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1 I. QUALIFICATIONS AND SUMMARY 

2 

3 Q. Please state your name and business address. 

4 

5 A. My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc. 

6 ("Kennedy and Associates"), 35 Glenlake Parkway, Suite 475, Atlanta, Georgia 

7 30328. 

8 

9 Q. What is your occupation and by whom are you employed? 

10 

11 A. I am a utility rate and planning consultant holding the position of Vice President and 

12 Principal with the firm of Kennedy and Associates. 

13 
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I received my Bachelor of Business Administration in Accounting from the 

University of Toledo. I also received a Master of Business Administration from the 

University of Toledo. I am a Certified Managemem Accountant ("CMA ") and a 

Certified Public Accountant ("CPA"). 

Since 1986, I have held various positions with Kennedy and Associates. I specialize 

in revenue requiremems analyses, taxes, the evaluation of rate and financial impacts 

of traditional and non-traditional ratemaking, and other utility strategic, operational, 

financial, and accounting issues. 

From 1983 to 1986, I held various positions with the consulting group at Energy 

Management Associates. I specialized in utility finance, utility accounting issues, 

and computer financial modeling. I also directed consulting and software projects 

utilizing PROSCREEN ll and ACUMEN proprietary software products to support 

utility rate case filings, budgets, internal management and external reporting, and 

strategic and financial analyses. 

From 1976 to 1983, I held various positions with The Toledo Edison Company in 

the Accounting and Corporate Planning Divisions. From 1980 to 1983, I was 
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1 responsible for the Company-~s· fmancial modeling and fmancial evaluation of the 

2 Company's strategic plans. In addition, I was responsible for the preparation of the 

3 capital budget, various forecast filings with regulatory agencies, and assistance in 

4 rate and other strategy formulation. I utilized the strategic planning model 

5 PROSCREEN ll, the production costing model, PROMOD ill, and other software 

6 products to evaluate capacity swaps, sales, sale/leasebacks, cancellations, write-offs, 

7 unit power sales, and long term system sales, among other strategic options. From 

8 1976 to 1980, I held various other positions in the Budget and Accounting Reports, 

9 Property Accounting, Tax Accounting, and Internal Audit sections of the Accounting 

10 Division. 

11 

12 I have appeared as an expert witness on accounting, finance, and planning issues 

13 before regulatory commissions and courts in numerous states on nearly one hundred 

14 occasions. In addition, I have developed and presented papers at various industry 

15 conferences on utility rate, accounting, and tax issues. My qualifications and 

16 regulatory appearances are further detailed in my Exhibit __ (LK-1). 

17 

18 Q. 

19 

20 A. 

21 

On whose behalf are you testifying? 

I am testifying on behalf of the Louisiana Public Service Commission Staff. 

J. Kennedy and Associates, Inc. 
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The purpose of my testimony is to address certain issues affecting the computation 

4 of the revenue requirements as reflected in the Entergy Gulf States, Inc. ("EGSI") 

5 June 1, 1996 rate reduction computation and in its prospective rate increase 

6 computation. 

7 

8 Q. 

9 

10 A. 

Please summarize your testimony. 

My testimony is structured into two groups of issues. The first group of issues are 

11 those that have already been decided by the Commission in the first earnings review. 

12 These issues include the asset deferred taxes related to net operating losses ("NOL ") 

13 the alternative minimum tax ("AltMin"), unbilled revenues, and O&M recapture in 

14 rate base and Cajun fraud litigation expenses. I recommend that the asset deferred 

15 taxes be excluded from rate base ($9.362 million June 1, 1996 and $9.969 million 

16 prospective revenue requirement effects) and the Cajun fraud litigation expenses be 

17 excluded from operating expenses ($0.379 million June 1, 1996 and prospective 

18 revenue requirement effects). 

19 

20 The second group of issues are those that have not yet been decided by the 

21 Commission. Although many of the issues in this group were previously litigated 

22 in Docket No. U-21485, the second post-merger earnings review, the Commission 

23 has not yet acted on the Administrative Law Judge's Final Recommendation. For 
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1 those issues litigated in the second earnings review, I have followed the AU's Final 

2 Recommendation. These issues and the revenue requirement quantifications (for 

3 June 1, 1996 and prospective) are as follows. 

4 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 

• 

• 

• 

• 

• 

• 

Exclude CWIP from rate base ($4.944 million, $5.339 
million). 

Include gas inventory in rate base ($0.612 million, $0.652 
million). 

Exclude 1994 and 1995 cost savings expenditures from rate 
base, exclude 1995 cost savings expenditures from operating 
expenses, and exclude amortizations of 1994 and 1995 cost 
savings expenditures from operating expenses (-$0.575 
million, $6.714 million). 

Exclude ad valorem taxes on plant held for future use 
("PHFFU") from operating expenses ($0 million, $0.052 
million). 

Defer update of depreciation rates and expense on non-River 
Bend and River Bend plant ($6.957 million, $6.945 million). 

Decline to revise O&M savings tracker from actual to 
regulatory basis ($0. 004 million, $0.004 million). 

27 The second group of issues includes the correction of an error, necessary to exclude 

28 the NISCO related materials and supplies from rate base ($0.337 million, $0.359 

29 million). EGSI has acknowledged this error. 

30 
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1 Included in the second group are issues that have not previously been specifically 

2 litigated before the Commission. These issues and the revenue requirement 

3 quantifications (for June 1, 1996 and prospective) are as follows. 

4 

5 
6 
7 
8 
9 

10 
11 
12 
13 

14 

• 

• 

• 

Exclude River Bend deregulated O&M from O&M savings 
expense proforma allocated to Louisiana retail regulated 
($2.539 million, $2.539 million). 

Exclude River Bend deregulated materials and supplies from 
rate base ($0 million, $1.464 million). 

Exclude River Bend deregulated prepayments from rate base 
($0 million, $0.023 million). 

15 Additional issues are identified in my testimony. However, additional discovery or 

16 responses to outstanding discovery are necessary to evaluate and quantify those 

17 issues. Additionally, discovery is on-going regarding various issues discussed in this 

18 testimony, and discovery responses and depositions may influence the substance of 

19 this testimony. 

20 

21 I developed the quantifications for the rate base issues based upon the returns utilized 

22 by the Company in the two revenue requirement studies included in the Company's 

23 filing. These two studies reflected a 10.95% return on common equity for the June 

24 1, 1996 study and a 12.25% return on common equity for the prospective study. 
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1 I utilized these returns solely for the purpose of removing the effects from the 

2 Company's studies of the rate base adjustments. 

3 

4 I separately computed the revenue requirement effects of the utilization of gross debt 

5 proceeds, rather than the net calculation utilized by the Company, in the capital 

6 structure ($1.169 million on a prospective basis only) and to reflect a 10.55% return 

7 on common equity ($14.420 million on a prospective basis only). 

8 

9 Asset Deferred Taxes - NOL and AltMin 

10 

11 Q. Describe tbe Company's request to include asset deferred taxes related to tbe 

12 NOL and AltMin in rate base. 

13 

14 A. The Company has included $42.154 million and $18.660 million in asset deferred 

15 taxes related to the NOLand the AltMin, respectively, in rate base. The revenue 

16 requirement effects of the NOL amounts are $5.400 million and $5.750 million, for 

17 the June 1, 1996 and prospective rate reductions, respectively. The revenue 

18 requirement effects of the AltMin amounts are $2.390 and $2.545 million, for the 

19 June 1, 1996 rate reduction and the Company's prospective rate increase, 

20 respectively. 
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Has the Commission previously rejected the inclusion of these asset deferred 

taxes in rate base? 

Yes. In the first post-merger earnings review, the Commission rejected the inclusion 

of these items in rate base since they were the result of the Company's imprudent 

River Bend investment and the resultant River Bend deregulated asset. I am advised 

by Special Counsel to the Commission that the Company never appealed the 

Commission's decision on this issue. Nevertheless, the Company included these 

itents in rate base again in the second earnings review. Consistent with the 

Commission's decision in the frrst post-merger earnings review, the AU's Final 

Recommendation rejected these items in the second earnings review as well. 

What is your recommendation on the asset deferred taxes related to the NOL 

and AltMin? 

I recommend that the Commission once again exclude these amounts from rate base. 

J. Kennedy and Associates, Inc. 
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3 Q. Has the Company complied with the Commimon's order in the fll'St earnings 

4 review to exclude from rate base the asset deferred taxes associated with 

5 unbilled revenues and O&M recapture? 

6 

7 A. No. Consequently, rate base should be reduced by $11.233 million to exclude the 

8 amount for unbilled revenues and $1.041 million to exclude the amount for O&M 

9 recapture. The revenue requirement effects of including these amounts in rate base 

10 are $1.572 million and $1.674 million, for the June 1, 1996 rate reduction and the 

11 Company's prospective rate increase, respectively. 

12 

13 Cajun Litigation Expenses 

14 

15 Q. Describe the Company's request for recovery of Cajun fraud litigation expenses. 

16 

17 A. The Company has included the litigation expenses associated with the Cajun fraud 

18 litigation, despite the Commission's exclusion of that expense in the frrst post-merger 

19 earnings review. The revenue requirement effect of the Company's request is 

20 $0.379 million. 
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What is your recommendation on the Cajnn fraud litigation expenses? 

I recommend that the Commission once again exclude these amounts from the test 

year operating expenses. First, the Commission has already decided this issue. 

Second, the litigation has been settled. Thus, the expense is nonrecurring and should 

not be recoverable on a prospective basis. Third, the expense related to the defense 

of decisions affecting River Bend, a project that the Commission has already found 

imprudent. Thus, the benefit and expense of the fraud litigation inure to the 

Company's shareholders, not its customers. 

Has the Company removed the costs associated with the Cajnn bankruptcy? 

No. However, I understand that GSU participated in the bankruptcy litigation to 

some degree, and various aspects of its litigation with Cajun have been settled, and 

the Court has approved the settlement. Thus, the costs of GSU's litigation with 

Cajun and GSU's participation in the Cajun bankruptcy are nomecurring and should 

be removed from the test year expenses. 

J. Kennedy and Associates, Inc. 
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1 Q. Have you been able to quantify the costs of the Clijun bankruptcy included in 

2 the test year? 

3 

4 A. No. The costs of all Cajun litigation were requested in discovery. However, the 

5 Company provided only the costs of the fraud litigation, the nullity suit, and the 

6 CTOC FERC litigation. The Company should provide all costs associated with 

7 Cajun litigation, including costs associated with participating in the Cajun 

8 b3IUanlptcy. 

9 

10 CWIP in Rate Base 

11 

12 Q. Describe the Company's request to include non interest bearing CWIP in rate 

13 base. 

14 

15 A. The Company has included $39.140 million in rate base for non interest bearing 

16 CWIP. This amount is significantly greater than the $29.519 million it sought to 

17 include in the 1994 test year in the second post-merger earnings review. The 

18 inclusion of this amount in rate base had the effect of increasing the revenue 

19 requirement by $4.944 million in the Company's June 1, 1996 study and by $5.339 

20 million in the Company's prospective study. 
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Describe the Commis~on's treatment of CWIP in rate base in previous EGSI 

proceedings. 

The Commission has not allowed EGSI any CWIP in rate base since the early 1980s 

when EGIS was in significant financial need. EGSI did not request any CWIP in 

rate base in the first post-merger earnings review. Its request for noninterest bearing 

CWIP in rate base in the second post-merger earnings review has been rejected in 

the AU's Final Recommendation. 

