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REQUEST: 

Duke Energy Kentucky 
Case No. 2016-00159 

Staff's Second Set Data Requests 
Date Received: June 13, 2016 

ST AFF-DR-02-001 

Refer to the responses to Commission Staffs Initial Request for Information ("Staff's 

Initial Request"), Items 3.a. and 3.c., where Duke Kentucky lists its revised estimate of 

the cost of the proposed project at $2.185 million and states that, absent any deferral of 

the costs, they will be charged to Account 863 - Maintenance of Mains. 

a. Provide the total amount of Operation and Maintenance Expense contained in 

Duke Kentucky's base rates. 

b. Also refer to the application, paragraph 16, where Account 874, Mains and 

Services Expenses, is mentioned. Provide the total amount of expenses for 

Account 874, Mains and Service Expenses, that are included in base rates. 

c. Provide the total amount of expenses for Account 863, Maintenance of Mains 

Expenses, that are included in base rates. 

d. By account, provide the total amount of Operation and Maintenance Expenses for 

the last five calendar years and year-to-date amounts for the current year. This 

response should include Accounts 863 and 874. 

e. Explain why Account 863, Maintenance of Mains Expenses, is mentioned in the 

response to Item 3.a., but Account 874 is mentioned in paragraph 16 of the 

application. Provide clarification as necessary. 



f. Explain why Duke Kentucky believes it is necessary to create a regulatory asset 

for the proposed $2.185 million in costs for the proposed project. 

g. Explain whether Duke Kentucky has incurred other costs in the past which were 

not considered to be included in base rates but regulatory asset treatment was not 

sought for such costs. If so, identify the cases and explain how such costs were 

treated in Duke Kentucky's accounting records. 

h. If Duke Kentucky's request is granted by the Commission, provide the date when 

Duke Kentucky would begin amortization of the regulatory asset. 

RESPONSE: 

The Company's response to Commission's Staff-01-003 incorrectly referred to 

FERC Account 863 which is a transmission expense. The response should have referred 

to FERC Account 874-Mains and Services expenses for gas distribution. 

a. The total amount of operations and maintenance expenses in base rates per our 

Case No. 2009-202 is $99,261,980 which includes $81,155,068 in gas fuel costs. 

b. The Company's base rates include $1,481,182 for expenses recorded in FERC 

Account 874. 

c. The Company has no amount in base rates for FERC Account 863 since this is a 

gas transmission expense. 

d. See Staff-DR-02-00ld Attachment 1 for the total amount of Operation and 

Maintenance Expenses by account for the last five calendar years and the year-to­

date May 31, 2016. See Staff-DR-02-00ld Attachment 2 for the FERC Form 2 

pages 317 through 325 supporting the last five calendar years. The Company has 
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spent$139,267 in FERC accounts 856, 874 and 926 year to date on O&M related 

to the incremental gas integrity work. 

e. The reference to FERC Account 863 was incorrect. The reference should have 

been to FERC Account 874. 

f. The estimated and approximate $2 million cost of the pressure test is significant 

to Duke Energy Kentucky given the relative size of its natural gas operations. 

The deferral will prevent a significant impact to Duke Energy Kentucky's 

financial position. As stated in the Company's application in this proceeding, 

Duke Energy Kentucky's request is consistent with the Commission's policy for 

granting of deferrals. 

g. 

(1) Numerous new cost items surface every year that would not have been 

included in the company's most recent base rate case. It is not practicable 

to compare the cost items included in the most recent base rate case to 

every cost item that the Company has incurred in the over six years since 

the time of the last rate case. The important distinction between the cost 

item being addressed in this instant filing is that the cost meets the criteria 

established by the Commission for approving regulatory assets. For the 

hundreds of other new cost items incurred by the Company since the time 

of the rate case, the Company either chose not to seek deferral authority or 

deemed that the new cost item(s) did not meet the criteria established by 

the Commission for such deferrals. 
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(2) The question is a non sequitur inasmuch as there would be no 'cases' for 

requests that the Company did not make. For a new cost item that was not 

deemed deferrable, i.e., reasonable assurance of recovery, such cost would 

be expensed in the period incurred pursuant to generally accepted 

accounting principles. 

h. Amortization of regulatory asset deferrals begins when recovery begins; so, in this 

case, the regulatory asset would be amortized beginning with the effective date of 

new base rates as a result of its next base rate case. 

PERSON RESPONSIBLE: William Don Wathen, Jr 
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Duke Energy Kentucky 

Gas Operations • Maintenance Expenses 

Manufactured Gas Production 

800 Natural Gas Well Head Purchases 

800.1 Natural Gas Well Head Purchases, lntracompany Transfers 

801 Natural Gas Field Line Purchases 

802 Natural Gas Gasoline Plant Outlet Purchases 

803 Natural Gas Transmission Line Purchases 

804 Natural Gas City Gate Purchases 

804.1 Liquefied natural Gas Purchases 

805 Other Gas Purchases 

805.1 Less Purchases Gas Cost Adjustments 

Purchased Gas cost Adjustments 

807.1 Well Expense-Purchased Gas 

807.2 Operation of Purchased Gas Measuring Stations 

807.3 Maintenance of Purchased Gas Measuring Stations 

807.4 Purchased Gas Calculations Expenses 

807.5 Other Purchased Gas Expenses 

Total Purchased Gas Expenses 

813 

Total Production Expenses 

850 Operation Supervision and Engineering 

851 System Control and Load Dispatching 

852 Communication System Expenses 

853 Compressor Station labor and Expenses 

854 Gas for Compressor Station Fuel 

855 Other Fuel and Power for Compressor Stations 

856 Mains Expenses 

857 Measuring and Regulating Station Expenses 

858 Transmission and Compression of Gas by Others 

859 Other Expenses 

860 Rents 
861 Maintenance Supervision and Engineering 

862 Maintenance of Structures and Improvements 

863 Maintenance of Mains 
864 Maintenance of Compressor Station Equipment 
865 Maintenance of Measuring and Regulating Station Equipment 

866 Maintenance of Communication Equipment 

867 Maintenance of Other Equipment 
Total Transmission Expenses 

YTD@I 

5/31/2016 

791,839 

0 
0 

19,924,213 

0 
0 
0 
0 

(2,384,654) 

0 

17,539,559 

0 

172,893 

0 
0 
0 

172,893 

514,377 

19,018,668 

1,169 

0 

0 

0 

0 

0 

15,872 

0 
0 

1,425 

0 
0 
0 
0 
0 
0 
0 
0 

18,466 

2015 

963,293 

0 

0 

2014 

719,564 

0 
0 

KyPSC case No. 2016--00159 
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2013 2012 2011 

344,868 

0 

0 

208,033 

0 

0 

302,892 

0 
0 

40,598,667 61,360,267 48,754,644 38,854,469 53,561,882 

0 0 0 0 0 

0 0 0 0 0 

0 

0 

1,011,153 

0 

0 0 0 
0 0 0 

(1,533,801) (2,839,136) (1,306,847) 

0 0 0 

0 
0 

998,371 

0 
41,609,820 59,826,466 45,915,508 37,547,622 54,560,253 

0 

55,974 

34,391 

0 

338,417 

428,782 

964,793 

0 
137,221 

186,126 

0 

255,733 

579,080 

0 

102,622 

132,018 

0 
247,390 

482,030 

1,043,049 1,309,849 

0 

125,491 

60,557 

0 
232,193 

418,241 

0 

0 

103,394 

49,922 

0 
272,905 

426,221 

0 
43,966,688 62,168,159 48,052,255 38,173,896 55,289,366 

0 
0 
0 
0 
0 
0 

0 

0 

0 

6,490 

0 
0 
0 
0 
0 
0 
0 
0 

6,490 

0 

0 

0 

0 

0 

0 

0 

0 

0 

190 

0 
0 
0 
0 
0 
0 
0 
0 

190 

0 
0 

0 

0 

0 

0 

0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 

0 

0 

0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

0 

0 

0 

0 
0 
0 
0 

68,606 

0 
0 
0 
0 
0 
0 
0 
0 

68,606 



Duke Enel'IY Kentucky 
Gas Operations & Maintenance Expenses 

870 Operation Supervision and Engineering 
871 Distribution Load Dispatching 
872 Compressor Station Labor and Expenses 
873 Compressor Station Fuel and Power 
874 
87S 
876 
877 
878 
879 
880 
881 

Mains and Services Expenses 
Measuring and Regulating Station Expenses - General 
Measuring and Regulating Station Expenses - Industrial 
Measuring and Regulating Station Expenses - City Gas Check Station 
Meter and House Regulator Expenses 
Customer Installations Expenses 
Other Expenses 
Rents 

88S Maintenance Supervision and Engineering 
886 Maintenance of Structures and Improvements 
887 Maintenance of Mains 
888 Maintenance of Compressor Station Equipment 
889 Maintenance of Measuring and Regulating Station Equipment-General 
890 Maintenance of Meas. And Reg. Station Equipment - Industrial 
891 Maintenance of Meas. and Reg. Station Equip-City Gate Check Station 
892 
893 
894 

901 
902 
903 
904 

90S 

907 
908 
909 
910 

911 
912 
913 
916 

920 
921 
922 
923 
924 
92S 
926 
927 
928 
929 

930.1 
930.2 
931 
932 

Maintenance of Services 
Maintenance of Meters and House Regulators 
Maintenance of Other Equipment 
Total Distribution Expenses 

Supervision 
Meter Reading Expenses 
Customer Records and Collection Expenses 
Uncollectible Accounts 
Miscellaneous Customer Accounts Expenses 
Total Customer Accounts Expenses 

Supervision 
Customer Assistance Expenses 
Informational and Instructional Expenses 
Miscellaneous Customer Service and Informational Expenses 
Total Customer Service and Information Expenses 

Supervision 
Demonstrating and Selling Expenses 
Advertisin1 Expenses 
miscellaneous Sales Expenses 
Total Sales Expenses 

Administrative and General Salaries 
Office Supplies and Expenses 
Less Administrative Expenses Transferred-Credit 
Outside Services Employed 
Property Insurance 
Injuries and Damages 
Employee Pensions and Benefits 
Franchise Requirements 
Re1ulatory Commission Expenses 
Less Duplicate Char1es-Credit 
General Advertisin1 Expenses 
Miscellaneous General Expenses 
Rents 
Maintenance of General Plant 
Total Administrative and General Expenses 

