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CUSTOMER NOTICE 
 
Notice is hereby given that the Magoffin County Water District expects to file an application on or about April 6, 2015 
with the Kentucky Public Service Commission seeking approval of a proposed adjustment to its water rates. The proposed 
rates shall not become effective until the Public Service Commission has issued an order approving these rates. 
 

 
 

MONTHLY WATER RATES 
 

 
 
The rates contained in this notice are the rates proposed by Magoffin County Water District.  However, the Public Service 
Commission may order rates to be charged that differ from the proposed rates.  Such action may result in rates for 
consumers other than the rates shown in this notice.   
 
Magoffin County Water District has available for inspection at its office the application which it submitted to the Public 
Service Commission.  A person may examine this application at the Magoffin County Water District's office at 749 
Parkway Drive, Salyersville, KY 41465. You may contact the office at 606-349-6812. 
 
A person may also examine the application at the Public Service Commission's offices located at 211 Sower Boulevard, 
Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m., or through the Public Service Commission's 
website at http://psc.ky.gov.  Comments regarding the application may be submitted to the Public Service Commission 
through its website or by mail to Public Service Commission, PO Box 615, Frankfort, Kentucky, 40602. You may contact 
the Public Service Commission at 502-564-3940. 

Customer 
Class Meter Size

Average Monthly 
Usage (gallons)

Current Average 
Monthly Bill

2015 Proposed 
Average Monthly Bill

2016 Proposed 
Average Monthly Bill

5/8 x 3/4 inch 3,807 $26.92 $28.41 $29.95
1-Inch 7,788 $53.00 $54.86 $57.89

3/4-Inch 3,398 $30.10 $31.76 $33.51
1-Inch 9,408 $78.62 $82.93 $87.50
2-Inch 41,209 $301.70 $318.24 $335.92

Residential

Commercial

Increase Increase Increase Increase
$ % $ %

5/8” x 3/4" Meter
First 2,000 gal.  $ 14.90 Minimum  $ 15.72 Minimum $0.82 5.50%  $ 16.58 Minimum $0.86 5.50%
Next 3,000 gal.  $   6.65 per 1,000 gal.  $   7.02 per 1,000 gal. $0.37 5.50%  $   7.40 per 1,000 gal. $0.39 5.50%
Next 5,000 gal.  $   6.15 per 1,000 gal. $   6.49 per 1,000 gal. $0.34 5.50% $   6.85 per 1,000 gal. $0.36 5.50%
All Over 10,000  $   5.65 per 1,000 gal. $   5.96 per 1,000 gal. $0.31 5.50% $   6.29 per 1,000 gal. $0.33 5.50%

1-Inch Meter
First 5,000 gal.  $ 34.85 Minimum $ 36.77 Minimum $1.92 5.50% $ 38.79 Minimum $2.02 5.50%
Next 5,000 gal.  $   6.15 per 1,000 gal.  $   6.49 per 1,000 gal. $0.34 5.50%  $   6.85 per 1,000 gal. $0.36 5.50%
All Over 10,000  $   5.65 per 1,000 gal. $   5.96 per 1,000 gal. $0.31 5.50% $   6.29 per 1,000 gal. $0.33 5.50%

3/4" Meter
First 3,000 gal.  $ 26.70 Minimum $ 28.17 Minimum $1.47 5.50% $ 29.72 Minimum $1.55 5.50%
Next 2,000 gal.  $   8.55 per 1,000 gal. $   9.02 per 1,000 gal. $0.47 5.50% $   9.52 per 1,000 gal. $0.50 5.50%
Next 5,000 gal.  $   7.90 per 1,000 gal.  $   8.33 per 1,000 gal. $0.43 5.50%  $   8.79 per 1,000 gal. $0.46 5.50%
Next 5,000 gal.  $   7.25 per 1,000 gal.  $   7.65 per 1,000 gal. $0.40 5.50%  $   8.07 per 1,000 gal. $0.42 5.50%
All Over 10,000  $   6.95 per 1,000 gal. $   7.33 per 1,000 gal. $0.38 5.50% $   7.74 per 1,000 gal. $0.40 5.50%

1-Inch Meter
First 5,000 gal.  $ 43.80 Minimum $ 46.21 Minimum $2.41 5.50% $ 48.75 Minimum $2.54 5.50%
Next 5,000 gal  $   7.90 per 1,000 gal. $   8.33 per 1,000 gal. $0.43 5.50% $   8.79 per 1,000 gal. $0.46 5.50%
Next 5,000 gal.  $   7.25 per 1,000 gal.  $   7.65 per 1,000 gal. $0.40 5.50%  $   8.07 per 1,000 gal. $0.42 5.50%
All Over 15,000  $   6.95 per 1,000 gal. $   7.33 per 1,000 gal. $0.38 5.50% $   7.74 per 1,000 gal. $0.40 5.50%

