
 COMMONWEALTH OF KENTUCKY 
 
 BEFORE THE PUBLIC SERVICE COMMISSION 
 
 
In the Matter of: 
 
APPLICATION OF NORTHERN KENTUCKY   ) 
WATER DISTRICT FOR APPROVAL OF    )  CASE NO. 2016-00147 
THE ISSUANCE OF A CERTIFICATE OF    ) 
CONVENIENCE AND NECESSITY AND    ) 
APPROVAL OF FINANCING FOR     ) 
LATONIA LAKES PROJECT     )    
  
 
 APPLICATION FOR APPROVAL OF CONSTRUCTION AND FINANCING 
 

 Northern Kentucky Water District (NKWD), by counsel, petitions for an order 

approving the construction of water main replacements and improvements as described 

below pursuant to KRS 278.020.  Approval of the financing pursuant to KRS 278.300 is 

also requested. 

 In support of the application, the following information is provided: 

 1. NKWD's office address is 2835 Crescent Spring Rd., Erlanger, KY 41018-0640.  

Its principal officers are listed in its current Annual Report on page 6, which is filed with the 

Commission as are its prior years Reports and is incorporated by reference. 

Its contact officer is: 

 
 Lindsey Rechtin, Acting Vice President Finance 
 2835 Crescent Spring Rd.  
 Erlanger, KY 41018-0640 
 (859) 578 9898 Phone 
 (859) 578-3668 fax 
 lrechtin@nkywater.org 

   

 2. NKWD is a non-profit water district organized under Chapter 74 and has no 

separate articles of incorporation;  

 3. A description of NKWD's water system and its property stated at original cost by 



accounts is contained in its Annual Report, which is incorporated by reference. 

 4. NKWD serves retail customers in Kenton, Boone and Campbell Counties and  

sells water at wholesale to non-affiliated water distribution systems in Kenton, Boone, 

Pendleton and Campbell Counties.  

 5. NKWD proposes to construct new facilities as described in Exhibit A. A petition 

for confidentiality for the Plans and Specifications has been submitted with the Application. 

This will be a joint project with the Kenton County Fiscal Court as described in Exhibit A, 

“Project Description”.  The Latonia Lakes Water Main Replacement Project will replace 

approximately 13,625 feet of 2" through 6" water main with new 6" and 8" water main 

along the nineteen streets.  No additional customers will be added as a result of this 

project.  The District’s participation for the water main construction costs will be 

$1,373,973.25.    

  6. The project will be funded by a SRF Loan Fund B (B15003) with an estimated 

budget of $1,500,000 and the District’s 2016 Operating Capital Budget Line #15-166E 

“Latonia Lakes WMR” with an estimated budget of $356,415. The District’s total project 

budget is $1,856,415, which includes construction cost, engineering, materials, and 

contingencies. A summary of the project costs is provided below: 

o Engineering   $ 99,500.00 

o Contractor’s Bid  $ 1,448,129.00 

o Less KCFC’s Participation $ (74,155.75) 

o Misc. & Contingencies $ 382,941.75  

o Total Project Cost          $ 1,856,415.00 

 

 7. The construction is in the public interest and is required to allow NKWD to 

continue to provide adequate service to its customers.  The project, its cost, need and 

other details are contained in Exhibit A. The District has received all approvals from the 

DOW for the Plans and Specifications and funding for these improvements.  See Exhibit B. 



 8. Easements and rights of way have been acquired, see Exhibit B.   

 9. This service will not compete with any other utility in the area.  

 10. The proposed construction project identified in Exhibit A is scheduled to begin 

construction in upon PSC approval and the expected in service date is in December, 2016.  

Board approval of the final bids for the project is included in Exhibit C.  The bids were 

opened March 15, 2016 and are subject to acceptance for 90 days. Therefore, the bids 

will expire June 13, 2016.    

 11. No new franchises are required. A copy of the DOW letter approving the Plans 

and Specifications for the proposed improvements is attached as Exhibit B. 

 12. Construction descriptions are in Exhibit A and Bid Documents.  Facts relied on 

to justify the public need are included in the project descriptions in Exhibit A.   

 13. Maps of the area showing location of the proposed facilities are in Exhibit A.  

 14. The construction costs will be funded by as described above. 

 15. Estimated operating costs for operation and maintenance, depreciation and 

debt service after construction are shown in Exhibit D. 

  16. A description of the facilities and operation of the system are in Exhibit A. 

 17. A full description of the route, location of the project, description of construction 

and related information is in Exhibit A.  

 18. The start date for construction is June, 2016 or upon PSC approval.  The 

proposed in-service date is December, 2016. The total estimated cost of construction at 

completion is referenced in Exhibits A, B and D. 

 19. CWIP at end of test year is listed in the Annual Report incorporated by 

reference. 

 20. Plant retirements are listed in Exhibit B and the Annual Report.  No salvage 

values are included as booked.  

 21. The use of the funds and need for the facilities is justified based on the 

engineering report included as Exhibit A   



 22. No rate adjustment is being proposed. 

 23. The following information is provided in response to 807 KAR 5:001 (8):  

  a. Articles of Incorporation – None. NKWD is a statutorily created water 

district under KRS Chapter 74; 

 24. The following information is supplied pursuant to 807 KAR 5:001(9): 

  a. Facts relied upon to show that the application is in the public interest: See 

Exhibit A. 

