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Agreement No. 00087244SLA 

CREDIT AGREEMENT 

THIS CREDIT AGREEMENT (this "Agreement"), dated as of March 25, 2016, is entered into 
by and between SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION, 
Somerset, Kentucky, a corporation (the "Borrower"). and COBANK. ACB, a federally-chartered 
instrumentality of the United States (''Lender"). 

RECITALS 

In consideration of the agreements set forth herein and other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, the Borrower and Lender 8!:,'l'ee as follows: 

ARTICLE 1 Defined Terms; Accounting Principles. Certain capitalized terms used in this 
Agreement bear the definitions given to them in this Agreement. References to accounting standards are 
to United States generally accepted accounting principles, consistently applied, or the system of accounts 
established by the Rural Utilities Service (''RUS"), or such other commission or body as may be 
abrreeable to Lender (the "Accounting Standards"). 

ARTICLE 2 The Facilities. 

2.1 Promissory Note. In the event the Borrower desires to borrow from Lender and Lender 
is willing to lend to the Borrower, or in the event the parties desire to consolidate any existing loans 
hereunder, the parties will enter into a promissory note (a "Promissory Note"). Each Promissory Note 
will set forth Lender' s commitment to make a loan or loans to the Borrower, the amount of the loan(s), 
the purpose of the loan(s), the interest rate or rate options applicable to the loan(s), the repayment terms of 
the loan(s), and any other terms and conditions applicable to the particular loan(s). Each Promissory Note 
will also contain the Borrower's promise to make payments of interest on the unpaid principal balance of 
the loan(s), and fees and premiums, if any, and to repay the principal balance of the loan(s). Each loan 
will be governed by the terms and conditions contained in this Agreement and in the Promissory Note 
relating to that loan. 

2.2 Availabillty. Loans will be made available on any day on which Lender and the Federal 
Reserve Banks are open for business (a "Business Day") upon the telephonic or written request of an 
authorized employee of the Borrower. Requests for loans must be received by 12:00 p.m. Denver, 
Colorado time on the date the loan is desired. Loans wilt be made available by wire transfer of 
immediately available funds . Wire transfers will be made to such account or accounts as may be 
authorized by the Borrower. 

2.3 Security. The Borrower's obligations under this Agreement and each Promissory Note 
will be secured by a statutory first lien on all equity that the Borrower may now own or hereafter acquire 
or be allocated in Lender. In addition, except as otherwise provided in a Promissory Note or in a closing 
instruction letter signed by the parties (an "Instruction Letter"), the Borrower's obligations hereunder 
and under each Promissory Note will be: 
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(a) secured by a first priority lien (subject only to exceptions approved in writing by Lender) 
and shared pro rata with the Rum! Utilities Service ("RUS") and the National Rural Utilities Cooperative 
Finance Corporation ("CFC") on all real and personal property of the Borrower, whether now existing or 
hereafler acquired. The Borrower Bb'l'ees to take such steps, including, without limitation, the execution 
and recordation or filing, as applicable, of mortgages, deeds of trust, security agreements, intercreditor or 
parity agreements, pledge agreements, control agreements, financing statements, and amendments to any 
of the foregoing, and such other instruments and documents as Lender may require to enable Lender to 
obtain, perfect, and maintain a lien on such property, and the payment of any applicable mortgage 
recording, documentary stamp, or intangible taxes; and 

(b) guaranteed by an unsecur'--d or secured, limited or continuing guarantee of payment, in 
fonn and substance and from such parties ns may be required by Lender from time to time. If Lender 
requires such guarantee(s) to be secured by a lien on the real and/or personal property of a guarantor (a 
"Guarantor"), Borrower will cause each Guarantor to take such steps, including, without limitation, the 
execution and recordation or filing, as applicable, of mortgages, deeds of trust, security agreements, 
pledge agreements, control agreements, financing statements, and amendments to any of the foregoing, 
and such other instruments and documents as Lender may require to enable Lender to obtain, perfect, and 
maintain a lien on such property, and the payment of any applicable mortgage recording, documentary 
stamp, or intangible taxes. 

2.4 Payments Generally. The Borrower's obligation to repay each loan will be evidenced 
by a Promissory Note. Lender will maintain a record of all loans, the interest accrued thereon, and all 
payments made with respect thereto, and such record will, absent proof of manifest error, be conclusive 
evidence of the outstanding principal and interest on the loans. Payments under each Promissory Note 
will be made by wire transfer of immediately available funds, by check, or by automated clearing house 
(ACH) or other similar cash handling processes as specified by separate agreement between the Borrower 
and Lender. Wire transfers will be made to ABA No. 307088754 for advice to and credit of"CoBANK" 
(or to such other account as Lender may direct by notice). The Borrower will give Lender telephonic 
notice no later than 12:00 p.m. Denver, Colorado time on the day the Borrower intends to pay by wire of 
such intent, and funds received after 3:00 p.m. Denver, Colorado time will be credited on the next 
Business Day. Checks will be mailed to CoBANK, Department 167, Denver, Colorado 80291-0167 (or 
to such other place as Lender may direct by notice). Credit for payment by check will not be given until 
the later of the next Business Day after receipt of the check or the day on which Lender receives 
immediately available funds. If any installment of principal or interest is due on a date that is not a 
Business Day, then such installment will be due and payable on the next Business Day. 

2.S Broken Funding Surcharge. Notwithstanding the tenns of any Promissory Note giving 
the Borrower the right to repay any loan prior to the date it would otherwise be due and payable, the 
Borrower agrees to provide three Business Days' prior written notice for any prepayment of a fixed rate 
balance and to pay to Lender a broken funding surcharge in the amount set forth below in the event the 
Borrower: (a) repays any fixed rate balance prior to the last day of its fixed rate period (whether such 
payment is made voluntarily, as a result of an acceleration, or otherwise); (b) converts any fixed rate 
balance to another fixed rate or to a variable rate prior to the last day of the fixed rate period applicable to 
such balance; or (c) fails to borrow any fixed rate balance on the date scheduled therefor. The surcharge 
will be in an amount equal to the greater of (1) the sum of: (i) the present value of any funding losses 
imputed by Lender to have been incurred as a result of such payment, conversion or failure; plus (ii) a per 
annum yield of 0.50% of the amount repaid, converted or not borrowed for the period such amount was 
scheduled to have been outstanding at such fixed rate, or (2) $300.00. Any surcharge will be detennined 
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and calculated in accordance with methodology established by Lender, a copy of which will be made 
available upon request. Notwithstanding the foregoing, in the event of a conflict between the provisions 
of this section and of the broken funding charge section of a forward fix agreement between Lender and 
the Borrower, the provisions of the forward fix agreement will control. 

2.6 Taxes; Change in Luw. Any payment by the Borrower to Lender will be made net of 
any taxes (other than income and similar taxes imposed on or measured by Lender's overall net income). 
If any change in any law, rule, regulation, code, ordinance, order or the like to which the Borrower is 
subject, including, without limitation, all laws relating to environmental protection, and taxes 
(collectively, .. Laws"), increases the cost of making or maintaining any loan (or any associated 
commitment to lend), or reduces the amount received or receivable by Lender hereunder then, upon 
request, the Borrower will pay to Lender such additional amount as will compensate Lender for such 
additional costs incurred or reduction suffered. 

ARTICLE 3 Conditions Precedent. 

3.1 Conditions to Initial Promissory Note. Lender's obligation to extend credit under the 
initial Promissory Note hereunder is subject to the condition precedent that Lender receive, in form and 
substance satisfactory to Lender, each of the following: 

(a) This Agreement. A duly executed copy of this Agreement, the other Loan Documents 
(as defined below), the Instruction Letter accompanying this Agreement, and all instruments and 
documents contemplated hereby and thereby. 

(b) Banking Service Agreements. A duly completed and executed copy of any banking 
service agreement, including any agreement relating to the provision by Lender of cash management 
services, required by Lender from time to time. Lender will be entitled to rely on (and will incur no 
liability to the Borrower in acting on) any request or direction furnished in accordance with the tenns 
thereof. 

3.2 Conditions to Each Promissory Note. Lender's obligations to extend credit under each 
Promissory Note hereunder, including the initial Promissory Note, is subject to the condition precedent 
that Lender receive, in form and substance satisfactory to Lender, each of the following: 

(a) Promissory Note. A duly executed copy of the Promissory Note and all instruments and 
documents contemplated by the Promissory Note. 

(b) Instruction Letter. Any and all items or requirements detailed in an Instruction Letter. 

(c) Evidence of Perfection. Such evidence as Lender may require that it has duly perfected 
liens as required under this Agreement. 

(d) Evidence of Authority. Such certified board resolutions, certificates of incumbency, and 
other evidence that Lender may require that the Promissory Note, all instruments and documents executed 
in connection therewith, and, in the case of the initial Promissory Note hereto, this Agreement, the other 
Loan Documents (as defined below) and all instruments and documents executed in connection herewith 
and therewith, including any security documents, have been duly authorized and executed. 
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(e) Fees and Other Charges. Any fees or other charges provided for herein, in the 
Promissory Note or in any invoice provided by Lender. 

(f) Insurance. Such evidence as Lender may require that the Borrower is in compliance 
with Section 5.4 below. 

