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Case No. 2015-00343
Atmos Energy Corporation, Kentucky Division
Forecasted Test Period Filing Requirements
Question No. FR 16(7)(o)
Page 1 of 1

REQUEST:
Section 16. Applications for General Adjustments of Existing Rates.

(7)  Each application requesting a general adjustment in rates supported by a fully
forecasted test period shall include the following or a statement explaining why
the required information does not exist and is not applicable to the utility's
application:

(o) Complete monthly budget variance reports, with narrative explanations, for
the twelve (12) months immediately prior to the base period, each month
of the base period, and any subsequent months, as they become
available;

RESPONSE:

Please see attachment FR_16(7)(o0)_Att1 for the monthly reports for the period March
2014 through September 2015. Beginning March 2015 the Company only provides
narrative explanations for each quarter, although budget variance reports are still
submitted monthly. The narrative comments are only required quarterly now as a result
of management'’s discussion in reviewing the financial information published internally.
The purpose is to provide the information in a more efficient and effective manner.

ATTACHMENT:

ATTACHEMENT 1 - Atmos Energy Corporation, FR_16(7)(o)_Att1 - Budget Variance
Reports.pdf, 77 Pages.

Respondent: Greg Waller



CASE Nb. 2015-00343

. FR_18(7)(0)

~THOS Atmos Energy Corporation ATTACHMENT 1
KY/Mid-States Division

Suramary - Financial Results

For the Period Ended March 51, 2014

QTD .
Acual  Bufey TFaylofiy EY2013 | Actedl  Budeer Favfinfiy FY2013 | Actusl  Sudeet Falrifly. BY2013

Net Tncome. 3945 | 3.628 31|  soto| seds| 1422l 1s9s: assi a2ao0] mas7] 3ams | asam

Gross Profit 15457 | 14.866 S9T | 15104 | 53489.0 56358 ' 3431 - 56319 | 3.417] 88892 | 4225 ! 101,153

Q&M exe Bad Debt 43781 4257 {11 48581 15488 12766 (7in)! 14330 | 25700 | 35306 696 | 27978

YTDA YIDBud  YTD  AceBud  Budger Capitat Expenditures 7006 | 6136 820} 7023 | 16537 15428 (L099): 20867 | 34155 | 37517 3362 | 35048
FYI6ts, FYa0l4

MTD: Weatherrelated margins are ($550k) unfavorabie. YTID: Weather related margins are ($345k) mfavorzble,

Consumption related margins are 2 positive $777k because of Consumption related margins are a positive $4,064k becauseof
higher than budgeted heat Joad factors, Budgeted customer ‘higher than budgsted heat foad factors. Budgeted customer
variance is $130k favorable. Other operating revenue is variance is $680k favorable, Other operating revenue is $528%
$232k better than budget and transporiation margins are better than budget end transportation margins are $725k better
$141k better than budget. Meargins related to prics, ratevase than budgst. Margins related to price, rate ease variance, banner
‘variance, barmer adjustments, and eracle addifions are (5140k) adjustments, and oracls additions are ($1,228K) worse than
wozse thian budget. budget.

A D DR
MTB: 88U hilling nafavorable $48k, SSU direct favorable YTD: SSU billing favorable ($292K), SSU direct favorable
{$168k), Labor favorable ($52X) due to cap rate {$1,208K), Labor unfavorable $181k.dua to overtime, Benefits
‘th/overtime/standby, Benefits favorabls ($100k) due to cap favorable ($726K) due to variznce, Miscellaneous unfavorable
vate/variance, Outside services unfavorable $424k due to $13%k due to timing of K'Y rate case reversal; Ouaside services

Blacksburg VA incident & contract Isbor, Employee welfare ‘enfavorable 31,353k due 1o Blacksburg VA incident/K Y rate
unizvorable $30k due to VPR/MIP, Marketing favorable case and Vehicles favorable ($80%) dus to sale of Teased vehicles,
{$19%) dus to timing, Telecotn favorable ($21K) due o timing:
and Vebicles fivorable ($20%) due 1o sale of leased vehicles,

YIDAct YIDBad YD FY2013

"MTD: Growth unfavorable $730k dueto TN/VA functionals YTD: Growth unfavorable $1.584k due to XY/TN/VA

and timing of Red Sun Farm projectin VA, System functionals.and US Nitrogen it TN, System Improvements
Improvements favorable (51,430K) due to timing:of 8" systern favorable (52,961¥) due to timing of Habit Purchase Station, 8"
improvement In XY, System Integrity unfavorable $1,878k systemn ‘improvément project & redirectéd WMR dollars 16
due to KY/TN functionals, K'Y PRP & 01d Nashville Road in upgrade projectin XY & timing of WMR in TN, Structures
TN and OF/Acsurals favorable ($522K). favorable (S678K) due to timing of building projects in KXY, IT
Tavorable (8413%) due to-timing of purchases and OH/Accurals
favorable {$804%).
#AEfely & Reliabiliy ®Improverents
B Teciviology: - Expansion

 Strushyres, FFEE dnd Other




CASE NO. 2015-00343
FR_18(7)(0)
ATTACHMENT 1

%@@% Atmos Energy Corporation
KY/Mid-States Division
Income Statement - Comparative
For the Period Ended March 31, 2014

(5000's)
§,
FY2014  Buwdget Fav/lof; FY2014 Budget Fav/Unfa¥ FY2013 FY2014 Budget  Fav/U FY2613

Gross profit: .
Delivered gas 12,457 12,240 217 13,464 44,443 42,390 2,055 47,961 76,933 73,961 2972 85422
Transportation 2,464 2,322 142 2,298 7,539 6,949 590 7,152 13,766 13,042 724 13424
Other revenue 536 304 232 342 1,505 1,019 436 1,206 2,418 1,389 529 2,307
Total gross profit 15,457 14,868 591 16,104 ; 53,489 50,358 3,131 56,319 93,117 88,392 4295 101,153
Opérating &xpenses: N
Operation & maintenance 4,378 4,267 () 4858 | 13,488 12,766 {722y 14330 25,700 26,396 696 27,973
Provision for bad debts , 129 59 (707 74 | 363 205 {158}, 268 521 360 (161 473

Toital O&M expense 4,507 45326, 81y 4,932 13,851 12,971 1880} 14,398 26,221 26,756 535 28,451
Depreciation & amortization 2,347 2,376 29 2551 | 6999 7,086 87 7,592 13918 14,217 299 15,132
Taxes; other than income 1,007 1,019 12 1,125 3217 3,175 4% 3,489 5,459 6,121 662 6,728
Total operating expenses 7,861 7121 40y 8608 | 24,067 23232 4835 25,679 45,598 47,094 1,496 50,311
Operating income _ 7,596 7,145 451 7496 | 20422 27,126 2,256 30,640 47,519 41,798 5,721 50,842
Qther -inco;ne (expensey:
Tnterest; set 1123 {1,169 46 (1.326) (3,387 (3.522) 135 (3,945) (6,781) (7,068) 287 (7.487)
Miscelianeous ncome (expense), net 150 110 40 79 363 287 76 2,639 873 752 121 3,173
Total other income {expense) (973) (1,059) 86 (1,247) (3,029 £3,235) 211 {1,286) (5,908) 6.316) 408 4,314
Tncome (loss) before income taxes 6,623 6,086 537 £,249 26,398 23,891 2,507 29,354 41,611 35,482 6,129 46,528
Provision/(Benefit) for income taxes 2,630 2,451 (239 2,030 | 10,570 9,639 911y 11,219 16,641 14,345 (9,298 18,050
Net income (foss) 3,943 3,625 318 4219 | 15828 14,232 1,596 18,135 24,970 21,137 3,833 28,478
EBIT - Actual 7,746 7.255 491 7,575 28,785 27,413 2,372 33,299 48,392 42550 5,842 54,015
Dagreé Days - % of Nomal 160% 100% 101% 100% 100% 101%
(adjisted for WNA States)
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Atmos Energy Corporation
KY/Mid-States Division

Total Spending- Comparative

Budget Fav/Unfay

Y2014

For the Period Ended March 31, 2014
(50007s)

CASE NO. 2015-00343
FR_16(7)(0)

ATTACHMENT 1

¥Y2014 Budget  Fav/Unfav
Labos 889 1,028 139 1,205 3,043 3,128 85 3,389 6,015 6,347 332 7,185
Benefits 454 584 130 688 1,510 1,776 266 1985 2,679 3,599 920 3,580
Employes Welfare 70 39 @1 36 412 322 (59 447 847 760 (87) 853
Tnsurance 34 39 5 44 109 118 9 150 252 235 an. 271
Rent, Maint:, & Utilities 141 136 {5 212 450 414 {36) 578 ; 858 858 0 1,001
Veéhicles & Equip 147 176 29 226 453 491 38 590 913 992 79 1,146
Materials & Supplies 115 100 ¢35 113 31% 301 (D 322 610 624 14 618
Information Technologies 16 12 ) 40 50 36 (k4) 60 61 72 1 93
Telecom 47 75 28 91 181 220 39 230 378 432 54 412
Marketing 15 16 31 7 132 140 8 157 249 273 24 299
Directors & Sharehclders &PR - 1 1 - . 2 2 - - 3 3 -
"Dues & Donations 122, 123 1 118 157 171 14 171 210 258 48 244
Print & Postages 6 4 {2) 3 12 12 0 14 22 24 2 27
Travel & Entertafnment 93 88 G 143 262 255 7y 316 491 511 20 562
Training 6 20 14 9 25 49 24 23 38 80 41 39
Outside Services 990 394 (396). 1,088 2,700 1,813 (8875, 2,456 4,731 3,798 933) 4,763
Miscellaneous (3) 14 17 {69) ) (128) {121) £92) o) (1D (107 (108)
3,142 3,079 w3 3,964 9,807 9,121 (6365 10,996 18,351 18,755 404 20,985
Expense Billings 1,236 1,188 {48y 894 3,681 3,645 (36} 3,334 7,349 7,641 292 6,993
: 4,378 4267 arn 4,858 13,488 12,766 (7223 14,330 25,700 26,396 696 27,978
Provision for Bad Debt 129 59 (70y; 74 363 205 (158) 268 521 360 (161} 473
Total Q&M Expense 4,567 4,326 (18n) 4932 ¢ 13,851 12,971 @80y 14598 26,221 26,756 535 28,451
Total Capital Expenditures 7,008 6,186 €820) 7,123 16,527 15,428 (1,099 20,867 34,155 37,517 3,362 35,048
Total Spending 11,513 10,512 (1,601 12,055 30,378 28,399 {19797 35465 . 60,376 64,273 3,897 63,499
[Labor Capitalization Rates 55.6% 547% 0.9%  48.1% 53.5% 54.7% -1.2% 51.1% 54.7% 54.8% 0.0% 52.8%)|
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

ATHOS - Atmos Energy Corporation
KY/Mid-States Division.
Statistical Information

For the Period Ended March 31, 2014
(3060%)

FY2014 Budget Fav/Unfav. FY2013 [| FY201d Budget Fav/Unfay FY2013 FY2014 Budget FaviUnfav  FY2613
Volumes (Mmeh: !
Residential ‘3,302 - 2709 593 3,483 12,497 10,027 2,470 11,184 17,365 14,477 2,888 16,152
Commercial 1,812 1,335 277 1,886 6,913 5,392 1,521 6,019 10,073 8,020 2,053 9,071
Tndustrial 259 347 {88y 4407 1,060 1,088 28). 1,384 1,864 1,738 126 2,584
Public Authorities 206 175 31 200 742 637 105 651 1,072 961 111 951
Trrigation - - Y - - - 0 - - - 0 -
Utnbitled (507 (713} 206 {387) (726) (1,272) 546 (136) 1,530 1,217 313 2,275
Total gas distribution volumes 5,072 4,053 1,019 5579 20,486 15,872 4,614 19,052 31,904 26413 5491 31,073
Transportxtion volumes. 4,386 3,979 457 3932 : 12,885 11,770 1,115 11,970 22,831 22,010 821 22,397
Total throughput 9458 7,982 L476 9,511 33,371 27,642 5,729 31022 i. 54,735 48423 6312 53,470
Customers (006's):
Residential 296 291 5 346 295 291 4 346 293 289 4 343
-Comercial 39 38 1 43 39 38 1 43 38 33 ¢ £2
Industrial 1 1 0 1 1 1 0 1 1 1 ¢ 1
Public Authorities 3 ey 3 2 2 0 2 2 b 2
Frrigation - - ' = - - 0 - - - 0 -
Total Customers 338 333 5 393 337 332 5 362 334 330 4 388
Employee Count.(12-month.average) 404 499.
Customerper Employee 836 787
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

Atmos Energy Corporation

KY/Mid-States Division .
Key Balance Sheet Accounts

For the Period Ended March 31, 2014

13-Month Trending

60,000
40,000
20,000
20,000y 2

(s0.000) £
(60,000}
(80,0003 :

(160,000 SE RS A

A Dec Jan Feb Mar

e Construction Woirk in Progress
e (G35 Stored Underground

smsstMeasure of Cash Flow
—¢—Deferred Gas Costs

{$060°s)

Total PP&E 933,796
Net Prop; Plant and Equip 584,977
Construction Work in Progress 23,190
Deferred Gas Costs 2,620
Accts Ree, Less Allow for Doubtful Accts 60,516
Accts Rec, Over 90 Days

(Fas Btored Underground 6,124
Customers' Deposits 6,516
Bad Debt Provision as & Perceritage of Revenues 0.20%
Measure of Cash Flow™ (25,448)
Change.in cash flow from prior year March (16,234)

Comments:

CWIP: Down month over month due to closing of large projects and in line with
previous year. ‘

Deferred Gas Costs: Down month over morth and in line with previons year.
Continue to be well positioned in light of 2 cold winter.

Gas stored underground: Down'month over month as withdraws continue during the
winter months. In line with previous year.

Cheange in cash flow; Change attributable to change in current lisbilities (311.1M),
deferred gas costs ($4.8M), Accts rec $25.2M, value of gas stored underground

($15.3M), net income ($3.7M), deferred charges & deferred credits net to ($2.0M)
and related deferred income tax ($11.0M).

*_Note: Represents changes in working capital and other long-term accowmnts,
Iess capiial expenditures, depreciciion, and deferred taes. This measuyre
Is not representative of cash flows prepared in accordance with US GAAP.

26



RTPADS
ENEIsy

Atmos Energy Corporation
KY/Mid-States Division
Summeary - Financial Results

For tite Period Ended Aprit 3G, 2014

. Net Tncome

{3008%)

CASE NO. 2015-00343

ATTACHMENT 1

MTD s I ¥m o
Actpal  Budem Favftiafyv FY2013 | Actsl  Bodget Faw/Unfew FY2033 | Actual  Budser FaviUnfte Fyom3
et Income: 1,183 1442 fsmd 7538 1383 142 TSR 7sse | 2els2| 2878 | 3sTal 36016
Grogs Profit 13,188 11.033 165 10,353 11398 11,033 165 . 10353 [ J043M4 09 974 4390 1 111,506
OXM exo Bad Dbt 49841 4175 209y 4808 | 4984 | 4175 £209)1

4308 | 30685 | 30571 O12 32786

Capital Expendivres 8,053 6:358 < 1.-?15) 4,726 8033 6,258

(1a375) 4726} 42I88| 43,775 15871 39714

FTDAc YIDBud  YTD FY2013

MTD: Weather related margins arg (524k) unfavorable.
Consumpticn related margtns are 2 positive $470k because of
higher than budgeted heat load factors, Budgeted customer
veriance fs §126k favorable. Other operating revenue is
$212% better than budget, Margins related to price, rate dase
variance, bannér adjustmeits, and oracle additions are (3618k)
waose than budget.

YTB: Weather related margins are (8560%). unfavorable.
Consumption related margins are a positive $4,534k because of
higher than budgeted heat Joad factors, Budgeted customer
varianes is $806k favorable. Other operating revenue is §740k
better than budget and franspertation thargins are $723k belter
than budget. Margir's related to price, rate case variance, banner
adjustments, and oraclé additions are ($1,846k) worse thin
budget.

GV et BIA DD B

MTD: SSU billitig favorable ($28Kk), SSU direct favorable
($197K), Labor favorable ($341) due to cap rate 1.5%,
Renefits favorable ($102k) due to cap rate and variance,
Cutside services unfavoreble $194k due fo Blacksburg VA
incident, IT Tavorable {320k} due to timing of software
maintenance, Employee travel unfavorable $20k timing,

- Rents/otilities unfavorible $34k due to Bowling Green

1évelized rent adfustment and Vehicles favorable ($29%) due
10 sale.of Tedsed vehicles,

YTD; 38U billing favorable ($320k); SSU direct favorable
{81,399%), Labor unfavorable $147k dus mainly to overtime,
Benefits favoreble ($828k) due mainly to variance and Outside

services unfavorable $1,547k dug meinly to Blacksburg VA
ncident.

wSalety & Reliabiliyy o EErovemonts
aTechnology * Expstort
 Structanes, FREE and Ofher

MTD: System Iitegrity unfavorable 31,108k due to-timing

of KY PRP, System Improvemnents, unfavorable $920k due t6

timing of the Hopkinsvilie 8" syster improvement anid
OH/acerfavorable (3767K).

YTID: Growth imfavorable $1,481k due to TNVVA functionals
and US Nitrogen in TN, System Integrity nafavorable $1,286k
due to functionals and Old Nashville Hwy in TN, System
Improvements favorable ($2,042K) due to timing of Habit
Purchase Starion, 8" system improvement in Hoplinsville &
redirected WMR dollars to npgrade projectin K'Y, ITYStructures
2 combined favorable ($277K) due to timing and OH/sccr
favorable ($1,571K).
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

ATHOS Atmos Energy Corporation
KY/Mid-States Division
Income Statement - Comparative

For the Period Ended April 36, 2014
(5000') ’

. FY2014. Budget Fav/Usfav FY2013 || FY2014  Budget Pav/Unfav. FY2013 || FY2014  Budget Fav/lifiv

Gross profit: » .

Delivered gas 8,305 8.850 43) 2488 ¢ 8,805 8,850 45) 8488 85,737 82811 2,906 93,910

Transportation 1,942 1,944 @) 1,643 1,942 1,944 [#4) 1,643 15,709 14,985 724 15,067

Other revenue 451 239 212 222 451 239 212 222 2,868 2,128 740 2,529
Total gross profit 11,188 11,033 165 10,353 11,198 11,033 165 10,353 104,314 99924 4,390 111,506
Opérating expenses: )

Operation & maintenance 4,984 4,175 {869) 4,808 4,934 4,175 (809). 4,308 30,685 30,571 (P14 32,786

Provision for bad debts 43 43 0 46 43 43 9 46 564 403 (151} 528

Total Q&M expense 5,027 4218 809 4,854 5,027 4218 (869 4,854 ; 31,249 30,974 @75y 33306

Depreciation & amortization 2,375 2,393 18 2,209 2,375 2,393 13 2,209 16,293 16,610 317 17341

Taxes, other than income 1,i61 996 (105) 926 1,101 996 (105) 926 6,560 7,116 556 7654
Tetal operating-expenses 8,503 7,607 (896) 7,989 8,503 7,607 (896} 7,989 54,102 54,700 598 38301
Operating income 2,695 3426 @3ty 2,364 2,695, 3426 {731) 2,364 50212 45,224 4,988 53,205
Other income (expense): . A ' ‘

Interest, net (L150)  (1,163) 13 {1,169 (1,150) (1,163) 13 (1,169) (7,930} (8,230) 300 (8,636)

Miscellanecus income {expense), fet 426 157 269 10,589 426 137 269 10,589 1.299 908 391 13,763.
Tota! other income (expenss) (728 (1,006} 282 9,420 (728 {1,006) 282 9,420 {6,631y (7,322) 91 5,107
Income {foss) before income taxes 1,971 2,420 sy 11,784 1,971 2,420 449y 1,784 43,381 37,902 5,679 58,312

Provision/(Benefit) for incorne taxes 788 978 150 4,246 788 978 190 4,246 17,429 15,324 (2,105) 22,296
Net income (loss) 1,183 1,442 259 7,538 1,183 1,442 259y 7,538 : 26,152 22,578 3,574 . 36016
EBIT - Actnal 3,121 3,583 462) 12,953 3,121 3,583 463y 12,953 51,511 46,132 5,379 66,968

Degree Days - % of Normal 100% ‘ 100% ; 100% 100% 100% 101%

(adfusted for WNA States)
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CASE NO. 2015-00343
FR_18(7)(0)
ATTACHMENT 1

Atmos Energy Corporation

energ.y“

KY/Mid-States Division
Total Spending- Comparative.
Forthe Period Buded April 30, 2014
($860°s)
Budget Fav/Unfdv FY2014 Budget Fav/imfav Y2014 Budget  Fav/Unfiv

Labor 958 1,073 115 1,042 958 1,073 115 1,042, 6,974 7,419 445 8,227
Benefits 476 608 132 550 476 608 132 550 3,155 4207 1,052 4,130
Employee Welfare 478 4 (@37 64 478 41 [Ess) 64 1326 801 G55). 917
Tnsurance _ 39 41 2 38 39 41 2 38 262 277 {13) 309
Rent, Maint., & Utilities 166 137 29y 149 166 137 {285y 149 1,024 995 29): 1,150
Vehicles & Equip 171 200 29 253 17 200 29 253 1,084 1,102 108 1,400
Meaterials & Supplies 103. 101 @ 1 103 101 )] 11 ; 713 125 12 729
Tnformation Technologies 6 26 20 8 6 26 20 8 67 98 31 100
Telecom 69 75 6 76 69 75 6 76 448 507 59 488
Marketing 28 44 16 20 28 44 16 20 277 317 40 319
Directors & Shargholders &FR 1 1 ¢ 1 1 1 0 1 1 4 3 S
Dues & Donations 22 17 (5) 11 2 17 &) 11 232 276 44 255
Print & Postages 3 4 1 3 3 4 1 3 25 28 3 30
Trével & Entertéinment 112 87 @5y 126 112 87 28y 126 603 599 @y 689
“Training 5 ) 4 19 5 ) 4 19 44 9 45 57
Outside Services 767 622 (1453 697 767 622 (143) 697 5498 4,420 (1,078) 5,460
Misoellaneous @ 8 12 - 4) 8 12 . (11 (105) 94) (108)

3,400 3,094 (306) 3,168 3,400 3,094 306) 3,168 21,752 21,349 97 24,153
Expense Billings 1,584 1,081 503) 1,640 1,584 1,081 (503) 1,640 8933 8,722 21D, 8.633

4,984 4,175 (809 4,808 4,984 4,175 (899) 48081 30,685 30,571 a1 32,786
Provision for Bad Debt 43 43 0 46 43 43 ] 46 . 564 403 H(161) 520
Total O&M Expense 5,027 4,218 £809) 4,854 | 5,027 4218 " (309) 4,854 31,249 30,974 {275 33,306
Total Capital Expenditures 8,033 6,258 (1.975) 4,726 3,033 6258 (LT75) 4.726 42,188 43,775 1,587 39,774
Total Spending 13,060 10,476 {2,584) 9580 | 13,060 10476 (2:584) 9,580 73,437 74,749 1312 73,080
[Labor Capitalization Rates. 562%  54.8% 1.4% 56.1% | 362% 54.8% 1.4% 56.1% 54.9% 54.8% 0.1% 53.2%|
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CASENO. 2015-00343
FR_18(7)(0)
ATTACHMENT 1

ATMOS Atmos Energy Corporation
KY/Mid-States Division
Statistical Information

For the Period Ended Aprit 30, 2014
(3606"s}

FY2014 Budget FavfUnfav:  FY2013 || FY2014 Budget Tav/tlafav FY2013 FY2014 Budgét Fav/uifiy Y2013

Volumes {Mmch:
Residential 1.833 1,543 290 2,127 1,333 1,543 250 2,127 19,198 16,020 3,178 18,279
Commércial 1,082 28 154 1,208 1,082 928 . 154 1208 | 1,155 8,948 2,207 10,278
Indnstrial 262 172 90 275 262 172 90 275 E 2,126 1,969 217 2,858
Public Anthorities 118 118 1 141 119 118 1 141 1,192 14679 113 1,132
Trrigation - - it - - - 9 - - - 0 -
Unbilled (1,140} (784) (336) {1,407) {1,140) (734) {356) (1,407 389 434 {45y 368.
Total gas distribution volumes 2,156 1,977 179 2,344 2,156 1,977 179 2344 34,060 28,390 5,670 33,416
Transportation volumes 3,205 3453 348y 3,266 3205 3,453 (~?.-4@§)‘ 3,266 26,036 25463 373 25,662
Total throughput 5,361 5,430 -.’(5692 5,610 5,361 5,430 {_59)‘ 5610 60,096 53,853 6,243 39,078
Customers (080's): . .
Residential 295 289 & 292 | 293 289 6 292 293 289 4 336
Commercial 38 3R 0 39 38 38 ¢ 39 38 38 0 42
Tndustrial 1 1 0 1 1 1 0 i 1 1 ] i
Public Authorities 2 0 3 2 0 3 z 2 0 2
Irrigation ' - - 0 - - . 0 - - - o ,
Total-Customers 336 330 6 335 336 330 6 335 334 330 4 381
Eritployee Comnt (J2-monthi average) 405 485
Customer per Employee 831 690
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CASE NO. 2015-00343
FR_16(7){0)

ATTACHMENT 1
%‘gﬁ%@ Atmos Energy Corporation
KY/Mid-States Division
Key Balance Sheet Accounts
For the Period Ended April 30, 2014
(3000's)
13-Month Trending .
60,000 Total PPEE 960,685
Net Prop,.Plant and Equip 590,855
40,000 Construction Work in Progress 25,850
Deferred Gas Costs (4403
20,000 Accis Res, Less Allow for Doubtful Accts 49,392
Accis Ree, Over 90 Days
) Gas Stored Undergroand 11,374
ooy 20 Cusiomers’ Deposits 6,520
(40,0007 Bad Debt Provision 2s 2 Percentage of Revenues 0.20%
(60;000) " Measure of Cash Flow * {29321}
. ) Change in cash flow from prior year April {14,334)
(86,000
cwougony S ’ s ) CWIP: Up month . Continue to try and keep'as
Apr May Tun M Aug Sep Oct Nov Dec Yin Teb Mar Apf e p month over month and year over year. Continueto try and keepas low as

Deferred Gas Costs: Very slight chang month-over month and year Gver yedr.
Continue to be well posmoned the the deferred balance.

Gas stored underground: Up month over month and year over year as withdrawls

e Construction Work in Progress ‘s Measure of Cash Flow have ceased for the winter.
Gas Stored Underground o—Deforred Gas Costs Change i cash flow: Change atiributable to change in current liabilities $8.5M,

Acets rec §5.0M, value of gas stored underground ($20.6M), net income ($9.5M),
deferred credits $6.9M and refated deferred income tax ($4.8M).

*_Notz: Represznis changes in working capitel and other long-term accounss,
lzss capital expenditures, depreciaiion, dnd deferred taxes. This measyre
is not represéntative of cash flows prepared in accordarice with US GA4P.
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CASE NO. 2015-00343
FR_16(7)(0)

ATMOS Atmos Energy Corporation ATTACFMENT 1
KY/Mid-States Division

Summary - Financial Results
For the Period Ended May 31, 2014

s

NetIncomed

MTD Qm YID
Actisl  Budgst Fav/Unfvy FY2013 | Actual  Boedeet FovfUsfav E¥2013 | sctos]  Budpet FawiUlnfiy FY2033
Net Incoms 589 258 331 gost 12! 1700 72' 750 | we4n] zzsv]|  3ses| sseos
Gross Profit 9,716 2249 467 9,100 20914 20,282 §32 119453 | 134030 ] 108173 4,857 | 120607
O&M ex5 Bad Debr 4245 {4510 265 | 49131 9279 F 8685 ! {544y 8331 | 34530 | 35081 61 3679
pyT— Capital Expenditores | 6,410 1 6,547 137 7090 | 14443 | 12505 | (L&D 11816 | 48398 | 50323 | 1725 | 46863

FY2013 b3 #2083

MID: Weather related margifis are ($17k) unfavorable. YTD: Weather refated margins are ($586k) unfavorable.
C@nsumpﬁon related margins are 2 positive $395k because of Consumption related marzing are a positive 34,920k because of
higher than budgeted heat Ioad factors. Budgeted customer higher then budgeted heat foad factors, Budgeted customer

variance is § 1663: favorable, Other operating revenue is $85k- variance is $976‘k fayorable, Other operating revenue s $825k
better than budget and transportation margins are $27k better ‘hetter than budget and transportation marginsare $750k better |

than budget, Marging related to prise, rate case variance, than budget. Mergins related to price, rate case variance, banner
‘banneradjustments, and cracle additions are ($189%) worse: adjustments; and oracls additions are ($2,039K) worse than
{han budget. budget

YTDAzt YTDBud YTDEY2013

MTD: SSU billing favorable ($94k), SSU direct favorzble YTD: SSU billing unfavorable $117%, SSU divect favorable

($92K), Lebior favorable ($28%) due io cap rate 1.7%, Benefits 1491 K, Labor unfavorable 5119k dus mainly to overtime,

favorahle {5184K) due 10 cap rate and variarice and Outside Benefits favorable ($1,012k) due to variance, Employes welfare

Services unfavorable $132k due 10 confract meter reading and anfavorable $546k due to MIP/VPP, Cutside Services

lire locates, unfavorable 51,679 dus to Blacksburg VA incident/contract
meter reading/line Jocates and Vehitles favorabls (§145k) dueto
the sale of old leased vehicles.

YIDBud YTDFY2013

MII: Growth unfavorable $243k due to timing of AIC for YTD: Growth unfavorable $1,724% due to TN/VAKY

31W and functionals in XY, Public Inprovements favorable fu.nctmnals, US Nitrogen in TN'& timing of ATC for 31W in KXY,
{8194k} due fo timing of Joe B Jacksor Phase ]t in TN, System ¥miprovements favorable (32,0751() Gue 10 timing of
Struehrés FEvorable (S156K) due to timing of buildings i Tyson Foads, 8" system improvenient in Hopkinsville &

XY, System Integrity unfavorable $144k due to-PRP ‘redirected WMR, dollars to upgrade project in KY, System
funotional in K'Y and OH/acer favorable ($223K). Integrity unfavorable $1,430k due o finctignals and Old

Nashvilie Hwy in TN, Priblic Frprovemerts/IT/Structures 2
e combined favorable {$1,455K) due to timing and OF/acar
w0 Sufirte & Relishillty Py R— ) favorable ($1,286K).