 25. The following information is provided as required by 807 KAR 5:001 (11): 

  a. A general description of the property is contained in the Annual Report, 

 b. No stock is to be issued; No bonds are to be issued in this case; 

  c. There is no refunding or refinancing; 

  d. The proceeds of the financing are to construct the property described in 

Exhibit A. 

  e. The par value, expenses, use of proceeds, interest rates and other 

information is not applicable because no bonds are being issued at this time. 

 26. The following exhibits are provided pursuant to 807 KAR 5:001 (11)(2): 

  a. There are no trust deeds.  All notes, indebtedness and mortgages are 

included in Exhibit F. 

  b. Property is to be constructed is described in Exhibit A. 

 27. The following information is provided pursuant to 807 KAR 5:001(6): 

  a. No stock is authorized. 

  b. No stock is issued. 

  c. There are no stock preferences. 

  d. Mortgages are listed in Exhibit E. 

  e. Bonds and related information are listed in Exhibit E. 

  f. Notes and related information are listed in Exhibit E. 

  g. Other indebtedness and related information is listed in Exhibit E. 
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Section 
14(2) 

If a corporation, the applicant shall identify in the application the state in which it is 
incorporated and the date of its incorporation, attest that it is currently in good 
standing in the state in which it is incorporated, and, if it is not a Kentucky 
corporation, state whether it is authorized to transact business in Kentucky. n/a 

  If a limited liability company, the applicant shall identify in the application the state in 
which it is organized and the date on which it was organized, attest that it is in good 
standing in the state in which it is organized, and, if it is not a Kentucky limited 
liability company, state whether it is authorized to transact business in Kentucky. 
 
 n/a 

Section 
14(4) 

If the applicant is a limited partnership, a certified copy of its limited partnership 
agreement and all amendments, if any, shall be annexed to the application, or a 
written statement attesting that its partnership agreement and all amendments have 
been filed with the commission in a prior proceeding and referencing the case 
number of the prior proceeding. 
 n/a 

Section 
15(2) 

(a) The facts relied upon to show that the proposed construction or extension is or 
will be required by public convenience or necessity. 
 Applicati

 (b) Copies of franchises or permits, if any, from the proper public authority for the 
proposed construction or extension, if not previously filed with the commission. 
 
 
 
 

Exhibit 
B 

 (c) A full description of the proposed location, route, or routes of the proposed 
construction or extension, including a description of the manner in which same will 
be constructed, and  the names of all public utilities, corporations, or persons with 
whom the proposed  construction or extension is likely to compete. 
 Ex A 

 (d)(1) Three (3) copies (one (1) in portable document format on electronic storage 
medium and two (2) in paper medium) of maps to suitable scale showing the 
location or route of the proposed  construction or extension, as well as the location 
to scale of like facilities owned by others located anywhere within the map area with 
adequate identification as to the ownership of the other facilities. 
 
(d)(2)  Plans and specifications and drawings of the proposed plant, equipment, and 
facilities. 
 

Ex A 

Ex A 
 (e) The manner in detail in which the applicant proposes to finance the proposed 

construction or extension.   
 Ex D 

 (f) An estimated annual cost of operation after the proposed facilities are placed into 
service. 
 Ex D 

KRS 
322.340 

Engineering plans, specifications, drawings, plats and reports for the proposed 
construction or extension prepared by a registered engineer, must be signed, 
sealed, and dated by an engineer registered in Kentucky. 
 Ex A 

 
Section 14(2) If applicant is a corporation, the applicant shall identify in the application 

the state in which it is incorporated and the date of its incorporation, 
attest that it is currently in good standing in the state in which it is 
incorporated, and, if it is not a Kentucky corporation, state whether it is n/a 



authorized to transact business in Kentucky. 
 
Section 14(3) 
 
 
 
 

 
If applicant is a limited liability company, the applicant shall identify in the 
application the state in which it is organized and the date on which it was 
organized, attest that it is in good standing in the state in which it is 
organized, and, if it is not a Kentucky limited liability company, state 
whether it is authorized to transact business in Kentucky. 
 n/a 

Section 14(4) If applicant is a limited partnership, a certified copy of its limited 
partnership agreement and all amendments, or a written statement that 
its partnership agreement and all amendments have been filed with the 
Commission in a prior proceeding and a reference to the case number of 
that proceeding. 
 n/a 

KRS 278.300(2) Application made under oath, and signed on behalf of the utility by its 
president, or by a vice president, auditor, comptroller or other executive 
officer having knowledge of the matters set forth and duly designated by 
the utility. Application

 
807 KAR 5:001:   
 
Section 18(1) 

 
(a) The information required by Section 14 of this administrative 
regulation Application

  
(b) Description of applicant’s property and the field of its operation 
 
(b) Statement of original cost of applicant's property and the cost to the 
applicant, if different.  
 Application

 (c) If stock issuance: 
 
--Description of amount and kinds of stock to be issued. 
 Application

 --If preferred stock, a description of the preferences. 
  

