3rd Quarter

DUKE ENERGY KENTUCKY, INC
GAS COST ADJUSTMENT CLAUSE

QUARTERLY REPORT

GAS COST RECOVERY RATES EFFECTIVE FROM August 31, 2015

THROUGH September 29, 2015

DESCRIPTION UNIT AMOUNT
EXPECTED GAS COST (EGC) $/MCF 3.986
SUPPLIER REFUND ADJUSTMENT (RA) $/MCF 0.000
ACTUAL ADJUSTMENT (AA) $/MCF 0.195
BALANCE ADJUSTMENT (BA) $/MCF (0.068)
GAS COST RECOVERY RATE (GCR) = EGC + RA + AA +BA $/MCF 4113

EXPECTED GAS COST CALCULATION

DESCRIPTION UNIT AMOUNT

TOTAL EXPECTED GAS COST COMPONENT (EGC) $/MCF 3.986
SUPPLIER REFUND ADJUSTMENT CALCULATION

DESCRIPTION UNIT AMOUNT
CURRENT QUARTER SUPPLIER REFUND ADJ. $/MCF 0.000
PREVIOUS QUARTER REPORTED SUPPLIER REFUND ADJ. $/MCF 0.000
SECOND PREVIOUS QUARTER REPORTED SUPPLIER REFUND ADJ. $/MCF 0.000
THIRD PREVIOUS QUARTER REPORTED SUPPLIER REFUND ADJ. $/MCF 0.000
SUPPLIER REFUND ADJUSTMENT (RA) $/MCF 0.000

ACTUAL ADJUSTMENT CALCULATION

DESCRIPTION UNIT AMOUNT
CURRENT QUARTER ACTUAL ADJUSTMENT $/MCF (0.369)
PREVIOUS QUARTER REPORTED ACTUAL ADJUSTMENT $/MCF 0.018
SECOND PREVIOUS QUARTER REPORTED ACTUAL ADJUSTMENT $/MCF 0.445
THIRD PREVIOUS QUARTER REPORTED ACTUAL ADJUSTMENT $/MCF 0.103
ACTUAL ADJUSTMENT (AA) $/MCF 0.195

BALANCE ADJUSTMENT CALCULATION

DESCRIPTION UNIT AMOUNT
CURRENT QUARTER BALANCE ADJUSTMENT $/MCF (0.045)
PREVIOUS QUARTER REPORTED BALANCE ADJUSTMENT $/MCF (0.043)
SECOND PREVIOUS QUARTER REPORTED BALANCE ADJUSTMENT $/MCF (0.004)
THIRD PREVIOUS QUARTER REPORTED BALANCE ADJUSTMENT $/MCF 0024
BALANCE ADJUSTMENT (BA) $/MCF (0.068)

THIS QUARTERLY REPORT FILED PURSUANT TO ORDER NO. 8373 OF THE KENTUCKY PUBLIC SERVICE
COMMISSION DATED APRIL 16, 1982.

DATE FILED:  August 10, 2015

TITLE: DIRECTOR

BY: DON WATHEN

Rates & Requlatory Strategy - OH/KY




GAS COST ADJUSTMENT

DUKE ENERGY KENTUCKY
EXPECTED GAS COST RATE CALCULATION (EGC)

"SUMMARY" FOR THE EGC RATE IN EFFECT AS OF August 31, 2015

DEMAND (FIXED) COSTS:

Columbia Gas Transmission Corp.
Columbia Gulf Transmission Corp.
KO Transmission Company
Texas Gas Transmission

ANR Pipeline

Gas Marketers

TOTAL DEMAND COST:
PROJECTED GAS SALES LESS SPECIAL CONTRACT IT PURCHASES:

DEMAND (FIXED) COMPONENT OF EGC RATE: $6,261,711

COMMODITY COSTS:

Gas Marketers
Gas Storage
Columbia Gas Transmission
Propane
COMMODITY COMPONENT OF EGC RATE:

Other Costs:
Net Charge Off " $17,952

TOTAL EXPECTED GAS COST:

/

/

10,260,770 MCF

10,260,770 MCF

240,346

Schedule |
Page 1 of 4

3,031,317
1,223,775
307,584
684,090
911,370
103,575

6,261,711

$0.610

$3.301

$0.000
$0.000

$3.301

$0.075

$3.986

IMCF

IMCF
/MCF

/IMCF
IMCF

IMCF

IMCF



SCHEDULE |

PAGE 2 OF 4
GAS COST ADJUSTMENT
DUKE ENERGY KENTUCKY
DETAILS FOR THE EGC RATE IN EFFECT AS OF : August 31, 2015
CONTRACT NUMBER EXPECTED
RATE VOLUME OF GAS COST
($ DTH) (DTH) DAYS/MTHS (%)
INTERSTATE PIPELINE: COLUMBIA GAS TRANSMISSION, LLC
TARIFF RATE EFFECTIVE DATE : FSS: 2/1/2015
SST: 2/1/2015

BILLING DEMAND - TARIFF RATE - FSS

Max. Daily Withdraw! Quan. 1.5010 39,656 12 714,284

Seasonal Contract Quantity 0.0288 1,365,276 12 471,839
BILLING DEMAND - TARIFF RATE - SST

Maximum Daily Quantity 5.1700 19,828 6 615,065

Maximum Daily Quantity 5.1700 39,656 6 1,230,129
CAPACITY RELEASE CREDIT 0

TOTAL COLUMBIA GAS TRANSMISSION, LLC - DEMAND CHARGES 3,031,317

INTERSTATE PIPELINE: COLUMBIA GULF TRANSMISSION CORP.
TARIFF RATE EFFECTIVE DATE : FTS-1: 10/1/2013
BILLING DEMAND - TARIFF RATE - FTS-1

Maximum Daily Quantity 3.3300 21,000 5 349,650

Maximum Daily Quantity 3.3300 13,500 7 314,685

Maximum Daily Quantity 3.3300 12,000 5 199,800

Maximum Daily Quantity 3.3300 9,000 12 359,640
CAPACITY RELEASE CREDIT FOR FTS-1 0

TOTAL COLUMBIA GULF TRANSMISSION CORP. DEMAND CHARGES 1,223,775
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1700 MacCorkle Avenue SE
lumbia

Charleston, WV 25314

Plp ellne Phone: 304-357-2514

Fax: 304-357-2654

jsydnor@nisource.com
roup.,

June 10, 2013

Mr. Jeff Kern

Duke Energy Kentucky, Inc.
139 East Fourth Street
Cincinnati, OH 45202

RE:  SST Service Agreement No. 79977

Discount Letter Amendment

Dear Mr. Kern:

This letter will serve as an amendment to the SST Service Agreement No. 79977
between Columbia Gas Transmission, LLC (Transporter) and Duke Energy Kentucky, Inc.

(Shipper). Transporter and Shipper hereby agree that Section 3 of the above-referenced
service agreement is amended to provide the following:

1. The rate for service, for the period from 7/01/2013 to 3/31/2020, will include a

discounted demand rate, inclusive of demand surcharges, of $4.451 for deliveries t‘? the
primary delivery point 834696 (KOT DEK MLI); for deliveries to the secondary delivery

point STOR (RP Storage Point TCO); and for any receipts into Columbia’s pipeline
system.

i " " licies, rules
Except to the extent Federal Energy Regulatory Commlssion_ ("FERC") po » rul
and/or regulations, and/or Transporter's FERC Gas Tariff provide otherwise, fotrh sel;\;‘l:ﬁ
under the above-referenced Service Agreement to secondary delivery points o eir" 2
STOR, In lieu of the rate set forth above, Transporter will charge and Shipper will pay

the then existing maximum Recourse Rate set forth in Transporter's FERC Gas Tariff
from time to time.

Notwithstanding the foregoing, the charge to be paid by Shipper to Trapsport?rr‘ “rl\mtzg
no lower than the applicable total effective minimum charges or higher tha

applicable total effective maximum charges as set forth in Transporter's FERC Gas
Tariff from time to time.

Page 1

i ipeli age Company
solumbia Gas Transmission | Columbia Gulf Transmission | Centra! Kentucky Transmlsslgn | Crossroads Plp&il(r:\e | Hardy Storag
Millennium Pipeline | NiSource Enerqy Ventures | NiSource Midstream Services L



4. The discounted reserva

tion rate will be apportioned in accordance with Section 20 of
the General Terms and

Conditions of Transporter's FERC Gas Tariff.

