
COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

The Application of Kentucky Power Company ) 
A General Adjustment Of Its Rates For ) 
Electric Service; (2) An Order Approving Its ) 
2014 Environmental Compliance Plan; An ) 
Order Approving Its Tariffs And Riders; And ) 
And Order Granting All Other Required Relief ) 
And Approvals ) 

Case No. 2014-00396 

KENTUCKY POWER COMPANY'S MARCH 31, 2018 REPORTS  
PURSUANT TO THE SETTLEMENT AGREEMENT IN CASE NO. 2014-00396 

Kentucky Power submits the following annual reports pursuant to the Commission's June 

22, 2015 Order in Case No. 2014-00396: 

• The annual report on the implementation of its Kentucky Economic Development 
Surcharge program ("KEDS") pursuant to Paragraph 10(c) of the Settlement Agreement; 

• The annual report quantifying and describing the amounts of incremental costs incurred 
by the Company in complying with new NERC compliance or cybersecurity 
requirements pursuant to Paragraph 14(c) of the Settlement Agreement; and 

• The annual report regarding the Company's School Energy Manager program required by 
Paragraph 15(b) of the Settlement Agreement. 

The Company's annual report on its Distribution System Reliability — Vegetation 

Management Program will be filed April 2, 2018. 

KENTUCKY ECONOMIC DEVELOPMENT SURCHARGE  

Paragraph 10(c) of the Settlement Agreement requires: 

Kentucky Power shall file on or before March 31, 2016, and each March 31St  thereafter, a 
report with the Commission describing: (i) the amount collected through the Economic 
Development Surcharge; and (ii) the matching amount contributed by Kentucky Power 
from shareholder funds. The annual report to be filed by the Company shall also describe 
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KENTUCKY POWER COMPANY’S MARCH 31, 2018 REPORTS
PURSUANT TO THE SETTLEMENT AGREEMENT IN CASE NO. 2014-00396

Kentu cky P owersu bmits the followingannu alreports pu rsu antto the C ommission’s Ju ne

22,2015O rd erin C ase N o.2014-00396:

 The annu al report on the implementation of its Kentu cky Economic D evelopment
Su rcharge program (“KED S”)pu rsu antto P aragraph10(c)of the SettlementA greement;

 The annu alreportqu antifyingand d escribingthe amou nts of incrementalcosts incu rred
by the C ompany in complying with new N ERC compliance or cybersecu rity
requ irements pu rsu antto P aragraph14(c)of the SettlementA greement;and

 The annu alreportregard ingthe C ompany’s SchoolEnergyM anagerprogram requ ired by
P aragraph15(b)of the SettlementA greement.

The C ompany’s annu al report on its D istribu tion System Reliability – V egetation

M anagementP rogram willbe filed A pril2,2018 .

KENTUCKY ECONOMIC DEVELOPMENT SURCHARGE

P aragraph10(c)of the SettlementA greementrequ ires:

Kentu cky P owershallfile on orbefore M arch31,2016,and eachM arch31stthereafter,a
reportwiththe C ommission d escribing: (i) the amou ntcollected throu ghthe Economic
D evelopmentSu rcharge;and (ii)the matching amou ntcontribu ted by Kentu cky P ower
from sharehold erfu nd s.The annu alreportto be filed bythe C ompanyshallalso d escribe



the amount, recipients, and purposes of its expenditure of the funds collected through the 
Economic Development Surcharge and shareholder contribution. 

The required information follows. 

1. Funding 

As described in the Company's March 31, 2016 filing, Kentucky Power created the 

Kentucky Power Economic Growth Grant ("K-PEGG") program to implement economic 

development activities funded through the Kentucky Economic Development Surcharge 

("KEDS"). Kentucky Power maintains the K-PEGG program funds in a segregated account. 

During calendar year 2017, Kentucky Power collected $301,127 through the surcharge and 

contributed a matching $301,127. In 2017, a total of $602,254 was deposited into the K-PEGG 

program account. 

During calendar year 2017, and as described in more detail below, the Company used K-

PEGG program funds for $452,870 in grants for economic development activities in its service 

territory. 