(g) Consents and Approvals. Evidence as Lender may require that all regulatory and other 
consents and approvals referred to in Section 4.6 below have been obtained and are in full force and 
effect. 

(h) Opinion or Counsel. An opinion of counsel to the Borrower (which counsel must be 
acceptable to Lender). 

3.3 Conditions to Each Loan. Lender's obligation under each Promissory Note to make any 
loan to the Borrower thereunder is subject to the condition that no "Event or Default" (as detined in 
Section 8.1 below) or event that, with the giving of notice and/or the passage of time and/or the 
occurrence of any other condition, would ripen into an Event of Default (a "Potential Derault") will have 
occurred and be continuing or would be caused by the making of such loan. 

ARTICLE 4 Representations and Warranties. The execution by the Borrower of this Agreement 
and each Promissory Note hereunder, or any renewal or extension by Lender of any Promissory Note 
hereunder, will constitute a representation and warranty by the Borrower that: 

4.1 Instruction Letter; Loan Documents. Each representation and warranty and all 
information set forth in any Instruction Letter and/or any of the Loan Documents (as defined below) 
and/or any other document submitted in connection with, or to induce Lender to enter into, such 
Promissory Note is correct in all material respects as of the date of such Promissory Note. 

4.2 Compliance; Legal Proceedings. The Borrower and its subsidiaries and all property 
owned or leased or proposed to be acquired with the proceeds of any Promissory Note hereunder by the 
Borrower and/or its subsidiaries and all of its/their operations are in compliance with all applicable Laws 
and the terms of the Loan Documents and no Event of Default or Potential Default exists or is continuing. 
In addition, there are no pending legal, arbitration, or governmental actions or proceedings to which the 
Borrower or any subsidiary is a party or to which any of its or any subsidiaries' property is subject which, 
if adversely determined, might have a material adverse effect on the financial condition, operations, 
properties, profits, or business of the Borrower or any subsidiary, and to the best of the Borrower's 
knowledge, no such actions or proceedings are threatened or contemplated. 

4.3 Organization; Good Standing. The Borrower (a) is duly organized, validly existing and 
in good standing under the Laws of its jurisdiction of organization, (b) has the lawful power to own or 
lease its properties and to engage in the business it conducts or proposes to conduct, and (c) is duly 
qualified and in good standing in each jurisdiction where the property owned or leased by it or the nature 
of the business transacted by it makes such qualification necessary. 

4.4 Binding Agreement. The Loan Documents constitute legal, valid, and binding 
obligations of the Borrower that are enforceable in accordance with their terms. 

4.5 Conflicting Agreements. Neither this Agreement nor any Promissory Note, or other 
instrument or document securing or otherwise relating hereto or to any Promissory Note (each a "Loan 
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Document" and collectively, at any time, the "Loan Documents") conflicts with, or constitutes (with or 
without the giving of notice and/or the passage of time and/or the occurrence of any other condition) a 
default under, any other agn .. -cmcnt lo which the Borrower is a party or by which it or any of its property 
may be bound or affected, and docs not conflict wilh any provision of its bylaws, articles of incorporation 
or other organi7lltional documents. 

4.6 Consents ond Approvals. No consent, pennission, authorization, order or license of any 
governmental authority or of any party to any abrreement lo which the Borrower is a party or by which it 
or any of its property may be bound or affected, is necessary in connection with lhe project, acquisition or 
other activity being financed by such Promissory Note, or the execution, delivery, perfonnance or 
enforcement of any Loan Document, except as have been obtained and are in full force and effect. 

4. 7 Budgets; Full Disclosure. All budgets, projections, feasibility studies, and other 
documenlation submitted by the Borrower to Lender in connection with, or to induce Lender to enter into, 
such Promissory Note are based upon assumptions that are reasonable and realistic, and as of the date of 
such Promissory Note, no fact has come to light, and no event has occurred, that would cause any 
assumption made therein to not be reasonable or realistic. No Loan Document or other certificate, 
statement, agreement, or document f umished to Lender in connection with this Agreement or any other 
Loan Document (a) contains any untrue statement of a material fact, or (b) fails to state a material fact 
necessary in order to make the statements contained herein or therein, in light of the circumstances under 
which they were made, not misleading. The Borrower is not aware of any Material Adverse Change that 
has not been disclosed in writing to Lender. A ''Material Adverse Change" means any material adverse 
change, as reasonably detennined by Lender, in the condition. financial or otherwise, operations, 
business, liabilities (actual or contingent) or properties of the Borrower or in its ability to perfonn its 
obligations hereunder, under any security instrument or document. or under any other Loan Document. 

4.8 Accurate Financial Information. Each submission of financial infonnation or 
documents relating to the Borrower will constitute a representation and warranty by the Borrower that 
such infonnation and documents (a) are true and accurate in all material respects, and (b) do not fail to 
slate a material fact necessary in order to make the statements contained therein, in tight of the 
circumstances under which they were made, not misleading. 

4.9 ERISA. The Borrower and its subsidiaries are in compliance in all material respects with 
the applicable provisions of the Employee Retirement Income Security Act of 1974, and the regulations 
and published interpretations thereunder from time to time ("ERISA"). 

ARTICLE 5 Affirmative Covenants. Unless otherwise agreed to in writing by Lender, while this 
Agreement is in effect, the Borrower agrees to, and with respect to Sections 5.3, 5.4, 5.5, and 5.8, agrees 
to cause each subsidiary, if any, to: 

5.1 Reports and Notices. Furnish to Lender: 

(a) Annual Financial Statements. As soon as available, but in no event more than 120 days 
after the end of each fiscal year of the Borrower occurring during the tenn hereof, annual consolidated 
and consolidating financial statements of the Borrower and its consolidated subsidiaries, if any, prepared 
in accordance with the Accounting Standards. Such financial statements will: (I) be audited by 
independent certified public accountants selected by the Borrower and acceptable to Lender; (2) be 
accompanied by a report of such accountants containing an opinion thereon acceptable to Lender; (3) be 

5 

Case No. 2016-00040



Item# 1 
Page 6 of 17

SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 
Somerset, Kentucky 
Agreement No. 00087244SLA 

prepared in reasonable detail and in comparative fonn; and (4) include a balance sheet, a statement of 
income, a statement of retained earnings, a statement of cash flows, and all notes and schedules relating 
thereto. 

(b) Interim Financial Statements. As soon as available, but in no event more than 60 days 
after the end of each fiscal quarter of the Borrower (other than the last quarter in each fiscal year of the 
Borrower), a balance sheet of the Borrower as of the end of such fiscal quarter, a statement of income for 
the Borrower for such period and for the period year to dale, and such other interim statements as Lender 
may specifically request, all prepared in reasonable detail and in comparative fonn in accordance with the 
Accounting Standards; and, if required by written notice from Lender, (I) on a consolidated and 
consolidating basis for the Borrower and its consolidated subsidiaries, if any, in accordance with the 
Accounting Standards, and/or (2) certified by an authorized officer or employee of the Borrower 
acceptable to Lender. 

(c) Notice or Default. Promptly after becoming aware thereof, notice of the occurrence of 
an Event of Default or a Potential Default, including, without limitation, any error in the Borrower's 
financial infonnation previously provided to Lender and the occurrence of any breach, default, event of 
default or event that, with the giving of notice and/or the passage of time and/or the occurrence of any 
other condition, would become a breach, default or event of default under any loan agreement, indenture, 
mortgage, or other credit or security agreement or instrument to which the Borrower is a party or by 
which it or any of its property may be bound or affected. 

(d) Notice of Litigation, Environmental Matters, Etc. Promptly after becoming aware 
thereof, notice of: (I) the commencement of any action, suit or proceeding before any court, arbitrator or 
governmental department, commission, board, bureau, agency, or instrumentality having jurisdiction over 
the Borrower, that, if adversely decided, could have a material adverse effect on the condition, financial 
or otherwise, operations, properties or business of the Borrower; (2) the receipt of any notice, indictment, 
pleading or other communication alleging a condition that may require the Borrower to undertake or to 
contribute to a clean-up or other response under any environmental Law, or that seeks penalties, damages, 
injunctive relief, criminal sanctions or other relief as a result of an alleged violation of any such Law, or 
that claims personal injury or property damage as a result of environmental factors or conditions; and 
(3) any matter that could have a material adverse effect on the Borrower, including any decision of any 
regulatory authority or commission. 

( e) Notice of Certain Events. (I) Notice at least 30 days prior thereto, of any change in the 
Borrower's name or corporate structure; (2) notice at least 30 days prior thereto, of any change in the 
Borrower's organizational documents, which changes must be approved in writing by Lender in its 
reasonable discretion; (3) notice at least 30 days prior thereto, of any change in the principal place of 
business of the Borrower or the office where its records concerning its accounts are kept; and (4) as soon 
as available after any changes thereto, copies of the Borrower's organizational documents certified by the 
Borrower's Secretary or equivalent officer acceptable to Lender. 

(f) Annual RUS Financial and Operating Report Electric Distribution (formerly known 
as RUS Form 7). As soon as available, but in any event within 90 days after the end of each calendar 
year occurring during the tenn hereof, a duly completed copy of RUS Financial and Operating Report 
Electric Distribution (formerly known as RUS Form 7) for December 31 of such year. 
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5.2 Instruction Letter. Comply with any and all requirements detailed in an Instruction 
Letter. 