S. In addition to the reservation charges set forth above, Shipper must provide all
applicable commodity charg

s, surcharges, overrun charges and retainage charges
set forth in Transporter's FERC Gas Tariff from time to time.

6. In addition to the rese

rvation charges set forth above, commencing on 4/1/2015,
Shipper will pay all appl

icable Capital Cost Recovery Mechanism (“CCRM") charges.

If you are in agreement with the above amendment, please execute both originals of
this letter and return o

R th
ne to Transporter at the above address, Attention: Jackie Sydnor, 8" floor
North.

Executed and agreed to this [ O day of __%J_/M 2013.

DUKE ENERGY KENTUCKY, INC. COLUMBIA GAS TRANSMISSION, LLC

o _ B oy s ETAA

Its: EVPaudlD wlered Ut ;'-J Its: VP, Customer Services & Navigates
/(/z
Dol

Page 2
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SCHEDULE |

PAGE 3 OF 4
GAS COST ADJUSTMENT
DUKE ENERGY KENTUCKY
DETAILS FOR THE EGC RATE IN EFFECT AS OF : August 31, 2015
CONTRACT NUMBER EXPECTED
RATE VOLUME OF GAS COST
($DTH) (DTH) DAYS/MTHS (%)

INTERSTATE PIPELINE: KO TRANSMISSION COMPANY
TARIFF RATE EFFECTIVE DATE : 10/1/2014
BILLING DEMAND - TARIFF RATE - FT

Maximum Daily Quantity 0.3560 72,000 12 307,584
CAPACITY RELEASE CREDIT 0
TOTAL KO TRANSMISSION CO. DEMAND CHARGES 307,584
INTERSTATE PIPELINE: Texas Gas Transmission
TARIFF RATE EFFECTIVE DATE : 1/15/2014
BILLING DEMAND - TARIFF RATE - STF

Maximum Daily Quantity 0.1950 18,000 151 530,010

Maximum Daily Quantity 0.1200 6,000 214 154,080
CAPACITY RELEASE CREDIT 0
TOTAL TEXAS GAS TRANSMISSION CO. DEMAND CHARGES 684,090
INTERSTATE PIPELINE: ANR PIPELINE
TARIFF RATE EFFECTIVE DATE : 4/1/2014
BILLING DEMAND - TARIFF FTS-1

Maximum Daily Quantity 4.5625 20,000 5 456,250
BILLING DEMAND - TARIFF RATE - FSS

Max. Daily Withdrawl Quan. 1.2082 20,229 12 293,288

Seasonal Contract Quantity 0.1600 1,011,450 1 161,832
CAPACITY RELEASE CREDIT 0
TOTAL ANR DEMAND CHARGES 911,370
GAS MARKETERS FIXED CHARGES

November - March 0.0067 10,570,151 71,175

December - February 0.072 450,000 32,400
TOTAL GAS MARKETERS FIXED CHARGES 103,575




KO Transmission Company

Effective Date: 04/01/2015 Status: Effective
FERC Docket: RP15-00562-000
FERC Order: Delegated Letter Order Order Date: 03/25/2015

Part 3, Currently Effective Rates, 9.0.0

CURRENTLY EFFECTIVE RATES
APPLICABLE TO RATE SCHEDULES FTS AND ITS

RATE LEVELS - RATE PER DTH

Base Tariff
Rate"
RATE SCHEDULE FTS
Reservation Charge %
Maximum 1 $0.3560
Maximum 2 $0.3560
Daily Rate - Maximum 1 $0.0117
Daily Rate - Maximum 2 $0.0117
Commodity
Maximum $0.0000
Minimum $0.0000
Overrun $0.0117
RATE SCHEDULE ITS
Commodity
Maximum $0.0117
Minimum $0.0000

' ACA assessed where applicable pursuant to Section 154.402 of the Commission's
regulations and will be charged pursuant to Section 23 of the General Terms and
Conditions at such time that initial and successive annual ACA assessments applicable to
Transporter are made and posted on the Commission’s website (<http://www.ferc.gov>).

¥ Minimum reservation charge is $0.00.

Transportation Retainage Adjustment 0.796%

NOTE: Utilizing GISB standards 5.3.22 and 5.3.23, Transporter's Rate Schedule FTS Reservation
Charge can be converted to an applicable daily rate by dividing the above monthly rate by
30.4 days.



TEXAS GAS

TF!ANS_MISSION, LLC 3800 Frederica Street

P.O. Box 20008
boro, KY 42304-0008
Ouensboro 270/926-8686

January 15, 2014

Mr. Jeff Kem

Duke Energy Kentucky, Inc.
139 E 4" St EX460
Cincinnati, OH 45202-4003

Re: Discounted Rates Letter Agreement to

STF Service Agreement No. 33502

between TEXAS GAS TRANSMISSION, LLC and
DUKE ENERGY KENTUCKY, INC.

dated January 15, 2014

Dear Jeff:

This Discounted Rates Letter Agreement (“Agreement”) specifies additional terms and con‘c‘intlons appl':cabls
to the referenced Firm Service Agreement (“Contract”) between Texas Gas Transmission, LLC (“Texas Gas |) tem
Duke Energy Kentucky, Inc. (“Customer™). This Agreement is subject to all applicable l.-‘edera.l Energy Regulal <:hri
Commission (“FERC™) regulations. In the event the language of this Agreement conflicts \»{lth thf- C;ntract,G the
language of this Agreement will control. In the event the language of this Agreement conflicts with Texas

FERC Gas Tariff currently in effect or any superseding tariff (“Tariff"), the language of the Tariff will control.

1. Texas Gas shall provide primary firm service under the Agreement from Primary Receipt Point(s) to the

Primary Delivery Point(s) listed in the attached Exhibit A. The rates charged for this service also shall be set forth
in Exhibit A.

i nt Sh&“ be: 18,000 MMBm per dﬂy each Nov.embe| - l\ﬂm Cll

2. The rates in Exhibit A are applicable only for transportation service utilizing the Plilir‘;abr])‘; (l::ll;tt(';l)’
specifically listed on Exhibit A, up to Customer’s Contract Demand. The rates in Ex.hll?lt.B are1 ;’g’ustomer tiizes
transportation service utilizing the eligible secondary point(s) specifically listed on Exhibit I; licable charges
any other receipt or delivery point, then the applicable maximum rate(s), mcluqmg all o Ei:h ggi;:s D e
Texas Gas is authorized to charge pursuant to its TarifY, shall applx un!ess the. parties am;nd lrtation ovice, I
writing, pursuant to the requirements of the Tariff and prior to nomination, to mc_lu'de suc Btn::nspto er shall pay. the
Customer or its Replacement Shipper(s) deliver gas to a point not listed on Exhnblt' AorB, tuls) :mand
maximum applicable rate for the quantity delivered to such point(s), up to Customer’s Contrac .

i i ffect
3. This Agreement shall be effective beginning April 1, 2014 and shall continue in full force and effec
through October 31, 2017.

4.  All rates and services described in this Agreement are subject to the terms and conflntnonsr:tt'eT:l’:?;S:lsy
Tariff. Texas Gas shall have no obligation to make refunds to Customer unless the "\',ax'g:‘sﬁ miér undat this
established by the FERC for any service described herein is less than the rate paldl Y authority and make
Agreement. Texas Gas shall have the unilateral right to file with the appropriate regulatory



changes effective in the filed rates,

charges, and services in Texas Gas’ Tariff, including both the level and design of
such rates, charges and se,

rvices and the general terms and conditions therein.

3.

this Agreement may not be assigned without
the express written consent of the

other party. Any assignment shall be in accordance with the Tariff and FERC

ption of the other party. If such consent is given, this Agreement shall be binding
the parties and their successors and assigns.

6. In the event any provision of this Agreement is held to be invalid, illegal or unenforceable by any court,
r egul'atory agency, or tribunal of competent jurisdiction, the validity, legality, and enforceability of the remaining
provisions, terms or conditions shall not in any way be affected or impaired thereby, and the term, condition, or

provision which is held illegal or invalid shall be deemed modified to conform to such rule of law, but only for the
period of time such order, rule, regulation, or law is in effect.

7. THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED UNDER THE LAWS OF

THE COMMONWEALTH OF KENTUCKY, EXCLUDING ANY PROVISION WHICH WOULD DIRECT THE
APPLICATION OF THE LAWS OF ANOTHER JURISDICTION.