Total Gas O&M Expenses 

YTDf9 
5/31/2016 

314 
84,931 

0 
0 

2015 

112,0S7 
192,263 

0 
0 

1,020,078 2,96S,174 
2,74S 1,S86 
6,636 lS,648 

0 0 
30S,007 1,08S,1S4 
377,262 947,329 

1,101,93S 
0 

789 
0 

20S,647 
0 

23,730 
1,097 

0 
80,33S 

26S,231 
44,84S 

1,476,730 
0 

86,031 
0 

702,408 
0 

39,908 
3,977 

0 
62S,693 
301,184 

2S,279 

2014 

78,111 
209,998 

0 
0 

2,S26,753 
6,289 

39,835 
0 

2,S39,14S 
1,931,827 

773,891 
0 

56,010 
0 

790,001 
0 

45,914 
6,117 

0 
733,022 
3S4,154 
23,265 

3,520,582 8,580,421 10,114,332 

155,280 
282,139 

1,053,468 
111,024 

96 
1,602,007 

0 
72,472 

(333) 
129,360 
201,499 

0 
26,548 

895 
0 

27,443 

666,041 
362,142 

0 
214,287 

53,780 
158,249 
717,650 

0 
97,253 

107,379 
3,255 

133,782 
251,849 

1,059 
2,551,968 

43,817 
710,370 

2,589,591 
242,191 

757 
3,586,726 

0 
157,153 

3,594 
471,707 
632,454 

0 
114,357 

490 
0 

114,847 

2,182,998 
1,054,946 

0 
883,801 
158,576 
463,576 

2,468,507 
0 

216,289 
193,419 

10,716 
119,097 
413,324 

7,684 
7,786,095 

32,802 
514,255 

2,676,423 
297,865 

378 
3,521,723 

0 
157,313 

5,456 
625,453 
788,222 

0 
201,746 

7,119 
0 

208,865 

1,632,452 
923,272 

0 
1,042,364 

168,422 
54,082 

2,135,551 
0 

180,171 
222,852 

25,759 
186,059 
455,680 

2,852 
6,S83,812 
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2013 

11,97S 
19S,OS7 

0 
0 

2,275,639 
2,S37 

3S,509 
0 

1,037,024 
1,402,870 

734,13S 
0 

97,008 
0 

701,922 
0 

82,784 
4,139 

0 
S92,670 
192,215 

22,1S8 
7,387,642 

130 
682,775 

2,535,317 
374,134 

111 
3,592,467 

0 
130,093 

8,963 
933,541 

1,072,597 

0 
1 

16,392 
0 

16,393 

1,620,342 
1,237,400 

(8) 

1,107,981 
150,873 
152,048 

2,807,898 
0 

181,122 
78,937 
1,909 

459,926 
530,832 
17,184 

8,188,586 

2012 

2,276 
182,919 

0 
0 

2,943,249 
1,184 

43,871 
0 

801,200 
1,280,14S 

547,749 
0 

48,3S2 
0 

S90,849 
0 

44,238 
4,873 

0 
6S2,379 
244,363 
33,601 

7,421,248 

0 
693,459 

2,803,9S7 
547,638 

21 
4,045,075 

0 
133,191 

9,468 
1,210,948 
1,353,607 

(1,404) 
3,410 

25,343 
0 

27,349 

2,S54,894 
1,431,640 

(50) 
1,289,206 

152,510 
175,019 

2,589,141 
0 

261,390 
204,8S7 

4,937 
Sl0,343 
747,115 
49,705 

9,S61,093 

2011 

9,376 
176,867 

0 
0 

1,828,624 
5,3S5 

38,197 
0 

474,720 
1,239,4SO 

630,468 
161,SlO 
38,S25 

0 
403,553 

0 
26,019 
1,925 

0 
848,507 
249,858 
49,415 

6,182,369 

282 
659,485 

3,257,712 
925,068 

0 
4,842,547 

0 
132,457 

3,923 
1,330,567 
1,466,947 

2,301 
27 

34,826 
0 

37,154 

2,023,847 
1,479,614 

(110) 
1,332,913 

210,573 
136,S17 

2,372,491 
0 

284,622 
247,938 

5,727 
201,211 
679,221 
56,000 

8,S34,908 

26,940,633 64,673,721 83,385,303 68,309,940 60,582,268 76,421,897 
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Name of Respondent This ~ort Is: 

Duke Energy Kentucky, Inc. (1) ~An Original 
(2) A Resubmission 

Line 
No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Gas Operation end Maintenance Expenses 

Accounl 

ta) 

1. PRODUCTION EXPENSES 

A. Manufactured Gas Producllon 

Manufactured Gas Production (Submit Supplemental Statemenl) 

B. Natural Gas Production 

81. Natural Gas Production and Gathering 

Operation 

750 Operation Supervision and Engineering 

751 Production Maps and Records 

752 Gas Well Expenses 

753 Field Lines Expenses 

754 Field Compressor Station Expenses 

755 Field Compressor Station Fuel and Power 

756 Field Measuring and Regulating Station Expenses 

757 Purification Expenses 

758 Gas Well Royalties 

759 OtherExpenses 

760 Rents 

TOTAL Operation (Total of lines 7 lhru 17) 

Maintenance 

761 Maintenance Supervision and Engineering 

762 Maintenance of Structures and Improvements 

763 Mainlenance of Producing Gas Wells 

764 Maintenance of Field Lines 

765 Maintenance of Field Compressor Station Equipment 

766 Maintenance of Field Measuring and Regulating Station Equipment 

767 Maintenance of Purification Equipment 

768 Maintenance of Drilling and Cleaning Equipment 

769 Maintenance of Other Equipment 

TOTAL Maintenance (Total of lines 20 thru 28) 

TOTAL Natural Gas Production and Gathering (Total oflines 18 and 29) 

FERC FORM NO. 2 (12-96) Page 317 

KyPSC Case No. 2016-00159 
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Date of Repor1 
(Mo. Da, YI) 

Year/Period of Report 

Endof ~ 04/1312016 

Amount for 
Current Year 

(b) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Amount for 
Previous Year 

(c) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 



Name of Respondent I This wort Is: I Duke Energy Kentucky, Inc. 
(1) An Original 
(2) rlA Resubmission 

Gas Operation and Maintenance Expen1111s(contlnued) 

Line Account 
No. 

(a) 

31 82. Products Extraction 

32 Operation 

33 770 Operation Supervision and Engineering 

34 771 Operation Labor 

35 772 Gas Shrinkage 

36 773 Fuel 

37 774 Power 

38 775 Materials 

39 778 OperaUon Supplies and Expenses 

40 777 Gas Processed by Others 

41 778 Royalties on Producls Extracted 

42 779 MarkeUng Expenses 

43 780 Products Purchased for Resale 

44 781 Variation in Products Inventory 

45 (Less) 782 Extracted Products Used by the Utility-Credit 

46 783 Rents 

47 TOT AL OperaUon (Total of lines 33 thru 46) 

48 Maintenance 

49 784 Maintenance Supervision and Engineering 

50 785 Maintenance of Structures and Improvements 

51 786 Maintenance of Extraction and Refining Equipment 

52 787 Maintenance of Pipe Lines 

53 788 Maintenance of Extracted Products Storage Equipment 

54 789 Maintenance of Compressor Equipment 

55 790 Maintenance of Gas Measuring and Regulating Equipment 

56 791 Maintenance of Other Equipment 

57 TOT AL Maintenance (Total of lines 49 thru 56) 

58 TOT AL Products ExtracUon (Total of lines 4 7 and 57) 

FERC FORM NO. 2 (12-96) Page 318 
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Date of Report 
(Mo, Oa, Yr) I 

Year/Period of Report 

04/13/2016 Endof ~ 

Amount for Amount for 
Current Year Previous Year 

(b) (c) 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 



Name of Respondent 

Duke Energy Kentucky. Inc. 

Thls~ortls: 
(1) ~An Original 
(2) A Resubmission 

Gas Operation and Maintenance ExpenaeS(contlnued) 

line 
No. 

59 C. Exploration and Development 

60 OperaUon 

61 795 Delay Rentals 

62 796 Nonproductive Well Drilling 

63 797 Abandoned Leases 

64 798 Other ExploraUon 

Account 

(a) 

65 TOTAL Exploration and Development (Total of lines 61 thru 64) 

66 D. Other Gas Supply Expenses 

67 Operation 

68 800 Natural Gas Well Head Purchases 

69 800.1 Natural Gas Well Head Purchases, lntracompany Transfers 

70 801 Natural Gas Field Line Purchases 

71 802 Natural Gas Gasoline Plant Outlet Purchases 

72 803 Natural Gas Transmission Line Purchases 

73 804 Natural Gas City Gate Purchases 

74 804.1 Liquefied Natural Gas Purchases 

75 805 Other Gas Purchases 

76 (Less) 805.1 Purchases Gas Cost Adjustments 

77 TOTAL Purchased Gas (Total of fines 68 thru 76) 

78 808 Exchange Gas 

79 Purchased Gas Expenses 

80 807.1 Well Expense-Purchased Gas 

81 807 .2 OperaUon of Purchased Gas Measuring Stations 

82 807.3 Maintenance of Purchased Gas Measuring Stallons 

83 807 .4 Purchased Gas Calculations Expenses 

84 807 .5 Other Purchased Gas Expenses 

85 TOTAL Purchased Gas Expenses (Total of lines 80 thru 84) 

FERC FORM NO. 2 (12·96) Page 319 

KyPSC Case No. 201~0159 
STAFF-DR-02-001dAttachment2 

Page4 of33 

Date of Report 
(Mo, Da, Yr) 

04/13/2016 

Amount for 
Current Year 

(b) 

0 

0 

0 

0 

0 

0 

0 

40,598,687 

0 

0 

0 

0 

1,011.153 

0 

41,809,820 

0 

0 

55,974 

34,391 

0 

338,417 

428,782 

Year/Period of Report 

Endof ~ 

Amount for 
Previous Year 

(c) 

0 

0 

0 

0 

0 

0 

0 

61,360,267 

0 

0 

0 

0 

1,533,801) 

0 

59,826,466 

0 

0 

137,221 

186,126 

0 

255,733 

579,080 



Thls~ortls: 
(1) ~An Original 
(2) A Resubmission 

Name of Respondent 

Duke Energy Kentucky, Inc. 

Gn OperaUon and Maintenance Expensea(conUnued) 

Line 
No. 