Have you reviewed the projects included by the Company as CWIP? 

Yes. I have reviewed the listing of CWIP projects at December 31, 1994 and 

December 31, 1995 provided by the Company in response to discovery. In that 

listing of projects, I found many projects that appear by their description to not be 

appropriate CWIP projects or to be at least partially related to the Company's 

deregulated NISCO and River Bend assets. 

I have attached as my Exhibit __ (LK-2) pages from the discovery response with 

certain projects marked that are illustrative of the concerns that I have with the 

classification of certain costs as CWIP and with the Company's apparent failure to 

J. Kennedy and Associates, Inc. 
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properly exclude deregulated investments from its requests. Many projects are 

labeled as "maintenance," which would normally be expensed. Others clearly relate 

to NISCO or to River Bend, which are wholly or partially deregulated. Still others 

refer to study costs, which would appropriately be deferred in account 182 or 

expensed, and to lease buyouts, which would normally be expensed. 

Did you attempt to explore these concerns with the EGSI witnesses during 

depositions in this proceeding? 

Yes. However, the Company's witnesses were unfamiliar with the CWIP projects. 

Nevertheless, Mr. Wright admitted that he had performed no review of the CWIP 

projects and had made no adjustments to exclude deregulated costs from the CWIP 

the Company has included in rate base. 

Due to the questionable nature of these CWIP projects, the Company in responsive 

testimony should provide its accounting process and procedures regarding the 

treatment of costs as CWIP, and provide its justification for the projects that appear 

to have been improperly treated as CWIP and its failure to exclude costs associated 

with its deregulated activities. 
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Do you have any other observations regarding noninterest bearing CWIP 

projects? 

Yes. According to a discovery response, "[A]ll [CWIP] projects are eligible for 

AFUDC except for direct purchases such as computers and projects expected to last 

Jess than 30 days. " This fact is particularly relevant since the costs of noninterest 

bearing CWIP projects are included in CWIP for only short periods of time before 

being transferred to plant in-service. In most cases, purchases from outside vendors 

must be processed through the Company's accounts payable process. Thus, there 

is a portion of the CWIP that is financed through the average balance of construction 

related accounts payable. Thus, any short term carrying cost incurred due to the· 

costs of outside vendors purchases in noninterest bearing CWIP is at least partially 

offset by the construction related accounts payable. 

In addition, there are payment lags associated with the costs other than purchases 

from outside vendors included in CWIP. These costs include labor, materials and 

supplies, and other costs. EGSI has acknowledged in its cash working capital studies 

that these types of costs do have payment lags for which it receives a carrying cost 

benefit. Thus, any short term carrying cost incurred due to these other costs in 

J. Kennedy and Associates, Inc. 
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noninterest bearing CWIP is at least partially offset by the carrying charge benefits 

of payment lags. 

Have you been able to quantify the carrying cost benefits of the construction 

accounts payable and payment lags? 

No. The Company has not responded to date to discovery seeking a quantification 

of the average rate base offset represented by the construction related accounts 

payable and other payment lags. Mr. Wright indicated during his deposition that the 

Company had been unable to date to prepare a quantification. 

Please summarize your recommendation regarding the Company's request for 

noninterest bearing CWIP in rate base. 

I recommend that the Commission reject the Company's request. First, the 

Commission cannot adopt this treatment for the June 1, 1996 rate reduction without 

running afoul of the prohibition against improper retroactive ratemaking. The 

inclusion of noninterest bearing CWIP in EGSI rate base has not been previously 

approved by the Commission. Thus, even if the Company's request is adopted, it 

can only be done so prospectively. 
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I Second, the content of the CWIP projects is questionable, given that there appear to 

2 maintenance costs, lease buyout costs, and deregulated costs included. The 

3 Company's witnesses were unable to suppon the validity of these costs as 

4 appropriate CWIP projects and agreed that the Company had made no necessary 

5 adjustments to exclude CWIP related to deregulated assets. 

6 

7 Third, the Company has failed to demonstrate that there are no offsetting carrying 

8 charge benefits due to accounts payable processing and other payment lags. Fourth, 

9 the AU's Final Recommendation in the Second Earnings Review rejected the 

10 Company's request on this issue. 

11 

12 Year-End Rate Base 

13 

14 Q. Has the Company adjusted rate base to year-end? 

15 

16 A. No. The Company has utilized an average year rate base for non-River Bend rate 

17 base items, except for certain items such as cash working capital. 

18 
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Is it appropriate for the Company to adjust rate base to year-end? 

Yes. It would be appropriate to annualize revenues to reflect year-end customer 

levels, expenses to year-end levels, and rate base to year-end levels. Such 

adjustments, properly computed would assure that the test year components are 

synchronized. Although the Company annualized revenues to reflect year-end 

customers, it did not perform the other adjustments to rate base and expense which 

it argued in the first post-merger earnings review should be performed in order to 

assure consistency. 

The Commission in the first post-merger proceeding directed the Company and the 

Staff to consider all relevant annualization adjustments in future post-merger earnings 

reviews. Yet the Company did not include any annualization adjustments in the 

second post-merger earnings review and included only the revenue annualization 

adjustment in this proceeding. 

Finally, the AU Final Recommendation in the second post-merger earnings review 

included the year-end rate base adjustment at the level that I quantified on behalf of 

the Staff. 
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1 Q. Has the Company quantified the effect of an adjustment to year-end rate base 

2 in this proceeding? 

3 

4 A. No. As in the second earnings review, I have sought a quantification of this issue 

5 by the Company through discovery. I have not yet obtained a response from the 

6 Company and Mr. Wright did not know the quantification when asked at his 

7 deposition. 

8 

9 Cash Working Capital 

10 

11 Q. Has the Company complied with the CPmmission's order in the fii'St earnings 

12 review regarding the computation of cash working capital? 

13 

14 A. There appear to be certain inconsistencies with the Commission's order. I am 

15 continuing to evaluate this issue and the effects of any inconsistencies. We will 

16 submit additional discovery and conduct further depositions. The computation of 

17 cash working capital is not only data intensive but requires the segregation of costs 

18 into appropriate lead/lag categories. 

19 
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1 1994 and 1995 Cost Savings Expenditures 

2 

3 Q. Please describe the Company's request for recovery of its 1994 and 1995 cost 

4 savings expenditures. 

5 

6 A. The Company's requests for both its June 1, 1996 rate reduction and prospective rate 

7 increase reflect a deferral of 1994 and 1995 cost savings expenditures, a five year 

8 amortization of the deferrals, and inclusion of the unamortized deferrals in rate base. 

9 The revenue requirement effect of the Company's request is to reduce the June 1, 

10 1996 revenue requirement by $0.575 million and to increase the requested 

11 prospective rate increase by $6.714 million, excluding any impact on the O&M 

12 savings tracking mechanism which I subsequently address in this testimony. 

13 

14 Q. Has the Commission previously authorized the deferral and amortization of cost 

15 savings expenditures? 

16 

17 A. No. There were no "cost savings expenditures" in the first post-merger earnings 

18 review which was based upon a 1993 pre-merger test year. However, the 

19 Commission did not allow recovery of any "merger" related expenses. Although the 

20 Commission has not yet ruled on the second post-merger earnings review, the AU 
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Final Recommendation incorporates a disallowance of the 1994 test year cost savings 

expenditures as test year operating expenses, does not recommend a deferral, 

disallows any amortization to expense, and does not allow rate base treatment. 

What is your recommendation in this proceeding? 

I recommend that neither the cost savings expenditures or an amortization be 

included in test year operating expenses. I also recommend that there be no rate 

base treatment of the expenditures. First, the cost savings expenditures are abnormal 

and nomecurring since they represent severance costs associated with the Company's 

restructuring activities. Second, the deferral and amortization of 1994 test year 

expenses would result in improper retroactive ratemaking. Third, the Company's 

proposed deferral and amortization along with its proposed changes in the O&M 

tracking mechanism will result in excessive recovery of its cost savings expenditures. 

I further address this issue in the O&M savings mechanism section of my testimony. 

Fourth, it is consistent with the AU Final Recommendation in the second earnings 

review. 
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3 Q. Has the Company included an amortization of the power plant inventory 

4 adjustment, referred to by the Company as O&M recapture, to reduce 

5 operating expense in compliance with the Commission's Docket No. U-17282-J 

6 order? 

7 

8 A. It appears that the Company has not included this amortization in its revenue 

9 requirement studies. Unlike the Company's 1993 test year cost of service study in 

10 the first earnings review, there is no separate line item in the 1995 test year cost of 

11 service study in this earnings review. Consequently, this issue will be further 

12 reviewed with the Company through discovery and depositions to determine whether 

13 an adjustment is necessary and the proper quantification. 

14 
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1 O&M Exuense Annualization 

2 

3 Q. Has the Company included an O&M expense annualization adjustment to test 

4 year operating expense? 

5 

6 A. No. However, it has included a year end customer revenue annualization adjustment 

7 which is only one of three annualization adjustments the Company argued were 

8 necessary in the first earnings review. Staff has requested through discovery a 

9 computation of any adjustment that the Company would propose, but have not yet 

10 received the Company's response. Staff is clarifying this request to ensure that the 

11 Company provides the data to do all annualization adjustments. When the discovery 

12 is received, it will be reviewed and addressed in subsequent testimony. 

13 

14 Ad Valorem Taxes on Plant Held for Future Use 

15 

16 Q. Describe the Company's request for recovery of ad valorem taxes on plant held 

17 for future use. 

18 

19 A. The Company has included ad valorem taxes on investment in PHFFU that the 

20 Commission disallowed from rate base in the first post-merger earnings review. 
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1 Removing this ad valorem tax expense from operating expenses would result in a 

2 prospective reduction in the revenue requirement of $0.052 million. 

3 

4 Q. Should the Commission allow recovery of this expense? 

5 

6 A. No. First, it is a well established regulatory tenet that all costs associated with a 

7 disallowed rate base investment should also be excluded from rate base and operating 

8 expense. If the investment is not used and useful, or is determined to be deregulated 

9 or imprudent, then all costs deriving from or supporting that investment assume that 

10 same regulatory characterization. Second, the AU Final Recommendation excludes 

11 this expense from the revenue requirement. 

12 

13 Depreciation Rates and Exnense 

14 

15 Q. Please describe the Company's requested increase in depreciation rates and 

16 expense. 

17 

18 A. The Company has increased its depreciation expense on a net basis for both non-

19 River Bend and River Bend plant in-service based upon a recently completed 

20 depreciation study performed by Deloitte Touche. The use of the depreciation rates 

J. Kennedy and Associates, Inc. 
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recommended in the study by comparison to the existing authorized rates increased 

the non-River Bend revenue requirement by $2.369 million for both the June 1, 1996 

rate reduction and the Company's prospective rate increase. The use of the 

depreciation rates recommended in the study increased the River Bend phase-in plan 

revenue requirement by $4.588 million for the June 1, 1996 rate reduction and 

$4.576 million for the Company's prospective increase. 

Have Special Counsel and the Company reached an agreement on the 

depreciation rates and expense issue? 