2-Inch Meter
First 15,000 gal.  $119.55 Minimum $126.13 Minimum $6.58 5.50% $133.06 Minimum $6.94 5.50%
All Over 15,000  $   6.95 per 1,000 gal. $   7.33 per 1,000 gal. $0.38 5.50% $   7.74 per 1,000 gal. $0.40 5.50%
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A person may submit a timely written request for intervention to the Public Service Commission, PO Box 615, Frankfort, 
KY, 40602, establishing the grounds for the request including the status and interest of the party. If the Public Service 
Commission does not receive a written request for intervention within thirty (30) days of the initial publication of this 
notice, the Public Service Commission may take final action on the application. 
 



 

 

 

 

 

 

 

 

 

 

 

Section 4 

ARF Application 

   



SHEET 1 OF 5

ARF FORM -1 (November 2013)

APPLICATION FOR RATE ADJUSTMENT  
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing)

(Name of Utility)

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

(Business Mailing Address - Number and Street, or P.O. Box )

(Business Mailing Address - City, State, and Zip)

(Telephone Number)

In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue.

1. a.

Applicant has filed an annual report with the Public Service Commission for the past 
year.  

2. a.

Applicant's records are kept separate from other commonly-owned enterprises.3.

YES NO

BASIC INFORMATION
NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

(Name)

(Address - Number and Street or P.O. Box)

(Address - City, State, Zip)

(Telephone Number)

(Email Address)

(For each statement below, the Applicant should check either "YES", "NO", or  

       “NOT APPLICABLE” (N/A)) 

Applicant operates two or more divisions that provide different types of utility service. 
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue from the division for which a rate adjustment is sought. 

b.

Applicant has filed an annual report with the Public Service Commission for the two 
previous years.

b.

N/A

Magoffin County Water District

PO Box 490

Salyersville, KY 41465

606-349-6812

✔

✔

✔

Allen McCarty

PO Box 490

Salyersville, KY 41465

606-349-6812

mcwd07@yahoo.com

✔

✔



SHEET 2 OF 5

ARF FORM -1 (November 2013)

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 
40601-8204.

b. An electronic copy of this application has been electronically mailed to: Office of Rate
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

6. a. Applicant has 20 or fewer customers or is a sewer utility and has mailed written notice 
of the proposed rate adjustment to each of its customers no later than the date this 
application was filed with the Public Service Commission.  A copy of this notice is 
attached to this application.  (Attach a copy of customer notice.)

b. Applicant has more than 20 customers, is not a sewer utility, and has included written
notice of the proposed rate adjustment with customer bills that were mailed by the
date on which the application was filed.  A copy of this notice is attached to this
application.  (Attach a copy of customer notice.)

c. Applicant has more than 20 customers, is not a sewer utility, and has made
arrangements to publish notice once a week for three (3) consecutive weeks in a
prominent manner in a newspaper of general circulation in its service area, the first
publication having been made by the date on which this Application was filed.  A
copy of this notice is attached to this application.  (Attach a copy of customer

notice.)

7. Applicant requires a rate adjustment for the reasons set forth in the attachment
entitled “Reasons for Application.”  (Attach completed “Reasons for Application”

Attachment.)

Applicant is a water association organized pursuant to KRS Chapter 273.f.

YES NO

Applicant is a water district organized pursuant to KRS Chapter 74.e.

Applicant is a sole proprietorship or partnership.d.

Applicant  is  a  limited liability company  that is organized under the laws of the  state 
of                                             ,  is  authorized  to  operate  in,  and  is  in  good  standing  in 
the state of Kentucky.

b.

Applicant  is  a  limited  partnership  that  is  organized  under  the  laws  of  the  state 
of                                           , is  authorized  to  operate  in,  and  is  in  good  standing  in 
the state of Kentucky. 

c.

4. a. Applicant   is   a   corporation   that    is   organized   under   the   laws   of   the   state 
of                                           , is  authorized  to  operate  in,  and  is  in  good  standing  in 
the state of Kentucky.      

N/A

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔



SHEET 3 OF 5

ARF FORM -1 (November 2013)

13. A billing analysis of Applicant's current and proposed rates is attached to this
application.  (Attach a completed “Billing Analysis” Attachment.)