5.3 Corporate Existence, Etc. Preserve and keep in full force and effect its existence and 
good standing in the jurisdiction of its incorporation or formation, qualify and remain qualified to transact 
business in all jurisdictions where such qualification is required, and obtain and maintain all licenses, 
certificates, permits, authorizations, approvals, and the like that are material to the conduct of its business 
or required by any Law. 

5.4 Insurance. Maintain insurance with reputable and financially sound insurance 
companies or associations, including self-insurance to the extent customary, acceptable to Lender in such 
amounts and covering such risks as are usually carried by companies engaged in the same or similar 
business and similarly situated, and make such increases in the type or amount of coverage as Lender may 
reasonably request. All such policies insuring any collateral for the Borrower's obligations to Lender will 
have additional insured, mortgagee and lender's loss payee clauses or endorsements, as applicable, in 
form and substance satisfactory to Lender. At Lender's request, the Borrower agrees to deliver to Lender 
such proof of compliance with this section as Lender may require. 

5.5 Property Maintenance. Maintain in good repair, working order and condition (ordinary 
wear and tear excepted) in accordance with the general practice of other businesses of similar character 
and size, all of those properties useful or necessary to its business, and make all alterations, replacements, 
and improvements thereto as may from time lo time be necessary in order to ensure that its properties 
remain in good working order and condition. The Borrower agrees that at Lender's request, which 
request may not be made more than once a year, the Borrower will furnish lo Lender a report on the 
condition of the Borrower's property prepared by a professional engineer satisfactory to Lender. 

5.6 Inspection. Permit Lender or its agents, upon reasonable notice and during normal 
business hours or at such other times as the parties may agree, to inspect and visit any of its properties, 
examine and make excerpts from its books and records, and to discuss its business affairs, finances and 
accounts with its officers, directors, employees, and independent certified public accountants and lo 
conduct reviews of any collateral. 

5. 7 Books and Records. Maintain and keep proper books and records of account in which 
full, true and correct entries of all its dealings, business and financial affairs will be made in accordance 
with the Accounting Standards. 

5.8 Compliance With Laws. Comply in all material respects with all Laws and any patron 
or member investment program applicable to the Borrower. ln addition, the Borrower agrees to cause all 
persons occupying or present on any of its properties to comply in all material respects with all Laws 
relating to such properties. 

5.9 Further Assurances and Other Information. From time to time and at its expense, 
execute and deliver such documents and do such other acts and things as Lender in its sole discretion may 
deem necessary or advisable from time to time in order to more fully carry out the provisions and purpose 
of the Loan Documents, including delivery of such other information regarding the condition or 
operations, financial or otherwise, of the Borrower as Lender may from time to time reasonably request, 
including, but not limited to, copies of all pleadings, notices and communications ref erred to in Section 
5.1 (d) above. 
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5.10 Cupitul. Maintain its status as an entity eligible lo borrow from Lender and acquire 
equity in Lender in such amounts and at such times as Lender may from time to time require in 
accordance with its Bylaws and Capital Plan (as each may be amended from time to time), except that the 
maximum amount of equity that the Borrower may be required to purchase in connection with a loan may 
not exceed the maximum amount permitted by the Bylaws at the time the Promissory Note relating to 
such loan is entered into or such loan is renewed or refinanced by Lender. The rights and obligations of 
the parties with respect to such equity and any patronage or other distributions made by Lender will be 
governed by Lender's Bylaws and Capital Plan (as each may be amended from time to time). 

5.11 Delivery of Original Loun Documents. If executed copies of any Loan Documents are 
delivered to Lender as provided in Article 3 above, immediately deliver to Lender the original executed 
versions of such Loan Documents. 

5.12 Indemnity for Tuxes. At all times indemnify and hold and save Lender harmless from 
and against any and all actions or causes of action, claims, demands, liabilities, loss, damage or expense 
of whatsoever kind and nature incurred by Lender as a result of the non-payment of any documentary 
stamp tax, intangible tax, interest or penalties associated therewith or any other local, state or federal 
assessment required to be paid, but not paid in conjunction with the indebtedness evidenced by the Loan 
Documents. The Borrower agrees to pay to Lender, its successors and assigns, all sums of money 
requested by Lender hereunder within ten days of such request, which Lender will or may advance, pay or 
cause to be paid, or become liable to pay, on account of or in connection with failure to pay as required by 
the regulations of the governmental authority so imposing said payment. Lender will be entitled to charge 
for any and all disbursements made by it in good faith, under the reasonable belief that it or the Borrower 
is or was liable for the amount so assessed. Any default by the Borrower in making any payments 
required under this covenant will constitute a payment Event of Default under the Loan Documents and 
Lender may, at its option, declare the entire amount of principal plus accrued interest thereon due and 
payable without notice or demand. 

5.13 ERISA. The Borrower and its subsidiaries, for so long as this Agreement remains 
outstanding, will remain in compliance in all material respects with the applicable provisions of ERISA, 
the failure to comply with which has or may have a Material Adverse Effect on the Borrower. 

ARTICLE 6 Negative Covenants. Unless otherwise agreed to in writing by Lender, while this 
Agreement is in etf ect, the Borrower will not: 

6.1 Other Indebtedness. Create, incur, assume or allow to exist, directly or indirectly, any 
indebtedness or liability for borrowed money (including trade or bankers' acceptances), letters of credit, 
or for the def erred purchase price of property or services (including leases that should be capitalized on 
the books of the lessee in accordance with the Accounting Standards), except for: 

(a) debt to Lender. 

(b) accounts payable to trade creditors incurred in the ordinary course of business. 

(c) current operating liabilities (other than for borrowed money) incurred in the ordinary 
course of business. 

(d) ( 1) capitalized leases in an aggregate amount not to exceed 5% of the Borrower's equity 
at any one time; (2) unsecured indebtedness to Lender, and other lenders; provided, however, that such 
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debt will be limited to 15% of "Net Utility Plant" (as detennined in accordance with the system of 
accounts established by RUS (the "RUS System of Accounts"), or such other commission or body as 
may be agreeable to Lender) if, after giving ellect thereto, the Borrower's equity will be less than 35% of 
its total assets; (3) purchase money indebtedness incurred with respect to non-utility property and secured 
by a lien on the property being financed; and (4) secured debt to RUS, the City of Monticello, and any 
other lender(s) that are parties to the RUS mortgage. 

6.2 Contingent Liabilities. Assume, b'tlarantee, become liable as a surety, indorse, 
contingently agree to purchase, or otherwise be or become liable, directly or indirectly (including, but not 
limited to, by means of a maintenance agreement, an asset or stock purchase agreement, or any other 
agreement desib'lled to ensure any creditor against loss), for or on account of the obligation of any person 
or entity except for such guaranties as may from time to lime be made, purchased or undertaken by the 
Borrower; provided, however, that the aggregate cost of such other investments, plus the total unpaid 
principal amount of such guaranties together with the loans and investments detailed in Section 6.5(c) 
below will not exceed 15% of the Borrower's "Total Utility Plant" (as determined in accordance with 
the Accounting Standards). 

6.3 Liens. Create, incur, assume, or allow to exist any mortgage, deed of trust, pledge, lien 
(including the lien of an attachment, judgment, or execution), security interest, or other encumbrance of 
any kind upon any of its property, real or personal (collectively, "Liens"). The foregoing restrictions will 
not apply to: 

(a) Liens in favor of Lender, RUS, the City of Monticello, and any mortgagees under the 
RUS mortgage. 

(b) Permitted Encumbrances (as defined in the RUS mortgage). 

6.4 Transactions with Affiliates. Enter into any transaction with any affiliate except in the 
ordinary course of and pursuant to the reasonable requirements of its business and upon fair and 
reasonable terms no less favorable to it than it would obtain in a comparable arm's-length transaction with 
a person or entity that was not an affiliate. 

6.5 Loans and Investments. Make any loan or advance lo, or make any investment in. or 
make any capital contribution to, or purchase of make any commitment to purchase any stock, bonds, 
notes or other securities of any person or entity, except for: 

(a) securities or deposits issued, guaranteed or fully insured as to payment by the United 
States of America or any agency thereof. 

(b) equity in, or obligation of, Lender. 

(c) (I) existing investments in generation and transmission cooperatives and investments in 
Lender and other lenders organized on a cooperative basis, and (2) such other loans, deposits, advances, 
investments, and obligations as may from time to time be made, purchased or undertaken by the 
Borrower; provided, however, that the aggregate cost of such other investments, plus the total unpaid 
principal amount of such other loans, deposits, advances and obligations, and the guarantees detailed in 
Section 6.2 above will not exceed 15% of the Borrower' s "Total Utility Plant" (as determined in 
accordance with the Accounting Standards). 
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6.6 Dividends und Distributions. Declare or pay any dividends or patronage refunds, or 
declare or grant any general cancellation or abatemenl of charges for electric energy or services furnished 
by the Borrower, or purchase, retire, or redeem any patronage or other capital, or make any other 
distribution of any kind (whether in cash or property) to its members, stockholders or consumers 
(collectively, "Distributions"), except that the Borrower may. in any fiscal year, make Distributions 
provided that, both before and after giving effect thereto, the Borrower will be in compliance with its 
Equity lo Total Assets Ratio under Article 7 below. 