2. Grant Activity  

During calendar year 2017, Kentucky Power received a total of 18 grant applications. 

The Company issued twelve grants, denied five applications, and held one application received 

in December 2017 for review until the K-PEGG review committee met in January 2018. The K-

PEGG grants issued during the Report Period are described below: 

• Recipient: One East Kentucky 

Date of Grant Funding: May 5, 2017 

Amount: $50,000 
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the amou nt,recipients,and pu rposes of its expend itu re of the fu nd s collected throu ghthe
Economic D evelopmentSu rcharge and sharehold ercontribu tion.

The requ ired information follows.

1. Funding

A s d escribed in the C ompany’s M arch 31,2016 filing,Kentu cky P ower created the

Kentu cky P ower Economic Growth Grant (“K-P EGG”) program to implement economic

d evelopment activities fu nd ed throu gh the Kentu cky Economic D evelopment Su rcharge

(“KED S”). Kentu cky P ower maintains the K-P EGG program fu nd s in a segregated accou nt.

D u ring calend ar year 2017 ,Kentu cky P ower collected $301,127 throu gh the su rcharge and

contribu ted amatching$301,127 .In 2017 ,atotalof $602,254 was d eposited into the K-P EGG

program accou nt.

D u ringcalend aryear2017 ,and as d escribed in more d etailbelow,the C ompany u sed K-

P EGG program fu nd s for$452,8 7 0 in grants foreconomic d evelopmentactivities in its service

territory.

2. Grant Activity

D u ring calend ar year 2017 ,Kentu cky P ower received atotalof 18 grantapplications.

The C ompany issu ed twelve grants,d enied five applications,and held one application received

in D ecember2017 forreview u ntilthe K-P EGG review committee metin Janu ary 2018 .The K-

P EGG grants issu ed d u ringthe ReportP eriod are d escribed below:

 Recipient:O ne EastKentu cky

D ate of GrantFu nd ing:M ay5,2017

A mou nt:$50,000



Counties Served: Floyd, Johnson, Knott, Lawrence, Letcher, Magoffin, Martin, Perry, 
and Pike 

Project Description: Kentucky Power issued a K-PEGG grant to One East Kentucky to 
support the organization's budget requirements for the 2017-2018 budget year. As with 
the grants issued in previous years, One East Kentucky used or will use these funds to 
help cover costs incurred to meet with potential new employers, necessary travel, attend 
economic development conferences, and market the region. One East Kentucky is one of 
Kentucky Power's key regional economic development partners. 

• Recipient: Shaping Our Appalachian Region, Inc. ("SOAR") 

Date of Grant Funding: May 5, 2017 

Amount: $25,000 

Counties Served: Entire Kentucky Power service territory 

Project Description: Kentucky Power issued a K-PEGG grant to SOAR to help SOAR 
fulfill its mission of expanding job creation, enhancing regional opportunity, innovation, 
and identity, improving the quality of life, and supporting all those working to achieve 
these goals in Appalachian Kentucky. Like the grant issued in 2016, the funds provided 
by Kentucky Power will allow SOAR to cover a portion of its operational expenses, 
support regional projects, and develop an on-line community SOAR is one of Kentucky 
Power's key regional economic development partners. 

• Recipient: Hazard-Perry County Economic Development Alliance 

Date of Grant Funding: May 5, 2017 

Amount: $25,000 

Counties Served: Perry 

Project Description: Kentucky Power issued a K-PEGG grant to the Hazard-Perry 
County Economic Development Alliance to provide budgetary support for the 
organization. The organization's mission is to attract, develop, and expand a diversified 
business base in the county. The Alliance's primary focus is marketing the Coal Fields 
Regional Industrial Park as an economic development site. 