14. Applicant's depreciation schedule of utility plant in service is attached.  (Attach a

schedule that shows per account group:  the asset's original cost, accumulated

depreciation balance as of the end of the test period, the useful lives assigned to

each asset and resulting depreciation expense.)

12. As of the date of the filing of this application, Applicant had                         customers.

YES NO

15. a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of
indebtedness.

Applicant proposes to charge the rates that are set forth in the attachment entitled
“Current and Proposed Rates.”  (Attach completed “Current and Proposed Rates” 

Attachment.)

8.

9. Applicant proposes to use its annual report for the immediate past year as the test
period to determine the reasonableness of its proposed rates.  This annual report is
for the 12 months ending December 31,                       . 

10. Applicant has reason to believe that some of the revenue and expense items set forth
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes.  A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.”  (Attach a completed copy of

appropriate “Statement of Adjusted Operations” Attachment and any invoices,

letters, contracts, receipts or other documents that support the expected change

in costs.)

11. Based upon test period operations, and considering any known and measurable
adjustments, Applicant requires additional revenues of $                      and total
revenues from service rates of $                      .  The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Requirement Calculation” Attachment.)

N/A

✔

✔

✔3,518

✔

✔

✔

✔

✔

2013

✔

279,392
✔

1,622,857





SHEET 5 OF 5

ARF FORM -1 (November 2013)

LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box) 

Applicant's Articles of Incorporation, Articles of Organization, or Limited Partnership 
Agreement.

All amendments to Applicant's Articles of Incorporation, Articles of Organization, or
Limited Partnership Agreement.

Customer Notice of Proposed Rate Adjustment

“Reasons for Application” Attachment

“Current and Proposed Rates” Attachment

“Statement of Adjusted Operations” Attachment

“Revenue Requirements Calculation” Attachment

“Billing Analysis” Attachment

Depreciation Schedule

Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes, 
Amortization Schedules.)

State Tax Return

Federal Tax Return

Statement of Disclosure of Related Party Transactions - ARF Form 3

✔

✔

✔

✔

✔

✔

✔

✔

✔
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ARF FORM 1 - ATTACHMENT SR - SEPTEMBER 2011

Sheet 1 of 1

REASONS FOR APPLICATION 
(In the space below list all reasons why the Applicant requires a rate adjustment.  Describe any 

event or occurrence of significance that may affect the Applicant's present or future financial 

condition, including but not limited to excessive water line losses, regulatory changes, major 

repairs, planned construction, and increases in wholesale water costs.)

Magoffin County Water District (District) is requesting a 10.3% rate increase to be implemented in two 5% increments.  
The District has not applied for a general rate increase since setting initial rates in 1984.  The minimum bill has only 
increased $4.00 over a 30 year period.  All subsequent rate increases have been due to assuming debt for construction 
projects and purchase water adjustments.  The District serves 96% of the county which leaves very little potential to expand 
and now must maintain its infrastructure with a declining customer base.  The District needs the rate increase for the 
following reasons: 

1. To enable the District to pay the cost of routine maintenance and repairs from its operating budget instead of reserves
which are maintained capital improvement and replacement;   

2. To restore the District to a sound financial condition; and

3. To enable the District to enhance its financial capacity to continue operating in compliance with the Safe Drinking
Water Act and KRS Chapter 151. 
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ARF FORM 1 - ATTACHMENT CPR - SEPTEMBER 2011

Sheet 1 of 1

CURRENT AND PROPOSED RATES 
(List Applicant's Current and Proposed Rates)

   Meter Size Current Rate               2015 Proposed Rate               2016 Proposed Rate 

   RESIDENTIAL   
   5/8” x 3/4" Meter 
   First 2,000 gal.                $ 14.90 Minimum          $ 15.72 Minimum $ 16.58 Minimum  
   Next 3,000 gal.                $ 6.65 per 1,000 gal.      $ 7.02 per 1,000 gal.               $ 7.40 per 1,000 gal.  
   Next 5,000 gal.                $ 6.15 per 1,000 gal.      $ 6.49 per 1,000 gal.               $ 6.85 per 1,000 gal.  
   All Over 10,000               $ 5.65 per 1,000 gal.      $ 5.96 per 1,000 gal.               $ 6.29 per 1,000 gal.  

   1-Inch Meter     
   First 5,000 gal.                $ 34.85 Minimum          $ 36.77 Minimum $ 38.79 Minimum  
   Next 5,000 gal.                $ 6.15 per 1,000 gal.      $ 6.49 per 1,000 gal.               $ 6.85 per 1,000 gal.  
   All Over 10,000               $ 5.65 per 1,000 gal.      $ 5.96 per 1,000 gal.               $ 6.29 per 1,000 gal.  

