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Compllance Statutes and Penalty Statutes: KRS 131.082 KRS 131.130 KRS 131.150 KRS 131.180 KRS 132.290 KRS 138.150 KRS 136.180 KRS 136.900

COST APPROACH

TRADITIONAL COST APPROACH - HCLD 2,066,373,218
INCOME APPROAGH

DIRECT GCAPITALIZATICN 1,708,282,6908
MARKET APPROACH:

STOCK & DEBT 1,909,501,793

SALES APPROACH ¢
CORRELATED UNIT VALUE 1,862,200,000
KENTUCKY ALLOCATION FACTOR 73.7850%

KENTUCKY ALLOCATED VALUE

1,374,035,443

LESS: Motor Vohicles & Apport Vehicles at KY Assessad Values
LESS: Railroad Car Lines at KY Assessed Values

LESS: Opaerating Leased Property - Locally Assessed KY Values
LESS: KY {RB Property-(ReallTangible-Nontaxable)

4,657,542
0

0
0

KENTUCKY NonOperating & NonRegulated Properfy

PLUS: Real Estate @ Mkt

PLUS: Tangible Property @@ Mkt
PLUS: Man. Mach. Property @ Mkt
PLUS: Business Inventory @ Mkt

LI — ]

KENTUCKY ASSESSMENT TO SPREAD

TOTAL KENTUCKY ASSESSMENT

1,369,377,901

1,369,377,901
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KENTUCKY ALLOCATION FACTOR DATE: 18-Aug-14
TAX YEAR: 2014 GNC = 5220 Paagl0bf2
KENTUCKY ALLOCATION FACTOR
PROPERTY FACTORS
KENTUGKY UNIT TOTAL SYSTEM
GROSS BOOK PROPERTY 1,060,018,667 2,078,445,150 85.4710%
Average Property Factor 65.4710%
BUSINESS FACTORS
SCHEDULE A
KENTUCKY UNIT TOTAL SYSTEM
GROSS CPERATING REVENUE 547,388,530 866,732,106 82.4002%
Average Business Factor 82.1002%
| OVERALL KENTUCKY ALLOCATION FACTOR 73.7856% |
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KENTUCKY POWER COMPANY PREPARED BY: THOMAS ltern No. 182
APPROAGH: HISTORIC COST LESS DEPRECIATION {(HCLB) DATE: 18-Aug-14 y
TAX YEAR: 2014 GNC = 5220 Page Aftachment1
Page 3 of 4
COMPANY
SYSTEM WIDE PROPERTY BOOK VALUES

Operating Hard Assets In Service

(310-389) Operated Plant in Service 2,611,543,230
{310-359) Asset Retirament Obligations 16,489,740
{352.3) NonRecovarable Gas 0
{101.1) Property Under Gapital Lease 4,409,682
{102} Elaatsic Plant Purchased or Sold 0
{103 & 103.1) Electric Plant Unclassified 0
{105) Property Held for Future Uae 7,405,859
L] fated C 803,25

{ q

{118) Other Elestrio Plant Adjustment 0
{$17) Gas Stored Underground - Noncurrent 0
{118) Othar Utllity Plant 0
{121) NonUtility Plant 995,120
{151} Fuel Stock $8,640,623
{152} Fuel Stock Expenses Undistributed 3,672,774
{163) Residuals & Extracted Products ]
{1564) Plant Materials & Supplies 23,174,329
{165) Morchandise 1]
{166) Other Matorials & Supplies 0
{163} Storos Expense Undiatributed 0
{164.1) Gas Stored Underground - Gurrent Bus. Inventory 4]
{164.2) Liquefiad Gas Stored & Held for Processing 0
{164.3} Liguefled Gas Stored & Held for Processing ]
{185} Temporary Facilities 1]
Gontribution in Aid of Gonstruction ]
AFUDG 4]
Other: Operating Property Not on Books 1}
IRB Proptty (realftangiblo: taxable & nontaxable portions) Q
Other Miso, Assots, NET 0
Computer Software{Same as FERC Account 303-Misc. Intangible Plant 45,737,270

N

Total Company Operating Hard Asaets - GROSS $ 2,978,4456,150
LESS: Aocumulated Depreociation & Amortization
{108, 110, 111, 1146, 119, 121 & 122} Accumulated Depreciation 8 961,264,300
Misc. Physical Property Amortization 0
IRB Proprty {realftangible: taxable & nontaxahle portions), Ace. | 0
Total Depraciation $ 961,254,300
Total Company Operating Hard Assels « NET 3 2,017,190,8560

Gperating Intangible Assets In Service

Cash Working Capital (see cakutation page} 14,007,030
(301} Organlization 0
(302) Franchises and Gonsents 52,849
{303) Miscellaneous intangiblo Plant 0
{175 & 176) Derivative Instrument Assets NET 4,366,386
(158.1 &158.2} Allowance Invantory NET 20,766,022
Permits, Contracts, Copytlghts, Licenaes, Trademarks, Patents 0
Customer Baso, Intelleotual Property, othor intangibie assets 0
Goodwill 0