HTor;hnnlog}f * Expansion
# Stroturos, FRQE aid Dther
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CASE NO. 2015-00343
FR_16(7)(0)

ATTACHMENT 1
Lo Atmos Energy Co!'pcraiion
KY/Mid-States Division
income Statement - Comparative
For the Period Ended May 31,2014
(8000')
() 0
Budget Fav/Unfav FV2013 || FY2014  Budget Fav/Uafiv ¥y2013 || ¥yze14 Bodget FaviUntsy  FY2013

Gross profit:

Delivered gas 7,492 7,137 355 7,251 16,297 15,987 319 15,739 ¢ 93,229 89,948 3281 101,162

Transporiation 1,945 1,918 27 1,783 3,887 3,862 25 3,426 ¢ 17,654 16,903 751 16,850

Other revenne 279 194 85 66 730 433 297 288 3,147 2,322 825 2593
Total gross profit 9,716 9,249 467 9,100 20,914 20,282 632 19,453 114,030 109,173 4,857 120,607
Operating expenses:

Operation & maintenance 4,245 4,510 265 4,013 9,229 8,685 {544) 8,821 34,930 35,081 151 36,799

Provision for had debis 183 35 148y 40 226 79 {140 87 747 438 309) 560

Total O&M expense 4,478 4345, 117 4,053 9,455 8764 691 8,908 35,677 35,519 (158 37,359

Dépreciation & amortization 2,449 2412 37 2,27 4,824 4,805 ar:) 4436 18,742 19,022 280 19:568

Taxes; other than income 949 883 {665. 1,002 2,050 1,878 f’i‘;'ﬁ)' 1,928 7,508 7,959 491 8,656
Total operating expenses 7,826 7,840 14 7,282 16,329 15,447 882 15272 61,927 62,540 613 65,583
Operating income 1,890 1,409. 481 1,818 4,585 4,835 @250) 4,181 52,103 46,633 3470 55,024
Other iticome (expense):

Tnterest, net (LI7Y  (1,161) (o (1144 {2.,321) {2323) 2 (2,313) (8,181) 9,391) 29¢ {9,800)

Miseellaneous income (expense), net 263 185 78 (1,254) 589 342 347 9,335 1,362 1,094 468 12,508
Total ofaer income (expense) (908) (976) 68 (2,398) | (1,632 (1,981) 349 7,022 (7.539) 8297 758 2,708
Tricome (loss) before incorne taxes 982 433 549 (580) 2,953 2,854 9 11,203 A4, 564 38,336 6,228 57,732

‘Provision/(Benefit) for income taxes 393 175 (218 (172) 1,181 1,154 -2 4,073 17,822 15,499 (3,328 22,124
Net income (logs) 589 258 331 408) | 1772 1,700 72 7,130 26,742 22,837 3,905 35,608
EBIT - Actual 2,153 1,594 539 564 © 3274 5,177 97 13,516 | 53,665 47,927 5,938 67,532

Degree Days - % of Normal 88% 105% 97% 101% 100% 101%

(adfusted for WNA States)
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Atmos Energy Corporation

KY/Mid-States Division

Total Spending- Comparative

For the Period Bnded May 31, 2014

CASE NO, 2015-00343
FR_16{7){0)
ATTACHMENT 1

(8060's)
6)
Fy2014 Budget. Fav/Uifav. FY2013 |} FY2014 Budget Fav/Unfiv FY2013 FY2814 Budget Fav/Uafav  FY2013

Labor 962 1,073 111 1,038 1,920 2,145 225 2,080 - 7,936 8492 556 9,265
Benefits 393 608 215 703 869 1,216 347 1,253 3,548 4815 1,267 4,832
Employes Welfare. 107 80 Rek)) A 585 121 -(d64y 108 1432 382 (5505 961
Insurance 35 41 6 24 75 32 7 62 | 327 318 ©) 333
Rent, Maint., & Utilities 138 136 (@) 136 304 273 B1y 284 1,161 1,131 {30) 1,285
Vehicles & Equip 154 191 37 118 325 391 66 37 1,238 1,383 145 1.517
Materials & Supplies 123 100 23) 137 226 201 (25§ 248 835 825 {16y 866
Information Technologies 1 12 11 3 7 38 31 16 58 110 42 108
Telecom 60 77 17 85 130 151 21 161 508 584 76 573
Marketing 78 43 £30) 56 106 92 (14y 76 355 365 10 374
Diractors & Shareholders £PR - 1 1 - 1 1 ¢ 1 1 4 3 1
Dues & Donations 27 13 14 17 49 30 19 28 259 289 30 272
Print & Postages 2 4 2 4 5 s 3 7 27 31 4 34
Travel & Entertainment &3 83 0 144 195 170 125y 270 686 681 62 832
Training 6 9 oy 8 21 19 @) 27 60 99 39 65
Outside Services 709 570 ¢139) 569 1476 1192 Qeh 1,266 6,207 4,990 (1217 6,029
Miscellaneous &) 12 13 86 ) 23 30 87 ) (92 (83), (17

2.8%7 3,058 171 3,177 6287 6.153 (132) 6,345 24,639 24,907 268 27,330
“Expense Billings 1,358 1,452 %4 836 2,942 2,532 (&£0) 2,476 14,291 10,174 D 9,469

4,245 4,510 265. 4013~ 9,229 8,685 (544) 8,821 34,930 35,081 151 36,799
Provision for Bad Debt 183 35 (148) 40 226 79 (147) 87 747 438 (309) 560
Total O&M Expense 4,428 4,545 117 4,053 | 9455 8,764 ®91) 8,908 35,677 35,519 sy 37,359
Total Capital Expenditures 6,410 6,547 137 7090 | 14443 12805 _  (1:658) 11816 48,598 50,323 1,725 46.864
Total Spending 10,838 11,092 254 11,143 | 23808 21,569 2,329 20,724 84,275 85,842 1,567 84,223
|Labor Capitalization Rates 56.4% 54.8% 1.6% 56.1% 56.3% 54,8% 1.5% 56.1%] 55.2% 54.8% 0.4% 53.6%)|
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

Atmos Energy Corporation
KY/Mid-States Division
Statistical Information

For the Period Ended May 31,2014
(8000')

() g-P3
Budget Fav/Unfiv ¥Y2014  Budget Tav/Unfie TFY2013 || FY2014 Budget
Volumes (Mmch):
Rejsidential 721 628 93 1,118 2,554 2,171 383 3,245 19,919 16,648 3271 19,397
Commercial 385 523 &0 734 . 1,666 1,433 213 1,942 11,73% 9,473 2,266 11,012
Industrial 170 137 33 151 | 432 309 123 426 2,294 2,046 250 3,010
Public Audhiorities 61 39 2 76 181 177 4 218 1,253 1,137 116 1,209
Trrigation - - 0 - - - Rt - - - 0 -
Unbilled. (291) (353) 62 (693) (1,431) {1,136} (293): (2,102) 98 83 15 174
Total gas distribution volumes 1,246 956 250 1,386 3,402 2974 428 3,729 35,305 29,387 5,918 34,802
Transportation volumes 3,107 3,373 {766} 3045 6,311 6,826 515y 6,311 29142 28,836 306 28,707
Total throughput 4,353 4,369 (16) 4,431 9,713 9,800 6D 10,040 64,447 58,223 6,224 63,509
Custoraers (909's): i
Residential 293 288 7 295 295 289 5 293 253 289 4 331
Commercial 39 37 2 38 39 38 1 38 38 38 9 41
Industrial 1 1 0 1 1 1 0 11 1 1 0 1
Public Authorities 2 2 0 2 2 2 0 2 2 2 9 2
Frrigation - - 0 - - ~ ] - - - 0 «
Total Customers 337 328 9 336 337 330 7 334 334 330 4 375
Employee Count (12-monih average) 403 472
Customer per Employes. 833 713
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CASE NO. 2015-00343
FR_16(7){0)

ATTACHMENT 1
Atmos Energy Corporation
KY/Mid-States Division .
Key Balance Sheet Accounts
For the Pericd Bnded May 31, 2014
(8000%)
13-Month Trending
60,000 - - : i Totzal PP&E 962,226
il Net Prop, Plant and Equip 594,956
40,000 4 o Construction Work in Progress 27,703
- Deferred Gas Costs 357
20,000 o 2 Accts Rec, Less Allow for Doubtful Accts 28,528
< Lt Acets Ree, Over 90 Days
B Gas Stored Underground 17,157
0000 L ’ Customers’ Deposits 6,348
40,000y ;3 i Bad Debt Provision as a Percentage of'Revenues  025%
-: % 4.‘: -
(60,000) 42 L Measure, of Cash Flow * (37,855)
20 06 ﬁ? s ‘Change:in cash flow from prioryear May (14,8209
(80,000) Et .
‘% ; Comuments:

(i00,000) SEEERSIEREIERE AR : CWIP: Up month over month and year over year. Continue to monitor.and close
Mey Jun Jul Aug Sep Oct Nov Déc Jan Feb Mar Apr May projects as they becorne complete.

Deferred Gas Costs: Up month over month and year over year, Are in an over-

recovered position.
Gas stored wnderground: Up slightly month over month and up year over year as
e Construction Work'in Progress ‘s Measure of Cash Flow summer injections begin. ‘
Gs Stored Underground e Defirred Gas Costs Change in cash flow: Change atiributable to change in current labilities ($8.8M),

value of gas stored underground ($22.0M), net income ($9.1M), deferred credits
$6.3M, deférred gas costs $25.9, deferred charges ($2 3M) and related deferred
incone tas ($4.8M).

*_Npte: Represents changes in warking capital and other long-term: accourits,
-Jess capital expenditirés, depreciation, and dejerred laxes. This measure
is noi representative of cash flows prepared iv accordincs with US GAAP.
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energy

Atmos Energy Corporation
KY/Mid-States Division
Summary - Financial Results

For the Period Ended Tune 30, 2014

YTOA YTDBud YD
FY2013

(5000

CASE NO. 2015-00343

AwiBed  Budest
Fya0la

QrD v
Actust  Budget Favilidfly FY2013 | Astwal  Budeer Rovlinfiv FY2013 | Aol Budger Favliif EYzoR
‘Nt neome 132 383 231y oz 1004 | 202! nissid 70071 268751 23199 |  ser4| 35485
Gross Profit 8,541 2.975 G4y 8378 | 29533 | 209381 300278323 126761 115148 45%2 | 128985
ORM exs Bad Debr 3,830 | 351 49| 37831 130601 12.66% 006 128041 38760 | 39,060 300 | 40.582
_Cepital Expenditures 7880 | 6658 | (1ooyl 6987 ] 22325 19463  (2860)] 1R803 56470 | 56980 501 | 53851

At

YIDBud  YTDFY2013

MITD:; Weaatherrelated mawms ate (361K) unfavorable,
Consumptron related rargins are 2 negative (8195%) becase
of fower than budgeted heat load factors Budgeted customer
variznea is §116k favorable. Othér operatiig vevenue is 526k
better than budget and tramsportation mérgins are ($47k)
worse than budgst, Margins related to price, rate case
variance, barmer 2djustments, and oracle additions are ($172%)
worse than budget.

YID: Weather related margins are {$6216k} unfavorable.
Consumption retated margins are a positive $4,734k because of
Bigher than budgéted heat load factors. Budgeted customer
variancé is $1,092k favorzble. Other operating revenue is $852k
better than budget and transportation earging are $703k betrer
than budget. Margins refated to price, rate case varianee, banner
ad]] <;Jslm\:ms, and oracle additions are ($2,212k) worse than
budget.

ETIBud

XTR FY2013

MED; SSU billing unfavorable $87k, SSU direst favorable
{$ 130K), Labor favorahie (S95k) due to 2TO/cap rates,
Bensfits favorable ($99K) due to variancs/cap rates, Quiside
sefvices umfavorzble $166k due to contract meter readmg’l ine
Iocates/Blacksburg incident, Employes velfare mfavorablée
$30k due to restrictéd stock/timing of service awards,
Rents/utifities favorable {310k} lower ntifties/cap rates,
‘Marketing favorable ($9%) advertising/oustomer assistance,
Vehivles favorable (325K} lower vehicte leasss and Duss
favorable (311K} timing,

YID: S3U billing-unfavorable $204k, SSU direct favorable
(81,672k), Labor infavorable $24k due to OT, Benefits favorable
(31,110k) due te vanaazoe, Employee welfzre unfavorable $576k.
VEE/MIP, Outside services wnfavorable $3,845k due to VA
incident/K'Y rate cass/contract meter reading/line locates and
Vebicies favorable ($171K) due bo sale of velhicles/Tower leases.

2 5aftty & Refbiliy
=Technolegy
= Gpreciurcs, FELE 36 Other

Blmprovements
‘Tzpansios

MID: System Integrity unfevorable 81,01 Tk due to
fusctionals and PRP in KXY, Public Improvements favorable
(8495k) due fo timing of Joe B Jackson in TN &
Bristow/E,onisville Rd & North Dr & Glass Ave inKY,
Stmctures favorable ($244k) due to timing of buildings in Y
and OF/acer unfavorable 977k

YT Growthunfavorable 81,763k due fo TN/VA/KY
functionals, US Nitrogen in m& ummg of ATCAor 31W 0 K,
Structures favorable (S! ,006k} due o timing of buildings in XY,
System Improvements favorable ($2,173k) due to redirected
WNMR dollars to upgrads project in XY & fiming of Habit
puichase project in XY, System Integmy mfavorable $2,441%
due o functionals in KY/]'N, PRP in KY & Ofd Nasbville I-Iwy
in TN énd Public Imgmvam ents Favorable ($810k) due to timing
of Joe B Jackson in TN.

FR_16(7)(0)
ATTACHMENT 1




CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

ATMOS Atmos Energy Corporation
KY/Mid-States Division
Incorne Statement - Comparative

For the Period Ended June 30,:2014
(5060's)

TY20i4  Budget Favw/UBfiv FY2013 || FY20i4  Budget Fav/Unfiv FY2013 || FY2014 Budget  Fav/Uafav  FY2813

Gross profit: ' ’
Delivered gas 6,658 6,971 £313) 6,602 22,953 22,957 9y 2234 99,887 96,919 2,968 107,764
Transportation 1,801 1,348 47y 1,716 5,688 5,709 213 5,142 19,434 18,751 703 18,566
QOther revenne 182 156 26 0 912 589 323 348 3,329 2,478 $51 2,653
Total gross profit 8,641 8,975 {3345 8,378 29,555 29,255 300 27,832 122,670 118,148 4532 128,985
Operating expenses: .
Operation & maintehance 3,850 3,979 149 3,783 13,060 12,664 (396F 12604 38,760 39,060 300 40,582
Provision for bad debis 238 34 (204):. 215 464 113 (3513 | 296 : 985 473 (G} 770

Total O&M expense 4,068 4,013 (55% 3,993 13.524 12,777 (747% 12,900 ; 39,745 29533 Q12) 41352
Depreciation & amortization, 2479 2,442 (57 2,236 7303 7,247 {56y 6,672 21,221 21,464 243 21,804
“Faxes, other than income 954 973 19 834 3,004 2,852 (153 2,762 8,462 8,972 510 9,489
“Fotal operating expenses 7,501 7,428 €73y 7,063 @ 23831 22,876 039 22334 69,428 69,969 541 72,545
Operating fncome 1,140 1,547 @on 1315 5,724 6,379 {63%) 5,498 53,242 48,179 5,063 56,340
Other incoma (expense): ‘ _ ]
Interest, net (1,102) {1,159) 57 {1,202) (3,423) (3482 59 3,515 {10,204) (10,550 346 {11,002)
Miscellancous fncome {expense), net 442 221 221 235 1,132 565 367 9,568 2,004 1315 689 12,741
Total other income (expense) {660) {938) 278 (967) (2,291) 2917 626 6,053 (8,200} {9,235} 1,035 1,739
Tneome (loss) before income taxes 430 609 129y 348 3,433 3,462 {295 11551 | 45,042 38,944 6,098 58,079
Provision/(Benefit) for income takes 3 246 (1023 411 1,520 1,400 (133 4,544 13,169 15,745 (2424 22,594
Net income {Jossy 132 363 @313, (123y . 1,904 2,062 (158) 7,007 26,873 23,199 3,674 35,485
ERIT - Actual 1,582 1,768 (186) 1,550 6,856 6,944 (88 15,066 35,246 49,494 5,952 69,081
Degres Days - % of Normal 50% 0% 97% 101% 100% 101%

(adiusted for WNA States)
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Atmos Energy Corporation

KY/Mid-States Division

Total Spending- Comparative

For the Period Bndad Jene 30, 2014
£8000's}

CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

FY2014  Budget Fav/Unfiv FY2013 | FY2014  Budget Fav/Uafav FY2013 || FY2014  Budget Fav/Unfev FY2013
Labor 835 1,028 172 989 2,776 3,173 397 3,069 §.7%2 9,520 728 10,254
Benefits 456 584. 128 516 1,325 1,799 474 1,769 4,004 5,398 1,394 5,348
Employee Welfare 72 41 31) 35 657 163 (@94, 163 1,504 923 585 1,016
Insurance 43 41 @y 32 117 124 7 95 370 359 (15 366
Rent, Maint,, & Utilities 120 136 16 161 424 409 (15 445 1,281 1,266 (15y 1,446
Vehicles & Equip 143 163 25 132 . 468 559 91 503 1,380 1,551 171 1,649
Materials & Supplies 112 100 (12y 87 338 301 (37 335 947 925 G2 953
Information Technologies 5 12 7 1 12 50 38 17 73 122 49 109
Telecom 61 72 3 62 190 223 33 223 569 855 36 635
‘Marketing 21 49 28 19 128 141 13 94 376 414 38 393
Directors & Sharcholders &PB. - 1 1 - 1 2 1 1 1 5 1
Duss & Donations 17 29 12 33 66 59 €7) 61 276 317 41 305
Print & Postages 3 4 1 5 9 12 3 12 30 35 5 39
Trave] & Entertainment 88 80 S 80 283 250 B3 350 774 762 12y 912
Training 7 9 2 5 28 27 ® 31 67 107 4D 70
Outside Services 714 583 ¢126) 560 2,190 1,780 4163 1,826 6,921 5,578 (1:343) 6,589
Miscellaneous 1 13 12 83 &) 36 40 171 7 (74 (67) 65

2,719 2,955 236 2,820 .| 9,008 9,108 100 9,165 27,358 27,363 505 30,150
Expense Billings 111 1,024 87, 563 4,052 3,556 {4065 3,439 11,402 11,197 205y 10,432

3,830 3,979 149 3,783 13,060 12,664 (396 12604 38,760 39,060 300 40,582
Provision for Bad Debt 238 34 (204 210 464 113 A{351) 296 985 473 (512) 77
Totd] O&M Expense 4,068 4,013 55) 3993 | 13,324 12,777 (473 12,900 39,745 39,533 1212y 41,352
Total Capital Expenditures 7,830 6,658 (1,225 6.987 22,323 19,463 -(_?.'.§6€‘r} 18,803 56,479 56,980 301 53,851
Total Spending 11,948 10,671 (1277 16,980 | 35847 32,240 (397 31,703 96,224 96,513 289 95203
{Labor Capitalization Rates 58.7% 54.7% 4.0% 56:8%. 57.0% 54.8% 2.2% 56.3% 55.5% 54.8% 0.7% 53.5%}
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CASE NO. 2015-00343
FR_16(7)(o)
ATTACHMENT 1

KTMOS Atmos Energy Corporation
KY/Mid-States Division
Statistical Information

Por the Period Ended June 30, 2014
{8006’}

FY2014  Budget Fav/Unfiv F¥2013 || FY2014  Budget Tav/Unfiv FY2013 || FY2014  Budget TFav/Uofav  FY2013
"Volumes (Mrmcf):
Residential 378 423 {45y 439 | 2932 2,593 339 3,684 20257 17,071 3,226 19:836
Commetoial 364 420 (56) 40 2,030 1,873 157 2,381 12,103 9,293 2,210 11452
Industrial 128 126 2 125 560 435 125 351 2,423 2,172 251 3,135
Public Authorities 33 39 (6. 43 214 215 48] 261 1,286 1,176 10 1,252
Irrigation - ~ 0, - - - 0 - - - 0 -
Unibitled (110} (1) (19) a2 | 454y (1,229 G186 (@19 (11) 8 ). 162
Tota] gas distribution volumes 793 917 (124) 1,035 4.193 3,891 304 4,754 36,098 30,304 3,794 35,837
Transportation voluraes 3,133 3,269 {136) 3,002 9,444 10,095 {651y 9,312 32,275 32,105 - 170 31,709
Total throughjput 3,926 4,186 (260), 4,037 13,639 13,986 B4TY 14,076 68,373 62,409 5,964 67,546
Custoxmers (006's):
Residential 291 285 6 284 294 288 6 290 293 188 5 323
Commercial 38 37 1 37 38 37 1 38 18 38 0 41
Tndustrial 1 1 0 1 1 1 0 ' 1 1 0 1
Public-Authorities 2 2 0 2 Z 0 2 2 0 2
Trrigation - - 0 - - - 0 - - « 0 -
Total Castomers 332 3235 7 324 335 328 7 351 334 329 5 369.
T T, I ——rn fo e
Employee Count (12-month average). ] 406 457
Customer per Emplayee 818 708
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CASE NO. 2015-00343
FR_186(7)(0)

ATTACHMENT 1
Atmos Energy Corporation
KY/Mid-States Division
Key Balance Sheet Accounts
For the Period Ended June 30, 2014
(5000°)
13-Month Trénding
60,000 Total PPEE 968,945
‘Net Prop, Plant and Equip 600,515
40,000 Construction Work in Progress 31,213
) Deferred Gas Costs 3,813
20,000 4 Accts Ree, Less Altow for Doubthil Accts 23,201
Accts Rec, Over 90 Days.
" ‘Gas Stored Underground 23,902
20,000y S Customers' Deposits 6,424
0.900) 1 Bad Débt Provision as a Percentage of Revenues 0.31%
(60,0003 - Measure ¢f Cash Flow* {15,203j
] Change 3n cash flow from prior year Jure 43,788
(80,0003 '
£ : : Comments:
{160,000) == e - - CWIP: Up month over moth and year over year, following historical trends.for
Jun gp. Oct Nov Dee Jan Feb Mar Apr May Jun summer capital spending.
Deferred Gas Costs: Up month over month and year over year, are in a good position
for the summer months.
Gas stored underground: Up month over month.and year over year as injections
gt Consiruction Work in Progress  cemmmMeasure of Cash Plow " continue during the sernmet months. ]
. ; . Change in cash flow: Change atitributable to change i current labilities $14.5k,
——(ias Stored Underground ~—¢—Deférred Gas Costs =
8 Spored Underge e valug of gas stored underground ($20:3K), net income (38.7K), deferred credits $3.0k,
deferred gas costs ($2.8k), deferred charges ($2.2K) and related déferred income tax
$47.7%.

* Note; Represents changes intworking capital-and other lovig-term accounts,
lass capitql expenditures; depreciation, and deferred texes. This-measure
Is nol representative of cash flows prepared in accordance with US GA4P.

26




S A CASE NO. 2015-00343
, FR_16(7)(0)
a0 : : ATTACHMENT 1
"‘%ﬁ@% Atmos Energy Corporation
KY/Mid-States Division
Summary - Financial Resulis
For the Period Ended Tuly-51, 2014

{saen’

Net Tneome:
. M IB Yo
Adval  Bydget TFavilinfv, FY2013 | Agwal Budset Fawllefe FY2013 | Aces!  Budes Falnfey FY2052
Net Tocome s07 108 398 {223} 507 1o | 398 (23] 27380 2308 4073 | 35263
Gruss Profit B30 | 3676 215 | 7811 83590 B.676 2. 7911 1315611 126824 | 4737 | 135895
[ i i : Q&M exc Bzd Dbt 34879 | 4141 2652 ] 4248 38 4141 252 - 4248 | 43639 43901 662 | 44831
DA mana m AMBaE M ™ Cspita] Expenditares 302 | 5702 | (2600 6160 2304 57021 g2y 63601 68785 [ 6268 | (4:103)] 0011
et .

MTD: Weather related margins are ($26k) unfavorzble. YF¥D: Weather related margms are ($673k) nnfavorable.
Constmption related tnarging are a positive 8186k because of Consumption Telated margins atea positive $4,520k becanse of
higher than budgeted heat Toad factors. Budgeted citomer ‘lugher than budgeted heat Toad factors. ‘Budgeted customer
vatiance is 8121k favorable. Oﬂ:eroperahng revanme is S30k veriancs is 81,213k favorable, Other operating revenue is $381k
better tlian budget and transpormtion marging ate $23k better better than budger and uansgomd:on mareins are $726k better
than bivdiget. Margins telated 1o price, ate case variance, thar budget, Margins related to price, rate case varianee, banmer
beanier adj ustments, and oracle addftions are ($122k) worse adjustmens, and arw.:le additions are ($2,334%) worse than

than budget. budget.

YIDAc YIDBud  YIDFY2013

MITD: SSUbilling unfavorable 360k, SSU divect favorable YTD: SSU billing unfavorable $264%, 8SU direct unfaycrable
($119K); Labor favorable ($41k) due to cap rate/OT, Benefits 31,791k, Labor faverable ($17k) due to cap rate/SB/Anoving,
favorable (§474K) due to vaxiance and Outside services Benefits favoreble (S1,608) variance, Employee welfare
unfavorable $306k due % contract meter reading/Blacksburg ‘unfaverable $564 VPP/MIP, Outside services unfavorzble
inctdent/ling Tocates, $2,151k due to Blacksburg in¢ident/KY rate case/contract meter

yeading/liste locates and Vehicles favorable ($191k) due to sale
of vehicles/lower leases.

YIDAct YTDBud YD FY2012

APUTALEXPENDI TORES

MTD: Growth unfavarable 8357k due fo functionals/Red XTD: Growil unfavorable 82,119k due to TN/VAKY
Sun Farms in VA & miscellanous growth projects in K, functignals, mise growth projects in K'Y & Red Sun Farms in
-Structures ymfavorable $491k due to timing of KY buildings VA, Systam Infegrity mfavorable $6,851k due to functionsls in
eon || inPadicab/Campbellsville, System lmprovements XY/TN, KY PRP & Old Nashvilte Hwy in TN, Public
unfavorable 31,848k due 1o timing of K.Y WMR apd 6” tiein Improvements/Structures/System Trprovements 2 combined
“in TN, System Integmy unfavorable $4,410k due to KY Tavorable (31,355k) due to timing and OFacer favorable,
PRP/Fruit Hill Phase I & well workover timing and OH/acer {53,175%).
favorable (34.869K), :
2 Safsy # Reliability S vemenls:
R Texlmology = Expavsion.
= Strmtores, FERE and Other




enersy

Gross profit:
Delivered gas
Transportation
‘Other revenue

“Yotal gross profit

Operating expenses:
Operation & maintenance
Provision for had debts'

Total O&M expense
Depreciation & amortization
Texes, other than income

Total operating expenses

Operating income-

Other income (expense):
- “Interest, net

Miscellaneous income (expense), net
Total other income (expense)

Income (loss) before income taxes
Provision/(Benefit) for income taxes
Net income (Joss)

EBIT -~ Actual

Degree Days - % of Normal
(adjusted for WNA Stettes)

Atmos Energy Corporation
KY/Mid-States Division
Income Statement - Comparative

- For the Period Ended July 31, 2014

(5000°)

CASE NO. 2015-00343
FR_186(7)(0)
ATTACHMENT 1

FY2013

Budget Pav/Aifey  ¥FY2013 |{ FY2014  Budget Fav/Unfiv FY2014 Budget  Fav/Unfav
6,922 6,763 159 6,167 6,922 6,763 159 6,167 106,810 103,682 3,128 113,931
1,794 1,770 24 1,677 E 1,794 1,770 24 1,677 21,248 20,521 727 20,243
174 143 31 57 & 174 143 31 67 3,503 2,621 882 2,721
8,890 8,676 214 7911 ¢ 8890 8,676 214 7,911 131,561 126,824 4737 136,895
3,879 4,141 262 4248 . 3,879 4,141 262 4,248 42,639 43,201 562 44,831
34 33 {1y 35 34 33 €1} 35 1,012 506 (313 804
3,913 4,174 261 4283 . 3913 4,174 261 4,283 43,658 43,707 48 45,635
2,501 2,473 28y 2259 | 2,501 2,473 @8y 2,259 23,722 23.938 216 24,062
872 938 66 867 872 938 66 867 9,335 9,911 576 10,356
7.286 7,585 299 7,409 7,286 7,585 299 7.409 76,715 77,356 841 80,053
1,604 1,091 513 502 1,604 1,091 513 502 54,846 49,268 5,578 56,842
(1,160 (1,162) 2 (1,187 (1,160) (1.162y 2 (1,187) (11,364 (11,712) 348 (12,189)
394 234 140 321 394 254 140 321 2,399 1,571 828 13,063
(766} 908) 142 (866) (766) (908). ‘142 -(866) (8,965) (10,141} 1176 874
838 183 655 (364} 238 183 655 (364 435,881 39,127 §-,754 57716
331 74 AZ57) (141 331 74 257 (14D 18,500 15,819 {2%681) 22,453
507 108 398 (223 507 109 398 (223)] 27,381 23,308 4,073 35,263
lf N
1,998 1,345 653 823 . 1,998 1,345 653 823 -57,245 50,839 6,406 69,905
0% 0% 0% 101% 100% 101%
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

Atmos Energy Corporation
KY/Mid-States Division
Total Spending- Comparative

For the Period Ended Tuly 31,2014
(3060')

Q) t

FY2014  Budget Fav/Uiifav FY2013 || FY2014  Badget Fav/Uifav FY2013 || FY2014  Budget Fav/Unfde FY2013
Labor 992 1,117 125 1,035 992 1,117 125 1,035 9,783 10,637 854 11,289
Benefits 126 632 506 627 126 632 506 627 4,130 6,030 . 1,500 5,975
Employee Welfare 31 42 il 4 31 42 1 £ 1,535 965 - (5703 1,058
Thsurance 38 41 3 46 38 41 3 46 408 400 (8) 412
Rent, Maint., & Utilites 130 136 6 139 130 136 6 139 1411 1,403 ®) 1,585
Vehicles & Equip 141 182 21 132 141 162 21 132 1,521 1,712 191 1,781
Materials & Supplies 150 101 51 99 130 0 29 99 1,077 1,026 639 1,053
Information Technologies 3 12 9 9 3 12 9 9 75 134 59 118
Telecom 65 70 5 61 65 70 5 61 633 725 92 696
Marketing 69 50 (39y 1 69 50 (19 14 445 465 20 407
Directors & Shareholders &PR. - 1 1 - - 1 1 - i 5 4 i
Dhres & Donations 18 13 &) 2 18 13 (5) 22 294 330 36 328
Prinit & Postages' 3 4 1 2 3 4 1 2 34 39 5 41
Travel & Enferfainment 98 73 33 &3 98 73 (25) 83! 872 935 s 995
Training 2 9 7 7 2 9 7 7. 69 117 48 77
Outside Services 873 567 {308) 805° 873 567 (306) 805 : 7,794 6,145 (1,649) 7,394
Miscellzneous 1 12 11 18 1 12 11 18 3) (63) :(60) 82
2,720 3,042 322 3,141 2,720 3,042 322 3,141 30,079 30,905 826 33,292
Bxpense Billings 1,159 1,095 {603 1,107. 1,159 1,099 {60) 1,107 12,560 12,296 264) 11,539
3.879 4,341 262 4,248 3,879 4,141 262 4,248 42,639 43,201 562 44,831
Provision for Bad Debt 34 33 1y 35 : 34 33 (1) 35 1,019 306 (513 804
Total O&M Expense 3,913 4,174 261 4,283 3,513 4,174 261 4,283 43,658 43,707 . 49 45,635
Total Capital Expenditures 8,304 5,702 (2:602) 6,160 8,304 57202 (2602 6,150 66,785 62,682 (4:103) 60,011
Total Spending 12,217 9,876 @341) 18443 | 12217 9,876 (2,341 10443 | 110443 106,389 (4654) 105,646
{Labor Capitalization Rates 58.3% 54.9% 3.5% 56.9% 58.3% 54.5% 3.5% 56.9%: 55.8% 54.8% 1.0% 54.1%]
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CASE NO. 2015-00343
FR_186(7){0)
ATTACHMENT 1

RTMOS Atmos Energy Corporation
KY/Mid-States Division
Statistical information

For the Period Ended July 31, 2014
(8090's)

FY2014  Budget Fav/Un FY2014  Budget FY2013 || Fy2oid Budget Fav/Unfav  FY2013
Volurnes (Mmcf): ; '
Residential 347 280 37 317 347 290 37 317 20,644 17,350 3,284 20,153
Commercial ] 447 363 44 352 407 363 44 352 12,511 10,256 2,255 11,804
Industriat 156 126 30 160 156 126 30 160 2,579 2,298 281 3,295
Public Authorities 42 31 11 53 42 31 11 53 1,328 1,207 121 1,305
Trrigation ‘ - - 0 - - - 0 - - - 0 -
Unbiled 18 3} 21 2 18 (3) 21 2 6 (y 17 163
Total gas- distribution volumes 570 807 163 8§84 970 807 163 834 37,668 31,110 5,958 36,720
Transportation volumes 2,964 3,157 {193} 2,850 . 2,964 3,157 (193) 2,850 33,239 35,262 (Z3y 34,559
‘Total throughput 3,934 3,964 (30) 3,734 3,934 3,964 (30) 3,734 72,307 66,372 5,935 71,279
Customers (080%):
Residential 289 284 5 289 288 284 5 289 793 288 5 322
Commercial 37 36 1 37 37 36 1 37 38 38 Q 40
Industrial 1 1 0 i 1 1 0 1 4 1 0 1
Public Authorities 9 2 0 2 2 2 0 2
Tnigation - - 4 - - - 0 - - - 0 -
Total Customers 320 323 6 328 | 329 323 6 329 334 329 5 365
Bmplcyee Comnt {I2-mont average) 406 444
Customer per Employes 310 742
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energy

13-Month Trending
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CASE NO. 2015-00343
FR_16(7)(o)

ATTACHMENT 1
Atmos Energy Corporation
KY/Mid-States Division
Key Balance Sheet Accounts
For the Petiod Ended July 31, 2014
(3000%)

Total PPEE 978,566
Net Prop, Plant and Equip 608,480
Congstruction Work in Progress 35,506
Deferred Gas Costs 6,351
Accts Ree, Less Allow for Doubtfisl Acets 22,144
Accts Rec, Over 90 Days

Gas Stored Underground 30,026
Customers' Deposits 6,548
Bad Debt Provision as a Percentage of Revenues 4.31%
Measure of Cash Flow * {24.,666)
Change in cash flow from prior year July 36,227

Comments:

Itﬂ Aog Sep Oct Nov Dec Jan Feb Mar Apr May Fm  Jul

‘s Construction Work in Progress
—— (Fag Stored Undergroumd

e Measure of Cash Flow

—&-— Deferred Gas Costs

CWIP: Up slightly month over month and year over year due to several large
projects, rending with higher capital spending during the last half of the fiscal year.
Deferred Gas Costs: Up month over month and year over year, maintain a good
position for the snmmer months.

Gas stored underground: Upmonth over month and year over year as injections
continue during the summer months.

Change in cash flow: Change attributable to change in current lizbilities 18.7%, value
of gas stored underground (318 7K), net inecme (7. 9k), deferred credits $8.2k,
deferred gas costs ($5.3k), deferred charges ($4.4k), change in capital spending
(86.8K) and related deferred income tax $54.5k.

* Notg: Represents changek in working capital and other long-tevm accomts,
less capital expenditures, depreciation, and deferred laxes. This megsure
s’ not representative of cask flows prepared in accordance with US GAAP.




CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

€nersy

Atmos Energy Corperation
KY/Mid-States Division
Summary - Financial Results

For the Period Ended August 31, 2034

Nat Farome.

YTDAS YTDBed  ¥TD  AbiSud  Bodiut
Fyams Fyam4

D o YID

et Ineorne 575 282 i (ol s2] 491 | ©os)| 2nyse! 23sen| sass |  3saes

-Grass Profik 2.209 8,815 'L’§[i’ 3.055 17,658 J 17493 207 15965 | 140368 | 135839 728 '144,25(5

D&M exe Bad Dbt 3936 | 3037 1] an0| 7815 807 265 | 8358 | 48575 | 47138 563 | 43940
iead ihures 8066 | 520 | waenl em3 | 16371 - 10031 (3440)[ 14805 | 74851 67911 | (&odmy g8 744

MTD: Weather related margins are ($4%) nifavorable,
Consumption related margins are & posifive $1 11k because of
higher than budgsted beat load factors, Budgeted costomer
variance is $37k favorable, Ofher opsrating revenue is $26k
‘better than budget and fransportation margins are (§15K) lower
than budget, Margins related fo price, vate case variance,
banmer adjustments, and oracle additions are ($161kYworse
than budget.

