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UNITED STATES OF AMERICA
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FEDERAL ENERGY REGULATORY COMMISSION

Louisiana Public Service Commission Docket No. EL10-65-005

v.

Entergy Corporation
Entergy Services, Inc.
Entergy Louisiana, LLC
Entergy Arkansas, Inc.
Entergy Mississippi, Inc.
Entergy New Orleans, Inc.
Entergy Gulf States of Louisiana
Entergy Texas, Inc.

Entergy Services, Inc. ER14-2085-001
ER11-3658-001
ER12-1920-001
ER13-1595-001
(Consolidated)

SUMMARY OF THE 
DIRECT TESTIMONY OF LANE KOLLEN

Mr. Kollen addresses Entergy’s failure to properly include the Waterford 3 

Sale/Leaseback accumulated deferred income taxes (“ADIT”) as a cost in the 

Bandwidth Formula set forth in the Entergy System Agreement MSS-3 tariff.  

Mr. Kollen testifies that Entergy’s failure to include the Waterford 3 

Sale/Leaseback ADIT in the calculation of ELL’s actual production costs is contrary 

to the requirements of the Bandwidth Formula.  This error understated Entergy 

Louisiana, LLC’s (“ELL”) actual production costs and the receipts that it should have 
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received in some years from Entergy Arkansas, Inc. (“EAI”), a lower cost Operating 

Company.   

The Waterford 3 Sale/Leaseback ADIT originated when ELL sold a portion of 

its ownership interest to a third party, recognized a tax gain, and paid taxes to the 

federal and state governments on the gain.  Since then, temporary tax/book timing 

differences in the recording of book expenses and taking of tax deductions have 

affected the ADIT balance in the relevant subaccount.  The Sale/Leaseback was 

accounted for by ELL as a Capital Lease in its FERC accounting, but as a financing 

for accounting purposes in accordance with Generally Accepted Accounting 

Principles ("GAAP") and SEC reporting requirements.  

This ADIT is properly included in ELL’s actual production costs for “FERC 

cost of service purposes,” one of the requirements for including ADIT amounts 

specifically set forth in the MSS-3 tariff.  The ADIT relates to an asset in the ELL rate 

base and to the costs amortized in the cost of service reflected in the Bandwidth 

Formula.  ESI excluded this cost from the calculation of ELL’s actual production 

costs, even though it included the net book value of the leased asset, the related 

amortization expense, all other operating expenses, and the ADIT and all other costs 

associated with capital additions (additional investment) related to the leased asset.  

The fact that all of these other Waterford 3 Sale/Leaseback costs are included in the 

Bandwidth Formula decisively refutes any claim by Entergy that the ADIT was not 

properly includable for FERC cost of service purposes.  In Docket No. ER08-1056, 

the presiding judge ruled that the Sale/Leaseback ADIT is properly includable for 
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FERC cost of service purposes, although that ruling was overturned on a procedural 

ground applicable only to that case.

Mr. Kollen recommends that the Commission include the Waterford 3 

Sale/Leaseback ADIT in the ADIT term used to calculate ELL’s actual production 

costs. The correction of this error is necessary to bring Entergy’s annual bandwidth 

filings into compliance with the terms of the Bandwidth Formula.  It does not require 

a modification of the tariff.
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GLOSSARY OF ACRONYMS

ADIT: Accumulated Deferred Income Taxes

EAI: Entergy Arkansas, Inc.

ELL: Entergy Louisiana, LLC

ESI: Entergy Services, Inc.

Exhibits 
ETR-26 and 
ETR-28:

Two exhibits filed by Entergy in Docket No. EL01-88, which 
contained a methodology that became the basis for the 
Bandwidth Formula

FERC: Federal Energy Regulatory Commission

LPSC: Louisiana Public Service Commission
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DIRECT TESTIMONY OF LANE KOLLEN

I. QUALIFICATIONS AND SUMMARY
1

Qualifications2
3

Q. Please state your name and business address.4

A. My name is Lane Kollen.  My business address is J. Kennedy and 5

Associates, Inc. ("Kennedy and Associates"), 570 Colonial Park Drive, 6
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Suite 305, Roswell, Georgia 30075.1

2

Q. What is your occupation and by whom are you employed?3

A. I am a utility rate and planning consultant holding the position of Vice 4

President and Principal with the firm of Kennedy and Associates.5

6

Q. Please describe your education and professional experience.7

A. I earned a Bachelor of Business Administration in Accounting degree and a 8

Master of Business Administration degree, both from the University of 9

Toledo.  I also earned a Master of Arts degree in theology from Luther Rice 10

University.  I am a Certified Public Accountant, with a practice license, a 11

Certified Management Accountant, and a Chartered Global Management 12

Accountant.  I am also a member of numerous professional organizations.  13

My qualifications and regulatory appearances are further detailed in Exhibit 14

LC-6.15

  16

Q. On whose behalf are you testifying?17

A. I am providing testimony on behalf of the Louisiana Public Service 18

Commission (“LPSC”).19

20

Q. Have you previously testified in Entergy System Agreement bandwidth 21
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remedy proceedings? 1

A. Yes.  I have testified in nearly all of the Entergy bandwidth remedy 2

proceedings.1  I testified in Docket No. EL01-88, the proceeding in which 3

the Commission issued Opinions 480 and 480-A adopting the bandwidth 4

formula to implement rough production equalization among the Operating 5

Companies.  I also testified in the four prior annual bandwidth proceedings: 6

Docket Nos. ER07-956, ER08-1056, ER09-1224, and ER10-1350, which 7

were based on the test years of 2006, 2007, 2008, and 2009, respectively.  8

In addition, I testified or submitted affidavits in the various proceedings to 9

modify the bandwidth cost inputs or formulas filed pursuant to Section 205 10

or 206 of the Federal Power Act (“FPA”): Docket Nos. ER07-682, ER07-11

684, EL08-51, EL09-50, EL10-55, ER10-2001, ER11-2161, ER12-1384, 12

and ER13-432.13

14

Purpose of Testimony15
16

Q. What is the purpose of your testimony?17

                                                

1 Entergy Services, Inc. (“ESI” or “Entergy”) is an affiliated centralized service company that acts 
on behalf of the Entergy operating companies to file and participate in the Entergy System Agreement 
(“ESA”) annual bandwidth proceedings, to make Section 205 filings to modify the inputs to or the 
bandwidth formula itself, and to respond to Section 206 filings by other parties to modify the inputs to or 
the bandwidth formula itself.  The Entergy Operating Companies are: Entergy Arkansas, Inc. (“EAI”), 
Entergy Gulf States Louisiana, LLC (“EGSL”), Entergy Louisiana, LLC (“ELL”), Entergy Mississippi, Inc. 
(“EMI”), Entergy New Orleans, Inc. (“ENOI”), and Entergy Texas, Inc. (“ETI”).  EAI terminated its 
participation in the ESA on December 19, 2013.  EMI will terminate its participation in the ESA on 
November 7, 2015.

20150501-5453 FERC PDF (Unofficial) 5/1/2015 4:30:34 PM



        Exhibit LC-5
Page 4 of 25 Pages

1184130v1

A. The purpose of my testimony is to address ESI’s failure to properly include 1

the Waterford 3 Sale/Leaseback accumulated deferred income taxes 2

(“ADIT”) as a cost in the bandwidth formula set forth in the Entergy 3

System Agreement MSS-3 tariff.  4

5

Summary of Conclusions and Recommendations6
7

Q. Please summarize your conclusions and recommendations.8

A. ESI failed to include the Waterford 3 Sale/Leaseback ADIT in the 9

calculation of ELL’s actual production costs, contrary to the requirements 10

of the Bandwidth Formula.  This error understated ELL’s actual production 11

costs and the receipts that it should have received in some years from EAI, 12

a lower cost Operating Company.  The Waterford 3 Sale/Leaseback ADIT 13

originated when ELL sold a portion of its ownership interest in the 14

Waterford 3 nuclear plant to a third party, recognized a tax gain, and paid 15

taxes to the federal and state governments on the gain.  Since then, 16

temporary tax/book timing differences in the recording of book expenses 17

and taking of tax deductions have affected the ADIT balance in the relevant 18

subaccount.  The Sale/Leaseback was accounted for by ELL as a Capital 19

Lease in its FERC accounting, but as a financing for accounting purposes in 20

accordance with Generally Accepted Accounting Principles ("GAAP") and 21

SEC reporting requirements.  22
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This ADIT is properly included in ELL’s actual production costs for 1

“FERC cost of service purposes,” one of the requirements for including 2

ADIT amounts specifically set forth in the MSS-3 tariff.  ESI excluded this3

cost from the calculation of ELL’s actual production costs, even though it 4

included the other costs of the leased asset in ELL’s actual production 5

costs, including the net book value of the leased asset, the related 6

amortization expense, all other operating expenses, and the ADIT and all 7

other costs associated with capital additions (additional investment) related8

to the leased asset.  The ADIT relates to an asset in the ELL rate base and 9

to the costs amortized in the cost of service reflected in the Bandwidth 10

Formula.  The fact that all of these other Waterford 3 Sale/Leaseback costs 11

are included in the Bandwidth Formula decisively refutes any claim by 12

Entergy that the ADIT was not properly includable for FERC cost of 13

service purposes.  In Docket No. ER08-1056, the presiding judge ruled that 14

the Sale/Leaseback ADIT is properly includable for FERC cost of service 15

purposes, although that ruling was overturned on a procedural ground 16

applicable only to that case.17

I recommend that the Commission include the Waterford 3 18

Sale/Leaseback ADIT in the ADIT term used to calculate ELL’s actual 19

production costs. The correction of this error is necessary to bring 20
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Entergy’s annual bandwidth filings into compliance with the terms of the1

Bandwidth Formula; it does not require a modification of the tariff.2

3

II. DESCRIPTION OF BANDWIDTH CALCULATIONS IN MSS-3 4
TARIFF AND PROVISIONS RELATED TO ADIT5

6

Q. Please generally describe the bandwidth calculations in the MSS-3 7

tariff.8

A. The bandwidth portion of the MSS-3 tariff consists of a set of formulas 9

used to determine the actual production costs (“cost of service”) for each 10

Operating Company participating in the Entergy System Agreement.  The 11

actual production costs are compared to an allocation of the Entergy 12

System production costs to determine the disparities and the remedy 13

payments necessary to ensure rough equalization of production costs 14

among the Operating Companies.  Each formula includes various terms that 15

must be populated with cost data for the test year.  The prescribed source 16

for most of the cost data is the accounting data reported in each Operating 17

Company’s annual FERC Form 1, except where the tariff requires the use 18

of other data.  The tariff specifies many of the cost inputs as the amounts19

recorded in specific FERC accounts for book accounting purposes.  Thus, 20

for example, the formula includes plant accounts (such as FERC plant 21

accounts 310-317, 320-325, and 330-346), which contain the amounts that 22
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the Operating Companies have invested in production plant.  The tariff also 1

specifies other amounts to either include or exclude, such as those found in 2

Note 1 in Section 30.12 of the tariff.3

The first step in the Bandwidth Formula process is a determination 4

of the variable and the fixed production costs.  The variable production cost 5

formula calculates the return “of” and “on” the investments in all nuclear 6

generating plant facilities, operation and maintenance (“O&M”) costs 7

associated with the nuclear facilities, all fuel used in the production of 8

electricity, and the cost of purchased power, less credits associated with 9

non-requirements wholesale sales.  The fixed production cost formula 10

calculates the return “of” and “on” the investments in fossil and other 11

generating facilities, O&M costs associated with these facilities, and other 12

production costs, such as an allocation of administrative and general 13

expense, the return “of” and “on” investments in general and intangible 14

plant, and other taxes expense allocated to the production function.15

Once the actual production costs of each Operating Company are 16

calculated, these costs are compared to the Company's allocated 17

responsibility for the System's production costs, which are allocated to each 18

Company using the formula set forth in the MSS-3 tariff.  Each Company's 19

actual production costs are more or less than its allocated share of the 20

System's production costs. If any Company is more than 11% above or 21
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below the System average, the formula requires payments from low-cost to 1

high-cost Companies to reduce the differences.  The differences are reduced 2

in multiple steps until no Company is more or less than 11% over or under 3

the System average. These reductions in the differences result in payments 4

by the lower cost companies to the higher cost companies so that all 5

companies' production costs are "roughly equalized" within a bandwidth of 6

plus or minus 11%.7

8

Q. What are accumulated deferred income taxes and how are they 9

included in the “cost of service.”10

A. The term ADIT is an acronym for accumulated deferred income taxes.  11

ADIT represents the tax effects of temporary timing differences between 12

the recognition of expenses or revenues on the accounting books of a 13

Company and their recognition on its tax returns.  14

If a Company has liability ADIT resulting from a temporary deferral 15

of the obligation to pay taxes, this liability ADIT is considered “cost-free” 16

capital because it was not supplied by investors, and typically it is 17

subtracted from other rate base investment used to calculate the cost of 18

service (also known as the “revenue requirement”) for ratemaking 19

purposes.  The amounts in accounts 281 and 282 are liability ADIT 20

amounts.21
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Conversely, if a Company has asset ADIT resulting from an 1

acceleration of the obligation to pay taxes compared to the book 2

recognition of the associated revenues or expenses, this asset ADIT 3

constitutes capital supplied by investors, and typically it is added to the rate 4

base for ratemaking purposes.  The amounts in account 190 are asset ADIT 5

amounts.6

7

Q. Please specifically describe how ADIT is reflected in the Bandwidth 8

Formula in the MSS-3 tariff.9

A. All ADIT amounts recorded by ELL and each of the other Operating 10

Companies in Accounts 190, 281 and 282 are included in the computation 11

of the rate base component of actual production costs, unless the ADIT is 12

“not generally and properly includable for FERC cost of service purposes.”  13

ADIT resulting from temporary differences caused by retail ratemaking 14

decisions are excluded because the effects of retail ratemaking deferrals and 15

the related ADIT effects are “not generally and properly includable for 16

FERC cost of service purposes.”  Accordingly, the bandwidth formula does 17

not include ADIT recorded in account 283, which is the account typically 18

used by the Operating Companies to record the ADIT resulting from 19

temporary differences caused by retail ratemaking decisions.  20

With respect to ADIT, Section 30.12 of the MSS-3 tariff states:21
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1
ADIT   = Net Accumulated Deferred Income Taxes (ADIT) 2

recorded in FERC Accounts 190, 281 and 282 (as reduced 3
by amounts not generally and properly includable for 4
FERC cost of service purposes, including but not limited 5
to, SFAS 109 ADIT amounts and ADIT amounts arising 6
from retail ratemaking decisions) plus Accumulated 7
Deferred Income Tax Credit-3% portion only recorded in 8
FERC Account 255.9

10

[LC-3 at 53].11

III.  DESCRIPTION OF WATERFORD 3 SALE/LEASEBACK 12
TRANSACTION AND ADIT DISPUTE13

14

Description of Waterford 3 Sale/Leaseback Transaction15
16

Q. Please describe the Waterford 3 Sale/Leaseback transaction. 17

A. Entergy described the Waterford 3 Sale/Leaseback in its 2009 SEC 10-K as 18

follows:19

20
In 1989, in three separate but substantially identical 21
transactions, Entergy Louisiana sold and leased back undivided 22
interests in Waterford 3 for the aggregate sum of $353.6 23
million.  The interests represent approximately 9.3% of 24
Waterford 3.  The leases expire in 2017.  Under certain 25
circumstances, Entergy Louisiana may repurchase the leased 26
interests prior to the end of the term of the leases. At the end of 27
the lease terms, Entergy Louisiana has the option to repurchase 28
the leased interests in Waterford 3 at fair market value or to 29
renew the leases for either fair market value or, under certain 30
conditions, a fixed rate.  31

32
[Entergy 2009 SEC 10-K at 136].33

34
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Another Entergy affiliate, Entergy Operations, Inc., operates the 1

Waterford 3 generating unit.  There is no distinction between the owned 2

and leased portions of the plant for operational purposes.   3

4

Entergy has treated the Sale-Leaseback as a Capital Lease in FERC 5

Form 1 reports at least since 1994.  [See LC-7].  It has recorded the 6

amortization in Account 404, the appropriate account in which to amortize 7

lease payments.  The Commission has accepted Entergy's accounting for 8

the asset as a Capital Lease.  In 2007, Entergy filed with the Commission 9

for approval to include the asset in the Bandwidth Formula as a Capital 10

Lease.  Entergy informed FERC that, in order to achieve consistency with 11

Exhibits ETR-26 and ETR-28 in Docket No. EL01-88, the source exhibits 12

for the Bandwidth Formula, it needed to "incorporate FERC accounts 13

related to Property under Capital Lease into the production cost formula."  14

[LC-8 at 4].  The Commission accepted the filing, recognizing that the asset 15

was the "Waterford 3 nuclear plant subject to the sale/leaseback. . . ."  16

Entergy Services, Inc., 119 F.E.R.C. ¶61,193 (2007), ¶7.17

Moreover, Entergy has recorded the leased plant as a Capital Lease 18

in Account 101.1 for FERC accounting at least since 1994.  Entergy 19

recorded the amortization in Account 404 for a number of years after the 20

Sale-Leaseback was entered and after a hiatus, from 2003 forward.  Thus, 21
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both the Entergy filing and numerous Form 1 reports establish that the asset 1

was treated for FERC accounting and reporting as a Capital Lease.2

3

4

Q. Please describe the Waterford 3 Sale/Leaseback accounting and how 5

Entergy reflects each of the related costs in the inputs to the Bandwidth 6

Formula in the MSS-3 tariff.7

A. Since it entered into the transaction, ELL has retained the net book value of 8

the leased portion on its accounting books pursuant to generally accepted 9

accounting principles (“GAAP”) and the requirements of the FERC 10

Uniform System of Accounts (“USOA”).  The Waterford 3 lease is 11

recorded on ELL’s accounting books in account 101.1 Property Under 12

Capital Leases.  ESI includes this amount in the nuclear production plant in 13

service (“NPP”) input to ELL’s production costs in the bandwidth formula.  14

[LC-3 at 52].15

The Waterford 3 capital lease amortization expense is recorded on 16

ELL’s accounting books in account 404 Amortization [Expense] of Limited 17

Term Electric Plant.  ESI includes this amount in the nuclear depreciation 18

and amortization expense (“NDE”) input to ELL’s production costs in the 19

Bandwidth Formula.    20
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The cumulative amount of the amortization expense is recorded on 1