86 

87 

Account 

(8) 

808.1 Gas Withdrawn from Storage-Debit 

(Less) 808.2 Gas Delivered to Storage-Credit 

88 809.1 Withdrawals of Liquefied Natural Gas for Processing-Debit 

89 (Less) 809.2 Deliveries of Natural Gas for Processing-Credit 

90 Gas used in Utl~ty Operation-Credit 

91 810 Gas Used for Compressor StaUon Fuel-Credit 

92 811 Gas Used for Products Extraction-Credit 

93 812 Gas Used for Other Utility Operations-Credit 

94 TOTAL Gas Used In U!Ulty Operations-Credit (Total of lines 91 thru 93) 

95 813 Other Gas Supply Expenses 

96 TOTAL Other Gas Supply Exp. (Total of lines 77,78,85,86 thru 89,94,95) 

97 TOTAL Production Expenses (Total of lines 3. 30, 58, 65, and 96) 

98 2. NATURAL GAS STORAGE, TERMINAUNG ANO PROCESSING EXPENSES 

99 A. Underground Storage Expenses 

1 OD Operation 

101 814 Operation Supervision and Engineering 

102 815 Maps and Records 

103 816 Wells Expenses 

104 817 Lines Expense 

105 818 Compressor Station Expenses 

106 819 Compressor Station Fuel and Power 

107 820 Measuring and Regulating Station Expenses 

108 821 Purification Expenses 

109 822 Exploration and Development 

110 823 Gas Losses 

111 824 Other Expenses 

112 825 Storage Well Royalties 

113 826 Rents 

114 TOTAL Operation (Total oflines of 101 thru 113) 

FERC FORM NO. 2 (12-96) Page 320 
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Date of Report 
(Mo. Da, Yr) 

04/13/2016 

Amount for 
Current Year 

(b) 

0 

0 

0 

0 

0 

0 

0 

0 

964,793 

43,003,395 

43,966,688 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Year/Period of Report 

Endof ~ 

Amount for 
Previous Year 

(C) 

0 

0 

0 

0 

0 

0 

0 

0 

1,043,049 

61,448,595 

62,168,159 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 



Name of Respondent I This ooort Is: 

I Duke Energy Kentucky, Inc. (1) An Original 
(2) riA Resubmission 

Gas OperaUon and Maintenance ExpenB&&(contlnued) 

Line Account 
No. 

(a) 

115 Maintenance 

116 830 Maintenance Supervision and Engineering 

117 831 Maintenance of Structures and lmprovemenls 

118 832 Maintenance of Reservoirs and Wells 

119 833 Maintenance of lines 

120 834 Maintenance of Compressor Station Equipment 

121 835 Maintenance of Measuring and Regulating Station Equipment 

122 836 Maintenance of Purification Equipment 

123 837 Maintenance of Other Equipment 

124 TOTAL Maintenance (Total of lines 116 thru 123) 

125 TOTAL Underground Storage Expenses (Total of lines 114 and 124) 

126 B. Other Storage Expenses 

127 Operation 

128 840 Operation Supervision and Engineering 

129 841 Operation Labor and Expenses 

130 842 Rents 

131 842.1 Fuel 

132 842.2 Power 

133 842.3 Gas Losses 

134 TOTAL Operation (Total of lines 128 thru 133) 

135 Maintenance 

136 843.1 Maintenance Supervision and Engineering 

137 843.2 Maintenance of Structures 

138 843.3 Maintenance of Gas Holders 

139 843.4 Maintenance of Purification Equipment 

140 843.5 Maintenance of Liquefaction Equipment 

141 843.6 Maintenance of Vaporizing Equipment 

142 843. 7 Maintenance of Compressor Equipment 

143 843.8 Maintenance of Measllflng and Regulatlng Equipment 

144 843.9 Maintenance of Other Equipment 

145 TOTAL Maintenance (Total of lines 136 thru 144) 

146 TOTAL Other storage Expenses (Total of lines 134 and 145) 

FERC FORM NO. 2 (12-96) Page 321 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 6 of33 

Date of Report 
(Mo, Da, Yr) I 

Year/Period of Report 

04/1312016 Endof ~ 

Amount for Amount for 
Current Year Previous Year 

(b) (c) 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 



Name of Respondent I This IBJort Is: 

I Duke Energy Kentucky. Inc. (1) An Or1ginal 
(2) nA Resubmission 

Gas Operation and Maintenance Expenses(conlinued) 

Une Account 
No. 

(a) 

147 C. Liquefied Natural Gas Terrnlnaling and Processing Expenses 

148 Operation 

149 844.1 Operation Supervision and Engineering 

150 844.2 LNG Processing Terminal Labor and Expenses 

151 844.3 Liquefaction Processing Labor and Expenses 

152 844.4 Liquefaction Transportation Labor and Expenses 

153 844.5 Measuring and Regulating Labor and Expenses 

154 844.6 Compressor Station Labor and Expenses 

155 844.7 Communication System Expenses 

156 844.8 System Control and Load Dispatching 

157 845.1 Fuel 

158 845.2 Power 

159 845.3 Rents 

160 845.4 Demurrage Charges 

161 (less) 845.5 Wharfage Receipts-Credit 

162 845.6 Processing Liquefied or Vaporized Gas by Others 

163 846.1 Gas Losses 

164 846.2 Other Expenses 

165 TOTAL Operation (Total oflines 149 thru 164) 

166 Maintenance 

167 847 .1 Maintenance Supervision and Engineering 

168 847.2 Maintenance of Structures and Improvements 

169 847.3 Maintenance of LNG Processing Terminal Equipment 

170 847.4 Maintenance of LNG Transportallon Equipment 

171 847 .5 Maintenance of Measuring and Regulating Equipment 

172 847.6 Maintenance of Compressor Station Equipment 

173 847.7 Maintenance of Communication Equipment 

174 847.8 Maintenance of Other Equipment 

175 TOTAL Maintenance (Total ofllnes 167 thru 174) 

176 TOTAL Liquefied Nat Gas Terrninallng and Proc Exp (Total of lines 165 and 175) 

177 TOTAL Natural Gas Storage (Total of lines 125. 146, and 176) 

FERC FORM NO. 2 (12·96) Page 322 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 7 of33 

Date of Report 
(Mo, Da, Yr) I 

Year/Period of Report 

04/13/2016 Endof ~ 

Amount for Amount for 
Current Year Previous Year 

(b) (c) 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 



Name of Respondent 

Duke Energy Kentucky, Inc. 

Thls~ortls: 
(1) ~An Original 
(2) A Resubmission 

Gas Operation and Maintenance Expen1111S(cont1nued) 

Line 
No. 

178 3. TRANSMISSION EXPENSES 

179 Operation 

Account 

(a) 

180 850 Operation Supel\tlsion and Engineering 

1 B 1 851 System Control and Load Dispatching 

182 852 Communication System Expenses 

183 853 Compressor Station Labor and Expenses 

184 854 Gas for Compressor Station Fuel 

185 855 Other Fuel and Power for Compressor Stations 

186 856 Mains Expenses 

187 857 Measuring and Regulating Station Expenses 

188 858 Transmission and Compression of Gas by Others 

189 859 other Expenses 

190 860 Rents 

191 TOTAL Operation (Total of lines 180 lhru 190) 

192 Maintenance 

193 861 Maintenance Supel\tlslon and Engineering 

194 862 Maintenance of Structures and Improvements 

195 863 Maintenance of Mains 

196 864 Maintenance of Compressor Station Equipment 

197 865 Maintenance of Measuring and Regulating Station Equipment 

198 866 Maintenance of Communication Equipment 

199 867 Maintenance of Other Equipment 

200 TOTAL Maintenance (Total oflines 193 thru 199) 

201 TOTAL Transmission Expenses (Total ofllnes 191and200) 

202 4. DISTRIBUTION EXPENSES 

203 Operation 

204 670 Operation Supervision and Engineering 

205 871 Distrlbutton Load Dispatching 

206 872 Compressor Station Labor and Expenses 

207 873 Compressor Station Fuel and Power 

FERC FORM NO. 2 (12-96) Page 323 

KyPSC Case No. 2016-00159 
STAFF-DR--02-001 d Attachment 2 

Page8 of33 

Dale of Rel>Orl 
(Mo, Da, Yr) 

04/1312016 

Amount for 
Current Year 

(b) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

6,490 

0 

6,490 

0 

0 

0 

0 

0 

0 

0 

0 

6,490 

112,057 

192.263 

0 

0 

Year/Period of Report 

End of Wfilli 

Amount for 
Previous Year 

(C) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

190 

0 

190 

0 

0 

0 

0 

0 

0 

0 

0 

190 

78,111 

209,998 

0 

0 



Name of Respondent I This wort Is: 

I Duke Energy Kentucky, Inc. 
(1) An Original 
(2) Fi A Resubmission 

Gas Operation and Maintenance Expensn(contlnued) 

Line Account 
No. 

(a) 

208 87 4 Mains and Services Expenses 

209 875 Measuring and Regulating Station Expenses-General 

210 876 Measuring and Regulating Station Expenses-lnduslrial 

211 877 Measuring and RegulaUng Station Expenses-City Gas Check Station 

212 878 Meler and House Regulator Expenses 

213 879 Customer Installations Expenses 

214 880 Other Expenses 

215 881 Rents 

216 TOTAL Operation (Total oflines 204 thru 215) 

217 Maintenance 

218 885 Maintenance Supervision and Engineering 

219 886 Mainlenance of Structures and Improvements 

220 887 Maintenance of Mains 

221 888 Maintenance of Compressor Stalion Equipment 

222 889 Maintenance of Measuring and Regulating Station Equipment-General 

223 890 Maintenance of Meas. and Reg. Station Equipment-Industrial 

224 891 Maintenance of Meas. and Reg. Station Equip-City Gate Check Station 

225 892 Maintenance of Services 

226 893 Maintenance of Meters and House Regulators 

227 894 Maintenance of Other Equipment 

228 TOTAL Maintenance (Total of lines 218 thru 227) 

229 TOTAL Distribution Expenses (Total oflines 216 and 228) 

230 5. CUSTOMER ACCOUNTS EXPENSES 

231 Operation 

232 901 Supervision 

233 902 Meter Reading Expenses 

234 903 Customer Records and Collection Expenses 

FERC FORM NO. 2 (12·96) Page 324 

KyPSC Case No. 2016-00159 
STAFF-DR..02-001dAttachment2 

Page9 of33 

Date of Report 

I 
Year/Period of Report 

(Mo, Da, Yr) 
04/13/2016 Endof ~ 

Amount for Amount for 
Current Year Previous Year 

(b) (c) 

2,965,174 2,526,753 

1,586 6,289 

15,848 39,835 

0 0 

1,085, 154 2,539,145 

947,329 1,931 ,827 

1,476,730 773,891 

0 0 

6,795,941 8,105,849 

86,031 56,010 

0 0 

702,408 790,001 

0 0 

39,908 45,914 

3,977 6,117 

0 0 

625,693 733,022 

301 ,184 354,154 

25,279 23,265 

1,784,480 2,008,483 

8,580,421 10,114,332 

43,817 32,802 

710,370 514,255 

2,589,591 2,676,423 



Name or Respondent 

Duke Energy Kentucky. Inc. 
This ~ort Is: 
(1) l.!JAn Original 
(2) A Resubmission 

Gas Operation and Malntenanc:a Expanses(conUnued) 

Line 
No. 

