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an tfi•@PI company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfo1i, Kentucky 40602 

January 15, 2010 

RE: Monthly Environmental Surcharge Rep01i 

Dear Mr. DeRouen: 

JAN 1 5 2010 
PUBLIC SERVICE 

COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Rep01i for the month 
of December 2009. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00310, KU has 
included the calculation and supporting documentation of the Environmental 

( Surcharge Factor that will be billed for service on and after January 28, 2010. 

:( 

Included with this filing are the calculation of the monthly ECR billing factor, 
revised to eliminate the monthly true-up adjustment and to calculate the billing 
factor on the basis of a monthly revenue requirement method, as approved in 
the Commission's Final Order in Case No. 2009-00310. KU has also included 
the projects approved in the 2009 ECR Plan in this month's filing in accordance 
with the Commission's December 23, 2009 Order in Case No. 2009-00197. 

Additionally, KU revised the ES Forms as approved by the Commission in its 
Orders in the above-cited cases. KU's revised ES Form 2.50 is fmiher revised 
to specifically include O&M Account No. 506111 -Activated Carbon, which is 
a component of the Air Quality Control Systems at Trimble County Unit 2. The 
estimated expenses associated with Activated Carbon were originally included 
in the total for O&M Account 506110; however, KU subsequently determined 
that separate identification and tracking of these costs is more appropriate. As 
such we have included this separate subaccount number on the form. 

I 12 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon·us.com 

Robert M. Conroy 
Director· Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon·us.com 
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Mr. JeffDeRouen 
January 15, 2010 

Please contact me if you have any questions about this filing. 

Sincerely, 

~lAr~ 
Robert M. Comoy 

Enclosures 

212 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of December 2009 

Net Jurisdictional E(m) ~ Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn I. I 0, line I 4 

Jurisdictional Envirournental Surcharge Billing Factor -- ES Form I. I 0, line I 6 

Effective Date for Billing: Februa1y billing cycle beginning January 28, 2010 

'•bmmotlby&~~ 
Title: Director, Rates 

Date Submitted: January 15, 2010 

ES FORM 1.00 

$ 10,789,381 

12.25% 
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Calculalion ofTotal E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surcharge Billing Factor 

For lhe Expense J\.fonth of December 2009 

E{m) =[(RB/ 12) (ROR+(ROR ·DRXTR/(1-TR)))J +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short·tenn and long·tenn debt) 
TR Comp-0site Federal & State Income Tax Ra!e 
OE Pollulion Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR. DR) {TR I (I . TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E{m) (2)"1.(3)+(4)-(S)+(6) 

Calculation of Jurisdictional E1nironmental Surcharge Dilling Faclor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month •• ES Fom1 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)) 

(10) Adjustment for (Over)!Under-collection pursuant to Case NO. 08-510 & 09-310 
(11) Prior Period Adjustment (if necessary) 
(12) Adjusted Jurisdictional E(m) [(9) + (10) +(I I)] 

( 13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(rn) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates ((12) - (13)] 

(15) Jurisdictional R(m) =Average 1'1.fonthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month •• ES fom1 3.00 

(16) Jurisdictional Environmental Surcharge Billing factor [(14) + (1 S)] 

s 
s 

s 
s 
s 

s 

s 

s 

s 

s 

1,317,124,291 
109,760,358 

11.00% 
4,294,370 

(5,746) 

16,373,755 

83.85% 

13,729,394 

1,295,210 

15,024,604 

4,235,223 

10,789,381 

88,073,789 

12.25"/o 

ES FORM l,10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense l\fonth of December 2009 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution C\VIP Excludin AFUDC 

Cash Workin Ca ital Allowance 
Subtotal 

ible Pollution Control Plant 

Pollution Control Deferred Investment Tax Credit 
Subtotal 

Environmental Com liance Rate Base 

D eterm 11at1on o fP II ' C o uhon ontro 10 1peratmg E xpcnses 

Month Iv Ooerations & Maintenance Exoense 
Monthly Depreciation & Amortization Expense 
Month Iv Taxes Other Than Income Taxes 
Monthlv Insurance Exocnse 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthlv Emission Allowance Exnense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Exoense 
Monthly Surcharge Consultant Fee 
Total Pollution ContrOI Ooerations Exoense 

Determination of Beneficial Reuse OoeratinQ" Exoenses 

Total Monthlv Beneficial Reuse Exoense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Ooerations Exoense 

Proceeds From ll't·-Product and Allowance Sales 
Total Amount in 

Proceeds Base Rates 
(! 1 (2) 

Allowance Sales $ $ 
Scrubber Bv-Products Sales 44,852 50,597 
Total Proceeds from Sales $ 44,852 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,418,483 
2 534,645 

151,259 
-

194 845 
4,862 

189,983 

$ 4,294,370 

Env1ronmenta1 
Compliance Plan 

$ -
-

$ 

Net 
Proceeds 
(!)-(2) 

$ 
(5 746 

s (5 746 

Attachment to Response to SV Question No. 2(b) 
Page 5 of 1211 

Conroy



~ 

Beginning 
lnventorv 

At Ghent: 
Tons 55,681.36 
Dollars $ 414,324.41 
$/Ton $ 7.44 

At E.W. Brown: 
Tons 0.00 
Dollars $ -
$/Ton 

Purchases 

55,854.00 
$ 459,505.50 
$ 8.23 

0.00 
$ -

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: December 31, 2009 

Otber Ending 
Adjustments Utilized Inventorv 

Spare Parts 

Limestone 

43,560.00 67,975.36 
$ 339,485.50 $ 534,344.41 

$7.79 $7.86 

0.00 0.00 0.00 
$ - $ - $ -

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 457,871.07 

ES Form 2.01 

Reason( s) for 
Adiustments 

Attachment to Response to SV Question No. 2(b) 
Page 6 of 1211 

Conroy



"' 
Description 

2001 Plan: 
Project 16 - KU Nox modific:>.tions $ 
Project 17 - KU Nox SCR's $ 

Subtotal $ 
Less Retirements :ind Replacement resulting 

from implementation of200 l Pl:m $ 

Net Total- 2001 Pkm: ' 
2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtot:l.l $ 
Less Retirements and Repl:i.ccmcnt resulting 

from implementation of2003 Pl:>.n ' 
Net Total- 2003 Pkm: $ 

2005 Plan: 
Project 19 - Ash H:mdling at Ghent I :>.nd Ghent Station s 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) s 
Project 21 - FGD's ::it all E.W. Brovm Units and at Ghent I; 3,and4 s 

Subtotal $ 
Less Retirements :md Replacement resulting 

from implementation of2005 Pkm ' 
Net Total. 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pl:mt., C'WlP & Depreciation Expense 

For the Month Ended: D«:ember31,2009 

12\ (3\ 141 (5\ 

Eligible Eligible CW!P Eligible Net 
Pl::mt In Accumul:i.ted Amount Pl::mtin 

-~ Depreciation Excluding Service 
AFUDC 

(2)-(3TT\4) 

9,775.541 $ J,589.196 $ - $ 8,186,345 
216.964:Z77 ' 32.352.598 ' 1,142,172 ' 185,753,852 

226,739,818 $ 33,941,794 $ 1,142,172 $ 193.940,196 

$ 

' 
' 

(2,720,546) s (961,856) $ - ' (1,758,690) $ 

224.0J9:Z72 ' 32.979,938 ' 1.142.172 $ 192,181.506 $ 

16.148.,295 ' 2..200,609 $ - s 13,947,686 ' 
16,148.295 s 2..200,609 s - s 13.947.686 ' 

$ s - $ ' 
16,148.,295 $ 2.,200,609 ' ' 13,947 686 ' 

835,046 $ 44,904 $ ' 790.142 ' 19.697,162 $ 922,730 $ 27.733,870 $ 46.508,302 ' 592,380,842 $ 41,509,950 $ 391.359,463 $ 942,230,356 ' 
612.913,050 $ 42.477.584 $ 419.093,333 $ 989.528.800 $ 

(4,707,385) $ (2,.225,592) $ - $ (2.481,793) $ 

608,205,665 $ 40251,992 $ 419.093 333 $ 987 047 006 ' 

(6\ 

Unamortized °"="" ITC T:i.xB.:il::mee 

"''' "''' 1/0/1900 1/011900 

- ' 1,168,610 $ 

s 31,598.249 $ 

- ' 32.766,859 ' 
- $ (224.168) $ 

- $ 32.542.691 ' 
- $ 2,450.]06 $ 

- $ 2,450.106 $ 

- $ $ 

- $ 2.450,106 $ 

s 53,727 $ 

- s 1,356,443 $ 
s 22:679,621 $ 

' 24,089,790 ' 
s (840,847) $ 

- ' 23.248,943 $ 

'" 
Monthly 

Depreci:i.tion 
Expense 

20,725 ' 558,726 s 

579,451 ' 
(6,740) s 

572.711 ' 
37,545 $ 

37.545 $ 

$ 

37.545 $ 

l,941 ' 45.960 ' l,861,835 s 

J.909,736 ' 
(8,731) ' 

1,901,005 ' 

ES Form 2.10 
Page 1 of2 

(9\ 

Monthly 
PropertyT:i.x 

"""""" 

1,054 
24,045 

25,098 

(220) 

24878 

1,799 

l,799 

1,799 

101 
5.1&4 

99,314 

104,599 

(310) 

104,289 
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(J\ 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbcnt Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Preeipit:ltors s 

Subtotal $ 
Less Retirements :md Replacement resulting 

from implementation of2006 Pl:m $ 

Net Total - 20()(i Plan: $ 

2009 Plan: 
Project28- Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Stornge (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Tn:::itment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phnse I) s 
Project 33 - Beneficia.l Reuse $ 

Subtotttl $ 
Less Retirements :md Replacement resulting 

from implementation of 2009 Plan s 

Net Totttl - 2009 Pl:m: $ 

Net Total-All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant. CWIP & Depreciation Expense 

For the Month Ended: ~mber 31, 2009 

12' "' (4\ (5) 

Eligible Eligible CW!P Eligible Net 
Plant In Accumulated Amount Pl:mtin 
Service Depreciation Excluding Service 

AFUDC 

12 '"'" 

$ $ 185.549,159 $ 185.549.159 
7,.397.285 $ 243.347 $ 5.353,987 $ 12.507,926 
l.031,953 $ 61.825 $ . $ 970,128 
1.354,l 19 $ 33.869 $ (12,158) $ J,.308.093 

9.783.357 $ 339,040 $ 190.890,989 $ 200.335.306 

$ 
$ 

$ 
$ 

$ 

(32,691) $ (12.835) $ . $ (19.856) $ 

9,750,666 $ 326,205 $ 190,890,989 $ 200.315.450 $ 

. $ . $ 701.218 $ 701.218 $ 
$ $ 23.404 $ 23,404 $ 
$ $ 5,442,681 s 5.442.681 $ 
$ . $ 820,942 $ 820.942 $ 
$ . $ . $ $ 
$ . $ $ $ 

. $ . $ 6,988,244 $ 6,988,244 $ 

. $ . $ . $ . $ 

. $ . $ 6 988.244 $ 6,988 244 $ 

858.123 899 $ 75 758,744 $ 618.114,739 $ 1,400479,893 $ 

Note I: Trimble County projects for the 2009 Pinn are proportiorui.tcly shared by KU at 48% o.nd LG&E at 52% 

16\ "' 
Unrunortized Deferred 

ITC Tax B:i.fance 

"of "'' 1/0/1900 1/0/1900 

27,832,374 $ $ 
. $ 359.344 $ 
. $ 32,624 $ 
. $ 15.462 $ 

27.832.374 $ 407,430 $ 

$ (2,274) $ 

27.832.374 $ 405.156 $ 

. $ . $ 

. $ . $ 

. $ $ 

. $ $ 

. $ $ 

. $ . $ 

$ . $ 

$ . $ 

$ . $ 

27.832.374 $ 58,646,896 $ 

(8) 

Monthly 
Depreciation 

Exp=o 

. $ 
16,679 $ 
3,424 $ 
3,.388 $ 

23.491 s 

(107) $ 

23 384 $ 

. $ 

. $ 
$ 
$ 

. $ 
$ 

. $ 

. $ 

. $ 

2.534,645 $ 

ESForm2.10 
Page 2 of2 

19\ 

Monthly 
Property Tax 

EX?=C 

18.887 
1.240 

146 
39 

20,312 

(19) 

20.293 

. 

. 

151.259 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31, 2009 

Vintage Year Number of Allowances Total DollarValueOfVinta2e Year 
so, NOx NOx so, NOx 

Annual Ozone Season Annual 
Current Year 32.472 2.024 4,393 $ 940.258.66 $ - $ 

2010 77.535 15.158 6,683 
2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15.158 6,683 
2015 77.535 
2016 77535 
2017 77,535 
2018 77.535 
2019 77.535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77.535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77535 
2028 77,535 

2029-2039 852.885 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases. allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

34.817.24 

ESFORM2.30 

Comments and Exn\anations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of December 2009 

Beginning Allocations/ Utilized Utilized Ending 
Inventor.' Purchases (Coal Fuel) (Other Fuels) Sold Inventor1 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 39..201 0 6.729 0 0 32,472 I 
Dollars $ 1,135.103.47 $ - $ 194,844.81 $ - $ - $ 940,.258.66 I 
$/Allowance $ 28.96 I $ - $ 28.96 $ - $ - $ 28.96 I 

ALWCATED ALLOWANCES FROM EPA: COAL FUEL 
• mantitv 39,163 I - 6,729 - - 32.434 I 
Dollars $ 1.134,003.14 I $ - $ 194,844.81 I $ - 1$ - 1$ 939,158.33 I 

I I I I 

ALLOCATED ALLOWANCES FROM EPAo OTHER FUELS 
Ouantitv 38 I - - - I - 38 I 

Dollars $ 1,100.33 I $ - $ - $ - $ - $ 1,100.33 

I I I 

ALWW ANCES FROM PURCHASES: 
From Market 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Ouantitv 0 0 0 
Dollars $ - s - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation. Purchase. or 
Sale Date & Vint""'e Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of December 2009 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv P=ha= !Coal Fuel) (Other Fuels) Sold Invcntorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 4,393 0 0 01 01 4,393 
Dollars $ 34,817.24 $ - $ - 1$ - IS - 1$ 34,817.24 
$/Allowance s 7.93 $ - $ - I$ - $ - IS 7.93 I 

ALLOCATED ALLOWANCES FROM EPA' COAL FUEL 
Ouantitv I 4,315 I - - I - - I 4,315 I 
Doll= 1$ 34,199.04 I $ - $ - IS - 1$ - $ 34,199.04 I 

I I I I 

ALLOCATED ALLOWANCES FROM EPA: omER FUELS 
Ouantitv 78 I - I - I - 78 I 
Dollars 1$ 618.20 I$ - $ - 1$ - $ - $ 618.20 t 

I I I I 

ALLOWANCES FROM PURCHASES' 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - s - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - s - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - s - $ -
$/Allowance $ - $ - $ - $ - s - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation. Purchase, or 
Sale Date & Vintato:e Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of December 2009 

Beginning Allocations/ Utilized Utilized Emling 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES 1N INVENTORY, ALL CLASSIFICATIONS 
Ouantitv I 4.445 0 1.420 I 1 I 1,000 I 2,024 I 

Dollars 1$ - 1$ - $ - 1$ - $ - 1$ -
$/Allowance 1$ - s - $ - 1$ - $ - 1$ -

ALLOCATED ALWWANCES FROM EPA: COAL FUEL 
CJuantitv I 4.362 - I 1.420 - - 2.942 
Dollars 1$ - $ - $ - $ - $ - $ -

I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 83 I 0 0 1 0 82 I 
Dollars $ - IS - $ - $ - 1$ - $ - I 

I I I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
,...,,,,, .. titv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -
From LG&E: 
Ouantitv 0 0 0 0 1.000 11,000) 
Dollars $ - $ - $ - $ - s - $ -
$/Allowance $ - $ - $ - s - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase. or 
Sale Date & Vintage Years 

Allowances transferred to LG&E 
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: December 31, 2009 

Environmental Comoliance Plan 

O&M Exoenses Amount . 
I Ith Previous Month $ 945,823 
10th Previous Month 632,411 
9th Previous Month 1,162,944 
8th Previous Month 1,249,691 
7th Previous Month 1,240,252 
6th Previous Month 1,184,920 
5th Previous Month 1,045,141 
4th Previous Month 1,340,451 
3rd Previous Month 1,286,063 
2nd Previous Month 1,311,386 
Previous Month 1,277,270 
Current Month 1,418,483 
Total 12 Month O&M $ 14,094,835 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 14,094,835 

One Eighth (118) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,761,854 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

:urrent 

Note 1: 

O&M Exoense Account 

506104- NOx Operation - Consumables 
506105 - NOx Operation - Labor and Other 
512101 - NOx Maintenance 

Total 2001 Plan O&M Exoenses 

502006 - Scrubber Operations 
512005- Scrubber Maintenance 

TOtal 2005 Plan O&ifE.Xpenses 

506109- Sorbent Iniection Ot>Cration 
512102 - Sorbent Injecajon Mainteru!!!_ce 
506110-Merc• 

506104 - NOx Operation - Consumables 
5061-05 - NOx Operation - Labor and Other 

512101-NOxlviaintenance 
502006 - Scrubber Operations 
512005 - Scrubber Maintenance 
506001 - Precioitator Otieration 
506111 -Activated Carbon 
5120 11 - Precipibtor Maintenance 

Total 2006 Plan O&M Exoenses 

506104 - NOx Operation - Consumables 
5061 05 - NOx Ooeration - Labor and Other 
512101 - NOxMaintenance 
506109 - Sorbent Iniection Ooeration 

:e for All Plans 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

Form 2.51 

For the Month Ended: Deeembcr 31, 2009 

E.W. 
Brown Ghont 

249.169.11 
292.,905.59 
542.,074.70 

Green River 

Trimble County projects for the 2009_Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun· Total 

311,861.64 
0.00 

26,197.58 
338,059.22 

249,169.I l 
292,905.59 
542,074.70 

535,531.26 

2.817.55 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

538,348.81 

0.00 

.•• .> 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2009 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount[(!) I 121 $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4)- (6)] $ 
Less 2009 Plan Proiect [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adiustment 
if Line (8) Less than Zero, Adiustment for Base Rates 

IAgjustment !or Base Rate Amount (to ES Fann 2.30) I$ 

ESFORM2.51 

Trimble Countv 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I $ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fo1m 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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.~· 

Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2009 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Exuense 

Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M E=ense 

ESFORM2.60 

Tota!O&M 

$ -
$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31, 2009 

On-Site CCP Dis~sal O&M Exoense E. W.Brown Ghent Green River 

Existing Beneficial Reuse On~rtunities (Pre 2009 Plan Project) 
(!) 12 Months Ending with Exoense Month $ - $ - $ -
(2) Monthly Amount f(l) / 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generatine: Station 
(4) Monthly Exoense f(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Ex~•e Amount (]2 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Exoense Amount [(5) / 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates f(4)- (6)1 $ - $ - $ -
(8) Less 2009 Plan Project 33 fl7) - 13)1 $ - $ - $ -

If Line (8) Greater than Zero. No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

IA~ustment !or !lase Rate Amount (to E~ Form 2.~U) 1$ - 1$ - IS -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -

I$ - 1$ - 1$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended~ ~eember 31, 2009 

Kentucky Jurisdictional Revenues 

2 , 4 

Environmental 
Base Rate Fuel Clause DSM SW"Cbarge 

Month lkvon""' Revenues Revenues Revenues 

Jan-09 S 97,212.,285 ' 4,081,788 ' 1,915,396 ' 7,615.494 Is 
Feb-09 94,737,619 6 517,7% 1,770,598 6,688.271 
Mm--09 79,073.266 4.236,244 1 236.800 5.529.205 
Anr-09 79 755.298 8 174,on 840,441 5.801.057 
Mav-09 69,322,766 4,718,187 629,731 6,846,073 
Jun-09 81.386 154 3.830,509 792.159 9.264,170 
Jul-09 82,059.052 (} 701.153 905,261 9,580,287 

Au<'-09 85,508 922 5,150.078 859,304 8.912,825 
s 09 88.427.592 1,900,063 836.711 10.484,635 
Oct-09 83.446,599 2.469,239 680,516 10.195,905 

Nov-09 71,835 175 914,191 665,925 8,221,127 
Dec-09 91,427 506 276.949 992,422 11.126,810 

Average Monthly Junsdicnonal Revenues, Excluding EnVU'Orunental Surch:irgc. 
for 12 Months Endinl! Current Expense Month. 
Jurisdictional Allocation Percentlgc for Current Month (Environmental Surcharge Excluded from Calculations): 

., 

To"1 

81,516,758 
95,272.992 
90,843.447 

100,431.129 
101,649.001 
96,792.259 
81,636,418 

103.823.687 

Month Kentucky Jurisdicti<>nal R=ues Divided by Expense Month Total Company Revenues: Column (7) I Column (IO)'"' 

s 

7\ 

Totru 
Excluding 

Environmental 

Surcharge 

.(5) 

103,.209,469 
103.026,013 
84,546,310 
88,769,818 
74,670,685 
86,008.822 
81.263.160 
91.518,304 
91,164 366 
86.596.354 
73.415,291 

926%.877 

88,073,789 

I 

' 

ES FORM 3.00 

Non-
JurisdictionaI Total Company Revenues 

Revenues 

~ 

Totru 
Including 

Off-Syst= 
Solo; 

(Sec Note I\ 

19,944,827 l $ 
16 175 231 
14,728,775 
12.485.494 
13.588,043 
12 312.017 
14 094,535 
13 601.717 
12,602,250 

9 

Totru 

104,937,982 
114,032.846 
114,251,251 
109,231,.280 

94.057.799 

Note 1 - Excludes Brokered S:iles, 
Total for Current Month ""l S 

10 

Totru 
Excluding 

Environmental 
Surcharge 

123.154,296 
i 19,201.244 
99.275,085 

101.255.312 
88.258.728 
98,320,839 
95,357,695 

l~ 
103,766,616 
99.035,375 
85,836,672 

83.85% 

3.168.16 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2009 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Ener<>v Charge, Demand Charge) $ 91,427.505.98 
Fuel Adjustment Clause 276,949.21 
DSM 992,421.99 
Environmental Surcharge 
CSR Credits 

Total Kentuckv Jurisdictional Revenues for Environmental Surcharge Purooses - $ 92,696,877.18 

Non -Jurisdictional Revenues 
Tennessee Retail $ 432.46 
Virginia Retail 7,580,856.63 
Wholesale 7,789,276.85 
InterSystem (Total Less Transmission Portion Booked in Account 447) 2,480,635.67 

·' Total Non-Jurisdictional Revenues for Environmental Surcharge J:'urposes - $ 17,851,201.61 

Total Comoany Revenues for Environmental Surcharge Purnoses = $ 110,548,078.79 

Reconcilin2 Revenues 
Brokered 3,168.16 
InterSvstem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 91,427,505.98 
276,949.21 
992,421.99 

11,126,810.25 
(456,993.60) 

432.46 
7,580,856.63 
7,789,276.85 
2,480,635.67 

3,168.16 

-
9,803,000.00 
(311,000.00) 

3,220,210.18 
$ 133,933,273. 78 
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® 

an 6·11YI company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfoti, Kentucky 40602 

Februaty 16, 2010 

RECEIVED 

RE: Monthly Environmental Surcharge Report 

FEB 16 2010 
PUBLIC SERVICE 

COMMISSION 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of January 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00310, KU has 
included the calculation and suppotiing documentation of the Environmental 
Surcharge Factor that will be billed for service on and after February 26, 2010. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~4lr. 
Robert M. Conroy 

Enclosures 

1 11 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon·us.com 

Robert M. Conroy 
Director · Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@eon·us.com 

Attachment to Response to SV Question No. 2(b) 
Page 20 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of January 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form I.JO, line 14 

Jurisdictional Environmental Surcharge Billing Factor-- ES Fonn I.IO, line 16 

Effective Date for Billing: March billing cycle beginning February 26, 2010 

Submittedby~ ~ 
Title: Director, Rates 

Date Submitted: Februa1y 16, 2010 

ES FORM 1.00 

$ 9,406,314 

10.64% 
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Calculation ofTotal E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense h-lonth of January 2010 

E(m) =[(RB/ 12) (ROR+(ROR ·DR)(TR/(1-TR)))] +OE· BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short·term and long·term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB/12 
(3) (ROR + (ROR ·DR) (TR/ (I· TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) {2) x (3) + (4). (5) + (6) 

Calculation of Jurisdiclional Environmental Surcharge Billing Fae for 

(8) 

(9) 

(10) 
(II) 
(12) 

Jurisdictional Allocation Ratio for Expense Month •• ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)) 

Adjustment for (0\'er)/Under-collection pursuant lo Case No. 2909·00310 
Prior Period Adjustment (ifnecessary) 
Adjusted Jurisdictional E(m) [(9) +(JO)+ (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expeose l\1onth Revenue 
Collected Through Base Rates [(12) • (13)] 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending \\1th the Current Expense Month •• ES Fonn 3.00 

( 16) Jurisdictional Emirorunental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

s 

1,322,992,882 
I 10,249,407 

II.GO% 
4,263,833 

( 10-0) 

16,391,368 

84.36% 

13,827,758 

636,994 

14,464,752 

5,058,438 

9,406,314 

88,430,092 

10.64% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reyenue Requirements of Environmental Compliance Costs 
For the Expense l\fonth of January 2010 

Determination ofEnvlro111nental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution C\VIP Excludin AFUDC 

Subtotal 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control Ooeratlne Expenses 

Month Iv Onerations & Maintenance Ex""'nse 
Monthlv Deoreciation & Amortization Exoense 
Monthly Taxes Other Than Income Taxes 
Monthlv Insurance Exoense 
Monthlv Emission Allowance Exrwnse from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates fl/12 of$58,345.76) 
Net Recoverable Emission Allowance Ex""nse 
Monthlv Surcharge Consultant Fee 
Total Pollution Control Ooerations Exnense 

Determ nat on o fB fi' JR ene 1c1a 0 euse Jperatme E xpenses 

Total Monthlv Beneficial Reuse Exnense 
Adiustment for Beneficial Reuse in Base Rate-S (from ES Form 2.61) 

Net Beneficial Reuse Ooerations Exoense 

p d F rocee s B P d rom sv- ro uct an dAll owance S J "' 
Total Atnount in 

Proceeds Base Rates 
(I) (2) 

Allowance Sales $ . $ 
Scrubber Bv-Products Sales 50,497 50,597 
Total Proceeds from Sales $ 50,497 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ J,495 108 
2 534,645 

175,043 

63,899 
4,862 

59037 

$ 4 263 833 

Environmental 
Compliance Plan 

$ 

$ 

Net 
Proceeds 
(I). (2) 

$ . 
(JOO 

s (100 
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Beginning 
lnventorv 

At Ghent: 
Tons 67,975.36 
Dollars $ 534,344.41 
$!Ton $ 7.86 

At E.W. Brown: 
Tons 0.00 
Dollars $ -
$!Ton 

Purchases 

52,112.00 
$ 444,664.69 
$ 8.53 

608.81 
$ 6,830.85 
$ 11.22 

ES Form 2.01 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: January 31, 2010 

Other Ending Reason( s) for 
Adiustments Utilized Inventorv Adjustments 

Spare Parts 

Limestone 

40,949.00 79,138.36 
$ 332,434.29 $ 646,574.81 

$8.12 $8.17 

(378.00 0.00 230.81 Limestone purchased to test limestone handling svstem. 
$ (4,241.16 $ - $ 2,589.69 After testing, it was !!found up and turned into slurrv. 
$ 11.22 $ 11.22 The remaininsr balance is inventorv on the gound. 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 572,691.16 
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{1} 

Description 

2001 Plan: 
Project 16 - KU Nox modifications s 
Project 17 - KU Nox SCR's s 

Subtotal $ 
Less Retirements ;rod Replacement resulting 

from implementation of2001 Plan $ 

NetTotal-2001 Pl:m: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements :md Rep1aeement resulting 

from imp\cmentntion of2003 Plan $ 

Net Total - 2003 Plan; $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 • A TB Expansion at E.W. Brov.n Station (Phase I) $ 
Project 21 - FGD's at ::tll E.W. Brov.n Units and :rt Ghent 1, 3. and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Plant. C\VIP & Depreeiation Expense 

For the Month Ended: Janllllry 31, 2010 

(2) (31 (4) (5) 

Eligible Eligible CWIP EligiOle Net 
Pl:mtln Accumulated Amount P\:mtln 
Service Depreciation Excluding Service 

AFUDC 

(2}{3 " 
9.n5.541.00 $ 1,609.921.94 s - $ 8.165,619.06 

216.964,277.44 $ 32,911,323.27 $ 1.142,172.16 $ 185.195,126.33 

226.739.818.44 $ 34.521,245.21 $ 1.142.172.16 $ 193,360,745.39 

$ 
$ 

$ 

(2,720.546.00) $ (961.856.00) $ - $ (J.758,690.00) $ 

224.019.272.44 $ 33 559.389.21 $ 1.142172.16 $ 191 602.055.39 $ 

16.148,295.00 $ 2,238.153.68 $ - $ 13,910.141.32 ' 
16.148.295.00 ' 2,238.153.68 $ - $ 13,910,141.32 $ 

- $ - $ $ ' 
16.148.295.00 $ 2,238 153.68 $ $ 13,910,141.32 ' 

835,045.89 ' 46,845.43 $ $ 788.200.46 $ 

19,697,162.00 ' 968,689.% $ 28,176,863.77 $ 46.905.335.81 $ 
592,380,842.39 $ 43,371.784.32 $ 398.765.873.42 $ 947.774,93 I .49 $ 

612,913,050.28 $ 44,387,319.71 $ 426,942,737.19 $ 995.468,467.76 $ 

(4.707,385.18) ' (2.225,591.71) $ $ (2.481.793.47) $ 

608,205.665.10 $ 42,161,728.00 $ 426942.737.19 $ 992.986,674.29 $ 

(6) (7) 

Uru:unonized Deferred 
ITC Tax Balance 

~of ~of 

113112010 113112010 

$ 1,\74.685.59 $ 

- $ 31,640,752.61 $ 

$ 32,815.438.20 $ 

- $ (224.) 68.00) $ 

- $ 32,591.270-20 s 

' 2.454,181.79 $ 

- ' 2,454.181.79 $ 

' - $ 

- s 2454.181.79 ' 
$ 55,396.13 ' $ 1,432.242.40 ' $ 24,060,146.55 $ 

- $ 25.547.785.08 ' 
$ (840.847.34) ' 

- $ 24.706.937.74 ' 

"' 
Monthly 

Depreciation 
Expense 

20.725.45 s 
558.725.53 s 

579,450.98 s 

(6.740.14) $ 

572 710.84 $ 

37.544.79 $ 

37,544.79 $ 

' 
37 544.79 ' 

1,941.48 $ 
45,960.04 $ 

1,$61,834.52 $ 

I.909,736.04 $ 

(S,730.55) $ 

1,901,005.49 $ 

ESForm2.10 
Page 1 of2 

"' 
Monthly 

Property Tax 
Expense 

J,023.29 
23,219.23 

24,242.52 

(219.84) 

24.022.68 

1,743.46 

l,743.46 

1,743.46 

98.77 
5,813.53 

117.778.79 

123.691.09 

(310.17) 

123 380.92 
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(I) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitalors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 -ATS Expansion at E.W. Brown Stntion (Phase II) $ 
Project 30- Ghent CCP Storage (L:mdfill- Phase I) $ 

Projcct3 l - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32- Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements und Replacement resulting 

from implemenbtion of2009 Plan $ 

Net Total. 2009 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Deprttiation Expense 

For the Month Ended: January31, 2010 

(21 (3l (41 !Sl 

Eligible Eligible CWIP Eligible Net 
Pl.:intln Acewnul:lted Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 186.562,702.93 $ 186,562,702.93 
7,397.2&4.96 $ 260.025.54 $ 5,353,987.30 $ 12,491,246.72 
1,031,952.96 $ 65,248.54 $ $ 966.704.42 
1.354,119.41 $ 37,257.01 $ (11.063.05) $ 1,305,799.35 

9,783,357,33 $ 362.531.09 $ 191,905,627.18 $ 201,326.453.42 

$ 

s 
$ 
$ 

$ 

(32,691.00) $ (12.835.00) $ $ (19.856.00) $ 

9.750,666.33 $ 349,696.09 $ 191.905,627.18 $ 201.306,597.42 $ 

$ - $ 1.104,250.89 s 1,104,250.89 $ 
$ - $ 25.531.97 $ 25.531.97 $ 

$ - $ 5.900.709.57 $ 5.900,709.57 $ 
$ - $ 1,081.646.06 $ 1.081,646.06 $ 
$ - $ - $ - $ 
$ - $ - $ - $ 

$ $ 8,112.138.49 $ 8,112.138.49 $ 

s s - $ - $ 

$ - $ 8 lJ?_ 138.49 $ 8.112.138.49 $ 

858,123.898.87 s 78,308.966.98 $ 628,102,675.02 $ I .407.917.606.91 s 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E :at 52% 

(61 m 

Unamortized Deferred 

ITC Tax Balance 

~of ~of 
1/31/2010 1131/2010 

27,9&4,405.44 $ $ 

- $ 379.815.12 $ 

- $ 34,478.70 $ 

- $ 17.419.89 $ 

27,984,405.44 $ 431,713.71 $ 

$ (2.274.00) $ 

27.984,405.44 $ 429.439.71 $ 

$ - $ 
$ - $ 
$ $ 

- $ $ 

- $ $ 

- $ $ 

- $ $ 

- $ s 

- $ $ 

27,9&4,405.44 $ 60,181,829.44 $ 

!Sl 

Monthly 

Depreciation 

Exp<m" 

$ 
16,678.84 $ 

3,423.89 $ 
3,388.41 $ 

23,491.14 $ 

(107.00) $ 

23,384.14 $ 

$ 
$ 

- $ 
- $ 

- $ 

- $ 

- $ 

$ 

- $ 

2.534.645.26 $ 

ESForm:Z.10 
P:i.ge 2 of2 

191 

Monthly 
Property Tax 

Expense 

23,193.64 
1.563.49 

121.25 
163.51 

25.041.89 

(19.00) 

25,022.89 

87.65 
2.93 

680.34 
102,62 

-
-

873.54 

873.54 

175,043.49 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: January 31, 2010 

Vintage Year Number of Allowances Total Dollar Value OfVin+<>"e Year 

so, NOx NOx so, NOx 
Annual Ozone Season Annual 

Current Year 102,531 15,507 11,076 $ 876.359.32 $ - $ 
2011 77.535 15,158 6.683 
2012 77,535 15,158 6.683 
2013 77,535 15.158 6.683 
2014 77,535 15,158 6.683 
2015 77.535 
2016 77.535 
2017 77,535 
2018 77,535 
2019 77535 
2020 77,535 
2021 77,535 
2022 77.535 
2023 77,535 
2024 77,535 
2025 77535 
2026 77,535 
2027 77,535 
2028 n:n5 
2029 77.535 

2030-2039 775,350 

In the ~comments and Explanation~ Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purehases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

34,817.24 

ESFORM2.30 

Comments and E lanations 

Attachment to Response to SV Question No. 2(b) 
Page 27 of 1211 

Conroy



Beginning Allocations/ Utilized 
InventoIY Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SO.?) - Current Vintage Year 

For the Expense Month of January 2010 

Utilized Ending 
(Other Fuels) Sold Invcntorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 

Allocation. Purchase. or 
Sale Date & Vinta2e Years 

Croantity 110,007 0 7.476 0 0 102.531 I Includes 77,535 allowances for 2010 
Dollars $ 940,258.66 $ - $ 63,899.34 s - $ - $ 876.359.32 I 
$/Allowance $ 8.55 $ - $ 8.55 s - $ - 1$ 8.55 l 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
ll1<1ntitv 109.969 I 

,,_ 
7.476 - - 102,493 

Dollars $ 939,158.33 I $ n5.s3 $ 63,899.34 $ - $ - $ 876.034.52 l 
I I I I 

ALLOCATED ALLOWANCES FROM EPA: omER FUELS 
""""titv 38 - I - I - I - I 38 
Dollars s 1.100.33 $ (775.5311 $ - 1$ - 1$ - 1$ 324.80 I 

I I I I 

ALLOWANCES FROM PURCHASES: 
From Market 
(mantity 0 0 0 
Dollars $ - $ - s -
$/Allowance $ - s - s - $ - $ - s -

From LG&E 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 
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Beginning Allocations/ 
Inventorv Purohases 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of January 2010 

Utilized Utilized Ending 
rcoal Fuen (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 

Allocation. Purchase, or 
Sale Date & Vinrno-e Years 

Ouantitv 11,076 I 0 0 01 0 11,076 I Includes 6.683 allowances 2010 
Dollars $ 34.817.24 I $ - $ - s - $ - $ 34,817.24 I 
$/Allowance $ 3.14 IS - $ - s - $ - s 3.14 I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv I 10,903 - I - I - - 10,903 
Dollars s 34,199.04 $ 74.38 I S - $ - $ - $ 34,273.42 

I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
m:mtity 173 - - I - 173 

Dollars $ 618.20 s (74.38 $ - $ - 1$ - $ 543.82 
I I I I I 

ALLOWANCES FROM PURCHASES' 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars s - $ - s - $ - $ - s -
$/Allowance $ - $ - $ - s - $ - s -
From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

. 

Attachment to Response to SV Question No. 2(b) 
Page 29 of 1211 

Conroy



Beginning Allocations/ 
Inventorv Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of January 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ouantitv 17,182 I 01 1,666 91 01 15,507 Jlncludes 15,-158 allowances for 2010 
Dollars $ - 1$ - 1$ - $ - 1$ - $ -
$/Allowance $ - 1$ - IS - $ - IS - $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv I 16966 l - I l.666 I - I - I 15,300 l ' 
Dollars IS - 1$ - 1$ - 1$ - 1$ - 1$ -

I I I I I 

ALLOCATED ALLOWANCES FROM EPA' OTHER FUELS 
1rn:intitv 216 0 0 91 0 207 

Dollars $ - $ - $ - $ - $ - $ -
l 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Doll:u-s $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -
From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - s - $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 
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ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2010 

Environmental Compliance Plan 
O&M Exoenses Amount 

I Ith Previous Month $ 632,411 
10th Previous Month 1,162,944 
9th Previous Month 1,249,691 
8th Previous Month 1,240,252 
7th Previous Month 1,184,920 
6th Previous Month 1,045,141 
5th Previous Month 1,340,451 
4th Previous Month 1,286,063 
3rd Previous Month 1,311,386 
2nd Previous Month 1,277,270 
Previous Month 1,418,483 
Current Month 1,495,108 
Total 12 Month O&M $ 14,644,120 

Determination of Working Capital Allowance 
12 Months O&M Expenses $ 14,644,120 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,830,515 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

O&M Expense Account 

506104 - NOx Operation - Consumables 
506105 - NOx Operation - Labor and Other 
512101-NOxMaintenance 

Total 2001 Plan O&M EXoenses 

502006 - Scrubber ()perations 
512005 - Scrubber Maintenance 

T0tal 2005 Plan O&MEXoenses 

506109 - Sorbent Iniection Ooeration 
512102 - Sorbent Injection Maintenance 
506110-Merc· 
512103 - Mere· Monitors Maintenance 
506104-NOx .tion - Consumables 
506105-NOx 

502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 
506001 - Precioitator ()l)Cration 
506111 - Activated Carbon 
512011 - Precioitator Maintenance 

Total 2006 Plan O&M Exoenses 

506104- NOx Operation - Consumables 
506105 - NOx Operation- Labor and Other 
512101-NOxMaintenance 
506109 - Sorbent Iniection Operation 
512102- Sorbent Injection Maintenan~ 
502012- ECR Landfill Ooerations 
512105- ECR Landfill Maintenance 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: January 31, 2010 

E.W. 
Brown Ghent 

228.922.76 
0.00 

20.915.57 
249,838.33 

256.941.29 
288.158.24 
545.099.53 

Green River 

Adjustment for CCP Disposal in Base Rates (ES Form 2.51 
Total 2009 Plan O&M Expenses 

urrentMon· e tor ans ..... 5.1u1.:::t.:i 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORMZ.50 

Tvrone Trimble Coun Total 

228,922.76 
0.00 

20.915.57 
249,838.33 

256.941.29 
288.158.24 
545))99.53 

683.311.97 
16.857.70 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

700,169.67 

o.oo 

·" 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31, 2010 

On-Site CCP Disnosal O&M Exoense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Exnense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Proiect 
Monthly Expense $ 

Total Generating Station 
Monthlv Exoense [(2) + (3)] $ 

Base Rates 
Annual Exoense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Proiect [(7) - (3)1 $ 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

IA:ajustment lor Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

Trimble Countv l 
- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Partv 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2010 

O&M Expense Account Plant 

Total Monthlv Beneficial Reuse E=ense 

Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Tota!O&M 

I $ -

1$ -
$ -

Attachment to Response to SV Question No. 2(b) 
Page 34 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31, 2010 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Onnortunities (Pre 2009 Plan Project) 
(!) 12 Months Ending with Exrv>nse Month $ - $ - $ -
(2) Monthly Amount f(!) / 121 $ - $ - $ -

2009 Plan Project 33 
13) Monthlv Amount <Exoense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Exnense [(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual ExnenseAmount (12 Mo Ending with Last Test Year) $ - $ - $ -
16) Monthlv Exoense Amount f(5) / 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates f(4) - (6)1 $ - $ - $ -
(8) Less 2009 Plan Project 33 rm - 13)1 $ - $ - $ -

If Line (8) Greater than Zero. No Adjustment 
If Line (8) Less than Zero. Adjustment for Base Rates 

IAg1ustment !or Base Rate A.mount (to ES Form 2.6i1l I$ - 1$ - I$ -

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -

1s - I$ - 1$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Comput:l.tion ofR (m) 

For the Month Ended: January 31, 2010 

Kentucky Jurisdictional Revenues 

(2' I CS\ I (4\ I (5\ <6 

I I I 
To"' 

Envirorunental Excluding 
Base Rate I Fuel Clause I DSM I Surcharge Tobl Environmental 

Month I Revenues Revenues Revenues Revenues Surcharge 

(2''/3 J4\J5' '"-'" 
Fcb-09 S 94,737.619 $ 6.517,7% $ 1.770,598 s 6,688.271 $ 109.714,284 $ 103.026 013 I s 
Mar-09 79,073.266 4,236,244 1.236,800 5 529.205 90.075.515 84.546.310 
Am-..09 79.755 298 8 174 078 840,441 5,801.057 94.570,875 88.769818 

Mav-09 69,322.766 4 718.187 629.731 6 846.073 81.516.758 74,670 685 
Jun-09 81,386,154 3.830 509 792.159 9.264.170 95.272,992 86,008 822 
Jul-09 82,059.052 (J.701.153 905,261 9.580.287 90,843 447 81.263,160 

Aui::-09 85.508,922 5.150,078 859.304 8,912.825 100.431 129 91,518,304 
s 9 88.427.592 I.900,063 836.711 10,484.635 101649001 91.164.366 
Oct-09 83,446.599 2 469,239 680,516 10,195.905 96 792.259 86,596.354 

Nov-09 71,835.175 914191 665.925 8,221.127 81.636,418 73.415.291 
Dec-09 91.427.506 276,949 992.422 11.126.810 103.823,687 92.696,877 
Jan-10 108,008,979 (2.482.512 1 958.642 14,951,912 122.437,021 107.485.109 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge. 
for 12 Months Ending Current Exoense Month. s 88,430,092 
Jurisdictional Allocation P=tage for Current Month (Environmental Surcharge Excluded from Calculations): 

Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues·. Column (7) I Column (IO) "' 

ES FORM 3.00 

Non
Jurisdictional 

Revenues 
Total Company Revenues 

' 
To"' 

Including 
Off-System 

s.i~ 

N=' 
16.175.231 I s 
14,728.775 
12.485,494 
13.588.043 
12.312.017 
14.094,535 

"9) 

To>ol 

'6W8\ 

125,889.515 
104 804,290 
107.056.369 
95 104 SOI 

107 585,009 
104.937.982 

Note I - Excludes Brokered Sales, 

I 

$ 

Total for Current Month =I $ 

~IO) 

To"' 
Excluding 

Environmental 
Surcharge 

(9\..f5) 

119,201,244 
. 99.275,085 
101255,312 
88,258 728 
98 320,839 
95.357.695 

105.120,021 
103.766,616 
99,035,375 
85.836,672 

110,548.079 

84.36Y.. 

5,970.79 
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~-

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Enerav Charge, Demand Charge) $ I 08,008,979 
Fuel Adjustment Clause $ (2,482,512) 
DSM $ 1,958,642 
Environmental Surcharge 
CSR Credits 

Total Kentuckv Jurisdictional Revenues for Environmental Surcharge Purposes - $ 107,485,109 

Non -Jurisdictional Revenues 
Tennessee Retail $ 495 
Virginia Retail $ 8,965,174 
Wholesale $ 9,260,199 
InterSvstem ( Total Less Transmission Portion Booked in Account 447) $ 1,700,753 

Total Non-Jurisdictional Revenues for Enviromnental Surcharge Purposes - $ 19,926,620 

Total Comoany Revenues for Environmental Surcharge Purposes= $ 127,411,729 

Reconciline: Revenues 
Brokered $ 5,971 
InterSvstem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ I 08,008,979 
$ (2,482,512) 
$ 1,958,642 
$ 14,951,912 
$ (442,517) 

$ 495 
$ 8,965,174 
$ 9,260,199 
$ 1,700,753 

$ 5,971 
$ -
$ (5,563,000) 
$ (458,769) 
$ 351,290 
$ 136,256,615 
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an 6·01'1 company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March 19, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECt:'.l\!ED 
MAR 19 2010 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of Febrnary 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00310, KU has 
included the calculation and supp01ting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after March 30, 2010. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 11 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon·us.com 

Rob1?rt M. Conroy 
Director - Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@eon·us.com 
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( 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of February 2010 

. Net Jurisdictional E(m) ~Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fann 1.10, line 14 

Jurisdictional Enviro11111ental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: April billing cycle begirming March 30, 2010 

Submittedby: ?i:N:~ r ~ C:::: 

Title: Director, Rates 

. Date Submitted: March 19, 2010 

ES FORM 1.00 

$ (2,896,009) 

-3.26% 
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Calculation ofTotal E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surchargt Dilling Factor 

For the ExpeMe Month of February 2010 

E(m) =[(RB/ 12) (ROR+{ROR-DRXTR/(1-TR)))J +OE· BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the En\'ironrnental Compliance Rate Base 
DR Debt Rate (both short-tenn and Jong-tenn debt} 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(!) RB 
(2) RB/12 
(3) (ROR + (ROR ·DR) (TR I (I ·TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) {2)" (3) + (4)- (5) +(6) 

Calculation of Jurisditliomd Environmental Surcharge Dilling Factor 

(8) 

(9) 

Jurisdictional Alloca!ion Ratio for Expense Month·· ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2009-00310 

( 11) Prior Period Adjustment (if necessary) 

(J 2) Adjusted Jurisdictional E(m) ((9) + (I 0) +(I I)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Re\·enue 
Collected Through Base Rates [(12) • (13)) 

(15) Jurisdictional R(m) = Average Monthly Jurisdictional Re\·enue for the 12 
Months Ending with the Current Expense Month -· ES Form 3.00 

( 16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

s 
s 
s 
s 
s 

s 

s 

' 
s 

1,330,252,270 
110,854,356 

11.00% 
4,208,381 

(18,360) 

16,420,720 

81.71% 

13,417,370 

636,994 

14,054,364 

16,950,373 

(2,896,009) 

88,947,230 

.J.26% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Con1pliance Costs 
For the Expense ~1onth of February 2010 

Determination of EnYironrnental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli iblc Pollution C\VlP Excludin AFUDC 

Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control Ooerafintr Exnenses 

Monthly Operations & Maintenance Expense 
Monthlv Denreciation & Amortization Exnense 
Monthlv Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthlv Emission Allowance Exnense from ES Form 2.31, 2.32 and 2.33 
Less Monthlv Emission Allowance Exoense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthlv Surcharn:e Consultant Fee 
Total Pollution Control Operations Exoense 

Determination of Beneficial Reuse Ooeratin2 Exnenses 

Total Monthly Beneficial Reuse Expense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Exne.nse 

Proceeds Front Bv-Product an d Allowance s ales 

Total Amount in 
Proceeds Base Rates 

(! 1 (2) 

Allowance Sales $ $ 
Scrubber By-Products Sales 32,238 50,597 
Total Proceeds from Sales $ 32 238 $ 50 597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1 447.263 
2,534,645 

175,043 
-

56,292 
4 862 

51,430 

$ 4,208,381 

Env1ronmenta1 
Compliance Plan 

$ -

$ I 

Net 
Proceeds 
l!l-(21 

$ 
(! 8,360 

s '18,360 
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Beginning 
Inventory 

At Ghent: 
Tons 79,138.36 
Dollars $ 646,574.81 
$!Ion $ 8.17 

At E.W. Brown: 
Tons 230.81 
Dollars $ 2,589.69 
$!Ion $ 11.22 

Purchases 

38,961.00 
$ 334,324.11 
$ 8.58 

0.00 
$ -

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: February 28, 2010 

Other Ending 
Adiustments Utilized Inventory 

Spare Parts 

Limestone 

54,875.00 63,224.36 
$ 455,440.04 $ 525,458.88 

$8.30 $8.31 

0.00 230.81 
$ - $ - $ 2,589.69 

$ 11.22 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 451,575.23 

ES Form 2.01 

Reason( s) for 
Adjustments 
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11\ 

Description 

2001 Plan: 
Project 16- KU Nox modificntions $ 
Project 17 - KU Nox SCR's $ 

Subtotal $ 
Less Retirements nnd Rephcement resulting 

from implementation of 2001 Plan $ 

Net Toml • 2001 Pl:in: $ 

2003 Plan: 
Project 18 ·Ghent Ash Pond Dike Elev3tion $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implement.:1.tion of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Projeet 19-Ash Handling at Ghent 1 and Ghent Station $ 

Project 20-ATB Expansion at E.W. Bro\.\IO Station (Phase I) $ 
Projeet21 • FGD'sm::ill E.W. Brown Units :ind at Ghent 1, 3.:md 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of200S Plan s 

Net Total - 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation E:11:pcnsc 

For the Month Ended: Februa.-y 28, 2010 

(21 (31 14\ f5) 

Et;gible Eligible CWIP Eligible Net 
Plant In Accumulated Amowtt Plnntln 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9.775,541 $ 1,630,647 $ - $ 8,144.894 
216.964.277 $ 33,470,049 $ 1,142.172 $ 184,636.401 

226,739.818 $ 35.100,696 $ 1.142,172 $ 192. 781,294 

$ 
$ 

$ 

(2.720,546) $ (961,856) $ - $ (1,758,690} $ 

224,019,272 $ 34 138,840 $ 1.142172 $ 191,022,604 $ 

16,148,295 $ 2,275,698 $ $ 13,872,597 $ 

16,148,295 $ 2,275,698 $ $ 13.872.597 $ 

- $ $ $ - $ 

16 148.295. $ 2.275.698 $ - $ 13 872.597 $ 

835,046 $ 48,787 $ $ 786,259 $ 

19,697.162 $ 1,014,650 $ 28.763,242 $ 47,445.754 $ 
592,380.842 $ 45.233,619 $ 407,107,233 $ 954,254.456 $ 

612.913.050 $ 46.297,056 $ 435,870,475 $ 1,002,486.469 $ 

(4.707,385) $ (2,225,592) $ $ (2,481,793) $ 

608,205.665 $ 44071.464 $ 435 870 475 $ 1.000.004.676 $ 

16\ l7l 

Un;;miortizcd Deferred 
ITC Tax Balnnce 

~of ~of 

212812010 2128/2010 

- $ 1.180.762 $ 
$ 31,683,256 $ 

$ 32.864.018 $ 

- $ (224.168) $ 

- $ 32639 850 $ 

$ 2.458,258 $ 

- $ 2,458.258 $ 

s - $ 

- $ 2,458,258 $ 

$ 57,065 $ 
$ 1,508.042 $ 

- $ 25.440,672 $ 

- $ 27,005,780 $ 

$ (840,847) $ 

- $ 26.164 932 $ 

181 

Monthly 
Depreciation 
Exp=~ 

20.725 $ 
558.726 $ 

579.451 $ 

(6.740) $ 

572.711 $ 

37,545 $ 

37.545 $ 

$ 

37,545 $ 

1,941 $ 

45,960 $ 
1,861,835 $ 

1,909.736 $ 

(8,731) $ 

1.901 005 $ 

ES Form2.10 
Page 1 of2 

19\ 

Monthly 
Property Tax 

Expcn.se 

1.023 
23,219 

24,243 

(220) 

24.023 

1,743 

1.743 

-
1,743 

99 
S.814 

117,779 

123,691 

(310) 

123.381 . 
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{l) 

Description 

2006 Plan: 
Project 23 • TC2 AQCS Equipment $ 
Project 24 - Sorbcnt Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implement:Jtion of 20% Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATS Expansion at E.W. Brown Station (Phase ll) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Benefieinl Reuse $ 

Subtotal $ 
Less Retirements :md Replacement resulting 

from implementation of 2009 Pl= $ 

Net Total - 2009 Plan: $ 

Net Total -All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVffiONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depredation Expense 

For the Month Ended: February 28. 2010 

(2) m (4\ (5\ 

Eligible El;gible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)... .> +{4) 

- $ $ 186.874.415 $ 186.874,415 
7,397,.285 $ 276.704 $ 5.353,987 $ 12,474,568 
1,031,953 $ 68,672 $ $ %3,281 
1,354,119 $ 40,645 $ (11,063) $ 1,302,411 

9.783.357 $ 386,022 $ 192,217,339 $ 201,614,674 

$ 
$ 
$ 
$ 

$ 

(32,691) $ (12,835) $ $ (19.856) $ 

9,750.666 $ 373,187 $ 192.217,339 $ 201 594818 $ 

- $ $ 2,615,040 $ 2,615.040 $ 
- $ $ 33.138 $ 33,138 $ 

- $ - $ 6,.230,748 $ 6,.230,748 $ 
$ $ 1,460,616 $ l,460,616 $ 

- $ ' $ - $ $ 
s - $ - $ - $ 

$ - $ 10,339.541 $ 10,339.541 $ 

- $ - $ $ $ 

- $ $ 10.339,541 $ 10.339 541 $ 

858,123,899 $ 80 859.190 $ 639.569,527 $ 1.416834_236 ' 
Note I: Trimble County projects for the 2009 Plan nre proportionately shared by KU t1.t48% and LG&E at 52% 

(6\ (7\ 

Un3ID.ortized Deferred 
ITC T:ixB~ce 

~of ~of 

2/2812010 212812010 

28,031,162 $ $ 

- $ 400,286 $ 

- $ 36,333 $ 

$ 19,378 $ 

28,031,162 s 455.997 $ 

$ (2,.274) $ 

28 031,162 $ 453 723 $ 

$ $ 

- $ $ 

- $ - $ 
- $ - $ 

$ $ 
$ - $ 

- $ $ 

- $ - $ 

- ' - $ 

28 031.162 ' 61,716 763 ' 

(8\ 

Monthly 
Depreciation 

Exp=e 

- $ 
16,679 $ 
3,424 $ 

3.388 $ 

23,491 $ 

(107) $ 

23 384 $ 

- $ 

- $ 
$ 
$ 
$ 

- $ 

- $ 

$ 

$ 

2,534,645 ' 

ES Fonn 2.10 
Page 2 of2 

(9\ 

Monthly 
Property True 

Expense 

23.194 
1,563 

121 
164 

25,042 

{19) 

25,023 

88 
3 

680 
\03 

-
874 

874 

175,043 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: February 28, 2010 

Vintage Year Number of Allowances Total Dollar Value OfVintM:e Year 
so, NOx NOx so, NOx 

Annual Ozone Season Annual 
Current Year 95,945 15,304 11,076 $ 820,067,05 $ - $ 

2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77.535 
2021 77,535 
2022 77,535 
2023 77 535 
2024 77,535 
2025 77535 
2026 77.535 
2027 77,535 
2028 77,535 
2029 77,535 

2030-2039 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

34,817.24 

ESFORM2.30 

Comments and Exolanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SOz) - Current Vintage Year 

For the Expense Month of February 2010 

Beginning Allocations/ Utilized Utilized Ending 
lnventorv Purchases (Coal Fuen {Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Ouantitv I 102,531 0 6,586 01 01 95,945 
Dollars IS 876.359.32 $ - $ 56.292.27 ! $ - IS - 1$ 820.067.05 
$/Allowance IS 8.55 $ - $ 8.55 I S - 1$ - 1$ 8.55 

ALLOCATED ALWWANCES FROM EPA: COAL FUEL 
Ouantitv I 102 493 - 6,586 I - - I 95,907 
Dollars IS 876,034.52 $ - s 56 292.27 I S - s - 1$ 819,742.25 

I I 

ALLOCATED·ALWW ANCES FROM EPA: OTHER FUEIS 

I 

Ouantitv I 38 I - I - - - I 38 I 
Dollars $ 324.80 I $ - $ - $ - $ - $ 324.80 I 

I I 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Ouantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ . - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reponed on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase. or 
Sale Date & Vintage Years 

. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of February 2010 

Beginning Allocations/ Utilized Utilized End.lng 
Inventorv Purchases (Coal Fuen (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Quantitv 11.076 I 01 0 0 0 11,076 I 
Dollars $ 34.817.24 $ - IS - $ - 1$ - $ 34,817.24 l 
$/Allowance s 3.14 $ - 1$ - s - IS - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity I 10,903 - I - - I - 10,903 
Dollars 1$ 34.273.42 $ - IS - $ . - 1$ - $ 34,273.42 

I I I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv I 173 - I - - I 173 
Dollars 1$ 543.82 1 $ - $ - 1$ - $ - 1$ 543.82 

I I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vin~""'C Years 
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Beginning Allocations( 
Inventorv Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of February 2010 

Utilized Utilized Ending 
(Coal Fuen (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOW A.t"JCES IN INVENTORY. ALL CLASSIFICATIONS 
"'·anthv 15.507 I 1,272 1,472 3 0 15,304 I 
Dollars $ - 1$ - $ - $ - $ - $ - I 
$/Allowance $ - 1$ - $ - $ - $ - $ - I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantify 15,300 1,270 1,472 - - 15,098 Allocation reflects addition of 2009 earlv reduction credits 
Dollars $ - s - $ - $ - $ - $ -

I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 207 21 0 31 0 206 Allocation reflects addition of 2009 ea"'' reduction credits 
Dollars $ - $ - 1$ - $ - 1$ - $ - I 

I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
(11iantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars s - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly biUing factor. 
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ESFORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 28, 2010 

Environmental Comoliance Plan 
O&M Expenses Amount 

11th Previous Month $ 1,162,944 
I 0th Previous Month 1,249,691 
9th Previous Month 1,240,252 
8th Previous Month 1,184,920 
7th Previous Month 1,045,141 
6th Previous Month 1,340,451 
5th Previous Month 1,286,063 
4th Previous Month 1,311,386 
3rd Previous Month 1,277,270 
2nd Previous Month 1,418,483 
Previous.Month 1,495,108 
Current Month 1,447,263 
Total 12 Month O&M $ 15,458,972 

Determination of Working Capital Allowance 
12 Months O&M Expenses $ 15,458,972 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,932,372 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

O&M 'nse Account 

506104 - NOx Operation - Consum::i.bles 
506105 - NOx Operation- Labor and Other 
512101 - NOx Maintenance 

Total 2001 Plan O&M Expenses 

502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

'cration 
Monitors Maintenance 

ttion - Consumables 
506105 - NOx Operation - Labor and Other 
512101 - NOx Maintenance 
502006 - Scrubber OPerations 
512005 - Scrubber Maintenance 
506001 - Precipitator Operation 
506111 -Activated Carbon 
512011 - Precipitator Maintenance 

Total 2006 Plan O&M Exoenses 

506104 -NOx Ltion - Consumables 
506105-NOx :ration - Labor and Other 
512101 - NOx Maintenance 
506109 - Sorbent Injection Operation 
512102 - Sorbent Iniection Maintenance 
502012- ECR Landfill Ooerations 
512105 - ECR Landfill Maintenance 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: February 28, 2010 

E.W. 
Brown Ghent 

356.080.08 
164,525.53 
520,605.61 

Green River 

Adiustm.ent for CCP Disoosal in Base Rates (ES Fonn 2.51 
Total 2009 Plan O&M Exoenses 

urrentMon· :e tor ""' 
Note l: Trimble County projects for the 2009 Plan ai:e proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun· Total 

251,439.48 
0.00 

22,281.95 
273,721.43 

356.080.08 
164,525.53 
520,605.61 

649.877.67 
3,058.01 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

652.935.68 

0.00 
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(I) 
(2) 

(3) 

14) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 28, 2010 

On-Site CCP Disoosal O&M Exoense Ghent 

Existing CCP Disoosal Facilities (Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ 
Monthlv Amount [(I) I 12) $ 

2009 Plan Proiect 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)) $ 

Base Rates 
Annual .Exoense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount ((5) I 12] . $ 

Total Generating Station Less Base Rates [(4) • (6)) $ 
Less 2009 Plan Proiect ((7). (3)) 

. 

$ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

IAgjustment !or Base Rate Amount (to ES Form 2.50) I$ 

ES FORM2.Sl 

Trimble Countv 

- $ . 
. $ . 

- $ . 

. $ . 

. $ . 

. $ . 

- $ . 
. $ . 

- I$ . 
I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2010 

O&M Exoense Account Plant 

Total Monthly Beneficial Reuse Exoense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

$ -

$ -
$ -
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.-

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 28, 2010 

On-Site CCP Disnosal O&M Exnense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Onnortunities (Pre 2009 Plan Project) 
11) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthlv Amount f(I) I 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthlv Amount fFVTV>Tlse/Revenue) $ - $ - $ -

Total Beneficial Reuse -Generating Station 
(4) Monthlv Ex~n<e f(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount rrs) I 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4)- (6)1 $ - $ - $ -
181 Less 2009 Plan Proiect 33 1111 - (3)1 $ - $ - $ -

If Line (8) Greater than Zero. No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

IA!J1ustment tor !lase !fate Amount (to ES Form 2.i>D) 1s - 1s - 1$ -

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tvrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1s - 1s - 1s - I 
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(I 

Month 

2 

Base R.:t.te 
Revenues 

Fuel Clause 
Revenues 

~ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average R~nue Computation ofR (m) 

For the Month Ended: Febru.:iry 28, 2010 

Kentucky Jurisdictional Revenues 

.. 

DSM 
Revenues 

5 

Environmental 
Surcharge 
Revenues 

6 

Tomi 

Mar-091 S 79.073,266 IS 4,236,2441 $ 1,236,800 l S 5.529,2051 $ 90,075,5151 $ 84,546,3101 S 
Apr-091 79.755,298 I 8.174,078 840,441 5.801.057 94,570.875 88.769.818 

M -09 69,3 766 4.718,187 629,731 6,846,073 SJ,516758 74,670,685 
Jun-09 81.386,154 3,830,509 792..159 9.264,170 95.272.,992 86,008,822 
Jul-091 82.059,052 I (t,701.153)1 905.261 I 9,580,287 I 90,843,447 I 81.263,160 I 

Au -09 8550S,922 5,150,078 859.304 8.912,825 100.431.129 91,518 04 

Non
Jurisdiction:il 

Revenues 

ESFORM3.00 

Totnl Company Revenues 

•. 

Tomi 

10· 

Tomi 
Excluding 

Environmental 
Surcharge 

"6)+(8) I (9)-(5 

Sep-09 88,427,592 1.900,063 81§..?ll I0,1!4_.635 lOI.§.4_2_,001 91,164.366 _ 
Oct-091 83.446.599 I 2-469.239 I 680.516 I 10.195.905 l 96.792,259 I 86.596.354 I 
Nov-091 71,835.175 I 914,191 ! 665,925 I 8.221,127 \ 81.636,418 I 73,41 
Dcc-09 91,427.506 276,949 992.422 11.126.810 103,823,687 9 65 
Jan-10 108,008,979 (2.482,512) 1,958.642 14,951.912 122,437,021 107,41 
Feb-IOI 106.658,969 I 886,866 I 1,685,82& I 13.417.060 ! 122.648.723 ! 109.2: 

Average Monthly Jurisdictional Revenues, Excluding Envirorunental Surcharge., 
for 12 Months Endinl<': Current Exoense Month. 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Mo!Uh Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (J) I Column (10) = 81.7Io/~ 

Note I - Excludes Brokered Sales. 
Total for Current Month '"I $ 4,464.13 
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,-. -~ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 28, 2010 

Revenues per 
Form3.00 

Kentuckv Retail Revenues 
Base Rates (Customer Charge, Enerf!V Charge, Demand Charge) $ 106,658,969 
Fuel Adjustment Clause $ 886,866 
DSM $ 1,685,828 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes - $ 109,231,663 

Non -Jurisdictional Revenues 
Tennessee Retail $ 438 
Vir~inia Retail $ 7,814,046 
Wholesale $ 12,414,625 
InterSvstem ( Total Less Transmission Portion Booked in Account 441) $ 4,213,667 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes - $ 24,442,776 

Total Company Revenues for Environmental Surcharge Purposes= $ 133,674,439 

ReconcilinfT Revenues 
Brokered $ 4,464 
InterSvstem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 106,658,969 
$ 886,866 
$ 1,685,828 

.$ 13,417,060 
$ (450,249 

$ 438 
$ 7,814,046 
$ 12,414,625 
$ 4,213,667 

$ 4,464 
$ -
$ 16,451,000 
$ (263,000' 
$ (3,652,770) 
$ 159,180,945 
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an e-on company 

Jeff DeRouen, Executive Director 
Public Service Conunission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankf01t, Kentucky 40602 

April 19, 2010 

RE: Monthly Environmental Surcharge Rep01t 

Dear Mr. DeRouen: 

RECEIVED 
APR 1 9 2010 

PUlill.IC ,,,,,,-!VICE 
i:aOMMISSIQN 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of March 2010. In accordance with the Conunission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00310, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after April 29, 2010. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Enclosures 

1 J 1 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon·us.com 

Robert M. Conroy 
Director · Rates 
T 502-627·3324 
F 502·627·3213 
robert.conroy@eon-us.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of March 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Fonn I.I 0, line 16 

Effective Date for Billing: May billing cycle beginning April 29, 2010 

Submittedb~ ~/ 
Title: Director, Rates 

Date Submitted: April 19, 2010 

ESFORMl.00 

$ 2,033,358 

2.24% 
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Calculation ofTotal E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense l\.1onth ofl\farch 2010 

E(m) =[(RB/ 12} (ROR+{ROR-DRXTRl(l-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(S) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Enyironmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(JO) Adjustment for (Over)!Under-collection pursuant to Case No. 2009-00310 
(11) Prior Period Adjustment (if necessary) 

(12) Adjusted Jurisdictional E(m) [(9) +{I 0) +(I I)] 

(13) 

(14) 

(15) 

Revenue 'Collected through Base Rates 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) -{i3)J 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current E.xpense Month ·-ES Fonn 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) +(IS)] 

s 
s 

s 
s 
s 

s 

s 

s 

s 

s 

1,340, 113,895 
JI 1,676, 158 

11.00% 
4,J l0,848 

(4,680) 

16,399,905 

89.28% 

14,641,835 

636,994 

15,278,829 

13,245,471 

2,033,358 

90,675,794 

2.24°/o 

ES FORl'tl 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Require1ncnts of Environmental Compliance Costs 
For the Expense f\.fonth of March 2010 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ib!e Pollution CWIP Excludin AFUDC 

ible Pollution Control Plant 

Subtotal 
Environmental Com Jiance Rate Base 

Determination of Pollution Control Oneratine: Exnenses 

Monthly Operations & Maintenance Expense 
Monthlv Denreciation & Amortization Exnense 
Monthlv Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthlv Emission Allowance EX"-"nse from ES Form 2.31, 2.32 and 2.33 
Less Month Iv Emission Allowance Exoense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allo\vance Expense 
Monthlv Surcharne Consultant Fee 
Total Pollution Control Operations Expense 

Deternlinfltion of Beneficial Reuse Oneratine: Expenses 

Total Monthly Beneficial Reuse Exnense 
Adiustment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 

Net Beneficial Reuse Onerations Expense 
. 

p d F rocee s B P d rom :Sy~ ro uct an dAII owance S I •es 
Total Amount in 

. 

Proceeds Base Rates 
Ill (2) 

Allowance Sales . $ - $ -
Scrubber Bv-Products Sales 45,917 50,597 
Total Proceeds from Sales $ 45,917 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,363,192 
2,534,645 

175,043 

-
42,830 
4,862 

37,968 

$ 4 I 10,848 

Environmental 
Compliance Plan 

$ 
-

$ - I 

Net 
Proceeds 
Ill - (2) 

$ -
(4,680 

s (4,680 
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Beginning 
Inventorv 

At Ghent: 
Tons 63,224.36 
Dollars $ 525,458.88 
$ff on $ 8.31 

At E.W. Brown: 
Tons 230.81 
Dollars $ 2,589.69 
$ff on $ 11.22 

Purchases 

44,280.00 
$ 364,822.90 
$ 8.24 

2,485.96 
$ 27,892.46 
$ 11.22 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: March 31, 2010 

Other Ending 
Adiustments Utilized Inventorv 

Spare Parts 

Limestone 

38,088.00 69,416.36 

ES Form2.0l 

Reason(s) for 
Adiustments 

$ 0.06 $ 316,857.13 $ 573,424.71 Adiustment for imbalance between GL and Fuelworx 
$8.32 $8.26 

126.00 2,690.77 Adjustment for limestone converted to slurrv 
$ 1291.72 $ - $" 30,190.43 for testinl! ourooses 
$ 11.22 $ 11.22 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 527,141.80 
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11\ 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 
Project 17 - KU Nox SCR's $ 

Subtotnl $ 
Less Retirements :ind Replacement resulting 

from implemcnw:ion of200 l Plan $ 

NctTotal-2001 Pl:in: ' 
2003 Pl:i.n: 
Project 18 - Ghent Ash Pond Dike Elevation ' 

Subtotnl $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan ' 
Net Total - 2003 Plan:; $ 

2005 Plan: 
Project 19 -Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - A TB Expansion at E.W. Brown Station (Phase I) ' Projcet21 - FGD'satall E.W. Brown Units and at Ghent J, 3. and4 ' 

Subtot:il $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Totnl - 2005 Plan: ' 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2010 

(2\ "' (4\ (5\ 

Eligible Eligible CWIP Eligible Net 
Plant In Accwnulated Amowu Plantln 
Service Depreciation Excluding Savioo 

AFUDC 

(2\" 4\ 

9.775,541 $ 1,651.373 $ - $ 8.124,168 
216,964,277 s 34,028,774 $ 1,284,667 ' 184,220.171 

226.739,818 $ 35,680,147 $ l,234,667 $ 192.344,339 

$ 

' 
$ 

(2,720,546) $ (961,856) $ - $ (1,758,690) $ 

224,019272 $ 34 718,291 ' 1,284.667 ' 190.585,649 $ 

16.148,295 ' 2.313,243 $ - ' 13,835,052 $ 

16.148,295 $ 2,313,243 ' - $ 13,835,052 ' 
- $ - $ - $ - $ 

16.148295 ' 2,313,243 $ - $ 13,835,052 $ 

835,046 ' 50.728 ' $ 784,318 ' 19,697,162 ' 1,060,610 $ 29,364,844 ' 48,001,396 ' 592,380.842 $ 47,095,453 ' 415,232,193 $ 960,517,582 $ 

612,913,050 $ 48,206,792 $ 444,597,037 $ l.009,303,295 $ 

(4,707,385 I $ (2,225,592 I s - $ (2,481,793) ' 
608.205,665 ' 45.981.200 $ 444.597 .037 $ l 006.821.502 ' 

(6\ m 

Unnmortizc:d Deferred 
ITC T :ix Bafonce 

~of ~of 

3/31/2010 3/3112010 

$ 1.186.838 $ 
$ 31,725.760 $ 

- $ 32,912,597 $ 

$ (224.168) $ 

' 32 688 429 $ 

- $ 2.462,333 $ 

- $ 2,462.333 $ 

- ' - $ 

$ 2 462333 $ 

- ' 58,735 $ 

- $ l,583,842 $ 

' 26,821,198 $ 

$ 28,463,774 $ 

- $ (840.847 I s 

- $ 27 6""' 927 $ 

(8\ 

Monthly 
Depreciation 
Exp~o 

20.725 $ 
558,726 $ 

579,451 $ 

(6,740) $ 

572711 $ 

37.545 $ 

37,545 $ 

- $ 

37 545 $ 

1,941 $ 
45.960 $ 

1,861,835 $ 

1,909.736 $ 

(8.731 I s 

1 901 005 $ 

ES Form 2.10 
Pagel of2 

(9\ 

Monthly 
Property Tax 

Expense 

1,023 
23,2!9 

24,243 

(220) 

24.023 

1,743 

1.743 

-
1.743 

99 
5.814 

117,779 

123,691 

(310) 

123.381 
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[!) 

Description 

2006 Plan: 
Project 23 • TC2 AQCS Equipment $ 
Projcct24 - Sorbent Injection $ 
Project 25 ·Mercury Monitors $ 
Project 27 • E. W, Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Pinn $ 

Net Total - 2006 Pl:m; $ 
. 

2009 Pinn: 
Project28 - Brown 3 SCR $ 
Project29 - ATB Exp:msion :it E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (L::mdfill- Phnse I) $ 
Project31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project32 - Trimble County CCP Storage (L::mdfill- Phase I) $ 
Projeet33 - Beneficial Reuse $ 

Si.ibtotal $ 
Less Retirements (l?ld Replncement resulting 

from implementation of2009 Plan $ 

Net Tobi- 2009 Pinn: ' 
Net Total. All Plans: ' 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Deprecintion Expense 

For the Month Ended: March 31, 2010 

(2) (3) (41 (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plrint In 
Service Depreciation Excluding Service 

AFUDC 

" ~41 

- $ - $ 189.046,824 $ 189.046.824 
7,397,285 $ 293,383 $ 5.353.987 $ 12.457.889 
1,031.953 $ 72,096 $ - $ 959.857 
1,354,l 19 $ 44,034 $ (11,063) $ l,299.023 

9,783,357 $ 409,513 $ 194,389,748 $ 203,763,592 

$ 
$ 
$ 
$ 

$ 

(32.691) s (12.835) $ - $ (19,856) $ 

9.750.666 $ 396 678 $ 194,389 748 $ 203,743,736 $ 

$ - $ 3,.516.876 $ 3.516,876 $ 
$ - $ 103.111 $ 103.111 $ 

- $ - $ 8,370,862 $ 8,370.862 $ 

- $ - ' l,521.847 $ 1.521,847 s 
- $ - $ 27.858 $ 27,858 $ 
- $ - $ - $ $ 

- $ - $ 13,540,553 $ 13,540,553 $ 

- ' - $ - $ - $ 

' - $ 13 540 553 ' 13.540 553 ' 
858,123.899 ' 83,409,413 $ 653.81? 006 $ 1,428.526 492 $ 

Note 1: Trimble County projects for the 2009 Plnn arc proportionately shared by KU at48% nnd LG&E at 52% 

(6) (7J 

Unamortized Deferred 
ITC Tax Bnlnncc 

"'' "of 
3131/2010 3/31/2010 

28,357,024 $ $ 

- $ 420.758 $ 

- $ 38,188 $ 

- $ 21,335 $ 

28,357,024 $ 480,281 $ 

- $ (2,274) $ 

28.357,024 $ 478.007 $ 

- $ - $ 

- $ - $ 

' - $ 

' - $ 
s - $ 

' - $ 

- ' - $ 

- $ - $ 

- $ - ' 
28,357,024 ' 63,251.697 ' 

'" 
Monthly 

Deprecimi.on 

Expon" 

- $ 
16,679 $ 
3,424 $ 
3,388 $ 

23,491 $ 

(107) $ 

23.384 $ 

$ 
$ 

- ' - $ 

- $ 

- $ 

$ 

' 
- ' 

2.534,645 ' 

ESForm2.10 
Page 2 of2 

"' 
Monthly 

Property Tax 
Expense 

23.194 
1,563 

121 
164 

25,042 

{19) 

25.023 

88 
3 

680 
103 
-
-

874 

874 

175 043 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2010 

Vintage Year Number of Allowances Total Dollar Value OfVinrno-e Year 
so, NOx NOx so, NOx 

Annual Ozone Season Annual 
Current Year 90,934 14,059 11,076 $ 777).36.72 $ - $ 

2011 77.535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77.535 
2016 77535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77.535 
2021 77,535 
2022 77535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77.535 

2030-2039 775,350 

In the "Comffients and Explanation" Column., describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

34,81724 

. 

ESFORM2.30 

Comments and Explanations 
. 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current VintagC Year 

For the Expense Month of March 2010 

Utilfa.ed Ending 
lnventoN Purchases fCoal Fuen (Other Fuels) Sold lnventoN 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
I nrnntitv 95.945 O I . 5 OII 0 0 90,934 
Dollars 1$ 820.067.05 $ - I S 42.830.33 I $ - $ - I $ 777.236.72 
$/Allowance 1$ 8.55 $ - 1$ 8.55 I s - s - I $ 8.55 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouanhf..• I 95.907 I - 5.011 I - - I 90.896 I 
Dollars 1$ 819 742.25 I $ - I $ 42 830.33 I $ - 1$ - 1$ 776,911.92 I 

I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
I Ouantitv 38 - I - - - 38 

Dollars $ 324.80 $ - I $ - $ - I $ - $ 324.80 
I 

ALLOWANCES FROM PURCHASES' 
From Market 
Quantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance s - $ - $ - $ - $ - $ -

From LG&E 
Ouantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - s - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM231 

Allocation. Purchase, or 
Sale Date & Vinta2e Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx.) - Ozone SeaSon Allowance Allocation 

For the Expense Month of March 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels I Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 11.076 01 0 0 0 11,076 I 
Dollars $ 34.817.24 s - 1$ - $ - $ - $ 34,817.24 I 
$/Allowance $ 3.14 $ - 1$ - $ - $ - $ 3.14 t 

ALLOCATED ALLOWANCES FROM EPA' COAL FUEL 
Ouantitv I 10.903 - - - I - 10 903 
Dollars 1$ 34.,273.42 $ - $ - 1$ - 1$ - IS 34,273.42 

I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 173 t - I - - 173 
Dollars $ 543.82 I $ - $ - $ - $ - $ 543.82 I 

I I I 

ALLOWANCES FROM PURCHASES' 
From Market 
Ou~ntitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars s - $ - $ - s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.3:Z 

Allocation. Purchase, or 
Sale Date & VintaR:e Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 15 304 I 0 1,245 0 OI 14.059 
Dollars $ - 1$ - $ - $ - $ - 1$ -
$/Allowance $ - $ - 1$ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA' COAL FUEL 

I 

man:ri'l'V I 15,098 - I 1,245 - I - 13,853 I 
Dollars 1$ - $ - I $ - $ - 1$ - $ -

I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 206 0 01 0 01 206 
Dollars $ - $ - $ - 1$ - $ - 1$ -

I l I I 

ALLOWANCES FROM PURCHASES' 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - s - $ - s - s - $ -
$/Allowance $ - s - $ - $ - $ - $ -
From LG&E: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the ~onthly billing factor. 

ESFORM233 

Allocation, Purchase, or 
Sale Date & Vintai;i:e Years 
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ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,249,691 
I 0th Previous Month 1,240,252 
9th Previous Month 1,184,920 
8th Previous Month 1,045,141 
7th Previous Month 1,340,451 
6th Previous Month 1,286,063 
5th Previous Month 1,311,386 
4th Previous Month 1,277,270 
3rd Previous Month 1,418,483 
2nd Previous Month 1,495,108 
Previous Month 1,447,263 
Current Month 1,363,192 
Total 12 Month O&M $ 15,659,220 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 15,659,220 

One Eighth (118) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,957,403 
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2001 Plan 

2005 Plan 

2006Plan 

2009 Plan 

O&M Expense Account 

506104- NOx Operation - Consumables 
506105- NOx Operation -Labor and Other 
512101-NOxMaintenance 

Total 2001 Plan O&MExpenses 

502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

506109 - Sorbent Injection Operation 
512102- Sorbent Injection Maintenance 
506110 - Mercurv Monitors Operation 
512103 - Mercurv Monitors Maintenance 
506104 - NOx Ooeration- Consumables 
506105- NOx Operation - Labor and Other 
512101- NOxMaintenance 
502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 
506001 - Precfoitator Oueration 
506111-ActivatedCarbon 
512011- PrecipitatorMaintenance 

T otaf 2006 Plan O&M Expenses 

506104- NOx Operation - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101 - NOx Maintenance 
506109- Sorbent Iniection Ooeration 
512102- Sorbent Injection Maintenance 
502012 - ECR Landfill Operations 
512105 -ECR Landfill Maintenance 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: March 31, 2010 

E.W. 
Brown Ghent 

229.898.47 
235;190.64 
465.089.11 

Green River 

Adiustrnent for CCP Disposal in Base Rates (ES Form 2.51 
Total 2009 Plan O&M Expenses 

'urrent Mon· :S:oense for All Plans 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52o/o. 

~-. 

ESFORM2.50 

Tvrone Trimble Coun· Total 

248,215.90 
0.00 

84.167.35 
332.383.25 

229,898.47 
235.190.64 
465,089.11 

555,923.08 
9.796.65 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

565,719.73 

0.00 
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(!) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Exnense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Exnense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthlv Exoense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates ((4) - (6)] $ 
Less 2009 Plan Project ((7) - (3)] $ 

If Line (8) Greater than Zero, No Adiusanent 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAajustment for Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incumd. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2010 

O&M Exoense Account Plant 

Total Monthlv Beneficial Reuse Exnense 

Adius1ment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Evnense 

ESFORM2.60 

TotalO&M 

1$ -

$ -
1$ -
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2010 

On-Site CCP Disnosal O&M Exnense E. W.Brown Ghent Green River 

Existin• Beneficial Reuse Onnortunities (Pre 2009 Plan Proiect) 
(!) 12 Months Ending with Expense Month . 

$ - $ - $ -
(2) Monthly Amount f(l) / 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Exoense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating: Station 
(4) Monthly Exnense [(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual E"'>ense Amount (12 Mo Ending with Last Test Year! $ - $ - $ -
(6) Monthly Exnense Amount [15) / 121 $ - $ - $ -

17) Tota! Generating Station Less Base Rates f(4) - (6)1 $ - $ - $ -
(8) Less 2009 Plan Proiect 33 [(7) - 13)1 $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

IA9.Justment lor Base Rate Amount (to ES Form 2.oU) 1$ - 1$ - 1$ -

Note 1: Trimble County p;ojects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORMZ.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Aver:i.ge Revenue Computation ofR (m) 

For the Month Ended: Mardi 31, 2010 

Kentucky Jurisdictional Revenues 

(2 

Base Rate Fuel Clause 
Month Revenues Revenues 

Aor-09 $ 79,755 298 $ 8,174078 I$ 
Mmt-09 69.322.766 4 718,187 
Jun-09 81386 154 3 830.509 
Jul-09 82.059 052 n.101 1531 
Au~-09 85 508,922 5 150 078 

s~'' 88,427.592 I 900 063 
Oct-09 83.446,599 '469 239 

Nov-09 71 $35 175 914,191 
Dee-09 91,427 506 276 949 
J:in-10 108 008.979 r 48' s12; 
Feb--10 106.658.969 886.866 
Mar-IO\ 99,9_g694 I -- 3,785,949 

4' 

DSM 
Revenues 

840.441 I s 
629.731 
792.159 
905,261 
859.304 
836,711 
680.516 
665,925 
992.422 

1.958.642 
1.685.828 
1.520,431 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Endiait Current Ext>ense Month. 

:s 

Environmental 
Surcharge 
Revenues 

s,so1.os1 I s 
6,846.073 
9,264,170 
9,580.287 
8,912.825 

10.484,635 
J0,195.905 
8,221,127 

ll.126.810 
14.951.912 
13.417.060 
Il,257.977 

Jurisdictiorutl Allocation Percentage for Current Month (Environmental Surcharge Excluded :from Calculations): 

6 

Totol 

81,636,418 
103.823,687 
122.437.021 
122.648,723 
116,547,052 

.enseMonth Kentucky Jurisdictional Revenues Divided by ExpC:nseMonth Total Company Revenues: ·Column (7)/Column (JO)"' 

$ 

Totol 
Excluding 

Envixonmental 
Surcharge 

81.263,160 
91.518,304 
91.164,366 
86,596.354 
73.415.291 

- 92,696,877 
107,485.109 
109.231.663 
105.289.075 

ESFORM3.00 

Non
Jurisdictional 

Revenues 
Total Company Revenues 

., 
Totol 

Including 
Off..System 

'""' 
:ci:Notc I 

12..4$.5.494 I s 
13,588.043 
12.312.017 
14.094,535 
13.601,717 

9 

Totol 

Note 1- Excludes Brokered Sales, 
Total for Current Month =I $ 

IO 

Tobl 
Excluding 

Environmental 
S=Jwge 

101.255.312 
88.258.728 
98.320,839 

89.ZS'Yo 

485.67 
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,-~ -. 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2010 

Revenues per 
Form3,00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Enerov Charge, Demand Charge) $ 99,982,694 
Fuel Adiustment Clause $ 3,785,949 
DSM $ 1,520,431 
Environmental Surcharge 
CSR Credits 

Total Kentuckv Jurisdictional Revenues for Environmental Surcharge Puruoses = $ 105,289,075 

Non -Jurisdictional Revenues 
Tennessee Retail $ 344 
Vircinia Retail $ 8,000,744 
Wholesale $ 3,567,677 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,070,146 

Total Non-Jurisdictional Revenues for Environmental Surcharge Puruoses = $ 12,638,911 

Total Comoanv Revenues for Environmental Surcharge Puruoses = $ 117,927,986 

Reconciling Revenues 
Brokered $ 486 
InterSvstem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Tota! Comoanv Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 99,982,694 
$ 3,785,949 
$ 1,520,431 
$ 11,257,977 
$ (6,114' 

$ 344 
$ 8,000,744 
$ 3,567,677 
$ 1,070, 146 

$ 486 
$ -
$ (20,421,899 
$ (266,000' 
$ (24,392,434 
$ 84,100,003 
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an '9·0n company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 

MAY 17 2010 
PUBLIC SERVICE 

COMMISSION 

P. 0. Box 615 
Frankfort, Kentucky 40602 

May 17, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of April 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00310, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after May 27, 2010. 

It has come to my attention that the ECR Revenue from Base Rates included on 
ES Form 1.10 in our February 2010 expense month filing was overstated 
resulting in an understated ECR billing factor. The amount of the overstatement 
is reflected as a Prior Period Adjustment on ES Form 1.10 for the April 2010 
expense month. 

It has also come to my attention that on ES Form 2 .10 the Company has 
inadvertently included project costs in its CWIP balance that should have been 
included in Plant in Service as of July 2008. The CWIP and Plant in Service 
balances reported on ES Form 2.10 in this month's filing reflect the correct 
balances. The cumulative effect on rate base, depreciation expense and 
property tax expense will be provided in a subsequent filing. 

Please contact me if you have any questions about this filing. 

s~-~· 
Robert M. Conroy 

Enclosures 

1 11 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

.For the Expense Month of April 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: June billing cycle beginning May 27, 2010 

Submittedby: ~~ Q~ 
Title: Director, Rates 

Date Submitted: May 17, 2010 

ESFORMl.00 

$ 8,437,403 

9.29% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of April 2010 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(11) 
(12) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)) 

Adjustment for (Over)/Under-collection pursuant to Case No. 2009-00310 

Prior Period Adjustment (if necessary) 

Adjusted Jurisdictional E(m) [(9) + (10) + (11 )] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(rn) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)) 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)) 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1,346,901,929 
112,241,827 

11.00% 
3,920,867 
(242,371) 

16,509,839 

87.37% 

14,424,646 

636,995 

3,913,660 

18,975,301 

10,537,898 

8,437,403 

90,787,105 

-9.29% 

ES FORM 1.10 

Attachment to Response to SV Question No. 2(b) 
Page 76 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2010 

Determination of Environmental Com Iiance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operations Expense 

D etermmatwn o fB fi'IR ene 1cia euse 0 1perating E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d rom •Y- ro uct an dAll S I owance a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ 44,024 $ 286,166 
Scrubber By-Products Sales 50,369 50,597 
Total Proceeds from Sales $ 94,392 $ 336,763 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,157,625 
2,559,171 

174,983 
-

33,950 
4,862 

29,088 

$ 3,920,867 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 
(1)-(2) 

$ (242,1421 
(229) 

$ (242,371 
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Beginning 
Inventory 

At Ghent: 
Tons 69,416.36 
Dollars $ 573,424.71 
$/Ton $ 8.26 

At E.W. Brown: 
Tons 2,690.77 
Dollars $ 30,190.43 
$/Ton $ 11.22 

Purchases 

44,365.00 
$ 362,007.62 
$ 8.16 

0.00 
$ -

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: April 30, 2010 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

41,777.00 72,004.36 
$ - $ 345,319.83 $ 590,112.50 

$8.27 $&.20 

Reason( s) for 
Adjustments 

(811.00) 1,879.77 Adjustment for limestone converted to slurry 
$ (9,099.42) $ - $ 21,091.01 for testing purposes 
$ 11.22 $ 11.22 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 534,730.17 

ES Form2.01 
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(1) 

Description 

2001 Plan:, 
Project 16 - KU Nox modifications $ 

Project 17-: KU Nox.SCR's $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2001 Plan $ 

NetTotal-2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total- 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 

Project21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2010 

(2) (3) (4). (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,775,541 $ 1,672,098 $ - $ 8,103,443 
216,964,277 $ 34,587,500 $ 1,142,172 $ 183,518,950 

226,739,818 $ 36,259,598 $ . 1,142,172 $ 191,622,392 

$ 
$ 

$ 

(2,720,546) $ (961,856) $ - $ (1,758,690) $ 

224,019,272 $ 35,297,742 $ 1,142,172 $ 189,863,702 $ 

16,148,295 $ 2,350,788 $ - $ 13,797,507 $ 

16,148,295 $ 2,350,788 $ - $ 13,797,507 $ 

- $ - $ - $ - $ 

16,148,295 $ 2,350,788 $ - $ 13,797,507 $ 

835,046 $ 52,670 $ - $ 782,376 $ 
19,697,162 $ 1,106,570 $ 30,593,277 $ 49,183,869 $ 

600, J 84, 169 $ 49,542,487 $ 416,539,341 $ 967,181,023 $ 

620,716,377 $ 50,701,727 $ 447,132,618 $ 1,017,147,268 $ 

(4,707,385) $ (2,225,592) $ - $ (2,481,793) $ 

616,008,992 $ 48,476,135 $ 447,132,618 $ 1,014,665,475 $ 

(6) 

Unamortized 
ITC 

as of 
4/30/2010 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

(7) (8) 

Deferred Monthly 
Tax Balance Depreciation 

Expense 
as of 

4/30/2010 

1,192,914 $ 20,725 $ 

31,768,263 $ 558,726 $ 

32,961,177 $ 579,451 $ 

(224,168) $ (6,740) $ 

32,737,009 $ 572,711 $ 

2,466,409 $ 37,545 $ 

2,466,409 $. 37,545 $ 

- $ - $ 

2,466,409 $ 37,545 $ 

60,404 $ 1,941 $ 
1,659,642 $ 45,960 $ 

28,602,336 $ 1,886,360 $ 

30,322,382 $ 1,934,261 $ 

(840,847 ) $ (8,731) $ 

29,481,535 $ 1,925,531 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,023 
23,219 

24,243 

(220) 

24,022 

1,743 

1,743 

-
1,743 

99 
5,814 

117,718 

123,630 

(310) 

123,320 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 

Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitator's $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32- Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Net Total-All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 189,447,329 $. 189,447,329 
7,397,285 $ 310,062 $ 5,353,987 $ 12,441,210 
1,031,953 $ 75,520 $ - $ 956,433 
1,354,119 $ 47,422 $ (11,063) $ 1,295,634 

9,783,357 $ 433,005 $ 194,790,254 $ 204,140,606 

$ 
$ 
$ 

$ 

$ 

(32,691) $ (12,835) $ - $ (19,856) $ 

9,750,666 $ 420,170 $ 194,790,254 $ 204,120,750 $ 

- $ - $ 4,505,874 $ 4,505,874 $ 

- $ - $ 118,298 $ 118,298 $ 

- $ - $ 8,541,715 $ 8,541,715 $ 

- $ - $ 997,648 $ 997,648 $ 

- $ - $ 727,948 $ 727,948 $ 

- $ - $ - $ - $ 

- $ - $ 14,891,483 $ 14,891,483 $ 

- $ - $ - $ - $ 

- $ - $ 14,891,483 $ 14,891,483 $ 

865,927,225 $ 86,544,835 $ 657,956,527 $ 1,437,338,917 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
4/30/2010 4/30/2010 

28,417,099 $ - $ 

- $ 441,229 $ 

- $ 40,042 $ 

- $ 23,293 $ 

28,417,099 $ 504,564 $ 

- $ (2,274) $ 

28,417,099 $ 502,290 $ 

- $ - $ 

- $ - $ 
- $ - $ 

- $ $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

28,417,099 $ 65,187,243 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

16,679 $ 

3,424 $ 

3,388 $ 

23,491 $ 

(107) $ 

23,384 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

2,559,171 $ 

ESForm2.10 
Pagel of2 

(9) 

Monthly 
Property Tax 

Expense 

23,194 
1,563 

121 
164 

25,042 

(19) 

25,023 

88 
3 

680 
103 
-
-

874 

-
874 

174,983 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year , 86,962 13,094 11,076 $ 743,287.01 $ - $ 

2011 77,535 . 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 ·' 

2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

2030-2039 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
34,817.24 

ES FORM2.30 

Comments and Exolanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 90,934 0 3,972 0 0 86,962 
Dollars $ 777,236.72 $ - $ 33,949.71 $ - $ - $ 743,287.01 
$/Allowance $ . 8.55 $ - $ 8.55 $ - $ - $ 8.55 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 90,896 - 3,972 - - 86,924 
Dollars $ 776,911.92 $ - $ 33,949.71 $ - $ - $ 742,962.21 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 38 - - - - 38 
Dollars $ 324.80 $' - $ - $ - $ - $ 324.80 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of April 2010 

Beginning Allocations/ Utilized Utilized ' 
Ending 

Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIUCATIONS 
Quantity 11,076 0 0 0 0 11,076 
Dollars $ 34,817.24 $ - $ - $ - $ - $ 34,817.24 
$/Allowance $ 3.14 $ - $ - $ - $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,903 - - - - 10,903 
Dollars $ 34,273.42 $ .- $ - $ - $ - $ 34,273.42 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 173 - - - 173 
Dollars $ 543.82 $ - $ - $ - $ - $ 543.82 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of April 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 14,059 0 965 0 0 13,094 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 13,853 - 965 - - 12,888 
Dollars $ - $ - $ - . $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 206 0 0 0 0 206 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

, From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $; -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Pate & Vintage Years · 
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ES FORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Worldng Capital Allowance 

For the Month Ended: April 30, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,240,252 
10th Previous Month 1,184,920 
9th Previous Month 1,045,141 
8th Previous Month 1,340,451 
7th Previous Month 1,286,063 
6th Previous Month 1,311,386 
5th Previous Month 1,277,270 
4th Previous Month 1,418,483 
3rd Previous Month 1,495,108 
2nd Previous Month 1,447,263 
Previous Month 1,363, 192 
Current Month 1, 157,625 
Total 12 Month O&M $ 15,567,154 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 15,567,154 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,945,894 
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2001 Plan 

2005Plan 

2006 Plan 

2009 Plan 

Note 1: 

O&M Expense Account 

506104 - NOx Operation - Consumables 
506105 - NOx Operation - Labor and Other 
512101-NOxMaintenance 

Total 2001 Plan O&M Expenses 

502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 

Total 2005 Plan O&M EXPenses 

512103 - Mercurv Monitors Maintenance 
506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101 - NOx Maintenance 

512011 - Precinitator Maintenance 
Total 2006 Plan O&M Expenses 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101- NOx Maintenance 
506109 - Sorbent Iniection Operation 
512102 - Sorbent Iniection Maintenance 
502012 - ECR Landfill Ooerations 

KENTUCKY UTILITIES COMP ANY 
.ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

S Form2.51 

For the Month Ended: April 30, 2010 

E. w. 
Brown Ghent 

152,812.67 
0.00 

92,238.51 
245,051.18 

251,446.60 
118,686.66 
370,133.26 

Green River 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun Total 

152,812.67 
0.00 

92,238.51 
245,051.18 

251,446.60 
118,686.66 
370,133.26 

535,192.35 
7,248.63 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

542,440.98 

0.00 

l,157~623.41 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: April 30, 2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) :- (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount ~to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2 .61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

TotalO&M 

$ -

$ -
1$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2010 

On-Site CCP Disposal O&M Expense E. W.Brown I Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - . $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment for Base Rate Amount {to ES Form 2.60) 1$ - I$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Tyrone Trimble County Total I 
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - 1$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: April 30, 2010 

Kentucky Jurisdictional Revenues 

(2) I (3) I (4) I (5 7) 

Total 
Environmental Excluding 

Base Rate Fuel Clause DSM Surcharge Total Environmental 
Month Revenues Revenues Revenues Revenues Surcharge 

(2)+(3)+( 4)+(5 6)-(5) 

Mav-09 $ 69,322,766 $ 4,718,187 $ 629,731 $ 6,846,073 $ 81,516,758 I s 74,670,685 
Jun-09 81,386,154 3,830,509 792,159 9,264,170 95,272,992 86,008,822 
Jul-09 82,059,052 (1, 70I,153' 905,261 9,580,287 90,843,447 81,263,160 

Aug-09 85,508,922 5,150,078 859,304 8,912,825 100, 431, 129 91,518,304 
Sep-09 88,427,592 1,900,063 836,711 10,484,635 101,649,001 91,164,366 
Oct-09 83,446,599 2,469,239 680,516 10,195,905 96,792,259 86,596,354 

Nov-09 71,835,175 914,191 665,925 8,221,127 81,636,418 73,415,291 
Dec-09 91,427,506 276,949 992,422 11,126,810 103,823,687 92,696,877 
Jan-10 108,008,979 (2,482,512' 1,958,642 14,951,912 122,437,021 107,485,109 
Feb-10 106,658,969 886,866 1,685,828 13,417,060 122,648, 723 109,231,663 
Mar-10 99,982,694 3,785,949 1,520,431 11,257,977 116,547,052 105,289,075 
Avr-10 88,966,697 (74,718' 1,213,575 (2,363,973) 87,741,581 90,105,554 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exvense Month. 1$ 90,787,105 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Exvense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (IO)= 

I 

I 
$ 

ESFORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 

ill_ 

Total 
Including 

Off-System Total 
Sales 

(See Note I) 

13,588,043 I $ 

12,312,017 107,585,009 
14,094,535 104,937,982 
13,601,717 114,032,846 
12,602,250 114,251,251 
12,439,021 
12,421,381 
17,851,202 
19,926,620 
24,442,776 
12,638,911 
13,019,730 

Note 1 - Excludes Brokered Sales, 
Total for Current Month =I $ 

10 

Total 
Excluding 

Environmental 
Surcharge 

9)-(5 

88,258,728 
98,320,839 
95,357,695 

105,120,021 
103,766,616 
99,035,375 
85,836,672 

110,548,079 
127,411,729 
133,674,439 
117,927,986 

87.37% 

Attachment to Response to SV Question No. 2(b) 
Page 90 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

Fo~ the Month Ended: April 30, 2010 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ ' 88,966,697 
Fuel Adjustment Clause $ (74,718) 
DSM $ 1,213,575 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 90,105,554 

Non -Jurisdictional Revenues 
Tennessee Retail $ 201 
Virginia Retail $ 5,709,762' 
Wholesale $ 6,684,941 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 624,826 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 13,019,730 

Total Company Revenues for Environmental Surcharge Purposes = $ 103,125,285 

Reconciling Revenues 
Brokered $ -
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 88,966,697 
$ (74,718) 
$ 1,213,575 
$ (2,363,973) 
$ (931,115) 

$ 201 
$ 5,709,762 
$ 6,684,941 
$ 624,826 

$ -
$ -
$ (7,228,101) 
$ -
$ 11,143,953 
$ 103,746,049 
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an t!J·On company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 19, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of May 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00501, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after June 29, 2010. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~11(, 
Robert M. Conroy 

Enclosures 

111 

JUN 18 2010 

p 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line I4 

Jurisdictional Environmental Surcharge Billing Factor -- ES Fonn I. I 0, line I 6 

Effective Date for Billing: July billing cycle beginning June 29, 20IO 

Date Submitted: June I 8, 2010 

ES FORM 1.00 

$ 5,960,363 

6.51% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY · 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of May 2010 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term delit) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Benefidal Reuse Operating Expenses 

Environmental Compliance Plans 

(!) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

( 10) Adjustment for (Over)/Under-collection pursuant to Ca.se No. 09-310 & 09-50 I 

(I 1) Prior Period Adjustment (ifnecessary) 

(12) Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1,355,942,350 
112,995,196 

11.12% 
4,191,416 

(6,404) 

16,762,886 

86.68% 

14,530,070 

1,254,646 

15,784,716 

9,824,353 

5,960,363 

91,514,672 

6.51%· 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2010 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible PoJJution CWIP Excludin AFUDC 

Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 

· Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

D t e ermmat10n o fP II ' C o ution ontro 10 iperatme E xpenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 
Total Pollution Control Operations Expense 

D etermmat10n o fB fi'IR ene 1cia euse 0 iperating E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d t dAII rom iY- ro uc an ow a nee S I a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 44,194 50,597 
Total Proceeds from Sales $ 44,194 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,419,088 
2,565,514 

174,960 

-
36,716 
4,862 

31,854 

$ 4,191,416 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 
(1)-(2) 

$ -
(6,404) 

$ (6,404) 
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Beginning 
Inventory 

At Ghent: 
Tons 72,004.36 
Dollars $ 590,112.50 
$/Ton $ 8.20 

At E.W. Brown: 
Tons 1,879.77 
Dollars $ 21,091.01 
$/Ton $ 11.22 

Purchases 

34,605.00 
$ 284,395.38 
$ 8.22 

7,942.23 
$ 89,350.12 
$ 11.25 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: May 31, 2010 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

49,130.00 57,479.36 
$ - $ 404,370.44 $ 470,137.44 

$8.23 $8.18 

Reason( s) for 
Adjustments 

(2,883.00) 6,939.00 Adjustment for limestone converted to slurry 
$ (32,417.20) $ - $ 78:023.93 for testing purposes 
$ 11.24 $ 11.24 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 471,688.03 

ES Form2.0l 
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(I) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 

Project 17 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total - 200 I Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total- 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent I and Ghent Station $ 
Project 20 -A TB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,775,541 $ 1,692,824 $ - $ 8,082,717 
216,964,277 $ 35,146,225 $ 1,142,172 $ 182,960,224 

226,739,818 $ 36,839,049 $ 1,142,172 $ 191,042,941 

$ 

$ 

$ 

(2, 720,546) $ (961,856) $ - $ (1,758,690) $ 

224,019,272 $ 35,877,193 $ 1,142,172 $ 189,284,251 $ 

16,148,295 $ 2,388,333 $ - $ 13,759,962 $ 

16,148,295 $ 2,388,333 $ - $ 13,759,962 $ 

- $ - $ - $ - $ 

16,148,295 $ 2,388,333 $ - $ 13,759,962 $ 

835,046 $ 54,611 $ - $ 780,435 $ 
19,697,162 $ . 1,152,530 $ 31,922,967 $ 50,467,599 $ 

600,184,169 $ 51,428,847 $ 425,313,948 $ 974,069,270 $ 

620,716,377 $ 52,635,988 $ 457,236,915 $ 1,025,317,303 $ 

(4,707,385) $ {2,225,592) $ - $ (2,481,793) $ 

616,008,992 $ 50,410,397 $ 457,236,915 $ 1,022,835,510 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
5/31/2010 5/31/2010 

- $ 1,198,990 $ 

- $ 31,810,767 $ 

- $ 33,009,756 $ 

- $ (224,168) $ 

- $ 32,785,588 $ 

- $ 2,470,485 $ 

- $ 2,470,485 $ 

- $ - $ 

- $ 2,470,485 $ 

- $ 62,073 $ 

- $ 1,735,441 $ 

- $ 30,001,761 $ 

- $ 31,799,275 $ 

- $ (840,847) $ 

- $ 30,958,428 $ 

(8) 

Monthly 
Depreciation 

Expense 

20,725 $ 

558,726 $ 

579,451 $ 

(6,740) $ 

572,711 $ 

37,545 $ 

37,545 $ 

- $ 

37,545 $ 

1,941 $ 

45,960 $ 
1,886,360 $ 

1,934,261 $ 

(8,731) $ 

1,925,531 $ 

ES Fonn2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,023 
23,219 

24,243 

{220) 

24,023 

1,743 

1,743 

-
1,743 

99 
5,814 

117,718 

123,630' 

(310) 

123,320 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 3 l - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total-2009 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

- $ - $ 189,671,429 $ 189,671,429 
12,751,272 $ 333,201 $ - $ 12,418,071 

1,031,953 $ 78,944 $ - $ 953,009 
1,354,119 $ · 50,81 I $ (11,063) $ 1,292,246 

15,137,344 $ 462,955 $ l 89,660,366 $ 204,334,755 

$ 
$ 
$ 
$ 

$ 

(85,826) $ (50,739) $ - $ (35,087) $ 

15,051,518 $ 412,216 $ 189,660,366 $ 204,299,669 $ 

- $ - $ 7,085,567 $ 7,085,567 $ 

- $ - $ 124,756 $ 124,756 $ 

- $ - $ 8,946,090 $ 8,946,090 $ 

- $ - $ 1,052,388 $ 1,052,388 $ 

- $ - $ 727,900 $ 727,900 $ 

- $ - $ - $ - $ 

- $ - $ 17,936,700 $ 17,936,700 $ 

- $ - $ - $ - $ 

- $ - $ 17,936,700 $ 17,936,700 $ 

871,228,077 $ 89,088,139 $ 665,976,154 $ 1,448,116,093 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
5/31/2010 5/31/2010 

28,450,714 $ - $ 

- $ 482,818 $ 

- $ 41,896 $ 

- $ 25,251 $ 

28,450,714 $ 549,966 $ 

- $ (8,421) $ 

28,450,714 $ 541,545 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

28,450,714 $ 66,756,046 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

23,139 $ 
3,424 $ 
3,388 $ 

29,951 $ 

(223) $ 

29,727 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

2,565,514 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,194 
1,563 

121 
164 

25,042 

(42) 

25,000 

88 
3 

680 
103 
-
-

874 

-
874 

174,960 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season Annual 

Current Year 82,990 12,210 10,192 $ 709,337.28 $ - $ 

2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

2030-2039 - 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchaSes, and the sale of 
allowances. 

.) 

NOx 

Ozone Season 
32,038.40 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month ofM~y 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 86,962 0 3,972 0 0 82,990 
Dollars $ 743,287.01 $ - $ 33,949.73 $ - $ - $ 709,337.28 
$/Allowance $ 8.55 $ - $ 8.55 $ - $ - $ 8.55 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity. 86,924 - 3,972 - - 82,952 
Dollars $ 742,962.21 $ - $ 33,949.73 $ - $ - $ 709,012.48 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 38 - - - - 38 
Dollars $ 324.80 $ - $ - $ - $ - $ 324.80 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 0 0 
Dollars $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 11,076 0 880 4 0 10,192 
Dollars $ 34,817.24 $ - $ 2,766.27 $ 12.57 $ - $ 32,038.40 
$/Allowance $ 3.14 $ - $ - 3.14 $ 3.14 $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,903 - 880 - - 10,023 
Dollars $ 34,273.42 $ - $ 2,766.27 $ - $ - $ 31,507.15 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 173 - 4 - 169 
Dollars $ 543.82 $ - $ - $ 12.57 $ - $ 531.25 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of May 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 13,094 0 880 4 0 12,210 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 12,888 - 880 - - 12,008 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 206 0 0 4 0 202 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

./ 
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ES FORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,184,920 
10th Previous Month 1,045, 141 
9th Previous Month 1,340,451 
8th Previous Month 1,286,063 
7th Previous Month 1,311,386 
6th Previous Month 1,277,270 
5th Previous Month 1,418,483 
4th Previous Month 1,495,108 
3rd Previous Month 1,447,263 
2nd Previous Month 1,363,192 
Previous Month 1,157,625 
Current Month 1,419,088 
Total 12 Month O&M $ 15,745,990 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 15,745,990 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,968,249 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

O&M Exoense Account 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101-NOxMaintenance 

Total 2001 Plan O&M Exoenses 

502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

512102 - Sorbent Iniection Maintenance 
506110 -Mercurv Monitors Ooeration 
512103 - Mercurv Monitors Maintenance 
506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration -- Labor and Other 
512101 - NOx Maintenance 
502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 
506001 - Precioitator Ooeration 
506111 -Activated Carbon 
512011 - Precioitator Maintenance 

Total 2006 Plan O&M Exoenses 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Oilier 
512101- NOx Maintenance 
506109 - Sorbent Iniection Ooeration 
512102 - Sorbent Iniection Maintenance 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

S Form2.51 

For the Month Ended: May 31, 2010 

E.W. 
Brown Ghent 

349,019.84 
105,636.14 
454,655.98 

Green River 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun Total 

220,715.56 
0.00 

9,593.14 
230,308.70 

349,019.84 
105,636.14 
454,655.98 

712,616.34 
21,507.03 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

734,123.37 

0.00 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31, 2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month '$ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Proiect [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount tto ES Form 2.50) 1$ 

ESFORM2.51 

I Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2010 

O&M Expense Account Plant 

1 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31, 2010 

On-Site CCP Disposal O&M Expense E. W.Brown I Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 f(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

jAdJustment for Base Rate Amount (to ES Form 2.()0) I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately sha::ed by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone I Trimble County I Total I 
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: May 31, 2010 

Kentucky Jurisdictional Revenues 

2) I (3) I (4) I (5) I (6) I (7) 

I I I 
Total 

Environmental Excluding 
Base Rate I Fuel Clause I DSM I Surcharge Total Environmental 

Month I Revenues Revenues Revenues Revenues Surcharge 

3)+(4)+(5) (6)-(5) 

Jun-09 $ 81,386,154 $ 3,830,509 $ 792,159 $ 9,264,170 $ 95,272,992 $ 86,008,822 
Jul-09 82,059,052 (1, 701, 153) 905,261 9,580,287 90,843,447 81,263,160 

Aug-09 85,508,922 5,150,078 859,304 8,912,825 100, 431, 129 91,518,304 
Sep-09 88,427,592 1,900,063 836,711 10,484,635 101,649,001 91,164,366 
Oct-09 83,446,599 2,469,239 680,516 10,195,905 96,792,259 86,596,354 

Nov-09 71,835,175 914,191 665,925 8,221,127 81,636,418 73,415,291 
Dec-09 91,427,506 276,949 992;422 11,126,810 103,823,687 92,696,877 
Jan-10 108,008,979 (2,482,512) 1,958,642 14,951,912 122,437,021 107,485,109 
Feb-10 106,658,969 886,866 1,685,828 13,417,060 122,648, 723 109,231,663 
Mar-10 99,982,694 3,785,949 1,520,431 11,257,977 116,547,052 105,289,075 
Apr-10 88,966,697 (74,718) 1,213,575 (2,363,973 87,741,581 90,105,554 

Mav-10 82,226,032 149,083 1,026,376 1,775,548 85,177,039 83,401,491 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current EXPense Month. $ 91,514,672 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

I 

$ 

ES FORM3.00 

Non
Jurisdictional 

Revenues 
Total Company Revenues 

( ) 

Total 
Including 

Off-System Total 
Sales 

(See Note 1) 6)+(8 

12,312,011 I s 
14,094,535 104,937,982 
13,601,717 114,032,846 
12,602,250 114,251,251 
12,439,021 109,231,280 
12,421,381 94,057,798 
17,851,202 121,674,889 
19,926,620 142,363,641 
24,442,776 147,091,499 
12,638,911 129, 185,963 
13,019,730 100.761,312 
12,813,334 

Note 1 - Excludes Brokered Sales, 
Total for Current Month =I $ 

JO 

Total 
Excluding 

Environmental 
Surcharge 

98,320,839 
95,357,695 

105,120,021 
103, 766,616 
99,035,375 
85,836,671 

110,548,079 
127,411,729 
133,674,439 
117,927,986 
103,125,285 

86.68% 

6,349.04 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 2010 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 82,226,032 
Fuel Adjustment Clause $ 149,083 
DSM $ 1,026,376 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 83,401,492 

Non -Jurisdictional Revenues 
Tennessee Retail $ 156 
Virginia Retail $ 3,917,665 
Wholesale $ 7,655,939 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,239,574 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 12,813,334 

Total Company Revenues for Environmental Surcharge Purposes= $ 96,214,826 

Reconciling Revenues 
Brokered $ 6,349 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 82,226,032 
$ 149,083 
$ 1,026,376 
$ 1,775,548 
$ (442,310) 

$ 156 
$ 3,917,665 
$ 7,655,939 
$ 1,239,574 

$ 6,349 
$ -
$ 13,068,000 
$ 987,769 
$ 4,142,803 
$ 115,752,985 
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·an e.-on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

July 19, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RE EIVE 
JUL l 9 2010 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of June 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00501, KU has 
included the caICulation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after July 29, 2010. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 11 

Kentucky Utilities Company 

State Regulation and Rates 

220 West Main Street 

PO Box 32010 

Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 

Director - Rates 

T 502-627-3324 
F 502-627-3213 

robert.conroy@eon-us.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Envjronmental Surcharge Billing Factor 

For the Expense Month of June 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

. Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: August billing cycle beginning July 29, 2010 

Submitted by~11JJ ~ ~ 
Title: Director, Rates 

Date Submitted: July 19, 2010 

ES FORM 1.00 

$ 4,104,003 

4.44% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
·ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of June 2010 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Coµtrol Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB /12 
(3) (ROR + (ROR- DR) (TRI (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. -09-310 & 09-50 I 
(11) Prior Period Adjustment (if necessary) 

(12) Adjusted Jurisdictional E(m) [(9) +(JO)+ (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 

(15) 

(16) 

Collected Through Base Rates [(12)- (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month·- ES Form 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 

$ 
$ 

$ 

$ 

$ 

1,361,085,613 
113,423,801 

11.12% 
4,940,046 

(7,711) 

17,560,484 

86.14% 

15,126,601 

617,651 

15,744,252 

11,640,249 

4,104,003 

92,476,215 

4.44°/.1-

ES FORM 1.10 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2010 

Determination of Environmental Com Iiance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 

ible Pollution Control Plant 

Pollution Control Deferred Investment Tax Credit 
Subtotal 

Environmental Com liance Rate Base 

D eterminat10n o f P ollution c ontrol Operatmg E xpenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operations Expense 

D t . t' e ermma 10n o fB fi'IR ene 1cia euse 0 ti E 1pera ng xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

d II s Procee s From By-Product and A owance ales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 42,886 50,597 
Total Proceeds from Sales $ 42,886 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,598,206 
3,123,462 

174,939 

-
48,301 

4,862 
43,439 

$ 4,940,046 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1) - (2) 

$ -
(7,711) 

$ (7,711) 

Attachment to Response to SV Question No. 2(b) 
Page 113 of 1211 

Conroy



Beginning 
Inventory 

At Ghent: 
Tons 57,479.36 
Dollars $ 470,137.44 
$/Ton $. 8.18 

At E.W. Brown: 
Tons 6,939.00 
Dollars $ 78,023.93 
$/Ton $ 11.24 

Purchases 

49,301.00 
$ 399,082.28 
$ 8.09 

11,420.74 
$ 128,483.36 
$ 11.25 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: June 30, 2010 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

47,171.00 59,609.36 
$ - $ 386,100.78 $ 483,118.94 

$8.19 $8.10 

Reason( s) for 
Adjustments 

(2,883.00) 2,808.00 12,668.74 Adjustment for limestone converted to slurry 
$ (32,417 .20) $ 31,594.21 $ 142,495.88 for testing purposes 
$ 11.24 $11.25 $ 11.25 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 549,141.48 

ES Form 2.01 
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(1) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 

Project 17 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total - 2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Project 19 -Ash Handling at Ghent 1 and Ghent Station $ 

Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 

Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,775,541 $ 1,713,549 $ - $ 8,061,992 
216,964,277 $ 35,704,951 $ 1,142,172 $ 182,401,499 

226,739,818 $ 37,418,500 $ 1,142,172 $ 190.463,490 

$ 

$ 

$ 

(2,720,546) $ (961,856) $ - $ (1,758,690) $ 

224,019,272 $ 36,456,644 $ 1,142,172 $ 188, 704,800 $ 

16,148,295 $ 2,425,878 $ - $ 13,722,417 $ 

16,148,295 $ 2,425,878 $ - $ 13,722,417 $ 

- $ - $ - $ - $ 

16,148,295 $ 2,425,878 $ - $ 13,722,417 $ 

835,046 $ 56,553 $ - $ 778,493 $ 
19,697,162 $ 1,198,490 $ 32,859,687 $ 51,358,359 $ 

970,835,852 $ 53,867,612 $ 61,499,611 $ 978,467,850 $ 

991,368,060 $ 55,122,655 $ 94,359,298 $ 1,030,604,702 $ 

(4,707,385) $ (2,225,592) $ - $ (2,481,793 ) $ 

986,660,675 $ 52,897,064 $ 94,359,298 $ 1,028,122,909 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/30/2010 6/30/2010 

- $ 1,205,065 $ 

- $ 31,853,271 $ 

- $ 33,058,336 $ 

- $ (224,168) $ 

- $ 32,834,168 $ 

- $ 2,474,561 $ 

- $ 2,474,561 $ 

- $ - $ 

- $ 2,474,561 $ 

- $ 63,743 $ 

- $ 1,811,241 $ 

- $ 32,937,102 $ 

- $ 34,812,086 $ 

- $ (840,847) $ 

- $ 33,971,238 $ 

(8) 

Monthly 
Depreciation 

Expense 

20,725 $ 

558,726 $ 

579,451 $ 

(6,740) $ 

572,711 $ 

37,545 $ 

37,545 $ 

- $ 

37,545 $ 

1,941 $ 

45,960 $ 
2,438,766 $ 

2,486,667 $ 

(8,731 ) $ 

2,477,936 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,023 
23,219 

f.4,243 

(220) 

24,023 

1,743 

1,743 

-

1,743 

99 
5,814 

117,718 

123,630 

{310) 

123,320 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implepientation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total -All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 191,189,088 $ 191,189,088 
12,751,272 $ 362,799 $ - $ 12,388,473 

1,031,953 $ 82,368 $ - $ 949,585 
1,349,165 $ 54,193 $ - $ 1,294,972 

15,132,390 $ 499,360 $ 191,189,088 $ 205,822,118 

$ 
$ 
$ 
$ 

$ 

(448,846) $ (399,945) $ - $ (48,901) $ 

14,683,544 $ 99,415 $ 191,189,088 $ 205,773,217 $ 

- $ - $ 8,211,285 $ 8,211,285 $ 

- $ - $ 313,291 $ 313,291 $ 

- $ - $ 9,375,493 $ 9,375,493 $ 

- $ - $ J,364,885 $ 1,364,885 $ 

- $ - $ 842,640 $ 842,640 $ 

- $ - $ - $ - $ 

- $ - $ 20,107,596 $ 20,107,596 $ 

- $ - $ - $ - $ 

- $ - $ 20,107,596 $ 20,107,596 $ 

1,241,511,786 $ 91,879,000 $ 306,798,153 $ 1,456,430,939 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/30/2010 6/30/2010 

28,678,363 $ - $ 

- $ 521,895 $ 

- $ 43,751 $ 

- $ 27,201 $ 

28,678,363 $ 592,846 $ 

- $ (13,997) $ 

28,678,363 $ 578,850 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

28,678,363 $ 69,858,817 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 
29,598 $ 

3,424 $ 
3,382 $ 

36,404 $ 

(1,134) $ 

35,270 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

3,123,462 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,194 
1,563 

121 
164 

25,042 

(63) 

24,979 

88 
3 

680 
103 

-
-

874 

-

874 

174,939 

Attachment to Response to SV Question No. 2(b) 
Page 116 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory· of Emission Allowances 

For the Month Ended: June 30, 2010 

Vintage Year Number of Allowances · Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season Annual 

Current Year 77,920 10,622 8,604 $ 666,002.65 $ - $ 
2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

2030 -2040 852,885 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
27,046.54 

ESFORM2.30 

Comments and Explanations 

; 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of June 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 82,990 0 5,070 0 0 77,920 
Dollars $ 709,337.28 $ - $ 43,334.63 $ - $ - $ 666,002.65 
$/Allowance $ 8.55 $ - $ 8.55 $ - $ - $ 8.55 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 82,952 - 5,070 - - 77,882 
Dollars $ 709,012.48 $ - $ 43,334.63 $ - $ - $ 665,677.85 

I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 38 - - - - 38 
Dollars $ 324.80 $ - $ - $ - $ - $ 324.80 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of June 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10,192 0 1,580 8 0 8,604 
Dollars $ 32,038.40 $ - $ 4,966.71 $ 25.15 $ - $ 27,046.54 
$/Allowance $ 3.14 $ - $ 3.14 $ 3.14 $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,023 - 1,580 - - 8,443 
Dollars $ 31,507.15 $ - $ 4,966.71 $ - $ - $ 26,540.44 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 169 - 8 - 161 
Dollars $ 531.25 $ - $ - $ 25.15 $ - $ 506.10 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - ' $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of June 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 12,210 0 1,580 8 0 10,622 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 12,008 - 1,580 - - 10,428 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 202 0 0 8 0 194 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $, - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: June 30, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,045,141 
10th Previous Month 1,340,451 
9th Previous Month 1,286,063 
8th Previous Month 1,311,386 
7th Previous Month 1,277,270 
6th Previous Month 1,418,483 
5th Previous Month 1,495, 108 
4th Previous Month 1,447,263 
3rd Previous Month 1,363,192 
2nd Previous Month 1, 157,625 
Previous Month 1,419,088 
Current Month 1,598,206 
Total 12 Month O&M $ 16,159,276 

Det~rmination of Working Capital Allowance 

12 Months O&M Expenses $ 16,159,276 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,019,910 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

O&M Expense Account 

506104 - NOx Ooeration - Consumables 
506105 ·_ NOx Ooeration - Labor and Other 
512101- NOx Maintenance 

Total 2001 Plan O&MExoenses 

502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506110 -Mercurv Monitors Oneration 
512103 - Mercurv Monitors Maintenance 
506104 - NOx Ooeration - Consumables 
506105 - NOx Oneration - Labor and Other 
512101 ::·NoxMaintenance 

512011 - Precinitator Maintenance 
Total 2006 Plan O&M Exnenses 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101 - NOx Maintenance 
506109 - Sorbent Iniection Ooeration 
512102 - Sorbent Iniection Maintenance 
502012 - ECR Landfill Onerations 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

S Form 2.51 

For the Month Ended: June 30, 2010 

E.W. 
Brown 

64,011 
23,875 
87,886 

Ghent 

269,562.44 
0.00 

16,068.93 
285,631.37 

300,664.80 
137,787.90 
438,452.70 

Green River 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun Total 

269,562.44 
0.00 

16,068.93 
285,631.37 

364,676.21 
161,662.95 
526,339.16 

759,014.78 
27,220.77 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

786,235.55 

0.00 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount (to ES Form 2.50), 1$ 

ESFORM2.51 

I Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: June 30, 2010 

On-Site CCP Disposal O&M Expense E. W.Brown I Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly EXpense Amount [(5) I 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates r(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Aajustment for Base Rate Amount (to ES Form 2.~0) I$ - I$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Tyrone l Trimble County I Total I 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - I$ - I$ - 'I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: June 30, 2010 

ESFORM3.00 

Non-
Kentucky Jurisdictional Revenues Jurisdictional Total Company Revenues 

Month 

I 
Jul-09 $ 

Aug-09 
Sep-09 
Oct-09 

Nov-09 
Dec-09 
Jan-10 
Feb-10 
Mar-IO 
Apr-IO 

Mav-10 
Jun-IO 

2 

Base Rate 
Revenues 

82,059,052 
85,508,922 
88,427,592 
83,44(i,599 
71,835,175 
91,427,506 

108,008,979 
106,658,969 
99,982,694 
88,966,697 
82,226,032 
97,262,931 

I 
$ 

Fuel Clause 
Revenues 

I 
(I, 701, 153) $ 

5,150,078 
1,900,063 
2,469,239 

914,191 
276,949 

(2,482,512) 
886,866 

3,785,949 
(74,718) 
149,083 

(I, 166,523) 

4 

DSM 
Revenues 

905,261 
859,304 
836,711 
680,516 
665,925 
992,422 

1,958,642 
1,685,828 
1,520,431 
1,213,575 
1,026,376 
1,450,927 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. 

I 
$ 

Environmental 
Surcharge 
Revenues 

9,580,287 
8,912,825 

10,484,635 
10,195,905 
8,221,127 

11,126,810 
14,951,912 
13,417,060 
11,257,977 
(2,363,973) 
1,775,548 
8,898,569 

Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Total 

I (2)+(3)+(4)+(5 

$ 90,843,447 I $ 
100,431,129 
101,649,001 
96,792,259 
81,636,418 

103,823,687 
122,437,021 
122,648,723 
116,547,052 
87,741,581 
85,177,039 

106,445,904 

1$ 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

Revenues 

7) I (8) I (9) I (10) 

ToWJ_ ToW Total 
Excluding Including Excluding 

Environmental Off-System Total Environmental 
Surcharge Sales Surcharge 

6)-(5 (See Note I) (6)+(8) (9)-(5) 

81,263,160 $ 14,094,535 $ 104,937,982 $ 95,357,695 
91,518,304 13,601,717 ll4,032,846 105,120,021 
91,164,366 12,602,250 ll 4,251,251 103,766,616 
86,596,354 12,439,021 I 09 ,231,280 99,035,375 
73,415,291 12,421,381 94,057,798 85,836,671 
92,696,877 17,851,202 121,674,889 ll0,548,079 

107,485,109 19,926,620 142,363,641 127,411,729 
109,231,663 24,442,776 147,091,499 133,674,439 
105,289,075 12,638,911 129,185,963 117,927,986 
90,105,554 13,019,730 100,761,312 ' 103,125,285 
83,401,492 12,813,334 97,990,373. I 96,214,825 
97,547,335 15,690,999 122, 13 6,903' 113,238,334 

92,476,215 

86.14% 

Note I - Excludes Brokered Sales, 
Total for Current Month =I $ 1,950.45 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2010 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 97,262,931 
Fuel Adjustment Clause $ (1,166,523) 
DSM $ 1,450,927 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 97,547,335 

Non -Jurisdictional Revenues 
Tennessee Retail $ 214 
Virginia Retail $ 5,229,164 
Wholesale $ 10,086,068 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 375,553 

Total Non-Jurisdictional, Revenues for Environmental Surcharge Purposes= $ 15,690,999 

Total Company Revenues for Environmental Surcharge Purposes= $ 113,238,334 

Reconciling Revenues 
Brokered $ 1,950 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 97,262,931 
$ (1, 166,523) 
$ 1,450,927 
$ 8,898,569 
$ (447,436) 

$ 214 
$ 5,229,164 
$ 10,086,068 
$ 375,553 

$ 1,950 
$ -

$ 8,971,000 
$ (632,390) 
$ 843,986 
$ 130,874,013 
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.m' ~-on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

August 20, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

AUG 2 0 Z010 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of July 2010. In accordance with the Commission's Order in the Environmental 
Surcharge cases, most recently Case No. 2009-00501, KU has included the 
calculation and supporting documentation of the Environmental Surcharge 
Factor that will be billed for service on and after August 30, 2010. 

Please contact me if you have any questions about this filing . 

. Sincerely, 

Robert M. Conroy 

Enclosures 

111 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of July 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

EffectiveDa~~::i:~:~::i;;;~c:;: 
Title: Director, Rates 

Date Submitted: August 20, 2010 

ES FORM 1.00 

$ 3,441,247 

3.62% 
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Calculation of Total E(rn) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of July 2010 

E(m) =[(RB I 12) (ROR+(ROR ·DR)(TR/(1-TR)))]+ OE· BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RBI 12 
(3) (ROR + (ROR ·DR) (TR I ( 1 ·TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) Jurisdictional Allocation Ratio for Expense Month·· ES Form 3.00 

(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10)' Adjustment for (Over)/Under-collection pursuant to Case No. 09-310 & 09-501 
(I I) Prior Period Adjustment (if necessary) 
(12) Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) • (13)] 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month·· ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

1,360,915,177 
113,409,598 

11.12% 
5,574,316 

(7,559) 

18,193,022 

86.06% 

15,656,915 

617,651 

16,274,566 

12,833,319 

3,441,247 

94,995,288 

3,62% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2010 

Determination of Environmental Com Iiance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin . AFUDC 

Subtotal 
Additions: 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Iiance Rate Base 

D etermmat10n o fP II ' C o ut1on ontro IO 1peratmg E xpenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1/12 of $58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operations Expense 

D etermmat10n o fB fi'IR ene 1cia euse 0 iperatmg E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B"P d t dAll rom 1y- ro uc an owance S I a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 43,038 50,597 
Total Proceeds from Sales $ 43,038 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,677,427 
3,675,862 

174,939 
-

50,950 
4,862 

46,088 

$ 5,574,316 

Environmental 
Compliance Plan 

$ -
-

$ - I 

Net 
Proceeds 

(1)-(2) 

$ -
(7,559) 

$ (7,559) 
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~eginning 

Inventory 

At Ghent: 
Tons 59,609.36 
Dollars $ 483,118.94 
$/Ton $ 8.10 

At E.W. Brown: 
Tons 12,668.74 
Dollars $ 142,495.88 
$/Ton $ 11.25 

Purchases 

68,681.00 
$ 558,372.82 
$ 8.13 

3,677.95 
$ 41,634.40 
$ 11.32 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: July 31, 2010 

Other Ending 
Adjustments Utilized Inventory 

I 

Spare Parts 

\ 

Limestone 

47,441.00 80,849.36 
$ - $ 385,687.38 $ 655,804.38 

$8.13 $8.11 

5,204.00 11,142.69 
$ - $ 58,618.22 $ 125,512.06 

$11.26 $ 11.26 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 704,843.10 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(I) 

Description 

2001 Plan: 
Project 16-KUNoxmodifications $ 

Project 17 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total- 2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005Plan: 
Project 19 -Ash Handling at Ghent 1 and Ghent Station $ 

Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Proj~ct21 -FGD's at all E.W. Brown Units and at Ghent 1, 3, and4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,775,541 $ 1,734,275 $ - $ 8,041,266 
216,964,277 $ 36,263,676 $ 1,142,172 $ 181,842,773 

226,739,818 $ 37,997,951 $ 1,142,172 $ 189,884,040 

$ 

$ 

$ 

(2,720,546) $ (961,856) $ - $ (l,758,690) $ 

224,019,272 $ 37,036,095 $ 1,142,172 $ 188, 125,350 $ 

16,148,295 $ 2,463,422 $ - $ 13,684,873 $ 

16,148,295 $ 2,463,422 $ - $ 13,684,873 $ 

- $ - $ - $ - $ 

16,148,295 $ 2,463,422 $ - $ 13,684,873 $ 

835,046 $ 58,494 $ - $ 776,552 $ 

19,697,162 $ 1,244,450 $ 33,609,461 $ 52,062,173 $ 
970,835,852 $ 56,858,784 $ 64,923,755 $ 978,900,824 $ 

991,368,060 $ 58,161,728 $ 98,533,216 $ 1,031, 739,548 $ 

(4,707,385) $ (2,225,592) $ - $ (2,481,793) $ 

986,660,675 $ 55,936,136 $ 98,533,216 $ 1,029,257,755 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
7/31/2010 7/31/2010 

- $ 1,211,141 $ 

- $ 31,895,774 $ 

- $ 33,106,916 $ 

- $ (224,168) $ 

- $ 32,882,748 $ 

- $ 2,478,637 $ 

- $ 2,478,637 $ 

- $ - $ 

- $ 2,478,637 $ 

- $ 65,412 $ 

- $ 1,887,041 $ 
- $ 35,657,557 $ 

- $ 37,610,010 $ 

- ·$ (840,847) $ 

- $ 36,769,163 $ 

(8) 

Monthly 
Depreciation 

Expense 

20,725 $ 

558,726 $ 

579,451 $ 

(6,740) $ 

572,711 $ 

37,545 $ 

37,545 $ 

. - $ 

37,545 $ 

1,941 $ 

45,960 $ 

2,991,171 $ 

3,039,073 $ 

(8,731) $ 

3,030,342 $ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,023 
23,219 

24,243 

(220) 

24,023 

1,743 

1,743 

-

1,743 

99 
5,814 

117,718 

123,630 

(310) 

123,320 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project29-ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: \ $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 191,274,440 $ 191,274,440 
12,751,272 $ 392,397 $ - $ 12,358,875 

1,031,953 $ 85,792 $ - $ 946,161 
1,349,165 $ 57,569 $ 2,983 $ 1,294,579 

15,132,390 $ 535,758 $ I 91,277,423 $ 205,874,056 

$ 
$ 

$ 
$ 

$ 

(448,846) $ (399,945) $ - $ (48,901) $ 

14,683,544 $ 135,813 $ 191,277,423 $ 205,825,155 $ 

- $ - $ 9,680,475 $ 9,680,475 $ 

- $ - $ 387,331 $ 387,331 $ 

- $ - $ 9,565,654 $ 9,565,654 $ 

- $ - $ 1,611,154 $ 1,611,154 $ 
- $ - $ 845,411 $ 845,411 $ 

- $ - $ - $ - $ 

- $ - $ 22,090,025 $ 22,090,025 $ 

- $ - $ - $ - $ 

- $ - $ 22,090,025 $ 22,090,025 $ 

1,241,511,786 $ 95,571,467 $ 313,042,837 $ 1,458,983,156 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
7/31/2010 7/31/2010 

28,691,166 $ - $ 

- $ 560,971 $ 

- $ 45,605 $ 

- $ 29,153 $ 

28,691,166 $ 635,730 $ 

- $ (13,997) $ 

28,691,166 $ 621,733 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

28,691,166 $ 72,752,280 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

29,598 $ 

3,424 $ 
3,376 $ 

36,398 $ 

(1,134) $ 

35,264 $ 

- $ 

- $-

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

3,675,862 $ 

ES Form2.IO 
Page 2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,194 
1,563 

121 
164 

25,042 

(63) 

24,979 

88 
3 

680 
103 
-
-

874 

-

874 

174,939 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTALSuRCHARGEREPORT 

Inventory of Emission Allowances 

For the Month Ended: July 31, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 78,264 8,971 6,867 $ 620,352.42 
2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 . 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

2030-2040 852,885 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
. other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Annual 
$ - $ 

NOx 
Ozone Season 

21,586.31 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of July 2010 

Utilized Ending 
(Other Fuels) Sold Inventory 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 77,920 5,700 5,356 0 0 78,264 
Dollars $ 666,002.65 $ 128.92 $ 45,779.15 $ - $ - $ 620,352.42 
$/Allowance $ 8.55 $ 0.02 $ 8.55 $ - $ - $ 7.93 

ALLOCATED ALLOWANCES FROM.EPA: COAL FUEL 
Quantity 77,882 - 5,356 - - 76,801 Total includes allowances purchased from LG&E. See below. 
Dollars $ 665,677.85 $ - $ 45,779.15 $ - $ - $ 619,995.39 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 38 - - - - 1,463 Total includes allowances purchased from LG&E. See below. 
Dollars $ 324.80 $ - $ - $ - $ - $ 357.03 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 5,700 5,700 Purchase from LG&E- 4,275 coal fuel allowances at $96.69 and 
Dollars $ - $ 128.92 $ 128.92 1,425 other fuel allowances at $32.23. Included in ending 
$/Allowance $ - $ 0.02 $ - $ - $ - $ 0.02 inventorv balances above. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

fix formulas next month 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE ;REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of July 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 8,604 (86 1,645 6 0 6,867 
Dollars $ 27,046.54 $ (270.34 $ 5,171.03 $ 18.86 $ - $ 21,586.31 
$/Allowance $ 3.14 $ 3.14 $ 3.14 $ 3.14 $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,443 (86)1 1,645 - \ 6,712 True-up with EPA 
Dollars $ ·26,540.44 $ (270.34 $ 5,171.03 $ - $ - $ 21,099.07 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 161 - 6 - 155 
Dollars $ 506.10 $ - $ - $ 18.86 $ - $ 487.24 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $. - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of July 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10,622 0 1,645 6 0 8,971 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,428 - 1,645 - - 8,783 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 194 0 0 6 0 188 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $' - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT· 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: July 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,340,451 
10th Previous Month 1,286,063 
9th Previous Month 1,311,386 
8th Previous Month 1,277,270 
7th Previous Month 1,418,483 
6th Previous Month 1,495,108 
5th Previous Month 1,447,263. 
4th Previous Month 1,363,192 
3rd Previous Month 1,157,625 
2nd Previous Month 1,419,088 
Previous Month 1,598,206 
Current Month 1,677,427 
Total 12 Month O&M $ 16,791,562 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 16,791,562 

One Eighth (118) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,098,945 

Attachment to Response to SV Question No. 2(b) 
Page 139 of 1211 

Conroy



2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

O&M Expense Account 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101-NOxMaintenance 

Total 2001 Plan O&MExoenses 

502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

Monitors Ooeration 
512103 - Mercurv Monitors Maintenance 
506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101-NOxMaintenance 
502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 
506001 - Precioitator Ooeration 
506111 -Activated Carbon 
512011 - Precioitator Maintenance 

Total 2006 Plan O&M Exoenses 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration--Labor and Other 
512101 - NOx Maintenance 
506109 - Sorbent Iniection Ooeration 
512102 - Sorbent Iniection Maintenance 
502012 - ECR Landfill Ooerations 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: July 31, 2010 

E.W. 
Brown 

58,618 
28,820 
87,438 

Ghent 

262,790.40 
0.00 

12,556.94 
275,347.34 

300,683.07 
142,998.24 
443,681.31 

Green River 

Adiustrneµt for CCP Disoosal in Base Rates (ES Form 2.51 
Total 2009 Plan O&M Exoenses 

ans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun Total 

262,790.40 
0.00 

12,556.94 
275,347.34 

359,301.29 
171,817.74 
531,119.03 

854,254.51 
6,637.77 

0.00 
10,068.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

870,960.28 

0.00 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: July 31, 20~0 

On-Site CCP Disposal O&M Expense I 
Existing CCP Disposal Facilities (Pre 2009 Plan Project) 

12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

jAdJustment for Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

I Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: July 31, 2010 

I 

On-Site CCP Disposal O&M Expense E.W. Brown I Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amolint [(1) / 12] $ - $ - $ -

2009 Plan Pro1ect 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment for Base Rate Amount (to ES Form 2.bO~ I$ - I$ - I$ -

Note I: Trimble County. projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County I Total I 
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) 

For the Month Ended: July 31, 2010 

Kentucky Jurisdictional Revenues 

2) I (3) I (4) I (5) (6) (7) 

l l I 
Total 

Environmental Excluding 
Base Rate 

I 
Fuel Clause 

I 
DSM 

I 
Surcharge Total Environmental 

Month I Revenues Revenues Revenues Revenues Surcharge 

3)+(4)+(5) (6)-(5) 

Aug-09 $ 85,508,922 $ 5,150,078 $ 859,304 $ 8,912,825 $ 100,431, 129 $ 91,518,304 
Sep-09 88,427,592 1,900,063 836,711 10,484,635 101,649,001 91,164,366 
Oct-09 83,446,599 2,469,239 680,516 10,195,905 96,792,259 86,596,354 

Nov-09 71,835,175 914,191 665,925 8,221,127 81,636,418 73,415,291 
Dec-09 91,427,506 276,949 992,422 11,126,810 103,823,687 92,696,877 
Jan-IO 108,008,979 (2,482,512) I,958,642 I4,951,9I2 I22,437,021 107,485, 109 
Feb-IO I06,658,969 886,866 I,685,828 13,4I7,060 122,648, 723 109,23 I,663 
Mar-IO 99,982,694 3,785,949 I,520,43I Il,257,977 116,547,052 105,289,075 
Aor-10 88,966,697 (74,718' 1,213,575 (2,363,973' 87,741,581 90,105,554 

Mav-10 82,226,032 149,083 1,026,376 1,775,548 85,177,039 83,401,492 
Jun-10 97~262,931 (1, 166,523' 1,450,927 8,898,569 106,445,904 97,547,335 
Jul-10 106,950,966 2,788,124 1,752,947 7,329,791 118,821,827 111,492,036 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. $ 94,995,288 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

I 

$ 

ESFORM3.00 

Non
Jurisdictional 

Revenues 
Total Company Revenues 

( ) 

Total 
Including 

Off-System Total 
Sales 

(See Note 1) 

13,601,717 I $ 
12,602,250 114,251,251 
12,439,021 109,231,280 
12,421,381 94,057,798 
17,851,202 121,674,889 
19,926 620 142,363,641 
24,442,776 147,091,499 
12,638,911 129, 185,963 
13,019,730 100,761,312 
12,813,334 97,990,373 
15,690,999 122,136,902 
18,062,588 

Note 1 - Excludes Brokered Sales, 
Total for Current Month =I $ 

10 

Total 
Excluding 

Environmental 
Surcharge 

105,120,021 
103,766,616 
99,035,375 
85,836,671 

110,548.079 
127,411,729 
133,674,439 
117,927,986 
103, 125,285 
96,214,825 

86.06% 

63.97 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: July 31, 2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 106,950,966 
Fuel Adjustment Clause $ 2,788,124 
DSM $ 1,752,947 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 111,492,037 

Non -Jurisdictional Revenues 
Tennessee Retail $ 213 
Virginia Retail $ 4,901,487 
Wholesale $ 12,566,940 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 593,948 

Total Non""Jurisdictional Revenues for Environmental Surcharge Purposes= $ 18,062,588 

Total Company Revenues for Environmental Surcharge Purposes;== $ 129,554,625 

Reconciling Revenues 
Brokered $ 64 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 106,950,966 
$ 2,788,124 
$ 1,752,947 
$ 7,329,791 
$ (439,656) 

$ 213 
$ 4,901,487 
$ 12,566,940 
$ 593,948 

$ 64 
$ -
$ 6,825,000 
$ -
$ (599,402) 
$ 142,670,422 
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Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

September 17, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of August 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00501, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after September 29, 
2010. 

Pursuant to the Commission's Order in Case No. 2009-00548, all costs 
associated with the 2001 and 2003 ECR Plans are removed from the ECR 
monthly filing. KU will revise the ES Farms that include references to the 
2001 and 2003 Plans in the next 2-year review case. The previous months 
O&M expenses reported on ES Form 2.40 have also been revised to remove 
the O&M for the 2001 Plan. 

Included in this filing is an adjustment to reflect the cumulative effect of the 
error reported to the Commission with the April 2010 expense month filing. 
Attached to the filing is Attachment 1 that includes a detailed description of 
adjustment and supporting calculations. 

Please contact me if you have any questions about this filing. 

~. 
Robert M. Conroy 

Enclosures 

1 I 1 

RE EIVE 
SEP 17 2010 

PUSl.'C llAVIOI 
COMMflSfON 

Kentucky Utilities Compan~ 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 

F 502-627-3213 

robert.conroy@eon-us.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of August 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: October billing cycle beginning September 29, 2010 

Submitted b;:sc~(~/ 
Title: Director, Rates 

Date Submitted: September 17, 2010 

ES FORM 1.00 

$ 552,858 

0.57% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of August 2010 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Envirorunental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Envirorunental Compliance Plans 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 
(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (Over)/Under-collection pursuant to Case No. 09-50 I 

Prior Period Adjustment (if necessary) 

Adjusted Jurisdictional E(m) ((9) + (10) + (11)] 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates ((12) - (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

Jurisdictional Envirorunental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

1,194,564,467 
99,547,039 

11.12% 
4,929,810 

(27,636) 

16,027,077 

87.69% 

14,054,144 

617,651 

202,938 

14,874,733 

14,321,875 

552,858 

97,785,530 

0.57%1 

ES FORM 1.10 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of August 2010 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 

Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

D etermrnatrnn of Pollut1on Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 
Total Pollution Control Operations Expense 

D t . f e ermrna wn o fB fi'IR ene 1cia euse 0 t' E 1pera mg xpeuses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B d rom 1y-Pro uct and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 22,962 50,597 
Total Proceeds from Sales $ 22,962 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,671,859 
3,065,606 

149,173 
-

48,034 
4,862 

43,172 

$ 4,929,810 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 
(!)- (2) 

$ -
(27,636) 

$ (27,636) 
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Beginning 
Inventory 

At Ghent: 
Tons 80,849.36 
Dollars $ 655,804.38 
$/Ton $ 8.11 

At E.W. Brown: 
Tons 11,142.69 
Dollars $ 125,512.06 
$/Ton $ 11.26 

Purchases 

57,238.00 
$ 466, 722.18 
$ 8.15 

6,644.30 
$ 93,813.48 
$ 14.12 

KENTUCKY UTILITIES COlVIP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: August 31, 2010 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

40,923.00 97,164.36 
$ - $ 333,721.28 $ 788,805.28 

$8.15 $8.12 

5,083.00 12,703.99 
$ - $ 62,676.80 $ 156,648.74 

$12.33 $ 12.33 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 868,980.68 

ES Form 2.01 

Reason(s) for 
Adjustments 

I 
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(l) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 

Project 17 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total - 2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Project 19 -Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 

Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

835,046 $ 60,436 $ - $ 774,610 
19,697,162 $ 1,290,410 $ 34,241,464 $ 52,648,216 

970,835,852 $ 59,849,955 $ 68,727,688 $ 979,713,585 

991,3 68,060 $ 61,200,801 $ 102,969,152 $ 1,033,136,411 

(4,707,385) $ (2,225,592) $ - $ (2,481,793) 

986,660,675 $ 58,975,209 $ 102,969,152 $ 1,030,654,618 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
8/31/2010 8/31/2010 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ 67,081 
$ - $ 1,962,840 
$ - $ 38,378,013 

$ - $ 40,407,934 

$ - $ (840,847) 

$ - $ 39,567,087 

(8) I 

Monthly 

I 

Depreciation 
Expense 

$ -
$ -

$ -

$ -

$ -

$ -

$ -

$ -

$ -

$ 1,941 
$ 45,960 
$ 2,991,171 

$ 3,039,073 

$ (8,731) 

$ 3,030,342 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-

-
-

-

-

-
-

-

99 
5,814 

117,718 

123,630 

(310) 

123,320 
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(l) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 

Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (Lanclfillc Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2.009 Plan $ 

Net Total- 2009 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 189,026,821 $ 189,026,821 
12,751,272 $ 421,995 $ 203,561 $ 12,532,838 

1,031,953 $ 89,216 $ - $ 942,737 
1,349,165 $ 60,945 $ - $ 1,288,220 

15,132,390 $ 572,156 $ 189,230,382 $ 203,790,616 

$ 
$ 
$ 
$ 

$ 

(448,846) $ (399,945) $ - $ (48,901) $ 

14,683,544 $ 172,211 $ 189,230,382 $ 203,741,715 $ 

- $ - $ 11,614,416 $ 11,614,416 $ 

- $ - $ 554,231 $ 554,231 $ 

- $ - $ 9,907,481 $ 9,907,481 $ 

- $ - $ 2,623,665 $ 2,623,665 $ 

- $ - $ 862,197 $ 862,197 $ 

- $ - $ - $ - $ 

- $ - $ 25,561,991 $ 25,561,991 $ 

- $ - $ - $ - $ 

- $ - $ 25,561,991 $ 25,561,991 $ 

1,001,344,219 $ 59,147,420 $ 317,761,525 $ 1,259,958,324 $ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
8/31/2010 8/31/2010 

28,354,023 $ - $ 

- $ 600,048 $ 

- $ 47,460 $ 

- $ 31,105 $ 

28,354,023 $ 678,613 $ 

- $ (13,997) $ 

28,354,023 $ 664,616 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

28,354,023 $ 40,231,703 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

29,598 $ 

3,424 $ 

3,376 $ 

36,398 $ 

(1,134) $ 

35,264 $ 

- $ 

- $ 
- 1$ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

3,065,606 $ 

ES Form 2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,194 
1,563_ 

121 
164 

25,042 

(63) 

24,979 

88 
3 

680 
103 
-
-

874 

-

874 

149,173 
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KENTUCKY UTILITIES COMPANY 
ENVIROl\TMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: August 31, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

802 NOx NOx S02 NOx 
Annual Ozone Season Annual 

Current Year 80,527 7,259 5,155 $ 577,791.35 $ - $ 
2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

2030-2040 852,885 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
16,204.67 

ES FORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of August 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 78,264 7,648 5,385 0 0 80,527 
Dollars $ 620,352.42 $ 122.62 $ 42,683.69 $ - $ - $ 577,791.35 
$/Allowance $ 7.93 $ 0.02 $ 7.93 $ - $ - $ 7.18 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 78,226 2,265 5,385 - - 80,527 
Dollars $ 620,027.62 $ 324.80 $ 42,683.69 $ - $ - $ 577,791.35 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ending inventory includes allowances purchased from LG&E. See below. 
Allocation from EPA Conservation & Renewables Pool (2,227). 
Beginning inventory adjusted to reflect July sale to KU of 100% coal 
allowances and no other fuel allowances. 