ELL’s accounting books in account 111 Accumulated Provision for 2

Amortization of Electric Utility Plant. ESI includes this amount in the 3

nuclear accumulated provision for depreciation and amortization (“NAD”) 4

input to ELL’s production costs in the Bandwidth Formula.  5

The liability ADIT due to accelerated tax depreciation on the capital 6

additions related to the leased portion of the plant is recorded on ELL’s 7

accounting books in account 282 Accumulated Deferred Income Taxes.  8

ESI includes this amount in the net accumulated deferred income taxes 9

(“ADIT”) input to ELL’s production costs in the Bandwidth Formula.10

Finally, the asset ADIT related to the Waterford 3 lease is recorded 11

on ELL’s accounting books in account 190 Accumulated Deferred Income 12

Taxes.  Unlike the other Waterford 3 lease costs included in the cost of 13

service and the bandwidth calculations, ESI improperly excludes this 14

amount from the ADIT input to ELL’s production costs in the Bandwidth 15

Formula.16

17

Description of Waterford 3 Sale/Leaseback ADIT Dispute18
19

Q. Please generally describe the Waterford 3 Sale/Leaseback ADIT that is 20

in dispute.21
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A. The Waterford 3 Sale/Leaseback transaction was recorded as a financing 1

for book accounting purposes, but as a sale for income tax purposes.  2

Although it was not considered a sale and no gain was recorded for book 3

accounting purposes, the transaction did result in a taxable gain for income 4

tax purposes and ELL incurred federal and state income tax expense on that 5

taxable gain.  In accordance with generally accepted accounting principles, 6

ELL recorded the tax effect of the gain in account 190, an asset ADIT 7

account.  Asset ADIT amounts have the effect of increasing rate base, and 8

thus, production costs, to the extent that such amounts are included in the 9

ADIT input used to populate the Bandwidth Formula.  The accounting 10

entries for the sale and leaseback were provided by Entergy in response to 11

Staff 5-5 in Docket No. EL09-50, a copy of which I have attached as 12

Exhibit LC-9.13

In addition, at the date of the transaction, ELL reversed and removed 14

the liability ADIT that had been recorded in Account 282 due to liberalized 15

depreciation on the portion of the plant that was subject to the 16

Sale/Leaseback.  The reversal of the amount in account 282, reduced the 17

asset ADIT recorded in account 190 due to the tax gain.18

19

Q. What are the components of the Sale/Leaseback ADIT?20
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A. The initial component is due to the tax gain resulting from the sale in 1989, 1

one of the tax/book temporary differences reflected in this ADIT.  The 2

other components are due to other tax/book temporary timing differences 3

since the sale in 1989.  For tax return purposes, ELL deducts the lease 4

payments.  For book accounting purposes, ELL recognizes the amortization 5

of the capitalized lease and the interest on the unamortized capitalized 6

lease.  The difference between a deduction for tax return purposes and 7

expense for book accounting purposes results in a tax/book temporary 8

difference.  The tax effect of these annual temporary differences is reflected 9

in the ADIT in Account 190 each year as either an increase or decrease in 10

the prior year's amount.  Entergy quantified the effects of one of these 11

tax/book temporary differences (additional interest) and provided the 12

balances of the Waterford 3 Sale/Leaseback ADIT at December 31 of each 13

year from 2008 through 2013 in response to LPSC 1-7 in this proceeding.  I 14

have attached a copy of this response as Exhibit LC-10.15

16

Q. In comparing Operating Company production costs in Exhibits ETR-17

26 and ETR-28 in Docket No. EL01-88, which became the basis for the 18

Bandwidth Formula, to the subsequent annual Bandwidth filings, how 19

did Entergy treat the Sale/Leaseback and related ADIT?20
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A. In Exhibits ETR-26 and ETR-28, Entergy treated the Sale/Leaseback as an 1

asset in the ELL rate base and included in production costs.  The ADIT 2

recorded in Account 190 also was included as an addition to rate base.  The 3

reversal of the accumulated depreciation ADIT related to the affected 4

property in Account 282, that resulted from the tax gain, was also reflected 5

for ratemaking.  In other words, all the ADIT effects of the Sale/Leaseback 6

transaction were reflected in the Entergy methodology for determining 7

production costs.  In Opinion No. 480, 111 F.E.R.C. ¶61,311 (2005), ¶35, 8

the Commission directed that future production cost comparisons should 9

follow the Entergy methodology.10

Beginning with the first bandwidth filing, however, Entergy has not 11

included the Sale/Leaseback ADIT in Account 190 in calculating the ELL 12

production costs.  It still includes the Capital Lease Asset, the amortization 13

and other costs associated with the Capital Lease, and reflects the reversal 14

of the Account 282 accumulated depreciation ADIT.  Entergy singled out 15

this one component of the Capital Lease for exclusion from production 16

costs.  17

All actual ADIT effects of the Waterford 3 Sale/Leaseback should 18

be included in a consistent manner to reflect ELL’s actual production costs 19

in the bandwidth filing.  The LPSC agrees with Entergy that the liability 20

ADIT previously recorded in Account 282 should not be included and 21
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subtracted from ELL’s rate base because that amount is no longer actually 1

recorded on ELL’s accounting books as a result of the transaction.  2

However, the LPSC disagrees with Entergy that the asset ADIT recorded in 3

account 190 ADIT should not be included.  It is actually recorded on ELL’s 4

accounting books as a result of the transaction; it is an actual production 5

cost; and it is properly includable for FERC cost of service purposes.6

7

IV.  BRIEF HISTORY OF WATERFORD 3 SALE/LEASEBACK DISPUTE 8
IN BANDWIDTH PROCEEDINGS9

  10

Q. Please provide a brief history of the Waterford 3 Sale/Leaseback ADIT 11

in the rough production cost equalization proceedings.12

A. Entergy included the Waterford 3 Sale/Leaseback ADIT in the calculation 13

of ELL’s production costs in Docket No. EL01-88.  Entergy included the 14

Waterford 3 Sale/Leaseback ADIT in the ADIT input for ELL’s actual 15

production costs reflected in the seminal Exhibits ETR-26 and ETR-28 16

used by the Commission for the Bandwidth Formulas included in the MSS-17

3 tariff and to determine the production cost disparities among the 18

Operating Companies.  The LPSC agreed with Entergy’s treatment of this 19

cost in Docket No. EL01-88, although it actively opposed Entergy 20

proposals for the treatment of certain other production costs.  No other 21

party opposed Entergy’s treatment of this cost in Docket No. EL01-88.22
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Entergy subsequently reversed course and excluded the Waterford 3 1

Sale/Leaseback ADIT from the ADIT input used in the calculation of 2

ELL’s actual production costs in Docket No. ER07-956.  When confronted 3

with this unauthorized change, Entergy claimed for the first time in rebuttal 4

testimony in that proceeding that the ADIT was properly excluded because 5

it related to a “retail ratemaking decision,” ostensibly because the LPSC 6

had approved the transaction.  Entergy never claimed, nor did it 7

demonstrate, that the ADIT arose as the result of a retail ratemaking 8

decision, which is the standard for inclusion set forth in the "ADIT" 9

variable in the Bandwidth Formula.  [ADIT "not properly includable for 10

FERC cost of service purposes" includes "ADIT amounts arising from 11

retail ratemaking decisions."].  Nevertheless, in Opinion 505, the 12

Commission accepted Entergy’s exclusion of this ADIT amount based on 13

the incorrect premise that it arose as the result of a “retail ratemaking 14

decision,” although that was subsequently proven to be incorrect in Docket 15

No. ER08-1056.  16

ADIT "arise[s]" from a retail ratemaking decision when a regulator 17

changes the timing of cost recovery in rates compared to the timing in 18

which the cost is incurred.  For example, if the regulator delays recovery, a 19

regulatory asset is recorded along with ADIT, representing the deferred 20

taxes created by deducting the expense currently but paying tax on the rate 21
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recovery of the expense later.  The Sale/Leaseback gain ADIT was created 1

by the transaction itself -- ELL received a purchase price in excess of the 2

taxable basis of the asset.  The LPSC approved the transaction, but that 3

approval did not cause the creation of the ADIT.4

In Docket No. ER08-1056, the LPSC showed that the Waterford 3 5

lease ADIT was the result of the Sale/Leaseback transaction itself, not the 6

result of any retail ratemaking decision, as Entergy had previously asserted.  7

ESI did not dispute this fact, although it noted that the LPSC had approved 8

the transaction.  Instead, ESI argued that this ADIT was not “generally and 9

properly includable for FERC cost of service purposes,” the standard set 10

forth in the MSS-3 tariff for inclusion. The LPSC disagreed and showed 11

that the effects of the Sale/Leaseback transaction included in the rate base 12

and operating expenses were includable for FERC cost of service purposes.  13

Thus, the ADIT should not be selectively excluded from the rate base.14

In the Initial Decision in Docket No. ER08-1056, the presiding judge 15

agreed with the LPSC and found that the ADIT was “properly includable 16

for FERC cost of service purposes” and should have been included in 17

ELL’s rate base. The judge also explicitly rejected Entergy’s claim, made 18

previously in Docket No. ER07-956 and relied on by the Commission in 19

that proceeding, that the Waterford 3 Sale/Leaseback ADIT was the result 20
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of a retail ratemaking order.  In the Initial Decision, the presiding judge 1

stated:2

322. The language of Service Schedule MSS-3 excludes certain 3
ADIT from the bandwidth calculation.  See Exhibit No. ESI-3 at p. 4
52.  For purposes of determining variable production cost, Service 5
Schedule MSS-3 states that “ADIT = Net Accumulated Deferred 6
Income Taxes (ADIT) recorded in FERC Accounts 190, 281 and 282 7
(as reduced by amounts not generally and properly includable for 8
FERC cost of service purposes, including but not limited to SFAS 9
109 ADIT amounts and ADIT amounts arising from retail 10
ratemaking decisions) . . .”  Id. at pp. 51-52.  Service Schedule MSS-11
3 excludes ADIT which is “not generally and properly includable for 12
Commission cost of service purposes.”  Id.  A subset of ADIT which 13
is not generally and properly includable for Commission cost of 14
service purposes, pursuant to Service Schedule MSS-3, is “ADIT 15
amounts arising from retail ratemaking decisions.”  Id.  16

17
323. The Waterford 3 sale-leaseback Account 190 ADIT did not 18
arise from a retail ratemaking decision.  According to Staff witness 19
Sammon, the Waterford 3 sale-leaseback Account 190 ADIT “arose 20
from [Entergy Louisiana’s] selling a share of its Waterford [3] 21
nuclear plant to a third party and then leasing it back.”  Exhibit No. 22
S-14 at p. 26. Further, Entergy witness Peters stated that, “a tax gain 23
as a result of the sale” was the cause of the ADIT, and he agreed that 24
the quantification of the tax gain did not result from a retail 25
ratemaking order.  Transcript at p. 521.  Louisiana PSC witness26
Kollen also noted that the Account 190 ADIT is not the result of a 27
retail ratemaking adjustment, but is transaction-related.  Exhibit No. 28
LC-12 at p. 35.  While the Louisiana PSC agrees that it did permit 29
the transaction to occur, it noted that Entergy witness May agreed 30
that “the fact that a regulator approved a project in and of itself is not 31
sufficient to assert that the ADIT related to the transaction is arising 32
from a retail ratemaking decision.”  Louisiana PSC IB at p. 42; 33
Transcript at p. 260.  The record indicates that the sale-leaseback 34
ADIT cannot be excluded under Service Schedule MSS-3’s ADIT 35
exception, which excludes “ADIT amounts arising from retail 36
ratemaking decisions” from the bandwidth formula.  Exhibit No. 37
ESI-3 at p. 52.38

39
40
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Entergy Services, Inc., 128 F.E.R.C. ¶63,015 (2009).  The judge further 1

ruled that "here, the Waterford 3 sale-leaseback Account 190 ADIT is2

generally and properly includable for Commission cost of service purposes, 3

and thus not excludable for purposes of the bandwidth formula.  The 4

Waterford 3 sale-leaseback Account 190 ADIT does not fall into the main 5

category of exclusion under the bandwidth formula."  Id. at ¶324.6

In Opinion No. 514, the Commission ruled that the issue should not 7

have been litigated in Docket ER08-1056, due to a stipulation applicable to 8

that case, and chose not to decide the issue on the merits.  However, on 9

rehearing, the Commission conceded that it may have based its original 10

ruling in Opinion No. 505 “on an incorrect premise.”  Opinion No. 514-A, 11

142 F.E.R.C. ¶61,013 (2013), ¶25.  The Commission noted this statement in 12

its order setting the issue for hearing in this proceeding.  Hearing Order, 13

149 F.E.R.C. ¶61,244 (2014), ¶26.14

15

V. BASIS FOR INCLUDING WATERFORD 316
SALE/LEASEBACK ADIT17

18

Q. Does the fact that the other costs related to the Waterford 3 19

Sale/Leaseback are included in the various data inputs to the 20

Bandwidth Formula in the calculation of ELL’s actual production 21

costs demonstrate that the ADIT in account 190 is “properly includable 22
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for FERC cost of service purposes” in accordance with the 1

requirements of the MSS-3 tariff?2

A. Yes.  As I previously described, Entergy has included the other costs 3

related to the leased portion of the Waterford 3 asset in the Bandwidth 4

Formula used to calculate ELL’s actual production costs.  Entergy actually 5

incurred the costs for the Waterford 3 Sale/Leaseback ADIT recorded in 6

account 190.  This actual cost should be reflected in the ADIT input to the 7

Bandwidth Formula for ELL.  There is no valid reason to exclude it, 8

according to the terms set forth in the MSS-3 tariff.  It is not the result of a 9

retail ratemaking decision.  It is properly includable for FERC cost of 10

service purposes.11

12

Q. What test has Entergy used in determining whether ADIT is properly 13

includable for FERC cost of service purposes?14

A. Donald Peters, who for years has overseen the development of the 15

bandwidth calculation for Entergy, testified in Docket No. ER10-1350 that 16

Entergy includes ADIT if the asset with which the ADIT is associated is 17

included in the Bandwidth Formula.  He said:18

Q. So ADIT that is associated with an asset that's in the 19
rate base in the bandwidth calculation should also go 20
into the bandwidth calculation, right?21

A. As a general rule, yes.22
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[LC-11, Docket No. ER10-1350 at 140].1

2

Q. Is Entergy's exclusion of the Sale/Leaseback ADIT consistent with its 3

own test?4

A. No.  The Sale/Leaseback asset is included in the Bandwidth Formula.  It 5

was included in comparing production costs in Exhibits ETR-26/ETR-28 in 6

Docket No. EL01-88 and, pursuant to the Commission's Order including 7

Account 101.1 in Entergy Services, Inc., 119 F.E.R.C. ¶61,193 (2007), the 8

Sale/Leaseback has been included in bandwidth calculations since the first 9

bandwidth proceeding.  Under the Entergy test, the ADIT associated with 10

the Sale/Leaseback should also be included.11

12

Q. Has the Commission used a similar test in determining whether ADIT 13

should be included in the bandwidth calculation?14

A. Yes.  The Commission has determined that when the costs with which 15

ADIT is associated are in the bandwidth calculation, the ADIT is properly16

includable for FERC cost of service purposes.  The Commission's decisions 17

dealt with ADIT that related to the timing differences in recognizing 18

deductions for Net Operating Losses and Casualty Losses.  The 19

Commission determined that if "expenses associated with the ADIT are in 20

accounts that are included in the Bandwidth Formula," the ADIT should be 21
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included.  Order on Rehearing and Clarification, 145 F.E.R.C. ¶61,047 1

(2013), ¶23, citing Opinion No. 505, 130 F.E.R.C. ¶61,023 (2010).2

3

Q. Does the Sale/Leaseback ADIT qualify under this test?4

A. Yes.  The Sale/Leaseback is amortized as an expense in Account No. 404 5

and is included in the bandwidth calculation.  The ADIT balances change 6

as this amortization occurs.  The timing difference in recognizing the gain, 7

and timing differences between the tax deduction for payments on the 8

Capital Lease and recognition of the amortization on the books created the 9

ADIT, and the reversals of these timing differences cause it to amortize.  10

The ADIT thus is properly includable for FERC cost of service purposes.11

12

Q. What are the amounts of the Waterford 3 Sale/Leaseback ADIT 13

recorded in account 190 for the 2009 through 2013 test years? 14

A. The federal and state ADIT amounts are shown for each year on the 15

following table.  These amounts were obtained from the workpapers 16

provided by Entergy in each of the annual Bandwidth filings.17
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1

Q. Does this complete your testimony?2

A. Yes.3

4

Account Account Description 2009 2010 2011 2012 2013

190307 Sale/Leaseback-Fed 62.189    59.484    49.584    42.614    38.625    

190308 Sale/Leaseback-State 22.328    20.633    17.216    14.809    13.429    

  Total W3 SL ADIT in Account 190 84.517    80.117    66.801    57.423    52.054    

Entergy Louisiana, LLC

Balances at Year End - W3 SL ADIT in Account 190

(Positive Sign Indicates Debit Balance)

($ Millions)
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STATE OF GEORGIA ) 

COUNTY OF FULTON ) 

LANE KOLLEN, being duly sworn, deposes and states: that the attached is his 
sworn testimony and that the statements contained are true and correct to the 
best of his knowledge, infonnation and belief. 

Sworn to and subscribed before me on this 
1st day of May 2015. 

~-((/CL_ 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 
 

 

 

 

J. KENNEDY AND ASSOCIATES, INC. 

EDUCATION 
 

 

University of Toledo, BBA  
Accounting 

 

University of Toledo, MBA 
 

Luther Rice University, MA 

 

 

PROFESSIONAL CERTIFICATIONS 
 

 

Certified Public Accountant (CPA) 
 

Certified Management Accountant (CMA) 

 

 

PROFESSIONAL AFFILIATIONS 
 

 

American Institute of Certified Public Accountants 

 

Georgia Society of Certified Public Accountants 
 

Institute of Management Accountants 
 

 

Mr. Kollen has more than thirty years of utility industry experience in the financial, rate, tax, and plann  

areas.  He specializes in revenue requirements analyses, taxes, evaluation of rate and financial impacts of 

traditional and nontraditional ratemaking, utility mergers/acquisition and diversification.  Mr. Kollen has 

expertise in proprietary and nonproprietary software systems used by utilities for budgeting, rate case 

support and strategic and financial planning. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 
 

 

 

 

J. KENNEDY AND ASSOCIATES, INC. 

EXPERIENCE 
 

 

1986 to 
Present: J. Kennedy and Associates, Inc.:  Vice President and Principal.  Responsible for utility 

stranded cost analysis, revenue requirements analysis, cash flow projections and solvency, 

financial and cash effects of traditional and nontraditional ratemaking, and research, 

speaking and writing on the effects of tax law changes.  Testimony before Connecticut, 

Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York, 

North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state 

regulatory commissions and the Federal Energy Regulatory Commission. 

 

 

1983 to 

1986:  Energy Management Associates:  Lead Consultant. 

  Consulting in the areas of strategic and financial planning, traditional and nontraditional 

ratemaking, rate case support and testimony, diversification and generation expansion 

planning.  Directed consulting and software development projects utilizing PROSCREEN 

II and ACUMEN proprietary software products.  Utilized ACUMEN detailed corporate 

simulation system, PROSCREEN II strategic planning system and other custom developed 

software to support utility rate case filings including test year revenue requirements, rate 

base, operating income and pro-forma adjustments.  Also utilized these software products 

for revenue simulation, budget preparation and cost-of-service analyses. 

 

 

1976 to 

1983:  The Toledo Edison Company:  Planning Supervisor. 

  Responsible for financial planning activities including generation expansion planning, 

capital and expense budgeting, evaluation of tax law changes, rate case strategy and support 

and computerized financial modeling using proprietary and nonproprietary software 

products.  Directed the modeling and evaluation of planning alternatives including: 

 

  Rate phase-ins. 

  Construction project cancellations and write-offs. 

  Construction project delays. 

  Capacity swaps. 

  Financing alternatives. 

  Competitive pricing for off-system sales. 

  Sale/leasebacks. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 
 

 

 

 

J. KENNEDY AND ASSOCIATES, INC. 

CLIENTS SERVED 
 

 Industrial Companies and Groups 
 

 

Air Products and Chemicals, Inc. 

Airco Industrial Gases 

Alcan Aluminum 

Armco Advanced Materials Co. 

Armco Steel 

Bethlehem Steel 

CF&I Steel, L.P.  