235 904 Uncollectible Accounts 

Account 

(a) 

236 905 Mlscenaneous Customer Accounts Expenses 

237 TOTAL Customer Accounts Expenses (Total of lines 232 thru 238) 

238 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 

239 Operation 

240 907 Supervision 

241 908 Customer Assistance Expenses 

242 909 Informational and Instructional Expenses 

243 910 Miscellaneous Customer Service and Informational Expenses 

244 TOTAL Customer Service and Information Expenses (Total of lines 240 thru 243) 

245 7. SALES EXPENSES 

246 Operation 

247 911 Supervision 

248 912 Demonstrating and Selling Expenses 

249 913 Advertising Expenses 

250 916 Miscellaneous Sales Expenses 

251 TOTAL Sales Expenses (Total of lines 247 thru 250) 

252 6. ADMINISTRATIVE AND GENERAL EXPENSES 

253 Operation 

254 920 Administrative and General Salaries 

255 921 Office Supplies and Expenses 

256 (Less) 922 Administrative Expenses Transferred-Credit 

257 923 Outside Services Employed 

258 924 Property Insurance 

259 925 Injuries and Damages 

280 926 Employee Pensions and Benefits 

261 927 Franchise Requirements 

262 928 Regulatory Commission Expenses 

263 (Less) 929 Duplicate Charges-Credit 

264 930.1General Advertising Expenses 

265 930.2Mlscenaneous General Expenses 

266 931 Rents 

267 TOTAL Operation (Total of lines 254 thru 266) 

268 Maintenance 

269 932 Maintenance of General Plant 

270 TOT AL Administrative and General Expenses (Total of lines 267 and 269) 

271 TOTAL Gas O&M Expenses (Total of lines 97,177,201 ,229,237,244,251, and 270) 

FERC FORM NO. 2 (12-96) Page 325 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001 d Attachment 2 

Page 10 of33 

Dale or Report 
(Mo, Da, Yr) 

04113/2016 

Amount for 
Current Year 

(b) 

242,191 

757 

3,586,728 

0 

157,153 

3,594 

471,707 

632,454 

0 

114,357 

490 

0 

114,847 

2,182,998 

1,054,946 

0 

883,801 

158,576 

463,576 

2,466,507 

0 

216,289 

193,419 

10,716 

119,097 

413,324 

7,n8,411 

7,684 

7,786,095 

64,673,721 

Year/Period of Report 

End of 6Q1filli 

Amount for 
Previous Year 

(C) 

297,865 

378 

3,521,723 

0 

157,313 

5,456 

825,453 

788,222 

0 

201,746 

7,119 

0 

208,865 

1,632,452 

923,272 

0 

1,042,364 

168,422 

54,082 

2,135,551 

0 

180,171 

222,852 

25,759 

188,059 

455,680 

6,580,960 

2,852 

6,583,812 

83,385,303 



Name of Respondent This Report is: 
(1) ~An Original 

Duke Energy Kentucky, Inc. (2) A Resubmission 
FOOTNOTE DATA 

~ched~le Page: ·317_ Line No.: 3 Go.l~u_m~n_: b~--

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 11 of33 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 

04/1312016 2015/04 

J 
OPERATION: 2015 04 _ 2014 04 

711 Gas Boiler Labor 8,996 

712 Other Power Expenses 

717 Liquified Petroleum Gas Expense 

728 Liquified Petroleum Gas 

735 Misc. Production Expense 

736 Gas Raw Material - Rents 

Total Operation 

MAINTENANCE: 
742 Production Equipment 

Total Maintenance 

Total Manufactured Gas Production 

I FERC FORM NO. 2 (12-96) 

5,597 
7,858 

4,961 

782,339 

44,796 

11, 167 

856,718 

106,575 

106,575 

963,293 

Pege 552.1 

14,277 
5,428 

478,859 

57,120 

67,000 

631,680 

87,884 

87,884 

719,564 



2013 & 2012 FERC Form 2 

Pages 317 through 325 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 12 of33 

Gas Operation and Maintenance Expenses 



Name of Respondent This f!!eorl Is: 
(1) l!.I An Original Duke Energy Kentucky, Inc. 
(2) A Resubmission 

Une 
No. 

2 

3 

4 

6 

e 

7 

B 

9 

to 

11 

12 

13 

14 

15 

te 

t1 

18 

19 

20 

21 

22 

23 

24 

25 

28 

27 

28 

29 

30 

Gaa Operation and Maintenance Expenlea 

(a) 

1. PRODUCTION EXPENSES 

A. ManufaclUrlld GBB Production 

Manufactwed Ges Producllon (Submit Supplemental Sta1ement) 

B. Natural Gas Production 

81 . NlllUral Gas Productlon and Gathering 

Operation 

760 Operallon Supervision and Engtneerfng 

751 Production Maps and Records 

752 GBB Wall Expene11& 

753 Field Unes Expenses 

754 Field ComprllBSOI' Sralion Eicpenses 

755 Fleld ComprllSSOI Station Fuel and Power 

756 Field Measuring and Ragulellng Station Expenses 

151 Purlflcallon Expen11119 

758 Gas Wei Royallles 

759 other Expenses 

160 Rents 

TOTAL Operation (Total of Unes 7 thru 17) 

Maintenance 

781 Maintenance Suparvlslon and Engineering 

762 Maintenance of Structures and Improvements 

783 Maintenance of Producing Gas Wells 

784 Maintenance of Flakl Unea 

765 Malnlenance of Field ComprllSSOI' Station Equipment 

788 Malnlenanca of Field Measuring and Regulating Station Equipment 

167 MU!lenance of Purification Equipment 

788 Malllenance of Orllllng and Cleaning Equipment 

789 Malnlenance of Other Equipment 

TOT AL Maintenance (Total ol lines 20 lhru 28) 

TOTAL Natural Gas Produc:llon and Gathering (Total of lines 18 and 29) 

FERC FORM NO. 2 (12·96) Paga 317 

KyPSC Case No. 2016--00159 
STAFF-DR-02-001dAttachment2 

Page 13 of33 

Date or Report 
(Mo. De, Yr) 

II 

Amount for 
Cunen1Year 

(b) 

0 

0 

0 

0 

0 

0 

D 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Year/Period of Report 

End of 2!lla.lQ! 

Amount tor 
Previous Year 

(c) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 



Name of Respondent I Thls~rtla: I Duke Energy Kentucky, Inc. (1) An Original 
(2) nA Resubmission 

Gu OperilUon and Maintenance Expanan(conUnuad) 

Una Account 
No. 

(e) 

31 82. Products Exlraclion 

32 Operetlon 

33 no Operation Supervision and Engineering 

34 771 Operation Labor 

35 772 Ges Shrinkage 

38 773 Fuel 

37 774 Power 

38 775 Materials 

39 716 Operation Suppllea and Expanses 

40 711 Ges Procened by Others 

41 778 Royalties on Products Extracted 

42 m Marketing Expeoses 

43 780 Produds Pun:haaed for Resale 

44 781 Varlatfon In Products Inventory 

45 (Less) 782 Exlracted Products Used by the Utillty·Credlt 

46 783 Rent& 

47 TOTAL Operation (TOlai of lines 33 thru 46) 

48 Maintenance 

49 784 Maintenance Sup81Vislon and Engineering 

50 785 Maintenance of Slnlc:tUrea and Improvements 

51 786 Maintenance of Exlracllon and Renning Equipment 

52 787 Maintenance of Pipe Unes 

53 788 Maintenance of Elltracted Products Storage Equipment 

54 789 Maintenance of Compr- Equipment 

55 790 Maintenance of Gas Measuring and Ragulatlng Equipment 

511 791 Maintenance of Other Equipment 

57 TOTAL Maintenance (Total af lines 49 lhru 58) 

58 TOTAL Products EJCtractlon (Total of 111188 47 and 57) 

FERC FORM NO. 2 (12-96) Paga 318 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 14 of33 

DaleofR~ 
(Mo, Da, ij 

I Year/Period of Report 

II Endof ~ 

Amount for Amount for 
Current Veer Previous Year 

(b) (c) 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 



Name of Respondent Thiaw:ls: 
Duke Energy KenlUcky, Inc. 

(1) An Original 
(2) A Resubmlaslon 

Ga• Operation and Maintenance Expene1&(canUnuecl) 

Line Account 
No. 

