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I. POSITION AND QUALIFICATIONS 

Q. PLEASE STATE YOUR NAME AND ADDRESS. 

A. My name is Dane A. Watson, and my business address is 1410 A venue K, Suite 

1105B, Plano, Texas 75074. I am Managing Partner of Alliance Consulting 

Group. Alliance Consulting Group provides consulting and expert services to the 

utility industry. 

Q. WHAT IS YOUR EDUCATIONAL BACKGROUND? 

A. I hold a Bachelor of Science degree in Electrical Engineering from the University 

of Arkansas at Fayetteville and a Master's Degree in Business Administration 

from Amberton University. 

Q. DO YOU HOLD ANY SPECIAL CERTIFICATION AS A 

DEPRECIATION EXPERT? 

A. Yes. The Society of Depreciation Professionals ("the Society") has established 

national standards for depreciation professionals. The Society administers an 

examination and has certain required qualifications to become certified in this 

field. I met all requirements and have become a Certified Depreciation 

Professional ("CDP"). 

Q. PLEASE OUTLINE YOUR EXPERIENCE IN THE FIELD OF 

DEPRECIATION. 

A. Since graduation from college in 1985, I have worked in the area of depreciation 

and valuation. I founded Alliance Consulting Group in 2004 and am responsible 

for conducting depreciation, valuation and certain accounting-related studies for 

utilities in various industries. My duties relate to preparing depreciation studies 
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and include (1) assembling and analyzing historical and simulated data, (2) 

conducting field reviews, (3) determining service life and net salvage estimates, 

(4) calculating annual depreciation, (5) presenting recommended depreciation 

rates to utility management for its consideration, and (6) supporting such rates 

before regulatory bodies. 

My prior employment from 1985 to 2004 was with Texas Utilities 

("TXU"). During my tenure with TXU, I was responsible for, among other 

things, conducting valuation and depreciation studies for the domestic TXU 

companies. During that time, I served as Manager of Property Accounting 

Services and Records Management in addition to my depreciation responsibilities. 

I have twice been Chair of the Edison Electric Institute ("EEl") Property 

Accounting and Valuation Committee and have been Chairman of EEl's 

Depreciation and Economic Issues Subcommittee. I am a Registered Professional 

Engineer ("PE") in the State of Texas and a Certified Depreciation Professional. I 

am a Senior Member of the Institute of Electrical and Electronics Engineers 

("IEEE") and have held numerous offices on the Executive Board of the Dallas 

Section of IEEE. I am also Past President of the Society of Depreciation 

Professionals. 

Q. HAVE YOU PREVIOUSLY TESTIFIED BEFORE ANY REGULATORY 

COMMISSIONS? 

A. Yes. I have testified before numerous state and federal agencies in my 30 year 

career in performing depreciation studies. I have conducted depreciation studies, 

filed written testimony and/or testified before the Commissions provided in 

Direct Testimony of Dane A. Watson Page2 
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Exhibit DA W -1. 

Q. HAVE YOU PREVIOUSLY FILED TESTIMONY BEFORE THE 

KENTUCKY PUBLIC SERVICE COMMISSION? 

A. Yes. I provided written testimony on behalf of Atmos Energy in Case No. 2013-

00148. 

II. PURPOSE OF DIRECT TESTIMONY 

Q. WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS 

PROCEEDING? 

A. I sponsor and support the depreciation studies performed for Atmos Energy 

Corporation - Kentucky ("Kentucky" or "Atmos Energy" or "Company"), its 

Kentucky Mid-States General Office ("KY Mid-States General Office") and the 

Shared Services Unit ("SSU"). 

Q. ARE YOU SPONSORING ANY EXIDBITS IN THIS PROCEEDING? 

A. Yes. I am sponsoring the following exhibits: 

• DAW-1- List ofExperience (Studies Performed, Filed Testimony and/or 

Regulatory Appearances); 

• DA W -2 - Atmos Energy Corporation - Kentucky Depreciation Rate 

Study at September 30, 2014; 

• DAW-3 - Atmos Energy Corporation - Kentucky Mid-States General 

Office Depreciation Rate Study at September 30, 2014; and 

• DAW-4- Shared Services Unit Depreciation Rate Study at September 30, 

2014 
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1 Q. WERE THESE EXHIBITS PREPARED BY YOU OR UNDER YOUR 

2 SUPERVISION AND CONTROL? 

3 A. Yes. 

4 Q. PLEASE SUMMARIZE YOUR CONCLUSIONS. 

5 A. The Atmos Energy Kentucky, KY Mid-States General Office and SSU 

6 depreciation studies and analyses that I have performed support establishing 

7 depreciation rates at the level recommended in my testimony. The Kentucky 

8 depreciation rate study is attached to my testimony as Exhibit DAW-2. The 

9 Kentucky study shows that a decrease in the annual depreciation expense for 

1 0 Atmos Energy's assets of approximately $1.6 million per year is needed to ensure 

11 that the appropriate amount of depreciation expense is collected by the Company. 

12 This amount was determined by comparing the depreciation expense between the 

13 current rates and the proposed rates as shown in Appendix A of Exhibit DA W -2. 

14 Changes in various accounts in the Distribution Plant function are the drivers for 

15 the decrease. The KY Mid-States General Office depreciation rate study is 

16 attached as Exhibit DAW-3. The SSU depreciation rate study is attached as 

17 Exhibit DAW-4. Both KY Mid-States General Office and SSU results will be 

18 allocated to Kentucky customers by the approved factors. Those results will be 

19 provided by Company Witness Mr. Greg Waller. 

20 Q. DO THE DEPRECIATION STUDIES YOU SPONSOR IN TIDS CASE 

21 REFLECT THE MOST CURRENT DATA AVAILABLE? 

Direct Testimony of Dane A. Watson Page4 
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1 A. Yes. The data used reflects the most recent experience and future expectations for 

2 life and net salvage characteristics for assets in Atmos' Kentucky, KY Mid-States 

3 General Office, and SSU as of September 30,2014. 

4 

5 III. ATMOS KENTUCKY GAS DEPRECIATION STUDY 

6 Q. DID YOU PREPARE THE GAS DEPRECIATION STUDY? 

7 A. Yes. The Atmos Kentucky Gas Depreciation Study is attached to my testimony 

8 as Exhibit DA W-2. The study in Exhibit DAW-2 analyzes the life and net 

9 salvage percentage for Atmos Energy's gas assets at September 30, 2014. 

10 Q. WHAT PROPERTY IS INCLUDED IN THE DEPRECIATION STUDY? 

11 A. There are four general classes, or functional groups, of depreciable property: 

12 Storage Plant, Transmission Plant, Distribution Plant and General Plant property. 

13 The Storage Plant functional group primarily consists of facilities that store 

14 natural gas for use as needed. The Transmission Plant functional group primarily 

15 consists of high and intermediate pressure transmission assets that deliver gas to 

16 various receipt points or city gates. The Distribution Plant functional group 

17 primarily consists of lines and associated facilities used to distribute and meter 

18 gas within the areas served by Atmos Energy. General Plant property, both 

19 depreciated and amortized, is not location specific but is used to support the 

20 overall distribution of gas to its customers. 

21 Q. WHAT DEFINITION OF DEPRECIATION HAVE YOU USED FOR THE 

22 PURPOSES OF CONDUCTING A DEPRECIATION STUDY AND 

23 PREPARING YOUR TESTIMONY? 

Direct Testimony of Dane A. Watson PageS 
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A. The term "depreciation," as used herein, is considered in the accounting sense; 

that is, a system of accounting that distributes the cost of assets, less net salvage 

(if any), over the estimated useful life of the assets in a systematic and rational 

manner. Depreciation is a process of allocation, not valuation. Depreciation 

expense is systematically allocated to accounting periods over the life of the 

properties. The amount allocated to any one accounting period does not 

necessarily represent the loss or decrease in value that will occur during that 

particular period. Thus, depreciation is considered an expense or cost, rather than 

a loss or decrease in value. The Company accrues depreciation based on the 

original cost of all property included in each depreciable plant account. On 

retirement, the full cost of depreciable property, less the net salvage amount, if 

any, is charged to the depreciation reserve. 

Q. PLEASE DESCRIBE YOUR DEPRECIATION STUDY APPROACH. 

A. I conducted the depreciation studies in four phases as shown in my Exhibits 

DA W -2. The four phases are: Data Collection, Analysis, Evaluation, and 

Calculation. During the initial phase of the study, I collected historical data to be 

used in the analysis. After the data was assembled, I performed analyses to 

determine the life and net salvage percentage for the different property groups 

being studied. As part of this process, I conferred with field personnel, engineers, 

and managers responsible for the installation, operation, and removal of the assets 

to gain their input into the operation, maintenance, and salvage of the assets. The 

information obtained from field personnel, engineers, and managerial personnel, 

combined with the study results, was then evaluated to determine how the results 
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of the historical asset activity analysis, m conjunction with the Company's 

expected future plans should be applied. Using all of these resources, I then 

calculated the depreciation rate for each function. 

Q. WHAT DEPRECIATION METHODOLOGY DID YOU USE? 

A. The straight-line (method), Equal Life Group ("ELG") (procedure), and 

remaining-life (technique) depreciation system were employed to calculate annual 

and accrued depreciation in this study. This methodology is consistent with the 

existing approved rates. 

Q. HOW ARE THE DEPRECIATION RATES DETERMINED USING THE 

ELG PROCEDURE? 

A. In this system, the annual depreciation expense for each group is computed by 

dividing the original cost of the asset less allocated depreciation reserve less 

estimated net salvage by its respective equal life group remaining life. The 

resulting annual accrual amounts of all depreciable property within a function 

were accumulated, and the total was divided by the original cost of all functional 

depreciable property to determine the depreciation rate. The calculated remaining 

lives and annual depreciation accrual rates were based on attained ages of plant in 

service and the estimated service life and salvage characteristics of each 

depreciable group. The computations of the annual depreciation rates are shown 

in Appendix B of my Exhibit DA W -2. 

Q. HAVE INDUSTRY AND DEPRECIATION EXPERTS DESCRIBED THE 

ELG PROCEDURE AS A MORE THEORETICALLY CORRECT 

DEPRECIATION PROCEDURE? 

Direct Testimony ofDane A. Watson Page7 
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A. Yes. The ELG procedure has been recognized as the more theoretically correct 

depreciation procedure. This conclusion was first reached by Mr. Robley 

Winfrey (who helped design the cuiTent depreciation system we use today) 

approximately 60 years ago. Specifically, Mr. Winfrey, the founding father of 

modern depreciation systems, has stated that the ELG procedure is the "only 

mathematically correct [depreciation] procedure." Similarly, Dr. W. Chester 

Fitch and Dr. Frank K. Wolf (who literally wrote the book on depreciation and 

trained many of the depreciation professional working today, including myself), 

are also in agreement with Mr. Winfrey on the validity of the ELG method. I 

would note again that a number of regulatory commissions have approved the use 

of the ELG procedure. 

Q. WHAT TIME PERIOD DID YOU USE TO DEVELOP THE PROPOSED 

DEPRECIATION RATES? 

A. The account level depreciation rates were developed based on the depreciable 

property recorded on the Company's books at September 30, 2014. 

Q. PLEASE SUMMARIZE THE DEPRECIATION STUDY RESULTS WITH 

RESPECT TO DEPRECIATION RATES. 

A. Exhibit DAW-2, Appendix A shows the approved and proposed annual 

depreciation rates and accrual for each account. Based on this comparison there is 

an overall decrease in annual depreciation expense of $1.6 million. This is 

comprised of an increase of approximately $16 thousand for Storage Plant; a 

decrease of $60 thousand for Transmission Plant; a decrease of $1.8 million for 

Distribution Plant; and an increase of $48 thousand for General Plant (depreciated 
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and amortized). There is an additional $151 thousand being accrued for the 

General Plant reserve deficit over a three year period. 

Q. WHAT FACTORS INFLUENCE THE DEPRECIATION RATES FOR AN 

ACCOUNT? 

A. The primary factors that influence the depreciation rate for an account are: (1) the 

remaining investment to be recovered in the account, (2) the depreciable life of 

the account, and (3) the net salvage for the account. 

Q. DO YOU HAVE AN INITIAL OBSERVATION ABOUT ATMOS 

ENERGY'S DEPRECIATION EXPENSE IN GENERAL? 

A. Yes. Atmos Energy's depreciation expense is decreasing from previously 

approved levels. 

Q. WHY IS ATMOS ENERGY'S DEPRECIATION EXPENSE 

DECREASING? 

A. Adjustments in life and net salvage factors for various accounts were 

recommended as discussed later and in Exhibit DA W -2. The largest decrease in 

annual depreciation expense is due to the change in net salvage for Transmission 

and Distribution Mains and Distribution Services accounts. For Mains and 

Services, a Time and Motion Study was performed to determine a uniform 

removal cost allocation for replacement activities. The results of this study were 

input as a pro forma to the net salvage analysis. This pro forma adjustment had 

the effect of decreasing (less negative) the negative net salvage percentages for 

Mains and Services assets from the existing levels. The adjustments in life and 
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net salvage impact the reserve position, which is contributing to the change in 

each function as described above. 

Q. WHAT METHOD DID YOU USE TO ANALYZE IDSTORICAL DATA TO 

DETERMINE LIFE CHARACTERISTICS? 

A. Accounts were analyzed using both the retirement rate method (actuarial method) 

and simulated plant record balances analysis (SPR method) to estimate the life of 

property. In much the same manner as human mortality is analyzed by actuaries, 

depreciation analysts use models of property mortality characteristics that have 

been validated in research and empirical applications. Further detail is found in 

the life analysis section of Exhibit DAW-2. 

Q. HOW DID YOU DETERMINE THE AVERAGE SERVICE LIVES FOR 

EACH ASSET GROUP? 

A. The establishment of appropriate average service lives for each account was 

determined by using either the Actuarial or the SPR balances analysis methods. 

Graphs illustrating the chosen Iowa Curves used to determine the average service 

lives for analyzed accounts are found in the Life Analysis section of my Exhibit 

DA W -2. A summary of the depreciable life for each account is shown in Exhibit 

DAW-2, Appendix C. 

Q. PLEASE DESCRIBE SOME OF THE CHANGES IN THE AVERAGE 

SERVICE LIVES FOR THE V ARlO US ACCOUNTS? 

A. The detailed analysis of each account is described fully in Exhibit DAW-2. 

Examples of some of the changes in average service lives are: 

• There were no decreases in life. 

Direct Testimony ofDane A. Watson Page 10 
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• The largest increases in life were 20, 15, and 10 years for right of way 

(land rights) in Storage, Transmission, and Distribution functions, 

respectively. Also in the Storage Function, Accounts 35301 and 35302-

Field Lines and Tributary Lines, each increased by 1 0 years. 

• There are 58 accounts of which 51 had no change and 7 had an increase in 

life. 

Q. WHAT IS NET SALVAGE? 

A. While discussed more fully in the study itself, net salvage is the difference 

between the gross salvage (what the asset was sold for) and the removal cost (cost 

to remove and dispose of the asset). Salvage and removal cost percentages are 

calculated by dividing the current cost of salvage or removal by the original 

installed cost of the asset. Some plant assets can experience significant negative 

removal cost percentages due to the amount of removal cost and the timing of the 

addition versus the retirement. For example, a Distribution asset in FERC 

Account 376 with an installed cost of $500 (2014) would have had an installed 

cost of $25.561 in 1954. A removal cost of $50 for the asset calculated 

(incorrectly) on current insta11ed cost would only have a negative 10 percent 

removal cost ($50/$500). However, a correct removal cost calculation would 

show a negative 195 percent removal cost for that asset ($50/$25.56). Inflation 

from the time of installation of the asset until the time of its removal must be 

taken into account in the calculation of the removal cost percentage because the 

1 Using the Handy-Whitman Bulletin No. 181, G-2, line 44,$25.56 = $500 x 39/763. 
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depreciation rate, which includes the removal cost percentage, will be applied to 

the original installed cost of assets. 

Q. HOW DID YOU DETERMINE THE NET SALVAGE PERCENTAGES 

FOR EACH ASSET GROUP? 

A. Using the approach described above, the net salvage as a percent of retirements 

for various bands (i.e. groupings of years such as the five-year or 10-year 

average) for each account is shown in my Exhibit DAW-2 on Appendix D. The 

historical experience, input from company experts and judgment were used to 

select a net salvage percentage that represents the future expectations for each 

account. Specific to this study is the inclusion of a pro forma adjustment due to 

the Time and Motion Study recently completed. Atmos will be implementing the 

results of the Time and Motion Study across all its jurisdictions beginning in 

October 2015. 

Q. PLEASE DESCRIBE SOME OF THE CHANGES IN THE NET SALVAGE 

PERCENTAGES FOR THE VARIOUS ACCOUNTS? 

A. The detailed analysis of each account is described fully in Exhibit DAW-2. 

Examples of some of the changes in net salvage are: 

• The largest increases (i.e. less negative) of 10 percent or more in net 

salvage were in Account 38000 - Distribution Services, which moved 

from a negative 55 percent to a negative 20 percent; Distribution Accounts 

376.01 and 376.02 Mains moved from negative 20 percent to negative 5 

percent; Account 3 85 Distribution Industrial M&R moved from negative 

25 percent to negative 12 percent; and Account 367 Transmission Mains 
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moved from negative 30 percent to negative 20. The increases (less 

negative) in net salvage for Mains and Services accounts are due to the pro 

forma adjustment reflected as a result of the recently completed Time and 

Motion Study. 

• The largest decrease (i.e. more negative or less positive) is in Account 

369.00 and 369.01 - Transmission M&R Equipment, which caused net 

salvage to change from negative 9 percent to negative 19 percent and 

Account 379,00 and 379.05- M&R Equipment City Gate, which moved 

from a negative 13 percent to a negative 19 percent based on historical 

experience. 

• Overall, 6 accounts experienced some level of increase (less negative) in 

net salvage while 4 accounts experienced a decrease (more negative or 

less positive) in net salvage, and 48 accounts remained unchanged. 

IV. KY MID-STATES GENERAL OFFICE DEPRECIATION STUDY 

Q. DID ALLIANCE PREPARE A 2014 DEPRECIATION STUDY FOR 

ATMOS KENTUCKY MID-STATES GENERAL OFFICE? 

A. Yes. We have conducted a study as of September 30, 2014. The study 

recommendations and results are attached to my direct testimony as Exhibit 

DAW-3. 

Q. ARE THE STEPS DESCRIBED ABOVE FOR THE KENTUCKY 

DEPRECIATION STUDY THE SAME FOR THE KY MID-STATES 

GENERAL OFFICE ASSETS? 

Direct Testimony of Dane A. Watson Page 13 
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1 A. Yes. The same approach and methods were used. 

2 Q. WHAT PROPERTY IS INCLUDED IN THE KY MID-STATES GENERAL 

3 OFFICE DEPRECIATION STUDY? 

4 A. For KY Mid-States General Office, there is one general class of depreciable 

5 property which is related to general office activities. These assets include office 

6 buildings and leasehold improvements, office furniture, communications 

7 equipment, transportation equipment, computer software and hardware and other 

8 miscellaneous general office assets. 

9 Q. WHAT TIME PERIOD WAS USED TO DEVELOP THE PROPOSED 

10 DEPRECIATION RATES? 

11 A. The depreciation rates were developed based on the depreciable property recorded 

12 on KY Mid-States General Office books at September 30, 2014. 

13 Q. WHAT ARE THE RESULTS OF THE KY MID-STATES GENERAL 

14 OFFICE DEPRECIATION STUDY? 

15 A. The 2014 KY Mid-States General Office Depreciation Study is found in Exhibit 

16 DA W -3. The annual depreciation expense, before allocation, is approximately 

17 $1 01 thousand per year compared to the existing annual depreciation expense of 

18 $313 thousand per year. More details related to the study and results are found in 

19 Exhibit DAW-3. 

20 Q. WHAT ARE THE PRIMARY FORCES AFFECTING THE 

21 DEPRECIATION RATES RECOMMENDED IN THIS STUDY? 

22 A. Generally, depreciation rates are affected by three separate factors - changes in 

23 average service life, changes in net salvage, and the effect of reserve position. 
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The KY Mid-States General Office depreciation rates have all three of these 

affecting the rates. However, due to the age and reserve position of the assets, 

numerous accounts are considered fully depreciated at this time. 

Q. DO YOU HAVE ANY GENERAL OBSERVATIONS REGARDING THE 

RECOMMENDATIONS IN THE STUDY YOU WOULD LIKE TO 

EXPLAIN? 

A. Yes. There is significant investment, over half, in the KY Mid-States General 

Office related to technology-based assets, which generally have shorter life 

expectations than gas operational assets. There are accounts that are either near 

fully depreciated or are fully depreciated. For those accounts we provide a whole 

life rate, which can be applied to any future additions. The proposed rates Jor all 

accounts are shown on Exhibit DAW-3 Appendix A and Appendix B. A 

comparison of the mortality characteristics (average service life, curve, salvage 

and cost of removal) for each account is shown on Exhibit DA W -3 Appendix C. 

Accounts 390, 392 and 396 are the only accounts experiencing or expected to 

incur any level of net salvage. Detailed discussions for each account can be 

found in Exhibit DA W-3. 

Q. WHAT ASSETS WERE ANALYZED FOR THE 2014 KY MID-STATES 

GENERAL OFFICE DEPRECIATION STUDY? 

A. The KY Mid-States General Office assets perform a common service to all of 

Atmos' KY Mid-States Division, including its regulated utility operations across 

multiple states, Kentucky being one of the states. The assets used to perform 

these common services were analyzed during the depreciation study. As 
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previously stated these assets include, but are not limited to, office buildings, 

furniture and equipment, communication equipment, and any computer hardware 

or software utilized. The top three largest investments inKY Mid~States General 

Office are Miscellaneous Equipment, PC Hardware, and Application Software. 

Q. WHAT DEPRECIATION RATES DOES THE COMPANY PROPOSE TO 

USE FOR KY MID~STATES GENERAL OFFICE ASSETS? 

A. The Company proposes to utilize the depreciation rates recommended in my 

depreciation study, which can be found in Exhibit DA W ~3 on Appendix A and 

Appendix B. 

Q. HAS ALLIANCE QUANTIFIED THE DEPRECIATION EXPENSE FOR 

KY MID~STATES GENERAL OFFICE AS A RESULT OF THE 

DEPRECIATION STUDY IT PERFORMED? 

A. Yes. Based on September 30, 2014 plant balances and before allocation, the 

annual depreciation expense related to KY Mid-States General Office is 

approximately $101 thousand. The individual account depreciation rates and 

resulting annual depreciation expense can be found on Appendix A and Appendix 

Bin Exhibit DAW~3. The allocation and direct impact to Kentucky customers is 

addressed by Company Witness Mr. Greg Waller. 

V. SHARED SERVICES UNIT DEPRECIATION STUDY 

Q. DID ALLIANCE PREPARE A 2014 DEPRECIATION STUDY FOR 

ATMOS SHARED SERVICES? 

A. Yes. We have conducted a study as of September 30, 2014. The study 

Direct Testimony ofDane A. Watson Page 16 
Kentucky I Watson 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

recommendations and results are attached to my direct testimony as Exhibit 

DAW-4. 

Q. ARE THE STEPS DESCRIBED ABOVE FOR THE KENTUCKY AND KY 

MID-STATES GENERAL OFFICE DEPRECIATION STUDIES THE 

SAME FOR THE SHARED SERVICES ASSETS? 

A. Yes. The same approach and methods were used for all the studies. 

Q. WHAT PROPERTY IS INCLUDED IN THE SHARED SERVICES UNIT 

DEPRECIATION STUDY? 

A. For Shared Services, there is one general class of depreciable property which is 

related to general office activities. These assets include office buildings and 

leasehold improvements, office furniture, communications equipment, 

transportation equipment, computer software and hardware and other 

miscellaneous general office assets. 

Q. WHAT TIME PERIOD WAS USED TO DEVELOP THE PROPOSED 

DEPRECIATION RATES? 

A. The depreciation rates were developed based on the depreciable property recorded 

on Shared Services' books at September 30, 2014. 

Q. WHAT ARE THE RESULTS OF THE ATMOS SHARED SERVICES 

UNIT DEPRECIATION STUDY? 

A. The 2014 Atmos Shared Services Unit Depreciation Study is found in Exhibit 

DAW-4. The annual depreciation expense, before allocation, is approximately 

$21.8 million per year. More details related to the study and results are found in 

Exhibit DA W-4. 
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1 Q. WHAT ARE THE PRIMARY FORCES AFFECTING THE 

2 DEPRECIATION RATES RECOMMENDED IN THIS STUDY? 

3 A. Generally, depreciation rates are affected by three separate factors -changes in 

4 average service life, changes in net salvage, and the effect of reserve position. 

5 The SSU's depreciation rates only have two of these affecting the rates- average 

6 service life and reserve position. 

7 Q. ARE THERE ANY GENERAL OBSERVATIONS REGARDING THE 

8 LIFE AND NET SALVAGE PARAMETERS BEING RECOMMENDED IN 

9 THE STUDY YOU WOULD LIKE TO EXPLAIN? 

10 A. Yes. There is significant investment in the SSU related to technology-based-

11 assets which generally have shorter life expectations than gas distribution assets. 

12 The net salvage analyses for all Shared Services accounts indicate no salvage or 

13 cost of removal is being experienced, therefore a zero percent net salvage rate is 

14 recommended for each account in the SSU study. Detailed discussions for each 

15 account can be found in Exhibit DA W -4. 

16 Q. WHAT ASSETS WERE ANALYZED FOR THE 2014 SHARED SERVICES 

17 UNIT DEPRECIATION STUDY? 

18 A. The SSU assets perform a common service to all of Atmos' divisions, including 

19 its regulated utility operations across multiple states, Kentucky being one of the 

20 states. The assets used to perform these common services were analyzed during 

21 the depreciation study. As previously stated these assets include, but are not 

22 limited to, office buildings, furniture and equipment, communication equipment, 

23 and any computer hardware or software utilized. The top three largest 
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investments in SSU are the application software, server hardware, and server 

software equipment. These assets are primarily located in the Company's home 

office in Dallas, Texas and the customer service centers in Amarillo, Texas and 

Waco, Texas. 

WHAT DEPRECIATION RATES DOES THE COMPANY PROPOSE TO 

USE FOR SHARED SERVICES ASSETS? 

The Company proposes to utilize the depreciation rates proposed in the Alliance 

depreciation study, which can be found in Exhibit DA W-4 on Appendix A. 

HAS ALLIANCE QUANTIFIED THE DEPRECIATION EXPENSE FOR 

SHARED SERVICES AS A RESULT OF THE PROPOSED 

DEPRECIATION RATES? 

Yes. Based on September 30, 2014 plant balances and before allocation, annual 

depreciation expense related to Shared Services is approximately $21.8 million. 

This can be found on Appendix A in Exhibit DAW-4. The allocation and direct 

impact to Atmos Kentucky customers is addressed by Company Witness Mr. 

Greg Waller. 

HAS THE COMPANY REQUESTED APPROVAL OF THE PROPOSED 

SHARED SERVICES DEPRECIATION RATES IN ANY OTHER 

STATES? 

Yes. The Company has made a filing and received approval of the SSU 

depreciation rates shown in Exhibit DAW-4 per Colorado Proceeding No. 15AL-

02990 dated October 23, 2015. The SSU Study has also been filed in Kansas. 

The SSU depreciation rates will be filed for approval in Tennessee and Louisiana 
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soon and Atmos will make filings in each of its other jurisdictions according to 

regulatory requirements. 

Q. WHEN ~LL THE CO~ANY CONDUCT ANOTHER SHARED 

SERVICES DEPRECIATION STUDY? 

A. The Company has plans to perform a depreciation study on Shared Services assets 

approximately every four years. The Company's objective is to have reasonable 

depreciation rates in place that recognize the expense of those assets over their 

useful lives. It is important that the depreciation rates be as reasonable as 

possible, so the cost can be assessed to the appropriate generation of customer. 

VI. CONCLUSION 

Q. WHAT ACCOUNT DEPRECIATION RATES ARE YOU PROPOSING, 

AND HOW DO THEY COMPARE WITH THE CURRENT RATES? 

A. The current depreciation rates and the rates I am now proposing related to 

Kentucky are found in Appendix A of my Exhibit DA W -2. The proposed rates 

for KY Mid-States General Office are in Appendix A of my Exhibit DAW-3. 

Finally, the proposed rates for SSU are in Appendix A of my Exhibit DA W -4. 

Detailed calculations and comparisons of these rates are found in my studies, 

Exhibit DA W-2, DAW-3, and Exhibit DAW-4. 

Q. MR. WATSON, DO YOU HAVE ANY CONCLUDING REMARKS? 

A. Yes. The depreciation studies and analysis performed under my supervision fully 

support setting depreciation rates at the level 1 have indicated in my testimony. 

The Company should continue to periodically review the annual depreciation 
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1 rates for its property. In this way, all customers are charged for their appropriate 

2 share of the capital expended for their benefit. The depreciation studies for 

3 Atmos Energy's Kentucky, KY Mid-States General Office, and SSU depreciable 

4 property as of September 30, 2014 describe the extensive analysis performed and 

5 the resulting rates that are now appropriate for Company property. The 

6 Company's depreciation rates should be set at my recommended amounts in order 

7 to recover the Company's total investment in property over the estimated 

8 remaining life of the assets. 

9 Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

10 A. Yes, it does. 
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Atmos Energy Corporation ("Atmos" or "Company") engaged Alliance 

Consulting Group to conduct a depreciation study of the Company's Kentucky 

Properties ("Kentucky") natural gas operations depreciable assets as of fiscal year 

end September 30, 2014. 

The existing depreciation rates were based on the straight-line method, equal 

life group ("ELG") procedure, and remaining-life technique and the same method, 

procedure and technique are retained in this study. This study recommends a 

decrease of $1.6 million in annual depreciation expense when compared to the 

depreciation rates currently in effect. Life estimates showed the following changes: 

7 accounts have an increase in life; no accounts have a decrease in life, and 51 

accounts remained unchanged. Net salvage showed the following changes: 4 

accounts have a decrease in net salvage (more negative}, 6 accounts have an 

increase in net salvage (more positive or less negative}, and 48 accounts remained 

unchanged. 

The depreciation study we conducted analyzed and developed depreciation 

recommendations at an account level resulting in annual depreciation accrual 

amounts and depreciation rates at that level. The depreciation study also reflects 

the continuation of Vintage Group Amortization for certain General Plant accounts. 

Appendix A demonstrates the change in depreciation expense. 
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PURPOSE 

The purpose of this study is to develop depreciation rates for the depreciable 

property as recorded on Atmos' books at September 30, 2014. The account based 

depreciation rates were designed to recover the total remaining undepreciated 

investment, adjusted for net salvage, over the remaining life of Atmos' property on a 

straight-line basis. Non-depreciable property and property which is amortized such 

as intangible assets were excluded from this study. 

Atmos Energy provides local gas distribution service to over 174,000 

customers in Kentucky. Its assets currently consist of various storage, transmission, 

and distribution plant, including approximately 2,484 miles of steel and 1 ,437 miles 

of plastic gas distribution mains, located across the service area. It has a number of 

receipt points or city gates, throughout the system where gas enters the distribution 

system and is then delivered to customers for burner tip consumption. 
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STUDY RESULTS 

The existing and current study of annual depreciation expense results from the 

use of Iowa Curve dispersion patterns with the straight-line method, equal life group 

("ELG") procedure and remaining-life technique, and consideration of net salvage in 

the development of the study recommended depreciation rates. Detailed 

information for each of these factors will follow in this report. 

Overall depreciation rates for Kentucky depreciable property are shown in 

Appendix A. The recommended rates translate into an annual depreciation accrual 

of approximately $14.7 million based on Kentucky's depreciable investment at 

September 30, 2014. The annual equivalent depreciation expense calculated by the 

same method using the currently approved rates was $16.4 million. The primary 

driver for the decrease in the annual depreciation expense when compared to the 

existing is related to the Distribution Plant Function. 

Consistent with the prior study and FERC Rule AR-15, this depreciation study 

continues the use of Vintaged Group Amortization in Accounts 391 through 399, 

excluding 392, 396, and 397.05. This process provides for the amortization of 

general plant with a separate amortization to allocate any deficit or excess reserves. 

This approach provides for the timely retirement of assets, at the end of the 

amortized life property will be retired from the books and simplifies accounting for 

general property. 

Appendix A presents a comparison of the composite existing rates versus the 

recommended study rates. Appendix B presents the development of the 

depreciation rates and annual accruals. Appendix C presents the mortality and net 

salvage parameters by account. Appendix D shows net salvage history by plant 

account. 
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GENERAL DISCUSSION 

Definition 

The term "depreciation" as used in this study is considered in the accounting 

sense, that is, a system of accounting that distributes the cost of assets, less net 

salvage (if any), over the estimated useful life of the assets in a systematic and 

rational manner. It is a process of allocation, not valuation. This expense is 

systematically allocated to accounting periods over the life of the properties. The 

amount allocated to any one accounting period does not necessarily represent the 

loss or decrease in value that will occur during that particular period. The Company 

accrues depreciation on the basis of the original cost of all depreciable property 

included in each functional property group. On retirement the full cost of 

depreciable property, less the net salvage value, is charged to the depreciation 

reserve. 

Basis of Depreciation Estimates 

The straight-line, equal life group, remaining-life depreciation system was 

employed to calculate annual and accrued depreciation in this study. In this system, 

the annual depreciation expense for each group is computed by dividing the original 

cost of the asset, less allocated depreciation reserve, less estimated net salvage, by 

its respective equal life group remaining lives. The resulting annual accrual amounts 

of all depreciable property within an account were accumulated, and the total was 

divided by the original cost of assets in the account to determine the depreciation 

rate. The calculated remaining lives and annual depreciation accrual rates were 

based on attained ages of plant in service and the estimated service life and salvage 

characteristics of each depreciable group. The computations of the annual 

depreciation rates are shown in Appendix Band in the study workpapers. 

A variety of life estimation approaches were incorporated into the life analyses. 

Both Simulated Plant Record {SPR) analysis and Actuarial Analysis are commonly 

used mortality analysis techniques for gas utility property. Historically, Atmos has 

used SPR analysis to evaluate lives of most asset groups. The SPR balances 
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approach was used with each account within a function where sufficient activity 

occurred within the account. Where vintage information is available, actuarial 

analysis was performed. For the accounts using actuarial analysis experience 

bands varied depending on the amount of data. Judgment was used to a greater or 

lesser degree on all accounts. Each approach used in this study is more fully 

described in a later section. 
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Survivor Curves 

To fully understand depreciation projections in a regulated utility setting, there 

must be a basic understanding of survivor curves. Individual property units within a 

group do not normally have identical lives or investment amounts. The average life 

of a group can be determined by first constructing a survivor curve which is plotted 

as a percentage ofthe units surviving at each age. A survivor curve represents the 

percentage of property remaining in service at various age intervals. The Iowa 

Curves are the result of an extensive investigation of life characteristics of physical 

property made at Iowa State College Engineering Experiment Station in the first half 

of the prior century. Through common usage, revalidation and regulatory 

acceptance, these curves have become a descriptive standard for the life 

characteristics of industrial property. An example of an Iowa Curve is shown below. 
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There are four families in the Iowa Curves that are distinguished by the relation 

of the age at the retirement mode (largest annual retirement frequency) and the 

average life. For distributions with the mode age greater than the average life, an 

"R" designation (i.e., Right modal) is used. The family of"R" moded curves is shown 

below. 
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Similarly, an "S" designation (i.e., Symmetric modal) is used for the family 

whose mode age is symmetric about the average life. An "L" designation (i.e., Left 

modal) is used for the family whose mode age is less than the average life. A 

special case of left modal dispersion is the "0" or origin modal curve family. Within 

each curve family, numerical designations are used to describe the relative 

magnitude of the retirement frequencies at the mode. A "6" indicates that the 

retirements are not greatly dispersed from the mode (i.e., high mode frequency) 

while a "1" indicates a large dispersion about the mode (i.e., low mode frequency). 

For example, a curve with an average life of 30 years and an "L3" dispersion is a 
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moderately dispersed, left modal curve that can be designated as a 30 L3 Curve. 

An SQ, or square, survivor curve occurs where no dispersion is present (i.e., units of 

common age retire simultaneously). 

Most property groups can be closely fitted to one Iowa Curve with a unique 

average service life. The blending of judgment concerning current conditions and 

future trends along with the matching of historical data permits the depreciation 

analyst to make an informed selection of an account's average life and retirement 

dispersion pattern. 

Actuarial Analysis 

Actuarial analysis (retirement rate method) was used in evaluating historical 

asset retirement experience where vintage data were available and sufficient 

retirement activity was present. In actuarial analysis, interval exposures (total 

property subject to retirement at the beginning of the age interval, regardless of 

vintage) and age interval retirements are calculated. The complement of the ratio of 

interval retirements to interval exposures establishes a survivor ratio. The survivor 

ratio is the fraction of property surviving to the end of the selected age interval, given 

that it has survived to the beginning of that age interval. Survivor ratios for all of the 

available age intervals were chained by successive multiplications to establish a 

series of survivor factors, collectively known as an observed life table. The 

observed life table shows the experienced mortality characteristic of the account and 

may be compared to standard mortality curves such as the Iowa Curves. Consistent 

with the prior study some accounts were analyzed using this method. Placement 

bands were used to illustrate the composite history over a specific era, and 

experience bands were used to focus on retirement history for all vintages during a 

set period. Matching data in observed life tables for each experience and placement 

band to an Iowa Curve requires visual examination. As stated in Depreciation 

Systems by Wolf and Fitch, "the analyst must decide which points or sections of the 

curve should be given the most weight. Points at the end of the curve are often 

based on fewer exposures and may be given less weight than those points based on 

larger samples" (page 46}. Some analysts chose to use mathematical fitting as a 
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tool to narrow the population of curves using a least squares technique. Use of the 

least squares approach does not imply a statistical validity, however, because the 

{Jnderlying data does not meet criteria for independence between vintages and the 

same average price for property units through time. Thus, Depreciation Systems 

cautions," ... the results of mathematical fitting should be checked visually and the 

final determination of best fit made by the analyst" (page 48). This study uses the 

visual matching approach to match Iowa Curves, since mathematical fitting 

produces theoretically possible curve matches. Visual examination and experienced 

judgment allow the depreciation professional to make the final determination as to 

the best curve type. 

Detailed information for each account is shown later in this study and in 

workpapers. 

Simulated Plant Record Procedure (uSPR11 ) 

The SPR - Balances approach is one of the commonly accepted approaches 

to analyze mortality characteristics of utility property. SPR was applied to all 

accounts due to the unavailability of sufficient vintaged transactional data. In this 

method, an Iowa Curve and average service life are selected as a starting point of 

the analysis and its survivor factors are applied to the actual annual additions to give 

a sequence of annual balance totals. These simulated balances are compared with 

the actual balances by using both graphical and statistical analysis. Through 

multiple comparisons, the mortality characteristics (as defined by an average life and 

Iowa Curve) that are the best match to the property in the account can be found. 

The Conformance Index (CI) is one measure used to evaluate SPR analyses. Cis 

are also used to evaluate the "goodness offit" between the actual data and the Iowa 

Curve being referenced. The sum of squares difference (SSD) is a summation of 

the difference between the calculated balances and the actual balances for the band 

or test year being analyzed. This difference is squared and then summed to arrive 

at the SSD, where n is the number of years in the test band. 
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SSD = L.1 (Calculated Balance; - Observed Balancei / 

This calculation can then be used to develop other calculations, which the 

analyst feels might give a better indication for the "goodness of fit" for the 

representative curve under consideration. The residual measure (RM} is the square 

root of the average squared differences as developed above. The residual measure 

is calculated as follows: 

The conformance index (CI) is developed from the residual measure and the 

average observed plant balances for the band or test year being analyzed. The 

calculation of conformance index is shown below: 

CI = L.; Balances; I n 
RM 

The retirement experience index {REI) gives an indication of the maturity of the 

account and is the percent of the property retired from the oldest vintage in the band 

at the end of the test year. Retirement indices range from 0 percent to 100 percent 

and a REI of 100 percent indicates that a complete curve was used. A retirement 

index less than 100 percent indicates that the survivor curve was truncated at that 

point. The originator of the SPR method, Alex Bauhan, suggests ranges of value for 

the Cl and REI. The relationship for Cl proposed by Bauhan is shown below1: 

Cl Value 
Over 75 Excellent 
50 to 75 Good 
25 to 50 Fair 
Under25 Poor 

1 Public Utility Depreciation Practices, p. 96. 
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The relationship for REI proposed by Bauhan2 is shown below: 

REI Value 
Over 75 Excellent 
50 to 75 Good 
33 to 50 Fair 
17 to 33 Poor 
17 and below Valueless 

Depreciation analysts have used these measures in analyzing SPR results for 

nearly 60 years, since the SPR method was developed. Both the Cl and REI 

statistics provide the analyst with important information with which to make a 

comparison between a band of simulated or calculated balances and the observed 

or actual balances in the account being studied. It is important to understand that 

observing the pattern of best-fitting curves over various bands, as well as 

considering other company and asset-specific information, is important in the 

ultimate decision for the most appropriate live and curve combination that will reflect 

future retirements of each account. 

Statistics are useful in analyzing mortality characteristics of accounts, as well 

as determining a range of service lives to be analyzed using the detailed graphical 

method. However, these statistics boil all the information down to one, or at most, a 

few numbers for comparison. Visual matching through comparison between actual 

and calculated balances expands the analysis by permitting the analyst to view 

many points of data at a time. The goodness of fit should be visually compared to 

plots of other Iowa Curve dispersions and average lives for the selection of the 

appropriate curve and life. Detailed information for each account is shown later in 

this study and in workpapers. 

Judgment 

Any depreciation study requires informed judgment by the analyst conducting 

the study. A knowledge of the property being studied, company policies and 

2 Public Utility Depreciation Practices, p. 97. 
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procedures, general trends in technology and industry practice, and a sound basis of 

understanding depreciation theory are needed to apply this informed judgment. 

Judgment was used in areas such as survivor curve modeling and selection, 

depreciation method selection, simulated plant record method analysis, and 

actuarial analysis. 

Judgment is not defined as being used in cases where there are specific, 

significant pieces of information that influence the choice of a life or curve. Those 

cases would simply be a reflection of specific facts into the analysis. Where there 

are multiple factors, activities, actions, property characteristics, statistical 

inconsistencies, implications of applying certain curves, property mix in accounts or 

a multitude of other considerations that impact the analysis (potentially in various 

directions), judgment is used to take all of these factors and synthesize them into a 

general direction or understanding of the characteristics of the property. In these 

cases, it is rare for one factor to individually have a, substantial impact on the 

analysis. However, individual factors may shed light on the utilization and 

characteristics of assets. Judgment may also be defined as deduction, inference, 

wisdom, common sense, or the ability to make sensible decisions. There is no 

single correct result from statistical analysis; hence, there is no answer absent 

judgment. At the very least for example, any analysis requires choosing upon which 

bands to place more emphasis. 

The establishment of appropriate average service lives and retirement 

dispersions for the Storage, Transmission, Distribution and General accounts 

requires judgment to incorporate the understanding of the operation of the system 

with the available accounting information analyzed using the SPR balance methods. 

The appropriateness of lives and curves depends not only on statistical analyses, 

but also on how well future retirement patterns will match past retirements. 

Current applications and trends in use of the equipment also need to be 

factored into life and survivor curve choices in order for appropriate mortality 

characteristics to be chosen. 
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Equal Life Group Depreciation 

Atmos agreed that the continued use of the ELG depreciation procedure was 

appropriate. In addition to being approved by this Commission for the Company's 

currently authorized rates, the Railroad Commission of Texas has repeatedly 

approved the use of ELG for Atmos and other Companies. This study uses the ELG 

depreciation procedure to group the assets within each account. After an average 

service life and dispersion were selected for each account, those parameters were 

used to estimate what portion of the surviving investment of each vintage was 

expected to retire. The depreciation of the group continues until all investment in the 

vintage group is retired. ELG groups are defined by their respective account 

dispersion, life, and net salvage estimates. A straight-line rate for each ELG group 

is computed and accumulated across each vintage. The resulting rate for each ELG 

group is designed to recover all retirements less net salvage as each vintage retires. 

The ELG procedure recovers net book cost over the life of each ELG group rather 

than averaging many components. It also closely matches the concept of 

component or item accounting found in all accounting textbooks. 

Theoretical Depreciation Reserve 

The Company's book depreciation reserves were reallocated within each 

function by plant account based on the theoretical reserves for each account. This 

study used a reserve model that relied on a prospective concept relating future 

retirement and accrual patterns for property, given current life and salvage 

estimates. The theoretical reserve of a group is developed from the estimated 

remaining life, total life of the property group, and estimated net salvage. The 

theoretical reserve represents the portion of the group cost that would have been 

accrued if current forecasts were used throughout the life of the group for future 

depreciation accruals. The computation involves multiplying the vintage balances 

within the group by the theoretical reserve ratio for each vintage. The equal life 

group method requires an estimate of dispersion and service life to establish how 

much of each vintage is expected to be retired in each year until all property within 
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the vintage is retired. Estimated average service lives and dispersion determine the 

amount within each equal life group. The equal life group-remaining-life theoretical 

reserve ratio (RRELG) is calculated as: 

RRE·ra -] (ELG Remaining Life) * (l 1tr S l R . ,1 
:LJ - - - 1vet a vage atw/ 

(ELG Life) 
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DETAILED DISCUSSION 

Depreciation Study Process 

This depreciation study encompassed four distinct phases. The first phase 

involved data collection and field interviews. The second phase was where the 

initial data analysis occurred. The third phase was where the information and 

analysis was evaluated. Once the first three stages were complete, the fourth 

phase began. This phase involved the calculation of deprecation rates and 

documenting the corresponding recommendations. 

During the Phase I data collection process, historical data was compiled from 

continuing property records and general ledger systems. Data was validated for 

accuracy by extracting and comparing to multiple financial system sources. Audit of 

this data was validated against historical data from prior periods, historical general 

ledger sources, and field personnel discussions. This data was reviewed 

extensively to put in the proper format for a depreciation study. Further discussion 

on data review and adjustment is found in the Salvage Considerations Section of 

this study. Also as part of the Phase I data collection process, numerous 

discussions were conducted with engineers and field operations personnel to obtain 

information that would assist in formulating life and salvage recommendations in this 

study. One of the most important elements of performing a proper depreciation 

study is to understand how the Company utilizes assets and the environment of 

those assets. Interviews with engineering and operations personnel are important 

ways to allow the analyst to obtain information that is beneficial when evaluating the 

output from the life and net salvage programs in relation to the Company's actual 

asset utilization and environment. Information that was gleaned in these 

discussions is found both in the Detailed Discussion of this study in the life analysis 

section, the salvage analysis section, and also in workpapers. 

17 



Exhibit DAW-2 

Phase 2 was where the SPR analysis was performed. Phase 2 and 3 overlap 

to a significant degree. The detailed property records information is used in phase 2 

to develop observed life tables for life analysis. These tables were visually 

compared to industry standard tables to determine historical life characteristics. It is 

possible that the analyst would cycle back to this phase based on the evaluation 

process performed in phase 3. Net salvage analysis consists of compiling historical 

salvage and removal data by functional group to determine values and trends in 

gross salvage and removal cost. This information was then carried forward into 

phase 3 for the evaluation process. 

Phase 3 was the evaluation process which synthesized analysis, interviews, 

and operational characteristics into a final selection of asset lives and net salvage 

parameters. The historical analysis from phase 2 was further enhanced by the 

incorporation of recent or future changes in the characteristics or operations of 

assets that were revealed in phase 1. Phases 2 and 3 allowed the depreciation 

analyst to validate the asset characteristics as seen in the accounting transactions 

with actual Company operational experience. 

Finally, Phase 4 involved the calculation of accrual rates, making 

recommendations and documenting the conclusions in the final report. The 

calculation of accrual rates is found in Appendix A. Recommendations for the 

various accounts are contained within the Detailed Discussion of this report. The· 

depreciation study flow diagram shown as Figure 13 documents the steps used in 

conducting this study. Depreciation Systems. page 289 documents the same basic 

processes in performing a depreciation study which are: Statistical analysis, 

evaluation of statistical analysis, discussions with management, forecast 

assumptions, write logic supporting forecasts and estimation, and write final report. 

3 Public Utility Finance & Accounting, A Reader 
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Depreciation Rate Calculation 

Annual depreciation expense amounts for the depreciable accounts of the 

Company were calculated by the straight line, equal life group, remaining life 

system. With this approach, remaining lives were calculated according to standard 

ELG group expectancy techniques, using the Iowa Survivor Curves noted in the 

calculation. For each plant account, the difference between the surviving 

investment, adjusted for estimated net salvage, and the allocated book depreciation 

reserve, was divided by the average remaining life to yield the annual depreciation 

expense. These calculations are shown in Appendix B. 

Remaining Life Calculation 

The establishment of appropriate average service lives and retirement 

dispersions for each account within a functional group was based on engineering 

judgment that incorporated available accounting information analyzed using either 

the retirement rate actuarial or the SPR methods. After establishment of appropriate 

average service lives and retirement dispersion, remaining life was computed for 

each account. Theoretical depreciation reserve with zero net salvage was 

calculated using theoretical reserve ratios as defined in the theoretical reserve 

portion of the General Discussion section. The difference between plant balance 

and theoretical reserve was then spread over the ELG depreciation accruals. 

Remaining life is shown for each account in Appendix B. 

Calculation Process 

Annual depreciation expense amounts for all accounts were calculated by the 

straight line, remaining life procedure. 
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In a whole life representation, the annual accrual rate is computed by the 

following equation, 

A lA lR (100%-NetSalvagePercent) 
nnua ccrua ate=-'-------=--------'-

Average Service Life 

Use of the remaining life depreciation system adds a self-correcting 

mechanism, which accounts for any differences between theoretical and book 

depreciation reserve over the remaining life of the group. With the straight line, 

remaining life, equal life group system using Iowa Curves, composite remaining lives 

were calculated according to standard broad group expectancy techniques, noted in 

the formula below: 

L Original Cost- Theoretical Reserve 
Composite Remaining Life = " 

.L. Whole Life Annual Accrual 

For each plant account, the difference between the surviving investment, 

adjusted for estimated net salvage, and the allocated book depreciation reserve, 

was divided by the composite remaining life to yield the annual depreciation 

expense as noted in this equation. 

A 1 D . . E Original Cost- Book Reserve- (Original Cost)* (1- Net Salvage%) nnua eprectatton xpense = --=-----------'-----=-----'---''-------=--.:.... 

Composite Remaining Life 

Where the net salvage percent represents future net salvage. 

Within a group, the sum of the group annual depreciation expense amounts, 

as a percentage of the depreciable original cost investment summed, gives the 

annual depreciation rate as shown below: 

I Annual Depreciation Expense 
Annual Depreciation Rate=-----------

I Original Cost 

These calculations are shown in Appendix B. The calculations of the 

theoretical depreciation reserve values and the corresponding remaining life 
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calculations are shown in workpapers. Book depreciation reserves were allocated 

from a functional level to individual accounts and the theoretical reserve computation 

was used to compute a composite remaining life for each account. 

Life Analysis 

The simulated plant record method SPR semi-actuarial analysis method was 

applied to most accounts for Kentucky. For each account where used, a simulated 

plant record method analysis was performed at intervals for the overall band and at 

various (usually 10 and/or 5-year) intervals within the overall balance period. In 

addition to reviewing the SPR analysis for each band and account, where possible, 

a graphical comparison between actual and simulated balances was performed. 

The retirement rate actuarial analysis method was applied to those accounts 

where vintage retirement detail is available. For each account, an actuarial 

retirement rate analysis was made with placement and experience bands of varying 

width. The historical observed life table was plotted and compared with various 

Iowa Survivor Curves to obtain the most appropriate match. The observed life table, 

a selected placement and experience bands, is shown in Appendix C. The 

remainder of placement and experience band analyses performed is contained in 

the workpapers. 

For each account on the overall band (i.e. placement from earliest vintage year 

through 2014 and experience band from earliest available experience year through 

2014, most recently approved survivor curves were used as a starting point. Then 

using the same life, various dispersion curves were plotted. Frequently, visual 

matching would confirm one specific dispersion pattern (i.e. L, S. or R} as an 

obviously better match than others. The next step would be to determine the most 

appropriate life using that dispersion pattern. Then, after looking at the overall 

experience band, different experience bands were plotted and analyzed. Repeated 

matching usually pointed to a focus on one dispersion family and small range of 

service lives. Generally, the goal of visual matching was to minimize the differential 
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between the observed life table and Iowa curve in top and mid-range of the plots. 

When adequate activity is present a graph of the observed life table versus the 

proposed life and curve is provided for each account where the actuarial life analysis 

was used. 

These results are used in conjunction with all other factors that may influence 

asset lives. 

Storage Plant- FERC Accounts 350.20 - 356.00 

There are 5 storage fields with old gas wells. There are approximately 55 

wells between the 5 fields. One well, Bon Harbor was retired (around 2009-

2010}. 

Account 350.20 Rights~of~Way (70 R5) 

This account includes the cost of rights of way used in connection with 

storage plant operations. There is approximately $5 thousand in this account. The 

existing life is 50 R5. This study recommends moving to a 70 year life and R5 

dispersion. 
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Account 351.00-351.04 Structures & Improvements, Compressor Station 

Equipment, Measuring & Regulating Stations, and Other Structures (60 R5) 

These accounts include the cost of structures and improvements, compressor 

station equipment, measuring and regulating stations, fencing and other structures 

used in connection with storage plant operations. There is approximately $331 

thousand in total for these accounts. The accounts were analyzed together but for 

rate calculation purposes each account depreciation rate has been calculated 

separately. Based upon the analysis and discussions with Company personnel, this 

study recommends retaining the 60 R5. A comparison of actual versus simulated 

balances is shown below for the 60 R5. 

Atmos Kentucky Direct Gas Account 35100 
Actual vs Simulated Balance 60 R5 

350,000 ...------------------------. 

150 ,000 +-r-.--.--.-.-...--.--.-...,.......,--.-..,........,---.-...,........,---.-........... ---.--.--.---.-........... r-r---,---,r-rl 

1985 1990 1995 2000 2005 2010 

Transaction Year 

-+-Actual ·--:,>--·Simulated 
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Account 351.00 Structures & Improvements (60 R5) 

This account includes the cost of structures and improvements used in 

connection with storage plant operations. There is approximately $18 thousand 

in this account. The existing life is 60 R5. Based on the combined SPR analysis 

as described above, retaining the 60 year life and R5 dispersion is 

recommended. See graph of the combined account actual versus simulated 

balances shown above. 

Account 351.02 Compressor Station Equipment (60 R5) 

This account includes the cost of compressor station equipment used in 

connection with storage plant operations. There is approximately $153 thousand 

in this account. The existing life is 60 R5. Retention of the 60 year life and R5 

dispersion is recommended. See graph of the combined account actual versus 

simulated balances shown above. 

Account 351.03 Measuring and Regulating Station (60 R5) 

This account life analysis was combined with all other 351 accounts. There is 

approximately $23 thousand in this account. The existing life is 60 R5. Retention of 

the 60 year life and R5 dispersion is recommended. See graph of the combined 

account actual versus simulated balances shown above. 

Account 351.04 Other Structures (60 R5) 

This account includes the cost of other structures used in connection with 

storage plant operations. There is approximately $137 thousand in this account. 

The existing life is 60 R5. Retention of the 60 year life and R5 dispersion is 

recommended. See graph of the combined account actual versus simulated 

balances shown above. 
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Accounts 352.00, 352.01, 352.02 Wells, Well Construction, and Well Equipment 

(67 55) 

These accounts include the cost of wells, well construction, and well 

equipment used in connection with storage plant operations. There is approximately 

$8 million total for the accounts combined in this account. The existing life is 67 85. 

There are approximately 55 wells spread across 5 storage fields. The accounts 

were analyzed together but for rate calculation purposes, the depreciation rate for 

each account has been calculated separately. Based upon the analysis and 

discussions with Company personnel, this study recommends retaining the 67 85. 

A comparison of actual versus simulated balances is shown below for the 67 85. 

19136 1980 

Atmos Kentuc:ky Direct Gas Account 35200 
Actual vs Simulated Balance 67 S5 

1995 2000 2006 2010 

Transaction Year 

-+-Actual "-,,;----Simulated 
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Account 352.03 Cushion Gas (50 SQ) 

This account includes the cost of cushion gas used in connection with storage 

plant operations. There is approximately $1.7 million in this account. The existing 

life is 50 SQ and is retained in this study. No graph is provided. 

Account 352.1 0 Storage Leaseholds (67 55) 

This account includes the cost of storage leaseholds used in connection with 

storage plant operations. There is approximately $178 thousand in this account. 

The existing life is 67 85. Consistent with the life of the underlying assets, wells, this 

study recommends retaining the 67 year life and 85 dispersion. No graph is 

provided. 

Account 352.11 Storage Rights (67 55) 

This account includes the cost of storage rights used in connection with 

storage plant operations. There is approximately $55 thousand in this account. The 

existing life is 67 S5. Consistent with the life of the underlying assets, wells, this 

study recommends retaining the 67 year life and 85 dispersion. No graph is 

provided. 

Account 353.01 & 353.02 Storage Field and Tributary Lines (60 51) 

These accounts include the cost of field and tributary lines used in connection 

with storage plant operations. There is approximately $388 thousand in this 

account. The existing life is 50 S1. The current average age of investment is 

approximately 46 years. This study recommends increasing the life to 60 years 

while retaining the S1 dispersion. No graph is provided. 
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Account 354.00 Compressor Station Equipment (54 R3) 

This account includes the cost of compressor station equipment used in 

connection with storage plant operations. There is approximately $923 thousand in 

this account. The existing life is 51 R3. The current average age of investment is 

21 years. Different experience bands yield different age indications. The more 

recent bands indicate a much lower life than what would be expected for these 

assets. Based on a full placement (1951-2014) and a mid-experience band (1990-

2014), a slightly longer life and steeper dispersion than existing is indicated, which is 

more consistent with the life expectations for these assets. Based on the fuller 

band, this study recommends increasing the life slightly to 54 years and maintaining 

the R3 dispersion. A graph of the observed life table and recommendation is shown 

below for the 54 R3. 
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Account 355.00 Measuring and Regulating (46 R5) 

This account includes the cost of measuring and regulating equipment used 

in connection with storage plant operations. There is approximately $241 thousand 

in this account. The existing life is 45 RS. The actuarial life analysis supports 

Company personnel statements that lives range between 40-50 years. Based on a 

full placement (1951-2014) and experience band (1990-2014}, this study 

recommends increasing the life to 46 years and maintaining the R5 dispersion. A 

graph of the observed life table and recommendation is shown below for the 46 R5. 
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Account 356.00 Purification Equipment (46 R5) 

This account includes the cost of purification equipment and currently 

includes 5 dehydrator plants, tanks, and piping used in connection with storage plant 

operations. There is approximately $415 thousand in this account. The existing life 

is 46 RS. Both the actuarial analysis and discussions with Company personnel 

indicated a longer life than the existing 30 years is expected. Company planned and 

retired 2 dehydrator plants that are approaching 50 years. The average age of 

retirements is 41 years. Based on the analysis and company input, this study 

recommends retaining the 46 year life and RS dispersion. A graph of the observed 

life table and recommendation is shown below for the 46 R5. 
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Transmission Plant- FERC Accounts 365.20 - 369.01 

Account 365.20 Rights~of~Way (70 R5) 

Exhibit DAW-2 

This account includes the cost of rights of way used in connection with 

transmission operations. There is approximately $868 thousand in this account. 

The existing life is 55 R5. This study recommends moving to a 70 year life and R5 

dispersion. No graph is provided. 
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Account 366.02 & 366.03 Meas. & Reg. Station Structures & Other Structures 
(53 R4) 

These accounts include the cost of measuring and regulating station 

structures and other structures used in connection with transmission operations. 

There is approximately $110 thousand total for the accounts combined in this 

account. The existing life is 53 R4. The current average age of investment is 25 

years. Based on the combined SPR analysis, best fits were indicated with life 

ranging from 53 to 57 years. Discussions with Company personnel indicated assets 

are generally small metal buildings with fencing that could last around 50 years. 

Based on the analysis indications, this study recommends retaining the 53 year life 

and R4 dispersion. A comparison of actual versus simulated balances is shown 

below for the 53 R4. 
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Account 367.00 Mains- Cathodic Protection (20 SQ) 

This account includes the cost of cathodic protection for mains such as 

anodes, rectifiers, leak clamps, and other related equipment used in connection with 

transmission operations. There is approximately $186 thousand in this account. 

The existing life is 20 SQ. Discussions with Company personnel indicated the 

assets have a life range of 18 to 25 years. This study recommends retaining the 20 

year life and the SQ dispersion to reflect the actual expected life of the anodes, 

rectifiers, and leak clamps that are installed with the mains but have a much lower 

life expectancy and no current mechanism to properly record retirements. No graph 

is provided. 
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Account 367.01 Mains Steel (57 R4) 

This account includes the cost of steel mains used in connection with 

transmission operations. There is approximately $28 million in this account. The 

existing life is 57 R4. Any new steel put in the ground now will be high pressure 

steel pipe classified as distribution. Slightly less than 25% of the pipe, in 

transmission, will be replaced and moved to distribution under the PRP program. 

Based upon the SPR analysis best fit indications the life remains close to the 

existing. This study recommends retention of the existing 57 R4. A comparison of 

actual versus simulated balances is shown below for the 57 R4. 
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Account 369.00 & 369.01 Measuring and Reg. Station (49 R1.5) 

These accounts include the cost of measuring and regulating station 

equipment used in connection with transmission operations. There is approximately 

$2.9 million total for the accounts combined in this account. The existing life is 49 

R2. The current average age of the investment is 24 years. The combined analysis 

of Measuring & Regulating Equipment for Transmission and Distribution functions 

indicated the 49 R1.5 to be a good fit across the bands. Company personnel 

indicated in discussions that equipment has changed over the years from lives of60-

70 years to 40-50 years. Some newer generations are more technology driven and 

are expected to have a 30-40 year life. Giving consideration to the various 

generations still in service, this study recommends maintaining the life of 49 years 

and moving to the R1.5 dispersion. As more of the older assets are retired and 

replaced, the life is expected to decline. A graph of the combined accounts 

observed life table and recommendation is shown below for the 49 R 1.5. 
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Distribution Plant- FERC Accounts 374.02-385 

Account 374.02 Land Rights (70 R5) 

Exhibit DAW-2 

This account includes the cost of land rights used in connection with 

distribution operations. There is approximately $253 thousand in this account. The 

existing life is 60 R5. This study recommends increasing life to 70 years based on 

judgment, while retaining the R5 dispersion. A graph of the account observed life 

table and recommendation is shown below for the R5 70. 
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Account 375.00, 375.01, 375.02, & 375.03 Structures and Improvements (57 

R2.5} 

These accounts include the cost of border station and regulating station 

structures, fences, and other miscellaneous related assets used in connection with 

distribution operations. There is approximately $487 thousand total for the accounts 

combined in this account. The existing life is 57 R2.5. There have been no recent 

retirements recorded. This study recommends retaining the 57 year life and the 

R2.5 dispersion based on the statistical analysis and judgment. A comparison of 

actual versus simulated balances is shown below for the 57 R2.5. 
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Account 376.00 Mains - Cathodic Protected (20 SQ) 

This account includes the cost of anodes, rectifiers and leak clamps for 

distribution mains. There is approximately $21 million in this account. The existing 

life is the 20 SQ dispersion pattern based on the composite 376 account. This study 

recommends retaining the 20 year life with the SQ dispersion to reflect the actual 

expected life of the anodes, rectifiers, and leak clamps that are installed with the 

mains but have a much lower life expectancy and no current mechanism to properly 

record retirements. No graph is provided. 
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Account 376.01 & 376.02 Mains- Steel and Plastic (55 R3) 

These accounts include the cost of steel and plastic mains. There is 

approximately $144 million total for the accounts combined in this account. The 

existing life is the 55 R3 dispersion pattern. This account consists of approximately 

2,485 miles of steel and 1 ,437 miles of plastic pipe. Plastic pipe was first installed in 

the early 1980's and with a few exceptions is the type of pipe that will be installed. 

Since most of the pipe is in public easements, road moves are one of the primary 

triggers for retirements and is expected to increase with projected increase in road 

work in the future. The Commission approved a Pipe Replacement Program (PRP) 

in 2010, which is a 15 year program. Our life analysis indications suggested the life 

of mains to be decreasing slightly. However, discussions with Company personnel 

indicated this should be temporary and likely the result of the PRP. The Company 

expects the decrease in life of mains will reverse once the PRP is complete. Based 

on all these factors, this study recommends retaining the existing 55 R3. A 

comparison of actual versus simulated balances is shown below for the 55 R3. 
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Account 378.00 M&R Station Equipment (49 R1.5) 

This account consists of various measuring equipment, regulator station and 

valves used in distribution operations. There is approximately $5.2 . million of 

investment in this account. The existing life is 49 years with the R2 dispersion. Due 

to similarities, a combined analysis was performed for all measuring and regulating 

equipment in Transmission and Distribution functions. Discussions with Company 

personnel indicated lives of the assets have changed over the years from 60-70 

year life expectancy, recent past generation to be 40-50 year life expectancy, to the 

most current generation, more technology driven, to be 30-40 year life expectancy. 

Based on the combined analysis the 49 R 1.5 was a good fit. This study 

recommends retaining the 49 year life while moving to a dispersion pattern of R1.5. 

A graph of the combined accounts observed life table and recommendation is shown 

below for the R1.5 49. 
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Exhibit DAW-2 

Account 379.00 & 379.05 M&R- City Gate Equipment (49 R1.5) 

These accounts include the cost of measuring and regulating stations and 

other related equipment for city gate. There is approximately $4.1 million total for 

the accounts combined in this account. The existing life is 49 R2. Due to 

similarities, a combined analysis was performed for all measuring and regulating 

equipment in Transmission and Distribution functions. Discussions with Company 

personnel indicated lives of the assets have changed over the years from 60-70 

year life expectancy, recent past generation to be 40-50 year life expectancy, to the 

most current generation, more technology driven, to be 30-40 year life expectancy. 

Based on the combined analysis the 49 R1.5 was a good fit. This study 

recommends retaining the 49 year life while moving to a dispersion pattern of R1.5. 

A graph of the combined accounts observed life table and recommendation is shown 

below for the R1.5 49. 
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Exhibit DAW-2 

Account 380.00 Services (40 R1.5) 

This account consists of all types of services used in distribution operations. 

There is approximately $103 million of investment in this account. The existing life is 

40 years with the R1.5 dispersion. The current average age of investment is 12.70 

years. The SPR analysis indicated best fits with excellent Retirement Experience 

Index (REI) to be around 37 to 38 years. Discussions with Company personnel 

indicated PRP is causing more replacement in services, which could contribute to 

lowering the life. In the past few years Atmos changed the designation from 

customer owned to Atmos owned from main to the meter. Based on the analysis, 

temporary impact from the PRP, and input from Company personnel, this study 

recommends retaining the 40 year life and R 1.5 dispersion. A comparison of actual 

versus simulated balances is shown below for the 40 R1.5. 
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Account 381.00 Meters (20 R0.5) 

This account includes the cost of meters. The balance is $23 million and the 

existing life is 20 R0.5. The current average age of investment is 11 years. This 

account is undergoing many changes due to the introduction of technology meters. 

Currently, there are about 600 AMR meters installed. Non-compatible meters have 

been replaced over the past 6-7 years, with about 1,600-2,000 obsolete meters 

pulled each year. Company requested approval for 20,000 AMR meters to be 

implemented each year. New meters are not as durable (plastic) and cost less so 

meters are no longer repaired but retired. Company has been performing military 

sampling of meters since 1999. Without sampling, meters would be changed out 

every 10 years. The SPR analysis suggests the life to be 20 years and less. Based 

on indications and future plans to implement more AMR meters which are expected 

to have a life around 20 years, this study recommends retaining the 20 R0.5. A 

comparison of actual versus simulated balances is shown below for the 20 R0.5. 

60.000,000 

.... 49,000,000 
c 
:1 
0 38.000,000 
~ ., 

27,000,000 u 
c .. 
iii 
Ill 16.000,000 

5,000,000 

Atmos Kentucky Direct Gas Account 38100 
Actual vs Simulated Balance 20 R0.5 

,-----------------------i;f 

I 

+--------------------;1:-

1965 1990 1995 2000 2005 2010 

Transac:tion Year 

-+-Actual ····-n··"·Simulated 

43 



Exhibit DAW-2 

Account 382.00 Meter Installations (42 R1.5) 

This account includes the cost of meter installations. This account has a 

balance of $50 million. The existing life is 42 R1.5. The current average age of 

investment is approximately 11 years. The SPR analysis best fits range from 38 to 

46 years old. Discussions with Company personnel indicated these are not retired 

when a meter is and would expect to see longer life, which is consistent with the 

analysis indications. Based on the analysis and Company input, this study 

recommends retaining the 42 R1.5. A comparison of actual versus simulated 

balances is shown below for the 42 R1.5. 
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Account 383.00 House Regulators (31 56) 

This account includes the cost of house regulators. There is approximately 

$7.9 million in this account. The existing life is a 31 86. Similar to the meter 

installation, these assets are evaluated when a meter is being replaced but are not 

always replaced. Discussions with Company personnel indicated they would expect 

a longer life than meters, but less than meter installations. The SPR analysis 

indicates best fits are in the range of 31 to 32 years with steep dispersion pattern, 

which is a slight increase from existing. Based on the analysis and Company input, 

this study recommends retaining the 31 86. A comparison of actual versus 

simulated balances is shown below for the 31 86. 
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Account 384.00 House Regulator Installations (42 R1.5) 

This account includes the cost of house regulators installations. There is 

approximately $154 thousand in this account. The existing life is a 42 R1.5. This 

account has limited retirement activity being recorded. Discussions with Company 

personnel indicated retirements are often recorded to 382 and/or 383. Similar to 

meter installations, these are not expected to be retired each time house regulator is 

retired and replaced so a longer life is reasonable. Company is moving to 

installation of pre-built meter loops (consists of meter installation, house regulator, 

and house regulator installation), which will eventually merge life expectations into 

one. For now, due to the lack of retirements recorded into this account, the same 

parameters, 42 R1.5, for Account 382 Meter Installations is being recommended. 

No graph is provided. 
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Account 385.00 Industrial Measuring (42 L5) 

This account includes the cost of regulator installations, regulator stations, 

valves and pressure recorders for industrial customers. There is approximately $5 

million in this account. The existing life is a 42 L5. This equipment is more 

expensive and heavy duty due to its use with industrial customers. These are tested 

on site and more frequently and only replaced if it fails. Company personnel would 

expect a slightly longer life, which is indicated in the analysis. This study 

recommends retaining the 42 L5. A comparison of actual versus simulated balances 

is shown below for the 42 LS. 
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General Plant- FERC Accounts 390-399.08 

Account 390.00, 390.02, 390.03, & 390.04 Structures and Improvements (40 R2) 

These accounts include the cost of buildings, roof, heating/cooling equipment, 

and carpet. Consistent with the prior study and currently approved rates, all 

Account 390's, except 390.09, will be combined to calculate a depreciation rate to 

be applied to each account. There is approximately $3 million total for the accounts 

combined in this account. The current life is a 40 R2. The life analysis for this 

account was performed using the actuarial analysis. However, no retirements had 

been recorded. Based on the plans to own some buildings (not all being leased} 

and judgment, this study recommends retaining the life of 40 years and the R2 

dispersion pattern for this account. No graph is provided. 

Account 390.09 Improvements - Leased (20 R3) 

This account includes the cost of improvements to leased buildings. There is 

approximately $1.3 million in this account. The current life is a 20 R3. The life 

analysis for this account was performed using the actuarial analysis. However, no 

retirements had been recorded. Based on the current plans to own buildings and 

the lease term for major lease buildings being 20 years, this study recommends 

retaining the life of 20 years and the R3 dispersion pattern for this account, which is 

consistent with the lease terms. 
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Account 391.00 & 391.03 Office Furniture, Equipment and Machines (15 SQ) 

These accounts consist of miscellaneous office furniture such as desks, 

chairs, filing cabinets, tables, copiers, and other office equipment used for general 

utility service. There is approximately $1.5 million in this account. The existing life 

is 15 SQ and uses vintage group amortization and is retained. No graph is provided. 

Account 392.00 Transportation Equipment (8 L5) 

This account consists of various types of transportation equipment such as 

cars, trucks, tractor, and trailers. There is approximately $418 thousand in this 

account. Current parameters are 8 L5. This study recommends retaining the 8 L5 

which is reflective of the assets, policy and expectations. A comparison of actual 

versus simulated balances is shown below for the 8 L5 curve. 
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Account 392.02 Trailers (20 L3) 

This account consists of working trailers used in general plant. There is 

approximately $33 thousand in this account. Current parameters are 15 LS. This 

study recommends using a 20 L3 which is reflective of the assets, policy and 

expectations. A graph of the observed life table and recommendation is shown 

below for the 20 L3 curve. 
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Exhibit DAW-2 

Account 394.00 Tools, Shop, and Garage Equipment (16 SQ) 

This account consists of various tools used in the shop and garages such as 

boring equipment, leak detectors, pipe locators, fusion, tapping, and plugging 

equipment. There is approximately $1.7 million in this account. The existing life is 

16 8Q and uses vintage group amortization and is retained. No graph is provided. 