Quantity 38 (38 - - - 0 Allowances transferred to Coal Fuel. 
Dollars $ 324.80 $ (324.80 $ - $ - $ - $ - Beginning inventory adjusted to reflect July sale to KU of 

I 00% coal allowances and no other fuel allowances. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 5,421 Purchase from LG&E; included in ending Coal inventory balance above. 
Dollars $ - $ 122.62 
$/Allowance $ - $ 0.02 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Invenfory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of August 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6,867 0 1,702 10 0 5,155 
Dollars $ 21,586.31 $ - $ 5,350.21 $ 31.43 $ - $ 16,204.67 
$/Allowance $ 3.14 $ - $ 3.14 $ 3.14 $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,712 - 1,702 - - 5,010 
Dollars $ 21,099.07 $ - $ 5,350.21 $ - $ - $ 15,748.86 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 155 - 10 - 145 
Dollars $ 487.24 $ - $ - $ 31.43 $ - $ 455.81 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity j 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

.. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of August 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 8,971 0 1,702 10 0 7,259 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,783 - 1,702 - - 7,081 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 188 0 0 IO 0 178 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM 2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: August 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,075,525 
I 0th Previous Month 1,126,771 
9th Previous Month 1,169,895 
8th Previous Month 1,080,424 
7th Previous Month 1,245,270 
6th Previous Month 1,173,542 
5th Previous Month 1,030,809 
4th Previous Month 912,574 
3rd Previous Month 1,188,779 
2nd Previous Month 1,312,575 . 
Previous Month 1,402,080 
Current Month 1,671.,859 
Total 12 Month O&M $ 14,390,101 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 14,390,101 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,798,763 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

O&M Exoense Account 

506104 - NOx Operation - Consumables 
506105 - NOx Operation - Labor and Other 
512101 - NOx Maintenance 

Total 2001 Plan O&M Exoenses 

502006 - Scrubber Operations 
512005 - Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

Monitors Ooeration 
512103 - Mercurv Monitors Maintenance 
506104 - NOx Qperation - Consumables 

512101 - NOx Maintenance 
502006 - Scrubber Operations 
512005 - Scrubber Maintenance 
506001 - Precioitator Ooeration 
506111 -Activated Carbon 
512011 - Precioitator Maintenance 

Total 2006 Plan O&M Exoenses 

506104 - NOx Operation -- Consumables 
506105 - NOx Operation - Labor and Other 
512101-NOxMaintenance 
506109 - Sorbent Iniection Ooeration 
512102 - Sorbent Iniection Maintenance 
502012 -ECR Landfill Ooerations 

&M Exoense for All P !ans 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

S Form2.51 

For the Month Ended: August 31, 2010 

E.W. 
Brown 

62,676.80 
38,622.01 

101,298.81 

Ghent 

0.00 
0.00 
0.00 
0.00 

258,402.11 
210,611.66 
469,013.77 

Green River 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun Total 

0.00 
0.00 
0.00 
0.00 

321,078.91 
249,233.67 
570,312.58 

1,082,896.81 
18,649.17 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,101,545.98 

0.00 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: August 31, 2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Ac{justment for Base Rate Amount ~to ES Form 2.50) I$ 

ES FORM2.51 

I Trimble County 

- $ - --
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1 :, Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP Al'fY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: August 31, 2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: August 31, 2010 

On-Site CCP Disposal O&M Expense E. W.Brown I Ghent I Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Ex.pense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) 1$ - 1$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - 1$ - 1$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: August 31, 2010 

Kentucky Jurisdictional Revenues 

(2) I (3) I (4) (5) I (6) (7) 

I I I 
Total 

Environmental Excluding 
Base Rate I 

Fuel Clause 
I DSM I Surcharge Total Environmental 

Month I Revenues Revenues Revenues Revenues Surcharge 

(2)+(3)+( 4)+(5) (6)-(5) 

Sep-09 $ 88,427,592 $ 1,900,063 $ 836,711 $ 10,484,635 $ 101,649,001 $ 91, 164,3 66· 
Oct-09 83,446,599 2,469,239 680,516 10,195,905 96,792,259 86,596,354 

Nov-09 71,835,175 914,191 665,925 8,221,127 81,636,418 73,415,291 
Dec-09 91,427,506 276,949 992,422 11,126,810 103,823,687 92,696,877 
Jan-10 108,008,979 (2,482,512\ 1,958,642 14,951,912 122,437,021 107,485,109 
Feb-10 106,658,969 886,866 1,685,828 13,417,060 122,648,723 109,231,663 
Mar-10 99,982,694 3,785,949 1,520,431 11,257,977 116,547,052 105,289,075 
Apr-10 88,966,697 (74,718) 1,213,575 (2,363,973 87,741,581 90,105,554 

Mav-10 82,226,032 149,083 1,026,376 1,775,548 85,177,039 83,401,492 
Jun-10 97,262 931 (1,166,523) 1,450,927 8,898,569 106,445,904 97,547,335 
Jul-10 106,950,966 2,788,124 1,752,947 7,329,791 118,821,827 111,492,037 

Aug-10 114,196 065 9,264,416 1,540,726 5,630,958 130,632,165 125,001,207 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. $ 97,785,530 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

I 

$ 

ES FORM3.00 

Non
Jurisdictional 

Revenues 
Total Company Revenues 

Total 
Including 

Off-System Total 
Sales 

(See Note 1) 

12,602,250 I $ 114,251,251 
12,439,021 109,231,280 
12,421,381 94,057,798 
17,851,202 121,674,889 
19,926,620 142,363,641 
24,442,776 147,091,499 
12,638,911 129, 185,963 
13,019,730 100,761,312 
12,813,334 97,990,373 
15,690,999 122, 136,902 
18,062,588 136,884,416 
17,551,825 

Note 1 - Excludes Brokered Sales, 
Total for Current Month =I $ 

10 

Total 
Excluding 

Environmental 
Surcharge 

9)-(5 

103,766,616 
99,035,375 
85,836,671 

110,548,079 
127,411,729 
133,674,439 
117,927,986 
103, 125,285 
96,214,825 

113,238,333 
129,554,625 

87.69% 

18.44 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: August 31, 2010 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 114, 196, 065 
Fuel Adjustment Clause $ 9,264,416 
DSM $ 1,540,726 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 125,001,207 

Non -Jurisdictional Revenues 
Tennessee Retail $ 337 
Virginia Retail $ 5, 160,598 
Wholesale $ 11,863,852 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 527,038 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 17,551,825 

Total Company Revenues for Environmental Surcharge Purposes= $ 142,553,033 

Reconciling Revenues 
Brokered $ 18 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 

" 
Provision for Refund I 

Miscellaneous 
Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 114, 196,065 
$ 9,264,416 
$ 1,540,726 
$ 5,630,958 
$ (442,686) 

$ 337 
$ 5,160,598 
$ 11,863,852 
$ 527,038 

$ 18 
$ -
$ 8,939,000 
$ -
$ (5,241,982) 
$ 151, 4 3 8 ,3 41 
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Cumulative Impact of Adjustment for Ghent S02 Common Description 

In its April 2010 expense month filing, KU restated its Plant in Service balance to correct 
a reporting error that was discovered in May 2010. In July 2008, the Ghent 4 FGD and $7.2 
million of associated "common" assets that serve multiple FGDs were placed in service. Due to 
a change in systems used to track the Company's assets and an internal realignment of personnel 
responsibilities, the $7 .2 million of common assets was not moved from Construction Work in 
Progress ("CWIP") to Plant in Service for ECR reporting and cost recovery purposes only. The 
effect of this reporting difference was an overstatement of the earned return on rate base, and an 
understatement of depreciation expense and property tax expense that should have been included 
in the monthly ECR reports. 

The cumulative impact of the reporting error extends over the expense months of August 
2008 through March 2010. The expense months of August 2008 through February 2009 were 
part of the most recent ECR two-year review case (Case No. 2009-00310). Because that review 
proceeding is closed, KU is forgoing ECR recovery of $256,679 for the expense months of 
August 2008 through February 2009. For the expense months of March 2009 through March 
2010, KU has included $202,938 on ES Form 1.10 as a prior period adjustment in the August 
2010 expense month filing. Please see Attachment 1 for the detailed calculations of the 
adjustment. 
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KU ECR Project·21 - Cumulative Impact of Adjustment for Ghent S02 Common 

Change to 

Expense Return on Change to Change to Retail Juris Change to 

Month Rate Base O&M Total E(m) Allocation Juris E(m) 

(See Page 2) (See Page 3) 

Aug-08 $ 73,859 $ 8,416 $ 82,275 85.16% $ 70,065 

Sep-08 124,166 26,268 150,435 82.47% 124,064 

Oct-08 (1,199) 15,798 14,599 77.38% 11,297 

Nov-08 (1,563) 15, 798 14,235 75.52% 10, 750 

Dec-08 (1,928) 15,798 13,870 79.97% 11,092 · 

Jan-09 (2,288) 15, 790 13,502 83.81% 11,316 

Attachment 1 

Page 1of3 

_ .. .! .. el:.:~~ .. _ .. _ .. (3,~~L- .. _ ~4,5,.1! .. _., 2~1 93.,7 _ ...... 8 .. 6~~~ .. _ .. __ .1~~~. _ .. , 
Mar-09 (3,983) 24,501 20,518 85.16% 17,473 

Apr-09 (4,386) 24,501 20,115 87.67% 17,635 

May-09 (4, 789) 24,501 19, 712 84.60% 16,676 

Jun-09 (5,191) 24,501 19,309 87.48% 16,892 

Jul-09 (5,594) 24,501 18,906 85.22% 16,112 

Aug-09 (5,997) 24,501 18,503 87.06% 16,109 

Sep-09 (6,400) 24,501 18,101 87.86% 15,903 

Oct-09 {6, 711) 24,503 17, 792 87.44% 15,557 

Nov-09 (7,118) 24,503 17,384 85.53% 14,869 

Dec-09 (7,444) 24,503 17,058 83.85% 14,303 

Jan-10 {7,842) 24A64 16,622 84.36% 14,022 

Feb-10 (8,241) 24,464 16,224 81. 71% 13,257 

Mar-10 (8,639) 24,464 15,826 89.28% 14,129 

Grand Total - Cumulative Impact of Adjustment to Project 21 

Impact of Adjustment to months in previous ECR 2-Year Review 

period (Case No. 2009-00310} KU is not seeking ECR recovery 

of this amount (Expense months Aug08 - Feb09) 

Adjustment to Project 21 included in Aug10 ECR filing 

(Expense months Mar09 - Mar10} 

$ 459,617 

$ 256,679 

$ 202,938 
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Attachment 1 
Page 2 of 3 

KU ECR Project 21 - Adjustment to Rate Base 

AS FILED· KU PROJECT 21 • ES FORM 2.10 
Expense TOTAL Accumulated CWIPAmount Deferred Tax Total Rate of Juris Return 
Month Plant in Service Depreciation excluding AFUDC Balance E(m) Return on Rate Base 

Aug-08 $ 425,024,402 $ (12,268,932) $ 303,299,313 $ (5,617,175) $ 710,437,608 11.13% $ 6,589,309 
Sep-08 425,024,402 (14,248,070) 324,587,945 (6,404,269) 72~,960,008 11.13% 6,761,104 
Oct-08 425,024,403 (16,227,208) 344,373,531 (6,026,312) 747,144,413 11.13% 6,929,764 
Nov-08 425,024,403 (18,206,347) 368,282,474 (6,745,558) 768,354,973 11.13% 7,126,492 
Dec-08 425,024,403 (20,185,485) 389,554, 723 (7,464,803) 786,928,838 11.13% 7,298,765 
Jan-09 425,024,403 (22,164,623) 404,919,510 (8,186,803) 799,592,487 11.13% 7,416,220 
Feb-09 425,024,403 (23,342,217) 423,077,580 (9,220,145) 815,539,621 11.12% 7,557,334 
Mar-09 560,694,414 (24,889,094) 309,206,361 (10,582,247) 834,429,435 11.12% 7,732,379 
Apr-09 560,694,414 (26,649,753) 325,163,661 (11,861,187) 847,347,135 11.12% 7,852,083 
May-09 592,380,842 (28,460,999) 308,543,376 (13,231,604) 859,231,615 11.12% 7,962,213 
Jun-09 592,380,842 (30,322,834) 326,348, 733 (14,582,342) 873 ,824,400 11.12% 8,097,439 

. Jul-09 592,380,842 (32,184,668) 337,332,840 (15,933,080) 881,595,935 11.12% 8,169,456 
Aug-09 592,380,842 (34,046,503) 348,282,608 (17,283,817) 889,333,130 11.12% 8,241,154 
Sep-09 592,380,842 (35,908,337) 360, 721,561 (18,634,555) 898,559,511 11.12% 8,326,651 
Oct-09 592,380,842 (37,786,281) 374,298,497 (19,979,140) 908,913,919 11.12% 8,422,602 
Nov-09 592,380,842 (39,648,115) 385,064,317 (21,329,380) 916,467,663 11.12% 8,492,600 
Dec-09 592,380,842 (41,509,950) 391,359,463 (22,679,621) 919,550, 735 11.00% 8,429,215 
Jan-10 592,380,842 (43,371,784) 398, 765,873 (24,060,147) 923,714,785 11.00% 8,467,386 
Feb-10 592,380,842 (45,233,619) 407,107,233 (25,440,672) 928,813,784 11.00% 8,514,126 
Mar-10 592,380,842 (47,095,453) 415,232,193 (26,821,198) 933,696,384 11.00% 8,558,884 

AS REVISED - PROJECT 21 
Expense TOTAL Accumulated CWIPAmount Deferred Tax Total Rate of Juris Return Change to 
Month Plant in Service Depreciation excluding AFUDC Balance E(m) Return on Rate Base Return on 

Rate Base 

Aug-08 $ 437,404,375 $ (12,257,400) $ 297,897,470 $ (4,643,628) $ 718,400,817 11.13% $ 6,663,168 $ 73,859 
Sep-08 432,827, 730 (14,262,807) 329,164,590 (5,382,300) 742,347,213 11.13% 6,885,270 124,166 
Oct-08 432,827,730 (16,257,743) 336,570,204 (6,125,045) 747,015,146 11.13% 6,928,565 (1,199) 
Nov-08 43 2,827, 730 (18,252,679) 360,479,148 (6,867,789) 768,186,409 11.13% 7,124,929 (1,563) 
Dec-08 432,827, 730 (20,247,615) 381, 751,396 (7,610,534) 786,720,977 11.13% 7,296,837 (1,928) 
Jan-09 432,827,730 (22,242,551) 397,116,183 (8,355,571) 799,345,790 11.13% 7,413,932 (2,288) 
Feb-09 432,827,730 (23,600,171) 415,274,253 (9,348,525) 815,153,287 11.12% 7,553,754 (3,580) 
Mar-09 568,497,740 (25,171,573) 301,403,035 (10,729,575) 833,999,627 11.12% 7,728,397 (3,983) 
Apr-09 568,497, 740 (26,956, 757) 317,360,335 (12,027,465) 846,873,853 11.12% 7,847,698 (4,386) 
May-09 600,184,169 (28,792,529) 300,740,049 (13,416,831) 858,714,858 11.12% 7,957,424 (4,789) 
Jun-09 600,184,169 (30,678,889) 318,545,406 (14,786,517) 873,264,169 11.12% 8,092,248 (5,191) 
Jul-09 600,184,169 (32,565,249) 329,529,514 (16,156,204) 880,992,230 11.12% 8,163,861 (5,594) 
Aug-09 600,184,169 (34,451,609) 340,479,281 (17,525,891) 888,685,951 11.12% 8,235,156 (5,997) 
Sep-09 600,184,169 (36,337,968) 352,918,235 (18,895,578) 897,868,857 11.12% 8,320,251 (6,400) 
Oct-09 600,184,169 (38,224,328) 366,495,170 (20,265,265) 908,189,746 11.12% 8,415,892 (6,711) 
Nov-09 600,184,169 (40,110,688) 377,260,990 (21,634,952) 915,699,519 11.12% 8,485,482 (7,118) 
Dec-09 600,184,169 (41,997,048) 383,556,136 (23,004,639) 918, 738,619 11.00% 8,421,771 (7,444) 
Jan-10 600,184,169 (43,883,408) 390,962,547 (24,404,063) 922,859,245 11.00% 8,459,543 (7,842) 
Feb-10 600,184,169 (45, 769, 767) 399,303,906 (25,803,487) 927,914,820 11.00% 8,505,886 (8,241) 
Mar-10 600,184,169 (47,656,127) 407,428,866 (27,202,912) 932,753,996 11.00% 8,550,245 (8,639) 
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Attachment 1 

Page 3 of 3 

KU ECR Project 21 - Adjustment to O&M 

AS FILED - KU PROJECT 21 - ES FORM 2..10 AS REVISED ·PROJECT 21 CHANGE TO 02iM 
Monthly Monthly Monthly Monthly Monthly Monthly 

Expense Depreciation Property Tax Depreciation Property Tax Depreciation Property Tax Total Change to 
Month Expense Expense Total Expense Expense Total Expense Expense O&M 

Aug-08 $ 1,979,138 $ 67,714 $ 2,046,852 $ 1,987,554 $ 67,714 $ 2,055,268 $ 8,416 $ $ 8,416 
Sep-08 1,979,138 67,714 2,046,852 2,005,407 67,714 2,073,121 26,268 26,268 
Oct-08 1,979,138 67,714 2,046,852 1,994,936 67,714 2,062,650 15,798 15,798 
Nov-08 1,979,138 67,714 2,046,852 1,994,936 67,714 2,062,650 15,798 15,798 
Dec-08 1,979,138 67,714 2,046,852 1,994,936 67,714 2,062,650 15,798 15,798 
Jan-09 1,979,138 99,299 2,078,437 1,994,936 99,291 2,094,228 15,798 (8) 15,790 
Feb-09 1,333,095 99,299 1,432,394 1,357,620 99,291 1,456,911 24,525 (8) 24,518 

Mar-09 1,546,877 99,316 1,646,193 1,571,402 99,291 1,670,693 24,525 (25) 24,501 
Apr-09 1,760,659 99,316 1,859,975 1,785,184 99,291 1,884,475 24,525 (25) 24,501 

May-09 1,811,247 99,316 1,910,563 1,835,772 99,291 1,935,063 24,525 (25) 24,501 
Jun-09 1,861,835 99,316 1,961,151 1,886,360 99,291 1,985,651 24,525 (25) 24,501 
Jul-09 1,861,835 99,316 1,961,151 1,886,360 99,291 1,985,651 24,525 (25) 24,501 

Aug-09 1,861,835 99,316 1,961,151 1,886,360 99,291 1,985,651 24,525 (25) 24,501 
Sep-09 1,861,835 99,316 1,961,151 1,886,360 99,291 1,985,651 24,525 (25) 24,501 
Oct-09 1,861,835 99,314 1,961,149 1,886,360 99,291 1,985,651 24,525 (23) 24,503 
Nov-09 1,861,835 99,314 1,961,149 1,886,360 99,291 1,985,651 24,525 (23) 24,503 
Dec-09 1,861,835 99,314 1,961,149 1,886,360 99,291 1,985,651 24,525 (23) 24,503 
Jan-10 1,861,835 117,779 1,979,613 1,886,360 117,718 2,004,078 24,525 (61) 24,464 
Feb-10 1,861,835 117,779 1,979,613 1,886,360 117,718 2,004,078 24,525 (61) 24,464 

Mar-10 1,861,835 117,779 1,979,613 1,886,360 117,718 2,004,078 24,525 (61) 24,464 
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.:in ~-on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

October 18, 2010 

Dear Mr. DeRouen: 

I 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of September 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00501, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after October 28, 2010. 

It has come to my attention that the ECR Revenue from Base Rates included on 
ES Form 1.10 in our August 2010 expense month filing was overstated 
resulting in an understated ECR billing factor. The amount of the overstatement 
is reflected as a Prior Period Adjustment on ES Form 1.10 for the September 
2010 expense month. 

Please contact me if you have any questions about this filing. 

Sincerely, () ~ 

~'.~ 
Enclosures 

1 11 

Kentucky Utilities Company 
State Regulation an·d Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director · Rates 
T 502·627·3324 
F 502·627·3213 
robe rt.con roy@eon·us.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of September 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: November billing cycle beginning October 28, 2010 

Submitted by:~ -;/11_. ~ / 
Title: Director, Rates 

Date Submitted: October 18, 2010 

ES FORM 1.00 

$ 2,991,832 

2.98% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of September 2010 

E(m) =[(RB I 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RBI 12 

· (3) (ROR + (ROR- DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)) 

Adjustment for (Over)/Under-collection pursuant to Case No. 09-501 

Prior Period Adjustment (if necessary) 

Adjusted Jurisdictional E(m) [(9) + (10) + (11)) 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)) 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1,211,210,920 
100,934,243 

11.12% 
4,557,515 

(14,155) 

15,795,558 

88.85% 

14,034,353 

617,650 

(183,251) 

14,468,752 

11,476,920 

2,991,832 

100,402,603 

2.98'Y.1 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of September 2010 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

D etermmat10n o fP I C o lut10n ontro 10 Jperating- E xpenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1112 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operations Expense 

D etermmat10n o fB fi'IR ene 1cia euse 0 iperatm!! E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s rom B p 1y- roduct an dAll owance SI a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 36,442 50,597 
Total Proceeds from Sales $ 36,442 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan · 

$ 1,317,383 
3,065,606 

149,173 
-

30,215 
4,862 

25,353 

$ 4,557,515, 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 
(1) - (2) 

$ -
(14,155) 

$ (14,155) 
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Beginning 
Inventory 

At Ghent: 
Tons 97,164.36 
Dollars $ 788,805.28 
$/Ton $ 8.12 

At E.W. Brown: 
Tons 12,703.99 
Dollars $ 156,648.74 
$/Ton $ 12.33 

Purchases 

35,960.00 
$ 299,380.47 
$ 8.33 

4,095.88 
$ 68,465.37 
$ 16.72 

KENTUCKY UTILITIES COMP ANY 
ENVJRONMENTALSURCHARGEREPORT 

Limestone Inventory 

For the Month Ended: September 30, 2010 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

ES Form2.01 

Reason( s) for 
Adjustments 

23,136.00 36,859.00 119,401.36 Adjustment to actual based on annual inventory fly-over. 
'$ - $ 255,447.37 $ 832,738.38 

$6.93 $6.97 

(146.00) 3,803.00 12,850.87 Adjustment to actual based on annual inventory fly-over. 
$ - $ 51,406.00 $ 173,708.11 
$ - $13.52 $ 13.52 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 929,973.15 
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(]) 

Description 

2001 Plan: 
Project I 6 - KU Nox modifications $ 

Project I 7 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total - 2001 Plan: $ 

2003 Plan: 
Project I 8 - Ghent .Ash Pond Dike Elevation $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent I and Ghent Station $ 
Project20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project21 -FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

835,046 $ 62,377 $ - $ 772,669 
19,697,162 $ 1,336,370 $ 34,322,832 $ 52,683,623 

970,835,852 $ 62,841,126 $ 86,055,784 $ 994,050,510 

991,368,060 $ 64,239,874 $ 120,378,615 $ 1,047,506,801 

(4,707,385) $ (2,225,592) $ - $ (2,481,793) 

986,660,675 $ 62,014,282 $ 120,378,615 $ 1,045,025,008 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
9/30/2010 9/30/2010 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ 68,751 
$ - $ 2,038,640 
$ - $ 41,098,468 

$ - $ 43,205,859 

$ - $ (840,847) 

$ - $ •, 42,365,011 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -

$ -

$ -

$ -

$ -

$ -

$ -

$ -

$ 1,941 
$ 45,960 
$ 2,991,171 

$ 3,039,073 

$ (8,731) 

$ 3,030,342 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-

-

-

-

-

-

-

-

99 
5,814 

117,718 

123,630 

(310) 

123,320 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 

Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 187,670,,346 $ 187,670,346 
12,751,272 $ 451,594 $ 203,561 $ 12,503,240 
1,031,953 $ 92,640 $ - $ 939,313 
1,349,165 $ 64,321 $ - $ 1,284,844 

15,132,390 $ 608,554 $ 187,873,907 $ 202,397,743 

$ 
$ 
$ 
$ 

$ 

(448,846) $ (399,945) $ - $ (48,901) $ 

14,683,544 $ 208,609 $ 187,873,907 $ 202,348,842 $ 

- $ - $ 16,157,082 $ 16,157,082 $ 

- $ - $ 744,538 $ 744,538 $ 

- $ - $ 10,865,127 $ 10,865,127 $ 

- $ - $ 3,176,960 $ 3,176,960 $ 

- $ - $ 862,821 $ 862,821 $ 

- $ - $ 592 $ 592 $ 

- $ - $ 31,807,120 $ 31,807,120 $ 

- $ - $ - $ - $ 

- $ - $ 31,807.120 $ 31,807,120 $ 

1,001,344,219 $ 62,222,891 $ 340,059,642 $ 1,279,180,970 $ 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
9/30/2010 9/30/2010 

28,150,552 $ - $ 

- $ 639,124 $ 

- $ 49,,314 $ 

- $ 33,058 $ 

28,150,552 $ 721,496 $ 

- $ (13,997) $ 

28,150,552 $ 707,499 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

28,150,552 $ 43,072,511 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

29,598 $ 
3,424 $ 

3,376 $ 

36,398 $ 

(1,134) $ 

35,264 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

3,065,606 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,194 
1,563 

121 
164 

25,042 

(63) 

24,979 

88 
3 

680 
103 
-
-

874 

-

874 

149,173 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: September 30, 2010 

Vintage Year Number of Allowances Total Dollar Value OfVintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 82,875 5,979 3,875 $ 551,721.77 $ - $ 

2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

2030-2040 852,885 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
12,181.02 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of September 2010 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 80,527 6,000 3,652 0 0 82,875 
Dollars $ 577,791.35 $ 133.98 $ 26,203.56 $ - $ - $ 551,721.77 
$/Allowance $ 7.18 $ 0.02 $ 7.18 $ - $ - $ 6.66 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 80,527 - 3,652 - - 82,875 Ending inventorv includes allowances purchased from LG&E. See below. 

Dollars $ 577,791.35 $ (0.01) $ 26,203.56 $ - $ - $ 551, 721. 77 Adjustment to correct August 2010 ending inventorv balance. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 6,000 Purchase from LG&E; included in ending Coal inventorv balance above. 
Dollars $ - $ 133.99 
$/Allowance $ - $ 0.02 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

Attachment to Response to SV Question No. 2(b) 
Page 177 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of September 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,155 0 1,276 4 0 3,875 
Dollars $ 16,204.67 $ - $ 4,011.08 $ 12.57 $ - $ 12, 181.02 
$/Allowance $ 3.14 $ - $ 3.14 $ 3.14 $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 5,010 - 1,276 - - 3,734 
Dollars $ 15,748.86 $ 0.01 $ 4,0H.08 $ - $ - $ 11,737.79 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 145 - 4 - 141 
Dollars $ 455.81 $ (0.01) $ - $ 12.57 $ - $ 443.23 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance '$ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of September 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,259 0 1,276 4 0 5,979 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,081 - 1,276 - - 5,805 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 178 0 0 4 0 174 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or · 
Sale Date & Vintage Years 

-
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ESFORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: September 30, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1, 126,771 
10th Previous Month 1,169,895 
9th Previous Month 1,080,424 
8th Previous Month 1,245,270 
7th Previous Month 1,173,542 
6th Previous Month 1,030,809 
5th Previous Month 912,574 
4th Previous Month 1,188,779 
3rd Previous Month 1,312,575 
2nd Previous Month 1,402,080 
Previous Month 1,671,859 
Current Month 1,317,383 
Total 12 Month O&M $ 14,631,959 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 14,631,959 

One Eighth (118) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,828,995 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

O&M Exnense Account 

506104- NOx Ooeration- Consumables 
506105 - NOx Ooeration -- Labor and Other 
512101 - NOx Maintenance 

Total 2001 Plan O&M Exoenses 

502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 

Total 2005 Plan O&M Exnenses 

506110 -Mercurv Monitors Ooeration 
512103 - Mercurv Monitors Maintenance 
506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101 - NOx Maintenance 

512011 - Precioitator Maintenance 
Total 2006 Plan O&M Exoenses 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101 - NOx Maintenance 
506109 - Sorbent Iniection Ooeration 
512102 - Sorbent Iniection Maintenance 
502012 -ECR Landfill Ooerations 
512105 - ECR Landfill Maintenance 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: September 30, 2010 

E.W. 
Brown 

51,406.00 
35,872.29 
87,278.29 

Ghent 

0.00 
0.00 
0.00 
0.00 

195,523.65 
289,814.98 
485,338.63 

Green River 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Total 2009 Plan O&M Exoenses 

&M Exoense for All Plans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun Total 

0.00 
0.00 
0.00 
0.00 

246,929.65 
325,687.27 
572,616.92 

715,217.66 
29,548.18 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

744,765.84 

0.00 

1,317,382:.7 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: September 30, 2010 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment tor Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

I Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenanc·e Expenses 
For the Month Ended: September 30, 2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30, 2010 

On-Site CCP Disposal O&M Expense I E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) / 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Tyrone Trimble County I Total 

$ - '$ -
$ - $ -

-

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - 1$ - 1$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue ComputaHon ofR (m) 

For the Month Ended: September 30, 2010 

Kentucky Jurisdictional Revenues 

2) I (3) I (4) I (5) I (6) I (7) 

Total 
Environmental 

l 
Excluding 

Base Rate I 
Fuel Clause I DSM I Surcharge Total Environmental 

Month I Revenues Revenues Revenues Revenues Surcharge 

2)+(3)+(4)+(5) (6)-(5) 

Oct-09 $ 83,446,599 $ 2,469,239 $ 680,516 $ 10,195,905 $ 96,792,259 $ 86,596,354 
Nov-09 71,835,175 914,191 665,925 8,221,127 81,636,418 73,415,291 
Dec-09 91,427,506 276,949 992,422 11,126,810 103,823,687 92,696,877 
Jan-10 108,008,979 (2,482,512) 1,958,642 14,951,912 122,437,021 107,485,109 
Feb-10 106,658,969 886,866 1,685,828 13,417,060 122,648,723 109,231,663 
Mar-10 99,982,694 3,785,949 1,520,431 11,257,977 116,547,052 105,289,075 
Apr-10 88,966,697 (74,7181 1,213,575 (2,363,973~ 87,741,581 90,105,554 
May-10 82,226,032 149,083 1,026,376 1,775,548 85,177,039 83,401,492 
Jun-10 97,262,931 (1,166,523~ 1,450,927 8,898,569 106,445,904 97,547,335 
Jul-10 106,950,966 2,788,124 1,752,947 7,329,791 118,821,827 111,492,037 

Aug-10 114, 196,065 9,264,416 1,540,726 5,630,958 130,632,165 125,001,207 
Sep-10 115,252,388 5,976,449 1,340,408 4,465,805 127,035,049 122,569,244 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exuense Month. $ 100,402,603 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

I 

$ 

ESFORM3.00 

Non
Jurisdictional 

Revenues 
Total Company Revenues 

( 

Total 
Including 

Off-System Total 
Sales 

(See Note!) 

12,439,021 I $ 
12,421,381 94,057,798 
17,851,202 121,674,889 
19,926,620 142,363,641 
24,442,776 147,091,499 
12,638,911 129, 185,963 
13,019,730 100,761,312 
12,813,334 97,990,373 
15,690,999 122, 136,902 
18,062,588 136,884,416 
17,551,825 148, 183,991 
15,383,156 

Note 1 - Excludes Brokered Sales, 
Total for Current Month =I $-

10 

Total 
Excluding 

Environmental 
Surcharge 

9)-(5 

99,035,375 
85,836,671 

110,548,079 
127,411,729 
133,674,439 
117,927,986 
103,125,285 
96,214,825 

113,238,333 
129,554,625 
142,553,033 

88.85% 

417.01 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: September 30, 2010 

Revenues per 
Form3.00 

Kentucky Retail Revenues -

Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 115,252,388 
Fuel Adjustment Clause $ 5,976,449 
DSM $ 1,340,408 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 122,569,244 

Non -Jurisdictional Revenues 
Tennessee Retail $ 248 
Virginia Retail $ 5,024,312 
Wholesale $ 9,827,893 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 530,703 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 15,383,156 

Total Company Revenues for Environmental Surcharge Purposes = $ 137,952,400 

Reconciling Revenues 
Brokered $ 417 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 115,252,388 
$ 5,976,449 
$ 1,340,408 
$ 4,465,805 
$ (761,293) 

$ 248 
$ 5,024,312 
$ 9,827,893 
$ 530,703 

$ 417 
$ -
$ (22,706,000) 
$ -
$ 3,250,871 
$ 122,202, 199 
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Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

November 19, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of October 2010. In accordance with the Commjssion's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00501, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after November 29, 
2010. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

"In November 2010, E.ON U.S. LLC was renamed LG&E and KU Energy LLC." 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director· Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@lge·ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of October 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Fonn I. I 0, line 16 

Effective Date for Billing: December billing cycle beginning November 29, 2010 

Submitted by:~ 
Title: Director, Rates 

Date Submitted: November 19, 2010 

ES FORM 1.00 

$ 4,713,156 

4.65% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of October 2010 

F.(m) = [( RB / 12) (ROR+(ROR -DRXTRl(l-TR)))] +OF.- BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on tl1e Environmental Compliance Rate Base 
DR Debt Rate (both shon-term and long-term debt) 
TR • Composite Federal & State Income Tax Rate 
OE • Pollution Control Operating Expenses 
BAS a Total Proceeds from By-Product and Allowance Sales 
BR s Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

( I) RB 
(2) RB / 12 
(3) (ROR + (ROR • DR) (TR I (I ·TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) J;(m) (Z) x (3)+ (4) - (5) +(6) 

Calculation of Jurisd ictional Environmental Surcharge Billing Factor 

(8) 

(9) 

( JO) 
(11 ) 

( 12) 

(13) 

(1 4) 

(15) 

( 16) 

Jurisdictional Allocation Ratio for Expense Month -- ES Forni 3.00 

Jurisdictional E(m) ~ E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

/\dj usnnent for (Over)/Under-collection pursuant to Case No. 09-501 

Prior Period Adjustmem (ifnecessa1y) 

Adjusted Jurisdictional E(m) [(9) + (JO) + (I l)) 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) = Jurisdictional E(m) less fa<pense Month Revenue 
Collected Through Base Rates ((12) - (13)) 

Jurisdictional R(m) ~Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month - BS Fonn 3.00 

Jurisd ictional Environmental Surcharge Billing Factor [( 14) + ( 15)] 

$ 
$ 

$ 
$ 
$ 

; $ 

- $ 

- $ 

s 

s 

1,2 17,179,737 
101,431 ,645 

ll. 12% 
4,123,547 

(21,963) 

15,424,709 

90.72% 

13,993,296 

617,650 

14,610,946 

9,897,790 

4,713,156 

I 01,296,429 

4.65% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Re\'enue Requirements of Environmental Compliance Costs 
For the Expense Month of October 2010 

Determination of Envi ronmental Com liance Rate Base 

Eli ibk Pollution Control Plant 
Eli ible Pol lulion CWIP Excludin AFVDC 

Cash Workin Ca ital Allowance 
Subtotal 

Deductions· 
Accumulated De reeiation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Ennronmcntal Com liance Rate Base 

D etcrminat ion o f P ollution Contr ol Opcratio2 Expenses 

Monthly Oocrations & Maintenance Exoense 
Monthly Dcorcciation & Amortization Exoense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthlv Emission Allowance Expense in base rates (l / 12 of $58,345.76) 
Net Recoverable Emission Allowance Expense 
Month Iv Surehar11.e Consultant Fee 
Total Pollution Control Ooerations Exocnse 

eterminahon o fB fj ene 1cial Heuse 0 ioeratinl! Expenses 

Total Monthly Beneficial Reuse Exoense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(I) (2) 

Allowance Sales s - s -
Scrubber Bv-Products Sales 28.635 50,597 
Total Proceeds from Sales $ 28.635 $ 50,597 

ES FORM 2.00 

Enviromental 
Compliance Plan 

$ 897,799 
3,065,606 

149,173 

-
15,831 
4.862 

10,969 

$ 4 123,547 

Environmental 
Compliance Plan 

$ . 
. 

s -

Net 
Proceeds 
(1) . (2) 

$ . 
(21,963) 

$ (21,963) 
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Beginning 
Inventory 

At Ghent: 
Tons 119,401.36 
Dollars $ 832,738.38 
$!Ton $ 6.97 

At E.W. Brown: 
Tons 12,850.87 
Dollars $173,708.11 
$ff on $ 13.52 

Purchases 

42,422.00 
$ 346,073.26 
$ 8.16 

3,161.17 
$ 57,758.00 
$ 18.27 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: October 31, 2010 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 31,854.00 129,969.36 
$ - $ 229,671.12 $ 949,140.52 

$7.21 $7.30 

0.00 3,457.00 12,555.04 
$ - $ 49,973.54 $ 181,492.57 

$1 4.46 $ 14.46 

Ghent Limestone Inventory in Base Rates: $ 76,473 .34 

Net to be included in ECR $ l ,054,159.75 

ES Form 2.01 

Reason(s) for 
Adjustments 
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( I) 

Dcscnptlon 

2001 Plan: 
Project 16 • KU Nox modifications $ 
Project 17 . KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of200 I Plan $ 

Net Total· 2001 Plan· $ 

2003 Plan: 
Project 18 · Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total • 2003 Plan. $ 

200S Plan: 
Proj ect 19 • Ash Handling at Ghent I and Ghent Station $ 

Project 20 · ATB Expansion al E.W. Bro"'n Station (Phase 1) $ 
Proj ect 21 • FGD's at all E W. Bro"'" Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2005 Plan $ 

Net Total · 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pla nt, CWIP & Depreciatioo Expense 

For the Month Ended: October 31, 2010 

(2) i3) (4\ (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AF\JDC 

(2).(3)+(4\ 

$ s $ 
$ $ $ 

$ s $ 

$ s $ 

$ s $ 

$ s $ 

$ $ $ " 

$ s $ 

$ s $ 

835,046 $ 64,319 s $ 770.727 
19,697.162 $ J .382.330 $ 34,359,744 $ 52,674,576 

970,835,852 $ 65,832,297 $ 92,981,977 $ 997.985.532 

991 ,368,060 $ 67,278,946 s 127.341,722 $ 1,051 ,430,835 

s 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

(4,707,385) $ (2,225,592) s $ (2.481 ,793) $ 

986 660 675 $ 65 053,355 s 127,341,722 $ 1,048.949,042 $ 

16\ m 

Unamortite<l Deferred 
ITC Tax Balance 

as of as of 
10/3 112010 I0/3 li2010 

" $ s 
$ s 

$ $ 

$ s 

$ s 

$ s 

$ s 

$ s 

$ $ 

$ 70,420 s 
$ 2,114,440 $ 

$ 43,818.924 $ 

$ 46,003,783 $ 

$ (840,847) $ 

$ 45,162,936 $ 

(8) 

~ontl1ly 

Depreciation 
Expense 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

1,94 1 s 
45,960 s 

2.991.1 71 $ 

3,039,073 s 

(8,731) $ 

3.030 342 s 

ES Form 2.10 
Page I of2 

(9) 

Monthly 
Property Tax 

Expense 

99 
5,814 

117,718 

123,630 

(310) 

123 320 
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Ill 

Dcscnpuon 

2006 Plan: 
Project 23 · TC2 AQCS Equipment s 
Project 24 • Sorbent Injection $ 

Project 25 · Mercury Monito rs $ 
Project 27 ·E.W. Brown Electrostatic Prccip1ta10rs $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan s 

Net Total · 2006 Plan s 

2009 Plan : 
Project 28 • Brown 3 SCR s 
PrOJect 29 · ATB Expansion at E.W Brown Station (Phase II) $ 

Project 30 • Ghent CCP S10rage (Landfill· Phase I) s 
Proiect 31 ·Trimble County Ash Treatmenl Basin (BAP/GSP) s 
Project 32 ·Trimble County CCP Storage (Landfill • Phase I) s 
Proicct 33 • Beneficial Reuse s 

Subtotal s 
Less Retirements and Replacement resulting 

from implementation of2009 Plan s 

Net Total· 2009 Plan· s 

Net Total· All Pion.- s 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWJP & Depreciation Expense 

for Lh• Month Ended: October JI, 2010 

(2) (3) (4) m 

Eligible Eligible CWIP Eligible Ket 
Plant Ln Accumulated Amount Plant In 
SCT\·1ce Deprec1at1on l'xcluding Sen1cc 

AFUDC 

121· (3 l+( 4) 

$ $ 187,225,010 $ 187,225,010 
12,751,272 $ 481 ,192 $ 203,561 $ 12,473,641 

1.031,953 $ 96,064 $ $ 935,889 
1,349,165 $ 67,697 s $ 1,281,468 

15,132,390 s 644,952 $ 187.428,571 $ 201,916,009 

s 
s 
s 
$ 

s 

(448,846) s (399,945) $ $ (48,901) s 

14,683.544 s 245,007 $ 187.428,571 $ 201,867,108 $ 

. s s 19,980.677 s 19,980,677 s 
$ s 921,248 $ 921 ,248 s 

. s s 11 ,290,047 s 11,290,047 s 
s s 3,909,890 s 3,909,890 s 
s . s 866,937 s 866,937 s 

. s s 2.301 s 2,301 s 

s s 36,•171,100 s 36,971.100 s 

s s . s s 

. $ s 36,971,100 $ 36,971,100 $ 

I 001,344.219 $ 65 298 362 $ 351 741.393 $ 1.287,787,250 $ 

Note I : Trimble County projects for the 2009 Plan arc proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

unamortu:cd Deferred 
ITC Tax Balance 

as of as of 
10131/2010 1013 1/2010 

28,083,752 $ $ 
$ 678,201 $ 
$ 51.169 $ 
$ 35,010 $ 

28,083,752 $ 764,379 $ 

s ( 13.997) $ 

28,083,752 s 750 382 s 

s s 
. $ $ 

s s 
$ $ 

s s 
s $ 

s s 

s $ 

. s s 

28.083.752 s 45913318 $ 

(8) 

Monthly 
Dcprectation 

Expense 

$ 
29,598 $ 

3,424 $ 
3,376 $ 

36,398 $ 

( 1,134) $ 

JS.264 s 

. $ 

. s 

. $ 

s 
$ 

s 

s 

$ 

$ 

3 065 606 $ 

ES Form 2.10 
Page 2 of2 
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Monlhly 
Property Tax 

Expense 

23,194 
1,563 

121 
164 

25,042 

(63) 

24.979 

88 
3 

680 
103 
. 

874 

874 

149.173 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: October 3 l, 2010 

Vintage Y car Number of Allowances Total Dollar Value OfVinta~e Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 81,073 4 990 3 867 $ 592,726. 16 $ - $ 

2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
20 13 77,535 15,158 6,683 
2014 77,535 15,158 6 683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77 535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77.535 
2029 77,535 

2030 - 2040 852,885 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

12,155.87 

ES FORM2.30 

Comments and Exolanations 

Attachment to Response to SV Question No. 2(b) 
Page 194 of 1211 

Conroy



Beginning Allocations/ Util ized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S01) - Current Vintage Year 

For the Ex11ense M.outh of October 2010 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL C L>\SSIFlCA TIONS 
Quantity 82,875 489 2,291 0 0 81,073 
Dollars $ 551 ,721.77 $ 56,835.43 $ 15,831.04 $ - $ - $ 592 726. 16 
$/Allowance s 6.66 $ 116.23 $ 6.91 $ - $ - $ 7.31 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 82,875 489 2,291 - - 81 073 Net of saleslourchases with OMU (ourchased 1076 /sold 587) 
Dollars s 551 ,721.77 $ 56,835.43 $ 15,831 .04 $ - $ - $ 592 726.16 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - s - $ - s - $ - s 

ALLOWANCES FROM l'URCHASES: 
From Market: 
Quantity 0 0 0 
Dollars s - $ - $ -
$/Allowance s s - $ - $ - s - $ -

From LG&E 
Quantity 0 0 
Dollars s - $ -
$/Allowance $ - $ - $ - $ - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly bill ing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of October 2010 

Beginning Allocations/ Uti lized Utilized Ending 
lnvenlory Purchases (Coal Fuel) (Other Fuels) Sold Jnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantity 3 875 0 0 0 8 3,867 
Dollars $ 12,181.02 $ s - $ - $ 25. 15 $ 12,155.87 
$/Allowance $ 3. 14 $ - s - $ - $ 3.14 $ 3. 14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 3 734 - - - 8 3,726 Sales to OMU 
Dollars $ 11,737.79 $ - $ - $ - $ 25.15 $ 11,712.64 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 141 - - 14 1 
Dollars $ 443.23 $ - $ - $ - $ - $ 443.23 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - s - $ -
$/Allowance $ - $ - $ - $ - $ - $ 

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission Allowanc.es (NOx) - Annual Allowance Allocation 

For the Expense Month of October 2010 

Beginning Allocations/ Utilized Uti lized End ing 
lnventorv Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL C LASSIFICAT IONS 
Quantity 5,979 0 900 2 87 4,990 
Dollars $ $ - $ - $ $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCAT ED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 5,805 - 900 87 4 818 Sales to OMU 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCAT ED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 174 0 0 2 0 172 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars s - $ - $ - $ - $ - $ -
$/Allowance s - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly bill ing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintae.e Years 
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: October 31, 2010 

Environmental Compliance Plan 

O&M Exoenses Amount 

11th Previous Month $ 1,169,895 
I 0th Previous Month 1,080,424 
9th Previous Month 1,245,270 
8th Previous Month 1,173,542 
7th Previous Month 1,030,809 
6th Previous Month 912,574 
5th Previous Month 1,188,779 
4th Previous Month 1,312,575 
3rd Previous Month 1,402,080 
2nd Previous Month 1,671,859 
Previous Month 1,317,383 
Current Month 897,799 
Total 12 Month O&M $ 14,402,987 

Determination of W orkine: Can ital Allowance 

12 Months O&M Expenses $ 14,402,987 

One Eighth (1 /8) of 12 Month O&M Expenses 118 

Pollution Control Cash Working Capital Allowance $ 1,800,373 

Attachment to Response to SV Question No. 2(b) 
Page 198 of 1211 

Conroy



2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Current 

Note 1: 

O&M Expense Account 

506104 • NOx Operation •• Consumable.s 
506105 • NOx Operation - Labor and Other 
51210 I • NOx Mainte nance 

Total 200 I Plan O&M Expenses 

502006 - Scrubber Operations 
512005 • Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

512103 - Mercurv Monitors Maintenance 
506 104 • NOx Operation •• Consumables 
506105 - NOx Operation -- Labor and Other 
512101 • NOx Maintenance 
502006 - Scrubber Operations 
512005 • Scrubber Maintenance 
50600 I - Precipitator Operation 
506111 • Activated Carbon 
512011 - Precipitator Maintenance 

Total 2006 Plan O&M Expenses 

506104 - NOx Operation -- Consumables 
506105 • NOx Operation ·· Labor and Other 
512101 - NOx Maintenance 
506109 • Sorbent lniection Operation 
512102 - Sorbent lniection Maintenance 
502012 • ECR Landfill Operations 

ans 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

S Form 2.51 

Pollut ion Control - O perations & Maintenance Expenses 

For the Month Ended: October 31, 2010 

E. W. 
Brown 

49,973.54 
27.246.41 
77,219.95 

Ghent 

0.00 
0.00 
0.00 
0.00 

157,237.55 
83,743.32 

240,980.87 

Green River 

Trimble County projects for the 2009 Plan are propon ionately shared by KU at 48% and LG&E at 52%. 

ES l'ORM 2.50 

Tvrone Trimble Count Total 

0.00 
0.00 
0.00 
0.00 

207)11.09 
110.989.73 
318.200.82 

575.622.09 
3.976.32 

0.00 
0 .00 
0.00 
0.00 
0.00 
0 .00 
0.00 
0 .00 
0.00 
0.00 

579,598.4 1 

0.00 
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(1) 

(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2010 

On-Site CCP Disposal O&M Exoense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount ((1) I 121 $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station . 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates f(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAaJustment for Base Rate Amount ~to ES t orm 2.50~ 1$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: October 31, 2010 

On-Site CCP Disoosal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Oooortunities (Pre 2009 Plan Project) 
(I) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(I) I 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generatinl?. Station 
(4) Monthly Expense [(2) + (3)1 s - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Endinl?. with Last Test Year) s - $ - s -
(6) Monthly Expense Amount [(5) I 121 s - $ - $ -

(7) Total Generating Station Less Base Rates f(4) - (6)1 s - $ - $ -
(8) Less 2009 Plan Project 33 1(7) - (3)1 $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

JACl]ustment tor Base Rate Amount (to ES 1-'orm 2.oO) I$ - 1s - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -

IS - 1s - 1s - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: October 31 , 2010 

£Sf'ORMJ.OO 

Non-
Kentucky Jurisdictional Revenues Jurisdictional I Total Company Revenues 

Month 
Base Rate 
Revenues 

Fuc.1 Clause 
Revenues 

Nov-091 $ 71,835, 175 I $ 9 14,191 
Dec-091 91,427,506 I 276,949 

DSM 
Rcve.nues 

665,925 Is 

Environmental 
Surcharge 
Revenues 

8.221.121 I s 
992,422 I 11,126.810 

6: () 

Total 
Excluding 

Total Enviromncntal 
Surcharge 

5) 

73,415,291 
92.6%,877 

Revem1es 

I (8) I (9) I 

Total 
Including 

Off-System Total 
Sales 

(S« Note I) (6)T(8) 

s 12,42 1,381 s 94 057,798 
17,851,202 121,674,889 

Jan-10 108,008,979 2 482 512' II\., .tO< 1/\6 10()'),{J";'.')l\ 1,958,642 14,95 1,91 2 122,437,021 >v'o~V~ .. V / 0/ /OV,VkV 142,363.641 
Fcb-10 106~658,%9 886,866 IUY,LjJ,OOJ Lii 44·.l, / /b 1.685,828 13,417,060 122,648,723 ... ... , ,. -· ... -- - 147 091 499 
Mar-IOI 99,982,694 I 3,785,949 
Aor-101 88,966.697 I (74,718 
Mav-101 82,226,032 I 149,083 
Jun-IOI 97,262,931 I (l,_1_6~523 
Jul- IOI 106,950,966 I 2,788,124 

Au~· 101 114.196,065 I 9,264.416 
Seo-IOI 115,252,388 I 5,976,449 
Oct- IOI 94,328,977 I 2,032,353 

Average Monlhly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Moatl1s Ending Current Expense Mondi. 

1,520,431 
1,213,575 
1.026.376 
1,450.927 
1,752,947 
1,540,726 
1.340,408 

960,928 

11.257,977 I 116.547.052 
2,363,973 87,741 ,581 
1,775,548 85.177,039 
8,898,569 106,445,904 
7.329.791 118,821,827 
5,630,958 130,632, 165 
4,465,805 127,035,049 

678,496 98.000.754 

Jurisdictional Allocation Percentage for Current Month (Em>ironmental Surcharge Excluded from Calculations): 
Exoense Month Kentucky Jurisdictional Revenues Divided b~ Expense Month Total Company Revenues: Column (7[/ Column ( IO) = 

105,289,075 12,638,911 129, 185,963 
90 105.554 13 019,730 100,761,312 
83,401 ,492 12 813 334 97 990 373 
97,547,335 15,690,999 122.136,902 

111.492.037 18,062,588 
125 001.207 17551825 
122,569,244 15,383,156 
97,322,258 

s 101 ,296~429 

Note I - Excludes Broke.red Sales, 
Total for Cunwt Montl1 ; 

(10\ 

Total 
Excluding 

Enviro1unental 
Surcharge 

(9)-(5) 

s 85 836 671 
110,548,079 
127,4 11,729 
133 674 439 
117,927,986 
103, 125,285 
96,214,825 

113,238,333 

90.72% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: October 31, 2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 94,328,977 
Fuel Ad justment Clause $ 2,032,353 
DSM $ 960,928 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = s 97,322,258 

Non -Jurisdictional Revenues 
Tennessee Retail $ 2 18 
Virginia Retail $ 4,618,053 
Wholesale $ 4,357,636 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 974,906 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 9,950,814 

Total Company Revenues for Environmental Surcharge Purposes = $ 107,273,072 

Reconcilin2 Revenues 
Brokered $ -
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ES FORM 3.10 

Revenues per 
Income Statement 

$ 94,328,977 
$ 2,032,353 
s 960,928 
$ 678,496 
s (720,914) 

$ 2 18 
$ 4,618 053 
$ 4,357,636 
$ 974,906 

$ -
$ -
$ ( 10,69 1,000' 
$ 6 
$ 970,058 
s 97,509,718 
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an Q·on company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

December 20, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

AcCEIVED 
DEC 2 0 2010 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of November 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00501, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after December 30, 2010. 

Please note that KU has revised the subaccount numbers and names shown on 
ES Form 2.50. Approved ECR-related O&M expenses were originally included 
in total O&M accounts; however, KU subsequently determined that separate 
identification and tracking of ECR-related O&M is more efficient. As such we 
have created new subaccounts and included the revised subaccount numbers on 
the form. Also, the word "ECR" has also been added to those subaccount 
names that did not previously include it. 

Please contact me if you have any questions about this filing. 

~-Y 
Robert M. Conroy 

Enclosures 

"In November2010, E.ON U.S. LLC was renamed LG&E and KU Energy LLC." 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisvi lle, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 

robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMPANY · 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of November 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: January billing cycle beginning December 30, 2010 

Subm;tted by'~ '0J. ~ 
Title: Director, Rates 

Date Submitted: December 20, 2010 

ES FORM 1.00 

$ 4,221,007 

4.11% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) a.ad 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of November 2010 

E(m) = ((RB/ 12) (ROR+(ROR -OR)(TR/(1-TR)))) + OE· BAS+ BR, where 
RB Envirorunental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR m Debt Rate (both short-term and long-term debt) 
TR • Composite Federal & State Income Tax Rate 
OE • Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

( l ) RB 
(2) RB/ 12 
(3) (ROR + (ROR·OR)(TR/(1-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2)' (3)+ (4). (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month ··ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio ((7) x (8)) 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 09-501 
(11) Prior Period Adjustment (if necessary) 
(12) Adjusted Jurisdictional E(m) ((9) + (JO) + (11)) 

(13) Revenue Collected through Base Rates 

( 14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) • (13)) 

(15) Jurisdic.tional R(m) • Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month - ES Fonn 3.00 

(16) Jurisdictional Envirorunental Surcharge Billing Factor [(14) + (15)) 

$ 
$ 

$ 
$ 

= $ 

- s 

s 

$ 

- $ 

1,221,342,014 
101,778,501 

11.12% 
4,267,691 

(19,336) 

15,604,796 

88.01% 

13,733,781 

13,733,781 

9,512,774 

4,221,007 

!02,819,017 

4.11% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2010 

Determination of Environmental Com liance Rate Ban 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 

Cash Workin Ca ital Allowance 
Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

D etermmation of p c ollution ontrol 0 1peratine E xpenses 

Monthly Ooerations & Maintenance Exoense 
Monthly Deoreciation & Amortization Exoense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Exoense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1112 of$58 345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 
Total Pollution Control Operations Expense 

D fB fi' R ene tc1al eterm1nation o euse 0 1perating E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p roceeds F p s rom Bv- roduct and Allowance ales 

Total Amount in 
Proceeds Base Rates 

(I) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 31,261 50.597 
Total Proceeds from Sales $ 31,261 $ 50,597 

ES FORM2.00 

Enviromental 
Compliance Plan 

$ 1,040,769 
3,065,606 

149,173 
- . 

17005 
4862 

12 143 

$ 4267 691 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 
(1)-(2) 

$ -
(19,336) 

s (19,336) 
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Beginning 
Inventorv 

At Ghent: 
Tons 129,969.36 
Dollars $ 949,140.52 
$ff on $ 7.30 

At E.W. Brown: 
Tons 12 555.04 
Dollars $ 181,492.57 
$ff on $ 14.46 

Purchases 

16,250.00 
$ 136,709.93 
$ 8.41 

0.00 
$ 22,100.00 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: November 30, 2010 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 34,361.00 11 1,858.36 
$ - $ 255, 170.78 $ 830,679.67 

$7.43 $7.43 

0.00 4,208.00 8,347.04 

Reason(s) for 
Adjustments 

$ - $ 68,236.94 $ 135,355.63 Purchase is the contract minimum 
$16.22 $ 16.22 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 889,561.96 
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(I) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 
Project 17 - KU Nox SCR's $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementati?n of 200 I Plan $ 

Net Total - 2001 Plan: $ 

2003 Plan: 
Project I 8 - Ghent Ash Pond Dike Elevation $ 

Subtotal s 
Less Retirements and Replacement resulting 

from implementation of2003 Plan s 

Net Total - 2003 Plan: s 

2005 Plan: 
Project I 9 - Ash Handling at Ghent l and Ghent Station $ 
Project20-ATB Expansion at E.W. Brown Station (Phase!) $ 

Project 2 1 - FGD's at all E.W. Brown Units and at Ghent I, 3, and4 s 

Subtotal $ 
Less Retirements and Replacement resulting 

from implemenration of 2005 Plan $ 

Net Tora! - 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Plant , CWIP & Depreciation Expense 

For the Month Ended: November30,2010 

(2) 13) (4) 15\ 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2\.(3\+{4) 

- $ $ - $ 
- s - $ $ -

- $ $ $ -

- $ s - $ -

- $ . $ $ -

- $ - $ - $ 

- s - $ s -
s - s - s -

- $ $ - s -

835,046 $ 66,260.23 $ - $ 768,786 
19,697,162 $ 1,428,290.36 s 34,490,957 $ 52,759,829 

970,835,852 $ 68,82.3,468.51 $ 99,387,151 $ 1,001,399,535 

991 ,368,060 $ 70,318,019 $ I 33,878, 109 $ 1,054,928,149 

s 
s 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

s 
s 
s 

$ 

(4,707,385) $ (2,225,592) $ - $ (2,481 ,793) $ 

986,660,675 $ 68 092,427 $ 133,878, l 09 $ l ,052.446,356 $ 

(6\ m 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
11/30/2010 11/30/2010 

- $ - $ 
- s - $ 

- $ - $ 

- $ - $ 

$ - $ 

- s - s 

s s 

- s - s 

- $ $ 

- s 72,089 $ 

- s 2,190,240 $ 

$ 46,539,379 $ 

- $ 48,801,708 $ 

- $ (840,&47) $ 

- s 47 960,860 $ 

18\ 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- s 

- $ 

- $ 

- $ 

- $ 

$ 

1,941 $ 
45,960 $ 

2,991,171 $ 

3,039,073 $ 

(8,731) $ 

3 030 342 $ 

ES Form 2.10 
Page I of 2 

19\ 

Monthly 
Property Tax 

Expense 

-

-
-

-

-

99 
5,814 

I 17,718 

123,630 

(310) 

123.320 
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Ill 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment s 
Project 24 - Sorbent Injection s 
Project 25 • Mercury Monitors s 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implcmen1ation of 2006 Plan s 

Net Tow. 2006 Plan: s 

1009 Plan: 
Project 28 • Brown 3 SCR s 
Project 29 -ATB Expansion atllW. Brown Station (Phase ti) s 
Project 30 • Ghent CCP Storage (Landfill- Phase I) s 
Project 31 • Tri.mble County Ash Treatment Basin (BAP/GSP) s 
Project 32 ·Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 • Beneficial Reuse $ 

Subtotal s 
LeSJ Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net Tow. 2009 Plan: $ 

Net Tow • All Plans: s 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2010 

121 131 (4\ 151 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 

Service Oep,.,ciallon Excluding Service 
AFUOC 

721.13 '" 41 

. s $ 185,786,150 s 185,786,150 
12,751,272 $ 510,790. JO $ 203,561 $ 12,444,043 

1,031,953 s 99,487.44 $ . s 932,466 
1,349,165 s 7 1,072.75 $ - $ 1,278,092 

15,132,390 $ 681,350 $ 185,989,711 $ 200,440, 75 I 

$ 
$ 
$ 

$ 

s 

(448,846) s (399,945) s . s (48,901) s 

14,683 544 $ 281 40S $ 185,989,711 $ 200 391,850 s 

. s $ 22,930,489 s 22,930,489 s 
- $ s 1,340,109 $ 1,340,1 09 s 
. $ $ 11,438,576 s 11,438,576 $ 
. $ $ 5,351,276 s 5,351,276 $ 
. $ . $ 870,343 $ 870,343 $ 

- $ - $ '3,250 s 3,250 $ 

- $ - s 41,934,044 s 41 .934,044 s 

- $ . s - s - $ 

- $ - s 41934 044 $ 41 934,044 $ 

1 001344.219 s 68 373 833 s 361,801 863 s I 294 772 249 $ 

Note I : Trimble County projects for the 2009 Plan.,., proportionately sh.ved by KU at 48% and LG&E at S2% 

(6} (7) 

Unamortized Oefem:d 
ITC Tax Balance 

as of as of 
11/30/2010 11/30/2010 

27,867,922 $ . $ 
. $ 717,277 $ 
. s 53,023 $ 
. $ 36,962 $ 

27,867,922 s 807,262 $ 

- s (13,997) $ 

27,867,922 $ 793 266 $ 

- $ . $ 
. s - $ 
. $ - $ 
. $ $ 
. $ $ 
. $ $ 

- s s 

- s . s 

$ - $ 

27,867 922 s 48 7S4 126 s 

(8) 

Monthly 
Depreciation 

Expense 

$ 
29,598 $ 
3 ,424 $ 
3,376 $ 

36,398 $ 

(1,134) $ 

35,264 $ 

- s 
- $ 
. $ 

$ 
$ 

$ 

$ 

- $ 

s 

3,065,606 $ 

ES Fonn 2.10 
Pac• 2 ofl 

(9) 

Monthly 
Propetty Tax 

Expense 

23,194 
1,563 

121 
164 

2S,042 

(63) 

24 979 

88 
3 

680 
103 

-
874 

-
874 

149 173 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: November 30, 2010 

Vintage Year Number of Allowances Total Dollar Value OfVinta11,e Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 78 747 4,01 I 3,867 S . 575 720.73 $ - $ 

2011 77 535 15.158 6,683 
2012 77 535 15.158 6 683 
2013 77 535 15.158 6,683 
2014 77 535 15.158 6,683 
2015 77 535 
2016 77 535 
2017 77 535 
2018 77 535 
2019 77 535 
2020 77 535 
2021 77 535 
2022 77 535 
2023 77 535 
2024 77,535 
2025 77 535 
2026 77,535 
2027 77 535 
2028 77.535 
2029 77,535 

2030-2040 852 885 

In the "Comments and Explanation" Column, describe any allowance inventoiy adjustment 
other than the assignment of allowances by EPA. lnventoiy adjustments include, but are 
not limited to, purchases, allowances acquired as pan of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

12,155.87 

ES FORM2.30 

Comments and Exolanations 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S0 2)- Current Vintage Year 

For the Expense Month of November 2010 

Beginning Allocations/ Utilized Utilized Ending 
lnventorv Purchases (Coal Fuel) (Other Fuels) Sold l~ventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 81 073 0 2 326 0 0 78,747 
Dollars $ 592 726.16 $ - $ 17,005.43 $ - $ - $ 575 720.73 
$/Allowance $ 7.31 $ - $ 7.31 $ - $ - $ 7.31 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 81,073 - 2,326 - - 78,747 
Dollars $ 592,726.16 $ - $ 17 005.43 $ - $ - $ 575,720.73 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -
From LG&E 
Quantitv 0 0 
Dollars $ - $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM:Z.31 

Allocation, Purchase, or 
Sale Date & Vintaae Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of November 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 3,867 0 0 0 0 3 867 
Dollars $ 12,155.87 s - $ - $ - $ - $ 12,155.87 
$/Allowance $ 3.14 $ - $ - $ - $ - $ 3. 14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 3,726 - - - - 3,726 
Dollars $ 11,712.64 $ - $ - s - $ - $ 11,712.64 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 141 - - - 141 
Dollars $ 443.23 $ - $ - $ - $ - $ 443.23 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - s - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars s - $ - $ - $ - $ - s -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of November 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) <Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANC ES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantity 4 990 0 979 0 0 4,011 
Dollars $ - s - $ - $ - $ - s -
$/Allowance s - $ - $ - $ - s - $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 4 818 - 979 - - 3 839 
Dollars $ - $ - $ - $ - s - $ -

ALLOCATED ALLOWANC ES FROM EPA: OTHER FUELS 
Quantity 172 0 0 0 0 172 
Dollars $ - $ - $ - s - s - s -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars s - s - $ - $ - s - $ -
$/Allowance $ - s - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: November 30, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,080,424 
I 0th Previous Month 1,245,270 
9th Previous Month 1,173,542 
8th Previous Month 1,030,809 
7th Previous Month 912,574 
6th Previous Month 1,188,779 
5th Previous Month 1,312,575 
4th Previous Month 1,402,080 
3rd Previous Month 1,671,859 
2nd Previous Month 1,317,383 
Previous Month 897,799 
Current Month 1,040,769 
Total 12 Month O&M $ 14,273,861 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 14,273,861 

One Eighth (118) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,784,233 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note I: 

O&M Expense Account 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 -ECR NOx Maintenance 

Total 2001 Plan O&M Expenses 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

512153 - ECR Mercury Monitors Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 • ECR NOx Operation - Labor and Other 
51215 1 - ECR NOx Maintenance 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506051 - ECR Precipitator Operation 
506151 - ECR Activated Carbon 
512051 - ECR Precipitator Maintenance 

Total 2006 Plan O&M Expenses 

506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx Operation - Labor and Other 
512 151 -ECR NOx Maintenance 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month E nded: November 30, 2010 

E.W. 
Brown 

68,236.94 
25,914.02 
94,150.96 

Ghent 

0.00 
0.00 
0.00 
0.00 

181.213.80 
174)89.09 
355,602.89 

Green River 

Adjustment for CCP Disp0sal in Base Rates (ES Form 2.51 
Total 2009 Plan O&M Expenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun' Total 

0.00 
0.00 
0.00 
o.oo· 

249,450.74 
200)03.11 
449,753.85 

583.387.61 
7,627.95 

0.00 
0.00 
0.00 
0.00 
0.001 
0.00 
0.00 
0.00 
0.00 
0.00 

591,01B6 

0.00 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: November 30, 2010 

On-Site CCP Disposal O&M ExPense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12) $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense f(2) + (3)) $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12) $ 

Total Generating Station Less Base Rates [(4) - (6)1 $ 
Less 2009 Plan Project [(7) - (3)1 $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Aajustment for Sase Rate Amount (to bS Fonn :Uo) I $ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Fonn 2.6 l) 
Net Beneficia~ Reuse O&M Expense 

ES FORM2.60 

TotalO&M 

$ -

$ -
$ -

Attachment to Response to SV Question No. 2(b) 
Page 219 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: November 30, 2010 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(I) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount ((1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (I 2 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount f(S) I 121 $ - $ - $ -
(7) Total Generating Station Less Base Rates f(4) - (6)1 $ - $ - $ -
(8) Less 2009 Plan Project 33 f(7) - (3)1 $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IA~Justment for :Base Rate Amount (to tS Form 2.oO~ 1 s - 1$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -

1 $ - 1$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) 

For the Month Ended: November 30, 2010 

Kentucky Jurisdictional Revenues 

2) I (3) I (4) I (5) I (6) I (7) 

Total 
Environmental 

I 
Excluding 

Base Rate I Fuel Clause I DSM I Surcharge Total Environmental 
Month I Revenues Revenues Revenues Revenues Surcharge 

Dec-09 S 91,427.506 s 276 949 s 992..422 $ II 126,810 s 103,823,687 s 92,696,877 
Jan-10 108,008,979 12,482,512 I 958,642 14 951 912 122 437 021 107 485 109 
Feb-10 . 106 658 969 886 866 I 685 828 13,417,060 122,648,723 109231,663 
Mar-10 99,982,694 3,785,949 1,520431 11257977 116 547 052 105 289 075 
Anr-10 88 966 697 174 7181 1,213,575 (2,363 973 87741581 90 105 554 

Mav-10 82 226 032 149 083 I 026,376 1,775,548 85, 177 039 83 401 492 
Jun-10 97,262,931 (I , 166,5231 1,450 927 8 898,569 106,445,904. 97,547,335 
Jul-IO 106,950,966 2,788,124 1,752 947 7 329 791 118821827 111492037 

Au•-10 114 196,065 9 264 416 I 540,726 5,630,958 130,632 165 125,001 207 
Sen-10 115,252,388 5,976449 l 340 408 4 465,805 127,035,049 122,569,244 
Oct-10 94,328 977 2,032,353 960928 678 496 98 000 754 97,322 258 
Nov-IO 88 962 545 1821.557 902 245 2 948 221 94 634 568 91686347 

Average Monthly Jurisdictional Revenues, Excluding Envirorunental Surcharge, 
for 12 Months Endin• Current Exnense Month. s 102,819,017 
Jurisdictional Allocation Percentage for Current Month (Enviroruncntal Surcharge Excluded from Calculations): 

ExJlCnse Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

ESFORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 

I (8) I (9) I (IO) 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(S..Noo:I) (6\+(8) 19).{5) 

$ 17,851,202 s 121,674 889 s 110,548,079 
19 926 620 142 363 641 127 41 1,729 
24,442,776 147,091 499 133 674 439 
12 638,91 1 129185963 117,927,986 
13 019 730 100 761 312 103, 125,285 
12 813 334 97 990 373 96 214 825 
15 690,999 122,136,902 113.238.333 
18 062..588 136,884,416 
17551825 148,183.991 
15.383.156 

I 88.01% 
Note I - Excludes Brokered Sales, 

Total for Current Month • I S 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: November 30, 2010 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 88,962,545 
Fuel Adjustment Clause $ 1,821,557 
DSM $ 902,245 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 91,686,347 

Non -Jurisdictional Revenues 
Tennessee Retail $ 333 
Virginia Retail $ 5,059,010 
Wholesale $ 6,298,732 
lnterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,130,540 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 12,488,616 

Total Company Revenues for Environmental Surcharge Purposes = $ 104, 174,962 

Reconciling Revenues 
Brokered $ -
lnterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ES FORM 3.10 

Revenues per 
Income Statement 

$ 88,962,545 
$ 1,821,557 
$ 902,245 
$ 2,948,221 
$ (738,769) 

$ 333 
$ 5,059,010 
$ 6,298,732 
$ 1,130,540 

$ -
$ -
$ 641,000 
$ -
$ (2,181,819) 
$ I 04,843 ,596 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

January 18, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
JAN 18 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of December 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00241, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after January 28, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~~ 
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 

www.lge·ku.com 

Robert M. Conroy 
Director· Rates 
T 502·627·3324 

F 502·627·3213 
robert.conroy@lge·ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of December 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates - ES Fonn 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Fonn 1.10, line 16 

Effective Date for Billing: February billing cycle beginning J 

Title: Director, Rates 

Date Submitted: January 18, 2011 

ES FORM 1.00 

$ 2,656,468 

2.55% 
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Calculadon of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Toal E(m) and 
Jurudictional Surcharge Billing Factor 

For the Expense Month or December 2010 

E(m) •[(RB I 12) (ROR-+{ROR -DR)(TRl(l-TR)))] +OE- BAS+ BR, where 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

c Environmental Compliance Rate Base 
Rate of Return on the Environmental Compliance Rate Base 
Debt Rate (both short-tenn and long-tenn debt) 
Composite Federal & State Income Tax Rate 

• Pollution Control Operating Expenses 
a Total Proceeds from By-Product and Allowance Sales 
a Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB /12 
(3) (ROR + (ROR - DR) (TR I ( I ·TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (S) + (6) 

Calculation of J urisdictional Environmental Surehar11:e Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month - ES Fonn 3.00 

Jurisdictional E(m) • E(m) x Jurisdictional Allocation Ratio [(7) x (8)) 

(JO) Adjustment for (OverYIJndcr-collecrion pursuant to Case No. 20 I 0-00241 

(11) Prior Period Adjustment (if necessary) 

(12) Adjusted Jurisdictional E(m) [(9) + (10) + (11)) 

( 13) Revenue Collected through Base Rates 

( 14) Net Jurisdictional E(m) 0 Jurisdictional E(m) Jess Expense Month Revenue 
Collected Through Base Rates [(12)-(13)) 

(15) Jurisdictional R(m) • Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month - ES Fonn 3,00 

(16) Jurisdictional Environmental Surcharge Billing Factor [( 14) +( IS)) 

- s 
c s 

s 
$ 
$ 

s 

e $ 

= s 

s 

a S 

1,222,653,216 
101,887,768 

I0.86% 
5,000,105 

(31,467) 

16,096,584 

86.99% 

14,002,418 

5n.09J 

14,579,509 

11,923,041 

2,656,468 

104,328,682 

2.SS"I. 

ES FORM 1.10 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2010 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 

Cash Workin Ca ital Allowance 
Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control Oneratin!! Exoenses 

Monthly Operations & Maintenance Exoense 
Monthly Depreciation & Amortization Exoense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.3 1 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1112 of$58 345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 
Total Pollution Control Ooerations Exoense 

Determination of Beneficial Reuse 0Deratin!! Exoenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Exocnse 

p d F B rocee s rom sy-Product and Al owance SI a es 
Total Amount in 

Proceeds Base Rates 
(I) (2) 

Allowance Sales $ . $ . 

Scrubber Bv-Products Sales 19 130 50,597 
Total Proceeds from Sales $ 19.130 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

s 1,673,161 
3,161.263 

149,173 
. 

21,370 
4,862 

16,508 

$ 5 000,105 

l;nv1ronmental 
Compliance Plan 

$ . 
. 

$ . 

Net 
Proceeds 
(I). (2) 

$ . 
(31.467' 

s 731,4671 
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ES Form 2.01 

KENTUCKY UTILITIES COMP ANY . 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: December 31, 2010 

Beginning Other Ending Reason(s) for 
rnventory Purchases Adjustments Utilized Inventory Adjustments 

Spare Parts 

Limestone 
At Ghent: 
Tons 111,858.36 42,575.00 0.00 42,324.00 112,109.36 
Dollars $ 830,679.67 $ 366,730.91 $ - $ 324,133.77 $ 873,276.81 
$ff on $ 7.43 $ 8.61 $7.66 $7.79 

At E.W. Brown: 
Tons 8,347.04 4 622.74 0.00 6,251.00 6,718.78 
Dollars $ 135,355.63 $ 74 895.87 $ - $ 91,482.79 $ 118,768.71 
$!fon $ 16.22 $ 16.20 $14.63 $ 17.68 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 915,572.18 
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(I) 

Description 

2001 Plan: 
Project 16 ·KU JI.lox modifications $ 

Project 17 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan s 

Net Total· 2001 Plan: s 

2003 Pl• n: 
Project 18 ·Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2003 Plan $ 

Net Total· 2003 Plan: $ 

2005 Plan: 
Project 19 ·Ash Handling at Ghent l and Ghent Station s 
Project 20 • ATB Expansion at E.W. Brown Station (Phase I) s 
Project 21 - FGD's at all E.W. Brown Units and at Ghent I, 3, and4 s 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pla nt, CWU' & Depreciation E• ptnso 

For the M onth E nded: December 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWlP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

. $ s . $ . 

. $ - $ $ 

$ . $ $ 

. s . $ s 

. $ s - s . 

s - $ . $ . 

s - $ - s -

. $ . s . $ . 

$ - $ - $ 

835,046 s 68,201.71 s . $ 766,844 
34,655,229 s 1,488,970.98 s 19,236,346 s 52,402,604 

1,023,399,907 s 71,895,576.34 s 51,961,059 s 1,003,465,389 

1,058,890,181 $ 73,452,749 $ 71,197,405 $ 1,056,634,837 

$ 
$ 

$ 

s 

$ 

$ 

$ 

$ 

$ 

s 
$ 
s 

$ 

(4,707,385) s (2,225,592) $ $ (2.481,793) $ 

I 054 182 796 $ 71.227 157 $ 71 197,405 $ 1 054 I 53,044 s 

(6) (1\ 

Unamonized Deferred 
ITC Tax Balance 

as of as of 
12/31/2010 12131/2010 

$ 

- $ -

s . 

s . 

. $ 

- $ 

- $ . 

s . 

- s -

s 73,759 
- s 2,405,780 
. s 49,739,536 

$ 52,219,075 

. $ (840,847) 

. $ 51)78.227 

18\ 

Monthly 
Deprcciatkm 

Expense 

s $ 
$ . $ 

$ $ 

s . s 

$ s 

s - $ 

s . $ 

s . $ 

$ s 

s 1,941 s 
$ 60,681 $ 

s 3,072,108 s 

s 3,134,730 $ 

$ (8,73 1) $ 

$ 3 125 999 s 

ES Form 2.10 
Paae I of2 

(9) 

Monthly 
PropenyTax 

Expense 

-
. 
. 

. 

. 

. 

99 
5,814 

117,718 

123,630 

(310) 

123 320 
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(I) 

Det<:ription 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 • Sorbent Injection $ 
Project 25 · Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators s 

Subtow s 
Less Retirements and Replacement resulting 

from implementation ofl006 Plan s 

Net Total • 2006 Plan: s 

2009 Pl1n: 
Project 28 ·Brown 3 SCR $ 
Project 29 • ATB Expansion al E.W. Brown Station (Ph110 U) s 
Project 30 • Ghent CCP Storage (Landfill- Phase I} s 
Project 31 · Trimble County AJh Treatment Basin (BAP/GSP) $ 
Project 32 • Trimble County CCP Storage (undf\11 - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Sub tow s 
Less Retirements and Replacement resulting 

from implementation of2009 Plan s 

Net TotBI • 2009 Plan: $ 

Net Total · All Plans: s 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December 3!, 1010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2 )-(3 }+( 4) 

- $ - $ J 85, 190,950 $ J 85, 190,950 
12,751,272 $ 540,388.35 $ 203,561 $ 12,414,445 

1,031,953 $ 102,911.33 $ - $ 929,042 
1,349,165 $ 74,448.73 $ . $ 1,274,716 

15,132,390 $ 717,748 s 185,394,511 s 199,809,152 

$ 
$ 
$ 
$ 

s 

(448,846) s (399.945) s - s (48,901) s 

14 683 544 s 3 17,803 $ 185 394,51 l $ 199 760,252 s 

. s s 23,839,941 $ 23,839,941 s 
- $ - s 1,707,556 s 1,707,556 $ 
. s . s 13,062,172 s 13,062,172 s 
- s - s 5,493,583 $ 5,493,583 $ 

$ s 1,111,660 $ 1,111,660 $ 
$ - s 247,409 $ 247,409 $ 

- s - s 45,462,321 s 45,462,321 s 

s . s . s s 

- $ - s 45 462,321 s 45,462,321 s 

1,068,866,340 $ 71,544,961 s 302 054 237 $ 1 299375616 s 

Note I : Trimble County projecu for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) m 

Unamoniied Deferred 
ITC Tax Balance 

as of as of 
1213112010 1213112010 

27,778,642 $ - $ 
$ 756,354 $ 

- $ 54,878 $ 
. $ 38,915 s 

27,778,642 $ 850,146 s 

s (13,997) s 

27 778,642 s 836,149 $ 

- s - $ 
. s . s 
- s - $ 
. s . $ 
. $ $ 

s . s 

. s . s 

$ s 

s $ 

27 778 642 s 52 214 376 s 

(8) 

Monthly 
Depreciation 

Expense 

$ 
29,598 $ 

3,424 s 
3,376 s 

36,398 s 

(1,134) s 

35,264 $ 

- $ 
. $ 

$ 
. $ 

$ 
. $ 

$ 

. $ 

. $ 

3 161 263 $ 

ES Form 2.10 
Pagel ofl 

(91 

Monthly 
Property Tax 

Expense 

23,194 
1,563 

121 
164 

25,042 

(63} 

24 979 

88 
3 

680 
103 

874 

. 

874 

149 173 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

fnventory of Emiss ion Allowances 

For the Month Ended: December 31, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
~ S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 79,071 1,075 3 867 $ 554 423.13 $ - $ 

2011 77,535 15,158 6 683 
2012 77,535 15 158 6683 
2013 77,535 15 158 6683 
2014 77,535 15 158 6 683 
2015 77 535 
2016 77,535 
2017 77 535 
2018 77 535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77 535 
2027 77,535 
2028 77.535 
2029 77 535 

2030- 2040 852,885 

In the •comments and Explanation• Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

12,155.87 

ES FORM2.30 

Comments and Explanations 

Attachment to Response to SV Question No. 2(b) 
Page 230 of 1211 

Conroy



Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S0 1) - C urrent Vintage Year 

For the Expense Month of December 2010 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 78,747 3,247 2,923 0 0 79 071 
Dollars s 575 720.73 $ 72.51 $ 21 370. 11 $ - $ - $ 554 423.13 
$/Allowance $ 7.31 s 0.02 s 7.31 $ - $ - $ 7.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ES FORM2.31 

Allocation. Purchase. or 
Sale Date & Vintae;e Years 

Quantity 78,747 - 2,923 - - 79,071 Endinl!. lnventorv includes ourchase from LG&E as shown below. 
Dollars $ 575,720.73 s - $ 21370.11 s - s - s 554,423. 13 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANC ES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars s - s - $ . 
$/Allowance s . $ - $ . s - $ . $ -
From LG&E 
Ouantitv 0 3,247 Purchase from LG&E · included in Ending Inventory - Coal Fuel 
Dollars s - s 72.51 as shown above. 
$/Allowance $ - s O.Q2 s . s . $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowa nce Allocation 

For the Expense Month of December 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION AL LOWANCES IN INVENTORY, ALL C LASSlFICATIONS 
Quantitv 3 867 0 0 0 0 3 867 
Dollars $ 12,155.87 $ - $ - $ - s - $ 12 155.87 
S/Allowance s 3.14 $ - $ - s - $ - s 3. 14 

ALLOCAT ED ALLOWANCES FROM EP A: COAL FUEL 
Quantity 3,726 - - - - 3 726 
Dollars s 11,712.64 s - $ - $ - $ - $ 11 712.64 

ALLOCATED ALLOWANCES FROM EPA: OTIIER FUELS 
Ouantitv 141 - - - 141 
Dollars s 443.23 $ - $ - $ - $ - $ 443.23 

ALLOWANCES FROM P URCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - s -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars s - $ - $ - s - s - s -
$/Allowance s - $ - $ - $ - s - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of December 2010 

Beginning Allocations/ Utilized Utilized Ending 
fnventorv Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 4,011 0 1,427 9 1,500 I 075 
Dollars $ - s - $ - $ - $ - s -
$/Allowance $ - s - s - s - s - s -
ALLOCATED ALLOWANC ES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vinta~e Years 

Ouantitv 3,839 - l 427 - 1,500 912 Allowances sold to LG&E 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 172 0 0 9 0 163 
Dollars $ - $ - $ - $ - $ - s -

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - s - s - $ - $ -
$/Allowance s - $ - s - $ - $ - $ -

From LG&E: 
Ouantity 0 0 0 0 0 0 
Dollars s - $ - $ - s - $ - $ -
$/Allowance s - $ - $ - s - s - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly bill ing factor. 

ES FORM2.33 
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ES FORM 2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: December 31, 2010 

Envirorunental Comoliance Plan 
O&M Expenses Amount 

11th Previous Month $ 1,245,270 
10th Previous Month 1, 173,542 
9th Previous Month l,030,809 
8th Previous Month 912,574 
7th Previous Month 1,188,779 
6th Previous Month l,312,575 
5th Previous Month 1,402,.080 
4th Previous Month l,671,859 
3rd Previous Month l ,317,383 
2nd Previous Month 897,799 
Previous Month 1,040,769 
Current Month l,673,161 
Total 12 Month O&M $ 14,866,598 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 14,866,598 

One Eighth (1/8) of 12 Month O&M Expenses l/8 

Pollution Control Cash Working Capital Allowance $ 1,858,325 
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2001 Plan 

2005 Plan 

2006Plan 

2009 Piao 

Note I: 

O&M Expense Account 

506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 -ECR NOx Maintenance 

Total 2001 Plan O&M Ex!lenses 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

ration 
512 I 52 - ECR Sorbent Injection Maintenance 
506150 - ECR Mercu 
512153 -ECR Mercury Monitors Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
S 12151 - ECR NOx Maintenance 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
50605 I - ECR Precipitator Operation 
506151 - ECR Activated Carbon 
5 I 2051 - ECR Prccioitator Maintenance 

Toiil 2006-Plan O&M Expenses 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 -ECR NOx Maintenance 
506159 - ECR Sorbent Injection Operation 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: December 31, 2010 

E.W. 
Brown 

91,482.79 
32.843.29 
124.326.08 

Ghent 

0.00 
0.00 
0.00 
0.00 

254.590.60 
244,568.26 
499J58.86 

Green River 

Form 2.51 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2 . .50 

Tvrone Trimble Count• Total 

0.00 
0.00 
0.001 
0.00 

346.073.39 
277.41 1.55 
623.484.94 

1.022.599. I 5 
27.077.38 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1.049.676.53 

0.00 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2010 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount ro) I 121 $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount f(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)) $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAa]ustment tor 'Base Rate Amount (to ES Fonn 2.50) I$ 

ES FORM 2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31, 2010 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(I) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount f(I) I 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense f(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount f(S) I 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Proiect 33 f(7) - (3)1 $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

~gjustment for Base R:ate Amount ~to E'.S Form 2.oO} IS - IS - IS -

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

s - $ -

$ - $ -

$ - $ -
s - $ -
$ - $ -
$ - $ -

IS - IS - IS - I 
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KENTUCKY UTILIT IES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Monthly Averag• Revenu• Computation of R (m) 

For the Month E.nded: Dcumbcr JI, 2010 

2' 

Base Rate Fuel Clause 
Month Reve11ues Revenue$ 

Jan·lO S 108 008 979 $ (2 482 512 
Feb-10 106 658 969 886 866 
Mar-10 99982 694 3,785 949 
Aor-10 88 966 697 (74 718 

Mav- 10 82 226 032 149 083 
Jun-10 97 262.931 (1,166 S23 
Jul-10 106 950 966 2 788 124 

Au2-IO 114 196 065 9264416 
Sei>-10 115,252.388 5 976 449 
Oct·IO 94 328 977 2.032 353 

Nov-10 88 962 545 1,821 557 
Occ-10 113 173 146 (3 885 712 

$ 

Kentuc~'Y Jurisdictional Revenues 

·4· 

DSM 
Revenues 

1958,642 I s 
1 685 828 
1,520,431 
I 213,575 
1 026376 
1,450,927 
I 752,947 
1,540 726 
1,340,408 

960928 
902,245 

1,525,425 

Environmental 
Surcharge 
Revenues 

14.9S 1.912 I S 
13.417,060 
11.257.977 
2.363,973' 
1.775,548 
8.898,569 
7.329,791 
5,630,958 
4,465,805 

678,496 
2.948.221 
5.096.959 

Average Monthly Jurisd1cnonal Revenues, Excludmg Enwonmental Surcharge, 
for 12 Months Endin~ Current Exoense Month. 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

6' 

Total 

3)+(4)-+{5 

122.648, 723 
I 16,S47.0S2 
87.741.581 
8S.177,039 

106,44S.904 
118.821.827 
130.632.165 
127.03S.049 
98,000,754 
94.634,568 

llS.909.817 

Exoense Month Kentucky Jurudictional Revenues Divided by Expense Month Total Co111pany Revenucs: __ C::O_lwnn (7) I Column J_IO} • 

s 

Total 
Excluding 

Environmental 
Surcharge 

;) 

107 485 109 
109 231 663 
JOS 289 075 
90 105 554 
83401492 
97 547 335 

111492037 
12S 001 207 
122.569 244 
97 322 258 
91686347 

110.812 859 

104,328,682 

ES FORMJ.00 

Noa· 
Jurisdictional Total Company Revenues 

Revenues 
(8\ (9\ (10\ 

Total Total 
Including Excluding 

Off.System Total_ Environmental 
Sales Surcharge 

(S.C Nace ll (6)-+{8) (9).(5\ 

$ 19 926 620 $ 142 363 641 s 127 411 729 
24,442 776 147 091,499 133 674 439 
12 638 911 129 185,963 117 927 986 
13 019 730 100,761 312 103 125,285 
12,813 334 97,990,373 96 214,825 
15,690999 122 136,902 113 238 333 
18 062 .588 136,884 416 129,554 625 
17,5SI 825 148,183,991 142553 033 
15 383 IS6 142418 204 137 9S2 399 
9 950 814 107,951,568 107 273 072 

12,488,616 107 123,183 104 174 962 
16,568,025 132,477,842 127 380 884 

86.99% 

Note I • Excludes Brokettd Sales. 
Totalfor Current Month •I S 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 113, 173,146 
Fuel Adjustment Clause $ (3,885,712) 
DSM $ 1,525,425 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 110,812,859 

Non -Jurisdictional Revenues 
Tennessee Retail $ 565 
Virginia Retail $ 6,876,137 
Wholesale $ 8,707,300 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 984,023 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 16,568,025 

Total Company Revenues for Environmental Surcharge Purposes = $ 127,380,884 

Reconciling Revenues 
Brokered $ -
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 113,173,146 
$ (3,885,712) 
$ 1,525,425 
$ 5,096,959 
$ (696,797) 

$ 565 
$ 6,876,137 
$ 8,707,300 
$ 984,023 

$ -
$ -
$ 31,183,000 
$ -
$ 170,783 
$ 163,134,828 
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a PPL company 

JeffDeRoue~ Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

February 18, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
FEB 18 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of January 2011. In accordance with the Com.mission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00241, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after February 28, 2011. 

Please note that with Trimble County Unit 2 being placed in-service in January 
2011, the ECR-related costs associated with the Air Quality Control Systems on 
Trimble County Unit 2 have been moved from CWIP to Plant-in-Service. 

Additionally, KU revised ES Form 2.50 to include O&M Account 506152 -
ECR Sorbent Reactant - Reagent Only. The expenses associated with the 
Sorbent Reactant - Reagent were originally included in the total O&M Account 
506159; however, KU subsequently determined that separate identification and 
tracking of these costs is more efficient. As such, we have included this 
separate subaccount number on the form. 

Also, it has come to my attention that on ES Form 2.10, KU has inadvertently 
included projects costs in its CWIP balance that should have been removed as 
of September 2009. Attached to this filing is Attachment 1 that includes the 
cumulative effect of the error that is reflected as a Prior Period Adjustment on 
ES Form 1.10. 

Kentucky Utilities Company 
State Regulation and Rates 

220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robertconroy@lge-ku.com 
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Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
February 18, 2011 
Page Two 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of January 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: March billing cycle beginning February 28, 2011 

Submittedby~,dt Q / v Title: Director, Rates 

Date Submitted: February 18, 2011 

ES FORM 1.00 

$ 86,002 

0.08% 
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Calculalion ofTocal E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calcularioo of Total E(m) and 
Jurisdictional Surchal'le Billing Factor 

For the Expense Month of January 2011 

E(m) ~ [(RB/ 12) (ROR+(ROR ·DR)(TR/(l·TR)))] + OE· BAS + BR, where 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

a Environmental Compliance Rate Base 
Rate of Return on tbe Environmental Compliance Rate Bue 
Debt Rate (both shon-tcrm and long-term debt) 
Composite Federal ct State Income Tax Rate 

• Pollution Control Operating Expenses 
Total Proceeds from By-Product and Allowance Sales 

a Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB / 12 
(3) (ROR + (ROR • DR) (TR I (I · TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (l)' (J ) + (4) . (5) + (6) 

Calculation of Jurisdictional Environmental Sun:har&e Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month - ES Form 3.00 

Jurisdictional E(m) • E(m) x Juri5dictional Allocation Ratio ((7) x (8)) 

(I 0) Adjustment for (Over)/Unde,...collection pursuant to Case No. 20 I 0-00241 

(11) Prior Period Adjustment (if necessary) 

( 12) Adjusted Jurisdictional E(m) ((9) + (10) + (11)] 

( 13) Revenue Collected through Bue Rates 

(14) Net Jurisdictional E(m) •Jurisdictional E(m) Jess Expense Month Revenue 
Collected Through Base Rates ((12) - (13)] 

(15) Jurisdictional R(m) G Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Cwnnt Expense Month - ES Form 3.00 

( 16) Jurisdictional Environmental Surcharge Billing Factor [( 14) + (15)] 

- $ 

- $ 

s 
- s 
- s 

- s 

- s 

- s 

- $ 

- s 

1,217,833,316 
101,486,110 

10.86% 
5,373,215 

(32,084) 

16,426,691 

85.12% 

13,982,399 

(78,018) 

13,904.38 1 

13,818,379 

86,002 

106,403,n? 

0.08% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environment11fCompliance Costs 
For the Expense Month of January 2011 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

2.32 and 2.33 

Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control Opera tine Expenses 

Monthly Operations & Maintenance Expense 
Monthly Deoreciation & Amortization Exoense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Exoense 
Monthly Emission Allowance Exoense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance F~nse in base rates (1112 ofS58 345.76) 
Net Recoverable Emission Allowance Exoense 
Monthly Surcharge Consultant Fee 
Total Pollution Control Ooerations Expense 

D eterm1nat100 o fB fi"IR ene 1c1a euse 0 1perahnl? E xpenses 

Total Monthly Beneficial Reuse Exoense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Ooerations Expense 

p d F rocee s B P d d II SI rom ~y- ro uct an A owance a cs 
Total Amount in 

Proceeds Base Rates 
(!) (2) 

Allowance Sales s 12 727 $ -
Scrubber BY-Products Sales 5 786 50 597 
Total Proceeds from Sales $ 18,513 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,627 292 
3,579 198 

162 365 
-

9.222 
4 862 
4,360 

s 5,373,215 

.tnY1ronmental 
Compliance Plan 

s -
-

s -

Net 
Proceeds 
(I). (2) 

s 12 727 
(44.81)) 

s (32,084' 
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Beginning 
Inventorv 

At Ghent: 
Tons 112,109.36 
Dollars $ 873,276.81 
$/Ton $ 7.79 

At E.W. Brown: 
'Tons 6,718.78 
Dollars $ 118,768.71 
$/Ton $ 17.68 

Purchases 

43,673.00 
$ 391,166.22 
$ 8.96 

3,866.21 
$ 46,742.70 
$ 12.09 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: January 31, 2011 

Other ·Ending 
Adjustments Util ized Inventorv 

Spare Parts 

Limestone 

0.00 49,598.00 106,1 84.36 
$ - $ 399,594.70 $ 864,848.33 

$8.06 $8.14 

0.00 7,343.00 3,241.99 
$ - $ 114,818.28 $ 50,693.13 

$15.64 $ 15.64 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 839,068.12 

ES Form 2.01 

Reason(s) for 
Adjustments 
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(I) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 

Project 17 - KU Nox SCR's s 

Subtotal s 
Less Retirements and Replacement resulting 

from implementation of 200 I Plan s 

Net Total - 2001 Plan: $ 

2003 Plan: 
Project I 8 - Ghent Ash Pond Dike Elevation $ 

Subtotal s 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total - 2003 Plan: s 

2005 Plan: 
Project 19 · Ash Handl ing at Ghent I and Ghent Station $ 

Project 20 - A TB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent l , 3, and 4 $ 

Subtolal s 
Less Retirements. and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

KENTUCKY·UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month E nded: J anuary 31, 2011 

(2) {J\ 14\ 15\ 

Eligible Eligible CWlP Eligible Net 
Plant Jn Accumulated Amount - Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2).(3)+(4) 

$ $ $ -
$ $ . s . 

- $ . $ $ 

$ . $ s 

- $ - $ - $ 

- $ $ - $ -

. s - $ - $ -

$ - s $ 

s . s $ -

835,046 $ 70,143.19 $ - $ 764,903 
34,655,229 $ 1,564,372.18 $ 19,247,836 s 52,338,692 

I ,023,399,907 $ 75,048,620.80 $ 53,455,480 $ 1,001,806,766 

l ,058,890, I 8 I s 76,683,136 $ 72,703,316 $ 1,054,9 I 0,361 

$ 
$ 

s 

$ 

$ 

$ 

$ 

$ 

s 

$ 
$ 

$ 

$ 

(4,707,385) $ (2,225,592) s . s (2,481,793) $ 

l ,054, I 82, 796 s 74,457,544 $ 72,703,316 s I 052 428 568 $ 

16\ 17\ 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
1/31/2011 1/3112011 

- $ $ 
. $ $ 

- $ $ 

- $ - $ 

. $ $ 

s . $ 

- $ - $ 

$ $ 

s $ 

$ 75,329 $ 
- $ 2,541,036 s 
. $ 52,652,979 $ 

$ 55,269,344 s 

$ (840,847) $ 

$ 54 428 497 s 

18\ 

Monthly 
Depreciation 

Expense 

$ 

- $ 

$ 

- $ 

- $ 

- $ 

$ 

- s 

s 

l ,941 $ 

75,401 s 
3,153,044 s 

3,230,387 $ 

(8,731) $ 

3,221,657 s 

ES Forml.10 
Pagt I of2 

19\ 

Monthly 
Property Tax 

Expense 

-
. 

. 

-

-

96 
6,550 

125,433 

132,079 

(310) 

131,769 
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(I) 

DeJCripcion 

1006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 • Sorbent Injection s 
Project 25 - Merewy Monitors $ 
Project 27 - E.W. Brown Clcctrostatic Precipitators $ 

Subtotal s 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: s 

1009 Plan: 
Project 28 - Brown 3 SCR s 
Project29 • ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill· Phue I) s 
Project 31 - Trimble County Ash Treatment Buin (BAP/GSP) s 
Project 32 ·Trimble County CCP Storage (Landfill • Phue I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal s 
Less Retirements and Replacement result111g 

from implementation of2009 Plan s 

Net Total . 2009 Plan: s 

Net Total · All Plans: s 

KENTUCKY UTILITIES COMPANY 
ENVrRONMENTAL SURCHARGE REPORT 

Plant, CWI P & Deprtciacion Ei ptnSt 

For tbt !ltonlh Endtd: J anuary 31, 1011 

(2) (3) m m 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plane In 
SctVice Depreciation Excluding Service 

AFUDC 

12\.131+(4) 

183,727,239 $ 322,277.49 $ $ I 83,404,962 
12,751,272 $ 569,986.60 s 203.561 s 12,384,847 
1,031,953 $ 106,335.22 $ s 925,618 
1,349,165 s 77,824 .71 $ s 1,271 ,340 

198,859,629 s 1,076,424 $ 203,561 s 197 ,986, 767 

s 
s 
s 
s 

$ 

(448,846) $ (399,945) $ - $ (48,901) $ 

1984 10 783 s 676 479 s 203 561 s 197,937,866 s 

. $ s 24,804,495 s 24,804,495 s 
- s s 2,062,376 $ 2,062,376 s 
. s s 13,522,871 s 13,522,871 s 
- s - s 5,641,451 $ S,641,451 s 
. s $ 1,149,783 s 1,149,783 $ 
- s s 264,091 s 264,091 s 

s s 47,445,067 s 47,445,067 s 

·. s . s s s 

s s 47 445 067 s 47 44S 067 $ 

l,2S2,S93,S79 $ 7S,134 023 s 1203SI 944 s 12978 11 soo s 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortiud Deferred 
ITC Tax Balance 

as of as of 
113112011 1/3112011 

27,533,594 $ 369,679 $ 
- $ 796,056 s 

$ 56,589 $ 
$ 40,634 $ 

27,533,594 $ 1,262,958 $ 

$ (13,997) s 

27,533,594 s 1248961 $ 

- $ . $ 
- s - s 
- s . $ 

s . $ 
- $ - s 
. $ $ 

. $ . s 

. s s 

s . s 

27 S33 594 $ SS 677 4S8 s 

m 

Monthly 
Depreciation 

Expense 

322,277 $ 
29,598 $ 

3,424 s 
3,376 $ 

358,676 s 

(l,134) s 

357 542 $ 

- s 
- s 
- $ 

- s 
. s 
. s 

. s 

. s 

s 

3 579 198 s 

ES Form 1.10 
Pagt l ofl 

19\ 

Monthly 
Property Tax 

Expense 

23,149 
1,552 

116 
159 

24,976 

(63) 

24 913 

2,980 
21J 

1,633 
687 
139 
31 

S,683 

. 

5 683 

162 .36S 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

l nvtntory of Emission Allowances 

For tht Month Ended: J anuary 31, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVinta11.e Year 
S01 NOx NOx sei NOx 

Annual Ozone Season Annual 
Current Year 157 520 14 872 10 550 $ 545 252.69 $ - $ 

2012 77 535 15 158 6 683 
2013 77 535 15 158 6,683 
2014 77 535 15 158 6683 
2015 77 535 
2016 77 535 
2017 77 535 
2018 77 535 
2019 77 535 
2020 77 535 
2021 77 535 
2022 77 535 
2023 77 535 
2024 77 535 
2025 77 535 
2026 77 535 
2027 77 535 
2028 77 535 
2029 77 535 
2030 77 535 

2031 - 2040 775 350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

12,155.87 

ES FORM 2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Em ission Allowances (S01) - Current Vintage Yen 

For the Expense Month of January 2011 

Util ized Ending 
lnventorv Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 156 606 3,519 2,605 0 0 157 520 
Dollars $ 554 423.13 $ 5 1.89 $ 9,222.33 $ - $ - $ 545,252.69 
$/Allowance $ 3.54 $ 0.01 $ 3.54 $ - $ . $ 3.46 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Quantity 156 606 - 2,605 - - 157,520 
Dollars $ 554 423. 13 $ - $ 9,222.33 $ - s - $ 545,252.69 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars s - s - s - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 
Dollars $ - $ - $ -
SI Allowance $ - s - $ - $ - s - s -

From LG&E 
Ouantity 0 3 519 
Dollars $ - $ 51.89 
$/Allowance $ - s 0.01 $ - $ - $ -

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Beginning Inventory includes 77,535 for 2011; Ending Inventory includes 
I purchase from LG&E as shown below. 

Purchase from LG&E - included in Ending Inventory - Coal Fuel 
as shown above. 

Emission Allowance Expense for Oth~r Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowa nces (NOx) - Ozone Season Allowance Allocat ion 

For the Expense Month of J anuary 2011 

Beginning Allocations/ Utilized Utilized Ending 
lnventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION AL LOWANCES IN INVENT ORY ALL CLASSIFICATIONS 
Ouantitv JO 550 0 0 0 0 10,550 
Dollars s 12,155.87 $ - $ - $ - $ - $ 12 155.87 
$/Allowance $ 1.15 $ - $ - $ - $ - $ 1.15 

ALLOCAT ED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantitv 10,314 - - - - 10,314 Bee.innine. balance includes 6 588 allowances for 2011 
Dollars $ 11,712.64 s 171.31 s - $ - $ - $ 11 ,883.95 

ALLOCATED AL LOW ANCES FROM EPA: OTHER FUELS 
Quantity 236 - - - - 236 Be2inning balance includes 95 allowances for 2011 
Dollars $ 443.23 $ (171.31)1 $ - $ - $ - $ 271.92 

ALLOWANCES FROM PURC HASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - s -
$/Allowance $ - $ . $ - $ - $ . $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ . $ - $ - $ . $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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Beginning Allocations/ 
lnventorv Purchases 

KENTUCKY UTILITIES COMPANY 
ENVffiONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of January 2011 

Uti lized Utilized Ending 
<Coal Fuen (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL CLASSIFICATIONS 
Quantitv 16,233 0 I 360 I 0 14 872 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 15,936 - 1,360 - - 14,576 Beginning balance includes 15,024 allowances for 201 I 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 297 0 0 I 0 296 Beginning balance includes 134 allowances for 2011 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - s - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - s - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2011 

Environmental Compliance Plan 
O&M Expenses Amount 

11th Previous Month $ 1, 173,542 
l 0th Previous Month 1,030,809 
9th Previous Month 912,574 
8th Previous Month 1,188,779 
7th Previous Month 1,312,575 
6th Previous Month 1,402,080 
5th Previous Month 1,671,859 
4th Previous Month 1,3 17,383 
3rd Previous Month 897,799 
2nd Previous Month 1,040,769 
Previous Month 1,673,161 
Current Month 1,627,292 
Total 12 Month O&M $ 15,248,621 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 15,248,621 

One Eighth (1 /8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,906,078 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

O&M Expense Account 

506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 

Total 2001 Plan O&M Expenses 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

Monitors Maintenance 
506154 - ECR NOx Operation -- Conswnables 
506155 - ECR NOx Operation -- Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber Operations 
5 I 2055 - ECR Scrubber Maintenance 
506051 - ECR Precioitator Operation 
506151 - ECR Activated Carbon 
512051 - ECR Precioitator Maintenance 

Total 2006 Plan O&M Expenses 

506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection Operation 
5061 S2 - ECR Sorbent Reactant - Reagent Onl 
512 I 52 - ECR Sorbent lniection Maintenance 
502012- ECR Landfill 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: January 31, 2011 

E.W. 
Brown 

114,818.28 
37,960.42 

152.778.70 

Ghent Green River 

S Fenn 2.51 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%, 

ES FORM 2.50 

Tvrone Trimble Coun1 Total 

----------

414,687 .12 
178,920.79 
593,607.91 

7 168.43 28 707.58 
13.848.21 941,122.09 

6,816.38 
0.00 
0 00 

23 465.77 23 465.77 
1.219.10 1 219.10 

223.40 223.40 
21 268.98 21 268.98 
9 647.72 9 647.72 

- -
- -

1 213.07 I 213.07 
78,054,68 - - 1,Q33,684.09 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount rO) I 121 $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense r(2) + (3)1 $ 

Base Rates 
Annual Exoense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates ff 4) - (6)) $ 
Less 2009 Plan Project f (7) - (3)1 $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

jAo]ustment For Sase R:ate Amount ~to ES Form ~.30) I$ 

ESFORM 2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance ·Expenses 
For the Month Ended: January 31, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31, 201 l 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Oooortunities (Pre 2009 Plan Project) 
(I) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount rm I 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense r(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount f(5) I 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates f(4) - (6)1 $ - $ - $ -
(8) Less 2009 Plan Proiect 33 rm - (3)1 $ - $ - $ -

If Line (8) Greater than Zero No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

jAajustment for Base Rate Amount ~to ES F'orm '.:U>O~ IS - 1s - IS -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

IS - IS - 1s - I 
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2' 

Base Rate Fuel Clause 
Month Reve.nues Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) 

For the M onth Ended: January 31, 201 I 

KenlUCky Jurisdictional RcV1'nues 

4 · 

DSM 
Revenues 

Environmental 
Surcharge 
Revenues 

6' 

Total 

2)+{3)+(4)+{5 

7) 

Tolal 
Excluding 

EnvironmentaJ 
Surcharge 

I 

Feb-10 $ 106 658 969 s 886 866 $ I 685 828 ] S t3,4 I 7,060 I s 1091231 1663 I s 
Mar-10 99 982 694 3 785 949 
Aor-10 88 966 697 (14 718 

Mav-10 82 226 032 149 083 
Jun-10 97 262 931 (I 166 523' 
Jul-10 106 950 966 2. 788 124 

AuR·IO 114 196 065 9 264 416 
Seo-JO 115 252 388 5 916449 
Oct-10 94 328 977 2,032 353 
Nov-10 88 962 545 I 821 557 
Dcc-10 113 173 146 (3885 712 

Jan-II 133.983,325 {4.079.961) 
Average Monthly Jurisdictional Revenues, Ex.eluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 

I 520431 11.257.977 
I 2 13,575 2.363.973 
I 026 376 1.775.548 
1,450 927 8.898.569 
1,752 947 7.329.791 
1,540,726 5.630.958 
1 340,408 4.465.805 

960 928 678.496 
902 245 2.948.221 

1,525,425 5.096.959 
2.482,893 5.407.256 

Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Ex.eluded from Calculations): 

116.547.052 
87.741.581 
85.177,039 

106.445.904 
118.821.827 
130.632.165 
127,035,049 
98,000,754 
94.634.568 

115.909.817 
137.793.514 

Exl>CMC Month Kentucky Jurisdic_tic>11~ ~e'VCll\l~s_Divjded by_ l!xpc~Month T~~ ColDJlaR)' Revenues: Column {7) I Column {10) • 

105,289,075 
90, 105,554 
83,401,492 
97,547,335 

111,492,037 
125,001,207 
122,569,244 
97,322,258 

91,686,347 
110,812,859 
132,386.258 

$ 106.403.777 

ESFORMJ.00 

Non· 
Jurisdictional Total Company Revenues 

Revenues 

{8) 9' 

Tolal 
Including 

Off-System Total 
Sales 

(See Note. I) 

24,44~ 116 I s 

Note I · Excludes Brokered Sales, 
Tolal for Current Month • I $ 

10' 

Total 
Excluding 

Environmental 
Surcharge 

117.927.986 
103.125.285 
96.214.825 

113.238.333 
129.554.625 
142.553.033 
137.952.399 
107.273.072 
104.174.962 

8s.11•1. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 20ll 

Revenues per 
Fonn 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 133,983,325 

Fuel Adiustment Clause $ (4,079,961) 

DSM $ 2,482,893 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purooses = $ 132,386,258 

Non -Jurisdictional Revenues 
Tennessee Retail $ 361 
Virgmia Retail $ 9,400,638 
Wholesale $ 10,441,396 
InterSvstem (Total Less Transmission Portion Booked in Account 447) $ 3,292,556 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 23,134,950 

Total Company Revenues for Environmental Surcharge Purposes= $ 155,52 1,208 

Reconciling Revenues 
Brokered $ (15' 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 133,983,325 
$ (4,o79,96n 
$ 2,482,893 
$ 5,407,256 
$ (788,394' 

$ 361 
$ 9,400,638 
$ 10,441,396 
$ 3,292,556 

$ (15) 
$ -
$ (9,706,000\ 
$ -
$ 2,798,599 
$ 153,232,654 
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Attachment 1 

Kentucky Utilities Company 

Revisions to Net Jurisdictional E(m) 
for Expense Month January 2011 
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Attachment 1 

KU ECR Project ZO - Cumulative Impact of Adjustment for Brown Ash Handling Equipment 

1 2 3 4 5 6 7 8 9 
Change to 

Expense CWIP Rate of Return on Rate Property Change to O&M Change to Total Retail Juris Change to Juris 

Month Overstated Return Base Tax Rate (Propert~ Taxes) E(m) Allocation E(m) 
(Col 2 x Col 3)/12 (Col 2 x Col 5)/12 (Col 4 +Col 6) (Col 7 x Col 8) 

Sep-09 $ (642,756) 11.12% $ (5,956) n/a $ $ (5,956) 87.86% $ (5,233) 
Oct-09 (642,756) 11.12% (5,956) n/a (5,956) 87.44% $ (5,208) 

Nov-09 (642,756) 11.12% (5,956) n/a (5,956) 85.53% $ (5,094) 
Dec-09 (642,756) 11.00% (5,892) n/a (5,892) 83.85% $ (4,940) 
Jan-10 (642,756) 11.00% (5,892) 0.15% (80) (5,972) 84.36% $ (5,038) 
Feb-10 (642,756) 11.00% (5,892) 0.15% (80) (5,972) 81.71% $ (4,880) 

Mar-10 (642,756) 11.00% (5,892) 0.15% (80) (5,972) 89.28% $ (5,332) 
Apr-10 (642,756) 11.00% (5,892) 0.15% (80) (5,972) 87.37% $ (5,218) 
May-10 (642,756) 11.12% (5,956) 0.15% (80) (6,037) 86.68% $ (5,232) 

Jun-10 (642,756) 11.12% (5,956) 0.15% (80) (6,037) 86.14% $ (5,200) 
Jul-10 (642,756) 11.12% (5,956) 0.15% (80) (6,037) 86.06% $ (5,195) 

Aug-10 (642,756) 11.12% (5,956) 0.15% (80) (6,037) 87.69% $ (5,293) 

Sep-10 {642,756) 11.12% (5,956) 0.15% (80) (6,037) 88.85% $ (5,363) 

Oct-10 {642,756) 11.12% (5,956) 0.15% (80) {6,037) 90.72% $ (5,476) 

Nov-10 {642,756) 11.12% (5,956) 0.15% (80) (6,037) 88.01% $ (5,313) 

Total - Cumulative Impact of Adjustment for Project 20 - Ash Handling Equipment $ (78,018) 

Property Taxes on CWIP are based on the year-end CWIP balance. The adjustment does not apply to months in 2009 because CWIP 

balance was properly stated at December 31, 2008. 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March18, 2011 

RECEIVED 
MAR 18 2011 

PUBLIC SERVICE 
COMMISSION 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of February 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00241, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after March 30, 2011. 

Please note that KU revised ES Form 2.0 to include a footnote to reflect KU's 
share of S02 emission allowance expense associated with Trimble County Unit 
2 that is not included on ES Form 2.31. The emission allowance inventory is 
maintained by the generating station operator, LG&E, therefore the allowance 
expense is not included on KU's ES Form 2.31. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~MA 
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502·627·3324 

F 502·627·3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of February 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: April billing cycle beginning March 30, 2011 

Submittedby~ 11,L ¥ 
Title: Director, Rates 

Date Submitted: March 18, 2011 

ES FORM 1.00 

$ 2,721,724 

2.54% 
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Calculation ofToial E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Calculation of Total E(m) and 
J urisdictional Surcharze Billing Factor 

For the Expense Month of February 2011 

E(m) =[(RB 1 12) (ROR+(ROR -DR)(TRl(l-TR)))] +OE- SAS+ BR. where 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

Envirorunental Compliance Rate Bue 
~ Rate of Return on the Environmental Compliance Rate Base 
• Debt Rate (both short-term and long-term debt) 

Composite Federal&. State Income Tax Rate 
a Pollution Control Operating Expenses 
c Total Proceeds from Sy-Product and Allowance Sales 

Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB / 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) SAS 
(6) BR 

(7) E(m) (2) x (3) +(4) - (S) + (6) 

Calculation of J ur isdictional Environmental Su rcharge Billini: Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month - ES Form 3.00 

Jurisdictional E(m) • E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

( 10) Adjustment for (Over)/Under-collcction pursuant lo Case No. 20 l 0-00241 

(11) Prior Period Adjustment (ifncee.ssary) 

(12) Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

( 14) Net Jurisdictional F.(m) • Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12)-(13)] 

( 15) Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month - ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor ((14) +( IS)] 

$ 
$ 

s 
s 
$ 

- s 

s 

s 

$ 

s 

1,214,036,916 
101,169,743 

10.86% 
5,906,623 

(12,324) 

16,905,981 

86.06% 

14,549,281 

14,549,287 

11,827,563 

2,721 ,724 

107,0 16,860 

2.54% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2011 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 

Cash Workin Ca ital Allowance 
Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liancc Rate Base 

Determination of Pollution Control Ooeratine Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31 2.32 and 2.33 (See Note I) 
Less Monthly Emission Allowance Expense in base rates ( 1112 of$58,345.76) 
Net Recoverable Emission Allowance Exoense 
Monthly Surcharge Consultant Fee 
Total Pollution Control Ooerations Expense 

D etermination o fB fi'IR ene 1c1a euse 0 •oeratme E xoenses 

Total Monthly Beneficial Reuse Expense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds F p s rorn Bv- roduct and Allowance ales 
Total Amount in 

Proceeds Base Rates 
(I} (2) 

Allowance Sales $ - $ -
Scrubber Bv-Products Sales 38,274 50597 
Total Proceeds from Sales $ 38274 $ 50 597 

Note I: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 S02 emission 
allowance expense not reflected on ES Form 2.31 . Current month KU TC2 emission allowance expense= 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,839,149 
3,901,476 

162,365 
-

8495 
4,862 
3,633 

$ 5 90Q,623 

.t:.nvironmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 
(I) - (2) 

$ -
(12 324) 

s (12,324) 

$ 0.75 
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Beginning 
Inventory 

At Ghent: 
Tons 106,184.36 
Dollars $ 864,848.33 
$/Ton $ 8. 14 

At E.W. Brown: 
Tons 3,241.99 
Dollars $ 50,693.13 
$/Ton $ 15.64 

Purchases 

39,052.00 
$ 342,461.74 
$ 8.77 

4,93 1.52 
$ 59,622.07 
$ 12.09 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: February 28, 2011 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 64,801.00 80,435.36 
$ - $ 538,650.16 $ 668,659.91 

$8.31 $8.3I 

0.00 5,482.00 2 691.51 
$ - $ 73,988.77 $ 36,326.43 

$13.50 $ 13.50 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 628,513.00 

ES Form 2.01 

Reason(s) for 
Adjustments 
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(I) 

Description 

1001 Plan: 
Project 16 - KU Nox modifications $ 
Project 17 - KU Nox SCR's s 

Subtotal s 
Less Retirements and Replacement resulting 

!Tom implementation of2001 Plan s 

Net Total • 200 I Plan: $ 

1003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements and Replacement resulting 

!Tom implementation o f 2003 Plan $ 

Net Total· 2003 Plan: s 

lOOS Plan: 
Project 19 • Mh Handling at Ghent I and Ghent Station s 
Project 20 · A. TB Expansion at E.W. Brown Station {Phase I) s 
Project 21 • FGD's at all £ .W. Brown Units and at Ghent I , 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

!Tom implementation of2005 Plan $ 

Net Total • 2005 Plan: s 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWlP & Dtpredation E:s:pense 

For the Month Ended: February 28, 1011 

(2) (3) (4) (5) 

Eligible llligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

m-<1>+<•l 

- $ $ - s 
s s - $ 

s $ - $ 

- s s - $ -
- $ - $ - $ . 

. s s - $ -
- $ - $ $ 

$ - $ s 

- s - $ - $ 

83S,046 s 72,084.67 $ . $ 762,961 
34,655,229 s 1,639,773.38 s 19,327,293 $ 52,342,748 

1,023,399,907 $ 78,201,66S.26 $ S3,S86,818 $ 998,78S,060 

I ,OS8,890, I 8 I $ 79,91 3,523 $ 72,914,1 11 $ I ,OS 1,890,769 

$ 
$ 

s 

$ 

s 

$ 

$ 

$ 

s 

$ 
$ 
$ 

$ 

(4,707,38 5) S (2,225,592) S - $ (2,481,793) $ 

I 054,182 796 $ 77 687,932 s 72914,111 $ I 049408976 s 

(6\ (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
212812011 212812011 

. s s 
- $ $ 

- $ $ 

- $ $ 

$ . s 

$ $ 

- $ $ 

. $ - $ 

- s $ 

- s 76,900 $ 

s 2,676,293 $ 

- $ SS,566,422 s 

$ S8,319,614 $ 

$ (840,847) $ 

. $ S7,478,767 s 

181 

Montllly 
Depreciation 

Expense 

- s 
$ 

s 

s 

$ 

- s 

$ 

$ 

s 

1,941 s 
7S,401 $ 

3,IS3,044 s 

3,230,387 $ 

(8,731) $ 

3 221 657 $ 

ES Form 2.10 
Page 1 of 2 

(9\ 

Monthly 
Property Tax 

Expense 

. 
-

. 

-

-

-
. 

-

96 
6,550 

12S,4 33 

132,079 

(310) 

131,769 
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Ill 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 • Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 ·E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total • 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR s 
Project 29 • ATB Expansion at E.W. Brown Station (Phase IJ) s 
Project 30 - Ghent CCP Storage (Landfill- Phase I) s 
Project 31 • Trimble County Ash Treatment Basin (BAP/GSP) s 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) s 
Project 33 - Beneficial Reuse s 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total - All Plans: s 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTALSURCHARGEREPORT 

Plant, CWtP & Depreciation E• pense 

For the Month Ended: February l&, 2011 

(2) (3\ (4) (5\ 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AF\JOC 

(2}-(3)+(4) 

183,727,239 $ 966,832.46 s 50,211 $ 182,810,618 
12,751 ,272 s 599,584,85 $ 203,561 $ 12,355,248 

1,031,953 $ 109,759.1 1 s $ 922,194 
1,349,165 $ 81,200.69 s - s 1,267,964 

198,859,629 $ 1,757,377 $ 253,772 $ 197,356,024 

s 
s 
s 
s 

s 

(448,846) $ (399,945) $ . $ (48,901) $ 

198,410 783 $ 1.357,432 $ 253 772 s 197 307123 $ 

- s - s 26,833,049 $ 26,833,049 s 
- s - $ 2,416,639 $ 2,4 16,639 $ 

- s - $ 14,310,458 s 14,3 10,458 $ 

- s - s S,625,803 $ 5,625,803 $ 
. s - $ 1,231,048 s 1,231,048 s 

s - $ 287,852 $ 287,852 $ 

- $ - $ 50,704,850 $ 50,704,850 $ 

$ $ $ $ 

$ s 50 704 850 $ so 704 850 $ 

I 252,593 579 s 79 045 364 $ 123 872 733 s 1,297420 949 s 

Note I : Trimble County projects for the 2009 Plan arc proportionately shared by KU at 48% and LO&E at 52% 

(6\ (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
212sno11 2/28n01 I 

27,465,981 s 613,992 s 
. $ 835,759 $ 
- $ 58,301 $ 

- s 42,353 s 

27,465,981 $ 1,550,404 s 

- $ (13,997) $ 

27,465 981 $ 1,536,408 $ 

s - $ 

$ s 
$ - s 
$ - s 

. s - s 
- $ s 

$ $ 

$ $ 

. $ $ 

27,465,981 s 59 OIS 174 s 

CS\ 

Monthly 
Depreciation 

Expense 

644,555 $ 
29,598 s 

3,424 $ 
3,376 $ 

680,953 $ 

(l,134) $ 

679 81 9 $ 

$ 
$ 

- s 
- s 
- s 

$ 

- $ 

- $ 

- $ 

3 901 476 s 

ES Form l.10 
Pagel orl 

(9) 

Monthly 
PropenyTax 

Expense 

23,149 
1,552 

116 
159 

24,976 

(63) 

24 913 

2,980 
2 13 

1,633 
687 
139 
31 

5,683 

-

S,683 

162,365 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: February 28, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vinta11.e Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 162 079 13,742 10,550 $ 536,861 .63 $ - $ 

2012 77 535 15,158 6,683 
2013 77 535 15 158 6,683 
2014 77 535 15 158 6,683 
2015 77 535 
2016 77 535 
2017 77,535 
2018 77 535 
2019 77 535 
2020 77.535 
2021 77 535 
2022 77.535 
2023 77 535 
2024 77,535 
2025 77 535 
2026 77 535 
2027 77 535 
2028 77535 
2029 77 535 
2030 77 535 

2031 -2040 775 350 

In the "Comments and Explanation• Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

12,155.87 

ES FORM2.30 

Comments and Exolanations 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 
Inventory of Emission Allowances (S0 1) - Current Vintage Year 

For the Expense Month of February 2011 

Uti lized Ending 
lnventorv Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN lNVENTOR Y, ALL C LASSIFICATIONS 
Ouantitv 157 520 7.013 2,454 0 0 162 079 
Dollars s 545 252.69 $ 103.42 $ 8 494.48 $ - $ - $ 536,861.63 
$/Allowance $ 3.46 $ O.Ol s 3.46 $ - $ - $ 3.31 

ALLOCAT ED ALLOWANCES FROM EPA: COAL FUEL 

ES FORM2.31 

Allocation, Purchase. or 
Sale Date & Vintaite Years 

Ouantitv 157 520 - 2 454 - - 162,079 Endine: Inventorv includes purchase from LG&E as shown below. 
Dollars $ 545 252.69 $ - s 8 494.48 s - $ - $ 536,861.63 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars s - s - $ - $ - s - $ -

ALLOWANC ES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
SI Allowance $ - s - $ - s - $ - $ -

From LG&E 
Quantity 0 7 013 Purchase from LG&E - included in Ending lnventorv - Coal Fuel 
Dollars $ - $ 103.42 as shown above. 
$/Allowance s - $ 0.01 $ - $ - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of February 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels} Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL C LASSIFICATIONS 
Quantity 10 550 0 0 0 0 10 550 
Dollars $ 12 155.87 $ - s - $ - $ - s 12 155.87 
$/Allowance $ l.15 $ - $ - $ - $ - $ 1.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 10 314 - - - - 10 314 
Dollars $ 11 883.95 s - $ - s - s - s 11 883.95 

ALLOCATED ALLOWANCES I~ROM EPA: OTHER FUELS 
Quantitv 236 - - - - 236 
Dollars $ 271.92 $ - $ - $ - s . $ 271.92 

ALLOWANCES FROM PURC HASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - s - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - s - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars s . s - s - s - s - $ -
SI Allowance s - s - s - s - s - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission Allowances (N0x) - Annual Allowance Allocation 

For the Expense Month of Februa ry 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES lN INVENTORY ALL C LASSIFICATIONS 
Ouantltv 14 872 0 I 126 4 0 13 742 
Dollars s - s - $ - $ - s - $ -
$/Allowance .s - s - $ - $ - s - $ -

ALLOCATE D ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 14 576 - 1,126 - - 13,450 
Dollars $ - $ - $ - $ - s - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 296 0 0 4 0 292 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURC HASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - s - $ - s - $ -
$/Allowance $ - $ - s - $ - $ - s -
From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars s - $ - s - s - s - s -
SI Allowance s - s - s - s - s - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

. 
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ESFORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 28, 2011 

Envirorunental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,030,809 
l 0th Previous Month 912,574 
9th Previous Month 1,188,779 
8th Previous Month 1,312,575 
7th Previous Month 1,402,080 
6th Previous Month 1,671,859 
5th Previous Month 1,317,383 
4th Previous Month 897,799 
3rd Previous Month 1,040,769 
2nd Previous Month 1,673,161 
Previous Month 1,627,292 
Current Month 1,839,149 
Total 12 Month O&M $ 15,914,228 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 15,914,228 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,989,279 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

urrent 

Note I: 

O&M Expense Account 

S06 I S4 - ECR NO" Operation - Consumables 
S061SS - ECR NOK Operation - Labor and Other 
512151 - ECR NOK Maintenance 

Total 2001 Plan o&M Expenses 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 200S Plan O&M Expenses 

ration 
5061 S2 - ECR Sorbcnt Reactant - Reagent Onl 
512152 - ECR Sorbcnt lniection Maintenance 
506150 - ECR Merc1 
512153 - ECR Mercury Monitors Maintenance 
S06 I S4 - ECR NOK Operation - Consumables 
S06 I SS - ECR NO" Operation - Labor and Other 

512051 - ECR Prccipitator Maintenance 
Total 2006 Plan O&M Expenses 

S06 I S4 - ECR NOK Operation -- Consumables 
5061S5 - ECR NOx Operation - Labor and Other 
5121Sl - ECR NOx Maintenance 
506159 - ECR Sorbcnt Injection Operation 
506152 - ECR Sorbcnt Reactant - Reagent Onl 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: February 28, 2011 

E.W. 
Brown 

73.988.77 
32.047.56 

106,036.33 

Ghent 

397,705.38 
204.802.63 
602,S08.0I 

Green River 

ES Form2.51 

ans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at S2%. 

ES FORM 2.50 

Tvrone Trimble Coun1 Total 

471.694.15 
236,850. 19 
708.S44.34 

6~S43.SS 23.413.08 
34~687.63 892.282.39 

l .5S7.22 
0.00 
0.00 

77.174.57 77.174.57 
1,7 11.26 1.711.26 

744.43 744.43 
51,198.49 51.198.49 
22~043.98 22.043.98 

SS,811 55.817.49 
4,661.80 4,661.80 

2S4,583.20 1.1 30.604.71 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 28, 2011 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense f(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount ((5) I 12] $ 

Total Generating Station Less Base Rates f(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)1 $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

IAaJustment tor Base Rate Amount tto ES Form 2.30) I$ 

ESFORM 2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note I : Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.5 l will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 28, 2011 

On-Site CCP Disoosal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Exoense Month $ - $ - $ -
(2) Monthly Amount f(l) I 121 $ - $ - $ -

2009 Plan Proiect 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Exoense f(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount f(5) I 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates f(4) - (6)1 $ - $ - $ -
(8) Less 2009 Plan Proiect 33 f(7) - (3)1 $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment for Base Rate Amount ~to ES Form 'HO~ IS - IS - IS -

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -

I$ - IS - IS - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) 

For the Month Ended: Ftbruary 28, 2011 

Kentucky Jurisdictional Revenues 

(2) 13\ 14\ IS\ (6\ 1\ 

Total 
Environmental Excluding 

Base Rate Fuel Clause DSM Surcharge Total Environmenlal 
Month Revenues Revenues Revenues Revenues Surcharge 

(2)+(3)+{4 {S) 

Mar- 10 $ 99 982 694 $ 3 185 949 $ I 520,431 $ I I 257 977 $ I 16 547 052 105 289 075 
Aor-10 88 966 697 (74 718) 1,2 13,575 (2 363 973) 87 74 I 581 90 105 554 

Mav-10 82 226 032 149 083 I 026,376 I 775 548 85 177 039 83 401 492 
Jun-10 97 262 931 II 166 523 I 450927 8 898,569 106 445 904 97 547 335 
Jul-10 106 950966 2,788 124 1,752,947 7 329 791 118 821 827 111 492 037 

Au2-IO I 14 196 065 9,264,416 1,540,726 s 630 958 130632 165 125 001 207 
Sen-10 I 15 252 388 5 976449 1.340408 4 465 805 127 035 049 122.569.244 
Oct-JO 94 328 977 2.032 353 960,928 678 496 98 000 754 97 322.258 

Nov-JO 88 962 545 1,821557 902,245 2 948 221 94 634 568 91 686 347 
Dec-JO 113 173 146 (3 885 712 l 525 425 5 096 959 llS909817 I JO 812.859 
Jan-11 133 983 325 (4,079 961) 2,482,893 5 407,256 137793514 132 386 258 
l'cb-1 1 112247614 2,435,023 J 906,011 3.026.209 I 19.6 14,857 I 16 588 648 

Average Monthly Junsdicuonal Rcvenuts, Excluding Enwo1unenlal Surcharge, 
for 12 Month.s Ending Current Exeensc Month. $ 107,016,860 
Jurisdictional Allocation Perceniage for Current Month (Environmental Surcharge Excluded from Calculations): 

Expcrue Month Kentucky Jurisdictional Revenues Divided by Ex.pensc Month Total Company Revenues: Column (7) I Colwnn (10) • 

$ 

ES FORMJ.00 

Non· 
Jurisdictional 

Revenues 
Total Company Revenues 

(8\ I (9' 

I 
Total 

Including 
Off-System I Total 

Sales 

(Soc Note l) 

12638 9 1 I I $ 

13,019 730 
12 813 334 
IS 690 999 
18,062 588 
17,551 825 
15,383 156 
9,950 814 

12,488,616 
16 568 025 
23,134 950 
18,880,778 

Note I - Excludes Brokered Sales, 
Total for Current Month •I $ 

10' 

Total 
Excluding 

Environmental 
Surcharge 

86.06% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 28, 2011 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 112,247,614 
Fuel Adjustment Clause $ 2,435,023 
DSM $ 1,906,011 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 116,588,648 

Non -Jurisdictional Revenues 
Tennessee Retail $ 520 
Virginia Retail $ 7,125,286 
Wholesale $ 7,853,614 
lnterSystem (Total Less Transmission Portion Booked in Account 447) $ 3,901,358 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 18,880,778 

Total Company Revenues for Environmental Surcharge Purposes = $ 135,469,426 

Reconciline: Revenues 
Brokered $ (3,760) 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per lncome Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 112,247 ,614 
$ 2,435,023 
$ 1,906,011 
$ 3,026,209 
$ (926,797) 

$ 520 
$ 7,125,286 
$ 7,853,614 
$ 3,901,358 

$ (3,760) 
$ -
$ (l l ,773,000' 
$ -
$ 1,287,801 
$ 127,079,879 
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a PPL company · 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

April 19, 2011 

RECEIVED 

APR 1 9 2011 

PUBLIC SERVICE 
COMMISSION 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report' for the month 
of March 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00241, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after April 29, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~ 
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robe rt.con roy@lge-ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of March 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: May billing cycle beginning A ril 29, 2011 

Title: Director, Rates 

Date Submitted: April 19, 2011 

ES FORM 1.00 

$ 2,886,173 

2.70% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of March 2011 

E(m) =[(RB I 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(!) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) +(6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2010-00474 

(11) Prior Period Adjustment (ifnecessary) 

(12) Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) Jess Expense Month Revenue 
Collected Through Base Rates [(12)- (13)) 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1,214,135,093 
101,177,924 

11.04% 
5,696,454 
(295,642) 

17,162,138 

86.01% 

14,761,155 

(881, 730) 

13,879,425 

10,993,252 

2,886,173 

107,050,264 

2.70% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2011 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 (See Note I) 
Less Monthly Emission Allowan.ce Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operations Expense 

Determination o fB fl. ene IC1al Reuse Operating E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p roceeds F B P d rom sy- ro uct an dAll SI owance a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales '· $ 3,293 $ 286,166 
Scrubber Ev-Products Sales 37,829 50,597 
Total Proceeds from Sales $ 41,122 $ 336,763 

Note I: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 S02 emission 

allowance expense not reflected on ES Form 2.3 I. Current month KU TC2 emission allowance expense= 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,628,590 
3,901,476 

162,365 
-

8,885 
4,862 
4,023 

$ 5,696,454 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 
(1) - (2) 

$ (282,873) 
. (12,769) 

$ (295,642 

$ 0.58 
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Beginning 
Inventory 

At Ghent: ' 
Tons 80,435.36 
Dollars $ 668,659.91 
$/Ton $ 8.31 

At E.W. Brown: 
Tons 2,691.51 
Dollars $ 36,326.43 
$/Ton $ 13.50 

Purchases 

51,818.00 
$ 438,024.78 
$ 8.45 

12,756.40 
$ 147,599.81 
$ 11.57 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: March 31, 2011 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 45,605.00 86,648.36 
$ - $ 382,257.68 $ 724,427.01 

$8.38 $8.36 

0.00 11,524.00 3,923.91 
$ - $ 137,207.30 $ 46,718.94 

$11.91 $ 11.91 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 694,672.61 

ES Form2.01 

Reason(s) for 
Adjustments 
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(!) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 

Project 17 -KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total - 200 I Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dilce Elevation $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 

Project 20 -AlJl Expansion at E.W. Brown Station (Phase I) $ 
Project21 -FGD's at all E.W. Brown Units and atGhent 1, 3, and4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+( 4) 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

835,046 ·$ 74,026-15 $ - $ 761,020 
34,655,229 $ 1,715,174.58 $ 19,459,047 $ 52.399.101 

1,023,399,907 $ 81,354,709.72 $ 54,646,991 $ 996,692, 189 

1,058,890,181 $ ~3,143,910 $ 74,106,039 $ 1,049,852,309 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

(4,707,385) $ (2,225,592) $ - $ (2,481,793) $ 

1,054,182.796 $ 80,918,319 $ 74,106,039 $ 1,047,370,516 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
3/31/2011 3/31/2011 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ 78,471 $ 

- $ 2,811,549 $ 

- $ 58,479,865 $ 

- $ 61,369,884 $ 

- $ (840,847) $ 

- $ 60,529,037 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

1,941 $ 

75,401 $ 

3,153,044 $ 

3,230,387 $ 

(8,731) $ 

3,221,657 $ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-

-

-

-

-

-

-
-

96 
6,550 

125,433 

132,079 

(310) 

131,769 
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(!) 

Description 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 

Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - A TB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

NetTotal-2009 Plan: $ 

Net Total -All Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accwnulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

183,727,239 $ 1,611,387.43 $ 289,341 $ 182,405,193 
12,751,272 $ 629,183.10 $ 203,561 $ 12,325,650 

1;031,953 $ 113,183.00 $ - $ 918,770 
1,349,165 $ 84,576.67 $ - $ 1,264,589 

198,859,629 $ 2,438,330 $ 492,902 $ 196,914,201 

$ 
$ 

$ 
$ 

$ 

(448,846) $ (399,945) $ - $ (48,901) $ 

198,410,783 $ 2,038,385 $ 492,902 $ 196,865,300 $ 

- $ - $ 29,662,853 $ 29,662,853 $ 

- $ - $ 2,980,988 $ 2,980,988 $ 

- $ - $ 16,210,828 $ 16,210,828 $ 

- $ - $ 5,912,167 $ 5,912,167 $ 

- $ - $ 1,389,195 $ 1,389,195 $ 

- $ - $ 332,997 $ 332,997 $ 

- $ - $ 56,489,028 $ 56,489,028 $ 

- $ - $ - $ - $ 

- $ - $ 56,489,028 $ 56,489,028 $ 

1,252,593,579 $ 82,956,704 $ 131,087,969 $ 1,300,724,844 $ 

Note l: Trimble County projects for the 2009· Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
3/31/2011 3/31/2011 

27,465,981 $ 858,305 $ 

- $ 875,461 $ 

- $ 60,013 $ 

- $ 44,072 $ 

27,465,981 $ 1,837,851 $ 

- $ (13,997) $ 

27,465,981 $ 1,823,854 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

27,465,981 $ 62,352,891 $ 

(8) 

Monthly 
Depreciation 

Expense 

644,555 $ 
29,598 $ 

3,424 $ 
3,376 $ 

680,953 $ 

(1,134) $ 

679,819 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

3,901,476 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,149 
1,552 

116 
159 

24,976 

(63) 

24,913 

2,980 
213 

1,633 
687 
139 
31 

5,683 

-

5.683 

162,365 
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.. 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 159,397 12,365 10,550 $ 527,977.93 $ - $ 

2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 

2031 -2040 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
12,155.87 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of March 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 162,079 0 2,682 0 0 159,397 
Dollars $. 536,86L63 $ - $ 8,883.70 $ - $ - $ 527,977.93 
$/Allowance $ 3.31 $ - $ 3.31 $ - $ - $ 3.31 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 162,079 - 2,682 - - !59,397 
Dollars $ 536,86L63 $ - $ 8,883.70 $ - $ - $ 527,977.93 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -
From LG&E 
Quantity 0 0 
Dollars $ - $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone. Season Allowance Allocation 

For the Expense Month of March 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10,550 0 0 0 0 10,550 
Dollars $ 12,155.87 $ - $ - $ - $ - $ 12,155.87 
$/Allowance $ 1.15 $ - $ - $ - $ - $ 1.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,314 - - - - 10,314 
Dollars $ 11,883.95 $ - $ - $ - $ - $ 11,883.95 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 236 - - - - 236 
Dollars $ 271.92 $ - $ - $ - $ - $ 271.92 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of March 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 13,742 0 1,377 0 0 12,365 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 13,450 - 1,377 - - 12,073 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 292 0 0 0 0 292 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 912,574 
10th Previous Month 1,188,779 
9th Previous Month 1,312,575 
8th Previous Month 1,402,080 
7th Previous Month 1,671,859 
6th Previous Month 1,317,383 
5th Previous Month 897,799 
4th Previous Month 1,040,769 
3rd Previous Month 1,673,161 
2nd Previous Month 1,627,292 
Previous Month 1,839,149 
Current Month 1,628,590 
Total 12 Month O&M $ 16,512,009 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 16,512,009 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,064,001 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note!: 

O&M EXPense Account 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

Total 2001 Plan O&M EXPenses 

512055 - ECR Scrubber Maintenance 
Total 2005 Plan O&M EXPenses 

506159 - ECR Sorbent Iniection 

512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mere 
512153 - ECR Mercury Monitors Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506051 - ECR Precipitator Ooeration 
506151 - ECR Activated Carbon 

506154 - ECR NOx Operation- Consumables 
506155 - ECR NOx Operation- Labor and Other 
512151 -ECR NOx Maintenance 
506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant" Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
502012 - ECR Landfill Operations 
512105 -ECR Landfill Maintenance 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: March 31, 2011 

E.W. 
Brown 

137,207.30 
101,187.04 
238,394.34 

Ghent 

246,028.69 
221,923.48 
467,952.17 

Green River 

S Form 2.51 

Trimble County projects for the 2009 Pl'.111 are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun• Total 

383,235.99 
323,110.52 
706,346.51 

7,45030 27,929.93 
27,887.92 699,685.53 

53,412.94 
0.00 
0.00 

56,451.26 56,451.26 
1,503.51 1,503.51 

649.13 649.13 
37,300.10 37,300.10 
18,626.48 18,626.48 

19,610.83 19,610.83 
7,074.14 7,074.14 

176.553.67 922.243.85 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAajustment for Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2011 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Onnortunities (Pre 2009 Plan Project) 
(1) :i2 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates ' 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment for Base Rate Amount (to ES Form 2.oO) I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: March 31, 2011 

Kentucky Jurisdictional Revenues 

(2) I (3) I (4) I (5) I (6) I (7) 

I I I 
Total 

Environmental Excluding 
Base Rate I Fuel Clause I DSM I Surcharge Total Environmental 

Month I Revenues Revenues Revenues Revenues Surcharge 

{3)+(4)+(5) (6)-(5) 

Apr-IO $ 88,966,697 $ (74,718) $ 1,213,575 $ (2,363,973 $ 87,741,581 $ 90,105,554 
Mav-10 82,226,032 149,083 1,026,376 1,775,548 85,177,039 83,401,492 
Jun-10 97,262,931 (1,166,523) 1,450,927 8,898,569 106,445,904 97,547,335 
Jul-10 106 950,966 2,788,124 1,752,947 7,329,791 118,821,827 111,492,037 

Aug-JO 114,196,065 9,264,416 1,540,726 5,630,958 130,632,165 125,001,207 
Seo-10 115,252,388 5,976,449 1,340,408 4,465 805 127,035,049 122,569,244 
Oct-IO 94,328,977 2,032,353 960,928 678,496 98,000,754 97,322,258 

Nov-10 88,962,545 1,821,557 902,245 2,948,221 94,634,568 91,686,347 
Dec-10 113,173,146 (3,885,712) 1,525,425 5,096,959 115,909,817 110,812,859 
Jan-I! 133,983,325 (4,079,961) 2,482,893 5,407,256 137,793,514 132,386,258 
Feb-I! 112,247,614 2,435,023 1,906,011 3,026,209 119,614,857 116,588,648 
Mar-I! 104,076,223 45,175 1,568,534 169,800 105,859,733 105,689,933 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. $ 107,050,264 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Expense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

ESFORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 

I (8) I (9) I (IO) 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(See Note I) 

$ 13,019,730 $ JOO, 761,312 $ 103,125,285 
12,813,334 97,990,373 96,214,825 
15,690,999 122,136,902 1 i3,238,333 
18,062,588 136,884,416 129,554,625 
17,551,825 148,183,991 142,553,033 
15,383,156 142,418,204 137,952,399 
9,950,814 107,951,568 107,273 072 

12,488,616 107,123,183 104,174,962 
16,568,025 132,477,842 127,380,884 
23 134,950 160,928,464 155,521,208 
18,880,778 138,495,634 135,469,425 
17,187,533 123,047,266 122,877,466 

I 86.01% 

Note I - Excludes Brokered Sales, 
Total for Current Month =I $ 973.62 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2011 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 104,076,223 
Fuel Adjustment Clause $ 45,175 
DSM $ 1,568,534 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 105,689,933 

Non -Jurisdictional Revenues 
Tennessee Retail $ 243 
Virginia Retail $ 6,442,790 
Wholesale $ 7,759,296 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 2,985,203 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 17,187,533 

Total Company Revenues for Environmental Surcharge Purposes = $ 122,877,465 

Reconciling Revenues 
Brokered $ 974 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 104,076,223 
$ 45,175 
$ 1,568,534 
$ 169,800 
$ (738,920) 

$ 243 
$ 6,442,790 
$ 7,759,296 
$ 2,985,203 

$ 974 
$ -
$ (1,392,000) 
$ -
$ 4,195,369 
$ 125, 112,688 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

May 20, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

,MAY 2 0 2011 

PUBLIC SEnVICE 
corvirV1SS:Or~ 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of April 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00241, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after May 31, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~· 
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 

Di rector · Rates 
T 502·627·3324 

F 502·627·3213 
robert.conroy@lge·ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of April 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Tlrrough Base Rates -- ES Fonn 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: June billing cycle beginning May 31, 2011 

Title: Director, Rates 

Date Submitted: May 20, 2011 

ES FORM 1.00 . 