Climax Molybdenum Company 

Connecticut Industrial Energy Consumers 

ELCON 

Enron Gas Pipeline Company 

Florida Industrial Power Users Group 

Gallatin Steel 

General Electric Company 

GPU Industrial Intervenors 

Indiana Industrial Group 

Industrial Consumers for  

   Fair Utility Rates - Indiana 

Industrial Energy Consumers - Ohio 

Kentucky Industrial Utility Customers, Inc. 

Kimberly-Clark Company 

 

Lehigh Valley Power Committee 

Maryland Industrial Group 

Multiple Intervenors (New York) 

National Southwire 

North Carolina Industrial  

  Energy Consumers 

Occidental Chemical Corporation 

Ohio Energy Group 

Ohio Industrial Energy Consumers 

Ohio Manufacturers Association 

Philadelphia Area Industrial Energy  

  Users Group 

PSI Industrial Group 

Smith Cogeneration 

Taconite Intervenors (Minnesota) 

West Penn Power Industrial Intervenors 

West Virginia Energy Users Group 

Westvaco Corporation 

 

 

Regulatory Commissions and 

Government Agencies 
 

 

Cities in Texas-New Mexico Power Company’s Service Territory 

Cities in AEP Texas Central Company’s Service Territory 

Cities in AEP Texas North Company’s Service Territory 

Georgia Public Service Commission Staff 

Kentucky Attorney General’s Office, Division of Consumer Protection 

Louisiana Public Service Commission Staff 

Maine Office of Public Advocate 

New York State Energy Office 

Office of Public Utility Counsel (Texas) 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 
 

 

 

 

J. KENNEDY AND ASSOCIATES, INC. 

Utilities 
 

 

Allegheny Power System 

Atlantic City Electric Company 

Carolina Power & Light Company 

Cleveland Electric Illuminating Company 

Delmarva Power & Light Company 

Duquesne Light Company 

General Public Utilities 

Georgia Power Company 

Middle South Services 

Nevada Power Company 

Niagara Mohawk Power Corporation 

Otter Tail Power Company 

Pacific Gas & Electric Company 

Public Service Electric & Gas 

Public Service of Oklahoma 

Rochester Gas and Electric 

Savannah Electric & Power Company 

Seminole Electric Cooperative 

Southern California Edison 

Talquin Electric Cooperative 

Tampa Electric 

Texas Utilities 

Toledo Edison Company 
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Expert Testimony Appearances 

of 
Lane Kollen 

as of April 2015 

 

 

 

J. KENNEDY AND ASSOCIATES, INC. 

Date Case Jurisdict. Party Utility Subject 

10/86 U-17282  
Interim 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Cash revenue requirements financial solvency. 

11/86 U-17282  
Interim Rebuttal 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Cash revenue requirements financial solvency. 

12/86 9613 KY Attorney General Div. of 
Consumer Protection 

Big Rivers Electric 
Corp. 

Revenue requirements accounting adjustments 
financial workout plan. 

1/87 U-17282  
Interim 

LA  
19th Judicial 
District Ct. 

Louisiana Public Service 
Commission Staff 

Gulf States Utilities Cash revenue requirements, financial solvency. 

3/87 General Order 236 WV West Virginia Energy 
Users' Group 

Monongahela Power 
Co. 

Tax Reform Act of 1986. 

4/87 U-17282 
Prudence 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities  Prudence of River Bend 1, economic analyses, 
cancellation studies. 

4/87 M-100  
Sub 113 

NC North Carolina Industrial 
Energy Consumers 

Duke Power Co. Tax Reform Act of 1986. 

5/87 86-524-E-SC WV West Virginia Energy 
Users' Group 

Monongahela Power 
Co. 

Revenue requirements, Tax Reform Act of 1986. 

5/87 U-17282 Case 
In Chief 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan, 
financial solvency. 

7/87 U-17282 Case 
In Chief 
Surrebuttal 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan, 
financial solvency. 

7/87 U-17282 
Prudence 
Surrebuttal 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Prudence of River Bend 1, economic analyses, 
cancellation studies. 

7/87 86-524 E-SC 
Rebuttal 

WV West Virginia Energy 
Users' Group 

Monongahela Power 
Co. 

Revenue requirements, Tax Reform Act of 1986. 

8/87 9885 KY Attorney General Div. of 
Consumer Protection 

Big Rivers Electric 
Corp. 

Financial workout plan. 

8/87 E-015/GR-87-223 MN Taconite Intervenors Minnesota Power & 
Light Co. 

Revenue requirements, O&M expense, Tax Reform 
Act of 1986. 

10/87 870220-EI FL Occidental Chemical Corp. Florida Power Corp. Revenue requirements, O&M expense, Tax Reform 
Act of 1986. 

11/87 87-07-01 CT Connecticut Industrial 
Energy Consumers 

Connecticut Light & 
Power Co. 

Tax Reform Act of 1986. 

1/88 U-17282 LA 
19th Judicial 
District Ct. 

Louisiana Public Service 
Commission 

Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan, 
rate of return. 

2/88 9934 KY Kentucky Industrial Utility 
Customers 

Louisville Gas & 
Electric Co. 

Economics of Trimble County, completion. 

2/88 10064 KY Kentucky Industrial Utility 
Customers 

Louisville Gas & 
Electric Co. 

Revenue requirements, O&M expense, capital 
structure, excess deferred income taxes. 
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J. KENNEDY AND ASSOCIATES, INC. 

Date Case Jurisdict. Party Utility Subject 

5/88 10217 KY Alcan Aluminum National 
Southwire 

Big Rivers Electric 
Corp. 

Financial workout plan. 

5/88 M-87017-1C001 PA GPU Industrial Intervenors Metropolitan Edison 
Co. 

Nonutility generator deferred cost recovery. 

5/88 M-87017-2C005 PA GPU Industrial Intervenors Pennsylvania Electric 
Co. 

Nonutility generator deferred cost recovery. 

6/88 U-17282 LA 
19th Judicial 
District Ct. 

Louisiana Public Service 
Commission 

Gulf States Utilities Prudence of River Bend 1 economic analyses, 
cancellation studies, financial modeling. 

7/88 M-87017-1C001 
Rebuttal 

PA GPU Industrial Intervenors Metropolitan Edison 
Co. 

Nonutility generator deferred cost recovery, SFAS 
No. 92. 

7/88 M-87017-2C005 
Rebuttal 

PA GPU Industrial Intervenors Pennsylvania Electric 
Co. 

Nonutility generator deferred cost recovery, SFAS 
No. 92. 

9/88 88-05-25 CT Connecticut Industrial 
Energy Consumers 

Connecticut Light & 
Power Co. 

Excess deferred taxes, O&M expenses. 

9/88 10064 Rehearing KY Kentucky Industrial Utility 
Customers 

Louisville Gas & 
Electric Co. 

Premature retirements, interest expense. 

10/88 88-170-EL-AIR OH Ohio Industrial Energy 
Consumers 

Cleveland Electric 
Illuminating Co. 

Revenue requirements,  phase-in, excess deferred 
taxes, O&M expenses, financial considerations, 
working capital. 

10/88 88-171-EL-AIR OH Ohio Industrial Energy 
Consumers 

Toledo Edison Co. Revenue requirements,  phase-in, excess deferred 
taxes, O&M expenses, financial considerations, 
working capital. 

10/88 8800-355-EI FL Florida Industrial Power 
Users' Group 

Florida Power & Light 
Co. 

Tax Reform Act of 1986, tax expenses, O&M 
expenses, pension expense (SFAS No. 87). 

10/88 3780-U GA Georgia Public Service 
Commission Staff 

Atlanta Gas Light Co. Pension expense (SFAS No. 87). 

11/88 U-17282 Remand LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Rate base exclusion plan (SFAS No. 71). 

12/88 U-17970 LA Louisiana Public Service 
Commission Staff 

AT&T 
Communications of 
South Central States 

Pension expense (SFAS No. 87). 

12/88 U-17949 Rebuttal LA Louisiana Public Service 
Commission Staff 

South Central Bell Compensated absences (SFAS No. 43), pension 
expense (SFAS No. 87), Part 32, income tax 
normalization. 

2/89 U-17282 
Phase II 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Revenue requirements,  phase-in of River Bend 1, 
recovery of canceled plant. 

6/89 881602-EU 
890326-EU 

FL Talquin Electric 
Cooperative 

Talquin/City of 
Tallahassee 

Economic analyses, incremental cost-of-service, 
average customer rates. 

7/89 U-17970 LA Louisiana Public Service 
Commission Staff 

AT&T 
Communications of 
South Central States 

Pension expense (SFAS No. 87), compensated 
absences (SFAS No. 43), Part 32. 

8/89 8555 TX Occidental Chemical Corp. Houston Lighting & 
Power Co. 

Cancellation cost recovery, tax expense, revenue 
requirements. 
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8/89 3840-U GA Georgia Public Service 
Commission Staff 

Georgia Power Co. Promotional practices, advertising, economic 
development. 

9/89 U-17282 
Phase II 
Detailed 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Revenue requirements, detailed investigation. 

10/89 8880 TX Enron Gas Pipeline Texas-New Mexico 
Power Co. 

Deferred accounting treatment, sale/leaseback. 

10/89 8928 TX Enron Gas Pipeline Texas-New Mexico 
Power Co. 

Revenue requirements, imputed capital structure, 
cash working capital. 

10/89 R-891364 PA Philadelphia Area Industrial 
Energy Users Group 

Philadelphia Electric 
Co. 

Revenue requirements. 

11/89 
12/89 

R-891364 
Surrebuttal 
(2 Filings) 

PA Philadelphia Area Industrial 
Energy Users Group 

Philadelphia Electric 
Co. 

Revenue requirements, sale/leaseback. 

1/90 U-17282 
Phase II 
Detailed 
Rebuttal 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Revenue requirements, detailed investigation. 

1/90 U-17282 
Phase III 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Phase-in of River Bend 1, deregulated asset plan. 

3/90 890319-EI FL Florida Industrial Power 
Users Group 

Florida Power & Light 
Co. 

O&M expenses, Tax Reform Act of 1986. 

4/90 890319-EI 
Rebuttal 

FL Florida Industrial Power 
Users Group 

Florida Power & Light 
Co. 

O&M expenses, Tax Reform Act of 1986. 

4/90 U-17282 LA 
19th Judicial 
District Ct. 

Louisiana Public Service 
Commission  

Gulf States Utilities Fuel clause, gain on sale of utility assets. 

9/90 90-158 KY Kentucky Industrial Utility 
Customers 

Louisville Gas & 
Electric Co. 

Revenue requirements, post-test year additions, 
forecasted test year. 

12/90 U-17282 
Phase IV 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Revenue requirements. 

3/91 29327, et. al. NY Multiple Intervenors Niagara Mohawk 
Power Corp. 

Incentive regulation. 

5/91 9945 TX Office of Public Utility 
Counsel of Texas 

El Paso Electric Co. Financial modeling, economic analyses, prudence of 
Palo Verde 3. 

9/91 P-910511 
P-910512 

PA Allegheny Ludlum Corp., 
Armco Advanced Materials 
Co., The West Penn Power 
Industrial Users' Group 

West Penn Power 
Co. 

Recovery of CAAA costs, least cost financing. 

9/91 91-231-E-NC WV West Virginia Energy Users 
Group 

Monongahela Power 
Co. 

Recovery of CAAA costs, least cost financing. 

11/91 U-17282 LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities Asset impairment, deregulated asset plan, revenue 
requirements. 
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12/91 91-410-EL-AIR OH Air Products and 
Chemicals, Inc., Armco 
Steel Co., General Electric 
Co., Industrial Energy 
Consumers 

Cincinnati Gas & 
Electric Co. 

Revenue requirements, phase-in plan. 

12/91 PUC Docket 
10200 

TX Office of Public Utility 
Counsel of Texas 

Texas-New Mexico 
Power Co. 

Financial integrity, strategic planning, declined 
business affiliations. 

5/92 910890-EI FL Occidental Chemical Corp. Florida Power Corp. Revenue requirements, O&M expense, pension 
expense, OPEB expense, fossil dismantling, nuclear 
decommissioning. 

8/92 R-00922314 PA GPU Industrial Intervenors Metropolitan Edison 
Co. 

Incentive regulation, performance rewards, purchased 
power risk, OPEB expense. 

9/92 92-043 KY Kentucky Industrial Utility 
Consumers 

Generic Proceeding OPEB expense. 

9/92 920324-EI FL Florida Industrial Power 
Users' Group 

Tampa Electric Co. OPEB expense. 

9/92 39348 IN Indiana Industrial Group Generic Proceeding OPEB expense. 

9/92 910840-PU FL Florida Industrial Power 
Users' Group 

Generic Proceeding OPEB expense. 

9/92 39314 IN Industrial Consumers for 
Fair Utility Rates 

Indiana Michigan 
Power Co. 

OPEB expense. 

11/92 U-19904 LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
/Entergy Corp. 

Merger. 

11/92 8649 MD Westvaco Corp., Eastalco 
Aluminum Co. 

Potomac Edison Co. OPEB expense. 

11/92 92-1715-AU-COI OH Ohio Manufacturers 
Association 

Generic Proceeding OPEB expense. 

12/92 R-00922378 PA  Armco Advanced Materials 
Co., The WPP Industrial 
Intervenors 

West Penn Power 
Co. 

Incentive regulation, performance rewards, purchased 
power risk, OPEB expense. 

12/92 U-19949 LA Louisiana Public Service 
Commission Staff 

South Central Bell Affiliate transactions, cost allocations, merger. 

12/92 R-00922479 PA Philadelphia Area Industrial 
Energy Users' Group 

Philadelphia Electric 
Co. 

OPEB expense. 

1/93 8487 MD Maryland Industrial Group Baltimore Gas & 
Electric Co., 
Bethlehem Steel 
Corp. 

OPEB expense, deferred fuel, CWIP in rate base. 

1/93 39498 IN PSI Industrial Group PSI Energy, Inc. Refunds due to over-collection of taxes on Marble Hill 
cancellation. 

3/93 92-11-11 CT Connecticut Industrial 
Energy Consumers 

Connecticut Light & 
Power Co 

OPEB expense. 

3/93 U-19904 
(Surrebuttal) 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
/Entergy Corp. 

Merger. 
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3/93 93-01-EL-EFC OH Ohio Industrial Energy 
Consumers 

Ohio Power Co. Affiliate transactions, fuel. 

3/93 EC92-21000 
ER92-806-000 

FERC Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
/Entergy Corp. 

Merger. 

4/93 92-1464-EL-AIR OH Air Products Armco Steel 
Industrial Energy 
Consumers 

Cincinnati Gas & 
Electric Co. 

Revenue requirements, phase-in plan. 

4/93 EC92-21000 
ER92-806-000 
(Rebuttal) 

FERC Louisiana Public Service 
Commission 

Gulf States Utilities 
/Entergy Corp. 

Merger. 

9/93 93-113 KY Kentucky Industrial Utility 
Customers 

Kentucky Utilities Fuel clause and coal contract refund. 

9/93 92-490, 
92-490A, 
90-360-C 

KY Kentucky Industrial Utility 
Customers and Kentucky 
Attorney General 

Big Rivers Electric 
Corp. 

Disallowances and restitution for excessive fuel costs, 
illegal and improper payments, recovery of mine 
closure costs. 

10/93 U-17735 LA Louisiana Public Service 
Commission Staff 

Cajun Electric Power 
Cooperative 

Revenue requirements, debt restructuring agreement, 
River Bend cost recovery. 

1/94 U-20647 LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
Co. 

Audit and investigation into fuel clause costs. 

4/94 U-20647 
(Surrebuttal) 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
Co. 

Nuclear and fossil unit performance, fuel costs, fuel 
clause principles and guidelines. 

4/94 U-20647 
(Supplemental 
Surrebuttal) 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
Co. 

Audit and investigation into fuel clause costs. 

5/94 U-20178 LA Louisiana Public Service 
Commission Staff 

Louisiana Power & 
Light Co. 

Planning and quantification issues of least cost 
integrated resource plan. 

9/94 U-19904  
Initial Post-Merger 
Earnings Review 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
Co. 

River Bend phase-in plan, deregulated asset plan, 
capital structure, other revenue requirement issues. 

9/94 U-17735 LA Louisiana Public Service 
Commission Staff 

Cajun Electric Power 
Cooperative 

G&T cooperative ratemaking policies, exclusion of 
River Bend, other revenue requirement issues. 

10/94 3905-U GA Georgia Public Service 
Commission Staff 

Southern Bell 
Telephone Co. 

Incentive rate plan, earnings review. 

10/94 5258-U GA Georgia Public Service 
Commission Staff 

Southern Bell 
Telephone Co. 

Alternative regulation, cost allocation. 

11/94 U-19904 
Initial Post-Merger 
Earnings Review 
(Rebuttal) 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
Co. 

River Bend phase-in plan, deregulated asset plan, 
capital structure, other revenue requirement issues. 

11/94 U-17735 
(Rebuttal) 

LA Louisiana Public Service 
Commission Staff 

Cajun Electric Power 
Cooperative 

G&T cooperative ratemaking policy, exclusion of 
River Bend, other revenue requirement issues. 

4/95 R-00943271 PA PP&L Industrial Customer 
Alliance 

Pennsylvania Power 
& Light Co. 

Revenue requirements.  Fossil dismantling, nuclear 
decommissioning. 
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6/95 3905-U 
Rebuttal 

GA Georgia Public Service 
Commission 

Southern Bell 
Telephone Co. 

Incentive regulation, affiliate transactions, revenue 
requirements, rate refund. 

6/95 U-19904 
(Direct) 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
Co. 

Gas, coal, nuclear fuel costs, contract prudence, 
base/fuel realignment. 

10/95 95-02614 TN Tennessee Office of the 
Attorney General 
Consumer Advocate 

BellSouth 
Telecommunications, 
Inc. 

Affiliate transactions. 

10/95 U-21485 
(Direct) 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
Co. 

Nuclear O&M, River Bend phase-in plan, base/fuel 
realignment, NOL and AltMin asset deferred taxes, 
other revenue requirement issues. 

11/95 U-19904 
(Surrebuttal) 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
Co. Division 

Gas, coal, nuclear fuel costs, contract prudence, 
base/fuel realignment. 

11/95 
 
 
12/95 

U-21485 
(Supplemental 
Direct) 
U-21485 
(Surrebuttal) 

LA Louisiana Public Service 
Commission Staff 

Gulf States Utilities 
Co. 

Nuclear O&M, River Bend phase-in plan, base/fuel 
realignment, NOL and AltMin asset deferred taxes, 
other revenue requirement issues. 

1/96 95-299-EL-AIR 
95-300-EL-AIR 

OH Industrial Energy 
Consumers 

The Toledo Edison 
Co., The Cleveland 
Electric Illuminating 
Co. 

Competition, asset write-offs and revaluation, O&M 
expense, other revenue requirement issues. 

2/96 PUC Docket 
14965 

TX Office of Public Utility 
Counsel 

Central Power & 
Light 

Nuclear decommissioning. 

5/96 95-485-LCS NM City of Las Cruces El Paso Electric Co. Stranded cost recovery, municipalization. 

7/96 8725 MD The Maryland Industrial 
Group and Redland 
Genstar, Inc. 

Baltimore Gas & 
Electric Co., Potomac 
Electric Power Co., 
and Constellation 
Energy Corp. 

Merger savings, tracking mechanism, earnings 
sharing plan, revenue requirement issues. 

9/96 
11/96 

U-22092  
U-22092 
(Surrebuttal) 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

River Bend phase-in plan, base/fuel realignment, 
NOL and AltMin asset deferred taxes, other revenue 
requirement issues, allocation of 
regulated/nonregulated costs. 