Yes. I have been informed by Special Counsel that the Company has agreed to 

bifurcate the depreciation rates and expense issue from the other issues and the 

procedural schedule established for this proceeding. Thus, the new depreciation 

study will be considered in a separate proceeding, with any depreciation rate and 

expense changes timed to coincide with the completion of the River Bend phase-in 

plan in February 1998. Consequently, the net increases in River Bend and non-

River Bend depreciation expense should be removed from test year operating 

expenses for both the June 1, 1996 rate reduction and the Company's prospective 

rate increase. 
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1 O&M Savings Tracking Mechanism 

2 

3 Q. Please describe the changes the Company has incorporated into the O&M 

4 savings tracking mechanism approved by the Commission in the Docket U-19904 

5 merger order. 

6 

7 A. The Company has attempted to integrate its proposed deferral of 1995 cost savings 

8 expenditures and the amortization of the 1994 and 1995 cost savings expenditures 

9 into the future year component of the O&M savings tracking mechanism. It has also 

10 attempted to reverse a prior year adjustment booked in the test year. The net effect 

11 on the revenue requirement of these series of adjustments in this test year is only 

12 $0.004 million. However, if this modification to the tracker is adopted by the 

13 Commission in this proceeding, it will affect, perhaps significantly, the computation 

14 of O&M savings in future test years and earnings reviews. 

15 

16 Q. Have these types of adjustments to the O&M tracking mechanism been 

17 approved by the Commission? 

18 

19 A. No. These types of adjustments have never been approved by the Commission. To 

20 the contrary, in the Docket U-19904 merger order, the Commission specifically 
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prohibited the deferral of O&M expenses for purposes of the tracking mechanism. 

The Company agreed to that prohibition as a condition to the Commission's approval 

of the merger. 

Is there a problem that you have identified if the Company is allowed to defer 

and amortize cost savings expenditures for both revenue requirements and O&M 

savings tracker purposes? 

Yes. The Company's proposal will result in excessive recovery of its "cost savings 

expenditures". This occurs for two reasons. First, the Company presumably will 

achieve annual savings as the result of its "cost savings expenditures;" otherwise it 

would not have incurred those costs. If the severance costs are less than the annual 

expense the costs are incurred to avoid, the Company recovers the costs through the 

normal regulatory lag in setting rates, because this lag retards the use of new 

expense data by up to a year or even longer. Since the cost savings expenditures 

represent severance costs, we can reasonably assume that annual savings will be at 

least at the level of the expenditures. Thus, the Company will retain the lagged 

revenue requirement benefit for a year or longer, but it also will obtain a 60% O&M 

tracker benefit, paid for by the Company's ratepayers. The Company ordinarily 

would obtain 100% recovery in the calendar year following the test year due to 
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1 regulatory lag and then obtain an additional 60% recovery of all projected savings 

2 through the operation of the O&M tracker each year thereafter. Allowing recovery 

3 of the severance through a deferral provides an even greater recovery to the 

4 Company. 

5 

6 The following example illustrates this first problem. Assume a $100 1995 "cost 

7 savings expenditure" that is allowed to be deferred and amortized over five years. 

8 Assume further that there are savings of $100 annually as a result of the cost savings 

9 expenditure. Regulatory lag arguably will provide the Company a return of its $100 

10 expenditure, because it recovers for expenses that have been eliminated until there 

11 is a new rate case. Additionally, the savings tracker provides 60 percent of all 

12 projected savings in ensuing years, or $60 per year. Under the Company's proposal, 

13 there is also a $20 amortization recovered from ratepayers for each of the five years. 

14 Consequently, the Company's ratepayers pay $80 per year for the first five years, 

15 retaining only $20 of the annual savings. 

16 

17 Second, there will be excessive recovery of "cost savings expenditures" under the 

18 Company's proposed modification of the O&M tracker, which would enable the 

19 Company to defer and amortize cost savings expenditures for both revenue 

20 requirement and tracker purposes. The combination would allow the Company to 
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accelerate its recovery of the cost savings expenditures to 68% the first year, 

followed by 8% for each of the next four years. 

The following example illustrates this second problem. Assume a $100 1995 "cost 

savings expenditure" that is allowed to be deferred and amortized over five years. 

Assume further that the O&M tracker is modified, as proposed by the Company, to 

reduce the future year O&M by the net of the deferral and the amortization. The 

revenue requirement would be $68 consisting of the $20 amortization plus $48, 60% 

of the test year O&M reduction of $80 under the O&M tracker. Thus, the Company 

would immediately recover $68 of its $100 deferred cost savings expenditures, while 

recovering $8 each of the following four years. 

Do you recommend that the Commission adopt the Company's proposed changes 

to the O&M tracking mechanism? 

No. First, the Commission specifically prohibited deferrals for purposes of the 

tracker. Second, if there is no deferral and amortization of cost savings expenditures 

for purposes of the revenue requirement, as I have recommended, then this issue 

would be moot. Third, the Company's proposal results in excessive recovery of and 

frontloads the cost savings expenditures. Fourth, the AIJ Final Recommendation 
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did not adopt this change proposed by the Company in the second earnings review. 

Even with the elimination from test year expense of the abnormal cost savings 

expenditures, the Company recovers them and enjoys most of the benefit of the 

savings they produce. Thus, the expenses should be eliminated from both the test 

year and the tracker. 

Has the Company introduced any new issues in this proceeding that affect the 

computation of the O&M savings tracker proforma expense? 

Yes. For the first time since the merger, the Company has computed an O&M 

savings under the tracker, 60% of which are then considered under the merger order 

to be a proforma expense. Also for the first time, it developed a new allocation 

factor to allocate the total savings to the Louisiana retail regulated jurisdiction. That 

Louisiana retail regulated allocation factor was computed in such a manner as to 

allocate the River Bend deregulated asset O&M savings to the Louisiana retail 

regulated jurisdiction. 
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Is it appropriate to allocate the River Bend deregulated savings to the regulated 

jurisdiction? 

No. Although it would appear to be an obvious error by the Company, Mr. Wright 

on deposition stated his belief that this computation was in accordance with the 

provisions of the merger order. However, the merger order does not direct that 

River Bend deregulated savings be allocated as a proforma expense to the regulated 

jurisdiction. Such a result could hardly be interpreted as reasonable. The Company 

should have removed the effect of the River Bend deregulated asset savings through 

a correct computation of the Louisiana retail regulated allocation factor for this 

proforma expense adjustment. 

Have you computed the effect of the Company's error? 

Yes. However, it is a preliminary estimate which will need to be updated upon 

further discovery and depositions of the Company's witnesses on this issue. I have 

estimated that the effect of this error was to increase the revenue requirement by 

$0.518 million for both the June 1, 1996 rate reduction and the Company's 

prospective rate increase. 
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I recommend that the Commission remove the effect included by the Company in its 

4 filing of increasing the regulated operating expenses by O&M tracker savings 

5 associated with the River Bend deregulated asset. Although the effect can be 

6 determined through a direct computation such as that which I performed, it should 

7 be manifested in the Company's future earnings review revenue requirement studies 

8 through a properly computed Louisiana retail regulated allocation factor for this 

9 proforma expense adjustment. 

10 

11 NISCO Materials and Supplies 

12 

13 Q. Please describe tbe NISCO materials and supplies error in tbe Company's filing. 

14 

15 A. The Company has admitted in response to discovery that it incorrectly included 

16 materials and supplies in rate base related to its deregulated NISCO joint venture. 

17 It quantified the rate base error as $0.705 million. The effect of that error is to 

18 increase the revenue requirement by $0.090 million for the June 1, 1996 rate 

19 reduction and $0.096 million for the Company's prospective rate increase. 

20 
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1 River Bend Deregulated Materials and Supplies and Prepayments 

2 

3 Q. Please describe the Company's treatment of River Bend materials and supplies 

4 and prepayments in rate base. 

5 

6 A. The Company included the entirety of River Bend materials and supplies and 

7 prepayments in rate base. It did not reduce these balances to reflect an allocation 

8 to the River Bend deregulated asset. The effect of this treatment was to increase the 

9 Company's prospective rate increase by $1.464 million for the materials and supplies 

10 and $0.023 million for the prepayments. 

11 

12 Q. Should the Company have removed from rate base the River Bend deregulated 

13 allocation of these items? 

14 

15 A. Yes. All River Bend costs, whether rate base items or expenses, should be allocated 

16 between the River Bend regulated and deregulated asset. This issue was previously 

17 addressed by the Commission in the first earnings review and upheld by the 

18 Louisiana Supreme Court when River Bend decommissioning expense and 

19 transmission and general plant investment were required to be allocated between 

20 regulated and deregulated. The River Bend components of the materials and supplies 
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1 and prepayments rate base items had not been previously identified by the Staff or 

2 excluded by the Company in the first and second earnings reviews. 

3 

4 The Company has consistently (in its first, second, and third post-merger earnings 

5 review filings) excluded the River Bend deregulated materials and supplies expense 

6 and the other River Bend deregulated operating expenses from regulated operating 

7 expenses included in the revenue requirement. Thus, it is completely inconsistent 

8 for the Company to seek to include in rate base either the River Bend deregulated 

9 materials and supplies inventory prior to use and expensing or the prepayments of 

10 River Bend deregulated operating expenses. 

11 

12 In addition, the Company bas now accepted the allocations of the River Bend related 

13 general and transmission plant ordered by the Commission in the first earnings 

14 review. Thus, any argument in favor of no allocation bas been further eroded by 

15 the Company's decision to accept the allocation of general and transmission plant. 

16 
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What is _your recommendation on these additional River Bend regulated and 

2 deregulated allocation issues? 

3 

4 A. I recommend that the Commission exclude rate base recovery of the River Bend 

5 deregulated materials and supplies and prepayments included by the Company in rate 

6 base. In addition, I recommend that the Commission direct the Company to identify 

7 and exclude in future test year filings all River Bend deregulated asset costs from 

8 rate base and operating expenses. 

9 

10 Rate of Return 

11 

12 Q. Have you quantified the revenue requirement effects of utilizing the gross debt 

13 proceeds in the capital structure as discussed by Mr. Baron? 

14 

15 A. Yes. The revenue requirement effect of Mr. Baron's recommendation for non-River 

16 Bend is $0.627 million and for River Bend is $0.542 million prospectively. I 

17 computed the non-River Bend effect by multiplying the difference between the 

18 Company's grossed up rate of return based upon the net debt proceeds and the 

19 grossed up return utilizing the gross proceeds times the rate base adjusted for the 

20 recommendations of the Staff in this proceeding. 
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Have you quantified the revenue requirement effects of utilizing the 10.55% 

2 return on equity recommended by Mr. Baudino? 

3 

4 A. Yes. The revenue requirement effect of non-River is $7.979 million and for River 

5 Bend is $6.441 million prospectively. I computed the non-River Bend effect by 

6 multiplying the difference between the Company's grossed up rate of return, adjusted 

7 to reflect gross debt proceeds, and the Staffs grossed up rate of return times the rate 

8 base adjusted for the recommendations of Staff in this proceeding. 

9 

10 River Bend Phase-In Plan 

11 

12 Q. 

13 

14 A. 

15 

16 

17 

18 
19 
20 
21 
22 
23 

Have you prepared a revised River Bend phase-in plan? 

Yes. I have prepared a revised River Bend phase-in plan, attached as my Exhibit 

__ (LK-3), that incorporates the following adjustments addressed in my testimony 

and that of Mr. Baron and Mr. Baudino. 

• Update of decommissioning expense based upon the most recent cost 
study and allocated between regulated and deregulated. 

• Deferral of depreciation rate and expense changes in accordance with 
agreemem between Special Counsel and the Company. 