Account 396.03, 396.04, & 396.05 Ditchers, Backhoes and Welders (14 54) 

These accounts consist of power operated equipment including ditchers, 

backhoes, and welders. There is approximately $150 thousand total for the 

accounts combined in this account. The current life is 14 years with the 84 

dispersion. Based on the analysis and type of equipment, this study recommends 

retaining the 14 year life and the 84 dispersion. A comparison of actual versus 

simulated balances is shown below for the 14 84 curve. 
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Accounts 397.00 Communication Equipment (15 SQ} 

This account consists of all communication equipment including mobile and 

fixed radio systems along with telephone, telemetering and other miscellaneous 

communication equipment. There is $332 thousand in this account. The existing 

life is 15 sa and uses vintage group amortization and is retained. No graph is 

provided. 

Accounts 397.05 Telemetering (15 51) 

This account consists of all telemetering equipment including ITRON, mobile 

and fixed radio systems. There is no balance in this account. The existing life is a 

15 S 1 and is retained for future additions. 

Account 398.00 Miscellaneous Equipment (20 SQ) 

This account consists of kitchen, audio/video equipment, television, and other 

miscellaneous equipment used in general utility service. There is approximately 

$3.7 million in this account. The existing life is a 20 sa and uses vintage group 

amortization and is retained. No graph is provided. 

Account 399.01 Server Hardware (1 0 SQ} 

This account consists of server hardware computer equipment. There is no 

balance in this account. The existing life is 10 sa and uses vintage group 

amortization and is retained. No graph is provided. 

Account 399.02 Server Software (7 SQ} 

This account consists of server software. There is no balance in this account. 

The existing life is 7 sa and uses vintage group amortization and is retained. No 

graph is provided. 

52 



Exhibit DAW-2 

Account 399.03 - Network Hardware (1 0 SQ) 

This account consists of network hardware computer equipment. There is 

approximately $82 thousand in this account. The existing life is 10 SQ and uses 

vintage group amortization and is retained. No graph is provided. 

Account 399.06- PC Hardware (5 SQ) 

This account consists of personal computer hardware, laptops, mobile data 

terminals (MDT), printers, monitors, and projectors. There is approximately $1 

million in this account. The existing life is 5 SQ and uses vintage group amortization 

and is retained. No graph is provided. 

Account 399.07 PC Software (7 SQ) 

This account consists of software for personal computers. There is 

approximately $14 thousand in this account. The existing life is 7 SQ and uses 

vintage group amortization and is retained. No graph is provided. 

Account 399.08 Application Software (15 SQ) 

This account consists of large application software. The balance in this 

account is $123 thousand. The existing life is 15 SQ and uses vintage group 

amortization and is retained. No graph is provided. 
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Salvage Analysis 

When a capital asset is retired, physically removed from service and finally 

disposed of, terminal retirement is said to have occurred. The residual value of a 

terminal retirement is called gross salvage. Net salvage is the difference between 

the gross salvage (what the asset was sold for) and the removal cost (cost to 

remove and dispose of the asset). Salvage and removal cost percentages are 

calculated by dividing the current cost of salvage or removal by the original installed 

cost of the asset. Some plant assets can experience significant negative removal 

cost percentages due to the timing of the original addition versus the retirement. For 

example, a Distribution asset in FERC Account 376 Steel Mains with a current 

installed cost of $500 (2014) would have had an installed cost of $33.684 in 1959. A 

removal cost of $50 for the asset calculated (incorrectly) on current installed cost 

would only have a negative 10 percent removal cost ($50/$500). However, a correct 

removal cost calculation would show a negative 163 percent removal cost for that 

asset ($50/$33.68). Inflation from the time of installation of the asset until the time 

of its removal must be taken into account in the calculation of the removal cost 

percentage because the depreciation rate, which includes the removal cost 

percentage, will be applied to the original installed cost of assets. 

The net salvage analysis uses the history of the individual accounts to 

estimate the future net salvage that Kentucky can expect in its operations. As a 

result, the analysis not only looks at the historical experience but also takes into 

account recent and expected changes in operations that could reasonably lead to 

different future expectations for net salvage than were experienced in the past. 

Generally, recent experience is more heavily weighted in making net salvage 

recommendations than experience older than 10 years. 

Salvage Characteristics 

For each account, data for retirements, gross salvage, and cost of removal 

4 Using the Handy-Whitman Bulletin No. 180, G-2, line 44, $33.68 = $500 x 52/772. 
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were derived from 1996-2014. Moving averages, which remove timing differences 

between retirement and salvage and removal cost, were analyzed over periods 

varying from one to 19 years, which were evaluated in making the net salvage 

recommendations for the study. However, for purposes of printing in this report, we 

have limited it to a period of 10 years in Appendix D. A discussion for each account 

provides the recommended net salvage factor, the existing net salvage factor if 

known, and any specific considerations given to support the recommendations. 

Storage Plant- FERC Accounts 350.20 - 356.00 

Account 350.20 Rights~of~Way (0%) 

This account includes any salvage and removal cost related to rights of way 

used in connection with storage plant operations. The existing net salvage is zero 

percent. No net salvage is expected, a zero percent net salvage is retained. 

Account 351.00~351.02 Structures & Improvements and Compressor 

Station Equipment (-5%) 

These accounts include any salvage and removal cost related to structures 

and improvements and compressor station equipment used in connection with 

storage plant operations. The existing net salvage is negative 5 percent. Some 

salvage was recorded due to retirement of a building and the sale of a garage door. 

This is not expected to reoccur. Overall cost of removal is expected to exceed any 

salvage in the future. This study recommends retention of the existing negative 5 

percent net salvage. 

Account 351.03 Measuring and Regulating Station (-5%) 

This account includes any salvage and removal cost related to measuring 

and regulating station equipment used in connection with storage plant operations. 

The existing net salvage is negative 5 percent and is retained. 
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Account 351.04 Other Structures (-5%) 

This account includes any salvage and removal cost related to other 

structures used in connection with storage plant operations. The existing net 

salvage is negative 5 percent. Cost of removal is expected to exceed any salvage. 

Consistent with other structure accounts a negative 5 percent is recommended. 

Account 352.00, 352.01, 352.02 Wells, Well Construction and Well 

Equipment (-30%) 

These accounts include any salvage and removal cost related to wells, well 

construction, and well equipment used in connection with storage plant operations. 

The existing net salvage for accounts 352.00 and 352.01 is negative 30 percent 

while the existing salvage for account 352.02 is negative 50 percent. The Company 

has approximately 55 wells across 5 storage fields. One well, Bon Harbor, was 

recently retired. Company estimates it would cost approximately $10 thousand per 

well to retire. Based on the combined analysis and the overall indications, this study 

recommends a negative 30 percent for all three accounts. 

Account 352.03 Cushion Gas (0%) 

This account includes any salvage and removal cost related to cushion gas 

used in connection with storage plant operations. Currently there is no net salvage 

recorded for this account and a zero percent net salvage is retained. 

Account 352.10 Storage Leaseholds (0%) 

This account includes any salvage and removal cost related to storage 

leaseholds used in connection with storage plant operations. There is no salvage or 

cost of removal recorded or expected. This study recommends retaining the 

approved zero percent net salvage for this account. 
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Account 352.11 Storage Rights (0%) 

This account includes any salvage and removal cost related to storage rights 

used in connection with storage plant operations. The existing net salvage is zero 

percent and is retained. 

Account 353.01, 353.02 Storage Field and Tributary Lines (-5%) 

These accounts include any salvage and removal cost related to field and 

tributary lines used in connection with storage plant operations. Currently, the net 

salvage for these accounts is negative 5 percent and is retained. 

Account 354.00 Compressor Station Equipment (0%) 

This account includes any salvage and removal cost related to compressor 

station equipment used in connection with storage plant operations. Currently, the 

net salvage is zero percent. Some salvage and cost of removal was recorded but 

the overall indications net to zero percent and gross salvage levels are not likely to 

be repeated. This study recommends retention of zero percent. 

Account 355.00 Measuring and Regulating (-4%) 

This account includes any salvage and removal cost related to measuring 

and regulating equipment used in connection with storage plant operations. The 

existing net salvage is negative 4 percent. There has been some activity with no 

salvage and some cost of removal. Based on the overall analysis indications, this 

study recommends retaining a negative 4 percent net salvage for this account. 

Account 356.00 Purification Equipment (-3%) 

This account includes any salvage and removal cost related to purification 

equipment used in connection with storage plant operations. The existing net 

salvage is negative 3 percent and is retained. 
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Transmission Plant- FERC Accounts 365.20 - 369.01 

Account 365.20 Rights-of-Way (0%) 

Exhibit DAW-2 

This account includes any salvage and removal cost related to rights of way 

used in connection with transmission operations. The existing net salvage is zero 

percent and is retained. 

Account 366.02 & 366.03 Meas. & Reg. Station Structures & Other 

Structures (-6%) 

These accounts include any salvage and removal cost related to measuring 

and regulating station structures and other structures used in connection with 

transmission operations. The existing net salvage is negative 6 percent. The 

combined account analysis indicates some salvage and cost of removal recorded for 

these two accounts. Salvage in 2008 was for a fence and is not likely to reoccur. 

Based on the overall analysis indications and expectations that cost of removal will 

exceed any salvage, this study recommends retention of negative 6 percent net 

salvage for these accounts. 

Account 367.00 Mains- Cathodic Protection (0%) 

This account includes any salvage and removal cost related to cathodic 

protection mains used in connection with transmission operations. These assets 

generally do not incur cost of removal and there is no salvage. Currently the net 

salvage for this account is zero percent and is retained. 

Account 367.01 Mains- Steel (-20%) 

This account includes any salvage and removal cost related to steel mains 

used in connection with transmission operations. Currently, the net salvage for this 

account is negative 30 percent. The Company recently completed a separate Time 

and Motion Study to evaluate the costs related to retirement activities for its Mains 

and Services. The results ofthis study are factored into the net salvage analysis for 
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this account. The current analysis indicates a continued pattern of negative net 

salvage with a range of negative 20 to negative 19 percent for the five and ten year 

averages. Based on the indications in the time and motion study, this study 

recommends moving to negative 20 percent net salvage at this time. 

Account 369.00 & 369.01 Measuring and Reg. Station (-19%) 

These accounts include any salvage and removal cost related to measuring 

and regulating station equipment used in connection with transmission operations. 

The existing net salvage for these accounts is negative 9 percent. Using the 

combined analysis, overall indications suggest there is no salvage and some cost of 

removal will be incurred. Based on the overall indications in the combined analysis, 

this study recommends moving to negative 19 percent net salvage for this account. 

Distribution Plant- FERC Accounts 374.02-387 

Account 374.02 Land Rights (0%) 

This account includes any salvage and removal cost related to land rights 

used in connection with distribution operations. Existing net salvage is zero 

percent. Very small salvage was recorded, but not expected to occur in the 

future. This study recommends retaining the zero percent net salvage for this 

account. 

Account 375.00, 375.01, 375.02, & 375.03 Structures and Improvements (All) 

(-10%) 

These accounts consist of any salvage and removal cost related to buildings, 

border station and regulating station structures, fences, and other miscellaneous 

related assets used in connection with distribution operations. The existing net 

salvage is negative 10 percent. The combined analysis indicates no salvage and 

some cost of removal being incurred. The overall indications suggest a negative 50 
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percent, but this is not reasonable to expect for all assets in the future. This study 

recommends retaining the existing negative 10 percent net salvage for this account. 

Account 376.00 Mains -Cathodic Protected (0%) 

This account consists of any salvage and removal cost related to cathodic 

protected mains. The existing net salvage is zero percent. The existing is due to 

the combined analysis with mains. This study has segregated anodes, rectifiers and 

leak clamps in this account and there is no salvage or cost of removal expected. 

Therefore, this study recommends a zero percent net salvage for this account. 

Account 376.01 Mains- Steel (-5%) 

This account consists of any salvage and removal cost related to steel mains. 

The existing net salvage is negative 20 percent. The Company recently completed 

a separate Time and Motion Study to evaluate the costs related to retirement 

activities for its Mains and Services. The results of this study are factored into the 

net salvage analysis for this account. The current analysis indicates a continued 

pattern of negative net salvage with an overall negative 6 percent for the most 

recent full moving average. More recent moving averages are around negative 2 

and negative 3 percent. Based on the combined analysis for both steel and plastic, 

this study recommends using negative 5 percent net salvage for both steel and 

plastic mains at this time. 

Account 376.02 Mains- Plastic (-5%) 

This account consists of any salvage and removal cost related to plastic 

mains. The existing net salvage is negative 20 percent. The Company recently 

completed a separate Time and Motion Study to evaluate the costs related to 

retirement activities for its Mains and Services. The results of this study are factored 

into the net salvage analysis for this account. The current analysis indicates a 

continued pattern of negative net salvage with an overall negative 6 percent for the 

most recent full moving average. More recent net salvage (5 and 10 year) moving 
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averages are around negative 2 to negative 3 percent. Based on the combined 

analysis for both steel and plastic and long and short term indications, this study 

recommends using negative 5 percent net salvage for both steel and plastic mains 

at this time. 

Account 378.00 M&R Station Equipment (-19%) 

This account includes any salvage and removal cost related to measuring 

equipment, regulator station and valves used in distribution operations. The existing 

net salvage is negative 25 percent. Consistent with the life analysis, a combined 

analysis was run for all measuring and regulating equipment in the transmission and 

distribution functions. Based on that combined analysis, the overall indications are 

negative 19 percent, which is the recommendation of this study. 

Account 379.00 & 379.05 M&R- City Gate Equipment (-19%) 

These accounts include any salvage and removal cost related to station 

equipment used in measuring and regulating gas at the city gate. The existing 

net salvage is negative 13 percent. Consistent with the life analysis, a combined 

analysis was run for all measuring and regulating equipment in the transmission 

and distribution functions. Based on that combined analysis, the overall 

indications are negative 19 percent, which is the recommendation of this study. 

Account 380.00 Services (-20%) 

This account includes any salvage and removal cost related to all types of 

services related to distribution operations. The existing net salvage is negative 55 

percent. Consistent negative net salvage indications are shown in every year 

except one, 2009, which may be a result of timing differences. The Company 

recently completed a separate Time and Motion Study to evaluate the costs related 

to retirement activities for its Mains and Services. The results of this study are 

factored into the net salvage analysis for this account. The current analysis 

indicates a continued pattern of negative net salvage with an overall negative 20 
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percent for the most recent full moving average. More recent (5 and 10 year) 

moving averages range from negative 5 to negative 6 percent. Based on the results 

of that study and the overall indications, this study recommends moving to a 

negative 20 percent net salvage for this account. 

Account 381.00 Meters (-50%) 

This account includes any salvage and removal cost related to meters. The 

existing net salvage is negative 50 percent. Looking to the future where meter loop 

will be installed and removed as one unit, a combined analysis for accounts 381 and 

382 and all four accounts 381-384 were made. Both combined analysis overall 

indications suggest more negative than the existing negative 50%, to be reasonable. 

Based on future expectations and the combined overall indications, this study 

recommends maintaining a negative 50 percent net salvage for this account at this 

time. 

Account 382.00 Meter Installations (-50%) 

This account includes any salvage and removal cost related to meter 

installations. The existing net salvage is negative 50 percent. Individually, this 

account has very high negative net salvage, {negative 171%). The combined 

analysis overall indications suggest a more negative net salvage than the existing, 

but is more reasonable for future expectations. Based on these factors and the 

combined overall indications, this study recommends retaining a negative 50 percent 

net salvage for this account. 

Account 383.00 House Regulators (0%) 

This account includes any salvage and removal cost related to house 

regulators. The existing net salvage is zero percent. A combined analysis was 

performed and used for Accounts 381 and 382. However, this account and Account 

384 have been treated differently in the past. Until the Company actually 
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implements the one meter loop asset and the experience can be evaluated, it is our 

recommendation to retain the existing zero percent net salvage. 

Account 384.00 House Regulator Installations (0%} 

This account includes any salvage and removal cost related to house 

regulator installations. The existing net salvage is zero percent. Very little activity is 

recorded. See discussions for Accounts 381, 382, and 383. This study 

recommends retaining the zero percent net salvage for this account. 

Account 385.00 Industrial Measuring (~12%) 

This account includes any salvage and removal cost related to meters, 

regulator installations, regulator stations, valves and pressure recorders for industrial 

customers. The existing net salvage is negative 25 percent. The more recent 

analysis indicates more negative net salvage is being incurred. 2012 is much more 

negative and 2014 was positive but may be the result of timing differences. The 

overall net salvage indications across the most recent year are almost negative 12 

percent, which is the recommendation in this study. 

General Plant- FERC Accounts 390-399.08 

Account 390.00, 390.02, 390.03, & 390.04 Structures and Improvements (M10%) 

These accounts include the gross salvage and cost or removal for costs of 

structures and improvements used for utility service. The existing net salvage is 

negative 10 percent. The combined analysis indicates a negative 10 percent, which 

is reasonable for these types of assets. Based upon the analysis, this study 

recommends retaining a negative 10 percent net salvage for these accounts at this 

time. 

Account 390.09 Improvements- Leased (0%) 

This account includes the gross salvage and cost or removal for costs of 
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improvements to leased structures used for utility service. The existing net salvage 

is zero percent. Some salvage was recorded in 2008 but is not likely to reoccur at 

those levels. This study recommends retaining zero percent net salvage for this 

account at this time. 

Account 391.00 & 391.03 Office Furniture & Equipment and Office Machines 

(0%) 

These accounts include the gross salvage and cost or removal for office 

furniture, equipment and office machines used for utility service. The existing net 

salvage is zero percent. No significant salvage or cost of removal is expected. This 

study recommends retaining zero percent net salvage for this account at this time. 

Account 392.00 Transportation Equipment (1 0%) 

This account consists of gross salvage and cost of removal for cars, trucks, 

and other transportation equipment that can be licensed on roadways. The existing 

net salvage is 1 0 percent. No cost of removal is expected nor recorded. Overall 

analysis indicates positive 10 percent, which is the recommendation of this study. 

Account 392.02 Working Trailers (14%) 

This account consists of gross salvage and cost of removal for working 

trailers. The existing net salvage is 14 percent. Overall indications would suggest 

more salvage is being received than existing. Based upon the overall analysis 

indications, this study recommends retention of the 14 percent net salvage for this 

account at this time. 

Account 394.00 Tools, Shop, and Garage Equipment (0%) 

This account includes the gross salvage and cost or removal for tools, shop, 

and garage equipment used for utility service. The existing net salvage is 1 percent. 

The overall analysis indications indicate a zero percent, but due to the type of assets 

no salvage at end of life is expected. This study recommends retaining a zero 
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percent net salvage for this account at this time. 

Account 396.03, 396.04, and 396.05 Power Operated Equipment and Backhoes 

(8%) 

These accounts include the gross salvage and cost or removal for ditchers, 

backhoes, welders, and other power operated equipment that cannot be licensed on 

roadways. The existing net salvage is 8 percent. A combined analysis was 

performed, which indicated some positive net salvage is being recorded. Based on 

the overall indications and more recent activity, this study recommends retaining the 

8 percent net salvage for this account at this time. 

Accounts 397.00 Communication Equipment (0%) 

This account includes the gross salvage and cost or removal for telephone 

communication equipment. The existing net salvage is zero percent. Typically, 

these assets do not produce any gross salvage or removal cost. This study 

recommends retaining zero percent net salvage for this account. 

Accounts 397.05 Telemetering Equipment (0%) 

This account includes the gross salvage and cost or removal fortelemetering 

equipment. The existing net salvage is zero percent. Typically, these assets do not 

produce any gross salvage or removal cost. This study recommends retaining zero 

percent net salvage for this account. 

Account 398.00 Miscellaneous Equipment (0%) 

This account includes the gross salvage and cost or removal for 

miscellaneous equipment. The existing net salvage is zero percent. Small negative 

net salvage is indicated, but these assets typically will not produce any gross 

salvage or removal cost at end of life. This study recommends retaining zero 

percent net salvage for this account. 
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Account 399.01 Server Hardware (0%) 

This account consists of gross salvage and cost of removal for server 

hardware computer equipment. The existing net salvage is zero percent. Typically, 

these assets do not produce any gross salvage or removal cost. This study 

recommends retaining zero percent net salvage for this account. 

Account 399.02 Server Software (0%) 

This account consists of gross salvage and cost of removal for server 

software. The existing net salvage is zero percent. Typically, these assets do not 

produce any gross salvage or removal cost. This study recommends retaining zero 

percent net salvage for this account. 

Account 399.03 Network Hardware (0%) 

This account consists of gross salvage and cost of removal for network 

hardware computer equipment. The existing net salvage is zero percent. Typically, 

these assets do not produce any gross salvage or removal cost. This study 

recommends retaining zero percent net salvage for this account. 

Account 399.06 PC Hardware (0%) 

This account consists of gross salvage and cost of removal for personal 

computer hardware, laptop, printers, monitors, and projectors. The existing net 

salvage is zero percent. Typically, these assets do not produce any gross salvage _ 

or removal cost. This study recommends retaining a zero percent net salvage for 

this account. 

Account 399.07 PC Software (0%) 

This account consists of gross salvage and cost of removal for software for 

personal computers. The existing net salvage is zero percent. Typically, these 

assets do not produce any gross salvage or removal cost. This study recommends 

retaining zero percent net salvage for this account. 
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Account 399.08 Application Software (0%) 

This account consists of gross salvage and cost of removal for large 

application software. The existing net salvage is zero percent. Typically, these 

assets do not produce any gross salvage or removal cost. This study recommends 

retaining zero percent net salvage for this account. 
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Appendix A 
Atmos Energy Corporation - Kentucky Properties 

Comparison of Depreciation Expense 
Existing vs Proposed Depreciation Accrual Rates 

As of September 30, 2014 

Existing Proposed Change in 
Annual Annual Annual Annual Depreciation 

Account Description Plant Balance Accrual Rate Accrual Accrual Rate Accrual Exeense 
(a) {b) (c) (d) (e) Ifl [g] [h] 

STORAGE PLANT 
35020 Rights-Of-Way $ 4,681.58 0.12% $ 5.44 0.25% $ 11.78 $ 6.33 
35100 Structures & Improvements 17,916.19 1.66% 296.58 1.67% 299.64 3.06 
35102 Compressor Station Equipment 153,261.30 1.13% 1,730.62 1.26% 1,931.44 200.82 
35103 M&R Station Equipment 23,138.38 0.70% 162.57 0.92% 212.60 50.03 
35104 Other Structures 137,442.53 1.18% 1,618.75 1.30% 1,787.00 168.24 
35200 Wells 5,870,417.93 1.89% 110,872.46 1.93% 113,193.46 2,321.01 
35201 Well Construction 1,699,998.54 1.43% 24,385.02 1.51% 25,740.01 1,354.99 
35202 Well Equipment 424,750.24 0.64% 2,732.65 0.93% 3,937.04 1,204.39 
35203 Cushion Gas 1,694,832.96 1.76% 29,876.23 1.80% 30,472.58 596.35 
35210 Storage Leaseholds 178,530.09 0.07% 127.25 0.35% 630.45 503.20 
35211 Storage Rights 54,614.27 0.71% 386.53 0.88% 480.44 93.91 
35301 Storage Field Lines 178,496.90 0.22% 386.25 0.81% 1,438.48 1,052.23 
35302 Storage Tributary Lines 209,458.21 0.22% 453.25 0.81% 1,688.00 1,234.75 
35400 Compressor Station Equipment 923,446.05 1.66% 15,304.93 1.80% 16,654.90 1,349.97 
35500 M&R Equipment 240,883.03 0.98% 2,365.65 0.51% 1,223.21 (1 '142.44) 
35600 Purification Equipment 414,663.45 0.41% 1,713.07 2.05% 8,481.41 6,768.34 

Total Storage 12,226,531.65 1.57% 192,417.25 1.70% 208,182.42 15,765.17 

TRANSMISSION PLANT 
36520 Rights-Of-Way 867,772.00 1.53% 13,316.67 1.33% 11,525.96 (1 ,790.71) 
36602 M&R Station Structures 49,001.72 1.84% 903.49 1.78% 874.32 (29. 16) 
36603 Other Structures 60,826.29 1.84% 1,121.51 1.78% 1,085.30 (36.20) 
36700 Mains - Cathodic Protection 185,508.80 5.00% 9,275.44 5.00% 9,275.44 
36701 Mains - Steel 27,845,816.36 2.11% 587,411.33 1.89% 527,060.11 (60,351.22) 
36900 M&R Station Equipment 615,021.88 2.11% 12,973.97 2.14% 13,157.64 183.67 
36901 M&R Station Equipment 2,273,521.01 2.05% 46,537.22 2.14% 48,639.22 2,102.00 

Total Transmission 31,897,468.06 2.11% 671,539.62 1.92% 611,618.00 (59,921.62} 



Exhibit DAW~2 

Appendix A 
Atmos Energy Corporation - Kentucky Properties 

Comparison of Depreciation Expense 
Existing vs Proposed Depreciation Accrual Rates 

As of September 30, 2014 

Existing Proposed Change in 
Annual Annual Annual Annual Depreciation 

Account Description Plant Balance Accrual Rate Accrual Accrual Rate Accrual Expense 
(a) (b) (c) {d) (e) [f] [g] [h] 

DISTRIBUTION PLANT 
37402 Land Rights 333,416.21 1.72% 5,748.86 1.46% 4,852.29 (896.56) 
37500 Structures & Improvements 336,167.54 2.17% 7,299.68 2.06% 6,930.64 (369.04) 
37501 Structures & Improvements 99,818.13 2.17% 2,167.49 2.06% 2,057.91 (109.58) 
37502 Land Rights 46,591.01 2.17% 1,011.70 2.06% 960.55 (51.15) 
37503 Improvements 4,005.08 2.17% 86.97 2.06% 82.57 (4.40) 
37600 Mains - Cathodic Protection 20,715,876.26 5.00% 1,035,793.81 5.00% 1,035,793.81 
37601 Mains - Steel 83,874,801.30 2.45% 2,052,797.06 2.09% 1,757,111.41 (295,685.65) 
37602 Mains - Plastic 60,719,621.91 2.45% 1,486,084.73 2.09% 1,272,028.53 (214,056.20) 
37800 M&R Station Equipment 5,234,987.30 3.07% 160,490.62 2.89% 151,266.42 (9,224.20) 
37900 M&R Station Equipment 2, 717,835.64 2.64% 71,809.52 2.86% 77,861.81 6,052.29 
37905 M&R Station Equipment- City 1 ,395, 942.13 2.64% 36,883.00 2.86% 39,991.60 3,108.59 
38000 Services 102,590,800.63 4.61% 4,730,146.70 3.47% 3,559, 713.32 (1, 170,433.38) 
38100 Meters 22,987,935.79 8.03% 1,845,746.48 8.30% 1 ,907, 793.64 62,047.16 
38200 Meter Installations 50,095,568.21 4.41% 2,207,726.88 4.13% 2,070,337.29 (137,389.60) 
38300 House Regulators 7,896,127.45 3.31% 261,452.85 3.14% 247,996.53 (13,456.32) 
38400 House Regulator Installations 154,276.36 2.53% 3,896.66 2.35% 3,627.39 (269.27) 
38500 Industrial M&R 5,196,745.91 3.18% 165,335.06 2.71% 140,609.78 (24, 725.28) 

Total Distribution 364,400,516.86 3.86% 14,074,478.08 3.37% 12,279,015.51 (1 '795,462.57) 

GENERAL PLANT- DEPRECIATED 
39000 Structures & Improvements 2,139,227.33 3.77% 80,545.53 3.76% 80,456.72 (88.81) 
39002 Structures - Brick 173,114.85 3.77% 6,518.07 3.76% 6,510.88 (7.19) 
39003 Improvements 725,021.86 3.77% 27,298.30 3.76% 27,268.20 (30.1 0) 
39004 Air Conditioning Equipment 7,461.49 3.77% 280.94 3.76% 280.63 (0.31) 
39009 Improvements- Leased 1,279,375.74 14.41% 184,331.83 18.71% 239,309.46 54,977.63 
39200 Transportation Equipment 417,941.26 16.93% 70,753.54 15.14% 63,292.42 (7,461.12) 
39202 Transportation -Trailers 33,191.91 25.88% 8,590.57 9.95% 3,302.66 (5,287.91) 
39603 Power Operated -Ditchers 53,703.66 15.58% 8,367.79 19.47% 10,458.69 2,090.90 
39604 Power Operated ~ Backhoes 62,747.29 15.58% 9,776.92 19.47% 12,219.92 2,443.00 
39605 Power Operated - Welders 33,235.94 15.58% 5,178.63 19.47% 6,472.64 1,294.01 

Total General Depreciated 4,925,021.33 8.16% 401,642.11 9.13% 449,572.22 47,930.11 
Total Depreciated Plant 413,449,537.90 3.71% 15,340,077.06 3.28% 13,548,388.15 ~1 ,791 ,688.92} 



Account Description 
(a} (b) 

GENERAL PLANT -AMORTIZED 
39100 Office Furniture & Equipment 
39400 Tools, Shop, & Garage 
39700 Communication Equipment 
39800 Miscellaneous Equipment 
39903 Network Hardware 
39906 PC Hardware 
39907 PC Software 
39908 Application Software 

Total General Amortized 
Total General Depreciated & Amortized 

TOTAL PLANT IN STUDY $ 

Annual Amortization for Deficit 
TOTAL DEPRECIATION STUDY 

Atmos Energy Corporation - Kentucky Properties 
Comparison of Depreciation Expense 

Existing vs Proposed Depreciation Accrual Rates 
As of September 30, 2014 

Existing 
Annual Annual 

Plant Balance Accrual Rate Accrual 
(c) (d) (e) 

1 ,450,41 0.05 6.67% 96,694.00 
1,738,369.71 6.25% 108,648.11 

332,721.76 6.67% 22,181.45 
3,668,753.31 5.00% 183,437.67 

82,165.27 10.00% 8,216.53 
1,021,622.05 20.00% 204,324.41 

13,751.77 14.29% 1,964.54 
123,514.83 6.67% 8,234.32 

8,431,308.75 7.52% 633,701.02 
13,356,330.08 7.75% 1,035,343.13 

421,880,846.65 3.79% $ 15,973,778.09 

409,938.57 
$ 16,383,716.65 

(1) General Plant- Amortization rate and amount does not include deficiVsurplus amount. 
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Appendix A 

Proposed Change in 
Annual Annual Depreciation 

Accrual Rate Accrual Expense 
[f] [g] [h] 

6.67% 96,694.00 (1) 
6.25% 108,648.11 (1) 
6.67% 22,181.45 (1) 
5.00% 183,437.67 (1) 

10.00% 8,216.53 (1) 
20.00% 204,324.41 (1) 
14.29% 1,964.54 (1) 
6.67% 8,234.32 (1) 
7.52% 633,701.02 
8.11% 1,083,273.24 47,930.11 
3.36% $ 14,182,089.17 $ (1, 791 ,688.92) 

561,201.60 151,263.03 
$ 14,743,290.77 $ (1 ,640,425.88) 
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Appendix B 

ATMOS ENERGY- KENTUCKY PROPERTIES 
COMPUTATION OF DEPRECIATION ACCRUAL RATE 

AT SEPTEMBER 30, 2014 

Using Equal Life Group Allocated Annual Annual 
Plant In Service Book Depreciation Net Net Salvage Unaccrued Remaining Accrual Accrual 

Account DescriEtion 09/30/2014 09/30/2014 Salvage% Amount Balance Life Amount Accrual Rate 

STORAGE PLANT 
35020 Rights-Of-Way $ 4,681.58 $ 4,489.58 0% $ $ 192.00 16.30 $ 11.78 0.25% 
35100 Structures And Improvements 17,916.19 4,801.21 -5% (895.81) 14,010.79 46.76 299.64 1.67% 
351 02 Compressor Station Equipment 153,261.30 106,869.72 ---5% (7,663.07) 54,054,65 27.99 1 ,931.44 1.26% 
35103 Measuring And Reg. Station 23,138.38 19,902.19 -5% (1, 156.92) 4,393.11 20.66 212.60 0.92% 
351 04 Other Slructures 137,442.53 93,318.67 -5% (6,872.13) 50,995.99 28,54 1,787.00 1.30% 
35200 Wells 5,870,417.93 692,694.72 -30% (1,761,125.38) 6,938,848.59 61.30 113,193.46 1.93% 
35201 Well Construction 1,699,998.54 1 ,323,427.96 -30% {509,999.56) 886,570.14 34.44 25,740.01 1.51% 
35202 Well Equipment 424,750.24 468,302.73 -30% (127,425.07) 83,872.58 21.30 3,937.04 0.93% 
35203 Cushion Gas 1,694,832.96 613,056.50 0% 0.00 1,081,776.46 35.50 30,472.58 1.80% 
3521 0 Storage Leaseholds An 178,530.09 168,277.06 0% 0.00 10,253.03 16.26 630.45 0.35% 
35211 Storage Rights 54,614.27 42,652.15 0% 0.00 11,962.12 24.90 480.44 0.88% 
35300 Storage Field Lines 387,955.11 335,918.65 -5% (19,397. 76) 71,434.22 22.85 3,126.48 0.81% 
35400 Compressor Station Equipment 923,446.05 428,968.84 -5% {46, 172.30) 540,649.51 32.46 16,654.90 1.80% 
35500 Measuring And Regulating 240,883.03 200,648.71 0% 0.00 40,234.32 32.89 1,223.21 0.51% 
35600 Purification Equipment 414,663.45 152,275.44 -4% (16,586.54) 278,974.55 32.89 8,481.41 2.05% 

Total Storage 12,226,531.65 4,655,604.12 (2,497,294.53) 10,068,222.06 208,182.42 1.70% 

TRANSMISSION PLANT 
36520 Rights-Of-Way 867,772.00 369,967.75 0% 0.00 497,804.25 43.19 11,525.96 1.33% 
36600 Meas. & Reg. Sta. Structures 109,828.01 60,885.35 -6% (6,589.68) 55,532.34 28.34 1,959,63 1.78% 
36700 Mains- Cathodic Protection 185,508.80 105,285.07 0% 0.00 80,223.73 8.65 9,275.44 5.00% 
36701 Mains- Steel 27,845,816.36 17,001 ,621.84 -20% (5,569, 163.27) 16,413,357.79 31.14 527,060.11 1.89% 
36900 Measuring And Reg. Station 2,888,542.89 1 ,839,130.44 -19% (548,823.15) 1 ,598,235.60 25.86 61,796.86 2.14% 

Total Transmission 31,897,468.06 19,376,890.46 (6, 124,576.1 0) 18,645,153.70 611,618.00 1.92% 

DISTRIBUTION PLANT 
37 402 Land Rights 333,416.21 63,226.00 0% 0.00 270,190.21 55.68 4,852.29 1.46% 
37500 Structures & Improvements 486,581.76 192,453.88 -10% (48,658.18) 342,786.05 34.17 10,031.68 2.06% 
37600 Mains- Cathodic Protection 20,715,876.26 1 0,316,480.37 0% 0.00 10,399,395.89 10.04 1,035,793,81 5.00% 

37601-02 Mains- Steel & Plastic 144,594,423.21 37,389,112.41 -5% (7,229,721.16) 114,435,031.96 37.78 3,029,139.94 2.09% 
37800 Meas. And Reg. Sta. Equipment 5,234,987.30 1 '775,607 .95 -19% {994,647.59) 4,454,026.93 29.44 151,266.42 2.89% 
37900 Measuring & Regulating Slation Equipment 4,113,777.77 1 ,537,683.42 -19% (781,617.78) 3,357,712.12 28.49 117,853.41 2.86% 
38000 Services 1 02,590,800.63 39,951,886.46 -20% (20,518, 160.13) 83,157,074.29 23.36 3,559,713.32 3.47% 
38100 Meters 22,987,935.79 15,270,627.19 -50% (11 ,493,967.90) 19,211,276.50 10.07 1,907,793.64 8.30% 
38200 Meter Installations 50,095,568.21 21 ,893, 772.49 -50% {25,047,784.11) 53,249,579.83 25.72 2,070,337.29 4.13% 
38300 House Regulators 7,896,127.45 3,294,552.98 0% 0.00 4,601,574.47 18.55 247,996.53 3.14% 
38400 House Regulator Installations 154,276.36 77,530.14 0% 0.00 . 76,746.22 21.16 3,627.39 2.35% 
38500 Industrial Measuring 5,1 96,745.91 2,512,458.15 -12% (623,609.51) 3,307,897.27 23.53 140,609.78 2.71% 

Total Distribution 364,400,516.86 134,275,391.45 (66,738, 166.34) 296,863,291.75 12,279,015.51 3.37% 

GENERAL PLANT DEPRECIATED 
39000 Structures & Improvements 3,044,825.53 334,947.65 -10% {304,482.55) 3,014,360.43 26.32 114,516.43 3.76% 
39009 Improvements- Leased 1,279,375.74 555,484.86 0% 0.00 723,890.88 3.02 239,309.46 18.71% 
39200 Transportation Equipment 417,941.26 84,941.51 10% 41,794.13 291,205.63 4.60 63,292.42 15.14% 
39202 Wkg Trailers 33,191.91 10,959.23 14% 4,646.87 17,585.81 5.32 3,302.66 9.95% 
39600 Power Operated Equipment 149,686.89 57,612.55 8% 11,974.95 80,099.39 2.75 29,151.24 19.47% 

Total General Depreciated 4,925,021.33 1 ,043,945.80 (246,066.61) 4,127,142.13 449,572.22 9.13% 
Total Study Depreciated 413,449 537.90 159,351 ,831.83 (75,606, 1 03.57) 329,703,809.64 13,548,388.15 3.28% 



GENERAL PLANT- AMORTIZED 
Account Description 

39100 Office Furniture and Equipment- All 
39400 Tools, Shop, and Garage Equipment 
39700 Communication Equipment 
39800 Miscellaneous Equipment 
39903 Network Hardware 
39906 PC Hardware 
39907 PC Software 
39908 Application Software 

Total General Amortized 

ATMOS ENERGY- KENTUCKY PROPERTIES 
COMPUTATION OF DEPRECIATION ACCRUAL RATE 

AT SEPTEMBER 30,2014 

Plant Theoretical 
Balance Reserve Reserve Reserve 

09/30/2014 09/30/2014 09/30/2014 ( Deficit)/Surplus 
1,450,410.05 349,735.04 711 '116.96 (361 ,381.92) 
1,738,369.71 296,595.98 603,069.19 (306,473.21) 

332,721.76 72,563.02 147,542.52 (74,979.51) 
3,668,753.31 644,544.79 1 ,310,554.20 (666,009.41) 

82,165.27 2,020.49 4,108.26 (2,087.77) 
1,021,622.05 231,106.22 469,908.74 (238,802.52) 

13,751.77 5,314.00 10,804.96 (5,490.96) 
123,514.83 27,464.85 55,844.34 (28,379.49~ 

8,431,308.75 1,629,344.39 3,312, 949.19 (1 ,683,604.80) 

After Retirements of Assets With Age> Average Service Life 
Plant Accrual 

Balance Reserve Annual For Reserve 
Account Description 09/30/2014 09/30/2014 Amortization (2) Deficit/Surplus 

3910C Office Furniture and Equipment- All 1,450,410.05 349,735.04 96,694.00 
3910C Office Furniture and Equipment- All 120,460.64 
3910C Total 
39400 Tools, Shop, and Garage Equipment 1 '738,369.71 296,595.98 108,648.11 
39400 Tools, Shop, and Garage Equipment 102,157.74 
39400 Total 
39700 Communication Equipment 332,721.76 72,563.02 22,181.45 
39700 Communication Equipment 24,993.17 
39700 Total 
39800 Miscellaneous Equipment 3,668,753.31 644,544.79 183,437.67 
39800 Miscellaneous Equipment 222,003.14 
39800 Total 
39903 Network Hardware 82,165.27 2,020.49 8,216.53 
39903 Network Hardware 695.92 
39903 Total 
39906 PC Hardware 1,021,622.05 231,106.22 204,324.41 
39906 PC Hardware 79,600.84 
39906 Total 
39907 PC Software 13,751.77 5,314.00 1,964.54 
39907 PC Software 1,830.32 
39907 Total 
39908 Application Software 123,514.83 27,464.85 8,234.32 
39908 Application Software 9,459.83 
39908 Total 

Total General Amortized After Ret 8,431 ,308. 75 1,629,344.39 633,701.02 561,201.60 

Total Study Depreciated and Amortized $ 421,880,846.65 $ 160,981 '176.22 $ 14,182,089.17 $ 5S1,201.60 

Exhibit DAW-2 

Appendix B 

Amortize 
Reserve Recovery Reserve 

Period (Yrs) Deficit/Surplus 
3.00 120,460.64 
3.00 102,157.74 
3.00 24,993.17 
3.00 222,003.14 
3.00 695.92 
3.00 79,600.84 
3.00 1,830.32 
3.00 9,459.83 

561,201.60 

Annual 
Total Amortization 

Amortization % 
6.67% 

(3)) 
217,154.64 

6.25% 
(3)) 

210,805.84 
6.67% 

(3)) 
47,174.62 

5.00% 
(3)) 

405,440.80 
10.00% 

(3)) 
8,912.45 

20.00% 
(3)) 

283,925.25 
14.29% 

(3)) 
3,794.86 

6.67% 
(3)) 

17,694.15 
1 '194, 902.62 

$ 14,7 43,290.77 
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AppendixC 
Atmos Energy Corporation 

Kentucky Properties 
Existing and Proposed Parameters 

Depreciation Study as of September 30, 2014 

EXISTING PROPOSED 
PARAMETERS PARAMETERS 

Iowa Gross Cost of Net Iowa Gross Cost of Net 
Account Description ASL Curve Salvage Removal Salvage ASL Curve Salvage Removal Salvage 

STORAGE PLANT 
35020 Rights-Of-Way 50 R5 0% 0% 0% 70 R5 0% 0% 0% 
35100 Structures & Improvements 60 R5 0% 5% -5% 60 R5 0% 5% -5% 
35102 Compressor Station Equipment 60 R5 0% 5% -5% 60 R5 0% 5% -5% 
35103 M&R Station Equipment 60 R5 0% 5% -5% 60 R5 0% 5% -5% 
35104 Other Structures 60 R5 0% 5% -5% 60 R5 0% 5% -5% 
35200 Wells 67 S5 0% 30% -30% 67 S5 0% 30% -30% 
35201 Well Construction 67 S5 0% 30% -30% 67 S5 0% 30% -30% 
35202 Well Equipment 67 S5 0% 30% -30% 67 S5 0% 30% -30% 
35203 Cushion Gas 50 SQ 0% 0% 0% 50 SQ 0% 0% 0% 
35210 Storage Leaseholds 67 S5 0% 0% 0% 67 S5 0% 0% 0% 
35211 Storage Rights 67 S5 0% 0% 0% 67 S5 0% 0% 0% 
35301 Storage Field Lines 50 S1 0% 5% -5% 60 S1 0% 5% -5% 
35302 Storage Tributary Lines 50 S1 0% 5% -5% 60 81 0% 5% -5% 
35400 Compressor Station Equipment 51 R3 0% 0% 0% 54 R3 0% 0% 0% 
35500 M&R Equipment 45 R5 0% 4% -4% 46 R5 0% 4% -4% 
35600 Purification Equipment 46 R5 0% 3% -3% 46 RS 0% 3% -3% 

TRANSMISSION PLANT 
36520 Rights-Of-Way 55 RS 0% 0% 0% 70 RS 0% 0% 0% 
36602 M&R Station Structures 53 R4 0% 6% -6% 53 R4 0% 6% -6% 
36603 Other Structures 53 R4 0% 6% -6% 53 R4 0% 6% -6% 
36700 Mains- Cathodic Protection 20 SQ 0% 0% 0% 20 SQ 0% 0% 0% 
36701 Mains - Steel 57 R4 0% 30% -30% 57 R4 0% 20% -20% 
36900 M&R Station Equipment 49 R2 0% 9% -9% 49 R1.5 0% 19% -19% 
36901 M&R Station Equipment 49 R2 0% 9% -9% 49 R1.5 0% 19% -19% 
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AppendixC 
Atmos Energy Corporation 

Kentucky Properties 
Existing and Proposed Parameters 

Depreciation Study as of September 30, 2014 

EXISTING PROPOSED 
PARAMETERS PARAMETERS 

Iowa Gross Cost of Net Iowa Gross Cost of Net 
Account Description ASL Curve Salvage Removal Salvage ASL Curve Salvage Removal Salvage 

DISTRIBUTION PLANT 
37402 Land Rights 60 R5 0% 0% 0% 70 R5 0% 0% 0% 
37500 Structures & Improvements 57 R2.5 0% 10% -10% 57 R2.5 0% 10% -10% 
37501 Structures & Improvements 57 R2.5 0% 10% -10% 57 R2.5 0% 10% -10% 
37502 Land Rights 57 R2.5 0% 10% -10% 57 R2.5 0% 10% -10% 
37503 Improvements 57 R2.5 0% 10% -10% 57 R2.5 0% 10% -10% 
37600 Mains - Cathodic Protection 20 SQ 0% 0% 0% 20 SQ 0% 0% 0% 
37601 Mains - Steel 55 R3 0% 20% -20% 55 R3 0% 5% -5% 
37602 Mains - Plastic 55 R3 0% 20% -20% 55 R3 0% 5% -5% 
37800 M&R Station Equipment 49 R2 0% 25% -25% 49 R1.5 0% 19% -19% 
37900 M&R Station Equipment 49 R2 0% 13% -13% 49 R1.5 0% 19% -19% 
37905 M&R Station Equipment- City 49 R2 0% 13% -13% 49 R1.5 0% 19% -19% 
38000 Services 40 R1.5 0% 55% -55% 40 R1.5 0% 20% -20% 
38100 Meters 20 R0.5 0% 50% -50% 20 R0.5 0% 50% -50% 
38200 Meter Installations 42 R1.5 0% 50% -50% 42 R1.5 0% 50% -50% 
38300 House Regulators 31 S6 0% 0% 0% 31 S6 0% 0% 0% 
38400 House Regulator Installations 42 R1.5 0% 0% 0% 42 R1.5 0% 0% 0% 
38500 Industrial M&R 42 L5 0% 25% -25% 42 L5 0% 12% -12% 

GENERAL PLANT- DEPRECIATED 
39000 Structures & Improvements 40 R2 0% 10% -10% 40 R2 0% 10% -10% 
39002 Structures - Brick 40 R2 0% 10% -10% 40 R2 0% 10% -10% 
39003 Improvements 40 R2 0% 10% -10% 40 R2 0% 10% -10% 
39004 Air Conditioning Equipment 40 R2 0% 10% -10% 40 R2 0% 10% -10% 
39009 Improvements- Leased 20 R3 0% 0% 0% 20 R3 0% 0% 0% 
39200 Transportation Equipment 8 L5 10% 0% 10% 8 L5 10% 0% 10% 
39202 Wkg Trailers 15 L5 14% 0% 14% 20 L3 14% 0% 14% 
39603 Ditchers 14 S4 8% 0% 8% 14 S4 8% 0% 8% 
39604 Backhoes 14 S4 8% 0% 8% 14 S4 8% 0% 8% 
39605 Welders 14 S4 8% 0% 8% 14 S4 8% 0% 8% 



Account Description 

GENERAL PLANT- AMORTIZED 
39100 Office Furniture & Equipment 
39400 Tools, Shop, & Garage 
39700 Communication Equipment 
39800 Miscellaneous Equipment 
39903 Network Hardware 
39906 PC Hardware 
39907 PC Software 
39908 Application Software 

Atmos Energy Corporation 
Kentucky Properties 

Existing and Proposed Parameters 
Depreciation Study as of September 30,2014 

Iowa 
ASL Curve 

15 SQ 
16 SQ 
15 SQ 
20 SQ 
10 SQ 
5 SQ 
7 SQ 

15 SQ 

EXISTING 
PARAMETERS 

Gross Cost of Net 
Salvage Removal Salvage 

0% 0% 0% 
0% 0% 0% 
0% 0% 0% 
0% 0% 0% 
0% 0% 0% 
0% 0% 0% 
0% 0% 0% 
0% 0% 0% 

Iowa 
ASL Curve 

15 SQ 
16 SQ 
15 SQ 
20 SQ 
10 SQ 
5 SQ 
7 SQ 

15 SQ 
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PROPOSED 
PARAMETERS 

Gross Cost of Net 
Salvage Removal Salvage 

0% 0% 0% 
0% 0% 0% 
0% 0% 0% 
0% 0% 0% 
0% 0% 0% 
0% 0% 0% 
0% 0% 0% 
0% 0% 0% 
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Appendix D 
A TMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3- yr 4-yr 5-yr S-yr 7-yr 8-yr 9- yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
33400 1996 0.00 0.00 0.00 0.00 NA 
33400 1997 0.00 0.00 0.00 0.00 NA NA 
33400 1998 0.00 0.00 0.00 0.00 NA NA NA 
33400 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
33400 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
33400 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
33400 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
33400 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
33400 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
33400 2005 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33400 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33400 2007 6,084.38 0.00 206.91 (206.91) -3.40% -3.40% -3.40% -3.40% -3.40% -3.40% -3.40% -3.40% -3.40% -3.40% 
33400 2008 0.00 0.00 2,552.05 (2,552.05) NA -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% 
33400 2009 0.00 0.00 0.00 0.00 NA NA -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% 
33400 2010 0.00 0.00 0.00 0.00 NA NA NA -45.34% -45.34% -45.34% -45.34% .-45.34% -45.34% -45,34% 
33400 2011 0.00 0.00 0.00 0.00 NA NA NA NA -45.34% -45.34% -45.34% -45.34% -45.34% -45.34% 
33400 2012 0,00 0,00 0,00 0,00 NA NA NA NA NA -45.34% -45.34% -45.34% -45.34% -45.34% 
33400 2013 0.00 0,00 0.00 0,00 NA NA NA NA NA NA -45.34% -45.34% -45.34% -45.34% 
33400 2014 183,204.41 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0,00% 0,00% -1.39% -1.46% -1.46% -1.46% 

33600 1996 0.00 0.00 0.00 0.00 NA 
33600 1997 0.00 0.00 0.00 0.00 NA NA 
33600 1998 0.00 0.00 0.00 0.00 NA NA NA 
33600 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
33600 2000 0.00 0,00 0.00 0,00 NA NA NA NA NA 
33600 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
33600 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
33600 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
33600 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
33600 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2008 0.00 0.00 0.00 0,00 NA NA NA NA . NA NA NA NA NA NA 
33600 2009 0,00 0,00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2011 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
33600 2014 44,219.30 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0,00% 0.00% 0.00% 

35100 1996 0.00 0.00 0.00 0.00 NA 
35100 1997 0.00 0.00 0,00 0,00 NA NA 
35100 1998 589,00 619.00 0.00 619,00 105,09% 105,09% 105,09% 
35100 1999 0.00 0.00 0.00 0.00 NA 105.09% 105.09% 105.09% 
35100 2000 0.00 0.00 0.00 0.00 NA NA 105.09% 105.09% 105,09% 
35100 2001 0.00 0.00 0.00 0.00 NA NA NA 105.09% 105.09% 105.09% 
35100 2002 0.00 0.00 0.00 0.00 NA NA NA NA 105.09% 105.09% 105,09% 
35100 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA 105.09% 105.09% 105.09% 
35100 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 105.09% 105.09% 105,09% 
35100 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 105.09% 105.09% 105.09% 
35100 2006 0.00 0.00 0,00 0.00 NA NA NA NA NA NA NA NA 105.09% 105.09% 
35100 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 105.09% 
35100 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35100 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35100 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35100 2011 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35100 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
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ATMOS ENERGY· KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5-yr S-yr 7-yr 8· yr 9-yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Accouot TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
35100 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35100 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

35104 1996 0,00 0,00 0,00 0,00 NA 
35104 1997 0.00 0.00 0.00 0.00 NA NA 
35104 1996 0.00 0.00 0.00 0.00 NA NA NA 
35104 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
35104 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35104 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
35104 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35104 2003 0,00 0,00 0,00 0.00 NA NA NA NA NA NA NA NA 
35104 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35104 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35104 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35104 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35104 2008 7,111.58 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0,00% 0.00% 0.00% 
35104 2009 0.00 14,000.00 0.00 14,000.00 NA 196.86% 196.86% 196.86% 196.86% 196.86% 196.86% 196.86% 196.86% 196.86% 
35104 2010 0.00 0.00 0.00 0.00 NA NA 196.86% 196.86% 196.86% 196.88% 196.86% 196.86% 196.86% 196,86% 
35104 2011 0.00 0.00 0.00 0.00 NA NA NA 196.86% 196.86% 196.86% 196.86% 196.86% 196.86% 196.86% 
35104 2012 0,00 0,00 0,00 0,00 NA NA NA NA 196.86% 196.86% 196.86% 196.86% 196.86% 196.86% 
35104 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA 196.86% 196.86% 196.86% 196.86% 196.86% 
35104 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 196.86% 196.86% 196.86% 196.86% 

35200 1996 0.00 0.00 0.00 0.00 NA 
35200 1997 0.00 0.00 0.00 0.00 NA NA 
35200 1998 1,565.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 
35200 1999 15,727,00 0,00 30,00 (30.00) -0.19% -0.17% -0.17% -0.17% 
35200 2000 59,273,00 0,00 29,992,00 (29,992.00) -50,60% -40.03% -39.21% -39.21% -39.21% 
35200 2001 0,00 0.00 0.00 0.00 NA -50.60% -40,03% -39,21% -39,21% -39.21% 
35200 2002 0.00 0.00 0.00 0.00 NA NA -50.60% -40.03% -39.21% -39.21% -39.21% 
35200 2003 0.00 0.00 0.00 0.00 NA NA NA -50.60% -40.03% -39,21% -39,21% -39.21% 
35200 2004 0.00 0.00 0.00 0.00 NA NA NA NA -50.60% -40.03% -39.21% -39.21% -39.21% 
35200 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA -50.60% -40.03% -39,21% -39,21% -39.21% 
35200 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -50.60% -40.03% -39.21% -39.21% 
35200 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA -50.60% -40.03% ·39.21% 
35200 2008 0.00 0,00 0,00 0,00 NA NA NA NA NA NA NA NA -50.60% -40.03% 
35200 2009 0.00 0.00 0,00 0.00 NA NA NA NA NA NA NA NA NA -50.60% 
35200 2010 0,00 0,00 0,00 0.00 NA NA NA NA NA NA NA NA NA NA 
35200 2011 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35200 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35200 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35200 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

35201 1996 0.00 0.00 0.00 0,00 NA 
35201 1997 0.00 0.00 0.00 0.00 NA NA 
35201 1998 0,00 0,00 0.00 0.00 NA NA NA 
35201 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
35201 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35201 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
35201 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35201 2003 0.00 0.00 0.00 0,00 NA NA NA NA NA NA NA NA 
35201 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35201 2005 0,00 0,00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35201 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35201 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35201 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
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A TMOS ENERGY· KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3- yr 4-yr 5-yr 6- yr 7-yr 8-yr 9-yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv4% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
35201 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35201 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35201 2011 9,187.28 0.00 0.00 0,00 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
35201 2012 0.00 0,00 0.00 0.00 NA 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
35201 2013 167,596.81 0.00 79,709.54 (79,709.54) -47.56% -47.56% -45.09% -45,09% -45,09% -45,09% -45.09% -45.09% -45.09% -45.09% 
35201 2014 0.00 0.00 0.00 0.00 NA -47.56% -47.56% -45.09% -45.09% -45.09% -45.09% -45.09% -45.09% -45.09% 

35202 1996 0.00 0.00 0.00 0.00 NA 
35202 1997 0.00 0.00 0.00 0.00 NA NA 
35202 1998 0,00 0,00 0.00 0.00 NA NA NA 
35202 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
35202 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35202 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
35202 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35202 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
35202 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35202 2005 0.00 0,00 0,00 0,00 NA NA NA NA NA NA NA NA NA NA 
35202 2006 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35202 2007 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35202 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35202 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35202 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35202 2011 22,030.17 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 
35202 2012 0.00 2,250.00 5,060.70 (2,810.70) NA -12.76% -12.76% -12.76% -12.76% -12.76% -12.76% -12.76% -12.76% -12.76% 
35202 2013 17,870.44 0.00 28,554.79 (28, 554. 79) -159.79% -175.52% -78.61% -78.61% -78.61% -78.61% -78.61% -78.61% -78.61% -78.61% 
35202 2014 12,688.12 0,00 54,928,68 (54, 928,68) -432,91% -273,19% -282.39% -164.09% -164.09% -164.09% -164.09% -164.09% -164.09% -164.09% 

352 Combine 1996 0.00 0.00 0.00 0.00 NA 
352 Combine 1997 0.00 0.00 0.00 0.00 NA NA 
352 Combine 1998 1,565.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 
352 Combine 1999 15,727.00 0.00 30.00 (30.00) -0.19% -{).17% -0.17% -0.17% 
352 Combine 2000 59,273.00 0.00 29,992.00 (29,992.00) -50.60% -40.03% -39.21% -39.21% -39.21% 
352 Combine 2001 0.00 0,00 0.00 0.00 NA -50,60% -40.03% -39.21% -39.21% -39.21% 
352 Combine 2002 0.00 0,00 0.00 0.00 NA NA -50.60% -40.03% -39.21% -39.21% -39.21% 
352 Combine 2003 0,00 0.00 0.00 0.00 NA NA NA -50,60% -40,03% -39.21% -39.21% -3S.21% 
352 Combine 2004 0.00 0.00 0.00 0.00 NA NA NA NA -50.60% -40.03% -39.21% -39.21% -39.21% 
352 Combine 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA -50.60% -40.03% -39.21% -39.21% -39.21% 
352 Combine 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -50.60% -40.03% -39.21% -39.21% 
352 Combine 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA -50.60% -40.03% -39.21% 
352 Combine 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA -50.60% -40.03% 
352 Combine 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA -50,60% 
352 Combine 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
352 Combine 2011 31,217.45 0.00 0.00 0,00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
352 Combine 2012 0.00 2,250,00 5,060,70 (2,810,70) NA -9.00% -9,00% -9.00% -9.00% -9.00% -9.00% -9.00% -9.00% -9.00% 
352 Combine 2013 185,467.25 0.00 108,264.33 (1 08,264.33) -58.37% -59.89% ·51.26% -51.26% -51.26% -51.26% -51.26% -51.26% -51.26% -51.26% 
352 Combine 2014 12,688,12 0,00 54,928,68 (54,928.68) -432.91% -82.36% ·83,77% -72,37% -72.37% -72.37% -72.37% -72.37% -72.37% -72.37% 

35301 1996 0.00 0.00 0.00 0.00 NA 
35301 1997 0.00 0.00 0.00 0.00 NA NA 
35301 1998 0.00 0,00 0,00 0,00 NA NA NA 
35301 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
35301 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35301 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
35301 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35301 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 



Exhibit DAW-2 

Appendix D 
A TMOS ENERGY· KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2· yr 3-yr 4- yr 5- yr 6-yr 7- yr 8-yr 9-yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TV Retirements Salvage COR Salvage Sa[v.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
35301 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35301 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35301 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35301 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35301 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35301 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35301 2010 0.00 0.00 0.00 0.00 NA NA NA NA · NA NA NA NA NA NA 
35301 2011 3.60 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
35301 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
35301 2013 0.00 0.00 15,227.00 (15,227.00) NA NA -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% 
35301 2014 0.00 0.00 0.00 0.00 NA NA NA -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% -422972.22% 

35400 1996 0.00 0.00 0.00 0.00 NA 
35400 1997 0.00 0.00 0.00 0.00 NA NA 
35400 1998 0.00 0.00 0.00 0.00 NA NA NA 
35400 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
35400 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35400 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
35400 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35400 2003 0,00 0,00 0,00 0,00 NA NA NA NA NA NA NA NA 
35400 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35400 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35400 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35400 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35400 2008 29,359.45 0.00 6,316.66 (6,316.66) -21.51% -21.51% -21.51% -21.51% -21.51% -21.51% -21.51% -21.51% -21.51% -21.51% 
35400 2009 18,288.00 16,500.00 3,263.56 13,236.44 72.38% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 
35400 2010 0.00 0.00 0.00 0.00 NA 72.38% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 
35400 2011 0.00 0.00 0.00 0.00 NA NA 72.38% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 14.52% 
35400 2012 98,736.60 0.00 6,771,68 (6,771.68) -t\.86% -t\.86% -t\.86% 5.52% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 
35400 2013 0.00 0.00 0.00 0.00 NA -6.86% -t\,86% -6.86% 5,52% 0.10% 0.10% 0.10% 0.10% 0.10% 
35400 2014 D.OO 0.00 0.00 0.00 NA NA -t\.86% .S.86% .S,86% 5.52% 0.10% 0.10% 0.10% 0.10% 

35500 1996 0.00 0.00 0.00 0.00 NA 
35500 1997 0.00 0.00 0.00 0.00 NA NA 
35500 1998 0.00 0.00 0.00 0.00 NA NA NA 
35500 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
35500 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35500 2001 0.00 0.00 0.00 0,00 NA NA NA NA NA NA 
35500 2002 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35500 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
35500 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35500 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35500 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35500 2007 46,368.72 0.00 1,951.61 (1,951.61) -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% 
35500 2008 0.00 0.00 0.00 0.00 NA -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% 
35500 2009 0.00 0.00 0.00 0.00 NA NA -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% 
35500 2010 0.00 0.00 0,00 0,00 NA NA NA -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% -4.21% 
35500 2011 1,598.80 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -4.07% -4.07% -4.07% -4.07% -4.07% -4.07% 
35500 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% -4,07% -4.07% -4.07% -4.07% -4.07% 
35500 2013 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% -4.07% -4,07% -4.07% -4.07% 
35500 2014 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% -4.07% -4.07% -4.07% 

35600 1996 0.00 0,00 0,00 0,00 NA 
35600 1997 0.00 0.00 0.00 0,00 NA NA 
35600 1998 0,00 0.00 0.00 0.00 NA NA NA 
35600 1999 0.00 0.00 0.00 0.00 NA NA NA NA 



Exhibit DAW-2 

Appendix D 
A TMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3- yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv~% Salv~% Salv.% Salv.% Salv.% Salv.% Salv.% 
35600 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
35600 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
35600 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
35600 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
35600 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
35600 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35600 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
35600 2007 78,270.05 0.00 2,205.12 (2,205.12) -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% 
35600 2008 0.00 0.00 0.00 0.00 NA -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% 
35600 2009 0.00 0.00 0.00 0,00 NA NA -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% 
35600 2010 0.00 0.00 0.00 0.00 NA NA NA -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% -2.82% 
35600 2011 869.16 0.00 0.00 0.00 0.00% 0.00% 0.00% 0,00% -2.79% -2.79% -2.79% -2.79% -2.79% -2.79% 
35600 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% -2.79% -2.79% -2.79% -2.79% -2.79% 
35600 2013 10,502.64 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% -2.46% -2.46% -2.46% -2.46% 
35600 2014 0.00 0.00 886.37 (886.37] NA -8.44% -8.44% -7.79% -7.79% -7.79% -7.79% -3,45% -3.45% -3.45% 

36602 1996 0.00 0.00 0.00 0.00 NA 
36602 1997 o.oo 0.00 0,00 0.00 NA NA 
36602 1998 0.00 0.00 0.00 0.00 NA NA NA 
36602 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
36602 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
36602 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
36602 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
36602 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
36602 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
36602 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36602 2006 0.00 0.00 0,00 0.00 NA NA NA NA NA NA NA NA NA NA 
36602 2007 0.00 0.00 19.54 (19.54) NA NA NA NA NA NA NA NA NA NA 
36602 2008 16,176.74 0.00 0.00 0.00 0.00% -D.12% -D.12% ..0.12% -0.12% -0.12% ..0.12% -0.12% ..0.12% -0.12% 
36602 2009 508.68 14,000.00 0.00 14,000.00 2752.22% 83.91% 83.79% 83.79% 83,79% 83,79% 83.79% 83.79% 83.79% 83.79% 
36602 2010 0.00 0.00 14,667.15 (14,567.15) NA -111.49% -3.40% -3.52% -3.52% -3.52% -3.52% -3.52% -3.52% -3.52% 
36602 2011 2,018.91 0.00 0.00 0.00 0.00% -721.54% -22.44% -3.03% -3.14% -3.14% -3.14% -3.14% -3.14% -3.14% 
36802 2012 0.00 0.00 0.00 0.00 NA 0.00% -721.54% -22.44% -3.03% -3.14% -3.14% -3.14% -3.14% -3.14% 
36602 2013 0.00 0,00 0.00 0,00 NA NA 0.00% -721.54% -22.44% -3.03% -3.14% -3.14% -3.14% -3.14% 
36602 2014 0,00 0.00 0.00 0.00 NA NA NA 0.00% -721.54% -22.44% -3.03% -3.14% -3.14% -3.14% 

36603 1996 0.00 0.00 0.00 0.00 NA 
36603 1997 0.00 0.00 0.00 0.00 NA NA 
36603 1998 0.00 0.00 0.00 0.00 NA NA NA 
36603 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
36603 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
36603 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
36603 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
36603 2003 0.00 0,00 0.00 0.00 NA NA NA NA NA NA NA NA 
36603 2004 0,00 0,00 0,00 0.00 NA NA NA NA NA NA NA NA NA 
36603 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36603 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36603 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36603 2008 3,199.70 0.00 842.33 (842.33) -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% 
36603 2009 0.00 0.00 0.00 0.00 NA -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26,33% 
36603 2010 0.00 0.00 0.00 0,00 NA NA -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% -26.33% 
36603 2011 114.07 0,00 0,00 0.00 0.00% 0,00% 0,00% -25.42% -25.42% -25.42% -25.42% -25.42% -25.42% -25.42% 
36603 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% ·25.42% -25.42% -25.42% -25.42% -25.42% -25.42% 
36603 2013 0.00 0.00 69.57 (69.57) NA NA -60.99% -60.99% -60.99% -27.52% -27.52% -27.52% -27.52% -27.52% 
36603 2014 0.00 0.00 0.00 0.00 NA NA NA -60.99% -<30.99% -<30.99% -27.52% ·27.52% -27.52% -27.52% 
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Appendix D 
ATMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3-yr 4-yr 5- yr 6- yr 7-yr a-yr S-yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvaf!e Salv.% Salv.% Salv.% Salv.% Salv. 0/c- Salv.% Salv.% Sa]v.% Salv.% Salv.% 
366 Combine 1996 0.00 0.00 0.00 0.00 NA 
366 Combine 1997 0.00 0.00 0.00 0.00 NA NA 
366 Combine 1998 0.00 0.00 0.00 0.00 NA NA NA 
366 Combine 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
366 Combine 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
366 Combine 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
366 Combine 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
366 Combine 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
366 Combine 2004 0.00 a.oo 0.00 0.00 NA NA NA NA NA NA NA NA NA 
366 Combine 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
366 Combine 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
366 Combine 2007 0.00 0.00 19.54 (19.54) NA NA NA NA NA NA NA NA NA NA 
366 Combine 2008 19,376.44 0.00 842.33 (842.33) -4.35% -4.45% -4.45% -4.45% -4.45% -4.45% -4.45% -4.45% -4.45% -4.45% 
366 Combine 2009 508.68 14,000.00 0.00 14,000.00 2752.22% 66.17% 66.07% 66.07% 66.07% 66.07% 66.07% 66.07% 66.07% 66.07% 
366 Combine 2010 0.00 0.00 14,567.15 (14,567.15) NA -111.49% -7.09% -7.19% -7.19% -7.19% -7.19% -7.19% -7.19% -7.19% 
366 Combine 2011 2,132.96 0.00 0.00 0.00 0.00% -982.95% -21.47% -9.40% -9.49% -6.49% -6.49% -9.49% -9.49% -9.49% 
366 Combine 2012 0,00 0.00 0,00 0.00 NA 0.00% -982,95% -21.47% -9.40% -6.49% -6.49% -6.49% -6.49% -9.49% 
366 Combine 2013 0.00 0.00 69.57 (69.57) NA NA -3.26% -966.21% -24.10% -$.72% -6.81% -6.81% -9.81% -9.81% 
366 Combine 2014 0.00 0.00 0.00 0.00 NA NA NA -3.26% -686.21% -24,10% -9.72% -9.81% -6.81% -6.81% 

36700 1996 6,002.00 0.00 12.00 (12.00) -0.15% 
36700 1997 0.00 0.00 333.00 (333.00) NA -4.31% 
36700 1998 2,611.00 0.00 0.00 0.00 0.00% -12.75% -3.25% 
36700 1999 883,00 0.00 0.00 0.00 0.00% 0.00% -9.53% -3.00% 
36700 2000 7,957.00 0.00 0.00 0.00 0.00% 0.00% 0.00% -2.91% -1.77% 
36700 2001 6,910.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -1.81% -1.31% 
36700 2002 2,750.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
36700 2003 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
36700 2004 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
36700 2005 22,519.00 0.00 28,499.08 (28,499.08) -126.56% -126.56% -126.56% -112.78% -88.56% -71.01% -99.48% -$5.32% -66.08% -55.86% 
36700 2006 0.00 0.00 0.00 0.00 NA -126.56% -126.56% -126.56% -112.78% -<38.56% -71.01% -99.48% -95.32% -66.08% 
36700 2007 11,633.55 0,00 625.29 [625.29) -5,37% -5.37% -<35,28% -65.28% -85.28% -78.92% -66.47% -56.26% -55.31% -52.70% 
36700 2008 0.00 0.00 0.00 0.00 NA -5.37% -5.37% -85.28% -85.28% -65.28% -78.92% -66.47% -56.26% -55.31% 
36700 2009 0.00 0.00 0.00 0.00 NA NA -5.37% -5.37% -85.28% -85.28% -65.28% -78.92% -66.47% -55.26% 
36700 2010 0.00 0.00 0.00 0.00 NA NA NA -5.37% -5.37% -85.28% -85.28% -65.28% -76.92% -66.47% 
36700 2011 2,632.04 0.00 313.66 (313.66) -11.92% -11.92% -11.92% -11.92% -6.58% -6.58% -80.03% -60.03% -80.03% -74.46% 
36700 2012 0.00 0.00 0.00 0.00 NA -11.92% -11.92% -11.92% -11.92% -$.58% -6.58% -80.03% -80.03% -80.03% 
36700 2013 14;934.31 0.00 0.00 0.00 0.00% D. DO% -1.79% -1.79% -1.79% -1.79% -3.22% -3.22% -56.92% -56.92% 
36700 2014 252,543.59 0.00 1,189.08 [1,189.08) -0.47% -0.44% -0.44% -0.56% -0.56% -0.56% -0.56% -0.76% -0.76% -10.07% 

36701 1996 0.00 0,00 0.00 0.00 NA 
36701 1997 O.OD 0.00 0.00 0.00 NA NA 
36701 1998 0.00 0.00 0.00 0.00 NA NA NA 
36701 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
36701 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
36701 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
36701 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
36701 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
36701 2004 0.00 0.00 0.00 D.OO NA NA NA NA NA NA NA NA NA 
36701 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36701 2006 2,765.11 0.00 5,223.87 [5,223.87) -188.92% -188.92% -188.92% -188.92% -188.92% -188.92% -188.92% -188.92% -188.92% -188.92% 
36701 2007 32.746.54 0.00 7,085.52 (7,085.52) -21.64% -34.66% -34.66% -34.66% -34.66% -34.66% -34.66% -34.66% -'!4.66% -34.66% 
36701 2008 5,150.74 0.00 19,867.43 (19,867.43) -'!85.72% -71.12% -79.13% -79.13% -79.13% -79.13% -79.13% -79.13% -79.13% -79.13% 
36701 2009 193,189.22 0.00 4,538.26 [4,538.26) -2.35% -12.30% -13.63% -15.70% -15.70% -15.70% -15.70% -15.70% -15.70% -15.70% 
36701 2010 13,352.93 0.00 546.98 (546.98) -4.10% -2.46% -11.79% -13.11% -15.07% -15.07% -15.07% -15.07% -15.07% -15.07% 
36701 2011 205,128.55 0.00 80,449.24 (80,449.24) -'!9,22% -37.07% -20.78% -25.29% -25.02% -26.02% -26.02% -26.02% -26.02% -26.02% 
36701 2012 9,558.36 0.00 71,136.41 (71,136.41) -744.23% -70.61% -66.71% -37.19% -41.40% -39.99% -40.89% -40.89% -40.89% -40.89% 
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Appendi~ D 
ATMOS ENERGY· KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3- yr 4-yr 5-yr S-yr 7-yr 8- yr 9- yr 1D-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% SaJv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
36701 2013 328,937.64 0.00 142,895.07 (142.895.07) -43.44% -B3.23% -54.17% -52.97% -39,93% -42,29% -41.43% -41.95% -41.95% -41.95% 
36701 2014 803,047.47 0.00 146,710.81 (146,710.81) -18.27% -25.58% -31.60% -32.76% -32.48% -28.73% -29,91% -29.74% -30.02% -30.02% 