$ 3,723,617 

3.46% 
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Calculation of Total E{m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE .REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billin& Factor 

For the Expense Month of April 2011 

E(m) • [(RB I 12) (ROR+(ROR -DR)(TR/(1 -TR)))J + OE - BAS + BR, where 
RD • Environmental Compliance Rate Base 
ROR Rate of Rerum on the Environmental Compliance Rate Base 
OR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control OperatiJtg Expeoses 
BAS ~ Total Proceeds from By-Product and Allowance Sales 
BR a Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB/ 12 
(3) (ROR + (ROR- DR) (TR/ (I - TR))) 
(4) 0£ 
(S) BAS 
(6) BR 

(7) E(m) (2) x(3) + (4) - (S) + (6) 

Cakulation of Jurisdictional Environmrotal Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month - ES Fonn 3.00 

Jurisdictional E(m) ; E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

(10) Adjustment for (Over)IUnder-colleetion pursuant to Case No. 2010-00474 

( 11) Prior Period Adjustment (if necessaiy) 
(12) Adjusted Jurisdictional E(m) ((9) + ( 10) + (II)) 

(13) Revenue Collected throui,"1 Base Rates 

( 14) Net Jmisdictional E(m) a Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates ((12) - (13)) 

( l S) Jurisdictional R(m) = Average Monthly Jurisdictional Revenue forthe 12 
Months Ending with the Current Expense Month -· ES Form 3.00 

(16) Jurisdictional environmental Surcharge Billing Factor (( 14) ·r (IS)] 

. $ .. s 

. $ - $ .. s 
~ $ 

- s 

- s 

.. s 

• $ 

1,212,576,264 
101,048,022 

11.04% 
5,661,285 

37,954 

16,779,033 

87.31% 

14,649,774 

(881,730) 

13,768,044 

10,044,427 

3,723,617 

107,531,674 

3-46% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2011 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 

Cash Workin Ca ital Allowance 
Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control Ooeratine E xpenses 

Monthlv Ooerations & Maintenance Exoense 
Monthlv Deoreciation & Amortization Exoense 
Monthlv Taxes Other Than Income Taxes 
Monthlv Insurance Exoense 
Monthlv Emission Allowance Exoense from ES Form 2.31, 2.32 and 2.33 (See Note I ) 
Less Monthlv Emission Allowance Exnense in base rates (J/12 of$58 345.76) 
Net Recoverable Emission Allowance Exnense 
Monthlv Surcharae Consultant Fee 
Total Pollution Control Ooerations Exnense 

D etermmation o fB fii l R ene 1c a euse 0 meratm!! E xoenses 

Total Monthlv Beneficial Reuse Exoense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.6 1) 

Net Beneficial Reuse Ooerations Exoense 

Proceeds From Bv-Product and Allowance Sales 
Total Amount in 

Proceeds Base Rates 
(I) (2) 

Allowance Sales $ - $ -
Scrubber Bv-Products Sales 88,551 50,597 
Total Proceeds from Sales $ 88,551 $ 50,597 

Note I: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 S02 emission 
allowance expense not reflected on ES Form 2.31 . Current month KU TC2 emission allowance expense = 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,592,835 
3,901,712 

162,365 

-
9235 
4 862 
4 373 

$ 5,661 ,285 

environmental 
Compliance.Plan 

$ -
-

$ -

Net 
Proceeds 
(l)-(2) 

$ -
37 954 

$ 37,954 

$ 0.01 
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Beginning 
Inventory 

At Ghent: 
Tons 86,648.36 
Dollars $ 724,427.01 
$ff on $ 8.36 

At E.W. Brown: 
Tons 3,923.91 
Dollars $ 46,718.94 
$ff on $ 11.91 

Purchases 

36,5 19.00 
$ 319 257.62 
$ 8.74 

5,107.88 
$ 59,762.19 
$ 11.70 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: April 30, 2011 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 40,340.00 82,827.36 
$ - $ 341,917.59 $ 701,767.04 

$8.48 $8.47 

0.00 2,261.00 6,770.79 
$ - s 26,656.27 $ 79,824.86 

$11.79 $ 11.79 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 705,118.56 

ES Form 2.01 

Reason(s) for 
Adjustments 
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{)) 

Description 

2001 P ion: 
Project 16 - KU Nox modifications . s 
Project 17 - KU Nox SCR's s 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2001 Plan $ 

Net Total· 200 I Plan: s 

2003 P lan: 
Project 18 • Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan s 

Net Total • 2003 Plan: s 

2005 Plan : 
Project 19 - Ash Handling at Ghent I and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent I, 3, and 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2005 Plan $ 

Net Total • 2005 J>lan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, C\VJP & Depredation Expense 

For the Month Ended: April 30, 201 I 

(2) (3) (4) (5) 

Eligible Eligible CWIP Elig ible Net 
Plant In Accumulated Amount J>lantln 
Service Depreciation Ex<:luding Service 

AFUDC 

(2\-(3)+(4\ 

$ $ - s 
s $ - s 

$ - $ - $ 

- $ - $ . $ 

s - $ - s 

s s $ 

s s . $ 

$ s $ 

$ s - $ 

835,046 $ 75,967.63 s - $ 759,078 
34,655,229 $ 1,790,575.78 s 19,489,5 13 $ 52,354,166 

l ,023,399,907 $ 84,507,754. 18 $ 55,605,944 $ 994,498,096 

1,058,890,181 $ 86,374,298 $ 75,095,457 $ 1,047,61 1,341 

s 
s 

$ 

s 

s 

s 

$ 

$ 

s 

s 
$ 
s 

$ 

(4,707,385) $ (2,225,592) $ $ (2,481,793) $ 

I 054 182,796 $ 84,148,706 $ 75,095,457 $ l,045 129 547 $ 

(6) (7) m 

Unamortized Deferred Montl1ly 
ITC Tax Balance Depreciation 

Expense 
as of as of 

4/30/2011 4/30/2011 

- $ - $ s 
- $ $ s 

- $ . $ $ 

$ - $ s 

. $ s s 

- $ - $ - s 

. $ $ - $ 

. $ . $ $ 

$ s s 

. $ 80,041 $ 1,941 s 
- $ 2,946,805 $ - 75.401 s 
- $ 61 ,393,308 $ 3,153,044 $ 

- $ 64,420,154 $ J ,230,387 $ 

- $ (840,847) s (8,731) $ 

$ 63 579 307 s 3,221 657 $ 

ES Form 2.10 
Page I of 2 

(9) 

Momhly 
Property Tax 

Expense 

--
. 
. 

. 

-

. 

. 

-

96 
6,550 

125,433 

132,079 

(310) 

131769 
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(I) 

Description 

2006 Plan: 
Project 23 · TC2 AQCS Equipment s 
Project 24 - Sorbent Injection s 
Project 25 - Mercury Monitors s 
Project 27 ·E.W. Bro\Yn Electrostatic Precipitators s 

Subtotal $ 
Less Retirements and Replaeement resulting 

from implementation of 2006 Plan $ 

Net Total • 2006 Plan: s 

2009 Plan: 
Project 28 • Brown 3 SCR s 
Project 29 - ATB Expansion at E.W. Brown Station {Phase U) $ 
Project 30 • Ghent CCP Storage (Landfill· Phase I) $ 
Project 3 I - Trimble County Ash Treatment Basin {BAP/GSP) s 
Project 32 - Trimble County CCP Storage (Landfill. Phase I) $ 

Project 33 · Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, C\VIP & Depreciation Expense 

For the M onth Ended: April 30, 2011 

(2) (31 (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2l-f31+141 

I 83,727,239 $ 2,255,942.40 $ 376,472 $ 18 1,847,769 
12,954.833 $ 659,017.99 $ s 12,295,815 

1,031,953 $ 116,606.89 $ $ 915,346 
1,349,165 $ 87,952.65 $ - $ 1,261,213 

199,063,191 s 3,11 9,520 $ 376,472 $ 196,320, 143 

$ 
$ 
$ 
s 

$ 

{448,846) $ (399,945) $ $ (48,901) $ 

198,614,345 $ 2,7 19,575 $ 376,472 s 196,271 ,242 $ 

. $ $ 31,555,987 $ 31,555,987 s 
- $ $ 3,076,497 s 3,076,497 $ 

$ - $ 18,241,340 $ 18,241,3 40 $ 

- s . $ 6,214,068 $ 6,214,068 $ 
- $ - $ 1,456,308 $ 1,456,308 $ 

$ . $ 352,370 $ 352,370 $ 

. $ $ 60,896,569 s 60,896,569 s 

$ . $ s s 

. $ . $ 60,896,569 s 60,896,569 $ 

I 252 797 141 $ 86 868,28 1 s 136 368 498 $ l 302 297.358 $ 

Note l : Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(61 (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
4/3012011 4/301201 I 

27,341,84 I . $ 1,102,618 $ 

s 919,174 $ 
$ 6 1,724 $ 
s 45,791 $ 

27,34 I ,841 $ 2, 129,308 $ 

- $ (13,997) $ 

27,341,841 $ 2,115,31 I $ 

. $ . $ 

- $ $ 
$ $ 

$ $ 
- $ . $ 

$ $ 

$ $ 

$ . $ 

- $ $ 

27,341.841 $ 6 5 694,618 s 

181 

Monthly 
Depreciation 

Expense 

644,555 s 
29,835 $ 

3,424 $ 

3,376 $ 

681,190 $ 

{l,134) s 

680,056 s 

s 
- s 

$ 
. $ 

$ 
$ 

$ 

$ 

. $ 

3,9()1 7 12 $ 

ES Form 2.10 
Pagel of2 

(91 

Monthl)• 
Property Tax 

Expense 

23,149 
1,552 

116 
159 

24,976 

(63) 

24.913 

2,980 
213 

1,633 
687 
139 
3 1 

5,683 

5,683 

162.365 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For tbe Month Ended: April 30, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 156,609 11,140 10,550 $ 5 18,743.12 $ - $ 

2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77.535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77.535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77.535 

2031 - 2040 775 350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

12,155.87 

ES FORM 2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S01) - Current Vintage Year 

For the Expense Month of April 2011 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 159,397 0 2,788 0 0 156,609 
Dol.lars $ 527,977.93 $ - $ 9,234.81 $ - $ - $ 518,743.12 
$/Allowance $ 3.31 $ - $ 3.31 $ . $ - $ 3.31 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 159,397 - 2,788 - - 156,609 
Dollars $ 527 977.93 $ - $ 9,234.81 $ - $ - $ 51 8 743. 12 

ALLOCATED ALLOWAi"l/CES FROM EPA: OTHER FUELS 
Ouantitv - - . - . 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 
Dollars $ - $ . $ . 

$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 0 
Dollars $ - $ -
$/Allowance $ - $ - $ - s - $ . 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly bi lling factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Attachment to Response to SV Question No. 2(b) 
Page 306 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of April 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantity 10 550 0 0 0 0 10,550 
Dollars $ 12 155.87 $ - $ - s - s - s 12,155.87 
$/Allowance $ 1.1 5 $ - $ - $ - $ - s 1.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10314 - - - - 10,314 
Dollars $ 11,883.95 $ - $ - $ - $ - $ 11,883.95 

ALLOCATED ALLOWANCES l?ROM EPA: OTHER FUEL5 
Ouantitv 236 - - - - 236 
Dollars $ 271.92 $ - $ - $ - $ - $ 271.92 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - s - $ - $ - s - $ -
$/Allowance $ - $ - $ - $ - s - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reponed on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.J2 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the fapense Month of April 20ll 

Beginning Allocations/ Utilized Utilized Ending 
Jnventorv Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 12,365 0 1,021 0 204 11,140 
Dollars s - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ . - $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 12,073 - I 021 - 204 10,848 Sales to OMU 
Dollars $ - $ - $ - $ . $ . $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 292 0 0 0 0 292 
Dollars $ - $ - s - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - s . $ . $ - $ - $ -
$/Allowance $ . s . $ . $ - $ - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars s . $ - $ . $ . $ . $ -
$/Allowance $ - $ . s - $ - $ - $ . 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage. Years 
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ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: April 30, 2011 

Environmental Cornoliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,188,779 
10th Previous Month 1,312,575 
9th Previous Month 1,402,080 
8th Previous Month 1,671,859 

7th Previous Month 1,317,383 
6th Previous Month 897,799 
5th Previous Month 1,040,769 
4th Previous Month 1,673,161 

3rd Previous Month 1,627,292 
2nd Previous Month 1,839,149 
Previous Month 1,628,590 
Current Month 1,592,835 
Total 12 Month O&M $ 17,192,271 

Determination of W orkin!! Cao ital Allowance 

12 Months O&M Expenses $ 17,192,271 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,149,034 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Nore I: 

O&M Expense Account 

500 I S4 - ECR NOx OPCrntion -- Consumables 
SOO I SS - ECR NOx Operation -- Labor nnd Other 
5121 SI - ECR NOx Maintenance 

Total 2001 Plan O&M Expenses 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exucnses 

506159- ECR Sorbcnt Injection Operation 
506152 - ECR Sorbent Reactant - Reagent On! 
512152 - ECR Sorbent Injection Maintenance 
S06 I SO - ECR Mercury Monitors Operation 

5061S4 - ECR NOx OPcration - Consumables 
S06 l SS - ECR NOx Oocration -- Labor and Other 
Sl21Sl - ECR NOx Maintenance 
5061S9 - ECR Sorbcn1 Injection Operation 
S06 l 52 - ECR Sorbent Reactant - Reagent Ool• 

S 121 OS - ECR Landfill Maintenance 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For 1he Month Ended: April 30, 2011 

E.W. 
Brown 

26.656.27 
127.257.16 
153,913A3 

Ghent 

232,9 11.91 
508, 179.13 
74 1.0!'ll.04 

Green River 

Adjustment for CCP Disposal in Base Rates (ES Form 2.51 
Total 2009 Pinn O&M Expenses 

Trimble County projects for the 2009 Plan arc proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

T\'l"ODC Trimble Coun1 Total 

259.568.18 
635,436.29 
895.004.47 

S.450.10 25.997.74 
1,786.94 631.033.87 

4.552.96 
0.00 
0.00 

3.ISl.81 3,151.81 
2.464.41 2.464.4 1 

703.84 703.84 
0.00 0.00 

27.493.92 27.493.92 

'4.277.92 '4.277.92' 
6,709.68 6,709.68 

43.482.88 697.830.31 
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(1) 

(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: April 30, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 

Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

jAClJustment for Base Rate Amount ltO ES Form 2:.30) 1$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2 .51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

$ -
$ -
$ -

Attachment to Response to SV Question No. 2(b) 
Page 312 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2011 

- On-Site CCP Disoosal O&M Expense E. W. Brown Ghent Green River 

Existing Beneficial Reuse Oooortunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Exoense Month $ - $ - $ -
(2) Monthly Amount r(I) / 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense ((2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates f(4) - (6)1 $ - $ - $ -
(8) Less 2009 Plan Pro ject 33 [(7) - (3)] $ - $ - $ -

if Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAOJUStment for Base !Zate Amount ~to ES Form '.HU~ I$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% . 

.. 

ES FORM 2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - 1$ - I$ - I 
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12) I (3) I 
I I 

Base Rate Fuel Clause 
Month Revenues Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: April 30, 2011 

Kentucky Jurisdictional Revenues 

(4) I (5) I (6) I (7 

I 
Total 

Environmental Excludi11g 
DSM Surcharge Total Environmental 

Revenues Revenues Surcharge 

(2)+{3)4{4)+(5) (6)-(5) I 
Mav-10 S 82 226032 $ 149083 s 1,026 376 $ 1,775,548 $ 85 177 039 s 83,401 492 I s 
Jun-10 97 262 931 (1,166 523 1,450,927 8,898,569 106 445,904 97,.547,335 
Jul-10 106,950,966 2,788,124 1,752,947 7,329,791 118,821,827 111,492 037 

Aue-JO I 14, 196,065 9,264 416 I 540726 5 630 958 130 632 165 125 001 207 
Seo-10 115 252 388 5 976449 1340408 4465 805 127,035 049 122,569 244 
Oct-10 94,328,977 2,032,353 960,928 678,4% 98,000,754 97,322,258 
Nov-10 88,962 545 I 821 557 902 245 2 948 221 94 634 568 91 686 347 
Dec-10 113 173 146 (3 885 712 1.525 425 5,096959 115,909 817 l!0,812,859 
Jan-I I 133 983,325 14,079,%1 2,482,893 5,407,256 137,793,514 132,386,258 
Feb-I I 112.247,614 2 435,023 1,906011 3 026 209 119 614 857 116 588 648 
Mar· II 104 076,223 45,)75 1,568,534 169,800 I 05,859, 733 105,689,933 
Aor-11 94,847,487 1228,729 1,263,716 2,.360,485 98,242,959 95,882.474 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Endina Current Exeense Month. $ 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculahons): 

Expense Month Kentucky Jurisdictional Revenues Dividcdby Expense ~onth TotaJC0111pan,tRevenues: Column_(?) I ColU11111 (10) m 

ES FORM3.00 

Non· 
Jurisdictional Total Company Revenues 

Revenues 

..J! 9: 

Total 
Including 

Off-System Total 
Sales 

Sec Note I 

12,813,334 I s 
15,690,999 
18,062,588 
17,551,825 
15,383, 156 
9,950,814 

12,488,616 
16,568,025 
23,134,950 
18.880.778 

Note I • Excludes Brokered Sales, 
Total for Current Month =I $ 

lO' 

Total 
Excluding 

Environmental 
Surcharge 

96,214,825 
113,238,333 
129.554,625 
142,553,033 
137,952,399 
107.273,072 
104.174,962 
127.380,884 
155,521.208 
135-469-425 

87.31% 

15.29 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconcilia tion of Reported Revenues 

For the Month Ended: April 30, 2011 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 94,847,487 
Fuel Adjustment Clause $ (228,729) 
DSM $ 1,263,716 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 95,882,475 

Non -Jurisdictional Revenues 
Tennessee Retail $ 238 
Virginia Retail $ 5,739,807 
Wholesale $ 7,248,820 
JnterSystem (Total Less Transmission Portion Booked in Account 447) $ 949,605 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 13,938,469 

Total Company Revenues for Environmental Surcharge Purposes = $ 109,820,943 

Reconciling Revenues 
Brokered $ 15 
lnterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ES FORM3.10 

Revenues per 
Income Statement 

$ 94,847,487 
$ (228,729) 
$ 1,263,7 16 
$ 2,360,485 
$ (924,985) 

$ 238 
$ 5,739,807 
$ 7,248,820 
$ 949,605 

$ 15 
$ -
$ (8, 170,000j 
$ -
$ 4,226,465 
$ 107,312,924 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 17, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DcRouen: 

RECEIVED 
JUN 1 7 zon 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of May 2011. In accordance with the Commission's Order in the Environmental 
Surcharge cases, most recently Case No. 2010-00474, KU has included the 
calculation and supporting documentation of the Environmental Surcharge 
Factor that will be billed for service on and after June 29, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~~ -
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502·627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: July billing cycle beginning June 29, 2011 

Subm;tted by~bt ~. c;,. / 
Title: Director, Rates · 

Date Submjtted: June 17, 201 l 

ES FORM 1.00 

$ 3,820,591 

3.53% 
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Calcubtion of Toal F,(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surchnrg• Billing Factor 

For the Expen.!le Month of May 2011 

E(m) =[(RB / 12) (ROR"«ROR-DR)(TR/(1-TR)))) +OE- BAS + BR, where 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

• Envirorunental Compliance Rate Base 
n Rate of Return on lhe Environmental Compliance Rate Base 

Debt Rate (both short-tenn and long·tcnn debt) 
Composite Federal & State Income Tax Rate 

c Pollution Control Operating Expenses 
• Total Proceeds from By-Product and Allowance Sales 
• Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB / 12 
(3) (ROR + (ROR - DR)(TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2). (3} + (4). (~) + (6) 

Calculation of Jurisdictional Environmental S urcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Monlh - ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio ((7) x (8)) 

(10) Adjustment for (Over)/Under~llection pursuant to Case No. 2010-00474 

(11) Prior Period Adjustment (ifneccssaiy) 

( 12) Adjusted Jurisdictional E(m) [(9) + (10) + ( 11 )) 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) • Jurisdictional F.(m) less Expense Month Revenue 
Collected Through Base Rates. ((12)-(13)) 

(1 5) Jurisdictional R(m) " Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Monlh - ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)) 

s 
s 

- s 
s 
s 

- s 

- s 

$ 

- s 

s 

1,211,354,448 
100,946,204 

11.04% 
5,857,242 

(8,495) 

17,0 10,198 

84.19% 

14,320,886 

(881,730) 

13,439,156 

9,618,565 

3,820,591 

I 08,246,609 

3.S3% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2011 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

D etermmahon o fP 11 . C ontro o uhon JO 1peratm2 E xpenses 

Monthly Operations & Maintenance Expense 
Monthly Deoreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Fonn 2.31 2.32 and 2.33 (See Note I) 
Less Monthly Emission Allowance Exoense in base rates (1 /12 of$58,345.76) 
Net Recoverable Emission Allowance Exoense 
Monthly Surcharsze Consultant Fee 

Total Pollution Control Ooerations Exoense 

D etermmat1on o fB fi"IR ene 1eia euse 0 1oeratin!! E xpenses 

Total Monthly Beneficial Reuse Exoense 
Adjustment for Beneficial Reuse in Base Rates (from ES Fonn 2 .61) 

Net Beneficial Reuse Operations Expense 

Proceeds F rom Bv-Product and Allowance s a fe.s 

Total Amount in 
Proceeds Base Rates 

(I) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 42,102 50 597 
Total Proceeds from Sales $ 42 102 $ 50 597 

Note I: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 S02 emission 

allowance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense = 

ESFORM2.00 

Enviromental 
Compliance Plan 

s 1,790,381 
3,901,949 

162,365 
-

7,409 
4,862 
2,547 

$ 5 857.242 

environmental 
Compliance Plan 

s -
-

$ -

Net 
Proceeds 
(I) - (2) 

$ -
(8,495' 

s (8,495' 

$ l.32 
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Beginning 
lnventorv 

At Ghent: 
Tons 82,827.36 
Dollars $ 701,767.04 
$ff on $ 8.47 

At E.W. Brown: 
Tons 6 770.79 
Dollars $ 79,824.86 
$ff on $ 11.79 

Purchases 

29,368.00 
$ 257,337.12 
$ 8.76 

8,541.64 
$ 99,937.21 
$ 11.70 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone lnventory 

For the Month Ended: May 31, 2011 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 39,617.00 72,578.36 
$ - $ 340,051.32 $ 619,052.84 

$8.58 $8.53 

0.00 9,275.00 6 037.43 
$ - $ 1.08,884.95 $ 70,877.12 

$11.74 $ 11.74 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 613,456.62 

ES Form 2.01 

Reason(s) for 
Adjustments 
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(I) 

De!Cription 

2001 Plan: 
Project 16 · KU Nox modifications s 
Project 17 • KU Nox SCR's $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 200 I Plan $ 

Net Total • 200 I Plan: s 

2003 Plan: 
Project 18 • Ghent A•h Pond Dike Elevation s 

Subtotal s 
Less Retirements and Replacement resulting 

from implementation of2003 Plan s 

Net Total • 2003 Plan: s 

2005 Pla n: 
Project 19 ·Ash Handling at Ghent I and Ghent Station s 
Project 20 • ATB Exponsion at E.W. Brown Station (Phase I) $ 
Project 21 • FGD's at all E.W. Brown Units and at Ghent l, 3, and 4 s 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total • 2005 Plan. s 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, C\VlP & Dt pre-ciation Expense 

For the Month Ended: May 3 1, 2011 

(2) (3) (4) IS) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AA.JDC 

(2\.(3\+(4\ 

s s s . 
s $ s 

$ $ . s . 

$ $ - s . 

. $ s . s . 

- s s - s . 

s . s - s -
. s . $ . s . 

- s . $ s 

835,046 s 77,909.11 $ s 757,137 
34,655,229 $ 1,865,976.98 s 19,484,822 $ 52,274,074 

1,023 ,399,907 s 87,660,798 64 s 55,760,460 s 991,499,568 

l,OSS,890,181 $ 89,604,685 $ 75,245,282 s 1,044,SJ0, 779 

$ 
$ 

s 

s 

s 

$ 

s 

s 

$ 

$ 
s 
s 

s 

(4,707,385) s (2.225,592) s $ (2,481,793) s 

I 054 182,796 s 87 379 093 s 75.245,282 s I 042 048,985 s 

16) 17) 

Unamortized Deferred 
ITC Tax Balance 

as of uof 
S/3112011 Snl/2011 

. $ s 

. $ s 

. $ s 

- $ $ 

. s . $ 

- s . s 

- s s 

- $ $ 

- $ s 

. $ 81,612 $ 

- $ 3,082,061 $ 
$ 64,306,751 s 

s 67,470,424 $ 

. s (840,847) s 

s 66629 576 $ 

18) 

Monthly 
Depreciation 

Expense 

$ 
$ 

- $ 

$ 

$ 

s 

- s 

. s 

- $ 

~ 

1,941 $ 
7S,401 $ 

3,153,044 $ 

3,230,387 s 

(8,731) s 

3,221.657 s 

ES Form 2.10 
Page I ofl 

191 

Monthly 
PropenyTax 

Expense 

. 

. 

. 

. 

96 
6,550 

125,433 

132,079 

(310) 

131 769 
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Ill 

Oesaiption 

2006 Pl•n: 
Project 23 • TC2 AQCS Equipment s 
Project 24 • Sorbent lnjcction $ 

Project 25 • Mercury Monitors $ 
Project 27. £. W. Brown Electrostatic Prccipitators $ 

Subtotal s 
Less Retirements and Replacement resulting 

from implementation of2006 Plan s 

Net Total • 2006 Pl111: s 

2009 Plan: 
Project 28 • Brown 3 SCR s 
Project 29. ATB Expansion at E.W. Brown Station (Phase JI) $ 
Project 30 - Ghent CCP Storage (Landfill· Phase I) $ 
Project 31 ·Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill • Phnse I) s 
Project 33 • Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total· 2009 Plan s 

Net Total • All Plans s 

KENTUCKY UTILITIES COMPANY 
ENVffiONMENTAL SURCHARGE REPORT 

Plont, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2011 

(2) (31 (4) m 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Sttvice Dcprcciotion Excluding Service 

AFUDC 

(2143)#4) 

183,727,239 $ 2,900,497.37 $ 2,244,677 $ 183,071,419 
12,954,833 $ 689,089.52 $ . $ 12,265,744 

1,031 ,953 $ 120,030.78 $ . $ 91 1,922 
1,349,165 s 91,328.63 $ . $ 1,.257,837 

199,063,191 s 3,800,946 $ 2,244,677 s 197.506,922 

$ 
$ 

$ 
$ · 

$ 

(448,846) s (399,945) s . s (48,901) $ 

198 614 345 s 3 401 001 $ 2.244,677 $ 197458,021 $ 

. $ . $ 33,373,888 $ 33,373,888 s 
$ s 4,382,006 $ 4,382,006 s 

- $ s 18,807,313 s 18,807,313 s 
. $ - s 6,479,657 $ 6,479,657 $ 

$ s 1,517,514 $ 1,517,514 $ 
. $ - s 373,673 s 373,673 $ 

. s $ 64.934.052 $ 64.934,052 s 

. s . $ . $ . $ 

. s . s 64,934,052 $ 64 934 052 s 

1,252,797.141 s 90780094 s 142,424,012 s I 304 441 058 s 

Note I: Trimble County projects for the 2009 Plan arc proportionately shared by KU at 48% and LG&E at 52% 

(6) (71 

Unamonized Deferred 
ITC Tax Balance 

as of as of 
5131/2011 S/31/201 1 

27,341,841 s 1,346,931 s 
s 962,837 $ 

s 63,436 $ 
. $ 47,5 10 $ 

27,341 ,841 $ 2,420,7 15 $ 

. s (13,997) s 

27.341,841 s l 406 718 $ 

s s 
$ s 

. $ $ 
$ s 
$ $ 

s s 

$ s 

s $ 

. s $ 

27,341,841 $ 69 036 294 $ 

(8\ 

Monthly 
Depreciation 

Expense 

644,555 $ 
30,072 $ 

3,424 $ 
3,376 $ 

681,426 s 

(1,134) s 

680,292 $ 

. s 
s 
s 
s 

. $ 

. s 

. $ 

$ 

s 

3 901 949 s 

ES Forml.10 
P1gtl of2 

(9) 

Monthly 
PropenyTax 

Expense 

23,149 
1,552 

116 
159 

24,976 

(63) 

24913 

2,980 
213 

1,633 
687 
139 
31 

5,683 

5683 

162 365 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Montb Ended:. May 31, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVinta11.e Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Y car 156 769 9439 9,4-07 s 512,677.89 

2012 77 535 IS 158 6,683 
2013 77.535 15 158 6,683 
2014 77.535 15,158 6683 
2015 77.535 
2016 77.535 
2017 77 535 
2018 77 535 
2019 77 535 
2020 77.535 
202 1 77 535 
2022 77 535 
2023 77.535 
2024 77.535 
2025 77-535 
2026 77.535 
2027 77 535 
2028 77.535 
2029 77.535 
2030 77.535 

2031-2040 775 350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
s - s 

NOx 
Ozone Season 

10,838.89 

ES FORM2.30 

Comments and Exnlanations 

Attachment to Response to SV Question No. 2(b) 
Page 323 of 1211 

Conroy



Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S0 1) - Current Vintage Year 

For the Expense Month of May 2011 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY A LL CLASSIFICATIONS 
Quantity 156,609 2 000 1,840 0 0 156,769 
Dollars $ 518743.12 $ 29.49 $ 6,094.72 $ - $ - s 512 677.89 
$/Al lowance $ 3.31 $ 0.01 $ 3.31 $ - $ - $ 3.27 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ouantitv 156,609 - 1,840 - - 156 769 Ending Inventory includes ourchase from LG&E as shown below. 
Dollars s 518 743.12 $ - $ 6,094.72 s - s - s 512 677.89 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars s - s - $ - s - $ - s -

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - '$ - s - $ - s - s -

From LG&E 
Quantity 0 2 000 Purchase from LG&E - included in Ending Inventory - Coal Fuel 
Dollars s - s 29.49 as shown above. 
SI Allowance s - $ 0.01 s - $ - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly bill ing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NO:t) - Ozone Season Allowance Allocation 

For the Ex11e11se Month of May 2011 

Beginning Allocations/ Utilized Utilized Ending 
lnventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFlCA TIONS 
Quantity 10,550 0 1, 140 3 0 9 407 
Dollars s 12,155.87 $ - s 1,313.52 $ 3.46 s - $ 10.838.89 
$/Allowance s 1.15 s - s 1.15 $ 1.15 $ - s 1.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 10,314 - 1,140 - - 9,174 
Dollars s 11,883.95 s - s 1,313.52 s - s - s 10,570.43 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 236 - - 3 - 233 
Dollars $ 271.92 s - $ - $ 3.46 $ - $ 268.46 

ALLOW Al"CES FROM PURCHASES: 
From Market: ) 

Quantity 0 0 0 0 0 0 
Dollars s - $ - s - s - $ - s -
$/Allowance s - s - s - s - s - s -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars s - $ - s - s - s - s -
SI Allowance s - $ - s - $ - s - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ES FORM 2.32 

Allocation. Purchase, or 
Sale Date & Vintaae Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocat ion 

For the Expense Month of May 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL CLASSI FICATIONS 
Ouantitv 11 140 (407) 1,140 3 151 9,439 
Dollars $ - $ . $ - $ - s . $ -
$/Allowance s . $ . $ - $ - $ . $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vinta11:e Years 

Ouantitv 10,848 (399ll 1,140 - 151 9,158 Sale to LG&E () 5 I): true-un with EPA (-399) 
Dollars s - s - s - s . s . s -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 292 (8) 0 3 0 281 True-uo with EPA <-8) 
Dollars $ - $ . s . s - s - $ -

ALLOWANCES FROM PUUC HASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars s - s - $ . $ - $ - $ . 
$/Allowance s - $ . $ . s . $ - s -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars s - $ - s . s . . s - s -
SI Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly bi ll ing factor. 

ES FORM 2.33 
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ESFORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

l 1th Previous Month $ 1,312,575 
l 0th Previous Month 1,402,080 
9th Previous Month 1,671,859 
8th Previous Month 1,317,383 
7th Previous Month 897,799 
6th Previous Month 1,040,769 
5th Previous Month 1,673,161 
4th Previous Month 1,627,292 
3rd Previous Month 1,839,149 
2nd Previous Month 1,628,590 
Previous Month 1,592,835 
Current Month 1,790,381 
Total 12 Month O&M $ 17,793,872 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 17,793,872 

One Eighth ( 118) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance · $ 2,224,234 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

O&M Exocnse Account 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
5 1215 l - ECR NOx Maintenance 

Total 2001 Plan O&M Expenses 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

512152 - ECR Sorbent lnicction Ma.intenance 
506150 - ECR Mercury Monitors Operation 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 -ECR NOx Maintenance 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506051 - ECR Precipitator Operation 
506151 - ECR Activated Carbon 
5 12051 - ECR Precipitator Maintenance 

Total 2006 Plan O&M Expenses 

506154 - ECR NOx cration - Consumables 
506155 - ECR NOx cration -- La.bor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent lnlcction Operation 
506152 - ECR Sorbent Reactant - ReaRent On! 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: May 31, 201 l 

E. W. 
Brown 

108.884 .95 
40,755.59 

149.640.54 

Ghent 

260.523.&4 
257.941.99 
5 18,465.&3 

Green River 

ES Fonn 2.51 

ans 

Trimble County projects for the 2009 Plan arc proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

T~one Trimble Coun1 Total 

369,408.79 
298,697.58 
668, 106.37 

6.894.70 24)81.70 
49.137.73 803)01.74 

9,344.94 
0.00 
0.00 

68.741.44 68,741.44 
2.572.45 2,572.45 

954.60 954.60 
87.828.43 87J28.43 
25.070.39 25,070.39 

93.129.75 93. 129.75 
6.949.39 6.949.39 

34 1,278.88 1,122,274.83 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount f(5) I 12] $ 

Total Generating Station Less Base Rates ((4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAa]ustment for Base Rate Amount (to ES Form 2.50) 1$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I ~ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2 : ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2011 

O&M Exnense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31, 2011 

On-Site CCP DisPOsal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount r< I) I 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense r(2) + (3)1 $ - $ - $ . 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount r<S) I 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates ((4) - (6)1 $ - $ - $ -
(8) Less 2009 Plan Project 33 ((7) - (3)1 $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IACl1ustment for 13ase !fate Amount ~to ES F'orm ~2.00~ IS - 1$ - IS -

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1s - I $ - IS - I 

Attachment to Response to SV Question No. 2(b) 
Page 331 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation or R (m) 

For the Month Ended: J\12y 31, 2011 

Kentucky Jurisdictional Revenues 

2) I (3) I (4) I (5) I (6) (1\ 

Total 
Environmental 

I 
Excluding 

Base Rate I Fuel Clause I DSM I Surcharge Total Environmental 
Month I Revenues Revenues Revenues Revenues Surcharge 

5) 

Jun-10 S 97 262 931 $ f l 166,523 s 1,450,927 s 8,898 569 $ 106 445 904 $ 97 547,335 
Jul-10 106950 966 2 788 124 I 752 947 7 329 791 118821 827 l ll 492.037 

AuR-10 l 14 196 065 9.264.416 l.540,726 5 630958 130 632 165 125.001.207 
Sco-10 115 252 388 5 976 449 1,340,408 4,465 805 127 035 049 122.569 244 
Oct-10 94 328 977 2 032 353 960 928 678 496 98 000 754 97 322.258 

Nov-10 88 962 545 l 82 1 557 902 245 2 948 221 94 634 568 91686347 
Dcc-10 l 13 173 146 (3 885712 1,525,425 5 096959 115 909 817 l 10,812,859 
Jan- l l 133 983 325 (4 079961 2,482,893 5,407256 137 793 514 132,386,258 
Feb-II 112 247 614 2 435 023 I 906 Oil J 026209 119 614 857 116 588 648 
Mar-II 104 076 223 45 175 1,568,534 169,800 105 859 733 105,689,933 
Aor-11 94 847 487 (228 729) I 263,716 2,360,485 98 242 959 95 882,475 
Mav-ll 91635718 (742.243) 1.087228 2471733 94,452 436 91 980 703 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Endin.~ Current Exoense Month. s 108,246,609 
Jurisdicl!onal Allocation Percentage for Current Month (Envuonmcntal Surclwge Excluded from Calculations): 

nse Month Kcntuck}t Jurisdictional Revenues Divided by Expense Month Tollll Company Revenues: ColullUI (7) I Column (10) • 

$ 

ES FORMJ.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 
(8) 9' 

Total 
Including 

Off-System Total 
Saks 

(SeeNo<c I) 

15,690.999 I s 
18 062 588 
17,551 825 
15,383,156 
9 950 814 

12,488 616 
16 568,025 
23,134,950 160,928,464 
18 880,778 138,49.S,634 

123.047.265 

Note I - Excludes Brokered Sales, 
Total for Current Month •I $ 

10' 

Total 
Excluding 

Environmcnt!l 
Surcharge 

113,238,333 
129.554.625 
142.553.033 
137.952,399 
107,273,072 
104. 174.962 
127,380,884 
l.S5.52l.208 
135,469,425 
122.877.465 

S4. t 9•4 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 2011 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 91,635,718 
Fuel Adjustment Clause $ (742,243) 
DSM $ 1,087,228 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 91 ,980,703 

Non -Jurisdictional Revenues 
Tennessee Retail $ 210 
Virginia Retail $ 5,182,681 
Wholesale $ 8,739,309 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 3,354,999 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 17,277,199 

Total Company Revenues for Environmental Surcharge Purposes = $ 109,257,902 

Reconciling Revenues 
Brokered $ (105,298) 
lnterSystem ( Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 9i,635,718 
$ (742,243) 
$ 1,087,228 
$ 2,471,733 
$ (950,559) 

$ 210 
$ 5,182,681 
$ 8,739,309 
$ 3,354,999 

$ (105,298) 
$ -
$ 9, 131,000 
$ -
$ 5,664,194 
$ 125,468,971 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

July 19, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 

JUL 1 9 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of June 2011. In accordance with the Commission's Order in the Environmental 
Surcharge cases, most recently Case No. 2010-00474, KU has included the 
calculation and supporting documentation of 'the Environmental Surcharge 
Factor that will be billed for service on and after July 29, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~-
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of June 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Title: Director, Rates 

Date Submitted: July 19, 2011 

ESFORMl.00 

$ 2,683,040 

2.46% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of June 2011 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

{I) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6)' BR 

(7) E(m) (2) x(3)+(4). (5) +(6) 

·calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month·- ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x {8)] 

(10) Adjustment for (Over)/Under·collection pursuant to Case No. 2010-00474 

( 11) Prior Period Adjustment (if necessary) 

(12) Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) Jess Expense Month Revenue 
Collected Through Base Rates [(12)-(13)] 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + {15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1,214,206,242 
101,183,854 

11.04% 
. 6,093,956 

(9,720) 

17,274,374 

84.42% 

14,583,027 

(881,730) 

13,701,297 

11,018,257 

2,683,040 

109,115,040 

2,46% 

ESFORMl.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2011 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

D etermmat10n o fP II ' C o uhou ontro IO E 1peratmg 'xpeuses 

Monthlv Operations & Maintenance Expense 
Monthlv Depreciation & Amortization Expense 
Monthlv Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Exoense from ES F6rm 2.31, 2.32 and 2.33 (See Note 1) 
Less MonthlvEmission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthlv Surcharge Consultant Fee 
Total Pollution Control Operations Expense 

D t . t' e ermma 1011 o fB fi'IR ene 1crn euse 0 E 1peratmg • xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d rom 5y· ro net an d All owance S I a es 
Total Amount in 

Proceeds Base Rates 
(I) (2) 

Allowance Sales $ . $ . 
Scrubber Ev-Products Sales 40,878 50,597 
Total Proceeds from Sales $ 40,878 $ 50,597 

Note 1: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 S02 emission 
allowance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense= 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 2,005,186 
3,920,254 

162,352 
. 

11,026 
4,862 
6,164 

$ 6,093,956 

Environmental 
Compliance Plan 

$ . 
. 

$ . 

Net 
Proceeds 
(I). (2) 

$ . 
(9,720) 

$ (9,720) 

$ 2.32 

Attachment to Response to SV Question No. 2(b) 
Page 337 of 1211 

Conroy



Beginning 
Inventory 

At Ghent: 
Tons 72,578.36 
Dollars $ 619,052.84 
$/Ton $ 8.53 

At E.W. Brown: 
Tons 6,037.43 
Dollars $ 70,877.12 
$/Ton $ 11.74 

Purchases 

49,665.00 
$ 429,710.01 
$ 8.65 

5,042,20 
$ 58,993.74 
$ 11.70 

ES Form2.01 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: June 30, 2011 

Other Ending Reason(s) for 
Adjustments Utilized Inventory Adjustments 

Spare Parts 

Limestone 

(7,098.00) 45,397.00 69,748.36 Adjustment due to limestone removed from inventory to 
$ (60,900.84) $ 391,053.10 $ 596,808.91 perform required drainage work on Ghent gypsum stack 

$8.61 $8.56 

0.00 9,160.00 1,919.63 
$ - $ 107,369.76 $ 22,501.10 

$11.72 $ 11.72 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 542,836.67 
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(I) 

Description 

2001 Plan: 
Project I 6 - KU Nox modifications $ 
Project I 7 - KU Nox SCR's $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 200 I Plan $ 

NetTotal-2001 Plan: $ 

2003 Plan: 
Project I 8 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005Plan: 
Project 19 -Ash Handling at Ghent I and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 

Project21 -FGD's at all E.W. Brown Units and at Ghent 1, 3, and4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2011 

(2) (3) (4) (5) 

Eligio le Eligible CWlP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

835,046 $ 79,850.59 $ - $ 755,195 
34,655,229 $ 1,941,378.18 $ 15,127,571 $ 47,841,422 

1,033,492,091 $ 90,829,415.27 $ 45,667,524 $ 988,330,200 

1,068,982,365 $ 92,850,644 $ 60,795,095 $ 1,036,926,817 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

(4,742,557) $ (2,252,070) $ - $ (2,490,487) $ 

1,064,239,808 $ 90,598.574 $ 60.795,095 $ 1,034,436,330 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/3012011 6/30/201 I 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ '83,183 $ 

- $ 3,217,318 $ 

- $ 67,211,189 $ 

- $ 70,511,689 $ 

- $ (844,229) $ 

- $ 69,667,460 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

1,941 $ 
75,401 $ 

3,168,617 $ 

3,245,959 $ 

(8,808) $ 

3,237,152 $ 

ESForm2.10 
Page I of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-

-
-

-

-
-
-

-

96 
6,550 

125,433 

132,079 

(323) 

131,756 
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KENTUCKY UTILITIES COMP ANY 
-ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2011 

(I) 12) (3) (4) (5) 

Eligible Eligio le CWIP Eligiole Net 
Description Plant In Accumulated Amount Plant In 

Service Depreciation Excluding Service 
AFUDC 

(2)-(3)+(4) 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 185,111,959 $ 3,547,862.18 $ 1,838,630 $ 183,402,727 $ 

Project 24 - Sorbent Injection $ 12,954,833 $ 719,161.05 $ - $ 12,235,672 $ 
Project 25 - Mercury Monitors $ 1,031,953 $ 123,454.67 $ - $ 908,498 $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 1,349,165 $ 94,704.61 $ - $ 1,254,461 $ 

Subtotal $ 200,447,910 $ 4,485,183 $ 1,838,630 $ 197,801,358 $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ (448,846) $ (399,945) $ - $ (48,901) $ 

Net Total - 2006 Plan: $ 199,999,064 $ 4,085,237 $ 1,838,630 $ 197,752,457 $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ - $ - $ 38,083,719 $ 38,083,719 $ 

Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ - $ - $ 9,857,411 $ 9,857,411 $ 
Project 3 0 - Ghent CCP Storage (Landfill- Phase I) $ - $ - $ 21,445,174 $ 21,445,174 $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ - $ - $ 6,891,606 $ 6,891,606 $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ - $ - $ 1,592,760 $ 1,592,760 $ 

Project 33 - Beneficial Reuse $ - $ - $ 435,1_85 $ 435,185 $ 

Subtotal $ - $ - $ 78,305,856 $ 78,305,856 $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ - $ - $ - $ - $ 

Net Total - 2009 Plan: $ - $ - $ 78,305,856 $ 78,305,856 $ 

Net Total -All Plans: $ 1,264,238,872 $ 94,683,811 $ 140,939,582 $ 1,310,494,643 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/30/2011 6/30/2011 

27,217,701 $ 1,593,037 $ 

- $ 1,006,500 $ 

- $ 65,148 $ 

- $ 49,048 $ 

~ 

27,217,701 $ 2,713,732 $ 

- $ (13,997) $ 

27,217,701 $ 2,699,735 $ 

- $ - $ 
- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

27,217,701 $ 72,367,195 $ 

(8) 

Monthly 
Depreciation 

Expense 

647,365 $ 

30,072 $ 

3,424 $ 
3,376 $ 

684,236 $ 

(1,134) $ 

683,102 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

3,920,254 $ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,149 
1,552 

116 
159 

24,976 

(63) 

24,913 

2,980 
213 

1,633 
687 
139 
31 

5,683 

-

5,683 

162,352 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: Jnne 30, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVint=e Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 156,421 8,064 8,032 $ 503,270.80 $ - $ 

2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 

2031 -2040 775;350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA_ Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
9,254.59 

ESFORM2.30 

Comments and Explanations 

" 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (802) - Current Vintage Year 

For the Expense M;onth of June 2011 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 156,769 2,540 2,888 0 0 156,421 
Dollars $ 512,677.89 $ 37.46 $ 9,444.55 $ - $ - $ 503,270.80 
$/Allowance $ 3.27 $ 0.01 $ 3.27 $ - $ - $ 3.22 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM231 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ouantitv 156,769 - 2,888 - - 156,421 Ending Inventory includes purchase from LG&E as shown below. 
Dollars $ 512,677.89 $ - $ 9,444.55 $ - $ - $ 503,270.80 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market 
Ouantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 2,540 Purchase from LG&E - included in Ending Inventory - Coal Fuel 
Dollars $ - $ 37.46 as shown above. 
$/Allowance $ - $ 0.01 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of .June 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,407 0 1,371 4 0 8,032 
Dollars $ 10,838.89 $ - $ 1,579.69 $ 4.61 $ - $. 9,254.59 
$/Allowance $ 1.15 $ - $ 1.15 $ 1.15 $ - $ 1.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,174 - 1,371 - - 7,803 
Dollars $ 10,570.43 $ - $ 1,579.69 $ - $ - $ 8,990.74 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 233 - - 4 - 229 
Dollars $ 268.46 $ - $ - $ 4.61 $ - $ 263.85 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 " 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for 01her Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventorv Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of June 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,439 0 1,371 4 0 8,064 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintru!e Years 

Quantity 9,158 103 1,371 - - 7 ,890 Transfer of I 03 20 I 0 vintage year allowances fr.om Brown CT 
Dollars $ - . $ - $ - $ - $ - $ - to Brown Coal 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 281 (103) 0 4 0 174 Transfer of 103 2010 vintage year allowances from Brown CT 
Dollars $ - $ - $ - $ - $ - $ - to Brown Coal 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the mortthly billing factor. 
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ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: June 30, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,402,080 
10th Previous Month 1,671,859 
9th Previous Month 1,317,383 
8th Previous Month 897,799 
7th Previous Month 1,040,769 
6th Previous Month 1,673,161 
5th Previous Month 1,627,292 
4th Previous Month 1,839,149 
3rd Previous Month 1,628,590 
2nd Previous Month 1,592,835 
Previous Month 1,790,381 
Current Month 2,005,186 
Total 12 Month O&M $ 18,486,484 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 18,486,484 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,310,811 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

O&M Exnense Account 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

Total 2001 Plan O&M Exnenses 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exnenses 

506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152- ECR Sorbent lniection Maintenance 
506150 - ECR Mercurv Monitors Ooeration 
512153 - ECR Mer' 
506154 - ECR NOx Ooetation - Consumables 
506155 - ECR NOx Operation- Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber 

512051 - ECR Precipitator Maintenance 
Total 2006 Plan O&M Exnenses 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 -ECR NOx Maintenance 
506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant- Reagent Onl 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: Jnne 30, 2011 

E.W. 
Brown 

107,369.76 
71,202.54 

178,572.30 

Ghent 

336,961.99 
252,938.03 
589,900.02 

Green River 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Conn· Total 

444,331.75 
324,140.57 
768,472.32 

7,229.81 27,992.74 
45,418.42 1,078,931.58 

81 4,852.13 
0.00 
0.00 

95,027.09 95,027.09 
2,165.04 2,165.04 
-316.82 -316.82 

83,498.59 83,498.59 
32,990.44 32.990.44 

93,129.75 93,129.75 
4,702.36 4,702.36 

177,665.70 1,236,713.40 

Attachment to Response to SV Question No. 2(b) 
Page 346 of 1211 

Conroy



(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCl(Y UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount ~to ES Form 2.50) I$ 

ES FORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are prop01tionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: June 30, 2011 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4)- (6)] $ - $ - $ -
(8) Less 2009 Plan Project' 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to Es Form 2.60) 1$ - I$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: June 30, 2011 

Kentucky Jurisdictional Revenues 

'2) I (3) I (4) I (5) (7) 

Total 
Environmental Excluding 

Base Rate Fuel Clause DSM Surcharge Total Environmental 
Month Revenues Revenues Revenues Revenues 

I 
Surcharge 

5) 

Jul-10 $ 106,950,966 $ 2,788,124 $ 1,752.947 $ 7,329, 791 J $ 111,492,037 
Aug-10 114,196,065 9,264,416 1,540,726 5,630,958 125,001207 
Seo-IO 115,252,388 5,976,449 1,340,408 4,465,805 122.569,244 
Oct-IO 94,328,977 2,032,353 960,928 678,496 97,322.258 

Nov-IO 88,962,545 1,821,557 902,245 2,948,221 91,686,347 
Dec-10 113,173,146 (3,885,712 1,525,425 5,096,959 110,812,859 
Jan-11 133,983,325 (4,079,961) 2,482,893 5,407,256 137,793,514 132,386,258 
Feb-11 112,247,614 2,435,023 1,906,011 3,026,209 119,614,857 116,588,648 
Mar-11 104,076,223 45,175 1,568,534 169,800 105,859,733 105,689,933 
Apr-11 94,847,487 (228,729 1,263,716 2,360,485 98,242.959 95,882.475 

Mav-11 91,635,718 (742,243) 1,087,228 2,471,733 94,452.436 91,980,703 
Jun-11 106,315,211 381,783 1,271,511 3,699,167 111,667,672 107,968,505 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exuense Month. $ 109,115,040 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Colunm (7) I Colunm (10) = 

I 

$ 

ESFORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 
(8) 9 

Total 
Including 

Off-System Total 
Sales 

(See Note I) 

18,062.588 I $ 
17,551,825 
15,383,156 
9,950,814 

12.488,616 
16,568,025 
23,134,950 
18,880,778 
17,187,533 
13,938,469 
17,277,199 
19,923,777 

Nate 1 - Excludes Brokered Sales, 
Total for Current Month =I $ 

10 

Total 
Excluding 

Environmental 
Surcharge 

84.42% 

Attachment to Response to SV Question No. 2(b) 
Page 350 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2011 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge,. Energy Charge, Demand Charge) $ 106,315,211 
Fuel Adjustment Clause $ 381,783 
DSM $ 1,271,511 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 107,968,505 

Non -Jurisdictional Revenues 
Tennessee Retail $ 237 
Virginia Retail $ 5,291,300 
Wholesale $ 10,506,987 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 4,125,254 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 19,923,777 

Total Company Revenues for Environmental Surcharge Purposes = $ 127,892,282 

Reconciling Revenues 
Brokered $ (130,207) 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 106,315,211 
$ 381,783 
$ 1,271,511 
$ 3,699,167 
$ (964,020) 

$ 237 
$ 5,291,300 
$ 10,506,987 
$ 4,125,254 

$ (130,207) 
$ -
$ 1,055,182 
$ -
$ 1,473,348 
$ 133,025,752 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

August 19, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Repmt for the month 
of July 2011. In accordance with the Commission's Order in the Environmental 
Surcharge cases, most recently Case No. 2010-00474, KU has included the 
calculation and suppo1ting documentation of the Environmental Surcharge 
Factor that will be billed for service on and after August 30, 2011. 

Please contact me if you have any questions about this filing. 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville1 Kentucky 40232 
\\IWW.lge·ku.co~ 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 

s~.qy 
RECEIVED 

Robe1t M. Conroy 

Enclosures 
AUG 1 9 2011 

PUBLIC SERVICE 
COMMISSION 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of July 2011 

Net Jurisdictional E(m) ~Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn I. I 0, line 14 

Jmisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: September billing cycle beginning August 30, 2011 

Submitted by: ~ 411. ~ 
Title: Director, Rates 

Date Submitted: August 19, 2011 

ESFORMl.00 

$ 2,039,000 

1.87% 
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Cakulalion ofTotal E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculalion of Total E(m) and 
Jurisdictional Surcharge Dilling Factor 

For the Expense 1\-lonth of July 2011 

E(m)= [(RB/ 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE· BAS+ BR, where 
RB "' Envirorunental Compliance Rate Base 
ROR Rate of Return on the Envirorunental Compliance Rate Base 
DR Debt Rate (both short·tenn and Jong-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB/12 
(3) (ROR + (ROR • DR)(TR I (i ·TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) +(6) 

Cakulalion of Jurlsdlclional Environment11\ Surcharge Dilling Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month·· ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdiclional A11ocation Ratio [(7) x (8)] 

(10) Adjustment for (O\•er)/Under-colleetion pursuant to Case No. 2010-00474 
(11) Prior Period Adjustment (ifne.cessruy) 
(12) Adjusted Jurisdiclional E(m) [(9) +(IO) +(I I)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense l\fonth Revenue 
Collected TI1rough Base Rates [(12). (13)] 

(15) Jurisdictional R(m)""' Average Monthly Jurisdiclional Revenue for the 12 
Months Ending "ith the Current Expense l\fonth ·-ES Fonn 3.00 

(16) Jurisdictional Environmental Surcharge Billing File tor [(14) + (15}] 

s 
s 

s 
s 
s 

s 

s 

s 

s 

1,212,691,706 
lOl,057,642 

11.04% 
5,973,395 

(1,066) 

17,131,224 

85.70% 

14,681,459 

(881,730) 

13,799,729 

Il,760,729 

2,039,000 

109,303,925 

ES FORl\11.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense 1\Ionth of July 2011 

Deternlination ofEnviron1nental Con1 llance Rate Base 

Eli ible Pollution Control Plant 
Eli ible-Pollution CWJP Excludin AFUDC 

2.32 and 2.33 

Deductions: 
Accumulated De rcciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Inco1ne 'faxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Detern1ination of Pollution Control 011eratine: Expenses 

Monthlv Onerations & Maintenance Exnense 
Monthlv Deoreciation & Amortization Exoonse 
Monthly Taxes Other Than Income Taxes 
Monthlv Insurance Exnense 
Monthly Emission Allo\vance Exoense from ES Form 2.31, 2.32 and 2.33 <See Note I) 
Less Monthly Emission Allowance Expense in base rates (1112 of$58,345.76) 
Net Recoverable Emission Allowance Exoense 
Monthlv Surcharge Consultant Fee 
Total Pollution Control Qoerations Ex""nse 

D eterin nation o fB fo' IR ene 1crn 0 euse 1nerahng E xpenses 

Total Month Iv Beneficial Reuse Exoense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Ooerations Exoense 

p d F rocee s B P d t d All rom 1v- ro uc an o'vance S I a es 

Total A1nount in 
Proceeds Base Rates 

(I) (2) 

Allowance Sales $ - $ -
Scrubber Ev-Products Sales 49,531 50,597 
Total Proceeds from Sales $ 49,531 $ 50,597 

Note I: Monthly Emission Allowance Expense includes KU's share ofTriinble County Unit 2 802 emission 
allowance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense""" 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,865,556 
3,939299 

162,352 
-

11,050 
4,862 
6,188 

1$ 5,973,395 

tnvironmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 
m- m 

$ -
rt,066 

·S (1,066 

$ 0.78 
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Beginning 
Inventory 

At Ghent: 
Tons 69,748.36 
Dollars $ 596,808.91 
$ffon $ 8.56 

At E.W. Brown: 
Tons 1,919.63 
Dollars $ 22,501.10 
$ff on $ 11.72 

Purchases 

39,281.00 
$ 357,811.63 
$ 9.11 

11,771.61 
$ 140,082.15 
$ 11.90 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: July 31, 2011 

Other Ending 
Adiuslments Utilized Inventory 

Spare Parts 

Limestone 

0.00 47,416.00 61,613.36 
$ - $ 415,632.87 $ 538,987.67 

$8.77 $8.75 

0.00 11,661.00 2,030.24 
$ - $ 138,474.20 $ 24,109.05 

$11.87 $ 11.87 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 486,623.38 

ESForm2.01 

Reason(s) for 
Adjustments 
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") 
Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 
Project 17 - KU Nox SCR's $ 

Subtotal $ 
Less Retirements nnd Repluccmcnt resulting 

from implementmion of2001 Pl:m ' 
Net Total- 2001 Plun: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal s 
Less Retirements DDd Repklcement resulting 

from implemenmtion of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 P.b.n: 
Project 19 - Ash Handling at Ghent l nnd Ghent Station $ 
Project 20-ATB Expansion at E.W. Brown Station (Phuse I) s 
Project 21 - FGD's at:ill E.W. Brown Units and at Ghent l, 3, and4 s 

Subtotal $ 
Less Retirements ::md Replacement resulting 

from implementation of2005 Pl::m s 

Net Tobl - ZOOS Plan: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plllnt, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2-011 

f2l C3l {41 f51 

Eligible Eligible CWlP Eligible Net 
Pbntln Accumulated Amount Plnntln 
Service Depreciation Excluding Service 

AFUDC 

(2)..(3 41 

- s - $ - $ -
- s - $ - $ -

- $ - $ - $ -
- s - $ - $ -
- s - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

835,046 $ 81.79207 $ - $ 753,254 
34,655,229 $ 2,016,77938 $ 15,127,571 $ 47,766,020 

1,033,492,091 $ 94,014,267.19 $ 45,789,399 $ 985,267,222 

1.068,982,365 $. 96,112,839 $ 60,916,970 $ 1,033.786,497 

$ 
$ 

$ 

$ 

$ 

s 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

(4,742,557) $ (2,252,070) $ - $ (2,490,487) $ 

1,064,239,808 $ 93,860,769 $ 60,916,970 $ 1,031,2%,010 $ 

<61 

Unamortized Deferred 
ITC Tox Bufonce 

~of ~of 

7/3112011 7/3112011 

- s - s 
- s - $ 

$ - $ 

- s - $ 

- $ - $ 

- s - $ 

- s - $ 

- s - s 

- s - ' 
- s 84,753 $ 

- s 3,352,574 $ 
- $ 70.133.461 $ 

$ 73,570,788 $ 

- $ (844,229) $ 

- $ 72,726,559 $ 

f81 

Monthly 
Depreciation 

Exp=o 

- $ 
- $ 

- $ 

- $. 

- $ 

- $ 

- $ 

- $ 

- s 

l,941 $ 
75.401 $ 

3,184,852 $ 

3,262,195 $ 

(8,808) $ 

3 ""3,387 $ 

ESFonn2.10 
Page 1 of2 

(91 

Monthly 
PropertyTox 

Exp=o 

-
-
-

-

-

-
-

-

-

96 
6,550 

125,433 

132,079 

(:323) 

131 756 
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{!) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project24 - Sorbcnt Injection $ 
Project 25 - Meromy Monitors $ 
Project27 - E.W. Brown Eleetrosutic Precipit:itors $ 

Subtotal $ 
Less Retirements :md Replacement resulting 

from. implementation of2006 Plan s 

Net Tobi- 2006 Pion: $ 

2009 Plan: 
Project28-Brown3 SCR $ 
Project 29 -ATB Expansion atE. W. BroWII Station (Phase Il) ' Project30 - Ghent CCP Storage (Landfill- Ph:lsc I) $ 
Project 31 - Trimble County Ash Treatment B:isin (BAP/GSP) $ 
Project32- Trimble County CCP Storage {Lllndfill- Pbnse I) $ 
Project 33 - Beneficiul Reuse $ 

Subtobi $ 
Less Reri=cnts and Replacem.cnt resulting 

from Implementation of2009 Pl:m s 

Net Total- 2009 Plan: $ 

Net Total-All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pl:tnt, CWIP & Depreeiation Expense 

For the Month Ended: Jtdy 31,, 2011 

(2\ (3\ (4\ (5\ 

Eligible Eligi:Dle CWIP Eligi.OleNct 
Plantln Accumulated Amount Pkmtin 
Service Depreciation Excluding Service 

AfUDC 

(2)-(3,,. 4) 

185,111,959 $ 4,198,036.82 $ 2,169,746 $ 183,083,668 
12,954,833 $ 749,232.58 $ - $ 12,205,601 

l,031.953 s 126,878.56 $ - $ 905.074 
1,349.165 s 98,080.59 $ - s l,251,085 

200.447,910 $ 5,172,229 $ 2,169,746 s 197.445.428 

$ 
$ 
$ 
$ 

$ 

(448,846) $ (399,945) s - $ (48,901) $ 

199999064 $ 4.772.283 $ 2 169 746 $ 197.396 527 $ 

- s - $ 41,175,555 $ 41,175,555 $ 

- s - ' 10,787.,319 ' 10,787,319 ' - s - $ 22,440.941 $ 22,440.941 $ 
- s - $ 7.085.401 $ 7,085.401 $ 
- s - $ 1,670,832 $ l,670,832 $ 

- $ - $ 487,823 $ 487,823 $ 

- $ - s 83,647,871 s 83,647,871 $ 

- $ - s - $ - $ 

- $ - $ 83 647,871 $ 83,647.871 $ 

I,,264,238.872 $ 98,633,052 $ 146.734.588 $ 1.312.340.408 s 

Note 1: Trimble County projects for the 2009 Plan arc proportionately shared by KU at 48% md LG&E at 52% 

(6\ f7\ 

Unamortized Dofmod 
ITC T:ix.Bal:mce 

~of ~of 

7131/2011 7/31/2011 

27,217,701 $ 1,838,050 s 
- $ 1,050,162 $ 
- $ 66,859 $ 

- $ 50,585 $ 

27,217,701 $ 3,005,657 $ 

- $ (13,997) $ 

27.217.701 s 2.991 660 $ 

- s - ' - s - ' - s - $ 

- $ $ 

- $ - $ 
- $ - $ 

- $ - s 

. $ - s 

- $ - s 

27.217 701 $ 75.718.218 $ 

fS\ 

Monthly 
Depreciation 

""'""" 

650.175 $ 
30,072 $ 

3,424 $ 
3.376 ' 

687,046 $ 

(l,134) s 

6S5,912 $ 

- ' - $ 

- $ 

- $ 

- $ 
- $ 

- $ 

- $ 

- $ 

3 939,299 $ 

ESForml.10 
P:ige2of2 

"' 
Monthly 

Property Tox 
Exp= 

23,149 
1,552 

\\6 
\59 

24,976 

(63) 

24913 

2,980 
213 

1,633 
687 
139 
31 

5,683 

-

5 683 

162,352 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory ofEmission Allowances 

For the Month Ended: Joly 31, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVin""'""e Year· 
so, NOx NOx so, 

Annual Ozone Season 
Current Year 157 006 6.601 6569 $ 493.94420 

2012 77.535 15158 6.683 
2013 77,535 15.158 6683 
2014 77,535 15.158 6 683 
2015 77 535 
2016 77,535 
2017 77,535 
2018 77.535 
2019 77,535 
2020 77.535 -
2021 77.,535 
2022 77,535 
2023 77.535 
2024 77.535 
2025 77535 
2026 77.535 
2027 77,535 
2028 77.535 
2029 77,535 
2030 77,535 

2031-2040 775,350 

In the "Comments and Explanation" Column, describe any allowance inventozy adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx NOx 
Annual Ozone Season 

$ - $ 7.568.90 

ESFORM2.30 

Comments and i..-VT'\Janations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of July 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuen (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES 1N INVENTORY. ALL CLASSlFlCATIONS 
Quantitv I 156.421 I 3.500 2,915 0 0 157,006 
Dollars $ 503_270.80 I $ 52.15 s 9 378.75 $ - 1$ - $ 493 944.20 I 
$/Allowance $ 3.22 I$ 0.01 s 3.22 $ - $ - $ 3.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 156.421 - 2,915 - - 157,006 
Dollars $ 503,270.80 $ - $ 9.378.75 $ - s - $ 493,944.20 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv - I - - - - 0 
Dollars $ - 1$ - $ - $ - $ - $ -

I 

ALLOWANCES FROM PURCHASES: 
From :Market 
Onantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 3.500 
Dollars $ - $ 52.15 
$/Allowance $ - $ O.oJ $ - $ - $ -

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintai!e Years 

Ending Inventory includes purchase from LG&E as shown below. 

Purchase from LG&E - included in Endinll Inventory- Coal Fuel 
as shown above. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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Beginning Allocations/ 
Inventorv Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of July 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Qururtitv 8032 I 0 l,4SO 13 0 6,569 
Dollars 1$ 9,254.S9 I $ - s 1.670.71 $ 14.98 $ - $ 7,568.90 
$/Allowance $ LIS I$ - s LIS $ I.IS $ - $ I.IS 

ALLOCATED ALLOWANCES FROM EPA' COAL FuEL 
Quantitv 7.803 I - 1.450 I - - 6,3S3 
Dollars $ 8 990.74 I $ - $ 1 670.71 I S - $ - $ 7 320.03 I 

I I I I 

ALLOCATED ALLOWANCES FROM EPA' OTIIER FUELS 
Quantity 229 I - - I 13 - 216 I 
Dollars $ 263.85 t $ - $ - 1$ 14.98 $ - 1$ 248.87 I 

I I I I I I 

'ALLOWANCES FROM PURCHASES' 
From Market 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -
From LG&E: 
Quantirv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - s - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMJ' ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - AnnuaJ AIIowanee A11ocation 

For the Expense Month of July 2011 

Beginning Allocations/ Utilized Utilized Ending 
Jnventorv Purchases (Coal Fuel) (Other Fuels~ Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
vuantitv I 8,D64 DI l,45D 13 I DI 6 6DI 
Dollars 1$ - $ - 1$ - $ - 1$ - $ -
$/Allowance 1$ - $ - 1$ - $ - 1$ - 1$ -

ALLOCATED ALLOWANCES FROM EPA' COAL FUEL 
Ouantitv I 7.89D - I l,45D - I - 6,44D 
Dollars IS - $ - 1$ - $ - 1$ - 1$ -

I I I I 

ALLOCATED ALLOWANCES FROM EPA' OTHER FUELS 
Ouantitv 174 01 D 13 I DI 161 
Dollars s - s - 1$ - $ - 1$ - IS -

I I I 

ALLOWANCES FROM PURCHASES' 
From Market 
Quantity D 0 0 0 D D 
Dollars $ - s - $ - $ - $ - $ -
$/Allowance $ - s - $ - s - $ - $ -

From LG&E: 
Quantitv D D D D D 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - s - $ - $ - $ -

Emission Allowance Expense for.Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FOR.1\12.33 

Allocation. Purchase, or 
Sale Date & Vinta2e Years 

I 

Attachment to Response to SV Question No. 2(b) 
Page 362 of 1211 

Conroy



ESFORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: July 31, 2011 

Enviromnental Comoliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,671,859 
I 0th Previous Month 1,317,383 
9th Previous Month 897,799 
8th Previous Month 1,040,769 
7th Previous Month 1,673,161 
6th Previous Month 1,627,292 
5th Previous Month 1,839,149 
4th Previous Month 1,628,590 
3rd Previous Month 1,592,835 
2nd Previous Month 1,790,381 
Previous Month 2,005,186 
Cunent Month 1,865,556 
Total 12 Month O&M $ 18,949,960 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 18,949,960 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,368,745 
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2001 Plan 

2005Plan 

2006 Plan 

2009 Plnn 

O&M Expense Accotmt 

506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx: Ooeration - Labor and Other 
512151 - ECR NOxMaintenance 

Total 2001 Plan O&M Exoenses 

502056 - ECR Scrubber Otierations 
512055 - ECR Scrubber Mall:itemmce 

Total 2005 Plan O&M Exoenses 

506159- ECR Sorbent Inicction Ooeration 
506152 - ECR Sorbent React:mt- Rea~t OnJ 
512152 - ECR Sorbent Iniection M:ll:ntenance 
506150 - ECR Mercurv Monitors Qperation 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx: Ooeration - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx.Mallrtenance 
502056 - ECR Scrubber Uoerations 
512055 - ECR Scrubber MaIDtenance 
506051 - ECR Precipitator Ooeration 
506151- ECRActivated Carbon 
512051 - ECR Precipitator Maintenance 

Total 2006 Plan O&M Exoenses 

506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 -ECR NOxMaintenance 
506159- ECR Sorbelii:--Injection Operation 
506152 - ECR Sorbcnt React:mt- Reagent On} 
512152 - ECR Sorbent Injection Maintenance 
502012 - ECR Land£11 Otierations 
512105 - ECR Landfill Maintenance 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control~ Operations & Maintenance Expenses 

For the Month Ended: July 31, 2011 

E.W. 
Brown 

138.474.20 
59,420.32 

197.894.52 

Ghent 

267.647.22 
175,055.17 
442.,702.39 

Green River 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Total 2009 Plan O&M Exoenses 

:urrent Mon1 :e tor 

Notel: Trimble County projects for the 2009 Plan :ire proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun.1 Total 

406 121.42 
234 475.49 
640.596.91 

7.297.90 25 648.87 
52.,055.08 955,148.04 

1.037 28.481.33 
0.00 
0.00 

100.553.80 100 53.80 
3.294.96 3..294.96 
2.504.36 2.504.36 

80.474.46 80_474.46 
25.981.89 25.981.89 

0.00 
871.43 2.,871.43 

°2"76.071.24 L.224.959.14 

0.00 

,556,05 
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(!) 
(2) 

. 
(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: July 31, 2011 

On-Site CCP Disoosal O&M Exoense 

Existing CCP Disoosal Facilities (Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ 
Monthly Amount[(!) I 12] $ 

2009 Plan Project 
Monthly Exoense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Exoense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Proiect [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

ji'i:ajustment for Base Rate Amount ~to ES Fo1m 2.50) j$ 

ESFORM2.51 

Trimble Countv 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -
- $ -
- $ -

- I$ -

Note I: Trimble County projects for the 2009 Plan are propo1tionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Partv 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: Jnly 31, 2011 

. 
O&M Exnense Accouut Plant 

Total Monthly Beneficial Reuse Exnense 

Adjustment for Beneficial Reuse io Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M E=ense 

ESFORM2.60 

Tota!O&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMP ANY 
ENVJRONMENTALSURCHARGEREPORT 

Beneficial Reuse Opportunities 
For the Month Ended: July 31, 2011 

On-Site CCP Disnosal O&M Exnense E. W.Brown Ghent Green River 

Existina Beneficial Reuse Opportunities wre 2009 Plan Project) 
11) 12 Months Ending with Exoense Month $ - $ - $ -
12) Monthlv Amount [(!) / 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount fP.xoense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
14) Monthlv Exoense [(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Exnense Amount (12 Mo EndiM with Last Test Year) $ - $ - $ -
(6) Monthly Excense Amount [(5) / 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates [14) - «>'1 $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)1 $ - $ - $ -

If Line 18) Greater than Zero, No Adjustment 
If Line 18) Less than Zero, Adjustment for Base Rates 

IAg1ustment !or !lase !Iiite Amount (to ES Porrn 'HOl I$ - 1$ - I$ -

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tvrone Trimble County Total I 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - I$ - I$ - I 
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(3\ 

Base Rate Fuel Clause 
Mooth Revenues Revenues 

I 
Aul!'-10 S 114,196,065 ' 9.264,416 I S 
s 10 115,252.388 5,976,449 
Oct-10 94.328,977 2,032.353 

Nov-10 88,962.,545 1,821.557 
Dec-10 113.173,146 <3,885,712) 
J:in-11 133,983,325 (4,079,961\ 
Feb-ll 112.247.614 2,435.023 
Mll'-11 104.076,223 45.175 
Apr-ll 94.847.487 (2:28.729) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Aver.age Revenue Computation ofR (m) 

For the Month Ended: July31,2011 

Kentucky Jurisdiction.al Revenues 

... 

DSM 

I Revenues 

$ 

Environmental 
Surcharge 
Revenues 

5l63oz958 I $ 
4,465.805 

678.496 

2' 

Totol 

Totol 
Excluding 

Environmental 
Surcharge 

130,632..165 I s 12S,001i201 I s 
127,035,049 I 122.,569,244 
98,000.754 ! 97,322258 

2.948,221 I 94.634.568 l 91,686.347 
s.096.959 I 115.909.811 I no.812.859 
5.407.256 I 137.793,514 I 132.386.258 
3,026,209 I II9,6l4,857 I 116.588.648 

169,800 105,859,733 105 689,933 
t.263,716 I 2.,360,485 9s.24:z.959 95,882.475 

·-II 91635.718 42.,243 1.087..228 2.,471.733 94452.,436 91.980 703 

ESFORM3.00 

Non-
Jurisdictionfil Tot:Jl Company Revenues 

Rovcm"' 

" 9 (10\ 

Totol Totol 
Including Excluding 

Off-Sys= Totol Environmental 
Sru"' Surcharge 

Note)) (6)+(8\ 19' 

17 551825 $ 148,183 991 $ 142553 033 
15.383 156 142418,204 137,952.399 

9,950,814 107,951.568 107.273,072 
12.488.616 107 123,183 104.174.962 
16.56&.025 132.,477.842 127.380.884 
23 134.950 160,928,464 155 521.208 
18,880,778 138.495,634 135.469 425 
17,187,533 123,047,265 122.877.465 
13.938.469 112,181.428 

111,729.634 
Jun-II 106 IS.211 381.783 l,271.511 3,699.167 111 667.672 107.968.SOS ,.,,.,....,,,,, ,., ,,,,,,,, ..... .r ._,_,..,.,._.,,. 

Jul-11 110.242.,427 2120,794 1.395.447 4,0ll,785 1_1_7.770,453 113,758.668 -· --- - -- --- ---
Average Monthly Jurisdictional Revenues, Excluding Environmental Surchru'ge, 
for 12 Mouths Ending Current Ext>ense Month. I $ 
Jurisdictional Allocation Percentage for Cumnt Month (Environmental Surcharge Excluded from Calculations): 

,ense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Colwnn (7) I Column (10) = 85.70% 

Note I - Excludes Brokered Sal.Cs, 
Total for Current Month 001 $ '47.421.18' 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: Joly 31, 2011 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, EnerQV Charge, Demand Charge) $ 110,242,427 
Fuel Adiustment Clause $ 2,120,794 
DSM $ 1,395,447 
Environmental Surcharge 
CSR Credits 

Total Kentuckv Jurisdictional Revenues for Environmental Surchar.ge Purposes - $ 113, 758,668 

Non -Jurisdictional Revenues 
Tennessee Retail $ 313 
Viroinia Retail $ 5,160,365 
Wholesale $ 10,610,123 
InterSvstem (Total Less Transmission Portion Booked in Account 447) $ 3,209,313 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 18,980,114 

Total Comoaov Revenues for Environmental Surcharge J>n~oses = $ 132,738,782 

Reconciling Revenues 
Brokered $ (47,421 
InterSystem ( Traosmission Portion Booked in Account 44 7) 
Unbilled 
Provision for Refund 
Miscellaoeous 

Total Comoaov Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 110,242,427 
$ 2,120,794 
$ 1,395,447 
$ 4,011,785 
$ (902,755) 

$ 313 
$ 5,160,365 
$ 10,610,123 
$ 3,209,313 

$ (47,421 
$ -
$ 12,501,818 
$ -
$ 4,423,341 
$ 152,725,550 
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I. 

a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

September 20, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
SEP 2 0 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of August 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00474, KU has 
included the calculation and supporting documentation of the Enviromnental 
Surcharge Factor that will be billed for service on and after September 30, 
2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~!ht.~ 
Robert M. Couroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge~ku.com 

Robert M. Conroy 
Director - Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@lge·ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of August 2011 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Tlu·ough Base Rates -- ES Form 1.10, line I4 

Jurisdictional Environmental Surcharge Billing Factor -- ES Fonn I. I 0, line 16 

Effective Date for Billing: October billing cycle beginning September 30, 2011 

Submitted by~ 
Title: Director, Rates 

Date Submitted: September 20, 2011 

ES FORM 1.00 

$ 2,100,716 

1.92% 
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Calculation ofTolal E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the E:ii.:pense J\Ionth of August 2011 

E{m) =[(RB/ 12) (ROR+{ROR-DRXTRl(l-TR)))] +OE- BAS+ BR, where 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

= Environmental Compliance Rate Base 
Rate ofRettun on the Environmental Compliance Rate Base 
Debt Rate (both short-tenu and long-term debt) 
Composite Federal & Slate Income Tax Rate 
Pollution Control Operating Expenses 
Total Proceeds from By.Product and Allowance Sales 
Beneficial Reuse Operating Ex~nses 

Environmental Compliance Plans 

(l) RB 
(2) RB /12 
(3) (ROR+(ROR-DR)(TR/(l-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E{m) (l) x (3) + (4)- (1) +{6) 

Calculation of Jurisdiclional En\iromnental Surcharge Dilling Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense l\.{onth ··ES Fonn 3,00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)J 

(IO) Adjustment for (OverYlJnder-collection pursuAnt to Case No. 2010·00474 
(11) Prior Period Adjustment (ifnecessruy) 
(12) Adjusted Jurisdictional E(m) [(9) + (10) +(I I)J 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) • (13)} 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Reyenue for the 12 
11.fonths Ending with the Current Expense Month·· ES Form 3,00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14)+ (15)] 

s 
s 

s 
s 
s 

s 

s 

s 

s 

s 

l,'213,318,388 
101,109,866 

ll.04% 
6,543,787 

(12,812) 

17,719,128 

87.18% 

15,447,536 

(8'1,732) 

14,565,804 

12,465,088 

2,100,716 

109,140,745 

1.92%1 

ES FORJ\l I.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Require1nenfs ofEnviron1nental Cornpliance Costs 
For the Expense l\1onth of August 2011 

Detennination of Environn1ental Cont Ila nee Rate Base 

Eli ible Pollution Control Plant 
Eli iblePollution C\VJP Excludin AFUDC 

Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Jncmne Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

D ctcnnination of Pollution Control Ooeratlne: Exnenses 

Monthlv Onerations & Maintenance Exnense 
Monthlv Deoreciation & An1ortization Exoense 
Monthly Taxes Other Than Income Taxes 
Monthlv Insurance Exnense 
Monthlv Emission Allo\vance Exoense from ES Fonn 2.31, 2.32 and 2.33 (See Note 1) 
Less Monthly Emission Allo\vance Exoense in base rates (1/12 of $58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthlv SurcharRe Consultant Fee 
Total Pollution Control Operations Ex~nse 

D eternunahon o fD fi ene 1cial Reuse 01>erati112 Exuenscs 

Total Monthlv Beneficial Reuse Expense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Ooerations Exoense 

Proceeds Front Bv~Product and Allowance Sales 
Total Amount in 

Proceeds Base Rates 
(I) (2) 

Allowance Sales $ - $ -
Scn1bber Bv~Products Sales 37,785 50,597 
Total Proceeds from Sales $ 37,785 $ 50,597 

Note 1: Monthly Emission Allowance Expense incktde.s KU's share of Trimble County Unit 2 S02 emission 
allo\vance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense= 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 2435,952 
3,939,299 

162,352 
-

I 1,046 
4,862 
6 184 

$ 6,543,787 I 

Envuonmental 
Compliance Plan 

$ -
-

$ - I 

Net 
Proceeds 
(I) - 12) 

$ -
<I2,812 

s (12,812 

$ 0.61 
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Beginning 
Inventory 

At Ghent: 
Tons 61,613.37 
Dollars $ 538,987.67 
$ff on $ 8.75 

At E.W. Brown: 
Tons 2,030.24 
Dollars $ 24,109.05 
$ff on $ 11.87 

Purcha.Ses 

43,818.00 
$ 395,535.57 
$ 9.03 

9,588.25 
$ 114,100.20 
$ 11.90 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: August 31, 2011 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 38,863.00 66,568.37 
$ - $ 345,850.56 $ 588,672.68 

$8.90 $8.84 

0.00 9,470.00 2,148.49 
$ - $ 112,651.63 $ 25,557.62 

$11.90 $ 11.90 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 537,756.96 

ES Form2.01 

Reason(s) for 
Adjustments 
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(I: 

Description 

2001 Plan: 
Project 16 - KUNox modifications $ 
Project 17-KUNoxSCR's $ 

Subtotal s 
Less Retirements ::ind Replacement resulting 

from im.plementntion of2001 Plan s 

NctTotll-2001 Plan: s 

2003 Pinn: 
Project 18 - Ghent Ash Pond Dike Elevtttion s 

Subtotal s 
Less Retirements :md Replacement resulting 

from implementation of2003 Plan s 

Net Total~ 2003 Plan: s 

2005 Plan: 
Project 19 - Ash Handling at Ghent l rmd Ghent Stntion $ 
Project 20 - A TB Exp::insion nt E.W. Brown Stntion (Phase I) s 
Project 21 - FGD's at all E. W, Brown Units rmd at Ghent 1. 3, und 4 s 

Sublottl s 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Pl:in: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: Augnst31i 2011 

:2\ 131 :41 ,,. 
Eligible Eligible CW1P Eligible Net 
Pbn1Jn Accumulated Amount Pluntln 
Service Depreciation Excluding Service 

AJ'UDC 

f2Uj)+(4) 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -
- $ - $ - s -

- $ - $ - s -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

835,046 $ 83.733.55 $ - $ 751,.312 

34,655,229 $ 2,092,180.58 $ 15,129,033 $ 47,692,081 
1,033,492,091 $ 97,199.119.11 $ 46,074.975 $ 982,367.946 

1,068,982,365 $ 99,.375,033 $ 61,204,008 $ 1,030,811,340 

(4,742,557 ) $ (2,252,070 ) $ - $ (2,490,487 

l 064,239,808 $ 97,l 963 $ 61,204 008 $ I 028 120,853 

:6\ n1 

Uruimortized Deferred 
ITC TmcB:ikmce 

MOf Mof 
8/31/2011 8/31/2011 

$ - $ - $ 
$ - $ - $ 

s - $ - $ 

$ - s - s 

s - s - s 

s - $ - $ 

s - $ - $ 

s - $ - $ 

$ - $ - $ 

$ - $ 86,324 $ 
$ - $ 3,487.830 ' $ - $ 73,055.732 ' 
$ - $ 76,629,886 s 

) $ - $ (844,229 ) $ 

$ - $ 75 785 657 $ 

,,. 
Monthly 

Depreciation 

Exp=o 

- $ 
- $ 

- $ 

- $ 

- $ 

$ 

- ' 
- ' 
- $ 

1.941 $ 
75,401 $ 

3,184.852 $ 

3,262,195 $ 

(8,808 ) s 

3~3387 $ 

ESForm2.10 
Page 1 of2 

9\ 

Monthly 
Property Troe 

Exp=o 

-
-

-

-

-

-
-

-
-

96 
6,550 

125.433 

132,079 

(323) 

131 756 
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m 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment s 
Project 24 - Sorbent Injection s 
Project 25 - Mercury Monitors s 
Project 27 - E.W. Brown Electrostatic Preeipitltors s 

Subtoml $ 
Less Retirements ond Replacement resulting 

from implementation of2006 Pinn $ 

Net Tottll- 2006 Plon: $ 

2009 Plan: 
Project28-Brown3 SCR $ 
Project 29 - ATB Exp1lllSion ::it E.W. Brown St::ition (Phase II) $ 
Project 30 - Ghent CCP Storoge (L::indfill- Phnse I) $ 
Project31 -Trimble Collllty Ash TrentmentBasin (BAP/GSP} $ 
Project32- Trimble Cotmty CCP Stornge (Landfill - Phase I) $ 
Projeet33 - Benefiei::i.J. Reu.se $ 

Subtottll $ 
Less Retirements .and Replacement resulting 

from implemenbtion of2009 Plan $ 

Net Tottll- 2009 Plan: $ 

Net Total - All Phns: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation E)(pense 

ForthcMonthEndcd: August31,2011 

(2) ,, f4l "' 
Eligi'ble Eligible CWIP Eligi'ble Net 
PJ:mtln Aecumulnted Amount Plant hi 
Service Depreciation Excluding Service 

AFUDC 

(2J-(3'1-H4l 

185,111,959 $ 4,848,21 l.46 $ 1,994.545 $ 182,258,292 
12,954,833 $ 779,304.11 $ - $ 12.,175,529 

l,031,953 $ 130,302.45 $ - $ 901,651 
1,349.165 $ 101,456.57 $ - s l,247,709 

200,447,910 $ 5,859.275 $ 1,994.545 s 196,583,181 

$ 
$ 
$ 
$ 

s 

(448,846) s (399,945) $ - $ (48,901) s 

199,999,064 $ 5,459,329 $ 1,994,545 $ 196,534,280 $ 

- $ - s 46,691,776 $ 46,691.776 $ 

- .$ - $ 11,619,833 $ Il,619,833 $ 
- $ - $ 23,461,650 $ 23,461,650 $ 

- $ - $ 7,244.785 s 7,244,785 $ 
- $ - $ 1,744,123 s 1,744,123 s 
- $ - $ 565,174 s 565,174 s 

- $ - $ 91,327,343 $ 91,327,343 $ 

- s - $ - $ - $ 

- s - $ 91,327,343 $ 91,327,343 $ 

1.264,238,372 $ I 02,532,293 $ 154,525,896 $ 1,316.182.476 $ 

Note 1: Trimble County projects for the 2009 Plon are proportion::ttely shared by KU :lt 43% .and LG&E ::it 52% 

(6J f7l 

Unamortized Deferred 
ITC TnxBnlunee 

~of ~of 

S/31/2011 8/31/2011 

27,217,701 $ 2,083,063 $ 

- $ 1,093,825 $ 

- $ 68,571 s 
- s 52.,122 $ 

27,217,701 $ 3,297,581 $ 

- $ (13,997) $ 

27,217.701 $ 3 283,584 $ 

- s - s 
- s $ 

- $ - $ 
- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- s - $ 

27.217,701 $ 79.069.,241 $ 

"' 
Monthly 

Dcprecintion 
Exp= 

650,175 $ 
30,072 $ 

3,424 $ 

3.376 $ 

ES Form 2.10 
Page2 of2 

(9J 

Monthly 
Property Tnx 

E'qlon" 

23,149 
1,552 

116 
159 

687,046 ,. 24,976 

(1,134) $ (63) 

685,912 $ 24913 

- $ 2,980 

- $ 2J3 
- s 1,633 
- $ 6&7 

- $ 139 
- $ 31 

- $ 5,683 

- $ -

- $ 5683 

3,939,299 $ 162,352 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: August31, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
so, NOx NOx so, NOx 

Annual Ozone Season Annual 
Current Year 156 ""7 5086 5.054 $ 484 672.38 $ - $ 

2012 77.535 15158 6 683 
2013 77.535 15.158 6,683 
2014 77.535 15.158 6 683 
2015 77.535 
2016 77535 
2017 77,535 
2018 77.535 
2019 77535 
2020 77,535 
2021 77.535 
2022 77535 
2023 77535 
2024 77.535 
2025 77.535 
2026 77.535 
2027 77535 
2028 77,535 
2029 77,535 
2030 77 535 

2031- 2040 775.350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allo'Wallces acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

5.82329 

ESFORM2.30 

Comments and Exolanations 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 
Inventory of Emission Allowances (SOz) - Current Vintage Year 

For the Expense Month of August 2011 

Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Jnventorv 

TOTAL EMISSION ALLOWANCES 1N INVENTORY, ALL CLASSIFICATIONS 
Ouaotitv 157.006 2.500 2,959 0 0 156,547 
Dollars $ 493,944.20 $ 37.25 $ 9.309.07 $ - $ - s 4&4 672.38 
$/Allowance $ 3.15 $ 0.01 $ 3.15 $ - 1$ - 1$ 3.10 I 

ALLOCATED ALLOWANCES FROM EPk COAL FUEL 

ESFORM2.31 

Allocation., Purchase, or 
Sale Date & Vintai:re Years 

Ouantitv I 157,006 - 2.959 - - 156,547 Endin'1: Inventorv includes nurchase from LG&E as shown below. 
Dollars 1$ 493 944.20 I $ - 1$ 9 309.07 I $ - 1$ - 1$ 484,672.38 I 

I I I I 

ALLOCATED ALLOWANCES FROM EPA' OTHER FUELS 
Ouantitv - - - - - 0 
Dollars $ - $ - s - $ - $ - $ -

ALLOWANCES FROM PURCHASES' 
From Market 
Quantity 0 0 0 
Dollars $ - $ - s -
$/Allowance $ - $ - $ - s - $ - s -

From LG&E 
Ouantitv 0 2,500 Purchase from LG&E - included in Endinfl Inventonr- Coal Fuel 
Dollars s - $ 37.25 as shown. above. 
$/Allowance s - $ 0.01 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) ~Ozone Season Allowance Allocation 

For the Expense Month of August 2011 

Beginning Allocations! Utilized Utilized Ending 
Inventory Purchases !Coal Fuel) (Other Fuels~ Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 6569 I 0 1,507 I 8 0 5054 I 
Dollars $ 7,568,90 I $ - 1$ l 736.39 ! $ 9.22 $ - 1$ 5 823.29 I 
$/Allowance $ 1.15 I $ - $ 1.15 I S 1.15 $ - $ 1.15 

ALLOCATED ALLOWANCES FROM EPA' COAL FUEL 
Quantitv 6,353 I - 1,507 - I - 4.846 
Dollru-s $ 7.320.03 $ - $ 1,736.39 $ - $ - $ 5,583.64 

ALLOCATED ALLOWANCES FROM EPA' OTHER FUELS 
Quantity 216 - - s - 208 
Dollars $ 248.87 $ - s - $ 9.22 $ - $ 239.65 

I 

ALLOWANCES FROM PURCHASES' 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars s - $ - $ - $ - s - s -
$/Allowance s - $ - $ - $ - $ - $ -
From LG&E: 

"''""'titv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor, 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vinta1'"e Years 
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-

Beginning Allocations/ 
lnventmv Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of August 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Invent"""" 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIF1CATIONS 
Ouantitv I 6,601 0 1,507 8 I 0 5,086 
Dollars 1$ - $ - $ - $ - 1$ - $ -
$/Allowance 1$ - $ - $ - $ - I$ - I$ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 6,440 - 1,507 I - - I 4933 I 
Dollars $ - $ - $ - 1$ - 1$ - IS - I 

I I I 

ALLOCATED ALLOWANCES FROM EPA' OTHER FUELS 
lm•ntity 161 I 0 0 8 0 153 

Dollars $ - 1$ - $ - $ - s - $ -
I I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - s - $ -
$/Allowance s - $ - $ - $ - $ - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars s - s - $ - $ - $ - $ -
$/Allowance s - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded :from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintaze Years 
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I 

ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: August 31, 2011 

Environmental Comoliance Plan 
O&M Expenses Amount 

11th Previous Month $ 1,317,383 
l Oih Previous Month 897,799 
9th Previous Month 1,040,769 
8th Previous Month 1,673,161 
7th Previous Month 1,627,292 
6th Previous Month 1,839,149 
5th Previous Month 1,628,590 
4th Previous Month 1,592,835 
3rd Previous Month 1,790,381 
2nd Previous Month 2,005,186 
Previous Month 1,865,556 
CutTent Month 2,435,952 
Total 12 Month O&M $ 19,714,053 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 19,714,053 

One Eighth (1/8) of 12 Month O&M Expenses 118 

Polfotion Control Cash Working Capital Allowance $ 2,464,257 
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~. 

2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

O&M Expense Account 

506154 - ECR NOx Operation- Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151- ECR NOxMaintenance 

Total 2001 Plan O&M Expenses 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Tutal 2005 PlariO&:M 

506159 - ECR Sorbent Iniection ()peration 
506152 - ECR Sorbent Reactant - Reagent Onlv 
512152- ECR Sorbent Iniection Maintenance 
506150 - ECR Me:rcurv Monitors Ooeration 
512153 - ECR Mercury Monitors MaiDten:mce 
506154- ECR NOx Operation Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506051 - ECR Precioitator Ooeration 
506151 - ECR Activated Carbon 
512051 - ECR Precipitator Maintenance 

Total 2006 Plan O&M Expenses 

506154 - ECR NOx. Operation - Consumables 
506155 - ECR NOx Operation- Labor and Other 
512151- ECR NOx.Maintenance 
506159 - ECR Sorbent Injection Operation 

506152 - ECR Sorbent Reactant - Rea~ent Onl· 
512152 - ECR Sorbent Injection Maintenance 
502012 - ECR Landfill 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: August31, 2011 

E.W. 
Brown 

112.651.63 
55..975.01 

168,626.64 

Ghent Green River Tyrone Trimble Coun1 

11,166.54 
43.40436 

907 

423.32 
57.966.96 
32,855.13 

446.075.78 
15,55024 

696.570.63 

ESFORM2.50 

Total 

365_174.69 
356,449.16 
721.623.85 

32,519.63 
1.030,652. 77 

10.062.57 
0.00 
0.00 

81,64423 
6.577.22 

423.32 
57_966.96 
32,855.13 

446,075.78 
15,55024 

1.714.327.85 

,salinBaseRates(ESForm2.51) - I 0.00 
ienses I I 0.00 

:urrent Mon1 ,ense for = .,435,95i. 

Note 1: Trimble County projects for the 2009 Plan nre proportionately shared by KU at 48% and LG&E at 52%. 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 

(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: August 31, 2011 

On-Site CCP Disoosal O&M Exoense 

Existing CCP Disoosal Facilities (Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Proiect 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Exoense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4)- (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

jAcl]usanent for Base Rate Amount (to ES Fann 2.50) I$ 

ESFORM2.51 

Trimble Countv 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -
- $ -
- $ -

- j$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Fann 2.5 I will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Partv 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Rense - Operations & Maintenance Expenses 
For the Month· Ended: Angust 31, 2011 

O&M Exnense Account Plant 

Total Monthly Beneficial Reuse Exnense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M EYTiense 

ESFORM2.60 

Tota!O&M 

$ -

$ -
1$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: August 31, 2011 

On-Site CCP Disnnsal O&M ExnMise E. W.Brown Ghent Green River 

Existing Beneficial Reuse Qnnortunities <Pre 2009 Plan Proiect) 
(!) 12 Months Ending with Exnense Month $ - $ - $ -
(2) Monthly Amount [(l) I 121 $ - $ - $ -

2009 Plan Proiect 33 
(3) Monthlv Amount (Exoense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
15) Annual E=ense Amount (12 Mo Emlin~ with Last Test Year) $ - $ - $ -
(" l Monthly Exnense Amount f(5) I 121 $ - $ - $ -
17) Total Generating Station Less Base Rates [14)- 16)1 $ - $ - $ -
18) Less 2009 Plan Project 33 WI) - 13)1 $ - $ - $ -

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdJUStment for Ease Kate Amount (to ES Form 'Z.60) I$ - I$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble Countv Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Mo"" 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: August 31, 2011 

Kentucky Jurisdictional Revenues 

4· 

DSM 
Revenues 

Environment.al 
Surcharge 
Revenues 

TotO 

.,. 
s 10 $ ns..25 ~ss s s.976.449 s 1.340.408 s 4.465,sos s 121.035,049 I s 
Oct-IO 94 328,977 032.353 %<> 928 678,4% 98 000,75• 

Nov-10 88,962.545 1,821,557 902,245 2.94&,221 94,634,568 
Dcc.-101 us,173,146 I (s,sss,112)1 1.szs.425 I s,096,959 I ns,9o9.s11 
Jan-111 tss.9&3,325 I (4,07~.961}1 __ 2,482.&9? __ 1 -~,407,256 I_ 137,793.514 
Feb-III 112.,247,614 I _2,435,023 I _ ~.011 3,026,209 J ___ ll9,614,857 
Mar-ll[ 1()4.,076,223 j 45,175 l 1,568.534 [ 169,800 ( 105,859,733 
A1'r-ll 94.847,487 8.729 1263,716 2,360485 98,242.959 

·-ll 91,635,718 (742,243) 1,087.228 2,471,733 94,452,436 
Jun-11 106.315.211 38t783 1 71.511 3.699167 111,667.672 
Jul-II 110.242,427 2,120,794 1,395,447 __ 4,011,785 117.770,453 

Au~-III 119.521.530 l 1,916,931 J 1,604,581 I 3,072..496 I 126,115,539 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surchtirge. 
for 12 Months End.in~ Current Expense Month. I S 

Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 
1ense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column\!) I Column (10)'"' 

TotU 
Ex.eluding 

Environmental 
Surcharge 

97.3 
91,686,347 

110,812.,859 
132.386,258 
116.588.648 
105.689.,933 

95.882,475 
91.980.703 

107,968.505 I ·~·~":"::'.''.,, I ._,.__,_,,, ....... ,, ' 
113,758.668 
123,043,043 

109,140,74S 

ESFORM3.00 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: August 31, 2011 

Revenues per 
Fonn3.00 

Kentuckv Retail Revennes 
Base Rates (Customer Char!!e, Energy Charge, Demand Charge) $ 119,521,530 
Fuel Adjustment Clause $ 1,916,931 
DSM $ 1,604,581 
Environmental Surcharge 
CSR Credits 

Total Kentuckv Jurisdictional Revenues for Environmental Surcharge Purposes - $ 123,043,042 

Non -Jurisdictional Revenues 
Tennessee Retail $ 330 
Virginia Retail $ 5,675,538 
Wholesale $ 10,687,711 
InterSvstem (Total Less Transmission Portion Booked in Account 447) $ 1,733,633 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purooses = $ 18,097,210 

Total Comnany Revenues for Environmental Surcharge Purooses = $ 141,140,253 

Reconciling Revenues 
Brokered $ (42,737' 
InterSvstem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

~ 

ESFORM3.10 

Revenues per 
Income Statement 

$ 119,521,530 
$ 1,916,931 
$ 1,604,581 
$ 3,072,496 
$ (580,562) 

$ 330 
$ 5,675,538 
$ 10,687,711 
$ 1,733,633 

$ (42,737 
$ -
$ 1,465,507 
$ -
$ 3,434,712 
$ 148,489,669 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

October 18, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
ocr 1 s 2011 

Puauc s
coMMtsEsRVtcE;· 

ION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of September 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00474, KU has 
included the calculation and supp01iing documentation of the Environmental 
Surcharge Factor that will be billed for service on and after October 28, 2011. 

Attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in Case No. 2011-00161, KU's 2011 ECR 
Compliance Plan filing. ES Form 2.0 reflects the expenses paid in September 
2011. Subsequent monthly filings will include expenses paid in the appropriate 
expense month. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Comoy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director· Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLG 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 
PROJECT NAME: 

ITAGE PROJECT#: 

8/1/201'1 
20110801 

FED TAX ID# 27·2585037 

07/06/11 - 08/01/11 
· Kentucky LGE Environmental Complfance 

2011-56 

FIRM INVOICED: Mr. Jolm A. Rogness III 
Kentucky Pqblic Service Commission 
P,O. Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance . . . 

CONSULTANT MONl:H HOURS HOURLY BILLABLE BILLABLE 
WORKED RATE FEES EXPENSES 

Walt Drablnski July 40 $260 $10,400.00 
Chuck Buechel July 50 $240 $12,000.00 
Mike Bolsmenu July .16 $240 $3,840.00 
Mark Fciwler July 18 $240 $4,320.00 

SUBTOTALS 124 . $30,560.00 $0.00 
TOTAL FEES 
TOTAL P.ERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING - Black/White 
COPYING • Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

The Information provided In the above Invoice Is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following blllirig adaress. 

"LEASE REMIT TO: 
Vantage Energy Consulting, LLC .. 
21460 Overseas Hwy. . 
Cudjoe Key, FL 33042 
Attn: WalterP. Drablnskl 
305-744-3440 

, AUG 0 5 · 2011 

PERIOD TOTALS 
AMOUNT 

. $10,400.00 
$12,000.00 
,$3,840.00 
$4,320.00 

. 
$30,560.00 

$30,560.00 
$0.00 
$0.00 

$166.60 
$263.40 

$30,990.00 

: $30,990.00 . 
,{ j 

A-'- ~ /d{>' rk\' 
• ""'I l -

Kentucky Invoice 20110801, 8/1/2011 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of September 2011 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Enviromnental Surcharge Billing Factor -- ES Form I. I 0, line 16 

Effective Date for Billing: November billing cycle beginning October 28, 2011 

Submitted by~ ~ L 
Title: Director, Rates 

Date Submitted: October 18, 2011 

ES FORM 1.00 

$ 3,382,800 

3.12% 
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Calculation ofTotal E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotili E(m) and 
Jurisdictional Surcharge Billing Factor 

For the EJ.:pense l\1011tl1 of September 2011 

E(m) =[(RB/ 12) (ROR+(RdR-DRXTRf(I-TR))}] +OE- BAS+ BR, where 
RB Envirorunental Compliance Rate Base 
ROR Rate of Return on thi;i Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tem1 debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(!) RB 
(2) RB/12 
(3) (ROR + (ROR • DR)(TRI (1. TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). {5) + (6) 

Calculation of Jurhdiclional E1nironment11J Surcharge Diiiing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense hfonth •· ES Form 3.00 

Jurisdictional E(m) = E{m) x Jurisdict!onal Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Ovcr}/Under·collection pursuant to Case No. 2010·00474 

(11) Prior Period Adjustment (ifnece-ssary) 

(12) Adjuste<l Jurisdictional E(m) [{9) +(IO)+ (11)] 

{13) Re\·enue Collected through Base Rates 

(14) Net Jurisdictional E(m) ""Jurisdictional E{m) less Expense Month Revenue 
Collected Tirrough Base Rates {(12). (13)] 

(15) Jurisdictional R{m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense hfonth ·• ES Fonn 3.00 

(I 6) Jurisdictional Envirorunental Stircharge Billing Factor {(14) + (15)] 

s 
s 

s 
s 
s 

s 

s 

s 

s 

1,210,886,436 
100,907,203 

11.04% 
5,909,919 

(10,294) 

17,060,369 

87.51% 

14,929,529 

14,929,529 

11,546,729 

3,382,800 

108,584,502 

3.12%1 

ES FORl\·I l.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Enl·iron1ncntal Compliance Costs 
For the Expense l\Ionth of September 2011 

Determination ofE11viron1nental Con1 liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution C\VIP Excludin AFUDC 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control beferred Investment Tax Credit 

Subtotal 
Environmental Com Iiance Rate Base 

Determlnntlon of Pollution Control OoerathH!: Exocnscs 

Monthlv Ooerations & Maintenance EX""nse 
Monthlv Deoreciation & Amortization Exoense 
Monthly Taxes Other Than Income Taxes 
Monthlv Insurance Exoense 
Monthly Emission Allowance Exocnse from ES Form 2.31, 2.32 and 2.33 (See Note 1) 
Less Monthly Emission AIJO\Vance Expense in base rates (1112 of$58,345.76' 
Net Recoverable Emission Allowance Exnense 
Monthlv Surcharge Consultant Fee - Case No. 2011-00161 
Tota! Pollution Control Operations Expense 

Determination ofBenefielal Reuse Oneratine: Exnenses 

Total Monthlv Beneficial Reuse'Exnense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Onerations Exnense 

p d F rocee s B P d ron1 n'- ro uct an dAll own nee SI " es 
Total Amount in 

Proceeds Base Rates 
(!) (2) 

Allowance Sales s 864 $ -
Scrubber Bv-Products Sales 39,439 50,597 
Total Proceeds from Sales $ 40,303 $ 50,597 

Note l: Monthly Emission Allo\vance Expense includes KlYs share ofTrimb!e County Unit 2 S02 emission 
allo\vance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense"" 

ESFom12.oo 

Enviromental 
Compliance Plan 

s L788 869 
3,939,299 

162,352 
-

7,836 
4,862 
2 974 

16,425 
$ 5,909,919 

Envuonmental 
Compliance Plan 

s -

1$ -

Net 
Proceeds 
(!) - (2) 

s 864 
(11,158 

s 110,294 

$ 0.43 
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Beginning 
Inventorv 

At Ghent: 
Tons 66,568.36 
Dollars $ 588,672.68 
$!Ton $ 8.84 

At E.W. Brown: 
Tons 2,148.49 
Dollars $ 25,557.62 
$/Ton $ 11.90 

Purchases 

43,956.00 
$ 394.525.74 
$ 8.98 

4,423.35 
$ 52,637.86 
$ 11.90 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: September 30, 2011 

Other Ending 
Adjustments Utilized Inventorv 

Spare Parts 

Limestone 

ES Form 2.01 

Reason(s) for 
Adjustments 

8,465.00 51,480.00 67,509.36 Adjustment to actual based on annual inventory flv-over. 
$ - $ 421,224.88 $ 561,973.54 

$8.18 $8.32 

3,727.00 3,614.00 6,684.84 Adjustment to actual based on annual inventory fly-over. 
$ - $ 27,439.84 $ 50,755.64 
$ - $7.59 $ 7.59 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 536,255.84 
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rn 

Description 

2001 Plan: 
Project 16 - KU Nox modific:i.tions $ 
Project 17 - KU Nox SCR's $ 

Subtotnl s 
Less Retirements and Replacement resulting 

from implementation of2001 Plan $ 

NctTotnl-2001 Pbn: $ 

2003 Plan: 
Project IS - Ghent Ash Pond Dike Elevntion $ 

Subtotal s 
Less Retirements :ind Rcpl::ieement resulting 

from implementntion of2003 Plan $ 

Net Totnl- 2003 Plan: $ 

2005 Plan: 
Project 19 -Ash Handling ::it Ghent I nnd Ghent Station $ 

Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at :ill E.W. BroWn Units :md at Ghent 1. 3. and 4 $ 

Subtotal $ 
Less Retirements :md Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant.. CWIP & Depredation Expen.~e 

For the Month Ended: September 30, 2011 

,,, ,,. 141 151 

EliSlDle Eligible CWD! EligiOle Net 
PJ;mtin Accumulated Amount Pbntin 
Service Depreci::ttion Excluding Service 

AFUDC 

'2'-'3 4' 

- $ - $ - $ -
- $ - $ - $ -

- $ - s - s -
- $ - $ - $ -

' - ' - ' 
$ - ' - $ -
$ - s - s -

- $ - $ - $ -

- $ - $ - ' -

835,046 $ 85.675.03 $ - $ 749,371 
34.655,229 s 2..167.581.78 $ 15,129.033 s 47.616,680 

1,033,492,091 $ 100,383,971.03 $ 46,194,326 $ 979,302,446 

1.068,982,365 $ 102.637.228 s 6L,323,359 $ 1,027,668.4% 

(4.742.557 ) $ (2,252,070 ) $ - $ (2.490.487 

1,064.239.808 s 100,385,158 $ 61.323,359 $ 1.025.178.010 

"' ' 

Unamortized Deferred 
ITC TnxBnl;mce 

"of "of 
9/30/2011 9130/2011 

$ - $ 
$ - $ -

$ - $ -
s - $ -

' - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - s 87,895 
$ - $ 3,623,086 
$ - $ 75,977,538 

$ - $ 79,688.519 

) s - s (844,229 

' - $ 78,844,290 

81 

Monthly 
Depreciation 

E"'°""' 

$ -
s 

$ -
$ -

s -

' -
$ -
$ -
s -

$ l,941 
$ 75,401 
$ 3,184,852 

$ 3,262,195 

) $ (S,808 

$ 3,253.387 

s 
s 

$ 

$ 

' 
$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

) $ 

$ 

ESForm2.10 
Page 1 of2 

'" 
Monthly 

PropenyTnx 
Exp=,o 

-
-

-

-

-
-

-

-

96 
6,550 

125.433 

132,079 

(323) 

131,756 
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l\ 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercmy Monitors $ 
Project 27 - E.W. Brown Electrostntic Precipitntors $ 

Subtotal $ 
Less Retir=ents and Repl:icement resulting 

from impl=enmrion of2006 Plan $ 

Net Tot:J..1- 2006 Plun: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion o.t E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) s 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project32 ·Trimble County CCP Storage (Lnndfill ·Phase I) s 
Project 33 - Benefici:il Reuse $ 

Subtotal s 
Less Retirements and Replo.cement resulting 

from implementation of2009 Pl:m $ 

Net Totnl - 2009 Pl:in: $ 

Net Total -All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2011 

2> " (4) '" 
Eligi'ble Eligible CW!P Eligible Net 
Plant In Accwnulated Amowtt Plant In 
Service Depreciation Excluding Service 

AFUDC 

12'-13)+(4 

185.111.959 $ 5,498,386, l 0 $ 1,859.241 s 181,472,814 
12,954,833 $ 809,375.64 $ - $ 12.,145,458 

1,031,953 $ 133,726.34 $ - s 898,,227 
1,349.165 $ 104,832.55 $ - $ J.244.333 

200,447.910 $ 6,546.321 $ 1,859,241 $ 195.760.831 

$ 
$ 
$ 
$ 

$ 

(448.846) $ (399.945) $ - $ (48.901) $ 

199 999.064 $ 6,146.376 $ J.859.241 $ 195.711.930 $ 

- $ - $ 49,.227,791 $ 49.227.791 $ 

- $ - $ lJ,961,991 $ 11,961.991 s 
- s - $ 24,963.692 $ 24,963.692 s 
- s - $ 7,439,966 $ 7,439,966 $ 

- s - $ J.,984,937 $ 1,984,937 s 
- s - $ 583,992 $ 583.992 $ 

- s - $ 96.162,371 $ 96,162.371 $ 

- $ - $ - $ - $ 

- $ s 96,162,371 $ 96,162.371 $ 

1264 "~8.872 $ 106 531.533 s 159 344,971 $ I.:;17,052.311 $ 

Note 1: Trimble County projects for the 2009 Pl:in are proportiono.tely shnred by KU :rt48% and LG&E o.t 52% 

6) (7) 

Un=ortixed. Deferred 
ITC TnxBo.lanee 

"of "'of 
9/301201 J 9/30/20ll 

27.217,701 $ 2,328,075 $ 
- $ 1,137,488 $ 
- $ 70,283 $ 

- $ 53.660 $ 

27.217,701 $ 3,589.505 $ 

- $ (13,997) $ 

27.217,701 $ 3.575.509 $ 

$ - $ 

- $ - $ 

- $ - $ 
$ - $ 

- $ - $ 

- $ - $ 

$ - $ 

- $ - $ 

- $ - $ 

27,217,701 s 82.419.799 $ 

'" 
Monthly 

Depreciation 
Expense 

650,175 $ 
30,072 $ 

3.424 $ 
3,376 $ 

687,046 $ 

(1.134) $ 

685.912 s 

- s 
- s 
- s 
- s 
- $ 
- s 

- s 

s 

- $ 

3.939.299 $ 

ES Form 2.10 
Page2of2 

(9) 

Monthly 
Property Tnx 

"""""" 

23.149 
I.552 

ll6 
159 

24.976 

(63) 

24.913 

2,980 
213 

J,633 
687 
139 

31 

S.683 

-
5,683 

162..352 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: September 30, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVintage Year 
so, NOx NOx so, NOx 

Annual Ozone Season Annual 
Current Year 156,903 3,544 3,262 $ 478,071.76 $ - $ 

2012 77535 15,158 6,683 
2013 77,535 15,158 6.683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77 535 
2022 77535 
2023 77,535 
2024 77,535 
2025 77 535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 

2031 -2040 775.350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allovvances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

3.758.53 

ESFORM2.30 

Comments and Exulanations 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SO:J - Current Vint.age Year 

For the Expense Month of September 2011 

Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES JN Th'VENTORY, ALL CLASSIFICATIONS 
Quantitv 156,547 2,500 I 2,144 0 0 156,903 
Dollars 1$ 484,672.38 s 37.25 I S 6,637.87 $ - 1$ - $ 478,071.76 
$/Allowance 1$ 3.10 $ O.o! I S 3.10 $ - 1$ - 1$ 3.05 

ALLOCATED ALLOWA.i'l"CES FROM EPA: COAL FUEL 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

m~ntity I 156,547 - I 2,144 - I - I 156,903 Endin2: Inventorv includes nurchase from LG&E as shown below. 
Dollars 1$ 484 672.38 $ - 1$ 6.637.87 $ - IS - 1$ 478,071.76 

I I I I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity I - I - - I - - 01 
Dollars s - 1$ - $ - 1$ - $ - $ - I 

I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - s - $ -

From LG&E 
QuantTt-.r 0 2500 Purchase from LG&E - included in End.in2' Inventory~ Coal Fuel 
Dollars $ - s 37.25 as shown above. 
$/Allowance $ - s 0.01 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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Beginning Allocations/ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of September 2011 

Utilized Utilized Ending 
Inventor'.' Purchases !Coal Fuon (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv I 5,054 01 1,040 21 750 3262 
Dollars IS 5,823.29 $ - 1$ 1,198.30 I $ 2.30 I $ 864.16 s 3,758.53 
$/Allowance IS 1.15 $ - 1$ 1.15 $ 1.15 I $ 1.15 s 1.15 

ALLOCATED ALLOWA.i"l"CES FROM EPA: COAL FUEL 
Ouantitv I 4,846 - I 1.040 I - I 750 3,056 Sales to LG&E 
Dollars 1$ 5,583.64 $ - I $ 1,198.30 I $ - I $ 864.161 $ 3,521.18 

I I I 

ALLOCATED ALLOWANCES FROM EPA' OTIIER FUELS 
(").,•antitv 208 - - I 2 - 206 I 
Dollars $ 239.65 $ - $ - 1$ 2.30 $ - s 237.35 I 

I 

ALLOWANCES FROM PURCHASES' 
From Market 
Ouantitv 0 0 0 0 0 0 
Dollars $ - s - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is e.'{cludcd from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintae:e Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) ~Annual Allowance Allocation 

For the Expense Month of September 2011 

Beginning Allocations/ Utilized Utilized Endlng 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN JNVENTORY, ALL CLASSIFICATIONS 
Quantity 5,086 0 1,040 I 21 500 I 3,544 I 

Doi hrs s - s - $ - $ - s - s - I 
$/Allowance $ - $ - $ - s - s - $ - I 

ALLOCATEDAlLOWk'!CES FROM EPA' COAL FUEL 
Quantity 4,933 - I 1,040 - 500 3,393 Sales to LG&E 
Dollars 1$ - $ - I $ - $ - I $ - $ -

I I 

ALLOCATED ALLOWANCES FROM EPA' OTHER FUELS 
Quantitv 153 0 0 2· QI 151 I 

Dollars s - s - $ - $ - s - I $ -
I 

ALLOWANCES FROM PURCHASES' 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance s - s - $ - $ - s - s -

From LG&E: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - s - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vinta2e Years 
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ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: September 30, 2011 

Enviromnental Compliance Plan 

O&M Expenses Amount 

I Ith Previous Month $ 897,799 
I 0th Previous Month 1,040,769 
9th Previous Month 1,673,161 
8th Previous Month 1,627,292 
7th Previous Month 1,839,149 
6th Previous Month 1,628,590 
5th Previous Month 1,592,835 
4th Previous Month 1,790,381 
3rd.Previous Month 2,005,186 
2nd Previous Month 1,865,556 
Previous Month 2,435,952 
Current Month 1,788,869 
Total 12 Month O&M $ 20,185,539 

Determination of Working Caoital Allowance 

12 Months O&M Expenses $ 20,185,539 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,523,192 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

O&M Exoense Account 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 

Total 2001 Plan O&M Expenses 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

506159 - ECR Sorbent Injection Operation 
506152- ECR Sorbent Reactmt- Rea~t Onl· 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mercurv' Monitors Ooeraticn 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx 
506155 - ECR NOx OPeration - Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber 

Ltion 
506151 - ECR Activated Carbon 
512051 - ECR Precipitator Mailltenance 

Total 2006 Plan O&M Expenses 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant - Rea~t Only 
512152 - ECR Sorbent Injection Maintenance 
502012- ECR Landfill Operations 
512105 - ECR Landfill Maintenance 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: September 30, 2011 

E.W. 
Brown 

27.439.84 
23,748.66 
51,188.50 

Ghent 

322.939.65 
237,209.19 
560,148,84 

Green River 

Adiustment for CCP Disposal in Base Rates Form.2.51) 
Total 2009 Plan O&M Expenses 

;urrent Mon· :nse tor ;ans 

Note 1: Trimble Gounty projects for the 2009 Plan are proportionately sh:tred by KU at 4So/o and LG&E at 52%. 

Tvrone Trimble Coun1 

10,839.30 
31~67 

'2.31 

41'.498.89 
3,252.54 
3.850.39 

31.,340.03 
23,528.19 

2.027 
70,391.02 
35.733.69 

251,957.21 

ESFORM2.50 

Total 

27.789.15 
936,077.42 

2.043.33 
0.00 
0.00 

41-498.89 
3,252.54 
3,850.39 

31,340.03 
23.528.19 
2.027.30 

70,391.02 
35.733.69 

1,177.531.95 

0.00 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: September 30, 2011 

On-Site CCP Disposal O&M Exoense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4)- (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

!AaJustment for Base Rate Amount \to ES Fonn 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1s: - I 

Note 1: Trimble County projects for the 2009 Plan are propo1tionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Exnense 

ES FORM 2.60. 

Tota!O&M 

$ -
1$ -
1$ -
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30, 2011 

On-Site CCP Disposal O&M Exnense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Onnortunities (l:'re 2009 Plan Project) 
(I) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthlv Amount f(I) I 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Exnense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthlv Exoense [(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual E~ense Amount 02 Mo Endina with Last Test Year) $ - $ - $ -
(6) Monthlv Expense Amount [(5) I 121 $ - $ - $ -

(71 Total Generating Station Less Base Rates [(4)- (6)1 $ - $ - $ -
(8) Less 2009 Plan Project 33 [17) - 13)1 $ - $ - $ -

If Line (8) Greater than Zero. No Adjustment 
If Line (8) Less than Zero. Adjustment for Base Rates 

IAg1ustment !or Base Rate Amount \to ES Form 2.i'iil) I$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tvrone Trimble Countv Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Aver.ige Revenue Computation ofR (m) 

For the Month Ended: September 30, 2011 

Kentucky Jurisdictiorull Revenues 

Month 

2 

Base Rate 
Revenues 

Fuel Clause 
Revenues 

Oct-IOI s 94,328,977 I s 2.032,353 I s 
Nov-IOI 88,962,545 I 1,821,557 
Dec-IOI 113,173.146 J_ (3,885,712' 
Jan-111 133,983.325 I (4.079.961 
Feb-111 112.247,614 [ 2.435,023 
Mar-Ill 104.076,223 I 45,175 
Aor-111 94,847,4871 (228,729 

·-11 91.635,718 (742.243 
Jun-111 106,s15,211 I 381,783 
Jul-111 110..242,427 I 2,120.794 

Au -11 119 21 30 1,916.931 
Seo-11 109.585,179 4,966,213 

'4 

DSM 
Revenues 

960,928 I s 
902.245 

I.525.425 
2.482.893 
1.906,011 
1,568,534 
1,263,716 
1.087.228 
1,271,511 
1.395.447 
1,604.581 
1,342.933 

Average Monthly Jurisdictional Revenues, Excluding Environmentttl Surcharge. 
for 12 Months Emlin ii: Current Exoense Month. 

'5 

Environmental 
Smcl>Mge 
Revenues 

678.496 I s 
948,221 

5,096,959 
5,407,25_6 
3.026,209 

169,800 
2,360 485 
2.471.733 
3,699,167 
4.011,785 
3,072,496 

2:I88.i84 

Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Tomi 

94,452.:4-36 
111,667,672 
117.770,453 
126,115.539 
118, 082,508 

:e Month Kentucky Jurisclietional Revenues Divided by Expense Month Total Comp::my Revenues; Column (7) I Column (10)"' 

s 

Tomi 
E.xcluding 

Environmentll 
SutehMge 

(5) 

97,322,258 
91 686,347 

110 812 859 
132...386,258 
116.588 648 
105 689 933 
95,882.475 
91.980 703 

107,968,505 
113,758,668 
123,043,042 
115,894,324 

108,584.502 

I 
s 

ES FOR.c'\13.00 

Non-
Jurisd.ictiorull Total Company Revenues 

Revenues ,,- '9' 

Tomi 
Including 

Off-System Tot>! 

'"'" 
(Sec Note I) 

9.950,814 I s 
12,488,616 
16 568,025 
23,134,950 
18 880,778 
17.137,533 
13,938.469 
17,277,199 
19.923.m 
18,980,114 
18.097..210 

Note l - Excludes Brokered Sales. 
TotalforCurrentMonth•l S 

IO 

Tomi 
Excluding 

Environmentll 
Surcharge 

87.51% 

'776.78' 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: September 30, 2011 

Revenues per 
Fonn3.00 

Kentuck--v Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 109,585,179 
Fuel Adiustment Clause $ 4,966,213 
DSM $ 1,342,933 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 115,894,324 

Non -Jurisdictional Revenues 
Tennessee Retail $ 493 
Virginia Retail $ 5,372,838 
Wholesale $ 8,702,121 
lnterSvstem (Total Less Transmission Portion Booked in Account 447) $ 2,458,310 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purnoses - $ 16,533,764 

Total Company Revenues for Environmental Surcharge Purposes= $ 132,428,088 

Reconciling Revenues 
Brokered $ (777) 
lnterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.IO 

Revenues per 
Income Statement 

$ 109,585,179 
$ 4,966,213 
$ 1,342,933 
$ 2,188,184 
$ (890,312) 

$ 493 
$ 5,372,838 
$ 8,702,121 
$ 2,458,310 

$ (777) 
$ -
$ (20,911,796) 
$ -
$ 5,415,481 
$ 118,228,869 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

November 18, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Repo1t for the month 
of September 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00474, KU has 
included the calculation and supporting documentation of the Environmental 

· Surcharge Factor that will be billed for service on and after November 29, 2011. 

Attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in Case No. 2011-00161, KU's 2011 ECR 
Compliance Plan filing. ES Form 2.0 reflects the expenses paid in October 
2011. Subsequent monthly filings will include expenses paid in the appropriate 
expense month. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~!Wl-~ 
Robert M. Comoy 

Enclosures 

RECEIVED 
NOV 18 2011 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
i.vww.lge·ku.com 

Robert M. Conroy 
Director - Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@lge-ku.com 
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. ·.,,.'INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSU!,TING, LLC 

FED TAX ID# 27·2585037 

INVOICE DATE: 
INVOICE#: 

9/1/2011 
20110902 

. 08/01111. 8/31/2011 INVOICE PERIOD; 
. PROJECTNAME; 

lTAGE PROJECT#: 
KentuckY LGE Environmental Compllance 
2011·56 

FJRM INVOICED: Mr, John A. Rog1less III 
· Kentucky Public Service Commission 

P.O.Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTIQN: 
LGE Environmental Compliance 

CONSULTANT. MONTH HOURS HOURLY 
WORKED RATE 

Walt Drablnskl August 59 $260 
Chuck Bueo~el Jiu gust 68 $240 
Mike Boismenu August 91 $240 
Mark Fowler August 30 $240 

SUBTOTALS . 2\18 
TOTAL FEES . &4----TOTAL PERSONAL EXPENSES 
OVERNJGHT.M~IL. 
COPYING·" Black/White 
COPYJf'lG. ·Color 
MISCELLANEOUS 
Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

BILLABLE 
FEES 

$10,400.00 
$16,320.00 
$21,840.00 
$7,200.00 

$65,760.00 

BILLABLE 
EXPENSES 

$993.52 
$90.00 

$1,083,62 

PERIOD 
AMOUNT 

$11,393.52 
. $18,410.00 

$21,840.00 
$7,200.00 

$66,843.52 
' 

The lnformaflon provided in the above Invoice Is believed to be a<;curate. Should any ~-...._ 
questions or discrepancies arise, please call or write to the followlng billlng address •. ~ 

. . '· >I.EASE REMIT TO: 
· Vantage Energy Consulting, LLC. 

21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: \'.'falter P. Diablnskl 
305-744-3440 

TOTALS 

.. . : . .. 

$55,760.00 v 
$1,083.52 ,,... 

$0.00 ,,.--
$35.00 
$34.20 v· 

$56,912.72 

Jl\i:: ~.9n1.72 
.0-. 

'!. \ / \ "\ \. 

<t l \\ 

Kenlucky Invoice 20110902,.91812011 

) 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID# 27-2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

10/1/2011 
20110903 
09/01/2011-9/30/2011 

PROJECT NAME: Kentucky LGE Environmental Compliance 
ITAGE PROJECT#: 2011-56 . 

" 
FIRM INVOICED: Mr. John A. Rogness III 

· Kentucky Public Service Conunission 
P.O. Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

CONSULTANT MONTH HOURS HOURLY 
WORKED RATE 

Wait Drabinskl September . 76 $260 
Chuck Buechel September 26 $240 
Mike Boismenu September 88 $240 
Mark Fowler September 49 $240 

SUBTOTALS 239 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING • Black/White 
COPYING· Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

BILLABLE 
FEES 

$19,760.00 
$6,240.00 

$21,120.00 
$11,760.00 

$58,880.00 

BILLABLE 
EXPENSES 

$0.00 

The information provided In the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address. 

PLEASE REMIT TO. 
Vantage Energy Consoltlng, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinskl 
305-744-3440 

PERIOD TOTALS 
AMOUNT 

" $19,760.00 '"""." " 
$6,240.00 v " ,.. 

" $21,120.00 .....-
$11,760.00 ,../' ,. 

•" 
$58,880.00 , 

$58,880.00 
$0.00 
$0.00 

$38.80 
$3.60 

$58,922.40 

$18 ,,,,, AO 
' - . . •. 

·~- \ ::,,.... 

' 

Kentucky Invoice 201100903, 10/5/2Q11 · 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of October 2011 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES F01m I. I 0, line 14 

Jurisdictional Enviromnental Surcharge Billing Factor--ES Fonn 1.10, line 16 

Effective Date for Billing: December billing cycle begi1111ing November 29, 2011 

Submitted by: ~~ IJ/lJ/ _ 
Title: Director, Rates 

Date Submitted: November 18, 2011 

ESFORMI.00 

$ 3,947,541 

3.63% 
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Calculation ofTolal E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) nnd 
Jurisdictional Surcharge Dilling Faclor 

For the Expense l\·fonlh of Oclober 2011 

E(m) =[(RBI 12) (ROR+{ROR -DRXTRl(l-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-temt and long-tem1 debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR· DR)(TR/(l ·TR))) 
(4) OE 
(5) BAS 
(6) DR 

(7) E(m) {2) >: (3) +{4)- (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Dilling Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month·· ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for(Overyunder-collection pursuant to Case No. 2010-00474 
(11) Prior Period Adjustment (ifnecessaiy) 
(12) Adjusted J\1risdictional E{m) [(9) + {10) + (11)] 

(13) Reyenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) · (13)] 

(15) Jurisdictional R(m) =Average f\1onthly Jurisdictional Revenue for the 12 
Months Ending with the D.1rrent Expense Month·· ES Fonn 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)} 

s 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1,227,064,849 
102,255,404 

11.04% 
5,757,759 

(9,565) 

17,056,321 

85.36% 

14,559,276 

14,559,276 

10,611,735 

3,947,541 

108,871,982 

3.63% 

ES FORl\11.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense hf on th of October 2011 

Determination of Environn1ental Cont !lance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution C\VIP Excludin AFUDC 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Corltrol Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determ nation o fP II . C o uhon ontro Jperatmg xpe11ses 10 E 

Month Iv Ooerations & Maintenance Exoense 
Monthly Depreciation & A1nortization Expense 
Monthlv Taxes Other Than Income Taxes 
Monthlv Insurance Exoense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 (See Note 1) 
Less Monthlv Emission Allowance Exnensc in base rates (1/12 of $58,345.76) 
Net Recoverable Emission Allowance EX"""nse 
Monthly Surcharge Consultant Fee- Case No. 2011-00161 
Total Pollution Control Oncrations Exoense 

D etern1 nat on o fB fi . IR enc 1cia euse 0 1nerah11P E xDenses 

Total Monthh• Beneficial Reuse Exrv>nse 
Adiuslment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Onerations Exoense 

Proceeds Fro1n Bv-Product and Allo,vance Sales 
Total Amount in 

Proceeds Base Rates 
(!) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 41,032 50,597 
Total Proceeds from Sales $ 41,032 $ 50,597 

Note l: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 S02 emission 
allowance expense not reflected on ES Form 2.31. Current 1nonth KU TC2 emission allowance expense= 

ES FOR~'I 2.00 

Enviromcntal 
Compliance Plan 

$ 1,589,445 
3,939,299 

162,352 
-

10,133 
4,862 
5,271 

61,393 
$ 5 757,759 

Environmental 
Compliance Plan 

$ -
-

$ - I 

Net 
Proceeds 
m- (2) 

$ -
19 565 

s (9,565 

$ 1.55 
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Beginning 
Inventorv 

At Ghent: 
Tons 67,509.36 
Dollars $ 561,973.54 
$(Ton $ 8.32 

At E.W. Brown: 
Tons 6,684.84 
Dollars $ 50,755.64 
$(Ton $ 7.59 

Purchases 

39,086.00 
$ 357,873.88 
.$ 9.16 

0.00 
$ -

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: October 31, 2011 

Other Ending 
Adiustments Utilized Inventorv 

Spare Parts 

Limestone 

0.00 43,390.00 63,205.36 
$ - $ 372,496.58 $ 547,350.84 

$8.58 $8.66 

0.00 1,188.00 5,496.84 
$ - $ 9,020.07 $ 41,735.57 

$7.59 $ 7.59 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 512,613.07 

ESForm2.0l 

Reason(s) for 
Adiustments 
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II) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 
Project 17 - KU Nox SCR's $ 

Subtot:Jl $ 
Less Retirements and Replacement resulting 

from impl=entlltion of2001 Plan $ 

NetTot:tl-2001 Plnn: $ 

2003 Pl:tn: 
Project 18 - Ghent Ash Pond Dike Elcvntion $ 

S>ilitotru $ 
Less Retirements nnd Replacement resulting 

from implementation of 2003 Pinn $ 

Net Total.~ 2003 Pinn: $ 

2005 Pinn: 
Project 19 - Ash Hnndling nt Ghent l nnd Ghent Station $ 
Project 20 - A TB Expnnslon at E.W. Brown Station (Phase I) $ 
Project21 - FGD's :i.t :ill E.W. Brown Units nnd nt Ghent l, 3, nnd 4 $ 

Subtot:Jl ' Less Retirements and Rcpb.cement resulting 
from implementation of2005 Plon $ 

Net Totnl- 2005 Plan: $ 

KENTIJCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, C\VIP & DepreCi:ition Expense 

For the Month Ended: October 31, 2011 

12: r31 41 '" 
Eligible Eligible CWlP Eligi.bleNet 
Plnntln A~""'"""" .Amount Plnntln 
Servi.cc Depreciation Excluding SoM~ 

AFUDC 

12U3i- 4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ $ - $ -

- s - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - s - $ -

835,046 $ 87,616.51 $ - ' 747,429 
34,655.229 $ 2.242.982.98 $ 15.129.041 $ 47.541.287 

1.033,492,091 $ 103,568.822,95 $ 47,179.153 $ 977,102,421 

1.068,982,365 $ 105,899,422 $ 62,308,194 $ 1.025,391,137 

(4,742,557 } $ (2,252,070 } $ - $ (2,490,487) 

1,064,239.808 $ 103,647,352 $ 62 108 194 ' 1,022,900,650 

,,, "' 
Unamortized Deferred 

ITC TnxBn!ru:ice 

"of MOf 
10!31/20ll 10/31/2011 

$ - $ -
$ - $ -
$ - $ -
$ - s -
$ - $ -

$ - $ -
$ - $ -
s - $ -

$ - $ -

$ - $ 89,465 
$ - $ 3,758,342 
$ - $ 78.899,345 

$ - $ 82,747,152 

$ - $ (844,229 

$ - $ 81,902 923 

"' 
Monthly 

Depreciation 

Exp'"'" 

$ - $ 
$ - $ 

s - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - s 

s - $ 

$ 1,941 ' ' 75,401 $ 
$ 3,184,852 $ 

$ 3,262,195 $ 

} $ (S.808 } $ 

$ 3,253.,387 $ 

ESFonn2.10 
Page I of2 

,,, 
Monthly 

PropertyTnx 
Expense 

-
-

-

-

-
-
-
-

96 
6,550 

125,433 

132,079 

(323} 

131.756 
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ii I 

Deseription 

2006Pl:m: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Projeet27 - E.W. Brown Electrostatie Preeipitators $ 

Subtotnl $ 
Less Retirements :ind Replacement resulting 

from implementation of2006 Plnn s 

Net Toto.I - 2006 Pl= s 

2009 Pinn: 
Projeet28- Brown3 SCR $ 
Project 29 - A TB Exp:;msion at E.W. Brown Station (Pb.use II) $ 
Project 30 - Ghent CCP Storage (L:md:fill- Phnse I) $ 
Projeet31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble CountyCCP Storage (L:mdfill- Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotnl $ 
Less Retirements :md Replncement resulting: 

from implement:ltionof2009 Pbn $ 

Net Total- 2009 Pl:m: ' 
Net Total-All PJ:m.s: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTALSURCRARGEREPORT 

Pfont, CWIP & Depreci::ttion Expense 

For the Month Ended: Oetober31,2011 

121 " 141 " 
Eligible Eligible CWIP Eligible Net 
Pinnt In Aeeumulnted Amount Plrurt In 
S=ire Deprecintion Excluding Service 

AFUDC 

<2l..f3Hi4J 

185,111.959 $ 6.148.560.74 $ 1,897,579 s 180,860,977 
12.954,833 $ 839,447.17 s - s 12.115.386 

1,031,953 $ 137,150.23 s - $ 894,803 
1,349.165 $ 108,208.53 s $ 1,240,957 

200.447,910 ' 7,233.367 $ 1,897.579 $ 195,112,123 

' ' $ 

' 
$ 

(443,846) s (399.945) $ - $ (48,901) $ 

199 999 064 $ 6,833 422 $ 1.897.S79 $ 195 063,222 $ 

$ - s 53,966,516 s 53,966,516 $ 

- $ - $ 12,692,487 s 12,692,487 $ 

- $ - s 41.610.539 $ 41.610.539 $ 
- $ - s 7,690,013 $ 7,690,013 $ 

- $ - $ 2,015.312 $ 2.015.312 $ 
- s $ 589,853 ' 589,8'53 . $ 

- s - $ l JS.S64,7l9 $ 113,564,719 $ 

- $ - $ - s - s 

- ' - $ 118.564,719 ' 118.564,719 ' 
1.264,238.872 ' 110,480,774 ' 182.770,493 ' 1.336,528,591 ' 

Note l: Trimble County projects for the 2009 Pbn :ire proportionately shored by KU 3148% :.tnd LG&E:l! 52% 

"' Ill 

Unamortized °""'°" ITC T:ixB:tl:mee 

"''' MOf 

10131/2011 10/31/2011 

27.217.701 $ 2,573.088 s 
- $ l.l81J50 s 
- $ 71.994 $ 

- $ 55.197 $ 

27,217.701 ' 3,881,430 $ 

- $ (13,997} $ 

27,217.701 $ 3,867.433 $ 

- $ - $ 
- $ - $ 
- $ - $ 

- s - $ 
- s - $ 
- $ - $ 

$ - $ 

- $ - $ 

- $ - $ 

27.217,701 $ 85,770.356 ' 

181 

Monthly 
Deprceio:tion 

llxp=o 

650,175 $ 
30.072 $ 

3,424 ' 3.376 ' 
687,046 s 

(1.134) $ 

685.912 $ 

- $ 

- $ 

- $ 
- $ 

- $ 

- $ 

- $ 

- $ 

- ' 
3,939.299 $ 

ES Form2.10 
Page2 of2 

19 

Monthly 
Property Tux; 

Exp=o 

23,149 
1.552 

116 
159 

24,976 

(63) 

24913 

2,980 
213 

1,633 
687 
139 

31 

5,683 

-
5683 

162,352 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: October 31, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVintruze Year 
so, NOx NOx so, NOx 

Annual Ozone Season Annual 
Current Year 154,078 2,581 3.262 $ 467 948.18 $ - $ 

2012 77,535 -
. 2013 77.535 

2014 77535 
2015 77535 
2016 77.535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77535 
2021 77535 
2022 77 535 
2023 77.535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77.535 
2029 77,535 
2030 77,535 

2031-2040 775.350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA .Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

3,758.53 

ESFORM2.30 

Comments and Evnlanations 

Attachment to Response to SV Question No. 2(b) 
Page 416 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SOU-Current Vintage Year 

For the Expense Month of October 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALWW ANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 156,903 500 3,325 0 01 154,078 I 
Dollm-s $ 478,071.76 $ 7.45 $ 10.131.03 $ - $ - $ 467,948.18 I 
$/Allowance s 3.05 $ 0.01 $ 3.05 IS - s - $ 3.04 I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 156,903 - 3,325 - - 154,078 
Dollars $ 478,071.76 $ - $ 10 131.03 $ - s - $ 467,948.lS 

ALLOCATED ALLOW k'!CES FROM EPA: OTHER FUELS 
Ouantitv - - - - I - 0 
Dollars 1$ - $ - $ - $ - 1$ - $ -

I I I 

ALLOWANCES FROM PURCHASES: 
From :tviarket 
(mantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 500 
Dollars s - $ 7.45 
$/Allowance $ - s 0.01 $ - $ - $ -

ES FORM: 2.31 

Allocation, Purchase, or 
Sale Date & Vinta2:e Years 

. 

Endim:r Jnventorv includes purchase from LG&E as shown below. 

Purchase from LG&E - included in Endin2: Jnventorv ~ Coal Fuel 
as shown above. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of October 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases ICoal Fuen (Other Fue1s) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 3,262 0 01 0 01 3.262 
DoUars $ 3,758,53 $ - $ - 1$ - $ - 1$ 3,758.53 I 
$/Allowance s 1.15 $ - $ - 1$ - $ - 1$ 1.15 I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
( m:ointity 3,056 I - - - - 3,056 I 
Dollars $ 3.521.18 I $ - $ - $ - $ - $ 3,521.18 I 

I I 

ALLOCATED ALLOWANCES FROM EPA: OTIIER FUELS 
m:ointity 2061 - - - - 206 

Dollars . $ 237.35 $ - $ - $ - $ - $ 237.35 
I 

ALLOWANCES FROM PURCHASES: 
From Market 
( m:ointity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $. - $ - $ - $ - $ -
$/Allowance s - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM232 

Allocation. Pw-chase, or 
Sale Date & Vinta2e Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) ~Annual Allowance Allocation 

For the Expense Month of0etober2011 

Utilized Utilized Ending 
rCoal Fuel) (Other Fuels1 Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Quantity 3,544 0 960 I 3 01 2,581 I 
Dollars s - 1$ - $ - 1$ - 1$ - 1$ - I 

$/Allowance $ - IS - $ - IS - $ - $ - I 

ALLOCATED ALLOWANCES FROM EPk COAL FUEL 
Quantity 3,393 - 960 3 - 2,430 
Dollars $ - $ - $ - $ - $ - s -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv I 151 01 0 01 0 151 
Dollars 1$ - $ - 1$ - $ - 1$ - $ -

I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - s - $ - $ - $ -

From LG&E: . 

Quantitv 0 0 0 0 0 0 
Dollars s - s - $ - s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission .Allowance Expense for Other Power Generation is excluded from expense reponed on Form 2.00 for recovery through the monthly billing factor. 

ES FOR.i"VC 2.33 

Allocation, Purchase., or 
Sale Date & Vintai;i:e Years 
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ESFORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&MExpenses and Determination of Cash Working Capital Allowance 

For the Month Ended: October 31, 2011 

Enviromnental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,040,769 
10th Previous Month 1,673,161 
9th Previous Month 1,627,292 
8th Previous Month 1,839,149 
7th Previous Month 1,628,590 
6th Previous Month 1,592,835 
5th Previous Month 1 790,381 
4th Previous Month 2,005,186 
3rd Previous Month 1,865,556 
2nd Previous Month 2 435,952 
Prnvious Month 1,788,869 
Current Month 1.589,445 
Total 12 Month O&M $ 20,877,185 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 20,877,185 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,609,648 
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2001 Plan 

O&M Exoense Account 

506154 - ECR NOx Operation- Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

Total 2001 Plan O&M EXt>enses 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: October 31, 2011 

E.W. 
Brown Ghent Green River 

ESFORM2.50 

Tvronc Trimble Coun1 Tobi 

---- -·-~- -·-------··- -----------

2005 Plan 

2006 Plan 

2009 Plan 

502056 - ECR Scrubber Opemtions 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

506159- ECR Sorbent Iniection 

512153 - ECRMerc1 
506154- ECR NOx 

.506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOxMaintenance 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx. Maintenance 
506159 - ECR Sorbent InjectioD. Operation 
506152 - ECR Sorbent Reactant - Rea11:ent On!· 
512152 - ECR Sorbent Iniection Maintenance 
502012- ECR Landfill Operations 
512105 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates 

Total 2009 Plan O&M Expenses 
Form 2.51 

9.,020.07 
28.,291.82 
37.,311.89 

:urrent Mon1 '"'' """ 
Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

267.807.87 
103,271.24 
371.079.11 

276.827.94 
131.563.06 
408.,391.00 

11.145.051 28.917.61 
-I.683.091 794.,593.28 

6.086 6;;377 23 
1..306 I 4.799.29 

I - I o.oo 
96.39925 96.39925 

2,436.701 2.436,70 
2.047.631 2,047.63 

94,510.771 94,510.77 
29.643.721 29.643,72 

3,709 I 3.709.49 
112.s13.25 I i12,5t3.25 

5.105.771 5,105.77 
363.,220.221 ·- 1,181.053.99 

0.00 

.444. 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 

(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2011 

On-Site CCP Disoosal O&M Exoense 

Existb1g CCP Disoosal Facilities (Pre 2009 Plan Project) 
12 Months Endb1g with Expense Month $ 
Monthly Amount[(!) I 12] $ 

2009 plan Project 
Monthly Exoense $ 

Total Generating Station 
Monthlv Exoense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generatb1g Station Less Base Rates [(4)- (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAC!Justment lor Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

Trimble Countv 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note I: Trimble County projects for the 2009 Plan are propo1iionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are inc1med. 
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Third 
Partv 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Rense - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2011 

O&M Exnense Account Plant 

Total Monthly Beneficial Reuse Exoense 

Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Exnense 

ESFORM2.60 

Tota!O&M 

$ -

1$ . -
1$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: October 31, 2011 

On-Site CCP Disnosal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Onnortunities (J:'re 2009 Plan Project) 
(!) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthlv Amount f(I) I 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount !F.xpense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthlv Exnense f(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Exoense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Exnense Amount [(5) I 121 $ - $ - $ -

rn Total Generating Station Less Base Rates [(4)- (6)1 $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)1 $ - $ - $ -

If Line (8) Greater than Zero. No Adjustment 
If Line (8) Less than Zero. Adjustment for Base Rates 

IAg1ustment tor Base !fate Amount (to ES Form 2.i'iil) I$ - 1s - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tvrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -. 

$ - $ -
$ - $ -

$ - $ -
$ - $ -

IS - IS - IS - I 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: October 31, 2011 

ESFORM3.00 

Non-
Kentucky Jurisdicti.on:i.l Revenues Jurisdictional Total Company Revenues 

Month 

'2 

Base Rate 
Revenues 

3 

Fuel Clause 
Revenues 

Nov-IOI S 88,962,$45 I S 1,821,557 I S 
Dec-101 ll3,173,146 I (3,885.712' 
Jan-111 133.983,325 I (4,079,961 

~ 5 

Environmental 
DSM Surcharge 

Revenues Revenues 

902.245 I s 2.948.221 l s 
1.525.425 I 5,096,959 
2.482.893 I 5.407,256 

Revenues 

6 8 

Tottl Tottl 
Excluding Including 

Tottl Env:irorunental Off-SJ>t= 
Sw-ch:u'Be Sales 

" <Sec Note l 

91.686 47 $ 12,488.616 
110.812,859 16,568.025 
132.386.258 23.134,950 

Feb-11 112,247,614 2,435 023 '1L' &:'00 rAO ,,, """ """' 1906,011 3,026,209 u,,< ,,,.,.,....,, ••v,.m., V"T'.' iv,vvv ''" 

Mar-II 104,076,223 45 175 iU:>,DIS!l~.l.;> 11 HH .>.> I.568.534 169,800 105,859 733 ·-- --- -- -- ---
Aor-ll 94,847,487 (228.729' 
Mav-III 91,635,718 I (742.243 
Jun-111 106.315.211 I 381.783 
Jul-111 uo,242.427 I z,120.194 

Au -11 119.521530 1,916,931 
Sep-11 109.585,179 4,966213 
Oct-111 96,323,891 I 3.485,600 

Average Monthly Jurisdictional Revenues. Excluding Environmental Surcharge, 
for 12 Months Ending C=ent Expense Mouth. 

1,263,716 2,360,485 98,242.959 
t,087.228 I 2.471,733 I 94,452.436 
1,271.511 
1.395.447 
L,604,581 
1.342.933 

962,525 

3.699,167 I 111,661.612 
4.0II.785 I 117,770.453 
3,07 496 126 115,539 

188.184 118,082,:508 
i.92s.s84 I 1o:z.100.601 

Jurisdictional Allocation Percentage for CWTent Month (Environmental Surcharge Excluded from Calculations): 
Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) .. 