• Recipient: Southeast Kentucky Economic Development Corporation 

Date of Grant Funding: May 5, 2017 

Amount: $60,000 
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C ou nties Served : Floyd ,Johnson,Knott,L awrence,L etcher,M agoffin,M artin,P erry,
and P ike

P rojectD escription: Kentu cky P owerissu ed aK-P EGG grantto O ne EastKentu cky to
su pportthe organization’s bu d getrequ irements forthe 2017 -2018 bu d getyear. A s with
the grants issu ed in previou s years,O ne EastKentu cky u sed orwillu se these fu nd s to
helpcovercosts incu rred to meetwithpotentialnew employers,necessary travel,attend
economic d evelopmentconferences,and marketthe region.O ne EastKentu cky is one of
Kentu ckyP ower’s keyregionaleconomic d evelopmentpartners.

 Recipient:ShapingO u rA ppalachian Region,Inc.(“SO A R”)

D ate of GrantFu nd ing:M ay5,2017

A mou nt:$25,000

C ou nties Served :Entire Kentu ckyP owerservice territory

P rojectD escription: Kentu cky P owerissu ed aK-P EGG grantto SO A R to helpSO A R
fu lfillits mission of expand ingjob creation,enhancingregionalopportu nity,innovation,
and id entity,improving the qu ality of life,and su pporting allthose working to achieve
these goals in A ppalachian Kentu cky.L ike the grantissu ed in 2016,the fu nd s provid ed
by Kentu cky P ower willallow SO A R to cover a portion of its operationalexpenses,
su pportregionalprojects,and d evelopan on-line commu nity.SO A R is one of Kentu cky
P ower’s keyregionaleconomic d evelopmentpartners.

 Recipient:H azard -P erry C ou ntyEconomic D evelopmentA lliance

D ate of GrantFu nd ing:M ay5,2017

A mou nt:$25,000

C ou nties Served :P erry

P roject D escription: Kentu cky P ower issu ed a K-P EGG grant to the H azard -P erry
C ou nty Economic D evelopment A lliance to provid e bu d getary su pport for the
organization.The organization’s mission is to attract,d evelop,and expand ad iversified
bu siness base in the cou nty. The A lliance’s primary focu s is marketingthe C oalField s
RegionalInd u strialP arkas an economic d evelopmentsite.

 Recipient:Sou theastKentu ckyEconomic D evelopmentC orporation

D ate of GrantFu nd ing:M ay5,2017

A mou nt:$60,000



Counties Served: Boyd, Breathitt, Carter, Clay, Elliott, Floyd, Johnson, Knott, Lawrence, 
Leslie, Letcher, Magoffin, Martin, Morgan, Owsley, Perry, and Pike 

Project Description: Kentucky Power issued a K-PEGG grant to the Southeast Kentucky 
Economic Development Corporation to provide funds necessary to assist four companies 
in the Company's service territory obtain quality control certifications necessary to 
compete for subcontracting work for major military and government contractors. 

• Recipient: Pike County Fiscal Court 

Date of Grant Funding: May 5, 2017 

Amount: $18,700 

Counties Served: Pike 

Project Description: Kentucky Power issued a K-PEGG grant to the Pike County Fiscal 
Court to provide funds necessary to market the activities at the Pike County Teleworks 
Hub, including job training and placement services. 

• Recipient: Appalachian Industrial Authority 

Date of Grant Funding: August 30, 2017 

Amount: $6,000 

Counties Served: Letcher 

Project Description: Kentucky Power issued a K-PEGG grant to Appalachian Industrial 
Authority for the creation of a Unmanned Aerial Vehicle marketing video to promote the 
industrial site for the recruitment of new industry and tenants. 

• Recipient: Coal Fields Regional Industrial Authority Inc. 

Date of Grant Funding: August 29, 2017 

Amount: $15,000 

Counties Served: Perry 

Project Description: Kentucky Power issued a K-PEGG grant to the Coal Fields 
Industrial Authority for the improvement of facilities at the industrial park. The funds 
allowed Coal Fields Regional Industrial Authority to upgrade signage and improve the 
entrance to the facility to help attract new industry to the area. 
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C ou nties Served :B oyd ,B reathitt,C arter,C lay,Elliott,Floyd ,Johnson,Knott,L awrence,
L eslie,L etcher,M agoffin,M artin,M organ,O wsley,P erry,and P ike

P rojectD escription:Kentu cky P owerissu ed aK-P EGG grantto the Sou theastKentu cky
Economic D evelopmentC orporation to provid e fu nd s necessary to assistfou rcompanies
in the C ompany’s service territory obtain qu ality controlcertifications necessary to
compete forsu bcontractingworkformajormilitary and governmentcontractors.