(a) 

KyPSC Case No. 201~0159 
STAFF-DR-02-001dAttachment2 

Page 15 of33 

Dale of Rej>Oll 
(Mo,Da,Yi) 

Year/Period of Report 

II Endof ~ 

Amount for Amount for 
Cu11ent Year Pr8111ous Year 

(b) (c) 

~-- ---
59 C. Exploration and Development 

80 Operation 

61 795 Delay Rentals 0 0 

62 786 Nonproductive Well Orillng 0 0 

63 797 Abandanad Le8188 0 0 

64 798 Other Exploralfan 0 0 

65 TOTAL ExploraUon and Development (Total al anes 61 thru 64) 0 0 

66 O. Other Gas Supply Expenses 

67 Operation 

68 800 Natural Gas Well Head Purchases 

69 800.1 Natural Gas Well Head Purcha9es, lntracompany Transfers 0 0 

70 801 Natural Gas Field Line Purchasea 48,754,844 38,854,489 

71 802 Natural Gas Gasallne Plant Outlet Purchases 0 0 

72 803 Natural Gas Transmission Una Purchases 0 0 

73 804 Natural Gas City Gate Purchases 0 0 

7 4 804.1 LI quelled NalUral Gas Purchases 0 0 

75 805 Other Gas Purchases 2,639,136) 1,306,847) 

76 (Leas) 805.1 Purchases Gas Cost Adjustments 0 0 

77 TOTAL Purchased Gas (Total of Hnea 68 thru 76) 45,915,608 37,547,622 

78 806 Exchange Gas 0 

79 Purchased Gas Expenses 

80 807.1 Well Eicpenae·Purchased Gas 

81 807.2 Operation of Purchasad Gas Measuring Stations 102,822 125,491 

82 807 .3 Maintenance of Purdlaaed Gas Measuring Slallona 132,018 80,557 

83 807 .4 Purchased Gas Celculatlons Expenses 0 0 

84 807.5 Other Purchased Gas Expenses 247,390 232,193 

85 TOTAL Purc'1aBed Gas EMpeOSeS {Tolal of Ones 80 thru 84) 482.030 418,241 

FERC FORM NO. 2 (12·98) Page 319 



Name of Respondent 

Duke Energy Kentucky, Inc. 

Line Account 
No. 

(a) 

88 808.1 Gas Wlthdnlwn from Storage-Debit 

87 (Less) 808.2 Gas Delivered to Storage.Credit 

88 809.1 Withdrawals of Uqueftad Natural Gas for Proceuing·Oeblt 

89 (less) 809.2 Oe!iverlas of Natural Gaa for Procesalng-Credll 

90 Gas used In Lhillly OperBllon-Credll 

91 810 Gas Used for Cornpreasor Slatlon Fuel-Credit 

92 811 Gas Used for Products Exlractlon-Credll 

93 812 Gas Used for Other Utillly Operationl·Credll 

94 TOTAL GBB Used In Ulfllly Oparallons·Credll (TD!al of lines 91 lhnl 93) 

95 813 Other Gaa SUpply Expenses 

96 TOTAL Other Gas Supply Exp. (Total of Hnas 77,78,85,88 thru 89,94,95) 

97 TOTAL Production Expenses (Total of tines 3. 30, 58, 85, end 98) 

98 2. NATURAL GAS STORAGE, TERMINAUNG AND PROCESSING EXPENSES 

99 A.. Underground Storage Expensee 

100 OpereUon 

101 814 Operation SupeMslon end Engineering 

102 815 Maps and Records 

103 816 Wells EJCpllllSllB 

104 817 Unas Expanse 

105 818 Compressor Slallon Eicpenses 

108 819 Compressor Slallon Fuel and Power 

107 820 Measuring and Regulellng Station Expenses 

108 821 Purfflcellon Ellpansea 

109 822 ExploraUon and Developmenl 

110 823 Gas lllsRs 

111 824 Other Expenses 

112 825 Slorege Well Royalties 

113 826 Rents 

114 TOTAL Operallon (TOlat of tines of 101 lhru 113) 

FERC FORM NO. 2 (12-98) Page 320 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 16 of33 

Dete of RBDOrt 
(Mo, Da, Yr) 

II 

Amount for 
Current Year 

(b) 

0 

0 

0 

0 

0 

0 

0 

0 

1,309,849 

47,707,387 

48,052,255 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Year/Pellad of Report 

End of 20.l.aJ.W 

Amount for 
Previous Year 

(c) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

37,985,883 

38,173,896 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 



Name of Respondent IThlB~~: 
Duke Energy Kentucky, Inc. 

(1) An Original 
(2) iiA Resubml881on 

KyPSC Case No. 201~159 
STAFF-DR--02-001dAttachment2 

Page 17 of33 

I DaleofR~ I 
Vear/Period of Report 

(Mo, Da. r) 
II End of 2lll1lQ! 

Ou Operation and Maintenance Elcpan ... (contlnued) 

Una Account Amount for Amount for 
No. Current Year Previous Year 

(a) (b) (c) 

115 Maintenance 
. 

118 830 Maintenance Supervision end Engineering 0 

117 831 Maintenance of Structures and Improvements 0 0 

118 832 Maintenance of Reservoirs and Welts 0 0 

119 833 Maintenance of Unes 0 0 

120 834 Maintenance of Compressor Station Equipment 0 0 

121 835 Maintenance of Measuring and Regulllling Stetlon Equipment 0 0 

122 836 Maintenance of Pultflcallon Equipment 0 0 

123 837 Maintenance of Other Equipment 0 0 

124 TOTAL Maintenance (Tolal of Ones 118 thru 123) 0 0 

125 TOTAL Underground Storage Expenses (Total of Anes 114 and 124) 0 0 

128 B. Other Storage Expenses 

127 Operation 

128 840 Operation Supervision and Engineering 0 

128 841 Operation labor and Expenses 0 

130 842 Rents 0 0 

131 842.1 Fuel 0 0 

132 842.2Power 0 0 

133 842.3 Gas Losses 0 0 

134 TOTAL Operation (Total of Nnea 128 lhru 133) 0 0 

135 Maintenance 

138 843.1 Maintenance Bupervllllon end Engineering . 0 0 

137 843.2 Maintenance of Slruclllres 0 0 

138 843.3 Maintenance of Gae Holder8 0 0 

139 843.4 Maintenance of Purlllcatlon Equipment 0 0 

140 843.5 Maintenance of Liquefaction Equipment 0 0 

141 843.8 Malntmmnce of Vaporizing E~I 0 0 

142 843. 7 Maintenance of Compressor Equipment 0 0 

143 843.8 Maintenance of Meuurlng and Aegulallng Equipment 0 0 

144 843.9 Maln1enance of Other Equipment 0 0 

145 TOTAL Maintenance {Total ol llnaa 138 lhru 144) 0 0 

146 TOTAL Other Storage Expenses {Total of lines 134 and 145) 0 0 

FERC FORM NO. 2 (12·98) P1g1 321 



Name of Rnpondent I This '00: Is: 
Duke Energy Kentucky, Inc. (1) An Origlnal 

(2) MA Resubmission 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 18 of33 

I Dale of A&P.Ort I Year/Period of Report 
(Mo, oa. Yij 

II Endol mtW! 
Oas Operation and Maintenance Expenees(c:onUnulCI) 

Utte Allcount Amount for Amount for 
No. Currant Year Prsvloua Year 

(a) (b) (c) 

147 C. Liquefied Natural Gas Termlnellng and Proceslng EJcpenses 

148 Operallon 

149 844.1 Operation SUpeMalon and Englnewlng 0 0 

150 844.2 LNG Processing Terminal Labor and Expenses 0 0 

151 844.3 Uquefactlon Processing labor end Expenses 0 0 

152 844.4 Uquefacllon Transportation Labor IWld Expenses 0 0 

153 844.5 Meaaur1ng and Regulating labor and Elcpensas 0 0 

154 844.6 Compr9990r Station Labor end Expenses 0 0 

155 844.7 Communication System Expenses 0 0 

156 844.8 System Control and load Dl8pa1ct1Jng 0 0 

157 845.1 Fuel 0 0 

158 845.2Power 0 0 

159 845.3 Rents 0 0 

160 845.4 Demurrage Charges 0 0 

161 (less) 845.5 Wharfage Receipts-Credit 0 0 

162 845.6 Processing Liquefied or Vaporized Gas 11\1 Others 0 0 

163 848.1 Gal losses 0 0 

164 848.2 Other Expenses 0 0 

185 TOTAL OpanlUon (Total of Hnes 149 thru 1841 0 0 

168 Maintenance 

167 84 7 .1 Maintenance Supervision end Engineering 0 0 

168 847.2 Maintenance of Structures and Improvements 0 0 

169 847.3 Maintenance of LNG Processing Terminal Equipment 0 0 

170 847.4 Maintenance of LNG Trm15Portatlon Equipment 0 0 

171 847.5 Maintenance of Measuring and Regulating Equipment 0 0 

172 847.8 Maintenance of Compressor S1atton Equipment 0 0 

173 847.7 Maintenance of Communlcalion Equipment 0 0 

174 847.8 Maintenance of Other Equipment 0 0 

175 TOT Al Maintenance (Total ol Hnas 187 thru 1741 0 0 

176 TOTAL Liquefied Nat Gas Tannlnallng and Proc Exp (Total of lines 185 and 175) 0 0 

177 TOT Al Natural Gas St Of age (Total of lines 125, 148, and 176) 0 0 

FERC FORM NO. 2 (12·98) Page 322 



Name of Respondent This '(Ki: Is: 

Duke En91VY Kentucky, Inc. 
(1) An Original 
(2) A Reaubmlaston 

Oas Operation and Maintenance Expensea(conllnued) 

Une Account 
No. 

(a} 

178 3. TRANSMISSION EXPENSES 

179 Operation 

tao 850 Operadon Supervlalon and Engineering 

I 81 BS t System Control and Load Dispatching 

182 852 Communlcallon System Elcpenses 

t83 853 Compressor Station Labor and Expenses 

184 854 Gas for Compressor Station Fuel 

185 85S Other Fuel and Power for Compresaor Stations 

188 856 Mains E11penses 

187 857 Meesurtng and Regulating Stallon EJipenses 

188 858 Transmission and Compression of Ges by Others 

189 859 Other Expenses 

190 eeo Rents 

191 TOTAL Operation (T olal of lines 1 BO thru 190) 

192 Maintenance 

193 881 Maintenance Supervision end Engineering 

194 882 Malntenance of Structures and Improvements 

195 883 Meint1111811C8 of Mains 

196 884 Maintenance of Co"'11'essor Stallon Equipment 

197 1166 Maliiienance of Measuring and Regulating station Equipment 

198 888 Maintenance of Communlcadon Equipment 

199 867 Malnlanance of Other Equipment 

TOTAL Maintenance {Total of lines 193 lhru 199) 

TOTAL Transmission E11p1111ses (TOlal of fines 191 and 200) 

4. DISTRIBUTION EXPENSES 

Operallon 

870 Operation Supervision and Engineering 

871 Distribution Load Dlapatchlng 

872 Compressor Slallon Labor and Expanses 

873 Compressor S1811on Fuel and Power 

FERC FORM NO. 2 (12-96) P119e 323 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 19 of33 

DalsofR~rt 
(Mo.De. i'I 

Year/Period of Report 

II End of 211.lJLQ! 