   COMMERCIAL   
    3/4" Meter     
   First 3,000 gal.                $ 26.70 Minimum          $ 28.17 Minimum $ 29.72 Minimum  
   Next 2,000 gal.                $ 8.55 per 1,000 gal.      $ 9.02 per 1,000 gal.               $ 9.52 per 1,000 gal.  
   Next 5,000 gal.                $ 7.90 per 1,000 gal.      $ 8.33 per 1,000 gal.               $ 8.79 per 1,000 gal.  
   Next 5,000 gal.                $ 7.25 per 1,000 gal.      $ 7.65 per 1,000 gal.               $ 8.07 per 1,000 gal.  
   All Over 10,000               $ 6.95 per 1,000 gal.      $ 7.33 per 1,000 gal.               $ 7.74 per 1,000 gal.  

   1-Inch Meter     
   First 5,000 gal.                $ 43.80 Minimum           $ 46.21 Minimum $ 48.75 Minimum  
   Next 5,000 gal $ 7.90 per 1,000 gal.       $ 8.33 per 1,000 gal.              $ 8.79 per 1,000 gal.  
   Next 5,000 gal.                $ 7.25 per 1,000 gal.       $ 7.65 per 1,000 gal.              $ 8.07 per 1,000 gal.  
   All Over 15,000               $ 6.95 per 1,000 gal.       $ 7.33 per 1,000 gal.              $ 7.74 per 1,000 gal.  

   2-Inch Meter     
   First 15,000 gal.               $ 119.55 Minimum        $ 126.13 Minimum                $ 133.06 Minimum  
   All Over 15,000               $ 6.95 per 1,000 gal.      $ 7.33 per 1,000 gal.              $ 7.74 per 1,000 gal.  
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Sheet 1 of 3

ARF FORM 1 - ATTACHMENT SAO-W - SEPTEMBER 2011

SCHEDULE OF ADJUSTED OPERATIONS - WATER UTILITY

TYE 12/31/20    

Operating Revenues
Sales of Water

Unmetered Water Sales

Metered Water Sales

Sales for Resale

Total Sales of Water

Other Water Revenues

Forfeited Discounts

Miscellaneous Service Revenues

Rents from Water Property

Other Water Revenues

Total Other Water Revenues

Bulk Loading Stations

Fire Protection Revenue

Total Operating Revenues

Operation and Maintenance Expenses
Operating Expenses

Salaries and Wages - Employees

Salaries and Wages - Officers

Employee Pensions and Benefits

Purchased Water

Purchased Power

Chemicals

Fuel for Power Production

Materials and Supplies

Contractual Services

Water Testing

Rents

Insurance

Transportation Expenses

Regulatory Commission Expenses

Bad Debt Expense

Test Year Adjustment Pro FormaRef.

13

0.00

1,269,720.00 0.00 1,269,720.00

70,531.00

0.00

0.00

0.00

70,531.00

70,531.00 0.00 70,531.00

1,269,720.00

0.00

1,269,720.00

0.00

0.00

1,340,251.00 0.00 1,340,251.00

4,000.00

8,824.00

28,088.00

300,613.00

7,800.00

109,418.00

532,222.00

33,359.00

8,400.00

4,000.00

42,183.00

0.00

0.00

28,088.00

309,013.00

7,800.00

109,418.00

532,222.00

B

A

1,431.00

9,300.00

36,377.00

30,483.00

0.00 5,340.00

1,431.00

9,300.00

36,377.00

30,483.00

0.00

5,340.00C



Sheet 2 of 3

ARF FORM 1 - ATTACHMENT SAO-W - SEPTEMBER 2011

Depreciation Expense

Amortization Expense

Taxes Other Than Income

Income Tax Expense

Utility Operating Income

Total Operating Expenses

Miscellaneous Expenses

Total Operation and Maintenance Expenses

79,948.00

223,639.00

1,473,024.00

-132,773.00

10,155.00

-10,155.00

79,948.00

0.00

223,639.00

0.00

1,483,179.00

-142,928.00

100,881.00

1,169,437.00

-36,944.00

10,155.00

63,937.00

1,179,592.00

D



Sheet 3 of 3

ARF FORM 1 - ATTACHMENT SAO-W - SEPTEMBER 2011

References

A. Salary increase 

B.  Power was not fully accounted in utility expense (615) in the annual report.  The balance was included as miscellaneous expense 

C.  Water testing cost of $2984 was not recorded as utility expense (635) and included as miscellaneous expense.  $2,356 increase 
due to EPA Stage 2 disinfection by-product rule. 