YID: Weather related margins afe {$6775) infavorable.
Consmmption related margins are 2 positive 35,031 because of
higher than budgeted heat ioad fantors, Bedgeted customer
variaace is 81,250k favorable, Other operating vevenue.is 3907k
better than budget and transportation margins are $712k better
than budget, Margins related to price, rate case variance, banser
abdémms’ and oracle additions are ($2,496k) worse than

et

FIDAct YTOBud

MTD: SSU billing nnfavorable $79k, SSU direct favorable

| {574k}, Labor favorable (387K) due to cap rate, Benefits
favorable {$111X) due to variance/can rites, Cutside services
mnfaverable 32071 due to contract meter reading/line
Tocatés/Blacksburg incident, Veliicles favorable ($38%) due to
Tower Jeases/operating costsésale of vehicles and Dues
anfavorable $32k due to timing,

YID: SSU billing unfavorable $343k, SSU directfavorable
(51,8641}, Labor favorable (§104k) due mainly to cap rates,
Benefits favorable (31,606K) varisnice, Employes welfare
unfavorzble $565k VPP/MIP, Outside services unfavorable
$2,359% due 10 Blacksburg ircident/KY rate case/contract meter
reading/line Jocates and Vehicles fevorable ($229k)due to sale
of vehicles/lower leases/operating expehses.

nBatety & Relissility
aTechnoloty
wShaciutes, FEAE md Otlier

Hlmprovomenis
- Expansion

"MID: Growth unfavorable $398k dus to TN/VA functionals
and Nolensville, System Improvements unfavorable $2,073k
due t0 KY 8" improvement, Public Improvements
unfaverable $421k:due to Timing of Toe B Jackson in TN,
Structures unfavorable $397k dua w timing fu KXY, System
Integrity-iifavorable 8519k due to fimotionalsfbare steel/Fall
Creek timing in TN and OHfaccr favorable ($1,122k).

YT Growth unfavorsble’$2,518K dueto TN/VA/KY
functionals & Red Sun Farmms in VA, System Integrity
unfavorable $7,370k due to fimetionalsin KY/IN, KYPRP &
014 Nashville Hwy in TN, System Imipravemenis unfavorable
$1,748% due to KY 8" improvement and OH/acer favorabie
($4,267%).




CASE NO. 2015-00343
FR_16(7)(0}
ATTACHMENT 1

ATHOS Atmos Energy Corporation
KY/Mid-States Division
Income Statement - Comparative

For the Period Ended Auvgust 31, 2614

(56085}
Q
Budget Fav/! v  FY20i3 FY2014 Budpget” Fav/Unfav FY2013 {] FY2814 Budget Fav/Uifav  FY2013

Gross. profit: '

Delivered gas 6,745 6,762 17y, 6,277 13,667 13,525 142 12,444 113554 110,444 3,110 120,208

Transportation 1,881 1,895 (15} 1,69_!3 3,675 3,666 9 3,370 23,129 22,417 712 21,933

Other revenue 183 157 26 85 356 360 56 152 3,685 2,778 907 2.807
Total grass profit 8,809 2815 (6. 8,055 17,698 17.4%1 207 15,966 140,368 135,636 4,729 144,950
Operating expenses:

Operation & malntenance 3,936 3,937 1 4,110 7,815 8.078 263 8.358 46,575 47,138 563 48.940

‘Provision for bad débts 33 33 0 36 67 57 0 7 1,052 539 513} 840

Total O&M expense 3,969 3970 i 4,146 7,882 8,145 263 8429 47,627 47,677 50 49,780

Deprexietion & amortization 2,539 2,516 (235 2,290 5,040 4,990 (66)] 4.548 26,261 26,454 193 26,352

Taxes, other than income 933 943 18 847 1,805 1,881 76 1,714 10,268 10,854 386 11,203
Total operating expenses 7441 7429 (12} 7,283 14,727 15,016 289 14,691 84,156 84,985 829 87.335.
Operating ineome 1,368 1,386 (18} 72 2,971 2475 496 1,275 36,212 50,654 - 5.558 57,615
Otlier income (expenss):

Interest, et (1,133) {1,162) 31 1,179 (2,291) (2,324) 33 {2,362) (12,495) 12,874y 379 {13,364)

Miscellaneous Income {expernse), net 383 249 134 326 i 505 272 646 2784 1,821 963 13388
Total other income (expense) {748) (913} 165 {849) (1,514) (1,819) 303 (1,716)! 9,710 {11,053) 1,342 24
Ticome (foss) before incomne taxes 620 473 147 a7n 1.457 . 656. Sﬂl {#41) 46,501 33,601 6,900 37,639

Provision/(Benefit) for income faxes 45 191 54 {7) 375 265 G {148): 18,745 16,011 {22734 22 446
Net incomae (loss) 373 282 93 79 882 391 491 {293) 27,756 . 23,590 4,166 35,193
EBIT - Actoal . 1,751 1,635 116 1,008 H 3,748 2,980 768 1,921 58,996 52,475 6,521 71,003

Degree Days - % of Normal 0% 0% ° 0% 0% 100% 101%

{adjusted for WNA Stétes) )
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CASE NO. 2015-00343
FR_16(7){0}
ATTACHMENT 1

gmrgy Atmos Energy Corporation
KY/Mid-States Division
Total Spending- Comparative
For the Period Ended Angust 31,2014
(3000's)

FY2014  Budget Fay/ifufav FY2013 j| FY2014  Budget Fav/Unfav. FY2013 || FY2014  Budset Fav/Unfiv FY2013

Labor 864 1,028. 164 977 1,855 2,145 290 2,012 10,647 11,665 1,018 12,266
Benefits 443 584 141 614 569 1216 647 1,241 4,573 6,614 2,041 6,589 -
Employee Welfare 47 42 ®) 2 77 83 6 83 1,582 1,006 £576) 1,099
Insurance 44 41 (3 32 82 82 0 78 452 442 [¢E)) 444
Rent, Maint., & Utilities 122 126 14 144 252 272 20 283 1,533 1,539 5 1,729
Vehicles & Equip 13%° 176 37 131 | 280 338 58 263 1,660 1.889 229 1,912
Materials & Supplies 163 190 (3) 32 233 201 s 231 1,180 1,126 (54) 1184
Information Technologies 1 12 11 1 4 24 20 10 77 145 68 119
Telecom 48 70 22 62, 113 140 27 123 681 796 115 758
Marketing 72 51 1) 95 141 101 (@ 113 517 516 (13 505
Directors & Sharcholders &PR - 1 1 - - 1 i - 1 6 5 1
Dues & Donations 44 13 (31) 3 62 26 38) 31 338 343 35 336
Print & Postages 3 4 1 3 6 8 2 & - 37 43 6 44
Travel & Entertainment 90 70 “(20) 89 188 144 [z 172 962 905 (5% 1,084
Training 8 g s 5 10 18 g 12 77 125 48 82
Outside Services 777 - 564 313y 649 1,650 1,131 (519) 1,454 8,571 6,709 (1i862) 8,043
Misceflaneous 31 15 (16) 33 34 28 ) 50 27 {48) (75} 116
2,836 2,916 80 3,021 5,556 5958 402 6,162 32,915 33,321 506 36,312

Expense Billings 1,100 1,021 Kol 1,089 2,259 2,120 135 2,196 13,660 13317 {343) 12,628
3936 3,937 1 4,110 © 7315 8,078 263 8,358 46,575 47,138 563 48,940

Provision for Bad Debt 33 33 0 36 - 67 67 0 Ti 1032 535 (513). 840
Total O&M Expense 3,969 3978 1 4,146 7,882 8,145 263 8,429 47,627 47,677 50 49,780
Total Capital Expenditures 3,066 5,229 @857 8733 | 16371 10931 (5448) 14,893 74,851 67,911 (6:940) 68,744
Total Spending 12,038 9,199 2:836) 12,879 | 24253 19,676 ST 2330 122478 115588  (6,896) 118,524
{Labor Capitalization Rates 59.7% 54.7% 5.0% 58.0% 59.0% 54.3% 4.2% 57.4%; 56.1% 54.8% 13% 54.4%)
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CASE NO. 2015-00343
FR_18(7)(0)
ATTACHMENT 1

Atmos Energy Corporation
KY/Mid-States Division
Statistical Information

For the Period Ended August 31, 2014
{8600's}

3 ¢ )

Budget Fav/Unfs FY2014  Budget Fav/Onfdv FY2013 FY2014 Budget  Fav/tinfiv.
Volemes mch):
Residential 309 289 20 305 635 578 77 623 20,953 17,649 3,304 20,458
Commercial 380 362 i3 370 783 725 83 722 12,891 10618 2,273 12,174
Industrial 145 134 11 152 301 260. 41 32 2,725 2,432 293 3,447
Public Authorities 36 31 5 35 79 62 7 88 1,365 1,238 127 1,340
Trrigation - - 0 . . - 0 - - - 0 -
Unbilled. 20 o) 21 8 36 () 39 8. 24 (an 35 171
Total gas distribution volumes 890 815 75 870 1,859 1,622 237 1,753 : 37958 31,926 6,032 37,590
“Transportation volumes 3,007 3,390 {383) 3258 5,971 6,547 {316) 6,108 38245 38,652 {(406), 37,817
Total throughput 3,897 4,205 (3087 4,128 7.830 8,169 B39) 7,861 76,204 70,578 5626 75,407
Cusfomers (901's):
Residential 286 283 3 289 288 283 5 289 292 287 5 319
Commercial 37 36 1 37 ¢ 37 36 1 37 38 37 1 40
Tndustrial 1 1 0 1 1 1 0 1 1 1 0 1
Public. Authorities 0 2 2 2 0 2 2 2 0 2
Trrigation - - 0 - - - 0 - - - 0 -
Total Customers 326 322 4 329 328 . 322 6. 329 . 333 327 6 362
Employes Count (12-monik average) 407 438
Customer per Employee 802 751
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

%.‘g‘%%& Atmos Energy Corporation
’“ KY/Mid-States Division
Key Balance Sheet Accounts

For the Period Ended August 31,2014 -

(3000's)
13-Month Trending »
60,000 Total PP&E 985,433
Net Prop, Plant and Equip 514,168
40,000 Construction 'Work in Progress 36,029
Deferred Gas Costs 6,574
26,000 Accts Ree, Less Allow for Donbtful Accts 22,979
Accts Rec, Over 90 Days
- Gas Stored Underground 35,575
(26,000) Customers’ Deposits 6,675
(40,000 Bad Debt Provision asa Percentage of Revenues 031%
{60,000) Measure of Cash Flow'® (28.984)
= Change in ‘cash flow from prior year August 46,612
(80,000) 2
‘ Comments:
(100,000) ' ' CWIP: Up slightly year over year and in line with previous month, contintes to trend
Aug Sep Oct Nov Dec eb Mar Apr May Jun s Aug with higher capital spending during the lest half of the fiscal year.
Deferred Gas Costs: Down month over month and in line with historical trends.
Continue to maintain a good position during the summer months.
Gas stored wnderground: Up slightly month over month and year over year as
wemen Copstriction Work in Progiess s Megsufe 0f Cash Flow inj ections continue during the summer months.
o Deferred Gas Costs Changs in cash flow: Change atiributabile to change in value of gas stored
Gas Stored Underground e as o8 underground ($5k), net income (85K), deferred credits $6.6k, deferred charges
($3.1k); change in capital spending ($6.6k) and related deferred income taxes $58.1%.

*_Note: Represents changes-in working capital and other long-term accowis,
less capital expenditures, dépreciation, and deferred laxes: This measure
is not representative of cash flows prepared in accordance with US GAAP.
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= energy

Atmos Energy Corporation
KY/Mid-States Division
Summary -~ Financial Results
For the Pesiod Ended Séptember 30, 2014
00"

Net Incorme

MTD
Actdl  Budeet Favilnfiy EY2OIS | Actual

QD YID
Budoet Fav/Unfv FEY2013 Actuz) Budest EavlinGy FY2013

Net Income (1.353)] i assl now| 4 ses | (ismlb (eoos)l ssaot] sl asizl ossamt
Giross Profit 9083 ! 9007 57 8760 | 26787 26495 292} 24725 | 1494581 144642 4816 | 183,710
Q&M exc Bad Deht 5331 40870 (L344) 5885 | 13346 | 121681 (LISH} 14213 | S2i08| S1.725 {881} 54795
Capitnl Evbenditures 66711 4385 (2o 8677 23041 | 15316 | (n.2&l 23570 | sLsen | manor | oyl grasr

MI'D: Weather related miargins aré $18k favorable,
Consampticn related marging are 2 positive $117% because of
ligher than budgeted heat load factors. Budgeted customer
varianceis $58k favorable. Other operating revenue is $2k
better thar budget and fransportation margins are ($2k) lower
than budgat. "Margins related to price, rate case variance,
benner adjustménts, and oracle additions are ($105K) worse
than budget.

YTD: Weather related margins are (3661k) unfavorable.
Consumption related margins are-a positive 35,148 because of
higher than budgeted heat load factors. Budgeted customer
variance is $1,308k favorable, Other operating revenne is $909k
better than budget and transportation margins are $710% better
than budget. Margins related to price, rate case variance, bamer
adjasfments, and oradle additions are {§2,601k) worse than
‘budget.

O MR VB D BT BT

¥TIDAct

MTID: SSU billing unfaverable $296k, SSU direst favorable
($119K), Labor favorable ($48kY OT/oap rafe, Benefits
unfavorable $130k due to variance, Ouside services.
unfavorabie £1,072k due to LNG plant demblition/Blacksborg
incident/meter reading/line locate, Vehicles favorable ($36k)
due to sale of Jeased vehicles, Employee travel unfavorable
$31k due 1o Torecast training, Misc unfavorable $38k due to
accruals and Rents/utilities unfavorable $17k dueto
utilities/bldg maint,

YTO: SSUbiTling unlavorable 8639k, SSU direct favorable
(§1,983K), Labor favorabile (3152k) due mainly to cap vate,
Benefits favorahle ($1,566K) variance, Employes welfare
unfavorable:$575k VPP/MIP, Misc unfavorable $217k due fo not
teversing the KY rate case ekpenses, Ontside services
unfavorable $3.429k due to LNG demalition/Blacksburg
inpident/contract meter reading/line focates, and Vekioles
favorable (8265%) dueto aperating costs/sale of leased vehicles,

- Snfity & Reflabitiy
mSfruzturs, FERE and Other

M lmpravemants.

+ Expansion

1 (82,368%) e to Aimetionals in KYJTN, K'Y PRP & TN

. MID: Systen Improvements unfavorable §1,515k due tothe
Pembroke R4 8" in Hopkinsville, System Integrity favorable
barestee], Growth/Publicimproviments /Siructutes net 1o
favaorable ($514k) due to forfeitures and state road movs
“biltings and OHfacerual unfavorble $3,232k

YTD: ‘Growth umfavorable 82,1231k due 1o TN/VA functionals,
US Nimogen and Jack Daniels in TN & Red StnFarms n VA,
Systerm Improvements unfaverable:$3;263k due to Pembroke Rd
8" in Hopkinsville, System Inmtégrity unfavoreble 35,002k due to
K'Y PRP & TN functionals’Old Nashviile Hwy and OH/accrual
fayorable {31,035K).




CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

~IMOS Atmos Energy Corporation
KY/Mid-States Division
Income Statement - Comparative

For the Period Ended September 30, 2014
(5000's)

FY2014  Budget Faylhifsy FY2013 || FY2014  Budget Fav/Unfav FY2013 [i FY2014 Budget Fav/lafy FVY2013

Gross profit:
Delivered gas 7,073 6,985 28 8,797 20,739 20,511 228 19,240 120,627 117,430 3,197 127,005
Transportation 1,844 1,846 {2y 1,732 5,519 5,513 & 5,102 24,973 24263 710 23,668
Other revenue 172 171 1 231 528 A71 58 383 3,858 2,949 909 3,037
Total gross profit 9,089 9,002 87 8,760 26,787 26,495 292 24,725 149,458 144,642 4,816 153,710
Operatihg expenses: . { .
Operation & mainteaance: 5,531 4,087 {1444 5,855 13,346 12,165 (8 14213 52,106 51,225 881 54,795
Provision for bad debts 640 35 603)- 354 707 101 {606) 424 1,692 574 (1,118) 1,184

Total O&M expense 6,171 4,122 (2:039). 6209 @ 14,053 12266 (L7877 14637 53,798 51,799 {1599) 55,989
Depreciation & amortization 2.646 2,590. 58 2,453 7,686 7,580 1106y 7,001 28,507 29,044 137 28,804
Taxes, other than income 517 876 359 909 2,322 2,757 435 2,623 10,785 11,730 945 12,112
Fotal operating expenses 9,334 7,588 (1,746) 9,571 24,061 22,603 (LAS8) 24261 93,490 82,573 “4917) 95,905
Operating Hcome {245) 1414 (1:659) 81D 2,726 3,892 (1,168} 464 -35,968 52,069 3,859 56,805
Other income (expense): - :
Inferest, net (1,188) (1,172) g8 (1,176) (3,479 (3,496) 17 {3,538) (13,683) 14,046y 363 {14,540)
Misoellaneous income-(expense), net {701y 252 {953) 730 16 734 (678) 876 2,082 2,071 11 13,617
Total other income (expense) {1,889) (926) {969y (946) |  (3.403) @.742) 661 (2,662) (11,601) (11,975) 374 923)
Tncome.(loss) before income taxes 2,134) 494 (216283 (1,757 677 1,150 {595 (2.108)] " 44,367 40,094 4,273 55,882
‘Provision/Benefif} for income taxes (779) 206 979 155 (204) 465 669 7 17,966 16,210 {1;756). 22,601
Net income (loss) (1.355) 294 (LE4%Y _ (1,912) {473) 685 {1,158 2,205 26,401 23884 2,517 33,281
EBIT ~Actual (546) 1,666 ’(2—'6?132)- (581) 2,862 4,646 . (”1“-,84{4} 1,340 38,050 54,140 3,910 70,422
Degree Days - % of Normal 41% 21% 41% 21% $9% 100%

{adfusted for WNA States)
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Atmos Energy Corporation
- KY/Mid-States Division
Total Spending- Comparative

For the Period Ended September 30, 2014

CASE NO. 2015-00343
FR_18(7){0}
ATTACHMENT 1

(5060's)
Buz 0=E)
Budget Fav/Unfav FY2014  Budget Fav/Usfsv FY2013 || FY2014  Budget Fay/Unfa¢: FY2013
]

Labor 943 1,073 130 955 2,798 3,218 420 2967 11,590 12,738 1,148 13,221
Benefits 707 608 (99). 656 1,276 1,823 547 1,897 5,280 7,222 1,942 7,245
Employes Welfare 49 43 @) 530 126 126 0 614 1,631 1,049 {58%) 1,630
Tasurance 44 41 3y 44 126 124 2y, 122 496 483 H3y 488
Rent, Matnt., & Utilides 147 136 1y 168 399 408 9 450 1,680 1,674 & 1,897
Vehicles & Equip 130 166 36 73 410 504 o4 336 1,750 2,055 265 1,585
Mateilals & Supplies o4 100 6 272 327 361 28 503 1,274 1,227 @ 1,457
Information Technologies 12 12 0 11 15 36 21 21 38 157 89 131
Telecom o) 7 0 83 183 211 28 206 752 366 114 841
Marketing 38 52 14 16 179 158 (26) 129 555 368 13 521
Directors & Shareholders &PR - 1 T - - 2 2 - 1 6 5 1
Duss & Donations 18 12 ® 30 80 38 (42) 61 356 355 ak! 366
Print & Postages 5 4 (1) 3 11 12 1 9 41 47 6 47
Travel & Entertainment 133 97 {36) 141 321 240 &1 312 1,095 1,002 933 1,224
Traiming : 2 9 1 6 18 27 g 18 © 8 134 49 88
Outside Services 1659 568 1091y 1,006 3,309 1,699 (1,610) 2,460 10,230 7,277 2.953) 9,050
Miscellaneous 96 13 (83): (15}, 132 41 ©n 36. 124 (34) (158) 99

4,153 3,005 (LU48Y 3,979 3,710 8,963 (747 10,141 37,068 36,826 242) 40,291
Expense Billings 1,378 1,082 (%63 1,876 3,636 3,202 30 4,072 15,038 14,399 (539 14,504

5,531 4,087 .A49) 3,855 13,346 12,165 (Liglhy 14213 52,106 51,225 (881 54,795
Provision for Bad Debt 640 35 605) 354 707 101 (606) 424 1,692 574 {1.118) 1,194
Total Q&M Expense. 6,171 4,122 (20495 6,269 | 14,053 12,266 (L,787) 14,637 53,798 51,799 (1999} 55,089
Total Capital Expendifures 6571 4385 (2.286) 8.677 | 23.041 15,316 (7728 23570 81,522 72,297 (9225) 77,421
Total Spending 12,842 8,507 4,335y 14886 37,094 27,582 A%F12) 38,207 135,320 124,096 (I1224) 133410
[Labor Capitalization Rates 58.6% 54.8% 3.8% 57.2% 58.9% 54.8% 41% 57.3% 56.3% 54.8% 1.5% 54.6%
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

ATOS Atmos Energy Corporation
KY/Mid-States Division
Statistical Information

For the Period Ended Sepiember 30, 2014
(5000%)

FY2014  Budeet Fav/lnfiy FY2013 || FY2014  Budget Fav/Unfav FY2013 || FY2014  Budget FavUsfav  FY2013
Yeolumes (Mmcf): '
Residential 322 298 24 313 978 877 101 936 21275 17,947 3328 20,771
Commercidl 118 387 31 402 1,205 1,112 93 1,124 13309 11,005 2304 12,576
Tndustridl 138 115 23 146 439 375 64 458 2:863 2,347 316 3,592
Public Awhorities 42 32 10 41 120- 04 26 129 1,406 1,270 136 1,381
Irrigation - - |2 - . . 0 - - . 9 .
Unbilled )] 16 {an - ® 37 12 25 1 24 5 19 163
Total gas distribution volumes 519 348 71 293 2,779 2,470 309 2,646 38.877 32,774 6,103 38,483
Transportation volumes 3,092 3,258 {166). 2,672 9,063 9,805 745 8.780 41,338 41,910 (532) 40,489
Total throughput 4011 4,106 £95) 3,565 11,842 12,275 (438) 11426 86,215 74,634 5,531 78,972
Cusiomers (080%):
Residential 285 282 3 288 288 283 5 289 292 287 5 316
Cormmercial 37 36 1 37 37 36 1 37 38 37 1 40
Tndtistrial 1 1 0 1 1 1 ) 1 1 1 0 1
‘Public Authorities 2 2 0 2 2 2 0 2 2 2 9 2
Trrigation - - g - - “ 0 . - - 0 .
Total Customers 325 321 4 328 | 328 322 5 329 353 327 6 359
Employee Count (2 2-month average) 407 433
Customer per Employes 798 758
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CASE NO. 2015-00343
FR_18(7)(0}

ATTACHMENT 1
é%g‘g%%? Atmos Energy Corporation
KY/Mid-States Division
Key Balance Sheet Accounts
?or the Period Ended September 30, 2014
(80007s)
13-Month Trending
e gr— T - Total PP&E 982,605
i : Net Prop, Plant and Equip 617,528
‘ Construction Work in Progress 28,218
40.000 Deferred Gas Costs 9.859
Accts Rec, Less Allow for Doubtful Accts 23,043
20,000 Acots Rec, Over 90 Days
(as Stored Underground 40,471
) Customers' Deposits 6,332
. B Bad Debt Provision as a Percentage of Revenues 0.48%
{20,0007 =
Measure of Cash Flow = ' (30,829)
(40,000) 48 Change in cash flow from prior year August 21,739
Comments:
(60,000 CWIP: Down month:over month as jobs were closed for fiscal year end and in line
with historical trends.

=3 Constrizetion Work in Progress
—— Gas Stored Underground:

Bt Moastre of Cash Flow injections conifime.
Deforrod Gas Cocts Change in eash flow: Change atiributable 1 change in value of gas stored

Deferred Gas Costs: Down slightly month over month and year over yzar. Continue
_to maintain a good position coming out of the summer months,
Gas stored underground: Up month over month and yesr over year as summer

underground ($9.4k), net income ($6.9%), chenge in cap ex {$3.8K), deferred gas costs
($5.5Kk), current liabilities $16.8k and reldted deferred ncome taxes $21.4k.

% Npt¢: Représenis thunges in working capiial and other long-tefm cocoints,
less capital expénditures, depreciotion; and deferred fuxes. This meostre
iy not vepresenmtative of cash flows prepired in accordonce with US GAAP.
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1
RIMOS , Atmos Energy Corporation
KY/Mid-States Division
Sumumary - Financial Results
For the Period Ended Cotober 31,2074
£5080's)

MED L7y Yro
Adonl  Budset FavAMEY Y2014 | Acwal  Bofeer FewUnv FY20T4 | Acgel  Budser EedUbfe FY2014
Net Insome. 1.43% 1.063 368 | 1182 1,431 1063 368 1.182 1431 1.063 358 1.182
Gross Profit 11.473 10,782 601 | 1017t 11473 10.782 691 10371 11473 10,782 891 10,:71
; e % 5 02D exc Bad Debt 4069 4356 2871 4035 4.06% '4.358 287 4015 4.068 4356 287 4035
PN p—— " esed wﬁ, Capieal Expenditures | 6391 | 7,287 806 s220| s30r] 7287 896] s5200] 6391 287 sos1 5209

MID: Weather related marging are ($236K) woese than Yro:
budgst. Consumption related margins are a posifive $199k
‘becanse of higher than budgeted heat Joad factors, Budg:’red
customer variancs is $52k favorable, Other ope.ratmcr Tevenue
15 $49k beter than budget and transportation mgms ang.
3275k better thart budger. Margins related fo price, banmer
zdjustments, ymbilled, and oracie additions ate $350k better
fhan budget,

YIDAt Y15Bud YTID FY2014

O LA

EATDEET

MTD: SSU Billing enfavorable 346k, SSU Direct favorable YTp:
(333k). Laborufavorzble §54k due mairly 1o ump sum
increases/CT, Benefits favorable (3116k) Gus to variance,
Outside Services fayorable ($66%) dueto reversal of LNG
socimel Tt Seprezuber.  Miseellaneous favorable ($38K) dae
Septembér accra] reversal: IT fayorable ($32L) dneto
timing of software mainteriance. T&E fayorable (824k) die
to timing . Vehicles favorable ($17K) due to timing.

YTDAct Y1DBud YTD FY2014;

(AR T SEXPENDITUR:

MT: Public Improvements favorabla (3187k) due to YTD:
tiosing of Hwy 62 relocate it Owensboro, System
Improvements favorable ($1,510K).due to timing of the-
transmission Jeak repair in Shelbyvilla K'Y and tha
Woodridge Ave reinforoemment & Kidd Rd extension in TN,
"System Integrity anfavorable $1,037k due to KY PRP job
Fraithilt Phase I in Hopkinsville, O¥/Accrual favorable

3 8pfety & Reliohiliyy B inpravemnnts
B Technalogy’ " Expansion
o Strpeties, FRAE end Qthey
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CASE NOC. 2015-00343
FR_18(7)(0)
ATTACHMENT 1

RTMOS Atmos Energy Corporation
KY/Mid-States Division
income Statement - Comparative

For the Period Ended October 31, 2014
(3060's)

915 Budget Fav/Unfiv  FY2014 { FY2015 Budget Fav/Uhfiv FY2014 Budget  Fay/Udf FY20614

Gross profit: :

Delivered gas 8,937 8,571 366 7.768 8,937 8,571 366 7,768 8.937 8,571 366 7,768

Trensportation 2203 1,927 276 2,653 2,203 1,927 278 2,093 2,203 1,927 278 2,093

Other revenue. 333 284 49 310 333 284 49 310 333 284 49 310
Total gross profit 11,473 10,782 691 10,171 11,473 10,782 691 10,171 11,473 10,782 681 10,171
Operating expenses:

Operation & maiitenance 4,069 4,356 287 4,035 4,069 4,356 287 4035 4,069 4,356 287 4035

Provision for bad debis 44 42 {2), 3¢ 44 42 ) 39 44 42 {23 39

Total O&M expense 4,113 4,398 285 4,074 4,113 4,398 285 4,974 4,113 4,398 235 4,074

Depreciation & dmortization 2,556 2,339 a7y 2,301 2,356 2.53% A7) 230 2,556 2,539 % 2,361

Taxes, other thes income 1,021 1,034 13 910 1,021 1,034 13 910 1,021 1,034 i3 910
Total operating expenses 7.690 7,971 281 7,285 7,690 7,971 281 7,288 7.690 7,971 281 7,285
Operating incoms 3,783 2,811 972 2,886 3,783 2,811 972 2,286 3,783 2811 972 2,886
Other income (expensé): . .

Interest, net (154  {1,221) 67 Lizy | 154 221 67 (1,132) (1,154) (1,221) 67 (1,132)

Miscellanecus income (sxpense), net (263) 174 {437 230 {263} 174 (437) 230 {263) 174 (437) 230
Total ofher fncome {expense) 419 (L.047) 370y Gy [ 0417y (1,047 ) (902) (1,417 (1,047) (370) (502)
Inéome (loss) befire income taxes 2366 1,764 602 1,984 2,366 1,764 602 1,984 2,366 1,764 602 1,984

Provision/(Benefit) for income taxes. 935 701 1954y 802 935 701 {2343 802 ! 935 701 234 802
Net income (foss) 1,431 1,063 368 1,182 1,431 1,863 368 1,182 i‘ 1,431 1,063 368 1,182
EBIT - Actual 3,920 2,985 535 3,116 3,520 2,985 535 3,118 1 3,520 2,985 535 3,116

Degree Days - % of Normal 90% 95% ;i  90% 95% 20% 95%

(adjusted for WA States)
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CASE NO. 2015-00343
FR_18(7)(0)
ATTACHMENT 1

Atmos Energy Corporation
KY/Mid-States Division
Total Spending- Comparative

For the Period Ended October 31, 2614

(5000%)
9
FY2015  Budget Fav/afay ¥FY2014 || FY2015  Bodmet Fav/Unfav FY2014 || FY2015 Budget Fav/Uifdv  FY2014
Labor 1,111 1,050 {61} 1,007 Liil 1,050 (6D 1,007 L1l 1,050 6 1,607
Benefits 383 497 114 4! 383 497 114 1) 383 497 114 6))
Employes Welfars 90 84 63 116 90 84 (6} 16} - 90 84 & 116
Insurence : 33 44 11 40 33 44 11 40 33 44 11 40
Rent, Maint., & Utilities 139 129 A0y 145 139 129 {0 145 139 129 1oy 145
Vehicles & Equip 154 172 18 166 154 172 18 166 154 172 18 166
Materials & Supplies 111 103 {& 121 111 103 @ 121 111 103 @) 121
Information Technologiés - 33 33 5 - 33 33 s - 33 33. 5
Telecom 56 66 10 43 56 66 10 43 56 66 10 43
Marketing 22 59 37 26 22 59 37 2% 22 59 37 26
Directors & Shareholders &PR - 1 1 - - 1 1 - - 1 1 -
Dies-& Donatioris 23 26 3 33 23 26 3 13 23 26 3 - 13
Print & Postages 2 3 1 4 2 3 1 4 2 3 i 4
Travel & BExtertaitment 71 91 20 45 71 o1 20 45 71 91 20 45
Training 6 10 4 4 6 10 4 4 6 10 4 4
Ouside Services 615 686 il 777 615 686 71 777 615 686 7 777
‘Miscellaneous: (80% 5 95 3 (50) 3 95 3 o0y 3 95 3
2726 3,059 333 2514 2,726 3,059 333 2,514 2,726 3,059 333 2,514
Expense Billings 1343 1297 (@6) 1,521 1,343 1,267 {46) 1,521 1,343 1,297 (48) 1,521
4,069 4356 287 4,035 4,068 4,356 287 4,035 4,069 4,356 287 4,035
Provision for Bad Debt 44 42 @) 39 44 42 2 39 44 42 o)) 39
Total O&M Expense 4,113 4,398 285 4,074 4,113 4,398 285 4,074 ; 4,113 4,398 285 4,074
Total Capital Expendituares 6,391 7,287 896 5,228 6,391 7.287 £96 5,229 6,391 7,287 896 5,229
Total Spending 10,504 11,685 1,181 9,303 10,504 11,685 1,181 9,303 16,504 11,685 1,181 9,303
{Labor Capitalization Rates 56.8% 55.4% 14% 56.7% | 56.8% 55.4% 1.4% 56.7% 56.8% 55:4% 14% 56.7%}

v
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

- Atmos Energy Corporation
KY/Mid-States Division
Statistical Information

Forthe Period Ended October 31, 2014
(3000's)

G-1)

FY2015  Budget Fav/infiv FY2014 || FY2015  Budget Fav/Unfav FY2014 |I FV2015 Budget Faw/Unfav  FY2014
Volunes (Mincf}: o i ) » '
Residential 439 521 $2y 374 | 439 521 &2y 374 439 - 521 83y 374
Commercial 515 342 an 501 | 515 542 27: 501 515 543 &y 501
Indistrial 156 109 47 153 156 109 47 133 156 109 47 153
Public Authorities 51 57 6y 43 51 57 @By 43 51 57 & 43
Trrigation - - 0 - - - 0 - - - 0 .
Unbilled 366 350 16 428 366 330 16 428 366 350 16 428
Total.gas distribution volumes 1,527 1,579 (52) 1,499 1,527 1,579 G2); 1,499 1,527 1,579 (B2 1,499
Transportation volumes 3470 3,018 452 3252 | 3470 3,018 452 3252 3,470 3,018 452 3,252
Total throughpat 4,997 4,597 400 4,751 4,997 4,597 400 4,751 4,997 4,597 400 47751
Customers (000's):
Residential 288 286 2 289 283 286 2 28% 288 286 2 289
Cormercial 37 37 0 37 37 37 ] 37 37 37 0 37
Industrial 1 1 0 1 1 1 ) 1 1 1 0 1
Public Authorities . 0 2 0 2 2 0 2
Irrigaﬁan - - 0 - - - 0 - - - 0 ~
Total Customers 328 326 2 329 328 326 2 329 328 326 2 329
Employse Count (72-month average) 408 428
Customer per Employes 805 769




CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

Atmos Energy Corporation

KY/Mid-States Division
Key Balance Sheet Accounts

For the Period Ended Getobar 31, 2014

13-Month Trending

B e T SR

May Jun Jul Amg Sep Oct

wmm Construction Work in Progress
—4—Gas Stovad Underground ——Defarred Gas Costs

= Measure of Cash Flow

{5000's}

Total PPE&E 986,769

Net Prop, Plant and Equip 621,525

Construction Work in Progress 29,218

Deferred Gas Costs 12,636

Accts Ree, Less Allow for Doubtful Acets 24,246

Accts Ree, Over 90 Days:

Qas Stored Underground 45,862

Customers' Deposits 7,007

Bad Debt Proviston as a Percenitage of Revenues $.24%
Measure of Cash Flow # (3,587
Change it cash flow from prior year October 37,107

Comments:

CWIP; Up ever so slightly month over month and in line with previous year.
Deferied Gas Cosfs: Down month over month and vear over year. Continueto
monitor and make adjustnents when possible:

Gas stored underground: Up month over month and year over year as we continue to
inject gas prior to the heating season.