Amount for Amount for 
CUrrent Year Previous Yes 

(b) (c) 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

11.975 2.278 

195,057 182,919 

0 0 

0 0 



Name of Respondent IThm~•: Duka Energy Kentucky, Inc. (1) Art Original 
(2) A Resubmission 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001 d Attachment 2 

Page20 of33 

1 · Date of RelJOll Veer/Period of Report 
(Mo, De, Yr) 

II End of 2!llJ£Q! 

Gee Operation and Maintenance Expen11a(conllnued) 

Una Account Amount for Amount for 
No. Current Year Previous Year 

(8) (bl (c) 

~ 87 4 Mains and sarvtcas Expenses 2,275,839 2,943,249 

[209 875 Measuring and Regulating Slallon Eicpenses·General 2,537 1,184 

210 876 Measuring and Regulatlng Slatlon Expenses-lndUSlrlal 35,509 43,871 

211 877 Measurlllg and Reguletlng Station Eicpenaes-Clty Gas Check Station 0 0 

212 878 Meter and House Regulalor Expenses 1,037,024 801,200 

213 879 Customer Installations Expenses 1,402,870 1,280,145 

214 880 Other Expenses 734,135 547,749 

215 881 Rents 0 0 

218 TOTAL Operation (T Dial of llnas 204 thru 215) 5,894,748 5,802,693 

217 Maintenance 

218 885 Maintenance Supervision end Engineering 97,008 48,352 

219 888 Maintenance of Slrlldures and Improvements 0 0 

220 887 Maintenance of Mains 701,922 590,849 

221 BBB Maintenance of Compressor Station Equipment 0 0 

222 889 Maintenance ol Measuring and Regulalillg Station Equlpment·Genaral 82,784 44,238 

223 890 Maintenance of Meas and Reg. Station Equlpmenl·lndustrial 4,139 4,873 

224 891 Maintenance of Meas. and Reg. Station Equip.city Gate Check Station 0 0 

225 892 Maintenance of Services 592,670 652,379 

226 893 Maintenance of Meters encl House RegutBlors 192,215 244,383 

227 894 Maint1111811C8 of other Equipment 22,158 33,&0t 

228 TOT AL Maintenance (T 0181 of Ines 218 lhru 22n 1,892,898 1,818,855 

229 TOTAL Ollllributlon Expenses (T otel of lines 218 and 228) 7,387,842 7,421,248 

230 5. CUSTOMER ACCOUNTS EXPENSES 

1231 Operation 

232 90 t Supervision 130 0 

233 902 Meter Reading Expenses 882,775 893,459 

234 903 Customer RecO!ds and Collection Expenses 2,535.317 2,803,957 

FERC FORM NO. 2 (12-98) Page 324 



Name o Respondent 

Duka Energy Kentucky, Inc. 

Una Accoum 
No. 

(a) 

235 904 Uncollactlbla Accounlll 

905 Miscellaneous Customer Accounts Elcpenaas 

TOTAL Cus1omer Accounts Expenses (Total of lines 232 thru 236) 

6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 

OperaUon 

907 Supellllslon 

BOB Customer Assistance Expenses 

909 lnfOllTIBllonal and Instructional Expenses 

910 Misc;allaneous Customer SeMce and lnformatlonal Ellpenses 

TOT AL Customer Service und lnlormadon Expenses (T olal of fines 240 lhru 243) 

7. SALES EXPENSES 

Operation 

911 Supervision 

912 DemonstraUng and Selllng Eicpenses 

913 Advertising Expen89ll 

916 MiscaDaneous Sales E>cpenses 

TOTAL Sales Expenses (Total oflines 247 thru 250) 

8. ADMINISTRATIVE AND GENERAL EXPENSES 

Operllllon 

920 Administrative and General Salaries 

921 Office Supplles and Expenses 

ll.888) 922 Administrative Expenses Transferred-Credit 

923 Outside SelVlcas Employed 

924 Propeny lnsuranoa 

925 Injuries and Damages 

926 Employee Pensions and Benefits 

927 Franchise Raqu1rvmllllts 

928 Regdalory CommlBSlon Expen881 

(leSs) 929 Oupllcata Chargas-Credit 

930.tGenarat Advertising Expenses 

930.2Miscellaneous General Eicpenses 

931 Rents 

TOT AL Operation (Total of lines 254 lhru 266) 

Maintenance 

932 Maintenance of General Pram 

270 TOTAL AdmlnlstraUve end General E1Cpensas (Total of lines 267 and 269) 

271 TOTALGasO&M Expenses (Total of Unes97,177,201.229,237,244.251, and 2701 

FERC FORM NO. 2 (12·96) Page 325 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 21 of33 

Date of Rel!Orl 
(Mo, Da, Yi') 

II 

Amount for 
Currant Year 

(b) 

374,134 

111 

0 

130,093 

8,983 

933,541 

1,072,597 

0 

16,392 

0 

16,393 

1,237,400 

8) 

1,107,981 

150,873 

152.048 

2,807,898 

0 

181,122 

78.937 

1,909 

459.926 

530,832 

8,171,402 

17;184 

8,188,586 

68,309,940 

Endof ~ 

Amount for 
Previous Year 

(c) 

547,638 

21 

0 

133,191 

9,488 

1,210,948 

1,353,607 

1,404) 

3,410 

25,343 

0 

27,349 

1,431,840 

SO) 

1,289,208 

152,510 

175,019 

2,589,141 

0 

281,390 

204,857 

4,937 

510,343 

747,115 

9,511,388 

49,705 

9.561 .093 

60,582,268 



Name of Respondent This Report is: 
(1) iAn Original 

Duke EnelllY Kentuetv, Inc. (2) A Resubmission 
FOOTNOTE DATA 

!Schedule Page: 317 LlneNo.: 3 Column:b 

OPERATION: DU 
711 Gas Boner Labor $4,016 
712 Other Power Expenses 4,522 
717 Liquified Petroleum Gas Expense 10,128 
728 Uqulfled Petroleum Gas 126,895 
735 Misc. Production Expense 13,567 
736 Gas Raw Material - Rents 67.000 

Total Operation $226,126 
Maintenance: 

742 Production Equipment ~ 
Total Maintenance 118,742 

Total Manufactured Gas Production $344,868 

( FERC FORM NO. 2 (12-96) Page552 .1 

Date of Report 
(Mo, Oa, Yr) 

II 

ma 
$2,071 
2,257 
5,226 
4,508 

15,556 
87.000 
$96,616 

111.lli. 
111,417 

$208,033 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page22 of33 

Year/Period of Report 

2013/Q4 

_J 



2011 & 2010 FERC Form 2 

Pages 317 through 325 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Pa1e23 of33 

Gas Operation and Maintenance Expenses 



Name of Respondent This 00011 Is: 

Duke Energy Kentucky. Inc. 
(1) An Original 
(2) A Resubmission 

Gas Operation and Maintenance Expenses 

Line Account 
No. 

(a) 

1. PRODUCTION EXPENSES 

2 A. Manufactured Gas Production 

3 Manufactured Gas Producllon (Submit Supplemental Statemenl) 

4 B. Natural Gas Production 

5 81. Natural Gas Production and Gathering 

6 Operation 

7 750 Operation Supervision and Engineering 

8 751 Production Maps and Records 

9 752 Gas Well Expenses 

10 753 Field Linea Expenses 

11 754 Field Compressor Station Expenses 

12 755 Field Compressor Station Fuel and Power 

13 756 Field Measuring and Regulating Station Expenses 

14 757 Purification Expenses 

15 758 Gas Well Royalties 

16 759 OtherExpenses 

17 760 Rents 

18 TOTAL Operation (Total of lines 7 thru 17) 

19 Maintenance 

20 761 Maintenance Supervision and Engineering 

21 762 Maintenance of Structures and Improvements 

22 763 Maintenance of Producing Gas Wells 

23 764 Maintenance of Field lines 

24 765 Maintenance of Field Compressor Station Equipment 

25 766 Maintenance of Field Measuring and Regulating Station Equipment 

26 767 Maintenance of Purification Equipment 

27 768 Maintenance of OrilUng and Cleaning Equipment 

28 769 Maintenance of Other Equipment 

29 TOTAL Maintenance (Total of lines 20 thru 28) 

30 TOT Al Natural Gas Production and Gathering (Total of lines 18 and 29) 

FERC FORM NO. 2 (12-96) Paga 317 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 24 of33 

Date of Report 
(Mo, Da, Yr) 

Year/Period of Report 

11 End of Z2.1.1lQ! 

Amount for Amount for 
Current Year Previous Year 

(b) (c) 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 



Name of Respondenr-- IThls~rtls: I Duke Energy Kentucky, Inc:. 
(1) An Original 
(2) nA Resubmission 

Gas Operation and Maintenance Expenses(c:ontinued) 

Une Aocount 
No. 

(a) 

31 B2. Products Extraction 

32 Operation 

33 770 Operation Supervision and Engineering 

34 771 Operation Labor 

35 772 Gas Shrinkage 

36 773 Fuel 

37 774 Power 

38 775 Materials 

39 776 Operation Supplies and Expenses 

40 777 Gas Processed by Others 

41 776 Roya•ies on Products Extracted 

42 779 Marketing Expenses 

43 780 Products Purchased for Resale 

44 781 Variation In Products Inventory 

45 (Less) 782 Extracted Products Used by the Utility-Credit 

46 783 Rents 

47 TOTAL OperaUon (Total of lines 33 thru 46) 

48 Maintenance 

49 784 Maintenance Supervision and Engineering 

50 785 Maintenance of Structures and Improvements 

51 786 Maintenance of Extrac:llon and Refining Equipment 

52 787 Maintenance of Pipe Lines 

53 788 Maintenance of Extracted Products Storage Equipment 

54 789 Maintenance of Compressor Equipment 

55 790 Maintenance of Gas Measuring and Regulating Equipment 

56 791 Maintenance of Other Equipment 

57 TOTAL Maintenance (Total of lines 49 thru 56) 

58 TOTAL Products Extraction (Total of lines 47 and 57) 

FERC FORM NO. 2 (12·96) Page 318 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page25 of33 

Date of Report 

I 
Vear/Period of Report 

(Mo, De, Yr) 
11 Endof ~ 

Amount for Amount for 
Current Year Previous Year 

(b) (c) 

0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 



This f!!eort Is: 
(1) l!JAn Original 
(2) A Resubmission 

Name of Respondent 

Duke Energy Kentucky, Inc. 