367 Comb 1996 8,002.00 0.00 12.00 (12.00) -0.15% 
367 Comb 1997 0.00 0,00 333,00 (333,00) NA -4.31% 
367 Comb 1998 2,611.00 0.00 0.00 0.00 0.00% -12.75% -3,25% 
367 Comb 1999 883.00 0.00 0.00 0.00 0.00% 0.00% -9.53% -3.00% 
367 Comb 2000 7,957.00 0.00 0.00 0.00 0.00% 0.00% 0.00% -2.91% -1.77% 
367 Comb 2001 6,910.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -1.81% -1.31% 
367 Comb 2002 2,750.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
367 Comb 2003 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
367 Comb 2004 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% -1.58% -1.19% 
367 Comb 2005 22,519,00 0,00 28,499.08 (28,499.08) -126,56% -126,56% -126,56% -112.78% -88.56% -71.01% -B9.48% -B5.32% -B6.08% -55.86% 
367 Comb 2006 2,765.11 0.00 5,223.87 (5,223.87) -188.92% -133.38% -133,38% -133,38% -120.29% -96.51% -78.61% -77.02% -72.69% -73.40% 
367 Comb 2007 44,380.09 0.00 7,710.81 (7,710.81) -17.37% -27.44% -59.48% -59.48% -59.48% -57.22% -52.23% -47.47% -47.00% -45.64% 
367 Comb 2008 5,150.74 0.00 19,867.43 (19,867.43) -385.72% -55.68% -B2.72% -81.94% -81.94% -81,94% -79.03% -72.57% -86.32% -B5.69% 
367 Comb 2009 193,189.22 0.00 4,538.26 (4,538.26) -2.35% -12.30% -13.23% -15.21% -24.57% ·24.57% -24.57% -24.32% -23.71% -23.05% 
367 Comb 2010 13,352.93 0.00 546.98 {546.98) -4.10% -2.46% -11.79% -12.76% -14.64% -23.60% -23.60% -23,60% -23.37% -22.81% 
387 Comb 2011 207,760.59 0.00 80,762.90 (80, 762.90) -38.87% -36.77% -20.72% -25.20% -24.45% -25.43% -30.08% -30.08% -30.08% -29,92% 
367 Comb 2012 9,558.36 0.00 71 '136.41 (71 '136.41) -744.23% -89.90% -86.09% -37.04% -41.22% -38.99% -39.86% -43.77% -43.77% -43.77% 
367 Comb 2013 343,871.95 0.00 142,895,07 (142,895,07) -41.55% -80.56% -52.53% -51.40% -39.06% -41.37% -40.07% -40.57% -42.87% -42.87% 
367 Comb 2014 1,055,591.06 0,00 147,899.89 (147,899.89) -14.01% -20.78% -25,69% -27.38% -27.19% -24.56% -25.56% -25.38% -25.62% -26.82% 

36900 1996 0.00 0.00 191.00 (191.00) NA 
36900 1997 0.00 0.00 0.00 0.00 NA NA 
36900 1998 13,523.00 0.00 77.00 (77.00) -0.57% -0.57% -1.98% 
36900 1999 0.00 0.00 0.00 0.00 NA -D. 57% -D.57% -1.98% 
36900 2000 0.00 0.00 0.00 0.00 NA NA -0.57% -0.57% -1.98% 
36900 2001 2,183.00 0,00 o.oo 0,00 0.00% 0,00% 0,00% -0.49% -0.49% -1.71% 
36900 2002 0,00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
36900 2003 0.00 0.00 0.00 0.00 NA NA 0.00% 0,00% 0,00% -0.49% -0.49% -1.71% 
36900 2004 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
36900 2005 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
36900 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49% 
36900 2007 0.00 0.00 1,251.20 (1,251.20) NA NA NA NA NA NA -57.32% -57.32% -57.32% -8.46% 
36900 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA -57.32% -57,32% -57,32% 
36900 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA -57.32% -57.32% 
36900 2010 0.00 0,00 0.00 0,00 NA NA NA NA NA NA NA NA NA -57.32% 
36900 2011 62,139.52 0,00 0.00 0,00 0.00% 0.00% 0.00% 0.00% -2.01% -2.01% -2.01% -2.01% -2.01% -2.01% 
36900 2012 0.00 0.00 0,00 0.00 NA 0,00% 0,00% 0.00% 0.00% -2.01% -2.01% -2.01% -2.01% -2.01% 
36900 2013 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0,00% 0.00% -2.01% -2.01% ·2.01% -2.01% 
36900 2014 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0,00% 0,00% -2.01% -2.01% ·2.01% 

36901 1996 0.00 0.00 0.00 0.00 NA 
36901 1997 0.00 0.00 0.00 0.00 NA NA 
36901 1998 0.00 0.00 0.00 0.00 NA NA NA 
36901 1999 0.00 0.00 0,00 0.00 NA NA NA NA 
36901 2000 0.00 0,00 0.00 0.00 NA NA NA NA NA 
36901 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
36901 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
36901 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
36901 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
36901 2005 0.00 0.00 0.00 0,00 NA NA NA NA NA NA NA NA NA NA 
36901 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36901 2007 0,00 0,00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
36901 2008 34,336.56 0,00 16,586.69 (16,586.69) -48.31% -48.31% -48.31% -48.31% -48.31% -48.31% -48.31% -48.31% -48.31% -48.31% 
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Appendix D 
ATMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3-yr 4- yr 5- yr s. yr 7-yr a-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

A-ccount TY Retirements Salvage COR Salvage Sa!v.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
36901 2009 135.215.89 0.00 3.139.41 (3, 139.41) -2.32% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% 
36901 2010 0.00 0.00 0.00 0.00 NA -2.32% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% 
36901 2011 0.00 0.00 0.00 0.00 NA NA -2.32% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% 
36901 2012 132.12 0.00 0.00 0.00 0.00% 0.00% 0.00% -2.32% -11.63% -11.63% -11.63% -11.63% -11.63% -11.63% 
36901 2013 804.56 0.00 1,612.76 (1,612.76) -200.45% -172.18% -172.18% -172.16% -3.49% -12.52% -12.52% -12.52% -12.52% -12.52% 
36901 2014 2,501.82 0.00 0.00 0.00 0.00% -48.78% -46.90% -46.90% -46.90% -3.43% -12.34% -12.34% -12.34% -12.34% 

369 Combine 1996 0.00 0.00 191.00 {191.00) NA 
369 Combine 1997 0.00 0.00 0.00 0.00 NA NA 
369 Combine 1998 13,523.00 0.00 77.00 (77.00) -0.57% .{).57% -1.98% 
369 Combine 1999 0.00 0.00 0.00 0.00 NA -0.57% -0.57% -1.98% 
369 Combine 2000 0.00 0.00 0.00 0.00 NA NA -0.57% -0.57% -1.98% 
369 Combine 2001 2,183.00 0.00 0.00 0.00 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
369 Combine 2002 O.OD 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
369 Combine 2003 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
369 Combine 2004 0.00 0.00 0.00 0,00 NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
369 Combine 2005 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49% -1.71% 
369 Combine 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% -0.49% .{).49% 
369 Combine 2007 0.00 0.00 1,251.20 (1,251.20) NA NA NA NA NA NA -57.32% -57.32% -57.32% -8.46% 
369 Combine 2008 34,336.56 0.00 16,586.69 [16,586.69) -48.31% -51.95% -51.95% -51.95% -51.95% -51.95% -51.95% -48.84% -48.84% -48.84% 
369 Combine 2009 135,215.89 0.00 3,139.41 (3,139.41) -2.32% -11.63% -12.37% -12.37% -12.37% -12.37% -12.37% -12.37% -12.21% -12.21% 
369 Combine 2010 0.00 0.00 0.00 0.00 NA -2.32% -11.63% -12.37% -12.37% -12.37% -12.37% -12.37% -12.37% -12.21% 
369 Combine 2011 62,139.52 0.00 0.00 0.00 0.00% 0.00% -1.59% -8.51% -9.05% -9.05% -9.05% -9.05% -9,05% -9.05% 
369 Combine 2012 132.12 0.00 0.00 0.00 0.00% 0.00% 0.00% -1.59% -8.51% -9.05% -9.05% -9.05% -9.05% -9.05% 
369 Combine 2013 804.56 0.00 1,612.76 (1 ,612.76) -200.45% -172.18% -2.56% -2.56% -2.40% -9.17% -9.71% -9.71% -9.71% -9.71% 
369 Combine 2014 2,501.82 0.00 0.00 0.00 0.00% -48.78% -46.90% -2.46% -2.46% -2.37% -9.08% -9.61% -9.61% -9.61% 

37402 1996 0.00 0.00 0.00 0.00 NA 
37402 1997 0.00 0.00 0.00 0.00 NA NA 
37402 1998 0.00 0.00 0.00 0.00 NA NA NA 
37402 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37402 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
37402 2001 0,00 0.00 0.00 0.00 NA NA NA NA NA NA 
37402 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
37402 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
37402 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37402 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37402 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37402 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37402 2008 16.80 8.25 0.00 8.25 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 
37402 2009 0.00 0.00 0.00 0.00 NA 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 
37402 2010 0.00 0.00 0.00 0.00 NA NA 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 
37402 2011 0.00 0.00 0.00 0.00 NA NA NA 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 
37402 2012 0.00 0.00 0.00 0.00 NA NA NA NA 49.11% 49.11% 49.11% 49.11% 49.11% 49.11% 
37402 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA 49.11% 49.11% 49.11% 49.11% 49.11% 
37402 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 49.11% 49.11% 49.11% 49.11% 

37500 1996 0.00 0.00 0.00 0.00 NA 
37500 1997 0.00 0.00 0.00 0.00 NA NA 
37500 1998 0.00 0.00 0.00 0.00 NA NA NA 
37500 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37500 2000 4,190.00 0.00 3,054.00 (3.054.00) -72.89% -72.69% -72.89% -72.89% -72.89% 
37500 2001 0.00 0.00 0.00 0.00 NA -72.69% -72.89% -72.69% -72.89% -72.89% 
37500 2002 0.00 0.00 0.00 0.00 NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
37500 2003 0.00 0.00 0.00 0.00 NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
37500 2004 0.00 0.00 0.00 0.00 NA NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
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Appendix D 
A TMOS ENERGY· KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3- yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% SaEv.% Salv.% Salv~% Salv.% Salv.% Salv.% Sa~v.% SaJv.% Salv. '% 
37500 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
37500 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -72.89% -72.89% -72.89% -72.89% 
37500 2007 0.00 0.00 41.51 (41.51) NA NA NA NA NA NA NA -73.88% -73.88% -73.88% 
37500 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA -73.88% -73.88% 
37500 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA -73.88% 
37500 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37500 2011 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37500 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37500 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37500 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

37501 1996 0.00 0.00 0.00 0.00 NA 
37501 1997 0.00 0.00 0.00 0.00 NA NA 
37501 1998 0.00 0.00 0.00 0.00 NA NA NA 
37501 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37501 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
37501 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
37501 2002 0.00 0.00 0,00 0,00 NA NA NA NA NA NA NA 
37501 2003 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
37501 2004 0,00 0,00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37501 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37501 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37501 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37501 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37501 2009 2,802.98 0.00 368.76 (368.76) -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% 
37501 2010 0.00 0.00 0.00 0.00 NA -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% 
37501 2011 0,00 0.00 0,00 0.00 NA NA -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% 
37501 2012 0.00 0.00 0.00 0.00 NA NA NA -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% -13.16% 
37501 2013 1,005.61 0.00 1,098.55 (1,098.55) -109.24% -109.24% -109.24% -109.24% -38.53% -38.53% -38.53% -38.53% -38.53% -38.53% 
37501 2014 682.76 0.00 774.33 (774.33) -113.41% -110.93% -110.93% -110.93% -110.93% -49.91% -49,91% -49.91% -49.91% -49.91% 

375 Combine 1996 0.00 0.00 0.00 0.00 NA 
375 Combine 1997 0.00 0.00 0.00 D.DO NA NA 
375 Combine 1998 0.00 0.00 0.00 0.00 NA NA NA 
375 Combine 1999 0.00 0,00 0,00 0.00 NA NA NA NA 
375 Combine 2000 4,190,00 0.00 3,054,00 (3,054.00) -72.89% -72,89% -72,89% -72.89% -72.89% 
375 Combine 2001 0.00 0.00 0.00 0.00 NA -72.89% -72.89% ·72.89% -72.89% -72.89% 
375 Combine 2002 0.00 0.00 0.00 0.00 NA NA -72.89% -72,89% -72.89% -72.89% -72.89% 
375 Combine 2003 0.00 0.00 0.00 0.00 NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
375 Combine 2004 0.00 0.00 0.00 0.00 NA NA NA NA -72.89% -72.89% -72,89% -72.89% -72.89% 
375 Combine 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89% 
375 Combine 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -72.89% -72.89% -72,89% -72,89% 
375 Combine 2007 0.00 0.00 41.51 (41.51) NA NA NA NA NA NA NA -73.88% -73.88% -73,88% 
375 Combine 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA -73.88% -73.88% 
375 Combine 2009 2.802.98 0,00 368,76 (368.76) -13,16% -13.16% -14.64% -14.64% -14.64% -14.64% -14.64% -14.64% -14.64% -49.54% 
375 Combine 2010 0,00 0.00 0.00 0.00 NA -13.16% -13.16% -14.64% -14.64% -14.64% -14.64% -14.64% -14.64% -14.64% 
375 Combine 2011 0,00 0,00 0.00 0.00 NA NA -13.16% -13.16% -14.64% -14.64% -14.64% -14.64% -14.64% -14.64% 
375 Combine 2012 0.00 0.00 0.00 0.00 NA NA NA -13.16% -13.16% -14.64% -14.64% -14.64% -14.64% -14.64% 
375 Combine 2013 1,005.61 0.00 1,098.55 (1,098.55) -109.24% -109.24% -109.24% -109.24% -38.53% -38.53% -39.62% -39,62% -39,62% -39.62% 
375 Combine 2014 682.76 0.00 774.33 (774.33) -113.41% -110.93% -110.93% -110.93% -110.93% -49.91% -49.91% -50.83% -50,83% -50,83% 

37600 1996 55,351,00 67,854,62 4,609.00 63,245.62 114.26% 
37600 1997 197,090.00 0.00 251,775.00 (251, 775.00) -127.75% -74.68% 
37600 1998 121,727.00 6,321.00 2.709.00 3,612.00 2.97% -77.84% -49.42% 
37600 1999 143,666.00 0.00 25,600.00 (25,600.00) -17.82% -8.29% -59.19% -4(),65% 
37600 2000 67.723.00 0.00 80,330.00 (80,330.00) -118.62% -50.11% -30.72% -66.78% -49.67% 



Exhibit DAW-2 

Appendix D 
ATMOS ENERGY- KENTUCKY DIVJSION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3- yr 4-yr 5-yr S-yr 7-yr 8- yr ~- yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salva!le Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Saiv.'/" Salv.% Salv.% 
37600 2001 180,309.00 0.00 100,246.00 (1 00,246.00) -55.60% -72.80% -52.64% -39.45% -63.95% -51.07% 
37600 2002 112,370.00 0,00 20,416.00 (20,416.00) -18.17% -41.23% -55.77% -44.95% -35.63% -57.69% -46.86% 
37600 2003 112,104.00 0.00 42,202.00 (42,202.00) -37.65% -27.90% -40.23% -51.47% -43.62% -35.94% -55.29% -45.81% 
37600 2004 63,595.00 0.00 50,731.00 (50, 731.00) -79.77% -52.89% -39.35% -45.60% -54.83% -47.01% -39.42% -56.85% -47.86% 
37600 2005 305,582.00 0.00 32,095.27 (32,095.27) -10.50% -22.44% -25.98% -24.50% -31.74% -38.73% -35.68% -31.43% -45.99% -39.47% 
37600 2006 (40,282.85) 0.00 8,347.43 (8,347.43) 20.72% -15.24% -27.72% -30.24% -27.79% -34.63% -41.72% -38.09% -33.40% -48.12% 
37600 2007 290,162.96 0.00 149,699.34 (149,699.34) -51.59% -63.25% -34.23% -38.91% -38.72% -35.98% -39.43% -44.35% -41.26% -37.29% 
37600 2008 1,892.89 0.00 1,110.43 (1.11 0.43) -58.66% -51.64% -<i3.21% -34.31% -38.97% -38.77% -36.03% -39.47% -44.37% -41.29% 
37600 2009 101,013.50 0,00 4,299.32 (4,299,32) -4.26% -5.26% -39.46% -46.33% -29.70% -34.11% -34.59% -32.64% -36.31% -40.98% 
37600 2010 20,731.57 0.00 309.01 (309,01) -1.49% -3.79% -4.63% -37.56% -43.84% -28.84% -33.20% -33.78% -31.97% -35.68% 
37600 2011 18,608.94 0.00 64.79 (64.79) -0.35% ..0.95% -3.33% -4.07% -35.96% -41.78% -28.08% -32.40% -33.07% -31.37% 
37600 2012 697,633.25 0.00 24,624.56 (24,624.56) -3.53% -3.45% -3.39% -3.50% -3.62% -15,94% -17.29% -15.81% -18.59% -19.95% 
37600 2013 8,566.12 0.00 6,505.50 (6,505.50) -75.94% -4.41% -4.30% -4.23% -4.23% -4.35% ·16.39% ·17.75% -16.17% -18.93% 
37600 2014 1 '192,398.37 0.00 35,179.02 (35, 179.02) -2.95% -3.47% -3.49% -3.46% -3.44% -3.48% -3.53% ·9.51% -10.05% -10.10% 

37601 1996 0.00 0.00 0.00 0,00 NA 
37601 1997 0.00 0,00 0.00 0.00 NA NA 
37601 1998 0,00 0.00 0.00 0.00 NA NA NA 
37601 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37601 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
37601 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
37601 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
37601 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
37601 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37601 2005 0.00 0,00 0,00 0,00 NA NA NA NA NA NA NA NA NA NA 
37601 2006 244,942.41 0,00 351,638.67 (351 ,638.67) ·143.56% ·143.56% -143.56% ·143.56% -143.56% -143.56% -143.56% -143.56% -143.56% -143.56% 
37601 2007 1,361,933.19 0.00 95,989.92 (95, 989.92) -7.05% -27.86% ·27.86% -27.86% -27.86% -27.86% -27.86% -27.86% -27.86% -27.86% 
37601 2008 963,544.19 0.00 128,492.44 (128.492.44) -13.34% -9.65% -22.41% -22.41% -22.41% -22.41% -22.41% -22.41% -22.41% -22.41% 
37601 2009 180,458.40 0.00 15,880.40 (15,880.40) -8.80% -12.62% -9.59% -21.52% -21.52% -21.52% -21.52% -21.52% -21.52% -21.52% 
37601 2010 1 '118,381 .61 18,212.80 267,326.95 (249, 114. 15) -22.27% -20.40% -17.39% -13.51% -21.74% -21.74% -21.74% -21.74% -21.74% -21.74% 
37601 2011 402,026.97 0.00 131,713.87 (131, 713.87) -32.76% -25.05% -23.32% -19.71% -15.43% -22.78% -22.78% -22.78% -22.78% -22.78% 
37601 2012 1 ,204,856.02 0.00 186,641,93 (186,641 .93) -15.49% -19.81% -20.82% -20.08% -18.40% -15.44% -21.17% -21.17% -21.17% -21.17% 
37601 2013 1 '859,842.35 0.00 378,030.10 (378, 030. 10) -20.33% -18.43% -20.09% -20.62% -20.17% -19.02% -16.72% -20.96% -20.96% -20.96% 
37601 2014 1,714,980.20 0.00 403,146.39 (403, 146,39) -23.51% -21.85% -20.25% -21.22% -21.41% -21.06% -20.06% -18.04% -21.44% -21.44% 

37602 1996 0.00 0.00 O.OD 0.00 NA 
37602 1997 0.00 0.00 0.00 0.00 NA NA 
37602 1998 0.00 0.00 0.00 0.00 NA NA NA 
37602 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37602 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
37602 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
37602 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
37602 2003 0.00 0,00 0.00 0,00 NA NA NA NA NA NA NA NA 
37602 2004 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37602 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37602 2006 49,623.79 0.00 120,053.43 (120,053.43) -241.93% -241.93% -241.93% -241.93% -241.93% -241.93% ·241.93% -241.93% -241.93% -241.93% 
37602 2007 33,519.67 0.00 6,877.93 (6,877.93) -20.52% -152.67% -152.67% -152.67% -152.67% -152,67% -152.67% -152.67% -152.67% -152.67% 
37602 2008 40,050.64 0.00 8,218.83 (8,218.83) -20.52% -20.52% -109.71% -109.71% -109.71% -109.71% -109.71% -109.71% ·109.71% -109.71% 
37602 2009 17,782.95 0.00 2,167.03 (2,167.03) -12.19% -17.96% -18.90% -97.40% -97.40% -97.40% -97.40% -97.40% -97.40% -97.40% 
37602 2010 44,183.23 0.00 20,406,10 (20,406.1 0) -46.19% -36.43% -30.18% -27.79% -85.18% -85.18% -85.18% -85.18% -85.18% -85.18% 
37602 2011 58,128.12 0,00 35,842.92 (35,842.92) -61.66% -54.98% -48.64% -41.61% -37.96% -79.56% -79.56% -79.56% -79.56% -79.56% 
37602 2012 152,150.97 0.00 119.495.68 (119.495.68) -78.54% -73.87% -69.07% -65.35% -59.60% ·55.81% -79.17% -79.17% -79.17% -79.17% 
37602 2013 155,926.67 0.00 137,955.96 (137,955.96) -88.47% -83.57% -80.09% -76.44% -73.77% -<i9.22% -65.96% -81.80% -81.80% -81.80% 
37602 2014 223,390.05 0.00 102,075.91 (1 02,075.91) -45.69% -63.28% -67.65% -67.06% -65.60% -64.14% -61.62% -59.72% -71.39% -71.39% 

37601&02 1996 0.00 0.00 0.00 0.00 NA 
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ATMDS ENERGY· KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3- yr 4-yr 5-yr 6- yr 7-yr 8· yr g. yr 1D·yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
37601&02 1997 0.00 0.00 0.00 0.00 NA NA 
37601&02 1998 0.00 0.00 0.00 0.00 NA NA NA 
37601&02 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37601&02 2000 0.00 0,00 0,00 0,00 NA NA NA NA NA 
37601&02 2001 0,00 O.OD 0.00 0.00 NA NA NA NA NA NA 
37601&02 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
37601&02 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
37601&02 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37601&02 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37601&02 2006 294,566.20 0.00 471,692.10 (471,692.10) -160.13% -160.13% -160.13% -160.13% -150.13% -160.13% -160.13% -160.13% -160,13% -160.13% 
37601&02 2007 1 ,395,452.86 0.00 102,867.85 (102,867.85) -7.37% -34.00% -34.00% -34.00% -34.00% -34.00% -34.00% -34.00% -34.00% -34.00% 
37601&02 2008 1 ,003,594.83 0,00 136,711.27 (136,711.27) -13.62% -9.99% -26.41% -26.41% -26.41% -26.41% -26.41% -26.41% -26.41% -26.41% 
37601&02 2009 198,241.35 0.00 18,047.43 (18,047.43) -9.10% -12.68% -9.92% ~25.22% -25.22% -25.22% -25.22% -25.22% -25.22% -25.22% 
37601&02 2010 1 '162,564.84 18,212.80 287,733.05 (269,520.25) -23.18% -21.13% -17.94% -14.02% -24.64% -24,64% -24.64% -24.64% -24.64% -24.64% 
37601&02 2011 460,155.09 0.00 167,556.79 (167,556.79) -36.41% -26.93% -24.99% -20.95% -16.46% -25,84% -25.84% -25.84% -25.84% -25.84% 
37601&02 2012 1,357,006.99 0.00 306,137.61 (306, 137.61) -22.56% -26.07% -24.94% -23.95% -21.47% -17.95% -25.08% -25.08% -25.08% -25.08% 
37601&02 2013 2,015,769.02 0.00 515,986.06 (515,986.06) -25.60% -24.38% -25.82% -25.21% -24.59% ~22.82% ~19.98% -25,21% -25.21% -25.21% 
37601&02 2014 1 ,938,370.25 0.00 505,222.30 (505,222.30) -26.06% -25.83% -24.99% -25.90% -25.45% -24.99% -23.59% -21.22% -25.38% -25.38% 

376 Combine 1996 55,351.00 67,854.62 4,609.00 63,245.62 114.26% 
376 Combine 1997 197,090.00 0.00 251,775.00 (251, 775.00) -127.75% -74.68% 
376 Combine 1998 121,727.00 6,321.00 2,709.00 3,612.00 2.97% -77.84% -49.42% 
376 Combine 1999 143,666.00 0.00 25,600.00 (25,600.00) -17.82% -5.29% -59.19% -40.65% 
376 Combine 2000 67,723.00 0.00 80,330.00 (80,330.00) -118.62% -50.11% -30.72% -86.76% -49.67% 
376 Combine 2001 180,309.00 0.00 100,246.00 (100,246.00) -55.60% -72.80% -52.64% -39.45% -83.95% -51.07% 
376 Combine 2002 112,370.00 0.00 20,416.00 (20,416.00) -18.17% -41.23% -55.77% -44.95% -35.63% -57.69% -46.86% 
376 Combine 2003 112,104.00 0.00 42,202.00 (42,202.00) -37.65% -27.90% -40.23% -51.47% -43.62% -35.94% -55.29% -45.81% 
376 Combine 2004 63,595,00 0.00 50,731.00 (50, 731.00) -79.77% -52,89% -39.35% -45.60% -54.83% -47.01% -39.42% -56.85% -47.86% 
376 Combine 2005 305,582.00 0.00 32,095.27 (32,095.27) -10.50% -22.44% -25.98% -24.50% -31.74% -38.73% -35.68% -31.43% -45.99% -39.47% 
376 Combine 2006 254,283.35 0.00 460,039.53 (480,039.53) -188.78% -91.47% -90.28% -82.26% -73.77% -70.58% -73.55% -67.09% -60.83% -89.29% 
376 Combine 2007 1,685,615.82 0.00 252,567.19 (252,567.19) -14.98% -37.77% -34.06% -35.31% -35.42% -34.66% -36.05% -38.06% -37.06% -35.47% 
376 Combine 2008 1,005,487.72 0.00 137,821.70 (137,821.70) -13.71% -14.51% -29.55% -27.76% -28.76% -29.05% ·28.70% -30.01% -31.59% -31.09% 
376 Combine 2009 299,254.85 0.00 22,346.75 (22,346. 75) -7.47% -12.28% -13.80% -27.52% -26.05% -27.00% -27.32% ·27.05% -28,33% -29.83% 
376 Combine 2010 1 '183,296.41 18,212.80 288,042.06 (269,829.26) -22.80% -19.71% -17.28% -16.35% -26.26% -25.24% -25.96% -26.23% -26.DM> -27.07% 
376 Combine 2011 478,764.03 0,00 167,621.58 (167,621.58) -35.01% -26.32% -23.44% -20.14% -18.27% -27.11% -26.14% -26.78% -27.01% -26.83% 
376 Combine 2012 2,054,640.24 0.00 330,762.17 (330, 762.17) -16.10% -19.67% -20.67% -19.69% -18.49% -17.61% -23.86% -23.30% -23.79% ·24.00% 
376 Combine 2013 2,024,335.14 0.00 522,491.56 (522,491.56) -25.81% -20,92% -22.40% -22.48% -21.74% -20.59% -19.51% -24.30% -23.85% -24.23% 
376 Combine 2014 3, 130,768.62 0.00 540,401.32 (540,401.32) -17.26% -20.62% -19.33% -20.31% -20.64% -20.21% -19.57% -18.92% -22.48% -22.19% 

37800 1996 0.00 0.00 39.00 (39.00) NA 
37800 1997 0.00 0.00 0.00 0.00 NA NA 
37800 1998 375.00 0.00 23.00 (23.00) -6.13% -8.13% -15.53% 
37800 1999 917.00 0.00 0.00 0.00 0.00% -1.78% -1.78% -4.80% 
37800 2000 0.00 0,00 0.00 0.00 NA 0.00% -1.78% -1.78% -4.80% 
37800 2001 0.00 0,00 0,00 0,00 NA NA 0.00% -1.78% -1.78% -4.80% 
37800 2002 0,00 0.00 0.00 0.00 NA NA NA 0.00% -1.78% -1.78% -4.80% 
37800 2003 0,00 0.00 0.00 0.00 NA NA NA NA 0,00% -1.78% -1.78% -4.80% 
37800 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% -1.78% -1.78% -4.80% 
37800 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% -1.78% -1.78% -4.80% 
37800 2006 12,626.52 0.00 7,595.24 (7,595.24) -80.15% -60.15% -60.15% -60.15% -80.15% -60.15% -80.15% -56.08% -54.73% -54.73% 
37800 2007 24,754.08 0.00 53,949.01 (53,949.01) -217.94% -164.64% -164.64% -164.64% -164.64% -164.64% -164.64% -164.64% -160.70% -159.20% 
37800 2008 42,840.62 0.00 8,927.04 (8,927.04) -20.84% -93.02% -87,85% -57.85% -87.85% -87.85% -87.85% -87.85% -87.85% -86.85% 
37800 2009 77,929.56 0.00 12,615.95 (12,615.95) -16.19% -17.84% -51.88% -52.54% -52.54% -52.54% -52,54% -52.54% -52.54% -52.54% 
37800 2010 40,104.33 (5,555.50) (51,950.73) 46,395.23 115.69% 28.62% 15.45% -15.67% -18.51% -18.51% -18,51% -18.51% -18.51% -18.51% 
37800 2011 6,999.33 0.00 16,667.76 (16,667.76) -236.13% 63.11% 13.69% 4.88% -23.76% -26.00% -26.00% -26,00% ~ -26.00% -26.00% 
37800 2012 18,827.60 0.00 2,730.58 (2,730.58) -14.50% -75.11% 40.95% 10.00% 2.92% -22.93% -25.03% -25.03% -25.03% -25,03% 
37800 2013 8,476.32 0.00 12,585.69 (12,585.69) -145.48% -56.10% -93.24% 19.37% 1.18% -3.65% -27.77% -29.53% -29.53% -29.53% 
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ATMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3-yr 4-yr 5- yr 6-yr 7-yr 6- yr 9- yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% sarva% Salv.% Salv,% Salv.% Salv.% Salv.% Salv_% Salv.% 
37800 2014 57,926.47 0.00 4,840.61 [4,840.61) -8.36% -26.24% -23.65% -39.93% 7.23% -1.45% -4.73% -23.72% -25.31% -25,31% 

37900 1996 0.00 0.00 0.00 0.00 NA 
37900 1997 0.00 0.00 0.00 0.00 NA NA 
37900 1998 0.00 0.00 0.00 0.00 NA NA NA 
37900 1999 1,547.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 
37900 2000 12,823.00 0.00 2,112.00 [2,112.00) -16.47% -14.70% -14.70% -14.70% -14.70% 
37900 2001 0.00 0,00 0.00 0.00 NA -16.47% -14.70% -14.70% -14.70% -14.70% 
37900 2002 0,00 0.00 0,00 0,00 NA NA -16.47% -14.70% -14.70% -14.70% -14.70% 
37900 2003 0.00 0.00 0.00 0.00 NA NA NA -16.47% -14.70% -14.70% -14.70% -14.70% 
37900 2004 302.00 0.00 0.00 0.00 0.00% 0.00% O.OD% 0.00% -16.09% -14,39% -14.39% -14.39% -14.39% 
37900 2005 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% -16.09% -14.39% -14.39% -14.39% -14.39% 
37900 2006 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% -16.09% -14.39% -14.39% -14.39% 
37900 2007 0.00 0.00 502.42 [502.42) NA NA NA -166.36% -166.36% -166.36% -166.36% "19.92% -17,82% -17.82% 
37900 2008 737.89 0.00 867.44 [867.44) -117.56% -185.65% -185.65% -185.65% -131.73% -131.73% -131.73% -131.73% -25.12% -22.59% 
37900 2009 17,655.19 0.00 9.46 (9.46) -0.05% -4.77% -7.50% -7.50% -7.50% -7.38% -7.38% -7.38% -7.38% -11,08% 
37900 2010 12,988,61 0,00 144,68 [144.68) -1.11% -0.50% -3.26% -4.86% -4.86% -4.86% -4.81% -4.81% -4.81% -4.81% 
37900 2011 58,535.80 0.00 682.55 [682.55) -1.17% -1.16% -0,94% -1.90% -2.45% -2.45% -2.45% -2.45% -2.45% -2.45% 
37900 2012 0.00 0.00 (7.46) 7.46 NA -1.15% -1.15% -0.93% -1.89% -2.45% -2.45% -2.45% -2.44% -2.44% 
37900 2013 0.00 0.00 11,474.75 (11 ,474.75) NA NA -20.76% -17.19% -13.80% -14,65% -15.21% -15.21% -15.21% -15.16% 
37900 2014 9,769.19 0.00 1,891.08 (1,891.08) -19.36% -136.82% -136.74% -20.56% -17.45% -14.35% -15.11% -15.61% -15.61% -15.61% 

37905 1996 0.00 0,00 0,00 0,00 NA 
37905 1997 0,00 0.00 0,00 0,00 NA NA 
37905 1998 0.00 0.00 0.00 0.00 NA NA NA 
37905 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
37905 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
37905 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
37905 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
37905 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
37905 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
37905 2005 0.00 0.00 0,00 0,00 NA NA NA NA NA NA NA NA NA NA 
37905 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
37905 2007 0.00 0.00 1,427.19 [1,427.19) NA NA NA NA NA NA NA NA NA NA 
37905 2008 24,696.22 0.00 945.85 (945.85) -3.83% -9.61% -9.61% -9.61% -9,61% -9.61% -9.61% -9.61% -9.61% -9.61% 
37905 2009 123,047.90 0.00 6,102.71 [6,102.71) -4.96% -4.77% -5.74% -5.74% -5.74% -5,74% -5.74% -5.74% -5.74% -5.74% 
37905 2010 5,467.88 0.00 7,060.85 (7,060.85) -129.13% -10.24% -9.21% -10.14% -10.14% -10.14% -10.14% -10.14% -10.14% -10.14% 
37905 2011 24,565.78 0.00 16,849.25 (16,849.25) -58.59% -79.61% -19.61% -17.41% -18.22% ·18.22% -18,22% -18.22% -18.22% -18.22% 
37905 2012 9,710.15 0.00 2,478.88 (2,478.88) -25.53% -56.39% -56.40% -19.96% -17.83% -18.60% -18.60% -18.60% -18.60% -18.60% 
37905 2013 10,272.40 0.00 18,042.42 [18,042.42) -175.64% -102.70% -83.89% -68.83% -29.20% -26.03% -26.75% "26.75% -26,75% -26.75% 
37905 2014 9,158.09 0.00 1,287.64 [1,287.64) -14.06% -99.48% -74.64% -71.98% -77.26% -28.44% -25.50% -26.19% -26.19% -26.19% 

379 Combine 1996 0.00 0.00 0.00 0.00 NA 
379 Combine 1997 0.00 0.00 0.00 0.00 NA NA 
379 Combine 1998 0.00 0.00 0.00 0.00 NA NA NA 
379 Combine 1999 1,547.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 
379 Combine 2000 12,823.00 0.00 2,112.00 [2, 112.00) -16.47% -14.70% -14.70% -14.70% -14.70% 
379 Combine 2001 0.00 0.00 0.00 0.00 NA -16.47% -14.70% -14.70% -14.70% -14.70% 
379 Combine 2002 0,00 0.00 0.00 0,00 NA NA -16.47% -14.70% -14.70% -14.70% -14.70% 
379 Combine 2003 0.00 0.00 0.00 0.00 NA NA NA -16.47% -14.70% -14.70% -14.70% -14.70% 
379 Combine 2004 302.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -16.09% -14.39% -14,39% -14.39% -14.39% 
379 Combine 2005 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% -16.09% -14.39% -14.39% -14.39% -14.39% 
379 Combine 2006 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% -16.09% ·14.39% -14,39% -14.39% 
379 Combine 2007 0.00 0.00 1,929.61 [1,929.61) NA NA NA -538.94% -538.94% -538.94% -538.94% -30.79% -27.55% -27.55% 
379 Combine 2008 25,434.11 0.00 1,813.29 [1,813.29) -7.13% -14.72% -14.72% -14.72% -14.54% -14.54% -14.54% -14.54% -15.18% -14.60% 
379 Combine 2009 140,703.09 0.00 6,112.17 [6,112.17) -4.34% -4.77% -5.93% -5.93% -5.93% -5.92% -5.92% -5.92% -5.92% -6.68% 



Exhibit DAW-2 

Appendix D 
A TMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3-yr 4-yr 5-yr 6- yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Ac-count TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Sa[v. ~/r~ Salv.% Salv.% Salv.% Salv.% Sa~v. c:~;~ 

379 Combine 2010 18,456.49 0.00 7,205.53 (7,205.53) -39.04% -8.37% -3.20% -9.24% -9.24% -9.24% -9.23% -9.23% -9.23% -9.23% 
379 Combine 2011 83,101.58 0.00 17,531.80 (17,531.80) -21.10% -24.36% -12.73% -12.20% -12.92% -12.92% -12.92% -12.91% -12.91% -12.91% 
379 Combine 2012 9,710,15 0.00 2,471.42 (2,471.42) -25.45% -21.55% -24.45% -13.22% -12.67% -13.36% -13.36% -13.36% -13.35% -13.35% 
379 Combine 2013 10,272.40 0.00 29,517.17 (29,517.17) -287.34% -160.08% -48.04% -46.67% -23.96% -22.47% -23.14% -23.14% -23.14% -23.12% 
379 Combine 2014 18,927.28 0.00 3,178.72 (3, 178.72) -18.79% -111.97% -90.38% -43.19% -42.65% -23.48% -22.12% -22.75% -22.75% -22.75% 

369378379 1996 230.00 (230.00) NA 
369378379 1997 0.00 NA NA 
369373379 1998 13,898.00 100,00 (\00.00) -D.72% -D.72% -2.37% 
369378379 1999 2,464.00 0.00 0.00% -D.61% -0.61% -2.02% 
369378379 2000 12,823.00 2,112.00 (2,112.00) -16.47% -13.82% -7.58% -7.58% -8,37% 
369373379 2001 2,183.00 0.00 0.00% -14.07% -12.09% -7.05% -7.05% -7.79% 
369378379 2002 0.00 NA 0.00% -14.07% -12.09% -7.05% •7.05% -7.79% 
369378379 2003 0.00 NA NA 0.00% -14.07% -12.09% -7.05% -7.05% -7.79% 
369378379 2004 302.00 0.00 0.00% 0.00% 0.00% 0.00% -13.80% -11.88% -8.98% -6.98% -7.71% 
369378379 2005 0.00 NA 0.00% 0.00% 0.00% 0.00% -13.80% -11.88% -8.98% -6.98% -7.71% 
369373379 2006 12,626.52 7,595.24 (7,595,24) -80.15% -80.15% -58.75% -58.75% -58.75% -50.26% -34.75% -31.93% -22.14% -22.14% 
369373379 2007 24,754,08 57,129,82 (57, 129.82) -230,79% -173,15% -173.15% -171.76% -171.76% -171.76% -162.36% -126.85% -121.19% -96.94% 
369378379 2008 102,611.29 27,327.02 (27,327.02) -26.63% -66.31% -65.76% -65.76% -65,61% -<35.61% -65.61% -64.61% -60.63% -59.69% 
369378379 2009 353,848.54 21,867.53 [21,867.53) -<3.18% -10.78% -22.10% -23.07% -23,07% -23.05% -23.05% -23.05% -22.95% -22.79% 
369378379 2010 58,560.82 (5,555.50) (44,745.20) 39,189.70 66.92% 4.20% -1.94% -12.44% -13.53% -13.53% -13.52% -13,52% -13.52% -13.47% 
369378379 2011 152,240.43 34,199.56 (34, 199.56] -22.46% 2.37% -2.99% -<3.62% -14.64% -15.46% -15.46% -15.45% -15.45% -15.45% 
369373379 2012 28,669.87 5,202.00 (5,202.00) -18.14% -21.78% -0.09% -3.72% -7.10% -14.78% -15.56% -15.56% -15,56% -15.56% 
369378379 2013 19,553.28 43,715.62 (43,715.62) -223.57% -101.44% -41.46% -16.96% -10.74% -13.02% -20.30% -20.97% -20.97% -20.96% 
369378379 2014 79,355.57 8,019.33 (8,019.33) -10.11% -52.31% -44.63% -32.57% -15.35% -10.66% -12.72% -18.31% -19.93% -19.83% 

38000 1996 176,565.00 0.00 27,636.00 (27,636.00) -15.65% 
38000 1987 215,379.00 154.00 29,621.00 (29,467.00) -13.68% -14.57% 
38000 1998 0.00 0.00 16,139.00 (16,139.00) NA -21.17% -18.69% 
38000 1999 340,026.00 0.00 253,715.00 (253,715.00] -74.62% -79.36% -53.89% -44.67% 
38000 2000 436,424.00 0.00 559,854.00 (559,854.00) -128.28% -104.78% -106.86% -86.63% -75.90% 
38000 2001 1,081,065.00 0.00 450,538,00 (450,538.00) -41.68% -<36.58% -<38.05% -68.92% -63.18% -59.45% 
38000 2002 353,920,00 0.00 282,498.00 (282,488,00) -79.82% -51,08% -69,09% -69.94% -70.67% -65.61% -62.22% 
38000 2003 573,781,00 0,00 600,977.00 (600,977.00) -104.74% -95.23% -66.41% -77.45% -77.11% -77.69% -73.09% -69.90% 
38000 2004 127,032.00 0.00 479,035.00 (479,035.00) -377.10% -154.11% -129.18% -64.89% -92.25% -90.19% -90.75% -85.44% -81.71% 
38000 2005 540,726.00 0.00 257,365.70 (257,365.70) -47.60% -110.28% -107.72% -101.53% -77.35% -84.49% -83.52% -83.99% -79.86% -76.91% 
38000 2006 1 ,319,885.85 0.00 760,811.91 (760,811.91) -57.64% -54.72% -75.33% -61.91% -81,66% -70.84% -76.50% -76.37% -76.70% -73.98% 
38000 2007 163,701.52 0.00 351,967.59 (351,967.59) -215.01% -75.01% -67.68% -85.95% -89.91% -68.75% -76.52% -61.43% -80.96% -81.29% 
38000 2008 70,172.83 0.00 23,861.28 (23,861.28) -34.00% -160.70% -73.15% -66.56% -84.31% -88.51% -87,53% -75.81% -80.72% -80.30% 
38000 2009 2,051,975.52 0.00 6.68 {6.68] 0.00% -1.12% -16.44% -31.52% -33.62% -43.83% -51.04% -53,00% -51.05% -56.07% 
38000 2010 1,905,040.23 0.00 2, 062,318.57 (2,062,318.57) -108.26% -52.12% -51.80% -58.18% -58.05% -57.12% -83.69% --67.18% --67.81% -64.36% 
38000 2011 3,127,618.96 0.00 957,930.89 (957,930.89) -30.63% -<30.01% -42.63% -42.55% -45.40% -48.12% -48.09% -52.58% -55.61% -56,45% 
38000 2012 2,788,516.67 0,00 1 '345,462.43 (1 ,345,462.43) -48,25% -38,93% -55.82% -44.22% -44.15% -46.91% 48.15% -48.13% -51.58% -53.99% 
38000 2013 1,104,233.03 0,00 1,326,141.76 (1,326,141.76) -120.10% -68,63% -51.70% -63.77% -51.85% -51.74% -54.12% -54.49% -54.21% -57.31% 
38000 2014 1,010,606,37 0.00 900,316.42 (900,316.42) -69.09% -105.28% -72.85% -56.40% -66,35% -54.99% -54.87% -57.01% -57.07% -56.71% 

38100 1996 796,549.00 359,733.00 3,981.00 355,752.00 44.66% 
38100 1997 165,892.00 20,205.00 109.00 20,096.00 12.11% 39.05% 
38100 1998 5,818.00 38,534.00 0.00 38,534.00 662.32% 34.14% 42.80% 
38100 1999 292,116.00 0,00 26,537,00 (26,537.00) -9.08% 4.03% 6.92% 30.77% 
38100 2000 0.00 0.00 0,00 0,00 NA -9,08% 4,03% 6,92% 30.77% 
38100 2001 0.00 0.00 0.00 0.00 NA NA -9.08% 4.03% 6.92% 30.77% 
38100 2002 0.00 0.00 0.00 0.00 NA NA NA -9.08% 4.03% 6,92% 30.77% 
38100 2003 9,244,466.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -0.28% 0.13% 0.33% 3.69% 
38100 2004 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% -D.28% 0.13% 0.33% 3,69% 
38100 2005 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% -0.28% 0.13% 0,33% 3,69% 
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Appendix D 
A TMOS ENERGY· KENTUCKY DIVISION 

Depreciation Study as of September SO, 2014 
NET SALVAGE HISTORY 

2· yr 3-yr 4- yr 5- yr G- yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salva~e Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
38100 2006 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0,00% -0,28% 0.13% 0.33% 
38100 2007 588,405.23 0.00 52,883.71 (52,883.71) -8.99% -8.99% -8.99% -8.99% -D.54% -0.54% -0.54% -0,54% -D.78% -0.40% 
38100 2008 257,366.09 0.00 5,632.13 (5,632.13) -2.19% -6.92% -6.92% -6.92% -6.92% -0.58% -0.58% -0.58% ..0.58% ..0,82% 
38100 2009 25,930.63 0.00 61,850.47 (61 '850.47) -238.52% -23.82% -13.81% -13.81% -13.81% -13.81% -1.19% -1.19% -1.19% -1.19% 
38100 2010 0.00 0.00 0.00 0.00 NA -238,52% -23,82% -13,81% -13.81% -13.81% -13.81% -1.19% -1.19% -1.19% 
38100 2011 28,202.94 0.00 0.00 0.00 0.00% 0.00% -114.26% -21.66% -13.38% -13.38% -13.38% -13.38% -1.19% -1.19% 
38100 2012 303,636.12 0.00 186,922.64 (186,922.64) -81.56% -56.33% -56.33% -69.53% -41,36% -25,53% -25,53% -25.53% -25.53% -2.94% 
38100 2013 24,129.65 0.00 31,850.45 (31,850.45) -132.00% -66.75% -61.46% -61.46% -73.48% -44,78% -27.62% -27.62% -27.62% -27.62% 
38100 2014 723,288.65 0.00 31,182.85 (31,182.85) -4.31% -8.43% -23.78% -23.16% -23.16% -28.21% -23.30% -18.98% -18.98% -18.98% 

38200 1996 50,071.00 0.00 61,106.00 (61,106.00) -122.04% 
38200 1997 61,875,00 0.00 106,958.00 (1 06,958.00) -172.86% -150.13% 
38200 1998 0.00 0.00 9,625.00 (9,625.00) NA -188.42% -158.73% 
38200 1999 10,925.00 0.00 7,540.00 (7,540.00) -89.02% -157.12% -170.50% -150.75% 
38200 2000 79,200.00 0.00 414,823.00 (414,823.00) -523.77% -468.64% -479.32% -354.57% -296.95% 
38200 2001 57,297.00 0.00 161,169.00 (161,169.00) -281.29% -421.98% -395.82% -402.35% -334.51% -293.49% 
38200 2002 250,858.00 0.00 1 '139,462.00 (1,139,462.00) -454.23% -422.07% -442.86% -432.61% -435.03% -399.77% -372.52% 
38200 2003 312,393.00 0.00 536,125.00 (536, 125.00) -171.62% -297.48% -295.99% -321.77% -317.88% -319.24% -307.52% -296.23% 
38200 2004 203,956.00 0.00 521,798.00 (521, 798.00) -255.84% -204.89% -286.41% -286.06% -306.89% -304.05% -305.10% -296.72% -288.20% 
38200 2005 110,560.00 0.00 157,057.38 (157,057,38) -142.06% -215.84% -193.80% -268.23% -269.03% -288.92% -285.58% -287.52% -280.99% -273.99% 
38200 2006 527,452,65 0.00 943,844.31 (943,844.31) -178.94% -172.55% -192.73% -187.01% -234.72% -236.54% -251.30% -250.01% -250.63% -247.65% 
38200 2007 57,689,42 0.00 118,098.97 (118,098.97) -204.72% -181.48% ·175.22% -193.50% -187.86% -233.53% -235.33% -249.62% -248.39% -248.99% 
38200 2008 0.00 0.00 10,247.87 (1 0,247 .87) NA -222.48% ·183.24% -176.69% -194,63% -188.70% -234.23% -236.01% -250.26% -249.03% 
38200 2009 1,027,944.08 0.00 6.68 (6.68) 0.00% -1.00% -11.82% -86.47% -71.32% -90.84% -102.11% -137.57% -140.80% -152.34% 
38200 2010 475,356.72 0.00 4,428, 392.75 (4,428,392.75) -931.59% -294.58% -295.26% -291.91% -263.38% -257.28% -257.16% -247.32% -264.82% -265.13% 
38200 2011 1,816,947.23 0.00 964,264.66 (964,264.66) -53.07% -235.25% -162.42% -162.73% -163.44% -165.54% -164.89% -169.29% -169.45% -184.38% 
38200 2012 583,219.78 0.00 314,535.00 (314,535.00) -53.93% -53.28% -198.47% -146.21% -146.47% -147.32% -151.04% -150.82% -155.28% -156,28% 
38200 2013 164,052.93 0.00 0,00 0.00 0.00% -42.09% -49.87% -187.76% -140.31% -140.56% -141.48% -145.71% -145.63% -150.15% 
38200 2014 0.00 0.00 8,717.20 (8,717.20) NA -5,31% -43.26% -50.21% -188.05% -140.53% -140.78% -141.67% -145.90% -145.81% 

381-382 c 1996 846,620.00 359,733.00 65,087.00 294,646.00 34.80% 
381-382 c 1997 227,767.00 20,205.00 107,067.00 (86,862.00) -38.14% 19.34% 
381-382 c 1998 5,818.00 38,534.00 9,625.00 28,909.00 496.89% -24.81% 21.91% 
381-382 c 1999 303,041.00 0.00 34,077.00 (34,077.00) -11.25% -1.67% -17.15% 14.65% 
381-362 c 2000 79,200.00 0.00 414,823.00 (414,823.00) -523.77% -117.44% -108.23% -82.30% -14.51% 
381-382 c 2001 57,297.00 0.00 161,169.00 (161,169.00) -281.29% -421.98% -138.80% -130.49% -99.24% -24.57% 
381-362 c 2002 250,858.00 0.00 1 '139,462.00 (1,139,462.00) -454.23% -422.07% -442.86% -253.41% -247.14% -195.62% -85.44% 
381-382 c 2003 9,556,859.00 0.00 536,125.00 (536, 125,00) -5,61% -17.08% -18.62% -22.64% -22.31% -22.01% -22.36% -18.09% 
381-382 c 2004 203,956,00 0,00 521,798.00 (521,798.00) -255.84% -10.84% -21.95% -23.42% -27.33% -26.86% -26.57% -26.82% -22.29% 
381-382 c 2005 110,560.00 0.00 157,057.38 (157,057.38) -142.06% -215.84% -12.31% -23.26% -24.71% -28,57% -28.07% -27.78% -28.00% -23.43% 
381-382 c 2006 527,452.65 0.00 943,844.31 (943,844.31) -178.94% -172.55% -192.73% -20.76% -30.97% -32.31% -35.92% -35.24% -34.97% -35.03% 
381-382 c 2007 646,094.65 0.00 170,982.68 (170,982.68) -26.46% -95.00% -99.05% -120.54% -21.09% -30.71% -31.98% -35.38% -34.76% -34.50% 
381-382 c 2008 257,366.09 0.00 15,880.00 (15,880.00) -6.17% -20.68% -79.02% -83.54% -103.67% -20.75% -30.17% -31.41% -34,74% -34.15% 
381-382 c 2009 1,053,874.71 0.00 61,857.15 (61,857.15) -5.87% -5.93% -12.71% -47.99% -52.00% -66.85% -19.48% -28.14% ·29.28% -32.35% 
381-382 c 2010 475,356.72 0.00 4,428,392.75 (4,428,392.75) -931.59% -293.63% -252.22% -192.26% -189.89% -188.17% -192.38% -53.27% -60.96% -61,92% 
381-382 c 2011 1,845,150.17 0.00 964,264.66 (964,264.66) -52.26% -232.39% -161.64% -150.63% -131.87% -137.04% -137.15% -141.88% -53.15% -59.89% 
381-382 c 2012 886,855.90 0.00 501,457.64 (501 ,457.64) -56,54% -53,65% -183.77% -139.77% -132.16% -118.94% -124.50% -124.83% -129.28% -53.34% 
381-382 c 2013 188,182.58 0.00 31,850.45 (31 ,850.45) -16.93% -49.61% -51.28% -174.52% ·134.58% -127.55% -115.35% -121.06% -121.44% -125.87% 
381-382 c 2014 723,288.65 0.00 39,900.05 (39,900.05) -5.52% -7.87% -31.87% -42.20% -144.84% -116.53% -111.30% -102.28% -108.40% -108.96% 

38300 1996 143,491.00 0.00 0.00 0.00 0.00% 
38300 1997 0.00 0.00 0.00 0.00 NA 0.00% 
38300 1998 264,277.00 0,00 0,00 0,00 0,00% 0.00% 0,00% 
38300 1999 0.00 0.00 0,00 0.00 NA 0.00% 0.00% 0.00% 
38300 2000 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 
38300 2001 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0,00% 
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Appendix D 
ATMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3-yr 4-yr 5- yr 6- yr 7-yr 8- yr 9- yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salva11e Salv.% Salv.% Salv.% Salv.% Salv. ~"~/() Salv.% Salv.% Salv.% Salv.% Salv.% 
38300 2002 0,00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 
38300 2003 68,00 0.00 0.00 o.oo 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
38300 2004 0.00 0.00 0.00 0.00 NA 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
38300 2005 4,054.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
38300 2006 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
38300 2007 1.n2.42 0.00 1,452.91 (1,452.91) -81.97% -81.97% -24.94% -24.94% -24.65% ·24.65% -24.65% -24.65% -24.65% -0.54% 
38300 2008 12.152.66 0.00 4,449.80 (4,449.80) -36.62% -42.39% -42.39% -32.83% -32.83% -32.71% -32.71% -32.71% -32.71% -32.71% 
38300 2009 0.00 0.00 3,140.90 [3,140.90) NA -62.46% -64.94% -64.94% -50.30% -50.30% -50.11% -50.11% -50.11% -50.11% 
38300 2010 0,00 0.00 793.20 (793.20) NA NA -!38.99% -70.64% -70.64% -54.71% -54.71% -54.51% -54.51% -54.51% 
38300 2011 420,633.12 0.00 34,098.62 (34,098,62) -8.11% -8.30% -9.04% -9.82% -10.11% -10.11% -10.02% -10.02% -10.02% -10.02% 
38300 2012 7,277.76 0.00 153,966.41 ( 153,968.41) -2115.57% -43.95% -44.13% -44.87% -44.64% -44.79% -44.79% -44.38% -44.38% -44.38% 
38300 2013 0.00 0.00 0.00 0.00 NA -2115.57% -43.95% -44.13% -44.87% -44,64% -44.79% -44.79% -44.38% -44.38% 
38300 2014 50.61 0.00 79,296.38 (79,296.38) -156681.25% -156681.25% -3183.01% -62.47% -!32.66% -!33.39% -!32.65% -62.73% -!32.73% -62.16% 

38400 1996 0.00 0,00 0.00 0.00 NA 
38400 1997 2,664.00 0,00 0,00 0,00 0.00% 0.00% 
38400 1998 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 
38400 1999 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 
38400 2000 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 
38400 2001 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 
38400 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 
38400 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% 0.00% 
38400 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 0.00% 0.00% 
38400 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 0.00% 0.00% 
38400 2006 0,00 0,00 0,00 0,00 NA NA NA NA NA NA NA NA NA 0.00% 
38400 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2008 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2009 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2011 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
38400 2014 0.00 0.00 0,00 0.00 NA NA NA NA NA NA NA NA NA NA 

381-384 1996 990,111.00 359,733.00 65,087.00 294,646.00 29.76% 
381-384 1997 230,431.00 20,205.00 107,067.00 (86,862.00) -37.70% 17.02% 
381-384 1998 270,095.00 38,534.00 9,625.00 28,909.00 10.70% -11.58% 15.88% 
381-384 1999 303,041.00 0.00 34,077.00 (34,077.00) -11.25% -0.90% -11.45% 11.30% 
381-384 2000 79,200.00 0.00 414,823.00 (414,823.00) -523.77% -117.44% -!34.38% -57.42% -11.33% 
381-384 2001 57,297.00 0.00 161,169.00 (161,169.00) -281.29% -421.98% -138.80% -81.90% -71.06% -19.34% 
381-384 2002 250,858.00 0.00 1,139,462.00 (1,139,462.00) -454.23% -422.07% -442.86% -253.41% -179.14% -151.77% -!39.36% 
381-384 2003 9,556,927.00 0.00 536,125.00 (536, 125.00) -5.61% -17.08% -18.62% -22.64% -22.30% -21.46% -21.81% -17.46% 
381-384 2004 203,956,00 0,00 521,798,00 (521, 798,00) -255.84% -10.84% -21.95% -23.42% -27.33% -26.86% -25.92% -26.16% -21.53% 
381-384 2005 114,614.00 0.00 157,057.38 (157,057.38) -137.03% -213.09% -12.30% -23.25% -24.70% -28.55% -28.06% -27.09% -27.31% -22.63% 
381-384 2006 527,452.65 0.00 943,844.31 (943,644.31) -178.94% -171.46% -191.80% -20.75% -30,96% -32.30% -35.91% -35.23% -34.14% -34.21% 
381-384 2007 647,867.07 0.00 172,435.59 (172,435.59) -26.62% -94.98% -98.71% -120.17% -21.10% -30.71% -31.97% -35.38% -34.76% -33.73% 
381-384 2008 269,518.75 0.00 20,329.80 (20,329.80) -7.54% -21.01% -78.67% -82.96% -102.95% -20.77% -30.17% -31.41% -34.74% -34.15% 
381-384 2009 1 ,053,874. 71 0.00 64,998.05 (64, 998.05) -!3.17% -!3.45% -13.08% 48.09% -51.99% -!36.75% -19.53% -28.17% -29.31% -32.38% 
381-384 2010 475,356.72 0.00 4,429,185.95 (4,429, 185.95) -931.76% -293.89% -250.98% -191.57% -189.33% -187.39% -191.63% -53.28% -!30.95% -!31.91% 
381-384 2011 2,265, 783.29 0.00 998,363.28 (998,363.28) -44.06% -198,00% -144.73% -135.63% -120.65% -126.51% -126.74% -131.48% -51.90% -58.46% 
381-384 2012 894,133.66 0.00 655,424.05 (655,424.05) -73.30% -52.34% -167.33% -131.11% ·124.39% -113.10% -118.76% -119.09% -123.42% -53.09% 
381-384 2013 188,182.58 0.00 31,850.45 (31, 850.45) -16.93% -!33.50% -50.35% -159.93% -126.70% -120.46% -109.97% -115.73% -116.11% -120.40% 
381-384 2014 723,339.26 0.00 119,196.43 (119, 196.43) -16.48% -16.57% -44.66% -44.33% -137.11% -112.47% -107.65% -99.60% -105.54% -106.04% 

38500 1996 16,570.00 1,028.00 3.00 1,025.00 6.19% 
38500 1997 2,204.00 0.00 18.00 (18.00) -0.82% 5.36% 
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Appendix D 
A TMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3-yr 4- yr 5- yr 6-yr 7-yr 8-yr 9-yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv~% Salv.% Sa1v.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
38500 1998 14,263.00 0.00 10.00 (10.00) -0.07% -0.17% 3.02% 
38500 1999 6,054.00 0.00 0.00 0.00 0.00% -0.05% -0.12% 2.55% 
38500 2000 681.00 0.00 1,698.00 (1,698.00) -249.34% -25.21% -8.13% -7.44% -1.76% 
38500 2001 16,167.00 0.00 7,896.00 (7,896.00) -48.84% -56.94% -41.89% -25.84% -24.44% -15.37% 
38500 2002 0.00 0.00 0.00 0.00 NA -48.84% -56.94% -41.89% -25.84% -24.44% -15.37% 
38500 2003 0.00 0.00 0.00 0.00 NA NA -48.84% --56.94% -41.89% -25.84% -24.44% -15.37% 
38500 2004 0.00 0.00 0.00 0.00 NA NA NA -48.84% --56.94% -41.89% -25.84% -24.44% -15.37% 
38500 2005 0.00 0.00 0.00 0.00 NA NA NA NA -48.84% -56.94% -41.89% -25.84% -24.44% -15.37% 
38500 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA -48.84% -56.94% -41.89% -25.84% -24.44% 
38500 2007 11,825.65 0.00 3,573.10 (3.573.10) -30.21% -30.21% -30.21% -30.21% -30.21% -30.21% -40.97% -45.92% -37.92% -26.90% 
38500 2008 30,185.21 0.00 0.00 0.00 0.00% -8.51% -<3.51% -8,51% -8.51% -8.51% -8.51% -19.71% -22.37% -20.28% 
38500 2009 3,375.49 0.00 9,908.55 (9,908.55) -293.54% -29.52% -29.70% -29.70% -29.70% -29.70% -29.70% -29.70% -34.73% -37.08% 
38500 2010 10,244.48 0.00 1,623.46 (1,623.46) -15.85% -84.67% -26.33% -27.15% -27.15% -27.15% -27.15% -27.15% -27.15% -32.04% 
38500 2011 8,965.63 0.00 3,423.04 (3,423.04) -38.18% -26.27% -86.21% -28.34% -28.68% ·28.68% -28.68% -28.68% -28.68% -28.68% 
38500 2012 6,250.67 0.00 6,610.76 (6.610.76) -105.76% -85.94% -45.79% -74.79% -36.54% -35.48% -35.48% -35.48% -35.48% -35.48% 
38500 2013 14,688.61 0.00 4,225.95 (4,225.95) -28.77% -51.75% -47.68% -39.56% --59.26% -34.99% -34.33% -34.33% -34.33% -34.33% 
38500 2014 7,819.11 0.00 (20,568.02) 20,568.02 263.05% 72.61% 33.84% 16.72% 9.77% -10.17% -8.41% -9.42% -9.42% -9.42% 

39000 1996 0.00 0.00 0.00 0.00 NA 
39000 1997 0.00 0.00 0.00 0.00 NA NA 
39000 1998 1,718.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 
39000 1999 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 
39000 2000 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 
39000 2001 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 
39000 2002 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 
39000 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% 
39000 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% 0.00% 0.00% 
39000 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 0.00% 0.00% 0.00% 
39000 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 0.00% 0.00% 
39000 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 0.00% 
39000 2008 0.00 0.00 273.72 (273.72) NA NA NA NA NA NA NA NA NA NA 
39000 2009 0.00 0.00 441.53 (441.53) NA NA NA NA NA NA NA NA NA NA 
39000 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39000 2011 200.77 0.00 0.00 0.00 0.00% 0.00% -219.92% -356.25% -356.25% -356.25% -356.25% -356.25% -356.25% -356.25% 
39000 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% -219.92% -356.25% -356.25% -356.25% -355.25% -356.25% -356.25% 
39000 2013 5,256.31 0.00 829.53 (829.53) -15.78% -15.78% -15.20% -15.20% -23.29% -28.31% -28.31% -28.31% -28.31% -26.31% 
39000 2014 0.00 0.00 0.00 0.00 NA -15.78% -15.78% -15.20% -15.20% -23.29% -28.31% -28.31% -28.31% -28.31% 

39002 1996 0.00 0.00 0.00 0.00 NA 
39002 1997 0.00 0.00 0.00 0.00 NA NA 
39002 1998 0.00 0.00 0.00 0.00 NA NA NA 
39002 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39002 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39002 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39002 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39002 2003 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39002 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39002 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39002 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39002 2007 6,777.28 0.00 32.40 (32.40) -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% 
39002 2008 5,677.04 1,993.50 7,673.52 [5,680.02) -100.05% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% 
39002 2009 0.00 0.00 0.00 0.00 NA -100.05% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% -45.87% 
39002 2010 2,388.33 0.00 1,209.73 (1,209.73) --50.65% -50.65% -85.42% -46.64% -46.64% -48.64% -46.64% -46.64% -46.64% -46.64% 
39002 2011 0.00 0.00 0.00 0.00 NA -50.65% -50.65% ·85.42% -46.64% -46.84% -46,64% -46.64% -46.64% -46.64% 
39002 2012 0.00 0.00 0.00 0.00 NA NA -50.65% -50.65% -85.42% -48.84% -46.64% -46.64% -46.64% -46.64% 
39002 2013 0.00 0.00 0.00 0.00 NA NA NA --50.65% -50.65% -85.42% -46.64% -46.64% -46.64% -46,64% 
39002 2014 5,640.51 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% -15.07% -15.07% -50.27% -33.79% -33.79% -33.79% 
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ATMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3-yr 4-yr 5- yr 6- yr 7-yr 8-yr 9- yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv. 0/c- Salv.% Salv.% Salv.% Sa[v.% Salv.% 

39003 1996 0.00 0.00 0.00 0.00 NA 
39003 1997 0.00 0.00 0.00 0.00 NA NA 
39003 1998 0.00 0.00 0.00 0.00 NA NA NA 
39003 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39003 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39003 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39003 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39003 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39003 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39003 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39003 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39003 2007 23,304.50 0.00 111.32 (111.32) -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% 
39003 2008 3,448.82 1,694.20 0.81 1,693.39 49.10% 5.91% 5.91% 5.91% 5.91% 5.91% 5.91% 5.91% 5.91% 5.91% 
39003 2009 0.00 0.00 0.00 0.00 NA 49.10% 5.91% 5.91% 5.91% 5.91% 5.91% 5.91% 5.91% 5.91% 
39003 2010 2,511.27 0,00 110.28 (11 0.28) -4.39% -4.39% 26.56% 5.03% 5.03% 5.03% 5.03% 5.03% 5.03% 5.03% 
39003 2011 0.00 0.00 0.00 0.00 NA -4.39% -4.39% 26.56% 5.03% 5.03% 5.03% 5.03% 5.03% 5.03% 
39003 2012 0.00 0.00 0.00 0.00 NA NA -4.39% -4.39% 26.56% 5.03% 5.03% 5.03% 5.03% 5.03% 
39003 2013 0.00 0.00 0.00 0.00 NA NA NA -4.39% -4.39% 26.56% 5.03% 5.03% 5.03% 5.03% 
39003 2014 0.00 0.00 0.00 0.00 NA NA NA NA -4.39% -4.39% 26.56% 5,03% 5,03% 5.03% 

39004 1996 0.00 0.00 0.00 0.00 NA 
39004 1997 0.00 0.00 0.00 0.00 NA NA 
39004 1998 0.00 0.00 0.00 0.00 NA NA NA 
39004 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39004 2000 0,00 0.00 0.00 0.00 NA NA NA NA NA 
39004 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39004 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA. NA NA 
39004 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39004 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39004 2005 0.00 0.00 0.00 0,00 NA NA NA NA NA NA NA NA NA NA 
39004 2006 0.00 0.00 0,00 0.00 NA NA NA NA NA NA NA NA NA NA 
39004 2007. 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39004 2008 2,310.00 1,134.76 0.52 1,134.24 49.10% 49.10% 49.10% 49.10% 49.10% 49,10% 49.10% 49.10% 49.10% 49.10% 
39004 2009 0.00 0.00 0.00 0.00 NA 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 
39004 2010 0.00 0.00 0.00 0.00 NA NA 49.10% 49.10% 49.10% 49,10% 49.10% 49.10% 49.10% 49.10% 
39004. 2011 0.00 0.00 0.00 0.00 NA NA NA 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 
39004 2012 0.00 0.00 0.00 0.00 NA NA NA NA 49.10% 49.10% 49.10% 49.10% 49.10% 49.10% 
39004 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA 49.10% 49.10% 49.10% 49.10% 49.10% 
39004 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 49.10% 49.10% 49.10% 49.10% 

390 Combine 1996 0,00 0.00 0.00 0,00 NA 
390 Combine 1997 0.00 0.00 0.00 0.00 NA NA 
390 Combine 1998 1,718.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 
390 Combine 1999 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 
390 Combine 2000 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 
390 Combine 2001 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 
390 Combine 2002 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 
390 Combine 2003 0.00 0,00 0.00 0,00 NA NA NA NA NA 0.00% 0.00% 0.00% 
390 Combine 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% 0.00% 0.00% 
390 Combine 2005 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA 0,00% 0.00% 0.00% 
390 Combine 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 0.00% 0.00% 
390 Combine 2007 30,081.78 0.00 143.72 (143.72) -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.45% 
390 Combine 2008 11,435.88 4,822.'18 7,948.57 (3, 126.11) -27.34% -7.88% -7.88% -7.88% -7.88% -7.88% -7.88% -7.88% -7.88% -7.88% 
390 Combine 2009 0.00 0.00 441.53 (441.53) NA -31.20% -8.94% -8.94% -8.94% -8.94% -8.94% -8.94% -8.94% -8.94% 
390 Combine 2010 4,899.60 0.00 1,320.01 (1,320.01) -26.94% -35,95% -29.92% -10.84% -10.84% -10.84% -10.84% -10.84% -10.84% -10.84% 
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Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr 3- yr 4-yr 5-yr 6-yr 7-yr 8- yr 9-yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salva11e Salv.% Salv.% Salv.% Salv.% Sa!v.% Salv.% Salv.% Salv.% Salv.% Salv.% 
390 Combine 2011 200.77 0.00 0.00 0.00 0.00% -25.88% -34.54% -29.56% -10.79% -10.79% -10.79% -10.79% -10.79% -10.79% 
390 Combine 2012 0.00 0.00 0.00 0.00 NA 0.00% -25.88% -34.54% -29.56% -10.79% -10.79% -10.79% -10.79% -10.79% 
390 Combine 2013 5,256.31 0.00 829.53 (829.53) -15.78% -15.78% -15.20% -20.76% -25,02% -26.23% -11.30% -11.30% -11.30% -11.30% 
390 Combine 2014 5,640.51 0.00 0.00 0.00 0.00% -7.61% -7.61% -7.47% -13.44% -16.20% -20.84% -10.19% -10.19% -\0.19% 

39009 1996 0.00 0.00 0.00 0.00 NA 
39009 1997 0.00 0.00 0.00 0.00 NA NA 
39009 1998 0.00 0,00 0,00 0,00 NA NA NA 
39009 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39009 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39009 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39009 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39009 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39009 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39009 2005 0.00 0,00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39009 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39009 2007 7,867.30 0.00 37.60 (37.60) -0.48% ..0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% -0.48% 
39009 2008 59,961.62 13,843.97 136.83 13,707.14 22.86% 20,15% 20.15% 20.15% 20.15% 20.15% 20.15% 20.15% 20.15% 20.15% 
39009 2009 455.00 0.00 221.75 (221.75) -48.74% 22.32% 19.69% 19.69% 19.69% 19.69% 19.69% 19.69% 19.69% 19.69% 
39009 2010 33,228.62 0.00 10,386.89 (1 0,386.89) -31.26% -31.49% 3.31% 3.02% 3.02% 3.02% 3.02% 3.02% 3.02% 3.02% 
39009 2011 0.00 0.00 0.00 0.00 NA -31.26% -31.49% 3.31% 3.02% 3.02% 3.02% 3.02% 3,02% 3.02% 
39009 2012 0.00 0.00 0.00 0.00 NA NA -31.26% -31.49% 3.31% 3.02% 3.02% 3.02% 3.02% 3.02% 
39009 2013 0.00 0.00 0.00 0.00 NA NA NA -31.26% -31.49% 3.31% 3.02% 3.02% 3.02% 3.02% 
39009 2014 0.00 0,00 0,00 0,00 NA NA NA NA -31.26% -31.49% 3.31% 3.02% 3.02% 3.02% 