 If Bonds or Notes or Other Indebtedness is proposed: 
 
--Description of the amount(s). 
 Application

 --Full description of all terms. 
 Ex D 

 --Interest rates(s). 
  

 --Whether the debt is to be secured and if so a description of how it is to 
be secured. 
  

 (d) Statement of how proceeds are to be used.  Show amounts for each 
type of use (e.g., property, debt refunding, etc.). 
 Ex A 

 (e) If proceeds will be used to acquire, construct, improve, or extend 
property, provide a detailed description and all contracts.  
 Ex A 

 (f) If proceeds are to refund outstanding obligations, provide: n/a 
 --Statement of the nature and description of obligation 

  
 --Par value 

  



 --Amount for which actually sold 
  

 --Expenses and application of proceeds 
  

 --Date of obligations 
  

 --Total amount 
  

 --Time held 
  

 --Interest rate 
  

 --Payee 
  

 (g) If the applicant is a water district, a copy of the applicant’s written 
notification to the state local debt officer regarding the proposed 
issuance. 
 Ex D 

Section 18(2) (a) Financial Exhibit (see below)  
 
 

 
(b) Copies of all trust deeds or mortgages.  If previously filed, state case 
number. Ex D 

 
 

 
(c) If Property to be acquired: 
 
--Maps and plans of property. 
 

 

Ex A 
 --Detailed estimates by USOA account number. 

 
 Ex D 

Section 12(1) (b) For a utility that had less than $5,000,000 in gross annual revenue in 
the immediate past calendar year, comply with paragraph (a) of this 
subsection or cover operations for the twelve (12) month period 
contained in the utility’s most recent annual report on file with the 
commission, and contain a statement that: 1. Material changes have not 
occurred since the end of that twelve (12) month period or 2. Identifies all 
material changes that have occurred since the end of that twelve (12) 
month period. 
  

 (a) For a utility that had $5,000,000 or more in gross annual revenue in 
the immediate past calendar year, information required by Section 12(2) 
shall cover operations for a twelve (12) month period, the period ending 
not more than ninety (90) days prior to the date the application is filed 
  

Section 12(2) (a) Amount and types of stock authorized. n/a 
 
 

 
(b) Amount and types of stock issued and outstanding. 
  

 
 

 
(c) Detail of preference terms of preferred stock.  

 
 
 

 
(d) Brief description of mortgage: 
 
--Date of Execution  
  

 --Name of Mortgagor  



 
 --Name of Mortgagee or Trustee 

  
 --Amount of Indebtedness Secured 

  
 --Sinking Fund Provisions 

  
 (e) Bonds  Ex F 
 --Amount Authorized 

  
 --Amount Issued 

  
 --Name of Utility Who Issued 

  
 --Description of Each Class Issued 

  
 --Date of Issue 

  
 --Date of Maturity 

  
 --How Secured 

  
 --Interest Paid in Last Fiscal Year 

  
 
 

(f) Notes Outstanding: 
 
--Date of Issue 
 Ex F 

 --Amount 
  

 --Maturity Date 
  

 --Rate of Interest 
  

 --In Whose Favor 
  

 --Interest Paid in Last Fiscal Year 
  

 (g) Other Indebtedness: 
 
--Description of Each Class 
 Ex F 

 --How Secured 
  

 --Description of Any Assumption of Indebtedness by Outside Party  
  (i.e., any transfer)  
  

 --Interest Paid in Last Fiscal Year  
 
 

 
(h) Rate and amount of dividends paid during the five (5) previous fiscal 
years and the amount of capital stock on which dividends were paid each 
year. 
 n/a 

 
 

(i) Detailed income statement and balance sheet. 
Ex F 

 



NORTHERN KENTUCKY 
 WATER DISTRICT 

Case No. 2016-00147 

Project 

Latonia Lakes Street and Water Main 
Reconstruction Latonia Lakes Area, Kenton 

County, Kentucky 
184-0824 



Latonia Lakes Water Main Replacement Project 
Latonia Lakes, Kenton County, Kentucky 

184-0824 

Project Description: 

The former city of Latonia Lakes, Kenton County, Kentucky was officially dissolved on 
December 16, 2006 by a general election.  The streets, prior to the City closing its’ 
doors, were in need of disparate repair/replacement and some were impassable causing 
safety concerns.  The Kenton County Fiscal Court would not take over the maintenance 
of the streets until they were brought up to some standards.  The Fiscal Court worked 
with the residences to come up with a plan to help finance a street replacement program 
for all of the streets located within the old city boundaries of Latonia Lakes, which 
includes the following streets: Ash Road, Dogwood Road, Elm Road, Fair Valley Road, 
Forest Road, Hemlock Road, Irving Road, Cedar Road, Grove Road, Jericho Road, 
Lakeview Road, Maple Road, Oak Road, Twin Lakes Drive, Walnut Road, Birch Road, 
Club House Drive, Hilltop Drive, & Lakeside Drive. 

During the street design process, it was identified that several of the existing water mains 
would not survive the street and storm sewer construction due to their location.  The 
District has also experienced several water main breaks and leaks on many of the above 
referenced streets.  It was determined to replace all of the existing water mains in 
conjunction with the street work, due to the extensive street re-building project and the 
need for coordination between improvements.  The water main replacement work was 
bid jointly with the County’s road improvements.  Kenton County has plans to start 
reconstruct of these streets in the summer of 2016.   