 Recipient:P ike C ou ntyFiscalC ou rt

D ate of GrantFu nd ing:M ay5,2017

A mou nt:$18 ,7 00

C ou nties Served :P ike

P rojectD escription: Kentu cky P owerissu ed aK-P EGG grantto the P ike C ou nty Fiscal
C ou rtto provid e fu nd s necessary to marketthe activities atthe P ike C ou nty Teleworks
H u b,inclu d ingjob trainingand placementservices.

 Recipient:A ppalachian Ind u strialA u thority

D ate of GrantFu nd ing:A u gu st30,2017

A mou nt:$6,000

C ou nties Served :L etcher

P rojectD escription: Kentu cky P owerissu ed aK-P EGG grantto A ppalachian Ind u strial
A u thority forthe creation of aUnmanned A erialV ehicle marketingvid eo to promote the
ind u strialsite forthe recru itmentof new ind u stry and tenants.

 Recipient:C oalField s RegionalInd u strialA u thority Inc.

D ate of GrantFu nd ing:A u gu st29,2017

A mou nt:$15,000

C ou nties Served :P erry

P roject D escription: Kentu cky P ower issu ed a K-P EGG grant to the C oal Field s
Ind u strialA u thority forthe improvementof facilities atthe ind u strialpark. The fu nd s
allowed C oalField s RegionalInd u strialA u thority to u pgrad e signage and improve the
entrance to the facilityto helpattractnew ind u stry to the area.



• Recipient: Ashland Alliance / One East Kentucky 

Date of Grant Funding: August 29, 2017 

Amount: $60,000 

Counties Served: Boyd, Greenup, Floyd, Johnson, Knott, Lawrence, Magoffin, Martin, 
Perry, Pike 

Project Description: Kentucky Power issued a K-PEGG grant to Ashland Alliance and 
One East Kentucky for the advancement and marketing of the eastern Kentucky 
Aerospace/Aviation cluster. The funding allowed the direct marketing to aerospace 
companies and recruitment activities at aerospace shows and conferences. 

• Recipient: Ashland Alliance 

Date of Grant Funding: August 29, 2017 

Amount: $50,000 

Counties Served: Boyd, Greenup 

Project Description: Kentucky Power issued a K-PEGG grant to Ashland Alliance to 
contract for due diligence work, environmental studies, and land option costs associated 
with attracting Braidy Industries to EastPark Industrial Center. Braidy Industries' 
planned aluminum rolling will create approximately 550 new permanent jobs plus 
approximately 1,000 construction jobs while the facility is being built. 

• Recipient: Ashland Alliance 

Date of Grant Funding: August 29, 2017 

Amount: $23,334 

Counties Served: Boyd, Greenup 

Project Description: Kentucky Power issued a K-PEGG grant to Ashland Alliance for 
the creation of a closing fund used to recruit the Wright-Mix Material Development 
Company. The K-PEGG grant supplemented funding from other community partners in 
an amount of $74,666 to secure the investment and jobs for the community Once 
operational, Wright-Mix anticipates creating approximately 130 new jobs. 

• Recipient: City of Pikeville 

Date of Grant Funding: September 19, 2017 
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 Recipient:A shland A lliance /O ne EastKentu cky

D ate of GrantFu nd ing:A u gu st29,2017

A mou nt:$60,000

C ou nties Served : B oyd ,Greenu p,Floyd ,Johnson,Knott,L awrence,M agoffin,M artin,
P erry,P ike

P rojectD escription: Kentu cky P owerissu ed aK-P EGG grantto A shland A lliance and
O ne East Kentu cky for the ad vancement and marketing of the eastern Kentu cky
A erospace/A viation clu ster. The fu nd ing allowed the d irectmarketing to aerospace
companies and recru itmentactivities ataerospace shows and conferences.