39100 1996 14,396.00 0.00 0.00 0.00 0.00% 
39100 1997 0.00 2,809.00 0.00 2,809.00 NA 19.51% 
39100 1998 6,356.00 1,342.00 0.00 1,342.00 21.11% 65.31% 20.00% 
39100 1999 1,465.00 0.00 0.00 0.00 0.00% 17.16% 53.08% 18.68% 
39100 2000 13,341.00 0.00 0.00 0.00 0.00% 0.00% 6.34% 19.62% 11.67% 
39100 2001 72,169.00 0.00 28.00 (28,00] -0,04% -0,03% ..0,03% 1.41% 4.42% 3.83% 
39100 2002 94,992,00 0.00 0.00 0.00 0.00% -0.02% ..0.02% -0.02% 0.70% 2.19% 2.03% 
39100 2003 15,380.00 0.00 0.00 0.00 0.00% 0.00% ..0.02% -0.01% -0,01% 0.65% 2.02% 1.89% 
39100 2004 38,289.00 0.00 0.00 0.00 0.00% 0.00% 0.00% -0.01% -0.01% -0,01% 0.54% UO% 1.61% 
39100 2005 548,104.13 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.17% 0.52% 0.51% 
39100 2006 66,372.83 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 0.15% 0.48% 
39100 2007 18,622.22 671.60 7.01 864.59 3.57% 0.78% 0.10% 0.10% 0.10% 0.09% 0.07% 0.07% 0.07% 0.23% 
39100 2008 905,386.11 0.00 4,119.31 (4,119.31) -0.45% -0.37% -0.35% -0.22% -0.22% -0.22% -0.20% -0.20% -0.20% -0.20% 
39100 2009 7,146.71 0.00 3,381.68 (3,381.68) -47.30% -0.82% -0.73% -0.69% -0.44% -0.43% -0.43% -0.40% -0.39% -0.39% 
39100 2010 240.18 0.00 0.00 0.00 0.00% -45.77% -0.82% -0.73% -0.69% -0.44% -0.43% -0.43% -0.40% -0.39% 
39100 2011 22,501.95 0.00 0.00 0.00 0.00% 0,00% -11.31% -0.80% -0.72% -0.67% ~0.44%- -0.43% -0.42% -0.40% 
39100 2012 0.00 0.00 0.00 0.00 NA 0,00% 0,00% -11.31% -0.80% -0.72% -0.67% -0.44% -0.43% -0.42% 
39100 2013 3,835.95 0.00 134.23 (134.23) -3.50% -3.50% ..0.51% -0,51% -10.42% -0.81% -0.73% -0.68% -0.44% -0.43% 
39100 2014 55,783.60 0.00 0.00 0.00 0.00% ..0.23% -0.23% -0.16% -0.16% -3,93% -0.77% -0.69% -0.65% -0.43% 

39103 1996 0.00 0.00 0.00 0.00 NA 
39103 1997 0.00 0.00 0.00 0,00 NA NA 
39103 1998 0.00 0,00 0.00 0.00 NA NA NA 
39103 1999 0,00 0,00 0.00 0.00 NA NA NA NA 
39103 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39103 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39103 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39103 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39103 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39103 2005 0.00 0.00 0.00 0,00 NA NA NA NA NA NA NA NA NA NA 
39103 2006 806.28 0.00 0.00 0,00 0,00% 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
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Appendix D 
A TMOS ENERGY· KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2· yr 3-yr 4-yr 5- yr 6-yr 7-yr 8-yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements ~!!illL COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv~ o/c. Salv.% Salv.% Salv.% Salv.% 
39103 2007 481.51 0.00 0.00 o.oo 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39103 2008 425.55 209.05 0.10 208.95 49.10% 23.04% 12.20% 12.20% 12.20% 12.20% 12.20% 12.20% 12.20% 12.20% 
39103 2009 92,409.59 0.00 0.00 0.00 0.00% 0.23% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 
39103 2010 407.52 0.00 0.00 0.00 0.00% 0.00% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 
39103 2011 1,388.59 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 
39103 2012 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.22% 0.22% 0.22% 0.22% 0.22% 0.22% 
39103 2013 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.22% 0.22% 0.22% 0.22% 0.22% 
39103 2014 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.22% 0.22% 0.22% 0.22% 

39200 1996 623,819.00 189,432.51 1,191.00 188,241.51 30.18% 
39200 1997 131,611.00 40,503.00 615.00 39,888.00 30.31% 30,20% 
39200 1998 550,378.00 127.968.00 8.00 127,960.00 23.25% 24.61% 27.27% 
39200 1999 291,792.00 77.749.00 275.00 77,474.00 26.55'1> 24.39% 25.19% 27.14% 
39200 2000 810,884.00 101,794.00 0.00 101,794.00 12.55% 16.26% 18.59% 19.45% 22,23% 
39200 2001 549,771.00 7,561.00 0.00 7,561.00 1.38% 8.04% 11.31% 14.29% 15.19% 18.35% 
39200 2002 216,646.00 35,292.00 0.00 35,292.00 16.29% 5.59% 9.17% 11.88% 14.47% 15.29% 18.21% 
39200 2003 2, 732,280.00 79,320.00 0.00 79,320.00 2.90% 3.89% 3.49% 5.20% 6.55% 8.34% 8.88% 11.13% 
39200 2004 559,510.00 0.00 0.00 0.00 0.00% 2.41% 3.27% 3.01% 4.60% 5.84% 7.52% 8.03% 10.17% 
39200 2005 394,260,00 67,019.33 4,646,18 62,373.15 15.82% 6.54% 3.84% 4.53% 4.14% 5.44% 6.55% 8.05% 8.52% 10.49% 
39200 2006 82,381.07 0,00 0.00 0,00 0,00% 13.09% 6.02% 3.76% 4.44% 4.07% 5.36% 6.45% 7.95% 8.41% 
39200 2007 0.00 0.00 0.00 0.00 NA 0.00% 13.09% 6.02% 3.76% 4.44% 4.07% 5.36% 6.45% 7.95% 
39200 2008 151,445.91 3,885.02 0.00 3,885.02 2.57% 2.57% 1.66% 10.55% 5.58% 3.71% 4.37% 4.02% 5.28% 6.35% 
39200 2009 117,142.14 0.00 0.00 0.00 0.00% 1.45% 1.45% 1.11% 8.89% 5.08% 3.61% 4.25% 3.92% 5.17% 
39200 2010 63,503.63 13,432.00 (131.26) 13,563.26 21.36% 7.51% 5.25% 5.25% 4.21% 9.87% 5.83% 3.88% 4.50% 4.15% 
39200 2011 2,672.17 0.00 0.00 0.00 0.00% 20.50% 7.40% 5.21% 5.21% 4.18% 9,84% 5.82% 3.88% 4.50% 
39200 2012 0.00 0.00 0.00 0.00 NA 0.00% 20.50% 7.40% 5.21% 5.21% 4.18% 9.84% 5.82% 3.88% 
39200 2013 37,101.32 0.00 170.62 (170.62) -0.46% -0.46% -0.43% 12.97% 6.08% 4.65% 4.65% 3.80% 9,39% 5.66% 
39200 2014 97,848.39 7,291.18 198.32 7,092.86 7.26% 5.14% 5.14% 5.04% 10.20% 6.44% 5.19% 5.19% 4.42% 9.17% 

39201 1996 0.00 0.00 0.00 0.00 NA 
39201 1997 0.00 0.00 0.00 0.00 NA NA 
39201 1998 0.00 o.oo 0.00 0.00 NA NA NA 
39201 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39201 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39201 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39201 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39201 2003 0.00 0.00 0,00 0,00 NA NA NA NA NA NA NA NA 
39201 2004 0.00 0,00 0,00 0.00 NA NA NA NA NA NA NA NA NA 
39201 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39201 2006 21,372.22 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2007 . 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2008 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2009 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2010 21,940.52 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2011 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2012 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2013 0.00 0,00 0,00 0,00 NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39201 2014 0.00 0.00 0.00 0.00 NA NA NA NA 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 

39202 1996 0.00 0.00 0.00 0.00 NA 
39202 1997 0.00 0.00 0.00 0.00 NA NA 
39202 1998 0.00 0.00 0,00 0.00 NA NA NA 
39202 1999 0.00 0.00 0.00 0,00 NA NA NA NA 
39202 2000 0.00 0,00 0.00 0.00 NA NA NA NA NA 
39202 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39202 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
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Appendix D 
ATMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3-yr 4-yr 5-yr 6- yr 7-yr 8-yr 9-yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salva!l_e Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% SaJv.% Salv.% 
39202 2003 0.00 0.00 0.00 0,00 NA NA NA NA NA NA NA NA 
39202 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39202 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39202 2006 27,841.74 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% 
39202 2007 9,991.49 3,500.00 0.00 3,500.00 35.03% 9.25% 9.25% 9.25% 9.25% 9.25% 9,25% 9.25% 9.25% 9.25% 
39202 2008 9,529.38 1,545.59 (1 0,47 4.57) 12,020.16 126.14% 79.51% 32.77% 32.77% 32.77% 32.77% 32.77% 32.77% 32.77% 32.77% 
39202 2009 39,259.65 0.00 0.00 0.00 0.00% 24.64% 26.40% 17.92% 17.92% 17.92% 17.92% 17.92% 17.92% 17.92% 
39202 2010 25,154.17 0,00 0,00 0.00 0.00% 0.00% 16.26% 18.49% 13.89% 13.89% 13.89% 13.89% 13.89% 13.89% 
39202 2011 0,00 0,00 0,00 0.00 NA 0.00% 0.00% 16.26% 18.49% 13.89% 13.89% 13.89% 13.89% 13.89% 
39202 2012 1,504.94 0.00 104.96 (104,96) -6,97% -6.97% -0.39% -0.16% 15.79% 18.04% 13.81% 13.61% 13.61% 13.61% 
39202 2013 0.00 0.00 0.00 0.00 NA -6.97% -6.97% -0,39% -0.16% 15.79% 18.04% 13.61% 13.61% 13.61% 
39202 2014 0.00 0.00 0.00 0.00 NA NA -6.97% -6.97% -0,39% -0.16% 15.79% 18.04% 13.61% 13.61% 

39400 1996 35,537.00 4,400.00 0.00 4,400.00 12.38% 
39400 1997 12,767.00 0.00 0.00 0.00 0.00% 9.11% 
39400 1998 0.00 0.00 0.00 0.00 NA 0.00% 9.11% 
39400 1999 4,300,00 0,00 0,00 0,00 0.00% 0.00% 0.00% 8.36% 
39400 2000 25,384.00 10,742.00 0.00 10,742,00 42,32% 36,19% 36.19% 25.30% 19.42% 
39400 2001 18,601.00 0.00 0.00 0.00 0.00% 24.42% 22.25% 22.25% 17.59% 15.68% 
39400 2002 764,651.00 0.00 0.00 0.00 0.00% 0.00% 1.33% 1.32% 1.32% 1,30% 1.76% 
39400 2003 61,408.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 1.23% 1.23% 1.23% 1.21% 1.64% 
39400 2004 517,271.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.77% 0.77% 0.77% 0,76% 1.05% 
39400 2005 43,563.00 200,00 5.69 194.31 0.45% 0.03% 0.03% 0.01% 0.01% 0.76% 0.76% 0.76% 0,76% 1.03% 
39400 2006 578,945.54 0.00 0,00 0.00 0.00% 0.03% 0.02% 0.02% 0.01% 0.01% 0.54% 0.54% 0.54% 0.54% 
39400 2007 96,024.71 155.09 (367.06) 522.15 0,54% 0.08% 0.10% 0.06% 0.06% 0.03% 0.03% 0.54% 0.54% 0,54% 
39400 2008 42,541.38 169.69 (79.32) 249.01 0.59% 0.56% 0.11% 0.13% 0.08% 0.07% 0.05% 0.05% 0.54% 0.54% 
39400 2009 169,280.66 7,500.00 3,805.20 3,694.80 2.18% 1.86% 1,45% 0,50% 0.50% 0.32% 0.31% 0.20% 0.20% 0.66% 
39400 2010 91,719.05 0.00 2,128.74 (2, 128.74) -2.32% 0.60% 0.60% 0.58% 0.24% 0.25% 0.16% 0.16% 0.11% 0.11% 
39400 2011 76,934.17 0.00 123.21 (123.21) -0.16% -1.34% 0.43% 0.44% 0.46% 0.21% 0.22% 0.15% 0.14% 0.10% 
39400 2012 106,303.90 21,457.91 1,222.32 20,235.59 19.04% 10.98% 6.54% 4.88% 4.50% 3.85% 1.93% 1,88% 1.31% 1.27% 
39400 2013 95,483.59 0.00 201.50 (201.50) -0.21% 9.93% 7.14% 4.80% 3.98% 3.73% 3.28% 1.77% 1.73% 1.23% 
39400 2014 590,143.20 132.00 721.69 (589.69) -0.10% -D.12% 2.46% 2.22% 1.79% 1.85% 1.80% 1.71% 1.17% 1,16% 

39600 1996 1 '1 06.00 7,500.00 0.00 7,500.00 678.12% 
39600 1997 0.00 1,900.00 356.00 1,544.00 NA 817.72% 
39600 1998 1,515.00 520.00 0.00 520.00 34.32% 136.24% 364.90% 
39600 1999 22,556.00 0.00 0.00 0.00 0.00% 2.16% 8.57% 37.99% 
39600 2000 153,880.00 54,000.00 0.00 54,000.00 35.09% 30.61% 30.64% 31.51% 35,50% 
39600 2001 1,617.00 0.00 0.00 0.00 0.00% 34.73% 30.33% 30.36% 31.22% 35.18% 
39600 2002 278,879.00 22,479.00 0.00 22,479.00 8.06% 8.01% 17.61% 16.74% 16.80% 17.13% 18.72% 
39600 2003 357,777.00 0.00 0.00 0.00 0.00% 3.53% 3.52% 9.65% 9.39% 9.43% 9.62% 10.53% 
39600 2004 204,050,00 0,00 0,00 0,00 0,00% 0.00% 2.67% 2.67% 7.68% 7.51% 7.55% 7.70% 8.42% 
39600 2005 42,281,00 12,485,86 0.00 12,485.86 29,53% 5.07% 2.07% 3.96% 3.95% 8.57% 8.38% 8.42% 8.57% 9.26% 
39600 2006 0.00 0.00 0.00 0.00 NA 29.53% 5,07% 2.07% 3.96% 3.95% 8.57% 8.38% 8.42% 8.57% 
39600 2007 0,00 0.00 0.00 0.00 NA NA 29,53% 5.07% 2.07% 3.96% 3.95% 8.57% 8.38% 8.42% 
39600 2008 0.00 0.00 0.00 0.00 NA NA NA 29.53% 5.07% 2.07% 3.96% 3.95% 8.57% 8.38% 
39600 2009 0.00 0.00 0.00 0.00 NA NA NA NA 29.53% 5,07% 2.07% 3.96% 3.95% 8.57% 
39600 2010 0.00 0.00 0.00 0.00 NA NA NA NA NA 29.53% 5.07% 2.07% 3.96% 3.95% 
39600 2011 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 29.53% 5.07% 2.07% 3,96% 
39600 2012 0.00 0,00 0,00 0,00 NA NA NA NA NA NA NA 29.53% 5.07% 2.07% 
39600 2013 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 29.53% 5.07% 
39600 2014 0,00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 29.53% 

39603 1996 0.00 0.00 0.00 0.00 NA 
39603 1997 0.00 0.00 0.00 0.00 NA NA 
39603 1998 0.00 0.00 0.00 0.00 NA NA NA 
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A TMOS ENERGY • KENTUCKY DIVISION 

Depreciation Study as of September 30, 2D14 
NET SALVAGE HISTORY 

2· yr 3-yr 4· yr 5-yr 6· yr 7-yr 8-yr 9-yr 10· yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account 1Y Retirements Salvage COR Salvaae Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39603 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39603 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39603 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39603 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39603 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39603 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39603 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39603 2006 62,479.06 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2007 51,615.98 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2008 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2009 327.09 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2010 89,252.12 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2011 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2012 50,877.76 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2013 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39603 2014 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

39604 1996 0.00 0.00 0.00 0.00 NA 
39604 1997 0.00 0.00 0.00 0.00 NA NA 
39604 1998 0.00 0.00 0.00 0.00 NA NA NA 
39604 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39604 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39604 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39604 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39604 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39604 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39604 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39604 2006 28,350.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39604 2007 4,183.79 172.91 [408.60) 581.51 13.90% 1.79% 1.79% 1.79% 1.79% 1.79% 1.79% 1.79% 1.79% 1.79% 
39604 2008 78,139.70 14,944.71 461.27 14,483.44 18.54% 18.30% 13.61% 13.61% 13.61% 13.61% 13.61% 13.61% 13.61% 13.61% 
39604 2009 120,659.85 0.00 0.00 0.00 0.00% 7.29% 7.42% 6.51% 6.51% 6.51% 6.51% 6.51% 6.51% 6.51% 
39604 2010 8,958.43 18,718.90 0.00 18,716.90 208.95% 14.44% 15.98% 15.94% 14.06% 14.06% 14.06% 14.06% 14.06% 14.06% 
39604 2011 0.00 0.00 0.00 0.00 NA 208.95% 14.44% 15.98% 15.94% 14.06% 14.06% 14.06% 14.06% 14.06% 
39604 2012 0.00 0.00 0.00 0.00 NA NA 208.95% 14.44% 15.98% 15.94% 14.06% 14.06% 14.06% 14.06% 
39604 2013 0.00 0.00 0.00 0.00 NA NA NA 208.95% 14.44% 15.98% 15.94% 14.06% 14.06% 14.06% 
39604 2014 0.00 0.00 0.00 0.00 NA NA NA NA 208.95% 14.44% 15.98% 15.94% 14.06% 14.06% 

39605 1996 0.00 0.00 0.00 0.00 NA 
39605 1997 0.00 0.00 0.00 0.00 NA NA 

. 39605 1998 0.00 0.00 0.00 0.00 NA NA NA 
39605 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39605 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39605 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39605 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39605 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39605 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39605 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39605 2006 25,466.74 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39605 2007 3,362.06 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39605 2008 3,599.50 1,027.00 0.00 1,027.00 28.53% 14.75% 3.17% 3.17% 3.17% 3.17% 3.17% 3.17% 3.17% 3.17% 
39605 2009 4,087.50 0.00 0.00 0.00 0.00% 13.36% 9.29% 2.81% 2.81% 2.81% 2.81% 2.81% 2.81% 2.81% 
39605 2010 6,737.88 300.00 0.00 300.00 4.45% 2.77% 9.20% 7.46% 3.07% 3.07% 3.07% 3.07% 3.07% 3.07% 
39605 2011 3,111.94 0.00 0.00 0.00 0.00% 3.05% 2.15% 7.57% 6.35% 2.86% 2.86% 2.86% 2.86% 2.86% 
39605 2012 4,978.01 0.00 0.00 0.00 0.00% 0.00% 2.02% 1.59% 5.89% 5.13% 2.58% 2.58% 2.58% 2.58% 
39605 2013 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 2.02% 1.59% 5.89% 5.13% 2.58% 2.58% 2.58% 
39605 2014 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 2.02% 1.59% 5.89% 5.13% 2.58% 2.58% 
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Appendix D 
ATMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2-yr l- yr 4-yr 5- yr 6-yr 7-yr 8- yr 9- yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvafle Salv.% Salv.% Sa(v.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv,% 

396 Combine 1996 1,106.00 7,500.00 0.00 7,500.00 678.12% 
396 Combine 1997 0.00 1.900.00 356.00 1,544.00 NA 817.72% 
396 Combine 1998 1,515.00 520.00 0.00 520.00 34.32% 136.24% 364.90% 
396 Combine 1999 22,556.00 0.00 0.00 0.00 0.00% 2.16% 8.57% 37.99% 
396 Combine 2000 153,880.00 54,000.00 0.00 54,000.00 35.09% 30.61% 30.64% 31.51% 35.50% 
396 Combine 2001 1,617.00 0.00 0.00 0.00 0.00% 34.73% 30.33% 30.36% 31.22% 35.18% 
396 Combine 2002 278,879.00 22,479.00 0.00 22.479.00 8.06% 8.01% 17.61% 16.74% 16.80% 17.13% 18.72% 
396 Combine 2003 357,777.00 0.00 0.00 0.00 0.00% 3.53% 3.52% 9.65% 9.39% 9.43% 9.62% 10.53% 
396 Combine 2004 204,050.00 0.00 0.00 D.OO D. DO% 0.00% 2.67% 2.67% 7.68% 7.51% 7.55% 7.70% 8.42% 
396 Combine 2005 42,281.00 12,485.86 0.00 12,485.86 29.53% 5.07% 2.07% 3.96% 3.95% 8.57% 8.38% 8.42% 8.57% 9.26% 
396 Combine 2006 116.295.80 0.00 0.00 0.00 0.00% 7.87% 3.44% 1.73% 3.50% 3.49% 7.70% 7.56% 7.59% 7.72% 
396 Combine 2007 59,161.83 172.91 (408.60) 581.51 0.98% 0.33% 6.00% 3.10% 1.68% 3.36% 3.35% 7.38% 7.24% 7.28% 
396 Combine 2008 81,739.20 15,971.71 461.27 15,510.44 18.98% 11.42% 6.26% 9.54% 5.68% 3.32% 4.48% 4.47% 8.11% 7.97% 
396 Combine 2009 125,074.44 0.00 0.00 0.00 0.00% 7.50% 6.05% 4.21% 6.73% 4.55% 2.90% 4.04% 4.03% 7.39% 
396 Combine 2010 104,948.43 19,018.90 0.00 19,018.90 18.12% 8.27% 11.08% 9.47% 7.21% 8.99% 6.49% 4.36% 5.11% 5.11% 
396 Combine 2011 3.111.94 0.00 0.00 0.00 0.00% 17.60% 8.16% 10.97% 9.39% 7.16% 8.94% 6.46% 4.35% 5.10% 
396 Combine 2012 55,855.77 0.00 0.00 0.00 0.00% 0.00% 11.60% 6.58% 9.31% 8.17% 6.43% 8.09% 6.01% 4.14% 
396 Combine 2013 0.00 0.00 0.00 o.ao NA 0.00% 0.00% 11.60% 6.58% 9.31% 8.17% 6.43% 8.09% 6.01% 
396 Combine 2014 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 11.60% 6.58% 9.31% 8.17% 6.43% 8.09% 

39700 1996 2,141.00 0.00 0.00 0.00 0.00% 
39700 1997 1,536.00 0.00 0.00 0.00 0.00% 0.00% 
39700 1998 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 
39700 1999 2,345.00 0.00 0.00 0.00 0,00% 0.00% 0.00% 0.00% 
39700 2000 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 
39700 2001 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0,00% 
39700 2002 38,139.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2003 4,941.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2004 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 
39700 2005 32,436.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2006 0.00 0.00 0.00 0,00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2007 919,963.60 0,00 0.00 0.00 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2008 48,953.27 0.00 (2,227.94) 2,227.94 4,55% 0,23% 0.23% 0.22% 0.22% 0.22% 0.21% 0.21% 0.21% 0.21% 
39700 2009 7,200.16 0.00 0.00 0.00 0.00% 3.97% 0.23% 0.23% 0.22% 0.22% 0.22% 0.21% 0.21% 0.21% 
39700 2010 12,519.18 0.00 0.00 0.00 0.00% 0.00% 3.24% 0.23% 0,23% 0.22% 0.22% 0.22% 0.21% 0.21% 
39700 2011 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 3.24% 0.23% 0,23% 0.22% 0.22% 0.22% 0.21% 
39700 2012 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 3.24% 0.23% 0.23% 0.22% 0.22% 0.22% 
39700 2013 441.02 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 3.22% 0.23% 0.23% 0.22% 0.22% 
39700 2014 44.500.12 D. DO 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 1.96% 0.22% 0.22% 0.21% 

39701 1996 0.00 0.00 0.00 0.00 NA 
39701 1997 0.00 0.00 0.00 0.00 NA NA 
39701 1998 0,00 0.00 0.00 0.00 NA NA NA 
39701 1999 0,00 0.00 0.00 0.00 NA NA NA NA 
39701 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39701 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39701 2002 0.00 0.00 O.OD 0.00 NA NA NA NA NA NA NA 
39701 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39701 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39701 2005 0.00 0,00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39701 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39701 2007 1.198.22 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39701 2008 2,140.01 0.00 20.19 (20.19) -0.94% -D.60% -D.6D% -0.60% -0.60% -D.60% -0.60% -0.60% -0.60% -0.60% 
39701 2009 0.00 0.00 0.00 0.00 NA -D.94% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% -0.60% 
39701 2010 0.00 0.00 0.00 0.00 NA NA -D.94% -0.60% -D. SO% -D.60% -0.60% -0.60% -0.60% -0.60% 
39701 2011 0.00 0.00 0.00 0.00 NA NA NA -D.94% -D.60% -D.60% -0.60% -0.60% -D.60% -0.60% 
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Appendix 0 
ATMOS ENERGY· KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3-yr 4-yr 5- yr 6- yr 7-yr B· yr 9- yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TV Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.'%, 
39701 2012 0.00 0.00 0.00 0.00 NA NA NA NA -0.94% ·0.60% -0,60% -0.60% -0.60% -0.60% 
39701 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA -0.94% ·0.60% -0.60% -0.60% -0.60% 
39701 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -0.94% ·0.60% -0,60% -0.60% 

39702 1996 0.00 0.00 0.00 0.00 NA 
39702 1997 0.00 0.00 0.00 0.00 NA NA 
39702 1998 0.00 0.00 0.00 0.00 NA NA NA 
39702 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39702 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39702 2001 0.00 0,00 0.00 0.00 NA NA NA NA NA NA 
39702 2002 0,00 0.00 0,00 0,00 NA NA NA NA NA NA NA 
39702 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39702 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39702 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39702 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39702 2007 38,600.11 0.00 0.00 0.00 0.00% NA NA NA NA NA NA NA NA NA 
39702 2008 2,832.34 0.00 23.87 {23.87) -0.84% ·0.06% -0.06% -0.06% ·0.06% -0.06% -0.06% -0,06% -0.06% -0.06% 
39702 2009 0.00 0.00 0,00 0.00 NA NA -0.06% -0.06% -0.06% -0.06% -0.06% -0.06% -0.06% -0,06% 
39702 2010 0,00 0.00 0.00 0.00 NA NA NA -0.06% ·0.06% -0.06% -0.06% -0.06% -0.06% ·0.06% 
39702 2011 0.00 0.00 0.00 0.00 NA NA NA NA -0.06% -0.06% -0.06% -0.06% -0.06% -0.06% 
39702 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA -0.06% -0.06% -0.06% -0.06% ·0.06% 
39702 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA -0,84% -0.06% -0.06% -0.05% -0.06% 
39702 2014 0.00 0.00 0.00 0.00 NA NA NA NA NA NA -0,84% -0.06% -0.06% -0.06% 

39705 1996 0.00 0.00 0.00 0.00 NA 
39705 1997 0.00 0,00 0,00 0,00 NA NA 
39705 1998 0.00 0.00 0.00 0.00 NA NA NA 
39705 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39705 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39705 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39705 2002 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39705 2003 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39705 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39705 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39705 2006 0.00 0,00 0,00 0.00 NA NA NA NA NA NA NA NA NA NA 
39705 2007 230,512.22 0,00 0,00 0,00 0,00% 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 
39705 2008 15,407.88 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39705 2009 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39705 2010 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39705 2011 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0,00% 0,00% 0.00% 0.00% 0.00% 
39705 2012 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39705 2013 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0,00% 0,00% 0.00% 
39705 2014 66,315.61 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0,00% 0.00% 

397 Combine 1996 2,141.00 0.00 0.00 0.00 0.00% 
397 Combine 1997 1,536.00 0.00 0.00 0.00 0.00% 0.00% 
397 Combine 1998 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 
397 Combine 1999 2,345.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 
397 Combine 2000 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 
397 Combine 2001 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 
397 Combine 2002 38,139,00 0,00 0,00 0,00 0.00% 0,00% 0,00% 0.00% 0.00% 0.00% 0.00% 
397 Combine 2003 4,941.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 0.00% 
397 Combine 2004 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0,00% 0,00% 0.00% 0.00% 0.00% 
397 Combine 2005 32,436.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 
397 Combine 2006 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 
397 Combine 2007 1,190,274.15 0.00 O.DD 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 
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Appendix D 
A TMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3-yr 4-yr 5-yr S- yr 7-yr 8-yr 9- yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% SaEv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
397 Combine 2008 69,333,50 0,00 (2,183.88) 2,183,88 3,15% 0,17% 0,17% 0.17% 0.17% 0.17% 0.16% 0.16% 0.16% 0.16% 
397 Combine 2009 7,200.16 0.00 0.00 0.00 0.00% 2.85% 0.17% 0.17% 0,17% 0.17% 0.17% 0.16% 0.16% 0.16% 
397 Combine 2010 12,519.18 0.00 0.00 0.00 0.00% 0.00% 2.45% 0.17% 0.17% 0,17% 0.17% 0.17% 0.16% 0.16% 
397 Combine 2011 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 2.45% 0.17% 0.17% 0.17% 0.17% 0.17% 0.16% 
397 Combine 2012 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 2.45% 0.17% 0.17% 0,17% 0,17% 0.17% 
397 Combine 2013 441.02 0.00 0.00 0.00 0.00% O.OD% 0.00% 0.00% 0.00% 2.44% 0.17% 0.17% 0.17% 0,17% 
397 Combine 2014 110,815.73 0.00 0,00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 1.09% 0.16% 0,16% 0,15% 

39800 1996 0.00 0.00 0.00 0.00 NA 
39800 1997 0.00 0.00 0.00 0.00 NA NA 
39800 1998 0.00 0.00 0.00 0.00 NA NA NA 
39800 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39800 2000 0.00 0.00 0.00 0,00 NA NA NA NA NA 
39800 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39800 2002 0.00 0,00 0,00 0,00 NA NA NA NA NA NA NA 
39800 2003 0,00 0,00 0,00 0,00 NA NA NA NA NA NA NA NA 
39800 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39800 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39800 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39800 2007 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39800 2008 125,948.40 2,665.16 157.29 2,507.87 1.99% 1.99% 1.99% 1.99% 1.99% 1.99% 1.99% 1.99% 1.99% 1.99% 
39800 2009 27,604.50 0.00 1,112,60 (1.112.60) -4.03% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 
39800 2010 154,966,61 2,236,00 3,717.65 (1,481,65) -0,96% -1.42% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% 
39800 2011 45,141.29 0.00 191.70 (191.70) -0.42% -0.84% -1.22% -0.08% -0.08% -0.08% -0.08% -0.08% -0.08% -0.08% 
39800 2012 131,827.69 0.00 562.83 (562.83) -0.43% -0.43% -0.67% -0,93% -0.17% -0.17% -0.17% -0.17% -0.17% -0.17% 
39800 2013 213,313.93 0.00 235.04 (235.04) -0.11% -0.23% -0.25% -0.45% -0.63% -0,15% -0.15% -0.15% -0.15% -0.15% 
39800 2014 211,668.92 0.00 327.50 (327.50) -0.15% -0.13% -0.20% -0.22% -0.37% .Q.50% -0,15% -0.15% -0.15% -0.15% 

39906 1996 0.00 0.00 0,00 0,00 NA 
39906 1997 0.00 0,00 0,00 0.00 NA NA 
39906 1998 0,00 0.00 0.00 0.00 NA NA NA 
39906 1999 0.00 0.00 0.00 0.00 NA NA NA NA 
39906 2000 0.00 0.00 0.00 0.00 NA NA NA NA NA 
39906 2001 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 
39906 2002 190,623.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2003 158,354.00 2,788.00 0.00 2,788,00 1.76% 0.80% 0.80% 0.80% 0.80% 0.80% 0.80% 0,80% 
39906 2004 176,848.00 0.00 0.00 0.00 0.00% 0.83% 0.53% 0.53% 0.53% 0.53% 0.53% 0.53% 0,53% 
39906 2005 0.00 0.00 0.00 0.00 NA 0.00% 0.83% 0.53% 0.53% 0.53% 0.53% 0.53% 0,53% 0,53% 
39906 2006 0.00 0,00 0.00 0.00 NA NA 0.00% 0.83% 0.53% 0.53% 0.53% 0.53% 0.53% 0.53% 
39906 2007 0,00 0.00 0,00 0,00 NA NA NA 0.00% 0.83% 0.53% 0.53% 0.53% 0.53% 0.53% 
39906 2008 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.83% 0.53% 0.53% 0,53% 0.53% 
39906 2009 130,183.59 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.60% 0.42% 0.42% 0.42% 
39906 2010 764,870.51 0.00 2,695.80 (2,895.80) -0.35% -0.30% -0.30% ·0.30% -0.30% -0,30% -0.25% 0.01% 0.01% 0.01% 
39906 2011 0.00 0.00 0.00 0.00 NA -0.35% -0.30% -0.30% -0.30% .Q.30% -0.30% -0.25% 0.01% 0.01% 
39906 2012 399,769.11 0.00 0.00 0.00 0.00% 0.00% -0.23% -0.21% -0.21% -0.21% -0,21% -0.21% -0.18% 0.01% 
39906 2013 1 '182,003.38 0.00 2,933.56 (2,933.56) -0.25% -0.19% -0.19% -0.24% -0.23% -0.23% -0.23% -0.23% -0.23% -0.21% 
39906 2014 1 ,680,400.45 0.00 3,755.07 (3,755,07) -0.22% -0.23% -0.21% -0.21% -0.23% .(),23% -0.23% -0.23% -0.23% -0,23% 

39907 1996 0.00 0.00 0.00 0.00 NA 
39907 1997 0.00 0.00 0.00 0.00 NA NA 
39907 1998 0.00 0.00 0.00 0.00 NA NA NA 
39907 1999 185,509,00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 
39907 2000 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 
39907 2001 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 
39907 2002 0.00 0,00 0,00 0,00 NA NA NA 0,00% 0,00% 0.00% 0.00% 
39907 2003 54,807.00 0,00 0,00 0.00 0.00% 0.00% 0.00% 0.00% 0,00% 0,00% 0.00% 0.00% 
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Appendix D 
ATMOS ENERGY- KENTUCKY DIVISION 

Depreciation Study as of September 30, 2014 
NET SALVAGE HISTORY 

2- yr 3-yr 4- yr S- yr 6- yr 7-yr 8-yr 9- yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage CDR Salvaf!e Salv.% Salv.% Salv.% Salv.% Safv. 11/IJ Salv.% SaJv.% Salv.% Salv.% SaJv.% 
39907 2004 0.00 0.00 0.00 0.00 NA O.OD% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2005 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2006 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2007 9,399.38 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2008 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2009 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2010 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2011 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2013 233,448.29 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% . 0.00% 0,00% 
39907 2014 131.07 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

39908 1996 0.00 0.00 0.00 0.00 NA 
39908 1997 0.00 0.00 0.00 0.00 NA NA 
39908 1998 0.00 0.00 0.00 0.00 NA NA NA 
39908 1999 55,783.00 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 
39908 2000 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 
39908 2001 0.00 0.00 0,00 0,00 NA NA 0.00% 0.00% 0.00% 0.00% 
39908 2002 0.00 0.00 0.00 0.00 NA NA NA 0.00% 0.00% 0.00% 0.00% 
39908 2003 0.00 0.00 0.00 0.00 NA NA NA NA 0,00% 0,00% 0,00% 0.00% 
39908 2004 0.00 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0,00% 0.00% 
39908 2005 0.00 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% 0,00% 0.00% 0.00% 
39908 2006 0.00 0.00 0.00 0.00 NA NA NA NA NA NA NA 0.00% 0,00% 0.00% 
39908 2007 {176, 149.83) 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2008 0.00 0.00 0.00 0.00 NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2009 0.00 0.00 0.00 0.00 NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2010 0,00 0.00 0,00 0.00 NA NA NA 0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2011 0.00 0.00 0.00 0.00 NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2012 0.00 0.00 0.00 0.00 NA NA NA NA NA 0,00% 0.00% 0.00% 0.00% 0.00% 
39908 2013 272,695.67 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0,00% 0.00% 0.00% 
39908 2014 15,499.34 0.00 0.00 0.00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
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ATMOS ENERGY CORPORATION 

KENTUCKY MID~STATES GENERAL OFFICE PROPERTY 

DEPRECIATION RATE STUDY 

EXECUTIVE SUMMARY 

Atmos Energy Corporation {"Atmos" or "Company") engaged Alliance 

Consulting Group to conduct a depreciation study ofthe Company's Kentucky Mid­

States General Office {''KY Mid-States") depreciable assets as of fiscal year end 

September 30, 2014. KY Mid-States General Office provides support to Atmos 

Energy Corporation's regulated utility divisions which at the year ended September 

30, 2014 were: 

• Kentucky; 
• Tennessee;and 
• Virginia 

The depreciation rates are based on the straight-line method, equal life group 

{"ELG") procedure, and remaining-life technique. This study results in an annual 

depreciation expense accrual of $101 thousand when applied to depreciable plant 

balances as of September 30, 2014. 

The depreciation study conducted analyzed and developed depreciation 

recommendations at an account level. The resulting annual depreciation accrual 

amounts and depreciation rates contained in this study are at the account level. The 

Company will accrue depreciation expense based on the account level depreciation 

rates developed in this study. Appendix A demonstrates the annual depreciation 

expense. 
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PURPOSE 

The purpose of this study is to develop depreciation rates for the depreciable 

property as recorded on KY Mid-States' books at September 30, 2014. The account 

based depreciation rates were designed to recover the total remaining 

undepreciated investment, adjusted for net salvage, over the remaining life of KY 

Mid-States' property on a straight-line basis. Non-depreciable property and property 

which is amortized, such as intangibles were excluded from this study. 

KY Mid-States is a division of Atmos Corporation dedicated to providing 

various support services to its operating companies in the Mid States Region. As of 

the study date, KY Mid-States supported regulated gas utility divisions operating in 4 

different states, Kentucky, Tennessee, and Virginia. KY Mid-States serves over 

300,000 customers across these states, with approximately 17 4,000 in the Kentucky 

jurisdiction. 

1 
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STUDY RESULTS 

The existing and current study annual depreciation expense results from the 

use of Iowa Curve dispersion patterns with average service life, the equal life group 

("ELG") procedure and remaining-life technique, and consideration of net salvage in 

the development of the study recommended depreciation rates. Detailed 

information for each of these factors will follow in this report. 

Overall depreciation rates for KY Mid-States depreciable property are shown in 

Appendix A. These rates translate into an annual depreciation accrual of $101 

thousand based on KY Mid-States' depreciable investment at September 30, 2014. 

Appendix A presents the recommended study annual accrual rates and 

amounts. Appendix B presents the development of the depreciation rates and 

annual accruals. Appendix C presents the recommended study mortality and net 

salvage parameters by account. Appendix D shows net salvage history by plant 

account. 

2 
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GENERAL DISCUSSION 

Definition 

The term "depreciation" as used in this study is considered in the accounting 

sense, that is, a system of accounting that distributes the cost of assets, less net 

salvage (if any), over the estimated useful life of the assets in a systematic and 

rational manner. It is a process of allocation, not valuation. This expense is 

systematically allocated to accounting periods over the life of the properties. The 

amount allocated to any one accounting period does not necessarily represent the 

loss or decrease in value that will occur during that particular period. The Company 

accrues depreciation on the basis of the original cost of all depreciable property 

included in each functional property group. On retirement the full cost of 

depreciable property, less the net salvage value, is charged to the depreciation 

reserve. 

Basis of Depreciation Estimates 

The straight-line, equal life group ("ELG"), remaining-life depreciation system 

was employed to calculate annual and accrued depreciation in this study. In this 

system, the annual depreciation expense for each group is computed by dividing the 

original cost of the asset less allocated depreciation reserve less estimated net 

salvage by its respective equal life group remaining life. The resulting annual 

accrual amounts of all depreciable property within a function were accumulated, and 

the total was divided by the original cost of all functional depreciable property to 

determine the depreciation rate. The calculated remaining lives and annual 

depreciation accrual rates were based on attained ages of plant in service and the 

estimated service life and salvage characteristics of each depreciable group. The 

computations of the annual depreciation rates are shown in Appendix B and 

remaining life calculations are provided in the workpapers. 

Actuarial analysis was used with each account within a function where 

3 
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sufficient data was available, and judgment was used to some degree on all 

accounts. 

Survivor Curves 

To fully understand depreciation projections in a regulated utility setting, there 

must be a basic understanding of survivor curves. Individual property units within a 

group do not normally have identical lives or investment amounts. The average life 

of a group can be determined by first constructing a survivor curve which is plotted 

as a percentage of the units surviving at each age. A survivor curve represents the 

percentage of property remaining in service at various age intervals. The Iowa 

Curves are the result of an extensive investigation of life characteristics of physical 

property made at Iowa State College Engineering Experiment Station in the first half 

of the prior century. Through common usage, revalidation and regulatory 

acceptance, these curves have become a descriptive standard for the life 

characteristics of industrial property. An example of an Iowa Curve is shown below. 

4 
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o ~ w 1s 20 211 ao 35· 40 Mi so u~ liO 
AQalnYe•n,. 

There are four families in the Iowa Curves that are distinguished by the relation 

of the age at the retirement mode {largest annual retirement frequency) and the 

average life. For distributions with the mode age greater than the average life, an 

"R" designation (i.e., Right modal) is used. The family of"R" moded curves is shown 

below. 

5 



Exhibit DAW-3 

0 2:5 W 75 100 \25 15& 175 200 225 2150 275 300 

Age, Pe~nt of Average Ufe 

Similarly, an "S" designation (i.e., Symmetric modal) is used for the family 

whose mode age is symmetric about the average life. An "L" designation (i.e., Left 

modal) is used for the family whose mode age is less than the average life. A 

special case of left modal dispersion is the "0" or origin modal curve family. Within 

each curve family, numerical designations are used to describe the relative 

magnitude of the retirement frequencies at the mode. A "6" indicates that the 

retirements are not greatly dispersed from the mode (i.e., high mode frequency) 

while a "1" indicates a large dispersion about the mode (i.e., low mode frequency). 

For example, a curve with an average life of 30 years and an "L3" dispersion is a 

moderately dispersed, left modal curve that can be designated as a 30 L3 Curve. 

An SQ, or square, survivor curve occurs where no dispersion is present (i.e., units of 

common age retire simultaneously). 

Most property groups can be closely fitted to one Iowa Curve with a unique 
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average service life. The blending of judgment concerning current conditions and 

future trends along with the matching of historical data permits the depreciation 

analyst to make an informed selection of an account's average life and retirement 

dispersion pattern. 

Actuarial Analysis 

Actuarial analysis (retirement rate method) was used in evaluating historical 

asset retirement experience where vintage data were available and sufficient 

retirement activity was present. In actuarial analysis, interval exposures (total 

property subject to retirement at the beginning of the age interval, regardless of 

vintage) and age interval retirements are calculated. The complement of the ratio of 

interval retirements to interval exposures establishes a survivor ratio. The survivor 

ratio is the fraction of property surviving to the end of the selected age interval, given 

that it has survived to the beginning of that age interval. Survivor ratios for all of the 

available age intervals were chained by successive multiplications to establish a 

series of survivor factors, collectively known as an observed life table. The 

observed life table shows the experienced mortality characteristic of the account and 

may be compared to standard mortality curves such as the Iowa Curves. Where 

data was available, accounts were analyzed using this method. Placement bands 

were used to illustrate the composite history over a specific era, and experience 

bands were used to focus on retirement history for all vintages during a set period. 

The results from these analyses for those accounts which had data sufficient to be 

analyzed using this method are shown in the Life Analysis section of this report. 

7 
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Judgment 

Any depreciation study requires informed judgment by the analyst conducting 

the study. A knowledge of the property being studied, company policies and 

procedures, general trends in technology and industry practice, and a sound basis of 

understanding depreciation theory are needed to apply this informed judgment. 

Judgment was used in areas such as survivor curve modeling and selection, 

depreciation method selection, simulated plant record method analysis, and 

actuarial analysis. 

Judgment is not defined as being used in cases where there are specific, 

significant pieces of information that influence the choice of a life or curve. Those 

cases would simply be a reflection of specific facts into the analysis. Where there 

are multiple factors, activities, actions, property characteristics, statistical 

inconsistencies, implications of applying certain curves, property mix in accounts or 

a multitude of other considerations that impact the analysis (potentially in various 

directions), judgment is used to take all of these factors and synthesize them into a 

general direction or understanding of the characteristics of the property. Individually, 

no one factor in these cases may have a substantial impact on the analysis, but 

overall, may shed light on the utilization and characteristics of assets. Judgment 

may also be defined as deduction, inference, wisdom, common sense, or the ability 

to make sensible decisions. There is no single correct result from statistical 

analysis; hence, there is no answer absent judgment. At the very least for example, 

any analysis requires choosing which bands to place more emphasis. 

The establishment of appropriate average service lives and retirement 

dispersions for KY Mid~States' accounts requires judgment to incorporate the 

understanding of the operation of the system with the available accounting 

information analyzed using the Retirement Rate actuarial methods. The 

appropriateness of lives and curves depends not only on statistical analyses, but 

also on how well future retirement patterns will match past retirements. 

8 
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Current applications and trends in use of the equipment also need to be 

factored into life and survivor curve choices in order for appropriate mortality 

characteristics to be chosen. 

Equal Life Group Depreciation 

Atmos agreed that the continued use of the ELG depreciation procedure was 

appropriate. This study uses the ELG depreciation procedure to group the assets 

within each account. After an average service life and dispersion were selected for 

each account, those parameters were used to estimate what portion of the surviving 

investment of each vintage was expected to retire. The depreciation of the group 

continues until all investment in the vintage group is retired. ELG groups are defined 

by their respective account dispersion, life, and net salvage estimates. A straight­

line rate for each ELG group is computed and accumulated across each vintage. 

The resulting rate for each ELG group is designed to recover all retirements less net 

salvage as each vintage retires. The ELG procedure recovers net book cost over 

the life of each ELG group rather than averaging many components. It also closely 

matches the concept of component or item accounting found in all accounting 

textbooks. 

Theoretical Depreciation Reserve 

The Company's book depreciation reserves were used for each account. 

This study used a reserve model that relied on a prospective concept relating future 

retirement and accrual patterns for property, given current life and salvage 

estimates. The theoretical reserve of a group is developed from the estimated 

remaining life, total life of the property group, and estimated net salvage. The 

theoretical reserve represents the portion of the group cost that would have been 

accrued if current forecasts were used throughout the life of the group for future 

depreciation accruals. The computation involves multiplying the vintage balances 

within the group by the theoretical reserve ratio for each vintage. The equal life 
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group method requires an estimate of dispersion and service life to establish how 

much of each vintage is expected to be retired in each year until all property within 

the vintage is retired. Estimated average service lives and dispersion determine the 

amount within each equal life group. The equal life group-remaining-life theoretical 

reserve ratio (RRELG) is calculated as: 

RRE'LG _ 1 (ELG Remaining Life) * (l -,.r S l R . , 1 - - - 1vet a vage atw/ 
(ELG Life) 

10 
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DETAILED DISCUSSION 

Depreciation Study Process 

This depreciation study encompassed four distinct phases. The first phase 

involved data collection and field interviews. The second phase was where the 

initial data analysis occurred. The third phase was where the information and 

analysis was evaluated. Once the first three stages were complete, the fourth 

phase began. This phase involved the calculation of deprecation rates and 

documenting the corresponding recommendations. 

During the Phase I data collection process, historical data was compiled from 

continuing property records and general ledger systems. Data was validated for 

accuracy by extracting and comparing to multiple financial system sources. Audit of 

this data was validated against historical data from prior periods, historical general 

ledger sources, and field personnel discussions. This data was reviewed 

extensively to put in the proper format for a depreciation study. Further discussion 

on data review and adjustment is found in the Salvage Considerations Section of 

this study. Also as part of the Phase I data collection process, numerous 

discussions were conducted with engineers and field operations personnel to obtain 

information that would assist in formulating life and salvage recommendations in this 

study. One of the most important elements of performing a proper depreciation 

study is to understand how the Company utilizes assets and the environment of 

those assets. Interviews with engineering and operations personnel are important 

ways to allow the analyst to obtain information that is beneficial when evaluating the 

output from the life and net salvage programs in relation to the Company's actual 

asset utilization and environment. Information that was gleaned in these 

discussions is found both in the Detailed Discussion of this study in the life analysis 

and salvage analysis sections and also in workpapers. 

11 



Exhibit DAW-3 

Phase 2 is where the actuarial analysis is performed. Phase 2 and 3 overlap 

to a significant degree. The detailed property records information is used in phase 2 

to develop observed life tables for life analysis. These tables are visually compared 

to industry standard tables to determine historical life characteristics. It is possible 

that the analyst would cycle back to this phase based on the evaluation process 

performed in phase 3. Net salvage analysis consists of compiling historical salvage 

and removal data by functional group to determine values and trends in gross 

salvage and removal cost. This information was then carried forward into phase 3 

for the evaluation process. 

Phase 3 is the evaluation process which synthesizes analysis, interviews, and 

operational characteristics into a final selection of asset lives and net salvage 

parameters. The historical analysis from phase 2 is further enhanced by the 

incorporation of recent or future changes in the characteristics or operations of 

assets that were revealed in phase 1. Phases 2 and 3 allow the depreciation 

analyst to validate the asset characteristics as seen in the accounting transactions 

with actual Company operational experience. 

Finally, Phase 4 involved the calculation of accrual rates, making 

recommendations and documenting the conclusions in a final report. The 

calculation of accrual rates is found in Appendix B. Recommendations for the 

various accounts are contained within the Detailed Discussion of this report. The 

depreciation study flow diagram shown as Figure 11 documents the steps used in 

conducting this study. Depreciation Systems. page 289 documents the same basic 

processes in performing a depreciation study which are: Statistical analyses, 

evaluation of statistical analysis, discussions with management, forecast 

assumptions, write logic supporting forecasts and estimation, and write final report. 

1 Public Utillty Finance & Accounting, A Reader 
12 
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Book Depreciation Study Flow Diagram 
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Depreciation Rate Calculation 

Annual depreciation expense amounts for the depreciable property accounts of 

KY Mid-States were calculated by the straight line, equal life group, and remaining­

life system. With this approach, remaining lives were calculated according to 

standard ELG group expectancy techniques, using the Iowa Survivor Curves noted 

in the calculation. For each plant account, the difference between the surviving 

investment, adjusted for estimated net salvage and the allocated book depreciation 

reserve, was divided by the average remaining life to yield the annual depreciation 

expense. These calculations are shown in Appendix B. 

Remaining Life Calculation 

The establishment of appropriate average service lives and retirement 

dispersions for each account within a functional group was based on engineering 

judgment that incorporated available accounting information analyzed using the 

actuarial methods. After establishment of appropriate average service lives and 

retirement dispersions, remaining lives were computed for each account. The 

theoretical depreciation reserve with zero net salvage (used in calculating remaining 

life) was calculated using theoretical reserve ratios as defined in the theoretical 

reserve portion of the general discussion section. The difference between plant 

balance and theoretical reserve was then spread over the ELG depreciation 

accruals. After accumulating the ELG accruals across each vintage, the annual 

accrual was divided into the net balance to compute remaining life. Details of the 

theoretical reserve computations, ELG accruals, and remaining life are found by 

account within each division in the study workpapers. 

Calculation Process 

Annual depreciation expense amounts for all accounts were calculated by the 

straight line, remaining life procedure. 

In a whole life representation, the annual accrual rate is computed by the 

14 
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A lA lR (100%-NetSalvagePercent) 
nnua ccrua ate=--=--~-----=-------'-

Average Service Life 
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Use of the remaining life depreciation system adds a self-correcting 

mechanism, which accounts for any differences between theoretical and book 

depreciation reserve over the remaining life of the group. With the straight line, 

remaining life, average life group system using Iowa Curves, composite remaining 

lives were calculated according to standard broad group expectancy techniques, 

noted in the formula below: 

L Original Cost - Theoretical Reserve 
Composite Remaining Life = " 

~Whole Life Annual Accrual 

For each plant account, the difference between the surviving investment, 

adjusted for estimated net salvage, and the book depreciation reserve, was divided 

by the composite remaining life to yield the annual depreciation expense as noted in 

this equation where the net salvage percent represents future net salvage. 

A 1 D . . E Original Cost -Book Reserve- (Original Cost) * (1- Net Salvage%) nnua eprec1at1on xpense = --=-----------...::...._--=-__ ___.:.___;;__ ___ --=-_..:.. 
Composite Remaining Life 

Within a group, the sum of the group annual depreciation expense amounts, 

as a percentage of the depreciable original cost investment summed, gives the 

annual depreciation rate as shown below: 

L Annual Depreciation Expense 
Annual Depreciation Rate=-----------

L Original Cost 

These calculations are shown in Appendix B. The calculations of the 

theoretical depreciation reserve values and the corresponding remaining life 

calculations are shown in workpapers. Book depreciation reserves of individual 

accounts and the theoretical reserve computation was used to compute a composite 

remaining life for each account. 
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LIFE AND NET SALVAGE 

The retirement rate actuarial analysis method was applied to all accounts for 

KY Mid-States. For each account, an actuarial retirement rate analysis was made 

with placement and experience bands of varying width. The historical observed life 

table was plotted and compared with various Iowa Survivor Curves to obtain the 

most appropriate match. A selected curve for each account is shown in the Life 

Analysis Section of this report. The observed life tables for all analyzed placement 

and experience bands are provided in workpapers. 

For the overall band (i.e. placement from earliest vintage year which varied 

for each account through 2014) for each account, various dispersion curves were 

plotted. Frequently, visual matching would confirm one specific dispersion pattern 

(i.e. L, S. orR) as a-better match than others. The next step would be to determine 

the most appropriate life using that dispersion pattern. Then, after looking at the 

overall experience band, different experience bands were plotted and analyzed, for 

instance 1998-2014,2003-2014, etc. Next placement bands of varying width were 

plotted with each experience band discussed above. Repeated matching usually 

pointed to a focus on one dispersion family and small range of service lives. The 

goal of visual matching was to minimize the differential between the observed life 

table and Iowa curve in top and mid-range of the plots. These results are used in 

conjunction with all other factors that may influence asset lives. 
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NET SALVAGE CONSIDERATIONS 

When a capital asset is retired, physically removed from service and finally 

disposed of, terminal retirement is said to have occurred. The residual value of a 

terminal retirement is called gross salvage. Net salvage is the difference between 

the gross salvage (what the asset was sold for) and the removal cost (cost to 

remove and dispose of the asset). 

The net salvage analysis, for each account, is shown in Appendix D. Moving 

averages for intervals are also included in Appendix D. The assets of KY Mid-States 

generally do not incur cost of removal and salvage has declined in over the years. 

In this study a 0 percent net salvage is recommended for each account, with the 

exception of Accounts 390, 392, and 396. 

Account Life and Net Salvage Analysis 

390.01 -Structures - Frame 

This account includes the cost of buildings and improvements. The 

account balance is $180 thousand. The existing life is 40 years with a R2 curve 

and a net salvage of negative 10 percent. The average age of the investment is 

approximately 10 years. Based on discussions with Company personnel, 

judgment and type of assets this study recommends retaining the 40 year life 

with the R2 dispersion pattern. No graph is provided. A negative 10 percent net 

salvage is recommended at this time. 
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390.04- Air Conditioning Equipment 

This account includes the cost of air conditioning equipment. The account 

balance is $6 thousand. The existing life is 15 years with an R2 curve and a net 

salvage of negative 10 percent. A negative 10 percent net salvage is 

recommended as some cost of removal is expected at time of retirement. 

However, this account is fully accrued at this time and only when a depreciable 

balance exists will the calculated rate be applied. 

390.09 -Improvements to Leased Premises 

This account includes the cost of improvements to leased premises. The 

balance is $39 thousand. The current life and curve is 20 R3. Assets in this 

account are tied to the lease term, which is about 20 years. The current average 

age of investment is nearing 16 years. The 20 R3 dispersion pattern is 

recommended. No graph is provided. No salvage or removal cost is currently 

expected for these improvements, therefore a 0 percent net salvage is 

recommending for this account. This account is fully accrued at this time and 

only when a depreciable balance exists will the calculated rate be applied. 
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391.00 - Office Furniture and Equipment 

This account consists of modular furniture, desks, chairs, bookcases, 

credenzas, file cabinets, office machines and other miscellaneous equipment. The 

balance is $42 thousand. The current life and curve is 20 R3. An expected life 

range for the assets in this account is 20 to 25 years. This study recommends 

retention of the 20 R3 dispersion pattern. A graph of the observed life table and the 

recommended life and curve are shown below. There is no cost of removal and 

salvage has declined to a negligible level. A 0 percent net salvage rate is 

recommended for this account. However, this account is fully accrued at this time 

and only when a depreciable balance exists will the calculated rate be applied. 
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392.00- Transportation Equipment 

This account consists of trailers. The balance is $4 thousand. The current 

life and curve is 15 L3. This study recommends retention of this dispersion pattern. 

There has been no net salvage in recent experience. No cost of removal is 

anticipated but some salvage is expected at time of retirement. A positive 5 percent 

net salvage rate is recommended for this account. However, this account is fully 

accrued at this time and only when a depreciable balance exists will the calculated 

rate be applied. No graph is shown. 
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394.00- Tools, Shop & Garage Equipment 

This account consists of various small tools and equipment used in an office. 

The balance is $148 thousand in this account. The existing dispersion is 15 R3. 

The average age of investment is 10.85 years. Due to the type and use of the 

assets and the analysis, this study recommends retention of the 15 year life and R3 

dispersion pattern. A graph of the observed life table and the recommended life and 

curve are shown below. There is generally little or no salvage and no cost of 

removal related to the equipment in the account. This study recommends a 0 

percent net salvage rate for this account. 
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396.00- Power Operated Equipment 

This account consists of various power operated equipment, such as forklifts 

used in an office. The balance is $20 thousand in this account. The current life and 

curve is 15 L3. The average age of investment is 9. 72 years. Due to the type and 

use of the assets and the analysis, this study recommends retention of the 15 year 

life and L3 dispersion pattern. No graph is provided. The current net salvage is 

positive 5 percent and this study recommends retention of the positive 5 percent net 

salvage rate for this account. 
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397.00- Communications Equipment 

The communications equipment account includes telephone, satellite dish, 

and radio equipment. The balance is $226 thousand in this account. Assets in this 

account have a life range between 10 and 15 years. The current average age of 

investment is 11.67 years. The existing parameters are 15 R4. This study 

recommends retaining the current 15 year life and R4 dispersion. A graph of the 

observed life table and the recommended life and curve are shown below. There 

has been no recent salvage and removal cost experience. This study recommends 

a 0 percent net salvage rate for this account. 
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Account 398.00 ~ Miscellaneous Equipment 

This account consists of various small office equipment items, such as 

kitchen appliances, televisions and audio/video equipment that are not 

homogeneous with other plant accounts. The balance is $818 thousand. Currently 

the life is 20 years with the R2.5 dispersion. The current average age of investm·ent 

is 12 years. Retirements of assets, as a group, in this account are demonstrating 

that a 20 year average service life with the R2.5 dispersion for assets in this account 

is appropriate. A graph of the observed life table and the recommended life and 

curve are shown below. This study recommends a 0 percent net salvage rate for 

this account. 

100 ~ 

80 

C) 
c 

:~ 60 
:::J 
(I) 

c 40 Q) 
u 
'-
Q) 

0.. 
20 

0 
0 

Account: 39800 
Scenario: Atmos KY MSGO 2014 Actuarial 
• Actual Data 

!Ill! !.1 u 
~ 

4 

o R2.5 20.00 

!,;! !ii! !;! 0 D D 

8 

Age (Years) 
Vintages: 2005-2014 

Activity Years: 2005-20·14 

24 

0 
0 

12 

rl 
c 

t:i 

Cl 
0 

16 20 



Exhibit DAW-3 

Account 399.00 - Other Tangible Property 

The other tangible property account holds some computer hardware and 

communication equipment. The account balance is $77 thousand. The current life 

and curve is 10 SQ. Since there is no retirement activity, we are recommending 

retention of the1 0 year life and SQ dispersion for this account. No graph of the 

observed life table is provided. This study recommends a 0 percent net salvage rate 

for this account. However, this account is fully accrued at this time and only when a 

depree:iable balance exists will the calculated rate be applied. 

Account 399.01- Servers Hardware 

This account consists of assets various server hardware and equipment. The 

balance is $344 thousand. The current life and curve is 10 SQ. This study 

recommends retention of the 10 year average service life with the SQ dispersion 

pattern for this account. No graph is provided. No salvage or cost of removal is 

expected and a 0 percent net salvage rate is recommended for this account. 

Account 399.02 - Servers Software 

This account consists of server software and licenses. The balance is $8 

thousand. There have been no retirements. The current life and curve is 7 SQ. 

This study recommends retention of the 7 year average service life with the SQ 

dispersion pattern for this account. No graph is provided. No salvage or cost of 

removal is expected and a 0 percent net salvage rate is recommended for this 

account. However, this account is fully accrued at this time and only when a 

depreciable balance exists will the calculated rate be applied. 

Account 399.03 - Network Hardware 

This account consists of assets related to networking activities such as 

routers, switches and miscellaneous networking equipment. The balance is $209 

thousand. This study recommends a 10 year average service life with the SQ 

dispersion, which is similar to server hardware account. No graph is provided. No 
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salvage or cost of removal is expected and a 0 percent net salvage rate is 

recommended for this account. However, this account is fully accrued at this time 

and only when a depreciable balance exists will the calculated rate be applied. 

Account 399.06 - PC Hardware 

This account consists of costs for computer hardware, desktop and laptop 

computers, monitors and printers. The balance is $722 thousand. The existing life 

is 5 years with the R2 dispersion. Company personnel indicated assets in this 

account are expected to be retired around 4 years of age supported by a 25% retire 

and replace budget projection for the PC and laptop assets. Based on the analysis; 

overall indications are for a much longer life. Current average age of survivors is 

6.68 years. Because some assets may have a slightly longer life, using judgment, 

this study recommends a 7 year life with the R2 dispersion, no graph is provided. 

This study recommends a 0 percent net salvage rate for this account. 

Account 399.07 - PC Software 

The PC software account holds booked investment and retirement activity for 

software assets including operating system software such as Windows, Microsoft 

Office, and other related application software. The balance is $40 thousand. The 

existing life is 7 years with the R1.5 dispersion. This study recommends a 9 year 

average service life with the R1.5 dispersion. This study recommends a 0 percent 

net salvage rate for this account. However, this account is fully accrued at this time 

and only when a depreciable balance exists will the calculated rate be applied. 

Account 399.08 - Application Software 

The applications software account holds booked investment and 

retirement activity for software assets including billing system software, electronic 

mapping and training software applications. The balance is $877 thousand. The 

existing life is 15 years with the R2.5 dispersion. Past history had larger 

application software assets with longer life expectations, those have all been 
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retired. There may be some smaller application software used in a more local 

environment so this study recommends a 12 year average service life with the 

R2.5 dispersion for this account. No graph of the observed life table and the 

recommended life and curve is provided. This study recommends a 0 percent net 

salvage rate for this account. 
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APPENDIX A 

Comparison of Annual Rate and Accrual 
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Account Description 
(a) (b) 

GENERAL PLANT DEPRECIABLE 
39001 Structures - Frame 
39400 Tools Shop And Garage 
39600 Power Operated Equipmnt 
39700 Communication Equipment 
39800 Miscellaneous Equipment 
39901 Servers Hardware 
39906 Pc Hardware 
39908 Application Software 

Total Depreciable Plant 

GENERAL PLANT FULLY DEPRECIATED 
39004 Air Conditioning Equipment 
39009 Improvements - Leased 
39100 Office Furniture And Equipment 
39200 Transportation Equipment 
39900 Other Tangible Equipment 
39902 Servers Software 
39903 Network Hardware 
39907 Pc Software 

Total Fully Depreciated Plant 
Total Mid States Depreciated 

$ 

$ 

Atmos Energy Corporation 
Kentucky Mid..States General Office Property 

Comparison of Depreciation Expense 

Existing vs Proposed Depreciation Accrual Rates 

As of September 30, 2014 

Existing 
Annual Annual 

Plant Balance Accrual Rate Accrual 
(c) (d) (e) 

179,338.52 3.13% $ 5,612.03 
148,475.91 6.88% 10,220.66 

19,534.24 6.45% 1,259.82 
225,613.58 6.93% 15,633.89 
817,796.10 5.23% 42,768.17 
344,193.54 9.94% 34,229.81 
722,502.99 20.00% 144,500.60 
877,020.90 6.67% 58,497.29 

3,334,475.78 9.38% 312,722.27 

5,771.00 6.67% 
38,834.00 5.12% 
41,784.00 5.00% 
4,109.69 6.67% 

76,993.22 10.00% 
8,273.14 14.29% 

209,357.66 10.00% 
39,816.30 14.29% 

424,939.01 
3,759,414.79 $312,722.27 

Exhibit DAW-3 

Appendix A 

Proposed Change in 
Annual Annual Depreciation 

Accrual Rate Accrual Ex~ense 

[f] [g] [h] 

2.68% $ 4,806.27 $ (805.76) 
3.40% 5,054.61 (5, 166.05) 
4.36% 851.56 (408.26) 
3.13% 7,070.41 (8,563.48) 
3.47% 28,372.14 (14,396.04) 
6.30% 21,697.98 (12,531.83) 
4.37% 31,587.97 (112,912.62) 
0.17% 1,474.81 (57,022.48) 
3.03% 100,915.75 (211,806.52) 

7.33% * 
5.00% * 
5.00% * 
6.67% * 

10.00% * 
14.29% * 
10.00% * 
1"1.i1% * 

$ 100,915.75 $ (211 ,806.52) 

*Denotes: Accounts are fully depreciated. A whole life rate (1-net salvage/life), shown above, will be applied when a depreciable base exists until the next study. 
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APPENDIXB 

Annual Accrual Rate Calculations 
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Using Equal Life Group 

Account DescriJ:!tion 

GENERAL PLANT DEPRECIATED 
39001 structures & Improvements 
39400 Tools Shop And Garage 
39600 Power Operated Equipment 
39700 Communication Equipment 
39800 Miscellaneous Equipment 
39901 Servers Hardware 
39906 Pc Hardware 
39908 Application Software 

Total Depreciated Plant 

GENERAL PLANT FULLY DEPRECIATED 
39004 Air Conditioning 
39009 Improvements - Leased 
391 oo Office Furniture And Equipment 
39200 Transportation Equipment 
39900 Other Tangible Equipment 
39902 Servers Software 
39903 Network Hardware 
39907 Pc Software 

Total Plant Depreciated 

ATMOS ENERGY· KENTUCKY MID-STATES GENERAL OFFICE 
COMPUTATION OF DEPRECIATION ACCRUAL RATE 

AT SEPTEMBER 30, 2014 

Plant In Service Book Depreciation Net Net Salvage Unaccrued 
09/30/2014 09/30/2014 Salvage% Amount Balance 

179,338.52 80,733.56 -10% {17,933.85) 116,538.81 
148,475.91 122,366.50 0% 0.00 26,109.41 

19,534.24 12,421.03 5% 976.71 6,136.50 
225,613.58 194,714.25 0% 0.00 30,899.33 
817,796.10 569,409.34 0% 0.00 248,386.76 
344,193.54 261,470.13 0% 0.00 82,723.41 
722,502.99 630,622.06 0% 0.00 91,880.93 
877,020.90 864,372.04 0% 0.00 12,648.86 

3,334 475.78 2, 736,1 08.91 (16,957.14) 615,324.01 

5,771.00 6,348.10 -10% 
38,834.00 38,834.00 0% 
41,784.00 41,784.00 0% 

4,109.69 3,904.21 5% 
76,993.22 76,993.22 0% 

8,273.14 8,273.14 0% 
209,357.66 209,357.66 0% 

39 816.30 39,816.30 0% 
424,939.01 425,310.63 

•oenotes: Accounts are fully depreciated. A whole life rate (1-net salvage/life), shown above, will be applied when a depreciable base exists until the next study. 
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Annual Annual 
Remaining Accrual Accrual 

Life Amount Accrual Rate 

24.25 4,806.27 2.68% 
5.17 5,054.61 3.40% 
7.21 851.56 4.36% 
4.37 7,070.41 3.13% 
8.75 28,372.14 3.47% 
3.81 21,697.98 6.30% 
2.91 31,587.97 4.37% 
8.58 1,474.81 0.17% 

100,915.75 

0.00 . 7.33% 
0.00 . 5.00% 
0.00 . 5.00% 
0.00 . 6.33% 
0.00 . 10.00% 
0.00 . 14.29% 
0.00 . 10.00% 
0.00 . 11.11% 
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Appendix C 
Atmos Energy Corporation 

Kentucky Mid-states General Office 
Depreciation Study as of September 30, 2014 

Existing and Proposed Parameters 

EXISTING PROPOSED 
PARAMETERS PARAMETERS 

Plant Balance Iowa Gross Cost of Net Iowa Gross Cost of Net 
Account Descri~tion 09/30/2014 ASL Curve Salvaee Removal Salva~e ASL Curve Salvage Removal Salva~e 

~9001 Structures -Frame $ 179,338,52 40 R2 0% 10% -10% 40 R2 0% 10% -10% 
39004 Air Conditioning Equipment 5,771.00 15 R2 0% 10% -10% 15 R2 0% 10% -10% 
39009 Improvements- Leased 38,834.00 20 R3 0% 0% 0% 20 R3 0% 0% 0% 
39100 Office Furniture & Equipment 41,784.00 20 R3 0% 0% 0% 20 R3 0% 0% 0% 
39200 Transportation Equipment 4,109.69 15 L3 5% 0% 5% 15 L3 5% 0% 5% 
39300 Stores Equipment 0.00 9 S2 0% 0% 0% 9 S2 0% 0% 0% 
39400 Tools Shop & Garage Equipment 148,475.91 15 R3 0% 0% 0% 15 R3 0% 0% 0% 
39600 Power Operated Equipment 19,534.24 15 L3 5% 0% 5% 15 L3 5% 0% 5% 
39700 Communication Equipment 225,613.58 15 R4 0% 0% 0% 15 R4 0% 0% O% 
39800 Miscellaneous Equipment 817,796.10 20 R2.5 0% 0% 0% 20 R2.5 0% 0% 0% 
39900 Other Tangible Equipment 76,993.22 10 SQ 0% 0% 0% 10 SQ 0% 0% 0% 
39901 SeiVers Hardware 344,193.54 10 SQ 0% 0% 0% 10 SQ 0% 0% 0% 
39902 Servers SoftWare 8,273.14 7 SQ 0% 0% 0% 7 SQ 0% 0% 0% 
39903 Network Hardware 209,357.66 10 SQ 0% 0% 0% 10 SQ 0% 0% 0% 
39906 Pc Hardware 722,502.99 5 R2. 0% 0% 0% 7 R2. 0% 0% 0% 
39907 PcSoftware 39,816.30 7 R1.5 0% 0% 0% 9 R1.5 0% 0% 0% 
39908 Application Software 877,020.90 15 R2.5 0% 0% 0% 12 R2.5 0% 0% 0% 

Total Plant In Study $ 3,759,414.79 
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ATMOS ENERGY· KENTUCKY MID-STATES GENERAL OFFICE DIVISION 
Depreciation Study as of September 30, 2014 

Net Salvage History 

2-yr 3· yr 4-yr 5· yr 6- yr 7- yr a. yr 9· yr 10· yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39001 1998 0.00 0.00 0.00 NA 
39001 1999 0.00 0.00 0.00 NA NA 
39001 2000 0.00 0.00 0.00 NA NA NA 
39001 2001 0.00 0.00 0.00 NA NA NA NA 
39001 2002 0.00 0.00 0.00 NA NA NA NA NA 
39001 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39001 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39001 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39001 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39001 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39001 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39001 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39001 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39001 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39001 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39001 2013 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39001 2014 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

39004 1998 0.00 0.00 0.00 NA 
39004 1999 0.00 0.00 0.00 NA NA 
39004 2000 0.00 0.00 0.00 NA NA NA 
39004 2001 0.00 0.00 0.00 NA NA NA NA 
39004 2002 0.00 0.00 0.00 NA NA NA NA NA 
39004 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39004 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39004 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39004 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39004 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39004 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39004 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39004 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39004 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39004 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39004 2013 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39004 2014 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

39009 1998 0.00 0.00 0.00 NA 
39009 1999 0.00 0.00 0.00 NA NA 
39009 2000 0.00 0.00 0.00 NA NA NA 
39009 2001 0.00 0.00 0.00 NA NA NA NA 
39009 2002 0.00 0.00 0.00 NA NA NA NA NA 
39009 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39009 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39009 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
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ATMOS ENERGY· KENTUCKY MID-STATES GENERAL OFFICE DIVISION 
Depreciation Study as of September 30, 2014 

Net Salvage History 

2· yr 3- yr 4-yr 5- yr 6- yr 7- yr 8- yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Sa!v.% Sa!v.% Sa!v.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39009 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39009 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39009 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39009 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39009 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39009 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39009 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39009 2013 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39009 2014 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

39100 1998 0.00 0.00 0.00 NA 
39100 1999 0.00 0.00 0.00 NA NA 
39100 2000 0.00 0.00 0.00 NA NA NA 
39100 2001 0.00 0.00 0.00 NA NA NA NA 
39100 2002 0.00 0.00 0.00 NA NA NA NA NA 
39100 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39100 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39100 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39100 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39100 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39100 2008 1,287,606.41 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2009 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2010 7,888.88 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2011 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2012 0.00 0.00 0.00 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2013 0.00 0.00 0.00 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2014 22,133.16 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 

39200 1998 0.00 0.00 0.00 NA 
39200 1999 0.00 0.00 0.00 NA NA 
39200 2000 0.00 0.00 0.00 NA NA NA 
39200 2001 0.00 0.00 0.00 NA NA NA NA 
39200 2002 0.00 0.00 0.00 NA NA NA NA NA 
39200 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39200 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39200 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39200 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39200 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39200 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39200 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39200 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39200 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39200 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39200 2013 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
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ATMOS ENERGY- KENTUCKY MID-5TATES GENERAL OFFICE DIVISION 
Depreciation Study as of September 30, 2014 