J. Kennedy and Associates, Inc. 



1 
2 
3 
4 
5 
6 Q. 

7 

• Use of gross debt proceeds in the capital structure. 

• Update return on common equity to 10.55%. 

Does this complete your testimony? 

8 A. Yes. 
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RESUME OF LANE KOLLEN, VI_!:E PRESIDENT 

EDUCATION 

University of Toledo, BBA 
Accounting 

University of Toledo, MBA 

PROFESSIONAL CERTIFICATIONS 

Certified Public Accountant (CPA) 

Certified Management Accountant (CMA) 

PROFESSIONAL AFFILIATIONS 

American Institute of Certified Public Accountants 

Georgia Society of Certified Public Accountants 

Institute of Certified Management Accountants 

Institute of Management Accountants 

Seventeen years utility industiy experience in the financial, rate, and planning areas. Specialization in 
revenue requirements analyses, taxes, evaluation of rate and financial impacts of traditional and 
nontraditional ratemaking, utility mergers/acquisition diversification. Expertise in proprietary and 
nonproprietary software systems used by utilities for budgeting, rate case support and strategic and 
financial planning. 
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RESUME OF LANE KOLLEN, Vl.O: PRESIDENT 

EXPERIENCE 

1986 to 
Present: 

1983 to 
1986: 

1976 to 
1983: 

Kennedy and Associates: Vice President and Principal. Responsible for utility revenue 
requirements analysis, Cl!Sh flow projections and solvency, fmancial and cash effects of 
traditional and nontraditional ratemaking, and research, speaking and writing on the 
effects of tax law changes. Testimony before Connecticut, Florida, Georgia, Indiana, 
Louisiana, Kentucky, Minnesota, North Carolina, Ohio, Pennsylvania, Texas, and West 
Virginia Public Service Commissions and the Federal Energy Regulatory Commission. 

Energy Management Associates: Lead Consultant. 
Consulting in the areas of strategic and financial planning, traditional and nontraditional 
ratemaking, rate case support and testimony, diversification and generation expansion 
planning. Directed consulting and software development projects utilizing PROSCREEN 
II and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate 
simulation system, PROSCREEN II strategic planning system and other custom developed 
software to support utility rate case filings including test year revenue requirements, rate 
base, operating income and pro-forma adjustments. Also utilized these software products 
for revenue simulation, budget preparation and cost-of-service analyses. 

The Toledo Edison Company: Planning Supervisor. 
Responsible for financial planning activities including generation expansion planning, 
capital and expense budgeting, evaluation of tax law changes, rate case strategy and 
support and computerized financial modeling using proprietary and nonproprietary 
software products. Directed the modeling and evaluation of planning alternatives 
including: 

• Rate phase-ins. 
• Construction project cancellations and write-offs. 
• Construction project delays. 
• Capacity swaps. 
• Financing alternatives. 
• Competitive pricing for off-system sales. 
• Salelleasebacks. 

J. KENNEDY AND ASSOCIATES, INC. 



Exhibit __ {LK-1) 
Page 3 of 12 

RESUME OF LANE KOLLEN, VI_9: PRESIDENT 

CLIENTS SERVED 

Industrial Companies and Groups 

Air Products and Chemicals, Inc. 
Airco Industrial Gases 
Alcan Aluminum 
Armco Advanced Materials Co. 
Armco Steel 
Bethlehem Steel 
Connecticut Industrial Energy Consumers 
ELCON 
Enron Gas Pipeline Company 
Florida Industrial Power Users Group 
General Electric Company 
GPU Industrial Intervenors 
Indiana Industrial Group 
Industrial Consumers for 

Fair Utility Rates- Indiana 
Industrial Energy Consumers - Ohio 
Kentucky Industrial Utility Consumers 

Leheigh Valley Power Committee 
Maryland Industrial Group 
Multiple Intervenors (New York) 
National Southwire 
North Carolina Industrial 

Energy Consumers 
Occidental Chemical Corporation 
Ohio Industrial Energy Consumers 
Ohio Manufacturers Association 
Philadelphia Area Industrial Energy 

Users Group 
PSI Industrial Group 
Smith Cogeneration 
Taconite Intervenors {Minnesota) 
West Penn Power Industrial Intervenors 
West Virginia Energy Users Group 
Westvaco Corporation 

Regulatory Commissions and 
Government Agencies 

Georgia Public Service Commission Staff 
Kentucky Attorney General's Office, Division of Consumer Protection 
Louisiana Public Service Commission Staff 
New York State Energy Office 
Office of Public Utility Counsel (Texas) 
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RESUME OF LANE KOLLEN, VI.P: PRESIDENT 

Allegheny Power System 
Atlantic City Electric Company 
Carolina Power & Light Company 
Cleveland Electric Illuminating Company 
Delmarva Power & Light Company 
Duquesne Light Company 
General Public Utilities 
Georgia Power Company 
Middle South Services 
Nevada Power Company 
Niagara Mohawk Power Corporation 

Utilities 

Otter Tail Power Company 
Pacific Gas & Electric Company 
Public Service Electric & Gas 
Public Service of Oklahoma 
Rochester Gas and Electric 
Savannah Electric & Power Company 
Seminole Electric Cooperative 
Southern California Edison 
Talquin Electric Cooperative 
Tampa Electric 
Texas Utilities 
Toledo Edison Company 
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Expert Testimony Appearances 

--· of 
Lane Kollen 

As of August 1996 

Date Case Jurlsdlct Party Utility Subject 

10/86 U-17282 LA Louisiana Public Gulf States Cash revenue requirements 
Interim Service Commission Utilities financial solvency. 

Staff 

11!86 U-17282 LA Louisiana Public Gulf States Cash revenue requirements 
Interim Service Commission Utilities financial solvency. 
Rebuttal Staff 

12/86 9613 ICY Attorney General Big Rivers Rivers Revenue requirements 
Div. of Consumer Electric Corp. accounting adjustments 
Protection financial workout plan. 

1!87 U-17282 LA Louisiana Public Gulf States Cash revenue requirements, 
Interim 19th Judicial Service Commission Utilities financial solvency. 
District Ct. Staff 

3/87 General w West Virginia Energy Monongahela Power Tax Reform Act of 1986. 
Order 236 Users' Group Co. 

4/87 U-17282 LA Louisiana Public Gulf States Prudence of River Bend 1, 
Prudence Service Commission Utilities economic analyses, 

Staff cancellation studies. 

4/87 M-100 NC North Carolina Duke Power Co. Tax Reform Act of 1986. 
Sub 113 Industrial Energy 

ConsLmers 

5/87 86·524-E· w West Virginia Monongahela Power Revenue requirements. 
Energy Users' Co. Tax Reform Act of 1986. 
GrOl.lp 

5/87 U-17282 LA Louisiana Public Gulf States Revenue requirements, 
Case Service Conmission Utilities River Bend 1 phase-in plan, 
In Chief Staff financial solvency. 

7!87 U-17282 LA Louisiana Public Gulf States Revenue requirements 
Case Service Commission Utilities River Bend 1 phase-in plan, 
In Chief Staff financial solvency. 
Surrebut 

7!87 u-17282 LA Louisiana Public Gulf States Prudence of River Bend 1, 
Prudence Service Commission Utilities economic analyses, 
Surrebut Staff cancellation studies. 

7/87 86-524 w West Virginia Monongahela Power Revenue requirements, 
E·SC Energy Users' Co. Tax Reform Act of 1986. 
Rebuttal GrOl.lp 

8/87 9885 ICY Attorney General Big Rivers Electric Financial workout plan. 
Div. of Consumer Corp. 
Protection 

8/87 E·015/GR· MN Taconite Minnesota Power & Revenue requirements, o&M 
87-223 Intervenors Light co. expense, Tax Reform Act 

of 1986. 
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Date Case Jurlsdict. 

10/87 870220-El FL 

11!87 87-07-01 CT 

1!88 U-17282 LA 
19th Judicial 
District Ct. 

2/88 9934 ICY 

2!88 10064 ICY 

5/88 10217 ICY 

5/88 M-87017 PA 
·1C001 

5/88 M-87017 PA 
·2C005 

6/88 U-17282 LA 
19th Judicial 
District Ct. 

7!88 M-87017· PA 
·1C001 
Rebuttal 

7/88 M-87017· PA 
·2C005 
Rebuttal 

9/88 88-05·25 CT 

9!88 10064 ICY 
Rehearing 

10/88 88-170- OH 
EL·AIR 

Expert Testimony Appearances 
of ---

Lane Kellen 
As of August 1996 

Party Utility 

Occidental Florida Power 
Chemical carp. Carp. 

Connecticut Industrial Connecticut Light 
Enef'9Y tonsuners & Power Co. 

Louisiana Public Gulf States 
Service Ccmnission UtH fties 
Staff 

Kentucky Industrial Lauisvi lle Gas 
Utility Customers & Electric Co. 

Kentucky Industrial Louisville Gas 
Utility CUStomers & Electric Co. 

Alcan Aluninun Big Rivers Electric 
National Southwire Carp. 

GPU Industrial Metropa l i tan 
Intervenors Edison Ca. 

GPU Industrial Pennsylvania 
Intervenors Electric co. 

Louisiana Public Gulf States 
Service corrmi ss ion Utilities 
Staff 

GPU Industrial Metropolitan 
Intervenors Edison co. 

GPU Industrial Pennsylvania 
Intervenors Electric Co. 

Comecticut Connecticut Light 
Industrial Energy & Power Co. 
Consuners 

Kentucky Industrial Louisville Gas 
Utility Customers & Electric Co. 

Ohio Industrial Cleveland Electric 
Energy Consuners llluninating Co. 
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Subject 

Revenue requirements, o&M 
expense, Tax Reform Act 
of 1986. 

Tax Reform Act of 1986. 

Revenue requirements, 
River Bend 1 phase· in plan, 
rate of return. 

Economics of Trimble County 
c~letion. 

Revenue requirements, o&M 
expense, capital structure, 
excess deferred income taxes. 

Financial workout plan. 

Nonutility generator deferred 
cost recovery. 

Nonutility generator deferred 
cost recovery. 

Prudence of River Bend 1 
economic analyses, 
cancellation studies, 
financial modeling. 

Nonutility generator deferred 
cost recovery, SFAS No. 92 

Nonutility generator deferred 
cost recovery, SFAS No. 92 

Excess deferred taxes, o&M 
expenses. 

Premature retirements, interest 
expense. 

Revenue requirements, phase~in, 
excess deferred taxes, o&M 
expenses, financial 
considerations, working capital. 
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Expert Testimony Appearances 

-- of 
Lane Kollen 

As of August 1996 

Date case JurisdicL Party Utility Subject 

10/88 88-171- OH Ohio Industrial Toledo Edison Co. Revenue requirements, phase-in, 
E~·AIR Energy Consuners ex~ess deferred taxes, O&M 

expenses, financial 
corlSiderations, working capital. 

10/88 8800 FL Florida Industrial Florida Power & Ta~ Refonm Act of 1986, tax 
355-EI Power Users' Group Light Co. expenses, o&M expenses, 

per1Sion expense (SFAS No. 87). 