If Customer agrees with the terms and conditions, please so indicate by signing the duplicate originals in the
appropriate spaces provided below and returning the originals to Texas Gas,

Very Truly Yours,

TEXAS&

GAS TRANSMISSION, LLC

Name; Lavied ) prosacey
| V.P, Southern/Midwest Markets

Title:
Date: "/ e7 / A s
s
ACCEPTED AND AGREED TO this & day of "'J;.,u woy ,2014.
DUKE ENERGY
/-
By:
Name »
Title: ] 'I'IGS

Signature page to Discounted Rates Letter Agreement, Agreement No. 33502, dated January 15, 2014.



Rate Schedule STF
Agreement No.: 33502
Discounted Rates Letter Agreement dated January 15, 2014

EXHIBIT A
Primary Receipt Point(s)

All effective primary receipt point(s) listed under the Contract.

Primary Delivery Point(s)
Meter Name Meter No. Zone
Duke Energy KY Shipper DE 1872 4
Rate(s)

The following rates shall be applicable to any transaction utilizing (i) a Primary Receipt Point(s) or Eligible
Secondary Receipt Point(s);

and (ii) a Primary Delivery Point(s) or Eligible Secondary Delivery Point(s).

Demand: $0.1950 per MMBtwday each November - March
$0.1200 per MMBtw/day each April - October
Commodity: Texas Gas' minimum tariff rate per MMBtu plus applicable surcharges and fuel
retention
Discount Qualification:

Customer may select Primary Receipt Point capacity up to 120% of Daity
Contract Demand in the Winter Season and in the Summer Season with no
impact on the discounted demand rates. If Customer selects .anary Recelpé‘
Point capacity greater than 120% of Daily Demand in the Winter Season or the
Summer Season, then the maximum applicable rate shall apply to all of the
Contract Demand.

The discounted demand and commodity rates are applicable for deliveries to 't:le
Primary and Eligible Secondary Delivery Points.' To the extent Cu§tomer g: e| S
replacement shipper delivers gas to any other delivery point, or dehvzrs. ‘m

than the daily contract demand on any day and such volumes are not dai ydi
overrun, then Customer shall pay both the maximum demand and commodity
rates for all gas quantities on that day.



Rate Schedule STF
Agreement No.: 33502
Discounted Rates Letter Agreement dated January 15, 2014
EXHIBIT B

Eligible Secondary Receipt Point(s)

All secondary receipt points located in Texas Gas Rate Zone(s) 1,2,3 and 4

Eligible Secondary Delivery Point(s)

Meter Name Meter No. Zone
Lebanon-Dominion 1247 4
Lebanon-Columbia Gas 1715 4
Lebanon-Texas Eastern 1859 4
Duke Energy OH Shipper DE 1229 4

Rate(s)

The rates identified on Exhibit A

shall be applicable to an
Eligible Secondary Receipt Point

y transaction utilizing (i) a Primary Receipt Point(s) or
(s); and (ii) a Primary D

elivery Point(s) or Eligible Secondary Delivery Point(s).



Contract No: 124172
Amendment No: 01

AMENDMENT
Date:  March 09, 2015

“Transporter™: ANR PIPELINE COMPANY

“Shipper": DUKE ENERGY KENTUCKY, INC.

FSS Contract No. 124172 dated March 19, 2014 ("Agreement") between Transporter and Shipper is
amended effective April 01, 2015 as follows:

Shipper’s contract quantities (MSQ, BMDIQ, BMDWQ) have been revised to reflect Transporter’s Use %
(fuel matrix) revisions pursuant to Transporter’s Annual Redetermination Filing effective April 1, 2015,

An updated Contract Quantity Exhibit reflecting this change is attached.

All other terms and conditions of the Agreement shall remain in full force and effect.

EXHIBITS ONLY SENT. EXECUTABLE DOCUMENTS
NOT REQUIRED.



CONTRACT QUANTITY EXHIBIT

To Agreement Between

ANR PIPELINE COMPANY (Transporter)

AND DUKE ENERGY KENTUCKY, INC. (Shipper)

Effective Start: November
Effective End:  March 31,

Seasonal Service
Ratcheted Service

01,2015
2016

Maximum Storage Quantity MSQ)
Base Maximum Daily Withdrawal Quantity (BMDWQ)

Base Maximum Daily Injection Quantity (BMDIQ)

Cyclability
Ratchet
Thresholds
From Tao
202291 - 1011450
151719 - 202290
101146 - 151718
50574 - 101145
0 - 50573
0o - 910305
910306 - 1011450

W=Withdrawal ;1=Injection

Note: BMDWQ and BMDIQ are stated without incorporating ratchets.

Wl
w2
W3
w4
W5
I1
12

Ratchet

Levels

MDWQ 1
MDWQ_2
MDWQ_3
MDWQ 4
MDWQ 5
MDIQ 1
MDIQ 2

Contract No:

Rate Schedule:
Contract Date:
Amendment Date:

MDQ

(Dth)
1011450
20229
5780
1011450

Ratchet

MDWQ/MDI

20229
18206
16183
14160
12137

5780

4624

124172

FSS

March 19, 2014
March 09, 2015




CONTRACT QUANTITY EXHIBIT
To Agreement Between
ANR PIPELINE COMPANY (Transporter)
AND DUKE ENERGY KENTUCKY, INC. (Shipper)

Effective Starl:  April 01, 2015
Effective End:  October 31,2015

Seasonal Service
Ratcheted Service

Maximum Storage Quantity MSQ)
Base Maximum Daily Withdrawal Quantity (BMDWQ)

Base Maximum Daily Injection Quantity (BMDIQ)
Cyclability

Ratchet Ratchet
Thresholds

From To Levels
202291 - 1011450 Wil MDWQ 1
151719 - 202290 W2 MDWQ 2
101146 - 151718 W3 MDWQ 3
50574 - 101145 W4 MDWQ 4
o - 50573 W5 MDWQ 5
0o - 910305 I1 MDIQ 1
910306 - 1011450 I2 MDIQ 2

W=Withdrawal ;I=Injection

Note: BMDWQ and BMDIQ are stated without incorporating ratchets.

Contract No:

Rate Schedule:
Contract Date:
Amendment Date:

MDQ

(Dth)
1011450
20229
5780
1011450

Ratchet

MDWQ/MDIQ

20229
18206
16183
14160
12137

5780

4624

124172

FSS

March 19, 2014
March 09, 2015




CONTRACT QUANTITY EXHIBIT

To Agreement Between
ANR PIPELINE COMPANY {Transporter)
AND DUKE ENERGY KENTUCKY, INC. (Shipper)

Effective Start:  November 01, 2014

Effective End:  March 31,

Seasonal Service
Ratcheted Service

2015

Maximum Storage Quantity MSQ)
Base Maximum Daily Withdrawal Quantity (BMDWQ)

Base Maximum Daily Injection Quantity (BMDIQ)

Cyclability
Ratchet
Thresholds
From To
201841 - 1009200
151381 -~ 201840
100921 -~ 151380
50461 - 100920
o - 50460
o - 908280
208281 - 1009200

W=Withdrawal ;I=Injection

Note: BMDWQ and BMDIQ are stated without incorporating ratchets.

Wi
W2
W3
W4
W5
Il
12

Ratchet

Levels

MDWQ 1
MDWQ_2
MDWQ 3
MDWQ_4
MDWQ_5
MDIQ 1
MDIQ 2

Contract No:

Rate Schedule:
Contract Date:
Amendment Date:

MDQ

(Dth)
1009200
20184
5767
1009200

Ratchet

MDWQ/MDIQ

20184
18166
16147
14129
12110

5767

4614

124172

FSS

March 19, 2014
March 09, 2015




CONTRACT QUANTITY EXHIBIT

To Agreement Between
ANR PIPELINE COMPANY (Transporter)
AND DUKE ENERGY KENTUCKY, INC. (Shipper)

Effective Start:  April 01, 2014
Effective End:  October 3 1,2014

Seasonal Service
Ratcheted Service

Maximum Storage Quantity (MSQ)

Base Maximum Daily Withdrawal Quantity (BMDWQ)
Base Maximum Daily Injection Quantity (BMDIQ)
Cyclability

Ratchet Ratchet
Thresholds

From To Levels
201841 - 1009200 Wl MDWQ_ 1
151381 -~ 201840 w2 MDWQ_2
100921 - 151380 W3 MDWQ 3
50461 - 100920 W4 MDWQ 4
o - 50460 W5  MDWQ 5
0 - 908280 I1  MDIQ 1
908281 - 1009200 12 MDIQ 2

W=Withdrawal ;l=Injection

Note: BMDWQ and BMDIQ are stated without incorporating ratchets.