6, 7 Mergers, Acquisitions, Etc. Merge or consolidate with any other entity or acquire all or 
a material part of the assets of any other person or entity, or fonn or create any new subsidiary, or 
commence operations under any other name, organization, or entity, including any joint venture. 

6.8 Transfer of Assets. Sell, transfer, lease, or otherwise dispose of any of its assets, except: 
(a) in the ordinary course of business; and (b) the sale, transfer or disposal of any obsolete or wom·oul 
assets that are no longer necessary or required in the conduct of the Borrower's business. 

6.9 Change in Business. Engage in any business activities or operations substantially 
different from or unrelated to the Borrower's present business activities or operations. 

ARTICLE 7 Financial Covenants. Unless otherwise agreed lo in writing by Lender, while this 
Agreement is in effect: 

7.1 Debt Service Coverage Ratio. The Borrower and its consolidated subsidiaries, if any, 
will have at the end of each fiscal year of the Borrower, a Debt Service Coverage Ratio (as defined 
below) for such year of not less than 1.25 to 1.00. For purposes hereof, the term "Debt Service 
Coverage Ratio" means the ratio of: (a) net income (after taxes and after eliminating any gain or loss on 
sale of assets or other extraordinary gain or loss), plus depreciation expense, amortization expense, and 
interest expense, minus non-cash patronage, and non·cash income from subsidiaries and/or joint ventures; 
to (b) alt principal payments due within the period on all Long·Tenn Debt (as defined below) plus interest 
expense (all as calculated on a consolidated basis for the applicable period in accordance with the 
Accounting Standards). For purposes hereof, "Long-Term Debt" means, for the Borrower, on a 
consolidated basis, the sum of (I) all indebtedness for borrowed money, (2) obligations that are evidenced 
by notes, bonds, debentures or similar instruments, and (3) that portion of obligations with respect to 
capital leases or other capitalized agreements that are properly classified as a liability on the balance sheet 
in confonnity with Accounting Standards or that are treated as operating leases under regulations 
applicable to them but that otherwise would be required to be capitalized under Accounting Standards, in 
each case having a maturity of more than one year from the date of its creation or having a maturity 
within one year from such date but that is renewable or extendible, at the Borrower's option, to a date 
more than one year from such date or that arises under a revolving credit or similar agreement that 
obligates the lender(s) to extend credit during a period of more than one year from such date, including all 
current maturities in respect of such indebtedness whether or not required to be paid within one year from 
the date of its creation. 

7.2 Equity to Total Assets. The Borrower and its consolidated subsidiaries, if any, will have 
at the end of each fiscal quarter of the Borrower, a ratio of consolidated total equity to consolidated total 
assets (both as detennined in accordance with the Accounting Standards) of not less than 0.25 to 1.00. 
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ARTICLE 8 Default. 

8.1 Each of the following will constitute an "Event of Default" hereunder: 

(a) Payment Default. The Borrower should fail to make any payment to Lender when due. 

(b) Representations and Warranties. Any representation, warranty, certification or 
statement of fact made at any time by the Borrower, herein or in any other Loan Document, or in any 
certificate, other instrument or statement furnished to Lender by or on behalf of the Borrower, will have 
been false or misleading in any material respect as of the time it was made or furnished. 

(c) Covenants. The Borrower will default in the observance or perfonmmce of any covenant 
set forth in Article 5 (other limn Sections 5.l(c), 5.l(d), 5.l(e)(I), and 5.l(e)(2) above), and such default 
continues for 30 days after written notice thereof will have been delivered to the Borrower by Lender. 

(d) Other Covenants and Agreements. The Borrower will default in the observance or 
performance of Sections 5.l(c), 5.l(d), 5. l(e)(l), and 5.l(e)(2) or any other covenant or agreement 
contained herein or in any other Loan Document or will use the proceeds of any loan for any unauthorized 
purpose. 

(e) Cross Derault. The Borrower should, after any applicable grace period, breach or be in 
default under the tenns of any other Loan Document (including, without limitation, any security 
instrument or document) or any other agreement between the Borrower and Lender, or between the 
Borrower and any Affiliate of Lender, including without limitation Farm Credit Leasing 
Services Corporation. 

(f) Other Indebtedness. The Borrower should fail to pay when due any indebtedness to any 
other person or entity for borrowed money or any long-term obligation for the deferred purchase price of 
property (including any capitalized lease), or any other event occurs that, under any agreement or 
instrument relating to such indebtedness or obligation, has the effect of accelerating or permitting the 
acceleration of such indebtedness or obligation, whether or not such indebtedness or obligation is actually 
accelerated or the right to accelerate is conditioned on the giving of notice, the passage of time, or 
otherwise. 

(g) Judgments. A judgment, decree, or order for the payment of money will have been 
rendered against the Borrower and either: (I) enforcement proceedings will have been commenced; (2) a 
Lien prohibited by this Agreement, any security instrument, or any other Loan Document, will have been 
obtained; or (3) such judgment, decree, or order will continue unsatisfied and in effect for a period of 30 
consecutive days without being vacated, discharged, satisfied, bonded, or stayed pending appeal. 

(h) Loan Document Unenforceable. Any of the Loan Documents ceases to be a legal, 
valid, and binding agreement enforceable against the Borrower or any Guarantor, if any or is in any way 
terminated (except in accordance with its tenns) or becomes or is declared ineffective or inoperative. 

(i) Revocation of Guaranty. Any guaranty, suretyship, subordination agreement, 
maintenance agreement, or other agreement furnished in connection with the Borrower's obligations 
hereunder and under any Promissory Note will, at any time, cease to be in full force and effect, or will be 
revoked or declared null and void, or the validity thereof will be contested by the Guarantor, surety or 
other maker thereof, or the Guarantor will deny any further liability or obligations thereunder, or will fail 
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to perform ils obligalions thereunder, or any representation or warranty set forth !herein will be breached, 
or the Guarantor will breach or be in default under the lerms of any other a!,,reement wilh Lender 
(including any loan agreement or security agreement), or a default set forth in sections (f) through (h) will 
occur with respect to the Guarantor. 

G) Insolvency, Etc. The Borrower will: (I) become insolvent or will generally not, or will 
be unable to, or will admit in writing its inability to, pay its debts as they become due; or (2) suspend its 
business operalions or a material part thereof or make an assignment for the benefit of creditors; or 
(3) apply for, consent to, or acquiesce in the appointment of a trustee, receiver, or other custodian for it or 
any of its property; or (4) have commenced against it any action or proceeding for the appointment of a 
trustee, receiver, or other custodian and such action or proceeding is not dismissed within 30 days of the 
date thereof, or a trustee, receiver, or other custodian is appointed for all or any part of its property; or 
(5) receive notice from any regulatory or governmental authority to the efTect that such authority intends 
to replace the management of the Borrower or assume control over the Borrower; or (6) commence or 
have commenced against it any proceeding under any bankruptcy, reorganization, arrangement, 
readjustment of debl, dissolulion, or liquidation law of any jurisdiction. 

(k) Material Adverse Change. Any Material Adverse Change occurs, as reasonably 
determined by Lender. 

8.2 Remedies. Upon the occurrence and during the continuance of an Event of Default or 
Potential Default, Lender will have no obligation to extend or continue to extend credit to the Borrower 
and may discontinue doing so at any time wilhout prior notice or other limitation. In addition, upon lhe 
occurrence and during the continuance of any Event of Default, Lender may, upon notice to the Borrower: 

(a) Termination and Acceleration. Terminate any commitment and declare the unpaid 
principal balance of the loans, all accrued interest thereon, and all other amounts payable under this 
Agreement, each Promissory Note, and all other Loan Documents to be immediately due and payable. 
Upon such a declaration, the unpaid principal balance of the loans and all such other amounts will become 
immediately due and payable, without protest, presentment, demand, or further notice of any kind, all of 
which are hereby expressly waived by the Borrower. 

(b) Enforcement. Proceed to protect, exercise, and enforce such rights and remedies as may 
be provided by this Agreement, any security instrument or document, any other Loan Document, or under 
Law. Each and every one of such rights and remedies will be cumulative and may be exercised from time 
to time, and no failure on the part of Lender to exercise, and no delay in exercising, any right or remedy 
will operate as a waiver thereof, and no single or partial exercise of any right or remedy will preclude any 
future or other exercise thereof, or the exercise of any other right. Without limiting the foregoing, Lender 
may hold and/or set ofT and apply against the Borrower's obligations to Lender the proceeds of any equity 
in Lender, any cash collateral held by Lender, or any balances held by Lender for the Borrower's account 
(whether or not such balances are then due). 

(c) Application of Funds. Lender may apply all payments received by it to the Borrower's 
obligations to Lender in such order and manner as Lender may elect in its sole discretion. 