Gas Opel'lltlon and Malntenam:e Expensell(contlnued) 

Line 
No. 

59 C. Exploration and Development 

60 Operation 

61 795 Delay Rentals 

62 796 Nonproductive Well Drilling 

63 797 Abandoned Leases 

64 798 Other Exploration 

Account 

(a) 

65 TOTAL Exploration and Development (Total of lines 61 lhru 64) 

66 D. Other Gas Supply Expenses 

67 Operation 

68 800 Natural Gas Well Head Purchases 

69 800.1 Natural Ges WeP Head Purchases, lntracompany Transfers 

70 801 Natural Gas Field Line Purchases 

71 802 Natural Gas Gasoline Plant OuUat Purchases 

72 803 Natural Gas Transmission Line Purchases 

73 804 Natural Gas City Gate Purchases 

74 804.1 Liquefied Natural Gas Purcheses 

75 BOS Other Gas Purchases 

76 (Less) 805.1 Purchases Gas Cost Adjustments 

77 TOTAL Purchased Gas (Total of lines 68 thru 76) 

78 806 Exchange Gas 

79 Purchased Gas Expenses 

80 807.1 Well Expense-Purchased Gas 

81 807.2 Operation of Purchased Gas Measuring Stations 

82 807 .3 Maintenance of Purchased Gas Measuring Stations 

83 807.4 Purchased Gas Calculations Expenses 

84 807.5 Other Purchased Gas Expenses 

85 TOTAL Purchased Gas Expenses (Total of lines 80 thru 84) 

FERC FORM NO. 2 (12-96) Page 319 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page26 of33 

Date of Report 
(Mo, Da, Yr) 

I I 

Amount for 
Current Year 

(b} 

0 

0 

0 

0 

0 

0 

0 

53,561 ,882 

0 

0 

0 

0 

998,371 

0 

54,560,253 

0 

0 

103,394 

49,922 

0 

272,905 

426,221 

Year/Period of Report 

End of 1lUllQ! 

Amount for 
Previous Year 

(c} 

0 

0 

0 

0 

0 

0 

0 

67,656,917 

0 

0 

0 

0 

353,063 

0 

68,009,980 

0 

0 

120,876 

30.000 

0 

360,943 

511,819 



Name of Respondent 

Duke Energy Kentucky, Inc. 

This 13!eort Is: 
(1) l.!JAn Onginal 
(2) A Resubmission 

Gas Operation and Maintenance Expensn(contlnued) 

Line Account 
No. 

(a) 

86 808.1 Gas Wrlhdrawn from Storage-Debit 

87 (Less) 808.2 Gas Delivered to Storage-Credit 

88 809.1 Withdrawals of Liquefied Natural Gas for Procasing-Oebit 

89 (Less) 809.2 Delivartes of Natural Gas for Processing-Credit 

90 Gas used In UUllty OperaUon-Credit 

91 810 Gas Used for Compressor Station Fuel-Credit 

92 811 Gas Used for Products Extraction-Credit 

93 812 Gas Used for other UIUity Operations-Credit 

94 TOTAL Gas Used in Utility Operations-Credit (Total of lines 91 thru 93) 

95 813 Other Gas Supply Expenses 

98 TOTAL Other Gas Supply Exp. (Total of lines n.78,85,86 thru 89,94,95) 

97 TOTAL Production Expenses (Total of lines 3, 30, 58, 65. and 96) 

98 2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES 

99 A. Underground Storage Expenses 

100 OperaUon 

101 814 Operation Supervision and Engineering 

102 815 Maps and Records 

103 816 WellsExpenses 

104 817 Lines Expense 

1 05 818 Compressor Station Expenses 

106 819 Compressor Station Fuel and Power 

107 820 Measuring and Regulating Station Expenses 

108 821 Purification Expenses 

109 822 Exploration and Development 

11 O 823 Gas Losses 

111 824 Other Expenses 

112 825 Storage Well Royalties 

113 828 Rents 

114 TOTAL Operation (Total of lines of 101 thru 113) 

FERC FORM NO. 2 (12-96) Page 320 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 27 of33 

Date of Report 
(Mo, Da, Yr) 

II 

Amount for 
Current Year 

(b) 

0 

0 

0 

o 

0 

0 

o 
o 
0 

54,986,474 

55,289,366 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Year/Period of Report 

End of~ 

Amount for 
Prellious Year 

(c) 

0 

0 

0 

o 

0 

o 
o 
0 

0 

68,521,799 

68,769,421 

0 

0 

0 

0 

0 

0 

24 

0 

0 

0 

0 

0 

0 

24 



Name of Respondent I This wort Is: I Duke Energy Kentucky, Inc. ( 1) An Original 
(2) nA Resubmission 

Gas Operation and Maintenance Expenses(contlnued) 

Line Account 
No. 

(a) 

115 Maintenance 

116 830 Maintenance Supervision and Engineering 

117 831 Maintenance of Structures and Improvements 

118 832 Maintenance of Reservoirs and Wells 

119 833 Maintenance of Lines 

120 834 Maintenance of Compressor Station Equipment 

121 835 Maintenance of Measuring and Regulating Station Equipment 

122 836 Maintenance of Purification Equipment 

123 837 Maintenance of Other Equipment 

124 TOTAL Maintenance (Total oflines 116 thru 123) 

125 TOTAL Underground Storage Expenses (Total of lines 114 and 124) 

126 B. Other Storage Expenses 

127 Operation 

128 840 Operation Supervision and Engineering 

129 841 Operation Labor and Expenses 

130 842 Rents 

131 842.1 Fuel 

132 842.2Power 

133 842.3 Gas Losses 

134 TOTAL Operation {Total of lines 128 thru 133) 

135 Maintenance 

136 843.1 Maintenance Supervision and Engineering 

137 843.2 Maintenance of Structures 

138 843.3 Maintenance of Ga& Holders 

139 843.4 Maintenance of Purification Equipment 

140 843.5 Maintenance of Liquefaction Equipment 

141 843.6 Maintenance of Vaporizing Equipment 

142 843.7 Maintenance of Compressor Equipment 

143 843.8 Maintenance of Measuring and Regulating Equipment 

144 843.9 Maintenance of Other Equipment 

145 TOTAL Maintenance {Total of lines 136 thru 144) 

146 TOTAL Other Storage Expenses (Total of lines 134 and 145) 

FERC FORM NO. 2 (12-96) Page 321 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page28 of33 

Date of Report 

I 
Year/Period of Report 

(Mo, Da, Yr) 
I I Endof ~ 

Amount for Amount for 
Current Year Previous Year 

(b) (c) 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 24 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 



Name of Respondent I This ~ort Is: l Duke Energy Kentucky, Inc. 
(1) An Original 
(2) FiA Resubmission 

Gas Operation and Maintenance Expenaea(contlnued) 

Line Account 
No. 

(a) 

147 C. Liquefied Netural Gea Termlnaling and Processing Expenses 

148 Operation 

149 844.1 Operation Supervision and Engineering 

150 844.2 LNG Processing Terminal Labor and Expenses 

151 844.3 Liquefaction Processing Labor and Expenses 

152 844.4 Liquefaction Transportation Labor and Expenses 

153 844.5 Measuring and Regulating Labor and Expenses 

154 844.6 Compressor Station Labor and Expenses 

155 844.7 Communication System Expenses 

156 844.8 System Control and Load Oi&patching 

157 845.1 Fuel 

158 845.2 Power 

159 845.3 Renls 

160 845.4 Demurrage Charges 

161 (less) 845.5 Wharfage Receipts-Credit 

162 845.6 Processing Liquefied or Vaporized Gas by Others 

163 846.1 Gas Losses 

164 846.2 Other Expenses 

165 TOT AL Operation (Total of lines 149 thru 184) 

166 Maintenance 

167 847.1 Maintenance Supervision and Engineering 

168 847.2 Maintenance of Structures end Improvements 

169 847.3 Maintenance of LNG Processing Terminal Equipment 

170 847 .4 Maintenance of LNG Transportation Equipment 

171 847.5 Maintenance of Meaaurlng and Regulating Equipment 

172 847.6 Maintenance of Compressor Station Equipment 

173 847.7 Maintenance of Communication Equipment 

174 847 .8 Maintenance of Other Equipment 

175 TOTAL Maintenance (Total of lines 167 thru 174) 

176 TOTAL Liquefied Nat Gas Termlnaling and Proc Exp (Total of lines 165 and 175) 

177 TOTAL Natural Gas Storage (TotalofNnes 125. 146, and 176) 

FERC FORM NO. 2 (12-96) Paga 322 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 29 of33 

oiiie of RepOif I Year/Period of Report 
(Mo, Da, Yr) 

I I Endof ~ 

Amoun1 for Amount for 
Current Year Previous Year 

(b) (c) 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 24 



Name or Respondent This~ortls: 

Duke Energy Kentucky, lne. ( 1) An Original 
(2) A Resubmission 

Gu Operation and Maintenance Expenses(contlnued) 

Line Ac:icount 
No. 

(a) 

178 3. TRANSMISSION EXPENSES 

179 Operation 

1 80 850 Operation Supervision and Engineering 

181 851 System Control and Load Dispatching 

182 652 Communication System Expenses 

183 653 Compressor Station Labor and Expanses 

184 854 Gas for Compressor Station Fuel 

185 855 Other Fuel and Power for Compressor Stations 

186 856 Mains Expenses 

187 857 Measuring and Regulating Station Expenses 

188 858 Transmission and Compression of Gas by Others 

189 859 Other Expenses 

190 860 Rents 

191 TOTAL Operation (Tolal of lines 180 thru 190) 

192 Maintenance 

193 861 Maintenance Supervision and Engineering 

194 862 Maintenance of Structures and Improvements 

195 863 Maintenance of Mains 

196 864 Maintenance of Compressor Station Equipment 

197 865 Maintenance of Measuring and Regulating Station Equipment 

198 886 Maintenance of Communication Equipment 

199 867 Maintenance of Other Equipment 

200 TOTAL Maintenance (Total of Hnes 193 thru 199) 

201 TOTAL Transmission Expenses (Total of lines 191 and 200) 

202 4. DISTRIBUTION EXPENSES 

203 Operation 

204 870 Operation Supervision and Engineering 

205 871 Distribution Load Dispatching 

206 872 Compressor Slation Labor and Expanses 

207 873 Compressor Station Fuel and Power 

FERC FORM NO. 2 (12-96) Paga 323 

KyPSC Case No. 201~0159 
STAFF-DR-02-001dAttachment2 

Page JO of33 

Date of Report 
(Mo, Da, Yr) 

Year/Period or Report 

11 End of~ 

Amount for Amount for 
Current Year Previous Year 

(b) (c) 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

68,606 13,010 

0 0 

68, 13,010 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

68,606 13,010 

9,376 9,334 

176,867 145,842 

0 0 

0 0 



Name of Respondent I Thls~rtls: I Duke Energy Kentucky, Inc. (1) An Original 
(2) nA Resubmission 

Gas Operation and Maintenance Expenses(conllnued) 

Lina Account 
No. 