 Recipient:A shland A lliance

D ate of GrantFu nd ing:A u gu st29,2017

A mou nt:$50,000

C ou nties Served :B oyd ,Greenu p

P rojectD escription: Kentu cky P ower issu ed a K-P EGG grantto A shland A lliance to
contractford u e d iligence work,environmentalstu d ies,and land option costs associated
with attracting B raid y Ind u stries to EastP ark Ind u strial C enter. B raid y Ind u stries’
planned alu minu m rolling will create approximately 550 new permanent jobs plu s
approximately1,000 constru ction jobs while the facilityis beingbu ilt.

 Recipient:A shland A lliance

D ate of GrantFu nd ing:A u gu st29,2017

A mou nt:$23,334

C ou nties Served :B oyd ,Greenu p

P rojectD escription: Kentu cky P owerissu ed aK-P EGG grantto A shland A lliance for
the creation of a closing fu nd u sed to recru itthe W right-M ix M aterialD evelopment
C ompany.The K-P EGG grantsu pplemented fu nd ingfrom othercommu nity partners in
an amou ntof $7 4,666 to secu re the investmentand jobs for the commu nity. O nce
operational,W right-M ix anticipates creatingapproximately130 new jobs.

 Recipient:C ityof P ikeville

D ate of GrantFu nd ing:September19,2017



Amount: $100,000 

Counties Served: Pike 

Project Description: Kentucky Power issued a K-PEGG grant to the City of Pikeville. 
The grant funds were used for a geotechnical survey and geophysical boring test at the 
400-acre Kentucky Enterprise Industrial park. The grant was coupled with contributions 
from the City of Pikeville, SOAR, and One East Kentucky to provide for the full cost of 
the testing. The testing survey and results were used in the recruitment of new industry 
including EnerBlu (875 jobs) and SilverLiner (up to 300 jobs). 

• Recipient: Lawrence County Fiscal Court 

Date of Grant Funding: September 19, 2017 

Amount: $19,836 

Counties Served: Lawrence 

Project Description: Kentucky Power issued a K-PEGG grant to Lawrence County Fiscal 
Court. The funds were used for a feasibility study for a new sewer line extension into a 
proposed 85 acre industrial park. The new industrial park will be Lawrence County's 
only industrial property and will be promoted to attract new industry into the area. 

NERC COMPLIANCE AND CYBERSECURITY DEFERRAL 

Paragraph 14(c) of the Settlement Agreement provides: 

Kentucky Power agrees beginning on or before March 31, 2016, and each March 31' 
thereafter, it shall make an informational filing with the Commission quantifying and 
describing the amounts deferred in accordance with this paragraph 14. A copy of this 
annual informational filing shall be served by Kentucky Power upon counsel for all 
parties to this proceeding. 

During calendar year 2017, the Company continued to incur incremental costs relating to 

the 12 work orders (projects), identified in the Company's March 31, 2017 report. The costs 

were incurred to comply with NERC compliance or cybersecurity requirements established 

subsequent to the Commission's Order in Case No. 2014-00396. These projects are: 
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A mou nt:$100,000

C ou nties Served :P ike

P rojectD escription: Kentu cky P owerissu ed aK-P EGG grantto the C ity of P ikeville.
The grantfu nd s were u sed forageotechnicalsu rvey and geophysicalboring testatthe
400-acre Kentu cky Enterprise Ind u strialpark.The grantwas cou pled withcontribu tions
from the C ity of P ikeville,SO A R,and O ne EastKentu cky to provid e forthe fu llcostof
the testing. The testingsu rvey and resu lts were u sed in the recru itmentof new ind u stry
inclu d ingEnerB lu (8 7 5jobs)and SilverL iner(u pto 300 jobs).

 Recipient:L awrence C ou ntyFiscalC ou rt

D ate of GrantFu nd ing:September19,2017

A mou nt:$19,8 36

C ou nties Served :L awrence

P rojectD escription:Kentu cky P owerissu ed aK-P EGG grantto L awrence C ou ntyFiscal
C ou rt.The fu nd s were u sed forafeasibility stu d y foranew sewerline extension into a
proposed 8 5 acre ind u strialpark. The new ind u strialpark willbe L awrence C ou nty’s
onlyind u strialproperty and willbe promoted to attractnew ind u stryinto the area.