10/96 96-327 KY Kentucky Industrial Utility 
Customers, Inc. 

Big Rivers Electric 
Corp. 

Environmental surcharge recoverable costs. 

2/97 R-00973877 PA Philadelphia Area Industrial 
Energy Users Group 

PECO Energy Co. Stranded cost recovery, regulatory assets and 
liabilities, intangible transition charge, revenue 
requirements. 

3/97 96-489 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Power Co. Environmental surcharge recoverable costs, system 
agreements, allowance inventory, jurisdictional 
allocation. 

6/97 TO-97-397 MO MCI Telecommunications 
Corp., Inc., MCImetro 
Access Transmission 
Services, Inc. 

Southwestern Bell 
Telephone Co. 

Price cap regulation, revenue requirements, rate of 
return. 
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6/97 R-00973953 PA Philadelphia Area Industrial 
Energy Users Group 

PECO Energy Co. Restructuring, deregulation, stranded costs, 
regulatory assets, liabilities, nuclear and fossil 
decommissioning. 

7/97 R-00973954 PA PP&L Industrial Customer 
Alliance 

Pennsylvania Power 
& Light Co. 

Restructuring, deregulation, stranded costs, 
regulatory assets, liabilities, nuclear and fossil 
decommissioning. 

7/97 U-22092 LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Depreciation rates and methodologies, River Bend 
phase-in plan. 

8/97 97-300 KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas & 
Electric Co., 
Kentucky Utilities Co. 

Merger policy, cost savings, surcredit sharing 
mechanism, revenue requirements, rate of return. 

8/97 R-00973954 
(Surrebuttal) 

PA PP&L Industrial Customer 
Alliance 

Pennsylvania Power 
& Light Co. 

Restructuring, deregulation, stranded costs, 
regulatory assets, liabilities, nuclear and fossil 
decommissioning. 

10/97 97-204 KY Alcan Aluminum Corp. 
Southwire Co. 

Big Rivers Electric 
Corp. 

Restructuring, revenue requirements, 
reasonableness. 

10/97 R-974008 PA Metropolitan Edison 
Industrial Users Group 

Metropolitan Edison 
Co. 

Restructuring, deregulation, stranded costs, 
regulatory assets, liabilities, nuclear and fossil 
decommissioning, revenue requirements. 

10/97 R-974009 PA Penelec Industrial 
Customer Alliance 

Pennsylvania Electric 
Co. 

Restructuring, deregulation, stranded costs, 
regulatory assets, liabilities, nuclear and fossil 
decommissioning, revenue requirements. 

11/97 97-204 
(Rebuttal) 

KY Alcan Aluminum Corp. 
Southwire Co. 

Big Rivers Electric 
Corp. 

Restructuring, revenue requirements, reasonableness 
of rates, cost allocation. 

11/97 U-22491 LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Allocation of regulated and nonregulated costs, other 
revenue requirement issues. 

11/97 R-00973953 
(Surrebuttal) 

PA Philadelphia Area Industrial 
Energy Users Group 

PECO Energy Co. Restructuring, deregulation, stranded costs, 
regulatory assets, liabilities, nuclear and fossil 
decommissioning. 

11/97 R-973981 PA West Penn Power Industrial 
Intervenors 

West Penn Power 
Co. 

Restructuring, deregulation, stranded costs, 
regulatory assets, liabilities, fossil decommissioning, 
revenue requirements, securitization. 

11/97 R-974104 PA Duquesne Industrial 
Intervenors 

Duquesne Light Co. Restructuring, deregulation, stranded costs, 
regulatory assets, liabilities, nuclear and fossil 
decommissioning, revenue requirements, 
securitization. 

12/97 R-973981 
(Surrebuttal) 

PA West Penn Power Industrial 
Intervenors 

West Penn Power 
Co. 

Restructuring, deregulation, stranded costs, 
regulatory assets, liabilities, fossil decommissioning, 
revenue requirements. 

12/97 R-974104 
(Surrebuttal) 

PA Duquesne Industrial 
Intervenors 

Duquesne Light Co.  Restructuring, deregulation, stranded costs, 
regulatory assets, liabilities, nuclear and fossil 
decommissioning, revenue requirements, 
securitization. 

1/98 U-22491 
(Surrebuttal) 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Allocation of regulated and nonregulated costs, other 
revenue requirement issues. 
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2/98 8774 MD Westvaco Potomac Edison Co. Merger of Duquesne, AE, customer safeguards, 
savings sharing. 

3/98 U-22092 
(Allocated 
Stranded Cost 
Issues) 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Restructuring, stranded costs, regulatory assets, 
securitization, regulatory mitigation. 

3/98 8390-U GA Georgia Natural Gas 
Group, Georgia Textile 
Manufacturers Assoc. 

Atlanta Gas Light Co. Restructuring, unbundling, stranded costs, incentive 
regulation, revenue requirements. 

3/98 U-22092 
(Allocated 
Stranded Cost 
Issues) 
(Surrebuttal) 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Restructuring, stranded costs, regulatory assets, 
securitization, regulatory mitigation. 

10/98 97-596 ME Maine Office of the Public 
Advocate 

Bangor Hydro- 
Electric Co. 

Restructuring, unbundling, stranded costs, T&D 
revenue requirements. 

10/98 9355-U GA Georgia Public Service 
Commission Adversary 
Staff 

Georgia Power Co. Affiliate transactions. 

10/98 U-17735 LA Louisiana Public Service 
Commission Staff 

Cajun Electric Power 
Cooperative 

G&T cooperative ratemaking policy, other revenue 
requirement issues. 

11/98 U-23327 LA Louisiana Public Service 
Commission Staff 

SWEPCO, CSW 
 and AEP 

Merger policy, savings sharing mechanism, affiliate 
transaction conditions. 

12/98 U-23358 
(Direct) 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Allocation of regulated and nonregulated costs, tax 
issues, and other revenue requirement issues. 

12/98 98-577 ME Maine Office of Public 
Advocate 

Maine Public Service 
Co. 

Restructuring, unbundling, stranded cost, T&D 
revenue requirements. 

1/99 98-10-07 CT Connecticut Industrial 
Energy Consumers 

United Illuminating 
Co. 

Stranded costs, investment tax credits, accumulated 
deferred income taxes, excess deferred income 
taxes. 

3/99 U-23358 
(Surrebuttal) 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Allocation of regulated and nonregulated costs, tax 
issues, and other revenue requirement issues. 

3/99 98-474 KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas and 
Electric Co. 

Revenue requirements, alternative forms of 
regulation. 

3/99 98-426 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities Co. Revenue requirements, alternative forms of 
regulation. 

3/99 99-082 KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas and 
Electric Co. 

Revenue requirements. 

3/99 99-083 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities Co. Revenue requirements. 

4/99 U-23358 
(Supplemental 
Surrebuttal) 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Allocation of regulated and nonregulated costs, tax 
issues, and other revenue requirement issues. 

4/99 99-03-04 CT Connecticut Industrial 
Energy Consumers 

United Illuminating 
Co. 

Regulatory assets and liabilities, stranded costs, 
recovery mechanisms. 
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4/99 99-02-05  Ct Connecticut Industrial Utility 
Customers  

Connecticut Light and 
Power Co. 

Regulatory assets and liabilities, stranded costs, 
recovery mechanisms. 

5/99 98-426 
99-082 
(Additional Direct) 

KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas and 
Electric Co. 

Revenue requirements. 

5/99 98-474 
99-083 
(Additional Direct) 

KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities Co. Revenue requirements. 

5/99 98-426 
98-474 
(Response to 
Amended 
Applications) 

KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas and 
Electric Co., 
Kentucky Utilities Co. 

Alternative regulation. 

6/99 97-596 ME Maine Office of Public 
Advocate 

Bangor Hydro- 
Electric Co. 

Request for accounting order regarding electric 
industry restructuring costs. 

6/99 U-23358 LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Affiliate transactions, cost allocations.  

7/99 99-03-35 CT Connecticut Industrial 
Energy Consumers 

United Illuminating 
Co. 

Stranded costs, regulatory assets, tax effects of asset 
divestiture. 

7/99 U-23327 LA Louisiana Public Service 
Commission Staff 

Southwestern Electric 
Power Co., Central 
and South West 
Corp, American 
Electric Power Co. 

Merger Settlement and Stipulation. 

7/99 97-596 
Surrebuttal 

ME Maine Office of Public 
Advocate 

Bangor Hydro- 
Electric Co. 

Restructuring, unbundling, stranded cost, T&D 
revenue requirements. 

7/99 98-0452-E-GI WV West Virginia Energy Users 
Group 

Monongahela Power, 
Potomac Edison, 
Appalachian Power, 
Wheeling Power 

Regulatory assets and liabilities.  

8/99 98-577 
Surrebuttal 

ME Maine Office of Public 
Advocate 

Maine Public Service 
Co. 

Restructuring, unbundling, stranded costs, T&D 
revenue requirements. 

8/99 98-426 
99-082 
Rebuttal 

KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas and 
Electric Co. 

Revenue requirements. 

8/99 98-474 
98-083 
Rebuttal 

KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities Co. Revenue requirements. 

8/99 98-0452-E-GI 
Rebuttal 

WV West Virginia Energy Users 
Group 

Monongahela Power, 
Potomac Edison, 
Appalachian Power, 
Wheeling Power 

Regulatory assets and liabilities. 

10/99 U-24182 
Direct 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Allocation of regulated and nonregulated costs, 
affiliate transactions, tax issues, and other revenue 
requirement issues. 
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11/99 PUC Docket 
21527 

TX The Dallas-Fort Worth 
Hospital Council and 
Coalition of Independent 
Colleges and Universities 

TXU Electric Restructuring, stranded costs, taxes, securitization. 

11/99 U-23358 
Surrebuttal 
Affiliate 
Transactions 
Review 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Service company affiliate transaction costs. 

01/00 U-24182 
Surrebuttal 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Allocation of regulated and nonregulated costs, 
affiliate transactions, tax issues, and other revenue 
requirement issues. 

04/00 99-1212-EL-ETP 
99-1213-EL-ATA 
99-1214-EL-AAM 

OH Greater Cleveland Growth 
Association 

First Energy 
(Cleveland Electric 
Illuminating, Toledo 
Edison) 

Historical review, stranded costs, regulatory assets, 
liabilities. 

05/00 2000-107 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Power Co. ECR surcharge roll-in to base rates. 

05/00 U-24182 
Supplemental 
Direct 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Affiliate expense proforma adjustments. 

05/00 A-110550F0147 PA Philadelphia Area Industrial 
Energy Users Group 

PECO Energy Merger between PECO and Unicom. 

05/00 99-1658-EL-ETP OH AK Steel Corp. Cincinnati Gas & 
Electric Co. 

Regulatory transition costs, including regulatory 
assets and liabilities, SFAS 109, ADIT, EDIT, ITC. 

07/00 PUC Docket 
22344 

TX The Dallas-Fort Worth 
Hospital Council and The 
Coalition of Independent 
Colleges and Universities 

Statewide Generic 
Proceeding 

Escalation of O&M expenses for unbundled T&D 
revenue requirements in projected test year. 

07/00 U-21453 LA Louisiana Public Service 
Commission 

SWEPCO Stranded costs, regulatory assets and liabilities. 

08/00 U-24064 LA Louisiana Public Service 
Commission Staff 

CLECO Affiliate transaction pricing ratemaking principles, 
subsidization of nonregulated affiliates, ratemaking 
adjustments. 

10/00 SOAH Docket  
473-00-1015 
PUC Docket 
22350 
 

TX The Dallas-Fort Worth 
Hospital Council and The 
Coalition of Independent 
Colleges and Universities 

TXU Electric Co. 

 

Restructuring, T&D revenue requirements, mitigation, 
regulatory assets and liabilities. 

10/00 R-00974104 
Affidavit 

PA Duquesne Industrial 
Intervenors 

Duquesne Light Co. Final accounting for stranded costs, including 
treatment of auction proceeds, taxes, capital costs, 
switchback costs, and excess pension funding. 

11/00 P-00001837 
R-00974008 
P-00001838 
R-00974009 

PA Metropolitan Edison 
Industrial Users Group 
Penelec Industrial 
Customer Alliance 

Metropolitan Edison 
Co., Pennsylvania 
Electric Co. 

Final accounting for stranded costs, including 
treatment of auction proceeds, taxes, regulatory 
assets and liabilities, transaction costs. 
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12/00 U-21453, 
U-20925,  
U-22092 
(Subdocket C) 
Surrebuttal 

LA Louisiana Public Service 
Commission Staff 

SWEPCO Stranded costs, regulatory assets. 

01/01 U-24993 
Direct 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Allocation of regulated and nonregulated costs, tax 
issues, and other revenue requirement issues. 

01/01 U-21453, 
U-20925, 
U-22092 
(Subdocket B) 
Surrebuttal 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Industry restructuring, business separation plan, 
organization structure, hold harmless conditions, 
financing. 

01/01 Case No. 
2000-386 

KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas & 
Electric Co. 

Recovery of environmental costs, surcharge 
mechanism. 

01/01 Case No. 
2000-439 

KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities Co. Recovery of environmental costs, surcharge 
mechanism. 

02/01 A-110300F0095 
A-110400F0040 

PA Met-Ed Industrial Users 
Group, Penelec Industrial 
Customer Alliance 

GPU, Inc. 
FirstEnergy Corp. 

Merger, savings, reliability. 

03/01 P-00001860 
P-00001861 

PA Met-Ed Industrial Users 
Group, Penelec Industrial 
Customer Alliance 

Metropolitan Edison 
Co., Pennsylvania 
Electric Co. 

Recovery of costs due to provider of last resort 
obligation. 

04/01 U-21453, 
U-20925, 
U-22092 
(Subdocket B) 
Settlement Term 
Sheet 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Business separation plan: settlement agreement on 
overall plan structure. 

04/01 U-21453, 
U-20925, 
U-22092 
(Subdocket B) 
Contested Issues 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Business separation plan: agreements, hold harmless 
conditions, separations methodology. 

05/01 U-21453, 
U-20925, 
U-22092 
(Subdocket B) 
Contested Issues 
Transmission and 
Distribution  
Rebuttal 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Business separation plan: agreements, hold harmless 
conditions, separations methodology. 

07/01 U-21453, 
U-20925, 
U-22092 
(Subdocket B) 
Transmission and 
Distribution 
Term Sheet 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Business separation plan: settlement agreement on 
T&D issues, agreements necessary to implement 
T&D separations, hold harmless conditions, 
separations methodology. 
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10/01 14000-U GA Georgia Public Service 
Commission Adversary 
Staff 

Georgia  Power 
Company 

Revenue requirements, Rate Plan, fuel clause 
recovery. 

11/01 14311-U 
Direct Panel with 
Bolin Killings 

GA Georgia Public Service 
Commission Adversary 
Staff 

Atlanta Gas Light Co Revenue requirements, revenue forecast, O&M 
expense, depreciation, plant additions, cash working 
capital. 

11/01 U-25687 
Direct 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Revenue requirements, capital structure, allocation of 
regulated and nonregulated costs, River Bend uprate. 

02/02 PUC Docket 
25230 

TX The Dallas-Fort Worth 
Hospital Council and the 
Coalition of Independent 
Colleges and Universities 

TXU Electric Stipulation. Regulatory assets, securitization 
financing. 

02/02 U-25687 
Surrebuttal 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Revenue requirements, corporate franchise tax, 
conversion to LLC, River Bend uprate. 

03/02 14311-U 
Rebuttal Panel 
with Bolin Killings 

GA Georgia Public Service 
Commission Adversary 
Staff 

Atlanta Gas Light Co. Revenue requirements, earnings sharing plan, 
service quality standards. 

03/02 14311-U 
Rebuttal Panel 
with Michelle L. 
Thebert 

GA Georgia Public Service 
Commission Adversary 
Staff 

Atlanta Gas Light Co. Revenue requirements, revenue forecast, O&M 
expense, depreciation, plant additions, cash working 
capital. 

03/02 001148-EI FL South Florida Hospital and 
Healthcare Assoc. 

Florida Power & Light 
Co. 

Revenue requirements.  Nuclear life extension, storm 
damage accruals and reserve, capital structure, O&M 
expense. 

04/02 U-25687 (Suppl. 
Surrebuttal) 

LA Louisiana Public Service 
Commission  

Entergy Gulf States, 
Inc. 

Revenue requirements, corporate franchise tax, 
conversion to LLC, River Bend uprate. 

04/02 U-21453,  
U-20925 
U-22092 
(Subdocket C) 

LA Louisiana Public Service 
Commission  

SWEPCO Business separation plan, T&D Term Sheet, 
separations methodologies, hold harmless conditions. 

08/02 EL01-88-000 FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. and the Entergy 
Operating 
Companies 

System Agreement, production cost equalization, 
tariffs. 

08/02 U-25888 LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. and Entergy 
Louisiana, Inc. 

System Agreement, production cost disparities, 
prudence. 

09/02 2002-00224 
2002-00225 

KY Kentucky Industrial Utilities 
Customers, Inc. 

Kentucky Utilities Co., 
Louisville Gas & 
Electric Co. 

Line losses and fuel clause recovery associated with 
off-system sales. 

11/02 2002-00146 
2002-00147 

KY Kentucky Industrial Utilities 
Customers, Inc. 

Kentucky Utilities Co., 
Louisville Gas & 
Electric Co. 

Environmental compliance costs and surcharge 
recovery. 

01/03 2002-00169 KY Kentucky Industrial Utilities 
Customers, Inc. 

Kentucky Power Co. Environmental compliance costs and surcharge 
recovery. 
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04/03 2002-00429 
2002-00430 

KY Kentucky Industrial Utilities 
Customers, Inc. 

Kentucky Utilities Co., 
Louisville Gas & 
Electric Co. 

Extension of merger surcredit, flaws in Companies’ 
studies. 

04/03 U-26527 LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Revenue requirements, corporate franchise tax, 
conversion to LLC, capital structure, post-test year 
adjustments. 

06/03 EL01-88-000 
Rebuttal 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. and the Entergy 
Operating 
Companies 

System Agreement, production cost equalization, 
tariffs. 

06/03 2003-00068 KY Kentucky Industrial Utility 
Customers 

Kentucky Utilities Co. Environmental cost recovery, correction of base rate 
error. 

11/03 ER03-753-000 FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. and the Entergy 
Operating 
Companies 

Unit power purchases and sale cost-based tariff 
pursuant to System Agreement. 

11/03 ER03-583-000, 
ER03-583-001, 
ER03-583-002 

ER03-681-000, 
ER03-681-001 

ER03-682-000, 
ER03-682-001, 
ER03-682-002 

ER03-744-000, 
ER03-744-001 
(Consolidated) 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc., the Entergy 
Operating 
Companies, EWO 
Marketing, L.P, and 
Entergy Power, Inc. 

Unit power purchases and sale agreements, 
contractual provisions, projected costs, levelized 
rates, and formula rates. 

12/03 U-26527 
Surrebuttal 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Revenue requirements, corporate franchise tax, 
conversion to LLC, capital structure, post-test year 
adjustments. 

12/03 2003-0334 
2003-0335 

KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities Co.,  
Louisville Gas & 
Electric Co. 

Earnings Sharing Mechanism. 

12/03 U-27136 LA Louisiana Public Service 
Commission Staff 

Entergy Louisiana, 
Inc. 

Purchased power contracts between affiliates, terms 
and conditions. 