95,882,475 13,938 469 
91,980 703 17,277.199 

107,968.505 19.923 777 
113.758 668 18 980 114 
123 043,042 
115,894,324 
100,772,017 

s 

9 

Tottl 

s 
$ 107,123,183 

132.477.842 
160,928 464 
138,495.634 
123 047,265 
112,181,428 
111,729,634 
131 591449 
136,750,567 
144.212.749 
134,616,272 
119,985,952 

Note l - Excludes Brokered Sales. 

s 

Total for Current Month= S 

10 

Tottl 
Excluding 

Environmental 
Surcharge 

9 5 

104,174,962 
127 ~80,884 
155 521208 
135,469,425 
122,877,465 
109,820.943 
109,257901 
127,8 282 
132,738,782 
141140,253 
132,42&.088 
118.057.368 

85.36% 

(11,823.38 
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KENTUCKY UTILITIES COJ\iPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: October 31, 2011 

Revenues per 
Fonn3.00 

Kentuckv Retail Revenues 
Base Rates (Customer Ch=e, Enen<v Charge, Demand Charge) $ 96,323,891 
Fuel Adiustment Clause $ 3,485,600 
DSM $ 962,525 
Environmental Surcharge 
CSR Credits 

Total Kentuckv Jurisdictional Revenues for Environmental Surcharge Purooses - $ 100,772,017 

Non -Jurisdictional Revenues 
Tennessee Retail $ 268 
Virginia Retail $ 5,035,408 
Wholesale $ 6,887,006 
Inter~'ystem (Total Less Transmission Portion Booked in Account 447) $ 5,362,669 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purooses - $ 17,285,351 

Total Company Revenues for Environmental Surcharge Purooses = $ 118,057,368 

Reconciling Revenues 
Brokered $ (11,823) 
InterSvstem (Transmission Portion Booked in Account 447) . 

Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 96,323,891 
$ 3,485,600 
$ 962,525 
$ 1,928,584 
$ (1,898,493 

$ 268 
$ 5,035,408 
$ 6,887,006 
$ 5,362,669 

$ (11,823) 
$ -
$ (6,269,324) 
$ -
$ (2,471,623 
$ 109,334,689 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

December 20, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
DEC 2 0 2011 

PUBLIC SERV!CE 
QOMMJSSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of November 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00474, KU has 
included the calculation and supporting documentation of the Environmental 
'Surcharge Factor that will be billed for service on and after December 30, 2011. 

Attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in Case No. 2011-00161, KU's 2011 ECR 
Compliance Plan filing. ES Form 2.0 reflects the expenses paid in November 
2011. Subsequent monthly filings will include expenses paid in the appropriate 
expense month. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~( 
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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:INVOICE FOR PROFESS.IONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

11/1/2011 
20111004 

FED TAX ID # 27-2585037 

10/1/2011 -10/31/2011 . 
PROJEqT NAME: 

lT AGE PROJECT#: 
Kentucky LGE Environmental Compliance 
2011-56 

·FIRM INVOICED: Mr.JolmA.Rognessill 
Kentucky Public Service Commission 
P.O. Box615 

apt(J!vl{w/J 
{J 0 ·#-5&J6t 

211 Sower. Boulevard 
Frankfort, Kentucky 40602 ?;;MtM ~nh4~ 

PROJl;CT DESCRIPTmN: 
LGE Environmental Compliance 

I 

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE 
WO~KED RATE. FEES EXPENSES 

Walt Drabihski October 32 $260 . $8,320.00 
Chuck Buechel October 10 $240 $2,400.00 
Mike Boismenu October 22 $?40 $5,280.00 
Mark Fowler October 0 $240 $0.00 

SUBTOTALS 64 $16,000.00 $0.00 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 

· OVERNIGHT MAIL 
COPYING • Black/White 
COPYING· Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 
I 

The information provided in the above invoice is belieyed to be a~curate. Should any 
questions or discrepancies arise, please call or \_Vrite to the following billing address. 

?LEASE REMIT TO: 
Vanta e Ener g gy Consulting, LLC~ 
21460 Overseas Hwy. 
Cudjoe ~ey, FL 33042 
Attn: Walfer P. Drabinski 
305~ 7 44-3440 

PERIOD TOTALS 
AMOUNT . 

$8,320.00 . :;_..;.- i .;· ·::' ..... ·" • : :·: 

$2,400.00 
~:-:- .. ··. 

$5,280.00 
,;;:.?' ... 

$0.00 
?··, •. 

.· ... . •. .. .... 

$16,000.00 t..---'-

$16#000.00 
$0.00 
$9.00 
$0.00 
$0.00 

$16,000.00 

$'Jn,,gpa;0c1, 
/. J fK· 

~·)-w N\ 
'I . ..,,_ 

.· ,-. \j'-~J ~ 

ll/7/1/ 

Kentucky Invoice 20111904, 11/3/2011 

~/ 

-~ 
1"1) 
~ 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of November 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: January billing cycle beginning December 30, 2011 

Submitted by: ~ 4v{' C / 
T·1 D' R c 1t e: uector, ates 

Date Submitted: December 20, 2011 

ES FORM 1.00 

$ 5,576,601 

5.13% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcha!'ge Billing Factor 

For the Expense Month ofNovemhel' 2011 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR- DR) (TR/ (1 -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(11) 

(12) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (Over)/Under-collection pursuant to Case No. 2010-00474 

Prior Period Adjustment (if necessary) 

Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) -(13)] 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month-- ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

l ,225,98~, 797 
102,165,733 

11.04% 
6,086,129 

(4,271) 

17,369,497 

86.51% 

15,026,352 

15,026,352 

9,449,751 

5,576,601 

I 08,673,513 

5.13%1 

ES FORM 1.10 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2011 

Determination of Environmental Com Iiance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 

ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

D f JI . etermmat10n o Po ut10n Control 0 'Peratmg Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 (See Note 1) 
Less Monthly Emission Allowance Expense in base rates (1112 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee - Case No. 2011-00161 

Total Pollution Control Operations Expense 

D . t' etermma 10n o fB fi'IR ene 1crn euse 0 1peratm2 E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 46,327 50,597 
Total Proceeds from Sales $ 46,327 $ 50,597 

Note 1: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 S02 emission 

allowance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense= 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,970,117 
3,939,299 

162,352 

-
10,743 
4,862 
5,881 
8,480 

$ 6,086,129 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1)- (2) 

$ -
(4,271) 

$ (4,271) 

$ 1.16 
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Beginning 
Inventory 

At Ghent: 
Tons 63,205.36 
Dollars $ 547,350.84 
$/Ton $ 8.66 

At E.W. Brown: 
Tons 5,496.84 
Dollars $ 41,735.57 
$/Ton $ 7.59 

Purchases 

48,841.00 
$ 448,232.64 
$ 9.18 

0.00 
$ 83,400.07 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: November 30, 2011 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 44,345:00 67,701.36 
$ - $ 393,491.21 $ 602,092.27 

$8.87 $8.89 

0.00 2,903.00 2,593.84 
$ - $ 66,086.84 $ 59,048.80 

$22.77 $ 22.77 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 584,667.73 

ES Form2.01 

Reason( s) for 
Adjustments 
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(1) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 
Project 17 - KU Nox SCR's $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2001 Plan $ 

Net Total - 2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 

Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

835,046 $ 89,557.99 $ - $ 745,488 
34,655,229 $ 2,318,384.18 $ 15,129,554 $ 47,466,398 

1,033,492,091 $ 106, 753,674.87 $ 48,069,908 $ 974,808,324 

1,068,982,365 $ 109,161,617 $ 63,199,462 $ 1,023,020,210 

(4,742,557 ) $ (2,252,070 ) $ - $ (2,490,487 

1,064,239,808 $ I 06,909 ,54 7 $ 63,199,462 $ 1,020,529,723 

(6) 

Unamortized 
ITC 

as of 
11/30/2011 

$ -
$ -

$ -

$ -

$ -

$ -

$ -
$ -

$ -

$ -
$ -
$ -

$ -

) $ -
$ -

(7) (8) 

Deferred Monthly 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Tax Balance Depreciation Property Tax 

Expense Expense 
as of 

11/30/2011 

$ - $ - $ -
$ - $ - $ -
$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ 91,036 $ 1,941 $ 96 
$ 3,893,599 $ 75,401 $ 6,550 
$ 81,821,151 $ 3,184,852 $ 125,433 

$ 85,805,785 $ 3,262,195 $ 132,079 

$ (844,229 ) $ (8,808 ) $ (323) 

$ 84,961,556 $ 3,253,387 $ 131,756 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total-All Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

185,111,959 $ 6,798,735.38 $ 1,971,747 $ 180,284,970 
12,954,833 $ 869,518.70 $ - $ 12,085,315 

1,031,953 $ 140,574.12 $ - $ 891,379 
1,349,165 $ 111,584.51 $ - $ 1,237,581 

200,447,910 $ 7,920,413 $ 1,971,747 $ 194,499,244 

(6) 

Unamortized 
ITC 

as of 
11/30/2011 

$ 27,155,631 
$ -
$ -
$ -

$ 27,155,631 

(448,846) $ (399,945) $ - $ (48,901) $ -

199,999,064 $ 7,520,468 $ 1,971,747 $ 194,450,344 $ 27,155,631 

- $ - $ 54,877,608 $ 54,877,608 $ -
- $ - $ 13,606,380 $ 13,606,380 $ -
- $ - $ 44,210,428 $ 44,210,428 $ -
- $ - $ 8,154,233 $ 8,154,233 $ -
- $ - $ 2,135,928 $ 2,135,928 $ -
- $ - $ 598,903 $ 598,903 $ -

- $ - $ 123,583,480 $ 123,583,480 $ -

- $ - $ - $ - $ -

- $ - $ 123,583,480 $ 123,583,480 $ -

1,264,238,872 $ 114,430,015 $ 188,754,688 $ 1,338,563,546 $ 27,155,631 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 

(7) (8) 

Deferred Monthly 
Tax Balance Depreciation 

Expense 
as of 

11/30/2011 

2,818,101 $ 650,175 
1,224,813 $ 30,072 

73,706 $ 3,424 
56,735 $ 3,376 

4,173,354 $ 687,046 

$ 
$ 
$ 
$ 

$ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,149 
1,552 

116 
159 

24,976 

(13,997) $ (1,134) $ (63) 

4,159,357 $ 685,912 $ 24,913 

- $ - $ 2,980 

- $ - $ 213 

- $ - $ 1,633 
- $ - $ 687 
- $ - $ 139 
- $ - $ 31 

- $ - $ 5,683 

- $ - $ -
- $ - $ 5,683 

89,120,914 $ 3,939,299 $ 162,352 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: November 30, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 150,541 1,653 3,262 $ 457,206.01 $ - $ 

2012 77,535 
2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 

2031 -2040 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
3,758.53 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of November 2011 _ 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 154,078 0 3,537 0 0 150,541 
Dollars $ 467,948.18 $ - $ 10,742.17 $ - $ - $ 457,206.01 
$!Allowance $ 3.04 $ - $ 3.04 $ - $ - $ 3.04 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 154,078 - 3,537 - - 150,541 
Dollars $ 467,948.18 $ - $ 10,742.17 $ - $ - $ 457,206.01 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of November 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,262 0 0 0 0 3,262 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$/Allowance $ 1.15 $ - $ - $ - $ - $ 1.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 3,056 - - - - 3,056 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 206 - - - - 206 
Dollars $ 237.35 $ - $ - $ - $ - $ 237.35 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of November 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,581 0 925 3 0 1,653 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 2,430 - 925 - - 1,505 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 151 0 0 3 0 148 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM2.40 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: November 30, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,673,161 
I 0th Previous Month 1,627,292 
9th Previous Month 1,839,149 
8th Previous Month 1,628,590 
7th Previous Month 1,592,835 
6th Previous Month 1,790,381 
5th Previous Month 2,005,186 
4th Previous Month 1,865,556 
3rd Previous Month 2,435,952 
2nd Previous Month 1,788,869 
Previous Month 1,589,445 
Current Month 1,970,117 
Total 12 Month O&M $ 21,806,533 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 21,806,533 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,725,817 

Attachment to Response to SV Question No. 2(b) 
Page 439 of 1211 

Conroy



2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

O&M Exuense Account 

506154 - ECR NOx Oneration -- Consumables 
506155 - ECR NOx Ooeration -- Labor and Other 
512151- ECR NOx Maintenance 

Total 2001 Plan O&M Exuenses 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exuenses 

506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mercurv Monitors Ooeration 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Ooeration -- Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506051 - ECR Precioitator Ooeration 
506151 - ECR Activated Carbon 
512051 - ECR Precioitator Maintenance 

Total 2006 Plan O&M Exoenses 

506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Oneration - Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
502012- ECR Landfill Ooerations 
512105 - ECR Landfill Maintenance 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: November 30, 2011 

E.W. 
Brown 

66,086.84 
53,307.59 

119,394.43 

Ghent 

285,662.02 
179,361.02 
465,023.04 

Green River 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Total 2009 Plan O&M Exuenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun Total 

351,748.86 
232,668.61 
584,417.47 

9,954.18 29,249.94 
54,767.51 901,781.87 

6,436 6,970.46 
9,794 9,794.08 

0.00 
111,639.10 111,639.10 

2,750.93 2,750.93 
4,337.47 4,337.47 

82,728.81 82,728.81 
56,917.97 56,917.97 

3,608 3,608.39 
171,846.56 171,846.56 

4,073.71 4,073.71 
518,854.99 1,385,699.29 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: November 30, 2011 

On-Site CCP Disposal O&M Expense I Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount ~to ES Form 2.50) 1s 

ESFORM2.51 

I Trimble County I 
- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

I$ -
1$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL -SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: November 30, 2011 

On-Site CCP Disposal O&M Expense I E. W.Brown I Ghent I Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

I Tyrone I Trimble County I Total I 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - 1$ - I$ - I 
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2) I (3) I 

Base Rate 

I 
Fuel Clause I Month I Revenues Revenues 

Dec-10 $ 113,173,146 $ (3,885,712) $ 
Jan-11 133,983,325 (4,079,961) 
Feb-11 112,247,614 2,435,023 
Mar-11 104,076,223 45,175 
Aw-11 94,847,487 (228,729) 

May-11 91,635,718 (742,243) 
Jun-11 106,315,211 381,783 
Jul-11 110,242,427 2,120,794 

Aug-11 119,521,530 1,916,931 
Sep-11 109,585, 179 4,966,213 
Oct-11 96,323,891 3,485,600 

Nov-11 86,262,441 2,079,249 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: November 30, 2011 

Kentucky Jurisdictional Revenues 

(4) I (5) I (6) I (7) 

Total 
Environmental 

I 
Excluding 

DSM 

I 
Surcharge Total Environmental 

Revenues Revenues Surcharge 

2)+(3)+( 4)+(5) (6)-(5) 

1,525,425 $ 5,096,959 $ 115,909,817 $ 110,812,859 
2,482,893 5,407,256 137,793,514 132,386,258 
1,906,011 3,026,209 119,614,857 116,588,648 
1,568,534 169,800 105,859, 733 105,689,933 
1,263,716 2,360,485 98,242,959 95,882,475 
1,087,228 2,471,733 94,452,436 91,980,703 
1,271,511 3,699,167 111,667,672 107,968,505 
1,395,447 4,011,785 117, 770,453 113, 758,668 
1,604,581 3,072,496 126,115,539 123,043,042 
1,342,933 2,188,184 118,082,508 115,894,324 

962,525 1,928,584 102, 700,601 100,772,017 
963,030 2,749,517 92,054,236 89,304,719 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 

I 
I 

for 12 Months Ending Current ExPense Month. $ 108,673,513 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 
. Expense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (IO)= 

ESFORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 

(8) I (9) I (10 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(See Note 1) (6)+(8) (9)-(5) 

$ 16,568,025 $ 132,477,842 $ 127,380,884 
23,134,950 160,928,464 155,521,208 
18,880,778 138,495,634 135,469,425 
17,187,533 123,047,265 122,877,465 
13,938,469 112, 181,428 
17,277,199 111, 729,634 
19,923,777 131,591,449 
18,980,114 136,750,567 
18,097,210 144,212, 749 
16,533,764 134,616,272 
17,285,351 119,985,952 
13,924,512 105,978, 748 

I 86.51% 

Note I - Excludes Brokered Sales, 
Total for Current Month =I $ 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: November 30, 2011 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 86,262,441 
Fuel Adjustment Clause $ 2,079,249 
DSM $ 963,030 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 89,304,719 

Non -Jurisdictional Revenues 
Tennessee Retail $ 488 
Virginia Retail $ 5,631,408 
Wholesale $ 6,244,581 
InterSystem (Total Less Transmission Portion Booked in Account 447) $. 2,048,034 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 13,924,512• 

Total Company Revenues for Environmental Surcharge Purposes= $ 103,229,230 

Reconciling Revenues 
Brokered $ (1,645) 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 86,262,441 
$ 2,079,249 
$ 963,030 
$ 2,749,517 
$ (962,380) 

$ 488 
$ 5,631,408 
$ 6,244,581 
$ 2,048,034 

$ (1,645) 
$ -
$ 10,800,859 
$ -
$ 1,925,449 
$ 117,741,031 
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IA II 
~® 
a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

January 20, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
JAN 2 0 2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of December 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00474, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after January 31, 2012. 

Included with this filing are the projects approved in the 2011 ECR Plan in 
accordance with the Commission's December 15, 2011 Order in Case No. 
2011-00161. Additionally, KU revised the ES Forms as approved by the 
Commission in its Order in the above-cited case. The changes to the allocation 
of the monthly revenue requirement will be implemented with the January 2012 
expense month pending issuance of the Commission's Final Order in Case No. 
2011-00231. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses PCl:id in December 2011. 

112 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 

Attachment to Response to SV Question No. 2(b) 
Page 446 of 1211 

Conroy



Mr. Jeff DeRouen 
January 20, 2012 

Please contact me if you have any questions about this filing. 

Sincerely, 

~ 
Robert M. Conroy 

Enclosures 

212 
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RECEIVED 
.DEC 0 7 2011 

PUBUC SERVICE 
COMMISSION 

INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR : VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 
PROJECT NAME: 

ITAGE PROJECT#: 

12/112011 
20·111105 

FED TAX ID# 27-2585037 

1'111/2011 .. 11/30/2011 
Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Mr. John A Rogness III 
Kentucky Public Ser\rice Commission 
P..0. Box 615 
211 Sower Boulevard 

Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

"''t~\'t • • \. ' ~ ·.;.. • 11• • "'' 11 ~.:." •• :1 ... l 
.(J :. I • -.-• 

~ ... __._ .. ,.__...----..... -·-- .. ·-

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE P~RIOD TOTALS 
WORKED RATE FEES EXPENSES AMOUNT 

Walt Drabinskl 
Chuck Buechel 
Mike Boismenu 
Mark Fowler 

SUBTOTALS 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING .. Black/Whtte 
COPYING .. Color . 
MISCELLANEOUS 

lnvotce Amount 

TOTAL MONTHLY INVOICE AMOUNT 

The information provided in the above invoice is believed to be accurate. Shoufd any 
questions or discrepancies arise, please call or write to the following billing address. 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drablnskl 
305~744~3440 

$28,360.00 \...-"" 
$2,315.63 __.,. 

$0.00 
·$0.00 
$0.00 

$30,675.63 

-----"'-"' 
i 7-/ I ;;-/11 . 

Kentucky Invoice 20111105. 12/6/2011 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of December 2011 

GROUP 1 (Total Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1.10, line 18 

Group 1 ES Billing Factor -- ES Form 1.10, line 20 

GROUP 2 (Net Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1.10, line 18 

Group 2 ES Billing Factor -- ES Form 1.10, line 20 

Effective Date for Billing: 

Title: Director, Rates 

Date Submitted: January 20, 2012 

ES FORM 1.00 

$ 4,215,138 

3.92% 

$ 

0.00% 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of December 2011 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(!) RB 
(2) RB/12 
(3) (ROR + (ROR- DR) (TR I (l - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Adjusted Total Jurisdictional E(m) 

(9) 

(IO) 

Jurisdictional Allocation Ratio for Expense Month--ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Prior Period Adjustment related to Rate Base or OE (if necessary) 

(12) Adjusted Total Jurisdictional E(m) [(10) +(11)] 

Cnlculation of Gron Environmental Surchar e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

1,241,656,918 
103,471,410 

11.04% 
5,249,209 

2,416 

16,670,037 

17,777,815 

83.93% 

14,920,920 

14,920,920 

GROUP 1 (Total Revenue) 

(13) 

(14) 

Revenue as a Percentage of Total Revenue for Current Month -- ES Form 3.00 

Group E(m) [(12) x (13)] 

(15) Adjustment for (Over)/Under-collection pursuant to Case No. 

(16) Prior Period Adjustment related to Revenue (if necessary) 

(17) 

(18) 

(19) 

(20) 

Revenue Collected through Base Rates 

Net Group E(m) =Group E(m) less Expense Month Revenue 
Collected Through Base Rates [(14) + (15) + (16)- (17)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(18) + (19)] 

100% 

14,920,920 

10,705,782 

4,215,138 

107,595,608 

3.92% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

19,369,355 
1,614,113 

10.59% 
936,843 

1,107,778 

GROUP 2 (Net Revenue) 

0% 

0,00% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2011 

Determination of Environmental Com Hance Rate Base 

l==========================:!=P=r=e-=20=l=l=E=n=v=iro=m=e=ntal Compliance Plans 
Eligible Pollution Control Plant $ 1,316,450,254 
Eli ible Pollution CWIP Excluding AFUDC 160, 117,611 

Subtotal 
Additions: 
Inventory - Limestone 
Less: Limestone Inventory in base rates 76,473 
Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 450,225 
Less: Allowance Inventory Baseline 69,415 
Net Emission Allowance Inventory 380,810 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
.Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

· Determination of Pollution Control 0 

Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Ex ense in base rates (1/12 of $58,345. 76) 

Net Recoverable Emission Allowance Ex ense 

Total Monthl Beneficial Reuse Ex ense $ 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

p d F rocee s B P d rom ;y- ro uct an d All owance S I a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ - $ 
Scrubber By-Products Sales 53,014 50,597 
Total Proceeds from Sales $ 53,014 $ 50,597 $ 

Environmental 
Compliance Plan 

Net 
Proceeds 
(1)-(2) 

-
2,416 
2,416 

Pre-2011 
Environmental 

Compliance Plan 

$ 1,063,355 
4,017,862 

ESFORM2.00 

2011 Environmental 
Compliance Plan 

$ 920,585 
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Beginning 
Inventory 

At Ghent: 
Tons 67,701.36 
Dollars $ 602,092.27 
$/Ton $ 8.89 

At E.W. Brown: 
Tons 2,593.84 
Dollars $ 59,048.80 
$/Ton $ 22.77 

Purchases 

52,445.00 
$ 498,450.88 
$ 9.50 

4,900.61 
$ 56,212.61 
$ 11.47 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: December 31, 2011 

Other Ending 
Adiustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 47,274.00 72,872.36 
$ - $ 4'.31,588.42 $ 668,954.73 

$9.13 $9.18 

0.00 4,917.00 2,577.45 
$ - $ 75,621.35 $ 39,640.06 

$15.38 $ 15.38 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 632,121.45 

ES Form2.0l 

Reason( s) for 
Adjustments 
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(1) 

Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent I and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 

Project21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December 31, 2011 

{2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 91,499.47 $ - $ 743,546 $ 
34,655,229 $ 2,393,785.38 $ 2,783,797 $ 35,045,240 $ 

1,076,601,003 $ 110,007,382.85 $ 5,419,313 $ 972,012,933 $ 

1,112,091,277 $ 112,492,668 $ 8,203,110 $ 1,007,801,720 $ 

(4,742,557) $ (2,252,070) $ - $ (2,490,487) $ 

1,107,348,721 $ 110,240,598 $ 8,203,110 $ 1,005,311,233 $ 

185,111,959 $ 7,448,910.02 $ 3,006,318 $ 180,669,366 $ 

12,954,833 $ 899,590.23 $ - $ 12,055,243 $ 
1,031,953 $ 143,998.01 $ - $ 887,955 $ 
1,349,165 $ 114,960.49 $ - $ 1,234,205 $ 

200,447,910 $ 8,607,459 $ 3,006,318 $ 194,846,769 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

199,999,064 $ 8,207,514 $ 3,006,318 $ 194,797,868 $ 

- $ - $ 57,780,389 $ 57,780,389 $ 

- $ - $ 14,596,452 $ 14,596,452 $ 

- $ - $ 72,789,703 $ 72,789,703 $ 
9,102,469 $ 9,707 $ - $ 9,092,762 $ 

- $ - $ 2,725,696 $ 2,725,696 $ 

- $ - $ 1,015,943 $ 1,015,943 $ 

9,102,469 $ 9,707 $ 148,908, 183 $ 158,000,945 $ 

- $ - $ - $ - $ 

9,102,469 $ 9,707 $ 148,908, 183 $ 158,000,945 $ 

1,316,450,254 $ 118,457,818 $ 160,117,611 $ 1,358,110,046 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
12/31/2011 12/31/20ll 

- $ 92,607 $ 

- $ 4,028,855 $ 

- $ 85,102,905 $ 

- $ 89,224,367 $ 

- $ (844,229) $ 

- $ 88,380,138 $ 

27,155,631 $ 3,063,113 $ 

- $ 1,268,476 $ 
- $ 75,011 $ 

- $ 58,272 $ 

27,155,631 $ . 4,464,872 $ 

- $ (13,997) $ 

27,155,631 $ 4,450,876 $ 

- $ - $ 
- $ - $ 

- $ - $ 

- $ 129,006 $ 

- $ - $ 

- $ - $ 

- $ 129,006 $ 

- $ - $ 

- $ 129,006 $ 

27,155,631 $ 92,960,020 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
75,401 $ 

3,253,708 $ 

3,331,051 $ 

(8,808) $ 

3,322,243 $ 

650,175 $ 
30,072 $ 

3,424 $ 
3,376 $ 

687,046 $ 

(1,134) $ 

685,912 $ 

- $ 

- $ 

- $ 
9,707 $ 

- $ 

- $ 

9,707 $ 

- $ 

9,707 $ 

4,017,862 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

96 
6,550 

125,433 

132,079 

(323) 

131,756 

23,149 
1,552 

116 
159 

24,976 

(63) 

24,913 

2,980 
213 

1,633 
687 
139 

31 

5,683 

-

5,683 

162,352 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 

Project 34 - E.W. Brown Station Arr Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

Net Total - 2011 Plan: $ 

Net Total -All Plans: $ 

(2) 

Eligible 
Plant In 
Service 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December31,2011 

(3) (4) (5) 

Eligible CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 14,268,107 $ 14,268,107 
- $ - $ 43,610 $ 43,610 
- $ - $ 4,942,565 $ 4,942,565 

- $ - $ 19,254,282 $ 19,254,282 

- $ - $ - $ -

- $ - $ 19,254,282 $ 19,254,282 

1,316,450,254 $ 118,457,818 $ 179,371,893 $ 1,377,364,328 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
12/31/2011 12/31/2011 

$ - $ -
$ - $ -
$ - $ -

$ - $ -
$ - $ -

$ - $ -

$ 27,155,631 $ 92,960,020 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ 4.017,862 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page 2 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-

-

-

-

162,352 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 147,083 2 3,262 $ 446,703.79 $ - $ 

2012 77,535 
2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 

2031-2040 775,350 

Jn the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

3,758.53 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of December 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 150,541 0 3,458 0 0 147,083 
Dollars $ 457,206.01 $ - $ 10,502.22 $ - $ - $ 446,703.79 
$/Allowance $ 3.04 $ - $ 3.04 $ - $ - $ 3.04 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 150,541 - 3,458 - - 147,083 
Dollars $ 457,206.01 $ - $ 10,502.22 $ - $ - $ 446,703.79 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)- Ozone Season Allowance Allocation 

For the Expense Month of December 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 3,262 0 0 0 0 3,262 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$/Allowance $ 1.15 $ - $ - $ - $ - $ 1.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 3,056 - - - - 3,056 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 206 - - - - 206 
Dollars $ 237.35 $ - $ - $ - $ - $ 237.35 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2. 00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation., Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of December 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,653 (18) 1,134 0 499 
Dollars $ - $ - $ - $ - $ - $ 
$/Allowance $ - $ - $ - $ - $ - $ 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,505 (5)1 1,134 - 365 
Dollars $ - $ - $ - $ - $ - $ 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 148 (13) 0 0 134 
Dollars $ - $ - $ - $ - $ - $ 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ 
$/Allowance $ - $ - $ - $ - $ - $ 

From LG&E: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ 
$/Allowance $ - $ - $ - $ - $ - $ 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

2 
-
-

1 Ending Inventory includes sale to LG&E and (5) surrender 
- true-up allowances. 

1 Ending Inventory includes sale to LG&E and (13) surrender 
- true-up allowances. 

0 
-
-

0 
-
-

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: December 31, 2011 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 1,627,292 
10th Previous Month 1,839, 149 
9th Previous Month 1,628,590 
8th Previous Month 1,592,835 
7th Previous Month 1,790,381 
6th Previous Month 2,005,186 
5th Previous Month 1,865,556 
4th Previous Month 2,435,952 
3rd Previous Month 1,788,869 
2nd Previous Month 1,589,445 
Previous Month 1,970,117 
Current Month 1,063,355 920,585 
Total 12 Month O&M $ 21,196,727 $ 920,585 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 21,196,727 $ 920,585 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,649,591 $ 115,073 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M Exoense Account 

502056 - ECR Scrubber Qoerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mere 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Ooeration - Consumables 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: December 31, 2011 

E. w. 
Brown 

75,621.35 
54,058.16 

129,679.51 

Ghent 

353,490.30 
170,326.31 
523,816.61 

Green River 

506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

512152 - ECR Sorberit Iniection Maintenance 
502013 -ECR Landfill: 

S Fonn2.51 

Subtotal - Pre-20ll Plans 

7,003 

506151 - ECR Activated Carbon 
502013 - ECR Landfill Ooerations 

7,003.28 

Plans 137,734.91 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tyrone Trimble Coun Total 

429,111.65 
224.384.47 
653,496.12 

4,209.45 4,209.45 
51,972.40 51,972.40 

183.95 183.95 
10,714.34 13,958.34 

0.00 
90,927.20 90,927.20 
4,004.40 4,004.40 

12,304.69 12,304.69 
78,341.37 78,341.37 
36,549.27 36,549.27 

3,758.61 3,758.61 
110,606.31 110,606.31 

3,042.60 3,042.60 
406,614.59 409,858.59 

0.00 

IJlo3-;-354.71 

17,476.58 
898,066.58 

5,041.60 

920,584.76 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2011 

On-Site CCP Disposal O&M Expense I Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Lin~ (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount tto ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- .$ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31, 2011 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with EXPense Month $ - $ - $ -
(2) Monthly Amount [(I) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total-Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ . - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4)- (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60} I$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -

$ - $ -

$ - $ -

$ - . $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: December 31, 2011 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+(6) 

Jan-11 $ 79J37J50 $ 54,246.175 $ (4,079,961' $ 2,482,893 $ 5,407,256 $ 137.793,514 
Feb-11 67,038,171 45,209,443 2,435,023 1,906,011 3,026,209 $ 119,614,857 
Mar-11 62,170,354 41,905,870 45,175 1,568,534 169,800 $. 105,859,733 
Aor-11 56,843 357 38,004,130 (228,729 1,263,716 2,360.485 $ 98,242,959 

Mav-11 55,933,365 35,702,353 (742,243) 1,087,228 2,471,733 $ 94,452,436 
Jun-11 64,274,550 42,040,661 381,783 1,271,511 3,699,167 $ 111,667 ,672 
Jul-11 67,568,168 42,674,259 2,120,794 1,395,447 4,011,785 $ 117,770,453 

Aug-11 72,619,227 46,902,303 1,916,931 1,604,581 3,072,496 $ 126,115,539 
Sep-11 66,398,438 43,186,740 4,966,213 1,342,933 2,188,184 $ 118,082,508 
Oct-11 57,391,197 38,932,694 3,485,600 962,525 1,928,584 $ 102,700,601 

Nov-11 52,704,870 33,557,570 2,079,249 963,030 2,749,517 $ 92,054,236 
Dec-11 60,036,690 39,439,553 (2,870,818' 1,272,580 3,531,568 $ 101,409,572 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. 
Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes from ES Form 3.10 = 
GROUP 1 Revenues as a Percentage of Total Revenues for Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate BaseRate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Jan-11 $ -
Feb-11 $ -
Mar-11 $ -
Aor-11 $ -
Mav-11 $ -
Jun-11 $ -
Jul-11 $ -

Aug-ll $ -
Seo-11 $ -
Oct-11 $ -

Nov-11 $ -
Dec-11 - $ -

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. 
Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purnoses from ES Form 3.10 = 

GROUP 2 Revenues as a Percentage of Total Revenues for Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 132,386,258 
$ 116,588,648 
$ 105,689,933 
$ 95,882,475 
$ 91,980,703 
$ 107 ,968,505 
$ 113,758,668 
$ 123,043,042 
$ 115,894,324 
$ 100,772,017 
$ 89,304,719 
$ 97.878,004 

$ 107,595,608 
$ 97,878,004 

100.00% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$- - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ -
$ 97,878,004 

0.00% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2011 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 99,476,242 
(2) Fuel Adjustment Clause $ (2,870,818) 
(3) DSM $ 1,272,580 
(4) Environmental Surcharge 
( 5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 97,878,004 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 762 
(8) Virginia Retail $ 7,345,834 
(9) Wholesale $ 8,049,228 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 3,345,362 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 18,741,185 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 116,619,190 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 83.93% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 
(18) Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 99,476,242 
$ (2,870,818) 
$ 1,272,580 
$ 3,531,568 
$ (951,248) 

$ 762 
$ 7,345,834 
$ 8,049,228 
$ 3,345,362 

$ -
$ -
$ 7,896,197 
$ -
$ 2,668,604 
$ 129,764,310 
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Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

February 17, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
FEB 1 7 2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of January 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service.on and after February 29, 2012. 

Included with this filing is the implementation of the changes to the allocation 
of the monthly revenue requirement approved by the Commission's Final Order 
dated January 31, 2012 in Case No. 2011-00231. Please note that some 
changes have been made to ES Form 1.10, with conforming changes to ES 
Forms 1.00 and 3.00. KU is requesting a technical conference with· 
Commission Staff on Wednesday, February 22, 2012, to explain these changes. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses paid in January 2012. 

112 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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Mr. Jeff DeRouen 
February 17, 2012 

Please contact me if you have any questions about this filing. 

Sincerely, 

R~~ 
Enclosures 

Dennis G. Howard II 
Lawrence W. Cook 
Office of the Attorney General 
Office of Rate Intervention 
1024 Cap~tal Center Drive, Suite 200 
Frankfort, KY 40601-8204 

Michael L. Kurtz 
Kurt J. Boehm 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, OH 45202 

212 
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· INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 
PROJECT NAMe: 

ff AGE PROJECT#: 

. FED TAX ID#. 27·2585037 

1/4/2011 
20111206 
12/1/2011-12/31/2011 
Kentucky LGE Environmental Complian9e 
2011-56 

FIRM INVOICED: Mr. John A. Rogness III . 
Kentucky Public ServJce Commission 
P.O. Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE 

Walt Drabinski 
Chuck Buechel 
Mike Boismen'u 
Mark Fowler 

SUBTOTALS 
TOTAL FEES 

December 
December 
December 
December 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING • Black/White 
COPYIN.G • Color 
MISCELLANEOUS 

Invoice Amount 

WORKED RATE FEES EXPENSES 

8 
6 
1 
0 

15 

$260 
$240 
$240 
$240 

$2,080.00 
$1,440.00 

$240.00 
$0.00 

$3,760.00 $0.00 

TOTAL MONTHLY INVOICE AMOUNT 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the foilowing billing address. 

PERIOD 
AMOUNT 

TOTALS 

$2,080.00 v .~ . ·~ .. 
$1,440.00 v,. .... . ·. ". ,'., 

$240.00 ~ .. . 
$0.00 

$3,760.00 
$3,760.00 ~ 

$0.00 
$0.00 
$0.00 
$0.00 

$3,760.00 ,-/ 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-7 44-3440 

~ P1D ::rt· t..o1o;~J-Ot2-. 
oL "\·---ff,() -. 
~/lllf_ ~ 1/1,oj,~ 

Eel< pw le~;""~ . 
Kentucky Invoice 20111206, 1/16/2012 

Attachment to Response to SV Question No. 2(b) 
Page 468 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional'E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of January 2012. 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, lil}e 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: March billing cycle heginning February 29, 2012 

Submitted by: ~t£,~ 
Title: Director, Rates 

Date Submitted: February 17, 2012 

ESFORMl.00 

$ 987,137 

2.36% 

$ 1,511,943 

4.13% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
F,or the Expense Month of January 2012 

Determination of Environmental Com Hance Rate Base 

Pre-2011 Enviromental Compliance Plans 
I================================================*============= 

Eligible Pollution Control Plant $ 1,316,450,254 
Eligible Pollution CWIP Excluding AFUDC 168,797,824 

Subtotal 
Additions: 
Inventory - Limestone 

76,473 
Invento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 437,694 
Less: Allowance Inventory Baseline 69,415 
Net Emission Allowance Inventory 368,279 
Cash Working Ca ital Allowance 2,580,444 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Month! Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthly Emission Allowance Ex ense in base rates (1/12 of $58,345. 76) 

Net Recoverable Emission Allowance Ex ense 
Monthly Surcharge Consultant Fee · 
Construction Monitoring Consultant Fee 

D t ' t' e ermma ion o fB f" IR ene 1cm euse 0 f E 1pera mg xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ -
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ -

p d F rocee s B P d rom ;y- ro uct an d All ow a nee S I a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 
Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 48,446 50,597 (2,152) 
Total Proceeds from Sales $ 48,446 $ 50,597 $ (2,15~) 

Pre-201 
Environmental 

Compliance Plan 

$ 1,074,115 
4,096,425 

ESFORM2.00 

2011 Environmental 
Compliance Plan 

$ 896,992 
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(1) 

Description 

2005Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 

Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 -FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

·. 
Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting, 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

KENTUCKY UTILITIBS COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: January 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP EligibleNer 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 93,440.95 $ - $ 741,605 $ 
34,655,229 $ 2,469,186.58 $ 2,783,797 $ 34,969,839 $ 

1,076,601,003 $ 113,329,946.92 $ 5,732,038 $ 969,003,093 $ 

1,112,091,277 $ 115,892,574 $ 8,515,834 $ 1,004,714,537 $ 

(4,742,557) $ (2,252,070) $ - $ (2,490,487) $ 

1,107,348,721 $ 113,640,504 $ 8,515,834 $ 1,002,224,051 $ 

185,111,959 $ 8,099,084.66 $ 3,154,245 $ 180,167,119 $ 
12,954,833 $ 929,661.76 $ - $ 12,025,171 $ 

1,031,953 $ 147,421.90 $ - $ 884,531 $ 
1,349,165 $ 118,336.47 $ - $ 1,230,829 $ 

200,447,910 $ 9,294,505 $ 3,154,245 $ 194,307,650 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

199,999,064 $ 8,894,560 $ 3,154,245 $ 194,258,749 $ 

- $ - $ 59,747,142 $ 59,747,142 $ 

- $ - $ 14,932,369 $ 14,932,369 $ 

- $ - $ 77,886,411 $ 77,886,411 $ 
9,102,469 $ 29,120 $ (63,054) $ 9,010,295 $ 

- $ - $ 3,221,263 $ 3,221,263 $ 

- $ - $ 1,403,614 $ 1,403,614 $ 

9,102,469 $ 29,120 $ 157,127,745 $ 166,201,094 $ 

- $ - $ - $ - $ 

9,102,469 $ 29,120 $ 157,127,745 $ 166,201,094 $ 

1,316,450,254 $ 122,564,184 $ 168, 797,824 $ 1,362,683,894 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
1/31/2012 1/31/2012 

- $ 94,086 $ 

- $ 4,161,877 $ 

- $ 88,086,605 $ 

- $ 92,342,568 $ 

- $ (844,229) $ 

- $ 91,498,339 $ 

27,031,491 $ 3,375,517 $ 
- $ 1,307,435 $ 

- $ 76,184 $ 
- $ 59,596 $ 

27,031,491 $ 4,818,733 $ 

- $ (13,997) $ 

27,031491 $ 4,804,736 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ 142,756 $ 

- $ - $ 
- $ - $ 

- $ 142,756 $ 

- $ - $ 

- $ 142,756 $ 

27,031,491 $ 96,445,830 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
75,401 $ 

3,322,564 $ 

3,399,907 $ 

(8,808) $ 

3,391,099 $ 

650,175 $ 
30,072 $ 

3,424 $ 
3,376 $ 

687,046 $ 

(1,134) $ 

685,912 $ 

- $ 

- $ 

·- $ 
19,413 $ 

- $ 

- $ 

19,413 $ 

- $ 

19,413 $ 

4,096,425 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(323) 

125,652 

22,584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-
19,750 

169,695 
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(I) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total -All Plans: $ 

(2) 

Eligible 
Plant In 
Service 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: January 31, 2012 

(3) (4) (5) 

Eligible CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 14,297,359 $ 14,297,359 

- $ - $ 74,000 $ 74,000 

- $ - $ 5,388,266 $ 5,388,266 

- $ - $ 19,759,625 $ 19,759,625 

- $ - $ - $ -

- $ - $ 19,759,625 $ 19,759,625 

1,316,450,254 $ 122,564 184 $ 188,:557,449 $ 1,382,443,518 

Note 1: Trimble County projects for the-2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
113112012 1/3112012 

$ - $ -
$ - $ -
$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ 27,031,491 $ 96,445,830 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ 4,096,425 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

-

2,407 

172,102 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: January 31, 2012 

Vintage Year . Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 218,317 13,887 9,945 $ . 434,172.82 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032-i040 697,815 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
3,758.53 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of January 2012 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 224,618 0 6,301 0 0 218,317 
Dollars $ 446,703.79 $ - $ 12,530.97 $ - $ - $ 434,172.82 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Y:ears 

Ouantitv 224,618 - 6,301 - - 218,317 Beginning inventory includes 77,535 2012 vintage allowances 
Dollars $ 446,703.79 $ - $ 12,530.97 $ - $ - $ 434,172.82 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expens~ reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of January 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,945 0 0 0 0 9,945 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$/Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 9,644 - - - - 9,644 Beginning inventory includes 6,588 2012 vintage allowances 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 301 - - - - 301 Beginning inventory includes 95 2012 vintage allowances 
Dollars -$ 237.35 $ - $ - $ - $ - $ 237.35 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of January 2012 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 15,160 0 1,273 0 0 13,887 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

. ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 15,025 - 1,271 - - 13,754 Beginning inventory includes 15,024 2012 vintage allowances 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 135 0 2 0 0 133 Beginning inventory includes 134 2012 vint:ru?:e allowances 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ . -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2012 

Environmental Compliance Plan 

ES FORM 2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 1,839,149 
10th Previous Month 1,628,590 
9th Previous Month 1,592,835 
8th Previous Month 1,790,381 
7th Previous Month 2,005,186 
6th Previous Month 1,865,556 
5th Previous Month 2,435,952 
4th Previous Month 1,788,869 
3rd Previous Month 1,589,445 
2nd Previous Month 1,970,117 
Previous Month 1,063,355 920,585 
Current Month 1,074,115 896,992 
Total 12 Month O&M $ 20,643,550 $ 1,817,577 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 20,643,550 $ 1,817,577 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,580,444 $ 227,197 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

O&M Exoense Account 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mere 
512153 - ECR Mere 
506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR MOx Operation -- Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber 

506051 - ECR Precipitator Operation 
506151 - ECR Activated Carbon 
512051 - ECR Precipitator Maintenance 

Total 2006 Plan O&M Exoenses 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation -- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Iniection Operation 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Iniection Maintenance 
502013 - ECR Landfill Qperations 
512107 - ECR Landfill Maintenance 

S Fonn2.51 

ubtotal- Pre-201TP1ans 

512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 

Plans 

For the Month Ended: January 31, 2012 

E.W. 
Brown 

43,251.54 
77,565.93 

120,817.47 

7,003 

Ghent 

331,.806.3.l 
238,914.11 
570,720.42 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Green River 

. ES FORM 2.50 

Tvrone Trimble Coun· Total 

375,057.85 
316,480.04 
691,537.89 

11,005.18 11,005.18 
40,252.56 40,252.56 

654.83 654.83 
-1,543.49 

0.00 
86,312.08 86,312.08 
3,326.84 3,326.84 
2,735.32 2,735.32 

70,515.21 70,51521 
36,100.80 36,100.80 

6,327.63 6,327.63 
125,720.30 125,720.30 

1.,169.43 1,169.43 
384,020.69 382,576.69 

0.00 

T:ff74,T14.58 

22,808.70 
871,143.18 

3,040.35 

896,992.23 

I:9Tl ,106~81 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31, 2012 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2012 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31, 2012 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(I) I 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2})0~ I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

I$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: January 31, 2012 

GROUP 1 (Total Revenues)-Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environrilental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3 )+( 4 )+( 5)+( 6) 

Feb-11 $ 32 635322 $ 18,969,026 $ 1.088,872 $ 1,623,831 $ 1,396,963 $ 55,714,014 
Mar-11 27,450,296 15,266,098 (3,093) 1,299,831 52,404 $ 44,065,538 
Aor-11 23,497,876 12,598,013 (77,729) 954,628 924,135 $ 37,896,924 

Mav-11 20,385,022 10,436,993 (223,356) 785,163 846,707 $ 32,230,529 
Jun-11 25,633,377 13,896,895 147,165 917,307 1,406,254 $ 42,000,998 
Jul-11 27,603,951 14.758,887 765,845 1,016,977 1,557,949 $ 45,703,610 

Aug-11 31,406,289 17,329,922 706,301 1,191,044 1,252,761 $ 51,886,318 
Sep-11 26,501,643 14,151,999 1,659,425 964,630 812,851 $ 44,090,546 
Oct-11 19,821,945 9,769,750 878,169 654,011 596,602 $ 31,720,477 

' Nov-11 20 589,623 10,316,815 638,564 694,309 998,827 $ 33,238,137 
Dec-11 26,276,488 14,063,413 (1,101,854) 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088) 1,269,757 2,672,773 $ 54,992,202 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4 )+( 5)+( 6) 

Feb-11 $ 34,402,849 $ 26,240,417 $ 1,346,151 $ 282,180 $ 1,629,246 $ 63,900,843 
Mar-11 34.720,057 26,639,771 48,268 268,703 117,396 $ 61,794,195 
Aor-11 33,345,481 25,406,117 (151,000 309,088 1,436,350 $ 60,346,036 

Mav-11 35,548,343 25,265,360 (518,887 302,065. 1,625,026 $ 62,221.907 
Jun-11 38,641.173 28,143,767 234,618 354,204 2,292,913 $ 69.666,675 
Jul-11 39.964,216 27,915,373 1,354,949 378,470 2,453,836 $ 72,066,844 

Aug-ll 41,212,938 29,572380 1,210,630 413,537 1,819,735 $ 74,229,221 
Seo-11 39,896,796 29,034,741 3,306.788 378,303 1,375,333 $ 73,991,962 
Oct-11 37,569,253 29,162,944 2,607,431 308,514 1,331,982 $ 70 980,124 

Nov-11 32.115,248 23,240,756 1,440,684 268,721 1,750,691 $ 58,816,099 
Dec-11 33,760,202 25,376,140 (1,768,964 314,423 2,075,423 $ 59,757,223 
Jan-12 33,713,169 24534,863 (612,116) 329,908 2,915,836 $ 60,881,660 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excludin!! Environmental Surchar!!e for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months endin!! with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 54,317,051 
$ 44,013,133 
$ 36,972,789 
$ 31,383,822 
$ 40,594,743 
$ 44 145,661 
$ 50,633,557 
$ 43,277,696 
$ 31,123,875 
$ 32,239,310 
$ 40,196,204 
$ 52,319,429 

$ 41,768106 
$ 105, 753,858 

39.50% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

{7)-(6) (2)+(5) 

$ 62,271,597 $ 34,685,029 
$ 61,676,800 $ 34,988,760 
$ 58,909,686 $ 33,654,569 
$ 60,596,881 $ 35,850-408 
$ 67,373,762 $ 38,995,377 
$ 69,613,008 $ 40,342,687 
$ 72,409 486 $ 41,626,475 
$ 72,616,629 $ 40,275,099 
$ 69,648,142 $ 37,877,767 
$ 57,065,409 $ 32,383,969 
$ 57,681,800 $ 34,074,625 
$ 57.965,824 $ 34,043,077 

$ 63,985,752 $ 36,566,487 
$ 105,753,858 

60.50% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(I) Base·Rates (Customer Charge, Energy Charge, Demand Charge) $ 109,697,793 
(2) Fuel Adjustment Clause $ (1,012,204) 
(3) DSM $ 1,599,665 
( 4) Environmental Surcharge 
( 5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 110,285,253 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 965 
(8) Virginia Retail $ 8,836,055 
(9) Wholesale $ 8,358,935 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 2,649,618 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 19,845,574 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 130,130,828 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 84.75% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) _Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 109,697,793 
$ (1,012,204) 
$ 1,599,665 
$ 5,588,609 
$ (46,844) 

$ 965 
$ 8,836,055 
$ 8,358,935 
$ 2,649,618 

$ -
$ -
$ 1,580,000 
$ -
$ 276,708 

$ 137,529,301 
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a PPL company 

RECEIVED 
MAR 19 2012 

PUBLIC SERVICE Kentucky Utilities Company 

COMMISSION State Regulation and Rates 
220 West Main Street 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March 19, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of February 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after March 29, 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~411-
Robert M. Conroy 

Enclosures 

1 11 

PO Box 32010 
Louisville, Kentucky 40232 
www.Ige-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of February 2012 

GROUP 1 (Total Revenue) 

Group 1 E(m) --ES Form 1.10, line '16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) --ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Title: Director, Rates 

Date Submitted: March 19, 2012 

ES FORM 1.00 

= $ 940,298 

= 2.28% 

= $ 1,467,020 

= 3.99% 
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ESFORMl.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of February 2012 

E(rn) = f(RB / 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR- DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) -(5) + (6) 

(8) TotalE(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(10) Jurisdictional E(rn) =Total E(m) x Jurisdictional Allocation Ratio f(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2011-00231 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) AdjustedNetJurisdictionalE(m) f(lO) + (11) + (12)-(13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

1,244,978,286 
103,748,191 

10.56% 
5,364,694 

11,946 

16,308,557 

17,115,205 

87.48% 

14,972,381 

(596,811) 

11,968,252 

2,407,318 

GROUP 1 (Total Revenue) 

(15) Revenue as a Percentage of 12-rnonth Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) f(14) x (15)] 

(17) Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month-- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

39.06% 

940,298 

41,174,967 

2.28% 

$ 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

20,805,672 
1,733,806 

10.13% 
631,013 

806,648 

GROUP 2 (Net Revenue) 

60.94% 

1,467,020 

36,741,226 

3.99% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2012 

Determination of Environmental Com liance Rate Base 

l========================~=P=r=e-=2=01=1=E=n=v1=·ro=m=ental Compliance Plans 
1,316,450,2 4 Eli crib le Pollution Control Plant 

Elicible Pollution CWIP Excludincr AFuDC 
Subtotal 

Additions: 
Inventor - Limestone 
Less: Limestone Inventor in base rates 
Inventor - Emission Allowances er ES Form 2.31, 2.32 and 2.33 

Net Emission Allowance Inventor 
Cash Workin er Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eli crib le Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthl Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Ex ense in base rates (1112 of $58,345.76) 

Net Recoverable Emission Allowance Ex ense 
Monthl Surcharcre Consultant Fee 

Determination of Beneficial Reuse On era ting Exuenses 
Environmental 

Compliance Plan 

Total Monthlv Beneficial Reuse Exoense $ -
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ -

Proceeds From Bv-Product and Allowance Sales 
Total Amount in Net 

Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $. - $ - $ -
Scrubber Bv-Products Sales 62,543 50,597 11,946 
Total Proceeds from Sales $ 62,543 $ 50,597 $ 11,946 

Pre-2011 
Environmental 

Compliance Plan 

$ 1,091,566 
4,096,425 

ESFORM2.00 

2011 Environmental 
Compliance Plan 

$ 628,606 
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Beginning 
Inventory 

At Ghent: 
Tons 84,084.36 
Dollars $ 786,976.71 
$ff on $ 9.36 

At E.W. Brown: 
Tons 2,013.05 
Dollars $ 27,039.59 
$ff on $ 13.43 

Purchases 

41,150.00 
$ 397,565.14 
$ 9.66 

9,071.15 
$ 109,851.62 
$ 12.11 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: February 29, 2012 

Other Ending 
Adiustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 34,525.00 90,709.36 
$ - $ 327,729.22 $ 856,812.63 

$9.49 $9.45 

0.00 5,647.00 5,437.20 
$ - $ 69,868.71 $ 67,022.50 

$12.37 $ 12.33 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 847,361.79 

ESForm2.0l 

Reason(s) for 
Adiustments 
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(1) 

Description 

2005Plan: 
Project 19 -Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project21-FGD's at all E.W. Brown Units and at Ghent 1, 3, and4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase I1) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin CBAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 29, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 95,382.43 $ - $ 739,663 $ 
34,655,229 $ 2,544,587.78 $ 2,783,797 $ 34,894,438 $ 

1,076,601,003 $ 116,652,510.99 $ 5,854,880 $ 965,803,372 $ 

1,112,091,277 $ 119,292,481 $ 8,638,677 $ 1,001,437,473 $ 

(4,742,557) $ (2,252,070) $ - $ (2,490,487) $ 

1,107,348,721 $ 117,040,411 $ 8,638,677 $ 998,946,986 $ 

185,111,959 $ 8,749,259.30 $ 3,148,755 $ 179,511,454 $ 
12,954,833 $ 959,733.29 $ - $ 11,995,100 $ 

1,031,953 $ 150,845.79 $ - $ 881,107 $ 
1,349,165 $ 121,712.45 $ - $ 1,227,453 $ 

200,447,910 $ 9,981,551 $ 3,148,755 $ 193,615,114 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

199,999,064 $ 9,581,606 $ 3,148,755 $ 193,566,213 $ 

- $ - $ 64,942,996 $ 64,942,996 $ 
- $ - $ 15,145,129 $ 15,145,129 $ 
- $ - $ 80,718,953 $ 80,718,953 $ 

9,102,469 $ 48,534 $ (26,103) $ 9,027,832 $ 
- $ - $ 3,993,731 $ 3,993,731 $ 
- $ - $ 2,048,781 $ 2,048,781 $ 

9,102,469 $ 48,534 $ 166,823,487 $ 175,877,422 $ 

- $ - $ - $ - $ 

9,102,469 $ 48,534 $ 166,823,487 $ 175,877,422 $ 

1,316,450,254 $ 126,670,551 $ 178,610,919 $ 1,368,390,622 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
2/29/2012 2/29/2012 

- $ 95,565 $ 

- $ 4,294,898 $ 
- $ 91,526,585 $ 

- $ 95,917,049 $ 

- $ (844,229) $ 

- $ 95,072,820 $ 

26,721,142 $ 3,681,962 $ 

- $ 1,346,395 $ 
- $ 77,357 $ 
- $ 60,919 $ 

26,721,142 $ 5,166,634 $ 

- $ (13,997) $ 

26,721,142 $ 5,152,637 $ 

- $ - $ 
- $ - $ 
- $ - $ 
- $ 156,505 $ 
- $ - $ 
- $ - $ 

- $ 156,505 $ 

- $ - $ 

- $ 156,505 $ 

26,721,142 $ 100,381,962 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
75,401 $ 

3,322,564 $ 

3,399,907 $ 

(8,808) $ 

3,391,099 $ 

650,175 $ 
30,072 $ 

3,424 $ 
3,376 $ 

687,046 $ 

(1,134) $ 

685,912 $ 

- $ 
- $ 
- $ 

19,413 $ 
- $ 
- $ 

19,413 $ 

- $ 

19,413 $ 

4,096,425 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(323) 

125,652 

22,584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-

19,750 

169,695 
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(1) 

Description 

2011Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total- 2011 Plan: $ 

Net Total- All Plans: $ 

(2) 

Eligible 
Plant In 
Service 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 29, 2012 

(3) (4) (5) 

Eligible CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 14,564,855 $ 14,564,855 

- $ - $ 118,782 $ 118,782 
- $ - $ 5,816,262 $ 5,816,262 

- $ - $ 20,499,899 $ 20,499,899 

- $ - $ - $ -

- $ - $ 20,499,899 $ 20,499,899 

1,316,450,254 $ 126,670,551 $ 199,110,817 $ 1,388,890,520 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
2/29/2012 2/29/2012 

$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ 26,721,142 $ 100,381,962 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ 4,096,425 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property.Tax 

Expense 

1,784 
5 

618 

2,407 

-
2,407 

172,102 
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KENTUCKY UTILITIES COJVIPANY 
ENVIRONlVIENTALSURCHARGEREPORT 

Inventory of Emission Allowances 

For the Month Ended: February 29, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 212,349 12,626 9,945 $ 422,304.10 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032- 2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
3,758.53 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of February 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 218,317 0 5,968 0 0 212,349 
Dollars $ 434,172.82 $ - $ 11,868.72 $ - $ - $ 422,304.10 
$!Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 218,317 - 5,968 - - 212,349 
Dollars $ 434,172.82 $ - $ 11,868.72 $ - $ - $ 422,304.10 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 
Dollars $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of February 2012 

Beginning Allocations/ Utilized Utilized Ending 
fuventorv Purchases (Coal Fuel) (Other Fuels) Sold fuventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,945 0 0 0 0 9,945 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$/Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL · 
Quantity 9,644 - - - - 9,644 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 301 - - - - 301 
Dollars $ 237.35 $ - $ - $ - $ - $ 237.35 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of February 2012 

Utilized Utilized Ending 
(Coal.Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 13,887 0 1,261 O· 0 12,626 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 13,754 - 1,261 - - 12,493 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 133 0 0 0 0 133 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 29, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 1,628,590 
10th Previous Month 1,592,835 
9th Previous Month 1,790,381 
8th Previous Month 2,005,186 
7th Previous Month 1,865,556 
6th Previous Month 2,435,952 
5th Previous Month 1,788,869 
4th Previous Month 1,589,445 
3rd Previous Month 1,970,117 
2nd Previous Month 1,063,355 920,585 
Previous Month 1,074,115 896,992 
Current Month 1,091,566 628,606 
Total 12 Month O&M $ 19,895,967 $ 2,446,183 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 19,895,967 $ 2,446,183 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,486,996 $ 305,773 

Attachment to Response to SV Question No. 2(b) 
Page 495 of 1211 

Conroy



2005Plan 

2006Plan 

2009Plan 

2011 Plan 

O&M Exoense Account 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mere 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber 

506051 - ECR Precioitator Ooeration 
506151 - ECR Activated Carbon 
512051 - ECR Precioitator Maintenance 

Total 2006 Plan O&M Exoenses 

506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Iniection Ooeration 

512107 - ECR Landfill Maintenance 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: February 29, 2012 

E.W. 
Brown 

69,868.71 
42,249.14 

112,117.85 

Ghent 

224,908.06 
286,602.21 
511,510.27 

Green River 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51) 
Total 2009 Plan O&M Exoenses 

Subtotal --Pre-2011 Plans 

506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506156 - ECR Baghouse Ooerations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 

CriiieiifMonth o&M Exnense for All Plans 115,585.33 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone I Trimble Conn~ I Total 

294,776.77 
328,851.35 
623,628.12 

5,207.38 5,207.38 
45,886.92 45,886.92 
10,668.30 10,668.30 

1,782.26 11,438.26 

- 0.00 
92,105.73 92,105.73 
3,262.90 3,262.90 
6,118.18 6,118.18 

96,458.78 96,458.78 
50,525.68 50,525.68 

7,556.32 7,556.32 
128,153.34 128,153.34 

10,556.58 10,556.58 
458,282.37 467,938.37 

0.00 

1,09DooA9 

20,973.14 
588,635.09 

18,998.15 

628,606.38 

1,720,172.87 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 29, 2012 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ 

ES FORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Partv 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 29, 2012 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 29, 2012 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
.(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) / 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Proiect 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - I$ - 1$ - I 
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KENTUCKYUTILITIESCOMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: February 29, 2012 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+( 6) 

Mar-11 $ 27,450,296 $ 15,266,098 $ (3,093) $ 1,299,831 $ 52,404 $ 44,065,538 $ 
Apr-11 23,497,876 12,598,013 (77,729) 954,628 924,135 $ 37,896,924 $ 

May-11 20,385,022 10,436,993 (223,356) 785,163 846,707 $ 32,230,529 $ 
Jun-11 25,633,377 13,896,895 147,165 917,307 1,406,254 $ 42,000,998 $ 
Jul-11 27,603,951 14,758,887 765,845 1,016,977 1,557,949 $ 45,703,610 $ 

Au_g-11 31,406,289 17,329,922 706,301 1,191,044 1,252,761 $ 51,886,318 $ 
Sep-11 26,501,643 14,151,999 1,659,425 964,630 812,851 $ 44,090,546 $ 
Oct-11 19,821,945 9,769,750 878,169 654,011 596,602 $ 31,720,477 $ 

Nov-11 20,589,623 10,316,815 638,564 694,309 998,827 $ 33,238~137 $ 
Dec-11 26,276,488 14,063,413 (l,101,854) 958,158 l,456,145 $ 41,652,350 $ 
Jan-12 32,954,435 18,495,325 (400,088) 1,269,757 2,672,773 $ 54,992,202 $ 
Feb-12 29,895,580 16,397,981 (218,606) 1,124,438 1,859,611 $ 49,059,003 $ 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months EndinJ1; Current Expense Month. $ 
Avera_ge Kentucky Jurisdictional Revenues excluding Environmental Surchar_ge for 12-months ending with Current Month= $ 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+(6) 

Mar-11 $ 34,720,057 $ 26,639,771 $ 48,268 $ 268,'703 $ 117,396 $ 61,794,195 $ 
Aor-11 33,345,481 25,406,117 (151,000) 309,088 1,436,350 $ 60,346,036 $ 

May-11 35,548,343 25,265,360 (518,887) 302,065 1,625,026 $ 62,221,907 $ 
Jun-11 38,641,173 28,143,767 234,618 354,204 2,292,913 $ 69,666,675 $ 
Jul-11 39,964,216 . 27,915,373 1,354,949 378,470 2,453,836 $ 72,066,844 $ 

Aug-11 41,212,938 29,572,380 1,210,630 413,537 1,819,735 $ 74,229,221 $ 
Sep-11 39,896,796 29,034,741 3,306,788 378,303 1,375,333 $ 73,991,962 $ 
Oct-11 37,569,253 29,162,944 2,607,431 308,514 1,331,982 $ 70,980,124 $ 

Nov-11 32,115,248 23,240,756 1,440,684 268,721 1,750,691 $ 58,816,099 $ 
Dec-11 33,760,202 25,376,140 (1,768,964) 314,423 2,075,423 $ 59,757,223 $ 
Jan-12 33,713,169 24,534,863 (612,116) 329,908 2,915,836 $ 60,881,660 $ 
Feb-12 36,480,995 29,058,194 (413,455' 300,909 2,667,767 $ 68,094,410 $ 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. $ 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

44,013,133 
36,972,789 
31,383,822 
40,594,743 
44,145,661 
50,633,557 
43,277,696 
31,123,875 
32,239,310 
40,196,204 
52,319,430 
47,199,392 

41,174,967 
105,423,640 

39.06% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

61,676,800 $ 34,988,760 
58,909,686 $ 33,654,569 
60,596,881 $ 35,850,408 
67,373,762 $ 38,995,377 
69,613,008 $ 40,342,687 
72,409,486 $ 41,626,475 
72,616,629 $ 40,275,099 
69,648,142 $ 37,877,767 
57,065,409 $ 32,383,969 
57,681,800 $ 34,074,625 
57,965,824 $ 34,043,077 
65,426,643 $ 36,781,904 

64.248 672 $ 36,741,226 
105,423,640 

60.94% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 29, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 111,832,749 
(2) Fuel Adiustment Clause $ (632,061) 
(3) DSM $ 1,425,347 
( 4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purooses = $ 112,626,035 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 735 
(8) Virginia Retail $ 7,892,170 
(9) Wholesale $ 7,819,270 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 408,013 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 16,120,188 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 128,746,223 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.48% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 
(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 111,832,749 
$ (632,061) 
$ . 1,425,347 
$ 4,527,378 
$ (1,951,776) 

$ 735 
$ 7,892,170 
$ 7,819,270 
$ 408,013 

$ -
$ -
$ (9,886,000) 
$ ·-

$ 4,871,189 

$ 126,307,014 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

April 20, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
APR 2 0 2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of March 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for s~rvice on and after April 30, 2012. 

Please contact me if you have any questions about this filing . 

. Robert M. Conroy 

Enclosures 

1 I 1 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.Ige-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the .Expense Month of March 2012 

GROUP 1 (Total Revenue) 

Group I E(m) -- ES Form 1.10, line I6 

Group I ES Billing Factor -- ES Form 1.10, line I8 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line I6 

Group 2 ES Billing Factor -- ES Form I. I 0, line I 8 

Effective Date for Billing: May billing cycle beginning April 

Title: Director, Rates 

Date Submitted: April 20, 20 I2 

ESFORMl.00 

$ 840,179 

2.05% 

$ 1,3.15,231 

3.58% 
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ES FORM 1,10 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of March 2012 

Calculation of Total E(m) 

E(m) = [(RB/ 12) (ROR+(ROR -DR)(TR/(1-TR)))) +OE - BAS +BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB 112 
(3) (ROR + (ROR - DR) (TR I (l -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2)x (3)+ (4)-(5)+ (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Cnlculation of Ad,'usted Net Jul'isdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Mont,h -- ES Form 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)) 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2011-00231 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(l 0) + (11) + (12) - (13)) 

Calculation of Grou Environmental Surchar e Billin Factors 

$ 
$ 
$ 

Pre-2011 Environmental 
Compliance Plans 

1,248,378,620 
104,031,552 

10.56% 
5,516,465 
(272,586) 

5,524 

16,780,307 

17,786,825 

87.24% 

15,517,226 

(596,811) 

12,765,005 

2,155,410 

GROUP 1 (Total Revenue) 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (15)) 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month-- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)) 

38.98% 

840,179 

40,983,486 

2.05% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

22,921,881 
1,910,157 

10.13% 
813,019 

1,006,518 

GROUP 2 (Net Revenue) 

61.02% 

1,315,231 

36,744,733 

3,58% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2012 

Determination of Environmental Com Hance Rate Base 

l========================*==Pr=e-=2=0=1 l=E=n=v=iro=m=ental Compliance Plans 
Eli ible Pollution Control Plant $ 1,313,355,220 
Eli ible Pollution CWIP Excludin AFUDC 180,494,800 

Subtotal 
Additions: 
Invento - Limestone 

76,473 
415,257 
69,415 

Net Emission Allowance Inventory 345,842 
Cash Workin Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determfnation of Pollution Control 0 

Month! Taxes Other Than Income Taxes 
Monthl Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 SO:z Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Ex ense in base rates (1/12 of $58,345. 76 

Net Recoverable Emission Allowance Ex ense 
Monthl Surchar e Consultant Fee 

D etermmatwn o fB f''l ene 1C1a Reuse 0 1perating E xpenses 
Environmental 

Compliance Plan 
Total Monthly Beneficial Reuse Expense $ 5,524 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 5,524 

p rocee d F s B P d t d All rom •Y- ro uc an S I owance a es 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1) - (2) 

Allowance Sales $ 887 $ 286,166 $ (285,279) 
Scrubber By-Products Sales 63,290 50,597 12,693 
Total Proceeds from Sales $ 64,177 $ 336,763 $ (272,586) 

Pre-201 
Environmental 

Compliance Plan 

$. 1,295,518 
4,046,071 

169,169 
10,568 

4,862 
,70 

ESFORM2.00 

2011 Environmental 
Compliance Plan 

$ 810,612 

2,407 

813,019 
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Beginning 
Inventory 

At Ghent: 
Tons 90,709.36 
Dollars $ 856,812.63 
$/Ton $ 9.45 

At E.W. Brown: 
Tons 5,437.20 
Dollars $ 67,022.50 
$/Ton $ 12.33 

Purchases 

44,323.00 
$ 405,504. 78 
$ 9.15 

3,248.06 
$ 39,334.00 
$ 12.11 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: March 31, 2012 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 27,948.00 107,084.36 
$ - $ 263,100.68 $ 999,216.73 

$9.41 $9.33 

o.oo. 5,932.00 2,753.26 
$ - $ 72,641.10 $ 33,715.40 

$12.25 $ 12.25 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 956,458.79 

ES Form2.0l 

Reason( s) for 
Adjustments 

I 
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(1) 

Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 

Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

.AFUDC 

(2)-(3)+(4) 

835,046 $ 97,323.91 $ - $ 737,722 
37,439,024 $ 2,623,526.65 $ - $ 34,815,497 

1,081,209,025 $ 119,947,492.24 $ 1,370,221 $ 962,631, 754 

1,119,483,095 $ 122,668,343 $ 1,370,221 $ 998,184,973 

$ 

$ 
$ 

$ 

(18,535,777) $ (12,151,676) $ - $ (6,384,101) $ 

1 100,947,319 $ 110,516,667 $ 1,370,221 $ 991,800,872 $ 

188,418,327 $ 9,404,838.69 $ - $ 179,013,488 $ 
12,954,833 $ 989,804.82 $ - $ 11,965,028 $ 

(6) 

Unamortized 
. ITC 

as of 
3/31/2012 

-
-
-
-

-

-

26,410,795 
-

1,031,953 $ 154,269.68 $ - $ 877,683 $· -
1,349,165 $ 125,088.43 $ - $ 1,224,077 $ -

203,754,278 $ 10,674,002 $ - $ 193,080,277 $ 26,410,795 

(448,846) $ (399,945) $ - $ (48,901) $ -

203,305,432 $ 10,274,057 $ - $ 193,031,376 $ 26,410,795 

- $ - $ 67,369,555 $ 67,369,555 $ -
- $ - $ 15,198,194 $ 15,198,194 $ -
- $ - $ 89,712,061 $ 89,712,061 $ -

9,102,469 $ 67,947 $ (74,590) $ 8,959,932 $ -
- $ - $ 4,421,426 $ 4,421,426 $ -
- $ - $ 2,497,932 $ 2,497,932 $ -

9,102,469 •$ 67,947 $ 179,124,579 $ 188,159,100 $ -
- $ - $ - $ - $ -

9,102,469 $ 67,947 $ 179, 124,579 $ 188,159,100 $ -

1,313,355,220 $ 120,858,671 $ 180,494,800 $ 1,372,991,349 $ 26,410,795 

(7) 

Deferred 
Tax Balance 

as of 
3/31/2012 

$ 97,045 $ 
$ 4,430,605 $ 
$ 94,084,571 $ 

$ 98,612,221 $ 

$ (2,348,704) $ 

$ 96,263,517 $ 

$ 4,004,384 $ 
$ 1,385,355 $ 
$ 78,530 $ 

$ 62,243 $ 

$ 5,530,513 $ 

$ (13,997) $ 

$ 5,516,516 $ 

$ - $ 
$ - $ 
$ - $ 
$ 170,254 $ 
$ - $ 
$ - $ 

$ 170,254 $ 

$ - $ 

$ 170,254 $ 

$ 101,950,287 $ 

(8) 

Monthly 
Depreciation 

Expense 

l,941 $ 
78,939 $ 

3,294,981 $ 

3,375,862 $ 

(40,521) $ 

3,335,341 $ 

655,579 $ 
30,072 $ 

3,424 $ 

3,376 $ 

692,451 $ 

(l,134) $ 

691,317 $ 

- $ 

- $ 

- $ 
19,413 $ 

- $ 

- $ 

19,413 $ 

- $ 

19,413 $ 

4,046,071 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(850) 

125,126 

22,584 
1,507 
Ill 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-
19,750 

169,169 
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2 

Eligible 
Description Plant In 

Service 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 

Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

I 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2012 

3 4 

Eligible CWIP Eligible Net 

I 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

- $ - $ 14,604,359 $ 14,604,3591 $ 
- $ - $ 141,089 $ 141,089 $ 
- $ - $ 7,769,335 $ 7,769,335 $ 

- $ - $ 22,514,782 $ 22,514,782 $ 

- $ - $ - $ - $ 

I I t I$ 

Unamortized Deferred 

I ITC Tax Balance 

as of as of 
3/31/2012 3/31/2012 

-

I~ 
-

I~ - -
- -

- $ - $ 

- $ - $ 

- j $ I$ 

$ 26,410,195 I $ 101,950,281 I $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 

of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

Monthly 

I Depreciation 
Expense 

-

I~ -
-
- $ 

- $ 

I$ 

4,046,011 I $ 

ESForm2.10 
Page2 of2 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

2.407 

171,576 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 207,035 11,478 9,945 $ 411,736.00 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032-2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. · 

r 

NOx 

Ozone Season 
3,758.53 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of March 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 212,349 0 5,314 0 0 207,035 
Dollars $ 422,304.10 $ - $ 10,568.10 $ - $ - $ 411,736.00 
$!Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 212,349 - 5,314 - - 207,035 
Dollars $ 422,304.10 $ - $ 10,568.10 $ - $ - $ 411,736.00 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of March 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,945 0 0 0 0 9,945 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$/Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,644 - - - - 9,644 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 301 - - - - 301 
Dollars $ 237.35 $ - $ - $ - $ - $ 237.35 

~ 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2012 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 12,626 0 1,143 5 0 11,478 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL . 
Quantity 12,493 - 1,143 - - 11,350 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 133 0 0 5 0 128 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

/ 

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ . - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is exCiuded from expense reported on Form 2. 00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 1,592,835 
10th Previous Month 1,790,381 
9th Previous Month 2,005,186 
8th Previous Month 1,865,556 
7th Previous Month 2,435,952 
6th Previous Month 1,788,869 
5th Previous Month 1,589,445 
4th Previous Month 1,970,117 
3rd Previous Month 1,063,355 920,585 
2nd Previous Month 1,074, 115 896,992 
Previous Month 1,091,566 628,606 
Current Month 1,301,042 810,612 
Total 12 Month O&M $ 19,568,419 $ 3,256,795 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 19,568,419 $ 3,256,795 

One Eighth (1/8) of 12 Month O&M Expenses 1/8• 1/8 

Pollution Control Cash Working Capital Allowance $ 2,446,052 $ 407,099 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note I: 

O&M Exoense Account 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

eration 
Monitors Maintenance 

506154 - ECR NOx Ooeration - Consumables 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the l\lonth Ended: March 31, 20U 

E.W. 
Brown 

72,641.10 
99,408.39 

172,049.49 

Ghent 

187,527.39 
633,923.00 
821,450.39 

Green River 

506155 - ECR NOx Ooeration -- Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber Ooerations 

506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 

S Form2.51 

Subtotal-Pre-20ll Plans 

ouse Ooerations 
512156 - ECR Bacllouse Maintenance 
506151-ECRActivated Carbon 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble County Total 

260,168.49 
733,331.39 
993,499.88 

8,171.85 8,171.85 
33,498.23 33,498.23 

807.85 807.85 
1,318.21 6,121.20 

0.00 
53,917.79 53,917.79 
3,614.87 3,614.87 
3,880.34 3,880.34 

44,166.63 44,166.63 
3,859.93 -3,859.93 

10,946.01 10,946.01 
112,868.65 112,868.65 
27,884.22 27,884.22 
297,214.72 302,017.71 

0.00 

1,295,517.59 

31,886.88 
772,295.05 

6,429.96 

810,611.89 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount (to ES Form 2.50) . I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -
- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

Charah Inc. 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

5,524.20 

$ 5,524.20 

$ -
$ 5,524.20 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31,_2012 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(I) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ ·- $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) 1$ - 1$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2~61 

Tyrone Trimble County I Total 

$ - $ - $ -
$ - $ - $ -

$ - $ 5,524.20 $ 5,524.20 

$ - $ 5,524.20 $ 5,524.20 

$ - $ - $ -
$ - $ - $ -

$ - $ 5,524.20 $ 5,524.20 
$ - $ - $ -

I$ - 1$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: March 31, 20U 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Apr-11 $ 23,497,876 $ 12,598,013 $ (77,729 $ -954,628 $ 924,135 $ 37,896,924 
May-11 20,385,022 10,436,993 (223,356) 785,163 846,707 $ 32,230,529 
Jun-11 25,633,377 13,896,895 147,165 91-7,307 1,406,254 $ 42,000,998 
Jul-11 27,603,951 14,758,887 765,845 1,016,977 1,557,949 $ 45,703,610 

Aug-11 31,406 289 17,329,922 706,301 1,191,044 1,252,761 $ 51.886,318 
Seo-11 26,501,643 14,151,999 1,659,425 964,630 812,851 $ 44,090,546 
Oct-11 19,821,945 9,769,750 878,169 654,011 596,602 $ 31,720,477 

Nov-11 20,589,623 10,316,815 638,564 694,309 998,827 $ 33,238,137 
Dec-11 26,276,488 14,063,413 (1,101,854 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,0881 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29.895,580 16,397,981 (218,6061 1,124,438 1,859,611 $ 49,059,003 
Mar-12 27,172,050 13,663.407 (53,0371 932,940 996,613 $ 42,711,972 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current ExPense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Apr-11 $ 33,345,481 $ 25,406,117 $ (151,000' $ 309,088 $ 1,436,350 $ 60,346,036 
Mav-11 35,548,343 25,265,360 (518.887] 302.065 1,625,026 $ 62,221,907 
Jun-11 38,641,173 28,143,767 234,618 . 354,204 2,292,913 $ 69,666,675 
Jul-11 39,964,216 27,915,373 1,354,949 378,470 2,453,836 $ 72,066,844 

Aug-11 41,212,938 29,572,380 1,210,630 413,537 1,819,735 $ 74 229,221 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

$ 
$ 
$ 
$ 
$ 

Sep-11 39,896,796 29,034,741 3,306,788 378,303 1,375,333 $ 73,991,962 _$ 
Oct-11 37569,253 29,162,944 2,607,431 308,514 1,331,982 $ 70,980,124 $ 

Nov-11 32,115,248 23,240,756 1,440,684 268,721 1,750,691 $ 58,816,099 $ 
Dec-11 33,760,202 25,376,140 0,768,964 314,423 2,075,423 $ 59,757,223 $ 
Jan-12 33,713,169 24,534,863 (612,116 329,908 2,915,83{; $ 60,881,660 $ 
Feb-12 36,480,995 29,058,194 (413,455 300.909 2,667,767 $ 68,094,410 $ 
Mar-12 34,750,615 25,712,288 (107,803 280,220 1,511,947 $ 62,147,266 $ 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. $ 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = $ 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8). 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

36,972,789 
31,383,822 
40,594,743 
44,145,661 
50.633,557 
43,277,696 
31,123,875 
32,239310 
40,196,204 
52,319.430 
47,199,393 
41,715,359 

40,983,486 
105,145,369 

38.98% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

58,909,686 $ 33,654,569 
60,596,881 $ 35,850,408 
67,373,762 $ 38,995,377 
69,613,008 $ 40,342,687 
72,409,486 $ 41,626,475 
72,616,629 $ 40,275,099 
69,648,142 $ 37,877,767 
57,065,409 $ 32,383,969 
57,681,800 $ 34,074,625 
57,965,824 $ 34,043 077 
65,426.643 $ 36,781 904 
60,635,320 $ 35,030 835 

64,161,882 $ 36,744,733 
105,145,369 

61.02% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 101,298,360 
(2) Fuel Adjustment Clause $ (160,840) 
(3) DSM $ 1,213,159 
(4) Environmental Surcharge· 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 102,350,679 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 456 
(8) Virginia Retail $ 7,048,073 
(9) Wholesale $ 7,357,757 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 557,230 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 14,963,516 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 117,314,195 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.24% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447). 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 
(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 101,298,360 
$ (160,840) 
$ 1,213,159 
$ 2,508,559 
$' (988,585) 

$ 456 
$ 7,048,073 
$ 7,357,757 
$ 557,230 

$ -
$ -
$ (4,754,443) 
$ -
$ 2,028,152 
$ 116,107,878 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

May21, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: J' 

RECEIVED 
MAY 2 l,2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of April 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the June 2012 billing cycle which 
begins May 31, 2012. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 I 1 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of April 2012 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Fmm 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: June billing cycle beginning May 31, 2012 

Submitted by~i:A #i:J_ c; / 
Title: Director, Rates 

Date Submitted: May 21, 2012 

ESFORMl.00 

$ 1,295,234 

3.19% 

$ 2,056,822 

5.58% 
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ES FORMl.10 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) an'd 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of Apl'il 2012 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS +BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/ 12 
(3) (ROR +'(ROR- DR) (TR I (I -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2011-00231 

(12) Prior Period Adjustment (ifnecessary) 

(13) 

(14) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) ((10) + (l J) + (12)- (13)] 

Calculation of Grou Environmental Surcha1· e BUiin Factors 

Pre-2011 Environmental 
Compliance Plans 

l,253,579,055 
104,464,921 

10.56% 
5,594,441 

8,871 

16,617,066 

17,502,460 

87.74% 

15,356,658 

(596,8ll) 

11,407,791 

3,352,056 

GROUP 1 (Total Revenue) 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month-- ES Form 3.00 

Group E(m) ((14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month-- ES Form 3.00 

Group Environmental Surcharge Billing Factors ((16) + (17)] 

38.64% 

l,295,234 

40,541,313 

3.19% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

26,890,090 
2,240,841 

10.13% 
658,397 

885,394 

GROUP 2 (Net Revenue) 

61.36% 

2,056,822 

36,864,940 

5.58% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2012 

Determination of Environmental Com Iiance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Limestone 
Less: Limestone Inventory in base rates 76,473 

407,284 
69,415 

337,869 
2,421,470 

Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Ex .ense in base rates (1/12 of $58,345.76) 

Net Recoverable Emission Allowance Ex ense 
Monthly Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

Determination of Beneficial Reuse 0 

Total Monthly Beneficial Reuse Ex ense $ 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse 0 erations Ex ense 

p d F rocee s p rom By- roduct an dA llowance Sales 
Total Amount in 

Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ - $ 
Scrubber By-Products Sales 59,468 50,597 
Total Proceeds from Sales $ 59,468 $ 50,597 $ 

Environmental 
Compliance Plan 

Net 
Proceeds 

(1) - (2) 

-
8,871 
8,871 

Pre-20 1 
Environmental 

Compliance Plan 

$ 1,396,178 
4,025,983 

169,169 

ESFORM2.00 

2011 Environmental 
Compliance Plan 

$ 655,990 

2,407 
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Beginning 
Inventory 

At Ghent: 
Tons 107,084.36 
Dollars $ 999,216.73 
$/Ton $ 9.33 

At E.W. Brown: 
Tons 2,753.26 
Dollars $ 33,715.40 
$/Ton $ 12.25 

Purchases 

39,559.00 
$ 367,179.81 
$ 9.28 

11,191.52 
$ 135,529.30 
$ 12.11 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: April 30, 2012 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 20,111.00 126,532.36 
$ - $ 188,174.31 $ 1,178,222.23 

$9.36 $9.31 

0.00 7,659.00 6,285.78 
$ - $ 92,955.60 $ 76,289.10 

$12.14 $ 12.14 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 1, 178,037 .99 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(1) 

Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Sta~on $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 

Project21 -FGD's at all E.W. Brown Units and at Ghent 1, 3, and4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligi'ble Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 99,265.39 $ - $ 735,781 $ 
37,439,024 $ 2, 706,003 .20 $ - $ 34,733,021 $ 

1,080,760,291 $ 123,147,597.31 $ 1,171,911 $ 958,784,605 $ 

1,119,034,361 $ 125,952,866 $ 1,171,911 $ 994,253,406 $ 

(18,535,777) $ (12,151,676) $ - $ (6,384,l 01) $ 

1,100,498,584 $ 113,801,190 $ 1,171,911 $ 987,869,305 $ 

188,418,327 $ 10,065,822.83 $ 1,533,475 $ 179,885,980 $ 
12,954,833 $ 1,019,876.35 $ - $ 11,934,957 $ 

1,031,953 $ 157,693.57 $ - $ 874,259 $ 
1,349,165 $ 128,464.41 $ - $ 1,220,701 $ 

203,754,278 $ 11,371,857 $ 1,533,475 $ 193,915,897 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

203,305,432 $ 10,971,912 $ 1,533,475 $ 193,866,996 $ 

- $ - $ 72,153,388 $ 72,153,388 $ 
- $ - $ 15,385,678 $ 15,385,678 $ 

- $ - $ 96,511,418 $ 96,511,418 $ 

9,102,469 $ 87,361 $ (56,734) $ 8,958,374 $ 

- $ - $ 4,488,444 $ 4,488,444 $ 
- $ - $ 2,509,223 $ 2,509,223 $ 

9,102,469 $ 87,361 $ 190,991,416 $ 200,006,524 $ 

- $ - $ - $ - $ 

9,102,469 $ 87,361 $ 190,991,416 $ 200,006,524 $ 

1,312,906,485 $ 124,860,463 $ 193,696,802 $ 1,381,742,825 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
4/30/2012 4/30/2012 

- $ 98,524 $ 

- $ 4,564,935 $ 

- $ 97,165,486 $ 

- $ 101,828,945 $ 

- $ (2,348,704) $ 

- $ 99,480,241 $ 

26,563,043 $ 4,320,270 $ 

- $ 1,424,315 $ 
- $ 79,703 $ 
- $ 63,566 $ 

26,563,043 $ 5,887,855 $ 

- $ (13,997) $ 

26,563,043 $ 5,873,858 $ 

- $ - $ 
- $ - $ 

- $ - $ 

- $ 184,004 $ 
- $ - $ 
- $ - $ 

- $ 184,004 $ 

- $ - $ 

- $ 184,004 $ 

26,563,043 $ 105,538,103 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
82,477 $ 

3,265,951 $ 

3,350,369 $ 

(40,521) $ 

3,309,848 $ 

660,984 $ 
30,072 $ 

3,424 $ 
3,376 $ 

697,856 $ 

(1,134) $ 

696,722 $ 

- $ 
- $ 

- $ 
19,413 $ 

- $ 
- $ 

19,413 $ 

- $ 

19,413 $ 

4,025,983 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(850) 

125,126 

22,584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-

19,750 

169,169 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total-All Plans: $ 

(2) 

Eligible 
Plant In 
Service 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2012 

(3) (4) (5) 

Eligio le CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 14,721,695 $ 14,721,695 

- $ - $ 197,100 $ 197,100 
- $ - $ 11,482,197 $ 11,482,197 

- $ - $ 26,400,992 $ 26,400,992 

- $ - $ - $ -

- $ - $ 26,400,992 $ 26,400,992 

1,312,906,485 $ 124,860,463 $ 220,097,794 $ 1,408,143,817 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
4/30/2012 4/30/2012 

$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ 26,563,043 $ 105,538,103 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -
$ -

$ -
$ -

$ 4,025,983 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

-

2,407 

171,576 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 203,026 10,652 9,945 $ 403,763.20 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032-2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

3,758.53 

ES·FORM 2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 207,035 0 4,009 0 0 203,026 
Dollars $ 411,736.00 $ - $ 7,972.80 $ - $ - -$ 403,763.20 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 207,035 - 4,009 - - 203,026 
Dollars $ 411,736.00 $ - $ 7,972.80 $ - $ - $ 403,763.20 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$!Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

""-

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

) 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)- Ozone Season Allowance Allocation 

For the Expense Month of April 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,945 0 0 0 0 9,945 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$!Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,644 - - - - 9,644 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 301 - - - - 301 
Dollars $ 237.35 $ - $ - $ - $ - $ 237.35 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of April 2012 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 11,478 0 816 10 0 10,652 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 11,350 - 816 - - 10,534 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 128 0 0 10 0 118 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $. -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $· -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: April 30, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 1,790,381 
10th Previous Month 2,005,186 
9th Previous Month 1,865,556 
8th Previous Month 2,435,952 
7th Previous Month 1,788,869 
6th Previous Month 1,589,445 
5th Previous Month 1,970,117 
4th Previous Month 1,063,355 920,585 
3rd Previous Month 1,074,115 896,992 
2nd Previous Month . 1,091,566 628,606 
Previous Month 1,301,042 810,612 
Current Month 1,396, 178 655,990 
Total 12 Month O&M $ 19,371,762 $ 3,912,786 

Determination of Working Capital Allowance 

1~ Months O&M Expenses $ 19,371,762 $ 3,912,786 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,421,470 $ 489,098 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M Exnense Account 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exnenses 

eration 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Ooeration -- Consumables 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: April 30, 2012 

E.W. 
Brown 

92,955.60 
96,179.85 

189,135.45 

Ghent 

188,174.31 
816,522.88 

1,004,697.19 

Green River 

506155 - ECR NOx Ooeration-Labor and Other 
512151 - ECR NOx Maintenance 

506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151-ECRNOxMaintenance 
506159 - ECR Sorbent Iniection Oneration 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152-ECR Sorbent Injection Maintenance 
502013 - ECR Landfill Ooerations 

S Fonn.2.51 

'-.. 

512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill Onerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESF0~2.50 

Tvrone Trimble Coun Total 

281,129.91 
912,702.73 

1,193,832.64 

5,911.41 5,911.41 
0.00 

7,328.64 7,328.64 
684.54 6,910.74 

0.00 
0.00 

4,525.25 4,525.25 
3,806.89 3,806.89 

0.00 
119,475.01 119,475.01 

7,505.16 7,505.16 

46,882.58 46,882.58 
196,119.48 202,345.68 

0.00 

,178.32 

26,643.64 
627,856.13 

1,490.71 

655,990.48 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: April 30, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 

'Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

I 
I 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [ ( 5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

jAajustment for Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2012 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2012 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4)- (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

I If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone I Trimble County Total 

$ - $ - $ -
$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -
$ - $ - $ -

$ - $ - $ -
$ - $ - $ -

I$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: April 30, 2012 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Envirorunental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+(6) 

Mav-11 $ 20,385,022 $ 10,436,993 $ (223,356 $ 785,163 $ 846,707 $ 32,230,529 
Jun-11 25,633,377 13,896,895 147,165 917,307 1,406,254 $ 42,000,998 
Jul-11 27,603,951 14,758,887 765,845 1,016,977 1,557,949 $ 45.703,610 

Aug-11 31,406,289 17,329,922 706,301 1,191,044 1,252,761 $ 51,886,318 
Seo-11 26,501,643 14,151,999 1,659,425 964,630 812,851 $ 44,090,546 
Oct-11 19,821,945 9,769,750 878,169 654,011 596,602 $ 31,720,477 

Nov-11 20,589 623 10,316,815 638,564 694,309 998,827 $ 33,238,137 
Dec-11 26,276,488 14,063,413 (1,101,854) 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088) 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29,895,580 16,397,981 (218,606) 1,124,438 1,859,611 $ 49,059,003 
Mar-12 27,172,050 13,663,407 (53,037) 932,940 996,613 $ 42,711,972 
Apr-12 20,918,682 9,766,690 197,764 783,569 722,261 $ 32,388,966 

Average Monthly Jurisdictional Revenues, Excluding Envirorunental Surcharge, 
for 12 Months Ending Current EXPense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+( 6) 

Mav-11 $ 35,548,343 $ 25,265,360 $ (518,887~ $ 302,065 $ L625,026 $ 62,221,907 
Jun-11 38,641,173 28,143,767 234,618 354 204 2,292,913 $ 69,666,675 
Jul-11 39,964,216 27,915,373 1,354,949 378,470 2,453,836 $ 72,066,844 

Aug-ll 41,212,938 29,572,380 1,210,630 413,537 1,819,735 $ 74,229,221 
Seo-11 39,896,796 29,034,741 3,306,788 378,303 1,375,333 $ 73 991 962 
Oct-11 37,569,253 29,162,944 2,607,431 308,514 1,331,982 $ 70,980,124 

Nov-11 32,115.248 23,240,756 1,440,684 268,721 1,750,691 $ 58,816,099 
Dec-11 33,760,202 25,376,140 (l,768,964 314,423 2,075,423 $ 59,757,223 
Jan-12 33,713,169 24,534,863 (612,116 329,908 2,915,836 $ 60,881,660 
Feb-12 36,480,995 29,058,194 (413,455 300,909 2,667,767 $ 68,094,410 
Mar-12 34,750.615 25,712,288 (107,803) 280,220 1,511,947 $ 62,147,266 
Apr-12 34,757,205 25,879,488 483,680 339,851 1,407,746 $ 62,867,969 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Envirorunental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Envirorunental 
Surcharge 

(7)-(6) 

$ 31,383,822 
$ 40,594,743 
$ 44,145,661 
$ 50,633,557 
$ 43,277,696 
$ 31,123,875 
$ 32,239,310 
$ 40,196,204 
$ 52,319,430 
$ 47,199,393 
$ 41,715,359 
$ 31,666,705 

$ 40,541,313 
$ 104,915,740 

38.64% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 60,596,881 $ 35,850,408 
$ 67,373,762 $ 38 995,377 
$ 69,613,008 $ 40,342,687 
$ 72,409,486 $ 41,626,475 
$ 72,616,629 $ 40,275,099 
$ 69,648,142 $ 37,877,767 
$ 57,065,409 $ 32,383,969 
$ 57,681,800 $ 34,074,625 
$ 57,965,824 $ 34,043,077 
$ 65,426,643 $ 36,781,904 
$ 60,635,320 $ 35,030,835 
$ 61,460,223 $ 35,097,056 

$ 64,374,427 $ 36,864,940 
$ 104,915,740 

61.36% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: April 30, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 91,322,065 
(2) Fuel Adjustment Clause $ 681,444 
(3) DSM $ 1,123,419 
( 4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 93,126,928 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 394 
(8) Virginia Retail $ 5,545,455 
(9) Wholesale $ 6,969,692 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 498,875 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 13,014,416 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 106,141,344 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.74% 

Reconcilin:;?; Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$. 91,322,065 
$ 681,444 
$ 1,123,419 
$ 2,130,007 
$ (992,597) 

$ 394 
$ 5,545,455 
$ 6,969,692 
$ 498,875 

$ -
$ -
$ (3,034,000) 
$ -
$ 4,379,662 

$ 108,624,417 

Attachment to Response to SV Question No. 2(b) 
Page 537 of 1211 

Conroy



a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 19, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 

·of May 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the July 2012 billing cycle which 
b~gins June 29, 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

RECEIVED 
JUN 1 9 2012 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2012 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES F01m 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: July billing cycle beginninc:.:;9, 2012 

. · Submitted b~- lfvl. / 
' . 

Title: Director, Rates 

Date Submitted: June 19, 2012 

ES FORM 1.00 

$ 1,159,195 

2.84% 

$ 1,836,141 

4.97% 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Cnlculntion of Total E(m) 

Cnlculntion of Total E(m) and 
Jurisdictional Surchm·ge Billing Factor 

For the Expense Month of May 2012 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))J +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR · Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB /12 
(3) (ROR + (ROR- DR) (TR I(! - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2)x (3)+ (4)-(5)+(6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculatiou of Ad,'usted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3, I 0 

(I 0) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2011-00231 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(JO)+ (J J) + (12)- (13)] 

Calculation of Grou Environmental Surchar e Hillin Factors 

Pre-2011 Environmental 
Compliance Plans 

1,260,849,300 
I 05,070, 775 

10.56% 
5,203,684 

(5,484) 

16,304,642 

17,418,949 

87.07% 

15,166,679 

(596,812) 

11,574,531 

2,995,336 

GROUP 1 (Total Revenue) 

( 15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(! 8) Group Environmental Surcharge Billing Factors [(16) + (17)] 

38.70% 

1,159,195 

40,745,948 

2.84% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

30,004,260 
2,500,355 

10.13% 
861,021 

1,114,307 

GROUP 2 (Net Revenue) 

61.30% 

1,836,141 

36,920,749 

4.97% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2012 

Determination of Environmental Com Iiance Rate Base 

l=========================~P=r=e-=2=0=1 l=E=n=v=ir=om=e=ntal Compliance Plans 
Eligible Pollution Control Plant $ 1,312,906,485 
Eligible Pollution CWIP Excluding AFUDC 209,582,226 

Subtotal 
Additions: 
Inventory - Limestone 

76,473 
398,638 

Less: Allowance Inventory Baseline 69,415 
Net Emission Allowance Inventory 329,223 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant· 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly 0 erations & Maintenance Expense 
Monthly De reciation & Amortization Ex ense 
Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthly Emission Allowance Ex ense in base rates (1/12 of $58,345. 76) 

Net Recoverable Emission Allowance Ex ense 
Monthly Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

D t . f e ermma ion o fB f''IR ene 1cia euse 0 f E 'Pera mg xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ -
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ -~ 
p d F rocee s B P d rom •Y- ro uct an d All ow a nee S I a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 45,113 50,597 (5,484) 
Total Proceeds from Sales $ 45,113 $ 50,597 $ (5,484) 

Pre-2011 
Environmental 

Compliance Plan 

$ 1,004,624 
4,025,983 

ESFORM2.00 

2011 Environmental 
Compliance Plan 

$ 858,614 
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Beginning 
Inventory 

At Ghent: 
Tons 126,532.36 
Dollars $ 1,178,222.23 
$/Ton $ 9.31 

At E.W. Brown: 
Tons 6,285.78 
Dollars $ 76,289.10 
$/Ton $ 12.14 

Purchases 

49,450.00 
$ 453,520.30 
$ 9.17 

13,486.65 
$ 163,323.33 
$ 12.11 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: May 31, 2012 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 39,681.00 136,301.36 
$ - $ 369,489.67 $ 1,262,252.86 

$9.31 $9.26 

0.00 11,549.00 8,223.43 
$ - $ 139,956.70 $ 99,655.73 

$12.12 $ 12.12 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 1,285,435.25 

ES Form 2.01 

Reason(s) for 
Adjustments 
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(I) 

Description 

· 2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 

Project 24 - Sorbent Injection $ 

Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32- Trimble County CCP Storage (Landfill- Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 101,206.87 $ - $ 733,839 $ 
37,439,024 $ 2,788,479.75 $ - $ 34,650,544 $ 

1,080,760,291 $ 126,413,548.57 $ 1,265,858 $ 955,612,601 $ 

1,119,034,361 $ 129,303,235 $ 1,265,858 $ 990,996,984 $ 

(18,535,777) $ (12,151,676) $ - $ (6,384,101) $ 

1,100,498,584 $ 117,151,559 $ 1,265,858 $ 984,612,883 $ 

188,418,327 $ 10, 726,806.97 $ 1,808,138 $ 179,499,658 $ 

12,954,833 $ 1,049,947.88 $ - $ 11,904,885 $ 
1,031,953 $ 161,117.46 $ - $ 870,836 $ 
1,349,165 $ 131,840.39 $ - $ 1,217,325 $ 

203,754,278 $ 12,069,713 $ 1,808,138 $ 193,492~704 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

203,305,432 $ 11,669,768 $ 1,808,138 $ 193,443,803 $ 

- $ - $ 74,930,257 $ 74,930,257 $ 

- $ - $ 15,452,070 $ 15,452,070 $ 

- $ - $ 108,919,334 $ 108,919,334 $ 
9,102,469 $ 106,774 $ (22,205) $ 8,973,490 $ 

- $ - $ 4,710,240 $ 4,710,240 $ 
- $ - $ 2,518,533 $ 2,518,533 $ 

9,102,469 $ 106,774 $ 206,508,229 $ 215,503,924 $ 

- $ - $ - $ - $ 

9,102,469 $ 106,774 $ 206,508,229 $ 215,503,924 $ 

1,312,906,485 $ 128,928,101 $ 209,582,226 $ 1,393,560,610 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
5/31/2012 5/31/2012 

- $ 100,003 $ 

- $ 4,699,266 $ 

- $ 100,224,595 $ 

- $ 105,023,864 $ 

- $ (2,348,704) $ 

- $ 102,675,160 $ 

27,559,086 $ 4,622,175 $ 

- $ 1,463,275 $ 

- $ 80,876 $ 
- $ 64,890 $ 

27,559,086 $ 6,231,216 $ 

- $ (13,997) $ 

27,559,086 $ 6,217,219 $ 

- $ - $ 

- $ - $ 
- $ - $ 

- $ 197,753 $ 

- $ - $ 
- $ - $ 

- $ 197,753 $ 

- $ - $ 

- $ 197,753 $ 

27,559,086 $ 109,090,133 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 

82,477 $ 
3,265,951 $ 

3,350,369 $ 

(40,521) $ 

3,309,848 $ 

660,984 $ 
30,072 $ 

3,424 $ 
3,376 $ 

697,856 $ 

(1,134) $ 

696,722 $ 

- $ 

- $ 

- $ 
19,413 $ 

- $ 

- $ 

19,413 $ 

- $ 

19,413 $ 

4,025,983 $ 

ES Form2.10 
Page 1.of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(850) 

125,126 

22,584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-

19,750 

169,169 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 

Project 34 - E.W. Brown Station Air Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total- All Plans: $ 

(2)" 

Eligible 
Plant In 
Service 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2012 

(3) (4) (5) 

Eligible CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 15,509,496 $ 15,509,496 
- $ - $ 292,133 $ 292,133 
- $ - $ 13,606,206 $ 13,606,206 

- $ - $ 29,407,835 $ 29,407,835 

- $ - $ - $ -
- $ - $ 29,407,835 $ 29,407,835 

1,312,906,485 $ 128,928, 101 $ 238,990,061 $ 1,422,968,445 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
5/31/2012 5/31/2012 

$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ 27,559,086 $ 109,090,133 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -
$ -

$ 4,025,983 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

-
2,407 

171,576 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 198,842 9,445 8,738 $ 395,442.36 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
.2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032-2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
3,302.37 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of May 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold· Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 203,026 0 4,184 0 0 198,842 
Dollars $ 403,763.20 $ - $ 8,320.84 $ - $ - $ 395,442.36 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 203,026 - 4,184 - - 198,842 
Dollars $ 403,763.20 $ - $ 8,320.84 $ - $ - $ 395,442.36 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,945 0 1,189 18 0 8,738 
Dollars $ 3,758.53 $ - $ 449.36 $ 6.80 $ - $ 3,302.37 
$/Allowance $ 0.38 $ - $ 0.38 $ 0.38 $ - $ 0.38 

-

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,644 - 1,189 - - 8,455 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Dollars $ 3,521.18 $ 123.59 $ 449.36 $ - $ - $ 3, 195.41 Adjustment to reallocate allowance values based on unit cost 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 301 - - 18 - 283 
Dollars $ 237.35 $ (123.59) $ - $ 6.80 $ - $ 106.96 Adjustment to reallocate allowance values based on unit cost 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annuaf Allowance Allocation 

For the Expense Month of May 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10,652 0 1,189 18 0 9,445 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $. - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,534 - 1,189 - - 9,345 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 118 0 0 18 0 100 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ ,.. $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 2,005,186 
10th Previous Month 1,865,556 
9th Previous Month 2,435,952 
8th Previous Month 1,788,869 
7th Previous Month 1,589,445 
6th Previous Month 1,970,117 
5th Previous Month 1,063,355 920,585 
4th Previous Month 1,074,115 896,992 
3rd Previous Month 1,091,566 628,606 
2nd Previous· Month 1,301,042 810,612 
Previous Month 1,396, 178 655,990 
Current Month 1,004,624 858,614 
Total 12 Month O&M $ 18,586,005 $ 4,771,399 

Determination of Working Capital Allowance 

12 Months C?&M Expenses $ 18,586,005 $ 4,771,399 

One Eighth (1/8) of 12 Month O&M Expenses ·118 1/8 

Pollution Control Cash Working Capital Allowance $ 2,323,251 $ 596,425 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

O&M Exoense Account 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exnenses 

512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Ooeration -- Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber Ooerations 

506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Total 2009 Plan O&M Exoenses 

Siifitotar - Pfe-:wnPTans 

.506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent lniection Maintenance 
506156 - ECR Bae:house Ooerations 
512156 - ECR Baghouse Maintenance 
506151- ECRActivated Carbon 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 

For the Month Ended: May 31, 2012 

E.W. 
Brown 

139,956.70 
69,919.63 

209,876.33 

211, 

Ghent 

357,343.93 
166,842.65 
524,186.58 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Green River 

ESFORM2.50 

Tvrone Trimble County Total 

497,300.63 
236,762.28 
734,062.91 

8,301.32 8,301.32 
0.00 

4,212.40 4,212.40 
461.95 9,001.95 

0.00 
0.00 

3,539.53 3,539.53 
8,384.60 8,384.60 

0.00 
36,333.07 36,333.07 

7,616.18 7,616.18 
22,012.15 22,012.15 

171,159.74 171,159.74 
262,020.94 270,560.94 

0.00 

1,004,623-:-83 

29,901.87 
806,236.73 
22,475.10 

858,613.70 

Attachment to Response to SV Question No. 2(b) 
Page 550 of 1211 

Conroy



(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY .UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment tor Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

I Trimble County 

- $ -
- $ -

- $ -

- $ -

..: $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utili~ed until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse- Operations &·Maintenance Expenses 
For the Month Ended: May 31, 2012 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31, 2012 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - 1$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ - $ -
$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - ·$ - $ -
$ - $ - $ -

$ - $ - $ -
$ - $ - $ -

1$ - I$ - 1$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: May 31, 2012 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Jun-11 $ 25,633,377 $ 13,896,895 $ 147,165 $ 917,307 $ 1,406,254 $ 42,000,998 
Jul-11 27,603,951 14,758,887 765,845 1,016,977 1,557,949 $ 45,703,610 

Aug-11 31,406,289 17,329,922 706,301 1,191,044 1,252,761 $ 51,886,318 
Sep-11 26,501,643 14,151,999 1,659,425 964,630 812 851 $ 44,090,546 
Oct-11 19,821,945 9,769,75.0 878,169 654,011 596,602 $ 31,720,477 

Nov-11 20,589,623 10,316,815 638,564 694,309 998,827 $ 33,238,137 
Dec-11 26,276,488 14,063,413 (1,101,854) 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088) 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29,895,580 16,397,981 (218,606~ 1,124,438 1,859,611 $ . 49,059,003 
Mar-12 27,172,050 13,663,407 (53,037) 932,940 996,613 $ 42,711,972 
Apr-12 20,918,682 9,766,690 197,764 783,569 722,261 $ 32,388,966 
May-12 22,230,143 10,556,730 204,262 848,311 695 552 $ 34,534,998 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Reven~es 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+( 5)+( 6) 

Jun-11 $ 38,641,173 $ 28,143,767 $ 234,618 $ 354,204 $ 2,292,913 $ 69,666,675 
Jul-11 39,964,216 27,915,373 1,354,949 378,470 2,453,836 $ 72,066,844 

Aug-11 41,212,938 29,572,380 1,210,630 413,537 1,819,735 $ 74,229,221 
Seo-11 39,896,796 29,034,741 3,306,788 378,303 1,375,333 $ 73,991,962 
Oct-11 37,569,253 29,162,944 2,607,431 308,514 1,331,982 $ 70,980,124 

Nov-11 32,115,248 23,240,756 1,440,684 268,721 1,750,691 $ 58,816,099 
Dec-11 33,760,202 25,376,140 (1,768,964 314,423 2.075.423 $ 59,757,223 
Jan-12 33,713,169 24,534,863 (612,116 329,908 2,915,836 $ 60,881,660 
Feb-12 36,480,995 29,058,194 (413,455 300,909 2,667,767 $ 68,094,410 
Mar-12 34,750,615 25,712,288 (107,803 280,220 1,511,947 $ 62,147,266 
Apr-12 34,757,205 25,879,488 483,680 339,851 1,407,746 $ 62,867,969 

Mav-12 36,169,762 25,668,822 488,805 350,360 1,318,872 $ 63,996,621 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 40,594,743 
$ 44,145,661 
$ 50,633,557 
$ 43,277,696 
$ 31,123,875 
$ 32,239,310 
$ 40,196,204 
$ 52,319,430 
$ 47,199,393 
$ 41,715,359 
$ 31.666,705 
$ 33,839,446 

$ 40,745,948 
$ 105,293, 781 

38.70% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 67,373,762 $ 38,995,377 
$ 69,613,008 $ 40,342,687 
$ 72,409,486 $ 41.626,475 
$ 72,616,629 $ 40,275,099 
$ 69,648,142 $ 37,877,767 
$ 57,065,409 $ 32,383,969 
$ 57,681,800 $ 34,074,625 
$ 57,965,824 $ 34,043,077 
$ 65,426,643 $ 36,781,904 
$ 60,635,320 $ 35,030,835 
$ 61,460,223 $ 35,097,056 
$ 62 677,749 $ 36,520,121 

$ 64,547,833 $ 36,920,749 
$ 105,293,781 

61.30% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 94,625,456 
(2) Fuel Adjustment Clause $ 693,068 
(3) DSM $ 1,198,670 
( 4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 96,517,194 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 340 
(8) Virginia Retail $ 5,582,652 
(9) Wholesale $ 8,309,178 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 445,553 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 14,337,723 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 110,854,917 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.07% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 94,625,456 
$ 693,068 
$ 1,198,670 
$ 2,014,424 
$ (1,Ql 7,273) 

$ 340 
$ 5,582,652 
$ 8,309,178 
$ 445,553 

$ -
$ -
$ 13,672,000 
$ -
_$ 7,255,635 

$ 132,779,704 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

July 20, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
JUL 2 0 2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of June 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the August 2012 billing cycle which 
begins July 31, 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of June 2012 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Fonn 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Fonn 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Title: Director, Rates 

Date Submitted: July 20, 2012 

ES FORM 1.00 

$ 639,742 

1.57% 

$ 1,017,620 

2.75% 
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ESFORMl.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of June 2012 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR- DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month .. ES Form 3.10 

(I 0) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2011-00231 

(12) Prior Period Adjustment (ifnecessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(JO) +(11) + (12)- (13)] 

Calculation of Gron> Environmental Surchar e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

1,271,789,980 
I 05,982,498 

10.56% 
5,238,942 

(6,811) 
5,109 

16,442,614 

17,707,502 

86.30% 

15,281,574 

(596,812) 

13,027,400 

1,657,362 

GROUP 1 (Total Revenue) 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month-- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Mm~ths Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (J 7)] 

l 
38.60% 

639,742 

40,667,416 

1.57% 

$' 

$ 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

31,884,830 
2,657,069 

10.13% 
995,727 

1,264,888 

GROUP 2 (Net Revenue) 

61.40% 

1,017,620 

36,984,810 

2.75% 
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KENTUCKY UTILITiES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2012 

Determination of Environmental Com liance Rate Base 

F==::=:========================~=Pr=e=-2=0=1 l=E=n=v=iro=m=ental Compliance Plans 
Eligible Pollution Control Plant $ 1,312,906,485 
Eligible Pollution CWIP Excluding AFUDC 227, 183, 1 

Subtotal 
Additions: 
Inventory - Limestone· 1,342,139 
Less: Limestone Inventory in base rates 76,473 
Invento - Emission Allowances per ES Form 2.31, 2.32 and 2.33 387,672 
Less: Allowance Inventory Baseline 69,415 
Net Emission Allowance Inventory 318,257 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 

Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Ex ense in base rates (1/12 of $58,345.76 

Net Recoverable Emission Allowance Ex ense 
Monthly Surchar e Consultant Fee 
Construction Monitoring Consultant Fee 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

p d F rocee s B P d rom ;y- ro uct an dAll s l owance a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 
Allowance Sales $ - $ -
Scrubber By-Products Sales 43,786 50,597 
Total Proceeds from Sales $ 43,786 $ 50,597 

Environmental 
Compliance Plan 

$ 5,109 

Net 
Proceeds 
(1)-(2) 

$ -
(6,811) 

$ (6,811) 

ESFORM2.00 

2011 Enviromental Compliance Plan 

3,645,863 
27,703,486 

Pre-2011 
Environmental 

Compliance Plan 

$ 1,037,685 
4,025,983 

2011 Environmental 
Compliance Plan 

$ 988,605 
4,715 
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Beginning 
Inventory 

At Ghent: 
Tons 136,301.36 
Dollars $ 1,262,252.86 
$/Ton $ 9.26 

At E.W. Brown: 
~ 

Tons 8,223.43 
Dollars $ 99,655.73 
$/Ton $ 12.12 

Purchases 

39,792.00 
$ 371,093.47 
$ 9.33 

17,374.24 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: June 30, 2012 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 49,073.00 127,020.36 
$ - $ 456,747.82 $ 1,176,598.51 

$9.31 $9.26 

0.00 11,931.00 13,666.67 
$ 210,402.04 $ - $ 144,517.03 $ 165,540.74 
$ 12.11 $12.11 $ 12.11 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 1,265,665.91 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(1) 

Description 

2005Plan: 
Project 19 - Ash Handling at Ghent I and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 
Project21-FGD's at all E.W. Brown Units and at Ghent 1, 3, and4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 103,148.35 $ - $ 731,898 $ 
37,439,024 $ 2,870,956.30 $ - $ 34,568,068 $ 

1,080,760,291 $ 129,679,499.83 $ 1,266,716 $ 952,347,507 $ 

1,119,034,361 $ 132,653,604 $ 1,266,716 $ 987,647,472 $ 

(18,535,777) $ (12,151,676) $ - $ (6,384,101) $ 

1,100,498,584 $ 120,501,929 $ 1,266,716 $ 981,263,371 $ 

188,418,327 $ 11,387,791.11 $ 1,924,631 $ 178,955,167 $ 
12,954,833 $ 1,080,019.41 $ - $ 11,874,814 $ 

1,031,953 $ 164,541.35 $ - $ 867,412 $ 
1,349,165 $ 135,216.37 $ - $ 1,213,949 $ 

203,754,278 $ 12,767,568 $ 1,924,631 $ 192,911,341 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

203,305,432 $ 12,367,623 $ 1,924,631 $ 192,862,441 $ 

- $ - $ 76,517,305 $ 76,517,305 $ 

- $ - $ 15,519,027 $ 15,519,027 $ 

- $ - $ 124,062,850 $ 124,062,850 $ 
9,102,469 $ 126,188 $ (44,421) $ 8,931,860 $ 

- $ - $ 4,913,753 $ 4,913,753 $ 

- $ - $ 3;023,314 $ 3,023,314 $ 

9,102,469 $ 126,188 $ 223,991,828 $ 232,968, 109 $ 

- $ - $ - $ - $ 

9,102,469 $ 126,188 $ 223,991,828 $ 232,968,109 $ 

1,312,906,485 $ 132,995,740 $ 227,183,175 $ 1,407,093,921 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/30/2012 6/30/2012 

- $ 101,483 $ 

- $ 4,833,596 $ 

- $ 103,281,748 $ 

- $ 108,216,827 $ 

- $ (2,348,704) $ 

- $ 105,868,123 $ 

26,438,537 $ 4,936,152 $ 

- $· 1,502,235 $ 

- $ 82,049 $ 

- $ 66,213 $ 

26,438,537 $ 6,586,649 $ 

- $ (13,997) $ 

26,438,537 $ 6,572,653 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ 211,503 $ 

- $ - $ 

- $ - $ 

- $ 211,503 $ 

- $ - $ 

- $ 211,503 $ 

26,438,537 $ 112,652,278 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
82,477 $ 

3,265,951 $ 

3,350,369 $ 

(40,521) $ 

3,309,848 . $ 

660,984 $ 
30,072 $ 

3,424 $ 
3,376 $ 

697,856 $ 

(1,134) $ 

696,722 $ 

- $ 

- $ 

- $ 
19,413 $ 

- $ 
- $ 

19,413 $ 

- $ 

19,413 $ 

4,025,983 $ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(850) 

125,126 

22,584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-

19,750 

169,169 
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(1) 

Description 

2011 Plan: 
~, 

Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. BroWn Station Air Compliance $ 
Project35 -Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 16,029,577 $ 16,029,577 
- $ - $ 433,242 $ 433,242 

3,645,863 $ 4,715 $ 11,240,666 $ 14,881,814 

3,645,863 $ 4,715 $ 27,703,486 $ 31,344,634 

- $ - $ - $ -

3,645,863 $ 4,715 $ 27,703,486 $ 31,344,634 

1,316,552,349 $ 133,000,455 $ 254,886,661 $ 1,438,438,555 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/30/2012 6/30/2012 

$ - $ -
$ - $ -
$ - $ 179,805 

$ - $ 179,805 

$ - $ -

$ - $ 179,805 

$ 26,438,537 $ 112,832,082 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ 4,715 

$ 4,715 

$ -
$ 4,715 

$ 4,030,699 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expensl? 

1,784 
5 

618 

2,407 

-

2,407 

171,576 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: June 30, 2012 

Vintage Year Number of Allowances Total Dollar Value OfVintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season Annual 

Current Year 193,625 7,875 7,168 $ 385,067.18 $ - $ 
2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032-2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

2,709.01 

ESFORM2.30 

Comments and Explanations 

Attachment to Response to SV Question No. 2(b) 
Page 563 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of June 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 198,842 0 5,217 0 0 193,625 
Dollars $ 395,442.36 $ - $ 10,375.18 $ - $ - $ 385,067.18 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 198,842 - 5,217 - - 193,625 
Dollars $ 395,442.36 $ - $ 10,375.18 $ - $ - $ 385,067.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROl\1 PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

-
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of June 2012 

Beginning Allocations/ Utilized , Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity . 8,738 0 1,564 6 0 7,168 
Dollars $ 3,302.37 $ - $ 591.09 $ 2.27 $ - $ 2,709.01 
$!Allowance $ 0.38 $ - $ 0.38 $ 0.38 $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,455 - 1,564 - - 6,891 
Dollars $ 3,195.41 $ - $ 591.09 $ - $ - $ 2,604.32 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 283 - - 6 - 277 
Dollars $ 106.96 $ - $ - $ 2.27 $ - $ 104.69 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expi;nse Month of June 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,445 0 1,564 6 0 7,875 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ "' $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,345 - 1,564 - - 7,781 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 100 0 0 6 0 94 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 . 

Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ . - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: June 30, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 1;865,556 
10th Previous Month 2,435,952 
9th Previous Month 1,788,869 
8th Previous Month 1,589,445 
7th Previous Month 1,970,117 
6th Previous Month 1,063,355 920,585 
5th Previous Month 1,074,115 896,992 
4th Previous Month 1,091,566 628,606 
3rd Previous Month 1,301,042 810,612 
2nd Previous Month 1,396,178 655,99'0 
Previous Month 1,004,624 858,614 
Current Month 1,042,794 988,605 
Total 12 Month O&M $ 17,623,613 $ 5,760,005 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 17,623,613 $ 5,760,005 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,202,952 $ 720,001 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Current 

Note 1: 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

O&M Exoense Account 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Operation -- Labor and 0th.er 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber Operations 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation -- Labor and Other 
512151 - ECR NOx Maintenance 

512152 - ECR Sorbent lniection Maintenance 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 
Adiustment for CCP Disposal in Base Rates (ES Form 2.51 

Total 2009 Plan O&M Exoenses 

Subtotal--=-Pre-w-rrP1ans 

502013 :- ECR Landfill Operations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 

For the Month Ended: June 30, 2012 

E.W. 
Brown 

144,517.03 
104,847.35 
249,364.38 

250,195.13 

Ghent 

342,512.93 
143,974.74 
486,487.67 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Green River 

ESFORM2.50 

Tvrone Trimble Coun Total 

487,029.96 
248,822.09 
735,852.05 

8,853.91 8,853.91 
63,141.87 63,141.87 

2,393.53 2,393.53 
793.38 4,405.37 

0.00 
63,397.15 63,397.15 

5,394.95 5,394.95 
2,647.71 2,647.71 

64,501.89 64,501.89 
43,821.80 43,821.80 

5,990.07 5,990.07 

37,284.86 37,284.86 
298,221.12 301,833.11 

0.00 

1~037~6-S-5~T6 

32,167.54 
930,710.46 

25,727.38 

988,605.38 

2~020~29-0-:-54 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) ·- (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount (to ES Form 2.50) 1s 

ES FORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1s - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

Charah, Inc. 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE. REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

5,109.43 

·$ 5,109.43 

$ -
$ 5,109.43 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

. Beneficial Reuse Opportunities 
For the Month Ended: June 30, 2012 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount ~to ES Form 2.60) I$ - I$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone TriJ,llble County Total 

$ - $ - $ -
$ - $ - $ -

$ - $ 5,109.43 $ 5,109.43 

$ - $ 5,109.43 $ 5,109.43 

$ - $ - $ -
$ - $ - $ -

$ - $ 5,109.43 $ 5,109.43 
$ - $ - $ -

I$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: June 30, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge. Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3 )+( 4)+(5)+( 6) 

Jul-11 $ 27,603,951 $ 14,758,887 $ 765,845 $ 1,016,977 $ 1,557,949 $ 45,703,610 
Aug-11 31,406,289 17,329,922 706,301 1,191,044 1,252,761 $ 51,886,318 
Sep-11 26,501,643 14,151,999 1,659,425 964,630 812,851 $ 44,090,546 
Oct-11 19,821,945 9.769;750 878,169 654,011 596,602 $ 31,720,477 

Nov-11 20,589,623 10,316,815 638,564 694,309 998,827 $ 33,238,137 
Dec-11 26,276,488 14,063,413 (1,101,854 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29,895,580 16,397,981 (218,606 1,124,438 1,859,611 $ 49,059,003 
Mar-12 27,172,050 13,663,407 (53,037) 932,940 996,613 $ 42,711,972 
Apr-12 20,918,682 9,766,690 197,764 783,569 722,261 $ 32,388,966 

Mav-12 22,230,143 10,556,730 204,262 848,311 695,552 $ 34,534,998 
Jun-12 25,708,798 12,697,911 216,265 1,029,379 1,256,494 $ 40,908,848 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+( 5)+( 6) 

Jul-11 $ 39,964,216 $ 27,915,373 $ 1,354,949 $ 378,470 $ 2,453,836 $ 72,066,844 
Aug-11 41,212,938 29,572,380 1,210,630 413,537 1,819,735 $ 74,229,221 
Seo-11 39,896.796 29,034,741 3,306,788 378,303 1,375,333 $ 73,991,962 
Oct-11 37,569,253 29,162,944 2,607,431 308,514 1,331,982 $ 70,980,124 

Nov-11 32,115,248 23,240,756 1,440,684 268,721 1,750,691 $ 58,816,099 
Dec-ll 33 760,202 25,376,140 0,768,964) 314423 2,075,423 $ 59,757,223 
Jan-12 33,713,169 24,534,863 (612,116' 329,908 2,915,836 $ 60,881,660 
Feb-12 36,480 995 29,058,!'94 . (413,455' 300,909 2,667,767 $ 68,094,410 
Mar-12 34,750,615 25,712,288 (107,803) 280,220 1,511,947 $ 62,147,266 
Aor-12 34,757,205 25,879,488 483,680 339,851 1,407,746 $ 62,867,969 

Mav-12 36,169,762 25,668,822 488,805 350,360 1,318,872 $ 63,996,621 
Jun-12 39,352,710 28,781,830 488,943 411,397 2,168,932 $ 71,203,812 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 44,145,661 
$ 50,633,557 
$ 43,277,696 
$ 31,123,875 
$ 32,239,310 
$ 40,196,204 
$ 52,319,430 
$ 47,199,393 
$ 41,715,359 
$ 31,666,705 
$ 33,839,446 
$ 39,652,353 

$ 40,667,416 
$ 105,353,675 

38.60% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 69,613,008 $ 40,342,687 
$ 72,409,486 $ 41,626,475 
$ 72,616,629 $ 40,275,099 
$ 69,648,142 $ 37,877,767 
$ 57,065,409 $ 32,383,969 
$ 57,681,800 $ 34,074,625 
$ 57,965,824 $ 34,043,077 
$ 65,426 643 $ 36,781,904 
$ 60.635,320 $ 35.030,835 
$ 61,460223 $ 35,097,056 
$ 62,677,749 $ 36,520,121 
$ 69,034.880 $ 39,764,107 

$ 64,686,259 $ 36,984,810 
$ 105,353,675 

61.40% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 106,541,250 
(2) Fuel Adjustment Clause $ 705,208 
(3) DSM $ 1,440,775 
( 4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 108,687,233 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 391 
(8) Virginia Retail $ 5,517,621 
(9) Wholesale $ 10,349,170 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,384,440 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 17,251,623 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 125,938,856 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 86.30% 

Reconciling Revenues 
(13) Brokered $ -
-(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 106,541,250 
$ 705,208 
$ 1,440,775 
$ 3,425,426 
$ (1,006,443) 

$ 391 
$ 5,517,621. 
$ 10,349,170 
$ .1,384,440 

$ -
$ -
$ 4,827,000 
$ -
$ (550,468) 

$ 132,634,371 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

August 20, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

AUG 2 0 2012 

PUBLIC SERVICE 
COMf\.11!SSIO!\! 

Pursuant to KRS 278.183(3), Kentucky. Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of July 2012. In accordance with the Commission's Order in the Environmental 
Surcharge cases, most recently Case No. 2011-00231, KU has included the 
calculation and supporting documentation of the Environmental Surcharge 
Factors that will be billed during the September 2012 billing cycle which begins 
August 30, 2012. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses paid in July 2012. 

Please contact me if you have any questions about this filing. 

~~M1C~ 
Robert M. Conroy 

Enclosures 

1 11 

Kentucky Utilities Company 
State Regulation and Rates 

220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 

T 502-627-3324 
F 502-627-3213 

robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE.#: 

INVOICE PERIOD: 
PROJECT NAME: 

ITAGE PROJECT.#: 

FED TAX ID# 27-2585037 

6/1/2012 
20120510 
01/01/12-05/31/12 
Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: M:r. John A. Rogness III 
Kentucky Public Service Commissio.n 
P.O. Box 615 . 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environment~! Compliance 

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE 
WORKED RATE FEES EXPENSES 

Walt Drabinski January 3 $260 $780.00 
February $260 $0.00 

March $260 $0.00 
April $260 $0.00 
May 5 $260 $1,300.00 

Chuck Buechel January 3 $240 $720.00 
February $240 $0.00 

March $240 $0.00 
April $240 $0.00 
May 10 $240 $2,400.00 $190.00 

Mike 'Boismenu January 2 $240 $480.00 
February $240 $0.00 

March $240 $0.00 
April 2 $240 $480.00 

16 $240 649.7 

PERIOD 
AMOUNT 

$780.00 
$0.00:. 
$0.00 
$0.00 

$1,300.00: 
$720.bO. 

$0.00 
$0.00' 
$0.00 .. 

$2,500.00 .:i 

$480.00 '.! 
$0.00 .t 
$0.00; 

~ 
$480.00. 

$4,489.70. 

TOTALS 

May $3,840.00 
·T~ 

SUB TOTALS 41 $10,000.00 $749.70 
TOTAL FEES 
TOTAL.PE~SONAL EXPENSES 
OVERNIGHT MAIL 
COPYING - Black/White 
COPYING - Color' 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address. 

:»LEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-744-3440 

$10,749.70 
·· .. , $10,000.00 / 

...... $749.70 ../' 

$0.00 
$0.00 
$0.00 

$10,749.70 ..,,/ 

KU, LGE 20120510, 6/6/2012 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of July 2012 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Fann 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Fonn 1.10, line 16 

Group 2 ES Billing Factor -- ES Fonn 1.10, line 18 

Effective Date for Billing: September billing cycle beginning August 30, 2012 

Submitted by: $zl'j-1,£{ < C~_ / 
Title: Director, Rates 3 

Date Submitted: August 20, 2012 

ES FORM 1.00 

$ 329,589 

0.80% 

$ 517,901 

1.40% 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of•Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of July 2012 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/12 
(3) (ROR+(ROR-DR)(TR/(1-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3)+(4)-(5)+ (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Ad,'usted Net Jurisdictional E(m) 

(9) 

(10) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3 .10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((8) x (9)] 

(I I) Adjustment for (Over)/Under-collection pursuant to Case No. 

( 12) Prior Period Acljustment (if necessary) 

(13) 

(14) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(I 0) + (11) + (12) - (13)] 

Calculation of Gron Environmental Surchar e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

1,282,342,880 
I 06,861,907 

10.56% 
5,380,256 

(5,127) 
17,691 

16,687,691 

17,974,649 

87.10% 

15,655,919 

14,808,429 

847,490 

GROUP 1 (Total Revenue) 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) ((14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) +(I 7)] 

38.89% 

329,589 

41,351,378 

0.80%1 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

38,467,121 
3,205,593 

10.13% 
962,231 

1,286,958 

GROUP 2 (Net Revenue) 

61.11% 

517,901 

37,043,899 

1.40'!/o 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2012 

Determination of Environmental Com Hance Rate Base 

t============================~P=r=e-=20=l=l=E=n=v1=·ro=m=ental Compliance Plans 
Eligible Pollution Control Plant $ 1,312,906,485 
Eligible Pollution CWIP Excluding AFUI)C 245,459,620 

Subtotal 
Additions: 
Inventory - Limestone 
Less: Limestone Inventory in base rates 
Inventory - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Inventory 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly Operations & Maintenance Expense 
Monthl Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthl Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 

Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthly Emission Allowance Expense in base rates (1/12 of $58,345.76) 

Net. Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

D t . f e ermma 10n o fB f'IR ene 1crn euse 0 f E 1pera mg xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 17,691 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 17,691 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1)-(2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 45,471 50,597 (5, 127) 
Total Proceeds from Sales $ 45,471 $ 50,597 $ (5,127) 

ES FORM2.00 

2011 Enviromental Compliance Plan 

3,645,863 
34,356,744 

Pre-2011 
Environmental 

Compliance Plan 

$ 1,177,093 
4,025,983 

169,169 
12,871 

2 

4,862 
8,011 

2011 Environmental 
Compliance Plan 

$ 944,696 
9,431 
2,407 

5,697 
962,231 
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Beginning 
Inventory 

At Ghent: 
Tons 127,020.36 
Dollars $ 1,176,598.51 
$/Ton $ 9.26 

At E.W. Brown: 
Tons 13,666.67 
Dollars $ 165,540.74 
$/Ton $ 12.11 

Purchases 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: July 31, 2012 

· Other l I Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

44,502.00 0.00 52,975.00 118,547.36 
$ 413,672.11 $ - $ 492,458.03 $ 1,097,812.59 
$ 9.30 $9.30 $9.26 

14,567.53 0.00 12,989.00 15,245.20 
$ 177,141.18 $ - $ 157,649.07 $ 185,032.85 
$ 12.16 $12.14 $ 12.14 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 1,206,372.10 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(1) 

Description 

2005 Plan: 
Project 19 -Ash Handling at Ghent 1 and Ghent Station $ 
Project20-ATB Expansion at E.W. Brown Station (Phase I) $ 
Project21 -FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E:W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

(2) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2012 

(3) (4) (5) (6) 

Eligible Eligible CWIP Eligible Net Unamortized 
Plant In Accumulated Amount Plant In ITC 
Service Depreciation Excluding Service 

AFUDC as of 
7/31/2012 

(2)-(3)+(4) 

835,046 $ 105,089.83 $ - $ 729,956 $ -
37,439,024 $ 2,953,432.85 $ - $ 34,485,591 $ -

1,080,760,291 $ 132,945,451.09 $ 1,193,469 $ 949,008,309 $ -

1,119,034,361 $ 136,003,974 $ 1,193,469 $ 984,223,856 $ -
(18,535,777) $ (12,151,676) $ - $ (6,384,101) $ -

1,100,498,584 $ 123,852,298 $ 1,193,469 $ 977,839,755 $ -

188,418,327 $ 12,048,775.25 $ 2,011,577 $ 178,381,129 $ 26,376,285 
12,954,833 $ 1,110,090.94 $ - $ 11,844,742 $ -

1,031,953 $ 167,965.24 $ - $ 863,988 $ -
1,349,165 $ 138,592.35 $ - $ 1,210,573 $ -

203,754,278 $ 13,465,424 $ 2,011,577 $ 192,300,432 $ 26,376,285 

(448,846) $ (399,945) $ - $ (48,901) $ -

203,305,432 $ 13,065,479 $ 2,011,577 $ 192,251,531 $ 26,376,285 

- $ - $ 77,947,386 $ 77,947,386 $ -
- $ - $ 15,693,780 $ 15,693,780 $ -
- $ - $ 140,018,28J $ 140,018,281 $ -

9,102,469 $ 145,601 $ 28,701 $ 8,985,569 $ -
- $ - $ 5,161,926 $ 5,161,926 $ -
- $ - $ 3,404,499 $ 3,404,499 $ -

9,102,469 $ 145,601 $ 242,254,573 $ 251,211,441 $ -

- $ - $ - $ - $ -

9,102,469 $ 145,601 $ 242,254,573 $ 251,211,441 $ -

1,312,906,485 $ 137,063,378 $ 245,459,620 $ 1,421,302,727 $ 26,376,285 

(7) (8) 

Deferred Monthly 

ES Form2.10 
Page I of2 

(9) 

Monthly 
Tax Balance Depreciation Property Tax 

Expense Expense 
as of 

7/31/2012 

$ 102,962 $ 1,941 $ 93 
$ 4,967,926 $ 82,477 $ 4,381 . 
$ 106,338,901 $ 3,265,951 $ 121,502 

$ 111,409,789 $ 3,350,369 $ 125,975 

$ (2,348,704) $ (40,521) $ (850) 

$ 109,061,085 $ 3,309,848 $ 125,126 

$ 5,250,129 $ 660,984 $ 22;584 
$ 1,541,195 $ 30,072 $ 1,507 
$ 83,222 $ 3,424 $ 111 
$ 67,537 $ 3,376 $ 154 

$ 6,942,083 $ 697,856 $ 24,356 

$ (13,997) $ (1,134) $ (63) 

$ 6,928,086 $ 696,722 $ 24,293 

$ - $ - $ 7,223 
$ - $ - $ 1,825 
$ - $ - $ 9,099 
$ 225,252 $ 19,413 $ 1,137 
$ - $ - $ 341 
$ - $ - $ 127 

$ 225,252 $ 19,413 $ 19,750 

$ - $ - $ -

$ 225,252 $ 19,413 $ 19,750 

$ 116,214,423 $ 4,025,983 $ 169,169 
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(I) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total- 2011 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 16,619,404 $ 16,619,404 
- $ - $ 1,820,453 $ 1,820,453 

3,645,863 $ 14,146 $ 15,916,887 $ 19,548,604 

3,645,863 $ 14,146 $ 34,356,744 $ 37,988,461 

- $ - $ - $ -

3,645,863 $ 14,146 $ 34,356,744 $ 37,988,461 

1,316,552,349 $ 137,077,524 $ 279,816,364 $ 1,459,291,188 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
7/31/2012 7/31/2012 

$ - $ -
$ - $ -
$ - $ 359,428 

$ - $ 359,428 

$ - $ -

$ - $ 359,428 

$ 26,376,285 $ 116,573,851 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ 9,431 

$ 9,431 

$ -

$ 9,431 

$ 4,035,414 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

-

2,407 

171,576 

Attachment to Response to SV Question No. 2(b) 
Page 581 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: July 31, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 

Annual Ozone Season 
Current Year 187,487 6,092 5,386 $ 372,860.38 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032 -2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Annual 
$ - $ 

NOx 
Ozone Season 

2,035.53 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of July 2012 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 193,625 0 6,138 0 0 187,487 
Dollars $ 385,067.18 $ - $ 12,206.80 $ - $ - $ 372,860.38 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 193,625 - 6,138 - - 187,487 
Dollars $ 385,067.18 $ - $ 12,206.80 $ - $ - $ 372,860.38 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of July 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,168 (4) 1,757 21 0 5,386 
Dollars $ 2,709.01 $ (1.52) $ 664.02 $ 7.94 $ - $ 2,035.53 
$/Allowance $ 0.38 $ 0.38 $ 0.38 $ 0.38 $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 6,891 (4) 1,757 - - 5, 130 Preliminary true-up for year-to-date emissions 
Dollars $ 2,604.32 $ (1.52 $ 664.02 $ - $ - $ 1,938.78 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 277 - - 21 - 256 
Dollars $ 104.69 $ - $ - $ 7.94 $ - $ 96.75 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $. - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of July 2012 

Beginning Allocations/ Utilized Utilized Ending Allocation, Purchase, or 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,875 (5) 1,757 21 0 6,092 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,781 (6) 1,757 - - 6,018 Preliminary true-up for year-to-date emissions 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 94 1 0 21 0 74 Preliminary true-up for year-to-date emissions 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: July 31, 2012 

· Enviromnental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 2,435,952 
10th Previous Month 1,788,869 
9th Previous Month 1,589,445 
8th Previous Month 1,970, 117 
7th Previous Month 1,063,355 920,585 
6th Previous Month 1,074,115 896,992 
5th Previous Month 1,091,566 628,606 
4th Previous Month 1,301,042 810,612 
3rd Previous Month 1,396, 178 655,990 
2nd Previous Month 1,004,624 858,614 
Previous Month 1,042,794 988,605 
Current Month 1,194,784 944,696 
Total 12 Month O&M $ 16,952,841 $ 6,704,701 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 16,952,841 $ 6,704,701 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,119,105 $ 838,088 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mere 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx Ooeration -- Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506051 - ECR Precipitator Ooeration 
506151 - ECR Activated Carbon 
512051 - ECR Precipitator Maintenance 

Total 2006 Plan O&M Exoenses 

506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Oneration - Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: July 31, 2012 

E.W. 
Brown 

157,649.07 
73,921.38 

231,570.45 

Ghent 

364,845.54 
83,296.05 

448,141.59 

Green River 

Adjustment for CCP Disposal in Base Rates (ES Form 2.51 
Total 2009 Plan O&M Expenses 

Subtotal - Pre.:.£011 Plans 

506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Iniection Maintenance 
506156 - ECR Baghouse Ooerations 
512156 - ECR Baghouse Maintenance 
506151- ECRActivated Carbon 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Expenses 

urrent Montfi-O&MExoensefor All Plans 232,8-9-2.70 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Tyrone Trimble County Total 

522,494.61 
157,217.43 
679,712.04 

17,692.99 17,692.99 
55,298.08 55,298.08 

815.65 815.65 
2,601.01 6,495.01 

0.00 
122,894.23 122,894.23 

4,405.74 4,405.74 
2,076.07 2,076.07 

89,307.21 89,307.21 
26,986.73 26,986.73 

8,299.99 8,299.99 
153,974.52 153,974.52 

9,134.75 9,134.75 
493,486.97 497,380.97 

0.00 

1,177,095.01 

27,192.24 
905,159.00 

12,344.53 

944,695.77 

T,12088.78 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: July 31, 2012 

On-Site CCP Disposal O&M Expense I 
Existing CCP Disposal Facilities (Pre 2009 Plan Project) 

12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

I Trimble County I 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $. -
- $ -

- ,.$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

Charah, Inc. 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

TotalO&M 

17,690.81 

$ 17,690.81 

1$ -
I$ 17,690.81 
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'KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: July 31, 2012 

On-Site CCP Disposal O&M Expense I E. W.Brown I Ghent I Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(I) 12 Months Ending with Expense Month $ - $ - $ -
(2). Monthly Amount [(I) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zerb, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) 1$ - 1$ - \$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

I Tyrone I Trimble County I Total I 

$ - $ - $ -
$ - $ - $ -

$ - $ 17,690.81 $ 17,690.81 

$ - $ 17,690.81 $ 17,690.81 

$ - $ - $· -
$ - $ - $ -

$ - $ 17,690.81 $ 17,690.81 
$ 

" 
- $ - $ -

\$ - \$ - \$ - .1 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: July 31, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3 )+( 4 )+( 5)+( 6) 

Aug-11 $ 31,406,289 $ 17,329,922 $ 706,301 $ 1,191,044 $ 1,252,761 $ 51,886,318 
Sep-11 26,501,643 14,151,999 1,659,425 964,630 812,851 $ 44,090,546 
Oct-11 19,821,945 9,769,750 878,169 654,011 596,602 $ 31,720,477 

Nov-11 20,589,623 10,316,815 638,564 694,309 998,827 $ 33,238,137 
Dec-11 26,276,488 14,063,413 (1,101,854) 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088\ 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29,895,580 16,397,981 (218,606) 1,124,438 1,859,611 $ 49,059,003 
Mar-12 27,172,050 13,663,407 (53,037' 932,940 996,613 $ 42,711,972 
Aor-12 20,918,682 9,766,690 197,764 783,569 722,261 $ 32,388,966 

Mav-12 22,230,143 10,556,730 204,262 848,311 695,552 $ 34,534,998 
Jun-12 25,708,798 12,697,911 216,265 1,029,379 1,256,494 $ 40,908,848 
Jul-12 32,182,623 16,670,016 2,136,798 1,363,766 1,489,651 $ 53,842,854 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2 )+(3 )+( 4 )+( 5)+( 6) 

Aug-11 $ 41,212,938 $ 29,572,380 $ 1,210,630 $ 413,537 $ 1,819,735 $ 74,229,221 
Sep-11 39,896,796 29,034,741 3,306,788 378,303 1,375,333 $ 73,991,962 
Oct-11 37,569,253 29,162,944 2,607,431 308,514 1,331,982 $ 70,980,124 

Nov-11 32,115,248 23,240,756 1,440,684 268,721 1,750,691 $ 58,816,099 
Dec-11 33,760,202 25,376,140 (1,768,964 314,423 2,075,423 $ 59,757,223 
Jan-12 33,713,169 24,534,863 (612,1161 329,908 2,915,836 $ 60,881,660 
Feb-12 36,480,995 29,058,194 (413,455 300,909 2,667,767 $ 68,094,410 
Mar-12 34,750,615 25,712,288 (107,803 280,220 1,511,947 $ 62,147,266 
Aor-12 34,757,205 25,879,488 483,680 339,851 1,407,746 $ 62,867,969 
Mav-12 36,169,762 25,668,822 488,805 350,360 1,318,872 $ 63,996,621 
Jun-12 39,352,710 28,781,830 488,943 411,397 2,168,932 $ 71,203,812 
Jul-12 40,594,102 28,559,957 3,452,652 457,654 2,059,105 $ 75,123,470 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 50,633,557 
$ 43,277,696 
$ 31,123,875 
$ 32,239,310 
$ 40,196,204 
$ 52,319,430 
$ 47,199,393 
$ 41,715,359 
$ 31,666,705 
$ 33,839,446 
$ 39,652,353 
$ 52,353,203 

$ 41,351,378 
$ 106,325,250 

38.89°/c, 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Enviromnental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 72,409,486 $ 41,626,475 
$ 72,616,629 $ 40,275,099 
$ 69,648,142 $ 37,877,767 
$ 57,065,409 $ 32,383,969 
$ 57,681,800 $ 34,074,625 
$ 57,965,824 $ 34,043,077 
$ 65,426,643 $ 36,781,904 
$ 60,635,320 $ 35,030,835 
$ 61,460,223 $ 35,097,056 
$ 62,677,749 $ 36,520,121 
$ 69,034,880 $ 39,764,107 
$ 73,064,365 $ 41,051,756 

$ 64,973,872 $ 37,043,899 
$ 106,325,250 

61.11 'X. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: July 31, 2012 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 118,006,699 
(2) Fuel Adjustment Clause $ 5,589,450 
(3) DSM $ 1,821,420 
( 4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 125,417,569 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 449 
(8) Virginia Retail $ 5,957,791 
(9) Wholesale $ 10,887,317 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,727,535 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 18,573,093 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 143,990,662 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.10% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 118,006,699 
$ 5,589,450 
$ 1,821,420 
$ 3,548,756 
$ (969,857) 

$ 449 
$ 5,957,791 
$ 10,887,317 
$ 1,727,535 

$ -
$ -
$ 3,015,000 
$ -
$ (644,640) 

$ 148,939,920 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

September 21, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

.RECEIVED 
SEP 2. 1 2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of August 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the October 2012 billing cycle 
which begins October 1, 2012. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses paid in August 2012. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 I 1 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 

Attachment to Response to SV Question No. 2(b) 
Page 593 of 1211 

Conroy



INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD:· 
PROJECT NAME: 

IT AGE PROJECT#: 

FED TAX JD # 27-258503,7 

8/1/2012 
20120711 
07/01/12.:07/31/12 
Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Mr. John A. Rogness III 
Kentucky Public Service Commission 
P.O. Box615 
211 Sower Boulevard 
Frarikfo!t, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

-..,.., 

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE 
WORKED RATE FEES EXPENSES 

2 $260 $520.00 ~ 

: PERIOD 
AMOUNT 

Walt Drabinski 
Chuck Buechel 
Mike Boismenu 

/01/12-07/31/12 
/01/12-07/31/12 
/01/12-07/31/12 

16 $240 $3,840:00 ............ $1 oo.oo ;>"'···· 
$520.00 

$3,940.00 
$3,360.00: 

SUBTOTALS 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERNIGlilT MAIL 
COPYING • Black/White 
COPYING - Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

14 $240 $3,360.00 ...... . 

32 ·$7,720.00 $100.00 

The information provided in the above invoice is believed to be a~curate. Should any 
questions or discrepancies arise, please call or write to the· following billing address. 