NERC COMPLIANCE AND CYBERSECURITY DEFERRAL

P aragraph14(c)of the SettlementA greementprovid es:

Kentu cky P ower agrees beginning on orbefore M arch 31,2016,and each M arch 31st

thereafter,itshallmake an informationalfiling with the C ommission qu antifying and
d escribing the amou nts d eferred in accord ance with this paragraph 14. A copy of this
annu alinformationalfiling shallbe served by Kentu cky P ower u pon cou nselfor all
parties to this proceed ing.

D u ringcalend aryear2017 ,the C ompany continu ed to incu rincrementalcosts relatingto

the 12 work ord ers (projects),id entified in the C ompany’s M arch 31,2017 report. The costs

were incu rred to comply with N ERC compliance or cybersecu rity requ irements established

su bsequ entto the C ommission’s O rd erin C ase N o.2014-00396.These projects are:



• W/O S1TC056001 - NERC-CIP v5 Upgrade - Program Management team costs for 
upgrades to systems and processes to enable readiness for the new v5 NERC CIP 
standards. 

• W/O SITC151801— ECMP Agile Team - ECMP (End Point Configuration 
Management) costs needed to support NERC CIP v5 Upgrade Program. 

• W/O SITC152301 — Security Configuration Agile Team - Implementation of new 
tool "iDefender" to enable compliance with new NERC CIP v5 Configuration 
Management requirements. 

• W/O SITC151901 — Firewall Management Tool Team - Implementation of new 
tool "Tufin" to enable compliance with new NERC CIP v5 Firewall Management 
requirements. 

• W/O SITC151701 — ARCS Agile Team — ARCS (AEP's Risk & Compliance 
Solution) updates needed to support new NERC CIP v5 requirements. 

• W/O SITC152401 — ServiceNow Agile Team — ServiceNow updates needed to 
support new NERC CIP v5 requirements. 

• W/O SITC152101 — IAM Agile Team — IAM (Identity & Access Management) 
updates needed to support new NERC CIP v5 requirements. 

• W/O SITC156201 — IT Active Directory — Implementation of a new active 
directory domain to support new NERC CIP v5 requirements. 

• W/O SITCB44601 — Physical Access Control — Implementation of new Physical 
Access Control System for NERC CIP v5 requirements. 

• W/O SITCA40401 — Physical Access Management — Implementation of a new 
system for physical access management for NERC CIP v5 requirements. 

• W/O SITCA55601 — PAM Cost for EACMS — Additional costs needed for 
implementation of a new system for physical access management (PAM) for 
NERC CIP v5 requirements surrounding EACMS (Electronic Access Control and 
Monitoring Systems). 

• W/O SITCB45901 — Lenel OnGuard Upgrade — Implementation of new Physical 
Access Control System (Lenel OnGuard) for NERC CIP v5 requirements. 

Of the twelve projects identified above, the Company completed work and closed out eleven of 

them during calendar year 2017. The Company also began work in 2017 on a series of 
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 W /O SITC 056001 -N ERC -C IP v5Upgrad e -P rogram M anagementteam costs for
u pgrad es to systems and processes to enable read iness forthe new v5 N ERC C IP
stand ard s.

 W /O SITC 1518 01– EC M P A gile Team - EC M P (End P oint C onfigu ration
M anagement)costs need ed to su pportN ERC C IP v5Upgrad e P rogram.

 W /O SITC 152301 –Secu rity C onfigu ration A gile Team -Implementation of new
tool“iD efend er”to enable compliance with new N ERC C IP v5 C onfigu ration
M anagementrequ irements.

 W /O SITC 151901 – FirewallM anagementToolTeam -Implementation of new
tool“Tu fin”to enable compliance withnew N ERC C IP v5 FirewallM anagement
requ irements.

 W /O SITC 1517 01 – A RC S A gile Team – A RC S (A EP ’s Risk & C ompliance
Solu tion)u pd ates need ed to su pportnew N ERC C IP v5requ irements.

