 
1994 5,564,573 260,252 15,236 5,809,589 
1995 5,809,589 279,663 34,419 6,054,833 
1996 6,054,833 295,075 51, 178 6,298,730 
1997 6,298,730 284,829 15,026 6,568,533 
1998 6,568,533 315, 194 18,953 6,864,774 
1999 6,864,774 224,389 0 7,089, 163 
2000 7,089, 163 285,006 0 7,374, 169 
2001 7,374, 169 245,572 95,876 7,523,865 
2002 7,523,865 302,452 17,749 7,808,568 
2003 7,808,568 225,043 8,033,611 
2004 8,033,611 245,058 131,485 8, 147, 184 
2005 8, 147, 184 221 ,032 71,508 8,296,708 
2006 8,296,708 288, 198 58, 125 8,526,781 
2007 8,526,781 371,439 74,987 8,823,233 
2008 8,823,233 412,540 51,238 9, 184,535 
2009 9,184,535 302, 102 129,456 9,357, 181 
2010 9,357,181 295,989 95,938 9,557,232 
2011 9,557,232 136,071 91,510 9,601,793 
2012 9,601 ,793 335,785 105,635 9,831,943 
2013 9,831,943 275,026 34,898 10,072,071 
2014 10,072,071 209, 151 77,867 10,203,355 

As of 12-31-2014 Account: 368 
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Cumberland Valley Electric Company 

Account: 369 Service (Pole-to-House) 
Beginning Ending 

Year Balance Additions Retirements Balance 
1941 0 0 
1942 0 17,811 0 17,811 
1943 17,811 254 0 18,065 
1944 18,065 3 0 18,068 
1945 18,068 0 0 18,068 
1946 18,068 7,967 0 26,035 
1947 26,035 5,534 6 31,563 
1948 31,563 15,977 69 47,471 
1949 47,471 38,234 67 85,638 
1950 85,638 18,975 59 104,554 
1951 104,554 11,637 433 115,758 
1952 115,758 41,808 1,048 156,518 
1953 156,518 14,221 1,794 168,945 
1954 168,945 17,345 1, 153 185, 137 
1955 185,137 9,568 1,639 193,066 
1956 193,066 15, 108 3,913 204,261 
1957 204,261 11,112 3,657 211,716 
1958 211,716 16,083 6,885 220,914 
1959 220,914 5,208 5,949 220,173 
1960 220, 173 17,997 5,826 232,344 
1961 232,344 15,036 6,011 241,369 
1962 241,369 20,970 8,974 253,365 
1963 253,365 14,760 7,857 260,268 
1964 260,268 24,229 4,075 280,422 
1965 280,422 12,509 4,262 288,669 
1966 288,669 30,817 7,020 312,466 
1967 312,466 25,318 6,314 331,470 
1968 331 ,470 28,451 8,053 351,868 
1969 351,868 32,427 8,957 375,338 
1970 375,338 58,323 11,044 422,617 
1971 422,617 62,728 11,035 474,310 
1972 474,310 55,624 17,822 512,112 
1973 512,112 75,901 23,694 564,319 
1974 564,319 109,352 33,196 640,475 
1975 640,475 131,772 23,390 748,857 
1976 748,857 130,756 30,592 849,021 
1977 849,021 151,251 43,402 956,870 
1978 956,870 190,706 31,057 1,116,519 
1979 1,116,519 138,912 28,704 1,226,727 
1980 1,226,727 178,615 42,936 1,362,406 
1981 1,362,406 158,401 39,767 1,481,040 
1982 1,481,040 147,913 48, 103 1,580,850 
1983 1,580,850 158,066 56, 123 1,682,793 
1984 1,682,793 195,344 55,504 1,822,633 
1985 1,822,633 174,136 54,595 1,942,174 
1986 1,942, 174 184,266 51,854 2,074,586 
1987 2,074,586 189,118 53,966 2,209,738 
1988 2,209,738 199,546 67,832 2,341,452 

As of 12-31-2014 Account: 369 
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Cumberland Valley Electric Company 