Contract No:

Rate Schedule:
Contract Date;
Amendment Date:

MDQ

(Dth)
1009200
20184
5767
1009200

Ratchet

MDWQ/MDI

20184
18166
16147
14129
12110

5767

4614

124172

FSS

March 19, 2014
March 09, 2015




Date: March 19, 2014 Contract No.: 124172
FSS SERVICE AGREEMENT

This AGREEMENT is entered into by ANR Pipeline Company (Transporter) and DUKE
ENERGY KENTUCKY, INC (Shipper).

1. AUTHORITY FOR TRANSPORTATION SERVICE:

Pursuant to Part 284 of
Commission) Regulations.

the Federat Energy Regulatory Commission's (FERC or
2, RATE SCHEDULE: Firm Storage Service
3. CONTRACT QUANTITIES:

Contract Quantities- see Exhibit attached hereto.

Such Contract Quantities shall be reduced for scheduling purposes, but not for billing

purposes, by the Contract Quantities that Shipper has released through Transporter's
capacity release program for the period of any release.



Date: March 19, 2014 Contract No.: 124172

Shipper desires to maintain the MDQ delivered to the city gate from storage in the
eévent of a change in Transporter's Use %, Therefore, subject to available capacity, if
Transporter's Use %, as stated jn Transporter's Tariff changes, Transporter shall (a)
make corresponding changes o the MSQ, Base MDWQ and Base MDIQ of Shipper's
FSS Agreement; and (b) if elected below, any necessary changes to the MDQ of the
Injection route(s) of a firm transport agreement(s), associated with such FSS

Agreement, Shipper authorizes Transporter to make such quantity changes without
formal amendment b

Y providing to Shipper a revised Exhibit for each contract
affected.

X S

hipper elects changes per subpart (a) only.

Shipper elects changes per subpart (a) and (b).
4. TERM OF AGREEMENT:

April 01, 2014 to
March 31, 2016
S. RATES:

Maximum rates, charges, and fees shall be applicable for the entitlements and

quantities delivered pursuant to this Agreement unless Transporter and Shipper have
agreed otherwise as provided herein,

It is further agreed that Transporter may seek authorization fiom the Commission
and/or other appropriate body at any time and from time to time to change any ratesa
charges or other provisions in the applicable Rate Schedule and szneral Terms lmh
Conditions of Transporter's Tariff, and Transporter shall have the right to place lslug
changes in effect in accordance with the Natural Gas Act. This Agreement sha be
deemed to include such changes and eny changes which become effective c);
operation of law and Commission order. Nothing contained herein shall be constr.u; X
to deny Shipper any rights it may have under the Natural Gas Act, including the ntg :
to participate fully in rate or other proceedings by intervention or otherwise to contes
The rate for storage service shall be a Deli

changes in rates in whole or in part.
ie th
gliverability rate 0o£$1.2082) per dth per mon
for MDWQ, and a Capacity rate o£$0.1600Yper dth per mon of MSQ dwidedtl:z
twelve, and the applicable Coinmodity ¥ate Tor injection or withdrawal charges, no

exceed Transporter's Maximum Tariff Rates. In addition, Shipper will be charged

2



Date: March 19,2014 Contract No.: 124172

ACA, Trapsporter's Use (Fuel %) and EPC Charge (Electric Power Cost) and any
other applicable governmental surcharges in accordance with Transporter®s Tariff.

6. INCORPORATION BY REFERENCE;

) sporter's applicable Rate Schedule and the General Terms and
Conditions of Transporter's Teriff are specifically incorporated herein by reference
and made a part hereof,

7. NOTICES:

All notices can be given by telephone or other electronic means, however, such notice

shall be confirmed in writing at the addresses below or through GEMS,,. Shipper or

Transporter may change the addresses below by written notice to the other without
the necessity of amending this agreement:

TRANSPORTER:

ANR Pipeline Company

717 Texas Street, Suite 25000
Houston, Texas 77002-2761
Attention: Commercial Services

SHIPPER:

DUKE ENERGY KENTUCKY, INC
139 EAST FOURTH ST
CINCINNATI, OH 45202

Attention: JEFF KERN

Telephone:  513-287-2837
FAX: 513-287-4212



Date: March 19, 2014 Contract No.: 124172

INVOICES AND STATEMENTS:

DUKE ENERGY KENTUCKY, INC
139 EAST FOURTH ST

CINCINNATI, OH 45202
Attention: MITCH MARTIN

Telephone: 5 13-287-4042
FAX: 513-287-2018

8. FURTHER AGREEMENT:

None.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signeg‘:y
their respective Officers or Representatives thereunto duly authorized to be effective as of the
date stated above,

SHIPPER: DUKE EWR;;Y K}s‘.}\l']‘ CKY, INC
By:

Title: Vice President, Gas Operations
—Vvice Presi

Date: 3/ 25/
As orm
TRANSPORTER: ANR PIPELINE OMPANY ‘. \ “,‘\ \\4
< / 93 N \\‘\
By: 7&%@/@ £ ot
Title; i C ‘ ces o8
Date: 4 / /4 / ¢y




CONTRACT QUANTITY EXHIBIT

0 Agreement Belween

ANR PIPELINE COMPANY
AND DUKE ENERGY KEN

Effective Start; April 01,2014

Effective End: March 31,

Seasonal Service
Ratcheted Service

2016

Maximum Storage Quantity (MSQ)

Base MaxImum

Base Maximum Daily Injection Quantity (BMDIQ)
Cyclability
Ratchet
Thresholds
From To
201841 - 1009200
151381 -~ 201840
100921 -~ 151380
50461 - 100920
0 - 50460
o - 908280
908281 - 1009200

W=Withdrawal ;I=Injection

Note: BMDWQ and BMDIQ zre stated without incorporating ratchets,

(Transportcr)
TUOCKY, INC (Shipper)

w1
w2
W3
LL |
ws
11

Daily Withdrawal Quentily BMDWQ)

Ratchet

Levels
MDWQ 1

MDWQ 2

MDWQ 3

MDWQ 4

MDWQ_S
MDIQ 1

" MDIQ 2

Contract No: 124172
Rate Schedule: FSS

Contract Date: March 19,2014
Amendment Date:

MDQ
Blly
00

5767
1009200

Ratchet

MDWO/MDIQ

20184
18166
16147
14129
12110

5767

4614



Date: March 19,2014 Contract No.: 124171

FTS -1 SERVICE AGREEMENT

This AGREEMENT is entered into by ANR Pipeline Company (Transporter) and DUKE
ENERGY KENTUCK » INC (Shipper).

WHEREAS, Shipper has requested Transporter to transport Gas on its behalf and
Transporter represents that it is

willing to transport Gas under the terms and conditions of
this Agreement,

NOW, THEREFORE, Transporter and Shipper agree that the terms below, together with
the terms and conditions of Transporter’s applicable Rate Schedule and General Terms and
Conditions of Transporter's Ta

Tariff constitute the Transportation Service to be provided and
the rights and obligations of Shipper and Transporter,

1. AUTHORITY FOR TRANSPORTATION SERVICE:

Pursuant to Part 284 of the Federal Ener,

8y Regulatory Commission's (FERC or
Commission) Regulations,

RATE SCHEDULE: Firm Transportation Service (FTS-1)
3. CONTRACT QUANTITIES: |

Primary Routes- see Exhibit attached hereto

- ; billing
Such Contract Quantities shall be reduced for scheduling purposes, but not for )
purposes, by the Contract Quantities that Shipper has released through Transporter's
capacity release program for the period of any release.
4, TERM OF AGREEMENT:
November 01, 2014 to

March 31, 2016

If Transportation Service is to be provided on a seasonal basis or for non-consecutive

months during the term of the Agreement, those pericds are set forth in the Primary
Route Exhibit attached hereto.



Date: March 19,2014

5.