03/04 U-26527 
Supplemental 
Surrebuttal 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Revenue requirements, corporate franchise tax, 
conversion to LLC, capital structure, post-test year 
adjustments. 

03/04 2003-00433 KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas & 
Electric Co. 

Revenue requirements, depreciation rates, O&M 
expense, deferrals and amortization, earnings sharing 
mechanism, merger surcredit, VDT surcredit. 

03/04 2003-00434 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities Co. Revenue requirements, depreciation rates, O&M 
expense, deferrals and amortization, earnings sharing 
mechanism, merger surcredit, VDT surcredit. 
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03/04 SOAH Docket 
473-04-2459 
PUC Docket 
29206 

TX Cities Served by Texas- 
New Mexico Power Co. 

Texas-New Mexico 
Power Co. 

Stranded costs true-up, including valuation issues, 
ITC, ADIT, excess earnings. 

05/04 04-169-EL-UNC OH Ohio Energy Group, Inc. Columbus Southern 
Power Co. & Ohio 
Power Co. 

Rate stabilization plan, deferrals, T&D rate increases, 
earnings. 

06/04 SOAH Docket 
473-04-4555 
PUC Docket 
29526 

TX Houston Council for Health 
and Education 

CenterPoint Energy 
Houston Electric 

Stranded costs true-up, including valuation issues, 
ITC, EDIT, excess mitigation credits, capacity auction 
true-up revenues, interest. 

08/04 SOAH Docket 
473-04-4555 
PUC Docket 
29526 
(Suppl Direct) 

TX Houston Council for Health 
and Education 

CenterPoint Energy 
Houston Electric 

Interest on stranded cost pursuant to Texas Supreme 
Court remand. 

09/04 U-23327 
Subdocket B 

LA Louisiana Public Service 
Commission Staff 

SWEPCO Fuel and purchased power expenses recoverable 
through fuel adjustment clause, trading activities, 
compliance with terms of various LPSC Orders. 

10/04 U-23327 
Subdocket A 

LA Louisiana Public Service 
Commission Staff 

SWEPCO Revenue requirements. 

12/04 Case Nos.  
2004-00321, 
2004-00372 

KY Gallatin Steel Co. East Kentucky Power 
Cooperative, Inc., Big 
Sandy Recc, et al. 

Environmental cost recovery, qualified costs, TIER 
requirements, cost allocation. 

01/05 30485 TX Houston Council for Health 
and Education 

CenterPoint Energy 
Houston Electric, LLC 

Stranded cost true-up including regulatory Central Co. 
assets and liabilities, ITC, EDIT, capacity auction, 
proceeds, excess mitigation credits, retrospective and 
prospective ADIT. 

02/05 18638-U GA Georgia Public Service 
Commission Adversary 
Staff 

Atlanta Gas Light Co. Revenue requirements. 

02/05 18638-U 
Panel with  
Tony Wackerly 

GA Georgia Public Service 
Commission Adversary 
Staff 

Atlanta Gas Light Co. Comprehensive rate plan, pipeline replacement 
program surcharge, performance based rate plan. 

02/05 18638-U 
Panel with 
Michelle Thebert 

GA Georgia Public Service 
Commission Adversary 
Staff 

Atlanta Gas Light Co. Energy conservation, economic development, and 
tariff issues. 

03/05 Case Nos. 
2004-00426, 
2004-00421 

KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities Co., 
Louisville Gas & 
Electric 

Environmental cost recovery, Jobs Creation Act of 
2004 and §199 deduction, excess common equity 
ratio, deferral and amortization of nonrecurring O&M 
expense. 

06/05 2005-00068 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Power Co. Environmental cost recovery, Jobs Creation Act of 
2004 and §199 deduction, margins on allowances 
used for AEP system sales. 

06/05 050045-EI FL South Florida Hospital and 
Heallthcare Assoc. 

Florida Power & Light 
Co. 

Storm damage expense and reserve, RTO costs, 
O&M expense projections, return on equity 
performance incentive, capital structure, selective 
second phase post-test year rate increase. 
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08/05 31056 TX Alliance for Valley 
Healthcare 

AEP Texas Central 
Co. 

Stranded cost true-up including regulatory assets and 
liabilities, ITC, EDIT, capacity auction, proceeds, 
excess mitigation credits, retrospective and 
prospective ADIT. 

09/05 20298-U GA Georgia Public Service 
Commission Adversary 
Staff 

Atmos Energy Corp. Revenue requirements, roll-in of surcharges, cost 
recovery through surcharge, reporting requirements. 

09/05 20298-U 
Panel with  
Victoria Taylor 

GA Georgia Public Service 
Commission Adversary 
Staff 

Atmos Energy Corp. Affiliate transactions, cost allocations, capitalization, 
cost of debt. 

10/05 04-42 DE Delaware Public Service 
Commission Staff 

Artesian Water Co. Allocation of tax net operating losses between 
regulated and unregulated. 

11/05 2005-00351 
2005-00352 

KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities Co., 
Louisville Gas & 
Electric 

Workforce Separation Program cost recovery and 
shared savings through VDT surcredit. 

01/06 2005-00341 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Power Co. System Sales Clause Rider, Environmental Cost 
Recovery Rider. Net Congestion Rider, Storm 
damage, vegetation management program, 
depreciation, off-system sales, maintenance 
normalization, pension and OPEB. 

03/06 PUC Docket 
31994 

TX Cities Texas-New Mexico 
Power Co. 

Stranded cost recovery through competition transition 
or change.   

05/06 31994 
Supplemental 

TX Cities Texas-New Mexico 
Power Co. 

Retrospective ADFIT, prospective ADFIT. 

03/06 U-21453, 
U-20925, 
U-22092 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Jurisdictional separation plan. 

03/06 NOPR Reg 
104385-OR 

IRS Alliance for Valley Health 
Care and Houston Council 
for Health Education 

AEP Texas Central 
Company and 
CenterPoint Energy 
Houston Electric 

Proposed Regulations affecting flow- through to 
ratepayers of excess deferred income taxes and 
investment tax credits on generation plant that is sold 
or deregulated. 

04/06 U-25116 LA Louisiana Public Service 
Commission Staff 

Entergy Louisiana, 
Inc. 

2002-2004 Audit of Fuel Adjustment Clause Filings.  
Affiliate transactions. 

07/06 R-00061366,  
Et. al. 

PA Met-Ed Ind. Users Group 
Pennsylvania Ind. 
Customer Alliance 

Metropolitan Edison 
Co., Pennsylvania 
Electric Co. 

Recovery of NUG-related stranded costs, government 
mandated program costs, storm damage costs. 

07/06 U-23327 LA Louisiana Public Service 
Commission Staff 

Southwestern Electric 
Power Co. 

Revenue requirements, formula rate plan, banking 
proposal. 

08/06 U-21453, 
U-20925, 
U-22092 
(Subdocket J) 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc. 

Jurisdictional separation plan. 

11/06 05CVH03-3375 
Franklin County 
Court Affidavit 

OH Various Taxing Authorities 
(Non-Utility Proceeding) 

State of Ohio 
Department of 
Revenue 

Accounting for nuclear fuel assemblies as 
manufactured equipment and capitalized plant. 
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12/06 U-23327 
Subdocket A 
Reply Testimony 

LA Louisiana Public Service 
Commission Staff 

Southwestern Electric 
Power Co. 

Revenue requirements, formula rate plan, banking 
proposal. 

03/07 U-29764 LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc., Entergy 
Louisiana, LLC 

Jurisdictional allocation of Entergy System Agreement 
equalization remedy receipts. 

03/07 PUC Docket 
33309 

TX Cities AEP Texas Central 
Co. 

Revenue requirements, including functionalization of 
transmission and distribution costs. 

03/07 PUC Docket 
33310 

TX Cities AEP Texas North Co. Revenue requirements, including functionalization of 
transmission and distribution costs. 

03/07 2006-00472 KY Kentucky Industrial Utility 
Customers, Inc. 

East Kentucky Power 
Cooperative 

Interim rate increase, RUS loan covenants, credit 
facility requirements, financial condition. 

03/07 U-29157 LA Louisiana Public Service 
Commission Staff 

Cleco Power, LLC Permanent (Phase II) storm damage cost recovery. 

04/07 U-29764 
Supplemental 
and Rebuttal 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States, 
Inc., Entergy 
Louisiana, LLC 

Jurisdictional allocation of Entergy System Agreement 
equalization remedy receipts. 

04/07 ER07-682-000 
Affidavit 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. and the Entergy 
Operating 
Companies 

Allocation of intangible and general plant and A&G 
expenses to production and state income tax effects 
on equalization remedy receipts. 

04/07 ER07-684-000 
Affidavit 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. and the Entergy 
Operating 
Companies 

Fuel hedging costs and compliance with FERC 
USOA. 

05/07 ER07-682-000 
Affidavit 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. and the Entergy 
Operating 
Companies 

Allocation of intangible and general plant and A&G 
expenses to production and account 924 effects on 
MSS-3 equalization remedy payments and receipts. 

06/07 U-29764 LA Louisiana Public Service 
Commission Staff 

Entergy Louisiana, 
LLC, Entergy Gulf 
States, Inc. 

Show cause for violating LPSC Order on fuel hedging 
costs. 

07/07 2006-00472 KY Kentucky Industrial Utility 
Customers, Inc. 

East Kentucky 
Power Cooperative 

Revenue requirements, post-test year adjustments, 
TIER, surcharge revenues and costs, financial 
need. 

07/07 ER07-956-000 
Affidavit 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Storm damage costs related to Hurricanes Katrina 
and Rita and effects of MSS-3 equalization 
payments and receipts. 

10/07 05-UR-103 
Direct 

WI Wisconsin Industrial 
Energy Group 

Wisconsin Electric 
Power Company, 
Wisconsin Gas, LLC 

Revenue requirements, carrying charges on CWIP, 
amortization and return on regulatory assets, 
working capital, incentive compensation, use of rate 
base in lieu of capitalization, quantification and use 
of Point Beach sale proceeds. 
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10/07 05-UR-103 
Surrebuttal 

WI Wisconsin Industrial 
Energy Group 

Wisconsin Electric 
Power Company, 
Wisconsin Gas, LLC 

Revenue requirements, carrying charges on CWIP, 
amortization and return on regulatory assets, 
working capital, incentive compensation, use of rate 
base in lieu of capitalization, quantification and use 
of Point Beach sale proceeds. 

10/07 25060-U 
Direct 

GA Georgia Public Service 
Commission Public 
Interest Adversary Staff 

Georgia Power 
Company 

Affiliate costs, incentive compensation, consolidated 
income taxes, §199 deduction. 

11/07 06-0033-E-CN 
Direct 

WV West Virginia Energy 
Users Group 

Appalachian Power 
Company 

IGCC surcharge during construction period and 
post-in-service date. 

11/07 ER07-682-000 
Direct 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. and the Entergy 
Operating 
Companies 

Functionalization and allocation of intangible and 
general plant and A&G expenses. 

01/08 ER07-682-000 
Cross-Answering 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. and the Entergy 
Operating 
Companies 

Functionalization and allocation of intangible and 
general plant and A&G expenses. 

01/08 07-551-EL-AIR 
Direct 

OH Ohio Energy Group, Inc. Ohio Edison 
Company, Cleveland 
Electric Illuminating 
Company, Toledo 
Edison Company 

Revenue requirements. 

02/08 ER07-956-000 
Direct 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. and the Entergy 
Operating 
Companies 

Functionalization of expenses, storm damage 
expense and reserves, tax NOL carrybacks in 
accounts, ADIT, nuclear service lives and effects on 
depreciation and decommissioning. 

03/08 ER07-956-000 
Cross-Answering 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. and the Entergy 
Operating 
Companies 

Functionalization of expenses, storm damage 
expense and reserves, tax NOL carrybacks in 
accounts, ADIT, nuclear service lives and effects on 
depreciation and decommissioning. 

04/08 2007-00562, 
2007-00563 

KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities 
Co., Louisville Gas 
and Electric Co. 

Merger surcredit. 

04/08 26837 
Direct  
Bond, Johnson, 
Thebert, Kollen 
Panel 

GA Georgia Public Service 
Commission Staff 

SCANA Energy 
Marketing, Inc. 

Rule Nisi complaint. 

05/08 26837 
Rebuttal  
Bond, Johnson, 
Thebert, Kollen 
Panel 

GA Georgia Public Service 
Commission Staff 

SCANA Energy 
Marketing, Inc. 

Rule Nisi complaint. 

05/08 26837 
Suppl Rebuttal 
Bond, Johnson, 
Thebert, Kollen 
Panel 

GA Georgia Public Service 
Commission Staff 

SCANA Energy 
Marketing, Inc. 

Rule Nisi complaint. 
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06/08 2008-00115 KY Kentucky Industrial Utility 
Customers, Inc. 

East Kentucky 
Power Cooperative, 
Inc. 

Environmental surcharge recoveries, including costs 
recovered in existing rates, TIER. 

07/08 27163 
Direct 

GA Georgia Public Service 
Commission Public 
Interest Advocacy Staff 

Atmos Energy Corp. Revenue requirements, including projected test year 
rate base and expenses. 

07/08 27163 
Taylor, Kollen 
Panel  

GA Georgia Public Service 
Commission Public 
Interest Advocacy Staff 

Atmos Energy Corp. Affiliate transactions and division cost allocations, 
capital structure, cost of debt. 

08/08 6680-CE-170 
Direct 

WI Wisconsin Industrial 
Energy Group, Inc. 

Wisconsin Power 
and Light Company 

Nelson Dewey 3 or Colombia 3 fixed financial 
parameters. 

08/08 6680-UR-116 
Direct 

WI Wisconsin Industrial 
Energy Group, Inc. 

Wisconsin Power 
and Light Company 

CWIP in rate base, labor expenses, pension 
expense, financing, capital structure, decoupling. 

08/08 6680-UR-116 
Rebuttal 

WI Wisconsin Industrial 
Energy Group, Inc. 

Wisconsin Power 
and Light Company 

Capital structure. 

08/08 6690-UR-119 
Direct 

WI Wisconsin Industrial 
Energy Group, Inc. 

Wisconsin Public 
Service Corp. 

Prudence of Weston 3 outage, incentive 
compensation, Crane Creek Wind Farm incremental 
revenue requirement, capital structure. 

09/08 6690-UR-119 
Surrebuttal 

WI Wisconsin Industrial 
Energy Group, Inc. 

Wisconsin Public 
Service Corp. 

Prudence of Weston 3 outage, Section 199 
deduction. 

09/08 08-935-EL-SSO, 
08-918-EL-SSO 

OH Ohio Energy Group, Inc. First Energy Standard service offer rates pursuant to electric 
security plan, significantly excessive earnings test. 

10/08 08-917-EL-SSO OH Ohio Energy Group, Inc. AEP Standard service offer rates pursuant to electric 
security plan, significantly excessive earnings test. 

10/08 2007-00564, 
2007-00565, 
2008-00251 
2008-00252 

KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas and 
Electric Co., 
Kentucky Utilities 
Company 

Revenue forecast, affiliate costs, depreciation 
expenses, federal and state income tax expense, 
capitalization, cost of debt. 

11/08 EL08-51 FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Spindletop gas storage facilities, regulatory asset 
and bandwidth remedy. 

11/08 35717 TX Cities Served by Oncor 
Delivery Company 

Oncor Delivery 
Company 

Recovery of old meter costs, asset ADFIT, cash 
working capital, recovery of prior year restructuring 
costs, levelized recovery of storm damage costs, 
prospective storm damage accrual, consolidated tax 
savings adjustment. 

12/08 27800 GA Georgia Public Service 
Commission 

Georgia Power 
Company 

AFUDC versus CWIP in rate base, mirror CWIP, 
certification cost, use of short term debt and trust 
preferred financing, CWIP recovery, regulatory 
incentive. 

01/09 ER08-1056 FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Entergy System Agreement bandwidth remedy 
calculations, including depreciation expense, ADIT, 
capital structure. 

01/09 ER08-1056 
Supplemental 
Direct 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Blytheville leased turbines; accumulated 
depreciation. 
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02/09 EL08-51 
Rebuttal 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Spindletop gas storage facilities regulatory asset 
and bandwidth remedy. 

02/09 2008-00409 
Direct 

KY Kentucky Industrial Utility 
Customers, Inc. 

East Kentucky 
Power Cooperative, 
Inc. 

Revenue requirements. 

03/09 ER08-1056 
Answering 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Entergy System Agreement bandwidth remedy 
calculations, including depreciation expense, ADIT, 
capital structure. 

03/09 

 

 

U-21453, 
U-20925 
U-22092 (Sub J) 
Direct 

LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States 
Louisiana, LLC 

Violation of EGSI separation order, ETI and EGSL 
separation accounting, Spindletop regulatory asset. 

04/09 Rebuttal      

04/09 2009-00040 
Direct-Interim 
(Oral) 

KY Kentucky Industrial Utility 
Customers, Inc. 

Big Rivers Electric 
Corp. 

Emergency interim rate increase; cash 
requirements. 

04/09 PUC Docket 
36530 

TX State Office of 
Administrative Hearings 

Oncor Electric 
Delivery Company, 
LLC 

Rate case expenses. 

05/09 ER08-1056 
Rebuttal 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Entergy System Agreement bandwidth remedy 
calculations, including depreciation expense, ADIT, 
capital structure. 

06/09 2009-00040 
Direct- 
Permanent 

KY Kentucky Industrial Utility 
Customers, Inc. 

Big Rivers Electric 
Corp. 

Revenue requirements, TIER, cash flow. 

07/09 080677-EI FL South Florida Hospital and 
Healthcare Association 

Florida Power & 
Light Company 

Multiple test years, GBRA rider, forecast 
assumptions, revenue requirement, O&M expense, 
depreciation expense, Economic Stimulus Bill, 
capital structure. 

08/09 U-21453, U-
20925, U-22092 
(Subdocket J) 
Supplemental 
Rebuttal 

LA Louisiana Public Service 
Commission 

Entergy Gulf States 
Louisiana, LLC 

Violation of EGSI separation order, ETI and EGSL 
separation accounting, Spindletop regulatory asset. 

08/09 8516 and 29950 GA Georgia Public Service 
Commission Staff 

Atlanta Gas Light 
Company 

Modification of PRP surcharge to include 
infrastructure costs. 

09/09 05-UR-104 
Direct and 
Surrebuttal 

WI Wisconsin Industrial 
Energy Group 

Wisconsin Electric 
Power Company 

Revenue requirements, incentive compensation, 
depreciation, deferral mitigation, capital structure, 
cost of debt. 

09/09 09AL-299E CO CF&I Steel, Rocky 
Mountain Steel Mills LP, 
Climax Molybdenum 
Company 

Public Service 
Company of 
Colorado 

Forecasted test year, historic test year, proforma 
adjustments for major plant additions, tax 
depreciation. 

09/09 6680-UR-117 
Direct and 
Surrebuttal 

WI Wisconsin Industrial 
Energy Group 

Wisconsin Power 
and Light Company 

Revenue requirements, CWIP in rate base, deferral 
mitigation, payroll, capacity shutdowns, regulatory 
assets, rate of return. 
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10/09 09A-415E                 
Answer 

CO Cripple Creek & Victor 
Gold Mining Company, et 
al. 

Black Hills/CO 
Electric Utility 
Company 

Cost prudence, cost sharing mechanism. 

10/09 EL09-50 
Direct 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Waterford 3 sale/leaseback accumulated deferred 
income taxes, Entergy System Agreement 
bandwidth remedy calculations. 