The Latonia Lakes Water Main Replacement Project will replace approximately 13,625 
feet of 2" through 6" water main with new 6" and 8" water main along the nineteen above 
referenced streets.  By coordinating the water main replacement with the County’s 
roadway improvements, the District will see some cost savings on roadway and final 
restoration.   

The Kenton County Fiscal Court received a total of four (4) bids for the combined 
Street/Water Main Project.  The low overall bid, for the street and water main work was 
$2,996.000, which was submitted by Eaton Asphalt & Paving Company.  The District’s 
portion of the project came in at $1,448,129.00, which is the highest bid for the water 
main work.  The low bid for the water main portion was $1,299,817.00, submitted by the 
second lowest bidder.  In these situations, the District has worked with the other entity to 
split the cost difference ($148,311.50) equally.  The District and the County would kick in 
an additional $74,155.75 each, to help cover the difference.  This additional cost will be 
offset by the roadway restoration cost savings.  The District’s participation for the water 
main work will be $1,373,973.25.  The Fiscal Court approved this project at its’ March 29, 
2016 Meeting. 

Bids for this project were opened on March 15, 2016 and are subject to acceptance for 
90 days.  Therefore, the bids will expire on June 13, 2016. 



NORTHERN KENTUCKY WATER DISTRICT 
Latonia Lakes Water Main Replacement Project 

 Covington, Kenton County, KY 
184-0824 

TABLE OF CONTENTS 

Project Description 

EXHIBIT TITLE 

  A ENGINEERING REPORTS AND INFORMATION 
(1) Project map 
(2) Engineer’s opinion of probable total construction cost; 
(3) System Hydraulic Model 
(4) Plans prepared by Viox & Viox, Inc., titled “Latonia Lakes 
Street and Water Main Reconstruction, Latonia Lakes area, 
Kenton County, Kentucky” dated March 2016, sealed by a P.E. 
(5) Specifications prepared by Viox & Viox, Inc., titled “Latonia 
Lakes Street and Water Main Reconstruction, Latonia Lakes area, 
Kenton County, Kentucky” dated March 2016, sealed by a P.E

  B Certified statement from an authorized utility Official confirming: 
(1) Affidavit 
(2) Franchises 
(3) Plan review and permit status 
(4) Easements and Right-Of-Way status 
(5) Construction dates and proposed date in service 
(6) Plant retirements 
(7) State Debt Officer notification 

  C BID INFORMATION 
Bid tabulation, Engineer’s recommendation of award, Board Meeting 
Minutes.  

D PROJECT FINANCE INFORMATION 
Customers added and revenue effect, Debt issuance and source of debt, 
Additional costs and operating and maintenance, USoA plant account, 
Depreciation cost and debt service after construction, Interlocal 
Agreement and Exhibit A. 

  E Schedule of Mortgages, Bonds, Notes, and other Indebtedness 

 F Current Balance Sheet and Income Statement 



Case No. 2016-00147 
Exhibit  A 

NORTHERN KENTUCKY 
 WATER DISTRICT 

Project 

Latonia Lakes Street and Water Main 
Reconstruction Latonia Lakes Area, Kenton 

County, Kentucky 
184-0824 

ENGINEERING REPORTS AND INFORMATION 

Project Map 

Engineer’s Opinion of Probable Total Construction Cost 

System Hydraulic Model 

Plans prepared by Viox & Viox, Inc., titled “Latonia Lakes Street and Water Main 
Reconstruction, Latonia Lakes area, Kenton County, Kentucky” dated March 2016, 
sealed by a P.E. 

Specifications prepared by Viox & Viox, Inc., titled “Latonia Lakes Street and Water 
Main Reconstruction, Latonia Lakes area, Kenton County, Kentucky” dated March 2016, 
sealed by a P.E. 



Case No. 2016-00147 
Exhibit  A.1 

NORTHERN KENTUCKY 
 WATER DISTRICT 

Project 

Latonia Lakes Street and Water Main 
Reconstruction Latonia Lakes Area, Kenton 

County, Kentucky 
184-0824 

Project Map 
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Case No. 2016-00147 
Exhibit  A.2 

NORTHERN KENTUCKY 
 WATER DISTRICT 

Project 

Latonia Lakes Street and Water Main 
Reconstruction Latonia Lakes Area, Kenton 

County, Kentucky 
184-0824 

Engineer’s Opinion 
Of Probable 

Construction Cost 





Case No. 2016-00147 
Exhibit  A.3 

NORTHERN KENTUCKY 
 WATER DISTRICT 

Project 

Latonia Lakes Street and Water Main 
Reconstruction Latonia Lakes Area, Kenton 

County, Kentucky 
184-0824 

System Hydraulic Model 













































Case No. 2016-00147 
Exhibit       A.4&5 

NORTHERN KENTUCKY 
 WATER DISTRICT 

Project 

Latonia Lakes Street and Water Main 
Reconstruction Latonia Lakes Area, Kenton 

County, Kentucky 
184-0824 

Plans titled “Latonia Lakes Street and Water Main 
Reconstruction, Latonia Lakes area, Kenton County, 
Kentucky” dated March 2016, sealed by a P.E. 