Contract No.: 124171
RATES:
Maximum rates, charges, and fees shall

quantities delivered pursuant to this Agree
agreed otherwise ag provided herein.

be applicable for the entitlements and
ment unless Transporter and Shipper have

It is further agreed that Transporter may seek authorization from the Commission
and/or other appropriate body a

t any time and from time to time to change any rates,
charges or other provisions in the applicable Rate Schedule and General Terms and
Conditions of Transportey’s Tariff, and Trans

porter shall have the right to place such
changes in effect jn accordance with the Natural Gas Act, This Agreement shall be
deemed to include such changes and

any changes which become effective by
operation of law and Commission order, i

r other proceedings by intervention or otherwise to contest
changes in rates in whole or in part,

The rate for the Primary Route MD

and secondary receipts/deliveries as listed below shall be a Monthly Reserva?on Rgte
of § per dth and the applicable Commodity Rate. This rate shall be mch;snxe
of aflyother adjustments or surcharges under Transporter's Tariff, not to e.:«:eeh t :
total of Transporter's Maximum Reservation, Commodity and applicable surc a!jie
rates. In addition, Shipper shall be charged any applicable ACA, Transporter’s

(Fuel %), EPC Charge (Electric Power Cost) and any other applicable governmental
surcharges in accordance with Trensporter’s Tariff,

Secondary Receipt(s):  None
Secondary Delivery(ies): ANR Joliet Hub (243097)

i i in Paragraph A
The mutually agreed upon rate for the use of any point not listed in

above shall ge iNR’s Maximum Applicable Reservation and Maximum Apglf:aclie
Commodity Rates under FTS-1 service. In addition, Shipper shall be charge s

Transporter’s Use (Fuel %) and EPC Charge (Electric Power Cost) and any other fees
or surcharges under Transporter’s Tariff,

In addition, if one rate component which was at or below the applicable Mmg;n:lg:
Rate at the time this discount agreement was executed subseqyently e::ceeso o
applicable Maximum Rate due to a change in Transporter's Maximum Rates o that
such rate component must be adjusted downward to equal the new ag}: o e
Maximum Rate, then other rate components may be adjusted upward to ac; e e
agreed overall rate, as long as none of the resulting rate components excee

2



Date: March 19, 2014 Contract No.: 124171

Maximum Rate applicable to that rate component. Such ch

shall be applied Prospectively, commencing with the date a Commission Order
accepts revised tariff sheet rates, Ho

wever, nothing contained herejn shall be
‘construed to alter g refund obligation

under applicable law for any period during
which rates that had been charged unde

" r 8 discount agreement exceeded rates, which
ultimately are found to be just and reasonable,

anges to rate components

6. INCORPORATION BY REFERENCE:

The provisions of Transporter's applicable Rate Schedule and the General Terms and
Conditions of Trap

Sporter's Tariff are specifically incorporated herein by reference
and made a part hereof.

7. NOTICES:

All notices can be given by telephone or other electronic means, however, such notice
shall be confirmed in writing at the addresses below or through GEMS, . Shipper or

ransporter may change the addresses below by written notice to the other without
the necessity of amending this agreement:

TRANSPORTER:

ANR Pipeline Company

717 Texas Street, Suite 25000
Houston, Texas 77002-2761
Attention: Commercial Services

SHIPPER:

DUKE ENERGY KENTUCKY, INC
139 EAST FOURTH ST
ClNClNNATI, OH 45202 .
Attention: JEFF KERN

Telephone:  513-287-2837
FAX: 513-287-4212



Date: March 19,2014 Contract No.: 124171

INVOICES AND STATEMENTS:
DUKE ENERGY KENTUCKY, INC

Attention:  MITCH MARTIN

Telephone; 513-287-4042
FAX: 513-287-2018

8. FURTHER AGREEMENT;

None.

IN WITNESS WHERE
their respective Officers
date stated above,

OF, the parties hereto bave caused this Agreement to be signed by
or Representatives thereuato duly authorized to be effective as of the

SHIPPER: DUKE ENERGY KENT

By: C Q
Title: Vice Pregident Gas Operations
\l_____&_\

Da%/z SOy

TRANSPORTER: ANR PIPEL COMPANY

2 A

Title: irec rei ice e

Date: 22 [ry

By:




Contract No: 124171
PRIMARY ROUTE EXHIBIT

Rate Schedule: FTS-1
To Agreement Between Contract Date: March 19, 2014
ANR PIPELINE COMPANY (Transporter) Amendment Date:
AND DUKE ENERGY KENTUCKY. INC (Shipper)
Receipt : Delivery Annual  Winter  Summer
Locatlon Location MDQ MDQ MDQ
Name Name (®TH) (DTH)  (DTH)
153808 22986 0 0
ANRPL STORAGE FACILITIES LEBANONISPRI‘NGBORO INT
FROM: November 01, 2014 TO: March 31,2016




DUKE ENERGY KENTUCKY
TOTAL RESERVATION COSTS FROM FIRM SUPPLIERS
ESTIMATED FOR EGC EFFECTIVE 9/1/2015

TOTAL ANNUAL RESERVATION COST:

TOTAL DOLLARS $ 71,175 (1)
TOTAL ANNUAL COVERAGE:

CITY GATE VOLUMES 10,570,151 Dth (2)
CALCULATED RATE: $ 0.0067 per Dth

(1) Reservation charges billed by firm suppliers for 2014 - 2015.
(2) Contracted volumes for the 2014 - 2015 winter season.

DUKE ENERGY KENTUCKY
TOTAL RESERVATION COSTS FROM NEEDLE PEAKING SUPPLIERS
ESTIMATED FOR EGC EFFECTIVE 9/1/2015

TOTAL ANNUAL RESERVATION COST:

TOTAL DOLLARS $_$32,400.00 (1)
TOTAL ANNUAL COVERAGE:

CITY GATE VOLUMES 450,000 Dth (2)
CALCULATED RATE: $ 0.0720 per Dth

(1) Reservation charges billed by needle peaking suppliers for 2014 - 2015
(2) Contracted volumes for the 2014 - 2015 winter season.



11/4/2014

Duke Energy Kentucky
Gas Resources
Supply Portfolio - November 2014 - March 2015

Reservation Fees

Dth per Day Total Reserv. Totat

Nov Dec Jan Eeb Mar Volume Fee Cost
3
bia (Mainli X
1bia §Mainli::; sB;;e Fixed 2500 2,500 2,500 2,500 2,500 377,500 $0.0000 $0.00
9 GD 10000 10,000 5000 5000 10,000 _ 1,215,000 $0.0025 $3,037.50
1,592,500 $3,037.50
bia (Mainlin .
( e) Base Fixed 7,000 7,000 7,000 7,000 7,000 __ 1,057,000  $0.0000 $0.00
1,057,000 $0.00
ia (Mainli
( ne) Base FOMI 2300 8,000 16,400 12,000 1,600 __ 1,211,000 $0.0000 $0.00
1,211,000 $0.00
t
bia (M :
Gaé aintine) g‘”;"g GD 14,691 8,901 5,591 9,991 15391 1,649,641 $0.0050 $8,248.21
wing GD 10000 10,000 10,000 10,000 12,000 __ 1,572,000 $0.0050 $7,860.00
3,221,641 $16,108.21
ibia (Mainline) Base Fixed 1,000 1,000 1,000 1,000 1,000 151,000  $0.0000 $0.00
151,000 $0.00
sstern Energy
Gas Base FOMI 2000 2000 2000 2000 ) 240,000 $0.0000 $0.00
240,000 $0.00
)
'taa (Mainline) Swing GD + .0025 5000 5000 5000 5000 5,000 755,000  $0.0050 $3,775.00
as Swing GD + .0025 6,477 6,477 6,477 6,477 6,477 978,027 $0.0075 $7,335.20
1,733,027 $11,110.20
gle
'bia Backhaul (Leach)  Swing GD +.15 9,033 9,033 9,033 9,033 9,033 __ 1,363,983  $0.0300 $40,919.49
1,363,983 $40,919.49
'm Supply 10,570,151 71,175.40
‘eaking Service (South)
:agle (TCO Appl.) GD+$0.1500 18,000 18,000 18,000 1,620,000  $0.0200 $32,400.00
1,620,000 $32,400.00
ke Energy Kentucky 12,190,151 $103,575.40

Supply Portfolio 2014-15 .xIgx 17 Fees



GAS COST ADJUSTMENT

DUKE ENERGY KENTUCKY

DETAILS FOR THE EGC RATE IN EFFECT AS OF : August 31, 2015

SCHEDULE |
PAGE 4 OF 4

GAS COMMODITY RATE FOR SEPTEMBER, 2015:

GAS MARKETERS :

WEIGHTED AVERAGE GAS COST @ CITY GATE ($/Dth) (1):