10/09 2009-00329 KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas and 
Electric Company, 
Kentucky Utilities 
Company 

Trimble County 2 depreciation rates. 

12/09 PUE-2009-00030 VA Old Dominion Committee 
for Fair Utility Rates 

Appalachian Power 
Company 

Return on equity incentive. 

12/09 ER09-1224 
Direct 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Hypothetical versus actual costs, out of period 
costs, Spindletop deferred capital costs, Waterford 3 
sale/leaseback ADIT. 

01/10 ER09-1224 
Cross-Answering 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Hypothetical versus actual costs, out of period 
costs, Spindletop deferred capital costs, Waterford 3 
sale/leaseback ADIT. 

01/10 EL09-50 
Rebuttal 

Supplemental 
Rebuttal 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Waterford 3 sale/leaseback accumulated deferred 
income taxes, Entergy System Agreement 
bandwidth remedy calculations. 

02/10 ER09-1224 
Final 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Hypothetical versus actual costs, out of period 
costs, Spindletop deferred capital costs, Waterford 3 
sale/leaseback ADIT. 

02/10 30442 
Wackerly-Kollen 
Panel 

GA Georgia Public Service 
Commission Staff 

Atmos Energy 
Corporation 

Revenue requirement issues. 

02/10 30442 
McBride-Kollen 
Panel 

GA Georgia Public Service 
Commission Staff 

Atmos Energy 
Corporation 

Affiliate/division transactions, cost allocation, capital 
structure. 

02/10 2009-00353 KY Kentucky Industrial Utility 
Customers, Inc., 

Attorney General 

Louisville Gas and 
Electric Company, 
Kentucky Utilities 
Company 

Ratemaking recovery of wind power purchased power 
agreements. 

03/10 2009-00545 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Power 
Company 

Ratemaking recovery of wind power purchased power 
agreement. 

03/10 E015/GR-09-1151 MN Large Power Interveners Minnesota Power Revenue requirement issues, cost overruns on 
environmental retrofit project. 

03/10 EL10-55 FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc., Entergy 
Operating Cos 

Depreciation expense and effects on System 
Agreement tariffs. 

04/10 2009-00459 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Power 
Company 

Revenue requirement issues. 

Exhibit LC-6

20150501-5453 FERC PDF (Unofficial) 5/1/2015 4:30:34 PM



 

Page 25 of 30 
Expert Testimony Appearances 

of 
Lane Kollen 

as of April 2015 

 

 

 

J. KENNEDY AND ASSOCIATES, INC. 

Date Case Jurisdict. Party Utility Subject 

04/10 2009-00458, 
2009-00459 

KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities 
Company, Louisville 
Gas and Electric 
Company 

Revenue requirement issues. 

08/10 31647 GA Georgia Public Service 
Commission Staff 

Atlanta Gas Light 
Company 

Revenue requirement and synergy savings issues. 

08/10 31647 
Wackerly-Kollen 
Panel 

GA Georgia Public Service 
Commission Staff 

Atlanta Gas Light 
Company 

Affiliate transaction and Customer First program 
issues. 

08/10 2010-00204 KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas and 
Electric Company, 
Kentucky Utilities 
Company 

PPL acquisition of E.ON U.S. (LG&E and KU) 
conditions, acquisition savings, sharing deferral 
mechanism. 

09/10 38339 
Direct and 
Cross-Rebuttal 

TX Gulf Coast Coalition of 
Cities 

CenterPoint Energy 
Houston Electric 

Revenue requirement issues, including consolidated 
tax savings adjustment, incentive compensation FIN 
48; AMS surcharge including roll-in to base rates; rate 
case expenses. 

09/10 EL10-55 FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc., Entergy 
Operating Cos 

Depreciation rates and expense input effects on 
System Agreement tariffs. 

09/10 2010-00167 KY Gallatin Steel East Kentucky 
Power Cooperative, 
Inc. 

Revenue requirements. 

09/10 U-23327 
Subdocket E 
Direct 

LA Louisiana Public Service 
Commission 

SWEPCO Fuel audit: S02 allowance expense, variable O&M 
expense, off-system sales margin sharing. 

11/10 U-23327 
Rebuttal 

LA Louisiana Public Service 
Commission 

SWEPCO Fuel audit: S02 allowance expense, variable O&M 
expense, off-system sales margin sharing. 

09/10 U-31351 LA Louisiana Public Service 
Commission Staff 

SWEPCO and Valley 
Electric Membership 
Cooperative 

Sale of Valley assets to SWEPCO and dissolution of 
Valley. 

10/10 10-1261-EL-UNC OH Ohio OCC, Ohio 
Manufacturers Association, 
Ohio Energy Group, Ohio 
Hospital Association, 
Appalachian Peace and 
Justice Network 

Columbus Southern 
Power Company 

Significantly excessive earnings test. 

10/10 10-0713-E-PC WV West Virginia Energy Users 
Group 

Monongahela Power 
Company, Potomac 
Edison Power 
Company 

Merger of First Energy and Allegheny Energy. 

10/10 U-23327 
Subdocket F 
Direct 

LA Louisiana Public Service 
Commission Staff  

SWEPCO AFUDC adjustments in Formula Rate Plan. 

11/10 EL10-55 
Rebuttal 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc., Entergy 
Operating Cos 

Depreciation rates and expense input effects on 
System Agreement tariffs. 
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12/10 ER10-1350 
Direct 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. Entergy 
Operating Cos 

Waterford 3 lease amortization, ADIT, and fuel 
inventory effects on System Agreement tariffs. 

01/11 ER10-1350 
Cross-Answering 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc., Entergy 
Operating Cos 

Waterford 3 lease amortization, ADIT, and fuel 
inventory effects on System Agreement tariffs. 

03/11 
 
04/11 

ER10-2001 
Direct 
Cross-Answering 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc., Entergy 
Arkansas, Inc. 

EAI depreciation rates. 

04/11 U-23327 
Subdocket E 

LA Louisiana Public Service 
Commission Staff 

SWEPCO Settlement, incl resolution of S02 allowance expense, 
var O&M expense, sharing of OSS margins. 

04/11 
 
05/11 

38306 
Direct 
Suppl Direct 

TX Cities Served by Texas-
New Mexico Power 
Company 

Texas-New Mexico 
Power Company 

AMS deployment plan, AMS Surcharge, rate case 
expenses. 

05/11 11-0274-E-GI WV West Virginia Energy Users 
Group 

Appalachian Power 
Company, Wheeling 
Power Company 

Deferral recovery phase-in, construction surcharge. 

05/11 2011-00036 KY Kentucky Industrial Utility 
Customers, Inc. 

Big Rivers Electric 
Corp. 

Revenue requirements. 

06/11 29849 GA Georgia Public Service 
Commission Staff 

Georgia Power 
Company 

Accounting issues related to Vogtle risk-sharing 
mechanism. 

07/11 ER11-2161 
Direct and 
Answering 

FERC Louisiana Public Service 
Commission  

Entergy Services, 
Inc. and Entergy 
Texas, Inc. 

ETI depreciation rates; accounting issues. 

07/11 PUE-2011-00027 VA Virginia Committee for Fair 
Utility Rates 

Virginia Electric and 
Power Company 

Return on equity performance incentive. 

07/11 11-346-EL-SSO 
11-348-EL-SSO 
11-349-EL-AAM 
11-350-EL-AAM 

OH Ohio Energy Group AEP-OH Equity Stabilization Incentive Plan; actual earned 
returns; ADIT offsets in riders. 

08/11 U-23327 
Subdocket F 
Rebuttal 

LA Louisiana Public Service 
Commission Staff 

SWEPCO Depreciation rates and service lives; AFUDC 
adjustments. 

08/11 05-UR-105 WI Wisconsin Industrial Energy 
Group 

WE Energies, Inc. Suspended amortization expenses; revenue 
requirements. 

08/11 ER11-2161  
Cross-Answering 

FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. and Entergy 
Texas, Inc. 

ETI depreciation rates; accounting issues. 

09/11 PUC Docket 
39504 

TX Gulf Coast Coalition of 
Cities 

CenterPoint Energy 
Houston Electric 

Investment tax credit, excess deferred income taxes; 
normalization. 

09/11 2011-00161 
2011-00162 

KY Kentucky Industrial Utility 
Consumers, Inc. 

Louisville Gas & 
Electric Company, 
Kentucky Utilities 
Company 

Environmental requirements and financing. 
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10/11 11-4571-EL-UNC 
11-4572-EL-UNC 

OH Ohio Energy Group Columbus Southern 
Power Company, 
Ohio Power 
Company 

Significantly excessive earnings. 

10/11 4220-UR-117 
Direct 

WI Wisconsin Industrial Energy 
Group 

Northern States 
Power-Wisconsin 

Nuclear O&M, depreciation. 

11/11 4220-UR-117 
Surrebuttal 

WI Wisconsin Industrial Energy 
Group 

Northern States 
Power-Wisconsin 

Nuclear O&M, depreciation. 

11/11 PUC Docket 
39722 

TX Cities Served by AEP 
Texas Central Company 

AEP Texas Central 
Company 

Investment tax credit, excess deferred income taxes; 
normalization. 

02/12 PUC Docket 
40020 

TX Cities Served by Oncor Lone Star 
Transmission, LLC 

Temporary rates. 

03/12 11AL-947E                     
Answer 

CO Climax Molybdenum 
Company and CF&I Steel, 
L.P. d/b/a Evraz Rocky 
Mountain Steel 

Public Service 
Company of 
Colorado 

Revenue requirements, including historic test year, 
future test year, CACJA CWIP, contra-AFUDC. 

03/12 2011-00401 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Power 
Company 

Big Sandy 2 environmental retrofits and 
environmental surcharge recovery. 

4/12 2011-00036 

Direct Rehearing 

Supplemental 
Direct Rehearing 

KY Kentucky Industrial Utility 
Customers, Inc. 

Big Rivers Electric 
Corp. 

Rate case expenses, depreciation rates and expense. 

04/12 10-2929-EL-UNC OH Ohio Energy Group AEP Ohio Power State compensation mechanism, CRES capacity 
charges, Equity Stabilization Mechanism 

05/12 11-346-EL-SSO 

11-348-EL-SSO 

OH Ohio Energy Group AEP Ohio Power State compensation mechanism, Equity Stabilization 
Mechanism, Retail Stability Rider. 

05/12 11-4393-EL-RDR OH Ohio Energy Group Duke Energy Ohio, 
Inc. 

Incentives for over-compliance on EE/PDR 
mandates. 

06/12 40020 TX Cities Served by Oncor Lone Star 
Transmission, LLC 

Revenue requirements, including  ADIT, bonus 
depreciation and NOL, working capital, self insurance, 
depreciation rates, federal income tax expense. 

07/12 120015-EI FL South Florida Hospital and 
Healthcare Association 

Florida Power & Light 
Company 

Revenue requirements, including vegetation 
management, nuclear outage expense, cash working 
capital, CWIP in rate base. 

07/12 2012-00063 KY Kentucky Industrial Utility 
Customers, Inc. 

Big Rivers Electric 
Corp. 

Environmental retrofits, including environmental 
surcharge recovery. 

09/12 05-UR-106 WI Wisconsin Industrial Energy 
Group, Inc. 

Wisconsin Electric 
Power Company 

Section 1603 grants, new solar facility, payroll 
expenses, cost of debt. 

10/12 2012-00221 

2012-00222 

KY Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas and 
Electric Company, 
Kentucky Utilities 
Company 

Revenue requirements, including off-system sales, 
outage maintenance, storm damage, injuries and 
damages, depreciation rates and expense. 
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10/12 120015-EI 

Direct 

FL South Florida Hospital and 
Healthcare Association 

Florida Power & Light 
Company 

Settlement issues. 

11/12 120015-EI 

Rebuttal 

FL South Florida Hospital and 
Healthcare Association 

Florida Power & Light 
Company 

Settlement issues. 

10/12 40604 TX Steering Committee of 
Cities Served by Oncor 

Cross Texas 
Transmission, LLC 

Policy and procedural issues, revenue requirements, 
including AFUDC, ADIT – bonus depreciation & NOL, 
incentive compensation, staffing, self-insurance, net 
salvage, depreciation rates and expense, income tax 
expense. 

11/12 40627 

Direct 

TX City of Austin d/b/a Austin 
Energy 

City of Austin d/b/a 
Austin Energy 

Rate case expenses. 

12/12 40443 TX Cities Served by SWEPCO Southwestern Electric 
Power Company 

Revenue requirements, including depreciation rates 
and service lives, O&M expenses, consolidated tax 
savings, CWIP in rate base, Turk plant costs. 

12/12 U-29764 LA Louisiana Public Service 
Commission Staff 

Entergy Gulf States 
Louisiana, LLC and 
Entergy Louisiana, 
LLC 

Termination of purchased power contracts between 
EGSL and ETI, Spindletop regulatory asset. 

01/13 ER12-1384 

Rebuttal 

FERC Louisiana Public Service 
Commission 

Entergy Gulf States 
Louisiana, LLC and 
Entergy Louisiana, 
LLC 

Little Gypsy 3 cancellation costs. 

02/13 40627 

Rebuttal 

TX City of Austin d/b/a Austin 
Energy 

City of Austin d/b/a 
Austin Energy 

Rate case expenses. 

03/13 12-426-EL-SSO OH The Ohio Energy Group The Dayton Power 
and Light Company  

Capacity charges under state compensation 
mechanism, Service Stability Rider, Switching 
Tracker. 

04/13 12-2400-EL-UNC OH The Ohio Energy Group Duke Energy Ohio, 
Inc. 

Capacity charges under state compensation 
mechanism, deferrals, rider to recover deferrals. 

04/13 2012-00578 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Power 
Company 

Resource plan, including acquisition of interest in 
Mitchell plant. 

05/13 2012-00535 KY Kentucky Industrial Utility 
Customers, Inc. 

Big Rivers Electric 
Corporation 

Revenue requirements, excess capacity, 
restructuring. 

06/13 12-3254-EL-UNC OH The Ohio Energy Group, 
Inc., 

Office of the Ohio 
Consumers’ Counsel 

Ohio Power 
Company 

Energy auctions under CBP, including reserve prices. 

07/13 2013-00144 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Power 
Company  

Biomass renewable energy purchase agreement. 

07/13 2013-00221 KY Kentucky Industrial Utility 
Customers, Inc. 

Big Rivers Electric 
Corporation 

Agreements to provide Century Hawesville Smelter 
market access. 

10/13 2013-00199 KY Kentucky Industrial Utility 
Customers, Inc. 

Big Rivers Electric 
Corporation 

Revenue requirements, excess capacity, 
restructuring. 
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12/13 2013-00413 KY Kentucky Industrial Utility 
Customers, Inc. 

Big Rivers Electric 
Corporation 

Agreements to provide Century Sebree Smelter 
market access. 

01/14 ER10-1350 FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Waterford 3 lease accounting and treatment in annual 
bandwidth filings. 

04/14 ER13-432      
Direct 

FERC Louisiana Public Service 
Commission 

Entergy Gulf States 
Louisiana, LLC and 
Entergy Louisiana, 
LLC 

UP Settlement benefits and damages. 

05/14 PUE-2013-00132 VA HP Hood LLC Shenandoah Valley 
Electric Cooperative 

Market based rate; load control tariffs. 

07/14 PUE-2014-00033 VA Virginia Committee for Fair 
Utility Rates 

Virginia Electric and 
Power Company 

Fuel and purchased power hedge accounting, change 
in FAC Definitional Framework. 

08/14 ER13-432  
Rebuttal 

FERC Louisiana Public Service 
Commission 

Entergy Gulf States 
Louisiana, LLC and 
Entergy Louisiana, 
LLC 

UP Settlement benefits and damages. 

08/14 2014-00134 KY Kentucky Industrial Utility 
Customers, Inc. 

Big Rivers Electric 
Corporation 

Requirements power sales agreements with 
Nebraska entities. 

09/14 E-015/CN-12-
1163                          
Direct 

MN Large Power Intervenors Minnesota Power Great Northern Transmission Line; cost cap; AFUDC 
v. current recovery; rider v. base recovery; class cost 
allocation. 

10/14 2014-00225 KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Power 
Company 

Allocation of fuel costs to off-system sales. 

10/14 ER13-1508 FERC Louisiana Public Service 
Commission 

Entergy Services, 
Inc. 

Entergy service agreements and tariffs for affiliate 
power purchases and sales; return on equity. 

10/14 14-0702-E-42T    
14-0701-E-D 

WV West Virginia Energy Users 
Group 

First Energy-
Monongahela Power, 
Potomac Edison 

Consolidated tax savings; payroll; pension, OPEB, 
amortization; depreciation; environmental surcharge. 

11/14 E-015/CN-12-
1163                          
Surrebuttal 

MN Large Power Intervenors Minnesota Power Great Northern Transmission Line; cost cap; AFUDC 
v. current recovery; rider v. base recovery; class 
allocation. 

11/14 05-376-EL-UNC OH Ohio Energy Group Ohio Power 
Company  

Refund of IGCC CWIP financing cost recoveries. 

11/14 14AL-0660E CO Climax, CF&I Steel Public Service 
Company of 
Colorado 

Historic test year v. future test year; AFUDC v. current 
return; CACJA rider, transmission rider; equivalent 
availability rider; ADIT; depreciation; royalty income; 
amortization. 

12/14 EL14-026 SD Black Hills Industrial 
Intervenors 

Black Hills Power 
Company 

Revenue requirement issues, including depreciation 
expense and affiliate charges. 

01/15 9400-YO-100 
Direct 

WI Wisconsin Industrial Energy 
Group 

Wisconsin Energy 
Corporation 

WEC acquisition of Integrys Energy Group, Inc. 

01/15 14F-0336EG 
14F-0404EG 

CO Development Recovery 
Company LLC 

Public Service 
Company of 
Colorado 

Line extension policies and refunds. 
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01/15 14-0702-E-42T 
14-0701-E-D 

WV West Virginia Energy Users 
Group 

AEP-Appalachian 
Power Company 

Income taxes, payroll, pension, OPEB, deferred costs 
and write offs, depreciation rates, environmental 
projects surcharge. 

02/15 9400-YO-100 
Rebuttal  

WI Wisconsin Industrial Energy 
Group 

Wisconsin Energy 
Corporation 

WEC acquisition of Integrys Energy Group, Inc. 

03/15 2014-00396 KY Kentucky Industrial Utility 
Customers, Inc. 

AEP-Kentucky Power 
Company 

Base, Big Sandy 2 retirement rider, environmental 
surcharge, and Big Sandy 1 operation rider revenue 
requirements, depreciation rates, financing, deferrals. 

03/15 2014-00371  
2014-00372 

KY Kentucky Industrial Utility 
Customers, Inc. 

Kentucky Utilities 
Company and 
Louisville Gas and 
Electric Company 

Revenue requirements, staffing and payroll, 
depreciation rates. 

04/15 2014-00450 KY Kentucky Industrial Utility 
Customers, Inc. and the 
Attorney General of the 
Commonwealth of 
Kentucky 

AEP-Kentucky Power 
Company  

Allocation of fuel costs between native load and off-
system sales. 