>LEASE REMIT TO: 
Vantag~ Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-7 44-3440 

~fAAb:; ~/~fr~ 
, Robert M. onroy 

TOTALS 

$7,720.00 
$100.00 

$0.00 
·$0.00 
$0.00 

$7,820.00 

$7,820.00 / 

Director - Rates 
LG&E and KU Energy, LLC KU, LGE 20120711, 8/2/2012 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of August 2012 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Bill~ycle begcber 1, 2012 

Submitted by: 111/ ,,_ / 
Title: Director, Rates 0 

Date Submitted: September 21, 2012 

ESFORMl.00 

$ 496,004 

1.20% 

$ 783,676 

2.11% 

Attachment to Response to SV Question No. 2(b) 
Page 595 of 1211 

Conroy



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Jurisdictional .Surcharge Billing Factor 

For the Expense Month of August 2012 

E(m) =[(RB/ 12) (ROR+(ROR ·DR)(TR/(l·TR)))] +OE· BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and Jong-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(!) RB 
(2) RB/12 
(3) (ROR + (ROR ·DR) (TR I (I ·TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)-(5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month·- ES Form 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(I 0) + (11) + (12) - (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

1,292,808,307 
107,734,026 

10.56% 
5,640,439 

(8,947) 
11,847 

17,037,946 

18,359,570 

87.71% 

16,103,179 

14,823,499 

1,279,680 

GROUP 1 (Total Revenue) 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month·· ES Form 3.00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month·· ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

38.76% 

496,004 

41,252,161 

1.20% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

40,163,370 
3,346,948 

10.13% 
982,579 

1,321,624 

GROUP 2 (Net Revenue) 

61.24% 

783,676 

37,098,119 

2.11% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of August 2012 

Determination of Environmental Com Iiance Rate Base 

l========================:?=P=r=e-=2=01=1=E=n=v1=·ro=m=ental Compliance Plans 
Eli ible Pollution Control Plant $ 1, 15,055,981 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 
Inventory - Limestone 

76,473 
Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 361,768 
Less: Allowance Inventory Baseline 69,415 
Net Emission Allowance Invento 292,353 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthl 

Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Month! Emission Allowance Ex ense in base rates 1/12 of $58,345.76 

Net Recoverable Emission Allowance Ex ense 

Total Monthl Beneficial Reuse Ex ense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61 

p d F rocee s B p rom iV- roduct and A s Ilowance ales 
Total Amount in 

Proceeds Base Rates 
(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 41,651 50,597 
Total Proceeds from Sales $ 41,651 $ 50,597 

Environmental 
Compliance Plan 

$ 11,847 

Net 
Proceeds 
(1) - (2) 

$ -
(8,947) 

$ (8,947) 

ESFORM2.00 

2011 Enviromental Compliance Plan 

3,645,863 
6,121, 22 

Pre
Environmental 

Compliance Plan 

$ 1,434,443 
4,028,928 

2011 Environmental 
Compliance Plan 

$ 966,596 
9,431 
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Beginning 
Inventory 

At Ghent: 
Tons 118,547.36 
Dollars $ 1,097,812.59 
$/Ton $ 9.26 

At E.W. Brown: 
Tons 15,245.20 
Dollars $ 185,032.85 
$/Ton $ 12.14 

Purchases 

45,991.00 
$ 426,123.70 
$ 9.27 

13,939.87 
$ 168,955.73 
$ 12.12 

KENTUCKY UTILITIES COMP ANY 
ENVffiONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: August 31, 2012 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 43,825.00 120,713.36 
$ - $ 406,980.81 $ 1,116,955.48 

$9.29 $9.25 

0.00 13,423.00 15,762.07 
$ - $ 162,808.88 $ 191,179.70 

$12.13 $ 12.13 

Ghent Limestone Inventory ill Base Rates: $ 76,473.34 

Net to be included in ECR $ 1,231,661.84 

ESForm2.0l 

Reason( s) for 
Adjustments 
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(I) 

Description 

2005Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2005 ·Plan $ 

Net Total- 2005 Plan: $ 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase m $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill- Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-20 I I Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 107,031.31 $ - $ 728,015 $ 
37,439,024 $ 3,035,909.40 $ - $ 34,403,114 $ 

1,080,760,291 $ 136,211,402.35 $ 1,587,224 $ 946,136,113 $ 

1,119,034,361 $ 139,354,343 $ 1,587,224 $ 981,267,242 $ 

(18,535,777) $ (12,151,676) $ - $ (6,384,101} $ 

1, 100,498,584 $ 127,202,667 $ 1,587,224 $ 974 883,141 $ 

190,567,822 $ 12,712,703.76 $ (2,867) $ 177,852,25 I $ 
I2,954,833 $ 1,140,162.47 $ - $ ll,8I4,671 $ 
1,031,953 $ 171,389.13 $ - $ 860,564 $ 
1,349,165 $ 141,968.33 $ - $ 1,207,197 $ 

205,903,774 $ 14,166,224 $ (2,867) $ 191,734,683 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

205.454,928 $ 13,766,279 $ (2,867' $ I9I,685,782 $ 

- $ - $ 80,368,037 $ 80,368,037 $ 

- $ - $ I5,811,429 $ 15,811,429 $ 

- $ - $ 154,652,7I6 $ 154,652,716 $ 
9,102,469 $ 165,0I5 $ 64,349 $ 9,001,803 $ 

- $ - $ 5,565,564 $ 5,565,564 $ 

- $ - $ 3,423,365 $ 3,423,365 $ 

9,102,469 $ 165,015 $ 259,885,459 $ 268,822,913 $ 

- $ - $ - $ - $ 

9,102,469 $ 165,0I5 $ 259,885,459 $ 268,822,913 $ 

1,315,055,981 $ 141,133,961 $ 261,469,816 $ 1,435,391,836 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
8/31/2012 8/31/2012 

- $ 104,441 $ 

- $ 5,102,257 $ 
- $ 109,396,042 $ 

- $ 114,602,740 $ 

- $ (2,348,704) $ 

- $ 112,254,036 $ 

26,3I4,032 $ 5,576,458 $ 

- $ I,580,154 $ 
- $ 84,396 $ 
- $ 68,860 $ 

26,314,032 $ 7,309,868 $ 

- $ (13,997) $ 

26,3I4,032 $ 7,295,872 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ 239,00I $ 

- $ - $ 

- $ - $ 

- $ 239,001 $ 

- $ - $ 

- $ 239,00I $ 

26,314,032 $ 119,788,909 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
82,477 $ 

3,265,951 $ 

3,350,369 $ 

(40,521) $ 

3,309,848 $ 

663,929 $ 
30,072 $ 

3,424 $ 

3,376 $ 

700,800 $ 

(I,I34) $ 

699,666 $ 

- $ 

- $ 

- $ 
19,4I3 $ 

- $ 

- $ 

19,413 $ 

- $ 

I9,413 $ 

4,028,928 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(850) 

125,126 

22,584 
I,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
I,825 
9,099 
I,137 

34I 
127 

19,750 

-

19,750 

169,169 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 3 5 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

Net Total-2011 Plan: $ 

Net Total- All Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+( 4) 

- $ - $ 17,131,636 $ 17,131,636 
- $ - $ 1,905,020 $ 1,905,020 

3,645,863 $ 23,577 $ 17,084,566 $ 20,706,853 

3,645,863 $ 23,577 $ 36,121,222 $ 39,743,508 

- $ - $ - $ -

3,645,863 $ 23,577 $ 36,121,222 $ 39,743,508 

1,318,701,844 $ 141,157,538 $ . 297,591,037 $ 1,475,135,344 

Note 1: Trimble Counzy projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
8/31/2012 8/31/2012 

$ - $ -
$ - $ -
$ - $ 539,050 

$ - $ 539,050 

$ - $ -
$ - $ 539,050 

$ 26,314,032 $ 120,327 959 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ 9,431 

$ 9,431 

$ -
$ 9,431 

$ 4,038,359 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Pagel of2 

(9) 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

-
2,407 

171,576 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: August 31, 2012 

Vintage Year Number of Allowances Total Dollar Value OfVintru!:e Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 181,385 4,430 3,004 $ 360,725.17 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032-2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

1,135.30 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of August 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 187,487 0 6,102 0 0 181,385 
Dollars $ 372,860.38 $ - $ 12,135.21 $ - $ - $ 360,725.17 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 187,487 - 6,102 - - 181,385 
Dollars $ 372,860.38 $ - $ 12,135.21 $ - $ - $ 360,725.17 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

KENTUCKY UTILITIES. COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of August 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,386 30 1,651 11 750 3,004 
Dollars $ 2,035.53 $ 11.34 $ 623.96 $ 4.16 $ 283.45 $ 1,135.30 
$/Allowance $ 0.38 $ 0.38 $ 0.38 $ 0.38 $ 0.38 $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintal!e Years 

Quantity 5,130 30 1,651 - 750 2,759 Preliminary true-up forvear-to-date emissions; 750 allowances 
Dollars $ 1,938.78 $ 11.34 $ 623.96 $ - $ 283.45 $ 1,042.71 sold to LG&E 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 256 - - 11 - 245 
Dollars $ 96.75 $ - $ - $ 4.16 $ - $ 92.59 

I 

ALLOWANCES FROM PURCHASES: -
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for: Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of August 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6,092 0 1,651 11 0 4,430 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,018 - 1,651 - - 4,367 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 74 - 0 11 0 63 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: August 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 1,788,869 
10th Previous Month 1,589,445 
9th Previous Month 1,970,117 
8th Previous Month 1,063,355 920,585 
7th Previous Month 1,074,115 896,992 
6th Previous Month 1,091,566 628,606 
5th Previous Month 1,301,042 810,612 
4th Previous Month 1,396,178 655,990 
3rd Previous Month 1,004,624 858,614 
2nd Previous Month . 1,042,794 988,605 
Previous Month 1,194,784 944,696 
Current Month 1,446,290 966,596 
Total 12 Month O&M $ 15,963,179 $ 7,671,297 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 15,963,179 $ 7,671,297 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 1,995,397 $ 958,912 
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2005Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

O&M Exoense Account 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR MercUIV Monitors Operation 
512153 - ECR Mere 
506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

512152 - ECR Sorbent Iniection Maintenance 
502013 - ECR Landfill 

S Form2.51 

Subtotal- Pre-2011 Plans 

506159 - ECR Sorbent Iniection Operation 
· 506152 - ECR Sorbent Reactant- Reagent Onl' 

512152 - ECR Sorbent lniection Maintenance 
506156 - ECR Baghouse Ooerations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 

For the Month Ended: August 31, 2012 

E. w. 
Brown 

162,808.88 
104,270.96 
267,079.84 

169 

168.95 

268,45T:78 

Ghent 

299,721.56 
183,210.00 
482,931.56 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Green River 

ESFORM2.50 

Tvrone Trimble Coun· Total 

462,530.44 
287,480.96 
750,011.40 

--·-------- ·-·~~---. - --

12,561.49 12,561.49 
86.208.68 86,208.68 
3,024.09 3,024.09 

848.57 6,855.64 
0.00 

168,654.21 168,654.21 
5,169.84 5,169.84 
1,863.02 1,863.02 

194,061.81 194,061.81 
30,488.60 30,488.60 

9,432.94 9,432.94 
152,756.35 152,756.35 

13,354.93 13,354.93 
678,424.53 684,431.60 

0.00 

I/IJ4,443.00 

32,990.57 
899,285.40 

34,320.33 

966;596.30 

T,401,039.3U 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: August 31, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Experise Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount lto ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimple County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at. 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

Charah, Inc. 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: August 31, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

11,847.16 

$ 11,847.16 

$ -
$ 11,847.16 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: August 31, 2012 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) -
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(I) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4)- (6)1 $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.o01 I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ - $ -
$ - $ - $ -

$ - $ 11,847.16 $ 11,847.16 

$ - $ 11,847.16 $ 11,847.16 

$ - $ - $ -
$ - $ - $ -

$ - $ 11,847.16 $' 11,847.16 
$ - $ - $ -

I$ - I$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: August 31, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional ~evenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Seo-11 $ 26.501,643 $ . 14,151,999 $ 1,659,425 $ 964,630 $ 812,851 $ 44,090.546 
Oct-11 19,821,945 9.769.750 878,169 654,011 596,602 $ 31,720,477 

Nov-11 20,589,623 10,316.815 638.564 694,309 998.827 $ 33,238,137 
Dec-11 26,276,488 14 063,413 (1,101,854 958,158 1.456145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088 1,269,757 2,672,773 $ 54,992 202 
Feb-12 29,895580 16 397,981 (218,606 L124.438 1,859,611 $ 49,059,003 
Mar-12 27.172.050 13.663,407 (53.037! 932,940 996,613 $ 42,711,972 
Aor-12 20,918,682 9,766,690 197,764 783,569 722,261 $ 32,388 966 
May-12 22,230,143 10,556,730 204,262 848,311 695,552 $ 34,534,998 
Jun-12 25,708.798 12,697,911 216,265 1,029,379 1,256,494 $ 40,908.848 
Jul-12 32,182.623 16.670,016 2.136.798 1,363,766 1.489,651 $ 53,842,854 

Aug-12 31,286,581 16,131,715 710,550 1.314,107 786.147 $ 50,229,100 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Ex.pense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+( 6) 

Sep-11 $ 39,896,796 $ 29,034 741 $ 3,306,788 $ 378,303 $ 1,375,333 $ 73,991,962 
Oct-11 37569,253 29,162.944 2,607,431 308514 1.331,982 $ 70.980,124 

Nov-11 32,115.248 23.240.756 1,440 684 268 721 1,750.691 $ 58,816,099 
Dec-11 33,760,202 25,376,140 (1,768,964 314,423 2,075,423 $ 59,757,223 
Jan-12 33,713,169 24,534,863 (612,116 329,908 2.915.836 $ 60,881.660 
Feb-12 36,480,995 29,058,194 (413,455 300,909 2,667,767 $ 68,094.410 
Mar-12 34,750,615 25,712,288 (107,803 280,220 1,511,947 $ 62,147,266 
Aor-12 34 757.205 25,879,488 483.680 339,851 1,407 746 $ 62 867,969 

May-12 36,169,762 25,668,822 488,805 350,360 1,318 872 $ 63,996,621 
Jun-12 39,352,710 28,781,830 488,943 411.397 2,168.932 $ 71,203,812 
Jul-12 40.594,102 28.559.957 3 452,652 457.654 2,059,105 $ 75,123,470 

Aug-12 41 795,920 31,038,582 1,510,596 481,190 1,227,072 $ 76,053,360 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Ex.pense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 43,277,696 
$ 31,123,875 
$ 32,239,310 
$ 40,196,204 
$ 52,319,430 
$ 47,199,393 
$ 41715359 
$ 31666,705 
$ 33.839,446 
$ 39,652,353 
$ 52.353.203 
$ 49,442.954 

$ 41,252,161 
$ 106,427,433 

38.76% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 72 616,629 $ 40,275,099 
$ 69,648,142 $ 37,877 767 
$ 57.065.409 $ 32 383.969 
$ 57,681,800 $ 34.074,625 
$ 57,965,824 $ 34,043.077 
$ 65,426.643 $ 36.781.904 
$ 60,635,320 $ 35,030,835 
$ 61,460,223 $ 35.097.056 
$ 62 677 749 $ 36,520,121 
$ 69,034,880 $ 39,764,107 
$ 73,064.365 $ 41,051,756 
$ 74.826,288 $ 42,277,110 

$ 65,175,273 $ 37 098,119 
$ 106,427,433 

61.24% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: August 31, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 120,252, 799 
(2) Fuel Adjustment Clause $ 2,221,146 
(3) DSM $ 1,795,297 
( 4) Environmental Surcharge 
( 5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 124,269,242 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 555 
(8) Virginia Retail $ 5,782,470 
(9) Wholesale $ 10,619,455 
(10) lnterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,011,762 
(11) Total Non-Jurisdictional R~venues for Environmental Surcharge Purposes= $ 17,414,241 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 141,683,483 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.71% 

Reconcilin~ Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 120,252,799 
$ 2,221,146 
$ 1,795,297 
$ 2,013,219 
$ (995,405) 

$ 555 
$ 5,782,470 
$ 10,619,455 
$ 1,011,762 

$ -
$ -
$ (8,834,000) 
$ -
$ 4,198,135 

$ 138,065,432 
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IVE 

a PPL company 

OCT 1 9 2012 

PUBLIC SERVICE 
COMMISSION 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

October 19, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of September 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00207, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the November 2012 billing cycle 
which begins October 30, 2012. 

Please contact me if you have any questions about this filing. 

~1M~ 
RobertM. Conroy . 

· Enclosures 

. 1 11 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of September 2012 

GROUP 1 (Total Revenue) 

Group 1 ;E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing:~;:;:cle beginning October 30, 2012 

Submitted by: 1;1.1[ _ ~ 
Title: Director, Rates 

Date Submitted: October 19, 2012 

ES FORM 1.00 

$ 835,726 

2.03% 

$ 1,311,014 

3.55% 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) 11nd 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of September 2012 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(l-1R)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and Jong-term debt) 
1R Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (1R I (1 -1R))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x(3)+(4)-(5)+(6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Ad,'usted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3 .10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00207 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) ((10) + (11) + (12)- (13)) 

Calculation of G1·ou Environmental Surchar e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

1,295,742,781 
107,978,565 

10.58% 
5,426,272 

(307) 
6,559 

16,857,270 

17,940,350 

87.55% 

15,706,776 

(499,693) 

13,060,343 

2,146,740 

GROUP 1 (Total Revenue) 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month --ES Form 3.00 

Group E(m) [(14) x (15)) 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors ((16) + (17)] 

38.93% 

835,726 

41,223,721 

2.03% 

$ 
$ 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

40,481,524 
3,373,460 

10.14% 
741,011 

1,083,080 

GROUP 2 (Net Revenue) 

61.07% 

1,311,014 

36,920,975 

3.55% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of September 2012 

Determination of Environmental Com liance Rate Base 

t==========================i=P=r=e-=20=1=1=E=n=vi=ro=m=ental Compliance Plans 
Eli iblePollution Control Plant $ 1,331,055,145 
Eli ible Pollution CWIP Excludin AFUDC 256,202,312 

Subtotal 
Additions: 
Inventory - Limestone 
Less: Limestone Inventory in base rates 76,473 
Invento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 351,827 

69,415 
282,412 

Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Ex ense in base rates (1/12 of$58,345.76) 

Net Recoverable Emission Allowance Ex ense 
Monthl Surchar e Consultant Fee 

D etermmat10n o fB f' ' IR ene 1c1a euse 0 1peratmg E xpenses 
Environmental 

Compliance Plan 
Total Monthly Beneficial Reuse Expense $ 6,559 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 6,559 

p d F rocee s B P d t dAll rom •y- ro uc an owance S 1 a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 
Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 50,290 50,597 (307) 
Total Proceeds from Sales $ 50,290 $ 50,597 $ (307) 

ESFORM2.00 

2011 Enviromental Compliance Plan 

3,645,863 

Pre-2 
Environmental 

Compliance Plan 

$ 1,216,290 
4,035,733 

169,169 
9,941 

4,862 
5,080 

2011 Environmental 
Compliance Plan 

$. 729,173 
9,431 
2,407 

741,011 
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Beginning 
Inventory 

At Ghent: 
Tons 120,713.36 
Dollars $ 1,116,955.48 
$/Ton $ 9.25 

At E.W. Brown: 
Tons 15,762.07 
Dollars $ 191,179.70 
$/Ton $ 12.13 

Purchases 

39,653.00 
$ 369,721.66 
$ 9.32 

8,464.25 
$ 100,809.24 
$ 11.91 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: September 30, 2012 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

y-

Reason( s) for 
Adjustments 

(2,712.00) 38,782.00 118,872.36 Annual Inventory Adjustment 
$ - $ 367,282.75 $ 1,119,394.39 

$9.47 $9.42 

(8,385.00) 8,213.00 7,628.32 Annual Inventory Adjustment 
$ - $ 151,382.91 $ 140,606.03 
$ - $18.43 $ 18.43 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 1,183,527.08 
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(1) 

Description 

2005Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 
r 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 3 0 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP /GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ -
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 108,972.79 $ - $ 726,073 $ 
37,439,024 $ 3,118,385.95 $ - $ 34,320,638 $ 

1,080,760,291 $ 139,477,353.61 $ 1,886,619 $ 943,169,556 $ 

1,119,034,361 $ 142,704,712 $ 1,886,619 $ 978,216,267 $ 

(18,535,777) $ (12,151,676) $ - $ (6,384,101) $ 

1,100,498,584 $ 130,553,037 $ 1,886,619 $ 971,832,166 $ 

190,567,822 $ 13,379,576.61 $ 111,659 $ 177,299,905 $ 
12,954,833 $ 1, 170,234.00 $ - $ 11,784,599 $ 

1,031,953 $ 174,813.02 $ - $ 857,140 $ 
1,349,165 $ 145,344.31 $ - $ 1,203,821 $ 

205,903,774 $ 14,869,968 $ 111,659 $ 191,145,465 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

205,454,928 $ 14,470,023 $ 111,659 $ 191,096,564 $ 

- $ - $ 82,500,839 $ 82,500,839 $ 
15,999,164 $ 3,860 $ - $ 15,995,304 $ 

- $ - $ 160,716,023 $ 160,716,023 $ 
9,102,469 $ 184,428 $ 41,014 $ 8,959,054 $ 

- $ - $ 7,002,101 $ 7,002,101 $ 
- $ - $ 3,944,058 $ 3,944,058 $ 

25,101,634 $ 188,289 $ 254,204,034 $ 279,117,379 $ 

- $ - $ - $ - $ 

25,101,634 $ 188,289 $ 254,204,034 $ 279,117,379 $ 

1,331,055,145 $ 145,211,348 $ 256,202,312 $ 1,442,046,109 $ 

(6) 

Unamortized 
ITC 

as of 
9/30/2012 

- $ 
- $ 
- $ 

- $ 

- $ 

- $ 

26,251,779 $ 
- $ 

- $ 

- $ 

26,251,779 $ 

- $ 

26,251,779 $ 

- $ 
- $ 

- $ 
- $ 

- $ 
- $ 

- $ 

- $ 

- $ 

26,251,779 $ 

(7) (8) 

Deferred Monthly 
Tax Balance Depreciation 

Expense 
as of 

9/30/2012 

105,920 $ 1,941 $ 
5,236,587 $ 82,477 $ 

112,453,183 $ 3,265,951 $ 

117,795,691 $ 3,350,369 $ 

(2,348;704) $ (40,521) $ 

115,446,987 $ 3,309.848 $ 

5,897,451 $ 666,873 $ 
1,619,114 $ 30,072 $ 

85,569 $ 3,424 $ 
70,184 $ 3,376 $ 

7,672,318 $ 703,744 $ 

(13,997) $ (1,134) $ 

7,658,321 $ 702,610 $ 

- $ - $ 
84,074 $ . 3,860 $ 

- $ - $ 
252,751 $ 19,413 $ 

- $ - $ 

- $ - $ 

336,825 $ 23,274 $ 

- $ - $ 

336,825 $ 23,274 $ 

123,442,133 $ 4,035,733 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(850) 

125,126 

22,584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-
19,750 

169,169 
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(1) 

Description 

2011 Plan: 
Project29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

Net Total-2011 Plan: $ 

Net Total -All Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 16,660,975 $ 16,660,975 
- $ - $ 2,255,505 $ 2,255,505 

3,645,863 $ 33,008 $ 17,620,802 $ 21,233,657 

3,645,863 $ 33,008 $ 36,537,282 $ 40,150,138 

- $ - $ - $ -

3,645.863 $ 33,008 $ 36,537,282 $ 40,150,138 

1,334,701,009 $ 145,244,356 $ 292,739,594 $ 1,482,196,247 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
9/30/2012 9/30/2012 

$ - $ -
$ - $ -
$ - $ 718,672 

$ - $ 718,672 

$ - $ -

$ - $ 718,672 

$ 26,251,779 $ 124,160,805 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ 9,431 

$ 9,431 

$ -

$ 9,431 

$ 4,045,163 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

-

2,407 

171,576 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: September 30, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
802 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 176,648 3,050 1,624 $ 351,304.57 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032-2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

613.77 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of September 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 181,385 0 4,737 0 0 176,648 
Dollars $ 360,725.17 $ - $ 9,420.60 $ - $ - $ 351,304.57 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 181,385 - 4,737 - - 176,648 
Dollars $ 360,725.17 $ - $ 9,420.60 $· - $ - $ 351,304.57 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars· $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

~mission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of September 2012 

Beginning Allocations/ Utilized Utilized Ending 
·Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,004 0 1,376 4 0 1,624 
Dollars $ 1,135.30 $ - $ 520.02 $ 1.51 $ - $ 613.77 
$/Allowance $ 0.38 $ - $ 0.38 $ 0.38 $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 2,759 - 1,376 - - 1,383 
Dollars $ 1,042.71 $ - $ 520.02 $ - $ - $ 522.69 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 245 - - 4 - 241 
Dollars $ 92.59 $ - $ - $ 1.51 $ - $ 91.08 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of September 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 4,430 0 1,376 4 0 3,050 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 4,367 - 1,376 - - 2,991 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 63 - 0 4 0 59 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - . $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: September 30, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 
11th Previous Month $ 1,589,445 
10th Previous Month 1,970,117 
9th Previous Month 1,063,355 920,585 
8th Previous Month 1,074,115 896,992 
7th Previous Month 1,091,566 628,606 
6th Previous Month 1,301,042 810,612 
5th Previous Month 1,396,178 655,990 
4th Previous Month 1,004,624 858,614 
3rd Previous Month 1,042,794 988,605 
2nd Previous Month 1, 194,784 944,696 
Previous Month 1,446,290 966,596 
Current Month· 1,222,849 729,173 
Total 12 Month O&M $ 15,397,159 $ 8,400,470 

Determination of Working Capital Allowance 
12 Months O&M Expenses $ 15,397,159 $ 8,400,470 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 1,924,645 $ 1,050,059 

Attachment to Response to SV Question No. 2(b) 
Page 623 of 1211 

Conroy



2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M Exnense Account 

502056 - ECR Scrubber Overations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exnenses 

512153 - ECR Mercmv Monitors Maintenance 
506154 - ECR NOx Overation - Consumables 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control.- Operations & Maintenance Expenses 

For the Month Ended: September 30, 2012 

E.W. 
Brown 

151,382.91 
63,776.03 

215,158.94 

Ghent 

272,543.46 
342,528.87 
615,072.33 

Green River 

506155 - ECR NOx Overation - Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber 

506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Overation - Labor and Other 
512151 - ECR NOx Maintenance 

512152 - ECR Sorbent Iniection Maintenance 
502013 - ECR Landfill 

s Forrn.2.51 

512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill Overations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M E: 

215,9'17.71 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun· Total 

423,926.37 
406,304.90 
830,231.27 

4,548.27 4,548.27 
44,902.03 44,902.03 

4.476.02 4,476.02 
352.69 3,651.69 

0.00 
75,948.90 75.948.90 

2,803.44 2,803.44 
1,732.85 1,732.85 

72,405.59 72,405.59 
29,704.72 29,704.72 

6,977.20 6,977.20 
124.254.41 124,254.41 

14,653.63 14,653.63 
382,759.75 386,058.75 

0.00 

r;-210,2:9-0-:-oL: 

30,612.37 
679,631.15 

18,929.66 

729,173.18 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: September 30, 2012 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense·Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment for Base Rate Amount (to ES Form 2.50} I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

Charah, Inc. 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2012 

O&M Expense Account Plant 

501253 -ECRFly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

6,558.80 

$ 6,558.80 

$ -
$ 6,558.80 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30, 2012 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(I) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station · 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates f(4)- (6)1 $ - $ - $ -
(8) Less 2009 Plan PrQject 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ - $ -
$ - $ - $ -

$ - $ 6,558.80 $ 6,558.80 

$ - $ 6,558.80 $ 6,558.80 

$ - $ - $ -
$ - $ - $ -

$ - $ 6,558.80 $ 6,558.80 
$ - $ - $ -

I$ - I$ - 1$ - I 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: September 30, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+( 5)+(6) 

Oct-11 $ 19,821,945 $ 9,769,750 $ 878,169 $ 654,011 $ 596,602 $ 31,720,477 
Nov-11 20,589,623 10,316,815 638,564 694.309 998,827 $ 33.238,137 
Dec-11 26,276,488 14,063,413 (1,101,854 958,158 1,456,145 $ 41,652.350 
Jan-12 32,954,435 18,495,325 (400,088 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29,895,580 16.397,981 (218,606) 1,124,438 1,859,611 $ 49,059,003 
Mar-12 27.172,050 13.663.407 (53,037) 932,940 996,613 $ 42,711.972 
Apr-12 20,918,682 9,766,690 197,764 783,569 722,261 $ 32,388,966 

Mav-12 22,230,143 10,556,730 204,262 848,311 695,552 $ 34,534,998 
Jun-12 25,708,798 12,697,911 216,265 1,029,379 1,256,494 $ 40.908,848 
Jul-12 32,182,623 16 670,016 2,136,798 1363,766 1,489,651 $ 53,842,854 

Aug-12 31,286,581 16 131 715 710,550 1,314,107 786,147 $ 50,229.100 
Sep-12 27 328,691 13,728,583 766,818 1,112,329 348,414 $ 43 284,836 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Ex:pense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+(6) 

Oct-11 $ 37,569,253 $ 29,162,944 $ 2,607,431 $ 308,514 $ 1,331,982 $ 70,980,124 
Nov-11 32,115,248 23,240,756 1,440,684 268.721 1,750,691 $ 58,816,099 
Dec-11 33 760,202 25,376 140 (1,768,9641 314,423 2,075 423 $ 59 757,223 
Jan-12 33,713 169 24,534,863 (612.1161 329,908 2,915,836 $ 60,881,660 
Feb-12 36.480,995 29,058,194 (413,455) 300,909 2,667,767 $ 68,094,410 
Mar-12 34,750,615 25,712,288 (107,803) 280,220 1,511,947 $ 62,147,266 
Aor-12 34,757,205 25,879,488 483,680 339.851 1,407,746 $ 62.867,969 

Mav-12 36,169,762 25,668,822 488,805 350.360 1,318,872 $ 63,996,621 
Jun-12 39,352,710 28.781,830 488,943 411,397 2,168,932 $ 71,203,812 
Jul-12 40.594,102 28,559,957 3,452,652 457,654 2,059,105 $ 75,123,470 

Aug-12 41,795,920 31,038,582 1,510,596 481,190 1,227,072 $ 76.053,360 
Seo-12 37,731,889 26,808,428 1,467,674 417,484 556,748 $ 66,982,224 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Ex:oense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Mori.th 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 31,123,875 
$ 32,239,310 
$ 40196,204 
$ 52,319,430 
$ 47,199,393 
$ 41,715.359 
$ 31,666,705 
$ 33,839.446 
$ 39,652,353 
$ 52,353,203 
$ 49.442,954 
$ 42,936,421 

$ 41,223,721 
$ 105,883,064 

38.93% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 69,648,142 $ 37,877,767 
$ 57,065,409 $ 32,383 969 
$ 57,681,800 $ 34 074 625 
$ 57,965,824 .$ 34,043,077 
$ 65,426 643 $ 36.781,904 
$ 60,635,320 $ 35,030,835 
$ 61,460,223 $ 35,097,056 
$ 62,677,749 $ 36,520,121 
$ 69,034,880 $ 39,764,107 
$ 73,064,365 $ 41,051.756 
$ 74,826,288 $ 42.277,110 
$ 66,425,476 $ 38,149,374 

$ 64,659,343 $ 36,920,975 
$ 105,883,064 

61.07% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: September 30, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 105,597,591 
(2) Fuel Adjustment Clause $ 2,234,493 
(3) DSM $ 1,529,813 
(4) Environmental Surcharge 
( 5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 109,361,897 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 454 
(8) Virginia Retail $ 5,697,591 
(9) Wholesale $ 8,858,065 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 995,916 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 15,552,026 

(12) Total Company Revenues for .Environmental Surcharge Purposes = $ 124,913,923 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)]. = 87.55% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 105,597,591 
$ 2,234,493 
$ 1,529,813 
$ 905,162 
$ (999,580) 

$ 454 
$ 5,697,591 
$ 8,858,065 
$ 995,916 

$ -
$ -
$ (7,726,000) 
$ -
$ 7,366,779 

$ 124,460,284 
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Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

November 19, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr .. DeRouen: 

RECEIVE 
NOV t .9 2012 

PUBUC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of October 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00207, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the December 2012 billing cycle 
which begins November 29, 2012. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU'S 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in October 2012. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 I 1 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#; 

INVOICE PERIOD: 
PROJECT NAME: 

ITAGE PROJECT#: 

10/10/2012 
20120912 

FED TAX ID # 27 -2585037 

09/01 /12-09/30/12 
Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Daryl E. Newby 
Kentucky Public Service Commission 
P.O. Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

CONSULTANT MONTH HOURS HOURLY BILLABLE . . BILLABLE . 
WORKED RA TE FEES . EXPENSES 

Walt Drabinski 
Chuck Buechel 
Mike Boismenu 

SUB TOTALS 
TOiALFEE$. 

101.n ?~o~.13q1~! 2 
/01 /12:..09/30112 
/o'1112:0913d112 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING • Black/White 
COPYING - Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

11 
6 

17 

$2.60 
$240 
~24'0 

$2:,860.00 
$1,440.0Q 

. $0:00 

$4,300~00 $0.00 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address. 

;,LEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-7 44-3440 

PERIOD 
AMOUNT 

$2,860.00 
$1,440.00 

$0,00 

TOTALS 

$41300.00 
$0.00 
$.O.OQ 
$0.00 
$·0.00 

4;300~0() 

$4~300.00 

KU, LGE 20120912, 10/9/2012 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of October 2012 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billina: December billing CJicle beginning N 

Title: Director, Rates 

Date Submitted: November 19, 2012 

ES FORM 1.00 

== $ 1,695,243 

== 4.11% 

== $ 2,638,200 

== 7.17% 
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ESFORMl.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of October 2012 

Cal~ulation of Total E(rn) 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Envirorunental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/12 
(3) (ROR+(ROR-DR)(TR/(1-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) -(5) + (6) 

(8) TotalE(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month-- ES Form 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00207 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected ihroughBase Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12) - (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

$ 

Pre-2011 Environmental 
Compliance Plans 

1,302,585,878 
108,548,823 

10.58'* 
6,148,929 

(3,176) 
10,355 

17,646,926 

18,723,599 

87.60% 

16,401,873 

(499,693) 

11,568,737 

4,333,443 

GROUP 1 (Total Revenue) 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month - ES Form 3.00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month-- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

39.12% 

1,695,243 

$ 41,237,917 

4.11% 

$ 
$ 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

49,858,033 
4,154,836 

JO.J4<;t 
655,373 

1,076,673 

GROUP 2 (Net Revenue) 

60.88% 

2,638,200 

36,779,631 

7.17% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of October 2012 

Determination of Environmental Com liance Rate Base 

l========================~=P==re=-2=0=1=1 E=n=v=ir=om=ental Compliance Plans 
Eli crib le Pollution Control Plant $ 1,330,841,879 
Elicrible Pollution CWJP Excludincr AFUDC 270,908,335 

Subtotal $ 1,601,750,214 
. Additions: 
Inventor - Limestone $ 1,142,142 
Less: Limestone Inventor in base rates 76,473 
Inventor - Emission Allowances er ES Form 2.31, 2.32 and 2.33 . 344,240 

69,415 
Net Emission Allowance Inventor 274,825 
Cash Workincr Ca ital Allowance 1,969,528 

Subtotal 3,310,022 
Deductions: 
Accumulated De reciation on Elicible Pollution Control Plant 149,272,994 
Pollution Control Deferred Income Taxes 127,011,837 
Pollution Control Deferred Investment Tax Credit 26,189,527 

Subtotal 302,474,358 
Environmental Com liance Rate Base $ 1,302,585,878 

Determination of Pollution Control 0 

Monthl Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TCi S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Ex ense in base rates (1112 of $58,345.76) 

Net Recoverable Emission Allowance Ex ense 
Monthl Surcharae Consultant Fee 

D etermmation o fB fi'IR ene 1cia euse 0 'Peratmg E xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 10,355 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 10,355 

p d F rocee s B P d t dAll rom 1y- ro uc an S I owance a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 47,422 50,597 (3,176) 
Total Proceeds from Sales $ 47,422 $ 50,597 $ (3,176) 

ESFORM2.00 

II 2011 Enviromental Compliance Plan 

II I 
~ 

3,645,8 3 
46,022,68 

1,130,216 

42,439 
898,294 

Pre-2011 
Environmental 

Compliance Plan 

$ 1,938,154 
4,038,905 

169,144 

$ 49,668,550 

1,130,216 

940,733 
$ 49,858,033 

2011 Environmental 
Compliance Plan 

$ 641,256 
9,431 
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Beginning 
Inventory 

At Ghent: 
Tons 118,872.36 
Dollars $ 1, 119.394.39 
$/Ton $ 9.42 

At E.W. Brown: 
Tons 7.628.32 

Dollars $ 140.606.03 
$/Ton $ 18.43. 

Purchases 

33,243.00 
$ 305.295.95 
$ 9.18 

0.00 

$ 15.000.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: October 31, 2012 

Other Ending 
Adiustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 46,140.00 105,975.36 
$ - $ 433.214.09 $ 991,476.25 

$9.39 $9.36 

0.00 268.00 7,360.32 

ESForm2.01 

Reason(s) for 
Adiustments 

$15,000 purchase represents shortfall penalty accrual with the 
$ - $ 4.939.80 $ 150,666.23 Mercer Stone contract. 

$18.43 $ 20.47 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 1,065,669.14 
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(1) 

Description 

2005Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20-ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21- FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR .'!> 

Project29-ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 -Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 -Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: October 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2 )-(3 )+( 4) 

835.046 $ 110.914 $ - $ 724,132 $ 
37,439,024 $ 3.200,863 $ $ 34,238,161 $ 

1.080,760.291 $ 142.743,305 $ 2,500,634 $ 940,517,620 $ 

1,119,034,361 $ 146,055,082 $ 2,500,634 $ 975.479,913 $ 

(18,749JJ43) $ (12.171,278) $ - $ (6,577,766) $ 

1,100,285,317 $ 133,883,804 $ 2,500,634 $ 968,902,147 $ 

l 90.567,822 $ 14,046.449 $ 490,875 $ 177,012,248 $ 

12.954,833 $ 1,200,306 $ $ 11,754,528 $ 
1,031.953 $ 178,237 $ - $ 853,716 $ 
1,349.165 $ 148,720 $ - $ 1,200,445 $ 

205,903,774 $ 15,573,712 $ 490,875 $ 190,820,936 $ 

(448.846) $ (399.945) $ - $ (48,901) $ 

205,454,928 $ 15,173.767 $ 490,875 $ 190,772,035 $ 

- $ - $ 87,255,822 $ 87,255,822 $ 
15,999,164 $ 11,581 $ - $ 15,987,583 $ 

$ $ 170.663.750 $ 170,663,750 $ 

9, 102.469 $ 203,842 $ (37.095) $ 8,811,532 $ 

- $ $ 6,100,012 $ 6,100,012 $ 

- $ - $ 3,984,338 $ 3,984,338 $ 

25,101,634 $ 215,423 $ 267,916,827 $ 292,803,037 $ 

- $ - $ $ - $ 

25,101,634 $ 215,423 $ 267,916,827 $ 292,803,037 $ 

l,330,841,879 $ 149,272,994 $ 270,908,335 $ 1.452.477,219 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
- 10/31/2012 10/31/2012 

- $ 107,400 $ 
$ 5.370,917 $ 

- $ 115,435.066 $ 

- $ 120,913,383 $ 

- $ (2,354.795) $ 

- $ 118,558,588 $ 

26,189,527 $ 6,218,526 $ 
- $ 1.658,074 $ 
- $ 85,993 $ 

- $ 71,508 $ 

26,189,527 $ 8,034,100 $ 

- $ (13.997) .'!> 

26,189,527 $ 8,020,103 $ 

- .'ji - $ 
- $ 166,646 $ 

$ - $ 
- $ 266500 $ 
- $ - $ 
- $ - $ 

- $ 433,146 $ 

- $ - $ 

- $ 433,146 $ 

26,189,527 $ 127,011,837 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
82.477 $ 

3,265.951 $ 

3,350,369 $ 

(41.209) $ 

3,309,161 $ 

666.873 $ 
30,072 $ 

3,424 $ 
3,376 $ 

703,744 $ 

(1.134) $ 

702,610 $ 

- $ 
7,721 ,'ji 

- $ 
19.413 $ 

- $ 

- $ 

27,134 $ 

- $ 

27,134 $ 

4,038,905 $ 

ESFonn2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(875) 

125,101 

22.584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7.223 
1.825 
9,099 
1.137 

341 
127 

19,750 

-

19,750 

169.144 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 

Project 34- E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total- 2011 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expen5e 

For the Month Ended: October 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+( 4) 

- $ - $ 17.019,995 $ 17,019,995 
- $ - .'!; 3,416.709 $ 3,416,709 

3.645,863 $ 42.439 $ 25,585.983 $ 29,189,407 

3,645,863 $ 42,439 $ 46,022,687 $ 49,626,112 

- $ - $ - $ 

3,645,863 $ 42,439 $ 46,022,687 $ 49,626,112 

1,334,487,742 $ 149,315,433 $ 316.931.022 $ 1,502,103,331 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
10/31/2012 10/31/2012 

$ $ -
$ - $ -
$ - $ 898,294 

$ - $ 898,294 

$ - $ -

$ - $ 898,294 

$ 26,189,527 $ 127,910,131 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ 
.'!; -
$ 9,431 

$ 9,431 

$ -

$ 9,431 

$ 4,048,336 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

1.784 
5 

618 

2,407 

2,407 

171,551 

Attachment to Response to SV Question No. 2(b) 
Page 637 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: October 31, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 172,833 2,196 1,624 $ 343,717.58 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032 - 2041 775,350 

In the "Comments and Explanation" Coltlmn, describe any allowance inventory adjustment 
other than the assignment of allowances by BP A. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
613.77 

ESFORM2.30 

Comments and Exulanations 

-
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of October 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 176,648 0 3,815 0 0 172,833 
Dollars $ 351,304.57 $ - $ 7,586.99 $ - $ - $ 343,717.58 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 176,648 - 3,815 - - 172,833 
Dollars $ 351.304.57 $ - $ 7.586.99 $ - $ - $ 343,717.58 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of October 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,624 0 0 0 0 1,624 
Dollars $ 613.77 $ - $ - $ - $ - $ 613.77 
$/Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,383 - - - - 1,383 
Dollars $ 522.69 $ - $ - $ - $ - $ 522.69 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 241 - - - - 241 
Dollars $ 91.08 $ - $ - $ - $ - $ 91.08 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of October 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,050 0 853 1 0 2,196 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 2,991 - 853 - - 2,138 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 59 - 0 1 0 58 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: October 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 1,970,117 
10th Previous Month 1,063,355 920,585 
9th Previous Month 1,074,115 896,992 
8th Previous Month 1,091,566 628,606 
7th Previous Month 1,301,042 810,612 
6th Previous Month 1,396,178 655,990 
5th Previous Month 1,004,624 858,614 
4th Previous Month 1,042,794 988,605 
3rd Previous Month 1,194,784 944,696 
2nd Previous Month 1,446,290 966,596 
Previous Month 1,222,849 '729,173 
Current Month 1,948,509 641,256 
Total 12 Month O&M $ 15,756,223 $ 9,041,726 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ . 15,756,223 $ ' 9,041,726 

One Eighth (1/8) of 12 Month O&M Expenses · 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 1,969,528 $ 1,130,216 
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2005Plan 

2006Plan 

2009 Plan 

2011 Plan 

O&M Exoense Account 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 

506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151-ECR NOx Maintenance 

506154- ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151- ECR NOx Maintenance 
506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Injection Maintenance 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control • Operations & Maintenance Expenses 

For tlte Month Ended: October 31, 2012 

E.W. 
Brown 

4.939.80 
304.320.13 
309,259.93 

Ghent 

304,865.26 
895,274.11 

1,200,139.37 

Green River 

Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 
Total 2009 Plan O&M Exoenses 

Subtotal - Pre-2011 Plans 

506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152- ECR Sorbent Injection Maintenarice 
506156- ECR Baghouse Ooerations 
512156- ECR Bai;rhouse Maintenance 
506151- ECR Activated Carbon 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 

Current Month O&M Exoense for Alf Plans 312,032.93 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone I Trimble Coun!l I Total 

309,805.06 
1,199,594.24 
1,509,399.30 

9,001.13 9,001.13 
52,504.74 52,504.74 

2,336.42 2,336.42 
2,581.19 9,968.93 

- 0.00 
86,709.04 86,709.04 

2,849.89 2,849.89 
676.09 676.09 

99,962.97 99,962.97 
27.886.17 27,886.17 

5,713.93 5,713.93 
94,635.74 94,635.74 
36,509.42 36,509.42 
421,366.73 428,754.47 

0.00 

1,938,153.77 

31,906.37 
592,664.55 

16,684.69 

641,255.61 

2,579,409.38 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount ((5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incun-ed. 
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Third 
Party 

Charah, Inc. 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

10,355.20 

$ 10,355.20 

$ -
$ 10,355.20 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: October 31, 2012 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) / 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) 1$ - I$ - 1$ -

Note 1: Tdmble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Tdmble County Total 

$ - $ - $ -
$ - $ - $ -

$ - $ 10,355.20 $ 10,355.20 

$ - $ 10,355.20 $ 10,355.20 

$ - $ - $ -
$ - $ - $ -

$ - $ 10,355.20 $ 10,355.20 
$ - $ - $ -

I$ - I$ - 1s - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

· Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: October 31, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Nov-11 $ 20.589.623 $ 10,316,815 $ 638.564 $ 694,309 $ 998,827 $ 33,238,137 
Dec-11 26,276.488 14,063,413 (I, JO I ,854) 958,158 1,456.145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400.088) 1.269,757 2.672,773 $ 54,992,202 
Feb-12 29,895,580 16.397.981 (218,606) 1,124.438 1,859,61'! $ 49,059,003 
Mar-12 27.172,050 13,663.407 (53,037) 932,940 996,613 $ 42,711,972 
Aor-12 20,918.682 9.766,690 197,764 783,569 722.261 $ 32,388,966 

May-12 22.230,143 10,556.730 204.262 848,311 695,552 $ 34,534,998 
Jun-12 25,708.798 12,697.911 216,265 1,029,379 1,256,494 $ 40,908,848 
Jul-12 32,182,623 16,670.016 2.136.798 1.363,766 1.489,651 $ 53,842,854 

Aug-12 31,286.581 16.131,715 710,550 1,314,107 786.147 $ 50,229,100 
Sep-12 27,328,691 13,728.583 766.818 1.112,329 348,414 $ 43,284,836 
Oct-12 20,578,917 9,597,900 352,925 764,483 370,100 $ 31,664,325 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Nov-11 $ 32.115,248 $ 23,240.756 $ 1,440.684 $ 268,721 $ 1.750,691 $ 58,816,099 
Dec-11 33,760,202 25.376,140 ( 1.768,964) 314.423 2,075.423 $ 59,757,223 
Jan-12 33,713,169 24,534,863 (612.116) 329.908 2.915,836 $ 60,881,660 
Feb-12 36,480.995 29.058,194 (413,455) 300.909 2,667.767 $ 68,094,410 
Mar-12 34.750,615 25,712,288 (107.803) 280,220 1.511,947 $ 62,147,266 
Apr-12 34,757.205 25,879,488 483,680 339.851 1,407.746 $ 62,867,969 

Mav-12 36.169.762 25,668.822 488.805 350,360 1.318,872 $ 63,996,621 
Jun-12 39,352.710 28,781,830 488,943 411.397 2.168.932 $ 71,203,812 
Jul-12 40.594,102 28,559.957 3,452,652 457,654 2,059, 105 $ 75,123,470 

Aug-12 41,795.920 31.038,582 1.510,596 481.190 1,227.072 $ 76,053,360 
Sep-12 37.731,889 26,808.428 1.467.674 417,484 556,748 $ 66,982,224 
Oct-12 35,821,417 26,791.481 1,023,734 360,224 737,463 $ 64,734,318 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 32,239,310 
$ 40,196,204 
$ 52,319,430 
$ 47,199,393 
$ 41,715,359 
$ 31,666,705 
$ 33,839,446 
$ 39,652,353 
$ 52,353,203 
$ 49,442,954 
$ 42,936,421. 
$ 31,294,225 

$ 41,237,917 
$ 105,426,320 

39.12% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 57,065,409 $ 32,383,969 
$ 57,681,800 $ 34,074,625 
$ 57,965,824 $ 34,043,077 
$ 65,426,643 $ 36,781,904 
$ 60,635,320 $ 35,030,835 
$ 61,460,223 $ 35,097,056 
$ 62,677,749 $ 36,520,121 
$ 69,034,880 $ 39,764,107 
$ 73,064,365 $ 41,051,756 
$ 74.826,288 $ 42,277,110 
$ 66,425,476 $ 38,149,374 
$ 63,996,855 $ 36,181,640 

$ 64,188,403 $ 36,779,631 
$ 105,426,320 

60.88% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: October 31, 2012 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 92,789,714 
(2) Fuel Adjustment Clause $ 1,376,659 
(3) DSM $ 1,124,707 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 95,291,080 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 459 
(8) Virginia Retail $ 5,088,230 
(9) Wholesale $ 7,477,814 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 920,081 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 13,486,584 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 108,777,664 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.60% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account447) 
(15) Unbilled 
(16) Provision for Refund 
( 17) Miscellaneous 
(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 92,789,714 
$ 1,376,659 
$ 1,124,707 
$ 1,107,563 
$ (985,620) 

$ 459 
$ 5,088,230 
$ 7,477,814 
$ 920,081 

$ -
$ -
$ 312,000 
$ -
$ 725,814 

$ 109,937,421 
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IA I 
Ml® 
a PPL company 

Jeff DeRouen, .Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

December 21, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities· Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of November 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00207, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the January 2013 billing cycle 
which begins December 31, 2012. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU'S 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in November 2012. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 11 

DEC 21 2012 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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~-

INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID# 27-2585037. 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

\11/1/2012 
20121013 
10/1/12-10/31/12/12 

PROJECT NAME: 
nAGE PROJECT#: 

Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Daiyl E. Newby . 
Kentucky Public Service Commission 
P.O. Box615 
211 Sower Bou~evflrd 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 1 Monitoring 

CONSULTANT MONTH HOURS · HOURLY 

Walt Drablnski 
Chuck Buechel 
Mike Boismenu 

SUBTOTALS 
· TOTAL ·r,EES 

10/1/12-t0/31/12/12· 
10/.1/1~-1 Q/~Jf1 :?112 
1011!12-l0/31112/12 

'TOT AL PERSONAL EXPENSES 
OVERNIGHT MAIL . 

. GOPYING - Black/White 
COPYING ·Color 
Ml.S.CE.LLANEOUS 
lnv.bfoe Amount 

WORKED RATE 

30 $260 
25 $240 
38 $240 

93 

TOTAL MONTHLY INVOICE AMOUNT 

BlLLABLE 
FEES 

~7,B(Jb.oo' 

~~:~~~:~g 
$22 .• 920.00 

'Bl~LABLE 
EXPENSES 

$2,248:68 
.$6~.!l84 

$·1.(569.t~i~ 

$3.,976.61 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address: 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attri: Walter P. Drabinskl 

' ~05-7 44-3440 

· Director - Rates 

LG~E and KU Energy, LLC 

PERIOD 
AMOUNT 

$·1 Oi048.6.:8 
,$6:~.98/~;4 

~10,1·a9~09: 

$26,896.61 

TOTALS 

$0.00 
$p.'oo 

. $26,89f;t61 

KU, LGE 20121013, 11/1/2012 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of November 2012 

GROUP 1 (Total Revenue) 

Group 1 E(rn) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(rn) -- ES Form 1.10, line 16 

' Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billin . 

Title~ Director, Rates 

Date Submitted: December 21, 2012 

ESFORMl.00 

$ 1,403,028 

3.37% 

$ 2,168,835 

5.88% 
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ESFORMl.10 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of November 2012 

Cnlculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR- DR).(TR I (J -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 201 J E(m) 

Calculation of Ad:usted Net Jul'isdictionaJ E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3, l 0 

(J 0) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(I I) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00207 

(12) Prior Period Adjustment (ifnecessl\I)') 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(JO)+ (J l) + (J2)- (J3)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(J5) Revenue as a Percentage of J2-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(J 6) Group E(m) [(J4) x (J5)] 

(J7) Group R(m) =Average Monthly Group Revenue for the J2 
Months Ending With the Current Expense Month-- ES Form 3.00 

(J8) Group Environmental Surcharge Billing Factors [(J6) + (J 7)] 

Pre-2011 Environmental 
Compliance Plans 

J,314,694,707 
I 09,557,892 

10.58% 
4,948,859 

2,795 
6,530 

J6,543,819 

J8,088,357 

87.45% 

J5,8J8,268 

(499,693) 

ll,746,7J2 

3,571,863 

GROUP 1 (Total Revenue) 

39.28% 

1,403,028 

. 41,655,417 

3,37% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

57,J50,344 
4,762,529 

10.14% 
l,061,6J7 

J,544,538 

GROUP 2 (Net Revenue) 

60.72% 

2,168,835 

36,891,491 

5.88% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2012 

Determination of Environmental Com Hance Rate Base 

l========================~P=r=e-=20=1=1=E=n=vi=ro=m=ental Compliance Plans 
Eli ible Pollution Control Plant $ 1,330,841,879 
Eli ible Pollution CWIP Excludin AFUDC 2 0,986,252 

Subtotal 
Additions: 

76,473 
335,450 

Less: Allowance Inventory Baseline 69,415 
Net Emission Allowance Invento 266,035 

1,816,190 
Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determination.of Pollution Control 0 

Month! Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S 0 2 Emission Allowance Expense not reflected on ES Form 2. 31 
Less Monthly Emission Allowance Ex ense in base rates (i/12 of $58,345. 76 

Net Recoverable Emission Allowance Ex ense 

D etermmat1on· o fB f" lR ene 1cia euse 0 iperating Expenses 
Environmental 

Compliance Plan 
Total Monthly Beneficial Reuse Expense $ 6,530 
Adiust).llent for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 6,530 

p d F B P d rocee s rom >y- ro uct and A llowance Sales 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1)-(2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 53,392 50,597 2,795 
Total Proceeds from Sales $ 53,392 $ 50,597 $ 2,795 

ESFORM2.00 

2011 Enviromental Compliance Plan 

3,645,863 
53,374,611 

Pre
Environmental 

Compliance Plan 

$ 736,882 
4,038,905 

169,144 
8,790 

2011 Environmental 
Compliance Plan 

$ 1,035,524 
9,431 
2,407 

14,255 
1,061,617 
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Beginning 
Inventory. 

At Ghent: 
Tons 105,975.36 
Dollars $ 991,476.25 
$/Ton $ 9.36 

At E.W. Brown: 
Tons 7,360.32 
Dollars . $ 150,666.23 
$/Ton $ 20.47 

Purchases 

32,774.00 
$ 302,877.98 
$ 9.24 

4,716.01 
$ 70,648.92 
$ 14.98 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory . 

For the Month Ended: November 30, 2012 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 53,445.00 85,304.36 
$ - $ 500,854.69 $ 793,499.54 

$9.37 $9.30 

. 0.00 5,307.00 6,769.33 
$ - $ 97,257.97 $ 124,057.18 

$18.33 $ 18.33 

Ghent Limestone Inventory in Base Rates: $ · 76,473.34 

Net to be included in ECR $ 841,083.38 

ES Form 2.01 

Reason( s) for 
Adjustments 

-

Attachment to Response to SV Question No. 2(b) 
Page 654 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: November 30, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 168,413 1,058 1,624 $ 334,927.41 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032-2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
613.77 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of November 2012 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 172,833 0 4,420 0 0 168,413 
Dollars $ 343,717.58 $ - $ 8,790.17 $ - $ - $ 334,927.41 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 172,833 - 4,420 - - 168,413 
Dollars $ 343,717.58 $ - $ 8,790.17 $ - $ - $ 334,927.41 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of November 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,624 0 0 0 0 1,624 
Dollars $ 613.77 $ - $ - $ - $ - $ 613.77 
$/Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,383 - - - - 1,383 
Dollars $ 522.69 $ - $ - $ - $ - $ 522.69 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 241 - - - - 241 
Dollars $ 91.08 $ - $ - $ - $ - $ 91.08 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ .- $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2. 00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of November 2012 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,196 0 1,138 0 0 1,058 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 2,138 - 1,138 - - 1,000 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 58 - 0 0 0 58 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 o_ 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ --- - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: November 30, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ i,063,355 $ 920,585 
10th Previous Month 1,074,115 896,992 
9th Previous Month 1,091,566 628,606 
8th Previous Month 1,301,042 810,612 
7th Previous Month 1,396,178 655,990 
6th Previous Month 1,004,624 858,614 
5th Previous Month 1,042,794 988,605 
4th Previous Month 1,194,784 944,696 
3rd Previous Month 1,446,290 966,596 
2nd Previous Month 1,222,849 .729,,173 
Previous Month 1,948,509 641,256 
Current Month 743,412 1,035,524 
Total 12 Month O&M $ 14,529,518 $ 10,077,249 

Determination of Working Capital Allowance 
· 12 Months O&M Expenses $ 14,529,518 $ 10,077,249 

One Eighth (1/8) of 12 .Month O&M, Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 1,816,190 $ 1,259,656 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

O&M Expense Account 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plap. O&M Exoenses 

eration 
512153 -ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 

· 512151 - ECR NOx Maintenance 

506154 - ECR NOx Ooeration - Consumables 
506155 - ECR·NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 

512152 - ECR Sorbent lniection Maintenance 
502013 -ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 
Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 

Total 2009 Plan O&M Expense$ 

Subtotal- Pre-2011 Plans 

erations 
512156 - ECR Ba!iliouse Maintenance 
506151 - ECR Activated Carbon 

-502013 -ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 

For the Month Ended: November 30, 2012 

E.W. 
Brown 

97,257.97 
60,392.51 

157,650.48 

9,965 

Ghent 

360,324.77 
67,425.14 

427,749.91 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Green River 

ESFORM2.50 

Tvrone Trimble Coun Total 

457,582.74 
127,817.65 
585,400.39 

13,134.49 13,134.49 
0.00 

580.31 580.31 
263.95 7,894.95 

0.00 
0.00 

3,500.29 3,500.29 
26,203.74 26,203.74 

0.00 
94,909.29 94,909.29 

5,708.18 5,708.18 

449.66 -449.66 
143,850.59 151,481.59 

44,074.29 
943,273.29 

48,176.07 

1,035,523.65 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: November 30, 2012 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre2009 Plan Proiect) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, Nq Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

Charah, Inc. 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2012 

O&M Expense Account Plant 

501253 - ECRFly Ash Disposal Trimble County 

-

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

6,530.32 

$ 6,530.32 

$ -
$ 6,530.32 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: November 30, 2012 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $. - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - . $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4)- (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60~ I$ - I$ - 1$ -

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ - $ -
$ - $ - $ -

$ - $ 6,530.32 $ 6,530.32 

$ - $ 6,530.32 $ 6,530.32 

$ - $ - $ -
$ - $ - $ -

$ - $ 6,530.32 •$ 6,530.32 
$ - $ - $ -

I$ - I$ - 1$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: November 30, 2012 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+(6) 

Dec-11 $ 26,276,488 $ 14,063,413 $ (1,101,854 $ 958 158 $ 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088) 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29,895,580 16,397,981 (218,606) 1,124,438 1,859,611 $ 49,059,003 
Mar-12 27,172.050 13,663,407 (53,037) 932,940 996,613 $ 42,711,972 
Aor-12 20,918,682. 9,766,69'0 197,764 783,569 722 261 $ 32,388,966 

Mav-12 22.230,143 10,556,730 204,262 848 311 695,552 $ 34,534,998 
Jun-12 25,708,798 12,697,911 216 265 1,029,379 1,256,494 $ 40,908,848 
Jul-12 32,182,623 16,670,016 2,136,798 1,363,766 1,489,651 $ 53,842,854 

Aug-12 31,286,581 16,131,715 710,550 1,314,107 786,147 $ 50,229,100 
Sep-12 27,328,691 13,728,583 766,818 1112 329 348,414 $ 43,284,836 
Oct-12 20,578,917 9.597,900 352 925 764,483 370,100 $ 31,664,325 

Nov-12 24,014,098 11,637,555 660 602 937,052 752,609 $ 38,001,916 
Average Monthly Jurisdictional Revenues, Excluding Emrironmental Surcharge, 
for 12 Months Ending Current EXPense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) ' (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Dec-11 $ 33,760,202 $ 25,376,140 $ (1,768,964 $ 314,423 $ 2,075,423 $ 59,757 223 
Jan-12 33,713,169 24,534,863 (612,116) 329,908 2,915,836 $ 60,881,660 
Feb-12 36,480,995 29,058,194 (413,455 300,909 2 667,767 $ 68 094,410 
Mar-12 34,750,615 25,712,288 (107,803 280,220 1,511,947 $ 62,147,266 
Aor-12 34,757,205 25,879,488 483,680 339,851 1,407,746 $ 62,867,969 

May-12 36,169,762 25,668,822 488,805 350,360 1,318,872 $ 63,996,621 
Jun-12 39,352.710 28~78L830 488,943 411,397 2.168 932 $ 71203,812 
Jul-12 40,594,102 28,559,957 3,452,652 457,654 2,059,105 $ 75,123,470 

Aug-12 41,795,920 31.038,582 1,510.596 481,190 1,227,072 $ 76,053,360 
Sep-12 37,731,889 26,808,428 1,467,674 417,484 556,748 $ 66,982,224 
Oct-12 35,821,417 26,791,481 1,023,734 360,224 737,463 $ 64,734,318 

Nov-12 33,395,231 24,439,289 1,329,931 331,051 1,172,149 $ . 60,667,651 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months endingwith the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 40,196,204 
$ 52,319,430 
$ 47,199,393 
$ 41,715,359 
$ 31,666,705 
$ 33,839,446 
$ 39,652,353 
$ 52,353,203 
$ 49,442,954 
$ 42,936,421 
$ 3L294,225 
$ 37,249,307 

$ 41,655,417 
$ 106,046,327 

39.28% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 57 681 800 $ 34,074,625 
$ 57 ,965:824. $ 34,043,077 
$ 65,426,643 $ 36,781,904 
$ 60,635,320 $ 35,030,835 
$ 6L460 223 $ 35,097,056 
$ 62 677,749 $ 36,520,121 
$ 69 034,880 $ 39,764.107 
$ . 73,064,365 $ 41,051 756 
$ 74,826,288 $ 42,277,110 
$ 66,425,476 $ 38,149,374 
$ 63,996,855 $ 36,181,640 
$ 59,495,502 $ 33.726,282 

$ 64,390,910 $ 36,891,491 
$ 106,046,327 

60.72% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

Fc:>r the Month Ended: November 30, 2012 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(I) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 93,486,173 
(2) Fuel Adjustment Clause $ 1,990,533 
(3) DSM $ 1,268,103 
( 4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 96,744,809 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 932 
(8) Virginia Retail $ 6,252,196 
(9) Wholesale $ 7,152,275 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 474,306 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 13,879,709 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 110,624,518 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.45% 

Reconcilin2; Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 93,486,173 
$ 1,990,533 
$ 1,268,103 
$ 1,924,759 
$ (990,910) 

$ 932 
$ 6,252,196 
$ 7,152,275 
$ 474,306 

$ -
$ -
$ 6,344,114 
$ -
$ 1,187,074 

$ 119,089,555 
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(1) 

Description 
-

2005Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - A TB Expansion at E.W. Brown Station (Phase I) $ 
Project21 -FGD's at all E.W. Brown Units andat Ghent 1, 3, and4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal-Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC-

(2)-(3)+(4) 

835,046 $ 112,856 . $ - $ 722,190 $ 
37,439,024 $ 3,283,339 $ - $ 34,155,685 $ 

1,080,760,291 $ 146,009,256 $ 2,440,163 $ 937,191,198 $ 

1,119,034,361 $ 149,405,451 $ 2,440,163 $ 972,069,073 $ 

(18,749,043) $ (12,171,278) $ - $ (6,577,766) $ 

1, 100,285,317 $ 137,234,173 $ 2,440,163 $ 965,491,307 $ 

190,567,822 $ 14,713,322 $ 457,396 $ 176,311,896 $ 
!2,954,833 $ 1,230,377 $ - $ 11,724,456 $ 

1,031,953 $ 181,661 $ - $ 850,292 $ 
1,349,165 $ 152,096 $ - $ 1,197,069 $ 

205,903,774 $ 16,277,456 $ 457,396 $ 190,083,714 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

205,454,928 $ 15 877,511 $ 457,396 $ 190,034,813 $ 

- $ - $ 90,404,864 $ 90,404,864 $ 
15,999,164 $ 19,302 $ - $ 15,979,862 $ 

- $ - $ 186,737,691 $ 186,737,691 $ 

9,102,469 $ 223,255 $ (37,981) $ 8,841,233 $ 
- $ - $ 7,236,708 $ 7,236,708 $ 

- $ - $ 3,747,411 $ 3,747,411 $ 

25,101,634 $ 242,557 $ 288,088,693 $ 312,947,769 $ 

- $ - $ - $ - $ 

25,101,634 $ 242,557 $ 288,088,693 $ 312,947,769 $ 

1,330,841,879 $ 153,354,242 $ 290,986,252 $ 1,468,473,889 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
11/30/2012 11/30/2012 

- $ 108,879 $ 

- $ 5,505,248 $ 
- $ 118,404,532 $ 

- $ 124,018,659 $ 

- $ (2,354,795) $ 

- $ 121,663,864 $ 

26,127,274 $ 6,539,600 $ 

- $ 1,697,034 $ 
- $ 86,416 $ 
- $ 72,831 $ 

26,127,274 $ 8,395,881 $ 

- $ (13,997) $ 

26,127,274 $ 8,381,885 $ 

- $ - $ 

- $ 249,218 $ 

- $ - $ 

- $ 280,250 $ 
- $ - $ 

- $ - $ 

- $ 529,468 $ 

- $ - $ 

- $ 529,468 $ 

26,127,274 $ 130,575,216 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
82,477 $ 

3,265,951 $ 

3,350,369 $ 

(41,209) $ 

3,309,161 $ 

666,873 $ 
30,072 $ 

3,424 $ 
3,376 $ 

703,744 $ 

(1,134) $ 

702,610 $ 

- $ 

7,721 $ 

- $ 
19,413 $ 

- $ 

- $ 

27,134 $ 

- $ 

27,134 $ 

4,038,905 $ 

ESForm2.lO 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(875) 

125,101 

22,584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-

19,750 

169,144 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

NetTotal-2011 Plan: $ 

Net Total-All Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 17,595,924 $ 17,595,924 
- $ - $ 3,564,520 $ 3,564,520 

3,645,863 $ 51,870 $ 32,214,168 $ 35,808,162 

3,645,863 $ 51,870 $ 53,374,611 $ 56,968,605 

- $ - $ - $ -

3,645,863 $ 51,870 $ 53,374,611 $ 56,968,605 

1,334 487,742 $ 153,406,112 $ 344,360,864 $ 1,525,442,494 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC' Tax Balance 

as of as of 
11/30/2012 11/30/2012 

$ - $ -
$ - $ -
$ - $ 1,077,916 

$ - $ 1,077,916 

$ - $ -

$ - $ 1,077,916 

$ 26,127,274 $ 131,653,133 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ 9,431 

$ 9,431 

$ -

$ 9,431 

$ 4,048,336 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page2 of2 

{9) 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

-

2,407 

171,551 
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Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

January 18, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of December 2012. In accordance with the Commission's Order in the 
Environmental Surcharge case.s, most recently Case No. 2012-00207, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will ·be billed during the February 2013 billing cycle 
which begins January 30, 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Comoy 

Enclosures 

1 I 1 

JAN 18 2013 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 

State Regula ti on and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of December 2012 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.1 O; line 18 

Effective Date for Billing: February billing cycle beginning January 30, 2013 

. Submittedby~. W 
Title: Director, Rates 

Date Submitted: January 18, 2013 

ESFORMl.00 

$ 1,249,398 

2.98% 

$ 1,920,053 

5.21% 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Cnlculation ofTotal E(m) 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of December 2012 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(J-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(!) RB 
(2) RB /12 
(3) {ROR + (ROR - DR) {TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

(8) TotalE(m) =sumofPre-2011 E(m)+2011 E(m) 

Cnlculntion of Ad.'usted Net Jurisdictional E(m) 

(9) 

{JO) 

(11) 

Jurisdictional Allocation Ratio for Expense Month ·-ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00207 

(12) Prior Period Adjustment (if necessary) 

(13) 

(14) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(10) + (11) +(I 2) - (13)] 

Calcuh1tion of Gron Environmental Surchnr e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

1,310,645,920 
109,220,493 

10.58% 
5,558,057 

(5,635) 

17,119,220 

18,850,742 

86.62% 

16,328,513 

(499,693) 

12,659,369 

3,169,451 

GROUP 1 (Total Revenue) 

(15) 

(16) 

(17) 

{18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month-· ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [{16) +(I 7)] 

39.42% 

1,249,398 

41,861,642 

2.98% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

89,752,710 
7,479,393 

10.14% 
973,112 

1,731,522 

GROUP 2 (Net Revenue) 

60.58% 

1,920,053 

36,848,592 

5.21% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2012 

Determination of Environmental Com Hance Rate Base 

Pre-2011 Enviromental Compliance Plans 
l================================================F============= 

Eli ible Pollution Control Plant $ 1,427,795,794 
Eli ible Pollution CWIP Excluding AFUDC 216,773,534 

Subtotal 
Additions: 

76,473 
323,566 

69,415 
Net Emission Allowance Inventory 254,151 
Cash Workin Ca ital Allowance 1,834,443 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Corn Hance Rate Base 

Determination of Pollution Control 0 

Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Ex erise in base rates (1112 of $58,345.76) 

Net Recoverable Emission Allowance Ex ense 

D t ' t' e ermma ion o fB f" JR ene 1cia euse 0 t' E 1pera mg xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ -
Adjustment for Beneficial Reuse in Base Rates·(frorn ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ "' 

p d F rocee s B P d rom •Y- ro uct an d All ow a nee S I a es 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1)-(2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 44,962 50,597 (5,635) 
Total Proceeds from Sales $ 44,962 $ 50,597 $ (5,635) 

ESFORM2.00 

2011 Enviromental Compliance Plan 

3,645,863 

Pre- 0 1 
Environmental 

Compliance Plan 

$ 1,209,381 
4,154,657 

2011 Environmental 
Compliance Plan 

$ 961,274 
9,431 
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Beginning 
Inventory 

At Ghent: 
Tons 85,304.36 
Dollars $ 793,499.54 
$/Ton $ 9.30 

At E.W. Brown: 
Tons 6,769.33 
Dollars $ 124,057.18 
$/Ton $ 18.33 

Purchases 

39,144.00 
$ 372,480.72 
$ 9.52 

12,758.13 
$ 162,643.37 
$ 12.75 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: December 31, 2012 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 58,346.00 66,102.36 
$ - $ 547,436.81 $ 618,543.45 

$9.38 $9.36 

0.00 11,731.00 7,796.46 
$ - $ 172,233.55 $ 114,467.00 

$14.68 $ 14.68 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 656,537.11 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(1) 

Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -· ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase D $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Deprecia~ion Expense 

For the Month Ended: December 31, 2012 

(2) .(3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 114,797 $ - $ 720,249 $ 

37,439,024 $ 3,365,816 $ - $ 34,073,208 $ 

1,080,760,291 $ 149,275,207 $ 2,459,682 $ 933,944,765 $ 

1,119,034,361 $ 152,755,820 $ 2,459,682 $ 968,738,222 $ 

(18,749,043) $ (12,171,278) $ - $ (6,577,766) $ 

1,100,285,317 $ 140,584,543 $ 2,459,682 $ 962,160,456 $ 

190,567,822 $ 15,380,195 $ 536,005 $ 175,723,632 $ 
12,954,833 $ 1,260,449 $ - $ 11,694,385 $ 

1,031,953 $ 185,085 $ - $ 846,868 $ 
1,349,165 $ 155,472 $ - $ 1,193,693 $ 

205,903,774 $ 16,981,201 $ 536,005 $ 189,458,578 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

205,454,928 $ 16,581,256 $ 536,005 $ 189,409,677 $ 

92,674,495 $ 108,120 $ - $ 92,566,375 $ 

15,999,164 $ 27,023 $ - $ 15,972,141 $ 

- $ - $ 206,360,416 $ 206,360,416 $ 

9,102,469 $ 242,669 $ (35,442) $ 8,824,358 $ 

- $ - $ 7,576,241 $ 7,576,241 $ 
4,279,420 $ 7,632 $ (123,368) $ 4,148,420 $ 

122,055,549 $ 385,444 $ 213,777,847 $ 335,447,952 $ 

- $ - $ - $ - $ 

122,055,549 $ 385,444 $ 213,777,847 ·$ 335,447,952 $ 

1,427,795,794 $ 157,55.1,242 $ 216,773,534 $ 1,487,018,086 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
12/31/2012 12/31/2012 

- $ 110,358 $ 

- $ 5,639,578 $ 

- $ 121,369,717 $ 

- $ 127,119,653 $ 

- $ (2,354,795) $ 

- $ 124,764,859 $ 

27,559,086 $ 6,832,512 $ 

- $ 1,735,994 $ 

- $ 86,840 $ 

- $ 74,155 $ 

27,559,086 $ 8,729,501 $ 

- $ (13,997) $ 

27,559,086 $ 8,715,504 $ 

- $ 16,671,786 $ 

- $ 331,791 $ 

- $ - $ 

- $ 293,999 $ 

- $ - $ 

- $ 780,272 $ 

- $ 18,077,848 $ 

- $ - $ 

- $ 18,077,848 $ 

27,559,086 $ 151,558,211 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 

82,477 $ 
3,265,951 $ 

- 3,350,369 $ 

(41,209) $ 

3,309,161 $ 

666,873 $ 
30,072 $ 

3,424 ·$ 
3,376 $ 

703,744 $ 

(1,134) $ 

702,610 $ 

108,120 $ 
7,721 $ 

- $ 
19,413 $ 

- $ 
7,632 $ 

142,886 $ 

- $ 

142,886 $ 

4,154,657 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(875) 

125,101 

22,584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-

19,750 

169,144 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 3 5 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total-All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFTJDC 

(2)-(3)+(4) 

- $ - $ 18,444,610 $ 18,444,610 
- $ - $ 5,003,936 $ 5,003,936 

3,645,863 $ 61,301 $ 62,712,398 $ 66,296,961 

3,645,863 $ 61,301 $ 86,160,944 $ 89,745,506 

- $ - $ - $ -

3,645,863 $ 61,301 $ 86,160,944 $ 89,745,506 

1,431,441,658 $ 157,612,543 $ 302,934,477 $ 1,576,763,592 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
12/31/2012 12/31/2012 

$ - $ -
$ - $ -
$ - $ 1,257,538 

$ - $ 1,257,538 

$ - $ -

$ - $ 1,257,538 

$ 27,559,086 $ 152,815,749 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ 9,431 

$ 9,431 

$ -

$ 9,431 

$ 4,164,088 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page 2 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

-

2,407 

171,551 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 162,399 64 1,624 $ 322,967.23 $ 815.73 $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

. 2030 77,535 
2031 77,535 

2032-2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. · 

NOx 

Ozone Season 
613.77 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of December 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 168,413 0 6,014 0 0 162,399 
Dollars $ 334,927.41 $ - $ 11,960.18 $ - $ - $ 322,967.23 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 168,413 - 6,014 - - 162,399 
Dollars $ 334,927.41 $ - $ 11,960.18 $ - $ - $ 322,967.23 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of December 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,624 0 0 0 0 1,624 
Dollars $ 613.77 $ - $ - $ - $ - $ 613.77 
$/Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,383 - - - - 1,383 
Dollars $ 522.69 $ - $ - $ - $ - $ 522.69 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 241 - - - - 241 
Dollars $ 91.08 $ - $ - $ - $ - $ 91.08 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of December 2012 

ESFORM2.33 

Beginning Allocations/ Utilized Utilized Ending Allocation, Purchase, or 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,058 524 1,394 0 124 64 
Dollars $ - $ 20,174.00 $ 17,777.00 $ - $ 1,581.27 $ 815.73 
$/Allowance $ - $ 38.50 $ 12.75 $ - $ 12.75 $ 12.75 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,000 - 1,394 - 124 6 Ending Inventory includes purchase from Market as shown 
Dollars $ - $ - $ 17,777.00 $ - $ 1,581.27 $ 76.47 below; transferred 124 allowances to LG&E; Ending Inv. 

Dollars adjusted for non-recoverable allowances value. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 58 - 0 0 0 58 Ending Inventory Dollars adjusted to reflect 
Dollars $ - $ - $ - $ - $ - $ 739.26 non-recoverable allowance value. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 524 0 0 {) 0 Purchased 524 Annual NOx allowances from the market -
Dollars $ - $ 20,174.00 $ - $ - $ - included in Ending Inventory-Coal Fuel as shown above 
$/Allowance $ - $ 38.50 $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: December 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 1,074,115 $ 896,992 
10th Previous Month 1,091,566 628,606 
9th Previous Month 1,301,042 810,612 
8th Previous Month 1,396, 178 655,990 
7th Previous Month 1,004,624 858,614 
6th Previous Month 1,042,794 988,605 
5th Previous Month 1,194,784 944,696 
4th Previous Month 1,446,290 966,596 
3rd Previous Month . 1,222,849 729,173 
2nd Previous Month 1,948,509 641,256 
Previous Month 743,412 1,035,524 
Current Month 1,209,381 961,274 
Total 12 Month O&M $ 14,675,544 $ 10,117,939 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 14,675,544 $ 10,117,939 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 1,834,443 $ 1,264,742 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M Exoense Account 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrµbber Maintenance 

Total 2005 Plan 0&M Exoenses 

506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant:- Reagent Onl 
512152 - ECR Sorbent Injection Maintenance 
506150- ECR Mercurv Monitors Ooeration 
512153 -ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Ooeration - Consumables 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: December 31, 2012 

E.W. 
Brown 

172,233.55 
145,881.19 
318,114.74 

Ghent 

398,544.43 
165,378.11 
563,922.54 

Green River 

506155 - ECR NOx Ooeration- Labor and Other 
512151 - ECR NOx Maintenance 

506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

S Form2.51 

Subtotaf-=-Pre-20ITP1ans 

21,871.08 
50,052.82 
21,733.47 

502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 93,657.37 

413,085.03 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun Total 

570,777.98 
311,259.30 
882,037.28 

-·-'--·-···- --·-·---- -···.---·- -

8,287.52 8,287.52 
196.30 196.30 

0.00 
1,762.18 6,741.98 

0.00 
310.74 310.74 

19,670.58 19,670.58 
20,792.84 20,792.84 

330.75 330.75 
161,707.34 161,707.34 

7,339.85 7,339.85 
95,438.25 95,438.25 

6,528.02 6,528.02 
322,364.37 327,344.17 

0.00 

40.148.22 
887.047.20 
34,078.98 

961,274.40 

2) 70J,33-:-83 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT . 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2012 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $. 

Total Generating Station Less Base Rates [(4)- (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount lto ES Form 2.50) I$ 

ES FORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are· proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2012 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31, 2012 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount ((1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense ((2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount ((5) I 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4)- (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)1 $_, - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment for Base Rate Amount {to ES Form 2.602 1s - 1$ - 1s -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

I Tyrone Trimble County Total I 

$ - $ - $ -
$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -
$ - $ - $ -

$ - $ - $ -
$ - $ - $ -

IS - 1s - IS - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: December 31, 2012 

GROUP I (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+( 5)+( 6) 

Jan-12 $ 32,954,435 $ 18,495,325 $ (400,088 $ 1,269,757 $ 2,672,773 $ 54,992,202 
Feb-12 29,895,580 16,397,981 (218,606 1,124,438 1,859,611 $ 49,059,003 
Mar-12 27,172,050 13,663,407 (53,037) 932,940 996,613 $ 42,711,972 
Apr-12 20,918,682 9,766,690 197,764 783,569 722,261 $ 32,388,966 

May-12 22,230,143 10,556,730 204,262 848,311 695,552 $ 34,534,998 
Jun-12 25,708,798 12,697,911 216,265 1,029,379 1,256,494 $ 40,908,848 
Jul-12 32,182,623 16,670,016 2,136,798 1363,766 1,489,651 $ 53,842,854 

Aug-12 31,286,581 16,131,715 710,550 1,314,107 786,147 $ 50,229,100 
Sep-12 27 328,691 13,728,583 766,818 1,112,329 348,414 $ 43,284,836 
Oct-12 20,578,917 9,597,900 352,925 764,483 370,100 $ 31,664,325 

Nov-12 24,014,098 11,637,555 660,602 937,052 752,609 $ 38,001,916 
Dec-12 28,156,325 14,299,138 (943,731 1,159,178 1,739,575 $ 44,410,485 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+( 5)+( 6) 

Jan-12 $ 33,713,169 $ 24,534,863 $ (612,116) $ 329,908 $ 2,915,836 $ 60,881,660 
Feb-12 36,480,995 29,058,194 (413,455) 300,909 2,667,767 $ 68,094,410 
Mar-12 34,750,615 25,712,288 (107 803~ 280,220 1,511,947 $ 62,147,266 
Apr-12 34,757,205 25,879,488 483,680 339,851 1,407,746 $ 62,867,969 

Mav-12 36,169,762 25,668,822 488,805 350,360 1,318,872 $ 63,996,621 
Jun-12 39,352,710 28,781 830 488,943 411,397 2,168,932 $ 71,203,812 
Jul-12 40,594,102 28,559,957 3,452,652 457,654 2,059,105 $ 75,123,470 

Aug-12 41,795,920 31,038,582 1,510,596 481,190 L227,072 $ 76,053,360 
Sep-12 37,731,889 26,808,428 1,467,674 417,484 556,748 $ 66,982,224 
Oct-12 35,821,417 26,791,481 1,023,734 360,224 737,463 $ 64,734,318 

Nov-12 33,395,231 24,439,289 1,329,931 331,051 l,172,149 $ 60,667,651 
Dec-12 33,218,668 24,685,015 (1,361,675~ 341,180 2,327,679 $ 59,210,868 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 52,319,430 
$ 47,199,393 
$ 41,715,359 
$ 31,666,705 
$ 33,839,446 
$ 39,652,353 
$ 52,353,203 
$ 49,442,954 
$ 42,936,421 
$ 31 294,225 
$ 37,249 307 
$ 42,670,910 

$ 41,861,642 
$ 106,186,002 

39.42% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 57,965,824 $ 34,043,077 
$ 65,426,643 $ 36,781,904 
$ 60,635,320 $ 35,030.835 
$ 61,460,223 $ 35,097,056 
$ 62,677,749 $ 36,520,121 
$ 69,034,880 $ 39,764,107 
$ 73,064,365 $ 41,051,756 
$ 74,826,288 $ 42,277,110 
$ 66,425,476 $ 38,149,374 
$ 63,996,855 $ 36,181,640 
$ 59,495,502 $ 33,726.282 
$ 56,883,189 $ 33,559,848 

$ 64,324,359 $ 36,848,592 
$ 106,186,002 

60.58% 
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/ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 100,359,147 
(2) Fuel Adjustment Clause $ (2,305,406) 
(3) DSM $ 1,500,358 
( 4) Environmental Surcharge 
( 5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 99,554,098 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 758 
(8) Virginia Retail $ 7,017,964 
(9) Wholesale $ 8,014,668 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 346,545 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 15,379,935 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 114,934,033 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 86.62% 

Reconcilin2 Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 100,359,147 
$ (2,305,406) 
$ 1,500,358 
$ 4,067,254 
$ (983,468) 

$ 758 
$ 7,017,964 
$ 8,014,668 
$ . 346,545 

$ -
$ -
$ 6,745,273 
$ -
$ 4,587,542 

$ 129,350,634 
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a PPL company 

Jeff DeRouen·, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

February 18, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

FEB 1 8 2013 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of January 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00207, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the March 2013 billing cycle which 
begins February 28, 2013. 

Pursuant to the Commission's Order in Case No. 2012-00221, all costs 
associated with the 2005 and 2006 ECR Plans, with the exception of Project 22 
- Emission Allowances, are removed from the ECR monthly filing. KU will 
revise the ES Forms that include references to the 2005 and 2006 Plans in the 
next 2-year review case. The previous months O&M expenses reported on ES 
Form 2.40 have also been revised to remove the O&M for the 2005 and 2006 
Plans. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Ma in Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 

. F 502-627-3213 

robe rt.con roy@I ge-ku .com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of January 2013 

GROUP 1 {Total Revenue) 

Group 1 E(m)--ES Fonn 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1. 10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1. 10, line 16 

Group 2 ES Billing Factor -- ES Fonn 1.10, line 18 

Effective Date for Billing: March billing cycle beginning F 

Title: Director, Rates 

Date Submitted: February 18, 2013 

ESFORMl.00 

$ (1,815,745) 

-4.30% 

$ (2, 786,905) 

-7.49% 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of January 2013 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR- DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month-- ES Form 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00207 

( 12) Prior Period Adjustment (ifnecessary) 

(13) 

(14) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(10) +(I I)+ (12)-(13)] 

Calculation of Gron 1 Environmental Surchm• e Hillin Factors 

Pre-2011 Environmental 
Compliance Plans 

325,829,594 
27,152,466 

10.26% 
357,629 

3,143,472 

5,016,751 

86.57% 

4,343,001 

(499,694) 

8,445,957 

(4,602,650) 

GROUP 1 (Total Revenue) 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors ((16) + (17)] 

39.45% 

(1,815,745) 

42,216,573 

-4.30% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

101,012,563 
8,417,714 

10.26% 
1,009,622 

1,873,279 

GROUP 2 (Net Revenue) 

60.55% 

(2,786,905) 

37,184,264 

-7.49% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of January 2013 

Determination of Environmental Com liance Rate Base 

l=========================:r===P=re=-2=0=1=1=E=nv=i=ro=m=enta1 Compliance Plans 
Eligible Pollution Control Plant $ 121, 797,900 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Limestone 
Less: Limestone Inventory in base rates 
Inventory - Emission Allowances per ES Form 2.31, 2.32 and 2:33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Inventory 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly Operations & Maintenance Expense 
Month! De reciation & Amortization Ex ense 
Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not refleCted on ES Form 2.31 
Less Monthly Emission Allowance Expense in base rates 

Net Recoverable Emission· Allowance Ex erise 
Monthly Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

D eterminati.on o fB eneficia IR euse Operatmg E xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ -
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) . -

Net Beneficial Reuse Operations Expense $ -

p d F rocee s rom B P d ;y- ro uct an dAll owance S I a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By•Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

2011 Enviromental Compliance Plan 

4,492,530 
96,567,479 

Pre-20 1 
Environmental 

Compliance Plan 
$. 82,297 

224,291 
41,931 
9,109 

2011 Environmental 
Compliance. Plan 

$ 991,378 
7,026 

11,218 

1,009,622 
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Beginning I Inventory· 

At Ghent: 
Tons 0.00 
Dollars $ -
$/Ton $ -

At E.W. Brown: 
Tons 0.00 
Dollars $ -
$/Ton $ -

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: January 31, 2013 

Other Ending 
Purchases Adjustments Utilized Inventory I 

Spare Parts 

Limestone 

0.00 0.00 0.00 0.00 
$ - $ - $ - $ -
$ - $ - $ -

0.00 0.00 0.00 0.00 
$ - $ - $ - $ -
$ - $ - $ -

Ghent Limestone Inventory in Ba.Se Rates: $ 

Net to be included in ECR $ 

ES Form 2.01 

Reason(s) for 
Adjustments 
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(1) 

Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 

Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 

Project21 -FGD's at all E.W. Brown Units and at Ghent l, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 

Project 24 - Sorbent Injection $ 

Project 25 - MercUI)' Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: January 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

91,793,424 $ 288,745 $ - $ 91,504,679 
16,622,587 $ 48,947 $ - $ 16,573,639 

- $ - $ 215,209,816 $ 215,209,816 
9,102,469 $ 256,922 $ (83,388 ) $ 8,762,160 

- $ - $ 7,806,697 $ 7,806,697 
4,279,420 $ 15,121 $ (109,396 ) $ 4,154,904 

121,797,900 $ 609,735 $ 222,823,729 $ 344,011,894 

- $ - $ - $ -

121,797,900 $ 609,735 $ 222,823,729 $ 344,011,894 

121,797,900 $ 609,735 $ 222,823, 729 $ 344,011,894 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
1/31/2013 1/31/2013 

$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ . - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - ·$ -

$ - $ 16,832,600 
$ - $ 596,808 
$ - $ -
$ - $ 308,159 
$ - $ -
$ - ·$ 782,868 

$ - $ 18,?20,436 

$ - $ -

$ - $ 18,520,436 

$ - $ 18,520,436 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ -
$ -
$ -

$ -

$ -
$ -

$ 180,625 
$ 21,924 
$ -
$ 14,253 
$ -
$ 7,489 

$ 224,291 

$ -

$ 224,291 

$ 224,291 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

$ -
$ -
$ -

$ -
$ -

$ -

$ -
$ -
$ -
$ -

$ -

$ . -

$ -

$ 11,571 
$ 1,997 
$ 25,795 
$ 1,103 
$ 947 
$ 519 

$ 41,931 

$ -

$ 41,931 

$ 41,931 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total-All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: January 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

846,667 $ - $ 18,817,216 $ 19,663,883 
- $ - $ 5,162,468 $ 5,162,468 

3,645,863 $ 68,326 $ 72,587,795 $ 76,165,332 

4,492,530 $ 68,326 $ 96,567,479 $ 100,991,682 

- $ - $ - $ -
4,492,530 $ 68,326 $ 96,567,479 $ 100,991,682 

126,290,430 $ 678,061 $ 319,391,208 $ 445,003,577 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
1/31/2013 1/31/2013 

$ - $ -
$ - $ -
$ - $ 1,255,661 

$ - $ 1,255,661 

$ - $ -
$ - $ 1,255,661 

$ - $ 19,776,097 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ 7,026 

$ 7,026 

$ -

$ 7,026 

$ 231,317 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

2,306 
625 

8,287 

11,218 

-

11,218 

53,149 
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KENTUCKY UTILITIES COMPANY· 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: January 31, 2013 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

802 NOx NOx 802 NOx 

Annual Ozone Season Annual 
Current Year 233,518 14,027 1,624 $ 314,330.87 $ 5,111.63 $ 

2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 

2033-2042 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adju~stment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
613.77 

-

ESFORM2.30 

-
Comments and Explanations 

-

-

-

-
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of January 2013 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 162,399 77,535 6,416 0 0 233,518 
Dollars $ 322,967.23 $ - $ 8,636.36 $ - $ - $ 314,330.87 
$/Allowance $ 1.99 $ - $ 1.35 $ - $ - $ 1.35 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 162,399 77,535 6,416 - - 233,518 Includes EPA allotment of2013 vintage allowances 
Dollars $ 322,967.23 $ - $ 8,636.36 $ - $ - $ 314,330.87 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance - $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense.for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)- Ozone Season Allowance Allocation 

For the Expense Month of January 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, A.LL CLASSIFICATIONS 
Quantity 1,624 0 0 0 0 1,624 
Dollars $ 613.77 $ - $ - $ - $ - $ 613.77 
$/Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,383 - - - - 1,383 
Dollars $ 522.69 $ - $ - $ - $ - $ 522.69 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 241 - - - - 241 
Dollars $ 91.08 $ - $ - $ - $ - $ 91.08 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of January 2013 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 64 15,264 1,297 4 0 14,027 
Dollars $ 815.73 $ 4,770.00 $ 472.64 $ 1.46 $ - $ 5,111.63 
$/Allowance $ 12.75 $ 0.31 $ 0.36 $ 0.37 $ - $ 0.36 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 6 15,024 1,297 - - 13,839 Ending Inventory includes purchase from Market shown 
Dollars $ 76.47 $ 5,439.29 $ 472.64 $ - $ - $ 5,043.12 below and EPA allotment of2013 vintage allowances. 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 58 134 0 4 0 188 Includes EPA allotment of2013 vintage allowances 
Dollars $ 739.26 $ (669.29) $ - $ 1.46 $ - $ 68.51 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 106 0 0 0 O Purchased allowances from the market included in Ending 
Dollars $ - $ 4,770.00 $ - $ - $ - Inventory shown above. 
$/Allowance $ - $ 45.00 $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

Attachment to Response to SV Question No. 2(b) 
Page 696 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ - $ 628,606 
10th Previous Month 5,524 810,612 
9th Previous Month - 655,990 
'8th Previous Month - 858,614 
7th Previous Month 5,109 988,605 
6th Previous Month 17,691 944,696 
5th Previous Month 11,847 966,596 
4th Previous Month 6,559 729,173 
3rd Previous Month 10,355 641,256 
2nd Previous Month 6,530 1,035,524 
Previous Month - 961,274 
Current Month 82,297 991,378 
Total 12 Month O&M $ 145,912 $ 10,212,324 

Determination· of Working Capital Allowance 

12 Months O&M Expenses $ 145,912 $ 10,212,324 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ l8,239 $ 1,276,541 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M Exoense Account 

502056 - ECR Scrubber OoerationS 
512055 - ECR Scrubber Maintenance 

Total 2005 Pian O&M Exnenses 

506159 - ECR Sotbent Iniection Ooeration 
506152- ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mere 
512153 - ECR Mere 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: January 31, 2013 

E.W. 
Brown Ghent Green River 

506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber Ooerations 

512051 - ECR Precioitator Maintenance 
Total 2006 Plan O&M Exnenses 

506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151- ECR NOx Maintenance 

512152 - ECR Sorbent Iniection Maintenance 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

S Form2.51 

Suotota:l ..:Pre~21JlFP1ans 

27,436.16 
30,351.90 

512156 - ECR Bal!house Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Expenses 57,788.06 

.ans 140,085.40 

Trimble County projects for the 2009 Plan are proportionately shared by KU at48% and LG&E at 52%. 

ESFORM2.50 

Tyrone Trimble Coun Total 

82,039.98 

257.36 

82,297.34 

82,297.34 

62,509.93 
889,302.05 
39,565.59 

991,377.57 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

.(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31, 2013 

On-Site CCP Disposal O&M Expense I Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment tor Base Rate Amount (to ES Form 2.50) I$ 

ES FORM2.51 

I Trimble County I 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
·For the Month Ended: January 31, 2013 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates. (from ES Form 2.()1) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

TotalO&M 

$ -

1$ -
1$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31, 2013 

On-Site CCP Disposal O&M Expense I E.W. Brown I Ghent I Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [( 4).- (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount {to ES Form 2.60) I$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

I Tyrone I Trimble County I Total I 
$ - $ - $ -
$ - $ - $ -

$ - $ - .$ -

$ - $ - $ -

$ . - $ - $ -
$ - $ - $ -

$ - $ - $ -
$ - $ - $ -

I$ - 1$ - 1$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: January 31, 2013 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4 )+( 5)+(6) 

Feb-12 $ 29,895,580 $ 16,397,981 $ (218,606) $ 1,124,438 $ 1,859,611 $ 49,059,003 
Mar-12 27 172,050 13,663,407 (53,037) 932,940 996,613 $ 42,711,972 
Apr-12 20,918,682 9,766,690 197,764 783,569 722,261 $ 32,388,966 

May-12 22,230,143 10,556,730 204,262 848,311 695,552 $ 34,534,998 
Jun-12 25,708,798 12,697,911 216,265 1,029,379 1,256,494 $ 40,908,848 
Jul-12 32,182,623 16,670,016 2,136,798 1,363,766 1,489,651 $ 53,842,854 

Aug-12 31,286,581 16,131,715 710,550 1,314,107 786,147 $ 50,229,100 
Sep-12 27,328,691 13,728,583 766,818 1,112,329 348,414 $ 43,284,836 
Oct-12 20,578,917 9,597,900 352,925 764,483 370,100 $ 31,664,325 

Nov-12 24,014,098 11,637,555 660,602 937,052 752,609 $ 38,001,916 
Dec-12 28,156,325 14,299,138 (943,731) 1,159,178 1,739,575 $ 44,410,485 
Jan-13 37,045 884 18,966,032 (1,261,830 1,828,515 1,912,924 $ 58,491,526 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current ExPense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

.... 
GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+( 5)+( 6) 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

Feb-12 $ 36,480,995 $ 29,058,194 $ (413,455' $ 300,909 $ 2,667,767 $ 68,094,410 $ 
Mar-12 34,750,615 25,712,288 (107,803 280,220 1,511,947 $ 62,147,266 $ 
Apr-12 34,757,205 25,879,488 483,680 339,851 1,407,746 $ 62,867,969 $ 
May-12 36,169,762 25,668,822 488,805 350,360 1,318,872 $ 63,996,621 $ 
Jun-12 39,352,710 28,781,830 488,943 411,397 2,168,932 $ 71,203,812 $ 
Jul-12 40,594,102 28,559,957 3,452,652 457,654 2,059,105 $ 75,123,470 $ 

Aug-1-2 41,795,920 31,038,582 1,510,596 481,190 1,227,072 $ 76,053,360 $ 
Sep-12 37,731,889 26,808,428 1,467,674 417,484 556,748 $ 66,982,224 $ 
Oct-12 35,821,417 26,791,481 1,023,734 360,224 737,463 $ 64,734,318 $ 

Nov-12 33,395,231 24,439,289 1,329,931 331,051 1,172,149 $ 60,667,651 $ 
Dec-12 33,218,668 24,685,015 (1,361,675) 341,180 2,327,679 $ 59,210,868 $ 
Jan-13 37,648,608 27,318,859 (1,790,966) 422,530 _2,290,322 $ 65,889,353 $ 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current ExPense Month. $ 
Average Kentuckv .Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = $ 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months endingwith the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

47,199,393 
41,715,359 
31,666,705 
33,839,446 

- 39,652,353 
52,353;203 
49,442,954 
42,936,421 
31,294,225 
37,249,307 
42,670,910 
56,578,602 

42,216,573 
107,010,366 

39.45'!/o 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

65,426,643 $ 36,781,904 
60,635,320 $ 35,030,835 
61,460,223 $ 35,097,056 
62,677,749 $ 36,520,121 
69,034,880 $ 39,764,107 
73,064,365 $ 41,051,756 
74,826,288 $ . 42,277, 110 
66,425,476 $ 38,149,374 
63,996,855 $ 36,181,640 
59,495,502 $ 33,726,282 
56,883,189 $ 33,559,848 
63,599,031 $ 38,071,138 

64,793,793 $ 37,184,264 
107,010,366 

60.55% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 2013 

ESFORM3.10 

Revenues per Revenues per 
Form 3.00 Income Statement 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 120,979,384 $ 120,979,384 
(2) Fuel Adjustment Clause $ (3,052,796) $ (3,052,796) 
(3) DSM $ 2,251,046 $ 2,251,046 
( 4) Environmental Surcharge $ 4;203,246 
(5) CSR Credits $ (961,758) 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 120,177,633 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 1,099 $ 1,099 
(8) Virginia Retail $ 8,589,746 $ 8,589,746 
(9) Wholesale $ 9,537,675 $ 9,537,675 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 513,525 $ 513,525 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 18,642,045 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 138,819,678 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 86.57% 

Reconcilin~ Revenues 
(13) Brokered $ - $ -
(14) InterSystem (Transmission Portion Booked in Account 447) $ -
(15) Unbilled $ 3,651,602 
(16) Provision for Refu,nd $ -
(17) Miscellaneous $ 2,202,663 

(18) Total Company Revenues per Income Statement= $ 147,915,431 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March 18, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of February 2013. In accordance with the Commission's· Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00207, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be bllled during the April 2013 billing cycle which 
begins March 28, 2013. 

Also attached to this letter is a copy of aq. invoice for services provided to the 
Commission by Vantage Consulting in KU'S 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in February 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~' 
Robert M. Conroy 

Enclosures 

1 I 1 

MAR 1 8 2013 

PU C SERVICE 
COMMISSION 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www. I ge-ku .com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED.TAX ID# 27-2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

2/1/2013 
20130114 
01 /01/2013-01/31/2013 

PROJECT NAME: 
ffAGE PROJECT#: 

Kentucky· LGE Envlronmental Compliance 
2011-56 

FIRM INVOICED: Daryl E. Newby . 
· Kentucky Public Service Commission 

P.O. Box 615 
211 Sower Bou,Ievard 
Frankfol't, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance I Monitoring 

CONSULTANT MONTH HOURS HOURLY BILLABLE Bl LABLE 
WORKED RATE. FEES EXPENSES 

Waft Drabinski 
Chuck Buechel 
Mike Boismenu 

1/01/20.13-01/31/2013 
1/01/2013~01 /31/201.3 
1/01/2013~01/31/20"13 

9 
10 
6 

$260 $2,340.00 $614.01 
$240 $2.400.00 $100.00 
$240 $1.440.QO 

SUBTOTALS 25 $6,180.00 $714.01 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING - Black/White 
COPYING - Color 
MISCELLANEOUS 
Invoice Amount 

TOTAL M_QNTHLY INVOICE AMOUNT 

The information provided in the above invoice is believed to be accurate. Should any 
q1,1estions or discrepancies arilie, please call or write to the following billing address. 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC, 
21460 Overseas Hwy. ' 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-744-3440 

PERIOD 
AMOUNT 

$21954.01 i 
$2

1
500,00 I 

. $1.440.00 

$6,894.01 

TOTALS 

$0.00. 
$0.QO 
$0.00 

$6,894.01 

$6,894.01 

KU, LGE 20130114, 2/4/2013 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

·For the Expense Month of February 2Ql3 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form I. I 0, line I 6 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form I~lO, line I6 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for.Billing. : April billing cycle beginn~ 

Submitted b~, 
Title: Director, Rates , 

Date Submitted: March 18, 2013 

ESFORMl.00 

$ 1,385,702 

3.22% 

$ 2,086,364 

5.59% 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

Fol' the Expense Month of February 2013 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE· BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating_Expenses 

(1) RB 
(2) RB/ 12 
(3) (ROR + (ROR:- DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Ad.'u~ted Net Jul'isdictional Elm) 

(9) Jurisdictional Allocation Ratio for Expense Month·· ES Form 3.10 

(I 0) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((8) x (9)] 

{I I) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00207 

(12) Prior Period Adjustment (if necessary) 

(13) 

(14) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(IO)+ (11) + (12) • (13)] 

Calculation of Gron Environmental Surchal' e Billin Factors 

$ 
$ 
$ 

Pre-2011 Environmental 
Compliance Plans 

332,420,690 
27,701,724 

10.26% 
307,103 

3,149,300. 

5,189,125. 

87.24% 

4,526,993 

(499,694) 

555,233 

3,472,066 

GROUP 1 (Total Revenue) 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month·· ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month ··ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)] 

39.91% 

1,385,702 

43,024,592 

3.22%' 

2011 Environmental 
Compliance Plans 

l14,551,704 
9,545,975 

10.26% 
1,060,408 

Not Applicable 
Not Applicable 

2,039,825 

GROUP 2 (Net Revenue) 

60.09% 

2,086,364 

37,337,389 

5.59% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2013 

Determination of Environmental Com liance Rate Base 

f====;::====================:::::::;:==P=re=-=20=l=l=E=n=vi=ro=m=ental Compliance Plans 
Eligible Pollution Control Plant $ 121,832,038 
Eligible Pollution CWIP Excluding AFUDC 230,049,636 

Subtotal 
Additions: ' 
Inventory - Limestone 

Net Emission Aliowance Inventory 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com ljance Rate Base 

Determination of Pollution Control 0 

Monthly Taxes Other Than Income Taxes 
Monthl Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthi Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex etise 
Monthly Surcharge Consultant Fee 

Total.Monthly Beneficial Reuse Ex ense $ 
Ad'ustment for Beneficial Reuse in Base Rates '(from ES Form 2.61 

p d F rocee s B P d rom •v- ro uct an d All owance S I a es 
Total Amount in 

Proceeds Base Rates 
(1) (2) 

Allowance Sales $ - $ - $ 
Scrubber By-Products Sales - -
Total Proceeds from Sales $ - $ - $ 

Environmental 
Compliance Plan 

Net 
Proceeds 
(1)-(2) 

-
-
-

ESFORM2.00 

2011 Enviromental Co~pllance Plan 

4,492,530 
110,060,531 

Pre-20 
Environmental 

Compliance Plart 

$ 34,886 
224,050 
41,931 
6,236 

0 

2011 Envirotm?-ental 
Compliance Plan 

$ 1,038,510 
7,026 

11,218 

3,654 
1,060,408 
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Beginning 
Inventory 

At Ghent: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

At E.W. Brown: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

Purchases 

0.00 
-
-

0.00 
-
-

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: February 28, 2013 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

0 .. 00 0.00 0.00 
$ - $ - $ -

$ - $ -

Ghent Limestone Inventory in Base Rates: $ 

Net to be included in ECR $ 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(l) . 

Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 -A TB Expansion at E.W. Brown Station (Phase I) $ 
Project21 -FGD's at all E.W. Brown Units and at Ghent 1, 3, and4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: -

Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors . $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre7201 l Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 28, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eiigible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

~ $ - $ - $ -
- $ . - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

91,793,424 $ 468,507 $ 949,479 $ 92,274,396 
16,622,587 $ 71,291 $ 163,866 $ 16,715,162 

34,137 $• 203 $ 221,256,570 $ 221,290,504 
9,102,469 $ ,271,174 $ (131,999) $ 8,699,296 

- $ - $ 7,900,765 $ 7,900,765 
4,279,420 $ 22,610 $ (89,045) $ 4,167,766 

121,832,038 $ 833,785 $ 230,049,636 $ 351,047,889 

- $ - $ - $ -

121,832,038 $ 833,785 $ 230,049,636 $ 351,047,889 

121,832,038 $ 833,785 $ 230,049,636 $ 351,047,889 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
2/28/2013 2/28/2013 

$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ 16,993,413 
$ - $ 861,826 
$ - $ . 435 
$ - $ 322,320 
$ - $ -
$ - $ 785,464 

$ - $ 18,963,459 

$ - $ -

$ - $ 18,963,459 

$ - $ 18,963,459 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -
$ -

$ -

$ -

$ -
$ -
$ -
$ -

$ -

$ -

$ -

$ 179,762 
$ 22,343 
$ 203 
$ 14,253 
$ -
$ 7,489 

$ 224,050 

$ -

$ 224,050 

$ 224,050 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ -
$ -
$ -

$ -
$ -

$ -

$ . 11,571 
$ 1,997 
$ 25,795 
$ 1,103 
$ 947 
$ 519 

$ 41,931 

$ -

$ 41,931 

$ 41,931 
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(1) 

Description 

2011 Plait: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

NetTotal-2011 Plan: $ 

Net Total -All Plans: $ 

I 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 28, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount .Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

. 846,667 $ - $ 19,157,724 $ 20,004,390 
- $ - $ 5,526,218 $ 5,526,218 

3,645,863 $ 75,352 $ 85,376,590 $ 88,947,102 
.. 

4,492,530 $ 75,352 $ 110,060,531 $ 114,477,710 

- $ - $ - $ -
4,492,530 $ 75,352 $ 110,060,531 $ 114,477,710 

126,324,568 $ 909,137 $ 340,110,167 $ 465,525.598 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized . Deferred 
ITC Tax Balance 

as of as of 
2/28/2013 2/28/2013 

/ 

$ - $ -
$ - $ -
$ - $ 1,253",783 

$ - $ 1,253,783 

$ - $ -

$ - $ 1,253.783 

$ - - $ 20,217,242 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was an;iended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) · 

(8) 

Monthly 
Depreciation 

Expense 

$ - $ 
$ - $ 
$ 7,0~6 . $ 

$ 7,026 $ 

$ - $ 

$ 7,026 $ 

$ 231,076 $ 

ESForm2.10 
Page2 of2 

. (9) 

Monthly 
Property Tax 

Expense 

2,306 
625 

8,287 

11,218 

-

11,218 

53,149 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: February 28, 2013 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 229,208 12,834 1,624 $ 308,529.32 $ 4,676.89 $ 

2014 77,535 15,158 -
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 . 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 

2033 -2042 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

613.77 

"-

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of February 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

·TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 233,518 0 4,310 0 0 229,208 
Dollars $ 314,330.87 $ - $ 5,801.55 $ - $ - $ 308,529.32 
$/Allowance $ 1.35 $ - $ 1.35 $ - $ - $ 1.35 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 233,518 - 4,310 - - 229,208 
Dollars $ 314,330.87 $ - $ 5,801.55 $ - $ - $ 308,529.32 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORl\12.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowa·nce Allocation 

For the Expense Month of February 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases . (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,624 0 0 o. 0 1,624 
Dollars ·$ 613:77 $ - $ - $ - $ - $ 613.77 
$/Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,383 - - - - 1,383 
Dollars $ 522.69 $ - $ - $ - $ - $ 522.69 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 241 - - - - 241 
Dollars $ 91.08 $ - $ - $ -- - $ - $ 91.08. 

ALLOWANCES FROM PURCHr,\.SES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - . $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 .o 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ . -

-

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of February 2013 · 

Beginning Allocations/ Utilized Utilized Ending _ 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 14,027 0 1,193 0 0 12,834 
Dollars $ . 5,111.63 $ - $ 434:74 $ - $ - $ 4,676.89 
$/Allowance $ 0.36 $ - $ 0.36 $ - $ - $ 0.36 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 13,839 - 1,193 - - 12,646 
Dollars $ 5,043.12 $ - $ 434.74 $ - $ - - $ 4,608.38 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 188 - 0 0 0 188 
Dollars $ 68.51 $ - $ - $ - $ - $ 68.51 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 28, 2013 

Environmental Compliance Plan 

ES FORM2.40 

O&M Expenses Pre-2011 Plans Amount · 2011 Plan Amount 

11th Previous Month $ 5,524 $ 810,612 
I 0th Previous Month - 655,990 
9th Previous Month - . 858,614 
8th Previous Month 5,109 988,605 
7th Previous Month 17,691 944,696 
6th Previous Month 11,847 966,596 
5th Previous Month 6,559 729,173 
4th Previous Month· 10,355 641,256 
3rd Previous Month 6,530 1,035,524 
2nd Previous Month - 961,274 
Previous Month 82,297 991,378 
Current Month 34,886 1,038,510 
Total 12 Month O&M $ 180,798 $ 10,622,228 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 180,798 $ 10,622,228 

One Eighth (.1/8) of 12 Month O~M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 22,600 $ 1,327,778 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

O&M Expense Account 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exnenses 

506159 - ECR Sorbent lniection Operation 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mercurv Monitors Ooeration 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151- ECR NOx Maintenance 
502056 - ECR Scrubber Ooerations 
512055-- ECR Scrubber _Maintenance 
506051 - ECR Precipitator·Ooeration 
506151- ECRActivated Carbon 
512051 - ECR Precipitator Maintenance 

Total 2006 Plan O&M Exnenses 

506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Operation -- Labor and Other 
512151 - ECR NOx Maintenance 

S Form2.51 

ubtotal - Pre:20ITP1ans 

506159 - ECR Sorbent lni.ection Oueration 
506152 - ECR Sorbent Reactant,. Reagent Onl 
512152- ECR Sorbent ln~ction Maintenance 

512156 - ECR Bal!house Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill ODerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exnenses 

For the Month Ended: February 28, 2013 

E.W. 
Brown 

61,897.20 
23,126.15 

1,368 

86,391.72 

121,277.30 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Green River 

. ES FORM 2.50 

Tvrone Trimble County Total 

33,020.18 

1,865.40 

34,885.58 

34,885.58 

92,549.64 
920,077.50 

25,882.44 

1,038,509.58 

1,073,395.1 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 28, ~013 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1)/ 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating StatiOn 
Monthly Expense [(2) + (3)] $ 

· Base Rates . 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Ge11erating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Acl,iustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ 

·.ES FORM 2.51 . 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2013 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse· Opportunities 
For the Month Ended: February 28, 2013 

· On-Site CCP Disposal O&M Expense E.W. Browri Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount f(l) / 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
. (5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $" - $ -

(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009.Plan Project 33 [(7) - (3)] $ -. $ - $ -

· If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ - $ -
$ - $ - $ -

$ - $ - $ -

$• - $ - $ -

$ - $ - $ -
$ - $ - $ . -

$ - $ - $ -
$ - $ - $ -

I$ - I$ - . I $ - I 
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(1) (2) (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Mo~th Ended: February 28, 2013_ 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(4) (5) (6) 

Environmental 
Fuel Clause DSM Surcharge 
Revenues Revenues Revenues 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

Mar-12 $ 27,172,050 $ 13,663,407 $ (53,037' $ 932,940 $ 996,613 $ 42,711,972 
Apr-12 20,918,682 9,766,690 197,764 783,569 722,261 $ 32,388,966 
Mav-12 22,230,143 10,556,730 204,262 848,311 695,552 $ 34,534,998 
Jun-12 25,708,798 12,697,911 216,265 1,029,379 1,256,494 $ 40,908,848 
Jul-12 32,182,623 16,670,016 2,136,798 1,363,766 1,489,651 $ 53,842,854 

Aug-12 31,286,581 16,131,715 710,550 1,314,107 786,147 $ 50,229,100 
Sep-12 27,328,691 13,728,583 766,818 1,112,329 348,414 $ 43,284,836 
Oct-12 20,578,917 9,597,900 352,925 764,483 370,100 $ 31,664,325 

Nov-12 24,014,098 11,637,555 660,602 937,052 752,609 $ 38,001,916 
Dec-12 28,156,325 14,299,138 (943,731 1,159,178 1,739,575 $ 44,410,485 
Jan-13 37,045,884 18,966,032 (1,261,830) 1,828,515 1,912,924 $ 58,491,526 
Feb-13 36,953,014 18,064,638 131,942 1,746,020 1,698,344 $ 58,593,958 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
BaseRate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+( 5)+( 6) 

Mar-12 $ 34,750,615 $ 25,712,288 $ (107,803' $ 280,220 $ 1,511 947 $ 62,147,266 
Apr-12 34,757,205 25,879,488 483,680 339,851 1,407,746 $ 62,867,969 
Mav-12 36,169.762 25,668,822 488.805 350,360 1,318,872 $' 63,996,621 
Jun-12 39,352,710 28,781,830 488,943 411,397 2,168,932 $ 71,203,812 
Jul-12 40,594,102 28,559,957 3,452,652 457,654 2,059,105 $ 75,123,470 

Aug-12 41,795,920 31,038,582 1,510,596 481,190 1,227,072 $ 76,053,360 
Sep-12 37,731,889 26,808,428 1,467,674 417 484 556,748 $ 66,982,224 
Oct-12 35,821,417 26,791,481 1,023,734 360,224 . 737,463 $ 64,734,318 

Nov-12 33 395,231 24,439,289 1,329,931 331,051 1,172,i49 $ 60,667,651 
Dec-12 33,218,668 24,685,015 0.361,675) 341,180 2,327,679 $ 59,210,868 
Jan-13 37 648,608 27,318,859 (1, 790,966) 422,530 2,290,322 $ 65,889,353 
Feb-13 38,215,616 26,663,976 27,211 403,781 2,038,315 $ 67,348,899 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 41,715,359 
$ 31,666,705 
$ 33,839,446 
$ 39,652,353 
$ 52,353,203 
$ 49,442,954 
$ 42,93-6,421 
$ 31,294,225 
$ 37,249,307 
$ 42,670,910 
$ 56,578,602 
$ 56,895,614 

$ 43,024,592 
$ 107,808, 713 

39.91% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 60,635,320 $ 35,030,835 
$ 61,460,223 $ 35,097,056 
$ 62,677,749 $ 36,520,121 
$ 69,034,880 $ 39,764,107 
$ 73,064,365 $ 41,051,756 
$ 74,826 288 $ 42,277,110 
$ 66,425,476 $ 38,149,374 
$ 63,996,855 $ 36,181.640 
$ 59,495,502 $' 33,726,282 
$ 56,883,189 $ 33,559,848 
$ 63,599,031_ $ 38',071,138 
$ 65,310,584 $ 38,619,397 

$ 64,784,122 $ 37,337,389 
$ 107,808, 713 

60.09% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 28, 2013 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1). Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 119,897,244 
(2) Fuel Adjustment Clause $ 159,153 
(3) DSM $ 2,149,801 
(4) Environmental Surcharge 
( 5) CSR Credits 
(6) . Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 122,206,198 

'. 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ . 902 
(8) Virginia Retail $ 8,286,673 
(9) Wholesale $ 9,328,654 

(10) InterSystem (Total Less Transmission Portion Booked in Ac9ount 447) $ 258,071 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 17,874,300 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 140,080,499 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.24% ., 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled .• 

(16) Provision for Refund 
(17) Miscellaneous 
(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 119,897,244 
$ 159,153 
$ 2,149,801 
$ 3,736,659 
$ (1,016,344) 

$ 902 
$ 8,286,673 
$ 9,328,654 

.$ 258,071 

$ -
$ -
$ (14,304,786) 
$ -
$ 10,987,606 
$ 139,483,633 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

April 16, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of March 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00207, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the May 2013 billing cycle which 
begins April 26, 2013. 

Please contact i:ne if you have any questions about this filing. 

Sincerely, 

~-
Robert M. Conroy 

Enclosures 

1 I 1 

RECEIVED 
APR 1·6 -.2013 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictio_nal E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of March 2013 

GROUP 1 (Total Revenue) 

Group_ 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

' Group 2 ES Billing Factor -- ES F onn 1.10., line 18 

Effective Date for Bill' : May billing cycle beginning 

Title: Director, Rates 

Date Submitte4: April 16, 2013 

ESFORMl.00 

$ 1,769,970 

4.02% 

$ 2,613,315 

- 6.97% 
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ESFORMl.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of March 2013 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))) +OE - BAS+ BR, where 
RB· Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2)x(3)+(4)-(5)+(6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) 

(10) 

Jurisdictional Allocation Ratio.for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)) 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00207 

(12) Prior Period Adjustment (if necessary) 

(13) 

{14) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(JO)+ (I I)+ (12) -(13)) 

Calculation of Grou Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending \vith the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (15)) 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Endin? with the Current Expense Month -- ES Form 3.00 

(I 8) Group Environmental Surcharge Billing Factors [(16) + (17)) 

$. 

Pre-2011 Environmental 
Compliance Plans 

343,543,489 
28,628,624 

10.26% 
320,720 

360 

3,257,657 

5,523,857 

87.29% 

4,821,775 

438,490 

I 
4,383,285 

GROUP 1 (Total Revenue) 

40.38% 

1,769,970 

44,023,920 

4.02% 

2011 Environmental 
Compliance Plans 

123,061,751 
10,255,146 

10.26% 
1,214,022 

Not Applicable 
Not Applicable 

2,266,200 

GROUP 2 (Net Revenue) 

59.62% 

2,613,315 

37,507,101 

6.97% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2013 

Determination of Environmental Com Iiance Rate Base 

l========================~i==P=re=-=20=1=1=E=n=vi=ro=m=ental Compliance Plans 
Eligible Pollution Control Plant $ 121,832,038 
Eligible Pollution CWIP Excluding AFUDC 241,843,467 

Subtotal 
Additions: 
Inventory - Limestone 
Less: Limestone Inventory in base rates 
Invento - Emission Allowances per ES Fonn 2.31, 2.32 and 2.33 
Less: Allowance Invento Baseline 
Net Emission Allowance Inventory 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

. Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Fonn 2.31, 2.32 ·and 2.33 

Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Fonn 2.31 
Less Monthly Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Monthl Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

Total Monthly Beneficial Reuse Ex ense 
Adjustment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 

p d F rocee s rom B P d •v- ro uct an d All owance S I a es 
Total Amount in 

Proceeds Base Rates 

(1) (2) 

Allowance Sales $ 360 $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ 360 $ -

$ 

Environmental 
Compliance Plan 

Net 
Proceeds 

(1) - (2) 

$ 360 

-
$ 360 

ESFORM2.00 

2011 Enviromental Compliance Plan 

4,492,530 
118,527,580 

Pre-2 11 
Environmental 

Compliance Plan 

$ 45,674 
224,253 

41,931 
8,862 

0 

2011 Environmental 
Compliance Plan 

$ 1,195,778 
7,026 

11,218 

1,214,022 

Attachment to Response to SV Question No. 2(b) 
Page 726 of 1211 

Conroy



Beginning 
Inventory 

At Ghent: 
Tons 0.00 
Dollars $ -
$/Ton $ -

At E.W. Brown: 
Tons 0.00 
Dollars $ -

·$/Ton . $ -

Purchases 

0.00 
$ -
$ -

0.00 
$ -
$ . -

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: March 31, 2013 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

0.00 0.00 0.00 
$ $ $ 

I - - -
$ - $ -

Ghent Limestone Inventory in Base Rates: $ 

Net to be i~cluded in ECR $ 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(1) 

Description 

2005 Plan: 
Project 19 -Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 
Project21 -FGD's at alJ·E.W. Brown Units and atGhent 1, 3, and 4 $ 

Subtotal $, 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercilly Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacememt resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase Il) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse. $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

.(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ : $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -
- $ ~ $ - $ -

I 

- $ - $ - $ -

91,793,424 $ 648,269 $ 1,635,764 $ 92,780,919 
16,622,587 $ 93,634 $ 371,172 $ 16,900,125 

34,137 $ 609 $ 231,800,460 $ 23UB3,988 
9,102,469 $ . 285,427 $ (112,236) $ 8,704,806 

- $ - $ 8,032,813 $ 8,032,813 
4,279,420 $ 30,099 $ 115,495 $ 4,364,816 

121,832,038 $ 1,058,038 $ 241,843,467 $ 362,617,467 

- $ - $ - $ -

121,832,038 $ 1,058,038 $ 241,843,467 $ 362,617,467 

121,832,038 $ 1,058,038 $ 241,843,467 $ 362,617,467 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
3/31/2013 3/31/2013 

$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ 17,154,227 
$ - $ 1,126,844 
$ - $ 862 
$ - $ 336,480 
$ - $ -
$ - $ 788,060 

$ - $ 19,406,473 

$ - $ -

$ - $ 19,406,473 

$ - $ 19,406,473 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ ·-
$ -

$ -

$ -

$ -

$ -
$ -
$ -
$ -

$ -
$ -

$ -

$ 179,762 
$ 22,343 
$ 406 
$ 14,253 
$ -
$ 7,489 

$ 224,253 

$ -

$ 224,253 

$ 224,253 

$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Pagel of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-

-

-

-
~ 

-
-
-
-
-

-

-

11,571 
1,997 

25,795 
1,103 

947 
519 

41,931 

-

41,931 

41,931 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

Net Total-2011 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eli~bleNet 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

846,667 $ - $ 19,558,744 $ 20,405,410 

- $ - $ 6,019,431 $ 6,019,431 
3,645,863 $ 82,377 $ 92,949,405 $ 96,512,891 

4,492,530 $ 82,377 $ 118,527,580 $ 122,937,732 

- $ - . $· - $ -

4,492,530 $ 82,377 $ l 18,~27,580 $ 122,937,732 

126,324,568 $ 1,140,416 $ 360,371,047 $ 485,555, 199 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
3/31/2013 3/31/2013 

$ - $ -
$ - $ -
$ - $ 1,251,906 

$ - $ 1,251,906 

$ - $ -

$ - $ 1,251,906 

$ - $ 20,658,379 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated w_ith the Brown Aux Pond (Phase IT). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
· of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

/ 

(8) 

Monthly 
Depreciation 

Expense 

$ - $ 
$ - $ 
$ 7,026 $ 

$ 7,026 $ 

$ - $ 

$ 7,026 $ 

$ 131,279 $ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

2,306 
625 

8,287 

11,218 

-

11,218 

53,149 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2013 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 223,002 11,436 8,307 $ 300,175.61 $ 4,167.44 $ 

2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2929 77,535 
2030 77,535 
2031 77,535 
2032 77,535 

2033-2042 . 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
613.77 

ES FORM2.30 

Comments and Explanations 

~ 

t. 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of March 2013 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 229,208 0 6,206 0 0 223,002 
Dollars $ 308,529.32 $ (0.01)1 $ 8,353 .. 70 $ - $ - $ 300,175.61 
$/Allowance $ 1.35 $ - $ 1.35 $ - $ - $ 1.35 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 229,208 - 6,206 - - 223,002 
Dollars $ 308,529.32 ·s (O.Ol)I $ 8,353.70 $ - $ - $ 300,175.61 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

\ 

r 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM 2.31 . 

Allocation, Purchase, or 
Sale Date & Vintage Years 

/' 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of March 2013 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,624 6,683 0 0 0 8,307 
Dollars $ 613.77 $ - . $ - $ - $ - $ 613.77 
$/Allowance $ 0.38 $ - $ - $ - $ - $ O.o7 

ALLOCATED ALLOWANCES FROM .EPA: COAL FUEL 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 1,383 6,749 - - - 8, 132 Includes 2013 vintage allowances of 6,683; transfer of (95) 
Dollars $ 522.69 $ 78.15 $ - $ - $ - $ 600.84 allowances to CTs; and true-up adjustment of 161 allowances 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 241 (66) - - - 175 Includes transfer of95 allowances to CTs and true-up 
Dollars $ 91.08 $ (78.15)1 $ - $ - $ - $ 12.93 adiustment of (161) allowances 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

-
From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance .$ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2013 

Utilized Utilized Ending 
(Coal Fuel) (Other Fu~ls) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFJCATIONS 
Quantity 12,834 0 1,396 2 0 11,436 
Dollars $ 4,676.89 $ - $ 508.72 $ 0.73 $ - $ 4,167.44 
$/Allowance $ 0.36 $ - $ 0.36 $ 0.37 $ - $ 0.36 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 12,646 - 1,396 - - 11,250 
Dollars $ 4,608.38 $ - $ 508.72 $ - $ - $ 4,099.66 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 188 - 0 2 0 186 
Dollars $ 68.51 $ - $ - $ 0.73 $ - $ 67.78 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

'--

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

-
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ - $ 655,990 
10th Previous Month - 858,614 
9th Previous Month 5,109 988,605 
8th Previous Month l 7;691 944,696 
7th Previous Month 11,847 966,596 
6th Previous Month I 6,559 729,173 
5th Previous Month ,. 10,355 641,256 
4th Previous Month , 6,530 1,035,524 
3rd Previous Month - 961,274 
2nd Previous Month 82,297 991,378 
Previous Month 34,886 1,038,510 
Current Month 45,674 1, 195,778 
Total 12Month O&M $ 220,948 $ 11,007,394 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 220,948 $ 11,007,394 

One Eighth (118) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 27,619 $ 1,375,924 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M Expense Account 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 -ECR Mere 
512153 - ECRMercurv Monitors Maintenance 
506154 - ECR NOx Operation.,.- Consumables 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: March 31, 2013 

E.W. 
Brown Ghent Green River 

506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 

506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151- ECR NOx Maintenance 
506159 - ECR Sorbent Iniection Ooeration 

. 506152 - ECR Sorbent Reactant-·Reagent Onl 

S Form2.51 

Sri~Pre-20TCP1ans 

23,658.16 
76,551.84 

9,954 

506151 - ECRActivated Carbon 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 110,164.20 

l33~838T2 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun Total 

31,466.24 

. 14,207.68 

45,673.92 

ir5~73.92 

57,544.96 
1,114,685.97 

23,546.99 

1,195, 777.92 

I~241-:--45TS4 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2013 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

T'otal Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
_Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

I 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment tor Base Rate Amount ~to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month EJ}ded: March 31, 2013 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM~2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2013 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month - $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense f(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ ·-
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.oO) I$ - I$ - I$ -

·Note 1: Trimble County projects for the 2009 Plan are proportionately shared by· KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ - $ -
$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -
$ - $ - $ -

$ - $ - $ -
$ - $ - $ -

I$ - 1$ - I$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: March 31, 2013 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
. (2)+(3)+( 4)+( 5)+( 6) 

Apr-12 $ 20,918,682 $ 9,766,690 $ 197,764 $ 783,569 $ 722,261 $ 32,388,966 
Mav-12 22,230,143 10,556,730 204,262 848,311 . 695,552 $ 34,534,998 
Jun-12 25,708,798 12,697,911 216,265 1,029,379 1,256,494 $ 40,908,848 
Jul-12 32,182,623 16,670,016 2,136,798 1,363,766 1,489,651' $ 53,842,854 

Aug-12 31,286,581 16,131,715 710,550 1,314,107 786,147 $ 50,229,100 
Sep-12 27,328,691 13,728,583 766,818 .1,112,329 348,414 $ 43,284,836 
Oct-12 20,578,917 9,597,900 352,925 764,483 370,100 $ 31,664,325 

Nov-12 24,014,098 11.637,555 660,'602 937,052 752,609 $ 38,001,916 
Dec-12 28,156,325 14,299,138 (943,731) 1,159,178 1,739,575 $ '1.4,410,485 
Jan-13 37,045,884 18,966,032 (1,261,830) 1,828,515 1,912,924 $ 58,491,526 
Feb-13 36,953,014 18,064,638 131,942 1,746,020 1,698,344 $ 58,593,958 
Mar-13 34,78Q,370 16,756,759 552,974 1,617,202 (2,248,946) $ 51,458,358 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

I 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental -
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenue.s Revenues Revenues 
(2)+(3 )+( 4)+(5)+( 6) 

Apr-12 $ 34,757,205 $ 25,879,488 $ 483,680 $ 339,851 $ 1,407,746 $ 62,867,969 
May-12 36,169,762 25,668,822 488,805 350,360 1,318,872 $ 63,996,621 
Jun-12 39,352,710 28,781,830 488,943 411,397 2,168,932 $ 71,203,812 
Jul-12 40.594,102 28,559,957 3,452,652 457,654 2,059,105 $ 75,123,470 

Aug-12 41,795,920 31,038,582 1,510,596 481,190 1,227,072 $ 76,053,360 
SeP-12 37,731,889 26,808,428 1,467,674 . 417,484 556,748 $ 66,982,224 
Oct-12 35,821,417 26,791,481 1,023,734 360,224 737,463 $ 64,734,318 

Nov-12 33,395,231 24,439,289 1,329,931 331,051 Ll72,149 $ 60,667,651 
Dec-12 33,218,668 24,685,015 (1,361,675' 341,180 2,327,679 $ 59,210,868 
Jan-13 37,648,608 27,318,859 (1,790,966' 422,530 2,290,322 $ 65,889,353 

Feb-13 38,215,616 26,663,976 27,211 403,781 2,038,315 $ 67,348.899 
Mar-13 36,685,851 25,319,031 777,461 381,527 (2,454,545' $ 60,709,325 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 31,666,705 
$ 33,839,446 
$ 39,652,353 
$ 52,353,203 
$ 49,442,954 
$ 42,936,421 
$ 31,294,225 
$ 37,249,307 
$ 42,670,910 
$ 56,578,602 
$ 56,895,614 
$ 53,707,305 

$ 44,023,920 
$ 109,018,755 

40.38% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 61,460,223 $ 35,097,056 
$ 62,677,749 $ 36,520,121 
$ 69,034,880 $ 39,764,107 
$ 73,064,365 $ 41,051,756 
$ 74,826,288 $ 42,277,110 
$ 66,425,476 $ 38,149,374 
$ 63,996,855 $ 36,181,640 
$ 59,495,502 $ 33,726,282 
$ 56,883,189 $ 33,559,848 
$ 63,599,031 $ 38,071,138 
$ 65,310,584 $ 38,619,397 
$ 63,163,870 $ 37,067,378 

$ 64,994,834 $ 37,507,101 
$ 109,018,755 

59.62% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2013 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 113,542,010 
(2) Fuel Adjustment Clause $ 1,330,435 
(3) DSM $ 1,998,729 
( 4) Environmental Surcharge 
( 5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes ~ $ 116,871,175 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 819 
(8) Virginia Retail $ 7,778,541 
(9) Wholesale $ . 8,832,241 · 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 405,037 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 17,016,637 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 133;887,812 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.29% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 
(18) Total Company Reyenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 113,542,010 
$ 1,330,435 
$ 1,998,729 
$ (4,703,492) 
$ (1,043,015) 

) 
! 

$ 819 
$ 7,778,541 
$ 8,832,241 
$ 405,037 

-

$ -
$ -
$ 12,509,823 
$ -
$ 3,966,036 

$ 144,617,164 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

May 17, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of April 2013. In accordance with. the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00546, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the June 2013 billing cycle which 
begins May 29, 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~,q; 
Enclosures 

1 I 1 

MAY l 7 2013 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL. SURCHARGE REPORT 

Net Jurisdictional E(m) and · 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of April 2013 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 1~ 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: June billing cycle beginnin 

· Title: Director, Rates 

Date Subm~tted: May 17, 2013 

ES FORM 1.00 

$ 1,787,987 

3.96% 

$ 2,599,712 

6.86% 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Cnlculntion of Total E(m) 

Calcnlation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of April 2013 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE . 

(5) BAS 
(6) BR 

(7) E(m) (2)x(J)+(4)-(5)+(6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) 

(10) 

(11) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3, 10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

Adjustment for (Over)fUnder-collection pursuant to Case No. 2012-00546 

(12) Prior Period Adjustment (if necessary) 

(13) 

(14) 

Revenue Collected through Base Raies 

Adjusted Net Jurisdictional E(m) [(JO)+ (11) + (12)- (13)] 

Calculation of Gron Environmental Surclrnr e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

354, 119,524 
29,509,960 

10.30% 
359,961 

. 13,657 

3,413,144 

5,676,077 

88,61% 

5,029,572 

(218,511) 

423,362 

4,387,699 

GROUP 1 (Total Revenue) 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) GroupE(m) [(14)x(l5)) 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month --ES Form 3.00 

( 18) Group Environmental Surcharge Billing Factors [(16) + (17)) 

40.75% . 

1,787,987 

45, 185, 134 

3,96% 

2011 Environmental 
Compliance Plans 

134,234,01 o 
11,186,168 

10.30% 
1,110,758 

Not Applicable 
Not Applicable 

2,262,933 

GROUP 2 (Net Revenue) 

59.25% 

2,599,712 

37,881,047 

6,86% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2013 

Determination of Environmental Com liance Rate Base 

l==========================:l;:::P=re=-2=0=1=1=E=nv=i=ro=m==ental Compliance Plans 
Eligible Pollution Control Plant $ 121,832,038 
Eligible Pollution CWIP Excluding AFUDC 253,083,949 

Subtotal 
Additions: 
Inventory - Limestone 
Less: Limestone Inventory in base rates 

NefEmission Allowance Inventory 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly Operations & Maintenance Expense 
Monthly De reciation & Amortization Ex ense . 
Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthly Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Monthly Surchar e. Consultant Fee 
Construction Monitoring Consultant Fee 

Determination of Beneficial Reuse 0 

Total Monthly Beneficial Reuse Ex ense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

p d F rocee s rom B P d >y- ro uct an dAI lowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ - $ -

Environmental 
Compliance Plan 

$ 12,907 

Net 
Proceeds 

(1)-(2) 

$ -
-

$ -

Pre-2011 
Environmental 

Compliance Plan 

$ 84,776 
224,253 

41,931 
9,001 

ES FORM.2.00 

2011 Environmental 
Compliance Plan 

$ 1,087,384 
12,156 

'11,218 

1,110,758 
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Beginning 
Inventory 

At Ghent: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

At E.W. Brown: 
Tons 0.00 
Dollars $ - $ 
$/Ton· $ - $ 

Purchases 

0.00 
-
-

0.00 
-
-

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: April 30, 2013 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

' 0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

Ghent Limestone Inventory in Base Rates: $ 

Net to be included in ECR $ 

ES Form 2.01 

·Reason(s) for 
Adjustments 
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(1) 

Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent I and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment - $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

.Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -
I 

- $ - $ - . - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
'I 

91,793,424 $ 828,031 $ 1,802,720 $ 92,768,113 
16,622,587 $ 115,977 $ 823,389 $ 17,329,999 

34,137 $ 1,016 $ 242,299,014 $ 242,332, 135 
9,102,469 $ 299,680 $ (56,573) $ 8,746,216 

- $ - $ 8,147,621 $ 8,147,621 
4,279,420 $ 37,588 $ 67,778 $ 4,309,611 

l~l,832,038 $ 1,282,292 $ 253,083,949 $ 373,633,695 

- $ - $ - $ -
121,832,038 $ 1,282,292 $ 253,083,949 $ 373,633,695 

121,832.038 $ 1,282,292 $ 253,083,949 $ 373,633,695 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
4/30/2013 4/30/2013 

$ - $ -
$ - $ -
$ - $ -

$ - $ -
$ - $ -
$ - $ -

$ - $ . -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ 17,315,040 
$ - $ 1,391,862 
$ - $ 1,581 
$ - 1$ 350,641 
$ - $ -
$ - $ 790,656 

$ - $ 19,849,781 

$ - $ -

$ - $ 19,849,781 

$ - $ 19,849,781 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ -
$ -
$ -
$ -

$ -

$ -

$ 179,762 
$ 22,343 
$ 406 
$ 14,253 
$ -
$ 7,489 

$ 224,253 

$ -

$ 224,253 

$ 224,253 

$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-

-
-
-

-
-
-
-

-
-

-

11,571 
1,997 

25,795 
1,103 

947 
519 

41,931 

-

41,931 

41,931 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

fr'om implementation of201 I Plan $ 

Net Total -2011 Plan: $ 

Net Total-All Plans: $ 

KENTUCKY UtILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2013 

(2) (3) (4) (5) 

Efigible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

846,667 $ - $ 19,823,476 $ 20,670,142 
- $ - $ 6,573,719 $ 6,573,719 

12,079,086 $ 94,533 $ 95,000,333 $ 106,984,885 

12,925,752 $ 94,533 $ 121,397,527 $ 134,228,746 

- $ - $ - $ -

12,925,752 $ 94,533 $ 121,397,527 $ 134,228,746 

134,757,790 $ 1,376,825 $ 374,481,476 $ 507,862,441 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
4/30/2013 4/30/2013 

$ - $ -
$ - $ -
$ - $ 1,424,584 

$ - $ 1,424,584 

$ - $ -

$ - $ 1,424,584 

$ - $ 21,274,365 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8), 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ 12,156 

$ 12,156 

$ -

$ 12,156 

$ 236.409 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form 2.10 
Page 2 of2 

(9) 

Monthly 
Property Tax 

Expense 

2,306 
625 

8,287 

11,218-

-
11,218 

53,149 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2013 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 NOx 

Annuai Ozone Season Annual 
Current Year .216,678 10,092 8,307 $ 291,663.09 $ 3,677.67 $ 

2014 77,535 15,158. 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 

2033 -2042 775,350 

In the "Comments and EXplanation" Column, describe.any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

-

NOx 
Ozone Season 

613.77 

ESFORM2.30 

Comments and Explanations 

-
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2013 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

\ 
TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 223,002 0 6,324 0 0 216,678 
Dollars $ 300,175.61 $ - $ 8;512.52 $ - $ - $ 291,663.09 
$/Allowance $ 1.35 $ - $ 1.35 $ - $ - $ 1.35 

A'LLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 223,002 - 6,324 - - 216,678 
Dollars $ 300,175.61 $ - $ 8,512.52 $ - $ - $ 291,663.09 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of April 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 8,307 0 0 0 0 8,307 
Dollars $ 613.77 $ - $ - $ - $ - $ 613.77 
$/Allowance $ 0.07 $ - $ - $ - $ - $ 0.07 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,132 - - - - 8,132 
Dollars $ 600.84 $ - $ - $ - $ - $ 600.84 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 175 - - - - 175 
Dollars $ 12.93 $ - $ - $ - $ - $ 12.93 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of April 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 11,436 0 1,340 4 0 10,092 
Dollars $ 4,-167.44 $ - $ 488.31 $ 1.46 $ - $ 3,677.67 
$/Allowance $ 0.36 $ - $ 0.36 $" 0.37 $ - $ 0.36 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 11,250 - 1,340 - - 9,910 
Dollars $ 4,099.66 $ - $ 488.31 $ - $ - $ 3,611.35 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 186 - 0 4 0 182 
Dollars $ 67.78 $ - $ - $ 1.46 $ - $ 66.32 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: April 30, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011.Plans Amount 2011 Plan Amount 

11th Previous Month $ - $ 858,614 
10th Previous Month 5,109 988,605 
9th Previous Month 17,691 944,696 
8th Previous Month 11,847 966;596 
7th Previous Month 6,559 729,173 
6th Previous Month 10,355 641,256 
5th Previous Month 6,530 1,035,524 
4th Previous Month - 961,274 
3rd Previous Month 82,297 991,378.; 
2nd Previous Month 34,886 1,038,510 
Previous Month 45,674 1,195,778 
Current Month 96,934 1,087,384 
Total 12 Month O&M $ 317,882 $ 11,438,787 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 317,882 $ 1~,438,787 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working C~pital Allowance $ 39,735 $ 1,429,848 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M E ense Account 

502056 - ECR Scrubber 0 erations 
512055. - ECR Scrubber Maintenance 

Total 2005 Plan O&M Ex enses 

506159 - ECR Sorbent In"ection 0 eration 
506152 - ECR Sorbent Reactant- Rea ent On! 
512152 - ECR Sorbent In"ection Maintenance 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: April 30, 2013 

E.W. 
Brown Ghent Green River 

506155 - ECR NOx 0 eration - Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber 0 erations 
512055 - ECR Scrubber Maintenance 
506051 - ECR Preci itator 0 eration 
506151-ECR Activated Carbon 
512051 -ECR Preci itator Maintenance 

Total 2006 Plan O&M Ex enses 

506154- ECR NOx 0 eration- Consumables 
506155 - ECR NOx 0 eration -- Labor and Other 
512151 -ECR NOx Maintenance 

Su to - Pre-2011 P ans 

23,577.92 
42,595.63 

18,488 

502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Ex enses 84,661.90 

1 9,438.08 

Trimble County projects for the 2009 Plan are proportionately shared by _KU at 48% and LG&E at 52%. 

ESFORM2.50 

T one Trimble County Total 

62,224.49 

22,551.69 

84,776.18 

84,77 .1 

59,974.57 
999,005.78 
28,404.04 

1,087,384.39 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses . 
For the Month Ended: April 30, 2013 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disp6sal Facilities (Pre 2009 Plan Project) 
12 Mon.ths Ending with Expense Month ·$ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Le~s 2009 Plan Project .[(7) -. (3)] $. 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Forin 2.50) I$ 

ES FORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incvrred. 
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Third 
Party 

McBride 

KENTUCKY UTILITIES COMP ANY
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expense~ 
For the Month Ended: April 30, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Synthetic Material, LLC 502011 - ECR Other Waste Disposal 'Trimble County 

-

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

TotalO&M 

10,254.31 
2,652.80 

$ 12,907.11 

$ . (749.54) 
$ 12,157.57 
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-

KENTUCKY UTILITIES COMPANY 
.ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2013 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - . $• - $ -
(2) Monthly Amount [(1) I 121 $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse -·Generating Station 
(4) Monthly Expense [(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)1 $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48.% and LG&E at. 52%. 

ESFORM2.61 

Tyrone Trimble County Total I 

$ - $ (8,994.51) $ (8,994.51) 
$ - $ (749.54) $ (749.54) 

$ - $ 12,907.11 .$ 12,907.11 

$ - $ 12,157.57 $ 12,157.57 

$ - $ - $ -
$, - $ - $ -

$ - $ 12,157.57 $ 12,157.57 
$ - $ (749.54) $ (749.54) 

I$ - I$ U49.54)1 $ ~749.54)1 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: April 30, 2013 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental . 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+( 5)+( 6) 

May-12 $ 22,230,143 $ 10,556,730 $ 204,262 $ 848,311 $ 695,552 $ 34,534,998 
Jun-12 25,708 798 12,697,911 216,265 1,029,379 1,256,494 $ 40,908,848 
Jul-12 32,182,623 16,670,016 2,136,798 1,363,766 1,489,651 $ 53 842,854 

Aug-12 31,286,581 16,131,715 710,550 1314,107 786,147 $ 50 229,100 
Seo-12 27,328,691 13,728,583 766,818 1,112,329 348,414 $ 43,284,836 
Oct-12 20,578,917 9,597,900 352,925 764,483 370,100 $ 31,664,325 
Nov-12 24,014,098 11,637,555 660,602 937,052 752,609 $ 38,001,916 
Dec-12 28,156,325 14.299,138 (943,731 1,159,178 1,739,575 $ 44,410,485 
Jan-13 37,045,884 18,966,032 (1,261,830 1,828,515 1,912,924 $ 58,491,526 
Feb-13 36,953,014 18,064,638 131.942 1,746,020 1,698,344 $ 58,593,958 
Mar-13 34,780,370 16,756,759 552,974 1,617,202 (2,248,946) $ 51,458,358 
Apr-13 29,562,206 13,668,175 879,024 1,491,867 1,407,851 $ 47,009,123 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6~ (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Compo~ent Revenues Revenues Revenues 
(2)+(3 )+( 4 )+( 5)+( 6) 

May-12 $ 36;169,762 .$ 25,668,822 $. 488,805 $ 350,360 $ 1,318,872 $ 63,996,621 
Jun-12 39,352,710 28,781,830 488,943 411,397 2,168,932 $ 71,203,812 
Jul-12 40,594,102 28,559,957 3,452,652 457,654 2,059,105 $ 75,123,470 

Aug-12 41,795,920 31 038,582 1,510,596 481,190 1,227,072 $ 76,053,360 
Seo-12 37,731,889 26,808,428 1,467,674 417,484 556,748 $ 66,982,224 
Oct-12 35,821,417 26,791,481 1,023,734 360,224 737,463 $ 64,734,318 

Nov-12 33,395,231 24,439,289 1,329,931 331,051 1,172,149 $ 60,667,651 
Dec-12 33,218,668 24,685,015 (L361,675~ 341,180 2,327,679 $ 59 210,868 
Jan-13 37,648,608 27,318,859 (1, 790,966) 422,530 2,290,322 $ 65,889,353 
Feb-13 38,215,616 26,663,976 27,211 403,781 2,038,315 $ 67,348,899 
Mar-13 36,685,851 25,319,031 777,461 381,527 (2,454,545) $ 60,709,325 
Apr-13 39,265,346 28,492,982 1,736,749 319,067 1,807,457 $ 71,621,601 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month .. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 33,839,446 
$ 39,652,353 
$ . 52,353,203 
$ 49,442,954 
$ 42,936,421 
$ 31,294,225 
$ 37,249,307 
$ 42,670,910 
$ 56,578,602 
$ 56,895,614 
$ 53,707,305 
$ 45,601,272 

$ 45,185,134 
$ 110,876,129 

40.75°.1.. 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 62,677,749 $ 36 520 121 
$ 69,034,880 $ 39,764,107 
$ 73,064,365 $ 41,051,756 
$ 74,826,288 $ 42,277,110 
$ 66,425,476 $ 38,149,374 
$ 63,996,855 $ 36,181,640 
$ 59,495,502 $ 33,726,282 
$ 56,883,189 $ 33559,848 
$ 63599,031 $ 38,071,138 
$ 65,310,584 $ 38,619,397 
$ 63,163,870 $ 37,067,378 
$ 69,814,144 $ 39,584,413 

$ 65,690,994 $ 37,881,047 
$ 110,876,129 

59.25% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: April 30, 2013 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand.Charge) $ 110,988,710. 
(2) Fuel Adjustment Clause $ 2,615,772 

· (3) DSM $ 1,810,934 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 115,415,416 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 565 

· (8) Virginia Retail $ 6,866,006 
(9) Wholesale $ 7,711,163 

(10) InterSystem (Total Less Transmission P·ortion Booked in Account 447) $ 262,027 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 14,839,761 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 130,255,177 

jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 88.61% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 110,988,710 
$ 2,615,772 
$ 1,810,934 
$ 3,215,309 
$ (1,926,711) 

$ 565 
$ 6,866,006 
$ 7,711,163 
$ 262,027 

$ -
$ -
$ (16,102,778) 
$ -
$ 5,971,514 

$ 121,412,510 
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a PPL company 

· Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 14, 2013 

RE: Monthly ~nvironmental Surcharge Report 

Dear Mr. DeRouen: 

JUN 1 4 2013 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of May 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00546, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the July 2013 billing cycle which 
begins June 26, 2013. · 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses paid in May 2013. 