DUKE ENERGY KENTUCKY FUEL 1.900%
DTH TO MCF CONVERSION 1.0509
ESTIMATED WEIGHTING FACTOR 100.000%

GAS MARKETERS COMMODITY RATE

GAS STORAGE :

COLUMBIA GAS TRANS. - STORAGE INVENTORY RATE
COLUMBIA GAS TRANS. FSS WITHDRAWAL FEE

COLUMBIA GAS TRANS. SST FUEL 1.885%
COLUMBIA GAS TRANS SST COMMODITY RATE

KO TRANS, COMMODITY RATE

DUKE ENERGY KENTUCKY FUEL 1.900%
DTH TO MCF CONVERSION 1.0509
ESTIMATED WEIGHTING FACTOR 0.000%
GAS STORAGE COMMODITY RATE - COLUMBIA GAS

PROPANE :

ERLANGER PROPANE INVENTORY RATE

GALLON TO MCF CONVERSION 15.38
ESTIMATED WEIGHTING FACTOR 0.000%

PROPANE COMMODITY RATE

$0.0586
$0.1599

$0.0153
$0.0656
$0.0178
$0.0014
$0.0678
$0.1850

$14.5494

$3.0826
$3.1412
$3.3011
$3.3011

$3.301

$3.4660
$3.4813
$3.5469
$3.5647
$3.5661
$3.6339
$3.8189
$0.0000

$0.000

$1.01178
$15.5612
$0.0000
$0.000

(1) Weighted average cost of gas based on NYMEX prices on 8/6/15 and contracted hedging prices.

$/Dth
$/Dth
$/Mcf
$/Mcf
$/Mcf

$/Dth
$/Dth
$/Dth
$/Dth
$/Dth
$/Dth
$/Mcf
$/Mcf
$/Mcf

$/Gallon
$/Mcf
$/Mcf
$/Mcf




3rd Quarter

RAU

SCHEDULE II
GAS COST ADJUSTMENT CLAUSE
DUKE ENERGY KENTUCKY, INC
SUPPLIER REFUND ADJUSTMENT
DETAILS FOR THE THREE MONTH PERIOD ENDED May 31, 2015
DESCRIPTION UNIT AMOUNT
SUPPLIER REFUNDS RECEIVED DURING THREE MONTH PERIOD
September 1, 2014 THROUGH May 31, 2015 $ 3,5660.10
INTEREST FACTOR (REFLECTING 90 DAY COMMERCIAL PAPER RATE) 0.9981
REFUNDS INCLUDING INTEREST {  $3,560.10 x 0.9981 ) $ 3,553.34
DIVIDED BY TWELVE MONTH SALES ENDED August 31, 2016 MCF 10,287,343
CURRENT SUPPLIER REFUND ADJUSTMENT $/MCF 0.000
DETAILS OF SUPPLIER REFUNDS RECEIVED DURING THE THREE MONTHS ENDED May 31, 2015
DESCRIPTION UNIT AMOUNT
SUPPLIER
Columbia Gas Pipeline - May 2015 3,560.10
TOTAL REFUNDS APPLICABLE TO THE CURRENT GCA $ &




3rd Quarter

SCHEDULE Il
GAS COST ADJUSTMENT CLAUSE
DUKE ENERGY KENTUCKY, INC
ACTUAL ADJUSTMENT
DETAILS FOR THE THREE MONTH PERIOD ENDED May 31, 2015
DESCRIPTION UNIT MARCH APRIL MAY
SUPPLY VOLUME PER BOOKS
PRIMARY GAS SUPPLIERS MCF 1,393,533 492,386 230,779
UTILITY PRODUCTION MCF 0 0 0
INCLUDABLE PROPANE MCF 1,613 0 0
OTHER VOLUMES (SPECIFY) ADJUSTMENT MCF 34,025 520 (557)
TOTAL SUPPLY VOLUMES MCF 1,429,071 492,906 230,222
SUPPLY COST PER BOOKS
PRIMARY GAS SUPPLIERS $ 5,932,402 1,778,657 1,045,691
SPECIAL PURCHASES CREDIT $ 0 0 0
INCLUDABLE PROPANE $ 23,580 0 0
OTHER COSTS (SPECIFY):
GAS COST UNCOLLECTIBLE $ (33,622) (10,473) (635)
MANAGEMENT FEE $ (68,900) (68,900) (68,900)
X-5 TARIFF $ 0 0 0
TRANSPORTATION SERVICE "UNACCOUNTED FOR" $ 0 0 0
GAS COST CREDIT $ 0 0 0
LOSSES - DAMAGED LINES $ 0 (21) (287)
TRANSPORTATION TAKE-OR-PAY RECOVERY $ 0 0 0
SALES TO REMARKETERS $ 0 0 0
TOTAL SUPPLY COSTS $ 5,853,460 1,699,263 975,969
SALES VOLUMES
JURISDICTIONAL MCF 1,966,076.9 823,144.3 343,932.0
NON-JURISDICTIONAL MCF 0.0 0.0 0.0
OTHER VOLUMES (SPECIFY): MCF 0.0 0.0 0.0
TOTAL SALES VOLUMES MCF 1,966,076.9 823,144.3 343,832.0
UNIT BOOK COST OF GAS (SUPPLY § / SALES MCF) $/MCF 2.977 2.064 2.838
LESS: EGC IN EFFECT FOR THE MONTH $/MCF 4.102 3.606 3.749
DIFFERENCE $/MCF (1.125) (1.542) (0.911)
TIMES: MONTHLY JURISDICTIONAL SALES MCF 1,966,076.9 823,144.3 343,932.0
EQUALS MONTHLY COST DIFFERENCE $ (2,211,836.51) _ (1,269,288.51) (313,322.05)
NET COST DIFFERENCE FOR THE THREE MONTH PERIOD $ 3,794,447.07
PRIOR PERIOD ADJUSTMENT 3 0.00
TOTAL COST USED IN THE CURRENT AA CALCULATION $ 3.794,447.07
DIVIDED BY: 12 MONTH PROJECTED SALES ENDED August 31, 2016 MCF 10,287,343
EQUALS CURRENT QUARTERLY ACTUAL ADJUSTMENT $/MCF 0.369

AAU




3rd Quarter

SCHEDULE IV
GAS COST ADJUSTMENT CLAUSE
DUKE ENERGY KENTUCKY, INC
BALANCE ADJUSTMENT
DETAILS FOR THE TWELVE MONTH PERIOD ENDED  May 31, 2015
DESCRIPTION UNIT AMOUNT
RECONCILIATION OF A PREVIOUS GAS COST VARIANCE
GAS COST DIFFERENCE TO BE RECOVERED FROM OR (RETURNED TO) CUSTOMERS
WHICH WAS USED TO COMPUTE THE "AA" EFFECTIVE JUNE 2, 2014 $ 3,740,539.84

LESS: AMOUNT RECOVERED (RETURNED) BY THE AA OF $ 0.395 IMCF

APPLIED TO TOTAL SALES OF 10726792  MCF

(TWELVE MONTHS ENDED May 31, 2015 ) $ 4,237,082.93
BALANCE ADJUSTMENT FOR THE "AA" $ (496,543.09)
RECONCILIATION OF A PREVIOUS SUPPLIER REFUND
SUPPLIER REFUND AMOUNT TO BE DISTRIBUTED TO CUSTOMERS WHICH

WAS USED TO COMPUTE THE "RA" EFFECTIVE JUNE 2, 2014 $ (230.24)
LESS: AMOUNT DISTRIBUTED BY THE "RA" OF §$ 0000  /MCF

APPLIED TO TOTAL SALES OF 10726792  MCF

(TWELVE MONTHS ENDED May 31, 2015 ) $ 0.00
BALANCE ADJUSTMENT FOR THE "RA" (230.24)
RECONCILIATION OF A PREVIOUS BALANCE ADJUSTMENT
AMOUNT TO BE RECOVERED FROM OR (RETURNED TO) CUSTOMERS WHICH

WAS USED TO COMPUTE THE "BA" EFFECTIVE JUNE 2, 2014 $ (225,818.14)
LESS: AMOUNT RECOVERED (RETURNED) BY THE "BA" OF $ 0.024 IMCF