D.  Adjustment to miscellaneous expense for power, water testing and advertising that was not properly recorded.
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Sheet 1 of 1

ARF FORM 1 - ATTACHMENT RR-DC - SEPTEMBER 2011

REVENUE REQUIREMENT CALCULATION - DEBT COVERAGE METHOD

(This method is used commonly by non-profits that have long-term debts outstanding.)

Pro forma Operating Expenses

Average Annual Debt Principal and Interest Payments*

Debt Coverage Requirement**

Non-operating Revenue

Interest Income

Revenue Required from Rates

Revenue from Sales at Present Rates

Required Revenue Increase

Total Revenue Requirement

Other Operating Revenue

Required Revenue Increase stated as a Percentage of Revenue at Present Rates    

Plus:

Less:

Less:

* This should be a 3 year average calculated using the debt principal and interest payments for the three years
following the test year.

** This amount is calculated by multiplying the average annual debt principal and interest payments by the 
debt service requirement of the utility's lending agency.

-1,269,720.00

1,622,857.00

-70,531.00

-3,214.00

 $279,392.00

$1,483,179.00

116,398.00

23,280.00

1,549,112.00

22%
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Magoffin County Water District Billing Analysis

Class:

BILLS GALLONS First 2,000 Next 3,000 Next 5,000 Over 10,000 TOTAL
First 2,000 12,736    12,653,300      12,653,300      12,653,300      

Next 3,000 19,057    64,822,400      38,114,000      26,708,400      64,822,400      

Next 5,000 8,466      56,557,059      16,932,000      25,398,000      14,227,059      56,557,059      

Over 10,000 1,594      25,301,800      3,188,000        4,782,000        7,970,000        9,361,800        25,301,800      
41,853    159,334,559    70,887,300      56,888,400    22,197,059    9,361,800      159,334,559    

Current Rates
BILLS GALLONS RATE REVENUE

First 2,000 41,853    70,887,300      14.90$             623,609.70$    
Next 3,000 56,888,400      6.65$               378,307.86$    
Next 5,000 22,197,059      6.15$               136,511.91$    
Over 10,000 9,361,800        5.65$               52,894.17$      

Totals 41,853    159,334,559    1,191,323.64$

BILLS GALLONS RATE REVENUE
First 2,000 41,853    70,887,300      15.72$             657,908.23$    
Next 3,000 56,888,400      7.02$               399,114.79$    
Next 5,000 22,197,059      6.49$               144,020.07$    
Over 10,000 9,361,800        5.96$               55,803.35$      

41,853    159,334,559    1,256,846.44$

BILLS GALLONS RATE REVENUE
First 2,000 41,853    70,887,300      16.58$             694,093.19$    
Next 3,000 56,888,400      7.40$               421,066.11$    
Next 5,000 22,197,059      6.85$               151,941.17$    
Over 10,000 9,361,800        6.29$               58,872.53$      

41,853    159,334,559    1,325,973.00$

USAGE (Gal)

Totals

REVENUE TABLE
Revenue by Rate Increment

Proposed Rates: 5.5% increase beginning January 2016

Totals

REVENUE TABLE
Revenue by Rate Increment

USAGE (Gal)

REVENUE TABLE
Revenue by Rate Increment

Revenue From Present / Proposed Rates
Test Period form 1/1/2013 to 12/31/2013

USAGE TABLE
Uasge by Rate Increment

5/8 x 3/4 inch - Residential

USAGE (Gal)

Proposed Rates First Year 5.5%
USAGE (Gal)

Totals

1



Magoffin County Water District Billing Analysis

Class:

BILLS GALLONS First 5,000 Next 5,000 Over 10,000 TOTAL
First 5,000 18           36,200             36,200             36,200             

Next 5,000 17           127,500           85,000             42,500             127,500           

Over 10,000 13           210,100           65,000             65,000             80,100             210,100           

48           373,800           186,200          107,500         80,100           373,800         

Current Rates
BILLS GALLONS RATE REVENUE

First 5,000 48           186,200           34.85$             1,672.80$        
Next 5,000 107,500           6.15$               661.13$           
Over 10,000 80,100             5.65$               452.57$           

Totals 48           373,800           2,786.49$       

BILLS GALLONS RATE REVENUE
First 5,000 48           186,200           36.77$             1,764.80$        
Next 5,000 107,500           6.49$               697.49$           
Over 10,000 80,100             5.96$               477.46$           