And 

Specifications titled “Latonia Lakes Street and Water Main 
Reconstruction, Latonia Lakes area, Kenton County, 
Kentucky” dated March 2016, sealed by a P.E.



See separate attached documents 



Case No. 2016-00147 
Exhibit  B 

NORTHERN KENTUCKY 
 WATER DISTRICT 

Project 

Latonia Lakes Street and Water Main 
Reconstruction Latonia Lakes Area, Kenton 

County, Kentucky 
184-0824 

CERTIFIED STATEMENTS
Affidavit 

Franchises 

Plan Review and Permit Status 

Easements and Right-of-Way Status 

Construction Dates and Proposed Date In Service 

Plant Retirements 

State Debt Officer Notification 



Case No. 2016-00147 
Exhibit  B.1 

NORTHERN KENTUCKY 
 WATER DISTRICT 

Project 

Latonia Lakes Street and Water Main 
Reconstruction Latonia Lakes Area, Kenton 

County, Kentucky 
184-0824 

Affidavit 





Case No. 2016-00147 
Exhibit B.2,3,4,5,6,7 

NORTHERN KENTUCKY 
 WATER DISTRICT 

Project 

Latonia Lakes Street and Water Main 
Reconstruction Latonia Lakes Area, Kenton 

County, Kentucky 
184-0824 

Franchises 

Plan Review and Permit Status 

Easements and Right-of-Way Status 

Construction Dates and Proposed Date In Service 

Plant Retirements 



2835 Crescent Springs Rd        Erlanger, KY 41018        (859) 578-9898      Fax (859) 578-5456 

Franchises required – None 

Plan Review and Permit Status - The District has reviewed and approved the 
plans and specifications prepared by Viox & Viox, Inc., titled “Latonia Lakes 
Street and Water Main Reconstruction, Latonia Lakes area, Kenton County, 
Kentucky” dated March 2016, sealed by a P.E. 

The District received approval from the Division of Water on December 11, 2015 (see 
attached letter).  

Easements and Right-of-Way Status – One easement will be needed from the 
Kenton County Fiscal Court for this project and all right-of-way statements have been 
submitted (permits attached).  

Start date of construction – June 2016 

Proposed date in service – December 2016 

Plant retirements – There are no retirements as a result of this project. 



Case No. 2016-00147 
    Exhibit         B.3 & 4 

NORTHERN KENTUCKY 
 WATER DISTRICT 

Project 

Latonia Lakes Street and Water Main 
Reconstruction Latonia Lakes Area, Kenton 

County, Kentucky 
184-0824 

PLAN REVIEW AND PERMIT STATUS 

Approval Letter from Kentucky Division of Water 



KentuckyUnbridledSpirit.com  An Equal Opportunity Employer M/F/D 

MATTHEW G. BEVINGOVERNOR 

CHARLES G. SNAVELYSECRETARY EEEENERGY AND NERGY AND NERGY AND NERGY AND EEEENVIRONMENT NVIRONMENT NVIRONMENT NVIRONMENT CCCCABINETABINETABINETABINET    DEPARTMENT FOR ENVIRONMENTAL PROTECTIONDIVISION OF WATER 200 FAIR OAKS LANE, 4TH FLOOR FRANKFORT, KENTUCKY 40601 www.kentucky.gov  
December 11, 2015

Jeff Schuchter 

Northern KY Water District 

2835 Crescent Springs Rd 

Erlanger, KY  41018     

RE:   Northern KY Water District 

 AI # 2485, APE20150010 

PWSID # 0590220-15-010 

Latonia Lakes Water Main Replacements 

Campbell County, KY  

Dear Mr. Schuchter: 

We have reviewed the plans and specifications for the above referenced project.  The plans 

include the construction of approximately 7,720 LF of 6-inch and 5,750 LF of 8-inch PVC water 

main replacement. This is to advise that plans and specifications for the above referenced project are 

APPROVED with respect to sanitary features of design, as of this date with the requirements 

contained in the attached construction permit and the following condition: 

• All dead end mains shall be equipped with a means to provide flushing at a

minimum of 2.5 fps velocity (e.g. sheet 14).

  If you have any questions concerning this project, please contact Mr. Abbas 

Pourghasemi at 502-564-3410 extension 4833. 

Sincerely, 

Terry Humphries, P.E. 

Supervisor, Engineering Section 

Water Infrastructure Branch 

Division of Water 

TH:AP 

Enclosures 

C: Viox & Voix Inc 

Kenton/Campbell County Health Department 

Public Service Commission  

Division of Plumbing 
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Northern Kentucky Water District 
Board of Commissioners Meeting 

March 17, 2016 

A regular meeting of the Board of Commissioners of the Northern Kentucky Water 
District was held on March 17, 2016 at the District’s facility located at 2835 Crescent Springs 
Road in Erlanger, Kentucky. All Commissioners were present, except for Commissioner Collins.  
Also present were Amy Kramer, Kim Clemons, Mary Carol Wagner, Kyle Ryan, Lindsey 
Rechtin, John Scheben, Jeff Schuchter, Jenna Canafax and Brian Dunham.  