In addition to the rights and remedies set forth above and notwithstanding any Promissory Note: (I) upon 
the occurrence and during the continuance of an Event of Default, at Lender's option in each instance, the 
entire indebtedness outstanding hereunder and under each Promissory Note will bear interest from the 
date of such Event of Default until such Event of Default wilt have been waived or cured in a manner 
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satisfactory to Lender al 4.00% per annum in excess of the rate(s) of interest that would otherwise be in 
c!Tt.-ct on that loan under the terms of the applicable Promissory Note; and (2) after the maturity of any 
loan (whether as a result of acceleration or otherwise), the unpaid principal balance of such loan 
(including without limitation, principal, interest, fees and expenses) will automatically bear interest at 
4.oocx, per annum in excess of the rate(s) of interest that would otherwise be in effect on that loan under 
the terms of the Promissory Note. All interest provided for herein will be payable on demand and will be 
calculated on the basis of a year consisting of 360 days. 

ARTICLE 9 Miscellaneous. 

9.1 Amendments; Waivers; Etc. No amendment, modification, or waiver of any provision 
of this A}:,'l'eement or the other Loan Documents, and no consent to any departure by the Borrower 
herefrom or therefrom, will be effective unless approved by Lender and contained in a writing signed by 
or on behalf of Lender, and then such waiver or consent will be effective only in the specific instance and 
for the specific purpose for which given. In the event this Agreement is amended or restated, each such 
amendment or restatement will be applicable to all Promissory Notes hereto. 

ARTICLE 10 Expenses; Indemnification; Damage Waiver. 

10.1 Costs and Expenses. To the extent allowed by Law, the Borrower agrees to pay all 
reasonable out-of-pocket costs and expenses (including the fees and expenses of counsel retained or 
employed by Lender) incurred by Lender and any participants of Lender in connection with the 
origination, administration, collection and enforcement of this Agreement and the other Loan Documents, 
including, without limitation, all costs and expenses incutTed in obtaining, perfecting, maintaining, 
determining the priority of, and releasing any security for the Borrower's obligations to Lender, and any 
stamp, intangible, transfer or like tax incurred in connection with this Agreement or any other Loan 
Document or the recording hereof or thereof. 

10.2 Indemnification. The Borrower indemnifies Lender, its affiliates and its and their 
respective officers, directors. employees. agents and advisors (each an "lndemnitee") against, and holds 
each lndemnitee harmless from, any and all losses, claims, damages, liabilities and related expenses 
(including fees and expenses of employed or retained counsel) incurred by any lndemnitee or asserted 
against any lndemnitee by any third party or by the Borrower arising out of or as a result of (a) the 
execution or delivery of any Loan Document, the performance or nonperformance by the Borrower of its 
obligations under any Loan Document or the consummation of the transactions contemplated thereby, 
including the use of the proceeds therefrom, (b) breach of representations, warranties or covenants of the 
Borrower under any Loan Document, or (c) any actual or prospective claim, litigation, investigation or 
proceeding relating to any of the foregoing, including any such items or losses relating to or arising under 
environmental Laws or pertaining to environmental matters, regardless whether any lndemnitee is a party 
thereto; provided that such indemnity will not, as to an lndemnitee, be available to the extent that such 
losses, claims, damages, liabilities or related expenses are determined by a court of competent jurisdiction 
by a final and nonappealab1e judgment to have resulted from the gross negligence or willful misconduct 
of such lndemnitee. 

10.3 Waiver of Consequential Damages. To the fullest extent permitted by applicable Law, 
the Borrower will not assert, and hereby waives, any claim against any lndemnitee, on any theory of 
liability, for special, indirect, consequential or punitive damages arising out of, in connection with, or as a 
result of, any Loan Document, the transactions contemplated thereby or the use of the proceeds thereof. 
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10.4 Notices. All notices hereunder will be in writing and will be deemed to have been duly 
given when addressed to the party intended to receive the same at the address of such party set forth 
below (or such other address either party may specify by like notice), (a) upon delivery if personally 
delivered to a party at such address, (h) three days after the same is deposited in the United States mail as 
first class, certified mail, return receipt requested, postage paid, (c) one business day after the same has 
been deposited with Federal Express or another nationally recognized overnight courier service if 
designated for next-day delivery, and (d) upon delivery if sent by facsimile or electronic mail with 
confinnation of delivery of the same: 

If to Lender, as follows: 

For general correspondence purposes: 
P.O. Box 5110 
Denver, Colorado 80217-51 IO 

For direct delivery purposes, when desired: 
6340 S. Fiddlers Green Circle 
Greenwood Village, Colorado 80111-1914 

Attention: Credit Information Services 
Fax No.: (303) 224-6101 

If to the Borrower, as follows: 

South Kentucky Rural Electric Cooperative Corporation 
P.O. Box 910 
Somerset, Kentucky 42502 

925-929 N. Main St. 
Somerset, Kentucky 42503 

Attention: VP of Finance 
Fax No.: (606) 679-8279 

10.5 Effectiveness and Severability. This Agreement will continue in effect until: (a) all 
indebtedness and obligations of the Borrower under this Agreement and the other Loan Documents have 
been paid or satisfied; (b) Lender has no commitment lo extend credit to or for the account of the 
Borrower under any Promissory Note; and (c) either party sends written notice to the other party 
terminating this Agreement. Any provision of this Agreement or any other Loan Document that is 
prohibited or unenforceable in any jurisdiction will be ineffective to the extent of such prohibition or 
unenforceable without invalidating the remaining provisions hereof or thereof. 

10.6 Successors and Assigns. 

(a) Successors and Assigns Generally. This Agreement and the other Loan Documents will 
be binding upon and inure to the benefit of the Borrower and Lender and their respective successors and 
assigns, except that the Borrower may not assign or transfer its rights or obligations under this Agreement 
or the other Loan Documents without the prior written consent of Lender. 

(b) Participations, Etc. From time to time, Lender may sell to one or more banks, financial 
institutions, or other lenders a participation in one or more of the loans or other ex.tensions of credit made 
pursuant to this Agreement. However, no such participation will relieve Lender of any commitment made 
to the Borrower hereunder. In connection with the foregoing, Lender may disclose information 
concerning the Borrower and its subsidiaries, if any, to any participant or prospective participant, 
provided that such participant or prospective participant agrees to keep such information confidential. 
Patronage distributions in the event of a sale of a participation interest will be governed by Lender's 
Bylaws and Capital Plan (as each may be amended from time to time). A sale of a participation interest 
may include certain voting rights of the participants regarding the loans hereunder (including without 
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limitation the administmtion, scrvtcmg, and enforcement thereof). Lender a1:,rrccs to give wrillen 
nolificalion to the Borrower of any sale of a participation interest. 

I0.7 Integration; Other Types of Credit; Counterparts. 

(a) Integration. The Loan Documents are intended by the parties to be a complete and final 
expression of their ai:,rreement. Each Promissory Note will be deemed lo incorporate all of the terms and 
conditions of this Agreement as if fully set forth therein. Without limiting the foregoing, any capitalized 
term utilized in any Promissory Note (or in any amendment to this Agreement or Promissory Nole) and 
not otherwise defined in the Promissory Note (or amendment) will have the meaning set forth herein or, if 
applicable, in the Accounting Standards. In the event the Accounting Standards are changed after the date 
hereof, then all such changes will be applicable hereto, unless Lender otherwise specifies in writing. 

(b) Other Types of Credit. From time lo time, Lender may issue letters of credit or extend 
other types of credit to or for the account of the Borrower. In the event the parties desire to do so under 
the terms of this Agreement, then the agreement of the parties with respect thereto may be set forth in a 
Promissory Note and this Agreement will be applicable thereto. 

(c) Counterparts. This Agreement may be executed in counterparts, each of which will 
constitute an original, but all of which when taken together will constitute a single contract. Delivery of 
an executed counterpart of a signature page of this Agreement by facsimile or other electronic means will 
be as effective as delivery of a manually executed counterpart of this Agreement. 

10.8 Applicable Law; Submission to Jurisdiction; Service of Process; Waiver of Venue; 
Waiver of Jury Trial. 

(a) Applicable Law. Without giving effect to the principles of conflict of laws and except to 
the extent governed by federal law, the Laws of the State of Colorado, without reference to choice of law 
doctrine, will govern this Agreement, each Promissory Note and any other Loan Document for which 
Colorado is specified as the applicable law, and all disputes and matters between the parties to this 
Agreement, including all disputes and matters whatsoever arising under, in connection with or incident to 
the lending and/or leasing or other business relationship between the parties, and the rights and 
obligations of the parties to this Agreement or any other Loan Document by and between the parties for 
which Colorado is specified as the applicable law. 

(b) Submission to Jurisdiction; Service of Process. The Borrower hereby irrevocably 
consents to the nonexclusive jurisdiction of any state or federal court in Denver, Colorado, and consents 
that Lender may effect any service of process in the manner and at the Borrower's address set forth herein 
for providing notice or demand; provided that nothing contained in this Agreement will prevent Lender 
from bringing any action, enforcing any award or judgment or exercising any rights against the Borrower 
individually, against any collateral or against any property of the Borrower within any other county, state 
or other foreign or domestic jurisdiction. 

(c) Waiver of Venue. The Borrower acknowledges and agrees that the venue provided 
above is the most convenient forum for the Borrower and Lender. The Borrower waives any objection to 
venue and any objection based on a more convenient forum in any action instituted under this Agreement. 