Net Salvage History 

2- yr 3- yr 4- yr 5- yr 6- yr 7-yr 8- yr 9- yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39200 2014 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

39300 1998 29,077.00 0.00 0.00 0.0% 
39300 1999 0.00 0.00 0.00 NA 0.0% 
39300 2000 0.00 0.00 0.00 NA NA 0.0% 
39300 2001 0.00 0.00 0.00 NA NA NA 0.0% 
39300 2002 0.00 0.00 0.00 NA NA NA NA 0.0% 
39300 2003 0.00 0.00 0.00 NA NA NA NA NA 0.00% 
39300 2004 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% 
39300 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA 0.00% 
39300 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 0.00% 
39300 2007 6,537.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39300 2008 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39300 2009 0.00 0.00 0.00 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39300 2010 0.00 0.00 0.00 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39300 2011 0.00 0.00 0.00 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39300 2012 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 
39300 2013 4,161.06 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39300 2014 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 

39400 1998 0.00 0.00 0.00 NA 
39400 1999 0.00 0.00 0.00 NA NA 
39400 2000 0.00 0.00 0.00 NA NA NA 
39400 2001 0.00 0.00 0.00 NA NA NA NA 
39400 2002 0.00 0.00 0.00 NA NA NA NA NA 
39400 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39400 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39400 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39400 2006 15,243.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 
39400 2007 1,249.00 48.41 0.00 48.41 3.9% 0.3% 0.3% 0.3% 0.3% 0.29% 0.29% 0.29% 0.29% 0.29% 
39400 2008 0.00 0.00 0.00 NA 3.9% 0.3% 0.3% 0.3% 0.29% 0.29% 0.29% 0.29% 0.29% 
39400 2009 1,641.15 0.00 0.00 0.0% 0.0% 1.7% 0.3% 0.3% 0.27% 0.27% 0.27% 0.27% 0.27% 
39400 2010 0.00 0.00 0.00 NA 0.0% 0.0% 1.7% 0.3% 0.27% 0.27% 0.27% 0.27% 0.27% 
39400 2011 0.00 0.00 0.00 NA NA 0.0% 0.0% 1.7% 0.27% 0.27% 0.27% 0.27% 0.27% 
39400 2012 0.00 0.00 0.00 NA NA NA 0.0% 0.0% 1.67% 0.27% 0.27% 0.27% 0.27% 
39400 2013 (419.03) 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 1.96% 0.27% 0.27% 0.27% 
39400 2014 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 1.96% 0.27% 0.27% 

39500 1998 0.00 0.00 0.00 NA 
39500 1999 0.00 0.00 0.00 NA NA 
39500 2000 0.00 0.00 0.00 NA NA NA 
39500 2001 0.00 0.00 0.00 NA NA NA NA 
39500 2002 0.00 0.00 0.00 NA NA NA NA NA 
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Appendix D 

ATMOS ENERGY- KENTUCKY MID-STATES GENERAL OFFICE DIVISION 
Depreciation Study as of September 30, 2014 

Net Salvage History 

2-yr 3- yr 4-yr 5- yr 6- yr 7- yr 8- yr 9-yr 10- yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39500 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39500 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39500 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39500 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39500 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39500 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39500 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39500 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39500 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39500 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39500 2013 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39500 2014 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

39600 1998 0.00 0.00 0.00 NA 
39600 1999 0.00 0.00 0.00 NA NA 
39600 2000 0.00 0.00 0.00 NA NA NA 
39600 2001 0.00 0.00 0.00 NA NA NA NA 
39600 2002 0.00 0.00 0.00 NA NA NA NA NA 
39600 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39600 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39600 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39600 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39600 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39600 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39600 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39600 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39600 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39600 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39600 2013 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39600 2014 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

39700 1998 0.00 0.00 0.00 NA 
39700 1999 0.00 0.00 0.00 NA NA 
39700 2000 3,194.00 0.00 0.00 0.0% 0.0% 0.0% 
39700 2001 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 
39700 2002 0.00 0.00 0.00 NA NA 0.0% 0.0% 0.0% 
39700 2003 0.00 0.00 0.00 NA NA NA 0.0% 0.0% 0.00% 
39700 2004 0.00 0.00 0.00 NA NA NA NA 0.0% 0.00% 0.00% 
39700 2005 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 0.00% 
39700 2006 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% 0.00% 0.00% 
39700 2007 3,184.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2008 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2009 2,751.76 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2010 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
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Appendix D 

ATMOS ENERGY· KENTUCKY MID-STATES GENERAL OFFICE DIVISION 
Depreciation Study as of September 30, 2014 

Net Salvage History 

2· yr 3- yr 4- yr 5- yr 6- yr 7-yr 8- yr 9- yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salval:!e Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39700 2011 0.00 0.00 0.00 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2012 3,241.01 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2013 91,931.23 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39700 2014 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 

39701 1998 0.00 0.00 0.00 NA 
39701 1999 0.00 0.00 0.00 NA NA 
39701 2000 0.00 0.00 0.00 NA NA NA 
39701 2001 0.00 0.00 0.00 NA NA NA NA 
39701 2002 0.00 0.00 0.00 NA NA NA NA NA 
39701 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39701 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39701 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39701 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39701 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39701 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39701 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39701 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39701 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39701 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39701 2013 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39701 2014 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

39702 1998 0.00 0.00 0.00 NA 
39702 1999 0.00 0.00 0.00 NA NA 
39702 2000 0.00 0.00 0.00 NA NA NA 
39702 2001 0.00 0.00 0.00 NA NA NA NA 
39702 2002 0.00 0.00 0.00 NA NA NA NA NA 
39702 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39702 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39702 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39702 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39702 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39702 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39702 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39702 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39702 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39702 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39702 2013 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39702 2014 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

39800 1998 0.00 0.00 0.00 NA 
39800 1999 13,889.00 0.00 0.00 0.0% 0.0% 
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Appendix D 

ATMOS ENERGY- KENTUCKY MID-STATES GENERAL OFFICE DIVISION 
Depreciation Study as of September 30, 2014 

Net Salvage History 

2- yr 3- yr 4- yr 5- yr 6- yr 7-yr 8- yr 9- yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39800 2000 0.00 0.00 0.00 NA 0.0% 0.0% 
39800 2001 0.00 0.00 0.00 NA NA 0.0% 0.0% 
39800 2002 0.00 0.00 0.00 NA NA NA 0.0% 0.0% 
39800 2003 0.00 0.00 0.00 NA NA NA NA 0.0% 0.00% 
39800 2004 0.00 0.00 0.00 NA NA NA NA NA 0.00% 0.00% 
39800 2005 0.00 0.00 0.00 NA NA NA NA NA NA 0.00% 0.00% 
39800 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA 0.00% 0.00% 
39800 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 0.00% 0.00% 
39800 2008 10,559.64 0.00 (1,405.61) 1,405.61 13.3% 13.3% 13.3% 13.3% 13.3% 13.31% 13.31% 13.31% 13.31% 5.75% 
39800 2009 0.00 0.00 0.00 NA 13.3% 13.3% 13.3% 13.3% 13.31% 13.31% 13.31% 13.31% 13.31% 
39800 2010 0.00 0.00 0.00 NA NA 13.3% 13.3% 13.3% 13.31% 13.31% 13.31% 13.31% 13.31% 
39800 2011 10,791.35 0.00 0.00 0.0% 0.0% 0.0% 6.6% 6.6% 6.58% 6.58% 6.58% 6.58% 6.58% 
39800 2012 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 6.6% 6.58% 6.58% 6.58% 6.58% 6.58% 
39800 2013 7,898.84 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 4.81% 4.81% 4.81% 4.81% 4.81% 
39800 2014 0.00 0.00 2,080.58 (2,080.58) NA -26.3% -26.3% -11.1% -11.1% -11.13% -2.31% -2.31% -2.31% -2.31% 

39900 1998 0.00 0.00 0.00 NA 
39900 1999 0.00 0.00 0.00 NA NA 
39900 2000 0.00 0.00 0.00 NA NA NA 
39900 2001 0.00 0.00 0.00 NA NA NA NA 
39900 2002 0.00 0.00 0.00 NA NA NA NA NA 
39900 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39900 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39900 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39900 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39900 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39900 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39900 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39900 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39900 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39900 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39900 2013 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39900 2014 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

39901 1998 0.00 0.00 0.00 NA 
39901 1999 0.00 0.00 0.00 NA NA 
39901 2000 0.00 0.00 0.00 NA NA NA 
39901 2001 0.00 0.00 0.00 NA NA NA NA 
39901 2002 0.00 0.00 0.00 NA NA NA NA NA 
39901 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39901 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39901 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39901 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39901 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
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Appendix D 

ATMOS ENERGY· KENTUCKY MID-STATES GENERAL OFFICE DIVISION 
Depreciation Study as of September 30, 2014 

Net Salvage History 

2-yr 3-yr 4- yr 5-yr 6-yr 7- yr 8· yr 9- yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39901 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39901 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39901 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39901 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39901 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39901 2013 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39901 2014 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

39902 1998 0.00 0.00 0.00 NA 
39902 1999 0.00 0.00 0.00 NA NA 
39902 2000 0.00 0.00 0.00 NA NA NA 
39902 2001 0.00 0.00 0.00 NA NA NA NA 
39902 2002 0.00 0.00 0.00 NA NA NA NA NA 
39902 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39902 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39902 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39902 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39902 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39902 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39902 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39902 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39902 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39902 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39902 2013 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39902 2014 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 

39903 1998 0.00 0.00 0.00 NA 
39903 1999 0.00 0.00 0.00 NA NA 
39903 2000 0.00 0.00 0.00 NA NA NA 
39903 2001 0.00 0.00 0.00 NA NA NA NA 
39903 2002 0.00 0.00 0.00 NA NA NA NA NA 
39903 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39903 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39903 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39903 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39903 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39903 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39903 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39903 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39903 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39903 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39903 2013 42,340.49 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39903 2014 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
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Appendix D 

ATMOS ENERGY- KENTUCKY MID-STATES GENERAL OFFICE DIVISION 
Depreciation Study as of September 30, 2014 

Net Salvage History 

2- yr 3- yr 4- yr 5- yr 6-yr 7- yr 8- yr 9- yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvase Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Sa!v.% Salv.% Salv.% Salv.% 

39906 1998 0.00 0.00 0.00 NA 
39906 1999 0.00 0.00 0.00 NA NA 
39906 2000 0.00 0.00 0.00 NA NA NA 
39906 2001 0.00 0.00 0.00 NA NA NA NA 
39906 2002 1,693, 996.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 
39906 2003 3,923.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 
39906 2004 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 
39906 2005 0.00 0.00 0.00 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 
39906 2006 0.00 0.00 0.00 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 
39906 2007 41,174.00 0.00 147.66 (147.66) -0.4% -0.4% -0.4% -0.4% -0.3% -0.01% -0.01% -0.01% -0.01% -0.01% 
39906 2008 0.00 0.00 0.00 NA -0.4% -0.4% -0.4% -0.4% -0.33% -0.01% -0.01% -0.01% -0.01% 
39906 2009 24,631.70 0.00 0.00 0.0% 0.0% -0.2% -0.2% -0.2% -0.22% -0.21% -0.01% -0.01% -0.01% 
39906 2010 48,092.94 0.00 0.00 0.0% 0.0% 0.0% -0.1% -0.1% -0.13% -0.13% -0.13% -0.01% -0.01% 
39906 2011 1,431.13 0.00 0.00 0.0% 0.0% 0.0% 0.0% -0.1% -0.13% -0.13% -0.13% -0.12% -0.01% 
39906 2012 3,062.70 0.00 90.89 (90.89) -3.0% -2.0% -0.2% -0.1% -0.1% -0.20% -0.20% -0.20% -0.20% -0.20% 
39906 2013 643,291.29 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% -0.01% -0.03% -0.03% -0.03% -0.03% 
39906 2014 1,326.41 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% -0.01% -0.01% -0.03% -0.03% -0.03% 

39907 1998 0.00 0.00 0.00 NA 
39907 1999 0.00 0.00 0.00 NA NA 
39907 2000 0.00 0.00 0.00 NA NA NA 
39907 2001 0.00 0.00 0.00 NA NA NA NA 
39907 2002 0.00 0.00 0.00 NA NA NA NA NA 
39907 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39907 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
39907 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39907 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39907 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39907 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39907 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39907 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39907 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39907 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39907 2013 88,815.18 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2014 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 

39908 1998 0.00 0.00 0.00 NA 
39908 1999 0.00 0.00 0.00 NA NA 
39908 2000 0.00 0.00 0.00 NA NA NA 
39908 2001 0.00 0.00 0.00 NA NA NA NA 
39908 2002 0.00 0.00 0.00 NA NA NA NA NA 
39908 2003 0.00 0.00 0.00 NA NA NA NA NA NA 
39908 2004 0.00 0.00 0.00 NA NA NA NA NA NA NA 
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Appendix D 

ATMOS ENERGY- KENTUCKY MID-STATES GENERAL OFFICE DIVISION 
Depreciation Study as of September 30, 2014 

Net Salvage History 

2- yr 3- yr 4- yr 5- yr 6- yr 7-yr 8- yr 9-yr 10-yr 
Net Net Net Net Net Net Net Net Net Net Net 

Account TY Retirements Salvage COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39908 2005 0.00 0.00 0.00 NA NA NA NA NA NA NA NA 
39908 2006 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA 
39908 2007 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39908 2008 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39908 2009 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39908 2010 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39908 2011 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39908 2012 0.00 0.00 0.00 NA NA NA NA NA NA NA NA NA NA 
39908 2013 707,722.30 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2014 0.00 0.00 0.00 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
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ATMOS ENERGY CORPORATION~ SHARED SERVICES UNIT 

DEPRECIATION RATE STUDY 

EXECUTIVE SUMMARY 

Atmos Energy Corporation {"Atmos" or "Company") engaged Alliance 

Consulting Group to conduct a depreciation study of the Company's Shared 

Services Unit {"SSU" or "Shared Services") operations depreciable assets as of 

fiscal year end September 30, 2014. SSU provides support to Atmos Energy 

Corporation's regulated utility divisions. 

The regulated natural gas utility divisions during the year ended 

September 30, 2014 were: 

• Atmos Colorado-Kansas Division 
• Atmos Louisiana Division 
• Atmos Kentucky Mid-States {Kentucky, Tennessee, and 

Virginia) Division 
• Atmos Mississippi Division 
• Atmos Mid-Tex Division 
• Atmos West Texas Division 
• Atmos Pipeline Texas Division 

The depreciation rates are based on the straight-line method, equal life group 

("ELG") procedure, and remaining-life technique. This study results in an annual 

depreciation expense accrual of $21.7 million when applied to depreciable plant 

balances as of September 30, 2014. 

The depreciation study we conducted analyzed and developed depreciation 

recommendations at an account level. The resulting annual depreciation accrual 

amounts and depreciation rates contained in this study are at the account level. The 

Company will accrue depreciation expense based on the account level depreciation 

rates developed in this study. Appendix A demonstrates the annual depreciation 

expense. 
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PURPOSE 

The purpose of this study is to develop depreciation rates for the depreciable 

property as recorded on Shared Services' books at September 30, 2014. The 

account based depreciation rates were designed to recover the total remaining 

undepreciated investment, adjusted for net salvage, over the remaining life of 

Shared Services' property on a straight-line basis. Non-depreciable property and 

property which is amortized, such as intangibles were excluded from this study. 

Shared Services is a division of Atmos Corporation dedicated to providing 

various support services to its operating companies. As of the study date, Shared 

Services supported regulated gas utility divisions operating in eight different states. 

1 
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STUDY RESULTS 

The existing and current study annual depreciation expense results from the 
i 

use of Iowa Curve dispersion patterns with average service life, the equal life group 

("ELG") procedure and remaining-life technique, and consideration of net salvage in 

the development of the study recommended depreciation rates. Detailed 

information for each of these factors will follow in this report. 

Overall depreciation rates for Shared Services depreciable property are shown 

in Appendix A. These rates translate into an annual depreciation accrual of $21.7 

million based on Shared Services' depreciable investment at September 30, 2014. 

Appendix A presents the recommended study annual accrual rates and 

amounts. Appendix B presents the development of the depreciation rates and 

annual accruals. Appendix C presents the recommended study mortality and net 

salvage parameters by account. Appendix D shows net salvage history by plant 

account. 

2 
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GENERAL DISCUSSION 

Definition 

The term "depreciation" as used in this study is considered in the accounting 

sense, that is, a system of accounting that distributes the cost of assets, less net 

salvage (if any}, over the estimated useful life of the assets in a systematic and 

rational manner. It is a process of allocation, not valuation. This expense is 

systematically allocated to accounting periods over the life of the properties. The 

amount allocated to any one accounting period does not necessarily represent the 

loss or decrease in value that will occur during that particular period. The Company 

accrues depreciation on the basis of the original cost of all depreciable property 

included in each functional property group. On retirement the full cost of 

depreciable property, less the net salvage value, is charged to the depreciation 

reserve. 

Basis of Depreciation Estimates 

The straight-line, equal life group ("ELG"), remaining-life depreciation system 

was employed to calculate annual and accrued depreciation in this study. In this 

system, the annual depreciation expense for each group is computed by dividing the 

original cost of the asset less allocated depreciation reserve less estimated net 

salvage by its respective equal life group remaining life. The resulting annual 

accrual amounts of all depreciable property within a function were accumulated, and 

the total was divided by the original cost of all functional depreciable property to 

determine the depreciation rate. The calculated remaining lives and annual 

depreciation accrual rates were based on attained ages of plant in service and the 

estimated service life and salvage characteristics of each depreciable group. The 

computations of the annual depreciation rates are shown in Appendix B and 

remaining life calculations are provided in the workpapers. 

Actuarial analysis was used with each account within a function where 
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sufficient data was available, and judgment was used to some degree on all 

accounts. 

Survivor Curves 

To fully understand depreciation projections in a regulated utility setting, there 

must be a basic understanding of survivor curves. Individual property units within a 

group do not normally have identical lives or investment amounts. The average life 

of a group can be determined by first constructing a survivor curve which is plotted 

as a percentage of the units surviving at each age. A survivor curve represents the 

percentage of property remaining in service at various age intervals. The Iowa 

Curves are the result of an extensive investigation of life characteristics of physical 

property made at Iowa State College Engineering Experiment Station in the first half 

of the prior century. Through common usage, revalidation and regulatory 

acceptance, these curves have become a descriptive standard for the life 

characteristics of industrial property. An example of an Iowa Curve is shown below. 
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There are four families in the Iowa Curves that are distinguished by the relation 

of the age at the retirement mode (largest annual retirement frequency) and the 

average life. For distributions with the mode age greater than the average life, an 

"R" designation (i.e., Right modal) is used. The family of "R'' moded curves is shown 

below. 

5 
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Similarly, an "S" designation (i.e., Symmetric modal) is used for the family 

whose mode age is symmetric about the average life. An "L" designation (i.e., Left 

modal) is used for the family whose mode age is less than the average life. A 

special case of left modal dispersion is the "0" or origin modal curve family. Within 

each curve family, numerical designations are used to describe the relative 

magnitude of the retirement frequencies at the mode. A "6" indicates that the 

retirements are not greatly dispersed from the mode (i.e., high mode frequency) 

while a "1" indicates a large dispersion about the mode (i.e., low mode frequency). 

For example, a curve with an average life of 30 years and an "L3" dispersion is a 

moderately dispersed, left modal curve that can be designated as a 30 L3 Curve. 

An SQ, or square, survivor curve occurs where no dispersion is present (i.e., units of 

common age retire simultaneously). 

Most property groups can be closely fitted to one Iowa Curve with a unique 

average service life. The blending of judgment concerning current conditions and 
6 
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future trends along with the matching of historical data permits the depreciation 

analyst to make an informed selection of an account's average life and retirement 

dispersion pattern. 

Actuarial Analysis 

Actuarial analysis (retirement rate method) was used in evaluating historical 

asset retirement experience where vintage data were available and sufficient 

retirement activity was present. In actuarial analysis, interval exposures (total 

property subject to retirement at the beginning of the age interval, regardless of 

vintage) and age interval retirements are calculated. The complement of the ratio of 

interval retirements to interval exposures establishes a survivor ratio. The survivor 

ratio is the fraction of property surviving to the end ofthe selected age interval, given 

that it has survived to the beginning ofthat age interval. Survivor ratios for all of the 

available age intervals were chained by successive multiplications to establish a 

series of survivor factors, collectively known as an observed life table. The 

observed life table shows the experienced mortality characteristic of the account and 

may be compared to standard mortality curves such as the Iowa Curves. Where 

data was available, accounts were analyzed using this method. Placement bands 

were used to illustrate the composite history over a specific era, and experience 

bands were used to focus on retirement history for all vintages during a set period. 

The results from these analyses for those accounts which had data sufficient to be 

analyzed using this method are shown in the Life Analysis section of this report. 
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Judgment 

Any depreciation study requires informed judgment by the analyst conducting 

the study. A knowledge of the property being studied, company policies and 

procedures, general trends in technology and industry practice, and a sound basis of 

understanding depreciation theory are needed to apply this informed judgment. 

Judgment was used in areas such as survivor curve modeling and selection, 

depreciation method selection, simulated plant record method analysis, and 

actuarial analysis. 

Judgment is not defined as being used in cases where there are specific, 

significant pieces of information that influence the choice of a life or curve. Those 

cases would simply be a reflection of specific facts into the analysis. Where there 

are multiple factors, activities, actions, property characteristics, statistical 

inconsistencies, implications of applying certain curves, property mix in accounts or 

a multitude of other considerations that impact the analysis (potentially in various 

directions), judgment is used to take all of these factors and synthesize them into a 

general direction or understanding of the characteristics ofthe property. Individually, 

no one factor in these cases may have a substantial impact on the analysis, but 

overall, may shed light on the utilization and characteristics of assets. Judgment 

may also be defined as deduction, inference, wisdom, common sense, or the ability 

to make sensible decisions. There is no single correct result from statistical 

analysis; hence, there is no answer absent judgment. At the very least for example, 

any analysis requires choosing which bands to place more emphasis. 

The establishment of appropriate average service lives and retirement 

dispersions for Shared Services' accounts requires judgment to incorporate the 

understanding of the operation of the system with the available accounting 

information analyzed using the Retirement Rate actuarial methods. The 

appropriateness of lives and curves depends not only on statistical analyses, but 

also on how well future retirement patterns will match past retirements. 
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Current applications and trends in use of the equipment also need to be 

factored into life and survivor curve choices in order for appropriate mortality 

characteristics to be chosen. 

Equal Life Group Depreciation 

Atmos agreed that the continued use of the ELG depreciation procedure was 

appropriate. This study uses the ELG depreciation procedure to group the assets 

within each account. After an average service life and dispersion were selected for 

each account, those parameters were used to estimate what portion of the surviving 

investment of each vintage was expected to retire. The depreciation of the group 

continues until all investment in the vintage group is retired. ELG groups are defined 

by their respective account dispersion, life, and net salvage estimates. A straight~ 

line rate for each ELG group is computed and accumulated across each vintage. 

The resulting rate for each ELG group is designed to recover all retirements less net 

salvage as each vintage retires. The ELG procedure recovers net book cost over 

the life of each ELG group rather than averaging many components. It also closely 

matches the concept of component or item accounting found in all accounting 

textbooks. 

Theoretical Depreciation Reserve 

The Company's book depreciation reserves were reallocated based on the 

theoretical reserves for each account. This study used a reserve model that relied 

on a prospective concept relating future retirement and accrual patterns for property, 

given current life and salvage estimates. The theoretical reserve of a group is 

developed from the estimated remaining life, total life of the property group, and 

estimated net salvage. The theoretical reserve represents the portion of the group 

cost that would have been accrued if current forecasts were used throughout the life 

of the group for future depreciation accruals. The computation involves multiplying 

the vintage balances within the group by the theoretical reserve ratio for each 
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vintage. The equal life group method requires an estimate of dispersion and service 

life to establish how much of each vintage is expected to be retired in each year until 

all property within the vintage is retired. Estimated average service lives and 

dispersion determine the amount within each equal life group. The equal life group­

remaining-life theoretical reserve ratio (RRELG) is calculated as: 

RRE'LG _ 1 (ELG Remaining Life) * (I -,.r S 1 R . , 1 - - - lVef a vage atw/ 
(ELG Life) 
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DETAILED DISCUSSION 

Depreciation Study Process 

This depreciation study encompassed four distinct phases. The first phase 

involved data collection and field interviews. The second phase was where the 

initial data analysis occurred. The third phase was where the information and 

analysis was evaluated. Once the first three stages were complete, the fourth 

phase began. This phase involved the calculation of deprecation rates and 

documenting the corresponding recommendations. 

During the Phase I data collection process, historical data was compiled from 

continuing property records and general ledger systems. Data was validated for 

accuracy by extracting and comparing to multiple financial system sources. Audit of 

this data was validated against historical data from prior periods, historical general 

ledger sources, and field personnel discussions. This data was reviewed 

extensively to put in the proper format for a depreciation study. Further discussion 

on data review and adjustment is found in the Salvage Considerations Section of 

this study. Also as part of the Phase I data collection process, numerous 

discussions were conducted with engineers and field operations personnel to obtain 

information that would assist in formulating life and salvage recommendations in this 

study. One of the most important elements of performing a proper depreciation 

study is to understand how the Company utilizes assets and the environment of 

those assets. Interviews with engineering and operations personnel are important 

ways to allow the analyst to obtain information that is beneficial when evaluating the 

output from the life and net salvage programs in relation to the Company's actual 

asset utilization and environment. Information that was gleaned in these 

discussions is found both in the Detailed Discussion of this study in the life analysis 

and salvage analysis sections and also in workpapers. 

11 
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Phase 2 is where the actuarial analysis is performed. Phase 2 and 3 overlap 

to a significant degree. The detailed property records information is used in phase 2 

to develop observed life tables for life analysis. These tables are visually compared 

to industry standard tables to determine historical life characteristics. It is possible 

that the analyst would cycle back to this phase based on the evaluation process 

performed in phase 3. Net salvage analysis consists of compiling historical salvage 

and removal data by functional group to determine values and trends in gross 

salvage and removal cost. This information was then carried forward into phase 3 

for the evaluation process. 

Phase 3 is the evaluation process which synthesizes analysis, interviews, and 

operational characteristics into a final selection of asset lives and net salvage 

parameters. The historical analysis from phase 2 is further enhanced by the 

incorporation of recent or future changes in the characteristics or operations of 

assets that were revealed in phase 1. Phases 2 and 3 allow the depreciation 

analyst to validate the asset characteristics as seen in the accounting transactions 

with actual Company operational experience. 

Finally, Phase 4 involved the calculation of accrual rates, making 

recommendations and documenting the conclusions in a final report. The 

calculation of accrual rates is found in Appendix B. Recommendations for the 

various accounts are contained within the Detailed Discussion of this report. The 

depreciation study flow diagram shown as Figure 11 documents the steps used in 

conducting this study. Depreciation Systems. page 289 documents the same basic 

processes in performing a depreciation study which are: Statistical analyses, 

evaluation of statistical analysis, discussions with management, forecast 

assumptions, write logic supporting forecasts and estimation, and write final report. 

1 Public Utility Finance & Accounting; A Reader 
12 



Book Depreciation Study Flow Diagram 

Data Colledion 

.lidlMM, !'tQ~II~ 
sanhtn, llli 

Jl>!ltl .. m<eh'bl.cu 

!Wtil'tlllell.tl, grt~t: 
nl\-a&t, a~o! co.11 or 

rtmt~~l 

O!ber 

Analysis* 
II- ---1 ~--

SO'Jrc~; I~l!ed\o.1i.:111 ~!} Dlpl«ill.:ion f~r 
1'\Jbk Clili!it; ;mli Othr. lll.tJilries, AGA 
m,1&1l 

Evaluation Calculation 

Cakulue 

•Ai!b~h ~»t !ptcifiallj· ~otcd. lilt m~lhm:>ttia! 
OD!r.)>ism&yliffii m~ l!~! ofinFill from ather 
Sl!Ufl:t$ (!Qr ~~q.i~, IO <!!~!!~ wJ:•'Ii! ~~ f~c 
bft ml~illt~ntslodlui;~inalltllJ:.'Sis)_ 

Figure 1 

SHARED SERVICES DEPRECJA TION STUDY PROCESS 

13 

Exhibit DAW-4 



Exhibit DAW-4 

Depreciation Rate Calculation 

Annual depreciation expense amounts for the depreciable property accounts of 

Shared Services were calculated by the straight line, equal life group, and 

remaining-life system. With this approach, remaining lives were calculated 

according to standard ELG group expectancy techniques, using the Iowa Survivor 

Curves noted in the calculation. For each plant account, the difference between the 

surviving investment, adjusted for estimated net salvage and the allocated book 

depreciation reserve, was divided by the average remaining life to yield the annual 

depreciation expense. These calculations are shown in Appendix B. 

Remaining Life Calculation 

The establishment of appropriate average service lives and retirement 

dispersions for each account within a functional group was based on engineering 

judgment that incorporated available accounting information analyzed using the 

actuarial methods. After establishment of appropriate average service lives and 

retirement dispersions, remaining lives were computed for each account. The 

theoretical depreciation reserve with zero net salvage (used in calculating remaining 

life) was calculated using theoretical reserve ratios as defined in the theoretical 

reserve portion of the general discussion section. The difference between plant 

balance and theoretical reserve was then spread over the ELG depreciation 

accruals. After accumulating the ELG accruals across each vintage, the annual 

accrual was divided into the net balance to compute remaining life. Details of the 

theoretical reserve computations, ELG accruals, and remaining life are found by 

account within each division in the study workpapers. 

Calculation Process 

Annual depreciation expense amounts for all accounts were calculated by the 

straight line, remaining life procedure. 

In a whole life representation, the annual accrual rate is computed by the 

14 
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A 1 A 1 R ( 100%- Net Salvage Percent) 
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Average Service Life 
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Use of the remaining life depreciation system adds a self-correcting 

mechanism, which accounts for any differences between theoretical and book 

depreciation reserve over the remaining life of the group. With the straight line, 

remaining life, average life group system using Iowa Curves, composite remaining 

lives were calculated according to standard broad group expectancy techniques, 

noted in the formula below: 

L Original Cost -Theoretical Reserve 
Composite Remaining Life = " 

L...i Whole Life Annual Accrual 

For each plant account, the difference between the surviving investment, 

adjusted for estimated net salvage, and the allocated book depreciation reserve, 

was divided by the composite remaining life to yield the annual depreciation 

expense as noted in this equation where the net salvage percent represents future 

net salvage. 

A lD . . E Original Cost -Book Reserve- (Origina1Cost) * (1- Net Salvage%) 
nnua eprecmtmn xpense = --=-----------'----=---___;,----''---------=-------=-

Composite Remaining Life 

Within a group, the sum of the group annual depreciation expense amounts, 

as a percentage of the depreciable original cost investment summed, gives the 

annual depreciation rate as shown below: 

_ I Annual Depreciation Expense 
Annual Depreciation Rate=-----------

I Original Cost 

These calculations are shown in Appendix B. The calculations of the 

theoretical depreciation reserve values and the corresponding remaining life 

calculations are shown in workpapers. Book depreciation reserves were allocated to 

individual accounts and the theoretical reserve computation was used to compute a 

composite remaining life for each account. 
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LIFE ANALYSIS 

The retirement rate actuarial analysis method was applied to all accounts for 

Shared Services. For each account, an actuarial retirement rate analysis was made 

with placement and experience bands of varying width. The historical observed life 

table was plotted and compared with various Iowa Survivor Curves to obtain the 

most appropriate match. A selected curve for each account is shown in the Life 

Analysis Section of this report. The observed life tables for all analyzed placement 

and experience bands are provided in workpapers. 

For the overall band (i.e. placement from earliest vintage year which varied 

for each account through 2014) for each account, various dispersion curves were 

plotted. Frequently, visual matching would confirm one specific dispersion pattern 

(i.e. L, S. orR) as a better match than others. The next step would be to determine 

the most appropriate life using that dispersion pattern. Then, after looking at the 

overall experience band, different experience bands were plotted and analyzed, for 

instance 1950-2014, 1985-2014, etc. Next placement bands of varying width were 

plotted with each experience band discussed above. Repeated matching usually 

pointed to a focus on one dispersion family and small range of service lives. The 

goal of visual matching was to minimize the differential between the observed life 

table and Iowa curve in top and mid range of the plots. These results are used in 

conjunction with all other factors that may influence asset lives. 
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NET SALVAGE CONSIDERATIONS 

When a capital asset is retired, physically removed from service and finally 

disposed of, terminal retirement is said to have occurred. The residual value of a 

terminal retirement is called gross salvage. Net salvage is the difference between 

the gross salvage {what the asset was sold for) and the removal cost (cost to 

remove and dispose of the asset). 

Net Salvage Characteristics 

The net salvage analysis, for each account, is shown in Appendix D. Moving 

averages for intervals are also included in Appendix D. The assets of Shared 

Services generally do not incur cost of removal and salvage has declined in recent 

years. In this study a zero percent net salvage is recommended for each account, 

with the exception of Account 392, Transportation Equipment. 

Account Life and Net Salvage Analysis 

39000 - Structures & Improvements 

This account includes the cost of buildings and improvements including 

the Greenville operations center and the Charles K. Vaughn training center. The 

account balance is $33.5 million. The average age of investment is 4.47 years, 

Due to the young age of the surviving investment, no curve fits were possible. 

Based on judgment and type of assets this study recommends a 40 year life with 

the R2 dispersion pattern. No graph is provided. Little to no salvage is 

expected. However, some cost of removal at end of life is expected for some of 

the assets but none has been recorded. Therefore, a zero percent net salvage is 

recommended at this time. 

17 
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39009 -Improvements to Leased Premises 

This account includes the cost of improvements to leased premises such 

as the Dallas office and call centers. The balance is $13.1 million. Assets in this 

account are tied to the lease term, which is about 20 years. This study 

recommends retaining the 20 R4 at this time. A graph of the observed life table 

and the recommended life and curve are shown below. No salvage or removal 

cost is currently expected for these improvements, therefore a zero percent net 

salvage is recommending for this account. 
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39100 - Office Furniture and Equipment 

This account consists of modular furniture, desks, chairs, bookcases, 

credenzas, file cabinets, office machines and other miscellaneous equipment. The 

balance is $12.8 million. The currently approved dispersion pattern is 22 L4. An 

expected life range for the assets in this account is 20 to 25 years. However, the 

current study analysis indicates a shorter life. Discussions with Company personnel 

indicated some offices had been renovated and more retirements were made than 

would typically occur. Based on the Company input, the analysis, and future 

expectations, this study recommends retaining the existing 22 L4 dispersion pattern. 

A graph of the observed life table and the recommended life and curve are shown 

below. There is no cost of removal and salvage has declined to a negligible level. A 

zero percent net salvage rate is recommended for this account. 
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39200 -Transportation Equipment 

This account consists of all transportation equipment. The balance is $103 

thousand. The currently approved dispersion pattern is unknown. Depending on 

the type and mix of assets, this account can range from 5-15 years. No curve fits 

were possible. The current average age of investment is 4.33 years. Only one 

retirement has been recorded. The Company leases most of its vehicles and 

surviving assets are golf carts, a trailer, and other miscellaneous equipment. Based 

on the surviving assets, this study recommends a 10 L2. No graph is provided. 

There is no cost of removal and salvage has declined to a negligible level. 

However, some salvage is expected and a 1 0 percent net salvage rate is 

recommended for this account. 

39400- Tools, Shop & Garage Equipment 

This account consists of various small tools and equipment used in an office. 

The balance is $264 thousand in this account. The average age of investment is 

3.59 years. Due to the type and use of the assets and the analysis, this study 

recommends retention of the 11 86 life and dispersion pattern. A graph of the 

observed life table and the recommended life and curve are shown below. There is 

generally little or no salvage and no cost of removal related to the equipment in the 

account. This study recommends a zero percent net salvage rate for this account. 
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39500 - Laboratory Equipment 

This account consists of laboratory equipment. The balance is $24 thousand 

in this account. The average age of investment is 3.01 years. Assets are young, 

3.01 years and no retirement activity has been recorded so no curve fits were made. 

Based on the type and use of the assets, this study recommends a 10 R2. No 

graph is provided. There is generally little or no salvage and no cost of removal 

related to the equipment in the account. This study recommends a zero percent net 

salvage rate for this account. 
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39700- Communications Equipment 

The communications equipment account includes communication, 

computer hardware, telephone, and radio equipment. The balance is $4.7 million 

in this account. The current average age of assets is 6.46 years. Within 6-9 

months, all switches for call center will be split between Greenville Data center 

{primary) and Lincoln (backup). All were replaced within last 3 years (as well as 

Lincoln telephone switch). Call center switches were 10-15 years old at 

retirement. A 15 year life is reasonable and the Company will replace pieces 

under O&M in the interim. Based on the analysis, the best fits were indicating a 

life between 7-9 years, which is due to large level of retirements in last few years. 

Based on all the information and judgment, a 15 year life with the R5 dispersion 

is recommended. A graph of the observed life table and the recommended life 

and curve are shown below. There has been no recent salvage and removal 

cost experience. This study recommends a zero percent net salvage rate for this 

account. 
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Account 39800 - Miscellaneous Equipment 

This account consists of various small office equipment items, such as 

kitchen appliances, televisions and audio/video equipment that are not 

homogeneous with other plant accounts. The balance is $510 thousand. The 

majority of the fits, except the most recent bands, indicated a life around 15 years. 

The 15 year average service life with the S3 dispersion for assets in this account is a 

good fit and is recommended. A graph of the observed life table and the 

recommended life and curve are shown below. This study recommends a zero 

percent net salvage rate for this account. 
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Exhlblt DAW-4 

Account 39900- Other Tangible Property 

The other tangible property account holds some computer hardware and 

communication equipment. The account balance is $889 thousand. The average 

age of the investment is 2.31 years and average age of retirements is 7.34 years. 

Best fits indicate a 7 year life, which is consistent with the expectations for this type 

of asset. The study recommends a 7 year life with the R5 dispersion for this 

account. A graph of the observed life table and the recommended life and curve are 

shown below. This study recommends a zero percent net salvage rate for this 

account. 
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Account 39901- Servers Hardware 

This account consists of assets such as the HP 9000 RP 8420 servers, 

Oracle server, EMC DMX 3 disk array, Banner server, Markview servers and other 

server hardware and equipment. The balance is $38 million. Discussions with 

Company personnel indicated some older equipment may stay for an extended time 

- but newer assets are replaced closer to a 7 years cycle. Based on the analysis 

and Company input, this study recommends the R4 9 for this account. A graph of 

the observed life table and the recommended life and curve are shown below. No 

salvage or cost of removal is expected and a zero percent net salvage rate is 

recommended for this account. 
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Account 39902 - Servers Software 

This account consists of assets such as the Banner, Oracle, VMWare, 

Appwork scheduling, Witness, Networker, and other server attendant software for 

billing and software licenses. The balance is $18.1 million. The average age of 

investment is 4.84 years. The average age of retirements is 11.75 years. The 

Company lengthened the lives of some assets due to the CSS project but now is 

in "catch-up" mode. Based on discussions with Company personnel software is 

not necessarily tied to servers. They purchase data center licenses but when a 

server is replaced, they don't necessarily have to replace software. In 2014 

purchased Windows server 2012 to replace the 2003 version. Technology 

changes are a driver for retirement and replacement. Although the Company 

believes a 7 year life is reasonable, based on all the information, this study 

recommends a 9 year average service life with and 85 dispersion pattern for this 

account. A graph of the observed life table and the recommended life and curve 

are shown below. No salvage or cost of removal is expected and a zero percent 

net salvage rate is recommended for this account. 
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Account 39903 - Network Hardware 

This account consists of assets related to networking activities such as 

routers, switches and miscellaneous networking equipment. The balance is $4 

million. The average age of retirements is 8.78 years and the average age of 

investment is 6.33 years. Based on discussions with Company personnel 10 

years is reasonable. Currently, there is a major effort to replace all network 

hardware. The Company may upgrade firmware more frequently as part of 

expense or no charge due to maintenance contract. The analysis indicates best 

fits between 10-13 years. Based on all the information, this study recommends 

the 10 SQ, which is slightly longer than server hardware. A graph of the 

observed life table and the recommended life and curve are shown below. No 

salvage or cost of removal is expected and a zero percent net salvage rate is 

recommended for this account. 
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Account 39906- PC Hardware 

This account consists of costs for computer hardware, desktop and laptop 

computers, PC's for the call center, servers, and some costs associated with 

software licenses for PC's and servers. The balance is $3.8 million. The average 

age of investment is 4.45 years and average age of retirements is 7.35 years. The 

life indications in the actuarial analysis suggest a life between 6-7 years. Based on 

discussions with Company personnel, they are holding closer to a refresh cycle. 

There may be some delays in retiring off the books but the analysis should see a 

shorter life than in the past. The average pes/person has decreased from 1.5 to 1.2 

per person. Therefore, using the most recent bands, Company input, and judgment, 

this study recommends a 6 year life with the S3 dispersion. A graph of the observed 

life table and the recommended life and curve are shown below. Generally, the 

Company will pay a third party to pick up old PCs but at a nominal cost. This study 

recommends a zero percent net salvage rate for this account. 
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Account 39907 - PC Software 

The PC software account holds booked investment and retirement activity for 

software assets including operating system software such as Windows 2000 or 

Windows XP, Microsoft Office, call center, Verizon dialer software, Genesys 

upgrade, MS Project and other related application software. The balance is $1.6 

million. The average age of investment is 7.46 years and average age of 

retirements is 9.12 years. Based on discussions with Company personnel the PC 

Software should be tied to the PC Hardware although a few software assets may 

have longer life e.g., Office. The Company indicated 10 years is probably at the top 

of the live range. There has been retirement activity in this account and the majority 

of the life indications in the actuarial analysis are between 9-10 years. Based on the 

analysis, Company input, type of assets, and judgment, this study recommends 

using a 10 year average service life with the R3 dispersion. A graph ofthe observed 

life table and the recommended life and curve are shown below. This study 

recommends a zero percent net salvage rate for this account. 
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Account 39908- Application Software 

The applications software account holds booked investment and retirement 

activity for software assets including billing system software, electronic mapping and 

training software applications, Oracle upgrade, Banner, Data Mart System, 

PowerPiant System, Advantage System application and the Waco Call Center IT 

build. The balance is $205 million. The average age of investment is 6.55 years 

and average age of retirements is 10.14 years. Based on discussions with 

Company personnel, a new CSS application is in service. A 15-20 year life for the 

large enterprise systems is reasonable. Smaller systems would have a shorter life. 

Oracle Financial 2012 was put in last year. When upgraded, the Company will 

capitalize upgrades but not retire original platform. Based on the analysis, numerous 

fits are around 12 years. Based on all the information and judgment, this study 

recommends a 15 year average service life with the L 1.5 dispersion for this account. 

A graph of the observed life table and the recommended life and curve are shown 

below. This study recommends a zero percent net salvage rate for this account. 
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Exhibit DAW-4 

Account 39909 - Main Frame Software 

This account consists of costs related to Oracle, assembler language, 

security control package, natural VSAM and other related software. The balance is 

$1.0 million and is fully depreciated. The assets will be retired and not replaced due 

to the use of server technology in place. 
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Appendix A 

Atmos Energy - Shared Services 
At September 30, 2014 

Depreciation Study Annual Depreciation Rates and Accruals 

Annual 
Plant Balance Accrual Accrual 

Account Description 09/30/2014 Rate Amount 
(a) (b) (c) (d) (e) 

DIVISION 002 - SSU GENERAL OFFICE 
39000 Structure & Improvements $ 1,309,245.93 3.01% $ 39,432.12 
39005 Structure & Improvements 9,199,400.51 3.01% 277,069.34 
39009 Improvements - Leased 8,856,029.45 3.25% 287,646.34 
39100 Office Furniture & Equipment 10,496,896.14 3.96% 416,169.19 
39104 Office Furniture & Equipment 63,740.85 3.96% 2,527.13 
39200 Transportation Equipment 103,415.63 8.34% 8,621.95 
39400 Tools, Shop, & Garage Equipment 264,475.83 8.37% 22,130.70 
39500 Laboratory Equipment 23,632.07 10.05% 2,374.04 
39700 Communication Equipment 2,448,692.24 5.85% 143,284.81 
39800 Miscellaneous Equipment 481,520.80 5.29% 25,465.39 
39900 Other Tangible Equipment 168,103.30 13.06% 21,957.94 
39901 Servers-Hardware 29,891,192.11 9.48% 2,835,048.87 
39902 Servers-Software 16,346,607.65 8.93% 1 ,460,379.34 
39903 Network Hardware 3,560,450.29 6.99% 248,985.80 
39906 Pc Hardware 2,696,309.27 10.49% 282,780.48 
39907 Pc Software 1,029,795.48 6.63% 68,226.99 
39908 Application Software 95,314,476.75 6.52% 6,210,612.92 

Total SSU General Office 182,253,984.30 6.78% 12,352,713.36 

DIVISION 012- SSU CUSTOMER SUPPORT 
39000 Structure & Improvements 12,583,274.85 3.01% 378,985.53 
39009 Improvements - Leased 4,298,434.33 3.25% 139,614.36 
39010 CKV-Structures & Improvements 10,419,806.71 3.01% 313,825.77 
39100 Office Furniture & Equipment 2,303,598.12 3.96% 91,330.48 
39103 Office Machines 4,057.89 3.96% 160.88 
39700 Communication Equipment 1,962,784.81 5.85% 114,852.02 
3971 o CKV-Communication Equipment 271,621.22 5.85% 15,893.87 
39800 Miscellaneous Equipment 28,617.03 5.29% 1,513.42 
39900 Other Tangible Equipment 629,166.46 13.06% 82,182.80 
39901 Servers-Hardware 7,924,716.14 9.48% 751,624.67 
39902 Servers-Software 1,786,301.86 8.93% 159,585.30 
39903 Network Hardware 494,406.42 6.99% 34,574.33 
39906 Pc Hardware 872,782.54 10.49% 91,534.70 
39907 Pc Software 499,710.36 6.63% 33,107.28 
39908 Application Software 109,873,866.14 6.52% 7,159,290.76 
39910 CKV-Other Tangible Equipment 91,992.46 13.06% 12,016.21 
39916 CKV-Pc Hardware 194,015.41 10.49% 20,347.73 
39917 CKV-Pc Software 90,540.56 6.63% 5,998.58 

Total Customer Support 154,329,693.31 6.10% 9,406,438. 72 

Total Plant in Study $ 336,583,677.61 6.46% $ 21 '759, 152.08 

Notes: 
1. Accounts 39101, 39102, and 39103 are combined with Account 39100. 
2. Account 39809 is combined with Account 39800. 
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Remaining Life Calculations 
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Account Description Plant Balance 
(a) (b) (c) 
39000 Structures & Improvements $ 33,511,728.00 
39009 Improvements- Leased 13,154,463.78 
39100 Office Furniture & Equipment 12,868,293.00 
39200 Transportation Equipment 103,415.63 
39400 Tools Shop And Garage 264,475.83 
39500 Laboratory Equipment 23,632.07 
39700 Communication Equipment 4,683,098.27 
39800 Miscellaneous Equipmeent 510,137.83 
39900 Other Tangible Equipment 889,262.22 
39901 SeNers-Hardware 37,815,908.25 
39902 SeNers-Software 18,132,909.51 
39903 Network Hardware 4,054,856.71 
39906 PC Hardware 3,763,107.22 
39907 PC Software 1 ,620, 046.40 
39908 Application Software i 205,188,342.89 

Total Depreciable Plant $ 336,583,677.61 

Atmos Energy- Shared Services 
At September 30, 2014 

Calculation of Depreciation Accrual Remaining Life 
With Reserve Reallocation 

Net 
Allocated Salvage Net Salvage 

Book Reserve % Amount 
(d) (e) (f) 

$ 5,387,689.67 0% $ 
1 0,101 ,312.09 0% 
6,988,475.63 0% 

51,767.92 10% 10,341.56 
102,156.77 0% 

9,147.89 0% 
2,379,742.87 0% 

287,538.91 0% 
380,313.34 0% 

21,091 '805.13 0% 
11,337, 185.90 0% 

3,012, 739.55 0% 
2,877,983.27 0% 
1,182,030.73 0% 

94,601,556.77 0% 
$ 159,791,446.44 $ 10,341.56 

Exhibit DAW-4 

Appendix 8 

Annual 
Unaccrued Remaining Accrual Accrual 

Balance Life Amount Rate 
(g) (h) (i) (j) 

$ 28,124,038.33 27.86 $ 1,009,312.76 3.01% 
3,053,151.69 7.15 427,260.70 3.25% 
5,879,817.37 11.52 510,187.68 3.96% 

41,306.14 4.79 8,621.95 8.34% 
162,319.06 7.33 22,130.70 8.37% 

14,484.18 6.10 2,374.04 10.05% 
2,303,355.40 8.41 274,030.70 5.85% 

222,598.92 8.25 26,978.82 5.29% 
508,948.88 4.38 116,156.96 13.06% 

16,724,103.12 4.66 3,586,673.55 9.48% 
6,795,723.61 4.19 1 ,619, 964.65 8.93% 
1,042,117.16 3.68 283,560.13 6.99% 

885,123.95 2.24 394,662.92 10.49% 
438,015.67 4.08 107,332.85 6.63% 

110,586,786.12 8.27 13,369,903.68 6.52% 
$ 176,781,889.61 $ 21,759,152.08 6.46% 
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AppendixC 

Atmos Energy - Shared Services Unit 
Depreciation Study as of September 30, 2014 

Proposed Depreciation Mortality Characteristics 

Gross Cost of Net 
Account DescriEtion ASL Curve Salvage Removal Salvage 

DIVISION 002 - SSU GENERAL OFFICE 
39000 Structure & Improvements 40 R2 0% 0% 0% 
39005 Structure & Improvements 40 R2 0% 0% 0% 
39009 Improvements - Leased 20 R4 0% 0% 0% 
39100 Office Furniture & Equipment 22 L4 0% 0% 0% 
39101 Office Furniture & Equipment 22 L4 0% 0% 0% 
39102 Remittance Processing 22 L4 0% 0% 0% 
39103 Office Machines 22 L4 0% 0% 0% 
39104 Office Furniture & Equipment 22 L4 0% 0% 0% 
39200 Transportation Equipment 10 L2 10% 0% 10% 
39400 Tools, Shop, & Garage Equipment 11 S6 0% 0% 0% 
39500 Laboratory Equipment 10 R2 0% 0% 0% 
39700 Communication Equipment 15 R5 0% 0% 0% 
39800 Miscellaneous Equipment 15 S3 0% 0% 0% 
39809 Inserter 15 S3 0% 0% 0% 
39900 Other Tangible Equipment 7 R5 0% 0% 0% 
39901 Servers-Hardware 9 R4 0% 0% 0% 
39902 Servers-Software 9 85 0% 0% 0% 
39903 Network Hardware 10 SQ 0% 0% 0% 
39906 Pc Hardware 6 S3 0% 0% 0% 
39907 Pc Software 10 R3 0% 0% 0% 
39908 Application Software 15 L1.5 0% 0% 0% 

Total SSU General Office 

DIVISION 012 - SSU CUSTOMER SUPPORT 
39000 Structure & Improvements 40 R2 0% 0% 0% 
39009 Improvements - Leased 20 R4 0% 0% 0% 
39010 CKV-Structures & Improvements 40 R2 0% 0% 0% 
39100 Office Furniture & Equipment 22 L4 0% 0% 0% 
39101 Office Furniture & Equipment 22 L4 0% 0% 0% 
39102 Remittance Processing 22 L4 0% 0% 0% 
39103 Office Machines 22 L4 0% 0% 0% 
39700 Communication Equipment 15 R5 0% 0% 0% 
39710 CKV-Communication Equipment 15 R5 0% 0% 0% 
39800 Miscellaneous Equipment 15 S3 0% 0% 0% 
39900 Other Tangible Equipment 7 R5 0% 0% 0% 
39901 Servers-Hardware 9 R4 0% 0% 0% 
39902 Servers-Software 9 S5 0% 0% 0% 
39903 Network Hardware 10 SQ 0% 0% 0% 
39906 Pc Hardware 6 S3 0% 0% 0% 
39907 Pc Software 10 R3 0% 0% 0% 
39908 Application Software 15 L1.5 0% 0% 0% 
39910 CKV-Other Tangible Equipment 7 R5 0% 0% 0% 
39916 CKV-Pc Hardware 6 S3 0% 0% 0% 
39917 CKV-Pc Software 10 R3 0% 0% 0% 

Total Customer Support 
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ATMOS ENERGY- SHARED SERVICES UNIT 
Depreciation Study as of September 30, 2014 

Net Salvage Analysis 

2-yr 3-yr 4-yr 5-yr 6- yr 7-yr 8-yr 9-yr 10- yr 
Activity Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 

Acct Year Retirement Salvage Removal Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39000 2007 0 0 NA 
39000 2008 0 0 NA NA 
39000 2009 0 0 NA NA NA 
39000 2010 0 0 NA NA NA NA 
39000 2011 0 0 NA NA NA NA NA 
39000 2012 0 0 NA NA NA NA NA NA 
39000 2013 0 0 NA NA NA NA NA NA NA 
39000 2014 0 0 NA NA NA NA NA NA NA NA 

39005 2007 0 0 NA 
39005 2008 0 0 NA NA 
39005 2009 0 0 NA NA NA 
39005 2010 0 0 NA NA NA NA 
39005 2011 0 0 NA NA NA NA NA 
39005 2012 0 0 NA NA NA NA NA NA 
39005 2013 0 0 NA NA NA NA NA NA NA 
39005 2014 0 0 NA NA NA NA NA NA NA NA 

39009 2000 270,911 0 0.0% 
39009 2001 0 0 NA 0.0% 
39009 2002 0 0 NA NA 0.0% 
39009 2003 0 0 NA NA NA 0.0% 
39009 2004 0 0 NA NA NA NA 0.0% 
39009 2005 0 0 NA NA NA NA NA 0.00% 
39009 2006 178,757 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 
39009 2007 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 
39009 2008 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 
39009 2009 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39009 2010 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39009 2011 0 0 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 
39009 2012 35,417 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39009 2013 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39009 2014 126,214 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 

39100 1993 83,992 200 200 0.2% 
39100 1994 7,848 0 0.0% 0.2% 
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ATMOS ENERGY- SHARED SERVICES UNIT 
Depreciation Study as of September 30, 2014 

Net Salvage Analysis 

2-yr 3-yr 4-yr 5-yr 6- yr 7-yr 8-yr 9-yr 10- yr 
Activity Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 

Acct Year Retirement Salvage Removal Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39100 1995 852 0 0.0% 0.0% 0.2% 
39100 1996 92,361 0 0.0% 0.0% 0.0% 0.1% 
39100 1997 0 (5, 1 08) 5,108 NA 5.5% 5.5% 5.1% 2.9% 
39100 1998 6,852 0 0.0% 74.5% 5.1% 5.1% 4.7% 2.77% 
39100 1999 0 0 NA 0.0% 74.5% 5.1% 5.1% 4.73% 2.77% 
39100 2000 0 0 NA NA 0.0% 74.5% 5.1% 5.10% 4.73% 2.77% 
39100 2001 0 0 NA NA NA 0.0% 74.5% 5.15% 5.10% 4.73% 2.77% 
39100 2002 0 0 NA NA NA NA 0.0% 74.55% 5.15% 5.10% 4.73% 2.77% 
39100 2003 0 0 NA NA NA NA NA 0.00% 74.55% 5.15% 5.10% 4.73% 
39100 2004 0 0 NA NA NA NA NA NA 0.00% 74.55% 5.15% 5.10% 
39100 2005 0 0 NA NA NA NA NA NA NA 0.00% 74.55",{, 5.15% 
39100 2006 1,420,965 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.36% 
39100 2007 75,094 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2008 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2009 225,893 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2010 95,413 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2011 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2012 788,808 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2013 1,602,991 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39100 2014 1,163 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 

39101 2007 0 0 NA 
39101 2008 0 0 NA NA 
39101 2009 0 0 NA NA NA 
39101 2010 0 0 NA NA NA NA 
39101 2011 0 0 NA NA NA NA NA 
39101 2012 0 0 NA NA NA NA NA NA 
39101 2013 0 0 NA NA NA NA NA NA NA 
39101 2014 0 0 NA NA NA NA NA NA NA NA 

39102 2007 0 0 NA 
39102 2008 0 0 NA NA 
39102 2009 0 0 NA NA NA 
39102 2010 25,380 0 0.0% 0.0% 0.0% 0.0% 
39102 2011 0 0 NA 0.0% 0.0% 0.0% 0.0% 
39102 2012 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 
39102 2013 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 
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ATMOS ENERGY- SHARED SERVICES UNIT 
Depreciation Study as of September 30, 2014 

Net Salvage Analysis 

2-yr 3-yr 4-yr 5-yr 6- yr 7- yr 8-yr 9-yr 10- yr 
Activity Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 

Acct Year Retirement Salvage Removal Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39102 2014 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 

39103 2007 387,812 0 0.0% 
39103 2008 0 0 NA 0.0% 
39103 2009 0 0 NA NA 0.0% 
39103 2010 48,493 0 0.0% 0.0% 0.0% 0.0% 
39103 2011 0 0 NA 0.0% 0.0% 0.0% 0.0% 
39103 2012 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 
39103 2013 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 
39103 2014 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 

39104 2010 0 0 NA 
39104 2011 0 0 NA NA 
39104 2012 0 0 NA NA NA 
39104 2013 0 0 NA NA NA NA 
39104 2014 0 0 NA NA NA NA NA 

39200 2007 18,885 0 0.0% 
39200 2008 0 0 NA 0.0% 
39200 2009 0 0 NA NA 0.0% 
39200 2010 0 0 NA NA NA 0.0% 
39200 2011 0 0 NA NA NA NA 0.0% 
39200 2012 0 0 NA NA NA NA NA 0.00% 
39200 2013 0 0 NA NA NA NA NA NA 0.00% 
39200 2014 0 0 NA NA NA NA NA NA NA 0.00% 

39300 2007 0 0 NA 
39300 2008 0 0 NA NA 
39300 2009 0 0 NA NA NA 
39300 2010 0 0 NA NA NA NA 
39300 2011 0 0 NA NA NA NA NA 
39300 2012 0 0 NA NA NA NA NA NA 
39300 2013 0 0 NA NA NA NA NA NA NA 
39300 2014 0 0 NA NA NA NA NA NA NA NA 
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ATMOS ENERGY- SHARED SERVICES UNIT 
Depreciation Study as of September 30, 2014 

Net Salvage Analysis 

2- yr 3- yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10- yr 
Activity Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 

Acct Year Retirement Salvage Removal Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 

39400 2007 7,683 0 0.0% 
39400 2008 0 0 NA 0.0% 
39400 2009 0 0 NA NA 0.0% 
39400 2010 0 0 NA NA NA 0.0% 
39400 2011 0 0 NA NA NA NA 0.0% 
39400 2012 0 0 NA NA NA NA NA 0.00% 
39400 2013 0 0 NA NA NA NA NA NA 0.00% 
39400 2014 0 0 NA NA NA NA NA NA NA 0.00% 

39500 2007 0 0 NA 
39500 2008 0 0 NA NA 
39500 2009 0 0 NA NA NA 
39500 2010 0 0 NA NA NA NA 
39500 2011 0 0 NA NA NA NA NA 
39500 2012 0 0 NA NA NA NA NA NA 
39500 2013 0 0 NA NA NA NA NA NA NA 
39500 2014 0 0 NA NA NA NA NA NA NA NA 

39700 1993 8,091 0 0.0% 
39700 1994 0 0 NA 0.0% 
39700 1995 0 0 NA NA 0.0% 
39700 1996 0 0 NA NA NA 0.0% 
39700 1997 0 0 NA NA NA NA 0.0% 
39700 1998 0 0 NA NA NA NA NA 0.00% 
39700 1999 0 0 NA NA NA NA NA NA 0.00% 
39700 2000 0 0 NA NA NA NA NA NA NA 0.00% 
39700 2001 0 0 NA NA NA NA NA NA NA NA 0.00% 
39700 2002 0 0 NA NA NA NA NA NA NA NA NA 0.00% 
39700 2003 0 0 NA NA NA NA NA NA NA NA NA NA 
39700 2004 34,015 26,609 3,107 23,502 69.1% 69.1% 69.1% 69.1% 69.1% 69.09% 69.09% 69.09% 69.09% 69.09% 
39700 2005 0 0 NA 69.1% 69.1% 69.1% 69.1% 69.09% 69.09% 69.09% 69.09% 69.09% 
39700 2006 792,568 0 0.0% 0.0% 2.8% 2.8% 2.8% 2.84% 2.84% 2.84% 2.84% 2.84% 
39700 2007 0 0 NA 0.0% 0.0% 2.8% 2.8% 2.84% 2.84% 2.84% 2.84% 2.84% 
39700 2008 16,530 0 0.0% 0.0% 0.0% 0.0% 2.8% 2.79% 2.79% 2.79% 2.79% 2.79% 
39700 2009 0 0 NA 0.0% 0.0% 0.0% 0.0% 2.79% 2.79% 2.79% 2.79% 2.79% 
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ATMOS ENERGY- SHARED SERVICES UNIT 
Depreciation Study as of September 30, 2014 

Net Salvage Analysis 

2-yr 3-yr 4-yr 5-yr 6- yr 7-yr 8-yr 9-yr 10- yr 
Activity Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 

Acct Year Retirement Salvage Removal Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39700 2010 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 2.79% 2.79% 2.79% 2.79% 
39700 2011 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 2.79% 2.79% 2.79% 
39700 2012 24,247,440 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.09% 0.09% 
39700 2013 118,856 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.09% 
39700 2014 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 

39800 1996 149,090 9,000 9,000 6.0% 
39800 1997 0 0 NA 6.0% 
39800 1998 0 0 NA NA 6.0% 
39800 1999 0 0 NA NA NA 6.0% 
39800 2000 0 0 NA NA NA NA 6.0% 
39800 2001 0 0 NA NA NA NA NA 6.04% 
39800 2002 0 0 NA NA NA NA NA NA 6.04% 
39800 2003 56,637 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 4.37% 
39800 2004 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 4.37% 
39800 2005 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 4.37% 
39800 2006 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39800 2007 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39800 2008 419,274 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39800 2009 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39800 2010 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39800 2011 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39800 2012 25,971 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39800 2013 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39800 2014 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 

39809 2007 0 0 NA 
39809 2008 0 0 NA NA 
39809 2009 0 0 NA NA NA 
39809 2010 0 0 NA NA NA NA 
39809 2011 0 0 NA NA NA NA NA 
39809 2012 0 0 NA NA NA NA NA NA 
39809 2013 0 0 NA NA NA NA NA NA NA 
39809 2014 0 0 NA NA NA NA NA NA NA NA 

39900 1994 219,471 0 0.0% 
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ATMOS ENERGY- SHARED SERVICES UNIT 
Depreciation Study as of September 30, 2014 

Net Salvage Analysis 

2-yr 3-yr 4-yr 5-yr 6- yr 7-yr 8-yr 9-yr 10- yr 
Activity Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 

Acct Year Retirement Salvage Removal Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39900 1995 0 0 NA 0.0% 
39900 1996 0 0 NA NA 0.0% 
39900 1997 0 0 NA NA NA 0.0% 
39900 1998 0 0 NA NA NA NA 0.0% 
39900 1999 0 0 NA NA NA NA NA 0.00% 
39900 2000 0 0 NA NA NA NA NA NA 0.00% 
39900 2001 0 0 NA NA NA NA NA NA NA 0.00% 
39900 2002 8,143 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 
39900 2003 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39900 2004 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39900 2005 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39900 2006 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39900 2007 0 0 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 
39900 2008 224,866 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39900 2009 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39900 2010 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39900 2011 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39900 2011 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39900 2012 0 0 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 
39900 2013 0 0 NA NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 
39900 2014 0 0 NA NA NA NA NA NA NA 0.00% 0.00% 0.00% 

39901 2007 0 0 NA 
39901 2008 0 0 NA NA 
39901 2009 0 0 NA NA NA 
39901 2010 0 0 NA NA NA NA 
39901 2011 0 0 NA NA NA NA NA 
39901 2012 10,873,205 (129) 129 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 
39901 2013 3,585,984 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 
39901 2014 452,050 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 

39902 2007 0 0 NA 
39902 2008 0 0 NA NA 
39902 2009 0 0 NA NA NA 
39902 2010 0 0 NA NA NA NA 
39902 2011 0 0 NA NA NA NA NA 
39902 2012 6,624,796 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 
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A TMOS ENERGY- SHARED SERVICES UNIT 
Depreciation Study as of September 30, 2014 

Net Salvage Analysis 

2-yr 3-yr 4-yr 5- yr 6-yr 7-yr 8-yr 9-yr 10- yr 
Activity Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 

Acct Year Retirement Salvage Removal Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39902 2013 1,467,368 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 
39902 2014 497,701 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 

39903 2006 11,472 0 0.0% 
39903 2007 0 0 NA 0.0% 
39903 2008 0 0 NA NA 0.0% 
39903 2009 0 0 NA NA NA 0.0% 
39903 2010 0 0 NA NA NA NA 0.0% 
39903 2011 0 0 NA NA NA NA NA 
39903 2012 886,044 1,278 (1 ,278) -0.1% -0.1% -0.1% -0.1% -0.1% -0.14% 
39903 2013 110,059 0 0.0% -0.1% -0.1% -0.1% -0.1% -0.13% -0.13% 
39903 2014 237,149 0 0.0% 0.0% -0.1% -0.1% -0.1% -0.10% -0.10% -0.10% 

39904 2007 0 0 NA 
39904 2008 0 0 NA NA 
39904 2009 0 0 NA NA NA 
39904 2010 0 0 NA NA NA NA 
39904 2011 0 0 NA NA NA NA NA 
39904 2012 1,095,465 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 
39904 2013 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 
39904 2014 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 

39905 2007 0 0 NA 
39905000 2008 0 0 NA NA 
39905000 2009 0 0 NA NA NA 
39905000 2010 0 0 NA NA NA NA 
39905000 2011 0 0 NA NA NA NA NA 
39905000 2012 1,159,964 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 
39905000 2013 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 
39905000 2014 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 

39906 1994 97,832 0 0.0% 
39906 1995 0 0 NA 0.0% 
39906 1996 116,913 0 0.0% 0.0% 0.0% 
39906 1997 0 0 NA 0.0% 0.0% 0.0% 
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A TMOS ENERGY- SHARED SERVICES UNIT 
Depreciation Study as of September 30, 2014 

Net Salvage Analysis 

2-yr 3-yr 4-yr 5-yr 6-yr 7- yr 8-yr 9- yr 10- yr 
Activity Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 

Acct Year Retirement Salvage Removal Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39906 1998 0 0 NA NA 0.0% 0.0% 0.0% 
39906 1999 0 0 NA NA NA 0.0% 0.0% 0.00% 
39906 2000 2,832 3,000 45 2,955 104.3% 104.3% 104.3% 104.3% 2.5% 2.47% 1.36% 
39906 2001 0 0 NA 104.3% 104.3% 104.3% 104.3% 2.47% 2.47% 1.36% 
39906 2002 6,189,732 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.05% 0.05% 0.05% 0.05% 
39906 2003 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.05% 0.05% 0.05% 0.05% 0.05% 
39906 2004 0 0 NA NA 0.0% 0.0% 0.0% 0.05% 0.05% 0.05% 0.05% 0.05% 
39906 2005 0 0 NA NA NA 0.0% 0.0% 0.05% 0.05% 0.05% 0.05% 0.05% 
39906 2006 2,632,955 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.03% 0.03% 0.03% 0.03% 
39906 2007 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.03% 0.03% 0.03% 
39906 2008 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.03% 0.03% 
39906 2009 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.03% 
39906 2010 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39906 2011 0 0 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 
39906 2011 2,825,516 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39906 2012 4,649,967 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39906 2013 217,744 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39906 2014 162,562 250 250 0.2% 0.1% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 

39907 1994 38,759 0 0.0% 
39907 1995 0 0 NA 0.0% 
39907 1996 0 0 NA NA 0.0% 
39907 1997 0 0 NA NA NA 0.0% 
39907 1998 0 0 NA NA NA NA 0.0% 
39907 1999 0 0 NA NA NA NA NA 0.00% 
39907 2000 0 0 NA NA NA NA NA NA 0.00% 
39907 2001 0 0 NA NA NA NA NA NA NA 0.00% 
39907 2002 861,539 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 
39907 2003 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2004 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2005 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2006 16,495 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2007 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2008 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2009 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2010 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2011 0 0 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2011 0 0 NA NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 
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ATMOS ENERGY· SHARED SERVICES UNIT 
Depreciation Study as of September 30, 2014 

Net Salvage Analysis 

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8- yr 9-yr 10- yr 
Activity Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 

Acct Year Retirement Salvage Removal Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% 
39907 2012 2,918,743 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2013 366,151 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39907 2014 599,561 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 

39908 1995 5,256 0 0.0% 
39908 1996 0 0 NA 0.0% 
39908 1997 0 0 NA NA 0.0% 
39908 1998 0 0 NA NA NA 0.0% 
39908 1999 0 0 NA NA NA NA 0.0% 
39908 2000 8,032,596 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 
39908 2001 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 
39908 2002 9,573,067 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 
39908 2003 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 
39908 2004 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2005 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2006 731,136 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2007 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% . 0.00% 
39908 2008 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2009 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2010 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2011 0 0 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2011 0 0 NA NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 
39908 2012 2,603,072 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2013 60,097,599 206 (206) 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 
39908 2014 -68,545 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 

39909 2007 0 0 NA 
39909 2008 0 0 NA NA 
39909 2009 0 0 NA NA NA 
39909 2010 0 0 NA NA NA NA 





REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 14(2) 

Page 1 of 1 

Section 14. Applications. 

(2) If a corporation, the applicant shall identify in the application the state in which it 
is incorporated and the date of its incorporation, attest that it is currently in good 
standing in the state in which it is incorporated, and, if it is not a Kentucky 
corporation, state if it is authorized to transact business in Kentucky. 

RESPONSE: 

Please see attachment FR_14(2)_Att1 for the Atmos Energy Corporation's articles of 
incorporation and amendments. Please see attachment FR_14(2)_Att2 for a certificate 
of authorization and good standing for Atmos Energy Corporation issued by the 
Secretary of State for the Commonwealth of Kentucky. 

ATTACHMENTS: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_14(2)_Att1 -Articles of Incorporation 
and Amendments.pdf, 36 Pages. 

ATTACHMENT 2 - Atmos Energy Corporation, FR_14(2)_Att2 - Certificate of 
Authorization - KY 11 ~04-15.pdf, 1 Page. 