Chenge in cash flow: Change attributable to change. in vaiue of gas stored
imderground ($8.4K), current liabilities $23:2k, deferred gas costs ($8.2k) and related
deferred income taxes $31.5K.

* Note: Represents changes in working capita] and other long-term accourts,
Jess capial expendityres, depreciation, and deferred laxes. Thismeasure
Is nol representative of cusk flows prepared in accordance with US GAAP.
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CASE NO. 2015-00343
FR_16(7)(0}
ATTACHMENT 1

enerLy

Atmas Energy Corporation
KY/Mid-States Division
Summary - Financial Results

For the Pedod Ended November30, 2014
:(3000's}

MW ARY

NetIncome

FY2014 FYa0ts

MTE
Actud  Bodeer Fevlnity FY2014 | Aewal

Budosr FaviUsfiy FY20T4 | Actosl  Budgst Favllinfy Fy2oi4

Net Tcome | 32381 2830 4| 2719|4660 | 35, 776 F 3002 46890 3895 76] 3902

Gross Profit T 141901 15.806 S6a| 1zowa| ase4z| 24388 | 1254 259631 3256427 23331 l2sk | B

e - e B : O&MexcBaiDsht | 39581 4070 2] ssoe| o7 eaz 390) 7864} 80071 8426 300 | 7384
YTDAct ¥IDBad ¥ID  ActiBod Budgel Capital Expepdfitures | 5547 | 9895| 43481 6476| 11938 174820 s244| w705} 119381 17082 5244 | 13705

YTDA YTDBed ~ YIDFY20l4

MID; Weatherrelated margins are $215K better than bndget.
Consumption related margins are 2 negative (866k) because of
lower than budgeted heat load factors. Budgeted customer
variznce is ($36k) unfavorable, Other operating revenue is
S51K better than bodget and transportarion marging are 260k
better then budget, Margins related to price, banner
adjustmerits, nibijfied, and dracls additions ava $131k better
than budget,

YTD: Weather related margins are ($21K) worse than budget.
Consumption related margins ace 2 posjtive $133k becanss of
Higher than budgeted heat load factors. Budgeted costomer
variance is $16k favarable, Qther operating revenue is $100k
batter than budget and transportation margins are $544k better
“than budget. Margins related to price, bannsr adjustments,
unbilled, and oracle additions are 3481k better than budget.

YTOAx YIDEud  YIDFY2N4

MTD; SSU bitling favorable (327K), SSU direct unfavorable
$23k, Labor unfavorsble 323k due to overtime, Benefits
favordble (324K).dne to varianes, Ontside services favorable
($99K) due to timing of legal/ontract labor, Vehicles
favorable (31 1K) lower pperating costs/leases, Miscell

YID: SSU billing unfavorsble S19k. SSU direct favorable
{$10K), Lebor miavorable 578k due mainly to overtime, Benefits.
favorable {$141K) variance, Outside services favorable ($166E)
tining/Blacksburg amoriization, IT favordbis ($41k) timing of

£

unfavarable$59k due to XY SPR, and the following ars all
due o timing, Daes ($19k), Marketing ($16k) and Employes.
Welfare ($13k),

50 maint, Vehiclés favorable ($28%) lower operating
costs/leases, the following are all dueto timing, Dues ($205),
?ga:keﬁng‘(ssn K), Miscellanecus ($30K) and Employee Travel

X PENOTTURE S

Rty & Relibilty A mprovaments
wToshuology *Expansion
H Btoarheres, FREE and-Othee

MTD; Strudtares favoiable ($2,179k) thming of Praiklin TN
otfice, Public.Improvements favorable (3672k) due to timing
of Hiwy 62 & Maxon R4 in XY, System Mtegrity favorable
($961K) due ta K'Y PRP and fmetionals in KY/VAand
Systen Improvements favorable (414K due to timing of
rzgnlator station upgrads and Carothurs Rd bridge in TN.

Y¥D: Structures favorable ($2,190K) timing of Frariklin TN
office, Peblic Improvements favorable ($855%) due to iming of
Hiwy 62 & Mixon Ré in K'Y and System Improvernsnts
favorable (31,9241 due to timing of Kidd Ré/Reserves 1o Port
Royal/Carothurs Rd iz TN and transmission tesk repair in K'Y,




Gross profit:
Delivered gas
Transportation
Other reverme

Total gross profit

Orerating expenses:
Operation & mairitenance
Provision for bad debts

Total O&M expense
Depreciation & amortization
Taxes, other than incorne

Total epérating expenses

Operating income

Other income {expense):

Interest, net

Miscellanegus income {gxpense), net
Total other income {expense)

Income {loss) before income taxes
Provision/(Benefit) for incometaxes
Net income (loss)

EBIT - Actual

Degres Days - % of Normal
{adiusied for WNA Sictes)

KY/Mid-States Division

Atmos Energy Corporation

Income Statement - Comparative

For the Period Ended November 36, 2014
(5600's)

CASE NO. 2015-00343
ER_16(7)(0)
ATTACHMENT 1

FY2015  Budget Fav/Unfiv FY2014 || FY201S  Budget Fav/Unfiv FY2014 || Fy2eis Budget Fav/Uafsi FY2014
11463  1L21% 244 10,788 20,400 18,790 610 18,556 20,400 18,790 610 18,556
2,393 2,124 265 1,857 4,595 4,051 544 4,050 4,595 4,051 544 4050

314. 263 51 247 647 547 100 557 647 547 100 557
14,170 13,606 564 12,992 25,642 24,388 1,254 23,163 25,642 24388 1,254 23,1653
3,558 4,070 112 3,820 8,027 §.426 399 7,864 8,027 8,426 399 7,864

56 55 €1) 52 100 98 £2) 90 100 98 2) 90
4,014 4125 111 3,881 8,127 8,324 397 7,954 } 8,127 8,524 397 7,954
2,576 2,538 +(38) 2,305 5,132 5,077 (65} 4,606 3,152 5,077 (s5) 4,606
1,127 1,107 (20} 1,072 2,148 2,041 {73 1,981 2,148 2,141 ) 1,981
7717 7,770 53 7,258 15,407 15,742 335 14,541 15,407 15,742 335 14,541
6453 5,836 617 5.734 10,235 8,646 1,589 8,622 10,235 8,646 1,589 8,622
(1,108) {1,194) 86 (1,140} 2,262) (2,415) 153 2.272) 2,262y (2,415 153 (2272

9 34 {455 29) {253) 228 (431, 200 (253) 228 4281) 200
(.09  (1.140) 41 (1,169 | (2515  (2187) (328 2,072) (2515) (2,187 328} 2.072)
5,354 4,696 638 4,565 7,720 6,459 1,261 6,550 7,720 £,459 1,261 6,550
2,116 1,866 250) 1,846 3,051 2,566 (485) 2,648 3,051 2,566 {485y 2,648
3238 2,830 408 2,919 4,669 3,893 76 3,902 4,669 3,893 776 3,902
6,462 5,890 572 57705 9,982 8,874 1,108 8.822: 9,982 8,874 1,108 8,822
100% 101% 97% 99% 97% 59%
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

Atmos Energy Corporation
KY/Mid-States Division
Total Spending- Comparative

For the Périod Ended November 30, 2014
(5060's)

D

Budget Fav/Usfa ) EY2015 Budget Fav/Usfav. FY2014 FY2015 Budget Fav/Unfav  FY2014

Labor 956 927 (29) 963 | ' 2,067 1,977 (96) 1,970 3,087 1,977 (90): 1,970
Benefits 420 442 22 689 | 803 939 136 688 803 939 136 688
Empioyee Welfare 111 126 15 140 200 210 10 256 200 210 10 256
Tnsurance 33 34 1 33 66 78 12 73 56 78 i2 73
Rent, Maint.,. & Utilities 135 129 ) 127 274 258 (16): 272 274 258 16} 272
Vehicles & Eqisip 154 165 11 141 300 337 28 307 . 309 337 28 307
Materials & Supples 96 %6 0 86 208 199 {sy 208 208 199 {95 208
Information Technologies 2 11 9 2 2 44 42 7 2 44 42 7
Telecom 70 68 ) 70 126 134 8 113 126 134 8 113
Marketing 60 54 () 61 21 113 32 87 31 113 32 87
Directors & Shareholders &PR “ 1 1 - - i 1 - - 1 1 -
Dues & Donations 11 39 28 23 34. 65 31 37 34 65 31 37
Print & Postages 2 4 2 2 4 7 3 3 4 7 3 3
Travel & Entertainment 119 120 75 190 211 21 120 190 211 21 120
Training 3 7 4 6 9 17 3 19 9 17 8 10
Outside Services 555 644 89 444 1,170 1,330 160 1,221 1,170 1,330 160 1,221
Miscellaneous. 59 4 (55) 64 GL 10 41 66 G 10 4] 66

2,786 2,871 83 2,926 5512 5,930 418 5440 5512 5,930 418 5,440
Expénse Billings 1,172 1,199 27 503 2,515 2,496 (19 2,424 | 2,515 2,496 (19¥ 2424

3,558 4,070 112 3,829 8,027 8,426 399 7,864 8,027 8,426 399 7,864
Provision for Bad Debt 36 55 (1) 52 100 98 @) 90 100 98 ) )
Total O&M Expense 4,014 4,125 111 3,881 8,127 8,524 397 7,954 8,127 8,524 397 7,954
Total Capital Expenditures 5,547 9,895 4,348 6476 11938 17,182 5,244 11,705 11938 17,182 5244 11,705
Total Spending 9,561 14,020 4,459 10,357 1 20,065 25,706 3,641 19,659 20,065 25,706 5,641 19,659
[Labor Capitalization Rates 55,5% 55.1% 0.4% 553% 56.3% 55.3% 1.0% 55.5% 56.3% 553% 1.0% 55.9%|
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

ATMOS Atmos Energy Corporation
KY/Mid-States Division
Statistical Information

For the Period Ended November 30, 2014
(3000%)

FY2015 Budget FavlHofav FV2014 Fvzos Budget Fav/lafsy FY2014
Yoliimes Qdmmef);
Residentia! 1.613 1278 335 1,438 2,052 1,799 253 1,812 2,052 1,799 253 1,812
Comamercial 962 §25 137 972 1,477 1,367 116 1473 1477 1,367 110 1,473
Tdostrial 191 184 7 315 347 293 54 469 347 203 54 469
Public Authorities 97 88 9 100 147 145 2 143 147 145, 2 M3
Trrigation - - I “ - - 0 - - - 0 -
Unbilled. 1,206 855 251 1,092 1,573 1305 268 1,518 1,573 1,305 268 1518
Total gas distribufion volwmes 4,069 3330 739 3,917 5.596 4,909 687 5415 | 5,596 4,909 687 5415
Transportation volmmes 3.800 3,335 465 3,237 7.270 6.353 917 6,489 7270 6,353 917 6,485
Total throughput 7,869 6,665 1,204 7.154 12,866 11,262 1,604 11,904 12,866 11,262 1,604 11,504
Cnostomers (000's):
Residential 288 288 ¢ 290 288 287 1 296 288 . 287 1 290
Comumercial 37 38 €13 38 | £V A 7] 9 37 37 37 6 37
Industrial 1 1 0 1 1 1 D 1 1 1 6 1
Public Authorities 2 2 0 2 2 0 2 2. 4] 2
Tmigation - - 0 - - - ¢ - - - 0 -
Total Custoraers 328 329 (h- 331 328 327 1 330 328 327 1 330
Employee Couttt. (12-month average) 408 423
Customer per Emploves 804 783
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CASE NO. 2015-00343
FR_16(7){(0)

ATTACHMENT 1
Atmos Energy Corporation
KY/Mid-States Division
Key Balance Sheet Accounts
For'the Period Endsd November 39, 2014
{86006}
13-Month Trending
€0,000 Total PP&E 991,697
Net Prop, Plant and Equip : 624,657
Constrnetion Work in Progress 17,650
40,000 Deferred Gas Costs {12,399)
Acets Ree, Less Allow for Doubtful Acets 44,565
20,000 Acets Rec, Over 90 Days
Gas Stored Underground 45,560
B Customers’ Deposits 7,300
‘Bad Debt Provision as a Percentage of Revenues 0.15%
(20,000}
Measure of Cash Flow * (3,622)
{40,000} & Change in cash flow from prior year November 43,501
- Comments:
{60,000} e RS ' R e . - ; and ine
Nov Deo Jan Feb Mar Agr Msy Jm Jul Aug Sep Oct Nov gr‘(l)\;g:ts'i)own month over month and year over year due to closing of 2 large
Deferred Gas Costs: Up month over month and year over year, Currently in an over
recovered status. )
Gas stored inderground: Consistant with prier month and in lins with historical
s Construction Work-in Progress - Bmmmw Miasure 6 Cash Flow trends as.injections have ceased and withdrawls will start heading into the heating
e Gias S d —o—Deferred Gas C season. "
(Gas Stored Undergzomn elere osts Chavge in cash flow: Change mataly atifibutable to change in current Habilities
$23.2k, deferred gas costs ($14.1k) and related deferred ficome taxes $31.5k.

*_Note: Represerts changes in working.capital and ather long-termt accowits,
less capiial expenditures, depreciation, and deferred taxes. This measure
Is not represeptadive of cash flows prepared in accordance with US GAAR.
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CASE NO. 2015-00343
FR_16(7)(c)

ATTACHMENT 1
3@% Atmos Energy Corporation
KY/Mid-States Division
Summary - Financial Results

For thie Period Ended Decersber 31, 2014

NetIncome .
MIB €33 Yip
Acng]  Budeer Faviifufee: EY2034'| Actwsl Budger FavfUefew FY2004'] Actusl  Budset Fawflinfiv FY20i4
Net Taoome LT 4,659 385 5240 2.713 8552 1361 9,142 szl 855 1,161 9.142
Gross Profi | tsas2 [ 16958 1226 | 16465 [ 458251 41343 24301 39.6281 45850 41345 2480 | 39,628
R 7 3 O8MexcBadDebt | 4504 | 4581 {373y 435481 12931 | 130607 76 12212 I3T: 33007 761 1222
YTDAw YTDBul  VID  AntiBed  Budset Capital Expenditures | 5445 7968 1521 59241 18382 | 25348 6766 | 176791 153821 23048 6766 | 17.629
FY2014 FY2015

MTYD: Weather refated margius are (3374k) worse.fhan YTD: Weather related marging are ($395K) worse than budget.
‘badget. Consumption related marging are a pasitive 5642k Consumaption refated mergins are 2 positive $775k because of
becatse of h'x.,her‘tban budgeted heat load factors. Budgemd higher than buadgsted heat load factors, Budgeted customer
customer variance is $255k favorable. Other operating variance Is $271k favorable. Other operanug revenue is $1 75k
revenus is $75k berter than budget 2nd iransportation margins better than budges and uansportanon margins ave $730k better
are $195k better than budger. Margins relatedto price, hannar han budast, Margins related to prics, bemnaradjmnents
adfustments, unbilled, and omacle additions are $434k hetter unbilled, and oracle additions dre $915k better than budget.
than budget.

YDAt VIDBed  YTDFY2014

VE el B AT DER T

MTD: SSU billing favovable (83351, 85U direct favorable XTD: S8U billing faverable (S317K), SSU-direct favorable
{543k}, Labor-favorable (86k) due misinly & cap rate (1.7%), {873k}, Labor unfavorable $7ik due mainly to OT, Benefits
Benefits unfavorabls §189% dog to varfancs (reg assets), unfavorable $48k variance and benefit costs, Emplay»e welfare
Qatside servives unfavorable 5489k due 1o VA Blacksburg uffaverable 824k MIP/VEPP, IT favorable (339k) timing of
incident, Materfals unfavorsble $50k timing, Rent/Utilities sofoware maintenance, Outside services unfavorablé $324k due
unfavorable $27k due to Railroad easements, Vehicles 1o timing of contract labor and VA Blacksburg incident,
favo:able (821%} lower operating/lease expenss, Employse Rents/Utilities unfavorable S44k railroad easemerts, Vehicles
Welfare unfzvorable $32k dus to MEP/VPE and Employee ,fnvorable ($50%) Tower pperating/leases, Materials wyfavarable
travel favorable ($25K) timing, $56k timing, and the following are all favorable dus to timing,

Tnsurance ($26K), Matketirg ($3313), Miscelianeons (524%),

YTDAct YibBud  YTBFYIDI4 Employee trave] ($52K), Dues (322K,

CCAPTT AR EX:?EN‘D’IT'D’R'BS

MTID: Growth unfavorable $.464k due to funstionals in YTB: Public Improvetsnts favorable (82.247k) due to'road
KY/TN & Red Sun farms in VA, Public Improvemenits. move bilfingin K'Y & timing of Hwy 62/Mexen Rd relocation in
favorable (31.388k) due o réad move billing in XY & fiming - KY, System Intagrity favorable ($1.586K) due 1o timing of Alken

of Bwy 62 & Meaxon Rd refoeation in KY, System Integrity Rd m KY, barestes] /Wilcox Rd i TN & SAVE/bare steel in
favorable ($1.652K) due to timing of Aiken Rd in K.Y and V4, Smuctures favorable (§2,142K) Frankiin TN office, System
OFfacer unfavorablz $.283%. Improvements favorable ($1.585k) due to timing of TN projects
. Kidd R4 ext/Carothers Rd/Reserve to Port Royal and: OF/acer
unfavorable 5.166k.
3ty & Relishility Hlmprovoments
wTecknology “Exponsion

% Stozstees, FE&E mmd Other




CASE NO. 2015-00343
FR_18(7)(0)
ATTACHMENT 1

Atmos Energy Corporation
KY/Mid-States Division
Income Statement - Comparative

For the Period Ended December 31, 2014
(5060's)

015  Budget TFavUafav FY2014 {| FY2015  Budget FavAlifv FY2014 FY2013 Budget Fav/Unfay FY2014

Gross profit:

Delivered gas 13,331 14,374 957 13,931 35.730 34,164 1.566 32487 35,730 34,164 1,566 32487

“Transportation: 2,482 2,287 195 2,178 7077 6,338 739 6,228 7077 6,338 739 6,228

Cther revenue 369 295 74. 356 1,015 841 175 913 1,016 841 175 913
Total gross profit 18,182 16,956 1,226 16,465 [ 43,823 41,343 2480 39,628 43,823 41,343 2,480 39,628
Operating expenses: .

QOperation.& maintenancs 4904 4,581 523) 4,348 12,931 13,007 76 12,212 12,931 13,007 76 12,212

Provision for bad debts ) 70 {5y 68 175 168 N 138 175 168 {7) 158

Total O&M expense 4979 4,651 {528% 4416 13,166 13,175 69 12,370 13,106 13,175 69 12,370

Depreciation & amdrtizationr 2,592 2,538 (343 2,313 7,724 7.615 (109) 6,919 7,724 7615 (109) 6,019

Taxes, other than incoms 1,049 1,083 34 260 3,198 3,224 26 2,241 3,198 3224 26 2,241
Total operating expenses. 3,620 8272 @48). 6989 | 24028 24014 {4 21530 24,028 24014 (14) 21,530
Operating income 9,562 8,684 878 9,476 19,795 17,329 2,466 18,098 19,795 17,329 2,466 18,098
Other income (expense): )

Tnterest, net 1300 @20 T2 (L1229 | (3392 (3617 25 (3% 3399 (X35, 225 (3.394).

Miscellaneous income (expenss), net’ 136 248 {112y 308 (115) A77 (552 509 (113) 477 {592) 509
Totzl other income (expense) (994) ©54) (40) (314 | (507 (3,140) 367),  (2.885) {3,507) {3,140y (367) (2,385)
Incomhe (loss} before income taxes ) 8,568 7,730 838 8,662 16,288 14,189 2,099 15,213 16,238 14,189 2,089 13213

Provision/(Benefit) for income taxes 3,524 3,071 {453y 3.422 6,575 5,637 {938). 6,071 6,575 3,637 3% 6,071
Net income (Ioss) 5,044 4,659 385 5,240 9,713 8,532 1,161 9,142 9,713 8,552 1,161 9,142
EBIT - Aghual 9,698 8,932 766 9,784 19,680 17,806 1,874 18,607 |. 19,680 17,806 1,874 18,607

Degree Days - % of Normal 100% 99% 99% _ 99%| 99% 99%

(adfusted for WNA Stales)
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CASE NO, 2015-00343
FR_16(7)(0)
ATTACHMENT 1

Atmos Energy Corporation
KY/Mid-States Division
Total Spending- Comparative

For the Period Ended Decémber 31, 2014
{8608's)

FY20i5  Budget Fav/Unfiv FY2014 || FY2015  Budget Fav/Unfa¥ FY2014 |{ FY2015  Budget Fav/Unfs

Labor 1,051 1,050 (B 1,002 3,118 3,028 £90): 2,972 3,118 3,028 (50): 2,972
Benefits 688 497 198 481 1,492 1,437 335 1,169 1,492 1437 55) 1,169
Employes Welfare 168 136 (32) 179 368 346 23y 435 368 346 22 435
Insurance 43 56 13 70 108 134: 26 143 108. 134 26 143
Rent, Maint,, & Utilities 54 128 1(26) 135 428 386 {42y 407 428 386 (42) 407
Vehicles & Equip 144. 166 22 53 | 453 503 50 460 453 503 50 460
Materials & Supplies 149 59 50} 84 | 357 298 (59) 291 357 298 59 291
Information Technoldgies 8 5 3) 4 10 43 39 11 10 49 39 1
Telecom . 67 66 0. 85 194 200 6 198 194 200 6 198
Marketing : 25 51 26 29 106 164 58 117 106 164 58 117
Directors & Shareholders &PR - 1 1 - - 2 2 - - 2 2 .
Duies & Denations 23 28 5 15 57 92 35 52 57 92 35 52
Print & Postages 4 4 o 5 8 11 3 10; 8 11 3 10
Travel & Entertainment 69 92 23 109 259 303 4 209 259 308 44 229
Training 4 23 4 4] 13 25 12 14, 13 25 12 14
Qutside Services 1,251 803 {448y 810 2,421 2,134 f62:) 2,031 2,421 2,134 Q5P 2,031
Miscellanecus 7 7 0 (62) (25 15 40 4 (25) 15 40 4

3,855 3,197 658y 3,103 9,367 5,127 (240} 8,543. 9,367 9,127 {240y 8,543
Expense Billings 1,049 1,384 335 1,245 3,564 3,880 316 3,669 3,564 3,380 316 3,668

4,904 4,381 (323 4348 | 12931 13,007 76 12212 12,933 13,007 76 12,212
Provision for Bad Debt 75, 70 By 68 175 168 N 158 175 168 ) 158
Tatat O&M Expense 4,979 4,651 328y 4416 | 13,106 13,178 69 12370 13,106 13,175 6 12,370
Total Capital Expenditures 6445 7,966 1,521 5,924 18382 25148 6,766 17,629 18,382 25,148 6,766 17.629
Total Spending 11424 _ 12,617 L193 _ 10340 | 31488 38323 6835 _ 29,999 31,488 38,323 6,835 29,999
{Labor Capitalization Rates 57.1% 55.4% 1.7% 55.3% 56.5% 55.3% 12% 55.7% 56.5% 55.3% 1.2% 55.7%)
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

AIMOS Atmos Energy Corporation
KY/Mid-States Division
Statistical Information

For the Period Ended December 31, 2014
(5060')

Budget Fav/Usfz FY2015  Budget Rav/fnfav FVY2014 Budget Fav/Upfay FY2014
Velumes (Mmef): ;
Residential 2,994 2,650 304 3,056 5,046 4,489 557 4,868 5,046 4,489 557 4,368
Commercial 1,710 1,401 309 1,687 | 3,187 2,768 418 3,160 3,187 2,768 419 3,160
Tndusttial 3l 274 37 335 | 658 567 91 803 6358 567 91 303
Public.Authorities 176 165 11 188 323 310 13 330 323 310 13 330
Trrigation - - 0 - - - ¢ - - - 0 -
Unbilled 609 1179 {570y 737 2,182 2,483 (30D 2257 2,182 2,483 (361) 2,257
Total gas distribution volumes- 5,800 5,709 91 6,003, 11,396 10,617 779 11,4181 11396 10,617 779 11,418
Transportation volumes 3,651 3,560 jal 3,456 16,921 9,913 1,008 0,946 : 10,921 2,913 1,068 9,946
Total throughput 9,451 9,269 182 9,459 [ 22317 20,530 1,787 21,364 ; 22,317 20,530 1.787 21,364
Customers (4407): ;
Residential 296 291 5 293 291 288 3 291 291 288 3 201
Commercial 39 38 1 38 38 37 1 38 38 37 1 38
Industridl 1 1 0 1 1 1 0 1 1 1 1] 1
Public.Auwthorities 2 0 2 0 2 2 2 ¢} 2
Imigation - - 0 - - - 0 - - - G -
Total Customers 338 332 6 334 332 328 4 332 332 328 4 332
Employee Count (72-month average) 408 413
Customer per Employée 829 795
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CASE NO. 2015-00343

FR_16(7)(0)
ATTACHMENT 1
ATMOS Atmos Energy Corporation
KY/Mid-States Division
Key Balance Sheet. Accounts
For the Period Badad Decemnber 31, 2014
(3000%)
13-Month Trending
60,000 — - AP Total PP&E 996,592
P Net Prop, Plant and Equip 628,681 .
N Construction. Work in Progress 18,449
40,000 Deferred Gas Costs 10,469
Accis Reo, Less Allow for Doubtful Accts 55,484
20,000 Accts Ree, Over 90 Days
Gas Stored Underground 35,601
. Customers’ Deposits 7,705
Bad Debt Provision as a Percentage of Revenuss 0.17%
(20,000)
Measure of Cash Flow * 3427
4000} Change in cash flow fom pricr year December 51,802
(60,000 I Bt AR s i jhiz : SN Comments: d
(60, N — e ; CWIP: In fine with previous month and down year over year as several large projects-
Dec Jan Feb Mar Apr May Jon Jul Aug Sep Oct Nov Dec were closed and completed.
Deferred Gas Costs: Down month over month and year overyear. Continus to
monitor and adjust accordingly to state regulations. :
Gas stored underground: Down month over month and in line with previous year as
memm Consiroction Work in Progress sl Measure 6f Cash Flow withdrawlg have begun due to winter heating loads. _
.Change jn cash flow: Change attribiutable to change in current liabilitiss $7.9k,
—_ ed Und a —¢—Deferred Gas C ScOA042 10 Ca5h TOW. .
Gas Stored Undergroun e tias osts deferred gas costs (817.2K), accounts receivable $4.5k, gas stored underground $6.6%,
customer deposits $4.0k, deferred credits/other liabilities $2.0k and related deferred
income taxes $34.2K.

* _Note: Répresentschanges i working capitad and ather long-term zecownts,
less capital éxpenditures, depreciction, and deferred laxes. This measure
is riol representative of eash flows prepared i accordance with US GAAP:




CASE NO. 2015-00343
FR_186(7)(0)

ATTACHMENT 1
MO Atmos Energy Corporation
KY/Mid-States Division

Sumnmary - Financial Results

Forthe Period Ended Jatwary 31, 2025
{sa90's1

UMM A

MED. o me oo
Adysl  Bedee FouilUnfRd EYI03¢ | Actuel  Budoer FewUofoy EY2014 | Achel  Doudset Fav/UnBie FY2014
et Tncome: | 5768] sor| @riB| e3ss| syes| ssaz] (IFP e3sel 1kam ! 15485 ant 15481
Gross Profit T 20811 2105 a0)| 36,115 | 23831 | 21051 2407 201351 sde3s ! sr3e4| 22| 50741

HDEMexcBedDebt [ 6,135 4355 | (5730))  49% 6135

4335 {1780y 4932 19.065:- 17362 0.703% 17344

Copital Expenditares 3 4,409 8452 2043 5203 AH0F

6452 | 2043{ 52007 2079y 3Ten0i  8308% 27838

MTD: Weatherrelated margins are $267Kk better than budget.
Consumption related margins-are 2 positive 826k because of
higher than budgeted heat load factors. Budgeted customer
varisnce (s S138k favorable. Other operating revenue 35 $61k
better than budget and transportation margins are 3583k better
than budget Margins related to price, banneradfustments,
unbiiled, rate case varience and otacle additions are (81,315k)
worse than budget

.| variance is $409k favorable. Other operating revenue is $235k

YTD: Weather related margins are ($128%) werse'than budgst.
Consumption related margins arg a positive-$801k because of
higher than badgeted heat load factors. Budgeted customer

better than budget and tumeportetion mareins are $1,32% better
than budget, Marging related 10 price, bammer adjustments,
unbillad, and oracle addifions are ($400k) worse than budeet,

YIDHAek “WTDHBud

YID FY2014

MTD; SSU billing unfavorable$193k. Labor unfavorable:
$50K due mainly 1o cap rate (.5%). Beaefits fvorable

($93K) primarily due to réalignment of workers comp,
Outside services unfavorgble $1,624k due to Blacksburg
incident and additionai O&M acerual (enterprise adjnstment).
Marketing unfavorable 817k due-to fiming.
Rents/Naint/Utilities unfavorable $23% due to Murfressboro.
warehouse rent change. Materials and Supplies unfavorable
$21% due to timing on purchase of odotant,

XYTD; SSU bilking favorable($124k), Laborunfaverable
$141k due mainly fo ovettime. Benefitsfavorable (338Kk) due
o variance and benefit costs. Qugside Ssrvices unfavorable
$1.911% dueto Blacksborg incident and additienal O8M dccrual
(emtarprise adjustment). Marketing favorzble ($41K)dueto
timing, Rents/Maint./titifties unfavorable $66k dueto railroad
easements and Murfreeshorg warehouse rent changs, Materials
and Supplies unfavorable $80k due to timing on parchase of
odorant. Vebicles & Fguipment favorable ($54k) dus to lower
fuel prices.