APPLIED TO TOTAL SALES OF 10726792  MCF

(TWELVE MONTHS ENDED May 31, 2015 ) $ 257,443.03
BALANCE ADJUSTMENT FOR THE "BA" $ _ 3162489
TOTAL BALANCE ADJUSTMENT AMOUNT $ 465,148.44
DIVIDED BY: 12 MONTHS PROJECTED SALES ENDED  August 31, 2016 MCF 10,287,343
EQUALS: CURRENT QUARTER BALANCE ADJUSTMENT $IMCF 0.045



DUKE ENERGY KENTUCKY
SUPPLEMENTAL INFORMATION
FOR THE EXPECTED GAS COST (EGC) RATE CALCULATION
OF THE GAS COST RECOVERY RATE
IN EFFECT AS OF AUGUST 31, 2015



3rd Quarter

DUKE ENERGY Kentucky, Inc.
USED FOR GCA EFFECTIVE

August 31, 2015

COMPUTATION OF THE INTEREST FACTOR
FOR THE GCA CALCULATION ON SCHEDULE il

TWELVE MONTHS ENDED

INTEREST RATE

PAYMENT

ANNUAL TOTAL

MONTHLY INTEREST

AMOUNT

PRIOR ANNUAL TOTAL
PLUS CURRENT MONTHLY R
LESS YEAR AGO RATE

NEW ANNUAL TOTAL
AVERAGE ANNUAL RATE

LESS 0.5% (ADMINISTRATIVE

June 30, 2015
BLOOMBERG REPORT (90-DAY COMMERCIAL PAPER RATES)

-0.0036

0.083171

0.9981

(0.000300)

1

1.62
0.21
0.10
1.73

0.14

(0.36)

JUNE

JULY
AUGUST
SEPTEMBER
OCTOBER

NOVEMBER

DECEMBER
JANUARY

FEBRUARY
MARCH
APRIL

MAY

JUNE

2014
2014
2014
2014
2014

2014

2014
2015

2015
2015
2015
2015
2015

0.10
0.12
0.14
0.12
0.11

0.15

0.17
0.16

0.14
0.13
0.11
0.17
0.21
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DUKE ENERGY COMPANY KENTUCKY
DETERMINATION OF TOTAL SUPPLY COST

MONTH OF March 2015
TOTAL
AMOUNT
DESCRIPTION wiP ROUNDED
PRIMARY GAS SUPPLY COST $
current month estimate B1 5,965,250.28
adjustments from prior month B2 (25,320.69)
Interruptible Transportation monthly charges by Gas Supply-Ph  C (7,627.77) 5,932,402
LESS: RATE SCHEDULE CF CREDIT
current month 0.00
adjustments 0.00 0
PLUS: INCLUDABLE PROPANE
alc 728-3 Erlanger D 23,579.53 23,580
PLUS: GAS COST UNCOLLECTIBLE J (33,622.00) (33,622)
LESS: X-5 TARIFF 0.00 0
LESS Tenaska MANAGEMENT FEE F 68,900.00 (68,900)
LESS: TOP TRANSP. RECOVERIES 0.00 0
LESS: GAS LOSSES - DAMAGED LINES G 0.00 0
0.00
adjustments 0.00 0
LESS: GAS COST CREDIT 0.00 0
LESS: FIRM TRANSPORTATION ADJUSTMENTS
current month 0.00
adjustments 0.00 0
TOTAL SUPPLY COSTS 5,853,460
ACCOUNTING ENTRY FOR DEFERRAL ONLY AMOUNT
ACCOUNT - 191990/191400 (2,211,836.51)
ACCOUNT 0805002 2,211,836.51

A\GCR - GCA\DEK\Support\2015\Accounting 2015 - thru MAY - DEF .xIsx 10f3



PURCHASED GAS ADJUSTMENT SCHEDULE Il

COMPANY NAME: DUKE ENERGY COMPANY KENTUCKY

ACTUAL ADJUSTMENT

DETAILS FOR THE MONTH March 2015
MONTH
PARTICULARS UNIT wip March 2015
SUPPLY VOLUME PER BOOKS
Primary Gas Suppliers MCF B1 1,393,533
Utility Production MCF 0
Includable Propane MCF D 1,513
Other Volumes (Specify) - Previous Month Adj. MCF B2 34,025
TOTAL SUPPLY VOLUMES MCF 1,429,071
SUPPLY COST PER BOOKS
Primary Gas Suppliers $ At 5,932,402
Includable Propane $ 23,580
Gas Cost Uncollectible $ A1 (33,622)
Other Cost (Specify) - Gas Cost Credit $ 0
- Unacct'd for Transp. $ 0
- CF Credit $ 0
- X-5 Tariff $ 0
- CMT Management Fee $ A1 (68,900)
- Losses-Damaged Lines $ A1 0
- Gas Sold to Remarketers $ 0
- TOP Transp. Recoveries $ 0
TOTAL SUPPLY COST $ A1l 5,853,460
SALES VOLUMES
Jurisdictional MCF H 1,966,077
Non-Jurisdictional MCF
Other Volumes (Specify) - MCF
TOTAL SALES VOLUME MCF 1,966,076.9
UNIT BOOK COST OF GAS (SUPPLY $ / SALES MCF) $/MCF 2.977
LESS: EGC IN EFFECT FOR MONTH $/MCF H 4.102
DIFFERENCE $/MCF (1.125)
TIMES: MONTHLY JURISDICTIONAL SALES MCF 1,966,076.9
MONTHLY COST DIFFERENCE $ (2,211,836.51)

ANGCR - GCA\DEK\Support\2015\Accounting 2015 - thru MAY - DEF .xIsx 20f3



DUKE ENERGY COMPANY KENTUCKY
March 2015
Applied
MCF Sales WIiP Amount $IMCF
GAS FUEL ADJUSTMENT BILLED
EGC 1,966,076.9 H 8,065,174 4.10216599
RA H 0
AA H 987,696
BA H (10,049)
TOTAL GAS COST RECOVERY(GCR) 9,042,821.35
TOTAL SALES VOLUME 1,966,076.9
LESS: NON-JURISDICTIONAL SALES 0.0
JURISDICTIONAL SALES 1,966,076.9
PROOF OF UNRECOVERED PURCHASED GAS COST ENTRY
SUPPLIER COST - CURRENT MONTH 1,966,076.9 5,853,460.00 2.97722841
UNRECOVERED PURCHASED GAS COST 3,199,532.58
ROUNDING(ADD/(DEDUCT)) (122.72)
TOTAL GAS COST IN REVENUE 9,052,869.86
TOTAL GAS COST RECOVERY(GCR) 9,042,821.35
LESS: RA 0.00
BA (10,048.52)
PLUS: COST OF NON-JURISDICTIONAL SALES
9,032,772.83
UNRECOVERED PURCHASED GAS COST ENTRY 3,199,5632.58
LESS: AA 987,696.07
MONTHLY COST DIFFERENCE 2,211,836.51
EXTENDED MONTHLY COST DIFFERENCE 2,211,713.79
ROUNDING (122.72)

ANGCR - GCA\DEK\Support\2015\Accounting 2015 - thru MAY - DEF .xIsx 30of3
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DUKE ENERGY COMPANY KENTUCKY
DETERMINATION OF TOTAL SUPPLY COST

MONTH OF

DESCRIPTION

PRIMARY GAS SUPPLY COST
current month estimate
adjustments from prior month
Interruptible Transportation monthly charges by Gas Supply - PA

LESS: RATE SCHEDULE CF CREDIT
current month
adjustments

PLUS: INCLUDABLE PROPANE
alc 728-3 Erlanger

PLUS: GAS COST UNCOLLECTIBLE

LESS: X-5 TARIFF

LESS Tenaska MANAGEMENT FEE

LESS: TOP TRANSP. RECOVERIES

LESS: GAS LOSSES - DAMAGED LINES

adjustments
LESS: GAS COST CREDIT

LESS: FIRM TRANSPORTATION ADJUSTMENTS
current month

adjustments

TOTAL SUPPLY COSTS

ACCOUNTING ENTRY FOR DEFERRAL ONLY

ACCOUNT - 191990/191400
ACCOUNT 0805002

B1
B2

ANGCR - GCA\DEK\Support\2015\Accounting 2015 - thru MAY - DEF .xisx

April 2015
TOTAL
AMOUNT
ROUNDED
$
1,781,604.22
(20,898.26)
17,950.90 1,778,657
0.00
0.00 0
0.00 0
(10,473.00) (10,473)
0.00 0
68,900.00 (68,900)
0.00 0
(20.87) (21)
0.00
0.00 0
0.00 0
0.00
0.00 0
1,699,263
AMOUNT