Respondent: Mark Martin 



CASE NO. 2015-00343 
FR 14(2) 

ATTACHMENT 1 

FILED 
In tha Otflee of the 

seuetarY of stete of Texas RESTATED ARTICLES OF INCORPORATION 
OF ATMOS ENERGY CORPORATION 
(A'> Amended Effc<:t1vc Fcbru.uy 3, 2010) 

t1A'( 0 6 'Z.010 

corporations Section 
A Mtct bl•!ng pwpo..,ullH th1.. Boaul of Ducctm~ of •\tmo~ hn1..1g\ Cotpm.1uon (the 

"Cmputnllol,"} nnd t-uhnuttcd tn tlu. Cmpotauon'~ '>h:udwklet:.-. m acc01dancc \\ith the 
pto' 1:.1on-, of :C.t.ctton:.- 21 052 nnd 21 054 of tht• I c,,,.., Bu:.-.mc'l<, Otgnnunuon.., Code ,md th1.. 
l C\\l'> hH~t)Wfit Cmpmntlnll Lm\' 1\ll .1111Cildmcnr t() ~ccuon 2 of Att!clc vr of the Rcht:ttu.l 
1\ ltlclc~ of I ncoq101 ,\lion '' .1 ... .~t.loptLd h\ th~.. .,h:ncho!du ~ of the Cmj)Ol atlon nt the Annunl 
Meeting of!:lbnteholdt.h held un l'cbuul!\ ~. 2010, Ill confounttv w1th the pw.-Nono; of the 
I c\n., Bu ... mt...,.., Otgmu;nllo!N C.odc, the 1 c-...a.., Po1-ptofit Cotpmatl!)!l La\\ a11d the.. Awdc~ 
of lncotpmntwn of the Cmp01atlml, ::.o lhnt !'ILL tum 2 of ,\ntdc VI of the.. Re~tatult\wcleb 
of lnc01pot ,lll<)ll 1:.- hct ciJ\ .mwndL<l to 1~nd II'> ft,llows 

"2 Plccnon .md l t.un All Juc:ctoL'I elcctctlnt the 2010 nnnual mccung t)f 

'>hmdmldub ..,hnll be ( kct~.od fm tcum of tlucc 'cat .. and \llltll th~.on 
.MtCCl'!-:>Ot., "hnll ht. elected :utd qunhficd Begmmng wtth the 2011 :mnunl 
111CCWlg nf ~luudmld!!t-., nnd nt utch :umual lllLCtmg of sluucholdct'> 
thcH.•nftCI, nll duc<..tol> ck1.·tcd nt the nnm1.1111H.ctJng of-.hatcholdct:. '>hall be 
clr..:ctcd fm n one-\ 1..11 tel m t..:-.pumg at the nc't .1111l\1l11mcctmg of 
:.-hntcholdcth Ducctm-. »hall be elected hi' a ln:t)Ollt\ vot~· of the :.hmc., vt 
th~.. Com.1non ~tod-, cnutlcd tl..l ''otc 111 the ~kctwn of ducctmb nnd 
~epw..,cntcd Ill pci'-Oil m b\ pto'L} .H a mccung of ~h.ut.hokka:. at winch a 
<JU<Hum • ., ptc:.ent l:nc..h ducctm \\ ho a-. :.ct' mg n'> n ducctm tmmedJntclr 
followmg tht. 20 II ,\11\lllfi lllKI..tlllg nf :.-.h,HchoWu '>, ot l'> thucnftct clectu.l1l 
dtHCI<H, ~lUlU hold ufficc until tht. t.\.pll:ttHm of the tt.llll fm '""htch he. otl>hL 

wn'> ck.ctcd, nnd \111tlllw. o1 hc1 bUI..C(.!~MH ... hnll be c1cc.tcd nnd ~hall qttnhf~, 
01 unu\ lw, 01 hct cmllc.l dc.,1th, H-"'gnntllm, u.tuemcm, wm<>vnl 01 
du.qunbfica tton f1 om ofl1cc " 

B l he numbt.L of ..,hm<.~> of the.. Co1pm.ntton out ... tan~.hng .u. of thL tecotd date wu<~ 
92,931,979 and the lltlmbLt nf -.hntc'> cntnlc..Ll to \Ot<.. on the. anl!.ndm1..nt wn:. 92,911,!>79 
I he numbct of-,hatc'> \(l!lng fo1 the nmcmlmcnt to Sccuon 2 of Amdc VI of the Rc:.-tl\tcd 

AHILlc'l of lncm potnlM1 of the C(.>lp()lutlon \\ m, 79,072,2114, the nu111.bc..t of :.hate~ \ ntmg 
ngntn.,t ~.uch .llncndmctll WI\'> 1,757,120, .md the munhct of ::.h!lll..~ nb'itnuung wa~ 9213, '1 "i 

C l he Rc..,tntcd 1\wclc» uf lncotpotnti(Jil 1cfkct nn ucc~ttate cot)\ of the Rc..,tatcd 
A111clc.., of lnt.otpm.HJOil of the.: Cotpm.lllon .mtlnll amcndmLnt'l thctc.to, a~ filed \\ tth the 
Sc1.u:tm \ of St,Jtf.. .tnd m cffi.ct "" of the dntL of -.uch tiltng, wtth no cnhct thnng1..<> m all\ 

ptm !>ton 1hctc..of. C\.Ltpt fot (1) the .uncndmc.nt dl'lCu.,~cd abo' L'. (11) 'l change tn tht 
tcfclCJlce m Awclc' ll ami VII bdm\ fwm tht. l c\.,t> Bu~:.~neo;.., Cotpolo\tlon r\ct to the 
'lt. '·''~ Bu ... lllC'>:> Oq.;:mi7,Hion::. Code, wlw.h MIPCI..,u.lcd the I t.:'•lh Bu.,mco;~o l.otpotauon A~t 
on Jnn\IIU\ I. 2010, (m) n chnngL II\ thL tcfc~enc.c Ill '\llldc VI below to the cuttcnt mnnbc1 
of d!ll..t.IOh flo111 t\Hht (12) to tlmtcLn (IJ) ,llld tl1L n.tmL., nntl ~lLCI..t .uldtc""e!- ,of,:)thc· •Jr,• 

dtKctob CUllLI1th '>1..l1 lllv;. nnd (1\) ol f.h.m~l In tht• tltlt• of tlu: ChJt.f ]o.,.(.CUiti•t ()ffi{.cl.'~!th' ~''lfl ' t•! '' 
t • 't' I t , 

ull'o\H .. h t.h:ll1!t'-" accmntL 1 1enu;tul helm\ tn thL Rc..,t.ltt•d •\ll!dc.., of lncott~olntton 1: , ~ , Jl~ t t w, 

- + 
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ARTICLE I. 

CASE NO. 2015-00343 
FR 14(2) 

ATTACHMENT 1 

'I he mum. of the Lotpolntwn .,hnU be Atmo~ Enc1g1 ( otpotntlon (the "CotpOLntJtm") 

ARTICLE II 

I he putptl.,C'> fut \\ luch the Cotpm:mon 1~ urg.\llllcd nJ<. the ttnn: .. tctlon of all\ 01 all 
ln\\ ful lm~lllch' fm wluch corpouttJon., m.1y bL lllC<llpolntcd \llllkt the l'I..\.UN Bu<:mc:,~ 

Otgnnvauon., Cod1.. nnd thl.. l'c:-.n., I ot-pwfir Cmpou.uon I •It\\ n' ucfincd tlu.tcltl, Ulclttdmg, but not 
lun1tcd to, the tuul~pm tnuon and ch'>UtbutiOil of nntu1 al gn~ b\ p1pclmc H., n puhltc.. uuln;, 1.. '\ccpt thnt 
with tc-;pcct to the Common\Hnlth ofVngnu.l, the CmpotatHm ~nny onh• condu(.t .. uch buMnc'>!. n., 
J'l pcumttud to be conduc;tcd by n pubhc t.CI \'lee compnll\ cngngcd Ill the ttnnt.pmtatt(m nnd 
dl'.tubutJon of notmnl ga'l. b1 ptpd.!nc 

ARTICLE III. 

The C01 polallOil ll> mcotpt>l .ttcd m tlu. Stat._ of'! e"m' .1nd the Cotnllloll\\ calth of Vng1111n 
1 h1.. po-;r office ndd!L!>., of th<.. lt'gt..,teu.:d office of the Cmpoutt1on 111 th1.. :.t;ttc of lcJo.n., I!. 211 F 7'11 

::,tLcct, Suttc 620, t\ut.tlll, 1c\.ab 7H7Ul-321H, nnd the lcgiMCLcd ngult fm ~en tee of the Coq')c>t.nU<m 
.lt the '>nmc nddu.~ .. 1., C01p01utton Scn·Jcc ( o1npnny, d/b/lt CSC-L,tW\L'It. lncotpmnung S<..n tee 
Cnmpnn1 I he po.,t otliu. nddtl "" of the u .. gto;tucd offkc of the · Cotpoll\t10L\ m th1.. 
CotlUnom\cnlth of Vuguun l~ Rl,ctfwl\t Pln7n, Eno.,t lo\\cJ, 9')1 [lt'>l B\lU <.;ucct, Rtchmnnd, 
\'uguun 23219--1074, nntl thL u .. gl.,tucd nguH f01 "oCt\•tLC of th~· Cmp01nt1on at the -;amc ,\cklLco.,s !'> 

Allen c G<Jobb,. T1 r, Hl<..h tLg:t .. tuccl agl.lll lx.mg ,\ ll..bldcnt of the Con"'l1lOllWCIIlth of Vugmm nncl n 
mcmbct of the V up;uu.t !'>tate Bnt 

ARTICLEJV, 

I he pc11ml of the Cm p<)t.\tlon1t. dmntH)Jl .,hall be. pel pctunl 

ARTICLEV. 

I he Co1pmat1ott shnllnot comtncncL bu~mt.s., until Jt hn'> llCC1' c<.l t(JL thL o;hntcb 
conMdctn tlOI\ uf the 'aluc of om~ l hou~onntl Doll.w. (S l ,000) COll'>l~tlllg of 111011C\. labm don .. Ol. 

ptopcttv act\l:tlh tccLt\ ed 
ARTICLE VI. 

Numbt•t ofDucctou. I he numbe1 of ducctuth cntl!>tltutmg the pLc~oent bontt1 
of du<..ctOl'i u, tlmrc .. n (11), hnW(.'\"Cl, tlu.lt.uftct th(. numbcl of dut.ctm::. t.Otl'ltltatmg tht. Bo:ud ol 
Dnccto1:. -;hall be fhcd b' the U\ 1.1\V'> uf the Cm pmntlon No dH1..ctot '>hnll be wmo\ 1..d th.utng h~o, 
tcun of office C'\t.cpt fo1 cnti'>C and br tht. nffhm.1U\"C 'ole of the holdct<; ohc' cmr-£h c pcu .. cnt 
(75%) of tht. .:;hnH!'> then (..nti!lcd w 'ole nt an ciLcuon of dut.ctot'> I h._ JM!lll., nnd •weer atkhc'l'lCt­
of tht.. pctbonc; who me to :.t.t\ (.a., du<..ctmt. unul thL nc\t nnnunlmcctmg of the :.h.ueholdt.t!> ot 
until tlu .... o;ucct,.,nt'l,liC dul} dcctLd :~nd lJLIIlhfit.d ,\J.c .1~ follow'> 

N.tll\L 
RolKLt W lk ,t 
Rt1..h.ud \V C.11dm 
Kun R Cockl111 
lhch.ud \V Duugl.t., 

Stlcd Adt.hc'l.~ 
5430 I ,Bj Pu.cw:11, ~\lltl.. I 601 Dnllll!., TX 7 5240 
5430 l.BJ ltLL\\ :n, ~Ultl' I (i.O, Dnllm;, TX 75240 
5430 I Blhccwm, bum:! lGO,Dalla!>, ·rx 75240 
5430 Ll3jl•tce\\nv, Sutte 160, Dallao,, TX 75240 

2 



Ruben I ' I ~qtu\·d 
H..lch:ud K (toulon 
Robctt C (lutblc 
Dr Thomm, (. i\lctcdnh 
Plullip 1:. Ntchol 
Nunc) K Quum 
Steplu.n R SptmgcJ. 
Clunk~ J..... Vnugh.tn 
Iuchntd \V:~tc II 

CASE NO. 2015-00343 
FR 14(2) 

ATTACHMENT 1 

5430 LDJ fH!L\\!1.\, Sunc 160, Dalln-., I~ 752·W 
5430LBJ hcc\\n\,!:lUJtc 160, Dnlln._, 0. .. 752..J.O 
5..J.30 J .BJ Ftccw:t\', Smtc I 60, D.tlla.,, 1 X 7S2.t0 
54~0 J~BJ hccwn\', Suttc 160, Dalla._, lX 75240 
5430 I .UJltccw:w, SLutc 160, D.llltv .. , 'I X 75240 
5410 LHJ hcC\\Ui', ~tutc 160, D.tll.h, J '\: 75240 
'l·l-30 l..UJ Fu .. 1.\\ ,\\', ~ultc 160, Dn!Jn,, TX 71240 
5+30 LBJ hcl'Wn), Swtc 160, Dnlla~, 1 X 712·-10 
5431) LDJ ltccwn\', Suuc 160, Dalla~. lX 75240 

2 l'lc<.tton. nnc.l l ctm All thtcctot'> elected nt the 2010 ,mnunl nwctmg of 
~h:nchuldct~ ~h.tll he clcctu\ f{H rcull'> of thlU .. \'Clll'> ruu.l tlllhl thtll ~ouccc~o.,oJ~ ~h.tll be ck.ctcd and 
tlll.\hficd Btp;mmllj; wuh the ::m II nnnunlnllctlng of ~hntcholdct~. and at c,1ch m1nt1altnectmg of 
o.,h,uchoklcl\ thctcnftll, .1ll dut.ctob elected nt the llllllUal mcctmg of !>h.ncholdct~ ,]mil bl.. dcctctl 
fo1 n om~-\Clll tcLm c!-.p11Lng nt th<. nc'l.t nnnu.tlmet.tmg of o,hntclm\dub Duecrot!. !>hall be dccted h, 
,\ mn)ntJtY 'otl.. uf thL ... h.ltcl> of th!! Ctltnlnon Stock tnutlcd to\ otc m the clcctlml of ducctOlb .md 
LC})Lt.~<.ntt.J 111 pu-.on 01 b) pto'' at a mt.<..tlng of ">haleholdct'> fit wh1ch a ((l.LOL\lln 1~ ptt~cnt l•ach 
dttcctot \\ ho 1~ ~u \ mp; nl> a dtLCctOJ unmuhatc..h [oJlowmg the 20 II mH1u.1l mectmg of :.lultcholdcts, 
011~ thucaftcl clu .. tcd a dt1cctm, o.,h:Jil hold offict unul the expu.ltJoll of the tcun fm wh1ch he 01 

'-hC W!1~ elected, ollltllllltil ht~ 01 hll o.,ucct.-.~Ot o.,IJniJ be elcctt..d and t.hall lJtlfthf\, 01 llllttl h1~ 01 hct 
cail1ct death, leo.,tgnatton, JCt!temcnt, ll'lllO\ .11 (H UM}llnllfkatJon fwm nfficc 

ARTICLE VII, 

Cnpttnlunuon 

The aggregate munbct of !.hllLC!. whtch tht,. Cotpotnuon 'hall hll''" the nuthoHt) to ~~~uc.. 1~ 'I \\O 

T-hm<.hed I\hlhon (200,llllO,UOD) ~oha11.~ o! C()lllmon ::Owd\ hn' mg no pnt \',\luc 

2 Dv .. tgnnttnll and Statc:mcnt of Ptcfcu .. ncc,, Lumtn!lm\~ nml Rclntt' e Rtghh of 
Common Stnck 

2 01 SubJect to the p1m l'>Wih of lnw, u1dmhng the Tcxns Busmc..,., Olgmu;.:nuont. 
CoJc nml the 1 C'\1\q Fo1-p10ftt Coq>ol:ttlon Lnw n~ defined thctcm, nml the Vuguua Stock 
Co1 pmiluon t\ct, and to tlu. comhtltlll., '>Ct fillth Ul i\11\ 1.1\\, mcludmg by t<.o;;ohltloll of the 13onul of 
Dttcctou. of the Co.t pmatltm, o.,uch d1\ tdcndt. (pnvnblc Ill <.il..,h, block ol oth<.l'\W•t.) nb tnn) be 
dLtcli111IH!d bv the Bon1 d of Dltccto~t• lllll\ b<. dtclru ctlJuul paid on the Common &toe!\ fwm rune 
to tune o~1t of am fund:. ILgnlh :watlnb\L thctcfot 

2 02 1 he hoklct'> of the Common St<ld. shall u.clu:..1\ ely po:..:.cs'l full \'otJng powt.1 for 
the ckctton of duct.tm., nnd fm all othct pmpo~!.!ll ln the c'l.etct~c of H~ votmg powcl, the 
Cnmmon Stock ~h.tl! be entitled to one \'Ott.. fm uu..h 'lhnt t. held 

3 P1 m·~~o~on., Apphc,tblc to All Clah'lC'l of ~tnck 

Hll ~llbJcct to apphcablc hi\\, lht.. Bo.lld of Ducctoto., lllll\ tn It~ th~cLctton l'>'il\C fwm 
umL to umc nuthou/t.d hut unt'l..,ucd .,h,ILC!> fm ">Uch t.on~Jdct.llmn ''" It mil) dctcllmnc 1 ht 
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CASE NO. 2015-00343 
FR 14(2) 

ATTACHMENT 1 

.,hlllcholdcts ::.hall h,1Yc no ptc-tmpm L 11ght .. , a:-. such huldct:-., to pmchn'>C nnv :.hate:-. 01 o;cclu ltlCb 

of ,Ul) dn.,., whtch nuv nt 1111\' tlmc bl ::.old m offCleU fot ~.1lc b1 the C01p01ntlon 

) 02 At tnch dt.t.tlon for tlu cctot ~ C\'CI\ <>hniehnldct cnutlcd ro 'otc at nm lllt.cllng 
:-.hnll h:wc thl· up.;ht to 'otc, 111 pct~ol\ 01 b\ pw ... ,-, thl numbu of :-.h.uc-. owm.d b) hm1 f01 a'> m.mv 
pc•~ml., a., thuc me ducctOJ::. to be ch..ctcd (\nnulnt1\ c \'Otmg of 'hale'> of '>tod\ Ill the dc~.-uon of 
dlLcctol .. 01 otht.t\1 I'>C 1'-. lw1ch\ L'-plls-.h pwlubucd 

103 fhc ( mpo1 .1tum ~oh:lll he cnutlcd to ucat the pmwn 111 \\ hoo;e naml! an}' .,h,ut ot 

othcl ::.ccuut\ 1::. ltgL~tctl.-d a:- the ownc1 thcwo(, fm all pmpo:-.cb, and ~h.1ll not be bound to 
tccc>glliiC nn' cquttnblc m orhm chum to 01 ltlt(.Lc .. t m ~uch ... h.uc~ m othu .::cct1W1 on the pntt of 
am• othet pu 'loll, '' hc..thet ot nm the Co1 pm.mon ~hall h,wc noucL thc11 .. of 

4 PH)\ !<;loll;;. t\ppllt.nble to Cctrnlll BtNnc.,., Combmauon'l 

4 Ill I he affillnnti\"C \Otl' of the lwklct~ of nut lc~' thnn '>e\'l-111)-fiH- pc1cwt (75%) 
of the ouM,uldmg -,h,\lt'> of "Votlng ~loch" (.l'l hc1 c111uftct dcfinctQ held b\ stockhold<-ts othu than 
n "Sub.,tantlnl l:.hnwhoklu11 (.1-. hctcmaftc1 defined) :-.hnll be LC£1U1Lcd fol th(. npplm nl m 
1\llthoU/1\tl(lll of am "Bu~Ull..,., ('omhmatmn" (M hctt.lil:tftcl dcfinc..\l) of the CotpoH\tlOJl "tth nnr 
Sub~tanttoll:\hau~holdct, pwHdcd, lmwt\'CL, th,tl· thc "cH:nl) -five l>LlCt.nt (75'Y.l) 'ottng u.qu1tcmcnt 
t-h.\11 not be nppltc.lblc 1f c!thu 

(1) 'I he "ContJmnng Ducctm.::" (m. hetemnftel ddincd) of the 
Cot potation bv the nffiu111ttl\'C vote of nt lea:.t a lllllJOL!I)' (a) hnn· e'>:pte~:.-.1) 

npptcn·cd Ill ndvnncc the nt-qlll'>lttotl of the out->lnnlhng 'hnlcs nf Votmg Stm.l-. 
thot cnu-.t.d .::uch Snbl>tl\nttnl "ihnrcholdc1 to bcwmc 11 Snb~t.uutol Slm!c..holdu, 
ell 01) h:wc <. 'Pil.-'>'ll) nppwud 'lUch Bu!.-.mc.::., Combmnuon uthcJ 111 a dunce 
of ot !-.llb.,cqucnt 1<1 ... uch Sub~tunu.tl ~hatcholdct'... h1n mg bccoml! a Sub~tll!ltlnl 
::,hnleholdet, m 

(u) I he cn:.h 01. f,m mm ket \"nluc (n:. <.ktcl mmed b, nt lcat-t .1 

ll111JOHt\ of the Conumung Ducctot-.) of the plOpctt\, :-.ccmmc ... 01 othcl 
cun~lllctatlon t() he ll-CCl\'<.tl pel -.hnic In holden of V <ltlng !->rock of the 
Cmpotntlon 111 the Bmllll'~~ Combmnuon 1., not k:-.:. th.ul the "l·hghc~t Pel 
S1llll c Puce" m the "-1-llghc:.t I lJ\U\ ,Jicut Puce" (11'> thc\c tel In<: aH .. he1L!l1nftcl 
defined) pntd ll\ the Sub::.t.ulllal ShatcholdeJ m .IC{j\111lng mn of tt~ holdmg1. of 
the Cotpolnuon\ Vnung Stod .. 

(t) 1 he tlllll 11 Buo;m~.-~., Comhtnatwn" :.hnll mcludc, without 
lumt:tuon (a) nny mc..rgcl m c.on .. olu.lnuon of the Cmput ntton, ot nn} cntlt\' 
contwllcd h, 01 undct common conttol w1th tht! Cmpmnuon, \\lth ol Into .Hl} 

Sub..-;tnnual ~h:acholdc1, ol ,,n, cl1Ut\ conuolkd b\ m undct coll11l10il con.twl 
\\ Jth the :C.ubl.tnlltlf'L Shnteholdu, (b) Ull\ mctgu 01 con~ohd.1tM\ of n 
~11b'ltnnt1.1l :ihntchokkt, 01 ,Ill\ CIHIII contmlkd b\ 01 undc1 t.ommon contlOl 
\\lth the ( 01pot.ltnm, (c) lHl\ <;ale, kn.,c, t~'\chnngl, tHm&fLI 01 ~>thet ~h..-:po~ltlm~ 

of nil m t-nb.,tnntmlh nil of rht. plf>pl-tt\ nnd N-.ctb of the Cmpmnnon, m nny 
cntlt\ cuntwlkd b\ m undc1 common conttol With thl Cmpo111t1on, to 11 
Snb::.t.munl ~hlu choldc1, m nn\ <.ntlt\ <.ontwlktl by o1 untlct common r..onuol 
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ATTACHMENT 1 

'' lth the ~ub-.tnnttal ~h:u.ch<Jidt.l, (d) nil} puu .. ha!:.c, kn~e, C'\chnngc, ttluhfct ot 

othcl nccjuL:-1LJOn of nll <H .. ub~tnntlnU\ all of the pwpc!l) and n:.bct-. nf n 
::,ttb::.t,mttlll Sh.ucholdct 01 any cntlt\ contwllcu lH oL unuu comtnot\ contwl 
wuh th<. Cmpotatwn, (c) mn tc<.npttnhzntl~ln of the Cmp<Jtl\tton that would 
hm e the dfu:t of 11\t.H .. t .. mg the\ otmg pm\CI of n SubMnnttnl Sbnwholtlm, nnd 
(£} nn.\ agtct•ment, wilttncl nl nth<.! ati.Hl!~Cil\l.nt I'~W' 1dlllg fot Jill} of the 
tHm'l,,cuon., d(•::.t.ltbcd Ill tlw. tl~fintttnn of lht-.uu .... ~ Cnmbmatton 

(n) l hl. tcun "~ub:~tnllt!.ll Sha1t..hoklcL11 -.h,tll mqm ami mdudc 
an\ tndl\ lthml, cotpot.ltton, pnttneL~htp 01. othel pet hot\ 01 cntm whtch, 
togcthct \\lth lh uAfttlmtc:-11 nnd 11J\~~OClatc::.'' (a'> tho<,<. telm<~ ale defined m 
Rule l2b-2 of the Gt.ncu-.1 Rules nnd Rcp,ul.mon~ p1<m1utw\tcd undct tlu. 
Sccmltlc<> E ,d\,\11gl. A<.t of ! 93--1- (the 1'1· \chnngc •\cr") ll'l m t.ffcct llr the dnt<. 
of the adoption huco£), "Hcncfiunllv Own~" (:~:. ddined 111 Rule 13d-3 of 1hc 
l!'\chnt1g<. Act) an nMLcgatc of 10 peJ.ccllt m lllotc of thL out::.tandmg Voung 
Stocl, of the C<llpmatton, and nm \fftltntc m At-'><>tlntc of nny ~lll:h mdl\ u.lual, 
cotpmntton, pmtncH.Inp 01 othcL pct~un 01 Llltlt} 

(m) \VJthmtt illl1tt.lt1on, 1111) t.hatc of Voting Swd. of the 
Cotpmawm that 1111\' ~ubtotflntll\l Sb.ucholdcl h,,., the ught w .lcttunt at nm 
tunc (not\\ tth~tntl(hng that Rule l3d-3 of thl. I ,\chnngc Ac.t deem., -.uch '>hnlc~ 
to be bc..ncfictalh owrti..d onlv 1f ~m: .. h ught mm bt. C\cLct:..cd w1thtn 60 dn\s) 
pUl'>llnnt to nnv .lgtccment, oL upon c!\CLtiM .. of l..Oil\'CtMon ught-., wnunnt<: ol 
opuon!t, OL othcl'\\ Ne, .,hall be deemed to be Bcncficmlh 0\\ ned by the 
Sub-.rnntlal ~hntchoklct nnd to be oumtnndmg ftH pmpot.c' of d.mse (u) above 

(w) ha the pmpo~l.-. of Mtbpntngtal,h 4 nt(u) of tl11~ pnlngwph 
4 of ,\wdc VII, the tum 11nthc1 c.on:.Rlcutwn to be tcccJ,·cd" t.hall wdmlc, 
\\ tthout hmlt,mon, Common Stock 01 otht.l cnp1t,11 ~ttn::k of the Cotpmntmn 
J.ctnmcd b, 1t~ c'Ntmg :.tockholdet:. otheJ thnn ~ttb\tnnuat ShnLeholdct::. m 
othct pnttlc~ to sm.h B\1:-Jllc<~:. CombttMUon m the m·cnt of n l3ubtnC'I., 
Combmntlon tn wluc.h the CotpotatJon 1:. thL smvtvmg cmpotntloll 

(v) "] hc. lcun "Voung Stock" ::.hlllltnean all of the <.lUtstandmg 
::.hates of Common ~toe!\ t.nutled to ,·otc on ench mattu on wluch the holdct'> 
of IM.:ot.tl of Comtnon ~tock ~hnll be cnutlctl to vorc, n11d cnch tcfctcncc to ll 

pwpowon of ~hate:. of Voung Stod, :.h,\ll Lcf<..t to ~uch pwpo&ltlml of the 
vote~ ent1tlcd to be C:t'>t b\ !>uch .,]uuc .. 

(' 1) l he tum "Conumung Dut.ctm" ~hall mt..m a Ducctm who 
''II'> n mcmhct of the Bonul of DncctO!l:> of the Cmpotattonunmcdl.ltch pum 
to the Um!. thnt the St~b'>tantlal bhnu.hoklu uwoh eel 111 a Bu'>lllC'>" 
Combmntloll bucnmc ,\ Substnnual Sh.ttchoklt..t 

6 u) A Sub<~ranu.tl ~hatt.holdu <:hall be deemed to h,we RLl[llltcd 

a -,haw of th<. V oung Stuck ,lt the Col pmauon .11 the t1111c \\ lwn -.uch 
Sub~tnntlnl ShnJclwklct bccll!nc the Bcncfi<.illl Ownu thcH.of \'(IJth lC'>IKct to 

tht ~hale" owned b~ Affih.1tc~. A ... -.ot.Jatc'> ol othct pc!MU1l> \\ ho .. c U\\ nct:.htp I'> 

.Htuburcll to 11 ~ub'>t,ultml Shmclmlllct undc1 the fmcgmng ddintuon of 
Subhtnnttfll ~hntt.holdt.t, tf tht puce '" pntd h\ ~uch ~ub:.tnnual Sh.uchuldct fm 
!>w;.h .,hnH . .., •~ not tktcnnmc1bk 1:/\ ,, mnJoUtv of the C.onumung Ducl..tm~, thc. 
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pllt:t. "o p!l!U ..,hnll be dccmu.\ to b<. the lughc1 of (a) thL putL p.11d upon the 
acqlll'iltlon thclcof In the 1\ ffll!.llc, J\~~OI..t,llt. 01 othc.t JKL'>Of\ 01 (h) the m.ul\ct 
puce of the .,hntc.., 111 lJliCbllon nt the t111tc wh<.n the Sub ... tnntl.11 !-lh uehoklct 
bccnnu. tht. Bcncfictnl Ownct thcu.!of 

(Ylll) l he lcun:,. "f-hghc..,t Pu Shntc Puce" 1md "Htghc:.t 
EtJlll\ alent Pucc11 .u. u..,cd ln tlw. pnt.1gtnph 4 of 1\1 tldc V ll "halt mean the 
htghc ... t puce th.lt C<lll be dctctmmt!d t() luwc bc.cn pntd at nn\ um1. b} the 
~ub.,tcmtml Sh.n.Lhoklct f<lllill\' o;luuc ol 'lhntc" of thnt clat-l> of cnpnal Mock If 
thcLC ,.., mmt. than one cln't:-o of cnpttal <,tock (lf the Cmpo1nt1on J~:.ued nnd 
ouMandmg, the l·hnhc~t bt(lll\ :1lcnr Vucc ~oh.lll mcrm wuh tc!>pcct to L.lch dw; 
and ..,cllt.'l of cnpttnl btock of the Colp(>l!IU()Il the nmount c.ktclll11llLd b\ ~~ 

lll:lJOllt\ of th~ C.onunumg D1w .. tm ~. on whntc\ C1 bn~;.N the) bcltcvc l!> 

nppwpuntc, to he the h1ghctot pet bhalc p11l.C C'JliiV,tlcnt to the luglu.o;t puce 
thnt cnn be dctumm(...d to lun c bct.n pllld nt nnr tunc IJ\ the ~ub-.tatHJal 
~h.ncho!dct fm nil} ~hn1c m .,h,u '-'~ of nn> d,,.,., ot ~c.uco; of cnp!tnl ... toe h. of the 
Cotpotni!Otl Tn dctcllllllllng the Htghc!>r Pet Shnte Puce nnd H1ghcM 
b~JUI\ nknt Puce, all p•ucha..,c!> b, the Sub..,tnnttnl Shn1choldet ... hnll be tnkell 
111to nc<.mmt tcg:.udk::..., of whctlu .. t the !.hnu .. ., WcJ<. pmchn-;cd bc . .fmc 01 nftc1 
the ~ubl!tllntll\1 ~hnll·holdct bcc.nmc a Subhtanual Shatchuldct l he l·hghc"t 
Pc1 ~hate l'llcc and thc Htghe:.-t hqun alent P11cc shall mclutk am h10l\c1ngc 
cotnnu~'>Jon.,, tu111'·.fct tl\'!..~> nnd :;.ohc1Ung dcalct~o' feet. pn1d h\ the ~ub'ltnntl.d 
~hmchoklt.t \\Jth tc..,pct.t to the ::.hate<~ of Lnp!tnl o;tocl, of th1. Co1pmatton 
act]llltcd bv th~ Sub~tnnunl ~hntcholdct In the cn'>t. of .tm Hutolllt'th 
Cotnbtnntlml wtth ll ~ub ... tnnunl ~h.ttchoklct, the ConUmtltlg Ducttm.., '>hnU 
dctcuntnc the H tghc-.t l>e! Sh.tie Puce OL the 1-hghe'>t l"lllliYalcnt PU<.L fm tnch 
da~., nnd '>CIIC'> of th<. capttnl'>tock of th<. COJpmnuon 

4 rn 1 he pHWlSIOll'> ~l·t fotth tt1 thto; pnHigt:tph ..J. of ;\ttJck VH lllfl) not he nll\Cll<.lcd, 
ultul..!.l, chnngcd m tcpealulm 1\ll\ te::.pcct unlc% :.uch :l<.tiOil !'> .tpp10\ cd b) the llffLUnntl\'C; ntc of 
the hoklci.., of 11ot k'>::. than hcvcnty-fh c pet cent (75%) uf the mtthtnndtng !>hnu.!:.- of\' ottng ~tock (a~ 
defined Ill tlm r\Lttdc VII) of the Cot potation ,\t n tncettng of the ::.hnteholllcl::. dulr c,,Ucd fot the 
con ... tdcwttm1 of ... uch amendment, nltctntlon, chnngc 01 tepcnl. prm !ded, howt.1't'l, thnt tf thetc 1s a 
S\tbl>tnnllal Shntcholdu (n't defined 111 th1.., ~\J.tldc Vll), ~uch act1on mul>t nh.o he npptoHd b\' the 
.lffutnatJ\ c \ ntc of the holdet'> of not \co;~ thnn se\'"Ctlt) -fh c pelCCllt (75%) of the outstnndmg '>hau .. 'l 
of V oung Stuck held I>\ tlu.. ~hn1 choldc1s otiH.t thnn the Suh~tnnnul Sh:tlchoklcL 

ARTICLE VIII. 

l'hc powm to nltc..t, nm<..tld ot 1.cpcnl thc COLpmnuon'!> b, l.t\\ '• nnd to ndopt lli.W IH laM., It-o 

hctcb, \ c~tt.d tn the Bomd of Dnc<.tOl ~. "llbJcct, howe\ cr, lo Lcpt..t!oJ chong<.. b\ the nffitmntt\'c 
'ote of the holdct-. of '>C\ ent\ -fh c pet cent (75%) of the cmt'>tnmhng t-hat c-. cnutled to Yot<. thctcon 

ARTICLE IX. 

I he Col ptm1uon !>lmll 1ndmnn1 h. to thL f\lllt.!>t c'tcnt pel tmttcd b\ Ia\\, nm pet o.;on "ho 
wu~,1o.;, 01 1' thu . .Hut(•tl to be tmlllc n nnmcd dcfcmlnnt oL IC'l!lOillknt Ill :uw tbiLatcnul, pc.nchng, m 
completed .1ct1on, 'tlltt, m ptot.l cdmg, \\ 1u.thct cl\'ll, cummnl, tldmmt,!ta m·c, ntbmotn c, m 
tm c">Ugnt1H., nn~ appcnl Ill '>UC..h ncuon, 'illlt, ot pwr..cedmg, a11d ,11\, 11\l)\111\ 01 tnYc::.ngollun thnt 
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could lead to '>Uch nn nctiOJl, .'.tilt, m ptocu~dmg:, h\ tcn.,nn of thL fnct thnt ~uch pel 'on 1::. m '' ,,., n 
duccto1 01 officc1 of the Cotpo1nt1o1l, m, "h1k '>uch pct~nn \\ nt. n ducctm of tlu. Cmpmauon, 1'> u1 

\\'.1~ ~ct\lng nt the tcqnc .. t of the Lmpm.umn n:-. .1 ducctol, oflicll, !1,\lhlcL, vcntmct, ptopuctol, 
ttu~tlc, Llrlpl()}'cc, agent, ot :..tnuhn ftmt.tlotl.lt} of tUHHhcL t.Olpoumon, pnttllchhlp, JOI!lr \'Ciltllt(.!, 

~ok pwpuctt)I,Jup, tuM, cmplm'c'- bwdit plan, m othct wtctpu~<.. •. 1g:an::.t Judgment::., pcnaluc., 
(mcludmg C\CI<,C nml ::.umiat Ul"l::.), fine-., ::.cnlcmtnt'>, .md tcn::.onuhlc c)..pcnM.'> (mch1dmg attotllC} •., 
fee~>) nctullll\' mcuucu b, '>ll(.h pcl'>Oil 111 connccttun wHh ~uch ncuon, o;utt, ot pwcccdmg In 
.tdd!uon to th(,. ~otlp;omg, the Coq,matton ~hnll, upon lLlJUC'>t of nm o;uch pcLo;otl dc~ocubcd nbove 
and to the fullco,t C'\tcllt pcunlltcd bv luw, pn\ oJ llltnbm~c.. the 1cn~on.lblc C'-pcn<~cs tllCUttcd b) 
o;uch pc1wn m 1111) nt.WHl, t>lllt, ot pwcccdmg de:.cuhu.l nbovL 1n nd\'nnt.c of the final dl!tptNUOil of 
\UCh 'riCllOil, hUll, Ol )JlOLt..CdJng 

ARTICLE X 

Nn dtu•ctot of the C01pmnnon '>hnll be pcJMmnU\· ll,\blc to the Co•pmauon m lth 

sha~choldct!. fot monctl'tl) dnmnr;c...h fot !Ill nLt Ol Ull11'>'>10ll Ill hllch ducctol'., cnpactl) a!o u dtu .. ctm, 
c\ccpt foL lmbllllv f01 (1) a bll.rlCh of the duc(.t()l's dut} of lo)nhv to tbc Co1potnuon OL It" 

.. hatdwldct-., (11) nn act 01 otnl't\ton not 111 g<md fmth m th.Jt 1m oh·c~ mtultlonal llllh<..onduct <)t n 
knowmg 'loLttl()ll of the In\\, (Ill) n tllm.,nctton ftoll1 "luch du .. du cc.tm wcct\ cd an unpwpcL 
benefit, whcthcl OL not thL bt.ncfil tt,ulted fwm an nctu>n taken Wlthlll the .,cope of the dlLc<.toL'.:: 
0 fficc, (I\) !lll net Ol Ollll!ohlt)!l fo1 whtch tlu. !:1.1 biht\ tJ f fl du t.CIOl I~ C'\J'ltl>'>l\' pw\ uktl b) bt,\tutc, ot 

('') an act tdn ted to .ut unl.1w61l '>t()ck 1Cptuchn\tt OL pn\ mcnt of a th\ldcnd If tht l.t" h of the ~~.ttt' 
of Te\.nt- m the Commm!wtalth ()f Vugm1a a1c hLicaftc...l .uncJld<.•d tc) nuthoU?[. cmpmntc actJOn 
fmthe1. clunmltlmg m lmutmg the pLt ~onnl h.1l>1ht) of .1 ducc...tm of tht C01 pmnuon, thu1 th1.. hab1ht~· 
of n clacctm of the Cmpotnuon hhnll thc...t(..upon autom.JtJ(..flll) be chuunatc..tl otlllnttcd to the fullc::.t 
c"tcnt pcumttld h\ rh<.. 1.1\\., of the :::.r.Hc... of k\n~ l'ltH.I tht. Conunom\ cnlrh of Vugmta An\ tcpcnl 
01 lllOllltic.ttH)n of thl\ r\tttdc X b\ the hhatdtokle•., of th(.. CoLpotnuon ~ohall not ndn .. thcl} affect 
!Ill\ ught m llWtt<..tlon of,\ cht~.-ctN C\Mitlg at the tu11c of ~uch wpcnl 01 mod!fkauon ''tth LClll>(..<.t 
to !>ll(..h c\ cnt~o 01 cuctun.,tnncc'> Ott.urung 01 l \.l'>llllg p11o1 to '\Uch UnK-

A 11\IO!:> l·•NERGY CORPORA I ION 

B, --R..~u) :13~ 
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COMMONWEALTH OF VIF<GINIA 
STATE CORPORATION COMMISSION 

AT RICHMOND, MAY 10,2010 
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The State Corporation Commission has found 1he accompanying articles Stlbmitted on bellalf of 

Atmos Energy Corporation 

to cornply with the requirements of law, and confirms payment of all required fees. Therefore, it 
is ORDEHED that this 

CERTIFICATE OF RESTATEMENT 

be Issued and admitted to record with the articles of restatement in the Office of the Clerk of the 
Commission, effective May '10, 20"10. 

Tile cotporalion Is granted the authority conferred on it by law in accordance with the articles, 
subject to the conditions and restrictions imposed by law. 

1 0-05-07-0624 
AMENACPT 
CIS0368 

STATE CORPORATION COMMISSION 

B cr• .Y 

James C. Dimitri 
Commissionel' 
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The undersigned, on behalf of the corporation set flwth below, j1ursuunt tp Section 
13.1 -711 of the Virginia Stock Corporation Ac1, states as follows: 

1. The name of the col'pomtion is Atmos Enctgy Corpomtion (tlw ''Corporation"). 

2. The Amended and Restated Articles of Inco1·poralion of the Corporation (the 
"Articles of lncorporatlo11") are restated in their emirety to read as set forth in Exhibit 
A attached hcret_o the •iRestated Articles of Incorporation"), The Restated Articles of 
Incorporation do not contain a new amendment to the Article.s of Incorporn_tlon. 

3. The Restated Articles of Incorporation were adopted by the Cotporalkm 011- May 5, 
2010. 

4. The Restated Articles of Incorporation were duly ltdopted by the board of directors of 
the Ctli1Xlration. Shareholder approval was no( required bceuqse Lhe Restated 
Articles of Incorporat!on do not contain a new amendment to the Articles of 
In corporal ion. 

Exccutedin the n:~me u f !he Corporation by: 

___ J_,o uis I;:,_J,::i..!].!lQ!:)' 
(prlllled !lmiW) 

_lli_~ ~.L._. 20 I 0 
(dalc;j'O 

Sr,__'.ljce Pn!.~_ident_t~ Ge!l.~ral Cotinsel 
(t!rJqlOraltJ fit/e) 

____ ___{972) 934-9227 
(lef!'f(lume !JIIIIIbor) 
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RESTA 1'ED ARTICLES OF INCORPORATION 
OF ATI\·iOS ENERGY COH.PORATION 
(As Amended Effective February 3, 2010) 

ARTiCLE I. 
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The nnme of tlw corpnmtion ~lmll be .. \tmn~ Enct·gy Cnrpotiltlon (the "Cor-poratjonn). 

AR'I'ICLEIL 

The pmp<Jscs foi· which the CoJ·pol·a.r:lon is mganizcd nre tiH: tmnsac.tion of nny or aU 
lnwful business for which r.otporations may be incorpnmtcd tmder the Tex:ts Business 
O.rganizadons Code and tl.1c-Texns flor··ptofft Corpomtion Law us defined thl:J·dn; including, but nr.H 
limited to, the trllnsportation ltnd dh:tribution of natural gas by pipdin(: as a publk utility, e:-1ccpt lh:n 
with respect to the Co_mmonwenlth of Virginia, the Corpotation 1111ly only conduct such busineRs m> 
i::; permitted to be conducted by a public sen•kc complll\}' en,gaged in d1e trillisportation and 
dil'trib\ltion of Jl<ltllt:ilgas D)' pipclim~. - -

ARTICLE Ill. 

Tht: Cotpotation is incorporated h1 tht:: Stale ofTe}if\!1. ntHl the Cmnmonwealth of Vi.rgin.in. 
The post oft1ce address of the r<:g(stercd c;;,ffice of the Coqmr~ttion in the State of Texn~ is 2tl E. t 11 

Street, Suite 620, ;\\lstin, Tex~ts 7S70l-J2l 8, and the registered agent fc>r SC~'\'icc or the Corpotatiori 
nt the -~ame address is Cot·pomtion Service Comp~ny, d/b/a CSC~Ltnvyets Incorponltlng Service 
Company. The post office addl'ess of the l'cgisl.etcd of(lce of tht: CQi'[1orjttJOil in the 
Commonwealth nf Virginia is Rivcrfwnt Plm~a, East "Tower, %·1 Enst Byrd St.te:et, R.h::hJ11qnd, 
Virginia 23219-4074, and the regi~tcred agent for service of the Cotporadon at the same address is 
Allen C, Goolsby, lll, such regist-ered 11.gcnt being a resident tlf the CoJrunonwcalth nfVirg"inial)nd a 
tncmbc~ of tb~ Vi1:ginia State 'Bar. 

ARTICLE IV. 

The pedod of the Cmporation'~ durttdon shall be pctpctunl. 

ARTlCLEV. 

The Corpr.tmtklll shall not commence business untjl it· h:1:; received for the t~hal'l:s 
considetatioll of the \•:due of One Thousand Dollnts ($!,000) consisting of money, labc.)r done. i)l' 
propeny f!Cillally t·~~ce.ivc-d. 

ARTICLE VI. 

J. Numbcr,ofDirccrors. The mimbcr of dh'cctors constitllling tbc B~1m'd ()[ 
Dil'cctors ~h11ll be fi;.;cd by the Brlaws of the Corporntion. Nr) director shall be tcmoYed eluting bis 
tcl'm of oWcc exccpr fol'l)!lll:;e and by the nffii'mative vote of the holders of~evcnty-fivc percent 
(75%) of the shares then entitled to vote at nn clcctio1l of directOrs. 

2. Ele!;;.liutl nnd Terl1l. ,\.ll dire(~tors elected ar th¢ 2010 nmmnl111cet.ing of 
sh:m!holdem shall be elected fo1· terms tlf three veats H.ild until their ~uccc(}sors ;>hi\ll be dcc~etl nnd 
qualrncd. Beginning with the 20 ll mmualmceti~1g of shnrclwklcrs, and :n each nmmal meeting of 

I•'• 
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~h:ttehrildct~ there~\ftct, nU ditccto1·~ elected \\t the :H'munil)'w.ct(ng of slmrcholders shnll be elected 
for n onc-ycnt tenn expiring at the ncX! annt~;1ll\1r(~ti11g of shareh;,\ders, Direct-ors shitl! be deGtcd by 
n majo1'it}' vole of the shares of the Comnwn Stock (;nti!led to vok in the "election of dire.ctors and · 
repre~cnted in person or b)' proxy nt l\ meeting of llhatcboldc.1·s <t( which a q1.ioru1n is pre:-cnt. Each 
di.rcct~H: who is l:lCI-ving ns n di.t'ectot hnmediatdy following the 2011 annunl mcd..ing of shardwldcJ:~, 
m i" tlwrcnfte.r elected a tlil·cct(>t, sbnll bold office until the e.xpimtion of the term for which he. or. 
she wnil elected, :wd until his or lw1· succeasor shall be eicctcd nnd shall qnnlify, or until hi~ or her 
endit\t dcnlh, re;>igoa!lon, rctit·cment, n:mu\·al or disqllaliftc-,i.tion from office." 

ARTICLE VII. 

The n:ggrcg:tte number of shures which the Cotpomr.ion shall have the r~uthority to issue .i~ Two 
Hundted MjJ.lkin (200,000,000) ;:hares of CoJmnon Stock b~tv.ing no pat value. 

2. f)esit,.'1lntion nnd Statement of Prcfcreuce~._Limit;~.tlons nnd Relati1·e R.igh(s of 
ConwHl!L::1 ted,. 

2.01 Subject to t:be provisions of lnw, indtKU11g the Texas Business Org~nizati.ons 
Code nod thc Texas .For-ptcifit Corpomtkon Law m; defined therein und the Vi.tginia Stock 
Cr)rporntion 1\c!', and to the conditions set ftltlh iti nny law, indudit1g qy resolution of the Bollrd of 
Di~:cct(lJ:s of th(\ Cnrporntion, ·Stlt:h dividc11ds (pnynble in cash, stock or otlH.'l'\viSt!) Ali .may be 
determined by the Bonni of Directors ma)' be declared ilnd paid till the Common Stock from i:ime 
to time out of :tny funds h.>gally nvailabk' therefor. 

2.02 The holders of the Comrnon Stock shall exclusively posst:ss full vdtlllg power for 
the e.knion of dir<.·ctots and foJ• all other purpose~. In the exercise of .its voting power, the 
Common Stock shall- be entitled to one vote for each !~han: held. 

3. Provisions t\wlicable to All Classes of Stock. 

3.01 Subject to npplicoble law, the Board of J.:)irectbts ll1rt)' ·in its discretion hnme from. 
time to titnc authorized· but unissued shares for such considcrntiotl as it mny .determ.ine. The. 
sharehold\!ts shilll have no prc-mnpt.ivc rights, as such hol~icrs, to p\!tclmsu nny llhnres m sccu.titles 
of any chss whkh 11~1~)' at any time be so1d ot offered for sale by the Ccn~potat1on. 

3.02 At e11cb election for dirccwrs evc1y ~l):rrchnldcr ent.itlcd to \'Otc at nny meeting 
:::hnll han: the right to vote, in petson ot· by pwxy, the number of shn.1·cs nwMd by him for n:o. many 
persons ns there. :u:e ditectors lo b~~ elcc:tcd. Cunwlnth•e \'Citing· of shares of Stoc:k in the election or 
diwctcli's or otherwise is he1'eby c:-:prcssijr prohibited. 

J,03 The Co1'pmntion ~hnll be rnLhlcd to treat the person in wbos<~ name lillY shHrc or 
other :wcurity is regh;tcrcd tts the owner tbercof, fiJi' all purpo~et~, and ;;ball not be bound to 
recognize :my c·tFlitn.ble:: or other claim to 01: intcrcs·l in such shBrct\ ot ()t.her sccttdty <ill the p11rt of 
an>' othcl' petson, whether .Ol' not the Cotpornlion shall h:tvc nOtkc thereof. 
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4.01 The. affiemath•e vote of the holders of not. lc:.-:s than sevcnty-uve perceJlt (75'Yo) 
of r-he outstanding shares of "Voting Stock11 (as hcrcinaftel' defutcd) held by stockholders othct: thnn 
n "Substnnti:il Shareholder:" (ns hctcinnftee defined) sh;1ll be tcquited for t!tc appmvnl O!' 

;wtlwtb.alion of an)' ''Husi!less Combimulon11 (as lwrdnllft(~t defined) of the CorpMation with M)' 
Substnntial Shareholder; pmvided, howe~·er, thnt tlw ~evenly--five percent (75%) VQUng l'cquircmcnt 
8hall not lw nppHcablc if either: 

(j) The "Ci)ntimtiug Di.wcwrs" (ns hereinafter d\.'fincd) of 1bc 
Corporation by th<: nffimmtivc vote of ilt lnast :1 ll111jotlty (fl) hnn' l'.xptcssly 
appwved in advance 1he !1Ct1uisillo11 of the outstanding sh:trc!i ofVodng: Stock 
thnt. crlllRed such Sub~!r~ntinl Shareholder h.' become a Sub~hm!ial Sharcholdet, 
or (b) have cxprc~sl}' appwvcd such Bu~iness Comhi11at.ion either in. advRncc 
of m subs(~(]lWnt to such Substantial Sh:ueholdcr's having bct:om~~ n Sub$\Hn!Jl\1 
Sh;;rcholdci·; or 

(ii) The cash ol: fait l'mtrkct value (as determined by nt least a 
mn)orny of the Continuing Ou·cctMs) of the ptofJctty, scctu:itk~s or other. 
cnn~idcmtion to be received pc1' share by holders of Voting Stock c.1f the 
Co.rptmttl<m in the Busim~ss Cnni.bination i:; not less thnn the "Highest Per 
Shntc Pdte11 nr the "Higl1est Equivalent Price" (a~ these, fct111s are hcccinllfter 
cletined) paid by the Substantial Sharcholdt~!' iu acquiring an)• of its holding-s of 
the Cotponulon's Vc1ting Stock 

4.02 Fot purposes of this poragrnpb 4 of Article VH: 

(i) The term "Bu~inc:;s Comhlnntion" shall indutk, without 
limltntion: (a) any merger o.c consolidation of the Corpocati.on, m l\n}' t•nrjry 
conu·olied by or under common conu·ol with the CQqwrndon, whh or into any 
Substnntinl Shareholder, or any t•ncity controlled by or under common cutUJ'ol 
with the Substflndal Shntcboldct, (b) arl)' metgCJ' or cnnsolldnti1.m of -i! 

Substantial Shareholder, or any cn!jLy' controlled by or under com!non t:onu:ol 
with the Corporation, (c) nny. ~:ile, lcm:e; exchange, t.mnsfer or other disposilioil 
of llli or substnntinlly all of thc.:propcrt)i nnd a::oscts of the .Corporation, or any 
entity controlled by or under conunou c(nlttol with the Co.rporntion, to a 
Substantial Shnrt~holdt•J:, or an}' ~:nf'ity contml.lcd by n1· undct' co.!lllnotl control 
with the Suhst~Hltbl5harelwldcr, (ll) any pmchHse, lease, exch:111ge., tt:mf;fer or 
other ncq\Jisition of all or S\lbstantialJy (Ill of the property nnd ns~;cts of 11 

SubJHantbl Shn1·cholder or nny entity co!lU'()Ucd by or ~1nder common cont.rql 
with the Corpomtion, (c) :my rccapitatlzntlon of the Corporation that would 
hnvc the effect of increasing the voting p(.lwct of n Substnndnl Shnteholdct, and 
(f) any agreemcn~. conttact o1' .othct lithulgeme11t providing for nny of the 
t1'ansnctions desc1·ibed in thls-d~fiitition of Bus1ne~:;; c;ombinntiOJr. 

(iO The term 11Substlintial Shnre!H>lder11 shnll mcnn and include. 
any indhddu!ll, corpotr~tion, pnrtnetship ot' ot1wr pcl'Ron m· entity which, 
togethct with its "Aff111!1te~1 11 and "_t\ssociate:l1' (lis those tcnm; :m.: defined in 
Rule 12b-2 of the .Gencml Rules and Regulatiom: promulgated uMic1' tlw, 
Sccurit.b Exchange Act or 1934 (the "t•:xchange Acr") ~~~ in effect at the dnte 
of rhc ndoplion hererJf), "Bcncti~:iallr Owns" (m~ defined in Rule Ud-3 of t\1c 
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E:\chnnge Act) nn nggrcgate of !0. l'erceht t'i!' thoi'C of the outst:l!lding- Votjng 
Stodt o~· the Corporation, nnd any Affiliate ot 1\ssodate of any Rllth i.ndividu~l. 

corporation, paL'Inership ot rJther perstm or cnt.il.)'· 

(lil) \XIithout limitation, any share of Voting Stock of the 
Corpotiition rhat 1my Sl1bstantial Shareholder hns the right to n<:.q\lire at any 
time (nolwithstanding thnt Rule Ud-J of the Exchange t\d deems such ~hates 
to be bendidnllj' owned o1tty if $\l<.:h right tnny bt~ exeJ·ciscd within <iO d·ays) 
pur:mnnt to any agteement, 01: upon exercise of convct:1ion rights, wnrmnts nt 

or>tion~, m otbe1·wise., slillll be deemed to he Bendidally Owned l>y th<: 
Substantial Shllrehokk:r and to be outstanding for purposes c1f dnusc (ii) nb~1ve. 

(i,,) For the 1mrposcs ol' subparng1·aph 4.0 I (i.i) of this par~tgtilph 
4 of .Arlidc Vli, the term "othec considerntion to be received" shnll include, 
without limitation, Common Stock or other capital &tock of the Cmpomtion 
.retained b)' its existing stockholdcJ:s other thnu Subswntlal Shat:cholders m 
othcl' rartics to such Business Combinnt.ion in the event of a Business 
Combin;ltion in which the Cotporation is the surviving corporntion. 

(v) 'l'h(• term 11 Voting Stock" shall menn nU of the outsratiding 
shnt·cs of Common Stock entitled to vote on each Jnattt:r on which the holdc.rs 
of t·ecot·d of Common Stuck shall be entitled to vote, ;'ind c}lch re.fcrence. to a 
proportion of shares of Voting Stock shall .:cfe:r tD such proposition of the 
voteH entitled to be cnst by such shntcs. 

(vi) Tbe tcm1 "Continuing Director'' shal1111t~a11 n Dirt:ctor who 
was n member of the B0ard of Dit·(~ctors of the Corpnmtion immcdintdy ()tim· 
to the tlme that the Substantilll Shnrcholdcr involved in n Business 
Combinntion became n Subt>tn.ntinl Shncchol<lcr. 

(vii) A Substmltinl Shareholder shall be deemed ro have 11cquired 
n sha.tt! of the Vming Stock of the Co!'poration nt the: time when such 
Substl\ntial Shntcholdcl' becnme the 13enefidnl Ownct thereof. \~ljth respect to 
1he shore.~ owned by t\ ff.tHntes, Associates ol' other pctsons. whose ownership is 
att1-ibntcd to a Subst~mtinl Shareholder under the fotegoing definition of 
Substnntial 3hareholdel', if the price is paid by r.uch S\1bstnndnl Shareholder for 
~uc:h shares is !lot detertnlnablc by 11 majori~· of the Continuing DU:cctot:ll, the 
prke so pnid :;hall b.e deem~:d tp be the higher of (a) tb(~ price;: p<tid upon the 
nCrJuisition thereof!')' the .Affilinte, Ass.odntc oi' other pers1>n o1· (b) the market 
pticc vf the shares in qncsLbn nt the time when the S\lbstnntiat Shnrcholdet· 
bcca111e tbt! Bt:neficbl Owm:1· thereof. 

(viii) The termll "fHgbest Pt~r Shatt: Prke11 nnd ''Highest 
Ecluivalcnt 'Price" as used in this parngraph 4 of Article Vll shall \1lC:il!1 the 
highest pxlcc that cnn be detel'mined lo luwB been· paid at llll)' tirlw b>• the 
St~br.tmHinl Shareholder fot any shnre o~ shnres of 1 hnt clnss of cnpitnl stod<. If 
then~ is mort~ thnn one dnss of c~1pitnl stock of dw Cot'fHH'ation issued and 
•.:1\\tstnndin~;. the Highest E~tuiv:\lertt Price: ~hnll mean with t·e~pect tu e:tch. dl~tt 
and series :M Cllpitnl ~tuck or the Cotp<).mtion the l\lnOUIH ddenniMd by ll 

m:1jority of the Cr.;ntimdng Director$, on wbntcve1· b11sis tht·y bdic.:ve is 
appropl'intc; w be the highest per share pdce ~Xjtdvlllcnt to the higlwl.:lt pt:icl' 
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thnt- cnn b~~ determined w hnve been [:laid ar ony time br the Substnntinl 
Shnreholder for ;111}' share m: :-:hare~ of any class or sedes of cnpitnl stock of the 
Corporation. Jn dt~t(:nnining the Highest })ec Shnte Price nnd Highest 
Equh'nll!lH Price, 111! purchnl'.t'~ by the Substnntlnl Sharcholclct shall be taken 
into ~CCO\l!\t regnrdkss of whcth.et the :1harcs were purchased bcfute or after 
the Substantial Sharebold!:J: became n ~ubstnntlal Sbnreholde1·. The Highest 
Pet Share P1-ice nnd the Highest Equivnlcm Prkc shnll induck :my bwkctage 
commi~sions, transfer tllXCS and solicitlllg denl~:rs' fees rlllid by the Sl.lbStf\ntlill 
Shareholder with rcspec~ to the shar~>s oF cnpital stock of the Corpomtion 
nc(jUired Jw the Substiwtlal Shareholder. In the case of uny Business 
CotnbinRtion with a Substantial Shnreholder, the Continuing Directors shall­
ddel'mine. thr. Highest Pet Share Pt'ice ot the Highest Equi\•afcnt Pdcc for _each. 
class ~tnd S(•ries of the cnpitnl stock of the Cmporation. 

4JJ3 The Jm)Visions s~l FoJ:Lh in this pll.tagrnph 4 of Article Vll Lnay not be nmd1dcd, 
alteJ:cd, changed or repcnled in (tli)' i'espect unless such action is appw,·cd by the nfflrmMlv~ vo~e of 
the holders uf not less than se\·cnty-fivc percent (75%) of the Pt1tstanding shares of Voting Stock (as 
defined in this r\tticle VH) of the Coxporati.on at 11 meeting of the shareholders d<tly cl'!lled f()t the· 
consi<krndon of such :nnenrhnent, illtt!';ltion, cbnngc or .r<:pt.·al; pwvlded, howe.vct, that if there is n 
Substantial Shardwldcr (as defuwd in this t\ttide VII), such nction must also be :tpproved by thc­
nffit-mativc vote of the holdc:r,q of not less than seventy· five pcrccnt_(75%) of the outst.')nding sh~ltes 
of Voti11g. St<>ck hcid by ~h¢ sb:neholucrs- other thM the Substantinl Shatcholdcr. 

ARTICLE VIII. 

The power to alter, flmend or tl.'pl!lll the Cotporation's bylflws, nnd to adopt new bylaws_, i~­

hcxe.by vested i11 the Board of Directors, subject, however, to repeal or chnnge by the nflirmative 
\·ote ot' the holdcts of seventy-five percent (75%) of the outstntl<:llng shgros entitled to vote thereon. 

ARTICLE IX. 

The Corporation shall inch~mrti[y, to the fuUcst extc!H permitted b~; i!lw, 1111y p<~rs~Jn who 
was, is, or is tht·cntened to be mude n nnmed defendant or tespoudcnt in any th~eat~~ned, pending. or 
completed action, suit, or proceeding, whether civil, cdmitml, admi11lstrative, arbltrntive, or 
inves!Jgative, Hny appeal in s\.rch nction, suit, m: proceeding, ami any ill<jl.l,Lry Qt itwestigalion that 
could lead to such an acti6n, st)it, ot proceeding, by re~tson of the fact that such person ls ot wns n 
director or officct of the Corporation, m, whilt! such pex1lon w:t~ a ditector of the Corpo!'a~ii:lli., is or 
wns llelving nt the request of_ the Corporation a;; a dirccto1', officer, partner, \'entw:ct, propr_ietor, 
ttt1skc, ernploree, ngent, or sim.ilnt ftmctionaty of nnothcr cnt·potation, p:~rtncrship, joint wmtore, 
sult: proprietorship, tru:-;t, en1plnye<: benel1t plan, or otheJ· CJJtl!tprisc, agnin:;t judgments, penalties. 
(inducling e:(dSl! :tnd si111ilnt taxes), flm.'s, l;cttkmcnts, and tt~asonnblc t'Xpcll~cs (including nttorncy's 
f~~es) actwlll}' incut.tcd by such person in connec!ion with such ilclion, $uit, o1: proccedit\g. ln 
addition to the foregoing, the Cotporation shall, upon request of nny such person descl'ibed abov{~ 

.;1i1d lo the fuJ\t~st CXttllf- pc!:mhted bytlllW, pil}' Ol' l:cimbll!:St~ the t'e!lSOl1'ilblc expenses i1lclJITCcj h}' 
such person in nuy aGti(Jll, ~mit, or procei~iling de:;cdbed abinre in ndvancc of the ll11:1l clisposition of 
such 11ciion, :'itlh·, or proceeding. 
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No directoJ: of the Cotporntion shall be pe1:sonally liable to th1: C,:itpot~tdon or its 
~ha~eholcler$ for monthlr}' damngc~ fo1· i\ll act nr omis.:'>lon in. such ditectot's capacity as a ditector, 
eJ.:cc:.pt fix liHbility ft1r (i) a breach of the dirtctor's duty of loyalt)' to the Corpm:ntlon or its 
shatcholdct~>; (ii) an net tW 0!1Ullsion not in good faith ot· that invoh•cs imeruional miscondttct onl 
knowing violation of the law; (ill) n tmnsaction fwtn which the director recciv(Kl an im[)ropel' 
bcndit, whetlwr t•J: 1iot the bcneHt f(.'S\llted f'wm an l1Ction tnkcn within the ~cope of the ditectm's 
office; (iv) ;\n act or omis:>.ion for which the liabiUty of a di.tcctOl' is .cxp.w~sly prmridcd by statute; or 
(v) an act rdnwd 10 an unlawful stock reputchnsc or pn)'lnent of a dividend. T f the lnws of tbu State 
of Tc:m:; or tlH~ Commonwealth of Vit~g-inia are het'<;nftcr amended to uuthori2c corpornte action 
fllrther eHminnting o1· limiting the persolinf liabili(}' of a director nf the Corpomtion, then the liability 
of n director of the Corpomtlon shnll thel'eupon :mto!n:"tticall)• be. diminnted or litnited to the fullest 
extent pt~rmi!ted by the. hws of the St:Lte of Texas unci the Coll\I'!Wnwealrh of Virginh. An)' repeal 
ur modiricntion of tltis Article X by the ~h;trehnldf.~rs of the Corporation slutll not achrcrsd)' :lffect 
any right m: protection of a director (:;.;.isti.ng at the tlme ()f ~\lCh J·epcal or modification with resp~:ct 
to such events 01' circ~.-unsLnnccs ()t:C\Jrting or e:-;isting prior tcJ such lime. 

AT!v!QS ENERGY COHPORAT£ON 
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Robert \V. Best 
Chnirman of the Boned 'llld 

Chief Executive Officer 



COMMONWEALTH 01~ VIRGINIA 
STATE CORPORATION OOMMISSION 

AT HICHMOND, MAY 10, 2010 
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The State Corporation Commission has found the accompanying articles submitted on behalf of 

Atmos Energy Corporation 

to comply with the requirements of law, and confirms payment of all required fees. Thetefor_e, It 
is ORDERED that this 

CERTIFICATE OF RESTATEMENT 

be issued and admitted to record with the articles of restatement ln the Office or the Cieri< of the 
Commission, effective-May 10, 2010. 

The corporation is granted the autl1ority conferred on it by laW in accardat1ce with the articles, 
subj~ct to t11e conditions and restrictions imposed by law. 

1 0-05+07 -0624 
AMENACPT 
CIS0_368 

STATE CORPORATION COMMISSION 

James C. Dimitri 
Commissioner 



CIS0505 

CASE NO. 2015-00343 
FR 14(2) 

ATTACHMENT 1 

I Certify t:fie q;'o{[o'wingfro·m t:fi.e q?_gcorcfs qf tlie Cotiwtission: 

The foregoing is a true copy of the certificate of restetement of Atmos Energy Corporation. 
issued May 10,2010. 

Nothing more is hereby certified. 

Signe.a mufSeaCed' at (]?Jclimoncf on tfiis O)ttte: 
:A4ay 13, 2010 
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Return in duplicate to: 1JAN 0 4 2007 
. --··· Secretary of State 

P.O. Box 13697 
Austin, TX 78711-3697 
512 463-5555 

Assumed Name CertiflclfPrporations Section 

FAX: 512 463-5709 
FHin Fee: $25 

The assumed name under which the buslness or professional service is, or is to be. conducted or 
rendered is: Atmos Energy. Triangle Division 

The name of the entity filing the assumed name is: 

Atmos Energy Corporation 
State the name of the entity as currently shown in the records oft he secretary of state or on its certificate oF formation. if 
not filed with the secretary of state. 

The tiling entity is a: (Select the appropriate entity type lx:low.l 

~ For-profit Corporation 

0 Nonprofit Corporation 

0 Cooperative Association 

D Limited Liability Company 

OOther 

0 Professional Corporation 

0 Professional Limited Liability Company 

0 Professional Association 

0 Limited Partnership 

SpecifY type of entity if there is no check. box applicable. 

The file number, if any, issued to the filing entity by the secretary of state is: ~5_4_89_5_3_0_0 __ ~--

The state, country, or other jurisdiction of formation is: __ T_e_x_as _____________ _ 
The registered or similar office of the entity in the jurisdiction of formation is: 

701 Brazos Street, Austin, Texas 7870 l 

IZl The entity is required to maintain a registered office and agent in Texas. The address of its 
registered office in Texas and the name of the registered agent at such address is: 

Corporation Service Company d/b/a CSC-Lawyers Incorporating Service Company ____ , 
701 Brazos Street, Austin, Texas 7870! 

-~fhe address of the principal office of the entity (if not the same as the registered office) is:._ ... :.. . · . ·.- ·. 
. ' -· t; 1. 11"'1 i ~ i ' -'~ 

5430 LBJ freeway, Smte 1800, Dallas, Texas 75240 · · .. l t ~ l: 1 q .~. ~ p 
The entity is not required to maintain a registered office and agent in Texas. Its officd a · h!Ss l'n · :i ' .I 

Form 50) 4 



in Texas is: N/A 
-----------------· 
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0 The entity is not incorporated. organized or associated under the laws of Texas. The address of 

the principal place of business in this state is: N/A 
-------------------

The office address ofthe entity is: N/A 

: ' i ........_ .. o:.w:;;,;:;;.,.__,"-'-'"'-'····~· ~-~--.-=:------:--:------' 
The period during which the assumed name will be used is l 0 years from the date of tiling with 

the secretary of state. 
OR 
0 The period during which the assumed name will be used is __ years from the date of tiling 
with the secretary ofstate (not to exceed 10 years), 
OR 

0 The assumed name will be used until (not to exceed I 0 years}. 
mmidti-~i'J'~:v 

~~--~-~ ~~~~~~-~~----~--~--~--~ 
The county or counties where business or professional services are being or are to be conducted or 
rendered under the assumed name are: 

Ill All counties 

0 All counties wlth the exception of the following counties: 

0 Only the following counties: 

The undersigned signs this document subject to the penalties imposed by Jaw for the submission of a 
materially false or fraudulent instrument. lfthe undersigned is acting in the capacity of an attorney in 
fact for the entity, the undersigned certifies that the entity has duly authorized the undersigned in 
writing to execute this document. 

9--q 
Date: December 2006 

l'orm51B 

Signature and title of authorized person(s) (see instructions\ 
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Corporations Section 
P.O.Box 13697 
Austin, Texas 78711-3697 

Office of the Secretary of State 

Certificate of Fact 

CASE NO. 2015-00343 
FR 14(2) 

ATTACHMENT 1 

John Steen 
Secretary of State 

The undersigned, as Secretary of State of Texas, does hereby certify that the document, Articles of 
Incorporation for ATMOS ENERGY CORPORATION (file number 54895300), a Domestic For-Profit 
Corporation, was filed in this office onFebmary 06, 1981. 

It is further certified that the entity status in Texas is in existence. 

Phone; (512) 463-5555 
Prepared by: SOS-WEB 

In testimony whereof, I have hereunto signed my name 
officially and caused to be impressed hereon the Seal of 
State at my office in Austin, Texas on March 25, 2013. 

~ 
" ··. 

-
. . _ . 

. -
.. -

John Steen 
Secretary of State 

Come visit us on the internet at http://www.sos.state.tx.us/ 
Fax: (512) 463-5709 Dial: 7-1-1 for Relay Se1vices 

TID: 10264 Document: 472608290003 
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COJ1_Jorations Section 
P.O.Box 13697 
Austin, Texas 78711-3697 

Office of the Secretary of State 

Cet·tificate of Fact 
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Jolm Steen 
Secretary of State 

The undersigned, as Secretary of State of Texas, does hereby certify that ATMOS ENERGY 
CORPORATION, a Domestic For-Profit Corporation (file number 54895300) has filed the following 
assumed name certificate(s) with this office: 

Assumed Name 
ENERGASCOMPANY 
WESTERN KENTUCKY GAS 
COMPANY 
UNITED CITIES GAS 
COMPANY 
ENERGAS COMPANY 
Atmos Pipeline - Texas 
Atmos Energy - Lone Star 
Division 
Atmos Energy Corporation, 
Mid-Tex Division 
Atmos Energy, West Texas 
Division 
Atmos Energy, Triangle 
Division 

Filed Status 
October 03, 1988 Expired 
November 04, 1992 Expired 

July 29, 1997 Expired 

May 20, 1999 Expired 
September 27, 2004 Active 
September 29, 2004 Active 

November 18, 2004 Active 

August 31, 2005 Active 

January 04, 2007 Active 

In testimony whereof, I have hereunto signed my name 
officially and caused to be impressed hereon the Seal of 
State at my office in Austin, Texas on March 25, 2013. 

Come visit us on the internet at http:llwll'w.sos.state.tx.us! 
Phone: (512) 463-5555 
Prepared by: SOS-WEB 

Fa.x: (512) 463-5709 Dial: 7-1-1 for Relay Services 
TID: 10246 Document: 472608290003 
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P.O.Box 13697 
Austin, Texas 78711-3697 

Phone: (512) 463-5555 
Prepared by: SOS-WEB 

Oflice of the Secretary of State 
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Jolm Steen 
Secretaty of State 

John Steen 
Secretary of State 

Come visit us 011 the internet at http://www.sos.state.tx.us/ 
Fax: (512) 463-5709 Dial: 7-1-1 for Relay Services 

TID: 10246 Document 472608290003 
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ASSUMED NAME CERTIFICATE 

{Pursuant to §§59.1·69 and 59.1-70 ol the Code of Virginia) 

It is hereby certified lllat: 

1. The name of the corporation is A!mos Energy Corporation. 

2. The corporation was incorporated under the laws of the Commonwealth 
of Virginia and is authorized to transact business in the said Commonwealth. 
The corporation was also incorporated under the laws ol1t1e State of Texas and 
is authorized to transact business in said State. 

3. The corporation intends to transact business in the Cities of Bristol and 
Radford and the Counties of Montgomery, Pulaski, Smyth, Wasllington and 
Wythe w·hich will do business under the narne United Cities Gas 
Company. 
SIGNED on this _..J_j __ day of j u. t ~ , 1997. 

STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

ATMOS ENERGY CORPORATION 

By:~ 
Glen A. Blanscet, Vice President 

1. a Notary Public in C~'1d lor the State and County a!oresaid, do certify that Glen 
A. Blanscet. whose name as Vice President of Almas Ener~JY Corporation is signed to 
1t1e writing above, bearing date on the •.. J.j ___ day of -~~L:)------· 1997, 
has acknowledged tr1e same before me in the County aforesaid. 

GIVEN under my hand 
--·-Jv.J1··----···-···• ,I 1997, 

My Commission Expires: 

_L {;D"" 1_7_ ___ _ 

A TRUE ~PY; j}_ J . ~ 
TEST [: .L..UJJ.i.l J ~ • V CX,..(L,~ .... · 

Dc?UT't' CLEPK 
CIRCUIT C'CXJRT, ~.VA. 

and oHiclal seal this -~ ~--··- day ol 

Jr~ I-IJ. .J-1 
A . ....LH!lru~~­
ary Pu c, Stale of Texas . 
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ASSUMED NAME CERTIFICATE 

{Pursuant to §§59.1-69 and 59.1-70 at the Code or Virginia) 

It is hereby certified that: 

1. The name of the corporation is Almas Energy Corporation. 

2. The corporation was incorporated under the laws of the Commonwealth 
of Virginia and is authorized to transact business in the said Commonwealth. 
The corporation was also incorporated under the laws of the State of Texas and 
is authorized tci transact business in said State. 

3. The corporation intends to transact business in the Cities of Bristol and 
Radford and the Counties of Montgomery, Pulaski, Smyth. Washington and 
Wythe which wilt do business under the·nn.me United Cities Gas 
Company. 
SIGNED on this __ J,_'l ____ day of ___ --.J_~-~---· 1997. 