X PENDITORES

MEID; Public Improvements unfavorabls $.655k dueto
timing of Hwy63 and Maon Rd. relacation projectsin XY,
System Integrity favorable {($2.792k) primarily due to PRE
Shelbyville Alken Rd project; TN Bare, arid VA SAVE.
OH/Accrual unfavorable S.197%k.

e Safety & Relichiliy Nimprovesexts Q¥ Accreal wnfavorable 8921 k.
Hechualogy Expansicn
 Siruetures, FREE and Ofher

YTy, Public Maprovements favorable (81.59214 dus to timing
of Hwy 63 and Maxon Rd. relocation projects.and Hwy 31 road
wove billing iIn K'Y, System Integrity favorebls ($4.378k)
primarily due o timing of PRP Shelbyville Afken Rd pmject, TN
Bare, 2and VA SAVE. Structuves favorable ($2.110K) dug 10
Franklin office land purchass, System Improvements favorable
($1.630k) due to timing of Kidd Rd, extencion, Carothers R,
Brides, and Reservesto Port Royal Rd projects in TN,
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

Atmos Energy Corporation
KY/Mid-States Division
Income Statement - Comparative

For the Period Ended January 31, 2015
(5600%)

¥VZ015  Budget Fav/Unfay FY2014 || FY2015  Budget Fav/ifnfav. FY2014 || FYz015 Budget Fav/Uifay FY2014
Gross profit: _ :
Delivered gas 17,380 18,264 (8%9) 16,851 17,380 18,254 {884y 163851 53,110 52,427 683 49,338
Transportation 3,017 2,434 583 2,781 3,017 2434 583 2,781 : 10,094 8,772 1,322 9,008
Other revenue 414 353 61 483 414 353 61 483 ; 1,431 1,193 236 1,395
Total gross profit 20,811 21,051 @40y 20,113 20,811 21,051 QEey. 20,115 64,635 62,394 2,941 59,741
Operating sxpenses: o p
Operation & maintenance 6,135 4335 ~¢1:780y 4932 6,135 4,355 (1780 4932 18,065 17,362 (LT 17,144
Provision for bad debts 85 89 4 81 85 89 4 81 260 256 [Ch: 240
Total O&M expenss 6,220 4,444 (157763, 5013 6,220 4,444 (1:776), 5,013 19,325 17,618 (1797 17,384
Depreciation & amortization 2,592 2706 114 2,324 2,592 2,706 134 2324 10,317 10,321 4 9,243
Taxes; other than income 1,288 1,233 (55). 1,172 1,288 1,233 {55} 1,172 4,485 4,457 (3%) 3,413
"Total operating expenses 10,100 8383 (5717 8,509 10,100 8,383 (1737, 8,509 34,127 32,396 (E731) 30,040
Opérating bitcome 10,711 12,868 (1957 11,606 10,711 12,668 {1957y 11,606 30,508 29,998 510 289,701
Other income (expense): ' _
Interest, net (1,123) {1,201) 78 (1L,139) | (1,123) (1,201) 78 (1,139) (4,515) 4.318) 303 (4,533)
Miscellaneous income {expense); net 83 51 34 81 85 51 34 81 (32) 526 (538, 3592
Total ather income (expense) (1;038) (1,150 112 (1,058) (1,038) (1,150) 112 {1,058) {4.547) 4.292) (3535) (3,941)
Tneome (loss) before income taxes . 9673 11,518 (1,84%) 10,548 9,673 11,518 T1,8435). 10,548 25,961 25,706 255 25,760
Provision/(Bensfit) for income taxes 3,905 4,576 671 4,209 3,905 4,576 §T1 4200 10,480 10,213 (267 10,279
Net income (1oss) 5,768 6,942 ALI74y 6,339 5,768 6,942 {1174 6,339 15,481 15,493 t12) 15,481
EBIT - Aétual 10,796 12,719 (1,923 11,687 | 10,79 12,719 ) 11,687 30476 30,524 {48) 30,293
Degree Days - % of Normal 100% 101% 100% 101% 99% 100%
(adjusted for WNA States)




Atmos Energy Corporation
KY/Mid-States Division
Total Spending- Comparative

For the Period Ended January 31, 2013
{8008's}
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

FY2015  Budget Fav/Usfay FY20i4 |{ FY20E5  Budget Fav/Unfdvy FY2014. || FY2015 Budget Fav/Unfay FY2014

Labor 1,059 1,008 G0y 1,151 1,05¢ 1,009 50 1,151 4,178 4,037 {141) 4122
Berefits 386 479 93 574 386 479 93 574 1,878 1,916 38 1,742
Employes Welfare 120 134 14 234 120 134 14 234 |- 487 479 #) 669
Trsutance 40 38 2 48 40 38 @y 40 148 172 24 183
Rent, Maint., & Utiities 151 128 Jex3) 156 151 128 23y 136 579 514 (63) 564
Vehicles & Bquip 152 156 4 165 152 156 4 165 605 659 54 625
Materials & Supplies 127 106 (¢35 109 ! 127 106 @Iy 109 484 494 {803 401
Information Technologies 2 19 17 20 2 19 17 20 12 68 56 31
“Telecom 71 68 3) 53 71 68 3 33 265 269 4 250
Marketing ) 53 {17) 58 70 53 17 58 176 217 41 174
Diresiors & Shareholders &PR. - - 0 - - - ¢ - - 2 2 -
Dugs & Doniations 26 31 5 21 26 31 5 21 83 123 49 73
Print & Postages 1 4 3 2 1 4 3 2 8 15 12
Travel & Entertainment 80 86 6 89 80 86 6 89 339 389 50 317
Training 8 15 7 11 3 15 7 11 21 40 19 2
Outside Services 2,284 660 ({1,624 933 2,284 660 (1:624) 933 4705 2,794 911 2,964
Miscellaneous €2y 2 4 @) ) 2 4 2) (27). 16 43 5

4,575 2,988 {(1387) 3614 i 4575 2,988 1,587y 3,614 13,941 12,114 (1,827). 12,157
Expense Billings 1,560 1,367 (193 1,318 | 1,560 1,367 {193y, 1,318 5,124 5248 124 4,987

6,135 4355 65780} 4932 | 6,135 4,355 (1.780). 4,932 19,065 17,362 (E703) 17,144
Provision for Bad Debt 35 89 4 81 85 89 4 81| 260 256 KGOl 240
Total O&M Expense. 6,220 4,444 @776y 5,013 6,220 4444 3,776y 5,013 19.325. 17,618 @,707). 17,384
Total Capital Expenditures 4,409 6,452 2,043 5,209 4,409 6,452 2,043 - 3209 22,792 31,600 8,308 22,838
Total Spending 10,629 10,896 267 10222 | 10,629 10,896 267 10,222 42,117 49,218 7,101 40,222
[Labot Capitalization Rates 54.8% 55.4% 0.5% 52.9% 54.8% 554% 0.5% 52.9% 56.1% 55.3% 0.8% 55.1%)
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CASE NO. 2015-00343
FR_16(7)(c)
ATTACHMENT 1

ATMOS Atmos Energy Corporation
KY/Mid-States Division
Statistical information

For the Period Ended Jarmary 31,2015
(5000%s)

&,

FY2015  Budget Fav/Uhfav FY2014 || FY2015  Budget Fav/lisliv FY2014 || FY2015  Budget Faviln
Volumes (Mmch: {
Residential 4,026 4,027 & aM9 | 4026 4,027 () 4419 9,072 8,516 556 9,287
Commercial 2,282 2,031 251 2452 | 2282 2,031 251 2,452 5,469 4,799 670 5,611
Industrial 271 353 (84) 326 271 355 sy 326 929 921 g 1,150
Public Authorities 232 738 & 259 232 233 (& 259 555 548 7 590
Jrrigation - - ¢ - - - 0 - - - 0 -
Unbilled 469. 483 ¢4y 1,506 469 483 (D 1,506 2652 2,967 513) 3,762
Total gas distribution volumes 7.280 7,134 146. 8.962 7280 7,134 146 8,962 18677 17,751 926 20380
Trenspertation valumes 4531 3,747 784 4468 4,531 3747 784 4,468 15,452, 13,660 1,792 14,414
Total throughput 11811 10,881 930 13430 | 11,811 10,381 930 13,430 34129 . 31411 2,918 34,794
Custarners {080'%):
Résidential 296 293 3 205 296 203 3 295 292 289 3 292
Commercial 39 39 0 39 39 39 0 39 38 3 0 3
idustrial 1 1 0 1 1 1 0 1 1 1 0 1
Public Aithorifies 2 0 2 2 2 6 2 2 2 0 2
frrigation - - ) . - - 0 - - - 0 .
Total Customers 338 335 3 337 338 335 3 337 333 330 3 333
Eroployee Count, (12-month average) 407 414
Customer per Employee 830 315




CASE NO. 2015-00343

FR_16(7)(0)
ATTACHMENT 1
Atmos Energy Corporation
KY/Mid-Staies Division
Key Balance Sheet Accounts
For the Period Erded January 31, 2015
(30006}
13-Month Trending

0,000 ‘Total PP&E ) 999,063

50,000 Net Prop, Plant and Equip 630,666
T Construction Work in Progress 17,055

40,000 Deferred Gas Costs &54).

30,000 Accts Rec, Less Allow for Doubtfir] Accts 74,624

3,000 Accts Ree, Over 50 Days

- Gas Stored Underground 23,237

10,000 Customers' Deposits 7,944
(20,000 Bad Debt Provision as a Percentage of Revenunes 0.16%
(20,000} 3 Measure of Cash Flow ¥ (1,850)
(30,0005 £ = Change in cash flow from prior year January 32,836
U000 £ %g‘%@ 7 / Cormments:
(50,000) e CWIP: Down vetsus previous month as several K'Y PRP projects were closed and

Mar Apr May Jun Jol Aug Sep Oct Nev Dec X completed

Deferred Gas Costs: Down month over month and year over year. Continue to
monitor and adjust accordingly to state regulations.

Gas stored underground: Down month over month as withdrawls have confinued due

mEm Construction Work it Prograss  swmm Measure of Cash Flow to winter heating loads, A
—2—Gas Stored Underground e Detorred Gas Costs Change in cash flow: The Cash flow increase of $32.8M is the result mainly of a

$11.9M change in Accounts Receivable, 3 $41.5M increase in Defetred Income
Taxes, 2 $5.8M change in Deferred Gas Costs, a $5.4M décrease in Gas Stored
Underground, and a $4.1M incfease in Costomer Deposits.

*_Note: Represents changes inworking copital and other Iong-term accounts,
less capital expenditures, depreciation; and deferred texés. This measure
I not representative of cash flows prepared in accordance with US GAAP.




CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1
vy Atmos Energy Corporation
KY/Mid-States Division
Summary - Financial Resulis |

For e Period Ended February 28, 2015
(5000°s)
- 5 M‘M"A*R 4

“ Net Tacome
MID oo )
Acws!  Budger Favilipiy FY2014 | Aowsl Buduer FaviCofv EY2014 | Acusl Buicer Fev/linfee FY20l4
Net'Incomss 5088 | 5269 1] ss3si argss| izeri| osd| vsse| 20760 | oo 7] 2.6
“Gross Frofit 17072 17825 53] 17017 | 38585 | 38875 | ssoze | szacs | meziol 2187 77650
; ¢ - Q&M exg Bad Debt 4,085 | 4071 O a1s| topiel  sans| (Crem|  S110| 2350 | 21433 | (1int 2iam
YIDAz VOB m WM Podgat ‘Capital Expetisires 52091 6370 76 ) 4312 | 10619 13422 | 2305 o5n | 20001 38570 9569 | 27349
FY2015

D;. Weatherrelated: margizs are 3345k Detter fhian budget,
Consumption related margins are a positive $246k bevavse of
‘igher than budgeted heat load factors. Bu&geted customer

-YTD: Weathertelated margius are $217k bettér than budget.
Cmmﬁm related margins are a positive $1,047k bacause of
higher than Budgeted heat lozad factors Eudgzte& custormer

variance is(S241k) unfaverable. Other aperaungrevenne is
$53% better than budget and transporsation margins ave ($1%)
“worse than budpet. Marginsrelated to prics, banner
adjustments, unbilled, rz1¢ case varisnce and oracls additions -
are ($446K) works than budget.

vatiance is 3168k favorable. Other operating revenue is $239k.

‘better than budget and transporiation margkas are $1,31 1k better
~than budget Margins related to price, bamrer adjustments,

vnbilled, and orasle additions are ($846K) worse than budget

YIDAer YTOBwd

MID: SSU billing favorable (394k), SSU direct nafavorable
838k, Labor faverable (362k) dueto cap rate (1.8%) and
atwririon, Benéfits favorable ($58K) cap rate and Varffanee,
Qutside services unfavorable $144lk fiming TN one ¢all, Dues
‘unfavorable $102k iming GT7 dues, Vehicles favorable
(830K) lower leases and operating expenses and IT favorzble
(515K} software maintenance.

Y¥ED: 3517 billing favorable (3218k), SSU direct favorzble
($171), Labor unfayerable $52k due to OT, Banefits favorable
{$105%) benefits, Outside services mifavorahle $2,087 due to
tirning of contract lebor/VA. Blacksburg incident and Vehicles
favorable ($84K) due to lower vechicle Jeasesfoperating costs,

ICAPITAL JEXPENDITURES:

#Safety & Reliobility
= Terhnolagy
% Struchares, FRGE and Other

=Traprovements
‘Expansion

MTD: System Integrity favorable (3993k) due to timing 6f
K'Y PRE/TN baresteel, Systeim Inprovemets unfavetable
53599k due to timing of KY WMR/Kidd Rd extension in TN
and OH/accr favorable ($341Kk).

YID: Public Improversent favorable ($1.81 1K) due 16 KV state
relmbursemant, timing of XY projects Hwy 5Z/Maxon Rd,
Hillsbora Rd in TN & LezHwy in VA, Structuresfayorable
(52,110%) due to new Franklin office, System Improvements
Tavorable (§1,032K) dming of Kidd Rd extension/Carothers Rd
bridge in TN, System Integrity favorable {$5,371K) timing of KY
PRP/TN baresteel/ VA SAVE and Growth unfaverable 778k
fonctionals in KY/TN.




Gross profit:
Delivered gas
Transportation
Qther revenue

Total gross profit

Operating expenses:
Operation & maintenance
Provision for bad debts

Total O&M expeuss
Depreciation & amortization
Taxes, cther than income *

Total operating expenses:

Operating income

Other ficome {expense):

Inferest, net

Miseellaneous incoms (ekpense), net
Total other income (expenss),

Income (loss) before income taxes
Provigion/(Benefif) for mcoms taxes
Net ircome (loss)

EBIT - Actual

Degree Days - % of Normal
(adjusted for WNA Siares)

Atmos Energy Corporation
KY/Mid-States Division
Income Statement - Comparative

For the Period Ended February 28, 2015
(5000"s)

CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

¥Y2015  Budget Fav/Unfav FY2014 || FY2015  Budget Fav/Usifav: FY2014 || Fy2015 Budget Fav/tnfy. FY2914

14,576 14,672 (56y 15,137 31,936 32,936 (980) 31,988 67,686 67,100 586 64,476
2,732 2,743 (1) 2294 5,749 5,176 573 5075 12,826 11,514 1,312 11,303
464 419 54 486 878 763 115 959 ; 1,894 1,605 289 1.881
17,772 17,825 B3 17917 38;583 38875 @92y 38032 82,406 80,219 2,187 77,660
4,085 4071 (i4) 4178 | 10219 8,426 (1:793) 9,110 23,150 21,433 (AT 21,322

71 71 0 153 156 159 3 234 331 327 (4. 392
4,156 4,142 (19 4,331 10,375 2,585 {17903 9,344 23,481 21,760 (17213 21,714
2,590 2,706 116 2328 5,183 5412 229 4,651 12,507 13,027 120 11,57
1,142 1,127 (15) 1,039 2,430 2,361 165 2,210 5,627 5,585 123 4,452
-7,888 7975 87 7,698 | 17,988 16,358 (1.636y 16205 42,015 40,372 €645) 37,737
9,384 9,850 34 10219 © 20,595 2,517 (19228 21,827 40,391 39,847 544 39,923
(1,103} (1,199) 96 {1,125) (2225) (2,399 174 {2,264) 5,617y 6017 400 {5,658)

87 91 @) 132 171 142 29 211 55 619  {564) 721
(1,016)  (1,108) 92 (993) (2,054 (2257 203 {2,053) (5,562) (5,398 {164 4,937)
8,368 8,742 126 9,226 18,541 20,260 (L7199 19,774 34,829 34,449 380 34,986
3,580 3,473 {107) 3,681 7,485 8,049 564 7,890 12,060 13,687 (373, 13,960
5288 5269 19 5545 | 11,086 _ 12211 (1,155) 11884 20,769 20,762 7 21,826
9,971 9,941 30 10,351 20,766 | 22,659 L89Sy 22038 40,446 40,466 ek 40,644
160% 100% 100% 101%! 99% 100%
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Atmos Energy Corporation

KY/Mid-States Division

Total Spending- Comparative

For the Period Ended February 28, 2015

CASE NO. 2015-00343
FR_16(7)(0}
ATTACHMENT 1

{5000's)
3 g3
Budget Fav/Uiifay  FY2014 || FY2015  Budget Fav/Unfa¥ FY2014 FY2015 Budget  Fay/Unfsv.  FY2014

Labor 870 526 56 1,004 1,929 1,936 7 2,154 5,047 4,963 (84): 5,126
Benefits 386 442 56 482 | 773 921 148 1,056 2,264 2,357 93 2224
Employee Welfare 108 110 2 109 | 228 243 is 343 595 589 ® 778
Insurance 40 34 () 35 | 80 72 @ 75 188 206 18 218
Rent, Maint., & Utilities- 139 127 az 153 290, 255 (3% 309 718 641 77y 7
Vehicles & Equip 131 160 20 140 282 317 35 305 735 819 84 765
Materials & Supplies 112 104 %) % 235 216 2% 203 596 505 &N 494
Information Technologiés 1 16 15 15 3 35 32 35 14- 84 70 45
Telecom 59 79 20 81 130 148 18 134 324 348 24 331
Marketing 82 53 (28) 59 152 106 {48y 116 258 270 12 253
Directors & Shareholders &PR - - 0 - - - 0 - . 2 2 -
Dues & Donations 123 21 -(102) 14 149 52 ©7 36 205 144 (6 88
Print:& Postages 3 4 1 4 4 7 3 6 12 19 7 i6
Travel & Entertainmient 78 91 12 80 159 177 18 169 418 430 62 397
Training 4 9 5 8 12 24 1z 18! 25 50 25 33
Outside Services $21 657 (154) 777 3,105 1,327 T 17104 5,526 3,461 (2.065) 3,741
Miscellanecus (I 6 7 o) 4 7 11 {4 {28)- 21 49 3

2,957 2,349 (168) 3,051 7,531 3,837 {1,698y 6,665 16,898 14,963 {1,935) 15209
Bxpense Billings 1,128 1,222 94 1,127 2,688 2,589 59y, 2,445 6,352 6,470 218 6.113

4,085 4,071 143 4,178 10219 8,426 {L793Y 9,110 23,150 21,433 (ehabi) 21,322
Provisian for Bad Debt 71 71 0 153 156 159 3 234 333 327 RE3) 392
Total D&M Expense 4,156 4,142 -(14) 4,331 10,375 8,585 (15790) 9,344 23,481 21,760 @721, 274
Total Capital Expenditures: 6,209 6.970 761 4312 10,619 13,422 2,803 9521 ¢ __ 29.001 38570 9.569 27,149
Tetal Spending 10365 15112 747 8,643 20,994 22,007 1,013 18,865 52,482 60,330 7,848 48,863
|Labor Capitalization Rates 56.7% 55.0% 1.7% 52.2% 55.8% 55.2% 0.5% 52.6% 56.5% 55.3% 1.0% 54.6%]
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CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

~TMOS Atmos Energy Corporation
KY/Mid-States Division
Statistical Information
For the Periéd Ended February 28, 2015
(5000's)
FY2015  Budget Fav/Uhfv FY2014 || FY2018 Budget Fav/lnfav FY2014 FY2015 Budget Fav/Unfav FY2014
Vélumes (Minch): :
Residential 3,896 3,650 - 206 4777 & 7,923 7,717 206 9,195. 12,969 12,205 To4 14,063
Comaercial 2,164 1,972 192 2,649 4,446 4,002 444 5,101 7,633 6,771 862 8,261
Tirchistrial 308 392 84y 475 579 47 {188y 801 12357 1.314 L1 1,604
Public Authorities 224 215 9 277 455 453 2 536 778 763 15 866
Irrigation - - 0 - - - b} - - - 8 -
Unbilled 495 {995) 1,490 (1,726). 964 (512) 1476 (220) 3,146 1.972 1,174 2,038
Toial gas distribution volumes 7,087 5,274 1,813 6,452 14,367 12,407 1,560 15,414 235,763 23,025 2738 26,832
Transportation volumes 3,957 4284 (3273 4,031 8.488 3031 457 8,495 19,409 17,944. 1,465 18,445
Total throughput 11,044 9,558 1,486 10,483 22,855 20,438 2417 23,913 45,172 40,969 4203 45:217
i
Customers (000'sj: .
Restdential 297 294 3 285 297 293 4 295 253 25¢ 3 293
Commercial 39 39 0 39 39 39 0 39 38 33 i 38
Industzial 1 1 0 1 1 1 G 1 1 1 ] 1
Public Authorities 2 2 9 2 2 2 0 2 2 2 0 2
Tirigation - - 0 - - " 0 - - - 0 -
Total Customers 339 336 3 337 339 335 4 337! 334 331 3 334
Employee Count (12-zondh qverage) 407 409
Customer per Employes. 333 323
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CASE NO. 2015-00343
- FR_18(7)(0)

ATTACHMENT 1
Aimos Energy Corporation
KY/Mid-States Division
Key Balance Sheet Accounts
‘For the Period Ended February 28, 2615
(3009's)
13-Month Trending
60,000 Total PP&E 1,001.424
50.000° Net Prop, Piant and Equip 634,454
’ ‘Construction Work in Progress 19,39¢
40,000 Deferred Gas Costs. {9,480)
30,000 Acets Ree, Less Allow for Doubtfil Acsts 78,881
20.000 Accts Rec, Over 80 Days
’ Gas Stored Underground 11,855
10,000 Customers' Depostts 8,140
(10,000) Bad Debi Provision as a Percentage of Revenues 0.15%
(20,000) Measure of Cash Flow * 13,216
30,0003 Change in cash.flow from prior year February ’ 48,280
el e 2 [ commens
(0,000} - : CWIP: Up month over month but down year over year. Continue to work on getting:
Feb Maz Apz May Jun- Jul Aug Sep Oct Nov Dec Jan Feb projects closed as soon as they are in service.
Deferred Gas Costs: Up menth over month and year over year . Currently in an over
recovered status.
. Gas stored underground: Down month over month and year over year as withdrawls
memed Construction Work T Progress st Measnre of Cash Flow continne during the winter heating season.
, Change jn cash flow: Change in cash flow attributable to deferred gas cost (32.1k)
e (G35, d wgpmDeferred Gas & .11ange I CasH TOW. = & >
Gas Stored Undergron T Deieea Gas Loss accounts receivable (§9.4k), gas stored underground (36.4%), current Habilities
$48.3k, customer deposits ($4.2K), deferred credr‘s {$3.2k) and deferrred i income tax
($41.5K).

* Note: Represents changes in'working capital and other long-teri accounts,
less capital expenditures; depreciation, and deferred iaves. This measure
is not representaiive of cash flows prepured in accordance with US GAAP:
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CASE NO. 2015-00343
o FR_18(7){0)
ATTACHMENT 1

a

energy Atmos Energy Corporation

Regulated Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

For the Periad Ended March 31, 2015

(1) Customer Base Charge is volling 12-month average,
(2) Employes headcount isns of perlod end.
(3) Direct O34 excludes direst and atlocated Shareif Services £osts and the provision Tor bad debt expense. Metric calewlated on a rolling 12-month average,
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ATTACHMENT 1

Atmos Energy Corporation
Regulated Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

For the Periad Bnded Mavch 31,2015




CASE NO. 2015-00343
FR_16(7)}0)
ATTACHMENT 1

%‘gﬁﬁ Atmos Energy Corporation
Reguilated Distribytion Operations
Income Statement - Comparative
KY/Mid-States

For the Perind Ended March 31, 2015

Gross profit:
Defivered gas $ 45,850 |3 46417 | § (SEN$ 444451 | $ 81,581 | § 30,580 |§ 1,001 |8 76933
“TPransportation 8,302 7673, 629 7,539 15,379 14,011 1,368 13,766
Ofher reveiine 1,334 1,121 213 1,505 2350 1,963 387 2418
Tofal gross profit 554861 55211 2751 53489 099310 | 96,554 2,756 1 93,117
Operating expenses:
Ditect BU O&M 9,300 79581 (1,342)) 83837 19,750 | 16,095 (1,655 16,608
“Direct SSU Charges 1,050 936 o4 970 1,967 1,946 @nl 1,743
$SU Alfoestions 4,030 | - 4,035 5 3,681 2,504 7,916 k773 7349
Provisionfor bad debis 388 25 (163) 363 563 393 (179) 521
Total O&M expense 14,768 | 13,1741 @84y 13831 27874 | 26350  (Ls2a)| 26221
Depreciation & amotiization 7,799 8,117 118 6,999 15524 1 15732 - 208 13918
‘Taxes, other than income 3,564 3,429 (135 3217 6,761 6,653 :_(10}3) 5,459
Total operating expenses 26131 | 247201 aain| 24067 50,159 | 48735 | elaam)| 45,598
Operating Income 29355 | 30491 | (a6l 29422 49,1511 47,819 1332 | 47519

Other income (expense):

Interest, net 3,337 3,559 262 3,387 6,729 7,216 487 6,781

Miscelianeons incoing (expense), net a3y (95 . (363) (56) (673) (64D (373)
FPotal other income (exponse) ) 3,164 3,404 240 3,004 6,673 6,543 {130, 5908
Tnconse (loss) before income faxes 26,191 | 27,087 (863} 26,398 24781 41,276 1202 | 41,611

Provisjon/(Benefit) for income taxes 10326 | 10,762 436 | 10,570 16901 16,399 (502 16,641
Net income {foss) $ 15865 |8 16325 (5 (46)| § 15828 | [§ 2557718 24877 [$ 700 [§ 24970

Residoiial 1,880 | 10,537 1343 12497 16926 | 15,026 1900 | 17,365

Commeroist 6,688 5,583 1,105 6913 9,875 8,351 1,524 10,073
Industrial o oosg|  Lodol (6 1,060 1,646 | 1,616 30| 1,864
Public Authorities « - 0 - - - ] -
Irigation 680 626 54 742 1,003 936 47 1,072
Unbilled (541 {796) 255 (27 1,642 1,688 deyl 1,529
Tolal Gas Distribution volumes 19,695 16,999 2,696 20,485 31,092 27,617 3,475 31,903
Traisporfation volumes 12,540 | 11,895 6451 12,885 23461 | 21,808 1,653 | 22,831

‘Total Throughput 32,2358 28,804 1 3,341 33,370 54,853 49,428 5128 54,734




CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

RTHM0S Atmos Energy Coxporation
Regrlated Distiibution Operations
Financial Results and Statistical Highlights

 RKY/VH)-States
For the Period-Ended Aprit 30, 2015

{1y Gustomer Base Charge is rolling {2-month average:
{2) Employee headcount is as of peried end.
(3) Disect O&M exclides Hirect and aliocated Shared Services costs aud thie provision for bad debt expense. Metsic caloulnted on a rolling, [2-month average.




CASE NO. 2015-00343
FR_18(7)(0}
ATTACHMENT 1

s%g’ﬁg% Atmos Energy Corporation
Regulated Distribution Operations

Income Statement ~ Comparative

KY/Mid-States
TFox the Period Ended Aprit 30, 2015

Gross profit:
Deliveted gas $ 92841$ 001418 270|% 8805 $ 90,864 | § 89,595 1% 1,269 | $ 85,737
Transportation 2,169 2,625 {s6) 1,942, | 17,548 16,636 912 15709
Other revenye 443 248 195 451 | 2,794 2,210 584 2,868
Total gross profit ‘ 11,896 | 11,887 9| 11,198 £11,206 | 108,41 | 2,765 | 104314
Operating expenses:
Direct B O&M (2,435) 2,665 5,110 3,101 15305 | 18,760 | 3455 19,709
Direct SSU Charges 321 332 1 300 2,288 2,278 ey 2,043
88U Allocations 1,228 1,262 34 1,584 8,822 9,177 358 8,933
Provision fot bad debis 45 44 ) 43 608 437 A7) 564
Total O&M cxpense @D 4303 35154 5,028 27,023 | 30,652 | 3,620 | 31,249
Deprechition & amortization : 2,629 2,705 76 2,375 1 18,153 18,437 284 | 16293
Taxes, other than incotne 1,180 1,110 A70) 1,101 7941 | . 77631 -(198) 6,560
Totai operating expenses 2,958 8,118 | 5,160 8,504 53,117 | 56,852 3,735 | 54,102
Operating income _ ‘ 8,938 3,769 | 5,169 2,694 58,089 [ S1,589| 6500| 50212

Other income (expense):

Interest, net 1,123 1,207 84 1,150 7,852 8,423 571 7,930

Miscellancous income (expense}), net (553) (262) 251 427 (609) (933) B0 (1,298)
Total other income (expense) ' 570 945 375 723 7,243 7,488 245 6,632
Income (foss) before income faxes 8,368 2,824 5,544 1,97 50,846 44,101 6,745 43,580

Proviston/(Beniefit) for income taves 3,330, L,122 ] (2,008) 788 20,231 17,521 | (2710)] 17429
Net income (loss) $ 5038(8 1,702)% 3336|8% 1,183 $ 30,615{ % 26,580 | $ 4,035 $ 26,151

Residential 1,510 L642 | {132 1,833 18437 | 16,668 | 1,769 19,198
Commetcial 967 247 20 1,082 10,842 9,208 | 1,584 | 11,155
Industriat 178 164 14 262 1,824 1,779 45 2,126
Public Authoritles “ - 0 - - - 0 -
‘Irvigation 98 109 (1D 119 1,101 1,045 56 1,192
Unbitled (1,098 (1,176) 781 (1,140) 544 512 32 389
Total Gas Distribution volumes 1,655 1,686 {31) 2,156 '32,748 29,302 3,446 34,060
Transporiation volnmes 3,353 4,092 (739 3,205 26,815 25,900 915 26,036

Tatal Throughput 5,008 8,778 {170) 5,361 59,563 55,?02 4,361 60,096




CASE NO. 2015-00343
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ATTACHMENT 1

SETRAOS Atmos Energy Corporation
Regulated Distribution Operations
Financial Results and Statistieal Highlights

KY/Mid-States
For the Period Ended May 31, 2015

energy

(1) Customer Base Chirge is rolling 12-month average.
(2) Employee headeount 1s as of period end.
(3) Direct O&M excludes direct and allocaied Shared Services costs and the provision for bed debt expense. Metric caloulated on a rolling 12-month average,




CASE NO. 2015-00343
FR_16(7)(0)
ATTACHMENT 1

Atmos Energy Corporation
Regulated Distribution Operations

Income Statement - Comparative
KY/Mid-States
For the Period Ended May 31, 2015

“energy

Gross profit;
Delivered gas $ 720418 777808 70| 7492 |$ 98,0688 97,3698 699 (% 93229
‘Trgnsportation 2013 2257| @4 1945 19561 | 18,893 |  668| 17,654
Other revenue 236 178 58 279 3,030 2,388 642, 3,147
Total gross profit 9,453 10,209 (=6 9,716 120,659 | 118,650 | 2,009 | 114,030
Operating oxpenses:
Direct BU O8&M 3,026 2,654 1 (372 2528 18,331 | 21415 | 30841 22,237
itect SSU Chargos 273 310 35 359 2,563 2,588 25 2,402
$SU AHocations 1,305 1.481 176 1,358 10,127 | 10,659 5321 10,291
Provision for bad debts 36 38 2 183 644 475 (169) 747
Total O&M expense ' 4,642 4483 | (sm| 4428 31,6651 35137 34721 35677
Depregiation & amortization 2,647 2,705 58 2,449 20,800 | 21,142 3421 18,742
Taxes, other than incamo 1,225 1,002 @23) 949 9,166 8,765 | wonl 7,508
Total operating éxpenses 8,514 £,190 @243 7,826 61,631 65,044 3,413 61,927
Operating income 939 2019 ( 1 3'0'8'0)' 1,890 59,628 53,606 5,422 52,103

Other income (expense):

Interest, net 1,133 1,197 64 1,171 8,985 9,620 635 9,101
Miscellaneous income {expense), net (421) (173)) 248 (262) (1,029)]  (1,108) a9 (1,561
Totai other income.{expense) 712 [,024 312 909 7,956 8,512 556 7,540
Income (loss) befors income taxes 227 995 (768) 981 51,072 | 450941 5978 | 44,563
Provision/(Benefit) fof income faxes 91 395| 304 393 20,3211 17,916 | (2:405){ 17,822
Net income.(loss) $ 1361|5600 |5 (@64 $ 5881 |$ 30,751 |8 27178 | § 3,573 | 8 26,741
K i =

Residential

610 BiL |  (240) 721 19,046 | 17479 | 1,567 | 19919
Comirerciat 512 574 H{62) 585 11,354 9872 1,482 11,739
Tndustiial 120 120 [\ 170, 1,944 1,899 45 2296
Public Aithorities . . 0 . - - 0 .
Inrigatiot 61 62 ¢y 61 1,163 1,107 56 1,253
Unbilled (461) (509) 48 {291) 83 3 80 9
Total Gas Distribution volumes 842 Loss | @dsj| 1,246 33,590 | 30360 | 3230| 35305
Transporiation volumes 3,266 3,506 {240y 3,107 30,081 29,406 475 29,142

Total Throughput ’ 4,108 4,564 {436) 4,353 63,671 59,766 3,905 64,447
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%’g}%% Atmos Energy Corporation
’ Regulated Disiribution Operations
Financial Results and Statistical Hightights
XY/Mid-States

For the Peritd Ended June 30, 2015

(1) Custorior Base Charge is rolling 12-month average.
(2) Binployee hendeount is as of period end,
(3) Direot O&M excludes direel and allocated Shared Services costs and the pravision for bad debt expense. Metrke caleulaied on a rolling 12-month average,
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KY/Mijd-States

For the Peried Bnded Jane 30, 2015
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ATMOS Atmos Energy Corporation
e Regulated Distribution Operations
Income Statement - Comparative
KY/Mid-States

For the Period Ended June 30,2015

Graoss profit;
Defivered gas $ 23,842 | § 24459 § wenis 22,958 $105422 | $105039 | & 383 1 § 99,887
Transportation 6,138 6,929 Q‘ZS)':E ) 5,688 21,517 20,940 577 19,454
Other revenue 858 567 291 911 3,209 2,530 679 3,336
Total gross profit 30,838 | 31,955 | (I,LFY) 29,554 130,148 | 128,509 1,639 1 122,671
Operating oxponses:
Divect BU O&M 4,243 7962 | 3,79 8,071 21,993 | 24,058 20651 24,679
Direct SSU Charges 889 952 (] 936 2,856 2,897 41 2,679
$SU Aliocations 3,738 4,023 285 4,052 11,331 11,938 6071 11,402
Provision for bad debts 405 1211 288) 464 968 513 A58) 985
Total Q&M expeuse 92751 13,058 | 3,783 | 13523 37,148 | 39,406 2258 | 49745
Depreoiation & atitorlization 7.928 8,115 187 7,303 23452 | 23,847 3951 21221
Taxes, other than income 3,531 3,115 (416} 3,004 10,292 5,768 (5243 8,462
Total operating expenses 20734 | 24288 | 3554 23,3830 70,892 | 73,021 2129| 69,428
Opérating fncome 10,104 76671 2437 5,724 59,256 55488 3,768 1 53,243

Other income (expenye):

Interest, net 3,397 3,601 204 3423 16,126 10,818 692 10,204

Misceltaneous income {expense), et {1,498) (614) 884 1,130 (1,554) (1,287 267 (2,004)
Total other income (expense) 1,899 2,987 1,088 2292 8,572 9,531 959 8,200
hicome {loss) before incone taxes 8,203 4,680 1 3,525 3432 50,684 | 45957 47271 45043

Provision/(Bensfif) for income taxes 3,138 1859 | @279 1,529 20,040 | 18259 | (17811 18,169
Net income (loss) $ 50678 2,821 |8 224615 1903 $ 30,644 | § 27,6988 2946 8 26,874

Residential 2,493 2909 | @i 2932 194201 17,935 1485 [ 20,207
Commeroial 1,882 1993 | (W15 2,030 1,757 10,344 14131 12,103
Indusitial 116 379 87 560 2062 | 1,995 611 2423
Pyblic Anthorities - - 0 - - - 0 -
Tirigation 199 223 8 214 1,202 i,158 44 1,286
Unbilledt (1,633 (1,690) 571 (1,540 g {3) 1 (12)
Total Gas Distribution volyues 3,357 3814 | (@5 4193 34450 31429 3,021 | 36097
Tigngportation volames 9,668 1 10912 | (0] 9444 33,129 32,520 608§ 32275

Total Throughput 13,025 | 14,526 | x(1;500] 13,639 61579 | 63,949 3630 | 683712
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TMOS Atmos Energy Corporation
Regulated Distribution Operations

Financial Results and Statistical Highlights

KY/Mid-Sintes
For the Period Bnded July 31, 2015

energy

(13 Customer Base Charge is zolling 12-month average.
(2) Employee headcount is a5 of period eid.