Total Company Operating Intangible Assets - GROSS $ 39,182,366

Less: Acoumulated Dapreciation & Amortization
Organizational Cost Amortization ¢
Goodwill Amortization 0
Other Intangible Amortization 0
Total Depraciation 3 -
Total Company Operating Intangible Assets - NET $ 39,182,368

VALUE AS INDICATED BY COST APPROACH $ 2,056,373,216




KENTUGKY POWER COMPANY PREPARED BY: THOMAS
APPROACH: INCOME DATE: 19-Aug-14
TAX YEAR: 2014 GNC = 5220 Page 1 of 2
2014 Eslimated Pretax Operating Income 92,600,000
Effeclive Tax rale 40.00%
Estimated Net Operating Income £5,500,000
Pius: Depreciation and Amortfzallon Expense 57,444,221
Plus: Op Lease Rentals Afier Incoms Tax 427,400
Operating Cash Flow from Opsralions afier Taxes $43,771.821
Capltalization Rate 6.68%
Capitallzed Value 1,708,282,598

UNIT VALUE AS INDICATED BY INCOME APPROACH

NORMALIZED PRETAX INCOME: (EBIT) AMCUNT % CHANGE
20069 $60,924,253
2010 $86,603,740 30.00%
2014 $103,069.777 16.03%
2012 $110,478,164 7.19%
2013 $92,614,387 -16.26%
2014 Estimated $ $2,500,000 0.02% Projected
& YEAR INOOME
1§ 160,000,000
15100,000,000 1
$50,000.00¢
to
2009 2010 201 M 20VOL4Edimaled
Estimated Pretax Earnings 92,500,000
NORMALIZED NOI AFTER INCOME ADJUSTMENTS
PLUS CNE-TIME PLUSMINUS NORMALIZED
5YEARS EARNINGS RECORD REPORTED NOI CHARGES MISC OPER INC PRETAX
YEAR ENDING DECEMBER 31, BEFORE TAX BEFORE TAX BEFORE TAX NOL %INC(DEC}
2008 Net Oporaling Income, before taxes & Interast: 69,503,235 0 0 69,503,235
2009 Net Oparaling lncoma, before laxes & interest: 68,924,253 1] [i] 68,824,253 -0.8300%
2010 Not Operating Income, befere taxes & inlerast: 89,603,740 ] 1] 89,603,740 30.0000%
2011 Net Operating Income, before taxes & Inlerast; 103,089,777 ¢ 1] 103,089,777 15.0300%
2012 Net Operating Incoma, belore faxes & Interest: £10,478,164 1] ¢ 110,478,164 7.1800%
2013 Nel Operating Incoms, bafore faxes & Interest: 92,544,387 0 ) 92,514,387  -16.2600%
3 Year Avarage 102,020,776 1] [ 102,020,776 1.9867%
8Year Average 92,618 084 0 [ 92,018,064 7.0260%
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KENTUCKY POWER GOMPANY PREPARED BY: THOMAS Patis 20f2
CAPITALIZATION RATE DATE: 18-Aug-14
TAX YEAR: 2014 GNC = 5220
CAPITALIZATION RATE
COMPOSITE
AMT Qulsidg Canltal Struclure % COST f Rate Yielghted Cost
Long Term Dabt 760,000,000 34.32% 3.92% 1,35%
Short-Term Dabt 69,441,740 3.18% 2.85% 0.00%
Prefarrad Stock Equity Q 0.00% 0.00% 0.00%
Comimon Steck Equity 839,369,490 38,44% 13.83% 5.31%
Deforred Taxes 526,532,220 24.09% 0.00% 0.00%
TOTAL CAPITALIZATION 2,155,343,450 100.00%
EMBEDDED COST OF LONG TERM DEBT ENT ANNUAL EMBEDDED
AMT OUTSTDG RATE EINT RATE OF INT
[i] 20,000,000 5.25% 1,050,000 01%
1] 75,000,000 5.63% 4,222,500 0.40%
0 325,000,000 6.00% 19,500,000 2.42%
¢ 40,000,000 7.25% 2,800,000 0.43%
1] 30,000,000 8.03% 2,409,000 0.40%
¢} 60,000,000 8.13% 4,878,000 0.82%
6 200,000,000 6.71% 13,420,000 1.86%
[1] ¢ 0.00% 1 0.00%
1] & 0.00% 13 0.00%
1] 4 0.00% o 0.00%
0 ] 0.00% 1] 0.00%
] o 0.00% 0 0.00%
0 1] 0.00% 1] 0.00%
o i3 0.00% o 0.00%
¢ ) 0.00% ¢ 0.00%
4 i3 0.06% 0 0.00%
¢ & 0.00% 0 0.00%
] [ 0.00% 0 0.00%
0 0 0.00% 0 0.00%
1] 0 0.00% 0 0.00%
0 0 0.00% ] 0.00%
0 0 0.00% 0 0.00%
1] ] 0.00% 0 0.00%
0 0 0.60% o £0.00%
0 1] 0.60% ji] 0.00%
Tolals 750,000,000 48,379,500
Debt Rate before Income Taxes 6.63%
Effsctive Tax Rate: 40.00%
Debt Rate after Income Taxes 3.92%
EMBEDDED CGOST OF SHORT TERM DEBT INT ANNUAL EMBEDDED
AMT QUTSTDG RATE INT RATE OF INT
[} 21,618,569 £.00% 1] 0.00%
0 8,564,457 0.00% 0 0.00%
] 39,268,714 0.06% ] 0.00%
0 0 0.00% ¢ 0.00%
¢ [} 0.00% o 0.00%
] 0 0.00% 1] 0.00%
Totals 66,441,740 o
Debt Rate befors [ncome Taxes 0.00%
Effective Tax Rate: 40,00%
Drabt Ratas after lncome Taxes 0.00%
MARKET COST OF DEBT
Prime Rate {Prime Rate from the "Fedaral Reserve Board™}+1.5% 4.75%
Effactive Tax Rate: 40.00%
Debt Rate after Income Taxes 285%
EMBEDDED COST OF PREFERRED STOOK
EMBEDDED
AMT QUTSTDG RATE RATE
0 2.00% )] 0.00%
0 0.00% ] 0.00%
0 0.00% ] 0.00%
0 0.00% o 0.00%
0 0.00% 0 0.00%
[t} 0.00% 0 0.00%
¢ 0 0.00%
COMMON STOCK EQUITY
Commen Stock: £0,450,000
Premium on Capilal Stock: 0
Other Pd-in Caplial: 614,648,268
Gapital Stock Exponse: 0
Retained Earnings: 174,274,222