ATMOS ENERGY CORPORATION 

By: ___ C~LRs-_8/lVL.~~---··-·-
GlPil A. Blanscet, Vice Preside~t 

STATE OF TEXAS § 
§ 

COUNTY OF DALLf'IS § 

1. a Notary Public in a1d for !he State and County aforesaid, do certify that Glen 
A. BJanscet. whose nama as Vice President of Atmos Energy Corporation is signed to 
the writing above. bearing date on the _.Jj_ day ol ,_____:.l ~<.I~ .• 1997, 
has acknowledged the same before me in the County aforesaid. 

GIVEN under my 
______ .j f.!,. L j---- .. .. ...... 199.7. 

My Commission Expires: 

_K_::_g9 ~-t7 _____ _ 

t1and and official seat this --~-~- day · of 

J,h ~ ~ 4~ itMfiL0c.,~ 
·f.fuft;y'~c. State ol Texas 

\'IR! ii\;J.\ 

In lh,· !'lt·rl..\ CllliH'•tl rlw ( 11\llrl C't>lrrl·l·•r rlw!'U\ nJ llr· 1 1 'l'l 
I I I -' 'I · •~ '' · ll' • '' ru Ill~'''' ,, uh 1!11' • ·n r 1 1· k ollllll'\\'1 '' •llllllll\'d IP ll'lllhf ;rl • vi p'd1o,·j.. L) • _ ~~ I ll'il 1' I' ill'"llll\~ll'dj!\!llll'flllhl!rL'hl . .. .. r· ·-· ... , .. -- '4{ ~~ .. ,_ttM 1 

J,.,r,•: . ~-.. __ . ,\l:1lwl T. Lmi1i~ ..... · 
I!\ ~.;/:~ ........... · · .......... ,.. ·-· .. -··----... Clt..'rk 
· · .. .. · · ... '"""t•·- •·--~~-::"'.-. L·L:f:.fl..:7 Dr:p. Clerk 
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CASE NO. 2015-00343 
FR 14(2) 

ATTACHMENT 1 

ASSUMED NAME CERTIFICATE 

(Pursuant to §§59.1-69 and 59.1·70 of the Code ot Virginia) 

It is hereby cer1ified !hat: 

1. The name of tile corporation is Atmos Energy Corporation. 

2. The corporation was incorporated under the laws of the Commonwealth 
of Virginia and is authorized to transact business in the said Commonwealth. 
The corporation was also incorporated under the laws of the Slate of Texas and 
is authorized to transact business in said State. 

3. The corporation intends to transact business in the Cities of Bristol and 
Radford and the Counties of Montgomery, Pulaski, Smyth, Washington and 
Wythe which will do business under the name United Cit ie~ 
Gas Company. 
SIGNED on lhis_).:i_ ___ dayof_ .. _.)0;----·-----· 1997. 

ATMOS ENERGY CORPORATION 

By:_. _Q0/JJlJJIJ~ 
Glen A. Blanscet, Vice President 

STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

I. a Notary Public ln ard !or I he Stale and County aforesaid. do certify !hat Glen 
A. Blanscel, whose name as Vice President of Atmos Energy1P-1. rporation is signed to 
the wriling above. bearing date on lhe _J.i_ day of ___ -v. --~ · -·---.-· .. -·""' __ , 1997. 
has acknowledged the same be lore me in the County aforesaid. 

__ j_~~-~.~~r19;,~ hand and olllclal seal tl11s .J_"'L day ol 

My Commission Expires: ~=~~~. ---
_ _t~ ;)D'"17._. __ _ 

SHIRlEY STROTI1ER 
Notory Public 
Stat• or T•xas 

~~~n &pi,., ,a·'i.o-07; 
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ASSUMED NAME CERTIFICATE 

(Pursuant to §§59.1·69 and 59.1-70 of the Code of Virginia) 

It is hereby certified that: 

1. The name of the corporation is Atmos Energy Corporation. 

CASE NO. 2015-00343 
FR 14(2) 

ATTACHMENT 1 

2. The corporalion was incorporated under the laws of the Commonweallh 
of Virginia and is authorized to transact business in the said Commonwealth. 
The corporation was also incorporated under the laws of the State of Texas and 
is authorized to transact business in said State. 

3. The corporation intends to transact business in the Cities of Bristol and 
Radford and the Counties of Montgomery, Pulaski. Smyth, Washington and 
Wythe w'1ich will do business under the name, United Cities 

Gas ~ompany. a I 
SIGNED on this __ )..._.! ___ day of J ~- ·------' 1997. 

ATMOS ENERGY CORPORATION 

8y: ___ a~~~t-~/ 
Glen A. Blanscet, Vice President 

STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

I. a Notary Public in and for the State and County aforesaid, do certify that Glen 
A. Slanscet, whose name as Vice President of Atmos Energy Corporation is signed to 
the writing above. oenring date on the _ _). '9_ day of _;)_W- ~---~-·-· 1997, 
has acknowledged the same before me in the County aforesaid. I 

GIVEN under my hand and otticial seal this ... J.:l .. _ day of 
.... -·- j ~A-Li-· .. ---···· ..... 1997. 

My Commission Expires: 
~t.f~t- ;{-ijldJ~-----
Notary Pu~, sfat:of Texas 

---~~ --~-0_:__ __ 1.1. _____ _ 

VIRGINIA: IN THE CLERK 1 S OFFICE OF TilE CIRCUIT COURT OF PUl.ASKl 
COUNTY. TUIS INSTRUMENT, WITH THE CERT!FlCATE OF 
ACKNOWLEDGMENT THERETO ANNEXjill, IS ADMITT~~.TO RECORD AT 

;o:~~ ,uzz 
TESTE: ~ ,CLERK 

WIM44ii144!4llkM£iiAUI£J4M&IW$ 1
·l!· 1!1'1.!11!1 ..•. --------------
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CASE NO. 2015-00343 
FR 14(2) 

~ l ·~ • • ' ;, • • • • • • • ' [ :; ' 

ASSUMED NAME CERTIFICATE 

(Pursuant to §§59.1-69 and 59.1-70 of the Code of Virginia) 

It i5 hereby certified that: 

1. The name or the corporation is Atmos Energy Corporation. 

2. ThP. corporation was incorporated under the laws of the Commonwealth 
of Virginia and ls authorized to -transact business in the said Commonwealth. 
The corporation was also incorporated under the laws of the State of Texas and 
is authorized to transact business in said Stat!;!. 

3. The corporation intends to transact business in the Cities of Bristol and 
Radford and the Counties of Montgomery, Pulaski, Smyth, Washington and 
Wythe which will do business under the name United Cities 

~~GN~:6n8t~ls'_d.~ day of~~-_J--"~--t----~·-· 1997. 

ATMOS ENERGY CORPORATION 

By:~Ol---'---'-'\....._6} -=-~-111-.Jc#--_ 
Glen A. Blanscet, Vice President 

STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

I, a Noiary Public in and lor the State and County aforesaid, do certify that Glen 
A. Blanscet. whose name as Vice President of Atmos Ena;r Corporation is signed to 
the writing above, bearing date on the OU?! day of ~A..-'=¥ , 1997, 
has a·cknowledged the same before me in the County aforesaid. 

j~EN . undtlr ~Y hand and offic.al seal this d:-4 
~~U:1t4 _, 1997. 

LP)J~P~ Jbfk 
My Commission Expires: ttofa":;Pubti!, StaieOt Texas 

day of 

_____j.-c)o..-17 

RCF"7 
...... --
..,It'll.:. 

C~~!::E ~ 7:3CFN9708~5i;~J!~Z 

;c:;T ~::·l1 T2D ::; IT 1 ::~; :;A:3 CO 
At·~ 7 • :I: 11?. , i~H~-



CASE NO. 2015-00343 
FR 14(2) 

.. ' . 

ASSUMED NAME CERTIFICATE 

(Pursuant to §§59.1-69 and 59.1-70 of the Code of Virginia) 

It is hereby certilied that: 

1. Tile name of the corporation is Atmos Energy Corporation. 

2. The corporation was incorporated under tile laws of the Commonwealth 
o! Virginia and is authorized to transact business in the said Commonwealth. 
The corporation was also incorporated under the laws of tho State of Texas and 
is aut110rized to tmnsact business in said State. 

3. Tl1e corporation intends to transact business in the Cities of Bristol and 
Radford and tile Counties or Montgomery, Pulaski, Smyt~1. Washington and 
Wyltle which will tlo b11s:i.ness under lhe nnmc United Cit.ies 
Gas cornr.nny. 

SIGNED Olllllis .... J.-5 ···--.. day of ____ .. --.::J. ~1--··-------- .. ---·-----• 1997. 

ATMOS ENERGY CORPORATION 

By: ___ &_~ (;/JJ~ 
Glen A. Blansc. 31, Vice President 

STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

I. a Notary Public in and for the State and County aforesaid, do certify !hal Glen 
A. Blanscet, whose name as Vice President of Atmos Energy Corporation is signed to 
the writing above, bearing date on tt1e ___a,_':1__ day or _d-~5:-f-·---· 1997, 
has acknowledged the same before mo in tho County aforesaid. 

hand and o!ficial seal this __ ;{5__ day of 

My Commission Expires: 

______ 8~---~-e:.J.~( __ .. ___ _ 

FilED 



CASE NO. 2015-00343 
FR 14(2) 

ATTACHMENT1 

ASSUMED NAME CERTIFICATE 

(Pursuant to §§59.1-69 and 59.1-70 of the Code of Virginia) 

It is hereby certified that: 

1. The name of the corporation is Atmos Energy Corporation. 

2. The corporation was incorporated under the laws of the Commonwealth 
of Virginia and is authorized to transact business in the said Commonwealth. 
The corporation was also incorporated under the laws of the State of Texas and 
is authorized to transact business in said State. 

3. The corporation intends to transact business in the Cities of Bristol and 
Radford and the Counties of Montgomery, Pulaski, Smyth, Washington and 
Wythe which will do business under the name United Cities 
Gas Com;.:oany. "}._, 
SIGNED on this ____2_q__ day of --~J~q.......p--- . 1997. 

ATMOS ENERGY CORPORATION 

By: Q>\ ft-fjl,xJ-
Gien A. Blanscet, Vice President 

STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

I, a Notary Public in a;1d lor the State and County aforesaid,· do certify that Glen 
A. Blanscet, whose name as Vice President of Atmos EnergY, 3,1rporation is signed to 
the writing above, bearing date on the ,;L '1 day of __ ;) "( , 1997, 
has acknowledged the same before mo in the County aforesaid. 

My Commission Expires: 

BOOK 3 PAGE 171 

and official seal this C) ~ day of 

.J ~~~fQvt~J§f:iv& 
'Not~c. State of Texas 

SHIRUV STROlHER 
Notory PubliC 

• sto1e or Texas 1 
Co~!UlOn Expl,.s 8-:20-971 

VAL I DH TE CASE F A;:·ER·: 
RCPT : 9700e0BG922 
DATE : '38l'2l3.i97 Til~lE: J!19 ~ ;:e 
CASE : l97CGi·19TOE:2(1~n3:2 
At:.CT : ATI·lOS ENERGY CDRPI)F.· . .; 
At1i I :[;I 0 I 0E1 

re-~~ .. d .tM-oc... 
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CASE NO. 2015-00343 
FR 14(2) 

ATTACHMENT 1 

I Certify tfie Po{fowingfrom tlie c.R.§cords of tlie Commission.· 

The foregoing is a true copy of an assumed or fictitious name certificate on file in the Clerk's 
Office of the Commission certifying that Atmos Energy Corporation conducts business under the 
assumed or fictitious name of United Cities Gas Company. 

Nothing more is hereby certified. 

Signea and' Seafea at CJ?jc/imona on tliis (Date: 
9ilarcli 27, 2013 

~ Jo~tlie Commission 



CASE NO. 2015·00343 
FR 14(2) 

ATTACHMENT 2 

Commonwealth of Kentucky 
Alison Lundergan Grimes, Secretary of State 

Alison Lundergan Grimes 
Secretary of State 

P. 0. Box718 
Frankfort, KY 40602-0718 

(502) 564-3490 
http ://www.sos. ky.gov 

Authentication number: 169699 

Certificate of Authorization 

Visit https://app.sos.ky.gov/ftshow/certvalidate.aspxJoavtbenttGateJhis certificate . 
.. --;~~.:--.(;:":~ .. :,~·-:·: .. ::.... ... ,._ ··"·.- ,., .... _ .... _,.,.:,_ ... , . .; .... , :.~ :~:.;_::.~~?~E~<~:~: . .:. .. 

=~ ~ 

-~~:-·-· _.. - . -~- '.-·-

·:.~;i-

-~~~~/- .:::~-~ .. :-:-: l~t)I~- .,, ____ .. (' __ -\~\~: .. 
. . -.--- - .. 

, a corporation otganiiE:!d ut:rder'the Ia · the- state of "F.- ··• }. is··authofrzed to transact 

~~ een 

most recent alf!n4- , q(t requ1red by,~~B§:,~~~\JH010 has beef1','iQ~I_tvereqf}to the 

Secretary of S\f{1~=::::::·;~ \(\;_ Jft}i''}Y !, \ \~~1; 1J,~!'}~~.:,if;~y iJ~·-· 
IN WITNES~\ VVHE~ · ·QF, I have tl-~{~pntlp ~~J my hand ado' affi?<ed i;py Official Seal 

~~~~:~~~a~~~~~~~;~~;~,,~,h-'th d1~~ •'of ~~!i~~:~~i~2o :t.~~···~::;:;!~·~;l~~fth y~~~bf the 

,;~1t~~~~o~~;~IJ~;~l 

Alison Lundergan Grime 
Secretary o£ State 
Commonwealth of Kentucky 
169699/0237484 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 16(1)(b)1 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

{1) Each application requesting a general adjustment of existing rates shall: 
(b) Include: 

1. A statement of the reason the adjustment is required; 

RESPONSE: 

1. The Company is requesting that the Commission approve new distribution rates 
that will provide revenues equal to our cost of service, including a reasonable 
return on investment. As the Commission is aware, the actual costs of the 
natural gas consumed by our customers are collected through a gas cost 
adjustment mechanism. The purpose of this case is to establish new distribution 
rates. 

2. At current rates, the Company's calculated rate of return on rate base for the test 
year is only 7.52%. Two primary factors contribute to the current revenue 
deficiency. First, because of changes in the market, our authorized rates will not 
produce in the coming year a level of revenues equal to that authorized in our 
previous rate case. Second, the cost of providing service has increased. 
Consequently, we are seeking timely and adequate rate relief in order to maintain 
the current high-quality, safe and reliable service our customers expect. 

3. Although Atmos Energy operates very efficiently and is proud to be a low cost 
provider of natural gas in Kentucky, our current rates are not providing a fair 
return on the Company's investments. Thus, even if our costs of providing 
service were as low today as the Commission determined to be appropriate in 
Docket No. 2013-00148 our existing rates would cause the Company to under 
recover. 

4. Atmos Energy is asking the Commission to approve new rate schedules that 
would increase revenues to provide an overall rate of return on rate base of 
8.12% on the test year rate base of $335,832,639. 

5. Atmos Energy is seeking approval to increase its rates to recover approximately 
$3,307,688 in additional revenues. For an average residential customer, the total 
bill increase would be $1.05 per month. 

Respondent: Mark Martin 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(1)(b)2 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(1) Each application requesting a general adjustment of existing rates shall: 
(b) Include: 

RESPONSE: 

2. A certified copy of a certificate of assumed name as required by 
KRS 365.015 or a statement that a certificate is not necessary; 

A certificate of assumed name is not necessary as Atmos Energy Corporation does not 
operate under an assumed name in Kentucky. 

Respondent: Mark Martin 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 16(1)(b)3 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(1) Each application requesting a general adjustment of existing rates shall: 
(b) Include: 

3. New or revised tariff sheets, if applicable in a format that complies 
with 807 KAR 5:011 with an effective date not less than thirty (30) 
days from the date the application is filed; 

RESPONSE: 

Please see attachment FR_16(1 )(b)3_Att1 for the proposed tariffs. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(1)(b)3_Att1 - Proposed 
Tariffs.pdf, 14 Pages. 

Respondent: Mark Martin 



CASE NO. 2015-00343 
FR_16(1)(b)3 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 

P.S.C. KY NO. 2 

ATMOS ENERGY CORPORATION 

NINTH REVISED SHEET NO. 4 

CANCELLING 

EIGHTH REVISED SHEET NO. 4 
NAME OF UTILITY 

Firm Service 

Base Charge: 
Residential (G-1) 
Non-Residential (G-1) 
Transportation (T-4) 

Transportation Administration Fee 

Rate per Mcf 2 

300 1 Mcf First 
Next 
Over 

14,700 1 Mcf 
15,000 Mcf 

Interruptible Service 

Base Charge 
Transportation Administration Fee 

Rate per Mcf 2 

First 15,000 1 Mcf 
Over 15,000 Mcf 

Proposed Rate Summary 
Case No. 2015-00343 

Sales (G-1) 

$18.25 per meter per month 
45.00 per meter per month 

375.00 per delivery point per month 
50.00 per customer per meter 

Transportation (T -4) 

@ 5.6635 per Mcf @ 1.5800 per Mcf 
@ 5.0935 per Mcf @ 1.0100 per Mcf 
@ 4.8063 per Mcf @ 0.7228 per Mcf 

$375.00 per delivery point per month 
50.00 per customer per meter 

Sales !G-2l Transportation {T-3) 

@ 3.6517 per Mcf @ 0.8900 per Mcf 
@ 3.3617 per Mcf @ 0.6000 per Mcf 

1 All gas consumed by the customer (sales, transportation; firm and interruptible) will be 
considered for the purpose of determining whether the volume requirement of 15,000 Mcf has 
been achieved. 

2 DSM, PRP and R&D Riders may also apply, where applicable. 

DATEOFISSUE ________________ N~T~ov~e;m~b~e~r2~3~,~2~0~15~--------
MONTH/DATE /YEAR 

DATE EFFECTIVE December 23, 2015 
~--------------~M~O~NTH~/~DA~T~E7/Y~E~•AR~---------

ISSUED BY --------__,,:;ls:,l M~a:=;rk:,:.A.;·,::,M:::;art==:;in,_ ___ __ 
SIGNATURE OFOFFICER 

TITLE Vice President- Rates & Regulatory Affairs 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO 2015-00343 DATED N/A 

(I, -) 

{1, -) 
(1, -) 

(1, I) 

{1, I) 
(I, I) 

(1, -) 

(1, I) 

(I, I) 



ATMOS ENERGY CORPORATION 
NAME OF UTILITY 

CASE NO. 2015-00343 
FR_16(1)(b)3 

ATIACHMENT1 

FOR ENTIRE SERVICE AREA 

P .S.C. KY NO.2 

NINTH REVISED SHEET NO.6 

CANCELLING 

EIGHTH REVISED SHEET NO. 6 

Proposed Transportation 
Case No. 2015M00343 

The Transportation Rates (T-3 and T-4) for each respective service net monthly rate is as follows: 

System Lost and Unaccounted gas percentage: 

Transgortation Service 1 

Firm Service (T -4} 
First 300 Mcf @ 
Next 14,700 Mcf @ 
All over 15,000 Met @ 

Interruptible Service (T-3) 
First 15,000 Mcf @ 

@ All over 15,000 Mcf 

1 Excludes standby sales service. 

DATE OF ISSUE November 23, 2015 
MONTH/DATE/YEAR 

DATE EFFECTIVE December 23, 2015 
MONTI-I IDA TE I YEAR 

Simple 
Margin 

$1.5800 + 
1.0100 + 
0.7228 + 

$0.8900 + 
0.6000 + 

ISSUED BY -------..:..:/s:;_/.:.;,M;:;;ar~k;:.;A:.=:;..:. M~art;.:;i~n ____ _ 
SIGNATURE OF OFFICER 

TITLE Vice President- Rates & Regulatory Affairs 

NonM 
Commodit;t: 

$0.0000 = 
0.0000 = 
0.0000 = 

$0.0000 = 
0.0000 = 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE C01\1M..ISSION 
IN CASE NO 2015-00343 DATED N/ A ----------------

1.16% 

Gross 
Margin 

$1.5800 per Mcf 
1.0100 per Mcf 
0.7228 per Mcf 

$0.8900 per Mcf 
0.6000 per Met 

(I) 

{I) 

(I) 

(I) 

(I) 



CASE NO. 2015-00343 
FR_16{1){b)3 

ATTACHMENT1 

FOR ENTIRE SERVICE AREA 

PSC KY. No.2 

ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

General Firm Sales Service 
Rate G-1 

1. Applicable 

Entire Service Area of The Company. 

2. Availability of Service 

:First Revised SHEET No. 8 

Cancelling 

Original SHEET No. 8 

Available for any use for individually metered service, other than auxiliary or standby service (except for 
hospitals or other uses of natural gas in facilities requiring emergency power, however, the rated input to 
such emergency power generators is not to exceed the rated input of all other gas burning equipment 
otherwise connected multiplied by a factor equal to 0.15) at locations where suitable service is available 
from the existing distribution system and an adequate supply of gas to reader service is assured by the 
supplier(s) of natural gas to the Company. 

3. Net Monthly Rate 

a) Base Charge 
$18.25 per meter for residential service 
$45.00 per meter for non-residential service 

b) Distribution Charge 
First1 

Next1 

Over 

300Mcf@ 
14,700 Mcf@ 
15,000 Mcf@ 

c) Weather Normalization Adjustment. 

$1.5800 per 1,000 cubic feet 
1.0100 per 1,000 cubic feet 
0.7228 per 1,000 cubic feet 

d) Gas Cost Adjustment (GCA) Rider, referenced on Sheet No. 15. 
e) Demand Side Management Cost Recovery Mechanism (DSM), referenced on Sheet No. 36. 
f) Research & Development Rider (R&D), referenced on Sheet No. 37. 
g) Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 39. 

1 All gas consumed by the customer (Sales and Transportation; firm and interruptible) will be considered 
for the purpose of determining whether the volume requirement of 15,000 Mcfhas been achieved. 

DATE OF ISSUE November, 23, 2015 
Month/DateN ear 

DATE EFFECTIVE December 23, 2015 
MonthJDate!Y ear 

Issued by Authority of an Order of the Public Service Commission in 
Case No. 2015-00343 

ISSUED BY ______ __:./:::.s/..::.M:.:::a:::.rk==:=A::...;. M=ar:..::ti:::n::-=::::-------
8 ignature of Officer 

TITLE ___ __,V..::ic:.::e..::.P..::re:.::s:.::id:.:::en:::tc_-..::.R=a::::te:::.s..:::an::::d::..::R::.:::e:.~:gc:::ul::::::at:.::oc:..ryc..:A:.::f:.::fat::::::'r:.::sc___ __ _ 

(I) 
(I) 

(I) 
(I) 
(I) 



ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

Interruptible Sales Service 
RateG-2 

d) Revision ofDelivery Volumes 

CASE NO. 2015-00343 
FR_16(1)(b)3 

ATTACHMENT 1 

:FOR ENTIRE SERVICE AREA 

PSCKY.No.2 

First Revised SHEET No. 11 

Cancelling 

Original SHEET No. 11 

The Daily Contract Demand for High Priority service and the Daily Contract Demand for 
Interruptible service shali be subject to revision as necessary so as to coincide with the 
customer's normal operating conditions and actual load with consideration given to any 
anticipated changes in customer's utilization, subject to the Company's contractual obligations 
with other customers or its suppliers, and subject to system capacity and availability of the gas if 
an increased volume is involved. 

4. Net Monthly Rate 

a) Base Charge: $375.00 per delivery point per month (I) 
Minimum Charge: 

b) Distribution Charge 

High Priority Service 

The Base Charge plus any Transportation Fee and EFM facilities charge 
and any Pipe Replacement Rider. 

The volume of gas used each day up to, but not exceeding the effective High Priority Daily 
Contract Demand shall be totaled for the month and billed at the "General Firm Sales Service 
Rate G-1 ". 

Interruptible Service 
Gas used per month in excess of the High Priority Service shall be billed as follows: 

First1 15,000 Mcf 
Over 15,000 Mcf 

$0.8900 per 1,000 cubic feet 
0.6000 per 1,000 cubic feet 

c) Gas Cost Adjustment (GCA) Rider, referenced on Sheet No. 15 
d) Research & Development Rider (R&D), referenced on Sheet No. 37. 
e) Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 39. 

1 All gas consumed by the customer (Sales and Transportation; firm and interruptible) will be considered 
for the purpose of determining whether the volume requirement of 15,000 Mcf has been achieved. 

DATE OF ISSUE November 23,2015 
Month/Date/Year 

DATE EFFECTIVE December 23, 2015 
Month!Date/Y ear 

Issued by Authority of an Order of the Public Service Commission in 
Case No. 2015-00343 

ISSUED BY lsi Mark A. Martin 
Signature of Officer 

TITLE ------~V_ic_e_P_re_s_id_en~t_-_R_a~re~s~M~d~R_e~g~ul~m~o~ry~A_ffi_a_ir_s ______ _ 

(I) 
(I) 



CASE NO. 2015-00343 
FR_16(1)(b)3 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 

PSCKY.No.2 

ATMOS ENERGY CORPORATION 

First Revised SHEET No. 14 

Cancelling 

Original SHEET No. 14 (NAME OF UTILITY) 

Weather Normalization Adjnstment Rider 
WNA 

1. Applicable 

Applicable to Rate G-1 Sales Service, excluding industrial class only. 

The distribution charge per Mcf for gas service as set forth in G-1 Sales Service shall be adjusted by an 
amount herein under described as the Weather Normalization Adjustment (WNA). The WNA shall be 
applicable to Rate G-1 Sales Service, excluding Industrial Sales Service. 

The WNA shall apply to all residential, commercial and public authority bills based on meters read 
during the months of November through April. The WNA shall increase or decrease accordingly by 
month. The WNA will not be billed to reflect meters read during the months of May through October. 
Customer base loads and heating sensitivity factors will be determined by class and computed annually. 

2. Computation of Weather Normalizing Adjustment 
The WNA shall be computed by using the following formula: 

Where: 

i 

H8Pt 

NDD 

DATil OF ISSUE 

DATE EFFECTIVE 

= any rate schedule or billing classification within a rate schedule that contains more 
than one billing classification 

= Weather Normalization Adjustment Factor for the ith rate schedule or classification 
expressed as a rate per Mcf 

= weighted average rate (distribution charge) of temperature sensitive sales for the ith 
schedule or classification 

= heat sensitive factor for the ith schedule or classification 

normal billing cycle heating degree days (based upon NOAA 1 0-year normal for the 
period of September 2006 through August 20 15) 

actual billing cycle heating degree days 

base load for the i. th schedule or classification 

November 23,2015 
Month/Date/Year 

December 23,2015 
Month/Date/Year 

Issued by Authority of an Order of the Public Service Commission in 
Case No. 2015-00343 

ISSUED BY ______ _____cl:::::_s/~M:.::a::_rk~A::.c. M=arti:..::":::n=-=~-----
Signature of Officer 

TITLE --.,-----'-V=ic'-"e-"-P;:.:re:.;:;si:.::d;:.;:en;:.;;t_-..::.R:::a::.:te;:..s .:::an::.;:d:..;:R.:..:e ... g.:::ul;.::;at:.:cur""y--"A-=:ffi=a=ir:.::..s ___ _ 
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ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

Research & Development Rider 
R & D Unit Charge 

1. Applicable: 

CASE NO. 2015-00343 
FR_16(1)(b)3 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 

PSCKY.No.2 

First Revised SHEET No. 37 

Cancelling 

Original SHEET No. 37 

This rider applies to the distribution charge applicable to all gas transported by the Company other than 
Rate T-3 and T-4 Transportation Service. 

2. R&D Unit Charge: 
The intent of the Research & Development Unit Charge is to maintain the Company's level of 
contribution per Mcfas of December 31, 1998. 

R&D Unit Charge @ $0.0174 per 1,000 cubic feet 

3. Waiver Provision: 
The R&D Unit Charge may be reduced or waived for one or more classifications of service or rate 
schedules at any time by the Company by filing notice with the Commission. Any such waiver shall not 
increase the R&D Unit Charge to the remaining classifications of service or rate schedules without 
Commission approval. 

4. Remittance of Funds: 
All ftmds collected under this rider will be remitted to Gas Technology Institute, or similar research or 
commercialization organization. The amounts so remitted shall be reported to the Commission annually. 

5, Reports to the Commission: 
A statement setting forth the manner in which the funds remitted have been invested in research and 
development will be filed with the Commission annually. 

6. Termination of this Rider: 
Participation in the R&D funding program is voluntary on the part of the Company. This rider may be 
terminated at any time by the Company by filing a notice of rescission with the Commission. 

DATE OF ISSUE November 23,2015 
Month!Date/Y ear 

DATE EFFECTIVE December 23, 2015 
Month/Date/Year 

Issued by Authority of an Order of the Public Service Commission in 
Case No. 2015-00343 
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ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

CASE NO. 2015-00343 
FR_16(1)(b)3 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 

PSCKY.No.2 

Third Revised SHEET No. 39 

Cancelling 

Second Revised SHEET No. 39 

Pipeline Replacement Program Rider 

4. Pipe Replacement Rider Rates 

The charges for the respective gas service schedules for the revenue month beginning October 1, 2015 per 
billing period are: 

Monthly 
Customer Charge 

Rate G-1 (Residential) $0.00 

Rate G-1 (Non-Residential) $0.00 

Rate G-2 $0.00 

RateT-3 $0.00 1-15000 
Over 15000 

RateT-4 $0.00 1-300 
301-15000 
Over 15000 

DATE OF ISSUE November 23, 2015 
Month/Date/Year 

DATE EFFECTIVE December 23, 2015 
Month/Date/Year 

Issued by Authority of an Order of the Public Service Commission In 
Case No. 2015-00343 

ISSUED BY ______ __:f:..:::s/c..:M=at·=k~A::..:. M=ar:.::·tin===-==-=------
Signature of Officer 

TITLE ____ V.:.;1::.::' ce:::.;P:..::r:.:::es=id::::e=nt'--c..:R:.::a:.::te:.:.s-=an::::d:..::R:.:.:e""g""ul=at=ory"'--'-A=:ffi=a=irs::__ __ _ 

Distribution 
Charge per Mcf 

$0.00 

$0.00 

$0.0000 per 1000 cubic feet 

$0.0000 per 1000 cubic feet 
$0.0000 per 1000 cubic feet 

$0.0000 per 1000 cubic feet 
$0.0000 per 1000 cubic feet 
$0.0000 per 1000 cubic feet 

(R) 

(R) 

( R) 

( 
( 
R,R) 
R) 

(R,R) 
R) 

(R) 
( 



ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

Economic Development Rider 
EDR 

1. Applicable: 

CASE NO. 2015-00343 
FR_16(1)(b)3 

ATTACHMENT 1 

FOR ENTIRE SERVICE AilliA 

PSCKY.No. 2 

First Revised SHEET No. 40 

Cancelling 

Original SHEET No. 40 

This Rider may apply to any customer with an expected demand of at least 9,000 Mcf per year. Existing 
customers served under another rate schedule to be eligible for service under this rate schedule must 
contract for sufficient natural gas demand to produce an increase in consumption of 4,500 Mcfper year. 

2. Purpose: 
This Rider is intended to allow the Company to offer incentive or discotmt type rates designed to 
enhance the Company's system utilization while encouraging industrial development and job growth 
within the Company's service areas. Under the terms of this Rider, qualifYing customers are required to 
enter into a Special Contract with the Company. The Special Contract shall be subject to approval by 
the Kentucky Public Service Commission (Commission). This Rider is available for load associated 
with initial permanent service to new establishments, expansion of existing establishments or new 
customers in existing establishments. This Rider may also be available for existing customers that are 
experiencing financial hardship, if certain conditions can be met. 

3. Term: 
Any Special Contract shall extend for a period at least twice the length of the discount period. The (T) 
discount period shall not extend beyond four ( 4) years. 

4. Gas Cost Adjustment: 
For G-1 and G-2 customers, bills for service are subject to the cost of purchased gas in accordance with 
the Gas Cost Adjustment (GCA) Rider approved by the Kentucky Public Service Commission. 

DATE OF ISSUE November 23, 2015 
Month/Date/Year 

DATE EFFECTIVE December 23,2015 
Month/Date/Year 

Issued by Authority of an Order of the Public Service Commission in 
Case No. 2015-00343 

ISSUED BY ______ ___:.l.:::.s/..:;M:.:::a:::;rk:.:,;;:A::...;. M=artin:..::·~:-:::::------
Signature of Officer 

TITLE ---~V~ic~e~P~~=s=id=en=t_-~R=a=re=s=an=d~R=e~gu=l=ru~o=zy~A=ffi=ru=·r~s ______ _ 



ATMOS ENERGY CORPORATION 
(NAME OF UffiiTY) 

CASE NO. 2015-00343 
FR_16{1)(b)3 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 

PSCKY.No.2 

First Revised SHEET No. 45 

Cancelling 

Original SHEET No. 45 

Interruptible Transportation Service 
Rate T-3 

1. Applicable 

Entire service area of the Company to any customer for that portion of the customer's interruptible 
requirements not included under one of the Company's sales tariffs. 

2. Availability of Service 

a) Available to any customer with an expected demand of at least 9,000 Mcfper year, on 
an individual service at the same premise, who has purchased its own supply of natural gas and 
require interruptible transportation service by the Company to customer's facilities subject to suitable 
service being available from existing facilities. 

b) The Company may decline to initiate service to a customer under this tariff or to allow 
a customer receiving service under this tariff to elect any other service provided by the Company, if 
in the Company's sole judgment, the performance of such service would be contrary to good 
operating practice or would have a detrimental impact on other customers serviced by the Company. 

3. Net Monthly Rate 

In addition to any and all charges assessed by other parties, there will be applied: 

a) Base Charge - $375.00 per delivery point 
b) Transportation Administration Fee- 50.00 per customer per month 

c) Distribution Charge for 
Interruptible Service 

First1 15,000 Mcf @ $0.8900 perMcf 
Over 15,000 Mcf @ 0.6000 per Mcf 

d) Applicable Non-Commodity Components (Sheet No.6) as calculated in the 
Company's Gas Cost Adjustment (GCA) filing. 

e) Electronic Flow Measurement ("EFM") facilities charge, if applicable. 
f) Pipe Replacement Program (PRP) Rider. 

1 All gas consumed by the customer (Sales and transportation; firm and interruptible) will be considered 
for the purpose of determining whether the volume requirement of 15,000 Mcfhas been achieved. 

DATE OF ISSUE November 23, 2015 
Month/Date/Year 

DATE EFFECTIVE December 23, 2015 
Month/Date/Year 

Issued by Authority of an Order of the Public Service Commission in 
Case No. 2015-00343 
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CASE NO. 2015-00343 
FR_16(1)(b)3 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 

PSCKY.No.2 

ATMOS ENERGY CORPORATION 

First Revised SHEET No. 47 

Cancelling 

Original SHEET No. 47 (NAME OF UTILITY) 

Interruptible Transportation Service 
Rate T-3 

6. Imbalances 

The Company will calculate, on a monthly basis, the customer's Imbalance resulting from the differences 
that occur between the volume that the customer had nominated into the Company's facilities and the 
volume the Company delivered to the customer's facilities plus an allowance for system Lost and 
Unaccounted gas quantities. 

Imbalance= Dth Customer - Dth Company 

Where: 
1. "Dth Cuslomer" are the total volumes that the customer had delivered to the Company's Facilities. 

Such volumes nominated by the Customer shall include an allowance for the 
Company's system Lost and Unaccounted gas percentage as stated in the 
Company's current Transportation tariff. 

2_ "Dth Company" are the vohunes the Company delivered into customer's facilities, however, the 
Company will adjust the Imbalance, if at the Company's request, the customer did 
not take deliveries of the volumes the customer had delivered to the Company's 
facilities. 

The Imbalance volumes will be resolved by use of the following procedure: 

a) If the Imbalance is negative and the Imbalance volumes were approved by the Company, then the 
customer-will be billed for the Imbalance volumes at the rates described in the following "cash out" 
method in item b) 

If the Imbalance is positive, then the Company will purchase the Imbalance volumes in excess of 
"parked volumes from the customer at the rates described in the following "Cash out" method in 
item (b). 

b) "Cash out" Method 

DATE OF ISSUE November 23,2015 
Month/Date/Year 

DATE EFFECTIVE December 23, 2015 
Month/Date/Year 

Issued by Authority of an Order of the Public Service Commission in 
Case No. 2015-00343 

ISSUED BY ----------'-1=-s/-=cM=ar=k::=;A;:=:-:. M=arti:.::'::.::n=;;:------­
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ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

CASE NO. 2015-00343 
FR_16(1){b)3 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 

PSCKY.No.2 

First Revised SHEET No. 48 

Cancelling 

Original SHEET No. 48 

Interruptible Transportation Service 
RateT-3 

Cash Out Price 
Imbalance volumes For Positive Imbalances For Negative Imbalances 
O%up to5%1 ofDth Customer @ 100% ofindexPrice2 @ 100% ofindexPrice 
5%up to 10%1 ofDth Customer @ 85% ofindexPrice2 @ 115% oflndex Price 
10%up to 15%1 of Dth Customer @ 70% of Index Price2 @ 130% of Index Price 
15%up to 20%1 ofDth Customer @ 60% of Index Price2 @ 140% ofindexPrice 
20% and over1 of Dth Customer @50% ofindexPrice2 @ 150% ofindexPrice 

1 Not to exceed hnbalance volumes 

(D) 

(T) 
(T) 

(T) 

(T,N) 

(T,N) 
(T,N) 
(T,N) 

2 The index price will equal the effective "Cash out" index price determined as follows. (T) 

c) If the volume of gas delivered to the Customer's point of delivery is greater than the volume of gas received (T,N) 

by the Company from the Connecting Pipeline Company for the Customer's account (negative imbalance), 
the Company will sell the difference in gas volumes to the Customer based on the highest average weekly 
index price for the respective Connecting Pipeline Company for any week beginning in the calendar month 
as published in Natural Gas Week "Gas Price Report," plus the highest applicable pipeline fuel and (T) 

transportation charges 
d) If the volume of gas delivered to the Customer's point of delivery is less than the volume of gas received by (T,N) 

the Company from the Connecting Pipeline Company for the Customer's account (positive imbalance), the 
Company will buy the difference in gas volumes from the Customer based on a price equal to the lowest 
average weekly index price for the respective Connecting Pipeline Company for any week beginning in the 
calendar month as published in Natural Gas Week "Gas Price Report", plus the lowest applicable pipeline (T) 

fuel and transportation charges 
e) In addition to other tariff provisions, the customer shall be responsible for any incremental charges assessed (T) 

by the pipeline(s) and/or suppliers resulting from the customer's failure to match volumes that the customer 
had delivered to the Company's facilities with volumes the Company deliv.ered into Company's facilities. 

f) Customer may, by written agreement with the Company, arrange to "park" positive imbalance volumes, up (T) 

to 10% of "Dth Company", on a monthly basis at $0.10 per month. The parking service will be provided on 
a "best effmts" basis by the Company. Parked volumes will be deemed "frrst through the meter" delivered 
to Customer in the month following delivery to the Company on the Customer's accmmt. 

1. Curtailment 
a) The Company shall have the right at any time without liability to the customer to curtail or to discontinue 

the delivery of gas entirely to the customer for any period of time when such curtailment or discontiliuance is 
necessary to protect the requirements of domestic and commercial customers; to avoid an increased 
maximum daily demand in the Company's gas purchases; to avoid excessive peale load and demands upon 
the gas transmission or distribution system; to relieve -

DATE OF ISSUE November23, 2015 
Month/Date/Year 

DATE EFFECTIVE December 23, 2015 
Month/Datc/Y eat 

Issued by Authority of an Order of the Publlc Service Commission in 
Case No. 2015-00343 
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ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

Firm Transportation Service 
Rate T-4 

1. Applicable 

CASE NO. 2015-00343 
FR_16(1)(b)3 

ATTACHMENT 1 

FOR ENTIRE SERVICE AUEA 

PSCKY.No.2 

First Revised SHEET No. 52 

Cancelling 

Original SHEET No. 52 

Entire Service Area of the Company to any customer for that portion of the customer's firm requirements 
not included under one of the Company's sales tariffs. 

2. Availability of Service 

a) Available to any customer with an expected demand of at least 9,000 Mcfper year, on an individual 
service at the same premise, who has purchased its own supply of natural gas and require firm 
transportation service by the Company to customer's facilities subject to suitable service being 
available from existing facilities. 

b) The Company may decline to initiate service to a customer under this tariff or to allow a customer 
receiving service under this tariff to elect any other service provided by the Company, if in the 
Company's sole judgment, the performance of such service would be contrary to good operating 
practice or would have a detrimental impact on other customers serviced by the Company. 

3. Net Monthly Rate 

In addition to any and all charges assessed by other parties, there will be applied: 

a) Base Charge 
b) Transportation Administration Fee 

c) Distribution Charge for Firm Service 

First1 

Nexe 
Over 

300 Mcf 
14,700 Mcf 
15,000 Mcf 

@ 
@ 
@ 

$375.00 
50.00 

$1.5800 
1.0100 
0.7228 

per delivery point 
per customer per month 

perMcf 
perMcf 
perMcf 

d) Applicable Non-Commodity Components as calculated in the Company's Gas Cost Adjustment 
(GCA) filing. 

e) Electronic Flow Measurement ("EFM") facilities charges, if applicable. 
t) Pipe Replacement Program (PRP) Ride. 

1 All gas consumed by the customer (sales and transportation; firm and interruptible) will be 
considered for the purpose of determining whether the volume requirement of 15,000 Mcf has been 
achieved. 

DATE OF ISSUE November 23, 2015 
Month/Date/Year 

DATE EFFECTIVE December 23, 2015 
MontbJDate/Y car 

Issued by Authority of an Order of the Public Service Commission in 
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ATMOS ENERGY CORPORATION 
{NAME OF UTILITY) 

Firm Transportation Service 
Rate T-4 

6. Imbalances 

CASE NO. 2015-00343 
FR_16{1)(b)3 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 

PSCKY.No.2 

First Revised SHEET No. 54 

Cancelling 

Original SHEET No. 54 

The Company will calculate, on a monthly basis, the customer's Imbalance resulting from the differences 
that occur between the volume that the customer had nominated into the Company's facilities and the 
volume the Company delivered to the customer's facilities plus an allowance for system Lost and 
Unaccounted gas quantities. 

Imbalance = Dth Customer- Dth Company 

Where 

1. 
Dth Customer" 

'are the total volumes that the customer had delivered to the Company's Facilities. 
Such volumes nominated by the Customer shall include an allowance for the 
Company's system Lost and Unaccounted gas percentage as stated in The 
Company's current Transportation tariff Sheet No. 6. 

2. 'are the volumes the Company delivered into customer's facilities, however, the 
Dth compan/' Company will adjust the Imbalance, if at the Company's request, customer did 

not take deliveries of the volumes the customer had delivered to the Company's 
facilities. 

The Imbalance volumes will be resolved by use of the following procedure: 

a) If the Imbalance is negative and the Imbalance volumes were approved by the Company, then the 
customer will be billed for the Imbalance volumes at the rates described in the following "cash out" 
method in item b). 

If the Imbalance is positive, then the Company will purchase the Imbalance volumes in excess of 
"parked" volumes from the customer at the rates described in the following "Cash out" method in 
item (b). 

(b) "Cash out" Method (T) 

DATE OF ISSUE November 23,2015 
Month/Date/Year 

DATE EFFECTIVE December 23, 2015 
Month/Date/Year 
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ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

Imbalance volumes 
O%up to 5%1 

5%up to 10%1 

10% up to 15%1 

15% up to 20%1 

20% and over1 

ofDth euotomer 

ofDth Customer 

ofDth Customer 

ofDth Customer 

of Dth Customer 

1 Not to exceed Imbalance volumes 

Firm Transportation Service 

Cash Out Price 
For Positive Imbalances 

@ 100% ofindex Price2 

@ 85% of Index Price2 

@ 70% of Index Price2 

@ 60% ofindexPrice2 

@50% ofindexPrice2 

CASE NO. 2015-00343 
FR_16(1)(b)3 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 

PSCKY.No.2 

First Revised SHEET No. 55 

Cancelling 

Original SHEET No. 55 

For Negative Imbalances 

@ 100% of Index Price 
@ 115% ofindexPrice 
@ 130% of Index Price 
@ 140% ofindex Price 
@ 150% ofindexPrice 

(D) 

(T) 
(T) 

(T) 

(T,N) 

(T,N) 
(T,N) 
(T,N) 

2 The :index price will equal the effective "Cash out" :index price determined as follows. (T) 

c) If the volume of gas delivered to the Customer's point of delivery is greater than the volume of gas (T,N) 

received by the Company from the Connecting Pipeline Company for the Customer's account (negative 
imbalance), the Company will sell the difference :in gas volumes to the Customer based on the highest 
average weekly index price for the respective Connecting Pipeline Company for any week beginning in 
the calendar month as published in Natural Gas Week "Gas Price Report," plus the highest applicable (T) 

pipeline fuel and transportation charges 
d) If the volume of gas delivered to the Customer's point of delivery is less than the volume of gas (T,N) 

received by the Company from the Connecting Pipeline Company for the Customer's account (positive 
imbalance), the Company will buy the difference in gas volumes from the Customer based on a price 
equal to the lowest average weekly index price for the respective Connecting Pipeline Company for 
any week beginning in the calendar month as published in Natural Gas Week "Gas Price Report", plus (T) 

the lowest applicable pipeline fuel and transportation charges 
e) In addition to other tariff provisions, the customer shall be responsible for any incremental charges (T) 

assessed by the pipeline(s) and/or suppliers resulting from the customer's failure to match volumes that 
the customer had delivered to the Company's facilities with volumes the Company delivered into 
Company's facilities. 

f) Customer may, by written agreement with the Company, arrange to "park" positive imbalance (T) 

volumes, up to 10% of "Dth Company", on a monthly basis at $0.10 per month. The parking service 
will be provided on a "best efforts" basis by the Company. Parked volumes will be deemed "first 
through the meter" delivered to Customer in the month following delivery to the Company on the 
Customer's account. 

DATE OF ISSUE November 23, 2015 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 16(1)(b)4 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(1) Each application requesting a general adjustment of existing rates shall: 
(b) Include: 

RESPONSE: 

4. New or revised tariff sheets, if applicable, identified in compliance 
with 807 KAR 5:011, shown either by providing: 
a. The present and proposed tariffs in comparative form on the 

same sheet side by side or on facing sheets side by side; or 
b. A copy of the present tariff indicating proposed additions by 

italicized inserts or underscoring and striking over proposed 
deletions; and 

Please see attachment FR_16(1 )(b)4_Att1 for the present versus. proposed tariffs. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(1)(b)4_Att1 - Present vs 
Proposed Tariffs.pdf, 14 Pages. 

Respondent: Mark Martin 



PRESENT 
FOR ENTIRE SliiRVICE AREA 

ATMOS ENJ!RGY COIU'ORATION 
NAMeOFtmr..nY 

I' .S.C. KYNO. 2 

EIGBTilREVIS:W SHEET NO.4 

CANCELLING 

SEVENTH REVISED SHEET N0.4 

Firm Service 

Base Charge: 
R.,.iden!iol (G·1) 
Non-Residential (G·1) 
Transportation (T-4) 

Trans~ortation P.dminrstration Fee 

Rateoerr\rlr:F 2 

First 300 ' Mcf 
14,700 1 Mcf 
1s,aoo Mer 

Next 
Over 

Jntel"n...ptlhle Service 

Bose Charge 
Transportation Adminis!rafion Fee 

Rate per Mcf 2 

First 15,000 1 Mcf 
Over 15,000 Mcf 

Current Rate Summary 
Case No. 2015-00327 

Solos (G-1) 

$16.00 per meter per month 
40.00 per mater per month 

350.00 per deliVeJY po!rrt per month 
50.00 per customer p:er meter 

Transportation (T -4-l 
@ 5.4016 perMcf @ 1.3180 perMcf 
@ 4.9635 per Mcf @ 0.8800 per Mcf 
@ 4.7035 per Mcf @ 0.8200 por Mcf 

:$350.00 per delivery point per month 
. 50,00 per customer per meter 

Salos [G-21 Tra.nscgrtation crN3l 
@ 3.5517 per Met @ 0.7900 perMcf 
@ ~.2917 per Met' @ 0,5300 per Met' 

1 AH gas ronsumed by the cmstomer (.sa!es,1ra.l'lspo.rtallon; firm and Cnterrup~Oie) wJ[I be 
considered for the pllrpcse of determming whetbar the ~olume requirement of 15,000 Mcf has 
been achte:ved. 

, DSM, PRP and R&D Riders may •lso apply, where appllca~lo. 

DATE OFISSUE _______ ,~~,';Ot,:";i',i$;';,.,;';;30';..,'YI!Ak;;i20~1;'-5 ----
KENTUCKY 

~-1 

{R. -) 

IR. -1 

IR. -1 
IR. -1 

PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

~l!~ 
EFfECTIVE 

BY AUTHORITY OF ORDER OF TI!BPUBLIC SERVICE COMMISSION 
mCASENO 20!;·00327 DATilD Octobor20,20!; 

11/1/2015 
PURSUANT TO 8D7KAR 5:011 SECT10N 9 {1) 

PROPOSED 

CASE NO. 2015-00343 
FR_16(1)(b)4 

ATTACHMENT 1 

FORENTrnmSERVICEAREA 

l'.S.C. KYNO. 2 

ATMOSENERGYCORl'ORA1lON 

NlN11I REVISED SHEET NO.4 

CANCELLING 

ElGHTH REVISED SJlllETNO. 4 
)'lAME OF UTILlTY 

Finn&tvice 

Base Charge: 
Resfdon1ial (G-1) 
Non-Residential (G-1) 
Transportation (T-4) 

Transportation Administration Fee 

R~te per Mcf2 

Firs! 300 1 Mel 
14,700 1 Mot' 
15,000 Mcf 

Nex! 
Ovet 

~nte-rruptible Servioa 

Base Cl"large 
Transportation Admln!stratlon Fee 

Rate per Mcf 2 

First i5,000 ' Mol 
Over 15~000 Mcf 

Proposed Rate Summary 
Caso No. 201 S-00343 

Salos {G-11 

$18.25 per meter per mon.tll 
45.00 permeterpermon!h 

S75.oo perd~livery point per month 
50.00 per customer per meter 

@ 5.66:35 perMcf 
TniU1s;part.ation IT--41 

@ i .5800 per Mof 
@ 5.0935 per Maf @ 1.0100 per Mel 
@ 4.6063 per Met' @ o. 7228 per Mcf 

$375.00 per delivery point per moo!h 
60.00 psr customer per meter 

Sales (G·2) Transportation (T-3} 

@ 3.6517 perMcf @ O.BSDO per Mot' 
@ 3.3617 per Mcf @ o.eooo per Mcf 

1 All g~s consumed by the cu-stomer (sales> ±tanspcrtition; flm; and lnterruptible) wl11 be 
considered tor the pL!rpose of detennining whether the volume rsqLCiremant of 15,000 Mcfh~ 
been achieved. 

2 PSM, PRP ond R&D Riders may at•o apply, where app!icaole. 

DATE OFJSSUE ______ _,~\'i":;,~~I;!,;!D';;l-<;;~l),;•.;...:;:o:;,lS'C,_ __ _ 

DATE~ECTIVE'~--------4~*~~om~~:~,~~~~;~~2DM1~5 ___ _ 

lSSUEDBY --------.,i~~~,#.~~nm;:gk~A~d,,!)~1J1,.,lJi:...~----

TITLE ViCl.= P.re:lident-Ra~.& RA;gulatory .A:£acirs 

BY ADTIIORITY OF ORDER OF THE PUBUC SERVICE COMMISSION 
lNCASENO 2015·00343 DATED NIA 

Jl, ·) 
II, ·I 
(1, -1 

(1, 

~> 
(1. 

11. ·) 

o. 
(I, 



ATMOSENERGYCORPORATION 
NAME OF UTILITY 

PRESENT 

FOR ENTIRE SERVICE AREA 

P.S.C.KYNO. 2 

EIGJITJIREVISEDSBEETNO. 6 

CANCELLING 

SEVENTH :REVISED SHEET NO. 6 

Current Transportation 
Case No. 2015..00327 

The Transportation Rates {T -3 and T -4) for each respective seiV!ce net monthly rate is as follows: 

System Lost and Unaccounted gas percentage: 1.16% 

Simple Non- Gross 
Margin Commodity Margin 

TransQortation Service 1 

Firm Sel'll'ice 0: -4) 
Rrst 300 Met @ $1.3180 ... $0.0000 $1.3180 per Met 
Next 14,700 Met @ 0.8800 + 0.0000 0.8800 per Met 
All over 15,000 Mcf @ 0.6200 + 0.0000 0.6200 perMcf 

lnterru!!tible Service 0: -3) 

Rrst 15,000 Mcf @ $0.7900 + $0.0000 $0.7900 per Met 
Allover 15,000 Mof @ 0.5300 + 0.0000 0.5300 perMcf 

1 Excludes standby sales service. 

DATE OF ISSUE September 30, 2015 
MONm/DATE/YEAR 

DAlE EFFECTIVE -----7,N:;,oc,;vem~b,;er;,l;:•,;2;;.0 l:,;5c.._ ___ _ 
MONTH/D.AllifY.E'AR KENTUCKY 

PUBUC SERVJCE COMMISSION 
JEFF R. DEROUEN 

EXECUTIVE DIRECTOR 

TITLE Vioo Presid.ont-!Wes & Regulatory Affaira TARIFF SRANCH 

flwj~ 
EFFECTIVE 

BY Aur.HORITY OF ORDER OF THE PUBliC SERVICE COMM!SSION 
IN CAllE NO 2015-00327 DATED Ootober2n, 2015 

11/1/2015 
PURSUANT TO 807 KAR 5:011 SECTIONS (1) 

(·) 

(·) 

(·) 

(•) 

(·) 

PROPOSED 

CASE NO. 2015-00343 
FR_16(1)(b)4 

ATTACHMENT 1 

FOR EN'Tllm SERVICE All:EA 

P.S.C. KY NO.2 

ATMOS ENERGY CORPORATION 
NAME OF UTILiTY 

NINTH REVISED SHEET NO.6 

CANCELLING 

EIGRTH REVISED SRE.I!:TNO. 6 

Proposed Transportation 
Case No. 2U15-0D343 

The Transportation Rates {T·3 and T -4) for each respective service net monthly rate is as follows: 

System Lost and Unaccountea gas percentage: 1.16% 

Simple Non- Gross 
Margin Commodity Margin 

TransQortation Service 1 

Firm Service (T -4) 
First 300 Met @ $1.5800 + $0.0000 ~ $1.5800 
Next 14,700 Mcf @ 1.0100 ... 0.0000 = 1.0100 
All over 15,000 Mcf @ 0.7228 + 0.0000 = 0.7228 

lnterru!!tible Service (I -3) 
First 15,000 Mq @ $0.8900 + $0.0000 = $0.8900 
All over 15,000 Mcf @ 0.6000 + 0.0000 = 0.8000 

1 Excludes standby sales service. 

DATE OF ISSUE Novembor23, 2015 
MONTH/DATE/YEAR. 

DATEEFFECTfVE --------~D~Mo~0~~~~b~,:r~A=~~i~~~Ol~5~-------

m Vioe ProsidODt- Rates & Regulatory Affuirs 

BY AUTHORTIY OF ORDER OF TilEFOBLIC SERVICE COMMISSION 
IN CASE NO 2015-00343 DATED .::NI.:.:A:::-____ _ 

per Mcf 

perMcf 
perMcf 

per Mel 
per Mof 

(1) 

{I) 

(I) 

w 
(~ 



PRESENT 
FQ:R ENTIRE SERVICE AREA 

PSC :KY. No. 2 

Original SBEEr No. 8 

ATMOS ENERGY CORPORATION 
(NAME OFUTIL!n') 

General Firm Sales Servioe 
RateG-1 

1. APPlioable 

Entire Service Area of The Company. 

2. Availability of Service 

Available for any use for individually metered service, other than au:xiliazy or standby service (except for 
hospitals or other uses of natural gas in facilities requiring emergency power, however, fhe rated input to 
such emergency power generators is not to exceed the rated input of all other gas burning equipment 
otherwise connected multiplied by a factor equal to 0.15) at locations where suitable service is available 
from the existing distribution system Bnd an adequate supply of gas to reader service is assured by the 
supplier(s) of natural gas to the Company. 

3. Net Monthlv Rate 

a) Base Charge 
$16.00 per meter for residential service 
$40.00 per meter for non-residential service 

b) Distn"bution Charge 
First! 300Mcf@ $13180 per 1,000 cubic feet 
Next' 14,700Mcf@ 0.8800 per 1,000 cubic feet 
Over 15,000Mcf@ 0.6200 per 1,000 cubic feet 

c) Weather NormaliZation Adjustment. 
i:l) GIDl Cost Adjustment (GCA) Rider, referenced on Sheet No. 15. 
e) Demand Side Management Cost Recovery Meehlmism (DSM); referenced on Sheet No. 36. 
f) Research & Development Rider (R&D), referenced on Sheet No. 37. 
g) Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 39. 

1 All gas consumed by the customer (Sales and Transportation; finn and interruptible) will be coruidered 
for the JlUIPase of determining whether the volume requirement ofl5,000 Mcfhas been achieved. 

DATE OF ISSUE Maz 13,2013 KENTUCKY 
MonJh/.Oe.WYcar PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
DATE EFFECTIVE Jmu~ 24, 2014 EXECUTIVE DIRECTOR 

Monfu!.OoWYeat TARIFF BAANCH 
ls.s:ued by Authcr"'.Lt:; af an Order afthi!: PubllcServiC!:'! Commission in 

f!wnl~ C.so No. 2013-00148 

ISSUED BY lsi Muk A. Mortin EFFECTIVE 
Sisnature~fO.ffi~ 

5/1/2014 
Tll1.,E ViooProsidont-R.ates and Rteyllltory A:fi:lcirs PURSUANT TO IUJ71(.11,R 5:011 SECTlON 9 (1) 

(I) 
(I) 

(!) 
(I) 
(!) 

PROPOSED 

CASE NO. 2015-00343 
FR_16(1)(b)4 

ATTACHMENT 1 

ATMOSENERGYCORPORATION 
(NAMEOFUTLLim 

1. Applicable 

General Firm Sales Sernce 
RateG-1 

Entire Service Area ofThe Company. 

2. A vail ability of Service 

FOR ENTIRE SERVICE AREA 

PSCXY.I\'o.:l 

Flr.rtltev.ised SBEET No.8 

Cnncelling 

Original SllJl:El'Na. 8 

Available for any use for individually metered service, other than au:xiliazy or standby service (except for 
hospitals or other uses of natural gas in facilities requiring emergency power, however, the rated input to 
such emergency power generators is not to exceed tbe rated input of all other gas burning equipment 
otherwise connected multiplied by a factor equal to 0.15) at locations where suitable service is available 
from the existing distribution system Bnd an adequate supply of gas to reader service is assured by tbe 
supplier(s) of natural gas to the Company. 

3_ Net Monthly Rate 

a) Base Charge 
$18.25 per meter for residential service 
$45.00 per meter for non-residential service 

b) Distribution Chaige 
First1 

Nextl 
Over 

300Mcf@ 
14,700Mcf@ 
15,000Mcf@ 

c) Weather Normalization Adjustment 

$1.5800 per 1,000 cubic feet 
1.0100 per 1,000 cubicieet 
0.7228 per 1,000 cubic feet 

d) Gas Cost Adjus!ment (GCA) Rider, referenced on Sheet No. 15. 
e) Demand Side Management Cost Recovery Mechanism (DSM), referenced on Sheet No. 36. 
f) Research & Development Rider (R&D), referenced on Sheet No. 37. 
g) Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 39. 

1 All gas consumed by the customer (Sales and Transportation; fum Bnrl interruptible) will be considered 
for the purpose of determining whether the volume requirement of 15,000 Mcfhas been achiwed. 

DATE OFlSSUE Novembe~: 23, 2015 

DATil EFFECTIVE Decemb:.r 23 2015 
Mont:h.IDate/Ycu 

Issued by Authority of an Ordli!r ~fthe Public Service Ccmmjssion In 
Case N.o. 2015·00343 

ISSUED BY -------"/s/~Me:!"'!;k£A":'. Martio.~!f>·'kc.,.,---­
Sigllatur.cofOfficM" 

(l) 
(I) 

(I) 
(!) 
(I) 



PRESENT 
FOR ENTIRE SERVICE AJl.EA 

PSC ICY. No.2 

Original Sl3EET No.ll 

ATMOS ENERGY CORPORATION 
(!IAMlJ OFUTD..ITY) 

Interruptible Sales Semee 
R:ateG-2 

d) Rellision.ofDeliv~IDC Vglume.~ 

The Daily Contract Demand for High Priari1y service and the Daily Contract Demand for 
Interruptible service shall be subject to revision as nece.ssaiy so as to coincide wi!h the 
customer's normal operating conditions and actual load with consideration given to any 
anticipated changes in customer's utilization, subject to the Company's contractual obligations 
with other customers or its suppliers, and subject to system capaciiy and availability offue gas if 
an increased volume is involved. 

4. Net Monthly Rate 

a) Base Charge: $350.00 per delivery point per month 
Minimum Charge: The Base Charge plus any Transportation Fee and BFM facilities charge 

and any Pipe Replacement Rider. 
b) Distribution Charge 

Hi![.!! Priority Service 
The volume of gas used each day up to, but not exceeding the effective High Priority Daily 
Contract Demand shill be totaled for !he monfu and billed at the "General Firm Sales Service 
RateG-1". 

Interru@ble Service 
Gas used per month in excess of the HighPriori1y Setvice shall be billed as follows: 

First1 15,000 Mcf $0.7900 per 1,000 cubic feet 
Over 15,000 Mcf 05300 per 1,000 cubic feet 

c) Gas Cost Adjustment (GCA) Rider, referenced on Sh~tNo. 15 
d) Research & Development Rider (R&D), referenced on Sheet No. 37. 
e) Pipe Replacement Program (PRJ') Rider, refereoced on Sheet No. 39. 

1 All gas consumed by the customer (Sales and Transportation; fum and interruptible) will be considered 
for fue purpose of detennlning whether !he volume reqllirement of 15,000 Mcfhas been ru::hieved. 

DATE OFISS!Jl! Mall3,2~13 KENTUCKY 
MonlbfD•WY= PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
DATE EFFECIIVJ;; Ja!.>!!"!!:24,2014 EXECUTIVE DIRECTOR 

MonthiD:a:WYear 
TARIFF BRANCH 

tssued by Authority of an Order of the PLtbiTr:: Service Commission in 

15w.t~ Cas• No. 2013·00148 

ISSUED BY MMarkA. Martin 
EFFECTIVE SigrurturoafCJ:ffUl"''' 

111LE Vice fus-ilknt~ Rates andReguWorr Affairs 
5/1/2014 

PURSUANT TO 007i<ARS•011 SECTION 0(1) 

(I) 

(I) 
(I) 

(T) 
(T) 
(T) 

PROPOSED 

CASE NO. 2015-00343 
FR_16(1)(b)4 

ATTACHMENT 1 

FOR ENTIRE SERVICE AlmA 

~SCJCY.No.2 

ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

'First Revised Sl!EET Na.ll 

C:anccl:!Ing 

Origi:nal SEE£1' No-11 

Interruotible Sales Service 
Rate G-2 

d) Revision ofDelivery Volumes 
The Daily Contract Demand for Higb.Ptlority service and fue Daily Contra.ot Demand for 
Interruptible service shall be subject to revision as necessary so as to coincide with fue 
customer's normal operating conditions and actual load with consideration given to any 
anticipated changes in customer's utilization, subject to the Company's contractual obligations 
with other customers or its suppliers, and subject to cystem capa.oity and availability of the gas if 
an increased volume is involved. 

4. Net Monthly Rate 

a) Base Charge: $375.00 per delivery point per month 
Minimum Charge: The Base Charge plus my Transportation Fee md EFM facilities charge 

md ;my Pipe Replacement Rider. 
b) Distribution Charge 

ffigh Priority Seajce 
The volume of ges used each day up to, but not exceeding !he effective High Priority Daily 
Contract Demand shall be totaled for !he month and billed at the "General Fim:t Sales Service 
Rate G-1". 

Interru~tible Service 
Gas used per month in excess of the High Priority Service shall be billed as follows: 

First1 15,000 Mcf 80.8900 per 1,000 cubic feet 
Over 15,000 Mof 0.6000 per 1,000 cubic feet 

c) Gas Cost Adjustment (GCA) llider, referenced on Sheet No. 15 
d) Research & Development Rider (R&D), referenced on Sheet No. 37. 
e) Pipe Replacement Program (PRP) Rider, refereoced on Sheet No. 39. 

1 All gas co!lS\.mled by the customer (Sales and Transportation; fum and interruptible) wlil be considered 
for fue purpose of determining whether the volume requirement of 15,000 Mcfhas been achieved. 

DATE OF ISSUE Novembor23 2015 

DA1E EFFECTIVE Docember 23,2015 
Moid:b.JlJ:ate/Year 

Issued by Authority ohn Ordarofthe Pubffc Servrc:e Cammi:ssicn ~n 
Cas• No. :>.Ot5·00343 

ISSUED BY --------"lsi"-M"""ilr";k<CA.'::'M!rlin='':'. ==---­
S.igmnur-eiJfOffiatlc-

(I) 

(I) 
(I) 



PRESENT 
FOR ENTIRE SERVICE AMA 

PSCKY.No.l 

Original SHEJn'No.14 

ATMOS ENERGY COlU'ORATION 
(NAME OF UTILITY) 

Weather Normalization Ad'ustment Rider 
WNA 

1. Applicable 

Applicable to Rate G-1 Sales Service, excluding industrial class only. 

The distribution charge per Mcffor gas service as set forth in G-1 Sales Service shall be adjusted by en 
amount herein under desonoed as the Weather Nonnaliza:tion Adjustment (WNA). The WN.A shall be 
applicable to Rate G-1 Sales Service, exc!udingJndustrlal Sales Service. 

The WNA shall apply to all residential, commercial and public authority bills based on meters read 
during the months of November through April. The WNA shall increase or decrease accordingly by 
month. The WNA will not be billed to reflect meters read during the months of May through October. 
Customer base loads and heating sensitivity fu.ctors will be determined by class l!lld computed annually. 

2. Compatation ofWoatherNormalizingAdjns!ment 
The WNA shall be computed by using the following fonnula: 

Where: 

DATE OF ISSUE 

DA1E aFFECTIVE 

any rate schedule or billing classification within a rate schedule that contains more 
than one billing classification 

Weather N"onnalization Adjustment :Factor fur the ith rate schedule or classification 
expressed as a rate per Mcf 

weighted average rate ( disin'bution charge) of temperature sensitive sales for the ith 
schedule or classification 

heat sensitive factor for the ith schedule or classification 

normal billing cycle beating degree days (based upon NOAA 30-year nonnal for the 
period of1981-2010) 

actual billing cycle heating degree days 

base load fur the~ th schedule or classification 

MzyB,2013 

J'""""Y 24,2014 
Month!Od:c!Y~ 

PUBUC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

lsSl.!ed by Authority of an Ordarof-the Publ!cSe:rvk:e Commission in 
C•se No. 20J3.D0146 

EFFECTIVE 

5/1/2014 
ISSUED BY __ .:._ __ .....clsl"-'Mllrl<"-""";/:-:;:;gmttUre::;M;:ilrlin::'':\or"'Offio=o::-, ----

PURSUAt\tTTO 807 KAR 5~011 SECTION g (1) 

ATMOSENERGYCORPORATION 
(NAME OFIJTJLITY) 

PROPOSED 

CASE NO. 20i5-00343 
FR_16(1)(b)4 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 

l'SCKY.No.Z 

llirst Rovis•e SHEET No.14 

Cancelling 

Origm,l SHEET No. 14 

Weather Normalization Ad 'us!ment Rider 
WNA 

1. Applicable 

Appli~le to Rate G-1 Sales Service, excluding industrial class only. 

The distribution charge per Mcffor gas service as set forth in G-l Sales Service shall be adjU<ted by an 
amount herein under described as the Weather Normalization Adjustment (WNA). The WNA shall be 
applicable to Rate G-1 Sales Service, =Iuding Industrial Sales Service. 

The 'WNA shall apply to all residential, commercial and public authority bills based on meters read 
during the months of November through April The WNA shall increase or decrease accordingly by 
month. The WNA will not be billed to reflect meters read during the months of May through October. 
Customer base loads and beating sensitivity factors will be determined by class and computed annually. 

2. Computation ofWcatherNormalizingAdjnstment 
The WNA shall be computed by using the following fonnula: 

Where: 

DATE OF ISSUE 

any rate schedule or bllling classification within a m!e schedule that contairu more 
than one billing classification 

Woather Normalization AdjU<troent Factcr for !he ith rate schedule or classification 
expressed as a rate per Mcf 

weighted average rate (distribution charge) of temperature sensitive sales for !he ith 
schedule or classification 

heat sensitive factor for the itb schedule or classification 

nonnal billing cycle heating degree days (based upon NOAA 10-year normal for the (T) 
period of September 2006 through August 20 15) 

actual billing cycle heating degree days 

base load for the ~ th schedule or classification 

Novembor 23, 1015 

DATEEFFEC1IVE Deo~~;:~tel'lE20;;;1E::;or::--­

lssued by Autht~rity of an Ord!i!r of the f'ublicSeM~~ Commiss~on in 
C.so No. 2015-00343 

ISSUED BY ______ J,_,>I'-"Mai"""-k";t&:;~':C~'::..-lm.=·of,.,O""ffi'"•:::":-----

nrLE ____ V:.:;ice=F_,ro::::sid:::•"'nt,_-_,R""a"'tes"-and=_,Re,.gula=to"'>x=Affi=air.,sc_ __ 



PRESENT 
FOR ENTIRE SERVICE AREA 

PSC liT. No. 2 

Original SHEET N•. 07 

ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

Researoh & Develonment Rider 
R & D Unit Chane 

L Armlicable: 
This rlder applies to the distribution charge applicable to all gas tmosported by the Company other than 
Rate T-3 md T-4 Transportanon Service. 

2. R&D Unit Char~e: 
The intent of the Research & Development Unit Charge is to maintain the Compmy' s level o 
contribution per Mcf as ofDecerober 31, 1998. 

R&D Unit Charge @ $0.0035 per 1,000 cubic feet 

3. Waiver Provision: 
The R&D Unit Charge may be redu.ced or waived fur one or more classlflcations of service or rate 
schedules at any time by the Company by filing notice with the Commission. Any such waiver shall not 
increase the R&D Unit Charge to the remaining classifica:tions of service or rate schedules without 
Commission approval 

4. Remittance ofFunrls: 
All funds collected under tlrls rider will be remitted to Gas Technology Institute, or similar research or 
commercialization organization. The amount'3 so remitted shall be reported to the Commission annually. 

5. Reports to the Commission: 
A statement setting forth the manner in which 1he funds remitted have been invested in research and 
development will be :filed 'With the Conn:oission annually. 

6. Ternrlnation of this Rider: 
Participation in the R&D funding progtam is voluntary on the part of the Compan,y. This rider mey be 
terminated at anyfu.ue by the Compmy by filing a notice of rescission with the Commission. 

DATil OF ISSUE May 13.2013 KENTUCKY 
Monthi.Oate/'fe'S! PUBUC SERVICE COMMISSION 

JEFF R. DEROUEN 
DAlE IDFBCTIVE Jan'!!':l': M, 2014 EXECUTIVE DJRECTOR 

Monthl))a.tef'!(~ 

TARIFF BRANCH 
Issued by Authorjty of an Order afthe Pub~lcServlce Commission in 

~~ Cise .N:o.201S..O(l148 ~ 

ISSUED BY lsi Mark A. Matlin 
EFFECTIVE Signature.ofO.fflcor 

1TILE Vice .President-Rates and Rcgulat?IY Affairs 
5/1/2014 

PURSUANTTO.SC1KARS;011 SC!CTJON 9 (1) 

PROPOSED 

CASE NO. 2015-00343 
FR_16(1 )(b)4 

.ATTACHMENT 1 

ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

Research & Devclonment Rider 
R & D Unit Char<re 

1. Applicable: 

FOR ENTIRE SERVlCE AREA 

PSCKY.No.2 

First Recvts:e:d SBEET No. 37 

Cancelling 

Odgin<l SEIJ!:ET No. 37 

This rlder applies to 1he distribution charge applicable to all gas transported by the Company other than 
Rate T-3 and T-4 Transportation ServicO>. 

2. R&D Un.it Charge: 
The intent of the Research & Developmerrt Unit Charge is to maintain the Compa.;>y's level o 
contribution per Mof as of December 31, 1998. 

R&D Unit Chat-ge @ $0.0174 per 1,000 cubic feet 

3. Waiver Provision: 
The R&D Unit Chat-ge may be reduced or waived for one or more classifications of service or rate 
schedules at any time by 1he Comp2!1J by filing notice with the Commission. Any such waiver shall not 
increase the R&D Unit Chat-ge to 1he remaining classifications of service or rate schedules withorrt 
Commission approval. 