(3} Direct 0&M excludes direct and allocated Shared Seivices sosts and the provision for bad debt experise. Metric caleulated on 4 rolling 12-menth average.
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ATHOS Atmos Energy Corporation
Regulated Distribution Operations

Income Statement - Comparative
KY/Mid-States
For the Period Ended July 31, 2015

energy

Gross profit:
Delivered gas $ 7,0041% 718315 ‘@HLF 6922 $112,517 1 $112,222 (& 295 | $106,810
‘Frangportation _ 1,911 2,005 (94) 1,794 23428 | 22,945 483 | 21,248
Other revenue 180 134 46 173 3,388 2,664 724 3,502
Total gross profit 9,185 9322 ({37 8889 139,333 | 137,831 | 1,502 131,560
Operating expensos:
Direct BU Q&M 3,459 2,687 70 2,389 25452, 26,745 1,293 27,069
Difeel-SSU Chaiges 318 318 ] 331 3,174 3,215 41 3,010
SSU Allocations 2,220 1,268 | (93 1,159 13,550 132071 (34 12,560
Provision for bad debts 35 36 1 34 1,003 549 {45 1,619
Total O&M expense 6,032 4300 | (1728 3,913 43,180 | 43,716 536 | 43,658
Depreciation & amortization 2,668 2,704 36 2,501 26,120 26,551 431 2372
Taixes, other than income 1,163 1,023 (138) 272 1456 | 10,793 | (663 9,335
Tatal operating exponses 9,863 8038 | {1,825) 7,286 80,756 81,060 304 76,715
Operating income 678 1,284 | {1.962) 1,603 585711 56,771 F 1,806 54,845

Other jncome (expense):

Interest, net 1,149 1,202 53 1,160 14,275 | 12,019 44| 11,364
Miscellaneous income (expense), net (447) (250) 197 {394) (2,000 (1,536) 465 |  (2,399)
Total other income (expense) 702 952 250 766 9,274 10,483 1,209 8,965
Inéome (Joss) before income tages (1,380) 332 | (17423 837 49,303 46,288 3,015 45,880
Provision/(Benefit) for income taxes (545) 132 677 331 19,494 18,391 | (103 18500
Net inconts (Joss) $ . (835)|§ 200 ${5,038)|8 S06{ |3 20809{$ 27,807 |$ 1,912 | $ 27,380

Reésidential 316 1300 16 347 19,736 1 18235 | 1,501 | 20,644
Commercial 384 349 35 407 12,142 | 10,693 | 14491 12,511
Idustrial 95 98 @] 156 2157 2,00 64| 251
Public Authorities - - 0 - . - 0 “
 Trrigation 34 38 @ 42 1,236 1,197 39 1,328
Unbilled {5) @ {3, 18 4 (4) 8 6
"Total Gas Distribution volumes 824 783 41 970 35,275 32,214 3,061 37,068
Transpor{ation volumes 3,077 3,110 63l 2964 36206 | 35629 3771 35239
Total Throughput 3,001 3,803 8 3,934 TIAB1 ] 67,843 | 3,638 72,307
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Atmos Energy Corporation
Regulated Distribution Opérations

Financial Results and Statistical Highlights

KYMid-Siates .
For thie Petiod Ended Awgust 31, 2015

energy

(1) Customer Base Charge is rolfing 12-month average,
(2) Employee headcount is s of perind end. .
(3) Direot-O&M excludes ditest and nlloeated Shared Services costs and the provision for bad debt expense. Metic caleulated on a rolling 12anonth average,




RIS Atmos Energy Corporation
Regulated Distribution Operations

Income Statement - Comparative
KY/Wid-States
“For the Period Ended August 31, 2015

energy

CASE NO, 2015-00343
FR_16(7)(c)
ATTACHMENT 1

Gross profit:
Delivered gas S 7194 (8 718308 11|$ 6745 | $119711 [$119,405 | $ 306 | $113,554
Transpottation 2,051 2,045 6 1,881 25,480 24,990 490 23,129
Other revonue 162 156 6 182 3,549 2,819 730 3,685
Total gross profit 9407 9,384 23 5,808 148,740 | 147,214 | 1,526 | 140,368
Operating expenses: .
Direct BU Q&M 2,512 2,598 86 2477 27,964 | 29343 | 1379 29,545
Direct SSU Gharges 259 311 52 359 3,433 3,526 93 3,370
8SU Altocations 291 1,i%9 908 1,300 13,842 14,406 564 13,660
Provision for bad debts 35 36 1 33 1,039 584 |  ass| 1,02
Total O&M expense 3,097 4144 1,047 3,969 46278 | 47,859 | 1,581 | 47,627
Depreciation & amortization 2,715 2,704 (1) 2,539 28,835 29,255 420 26,261
Taxes, olher than income 1,141 1,025 {116) 933 12,596 11,818 (778 10,268
Total operating expenses 6,953 7,873 920 7,441 87,709 88,932 1,223 84,156
Operating income . 2,454 1,511 943 1,367 61,081 38,282 2,749 56,212
Other income {expense):
Tntevest, net 1,149 1,203 54 1,131 12,424 13,222 798 12,495
Miscellaneous income (expense), net (243) {259) J(16) (384) {2,244) {1,793) 449 {2,783)
Total other income (expense) 906 944 38 747 10,180 | 11,427 1,247 9,712
Income (Joss) before income taxes 1,548 567 981 620 50,851 46,855 3,996 46,500
Provision/(Bensfit) for income taxcs 612 225 389 245 20,105 18,616 | (1489)| 18,745
Net income (loss) $ 936§ 3428 504l% 375! [$ 30,746 | 28239 | $ 2,507 | § 27,755
Residential 320 299 21 309 20,056 | 18,534 | 1,522 20953
Commerciat 394 347 47 380 12,536 11,046 1,496 12,891
Industrial 121 111 0 145 2,278 2:204 74 2,725
Public Authorities - - 0 - - - 0 -
Trrigation 36 38 () 36 1,272 1,234 38 1,365
Unbitted (24 @ 2 19 (0) O] 25
Total Gas Distribution volumes 847 793 54 889 36,122 33,006 3,116 3;7,959
Tiansportation yofunes 3,263 3,193 70 3,007 39,469 38,822 647 38,246
Total Throughput 4,110 3,986 124 3,896 75,591 71,828 3,763 76,205
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B

E ()

S Atmos Energy Corporation

Regulated Distiibution Operations
Financial Results and Statistical Highlights
KY/Mid-States

Tor the Period Ended September30, 2015

1} Customer Base Charge Is rolling 12-month average.
{2y Employee headcounk s ns'of period eid,
(3) Direct Q&M egetudes diréet and alfocaled Shired Services costs and the provision for bad debt expense. Metric caleulated on & rolling 12-montl average,
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%’g’ﬁ%ﬁ; | Atmos Energy Corporation
Regulated Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

Forthe Period Ended September 30, 2015
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Atmos Energy Corporation
Regulated Distribution Operations
Income Statement - Comparative
KY/Mid-States

= energy

For the Period Ended September 30, 2015

4,

Gross profits »
Delivered gas $ 20929 | $ 21,731 | & (BOD)|$ 20,739 $126351 | $126,771 [ & -(420)| $ 120,627
Transportation 5,868 6,102 (23)] 5,519 27385 | 27,042 343 | 24973
Other roverug 513 456 37 520 3,722 2,985 737 3,857
Total gross profit 27310 | 283289 o1y 26,787 157,458 | 156,798 660 | 149,457
Opernting expenses:
Direct BU Q&M 9,020 79601 (N060) 8,69 3L013 1 32,018 1,005 | 33,374
Direet SSU Charges 922 946 % 1,015 3,778 3,843 65 3,694
SSU Allocations 4307 | 37000 (607 3,636 15638 | 15,638 0l 15038
Provisioit-for bad debts 441 108 (333) 707 1,410 621 (780 1,692
Total O&M expense 14,690 | 12,714 | 41.976)] 14,052 51839 52,120 2811 53,79%
Depieciation & amortization 8,250 8,113 usn|  7.686 31,702 | 31,960 2581 28,907
Taxes, ofher than income . 4,392 3024 | 026 2322 14,684 | 12,7192 1892y 10,785
Total operating expenses 27,3321 23851 #3481) 24,060 98225 | 96,872 (1,353 93,490
Operaiing fcome ' Q2 4438 | (axely| 2,727 59,233 | 59,926 (693 55967

Othet Ineomne {expensc):

interest, net 3,453 3,608 155 3,479 13,579 | 14425 846 | 13,683
Miscellaneous income (expense), net ©07) (733) 174 an 24a60 (209 4421 (2.081)
Total other incaome {expense) 2,546 2875 329 3,402 11,118 12,406 1,288 11,602
Tncome (loss) before incors taxes (2,568)] 1,563 (4,131 (675) 48,115 | 47,520 595 | 44,363
Provision/(Benefit) for fncome taxes (1,816) 6211 1,637 (204 19,023 | 18,880 (3] 17,966
Net Income (oss) S (15525 o2 |s@uonls @ 15 2900218 2864018 45215 26,399

Residential 959 203 56 978 20,379 18,838 1,541 21,275
Commercial 1,160 1,080 80 1,205 129171 11424 1493 13,309
Industrial 27 319 22 439 2350 2313 46 2,863
Public Aunthoritics - - 0 - - - 0 -
Trrigation 104 114 103 120 1,306 1273 33 1,406
Usbilled @n ) (18 36 {12) (5) o) 25
Total Gas Distribution volumes 2,499 2,413 86 2,778 36949 | 33343 3,106 | 38,878
Transportatiosn velunies 9,390 95161 1N 9,063 42,528 42,036 492 41,338

"Totsl Throughput 1,898 | 119291 1] 14,841 79471 15870 3508 | 80216
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Case No. 2015-00343
Atmos Energy Corporation, Kentucky Division
Forecasted Test Period Filing Requirements
MFR FR 16(7)(p)
Page 1 of 1

REQUEST:
Section 16. Applications for General Adjustments of Existing Rates.

(7 Each application requesting a general adjustment in rates supported by a fully
forecasted test period shall include the foliowing or a statement explaining why
the required information does not exist and is not applicable to the utility's
application:

(p) A copy of the utility's annual report on Form 10-K as filed with the
Securities and Exchange Commission for the most recent two (2) years,
and any Form 8-K issued during the past two (2) years, and any Form 10-
Q issued during the past six (6) quarters;

RESPONSE:

Please see attachment FR_16(7)(p)_Att1 for the Form 10-K filings during the last two
years, attachment FR_16(7)(p)_Att2 for the Form 8-K filings during the last two years,
and attachment FR_16(7)(p)_Att3 for the Form 10-Q filings during the last six quarters.

ATTACHMENTS:

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(p)_Att1 - Form 10-K.pdf, 254
Pages.

ATTACHMENT 2 - Atmos Energy Corporation, FR_16(7)(p)_Att2 - Form 8-K.pdf, 228
Pages.

ATTACHMENT 3 - Atmos Energy Corporation, FR_16(7)(p)_Att3 - Form 10-Q.pdf, 324
Pages.

Respondent: Jason Schneider
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K
(Mark One)

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended September 30, 2013
OR
1 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to
Commission file number 1-10042

Atmos Energy Corporation

(Exact name of regisirant as specified in its charter)

Texas and Virginia 75-1743247
(State or other jurisdiction of {IRS employer
incorporation or organization} identification ne.)
Three Lincoln Centre, Suite 1800
5430 LBJ Freeway, Dallas, Texas 75240
(Address of principal executive offices) (Zip code)

Registrant’s telephone number, including area code:
(972) 934-9227
Securities registered pursuant to Section 12(b) of the Act:

Name of Each Exchange
Title of Each Class on Which Registered
Common stock, No Par Value New York Stock Exchange
Securities registered pursuant to Section 12(g) of the Act:

None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
Act. Yes No [

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act. Yes ] No _

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports),
and (2) has been subject to such filing requirements for the past 90 days. Yes No []

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Inter-
active Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the
preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). Yes No []

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§ 229.45) is not contained herein,
and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements incorporated by reference
in Part I of this Form 10-K or any amendment to this Form 10-K. [}

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller
reporting company. See definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the
Exchange Act. (Check one):

Large accelerated filer Accelerated filer [ ] Non-accelerated filer [] Smaller reporting company [_]
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act), Yes [ ] No

The aggregate market value of the common voting stock held by non-affiliates of the registrant as of the last business day of the
registrant’s most recently completed second fiscal quarter, March 31, 2013, was $3,816,801,052.

As of November 8, 2013, the registrant had 90,912,251 shares of common stock outstanding,
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the registrant’s Definitive Proxy Statement to be filed for the Annual Meeting of Sharcholders on February 5, 2014 are
incorporated by reference into Part IH of this report.
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GLOSSARY OF KEY TERMS
ABC ..., Atmos Energy Corporation
ABH .. oo Atmos Energy Holdings, Inc.
ABM ... Atmos Energy Marketing, LLC
AOCT ... i e Accumulated Other Comprehensive Income
APS o Atmos Pipeline and Storage, LLC
ATO .. i e Trading symbol for Atmos Energy Corporation common stock on the
New York Stock Exchange
Bef oo Billion cubic feet
CETC it i e iii e Commodity Futures Trading Commission
COSO .. Committee of Sponsoring Organizations of the Treadway Commission
ERISA ... .. i Employee Retirement Income Security Act of 1974
FASB ... ..o Financial Accounting Standards Board
FERC ... Federal Energy Regulatory Commission
Fitch.. ... oo Fitch Ratings, Lid.
GAAP .. Generally Accepted Accounting Principles
GRIP ...t iiieiieiinn e Gas Reliability Infrastructure Program
GSRS ... Gas System Reliability Surcharge
ISRS it i Infrastructure System Replacement Surcharge
KPSC ..o Kentucky Public Service Commission
LTIP ... it e 1998 Long-Term Incentive Plan
Mef oo Thousand cubic feet
MDWQ ... . Maximum daily withdrawal quantity
Mid-Tex Cities ©......ovvevneennn Represents 440 of the 441 incorporated cities, or approximately 80

percent of the Mid-Tex Division’s customers, with whom a
settlement agreement was reached during the fiscal 2008 second

quatrter.,
MM ..o e e i Million cubic feet
Moody’s ... Moody’s Investor Services, Inc.
NYMEX ... i iiinans New York Mercantile Exchange, Inc.
NYSE ... New York Stock Exchange
PAP ... Pension Account Plan
PPA .. Pension Protection Act of 2006
RRC . e i e Railroad Commission of Texas
RRM .. i Rate Review Mechanism
RSC . e Rate Stabilization Clause
S e Standard & Poor’s Corporation
SEC .. i i e United States Securities and Exchange Commission
SRE . e e Stable Rate Filing
WNA . Weather Normalization Adjustment
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PART1

EE] n

The terms “we, r,” “us”, “Atmos Energy” and the “Company” refer to Atmos Energy Corporatlon and
its subsidiaries, unless ‘rhe contcxt suggests otherwise.

ITEM 1. Business.
Overview and Strategy

Atmos Energy Corporation, headquartered in Dallas, Texas, and incorporated in Texas and Virginia, is
engaged primarily in the regulated natural gas distribution and transmission and storage businesses as well as
other nonregulated natural gas businesses. We deliver natural gas through regulated sales and transportation
arrangements to over three million residential, commercial, public authority and industrial customers in eight
states located primarily in the South, which makes us one of the country’s largest natural-gas-only distributors
based on number of customers, We also operate one of the largest intrastate pipelines in Texas based on miles of
pipe.

Over the last two fiscal years, we have sold our natural gas distribution operations in four states to stream-
line our regulated operations. On April 1, 2013, we completed the divestiture of our natural gas distribution
operations in Georgia, representing approximately 64,000 customers, and in August 2012, we completed the sale
of our natural gas distribution operations in Missouri, Illinois and Towa, representing approximately 84,000 cus-
tomers.

Through our nonregulated businesses, we provide natural gas management, marketing, transportation and
storage services to municipalities, local gas distribution companies, including certain of our natural gas dis-
tribution divisions and industrial customers principally in the Midwest and Southeast.

Our overall strategy is to:
. deliver superior shareholder value,
* improve the quality and consistency of earnings growth, while operating our business exceptionally well
* invest in our people and infrastructure
* enhance our culture.

We have delivered excellent shareholder value by growing our earnings and increasing our dividends for
over 25 consecutive years. Over the last five years, we have achieved growth by implementing rate designs that
reduce or eliminate regulatory lag and separate the recovery of our approved margins from customer usage pat-
terns. In addition, we have developed various commercial opportunities within our regulated transmission and
storage operations.

Our core values include focusing on our employees and customers while conducting our business with
honesty and integrity. We continue to strengthen our culture through ongoing communications with our employ-
ees and enhanced employee training.

Operating Segments
We operate the Company through the following three segments:

* The natural gas distribution segment, which includes our regulated natural gas distribution and related
sales operations,

* The regulated transmission and storage segment, which includes the regulated pipeline and storage oper-
ations of our Atmos Pipeline — Texas Division and

» The nonregulated segment, which includes our nonregulated natural gas management, nonregulated natu-
ral gas transmission, storage and other services.
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These operating segments are described in greater detail below.

Natural Gas Distribution Segment Overview

Our natural gas distribution segment is comprised of our six regulated natural gas distribution divisions.
This segment represents approximately 65 percent of our consolidated net income. The following table summa-
rizes key information about these divisions, presented in order of total rate base. See Note 16 in the consolidated
financial statements for a description of the completed sales of our Missouri, Illinois, Iowa and Georgia service
areas. We operate in our service areas under terms of non-exclusive franchise agreements granted by the various
cities and towns that we serve. At September 30, 2013, we held 998 franchises having terms generally ranging
from five to 35 years. A significant number of our franchises expire each year, which require renewal prior to the
end of their terms. We believe that we will be able fo renew our franchises as they expire.

Communities Customer
Division Service Areas Served Meters
1Y T B - ... Texas,including 550 1,560,409
the Dallas/Fort
Worth

Metroplex
Kentucky/Mid-States .......coovveiiiiiieienan Kentucky 230 179,708
' Tennessee 123,590
Virginia 20,358
Loumisiana .....vvvtiiiiiii et et Louisiana 300 342,187
S R V= Amarillo, 80 293,802

Lubbock,

Midland
MiSSISSIPPL v v ittt ettt et et i Mississippi 110 255,730
Colorado-Kansas ...4..veuinriienenerrneeneannas Colorado 170 99,654
Kansas 136,542

Our natural gas distribution business is a seasonal business. Gas sales to residential and commercial custom-
ers are greater during the winter months than during the remainder of the year. The volumes of gas sales during
the winter months will vary with the temperatures during these months. Historically, this generally has resulted in
higher operating revenues and net income during the period from October through March of each fiscal year and
lower operating revenues and either lower net income or net losses during the period from April through Sep-
tember of each fiscal year. However, rate design changes implemented during the first quarter of fiscal 2013 in
our Mid-Tex and West Texas Divisions should change this trend. The rate design approved in these regulatory
proceedings includes an increase to the customer base charge and a decrease in the consumption charge applied
to customer usage. The effect of this change in rate design allows our rates to be more closely aligned with the
natural gas distribution industry standard rate design. In addition, we anticipate these divisions, which represent
approximately 50 percent of the operating income for our natural gas distribution segment, will earn their operat-
ing income more ratably over the fiscal year as they are now less dependent on customer consumption.

Revenues in this operating segment are established by regulatory authorities in the states in which we oper-
ate. These rates are intended to be sufficient to cover the costs of conducting business and to provide a reasonable
return on invested capital. In addition, we transport natural gas for others through our distribution systen.

Rates established by regulatory authorities often include cost adjustment mechanisms for costs that (i) are
subject to significant price fluctuations compared to our other costs, (ii) represent a large component of our cost
of service and (iii) are generally outside our control.

Purchased gas cost adjustment mechanisms represent a common form of cost adjustment mechanism, Pur-
chased gas cost adjustment mechanisms provide natural gas distribution companies a method of recovering pur-
chased gas costs on an ongoing basis without filing a rate case because they provide a dollar-for-dollar offset to
increases or decreases in natural gas distribution gas costs. Therefore, although substantially all of our natural gas
distribution operating revenues fluctuate with the cost of gas that we purchase, natural gas distribution gross
profit (which is defined as operating revenues less purchased gas cost) is generally not affected by fluctuations in
the cost of gas.
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Additionally, some jurisdictions have introduced performance-based ratemaking adjustments to provide
incentives to natural gas distribution companies to minimize purchased gas costs through improved storage
management and use of financial instruments to lock in gas costs, Under the performance-based ratemaking
adjustment, purchased gas costs savings are shared between the utility and its customers.

Regulatory authorities have approved weather normalization adjustments (WNA) for approximately 97
percent of residential and commercial margins in our service areas as a part of our rates. WNA minimizes the
effect of weather that is above or below normal by allowing us to increase customers’ bills to offset the effect of
lower gas usage when weather is warmer than normal and decrease customers’ bills to offset the effect of higher
gas usage when weather is colder than normal.

The following table provides a jurisdictional rate summary for our regulated operations, This information is
for regulatory purposes only and may not be representative of our actual financial position,

Authorized
Effective Authorized  Debt/ Authorized
Date of Last Rate Base Rate of Equity Return
Division Jurisdiction Rate/GRIP Action (thousands) Returnt) Ratio on EquityV)
Atmos Pipeline — Texas . ... Texas 05/01/2011  $807,733 9.36%  50/50 11.80%
Atmos Pipeline — Texas — ,
GRIP .......... .00, Texas 05/07/2013 979,324 936%  N/A 11.80%
Colorado-Kansas .......... Colorado 01/04/2010 86,189 8.57%  50/50 10.25%
Kansas 09/01/2012 160,075 2) 2) v}
Kentucky/Mid-States ....... Kentucky 06/01/2010 221,340® 2) 2) 3}
Tennessee 11/08/2012 201,359 8.28%  49/51 10.10%
Virginia 11/23/2009 36,861 848% 51/49  9.50% - 10.50%
Louisiana ................ Trans LA 04/01/2013 105,527 7.94%  52/48 10.00% - 10.80%
LGS 07/01/2013 208,642 8.08%  52/48 10.40%
Mid-Tex Cities ............ Texas 12/04/2012 1,512,986% 8.57%  48/52 10.50%
Mid-Tex —Dallas ......... Texas 06/01/2013 1,619,429% 835%  48/52 10.10%
Mississippi covvverieenn.n. Mississippi  11/01/2012 287,646 8.04%  49/51 9.64%
West Texas® .. ........... Texas 10/01/2012 271,590 (2) @) (2)
Annual
Bad Debt Rate Infrastructure Performance-Based
Division Jurisdiction Rider® Mechanism Mechanism Rate Pragram(” © WNA Period
Atmos Pipeline — Texas ... Texas No No Yes N/A N/A
Colorado-Kansas ......... Colorado Yes® No Yes No N/A
Kansas Yes No Yes No October - May
Kentucky/Mid-States ... ... Kentucky  Yes No Yes Yes November - April
Tennessee  Yes No No Yes October - April
Virginia Yes No Yes No January - December
Louisiana ............... Trans LA No Yes No No December -March
LGS No Yes No No December -March
Mid-Tex Cities . . ......... Texas Yes Yes Yes No November -April
Mid-Tex — Dallas .. ...... Texas Yes Yes Yes No November -April
Mississippi ..o vivninn, Mississippi  No Yes No Yes November ~April
West Texas® .. .......... Texas Yes No Yes - No October -May

(1) The rate base, authorized rate of return and authorized return on equity presented in this table are those from
the most recent rate case or GRIP filing for each jurisdiction. These rate bases, rates of return and returns on
equity are not necessarily indicative of current or future rate bases, rates of return or returns on equity.
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A rate base, rate of return, return on equity or debt/equity ratio was not included in the respective state
commission’s final decision.

Kentucky rate base consists of $184.7 million included in the June 2010 rate case and $36.6 million included
in the October 2012 PRP surcharge. A total of $36.6 million of the Kentucky rate base amount was granted
in the annual PRP filing with an effective date of October 1, 2012, an authorized rate of return of 8.74 per-
cent and an authorized return on equity of 10.50 percent.

3

<z
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The Mid-Tex Rate Base amounts for the Mid-Tex Cities and Dallas areas represent “system-wide”, or 100
percent, of the Mid-Tex Division’s rate base.

&)

On October 2, 2012, a rate case seitlement was approved by the Texas Railroad Commission (RRC) that
combined the former Amarillo, Lubbock and West Texas jurisdictions into a single “West Texas” juris-
diction.

©) The bad debt rider allows us to recover from ratepayers the gas cost portion of uncollectible accounts.

() The performance-based rate program provides incentives to natural gas distribution companies to minimiize
purchased gas costs by allowing the companies and its custorners to share the purchased gas costs savings.

@ The Company and Commission Staff have agreed to roll the recovery of the gas portion of uncollectible
accounts back into base rates as part of the current rate proceeding.

Our supply of natural gas is provided by a variety of suppliers, including independent producers, marketers
and pipeline companies and withdrawals of gas from proprietary and contracted storage assets. Additionally, the
natural gas supply for our Mid-Tex Division includes peaking and spot purchase agreements.

Supply arrangements consist of both base load and swing supply (peaking) quantities and are contracted
from our suppliers on a firm basis with various terms at market prices. Base load quantities are those that flow at
a constant level throughout the month and swing supply quantities provide the flexibility to change daily quanti-
ties to match increases or decreases in requirements related to weather conditions.

Except for local production purchases, we select our natural gas suppliers through a competitive bidding
process by periodically requesting proposals from suppliers that have demonstrated that they can provide reliable
service. We select these suppliers based on their ability to deliver gas supply to our designated firm pipeline
receipt points at the lowest reasonable cost. Major suppliers during fiscal 2013 were Anadarko Energy Services
Company, BP Energy Company, ConocoPhillips Company, Devon Gas Services, L.P., Enterprise Products
Operating LLC, Iberdrola Energy Services, LLC, Sequent Energy Management, L.P., Targa Gas Marketing LLC,
Tenaska Marketing Ventures, Texla Energy Management, Inc. and Atmos Energy Marketing, LLC, our natural
gas marketing subsidiary.

The combination of base load, peaking and spot purchase agreements, coupled with the withdrawal of gas
held in storage, allows us the flexibility to adjust to changes in weather, which minimizes our need to enter into
long-term firm commitments. We estimate our peak-day availability of natural gas supply to be approximately
4.4 Bcf. The peak-day demand for our natural gas distribution operations in fiscal 2013 was on January 15, 2013,
when sales to customers reached approximately 3.1 Bef.

Currently, our natural gas distribution divisions, except for our Mid-Tex Division, utilize 35 pipeline trans-
portation companies, both interstate and intrastate, to transport our natural gas. The pipeline transportation
agreements are firm and many of them have “pipeline no-notice” storage service, which provides for daily
balancing between system requirements and nominated flowing supplies. These agreements have been negotiated
with the shortest term necessary while still maintaining our right of first refusal. The natural gas supply for our
Mid-Tex Division is delivered primarily by our Atmos Pipeline — Texas Division.

To maintain our deliveries to high priority customers, we have the ability, and have exercised our right, to
curtail deliveries to certain customers under the terms of interruptible contracts or applicable state regulations or
statutes. Our customers’ demand on our system is not necessarily indicative of our ability to meet current or
anticipated market demands or immediate delivery requirements because of factors such as the physical imi-
tations of gathering, storage and transmission systems, the duration and severity of cold weather, the availability
of gas reserves from our suppliers, the ability to purchase additional supplies on a short-term basis and actions by

7
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federal and state regulatory authorities. Curtailment rights provide us the flexibility to meet the human-needs
requirements of our customers on a firm basis. Priority allocations imposed by federal and state regulatory agen-
cies, as well as other factors beyond our control, may affect our ability to meet the demands of our customers.
We anticipate no problems with obtaining additional gas supply as needed for our customers.

Regulated Transmission and Sterage Segment Overview

Our regulated transmission and storage segment consists of the regulated pipeline and storage operations of
our Atmos Pipeline — Texas Division (APT). APT is one of the largest intrastate pipeline operations in Texas
with a heavy concentration in the established natural gas-producing areas of central, northern and eastern Texas,
extending into or near the major producing areas of the Texas Guif Coast and the Delaware and Val Verde Basins
of West Texas. It transports natural gas to our Mid-Tex Division, transports natural gas for third parties and
manages five underground storage reservoirs in Texas. We also provide ancillary services customary in the pipe-
line industry including parking and lending arrangements and sales of excess gas, This segment represents
approximately 30 percent of our consolidated operations.

Gross profit earned from our Mid-Tex Division and through certain other transportation and storage services
is subject to traditional ratemaking governed by the RRC. Rates are updated through periodic formal rate
proceedings and filings made under Texas’ Gas Reliability Infrastructure Program (GRIP). GRIP allows us to
include in our rate base annually approved capital costs incurred in the prior calendar year provided that we file a
complete rate case at least once every five years. Atmos Pipeline — Texas’ existing regulatory mechanisms
allow certain transportation and storage services to be provided under market-based rates with minimal regu-
lation.

Nonregulated Segment Overview

Our nonregulated operations are conducted through Atmos Energy Holdings, Inc. (AEH), a wholly-owned
subsidiary of Atmos Energy Corporation, and represent approximately five percent of our consolidated net
income,

AEH’s primary business is to buy, sell and deliver natural gas at competitive prices to approximately 1,000
customers located primarily in the Midwest and Southeast areas of the United States. AEH accomplishes this
objective by aggregating and purchasing gas supply, arranging transportation and storage logistics and effectively
managing commodity price risk.

AEH also earns storage and transportation demand fees primarily from our regulated natural gas distribution
operations in Louisiana and Kentucky. These demand fees are subject to regulatory oversight and are renewed
periodically.

Ratemaking Activity
Overview

The method of determining regulated rates varies among the states in which our regulated businesses oper-
ate. The regulatory authorities have the responsibility of ensuring that utilities in their jurisdictions operate in the
best interests of customers while providing utility companies the opportunity to earn a reasonable return on their
investment. Generally, each regulatory authority reviews rate requests and establishes a rate structure intended to
.generate revenue sufficient to cover the costs of conducting business and to provide a reasonable return on
invested capital,

Our rate strategy focuses on reducing or eliminating regulatory lag, obtaining adequate returns and provid-
ing stable, predictable margins, which benefit both our customers and the Company. As a result of our rate-
making efforts in recent years, Atmos Energy has:

« Annual ratemaking mechanisms in place in four states that provide for an annual rate review and adjust-
ment to rates for approximately 69 percent of our natural gas distribution gross margin.

+ Accelerated recovery of capital for approximately 74 percent of our natural gas distribution gross margin.

8
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* Enhanced rate design that allows us to defer certain elements of our cost of service until they are included

in rates, such as depreciation, ad valorem taxes and pension costs.

* WNA mechanisms in seven states that serve to minimize the effects of weather on approximately 97 per-

cent of our natural gas distribution gross margin.

» The ability to recover the gas cost portion of bad debts for approximately 75 percent of our natural gas

distribution gross margin.

Although substantial progress has been made in recent years by improving rate design across Atmos
Energy’s operating areas, we will continue to seek improvements in rate design to address cost variations that are
related to pass-through energy costs beyond our control. Further, potential changes in federal energy policy and
adverse economic conditions will necessitate continued vigilance by the Company and our regulators in meeting

the challenges presented by these external factors.

Recent Ratemaking Activity

Substantially all of our regulated revenues in the fiscal years ended September 30, 2013, 2012 and 2011
were derived from sales at rates set by or subject to approval by local or state authorities. Net operating income
increases resulting from ratemaking activity totaling $98.1 million, $30.7 million and $72.4 million, became

effective in fiscal 2013, 2012 and 2011, as summarized below:

Aunnual Increase to Operating
Income For the Fiscal Year Ended September 30
Rate Action 2013 2012 2011
i (In thousands)
Infrastructure PrOZIATIS & v\ v v vrsrsnreevnnnneeeennn. $30,936 $19,172 $15,033
Annual rate filing mechanisms ....................... 9,152 7,044 35,216
Ratecase filings ....oooviiiiniiiiiian e 56,700 4,309 20,502
Other ratemaking activity ............ccviiiivernnnn.. 1,322 167 1,675
' $98,110 $30,692 $72,426

Additionally, the following ratemaking efforts were initiated during fiscal 2013 but had not been completed

as of September 30, 2013:
Operating Income
Division Rate Action Jurisdiction Requested
(In thousands)
Colorado-Kansas ........ Rate Case® Colorado $10,891
Kentucky/Mid-States . .. .. Rate Case Kentucky 13,133
PRP® Kentucky 2,493
PRP® Virginia 213
Mid-Tex Division ....... GRIP® Railroad Commission — Environs 768
RRM® Mid-Tex Cities 17,077
Mississippl .. ...vvvnnn . Stable Rate Filing® Mississippi —
$44,575

() This rate case seeks a multi-year step increase in annual operating income of $4.5 million on January 1,

2014, $2.9 million on July 1, 2014 and $3.5 million on July 1, 2015,

@ The Pipeline Replacement Program (PRP) surcharge relates to a long-term program to replace aging infra-

structure. The Kentucky and Virginia PRPs were implemented on October 1, 2013.

@) The Gas Reliability Infrastructure Program (GRIP) surcharge relates to replacing aging infrastructure as well
as other changes in net plant. The surcharge is calculated on a system-wide basis, but is only filed with the

Railroad Commission for unincorporated areas served by the Mid-Tex Division.

9
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@ The Rate Review Mechanism (RRM) is an annual rate filing mechanism that allows us to refresh our rates on
a periodic basis without filing a formal rate case. The current RRM program was approved by the Mid-Tex
Cities in the summer of 2013, The first filing under the mechanism was made in July of 2013 and has been
settled for $12.5 million to be implemented on November 1, 2013.

) The Stable Rate Filing shows no deficiency, thus no change in operating income is anticipated from the cur-
rent year filing.

Our recent ratemaking activity is discussed in greater detail below.