10/88 3180-U GA Georgia Public Atlanta Gas Light Per1Sion expense !SFAS No. 87). 
Service Commission co. 
Staff 

11!88 U-17282 LA Louisiana Public Gulf States Rate base exclusion plan 
Remand Service Commission Utilities (SFAS No. 71) 

Staff 

12/88 u-17970 LA Louisiana Public AT&T Communications Pension expense !SFAS No. 87). 
Service Commission of South Central 
Staff States 

12/88 U-17949 LA Louisiana Public South Central C0111"'nsated absences (SFAS No. 
Rebuttal Service Commission Bell 43), pension expense (SFAS No. 

Staff 87), Part 32, income tax 
normalization. 

2/89 u-17282 LA Louisiana Public Gulf States Revenue requirements, phase-in 
Phase II Service Commission Utilities of River Bend 1 , recovery of 

Staff cancelled plant. 

6!89 881602-EU FL Talquin Electric TalquintCity Economic analyses, incremental 
890326-EU cooperative of Tallahassee cost-of-service, average 

customer rates. 

7/89 U-1797() LA Louisiana Pt.i)l ic AT&T Communications Pension expense (SFAS No. 87), 
service Conrni ss ion of South Central c""""""ated absences (SFAS No. 43), 
Staff States Part 32. 

8/89 8555 TX occidental Chemical Houston Lighting cancellation cost recovery, tax 
Corp. & Power Co. expense, revenue requirements. 

8!89 3840·U GA Georgia Public Georgia Power Co. Promotional practices, 
Service Commission advertising, economic 
Staff developnent. 

9!89 U-17282 LA Louisiana Public Gulf States Revenue requirements, detailed 
Phase II Service Commission Utilities investigation. 
Detailed Staff 

10/89 8880 TX Enron Gas Pipeline Texas·New Mexico Deferred accounting treatment, 
Power co. sale/leaseback. 

10/89 8928 TX Enron Gas Texas-New Mexico Revenue requirements, iqlUted 
Pipeline Power Co. capital structure, cash 

working capital. 
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Date 

10/89 

11!89 
12/89 

1/90 

1/90 

3/90 

4/90 

Case Jurisdlct. Party 

R-891364 PA 

R-891364 PA 
Surrebuttal 
(2 Filings) 

U-17282 LA 
Phase II 
Oetai led 
Rebuttal 

U-17282 LA 
Phase Ill 

890319-EJ FL 

890319-EJ FL 
Rebuttal 

Philadelphia A'ea 
Jndust,ial Ene,gy 
Users Group 

Philadelphia A'ea 
Industrial Energy 
Users Group 

Louisiana Pl.blic 
Service Commission 
Staff 

Louisiana Public 
Se~ice Commission 
Staff 

Flo,ida Jndust,ial 
Power Users Group 

Flo,ida Jndust,ial 
Power Users Group 

4/90 U-17282 LA 19th Louisiana Public 
Judicial Se~ice Commission 
District Ct. Staff 

9/90 90-158 KY Kentucky Jndust,ial 
Utility Customers 

12/90 U-17282 LA Louisiana Public 
Phase IV Se~ice Commission 

Staff 

3/91 29327, NY Multiple 
et. al. Intervenors 

5/91 9945 TX Office of Public 
Utility Counsel 
of Texas 

UUIIty 

Phi !adelphia 
Electric Co. 

Phi !adelphia 
Electric Co. 

Gulf States 
Utilities 

Gulf States 
Utilities 

Florida Power 
& Light Co. 

Florida Power 
& Light Ca. 

Gulf States 
Utilities 

Louisville Gas & 
Electric Co. 

Gulf States 
Utilities 

Niagara Mohawk 
Powe' CO'P• 

El Paso Elect,ic 
Co. 

9/91 P-910511 
P-910512 

PA Allegheny Ludhlll Corp., West Penn Power Co. 
Armco Advanced Materials 

9/91 91-231 w 
·E-NC 

11!91 U-17282 LA 

Co., The West Penn Power 
Industrial Users' Group 

West Virginia Energy 
Use'" G'oup 

Louisiana Public 
Service Commission 
Staff 

Monongahela Power 
co. 

Gulf States 
Utilities 
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Subject 

Revenue requirements. 

Revenue requirements, 
sale/leaseback. 

Revenue requirements, 
detailed investigation. 

Phase-in of River Bend 1, 
de'egulated asset plan. 

o&M expenses, Tax Reform 
Act of 1986. 

o&M expenses, Tax Reform 
Act of 1986. 

Fuel clause, gain on sale 
of utility assets. 

Revenue requirements, post·test 
year additions, forecasted test 
year. 

Revenue requirements. 

Incentive regulation. 

Financial nw:xlel ing, economic 
analyses, prudence of Palo 
Ve~ 3. 

Recovery of CAAA costs, least 
cost financing. 

Recovery of CAAA costs, least 
cost financing. 

Asset i~i nnent, de'egulated 
asset plan, revenue require· 
ments. 
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Date Case Jurisdict. 

12!91 91·410· OH 
EL·AIR 

12!91 10200 TX 

5/92 910S90·EI FL 

S/92 R-00922314 PA 

9/92 92·043 ICY 

9/92 920324-EI FL 

9/92 3934S IN 

9/92 910840·PU FL 

9/92 39314 IN 

11!92 u-19904 LA 

11!92 8649 MD 

11!92 92·1715- OH 
AU· COI 

12!92 R-00922378 PA 

12/92 U-19949 LA 

Expert Testimony Appearances 

--· of 
Lane Kallen 

As of August 1996 

Party Utility 

Air Products and Cincinnati Gas 
Chemicals, Inc., & Electric Co. 
Armco Steel Co., 
General Electric Co., 
Industrial Energy 
Consumers 

Office of Public Texas·New Mexico 
Utility C0<.11Sel Power Co. 
of Texas 

Occidental Chemical Florida Power Corp. 
Corp. 

GPU Industrial Metropolitan Edison 
Intervenors Co. 

Kentucky Industrial Generic Proceeding 
Utility Consumers 

Florida Industrial Tampa Electric ca. 
Power Users' Group 

Indiana Industrial Generic Proceeding 
Group 

Florida Industrial Generic Proceeding 
Power Users' Group 

Industrial Consumers Indiana Michigan 
for Fair Utility Rates Power co. 

Louisiana Public Gulf States 
Service Ccmnission Utilities/Entergy 
Staff Corp. 

Westvaco Carp., Potomac Edison co. 
Eastalco Aluminum Co. 

Ohio Manufacturers Generic Proceeding 
Association 

Armco Advanced West Penn Power Co. 
Materials Co., 
The WPP Industrial 
Intervenors 

Louisiana Public South Central Bell 
Service Carnnission 
Staff 

Exhibit __ (LK-1) 
Page 9 of 12 

Subject 

Revenue requirements, 
plan. 

phase· in 

Financial integrity, strategic 
plaming, declined business 
affiliations. 

Reverue ~i rements, o&M expense, 
pension expense, OPEB expense, 
fossil dismantling, nuclear 
decorrmissioning. 

Incentive regulation, performance 
rewards, purchased power risk., 
OPEB expense. 

OPEB expense. 

OPES expense. 

OPEB expense. 

OPEB expense. 

OPES expense. 

Merger. 

OPES expense. 

OPES expense. 

Incentive regulation, 
performance rewards, 
purchased power risk, 
OPEB expense. 

Affiliate trans•ctions, 
cost allocations, merger .. 

J. KENNEDY AND ASSOCIATES, INC. 



Expert Testimony Appearances 
of 

Lane Kollen 
As of August 1996 

Exhibit __ (LK-1) 
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Date Case Jurisdict Party Utility Subject 

12/92 R-00922479 PA 

1!93 8487 MD 

1/93 39498 IN 

3/93 92·11-11 CT 

3/93 U-19904 LA 
(Surrebuttal> 

3/93 93-01 OH 
EL·EFC 

3/93 EC92· FERC 
21000 
ER92·806·000 

4/93 92-1464- OH 
EL·AIR 

4/93 EC92· FERC 
21000 
ER92·806·000 
(Rebuttal) 

9!93 93-113 ICY 

9!93 92·490, ICY 
92·490A, 
90·360-C 

10/93 u-1ms LA 

1/94 U·20647 LA 

Philadelphia Area 
Industrial Energy 
Users' Group 

Maryland Industrial 
Gr..., 

PSI Industrial Group 

Connecticut Industrial 
Energy ConstJners 

Louisiana Public 
Service Commission 
Staff 

Ohio Industrial 
Energy Cons\IJiers 

Louisiana Public 
Service Commission 
Staff 

Air Products 
Annco Steel 
Industrial Energy 
Consl.lflers 

Louisiana Public 
Service Commission 
Staff 

Kentucky Industrial 
Utility Customers 

Kentucky Industrial 
Utility Customers and 
Kentucky Attorney 
General 

Louisiana Public 
Service Commission 
Staff 

Louisiana Public 
Service Commission 
Staff 

Philadelphia 
Electric co. 

Sal timore Gas & 
Electric Co., 
Bethlehem Steel Corp. 

PSI Energy, Inc. 

Connecticut Light 
& Power co. 

Gulf States 
Utilities/Entergy 
Corp. 

Ohio Power Co. 

Gulf States 
Utilities/Entergy 
Corp. 

Cincimati Gas 

Gulf States 
Utilities/Entergy 
Corp. 

Kentucky Utilities 

Big Rivers Electric 
Corp. 

Cajun Electric Power 
Cooperative 

Gulf States 
UtilI ties 

OPEB expense. 

OPEB expense, deferred 
fuel, CYIP in rate base 

Refunds due to over­
collection of taxes on 
Marble Hill cancellation. 

OPEB expense. 

Merger. 

Affiliate transactions, fuel. 

Merger. 

Revenue requirements, 
phase-in plan. 

Merger. 

Fuel clause and coal contract 
refund. 

Disallowances ard restitution for 
excessive fuel costs, illegal and 
iJqX"oper payments, recovery of mine 
closure costs. 

Revenue requirements, debt 
restructtrirg ag1 ea1a •t, RiYl!l" Ben:l 
cost recovery. 

Audit and investigation into fuel 
clause costs. 

J. KENNEDY AND ASSOciATES, INC. 



Date Case Jurisdlct. 

4/94 U-20647 LA 
(Surrebuttal) 

5/94 U·20178 LA 

9/94 U·19904 LA 
Initial Post-
Merger Earnings 
Review 

9/94 U-1m5 LA 

10/94 3905-U GA 

10/94 5258-U GA 

11/94 U-19904 LA 
Initial Post-
Merger Earnings 
Review 
(Rebuttal) 

11/94 U·1m5 LA 
(Rebuttal) 

4/95 R-00943271 PA 

6/95 3905-U GA 

6/95 U-19904 LA 
(Direct) 

10/95 95-02614 TN 

10/95 U-21485 LA 
(Direct) 

Expert Testimony Appearances 
-- of 

Lane Kollen 
As of August 1996 

Party Utility 

Louisiana Public Gulf States 
Service Commission Utilities 
Staff 

Louisiana Public Louisiana Power & 
Service tc:mnissian Light Co. 

Louisiana Ptbl ic Gut f States 
Service Comni ss ion Utilities Co .. 

Louisiana Public CajUl Electric 
Service Commission Power Cooperative 

Georgia Public Southern Belt 
service Commission Telephone & 

Telegraph Co. 

Georgia Public Southern Belt 
Service Commission Telephone & 

Telegraph co. 

Louisiana Public Gulf States 
Service Commission UtiLities co. 