Please contact me if you have any questions about this filing.-

Sincerely, 

Robert M. Conroy 

Enclosures 

11r 

Kentucky Utilities Company 
State Regulation and Rates 

220 West Ma in Street 

PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 

Director - Rates 
T 502-627-3324 

F 502-627-3213 

robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID# 27-2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

5/1/2013 
20130114 
04/0112013-04/30/2013 

PROJECT NAME: 
ff AGE PROJECT#: 

Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Daryl E. Newby 
Kentucky Public Service Commission 
P.O. Box615 
211 Sower Boulevard 
Frankfort" Kentucky 40602 

PROJECT DESCRIPTION: 
KU/LGE Construction Oversight 

CONSULTANT MONTH HOURS HOURLY 

Walt Drabinski 
Chuck Buechel 
Mike Boismenu 

SUBTOTALS 
TOTAL FEES 

4/01 /2013-04/30/2013 
4/01/2013-04/30/2013 
4/01/2013-04/30/2013 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING - Black/White 
COPYING - Color 
MISCELLANEOUS 

Invoice Amount 

WORKED RATE 

6 
16 
18 

40 

$260 
$240 
$240 

TOTAL MONTHLY INVOICE AMOUNT 

BILLABLE 
FEES 

$1,560.00 
$3,840.00 
$4,320.00 

$9,720.00 

BILLABLE 
EXPENSES 

$150.00 
$600.98 

$750.98 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepan.cies arise, please call or write to the following billing address. 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-7 44-3440 

PERIOD 
AMOUNT 

$1,560.00 
$3,990.00 
$4,920.98 

$10,470.98 

TOTALS 

$750.98 
$0.00 
$0.00 
$0.00 

$10,470.98 

$10,470.98 

KU, LGE 20130415, 51212013 

Attachment to Response to SV Question No. 2(b) 
Page 760 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

. Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

Fot the Expense Month of May 2013 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.1 o, line 16 

qroup 2 ES Billing ~actor -- ES Form 1.10, line 18 

Effective Date for Billing: July billing cycle beginning 

Title: Director, Rates 

Date Submitted: June 14, 2013 

ESFORMl.00 

$ 1,920,995 

4.25% 

$ 2,791,946 

7.36% 
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ES FORMl.10 

KENTUCKY UTILITI£S COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

C11lculation of Total E(m) 

Calculation of Total Ji;(m) and 
Jurisdictional Surchni·g~ Billing Fnctor 

For the Expense Month of May 2013 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where . 
RB EnVironmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) · 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS . Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(!) RB 
(2) RB/12 
(3) . (ROR + (ROR- DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x(3)+ (4)-(5)+ (6) 

(8) Total E(m) =sum ofPre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(_m) 

(9) 

(JO} 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3, J 0 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8} x (9}] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00546 

(12} Prior Period Adjustment (if necessary) 

(13) 

(14) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(10} +. (11) +(12)-(13}] 

Calculation ofGrou Environmental Surchnr e Billin Factors 

· Pre-2011 Environmental 
Compliance Plans 

357,143,966 
29,761,997 

. 10.30% 
375,475 

44,656 

3,485,616 

5,874,199 

86.28% 

5,068,259 

355,318 

4,712,941 

GROUP 1 n.;otal Revenue) 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(JG) Group E(m) [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month ·-ES Form 3,00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

40.76% 

1,920,995 

45,249,894 

4.25% 

2011 Environmental 
Compliance Plans 

143,583,248 
11,965,271 

10.30% 
1,156,160 

Not Applicable 
Not Applicable 

2,388,583 

GROUP 2 (Net Revenue)· 

59.24% 

2,791,946 

37,921,015 

7.36% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENrAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For th.e Expense Month' of May 2013 

Determination of Environmental Com Hance Rate Base 

l========================~P=r=e-=20=l=l=E=nv=i=ro=m=ental Compliance Plans 
Eli ible Pollution Control Plant ·$ 124, 133, 7.00 
Eli ible Pollution CWIP Excluding AFUDC 254,519;812 

Subtotal 
Additions: · 
Invento - Limestone 
Less: Limes.tone Inventory in base rates 
fovento - Emission Allowances er ES Fonn 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Inventory 
Cash Workin Ca ital Allowance 

Subtotal 
Deductions: 

·Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control .Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determination of P<;illution Control 0 

Monthly Taxes Other Than Incoine Taxes 
Monthly Emissfon Allowance Expense from ES Fonn 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES ·Fonn 2.3i 
Less Monthl Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 

D etermmat1on o fB f''IR ene 1cia euse 0 E 'Peratmg i xpenses 
Environmental 

Compliance Plan 
Total Monthly Beneficial Reuse Expense $ 43,572 
Adjustment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) (1,084) 

Net Beneficial Reuse Operations Expense $ 44,656 

p d F rocee s rom By-p d ro uct an dA llowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) . (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

2011 Enviromental Compliance Plan 

12,925,752 
130,904,719 

Pre-2 ll 
Environmental 

Compliance Plan 

$ 96,504 
226,469 
41,931 
10,571 

2011 Environmental 
· Compliance Plan 

$ 1,122,106 
17,286 
11,218 

5,550 
1,156,160 
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Beginning 
Inventory 

At Ghent: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

At E.W. Brown: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

Purchases 

0.00 

-
-

0.00 
-
-

. KENTUCKYUTILITIES.COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: May 31, 2013 . 

Other Ending-
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

0.-00 0.00 0.00 
$ - $ - $ -

$ - $ -

Ghent Limestone Inventory in Base Rates: $ 

Net to be included in ECR $ 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(1) 

Description 

2005Plan: 
Project 19 -Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD'~ at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Pl~n: 
Project 28 - Brown 3 SCR $ 

Project 29 - ATB Expansion at E:W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-20 I I Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2013 

(2) (3) (4) (5) . 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFlJDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

91,793,424 $ l,O.o?,794 $ I,955,718 $ 92,74I,349 
I6,622,587 $ 138,320 $ 1,238,802 $ 17,723,068 
2,335,800 $ 3,637 $ 243,202,936 $ 245,535,098 
9,102,469 $ 313,933 . $ (54,317) $ 8,734,219 

- $ - $ 8,262,582 $ 8,262,582 
4,279,420 $ 45,077 $ (85,909) $ 4,148,435 

I24,I33,700 $ I,508,76I, $ 254,519,812 $ 377,144,751 

- $ - $ - $ -
124,133,700 $ 1,508,761 $ 254,519,812 $ 377,144,751 

124,133,700 $ 1,508,761 $ 254,519,812 $ 377,144,751 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
5/31/2013 5/31/2013 

$ - $ -
$ . - $ -
$ - $ -
$ - $ -

$ - $ -
$ - $ -

., 

$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -
$ - $ -

$ - $ 17,475,854 
$ - $ 1,656,880 
$ - $ ·52,4Il 
$ - $ 364,801 
$ - $ -
$ - $ 793,252 

$ - $ 20,343,198 

$ - $ -

$ - $ 20,343,198 

$ - $ 20,343,I98 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -
$ -
$ -

$ -

$ -
$ -
$ -
$ -

$ -
$ -

$ -

$ I79,762 
$ 22,343 
$ 2,622 
$ 14,253 
$ -
$ 7,489 

$ 226,469 

$ -
$ 226,469 

$ 226,469 

$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

( 

ESForm2.10 
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(9) 

Monthly 
Property Tax 

Expense 

-
-
-

-

-

-

-
-
-
-
-

-
-

11,57I 
1,997 

25,795 
1,103 

947 
519 

41,93I 

.., 

41,931 

4I,93I 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total -2011 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

846,667 $ - $ 20,140,092 $ 20,986,758 
- $ - $ 6,992,793 $ 6;992,793 

12,079,086 $ 111,819 $ - 103, 771,835 $ 115,739,101 

12,925,752 $ 111,819 $ 130,904,719 $ 143,718,652 

- $ - $ - $ -
12,925,752 $ 111,819 $ 130,904,719 $ 143,718,652 

137,059,452 $ 1,620,580 $ 385,424,531 $ 520,863,403 

Note 1: Trimble County projects for the 2009 Pl~ are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
5/31/2013 5/31/2013 

$ - $ -
$ - $ -
$ - $ 1,598,189 

$ - $ 1,598,189 

$ - $ -
$ - $ 1,598,189 

$ - $ 21,941,387 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Ame Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) · · 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$" -
$ 17,286 

$ 17,286 

$ -

$ 17,286 

$ 243,755 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

2,306 
625 

8,287 

11,218 

-
11,218 

53,149 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2013 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOX NOx 802 NOx 

Annual Ozone Season Annual 
Current Year 209,282 8,685 6,900 $ 281,707.57 $ 3,164.94 $ 

2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 

. 2017 77,535 
2018 77,535 
2019 77,535 . 
2020 77,535 
2021 . 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 

2033-2042 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

-' 

NOx 

Ozone Season 
509.81 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of May 2013 

Utilized Ending 
(Other Fuels) -Sold lnventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 216,678 0 7,396 0 0 209,282 
Dollars $ 291,663.09 $ - $ 9,955.52 $ - $ - $ 281,707.57 
$/Allowance $ 1.35 $ - $ 1.35 $ - $ - $ 1.35 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 216,678 - 7,396 - - 209,282 
Dollars $ 291,663.09 $ - $ 9,955.52 $ - $ - $ 281,707.57 

ALLOCATED ALLOW Al~CES FROM EPA: OTHER FUELS 
· Quantity - - - - - 0 

Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $, - $ - $ - $ - $" -

From LG&E 
Ouantitv 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

l 

Emission ~lowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

-
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KENTUCKY UTILITIES COMP ANY 
ENVIRO.NMENTAL SURCHARGE REPORT 

Inventory ·Of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 8,307 0 1,405 2 0 6,900 
Dollars $ 613.77 $ - $ i03.81 $ 0.15 $ - $ 509.81 
$/Allowance $ 0.07 $ - $ 0.07 $ 0.08 $ - $ 0.07 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 8,132 - 1,405 - - 6,727 
Dollars $ 600.84 $" - $ 103.81 $ - $ - $ 497.03 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 175 - . - 2 - 173 
Dollars $ 12.93 $ - $ - $ 0.15 $ - $ 12.78 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/AllQwance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation · 

For the Expense Month of May 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10,092 0 1,405 2 0 8,685 
Dollars $ 3,677.67 $ - $ 512.00 $ 0.73 $ - 1 $ 3,164.94 
$/Allowance $ 0.36 $ - $ 0.36 $ 0.37 $ - $ 0.36 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,910 - 1,405 - - 8,505 
Dollars $ 3,611.35 $ - $ 512.00 $ - $ - $ . 3,099.35 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 182 - 0 2 - 0 . 180 
Dollars $ 66.32 $ - $' - $ 0.73 $ - $ 65.59 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

-

Emission Allowance Expense for Other Power 9eneration is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation., Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2013 

Environmental Compliance Plan · 

ES FORM 2.40 . 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 5,109 $ 988,605 
10th Previous Month 17,691 944,696 
9th Previous Month 11,847 966,596 
8th Previous Month 6,559 729,173 
7th Previous Month 10,355 641,256 
6th Previous Month 6,530 1,035,524 
5th Previous Month - 96.1,274 
4th Previous Month 82,297 991,378 
3rd Prevfous Month 34,886 1,038,510 
2nd Previous Month 45,674 1,195,778 
Previous Month 96,934 1,087,384 
Current Month 138,992 1,122,106 
Total 12 Month O&M $ 456,874 $ 11,702,279 

. Determination of Working Capital Allowance 

12 M9nths O&M Expenses $ 456,874 $ 11,702,279 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 57,109 $ 1,462,785 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M Exoense Account 

502056 .:-ECR Scrubber Onerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses. · 

eration 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Operation - Consumables 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: May 31, 2013 

E.W. 
Brown Ghent Green River 

506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation -- Labor and Other 
512151 - ECR NOx Maintenance 

S Form2.51 

512156 - ECR Bamouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill Onerations 
512107 - ECR Landfill Maintenance 

Total 2on Plan O&M Exoenses 

O&MExpense tor 

Trimble County projects for the 2009 Plan are proportionately shared by KU ai: 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble County Total 

75,760.64 

20,743.16 

96,503.80 

9o,50Ho 

58,381.82 
1,016,377.75 

47,345.97 

1,122,105.54 

i-:-218,609.34 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE.REPORT 

CCP J)ispos~l Fa<;ilities· Expenses 
For the Month Ended: May 31, 2013 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- ~ $ -

- $ -

- $ -

- $ -
- $ -

- .$ -
- $ -

- I$ - I 

Note 1: . Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: . ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

McBride 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintell:ance Expenses 
For the.Month Ended: May 31, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Synthetic Material, LLC 502011- ECR Other Waste Disposal Trimble County 

Total Monthly Beneficial Reuse· Exoense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

\ 

TotalO&M 

31,199.65 
12,372.13 

$ 43,571.78 

$ (1,083.80) 
$ 42,487.98 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL ·suRCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31, 2013 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(I)/ 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4)- (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 r(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.bO} I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone · Trimble County . Total 

$ - $ {13,005.60) $ (13,005.60) 
. $ . - $ (1,083.80) $ .(1,083.80) 

$ - $ 43,571.78 $ 43,571.78 

$ - $ 42,487.98 $ 42,487.98 

$ - $ - $ -
.$ - $ - $ -

$ - $ 42,487.98 $ 42,487.98 
$ - $ (1,083.80) $ . (1,083.80) 

I$ - I$ (1,083.80}1 $ Il,083.80)1 
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KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: May 31, 2013 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel · Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Jun-12 $ 25,708,798 $ 12,697,911 $ 216,265 $ 1,029,379 $ 1,256,494 $ 40.908,848 $ 
Jul-12 32,182,623 16,670 016 2,136,798 1,363,766 1,489,651 $ 53,842,854 $ 

Aug-12 31,286,581 16,131,715 710,550 1,314.107 786147 $ 50,229,100 $ 
Sep-12 27,328,691 13,728583 766,818 1,112,329 348,414 $ 43,284,836 $ 
Oct-12 20,578,917 9597,900 352,925 764,483 370.100 $ 31664325 $ 

Nov-12 24,014,098 11,637,555 660,602 937,052 752,609 $ 38,001,916 . $ 
Dec-12 28,156,325 14,299.138 .(943,731) 1,159,178 1,739,575 $ 44,410,485. $ 
Jan-13 37,045,884 18,966,032 (1,261,830) 1,828,515 1,912,924 $ 58,491,526 $ 
Feb-13 36,953,014 18,064,638 131,942 1,746 020 1,698,344 $ 58,593,958 $ 
Mar-13 34,780,370 16,756,759 552,974 1,617,202 (2,248,946) $ 51,458,358 $ 
APr-13 29,562,206 13,668,175 879,024 1,491,867 1,407,851 $ 47,009,123 $ 
Mav-13 22,919,850 9,764 204 874,428 1,058,086 1,386.055 $ 36.002,623 $ 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. $ 

·Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months endingwith the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) . (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+(6) 

Jun-12 $ 39,352,710 $ 28,781,830 $ 488,943 $ 411,397 $ 2,168,932 $ 71,203,812 $ 
Jul-12 40,594.102 28,559.957 3,452,652 457,654 2.059,105 $ 75.123,470 $ 

Aug-12 41 795,920 31,038,582 1,510,596 481,190 1,227,072 $ 76,053,360 $ 
Sep-12 37,731,889 26,808,428 1,467,674 417,484 556,748 $ 66,982,224 $ 
Oct-12 35,821,417 26,791,481 1,023,734 360,224 737,463 $ '64,734,318 $ 

Nov-12 33.395,231 24,439,289 1,329,931 331,051 1,172,149 $ 60,667,651 $ 
Dec-12 33,218,668 24,685,015 (1,361,675' 341,180 2,327,679 $ 59.210,868 $ 
Jan-13 37,648.608 27.318,859 {1,790,966) 422,530 2,290,322 $ 65,889 353 $ 
Feb-13 38,215,616 26,663,976 27,211 403,781 2,038,315 $ 67,348,899 $ 
Mar-13 36,685,851 25,319,031 777,461 381,527 (2,454,545' $ 60,709,325 $ 
Aor-13 39,265,346 28,492,982 1,736,749 319,067 1,807,457 $ 71,621,601 $ 

Mav-13 36,724.959 24,279,661 2,158.218 274,773 2,584.995 $ 66,022.605 $ 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. $ 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8)· 

Total 
Excluding 

Environmental 
· Surcharge 

(7)-(6) 

39,652,353 
52,353,203 
49,442,954 
42,936,421 
31,294,225 
37,249,307 
42,670,910 
56,578,602 
56,895,614 
53,707,305 
45,601,272 
34,616,567 

45,249,894 
111,004,211 

40.76% 

(8) (9) . 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

69,034,880 $ 39,764,107 
73,064,365 $ 4L051,756 
74,826,288 $ 42,277,110 
66,425,476 $ 38,149,374 
63,996,855 $ 36,181,640 
59,495,502 $ 33,726,282 
56,883,189 $ 33,559,848 
63,599.031 $ 38,071.138 
65,310,584 $ 38,619,397 
63,163,870 $ 37,067,378 
69,814,144 $ 39,584,413 
63,437,611 $ 36.999,731 

65,754,316 $ 37,921,015 
111,004,211 

59.24% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 2013 

Revenues per .. 
Form 3.00 

Kentucky Retail Revenues 
(1). Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 93,688,673 
(2) Fuel Adjustment Clause $ 3,032,646 
(3) DSM $ 1,332,858 
( 4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purooses = $ 98,054,178 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 378 
(8) Virginia Retail $ 5,2ll,097 
(9). Wholesale $ 8,784,237 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,596,496 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 15,592,208 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 113,646,386 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 86.28% 

Reconciling Revenues 
(13). Brokered $. -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement · 

$ 93,688,673. 
$ 3,032,646 
$ 1,332,858 
$ 3,971,050 
$ (15,544) 

$ 378 
$ 5,211;097 
$ 8,784,237 
$ 1,596,496 

$ -
$ -
$ 11,838,140 
$ -
$ 2,191,048 

$ 131,631,0'80 
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JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

July 19, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and tluee copies of its Environmental Surcharge Report for the month 
of June 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00546, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the August 2013 billing cycle which 
begins July 29, 2013. 

Please contact me if you have any questions about this filing. 

~. 
Robert M. Comoy 

Enclosures 

1 I 1 

JUL 1 ~ 2013 

Kentucky Utilities Company 
State Regulation and Rates 

220 West Main Street 
PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director· Rates 
T 502·627·3324 
F 502-627-3213 
robe rt.con roy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

;F'or the Expense Month of June 2013 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES .Form 1.10, line l 8 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: August billing cycle beginning July 29, 2013 

Submittedby ~#;{ ¥ 
Title: Director, Rates 

Date Submitted: July 19, 2013 

ES FORM 1.00 

$ 1,891,712 

4.17% 

$ 2,753,947 

7.26% 
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ES FORlll 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jmisdictionnl Surch11rge Billing Factor 

For the. Expense Month of June 2013 

Cnlculntion of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(I-TR)))] +OE-BAS+ BR, where 
R)l Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal &-State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB 112 
(3) (ROR+(ROR-DR)(TR!(l-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2)x(3)+(4).(S)+(6) 

(8) Total E(m) =sum ofPre-2011 E(m) +2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) 

(10) 

(II) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocarion Rario [(8) x (9)] 

Adjustment for(Over)/Under-collection pursuant to Case No. 2012-00546 

(I2) Prior Period Adjustment (if necessary) 

(13) 

(14) 

Revenue Collected through Base Rates 

Adjusted NetJurisdictiona\ E(m) [(IO)+ (I I)+ (12)- (13)] 

Calculation of Gron Envil'onmental Surchnr e Billin Factors 

$ 

Pre-201 I Environmental 
Compliance Plans 

36I,066,865 
30,088,905 

I0.30% 
342,I21 

20,760 

3,462,038 

5,769,265 

87.29% 

5,035,99I 

390,332 

4,645,659 

GROUP 1 (Totnl Revenue) . 

(15) 

(I6) 

(I7) 

(I8) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the I2 
Months Ending with tlte Current Expense Month -- ES Fonn 3.00 

Group Environmental Surcharge Billing Factors [(I6) + (I7)] 

40.72% 

I,89I,7I2 

4$,3I6,543 

4.17% 

201 I Environmental 
Compliance Plans 

161,423,894 
13,45I,991 

10.30% 
92I,672 

Not Applicable 
Not Applicable 

2,307,227 

GROUP 2 (Net Revenue) 

59,28% 

2,753,947 

37,94I,869 

7.26% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of Juµc 2013 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 

Invento · - Emission Allowances er ES Form 2.31, 2.32 and 2.33 

Net Emission Allowance Inventory 
Cash Workin Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthly Operations & Maintenance Expense 
Month! De reciation & Amortization Ex ense 
Month! Taxes Other Than Income Taxes 
Month! Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allow\jnce Expense not reflected on E.S Form 2.31 
Less Month! Emission Allowance Ex ense.in base rates 

Net Recoverable Emission Allowance Ex ense 
Month! Surchar e Consultant Fee 

D t ' f ·rn f" IR 0 f E e ermma 1011 o ene IC1a euse •pera mg < xpcnses 
Environmental 

Compliance Plan 
Total Monthly Beneficial Reuse Expense · $ 19,494 
Adjustment for Beneficial Reuse 'in Base Rates (from ES Form 2.61) · 

1$ 
(i,266) 

Net Beneficial Reuse Operations Expense 20,760 

p d F rocee s B P d rom 1y- ro uct an d All ow a nee S I a es 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (I) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ES FORM2.00 

2011 Enviromental Compliance Plan 

12,925,752 

Pre-2 
Environmental 

Compliance Plan 

$ 63,111 
228,684 

2011 Environmental 
Compliance Plan 

$ 893,168 
17,286 
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Beginning 
Inventory 

At Ghent: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

At E.W. Brown: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

Purchases 

0.00 
-
-

0.00 

-
-

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: June 30, 2013 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

Ghent Limestone Inventory in Base Rates: $ 

Net to be included in ECR $ 

ESForm2.01 

Reason( s) for 
Adiustrnents 
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(I) 

Description 

' 

2005Plan: 
Project 19 c Ash Handling at Ghent 1 and Ghent Station $ 

Project 20 -ATB Expansion at E.W. Brovm Station (Phase I) • $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 3.0 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal . $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2013 

(2) (3) 74\ ('.IT 

Eligiole Eligible CW!P Eligible Net 
Plant In Accumulated Amotmt Plant In 
Service Depreciation Excluding Service 

AFUDC 

(i)-(3)+14) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -
- $ - $. - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

91,793,424 $ 1,187,556 $ 2,001,910 $ 92,607,779 
16,622,587 $ 160,663 $ 1,443,148 $ 17,905,071 
2,335,800 $ 8,474. $ 247,503,651 $ 249,830,977 
9,102,469 $ 328,186 $ (66,076) $ 8,708,207 

- $ - $ 8,357,161 $ 8,357,161 
4,279,420 $ 52,566 $ (76,203) $ 4,150,651 

124,133,700 $ 1,737,445 $ 259,163,591 $ 381,559,846 

- $ - $ - $ -
124 133,700 $ 1,737,445 $ 259,163,591 $ 381,559,846 

124,133,700 $ 1,737,445 $ 259,163,591 $ 381,559,846 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/30/2013 6/30/2013 

$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
·s - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ 17,636,667 
$ - $ 1,921,898 
$ - $ 103,154 
$ - $ 378;962 
$ - $ -
$ - $ 795,849 

$ - $ 20,836,529 

$ - $ -

$ - $ 20,836,529 

$ - $ 20,836,529 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ -
$ -
$ -

$ -
$ -

$ -

$ 179,762 
$ 22,343 
$ 4,837 

.$ 14,253 
$ -
$ 7,489 

$ 228,684 

$ -

$ 228,684 

$ 228,684 

$ 

$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-
-
-

-

-
-
-
-

-

-

-

11,571 
1,997 

25,795 
1,103 

947 
519 

41,931 

-
41,931 

41,931 
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(I) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance . $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total-20ll Plan: $ 

Net Total -All Plans: $ 

KENTUCKY UTILITIES COMJ>ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, C\VIP & Depreciation Expense 

For the Month Ended: June 30, 2013 

12) 13) 14) 15) 

Eligible Eligible CWIP Eligiole Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

846,667 $ - $ 20,459,074 $ 21,305,740 
- $ - $ . 9,796,077 $ 9,796,077 

12,079,086 $ 129,105 $ ll8,693,036 $ 130,643,016 

12,925,752 $ 129,105 $ I 48,948, 186 $ 161,744,833 

- $ - $ - $ -
12,925,752 $ 129,105 $ 148,948, I 86 $ 161,744,833 

137,059,452 $ 1,866,550 $ 408, 111, 777 $ 543,304,679 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/30/2013 6/30/2013 

$ - $ -
$ - $ -
$ - $ 1,771,794 

$ - $ 1,771,794 

$ - $ -

$ - $ 1,771 794 

$ - $ 22,608.,323 

Note 2: Project 29 as approved in the 2009 ECR Plan reco;,ers costs associated with the Brown Aux Pond (Phase ll). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) · 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ 17,286 

$ 17,286 

$ -

$ 17,286 

$ 245,970 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

2,306 
625 

8,287 

ll,218 

-
11,218 

53 149 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: June 30, 2013 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season Annual 

Current Year 203,500 7;290 5,505 $ 273,924.61 $ 2,656.59 $ 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
·2022 77,,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 

2033-2042 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allo:wances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. · 

NOx 
Ozone Season 

406.75 

ESFORM2.30 

Comments and Exolanations 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of .June 2013 

Beginning Allocations/ _Utilized I Utilized Ending 
Inventorv Purchases (Coal Fuell (Other Fuels 1 Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 209,282 0 5,782 0 0 203,500 
Dollars $ 281,707.57 - $ - $ 7,782.96 $ - $ - $ 273,924.61 
$/Allowance $ 1.35 $ - $ 1.35 $ - $ - $ 1.35 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 209,282 - 5,782 - - 203,500 
Dollars $ 281,707.57 $ - $ 7,782.96 $ - $ - $ 273,924.61 

-
ALLOCATED ALLOWANCES-FROM EPA: OTHER FUELS 
Ouantitv - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market I 
Quantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Ouantitv 0 
Dollars $ - \ 

$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintwe Years 
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ESFORM2.32 

KENTUCKY UTILITIES COMP ANY . 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of June 2013 

Beginning Allocations/ Utilized Utilized l Ending Allocation, Purchase, or 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold . Inventory Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6,900 0 1,394 1 or 5,505 
Dollars $ 509.81 $ - $ 102.99 $ 0.07 . $ - $ 406.75 
$(Allowance $ 0.07 $ - $ 0.07 $ 0.07 $ - $ 0.07 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 6,727 - 1,394 - - 5,333 
Dollars $ 497.03 $ - $ 102.99 $ - $ - $. 394.04 

ALLOCATED ALLOWANCES FROM EPA: OTIIERFUELS · -

Quantitv 173 - - 1 - 172 
Dollars $ 12.78 $ - $ - $ 0.07 $ - $ 12.71 

ALLOWANCES FROM PURCHASES: 
From Market ~ ' 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - •$ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annnal Allowance Allocation 

For the Expense Month of June 2013 

Beginning Allocations/ Utilized . Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) ·Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSlFICATIONS 
Quantity 8,685 0 1,394 1 0 7,290 
Dollars $ 3,164.94 $ - $ 507.99 $ 0.36 $ - $ 2,656.59 
$/Allowance $ 0.36 $ - $ 0.36 $ 0.36 $ - $ 0.36 ' 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,505 - 1,394 - - 7,111 
Dollars $ 3,099.35 $ - $ 507.99 $ - $ - $ 2,591.36 

$ -
ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity' 180 - 0 1 0 179 
Dollars $ 65.59 $ - $ - $ 0.36 $ - $ 65.23 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantity 0 0 0 0 0 0 
Dollars $ . - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded· from expense reported on Form 2.00 for recovery through the monthly. billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintrul:e Years 
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KENTUCKY UTILITIES COMP ANY 
·ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and.Determination of Cash Working Capital Allowance 

For the Month Ended: June 30, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 17,691 $ 944,696 
10th Previous Month · 11,847 966,596 
9th Previous Month 6,559 729,173 
8th Previous Month 10,355 641,256 
7th Previous Month 6,530 1,035,524 
6th Previous Month - 961,274 
5th Previous Month 82,297 991,378 
4th Previous Month 34,886 1,038,510 
3rd Previous Month 45,674 1,195,778 
2nd Previous Month 96,934 1,087,384 
Previous Month 138,992 1,122,106 
Current Month 81,339 893,168 
Total 12 Month O&M $ 533,104 $ 11,606,841 

Determination of Working Capital Allowance 

12 Months. O&M Expenses $ 533,104 $ 11,606,841 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 66,638 $ 1,450,855 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M Exoense Account 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506150 - ECR Mere 
512153 - ECR Mere 
506154 - ECR NOx Operation - Consumables 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: June 30, 2013 

E.W. 
Brown Ghent Green River 

506155 - ECR NOx Operation - Labor and Other 
512151 -ECR NOx Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

512051 - ECR Precioitator Maintenance 
Total 2006 Plan O&M Exoenses 

506154 - ECR NOx Operation- Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent injection DPeration 
506152 - ECR Sorbent Reactant- Reairent On!' 
512152 - ECR Sorbent lniection Maintenance 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 

Forrn2.51 

21,366.58 
37,665.53 

3,141 

512156 - ECR Bacliouse Maintenance 
506151 • ECR Activated Carbon 
502013 - ECR Landfill Ooerations 
512107 -ECR Landfill Maintenance 

Total 2011 Plan O&M Expenses 62,173.51 

125,284.43 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun· Total 

60,016.45 

3,094.47 

63.110.92 

03,Tilr.91 

54,362.92 
804,996.28 

33,808.38 

893,167.58 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
. (8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2013 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [( 4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment . 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

JACijustment for Base Rate Amount tto ES Form 2.50) J$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

' $ - -

- $ -
- $ -

- ,$ -
- $ -

- J$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Fmm 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

McBride 

KENTUCKY UTILITIES' COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Synthetic Material, LLC 502011 - ECR Other Waste Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

20,758.04 
-1,264.05 

$ 19,493.99 

$ (1,265.97) 
$ 18,228.02 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: June 30, 2013 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(I) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $· - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense r<2) + (3)] $ - $ - $ -

Beneficial Reuse in.Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [( 4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

jA<l1ustment !or l3ase Rate Amount ~to ES Form 2.60) 1$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

-~ 

ESFORM2.61 

Tyrone Trimble County ., Total 

$ - $ (15,191.60) $ . (15,191.60) 
$ - $ (1,265.97) $ (1,265.97) 

$ - $ 19,493.99 $ 19,493.99 

$ - $ 18,228.02 $ 18,228.02 

. 
$ - $ - $ -
$ - $ - $ -

$ - $ 18,228.02 $ 18,228.02 
$ - $ (1,265.97) $ (1,265.97) 

I$ - 1$ ll,265.97)1 $ (1,265.97)1 
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(1) (2) (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: June 30, 2013 

GROUP I (Total Revenues) - Kentucky Jurisdictional Revenues 

(4) (5) (6) 

Environmental 
Fuel Clause DSM Surcharge 
Revenues Revenues Revenues 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

Jul-12 $ 32,182,623 $ 16 670 016 $ 2J36,798 $ 1363.766 $ 1,489,651 $ 53,842 854 
Aug-12 31,286,581 16 131,715 710,550 1,314 107 786,147 $ .• 50,229,100 
Seo-12 27,328,691 13,728,583 766,818 1,112,329 348,414 $ 43,284,836 
Oct-12 20,578,917 9,597,900 352,925 764,483 370,100 $ 31,664,325 

Nov-12 24,014,098 . 11,637,555 660,602 937,052 752,609 $ 38,001,916 
Dec-12 28,156,325 14,299,138 (943,731 1,159,178 1,739.575 $ 44,410,485 
Jan-13 37.045,884 18,966,032 (1,261,830) 1,828,515 1,912,924 $ 58491.526 
Feb-13 36,953,014 18,064,638 131,942 1,746,020 1,698,344 $ 58,593,958 
Mar-13 34,780,370 16,756,759 552,974 1,617 202 (2,248,946' $ 51,458,358 
Aor-13 29,562,206 13,668,175 879.024 1,491,867 1,407,851 $ 47,009,123 

Mav-13 22,919 850 9,764,204 874,428 1,058,086 1,386,055 $ 36,002,623 
Jun-13 25,800,577 11,457,732 1,939,090 1,254,736 1602,385 $ 42,054,519 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. 
Ave:rn<Ie Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months endingwith Cilrrent Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(ll (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Jul-12 $ 40,594,102 $ 28,559,957 $ 3,452.652 $ 457,654 $ 2,059,105 $ 75,123 470 
Aug-12 41,795,920 31,038,582 1.510,596 481,190 1,227,072 $ 76,053,360 
Seo-12 37,731,889 26,808,428 1,467,674 417,484 556,748 $ 66 982,224 
Oct-12 35,821,417 26,791,481 1,023,734 360,224 737,463 $ 64,734,318 

Nov-12 33,395,231 24,439,289 1,329.931 331,051 1,172,149 $ 60 667,651 
Dec-12 33,218,668 24,685,015 (I 361,6751 341 180 2,327,679 $ 59,210,868 
Jan-13 37,648,608 27,318,859 . (1,790 966 422,530 2,290,322 $ 65,889,353 
Feb-13 38,215,616 26,663,976 27,211 403,781 2,038,315 $ 67,348,899 
Mar-13 36,685,851 25,319,031 777 461 381,527 (2,454,545) $ 60,709,325 
Aor-13 39,265,346 28492,982 1,736,749 319,067 1,807,457 $ 71,621,601 

May-13 36,724,959 24,279,661 2,158,218 274,773 2,584,995 $ 66,022,605 
Jun-13 39,614,384 i27,182,135 4488,505 399,970 2,753,864 $ 74,438,859 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Endin!! Current Exoense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 52.353,203 
$ 49,442,954 
$ 42,936,421 
$ 31,294 225 
$ 37,249,307 
$ 42,670,910 
$ 56,578,602 
$ 56,895,614 
$ 53,707,305 
$ 45,601,272 
$ 34 616.567 
$ 40,452,134 

$ 45,316,543 
$ 111,291, 702 

40.72% 

(8) 19) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) . (2)+(5) 

$ 73,064,365 $ 4L05L756 
$ 74,826,288 $ 42,277,110 
$ 66,425,476 $ 38,149,374 
$ 63 996.855 $ 36,181,640 
$ 59495.502 $ 33,726,282 
$ 56,883,189 $ 33,559,848 
$ 63,599,031 $ 38,071,138 
$ 65,310,584 $ 38,619,397 
$ 63,163,870 $ 37,067,378 
$ 69,814,144 $ 39,584,413 
$ 63,437,611 $ 36,999,731 
$ 71,684,995 $ 40 014,354 

$ 65,975,159 $ 37,94i,869 
$ 111,291,702 

59.28% 

Attachment to Response to SV Question No. 2(b) 
Page 794 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2013 

Revenues per 
·Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 104,054,828 
(2) Fuel Adjustment Clause $ 6,427,595 
(3) DSM $ 1,654,706 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 112,137,129 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 431 
(8) Virgillia Retail $ 5,170,599 
(9) Wholesale $ 9,790,647 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,360,130 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 16,321,806 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 128,458,935 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.29% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 1 
(18) Total Company Revenues per Income Statement= · 

ESFORM3.10 

. Revenues per 
Income Statement 

$ 104,054,828 
$ 6,427,595 
$ 1,654,706 
$ 4,356,249 
$ (1,194,886) 

$ 431 
$ 5,170,599 
$ 9,790,647 
$ 1,360,130 

$ -
$ -
$ 3,906,624 
$ -
$ (4,997,917) 

$ 130,529,005 
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Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

August 16, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of July 2013. In accordance with the Commission's Order in the Environmental. 
Surcharge cases, most recently Case No. 2012-00546, KU has included the 
calculation and supporting documentation of the Environmental Surcharge 
Factors that will be billed during the September 2013 billing cycle which begins 
August 28, 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, . 

Robert M. Conroy 

Enclosures 

1 11 

j lJ 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robe rt.con roy@Ige-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

. Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of July 2013 

GROUP 1 (Total Revenue) 

Group I E(m) -- ES Fonn 1.10, line I6 

Group I ES Billing Factor --.ES Form I.IO, line I8 

GROUP 2 (Net Revenue) 

Group 2 E(m)--ES Fonn 1.10, line16 

Group ·2 ES Billing Factor -- ES Form I. I 0, line I 8 

Effective Date for Billing: September billing cycle beginnin 

Title: Director, Rates 

Date Submitted: August I6, 20I3 

ESFORMl.00 

$ 1,975,608 

4.39% 

$ 2,904,847 

7.65% 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(in) 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of July 2013 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR . Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) -RB /12 
(3) (ROR+(ROR-DR) (TR/(I -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) ·+ (4)- (5) + (6) 

(8) Total E(m) =sum ofPre-20ffE(m) + 2011 E(m) 

Calculation of Ad.iusted Net Jurisdictional Efm) 

(9) 

(10) 

Jurisdictional Allocation Ratio for Expense Month-- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Juri~dictional Allocation Ratio ((8) x (9)) 

(I I) Adjustment for (Over)/Under-collection pursuant to Case No. 20I2-?0546 

(I2) Prior Period Adjustment (if necessary) 

(I3) 

(I4) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(IO)+ (11) + (12)-(13)] 

<:;alculation of Grou Environmental Surchar e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

365,073,444 
30,422,787 

I0.30% 
346,009 

22,442 

3,50I,998 

6,016,453 

88.29% 

5,311,926 

43I,471 

4,880,455 

GROUP 1 Cfotal Revenue) 

(I5) 

(I6) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12. 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)) 

40.48% 

1,975,608 

44,973,222 

4.39% 

$ . 

2011 Environmental 
Compliance Plans 

180, 787,662 
15,065,639 

I0.30% 
962,694 

Not Applicable 
Not Applicable 

2,5I4,455 

GROUP 2 (Net Revenue) 

59.52% 

2,904,847 

37,97I,2I7 

7,65% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2013 

Determination of Environmental Com Hance Rate Base 

F:::::::::==:::=:====.====================:::::::;l==P==r=e-=20=1=1=E=n=vi=ro=m=ental Compliance Plans 
Eligible Pollution Control Plant $ 124,133,700 
Eligible Pollution CWIP Excluding AFUDC 263,892,330 

Subtotal 
Additions: 
Inventory - Limestone 

Less: Allowance Inventory Baseline 
Net Emission Allowance Inventory 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Contiol Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthly Taxes Other Than 'Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Monthly Surcharge Consultant Fee 

Determination of Beneficial Reuse 0 

Total Monthl Beneficial Reuse Ex ense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

p d roceeds From Bv-Pro uct and Allowance s ales 

Total 
Proceeds 

(1) 

Allowance Sales $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ -

Amount in 
Base Rates 

(2) 

$ -
-

$ -

Environmental 
Compliance Plan 

$ 21,158 

Net 
Proceeds 

(1) - (2) 

$ -
-

$ -

ESFORM2.00 

2011 Enviromental Compliance Plan 

12,172,289 
169,18 ' l 

Pre- 011 
Environmental 

Compliance Plan 

$ 66,644 
228,684 

2·011 Environmental 
Compliance Plan 

$ 934,686' 
16,791 
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Beginning 
Inventory 

At Ghent: 
Tons 0.00 
Dollar.s $ - $ 

. $/Ton $ - $ 

At E.W. Brown: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

Purchases 

0.00 

-
-

' 0.00 

-
-

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

I 

Limestone Inventory 

For the Month Ended: Juiy 31, 2013 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 0.00 0.00 -

$ - $ - $ -
$ - $ -

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

Ghent ;Limestone Inventory in Base Rates: $ 

Net to be included in ECR $ 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(I) 

Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

·from implementation of 2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - A TB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 ~Trimble County As)i Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total-2009 Plan:. $ 

Subtotal - Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: J~Iy 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $. -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $· -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- ·$ - $ - $ -

91,793,424 $ 1,367,318 $ 2,443,486 $ 92,869,593 
16,622,587 $ 183,006 $ 1,867,946 $ 18,307,526 
2,335,800 $ 13,311 $ 251,232,349 $ 253,554,838 
9,102,469 $ 342,439 $ (73,661) $ 8,686,369 

- $ - $ 8,497,763 $ 8,497,763 
4,279,420 $ 60,055 $ (75,553) $ 4,143,812 

124, 133, 700 $ 1,966,129 $ 263,892,330 $ 386,059,901 

- $ - $ - $ -

124,133,700 $ 1,966,129 $ 263,892,330 $ 386,059,901 

124,133,700 $ 1 966,129 $ 263,892,330 $ 386,059,901 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
7/31/2013 7/31/2013 

$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -
$ - $ -

$ - $ -

$ - $ . 17,797,481 
$ - $ 2,186,916 
$ - $ 153,897 
$ - $ 393,122 
$ - $ -
$ - $ 798,445 

$ - $ 21,329,860 

$ - $ -

$ - $ 21,329,860 

$ - $ 21 329,860 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ -
$ -
$ -

$ -
$ -

$ -

$ 179,762 
$ 22,343 
$ 4,837 
$ 14,253 
$ -
$ 7,489 

$ 228,684 

$ -

$ 228,684 

$ 228,684 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ -
$ -
$ -

$ -

$ -
$ -

$ 11,571 
$ 1,997 
$ 25,795 
$ 1,103 
$ 947 
$· 519 

$ 41,931 

$ -

$ 41,931 

$ 41,931 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase n $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 3 5 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

846,667 $ - $ 20,635,247 $ 21,481,913 
- $ - $ 12,020,938 $ 12,020,938 

11,376,711 $ 146,007 $ 136,529,730 $ ' 147,760,435 

12,223,378 $ 146,007 $ 169,185,915 $· 181,263,286 

$ 
$ 
$ 

$ 

(51,089) $ (48,649) $ - $ (2,440) $ 

12,172,289 $ 97,357 $ 169,185,915 $ 181.260,846 $ 

136,305,989 $ 2,063,486 $ 433,078,245 $ 567,320,747 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
7/31/2013 7/31/2013 

- $ - $ 
- $ - $ 
- $ 1,923,738 $ 

- $ 1,923,738 $ 

- $ (949) $ 

- $ 1,922.789 $ 

- $ 23,252,649 $ 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) · 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

~ $ 
16,902 $ 

16,902 $ 

(111) $ 

16,791 $ 

245,475 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

2,306 
625 

8,287 

11,218 

(I) 

11,217 

53,148 
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Vintage Year 

S02 

Number of Allowances 
NOx NOx 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

. Inventory of Emission Allowances 

For the Month Ended: · July 31, 2013 

Total Dollar Value OfVintage Year 

802 NOx NOx 
Annual Ozone Season Annual Ozone Season 

Current Year 197,464 5,853 4,068 $ 265,799.74 $ 2,132.92 $ 300.57 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 ' 
2018 77,535 

- 2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 

2033 -2042 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

-

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of July 2013 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION-ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity '203,500 0 6,036 0 0 197,464 
Dollars $ 273,924.61 $ - $ 8,124.87 $ - $ - $ 265,799.74 
$/Allowance $ 1.35 $ - $ 1.35 $ - $ - $ 1.35 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 203,500 - 6,036 - - 197,464 

,Dollars $ 273,924.61 $ - ' $ 8,124.87 $ - $ - $ 265,799.74 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00.for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of July 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,505 0 1,424 13 0 4,068 
Dollars $ 406.75 $ - . $ 105.22 $ 0.96 $ - $ 300.57 
$/Allowance $ 0.07 $ - $ 0.07 $ 0.07 $ - $ 0.07 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 5,333 - . 1,424 - ·- 3,909 
Dollars $ 394.04 $ - $ 105.22 $ - $ - $ 288.82 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 172 - - 13 - 159 
Dollars $ 12.71 $ - $ - $ 0.96 $ - $ 11.75 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

-Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT. 

/ 

Inventory of Emission Allowances (NOx)-Annual Allowance Allocation 

For the Expense Month of July 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,290 0 1,424 13 0 5,853 
Dollars $ 2,656.59 $ - $ 518.93 $ 4.74 $ - $ 2,132.92 
$/Allowance $' 0.36 $ - $ 0.36 $ 0.36 $ - $ 0.36 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,111 - 1,424 - - 5,687 
Dollars $ 2,591.36 $ - $ 518.93 $ - $ - $ 2,072.43 

$ -

ALLOCATED ALLOWANCES FRbM EPA: OTHER FUELS 
Quantity 179 - 0 13 0 166 
Dollars $ 65.23 $ - $ - $ 4.74 $ - $ 60.49 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars .$ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ . - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT . , 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: July 31, 2013 , 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 11,847 $ 966,596 
10th Previous Month 6,559. 729,173 
9th Previous Month 10,355 641,256 
8th Previous Month 6,530 1,035,524 
7th Previous Month - 961,274 
6th Previous Month 82,297 991,378 
5th Previous Month 34,886 1,038,510 
4th Previous Month 45,674 1,195,778 
3rd Previous Month 96,934 1,087,384 
2nd Previous Month 138,992 1,122,106 
Previous Month 81,339 893,168 
Current Month 86,519 934,686 
Total 12 Month O&M $ 601,932 $ 11,596,831 

Determiriation of Working Capital Allowance 

12 Months O&M Expenses $ 601,932 $ 11,596,831 

One ~ighth (118) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ ' 75,242 $ 1,449,604 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M Exoense Account 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent lniection Ooeration 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mercurv Monitors Ooeration 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOX: Ooeration -- Consumables 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: July 31, 2013 

E.W. 
Brown Ghent Green River 

506155 - ECR NOx Ooeration - Labor and Other 
512151- ECR NOx Maintenance 
502056 - ECR Scrubber 

506051 - ECR Precioitator Ooeration 
506151 - ECR Activated Carbon 
512051 - ECR Precioitator Maintenance 

Total 2006 Plan O&M Exoenses 

506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

era ti on 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent lniection Maintenance 
502013 - ECR Landfill 

S Forrn2.51 

Subtotal - Pre-2011 Plans 

506159 - ECR Sorbent Iniection Ooeration 28,494.42 
32,994.49 

4,601 

502013 - ECR Landfill Ooerations ·· 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 66,090.33 

Plans 132,733.89 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun· Total 

57,653.83 

8,989.73 

66,643.56 

o-:-643.56 

61,567.56 
831,844.92 
41,273.12 

934,685.60 

1,001,329.l 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For ~he Month Ended: July 31, 2013 

On-Site CCP Disposal O&M Expense I 
Existing CCP Disposal Facilities (Pre 2009 Plan Project) 

12 Months Ending with Expense Month $ 
·Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating.Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I f2] $ 

TotalGenerating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment tor Base Rate Amount (to ES Form 2.50) I $ 

ESFORM2.51 

I Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ ..: 

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 

Attachment to Response to SV Question No. 2(b) 
Page 809 of 1211 

Conroy



Third 
Party 

McBride 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month En~ed: July 31, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

: 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

21,158.32 

$ 21,158·.32 

$ (1,283.82) 
$ 19,874.50 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: July 31, 2013 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $· -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Aruiual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4)- (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

· !Adjustment for Base Rate Amount (to ES Form 2.60) I$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ (15,405.82) $ (15,405.82) 
$ -. $ (1,283.82) $ (1,283.82) 

$ - $ 21,158.32 $ 21,158.32 

$ - $ 19,874.50 $ 19,874.50 

$ - $ - $ -
$ - $ - $ -

$ - $ 19,874.50 $ 19,874.50 
$ - $ (1,283.82) $ . (1,283.82) 

I$ - I$ (1,283.82)1 $ ~1,283.8211 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: July 31, 2013 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4 )+( 5)+( 6) 

Aug-12 $ 31.286,581 $ 16,131,715 $ 710,550 $ 1,314,107 $ 786,147 $ 50,229JOO 
Seo-12 27,328,691 13,728,583 766,818 1,112,329 348,414 $ 43,284,836 
Oct-12 20,578,917 9,597,900 352,925 764,483 370,100 $ 31,664,325 

Nov-12 24,014,098 11,637,555 660,602 937,052 752,609 $· 38,001,916 
Dec-12 28,156,325 14,299,138 (943,731) 1,159,178 1,739,575 $ 44,410,485 
Jan-13 37,045,884 18,966;032 . (1,261,830) 1,828,515 1,912,924 $ 58.491,526 
Feb-13 36,953,014 18,064,638 131,942 1,746,020 1,698,344 $ 58,593,958 
Mar-13 34,780,370 16,756,759 552,974 1,617 202 (2,248.946) $ 51,458,358 
Apr-13 29,562,206 13,668,175 879,024 1,491,867 1,407,851 $ 47,009,123 

Mav-13 22,919,850 9,764,204 874,428 1,058,086 1,386,055 $ 36,002,623 
Jun-13 25,800,577 11,457,732 1,939,090 L254,736 1,602,385 $ 42,054519 
Jul-13 30,109,923 15,094,242 1,494,385 1,534,804 2,047,689 $ 50,281,042 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate BaseRate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues 'Revenues 
(2)+(3)+( 4)+( 5)+( 6) 

Aug-12 $ 41,795,920 $ 31,038,582 $ 1,51CJ,596 $ 481,190 $ 1,227,072 $ 76,053,360 
Sep-12 37,731,889 26,808,428 1,467 674 417,484 556,748 $ 66,982,224 
Oct-12 35,82L417 26,791,481 1,023,734 360.224 737,4.63 $ 64,734,318 

Nov-12 33,395,231 24,439.289 1,329,931 331 051 1,172,149 $ 60,667,651 
Dec-12 33,218,668 24,685,015 (1,361,675' 341,180 2,327,679 $ 59,210,868 
Jan-13 37,648,608 27,318,859 (1,790,966) 422530 2,290,322 $ 65,889,353 
Feb-13 38,215,616 26,663,976 27,211 403,781 2,038,315 $ 67,348,899 
Mar-13 36,685,851 25,319,031 777,461 381,527 (2,454,545) $ 60,709,325 
Apr-13 39,265,346 28,492,982 1,736,749 319,067 1,807,457 $ 71,621,601 

May-13 36,724,959 24,279,661 2,158,218 274,773 2,584,995 $ 66,022,605 
Jun-13 39,614,384 27,182,135 4,488,505 399,970 2,753,864 $ 74,438,859 
Jul-13 40,965,684 30,443,271 3,020,631 438,259 3,053,535 $ 77,921,380 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

· ES FORM 3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 49,442,954 
$ 42,936,421 
$ 31,294,225 
$ 37,249,307 
$ 42,670,910 
$ 56,578,602 
$ 56,895,614 
$ 53,707,305 
$ 45,601,272 
$ 34,616,567 
$ 40,452,134 
$ 48,233,353 

$ 44,973,222 
$ 111,098,671 

40.48% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ . 74,826,288 $ 42,277,110 
$ 66,425,476 $ 38,149,374 
$ 63,996,855 $ 36,181,640 
$ 59,495,502 . $ 33,726,282 
$ 56,883,189 $ 33,559,848 
$ 63,599,031 $ 38,071,138 
$ 65,310,584 $ 38,619,397 
$ 63,163,870 $ 37,067,378 
$ 69,814,144 $ 39,584,413 
$ 63,437,611 $ 36,999,731 
$ 11,684,995 $ 40,014 354 
$ 74,867,845 $ 41,403,943 

$ 66,125,449 $ 37,971,217 
$ 111,098,671 

59.52% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: July 31, i013 

· Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 116,613,120 
(2) Fuel Adjustment Clause $ 4,515,016 
(3) DSM $ 1,973,062 

. ( 4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 123,101,198 

Non-Jurisdictional Revenues 
(7). Tennessee Retail $' 536 
(8) Virginia Retail $ 5,263,434 
(9) Wholesale $ 9,874,891 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,194,568 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 16,333,428 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 139,434,627 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 88.29% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) -Provision for Refund 

· (17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 116,613,120 
$ 4,515,016 
$ 1,973,062 
$ 5,101,224 
$ (1,003,722) 

$ 536 
$ 5,263,434 
$ 9,874,891 
$ 1,194,568 

$ -
$ -
$ (854,030) 
$ -
$ 148,406 

$ 142,826,504 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

September 16, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of August 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00546, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the October 2013 billing cycle 
which begins September 26, 2013. 

It has come to my attention that the Net Beneficial Reuse Operations Expense 
was inadvertently overstated for the April through July 2013 expense months 
because the Adjustment for Beneficial Reuse in Base Rates was added instead 
of subtracted. The amount of the overstatement is reflected as a Prior Period 

, Adjustment on ES Form 1.10 for the August 2013 expense month. Attached to 
this filing is Attachment 1 that includes the supporting calculations and revised 
ES Forms 1.10 and 2.00 for the April through July 2013 expense months. 

Also . attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses paid in August 2013. 

1 12 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 

PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 

Director - Rates 

T 502-627-3324 

F 502-627-3213 

robert.conroy@lge-ku.com 
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Mr. Jeff DeRouen · 
September 16, 2013 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

212 
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(! 

INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR; VANTAGe ENERGY CONSULTING. Ll.C 

iNVOtCE DATE: 
INVOICE#: 

INVOICE PERtOD; 
PROJECT NAME: 

ff AGE PROJECT#: 

FeD TAX 10 # 2M585037 

8/1/2.013 
201$0116 
'07/01/2013w07J31/201$ 
Kentucky LGE Environmental Compliance · 
2011~56 

FIRM INVOfC.e!P; Daryl E. Newby 
Ken•;ucky Public Service Commission 
P.O. Box 615 
211 Sower Bpulevard 
Frankfort.1 Kentucky 40602 

PROJECT DESCRJPTJON: . 
KU!LGE C~ms.trucflon Oversight 

'! 

... ·coNSlJLTANr····· ·· ··· MdNrJ..f HOURS HOURLY 
WORKED RATE 

a.Jt.,.i.ASL.E 
FEE{). 

8tl..l..A$L.t;· . 
.. EXPENSES 

Walt Drablnskl 
Chuck Buechel 
Mike Boism'1nu 

7/01/2013~07/31/.2013 
710112013. .. 07/3112013 
r1w201 s,,011s1120·1s 

13 $200 
10 $240 
6 $240 

$M~O.OO 
$2,400.00 
$1A40.00 

$992.43 
$100.00 

$UJSTOTA1i.S 29 . $7,22.0.00 .. $1,092.43 
TOi AL'FE:e$ .. 
TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING .. Slack/White 
COPYING. .. Color 
MJSC.E.LLANEO..US. 
invoice Amount · 

TOTAL MONTHL. Y INVOlCE AIVIOU.NT 

Tha information provided hi the- above- invoice ts believed to be accurate. Should any 
quesuo.ns or disorepant::ies arise, pf ease -0an or write to the f.oJlowlng billing addt(;)ss. 

PLE.AS'E REM ff T\)~ 
Vantage Energy Consulting. LlC, 
PO Box 420395 
$1..1mmedand Kay, FL 3:3042 
Attn: Walter P. Dre.binskl 
305 .. /44-3440 

~-{1944:-1!1711 .. 

~111Qa~/r3 
Robert M. Conroy 

Director- Rates 

LG&E and KU Energy, LLO · 

PERIOD. 
AMOUNT 

. ....... TO A.Ls··· 

$7,220.00 
$1,0$2.43 

$0.00. 
$0.00 
$MO 

$8,312.43 

.. KU, LGE 201$0715, .S/B/2013 
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KENTUCKY UTILITIES CQMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of August 2013 

G~OUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1. 10, line 18 

GROUP-2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Title: Director, Rates 

Date Submitted: September 16, 2013 

ES FORM 1.00 

$ 1,998,220 

4.47% 

$ 2,952,771 

7.78% 

Attachment to Response to SV Question No. 2(b) 
Page 817 of 1211 

Conroy



ES FORM 1.10 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of August 2013 

E(m) = [(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB -Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base· 
DR Debt Rate (qoth short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Oper~ting Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR- DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3)+ (4)-(5)+(6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(ml 

(9) 

(10) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00546 

(12) 

(13) 

(14) 

Prior Period Adjustment (ifnecessary) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(I 0) + (11) + (12) - (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

367,254,221 
30,604,518 

10.30% 
345,332 

23,940 

3,521,537 

6,146,854 

87.53% 

5,380,341 

(7,676) 

421,674 

4,950,991 

GROUP 1 (f otal Revenue) 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) +(I 7)] 

40.36% 

1,998,220 

44,672,876 

4.47% 

2011 Environmental 
Compliance Pl~s 

198,212,736 
16,517,728 

10.30% 
923,991 

Not Applicable 
Not Applicable 

2,625,317 

GROUP 2 (Net Revenue) 

59.64% 

2,952,771 

37,956,587 

7,78% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of August 2013 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Limestone 
Less: Limestone Invento in base rates 
Inventory - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Invento 
Cash Working Capital Allowance 

Subtotal· 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthl Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Month! Emission Allowance Expense in base rates 

Net Recoverable Emission Allowance Expense 
Monthl Surcharge Consultant Fee 

D etermmat10n o fB fi'IR ene 1cia euse 0 iperating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 25,300 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (1,360) 

Net Beneficial Reuse Operations Expense $ 23,940 

p d F rocee s rom B P d t d All •Y- ro uc an owance S I a es 

Total Amount in Net 
Proqeeds Base Rates Proceeds 

(1) (2) (1) - (2) 
Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

2011 Enviromental Compliance Plan 

12,979,832 
186,011,462 

Pre-20 
Environmental 

Compliance Plan 

$ 67,623 
228,684 

2011 Environmental 
Compliance Plan 

$ 891,470 
16,898 
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.Beginning 
Inventory 

At Ghent: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

At E.W. Brown: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

Purchases 

0.00 
-
-

0.00 
-
-

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: August 31, 2013 

Other Ending 
Adjustments - Utilized Inventory 

Spare Parts 

Limestone 

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

Ghent Limestone Inventory in Base Rates: $ 

Netto be included in ECR $ 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(I) 

Description 

2005Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill~ Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

91,793A24 $ 1,547,080 $ 2,526,446 $ 92,772,790 
16,622,587 $ 205,350 $ 2,155,360 $ 18,572,597 
2,335,800 $ 18,148 $ 253,722,874 $ 256,040,525 
9,102,469 $ 356,692 $ (71,024) $ 8,674,753 

- $ - $ 8,534,150 $ 8,534,150 
4,279,420 $ 67,544 $ (75,553) $ 4,136,323 

124,133,700 $ 2,194,813 $ 266,792,251 $ . 388,731,138 

$ - $ - $ -

124,133,700 $ 2,194,813 $ 266, 792,251 $ 388,731,138 

124,133,700 $ 2,194,813 $ 266, 792,251 $ 388,731,138 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
8/31/2013 8/31/2013 

$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -

$. ~ $ -
$ - $ -

$ - $ -

$ - $ 17,958,294 
$ $ 2,451,934 
$ - $ 204,640 
$ - $ 407,283 
$ $ -
$ - $ 801,041 

$ - $ 21,823,191 

$ - $ -

$ - $ 21,823,191 

$ - $ 21,823,191 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ -
$ -
$ -

$ -

$ -

$ -

$ 179,762 
$ 22,343 
$ 4,837 
$ 14,253 
$ 
$ 7,489 

$ 228,684 

$ -

$ 228,684 

$ 228,684 

$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 

$ 
$ 

.$ 

$ 

$ 

$ 
$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-

-

-

-
-
-
-

-
-

-

11,571 
1,997 

25,795 
1,103 

947 
519 

41,931 

-

41,931 

41,931 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase D $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2013 

(2) (3) (4) (5) 

Eligible· Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

846,667 $ - $ 20,796,206 $ 21,642,873 
- $ - $ 13,043,446 $ 13,043,446 

12,184,254 $ 163,016 $ 152,171,810 $ 164,193,048 

13,030,921 $ 163,016 $ 186,011,462 $ 198,879,367 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
8/31/2013 8/31/2013 

$ $ - $ 
$ - $ - $ 
$ - $ 2,105,354 $ 

$ - $ 2,.105,354 $ 

from implementation of201 l Plan $ (51,089) $ (48,649) $ - $ (2,440) $ - $ (949) $ 

Net Total - 2011 Plan: $ 12;979,832 $· 114,366 $ 186,011,462 $ 198,876,928 $ - $ 2,104,405 

Net Total - All Plans: $ 137,113,531 $ 2,309,179 $ 452,803,714 $ 587,608,066 $ - $ 23,927,597 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 

of the Brown Main Ash Pond to the Brown Landfill (Phase D 

$ 

$ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 
- $ 

17,009 $ 

17,009 $ 

(lll) $ .. 
16,898 $ 

245,582 $ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

2,306 
625 

8,287 

11,218 

(1) 

11,217 

53,148 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: August 31, 2013 

Vintage Year · Number of Allowances Total Dollar Value OfVintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season Annual 

Current Year 192,710 4,268 2,483 $ 259,400.55 $ 1,555.33 $ 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 "77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 

. 2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 

2033 -2042 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

183.46 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of August 2013 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 197,464 .o 4,754 0 0 192,710 
Dollars $ 265,799.74 $ - $ . 6,399.19 $ - $ - $ 259,400.55 
$/Allowance $ 1.35 $ - $ 1.35 $ - $ - $ 1.35 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 197,464 - 4,754 - - 192,710 
Dollars $ 265,799.74 $ - $ 6,399.19 $ - $ - $ 259,400.55 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 -0 
Dollars $ - $ - $ -
$/Allowance $ - $ ·- $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$!Allowance $ - $ - $ - $ - $ -

I 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM 2.31 · 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of August 2013 

Beginning Allocations/ 'Utilized Utilized. Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 4,068 0 1,583 2 0 2,483 
Dollars $ 300.57 $ - $ 116.96 $ 0.15 $ - $ 183.46 
$/Allowance $ 0.07 $ - $ 0.07 $ 0.07 $ - $ 0.07 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 3,909 - 1,583 - - 2,326 
Dollars $ 288.82 $ - $ 116.96 $ - $ - $ 171.86 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 159 - - 2 - 157 
Dollars $ 11.75 $ - $ - $ 0.15 $ - $ 11.60 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

~ 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of August 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,853 0 1,583 2 0 4,268 
Dollars $ 2,132.92 $ - $ 576.86 $ 0.73 $ - $ 1,555.33 
$/Allowance $ 0.36 $ - $ 0.36 $ 0.36 $ - $ 0.36 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 5,687 - 1,583 - - 4,104 
Dollars $ 2,072.43. $ - $ 576.86 $ - $ - $ 1,495.57 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 166 - 0 2 0 164 
Dollars $ 60.49 $ - $ - $' 0.73 $ - $ 59.76 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: August 31, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 6,559 $ 729,173 
10th Previous Month 10,355 641,256 

· 9th Previous Month 6,530 1,035,524 
8th Previous Month - 961,274 
7th Previous Month 82,297 991,378 
6th Previous Month 34,886 1,038,510 
5th Previous Month 45,674 1,195,778 
4th Previous Month 96,934 1,087,384 
3rd Previous Month 138,992 1,122,106 
2nd Previous Month 81,339 893,168 
Previous Month 86,519 934,686 
Current Month 91,563 891,470 
Total 12 Month O&M $ 681,648 $ 11,521,705 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 681,648 $ 11,521,705 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 85,206 $ 1,440,213 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

O&M Exoense Account 

502056 - ECR Scrubber Ooerations 
51205 5 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Iniection Operation 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mere 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

506154 - ECR NOx Ooeration - Consumables. 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 

506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
502013 -ECR Landfill 

S Fonn2.51 

~Pre-2011 Pfans 

506159 - ECR Sorbent Iniection Operation 
506152 - ECR S.orbent Reactant- Reagent Onl' 

512156 - ECR Bacliouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Expenses 

For the Month Ended: August 31, 2013 

E.W. 
Brown 

28,113.12 
32,709.19 

8,852 

69,674.43 

137,297.71 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Green River 

ESFORM2.50 

Tvrone Trimble Coun· Total 

53,792.47 

13,830.81 

67,623.28 

67,62:3.28 

62,890.58 
814,316.17 

14,263.29 

891,470.04 

39,093.32 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal iacilities Expenses 
For the Month Ended: August 31, 2013 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater .than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

McBride 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: August 31, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

25,300.23 

$ 25,300.23 

$ (1,360.49) 
$ 23,939.74 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: August 31, 2013 

On-Site CCP Disposal O&M Expense E.W. Brqwn Ghent Green River 

Existing Beneficial Reuse Opportunities.(Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(I)/ 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense f(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base.Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone I Trimble County Total. 

$ - $ (16,325.87) $ (16,325.87) 
$ - $ (1,360.49) $ (1,360.49) 

$ - $ 25,300.23 $ 25,300.23 

$ - $ 23,939.74. $ 23,939.74 

$ - $ - $ -
$ - $ - $ -

$ - $ 23,939.74 $ 23,939.74 
$ - $ (1,360.49) $ (1,360.49) 

I$ - I$ U,360.49)1 $ (1,360.49)1 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: August 31, 2013 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+( 5)+( 6) 

Sep-12 $ 27,328,691 $ 13,728,583 $ 766 818 $ 1,112,329 $ 348,414 $ 43,284,836 
Oct-12 20,578,917 9,597,900 352,925 764,483 370,100 $ 31,664,325 

Nov-12 24,014,098 11,637,555 660,602 937,052 752,609 $ 38,001,916 
Dec-12 28,156,325 14,299,138 (943,731) 1,159,178 1,739,575 $ 44,410,485 
Jan-13 37,045,884 18,966,032 (1,261,830) 1,828,515 1,912,924 $ 58,491,526 
Feb-13 36,953,014 18,064,638 131,942 1,746,020 1,698,344 $ 58,593,958 
Mar-13 34,780,370 16,756,759 552,974 1,617,202 (2,248,946) $ 51,458,358 
Apr-13 29,562,206 13,668,175 879,024 1,491,867 1,407,851 $ 47,009,123 

May-13 22,919,850 9,764,204 874,428 1,058,086 1,386,055 $ 36,002,623 
Jun-13 25,800,577 11,457,732 1,939,090 1,254 736 1,602,385 $ ·42,054:519 
Jul-13 30,109,923 15,094,242 1,494,385 1,534,804 2,047,689 $ 50,281,042 

Aug-13 29,680,598 14,852,865 (201,423) 1,506,761 1,911,882 $ 47,750,684 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current EXPense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues. Fuel Component Revenues Revenues Revenues 
(2)+(3 )+( 4)+(5)+( 6) 

Seo-12 $ 37,731,889 $ 26,808,428 $ 1,467,674 $ 417,484 $ 556,748 $ 66,982,224 
Oct-12 35,821,417 26,791,481 1,023,734 360,224 737,463 $ 64,734,318 

Nov-12 33,395,231 24,439,289 1,329,931 331,051 1.172,149 $ 60,667,651 
Dec-12 33,218,668 24,685,015 (1,361,675' 341,180 2,327,679 $ 59,210,868 
Jan-13 37,648,608 27 318,859 (1,790,966) 422,530 2,290,322 $ 65,889,353 
Feb-13 38,215,616 26,663,976 27,211 403,781 2,038,315 $ 67,348,899 
Mar-13 36,685,851 25,319,031 777,461" 381,527 (2,454,545~ $ 60,709,325 
Apr-13 39,265,346 28,492,982 1,736,749 319.067 1,807,457 $ 71,621,601 

May-13 36,724,959 24,279,661 2,158,218 274,773 2,584,995 $ 66,022,605 
Jun-13 39,614,384 27,182,135 4,488,505 399,970 2,753,864 $ 74,438,859 
Jul-13 40,965,684 30,443,271 "3,020,631 438.259 3,053,535 $ 77,921,380 

Aug-13 41,663,549 31,836,603 (356,112~ 437,992 3,065,470 $ 76,647,502 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 42,936,421 
$ 31,294,225 
$ 37,249,307 
$ 42,670,910 
$ 56,578,602 
$ 56,895,614 
$ 53,707,305 
$ 45,601,272 
$ 34,616,567 
$ 40,452,134 
$ 48,233,353 
$ 45,838,801 

$ 44,672,876 
$ 110,694,637 

40.36% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 66,425,476 $ 38.149,374 
$ 63,996,855 $ 36,181,640 
$ 59,495,502 $ 33,726,282 
$ 56,883,189 $ 33,559,848 
$ 63,599,031 $ 38,071,138 
$ 65,310,584 $ 38,619,397 
$ 63,163,870 $ 37,067,378 
$ 69,814,144 $ 39,584,413. 
$ 63,437,611 $ 36,999 731 
$ 71,684,995 $ 40,014,354 
$ 74,867,845 $ 41,403,943 
$ 73,582,031 $ 42,101,541 

$ 66,021,761 $ 37,956,587 
$ 110,694,637 

59.64% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: August 31, 2013 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(I) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 118,033,615 
(2) Fuel Adjustment Clause $ (557,535) 
(3) DSM $ 1,944,753 
(4) Environmental Surcharge 
( 5) CSR Credits -

(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 119,420,833 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 411 
(8) Virginia Retail $ 5,346,857 
(9) Wholesale $ 11,038,500 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 624,076 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 17,009,844 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 136,430,677 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.53% 

Reconciling Revenues -
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 118,033,615 
$ (557,53~) 

$ 1,944,753 
$ 4,977,353 
$ (1,059,360) 

$ 411 
$ 5,346,857 
$ 11,038,500 
$ 624,076 

$ -
$ -
$ 2,955,649 
$ -
$ 2,178,645 

$ 145,482,964 
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Attachment 1 

Summary of Calculation of Prior 
Period Adjustment included in th_e 

August 2013 expense month filing and 
revised ES Forms 1.10 and 2.0 for April 

through July 2013 expense months 
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(1) 

Expense 
Month 

Apr-13 
May-13 
Jun-13 
Jul-13 

Kentucky Utilities Company 
Summary of Calculation of Prior Period Adjustment included 

in the August 2013 Expense Month Filing 

(2) (3) (4) (5) 
AS FILEO REVISED 

Net Beneficial Net Beneficial Change to Juris 
Reuse Operations Reuse Operations Operations Allocation 

Expense Expense Expense Ratio · 

[(3) .- (2)] 

$ 13,657 $ 12,158 . $ (1,499) 88.61% 
$ 44,656 $ 42,488 $' (2,168) 86.28% 
$ 20,760 $ 18,228 $ (2,532) 87.29% 
$ 22,442 $ 19,875 $ (2,568) 88.29% 

Total Prior Period Adjustment 

(6) 

Change to 
Juris E(m) 

$ (l ,328) 
$ (1,870) 
$ (2,210) 
$ (2,267) 

$ (7,676) 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of April 2013 as ReVised September 16, 2013 

E(m) =[(RB I 12) (ROR+(ROR -DR)(TR/(I-TR)))J +OE - BAS +BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) · 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operati~g Expenses 

ESFORMl.10 

Pre-2011 Environmental 
Compliance Plans 

(I) RB 
(2) RB/12 
(3) (ROR + (ROR- DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Ad.'usted Net Jurisdictional Elm) 

. (9) Jurisdictional All~cation Ratio for Expense Month -- ES Form 3.10 

(I 0) Jurisdictiofutl E(m) =Total E(m) x Jurisdictional Allocation Ratio ((8) x (9)) 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00546 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(JO)+ (11) + (12) - (13)] 

Calculation of Gron Environmental Surchar e Billin Factors 

354,119,524 
29,509,960 

10.30% 
.$ 359,96°1 

$ 
$ 12,158 

3,411,644 

$ 5,674,577 

88.61% 

5,028,243. 

(218,511) 

423,362 

4,386,370 

GROUP 1 (Total Revenue) 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current EXpense Month -- ES Form 3.00 

(18) .Group Environmental Surqharge Billing Factors ((16) + (17)] 

40.75% 

$ 1,787,446 

45,185,134 

3,96% 

2011 Environmental 
Compliance Plans 

134,234,010 
11,186,168 

10.30% 
1,110,758 

Not Applicable 
Not Applicable 

2,262,933 

GROUP 2 (Net Revenue) 

59.25% 

2,598,924 

37,881,047 

6,86% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2013 as Revised September 16, 2013 

Determination of Environmental Com Hance Rate Base 

l========================li=P=re=-=20=l=l=E=nv=i=ro=m=ental Compliance Plans 
Eli ible Pollution Control Plant $ 121,832,038 
Eligible Pollution CWIP Excluding AFUDC 253,083,949 
· Subtotal 
Additions: 
Inventory - Limestone 
Less: Limestone Inventory in base rates 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 
·Subtotal 

Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthly Taxes Other Than Income Taxes 
Month! Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 

· Less Monthl Emission Allowance Expense in base rates 
Net Recoverable Emission Allowance Ex ense 

Total Monthl Beneficial Reuse Ex ense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

p d F rocee s B P d rom iy- ro uct an dA I I owance S I a es 

Total 
Proceeds 

(1) 

Allowance Sales $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ -

Amount in 
Base Rates 

(2) 
$ -

-
$ -

Environmental 
Compliance Plan 

$ 12,907 

Net 
Proceeds 
(1) - (2) 

$ -
-

$ -

ESFORM2.00 

2011 Enviromental Compliance Plan 

12,925,752 
121,397,527 

Pre-2 11 
Environmental 

Compliance Plan 

$ 84,776 
224,253 
41,931 

9,001 

2011 Environmental 
Compliance Plan 

$ 1,087,384 
12,156 
11,218 

1,110,758 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of May 2013 as Revised September 16, 2013 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS +BR, where 
RB = Environmental Compliance Rate Base 
ROR = Rate of Return on the Environmental Compliance Rate Base 
DR = Debt Rate (both short-term and long-term debt) 
TR = , Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

ESFORMl.10 

Pre-201 I Environmental 
Compliance Plans 

(!) RB 
(2) RB/12 
(3) (ROR + (ROR- DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(!Jl) (2) x (3) + (4)- (S) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 201 I E(m) 

Calculation of Ad,'usted Net Jui'isdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- 'ES Form 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictio\lal Allocation Ratio ((8) x (9)) 

(11) Adjustment for .(Over)/Under-collection pursuant to Case No. 2012-00546 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(JO)+ (.J J) +(12) - (13)) 

Calculation of Grou Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

· (16) Group E(m) [(14) x (15)] 

{17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors ((16) + (17)] 

$ 
$ 
$ 

·s 

357,143,966 
29,761,997 

10.30% 
375,475 

42,488 

' 3,483;4_49 

5,872,032 

86.28% 

5,066,389 

355,318 

4,711,071 

GROUP 1 (Total Revenue) 

40.76% 

J,920,233 

45,249,894 

' 4.24%, 

2011 Environmental 
Compliance Plans 

143,583,248 
11,965,271 

10.30% 
1,156,160 

Not Applicable 
Not Applicable 

2,388,583 

GROUP 2 (Net Revenue) 

59.24% 

2,790,838 

37,921,015 

7.36% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2013 as Revised September 16, 2013 

Determination of Environmental Com Hance Rate Base 

Pre-2011 Enviromental Compliance Plans 
!================================================~============== 

$ 124,133,700 Eli ible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC . 254,519,812 

Subtotal 
Additions: 

Net Emission Allowance Inventory 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly Taxes Other Than Income Taxes 
Month! Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense riot reflected on ES Form 2.31 
Less Month! Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Expense 
Monthl Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

D etermmat1on o fB f''lR ene 1cia ~use 0 1peratmg E xpenses 
Environmental 

Compliance Plan 
Total Monthly Beneficial Reuse Expense $ 43,572 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2. 61) (1,084) 

Net Beneficial Reuse Operations Expense $' 42,488 

p d F rocee s B P d t d All rom ;y- ro uc an owance S l a es 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

2011 Enviromental Compliance Plan 

12,925,752 
130,904,719 

Pre-2011 
Environmental 

Compliance Plan 

$ 96,504 
226,469 
41,931 
10,571 

2011 Environmental 
Compliance Plan 

$ 1,122,106 
17,286 
11,218 

5,550 
1,156,160 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

C11lcul11tion of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of June 2013 as Revised September 16, 2013 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(l-1R)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
1R Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

ESFORMl.10 

Pre-2011 Environmental 
Compliance Plans 

(1) RB 
(2) RB /12 
(3) (ROR+(ROR-DR)(1R/(l -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Cnlculntion of Adjusted Net Jurisdictional E(m) 

(9) 

(10) 

Jurisdictional Allocation Ratio for Expense Month ··ES Form 3 .10 

Jurisdictional E(m) = Total.E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00546 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12) • (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12:month Total Revenue 
ending \vith the Current Month-- ES Form 3,00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month·· ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors ((16) + (17)] 

= i $ 

361,066,865 
30,088,905 

10.30% 
342,121 

. 18,228 

3,459,506 

5,766,733 

87.29% 

5,033,781 

390,332 

4,643,449 

GROUP 1 (Total Revenue) 

40.72% 

1,890,812 

45,316,543 

4.17% 

2011 Environmental 
Compliance Plans 

161,423,894 
13,451,991 

Not Applicable 
~ot Applicable 

. 10.30% 
921,672 

2,307,227 

GROUP 2 (Net Revenue) 

59.28% 

2,752,637 

37,941,869 

7.25% 
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KENTUCKY lJTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2013 as Revised September 16, 2013 

Determination of Environmental Com Hance Rate Base 

l========================~i==P=re=-2=0=1=l=E=nv=i=ro=m=ental Compliance Plans 
Eligible Pollutiori Control Plant $ 124,133,700 
Eligible Pollution CWJ.P Excluding AFUDC 2 ,1 3, 1 

Subtotal 
Additions: 
Invento - Limestone 
Less: Limestone Inventory in base rates 
Invento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Invento 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

.Monthly Taxes Other Than Income Taxes 
Monthl Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthly Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Expense 
Monthl Surcharge Consultant Fee 
Construction· Monitoring Consultant Fee 

Determination of Beneficial Reuse 0 

Total Monthl Beneficial Reuse Ex ense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form2.61) 

p d F rocee s rom B P d •Y- ro uct an dAII S I owance_ a es 

Total 
Proceeds 

(1) 
Allowance Sales $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ -

Amount in 
Base Rates 

(2) 
$ -

-
$ -

Environmental 
Compliance Plan 

$ 19,494 

Net 
Proceeds 
(1) - (2) 

$ -
-

$ -

ESFORM2.00 

2011 Enviromental Compliance Plan 

12,925,752 
1 ,948,18 

Pre-2 11 
Environmental 

Compliance Plan 

$ 63,111 
228,684 
41,931 

2011 Environmental 
Compliance Plan 

$ 893,168 
17,286 
11,218 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of July 2013 as Revised September 16, 2013 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR · Beneficial Reuse Operating Expenses 

ESFORMl.10 

Pre-201 l Environmental 
Compliance Plans 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR I (I "TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Ad,'usted Net Jurisdictional E(m) 

(9) 

(10) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00546 

(12) Prior Period Adjustment (ifnecessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) +(II)+ (12)- (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 
$ 

·$ 

'$ 

365,073,444 
30,422,787 

10.30% 
346,009 

19,875' 

3,499,431; 

'6,Ql3,886 ' 

88.29% 

.. 5,309,660 

431,471 

4,878,189 

GROUP 1 (Total Revenue) 

40.48% 

1,974,691 

44,973,222 

4,39% 

2011 Environmental 
Compliance Plans 

. 180,787,662 
15,065,639 

10.30% 
962,694 

Not Applicable 
Not Applicable 

2,514,455 

GROUP 2 (Net Revenue) 

59.52% 

2,903,498 

37,971,217 

7.65% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2013 as Revised September 16, 2013 

Determination of Environmental Com Hance Rate Base 
/ 

l========================~~P=re=-2=0=1=1=E=n=vi=ro=m=ental Compliance Plans 
Eli ible Pollution Control Plant ·$ 124,133,700 
Eligible Pollution CWIP Excluding AFUDC 3, 2,330 

Subtotal 
Additions: 
Invento - Limestone 
Less: Limestone Inventory in base rates 
Invento - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Less: Allowance Invento Baseline 
Net Emission Allowance Inventory 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Aycumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base · 

Monthly 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthl Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Monthl Surcharge Consultant Fee 

Total Monthly Beneficial Reuse Expense 
Ad'ustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

p d F rocee s rom B P d t dAll •y- ro uc an owance S I a es 

Total 
Proceeds 

(1) 

Allowance Sales $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ -

Amount in 
Base Rates 

(2) 
$ -

-
$ -

Environmental 
Compliance Plan 

$ 21,158 

Net 
Proceeds 
(1) - (2) 

$ -
-

$ -

ESFORM2.00 

2011 Enviromental Compliance Plan 

12,172,289 
169,185,915 

Pre-2011 
Environmental 

Compliance Plan 

$ 66,644 
228,684 

2011 Environmental 
Compliance Plan 

$ 934,686 
16,791 
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IA I 
~® 
a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

October 18, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of September 2013. In accordance . with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00546, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the November 2013 billing cycle 
which begins October 28, 2013. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 I 1 

I 
OCT 18 2013 

PUBLIC SERVICE 
. COMM~SSION 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robe rt.con roy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisd!ctional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of September 2013 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group I ES Billing Factor -- ES Form I. 10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m)'-- ES Form 1. I 0, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Title: Director, Rates 

Date Submitted: October 18, 2013 

ES FORM 1.00 

$ 2,089,816 

4.65% 

$ 3,085,557 

'8.07% 
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ESFORMl.10 

KENTUCKY UTILITIES COMPANY 
. ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of September 2013 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and Jong-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) 'RB/12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Ad,'t1sted Net Jurisdictional E(m) 

(9) 

(10) 

Jurisdictional Allocation Ratio for Expens!l Month·- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00546 

(12) Prior Period Adjustment (if necessary) 

(13) . Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)- (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

Pre-2011 Environmental 
Compli~ce Plans 

367,989,454 
30,665,788 

10.30% 
350,303 

18,498 

3,527,378 

6,313,314 

88.74% 

5,602,435 

427,062 

5,175,373 

GROUP 1 (Total Revenue) 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month-· ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)] 

40.38% 

2,089,816 

44,990,427 

4.65% 

2011 Environmental 
Compliance Plans 

216,898,460 
. 18,074,872 

10.30% 
924,224 

Not Applicable 
Not Applicable 

2,785,936 

GROUP 2 (Net Revenue) 

59.62% 

3,085,557 

38,212,834 

8.07% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of~nvironment~l Compliance Costs 
For the Expense Month of September 2013 

Determination of Environmental Com liance Rate Base 

l=========================~=P=re=-2=0=l=l=E=nv=i=ro=m=ental Compliance Plans 
Eligible Pollution Control Plant $ 124, 133, 700 
Eligible Pollution CWIP Excluding AFUDC 268,245, 

Subtotal 
Additions: 
Inventory - Limestone 
Less: Limestone Inventory in base rates 
Inventory -Emission Allowances 'per ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baselin.e 
Net Emission Allowance Inventory 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Ex ense 
Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthly Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Monthly Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

D t ' t' e ermma ion o fB r' IR ene 1c1a ·euse 0 t' E 1pera mg i xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 20,021 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (1,522) 

Net Beneficial Reuse Operations Expense $ 18,498 

Proceeds From By-Product and Allowance Sales 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

2011 Enviromental Compliance Plan 

12,979,832 
204,875,497 

:Pre-20 1 
Environmental 

Compliance Plan 

$ 72,72';, 
228,684 

2011 Environmental 
Compliance Plan 

$ 895,618 
17,389 
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Beginning 
Inventory 

At Ghent: 
Tons 0.00 
Dollars $ - $ 

·$/Ton $ - $ 

At E.W. Brown: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

Purchases 

0.00 
-
-

0.00 
-
-

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: September 30, 2013 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 0.00 ·o.oo 
$ - $ - $ -

$ - $ -

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

Ghent Limestone Inventory in Base Rates: $ 

Net to be included in ECR $ 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(1) 

Description 

2005Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 -ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 -·FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total-2006 Plan: $ 

2009Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total -2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense . 

For the Month Ended: September 30, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Syrvice Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

91,793,424 $" 1,726,842 $ 2,620,777 $ 92,687,359 
16,622,587 $ 227,693 $ 2,327,550 $ 18,722,443 

2,335,800 $ 22,985 $ 254,529,471 $ 256,842,286 
9,102,469 $ 370,945 $ (70,369) $ 8,661,155 

- $ - $ 8,913,584 $ 8,913,584 
4,279,420 $ 75,033 $ (75,132) $ 4,129,255 

124,133,700 $ 2,423,497 $ '.?-68,245,881 $ 389,956,083 

$ - $ - $ -

124.133,700 $ 2,423,497 $ 268,245,881 $ 389,956,083' 

124,133,700 $ 2,423,497 $ 268,245,881 $ 389,956,083 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
9/30/2013 9/30/2013 

$ - $ - $ 
$ $ - $ 
$ - $ - . $ 

$ - $ - $ 

$ - $ - $ 

$ - $ - $ 

$ - $ - $ 
$ - $ - $ 
$ - $ - $ 
$ - $ - $ 

$ - $ - $ 

$ - $ - $ 

$ - $ - $ 

$ - $ 18,119,108 $ 
$ $ 2,716,951 $ 
$ - $ 255,383 $ 
$ - $ 421,443 $ 
$ - $ - $ 
$ - $ 803,637 $ 

$ - $ 22,316,522 $ 

$ - $ - $ 

$ - $ 22,316,522 $ 

$ - $ 22,316,522 $ 

(8) 

Monthly 
Depreciation 

Expense 

-
-
-

-

-
-

-
-
-
-
-

-

-

179,762 
22,343 

4,837 
14,253 

-
7,489 

228,684 

-

228,684 

228,684 

$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

ESForm2.fO 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-
-

-

-

-
-
-
-
-

-

-

11,571 
l,997 

25,795 
1,103 

947 
519 

41,931 

-
41,931 

41,931 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

KENTUCKY UTILITIES COMPANY 
EiyvmONMENTALSURCHARGEREPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3).+(4) 

846,667 $ - $ 21,135,122 $ 21,981,789 
- $ - $ 13,362,489 $ 13,362,489 

12,184,254 $ 180,516 $ 170,377,886 $ 182,381,624 

13,030,921 $ 180,516 $ 204,875,497 $ 217,725,902 

(6) (7) 

Unamortized Deferred 
ITC Tax: Balance 

as of as of 
9/30/2013 9/30/2013 

$ $ - $ 
$ - $ - $ 
$ - $ 2,286,971 $ 

$ - $ 2,286,971 $ 

from implementation of201 l Plan $ (51,089) $ (48,649) $ - $ (2,440) $ - $ (949) $ 

NetTotal-2011 Plan: $ 12,979,832 $ 131,866 $ 204,875,497 $ 217,723,463 $ - $ 2,286,022 
~ 

Net Total-All Plans: $ 137,113,531 $ 2,555,363 $ 473,121,378 $ 607,679,546 $ - $ 24,602,544 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 

of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

$ 

$ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

17,500 $ 

17,500 $ 

(111) $ 

17,389 $ 

246,073 $ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

2,306 
625 

8,287 

11,218 

(1) 

11,217 

53,148 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: September 30, 2013 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season Annual 

Current Year 187,952 2,988 1,203 $ 252,995.97 $ 1,088.87 $ 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535. 
2017 77,535 
2018 77,53~ 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535. 

2032 77,535 
2033 -2042 775,350 

In the "Comments and Explanation" Column, describe any allowanpe·inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

. 

NOx 
Ozone Season 

88.89 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMP ANY · 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of September 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 192,710 0 . 4,758 0 0 187,952 
Dollars $ 259,400.55 $ - $ 6,404.58 $ - $ - $ 252,995.97 
$/Allowance $ 1.35 $ - $ 1.35 $ - $ - $ 1.35 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 192,710 - 4,758 - - 187,952 
Dollar? $ 259,400.55 $ - . $ 6,404.58 $ - $ - $ 252,995.97 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $. - $ -

) 
/ 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of September 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold - ·Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,483 0 1,278 2 0 1,203 
Dollars $ 183.46 $ - $ 94.42 $ 0.15 $ - $ 88.89 
$/Allowance $ 0.07 $ - $ 0.07 $ 0.07 $ - $ 0.07 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 2,326 - 1,278 - - 1,048 
Dollars $ 171.86 $ - $ 94.42 $ - $ - $ 77.44 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 157 - - 2 - 155 
Dollars $ 11.60 $ - $ - $ 0.15 $ - $ 11.45 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 o· 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - ·$ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances· (NOx) - Annual Allowance Allocation 

For the Expense Month of September 2013 

Beginning Allocations/ ·Utilized Utilized Ending 
Inventory ·Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 4,268 0 1,278 2 0 2,988 
Dollars $ 1,555.33 $ - $ 465.73 $ 0.73 $ - $ 1,088.87 
$/Allowance $ 0.36 $ - $ 0.36 $ 0.36 $ - $ 0.36 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 4,104 - 1,278 - - 2,826 
Dollars $ 1,495.57 $ - $ 465.73· $ - $ - $ 1,029.84 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 164 - 0 2 0 162 
Dollars $ 59.76 $ - $ - $ 0.73 $ - $ 59.03 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $• -

From LG&E: 
Quantity 0 0 0 0 0 0 

Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

...... 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: September 30, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

I Ith Previous Month $ 10,355 $ 641,256 
10th Previous Month 6,530 1,035,524 
9th Previous Month - 961,274 
8th Previous Month 82,297 991,378 
7th Previous Month 34,886 1,038,510 
6th Previous Month 45,674 1,195,778 
5th Previous Month 96,934 1,087,384 
4th Previous Month 138,992 1,122,106 
3rd Previous Month 81,339 893,168 
2nd Previous Month 86,519 934,686 
Previous Month 91,563 891,470 
Current Month 91,220 895,618 
Total 12 Month O&M $ 766,310 $ 11,688,150 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 766,310 $ 11,688,150 

One Eighth (118) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 95,789 $ 1,461,019 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M Exoense Account 

502056. - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

512153 - ECR Mere 
506154 - ECR NOx 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For· the Month Ended: September 30, 2013 

E.W. 
Brown Ghent Green River 

506155 - ECR NOx Ooeration - Labor and Other · 
512151 - ECR NOx Maintenance 

506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Ooeration -- Labor and Other 

· 512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill Ooerations 

SForm2.51 

Subtotal- Pre-20ll Plans 

23,279.87 
33,579.83 

2,655 

512156 - ECR Baghouse Maintenance 
506151 -ECR Activated Carbon 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 59,514.38 

132,236.04 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Tvrone Trimble Coun· Total 

63,163.52 

9,558.14 

72,721.66 

n:nno 

53,452.52 
827,035.13 

15,130.08 

895,617.73 

968,339.39 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: September 30, 2013 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount {to ES Form 2.50) I$ 

ES FORM 2.51 · 

Trimble County 

-

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

McBride 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

20,020.72 

$ 20,020.72 

$ (1,522.33) 
$ 18,498.39 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30, 2013 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] ·$ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

-
Beneficial Reuse in Base Rates 

(5) Annual Expense Amount (12 Mo Endillg with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) I 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) .- (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total I 

$ - $ (18,267.91) $ (18,267.91) 
$ - $ (1,522.33) $ (1,522.33) 

$ - $ . 20,020. 72. $ 20,020.72 

$ - $ 18,498.39 $ 18,498.39 

$ - $ - $ -
$ - . $ - $ -

$ - $ 18,498.39 $ 18,498.39 
$ - $ (1,522.33) $ (1,522.33) 

I$ - I$ (1,522.33)1 $ (1,522.33)1 
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. KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: September 30, 2013 

GROUP 1 (Total Revenues)-Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4 )+( 5)+( 6) 

· Oct-12 $ 20,578,917 $ 9,597,900 $ 352,925 $ 764,483 $ 370,100 $ 31,664,325 
Nov-12 24,014,098 11,637,555 660,602 937,052 752,609 $ 38,001,916 
Dec-12 28,l56,325 14,299,138 (943,731) 1J59,178 1,739,575 $ 44,410,485 
Jan-13 37,045,884 18,966,032 (1,261,830) 1,828,515 1,912',924 $ 58,491,526 
Feb-13 36,953,014 18,064,638 131,942 1,746,020 1,698,344 $ 58,593,958 
Mar-13 34,780,370 16,756,759 552,974 1,617,202 (2,248,946) $ 51,458,358 
Apr-13 29,562,206 13,668,175 879,024 1,491,867 1,407,851 $ 47,009,123 

May-13 22,919,850 9,764,204 874,428' 1,058,086 1,386,055 $ 36,002,623 
Jun-13 25.800,577 11,457,732 1,939,090 1,254,736 1,602,385 $ 42,054,519 
Jul-13 30,109,923 15,094,242 1,494,385 1,534,804· 2,047,689 $ 50,281,042 

Aug-13 29,680,598 14,852,865 (201,423) 1,506,761 1,911,882 $ 47,750,684 
Sep-13 30,291,831 15,278,188 (366,515' 1,543,523 2,050,794 $ 48, 797 ,822 . 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+( 5)+( 6) 

Oct:-12 $ 35,821;417 $ 26,791,481 $ 1,023,734 $ . 360,224 $ 737,463 $ 64,734,318 
Nov-12 33,395,231 24,439,289 1.329,931 331,051 1,172,149 $ 60,667,651 
Dec-12 33,218,668 24,685,015 (1,361,675' 341,180 2,327,679 $ 59,210,868 
Jan-13 37,648,608 27,318,859 (1,790,966) 422,530 2,290,322 $ 65,889,353 
Feb-13 38,215,616 . 26,663,976 27,211 403,781 2,038,315 $ 67,348,899 
Mar-13 36,685,851 25,319,031 777,461 381,527 (2,454,545) $ 60,709,325 
Apr-13 39,265,346 28,492,982 1,736,749 319,067 1,807,457 $ 71,621,601 

Mav-13 36,724,959 24,279,661 2 158,218 274,773 2,584,995 $ 6.6;022,605 
Jun-13 39,614,384 27,182,135 4,488.505 399,970 2,753,864 $ 74,438,859 
Jul-13 40,965~684 30,443,271 3,020,631 438,259 3,053,535 $ 77,921,380 

Aug-13 41,663,549 31,836,603 (35<$,112' 437,992 3,065,470 $ 76,647,502 
Sep-13 40,777,552 30,877,178 (733,084' 446,786 3 160,751 $ 14,529,183 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 31,294,225 
$ 37,249,307 
$ 42,670,910 
$ 56,578,602 
$ 56,895,614 
$ 53,707,305 
$ 45,601,272 
$ 34,616 567 
$ 40,452,134 
$ 48,233,353 
$ 45,838,801 
$ 46,747,028 

$ 44,990,427 
$ 111,424,101 

40.38% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 63,996,855 $ 36,181,640 
$ 59,495,502 $ 33,726,282 
$ 56,883,189 $ 33,559,848 
$ 63,599,031 $ 38,071,138 
$ 65 310,584 $ 38,619,397 
$ 63,163,870 $ 37,067,378 
$ 69,814,144 $ 39,584,413 
$ 63,437,611 $ 36,999,731 
$ 71,684,995 $ 40,014,354 
$ 74,867,845 $ 41,403,943 
$ 73,582,031 $ 42,101,541 
$ 71,368,432 $ 41,224 337 

$ 66,433,674 $ 38,212,834 
$ 111,424,101 

59.62% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Re.conciliation of Reported Revenues 

For the Month Ended: September 30, 2013 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 117,224,750 
(2) Fuel Adjustment Clause $ (1,099,599) 
(3) DSM $ 1,990,309 
( 4) Environmental Surcharge .. 

(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 118,115,460 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 442 
(8) Virginia Retail $ 5,238,186 
(9) Wholesale $ 9,235,222 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) · $ 508,455 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 14,982,305 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 133,097,765 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 88.74% 

Reconciling Revenues 
(13) Brokered $ -
(14) futerSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per fucome Statement= 

ES FORM3.10 

Revenues per 
Income S-tatement 

$ 117,224,750 
$ (1,099,599) 
$ 1,990,309 
$ 5,211,545 
$ (1,070,349) 

$ 442 
$ 5,238,186 
$ 9,235,222 
$ 508,455 

$ -
$ -
$ (13,989,132) 
$ -
$ 2,059,506 

$ 125,3-09,334 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

November 15, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of October 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00546, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the December 2013 billing .cycle 
which begins November 26, 2013. 

Please contact me if you have any.questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

NOV 15 2013 

Puauc SERVICE 
COMMISSION 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of ~ctober 2013 

GROUP 1 {Total Revenue) 

Group 1 E(n:i) -- ES Form 1.10, line 16 

Group I ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

· Group 2 ES Billing Factor -- ES.Form 1.10, line 18 

Effective Date for Billl.ng: December billing cycle beginning November 26, 2013 

Submittedb~ ~-~ 
Title: Director, Rates 

Date Submitted: November 15, 2013 

ESFORMl.00 

$ 2,170,385 

/ 
4.78% 

$ 3,187,268 

8.30% 
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ES FORMI.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of October 2013 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR){TR/(1-TR)))] +OE - BAS +BR, where 
RB Environmental Compliance Rate Base 
IWR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both shorHerm and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) {TR I (1 - TR))) 
(4) OE . 
(5) BAS 
(6) BR 

(7) E(m) (2}x (3}+ (4)-(5)+ (6) 

(8) TotalE(m) =sumofPre-2011 E(m)+2011 E(m) 

Calculation of Ad,'usted Net Jurisdictional E(m) 

(9) 

(JO) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(J 1) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00546 

{12) Prior Period Adjustment (if necessary) 

(13) 

(14) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [{10) +(11) + (12)-(13)] 

Calculation ofGrou Environmental Surchar e Billin Factors 

$. 

Pre-2011 Environmental 
Compliance Plans 

369,496,i33 
30,791,344 

10.30% 
338,806 

32,521 

3,542,836 

6,595,331 

86.95% 

5,734,640 

376,987 

5,357,653 

GROUP I (Total Revenue) 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3. 00 

Group Environmental Surcharge Billing Factors [(16) + (J 7)] 

40.51% 

2,170,385 

45,370,180 

4,78% 

2011 Environmental 
Compliance Plans 

253,310,216 
21,109,185 

10.30% 
878,249 

Not Applicable 
Not Applicable 

3,052,495 

GROUP 2 (Net Revenue) 

59.49% 

3,187,268 

38,390,951 

8.30% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of October 2013 

Determination of Environmental Com Hance Rate Base 

l========================~P=r=e-=2=01=1=E=n=vi=ro=m=ental Compliance Plans 
Eligible Pollution Control Plant $ 124, 133, 700 
Eligible Pollution CWIP Excluding AFUDC 270,482,081 

Subtotal 
Additions: 
Invento - Limestone 

Cash Working Capital Allowance 
Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Enviionmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly Taxes Other Than Income Taxes 
Monthl Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Monthly Surcharge -Consultant Fee 
Construction Monitori,ng Consultant Fee 

D etermmat1on o {B fi ' IR ene 1cia euse 0 iperating Expenses 
Environmental 

Compliance Plan 
Total Monthly Beneficial Reuse Expense $ 37,266 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (4;744) 

Net Beneficial Reuse Operations Expense $ 32,521 

p d F rocee.s rom B P d ~y- . ro uct and A llowance Sales 
Total Amount in Net 

Proceeds Base Rates 'Proceeds 
(1) (2) (1)-(2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

2011 Enviromental Compliance Plan 

12,979,832 
241,460,321 

Pre-2011 
Environmental 

Compliance Plan 

$ 47,395 
240,492 

2011 Environmental 
Compliance Plan 

$ 849,643 
17,389 
11,217 
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Begiming 
Inventory 

At Ghent: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

At E.W. Brown: 
Tons 0.00 
Dollars $ - $ 
$/Ton $ - $ 

Purchases 

0.00 
-
-

0.00 
-
-

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the_Month Endeci: October 3~, 2013 

Other. Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

0.00 0.00 0.00 
$ - $ - $ -

$ - $ -

Ghent Limestone Inventory in Base Rates: $ 

Netto be included in ECR $ 

ES Form2.0l 

Reason( s) for 
Adjustments 
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(1) 

Description 

2005Plan: 
Project 19 -Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 

Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

2006Plan: 
Project 23 - TC2 AQCS Equipment $ 

Project 24 - Sorbent Injection $ 

Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, <...""WIP & Depreciation Expense 

For the Month Ended: October 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
SeIYice Depreciation Excluding Service 

AFlJDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

91,793,424 $ 1,906,604 $ 2,661,575 $ 92,548,395 
16,622,587 $ 260,216 $ 2,396,256 $ 18,758,627 
2,335,800 $ 27,822 $ 256,392,905 $ 258,700,883 
9,102,469 $ 386,826 $ (70,804) $ 8,644,839 

- $ - $ 9,188,093 $ . 9,188,093 
4,279,420 $ 82,522 $ (85,943) $ 4,110,955 

124,133,700 $ 2,663,989 $ 270,482,081 $ 391,951,792 

- $ - $ - $ -
124,133,700 $ 2,663,989 $ 270,482,081 ,$ 391,951,792 

124,133,700 $' 2,663,989 $ 270,482,081 $ 391,951,792 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
10/3!/2013 10/31/2013 

$ - $ -
$ - $ -
$ - $ -

$ - $ -
$ - $ -

$ - $ -

$ - $' -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ 18,279,921 
$ - $ 2,978,008 
$ - $ 306,127 
$ - $ 434,970 
$ - $ -
$ - $ 806,233 

$ - $ 22,805,259 

$ - $ -
$ - $ 22,805,259 

$ - $ 22,805,259 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -
$ -
$ -

$ -

$ -
$ -
$ -
$ -

$ -

$ -
$ -

$ 179,762 
$ 32,523 
$ 4,837 
$ 15,881 
$ -
$ 7,489 

$ 240,492 

$ -

$ 240,492 

$ 240,492 

$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-

-

-
-

-
-
-
-

-
-

-

11,571 
1,997 

25,795 
1,103 

947 
519 

41,931 

-

41,931 

41,931 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: October 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2H3)+(4) 

,. 
846,667 . $ - $ 21,304,848 $ . 22,151,515 

- $ - $ 13,397,738 $ 13,397,738 
12,184,254 $ 198,016 $ 206)57,735 .$ 218,743,974 

13,03.0,921 $ 198,016 $ 241,460,321 $ 254,293,227 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
10/31/2013 10/31/2013 

$ - $ - $ 
$ - . $ - $ 
$ - $ 2,468,587 $ 

$ - $ . 2,468,587 $ 

from implementation of201 l Plan $ (51,089) $ (48,649) $ - $ (2,440) $ $ (949) $ 

Net Total - 2011 Plan: 
, 

$ i2,979,832 $ 149,366 $ 241,460,321 $ / 254,290, 787 $ - $ 2,467,638 

Net Total-All Plans: $ 137,113,531 $ 2,813,355 $ 511,942,402 $· 646,242,579 $ - $ 25,272,897 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 

of the Brown Main Ash Pond to the BroiNn Landfill (Phase I) 

$ 

$ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 
- $ 

17,500 $ 

17,500 $ 

(lll) $ 

17,389 $ 

257,881 $ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

2,306 
625 

8,287 

11,218 

(1) 

11,217 

53,148 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: October 31, 2013 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season Annual 

Current Year 181,634 1,659 1,203 $ 244,491.52 $ 604.56 $ 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 

2033-2042 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

88.89 

ESFORM2.30 

Comments and E:xplanations 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of October 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 187,952 0 6,318 0 0 181,634 
Dollars $ 252,995.97 $ - $ 8,504.45 $ - $ - $ 244,491.52 
$/Allowance $ 1.35 $ - $ 1.35 $ - $ - $ 1.35 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 187,952 - 6,318 - - 181,634 
Dollars $ 252,995.97 $ - $ 8,504.45 $ - $ - $ 244,491.52 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES.FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVffiONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of October 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 1,203 0 0 0 0 1,203 
Dollars $ 88.89 $ - $ - $ - $ - $ 88.89 
$/Allowance $. 0.0.7 $ - $ - $ - $ - $ 0.07 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,048 - - - - 1,048 
Dollars $ 77.44 $ - $ - $ - $ - $ 77.44 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 155 . - - - - . 155 
Dollars $ 11.45 $ - $ - $ - $ - $ 11.45 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $· - $ -
$/Allowance $ - $: - $ - $ - $ - $ -

From LG&E: \ 

Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTJLITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of October 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,988 0 1,325 4 0 1,659 
Dollars $ 1,088.87 $ - $ 482.85 $ 1.46 $ - $ 604.56 
$/Allowance $ 0.36 $ - $ 0.36 $ 0.37 $ - $ 0.36 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 2,826 - 1,325 - - 1,501 
Dollars $ 1,029.84 $ - $ 482.85 $ - $ - $ 546.99 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 162 - 0 4 0 158 
Dollars $ 59.03 $ - $ - $ 1.46 $ - $ 57.57 

ALLOW At~CES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 
Dollars. $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expens~ for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the.monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: October 31, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 6,530 $ 1,035,524 
10th Previous Month - 961,274 
9th Previous Month 82,297 991,378 
8th Previous Month 34,886 1,038,510 
7th Previous Month 45,674 1,195,778 
6th Previous Month 96,934 1,087,384 
5th Previous Month 138,992 1,122,106 
4th Previous Month 81,339 893, 168 
3rd Previous Month 86,519 934,686 
2nd Previous Month 91,563 891,470 
Previous Month 91,220 895,618 
Current Month 79,916 849,643 
Total 12 Month O&M $ 835,879 $ 11,896,537 

.. 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 835,870 $ 11,896,537 

One Eigh~h (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 104,484 $ 1,487,067 
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2005 Plan 

2006Plan 

2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

O&M Exoense Account 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

eration 
512153 - ECR Mercurv Monitors Maintenance 
506154 - ECR NOx Ooeration- Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 
502056 - ECR Scrubber'Ooerations 
512055 - ECR Scrubber Maintenance 
506051 - ECR Preciuitator Ooeration 
506151 - ECR Activated Carbon · 
512051 - ECR Preciuitator Maintenance 

Total 2006 Plan O&M Exoenses 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation -- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent miection Operation 
506152 - ECR Sorbent Reactant - Reagent Onl 

SFonn2.51 

uototal - Pre-2011 Plans 

506159 - ECR SorbentJnjection Ooeration 
506152 - ECR Sorbent:Reactant- Reagent Onl 

512156 -ECR BaiIDouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 

Plans 

For the Month Ended: October 31, 2013 

E.W. 
Bro"Wn 

34,971.48 
26,993.60 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Green River 

ESFORM2.50 

Tvrone Trimble Coun· Total 

38,410.23 

8,985.09 

47,395.32 

47,39-532: 

69,629.29 
753,997.73 
26,016.44 

849,643.46 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SVRCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2013 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual E.xpense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rate_s 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$. 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

~ 

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportibnately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

. McBride 
Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM.2.60 

TotalO&M 

26,127.30 
11,138.49 

$ 37,265.79 

$ (4,744.40) 
$ 32,521.39 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: October 31, 2013 

On-Site CCP Disposal O&M Expense ·E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) I 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Reveq.ue) $ - $. - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) · $ - $ - $ -
(6) Monthly Expense Amount [(5) I 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ - I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County · Total 

.. 

$ - $ (56,932.85) $ (56,932.85) 
$ - $ (4,744.40) $ (4,744.40) 

$ - $ 37,265.79 $ 37,265.79 

$ - $ 32,521.39 $ 32,521.39 

-
$ - $ - $ -
$ - $ - $ -

$ - $ 32,521.39 $ 32,521.39 
$ - $ (4,744.40) $ (4,744.40) 

I$ - I$ (4,744.40)1 $ (4,744.40)1 
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(1) (2) (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1ANDGROUP2 

For the Month Ended: October 31, 2013 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(4) (5) (6) 

Environmental . 
Fuel Clause DSM Surcbarg~ 

Revenues Revenues Revenues 

(7) 

Total 

(2)+(3)+( 4 )+( 5)+( 6) 

Nov-12 $ 24,014,098 $ 11,637,555 $ 660,602 $ 937,052 $ 752,609 $ 38,001,916 
Dec-12 28,156,325 14,299,138 (943,731) 1,159,178 1,739,575 $ 44,410,485 
Jan-13 37,045,884 18,966,032 (1,261,830) 1,828,515 1,912,924 $ 58,491,526 
Feb-13 36,953,014 18,064,638 131·,942 1,746,020 1,698,344 $ 58,593,958 
Mar-13 34,780,370 16,756,759 552,974. 1,617,202 (2,248,946) $ 51,458,358 
Apr-13 29,562,206 13,668,175 879,024 1,491,867 1,407,851 $ 47,009,123 

Mav-13 22,919,850 9,764,204 874,428 1,058,086 1,386,055 $ 36,002,623 
Jun-13 25,800;577 11,457,732 1,939,090 1,254,736 1,602,385 $ 42,054,519 
Jul-13 30,109,923 15,094,242 1,494,385 1,534,804 2,047,689 $ 50,281,042 

Aug-13 29,680,598 14,852,865 (201,423) 1,506,761 1,911,882 $ 47,750,684 
Sep-13 30,291,831 15,278,188 (366,5151 1,543,523 2,050,794 $ 48,797,822 
Oct-13 24,004,154 11,284,781 (565,320) 1,127,652 1,601,933 $ 37,453,200 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months endingwith Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(l) (2) (3) (4) (5) . (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+( 6) 

Nov-12 $ 33,395,231 $ 24,439,289 $ 1,329,931 $ 331,051 $ 1,172,149 $ 60,667,651 
Dec-12 33,218,668 24,685,015 (l,361,675) 341,180 2,327,679 $ 59,210,868 
Jan-13 37,648,608 27,318,859 (1, 790,966) 422,530 2,290,322 $ 65,889,353 
Feb-13 38,215,616 26,663,976 27,211 403,781 2,038,315 $ 67,348,899 
Mar-13 36,685 .. 851 25,319,031 777,461 381,527 (2,454,545) $ 60,709,325 
Apr-13 39,265,346 28,492,982 1,736,749 .. 319,067 1,807,457 $ 11,<>21,601 

May-13 36,724,959 24,279,661 2,158,218 274,773 2,584,995 $ 66,022,605 
Jun-13 39,614,384 27,182,135 4,488,505 399,970 2,753,864 $ 74,438,859 
Jul-13 40,965,684 30,443,271 3,020,631 438,259 3,053,535 $ 77 .. 921,380 

Aug-13 41,663,549 31,836,603 (356,112' . 437,992 3,065,470 $ 76,647,502 
Sep-13 40,777,552 30,877,178 (733,084 446,786 3,160,751 $ 74,529,183 
Oct-13 37,939,431 29,428,649 (1,426,259) 379,620 2,9&9,573 $ 69,311,014 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)'.-(6) 

$ 37,249,307 
$ 42,670,910 
$ 56,578,602 
$ 56,895,614 
$ 53,707,305 
$ 45,601,272 
$ 34,616,567 
$ 40,452,134 
$ 48,233,353 
$ 45,838,801 
$ 46,747,028 
$ 35,851,267 

$ 45,370,180 
$ 111,997,570 

40.51% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 59,495,502 $ 33,726 282 
$ 56,883,189 $ 33,559,848 
$ 63,599,031 $ 38 .. 071,138 
$ 65,310,584 $ 38,619,397 
$ 63,163,870 $ 37,067,378 
$ 69,814,144 $ 39,584,413 
$ 63,437,611 $ 36,999,731 
$ 71J584,995 $ 40,014,354 
$ 74,867,845 $ 41,403,943 
$ 73,582,031 $ 42,101,541 
$ 71,368,432 $ 41,224,337 
$ 66,321,440 $ 38,319,051 

$ 66,627,389 $ 38,390,951 
$ 111,997,570 

59.49% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Mo.nth Ended: October 31, 2013 

Revenues-per 
~ Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 102,657,014 
(2) Fuel Adjustment Clause $ -·(1,991,579) 
(3) DSM $ 1,507,272 
(4) Environmental Surcharge 
( 5) CSR Credits 
(6) Total Kentucky Jurisd°ictional Revenues for Environmental Surcharge Purposes = $ 102,172,707 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 376 
(8) Virginia Retail $ 4,734,364 
(9) Wholesale $ 8,205,675 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 2,395,858 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 15,336,273 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 117,508,981 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 86.95% 

Reconcilin~ Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 
(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 102,657,014 
$ (1,991,579) 
$ 1,507,272 
$ 4,591,506 
$ (1,054,467) 

$ 376· 
$ 4,734,36.4 
$. 8,205,675 
$ 2,395,858 

$" -
$ -
$ 1,067,584 
$ -
$ 2,770,480 

$ 124,884,084 
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~ I :::=. u® 

a PPL company 

Jeff DeRouen, Executiye Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

December 20, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of November 2013. In accordance with the Commission's Order in the 
Environment(fl Surcharge cases, most recently Case No.- 2013-00242, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the January 2014 billing cycle 
which begins December 31, 2013. 

With this filing, KU revised the ES Forms as approved by the Commission in 
its Order in Case No. 2013-00242, the most recent two-year review case. 

Please contact me if you have any questions about this filing. 

Enclosures 

1 11 

DEC 2 0 2013 

~entucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
·PO Box 32010 
Louisville, Kentucky 40232 

www.lge-ku.com 

R~bert M_ Conroy 
Director - Rates 
T 502-627-3324 

F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of November 2013 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES F onn 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 ~(m) ·--ES form 1.1 o, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billin · 

Title: Director, Rates 

Date Submitted: December 20, 2013 

ES FORM 1.00 

$ 2,205,303 

4.86% 

$ 3,233,176 

8.41% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of November 2013 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR · Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Ad.iusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00242 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11) - (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) Revenue as a Percentage ofl2-month Total Revenue 
ending with the Current Month -- ES Fonn 3.00 

(15) GroupE(m) [(13)x(l4)] 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 

$ 
$ 

$ 
$ 
$ 

$ 

.$ 

$ 

$ 

$ 

$ 

Environmental 
Compliance Plans 

678,217,552 
56,518,129 

10.10% 
1,433,642 

20,155 

7,162,128 

87.11% 

6,238,930 

(444,933) 

355,518 

5,438,479 

GROUP 1 (Total Revenue) 

40.55% 

$ 2,205,303 

$ 45,373,396 

4.86% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

59.45% 

$ 3,233,176 

$ 38,424,572 

8.41% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2013 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Poilution CWIP Excluding AFUDC 

Subtotal 
Additions:~ 

Invento - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Less: Allowance Invento Baseline 
Net Emission .Allowance Inventory 
Cash Working Ca ital Allowance 

Subtotal · 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution. Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly 0 erations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthl Taxes Other Than Income Taxes 
Monthly Emission AllowanceExpense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Foim 2.31 
Less Monthl Emission Allowance Expense in base rates 

Net Recoverable Emission Allowance Expense 

D t . f e ermma ion o fB fi'IR ene 1cia euse f E 0 1pera m~ xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) . . 

. Net Beneficial Reuse Operations Expense 

p rocee d F s ~rom B P d ;y- ro uct an d All ow a nee S l a es 
Total 

Proceeds 
(1) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total ProceedsJrom Sales $ 

-
-
-

ESFORM2.00 

Enviromental Com liance Plan 
1,103,738 

257,881 
53,148 

1,433,642 

Environmental 
Compliance Plan 

$ 22,226 
(2,071) 

$ 20,155 

Amount in Net 
Base Rates Proceeds 

(2) (1) - (2) 
$' - $ -

- -
$ - $ -
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(1) 

· Description 

2009Plan: 
Project 28 --Brown 3 SCR $ 

Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 

Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent·Station Air Compliance $ 

. I 

Subtotal $ 

Less Retirements and Replacement resulting 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation EX)Jense 

For the Month Ended: November 30, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

' 

91,793,424 $ 2,086,366 $ 2,880,823 $ 92,587,881 
16,622,587 $ 292,739 $ 2,560,336 $ 18,890,184 
2,335,800 $ 32,659 $' 259,510,405 $ 261,813,546 
9,102,469 $ 402,707 $ (70,798) $ 8,628,965 

- $ - $ 9,015,655 $ 9,015,655 
4,279,420 $ 90,011 $ (85,597) $ 4,103,812 

124,133, 700 $ 2,904,481 $ 273,810,824 $ 395,040,043 

- $ - $ - $ -

124,133, 700 $ 2,904,481 $ 273,810,824 $ 395,040,043 

846,667 $ - $ 21,540,869 $ 22,387,536 
- $ - $ . 15,454,642 $ 15,454,642 

12,184,254 $ . 215,516 $ 257,493,588 $ 269,462,327 

13,030,921 $ 215,516 $ 294,489,100 $ 307,304,505 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
11/30/2013 11/30/2013 

$ - $ 18,440,735 $ 
$ - $ 3,239,065 $ 
$ - $ 380,431 $ 
$ - $ 448,496 $ 
$ - $" - $ 
$ - $ 808,829 $ 

$ - $ 23,317,556 $ 

$ - $ - $ 

$ - $ 23,317,556 $ 

$ - $ - $ 
$ - $ - $ 
$ - $ 2,650,204 $ 

$ - $ 2,650,204 $ 

from implementation of2011 Plan $ (51,089) $ (48,649) $ - $ (2,440) $ $ (949) $ 

Net Total- 2011 Plan: $ 12,979,832 $ 166,866 $ 294,489,100. $ 307,302,066 $ - $ 2,649,255 

Net Total - All Plans: $ 137,113,531 $ 3,071,347 $ 568,299,924 $ 702,342,108 $ - $ 25,966,811 

Note 1: Trimble County projects for tbe 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2: Project 29 as approved in tbe 2009 ECR Plan recovers costs associated witb tbe Brown Aux Pond (Phase II). In tbe 2011 Plan, Project 29 was amended to recover costs associated witb tbe conversion 

oftbe Brown Main Ash Pond to tbe Brown Landfill (Phas.e I) 

$ 

$ 

ESFORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense . 

179,762 $ 11,571 
32,523 $ 1,997 

4,837 $ 25,795. 
15,881 $ 1,103 

- $ 947 
7,489 $ 519 

240,492 $ 41,931 

- $ -

240,492 $ 41,931 

- $ 2,306 
$ 625 

17,500 $ 8,287 

17,500 $ 11,218 

(111) $ (1) 

17,389 $ 11,217 

257,881 $ 53,148 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: November 30, 2013 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 175,468 696 1,203 $ 236,191.68 $ 5,409.99 $ 

2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535. 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 

2033-2042 775,350 

In the "Comments and Explanation" Column, describe any allowance inventoi:y adjustment 
other than the assignment ofallowances by EPA. Inventoi:y adjustments fnclude, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

88.89 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of November 2013 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 181,634 0 0,166 0 {) 175,468 
Dollars $ 244,491.52 $ - $ 8,299.84 $ - $ - $ 236,191.68 
$/Allowance $ 1.35 $ - $ 1.35 $ - $ - $ 1.35 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity .181,634 - 6,166 - - 175,468 
Dollars $ 244,491.52 $ - $ 8,299.84 $ - $ - $ 236,191.68 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars· $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ -· $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

-

-
.. 
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/ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of November 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,203 0 0 0 0 1,203 
Dollars $ 88.89 $ - $ - $ - $ - $ 88.89 
$/Allowance $ 0.07 $ - $ - $ - $ - $ 0.07 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,048 I - - - - 1,048 
Dollars $ 77.44 $ - $ - $ - $ - $ 77.44 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 155 - - - - 155 
Dollars . $ 11.45 $ - $ - $ - $ - $ 11.45 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of November 2013 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,659 400 1,360 3 0 696 
Dollars $ 604.56 $ 15,400.00 $ 10,571.25 $ 23.32 $ - $ 5,409.99 
$/Allowance $' 0.36 $ 38.50 $ 7.77 $ 7.77 $ - $ 7.77 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 1,501 - 1,360 - - 541 Ending inventory includes purchases from the market 
Dollars $ 546.99 $" (1,170.56) $ 10;571.25 $ - $ - $ 4,205.18 as shown below. Adjusted. Ending Inventory Dollars 

$ - to reflect non-recoverable allowance value 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 158 - 0 3 0 155 Adjusted Ending Inventory Dollars to reflect 
Dollars $ 57.57 $ 1,170.56 $ - $ 23.32 $ - $ 1,204.81 non-recoverable allowance.value. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 400 0 0 0 0 Purchased 400 allowances from the market included in 
Dollars $ - $ 15,400.00 $ - $ - $ - Endjng Inventory - Coal Fuel shown above 
$1 Allowance :s - $ 38.50 $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 

.. 

Dollars $ - $· - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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KENTUCKY UTILITIES COJYIP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ESFORM2.40 

o&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: November 30, 2013 

Environmental Compliance Pl.an 

O&M Expenses , Amount 

11th Previous Month $ 961,274 
10th Previous Month 1,073,675 
9th Previous Month 1,073,396 
8th Previous Month 1,241,452 
7th Previous Month 1,184,318 
6th Previous Month 1,261,098 
5th Previous Month 974,507 
4th Previous Month 1,021,205 
3rd Previous Month 983,033 
2nd Previous Month 986,838 
Previous Month ' 929,559 
Current Month 1,123,893 
Total 12 Month O&M $ 12,814,247 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 12,814,247 

One Eighth (1/8) of 12 Mop.th O&M ~xpenses 118 

Pollution Control Cash Working Capital Allowance $. 1,601,781 
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2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expe_nses 

For the Month Ended: November 30, 2013 

O&M Expense Accourit 

506154- ECR NOx Ooeration-- Consumaples 
506155 - ECR NOx Operation..:_ Labor .and Other 
512151-ECRNOxMaintenance 
506159 - ECR Sorbent Injection Oneration 
506152- ECR Sorbent Reactant- Reagent Only 
512152-ECR SorbentinjectionMaintenance 
502013 - ECR Landfill Onerations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) · 

Total 2009 Plan O&M Exnenses 

506159 - ECR Sorbent Injection Operation 
50&152 - ECR Sorbent Reactant - Reagent Only 
512152 - ECR Sorbent Injection Maintenance. 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 
506151 - ECRActivatedCarbon 
502013 - ECR Landfiil OperatiOns 

· 512107 - ECRLandfi.11 Maintenance 
Total 2011 Plan O&M Exoenses 

E.W. 
Brown 

24,761.12 
44,781.60 

4;573.23 

74,115.95 

I. 

Ghent 

Current Month O&M Expense for AffPlans · r34;329.22 969,408.48 

Note 1: Trimble County projects fo~ the 2009 Plan are proportio~ately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble County Total 

51,617.88 

8,595.39 

60,213.27 

60,249.15 
971,409.01 

11,866.27 

1,043,524.43 

003;737.70 
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(1) 
"(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: ,November 30, 2013 

On-Site CCP Dispqsal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ . 

M<:mthly Amount [(l) I 12] $. 
-

2009 Plan Project 
Monthly Expense ,· $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $• 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

!Adjustment for Base Rate Amount {to ES Form 2.50) I$ 

ES FORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ -

· Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

McBride 
Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & M~intenance Expenses 
For the Month Ended: November 30, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal. Trimble Cotinty 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates.(from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

15,008.62 
7,217.21 

$ 22,225.83 

$ (2,070.73) 
$ 20,155.10 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT. 

Beneficial Reuse Opportunities 
For the Month Ended: November 30, 2013 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) / 12] $ - $ 

( 

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) / 12] . $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I $ - I$ 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 . 

Trimble County Total 

$" (24,848.76) $ (24,848.76) 
$ (2,070.73) $ (2,070.73) 

$ 22,225.83 - $ . 22,225.83 

$ 20,155.10 $ 20,155.10 

$ - $ -
$ - $ -

$ 20,155.10 $ 20,155.10 
$ (2,070.73) $ (2,070.73) 

I$ (2,070.73)1 $ .. (2,070.73)1 
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(1) (2) (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

.. KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month End~d: November 30, 2013 

GROUP 1 (Total Revenues)- Kentucky Jurisdictiona.l Revenues . 
(4) (5) (6) (7) 

Environmental 
Fuel Clause DSM Surcharge Total 
Revenues Revenues Revenues 

(2)+(3)+( 4)+( 5)+( 6) 
Dec-12 $ 28,156,325 $ 14,299,138 $ (943,731) $ 1,159,178 $ 1,739,575 $ 44,410,485 l$ 
Jan-13 37,045,884 18,966,032 (1,261,830) 1,828,515 1,912,924 $ 58,491~526 $ 
Feb-13 36,953,014 18,064,638 131,942 1,746,020 1,698,344 $ " 58,593,958 $ 
Mar-13 . 34,780,370 16,756,759 552,974 1,617,202 (2,248,946' $ 51,458,358 $ 
Apr-13 29,562,206 I 13,668,175 879,024 1,491,867 1,407,851 $ 47,009,123 $ 

Mav-13 22,919,850 9,764,204 874,428 1,058,086 1,386,055 $ 36,002,623 $ 
· Jun-13 25,800,577 11.457,732 1,939,090 1,254,736 1,602,385 $ 42,054,519 $ 

Jul-13 30,109,923 15,094,242 1,494,385 l,534,804 2,047,689 $ 50,281,042 $ 
Aug-13 29,680,598 14,852,865 (201,423' 1.506,761 1,911,882 $ 47,750,684 $ 
Sen-13 30,291.831 · 15,278, 188 (366,515' 1,543,523 2,050,794 $ 48,797,822 $ 
Oct-13 24,004,154 11,284,781 (565,320) 1,127,652 1,601,933 $ 37,453,200 $ 

Nov-13 24,917,717 11,923,279 (749,669' 1,196,572 1,733,077 $ 39,020,976 $ 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exnense Month. . $ 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 
GROUP I Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

.. GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(l} (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues· Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Dec-12 $ 33,218,668 $ 24.,685,015 $ (l,361,675) $ 341,180 $ 2,327,679 $ 59,210,868 $ 
Jan-13 37,648,608 27,318,859 (1,790,966) 422,530 ' 2,290,322 $ 65,889,353 $ 
Feb-13 38,215,616 26,663,976 27,211 403,781 2,038,315 $ 67.348.899 $ 
Mar-13 36,685,851 25,319,031 777,461 381,527 (2,454,545) $ 60,709,325 $ 
Apr-13 39,265,346 28492,982 1,736,749 319,067 1,807.457 $ 71,621,601 $ 

Mav-13 36,724,959 24,279,661 2,158,218 274,773 2,584,995 $ 66,022,605 $ 
Jun-13 39,614,384 27,182,135 4,488,505 399,970 2,753,864 $ 74,438,859 $ 
Jul-13 40,965,()84 30,443,271 3,020,631 438,259 3,053,535 $ 77,921,380 $ 

Aug-13 41,663,549 31,836,603 (356,112) 437,992 3,065,470 $ 76,647,502 $ 
Seo-13 40,777,552 30,877,178 (733,084' 446,786 3,160,751 $ 74.529,183 $ 
Oct-13 37,939,431 29,428,649 (1,426,259' 379.620 2,989,573 $ 69,311,014 $ 

Nov-lJ 33,787.730 25,554,448 (1,574,733' 342,006 2,763,204 $ 60,872,655 $ 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. $ 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= / $ 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

· Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

42,670,910 
56,578,602 
56,895,614 
53,707,305 
45,601,272 
34,616,567 
40,452,134 
48,233,353 
45,838,801 
46,747,028 
35,851,267 
37,287,898 

45,373,396 
·111,885,281 

40.55% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) .· 

56,883,189 $ 33,559,848 
63,599,031 $ 38:071,138 
65,310,584 $ 38,619,397 
63,163,87.0 $ 37,067,378 
69,814,144 $ 39,584,413 
63,437,611 $ 36,999,731 
.71,684,995 $ 40,014,354 
74,867,845 $ 41,403,943 
73,582,031 $ 42,101,541 
71.368,432 $ 41,224,337 
66,321,440 $ 38,319,051 
58,109,451 $ 34,129,736 

66,511,885 $ 38,424,572 
111,885,281 

59.45% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: November 30, 2013 

' Revenues per 
Form3.00 

Kentucky Retail Revenues 
· (1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 96,183,174 
(2) Fuel Adjustment Clause , $ (2,324,403) 
(3) DSM $ 1,538,578 
( 4) Environmental Surcharge 
( 5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 95,397,349 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 644 
(8) Virginia Retail $ 5,556,169 
(9) Wholesale $ 7,994,811 

(10) InterSystem ( Total Less Transmission Portion Bookeq in Account 44 7) $ 570,946 
(11) . Total Non-Jurisdictional Rev~ues for Environmental Surcharge Purpo.ses = $ 14, 122,570 . 

(12) Total Company Revenues for Environmental Surcharge Purposes= $ 109,519,919 

.. Jurisdictional- Allocation Ratio for Current Month [(6) I (12)] = 87.11% . . 

Reconciling Revenues 
(13) Brokereq $ -
(14) InterSystem ( Transmission Portion Booked in Account 44 7) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 
(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

.$ 96,183,174 
$· (2,324,403) 
$ 1,538,578 
$ 4,496,282 
$ (l,039,062) 

$ 644 
.$ 5,556,169 
$ 7,994,8.11 
$ 570,946 

$ -
$ -
$: 14,687,845 
·$ -
$ 2,862,205 

$ 130,527,188 

Attachment to Response to SV Question No. 2(b) 
Page 895 of 1211 

Conroy



a PPL company 

J e:ff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

January 14, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of December 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00242, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the February 2014 billing cycle 
which begins January 30, 2014. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2. 0 reflects the expenses paid in December 2013. 

Please contact me if you have any questions about this filing. 

~A 
Robert M. Conroy 

Enclosures 

1 I 1 

EIVED 
JAN 17 2014 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID# 27-2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

11/1/2013 
20131017 
10/01/2013-10/31 /2013 

PROJECT NAME: 
ff AGE PROJECT #: 

Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Da1yl E. Newby 
Kentucky Public Service Commission 
P.O. Box 615 
211 Sow•?.r Boulevard 
Frank.£01 t, Kentucky 40602 . 

PROJECT DESCRIPTION: 
KU/LGE Construction Oversigt t · 

CONSULTANT MONTH HOURS HOURLY 

Walt Drabinski 
Chuck Buechel 
Mike Boismenu 

SUB TOTALS 
TOTAL FEES 

0/01/2013-10/31 /2013 
0/01/2013-10/31 /2013 
0/01/2013-10/31 /2013 

TOT AL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING - Black/White 
COPYING w Color 
MISCELLANEOUS 

Invoice Amount 

WORKED RATE 

15 
20 
24 

59 

$260 
$240 
$240 

TOTAL MONTHLY INVOICE AMOUNT 

BILLABLE 
FEES 

$3,900.00 
$4,800.00 
$5,760.00 

$14,460.00 

BILLABLE 
EXPENSES 

$1,098.65 
$225.00 

$1,148.17 

$2,471.82 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies mise, please call or write to the following bllling address. 

TO: 
Consulting, LLC. 

--.;11>Yin101'1oc;1.-.r1 Key, FL 
Attn: Walter P. Drnbinski 
305-7 44-3440 

PERIOD 
AMOUNT 

$4,998.65 
$5,025.00 
$6,908.17 

$16,931.82 

TOTALS 

$2,471.82 
$0.00 
$0.00 
$0.00 

$16,931 .. 82 

$16,931.82 

KU, LGE 20131017, 10/30/2013 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
·Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of December 2013 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Submitted by: 

Title: Director, Rates 

Date Submitted: January 17, 2014 

ES FORM 1.00 

$ 2,623,330 

5.66% 

$ 3,807,976 

9.79% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of December 2013 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB /12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

.(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11)- (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Fonn 3.00 

Group E(m) [(13) x (14)) 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Cmrent Expense Month -- ES Fonn 3.00 

Group Enviromnental Surcharge Billing Factors [(15) + (16)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

Enviromnental 
Compliance Plans 

751,970,332 
62,664,194 

10.10% 
1,623,866 

6,333 

7,959,282 

86.55% 

6,888,759 

457,453 

6,431,306 

GROUP 1 (Total Revenue) 

40.79% 

2,623,330 

$ 46,350,653 

5.66% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

59.21% 

$ 3,807,976 

$ 38,886,779 

9.79% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2013 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 

Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Inventory 
Cash Working Capital Allowance 

Subtotal 
Deductions: 

Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 
Monthl Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthly Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Monthl Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

D etermmat10n o fB f' . l R ene 1cm euse 0 1peratmg E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form. 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d t d All rom ~y- ro uc an owance S l a es -
Total 

Proceeds 

(1) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

-
-
-

ESFORM2.00 

8,974 
1,623,866 

Environmental 
Compliance Plan 

$ 7,810 
(1,477) 

$ 6,333 

Amount in Net 
Base Rates Proceeds 

(2) (1) - (2) 

$ - $ -
- -

$ - $ -

Attachment to Response to SV Question No. 2(b) 
Page 900 of 1211 

Conroy



(1) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $/'-

Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net Total- 2009 Plan: $ 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

91,793.424 $ 2,266,128.39 $ 3,041,715 $ 92,569,011 
16,622,587 $ 325,262.09 $ 2,999,662 $ 19,296,986 
2,335,800 $ 37.495.67 $ 289,804,626 $ 292, 102,930 
9,102,469 $ 418,587.52 $ (70,798) $ 8,613,084 

- $ $ 9,255,395 $ 9,255,395 
4,279.420 $ 97,499.51 $ (85,597) $ 4,096,323 

124,133,700 $ 3,144,973 $ 304,945,003 $ 425,933,729 

$ $ - $ -

124,133,700 $ 3,144,973 $ 304,945,003 $ 425,933,729 

846,667 $ - $ 28,065,507 $ 28,912,174 
- $ - $ 18,164,737 $ 18,164,737 

12,184,254 '$ 233,015.53 $ 291,728,886 $ 303,680,125 

13,030,921 $ 233,016 $ 337,959, 131 $ 350, 757,036 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
12/31/2013 12/31/2013 

$ - $ 18,601,548 $ 
$ - $ 3,500,122 $ 

$ - $ 431,174 $ 
$ - $ 462,023 $ 
$ - $ $ 
$ - $ 811,425 $ 

$ - $ 23,806,292 $ 

$ - $ $ 

$ - $ 23,806,292 $ 

$ - $ $ 

$ - $ $ 

$ - $ 2,831,820 $ 

$ - $ 2,831,820 $ 

from implementation of2011 Plan $ (51,089) $ (48,649) $ - $ (2,440) $ $ (949) $ 

Net Total -2011 Plan: $ 12,979,832 $ 184,366 $ 337,959,131 $ 350, 754,596 $ - $ 2,830,871 

Net Total-All Plans: $ 137,113,531 $ 3,329,339 $ 642,904,133 $ 776,688,326 $ - $ 26,637,163 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 

of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

$ 

$ 

ESFORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

179,762 $ 11,571 
32,523 $ 1,997 

4,837 $ 25,795 
15,881 $ 1,103 

$ 947 
7,489 $ 519 

240,492 $ 41,931 

- $ -

240,492 $ 41,931 

$ 2,306 
$ 625 

17,500 $ 8,287 

17,500 $ 11,218 

(111) $ (1) 

17,389 $ 11,217 

257,881. $ 53,148 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31, 2013 

Vintage Year Number of Allowances Total DollarValueOfVintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 169,228 1,730 1,203 $ 227,792.22 $ 65,627.93 $ 

2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 

2033 -2042 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
88.89 

ESFORM2.30 

Comments and Explanations 

.. • 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of December 2013 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 175,468 0 6,240 0 0 169,228 
Dollars $ 236,191.68 $ - $ 8,399.46 $ - $ - $ 227,792.22 
$/Allowance $ 1.35 $ - $ 1.35 $ - $ - $ 1.35 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 175,468 - 6,240 - - 169,228 
Dollars $ 236,191.68 $ - $ 8,399.46 $ - $ - $ 227,792.22 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance- $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

I 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of December 2013 

Utilized Utilized Ending 
(Coal Fuel) · (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,203 0 0 0 0 1,203 
Dollars $ 88.89 $ - $ - $ - $ - $ 88.89 
$/Allowance $ 0.07 $ - $ - $ - $ - $ 0.07 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,048 - - - - 1,048 
Dollars $ 77.44 $ - $ - $ - $ - $ 77.44 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 155 - - - - 155 
Dollars $ 11.45 $ - $ - $ - $ - $ 11.45 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & VintM:e Years 
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Beginning Allocations/ 
mventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of December 2013 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 696 3,750 2,714 2 0 1,730 
Dollars $ 5,409.99 $ 163,250.00 $ 102,956.19 $ 75.87 $ - $ 65,627.93 
$/Allowance $ 7.77 $ 43.53 $ 37.94 $ 37.94 $ - $ 37.94 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 541 - 2,714 - - 1,577 Ending inventory includes purchases from the market 
Dollars $ 4,205.18 $ (4,675.15) $ 102,956.19 $ - $ - $ 59,823.84 as shown below. Adjusted Ending Inventory Dollars 

$ - to reflect non-recoverable allowance value 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 155 - 0 2 0 153 Adjusted Ending Inventory Dollars to reflect 
Dollars $ 1,204.81 $ 4,675.15 $ - $ 75.87 $ - $ 5,804.09 non-recoverable allowance value. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 3,750 0 0 0 0 Purchased 3,750 allowances from the market included in 
Dollars $ - $ 163,250.00 $ - $ - $ - Ending Inventory - Coal Fuel shown above 
$/Allowance $ - $ 43.53 $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

Attachment to Response to SV Question No. 2(b) 
Page 905 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: December 31, 2013 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,073,675 
10th Previous Month 1,073,396 
9th Previous Month 1,241,452 
8th Previous Month 1,184,318 
7th Previous Month 1,261,098 
6th Previous Month 974,507 
5th Previous Month 1,021,205 
4th Previous Month 983,033 
3rd Previous Month 986,838 
2nd Previous Month 929,559 
Previous Month 1, 123,893 
Current Month 1, 198,839 
Total 12 Month O&M $ 13,051,811 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 13,051,811 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,631,476 
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2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: December 31, 2013 

O&M Exnense Account 

506154 - ECR NOx Oneration-- Consumables 
506155 - ECR NOx Oneration -- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection Oneration 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Total 2009 Plan O&M Expenses 

506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
506156 - ECR Baghouse Ooerations 
512156 - ECR Baghouse Maintenance 
506151- ECRActivated Carbon 
502013 - ECR Landfill Ooerations 

7 - ECR Landfil 

E.W. 
Brown 

23,276.94 
29,287.42 

992.05 

53,556.41 

1347)-91 ~2:1 

Ghent 

1,057 ,814.43 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble County Total 

64,043.44 

17,091.37 

81,134.81 

60,382.81 
1,043,552.67 

7,435.36 

1, 111,370.84 

I-:T92,)05.65 
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(1) 
(2) 

(3) 

(4) . 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2013 . 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment tor Base Rate Amount ~to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ 7 

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

7,810.01 

$ 7,810.01 

$ (1,477.09) 
$ 6,332.92 
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(1) 
(2) 

(3) 

(4) 

·(5) 
(6) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31, 2013 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

/ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Proj"ect 33 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IACIJustment for Base Rate Amount (to ES Form 2.60) 1$ - I$ 

-
-

-

-

-
-

-

-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

$ (17,725.06) $ (17,725.06) 
$ (1,477.09) $ (1,477.09) 

$ 7,810.01 $ 7,810.01 

$ 6,332.92 $ 6,332.92 

$ - $ -
$ - $ -

$ 6,332.92 $ 6,332.92 
$ (1,477.09) $ (1,477.09) 

1$ (1,477.09)1 $ (1,477.09)1 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: December 31, 2013 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2 )+(3 )+( 4 )+( 5)+( 6) 

Jan-13 $ 37,045,884 $ 18-966,032 $ (l,261,830' $ 1,828,515 $ L912.924 $ 58,491,526 
Feb-13 36,953,014 18,064,638 131,942 1,746,020 l,698.344 $ 58,593,958 
Mar-13 34,780.370 16,756,759 552,974 L617202 (2,248,946) $ 51,458,358 
Apr-13 29,562,206 13,668,175 879,024 1,491,867 1,407,851 $ 47,009,123 

May-13 22,919,850 9,764,204 874,428 1,058,086 1,386,055 $ 36,002,623 
Jun-13 25,800,577 11,457_732 L939,090 1,254,736 1,602,385 $ 42,054,519 
Jul-13 30,109,923 15,094,242 1,494,385 1,534,804 2,047,689 $ 50,281,042 

Aug-13 29,680,598 14,852,865 (201,423) L506,761 1,911,882 $ 47,750,684 
Sep-13 30,291.831 15,278,188 (366,515) L543523 · 2,050,794 $ 48,797,822 
Oct-13 24,004J54 11,284,781 (565,320) U27,652 1,601,933 $ 37,453,200 

Nov-13 24,917,717 11,923,279 (749,669) 1,196,572 1,733,077 $ 39,020,976 
Dec-13 36,078,107 18,455,124 (2,039,041) 1,903,800 2,599,351 $ 56,997,342 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Jan-13 $ 37,648,608 $ 27,318,859 $ (1,790,966) $ 422,530 $ 2,290,322 $ 65,889,353 
Feb-13 38,215,616 26,663,976 27,211 403,781 2.038,315 $ 67,348,899 
Mar-13 36,685,851 25.319,031 777,461 381,527 (2,454,545) $ 60,709,325 
Apr-13 39,265,346 28,492,982 1,736,749 319,067 1,807,457 $ 71,621,601 

May-13 36.724,959 24,279,661 2,158,218 274,773 2,584,995 $ 66,022,605 
Jun-13 39,614,384 27,182,135 4,488,505 399,970 2,753,864 $ 74,438,859 
Jul-13 40,965,684 30,443,271 3,020,631 438,259 3,053,535 $ 77,921,380 

Aug-13 41,663,549 31,836,603 (356,112) 437,992 3,065,470 $ 76,647,502 
Sep-13 40,777,552 30,877,178 (733,084) 446,786 3,160,751 $ 74,529,183 
Oct-13 37,939,431 29,428,649 (1,426,259) 379,620 2,989,573 $ 69,311,014 

Nov-13 33.787.730 25,554,448 (1,574,733) 342.006 2,763,204 $ 60,872,655 
Dec-13 38,695,128 30,002,429 (3,119,453) 411,197 3,230,357 $ 69,219,658 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current ExPense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 56,578,602 
$ 56,895,614 
$ 53,707,305 
$ 45,601,272 
$ 34,616,567 
$ 40,452,134 
$ 48,233,353 
$ 45,838,801 
$ 46,747,028 
$ 35,851,267 
$ 37,287,898 
$ 54,397,991 

$ 46,350,653 
$ 113,621,381 

40.79% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 63,599,031 $ 38,071,138 
$ 65,310,584 $ 38,619,397 
$ 63,163,870 $ 37,067,378 
$ 69,814,144 $ 39,584,413 
$ 63,437,611 $ 36,999,731 
$ 71,684,995 $ 40,014,354 
$ 74,867,845 $ 41,403,943 
$ 73,582,031 $ 42,101,541 
$ 71,368,432 $ 41,224,337 
$ 66,321,440 $ 38,319,051 
$ 58,109,451 $ 34,129,736 
$ 65,989,301 $ . 39,106,325 

$ 67,270,728 $ 38,886,779 
$ 113,621,381 

59.21% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2013 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 123,230,788 
(2) Fuel Adjustment Clause $ (5,158,493) 
(3) DSM $ 2,314,997 
( 4) Environmental Surcharge 
( 5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 120,387,292 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 1,073 
(8) Virginia Retail $ 7,695,967 
(9) Wholesale $ 9,302,146 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,707,322 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 18,706,508 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 139,093,800 

Jurisdictional Allocation Ratio for Current Month . [(6) I (12)] = 86.55% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 123,230, 788 
$ (5, 158,493) 
$ 2,314,997 
$ 5,829,708 
$ (1,015,255) 

$ 1,073 
$ 7,695,967 
$ 9,302,146 
$ 1,707,322 

$ -
$ -
$ 3,706,386 
$ -
$ 2,554,421 

$ 150,169,061 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
2·11 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

February 21, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of January 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00242, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the March 2014 billing cycle which 
begins March 3, 2014. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 I 1 

RECEIVED 
FEB 21 2014 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conr.oy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of January 2014 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form LIO, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: March billing cycle beginning Ma 

Title: Director, Rates 

Date Submitted: February 21, 2014 

ES FORM 1.00 

$ 766,005 

1.60% 

$ 1,081,571 

2.77% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of January 2014 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expens~s 

(1) RB 
(2) RB /12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 

(11) Prior Period Adjustment (ifnecessary) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(9) + (10) + (11)- (12)] 

Revenue as a Percentage of 12-month Total Revenue 
ending with the CmTent Month -- ES Fonn 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

Group Environmental Surcharge Billing Factors [(15) + (16)] 

Environmental 
Compliance Plans 

$ 770, 708,068 
$ 64,225,672 

10.10% 
$ 1,645,695 
$ 
$ 21,427 

$ 8,153,915 

85.21% 

$ 6,947,951 

$ 

$ 

$ 5,100,375 

$ 1,847,576 

GROUP 1 (Total Revenue) 

41.46% 

$ 766,005 

$ 47,746,375 

1.60'% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.54% 

$ 1,081,571 

39,078,588 

2.77°/o 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of January 2014 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC . 