Chairperson Macke called the meeting to order at 8:30 a.m., and Lindsey Rechtin led the 
pledge of allegiance. 

The Board recognized and thanked Commissioner Sommerkamp for her years of service 
as Chairperson of the District. 

The Board reviewed correspondence received and articles published since the last regular 
Board meeting on February 18, 2016.  

On motion of Commissioner Wagner, seconded by Commissioner Cunningham, the 
Commissioners, unanimously approved the minutes for the regular Board meeting held on 
February 18, 2016. 

The Board was provided a copy of the District’s check registers, which included the 
check number, check date, payee, check amount and description of the reason for each payment, 
detailing the District’s expenditures for the period February 1, 2016 through February 29, 2016.  
On motion of Commissioner Cunningham, seconded by Commissioner Wagner, and after 
discussion, the Commissioners unanimously approved the expenditures of the District for the 
month of February 2016. 

On motion of Commissioner Spaulding, seconded by Commissioner Sommerkamp, the 
Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to CE Power Solutions LLC for High Voltage Maintenance for a three-year period with 
a total project budget of $85,800, and authorized staff to execute the appropriate documents. 

On motion of Commissioner Sommerkamp, seconded by Commissioner Wagner, the 
Commissioners unanimously authorized the District’s acceptance of the bids by and awarding 
contracts for distribution inventory materials from the vendors listed in the bid summary 
attached, and authorized staff to execute the appropriate contract documents. 

On motion of Commissioner Spaulding, seconded by Commissioner Cunningham, the 
Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to Wiseway Supply for the purchase of 3/4 –inch copper and the 1-inch copper service 
piping, and authorized staff to execute the appropriate contract documents. 
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On motion of Commissioner Spaulding, seconded by Commissioner Sommerkamp, 
contingent upon the Kenton County Fiscal Court proceeding with the overall project, the District 
is authorized to enter into an agreement with Kenton County whereby the District will reimburse 
Kenton County up to $1,373,973.25 for the Latonia Lakes Water Main Replacement portion of 
the project (with a total District project budget of $1,856,415), and authorized staff to execute the 
appropriate contract documents consistent with same. 

On motion of Commissioner Spaulding, seconded by Commissioner Cunningham, the 
Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to Jack Gemmer & Sons, Inc., for the proposed 8-inch Water Main Replacement 
Project/Fire Protection Upgrade along Winchester Ave. from East 33rd Street to Marathon 
Petroleum Co., Covington, Kentucky, with a total project budget of $40,000, and authorized staff 
to execute the appropriate contract documents. 

On motion of Commissioner Sommerkamp, seconded by Commissioner Wagner, the 
Commissioners unanimously approved the District’s increase of the project budget to $415,000 
and accept the base bid from and awarding the contract to Fred A. Nemann Co. for the Fort 
Thomas Treatment Plant South Reservoir Drainage Project, and authorized staff to execute the 
appropriate contract documents. 

On motion of Commissioner Wagner, seconded by Commissioner Sommerkamp, the 
Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to TT Maintenance and Contracting Inc. for the Holton Drive Water Main Replacement 
with a total project budget of $255,000, and authorized staff to execute the appropriate contract 
documents. 

On motion of Commissioner Cunningham, seconded by Commissioner Sommerkamp, 
the Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to the Fred A. Nemann Company for the East Lakeside Avenue Water Main 
Replacement Project with a project budget of $155,000, and authorized staff to execute the 
appropriate contract documents. 

On motion of Commissioner Wagner, seconded by Commissioner Cunningham, the 
Commissioners unanimously approved the District’s acceptance of the engineering services 
agreement with CT Consultants to design the Blossom Lane Water Main Replacement Project, 
and authorized staff to execute the appropriate contract documents. 

On motion of Commissioner Wagner, seconded by Commissioner Spaulding, the 
Commissioners unanimously approved the District’s acceptance of the engineering services 
agreement with Erpenbeck Consulting Engineers to design the Echo Hills and Licking Pike 
Water Main Replacement Project, and authorized staff to execute the appropriate contract 
documents. 

On motion of Commissioner Wagner, seconded by Commissioner Sommerkamp, the 
Commissioners unanimously approved the District’s adoption and authorization of the 
Resolution prepared by Dinsmore & Shohl, LLP, which approves and authorizes the Assistance 
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Agreement and authorizes the President and Secretary of the District to execute necessary 
documents or agreements and to otherwise act on behalf of the District to effect such financing. 

The Commissioners reviewed the District’s financial reports and Department reports.  As 
part of her report, Ms. Kramer reviewed with the Commissioners the status of on-going projects 
within the 2015 5-Year Capital Budget, including highlighting that there were no change orders 
since the last Board meeting and highlighting the expenses incurred to date. 

On motion of Commissioner Spaulding, seconded by Commissioner Wagner, the Board 
unanimously agreed to go into executive session under the provisions of KRS 61.810(1)(c) to 
discuss pending or proposed litigation against or on behalf of the District and to protect the 
District’s legal interests and strategy in connection with such litigation. The executive session 
commenced at 10:03 a.m. and ended at 10:59 a.m. The Board then came back into open session. 