Louisiana Public Caj\1'\ Electdc 
Service Commission Power Cooperative 

PP&L Industrial Pennsylvania Power 
Customer Alliance & light Co. 

Georgi a Pub\i c Southern Belt 
Service Commission Telephone & 

Telegraph Co. 

Louisiana Public Gut f States 
Service Commission Utilities co. 

Tennessee Office of Bel I South 
the Attorney General Telecommunications, 
Conai.Mier Advocate Inc. 

Louisiana Pl.bl ic Gutt States 
Servi ce Cornni ss ion Utilities co. 

Exhibit_ (LK-1) 
Page 11 of 12 

Subject 

Nuclear aod fossil unit 
performance, fuel costs, 
fuel cla~e principles and 
guidet ines. 

P llrni ng ard cplnt if i cat ian issues 
of least cost integrated resource 
plan. 

River Bend phase-in plan, 
deregulated asset plan, capital 
structure, other revenue 
requirement issues. 

G&T cooperative rati!IIBking pot icy, 
exclusion of River Bend, other 
revenue r¢qUirement issues. 

Incentive rate plan, earnings 
review. 

Alternative regulation, cost 
allocation. 

River Bend phase-in plan, 
dereguLated asset plan, capital 
structure, other revenue 
requirement issues. 

G&T cocperative ratesraking po\ icy, 
exclusion of River Bend, other 
revenue requirement issues. 

Revenue requirements. Fossil 
dismantling, nuclear 
decorrmissioning. 

Incentive regulation, affiliate 
trarsacticns, reYei"'Je req.~irements, 
rate refLnd. 

Gas, coal, nuclear fuel costs, 
contract prudence, base/fuel 
real i gnnent. 

Affiliate transactions. 

Nuclear O&M, River Bend phase· in 
plan, base/fuel real ignnent, NOL 
ard AltMin asset deferred taxes, 
other revenue requirement issues. 

J. KENNEDY AND ASSOCIATES, INC. 
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Expert Testimony Appearances 
of 

Lane Kollen 
As of August 1996 

Date Case Jurisdict Party 

11/95 U-19904 LA Louisiana Public 
(Surrebuttal) Service Conmission 

Division 

11!95 U-21485 LA Louisiana Public 
CSubblemental Direct) Service Conmission 

12/95 1·21485 
(Surrebuttal) 

1/96 95-299- OH 
EL·AIR 
95·300-
EL·AIR 

7!96 8725 MD 

Industrial Energy 
Consuners 

The Maryland 
Industrial Group 
and Redland 
Genstar, Inc. 

Utility 

Gulf States 
Utilities co. 

Gulf States 
Utilities Co. 

The Toledo Edison Co. 
The Cleveland 
Electric 
llluninating Co. 

Baltimore Gas 
& Electric co., 
Potomac Electric 
Power Co. and 
Constellation Energy 
Corp. 

Subject 

Gas, coal, nuclear fuel costs, 
contract prudence, base/fuel 
realigrnent. 

Nuclear o&M, River Bend phase- in 
plan, base/fuel realignment, NOL 
and Al tMin asset deferred taxes, 
other rewn.Je requi rernent issues. 

CC~~rpetition; asset writeoffs and 
revaluation, O&M expense, other 
revenue requirement issues. 

Merger savif'9S, traddrg IIEChanism, 
earnings sharing plan, revenue 
requirement issues. 

J. KENNEDY AND ASSOCIATES, INC. 



ENTERGY GULF STATES, INC. 
LOUISIANA PUBLIC SERVICE COMMISSION 
THIRD EAR.."l!NGS REVIEW OF GSV 
DOCKET NO. U-21-'85 

QUESTION: LPSC-01-09 

RESPONSE TO THE FI~ 
DATA REQUESTS TO GSU OJ>; 
BEHALF OF THE LPSC 

Q9. Refer to Adjustment Workpaper AJ-19-2. Provide a listing of all C\V1P projects 
and amounts at 12/31194 and 12.'31t95. 

RESPONSE: 

Attached are 12/31/94 and 12/31/95 report listings ofC\V1P not eligible for 
AFUDC. 
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ruNe liON 

DISTRIBUTION 

SIATf 

LA 

WORK 
mmtu 

33673 
3:t674 
33'/11 
33712 
n12:1 
337:14 
331"/4 
33'/Bli 
33814 
:nn 1!:1 
338.., 
33B51 
3:1852 
33853 
33854 
33855 
33870 
33874 
33875 
33895 
33904 
3:1920 
34003 
34004 
34016 
34017 
340 18 
34019 
34021 
34028 
3404 I 
:J5~ 18 
:Jhb4ti 
35555 
35583 
35f)94 
35595 
35596 
35600 
35604 
35704 
35706 
35'118 
35761 
351"/6 
35778 
35782 
3h78:J 
35'/!16 

I N ll RG Y GUll ; I A II S 
OPEN CWIP NOT tl IGIBLE •o~ AIUilC 

AS OF UlClMBER 31, 1994 

WORK ORIH U OfSCRIPIION 

IN~Il 5 VBM SWITCIHS Al VARIOUS IOCS 
CliNVtRI SEC liON II~ HlR 8'/3 FROM 13. 2KV 
RAIS~.RIMOVl,RlPIACE GSIJ IACILIIIES/CAIV 
I!Oilll NlW 34 bKV :tplf OVIill liNE 336 Al WI 
I A UOIIJ St IGAN LAN~ I II WAY WllllNING PROJ 
INSIAII ORO Ul~IRI~ IACIIIIIlS WORK 
WNUU.CHIR 2.9 Mil ~S //4CO 3PH 34 bKV PRIM 
fH LOC IJI Sl UNUI:RI::UJII U 1 U PROP I · :n:J 
INSlAll URU·SPRINGLAK~ lSI ~II lNG 
I A IIU Ill I SIIUU IV IS I ON IJIW 
INSil OG FA~IlllllS RU;tWOUU I'LANIAIJON 
RIVFROAI E AVE· INS I URI> SYS IJRO Sl. I IG 
SLRVE I'AIRVIEW ESIAIS SOBO 
MAN~HAC PlANIAIJUN INSI ORO ~Bl & XfMRS 
IMPSON ESlAIES 
SPRING I AKE PROV 3 PH SVC·SLWER I If I SIA 
AlAI EA lAKES 5 & bill f lliNG 
INS I All 1650' ·3Pif 1/0AI lbKV PRJ. IN2'PC 
DEVELOP A URD SUBDIVISION WORK 
BUll DING MDOIF I CATION 

lilt OAKS 1-0UNIAINHl IJR IUVLIUP U/G SUlm 
Ut: VEl OP URO SUHO IV IS I UN 
RAISl,RlMUVE ,REPI ACE GSIJ fA~ fOR CAIV 
RLCONOUCTOR APPROX. 2M I II 1/0AI. 3PH PR I 
lXXON LOOP- RLPLAC~ PILOT WIRE CABlE 
lXXON SUBSTA · tiPGRAOf RELAYING 
.JAGUAU SUBS I A II UN IIPGUAUL IH I AV lNG 
HSO SUBS 1 A II ON UP GRAll~ RH AV I NG 
flAISE,REMOVE ANil/Of.l RIPIACE GSU lAC 
RAISE,RlMOVI: ANU/OR Rfi'IACE GSU ~A<:. 
RELOCAH LXI SliNG fAC I OR ltWV WllllNING 
PORT At I LN SlJB IN'JIAII lliU 
Rl UiiAl:UI~U 2:.JOKV IINI "/40 lUIWit.N Will 
INSTALL 69KV 1200AMP lliSCONNECl BUS 11 
PROVIDE AND INSTAll NECESSAWV LQUIPMINI 
IN51Ail NEW RTU CUMM t:UU:Ut I ANIJ ASSOC 
Rl~ONIJUCIOR 495F ~RUM CAPIIOL SUH. 1U AI 
Rf CONOUC I OR 495f HWM t:AP II Ol SUH I 0 Al 
INSTAI.l NEW RlU COMM. CIRCUli AND ASSU~ 
CllNSTRUCT A NEW 69KV SWIH:HING STAIION C 
lOOP 138KV I INE 295 TtiUU Sf.lMPA OWNEO MAR 
R~MDVE FACIL IllES AT VINION SUBSTAIION A 
INSIAI.l RIU & 3 MOIOR OJ>LRAIORS UN 6\lKV 
PROVIDE BIG TIIREE Willi A 5 MINUif. INILRR 
R~LOCAI[ CARI.V~S 13.2KV UISI. SOURC~ Ill 
69KV LINI:: 623 SULPHUR SWI JCUING 10 I INI:. 
INSIAll 3 WAY GUAB SWirt:ll SOUilt Ill' mRCIJ 
IN$ I AII 3 WAY C.iUAU SWII<:tl SOUl II Ill Ill f.lCU 
f AP ANU I X I 1:. Nil l 44 APPRUX . bOOO' Ill Nl b 

3 
10.20 llJl!:.UA¥, dUI V IJ, 19~6 

OP~N 

CWIP 

1:.12 .ou~ 4:1 
215, ::uo 9U 
!l0,64Y.09 

115,434.31 
66,4b2. IIi 

J,502 18 
:J, 404 :JU 

:n, 9U9 u~ 
3~6.Ub 

1:11,044 22 
4 I ,023.0b 
18,175.90 
64,3t"l 4b 

69 46 
2ti6 56 

147,361 64 
I I I, '161 9b 
b9,4bl hO 
30,8/2. 3'/ 
93,870 33 
96,4UI 0:1 

I, 128 LJ 
60,'/02.!>5 

I 17 , 70 I . :Jb 
219,069 :n 

82,00:1 II 
24, t:J:I 6:..' 

'~ t4 o:J 
:.t4, 29:1 4 I 
·r/,05:J 1u 

2.4:H bt 
48. 2ti4 'lh 
:JU,tU:J.IU 
56,948 6b 

li,646 ·~ 
20:1 04 

~4. '/9 (Jh 
4,6'/9 IJU 
2.t~U ~y 
8,488.YJ 

111,320 h'/ 
4. 409 :u 

12, 1b4 ~y 
lh,7~/ :!h 
H, J:J I 'JU 
1.42/ 4h 
2, ~04 U I 

~~H, 'Jid hI 
1,4H•J 111 

I 
•I 

* 

,~ ,.!{ 

!I 
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FUNCTION STATE 

DISTRIBUTION TX 

INitlUiY GUI.f !ilAil$ 
UPIN CWIP NUl liiGillll fUI~ At-UUC 

AS 01 OtCIMIUJ.t :It, 1~94 

WORK 
ORU~R 

31333 
3t:JH2 
3n~2 
32256 
32257 
322~8 

32261 
32264 
32279 
:t:l288 
32290 
32:148 
:l2:t4~) 

323~4 

32361 
32362 
323b~ 

32366 
32367 
~·2~168 

32373 
:12378 
:J:l:.J/9 
:12:183 
32396 
32397 
32407 
32409 
32421 
32426 
32427 
32433 
32434 
32436 
32443 
32445 
32447 
32453 
32727 
33217 
33220 
33592 
33639 
33641 
:J:J64:J 
3:1tih:t 