 W /O SITC 152401 – ServiceN ow A gile Team – ServiceN ow u pd ates need ed to
su pportnew N ERC C IP v5requ irements.

 W /O SITC 152101 – IA M A gile Team – IA M (Id entity & A ccess M anagement)
u pd ates need ed to su pportnew N ERC C IP v5requ irements.

 W /O SITC 156201 – IT A ctive D irectory – Implementation of a new active
d irectoryd omain to su pportnew N ERC C IP v5requ irements.

 W /O SITC B 44601 –P hysicalA ccess C ontrol–Implementation of new P hysical
A ccess C ontrolSystem forN ERC C IP v5requ irements.

 W /O SITC A 40401 – P hysicalA ccess M anagement– Implementation of a new
system forphysicalaccess managementforN ERC C IP v5requ irements.

 W /O SITC A 55601 – P A M C ost for EA C M S – A d d itional costs need ed for
implementation of a new system for physicalaccess management (P A M ) for
N ERC C IP v5 requ irements su rrou nd ingEA C M S (Electronic A ccess C ontroland
M onitoringSystems).

 W /O SITC B 45901 –L enelO nGu ard Upgrad e –Implementation of new P hysical
A ccess C ontrolSystem (L enelO nGu ard )forN ERC C IP v5requ irements.

O f the twelve projects id entified above,the C ompany completed workand closed ou televen of

them d u ring calend ar year 2017 . The C ompany also began work in 2017 on a series of



additional projects relating to NERC and cybersecurity and is evaluating whether those projects 

are covered by Paragraph 14 of the Settlement Agreement. Kentucky Power will supplement 

this report no later than April 30, 2018 to identify any additional qualifying projects and the 

amount deferred for those projects. 

In Case No. 2017-00179 Kentucky Power sought and received Commission approval to 

amortize and recover over five years the deferred costs related to the NERC Compliance and 

Cybersecurity projects booked prior to the end of February 2017, the end of the test year in that 

case. The total deferred costs authorized for recovery Case No. 2017-00179 was $71,374. 

The total deferred depreciation expense ($50,243.80)1  and carrying charge ($16,457.29)2  

amounts incurred between the end of the test year in Case No. 2017-00179 (February 28, 2017) 

and the end of calendar year 2017 is $66,701.09. The support for the deferred depreciation 

expense calculation is shown on EXHIBIT NERC-1  attached to this report. The support for the 

calculation of the deferred carrying charge is shown on EXHIBIT NERC-2.  No operation and 

maintenance expense was incurred related to these projects. 

SCHOOL ENERGY MANAGER PROGRAM  

Paragraph 15(b) of the Settlement Agreement requires: 

Beginning on or before March 31, 2016, and each March 31' thereafter, Kentucky Power 
agrees to make an informational filing with the Commission describing the manner in 
which the additional funds described in subparagraph (a) were expended. KSBA agrees 
to cooperate with the Company by providing the information required to make the annual 
report. A copy of this annual informational filing shall be served by Kentucky Power 
upon counsel for all parties to this proceeding. 

1  See "Total" line of column (I) ("Current Months Retail Share of Accumulated Depreciation") of EXHIBIT NERC-
1. 
2  See "Totals" line of the "Total CC" column of EXHIBIT NERC-2. 
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ad d itionalprojects relatingto N ERC and cybersecu rity and is evalu atingwhetherthose projects

are covered by P aragraph 14 of the SettlementA greement. Kentu cky P owerwillsu pplement

this reportno later than A pril30,2018 to id entify any ad d itionalqu alifying projects and the

amou ntd eferred forthose projects.

In C ase N o.2017 -0017 9 Kentu cky P owersou ghtand received C ommission approvalto

amortize and recoveroverfive years the d eferred costs related to the N ERC C ompliance and

C ybersecu rity projects booked priorto the end of Febru ary 2017 ,the end of the testyearin that

case.The totald eferred costs au thorized for recoveryC ase N o.2017 -0017 9 was $7 1,37 4.