(d) Waiver or Jury Trial. The Borrower and Lender each hereby irrevocably waives any 
right it may have to a trial by jury in connection with any action directly or indirectly arising out of or 
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relating to this Abrrcement or any other Loan Document. Each party hereto (I) certifies that no 
representative, administrative agent or attorney of any other person has represented, expressly or 
otherwise, that such other person would not, in the event of litigation, seek to enforce the foregoing 
waiver and (2) acknowledges that it and the other parties hereto have been induced to enter into this 
Agreement and other Loan Documents by, among other things, the mutual waivers and certifications in 
this section. 

10.9 USA Patriot Act Notice. Lender hereby notifies the Borrower that pursuant to the 
requirements of the USA Patriot Act, it is required to obtain, verify, and record information that identifies 
the Borrower in accordance with the USA Patriot Act. The Borrower covenants and agrees it will not, 
and abrrees to cause each of its subsidiaries not to, at any time, directly or indirectly be (a) a person with 
whom Lender is restricted from doing business under any Anti-Terrorism Law, (b) engaged in any 
business involved in making or receiving any contribution of funds, goods or services to or for the benefit 
of such a person or in any transaction that evades or avoids, or has the purpose of evading or avoiding, the 
prohibitions set forth in any Anti-Terrorism Law, or (c) otherwise in violation of any Anti-Terrorism Law 
(the Borrower will and will cause each of its subsidiaries lo provide lo Lender any certifications or 
information that Lender requests lo confirm compliance by the Borrower and its subsidiaries with any 
Anti-Terrorism Law). "Anti-Terrorism Law" means any Law relating to terrorism or money laundering. 
including Executive Order No. 13224, the USA Patriot Act, the Laws comprising or implementing the 
Bank Secrecy Act. and the Laws administered by the United States Treasury Department's Office of 
Foreign Asset Control, as any of the foregoing Laws may from time to time be amended, renewed, 
extended, or replaced. 

SIGNATURE PAGE FOLLOWS 

16 

Case No. 2016-00040



Item# 1 
Page 17 of 17

SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 
Somerset, Kentucky 
Agreement No. 00087244SLA 

SIGNAT URE PAGE TO CREDIT AGREEMENT 

IN WITNESS WHEREOF, the parties hereto, by their duly authorized officers, have executed 
this Agreement. 

CoBAN~K, , 

By: / 
Name: -,.-----5-h-an_n ___ o_n --,Sm.._...ith ______ _ 

Title: Assistant Corporate Secretary 

SOUTH KENTUCKY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

By: ~!k~ 
Name: 

Title: CEO 
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Loan No. 00087244T01 

SINGLE ADVANCE TERM PROMISSORY NOTE 

THIS SINGLE ADVANCE TERM PROMISSORY NOTE (this "Promissory Note") to the 
Credit Ab>Teement dated March 25, 2016 (the "Credit Agreement"), is entered into as of March 25, 2016, 
between CoBank, ACB, a federally chartered instrumentality of the United States ("CoBank" or 
"Lender") and SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION, 
Somerset, Kentucky, a corporation, (together with its permitted successors and assibrns, the "Borrower''). 
Capitalized terms not otherwise defined in this Promissory Note will have the meanings set forth in the 
Credit Agreement. 

SECTION I. SINGLE ADVANCE TERM COMMITMENT. On the terms and conditions set 
forth in the Credit Agreement and this Promissory Note, Lender agrees to make a single advance loan to 
the Borrower in an amount not to exceed $58,634,282.39 (the "Commitment"). 

SECTION 2. PURPOSE. The purpose of the Commitment is to refinance some of the Borrower's 
indebtedness to the Rural Utilities Service ("RUS") and identified on Exhibit A-1 hereto (individually or 
collectively, the "Existing RUS Loan(s)"). 

SECTION 3. TERM. The Commitment will expire at 12:00 p.m. Denver, Colorado time on April 
30, 2016, or on such later date as Lender may, in its sole discretion, authorize in writing (the "Term 
Expiration Date"). 

SECTION 4. LIMITS ON ADVANCES, AVAILABILITY, ETC. Notwithstanding Article 2 of 
the Credit Agreement, the loan will be made and disbursed pursuant to closing procedures to be agreed 
upon by the parties. 

SECTIONS. INTEREST. The Borrower agrees to pay interest on the unpaid balance of the 

loan(s) in accordance with the following interest rate option(s): 

(A) Weekly Quoted Variable Rate. At a rate per annum equal at all times to the rate of
interest established by CoBank on the first Business Day of each week. The rate established by CoBank 
will be effective until the first Business Day of the next week. Each change in the rate will be applicable 
to all balances subject to this option and information about the then current rate will be made available 
upon telephonic request. 

(B) Quoted Rate. At a fixed rate per annum to be quoted by CoBank in its sole discretion in
each instance. Under this option, rates may be fixed on such balances and for such periods, as may be 
agreeable to CoBank in its sole discretion in each instance, provided that: ( l) the minimum fixed period 
will be 180 days; (2) amounts may be fixed in increments of $100,000.00 or multiples thereof; and (3) the 
maximum number of fixes in place at any one time will be four. The Borrower has selected a fixed rate 
of 3.55% per annum through the maturity date of February 20, 2034. 

The Borrower will select the applicable rate option at the time it requests a loan hereunder and may, 
subject to the limitations set forth above, elect to convert balances bearing interest at the variable rate 
option to one of the fixed rate options. If the Borrower fails to elect an interest rate option, interest will

accrue at the variable interest rate option. Upon the expiration of any fixed rate period, interest will 
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automatically accrue at the variable rate option unless the amount fixed is repaid or fixed for an additional 
period in accordance with the terms hereof. Notwithstanding the foregoing, rates may not be fixed for 
periods expiring afier the maturity date of the loans and rates may not be fixed in such a manner as to 
cause the Borrower lo have lo break any fixed rate balance in order to pay any installment of principal. 
All elections provided for herein will be made telephonically or in writing and must be received by 12:00 
p.m. Denver, Colorado lime. Interest will be calculated on the actual number of days each loan is 
outstanding on the basis of a year consisting of 360 days and will be payable monthly in arrears by the 
20th day of the following month or on such other day as Lender will require in a written notice to the 
Borrower ("Interest Payment Date"). 

SECTION 6. PROMISSORY NOTE. The Borrower promises to repay the unpaid principal 
balance of the loan in accordance with the schedule(s) attached hereto as Exhibit A-2. 

In addition to the above, the Borrower promises to pay interest on the unpaid principal balance of the loan 
at the times and in accordance with the provisions set forth herein. 

SECTION 7. PREPAYMENT. Subject to the broken funding surcharge provision of the Credit 
Agreement, the Borrower may, on one Business Day's prior written notice, prepay all or any portion of 
the loan(s). Unless otherwise agreed by Lender, all prepayments will be applied to principal installments 
in the inverse order of their maturity and to such balances, fixed or variable, as Lender will specify. 

SECTION 8. SECURITY. The Borrower's obligations hereunder and, to the extent related hereto, 
under the Credit Agreement, will be secured as provided in Section 2.3 of the Credit Agreement. 

SECTION 9. FEES. INTENTIONALLY OMITTED. 

SECTION 10. NON-PATRONAGE. Notwithstanding any provisions in the Credit Agreement or 
Lender's Bylaws and Capital Plan to the contrary, the loan(s) evidenced by this Promissory Note shall be 
made on a non-patronage basis. Therefore, any amounts advanced hereunder shall not be included in the 
annual average accruing loan volume calculation for purposes of determining Borrower's patronage 
refund, if any. 

SIGNATURE PAGE FOLLOWS 
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SOUTII KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 
Somerset, Kentucky 
Promissory Note No. 0001l7244TO I 

SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note lo the Credit Agreement to be 
executed by their duly authorized officer(s). 