On motion of Commissioner Wagner, seconded by Commissioner Cunningham, the 
Board unanimously agreed to go into executive session under the provisions of KRS 
61.810(1)(c) to discuss pending or proposed litigation against or on behalf of the District and to 
protect the District’s legal interests and strategy in connection with such litigation. The executive 
session commenced at 10:59 a.m. and ended at 11:17 a.m. 

At 11:05 a.m., Commissioner Spaulding left the meeting. 

Other matters of a general nature were discussed. 

Chairperson Macke adjourned the meeting at 11:17 a.m. 

CHAIRMAN SECRETARY 
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2835 Crescent Springs Rd        Erlanger, KY 41018        (859) 578-9898      Fax (859) 578-5456 

Customers Added and Revenue Effect:  There are no new customers anticipated.  

Debt Issuance and Source of Debt:  The project will be funded by a SRF Loan Fund B (B15-
003) with an estimated budget of $1,500,000 and the District’s 2016 Operating Capital Budget 
Line #15-166E “Latonia Lakes WMR” with an estimated budget of $356,415.   The District’s 
total project budget is $1,856,415, which includes construction cost, engineering, materials, 
and contingencies.  A summary of the project costs is provided below: 

o Engineering $     99,500.00 
o Contractor’s Bid            $ 1,448,129.00 
o Less KCFC’s Participation $  - (74,155.75)
o Misc. & Contingencies $    382,941.75 

Total Project Cost $ 1,856,415.00 

USoA Accounts:  The anticipated amounts for the project cost of $1,856,415.00 will fall under 
the following Uniform System of Accounts Codes: 

Code 331 “Transmission & Distribution Mains” $ 1,553,108 
Code 334 “Meter & Meter Installation ” $    137,475 
Code 335 “Hydrants”  $    165,832 

Additional Costs and O&M:  No additional operating and maintenance costs are anticipated 
from the project. 

Depreciation and Debt Service:  Annual depreciation and debt service after construction are as 
follows: 

Depreciation: $24,850/year over 62.5 years for water mains 
$3,235/year over 42.5 years for meters 
$3,317/year over 50 years for fire hydrants 

Annual Debt Service for SRF Loan: $83,906.00 over 20 years (conventional 0.75% 
loan). 
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4. Upon receipt of construction bids a tabulation of such bids and engineer's 
recommendations on compliance with bid specifications and recommendation for 
award, shall be forwarded to the Authority for final approval and sizing of this 
loan and the project. 

5. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state's execution of the 
Assistance Agreement. The committee meets monthly on the third Tuesday. 
Any special conditions listed in Attachment A must be satisfied before the project 
is presented before the Committee. 

6. Any required adjustment in utility service rates shall be adopted by ordinance, 
municipal order or resolution by the appropriate governing body of the Borrower. 
Public hearings as required by law shall be held prior to the adoption of the 
service rate ordinance, order, or resolution. Any required approvals. by the 
Kentucky Public Service Commission shall be obtained. 

7. Based on the final "as bid" project budget, the community must provide 
satisfactory proof, based on then existing conditions, that the revenue projections 
in the attached descriptions are still obtainable and that the projections of 
operating expenses have not materially changed. The "as bid" project budget 
shall be reviewed and approved by your consultant engineer. 

8: All easements or purchases of land shall be completed prior to commencement 
of construction. Certificati0n of all land or easement acquisitions shall be 
provided to the Authority. 

9. Documentation of Clearinghouse Endorsement and Clearinghouse Comments. 

10. The Borrower must complete and return the attached "Authorization for 
Electronic Deposit of Vendor Payment'' form to the Authority. 

1.1. Implement the Kentucky Uniform System of Accounting (KUSoA), or an 
alternative approved by the Authority and assure that rates and charges for 
services are based upon the cost of providing such service. 

12. Final Design Plans in an AutoCAD Drawing File Format (DWG), referenced to 
the appropriate (North, South or Single) Kentucky State Plane Coordinate 
System (NAD83-Survey Feet) on a Compact Disc (CD). The recipient shall 
provide the Authority a digital copy (pdf) of the record drawings from the project 
within three months of construction completion. 

Any special conditions listed below and/or stated in Attachment A must be resolved. 





Personal or sensitive information was discovered in this filing.  At the filer’s request this page 
has been removed. A redacted version of the removed page will be re-filed. 
 