The totald eferred d epreciation expense ($50,243.8 0)1 and carryingcharge ($16,457 .29)2

amou nts incu rred between the end of the testyearin C ase N o.2017 -0017 9 (Febru ary 28 ,2017 )

and the end of calend ar year2017 is $66,7 01.09. The su pportforthe d eferred d epreciation

expense calcu lation is shown on EXHIBIT NERC-1 attached to this report. The su pportforthe

calcu lation of the d eferred carrying charge is shown on EXHIBIT NERC-2. N o operation and

maintenance expense was incu rred related to these projects.

SCHOOL ENERGY MANAGER PROGRAM

P aragraph15(b)of the SettlementA greementrequ ires:

B eginningon orbefore M arch31,2016,and eachM arch31stthereafter,Kentu cky P ower
agrees to make an informationalfiling with the C ommission d escribing the mannerin
whichthe ad d itionalfu nd s d escribed in su bparagraph(a)were expend ed . KSB A agrees
to cooperate withthe C ompany by provid ingthe information requ ired to make the annu al
report. A copy of this annu alinformationalfiling shallbe served by Kentu cky P ower
u pon cou nselforallparties to this proceed ing.

1 See “Total”line of colu mn (I)(“C u rrentM onths RetailShare of A ccu mu lated D epreciation”)of EXHIBIT NERC-
1.
2 See “Totals”line of the “TotalC C ”colu mn of EXHIBIT NERC-2.



As described in the Company's March 31, 2017 filing, the final $200,000 payment to the 

Kentucky School Boards Association was made July 2016. Kentucky School Boards 

Association utilized those funds remaining from the July 2016 payment in calendar year 2017.3  

The remaining funds were used to continue support of school energy managers providing 

services in the following 17 school districts within Kentucky Power's service territory: 

• Breathitt County 

• Carter County 

• Fairview Independent 

• Floyd County 

• Hazard Independent 

• Jackson Independent 

• Jenkins Independent 

• Johnson County 

• Knott County 

• Lawrence County 

• Leslie County 

• Letcher County 

• Magoffin County 

• Martin County 

• Paintsville Independent 

• Perry County 

• Pikeville Independent 

The Company will supplement this report 30 days following the anticipated receipt on or 

before August 15, 2018 from the Kentucky School Board Association of the final fiscal year 

information required under the Program Agreement and the Commission's August 3, 2015 Order 

in Case No. 2015-00189. Kentucky Power anticipates supplementing this report on 

approximately September 15, 2018. 

3  The Commission granted Kentucky Power the authority to utilize the unexpended funds for the school energy 
managers program after July 1, 2017 in its November 2, 2017 order in Case No. 2017-00097. 
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A s d escribed in the C ompany’s M arch31,2017 filing,the final$200,000 paymentto the

Kentu cky School B oard s A ssociation was mad e Ju ly 2016. Kentu cky School B oard s

A ssociation u tilized those fu nd s remainingfrom the Ju ly 2016 paymentin calend aryear2017 .3

The remaining fu nd s were u sed to continu e su pport of schoolenergy managers provid ing

services in the following17 schoold istricts within Kentu ckyP ower’s service territory:

 B reathittC ou nty  L awrence C ou nty

 C arterC ou nty  L eslie C ou nty

 Fairview Ind epend ent  L etcherC ou nty

 Floyd C ou nty  M agoffin C ou nty

 H azard Ind epend ent  M artin C ou nty

 Jackson Ind epend ent  P aintsville Ind epend ent

 Jenkins Ind epend ent  P erryC ou nty

 Johnson C ou nty  P ikeville Ind epend ent

 KnottC ou nty

The C ompany willsu pplementthis report30 d ays followingthe anticipated receipton or

before A u gu st15,2018 from the Kentu cky SchoolB oard A ssociation of the finalfiscalyear

information requ ired u nd erthe P rogram A greementand the C ommission’s A u gu st3,2015O rd er

in C ase N o. 2015-0018 9. Kentu cky P ower anticipates su pplementing this report on

approximatelySeptember15,2018 .

3 The C ommission granted Kentu cky P owerthe au thorityto u tilize the u nexpend ed fu nd s forthe schoolenergy

managers program afterJu ly 1,2017 in its N ovember2,2017 ord erin C ase N o.2017 -00097 .


