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KENTUCKY POWER COMPANY 
SIMULATED PLANT RECORD ANALYSIS 

DEPRECIATION STUDY AS OF DECEMBER 31, 2013 
 

Account 364, Poles, Towers and Fixtures 

 
The R0.5 dispersion with a 26.7 year life (round to 27) is the best fit according to the 
Conformance Index.  The Retirement Experience Index for this selection is at 100 which 
indicates that 100 percent of the installations from the oldest vintage would have retired 
by the end of the most recent year in the chosen band of years if the installations retired 
according to the specified survivor curve.  Since the 27 year service life is so close to the 
28 year life embedded in current rates, the depreciation study recommends that we retain 
the 28 year average service life.

KPSC Case No. 2014-00396 
KIUC's First Set of Data Requests 

Dated January 29, 2015 
Item No. 17 

Attachment 6 
Page 2 of 10



KENTUCKY POWER COMPANY 
SIMULATED PLANT RECORD ANALYSIS 

DEPRECIATION STUDY AS OF DECEMBER 31, 2013 
 

Account 365, Overhead Conductor and Devices 
 

 
The L0.0 dispersion with a 25.7 year life (round to 26) is the best fit according to the 
Conformance Index.  The Retirement Experience Index for this selection is at 99.77 
which indicates that 99.77 percent of the installations from the oldest vintage would have 
retired by the end of the most recent year in the chosen band of years if the installations 
retired according to the specified survivor curve. 
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KENTUCKY POWER COMPANY 
SIMULATED PLANT RECORD ANALYSIS 

DEPRECIATION STUDY AS OF DECEMBER 31, 2013 
 

Account 366, Underground Conduit 

 
The R3.0 dispersion with a 45.3 year life (round to 45) is the best fit when considering 
the Conformance Index along with the Retirement Experience Index.  The Retirement 
Experience Index for this selection is at 100 which indicates that 100 percent of the 
installations from the oldest vintage would have retired by the end of the most recent year 
in the chosen band of years if the installations retired according to the specified survivor 
curve. 

KPSC Case No. 2014-00396 
KIUC's First Set of Data Requests 

Dated January 29, 2015 
Item No. 17 

Attachment 6 
Page 4 of 10



KENTUCKY POWER COMPANY 
SIMULATED PLANT RECORD ANALYSIS 

DEPRECIATION STUDY AS OF DECEMBER 31, 2013 
 

Account 367, Underground Conductor and Devices 

 
The R0.5 dispersion with a 40.9 year life (round to 41) is the best fit according to the 
Conformance Index.  The Retirement Experience Index for this selection is at 96.99 
which indicates that 96.99 percent of the installations from the oldest vintage would have 
retired by the end of the most recent year in the chosen band of years if the installations 
retired according to the specified survivor curve. Since the 41 year service life is so close 
to the 44 year life embedded in current rates, the depreciation study recommends that we 
retain the 44 year average service life. 
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KENTUCKY POWER COMPANY 
SIMULATED PLANT RECORD ANALYSIS 

DEPRECIATION STUDY AS OF DECEMBER 31, 2013 
 

Account 368, Line Transformers 

 
The L0.0 dispersion with a 23.8 year life (round to 24) is the best fit according to the 
Conformance Index.  The Retirement Experience Index for this selection is at 99.96 
which indicates that 99.94 percent of the installations from the oldest vintage would have 
retired by the end of the most recent year in the chosen band of years if the installations 
retired according to the specified survivor curve. Since the 24 year service life is so close 
to the 25 year life embedded in current rates, the depreciation study recommends that we 
retain the 25 year average service life. 
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KENTUCKY POWER COMPANY 
SIMULATED PLANT RECORD ANALYSIS 

DEPRECIATION STUDY AS OF DECEMBER 31, 2013 
 

Account 369, Services 
 

 
The L0.0 dispersion with a 20.2 year life (round to 20) is the best fit according to the 
Conformance Index.  The Retirement Experience Index for this selection is at 100 which 
indicates that 100 percent of the installations from the oldest vintage would have retired 
by the end of the most recent year in the chosen band of years if the installations retired 
according to the specified survivor curve. 
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KENTUCKY POWER COMPANY 
SIMULATED PLANT RECORD ANALYSIS 

DEPRECIATION STUDY AS OF DECEMBER 31, 2013 
 

Account 370, Meters 
 

 
Kentucky replaced all of its electromechanical meters with AMR meters in the period 
from 2005 to 2010.  As a result, insufficient history is available to evaluate the average 
service life for the new meters.  General Electric estimates that the AMR meters will last 
between 15 and 20 years so for this study a life of 17 years is recommended with a R4.0 
dispersion.
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KENTUCKY POWER COMPANY 
SIMULATED PLANT RECORD ANALYSIS 

DEPRECIATION STUDY AS OF DECEMBER 31, 2013 
 

Account 371, Installations on Customers’ Premises 
 

 
The L0.0 dispersion with a 10.2 year life (use 11 to match the life currently in rates) is the 
best fit according to the Conformance Index.  The Retirement Experience Index for this 
selection is at 100 which indicates that 100 percent of the installations from the oldest 
vintage would have retired by the end of the most recent year in the chosen band of years 
if the installations retired according to the specified survivor curve. 
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KENTUCKY POWER COMPANY 
SIMULATED PLANT RECORD ANALYSIS 

DEPRECIATION STUDY AS OF DECEMBER 31, 2013 
 

Account 373, Street Lighting & Signal Systems 

 
The L0.0 dispersion with a 20.6 year life (use 20) is the best fit according to the 
Conformance Index.  The Retirement Experience Index for this selection is at 100 which 
indicates that 100 percent of the installations from the oldest vintage would have retired 
by the end of the most recent year in the chosen band of years if the installations retired 
according to the specified survivor curve. 
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