Infrastructure Programs

As discussed above in “Natural Gas Distribution Segment Overview” and “Regulated Transmission and
Storage Segment Overview,” infrastructure programs such as GRIP allow our regulated divisions the opportunity
to include in their rate base annually approved capital costs incurred in the prior calendar year, We currently have
infrastructure programs in Texas, Kansas, Kentucky and Virginia. The following table summarizes our infra-
structure program f{ilings with effective dates during the fiscal years ended September 30, 2013, 2012 and 2011:

Incrementat Net

Period Utility Plant Increase in Annual Effective
Division End Investment Operating Income Date
(In thousands) {In thousands)

2013 Infrastructure Programs:
Atmos Pipeline—Texas .................... 12/2012 $156,440 $26,730 05/07/2013
Colorado-Kansas — Kansas .........c..c.... 09/2012 5,376 601 01/09/2013
Kentucky/Mid-States — Georgia®® ... ...... 09/2011 6,519 1,079 10/01/2012
Kentucky/Mid-States — Kentucky® ,......... 09/2013 19,296 2,425 10/01/2012
Kentucky/Mid-States — Virginia ............. 09/2013 756 101 10/01/2012

Total 2013 Infrastructure Programs ... ....... $188,387 $30,936
2012 Infrastructure Programs:
Mid-Tex Unincorporated (Environs)® ... ...... 12/2011 $145,671 $ 744 06/26/2012
Atmos Pipeline—Texas .........oovvennn... 1272011 87,210 14,684 04/10/2012
Kentucky/Mid-States — Georgiad® ., ....... 09/2010 7,160 1,215 10/01/2011
Kentucky/Mid-States — Kentucky® .......... 09/2012 17,347 2,529 10/01/2011

Total 2012 Infrastructare Programs . ......... $257,388 $19,172
2011 Infrastructure Programs:
Atmos Pipeline —TeXas ....ovvvvrrnnnnnnnn, 12/2010 $ 72,980 $12,605 07/26/2011
Mid-Tex/Bnvirons . .....coveerineneennnnnn, 12/2010 107,840 576 06/27/2011
West Texas/Lubbock & WT Cities Environs .... 12/2010 17,677 343 06/01/2011
Kentucky/Mid-States — Kentucky® .......... 09/2011 3,329 468 06/01/2011
Kentucky/Mid-States — Missouri® ........... 09/2010 2,367 277 02/14/2011
Kentucky/Mid-States — Georgia®®@® ., . ...... 09/2009 5,359 764 10/01/2010

Total 2011 Infrastructure Programs .......... $209,552 $15,033

I On April 1, 2013, we completed the sale of our Georgia operations to Liberty Energy (Georgia) Corp., an
affiliate of Algonquin Power & Utilities Corp. The increase in operating income arising from the
implementation of new rates is included as a component of discontinued operations through March 31, 2013,
The Pipeline Replacement Program (PRP) surcharge relates to a long-term program to replace aging infra-
structure.

Incremental net utility plant investment represents the system-wide incremental investment for the Mid-Tex
Division. The increase in annual operating income is for the unincorporated areas of the Mid-Tex Division
only.

Infrastructure System Replacement Surcharge (ISRS) relates to maintenance capital investments made since
the previous rate case.
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As an instrument to reduce regulatory lag, annual rate filing mechanisms allow us to refresh our rates on a
periodic basis without filing a formal rate case. However, these filings still involve discovery by the appropriate
regulatory authorities prior to the final determination of rates under these mechanisms, We currently have annual
rate filing mechanisms in our Louisiana and Mississippi divisions and in a portion of our Texas divisions, These
mechanisms are referred to as Dallas annual rate review (DARR) and rate review mechanisms (RRM) in our
Mid-Tex Division, stable rate filings in the Mississippi Division and the rate stabilization clause in the Louisiana
Division. The following table summarizes filings made under our various annual rate filing mechanisms:

Increase
(Decrease) in
Annual
Operating Effective
Division Jurisdiction Test Year Ended Income Date
(In thousands)
2013 Filings:
Louisiana ......ooviiiiiinernninninnns LGS 12/31/2012 $ 908 07/01/2013
Mid-TeX oo et e e City of Dallas 9/30/2012 1,800 06/01/2013
Loulsiana .......coviiiiinnrennenronnnn TransLa 9/30/2012 2,260 04/01/2013
Kentucky/Mid-States .................... Georgiat! 9/30/2013 743 02/01/2013
MISSISSIPDL + v cv vt e Mississippi 6/30/2012 3,441 11/01/2012
Total 2013 Filings .................... $ 9,152
2012 Filings:
Louisiana .....vvvviiiniienenanonnnans, LGS 12/31/2011 $ 2,324 07/01/2012
Mid-TeX . oottt e it i it e e Dallas 9/30/2011 1,204 06/01/2012
Louisiana ....ovvvvvrinniireranranvannas Trans La 9/30/2011 11 04/01/2012
Kentucky/Mid-States . ................... Georgia(® 9/30/2011 (818) 02/01/2012
MisSISSIPPL v oo v v cenin e e Mississippi 6/30/2011 4,323 01/11/2012
Total 2012 FlNgs ...oovvvevvvinvnnnn. $ 7,044
2011 Filings:
Mid-TeX oo i e i i e i e Mid-Tex Cities 12/31/2010 $ 5,126 09/27/2011
Mid-TeX oo e e it ie et Dallas 12/31/2010 1,084 09/27/2011
WestTexas ..vvveiiiiiiiienrenrannsn Lubbock 12/31/2010 319 09/08/2011
WestTexas ....vviinriinieenianiannn, Amarillo 12/31/2010 (492) 08/01/2011
Louisiana ...........c.ccoveieiiaa... LGS 12/31/2010 4,109 07/01/2011
Mid-TeX it it e e e, Dallas 12/31/2010 1,598 07/01/2011
Louisiana .. .vvovvrv v nvnvarenranronns TransLa 9/30/2010 350 04/01/2011
Mid-TeX . ..o e e Mid-Tex Cities 12/31/2009 23,122 10/01/2010
Total 2011 Filings ........c.cvuvn... $35,216

® On April 1, 2013, we completed the sale of our Georgia operations to Liberty Energy (Georgia) Corp., an
affiliate of Algonquin Power & Ultilities Corp. The increase in operating income arising from the
implementation of new rates is included as a component of discontinued operations through March 31, 2013,

From 2008 through fiscal 2011, the Mid-Tex Division had an annual rate review mechanism (RRM) for
approximately 80 percent of its customers, which allowed it to update rates annually without the necessity of fil-

ing a general rate case. In fiscal 2013, a new RRM was approved for these customers,
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Since June 2011, the Mid-Tex Division has operated under a Dallas Annual Rate Review Mechanism
(DARR) that provides the ability for it to annually update rates for its City of Dallas customers without the
necessity of filing a general rate case. The first rates were implemented under the DARR in June 2012.

During fiscal 2011, the RRC’s Division of Public Safety issued a new rule requiring natural gas distribution
companies with operations in Texas to develop and implement a risk-based program for the renewal or replace-
ment of distribution facilities, including steel service lines. The rule allows for the deferral of all expenses asso-
ciated with capital expenditures incurred pursuant to this rule until the expenses are included in rates, including
the recording of interest on the deferred expenses.

Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority to increase rates that are
charged to customers. Rate cases may also be initiated when the regulatory authorities request us to justify our
rates. This process is referred to as a “show cause” action. Adequate rates are intended to provide for recovery of
the Company’s costs as well as a fair rate of return to our shareholders and ensure that we continue to safely
deliver reliable, reasonably priced natural gas service to our customers. The following table summarizes our
recent rate cases: '

Increase in Annuatl

Division State Operating Income Effective Date
_(In thousands)
2013 Rate Case Filings: :
LY T N> QR N Texas $42,601 12/04/2012
Kentucky/Mid-States .. ... oov vt i e i e i Tennessee 7,530 11/08/2012
R A = ¢ - O Texas 6,569 10/01/2012
Total 2013 Rate Case Filings ............coivvvevrvnn $56,700
2012 Rate Case Filings:
Colorado-Kansas .. ......vureriiierreerrenarnienencnnnn Kansas $ 3,764 09/01/2012
West Texas — Environs ....... e Texas 545 11/08/2011
Total 2012 Rate Case Filings ........ccoviiiiniiennans $ 4,309
2011 Rate Case Filings:
West Texas — Amarillo Environs ....................c..0. Texas $§ 78 07/26/2011
Atmos Pipeline —TexXas . .......ooviiiieien i Texas 20,424 05/01/2011
Total 2011 Rate Case Filings ............covvvuivvvnnn. $20,502
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Other Ratemaking Activity

The following table summarizes other ratemaking activity during the fiscal years ended September 30, 2013,
2012 and 2011:

Increase in
Annual
Operating Effective
Division Jurisdiction Rate Activity Income Date
(In thousands)
2013 Other Rate Activity:
Colorado-Kansas ................. Kansas Ad Valorem(® $1,322 02/01/2013
Total 2013 Other Rate Activity .... $1,322
2012 Other Rate Activity:
Colorado-Kansas ................. Kansas Ad Valorem® m 01/14/2012
Total 2012 Gther Rate Activity .... $ 167 ‘
2011 Other Rate Activity:
WesSt TeXaS o vvvnrrenrennnnneneans Triangle Special Contract $ 641 07/01/2011
Colorado-Kansas ................. Kansas Ad Valorem® 685 01/01/2011
Colorado-Kansas .......cvcovvevnn. Colorado  AMI® 349 12/01/2010
Total 2011 Other Rate Activity .... $1,675

() The Ad Valorem filing relates to a collection of property taxes in excess of the amount included in our Kan-
sas service area’s base rates.

@ Automated Meter Infrastructure (AMI) relates to a pilot program in the Weld County area of our Colorado
service area. .

Other Regulation

Each of our natural gas distribution divisions and our regulated transmission and storage division is regu-
lated by various state or local public utility authorities. We are also subject to regulation by the United States
Department of Transportation with respect to safety requirements in the operation and maintenance of our trans-
mission and distribution facilities. In addition, our distribution operations are also subject to various state and
federal laws regulating environmental matters. From time to time we receive inquiries regarding various
environmental matters. We believe that our properties and operations substantially comply with, and are operated
in substantial conformity with, applicable safety and environmental statutes and regulations. There are no admin-
istrative or judicial proceedings arising under environmental quality statutes pending or known to be con-
templated by governmental agencies which would have a material adverse effect on us or our operations. Our
environmental claims have arisen primarily from former manufactured gas plant sites.

The Federal Energy Regulatory Commission (FERC) allows, pursuant to Section 311 of the Natural Gas
Policy Act, gas transportation services through our Atmos Pipeline — Texas assets “on behalf of” interstate pipe-
lines or local distribution companies served by interstate pipelines, without subjecting these assets to the juris-
diction of the FERC, Additionally, the FERC has regulatory authority over the sale of natural gas in the
wholesale gas market and the use and release of interstate pipeline and storage capacity, The FERC also has
authority to detect and prevent market manipulation and to enforce compliance with FERC’s other rules, policies
and orders by companies engaged in the sale, purchase, transportation or storage of natural gas in interstate
commerce. We have taken what we believe are the necessary and appropriate steps to comply with these regu-
lations.
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Competition

Although our natural gas distribution operations are not currently in significant direct competition with any
other distributors of natural gas to residential and commercial customers within our service areas, we do cornpete
with other natural gas suppliers and suppliers of alternative fuels for sales to industrial customers. We compete in
all aspects of our business with alternative energy sources, including, in particular, electricity. Electric utilities
offer electricity as a rival energy source and compete for the space heating, water heating and cooking markets.
Promotional incentives, improved equipment efficiencies and promotional rates all contribute to the acceptability
of electrical equipment. The principal means to.compete against alternative fuels is lower prices, and natural gas
historically has maintained its price advantage in the residential, commercial and industrial markets,

Our regulated transmission and storage operations historically have faced limited competition from other
existing intrastate pipelines and gas marketers seeking to provide or arrange transportation, storage and other
services for customers. However, in the last few years, several new pipelines have been completed, which has
increased the level of competition in this segment of our business,

Within our nonregulated operations, AEM competes with other natoral gas marketers to provide natural gas
management and other related services primarily to smaller customers requiring higher levels of balancing,
scheduling and other related management services. AEM has experienced increased competition in recent years
primarily from investment banks and major integrated oil and natural gas companies who offer lower cost, basic
services. The increased competition has reduced margins most notably on its high-volume accounts.

Employees

At September 30, 2013, we had 4,720 employees, consisting of 4,611 employees in our regulated operations
and 109 employees in our nonregulated operations.

Available Information

Our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and
other reports, and amendments to those reports, and other forms that we file with or furnish to the Securities and
Exchange Commission (SEC) are available free of charge at our website, www.atmosenergy.com, under
“Publications and Filings” under the “Investors” tab, as soon as reasonably practicable, after we electronically
file these reports with, or furnish these reports to, the SEC. We will also provide copies of these reports free of
charge upon request to Sharecholder Relations at the address and telephone number appearing below:

Shareholder Relations
Atmos Energy Corporation
P.0. Box 650205

Dallas, Texas 75265-0205
972-855-3729

Corporate Governance

In accordance with and pursuant to relevant related rules and regulations of the SEC as well as corporate
governance-related listing standards of the New York Stock Exchange (NYSE), the Board of Directors of the
Company has established and periodically updated our Corporate Governance Guidelines and Code of Conduct,
which is applicable to all directors, officers and employees of the Company. In addition, in accordance with and
pursuant to such NYSE listing standards, our Chief Executive Officer during fiscal 2013, Kim R, Cocklin, certi-
fied to the New York Stock Exchange that he was not aware of any violations by the Company of NYSE corpo-
rate governance listing standards. The Board of Directors also annually reviews and updates, if necessary, the
charters for each of its Audit, Human Resources and Nominating and Corporate Governance Committees. All of
the foregoing documents are posted on the Corporate Governance page of our website. We will also provide
copies of all corporate governance documents free of charge upon request to Shareholder Relations at the address
listed above.
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ITEM 1A. Risk Factors.

Our financial and operating results are subject to a number of risk factors, many of which are not within our
control. Although we have tried to discuss key risk factors below, please be aware that other or new risks may
prove to be important in the future. Investors should carefully consider the following discussion of risk factors as
well as other information appearing in this report. These factors include the following:

The Company is dependent on continued access to the credit and capital markets to execute our business
strategy.

Our long-term debt is currently rated as “investment grade” by Standard & Poor’s Corporation, Moody’s
Investors Services, Inc. and Fitch Ratings, Ltd. Similar to most companies, we rely upon access to both short-term
and long-term credit and capital markets to satisfy our liquidity requirements. If adverse credit conditions were to
cause a significant limitation on our access to the private and public capital markets, we could see a reduction in our
liquidity. A significant reduction in our liquidity could in turn trigger a negative change in our ratings outiook or
even a reduction in our credit ratings by one or more of the three credit rating agencies, Such a downgrade could
further limit our access to private credit and/or public capital markets and increase our costs of borrowing.

Further, if our credit ratings were downgraded, we could be required to provide additional liquidity to our
nonregulated segment because the commodity financial instrument markets could become unavailable to us. Our
nonregulated segment depends primarily upon an intercompany lending facility between AEH and Atmos Energy
to finance its working capital needs, supplemented by two small credit facilities with ontside lenders. Our ability
to provide this liquidity to AEH for our nonregulated operations is limited by the terms of the lending arrange-
ment with AEH, which is subject to annual approval by one state regulatory commission.

While we believe we can meet our capital requirements from our operations and the sources of financing
available to us, we can provide no assurance that we will continue to be able to do so in the future, especially if
the market price of natural gas increases significantly in the near term. The future effects on our business, liquid-
ity and financial results of a deterioration of current conditions in the credit and capital markets could be material
and adverse to us, both in the ways described above or in other ways that we do not currently anticipate.

We are subject to state and local regulations that affect our operations and financial results.

- Our natural gas distribution and regulated transmission and storage segments are subject to regulatory over-
sight from various state and local regulatory authorities in the eight states that we serve. Therefore, our returns
are continuously monitored and are subject to challenge for their reasonableness by the appropriate regulatory
authorities or other third-party intervenors. In the normal course of business, a regulated entity often needs to
place assets in service and establish historical test periods before rate cases that seek to adjust our allowed returns
to recover that investment can be filed. Further, the regulatory review process can be lengthy. Because of this
process, we suffer the negative financial effects of having placed assets in service without the benefit of rate
relief, which is commonly referred to as “regulatory lag.” The regulatory process also involves the risk that regn-
latory authorities may (i) review our purchases of natural gas and adjust the amount of our gas costs that we pass
through to our customers or (i) limit the costs we may have incurred from our cost of service that can be recov-
ered from customers.

The continuation of recent economic conditions could adversely affect our customers and negatively impact
our financial results.

The slowdown in the U.S. economy in the last several years, together with increased mortgage defaults and
significant decreases in the values of homes and investment assets, has adversely affected the financial resources
of many domestic households. It is unclear whether the administrative and legislative responses to these con-
ditions will be successful in continuing to improve economic conditions, including the continued lowering of
current high unemployment rates across the U.S. As a result, our customers may seek to use even less gas and it
may become more difficult for them to pay their gas bills. This may slow collections and lead to higher than
normal levels of accounts receivable, This in turn could increase our financing requirements and bad debt
expense. Additionally, our industrial customers may seck alternative energy sources, which could result in lower
sales volumes.
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Inflation and increased gas costs could adversely impact our customer base and customer collections and
increase our level of indebtedness.

Inflation has caused increases in some of our operating expenses and has required assets to be replaced at
higher costs. We have a process in place to continually review the adequacy of our natural gas distribution gas
rates in relation to the increasing cost of providing service and the inherent regulatory lag in adjusting those gas
rates. Historically, we have been able to budget and control operating expenses and investments within the
amounts authorized to be collected in rates and intend to continue to do so. However, the abxhty to control
expenses is an important factor that could impact future financial results.

Rapid increases in the costs of purchased gas would cause us to experience a significant increase in short-
term debt. We must pay suppliers for gas when it is purchased, which can be significantly in advance of when
these costs may be recovered through the collection of monthly customer bills for gas delivered. Increases in
purchased gas costs also slow our natural gas distribution collection efforts as customers are more likely to delay
the payment of their gas bills, leading to higher than normal accounts receivable. This could result in higher
short-term debt levels, greater collection efforts and increased bad debt expense.

We are exposed to market risks that are beyond our control, which could adversely affect our financial
results and capital requirements.,

We are subject to market risks beyond our control, including market liquidity, commodity price volatility
caused by market supply and demand dynamics and counterparty creditworthiness and interest rate risk. Our
regulated operations are generally insulated from commodity price risk through its purchased gas cost mecha-
nisms. With respect to interest rate risk, we have been operating in a relatively low interest-rate environment in
recent years compared to historical norms for both short and long-term interest rates. However, increases in
interest rates could adversely affect our future financial results.

Although our nonregulated operations represent approximately five percent of our consolidated results,
commodity price volatility experienced in this business segment could lead to some volatility in our earnings.
Qur nonregulated segment manages margins and limits risk exposure on the sale of natural gas inventory or the
offsetting fixed-price purchase or sale commitments for physical quantities of natural gas through the use of a
variety of financial instruments. However, contractual limitations could adversely affect our ability to withdraw
gas from storage, which could cause us to purchase gas at spot prices in a rising market to obtain sufficient
volumes to fulfill customer contracts. We could also realize financial losses on our efforts to limit risk as a result
of volatility in the market prices of the underlying commodities or if a counterparty fails to perform under a con-
tract. Any significant tightening of the credit markets could cause more of our counterparties to fail to perform
than expected. In addition, adverse changes in the creditworthiness of our counterparties could limit the level of
trading activities with these parties and increase the risk that these parties may not perform under a contract.
These circumstances could also increase our capital requirements.

Although we manage our business to maintain no open positions related to our physical storage, there are
times when limited net open positions may occur on a short-term basis. Net open positions may increase vola-
tility in our financial condition or results of operations if market prices move in a significantly favorable or
unfavorable manner before the open positions can be closed. The determination of our net open position as of the
end of any particular trading day requires us to make assumptions as to future circumstances, including the use of
gas by our customers in relation to our anticipated storage and market positions. Because the price risk associated
with any net open position at the end of such day may increase if the assumptions are not realized, we review
these assumptions as part of our daily monitoring activities. Further, if the local physical markets do not move
consistently with the NYMEX futures market upon which most of our commodity derivative financial instru-
ments are valued, we could experience increased volatility in the financial results of our nonregulated segment.
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The concentration of our distribution, pipeline and storage operations in the State of Texas exposes our
operations and financial results to economic conditions and regulatory decisions in Texas.

Over 50 percent of our natural gas distribution customers and most of our pipeline and storage assets and
operations are located in the State of Texas. This concentration of our business in Texas means that cur oper-
ations and financial results may be significantly affected by changes in the Texas economy in general and regu-
latory decisions by state and local regulatory authorities in Texas.

Our operations are subject to increased competition.

In residential and commercial customer markets, our natural gas distribution operations compete with other
energy products, such as electricity and propane. Our primary product competition is with electricity for heating,
water heating and cooking. Increases in the price of natural gas could negatively impact our competitive position
by decreasing the price benefits of natural gas to the consumer. This could adversely impact our business if, as a
result, our customer growth slows, reducing our ability to make capital expenditures, or if our customers further
conserve their use of gas, resulting in reduced gas purchases and customer billings.

In the case of industrial customers, such as manufacturing plants, adverse economic conditions, including
higher gas costs, could cause these customers to use alternative sources of energy, such as electricity, or bypass
our systems in favor of special competitive contracts with lower per-unit costs. Our regulated transmission and
storage operations historically have faced limited competition from other existing intrastate pipelines and gas
marketers seeking to provide or arrange transportation, storage and other services for customers. However, in the
last few years, several new pipelines have been completed, which has increased the level of competition in this
segment of our business,

Finally, within our nonregulated operations, AEM competes with other natural gas marketers to provide
natural gas management and other related services primarily to smaller customers requiring higher levels of bal-
ancing, scheduling and other related management services. AEM has experienced increased competition in recent
years from competitors who offer lower cost, basic services.

Adbverse weather conditions could affect our operations or financial results.

We have weather-normalized rates for over 95 percent of our residential and commercial meters in our natu-
ral gas distribution business, which substantially mitigates the adverse effects of warmer-than-normal weather for
meters in those service areas. However, there is no assurance that we will continue to receive such regulatory
protection from adverse weather in our rates in the future. The loss of such weather-normalized rates could have
an adverse effect on our operations and financial results. In addition, our natural gas distribution and regulated
transmission and storage operating results may continue to vary somewhat with the actual temperatures during
the winter heating season. Sustained cold weather could adversely affect our nonregulated operations as we may
be required to purchase gas at spot rates in a rising market to obtain sufficient volumes to fulfill some customer
contracts. Additionally, sustained cold weather could challenge our ability to adequately meet customer demand
in our natural gas distribution and regulated transmission and storage operations.

Our growth in the future may be limited by the nature of our business, which requires extensive capital
spending.

. We must continually build additional capacity in our natural gas distribution system to enable us to serve
any growth in the number of our customers. The cost of adding this capacity may be affected by a number of
factors, including the general state of the economy and weather. In addition, although we should ultimately
recover the cost of the expenditures through rates, we must make significant capital expenditures to comply with
rules issued by the RRC’s Division of Public Safety that require natural gas distribution companies to develop
and implement risk-based programs for the renewal or replacement of distribution facilities, including steel serv-
ice lines. Our cash flows from operations generally are sufficient to supply funding for all our capital
expenditures, including the financing of the costs of new construction along with capital expenditures necessary
to maintain our existing natural gas system. Due to the timing of these cash flows and capital expenditures, we
often must fund at least a portion of these costs through borrowing funds from third-party lenders, the cost and
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availability of which is dependent on the liquidity of the credit markets, interest rates and other market con-
ditions. This in turn may limit our ability to connect new customers to our system due to constraints on the
~ amount of funds we can invest in our infrastructure.

The costs of providing health care benefits, pension and postretirement health care benefits and related
Junding requirements may increase substantially.

‘We provide health care benefits and a cash-balance pension plan and postretirement health care benefits to
eligible full-time employees. The costs of providing health care benefits to our employees could significantly
increase over time due to rapidly increasing health care inflation, the impact of the Health Care Reform Act of
2010 (HCR) and any future legislative changes related to the provision of health care benefits. Although the HCR
is not expected to have a direct material impact when a number of its more significant provisions become effec-
tive in 2014, the impact of costs incurred by the insurance industry arising from the implementation of HCR on
the Company are difficult to measure at this time. '

The costs of providing a cash-balance pension plan and postretirement health care benefits to eligible full-
time employees and related funding requirements could be influenced by changes in the market value of the
assets funding our pension and postretirement health care plans. Any significant declines in the value of these
investments could increase the costs of our pension and postretirement health care plans and related funding
requirements in the future. Further, our costs of providing such benefits and related funding requirements are also
subject to a number of factors, including (i) changing demographics, including longer life expectancy of benefi-
ciaries and an expected increase in the number of eligible former employees over the next five to ten years; and
(ii) various actuarial calculations and assumptions, which may differ materially from actual results due primarily
to changing market and economic conditions and higher or lower withdrawal rates.

The costs to the Company of providing these benefits and related funding requirements could also increase
materially in the future, depending on the timing of the recovery, if any, of such costs through our rates.

. We may experience increased federal, state and local regulation of the safety of our operations.

We are committed to constantly monitoring and maintaining our pipeline and distribution system to ensure
that natural gas is delivered safely, reliably and efficiently through our network of more than 72,000 miles of
pipeline and distribution lines. The pipeline replacement programs currently underway in several of our divisions
typify the preventive maintenance and continual renewal that we perform on our natural gas distribution system
in the eight states in which we currently operate. The safety and protection of the public, our customers and our
employees is our top priority. However, due primarily to the unfortunate pipeline incident in California in 2010,
natural gas distribution and pipeline companies are facing increasing federal, state and local oversight of the
safety of their operations. Although we believe these costs should be ultimately recoverable through our rates, the
costs of complying with such increased regulations may have at least a short-term adverse impact on our operat-
ing costs and financial results.

Some of our operations are subject to increased federal regulatory oversight that could affect our operations
and financial results.

FERC has regulatory authority over some of our operations, including sales of natural gas in the wholesale
gas market and the use and release of interstate pipeline and storage capacity. FERC has adopted rules designed
to prevent market power abuse and market manipulation and to promote compliance with FERC’s other rules,
policies and orders by companies engaged in the sale, purchase, transportation or storage of natural gas in inter-
state commerce, These rules carry increased penalties for violations. Although we have taken steps to structure
current and future transactions to comply with applicable current FERC regulations, changes in FERC regu-
lations or their interpretation by FERC or additional regulations issued by FERC in the future could also
adversely affect our business, financial condition or financial results,
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We are subject to environmental regulations which could adversely affect our operations or financial
results. o

We are subject to laws, regulations and other legal requirements enacted or adopted by federal, state and
local governmental authorities relating to protection of the environment and health and safety matters, including
those that govern discharges of substances into the air and water, the management and disposal of hazardous
substances and waste, the clean-up of contaminated sites, groundwater quality and availability, plant and wildlife
protection, as well as work practices related to employee health and safety. Environmental legislation also
requires that our facilities, sites and other properties associated with our operations be operated, maintained,
abandoned and reclaimed to the satisfaction of applicable regulatory authorities. Failure to comply with these
laws, reguiations, permits and licenses may expose us to fines, penalties or interruptions in our operations that
could be significant to our financial results. In addition, existing environmental regulations may be revised or our
operations may become subject to new regulations.

Our business may be subject in the future fo additional regulatory and financial risks associated with global
warming and climate change.

There have been a number of federal and state legislative and regulatory initiatives proposed in recent years
in an attempt to control or limit the effects of global warming and overall climate change, including greenhouse
gas emissions, such as carbon dioxide. The adoption of this type of legislation by Congress or similar legislation
by states or the adoption of related regulations by federal or state governments mandating a substantial reduction
in greenhouse gas emissions in the future could have far-reaching and significant impacts on the energy industry.
Such new legislation or regulations could result in increased compliance costs for us or additional operating
restrictions on our business, affect the demand for natural gas or impact the prices we charge to our customers.
At this time, we cannot predict the potential impact of such laws or regulations that may be adopted on our future
business, financial condition or financial resuits.

Distributing, transporting and storing natural gas involve risks that may result in accidents and additional
operating costs. :

Our natural gas distribution and pipeline and storage businesses involve a number of hazards and opetating
risks that cannot be completely avoided, such as leaks, accidents and operational problems, which could cause
loss of human life, as well as substantial financial losses resulting from property damage, damage to the
environment and to our operations. We maintain liability and property insurance coverage in place for many of
these hazards and risks. However, because some of our pipeline, storage and distribution facilities are near or are
in populated areas, any loss of human life or adverse financial results resulting from such events could be large.
If these events were not fully covered by insurance, our operations or financial results could be adversely
affected.

Cyber-attacks or acts of cyber-terrorism could disrupt our business operations and information technology
systems or result in the loss or exposure of confidential or sensitive customer, employee or Company
information.

Our business operations and information technology systems may be vulnerable to an attack by individuals
or organizations intending to disrupt our business operations and information technology systems. We use such
systems to manage our natural gas distribution and intrastate pipeline operations and other business processes.
Disruption of those systems could adversely impact our ability to safely deliver natural gas to our customers,
operate our pipeline systems or serve our customers timely. Accordingly, if such an attack or act of terrorism
were to occur, our operations and financial results could be adversely affected. In addition, we use our
information technology systems to protect confidential or sensitive customer, employee and Company
information developed and maintained in the normal course of our business. Any attack on such systems that
would result in the unauthorized release of customer, employee or other confidential or sensitive data could have
a material adverse effect on our business reputation, increase our costs and expose us to additional material legal
claims and liability. Even though we have insurance coverage in place for many of these cyber-related risks, if
such an attack or act of terrorism were to occur, our operations and financial results could be adversely affected.
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Natural disasters, terrorist activities or other significant events could adversely affect our operations or
Jinancial resulls.

Natural disasters are always a threat to our assets and operations. In addition, the threat of terrorist activities
could lead to increased economic instability and volatility in the price of natural gas that could affect our oper-
ations, Also, companies in our industry may face a heightened risk of exposure to actual acts of terrorism, which
could subject our operations to increased risks. As a result, the availability of insurance covering such risks may
be more limited, which could increase the risk that an event could adversely affect our operations or financial
results,

ITEM 1B. Unresolved Staff Comments.
Not applicable.

ITEM 2.  Properties.
Distribution, transmission and related assefs

At September 30, 2013, in our natural gas distribution segment, we owned an aggregate of 67,146 miles of
underground distribution and transmission mains throughout our gas distribution systems. These mains are
located on easements or rights-of-way which generally provide for perpetual use. We maintain our mains through
a program of continuous inspection and repair and believe that our system of mains is in good condition. Through
our regulated transmission and storage segment we owned 5,628 miles of gas transmission and gathering lines as
well as 110 miles of gas transmission and gathering lines through our nonregulated segment.

Storage Assets

We own underground gas storage facilities in several states to supplement the supply of natural gas in peri-
ods of peak demand. The following table summarizes certain information regarding our underground gas storage
facilities at September 30, 2013: '

Maximum
Total Daily Delivery
Usable Capacity Cushion Gas Capacity Capability
State Mcf) Meh Mef) (Mef)
Natural Gas Distribution Segment
Kentucky ......oovviiviiiinnnn, 4,442,696 6,322,283 10,764,979 105,100
Kansas . ..c.ooviiiiiieiinannn, 3,235,000 2,300,000 5,539,000 45,000
MissisSIpPi o e vve e 2,211,894 2,442.917 4,654,811 48,000
7 9,893,590 11,065,200 20,958,790 198,100
Regulated Transmission and Storage
Segment —Texas ................. 46,143,226 15,878,025 62,021,251 1,235,000
Nonregulated Segment
Kentucky .....ovvvvniiinniinnin. 3,438,900 3,240,000 6,678,900 67,500
Louisiana ...........coviunernnnnn 438,583 300,973 739,556 56,000
Total . ..ovviviiin i 3,877,483 3,540,973 7,418,456 123,500
Total ..................c..oient. 59,914,299 30,484,198 90,398,497 1,556,600

@) Cushion gas represents the volume of gas that must be retained in a facility to maintain reservoir pressure.
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Additionally, we contract for storage service in underground storage facilities on many of the interstate pipe-
lines serving us to supplement our proprietary storage capacity. The following table summarizes our contracted
storage capacity at September 30, 2013;

Maximum
Maximum Daily
Storage Withdrawal
Quantity Quantity
Segment Division/Company (MMBitu) MDWQ)(1»
Natural Gas Distribution Segment
Colorado-Kansas Division 4,261,909 108,489
Kentucky/Mid-States Division 11,081,603 344,706
Louisiana Division 2,736,539 161,393
Mid-Tex Division 1,000,000 75,000
Mississippi Division 3,695,429 162,402
West Texas Division 3,375,000 106,000
2 77 U 26,150,480 957,990
Nonregulated Segment
Atmos Energy Marketing, LL.C 8,026,869 250,937
Trans Louisiana Gas Pipeline, Inc. 1,674,000 67,507
Y4 P RN 9,700,869 318,444
Total Contracted Storage Capacity ................ e e 35,851,349 1,276,434

0 Maximum daily withdrawal quantity (MDWQ) amounts will fluctuate depending upon the season and the
month. Unless otherwise noted, MDWQ amounts represent the MDWQ amounts as of November 1, which is
the beginning of the winter heating season. '

Offices

Our administrative offices and corporate headquarters are consolidated in a leased facility in Dallas, Texas.
We also maintain field offices throughout our service territory, the majority of which are located in leased facili-
ties. The headquarters for our nonregulated operations are in Houston, Texas, with offices in Houston and other
locations, primarily in leased facilities.

ITEM 3. Legal Proceedings.

See Note 10 to the consolidated financial statements.

ITEM 4., Mine Safety Disclosures,
Not applicable.
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PARTII

ITEM 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of
Egquity Securities.