Account: 369 Service (Pole-to-House) 
Beginning Ending 

Year Balance Additions Retirements Balance 
1989 2,341,452 190,032 61,121 2,470,363 
1990 2,470,363 210,496 66,543 2,614,316 
1991 2,614,316 239,474 63,833 2,789,957 
1992 2,789,957 247,041 58,697 2,978,301 
1993 2,978,301 251 ,249 63,528 3, 166,022 
1994 3, 166,022 287,784 73,889 3,379,917 
1995 3,379,917 362,345 68,523 3,673,739 
1996 3,673,739 362,789 71 , 169 3,965,359 
1997 3,965,359 307,313 85,068 4,187,604 
1998 4, 187,604 305,455 70,650 4,422,409 
1999 4,422,409 277,390 93,213 4,606,586 
2000 4,606,586 301 ,627 79,811 4,828,402 
2001 4,828,402 294,614 98,653 5,024,363 
2002 5,024,363 285,262 73,931 5,235,694 
2003 5,235,694 308,328 87, 123 5,456,899 
2004 5,456,899 289,702 97,643 5,648,958 
2005 5,648,958 291,624 84,951 5,855,631 
2006 5,855,631 329,139 87,834 6,096,936 
2007 6,096,936 357,744 94, 176 6,360,504 
2008 6,360,504 386,766 101,813 6,645,457 
2009 6,645,457 317,003 82,624 6,879,836 
2010 6,879,836 397,903 117, 195 7, 160,544 
2011 7, 160,544 391,450 186,222 7,365,772 
2012 7,365,772 436,535 100,786 7,701 ,521 
2013 7,701 ,521 409,186 100,393 8,010,314 
2014 8,010,314 399,847 155,929 8,254,232 

As of 12-31-2014 Account: 369 
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Cumberland Valley Electric Company 

Account: 370 Meters 
Beginning Ending 

Year Balance Additions Retirements Balance 
1941 0 0 
1942 0 16,624 0 16,624 
1943 16,624 0 0 16,624 
1944 16,624 612 0 17,236 
1945 17,236 4,915 0 22, 151 
1946 22, 151 18,033 0 40, 184 
1947 40,184 9,327 215 49,296 
1948 49,296 14,350 0 63,646 
1949 63,646 30,353 0 93,999 
1950 93,999 9,133 21 103, 111 
1951 103, 111 14,810 25 117,896 
1952 117,896 8,587 0 126,483 
1953 126,483 5, 115 136 131,462 
1954 131,462 8,601 0 140,063 
1955 140,063 9,547 5,061 144,549 
1956 144,549 10,425 1,012 153,962 
1957 153,962 15,649 975 168,636 
1958 168,636 6,517 2,093 173,060 
1959 173,060 9,765 0 182,825 
1960 182,825 10,248 0 193,073 
1961 193,073 9,292 7 202,358 
1962 202,358 8,260 1, 119 209,499 
1963 209,499 4,434 528 213,405 
1964 213,405 13,744 5,100 222,049 
1965 222,049 10,219 3,431 228,837 
1966 228,837 13,965 344 242,458 
1967 242,458 7,399 225 249,632 
1968 249,632 18,685 6,538 261,779 
1969 261,779 11,086 3,233 269,632 
1970 269,632 9,532 822 278,342 
1971 278,342 24,836 9,152 294,026 
1972 294,026 27,975 11,302 310,699 
1973 310,699 39,805 560 349,944 
1974 349,944 20,913 560 370,297 
1975 370,297 38,899 1,073 408, 123 
1976 408,123 48,170 1,833 454,460 
1977 454,460 84,043 0 538,503 
1978 538,503 94,013 21,767 610,749 
1979 610,749 56,442 0 667, 191 
1980 667, 191 27,350 0 694,541 
1981 694,541 70,899 30,554 734,886 
1982 734,886 60,056 19,344 775,598 
1983 775,598 38,185 17,079 796,704 
1984 796,704 82,207 15,205 863,706 
1985 863,706 48,200 11,451 900,455 
1986 900,455 46, 178 404 946,229 
1987 946,229 60,097 24, 120 982,206 
1988 982,206 47,597 26, 130 1,003,673 