Ldm 
4/27/2016 
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Assets 2016 2015
Current Assets

Cash and Cash Equivalents $19,008,234 $21,402,839
Investments $1,177,298 $0
Accounts Receivable

Customers $4,464,235 $4,657,751
Unbilled Customers $5,900,000 $5,900,000
Other $180,537 $67,463

Assessments Receivable $123,785 $117,464
Inventory Supplies for New Installation

and Maintenance, at Cost $1,603,743 $1,515,295
Prepaid Expenses $686,438 $642,284

Total Current Assets $33,144,270 $34,303,096

Restricted Assets
Bond Proceeds Fund $3,120,578 $4,675,775
Debt Service Reserve Account $18,435,034 $18,283,851
Debt Service Account $8,763,631 $7,861,711
Improvement, Repair, & Replacement $1,926,451 $3,242,282

Total Restricted Assets $32,245,694 $34,063,619

Noncurrent Assets
Capital Assets:

Land, System, Buildings, and Equipment $447,328,370 $438,826,076
Construction in Progress $29,243,589 $25,085,047

Total Capital Assets before Accumulated Depreciation $476,571,959 $463,911,123
Less: Accumulated Depreciation ($133,879,155) ($123,966,257)

Total Capital Assets Net of Accumulated Depreciation $342,692,804 $339,944,866

Total Noncurrent Assets $342,692,804 $339,944,866

Total Assets $408,082,768 $408,311,581

Deferred Outflows of Resources:
Contributions subsequent to the measurement date,

Changes in assumptions and other changes $2,343,773 $0

Total Assets & Deferred Outflows of Resources $410,426,541 $408,311,581

Balance Sheet
As of March 31, 2016



Liabilities and Net Position 2016 2015

Current Liabilities

Bond Indebtedness $9,652,000 $9,240,000
Notes Payable $2,042,254 $2,001,015
Accounts Payable $2,268,905 $2,099,944
Accrued Payroll & Liabilities $437,445 $212,246
Other Accrued Liabilities $217,423 $213,312
Customer Deposits $982,311 $736,630

Total Current Liabilities $15,600,338 $14,503,147

Current Liabilities From Restricted Assets

Accounts Payable $958,991 $628,708
Accrued Interest Payable $1,646,644 $1,728,386

Total Current Liabilities From Restricted Assets $2,605,635 $2,357,094

Long Term Debt

Long Term Portion of Bonded Indebtedness $165,136,000 $174,788,000
Bond Anticipation Notes Payable $0 $0
Notes Payable $33,107,204 $32,518,062
Note Payable-Taylor Mill Purchase $225,000 $400,000
Deferred Note Payable $100,000 $100,000

Total Long Term Debt $198,568,204 $207,806,062

Other Noncurrent Liabilities

Miscellaneous Deferred Charges $4,095,281 $4,259,203

Total Other Noncurrent Liabilities $4,095,281 $4,259,203

Net Pension Liability $14,819,690 $0

Total Liabilities $235,689,148 $228,925,506

Deferred Inflows of Resources
Differences between Projected and Actual Earnings

on Pension Plan $0 $0

Total Deferred Inflows of Resources $0 $0

Retained Earnings $174,737,393 $179,386,075

Total Liabilites, Deferred Inflows of Resources,
and Retained Earnings $410,426,541 $408,311,581

Balance Sheet
As of March 31, 2016



March March March Variance YTD YTD YTD Variance
2016 2015 Budget Over (Under) 2016 2015 Budget Over (Under)

Operating Income
Water Sales $5,011,655 $4,952,563 $5,299,903 -5.4% $11,571,203 $11,448,761 $12,145,626 -4.7%
Forfeited Discounts $76,908 $66,360 $68,019 13.1% $206,385 $211,931 $197,229 4.6%
Rents from Water Property $39,775 $53,022 $43,000 -7.5% $108,363 $149,507 $128,000 -15.3%
Other Water Revenues $22,860 $24,505 $23,400 -2.3% $71,320 $71,415 $64,320 10.9%

Total Operating Income $5,151,198 $5,096,450 $5,434,322 -5.2% $11,957,271 $11,881,614 $12,535,175 -4.6%

Non Operating Income
Interest Income $77,659 $59,569 $60,000 29.4% $183,909 $191,517 $189,000 -2.7%
Miscellaneous $16,713 $13,991 $13,753 21.5% $29,967 $24,304 $24,262 23.5%

Total Non Operating Income $94,372 $73,560 $73,753 28.0% $213,876 $215,821 $213,262 0.3%

Total Income $5,245,570 $5,170,010 $5,508,075 -4.8% $12,171,147 $12,097,435 $12,748,437 -4.5%

O&M Expenses
Source of Supply, Water
Treatment, Pumping, & Storage $910,707 $877,535 $1,041,714 -12.6% $2,657,790 $2,698,265 $3,219,639 -17.5%
Engineering & Distribution $586,272 $502,801 $548,309 6.9% $1,641,196 $1,744,442 $1,769,675 -7.3%
Customer Service $259,685 $236,484 $258,502 0.5% $802,818 $818,757 $860,982 -6.8%
Administration $255,111 $295,287 $341,417 -25.3% $815,170 $880,873 $949,368 -14.1%

Total O&M Expenses $2,011,775 $1,912,107 $2,189,942 -8.1% $5,916,974 $6,142,337 $6,799,664 -13.0%

Transfer to Debt Service $1,750,000 $1,750,000 $1,750,000 0.0% $5,250,000 $5,250,000 $5,250,000 0.0%

Total Expenses $3,761,775 $3,662,107 $3,939,942 -4.5% $11,166,974 $11,392,337 $12,049,664 -7.3%

Avail. to Transfer to Oper. Capital $1,483,795 $1,507,903 $1,568,133 -5.4% $1,004,173 $705,098 $698,773 43.7%

Income and Expenses Report-Detail
For the Three Months ending March 31, 2016
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