By: 

Name: 

Title: 
,\ss\stant corporate secretary 

SOUTH KENTUCKY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

By: Cif4w .~ 
Name: 8 1/e,z llt1..del",j pn, 

Tide: Ct O 
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SOUTII KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 
Somerset, Kentucky 
Promissory Note No. 00087244TO I 

EXHIBIT A-1 

To Promissory Note No. 00087244TO I 

DESCRIPTION OF EXISTING LOAN(S) TO BE REFINANCED 

The Existing Loan(s) is/are as follows: 

LENDER LOAN DESIGNATION 
RUS 18340 
RUS 18341 
RUS 18342 
RUS 18343 
RUS 18344 
RUS 18350 
RUS 18351 
RUS 18352 
RUS 18353 
RUS 18360 
RUS 18361 
RUS 18362 
RUS 18363 
RUS 18364 
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SOUTII KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 
Somerset, Kentucky 
Promissory Note No. 00087244TO I 

EXHIBIT A-2 

To Promissory Note No. 00087244T01 

REPAYMENT SCHEDULE 

Pavment Due Date Principal Payment Amount 
5/20/2016 $195, 797 .63 

6/20/2016 $196,384.91 

7/20/2016 $196,973.95 

8/20/2016 $197,564.76 

9/20/2016 $198,157.34 

10/20/2016 $198,751.69 

11/20/2016 $199,347.83 

12/20/2016 $199,945. 76 

1/20/2017 $200,545.48 

2/20/2017 $201,147.00 

3/20/2017 $201, 750.33 

4/20/2017 $202,355.46 

5/20/2017 $202,%2.41 

6/20/2017 $203,571.18 

7/20/2017 $204,181.78 

8/20/2017 $204,794.20 

9/20/2017 $205,408.47 

10/20/2017 $206,024.57 

11/20/2017 $206,642.53 

12/20/2017 $207,262.34 

1/20/2018 $207 ,884.00 

2/20/2018 $208,507 .54 

3/20/2018 $209,132.94 

4/20/2018 $209,760.22 

5/20/2018 $210,389.37 

6/20/2018 $211,020.42 

7/20/2018 $211,653.36 

8/20/2018 $212,288.20 

9/20/2018 $212,924.94 

10/20/2018 $213,563.59 

11 /20/2018 $214,204.16 

12/20/2018 $214,846.65 
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SOUTII KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 
Somerset, Kentucky 
Promissory Note No. 00087244TO I 

1/20/2019 $215,491.06 

2/20/2019 $216, 137.41 

3/20/2019 $216,785.70 

4/20/2019 $217,435.93 

5/20/2019 $218,088.11 

6/20/2019 $218,742.25 

7/20/2019 $219,398.35 

8/20/2019 $220,056.42 

9/20/2019 $220, 716.46 

10/20/2019 $221,378.48 

11/20/2019 $222,042.49 

12/20/2019 $222,708.49 

1/20/2020 $223,376.48 

2/20/2020 $224,046.48 

3/20/2020 $224,718.49 

4/20/2020 $225,392.52 

5/20/2020 $226,068.57 

6/20/2020 $226,746.64 

7/20/2020 $227,426.75 

8/20/2020 $228,108.90 

9/20/2020 $228,793.09 

10/20/2020 $229,479.34 

11/20/2020 $230, 16 7 .65 

12/20/2020 $230,858.02 

1/20/2021 $231,550.46 

2/20/2021 $232,244.97 

3/20/2021 $232,941.57 

4/20/2021 $233,640.26 

5/20/2021 $234,341.05 

6/20/2021 $235,043.94 

7/20/2021 $235,748.93 

8/20/2021 $236,456.04 

9/20/2021 $237,165.27 

10/20/2021 $237 ,876.63 

11/20/2021 $238,590.13 

12/20/2021 $239,305.76 

l/20/2022 $240,023.54 

2/20/2022 $240,743.47 

3/20/2022 $241,465.56 

4/20/2022 $242,189.82 
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 
Somerset, Kentucky 
Promissory Note No. 00087244TOI 

5/20/2022 $242,916.25 

6/20/2022 $243,644.85 

7/20/2022 $244,375.65 

8/20/2022 $245, l 08.63 

9/20/2022 $245,843.82 

10/20/2022 $246,581.21 

11/20/2022 $247,320.81 

12/20/2022 $248,062.63 

1/20/2023 $248,806.67 

2/20/2023 $249,552.95 

3/20/2023 $250,301.46 

4/20/2023 $251,052.22 

5/20/2023 $251,805.23 

6/20/2023 $252,560.50 

7/20/2023 $253,318.04 

8/20/2023 $254,077.84 

9/20/2023 $254,839.93 

10/20/2023 $255,604.30 

11/20/2023 $256,370.97 

12/20/2023 $257,139.93 

1/20/2024 $257,911.20 

2/20/2024 $258,684. 79 

3/20/2024 $259,460.69 

4/20/2024 $260,238.93 

5/20/2024 $261,019.49 

6/20/2024 $261,802.40 

7/20/2024 $262,587.65 

8/20/2024 $263,375.27 

9/20/2024 $264, 165.24 

10/20/2024 $264,957.58 

11/20/2024 $265, 752.30 

12/20/2024 $266,549.40 

1/20/2025 $267 ,348.90 

2/20/2025 $268, 150. 79 

3/20/2025 $268,955.09 

4/20/2025 $269, 761.80 

5/20/2025 $270,570.93 

6/20/2025 $271 ,382.48 

7/20/2025 $272, 196.47 

8/20/2025 $273,012.90 
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SOUTII KENTUCKY IWRAL ELECTRIC COOPERATIVE CORPORATION 
Somcrscl, Kentucky 
Promissory Note No. 0001l7244TOI 

9/20/2025 $273,831.79 

10/20/2025 $274,653.12 

11/20/2025 $275,476.92 
12/20/2025 $276,303.19 

1/20/2026 $277,131.94 

2/20/2026 $277 ,963. 18 

3/20/2026 $278,796.91 

4/20/2026 $279,633.14 

5/20/2026 $280,471.88 

6/20/2026 $281,313.13 

7/20/2026 $282, 156.90 

8/20/2026 $283,003.21 

9/20/2026 $283,852.06 

10/20/2026 $284,703.45 

11/20/2026 $285,557.40 

12/20/2026 $286,413.90 

1/20/2027 $287 ,272.98 

2/20/2027 $288, 134.63 

3/20/2027 $288,998.87 

4/20/2027 $289,865. 70 

5/20/2027 $290, 735.13 

6/20/2027 $291,607 .16 

7/20/2027 $292,481.82 

8/20/2027 $293,359.09 

9/20/2027 $294,239.00 

10/20/2027 $295,121.55 

11/20/2027 $296,006. 74 

12/20/2027 $296,894.59 

1/20/2028 $297,785.10 

2/20/2028 $298,678.29 

3/20/2028 $299,574.15 

4/20/2028 $300,472.70 

5/20/2028 $301,373.94 

6/20/2028 $302,277.89 

7/20/2028 $303, 184.55 

8/20/2028 $304,093.92 

9/20/2028 $305,006.03 

10/20/2028 $305,920.87 

11/20/2028 $306,838.46 

12/20/2028 $307 ,758.80 
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SOUTH KENTUCKY RURAL ELECTIUC COOPERATIVE CORPORATION 
Somerset, Kentucky 
Promissory Note No. 00087244TO I 

1/20/2029 $308,681.89 

2/20/2029 $309,607.76 

3/20/2029 $3 l 0,536.40 

4/20/2029 $311 ,467.83 

5/20/2029 $312,402.06 

6/20/2029 $313,339.08 

7/20/2029 $314,278.92 

8/20/2029 $315,221.57 

9/20/2029 $316,167.06 

10/20/2029 $317, 115.37 

11/20/2029 $318,066.54 

12/20/2029 $319,020.55 

1/20/2030 $319 ,977.43 

2/20/2030 $320,937.18 

3/20/2030 $321,899.80 

4/20/2030 $322,865.32 

5/20/2030 $323,833.72 

6/20/2030 $324,805.04 

7/20/2030 $325,779.27 

8/20/2030 $326,756.41 

9/20/2030 $327,736.50 

10/20/2030 $328,719.51 

11/20/2030 $329,705.48 

12/20/2030 $330,694.41 

1/20/2031 $331,686.30 

2/20/2031 $332,681.17 

3/20/2031 $333,679.02 

4/20/2031 $334,679.86 

5/20/2031 $335,683.71 

6/20/2031 $336,690.57 

7/20/2031 $337 ,700.44 

8/20/2031 $338,713.35 

9/20/2031 $339,729.29 

10/20/2031 $340,748.28 

11/20/2031 $341, 770.33 

12/20/2031 $342, 795.44 

1/20/2032 $343,823.63 

2/20/2032 $344,854.90 

3/20/2032 $345,889.27 

4/20/2032 $346,926.74 
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 
Somerset, Kentucky 
Proml11ory Note No. 00087244T01 

5/20/2032 $347,967.32 
6/20/2032 $349,011.02 
7/20/2032 $350,057.85 
8/20/2032 $351,107.82 
9/20/2032 $352, 160.94 
10/20/2032 $353,217.22 
11/20/2032 $354,276.67 
12/20/2032 $355,339.29 
1/20/2033 $356,405.10 
2/20/2033 $357,474.11 
3/20/2033 $358,546.33 
4/20/2033 $359,621.76 
5/20/2033 $360, 700.42 
6/20/2033 $361,782.31 
7/20/2033 $362,867.45 
8/20/2033 $363,955.84 
9/20/2033 $365,047.50 
10/20/2033 $366,142.43 
11/20/2033 $367,240.64 
12/20/2033 $368,342.15 
1/20/2034 $369,446.96 
2/20/2034 $369,070.46 
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TO: CoBANK, ACB 
Attention: Closing 

REQUEST FOR LOAN 

FROM: SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 
(00087244) 

DATE: April 26, 2016 

SUBJECT: REQUEST FOR LOAN 

Reference is hereby made to the Promissory Note(s) listed below (the "Promissory Note(s)") between 
SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION (the "Borrower'') 
and CoBANK, ACB ("CoBaak") for the refinance of RUS (the "Reftnanccd Leader") debt. All 
capitaliud tenns used herein shall have the meanings given to them in the Promissory Note(s) ond the 
Agreement. 