4. Remittance of Funds: 
All funds oollected under !his rider will be remitted to Gas Teohoology Institute, or similar research or 
commercialization organization. The amounts so remitted shall be reported to the Commission annually. 

5. Reports to the Commission: i 
A statement setting forth the manner in which the funds remitted haye been invested in research and 
development will be filed with the Commission annually. 

6. Ten:ulnation ofthls Rider: 
Participation in the R&D funding progtam is voluntary on ihe part of1he Company. This rider may be 
terminated at 2IlY time by 1he Company by filing a notice of rescission wi1h 1he Commission. 

DATE Ol' ISSUE 

DAlE EFFECTIVE December 23 2015 

Issued by Authority of an Orderof'the Publk; Service Cammissfon ~n 
Case N-o. 20l5..00343 

(I) 



ATMOS ENERGY CORPORATION 
(NAME OF UTILITY) 

PRESENT 

FORENTI!!ESEBYlCEAREA 
l'SCJ<Y.No.l 

Second Rl'rrisr:!d SHEET No. 39 
C:an-eemng 

Jrmt Revised SHEET No. 39 

Pipeline Replacement PrOlrrlllll Rider 

4. Pille Re!Jlacement Rider Ratos 

The charges for the respective gas service schedulos for the revenue month beginning October 1, 2015 per 
billing period are: 

Monthly Distribution 
CUstomer Charge Charge per Mcf 

Rate G" 1 (Residential) $2.65 $0.00 

Rate G-1 (Non-ResidentiJ!l) $8.44 $0.00 

R.te G-2 $45.56 1-15000 $0.0 177 per 1000 cubic :teet 
Over 15000 $0.0119 per 1000 cubic feet 

R.teT-J $38.79 1-15000 $0.0870 per 1000 cubic feet 
Over 15000 $0.0584 per 1000 cubic feet 

RateT-4 $40.12 1-JOO $0.1221 per 1000 cubio:fuet 
301-15000 $0.0815 per 1000 cubic feet 
0\ler 15000 $0.0574 per 1000 cubic feet 

DATI! OF ISSUE J!!!z31,2015 KENTUCKY Mr:mthiDatetYear 
PUBLIC SERVICE COMMISSION 

DA1:EEB'ECTIVE October 1,2015 JEFF R. DEROUEN 
Mooth/DaWY<a< EXECUTIVE DIRECTOR 

issued by Authortty of an Order of the Publk:S.ervice Commlssion in TARIFP BRANCH 

Caso No. l01S·OD271 

~.~ ISSUllDBY Is/Mark A. Martin 
Sip~ofOffice:r EFFECTlVE 

TITLE Vice :Pre;1deat-Rates andReguloioryAffuirs 10/1/2015 
PURSUANT TO a07KAR 6;0~'f SEc::TJON,9 (1) 

( 1) 

(I) 

(l) 

(I,R) 
(R) 

(I, I) 
(I) 

( I, I) 
(l) 
(l) 

A~OSENERGYCORPORATION 
(NAME OF UTILITY) 

PROPOSED 

CASE NO. 2015-00343 
FR_16(1)(b)4 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 
l'SCKY.No.2 

Thrrd Revisod SHEET No. 39 

Ctnce!ling 

Second Revised SHEET No.. 39 

Pineline Replacement Proeram Ride~ 

4. Pi];!e Reulacement Rider Rates 

The charges for the respective gas service schedules for the revenue month beginning October 1, 2015 per 
billing period are: 

Mon!hly 
Customer Charge 

Rate G-1 (Residential) $0.00 

Rate G-1 (Non-Residential) $0.00 

RateG-2 $0.00 

RateT-3 $0.00 1-15000 
Over 15000 

RateT-4 $0.00 1-300 
301-15000 
Over 15000 

DATil OF ISSUE November 23 2015 

DATE EFFECTIVE Docombor 23, 2nl5 
MonthiD•WY"" 

J.ssued by Authority of an Order of the Pu.bljcServ'ic:e Cammiss:Jon in 
c~~ No, 20l5-ooa43 

Distribution 
Charge per Mof 

$0.00 

$0.00 

$0.0000 per 1000 cubic feet 

$0.0000 per 1000 oubicfeet 
$0.0000 per 1000 cubic feet 

$0.0000 per 1000 cubic feet 
$0.0000 per 1000 cubic feet 
$0.0000 per 1000 cubic feet 

(R) 

(R) 

(R) 

(R,R) 
(R) 

(R,R) 
(R) 
(R) 



aTMOSENERGYGORPORATION 
(NAME OFUTIU'IT) 

1- Apulicable: 

PRESENT 

Eoonomic Development Rider 
'EDR 

FOREN'fiRE SERVJCEAREA 
PSCKY.No.2 

Orlginal SHEET No.40 

This Rider may apply to any customer wl!h an expected demand of at least 9,000 Mcfper year. Existing 
customers served under another rate schedule to be eligible for service under this rate schedule must 
contract for sufficient natural gas demand to produce an increase in consumption of 4,500 Mcfper year. 

2. Purpose: 
This Rider ls intended to allow !he Company to offer incentive or discount cype rates designed to 
enhance !he Company's system ntilization wbile encouraging industrial development and job growth 
within the Company's service areas. Under !he terms of this Rider, qualliYing CIJS!amers are required to 
enter into a Special Conttact with the Company. The Special Contract shall be subject to approval by 
the Kentuclcy Public Service Commission (Commission). 'This Rider is available for load associated 
with initial permanent service to new establishmenU., expansion of eltisting establishments or new 
customers in existing estal:Jllshments. 'This Rider may also be available for existing customers that are 
experiencing financial hardship, if certain conditions can be me!. 

3. Term: 
Any Special Contract shall extend for a period twice the length of the discount period. The discollllt 
period shall not extend beyond four (4) years. 

4. Gas Cost Adtnstment: 
For G-1 and G-2 customers, bills for service are subject to the cost of purchased gas in accordance wi1h 
the Gas Cost Adjustment (GCA) Rider approved by the Kentucky Public Service Commission. 

DATE OF JSSUE 

DATE llJ'FEC11.VE Jaunmy 24, 2014 
:Moothf.Oatt/'letr 

Jssu .. d by Authority-of an Or.derofthe t'ublicServic~:= Commission in 
Case No. 20&00148 

ISSUED BY ______ !:./si~M="":!'.;ks!f:~coM~attm"::"'"o';,fO"'ffi"'ee<=-----

TITLE ___ _:!.v;~'c"-eEPr~..,~·!!:donr=·:_::,:Rate="''.eane;d~R,.e00gulat='"•IY"'-'"Atfi,i,;=·,_ __ _ 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

~.~ 
EFFECTIVE 

5/1/2014 
PURSUANT TO 807 ~R-~;011 SEC:T!ON 9 (1) 

PROPOSED 

CASE NO. 2015-00343 
FR_16(1 )(b)4 

ATTACHMENT 1 

ATMOS ENERGY CORPORATION 

FORENTllUl SERVICE AREA 

PSCIG'.No.l 

Fi"r.s:t.Revised SHEETNo.•W 

Cani:e[H:ng 
[NAME OF UTILITY) Originlol S1IEllT No. 40 

Economic Development llider 
EDR 

1. Applicable: 

2. 

3. 

This Rider may apply to any customer with an expected demand of at least 9,000 Mcf per year. Existirig 
CIJS!omers served llllder another rate schedule to be eligible for service under this rate schedule must 
contract for sufficient natural gas demand to produce an increase in consumption of4,500 Mcfper year. 

Puruose: 
'This Rider is intended to allow !he Company to offer incentive or discount type rates designed to 
enhance the Company's system utilization wlrile encouraging industrial development and jab growth 
within the Company's service areas. Under !he terms of this Rider, qua!i:!Jing customers are required to 
enter into a Special Contract wi!h the Company. The Special Contract shall be subject to approval by 
!he Kentucky Public Service Commission (Commission). 'This Rider is available for load associated 
wi!h icitial permanent service to new esisblislnnents, expansion of existing establishments or new 
customers in existing establishments. This Rider may also be available for existing customers that are 
experiencing flil8llcial hardship, if certain conditions can be met. 

Tenn: 
Any Speaial Contract shall extend for a period at least twice ihe length of !he discount period. The ('I') 
discount period shall not extend beyond four (4) years. 

4. Gas Cost Adjustment: 
For G· 1 and G-2 customers, bills for service are subject to the cost ofpurcmsed gas .in accordance with 
the Gas Cost Adjustment (GCA) Rider approved by the Kentucky Public Service Commission. 

DATE OF rssm; Novembor 23 2015 

DATE EFFECTIVE D=bor23 2015 
Monfu!Datef'lca:r 

ls5uerl by Authority of om Order of the Public:: Service Commiss!onin 
case No. 201S-D0343 

ISSUED BY _____ __1/si"-E!Mar!!!E!!;kgA.:2M!:}'artin~· '==----
Si~ofOffioor 



-

PRESENT 
FOR ENTIRE SERVICE AREA 

l'SCKY.No.2 

Original SBli:E'r No~ 45 

ATMOS ENERGY CORPORATION 
(NAMB OFU'IJLITY) 

Interruptible Tr:anSJ)artation Serviee 
Rate T-3 

1. APPlicable 

Entire service area of 1he Company to any customer for that portion of the customer's interruptible 
requirements not included under one offue Company's sales tariffs. 

2. Availabilij:y of Service 

a) Available to any customer wifu an expected demand of at least 9,000 Mcfper year, on 
an individual service at the same premise, who has purchased its own supply ofnaiural gas and 
require interruptible1ransportstion service by fue Company to customer's fucilities subject to suimble 
service being available from existing facilities. 

b) The Company may decline to initiate service to a customer under this tariff or to allow 
a customer receiviug service under this tariff to elect any other service provided by fue Company, if 
in the Company's sole judgment; the perfonnance of such service would be contrary to good 
operating practice or would have a detrimental impact on other customers serviced by the Company. 

3. NetMonthJyRate 

In addition to any and all c.ha:rges assessed by other pait:ies, there will be applied: 

a) Base Charge - $350.00 per delivery point 
b) Tra!mportation Administration - 50.0{) per customer per month 

Fee 

c) Distn"bution Qlat"efor 
Inten:un!ible Service 

Fim' 15,000 Mcf @ $0.7900 perMcf 
OVer 15,000 Mof @ 0.5300 perMcf 

d) Applicable Non..Commodily Components (Sheet No. 6) as calculated in fue 
Company's Gas Co•tAdjustment (GCA) :filing. 

e) Electronic Flow Measurement ('"EFM") faoilities cbarge, if applicable. 
f) Pipe Replacement Program (PRP) Rider. 

'All gas consumed by the customer (Sales and transportation; fum and interruptible) will be considered 
fur the purpose of determining whether the volume requirement of15,000 Mcfhas been achieved. 

KENTUCKY: 

DATE OFlSSUE Mar rs,zo1s JEFF R. DEROUEN 
MontltiDa.ti'/Ye.ai" EXECUTIVE DIRECTOR 

DATE EFFECTIVE ron!!!!!! 24,:1.014 TARIFF BRANCH 

Montb!Da'W/Ytw 

~.~ [ssued by Author'ity of an Order ofthi:! Pubtic Service Comm'!ssJcn jn 
caso No. 2013-00142 EFFECTIVE 

ISSUED BY /s/Marl<A.Martin 5/1/2014 
SJgnotuxo ofOffi= PURSUANT TO 807 KAR5:011 SEcrnON 9-{i) 

TITLE Vice ~resid<ot-Roies I!Ild Reguhto[l Affirlrs 

(l) 

(I) 
( l) 

PROPOSED 

CASE NO. 2015-00343 
FR_16(1)(b)4 

ATTACHMENT 1 

ATMOS ENERGY CORPORATION 
[NAME OF UTILITY) 

FOR ENTIRE SERVICE AllEA 

l'SCKY.No.2 

Flrst Revised SHE:ETNo. 45 

C:an.c:eUing 

Original SBEET No. 45 

Interruptible Tr:anSJ)ortation Service 
RateT-3 

L Applicable 

Entire service area of the Company to any customer for that portion of 1he customer's interruptible 
requirements not included under one of the Company's sales tariffs. 

2. Availability of Service 

a) Available to any customer with an expected demand of at least 9,000 Mcfperyear, on 
an individual service at the same premise, who has p1IiCbased its own supply of natural gas and 
require interruptible transportation service by the Company to customer's fucilities subject to euitable 
service being available from existing facilities. 

b) The Company may decline to initiate •ervice to a customer under this tariff or to allow 
a customer receiving service under this tariff to elect any other service provided by the Company, if 
in the Company's sole judgment; the performance of such service would be contrary to good 
operating practice or would have a detrimental impact on oilier customers serviced by fue Company. 

3. NetMonthlyRate 

rn addition to any and all charges assessed by other parties, fuere will be applied: 

a) 
b) 

Base Charge • 
Transportation Adrolnistration Fee-

c) Distribution Charge for 
Interruptible Service 

Fitst1 15,000 Mcf 
Over 15,000 Mcf 

@ 
@ 

$375.00 per delivery point 
50.00 per customer per month 

$0.8900 per Mcf 
0.6000 per Mcf 

d) Applicable Non-Co=odity Components (Sheet No. 6) as calculated in the 
Company's Gas Cost Adjustment (GCA) filing. 

e) 
f) 

Electronic Flow Measurement ("EFM'~ faoilities charge, if applicable. 
Pipe Replacement Program (PRP) Rider. 

1Al! gas consumed by the customer (Sales and transportstion; fum and intm:ruptible) will ?e considered 
for the purpose of detennining whether the volume requirement of 15,000 Mcfhas been achieved. 

DATE OF ISSUE No"""'b""Z3· 2015 

DA1B EFFECTIVE Dooe.mber 23, 2015 

Issued by Auth-ority of:sn Order of the Public Service Commi!t.'l:iOn in 
Case No. 20ls-D0343 

!SStJED BY ______ .f!lsi,_Mai~"';\,9tgmol1n"e"-'M"'!:BII!n~·of'.,Dffi""'o:::.,,----

(I) 

(l) 

(I) 



PRESENT 

FOR ENTIRE SERVICE AlUlA 

PSCI(Y,No.2 

Origlnal SHEET No. 47 

ATMOS ENERGY CORI'ORA'J'lON 
(NAME OF DTlLITY) 

Interruntihle Transportation Sorvice 
RateT-3 

6. Imbalances 

The Company will calculate, on a monthly basis, the customer's Imbalance resulting from the differences 
that occur between the volume that the customer had nOJili.nated into the Company's facilities and the 
volume the Company delivered to the customer's facilities plru an allowance for systom Lost and 
Unaccounted gas quantities. 

Imbalance= Dth c,ro,~ - Dth C<lml""Y 

Where: 
!. g.Dth Cw:t~:l)1ftl;"~' are the total volumes that the customer had delivered ro the Company's Facilities. 

Such volumes nominated by the Customer shall lnclude an allowance for the 
Company's system Lost and Unaccounted gas percontage as stated in the 
Company's mm:ent Transportation tariff. 

2. "D!hc-.,Y' are the volumes the Company delivered into customer's facilities, however, the 
Company will aQjust the Imbalance, if at the Company's request, the customer did 
not take deliverleol of the volumes the custnmer had delivered to the Company's 
facilities. 

The Imbalance volumes will be resolved by use of the followlng procedure: 

a) If the Imbalance is negative and the Imbalance volumes wero approved by the Company, then !he 
customer-will be billed for the Imbalance 'Volumes at !he rates described ln the followlng "cash out" 
method in item b) 

lf the Imbalance is positive, then the Company will purchase the Imbalance volumes in excess of 
"parked" volumes :from the customer at the rates descnoed in the following "Cash out" me!hod in 
item (b). 

DATll OF ISSUE Mall3,2013 PUBLIC SERVICE COMMISSION 
MonthiD!Itc/YL':w; JEFF R. DEROUEN 

EXECUTIVE DIRECTOR 
DATE EFFECTIVE 1~24,2014 

TARIFF SRANCH Month!DoW'I'ew 

flJ~ 
Issued by Authority af an Order of the. PtJbticSmi-c:e Cornmls.slon in 

Cii!se No. 2013-00148 

ISSUED BY Is/ M>o-k A. Martin EFFECTIVE 
Sl:g11ii!ure of Officer 5/1/2014 

TITLE Vroo l'=ident-Rates ond Regula!ory Affairs 
PURSUANT TO BCJ7AAR.5.:1Jf1 SEOTION 9 (1) 

PROPOSED 

CASE NO. 2015-00343 
FR_16(1)(b)4 

ATTACHMENT 1 

FOR ENTIRE $ERV1Cll AREA 

PSCKY.No.2 

ATMOSENERGYCORPORA'rlON 
(NAMll OFDTILITY) 

Fl"'t Revised SHEET No. 47 

Oaucdlin.g 

Original SHEET No. 47 

Interruptible Transportation Service 
RateT-3 

6. Imbalances 

The Company will calculate, on a mon!hly basis, the customer's Imbalance resultlng from the differences 
!hat acCW' between the volume that the customer had nominated into the Company's facilities and the 
volume !he Company delivered to the customer's famlities plus an allowance for system Lost and 
Unaccounted gn;J quantities. 

Imbalance~ Dth Cimolrulf" - Dth CDnlll:ICY 

Where: 
]. "Dthc~ma-" are !he total volumes that !he customer had delivered to !he Company's Facilities. 

Such volumes nominated by !he Customer shall include an allowance far the 
Company's system Lost and Unaccounted gas percentage as stated in !he 
Company's current Transportation tariff. 

2. ~'Dth cr;ur:.rm.rr/' are the volumes !he Company delivered into customer's facilities, howe'Ver, the 
Company will adjust !he Imbalance, if at !he Company's request, the customer <lid 
not take deliveries of the volumes the customer had delivered to the Compaoy's 
facilities. 

The Imbalance volumes will be resolved by use of the following procedure: 

a) If !he Imbalance is negative and the Imbalance 'Volumes were approved by the Company, !hen the 
customer-will be billed for the Imbalance volumes at the rates described ln the following ~cash out" 
method in item b) 

If the Imbalance is positive, !hen the Company will purchase the Imbalance volumes in excess a 
"parked volumes from the customer at !he rates desonoed in !he following "Cash out" method in 
item (b). 

b) ~cash out" Method 

DATil OF ISSUE November 23 201:5' 

DATil EFFECllVE Decemberll. 2015 
Motl.thtDatUYt:ar 

Lssued by Atrthortty ofa:I'l Order of the: Publlc:Ser.tiDll Commission in 
Case No. Z015·00343 

1TILE Vioe P,..sidont-Rams Wld Ragulatory A.!llilis 

(1) 



PRESENT 

FOR EN'l1RE SERVICE AREA 
PSCJ<Y.No.2 

Original S'IJEET No. 48 

ATMOS ENERGY CORPORATION 
(NAMEOFU"IIUIT) 

Interruptible Transportation Service 
RateT-3 -·-

b) "Cash out" Method 
Negative Imbalances Positive Imbalances 

Imbaloncevolnmes Cash-Out Price Cash-Out Prlce 

First' 5% ofDth a.~m~ @ 100% ofindexPrice2 @ 1 00% ofindex Price 

Next' 5% ofDth=mu @ 110% ofindexPrice2 @ 90% ofindexPrice 

Oyer' 10% ofDfu """'""' @ 120% of Index Price2 @ SO% of Index Price 

'Not to exceed Imbalanoe volumes 

2 The index price will equal the e:fl.'ecl:ive "Cash out" iodex price io effect for the transporting pipeline or 
as filed with the Commission by the Company. 

c) Customer will be rebnbur.sed for all pipeline transportation commodity charges applying to cash out 
volumes. However, the rebnbur.sement will not exceed pipeline tnlnsportation commodity charges 
the Company would have incurred to transport the "Cash Out" volumes. 

d) In addition to other tariff provisions, the customer shall be responsible for any incremental charges 
assessed by the plpeline(s) and/or suppliers resultiog from the customer's failure to match vo!UJ11es 
that !be cll.'ltomer bad delivered to the Company's facilities with volmnes the Company delivered 
into customer's facilities. 

e) Customer may, by written agreement mth the Company, arrange to ''park'' pcsitive imbalance 
volllllles, up to 10% of "Dth c- ", on a monthly basis at $0.10/Dtb per month. The parkiog 
service will be provided on a "best efforts~ basis by !be Company. Parked volmnes will be deemed 
''first through the meter'' delivered to the Customer io the month following delivecy to the Company 
on the Customer's account 

7. Curtailment 
a) The Company shall have the right at my time without liabili1y to the customer to curtail or to 
discontioue the delivery of gas entirely to the customer for any period oftime when such curtailment or 
discontinuance is necessilly to protect the requirements of domestic and commercial customers; to avoid 
an increased muimum daily demand io the Company's gas purchases; to avoid excessive peak load and 
demands upon the gas transmission or distribution system; to relieve 

DA.TE OF ISSUE M&13,2013 pusuc sER'vii::E:coMM!ssroN 
Mon~Mr JEFF R. DEROUEN 

EXECUTIVE DIRECTOR 
DA.TE EFFECTIVE J•n~24.2014 

TARIFF BRANCH Mont:b/Derte/Ye11r 

~~ 
Issued l:iy Authority of an Order afthe Pub[icService Commission jn 

Ci3se No. 2013-00148 

ISSUJlDllY lsi Mm:k A. Martin EFFECTIVE 
S:igncture of OffiC(:l'" 5/1/2014 

TITI.J> Vice P=ident-Rates auo R<gu!ato:y A:ffiUrs 
PURSUANTTO 807 KAR o:D11 SI'CTJON 9 (1) 

( T) 

ATMOSENERGYCORPORATION 
(NAMEOFU'.ITl.lT1:') 

PROPOSED 

Inten-untible TranSPnrtation Service 

CASE NO. 2015-00343 
FR_16(1)(b)4 

ATTACHMENT 1 

FOR ENTIRE SERVICE AREA 

)'SCKY.No.l 

Fir:;tRovised SJ;J:EETNo. 48 

Cancelling 

Original SHEET No. 4S 

RateT-3 
~--------------------------~~~~--------------------------~~) 

Imbalance volnmes 

0"/oup to5%1 ofDth Cwtctnc~ 
5%up to 10%1 ofDth c~tamcr 
10%up to 15%1 ofDthamom~ 

15%up to 20%1 ofDthc=~ 
20%and over' ofDth"""'""' 

'Not to exceed Imbalance volumes 

Cash Out Price 
For Positive Imbalances 

@ 100% ofindex Price' 
@ 85% ofindex Price' 
@ 70% ofindex Price' 
@ 60% ofindexPrice' 
@50% ofindexPrice' 

For Negative Imbalances 

@ 100% ofindexPrice 
@ 115% ofindexPrice 
@ 130% ofindexPrice 
@ 140% ofindexPrice 
@ 150% ofindex Price 

(!) 
m 

(I) 

(T,N) 

tr,NJ 
(T,N) 
(T.N] 

2 the index price will equal the effective "Cash out:' index price det=ined as follows. (I'i 

c) If the volume of gas delivered to the Customer's point of delivecy is greater than the volume of gas received (T,NJ 
by the Company from the Connecting Pipeline Company for the Customer's account (negative imbalance), 
the Company will sell the difference in gas volumes to the Customer based on the highest average weekly 
index price for tbe respective Connecting Pipeline Company fur any week beginning in the calendar month 
as published in Natural Gas Wee..l.:: "Gas Price Report," plus the highest applicable pipeline fuel and (I) 
transportation charges 

d) If the volume of gas delivered to the Customer's point of delivery is less than the volume of gas received by (T,NJ 

(D) the Company from the Connecting Pipeline Company for the Customer's acc0m1t (positive imbalance), the 
Company will buy the difference in gas volumes from the Customer based on a price eq_ual to the lowest 
average weekly iodex price for the respective Connecting Pipeline Company for any week begioniog in the 
calendar month as published in Natural Gas Week "Gas Price Report", plus the lowest applicable pipeline (11 
fuel and transportation charges 

e) In addition to ofuer tariff provisions, the customer shall be responsible for any incremental charges assessed (11 

by the pipellne(s) and! or suppliers resultiog from the customer's failure to match volumes that the customer 
had delivered to the Company's :fucilities with volumes the Company delivered into Company's fucilities. 

f) Customer may, by Written agreement with the Company, arrange to ''park" positive imbalance volumes, up (11 
to I 0% of "Dth Company", on a monthly basis at $0.10 per month. The parkiog service will be prov:ided on 
a "best efforts" basis by the Company. Parked volumes will be deemed ''first through the meter" delivered 
to Customer in the month following dellvecy to the Company on the Customer's account. 

1. Curtailment 
a) The Company shall have the right at any time mthout liability to fue customer to curtail or to discontinue 

the delivecy of gas entirely to the customer for any period oftime when such curtailment or discontinuance is 
necessacy to protect the requirements of domestic and commercial customers; to avoid an increased 
maximum daily demand in the Company's gas purchases; to avoid excessive peale load and demands upon 
the gas transmission or distribution system; to relieve 

DATE OF lSSUE Novomllor23, 2015 

DATE EFF!;CIT\IE Docomber23,2015 
Month/Date/Yta:t 

ls-sue.d by Authority-of an Order cf'the .Pub!!c Service commission in 
Case No. 20J.54l0343 

ISSUED BY ______ l~s/~Mar~k~A.f:EMartin~·~=::---~ 
Signature .of Officer 

m1.E ____ Vi_,_,.lce"'Pres=.:id"'on"'tc:-:::Rat=es"-'and=_,R"'egu=lat"'o""ry'-'Affai!s=,_· "----

'=r=-~==!?",c;;;.""',;,.,- .• ~_,-., ,......,.!51·--.~·•·"'~=J,±;Q{ ~-~'-'"''"::c;;:I;:;J£~. "'"*:;s;,;o,,..,_~,.., ~Ci:I'0""'""-'%--'!AIW-("~v;_,,,...._=,, :SL-,~l;!;IU!~~~ 



PRESENT 

FOR ENTIRE SERVICE AREA 

l'SCKY.No.2 

Or>ginal SBEEJ'Na.52 

Al'MOS ENERGY CORPORATION 
('lAME OF UTJLI'IT) 

Firm Transportation Service 
Rate T-4 

1. Al!l!licable 

Entire Service Area of the Company to any customer for fhat portion of fhe customer's fum requirements 
not included under one offhe Company's sales tari:fil!. 

2. Availability ofSenice 

a) Available to any customer with an expected demand of at least 9,000 Mcfperyear, on an individual 
service at tbe same premise, who has purchased its own supply of natural gas and require fum 
transportation ser<~ice by the Company to customer's facilities subject to suibble service belog 
available :from existing facilllies. 

b) The Company may decline tc initiate service to a customer under this tariff or to allow a customer 
receiving service under 1his tariff to elect any atber ser<!ice provided by the Company, if in the 
Company's sole judgment, the petformance of such ser<!ice would be contrary to good opera±ing 
practice or would have a de!rimental impact on other cll5tomers ser<!iced by the Company. 

3. Net Monthly Rate 

In addition to any and ail charges assessed by atberparties, there wm be applied: 

a) Base Charge - $350.00 per delivery point 
b) Transportation Administration Fee - 50.00 per customer per month 

c) ;Qistribution Charge for Finn Service 

First' 300Mcf @ $1.3180 perMcf 
Next' 14,700Mcf @ 0.8800 perMcf 
Over 15,000Mcf @ 0.6200 perMcf 

d) Applicable N an-Ca=miity Components as calculated in the Company's Gas Cost Arljustroent 
(GCA) filing. 

e) Electronic Flow Measnreroent ("EFM") filcilities charges, if applicable. 
f) Pipe Replacement Program (PRP) Ride. 

1 All gas ccnsum.ed by the customer (sales and transportation; fum aud interruptible) will be 
considered for the pmpose of determining whether the volume requirement of 15,000 Mofhas been 
achieved. 

PATE OF ISSUE May 13,2013 PUBLIC SERVICE COMMISSION 
MontD!Datc/YeM JEFF R. DEROUEN 

g;<;~CUTIVE DlRECTDR 
PATE EFFEC"llVE 1""'"""24, 2014 TARiff SRANCH 

McnthfDatt/Y ew: 

~~ Issued by Atrt:horlty of an Ord.e:rnfthe PubTicServi-c:e Comm~on:in 
Case No. 2013-0024& 

EFFECTNE 
ISSUEPllY /s/MarkA.Mottio. 

5/1/2014 Signzturc af Offiter 
PURSUAN1'i0.807~R5;011 SECTJCIN 9 (1) 

1ITLE Vi~;~e President-Rates a:nd R~:ry ~"JEU:rs 

(I) 

(I) 
(I) 
(I) 

PROPOSED 

CASE NO. 2015-00343 
FR_16(1)(b)4 

ATIACHMENT 1 

ATMOS ENERGY CORPORATION 
('!.-\ME OFUI!LttY) 

1. AP!!licable 

Firm Transportation Service 
RateT-4 

FOR ENTIRE SERVICE AREA 

PSCKY.No.2 

Fim Revisod SHEET No. 52 

C:~~nce:lling 

Origin•! SHEET No. 52 

Entire Service Area oftbe Company to any customer for that portion of the customer's fum requirements 
not included under one oftbe Company's sales tarifiS. 

2. Avail::tbility ofSet"Vice 

a) Available to any customer with an expected demand of a± least 9,000 Mcfper year, on an individual 
service at tbe same premise, who has purchased its own supply of natcral gas and require fum 
transportation ser<!ice by tbe Company to customer's facilities subject to suitable service being 
available from exlsting facilities. 

b) "Ihe Company may decline to initiate service to a customer under this tariff or to allow a customer 
receiving service under tbis tariff to elect any other service provided by tbe Company, if in the 
Company's sole judgment, tbe performance of such service would be contrary to good operating 
practice or would have a detrimer:rtal. impact on other customers serviced by the Company. 

3. Net Monthly Rate 

In addition to any and ail .charges assessed by other parties, there will be applied: 

a) Base Charge . S375.00 per delivery point 

b) Transportation Administration Fee - 50.00 per customer per month 

c) Distribntion Char~ for Firm Service 

First' 300 Mcf @ $1.5800 perMcf 
Next' 14,700Mcf @ 1.0100 perMcf 
Over 15,000Mcf @ 0.7228 perMcf 

d) Applicable Non-Co=odity Components as .calculated in the Company's Gas Cast Adjustment 
(GCA) filing. 

e) Electronic Flow Measurement ("EFM") faciliti"-' charges, !f applicable. 
f) Pipe Replacement Program (PRP) Ride. 

' All gas consumed by the customer (sales and transportation; fum and interruptible) will be 
considered for the purpose of determining whether the volume reqnlreroent of 15,000 Mcf has been 
achieved. 

DATE OF ISSUE 
MonthiD&trtYear 

DATE EFFECTIVE Decembor 23 ~O!S 

Issued by Authority of an Ords:::r of the Publi-c: servrr.:e C:Ommissr~n ln 
Case No. 2015-0034'3 

(I) 

(I) 
(I) 
(I) 



PRESENT 

FORENJIRESERVICEAREA 

JCSCKY.No.2 

Original SliEEl' No. 54 

ATMOSENERGYCORPORATION 
(NAME OF 1J11I.lTI) 

Firm Transportation Service 
RateT-4 

6. Imbalances 

The Company wlll calculate, on a monthly basis, the customer's Imbalance resulting from the differences 
that occur between the voiUIIle that the customer had nominated into the Company's facilities and the 
volume the Company delivered to the customer's facilities plus an allowance for system Lost and 
Unaccounted gas quantities. 

Imbalance = Dth cw~"'"~ Dth Com pony 

Where 
1. · 'are the total volmnes !hat the cwtomerhad delivered to the Company's Facilities. 

DthCUJ:~om~::' Such volumes nominated by the Customer shall include an allowance for the 
Company's syslem Lost and Unaccounted gas percentage as stated in The 
Company's current Transportation tariff Sheet No. 6. 

2. 'are the volumes the Company delivered into customer's facilities, however, the 
Dthcom_.,~n Company will adjust the llnbalance, if at the Company's request, customer did 

not take deliveries of the volumes the customer had delivered to the Company's 
facilities. 

The Imbalance volumes will be resolved by use of the following procedure: 

a) If the Imbalance is negative and the Imbalance volumes were approved by the Company, then the 
customer will be billed for the Imbalance volumes at the rates described in the following "cash out'' 
method in item b). 

If the Imbalance is positive, tllen the Company will purchase the hnbalance volumes in excess o 
"parked" volumes from the customer at the rates described in the follov.ing "Cash ouf' method in 
item (b). 
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6. Imbalances 

The Company will calculate, on a monthly basis, !he customer's Imbalance resulting from the differences 
that occm between the volume tb!lt !he customer had nominated into the Company's fu.cilities and the 
volume the Company delivered to the customer's facilities plus an allowance for system Lost and 
Unaccounted gas quantities. 

Where 

L 

2. 

'are the total volumes that the customer had delivered to the Company's Facilities. 
Such volumes nominated by the Customer shall include an allowance for the 
Company's system Lost and Unaccounted gHS percentage as stated in The 
Company's current Transportation tariff Sheet No. 6. 

'are the volumes !he Company delivered into customer's facilities, however, the 
Company will adjust !he Imbalance, if at the Company's request, customer did 
not take deliveries of the volumes the customer had delivered to the Company's 
facilities. 

The llnba.lance volumes will be resolved by use of the following procedure: 

a) If the fmbalance is negative and the I:tnbalanoe volumes were approved by the Company, then the 
customer will be billed for the fmbalance volumes at !he rates descn"bed in tlle following "cash ouf' 
mefuod in ilem b). 

If the Imbalance is positive, then the Company will purchase the Imbalance volumes in excess o 
"parked" volumes from the customer at the rates described in the following "Cash out" method in 
item (b). 

(b) "Cash out'' Method 
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Firm Transportation Service 
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b) "Cash out" Method 
Neg~tive Imbalances Positive Imbalances 

Imbalance volumes Cash-Out Price Cash-Out Priee 
First' 5% ofDth c.mo- @ 100% ofladex Prlce2 @ 100% of lad ex Price 

Nex11 5% ofDthc.•- @ 11 0% ofindex Price' @ 90% ofladex Price 

Over' 10% ofDthc.mo- @ 120% ofladexPrlce0 @ 80% ofJndexPrice 

1 Not to exceed Imbalance volumes 

2 The index price will equal the effective "Cash out'' index price in effect for the transporting pipeline or 
as filed with fue Commission by the Company. 

c) Customer will be reimbursed for all pipeline transportation commodity charges applying to cash out 
volumes. However, the reimbursement will not exceed pipeline transportation commodity charges 
the Company would have incurred to transport the "Cash Out" volumes. 

d) In addition to other tariff provisions, the customer shall be responsible for any incremental charges 
assessed by the pipeline(s) or supplier(s) resulting from the customer's failure to match volumes that 
the customer had delivered to the Company's facilities with volumes the Company delivered into 
customer's fucilities. 

e) Customer may, by written agreement with the Company, arrange to ''park" positive imbalance 
volumes, up to 10% of "Dth c-,,.,. ", on a monthly basis a± $0.10/Dth per month. The parldng 
service will be provided on a "best efforts" basis by the Company. Parked volumes will be deemed 
"first through the meter" delivered to the Customer in the month following delivery to the Company 
on the Customer's account. 
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EXECUTIVE DIRECTOR 
DATil EFFECT!Vll JilllUary 24. 2014 TARIFF BRANCH 

~-
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AT.MOSENERGYCORPORATION 
[NAME OF UTILITI) 

Firm Transoortation Service 

CASE NO. 2015-00343 
FR_16(1 )(b)4 

ATIACHMENT1 

FOR ENTIRE SERVICE AREA 

PSCKY.No.2 

FirstRevis<ld SBJll!:T No. 55 

Cancelling 

Original S6l!J!.T No. S5 

RateT-4 
~------------------------~~~------~----------------~~ 

Imbalancevolnmes 

O%up to5%1 

5%up to 10%1 

JO%up tol5%1 

15% up to 20%1 

20% and aver' 

ofbth c.m~==­
ofDth""""'" 
ofDth~l:!mli:t' 

ofDthc,1""" 

ofDthc..t-

'Not to exceed Imbalance volumes 

Cash Out Price 
For Positive Imbalances 

@ 100% ofTndex Price' 
@ 85% of Index Price2 

@ 70% ofTndox Price' 
@ 60% ofladoxPriae2 

@50% offudexPriae0 

For Negative Imbalances 

@ 100% offudexPrice 
@ 115% oflnde;< Price 
@ 130% of Index Price 
@ 140% ofTndex Price 
@ 150% oflndex Price 

en 
(1) 

(1) 

(I;N) 

{T,I\ry 
(I,N) 
(T.NJ 

2 The index price will equal the effective "Cash out'' index price determined as follows. (1) 

c) If the volume of gas delivered to the Customer's point of delivety is greater than the volume of gas (T;N) 

received by the Company from the Cormecting Pipeline Company for fue Customer's accmmt (negative 
imbalance), the Company will sell the difference in gas volumes to the Customer based on the highest 
average weekly index price for the respective Connecting Pipeline Company for any week beginning in 
the calendar month as published in Natural Gas Week "Gas Price Report," plus the highest applicable ('I) 
pipeline fuel and transportation charges 

d) If the volume of gas delivered to the Customer's paint of delivery is less than the volume of gas (I.NJ 

received by the Company from the Cormecting Pipeline Company for the Customer's account (posffive 
imbalance), the Company will buy the difference in gas volumes from the Customer based on a price 
equal to the lowest average weekly index price for the respective Connecting Pipeline Company for 
any week beginning in the calendar month as published in Natural Gas Week "Gas Price Report", plus (T) 

the lowest applicable pipeline fuel and transportation charges 
e) In addition to other tariff provisions, the customer shall be responsible for any incremental charges ('I) 

assessed by the pipeline(s) and/or suppliers resulting from the customer's failure to match volumes that 
the customer had delivered to the Company's fucilities with volumes the Comparzy delivered into 
Company's filcilities. 

f) Customer may, by written agreement with the Company. arrange to ''park'' positive imbalance ('I) 
volumes, up to 10% of'j)tb Company'', on a monthly basis at $0.10 per month. The parking service 
will be provided on a "bost efforts" basis by the Company. Parked volumes will be deemed "first 
through the meter'' delivered to Customer in the month following delivery to the Company on the 
Customer's account. 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 16(1)(b)5 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(1) Each application requesting a general adjustment of existing rates shall: 
(b) Include: 

RESPONSE: 

5. A statement that notice has been given in compliance with Section 
17 of this administrative regulation with a copy of the notice. 

The customer notice has been prepared in compliance with FR 17 and a copy is 
attached to the Company's response to FR 17(4)(a)-O). 

Respondent: Mark Martin 





REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(2)(a)-(c) 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(2) Notice of intent. A utility with gross annual revenues greater than $5,000,000 
shall notify the commission in writing of intent to file a rate application at least 
thirty (30) days, but not more than sixty (60) days, prior to filing its application. 
(a) The notice of intent shall state if the rate application will be supported by a 

historical test period or a fully forecasted test period. 
(b) Upon filing the notice of intent, an application may be made to the 

commission for permission to use an abbreviated form of newspaper 
notice of proposed rate increases provided the notice includes a coupon 
that may be used to obtain a copy from the applicant of the full schedule of 
increases or rate changes. 

(c) Upon filing the notice of intent with the commission, the applicant shall 
mail to the Attorney General's Office of Rate Intervention a copy of the 
notice of intent or send by electronic mail in a portable document format, 
to rateintervention@ag.ky.gov. 

RESPONSE: 

a) Please see attachment FR_16(2)(a)-(c)_Att1 for a copy of the Notice of Intent, 
which was filed with the Commission on October 19, 2015. 

b) Not applicable 

c) A copy of the notice was electronically mailed to the Attorney General's Office on 
October 19, 2015. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(2)(a)-(c)_Att1 - Notice of 
lntent.pdf, 1 Page. 

Respondent: Mark Martin 



JOHN N. HUGHES 
ATTORNEY AT LAW 

PR.OFESSJONAL SER.VICE CORPORATION 
124 WEST TODD STREET 

FRANI<FOR.T, KENTI1CKY 4060! 

CASE NO. 2015-00343 
FR_16(2)(a)-(c) 

ATTACHMENT 1 

TELEPHON~(502)227-7270 JNHUGHES®JOHNNHUGHESI'SC.COM 

Jeff Derouen 
Executive Director 
Public Service Commission 
211 Sower Blvd. 
Frankfort, KY 40601 

Dear Mr. Derouen: 

·october 19, 2015 
RECE\VED 

OCT 19 ?.015 

pUBLIC SERVICE 
coMMISSION 

Re: Atmos Energy Corporation 

Atmos Energy Corporation gives notice that it intends to file a general rate case 
no sooner than 30 days from today based on a future test year. A PDF copy of this notice 
has been served on the Attorney General's Office of Rate Intervention at 
rateintervention@ag.ky. gov. 

Submitted By: 

Mark R. Hutchinson 
Wilson, Hutchinson and Poteat 
611 Frederica St. 
Owensboro, KY 42301 
270 926 5011 

rand~hpla~CODl 

~ ;t !Ji;~~~-/ 
hnN.Hughes 
4 WestTocld St. 

Frankfort, KY 40601 
502227 7270 
jnhughes@johnnhughespsc.com 

Attorneys for Atmos Energy Corporation 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(6)(a) 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(6) All applications requesting a general adjustment in rates supported by a fully 
forecasted test period shall comply with the requirements established in this 
subsection. 
(a) The financial data for the forecasted period shall be presented in the form 

of pro forma adjustments to the base period. 

RESPONSE: 

Please see the Company's response to FR 16(8)(d). 

Respondent: Greg Waller 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(6)(b) 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(6) All applications requesting a general adjustment in rates supported by a fully 
forecasted test period shall comply with the requirements established in this 
subsection. 
(b) Forecasted adjustments shall be limited to the twelve (12) months 

immediately following the suspension period. 

RESPONSE: 

This requirement has been satisfied throughout the filing. 

Respondent: Greg Waller 



"T1 
;;c .... 
Q) -Q) --n -



REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(6)(c) 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(6) All applications requesting a general adjustment in rates supported by a fully 
forecasted test period shall comply with the requirements established in this 
subsection. 
(c) Capitalization and net investment rate base shall be based on a thirteen 

(13) month average for the forecasted period. 

RESPONSE: 

The capitalization and net investment rate base are based on a thirteen (13) month 
average for the forecasted period. 

Respondent: Greg Waller 





REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(6)(f) 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(6) All applications requesting a general adjustment in rates supported by a fully 
forecasted test period shall comply with the requirements established in this 
subsection. 
(f) The utility shall provide a reconciliation of the rate base and capital used 

to determine its revenue requirements. 

RESPONSE: 

Please see attachment FR_16(6)(f)_Att1. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(6)(f)_Att1.xlsx, 1 Page. 

Respondent: Greg Waller 



Atmos Energy Corporation, KY 
Case No. 2015-00343 
Reconciliation of Forecasted Test Year Rate Base to Kentucky Capital 
Forecasted test year ended May 31, 2017 

Test Period 
Line Rate Base 
No. Description as filed 13 mo avg 

1 Gross Plant 
2 Accumulated Depree. 
3 CWlP 
4 
5 
6 
7 
8 
9 

Cash Working Capital 
Other Working Capital (lnv. & Prepaids) 
Regulatory Assets 

10 Customer Advances 
11 Deferred inc. tax 
12 
13 Total 
14 
15 Assets not in Rate Base 
16 
17 
18 
19 
20 

Cash & temporary investments 
Gas plant acquisition 
Account receivable 
Other current assets (except inv. & prepaids) 
Deferred debits 

21 Liabilities & Deferrals not in Rate Base 
22 Current Liabilities (excl. Notes Payable) 

23 Deferred Credits (excl. Customer Advances) 
24 
25 Total Capitalization (net of intercompany balances) 

552,599,040 
(179,617,428) 

14,731,739 

3,184,324 
8,254,621 

368,199 

(1,767,642) 
(61,920,212) 

335,832,639 

Rate Base 
May31,2017 

569,988,682 
(185,995,468) 

14,731,739 

3,184,324 
2,572,720 

234,455 

(1 ,767,642) 
(56,358,885) 

346,589,924 

Adj from 
13 month 
average 

17,389,642 
(6,378,040) 

(5,681 ,901) 
(133,744) 

5,561,328 

10,757,285 

CASE NO. 2015-00343 
FR_16(6)(f) 

ATTACHMENT 1 

Remove 
Rate 

Making 
Adjustments 

2,473,926 

(3, 184,324) 

(234,455) 

(12, 101 ,700) 

(13,046,552) 

May 31, 2017 
Balance 

Sheet 

572,462,609 
(185,995,468) 

14,731,739 

2,572,720 

(1 ,767,642) 
(68,460,585) 

333,543,372 

1,279,649 
1,069,858 

12,320,065 
(241 ,013.86) 

6,152,296 

(35,801 ,732) 

(13,725, 763.95) 

304,596,731 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 16(7)(b) 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(b) The utility's most recent capital construction budget containing at a 

minimum a three (3) year forecast of construction expenditures; 

RESPONSE: 

Please see attachment FR_16(7)(b )_ Att1 for Atmos Energy Kentucky's capital budget 
for Fiscal Years 2017, 2018 and 2019. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(b)_Att1 -Capital Budget.xlsx, 
1 Page. 

Respondent Greg Waller 



Line# 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

Acct# 

35200-Wells 
36701-Mains- Steel 
37 400-Land and Land Rights 
37500-Structures and Improvements 
37600-Mains- Cathodic Protection 
37601-Mains- Steel 
37602-Mains- Plastic 
37800-Meas. & Reg. Sta. Eq-General 
37900-Meas. & Reg. - City Gate 
38000-Services 
381 DO-Meters 
38200-Meter Installations 
38300-House Regulators 
38500-lnd. Meas. & Reg. Sta. Equip 
38900-Land & Land Rights 
39000-Structures & Improvements 
39100-0ffice Furniture & Equipment 
39200-Transportation Equipment 
39400-Tools, Shop, & Garage Equip. 
39700-Communication Equipment 
39800-Miscellaneous Equipment 
39903-0th Tang Prop- Netv.tork- H/W 
39906-0ther Tang. Prop./PC Hardware 
Total Atmos Energy Corporation, KY 
Exclusive af AFUDC 

26 •o 2990% based on base period actr;als 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

By Category 

Equipment 
Growth 
Information Technology 
Pipeline Integrity 
Public Improvements 
Structures 
System Improvements 
System Integrity 
Vehicles 
Total Atmos Energy Corporation, KY 
Exclusive of AFUDC 

39 FR 16(7)(b)&(g) 

Atmos Energy Corporation, KY 
Capital Budget Forecast and Test Year Calculation 

Test Year June 2016 Through May 2017 

Fiscal Year 2015 Fiscal Year 2016 FY2016 Part FY2017 Part Test Year 

1,129,328 2,002,746 674,232 723,046 1,397,278 
- - - - 0 

1,160,668 14,165 4,769 5,114 9,882 
- - - - 0 

683,160 871,706 293,463 314,710 608,173 
19,315,414 12,393,200 4,172,217 4,474,285 8,646,503 
15,040,432 20,579,708 6,928,236 7,429,839 14,358,075 

1,449,852 777,255 261,666 280,610 542,276 
162,165 274,577 92,437 99,130 191,567 

12,361,137 15,308,024 5,153,504 5,526,617 10,680,120 
5,227,595 7,324,669 2,465,877 2,644,406 5,110,283 
1,413,079 1,774,128 597,267 640,509 1,237,776 

252,247 264,733 89,123 95,576 184,700 
105,685 134,099 45,145 48,413 93,558 

2,723 - - - 0 
2,845,278 524,900 176,709 189,503 366,213 

284,302 199,508 67,165 72,028 139,193 
1,063 - - - 0 

422,488 522,561 175,922 188,659 364,581 
24,614 43,636 14,690 15,754 30,444 

168,953 430,929 145,074 155,577 300,651 
12,474 67 23 24 47 

330,286 585,521 197,118 211,389 408,507 
$ 62,392,944 $ 64,026,131 $ 21,554,637 $ 23,115,190 $ 44,669,827 

$ 63,834,693 $ 21,490,189 $ 23,046,075 $ 44,536,264 

Test Year June 2016 Through May 2017 
Fiscal Year 2015 Fiscal Year 2016 FY2016 Part FY2017 Part Test Year 

706,790 531,355 17,416 565,333 582,749 
3,337,831 4,463,109 1,942,115 2,773,093 4,715,208 

536,327 464,057 - 510,463 510,463 
- - - -

477,100 2,219,620 327,219 2,081,641 2,408,860 
2,845,278 1,850,000 1,350,000 550,000 1,900,000 
2,446,930 8,066,897 3,220,462 5,331,078 8,551,540 

52,041,626 46,431,093 14,697,424 11,303,581 26,001,006 
1,063 - - - -

$ 62,392,944 $ 64,026,131 $ 21,554,637 $ 23,115,190 $ 44,669,827 
$ 63,834,693 $ 21,490,188 $ 23,046,075 $ 44,536,264 

Fiscal Year 2017 

2,203,021 
-

15,581 
-

958,876 
13,632,520 
22,637,679 

854,980 
302,034 

16,838,827 
8,057,136 
1,951,541 

291,207 
147,509 

-
577,390 
219,458 

-
574,818 

47,999 
474,022 

74 
644,073 

$ 70,428,744 
$ 70,218,162 

Fiscal Year 2017 
584,491 

4,909,420 
510,463 

-
2,441,582 
2,035,000 
8,873,587 

51,074,202 
-

$ 70,428,744 
$ 70,218,162 

CASE NO. 2015-00343 
FR_16(7)(b) 

ATTACHMENT 1 

Fiscal Year 2018 Fiscal Year 2019 

2,423,323 2,665,655 
- -

17,139 18,853 
- -

1,054,764 1 '160,240 
14,995,773 16,495,350 
24,901,447 27,391,591 

940,478 1,034,526 
332,238 365,462 

18,522,709 20,374,980 
8,862,849 9,749,134 
2,146,695 2,361,364 

320,327 352,360 
162,260 178,486 

- -
635,129 698,642 
241,404 265,545 

- -
632,299 695,529 

52,799 58,079 
521,424 573,567 

81 89 
708,480 779,328 

$ 77,471,619 $ 85,218,780 
$ 77,239,978 $ 84,963,976 

Fiscal Year 2018 Fiscal Year 2019 
642,940 707,234 

5,400,362 5,940,398 
561,509 617,660 

- -
2,685,740 2,954,314 
2,238,500 2,462,350 
9,760,945 10,737,040 

56,181,622 61,799,784 
- -

$ 77,471,619 $ 85,218,781 
$ 77,239,979 $ 84,963,976 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(c) 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(c) A complete description, which may be filed in written testimony form, of all 

factors used in preparing the utility's forecast period. All econometric 
models, variables, assumptions, escalation factors, contingency 
provisions, and changes in activity levels shall be quantified, explained, 
and properly supported; 

RESPONSE: 

Please see the Direct Testimony of Gary Smith and Greg Waller. 

Respondents: Gary Smith and Greg Waller 



"T1 
;;c .... 
Q) -...... --c. -



REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(d) 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(d) The utility's annual and monthly budget for the twelve (12) months 

preceding the filing date, the base period, and forecasted period; 

RESPONSE: 

Please see the Company's responses to FR 16(7)(n) and FR 16(8){c). 

Respondent: Greg Waller 



"T1 
;;c .... 
Q) -...... --CD -



REQUEST: 

Case No. 2015~00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 16(7)(e) 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
. application: 
(e) A statement of attestation signed by the utility's chief officer in charge of 

Kentucky operations, which shall provide: 

RESPONSE: 

1. That the forecast is reasonable, reliable, made in good faith, and 
that all basic assumptions used in the forecast have been identified 
and justified; 

2. That the forecast contains the same assumptions and 
methodologies as used . in the forecast prepared for use by 
management, or an identification and explanation for differences 
that exist, if applicable; and 

3. That productivity and efficiency gains are included in the forecast; 

Please see attachment FR_16(7)(e)_Att1 for a notarized attestation signed by Mark A. 
Martin, Vice President - Rates and Regulatory Affairs for the Kentucky/Mid-States 
Division. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(e)_Att1 - Statement of 
Attestation.pdf, 1 Page. 

Respondent: Mark Martin 



CASE NO. 2015-00343 
FR 16(7)(e) 

ATTACHMENT 1 

Atmos Energy Corp.; Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2015-00343 
Forecasted Test Period Filing Requirements 

STATEMENT OF ATTESTATION 
OF THE OFFICER IN CI-IARGE OF KENTUCKY OPERATIONS 

I. The forecast presented in this rate application is reasonable, reliable, and made in good faith, 
~nd all basic assmnptions used in the forecast have been identified and justified; ai1<l 

2. The forecast contains the same asstll11ptions and methodologies as used in the forecast 
prepared tbr use by management, and tllly differences that exist have been identified and 
explained; and · 

3. All productivity gains have been included in the forecast. 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF I>A VIESS ) 

SUBSCRIBED AND SWORN TO before me by Mark Martin, on this __LL day ofNovember, 
2015. 

MY Commission expires: - tvl. 6V'c.lt .1 l.l1 20 I(, 

i i 





REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(f} 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(f) For each major construction project that constitutes five (5) percent or 

more of the annual construction budget within the three (3) year forecast, 
the following information shall be filed: 

RESPONSE: 

1. The date the project was started or estimated starting date; 
2. The estimated completion date; 
3. The total estimated cost of construction by year exclusive and 

inclusive of allowance for funds used during construction 
("AFUDC") or interest during construction credit; and 

4. The most recent available total costs incurred exclusive and 
inclusive of AFUDC or interest during construction credit; 

There is only one capital project that will constitute more than 5% of fiscal year 2016 
annual spending. The Shelbyville 8" lateral will begin in October 2015 with an estimated 
completion date in December 2016. This project is for the general reinforcement of the 
Shelbyville distribution system. Our existing infrastructure to the east and north of 
Shelbyville is currently operating at capacity. The details of this project are laid out in 
the chart below. The estimated construction cost of $7.76 million does not account for 
AFUDC. AFUDC is estimated to be $38,931 for this project. This is the only applicable 
project within the three year forecast. 

Fiscal Year 
2016 

Estimated Start Date 
10/1/2015 

Respondent: Greg Waller 

Estimated End Date Estimated Construction Cost 
12/31/2016 $7,762,489 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 16(7)(g) 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(g) For all construction projects that constitute less than five (5) percent of the 

annual construction budget within the three (3) year forecast, the utility 
shall file an aggregate of the information requested in paragraph (f)3 and 4 
of this subsection; 

RESPONSE: 

Please see the Company's response to FR 16(7)(b). 

Respondent: Greg Waller 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)1 

Page 1 of 1 · 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 

RESPONSE: 

1. Operating income statement (exclusive of dividends per share or 
earnings per share); 

Please see the Company's response to FR_16(8)(i)_Att1 for the forecast Operating 
Income Statements for fiscal years 2017 - 2019. For further information concerning 
O&M forecasts, please see the Direct Testimony of Greg Waller. For further information 
concerning revenue forecast, please see the Direct Testimony of Gary Smith. 

Respondents: Gary Smith and Greg Waller 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)2 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
2. Balance sheet; 

RESPONSE: 

Please see attachment FR_16(7)(h)2_Att1. 

ATTACHMENT: 

ATIACHMENT 1- Atmos Energy Corporation, FR_16(7)(h)2_Att1- Balance Sheet.xlsx, 
1 Page. 

Respondent: Greg Waller 



CASE NO. 2015-00343 

FR 16(7)(h)2 
ATIACHMENT 1 

Atmos Energy Corporation 
Fully Allocated Balance Sheet 

Kentucky 
(000) 

FR 16 (7)(h)2 Base Test 
212912016 5/3112017 2017 2018 2019 

ASSETS 

Property, Plant, & Equipment: 
Utility Plant In Service 517,753 571,059 605,983 684,284 770,442 
Non-Utility Plant 2,474 2,474 2,474 2,474 2,474 
Construction Work In Progress 14,905 14,732 14,732 14,732 14,732 
Accumulated Depreciation (172,026) (185,995) (194, 157) (217,024) (242,629) 

Net Plant 363,107 402,269 429,031 484,465 545,020 

Current Assets: 
Cash & Temporary Cash Investments 1,280 1,280 1,280 1,280 1,280 

Account Receivable, less Allowance for Doubtfu I Accounts 12,320 12,320 12,320 12,320 12,320 
Inventories 492 217 217 217 217 
Gas Stored Underground (778) 795 795 795 795 
Other Current Assets 1,320 1,320 1,320 1 320 1,320 

Total Current Assets 14,634 15,931 15,931 15,931 15,931 

Defd Charges & Other Assets 6,152 6,152 6,152 6,152 6,152 

TOTAL ASSETS 383,692 424,352 451,115 506,549 567,103 

LIABILITIES & SHAREHOLDERS' EQUITY 

Kentucky Division capital account - net 278,576 304,597 329,724 374,890 419,715 

Current Liabilities: 
Accounts Payable 11,912 11,912 11,912 11,912 11,912 
Accrued Taxes 4,811 4,811 4,811 4,811 4,811 
Customers' Deposits 3,539 3,539 3,539 3,539 3,539 
Other Current Liabilities 15,540 15,540 15,540 15,540 15,540 

Total Current Liabilities 35,802 35,802 35,802 35,802 35,802 

Deferred Income Taxes 54,021 68,461 69,786 79,737 95,145 

Def'd Cr. and other Liabilities 15,493 15,493 15,803 16,119 16,442 

TOTAL LIABILITIES & 
SHAREHOLDERS' EQUITY 383,892 424,352 451,115 506,549 567,103 

Page 1 of1 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 
Forecasted Test Period Filing Requirements 

MFR FR 16(7)(h)3 
Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
3. Statement of cash flows; 

RESPONSE: 

Please see attachment FR_16(7)(h)3_Att1. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(h)3_Att1 -Statement of Cash 
Flows.xlsx, 1 Page. 

Respondent: Greg Waller 



CASE NO. 2015-00343 
FR 16(7)(h)3 

ATIACHMENT 1 

Atmos Energy Corporation 
Fully Allocated Cash Flow 

Kentucky 
(000) 

FR 16 (7)(h)3 Base Test 
2/29/2016 5/31/2017 2017 2018 2019 

Cash Flow 

Cash Flow from Operations 
Net Income 16,440 19,121 17,007 14,339 11,448 
Add: Deferred income taxes 9,737 10,450 9,679 9,951 15,407 

Depreciation 18,253 19,444 21,765 22,867 25,604 
Cash flow from Operartions 44,430 49,016 48,451 47,158 52,460 

Effect of Balance Sheet Accounts 
Changes in current assets 
Changes in current liabilities 
Changes in deferred debits 
Changes in deferred credits 
Total Cash Flow from change in Balance 
Sheet Accounts 

Operating Cash Flow 44,430 49,016 48,451 47,158 52,460 

Cash flow from Investing Activities 
Capital Expenditures net of retirements (62, 194} (68,068) (71 '146) (78,301} (86,159) 
Total Cash from Investments (62, 194) (68,068) (71 '146) (78,301) (86, 159) 

Free Cash Flow (17,764) (19,052) (22,695) (31 '143) (33,699) 

Cash From Financing 
Total Cash From Financing 17,390 19,052 22,695 31 '143 33,699 

Total lncrease/(Decr) in Cash (374) 

Beginning Cash 1,653 1,280 1,280 1,280 1,280 
Ending Cash 1,280 1,280 1,280 1,280 1,280 

Page 1 of 1 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)4 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three {3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 

RESPONSE: 

4. Revenue requirements necessary to support the forecasted rate of 
return; 

Please see attachment FR _ 16(7)(h)4 _ Att1. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(h)4_Att1 - Revenue 
Requirements.xlsx, 1 Page. 

Respondent: Greg Waller 



Data: _ X __ Base Period _X __ Forecasted Period 
Type of Filing:_X __ Original Updated 
WorkQaQer Reference No(s}. 

Line 
No. DescriQtion 

(a) 

Rate Base 

2 Adjusted Operating Income 

3 Earned Rate of Return (line 2 divided by line 1} 

4 Required Rate of Return 

5 Required Operating Income (line 1 times line 4) 

6 Operating Income Deficiency (line 5 minus line 2) 

7 Gross Revenue Conversion Factor 

8 Revenue Deficiency {line 6 times line 7) 

9 Revenue Increase Requested 

10 Adjusted Operating Revenues 

11 Revenue Requirements (line 9 plus line 1 0) 

Atmos Energy Corporation, Kentucky/Mid-States Division 
Kentucky Jurisdiction Case 2015-00343 

Revenue Requirements Necessary to Support the Forecasted Rate of Return 
Forecasted Test Period: Twelve Months Ended May 31, 2017 

Revised 

Base Forecasted 
Supporting Jurisdictional Jurisdictional 
Schedule Revenue Revenue 
Reference Reguirement Reguirement 

(b) (c) (d) 

B-1 $ 296,786,302 $ 335,832,639 

C-1 $ 22,059,589 $ 25,262,560 

J-1.1 7.43% 7.52% 

J-1 7.99% 8.12% 

C-1 $ 23,713,226 $ 27,269,610 $ 

C-1 $ 1,653,637 $ 2,007,050 $ 

H 1.64812 1.64804 

$ 2,725,391 $ 3,307,688 $ 

C-1 $ 3,307,688 $ 

C-1 $ 166,804,655 $ 

C-1 $ 170,112,343 $ 

2017 2018 
(e) (f) 

366,830,665 412,514,055 

22,663,208 21,660,132 

6.18% 5.25% 

8.12% 8.12% 

29,786,650 $ 33,496,141 

7,123,442 $ 11,836,009 

1.648035 1.648035 

11,739,682 $ 19,506,157 

11,739,682 $ 19,506,157 

167,254,826 $ 170,139,330 

178,994,508 $ 189,645,487 

CASE NO. 2015-00343 

FR 16(7)(h)4 

ATIACHMENTl 

FR 16(7)(h)4 

Witness: G. Waller 

$ 

$ 

$ 

$ 

$ 

$ 

2019 
(g) 

457,968,742 

19,044,203 

4.16% 

8.12% 

37,187,062 

18,142,859 

1.648035 

29,900,066 

29,900,066 

171,977,064 

201,877,130. 

Schedule 16{7)(h)4 

Page 1 of 1 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)5 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
5. Load forecast including energy and demand (electric); 

RESPONSE: 

Not applicable. 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation~ Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)6 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
6. Access line forecast (telephone); 

RESPONSE: 

Not applicable. 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)7 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
7. Mix of generation (electric); 

RESPONSE: 

Not applicable. 



"T1 
;:tl .... 
en 

~ 
:::r -co 



REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 16(7)(h)8 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
8. Mix of gas supply (gas); 

RESPONSE: 

Please see attachment FR_16(7)(h)8_Att1. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(h)8_Att1 - Gas Supply.xls, 1 
Page. 

Respondent: Gary Smith 



Line 
No. Description 

Sales Volumes-
2 
3 Total Sales Volumes (Mcf)-
4 
5 
6 Total Supply Requirements (Mcf)-
7 
8 Provision for L&U (Mcf)-
9 
10 Total Supply Requirements (mmBtu)-

Atmos Energy Corporation 
Case No. 2015-00343 

MCF SALES FORECAST I SUPPLY REQUIREMENTS- Total Company 
For the THREE FORECASTED YEARS, Fiscal Years 2017-2019 

All Volumes in Mcfat Standard Conditions, or in mmBtu (as noted) 

2017 2018 2019 

(a) (b) (c) 

Comments 

(d) 

CASE NO. 2015-00343 
FR_16(7)(h)8 

ATTACHMENT 1 

FR 16(7)(h)8 

17,450,378 17,476,845 17,503,311 Reference the Testimony of Mr. Gary L. Smith 
for underlying assumptions. Also, see Exhibit 
FR 16(7)(h)15. 

17,450,378 17,476,845 17,503,311 

202,424 202,731 203,038 

17,829,330 17,856,372 17,883,412 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 16(7)(h)9 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
9. Employee level; 

RESPONSE: 

Please see attachment FR_16(7)(h)9_Att1 for the employee level and labor. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(h)9_Att1 - Employee Level 
and Labor.pdf, 1 Page. 

Respondent: Greg Waller 



Atmos Energy Corporation, Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2015-00343 

Payroll Analysis by Employee Classifications/Payroll Distribution/Total Company 
Base Period: Twelve Months EndedFebruary 29, 2016 

Forecasted Test Period: Twelve Months Ended May 31, 2017 

Data:_X __ Base Period_X __ Forecasted Period 
Type of Filing:_X __ Originai, ___ Updated 
Workpaper Reference No(s). 

Line 
No. Description 

Total Labor Dollars (excluding Shared Services and 

Base 
Period 

Forecasted 
Period 2017 

CASE NO. 2015-00343 
FR_ 16(7)(h)9 

ATTACHMENT 1 

FR 16(7)(h)9 
FR 16(7)(h)10 

Witness: G. Waller 

2018 2019 

1 KY/Mid-States General Office) 11,673,908 12,056,488 12,418,183 12,790,728 13,174,450 

2 Average Employee Levels (KY Operations Only Div 009) 218 218 218 218 218 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)10 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
10. Labor cost changes; 

RESPONSE: 

Please see the Company's response to FR 16(7)(h)9. 

Respondent: Greg Waller 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)11 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
11. Capital structure requirements; 

RESPONSE: 

Please see attachment FR_16(7)(h)11_Att1. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(h)11_Att1 - Capital 
Structure.xlsx, 1 Page. 

Respondent: Greg Waller 



ATMOS ENERGY CORPORATION- KENTUCKY 
Capital Structure Summary 
Forcasted Years 2017- 2019 

MFR 16(7)(h)11 

Common Stock 
Treasury Stock 

Common Stock Subscribed 

Additional Paid-in Capital 

Retained Earnings 

Accum. Other Comprehensive Income 

Current Year Net Income 

Dividends 

Equity 

Long-Term debt (including curr mat.) 

Short Term Notes Payable- daily avg 

Total Capitalization excl STD 

Equity% 
LTD% 
STD% 

Total 

FY 2017 

563,646 

2,841,143,078 

1,241,900,505 

(1 09,330, 199) 

370,849,908 

(202,877,714) 

4,142,249,224 

2,876,048,717 

516,528,806 

7,534,826,747 

55.0% 
38.2% 
6.9% 

100.0% 

Page 1 of 1 

FY 2018 

568,364 

2,902,047,073 

1,409,872,699 

(1 09,330, 199) 

420,497,545 

(220,449,426) 

4,403,206,056 

2,876,323,253 

524,297,662 

7,803,826, 971 

56.4% 
36.9% 

6.7% 

100.0% 

FY 2019 

CASE NO. 2015-00343 
FR 16(7)(h)11 

ATTACHMENT 1 

589,839 

3,183,188,861 

1,609,920,818 

(1 09,330, 199) 

461,912,857 

(241 ,688,085) 

4,904,594,091 

3,256,555, 714 

643,992,346 

8,805, 142,151 

55.7% 
37.0% 
7.3% 

100.0% 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)12 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
12. Rate base; 

RESPONSE: 

Please see attachment FR_16(7)(h)12_Att1. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(h)12_Att1 -Rate Base.xlsx, 1 
Page. 

Respondent: Greg Waller 



CASE NO" 2015-00343 
FR 16(7)(h)12 

ATTACHMENT 1 

Atmos Energy Corporation 
Rate Base 
Kentucky 

(000) 

FR 16 (7)(h)12 
Base Test 

2/29/2016 5/31/2017 2017 2018 2019 

$ $ 

Plant in Service 489,110 552,599 605,983 684,284 770,442 
2 Construction Work in Progress 14,482 14,732 14,732 14,732 14,732 
3 
4 Accumulated Depreciation (168,658) (179,617) (194,157) (217,024) (242,629) 
5 Net Property Plant and Equipment 334,934 387,713 426,557 481,991 542,546 
6 
7 
8 Cash Working Capital Allowance 3,331 3,184 3,280 3,378 3,480 
9 Other Working Capital (lnv" & Prepaids) 9,754 8,255 8,502 8,757 9,020 

1 o C us tamer Advances (1 ,768) (1 ,768) (1 ,821) (1 ,875) (1 ,932) 
11 Regulatory Assets 33 368 98 0 0 
12 Deferred Income Taxes (49,498) (61,920) (69,786) (79,737) (95,145) 
13 
14 Rate Base 296,787 335,833 366,831 412,514 457,969 

The projected amounts above (2017 through 2019) use projected balances as of September 30. 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)13 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
13. Gallons of water projected to be sold (water); 

RESPONSE: 

Not applicable. 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 16(7)(h)14 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
14. Customer forecast (gas, water); 

RESPONSE: 

Please see attachment FR_16(7)(h)14_Att1 for the customer forecast. Also, please 
reference the Direct Testimony of Gary Smith. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(h)14_Att1 - Customer 
Forecast.xls, 1 Page. 

Respondent Gary Smith 



Line 
No. 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Description 

Average Sales Customers-

Residential 

Commercial 

Industrial 

Public Authority 

Total Sales Customers-

Average Transportation Customers-

Total Annual Average Customers 

Atmos Energy Corporation 
Case No. 2015-00343 

CUSTOMER FORECAST - Total Company 

CASE NO. 2015-00343 
FR_16(7)(h)14 

ATTACHMENT 1 

FR 16(7)(h) 14 

For the THREE FORECASTED YEARS, Fiscal Years 2017-2019 

2017 2018 

(a) (b) 

156,303 156,703 

17,324 17,324 

206 206 

1,554 1,554 

175,387 175,787 

194 194 

175,581 175,981 

2019 

(c) 

157,103 

17,324 

206 

1,554 

176,187 

194 

I 76,381 

Comments 

(d) 

Growth rate 400 per year, see Testimony of 
Mr. Gary Smith for underlying assumptions. 

Growth rate 0 per year, see Testimony of 
Mr. Gary Smith for underlying assumptions. 

Growth rate 0 per year, see Testimony of 
Mr. Gary Smith for underlying assumptions. 

Growth rate 0 per year, see Testimony of 
Mr. Gary Smith for underlying assumptions. 

Growth rate 0 per year, see Testimony of 
Mr. Gary Smith for underlying assumptions. 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
Question No. FR 16(7)(h)15 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
15. Sales volume forecasts in cubic feet (gas); 

RESPONSE: 

Please see attachment FR_16(7)(h)15_Att1 for the Mcf sales forecast. Also, please 
reference the Direct Testimony of Gary Smith. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(h)(15)_Att1 - Sales 
Forecast.xls, 1 Page. 

Respondents: Gary Smith 



Line 
No. Description 

Sales Volumes-
2 
3 Residential 
4 
5 
6 Commercial 
7 
8 
9 Industrial 
10 
11 
12 Public Authority 
13 
14 
15 Total Sales Volumes-
16 
17 
18 Transportation Volumes-
19 
20 
21 Total Volumes 

Atmos Energy Corporation 
Case No. 2015-00343 

MCF SALES FORECAST - Total Company 

CASE NO. 2015-00343 
FR_16(7)(h)15 

ATTACHMENT 1 

FR 16(7)(h) 15 

For the THREE FORECASTED YEARS, Fiscal Years 2017-2019 
All Volumes in Mcf at Standard Conditions 

2017 2018 2019 Comments 

(a) (b) (c) (d) 

10,338,382 10,364,849 10,391,315 Reference the Testimony of Mr. Gary Smith 
for underlying assumptions. 

5,105,607 5,105,607 5,105,607 Reference the Testimony of Mr. Gary Smith 
for underlying assumptions. 

921,685 921,685 921,685 Reference the Testimony of Mr. Gary Smith 
for underlying assumptions. 

1,084,704 1,084,704 1,084,704 Reference the Testimony of Mr. Gary Smith 
for underlying assumptions. 

17,450,378 17,476,845 17,503,311 

30,001,562 30,001,562 30,001,562 Reference the Testimony of Mr. Gary Smith 
for underlying assumptions. 

47,451,940 47,478,407 47,504,873 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)16 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 

RESPONSE: 

16. Toll and access forecast of number of calls and number of minutes 
(telephone); and 

Not applicable. 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7)(h)17 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(h) A financial forecast corresponding to each of the three (3) forecasted 

years included in the capital construction budget. The financial forecast 
shall be supported by the underlying assumptions made in projecting the 
results of operations and shall include the following information: 
17. A detailed explanation of other information provided, if applicable; 

RESPONSE: 

Not applicable. 
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REQUEST: 

Case No. 2015-00343 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(7(i) 

Page 1 of 1 

Section 16. Applications for General Adjustments of Existing Rates. 

(7) Each application requesting a general adjustment in rates supported by a fully 
forecasted test period shall include the following or a statement explaining why 
the required information does not exist and is not applicable to the utility's 
application: 
(i) The most recent Federal Energy Regulatory Commission or Federal 

Communications Commission audit reports; 

RESPONSE: 

Neither the Federal Energy Regulatory Commission nor the Federal Communications 
Commission regulates the Company's local gas distribution operations in Kentucky. 

Respondent: Greg Waller 
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