48           373,800           2,939.75$       

BILLS GALLONS RATE REVENUE
First 5,000 48           186,200           38.79$             1,861.87$        
Next 5,000 107,500           6.85$               735.85$           
Over 10,000 80,100             6.29$               503.72$           

48           373,800           3,101.43$       

Revenue by Rate Increment
Proposed Rates: 5.5% increase beginning January 2016

USAGE (Gal)

Totals

REVENUE TABLE
Revenue by Rate Increment

Proposed Rates First Year 5.5%
USAGE (Gal)

Totals

REVENUE TABLE

1 inch - Residential

USAGE (Gal)

Totals

REVENUE TABLE
Revenue by Rate Increment

USAGE (Gal)

Revenue From Present / Proposed Rates
Test Period form 1/1/2013 to 12/31/2013

USAGE TABLE
Uasge by Rate Increment

2



Magoffin County Water District Billing Analysis

Class:

BILLS GALLONS First 3,000 Next 2,000 Next 5,000 Next 5,000 Over 15,000 Total
First 3,000 394         361,600           361,600           361,600          

Next 2,000 41           167,900           123,000           44,900             167,900          

Next 5,000 84           577,600           252,000           168,000           157,600           577,600          

Next 5,000 10           122,500           30,000             20,000             50,000             22,500             122,500          

Over 15,000 26           656,300           78,000             52,000             130,000           130,000           266,300           656,300          
555         1,885,900        844,600          284,900         337,600         152,500         266,300           1,885,900     

BILLS GALLONS RATE REVENUE
First 3,000 555         844,600           26.70$             14,818.50$      
Next 2,000 284,900           8.55$               2,435.90$        
Next 5,000 337,600           7.90$               2,667.04$        
Next 5,000 152,500           7.25$               1,105.63$        
Over 15,000 266,300           6.95$               1,850.79$        

Totals 555         1,885,900        22,877.85$     

BILLS GALLONS RATE REVENUE
First 3,000 555         844,600           28.17$             15,633.52$      
Next 2,000 284,900           9.02$               2,569.87$        
Next 5,000 337,600           8.33$               2,813.73$        
Next 5,000 152,500           7.65$               1,166.43$        
Over 15,000 266,300           7.33$               1,952.58$        

555         1,885,900        24,136.13$     

BILLS GALLONS RATE REVENUE
First 3,000 555         844,600           29.72$             16,493.36$      
Next 2,000 284,900           9.52$               2,711.21$        
Next 5,000 337,600           8.79$               2,968.48$        
Next 5,000 152,500           8.07$               1,230.59$        
Over 15,000 266,300           7.74$               2,059.97$        

555         1,885,900        25,463.61$     Totals

USAGE (Gal)

Totals

REVENUE TABLE
Revenue by Rate Increment

Proposed Rates: 5.5% increase beginning January 2016
USAGE (Gal)

Revenue by Rate Increment
Current Rates

USAGE (Gal)

REVENUE TABLE
Revenue by Rate Increment

Proposed Rates First Year 5.5%

USAGE TABLE
Uasge by Rate Increment

3/4 inch - Commercial

USAGE (Gal)

Totals

REVENUE TABLE

Revenue From Present / Proposed Rates
Test Period form 1/1/2013 to 12/31/2013

3



Magoffin County Water District Billing Analysis

Class:

BILLS GALLONS First 5,000 Next 5,000 Next 5,000 Over 15,000 TOTAL
First 5,000 36           55,500             55,500             111,000           

Next 5,000 14           107,900           70,000             37,900             215,800           

Next 5,000 10           127,000           50,000             50,000             27,000             254,000           

Over 15,000 24           499,900           120,000           120,000           120,000           139,900           999,800           
84           790,300           295,500          207,900         147,000         139,900         1,580,600        

Current Rates
BILLS GALLONS RATE REVENUE

First 5,000 84           295,500           43.80$             3,679.20$        
Next 5,000 207,900           7.90$               1,642.41$        
Next 5,000 147,000           7.25$               1,065.75$        
Over 15,000 139,900           6.95$               972.31$           

Totals 84           790,300           7,359.67$       

BILLS GALLONS RATE REVENUE
First 5,000 84           295,500           46.21$             3,881.56$        
Next 5,000 207,900           8.33$               1,732.74$        
Next 5,000 147,000           7.65$               1,124.37$        
Over 10,000 139,900           7.33$               1,025.78$        