WORK UROL R OE SCRIP I I ON 

DISTRIBUTION SUBSIAIIONS 
lliSIRIBUIIUN SUBSIAIIONS 
R~I'I.AC~ I 7800') Of ~00 MCM 60UV CAUl I 1!. 
R~ PI ACE ( 5409' ) OF 500 MCM 600V CAlliE II 
lNSlAit 50-55' POLIS & 3 50' I'OllS liiWN 
INSIAIL URO IACILIIIES 10 CILAR IRUNIAUE 
RELOCATE II R~ROUTE UNU & OVIl fACiliTIES 
INS fAt l t MilE Of 113:16 AA 3PII PIUMARY US 
INStAll UIUl FAC:IIIIIES 
'::t I AKt ANU RUU II: UllU INS I AI l W HI I: l"UNIIIJ 
INSIALI SIREEI IIGIII & Olll~R FACILIIIl~ 

Ill I 51 AKE tiRO 101 1 IIACK Uf CURB liNE IN~ 

'ill POlE INS I All Ill!,) llRll llll' INS I URll e 
INS I ALl 30 SPAN~ 1"1990') N2AAAC "1.6KV 1 
INSIAil PRIMARY MIILRING REPlACE lXlSil 
MAUfHClVIlll IIWY 12 CllNVERT A PUUIIUN 01-
RLPI. HISIING OIRESI llURIEO CUPP~R URU C 
SAlE fACliiii£S SERVING QUAil I:RHK Ulll 
PERFORM RUUIINE SCIIEUULE MAIN!. CtliNA 10 
fUfll 3·40' W/1 50' & 2-45' POLES 
RlCONOUCI!lR PARI Of lOR 59 W/WIRE AN!l Pll 
IRII INSfAII PUifS XIMRS ANIJ C:UNIJlllf fllf.l 
IRit-INSIAll URU tA~Il.l I ItS IUR VlllAtll It 
IJUI INSJAII IJRII fAC:IlllllS ANil PRJ. Wlfll 
IN51All 3J6AL PRJ UN 5 MAIIItLWS !ROM IAK 
SlAKE UNDERGROUNU ROUil INSIAIL WIRE AN 
INSTALL APPROX 656t'Uf CABI.E PVC C!lNDUI 
INSTALL SCADA MATE SWitCHES INSTALl CUM 
INSTAI.L PULLBOXES StCURE AND ClEAR lASlM 
ABANDON APPRDX. 2158' 3PH 750 URO CABlE. 
ABANDON URO PRIMARY. INSIALL PIHMARY IN 
STAKE URO ROUTE INSIALL URD PRIMARY. BE 
SlAKE 3295' TO RECABLf URll FACilITIES 
S I AKE URO INSTAll IJRO CAB I ~ 
INSfALl URD FACII lll[S SURVFV 8 ~~CIJRL 
INSTALL FACILITIES 10 SERVE 33 LOIS INS 
SURVEY AND SECURE EASEMENT. INS I ALL URO 
STAKE URO ROUTE INSTAll IJRD FACillll£5 
DISTRIBUTION LINES 
DISIRIBUTION LINES 
UISIRIBUIION LINES 
SALARY AND WAGE ACCRUAl 
tRANSMISSION SUUSTAIIIIN 
IRANSMISSIIJN SUBS IAI ION 
tRANSMISSION SUIISIAIIIIN 
RICAUII 1~10' Ill IJII~I«:I Bllllllll XII' PlliM 

~ 
10 :!U IIJl ~DAY, dlll Y IJ, 19H6 

OPIN 
CWifJ 

3,84~ 79 
3,9:18 ~2 

121:!,4:.!Y 41 
9,1bb :13 

J:J:l '/2 
86.496. "18 

34 39 
81 "/9 

ab,:J:n 22 
4:.!2.09 
4}3.67 

b4 5'1 

18() 2~ 
414 38 

U4,!:lYU OJ 
~J0,8tt2 14 

100,619.36 
163 02 

44,06 I. 96 
u9 .oob. :n 
36. \bJ b':i 

Hfl, 4hU ':.14 
/,lb:l.:l!l 

tiO :.W 
'/64 82 

22, 700 bY 
93,143 91 
94.:J29 18 

lb6,981.b2 
74. "161 ti9 

11/,268.93 
95,802 24 

Jh I 2:1 
4b,Ob2 10 

/:JJ 'J"J 
34,6b8 44 
95,3t4 ~2 

\ U3 ,U'.lH \4 
64. 16"/ 'J'J 
30,9h0 94 

lh4,b04 bh 
2'J ,9•14 O't 

1 I :J.I2 Hb 
h0,8b"/ flO 
4U, 200 :•.t 

l't"l,'•l I f1h 

I 
•I 

* 



SPIII06.TS0.GSUCOS(LPCOS96Rl 

FUNCIION SIAIE 

PROUUC I I ON 

IN II IUiY tall I ~I A II '• 
Ol,fN LWIP NUl lllUIUll f(J~ AIUDC 

AS Ol IHClMBER 31, HHJ4 

WUUK 
UI~UU~ 

:J.I'/56 
3:1760 
:J:I'Ihh 
:J:J /U I 
:I:IIJO!J 
:J:IUUb 
J:l80"/ 
:1:1008 
33018 
:r:ru 19 
J:IUJ I 
JJ84!> 
33883 
3:194 I 
34009 
34021 
34032 
34036 
340"10 
:14CH6 
34082 
:140~16 

:Jtib6 t 
3!1562 
"10000 
70001 
70002 
70003 
70004 
70005 
70006 
1ooo·1 
70009 
70010 
70011 
70012 
70013 
70014 
70015 
70016 
70018 
70020 
70021 
70022 
./0023 
70024 
70025 
70026 
70027 

WUUK ORIH: R DE 5CU I PI I UN 

WillOW GLlN LAN SY~IlM 
PIANlLAN SI.RVl:R COMPUilR 
114 MAIN lliRAINI IIIC CIINIIUJI S HI PI ACtNINI 
~IIAUP MUIJII 4H 10 I AXSMII I. 
Ptnm I AHI t COMPIJ II 1~5 I Oil PI AN I lJ ... f 
"U" HOIILR II:IU I•UMP IUIIIJil llMI RPIMI 
CUNilU I I lllJC I HANK 
lli'IMI Of UNII b IIYIJI.UHtiN I'URIIY MtltU 
4 •u• IUAVliiNG WAIHl ~CRLIN Hf-I'IAl:ll 
I AN NIIWURK SYSII M 
SAUINl.U1&2 RIP IIIAVILINI.i WAIIR St:RHN~ 
I'URIABll IIBlR UPIIC 1151 Kll 
LIICAL AREA NETWORK IIANI WD NIWK (WAN) 
CIIRIIMATOGRAPII 
Milt PINT CNIL SYSIM & ENERGY MEIRING CP 
PLAN! COMPUIERS 
AOMINISlRATION OffiCl PIIONE ROOM A/CUNII 
WG UPGRAUI: PORJAUI f RAOIU SYSifN 
II 2 UNil I:IUUNl:R MGT ~YSilM Rl:Pt ACEMLNI 
UAR COIHNG HJUfflMI Nl 
Wli PUR CARU RIAIJLR PLAN! ACCI5S 
llti <.:UNIROI RM Sift CAUINI I RPI Ml 
WU INSIALL A/C UNit~ UN t:LMS LI,JIJII'/11~4~' 
Wli:IN5TALL CEMS EQUIP· COMMON- OARS 
LOW PRESSURE TURBINE RUIORS REPLAt:lMlNI. 
REPLACEMENT OF TWO PRIMARY CONlAINMfNT P 
CONTROL ROD BLADES 
BWR STABILITY PROGRAM. 
REPLACE REACTOR RECIRClJI At ION PUMP SEALS 
ZEBRA MUSSELS 
SEPERATING INSTRUMENt AIR FROM SERVICE A 
RIVER BlNO DIESEl llRIVIN INSlRUMINI AIR 
REACTOR WAlER LEVEL COLIJ REFERENCE LlG M 
UI~SEL GtN~RAIOR. 

PLAN! PROIECIIVE COATINGS 
PROTfCTEO AREA PAVING. 
PRUUUCIION NUCIIAR 
"REPLACE 6"" HSIABil CIIECK VAlVES· E!>l 
RlPLACE MDV'S Willi lilUHl VAL Vl5 
PROUUC I I ON NU<.:L fAR 
CLARIFIER UPGRADE. 
"REPLACE MAIN IURBINE 28"" lXIRACIIIlN NO 
RIVLR ut-NI> lUll IRANSflR ~V~IIM CONI 
REPLACE WESlRONICS ANIJ 8Ail.lY RECURIJIRS. 
MASl MUUNHD CAMLRA UN RULJH Ullllllil MAS 
480 Vlll T HREAKER UPGRAUE. 
RIVER BENIJ · REPLACEMINI 01 VALVI ICNM I 
RIPLACl IJB[RliiASS PIPING I:NS 
UN SIIE LIIW LEVEL IIAOWASlE SIIIRA<ll IACII 

12 
10 :JU lUI ~.IJAY. ,Jlll Y 'J, I'J~b 

UPtN 
CWIP 

:.!U,r/4 08 
12,0b9 /8 

~·68,8tJ4 /4 
4,tl;!:f Y<J 
~.Gin II 
1. 40:.! 'J:.! 

!>.4~1 26 
IU.h8 

Hl,'/1:.! :14 
'}I I. h~ 

lUI .~:ll IU 
. J29 ~8 

49,195.81 
. 1,049 16 
I, 105.~1 

57,6U4.64 
6 II 

12,1'1~.06 

o·1. 446 n. 
19 I J\1 

4.1~4."14 

4 , 4 ~~ I :lC) 
44,144./1 

1hi,824.6'J 
t.~h'/,'/2~ /b 

b20, '13f). :Ill 
1,094. "129. 9/ 

464,005.88 
1,210,224 h!:J 

306,194.29 
I , 960, 5':J~. JU 

I03,7:Jb 2~1 

I, 225, 7b2 !:16 
:Hf4,/U/U4 

1,816,304 79 
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COMPONENl DA!A BASE PRO~ECI 
UPGRADE SWP MONITIORING RACK 
INTERGRATED DOC ELECT ACCESS SYS I IDEAS) 
MWS"AOO AUlD MAKE ·UP WAHR fU SWC: BASIN 
PERMANENT PUMPING SYSitMS fOR HERMS 
I AN/TOKEN RING AlllliiiON FUR AUX CIRl RM 
fiiPI: SltOP IIVAC Ut:PIAClMI:NI 
lUUIPNt;NT ll.ASE tilJVOUI HIC 
t.:ONSUlUCI Wl:.SI CtM It lt:R ACCI:.S~ lWAU 
COPY MACHINE, MODEl XEROX 5012 
OA OffiCE FURNIUIURE & EQUIP ORDER HI 
SCARIFYING MACIIINES MOLS,I025,M225WC, 
COMPUIER EQUIPMENI UROER M2 
PNEUMATIC AIR RETURN U·RING IOOLS 
IIX PERF MONilORING PROGRAM 1~51 EOUIPMEN 
DATA ACQUISTIDN COMPUIERS 
COffEE MAKER, MDDH BliNN 0115 
COMPUTER EQUIPM~NI OROLR U3 
VIOEOSIICK PORIABlE VIDEO SYSIIM 
UAZAROOUS STORAGE CABINE:f, MOIJEI I 74 909 
NOR !It PL ANI ROAD S I A I RWA Y 
EOOS SOFTWZRE FOR ON·I INE MlAINILANCE 
AC/OC AMP PROHE & 0 ClAMP 
<:OMPUIER EQUIPMENT ORULR 4 
PIAN! ~MPlOYEE PARKING 
COMPUIER EQUIPMLNI OREIJER Nh 
lOW PRI:SSURE llJRBINE RUlOUS !;,IUR l!IIHi 
1P=liiOSE PARIS MONIIIIR SYS R~PIACIMINI 
CIJMPUILR ~IJUIPM~NI Oll~R N6 
IIVY"f II HRS TO SUPPI Y FANS AOOIIION 
•Ax MACHINE, MODEL HP l:2890A 
WIREUSS COMMUNICATION SYS MOO~l. Hl H 
COMPUTER LEASE BUYOUT-CAPRI CORN 
ltEALIH SCREENING EQUIPMENT 