Colbink Loan Numbe s Note Date Amount 
00087244T01 Jan 27 2016 $58 632,797.75 

In accordance with the Instruction Letter, the undersigned, a duly authorized officer of the Bonower, on 
behalf of the Borrower, hereby requests that CoBank make the loan or loans (individually or collectively, 
the "Loan(s)") to the Borrower on the Closing Date evidenced by the Promissory Note(s). 

To induce CoBank to make the Loan(s), the undersigned hereby certifies as follows: {J) upon receipt by 
Refinanced Lender of the amount shown above, all of the Borrower's obligations to Refinanced Lender 
for and on account of the Existing Refinanced Lender Loan(s) will be paid in full; (2) no "Event or 
Default" (as defined in the Agreement or the Refinanced Lender Mortgage) has occurred and is 
continuing; (3) each of the representations and warranties set forth in the Agreement and the Promissory 
Note(s) is true and correct as of the date hereof; and (4) the Borrower has satisfied all conditions 
precedent set forth in the Instruction Letter and the Agreement to CoBank's obligation to make 
the Loan(s). 

The undersigned hereby (please check and complete the box if applicable): 

~ifies that the Borrower has remitted S ~13 S . } to CoBank, by wire transfer of 
immediately available funds to CoBank's account identifie in the Agreement to pay all interest accrued 
on the Existing Refinanced Lender Loan(s) through the Closing Date, together with all prepayment 
premiums, surcharges, and other BOlOWJts necessmy to discharge all of the Borrower's obligations to the 
Refinanced Lender (for or on account of the Existing Refinanced Lender Loan(s) (collectively, 
the "Additional Payment"). 

Borrower authori7.e5 CoBank to pay all principal outstanding and interest accrued on the Existing 
Refinanced Lender Loan tluough the Closing Date, together with the Additional Payment, if any, all 
prepayment premiums, surcharges, and other amounts necessary to discharge all of the B01Tower's 
obligations to Refinanced Lender for or on account of the Existing Refinanced Lender Loan(s). 
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SOUTH KENTUCKY RURAL ELECTIUC COOPERATIVE CORPORATION (00087244) 
Somerset, Kentucky 
REQUEST FOR LOAN 

SOUTH KENTUCKY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

By: ~~~ 
Name:. A l/en. lkrdec.1{)11 

I 

Title: ceo 
Date: 
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South Kentucky RECC Net Present Value ("NPV") Calculation

CASH FLOW SUMMARY

Net Cash flow Cumulative CF

Period Year
Principal Balance 

at Yearend
Annual Principal 

Payments
Annual Interest 

Payments
Total Annual 

Cash flow
Principal Balance 

at Yearend
Annual Principal 

Payments
Annual Interest 

Payments
Patronage 

Refund
Total Annual 

Cash flow
Total Annual Net Cash 

flow  Expense/(Savings)

Cumulative Net 
Cash flow  

Expense/(Savings)
Starting Balance $58,634,282.39 $58,632,797.75

1 2016 $57,642,974.50 $991,307.88 $1,984,748.20 $2,976,056.08 $57,049,873.88 $1,582,923.87 $1,390,372.85 $2,973,296.72 -$2,759.36 -$2,759.36
2 2017 56,091,004.52 1,551,969.99 2,912,114.13 4,464,084.12 54,603,228.13 2,446,645.75 2,013,299.32 4,459,945.07 -4,139.05 -6,898.41
3 2018 54,457,365.63 1,633,638.89 2,830,445.23 4,464,084.12 52,067,052.74 2,536,175.39 1,923,769.69 4,459,945.08 -4,139.04 -11,037.45
4 2019 52,737,741.24 1,719,624.39 2,744,459.73 4,464,084.12 49,438,071.59 2,628,981.15 1,830,963.92 4,459,945.07 -4,139.05 -15,176.50
5 2020 50,927,585.58 1,810,155.66 2,653,928.46 4,464,084.12 46,712,888.66 2,725,182.93 1,734,762.13 4,459,945.06 -4,139.06 -19,315.56
6 2021 49,022,111.53 1,905,474.05 2,558,610.07 4,464,084.12 43,887,983.65 2,824,905.01 1,635,040.05 4,459,945.06 -4,139.06 -23,454.62
7 2022 47,016,277.71 2,005,833.82 2,458,250.30 4,464,084.12 40,959,707.41 2,928,276.24 1,531,668.86 4,459,945.10 -4,139.02 -27,593.64
8 2023 44,904,774.94 2,111,502.77 2,352,581.35 4,464,084.12 37,924,277.37 3,035,430.04 1,424,515.02 4,459,945.06 -4,139.06 -31,732.70
9 2024 42,682,011.94 2,222,763.00 2,241,321.12 4,464,084.12 # 34,777,772.43 3,146,504.94 1,313,440.13 4,459,945.07 -4,139.05 -35,871.75

10 2025 40,342,100.30 2,339,911.64 2,124,172.48 4,464,084.12 31,516,128.05 3,261,644.38 1,198,300.69 4,459,945.07 -4,139.05 -40,010.80
11 2026 37,878,838.58 2,463,261.72 2,000,822.40 4,464,084.12 28,135,130.95 3,380,997.10 1,078,947.98 4,459,945.08 -4,139.04 -44,149.85
12 2027 35,285,695.63 2,593,142.95 1,870,941.17 4,464,084.12 24,630,413.69 3,504,717.26 955,227.82 4,459,945.08 -4,139.04 -48,288.89
13 2028 32,555,792.99 2,729,902.64 1,734,181.48 4,464,084.12 20,997,448.99 3,632,964.70 826,980.39 4,459,945.09 -4,139.03 -52,427.92
14 2029 29,681,886.30 2,873,906.69 1,590,177.43 4,464,084.12 17,231,543.96 3,765,905.03 694,040.03 4,459,945.06 -4,139.06 -56,566.98
15 2030 26,656,345.79 3,025,540.51 1,438,543.61 4,464,084.12 13,327,833.89 3,903,710.07 556,235.00 4,459,945.07 -4,139.05 -60,706.03
16 2031 23,471,135.68 3,185,210.11 1,278,874.01 4,464,084.12 9,281,276.13 4,046,557.76 413,387.31 4,459,945.07 -4,139.05 -64,845.08
17 2032 20,117,792.47 3,353,343.21 1,110,740.91 4,464,084.12 5,086,643.46 4,194,632.67 265,312.42 4,459,945.09 -4,139.03 -68,984.11
18 2033 16,587,402.08 3,530,390.39 933,693.73 4,464,084.12 738,517.42 4,348,126.04 111,819.05 4,459,945.09 -4,139.03 -73,123.14
19 2034 12,870,575.75 3,716,826.32 747,257.80 4,464,084.12 0.00 738,517.42 3,322.12 741,839.54 -3,722,244.58 -3,795,367.72
20 2035 8,957,424.69 3,913,151.06 550,933.06 4,464,084.12 0.00 0.00 0.00 0.00 -4,464,084.12 -8,259,451.84
21 2036 5,954,637.39 3,002,787.30 367,117.09 3,369,904.40 0.00 0.00 0.00 0.00 -3,369,904.40 -11,629,356.24
22 2037 3,972,413.38 1,982,224.01 235,137.17 2,217,361.18 0.00 0.00 0.00 0.00 -2,217,361.18 -13,846,717.42
23 2038 2,517,415.28 1,454,998.09 159,378.71 1,614,376.80 0.00 0.00 0.00 0.00 -1,614,376.80 -15,461,094.22
24 2039 990,824.22 1,526,591.06 87,785.74 1,614,376.80 0.00 0.00 0.00 0.00 -1,614,376.80 -17,075,471.02
25 2040 0.00 990,824.22 17,014.35 1,007,838.57 0.00 0.00 0.00 0.00 -1,007,838.57 -18,083,309.59
26 2041 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
27 2042 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
28 2043 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
29 2044 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
30 2045 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
31 2046 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
32 2047 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
33 2048 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
34 2049 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
35 2050 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
36 2051 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
37 2052 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
38 2053 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
39 2054 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
40 2055 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
41 2056 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
42 2057 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59
43 2058 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -18,083,309.59

Totals $58,634,282.39 $38,983,229.72 $97,617,512.11 $58,632,797.75 $20,901,404.77 $0.00 $79,534,202.52 -$18,083,309.59

RUS Weighted Average Interest Rate: 5.09% $6,378,759.62
Net Present Value Using Discount Rate of 5.09%

CoBank Interest Rate: 3.55% $8,686,436.92
Net Present Value Using Discount Rate of 3.55%

Combined RUS Loans CoBank Loans
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!§DA••
�Ru,N 
-- Development 

United States Department of Agriculture 
Rural Development 

Allen Anderson, President 
South Kentucky Rural Electric 

Cooperative Corporation 
P. 0. Box 910
Somerset, Kentucky 42502-0910

Dear Mr. Anderson: 

APR 2 6 20"16 

We are returning to you, or your chosen representative, the following Rural Utilities Service 
(successor to the Rural Electrification Administration) mortgage notes which were paid in full 
April 26, 2016: 

Note Date Face 
Designation of Note Amount 

AW44 03-01-01 $20,300,000 
AX44 06-03-02 24,154,000 

AY44 09-01-05 26,628,000 

Sincerely, 

Case No. 2016-00040
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