Our stock trades on the New York Stock Exchange under the trading symbol “ATO.” The high and low sale
prices and dividends paid per share of our common stock for fiscal 2013 and 2012 are listed below. The high and
low prices listed are the closing NYSE quotes, as reported on the NYSE composite tape, for shares of our com-
mon stock:

Fiscal 20613 Fiscal 2012
Dividends Dividends
High Low Paid High Low Paid
Quarter ended:
December3l .....viiiiiiiiiiniiannn, $36.86  $33.20 $0.35 $35.40  $30.97 $0.345
March3l ... i, 42,69 35.11 0.35 33.15 30.60 0.345
June 30 ... .. e e 4487 38.59 0.35 35.07 30.91 0.345
September30 ............... e 45,19 39.40 0.35 36.94 34.94 0.345
$1.40 $ 1,38

Dividends are payable at the discretion of our Board of Directors out of legally available funds. The Board
of Directors typically declares dividends in the same fiscal quarter in which they are paid. The number of record
holders of our common stock on October 31, 2013 was 16,746. Future payments of dividends, and the amounts of
these dividends, will depend on our financial condition, results of operations, capital requirements and other fac-
tors. We sold no securities during fiscal 2013 that were not registered under the Securities Act of 1933, as
amended.
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Performance Graph

The performance graph and table below compares the yearly percentage change in our total return to share-

holders for the last five fiscal years with the total return of the S&P 500 Stock Index and the cumulative total
return of a customized peer company group, the Comparison Company Index. The Comparison Company Index
is comprised of natural gas distribution companies with similar revenues, market capitalizations and asset bases
to that of the Company. The graph and table below assume that $100.00 was invested on September 30, 2008 in
our common stock, the S&P 500 Index and in the common stock of the companies in the Comparison Company
Index, as well as a reinvestment of dividends paid on such investments throughout the period,

Comparison of Five-Year Cumulative Total Return
among Atmos Energy Corporation, S&P 500 Index
and Comparison Company Index

$230 ‘
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$210 , //‘
$200 — /e
$190 =
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$140 * o
e —
S120 —
$110
$100 @H{
$90
9/30/08 | 9/30/09 | 9/30/10 | 9/30/11  930/12  9/30/13
—— Atmos Energy Corporation —8— S&P 500 —&— Peer Group
Cumulative Total Return .
9/30/2008  9/30/2009  9/30/2010  9/30/2611  9/30/2012  9/30/2013
Atmos Energy Corporation ..... 100.00 111.68 121.63 140.75 161.81 199.54
S&PS500......iv i 100.00 93.09 102.55 103,72 135.05 161.17
Peer Group . ......covvvnnn., 100.00 98.11 130.03 153.00 184.92 217.15

The Comparison Company Index contains a hybrid group of utility companies, primarily natural gas dis-

tribution companies, recommended by our independent executive compensation consulting firm and approved by
the Board of Directors. The companies included in the index are AGL Resources Inc., CenterPoint Energy
Resources Corporation, CMS Energy Corporation, Integrys Energy Group, Inc., National Fuel Gas, NiSource
Inc., ONEOK Inc., Piedmont Natural Gas Company, Inc., Questar Corporation, Vectren Corporation and WGL
Holdings, Inc.
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The following table sets forth the number of securities authorized for issuance under our equity compensa-
tion plans at September 30, 2013.

Number of Number of securities remaining
securities to be issued Weighted-average available for future issuance
upon exercise of exercise price of under equity compensation
outstanding options, outstanding options, plans (excluding securities
warr;mts and rights warrants and rights reflected in column (&)
(a) ] (c}
Equity compensation plans approved
by security holders:
1998 Long-Term Incentive Plan ....... 7,930 $25.96 1,403,439
Total equity compensation plans '
approved by security holders ... ... 7,930 25.96 1,403,439
Equity compensation plans not
approved by security holders ... ... — — —
Total .......ccoviiiiii i, 7,930 $25.96 1,403,439

|

On September 28, 2011, the Board of Directors approved a program authorizing the repurchase of up to five
million shares of common stock over a five-year period. The program is primarily intended to minimize the dilu-
tive effect of equity grants under various benefit related incentive compensation plans of the Company. Although
the program is authorized for a five-year period, it may be terminated or limited at any time. Shares may be
repurchased in the open market or in privately negotiated transactions in amounts the Company deems appro-
priate, We did not repurchase any shares during fiscal 2013. At September 30, 2013, there were 4,612,009 shares
of repurchase authority remaining under the program.

ITEM 6. Selected Financial Data.

The following table sets forth selected financial data of the Company and should be read in conjunction with
the consolidated financial statements included herein. _
Fiscal Year Ended September 30
2013 20121 2011 2010 2009
(In thousands, except per share data)

Results of Operations '
Operating revenues ........... s $3,886,257 $3,438,483  $4,286,435 $4,661,060 $4,793,248
Grossprofit ............oovinn.. $1,412,050 $1,323,739  $1,300,820 $1,314,136  $1,297,682
Income from continuing operations ... $ 230,698 $ 192,196 § 189,588 § 189,851 § 175,026
Netincome v innrenrenrnneens $ 243,194 § 216,717 $ 207,601 $ 205,839 $ 190,978
Diluted income per share from '

continuing operations ............ $ 250 $ 210§ 207 § 203 % 1.90
Diluted net income per share . ........ $ 264 8§ 237 § 227 $ 220 $ 2.07
Cash dividends declared per share .... $ 140 § 138 § 136 8§ 134§ 1.32

Financial Condition
Net property, plant and equipment® . .. $6,030,655 $5,475,604  $5,147,918  $4,793,075  $4,439,103

Totalassets ............ccoviiiannn $7,940,401  $7,495,675 $7,282,871  $6,763,791  $6,367,083
Capitalization: :
Shareholders’ equity ............. $2,580,409  $2,359,243  $2,255,421  $2,178,348  $2,176,761
Long-term debt (excluding current
maturities) ...ooviiiiiiiii e 2,455,671 1,956,305 2,206,117 1,809,551 2,169,400

Total capitalization ................ $5,036,080  $4,315,548  $4,461,538  $3,987,899  $4,346,161

() Financial results for fiscal years 2012, 2011 and 2009 include a $5.3 million, $30.3 million and a
$5.4 million pre-tax loss for the impairment of certain assets.

@ Amounts shown for fiscal 2012 and 2011 are net of assets held for sale.
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ITEM 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.
INTRODUCTION

This section provides management’s discussion of the financial condition, changes in financial condition
and results of operations of Atmos Energy Corporation and its consolidated subsidiaries with specific
" information on results of operations and liquidity and capital resources. It includes management’s interpretation
of our financial results, the factors affecting these results, the major factors expected to affect future operating
results and future investment and financing plans. This discussion should be read in conjunction with our con-
solidated financial statements and notes thereto.

Several factors exist that could influence our future financial performance, some of which are described in
Item 1A above, “Risk Factors”. They should be considered in connection with evaluating forward-looking state-
ments contained in this report or otherwise made by or on behalf of us since these factors could cause actual
results and conditions to differ materially from those set out in such forward-looking statements,

Cautionary Statement for the Purposes of the Safe Harbor under the Private Securities Litigation Reform
Act of 1995

The statements contained in this Annual Report on Form 10-K may contain “forward-looking statements”
within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act
of 1934, All statements other than statements of historical fact included in this Report are forward-looking state-
ments made in good faith by us and are intended to qualify for the safe harbor from liability established by the
Private Securities Litigation Reform Act of 1995, When used in this Report, or any other of our documents or

LT LI LYY

oral presentations, the words “anticipate”, “believe”, “estimate”, “expect”, “forecast”, “goal”, “intend”,
“objective”, “plan”, “projection”, “seck”, “strategy” or similar words are intended to identify forward-looking
statements. Such forward-looking statements are subject to risks and uncertainties that could cause actual results
to differ materially from those expressed or implied in the statements relating to our strategy, operations, mar-
kets, services, rates, recovery of costs, availability of gas supply and other factors. These risks and uncertainties
include the following: our ability to continue to access the credit markets to satisfy our liquidity requirements;
regulatory trends and decisions, including the impact of rate proceedings before various state regulatory commis-
sions; the impact of adverse economic conditions on our customers; the effects of inflation and changes in the
availability and price of natural gas; market risks beyond our control affecting our risk management activities,
including market liquidity, commodity price volatility, increasing interest rates and counterparty creditworthi-
ness; the concentration of our distribution, pipeline and storage operations in Texas; increased competition from
energy suppliers and alternative forms of energy; adverse weather conditions; the capital-intensive nature of our
gas distribution business; increased costs of providing pension and postretirement health care benefits and
increased funding requirements along with increased costs of health care benefits; possible increased federal,
state and local regulation of the safety of our operations; increased federal regulatory oversight and potential
penalties; the impact of environmental regulations on our business; the impact of possible future additional regu-
latory and financial risks associated with global warming and climate change on our business; the inherent haz-
ards and risks involved in operating our gas distribution business; the threat of cyber-attacks or acts of cyber-
terrorism that could disrupt our business operations and information technology systems; natural disasters,
terrorist activities or other events and other risks and uncertainties discussed herein, all of which are difficult to
predict and many of which are beyond our control. Accordingly, while we believe these forward-looking state-
ments o be reasonable, there can be no assurance that they will approximate actual experience or that the
expectations derived from them will be realized. Further, we undertake no obligation to update or revise any of
our forward-looking statements whether as a result of new information, future events or otherwise.

CRITICAL ACCOUNTING POLICIES

Our consolidated financial statements were prepared in accordance with accounting principles generally
accepted in the United States. Preparation of these financial statements requires us to make estimates and judg-
ments that affect the reported amounts of assets, liabilities, revenues and expenses and the related disclosures of
contingent assets and liabilities. We base our estimates on historical experience and various other assumptions
that we believe to be reasonable under the circumstances. Actual results may differ from estimates.
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Our significant accounting policies are discussed in Note 2 to our consolidated financial statements. The
accounting policies discussed below are both important to the presentation of our financial condition and results
of operations and require management to make difficult, subjective or complex accounting estimates. Accord-
ingly, these critical accounting policies are reviewed periodically by the Audit Committee of the Board of Direc-

fors.

Critical
Accounting Policy

Summary of Policy

Factors Influencing
Application of the Policy

Regulation

Unbilled Revenue . ........

Our natural gas distribution and regulated trans-
mission and storage operations meet the criteria of
a cost-based, rate-regulated entity under account-
ing principles generally accepted in the United
States. Accordingly, the financial results for these
operations reflect the effects of the ratemaking and
accounting practices and policies of the various
regulatory commissions to which we are subject.

As a result, certain costs that would normally be
expensed under accounting principles generally
accepted in the United States are permitted to be
capitalized or deferred on the balance sheet
because it is probable they can be recovered
through rates. Further, regulation may impact the
period in which revenues or expenses are recog-
nized. The amounts to be recovered or recognized
are based upon historical experience and our
understanding of the regulations.

Discontinuing the application of this method of
accounting for regulatory assets and liabilities
could significantly increase our operating
expenses as fewer costs would likely be cap-
italized or deferred on the balance sheet, which
could reduce our net income.

We follow the revenue accrual method of account-
ing for natural gas distribution segment revenues
whereby revenues attributable to gas delivered to
customers, but not yet billed under the cycle bill-
ing method, are estimated and accrued and the
related costs are charged to expense.

On occasion, we are permitted to implement new
rates that have not been formally approved by our
regulatory authorities, which are subject to refund.
We recognize this revenue and establish a reserve
for amounts that could be refunded based on our
experience for the jurisdiction in which the rates
were implemented.
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Critical Factors Influencing
Accounting Policy Summary of Policy Application of the Policy
Pension and other
postretirement plans . . . . . Pension and other postretirement plan costs and General economic and

liabilities are determined on an actuarial basis
using a September 30 measurement date and are
affected by numerous assumptions and estimates
including the market value of plan assets, esti~
mates of the expected return on plan assets,
assumed discount rates and current demographic
and actuarial mortality data. The assumed discount
rate and the expected return are the assumptions
that generally have the most significant impact on
our pension costs and liabilities. The assumed
discount rate, the assumed health care cost trend
rate and assumed rates of retirement generally
have the most significant impact on our
postretirement plan costs and liabilities.

The discount rate is utilized principally in calculat-
ing the actuarial present value of our pension and
postretirement obligations and net periodic pen-
sion and postretirement benefit plan costs, When
establishing our discount rate, we consider high
quality corporate bond rates based on bonds avail-
able in the marketplace that are suitable for set-
tling the obligations, changes in those rates from
the prior year and the implied discount rate that is
derived from matching our projected benefit dis-
bursements with currently available high quality
corporate bonds.

The expected long-term rate of return on assets is
utilized in calculating the expected return on plan
assets component of our annual pension and post-
retirement plan costs. We estimate the expected
return on plan assets by evaluating expected bond
returns, equity risk premiums, asset allocations, the
effects of active plan management, the impact of
periodic plan asset rebalancing and historical per-
formance. We also consider the guidance from our
investment advisors in making a final determination
of our expected rate of return on assets. To the
extent the actual rate of retorn on assets realized
over the course of a year is greater than or less than
the assumed rate, that year’s annual pension or
postretirement plan costs are not affected. Rather,
this gain or loss reduces or increases future pension
or postretirement plan costs over a period of
approximately ten to twelve years.

The market-related value of our plan assets repre-
sents the fair market value of the plan assets,
adjusted to smooth out short-term market fluctua-
tions over a five-year period. The use of this meth-
odology will delay the impact of current market
fluctuations on the pension expense for the period.
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Factors Influencing
Application of the Policy

Contingencies ............

Financial instruments and
hedging activities

-------

We estimate the assumed health care cost trend
rate used in determining our postretirement net
expense based upon our actual health care cost
experience, the effects of recently enacted legis-
lation and general economic conditions. Our
assumed rate of retirement is estimated based
upon our annual review of our participant census
information as of the measurement date.

In the normal course of business, we are con-
fronted with issues or events that may result in a
contingent liability. These generally relate to
uncollectible receivables, lawsuits, claims made
by third parties or the action of various regulatory
agencies. We recognize these contingencies in our
consolidated financial statements when we
determine, based on currently available facts and
circumstances it is probable that a liability has
been incurred or an asset will not be recovered,
and an amount can be reasonably estimated.

Actual results may differ from estimates, depend-
ing on actual outcomes or changes in the facts or
expectations surrounding each potential exposure.
Changes in the estimates related to contingencies
could have a negative impact on our consolidated
results of operations, cash flows or financial posi-
tion. Our contingencies are further discussed in
Note 10 to our consolidated financial statements.

We use financial instruments to mitigate commod-
ity price risk and interest rate risk. The objectives
for using financial instruments have been tailored
to meet the needs of our regulated and non-
regulated businesses. These objectives are more
fully described in Note 12 to the consolidated
financial statements.

We record all of our financial instruments on the
balance sheet at fair value as required by account-
ing principles generally accepted in the United
States, with changes in fair value ultimately
recorded in the income statement. The recognition
of the changes in fair value of these financial
instruments recorded in the income statement is
contingent upon whether the financial instrument
has been designated and qualifies as a part of a
hedging relationship or if regulatory rulings require
a different accounting treatment. Our accounting
elections for financial instruments and hedging
activities utilized are more fully described in Note
12 to the consolidated financial statements.
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Factors Influencing
Application of the Policy

Fair Value
Measurements

The criteria used to determine if a financial instru-
ment meets the definition of a derivative and
qualifies for hedge accounting treatment are
complex and require management to exercise
professional judgment. Further, as more fully
discussed below, significant changes in the fair
value of these financial instruments could materi-
ally impact our financial position, results of oper-
ations or cash flows. Finally, changes in the
effectiveness of the hedge relationship could
impact the accounting treatment.

We report certain assets and Habilities at fair val-
ue, which is defined as the price that would be
received to sell an asset or paid to transfer a
liability in an orderly transaction between market
participants at the measurement date (exit price).

The fair value of our financial instruments is sub-
ject to potentially significant volatility based on
numerous considerations including, but not lim-
ited to changes in commodity prices, interest rates,
maturity and settlement of these financial instru-
ments,

Prices actively quoted on national exchanges are
used to determine the fair value of most of our
assets and liabilities recorded on our balance sheet
at fair value. Within our nonregulated operations,
we utilize a mid-market pricing convention (the
mid-point between the bid and ask prices) for
determining fair value measurement, as permitted
under current accounting standards. Values
derived from these sources reflect the market in
which transactions involving these financial
instruments are executed.

We utilize models and other valuation methods to
determine fair value when external sources are not
available. Values are adjusted to reflect the poten-
tial impact of an orderly liquidation of our posi-
tions over a reasonable period of time under then-
current market conditions,

We believe the market prices and models used to
value these financial instruments represent the
best information available with respect to the
market in which transactions involving these
financial instruments are executed, the closing
exchange and over-the-counter quotations, time
value and volatility factors underlying the con-
tracts,
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Critical ) Factors Influencing
Accounting Policy Summary of Policy Application of the Policy

Fair-value estimates also consider our own cred-
itworthiness and the creditworthiness of the coun-
terparties involved, Our counterparties consist
primarily of financial institutions and major
energy companies, This concentration of counter-
parties may materially impact our exposure to
credit risk resulting from market, economic or
regulatory conditions. We seck to minimize coun-
terparty credit risk through an evaluation of their
financial condition and credit ratings and the use
of collateral requirements under certain circum-
stances.

Impairment assessments ... We review the carrying value of our long-lived General economic and
assets, including goodwill and identifiable market conditions
intangibles, whenever events or changes in
circumstance indicate that such carrying values
may not be recoverable, and at least annually for
goodwill, as required by U.S. accounting stan-

Projected timing and
amount of future dis-
counted cash flows

dards.
The evaluation of our goodwill balances and other Jﬁdgment in the evalua-
long-lived assets oridentifiable assets for which tion of relevant data

uncertainty exists regarding the recoverability of
the carrying value of such assets involves the
assessment of future cash flows and external
market conditions and other subjective factors that
could impact the estimation of future cash flows
including, but not limited to the commodity prices,
the amount and timing of future cash flows, future
growth rates and the discount rate, Unforeseen
events and changes in circumstances or market
conditions could adversely affect these estimates,
which could result in an impairment charge.

RESULTS OF OPERATIONS
Overview

Atmos Energy Corporation is involved in the distribution, marketing and transportation of natural gas.
Accordingly, our results of operations are impacted by the demand for natural gas, particularly during the winter
heating season, and the volatility of the natural gas markets. Historically, this has generally resulted in higher
operating revenues and net income during the period from October through March of each fiscal year and lower
operating revenues and either lower net income or net losses during the period from April through September of
each fiscal year. As a result of the seasonality of the natural gas industry, our second fiscal quarter has histor-
ically been our most critical earnings quarter with an average of approximately 54 percent of our consolidated net
income having been earned in the second quarter during the three most recently completed fiscal years. However,
we believe rate design changes implemented during the first quarter of fiscal 2013 in our Mid-Tex and West
Texas Divisions should continue to cause this pattern to change. The rate design approved in these regulatory
proceedings includes an increase to the customer base charge and a decrease in the consumption charge applied
to customer usage. The effect of this change in rate design should result in a more equal distribution of operating
income earned over the fiscal year for approximately 50 percent of our natural gas distribution segment.
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Additionally, the seasonality of our business impacts our working capital differently at various times during
the year. Typically, our accounts receivable, accounts payable and short-term debt balances peak by the end of
January and then start to decline, as customers begin to pay their winter heating biils. Gas stored underground,
particularly in our natural gas distribution segment, typically peaks in November and declines as we utilize stor-
age gas to serve our customers,

During fiscal 2013, we earned $243.2 million, or $2.64 per diluted share, which represents a twelve percent
increase in net income and diluted net income per share over fiscal 2012, primarily due to recent improvements
in rate designs in our natural gas distribution and regulated transmission and storage segments combined with a
two percent year-over-year increase in consolidated natural gas distribution throughput due to colder weather.

We completed the sale of our Georgia natural gas distribution operations on April 1, 2013 to Liberty Energy
(Georgia) Corp., an affiliate of Algonquin Power & Utilities Corp. for a cash price of approximately $153 million
pursuant to a purchase agreement executed on August 8, 2012. In connection with the sale, we recognized 2 net
of tax gain of $5.3 million. Accordingly, the results of operations for this service area are shown in discontinued
operations for all periods presented. Prior-year results also reflect our Illinois, Towa and Missouri service areas in
discontinued operations. The sale of these three service areas was completed in August 2012.

We also took several steps during the year ended September 30, 2013 to further strengthen our balance sheet
and borrowing capability. In December 2012, we amended our $750 million revolving credit agreement primarily
to (i) increase our borrowing capacity to $950 million while retaining the accordion feature that would allow an
increase in borrowing capacity up to $1.2 billion and (ii) to permit same-~day funding on base rate loans. In
August 2013, we amended our revolving credit agreement primarily to increase the term through August 2018,
We also terminated Atmos Energy Marketing’s $200 million committed and secured credit facility and replaced
this facility with two $25 million 364-day bilateral facilities, which should result in a decrease in external credit
expense incurred in our nonregulated operations. After giving effect to these changes, we have over $1 billion of
working capital funding from four committed revolving credit facilities and one noncommitted revolving credit
facility,

On January 11, 2013, we issued $500 million of 4.15% 30-year unsecured senior notes, which replaced, on a
long-term basis, our $250 miltion 5.125% 10-year unsecured senior notes we redeemed in August 2012, The net
proceeds of approximately $494 million were used to repay $260 million outstanding under the short-term
financing facility used to redeem our 5.125% senior notes and to partially repay commercial paper borrowings
and for general corporate purposes.
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Consolidated Results

The following table presents our consolidated financial highlights for the fiscal years ended September 30,
2013, 2012 and 2011.

For the Fiscal Year Ended September 30

2013 2012 2011
(In thousands, except per share data)

Operating FeVENUES . ..\ vvvviirreen i trerearenansen $3,886,257  $3,438,483  $4,286,435
GrosSprofit .. e e 1,412,050 1,323,739 1,300,820
Operating eXPenSsSES + o vve e rertrrsrorrosrsrnesnss 910,171 877,499 874,834
Operating income ........cooiiiiiiiiniirriinennnas 501,879 446,240 425,986
Miscellaneous income (EXPENSe) ......vvevvrnrrerennan 197 (14,644) 21,184
Interest Charges . .ovvv it ien i e e einrenrnnns 128,385 141,174 150,763
Income from continuing operations before income taxes . . . 373,297 290,422 296,407
TNCOME tAX EXPEMSL « o v v vverier et ssennnens 142,599 08,226 106,819
Income from continuing operations ................... 230,698 192,196 189,588
Income from discontinued operations, netof tax ......... 7,202 18,172 18,013
Gain on sale of discontinued operations, net of tax ....... 5,294 6,349 —
NetifnCome . .ovvvre ittt e et i e e iiae s $ 243,194 § 216,717 $ 207,601
Diluted net income per share from continuing operations .. $ 250 § 210 § 2.07
Diluted net income per share from discontinued '

operations ...........iihiiiaen.. e $ 014 § 027 § 0.20
Diluted net income pershare . ....vvevvvinnereernnnnss $ 264 § 237 8§ 2.27

Regulated operations contributed 95 percent, 97 percent and 104 percent to our consolidated net income
from continuing operations for fiscal years 2013, 2012 and 2011, Our consolidated net income during the last
three fiscal years was earned across our business segments as follows:

For the Fiscal Year Ended September 30

2013 2012 2011
(In thousands)
Natural gas di_siribution SEEMENT v v vt tiiiie iy $150,856  $123,848  $144,705
Regulated transmission and storage segment .. ............... 68,260 63,059 52,415
Nomregulated segment . ....... .ottt 11,582 5,289 (7,532)
Net income from continuing operations . .. .....coovvvvnvrnn. 230,698 192,196 189,588
Net income from discontinued operations ................... 12,496 24,521 18,013
Nt ICOMIE & vt s vttt et et e er e ae i tneaeeaneens $243,194  $216,717  $207,601
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The following table segregates our consolidated net income and diluted earnings per share between our
regulated and nonregulated operations:

For the Fiscal Year Ended September 30

2013 2012 2011

(In thousands, except per share data)
Regulated Operations ... ...vverreernrrrinrrcnrnanneennes $219,116  $186,907 $197,120
Nonregulated operations ............iiiieiiierireninran. 11,582 5,289 (7,532)
Net income from continuing operations ... ........covvvnvenn. 230,698 192,166 189,588
Net income from discontinued operations ................... 12,496 24,521 18,013
Nt ITICOMIE o v vttt vt ottt e et ensssseennnennennns $243,194  $216,717  $207,601
Diluted EPS from continuing regulated operations ............ $ 238 §$§ 204 $ 215
Diluted EPS from nonregulated operations .................. 0.12 0.06 (0.08)
Diluted EPS from continuing operations ...........oovveun.. 2.50 2.10 2.07
Diluted EPS from discontinued operations .................. 0.14 0.27 0.20
Consolidated diluted EPS .. ...ttt es $§ 264 $ 237 $§ 227

We reported net income of $243.2 million, or $2.64 per diluted share for the year ended September 30,
2013, compared with net income of $216.7 million or $2.37 per diluted share in the prior year. Income from con-
tinuing operations was $230.7 million, or $2.50 per diluted share compared with $192.2 million, or $2.10 per
diluted share in the prior-year period, Income from discontinued operations was $12.5 million or $0.14 per
diluted share for the year, which includes the gain on sale of substantially all our assets in Georgia of $5.3 mil-
lion, compared with $24.5 million or $0.27 per diluted share in the prior year. Unrealized gains in our non-
regulated operations during the current year increased net income by $5.3 million or $0.05 per diluted share
compared with net losses recorded in the prior year of $5.0 million, or $0.05 per diluted share, Additionally, net
income in both petiods was impacted by nonrecurting items. In fiscal 2012, net income included the net positive
impact of several one-time itemns totaling $10.3 million, or $0.11 per diluted share related to the pre-tax items,
which are discussed in further detail below. In fiscal 2013, net income includes an $8.2 million ($5.3 million, net
of tax), or $0.06 per diluted share, favorable impact related to the gain recorded in association with the April 1,
2013 completion of the sale of our Georgia assets,

We reported net income of $216.7 million, or $2.37 per diluted share for the year ended September 30,
2012, compared with net income of $207.6 million or $2.27 per diluted share in fiscal 2011, Income from
continuing operations was $192.2 million, or $2.10 per diluted share compared with $189.6 million, or $2.07 per
diluted share in fiscal 2011. Income from discontinued operations was $24.5 million or $0.27 per diluted share
for the year, which includes the gain on sale of substantially all our assets in Missouri, Illinois and lowa of $6.3
million, compared with $18.0 million or $0.20 per diluted share in fiscal 2011, Unrealized losses in our non-
regulated operations during fiscal 2012 reduced net income by $5.0 million or $0.05 per diluted share compared
with net losses recorded in fiscal 2011 of $6.6 million, or $0.07 per diluted share. Additionally, net income in
both periods was impacted by nonrecurring items. In fiscal 2011, net income included the net positive impact of
several one-time items totaling $3.2 million, or $0.03 per diluted share related to pre-tax items. In fiscal 2012, net
income included the net positive impact of several one-time items totaling $10.3 million, or $0.11 per diluted
share related to the following amounts:

» $13.6 million positive impact of a deferred tax rate adjustment,

+ $10.0 million ($6.3 million, net of tax) unfavorable impact related to a one-time donation to a donor
advised fund.

* $9.9 million ($6.3 million, net of tax) favorable impact related to the gain recorded in association with the
August 1, 2012 completion of the sale of our Iowa, lllinois and Missouri assets.

« $5.3 million ($3.3 million, net of tax) unfavorable impact related to the noncash impairment of certain
assets in our nonregulated business.
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See the following discussion regarding the results of operations for each of our business operating segments.

 Natural Gas Distribution Segment

The primary factors that impact the results of our natural gas distribution operations are our ability to eamn
our authorized rates of return, the cost of natural gas, competitive factors in the energy industry and economic
conditions in our service areas.

Our ability to earn our authorized rates is based primarily on our ability to improve the rate design in our
various ratemaking jurisdictions by reducing or eliminating regulatory lag and, ultimately, separating the recov-
ery of our approved margins from customer usage patterns. Improving rate design is a long-term process and is
further complicated by the fact that we operate in multiple rate jurisdictions. The “Ratemaking Activity” section
of this Form 10-K describes our current rate strategy, progress towards implementing that strategy and recent
ratemaking initiatives in more detail.

We are generally able to pass the cost of gas through to our customers without markup under purchased gas
cost adjustment mechanisms; therefore the cost of gas typically does not have an impact on our gross profit as
increases in the cost of gas are offset by a corresponding increase in revenues. Accordingly, we believe gross
profit is a better indicator of our financial performance than revenues. However, gross profit in our Texas and
Mississippi service areas include franchise fees and gross receipt taxes, which are calculated as a percentage of
revenue (inclusive of gas costs). Therefore, the amount of these taxes included in revenue is influenced by the
cost of gas and the level of gas sales volumes. We record the tax expense as a component of taxes, other than
income. Although changes in revenue related taxes arising from changes in gas costs affect gross profit, over
time the impact is offset within operating income.

Although the cost of gas typically does not have a direct impact on our gross profit, higher gas costs may
adversely impact our accounts receivable collections, resulting in higher bad debt expense, and may require us to
increase borrowings under our credit facilities resulting in higher interest expense. In addition, higher gas costs,
as well as competitive factors in the industry and general economic conditions may cause customers to conserve
or, in the case of industrial consumers, to use alternative energy sources. However, gas cost risk has been miti-
gated in recent years through improvements in rate design that allow us to collect from our customers the gas
cost portion of our bad debt expense on approximately 75 percent of our residential and commercial margins.

We completed the sale of our Georgia natural gas distribution operations on April 1, 2013 to Liberty Energy
{Georgia) Corp., an affiliate of Algonquin Power & Utilities Corp. for a cash price of approximately $153 mil-
lion. In connection with the sale, we recognized a net of tax gain of $5.3 million. On August 1, 2012, we com-
pleted the sale of substantially all of our natural gas distribution operations in Missouri, Illinois and Towa.

During fiscal 2013, we completed 13 regulatory proceedings, which should result in a $71.4 million increase
in annual operating income, The majority of this rate increase related to our Mid-Tex Division, where rates
became effective January 1, 2013, The rate design approved in our Mid-Tex Division and West Texas Division
regulatory proceedings includes an increase to the base customer charge and a decrease in the commeodity charge
applied to customer consumption. The effect of this change in rate design allows the Company’s rates to be more
closely aligned with the utility industry standard rate design. In addition, we anticipate these divisions will earn
their operating income more ratably over the fiscal year as they are now less dependent on customer con-
sumption.
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Financial and operational highlights for our natural gas distribution segment for the fiscal years ended Sep-

tember 30, 2013, 2012 and 2011 are presented below.

For the Fiscal Year Ended September 30

2013 2012 2011 2013 vs, 2012 2012 vs, 2011
(In thousands, untess otherwise noted)
Grossprofit .............co0v.ns $1,081,236 $1,022,743  $1,017,943 $ 58,493 $ 4,800
Operating expenses .. .............. 738,143 718,282 695,855 19,861 22,427
Operating income ................ 343,093 304,461 322,088 38,632 (17,627)
Miscellaneous income (expense) ... .. 2,535 (12,657) 16,242 15,192 (28,899)
Interest charges ............. .. cun 98,296 110,642 115,740 (12,346) (5,098)
Income from continuing operations
before income taxes ............. 247,332 181,162 222,590 66,170 (41,428)
Income tax expense ................ 96,476 57,314 77,885 ‘ 39,162 (20,571)
Income from continuing ' :
operations . .................... 150,856 123,848 144,705 27,008 (20,857)
Income from discontinued operations,
netoftax ........iiiiiianinn. 7,202 18,172 18,013 (10,970) 159
Gain on sale of discontinued
operations, netoftax ............. 5,649 6,349 — (700) 6,349
NetIncome ...................... $ 163,707 $ 148369 § 162,718 $ 15,338 $(14,349)
Consolidated natural gas distribution
sales volumes from continuing
operations —MMecf ............. 269,162 244,466 275,540 24,696 (31,074)
Consolidated natural gas distribution
transportation volumes from
continuing operations — MMcf . ... 123,144 128,222 125,812 (5,078) 2,410
Consolidated natural gas distribution
throughput from continuing
operations —MMcf ............. 392,306 372,688 401,352 19,618 (28,664)
Consolidated natural gas distribution
throughput from discontinued
operations — MMecf ............. 4,731 18,295 22,668 (13,564) (4,373)
Total consolidated natural gas
distribution throughput —
MMef ... ..o 397,037 390,983 424,020 6,054 (33,037)
Consolidated natural gas distribution
average transportation revenue per
Mef oo e $ 046 § 043 $ 047 $ 003 $ 0.04)
Consolidated natural gas distribution
average cost of gas per Mcfsold ..., $ 491 § 464 § 530 $ 027 $ (0.66)

Fiscal year ended September 30, 2013 compared with fiscal year ended September 30, 2012

The $58.5 million period-over-period increase in natural gas distribution gross profit primarily reflects the

following:

» $25.7 million increase in our Mid-Tex and West Texas divisions associated with the rate design changes

implemented in the fiscal first quarter,

= $16.1 million increase in rates in our Kentucky/Mid-States, Mississippi, Colorado-Kansas and Louisiana

divisions,
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* $7.5 million increase due to colder weather, primarily in the Mississippi, Kentucky/Mid-States and
Colorado-Kansas divisions.

* $5.9 million increase in revenue-related taxes in our Mid-Tex and West Texas service areas primarily due
to higher revenues on which the tax is calculated,

* $4.5 million increase in transportation revenues.

Operating expenses, which include operation and maintenance expense, provision for doubtful accounts,
depreciation and amortization expense and taxes, other than income, increased by $19.9 million, primarily due to
the following:

» $12.2 million increase in employee-related expenses due to lower labor capitalization rates, increased
benefit costs and increased variable compensation expense. : :

» $11.7 million increase primarily associated with higher line locate activities, pipeline and right-of-way
maintenance spending to improve the safety and reliability of our system.

+ $5.0 million increase in taxes, other than income due to higher revenue-related taxes, as discussed above,

» $6.8 million increase in bad debt expense primarily attributable to an increase in revenue arising from the
rate design changes and the temporary suspension of active customer collection activities following the
implementation of a new customer information system during the third fiscal quarter.

These increases were partially offset by:
* $6.9 million decrease in legal and other administrative costs.

+ $6.4 million decrease in depreci