84           790,300           7,764.45$       

BILLS GALLONS RATE REVENUE
First 5,000 84           295,500           48.75$             4,095.04$        
Next 5,000 207,900           8.79$               1,828.04$        
Next 5,000 147,000           8.07$               1,186.21$        
Over 10,000 139,900           7.74$               1,082.20$        

84           790,300           8,191.49$       

Proposed Rates: 5.5% increase beginning January 2016
USAGE (Gal)

Totals

Revenue by Rate Increment
Proposed Rates First Year 5.5%

USAGE (Gal)

Totals

REVENUE TABLE
Revenue by Rate Increment

USAGE (Gal)

Totals

REVENUE TABLE
Revenue by Rate Increment

USAGE (Gal)

REVENUE TABLE

Revenue From Present / Proposed Rates
Test Period form 1/1/2013 to 12/31/2013

USAGE TABLE
Uasge by Rate Increment

1 inch - Commercial

4



Magoffin County Water District Billing Analysis

Class:

BILLS GALLONS First 15,000 Over 15,000 TOTAL
First 15,000 24           99,000             99,000             99,000             

Next 15,000 34           2,291,100        510,000           1,781,100        2,291,100        
58           2,390,100        609,000          1,781,100      2,390,100.00 

Current Rates
BILLS GALLONS RATE REVENUE

First 15,000 58           609,000           119.55$           6,933.90$        
Over 15,000 1,781,100        6.95$               12,378.65$      

Totals 58           2,390,100        19,312.55$     

BILLS GALLONS RATE REVENUE
First 15,000 58           609,000           126.13$           7,315.26$        
Over 15,000 1,781,100        7.33$               13,059.47$      

58           2,390,100        20,374.73$     

BILLS GALLONS RATE REVENUE
First 15,000 58           609,000           133.06$           7,717.60$        
Over 15,000 1,781,100        7.74$               13,777.74$      

58           2,390,100        21,495.35$     

REVENUE TABLE
Revenue by Rate Increment

Proposed Rates: 5.5% increase beginning January 2016
USAGE (Gal)

Totals

USAGE (Gal)

REVENUE TABLE
Revenue by Rate Increment

Proposed Rates First Year 5.5% 
USAGE (Gal)

Totals

Uasge by Rate Increment
2 inch - Commercial

USAGE (Gal)

Totals

REVENUE TABLE
Revenue by Rate Increment

Revenue From Present / Proposed Rates
Test Period form 1/1/2013 to 12/31/2013

USAGE TABLE
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Section 10 

Depreciation Schedule 

   



Column 1 2 3 4 5 6 7 8 9 10

Project 17+18 Project 16 Project 12 Land Water Lines Office Equipment
Balance, 12/31/2012 1,253,507.55$        75,568.52$          1,169,653.00$     13,620.00$          11,122,676.27$    35,246.27$               291,137.36$     59,269.35$              11,521,949.25$    
Additions: -

Water Lines -
Construction in progress -
New truck -
Utility plant - - - - - - - - -

Total additions -$  -$ -$ -$ -$ -$ -$ -$ -$
Dispositions/Transfers:

3 Trucks sold - - - - - - - - -
Total dispositions - - - - - - - - -
Balance, 12/31/2013 1,253,507.55$        75,568.52$          1,169,653.00$    13,620.00$         11,122,676.27$   35,246.27$              291,137.36$    59,269.35$             11,521,949.25$   

WTB WTB WTB

Amount Utility Plant 50 years
11,508,328.00$        WTB Furniture & fixtures 10 years

- Equipment 5 years
Land 13,620.00 WTB

- 
11 521 948 00$

Construction - special jobs
Total

Total

Allocation Depreciable Life
Trial Balance Account
Equipment - water lines, etc.
Transportation equipment

Magoffin County Water District
Fixed Assets
12/31/2013

Construction In Progress
Equipment

Pump Stations, 
Water Tanks

11,521,948.00$       

Lines Other Other
2% 10% 20%

Utility Plant
Furniture & 

Fixtures Equipment Other Total
Balance, 12/31/2012 3,692,021.54$        35,246.27$          222,282.05$        257,528.32$        
Additions:

12/31/2012 & prior 223,638.91             - - - 
2013 additions - - - -

Less:
- - - - A/D Grand Total

Balance, 12/31/2013 3,915,660.45$        35,246.27$          222,282.05$       257,528.32$       4,173,188.77$     
WTB