Subtotal 
Additions: 
Invento - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Inventory 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

· Monthl Operations & Maintenance Ex ense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 arid 2.33 
Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthl Emission Allowance Expense in base rates 

Net Recoverable Emission Allowance Ex ense 
Monthl Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

D etermmatwn o fB f''JR ene 1cia euse 0 1peratmg E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d t d All rom ;y- ro uc an owance S I a es 

Total 
Proceeds 

(1) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

-
-
-

ESFORM2.00 

1,645,695 

Environmental 
Compliance Plan 

$ 23,284 
(1,857) 

$ 21,427 

Amount in Net 
Base Rates Proceeds 

(2) (1)-(2) 

$ - $ -
- -

$ - $ -
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(1) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29-ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 29 "Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

Net Total-2011 Plan: $ 

Net Total -All Plans: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: January 31, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

91,793,424 $ 2.445,890.51 $ 3,044,982 $ 92,392,515 
16,622,587 $ 357,785.19 $ 2,942,079 $ 19,206,881 
2,335,800 $ 42,332.60 $ 292,551,991 $ 294,845,458 
9,102,469 $ 434.468.39 $ . (70.798) $ 8,597,203 

$ $ 9,440,369 $ 9,440,369 
4,279,420 $ 104,988.50 $ (85,597) $ 4,088,834 

124,133,700 $ 3,385,465 $ 307,823,026 $ 428,571,260 

$ $ - $ -

124,133,700 $ 3,385,465 $ 307,823,026 $ 428,571,260 

846,667 $ $ 28,486,590 $ 29,333,257 
- $ $ 19,247,369 $ 19,247,369 

12,184,254 $ 250,515.50 $ 306,549, 107 $ 318,482,845 

13,030,921 $ 250,516 $ 354,283,066 $ 367,063,471 

(51,089) $ (48,649) $ - $ (2,440) 

12,979,832 $ 201,866 $ 354,283,066 $ 367,061,031 

137,113,531 $ 3,587,331 $ 662,106,092 $ 795,632,292 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
1/31/2014 1/31/2014 

$ - $ 18.771,745 
$ $ 3,530,984 
$ $ 432,406 
$ $ 474,071 
$ $ 
$ $ 813,608 

$ - $ 24,022,814 

$ $ 

$ - $ 24,022,814 

$ $ 
$ $ 
$ $ 2,843,252 

$ - $ 2,843,252 

$ $ (949) 

$ $ 2,842,303 

$ - $ 26,865,117 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

ESFORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

$ 179,762 $ 11,571 
$ 32,523 $ 2,416 
$ 4,837 $ 36,513 
$ 15,881 $ 1,077 
$ $ 1,157 
$ 7,489 $ 512 

$ 240,492 $ 53,246 

$ $ -

$ 240,492 $ 53,246 

$ $ 3,614 
$ $ 2,271 
$ 17,500 $ 37,960 

$ 17,500 $ 43,845 

$ (111) $ (1) 

$ 17,389 $ 43,844 

$ 257,881 $ 97,090 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: January 31, 2014 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 240,631 15,352 7,129 $ 222,131.64 $ 59,658.93 $ 

2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 
2033 77,535 

2034-2043 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
80.36 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE .REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of January 2014 

Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 169,228 77,535 6,132 0 0 240,631 

Dollars $ 227,792.22 $ - $ 5,660.58 $ - $ - $ 222,131.64 
$/Allowance $ 1.35 $ - $ 0.92 $ - $ - $ 0.92 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 169,228 77,535 6,132 - - 240,631 Includes 2014 vintage allowances of77,535 
Dollars $ 227,792.22 $ - $ 5,660.58 $ - $ - $ 222,131.64 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

-

-
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM2.32 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of January 2014 

Beginning Allocations/ Utilized Utilized Ending Allocation, Purchase, or 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,203 5,991 65 0 0 7,129 
Dollars $ 88.89 $ (7.80) $ 0.73 $ - $ - $ 80.36 
$/Allowance $ 0.07 $ - $ O.Gl $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 1,048 6,051 65 0 0 7,034 Includes 2014 vintage allowances of 6,051 and true-up requested 
Dollars $ 77.44 $ 2.58 $ 0.73 $ - $ - $ 79.29 by EPA of65 allowances for emissions in 2013 Ozone Season. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 155 (60) - - - 95 Includes 2014 vintage allowances of 632 and surrender of 692 
Dollars $ 11.45 $ (10.38) $ - $ - $ - $ 1.07 allowances as a penalty under the Consent Decree at Brown. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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Beginning Allocations/ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx~ -Annual Allowance Allocation 

For the Expense Month of January 2014 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 1,730 15,158 1,466 70 0 15,352 
Dollars $ 65,627.93 $ - $ 5,696.98 $ 272.02 $ - $ 59,658.93 
$/Allowance $ 37.94 $ - $ 3.89 $ 3.89 $ - $ 3.89 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantitv 1,577 15,024 1,466 - - 15,135 Includes 2014 vintage allowances of 15,024 
Dollars $ 59,823.84 $ 4,688.79 $ 5,696.98 $ - $ - $ 58,815.65 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 153 134 0 70 0 217 Includes 2014 vintage allowances of 134 
Dollars $ 5,804.09 $ (4,688.79) $ - $ 272.02 $ - $ 843.28 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - ' $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,073,396 
10th Previous Month 1,241,452 
9th Previous Month 1, 184,318 
8th Previous Month 1,261,098 
7th Previous Month 974,507 
6th Previous Month 1,021,205 
5th Previous Month 983,033 
4th Previous Month 986,838 
3rd Previous Month 929,559 
2nd Previous Month 1, 123,893 
Previous Month 1,198,839 
Current Month 1,300,792 
Total 12 Month O&M $ 13,278,929 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 13,278,929 . 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,659,866 
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2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: January 31, 2014 

O&M Exoense Account 

506154 - ECR NOx Ooeration-- Consumables 
506155 - ECR NOx Ooeration-- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Total 2009 Plan O&M Exoenses 

506159 - ECR Sorbent Injection Ooeration 

E.W. 
Brown 

39,707 

Ghent 

51,90 
506152 - ECR Sorbent Reactant- Reagent Only 46,030 1,036,583 
512152 - ECR Sorbent Injection Maintenance 1,061 22,747 
506156 - ECR Baghouse Ooerations 
51215 6 - ECR Baghouse Maintenance 
506151 - ECRActivated Carbon 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Exoenses 86,798 

Curreiiflvlonth-OTMExpensefor All Plans 168, 130 1, 111,235 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble County Total 

49,183 

32,150 

81,333 

91,612 
1,082,613 

23,808 

1,198,033 

1,279-;To5 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31, 2014 

On-Site CCP Disposal O&M Expense I Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.50) 1s 

ES FORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1s - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

McBride 
Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

15,830 
7,454 

23,284 

(1,857) 
21,427 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31, 2014 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ 
(2) Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station .Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IA<lJustment for Base Rate Amount (to ES Form 2.60) 1$ - I$ 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

$ (22,283) $ (22,283) 
$ (1,857) $ (1,857) 

$ 23,284 $ 23,284 

$ 21,427 $ 21,427 

$ - $ -
$ - $ -

$ 21,427 $ 21,427 
$ (1,857) $ (1,857) 

I$ (1,857)1 $ (1,857)1 
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(I) (2) (3) 

Non-fuel 
BaseRate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: January 31, 2014 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(4) (5) (6) 

Environmental 
Fuel Clause DSM Surcharge 
Revenues Revenues Revenues 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

Feb-13 $ 36~953,014 $ 18.064.638 $ 131,942 $ 1,746,020 $ 1.698.344 $ 58,593,958 
Mar-13 34,780,370 [6.756,759 552,974 1,617,202 (2,248,946) $ 51,458,358 
Apr-13 29.562-206 13,668,175 879,024 1.491.867 1,407,851 $ 47,009,123 

Mav-13 22.919,850 9,764,204 874,428 1,058,086 1,386,055 $ 36,002,623 
Jun-13 25,800,577 11,457,732 L939,090 1,254,736 1,602,385 $ 42,054,519 
Jul-13 30,109,923 15,094,242 1,494,385 1,534,804 2,047,689 $ 50,281,042 

Aug-13 29,680,598 14.852,865 (201,423) 1,506,761 1.911.882 $ 47,750,684 
Seo-13 30,291,831 15.278.188 (366,515) 1,543,523 2.050.794 $ 48,797,822 
Oct-13 24.004.154 11,284,781 (565,320 U27.652 1,601,933 $ 37,453,200 

Nov-13 24.917,717 11,923,279 (749,669) 1J 96.572 1,733,077 $ 39,020,976 
Dec-13 36,078,107 18,455,124 (2,039,041) 1,903,800 2,599,351 $ 56,997,342 
Jan-14 47,880,472 24,918,778 (2,406,430) 2,934,452 3,562,881 $ 76,890,154 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3 )+( 4 )+( 5)+( 6) 

Feb-13 $ 38,215,616 $ 26,663,976 $ 27,211 $ 403,781 $ 2,038,315 $ 67,348,899 
Mar-13 36,685,851 25,319,031 777,461 381,527 (2,454,545) $ 60,709,325 
Apr-13 39,265,346 28.492.982 1,736,749 319,067 I.807.457 $ 71,621,601 

May-13 36,724,959 24,279.661 2,158,218 274,773 2,584.995 $ 66,022,605 
Jun-13 39.614.384 27,182;135 4,488,505 399.970 2,753,864 $ 74,438,859 
Jul-13 40,965.684 30,443,271 3,020,631 438259 3,053,535 $ 77,921,380 

Aug-13 41,663,549 31,836,603 (356,112) 437,992 3,065,470 $ 76,647,502 
Seo-13 40,777,552 30,877.178 (733,084) 446,786 3,160.751 $ 74,529,183 
Oct-13 37,939,431 29.428,649 (1,426,259) 379,620 2.989,573 $ 69,311,014 

Nov-13 33,787,730 25,554.448 (1,574,733) 342,006 2.763.204 $ 60,872,655 
Dec-13 38,695.128 30,002,429 (3,119,453) 411.197 3,230,357 $ 69,219,658 
Jan-14 39,725,864 27,662,702 (2,650,279) 646,989 3,409,510 $ 68,794,786 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 56,895,614 
$ 53,707,305 
$ 45,601,272 
$ 34,616,567 
$ 40,452,134 
$ 48,233,353 
$ 45,838,801 
$ 46,747,028 
$ 35,851,267 
$ 37,287,898 
$ 54,397,991 
$ 73,327,273 

$ 47,746,375 
$ 115,165,957 

41.46% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 65,310,584 $ 38,619,397 
$ 63,163,870 $ 37,067,378 
$ 69,814,144 $ 39,584,413 
$ 63,437,611 $ 36,999,731 
$ 71,684,995 $ 40,014,354 
$ 74,867,845 $ 41,403,943 
$ 73,582,031 $ 42,101,541 
$ 71,368,432 $ 41,224,337 
$ 66,321,440 $ 38,319,051 
$ 58,109,451 $ 34,129,736 
$ 65,989,301 $ 39,106,325 
$ 65,385,276 $ 40,372,853 

$ 67,419,582 $ 39,078,588 
$ 115,165,957 

58.54% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 140,187,816 
(2) Fuel Adjustment Clause $ (5,056,709) 
(3) DSM $ 3,581,441 
( 4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 138,712,549 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 1,276 
(8) Virginia Retail $ 9,999,094 
(9) Wholesale $ 11,320,693 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 2,752,087 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 24,073,150 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 162,785,699 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 85.21% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem ( Transmission Portion Booked in Account 44 7) 
(15) Unbilled 
(16) Provision for Refund 
( 1 7) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 140,187,816 
$ (5,056,709) 
$ 3,581,441 
$ 6,972,392 
$ 93,227 

$ 1,276 
$ 9,999,094 
$ 11,320,693 
$ 2,752,087 

$ -
$ -
$ 16,115,542 
$ -
$ 3,760,741 

$ 189,727,601 
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Jeff DeRouen, Executive Director · 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March 21, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of February 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00242, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the April 2014 billing cycle which 
begins April 1, 2014. 

Please contact me if you have any questions about this filing. 

s~JJ) 
Robert M. Conroy 

Enclosures 

1 11 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of February 2014 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Title: Director, Rates 

Date Submitted: March 21, 2014 

ES FORM 1.00 

$ 599,389 

1.22% 

$ 832,843 

2.11% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of February 2014 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both shmi-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 

(I I) Prior Pedod Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) +(IO)+ (11)- (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Fonn 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

Group Environmental Surcharge Billing Factors [(15) + (16)] 

Environmental 
Compliance Plans 

$ 784,851,040 
$ 65,404,253 

10.10% 
$ 1,487,374 
$ 
$ 12,907 

$ 8,106,110 

86.79% 

7,035,293 

$ 

$ 

$ 5,603,061 

1,432,232 

GROUP 1 (Total Revenue) 

41.85% 

599,389 

$ 49,130,879 

1.22%. 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.15% 

$ 832,843 

39,557,020 

2.ll'Yo 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2014 

Determination of Environmental Com Iiance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 

Invento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Inventory 
Cash Working Capital Allowance 

Subtotal 
Deductions: 

Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Corn liance Rate Base 

Determination of Pollution Control 0 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Ex ense 
Monthl Taxes Other Than Income Taxes 
Month! Emission Allowance Expense from ES Fom1 2.31, 2.32 and 2.33 

Add KU Current Month TC2 S02 Emission Allowance Expense not reflected on ES Form 2.31 
Less Monthly Emission Allowance Expense in base rates 

Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

D t e ermmatwn o fB f''IR ene 1c1a ease 0 1peratmg E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total 
Proceeds 

(1) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

-
-
-

ESFORM2.00 

1,487,374 

Environmental 
Compliance Plan 

$ 14,726 
(1,819) 

$ 12,907 

Amount in Net 
Base Rates Proceeds 

(2) (1)-(2) 

$ - $ -
- -

$ - $ -
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(1) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Proje_ct 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 28, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

91,793,424 $ 2,625,652.63 $ 3,047,236 $ 92,215,007 
16,622,587 $ 390,308.29 $ 2,965,371 $ 19,197,649 
2,335,800 $ 47,169.53 $ 294, 106,964 $ 296,395,594 
9,102,469 $ 450,349.26 $ (70,798) $ 8,581,322 

- $ $ 9,694,745 $ 9,694,745 
4,279,420 $ 112.477.49 $ (85,597) $ 4,081,345 

124,133,700 $ 3,625,957 $ 309,657,920 $ 430, 165,663 

$ $ $ -

124,133,700 $ 3,625,957 $ 309,657,920 $ 430, 165,663 

846,667 $ $ 28,927,665 $ 29,774,332 
- $ - $ 20,556,134 $ 20,556,134 

12,184,254 $ 268,015.47 $ 317,596,709 $ 329,512,948 

13,030,921 $ 268,015 $ 367,080,508 $ 379,843,413 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
2/28/2014 2/28/2014 

$ - $ 18,941,942 $ 
$ $ 3,561,846 $ 
$ - $ 433,637 $ 
$ - $ 486,119 $ 
$ - $ - $ 
$ - $ 815,791 $ 

$ - $ 24,239,336 $ 

$ $ $ 

$ - $ 24,239,336 $ 

$ $ - $ 
$ $ $ 
$ $ 2,854,684 $ 

$ - $ 2,854,684 $ 

from implementation of 2011 Plan $ (51,089) $ (48,649) $ $ (2,440) $ $ (949) $ 

Net Total - 2011 Plan: $ 12,979,832 $ 219,366 $ 367,080,508 $ 379,840,974 $ - $ 2,853,735 

Net Total - All Plans: $ 137,113,531 $ 3,845,323 $ 676,738,428 $ 810,006,637 $ - $ 27,093,071 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 

'of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

$ 

$ 

ES FORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

179,762 $ 11,571 
32,523 $ 2,416 

4,837 $ 36,513 
15,881 $ l,077 

$ 1,157 
7,489 $ 512 

240,492 $ 53,246 

$ 

240,492 $ 53,246 

$ 3,614 
$ 2,271 

17,500 $ 37,960 

17,500 $ 43,845 

(111) $ (I) 

17,389 $ 43,844 

257,881 $ 97,090 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: February 28, 2014 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 235,041 13,821 7,129 $ 216,971.39 $ 53,709.36 $ 

2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 
2033 77,535 

2034-2043 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
80.36 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of February 2014 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 240,631 0 5,590 0 0 235,041 
Dollars $ 222,131.64 $ - $ 5,160.25 $ - $ - $ 216,971.39 
$/Allowance $ 0.92 $ - $ 0.92 $ - $ - $ 0.92 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 240,631 - 5,590 - - 235,041 
Dollars $ 222,131.64 $ - $ 5,160.25 $ - $ - $ 216,971.39 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of February 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,129 0 0 0 0 7,129 
Dollars $ 80.36 $ - $ - $ - $ - $ 80.36 
$/Allowance $ 0.01 $ - $ - $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,034 - - 0 0 7,034 
Dollars $ 79.29 $ - $ - $ - $ - $ 79.29 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 95 - - - - 95 
Dollars $ 1.07 $ - $ - $ - $ - $ 1.07 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of February 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 15,352 0 1,510 21 0 13,821 
Dollars $ 59,658.93 $ - $ 5,867.96 $ 81.61 $ - $ 53,709.36 
$/Allowance $ 3.89 $ - $ 3.89 $ 3.89 $ - $ 3.89 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 15,135 - 1,510 - - 13,625 
Dollars $ 58,815.65 $ - $ 5,867.96 $ - $ - $ 52,947.69 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 217 - 0 21 0 196 
Dollars $ 843.28 $ - $ - $ 81.61 $ - $ 761.67 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 28, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,241,452 
10th Previous Month 1,184,318 
9th Previous Month 1,261,098 
8th Previous Month 974,507 
7th Previous Month 1,021,205 
6th Previous Month 983,033 
5th Previous Month 986,838 
4th Previous Month 929,559 
3rd Previous Month 1,123,893 
2nd Previous Month 1,198,839 
Previous Month 1,300,792 
Current Month 1,134,282 
Total 12 Month O&M $ 13,339,815 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 13,339,815 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,667,477 
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2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: February 28, 2014 

O&M Expense Account 

506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Ooeration -- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill Onerations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Total 2009 Plan O&M Exoenses 

506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 
506151 - ECRActivated Carbon 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Expenses 

E.W. 
Brown 

27,040 
37,237 
11,711 

75,988 

Ghent 

CiiITent Month O&M Expense for All Plans 136,546 984,829 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble County Total 

48,850 

11,708 

60,559 

74,098 
965,128 

21,590 

1,060,817 

1,121,375 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 28, 2014 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount lto ES Form 2.50) 1$ 

ES FORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

McBride 
Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

12,099 
2,627 

14,726 

(1,819) 
12,907 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 28, 2014 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) 1$ - I$ 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

$ (21,830) $ (21,830) 
$ (1,819) $ (1,819) 

$ 14,726 $ 14,726 

$ 12,907 $ 12,907 

$ - $ -
$ - $ -

$ 12,907 $ 12,907 
$ (1,819) $ (1,819) 

I$ (1,819)1 $ (1,819)1 
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(1) (2) (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: February 28, 2014 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(4) (5) (6) 

Environmental 
Fuel Clause DSM Surcharge 
Revenues Revenues Revenues 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

Mar-13 $ 34,780,370 $ 16.756.759 $ 552,974 $ 1,617,202 $ (2,248.946) $ 51,458,358 
Aor-13 29,562,206 13-668,175 879,024 1,491,867 1.407,851 $ 47,009,123 

Mav-13 22.919,850 9,764,204 874,428 1,058,086 1,386,055 $ 36,002,623 
Jun-13 25,800,577 11,457,732 1,939,090 1,254,736 1,602,385 $ 42,054,519 
Jul-13 30,109,923 15,094,242 1,494,385 1,534,804 2,047,689 $ 50,281,042 

Aug-13 29,680,598 14.852,865 (201,423) 1,506,761 1,911,882 $ 47,750,684 
Seo-13 30,291,831 15,278,188 (366,515) 1,543,523 2,050,794 $ 48,797,822 
Oct-13 24,004,154 l 1,284.781 (565,320) U27,652 1.601.933 $ 37,453,200 

Nov-13 24,917,717 11,923,279 (749,669) 1,196,572 1,733,077 $ 39,020,976 
Dec-13 36,078,107 18,455,124 (2,039,041) 1,903,800 2,599,351 $ 56,997,342 
Jan-14 47,880,472 24,918,778 (2,406,430) 2,934,452 3,562,881 $ 76,890,154 
Feb-14 47,306,491 24,561,922 (1,256,502) 2,897,744 4,154,270 $ 77,663,924 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month. 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Mar-13 $ 36,685,851 $ 25,319,031 $ 777,461 $ 381,527 $ (2,454,545) $ 60,709,325 
Apr-13 39,265,346 28,492,982 1,736,749 319,067 l,807A57 $ 71,621,601 

Mav-13 36,724,959 24.279,661 2,158,218 274,773 2,584,995 $ 66,022,605 
Jun-13 39,614,384 27,182,135 4,488,505 399,970 2,753,864 $ 74,438,859 
Jul-13 40,965,684 30,443,271 3,020,631 438.259 3,053,535 $ 77,921,380 

Aug-13 41,663,549 31,836,603 (356,112) 437,992 3,065,470 $ 76,647,502 
Sep-13 40,777,552 30,877,178 (733,084) 446,786 3,160,751 $ 74,529,183 
Oct-13 37,939,431 29,428.649 (1,426,259) 379,620 2,989,573 $ 69,311,014 

Nov-13 33,787,730 25,554,448 (1,574,733) 342,006 2,763,204 $ 60,872,655 
Dec-13 38,695,128 30,002,429 (3,119,453) 411,197 3,230,357 $ 69,219,658 
Jan-14 39,725,864 27,662,702 (2,650,279) 646,989 3,409,510 $ 68,794,786 
Feb-14 43,719,134 32,991,557 (1,930,958) 641,440 4,280,945 $ 79,702,117 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 53,707,305 
$ 45,601,272 
$ 34,616,567 
$ 40,452,134 
$ 48,233,353 
$ 45,838,801 
$ 46,747,028 
$ 35,851,267 
$ 37,287,898 
$ 54,397,991 
$ 73,327,273 
$ 73,509,654 

$ 49,130,879 
$ 117,393,009 

41.85% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 63,163,870 $ 37,067,378 
$ 69,814,144 $ 39,584,413 
$ 63,437,611 $ 36,999,731 
$ 71,684,995 $ 40,014,354 
$ 74,867,845 $ 41,403,943 
$ 73,582,031 $ 42,101,541 
$ 71,368,432 $ 41,224,337 
$ 66,321,440 $ 38,319,051 
$ 58,109,451 $ 34,129,736 
$ 65,989,301 $ 39,106,325 
$ 65,385,276 $ 40,372,853 
$ 75,421,173 $ 44,360,573 

$ 68,262,131 $ 39,557,020 
$ 117,393,009 

58.15% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 28, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 148,579,103 
(2) Fuel Adjustment Clause $ (3,187,460) 
(3) DSM $ 3,539,183 
( 4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 148,930,827 

Non -Jurisdictional Revenues 
(7) Tennessee Retail / $ 1,012 
(8) Virginia Retail $ 9,685,319 
(9) Wholesale $ 11,277,894 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,695,804 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 22,660,029 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 171,590,856 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 86.79% 

Reconcilini;?; Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 148,579,103 
$ (3,187,460) 
$ 3,539,183 
$ 8,435,215 
$ (1,990,693) 

$ 1,012 
$ 9,685,319 
$ 11,277,894 
$ 1,695,804 

$ -
$ -
$ (2 I ,384,666) 
$ -
$ 2,270,008 

$ 158,920,720 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

April 21, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 2.78.183(3), Kentucky Utilities Company ("KU') files the 
original and three copies of its Environmental Surcharge Report for the month 
of March 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00242, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the May 2014 billing cycle which 
begins May 1, 2014. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 11 

APR 2 1 2014 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of March 2014 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form l.IO, line 15 

Group I ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m)-- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form I. I 0, line 17 

Effective Date for Billin May billing cycle beginning Ma 

Submitted by: 

Title: Director, Rates 

Date Submitted: April 21, 2014 

ES FORM 1.00 

$ 1,095,539 

2.19% 

$ 1,516,620 

3.80% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of March 2014 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))J +OE -BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Enviromnental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-te1m debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) 

(9) 

(IO) 

Jurisdictional Allocation Ratfo for Expense Month -- ES Fonn 3.10 

Jurisdictional E(m) Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)) 

Adjustment for (Over)/Under-collection pursuant to Case No. 

{11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11)- (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Cturent Month ES Fann 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Cmrent Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(15) +(16)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

Environmental 
Compliance Plans 

807,289,854 
67,274,155 

10.10% 
1,615,222 

546 
12,133 

8,421,499 

87.86% 

7,399,129 

4,786,970 

2,612,159 

GROUP I (Total Revenue) 

41.94% 

$ 1,095,539 

$ 49,932,132 

2.19% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.06% 

$ 1,516,620 

39,893,649 

3.80% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2014 

Determination of Environmental Com liance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 

Deductions: 

Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthl Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 Emission Allowance Ex ense not reflected on ES Form 2.31, 2.32 and 2.33 

D eterrnmatmn o fB fl ' ene 1c1al Reuse Operatm2 Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s <rom B P d •y- ro uct an dAll owance S I a es 

Total 
Proceeds 

(1) 

Allowance Sales $ 546 
Scrubber By-Products Sales -
Total Proceeds from Sales $ 546 

ES FORM 2.00 

1,615,222 

Environmental 
Compliance Plan 

$ 13,971 
(1,838) 

$ 12,133 

Amount in Net 
Base Rates Proceeds 

(2) (1) - (2) 

$ - $ 546 
- -

$ - $ 546 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March31,2014 

(1 (2) (3 4 5 

Eligible Eligible CWIP Eligible Net Unamortized Deferred 
Description Plant In Accumulated Amount Plant In ITC Tax Balance 

Service Depreciation Excluding Service 
AFUDC as of as of 

3/31/2014 3/31/2014 
(2)-(3 +4 

2009Plan: 
Project 28 - Brown 3 SCR $ 91,793,424 2,805,414.75 $ 3,013,047 $ 92,001,057 $ $ 19J 12,139 
Project 29-ATB Expansion at E.W. Brown Station (Phase II) $ 16,622,587 $ 422,831.39 $ 2,885,000 $ 19,084,755 $ $ 3,592,709 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 2.335,800 $ 52,006.46 $ 295,066,678 $ 297,350,472 $ $ 434,869 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 9,102,469 $ 466,230.13 $ (70.798) $ 8,565,441 $ $ 498,167 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ $ $ 9,848,245 $ 9,848,245 $ $ 

Project 33 - Beneficial Reuse $ 4,279,420 119.966.48 (85,597) $ 4,073,856 $ $ 817,974 

Subtotal 124,133,700 $ 3,866,449 $ 310,656,575 $ 430,923,826 $ $ 24,455,858 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ $ $ $ $ $ 

$ 124,133,700 $ 3,866,449 $ 310 24,455,858 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 846,667 $ $ 29,959.745 $ 30,806,412 $ $ 

Project 34 - E.W. Brown Station Air Compliance $ $ $ 22,807,996 $ 22,807,996 $ $ 

Project 35 - Ghent Station Air Compliance $ 12,184,254 $ 285,515.44 $ 336.249,658 $ 348, 148,3 96 $ $ 2,866.116 

Subtotal 13,030,921 $ 285,515 $ 401,762,804 $ $ 2,866,116 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ $ (48,649) $ $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Bro'Wil Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 

of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

ESFORM2.10 

(8 (9 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

$ 179,762 $ 11,571 
$ 32,523 $ 2,416 
$ 4,837 $ 36,513 
$ 15.881 $ J,077 
$ $ 1,157 
$ 7,489 $ 512 

$ 240,492 $ 53,246 

$ 240,492 $ 53,246 

$ $ 3,614 
$ $ 2,271 
$ 17,500 $ 37,960 

17,500 $ 43,845 

$ (111) (I) 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2014 

I Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx 

Annual Ozone Season Annual 
Current Year 

so. N~ NOx 

7.1291 $ 210,912.02 $ 46,636.71 $ 
2015 
2016 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 

: 35' 2032 
2033 

2034-2043 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
80.36 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of March 2014 

Beginning Allocations/ 1 Utilized Utilized 
I 

Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 235,041 0 6,564 0 0 228,477 
Dollars $ 216,971.39 $ - $ 6,059.37 $ - $ - $ 210,912.02 
$/Allowance $ 0.92 $ - $ 0.92 $ - $ - $ 0.92 

ALLOCATED ALLOWA:.'JCES FROM EPA: COAL FUEL 
Quantity 235,041 - 6,564 - - 228,477 
Dollars $ 216,971.39 $ $ 6,059.37 $ - I$ $ 210,912.02 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - 0 
Dollars $ $ $ $ $ - $ 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

~ 0 
$ 

$/Allowance $ $ - $ - '$ - $ -

Allocation, Purchase, or 
Sale Date & Vintage Years 

Includes EPA actual usage true-up of 782 allowances. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing rector 

ES FORM2.31 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of March 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,129 0 0 0 0 7,129 
Dollars 1$ 80.36 $ $ - $ - $ $ 80.36 
$/Allowance I$ 0.01 $ - $ - I $ $ $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,034 I 0 0 7.034 I 
Dollars $ 79.29 $ $ I$ - $ - $ 79.29 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 95 - - - - 95 
Dollars $ L07 $ - $ - $ - $ - $ 1.07 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ $ - $ 
$/Allowance $ - $ - $ $ $ - $ -

From LG&E: 
Quantity 0 0 01 0 0 0 
Dollars $ $ - $ - I $ - $ $ -
$/Allowance $ - $ - $ $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2014 

Beginning ~ized:l) I Utilized Ending 
Inventory Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 13,821 0 1,792 28 0 12,001 
Dollars $ 53,709.36 $ - $ 6,963.84 $ 108.81 $ - $ 46,636.71 
$/Allowance $ 3.89 $ - s 3.89 $ 3.89 $ - $ 3.89 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 13,625 - 1,792 - 11,833 
Dollars $ 52,947.69 $ - $ 6,963.84 $ - $ - IS 45,983.85 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 

~~ 196 - 01 28 0 168 
$ 761.67 $ - $ - $ 108.81 $ - $ 652.86 

ALLOWANCES FROM PURCHASES: 
From Market: 

~ 
0 0 0 0 0 0 

$ - $ - $ - $ - $ 
$/Allowance $ - $ $ $ - $ - $ 

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ 
$/Allowance $ - $ - $ - $ - $ $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation., Purchase, or 
Sale Date & Vintage Years 

Includes EPA actual usage true-up of 236 allowances. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ESFORM2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1, 184,318 
10th Previous Month 1,261,098 
9th Previous Month 974,507 
8th Previous Month . 1,021,205 
7th Previous Month 983,033 
6th Previous Month 986,838 
5th Previous Month 929,559 
4th Previous Month 1, 123,893 
3rd Previous Month 1,198,839 
2nd Previous Month 1,300,792 
Previous Month 1, 134,282 
Current Month 1,259,361 
Total 12 Month O&M $ 13,357,724 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 13,357,724 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,669,715 
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2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: March 31, 2014 

O&M Ex ense Account 

506154 - ECR NOx 0 eration-- Consumables 
506155 - ECR NOx 0 eration -- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection 0 eration 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 

506159 - ECR Sorbent Injection 0 eration 
506152 - ECR Sorbent Reactant - Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
506156 - ECR Baghouse 0 erations 
512156 - ECR Baghouse Maintenance 
506151 ECRActivated Carbon 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Expenses 

E.W. 
Brown 

28,403 
27,935 

3,403 

59,741 

Ghent 

Current Month O&M Ex ense or A 1 P ans 135,393 1,111,835 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble County Total 

48,020 

27,632 

75,652 

75,386 
1,062,568 

33,622 

1,171,576 

1,247,228 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Prqject 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IACIJustment ror Base Rate Amount {to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

McBride 
Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & ·Maintenance Expenses 
For the Month Ended: March 31, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

10,656 
3,315 

13,971 

(1,838) 
12,133 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2014 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ $ 
Monthly Amount [(I)/ 12] $ - $ 

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [ (2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) / 12] $ - $ 

Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
Less 2009 Plan Project 33 [(7) - (3)] $ $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount {to ES Form 2.60) I$ - I$ 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

$ (22,054) $ (22,054) 
$ (1,838) $ (1,838) 

$ 13,971 $ 13,971 

$ 12,133 $ 12,133 

$ - $ -
$ - $ -

$ 12,133 $ 12,133 
$ (1,838) $ (1,838) 

I$ (1,838)1 $ lJ,838)1 

Attachment to Response to SV Question No. 2(b) 
Page 958 of 1211 

Conroy



(1) (2) (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: March 31, 2014 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(4) (5) (6) 

Environmental 
Fuel Clause DSM Surcharge 
Revenues Revenues Revenues 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

Apr-13 $ 29,562,206 $ l3,668J75 $ 879,024 $ 1,491,867 $ L407,851 $ 47,009,123 
May-13 22,919,850 9,764,204 874,428 

~ 
1,386,055 $ 36,002,623 

Jun-13 25,800,577 11,457,732 1,939,090 1,602,385 $ 42,054,519 
Jul-13 30,109,923 R ii 1,534,804 2,047,689 $ 50,281,042 

I 
29.680,598 1,506,761 1,911,882 $ 47,750,684 

~ 
1,543,523 2,050,794 $ 48,797,822 

11.284,781 (565,320) 1,127,652 1,601,933 $ 37,453,200 
24,917)17 11,923,279 (749,669) 1,196,572 l,733,077 $ 39,020,976 

Dec-13 36.078,107 18,455,124 (2,039,041 ia 2,599,35± $ 56,997,342 
Jan-14 47,880A72 24,918,778 (2,406,430) 3,562 88 $ 76,890,154 
Feb-14 47,306,491 24,561,922 (1,256,502) 2, 4,154,270 $ 77,663,924 
Mar-14 39,214,568 19,693,998 2,102,546 2,311,23 1,054,776 $ 64,377,123 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current ExPense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage ofTotal Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+(6) 

~ - 319,067 $ t~$ 71,621,601 
274,773 2, $ 66,022,605 

39,614,384 399,970 2.753,864 $ 74,438,859 
40,965,684 30A43-271 I 3,020,631 438,259 3,053535 $ 77,921,380 

Aug-13 41,663549 31,836,603 (356,112' 437,992 3,065,470 $ 76,647,502 
Seu-13 40,777552 30,877,178 (733,084) 446,786 3,160,751 $ 74,529,183 
Oct-13 37,939,431 29,428,649 ( 1,426,259) 379,620 2,989,573 $ 69,311,014 

Nov-13 33,787,730 25,554,448 I (l,574,733) 342,006 2,763-204 $ 60,872,655 
Dec-13 38,695,128 30,002.429 (3,119,453) 411,197 3.230,357 $ 69,219,658 
Jan-14 39,725,864 27,662,702 (2,650,279) 646,989 3,409510 $ 68)94,786 
Feb-14 43.719,134 32,991,557 (1,930,958) 641,440 4.,280.945 I$ 79,702,117 
Mar-14 40,515,878 29,724,350 2,710,093 591,054 I,398,455 I $ 74,939,829 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 45,601,272 
$ 34,616,567 
$ 40,452,134 
$ 48,233,353 
$ 45,838,801 
$ 46,747,028 
$ 35,851,267 
$ 37,287,898 
$ 54,397,991 
$ 73,327,273 
$ 73,509,654 
$ 63,322,346 

$ 49,932,132 
$ 119,059,055 

41.94% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 69,814,144 $ 39584,413 
$ 63,437,611 $ 36,999,731 
$ 71,684,995 $ 40,014,354 
$ 74,867,845 $ 41,403,943 
$ 73,582,031 I $ 42,101,541 
$ 71,368,432 $ 41,224,337 
$ 66,321,440 $ 38,319,051 
$ 58,109,451 $ 34,129,736 
$ 65,989,301 $ 39,106,325 
$ 65,385,276 $ 40,372,853 
$ 75,421,173 $ 44,360,573 
$ 73,541,375 $ 41,106,932 

$ 69,126,923 $ 39,893,649 
$ 119,059,055 

58.06% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 129,148,794 
(2) Fuel Adjustment Clause $ 4,812,639 
(3) DSM $ 2,902,288 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes $ 136,863,721 

Non -Jurisdictional Revenues 
(7) Tennessee Retail 

~ .. $ 758 
(8) Virginia Retail $ 7,975,918 
(9) Wholesale $ 9,584,292 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,352,606 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes $ 18,913,574 

(12) Total Company Revenues for Environmental Surcharge Purposes $ 155,777,295 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.86% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 
(18) Total Company Revenues per Income Statement 

ESFORM3.10 

Revenues per 
Income Statement 

$ 129,148,794 
$ 4,812,639 
$ 2,902,288 
$ 2,453,231 
$ (1,050,207) 

$ 758 
$ 7,975,918 
$ 9,584,292 
$ 1,352,606 

$ -
$ -
$ (8,787,558) 
$ -
$ 1,385,984 
$ 149,778,745 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

May 23, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of April 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00242, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the June 2014 billing cycle which 
begins June 2, 2014. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses paid in April 2014. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 JJ 

MAY 2 3 2014 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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RECE~VED 

FEB ~ 2014 

PUBLIC SERVICE 
COMMISSION 

INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR : VANTAGE ENERGY CONSUL TING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

FED TAX ID# 27-2585037 

2/1/2014 
20140118 
01/01/2014-01/31/2014 

PROJECT NAME: Kentucky LGE Environmental Compliance 
HAGE PROJECT#: 2011-56 . " 

~ 
FIRM INVOICED: Daryl E.f.Newby 

Kentuck'f Public Service Commission 
P.O. Boi615 
211 Sowt~r Boulevard 
Frankfo~t, Kentucky 40602 

PROJECT DESCRIPTION: 
KU/LGE Construction Oversight 

CONSULTANT MONTH HOURS 

Walt Drabinski 
Chuck Buechel 
Mike Boismenu 

SUB TOTALS 

01 /01./2014-0.1 /31 /201 
01 /01/2014-01/31/201 
01 /01/2014-01 /31/201 

TOTAL FEES . . 
TOTAL PERSONAL EXPENSES 
OVERNl$HT MAIL . 
COPYING·- Black/White 
COPYING,_ Color 
MISCELLANEOUS 

Invoice Amount 
" . 

"~ 
~ ' . 
• 1' 

WORKED 

11 
19 
7 

37 

TOTAL MONTHLY INVO~CE AMOUNT 

HOURLY 
.RATE 

$260 
$240 
$240 

BILLABLE 
°FEES 

$2,860.00 
$4,560.00 
$1,680.00 

' $9,100.00 

;- .· 

BILLABLE 
EXPENSES 

$100.00 

$100.00 

The information provided inAhe ~bove invoic~ is believ~d to be accuraf:e .. Should any 
questions or discrepancies t,\rise; prease call or write to the following nilling address. 

PLEASE REMrf TO: 
. Varrt~ge Energy GorisuWng, LLC. 

PO 80.x 420395 
Summarland Key, FL 33042 

PERIOD 
AMOUNT 

... $2,860.00 
. $4,660.00 

$1,680.00 

$9,200.0Q 

TOTALS 

$9,100.00 
$100.00 

$0.00 
$0.00 
$0.00 

$9,200.00 

$9,200.00 

Attn: WalterP. Drabinski 
. 305-} 44-3440 f RECEIVED 

[ · Fn{ 0 6 .20.14 
i 
( __ ~·~-~-.~~'.~:.~:~~~~,~~~~! !~~!~-f ~J~~j~j . 

KU, LGE 20140118, 2/4/2014 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of April 2014 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Fonn 1.10, line 17 

Effective Date for Billin · 

Submitted by 

Title: Director, Rates 

Date Submitted: .May 23, 2014 

ES FORM 1.00 

$ 1,488,737 

2.99% 

$ 2,066,880 

5.19% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of April 2014 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both shmi-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RBI 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Ad.iusted Net Jurisdictional E(m) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)) 

Adjustment for (Over)/Under-collection pursuant to Case No. 

Prior Period Adjustment (if necessary) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(9) + (! 0) + (11) - (12)) 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Cun-ent Month -- ES Fonn 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Cun-ent Expense Month -- ES Fonn 3. 00 

Group Environmental Surcharge Billing Factors [(15) + (16)] 

Environmental 
Compliance Plans 

$ 835,560,012 
$ 69,630,001 

10.10% 
$ 1,333,841 
$ 
$ 16,148 

$ 8,382,619 

88.57% 

$ 7,424,486 

$ 

$ 

$ 3,868,869 

$ 3,555,617 

GROUP 1 (Total Revenue) 

41.87% 

$ 1,488,737 

$ 49,728,623 

2.99%. 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.13% 

$ 2,066,880 

$ 39,827,047 

5.19% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2014 

Determination of Environmental Com Iiance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 

Invento - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Inventory 
Cash Workin Capital Allowance 

Subtotal 
Deductions: 

Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthl Taxes Other Than Income Taxes 
Month! Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 

Add KU Current Month TC2 Emission Allowance Ex ense not reflected on ES Form 2.31, 2.32 and 2.33 
Less Month! Emission Allowance Expense in base rates 

Net Recoverable Emission Allowance Ex ense 
Monthly Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

D etermmatwn o fB f''IR ene 1cia euse 0 E 'peratmg j xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds Front By-Product and Allowance Sales 

Total 
Proceeds 

(1) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

-
-
-

ES FORM2.00 

4,876 
1,333,841 

Environmental 
Compliance Plan 

$ 18,021 
(1,873) 

$ 16,148 

Amount in Net 
Base Rates Proceeds 

(2) (1)-(2) 

$ - $ -
- -

$ - $ -
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(I) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

91,793.424 $ 2,985,176.87 $ 3.197,730 $ 92,005,978 
16,622,587 $ 455,354.49 $ 2,915,604 $ 19,082,836 
2,335,800 $ 56,843.39 $ 296,264, 128 $ 298,543,084 
9,031,671 $ 482,061.55 $ $ 8,549,610 

- $ - $ 10,390,976 $ 10,390,976 
4,279.420 $ 127.455.47 $ (85,597) $ 4,066,367 

124,062,902 $ 4,106,892 $ 312,682,841 $ 432,638,851 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
4/30/2014 4/30/2014 

$ - $ 19,282,336 $ 
$ $ 3,623,571 $ 

$ - $ 436,100 $ 
$ - $ 510,120 $ 

$ $ - $ 
$ - $ 820,158 $ 

$ - $ 24,672,285 $ 

from implementation of2009 Plan $ (337,830) $ (154,599) $ $ (183,230) $ $ (71,277) $ 

Net Total - 2009 Plan: $ 123,725,072 $ 3,952,293 $ 312,682,841 $ 432,455,621 $ - $ 24,601,008 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 846,667 $ - $ 30,339,867 $ 31,186,534 $ - $ -
Project 34 - E.W. Brown Station Air Compliance $ $ - $ 26,228,175 $ 26,228,175 $ - $ 
Project 35 - Ghent Station Air Compliance $ 12,184,254 $ 303,015.41 $ 359,398,071 $ 371,279,310 $ - $ 2,877,548 

Subtotal $ 13,030,921 $ 303,015 $ 415,966,113 $ 428,694,018 $ $ 2,877,548 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ (51,089) $ (48,649) $ $ (2,440) $ $ (949) 

Net Total - 2011 Plan: $ 12,979,832 $ 254,366 $ 415,966,113 $ 428,691,579 $ - $ 2,876,599 

Net Total-All Plans: $ 136,704,904 $ 4,206,658 $ 728,648,954 $ 861,147,200 $ $ 27,477,607 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 

of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

ESFORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

179,762 $ 11,571 
32,523 $ 2,416 

4,837 $ 36,513 
15,831 $ 1,077 

$ 1,157 
7,489 $ 512 

240,443 $ 53,246 

(591) $ (23) 

239,851 $ 53,223 

- $ 3,614 
$ 2,271 

17,500 $ 37,960 

17,500 $ 43,845 

(111) $ (1) 

17,389 $ 43,844 

257,241 $ 97,067 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2014 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 221,481 10,874 7,129 $ 204,453.86 $ 42,257.11 $ 

2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 
2033 77,535 

2034-2043 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
80.36 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 228,477 0 6,996 0 0 221,481 
Dollars $ 210,912.02 $ - $ 6,458.16 $ - $ - $ 204,453.86 I 
$/Allowance $ 0.92 $ - $ 0.92 $ - $ - $ 0.92 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 228,477 - 6,996 - - 221,481 
Dollars $ 210,912.02 $ - $ 6,458.16 $ - $ - $ 204,453.86 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Attachment to Response to SV Question No. 2(b) 
Page 968 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of April 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,129 0 0 0 0 7,129 
Dollars $ 80.36 $ - $ - $ - $ - $ 80.36 
$/Allowance $ 0.01 $ - $ - $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,034 - - 0 0 7,034 
Dollars $ 79.29 $ - $ - $ - $ - $ 79.29 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 95 - - - - 95 
Dollars $ 1.07 $ - $ - $ - $ - $ 1.07 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing f~ctor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of April 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 12,001 0 1,102 25 0 10,874 
Dollars $ 46,636.71 $ - $ 4,282.45 $ 97.15 $ - $ 42,257.11 
$!Allowance $ 3.89 $ - $ 3.89 $ 3.89 $ - $ 3.89 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 11,833 - 1,102 - - 10,731 
Dollars $ 45,983.85 $ - $ 4,282.45 $ - $ - $ 41,701.40 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 168 - 0 25 0 143 
Dollars $ 652.86 $ - $ - $ 97.15 $ - $ 555.71 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ESFORM2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: April 30, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,261,098 
10th Previous Month 974,507 
9th Previous Month 1,021,205 
8th Previous Month 983,033 
7th Previous Month 986,838 
6th Previous Month 929,559 
5th Previous Month 1,123,893 
4th Previous Month 1,198,839 
3rd Previous Month 1,300,792 
2nd Previous Month 1,134,282 
Previous Month 1,259,361 
Cmrent Month 980,064 
Total 12 Month O&M $ 13,153,469 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 13,153,469 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,644,184 
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2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: April 30, 2014 

O&M Expense Account 

506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx Ooeration -- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Total 2009 Plan O&M Exoenses 

506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
506156 - ECR Baghouse Ooerations 
512156 - ECR Baghouse Maintenance 
5 06151 - ECR Activated Carbon 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Expenses 

E.W. 
Brown 

28,822 
25,166 

6,935 

60,923 

Ghent 

Clirrent Month O&M Expense for All Plans 188;3-91 775,525 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble County Total 

36,493 

90,975 

127,468 

75,728 
750,055 

10,665 

836,448 

963,916 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: April 30, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [ ( 1) I l 2] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount (to ES Form 2.50) 1$ 

ES FORM2.51 

I Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

18,021 

18,021 

(1,873) 
16,148 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2014 

On-Site CCP Disposal O&M Expense E.W. Brown 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ -
(2) Monthly Amount [(1) I 12] $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
(6) Monthly Expense Amount [(5) / 12] $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ -

Ghent 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

I$ 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

$ (22,479) $ (22,479) 
$ (1,873) $ (1,873) 

$ 18,021 $ 18,021 

$ 16,148 $ 16,148 

$ - $ -
$ - $ -

$ 16,148 $ 16,148 
$ (1,873) $ (1,873) 

I$ (l,873)1 $ (l,873)1 
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(I) (2) (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: April 30, 2014 

GROUP I (Total Revenues)- Kentucky Jurisdictional Revenues 

(4) (5) (6) 

Environmental 
Fuel Clause DSM Surcharge 
Revenues Revenues Revenues 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

May-13 $ 22,919,850 $ 9.764.204 $ 874,428 $ 1,058,086 $ U86.055 $ 36,002,623 
Jun-13 25.800,577 11.457.732 1,939,090 1,254.736 1.602.385 $ 42,054.519 
Jul-13 30J09.923 15,094,242 1,494,385 1534.804 2.047,689 $ 50,281,042 

Aug-13 29,680,598 14.852,865 (201.423) 1,506,761 1,911,882 $ 47,750,684 
Sep-13 30,291,831 15,278,188 (366,515) 1,543,523 2,050,794 $ 48,797,822 
Oct~l3 24,004,154 11,284.781 (565,320) 1,127,652 1.601.933 $ 37,453,200 

Nov-13 24,917,717 11.923.279 (749,669) 1,196.572 1.733.077 $ 39,020,976 
Dec-13 36.078,107 18.455.124 (2,039,041) 1.903.800 2,599.351 $ 56,997,342 
Jan-14 47.880.472 24,918,778 (2,406,430) 2.934.452 3,562,881 $ 76,890,154 
Feb-14 47.306.491 24,561,922 (1,256,502) 2,897,744 4,154,270 $ 77,663,924 
Mar-14 39,214,568 19,693,998 2J02.546 2,311,234 1,054,776 $ 64,377,123 
Apr-14 27,711,713 12,799,110 958,034 1,690,308 526,790 $ 43,685,955 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current EXPense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+(6) 

May-13 $ 36,724,959 $ 24,279,661 $ 2.158.218 $ 274,773 $ 2,584,995 $ 66,022.605 
Jun-13 39,614,384 27,182,135 4,488.505 399,970 2_753,864 $ 74,438,859 
Jul-13 40,965,684 30,443,271 3,020,631 438,259 3.053.535 $ 77,921,380 

Aug-13 41,663,549 31.836,603 (356,112) 437,992 3,065,470 $ 76,647,502 
Seo-13 40.777.552 30,877,178 (733,084) 446.786 3,160,751 $ 74,529,183 
Oct-13 37.939,431 29,428,649 (1,426,259) 379.620 2,989,573 $ 69,311,014 

Nov-13 33,787,730 25,554,448 (1.574.733) 342,006 2,763,204 $ 60,872,655 
Dec-13 38,695,128 30,002,429 (3.119,453) 411,197 3,230,357 $ 69,219,658 
Jan-14 39,725,864 27,662,702 (2,650,279) 646,989 3,409,510 $ 68,794,786 
Feb-14 43.719,134 32.991.557 (1,930,958) 641,440 4,280,945 $ 79,702,117 
Mar-14 40.515.878 29,724,350 2,710,093 591.054 1,398,455 $ 74,939,829 
Aor-14 38,058,675 27,837,727 2,132,081 726,510 843,969 $ 69,598,962 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 34,616,567 
$ 40,452,134 
$ 48,233,353 
$ 45,838,801 
$ 46,747,028 
$ 35,851,267 
$ 37,287,898 
$ 54,397,991 
$ . 73,327,273 
$ 73,509,654 
$ 63,322,346 
$ 43,159,165 

$ 49,728,623 
$ 118,767,283 

41.87% 

(8) (9) 

Total 
Excluding ·Total Non-Fuel 

Environmental Revenues 
·Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 63,437,611 $ 36,999,731 
$ 71,684,995 $ 40,014,354 
$ 74,867,845 $ 41,403,943 
$ 73,582,031 $ 42,101,541 
$ 71,368,432 $ 41,224,337 
$ 66,321,440 $ 38,319,051 
$ 58,109,451 $ 34,129,736 
$ 65,989,301 $ 39,106,325 
$ 65,385,276 $ 40,372,853 
$ 75,421,173 $ 44,360,573 
$ 73,541,375 $ 41,106,932 
$ 68,754,993 $ 38,785,185 

$ 69,038,660 $ 39,827,047 
$ 118,767,283 

58.13% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: April 30, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 106,407,225 
(2) Fuel Adjustment Clause $ 3,090,115 
(3) DSM $ 2,416,818 
( 4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 111,914,158 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 487 
(8) Virginia Retail $ 6,295,966 
(9) Wholesale $ 8,109,368 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 30,905 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 14,436,727 

(i.2) Total Company Revenues for Environmental Surcharge Purposes= $ 126,350,884 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 88.57% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 106,407,225 
$ 3,090,115 
$ 2,416,818 
$ 1,370,759 
$ (998,581) 

$ 487 
$ 6,295,966 
$ 8,109,368 
$ 30,905 

$ -
$ -
$ (1,673,210) 
$ -
$ 2,026,067 

$ 127,075,920 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 20, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of May 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00242, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the July 2014 billing cycle which 
begins July 1, 2014. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 I 1 

RECEIVE 
JUN j:O 2014 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M- Conroy 
Director· Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2014 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Fonn 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Fonn 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: July billing cycle beginning July 1 

Submitted by: 

Title: Director, Rates 

Date Submitted: June 20, 2014 

ES FORM 1.00 

$ 1,664,821 

3.33% 

$ 2,323,730 

5.79% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of May 2014 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] OE- BAS BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both sh01t-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RBI 12 
(3) (ROR+(ROR DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Adiusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month ES Form 3.10 

(9) Jurisdictional E(m) Total E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 

(11) Prior Peiiod Adjustment (ifnecessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) ((9) (10) +(I 1) -(12)] 

Calculation of Grou Envil'onmental Surchal' e Hillin Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the CmTent Month -- ES Fonn 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Cun-ent Expense Month -- ES Fonn 3.00 

Group Enviromnental Surcharge Billing Factors [(15) + (16)] 

Environmental 
Compliance Plans 

$ 869,643,132 
$ 72,470,261 

10.10% 
$ 1,465,852 
$ 
$ 3,633 

8,788,981 

86.83% 

$ 7,631,472 

$ 

$ 

$ 3,642,921 

3,988,551 

GROUP 1 (Total Revenue) 

41.74% 

1,664,821 

$ 49,971,146 

3.33% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.26% 

$ 2,323,730 

$ 40,123,455 

5.79% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2014 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 

Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Invento 

Subtotal 
Deductions: 

Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthl Taxes Other Than Income Taxes 
Monthl Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

Add KU Current Month TC2 Emission Allowance Expense not reflected on ES Fonn 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates 

Net Recoverable Emission Allowance Expense 
Monthl Surcharge Consultant Fee 

D etermmat1on o fB f''lR ene 1cia euse 0 1peratmf! E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s i 1·om B P d ;y- ro uct an d All owance S I a es 
Total 

Proceeds 

(I) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

-
-
-

ES FORM2.00 

1,465,852 

Environmental 
Compliance Plan 

$ 5,159 
(1,526) 

$ 3,633 

Amount in Net 
Base Rates Proceeds 

(2) (1) - (2) 

$ - $ -
- -

$ - $ -
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(1) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 

Project Brown Station Air Compliance $ 
,Project Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 I Plan $ 

Net Total- 2011 Plan: $ 

Net Total-AJl·Plans: $ 

KEl'UUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2014 

(2) (3) (4) (5) 

Eligible CWIP Eligible Net 
Plant In 

, 
Amount Plant In 

Service Depreciation Excluding Service 
AFUDC 

(2)-(3)+(4) I 

I 

91,793.424 $ 3, 164,938.99 $ 3,200,253 $ 91,828,739 $ 

16,622,587 $ 487,877.59 $ 2,911,343 $ 19,046,052 $ 

2,335,800 $ 61,680.32 $ 297,966,015 $ 300,240.134 $ 

9,031,671 $' 497,843.52 $ $ 8,533,828 $ 

$ - $ 10,381,169 $ 10,381J69 $ 

4,279,420 $ 134,944.46 $ (85,597) $ 4,058,879 $ 

124,062,902 $ 4,347,285 $ 314,373,183 $ 434,088,800 $ 

(337,830) $ (154,599) $ - $ (183,230) $ 

123,725,072 $ 4,192,686 $ 314, 

846,667 $ - $ 31,318,796 32,165,462 $ 

$ - $ 30,596,697 $ 30,596,697 $ 

12,184,254 $ 320,515.38 $ 386,960,914 $ 398,824,652 $ 

13,030,921 $ 320,515 $ 448,876,406 $ 461,586,812 $ 

(51_089) $ (48,649) $ - $ (2,440) $ 

12,979,832 $ 271.866 $ 448~~$ 
136,704,904 $ 4,464,552 $ 763,249,589 $ 895,489,941 $ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax.Balance 

as of as of 
5/31/2014 5/31/2014 

$ 19,452,533 
$ 3,654,433 
$ 437,331 

- $ 522,092 

- $ 
$ 822,341 

$ 24,888,730 

$ (71,277) 

- $ 24,817,454 

- $ -
- $ -
- $ 2,888,981 

$ 2,888,981 

- $ (949) 

$ 2,888,032 

$ 27,705,485 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

ESFORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

$ 179,762 $ 11,571 
$ 32,523 $ 2.416 
$ 4,837 $ 36,513 
$ 15,782 $ 1,077 
$ $ l,157 
$ 7,489 $ 512 

$ 240,393 $ 53,246 

$ (591) $ (23) 

$ 239,802 $ 53,2?3 

$ - $ 3,614 
$ $ 2,271 
$ 17,500 s 37,960 

$ 17,500 $ 43,845 

$ (111) $ (1) 

$ 17,389 $ 43844 

$ 257,191 $ 97,067 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2014 

Vintage Year Number of Allowances Total Dollar Value OfVintage Year 

S02 NOx I Oz NOx S02 NOx 
Annual one Season Annual 

Current Year 214,841 9,366 I 5,621 $ 198,324.33 $ 36,396.93 $ 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 
2033 77,535 

2034 -2043 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

' 

NOx 
Ozone Season 

63.36 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (802) - Current Vintage Year 

For the Expense Month of May 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantity 221,481 0 6,640 0 0 214,841 
Dollars $ 204,453.86 $ 1$ 6,129.53 $ - s $ 198,324.33 
$/Allowance $ 0.92 $ - I $ 0.92 $ - $ - $ 0.92 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 221,481 6,640 214,841 
Dollars $ 204,453.86 $ $ 6, 129.53 $ - s - s 198,324.33 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - 0 
Dollars s - $ - $ $ - $ - s -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars s - $ - $ 
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Ouantitv 0 
Dollars $ -
$/Allowance $ s $ s s -

Emission Allowance Ex-pense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,129 0 1504 4 0 5,621 
Dollars $ 80.36 $ $ 16.95 $ 0.05 $ - $ 63.36 
$/Allowance $ 0.01 $ $ 0.01 $ O.Ql $ $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,034 1,504 0 0 5,530 
Dollars $ 79.29 $ $ 16.95 $ - I$ $ 62.34 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 95 4 - 91 
Dollars s 1.07 $ - $ - $ o.o5 I$ - $ 1.02 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ $ 
$/Allowance $ $ $ $ $ - $ 

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ 
$/Allowance $ $ $ $ $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocatfons/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)-Annual Allowance Allocation 

For the Expense Month of May 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWA.l'ICES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10,874 0 1,504 4 0 9,366 
Dollars $ 42,257.11 $ - $ 5,844.64 $ 15.54 $ - $ 36,396.93 
$/Allowance $ 3.89 $ - $ 3.89 $ 3.89 $ $ 3.89 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 10,731 - 1,504 9,227 
Dollars $ 41,701.40 $ - $ 5,844.64 $ I$ $ 35,856.76 

Is -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
I Ouantitv 143 0 4 0 139 

Dollars $ 555.71 $ - $ - $ 15.54 $ - $ 540.17 

ALLOW A.~CES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ $ 
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ $ - $ - $ - $ $ 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM 2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 974,507 
10th Previous Month 1,021,205 
9th Previous Month 983,033 
8th Previous Month 986,838 
7th Previous Month 929,559 
6th Previous Month 1,123,893 
5th Previous Month 1,198,839 
4th Previous Month 1,300,792 
3rd Previous Month 1,134,282 
2nd Previous Month 1,259,361 
Previous Month 980,064 
Current Month 1,103,095 
Total 12 Month O&M $ 12,995,467 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 12,995,467 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,624,433 
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2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

O&M Expense Account 

506154 - ECR NOx 0 eration-- Consumables 
506155 - ECR NOx 0 eration -- Labor and Other 
512151 ECR NOx Maintenance 

506152 - ECR Sorbent Reactant- Rea ent Only 
512152 - ECR Sorbent In· ection Maintenance 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 

For the Month Ended: May 31, 2014 

E. w. 
Brown 

Ad. ustment for CCP Dis osal in Base Rates (ES Form 2.51) 
Total 2009 Plan O&M Expenses 

506159 - ECR Sorbent Injection Operation 35,957 
506152 - ECR Sorbent Reactant- Reagent Only 47,055 
512152 - ECR Sorbent Injection Maintenance 17,965 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Ex enses 100,977 

Ghent 

Current Month O&M E ense or A 1 Plans 252,399 847,064 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble County Total 

58,791 

92,632 

151,422 

82,820 
840,988 
24,232 

948,041 

1,099,463 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

IAd1 ~ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

tbr Base Rate A mo1mt {to b:S Form 2 50) $ 

Ghent 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ 

$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2014 

O&M Expense Account Plant· 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

5,159 

5,159 

(1,526) 
3,633 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

~ 
,. J 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31, 2014 

On-Site CCP Disposal O&M Expense E. W.Brown 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(I)/ 12] $ -

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ -

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ -

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) / 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Projed 33 [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

for Base Rate Amnunt (to bS Form 2.oU) $ 

Ghent 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

$ 

-
-

-

-

-
-

-
-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

$ (18,314) $ (18,314) 
$ (1,526) $ (1,526) 

$ 5,159 $ 5,159 

$ 3,633 $ 3,633 

$ - $ -
$ - $ -

$ 3,633 $ 3,633 
$ (1,526) $ (1,526) 

$ (l,.120) $ (l,526) 
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(1) (2) (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: May 31, 2014 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(4) (5) (6) ::=:I 
Environmental 

Fuel Clause DSM Surcharge 
Revenues Revenues Revenues 

(7) 

Total 

(2 )+(3 )+( 4 )+( 5)+( 6) 

Jun-13 $ 25,800,577 $ 11,457-732 $ 1,939.090 $ L254,736 $ 1.602.385 I $ 42,054,519 $ 
Jul-13 30,109,923 15,094.242 1,494,385 L534,804 2,047,689 $ 50,281,042 $ 

Aug-13 29,6805~ 14,852,865 (201,4231 1506,761 1,911,882 $ 47,750,684 $ 
Sep-13 30.291,8 15,278,188 (366,515) 1543523 2,050,794 $ 48,797,822 $ 
Oct-13 24,004,154 11,284,781 (565.320) 1,127,652 1,601,933 $ 37,453,200 $ 

Nov-13 24,917,717 11,923,279 (749,669) 1,196,572 I 1.733.077 $ 39,020,976 $ 
Dec-13 36,078,107 18A55,124 (2,039 ,041) 1,903,800 2599,351 $ 56,997,342 $ 
Jan-14 47,880,472 24,918,778 (2,406,430) 2,934,452 3,562,881 $ 76,890,154 $ 
Feb-14 47306,491 24,561,922 (1,256,502) 2,897,744 4,154,270 $ 77,663,924 $ 
Mar-14 39,214,568 19,693,998 2,102,546 2,31 L234 1,054,776 $ 64,377,123 $ 
Aor-14 27,711,713 12,799,110 958,034 1,690-308 526,790 $ 43,685,955 $ 

Mav-141 24,143,447 10,658,319 1,323,753 1,401,321 813,841 $ 38,340,681 $ 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. $ 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Jun-13 $ 39,614,384 $ 27,182.135 $ 4,488505 $ 399,970 $ 2~ 74,438,859 $ 
Jul-13 40,965,684 30,443,271 3.020,631 438,259 3, 77,921,380 $ 

Aug-13 41,663,549 31~ (356,112) 437,992 3,065,470 $ 76,647,502 $ 
Sep-13 40,777,552 30 87 (733 084' 446,786 3,160,751 $ 74,529,183 $ 
Oct-13 37,939.431 29 (1,426,259' 379,620 2,989,:'73 $ 69,311,014 $ 

Nov-13 33,787,730 25,554,448 (1,574, 733) 342,006 2,763,204 $ 60,872,655 $ 
Deo-13 38,695,128 30,002,429 (3,119,453) 

:!~i 3,230'.m-H 69,219,658 $ 
Jan-14 39,725,864 27,662,702 (2,650,279) 3,409. 68,794,786 $ 
Feb-14 43,719,134 32.991,557 (1,930,958) 641 4,280.945 $ 

74,939,82 I $ Mar-14 40515.878 29.724.350 2,710,093 591, U98.455 $ 
Apr-14 38,058,675 27,837,727 2,132,081 726.510 843,969 $ 69,598,962 $ 

May-14 39,780,246 28,123,944 3,313,732 776,387 1,479,499 $ 73,473,808 $ 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exnense Month. $ 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 

GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7}-(6) 

40,452,134 
48,233,353 
45,838,801 
46,747,028 
35,851,267 
37,287,898 
54,397,991 
73,327,273 
73,509,654 
63,322,346 
43,159,165 
37,526,840 

49,971,146 
119, 722,864 

41.74% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM-

(7)-(6) (2)+(5) 

n684,995 $ 40,014,354 
74,867,845 $ 41,403,943 
73,582,031 $ 42,101541 
71,368,432 $ 41,224,337 
66,321,440 $ 38,319,051 
58,109,451 $ 34,129,736 
65,989,301 $ 39,106,325 
65,385,276 $ 40,372,853 
75. 173 $ 44,360,573 

$ 41,106,932 
68,754,993 $ 38,785,185 
71,994,309 $ 40,556,633 

69,751,718 $ 40,123,455 
119,722,864 

58.26°/o 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 102,705,956 
(2) Fuel Adjustment Clause $ 4,637,485 
(3) DSM $ 2,177,708 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes $ 109,521,148 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 354 
(8) Virginia Retail $ 5,345,568 
(9) Wholesale $ 9,993,557 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,278,902 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes $ 16,618,381 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 126,139,530 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] 86.83% 

Reconciline Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(1 7) Miscellaneous 

(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 102,705,956 
$ 4,637,485 
$ 2,177,708 
$ 2,293,340 
$ (1,071,705) 

$ 354 
$ 5,345,568 
$ 9,993,557 
$ 1,278,902 

$ -
$ -
$ 7,501,343 
$ -
$ (800,060) 

$ 134,062,448 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

July 21, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of June 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00242, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the August 2014 billing cycle which 
begins July 31, 2014. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses paid in June 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Comoy 

Enclosures 

1 11 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES ANO SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE OAT!:: 
INVOICE#: 

INVOICE PERIOD: 
PROJECT NAME! 

ff AGE PROJECT#: 

4/28/2014 
20140428 

FED TAX to # 27 .. _2585037 

04/01 /2014~04/28/2014 
Kentucky LGE Environmental Compliance 
2011·56 

FIRM INVOICED: Da1yl E. Newby 
Kentucky Public Service Com111is$io11 
P.O. Box615 
21.l Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
KU/LGE Construction Ovarslgt.it 

CONSUL TAN 

Walt Drabinskl 
Chuck Buechel 
Mike Boismenu 

Ml5NTH 

04/01 /2014~04/28/201 
04/01/2014~04/28/201 
04/0112014-04/28/201 

29 
28 
16 

$1i438.60 
$160.00 

1 18, 00.00 . 1,598.60 
OIALFEES 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING .. Bl~ck/Whlt& 
COPYING .. Color 
M~SC.ELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

The Information provided Jn the above invoice 1$ believed to be accurate. ShOuld any 
questions or discrepancies arise, please call or write to the following billing address. 

Pl..EASe REMIT TO: 
Vantage ·Enargy'Consult~ngi LLC. 
PO Box 42.0395 
Summertand Key, FL 33042 
Attn: W~Jter P, Drablmiki 
305* 7 44*3440 ··~:p 

' ' 0 
$1,598.60 

$0,00 
$0.00 
$0.00 

$19,698.60 

$19,698.60 

KU, l.GE 20140428, 4/28/2014 

Attachment to Response to SV Question No. 2(b) 
Page 995 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of June 2014 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Fonn 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: Aug 

Submitted by: 

Title: Director, Rates 

Date Submitted: July 21, 2014 

ES FORM 1.00 

$ 1,616,675 

3.21% 

$ 2,256,527 

5.59% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of June 2014 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both shmi-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3 .I 0 

Jurisdictional E(m) Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)!Under-collection pursuant to Case No. 

(11) Prior Period Adjustment (ifnecessary) 

(12) 

(13) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(9) + (10) + (11) - (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Cuffent Month -- ES Fonn 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Cuffent Expense Month -- ES Fonn 3.00 

Group Environmental Surcharge Billing Factors [(15) + (16)] 

$ 
$ 
$ 

$ 

$ 

Environmental 
Compliance Plans 

882,323, 119 
73,526,927 

10.10% 
1,546,700 

16,871 

8,989,790 

88.37% 

7,944,277 

4,071,075 

3,873,202 

GROUP 1 (Total Revenue) 

41.74% 

$ 1,616,675 

$ 50,397,695 

3.21% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.26% 

$ 2,256,527 

$ 40,385,365 

5.59% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements. of Environmental Compliance Costs 
For the Expense Month of June 2014 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Less: Allowance Invento Baseline 
Net Emission Allowance Inventory 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 

Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com llance Rate Base 

Determination of Pollution Control 0 

Monthl Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 Emission Allowance Expense not reflected on ES Form 2.31, 2.32 and 2.33 
Less Monthl Emission Allowance Expense in base rates 

Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 
Total Pollution Control 0 erations Ex ense 

D etermmat10n o fB f' . ene 1cml Reuse 0 E 1peratmg i xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s rom B P d ~Y- ro uct an dAll owance S I a es 

Total 
Proceeds 

(1) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

-
-
-

ESFORM2.00 

10,440 
1,546,700 

Environmental 
Compliance Plan 

$ 19,012 
(2, 142) 

$ 16,871 

Amount in Net 
Base Rates Proceeds 

(2) (1)-(2) 

$ - $ -
- -

$ - $ -
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(1) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29-ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Acctunulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

91,793,424 $ 3344,701.11 $ 3.175,100 $ 91,623,824 
16,622,587 $ 520,400.69 $ 2,892,195 $ 18,994,381 
55,740,733 $ 107,810.74 $ 244,977,337 $ 300,610,259 

9,031,671 $ 513,625.49 $ $ 8,518,046 
- $ - $ 10,535,370 $ 10,535,370 

4,279,420 $ 142,433.45 $ (85,597) $ 4,051,390 

177,467,835 $ 4,628,971 $ 261,494,405 $ 434,333,269 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/30/2014 6/30/2014 

$ $ 19,622,730 $ 
$ $ 3,685,295 $ 

$ $ 1,548,602 $ 
$ - $ 534,064 $ 

$ - $ $ 
$ $ 824,524 $ 

$ - $ 26,215,215 $ 

from implementation of2009 Plan $ (337,830) $ (154,599) $ - $ (183,230) $ $ (71,277) $ 

Net Total - 2009 Plan: $ 177,130,005 $ 4,474,372 $ 261,494,405 $ 434,150,038 $ - $ 26,143,939 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 846,667 $ - $ 34,063,699 $ 34,910,366 $ - $ 

Project 34 - E.W. Brown Station Air Compliance $ - $ - $ 33,375,255 $ 33,375,255 $ $ 

Project 35 - Ghent Station Air Compliance $ 165,435,581 $ 465,057.54 $ 246,154,608 $ 411,125,132 $ - $ 6,944,449 

Subtotal $ 166,282,248 $ 465,058 $ 313,593,562 $ 479,410,753 $ - $ 6,944,449 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ (51,089) $ (48,649) $ - $ (2,440) $ $ (949) 

Net Total - 2011 Plan: $ 166,231,159 $ 416,408 $ 313,593,562 $ 479,408,313 $ - $ 6,943,500 

Net Total- All Plans: $ 343,361,164 $ 4,890,780 $ 575,087,968 $ 913,558,351 $ - $ 33,087,439 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 

of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES FORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

179,762 $ 11,571 
32,523 $ 2,416 
46,130 $ 36,513 
15,782 $ 1,077 

$ 1,157 
7,489 $ 512 

281,687 $ 53,246 

(591) $ (23) 

281,095 $ 53,223 

$ 3,614 
$ 2,271 

144,54:2 $ 37,960 

144,542 $ 43,845 

(111) $ (1) 

144,431 $ 43,844 

425,527 $ 97,067 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: June 30, 2014 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 208,509 7,804 4,059 $ 192,479.12 $ 30,326.88 $ 

2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 
2033 77,535 

2034-2043 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
45.76 

-

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of June 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 214,841 0 6,332 0 0 208,509 
Dollars $ 198,324.33 $ - $ 5,845.21 $ - $ - $ 192,479.12 
$/Allowance $ 0.92 $ - $ 0.92 $ - $ - $ 0.92 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 214,841 - 6,332 - - 208,509 
Dollars $ 198,324.33 $ - $ 5,845.21 $ - $ - $ 192,479.12 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of June 2014 

Beginning· Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,621 0 1,555 7 0 4,059 
Dollars $ 63.36 $ - $ 17.52 $ 0.08 $ - $ 45.76 
$/Allowance $ 0.01 $ - $ 0.01 $ 0.01 $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 5,530 - 1,555 0 0 3,975 
Dollars $ 62.34 $ - $ 17.52 $ - $ - $ 44.82 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 91 - - 7 - 84 
Dollars $ 1.02 $ - $ - $ 0.08 $ - $ 0.94 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintai:re Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of June 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,366 0 1,555 7 0 7,804 
Dollars $ 36,396.93 $ - $ 6,042.85 $ 27.20 $ - $ 30,326.88 
$/Allowance $ 3.89 $ - $ 3.89 $ 3.89 $ - $ 3.89 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,227 - 1,555 - - 7,672 
Dollars $ 35,856.76 $ - $ 6,042.85 $ - $ - $ 29,813.91 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity I 139 - 0 7 0 132 
Dollars $ 540.17 $ - $ - $ 27.20 $ - $ 512.97 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ESFORM2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: June 30, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,021,205 
10th Previous Month 983,033 
9th Previous Month 986,838 
8th Previous Month 929,559 
7th Previous Month 1, 123,893 
6th Previous Month 1, 198,839 
5th Previous Month 1,300,792 
4th Previous Month 1,134,282 
3rd Previous Month 1,259,361 
2nd Previous Month 980,064 
Previous Month 1,103,095 
Current Month 1,017,983 
Total 12 Month O&M $ 13,038,944 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 13,038,944 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,629,868 
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2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control .,.. Operations & Maintenance Expenses 

For the Month Ended: June 30, 2014 

O&M Expense Account 
E.W. 
Brown Ghent 

506154 - ECR NOx Ooeration -- Consumables 
506155 - ECR NOx Ooeration -- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Total 2009 Plan O&M Expenses 

506159 - ECR Sorbent Injection Ooeration 27,720 
506152 - ECR Sorbent Reactant- Reagent Only 41,480 
512152 - ECR Sorbent Injection Maintenance 4,471 
506156 - ECR Baghouse Ooerations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Expenses 73,671 

234,511 7(){),6UT 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble County Total 

58,379 

102,462 

160,840 

73,513 
748,82 

17,933 

840,273 

1,001,113 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ 

ES FORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

Attachment to Response to SV Question No. 2(b) 
Page 1006 of 1211 

Conroy



Third 
Party 

C and 8 Marine 
Legner Energy Group 
Synthetic Materials 
C and 8 Energy 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 
502011 - ECR Other Waste Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

9,290 
7,572 
1,149 
1,001 

19,012 

(2,142) 
16,871 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: June 30, 2014 

On-Site CCP Disposal O&M Expense E.W. Brown 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ -
(2) Monthly Amount [(1) I 12] $ -

2009 Plan Project 33 
(3) Monthly Amount (Expense/Revenue) $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
(6) Monthly Expense Amount [(5) I 12] $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) 1$ -

Ghent 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

1$ 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County I Total I 

$ (25,699) $ (25,699) 
$ (2,142) $ (2,142) 

$ 19,012 $ 19,012 

$ 16,871 $ 16,871 

$ - $ -
$ - $ -

$ 16,871 $ 16,871 
$ (2,142) $ (2,142) 

I$ (2,142)1 $ (2,142)1 
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(1) (2) (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1ANDGROUP2 

For the Month Ended: June 30, 2014 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(4) (5) (6) 

Environmental 
Fuel Clause DSM Surcharge 
Revenues Revenues Revenues 

(7) 

Total 

(2 )+(3 )+( 4 )+( 5)+( 6) 

Jul-13 $ 30,109.923 $ 15.094.242 $ 1,494,385 $ 1,534,804 $ 2.047.689 $ 50,281,042 
Aug-13 29.680.598 14.852.865 (201,423) 1,506,761 1.911.882 $ 47,750,684 
Seo-13 30.29L831 15,278,188 (366,515) 1,543,523 2,050,794 $ 48,797,822 
Oct-13 24.004,154 11,284,781 (565,320) U27,652 1,601,933 $ 37,453,200 

Nov-13 24,917,717 11,923,279 (749,669) 1,196,572 1,733,077 $ 39,020,976 
Dec-13 36,078,107 18,455,124 (2,039,041) 1,903,800 2,599,351 $ 56,997,342 
Jan-14 47,880,472 24.918.778 (2,406,430) 2,934,452 3.562.881 $ 76,890,154 
Feb-14 47,306,491 24,561,922 (1,256,502) 2,897,744 4J54270 $ 77,663,924 
Mar-14 39.214.568 19,693,998 2,102,546 2.311.234 1,054,776 $ 64,377,123 
Aor-14 27_71L713 12,799,110 958,034 1,690,308 526,790 $ 43,685,955 

May-14 24,143,447 10,658,319 1,323,753 1,401,321 813,841 $ 38,340,681 
Jun-14 28,384,528 13,165,764 2,275,459 1,744,977 1,355,795 $ 46,926,523 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+(6) 

Jul-13 $ 40,965,684 $ 30,443,271 $ 3,020,631 $ 438,259 $ 3,053,535 $ 77,921,380 
Aug-13 41,663,549 31,836,603 (356,112) 437,992 3,065,470 $ 76,647,502 
Sep-13 40,777,552 30.877.178 (733,084) 446,786 3,160.751 $ 74,529,183 
Oct-13 37,939,431 29,428.649 (1,426,259' 379,620 2,989.573 $ 69,311,014 

Nov-13 33.787.730 25,554,448 (1,574, 733) 342.006 2,763,204 $ 60,872,655 
Dec-13 38,695J28 30,002,429 (3,119,453) 411,197 3,230,357 $ 69,219,658 
Jan-14 39,725,864 27,662,702 (2,650,279) 646,989 3,409,510 $ 68,794,786 
Feb-14 43,719,134 32,991,557 (1,930,958) 641,440 4,280,945 $ 79,702,117 
Mar-14 40,515,878 29.724.350 2,710,093 591,054 1.398,455 $ 74,939,829 
Apr-14 38,058,675 27_837,727 2,132,081 726.510 843.969 $ 69,598,962 

May-14 39.780.246 28,123,944 3,313,732 776.387 1,479,499 $ 73,473,808 
Jun-14 42,271,108 30,457,795 5,050,616 886,159 2,180,162 $ 80,845,840 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 48,233,353 
$ 45,838,801 
$ 46,747,028 
$ 35,851,267 
$ 37,287,898 
$ 54,397,991 
$ 73,327,273 
$ 73,509,654 
$ 63,322,346 
$ 43,159,165 
$ 37,526,840 
$ 45,570,728 

$ 50,397,695 
$ 120,731,137 

41.74% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 74,867,845 $ 41,403,943 
$ 73,582,031 $ 42,101,541 
$ 71,368,432 $ 41,224,337 
$ 66,321,440 $ 38,319,051 
$ 58,109,451 $ 34,129,736 
$ 65,989,301 $ 39,106,325 
$ 65,385,276 $ 40,372,853 
$ 75,421,173 $ 44,360,573 
$ 73,541,375 $ 41,106,932 
$ 68,754,993 $ 38,785,185 
$ 71,994,309 $ 40,556,633 
$ 78,665,677 $ 43,157,267 

$ 70,333,442 $ 40,385,365 
$ 120,731,137 

58.26% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 114,279,195 
(2) Fuel Adjustment Clause $ 7,326,075 
(3) DSM $ 2,631,136 
(4) Environmental Surcharge 
( 5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 124,236,406 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 349 
(8) Virginia Retail $ 5,413,885 
(9) Wholesale $ 9,781,654 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,159,330 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 16,355,218 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 140,591,623 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 88.37% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 114,279,195 
$ 7,326,075 
$ 2,631,136 
$ 3,535,957 
$ (1,091,476) 

$ 349 
$ 5,413,885 
$ 9,781,654 
$ 1,159,330 

$ -
$ -

$ 3,418,235 
$ -

$ (2,961,667) 

$ 143,492,672 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

August 19, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of July 2014. In accordance with the Commission's Order in the Environmental 
Surcharge cases, most recently Case No. 2013-00436, KU has included the 
calculation and supporting documentation of the Environmental Surcharge 
Factors that will be billed during the September 2014 billing cycle which begins 
August 29, 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

/!_duiYtz~ 
Robert M. Conroy ~/)#tr 
Enclosures 

1 I 1 

RECEIVED 

AUG 1 9 2014 

PUBLIC SERVICE 
COMMISSION 

l<entucky Utilities Company 
State Regulation and Rates 

220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 

www.lge-ku.com 

Robert M. Conroy 

Director - Rates 

T 502-627-3324 
F 502-627-3213 

robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net JurisdictionalE(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of July 2014 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Fonn 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: September billing cycle beginning August 29, 2014 

Submitted by: ~CU!~ 
1 /),;µ_ 

Title: Director, Rates 

Date Submitted: August 19, 2014 

ES FORM 1.00 

$ 1,542,178 

3.05% 

$ 2,157,864 

5.30% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of July 2014 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RBI 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculation of Ad.iusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month ES Fonn 3.10 

(9) Jurisdictional E(m) Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00436 

(11) P1ior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) AdjustedNetJurisdictionalE(m) ((9) (10)+(11)-(12)] 

Calculation of Grou Environmental Surcharge Billin Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Cum~nt Month ES Fonn 3.00 

Group E(m) [(13) x (14)] 

Group R(m) Average Monthly Group Revenue for the 12 
Months Ending with the Cu1Tent Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(15) + (16)] 

Enviromnental 
Compliance Plans 

$ 899,691,626 
$ 74,974,302 

10.22% 
$ 1,887,640 
$ 
$ 20,272 

$ 9,570,285 

89.22% 

8,538,608 

$ (347,028) 

$ 

$ 4,491,538 

$ 3,700,042 

GROUP 1 (Total Revenue) 

41.68% 

1,542,178 

$ 50,634,833 

3.05%, 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.32% 

$ 2,157,864 

$ 40,744,976 

5.30'Yo 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2014 

Determination of Environmental Com liance Rate Base 

Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 

Invento - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 

Subtotal 
Deductions: 

Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control DefeITed Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Maintenance Expense 
Monthly De reciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthl Emission Allowance Expense from ES Fonn 2.31, 2.32 and 2.33 

Add KU Current Month TC2 Emission Allowance Ex ense not reflected on ES Form 2.31, 2.32 and 2.33 
Less Monthl Emission Allowance Expense in base rates 

Net Recoverable Emission Allowance Expense 
Monthl Surcharge Consultant Fee 
Construction Monitorin Consultant Fee 

tal Pollution Control 0 erations Ex ense 

D etermmat1on o fB fl'IR ene 1cia euse 0 E iperatme 'xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total 
Proceeds 

(I) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

-
-
-

ES FORM2.00 

1,887,640 

Environmental 
Compliance Plan 

$ 22,535 
(2,263) 

$ 20,272 

A!llount in Net 
Base Rates Proceeds 

(2) (1) - (2) 

$ - $ -
- -

$ - $ -
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(1) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 - A TB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) s 
Project 33 Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2009 Plan $ 

Net Total-2009 Plan: $ 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal s 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFG DC 

(2)-(3)+(4) 

91,793,424 $ 3.524,463.23 $ 3.176,509 $ 91,445,471 
16,622,587 $ 552,923.79 $ 2,653,894 $ 18,723,557 
55.740,733 $ 195,234.65 $ 250,091.251 $ 305,636, 749 

9,031,671 $ 529,407.46 $ $ 8,502,264 
- $ $ 10.762,373 $ 10,762,373 

4,279,420 $ 149,922.44 $ (85,597) $ 4,043,901 

177,467,835 $ 4,951,952 $ 266,598,431 $ 439,114,314 

(337,830) $ (154,599) $ $ (183,230) 

177,130,005 $ 4,797,352 $ 266,598,431 $ 438,931,084 

846,667 $ $ 34,493-238 $ 35,339,904 
- $ $ 36,322,818 s 36,322,818 

165,435,581 $ 736,641.90 $ 261.007,3 J s $ 425, 706,257 

166,282,248 $ 736,642 s 331,823,374 $ 497,368,980 

(51,089) $ (48,649) s $ (2,440) 

166,231,159 s 687,992 $ 331,823,3 74 $ 497,366,540 

343,361,164 $ 5,485,345 $ 598,421,805 $ 93 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
7/31/2014 7/31/2014 

$ $ 19,792,927 
$ $ 3,716,158 
s - $ 2,659,873 
$ - $ 546,036 
$ $ 

$ $ 826,707 

$ - $ 27,541,701 

$ $ (71,277) 

$ - $ 27,470,424 

$ $ -
$ $ 

s 10,999,918 

$ - $ 10,999,918 

s $ (949) 

$ - $ 10,998,969 

$ 38,469,393 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

ESFORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Properfy Tax 

Expense Expense 

s 179,762 s ll,571 
$ 32,523 $ 2.416 
$ 87,424 $ 36.513 
$ 15.782 $ 1,077 
$ $ 1,157 
$ 7,489 $ 512 

$ 322,980 $ 53,246 

$ (591) $ (13) 

$ 322,389 $ 53,223 

$ $ 3,614 
$ $ 2,271 
$ 271,584 $ 37,960 

$ 271,584 $ 43,845 

$ (I J 1) $ (1) 

$ 271,474 $ 43,844 

:i; 593,863 $ 97,067 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: July 31, 2014 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 201,817 6,375 2,630 $ 186,301.59 $ 24,773.70 $ 

2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 

IBtH 2031 
2032 
2033 77,535 

2034 -2043 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. · 

NOx 

Ozone Season 
29.64 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVffiONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of July 2014 

Utilized 
I 

Ending 
(Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 208,509 0 6,692 0 01 201,817 
Dollars $ 192,479.12 $ - $ 6,177.53 $ - $ - $ 186,301.59 
$/Allowance $ 0.92 $ - $ 0.92 $ $ $ 0.92 

ALLOCATED ALLOWAi~CES FROM EPA: COAL FUEL 
Quantitv 208,509 6,692 - - 201,817 
Dollars $ 192,479.12 $ $ 6,177.53 $ - $ - $ 186,301.59 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
I Ouantitv - - 0 
I Dollars $ - $ - $ $ $ $ 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ 

From LG&E 
Quantitv 0 
Dollars $ 
$/Allowance $ $ $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of July 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 4,059 0 1,416 13 0 2,630 
Dollars $ 45.76 $ - $ 15.97 $ 0.15 $ $ 29.64 
$/Allowance $ 0.01 $ $ 0.01 $ 0.01 $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 3,975 1,416 0 0 2,559 
Dollars I$ 44.82 $ - $ 15.97 $ - $ - $ 28.85 

ALWCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 84 - 13 71 
Dollars $ 0.94 $ - $ - $ 0.15 $ $ 0.79 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ $ - $ $ $ $ 
$/Allowance $ $ $ - $ - $ $ 

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) Annual Allowance Allocation 

For the Expense Month of July 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,804 0 1,416 13 0 6,375 
Dollars $ 30,326.88 $ - $ 5,502.66 $ 50.52 $ - $ 24,773.70 
$!Allowance $ 3.89 $ - I$ 3.89 $ 3.89 $ - $ 3.89 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,672 - 1,416 - 6,256 

I Dollars IS 29,813.91 I$ - $ 5,502.66 $ - $ - $ 24,311.25 
$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 132 - 0 13 0 119 I 
Dollars $ 512.97 $ - $ - $ 50.52 I $ - $ 462.45 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ $ - $ - $ - $ 
$/Allowance $ $ $ - I$ $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ $ $ $ 
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Attachment to Response to SV Question No. 2(b) 
Page 1019 of 1211 

Conroy



KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: July 31, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 983,033 
10th Previous Month 986,838 
9th Previous Month 929,559 
8th Previous Month 1,123,893 
7th Previous Month 1,198,839 
6th Previous Month 1,300,792 
5th Previous Month 1, 134,282 
4th Previous Month 1,259,361 
3rd Previous Month 980,064 
2nd Previous Month 1,103,095 
Previous Month 1,017,983 
Current Month 1,204,288 
Total 12 Month O&M $ 13,222,028 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 13,222,028 

One Eighth ( 1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,652,753 
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2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

O&M Expense Account 

506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx 0 eration-- Labor and Other 
512151 ECR NOx Maintenance 
506159 - ECR Sorbent Injection 0 eration 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

For the Month Ended: July 31, 2014 

E.W. 
Brown 

Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 
Total 2009 Plan O&M Expenses 

506159 - ECR Sorbent Injection Operation 34,065 
506152 - ECR Sorbent Reactant- Reagent Only 44,232 
512152 - ECR Sorbent Injection Maintenance 4,526 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 
5 06151 - ECR Activated Carbon 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Expenses 82,822 

159,535 

Ghent 

1,024,481 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble County Total 

55,701 

21,012 

76,713 

89,120 
885,282 

81,832 

51,069 

1,107,304 

1,184,017 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: July 31, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I)/ 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Adjustment for Base Rate Amount ~to ES Form 2.50) I$ 

ESFORM2.51 

I. Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

C and B Marine 
Legner Energy Group 
Synthetic Materials 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 
502011 - ECR Other Waste Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

Total O&M 

11,353 
8,670 
2,511 

22,535 

(2,263) 
20,272 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: July 31, 2014 

On-Site CCP Disposal O&M Expense E. W.Brown 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(l) / 12] $ -

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ -

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ -

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) / 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Project 33 [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

I Ghent 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

!AaJustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total I 

$ (27,157) $ (27,157) 
$ (2,263) $ (2,263) 

$ 22,535 $ 22,535 

$ 20,272 $ 20,272 

$ - $ -
$ - $ -

$ 20,272 $ 20,272 
$ (2,263) $ (2,263) 

I$ (2,263)1 $ (2,263)1 
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(1) (2) (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP I AND GROUP 2 

For the Month Ended: July 31, 2014 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(4) (5) (6) 

Environmental 
Fuel Clause DSM Surcharge 
Revenues Revenues Revenues 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

Au fil]$_ 14-852,865 $ (201,423) $ 1,506,761 $ 1,911,882 $ 47,750,684 $ 
15278,188 (366,515) 1,543,523 2,050,794 $ 48,797,822 $ 

Oct-13 24,004.154 11,284,781 (565,320) Ll27.652 1,601,933 $ 37,453,200 $ 
Nov-13 24,917,717 11,923,279 (749,669) 1,196,572 1,733,077 I $ 39,020,976 $ 
Dec-13 36,078,107 1 (2,039,041) 1,903,800 2,599,351 I $ 56,997,342 $ 
Jan-14 47,880,472 24,918J78 I (2,406,430) 2,934,452 3,562,881 $ 76,890J54 $ 
Feb-14 47,306,491 24561,922 (1,256,502) 2,897,744 4.154,270 $ 77,663,924 $ 
Mar-14 39,214,568 19,693,998 2, 102,546 2)11,234 1.054,776 $ 64,377,123 $ 
Anr-14 27,711,713 12,799J 10 958,034 L690,308 526,790 $ 43,685,955 $ 

Mav-14 24J43,447 10,658,319 1,323,753 1,401321 813,841 $ 38,340,681 $ 
Jun-14 28,384,528 13,165,764 2,275,459 1,744,977 1,355,795 $ 46,926,523 $ 
Jul-14 32,211,624 15,423,365 1,387,448 2,056,563 1,697,994 $ 52,776,994 $ 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. $ 

Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-montlls ending witl1 Current Montl1 = s 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-rnonths ending with the Current Montl1 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Montl1 Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Aug-13 $ 41,663,549 $ 31,836,603 $ (356.112) $ 437,992 $ 3 065 470 $ 76,647,502 $ 
Sep-13 40,777,552 30,877J78 (733,084) 446_786 3,160.751 $ 711 <:')0 lll.'.l. $ 
Oct-13 37,939,431 29.428-649 (l,4?6,259) 379,620 2.989573 $ 69,311 014 I 'h 

Nov-13 33,787,730 25,554.448 (1,574,733) 342,006 2,763,204 $ 60,872,655 $ 
Dec-13 38.695,128 30.002,429 (3,119,453) 41U97 3,230,357 $ 69,219,658 $ 
Jan-14 39,725,864 27,662,702 (2,650,279) 646.989 3,409,510 $ 68,794,786 $ 
Feb-14 43,719,134 I 32,991,557 (L930.958) 641,440 4,280,945 $ 79,702,117 $ 
Mar-14 29,724.350 ?.710,093 591,054 L398,455 $ 74,939,829 $ 
Anr-14 38.058.675 27,83~il 2,132,01:1 726,510 843.969 $ 69,598,962 $ 

~ 
39,780,246 28J23 3,313,7»2 

i.HH 
1,479,499 $ 73,473,808 $ 

42.27Ll08 30,457, 5,050,6 6 2,180,162 $ 

~ Jul-14 44,753,470 32,359,965 3,151,721 , 2,628,532 $ 
Average Montl1ly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exnense Montl1. $ 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-montlls ending witl1 Current Montl1 = $ 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending witl1 the Current Montl1 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

45,838,801 
46,747,028 
35,851,267 
37,287,898 
54,397,991 
73,327,273 
73,509,654 
63,322,346 
43,159, 165 
37,526,840 
45,570,728 
51,079,001 

5Q.634,833 
121,498,534 

41.68% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

73,582,031 $ 42,101,541 

71~ 
66,32 38,319,051 
58,109,451 $ 34)29,736 
65,989,301 $ 39,106,325 
65,385,276 $ 40,372,853 
75,421,173 $ 44,360,573 
73,541,375 $ 41,106,932 
68,754,993 $ 38,785,185 
71,994_309 $ 40556,633 
78,665,677 $ 43,157,267 
81,230,961 $ 45,719,276 

70,863,702 $ 40,744,976 
121,498,534 

58.32% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: July 31, 2014 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Ch~rge) $ 124,748,423 
(2) Fuel Adjustment Clause $ 4,539,169 
(3) DSM $ 3,022,369 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 132,309,962 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 441 
(8) Virginia Retail $ 5,488,116 
(9) Wholesale $ 9,575,494 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 928,311 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 15,992,362 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 148,302,323 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] 89.22% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem ( Transmission Portion Booked in Account 44 7) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 124,748,423 
$ 4,539,169 
$ 3,022,369 
$ 4,326,526 
$ (1,074,470) 

$ 441 
$ 5,488,116 
$ 9,575,494 
$ 928,311 

$ -
$ -
$ (8,493,849) 
$ -
$ (91,042) 

$ 142,969,488 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

September 19, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of August 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00436, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the October 2014 billing cycle 
which begins September 30, 2014. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses paid in August 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Comoy 

Enclosures 

1 11 

SEP 19 2014 

pUBUC SERVICE 
COMMISSION 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director· Rates 
T 502-627-3324 
F 502-627-3213 
robe rt.con roy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
rOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE! PERIOD: 
PROJE:CT NAME' · 

ITAGE PROJECT II: 

F!RM INVOICED: Daryl E, New!Jy 

FED TAX ID II 27-2585031 

712912014 
201407ZO 
07/0112014-0712912014 
Kan!uoky LGE Environmental Cmnpriance 
201Hi$ 

Kentucky Publ!cServke Comm1'slon 
P.O. Box 615 
211 Sower lloulevurd 
Frankfort, Kentucky 40602 

PROJECT oesCRIPTION: 
KUILGE! Construction Ovorelgm 

CONSULTANT 

Walt Otublnok1 
Chuck Buechel 
M!ko Holsnvanu 

MONTH 

07101i2014-ll4129i201 
. 07/0112014-041291201 

07/0112014-04/291201 

HOURS HOURLY · Blt.LABLE 
WORKED RATE FEES 

29 $260 $7,640.00 
30 $240 .$7,200.00 
40 $240 $9,600,00 

ll!L ABLE 
EXPENSES 

. $1,374.10 
$223.20 

$1,268.04 

.PERIOD 
AMOUNT 

$8,914.10 ' 
$7,42~.20 

$1o.<J68,o4 

TOTA S. 

SUBTOTAls-
TOTAL FEES~-~· 

.. ~~9.~9~~ .. ~---2 ,340~.~0~_$~2,866~ ~_$_27~2_0_6._24~~~~~··~ .. ~ 
$24,340.00 

TOTAL PERSONAL EXPENSl:S 
OVERNIGHT MAIL· 
COPYING" BlackiWhite 
COPYING -Colot 
MISC!:iLLANE'OUS 
lftvolce A~;Q~ot , 

Tho Information pr<>vldecl In the above Invoice la bolleve<l to be accurate, Should any 
qur.stions qr discrepancies arhuJ, please call or Write to the following bHlfng address. 

Pl.l'ASf' REMIT ro: 
Van{ttgo f!rn1rgy Cornn1!t!11_g, LLC. 
2DU444th l\vo,, Wutit 
Stl!llnl~tland i<ey; f'L ;}3042 
Alln: .VValter p_ Or;:ib-!11~ki 
3otJ.744.3,14n 

Robert M. Conroy 
Dlroaor • Rates _ 

LGSI? Md KU E'nomy. llO 

$2,866.24 
$0,00 
$0.00 
$0.00 

"'.$27,206.24 

KU, lGE 201:407~0, 1i;l911:ii14 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environntcntal Surcharge Dilling Factor 

For the Expense Month of August 2014 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 15 

Group I ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: October billing cycle begilmin 

'I'itle: Director, Rates 

Date Submitted: September 19, 2014 

ES FORM 1.00 

$ 1,779,813 

3.52% 

$ 2,488,324 

6.11% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculalion of Total E(m) nnd 
Jurisdictional Surcharge Dilling Faclor 

For the Expense i\fonth of August 2014 

Calculation ofTot11.I E(m) 

E{m)"' [(Rfl / 12) (ROR+(ROR -DR)(TRl(l-TR))}] +OE- BAS+ OR, where 
RO Environmental Compliance Rate Oase 
ROR Rate ofRetum on the Emironmental Compliance Rate Base 
DR Debt Rate (both short-tem1 and long·tenn debt) 
TR ComJXJsite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
OAS Total Proceeds fiom By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(!) Rn 
(2) Rn /12 
(3) (ROR+(ROR-DR)(TR/(1-TR))) 
(4) OE 
(5) OAS 
(6) OR 

(7) E(m) (2) x (3) + {4) - (5) + (6) 

Calculation of Adiustcd Net Jurisdictional Efm) 

(8) Jurisdictional Allocation Ratio for Expense Month-· ES Fonn 3.10 

(9) Jurisdictional E(m) = To!al E(m) x Jurisdictional Alloca!ion Ratio [(7) x (8)] 

(I 0) Adjustment for (Over}ll.Jnder-collection pursuant to Case No. 2013-00436 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Dase Rates 

(13) Adjusted Net Jurisdictional E{m) [(9) + (10) + (11) - (12)] 

Calculation ofGrou 1 Environmental Surchar e Dillin Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending v.ith the Current Month-- ES Fonn 3.00 

(15) GroupE(m) [{IJ)x{14)] 

(16) Group R(m) = Avemge Monthly Group Revenue for the 12 
Months Ending \\ith the Current Expense Month -- ES Forni 3.00 

(I 7) Group Environmental Surcharge Billing Factors [(15) + (16)] 

Emironmental 
Compliance Plans 

s 916,873,351 

s 76,406,J 13 
10.22% 

s 1,736,922 
s 
s 15,831 

5 9,561,458 

. 

87.11% 

s 8,328,986 

s 

s 4,060,849 

s 4,268,137 

GROUP 1 (Total Revenue) 

41.70% 

s 1,779,813 

s 50,494,445 

J,52"/,, 

ES FORi\I 1.10 

GROUP 2 (Net Revenue) 

58.30% 

$ 2,488,324 

s 40,728,499 

6,11"/o 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Ucquircn1cnts of Environ1nc11tal Cornpliance Costs 
Fo1· the Expense i\Iontb of August 2014 

Dctc1·1ninafion ofEnvironnlental Cont diancc Rate B11sc 

Eli Ihle Pollution Control Plant 
Eli ible Pollution CWIP Exdudin AFUDC 

Subtotal 
Additions: 

Cash \Vorking Ca ital Alkl\\'a11ce 
Subtotal 

Deductions: 
Accmnulated De reciation on Eli ibte Pollution Control Pinnt 
Pollution Control Deferred Inco1n.; Taxes 
Pollution Control Deferred Inveshnent Ta.-x Credit 

Sllbtotal 
Environ1nentul Coin Iiancc Rate Base 

Detenuinafion of Ponutlon Control O lcratin Ex ;crises 

Monlhl Etnission Allowance Ex ense froin ES Fann 2.31, 2.32 and 2.33 
Add KU Current Month TC2 Enlission Allo\''ancc Ex lcnse re ortcd on ES Form 2.31, 2.32 and 2,33 
Less Monthl Emission Allo\vance Ex ense in base rates 

Net Recoverable E1uission Allo\\·ance Ex ense 

DI e enn1nat1on o fB flilR ene c I\ 0 euse JJ>cratnH! !,xncnscs 

Total Montlil ' Beneficial Reuse Exnense 
Adiusttnent for Beneficial Reuse in Base Rntes {froin ES Fonn 2.61) 

Net Beneficial Reuse Operations Exnense 

Proceeds Fron1 llywPtoduct and AUo\vancc Sales 
Total 

Proceeds 
Ill 

Allo\vancc Sales s 
Scrubber By-Products Sales 
Total Proceeds from Sales s 

-
-
-

ES J10HM 2.00 

14,419 
1,736,922 

unvironmentai 
Cotnplfance Plan 

$ 18,041 
(2,210 

$ 15.831 

A111ount Jn Net 
Base Rates Proceeds 

(2) (1)-(2) 

$ . $ -
- -

$ - s , 
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(1) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR s 
Project29-ATB Exp:msicm :itE.W. Brown Sotion (Phase Ill s 
Project 30 - Ghent CCP Storage (Londfill- Ph= I) s 
Project 31 - Trimble County Ash Treatment B:isin (BAP/GSP) s 
Project 32 - Trimble County CCP Stor.:1ge (Landfill - Phase I) ' Project 33 - Beneficio.1 Reuse s 

Subtot:Jl $ 
Less Retirements and Replncement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34- E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replnccment resulting 

from impkmentation of2011 Plan $ 

NetTotal-2011 Plan: $ 

Xet Total - All PL:ms: $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31. 2014 

2) (3) {4) {5) 

Eligible Eligible CWIP Eligible Net 
Pbntln Accumulated Amount Plant In 
Service Depreciation Exclllding Service 

AJ'TJDC 

(2)-(3)+(4) 

94,427,917 s 3,706,804,96 s 542,017 $ 91.,263,129 
16,622,587 s 585,446.89 s 2,655,021 $ 18,692.161 
55,740,733 s 282,658.56 s 253,016.410 $ 308,474,484 

9,031,671 s 545,189.43 s $ 8,486,482 
s . s 11.005,721 $ 11,005,721 

4.,279.420 s 157.41 J.43 s (85,597) s 4,036,412 

180.102.328 $ 5,277,511 s 267,133.571 s 441.958.387 

(717,177) $ (453,949) s s (263,228) 

179.385.151 $ 4.823.563 $ 267.133.571 s 441.695.159 

846,667 $ $ 39,368.994 s 40,215,661 
$ s 39,756,918 s 39,756,918 

165,435.581 $ 1,008.226.26 s 279. 790,07'!. s 444,217,427 

166,.282,248 $ 1,008,226 $ 358,915,984 s 524,190,005 

(10,058,367) $ (1.361,546) $ $ (8,696,822) 

l 56.223.880 $ (353.320) $ 358.915.984 $ 515,493.183 

335,609,031 $ 4.470.243 $ 626,049.555 $ 957,188,343 

Note 1: Trimble County projects for the 2009 Plan arc proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Uruimortized Deferred 
ITC Tax B.:ilonce 

~of ~of 
8/31/2014 8/3112014 

$ s 20,061,982 
$ s 3.747,020 
$ s 3,771,144 
$ s 558,008 
$ s 
$ $ 828,890 

$ . $ 28,%7,044 

$ s (102,396) 

s . $ 28,864.648 

$ s 
s s 
s s 15.055.386 

s s 15,055,386 

' s (1,743.778) 

s s 13.311.608 

$ $ 42.176,256 

Note 2: Project 29 as approved in the 2009 ECR Pinn recovers costs associoted with the Brown Aux Pond (Phase II). In the 2011 Pion, Project 29 W1lS amended to recover coru associated with the conversion 
of the Brown Mo.in Ash Pond to the Brown Lmidfill (Phase I) 

ESFORM2.10 

<SJ {9) 

Monthly Monthly 
Dcpreciotion Property Tax -= Expense 

s 182,342 $ 11,571 
s 32.523 $ 2.416 
$ 87,424 $ 36,513 
s 15,782 $ 1,077 
s $ 1,157 
s 7,489 s s 12 

s 325.560 s 53.246 

$ (1,222) s (33) 

$ 324.338 $ 53.213 

$ $ 3,614 

' $ 2,271 
$ 271,584 $ 37.960 

$ 271,584 $ 43.845 

$ (28.631) $ (l,09S) 

$ 242.954 $ 42.746 

s 567.291 $ 95.959 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: August 31, 2014 

Vintage Year Number of Allowances Total Dollar Value OfVintal!e Year 
so, NOx NOx so, NOx 

Annual Ozone Season Annual 
Current Year 194,569 5,018 1,273 $ 179,610.81 $ 19,500.31 $ 

2015 77,535 
2016 77,535 
2017 77.535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77.535 
2022 77.,535 
2023 77,535 
2024 77.,535 
2025 77,535 
2026 77,535 
2027 77.,535 
2028 77.535 
2029 77.535 
2030 77.,535 
2031 77,535 
2032 77.535 
2033 77.535 

2034-2043 775,350 

In the "Comments and Explanation" Column. describe any allo'W3Ilce inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allo~ces aCquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

14.34 

ESFORM2.30 

Comments and Exnlanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of August 2014 

Beginning Allocations/ Utilized Utilized Ending 
lnventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Quantitv 201,817 l 216 7,464 0 0 194,569 
Dollars $ 186,301.59 s 0.69 $ 6,691.47 $ - $ - s 179.610.81 
$/Allowance $ 0.92 s - $ 0.90 $ - $ - s 0.92 

ALWCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 201,817 - I 7,248 - - 194,569 I 
Dollars $ 186,301.59 $ - 1$ 6,690.78 $ - $ - $ 179,610.81 I 

I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv - - I - - - 0 
Dollars s - $ - 1$ - $ - s - $ -

I 

ALLOWANCES FROM PU'RCHASES: 
From Market: 
Ouantitv 0 0 0 
Dollars s - $ - $ -
$/Allowance s - $ - s - s - s - $ -

From LG&E 
Quant:itv 0 216 216 
Dollars $ - s 0.69 $ 0.69 
$/Allowance $ - s - $ - s - $ -

Allocation. Purchase, or 
Sale Date & Vintage Years 

KU's share of allowance expense for TC2. 

Emission Allowance Expense for Oilier Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FOR.i'1 2.31 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emi.~ion Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of August 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventol"'I Purchases {Coal Fuel) {Other Fuels) Sold Invento!"'I 

TOT AL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,630 63 I 1.411 9 01 1,273 I 
Dollars $ 29.64 s 0.10 I$ 15.30 $ 0.10 $ - IS 14.34 I 
$/Allowance $ 0.01 s - 1$ 0.01 s 0.01 $ - IS 0.01 I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity I 2,559 I - I 1,348 0 01 1,211 I 
Dollars $ 28.85 s - 1$ 15.20 s - $ - IS 13.65 I 

I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 71 - I - 9 - 62 I 
Dollars $ 0.79 s - s - IS 0.10 $ - $ 0.69 I 

I 

ALLOW Al'l"CES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars s - $ - s - s - s - $ -
$/Allowance s - $ - s - s - s - $ -

From LG&E: 
Quantitv 0 63 63 0 0 0 
Dollars s - $ 0.10 $ 0.10 $ - s - $ -
$/Allowance s - $ - $ - $ - s - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.32 

Allocation. Purchase, or 
Sale Date & Vintaze Years 

KU's share of allowance exnense for TC2. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) ~Annual Allowance Alloc:ltion 

For the Expense Month of August 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6.375 63 l I.411 91 01 5.018 
Dollars $ 24,773.70 $ J,593.94 j s 6,832.36 s 34.97 l s - 1$ 19,500.31 
$/Allowance $ 3.89 $ 25.30 l s 4.84 s 3.89 ! s - 1$ 3.89 

ALLOCATED ALWW ANCES FROM EPA: COAL FUEL 
Quantity 6,256 - 1,348 - - 4,908 
Dollars s 24,311.25 $ - s 5,238.42 $ - $ - $ 19,072.83 

$ -

ALLOCATED ALLOW A.'!CES FROM EPA: OTHER FUELS 
Quantity 119 - I 0 9 01 110 I 
Dollars s 462.45 $ - 1$ - 1$ 34.97 I $ - IS 427.48 I 

I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - s - $ - s - $ -
$/Allowance $ - s - $ - s - $ - $ -

From LG&E: 
Quantity 0 63 63 0 0 0 
Dollars $ - s 1,593.94 s 1,593.94 s - s -
$/Allowance $ - s 25.30 s 25.30 s - s - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM233 

Allocation. Purchase. or 
Sale Date & Vintaee Years 

. 

KU's share of allowance eh""Uense for TC2. 

Attachment to Response to SV Question No. 2(b) 
Page 1036 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM 2.40 

O&M Expenses aud Determination of Cash Working Capital Allowance 

For the Month Ended: August 31, 2014 

Environmental Compliance Plan 
O&M Expenses Amount 

I Ith Previous Month $ 986,838 
l 0th Previous Month 929,559 
9th Previous Month Ll23.893 
8th Previous Month 1,198,839 
7th Previous Month 1,300,792 
6th Previous Month 1,134,282 
5th Previous Month 1,259,361 
4th Previous Month 980,064 
3rd Previous Month 1,103,095 
2nd Previous Month l,017,983 
Previous Month l,204,288 
Current Month l,061,545 
Total 12 Month O&M $ 13,300,539 

Determination of Working Capital Allowance 
l 2 Months O&M Expenses $ 13,300,539 

One Eighth ( 118) of I 2 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,662,567 
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2009 Plan 

2011 Plan 

urrent Mon 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

O&M E ense Account 

506154 -ECR NOx 0 eration- Consumables 

For the Month Ended: August 31, 2014 

E.W. 
Brown 

506155 - ECR NOx 0 eration-Labor and Other 
512151-ECRNOxMaintenance 

502013 -ECRLandfill erations 
512107 - ECR Landfill Maintenance 

28,541 
36,125 

1,709 

506151 - ECR Activated Carbon 
502013 -ECR Landfill erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Ex enses 66,375 

b5,691 

Ghent 

1 ' 23 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun Total 

54,510 

14,807 

69,316 

86,806 
874,163 

15.429 

976,398 

l, 45,714 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: August 31, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount[(]) I 12] $ 

2009 Plan Proiect 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

p'iajustment for Base Rate Amount (to ES Form 2.50) I$ 

ESFORM2.51 

Trimble County 

- $ . 

- $ -

- $ -

- $ -

- $ -
- $ . 

- $ . 
. $ . 

. I$ -

Note I: Trimble County projects for the 2009 Plan are propot1ionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.5 I will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Partv 

C and B Marine 
Letmer Enerov Grouu 

I<:ENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: August 31, :2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble Coun 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Exnense 

ESFORM2.60 

TotalO&M 

11 288 
6,753 

18,041 

(2,210) 
15,831 
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(!) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: August 31, 2014 

On-Site CCP Disposal O&M Exoense E. W.Brown Ghent 

Existing Beneficial Reuse Onnortunities (Pre 2009 Plan Proiect) 
12 Months Ending with Exoense Month $ - $ 
Monthly Amount[(!) I 12] $ - $ 

2009 Plan Project 33 
Monthlv Amount (Expense/Revenue) $ - s 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)1 $ - $ 

Beneficial Reuse in Base Rates 
Annual Exoense Amount (12 Mo Ending with Last Test Year) s - $ 
Monthly Expense Amount [(5) I 12] s - $ 

Total Generating Station Less Base Rates f(4)- (6)1 s - $ 
Less 2009 Plan Project 33 f(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IA01ustment tor Base Rate Amount (to ES form 2.60) 1$ - I$ 

-
-

-

-

-

-

-
-

-

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

s (26.525) $ (26.525) 
$ (2.210) $ (2.210) 

$ 18.041 $ 18.041 

$ 15,831 $ 15,831 

$ - $ -
$ - $ -

$ 15,831 $ 15,831 
$ (2,210) $ (2,210) 

I$ (2.2!0JI $ (2,21 o JI 

Attachment to Response to SV Question No. 2(b) 
Page 1041 of 1211 

Conroy



()) (2\ (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Avera~e Revenue Comput:i.tion ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: August 31, 2014 

GROUP I (Total Revenues) - Kenrucky Jurisdictional Revenues 

(4) (5) (6) 

Environmental 
Fuel Clause DSM Surcharge 
Revenues Revenues Revenues 

(?) 

Total 

(2)+(3)+( 4)+(5)+(6) 

Sen-13 s 30.29L831 s 15.278.188 $ {366.515 $ 1.543.523 s 2,050.794 $ 48.797.822 
Oct-13 24.004.154 11.284.781 (565,320) 1.127.652 1.601.933 $ 37.453.200 

Nov-13 24.917.717 l I.923.279 (749.669) 1.196.572 1.733.077 $ 39.020.976 
Dec-13 36,078.107 18.455,124 (2.039.041) 1.903.800 2.599,351 $ 56,997.342 
Jan-14 47,880.472 24,918,778 (:2.406.430) 2,934.452 3 562 881 $ 76 890,154 
Fcb-14 47,306.491 24.561.922 (I .256.502) 2,897.744 4.154.270 $ 77,663,924 
Mar-14 39,214,568 19.693.998 2.102.546 2,311.234 1.054.776 $ 64.377.123 
Apr-14 27,711,713 12.799.110 958.034 1.690,308 526.790 $ 43.685.955 

Mav-14 24.143.447 10.658.319 1.323.753 1.401.321 813.841 $ 38.340.681 
Jun-14 28.384.528 13,165,764 2.275.459 1,744.977 l,355.795 s 46.926.523 
Jul-14 32.211.624 15.423.365 1.387.448 2.056.563 1,697,994 s 52.776.994 

Au!!-14 29.104.624 13,592,824 {351.084 1.807.782 1.418 374 s 45.572.521 
Average Monthly Jurisdictional Revenues, E.'l:cluding Environmental Surcharge, 
for 12 Months Ending Cwrent E.VTV-nse Month. 
Average Kentuck-y Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month"" 
GROUP 1 Revenues as a Percentarre of Total Revenues for 12-months endinrr with the Current Month 

GROUP 2 (Net Revenues) - Kentud .. -y Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

:vn-13 s 40.777,552 s 30,877, 178 $ (733.084) $ 446,786 s 3.160,751 $ 74.529.183 
Oct-13 37.939.431 29.428.649 (1.426.259) 379.620 2.989.573 $ 69.311.014 

Nov-13 33.787.730 25.554.448 (l.574, 733) 342.006 2.763.204 $ 60.872.655 
Dcc-13 38.695.128 30.002.429 (3.119.453) 411.197 3.230.357 s 69.219.658 
Jan-14 39,725.864 27.662.702 (2.650.279) 646.989 3.409.510 s 68,794.786 
Feb-14 43.719.134 32.991,557 (1.930.958) 641.440 4,280.945 s 79,702.117 
Mar-14 40 515,878 29 724.350 2.710.093 591,054 l,398,455 s 74,939.829 
Apr-14 38.058.675 27.837,727 2.132.081 726,510 843.969 s 69.598.962 

Mav-14 39.780.246 28.123.944 3.313,732 776.387 1.479.499 s 73.473.808 
Jun-14 42.271.108 30.457.795 5,050,616 886.159 2.180.162 $ so 845,840 
Jul-14 44.753.470 32.359,965 3,151,721 965.806 2,628.532 $ 83,859.493 

Auc.-14 41.021.461 28.958-700 {552.416) 882.361 2,352.,336 $ 72.662,443 
Average Monthly Jurisdictional Revenues. Excluding Environmental Surcharge and Fuel, 
for 12 Months Endinrr Current Expense Month. 
Averarre Kentucl"Y Jurisdictional Revenues excludinrr Environmental Surcb c for 12-months ending with Current Month"" 
GROUP 2 Revenues as a Percental'e ofTotal Revenues for 12-months endinrr with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 46,747,028 
$ 35,851.267 
$ 37,287,898 
s 54.397.991 
$ 73,327273 
s 73.509,654 
s 63.322.346 
s 43.159.165 
s 37.526.840 
s 45.570.728 
s 51,079.001 
s 44.154.146 

$ 50,494,445 
$ 121.085,486 

41.70"/ .. 

(S) (9) 

Total 
Excluding Total Non-Fuel 

Environmentll Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

s 71.368.432 $ 41,224.337 
s 66,321,440 $ 38.319.051 
s 58.109.451 $ 34.129.736 
s 65 989,301 s 39,106,325 

s 65,385.276 s 40 372.853 
s 75.421.173 s 44.360.573 
s 73.541.375 s 41.106,932 
s 68.754.993 s 38.785.185 
s 71,994.309 s 40,556,633 
s 78 665 677 s 43 157 267 
s 81,230.961 $ 45,719.276 
s 70,310.106 $ 41,903.823 

s 70,591,041 s 40,728,499 
s 121.085,486 

5830"/o 
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KENTUCKY UTILITIES COMPA1''Y 
ENVIRON~lENTALSURCHARGEREPORT 

Reconciliation of Reported Revenues 

For the Mouth Ended: August 31, 2014 

Revenues per 
Fonn3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Enerw Charge, Demand Charge) s 112.677,609 
(2) Fuel Adjustment Clause $ (903.500} 
(3) DSM $ 2.690,144 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentuckv Jurisdictional Revenues for Environmental Surcharge Purooses ~ $ 114,464,253 

Non .. Jurisdictional Revenues 
(7) Tennessee Retail $ 431 
(8) Virginia Retail $ 5,144,348 
(9) Wholesale $ 10,564,570 
(10) lnterSvstem (Total Less Transmission Portion Booked in Account 447) $ 1,232,666 
(11) TotaI Non-Jurisdictional Revenues for Environmental Surcharne Purposes~ $ 16,942,015 

(12) Total Comnanv Revenues for Environmental Surcharge Purnoses ~ $ 131.406,267 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.11% 

Reconciling Revenues 
(13) Brokered s -
(14) lnterSvstem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Comminv Revenues oer Income Statement= . 

ESFORM3.10 

Revenues per 
Income Statement 

s 112,677,609 
s (903,500} 
s 2,690,144 
s 3,770,711 
$ (1,097.418) 

$ 431 
$ 5,l44.348 
$ 10,564,570 
$ 1.232,666 

$ -
$ -
$ 12,777.482 
$ -
$ 2,662,348 

$ 149,519,390 
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R 
OCT 1 7 2014 

PUBLIC SERVICE 
COMMISSION 

a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

October 17, 2014· 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of September 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00436, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the November 2014 billing cycle 
which begins October 29, 2014. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 11 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director· Rates 
T 502·627•3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of September 2014 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group2 ES Billing Factor -- ES Form 1.10, line 17 

Title: Director, Rates 

Date Submitted: October 17, 2014 

ES FORM 1.00 

$ 1,966,095 

3.89% 

$ 2,764,644 

6.73% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of September 2014 

Calculation of Total E(m) 

E(m) =((RB I J 2) (ROR+(ROR -DR)(TR/(1-TR)))J OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long~te1m debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB I 12 
(3) (ROR +(ROR DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculation of Ad.iusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00436 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) ((9) (10) + (11) - (12)} 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month ES Fonn 3.00 

(15) Group E(m) [(13) x (14)} 

(16) Group R(m) Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 

$ 
$ 
$ 

$ 

$ 

$ 

Environmental 
Compliance Plans 

931,577,174 
77,631,431 

10.22% 
2,280,139 

10,875 

10,224,946 

89.08% 

9,108,382 

4,377,643 

4,730,739 

GROUP 1 (Total Revenue) 

41.56% 

$ I,966,095 

$ 50,583,720 

3.89% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.44% 

$ 2,764,644 

$ 41,062,283 

6.73% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of September 2014 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 

er ES Form 2.31, 2.32 and 2.33 

Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly Taxes Other Than Income Taxes 
Monthl Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

Less Monthly Emission Allowance Expense in base rates 
Net Recoverable Emission Allowance Ex ense 
Monthly Surcharge Consultant Fee 
Construction Monitorin Consultant Fee 

D . f etermma ion o fB f" IR ene 1c1a euse 0 1peratm2 E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s rom B P d 1y- ro uct an dAll ow a nee S I a es 
Total 

Proceeds 
(I) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

-
-
-

ESFORM2.00 

2,280,139 

Envrronmental 
Compliance Plan 

$ 12,928 
(2,052) 

$ 10,875 

Amount in Net 
Base Rates • Proceeds 

(2) (1) - (2) 

$ - $ -
- -

$ - $ -
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(1) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29-ATB Expansion at E.W. Brown Station (Phase II) s 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 

Project 34- E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

NetTotal-2011 Plan: 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant. CWIP & Depreciation Expense 

For the Month Ended: September 30, 2014 

(2) (3) (4) (5) 

Eligible CWIP Eligible Net 
Plant In A Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

94,427.917 s 3.891,726.30 $ 542,017 $ 91,078,208 
16,622.587 $ 617,969.99 $ 2,662,045 $ 18,666,662 

31L581,083 $ 616,385.68 $ 2,526,536 $ 313,491,233 
9,031,671 $ 560,971.40 $ $ 8,470,700 

- $ $ 11.223,319 $ 11,223,319 
4,279.420 $ 164,900.42 $ (85,597) $ 4,028,923 

435,942,678 $ 5,851,954 $ 16,868,320 $ 446,959,044 

(717,l 77) $ (453,949) - $ (263,228) 

5,398,005 $ 16,868,370 $ 446,695,816 

846,667 $ $ 40,853.055 $ 41,699,721 
$ $ 43.739.448 $ 43,739,448 

165,435,581 $ 1,279,810.62 $ 300.608,347 $ 464, 764, 117 

166,282,248 $ 1,279,811 $ 385,200,850 $ 550,203,287 

(10,058,367) $ (U61,5~6) $ $ (8,696,822) 

$ (81,735) $ 385, 465 

591,449,381 $ 5,316,270 $ 402,069, 170 $ 988,202,281 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
9/30/2014 9/30/2014 

$ - $ 20.331,036 
$ - $ 3,777,882 
$ - $ 15,751,161 
$ - $ 569.980 
$ $ -
$ $ 831.074 

$ - $ 41,26J,133 

$ $ (102,396) 

$ - $ 41,158,737 

$ - $ -
$ - $ 
$ $ 19,110,855 

$ $ 19,110,855 

$ $ (1,743,778) 

$ - $ 17,367,077 

$ 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with fue Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with fue conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

ES FORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

s 184,921 $ 11,571 
s 32523 s 2,416 
$ 333,727 $ 36.513 
s 15.782 $ l,077 
$ $ 1,157 
$ 7,489 $ 512 

s 574,443 $ 53,246 

$ (1,222) $ (33) 

$ 53,213 

$ - $ 3.614 
$ $ 2,271 
$ 271,584 $ 37,960 

$ 271,584 $ 43,845 

$ (28,631) $ (1,098) 

$ 242,954 $ 42,746 

959 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: September 30, 2014 

Vintage Year Number of Allowances Total Dollar Value OfVintru:i:e Year 

S02 l NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 188_621 3,978 483 $ 174,120.08 $ 15,458.80 $ 

2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 iH 2024 
2025 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 
2033 77,535 

2034-2043 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
2,462.36 

ES FORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of September 2014 

Utilized 
Sold I 

Ending 
(Other Fuels) Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 194,569 158 6,106 0 0 188,621 
Dollars $ 179,610.81 $ 0.51 $ 5,491.24 $ - $ $ 174,120.08 
$/Allowance $ 0.92 $ - $ 0.90 $ - $ $ 0.92 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 194,569 - 5,948 -

~ Dollars $ 179,610.81 $ $ 5,490.73 $ - $ - $ 17 

ALLOCATED ALLOWANCES FROM EPA: omER FUELS 
Quantity - - - 0 
Dollars $ - $ $ - $ - $ - $ 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ $ - $ 
$/Allowance $ $ - $ - $ - $ - $ 

From LG&E 
Quantity 0 158 158 
Dollars $ $ 0.51 $ 0.51 
$/AIJowance $ $ - $ - I $ - $ -

Allocation, Purchase, or 
Sale Date & Vintage Years 

KU's share of allowance expense for TC2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 
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Beginning Allocations/ 
Inventory Pi.irchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) Ozone Season Allowance Allocation 

For the Expense Month of September 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,273 302 I 1,0~ 3 0 483 
Dollars $ 14.34 $ 9,166.62 I $ 6,703. $ 15.29 $ - $ 2,462.36 I 
$/Allowance $ 0.01 $ 30.35 $ 6. 5.10 $ $ 5.10 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,211 1,037 0 0 424 
Dollars $ 13.65 $ (315.39)1 $ 5,286.69 $ $ - $ 2,161.57 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 62 - 3 59 
Dollars I$ 0.69 $ 315.39 $ - $ 15.29 $ - $ 300.79 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 250 0 0 0 
Dollars $ $ 7,750.00 $ - $ - $ 
$/Allowance $ $ $ - $ - $ -

From LG&E: 
Quantity 0 52 52 0 0 0 
Dollars $ - $ 1,416.62 $ 1,416.62 I$ - $ - $ -
$/Allowance $ - $ - $ - $ - $ $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2. 00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ending inventory includes purchases from the market 
as showri below. Adjusted Ending Inventory Dollars 
to reflect non-recoverable allowance value 

Adiusted Ending Inventory Dollars to reflect 
non-recoverable allowance value. 

Purchased 250 allowances from the market included in 
Ending Inventory Coal Fuel shown above 

KU's share of allowance expense for TC2. 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) Annual Allowance Allocation 

For the Expense Month of September 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,018 52 1,089 3 0 3,978 
Dollars $ 19,500.31 $ 1,302.74 $ 5,332.59 $ 11.66 $ - $ 15,458.80 
$/AllO\vance $ 3.89 $ 25.05 $ 4.90 $ 3.89 $ - $ 3.89 

ALLOCATED ALLOW Al~CES FROM EPA: COAL FUEL 
Quantity 4,908 1,037 - 3,871 
Dollars $ 19,072.83 $ - $ 4,029.85 $ $ - $ 15,042.98 

$ -

I ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 110 0 3 0 107 
Dollars $ 427.48 I $ s - $ 11.66 $ - $ 415.82 I 

ALLOW Al~CES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 

~ars $ - $ - $ - $ - $ -
llowance $ - $ s - $ - $ - $ -

From LG&E: 
Quantity 0 52 52 0 0 0 
Dollars I$ - $ 1,302.74 $ 1,302.74 $ - $ -
$/Allowance 1$ $ 25.05 $ 25.05 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

KU's share of allowance expense for TC2. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM 2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: September 30, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 929,559 
10th Previous Month 1,123,893 
9th Previous Month 1,198,839 
8th Previous Month 1,300,792 
7th Previous Month 1,134,282 
6th Previous Month 1,259,361 
5th Previous Month 980,064 
4th Previous Month 1,103,095 
3rd Previous Month 1,017,983 
2nd Previous Month 1,204,288 
Previous Month 1,061,545 
Cuffent Month 1,361,355 
Total 12 Month O&M $ 13,675,056 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 13,675,056 

One Eighth (1 /8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,709,382 
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2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: September 30, 2014 

O&M Expense Account 

506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx 0 eration -- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection 0 eration 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 

Total 2009 Plan O&M Expenses 

506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
506156 - ECR Baghouse 0 erations 
512156 - ECR Baghouse Maintenance 
5 06151 - ECR Activated Carbon 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Ex enses 

E.W. 
Brown 

27,177 
34,883 

1,122 

63,182 

207,766 

Ghent 

298,254 

1,142,713 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble County Total 

41,947 

102,637 

281,173 
17,082 

442,839 

80,632 
798,787 
28,221 

907,640 

1,350,479 

Attachment to Response to SV Question No. 2(b) 
Page 1054 of 1211 

Conroy



(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: September 30, 2014 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 3,718,933.43 
Monthly Amount [(1) I 12] $ 309,911.12 

2009 Plan Project 
Monthly Expense $ 298,254.39 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 608,165.51 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 2,281,556.60 
Monthly Expense Amount [(5) I 12] $ 190,129.72 

Total Generating Station Less Base Rates [(4) - (6)] $ 418,035.79 
Less 2009 Plan Project [(7) - (3)] $ 119,781.40 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment !or Base Rate Amount {to ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred; 

I 
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Third 
Party 

C and B Marine 
Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

3,492 
9,435 

12,928 

(2,052) 
10,875 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30, 2014 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(I) I 12] $ - $ 

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Total Generating Station Less Base Rates [(4)- (6)] $ - $ 
Less 2009 Plan Project 33 [(7) - (3)] $ - $ 

IfLine (8}Greaterthan Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

$ (24,630) $ (24,630) 
$ (2,052) $ (2,052) 

$ 12,928 $ 12,928 

$ 10,875 $ 10,875 

$ - $ -
$ - $ -

$ 10,875 $ 10,875 
$ (2,052) $ (2,052) 

I$ (2,052)1 $ (2,052)1 

Attachment to Response to SV Question No. 2(b) 
Page 1057 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: September 30, 2014 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Oct-13 $ 24,004,154 $ 1 L284,781 $ (565,320) $ 1,127,652 $ 1.601.933 $ 37,453,200 
Nov-13 24.917,717 I 1.923.279 (749,669) 1,196,572 1.733,077 $ 39,020,976 
Dec-13 36.078,107 18,455,124 (2,039,041) 1.903.800 2,599,351 $ 56,997,342 
Jan-14 47,880.472 24,918,778 (2,406,430) 2.934,452 3,562,881 $ 76,890,154 
Feb-14 47,306,491 24,561,922 (L256,502) 2,897,744 4,154,270 $ 77,{i63,924 
Mar-14 39,214,568 19,693,998 2,102,546 2,311,234 1.054,776 $ 64,377,123 
Apr-14 .27,711,713 12.799,1 IO 958,034 1,690,308 526.790 $ 43,685,955 

Mav-14 24.143.447 10.658,319 1,323,753 1,401.321 813,841 $ 38,340,681 
Jun-14 28.384.528 13,165,764 2,275,459 1.744,977 1,355,795 $ 46,926,523 
Jul-14 32,211.624 15,423,365 1,387,448 2,056,563 1,697,994 $ 52,776,994 

Aug-14 29, I 04,624 13,592,824 (351,084) 1,807,782 1,418,374 $ 45,572,521 
Sep-14 31,066,793 14,775,907 17,144 1,958,490 1,459,896 $ 49,278,230 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
BaseRate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2 )+(3 )+( 4 )+( 5)+( 6) 

Oct-13 $ 37,939,431 $ 29,428,649 $ (1,426,259) $ 379,620 $ 2,989,573 $ 69,311,014 
Nov-13 33,787,730 25,554,448 (1,574,733) 342,006 2,763,204 $ 60,872,655 
Dec-13 38,695,128 30,002,429 (3,119,453) 411,197 3,230.357 $ 69,219,658 
Jan-14 39,725.864 27,662,702 (2,650,279) 64fi,989 3,409,510 $ 68,794,786 
Feb-14 43.719,134 32,991,557 (1,930,958) 641.440 4,280,945 $ 79,702,117 
Mar-14 40,515,878 29,724,350 2,710,093 591,054 1,398,455 $ 74,939,829 
Apr-14 38,058,675 27,837,727 2,132,081 726,510 843,969 $ 69,598,962 

May-14 39,780,246 28,123,944 3,313,732 776,387 1,479,499 $ 73,473,808 
Jun-14 42,271,108 30,457-795 5,050,616 886,159 2.180J62 $ 80,845,840 
Jul-14 44,753,470 32,359,965 3,151,721 965,806 2,628,532 $ 83,859,493 

Aug-14 41.021.461 28,958,700 (552,416) 882,361 2,352,336 $ 72,662,443 
Sep-14 44,275,686 32,754,253 (42,424) 954,054 2,415,727 $ 80,357,295 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM 3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 35,851,267 
$ 37,287,898 
$ 54,397,991 
$ 73,327,273 
$ 73,509,654 
$ 63,322,346 
$ 43,159,165 
$ 37,526,840 
$ 45,570,728 
$ 51,079,001 
$ 44,154,146 
$ 47,818,334 

$ 50,583,720 
$ 121,722,523 

41.56% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 66,321,440 $ 38,319,051 
$ 58,109,451 $ 34,129,736 
$ 65,989,301 $ 39,106,325 
$ 65,385,276 $ 40,372,853 
$ 75,421,173 $ 44,360,573 
$ 73,541,375 $ 41,106,932 
$ 68,754,993 $ 38,785,185 
$ 71,994,309 $ 40,556,633 
$ 78,665,677 $ 43,157,267 
$ 81,230,961 $ 45,719,276 
$ 70,310,106 $ 41,903,823 
$ 77,941,568 $ 45,229,740 

$ 71,138,803 $ 41,062,283 
$ 121,722,523 

58.44% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: September 30, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Char~e) $ 122,872,639 
(2) Fuel Adjustment Clause $ (25,280) 
(3) DSM $ 2,912,544 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes $ 125,759,902 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 447 
(8) Virginia Retail $ 5,427,979 
(9) Wholesale $ 8,702,465 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,288,031 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 15,418,922 

(12) Total Company Revenues for Environmental Surcharge Purposes= $ 141, 178,825 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] 89.08% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement 

ES FORM3.10 

Revenues per 
Income Statement 

$ 122,872,639 
$ (25,280) 
$ 2,912,544 
$ 3,875,623 
$ (1,058,826) 

$ 447 
$ 5,427,979 
$ 8,702,465 
$ 1,288,031 

$ -
$ -
$ (16,645,199) 
$ -
$ 1,649,231 

$ 128,999,653 
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l 

l 
! RECEIVED 

NOV 2 1 2014 

PUBLIC SERVICE 
COMMISSION 

a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission_ of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

November 21, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of October 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00436, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the December 2014 billing cycle 
which begins December 1, 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

-~, 
Robert M. Conroy 

Enclosures 

l 11 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 

Director· Rates 
T 502-627-3324 

F 502-627-3213 
robert.conroy@lge·ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expen.se Month of October 2014 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m)-- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: December billing cycle beginning December 1, 2014 

. Submitted by~~ qi/(. c~ 
Title: Director, Rates 

Date Submitted: November 21, 2014 

ES FORM 1.00 

$ 2,224,002 

4.39% 

$ 3,149,282 

7.62% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of October 2014 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] + OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR · Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jtirisdictional Allocation Ratio for Expense Month -- ES Fonn 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00436 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

( 13) Adjusted Net Jurisdictional E(m) [(9) +(IO)+ (I I) - (12)] 

Calculation of Grou >Environmental Surchar e Hillin Factors 

(14) 

(I 5) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Fmm 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

Group Environmental Surcharge Billing Factors [(15) + (16)] 

$ 

$ 

Environmental 
Compliance Plans 

94 7 ,046,648 
78,920,554 

10.22% 
2,323,027 

9,993 

10,398,701 

88 .09% 

9,160,216 

3,786,932 

5,373,284 

GROUP 1 !Total Revenue) 

41.39% 

2,224,002 

50,603,970 

4.39% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.61% 

3,149,282 

41,341,155 

7.62% 
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-KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of October 2014 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 

Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Inventory 
Cash Working Capital Allowance 

Subtotal 
Deductions: 

Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthly Operations & Maintenance Expense· 
Monthly Depreciation & Amortization Ex ense 
Month! Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

Less Monthly Emission Allowance Expense in base rates 
Net Recoverable Emission Allowance Ex ense 
Monthly Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

D etermmahon o fB fi'IR ene 1c1a euse 0 E pcratmg ~ xpcnscs 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s rom B P d ,y- ro uct an dAll ow a nee S I a es 

Total 
Proceeds 

(I) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

-
-

-

ES FORM2.00 

Environmental 
Compliance Plan 

$ 11,847 
(1,854) 

$ 9,993 

Amount in Net 
Base Rates Proceeds 

(2) (I) - (2) 

$ - $ -
- -

$ - $ -
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(I ) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29-ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan : $ 

201 1 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34- E.W. Brown Station Air Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2011 Plan $ 

Net Total - 20 11 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense· 

For the Month Ended: October 31, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant ln 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

94,427.917 $ 4.076,647.64 $ 542,017 $ 90.893,286 
16,622,587 $ .650,493.09 $ 2,684,693 $ 18,656,787 

311.581,083 $ 1,196,415.99 $ 3,669,426 $ 314,054,093 
9,031,671 $ 576,753.37 $ $ 8,454,918 

$ - $ 11.364.309 $ 11,364,309 
4,279,420 $ 172,389.41 $ (85,597) $ 4,021,434 

435,942,678 $ 6,672,700 $ 18,174,848 $ 447,444,826 

(717,177) $ (453,949) $ $ (263,228) 

435.225,501 $ 6,2 13.75 1 $ 18.1 74.848 $ 447, 181.599 

346,667 $ - $ 43,520.565 $ 44,367,232 
$ $ 48.371 ,139 $ 48,371,139 

165,435,581 $ 1,551,394.93 $ 324.893,983 $ 488, 778, 169 

166,282,248 $ 1,551,395 $ 416,785,688 $ 581,516,540 

(I 0.058,367) $ (1,361,546) $ $ (8,696,822) 

156,223,880 $ 189,849 $ 416, 785,688 $ 572,8 19,7 19 

591,449,381 $ 6,408,600 $ 434,960,536 $ 1,020,001,317 

Note I : Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7 ) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
10/31/201 4 10/31/2014 

$ $ 20.600,091 
$ $ 3,808,744 
$ - $ 27,731 , 178 
$ $ 531 ,952 
$ $ 

$ - $ 833,257 

$ - $ 53,555,222 

$ $ (I 02,396) 

$ $ 53,452,826 

$ $ -
$ $ 

$ $ 23,166,324 

$ - $ 23,166,324 

$ - $ (1,743,778) 

$ - $ 21,422,546 

$ $ 74.875,372 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs ?Ssociated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

ES FORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

$ 184,921 $ 11,571 
$ 32,513 $ 2,416 
$ 530.030 $ 36.513 
$ 15,782 $ 1.077 
$ $ 1,157 
$ 7,489 $ 512 

$ 820,746 $ 53,246 

$ (1,222) $ (33) 

$ 819.524 $ 53,213 

$ $ 3,614 
$ $ 2,271 
$ 271,584 $ 37,960 

$ 271,584 $ 43,845 

$ (28,631) $ (1.098) 

$ 242,954 $ 42,746 

$ 1,062,477 $ 95,959 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

· Inventory of Emission Allowances 

For the Month Ended: October 31, 2014 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 182,585 3,013 483 $ 168,548.11 $ 11,708.74 $ 

2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 
2033 77,535 

2034-2043 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
2,462.36 

ES FORM 2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of October 2014 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 188,621 182 6,218 0 0 182,585 
Dollars $ 174,120.08 $ 0.59 $ 5,572.56 $ - $ - $ 168,548.11 
$/Allowance $ 0.92 $ - $ 0.90 $ - $ - $ 0.92 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 188,621 - 6,036 - - 182,585 
Dollars $ 174,120.08 $ - $ 5,571.97 $ - $ - $ 168,548 .11 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 182 182 
Dollars $ - $ 0.59 $ 0.59 
$/Allowance $ - $ - $ - $ - $ -

Allocation, Purchase, or 
Sale Date & Vintage Years 

KU's share of allowance expense for TC2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM 2.31 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of October 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 483 0 0 0 0 483 
Dollars $ 2,462.36 $ - $ - $ - $ - $ 2,462.36 
$/Allowance $ 5.10 $ - $ - $ - $ - $ 5.10 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 424 - - 0 0 424 
Dollars $ '.2-161.57 $ - $ - $ - $ - $ 2, 161.57 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 59 - - - - 59 
Dollars $ 300.79 $ - $ - $ - $ - $ 300.79 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Attachment to Response to SV Question No. 2(b) 
Page 1067 of 1211 

Conroy



Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of October 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,978 49 1,012 2 0 3,013 
Dollars $ 15,458.80 $ 1,226.11 $ 4,968.40 $ 7.77 $ - $ 11,708.74 
$/Allowance $ 3.89 $ 25 02 $ 4.91 $ 3.89 $ - $ 3.89 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 3,871 - 963 - - 2,908 
Dollars $ 15,042.98 $ - $ 3,742.29 $ - $ - $ 11,300.69 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 107 - 0 2 0 105 
Dollars $ . 415.82 $ - $ - $ 7.77 $ - $ 408.05 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 49 49 0 0 0 
Dollars $ - $ 1,226.11 $ 1,226.11 $ - $ -
$/Allowance $ - $ 25.02 $ 25.02 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

KU's share of allowance expense for TC2. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM 2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: October 31, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,123,893 
10th Previous Month 1,198,839 
9th Previous Month 1,300,792 
8th Previous Month 1,134,282 
7th Previous Month 1,259,361 
6th Previous Month 980,064 
5th Previous Month 1, 103,095 
4th Previous Month 1,017,983 
3rd Previous Month 1,204,288 
2nd Previous Month 1,061,545 
Previous Month 1,361,355 
Current Month 1,164,043 
Total 12 Month O&M $ 13,909,540 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 13,909,540 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,738,693 
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2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: October 31, 2014 

O&M Expense Account 
E.W. 
Brown Ghent 

506154 - ECR NOx 0 eration -- Consumables 
506155 - ECR NOx 0 eration -- Labor and Other 
512151 - ECR N Ox Maintenance 
506159 - ECR Sorbent Injection 0 eration 
506152 - ECR Sorbent Reactant - Reagent Only 
512152 - ECR Sorbent Injection Ma· 

512107 - ECR Landfill Maintenance 
Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 

296,962 

506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant - Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
506156 - ECR Baghouse 0 erations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Ex enses 74,568 

Current Mont O&M Expense or All Plans 130,318 1,023,732 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

Trimble County Total 

59,384 

(3,634) 

287,592 
9,370 

2, 

95,560 

2 ' 

74,071 

801,338 

1, 154,050 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2014 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ ' 3,748,105.10 
Monthly Amount [(l) I 12] $ 312,342.09 

2009 Plan Project 
Monthly Expense $ 296,962.27 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 609,304.36 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 2,281,556.60 
Monthly Expense Amount [(5) I 12] $ 190,129.72 

Total Generating Station Less Base Rates [(4) - (6)] $ 419,174.65 
Less 2009 Plan Project [(7) - (3)] $ 122,212.38 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount ltO ES Form 2.50) I$ -

ES FORM2.Sl 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 

I 
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Third 
Party 

C and B Marine 
Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENT AL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

Total O&M 

8,242 
3,605 

11,847 

(1,854) 
9,993 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: October 31, 2014 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [ ( 1) I 12] $ - $ 

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
Less 2009 Plan Project 33 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAojustment for Base Rate Amount (to ES Form 2.60) 1s; - 1s; 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Trimble County. Total 

$ (22,247) $ (22,247) 
$ (1,854) $ (1,854) 

$ I L847 $ 11,847 

$ 9,993 $ 9,993 

$ - $ -
$ - $ -

$ 9,993 $ 9,993 
$ (1,854) $ (1,854) 

1s; (1,854)1 $ (1,854)1 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: October 31, 2014 

GROUP I (Total Revenues)- Kentucky Jurisdictional Revenues 

(I) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Nov-13 $ 24,917,717 $ I 1.923.279 $ (749,669) $ 1,1 96,572 $ 1.733.077 $ 39,020,976 
Dec-13 36.078.107 18.455.124 (2,039,04 1) 1,903,800 2.599,351 $ 56,997,342 
Jan-1 4 47.880.472 24,918,778 (2,406,430) 2.934.452 3,562,881 $ 76,890,154 
Feb-14 47,306,491 24,56 1,922 ( 1.256,502) 2,897,744 4,154,270 $ 77,663,924 
Mar-14 39,214,568 19,693,998 2.102,546 2,311,234 1,054,776 $ 64,377,123 
Apr-14 27,71 1,713 12,799,110 958.034 1,690,308 526,790 $ 43,685,955 

May-14 24,143,447 10.658-319 1,323,753 1,401,321 813-841 $ 38,340,681 
Jun-14 28,384.528 13.165,764 2,275,459 1.744,977 1,355,795 $ 46,926,523 
Jul-14 32-21 L624 15,423,365 1,387,448 2.056.563 1,697,994 $ 52,776,994 

Aug-14 29.104,624 13,592,824 (351,084) 1.807.782 1,418,374 $ 45,572,521 
Sep-14 31,066,793 14,775,907 17.144 1,958,490 1,459,896 $ 49,278,230 
Oct-14 24,099,571 10,636,474 (32,780) 1,390,997 1,267,031 $ 37,361,293 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 
GROUP I Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(I) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6)" 

Nov-13 $ 33,787,730 $ 25,554,448 $ (1-574,733) $ 342,006 $ 2,763,204 $ 60,872,655 
Dec-13 38,695,128 30,002,429 (3_119,453) 411,197 3,230,357 $ 69,219,658 
Jan-14 39,725,864 27.662.702 (2,650,279) 646,989 3_409.510 $ 68,794,786 
Feb-14 43,719,134 32,991_557 (! ,930,958) 641-440 4.280.945 $ 79,702,1 17 
Mar-14 40.515.878 29,724,350 2,710,093 591.054 1,398,455 $ 74,939,829 
Apr-1 4 38.058.675 27,837,727 2.132,081 726,510 843,969 $ 69,598,962 

Mav-14 39,780,246 28,123,944 3,3 13.732 776,387 1,479,499 $ 73,473,808 
Jun-14 42,271,108 30,457.795 5.050.616 886,159 2.180,162 $ 80,845,840 
Jul-14 44,753,470 32_359,965 3,151.721 965,806 2.628,532 $ 83,859,493 

Aug-14 41.021.461 28,958,700 (552,416 882.361 2,352.336 $ 72,662,443 
Sep-14 44.275.686 32,754,253 (42,424) 954.054 2,415,727 $ 80,357,295 
Oct-14 40,833,592 30,787,390 (84,736) 83 1,931 2,529,826 $ 74,898,003 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM 3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 37,287,898 
$ 54,397,991 
$ - 73,327,273 
$ 73,509,654 
$ 63,322,346 
$ 43,159,165 
$ 37,526,840 
$ 45,570,728 
$ 51,079,001 
$ 44,154,146 
$ 47,818,334 
$ 36,094,262 

$ 50,603,970 
$ 122,246,667 

41.39% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 58,109,451 $ 34,129,736 
$ 65,989,301 $ 39,106,325 
$ 65,385,276 $ 40,372,853 
$ 75,421,173 $ 44,360,573 
$ 73,541,375 $ 41,106,932 
$ 68,754,993 $ 38,785,185 
$ 71,994,309 $ 40,556,633 
$ 78,665,677 $ 43,157,267 
$ 81,230,961 $ 45,7 19,276 
$ 70,310,106 $ 4 1,903,823 
$ 77,941,568 $ 45,229,740 
$ 72,368,177 $ 41,665,524 

$ 71,642,697 $ 41,341,155 
$ 122,246,667 

58.61% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: October 31, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 106,357,026 
(2) Fuel Adjustment Clause $ (117,516) 
(3) DSM $ 2,222,929 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 108,462,439 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 466 
(8) Virginia Retail $ 4,956,096 
(9) Wholesale $ 7,856,843 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,847,020 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 14,660,424 

(12) Total Company Revenues for Environmental Surcharge Purposes= $ 123,122,863 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 88.09% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement = 

ES FORM3.10 

Revenues per 
Income Statement 

$ 106,357,026 
$ (117,516) 
$ 2,222,929 
$ 3,796,858 
$ (1,101,609) 

$ 466 
$ 4,956,096 
$ 7,856,843 
$ 1,847,020 

$ -
$ -
$ (2,097,904) 
$ -
$ 129,421 

$ 123,849,629 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of ~entucky 
211 Sower Boulevard 
P. 0. Box 615 

. Frankfort, Kentucky 40602 

December 19, 2014 

DEC 19 2014 

PUBLIC SERVICE 
COMMISSION 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of November 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00436, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the January 2015 billing cycle 
which begins December 31, 2014. 