10 
10 1'1 lUI 'ollAY, .1111 V 1), ltiUii 

lii'IN 
CWII' 

2 . :.WI . ~lY I . Oh 
8.h87 41 

~-,~.:1')/ 10 
b08,J~O ~4 

ft:J.I/404 
114, lh4 H!J 
46, 101 <1 I 

11'1,0/h / 11 
:124,UY~ b4 

6,';113 4/ 
2,./ti:J,:JI2.1b 

998,739.42 
184,487.61 
331,886. 23 
793,296.07 

I , 84 1, 224 36 
193,495 41 
162, ·1 1 I . \18 
182,U66 HI 
l~·/,bY2 OH 
hh,tJ'/2 !:)b 
1/, lb I :tb 

h0!:1,842 OIJ 
b/,:J44 II 

:l,ti/3 tJU 
2,861 14 

2:1.225 on 
156,982 \1\1 

1,604 84 
11h,9'/t 94 
h6, 95"1 5H 

816.40 
33 0 "/49 bh 
20,182 b/ 
4, 91H Ito 

219,hiU !II 
61, :J'/6 4 I 

8, !:liU :JU 
1'.18,904 O:l 
HO:J, 2 'tH IJ I 

11,9/Y 14 
:.J 10, :J!:l/ 4J 
lb/,/'JH II 
hl,u:J~ 11 
'JO,H42 L:l 

UHO 1•1 
h. 484. lb 

440,957.91 
19. 140 4h 

* * 

* 

I 
•I 



.. _ 
02:18PM 

(1) ,., I 'I (4) (0) 
WldPid 

__ .. 
AvgY.., w_. &Common ...... Totol .... ·- Total - -- ..... ...... -m 

--~---------------------- -------- -------
10 11111,211 1,007 10,442 
1b ....... ...... .. .... • 175,051 10,701 ...... 
• ....... .. .... 17,147 

• ..... 1 ...... ...... 
• 111,211 ...... 11,4011 

• 737,130 ...... 47,503 

' m.111 ...... 01,1 .. 
I ....... ...... .. .... 
I IA,Itl ...... 21,713 
10 ....... 11,011 11,708 

NOTE: AmounllttrPeriD•ta.1b, landi .. I*RMPttudiM 
UMd10 diMfmhlciiiMraltiDrltDH ,.. •• 

11,241 
111.821 
114,1101 
103,437 
11,122 .. ... ...... ...... 
71,124 
17,243 ..... 

OULF IITATEII UTIUTIESCOMPANY 
LOUIIIIANA. RETAIL OPERATtONII 

RIVER BEND 1 REVENUE REQUIREMENT 
PHAIIE-INPLAN BEGINNING FEBRUARY 111,111811 ,. ... 1 ol4 

110001 

,., {7) ,., {0) {10) (11) {1'1 {13) {14) {10) {11) {17) {11) 
__ .. ........ Phu•-ln -- ............ Cumullllve ... ......... r...,. r,.. T0181 .......... TotaJ Rh'•k'ld Cum...,. ........ -- cumu-. Non- r.,.. .,_ .... 0-· ....... ....... ..._ -- ...... .... - --· -- -- c...-. -- --......... ......... ln'-rlod In Period In PeriOd - - - - - - - --------- -------- -------- -----------------------------------------------------------------------------· ...... 14.171 ...... 24,1011 11,111 115,174 130,174 ....... ....... 170,417 1117,1181 112,411 1113,2111 11.111 

174,085 ....... ..1 .. 1Sit,II02 111,212 111,212 17,171 
124,100 ....... 11,3111 1Sit,ea2 111,442 111,442 110 
111,471 21S,to1 0 2tU01 210,3111 21U01 11,111 
123,014 118.014 0 215,0114 ....... ....... teon 
121,051 114,107 0 114,107 .... 001 001,001 teon 
tt2,171 177,1M 0 177,1155 ... ..... 207,141 (121) 
112,0815 .... ... 0 ... .... ....... 201,001 {1,171) 
1a7,104 114,147 0 114.147 114,147 112.011 ..... 
177,7JI ....... 0 ... .... . ...... 211,111 14001 

(72. 111) ..... 0 ..... 
(lt,aeot ..... 0 ..... 
(IUtq 110,002 0 110,0012 
(IUeat 110,112 17,111 1151,001 
(11,180) 141,101 10,211 171,314 
(IUeat 141,884 ...... 171,111 
{11.200) 147,107 IUOIS 171,312 
(01,200) 14t,tal ...... 171,112 

0 201,001 0 ... .... 
0 111,011 0 111,011 
0 ltt.l11 0 IU,Itl 

.... .. ... 
110,000 
1111,000 
171.111 
171,111 
171.111 
171,111 ....... 
112.011 
t11.011 

I 

" 

..... ..... 
17,171 
17,110 
11,111 

• {4J 
0 

17 ... 
l,ldl 
{4011 

il .. I 
~; 

I 
.!! 
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u·n '1111'1 """ -· -· ...... ...... -- • • 011'1 ""' ... ..... -· ..... ..... -· ... ... ...... '""ll • • ..... ftU>'tl .... -· 'MO'tl ..... "'" .. ... tll'ltl ...... • • 0 • ..... -· -·· ..... 'IWI'I ...... ...... ..... 0 • • • 

neu·• lfi'OI -·· "'"'" 
,.. ... ..... 

ft01011tl .... ...... 
ftbi'IOZ .. ... IICIMI 

""' ... . •. " . ,.,,, 
n.t.cna oco·n 

... _ 
ftRI'ttl lll'et ....... 
"''" .. ...... m111 
.... 'O.u ,a.·• ...... 
• ... ... ... , 
• ... .. Ull'llt 

-.pafH ................. - ... 
...,... ... - ....... " .. ,.,.... .. ......,:IJDN 

Nlt'la"-cNtiii'IOalllll'l....,...,, .. o,,....... .. ,.,.....,.~._,IIUOII.I..,.......,.. .. ,_,.,... ...... ..-.a.,.._, ... , .• .,...._,. .. , ....... 
-· .,.,_,.~IPOI»CCIIIUCIIU--............. -1.,._.. 

.... AIIfiiiN ............. ~ ......... ...... 
..... ~ ......... ...-cJ .... tiiiiJIOIIIWI :a&DN 

'OCI"IIII ... I41Mdd1WiupN~ .......... ,...., ........... 

...... I ....... 
ICO"lel ...... ...... ...... ...... ..... ...... ...... ..... 

....... ~~~~,........., .. _...,. ____ ..,..." 
IUIJCI.,.._...U,...,......~_...,..c-~~J-_....111 

IUitd.,.,..... .. ,. ........................... _,._,.. •• :llON 

..... • IOO'tll .. . .,. •• ..... • 110'101 ..... • ..... • LII'UI .... • • ••• ..., ...... ...... ' ..... ..... 0111'111 ... .. • ...... ..... ...... ...... I .... ..... ..... ... ... • ... .. • ...-.. ....... • ...... • ...... tll'tll I 
C".tiiJ'Ot 0 ...... ....... •• ...... • . ... .,..," • • ·--------------------- -------- ------- -----------------------~----------------- -------- -------------------------------------------- -------- -------- -------------------------- -- ..... .... -- -- -- ...... - - ·-- -- ..,_ ....... .._ 
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••• 1011 Mol cool Uti Ctll Cool &II Cool Czol (U) Cool COl COl CD (II Coil ·~ 1<1 Ill Col 

.,., ..... -_,I'll JJM"'IB:IDNNNOil NV1d N-iiWHd 
'WJJdVO::K).L800 OtN 
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tNOil'f\BdO wJ.il:l VJManal ....... 
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GULF STATES UTIUTIES CO~ANf 

00~ LOUB~RET~LOPERATIONS 
02:10PM Rl-.a\ BEN> 1 TAX DEPRECIATION 

I>NJ DEPRECIATION OEFERAED T AlCEB 
PHASE-IN PLAN BEOINNING FEBR\.W\Y 10, 1C81 

Pogo4GI4 

(SOOO) 

(t) (2) (3) ,., (5) (e) (7) (8) (V) (tO) (tt) (t2) (t3) (t., (til) --In LaR..., l.aR*' 81lolglt Aal8 o.nd _, - Ad;lltod A<l;Jotod Adjuolod ~ Adjuolod p- Poobmo Aal8 l.noTax ~ lnocmo T- lTC Tu Plonl TM Aal8 8l DfiT rrc - r .. - Dod.Jct o.p.., 8L Tu!Wo o.p ... - DodJdno - - Dod.Jct o.p.., 
o.p.., -----------------·--------·-------- -------- -------- -------- --------·-------- ----------------- --------·----------------------· ta 1183,0&11 t5,8157 4,005 11,701 ""·- 3- (t2~ 

tb 1183,0&11 8t,em 23,..., 87,823 M.Oia 23,004 (7"'1 
2 801,835 88,8311 2D,217 50,715 M.Oia 20,3(11 (eelt 
3 eat- 81,4fll 2D,010 57,8157 """""' 10,071 (t,t"'i 
4 8t11,7et ea,oa aa.- 50,UIIS """""' 20,1:M (0111) 
0 8tll,7et 81,&15 aa.- 58,71!1) M.Oia 10,015 (7-q 

• 8t11,7et S1,5DO aa.- 88,7CD M.Oia tO,IIIIII (74q 
7 8tll,7et 88,71lll t8,070 48,717 M.Oia tO.DOI (77t) 
e 1,002.042 4,738 27,155 (22,4tll) M.tf% (7,00t) (78q 
8 t,0211,800 000 23,533 (22,824) M.tf% (7,73t) (eDit 
to t,Ot4,'1110 .... ~ 28,837 (27,720) :M.tn. (11,4~ (t.~ 

0 5t.tt7t" olet,IIGtl e,toe 
0 5t.tt7t" olet,IIGtl 4CS,S15 

ao,m ee.027K - .. ,203 
10,720 54.2138% -- 47,418 

(tt,oe5) 53.8725" 004.270 44,301 
O,eotl 53.8725" 004,270 44,01D 
0,417 53.8725% 484,270 .. ,041 
(e,t7q 53.8725% 004.270 37,131 

0 53.8725% e.t.t5t 2,eee 
0 53.0125" 884,240 .. t 
0 53.ti72K 547,708 COt 

2- t,700 
t7,20t 10,06 
10,104 tt,2M 
10,00S to,ooc 
t2,307 to,ecn 
t2,:157 t0,7et 
12,357 to,m 
tom 0,124 
14,0511 (4,t31t 
12,702 (4, tr.ll 
15,1504 (15.tt~ 

" 

d:l 
(0011 
(II tit 
Pflt 
(40q 
(404 
(4tlt 
(olelt 
(31111 
(154t) 

~~ ,., 
;~ 
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