Depreciation expense 223,638.91$           -$  

Total

Accumulated Depreciation

C:\Audits\Water Districts\Magoffin County Water\2013\MCWD 2013 - workpapers safe to delete

Depreciation Schedule



 

 

 

 

 

 

 

 

 

 

 

Section 11 

Amortization Schedule 

   



Borrower: Magoffin County Water District
Closing Date: 02/19/15

Payment Date Principal Interest Rate Interest Trustee Fees Total Fiscal Total

02/19/15
07/01/15 23,374.69 23,374.69 23,374.69
01/01/16 65,000.00 2.250% 25,971.88 450.00 91,421.88
07/01/16 25,240.63 25,240.63 116,662.51
01/01/17 65,000.00 2.250% 25,240.63 450.00 90,690.63
07/01/17 24,509.38 24,509.38 115,200.01
01/01/18 70,000.00 2.250% 24,509.38 450.00 94,959.38
07/01/18 23,721.88 23,721.88 118,681.26
01/01/19 70,000.00 2.250% 23,721.88 450.00 94,171.88
07/01/19 22,934.38 22,934.38 117,106.26
01/01/20 70,000.00 2.250% 22,934.38 450.00 93,384.38
07/01/20 22,146.88 22,146.88 115,531.26
01/01/21 70,000.00 2.250% 22,146.88 450.00 92,596.88
07/01/21 21,359.38 21,359.38 113,956.26
01/01/22 75,000.00 3.250% 21,359.38 450.00 96,809.38
07/01/22 20,140.63 20,140.63 116,950.01
01/01/23 75,000.00 3.250% 20,140.63 450.00 95,590.63
07/01/23 18,921.88 18,921.88 114,512.51
01/01/24 80,000.00 3.250% 18,921.88 450.00 99,371.88
07/01/24 17,621.88 17,621.88 116,993.76
01/01/25 80,000.00 3.250% 17,621.88 450.00 98,071.88
07/01/25 16,321.88 16,321.88 114,393.76
01/01/26 85,000.00 3.250% 16,321.88 450.00 101,771.88
07/01/26 14,940.63 14,940.63 116,712.51
01/01/27 85,000.00 3.250% 14,940.63 450.00 100,390.63
07/01/27 13,559.38 13,559.38 113,950.01
01/01/28 90,000.00 3.250% 13,559.38 450.00 104,009.38
07/01/28 12,096.88 12,096.88 116,106.26
01/01/29 70,000.00 3.250% 12,096.88 450.00 82,546.88
07/01/29 10,959.38 10,959.38 93,506.26
01/01/30 75,000.00 3.250% 10,959.38 450.00 86,409.38
07/01/30 9,740.63 9,740.63 96,150.01
01/01/31 75,000.00 3.250% 9,740.63 450.00 85,190.63
07/01/31 8,521.88 8,521.88 93,712.51
01/01/32 65,000.00 3.250% 8,521.88 450.00 73,971.88
07/01/32 7,465.63 7,465.63 81,437.51
01/01/33 70,000.00 3.375% 7,465.63 450.00 77,915.63
07/01/33 6,284.38 6,284.38 84,200.01
01/01/34 70,000.00 3.375% 6,284.38 450.00 76,734.38
07/01/34 5,103.13 5,103.13 81,837.51
01/01/35 65,000.00 3.500% 5,103.13 450.00 70,553.13
07/01/35 3,965.63 3,965.63 74,518.76
01/01/36 65,000.00 3.500% 3,965.63 450.00 69,415.63
07/01/36 2,828.13 2,828.13 72,243.76
01/01/37 55,000.00 3.500% 2,828.13 450.00 58,278.13
07/01/37 1,865.63 1,865.63 60,143.76
01/01/38 40,000.00 3.500% 1,865.63 450.00 42,315.63
07/01/38 1,165.63 1,165.63 43,481.26
01/01/39 20,000.00 3.500% 1,165.63 450.00 21,615.63
07/01/39 815.63 815.63 22,431.26
01/01/40 20,000.00 3.625% 815.63 350.00 21,165.63
07/01/40 453.13 453.13 21,618.76
01/01/41 25,000.00 3.625% 453.13 350.00 25,803.13
07/01/41 25,803.13

Totals 1,695,000.00 674,715.57 11,500.00 2,381,215.57 2,381,215.57

KENTUCKY RURAL WATER FINANCE CORPORATION FLEXIBLE TERM FINANCE PROGRAM SERIES 2015 B

Borrower Payment Schedule

Amortization Schedule



 

 

 

 

 

 

 

 

 

 

 

Section 12 

Statement of Disclosure 




