$39,369,480
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KENTUCKY POWER COMPANY

PREPARED BY:

THOMAS
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Item No. 182
APPROACH: STOCK & DEBT DATE:  18-Aug-14 Attachment1
TAX YEAR: 2014 GNC = 5220 Ragad o1 4
Common shares outstanding {per Annual Report) 487,777,372
Price por share
High Price per Year 51,60
Low Price por Year 41.83 46,72
High Price per Last Qir 48.40
Low Price per Last Qir 43.01 45.71
Common Stock Value of Parent 22.296,303,674
_ | Face Value Market Value
Mand. Redeem. Preforred Stock Series 1] 0
Preforrod Stock Series 0 0
Without Mand. Redeem. Preferred Stock )] 0
Total Stock Value of Parent 22,296,303,674
* Company's Percent of Parent’s Capital Stock COMPANY PARENT PERCENT
Gmss Incoine 666,591,378 15,357,000,000 4.34%
Operating Net Income Before Ine Taxes & Interest 92,514,387 2,855,000,000 3.24%
Gross Book (Excluding Op Leased Property) 2972471030 61,708,000,000 4.82%
Total Assets (Excluding Op Leased Property) 2,382,317,124 56,4 14,000,000 4.22%
Averge 4.16%
Company's Percent (if portion of parent company)* 4.16%
Company's Value of Equity 927,526,233
ADD FACE VALUE MARKET VALUE
Long Term Debt {por H): [\ 0
Other Long Term Debt: 760,000,000 841,594,000
Current Liabilities (Less Cur LT Maturities): 136,999,045 136,999,045
Capital Lease Obligations: 3,420,143 3,420,143
Pension Liability & Damages: 4,836,308 4,836,308
Other: 22,631,043 22,631,043
Oparating Lease Properly @ Mkt NA 5,974,120
Total Company's Debt Obligations: 992,823,616

COMPANY's GROSS STOCK & DEBT

Leas: Company's NoenOperating / NonUiility Assetfs

COMPANY's NET STOCK & DEBT

1,920,349,849

10,848,058

1,909,501,793




KENTUCKY POWER COMPANY
NONOPERATING & NOMNUTILITY ASSETS
TAX YEAR: 2014
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GNC = 5220
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TOTAL OPERATING & NONOP SYSTEM ASSETS:

2,382,317,124

TOTAL SYSTEM OPERATING LEASED ASSETS: 5,874,120
GRAND TOTAL SYSTEM NET ASSETS 2,388,291,244
NONUTILITY / NONOPERATING ASSETS:
TEMPORARY CASH INVESTMENTS 0
SPECIAL FUNDS 0
NONUTILITY & NONOPERATING PROPERTY 995,120
REGEIVABLES FROM AFFILIATED COMPANIES 8,914,645
INVESTMENTS & ADVANCES AFFILIATED COMPANIES 0
OTHER INVESTMENTS & ADVANCES 4,777,440
OTHER 0 ———
TOTAL 14,687,205
Nonutllity f Nonoperating Asset %: 0.6150%
NONOQPERATING J NONUTILITY INCOME PERCENTAGE:
UTILITY GROSS INCOME 666,591,378
NONUTILITY / NONOPERATING GRGSS INGOME 3,449,483 0.5148%
TOTAL SYSTEM GROSS INCOME 670,040,861
UTILITY NET OPERATING INCOME before inconte taxes 92,514,387
NONUTILITY { NONOPERATING NET INCOME before income faxe (21,724,980) 0.0000%
TOTAL SYSTEM NET INCOME before Income taxes 70,789,407
Nonutility / Nonoperating Asset %: 0.5148%
AVERAGE NONOPERATING PERCENTAGE= 0.5649%]






