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LOUISVILLE GAS AND ELECTRIC COMPANY 

 

CASE NO. 2014-00372 

 

Supplemental Response to Second Set of Data Requests of  

Kentucky Industrial Utility Customers, Inc. 

Dated February 6, 2015 

 

Question No. 2-6 

 

Responding Witness:  Daniel K. Arbough 

 

 

Q.2-6. Refer to the Company’s response to KIUC 1-20. The question was as follows: 

 

Please provide the Company‘s pension cost calculations for each year 2008 

through 2014, the base year, and the test year, showing for each of those years 

the vintage year gains and tosses and the calculation of the amortization of 

the gains and losses associated with each of those vintage years. 

 

In its response, the Company provided a schedule that had only a single line for 

(gain)/loss amortizations and did not provide the information requested in KIUC 

1-20. Please provide the information that was requested and in the format that 

was requested in sufficient detail to replicate the calculation of the amounts 

reflected in each year referenced in the question. In addition, please provide this 

information in electronic format. 

 

A.2-6. Original Response filed February 20, 2015: 

 

 See Attachment 1 for 2008 - 2014.  See Attachment 2 for 2014-2016, base year 

and test year. 

 

 Supplemental Response provided on March 04, 2015: 

 

 See Attachment #1 for 2008 - 2013.  Certain non-responsive information 

pertaining to PPL and other non-utility operations is redacted consistent with 

previous productions of information.  See Attachment #2 for 2014, base year and 

test year.  A portion of Servco’s pension cost is allocated to LG&E.  Please see 

Attachment #3 for a summary of the Servco allocation percentages by year.   

 

In Attachments #1 and #2 LG&E has provided the calculation of the net periodic 

benefit cost (NPBC) as prepared by its actuary.  Please note that the only two 

components of the NPBC that could have prior/vintage years associated to them 

are unrecognized transition obligations and unrecognized prior service cost.  For 

any year where either of those components are applicable, the vintage year layers 
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of the calculation have been provided in Attachments #1 and #2. Amortization of 

unrecognized gains/losses does not have prior/vintage years as a component of 

the calculation.   

 

LG&E employed two different actuaries during the referenced time frame.  

Mercer was utilized by LG&E during 2008-2013 and their reports presented the 

calculations by company.  Towers Watson became LG&E’s actuary in 2014 and 

their report presented the calculations by benefit plan. In response to the KIUC’s 

question, LG&E requested that Towers Watson prepare a file which presents the 

detail of the calculations by company. Since the layout of the data is different for 

the two actuaries, LG&E has selected a year of data for each actuary and 

referenced the detailed calculations to the summary of the pension expense that 

was recorded in the Company’s financial statements and reported to KIUC in 

response to Question No. 1-20.  Please see referenced calculations for 2013 for 

Mercer in Attachment #1 and 2014 for Towers Watson in Attachment #2.  A brief 

written summary of the tie out for 2013’s and 2014’s net periodic benefit cost 

(NPBC) is included below. 

 

In the Attachment to KIUC Question No 1-20, LG&E reported ASC 715 NPBC 

for 2013 of $27,343,668.  Please see the breakdown of how that cost ties to the 

actuary report from Mercer below. The formulas for determining the gain/loss 

amortization are shown on the Mercer reports.  The calculations for 2008-2012 

follow the same methodology. 

 

 
 

In the Attachment to KIUC Question No 1-20, LG&E reported ASC 715 NPBC 

for 2014 of $12,256,765.  Please see the breakdown of how that cost ties to the 

actuary report from Towers Watson below.  The formulas for determining the 

gain/loss amortization are shown on the Towers reports.  The calculations for 

2015 and 2016 follow the same methodology.  The Base Year is calculated as 

A B C =A+B+C

LG&E Pension Costs for 2013: LG&E Union

LG&E Non-

Union  Servco 

Servco 

Allocation to 

LG&E (45.021%)

Total LG&E 

Costs

Service cost  (p. 2 ) 2,009,930              2,135,701           12,932,918   5,822,529           9,968,160         

Interest cost  (p. 2) 13,564,734            9,688,835           17,648,530   7,945,545           31,199,114       

Expected return on assets  (p. 2) (19,750,316)          (13,542,925)       (21,911,895) (9,864,954)         (43,158,195)     

Amortizations:

   Transition  (p. 6-8) -                           -                        -                  -                        -                      

   Prior service cost  (p. 6-8) 2,118,027              1,915,245           2,502,694     1,126,738           5,160,010         

   Gain/loss  (p. 3) 13,633,023            6,931,648           8,018,278     3,609,909           24,174,580       

11,575,398            7,128,504           19,190,525   8,639,766           27,343,669       

Notes:

1.  Page #'s are references to Attachment #1

2.  See Attachment #3 for Summary of Servco allocation %'s by year

3.  Total LG&E Costs column was included in the attachment to KIUC 1-20
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10/12ths of 2014 cost and 2/12ths of 2015 cost. The Test Year is 6/12ths of 2015 

and 6/12ths of 2016. 

 

 

 

A B C =A+B+C

LG&E Pension Costs for 2014: LG&E Union

LG&E Non-

Union  Servco 

Servco 

Allocation to 

LG&E (44.758%)

Total LG&E 

Costs

Service cost  (p. 2 ) 1,326,414     1,679,175     10,833,938   4,849,054           7,854,643     

Interest cost  (p. 2) 14,383,940   10,170,845   19,470,548   8,714,628           33,269,413   

Expected return on assets  (p. 2) (19,094,174) (13,714,725) (24,055,778) (10,766,885)       (43,575,784) 

Amortizations:

   Transition  (p. 2) -                  -                  -                  -                        -                  

   Prior service cost  (p. 2, 4) 2,118,027     1,915,249     2,502,695     1,120,156           5,153,432     

   Gain/loss  (p. 2, 3) 6,041,249     2,807,143     1,578,867     706,669               9,555,061     

4,775,456     2,857,687     10,330,270   4,623,622           12,256,765   

Notes:

1.  Page #'s are references to Attachment #2

2.  See Attachment #3 for Summary of Servco allocation %'s by year

3.  Total LG&E Costs column was included in the attachment to KIUC 1-20
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TALl~NT • H~LTH ~ RETIREM~NT • INVESTMENTS 

DETERMINATION OF THE NET PERIODIC 
PENSION COST FOR THE FISCAL YEAR 
BEGINNING JANUARY 1, 2013 AND ENDING 
DECEMBER 31, 2013 

LG&E AND KU ENERGY LLC 
RETIREMENT PLANS 
MARCH 2013 

MARSH & McLENNAN 
COMPANIES 
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Net Periodic Pension Cost 

Service Cost, I.nterest CostAn<I Exp eci:ed Return on.Assets for Qualm ea Plans 

NonUniom RetiremeRt Plan 
LG&E Union ~ ~ 

Service Cost 
1. Service cost at begir.ming of 

$ 1,928,916. !!> ~,048,438 !!> 12,404,487 
year 

2- Interest forye.ar 8"!,G14 87,263 528,431 
3. Service costat end of 

$ 2,009,930 $ ~1'35,701 $ .12,932,.91'8 
year f>· 1+ 

Interest Cost 
1. Projected benefif obligation $ 330,905,939 $ 233.463,794 $ 417,32S,11.5 
2. a. Expected cflSl:rib1:1ficms 1·4,651,ZZO 11,125,585 5,6Q9,32Q 

b. Weigh1ed fo.rtimil)g 7,936,078 6,026,3'59 
3.Average projected benefit 322,969,86'1 227,437,435 

obfigation 
4. Discol:!r.it rate 4.20% 4.26% 
5. lat~rest cost 'f· Lt- '$ 13.564,7*4 $ 9, 6.88,835 .$ 

Expected Ret1:1m on.J>sse1S 
'1. Market-rela1edvalue ofassets $ 275,951,212 $ 167, '159,282. $ 
2. a. .Expected· dis:!ri billions 14,651;220 11,125,585 

b. WeightedfortimJng 7,93~,Q78 6,026,359 
3. a •. Expected employer 10,6QQ,OOO 3Q.900,QQQ 

contnoutioAs 

b. Weighted fortiming 10,1.58,333 29,e12,5.QO 46,287,500 
4. Average expected market-

27.8.173,467 190,745,423 '3Q8,618,243 
related Vcilue of assets 

5. Assumed ra:te of return 7.10% 7.11D% 

6. Expected return on 
$ 19.750!316 $ 13,542,925 $ 21,911,89 

assets p.4-

Mercer 7 
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Actuarial Valuation Report LG&E" aod KU Energy LLC Retirement Plans 