04/15 2014-00455  KY Kentucky Industrial Utility 
Customers, Inc. and the 
Attorney General of the 
Commonwealth of 
Kentucky 

Big Rivers Electric 
Corporation 

Allocation of fuel costs between native load and off-
system sales. 
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ENTERGY SERVICES, INC. 
FEDERAL ENERGY REGULATORY COMMISSION 

Docket No. ELI 0-65-000 

Response of: Entergy Services, Inc. 
to the First Set of Data Requests 
of Requesting Party: Louisiana Public Service 
Commission 

Question No.: LPSC 1-7 

Question: 

Prepared Under the Direction of: Rory 
Roberts 
Filed: 3/17/15 

Part No.: Addendum: 

Please refer to the response to STAFF 4-4 in FERC Docket No. EL09-50 related 
to the ELL Waterford 3 Sale/Leaseback transaction amounts in account 190 ADIT 
(federal and state). Please start with the balances identified for each temporary difference 
identified or known at December 3 I, 2008 provided in that response and provide a 
schedule that details changes for each year from 2009 through December 2013. Please 
provide the beginning balance, the additions for each year along with a description of 
each addition, the subtractions for each year along with a description of each subtraction, 
and the ending balance for each temporary difference. At a minimum, the temporary 
differences include the 190- Tax Gain, Waterford 3 Regulatory Asset, and Additional 
Interest W3 SLB as those terms were used and the amounts quantified in response to 
STAFF 4-4(c) and (d) in EL09-50. 

Response: 

See attached. 

The preparer certifies that the above response is true and accurate to the best of his/her 
knowledge, information and belief formed after reasonable inquiry. 

ELl0-65-000 LPSC 1-7 THll 
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LPSC Staff 1-7 

Waterford 3 Additional Total190 282 Ca11ital 
Tax Gain- RegulatorY Interest W3 ADITW3 Additions-

Year AD IT Asset- ADIT SLB -ADIT SLB AD IT 
2008 81,235,810 (12,228,459) 20,535,331 89,542,682 (5,746,296) 
2009 63,236,956 21,280,174 84,517,130 (5,387,808) 
2010 58,157,860 21,959,511 80,117,371 (5,286, 780) 
2011 44,232,130 22,568,483 66,800,613 (5,693, 186) 
2012 34,326,073 23,097,394 57,423,467 (6,066,344) 
2013 28,512,713 23,541,386 52,054,099 (6,202,423) 
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Philis J. Posey 
Acting Secretary 
Federal Energy Regulatory Commission 
888 1st Street, NE 
Washington, DC 20426 

April 6, 2007 

RE: Entergy Services. Inc .. Docket ER0?-77-1 

Dear Acting Secretary Posey: 

LONDON 
MOa<:OW 

PAR Ill 
SINGAPORI!: 

SYDNEY 
TOKYO 

TORONTO 
VIII:NNA 

Pursuant to Section 205 of the Federal Power Act ("FPA"), 16 U.S.C. 
§ 824e (2006), and Part 35 of the Commission's Regulations, 18 C.F.R. Part 35 
(2006), Entergy Services, Inc. ("ESI''), as agent and on behalf of the Entergy 
Operating Companies1 (collectively, "Entergy"), hereby submits for filing an 
amendment ("Amendment'') to the Entergy System Agreement ("System 
Agreement .. or "Tariff'). 

The System Agreement, as amended, is a FERC-approved rate schedule 
filed with and subject to the exclusive jurisdiction of this Commission. The System 
Agreement includes various Service Schedules that govern. among other things, the 
allocation of certain costs associated with the integrated operations of the Entergy 
System. This filing proposes three amendments to section 30.12 of Service 
Schedule MSS-3. The first proposed amendment reflects an accounting 
reclassification related to Property Under Capital Lease, the second proposed 
amendment clarifies that the return on common equity rates used in the formula are 
to be those in effect at December 31 of the previous year, and the third amendment 
clarifies the definition of a few variables. 

The Operating Companies are Entergy Arkansas, Inc. ("EAf'), Entergy Gulf 
States, Inc. ("EGS''), Entergy Louisiana LLC ("ELL"), Entergy Mississippi, 
Inc. ("EMI'r), and Entergy New Orleans, Inc. ("ENO''). The generation and 
bulk transmission systems of all of the Operating Companies are collectively 
referred to as the "Entergy System ... 
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I. Background 

In Opinion Nos. 480 and 480-A~ the Commission ordered Entergy to make 
certain amendments to the System Agreement. 2 The Commission held that 
"[f]uture production cost comparisons among the Operating Companies should 
follow the methodology in Exhibit ETR-26."3 On November 17, 2006, the 
Commission accepted~ with several modifications, amendments to System 
Agreement Service Schedule MSS-3.4 In compliance with that order, on December 
18,2006, in Docket No. ELOl-88-006, ESI filed a further revised MSS-3, which is 
pending before the Commission. 

II. Contents of Filing and Request for Waiver 

Included in this filing are the following materials: 

• This transmittal letter describing the Amendment; 

• Clean version of the revised Service Schedule MSS-3 of the System 
Agreement; and 

• Black-lined version of the revised Service Schedule MSS-3, showing 
the amendments to that Schedule. The black-lined version shows 
changes to the version of MSS-3 filed December 18, 2006, in Docket 
No. ELOl-88-006. 

Part 35 Requirements 

This filing does not involve a rate increase within the meaning of section 
35.13(a)(2)(iii) of the Commission's regulations, 18 C.F.R. § 35.13(a)(2)(iii). No 
expenses or costs in connection with this filing are illegal~ duplicative, or 
unnecessary within the meaning of 18 C.F.R. § 35.13(b)(7). To the extent that the 
enclosed materials and information do not meet the detailed filing requirements of 
the Commission • s regulations, Entergy requests that the Commission grant a 
waiver. Good cause exists to grant such wavier because Entergy is requesting 
modifications to a rate formula, the System Agreement, that already has been 

2 Louisiana Public Service Comm 'n v. Entergy Services, Inc., Opinion No. 480, 
111 FERC , 61,311 ("Opinion No. 480''), aJ.r d Louisiana Public Service 
Comm 'n v. Entergy Services, Inc., Opinion No. 480-A, 113 FERC, 61,282 
(2005) ("Opinion No. 480-A''). 

3 Opinion No. 480 at P 33. 

4 Louisiana Public Service Comm 'n v. Entergy Services, Inc., 117 FERC, 
61 ,203 (2006) ("November 2006 Order''). 
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approved by and is on file with the Commission. The modifications are being 
made to reflect an accounting reclassification and to clarify the return on common 
equity to be used in the calculation. 

111. Requested Effective Date and Regulatory Requirements 

Requested Effective Date 

Entergy requests that the Commission accept these Amendments for filing. 
effective no later than fifty-three (53) days after filing. Entergy requests that the 
Amendments be allowed to go into effect without suspension, hearing or 
investigation. The need for the proposed changes was just discovered and 
identified and Entergy believes that good cause exists to allow these changes to be 
reflected concurrent with the other proposed changes to Service Schedule MSS-3 
that were filed with the Commission on March 30, 2007. Accordingly, Entergy 
requests that any waivers be granted, as necessary, to allow the proposed revisions 
to take effect no later than 53 days after filing, May 29, 2007. 

Persons Served 

Entergy has served a copy of this filing on the state and local regulators of 
the Entergy Operating Companies and on the e-mail service list for FERC Docket 
No. ELOl-88-001. 

Service List 

Please place the following on the official service list for this proceeding. 

William S. Schennan 
Skadden. Arps, Slate, 
Meagher & Flom LLP 

1440 New York Avenue, N.W. 
Washington, D.C. 20005 
(202) 371-7060 

Kimberly H. Despeaux 
Associate General Counsel 

Entergy Services, Inc. 
Mail Unit L-ENT-26E 
639 Loyola A venue 
New Orleans, LA 70113 
(S04) 576-4267 

IV. Description of the Entergy System 

Entergy Corporation is a public utility holding company and corporate 
parent of the five Entergy Operating Companies. The Entergy Operating 
Companies own and operate generation, transmission, and distribution facilities in 
four states - Arkansas, Louisiana, Mississippi, and Texas. The Operating 
Companies provide electric service to retail customers subject to state and local 
regulation and transmit and sell power at wholesale, subject to regulation by the 
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Federal Energy Regulatory Commission. ESI is a wholly owned subsidiary of 
Entergy Corporation, providing management, administrative, accounting, legal, 
engineering, and other services to the subsidiaries of Entergy Corporation. 

v. Description of the Amendments 

In Opinion No. 480, the Commission ordered Entergy to follow the 
methodology in Exhibit ETR-26 for purposes of calculating production cost 
comparisons among the Operating Cornpanies.s Herein, Entergy proposes to 
amend Service Schedule MSS-3, section 30.12 to comply with the methodology in 
ETR-26 and ETR-28.6 The first amendment is necessary to incorporate FERC 
accounts related to Property Under Capital Lease into the production cost fonnula 
in a manner consistent with the manner in which it was reflected in Exhibits ETR-
26 and ETR-28. The second amendment clarifies that the return on common equity 
rates are to be those in effect as of the same date used for the five (5) other cost of 
capital components used in section 30.12. The third amendment clarifies the 
definition of certain variables related to plant investment. 

l. Amendment To Properly Reflect FERC Account Numbers Relating 
To Property Under Capital Leases 

Section 30.12 is a section added in compliance with Opinion No. 480. This 
Section provides the formula for determining each Operating Company's actual 
Production Costs (PC). A Company's PC are the sum of the Company's actual 
variable production costs (VPC) and actual fixed production costs (FPC). Detailed 
fonnulas for calculating VPC and FPC are included in that section. Variable 
Production Costs (VPC) are calculated as the sum of each Company's variable 
production rate base (VPRB) times the average weighted cost of capital, including 
income taxes, and each Company's variable production expenses (VPX). The 
fonnula and inputs for determining variable production costs (VPC) are shown 
beginning on Original Sheet No. 48C of MSS-3, section 30.12. Relevant h~ 
VPC includes, inter alia, nuclear production plant in service (NPP) which is 
defined as the sum of FERC Accounts 320 through 32S, excluding asset retirement 
obligations (ARO), if any. 

Exhibits ETR-26 and ETR-28 reflected the inclusion of total production 
plant, including Property Under Capital Lease. However, the cUITellt definition of 
variable NPP does not include a reference to FERC Account 101.1 wherein 
Property Under Capital Lease is recorded. Entergy proposes to amend the 

' Opinion No. 480 at P 33. 

6 Exhibit ETR-28 includes a more detailed breakdown of the calculations 
reflected in ETR-26. November 2006 Order at P 63. 
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definition of NPP on Original Sheet 48C to include "and FERC Account 101.1." 
Similarly, Entergy proposes to amend the definition of production plant in service 
(PP) and production plant in service excluding nuclear plant (PPXN) in the Fixed 
Production Rate Base (FPRB) formula to reflect the production Property Under 
Capital Lease that is recorded in FERC Account 1 0 1.1. Thus, on Original Sheet 
48F and 48G, the words "and FERC Account 101.1" are added to the definitions of 
PP and PPXN. Correspondingly, to reflect the accumulated amortization 
associated with Property Under Capital Lease, Entergy proposes to modify the 
definitions of ( 1) Nuclear Accumulated Provision for Depreciation (NAD); and (2) 
Accumulated Provision for Depreciation associated with non-nuclear production 
plant in service and coal mining equipment (ADXN) to include Amortization of 
Other Utility Plant recorded in Account 111. 

Exhibits ETR-26 and ETR-28 also reflected the inclusion of total nuclear 
depreciation expense (NDE), which historically had been recorded in FERC 
Account 403, (Depreciation Expense). The definition ofNDE is shown on Original 
Sheet 48F. In 2003, Entergy began recording nuclear amortization on the portion 
of ELL's Waterford 3 nuclear plant subject to a sale/leaseback in FERC Account 
404, Amortization of Limited Tenn Electric Plant, rather than Account 403. 
Entergy propo&es to amend the definition of NDE in Section 30.12 to include 
amounts recorded in Account 404 so that the Section 30.12 formula for determining 
Actual Production Costs continues to capture total nuclear depreciation expense. 
Similarly, Entergy proposes to make a similar amendment to the definition of 
depreciation expense associated with plant investment in production plant in 
service excluding nuclear plant (DEXN) in the Fixed Production Expense (FPX) 
formula to reflect the inclusion of AccoWlt 404. 

2. Amendment To Clarify the Date To Determine The Retail Return on 
Common Equity Rates 

In section 30.12, the weighted average cost of capital (CM) is detennined 
based, in part, on the "simple average of the Companies most recently approved 
retail return on common equity rate," or ("c''). The proposed amendment will 
modify this provision to define c as the "simple average of the Companies' 
approved retail return on common equity rates as of Dec. 31 of the previous year." 
This amendment clarifies that the return on common equity rates are to be those in 
effect as of the same date used for the other cost of capital components used in that 
section. 
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3. Amendment To Clarify the Definition of Selected Variables 

Exhibits ETR-26 and ETR-28 predated the existence of Statement of 
Financial Accounting Standards 143 relating to Asset Retirement Obligations 
(ARO). The defmition of Electric Plant in Service (PXI) and General Plant in 
Service (GP) on Original Sheet 480 and 480, respectively, needs to be amended by 
adding "excluding ARO, if any". 

Exhibits ETR-26 and ETR-28 defined Electric Plant in Service (PXI) and 
Electric and Gas Plant in Service (EGPXI) on a consistent basis, i.e., EGPXI was 
equal to PXI plus Gas Plant. However, the current definition of variable EGPXI 
does not include all accounts that are reflected in the calculation of variable PXI. 
Entergy proposes to revise the definition of EGPXI on Original Sheets 48G and 
48H to read as "Electric and Gas Plant in Service defined as PXI above plus Gas 
Plant as recorded in FERC Account 118 excluding ARO, if any." 

VI. Cooclusion 

Entergy respectfully requests that the Commission accept these 
Amendments to the Entergy System Agreement for filing, effective 53 days after 
filing, without suspension or hearing. 

William S. Schennan 
Mary Margaret Farren 
Jeffrey A. Sherman 
Skadden, Arps, Slate, 
Meagher & Flom LLP 
1440 New York Avenue, N.W. 
Washington, D.C. 20005 
(202) 371-7060 

Walter Ferguson 
Vice President, 
System Regulatory Affairs 

Mail Unit L-El'iT-6C 
639 Loyola Avenue 
New Orleans, LA 70161 
504-576-4867 

Respectfully submitted, 

~~L 
J. Wa e Anderson "{'U 

Deputy General Counsel 
Kimberly H. Despeaux 

Associate General Counsel 
Entergy Services, Inc. 
Mail Unit L-ENT -26E 
639 Loyola Avenue 
New Orleans, LA 70113 
(504) 576-4267 

Andrea J. Weinstein 
Senior Counsel 

Entergy Services, Inc. 
101 Constitution Avenue, N.W. 
Suite 200 East 
Washington, DC 20001 
(202) 530-7342 

cc: E-mail Service List in Docket No. ELOl-88 
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ENTERGY SERVICES, INC. 
FEDERAL ENERGY REGULATORY COMMISSION 

Docket No. EL09-50-000 

Response of: Entergy Services, Inc. 
to the Fifth Set of Data Requests 
of Requesting Party: Commission Trial Staff 

Question No.: STAFF 5-5 Part No.: Addendum: 

Question: 

a. Please provide the step-by-step derivation of the Account 190 
balance that was created at the time of the Waterford 3 
sale/leaseback. Include all workpapers with your response, showing 
the derivation of the gain on the sale and the tax rate applied to that 
gam. 

b. Please provide each debit/credit to the Account 190 balance 
associated with the Waterford 3 sale/leaseback since it was created. 
In addition, specify each contra account, Account 4101.1, 410.2, 
411.1 or 411.2 credit/ debit and indicate the account accordingly. 

c. Please provide the step-by-step derivation of the Account 282 
balance associated with that portion of Waterford 3 that was sold 
and subsequently leased back as it existed immediately prior to that 
portion of Waterford 3 being sold. 

d. Please explain what happened to the Account 282 balance shown in 
response to part c) above at the time of the sale/leaseback. If the 
Account 282 balance was not reversed at the time of the Waterford 3 
sale/leaseback, please specify the end of year balance as of 2006, 
2007, 2008 and the balance to date. 

e. If the Account 282 balance shown in response to part c) above at the 
time of the sale/leaseback was not fully reversed, please specify how 
the balance is treated in the 2009 bandwidth calculation. 

f. Please explain, in detail, why an Account 190 balance associated 
with that portion Waterford 3 sale that was subsequently leased back 
was created, rather than the Account 282 balance specified in 

EL09-50-000 STAFF 5-5 SS42 
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Question No.: STAFF 5-5 

response to part c) above, being applied as payment for the income 
tax due on the gain of the sale. 

Response: 

a. Notwithstanding and without waiving the objection, ESI responds as 
follows: See the attached workpapers. 

d. Notwithstanding and without waiving the objection, ESI responds as 
follows: See the attached workpapers. 

e. Notwithstanding and without waiving the objection in part "c", ESI 
responds as follows: Account 282121 (W3 Nuclear Plant Depree- Fed) is 
included in the ADIT amount for the Bandwidth Calculation. 

f. Notwithstanding and without waiving the objection in part "c", ESI 
responds as follows: An Account 190 had to be established because the 
sales price was in excess of the net book value. 

EL09-50-000 STAFF 5-5 SS43 
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ACCOUNT DESCRIPTION 

TEMPORARY CASH INVESTMENTS 
ACCUM. DEFERRED INCOME TX 127 

TOTAL ASSET ACCOUNTS 

OTHER LONG TERM DEBT 
INTEREST ACCRUED 
ACC.DEF.INC.TAX.-LBR&ADR-EL 

TOTAL LIABILITY ACCOUNTS 

410.1 PROV.DEF INC TAXES-UT OP INC-E 
410.2 PROV.DEF INC TAXES-0 INC DED-E 
411.1 INC TAXES DEF PRI YRS-CR-UOI-E 
427. INTEREST ON LONG TERM DEBT 

TOTAL INCOME ACCOUNTS 

TOTAL JOURNAL ENTRY 

DEBIT AMOUNT 

353,600,000.00 
70,322,879.00 

423,922,879.00 

0.00 
0.00 

31,127,790.00 

31,127 J 790.00 

207,375.00 
3,774,395.00 

0.00 
164,688.00 

4,146,458.00 

459,197,127.00 

CREDIT AMOUNT 

0.00 
3,774,395.00 

3,774,395.00 

353,600,000.00 
164,688.00 
207,375.00 

353,972,063.00 

0.00 
0.00 

101,450,669.00 
0.00 

101,450,669.00 

459,197,127.00 

NET AMOUNT 

353,600,000.00 
66,548,484.00 

353,600,000.00-
164,688.00-

30,920,415.00 

207,375.00 
3,774,395.00 

101,450,669.00-
164,688.00 
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LOUISIANA POWER & LIGHT COMPANY 
NEW ORLEANS PUBLIC SERVICE INC. 

MANUAL JOURNAL BATCH TICKET NO. ___ _ 

JOURNAL I!NTRY NUMBER (1) 

COMMNY CODE (LPIL•t) I (NOPat•4) 

JOURNAL ENTRY DATe (1) 

TOTAL DEBITa 

TOTAL CREDITa 

JOURNAL ENTRY DE.CRIPTION 

MONTH NUMBER 

I z I g?l 

G 
MONTH YRAJit 

I 7 I 8t.. 