Please contact me if you have any questions about this filing. 

s~O--z( 
Robert M. Conroy 

Enclosures 

1 I 1 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 

www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of November 2014 

GROUP 1 (Total Revenue) 

Group 1 E(rn) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10,.line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: January billing cycle beginnin 

Title: Director, Rates 

Date Submitted: December 19, 2014 

ES FORM 1.00 

$ 2,366,176 

4.65% 

$ 3,317,649 

8.04% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of November 2014 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB I 12 
(3) (ROR + (ROR- DR) (TR I (I -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Ad.iusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Fann 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

( 10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00436 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected tlu·ough Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11) - (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the CuITent Month -- ES Fann 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fann 3.00 

Group Environmental Surcharge Billing Factors [(15) + (16)] 

$ 
$ 
$ 

$ 

$ 

$ 

Environmental 
Compliance Plans 

958,167,800 
79,847,317 

10.22% 
2,247,630 

19,166 

10,427,192 

87.76% 

9,150,904 

3,467,079 

5,683,825 

GROUP I (Total Revenue) 

41.63% 

$ 2,366,176 

50,849,506 

4.65%1 

ES FORM I.IO 

GROUP 2 (Net Revenue) 

58.37% 

$ 3,317,649 

$ 41,259,110 

8.04%1 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2014 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eli ible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventory Baseline 
Net Emission Allowance Inventor 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Month! 1 Operations & Maintenance Expense 
Monthl De reciation & Amortization Expense 
Monthl Taxes Other Than Income Taxes 
Month! Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 Emission Allowance Ex ense reported on ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates 

Net Recoverable Emission Allowance Ex ense 
Month! Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

D etermmatwn o fB f' . R ene 1cml euse 0 iperatmg Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From B -Product and Allowance Sales 

Allowance Sales 
Scrubber B -Products Sales 
Total Proceeds from Sales $ 

$ 

$ 

ESFORM2.00 

Enviromental Com liance Plan 

Amount in 
Base Rates 

2 

$ 

$ 

- $ 

$ 

1,077,183 
1,062,477 

95,959 

2,247,630 

Environmental 
Compliance Plan 

20,824 
(1,657) 

19,166 

Net 
Proceeds 
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(I) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29-ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 

Project 34- E.W. Brown Station Air Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total -All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

94,427,917 $ 4,261,568.98 $ 542,017 $ 90,708,365 
16,622,587 $ 683,016.19 $ 2,684,643 $ 18,624,213 

311,581,083 $ 1,776,446.30 $ 4,758,474 $ 314,563,110 
9,031,671 $ 592,535.34 $ $ 8,439,136 

- $ - $ 11,503,109 $ 11,503,109 
4,'279,420 $ 179,878.40 $ (85,597) $ 4,013,945 

435,942,678 $ 7,493,445 $ 19,402,645 $ 447,851,877 

(717,177) $ (453,949) $ - $ (263,228) 

435,225,501 $ 7,039,497 $ 19,402,645 $ 447,588,649 

846,667 $ - $ 45,791,480 $ 46,638,147 
- $ - $ 53,265,439 $ 53,265,439 

165,435,581 $ 1,822,979.34 $ 344,960,534 $ 508,573,135 

166,282,248 $ 1,822,979 $ 444,017,453 $ 608,476,721 

( 10,058,367) $ (1,361,546) $ - $ (8,696,822) 

156,223,880 $ 461,434 $ 444,017,453 $ 599,779,900 

591,449,381 $ 7,500,930 $ 463,420,098 $ 1,047,368,549 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
11/30/2014 11/30/2014 

$ $ 20,869,146 
$ $ 3,839,606 
$ - $ 39,591,794 
$ - $ 593,924 
$ - $ 

$ $ 835,440 

$ - $ 65,729,910 

$ - $ (102,396) 

$ - $ 65,627,514 

$ - $ -
$ - $ -
$ - $ 27,221,792 

$ - $ 27,221,792 

$ - $ (1,743,778) 

$ - $ 25,478,014 

$ - $ 91,105,528 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

ES FORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

$ 184,921 $ 11.571 
$ 32,523 $ 2.416 
$ 580,030 $ 36,513 
$ 15.782 $ l,077 
$ $ 1,157 
$ 7,489 $ 512 

$ 820,746 $ 53,246 

$ (l,222) $ (33) 

$ 819,524 $ 53,213 

$ $ 3,614 
$ $ 2,271 
$ 271,584 $ 37,960 

$ 271,584 $ 43,845 

$ (28,631) $ (1,098) 

$ 242,954 $ 42,746 

$ 1,062,477 $ 95,959 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: November 30, 2014 

Vintage Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 175,941 1,863 15 $ 162, 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77.535 
2021 77,535 
2022 77,535 
2023 itt 2024 
2025 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 
2033 77,535 

2034 -2043 775,350 

In the "Comments and Explanation'' Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value OfVintru!e Year 
NOx NOx 

Annual Ozone Season 
7,239.75 $ 173:43 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of November 2014 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 182,585 193 6,837 0 0 175,941 
Dollars $ 168,548.11 $ 0.62 $ 6,133.83 $ - $ - $ 162,414.90 
$/Allowance $ 0.92 $ - $ 0.90 $ - $ - $ 0.92 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 182,585 - 6,644 - - 175,941 
Dollars $ 168,548.11 $ - $ 6,133.21 $ - $ - $ 162,414.90 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 193 193 
Dollars $ - $ 0.62 $ 0.62 
$/Allowance $ - $ - $ - $ - $ -

Allocation, Purchase, or 
Sale Date & Vintage Years 

KU's share of allowance expense for TC2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

-
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY -
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of November 2014 

Utilized Utilized Ending 
(Coal Fuel) {Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 

~ 
483 214 0 682 0 15 

$ 2,462.36 $ 5,596.23 $ - $ 7,885.16 $ - $ 173.43 
$ 5.10 $ 26.15 $ - $ 11.56 $ $ 11.56 

ED ALLOWANCES FROM EPA: COAL FUEL 

Quantity 424 59 682 0 15 
Dollars $ 2J6L57 300.79 $ 7,885.16 $ - $ 173.43 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ending Inventory includes purchases from the market and LG&E 
as shown below, surrender of 682 allowances as a penalty under 
Consent Decree at Brown, and transfer of allowances from CTs. 

Quantity 59 (59) - - 0 I Includes transfer of allowances from CTs. 
Dollars $ 300.79 (300.79) $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 142 0 0 0 0 Purchased 142 allowances from the market included in 
Dollars $ $ 3,621.00 $ - $ $ - $ - Ending Inventory Coal Fuel as shown above 
$/Allowance $ - $ - $ $ $ - $ -

From LG&E: 
Quantity 0 72 0 0 0 0 Purchased 72 allowances from LG&E included in 
Dollars $ - $ 1,975.23 $ - $ - $ - $ - Ending Inventory Coal Fuel as shown above 
$/Allowance $ - $ $ - $ - $ $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of November 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,013 60 1,182 28 0 1,863 
Dollars $ 11,708.74 $ 1,517.31 $ 5,877.49 $ 108.81 $ - $ 7,239. 75 
$/Allowance $ 3.89 $ 25.29 $ 4.97 $ 3.89 $ - $ 3.89 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 2,908 - 1,122 - - 1,786 
Dollars $ 11,300.69 $ - $ 4,360.18 $ - $ - $ 6,940.51 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 105 - 0 28 0 77 
Dollars $ 408.05 $ - $ - $ 108.81 $ - $ 299.24 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 60 60 0 0 0 
Dollars $ - $ 1;517.31 $ 1,517.31 $ - $ -
$/Allowance $ - $ 25.29 $ 25.29 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

KU's share of allowance expense for TC2. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ESFORM2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: November 30, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,198,839 
10th Previous Month 1,300,792 
9th Previous Month 1,134,282 
8th Previous Month 1,259,361 
7th Previous Month 980,064 
6th Previous Month 1,103,095 
5th Previous Month 1,017,983 
4th Previous Month 1,204,288 
3rd Previous Month 1,061,545 
2nd Previous Month 1,361,355 
Previous Month 1,164,043 
Current Month 1,096,349 
Total 12 Month O&M $ 13,881,997 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 13,881,997 

One Eighth ( 1/8) of 12 Month O&M Expenses 1/8 

POllution Control Cash Working Capital Allowance $ 1,735,250 
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2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: November 30, 2014 

O&M Ex ense Account 
E. w. 
Brown Ghent 

506154 - ECR NOx 0 eration -- Consumables 
506155 - ECR NOx 0 eration -- Labor and Other 

· 512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection 0 eration 
506152 ECR Sorbent Reactant- Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Total 2009 Plan O&M Ex enses 233,576 

34,275 
506152 - ECR Sorbent Reactant Reagent Only 36,309 
512152 - ECR Sorbent Injection Maintenance 1,097 
506156 - ECR Baghouse 0 erations 
512156-ECRBaghouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Ex enses 71,681 

132,808 944,375 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble County Total 

47,980 

13,147 

228,895 
4,680 

294,703 

84,139 
661,937 

36,405 

782,480 

1,077,183 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: November 30, 2014 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 3,771,905.87 
Monthly Amount [(1) / 12] $ 314,325.49 

2009 Plan Project 
Monthly Expense $ 233,575.62 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 547,901.11 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 2,281,556.60 
Monthly Expense Amount [(5) / 12] $ 190,129.72 

Total Generating Station Less Base Rates [(4) - (6)] $ 357,771.39 
Less 2009 Plan Project [(7) - (3)] $ 124,195.77 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment for Base Rate Amount (to ES Form 2.50) I$ -

ES FORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ -

Note 1: Trimble County projects for the 2009. Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

C and B Marine 
Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

11, 185 
9,638 

20,824 

(1,657) 
19,166 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: November 30, 2014 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount ((1) I 12] $ - $ 

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense ((2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
Less 2009 Plan Project 33 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

$ (19,889) $ (19,889) 
$ (1,657) $ (1,657) 

$ 20,824 $ 20,824 

$ 19,166 $ 19,166 

$ - $ -
$ - $ -

$ 19,166 $ 19,166 
$ (1,657) $ (1,657) 

I$ (1,657)1 $ (1,657)1 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: November 30, 2014 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4 )+(5)+(6) 

Dec-13 $ 36.078,107 $ 18.455.124 $ (2,039,041) $ 1,903,800 $ 2,599,351 $ 56,997,342 
Jan-14 47.880.472 24.918.778 (2,406,430) 2,934,452 3,562,881 $ 76,890,154 
Feb-14 47.306.491 24,561,922 (1,256,502) 2.897.744 4,154,270 $ 77,663,924 
Mar-14 39,214,568 19,693,998 2.102,546 2,31U34 1,054,776 $ 64,377,123 
Apr-14 27,711,713 12,799,110 958,034 1,690,308 526,790 $ 43,685,955 

May-14 24,143,447 10,658,319 1,323.753 1,401,321 813.841 $ 38,340,681 
Jun-14 28,384,528 13.165.764 2,275,459 1,744,977 1.355.795 $ 46,926,523 
Jul-14 32,211.624 15.423.365 1,387,448 2,056,563 1,697.994 $ 52,776,994 

Aug-14 29.104.624 13,592,824 (351,084) 1.807.782 1,418,374 $ 45,572,521 
Sep-14 31,066.793 14,775,907 17,144 1,958,490 1,459,896 $ 49,278,230 
Oct-14 24,099,571 10,636,474 (32,780) 1,390,997 1,267,031 $ 37,361,293 

Nov-14 26,738,552 12,297,812 (427,452) 1,625,421 1,562,853 $ 41,797,186 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Dec-13 $ 38,695,128 $ 30,002,429 $ (3,119,453) $ 411,197 $ 3,230,357 $ 69,219,658 
Jan-14 39,725,864 27,662,702 (2.650,279) 646,989 3,409,510 $ 68,794,786 
Feb~l4 43,719,134 32,991,557 (1,930,958) 641,440 4.280.945 $ 79,702,117 
Mar-14 40,515,878 29.724,350 2,710,093 591,054 1,398,455 $ 74,939,829 
Apr-14 38.058.675 27,837,727 2,132,081 726.510 843,969 $ 69,598,962 

Mav-14 39.780.246 28,123,944 3,313,732 776,387 1,479,499 $ 73,473,808 
Jun-14 42,271,108 30,457,795 5,050,616 886,159 2,180,162 $ 80,845,840 
Jul-14 44,753,470 32,359,965 3.151,721 965,806 2,628,532 $ 83,859,493 

"Aug-14 41,021,461 28.958.700 (552,416) 882,361 2352.336 $ 72,662,443 
Seo-14 44,275,686 32.754,253 (42,424) 954.054 2,415.727 $ 80,357,295 
Oct-14 40.833.592 30,787,390 (84,736) 831.931 2,529,826 $ 74,898,003 

Nov-14 32,442,555 21,690,003 (723,135) 702,638 2,232,594 $ 56,344,656 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 54,397,991 
$ 73,327,273 
$ 73,509,654 
$ 63,322,346 
$ 43,159,165 
$ 37,526,840 
$ 45,570,728 
$ 51,079,001 
$ 44,154,146 
$ 47,818,334 
$ 36,094,262 
$ 40,234,333 

$ 50,849,506 
$ 122,159,088 

41.63% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 65,989,301 $ 39,106,325 
$ 65,385,276 $ 40,372,853 
$ 75,421,173 $ 44,360,573 
$ 73,541,375 $ 41,106,932 
$ 68,754,993 $ 38,785,185 
$ 71,994,309 $ 40,556,633 
$ 78,665,677 $ 43,157,267 
$ 81,230,961 $ 45,719,276 
$ 70,310,106 $ 41,903,823 
$ 77,941,568 $ 45,229,740 
$ 72,368,177 $ 41,665,524 
$ 54,112,062 $ 33,145,193 

$ 71,309,582 $ 41,259,110 
$ 122,159,088 

58.37% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: November 30, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 93,168,923 
(2) Fuel Adjustment Clause $ (1,150,587) 
(3) DSM $ 2,328,059 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 94,346,395 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 793 
(8) Virginia Retail $ 5,970,073 
(9) Wholesale $ 6,547,102 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 641,581 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 13,159,549 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 107,505,944 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.76% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 93,168,923 
$ (1, 150,587) 
$ 2,328,059 
$ 3,795,447 
$ (62,110) 

$ 793 
$ 5,970,073 
$ 6,547,102 
$ 641,581 

$ -

$ -
$ 23,288,053 
$ -
$ 3,819,433 

$ 138,346,767 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

January 20, 2015 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of December 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case ·No. 2013-00436, KU has 
included the calculation and supporting documentation of the Environmental 
.Surcharge Factors. that will be billed during the February 2015 billing cycle 
which begins January 30, 20l5 .. 

·. 
Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 

Form 2.0 reflects the expenses paid in December 2014. 

Please contact me if you have any questions about this filing. 

\Z;tJ #ti 
Robert M. Conroy 

Enclosures 

1 I 1 

.JAN 

PUBLIC 
COMMISSIO/\I 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Loulsville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSUL TING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 
PROJECT NAME: 

JT AGE PROJECT #: 

FED TAX ID# 27-2585037 

11/1/2014 
20141056 
10/01/2014·10/31 /2014 
Kentucky LGE Environmental Compliance 
2011 ·56 

FIRM INVOICED: Daryl E. Newby 
Kentucky Pu blk Service Commission 
P.O. Box 615 
21 J Sower Boulevard 
Frankfort Kentucky 40602 

PROJECT DESCRIPTION: 
KU/LGE Construction Oversight 
Reviewed quarterly report as well as three EPC reports. Visited Trimble County and Brown plants. 

CONSULTANT 

Walt Drabinski 
Chuck Buechel 
Mike Boismenu 

SUB TOTALS 
TOTAL FEES 

MONTH 

10/01/2014-10/31 /201 
10/01/2014-10/31 /201 
10/01/2014-10/31/201 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING - Black/White 
COPYING - Color 
MISCELLANEOUS 

Invoice Amount 

HOURS HOURLY BILLABLE 
WORKED RATE FEES 

22 
25 
32 

79 

$260 
$240 
$240 

$5,720.00 
$6,000.00 
$7,680.00 

$19,400.00 

TOTAL MONTHLY INVOICE AMOUNT 

BILLABLE 
EXPENSES 

$1,224.06 
$254. 10 

$1,062.43 

$2,540.59 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address. 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
PO Box 420395 
Summerland Key, FL 33042 
Attn: Walter P. Drabinski 
305-394-0784 

PERIOD 
AMOUNT 

$6,944.06 
$6,254.10 
$8,742.43 

$21,940.59 

TOTALS 

$19,400.00 
$2,540.59 

$0.00 
$0.00 
$0.00 

$21,940.59 

$21,940.59 

KU, LGE 20141056, 111212014 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of December 2014 

GROUP I (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Fonn 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: February billing cycle beginni 

Title: Director, Rates 

Date Submitted: January 20, 2015 

ES FORM 1.00 

$ 1,998,817 

3.92% 

$ 2,808,343 

6.76% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of December 2014 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.10 

(9) Jurisdictional E(m) Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00436 

(11) Prior Period Adjustment (if necessaiy) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) ((9) +(I 0) +(I I) - (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

( 14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Cunent Month -- ES Fonn 3.00 

(15) GroupE(m) [(13)x(14)] 

(16) Group R(m) =Average Monthly Group Revenue for the I 2 
Months Ending with the CtuTent Expense Month -- ES Fonn 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

Environmental 
Compliance Plans 

951,842,719 
79,320,227 

10.22% 
2,691,955 

14,876 

10,813,357 

88.07% 

9,523,324 

4,716,164 

4,807,160 

GROUP 1 (Total Revenue) 

41.58% 

$ 1,998,817 

$ 51,052,521 

3,92'i'o 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.42% 

$ 2,808,343 

$ 41,532,010 

6.76%. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2014 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory- Emission Allowances per ES Fom1 2.31, 2.32 and 2.33 
Less: Allowance Invento Baseline 
Net Emission Allowance Inventor 
Cash Working Capital Allowance 

Subtotal 
Deductions: 

Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Month! 0 erations & Maintenance Expense 
Monthly De reciation & Amortization Expense 
Month! Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

Month! Surcharge Consultant Fee 
Construction Monitoring Consultant Fe.e 

D t f e ermma 10n o fB f"IR ene 1c1a euse 0 f E 'Pera mg ; xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From B -Product and Allowance Sales 

Allowance Sales 
Scrubber B '-Products Sales 
Total Proceeds from Sales 

$ 

$ 

Total 
Proceeds 

ES FORM2.00 

Environmental 
Compliance Plan 

$ 16,909 
(2,033) 

$ 14 876 

$ 

$ 
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(I) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29- ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total-All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December 31, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

94,427.917 $ 4.446,49032 $ 905,312 $ 90,886,739 
16,622.587 $ 715.539.29 $ 2,724,909 $ 18,631,956 

311.581,083 $ 2,356,476.61 $ 6,769.793 $ 315,994,400 
9,031,671 $ 608.317.31 $ $ 8,423,354 

- $ $ I 1.684.487 $ 11,684,487 
4,279.420 $ l 87.367.39 $ (85,597) $ 4,006,456 

435,942,678 $ 8,314,191 $ 21,998,905 $ 449,627,392 

(717.177) $ (453,949) $ - $ (263,228) 

435,225,501 $ 7,860,242 $ 21,998,905 $ 449,364,164 

846,667 $ - $ 55,490,185 $ 56,336,852 
- $ $ 58.345,217 $ 58,345,217 

302,758_416 $ 2.225,839 00 $ 228,797,720 $ 529,330,297 

303,605,083 $ 2,225,839 $ 342,633,122 $ 644,012,366 

(10,058,367) $ ( 1.361,546) $ $ (8,696,822) 

293,546,715 $ 864,293 $ 342,633,122 $ 635,315,544 

728,772,217 $ 8,724,536 $ 364,632,027 $ 1,084,679, 708 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
12/31/2014 12/31/2014 

$ - $ 2U36,255 
$ $ 3,868,818 
$ - $ 54,237,512 
$ - $ 605.931 
$ - $ .-

$ - $ 837.614 

$ - $ 80,686,130 

$ $ (102,396) 

$ - $ 80,583,734 

$ $ 
$ - $ 
$ - $ 55.914.967 

$ - $ 55,914,967 

$ $ (1_743,778) 

$ - $ 54,171,189 

$ - $ 134,754,923 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

ES FORM2.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

$ 184,921 $ 11,571 
$ 32,523 $ 2.416 
$ 580.030 $ 36.513 
$ 15.782 $ 1,077 
$ $ 1,157 
$ 7,489 $ 512 

$ 820,746 $ 53,246 

$ (l,222) $ (33) 

$ 819,524 $ 53,213 

$ $ 3,614 
$ $ 2,271 
$ 402,860 $ 37,960 

$ 402,860 $ 43,845 

$ (28,631) $ (l,098) 

$ 374,229 $ 42,746 

$ 1,193,753 $ 95,959 

Attachment to Response to SV Question No. 2(b) 
Page 1097 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31, 2014 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 169,751 458 15 $ 156,700.78 $ 1,997.46 $ 

2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 
2032 77,535 
2033 77,535 

2034-2043 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
173.43 

ES FORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of December 2014 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 175,941 161 6,351 0 0 169,751 
Dollars $ 162,414.90 $ 0.53 $ 5,714.65 $ - $ - $ 156, 700. 78 
$/Allowance $ 0.92 $ - $ 0.90 $ - $ - $ 0.92 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 175,941 - 6,190 - - 169,751 
Dollars $ 162,414.90 $ - $ 5,714.12 $ - $ - $ 156,700.78 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 161 161 
Dollars $ - $ 0.53 $ 0.53 
$/Allowance $ - $ - $ - $ - $ -

Allocation, Purchase, or 
Sale Date & Vintage Years 

KU's share of allowance expense for TC2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of December 2014 

Beginning Allo~~::/ I Utilized Utilized Ending 
Inventory Purch (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN lNVENTORY, ALL CLASSIFICATIONS 
Quantity 15 0 0 0 0 15 
Dollars $ 173.43 $ $ - $ - $ - $ 173.43 
$/Allowance $ 11.56 $ $ - $ - $ $ 11.56 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Quantity 15 - - 0 15 
Dollars $ 173.43 - $ $ I$ 173.43 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv - - - - - 0 
Dollars s $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ $ - $ $ -
$/Allowance $ - $ - $ $ $ $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ $ $ - $ 
$/Allowance $ - $ $ - $ - $ - $ 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & VintaQ:e Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of December 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 

~ 
216 1,610 II 0 458 

Dollars $ 2,939.41 $ 8,133.73 $ 47.97 $ - $ 1,997.46 
$/Allowance $ 

7 
. 13.61 $ 5.05 $ 4.36 $ $ 4.36 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,786 - 1,551 - 392 
Dollars $ 6,940.51 $ (36.57) $ 6,764.32 $ - I $ - $ 1,709.62 

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 77 - 0 11 0 66 
Dollars $ 299.24 $ 36.57 $ - $ 47.97 $ - $ 287.84 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 157 0 0 0 0 
Dollars $ $ 1,570.00 $ $ $ -
$/Allowance $ - $ 10.00 $ - $ - $ - I $ -

From LG&E: 
Quantity 0 59 59 0 0 0 
Dollars $ $ 1,369.41 $ 1, - - $ -
$/Allowance $ - $ 23.21 $ 23.21 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ending Inventorv includes purchases from the market 
as shown below. 

Purchased 157 allowances from the market included in 
Ending Inventorv - Coal Fuel as shown above 

KU's share of allowance expense for TC2. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: December 31, 2014 

Environmenta] Compliance Plan 

· O&M Expenses Amount 

11th Previous Month $ 1,300,792 
10th Previous Month 1, 134,282 
9th Previous Month 1,259,361 
8th Previous Month 980,064 
7th Previous Month 1,103,095 
6th Previous Month 1,017,983 
5th Previous Month 1,204,288 
4th Previous Month 1,061,545 
3rd Previous Month 1,361,355 
2nd Previous Month 1,164,043 
Previous Month 1,096,349 
Current Month 1,391,642 
Total 12 Month O&M $ 14,074,800 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 14,074,800 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,759,350 
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2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: December 31, 2014 

O&M Expense Account 
E.W. 
Brown Ghent 

506154 - ECR NOx 0 ~ration - Consumables 
506155 - ECR NOx 0 eration -- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection 0 eration 
506152 - ECR Sorbent Reactant - Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 

229,690 

506159 - ECR Sorbent Injection 0 eration 30,197 
506152 - ECR Sorbent Reactant - Reagent Only 45,837 
512152 ECR Sorbent Injection Maintenance 2,544 
506156 - ECR Baghouse 0 erations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Ex enses 78,578 

Current Month O&M Expense or A P ans 384,935 991,832 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

Trimble County Total 

80,965 

225,391 

224,558 
5,132 

536,046 

81,706 
727, 713 
31,301 

840,720 

1,376,766 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2014 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 3,570,933 .16 
Monthly Amount [(I) I 12] $ 297,577.76 

2009 Plan Project 
Monthly Expense $ 229,690.00 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 527,267.76 

Base Rates 
Annual Expense Amount ( 12 Mo Ending with Last Test Year) $ 2)81,556.60 
Monthly Expense Amount ((5) I 12] $ 190,129.72 

Total Generating Station Less Base Rates [(4) - (6)] $ 337,138.05 
Less 2009 Plan Project [(7) - (3)] $ 107,448.05 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment r'or Base Rate Amount lto ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

C and B Marine 
Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

9,112 
7,797 

16,909 

(2,033) 
14,876 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31, 2014 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
Less 2009 Plan Project 33 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

-
-

-

-

-
-

-

-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

$ (24,401) $ (24,401) 
$ (2,033) $ (2,033) 

$ 16,909 $ 16,909 

$ 14,876 $ 14,876 

$ - $ -
$ - $ -

$ 14,876 $ 14,876 
$ (2,033) $ (2,033) 

I$ (2,033)1 $ (2,033)1 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP I AND GROUP 2 

For the Month Ended: December 31, 2014 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(I) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues, Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+(6) 

Jan-14 $ 47,880,472 $ 24.918.778 $ (2,406,430) $ 2,934,452 $ 3562.881 $ 76,890,154 
Feb-14 47.306,491 24561,922 (1,256,502) 2.897,744 4.154.270 $ 77,663,924 
Mar-14 39.214,568 19,693,998 2,102,546 2.311.234 1,054,776 $ 64,377,123 
Apr-14 27,711,713 12,799,110 958,034 1,690308 526,790 $ 43,685,955 

May-14 24,143,447 10,658,319 1.323,753 1,401,321 813,841 $ 38,340,681 
Jun-14 28,384,528 13J65,764 2,275,459 1,744,977 1.355,795 $ 46,926,523 
Jul-14 32,211,624 15.423.365 1,387,448 2,056,563 1.697.994 $ 52,776,994 

Aug-14 29,104,624 13.592,824 (351,084) 1,807,782 1.418.374 $ 45,572,521 
Sep-14 31.066.793 14,775,907 17,144 1,958.490 1,459,896 $ 49,278,230 
Oct-14 24.099,571 10,636,474 (32,780) U90,997 l,267,031 $ 37,361,293 

Nov-14 26,738,552 12,297,812 (427.452) 1,625.421 1,562,853 $ 41,797,186 
Dec-14 37,737,882 18,791,035 (2, 190,426) 2,495,681 2,488,537 $ 59,322,709 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentuck-y Jurisdictional Revenues excluding Environmental Surcharge for 12-rnonths ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-rnonths ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4 )+(5)+(6) 

Jan-14 $ 39,725,864 $ 27,662,702 $ (2,650,279) $ 646,989 $ 3,409,510 $ 68,794,786 
Feb-14 43,719,134 32,991,557 (1,930,958) 641,440 4,280,945 $ 79,702,117 
Mar-14 40,515,878 29,724,350 2,710,093 591,054 1.398.455 $ 74,939,829 
Aor-14 38,058,675 27,837.727 2,132,081 726,510 843.969 $ 69,598,962 

Mav-14 39.780,246 28,123,944 3,313,732 776.387 1,479,499 $ 73,473,808 
Jun-14 42,27U08 30,457,795 5,050,616 886,159 2,180,162 $ 80,845,840 
Jul-14 44,753,470 32,359,965 3,151,721 965,806 2,628,532 $ 83,859,493 

Aug-14 41,021,461 28,958,700 (552,416) 882,361 2,352.336 $ 72,662,443 
Seo-14 44,275,686 32.754,253 (42,424) 954,054 2,415.727 $ 80,357,295 
Oct-14 40,833,592 30,787.390 (84,736 831,931 2,529.826 $ 74,898,003 

Nov-14 32.442.555 21,690,003 (723,135' 702-638 2,232,594 $ 56,344,656 
Dec-14 41,487,531 31,709,842 (3,111,122' 893,595 3,181,589 $ 74,161,436 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-rnonths ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 73,327,273 
$ 73,509,654 
$ 63,322,346 
$ 43,159,165 
$ 37,526,840 
$ 45,570,728 
$ 51,079,001 
$ 44,154,146 
$ 47,818,334 
$ 36,094,262 
$ 40,234,333 
$ 56,834,172 

$ 51,052,521 
$ 122,777,981 

41.58% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 65,385,276 $ 40,372,853 
$ 75,421,173 $ 44,360,573 
$ 73,541,375 $ 41,106,932 
$ 68,754,993 $ 38,785,185 
$ 71,994,309 $ 40,556,633 
$ 78,665,677 $ 43,157,267 
$ 81,230,961 $ 45,719,276 
$ 70,310,106 $ 41,903,823 
$ 77,941,568 $ 45,229,740 
$ 72,368,177 $ 41,665,524 
$ 54,112,062 $ 33,145,193 
$ 70,979,847 $ 42,381,127 

$ 71,725,460 $ 41,532,010 
$ 122, 777,981 

58.42% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 129, 726,290 
(2) Fuel Adjustment Clause $ (5,301,548) 
(3) DSM $ 3,389,277 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 127,814,019 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 851 
(8) Virginia Retail $ 8,005,334 
(9) Wholesale $ 9,075,876 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 228,078 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 17,310,139 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 145,124,157 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 88.07% 

Reconciling Revenues 
(13) Brokered $ -

(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
( 1 7) Miscellaneous 

(18) Total Company Revenues per Income Statement = 

ES FORM3.10 

Revenues per 
Income Statement 

$ 129,726,290 
$ (5,301,548) 
$ 3,389,277 
$ 5,670,127 
$ (1,102,152) 

$ 851 
$ 8,005,334 
$ 9,075,876 
$ 228,078 

$ -

$ -

$ (2,765,000) 
$ -
$ 3,529,490 

$ 150,456,622 
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PUBLIC SUN/Cl:_: 
COMfl/ilSS/Of\J . 

a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

February 20, 2015 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky .Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of January 2015. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00436, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the March 2015 billing cycle which 
begins March 3, 2015. 

' With: the implementation of the Cross-State Air Pollution Rule ("CSAPR") in 
January 2015, KU has included two supplemental schedules to support ES 
Form 2.31 to report the existing Clean Air Interstate Rule ("CAIR") S02 
allowances and the new CSAPR S02 allowances. For the Annual and Ozone 
NOx allowances, the CAIR allowances have been replaced by CSAPR Annual 
and Ozone NOx allowances. The existing CAIR NOx allowances are not valid 
for surrender beyond 2014. Therefore, the beginning balances for the Annual 
and Ozone NOx allowances reported on ES F01ms 2.32 and 2.33 have been 
reset to zero to reflect this change. The remaining CAIR NO.x allowances have 
been removed from the forms but will be held in inventory until the final EPA 
true-up is complete in March 2015. · 

1 12 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 

PO Box 32010 
Louis',(ille, Kentucky 40232 

www.lge·ku.com 

Robert M. Conroy 

Director· Rates 

T 502·627·3324 
F 502·627·3213 
robert.conroy@lge·ku.com 

Attachment to Response to SV Question No. 2(b) 
Page 1109 of 1211 

Conroy



Mr. Jeff DeRouen 
February 20, 2015 

Please contact me if you have any questions about this filing. 

Sincerely, 

Enclosures 

212 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of January 2015 

GROUP 1 (Total Revenue) 

Group 1 E(rn) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor-· ES Form l.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) •• ES Form 1. l 0, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for BiJJing: March billing cycle beginni 

Submitted by: 

Title: Director, Rates 

Date Submitted: Februaiy 20, 2015 

ES FORM 1.00 

$ 2,011,241 

3.98% 

$ 2,883,481 

6.91% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Cnlculation of Total E(rn) 

Calculntlou of Total E(rn) and 
Jurisdictional Surclrnrge Billing Factor 

For the Expense Mouth of Jnnunt)' 2015 

E(m) =((RB/ 12) (ROR+(ROR -DR)(TR/(l·TR)))] c- OE· BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-ten11 debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds !Tom By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB 112 
(3) (ROR + (ROR - DR) (TR I (1 ·TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(rn) (2)' (3) + (4). (5) + (6) 

Cakuhtion of Ad lusted Net Jurisdictional E(rn) 

(8) Jurisdictional Allocation Ratio for Expense Month·· ES Fonn 3. I 0 

(9) Jurisdictional E(m) Total E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 20J3-00H6 

(I 1) Prior Period Adjnstment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m} ((9) + (I 0) + (I I) (12)] 

Cnlculation ofGrou 1 Environmental Surchar e Billin' Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month ES Fonn 3.00 

(15) Group E(m) ((13) x (14)] 

(16) Group R(rn) ~Average Monthly Group Revenue for the I 2 
Months Ending with the Cu!Tent Expense Month·· ES Fann 3.00 

( l 7) Group Environmental Surcharge nilling Factors (( l 5) +(I 6)] 

$ 
$ 
s 

$ 

Environmental 
Compliance Plans 

969,125,037 
80,760,420 

10.22% 
3,167,055 

10,438 

ll,431,207 

87.43% 

9,994,304 

5,099,582 

4,894,722 

GROUP 1 (Total Revenue) 

41.09% 

$ 2,011,241 

$ 50,561,033 

3,98% 

ES FORM 1.10 

GROUP 2 (Ne! Revenue) 

58.91% 

$ 2,883,481 

$ 41,756,943 

6.91% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements ofEnviromncntal Compliance Costs 
For the Expense Month of January 2015 

Determination of Environmental Com liancc Rate Base 

Eligible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 
Inventor· - Emission Allowances er ES Form 2.3 l, 2.32 and 2.33 

Net Emission Allowance Invento 
Cash Workin Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Conh·ol Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Contl'ol 0 era tin' Ex cnses 

Month!' Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 Emission Allowance Expense reported on ES Form 2.31, 2.32 and 2.33 
Less Month! Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Month] , Surcharge Consultant Fee 

Detcrmmatwn of Beneficial Reuse Opcratmg Expenses 

Total Monthly Beneficial Reuse Expense 
Adiustmenl for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds Fl'om B :v-Product and Allowance Sales 
Total 

Proceeds 
(l) 

Allowance Sales $ 
Scrubber Bv-Products Sales 
Total Proceeds from Sales $ 

-
-
-

ES I<ORM 2.00 

3, 167,055 

Environmental 
Compliance Plan 

$ 12,323 
(1,885) 

$ l 0,438 

Amount in Net 
Base Rates Proceeds 

(2) (1)-(2) 

$ - $ -
-

$ - $ -
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(I 

Description 

UJ09 Plan: 
Project 28 - Bro"'-'II 3 SCR $ 
Project 29-ATB E>.-pansionat E.W. Brown Station (Phase IJj $ 

Project 30 Ghem CCP Storage (Landfill- Phase I) 
Projeot 31 - Trimble County Ash Trealn!ent Basm (BAP/GSP) s 
Project 32 - Trimble County CCP Storage (Landfill - Phase l) s 
Project 33 l3eneficiaJ Reuse $ 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan 

Net Total -2009 Plan: $ 

2011 Plan: 
Project 29 Brown Landfill (Phase I) 
Project 34 ~E.W. Brown Station Air Compliance 
Project 35 Ghent Station A:r Compliance 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of 201 1 Plan 

$ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant,. CWIP & Depredntion Expense 

For the Month Ended: January 31,, 2015 

(4 (5 

Ebgiblc Eligible CWIP E1ig!ble Net 
Plantm Accumul2ted Amount Plant In 
Service Depreciation Excluding Service 

AFL'DC 

(2)-(3)+(4) 

94-427.917 4_631_411.66 $ 1_776,427 91.572.933 
i6.622,587 $ 748,062.39 2.724,909 18.599_433 

3! 1.581.083 $ 2.936~506.92 7,008.495 3!5,653~071 

9,031,671 s 624.099.28 s 8.407.572 
s s 11.776.565 l 1.776.565 

4.279.420 194,85633 $ (85.597) $ 3,998.967 

435,942.678 $ 9,134,937 $ 23,200,799 s 450.008.541 

(717.177) s (453.949) $ (263.228) 

435.225.5 8.680.988 s 23,200.799 $ 

846,667 $ 59,94L549 s 60.788.216 
s 62,169.518 $ 62.169,518 

302,758.416 2.759.974.31 $ 238.819_735 $ 538,818.177 

605,083 $ 2,759.974 $ 360,930. 661.775,910 

(l 0.103.912 $ (1.378,112) $ (8.725.800) 

72fl, 726,672 s l0.062,85! $ 1~l02, 795A23 

Note I: Trimble County projects fot the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6 

Unamoniz.cd Deferred 
ITC Tax Balance 

as of as of 
l/31/2015 1131/2015. 

s 2U08J68 
$ J.899,085 
s s 54.5()4,453 
$ s 616.484 
$ s 

$ 839,415 

$ 81,167.605 

$ (102,396) 

$ 81.06 

$ s 
$ s 

s 56.318.835 

$ 56,318,835 

s $ (l.747,653) 

$ s 135,636.39! 

Note2: Project 29 as approved in the 2009 ECR Plan recovers c.osts associmed v.rith the Brown Aux Pond (Phase Ir). Jn the 2011 Phm, Project 29 was amended to recover costs associated v..rith the conversion 
of the Brov.n Main Ash Pond to the Brov.n Landfill (Phase I) 

ES FORM 2-10 

(8) (9 

Monthly Monthly 
Depreciaton Property Tax 

Expense E>..-pense 

s l8·t921 s I 1,361 
$ 32.523 $ 2329 
$ 580.030 $ 39A99 
s 15.782 s L053 
s $ lA61 
s 7.489 s 50! 

$ 820.746 $ 56.204 

$ (1.222) $ (331 

524 $ 56,171 

s s 7,042 
$ $ 7~293 

s 534.135 $ 66,166 

$ 534.135 $ 80.501 

$ (28,714) $ ( l.091) 

$ L324,944 $ 135.58! 
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Vintage Year 

Current Year 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

2035 -2044 

Number of Allowances 

S02 NOx NOx 

KENTUCKY UTILITIES COMP AA'Y 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: .January 31, 2015 

Total Dollar Value OfVintal!e Year 

S02 NOx NOx 
(Note l) Annual Ozone Season (Note2) Annual Ozone Season 

281S93 13,460 6,786 $ 154,863.73 $ - $ 
118,522 
77,535 
77,535 
77535 
77,535 
77,535 
77535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 

775,350 

Comments and Explanations 

-

Note l: Includes CAIR allowances of244,387 for the current year and 77,535 for years 2016 through 2044. Includes CSAPR allowances of37,606 for the current year and 40,987 for 2016. 
Note 2: Total Dollar Value of Vintage Year for S01 allowances are associaied with CAIR allowances only. EPA allotment of CS APR allowances have $0 value when received. 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

ES FORM230 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Viotage Year 

For the Expense Month of January 2015 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES !:'I INVENTORY, ALL CLASSIFICATIONS 
Quantitv 169,751 118,290 6,048 0 0 281,993 
Dollars $ 156,700.78 $ 0.19 $ 1.837.24 $ - $ - $ 154,863.73 
$/Allowance $ 0.92 $ - $ 0.30 $ - $ - $ 0.55 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 169.751 118.030 5.798 - 281,983 
Dollars $ 156,700.78 $ - $ 1.837.05 $ - $ - $ 154,863.73 

ALLOCATED ALLOW Ac'ICES FROM EPA: OTHER FUELS 
Quantity - JO - - - IO 
Dollars s - $ $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 - - 0 
Dollars $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -
From LG&E 
Ouantitv 0 250 250 
Dollars s - $ 0 19 $ 0.19 
$!Allowance $ - $ - $ - $ $ -

Allocatio°' Purchase, or 
Sale Date & Vintage Y cars 

KU's share of allowance expense for TC2. 

Emission Allowance Elq>ense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM231 
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Util 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory ofCAIR Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of January 2015 

Ending ~ (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN Th'VENTORY, ALL CLASSIFICATIONS 
Quantitv 169,751 77,660 3,024 0 0 244,387 
Dollars $ 156,700.78 $ 0.19 $ L837.24 s - s - s 154,863.73 
$/Allowance s 0.92 $ - $ 0.61 s - s - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 169.751 77,535 2.899 - - 244,387 
Dollars $ 156,700.78 $ - $ 1,837.05 $ - $ - $ 154,863.73 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv - - - - - 0 
Dollars $ - $ - $ - s - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 
Dollars $ - $ - $ -
SI Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 125 125 
Dollars $ - $ 0.19 s 0.19 
$! Allmvance $ - $ $ - $ - s -

SUPPLEMENTAL ES FORM 2.31 - SUPPORT SCHEDULE 

Allocation, Purchase. or 
Sale Date & Vintage Years 

Received 2015 CAlR S02 allowance allocation 

KU's share of allowance expense for TC2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory ofCSAPR Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of January 2015 

~ed Utilized Ending 
- ~ 

'-"~-·~-

TOTAL EMISSION ALLOWANCES I:\' ll'lVENTORY, ALL CLASSIFICATIONS 
Quantity 0 40,630 3,024 0 OI 37,606 
Dollars $ - $ - s - $ - $ - 1$ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWAl...,CES FROM EPA: COAL FUEL 
Quantitv - 40A95 2,899 - - 37,596 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FlJELS 
Quantitv - 10 - - - 10 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market 
Quantitv 0 0 0 
Dollars s - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

~ 0 125 125 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - s -

SUPPLEMENTAL ES FORM 2.31 - SUPPORT SCHEDULE 

Allocation. Purchase, or 
- -

Received 2015 CSAPR S02 allowance allocation 

KU's share of allowance expense for TC2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reponed on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPAJ~Y 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of January 2015 

ES FORM2.32 

Beginning Allocations/ Uti Utilized 

~ 
Allocation, Purchase, or 

Inventory Purchases ( (Other Fuels) ~ Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 0 6,786 0 0 0 6,786 
Dollars $ - $ - $ $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Quantity - 6.653 - - 0 6,653 Beginning inventory reset to 0 to reflect transition from CAIR to 
Dollars $ - - s - - $ - $ - CSAPR allowances and included the 2015 CSAPR allocations 

Remaining CAIR allowances to be ex:pensed when final EPA 
true-up is complete. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - 133 - - - 133 
Dollars $ $ $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ $ $ 
$/Allowance $ - s - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - s - s - $ - $ -
$/Allowance $ - $ - s - $ - s - $ -

Emission Allowance faqJense for Other Power Generation is excluded from expense reported on Form 2. 00 for recovery through the monthly billing factor. , 
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Beginning Allocations/ 
lnventorv Purchases ( 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of January 2015 

Utilized Ending 
<Other Fuels} lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 0 15,050 L564 26 0 13,460 
Dollars $ - $ - $ - $ - $ $ 
$/Allowance $ - $ - s - $ - s - $ -

ALWCATED ALWWANCES FROM EPA: COAL FUEL 
Quantity - 14,792 1.~11 - - 13,281 
Dollars $ - $ - s - $ - $ - $ -

$ 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 0 205 0 26 0 179 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 53 53 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purcnase, or 

Beginning; inventory reset to 0 to reflect transition from CAIR to 
CSAPR allowances and included the 2015 CSAPR allocations 
Remaining CAIR allowances to be exoensed when final EPA 
true-up is complete. 

KU's share of allowance expense for TC2. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2015 

Environmental Compliance Plan 

O&M Expenses Amount 

l l th Previous Mon th $ 1,134,282 
10th Previous Month 1,259,361 
9th Previous Month 980,064 
8th Previous Month 1,103,095 
7th Previous Month 1,017,983 
6th Previous Month 1,204,288 
5th Previous Month 1,061,545 
4th Previous Month 1,361,355 
3rd Previous Month 1,164,043 
2nd Previous Month 1,096,349 
Previous Month 1,391,642 
Current Month 1,715,130 
Total 12 Month O&M $ 14,489,138 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 14,489,138 

One Eighth (l/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,811,142 
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2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: January 31, 2015 

O&M Ex ense Account 
E.W. 
Brown Ghent 

Consumables 
Labor and Other 

512151 - ECR NOx Maintenance 

512152 - ECR Sorbent ln"ection Maintenance 

512107 - ECR Landfill Maintenance 14,184 
Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 

Total 2009 Plan O&M Expenses 351,577 

506159 - ECR Sorbent ln"ection 0 eration 40,820 
506152 - ECR Sorbent Reactant - Reagent Only 39,658 
512152 - ECR Sorbent Injection Maintenance 349 
506156 ECR Ba ouse Operations 
512156 - ECR Baghouse Maintenance 
506151 ECR Activated Carbon 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Expenses 80,827 

Current Mon &M Expense or All Plans 247,213 1,457,480 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORIVI 2.50 

Trimble County Total 

41, 114 

125,272 

337,393 
14,184 

517,963 

102,709 
1,054,622 

29,399 

1,186,730 

1,704,693 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31~ 2015 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Proiect) 
I 2 Months Ending with Expense Month $ 3,584,291.07 
Monthly Amount f(l) I 12] $ 298,690.92 

2009 Plan Project 
Monthly Expense s 351,576,97 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 650,267.89 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 2,281,556.60 
Monthly Expense Amount ((5) I 12] $ 190,129.72 

Total Generating Station Less Base Rates [(4) - (6)] $ 460,138.18 
Less 2009 Plan Proiect [(7) - (3)] $ I 08,561.21 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.50) :i; -

ES FORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

-

Note 1: Trimble County projects for the 2009 Plan are propmtionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incui:red. 
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Third 
Paitv 

Air Technologies 
Legner Energy Group 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse· Operations & Maintenance Expenses 
For the Month Ended: January 31, 2015 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble Countv I 
501253 • ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Fmm 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

531 
11,792 

12,323 

(1,885) 
10,438 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31, 2015 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(l) I 12] $ - $ 

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] s - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test - $ 
Monthly Expense Amount [(5) / 12] $ - $ 

Total Generating Station Less Base Rates [(4) (6)] s - $ 
Less 2009 Plan Project 33 [(7) - (3)) $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

jA<Ijustment for Base Rate Amount (to ES Form 2.60) ls - ! s 

-
-

-

-

-

-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Trimble County Total I 

s (22,625) $ ~ 
$ (l,885) $ (1,885) 

$ 12,323 s 12,323 

$ 10,438 $ 10,438 

$ - $ -
$ - $ -

s 10,438 s 10,438 
$ (1,885) $ 

IS (1,885)1 $ (1,885)! 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENT AL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 1 

For the Month Ended: January 31, 2015 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Envlrorunental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4 }+(5)+( 6) 

Feb-14 $ 47.306.491 $ 24.561,922 s (l,256,502) $ 2.897,744 $ 4.154.270 $ 77,663,924 
Mar-14 39.214568 19.693.998 2.102,546 2311.234 L054.776 $ 64.377,123 
Anr-14 27.711.713 12.799.l 10 958.034 1.690-308 ~26.790 $ 43.685,955 

Mav-14 24J43.447 10.658,319 1.323.753 l.40!.321 813.841 s 38,340,681 
Jun-14 2lUS4.528 13J6n64 2.275-459 L744.977 1,355.795 $ 46.926.523 
Jul-14 32.211,624 15.423365 l~'l87.448 2.056.563 1,697,994 $ 52,776,994 

Au!!-14 29.l 04.624 13,592,824 (351,084) ]Jl07,7S2 1.418374 $ 45572511 
Sep-14 31.066.793 14375.907 17.144 L958.490 1.459.896 $ 49.278 cno 
Oct-14 24.099.571 10,636,474 (32,780) L390.997 1.267.031 $ 37,361.293 

Nov-14 26.738552 12,297,812 (427.452 1.625.421 1.562,853 $ 41,797.186 
Dec-14 37,737.882 18,791.035 (2.190.426) 2,495,681 2,488,537 $ 59,322.709 
Jan-15 42,551.042 21.716,240 158,628 3,003.501 3,133.635 $ 70.563,046 

Average Monthly Jurisdictional Revenues_ Excluding Environmental Surcharge. 
for 12 Months Endin>! Current Exoense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surchanre for 12-months ending ,,,;tli Current Month~ 
GROUP I Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(!) (2) (3) (4) (5) (6) (7) 

Non-fuel Envirollll1ental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Feb-14 $ 43Jl9J34 $ ::u .. .,/ ,JJ J> 4,280,945 $ 79,702.117 
Mar-14 40.515.878 2V24.350 UI0.093 591.054 U98A55 $ 74,939,829 
Anr-14 38,058.675 27.837.727 2.132,081 726510 843.969 $ 69,598.962 

Mav-14 39,780.246 28.123.944 3.313,732 776.387 l.479.499 $ 73.473,808 
Jun-14 42.271J08 30.457,795 5,050,616 886.159 2.180J62 $ 80,845.840 
Jul-14 44.753.470 32,359.965 3.151.721 965.806 2,628532 $ 83,859,493 

Aug-14 41,021,461 23,958,700 (552.416) 882.361 2352,336 $ 72.662,443 
Seo-14 44.275,686 32.754,253 (42.424) 954,054 2,415.727 $ 80.357,295 
Oct-14 40,833,592 30,787.390 (84,736) 831.931 25'9.ll26 $ 74.898,003 

Nov-14 32,442.555 2i.690.003 (723.135) 702.638 2.231.594 $ 56.344.656 
Dec-14 4L487,531 31,709.842 (3.111.122 893.595 3.181589 $ 74.161,436 
Jan-15 42,!65,733 31,691.471 (369,974) 906.317 3.454.924 $ 77,848,471 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel 
for 12 Monlhs Ending Current E."""nse Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending witli Current Month= 
GROlJP 2 Revenues as a Percentage of Total Revenues for 12-montlis ending "itli tlie Current Month 

ES FORM3Jl0 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 73.509,654 
$ 63.322,346 
s 43.159,165 
$ 37526.840 
$ 45.570.728 
$ 51.079.001 
$ 44.154.146 
s 47,818334 
$ 36.094262 
$ 40.'34,333 
$ 56,834.172 
$ 67,429.411 

$ 50,561,033 
$ 123,037,182 

41.09% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge .plus DSM 

(7}-(6) (2)+(5) 

$ 75.421.173 $ 44.360.573 
$ 73,541,375 s 41.106,932 
$ 68,754,993 $ 38,785J85 
$ 71,994,309 $ 40556,633 
$ 78.665,677 $ 43.157267 
$ 81.230,961 $ 45,719,276 
$ 70,310.106 $ 41,903.823 
$ 77.941.568 $ 45.229.740 
$ 72.368.177 $ 41.665.524 
$ 54.112.062 $ 33.145.193 
$ 70,979,847 $ 42,381.127 
$ 74.393,548 $ 43,072,050 

$ 72,476,150 s 41,756,943 
$ 123,037,182 

58.91% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 2015 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 138,124,486 
(2) Fuel Adjustment Clause $ (211,346) 
(3) DSM $ 3,909,818 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 141,822,958 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 1,112 
(8) Virginia Retail $ 8,620,764 
(9) Wholesale $ 11,191,053 

(JO) lnterSystem (Total Less Transmission Portion Booked in Account 447) $ 575,745 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes $ 20,388,673 

(12) Total Company Revenues for Environmental Surcharge Purposes $ 162,211,631 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 87.43% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled I Provi,ion foe Refund 

Miscellaneous 

Total Company Revenues per Income Statement 

ES FOR:.'13.10 

Revenues per 
Income Statement 

$ 138,124,486 
$ (211,346) 
$ 3,909,818 
$ 6,588,559 
$ (2,098.9671 

$ I, 1 I 2 
$ 8,620,764 
$ I 1,191,053 
$ 575,745 

$ -
s 

4,077,000 
-

(3,655,239) 

~ 167,122,984 
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MAI~ 0 2015 

PUBLIC SEFlViCE 
COMMISSION 

a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March 20, 2015 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
. original and three copies of its Environmental Surcharge Report for the month 
of February 2015. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00436, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the April 2015 billing cycle which 
begins April 1, 2015. 

In December 2014, the 2014 Tax Increase Prevention Act was passed into law, 
resulting in an extensioµ of 50% bonus tax depreciation for qualified property 
placed into service before January 1, 2015. Due to this change in tax law, KU's 
ECR Project 30 - Ghent CCP Storage (Landfill Phase I) had additional bonus 
depreciation that was not included in the Deferred Tax Balance on ES Form 
2.10 of the original monthly filings for September through November 2013. 
The cumulative impact of the additional bonus tax depreciation is reflected as a 
Prior Period Adjustment on ES Form 1.10 for the February 2015 expense 
month. Attached to this filing is Attachment 1 that includes the supporting 
calculations and revised ES Forms 1.10, 2.00 and 2.10 for the September 
through November 2015 expense months. 

1j2 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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Mr. Jeff DeRouen 
March 20, 2015 

Please contact me if you have any questions about this filing. 

Sincerely, 

~~t;,~ 
Robert M. Conroy 

Enclosures 

212 
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Attachment 1 

Summary of Calculation of Prior Period Adjustment included in the February 2015 Expense Month Filing 

KU ECR Project 30 - Cumulative Impact of Bonus Tax Depreciation for Ghent Landfill 

1 2 3 4 5 6 7 8 
Change to Return on 

Expense Deferred Taxes As Deferred Taxes As Change to Deferred Rate of Rate Base (Total Retail Juris Change to Juris 

Month Filed Revised Taxes Return E(m)) Allocation E(m) 

(Col 4 x Col 5)/12 (Col 6 x Col 7) 

Sep-14 $ (15,751,161) $ ( 16,552, 122) $ (800,961) 10.22% $ (6,822) 89.08% $ (6,077) 
Oct-14 (27,731,178) (29,237,288) (1,506,110) 10.22% (12,827) 88.09% (11,299) 
Nov-14 (39,591,794) (41,922,454) (2,330,660) 10.22% (19,849) 87.76% (17,420) 

Total - Cumulative Impact of Adjustment for Project 30 - Ghent Landfill $ (34,796) 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Calculation ofTotnl E(m) and 
Jurisdictional Surcharge Billing Fnclor 

For the Expense Month of September 2014 as Re\'ised on Mnrch 20, 2015 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR -DR)(TR/(1-TR)))) +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Prodnct and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(!) RB 
(2) RBI 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) '(3) + (4) - (5) + (6) 

Calculation of Adiusted Net .Jurisdictional E(ml 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fann 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)) 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00436 

( 11) Prior Period Adjustment (if necessary) 

( 12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + ( 10) + (11) - (12)) 

Calculation of Gron 1 En\'ironmental Surchar e Bill in Factors 

(14) Re,•enue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Fann 3.00 

(15) Group E(m) [(13) x (14)) 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fann 3.00 

( 17) Group Environmental Surcharge Billing Factors [(15) + (16)] 

$ 
$ 

$ 
$ 
$ 

$ 

Environmental 
Compliance Plans 

930,776,213 
77,564,684 

10.22% 
2,280,139 

10,875 

10,218,125 

89.08% 

9,102,306 

4,377,643 

4,724,663 

GROUP I (Total Revenue) 

41.56% 

$ 1,963,570 

50,583,720 

J,88'!/o 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.44% 

2,761,093 

$ 41,062,283 

6.72% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of September 2014 as Revised on March 20, 2015 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Additions: 

er ES Form 2.31, 2.32 and 2.33 

Cash Workin Ca ital Allowance 
Subtotal 

Deductions: 

Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 eratin Ex enses 

Month!' Emission Allowance Ex ense from ES Form 2.3 1, 2.32 and 2.33 
Add KU Current Month TC2 Emission Allowance Ex ense re orted on ES Forrn 2.3 1, 2.32 and 2.33 
Less Month! Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Month! Surchar e Consultant Fee 

Determmation of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

P d F rocee s •rom By-Product and Allowance Sales 

Total 
Proceeds 

(I) 

Allowance Sales $ -
Scrnbber By-Products Sales -
Total Proceeds from Sales $ -

ES FORM 2.00 

Environmental 
Compliance Plan 

$ 12,928 
(2,052) 

$ 10,875 

Amount in Net 
Base Rates Proceeds 

(2) (!) - (2) 

$ - $ -
- -

$ - $ -
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(]) 

Description 

2009 Plan: 
Project 28 - Bro'WTI 3 SCR $ 

Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) s 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 33 - Beneficial Reuse s 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net Total - 2009 Plan· $ 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) s 
Project 34 - E.W. Bro'WTI Station Air Compliance s 
Project 35 - Ghent Station Air Compliance s 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

Net Total - 2011 Plan· $ 

Net Total - All Plans· $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant. CWIP & Depreciation Expense 

For the Month Ended; September 30, 2014 as Revised on March 20. 2015 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant Jn Accwnulated Amount Plant Jn 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

94.427.917 $ 3_891.726.30 $ 542.017 $ 91.078.208 
16.622.587 s 617.969 99 $ 2.662.045 $ 18.666.662 

311.581.083 $ 616.385.68 s 2526.536 $ 313.491.233 
9.031.671 $ 560.97140 s $ 8.470.700 

s $ 11,223,319 $ 11,223,319 
4.279.420 $ 164.900.42 $ (85.597) s 4.028.923 

435.942.678 $ 5,851.954 $ 16.868,320 $ 446.959.044 

(717.177) $ (453.949) $ $ (263.228) 

435.225.501 $ 5.398.005 s 16.868.320 $ 446.695.8 I 6 

846.667 $ $ 40.853.055 $ 41.699.721 
$ $ 43.739.448 $ 43.739.448 

I 65.435,581 s 1.279.81 0.62 $ 300,608.347 $ 464.764.117 

166.282,248 $ 1.279.811 $ 385.200.850 $ 550.203.287 

( 10,058.367) $ ( 1.361,546) s $ (8.696.822) 

156.223.880 $ '" I"\ $ 385.200.8"J I ' 541.506.465 

591.449.381 $ 5.3Jn 'ill I ' 402.069.170 $ 988.202.281 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
9/30/2014 9/30/2014 

s $ 20.331 ,036 
s - $ 3.777.882 
$ $ 16.552.122 
$ s 569,980 
$ $ 
$ - s 831.074 

$ $ 42.062,093 

s $ ( 102.396) 

$ - $ 41.959.698 

$ s 
s $ -
$ $ 19,110.855 

$ - $ 19.110,855 

$ s (1,743,778) 

$ $ 17.367.077 

$ $ 59.326.775 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown AlLx Pond (Phase II). In the 2011 Plan.. Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase l) 

ESFORJ\12.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

$ 184.921 $ 11.571 
$ 32.523 $ 2.416 
$ 333.727 s 36.513 
$ 15.782 s 1.077 
$ s 1.157 
$ 7,489 $ 512 

$ 574.443 $ 53.246 

$ (L222) s (33) 

$ 573.220 $ 53.213 

$ - $ 3.614 
$ s 2,:271 
$ 271.584 s 37.960 

$ 271.584 $ 43.845 

$ (28.631 I $ (1.098) 

$ 242.954 $ 42.746 

$ 816.174 $ 95.959 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) end 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of October 2014 as Revised on March 20, 2015 

Calculation of Total E(m) 

E(m) =[(RB 112) (ROR+(ROR -DR)(TRl(l-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both sho11-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB 112 
(3) (ROR + (ROR - DR) (TR I (I -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Adjusted Net Jurisdictioual E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3. I 0 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00436 

(II) Prior Period Adjustment (if necessary) 

{12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11) - (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Cunent Month -- ES Fonn 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Crnrent Expense Month -- ES Fann 3.00 

Group Environmental Surcharge Billing Factors [( 15) -c (16)] 

Environmental 
Compliance Plans 

$ 945,540,539 
$ 78,795,045 

10.22% 
$ 2,323,027 
$ 
$ 9,993 

$ 10,385,874 

88.09% 

$ 9,148,916 

$ 

$ 3,786,932 

$ 5,361,984 

GROUP 1 (Total Revenue) 

41.39% 

$ 2,219,325 

$ 50,603,970 

4.39"/., 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.61% 

$ 3,142,659 

41,341,155 

7.60% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenne Requirements of Environmental Compliance Costs 
For the Expense Month of October 2014 as Revised on March 20, 2015 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 

Inventor - Emission Allowances er ES Forni 2.31, 2.32 and 2.33 
Less: Allowance lnvento 'Baseline 
Net Emission Allowance Inventor 
Cash Workin Ca ital Allowance 

Subtotal 
Deductions: 

Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Envirom11ental Com liance Rate Base 

Determination of Pollution Control 0 cratin Ex enscs 

Month) Emission Allowance Ex ense from ES Forni 2.3 I, 2 .32 and 2.33 
Add KU Current Month TC2 Emission Allowance Ex ense re orted on ES Fann 2.31, 2.32 and 2.33 
Less Month! Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Month! Surchar e Consultant Fee 

D ctcr111111atwn o fB Ii . IR enc 1cia euse 0 •pcrat111g E xpenses 

Total Monthly Beneficial Reuse Expense 
AdiusJment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocce s • rom B P d ;y- ro uct an dAll owance SI a es 

Total 
Proceeds 

(I) 

Allowance Sales $ -
Scrnbber By-Products Sales -
Total Proceeds from Sales $ -

ES FORM 2.00 

Environmental 
Compliance Plan 

$ 11,847 
(1,854) 

$ 9,993 

Amount in Net 
Base Rates Proceeds 

(2) (I) - (2) 

$ - $ -
- -

$ - $ -
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(I) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR s 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase l) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill - Phase!) $ 
Project 33 ·Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2009 Plan s 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 29 - Brown Landfill (Phase!) s 
Project 34 ·E.W. Brown Station Air Compliance s 
Project 35 ·Ghent Station Air Compliance > 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ 

Net Total - 2011 Plan· $ 

Net Total -All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant. CWIP & Depreciation Expense 

For the Month Ended: October 31~ 2014 as Re\lised on March 20, 2015 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

94.427.917 s 4.076.647 64 $ 542.017 $ 90.893.286 
16.622.587 s 650.493 09 $ 2.684.693 $ 18.656.787 

311.581.083 $ l.196.415.99 $ 3,660 . .t26 $ 314.054.093 
9.031.671 $ 576.753-37 $ $ 8,454.918 

$ $ 11.364.309 $ 11.364.309 
4.279.420 $ 172.389.41 $ (85.597) $ 4,021,434 

435.942.678 $ 6.672,700 $ 18.174.848 $ 447,444,826 

(717.177) $ (453,949) $ $ (263.228) 

435.225,501 $ 6.218.751 $ 18.174,848 $ 447,181.599 

846.667 $ $ 435:!0.565 $ 44,367,232 
s $ 48.371.139 $ 48.371.139 

165.435,581 $ 1,551,394.98 s 324.893.983 $ 488,778, 169 

166,282.248 $ 1,551.395 $ 416.785,688 $ 581.516,540 

(10,058,367) s (1.361,546) $ $ (S.696,822) 

156.223,880 $ 189.849 $ 416, 785.688 $ 572.819,719 

591.449,381 $ 6.408,600 $ 434.960,536 $ 1.020,001,317 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
10/31/2014 10/31/2014 

$ s 20.600.091 
$ $ 3,808.744 
$ $ 29,237.288 
$ $ 581.952 
$ $ 
$ $ S:B.257 

$ $ 55,061,331 

s $ (102,396) 

$ - $ 54,958,936 

$ $ 

s $ 

$ $ 23.166.3:!.t 

$ $ 23.166.324 

s $ (1,743,778) 

$ - $ 21.422.546 

$ - $ 76.381.481 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Au.x Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase 1) 

ESFORMZ.10 

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

$ 184.921 $ 11.571 
$ 32.523 $ 2.416 
$ 580,030 $ 36513 
$ 15.782 $ 1.077 
$ s 1.157 
$ 7.489 $ 512 

$ 820,746 $ 53,246 

$ ( 1.222) > (33) 

$ 819.524 $ 53.213 

$ $ 3.614 
s s 2.:!71 
$ 27 i.584 $ 37,960 

$ 271.584 $ 43,845 

$ (28.631) s (1.098) 

$ 242.954 $ 42.746 

$ 1,062.477 $ 95,959 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of Noycmber 2014 as RcYised on March 20, 2015 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tem1 and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (I)+ (6) 

Calculation of Adiustcd Net Jurisdictionol Elm) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00436 

(II) Prior Pc1iod Adjustment (ifnecessmy) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11)-(12)] 

Calculation of Grou J EnYironmental Surchar c Bill in Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Fann 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Mouth -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(15) _,_ ( 16)] 

$ 
$ 
$ 

s 

$ 

$ 

$ 

$ 

Environmental 
Compliance Plans 

955,837' 140 
79,653,095 

10.22% 
2,247,630 

19,166 

10,407,342 

87.76% 

9,133,483 

3,467 ,079 

5,666,404 

GROUP I (Total Revenue) 

41.63% 

2,358,924 

$ 50,849,506 

4.64% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.37% 

$ 3,307,480 

s 41,259,110 

8.02% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2014 Rs Revised on March 20, 2015 

Determination of Envirnnmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Additions: 
lnvento - Emission Allowances er ES Forni 2.31, 2.32 and 2.33 
Less: Allowance Inventor ' Baseline 
Net Emission Allowance Inventor 
Cash Workin Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 era tin Ex enses 

Month! Taxes Other Than Income Taxes 
Month! Emission Allowance Ex ense from ES Fann 2.31 , 2.32 and 2.33 

Add KU Current Month TC2 Emission Allowance Ex ense re orted on ES Fann 2.31, 2.32 and 2.33 
Less Monthl Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Month! Surchar e Consultant Fee 
Construction Monitorin Consultant Fee 
Total Pollution Control 0 erations Ex iense 

Determination of Beneficial Reuse Onerating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d roccc s From By-Product and Allowance Sales 

Total 
Proceeds 

(I) 

Allowance Sales $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ -

ES FORM 2.00 

Environmental 
Compliance Plan 

$ 20,824 
(l,657) 

$ 19, 166 

Amount in Net 
Base Rates Proceeds 

(2) (!) - (2) 

$ - $ -
- -

$ - $ -
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(1) 

Description 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) s 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) s 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) s 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 

Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

PJan~ CWlP & Depreciation Expense 

For the Month Ended: November30~ 2014 as Revised on March 20~ 2015 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accwnulated Amount Plant In 
Service Depreciation Excluding Service 

A FU DC 

(2)-(3)+(4) 

94,427.917 s 4.261.568 93 $ 542.017 $ 90.708.365 
16.622.587 s 683,016.19 s 2.684,643 s 18.624,213 

31 l,581,083 $ 1,776.44630 $ 4.758,47-t $ 314.563,110 
9,031,671 $ 592.535.3.t $ $ 8,439,136 

$ $ 11,503, l 09 $ 11.503.109 
4.279,420 $ 179,878.40 $ (85,597) $ 4,013,945 

435,942,678 $ 7,493,445 $ 19,402,645 $ 447.851.877 

1717.177) s (453,949) s s (263,228) 

435,225,501 $ 7,039,497 $ 19,402.645 $ 447,588.649 

846,667 s - $ 45.791,480 $ 46,638,147 

- s s 53,265,43() $ 53,265,439 
165,435.581 s 1.822.979 34 s 344,960.53.t $ 508,573,135 

166,282.248 $ 1,822,979 $ 444,017,453 $ 608.476.721 

( l 0,058.367) s ( 1,361,546) $ $ (8,696,822) 

156.223,880 $ 461,434 $ 444,017,453 $ 599,779.900 

591,449.381 $ 7,500,930 $ 463,420,098 $ 1,047,368,549 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
11/30/2014 11/30/2014 

$ $ :0.869_146 
s $ 3.839,606 
$ $ 41,922,454 

s s 593.924 
$ $ 
s $ 835.440 

$ $ 68,060,570 

$ $ (102,396) 

$ - ~ 67,958,174 

$ $ 

$ $ 
$ s 27.221,792 

$ $ '27,221.792 

$ $ (1,743,778) 

$ $ 25,478,014 

$ $ 93,436,188 

Note 2· Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase JI). In the 201 l Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

ESFORM2.to 

(8) (9) 

Monthly Monthly 
Depreciation Property T a.x 

E:-..-pense Expense 

$ 184,921 s 11.571 
$ 32.523 s 2,416 
$ 580,030 $ 36.513 
$ 15.782 $ 1.077 
$ s 1.157 
$ 7,489 $ 512 

$ 820,746 $ 53.246 

$ (L222) $ (33) 

$ 819,524 $ 53,213 

$ $ 3.614 
$ $ 2,271 
$ 271.584 $ 37,960 

$ 271.584 $ 43,845 

$ (28.631) s (1,098) 

$ 242,954 $ 42,746 

$ 1,062,477 $ 95.959 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of February 2015 

GROUP 1 (Total Revenue) 

Group I E(m) -- ES Fonn I. I 0, line IS 

Group I ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form I . I 0, line IS 

Group 2 ES Billing Factor -- ES Form I. I 0, line 17 

Effective Date for Billing: April billing cycle beginning April 1, 20 IS 

Submitted by: /lf;a,f tf;li ~if;. 
'c/J,lft-

Title: Director, Rates 

Date Submitted: March 20, 20 IS 

ES FORM 1.00 

$ 1,989,339 

3.95% 

$ 2,829,796 

6.86% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Fnclor 

For the Expense Month of Fe1Jrua11' 2015 

Cnlculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both shorHen11 and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2)' (3) + (4) - (5) + ((>) 

Calculation of Adiusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Fann 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(JO) Adjustment for (Over)/Under-collection pursuant lo Case No. 2013-00436 

(JI) Prior Period A<\iustment (if necessary) 

(12) Revenue Collected through Base Rates 

(I 3) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11)- (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) 

(15) 

(16) 

(I 7) 

Revenue as a Percentage of I 2-month Total Revenue 
ending with the CuJTent Month -- ES Fann 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the CuJTent Expense Month -- ES Fann 3.00 

Group Environmental Surcharge Billing Factors [(15) _,_ (I 6)] 

$ 

$ 

Environmental 
Compliance Plans 

990,499,868 
82,541,656 

10.22% 
2,824,414 

13,916 

11,274,087 

86.33% 

9,732,919 

(34,796) 

4,878,988 

4,819,135 

GROUP I (Total Revenue) 

41.28% 

I ,989,339 

$ 50,302,564 

3.95% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.72% 

2,829,796 

41,221,468 

6.86% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2015 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWlP Excludin AFUDC 

Subtotal 
Additions: 

Invento ' - Emission Allowances er ES Form 2.31, 2.32 and 2.33 

Net Emission Allowance lnvento 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 

Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 era tin Ex enses 

Monthly Taxes Other Than Income Taxes 
Monthl Emission Allowance Ex ense from ES Forni 2.31, 2.32 and 2.33 
Add KU Current Month TC2 Emission Allowance Expense re orted on ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Expense 
Month! Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 
Total Pollution Control 0 erations Ex ense 

D t c crmmatmn o fB fi'IR enc 1crn cusc 0 •peratmg E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.6I) 

Net Beneficial Reuse Operations Expense 

p d F rocce s • rom B p •v- roduct an d 1 A lowance s ales 

Total 
Proceeds 

(I) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

-
-
-

ES FORM 2.00 

Enviromental Com liance Plan 

1,359, 102 
1,328,205 

135,471 

2,824,414 

Environmental 
Compliance Plan 

$ 15,893 
(1,977) 

$ 13,916 

Amount in Net 
Base Rates Proceeds 

(2) (1)-(2) 

$ - $ -
- -

$ - $ -
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(1) 

Description 

2009 Plan: 
Project 28 • Brown 3 SCR $ 
Project 29 • ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 • Ghent CCP Storage (Landfill- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Proiect 32 ·Trimble County CCP Storage (Landfill - Phase I) $ 

ProJect 3 3 - Beneficial Reuse s 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net Total· 2009 Plan: $ 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 281 2015 

(2) (3) (4) (5) 

Eligible Eligible CWlP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

72)-(3)+(4) 

94.427.917 $ 4.816.333.00 s 2.146.468 $ 91.758.053 
16.622.587 $ 780,58549 $ 2,725.116 $ 18.567.117 

311.581.083 $ 3.516.)37.23 $ 7,599.893 $ 315.664.439 
9.031,671 $ 639.881.26 s $ 8,391,790 

$ s 11.920.187 $ l l.920,187 
4,279.420 $ 202.34537 s (85,597) $ 3.991,478 

435,942.678 $ 9.955.682 $ 24,306,068 $ 450.293,063 

(717.177) $ (453.949) $ $ (263.228) 

435.225.501 $ 9.501.734 $ 24.306.068 $ 450.029.835 

1,672.686 $ $ 63,592.982 $ 65,265.668 
$ s 66.131.356 $ 66.131.356 

311.363.296 $ 3.298.69835 $ 244.867.390 $ 552.931.988 

313.035.982 $ 3.298.698 $ 374,591.727 $ 684.329.011 

(11.546.443) $ ( 1.934,682) $ $ (9,611,761) 

301.489.539 $ 1,364.016 $ 374,591.727 $ 6 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

$ 

$ 

I 
736,715.040 $ 10.865.750 $ 398.897. 795 $ 1.124.747.086 I $ 

Note 1: Trimble County projects for the 2009 Plan are proponionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
2/28/2015 2/28/2015 

$ 21.480,081 
$ 3.929,352 
$ S.U71,394 
s 627.037 

. s 
- $ 841.216 

- $ 81.649.080 

s (102.396) 

$ 81.546,685 

- s -
- s 

s 56.730.706 

- $ 56,730,706 

s (2.035,962) 

, 54.694,745 

$ 136.241,429 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

ESFORM2.IO 

(8) (9) 

Monthly Monthly 
Depreciation Property Ta~ 

Expense Expense 

s 184.921 $ 11.361 
s 32.523 $ 2.329 
$ 580.030 $ 39.499 
$ 15.782 $ l.053 
s $ 1,461 
s 7,489 $ 501 

$ 820.746 $ 56.204 

$ (1,222) $ (33) 

$ 819.524 $ 56.171 

$ $ 7,042 

s $ 7.293 
$ 538,724 $ 66,166 

$ 538,724 $ 80,501 

$ (30,043) $ ( 1.201) 

$ 508.681 $ 79.300 

$ 1.328.205 $ 135.471 
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Vintage Year 

Current Year 
20I6 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

2035 - 2044 

Number of Allowances 

S02 NOx NOx 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: February 28, 2015 

Total Dollar Value Of Vintage Year 

S02 NOx NOx 
(Note 1) Annual Ozone Season (Note2) Annual Ozone Season 

276.829 12,236 6,786 $ 153.227 56 $ - $ -
118,522 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77.535 
77,535 
77,535 
77,535 
77.535 
77,535 
77,535 
77.535 
77.535 

775,350 

Comments and Explanations 

Note I: Includes CAIR allowances of 241,805 for the current year and 77,535 for years 2016 through 2044_ Includes CSAPR allowances of37,606 for the current year and 40,987 for 20 I6. 
Note 2: Total Dollar Value of Vintage Year for S02 allowances are associated with CAIR allowances only. EPA allotment ofCSAPR allowances have $0 value when received_ 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

ES FORM 2.30 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENT AL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of February 2015 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 281,993 160 5.324 0 0 276,829 
Dollars $ 154,863. 73 $ 0.12 $ 1,636.29 $ - $ - $ 153.227.56 
$/Allowance $ 0.55 $ - $ 0.31 $ - $ - $ 0.55 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 281,983 - 5,164 - - 276,819 
Dollars $ 154,863.73 $ - $ 1,636.17 $ - $ - $ 153,227.56 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 10 - - - - 10 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 - - 0 
Dollars $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 160 160 
Dollars $ - $ 0.12 $ 0.12 
$/Allowance $ - $ - $ - $ - $ -

Allocation, Purchase, or 
Sale Date & Vintage Years 

Purchase of 160 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Purchase of 160 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of CAIR Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of February 2015 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 244)87 80 2.662 0 0 241,805 
Dollars $ 154,863.73 $ 0.12 $ 1.636.29 $ - $ - $ 153.227.56 
$/Allowance $ 0.63 $ - $ 0.61 $ - $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity '.'44,387 - 2.582 - - 241.805 
Dollars $ 154,863.73 $ - $ 1.636.17 $ - $ - $ 153.227.56 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 80 80 
Dollars $ - $ 0.12 $ 0.12 
$/Allowance $ - $ - $ - $ - $ -

SUPPLEMENTAL ES FORM 2.31 - SUPPORT SCHEDULE 

Allocation. Purchase, or 
Sale Date & Vintage Years 

Purchase of 80 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Purchase of 80 allowances is related to KU 81 % share 
in Trimble Countv - Unit 2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of CSA PR Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of February 2015 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 37,606 80 2,662 0 0 35,024 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 37.596 - 2,582 - - 35,014 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 10 - - - - JO 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 80 80 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ -

SUPPLEMENT AL ES FORM 2.31 - SUPPORT SCHEDULE 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Purchase of 80 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Purchase of 80 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reponed on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of February 2015 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 6,786 0 0 0 0 6,786 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Quantity 6,653 - - - 0 6.653 
Dollars $ - - s - - $ - $ -

ALLOCATED ALWWANCES FROM EPA: OTHER FUELS 
Quantity 133 - - - - 133 
Dollars $ - - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of February 2015 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 13.460 50 1,215 59 0 12.236 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 13,281 - 1.165 - - 11,116 
Dollars $ - s - $ - $ - $ - $ -

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 179 - 0 59 0 120 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 50 50 0 0 0 
Dollars $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Purchase of 50 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Purchase of 50 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM 2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 28, 2015 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,259,361 
I 0th Previous Month 980,064 
9th Previous Month 1, 103,095 
8th Previous Month 1,017,983 
7th Previous Month 1,204,288 
6th Previous Month 1,061,545 
5th Previous Month 1,361,355 
4th Previous Month 1,164,043 
3rd Previous Month 1,096,349 
2nd Previous Month 1,391,642 
Previous Month 1,715,130 
Current Month 1,373,018 
Total 12 Month O&M $ 14,727,874 

Detennination of Working Capital Allowance 

12 Months O&M Expenses $ 14,727,874 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,840,984 
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2009 Plan 

2011 Plan 

Note 1: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Ope.-ations & Maintenance Expenses 

For the Month Ended: February 28, 2015 

O&M Ex ense Account 

506154 - ECR NOx 0 eration -- Consumables 
506155 - ECR NOx 0 eration -- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection 0 eration 
506152 - ECR Sorbent Reactant - Reaaent Onl 
512152 - ECR Sor bent In· ection Maintenance 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 
Ad. ustment for CCP Dis osal in Base Rates (ES Form 2.51) 

Total 2009 Plan O&M Ex enses 

506159 - ECR Sorbent 1n·ection 0 eration 
5 06152 - ECR Sorbent Reactant - Rea crent Only 
512152 - ECR Sorbent Injection Maintenance 
506156 - ECR Baghouse 0 erations 
512156 - ECR Baghouse Maintenance 
50615 l - ECR Activated Carbon 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 20 1 1 Plan O&M Ex enses 

E.W. 
Brm.vn 

22.794 
29,734 
14,660 

67, 187 

175,878 

Ghent 

328,697 

18.891 

1,183,224 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

Trimble County Total 

49,438 

59,253 

287,304 
41,393 

437,388 

75,404 
746,721 
33,551 

66,038 

921,714 

1,359,1 2 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 28, 2015 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 3,410,668.63 
Monthly Amount [(l) I 12] $ 284,222.39 

2009 Plan Project 
Monthly Expense $ 328,697.43 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 612,919.82 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 2,281,556.60 
Monthly Expense Amount [(5) I 12] $ 190,129.72 

Total Generating Station Less Base Rates r(4) - (6)] $ 422,790.10 
Less 2009 Plan Project [(7) - (3)] $ 94,092.67 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount ~to ES Form 2.50~ I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fo1m 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 

I 
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Third 
Party 

C and B Marine 
Legner Energy Group 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2015 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Fann 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

Total O&M 

9,786 
6,107 

15,893 

(1 ,977) 
13,9 16 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 28, 2015 

On-Site CCP Disposal O&M Expense E.W. Brown Ghent 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount[(!) I 12] $ - $ 

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Total Generating Station Less Base Rates [(4)-(6)] $ - $ 
Less 2009 Plan Project 33 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

-
-

-

-

-

-

-

-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

$ (23, 726) $ (23,726) 
$ (1,977) $ (1,977) 

$ 15.893 $ 15,893 

$ 13,916 $ 13,916 

$ - $ -

$ - $ -

$ 13,916 $ 13,916 
$ {l,977) $ {l,977) 

I$ ( 1,977)1 $ (l,977)1 

Attachment to Response to SV Question No. 2(b) 
Page 1154 of 1211 

Conroy



KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: February 28, 2015 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Mar-14 $ 39.214,568 $ 19.693.998 s 2,102,546 $ 2.311,234 s l,054.776 $ 64,377,123 
Aor-14 27,711,713 12.799.110 958,034 1.690,308 526,790 $ 43,685,955 

Mav-14 24,143.447 I 0.658,319 1,323,753 1.401.321 813,841 $ 38,340,681 
Jun-14 28,384528 13,165,764 2,275,459 1,744.977 1,355,795 $ 46,926.523 
Jul-14 32.211.624 15.423.365 1.387,448 2,056,563 1,697,994 $ 52,776,994 

Aug-14 29.104,624 13,592,824 (351.084) 1.807,782 1,418,374 $ 45.572.521 
Sep-14 31.066.793 14.775,907 17,144 1.958,490 1,459.896 $ 49,278,230 
Oct-14 24.099.571 I 0.636.474 (32,780) 1.390,997 1.267.031 $ 37,361.293 
Nov-14 26.738.552 12.297,812 (427.452) 1.625.421 1.562,853 $ 41.797,186 
Dec-14 37,737,882 18,791,035 (2,190,426) 2.495,681 2,488,537 $ 59,322.709 
Jan-15 42,551,042 21,716,240 158,628 3,003,501 3,133,635 $ 70,563,046 
Feb-15 43,803.219 22.468.274 924.395 3.212.147 2,766,524 $ 73,174.558 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentuch Jurisdictional Revenues excluding Envirorunental Surcharge for 12-months ending with Current Month~ 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)+(6) 

Mar-14 $ 40,515,878 $ 29,724,350 $ 2.710,093 $ 591,054 s 1,398,455 $ 74,939,829 
Aor-14 38,058,675 27,837.727 2,132,081 726,510 843,969 $ 69,598,962 

Mav-14 39.780.246 28.123.944 3_313, 732 776,387 1.479.499 $ 73.473,808 
Jun-14 42.271.108 30.457.795 5,050,616 886,159 2J 80,162 $ 80,845,840 
Jul-14 44,753.470 32,359.965 3,151,721 965.806 2.628.)32 $ 83,859.493 

Aug-14 41.021,461 28,958,700 (552,416) 882.361 2.352,336 $ 72,662,443 
Seo-14 44,275,686 32, 754,253 (42.424) 954,054 2.415,727 $ 80.357,295 
Oct-14 40,833.592 30,787,390 (84,736) 831,931 2.529,826 $ 74,898.003 

Nov-14 32.442.555 21.690.003 (723,135) 702,638 2.232.594 $ 56,344,656 
Dec-14 41,487.531 31,709,842 (3,111,122 893.595 3.181.589 $ 74,161,436 
Jan-15 42.165.733 31,691,471 (369,974) 906,317 3.454,924 $ 77,848.471 
Feb-15 37,041,170 25,566,194 941,393 893,701 2.620.604 $ 67,063,062 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM 3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 63,322.346 
$ 43,l 59,165 
$ 37,526,840 
$ 45,570,728 
$ 51,079,001 
$ 44_154,146 
$ 47,818.334 
$ 36,094,262 
$ 40,234,333 
$ 56,834,172 
$ 67.429.411 
$ 70,408,034 

$ 50,302,564 
$ 121,863,821 

41.28% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 73,541,375 $ 41,106,932 
$ 68.754,993 $ 38,785,185 
$ 71,994,309 $ 40,556,633 
$ 78,665,677 $ 43,157,267 
$ 81.230,961 $ 45,719.276 
$ 70,310,106 $ 41,903,823 
$ 77,941,568 $ 45.229,740 
$ 72,368,177 $ 41,665.524 
$ 54,l 12.062 $ 33,145,193 
$ 70,979,847 $ 42,381,127 
$ 74,393.548 $ 43,072,050 
$ 64,442,458 $ 37,934.871 

$ 71,561,257 $ 41,221,468 
$ 121,863,821 

58.72% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 28, 2015 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Char.ge, Energy Charge, Demand Charge) $ 128,878,856 
(2) Fuel Adjustment Clause $ 1,865,788 
(3) DSM $ 4,105,848 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 134,850,492 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 1,120 
(8) Virginia Retail $ 8,513,679 
(9) Wholesale $ 10,859,660 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,981,871 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 21,356,330 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 156,206,822 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 86.33% 

Reconciling Revenues 
(13) Brokered $ -
(14) lnterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
( 16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 128,878,856 
$ 1,865,788 
$ 4,105,848 
$ 5,387,128 
$ (57,914) 

$ 1,120 
$ 8,513,679 
$ 10,859,660 
$ 1,981,871 

$ -
$ -

$ 7,427,000 
$ -
$ 120,773 

$ 169,083,809 
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a PPL company 

Jeff.DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

April 20, 2015 

RE: Monthly Environmental Surcharge Rep011 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month· 
of March 2015. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00436, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the May 291 s billing cycle which 
begins April 30, 2015. 

Al~o· attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses paid in March 2015. 

Please contact me if you have any questions about this filing. 

Sin~-~ 
Robert M. Comoy 

Enclosures 

1 11 

t\Pf~ 0 201'.) 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Loulsv!lle, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director - Rates 
T 502:627-3324 
F 502·627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFES.SIONAL FEES AND SERVICES 
rOR: VANTAGS IS"NERGY GONSUL.TJNG, LLO 

.FEDT~XlD# 2i·2565oa7. 

INVOICE OATS: 
INVOICE#: 

INVOICJ::. PERIOD: 
PROJ~CT NAM6:· 

ITAGE: PROJECT Ii: 

FIRM INVSJIC~D: ))aryl Il. Newby 

2f4/201fj 
201501086 
1/112016~1/31/.;?0'}5 
Kentucky LG!! EnvlronmMtal oomptliini;:e 
2011-56 

Kentur,;ky Puhllc Service Cornmlss1on 
P.O. 13ox6W 
211Sowol'13oulcvar<l 
Frnnkfort, Kentucky 4.0602 

PRQJECT DESCRIPTION: 
KU/LGE Conetroollon overslafil 
Reviewed quarterly report as well ks three SflO reports. VJ.sited two plants 

CONSULTANT MONT HOURS. H URLY Bll-lABLE. P!!RIOD 
WORKED RATE. 

a!LLAl31.~ 
FEES EXPENSE.$ ·AMOUNT 

Walt Orablnskl 
Chuck Buechel 
Mik~ Elolsmenu 

SUBTO LS 
TO ALFE 

1/1/201$ ~ 1131/2016 
1/i/2015 • 1/31/2016. 
111/2015·1/31/J,!016 

TOTAL PEBSONAl. EXPENSES 
OVERN'IGHT raAIL 
coi;YJNG • BlaokJWMlle 
COPYING. Color 
MISCELLAN~OUS 

lnvofoa Amount 

TOTAL MONTHLY INVOICE AMOUNT 

25-:: $260 
.24 / $240 
31 $240 

'llO 

$6,600.00 
$5,760;00 
$7,440.00 

$ 9,700.0 

$1,464.74 / 
$36~.(N / 
$926.09 y' 

2,766.47 

Tho Information pri:ivlded In tho above Invoice Is bellevlld to ba aoout1\le. Should'.my 
questions or dfscrepElnoies arise, pJoas~ call or wrlfe lo the foll owing bJIJlng addres$; 

PLEASE REMIT TO: 
VanfogEI Energy Conl!vltlng, LLC. 
PO BOX 420395 
Summerlaod J<ey, F.L ~3042 
Atfl't; Waite~ P, br~bJnskl 
305·;194-0704 

TOTALS 

$22,456.47 

$22,456.47 

.KU, LGE ~01$om1, 2/1012016 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of March 2015 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form I. I 0, line 17 

Effective Date for Billing: May billing cycle beginning A 

Title: Director, Rates 

Date Submitted: April 20, 2015 

ES FORM 1.00 

$ 1,855,358 

3.67% 

$ 2,645,754 

6.37% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Cnlculntion of Total E(m) and 
Jurisdictionnl Su1·clrnrgc Billing Fnctor 

For the Expense Month of March 2015 

Calculation of Totnl E(m) 

E(m) [(RB/ 12) (ROR+(ROR -DR)(TR/(1-TR)))J +OE -BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tem1 debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR 'Beneficial Reuse Operating Expenses 

(I) RB 
(2) RBI 12 
(3) (ROR + (ROR - DR) (TR I (I -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2)' (J) ~ (4). (5) + (6) 

Calculation of Ad.iusted Net Jurisdictional E(m) 

(B) Jurisdictional Allocation Ratio for Expense Month-- ES Fann 3.10 

(9) Jurisdictional E(m) Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuanl to Case No, 2013-00436 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected 1hrough Base Rates 

(13) Adjusled Net Jurisdiction•! E(m) [(9)+ (10) + (11) • (12)] 

Calculation of Grou J Environmental Surchar e Billin Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of I 2-month Total Revenue 
ending with the Current Month -- ES Fann 3.00 

Group E(m) [(13) x (14)] 

Group R(m) Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month ES Fonn 3.00 

Group Environmental Surcharge Billing Factors [(15) + (16)] 

Environmental 
Compliance Plans 

$ 1,0ll,330,612 
$ 84,277,551 

10.22% 
$ 2,762,396 
$ 137 
$ 9,701 

s 11,385,126 

84.87% 

s 9,662,556 

$ 

5,161,444 

$ 4,501,112 

GROUP I (Totnl Revenue) 

41.22% 

$ 1,855,358 

$ 50,492,930 

3.67°!.. 

ES FORM l.10 

GROUP 2 (Net Revenue) 

58.78% 

s 2,645,754 

$ 41,552,687 

6.37% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2015 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 

Invento - Emission Allowances er ES Form 2.3 I, 2.32 and 2.33 
Less: Allowance Invento Baseline 
Net Emission Allowance Inventor' 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 

Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 era tin Ex cnscs 

Month! Taxes Other Than Income Taxes 
Month! 'Emission Allowance Ex ense from ES Form 2.3 I, 2.32 and 2.33 

Add KU Current Month TC2 Emission Allowance Ex ense re orted on ES Form 2.31, 2.32 and 2.33 
Less Month! Emission Allowance Ex ense in base rates 

Net Recoverable Emission Allowance Ex ense 
Month! Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 

Total Pollution Control 0 erations Ex ense 

D etcrmmatton o fB f''IR enc 1crn cusc 0 E 1peratmg • xoenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F Il P d t d All roccc s • rnm iY- ro uc an owance S I a es 

Total 
Proceeds 

(I) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

137 
-
137 

ESFORM2.00 

I 1,902 
2,762,396 

Environmental 
Compliance Plan 

$ 11, 732 
(2,030) 

$ 9,701 

Amount in Net 
Base Rates Proceeds 

(2) (1)-(2) 

$ - $ 137 

- -
$ - $ 137 
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KENTUCKY UTILITIES COMPANY 
ENVIR01"MENTAL SURCHARGE REPORT 

Plunt, C.,WIP & Depredation Expeuse 

For the Month Ended: March31,2015 

(l (2) (3) (4 (6 

Eligible Elii;iok CWIP Eligible Net Unamortized Deferred 
Description PLIDt Jn Aixumulatcd J\rnount Plant Jn ITC Tax Balance 

Service Depreciation Excluding Servic:e 
AFUDC as of as of 

313112015 3/31/2015 

2009 Plan: 
Project 28 - Brown 3 SCR 95,22.5,403 $ 5,002,D35 21 s l,927,402 s 92,150,770 s 21,652,581 
Project 29 -ATB Expansion at E.W. Bro'Ml Station (Phase II) 16,622,587 s 813,108.60 s 2,725,116 s 18,534,594 s 3,959.620 
Project 30 - Ghent CCP Storage (Landfill- Phase I) 31 USl,083 s 4,096,567.54 s S,108,907 $ 315,593,422 $ :55~038,335 

Project 31 - Trimble County Ash Trca<ment Basin (BAP/GSP) 9,031.671 s 655,663,23 $ $ 8,376,008 637,589 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) 3J60J36 s 3.273.92 $ 8264.788 $ 12.021,651 $ $ 66,400 

Project 33 Beneficial Reuse 4.]93,823 $ 209.648 75 $ $ 3,984,174 $ $ 843,029 

Subtotal 440.414,702 $' 10,780,297 s 21,026,214 $ 45(l_660,6 l 9 $ $ 82,197,554 
Less Retirements and Replacement resulting 

from implementation of2009 Plan (765.118) s (472,963) s $ (292,155) $ (J 18,477) 

7 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) 1,672,686 $ 68,446,646 $ 70,119,333 $ $ 

Project 34 - E.W. Brown Station Air Compfonce s $ 69.2:2.310 $ 69.222,310 $ $ 

Project 35 - Ghent Station Air Compliance $ 328,564,3 71 3,857,075.37 s; 24L901,:081 $ 566,608,577 $ s 57~3:!7~16-t 

Subtotal s 3,857,075 $ 379,570.237 $ 705,950,219 $ $ 57,327,164 

$ 

Note l: Trimble Connty projects for the 2009 Plan are proportionately shared by KU at 48% ruid LG&E at 52% 
Note 2: Project29 ns ajlproved in the 2009 ECR Plan recovers costs associated .,,,.;th the Brown Aux Pond (Phase ll). Jn the 201 I Plan. Project 29 was amended to recover costs associated with the conversion 

of the Brown Main As!i Pond to the Br0\'11 Landfill (Phase I) 

ESFOR'lf2.10 

(8) 9 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

s 185,702 J l.361 
s 32,513 2~3:2.9 

s 580.030 39.499 
s 15,782 1,053 
s 3.274 l,461 
s 7.303 $ 501 

s 824,615 $ 56,204 

s (l,258) s (37) 

s 

$ $ 7.042 
s $ 7~:293 

$ 558,377 $ 66,166 

$ 558,377 $ 80,501 
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Vintage Year 

Current Year 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

2035-2044 

Number of Allov.=ces 
502 NOx NOx 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2015 

Total Dollar Value OfVinta£e Year 
so, NOx NOx 

(Note 1) Annual Ozone Season (Note2} Annual Ozone Season 
270,889 11,272 6,786 s 151,345.53 $ - $ -
118,522 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 

@TI 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 

775,350 

Comments and Exnlanations 

Note 1: Includes CAIR allowances of 241,805 for the cunent year and 77,535 for years 2016 through 2044. Includes CSAPR allowances of37,606 for the cunem year and 40,987 for 2016. 
Note 2: Total Dollar Value of Vintage Year for 502 allo,vances are associated ·with CAIR allowances only. EPA allotment of CS APR allowances have $0 value when received. 

In the ''Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

ESFORM2.30 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) Current Vintage Year 

For the Expense Month of March 2015 

Utilizeu Ending 
(Other Fuels) Sold Inventol'/ 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CIA.SSIFICATIONS 
Quantity 276,829 156 6,096 0 0 270 889 
Dollars $ 153 ??7.56 s 0.12 $ L882.15 I$ - $ - $ 151,345.53 
$/Allowance $ 0.55 s - $ 0.31 $ - $ - $ 0.56 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 276,819 - 5,940 - - 270,879 
Dollars $ 153,227.56 $ - s 1,882.03 s - s - $ 151,345.53 

ALLOCATED ALLOW ~...-CES FROM EPA: OTIIBR FUELS 
Quantitv 10 - - - - 10 
Dollars $ - $ - $ - $ - $ - $ -

ALLOW A..""'CES FROM PURCHASES: 
From Market: 
Quantity 0 - - 0 
Dollars $ - $ - $ - $ -
$/ AllO\Vll.IlCe $ $ $ - $ $ - $ 

From LG&E 
Quantitv 0 156 156 
Dollars $ - $ 0.12 $ 0.12 
S/ Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORi'\12.31 

Allocation., Purchase, or 
~' 

.. ' 
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Beginning Allocations/ 
lnventorv Purchases 

TOTAL EMISSION ALLOWANCES IN INVENTORY - - l°'T 

Quantity 241,805 78 
Dollars $ 153,227.56 $ 0.12 $ 
$/Allowance $ 0.63 $ - $ 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 241,805 -
Dollars $ 153,227.56 $ - $ 

ALLOCATED ALLOWANCES FROM EPA: OTIIER FUELS 
Quantity - -
Dollars $ - $ - $ 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 0 
Dollars $ - $ -
$/Allowance $ - $ - $ 

From LG&E 
Quantity 0 78 
Dollars $ - $ 0.12 $ 

$/Allowance $ - $ - $ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of CAffi Emission Allowances (SO:z) Current Vintage Year 

For the Expense Mouth of March 2015 

Utilized Ending 
) (Other Fuels) Sold lnventorv 

~~~-- TIONS 
3,048 0 0 238,835 

1,882.15 $ $ - $ 151,345.53 
0.62 $ - $ - $ 0.63 

2,970 - - 238,835 
1,882.03 $ - $ - s 151.345.53 

- - - 0 

- $ - $ - $ -

0 
$ -

- $ $ - $ 

78 
0.12 

- $ - $ 

SCPPLEMENTAL ES FORM 2.31 -SUPPORT SCHEDULE 

Allocation, Purcha~e, or 
Sale Date & Vinta<>e Years 

Purchase of 78 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Purchase of78 allowances is related to KU 81% share 
in Trimble County- Unit 2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reponed on Form 2. 00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of CSAPR Emission Allowances (S02) - Cu1"1"ent Vintage Year 

For the Expense Month of March 2015 

Utilized Ending 
) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CIASSIFICA TIO NS 
Quantity 35,024 78 3,048 0 0 32,054 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance s - $ - $ - $ - $ - $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 35,014 - 2,970 - - 32,044 
Dollars $ - $ - s - $ - s $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 10 - - - 10 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - s -
From LG&E 
Quantity 0 78 78 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from eJqJensc rcponed on Form 2. 00 for recovery through the monthly billing factor 

SUPPLEMENTAL ES FORM 231 - SUPPORT SCHEDULE 

Allocation., Purchase, or 
s -
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Montb of March 2015 

~ 
Allocations/ Utilized Utilized Ending 
Pur ( ~ ~ , 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6.786 0 0 0 0 6,786 
Dollars $ - $ - $ - I$ - $ - $ 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWA.'i'CES FROM EPA: COAL FUEL 
Quantitv 6,653 - - - 0 6,653 
Dollars $ - - s - - $ - $ -

ALLOCATEDALI,OWANCES FROM EPA: OTIIER FUELS 
Quantity 133 - - - - 133 
Dollars $ - - $ - $ - $ - s -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Ouantitv 0 0 0 0 0 0 

Dollars $ - $ - $ - $ - $ $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
~ ~ n ' -
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Beginning A 
Tnu~n•~~ 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual AUowance Allocation 

For the Expense Month of March 2015 

-~~ Utilized Ending 
(Other Fuels) Sold '-··--·--· 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 12,236 44 977 31 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance s - $ - $ - $ - s - s -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 12.I 16 - 933 - - 11.183 
Dollars $ - $ - $ - $ - $ - $ -

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER Fl:ELS 
Quantity 120 - 0 31 0 89 
Dollars s - $ - $ - $ - $ $ 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - s - $ -
$!Allowance $ - s - $ - s - s - $ -

From LG&E: 
Quantity 0 44 44 0 0 0 
Dollars s - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vinta<>e Years 

e of 44 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Purchase of 44 allowances is related to KU 81 % share 
in Trimble County - Gnit 2. 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM 2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2015 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 980,064 
I 0th Previous Month 1,103,095 
9th Previous Month 1,017,983 
8th Previous Month 1,204,288 
7th Previous Month 1,061,545 
6th Previous Month 1,361,355 
5th Previous Month 1,164,043 
4th Previous Month 1,096,349 
3rd Previous Month 1,391,642 
2nd Previous Month 1,715,130 
Previous Month 1,373,018 
Current Month 1,272,485 
Total 12 Month O&M $ 14,740,998 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 14,740,998 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,842,625 
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2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control Operations & Maintenance Expenses 

For the Month Ended: March 31, 2015 

O&M Ex ense Account 
E.W. 
Brown Ghent 

512151- ECRNOxMaintenance 

506152 - ECR Sorbent Reactant Reagent Only 
512152 - ECR Sorbent In"ection Maintenance 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Dis osal in Base Rates (ES Fonn 2.51) 

Total 2009 Plan O&M Expenses 362,639 

506159 -ECR Sorbent Injection Operation 30,661 
506152 -ECR Sorbent Reactant-Re o-ent Only 22,353 
512152 - ECR Sorbent Injection Maintenance 114 
506156-ECRBaghouse 0 erations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
502013 - ECRLandfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M E enses 

Current Mont O&M Ex ense or A Plans 1,133,5 2 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble County Total 

35,942 

320,387 
42,252 

438,732 

86,922 
665,460 
27,021 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2015 

On-Site CCP Disposal O&M Expense 

ting CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [( l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4)- (6)1 $ 
Less 2009 Plan Project [(7) - (3)1 $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

3,222,697.98 
268,558.17 

362,638.92 

631,197.09 

2,281,556.60 
190,129.72 

441,067.37 
78,428.45 

Adiustment tor Base Rate Amount (to ES Form 2.50) -

ES FORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

C and B Marine 
Legner Energy Group 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2015 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

6,663 
5,069 

11,732 

(2,030) 
9,701 

Attachment to Response to SV Question No. 2(b) 
Page 1172 of 1211 

Conroy



(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2015 

On Site CCP Disposal O&M Expense E.W.~ 
,-., 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(l) I 12] $ - $ 

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual E~ense Amount (12 Mo EndinJ?. with Last Test Year) $ - $ 

Monthly Expense Amount [(5) / 12] $ $ 

Total Generating Station Less Base Rates [(4)- (6)] $ - $ 
Less 2009 Plan Project 33 f (7) (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

ent for Base Rate Amount (to ES Form 2.60) $ $ 

-
-

-

-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

~ ·mble County Total 

$ (24,362) $ (24,362) 
$ (2,~ $ (2,030) 

$ 1 L732 $ 11,732 

$ 9,701 $ 9,701 

$ - $ -
$ $ -

$ 9,701 $ 9,701 
$ (2,030) $ (2,030) 

$ (2,030) $ (2,030) 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMEl\T AL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 A.1';1) GROUP 2 

For the Month Ended: March 31, 2015 

GROUP I (Total Revenues)- Kentuc1.-y Jurisdictional Revenues 

(!) (2) (3) (4) (5) (6) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+"' 

Apr-14 $ 27,711,713 $ 12.799.110 s 958.034 s 1,690.308 $ 526.790 $ 
Mav-14 24.143,447 10.658.,319 u23.753 1,401321 813.841 $ 

Jun-14 28.384.528 13.165.764 2,275.459 1.744,977 L355.795 $ 
Jul-14 32.211.624 15,423.,365 1,387.448 2.056,563 1,697,994 $ 

Aug-14 29.104,624 l3.592Jl24 (351.084) 1,807.782 1,418.374 $ 

Sep-14 31,066.793 14.775,907 17.144 l,95M90 1.459.896 $ 

Oct-14 24,099.571 10.636,474 (32.780) 1.390,997 l.267,031 $ 
Nov-14 26.738,552 12.297.812 (427.452 1.625.421 1.562.853 $ 
Dec-14 37.737.88' 18.791.035 (2.190.426) 2.495.681 !~$ 
Jan-15 42.551.042 21,716,240 158.628 3.003.501 3,1 $ 
Feb-15 43.803,219 22,468.274 924.,395 3.212.147 2.766.524 I $ 
Mar-15 41.636.193 21.092,175 1134.538) 3,012,907 2.610.455 $ 

Average Monthly Juri<>dictional Revenues, Excluding Envirorunental Surcharge, 
for 1? Months Ending Current Expense Month. 
Ave=e Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percenta"e of Total Revenues for 12-months endinir with the Current Month 

GROCP 2 (Net Revenues) - Kentucl-y Jurisdictional Revenues 

(!) (2) (3) (4) (5) (6) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge 

Month Revenues Fuel Component Revenues Revenues Revenues 

(7) 

Total 

" '~'1-(6) 

43,685,955 $ 
38.340.681 $ 

46,926,523 $ 
52,776.994 $ 
45,572.521 $ 
49,278,230 s 
37.361,293 $ 
41,797.186 $ 
59,322,709 $ 

~i 
68,217.191 $ 

$ 
$ 

(7) 

Total 

(2)+{3)+(4)+(5)+(6) 

A:pr-14 $ 38.058,675 s 27,837,727 s 2.132.081 $ 726510 $ 843.969 $ 69,598,962 $ 

May-14 39.780.246 28.123.944 3.313.732 776,387 l.479.499 $ 73.473,808 $ 
Jun-14 42.271.108 30.457,795 5.050,616 886,159 2,180,162 $ 80,845,840 $ 

Jul-14 44.753.470 32.359.965 3,151,721 965.806 2,628,532 $ 83,859.493 $ 
Aug-14 41,021.461 28.958.700 (552,416) 882361 2352.336 $ 72,662,443 $ 
Sep-14 44,275.686 32.754,253 (42,424) 954,054 2.415,727 $ 80.357,295 $ 
Oct-14 40,833,592 30,787.,390 (84,736) 

~ 
2,529,826 $ 74,898,003 s 

Nov-14 32.442,555 21.690.003 (723.135) 2,232,594 s 56.344.656 $ 
Dec-14 41,487.531 31,709.842 (3, 111, !22) 893,595 3.181.589 s 74.161.436 s 

42.165.733 31.691.471 (369,974) 906.317 3.454.924 $ 77,848,471 $ !t= 37.041 170 25.566,194 941,393 893.701 2.620,604 s 67.063,062 $ 
Mar-15 44.171.838 33,463,058 128.528 909,715 3.113.349 $ 81,786,488 $ 

Average Monlhly Jurisdictional Revenues, Excluding Environmental Surcharge aod Fuel, 
for 12 Months Ending Current Exoense Month. $ 

Ave=e Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORL"13.00 

(8) 

Total 
Excluding 

Envirorunental 
Surcharge 

(7)-(6) 

43J59,165 
37,526.840 
45,570,728 
51.079.001 
44.154.146 
47.818,334 
36,094262 
40.234,333 
56,834.172 
67,429.411 
70.408.034 
65.606,736 

50,492,930 
122,481,834 

41.22% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

68.754.993 $ 38.785,185 
71,994,309 $ 40.556,633 
78.665.677 $ 43,157,267 
81,230,96! $ 45,719.276 
70.310,106 $ 41.903,823 
77,941,568 s 45.229.740 
72,368,177 $ 41,665524 
54.112.062 $ 33,145,193 
70,979,847 s 42.381,127 
74,393.548 $ 43,072,050 
64,442.458 $ 37,934.871 
7M73.139 $ 45,081.553 

71,988,904 $ 41,552,687 
122,481,834 

58.78% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2015 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 140,363,264 
(2) Fuel Adjustment Clause $ (6,011) 
(3) DSM $ 3,922,622 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= s 144,279,876 

Non -Jurisdictional Revenues 
(7) Tennessee Retail s 736 
(8) Virginia Retail $ 9,382,225 
(9) \Vholesale $ 15,683,403 

(IO) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 649,382 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 25,715,746 

(12) Total Company Revenues for Environmental Surcharge Purposes= $ 169,995,621 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] 84.87% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSvstem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

s 140,363,264 
$ (6,011) 
s 3,922,622 
s 5,723,804 
$ (2,109,846) 

$ 736 
s 9,382,225 
$ 15,683,403 
$ 649,382 

$ -
$ -
$ (26,087,000) 
$ (1,395,504) 
$ 2,514,355 

$ 148,641,430 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P.O. Box615 
Frankfort, Kentucky 40602 

May 2015 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Repo11 for the month 
of April 2015. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00436, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the June 2015 billing cycle which 
begins June 1, 2015. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 11 

IV 
MAY 2 2 2015 

PUBLIC SERVICE 
COMMISSION 

l<entucky Utilities Company 
State Regulation and Rates 

220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 

Director· Rates 
T 502-627-332'1 
F 502·627-3213 
robert.conroy@lge·ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of April 2015 

GROUP 1 (Total Revenue) 

Group 1 E(m)-- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Fonn 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1, 10, line 17 

Hffoctivo Dato fm Dilling:~o beginning C:::Z' 5 

Submitted by:~ .f/1. / 
Title: Director, Rates 

Date Submitted: May 22, 2015 

ES FORM 1.00 

$ 2,710,437 

5.40% 

$ 3,876,286 

9.34% 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of April 2015 

Calculation of Total E(m) 

E(m) [(Rll / 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both sho1Henn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RBI 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Adiustcd Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)) 

(10) Adjustment for (Over)/Under-co!lection pursuant to Case No, 2013-00436 

(II) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9} +(I 0) + (11) - (12)] 

Calculation of Gron Environmental Surchar e BUiin Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Forni 3.00 

(15) 

(16) 

(17) 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

Group Environmental Surcharge Billing Factors ((15) (16)) 

$ 
$ 

$ 
$ 

$ 

s 

s 

$ 

$ 

$ 

Environmental 
Compliance Plans 

l ,028,733, 727 
85,727,811 

10.22% 
2,896,373 

3,219 

11,660,974 

88.58% 

10,329,291 

3,742,568 

6,586,723 

GROUP 1 (Total Revenue) 

4Ll5% 

$ 2,710,437 

$ 50,196,168 

5.40% 

ES FORM LIO 

GROUP 2 (Net Revenue) 

58.85% 

$ 3,876,286 

41,517,046 

9,34% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2015 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWJP Excludin AFUDC 

Subtotal 
Additions: 
Inventor - Emission Allowances er ES F01m 2.31, 2.32 and 2.33 

Net Emission Allowance lnvento 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com lianee Rate Base 

Determination of Pollution Contl'OI 0 era ting Ex enses 

Month! Taxes Other Than Income Taxes 
ission Allowance Expense from ES Form 2.31, 2.32 and 2.33 

Add KU Cumnt Month TC2 Emission Allowance Expense reported on ES Form 2.31, 2.32 and 2.33 

Month!' Surchar e Consultant Fee 
Construction Monitoring Consultant Fee 
Total Pollution Control 0 erations Ex ense 

D t e ermmatmn o fB fi'IR enc 1c1a cuse 0 E 1peratmg • xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d rom IY· ro uct an d All owance S I a es 
Total 

d Proceeds 
(l) 

Allowance Sales $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ -

ESFORM2.00 

Enviromental Com liance Plan 
1,384,751 
1,374,172 

135,467 

2,896,373 

Environmental 
Compliance Plan 

$ 5,213 
(1,995) 

$ 3,219 

Amount in Net 
- - Proceeds 

(2) (1) - (2) 

$ - $ -
- -

$ - $ -
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KENTUCKYU11LITIESCOMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depredation Expense 

For the Month Ended: April 30, 201 S 

(I (2 (3 4) (5) (7) 

Eligible Eligible CWIP Eligible Net Unamortized Deferred 
Description Plant Jn Accumulated Amotll1t Plar.t In ITC Tax Balance 

Service Depreciation Excluding Service 
AFUDC as of as of 

4130/2015 4/30/2015 

2009 Plan: 
Project28 -Brown3 SCR $ 97,516,809 $ 5-190,76196 $ 92.326,047 $ $ 21.836,717 
Project29 -ATB Expansion at E.W. Brown Station (Phase lI) $ 19,347.703 $ 848,300.14 $ $ 18,499,402 $ $ 4,047,715 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 311,581,083 $ 4,676,597.85 $ S,926,150 $ 315,830,634 $ s 55,305,276 
Project 31 - Trimble County Ash Trealment Basin (BAP/GSP) $ 9,031,671 $ 671,445.21 $ $ 8,360,226 $ s 648.142 
Project 32 - Trimble County CCP Storage (Landfill - Phase I) $ 3,760,136 $ 9.82i.77 $ S,427567 $ 12,177,881 $ $ 132,800 
Project 33 - Beneficial Reuse $ 4,193,813 $ 216,766.53 s $ 3,977,056 $ $ 844,842 

Subtotal $ 445,431,224 $ 11,61 $ 17,353,717 $ 
Less Reti:-ements and Replacement resulting 

from implementation of 2009 Plan $ (765, 118) $ (474,257) $ $ {118,477) 

$ 4446 $ 11 139 436 $ 

2011 Plan: 
29 - Brown Landfill (Phase I) s 1,672.686 $ $ 72,262,220 $ $ 

Project 34- E.W. Brown Station Air Compliance $ $ $ 72,558,568 $ s 
Project 35 - Ghent Station Air Compliance $ 328,564,371 s 4,430,516.65 s 253.348,102 s s 57,923,623 

Subtotal $ 330,237,057 $ 4,430,517 $ 398,168,890 $ $ 57,923,623 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ (l l.546A43l $ (l.966,054) s $ s 

Note J: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2; Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase Il). In the 201 ! Plan, Project 29 was amended to recover costs associated wifa the conversion 

of the Brown Main Ash Pond to the Brown Landfill (Phase!) 

ES FOR.'li 2..10 

(8 (9 

Monthly MonfrJy 
Depreciation Property Tax 

Expense Expense 

s 188,727 $ I 1,361 
s 35,192 $ 2,329 
$ 580,030 $ 39,499 
$ 15,782 $ 1,053 
$ 6,5443 $ 1,4<>1 
s 7,118 $ 501 

$ (37) 

s $ 
s $ 
$ 573,441 $ 

$ 573,441 s 

$ s 
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Vintage Year 

Current Year 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

2035-2044 

Number of Allowances 
S02 NOx NOx 

KENTUCKY UTILITIES COI\tlPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2015 

Total Dollar Value Of Vintage Year 

S02 NOx NOx 
(Note 1) Annual Ozone Season (Note 2) Armual Ozone Season 

264,629 10,329 6,786 $ 149,362.11 $ - $ -
118,522 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 

775,350 

Comments and Explanations 

Note l: Includes CAIR allowances of241,805 for the current year and 77,535 for years 2016 through 2044. Includes CSAPR allowances of 37,606 for the current year and 40,987 for 2016. 
Note 2: Total Dollar Value of Vintage Year for S02 allowances are associated \vith CAIR. allowances only. EPA allotment ofCSAPRallowances have $0 value when received. 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

ESFORM2.30 
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KENTUCKY UTILITIES COMPA..NY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances ($02) - Current Vintage Year 

For the Expense Month of April 2015 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 270,889 42 6,302 0 0 264,629 
Dollars $ 151,345.53 $ 0.03 $ 1,983.45 $ - $ - $ 149,362.11 
$/Allowance $ 0.56 $ - $ 0.31 $ - $ - $ 0.56 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 270,879 - 6,260 - - 264,619 
Dollars $ 151,345.53 $ - $ 1,983.42 $ - $ - $ 149,362.11 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv JO - - - - 10 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: · 
Quantitv 0 - - 0 
Dollars $ - $ - $ - $ -
$/Allowance $ - $ - $ $ - $ - $ -

From LG&E 
Quantity 0 42 42 
Dollars $ - $ 0.03 $ 0.03 
$/Allowance $ - $ - $ - $ - $ -

Emission Allowa."lce EJ-..-pense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & VinlaiTe Years 
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Beginning Allocations/ 
Inventorv Purchases 

KENTUCKY UTILITIES COMP A1''Y 
ENV1RONMENTALSURCHARGEREPORT 

Inventory of CAIR Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2015 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWA-i'<CES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 238,835 21 3,151 0 0 235,705 
Dollars $ 151,345.53 $ 0.03 $ 1,983.45 $ - s - $ 149,362.11 
$!Allowance $ 0.63 s - $ 0.63 $ - $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 238,835 - 3,130 - - 235,705 
Dollars $ 151,345.53 $ - $ 1,983.42 $ - $ - s 149,362.l l 

ALLOCATED ALLOW Al'\"CES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - s - $ -

ALLOWANCES FROM PlJ'"RCHASES: 
From Market: 
Quantity 0 0 0 

Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Oi!antitv 0 21 21 
Dollars $ - $ 0.03 $ 0.03 
$/Allowance $ - $ - $ - $ - $ -

SUPPLEMENTAL ES FORM 2.31 - SUPPORT SCHEDULE 

Allocation, Purchase, or 
Sale Date & Vinta11:e Years 

Purchase of 21 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Purchase of 21 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovety through the monthly billing factor 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMP Al\~ 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of CSAPR Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2015 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CIASSIFICATIONS 
Quantity 32,054 21 3,151 0 0 28,924 
Dollars $ . $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - s -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 32,044 - 3,130 - - 28,914 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 10 - - - - 10 
Dollars $ - $ - $ - $ - $ $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars s - $ - $ . 
$/Allowance $ - s - $ - $ - s - $ -

From LG&E 
Ouantitv 0 21 21 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ -

SlJPPLEMENTAL ES FOAAt 2.31 ·SUPPORT SCREDUJ,E 

Allocation, Purchase, or 
Sale Date & Vint•<>e Years 

Purchase of 21 allowances is related to KU 81 % share 
in Trimble County- Unit 2. 

Purchase of21 allowances is related to KU 81% share 
in Trimble Counfy - Unit 2. 

Emission l1Jlowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of April 2015 

Allocations/ Utilized Utilized Ending 
Purchases (Coal Fuel) (Oilier Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 6,786 0 0 0 0 6,786 
Dollars $ - $ - $ $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 6653 - - - 0 6,653 
Dollars $ - I - 1$ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 133 - - - - 133 
Dollars $ - - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ $ - $ - $ $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2. 00 for recovery through the monthly billing factor. 

ES FORc'\12.32 

Allocation., Purchase, or 
Sale Dale & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMP ANY 
E:NVIRONMENTALSURCHARGEREPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of April 2015 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOW A!"'\CES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 11,272 12 907 48 0 10,329 
Dollars $ - s - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -
ALLOCATED ALLOW At~CES FROM EPA: COAL FVEL 
Quantity 11,183 - 895 - - 10,288 
Dollars $ - $ - $ - $ - $ - $ -

$ 

ALLOCATEDALLOWA,.~CES FROM EPA: OTHER FUELS 
Quantity 89 - 0 4X I 0 41 
Dollars $ - $ - $ - $ - I $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ $ - $ - $ - s -
$/Allowance $ - $ - s - $ - $ - $ -

From LG&E: 
Quantity 0 12 12 0 0 0 
Dollars $ - s - s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing fuctor. 

ES FOR.:'12.33 

Allocation, Purchase, or 
Sale Date & Vin!all:e Years 

Purchase of 12 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Purchase of 12 allowances is related to KU 81 % share 
in Trimble Countv - Unit 2. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

ESFORM2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: April 30, 2015 

Environmental Compliance Plan 
O&M Expenses Amount 

1 l th Previous Month $ 1,103,095 
10th Previous Month 1,017,983 
9th Previous Month 1,204,288 
8th Previous Month 1,061,545 
7th Previous Month 1,361,355 
6th Previous Month 1,164,043 
5th Previous Month 1,096,349 
4th Previous Month 1,391,642 
3rd Previous Month 1,715,130 
2nd Previous Month 1,373,018 
Previous Month 1,272,485 
Current Month 1,387,970 
Total 12 Month O&M $ 15,148,904 

Determination of Working Capital Allowance 
12 Months O&M Expenses $ 15,148,904 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,893,613 
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2009 Plan 

2011 Plan 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: April 30, 2015 

O&M Expense Account 
E.W. 
Brown Ghent 

506154 - ECR NOx 0 eration -- Consumables 
506155 - ECRNOx Operation- Labor and Other 
512151 - ECR NOx Maintenance 

506152 - ECR Sorbent Reactant Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 ECR Landfill Operations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Total 2009 Plan O&M E enses 370,840 

506159 - ECR Sorbent Injection Operation 8,991 
506152 - ECR Sorbent Reactant-Reagent Only 13,971 
512152 ECR Sorbent Injection Maintenance 1,111 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 
506151 -ECRActivated Carbon 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Expenses 

C'urrent Mon O&M Expense or A l Plans 1,310,122 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble County Total 

11,537 

39,019 

325,957 
44,884 

421,396 

70,689 
631,275 
29,515 

231,877 

963,355 

1,38 ,751 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: April 30, 2015 

On-Site CCP Disposal O&M ~ .. ,_, ... -

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] J 

Total Generating Station Less Base Rates [( 4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

2,781,240.65 
231,770.05 

370,840.42 

602,610.47 

2,281,556.60 
190,129.72 

412,480.76 
41,640.34 

!Adjustment for Base Rate Amount lto ES Fonn 2.50) I$ -

ES FORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1s: - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Paiiy 

C ai1d B Marine 
Legner Energy Group 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2015 

O&M Expense Account Plant 

501253 - ECR Fly Asb Disposal !Trimble County 
501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

2,263 
2,950 

5,213 

(1,995) 
3,219 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2015 

On-Site CCP Disposal O&M Expense E. W.Brown 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(l) I 12] $ -

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ -

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ -

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [ ( 4) (6)1 $ -
Less 2009 Plan Project 33 [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

jACIJustment :for Base Rate Amount (to ES Form 2.60) 1$ - 1s 

-
-

-

-

-
-

-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total I 
$ (23.936) $ (23,936) 
$ (1,995) $ (1,995) 

$ 5,213 $ 5,213 

$ 3,219 $ 3,219 

$ - $ -
$ - $ -

$ 3,219 $ 3,219 
$ (l,995) $ (1,995) 

1s; (1,995)1 $ (1,995)! 
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(I) (2) (3) 

Non-fuel 
Base Rate Base Rate 

Month Revenues Fuel Component 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 M'D GROUP 2 

For the Month Ended: April 30, 2015 

GROUP I (Total Revenues)-Kentucky Jurisdictional Revenues 

(4) (5 

Environmental 
Fuel Clause DSM Surcharge 
Revenues Revenues Revenues 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

~ 
24.143,447 $ I0,65lU19 s 1,323.753 $ J,401,321 $ 813,&41 $ 

38 •• 
37.526,840 

28,3S4,528 13,165.764 2.275,459 1,744,977 1,355,795 $ 46,9 
Jul-14 32,211.624 15,423,365 1387,448 2,056.563 1.697.994 $ 52,7 51 079,001 

Aug-14 29,104,624 13,592,824 (351,084) 1.807,782 1,418.374 $ 45.572.521 $ 44,154,146 
Seo-14 

~ 
14,775,907 17,144 1,958,490 1.459.896 $ 49,278,230 $ 47,818,334 

Oet-14 10.636.474 (32,780) 1,390,997 1.267,031 $ 37,361,293 $ 36,094,262 
Nov-14 26,738.552 12297.812 (427.452) 1.625,421 l.562.853 $ 41.797,186 s 40,234333 
Dec-14 37.737.882 18.791.035 (2, 190,426) 2,495,681 2.488,537 $ 59.322,709 $ 56 834,172 
Jan-15 42,551.Q42 21,716.240 158,628 3.003.501 3J33,635 $ 70,563,046 $ 67,429,411 
Feb·l5 43.803.219 22.468.274 924.395 3,21? 1'17 I 2.766.524 $ 73)74,558 $ 70,408,034 
Mar-15 41,636.)93 21,092,175 (134,538) 3.012.907 I 2.610,455 $ 68,217,191 $ 65,606.736 
Apr-15 26,195,504 11.883,062 27.672 1.491.784 1,564.356 $ 41.162.378 $ 39,598.022 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. $ 50,196,168 
Averae:e Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= s 121,980,603 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months endinll:with the Current Month 41.15% 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(l) (2) (3) (4) (5) (6) (7) (8) 

Total 
Non-fuel Environmental Excluding 

Base Rate Base Rate Fuel Clause DSM Surcharge Total Environmental 
Month Revenues Fuel Component Revenues· Revenues Revenues Surcharge 

(2}+(3)+( 4)+(5)+(6) (7)-(6) 

Mav-14 $ s 28.123,944 I: 3,313.73? $ 776.387 $ 73 473,808 $ 71.994.309 
Jun-14 42.27U08 30.457,795 5,050.616 886.159 $ 80.845,840 $ 78.665.677 
Jul-14 44,753.470 32.359,965 3.151,7?1 965.806 ?_6?.8.532 $ 83,859.493 s 81,230,961 

Aug-14 41,021.461 28.958.700 (552,416) 882.361 2.352.336 $ 72.662,443 $ 70,310.106 
Sen-14 44,275.686 32,754,253 (42,424} 954.054 2,415,727 $ 80,357 295 s 77.941,568 
Oct-14 40.833,592 30,787,390 (84,736) 831.931 2.529.826 $ 74,898,003 $ 72.368.177 

Nov-14 32.442.555 21.690,003 (723,135) 702,638 2,232,594 $ 56,344,656 $ 54.112,062 
Dec-14 41.487.531 31,709.842 (3.111.122 893,595 3.181-589 $ 74,161.436 $ 70.979.847 
Jan-15 42,165,733 3 l.691,471 (369,974) 906,317 3.454.924 $ 77.848,471 $ 74.393,548 
Feb-15 37,041,170 25,566.194 941,393 893.701 2.620.604 $ 67,063,062 $ 64,442,458 
Mar-15 44,171.838 33,463,058 128.528 909.715 3,113,349 $ 81,786,488 $ 78,673.139 
Anr-15 37,852,327 27,910,488 33,377 505,171 2,642,049 $ 68,943,412 $ 66,301,363 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Rvnense Month. $ 71,784,435 
Averar>e Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month - $ 121..,980,603 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with tl1e Current Month 58.85% 

ES F0Rc'13.00 

(9) 

Total Non-Fuel 
Revenues 
plus DSM 

(2)+(5) 

$ 40.556,633 
$ 43.157,267 
$ 45,719,276 
$ 41.903.823 
$ 45,229.740 
$ 41,665.524 
$ 33,145.193 
$ 42,381,127 
$ 43,072,050 
$ 37.934.871 
$ 45,081,553 
s 38,357,498 

$ 41,517,046 
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KENTUCKY UTil.lTIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: April 30, 2015 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 103,841,382 
(2) Fuel Adjustment Clause $ 61,049 
(3) DSM $ 1,996,955 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 105,899,386 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 479 
(8) Virginia Retail $ 5,752,726 
(9) Wholesale $ 7,815,222 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 87,584 
(11) Total :Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 13,656,012 

(12) Total Company Revenues for Environmental Surcharge Purposes= $ 119,555,397 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] 88.58% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ES FORt'\ll 3.10 

Revenues per 
Income Statement 

$ 103,841,382 
$ 61,049 
$ 1,996,955 
$ 4,206,404 
$ (1,105,641) 

$ 479 
$ 5,752,726 
$ 7,815,222 
$ 87,584 

$ -
$ -
$ (7,370,000) 
$ (2,244,552) 
$ 5,452,521 

$ 118,494,130 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfmi, Kentucky 40602 

June 19, 2015 

RE: Monthly Environmental Surcharge Repo1i 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of May 2015. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00436, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the July 2015 billing cycle which 
begins June 30, 2015. 

Please contact me if you have any questions about this filing. 

Sincerely, 

---~~ ..... 
Robe1i M. Conroy 

Enclosures 

1 J l 

RECEIVE[) 
JUN 19 2015 

PUBLIC SERVICE 
COMMISSION 

ICentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director· Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2015 

GROUP 1 (Total Revenue) 

Group I E(m) -- ES Form I. I 0, line I 5 

Group I ES Billing Factor -- ES Form I. I 0, line I 7 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Fonn I. I 0, line 15 

Group 2 ES Billing Factor -- ES Fonn 1.10, line 17 

Effective Date for Billing: July billing cycle beginning June 30, 2015 

Subm;tted by ~ lf1/I.. Q~ 
Title: Director, Rates 

Date Submitted: June 19, 2015 

ES FORM 1.00 

$ 2,825,895 

5.66% 

$ 4,033,073 

9.75% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of May 2015 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR -DR)(TRJ(l-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both sho11-tenn and long-tem1 debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2)' (J) + (4) - (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Fann 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00436 

( 11) Prior Period Adjustment (if necessat)') 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) ((9) + (10) +(I I) - (12)] 

Calculation of Grou l Environmental Surchar e Billin Factors 

(14) 

(15) 

(16) 

(17) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Cunent Month -- ES Fann 3.00 

Group E(m) [(13) x (14)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Cunent Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(15) + (16)] 

$ 
$ 

$ 
$ 
$ 

Environmental 
Compliance Plans 

1,035, 180,880 
86,265,073 

10.22% 
3,218,475 

22,569 

12,057 ,335 

86.10% 

10,381,365 

3,522,397 

6,858,968 

GROUP I (Total Revenue) 

41.20% 

$ 2,825,895 

49,917,036 

5.66"/,, 

ES FORM I.IO 

GROUP 2 (Net Revenue) 

58.80% 

4,033,073 

$ 41,378,935 

9.75% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2015 

Determination of Environmental Com liance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 

Inventor, - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Less: Allowance Inventor Baseline 
Net Emission Allowance Inventory 
Cash Working Capital Allowance 

Subtotal 
Deductions: 

Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 
Pollution Control Deferred Investment Tax Credit 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 crating Ex enses 

Month! Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Month! , Taxes Other Than Income Taxes 
Month!, Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Add KU Current Month TC2 Emission Allowance Ex ense reported on ES Form 2.31, 2.32 and 2.33 
Less Month! , Emission Allowance Expense in base rates 

Net Recoverable Emission Allowance Ex cnse 
Month!, Surcharge Consultant Fee 
Construction Monitoring Consultant Fee 
Total Pollution Control 0 erations Ex ense 

D ctcrm111at10n o fB f''IR ene 1cia cusc 0 E mcratmg 'xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p roceeds F rom B p ;y- roduct and A llowance s ales 

Total 
Proceeds 

(I) 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

-
-
-

ES FORM 2.00 

Environmental 
Compliance Plan 

$ 24,694 
(2, 125) 

$ 22,569 

Amount in Net 
Base Rates Proceeds 

(2) (l) - (2) 

$ - $ -
- -

$ - $ -
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(l ) 

Descr.prion 

2009 Plan: 
Prn:ect 28 - Rrmvn 3 SCR 
Pra_~t:ct 29 - ATB Exµans1on ;jl E.\V Brn\.'\TI SL:ition [Phase ll) 
Pro_:ect >C- - Ghen: CCP Stor>ge (1-"ldfill- Phase I) 

Project 31 -Trimble County Ash Treatment B•>m (IlAP/GSP) 
P1Qj~ct 32 -T1imbk County CCP Sto~agc (L:m~.ffill -Pha~c 1) $ 
Pmjec1 .33 - Beneficrn.l Reu."le $ 

Sublolal s 
Less Retirements mid Rcplaccrncnt rcs:ulllng 

frorr. implemenrntion of20C-9 Plar. s 

Net Total - :2009 Plar.: s 

2011 Pl•n: 
Prnjocl 29- Bro\>on LanJiill (Ph•>< t] s 
Prnicct 34 - J;_\V_ Hrov.'ll Statior. Aif ComµEanci..: $ 
Project 35 - Ghent Station Air Comµlia.iicc s 

Subtotal $ 
l..ess Retirements and Repl<1ceP.lent resulting 

frrim implementarion of 20 I : Plan 

:->e~ Tul•l -1011 Plan: 

:\el Total - All Plans 

KE:\TTUCKY UTILITIES COMPANY 
E:\TVIRON,'lENTAL SlJRCHARGE REPORT 

Pl.1r1t. C\\o'JP & Dcpr-cciatinn F.xp~ns~ 

J.'or the Month Endctl: ::\-lay 31~ 20 l5 

(2) (3) 14) I) ) 

Ehg1hle El:g1ble CWJP El igible N et 

Pla11t In Acca.:."T'lulated Amnunr P!::lnt In 

s~n·1ce Deprc:c:1a.:1on Exclud:ng Service 
AFUDC 

(2)-[3)+(4) 

97.516.SC-9 s 5.3Sl,'i32 s ~)0.686 92,365,762 
\ lJ3~ 7 .7~)3 886,160 $ s 18,461.542 

311 .581 \)8, 5.256.628 s 9 .87.> . .146 s 316.1 98,00C 
9.C-31.671 687.2:7 $ S.3';~ _,M4 

3,760.136 16.37() s &-486.4~9 12.230.255 

4,193.S23 223.SS-t s 3,969_939 

4,15.431_221, : 2.452.002 s I S.590,720 1.51,)69,943 

[7(i5.1 l ~, (..;7.>.9(;~) s (292_1.15) 

444,666_106 1 !_979.039 s 18,590.720 451.277 _ 7S7 

: .c7c.6S6 s 75.696.679 77.369-365 
s 7 5.366.88 5 75.366.~85 

~~{~.8 73. 7:.!4 2'.170_()49 :::N.~~2.~7-4 588 22.1,949 

485.546_4 l I $ 5_170_049 2r-0 . .1s5_s3 8 s 740,9(}'.2. l 99 

{2S.6 78_'2·05 J (I 0. 740.934) (17.937,071) 

456.868,406 (5.57~_885 l $ 260.585,83 8 723.025.129 

90U34.5\2 $ 6,408_155 279. : 76.559 1.174,302.916 

"'.\-Ole I Trim bk: County µreijccls: for the 2009 Plar:. arc J.lIOµonionatcJy shai:ccJ b:r KU at 48% fu1C. LG&E at 52% 

(6) 17) 

Un~mortiz.ed Deferred 
ITC Tax B3 lance 

JS ol ~of 

.1;:; 1:20 11 :'i/3 t i20 15 

::.c::o.ss::i 
4_13 5,:'o. If ~ 

so.s•~_21s 

(:58.u{;·...i. 

PY·~ _:!:r)() 

S46.655 

~3-433.431 

\I ' 8.477) 

s $ 83,314,954 

s s 
s s 
s s 6 1 _7:53 •. '5~7 

s s 6175,_5S7 

' S (3 .S,t !i,70 ~·~ 

57.907_8~7 

$ 14 I ,2 22 ,7S I 

'\"ate ::!. Project :29 2-S <1pprover.. in the 20C-9 ECR Plan recovers cost~ a'.'1soct;i1ed w~th the Brnwn :\:Jx Prind ( Philse 11). Jn the 201 I Plan, Project 29 \.Vas amended to recover costs a.ssoc1atcd w1th the convers ion 

of the Brown M.!'i.n Ast'. Pond to the Drown Land!ill (Phase I) 

ES FORM 2.lO 

(S) (9) 

Mo nthly ?vlonthly 
Oepreciatio n. Pmp~~·T<'lx 

Expense Expense 

s I ~0.970 lUol 
s ~7.8<i0 s ::i.: ; :::9 
s 580.030 s 39 . .:0'-1 

s 15. 782 s l_G)) 

s 6.548 s I _4f, ] 

7,1 \S s 50 1 

838,308 s .)6.204 

{l_29:=:i) s r::-:i 

837.014 56,1 67 

1.0.::2 
•.:•13 

7:195 .1~ 66.166 

739.533 $ 80,501 

P9.930) (~.11 6i 

r}S9J~02 78,255 

s 1.526.6: 6 $ 1:;4,422 
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Vintage Year 

Current Year 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

2035 - 2044 

Number of Allowances 

S02 NOx NOx 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2015 

Total Dollar Value Of Vintage Year 

S02 NOx NOx 

(Note I) Annual Ozone Season (Note 2) Annual Ozone Season 
259,457 9J89 5.646 $ 147,72340 $ - $ 
118,522 
77.535 
77.535 
77,535 
77.535 
77,535 
77.535 
77,535 
77.535 
77.535 
77.535 
77,535 
77.535 
77,535 
77,535 
77.535 
77.535 
77,535 
77.535 

775,350 

Note I. Includes CAIR allowances of 233, 119 for the current year and 77,535 for years 2016 through 2044. 

Comments and Explanations 

-

Note 2: Total Dollar Value of Vintage Year for S02 allowances are associated with CAIR allowances only. EPA allotment ofCSAPR allowances have $0 value when received. 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

ES FORM2.30 
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Beginning Allocations/ Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SO,) - Current Vintage Year 

For the Expense Month of May 2015 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 264.629 138 5.310 0 0 259.457 
Dollars $ 149,362.11 $ 0.10 $ 1,638.81 $ - $ - $ 147.723.40 
$/Allowance $ 0.56 $ - $ 0.31 $ - $ - $ 0.57 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 264.619 - 5.172 - - 259.447 
Dollars $ 149,362.11 $ - $ 1.638. 71 $ - $ - $ 147.723.40 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 10 - - - - IO 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 - - 0 
Dollars $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 138 138 
Dollars $ - $ 0.10 $ 0.10 
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation. Purchase. or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of CAIR Emission Allowances (SO,) - Current Vintage Year 

For the Expense Month of May 2015 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 235.705 69 2.655 0 0 233.119 
Dollars $ 149.362. 11 $ 0 10 $ 1.638.81 $ - $ - $ 147.723.40 
$/Allowance $ 0.63 $ - $ 0.62 $ - $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 235.705 - 2.586 - - 233.119 
Dollars $ 149.362. 11 $ - $ 1.638 71 s - $ - $ 147.723.40 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 69 69 
Dollars $ - $ 0. 10 $ 0.10 
$/Allowance $ - $ - $ - $ - $ -

SUPPLEMENTAL ES FORM 2.31 - SUPPORT SCHEDULE 

Allocation. Purchase. or 
Sale Date & Vintage Years 

Purchase of 69 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Purchase of 69 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory ofCSAPR Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of May 2015 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 28.924 69 2.655 0 0 26.338 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 28.914 - 2.586 - - 26.328 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 10 - - - - 10 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 69 69 
Dollars $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ -

SUPPLEMENTAL ES FORM 2.31 - SUPPORT SCHEDULE 

Allocation. Purchase. or 
Sale Date & Vintage Years 

Purchase of 69 allowances is related to KU 8 l % share 
in Trimble County - Unit 2. 

Purchase of 69 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2015 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6,786 40 Ll42 38 0 5,646 
Dollars $ - $ - s - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - s -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,653 - 1.102 - 0 5,551 
Dollars $ - - $ - - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 133 - - 38 - 95 
Dollars s - - $ - s - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 40 40 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ES FORM 2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Purchase of 40 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 

Purchase of 40 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 
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Beginning Allocations/ 
Inventorv Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of May 2015 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10329 40 1.142 38 0 9.189 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity lCUSS - 1.102 - - 9J86 
Dollars $ - $ - $ - $ - $ - $ -

$ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 41 0 38 0 3 
Dollars $ - $ - s - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantitv 0 40 40 0 0 0 
Dollars $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Purchase of 40 allowances is related to KU 81 % share 
in Trimble County - Unit 2 

Purchase of 40 allowances is related to KU 81 % share 
in Trimble County - Unit 2. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM 2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2015 

Environmental Compliance Plan 

O&M Expenses Amount 

I I th Previous Month $ 1,017,983 
I 0th Previous Month 1,204,288 
9th Previous Month 1,061,545 
8th Previous Month 1,361,355 
7th Previous Month 1,164,043 
6th Previous Month 1,096,349 
5th Previous Month 1,391,642 
4th Previous Month 1,715,130 
3rd Previous Month 1,373,018 
2nd Previous Month 1,272,485 
Previous Month l,387,970 
CwTent Month 1,578,367 
Total 12 Month O&M $ 15,624,176 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 15,624,176 

One Eighth ( 1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,953,022 
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2009 Plan 

201 l Plan 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: May 31, 2015 

O&M Expense Account 
E.W. 
Brown Ghent 

506154 - ECR NOx 0 eration -- Consumables 
506155 - ECR NOx 0 eration -- Labor and Other 
512151 - ECR NOx Maintenance 
506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant - Reagent Only 
512152 - ECR Sorbent Injection Maintenance 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 
Ad.ustment for CCP Disposal in Base Rates (ES Form 2.51) 

Total 2009 Plan O&M Ex cnscs 366,554 

62,602 
27,936 

512152 - ECR Sorbent Injection Maintenance 1,529 

506151 - ECR Activated Carbon 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

Total 2011 Plan O&M Ex enses 92,067 

Current Mont O&M x cnse or All Plans 191,097 1,364,702 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

Trimble County Total 

58,432 

40,598 

325,285 
41,269 

465,584 

117,977 
657,899 

30,855 

283,484 

1,090,215 

1,555,798 
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(!) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31, 2015 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount[(!) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

2,705,413.00 
225,451.08 

366,553.69 

592,004.77 

2,281,556.60 
190,129.72 

401,875.06 
35,321.37 

IACljustment for Base Rate Amount (to ES Form 2.50) I $ -

ES FORM 2.51 

Trimble County 

$ -

$ -

$ -

$ -

$ -

$ -

$ -
$ -

1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

C and B Marine 
Legner Energy Group 
Synmat 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2015 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
50125 3 - ECR Fly Ash Disposal Trimble County 
502011 - ECR Other Waste Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

13,876 
7, 193 
3,625 

24,694 

(2, 125) 
22,569 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31, 2015 

On-Site CCP Disposal O&M Expense E.W. Brown 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -

Monthly Amount [(I) I 12] $ -

2009 Plan Project 33 
Monthly Amount (Expense/Revenue) $ -

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ -

Beneficial Reuse in Base Rates 
Annual Expense Amount ( 12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Project 33 [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

$ 
$ 

$ 

$ 

$ 

$ 

$ 
$ 

IAaJustment tor Base Rate Amount (to ES Form 2.60) 1$ - 1s; 

-

-

-

-

-
-

-

-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

$ (25.496) $ (25,496) 
$ (2, 125) $ (2, 125) 

$ 24.694 $ 24,694 

$ 22,569 $ 22,569 

$ - $ -
$ - $ -

$ 22,569 $ 22,569 
$ (2,125) $ (2, 125) 

IS (2,125)1 $ (2, 125)1 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: May 31, 2015 

GROUP I (Total Revenues) - Kentuc~'Y Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4 )+(5)+(6) 

Jun-14 $ 28.384,528 s 13.165.764 $ 2.275.459 $ 1.744,977 $ !_355,795 $ 46,926,523 
Jul-14 32.211.624 15.423.365 US7.448 2.056.563 1.697.994 $ 52,776.994 

Aug-14 29.104.624 13.592,824 (351.084) 1.807.782 l.418.374 $ 45.572.521 
Sep-14 31.066.793 14.775,907 17.144 I .958.490 1.459,896 $ 49.278.230 
Oct-14 24.099.571 10.636.474 (32.780) 1.390.997 1,267.031 $ 37,361.293 

Nov-14 26.738552 12.297.812 (427.452) 1.625.421 l.562.853 $ 41.797.186 
Dec-14 37.737.882 18.791.035 (2,190,426) 2.495.681 2.488.537 $ 59,322,709 
Jan-15 42.551.042 21.716.240 158.628 3.003.501 3.133.635 $ 70,563.046 
Feb-15 43.803.219 22.468.274 924.395 3.212.147 2.766.524 $ 73,174,558 
Mar-15 41.636. I 93 21.092.175 ( 134,538) 3.012.907 2,610,455 $ 68,217.191 
Apr-15 26. I 95.504 11.883.062 27.672 1.491.784 1,564.356 $ 41.162.378 

May-15 23.134.244 10.056.304 (274,123) 1,260.822 l.256.726 $ 35,433,973 
Average Monthly Jurisdictional Revenues. Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentuc~)' Jurisdictional Revenues 

(I) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4 )+(5)+(6) 

Jun-14 $ 42.271,108 $ 30,457,795 $ 5.050.616 $ 886.I 59 $ 2.180.162 $ 80.845,840 
Jul-14 44.753,470 32,359.965 3.151.72 I 965.806 2.628.532 $ 83.859.493 

Aug-14 41.021.461 28.958.700 ( 552.416) 882.361 2.352.336 $ 72.662.443 
Sep-14 44.275.686 32.754.253 (42.424) 954.054 2.415.727 $ 80,357.295 
Oct-14 40.833.592 30.787,390 (84,736) 831.931 2.529.826 $ 74.898.003 

Nov-14 32,442.555 21.690.003 (723.135) 702.638 2.232,594 $ 56.344.656 
Dec-14 41.487,531 31,709,842 (3.11 1.122) 893.595 3.181.589 $ 74.161.436 
Jan-15 42.165.733 31.691.471 (369.974) 906.317 3.454.924 $ 77,848,471 
Feb-15 37.041.170 25.566.194 941.393 893.701 2.620.604 $ 67,063,062 

Mar-15 44.171.838 33.463.058 128,528 909,715 3.113.349 $ 81.786,488 
Aor-15 37.852.327 27.910.488 33,377 505.171 2.642.049 $ 68.943,412 

Mav-15 38.432.578 27.073.117 (634,353) 466,725 2.502.086 $ 67.840.153 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM 3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 45,570,728 
$ 51.079.001 
$ 44.154.146 
$ 47.818.334 
$ 36.094,262 
$ 40.234,333 
$ 56,834.172 
$ 67,429,411 
$ 70,408,034 
$ 65,606,736 
$ 39.598,022 
$ 34,177.247 

$ 49,917,036 
$ 121,146, 783 

41.20% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 78,665,677 $ 43.157,267 
$ 81.230.961 $ 45.719.276 
$ 70.310.106 $ 41.903,823 
$ 77.941.568 $ 45,229.740 
$ 72,368.177 $ 41.665.524 
$ 54.112.062 $ 33.145.193 
$ 70.979,847 $ 42.381.127 
$ 74,393,548 $ 43,072,050 
$ 64.442,458 $ 37.934,871 
$ 78.673.139 $ 45.081.553 
$ 66.301,363 $ 38,357,498 
$ 65.338.068 $ 38.899.304 

$ 71,229,748 $ 41,378,935 
$ 121, 146, 783 

58.80°!.. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 2015 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(!) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 98,696,243 
(2) Fuel Adjustment Clause $ (908,476) 
(3) DSM $ 1,727,547 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentuck.-y Jurisdictional Revenues for Environmental Surcharge Purposes= $ 99,515,314 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 377 
(8) Virginia Retail $ 4,846,755 
(9) Wholesale $ 9,381,936 

(I 0) InterSystem ( Total Less Transmission Portion Booked in Account 44 7) $ 1,842,482 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 16,071,551 

(12) Total Company Revenues for Environmental Surcharge Purposes= $ 115,586,865 

Jurisdictional Allocation Ratio for Current Month [(6) I (12)] = 86.10% 

Reconciling Revenues 
(13) Brokered $ -
(14) lnterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
( 16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement= 

ES FORM 3.10 

Revenues per 
Income Statement 

$ 98,696,243 
$ (908,476) 
$ 1,727,547 
$ 3,758,812 
$ (1,101,588) 

$ 377 
$ 4,846,755 
$ 9,381,936 
$ 1,842,482 

$ -

$ -
$ 13,078,000 
$ (196,114) 
$ 2,274,530 

$ 133,400,506 
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