(a) 

208 874 Mains and Services Expenses 

2og 875 Measuring and Regulating Station Expenses-General 

210 876 Measuring and Regulating Station Expenses-Industrial 

211 877 Measuring and Regulating Station Expenses-City Gas Check Station 

212 878 Meter and House Regulator Expenses 

213 57g Customer Installations Expenses 

214 880 Other Expanses 

215 881 Rents 

216 TOTAL Operation (Total oflines 204 thru 215) 

217 Maintenance 

218 685 Maintenance Supervision and Engineering 

219 886 Maintenance of Strudures and Improvements 

220 887 Maintenance of Mains 

221 868 Maintenance of Compressor Station Equipment 

222 889 Maintenance of Measuring and Regulating Station Equipment-General 

223 5go Maintenance of Meas. and Rag. Station Equipment-Industrial 

~4 891 Maintenance of Meas. and Rag. Station Equip-City Gata Check Station 

~5 892 Maintenance of Services 

226 893 Maintenance of Meters and House Regulators 

227 894 Maintenance of Other Equipment 

228 TOTAL Maintenance (Total of lines 218 thru 227) 

229 TOTAL Distribution Expenses (Total of lines 216 and 228) 

230 5. CUSTOMER ACCOUNTS EXPENSES 

231 Operation 

232 901 Supervision 

233 902 Meter Reading Expenses 

234 903 Customer Records and Collection Expenses 

FERC FORM NO. 2 (12·96) Page 324 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 

Page 31 of33 

Date of Report 
(Mo, Da, Yr) 

Year/Period of Report 

I I End of~ 

Amount for Amountfor 
Current Year Previous Year 

(b) (c) 

1,828,624 1,715,933 

5,355 32,028 

38,197 31,g11 

0 0 

474,720 186,972 

1,239,450 1,154,549 

630,468 589,36g 

161,510 387,624 

4,564,56 4,253,562 

38,525 24,493 

0 0 

403,553 477,915 

0 0 

26,019 46,549 

1,925 8,490 

0 0 

848,507 758,115 

249,858 294,785 

49,415 19,116 

1,617,802 1,629,463 

6,182,369 5,883,025 

282 569 

659,485 661,780 

3,257,712 2,970,386 



Name of Resp0ndent 

Duke Energy Kentucky, Inc 

This f!!eort Is: 
(1) l!JAn Original 
(2) A Resubmission 

Gas Operation end Maintenance Expenslltl(contlnued) 

Line Account 
No. 

(1) 

235 904 Uncollectible Accounts 

236 905 Miscellaneous Customer Accounts Expenses 

237 TOTAL Customer Accounts Expenses (Total of lines 232 thru 236) 

238 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 

239 Operation 

240 907 supervision 

241 908 Customer Assistance Expenses 

242 909 Informational and lnstrudional Expenses 

243 910 Miscellaneous Customer Service and lnformallonal Expenses 

244 TOTAL Customer Service and Information Expenses (Total of lines 240 lhru 243) 

245 7. SALES EXPENSES 

246 Operation 

247 911 Supervision 

248 912 Demonstrating and Selling Expenses 

249 913 Advertising Expenses 

250 916 MlsceUaneous Sales Expenses 

251 TOTAL Sales Expenses (Total of lines 247 thru 250) 

252 8. ADMINISTRATIVE AND GENERAL EXPENSES 

253 Operation 

254 920 Administrative and General Salaries 

255 921 Office Supplies and Expenses 

256 (Lesa) 922 Administrative Expenses Transferred-Credit 

257 923 Outside Services Employed 

258 924 Property Insurance 

259 925 lnjuriaS and Damages 

260 926 Employee Pensions and Benefits 

261 927 Franchise Requirements 

262 928 Regulatory Commission Expenses 

263 (Lesa) 929 Duplicate Charges-Credit 

284 930.1 General Advertising Expl!lllses 

265 930.2MilO!IUaneous General Expenses 

266 931 Rents 

287 TOT AL OP,Bration (Total of tines 254 thru 266) 

268 Melntenance 

289 932 Maintenance of General Plant 

270 TOTAL Administrative and General Expenses (Total of lines 267 and 289) 

71 TOTAL Ga& O&M Expenses (Total oflines 97, 177,201 ,229,237,244,251, and 270) 
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Date of Report 
(Mo,Da, Yr) 

11 

Amount for 
Current Year 

(b) 

925,068 

0 

4,842,547 

0 

132,457 

3,923 

1,330,567 

1,466,947 

' 1 

27 

34,826 

0 

37,154 

2,023,847 

1,479,614 

110) 

1,332,913 

210,573 

136,517 

2,372,491 

0 

284,622 

247,938 

5,727 

201,211 

679,221 

8,478,908 

56,000 

8,534,908 

76,421,897 

Year/Period of Report 

Endof ~ 

Amount for 
Previous Year 

(c) 

925,196 

0 

4,557,931 

0 

138,390 

13,140 

982,628 

1,134,158 

0 

75 

12,557 

0 

12,632 

3,010,311 

1,368,441 

10 

1,265,096 

139,562 

105,968 

2,288,199 

0 

624,440 

186,583 

7,126 

190,691 

483,223 

9,296,464 

134,034 

9,430,498 

89,800,699 



Name of Respondent This Report is: 
( 1) ~ An Original 

Duke Energy KentuckY, Inc. (2) _A Resubmission 
FOOTNOTE DATA 

KyPSC Case No. 2016-00159 
STAFF-DR-02-001dAttachment2 
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Date of Report Year/Period of Report 
(Mo, Da, Yr) 

11 2011104 

Schedule Page: 317 Line No.: 3 Column: b ________ ----------------' 

OPERATION: 
711 Gas Boller Labor 
712 Other Power Expenses 
717 Liquified Petroleum Gas Expense 
728 liquified Petroleum Gas 
735 Misc. Production Expense 
736 Gas Raw Material - Rents 

Total Operation 
Maintenance: 

742 Production Equipment 
Total Maintenance 

Total Manufactured Gas Production 

I FERC FORM NO. 2 (12-98) Page 552.1 

2011 
$4,725 

4,641 
37,671 
56,321 
22,961 
67.000 

$193,319 

1QMll 
109,573 

$302,892 

2010 
$4,815 
5,758 

89,907 
39,990 
26, 118 
67.000 

$233,588 

14.034 
14,034 

$247,622 



REQUEST: 

Duke Energy Kentucky 
Case No. 2016-00159 

Staff's Second Set Data Requests 
Date Received: June 13, 2016 

ST AFF-DR-02-002 

Refer to the responses to Staffs Initial Request, Item 3.a. 

a. By year, for the past five years, provide the level of Contract Labor, Material 

Company Labor, and Contingency costs. 

b. Recognizing that each of the cost items that make up the $2,185,380.50 estimated 

total cost were not specifically included in base rates in the last rate case, explain 

for each specific item why Duke Kentucky considers it to be an incremental cost. 

RESPONSE: 

a. While the Company routinely incurs Contractor Labor, Material, Company Labor 

and contingency costs for its projects and normal operations, referring specifically 

to the costs identified in response to Staff Item 3a, the Company has not incurred 

expenses for pressure testing at the level similar to those proposed during the last 

5 years. The costs identified in response to Staff Item 3a was specific to the 

pressure testing necessitated as a result of the recently completed records review 

prompted by PHMSA guidance issued in 2011. The estimated costs were based 

primarily upon contractor responses to the Company's RFP for this specific 

project. These responses were compared to what the Company has experienced 

for contractor proposals in other integrity-related projects and determined to be 

I 



reasonable and consistent. There are no historical costs for this project as this is a 

new stream of work. 

b. Please see paragraph 10 to the Company's Application in this proceeding. The 

need to conduct this pressure testing was not known at the time of the Company's 

last base rate case. The cost of performing this work was therefore neither known 

nor anticipated. The need to perform this work was not discovered or determined 

until the Company first completed its record compliance survey and evaluation to 

determine what additional steps were necessary, if any, to satisfy PHMSA 

requirements based upon guidance issued in 2011. 

PERSON RESPONSIBLE: John Hill 

2 



REQUEST: 

Duke Energy Kentucky 
Case No. 2016-00159 

Staff's Second Set Data Requests 
Date Received: June 13, 2016 

ST AFF-DR-02-003 

Does Duke Kentucky believe that any cost that was not specifically included in the 

expense items that were used to determine the revenue requirement in the last case to be 

an incremental cost? Explain why or why not. 

RESPONSE: 

Any cost not included in the cost of service in the most recent base rate case is 

necessarily incremental. That such cost did not exist at the time of the prior base rate 

case but does exist now makes it, by definition, incremental. 

PERSON RESPONSIBLE: William Don Wathen, Jr 



REQUEST: 

Duke Energy Kentucky 
Case No. 2016-00159 

Staff's Second Set Data Requests 
Date Received: June 13, 2016 

ST AFF-DR-02-004 

If the Commission authorizes Duke Kentucky to defer the estimated $2.2 million as 

requested, is Duke Kentucky opposed to current amortization of the deferred amount? 

Explain your response. 

RESPONSE: 

It is not clear what "current amortization" the question is referring to. The Company is 

not currently amortizing this expense. 

Additionally, to the extent the question is asking whether Duke Energy Kentucky 

can defer and then amortize the expense over some period of time, accounting rules 

would not allow such treatment. A regulatory asset would only be created if there was 

reasonable assurance of recovery of the underlying cost. Without such assurance, 

typically granted by the regulator, i.e., the Kentucky Public Service Commission, a utility 

would have to expense the underlying costs at the time of incurrence, which, in this case 

would negatively impact its financial condition. 

PERSON RESPONSIBLE: William Don Wathen, Jr 

I 
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