4"1.?] 7' I ! 11' I 71/ P--12 j 0 1 ° I 
I fi5171 11 7121 /! :2--1); oto I 

C$0 CHAAACTI!A MAXIMUM) 

TS IN HEADING 0, COMPUTI!A PAINTED I!NTAY) 
CARD CODE (ZERO) 

/~ 
(1)Jndleate Journal entry MONTH ae follower 

January Ulfu SepteNber • 1 Uuu 1 

October • 0 
Novarataer • N 

Dacaraber • D 

Jou,..at o•trloo traftoralttod to tao o• .. ••tor oo•tor 

lntor .. ltto~ttly durlnt tao NOfttll ..... , Ito ooctod wltll • •w• 
tollowod w tlto rotular llttNbora. Tlto laat batolt or tlto 

•ofttlt for tlto MNo Jourllal ottould tltoft llavo tile regular 

coda 1Rdloatad••1 uuu 1, o.N or D. 
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fXO'LoU<A TION (DO MOT KfYPVNCH) To «!:c:c:o/l.D 

rP/C- ~9'1. 
y 

LOUISIANA POWER & UGHT COMPANY I NEW ORLEANS PUBUC SERVICE INC. 

JOURNAL ENTRY NAME 1 DESCRIPTION 

I ""11..71 1--'1· 'I '-l C:.l / IL.-Il:!ltt"f>l ~V.H,41 C-1/('1 I PAGE OF .--
O.IARX BLOCK lNDIC.ATINO cbKPANYi 7fr JOURNAL ENTRY NO. 

~LOUISIANA POWER & LIGHT COMPANY COMPANY COOE 2 

~:ti_ 0 NEW ORLEANS PUBLIC SERVICE INC. 
MONTH TO IE RECORDED 

COMPANY CODE 4 

PAWSG.L.111Ef. DISTRIBUTION .AMOUNT 

ACCOUin ACCOUNT SKCJFI( 
LOC DEPT uuw.o. VfH.NOJ ASG. TYPE 

. MAJOII sua CHG. COOE MAJOII su. J.O.NAI OTKEI LOC. COST DEIIT CREDIT 

I I 

/3(:. b/J 1-- 35:'3 {j.oo lt!oo 1co I 

I I 

1-~~ 1-~7 
I "h-"3 6oo 

I 
I QOOIOO 

0o /I V7¥ 37¢oo 
I 
I 

Y;-o 
I I 

/'Y 3'P l7g/1oo I 

I I 

-Y/o ~I } oo5 r6~o-o 
I 
I 

0o v'2-- '7/,1' l?/7:00 
I 
I 

/9o l/57 1/9 /,~7 
I I 

.:nY:Qo I 
I 

/70 ;.96 2-.Q '5¥q 1? ..... 77:oo 
: 
I 

14'V 1// 7/}'R 
I I 

b>7.ov I 

I I 

-pg'l/ //'J/ 31 l/7~o I 
I 

T. 

'],rf')/ //7 15'/7 I I 
J{,qiOO I 

U1/ //f 5Y 
I I 

. /.J:O~o I 

?Yido 
I 

#r /'Z--3 Yo 7~~ t 
I 

T 

/9o /7:? 
I 

3 fJ05:' ~ ff.oo I 

1?1) ;3</ 
I 

7~~ 
I 

I 7J 7~00 
I 

3'J;.QD '241/ /07 
I /7</ I 

TOTALS +- + 
E.;J7"'£/~- c:,. 4l.J tJ,-,re:-~1!./J 3 >.-?k / L0?:s<£4Ac.K APPIIOYALS 

7 
P«fPAIEDIY: IU?f~_d 

I' ( p 
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EXPU.NA TlOH (DO NOT KEYNMCH) 

LOUISIANA POWER & UGHT COMPANY I NE·W ORLEANS PUBLIC SERVICf INC. 

JOURNAL ENTRY NAME I DESCRIPTION 

M "1/1 17£.-?l~t=.l/1. ·tc:"WI>IEIL$1MCKI l 
!IIAB.IC BLOC.IC INDICATING JIIPANY) 

~ LOUISIANA POWER & LIGHT COMPANY COMPANY CODE 2 

0 NEW ORLEANS POauC SERVICE INC. COMPANY CODE 4 

PAMS G.IA£F. DISTRlBUTION 

ACCOUNT ACCOUNT SPtCIFIC 
LOC. OUT UJW.O. VfH.NOJ ASii. 

. MAIOII SUI CHG. COO£ NAIOII su. J.OJUAII OTMEtt LOC. 

14r ;of 
WI II 
VII /'Y 
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I I 

TOTALS 1&7 /91 l!~7:t:'o lf.f.-"7 1!::77 VZ-/:(lo 
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HliPAitEDIY: 

AI'PIIOYED IY: 
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~0: 53 10/06/89 LOUISIANA POWER & LIGHT COMPANY PAGE NO. 
:PORT NO. LGA710Z-02 DETAIL DISTRIBUTION *** JEID = 98F MONTH OF SEPTEMBER 19l 

ACCOUNT DISTRIBUTION u DESCRIPTION REFER DATELOC ASGTYP OF TOTAL 
NUMBER CHG D ACC.NO HLWO.LLWO OTHERLOCCST M QUANTITY AMOUNT 

·~SALE/LEASEBACK 0989 136002 999999999 · SALE/LEASEBACK 0989 136002 999999999 · SALE/LEASEBACK 0989 136002 999999999 
·~SALE/LEASEBACK 0989 136002 536000000 0 

I 

536000000 0 136002 AS 0 
0 

136 AM 999999999 

136 AM 999999999 

136 AM 999999999 

136 AM 536000000 
·3 SALE/LEASEBACK 0989 190133 30056780 

190133 AS 30056780 
·3 SALE/LEASEBACK 0989 190134 7687170 

190134 AS 7687170 
·3 SALE/LEASEBACK 0989 190157 496873840 ·3 SALE/LEASEBACK 0989 190157 609840 

190157 AS 497483680 
·3 SALE/LEASEBACK 0989 190158 20549297~ ·3 SALE/LEASEBACK 0989 190158 252140 

190158 AS 20574511( 

190158 AS 66548484( 

190 AM 66548484( 

CLS 99999999~ 
(/). 

CLS 99999999~ 

~ CLS 99999999~ '"Ij 
\.J) 

CLS 999999995 I 
\.J) 

(/). CLS 201484841 (/). 

·tSALE/LEASEBACK 0989 224227 99999999~ 
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'""" ! ~0 :53 10/06/89 LOUISIANA POWER & LIGHT COMPANY PAGE NO. 
:PORT NO. LGA7102-02 DETAIL DISTRIBUTION *** JEID ~ 98F MONTH OF SEPTEMBER 191 

ACCOUNT DISTRIBUTION u DESCRIPTION REFER DATELOC ASGTYP OF TOTAL 
NUMBER CHG D ACC.NO HLWO.LLWO OTHERLOCCST M QUANTITY AMOUNT tn 

·~SALE/LEASEBACK 0989 224227 999999999' 
1.0 
·~ALE/LEASEBACK 0989 

0 
224227 999999999' 

·sSSALE/LEASEBACK 
0 0989 224227 536000000 
0 

224 AM 999999999 

224 AM 999999999 

224 AM 999999999 

224 AM 536000000 
·3 SALE/LEASEBACK 0989 237217 1646880 

237 AM 1646880 
·3 SALE/LEASEBACK 0989 282107 1743940 

282107 AS 1743940 
·3 SALE/LEASEBACK 0989 282108 329810 

282108 AS 329810 
·3 SALE/LEASEBACK 0989 282111 2387370 

282111 AS 2387370 
·3 SALE/LEASEBACK 0989 282112 311950 

282112 AS 311950 
·3 SALE/LEASEBACK 0989 282117 4173600 

282117 AS 417360~ 

-~SALE/LEASEBACK 0989 282118 54750[ 
> 282118 AS 54750( >-:rj 
>-:rj 

·31> SALE/LEASEBACK 0989 282123 30385748( I 
U'o 

\/1 282123 AS 30385748( \/1 
U'o 

282 AM 30920415( 0 

CLS 99999999~ 

CLS 999999995 
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~0; 53 10/06/89 
:PORT NO. L6A7102-02 

DESCRIPTION 
tr:l 

·l;SALE/LEASEBACK 
\0 
I 

(J) 

0 
I 

·~SALE/LEASEBACK 
0 

·3 SALE/LEASEBACK 

·3 SALE/LEASEBACK 

·3 SALE/LEASEBACK 
·3 SALE/LEASEBACK 

·3 SALE/LEASEBACK 
·3 SALE/LEASEBACK 

·3 SALE/LEASEBACK 

DEBITS 

CREDITS 

LOUISIANA POWER & LIGHT COMPANY 
DETAIL DISTRIBUTION *** JEID = 98F 

ACCOUNT DISTRIBUTION 
REFER DATELOC ASSTYP 
NUMBER CH6 D ACC.NO HLWO.LLWO OTHERLOCCST 

0989 41011 

41011 

0989 .41012 

0989 

0989 

0989 
0989 

0989 
0989 

0989 

41012 

4101 

41021 

41021 

41022 

41022 

4102 

41111 
41111 

41111 

41112 
41112 

41112 

4111 

4111 

4272 

427 

...-...., 

PASE NO. 
MONTH OF SEPTEMBER 19 

u 
OF TOTAL 
M QUANTITY AMOUNT 

1743940 

AS 1743940 

329810 

AS 329810 

AM 2073751l 

3005678~ 

AS 3005678C 

768717( 

AS 768717( 

AM 3774395( 

80729229( 
60984( 

AS 807902131 

206352421 
252141 

AS 206604561 

AM 99999999~ 

AM 14506691 

1646881 

AM 1646881 

CLS 973042111 

459197127' 

459197127 
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LOUISIANA 
POWER & LIGHT I INTER-OFFICE CORRESPONDENCE 

MIDDLE SOUTH 
UTlUTIES SYSTEM 

Date: 

Office: 

To: 

From: 

Subject: 

October 6, 1989 

1010 Common Street 

Jim Howard 

Mike Volpi ~ 
Terrell Martin }.(}~ 

Recordation of Waterford 3 Sale leaseback 

As per our phone conversation yesterday, attached are the journal entries 
necessary to record the effects of the sale leaseback in September 1989 except 
the accrual of interest income that you have agreed to record. Recordation of 
current income tax expense and utilization of the federal NOL carryforward 
will be handled by the Tax Department via journal entry 95. We understand 
that certain legal and other issuance costs have not yet been charged to job 
order 174.1 91552. Therefore, this job order should probably be closed in 
October 1989 with recordation of a full month's amortization (plus two days 
for September) in October 1989. 

A final amortization schedule of principal and interest will be forwarded when 
available for your use in accruing interest in future periods. Also, accrual 
of interest on the first mortgage bonds to be refunded on October 27 should 
continue thru that date. 

Please review the attached for proper FERC account number and assign 
appropriate sub~accounts where needed. Should you have any questions, please 
give either of us a call. 

cc: Messrs. M. H. McLetchie 
J. c. Alack 
F. H. Yeager 
R. W. Boulmay 
T. W. Boatright 

Ms. K. R. Parham 
E. H. Head 
N. L. Mayer 

"AN EQUAL OPPORTUNITY EMPLOYER" 

EL09-50-000 STAFF 5-5 SS52 
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5EI'H 8'/: LP&L lt'·IC. 
; 10- 6-89 z:39Pt·,1 

~OUISlA~ P~A & Lla~T COMPA~Y 
~TE~~ORO 3 SAL!·~iAScBAC~ 

JOURNA~ ENTRIES FO~ SEPTEMBER 1989 

5f~4363855S; ~ 3 

JOURNAL tNT~lE~ rOR SEPT~MBER 19a9 

FERC 
liO. ACCOUk T 

~ 410,11 
410.1~ 
410.21 
410.22 

190 ,lttftt- IS" '7 
190 .>OOt- I :,-y 
282.111 
28~ ,11 ~ 
282.117 
2Bi!.71S 
~82.1~l 
t90.133 
190.134 
282,107 
282.10l! 
411.11 
4, 1.12 

3 ~27.:Z.. ir 
!ll%hii 70 
237.~ 21? 

190.~ lr/ 
190.~ ,~, 

411.11 
411.12 

NOTE: 

DESClllPTIOH 

Ttmporary lnvoctmentt 
Other tong·tetm d~bt 

C!BlT 

353,600,000.00 
353,600,000.00 

TO ~~CO~D R~CE!Pt OF PROC!ED$ AND !NVE$YMEHi !N TEH~ORARY CASH IHVEiT~ENiS 
AWD TO ReCORD RElATED OB~lOATION Ai PER SrAS NO. 9$ 

Deferred Income taxea·fed. 174,394.00" 
D•f•trod Income tax•••at. !:l/1)81.00-
o•f•rrtd fn'omt t•x••·f.q. 3,005,678.00-
Def•rred !~orne taxgs·ot. 76.!1 1717. DO · 
waterford 3 sal•lea&eblck•fld. 49,687,384.00-
~ate~ford J aalel•teebtck·et. 20,549,297.00-
P~sfo~• chg 1d to eonstr.·fed. 23&, 737.00 . 
Ptnsions chg•d to conatr.·&t. 31, 19,,00. 
Taxes chg•d to co~ttr.·ftd. 417,360.00 
Taxes ohQ'd to eonstr.·at. 54,750.00 
Uuclear ~lant d~prtofat!on-tdd. 30,~8~ ,148.00 

\ltterford 3 dlul lowtnc•·fed. l,Or:l5,67'a,OO 
waterford 3 dl$1llow•nc~·$t. 768,71'7'.00 . 
\latorford 3 te$t energy-fed. 174,394.00· 
Waterford 3 tast ener;r·et. 32,981.00.-
Deftrred fneome ttxe&·ftd, 80,729,229.00. 
Deftrred Income taxta•at. 20,635,242.00 

TO RECORD OEF!RRED TAX!S ON DIF,~R£NCE ilTII~EH SOCK ANO TAX BAilS 

Interest txpenal! 164,0U.OO 
Interest tcerued 164,688.00 

lltterford ~ aalelaaaebicK·fed. 60,984.00 
Waterfotd l ~alele••tb«ck•at. 25,214.00 

oe1•rred fnc~t~ taxtt•1ed. ~.984.0()" 
Ooftrl'td lneomt toxn·tt. 25,214.00 

TO ACCRUE tNT!REST FOR tva OAY$ OH WATERfORD J LEASE QGLIGA!IOU 
AHO RELATED OEFE~RED TAX!* (2/94 • $7,740.~42 lHTfR~~T ACCRUA~ F~ 1~!9> 

All MAJCiR ,1,:W.nH IM!BER~ FOLt.O\JI;O BY 11 ,liXX•1 R!QUlRE P0$$1BL! SU~·ACCCUIITS 
TO Se SEr VP FOR TH!S TRAWSACitQH 

EL09-50-000 
STAFF 5-5 SS53 
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v.  
  
Entergy Corporation  
Entergy Services, Inc.  
Entergy Louisiana, LLC  
Entergy Arkansas, Inc.  
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Federal Energy Regulatory Commission 

Date: March 26, 2014 
Volume: 4 

Case: In The Matter Of: Entergy Services, Inc., Dkt No. ER10-1350-001 

))) 
~Lf · f[~[~~l 

Ace-Federal Reporters, Inc. 
Phone: 202-347-3700 

Fax: 202-737-3638 
Email: info@acefederal.com 

Internet: www.acefederal.com 
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In The Matter Of: Entergy Services, Inc., Dkt No. ER10-1350-001 -March 26, 2014 

Page 139 

1 MR. ORTMAN: Thank you. 1 

2 PRESIDING JUDGE: Ms. Shelton? 2 

3 MS. SHELTON: Yes, your Honor. Dana Shelton for 3 

4 the Louisiana Connnission, and I will be conducting our 4 

5 cross-examination of Mr. Peters today. 5 

6 PRESIDING JUDGE: Thank you. 6 

7 CROSS-EXAMINATION 7 

8 

9 
10 

11 

12 

13 

14 

15 

16 

17 

BY MS. SHELTON: 8 

Q Good afternoon, Mr. Peters. 9 

A Good afternoon. 10 

Q You sponsor the bandwidth calculation in this 11 

case; true? 12 

A Yes; that's correct. 13 

Q And you supervise and are responsible for the 14 

preparation of the bandwidth calculation; right? 15 

A Yes; that's correct. 16 

Q You determined what ADT goes into the bandwidth 17 

18 calculation; correct? 18 

19 

20 

21 

22 

19 A I determined what ADIT --

20 Q What did I say? 

21 A lthoughtlheardyousay "ADT." But I 

22 determined what ADIT went into the calculation. 

Page 141 ~~ 

And ADIT that is not associated with an asset li 
that's in the rate base should not go into the calculation; 

Q 

is that also true? 

A In general, that is true. 

Q When you say "associated with," that the ADIT is 

associated with assets that are included in the bandwidth 

rate base, you mean that the ADIT was generated as a result 

of the rate base items; right? 

A In general, yes. 

Q So if the asset that generated the ADIT is 

included in the bandwidth rate base, the ADIT it generated 

should be included in the bandwidth, too; right? 

A In general, yes. 

Q Do you agree with this: For storm restoration 

costs that are securitized and removed from the bandwidth 

calculation, the ADIT generated by those securitized 

amounts should be removed from the bandwidth calculation 

also? 

A The ADIT --per my testimony, it specifically 

addresses the concept of securitization ADIT, and that has 

been removed from the calculation because the securitized U 
assets are not included in the rough production cost i' 

23 

24 

25 

23 calculation. 

Page 140 

1 for? 

2 A Yes. ADIT stands for accumulated deferred 

3 income taxes. 

4 Q Okay. The key determinant for deciding what 

5 ADIT goes into the bandwidth calculation is whether the 

6 ADIT is associated with an asset that is in the bandwidth 

24 Q But that wasn't exactly my question. 

25 A I'm sorry. 

1 

2 

3 

4 

5 

6 

Q Let me try it again. 

A Okay. 

Q For storm restoration costs that are securitized 

and removed --

A Okay. 

7 

8 

9 

rate base; true? 7 

Q -- from the bandwidth calculation, the ADIT that 

is generated by those securitized amounts should also be 

removed from the bandwidth calculation; true? A That's a key component, but per the tariff, the 8 

ADIT is what's properly and generally accruable for 9 A In general, yes. 

10 

11 

12 

13 

deferred cost of services purposes. 10 Q Okay. Are you familiar with the FERC Docket 

09-1224 case? Q Okay. But what I'm trying to get at is what 11 

your key determinant was in deciding whether the ADIT went 12 A Yes. 

into the bandwidth. 13 Q And that was Entergy's third armual bandwidth 

14 A Yes, and that is -- excuse me. Go ahead with 14 filing case? 

15 your question. 15 A Yes; that's correct. 

16 Q So the key determinant is, as I stated it, which 16 Q And you were involved with that filing; true? 

17 is, what ADIT goes into the bandwidth calculation is that 17 A Yes, I was. 

18 ADIT that is an associated with an asset that is in the 18 Q And you sponsored the calculation in that case, 

19 bandwidth calculation; right? 19 like you do in this case; true? 

20 A It is a part of the rate base that goes into the 20 A Yes. 

21 calculation. 21 MS. SHELTON: Your Honor, I would like to mark 

22 Q So ADIT that is associated with an asset that's 22 as an exhibit Entergy's filing in FERC Docket ER09-1224, 

23 in the rate base in the bandwidth calculation should also 23 dated May 29th, 2009. I would like to mark that for 

24 go into the bandwidth calculation; right? 24 identification as LC-154. 

25 A As a general rule, yes. 25 PRESIDING JUDGE: It is so marked. 
·.;;.·.····'·'·'···············'· . .... . .... • .. - .. . r. 

202-347-3700 Ace-Federal Reporters, Inc. 

5 (Pages 139 to 142) 

800-3 36-6646 
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