(1,269,288.51)
1,269,288.51

10f3



PURCHASED GAS ADJUSTMENT SCHEDULE Il

COMPANY NAME: DUKE ENERGY COMPANY KENTUCKY

ACTUAL ADJUSTMENT

DETAILS FOR THE MONTH April 2015
MONTH
PARTICULARS UNIT wipP April 2015
SUPPLY VOLUME PER BOOKS
Primary Gas Suppliers MCF B1 492,386
Utility Production MCF 0
Includable Propane MCF D 0
Other Volumes (Specify) - Previous Month Adij. MCF B2 520
TOTAL SUPPLY VOLUMES MCF 492,906
SUPPLY COST PER BOOKS
Primary Gas Suppliers $ A1 1,778,657
Includable Propane $ 0
Gas Cost Uncollectible $ At (10,473)
Other Cost (Specify) - Gas Cost Credit $ 0
- Unacctd for Transp. $ 0
- CF Credit $ 0
- X-5 Tariff $ 0
- CMT Management Fee $ A1 (68,900)
- Losses-Damaged Lines $ A1 (21)
- Gas Sold to Remarketers $ 0
- TOP Transp. Recoveries $ 0
TOTAL SUPPLY COST $ A1 1,699,263
SALES VOLUMES
Jurisdictional MCF H 823,144
Non-Jurisdictional MCF
Other Volumes (Specify) - MCF
TOTAL SALES VOLUME MCF 823,144.3
UNIT BOOK COST OF GAS (SUPPLY $ / SALES MCF) $/MCF 2.064
LESS: EGC IN EFFECT FOR MONTH $/MCF H 3.606
DIFFERENCE $/MCF (1.542)
TIMES: MONTHLY JURISDICTIONAL SALES MCF 823,144.3
MONTHLY COST DIFFERENCE 3 (1,269,288.51)

ANGCR - GCA\DEK\Supporti2015\Accounting 2015 - thru MAY - DEF .xlsx

20f3



DUKE ENERGY COMPANY KENTUCKY
April 2015
Applied
MCF Sales wip Amount $/MCF
GAS FUEL ADJUSTMENT BILLED
EGC 823,144.3 H 2,968,180 3.60590434
RA H 0
AA H 432,251
BA H (4,404)
TOTAL GAS COST RECOVERY(GCR) 3,396,026.86
TOTAL SALES VOLUME 823,144.3
LESS: NON-JURISDICT!ONAL SALES 0.0
JURISDICTIONAL SALES 823,144.3
PROOF OF UNRECOVERED PURCHASED GAS COST ENTRY
SUPPLIER COST - CURRENT MONTH 823,144.3 1,699,263.00 2.06435615
UNRECOVERED PURCHASED GAS COST 1,701,539.99
ROUNDING(ADD/(DEDUCT)) (371.90)
TOTAL GAS COST IN REVENUE 3,400,431.09
TOTAL GAS COST RECOVERY(GCR) 3,396,026.86
LESS: RA 0.00
BA (4,404.22)
PLUS: COST OF NON-JURISDICTIONAL SALES
3,391,622.64
UNRECOVERED PURCHASED GAS COST ENTRY 1,701,539.99
LESS: AA 432,251.48
MONTHLY COST DIFFERENCE 1,269,288.51
EXTENDED MONTHLY COST DIFFERENCE 1,268,916.61
ROUNDING (371.90)

ANGCR - GCA\DEK\Support\2015\Accounting 2015 - thru MAY - DEF .xIsx 30f3
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DUKE ENERGY COMPANY KENTUCKY
DETERMINATION OF TOTAL SUPPLY COST

MONTH OF

DESCRIPTION

PRIMARY GAS SUPPLY COST
current month estimate
adjustments from prior month
Interruptible Transportation monthly charges by Gas Supply - Ph

LESS: RATE SCHEDULE CF CREDIT
current month
adjustments

PLUS: INCLUDABLE PROPANE
alc 728-3 Erlanger

PLUS: GAS COST UNCOLLECTIBLE

LESS: X-5 TARIFF

LESS Tenaska MANAGEMENT FEE

LESS: TOP TRANSP. RECOVERIES

LESS: GAS LOSSES - DAMAGED LINES

adjustments
LESS: GAS COST CREDIT

LESS: FIRM TRANSPORTATION ADJUSTMENTS
current month

adjustments

TOTAL SUPPLY COSTS

ACCOUNTING ENTRY FOR DEFERRAL ONLY

ACCTS: 191990 - Unrecv PG - Asset /191400 - Unrecv PG$ - Liabl
ACCOUNT 0805002 - Unrecv PG Adj - Expense

B1
B2

ANGCR - GCA\DEK\Support\2015\Accounting 2015 - thru MAY - DEF .xlsx

May 2015
TOTAL
AMOUNT
ROUNDED
$
1,039,703.57
(8,420.73)
14,407.92 1,045,691
0.00
0.00 0
0.00 0
(535.00) (535)
0.00 0
68,900.00 (68,900)
0.00 0
(287.00) (287)
0.00
0.00 0
0.00 0
0.00
0.00 0
975,969
AMOUNT_
(313,322.05)
313,322.05
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PURCHASED GAS ADJUSTMENT SCHEDULE il

COMPANY NAME: DUKE ENERGY COMPANY KENTUCKY

ACTUAL ADJUSTMENT

DETAILS FOR THE MONTH May 2015
MONTH
PARTICULARS UNIT wiP May 2015
SUPPLY VOLUME PER BOOKS
Primary Gas Suppliers MCF B1 230,779
Utility Production MCF 0
Includable Propane MCF D 0
Other Volumes (Specify) - Previous Month Adij. MCF B2 (557)
TOTAL SUPPLY VOLUMES MCF 230,222
SUPPLY COST PER BOOKS
Primary Gas Suppliers $ A1l 1,045,691
Includable Propane $ 0
Gas Cost Uncollectible $ A1l (535)
Other Cost (Specify) - Gas Cost Credit 3 0
- Unacct'd for Transp. $ 0
- CF Credit 3 0
- X-5 Tariff $ 0
- CMT Management Fee $ A1 (68,900)
- Losses-Damaged Lines $ A1 (287)
- Gas Sold to Remarketers $ 0
- TOP Transp. Recoveries 3 0
TOTAL SUPPLY COST $ A1 975,969
SALES VOLUMES
Jurisdictional - Retail MCF H 343,932
Non-Jurisdictional MCF
Other Volumes (Specify) - MCF
TOTAL SALES VOLUME MCF 343,932.0
UNIT BOOK COST OF GAS (SUPPLY $ / SALES MCF) $/MCF 2.838
LESS: EGC IN EFFECT FOR MONTH $/MCF H 3.749
DIFFERENCE $/MCF (0.911)
TIMES: MONTHLY JURISDICTIONAL SALES MCF 343,932.0
MONTHLY COST DIFFERENCE $ (313,322.05)
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DUKE ENERGY COMPANY KENTUCKY
May 2015
Applied
MCEF Sales wip Amount

GAS FUEL ADJUSTMENT BILLED

EGC - Retail 343,932.0 H 1,289,299

RA H 0

AA H 184,066

BA H (1,852)
TOTAL GAS COST RECOVERY(GCR) 1,468,512.47
TOTAL SALES VOLUME 343,932.0
LESS: NON-JURISDICTIONAL SALES 0.0
JURISDICTIONAL SALES 343,932.0
PROOF OF UNRECOVERED PURCHASED GAS COST ENTRY
SUPPLIER COST - CURRENT MONTH 343,932.0 975,969.00
UNRECOVERED PURCHASED GAS COST 494,387.56
ROUNDING(ADD/(DEDUCT)) 8.25
TOTAL GAS COST IN REVENUE 1,470,364.81
TOTAL GAS COST RECOVERY(GCR) 1,468,512.47
LESS: RA 0.00

BA (1,852.34)
PLUS: COST OF NON-JURISDICTIONAL SALES
1,466,660.13
UNRECOVERED PURCHASED GAS COST ENTRY 494,387.56
LESS: AA 181,065.51
MONTHLY COST DIFFERENCE 313,322.05
EXTENDED MONTHLY COST DIFFERENCE 313,330.30
ROUNDING 8.25

A\GCR - GCA\DEK\Support\2015\Accounting 2015 - thru MAY - DEF .xIsx

$/MCF

3.74870410

2.83768012
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