As of 12-31-2014 Account: 370 
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Cumberland Valley Electric Company 

Account: 370 Meters 
Beginning Ending 

Year Balance Additions Retirements Balance 
1989 1,003,673 69,893 20,361 1,053,205 
1990 1,053,205 40,213 18,776 1,074,642 
1991 1,074,642 23,725 9,951 1,088,416 
1992 1,088,416 47,614 6,750 1, 129,280 
1993 1, 129,280 26,324 6,497 1, 149, 107 
1994 1, 149, 107 53, 199 0 1,202,306 
1995 1,202,306 91,444 11,086 1,282,664 
1996 1,282,664 44,422 5,430 1,321,656 
1997 1,321,656 60,713 0 1,382,369 
1998 1,382,369 94,326 1,476,695 
1999 1,476,695 139,698 61,738 1,554,655 
2000 1,554,655 147,017 51,684 1,649,988 
2001 1,649,988 29,870 62,721 1,617,137 
2002 1,617,137 84,855 89,385 1,612,607 
2003 1,612,607 65,534 0 1,678, 141 
2004 1,678, 141 96,309 6,221 1,768,229 
2005 1,768,229 41,437 6,594 1,803,072 
2006 1,803,072 73,161 1,796 1,874,437 
2007 1,874,437 36,427 15,721 1,895, 143 
2008 1,895, 143 116,588 42,704 1,969,027 
2009 1,969,027 75,467 18,560 2,025,934 
2010 2,025,934 22,663 16,897 2,031,700 
2011 2,031,700 224,835 28,797 2,227,738 
2012 2,227,738 196,405 113,888 2,310,255 
2013 2,310,255 2,593 100,962 2,211,886 
2014 2,211,886 54,093 671,263 1,594,716 

As of 12-31-2014 Account: 370 
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Cumberland Valley Electric Company 

Account: 371 Installations on Customers' Prem 
Beginning Ending 

Year Balance Additions Retirements Balance 
1941 0 0 
1942 0 0 
1943 0 0 
1944 0 0 
1945 0 0 
1946 0 0 
1947 0 0 
1948 0 0 
1949 0 0 
1950 0 0 
1951 0 0 
1952 0 0 
1953 0 0 
1954 0 0 
1955 0 0 
1956 0 0 
1957 0 0 . 
1958 0 0 
1959 0 0 
1960 0 0 
1961 0 0 
1962 0 15,589 4,912 10,677 
1963 10,677 8,608 744 18,541 
1964 18,541 29,297 3,135 44,703 
1965 44,703 7,933 2,270 50,366 
1966 50,366 12,581 2,387 60,560 
1967 60,560 12,480 4,656 68,384 
1968 68,384 28,253 3,939 92,698 
1969 92,698 42,772 3,470 132,000 
1970 132,000 44, 175 3,650 172,525 
1971 172,525 34,638 7,094 200,069 
1972 200,069 64,789 8,373 256,485 
1973 256,485 74,844 9,375 321,954 
1974 321,954 45,283 17,255 349,982 
1975 349,982 41,839 8,618 383,203 
1976 383,203 63,532 9,404 437,331 
1977 437,331 28, 189 12,836 452,684 
1978 452,684 28,203 13,615 467,272 
1979 467,272 28,628 13,063 482,837 
1980 482,837 45,332 13,026 515, 143 
1981 515, 143 36,779 12,539 539,383 
1982 539,383 38,105 10,512 566,976 
1983 566,976 54,366 15,627 605,715 
1984 605,715 62,431 11,991 656, 155 
1985 656, 155 53,718 14,607 695,266 
1986 695,266 63,505 12,624 746, 147 
1987 746, 147 82,758 12,042 816,863 
1988 816,863 64,615 15,743 865,735 

As of 12-31-2014 Account: 371 
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