Net Period.ic Pension Cost 

Gain/Loss Amartization Am01:u:it For Regalatary· Accounting Pai!poses fur-Qaalif.ied Plans 

Nonunion Retir.emeot Plan 
LG&E Union LG&E Sel"\1Co 

a. Projected beneiit obligation $ 330,905~939 $ 233,463,794 $ 417,323,11:5 
b. Fair value of plan assets 287,460,869 1~,690,88-Q 'ZT!, 1.80, 1-45 
·C. Unrecognized transition (asset)/obligation 0 ·O 0 
d. Unrecognized prior service cost p, <.r;,- S 17,504,043 9,012,.455 13,958.,602 
.e. C1:1rnulatiYe ER con~butions in excess of NPBC 'f, 5" 96,077,639 22,787,002 (19,047,056) 
f. Unrecognized (gain)iloss (a-b-c-d+e) ?· 5; q 1.22,018,666 73,547,461 1:07>137,312. 
g. Market-related value of plan assets P• • - l ~ 275,951,21.2 1-67~ 159,282 265."369,125 
h. Excess ofiairvalue over market-related val1;1e (b-g) 11,509,657 6,531.598 11,811,020. 
i. Unrecognized·(gain}lloss potentially subject 133,528,323 80,079,059 118,948,332 

to .amortization (f+h) 
j. 10% of the jarger ofa org 33,090,594 23,346,379 41,732,312 
k.30% ofthe fargerofa or_g 99,271,782 7Q,039,138 125, 196,~35 

( \ - m -,j ) L Unrec. {gain)/loss .subj~ctfo.standard amortization . 66;181,188 46,692,759 77,216,020 
*-:..= c:. be l o o....:1 m~ Unrec. (gain)/loss subject; to accelerated amortization. 34,256,541 10,039,921 0. 

C.. \ + m) n. Unr.ecognized.(gain)i'loss subject to amortizatior.1 (Total). 100,437, 729 56,732,680 77,216,020 
o. Average years.cf future servlce: 9.88 9.63 9.63 
p. One-half average.years of future service 4.94 4.82 4.82 
q. Standard amortization amount(ll o) 6,698,501 4,.84.8,677 8.01.8,278 
·r. Accelerated amortization amount (m 1 p) 6,934,522: 2:,082,971 Q 

s. Amortization amount {total) ict + r). ?· t+ $ 13,633,023 $ 6,931,64~ $ 8)018,278 

Gain/Loss Amortization Amount For.Financial Acco1:mting Purposes for Qualified Plans 

a. Projected benentobfigation 
b.· Fair value of plan assets 
c. Unrecognized transition (asset)/obligation 
d. Unrecognized prior service cost 
e. Cumulative ER contributions in excess· of NPBC 
f. Uncecognized {gain)/loss (a-b-c-d+e) 
g. Mar.ket-related value. of plan assets 
h. Excess offairvalue over market-related value (b-g) 
i. Unrecognized:(gain)/loss potentially subject 

to amortization (fi-h) 
j. 10% of the larger ofa or g 
I<.. 30% of the ·1arger of a or g 
I. Unrec. (gain)/loss subject to.standard amortization 
m. Unrec. {gain)/loss ·subject to accelerat~d amortization 
n. Unrecogr:iized {gain)/loss subject to amortization (Total) 
o. Avef?ge years of future service 
P~ One-ha!faverage years of ful:ure.secvice 
q~ Standard amortization amour.rt (I/ o) 
r. Accelerated amortization amount (m Ip) 
s. Amortization amount (total) (q + _r) 

Mercer 

* -r+ ; > \<. -+'h.c::r. -\ -k = 'rY\ 

$ 
LG&E Union 

330,905,939 $ 
287,460,869 

0 
7.,449,115 
(9,550,714) 
26,445,241 

275;951,212 
11,509,657 

37,954,898 

33,090,594 
99,271,782 

4,864,304 
0 

4,864,3Q4 
9.88 
4.94 

492,338 
0 

$ 4S2,338 $ 

Nonunion Retirement Plan· 
LG&E ~ 

233,463,794 ~ 417,323,115 
173,690,880 277,j80, 145 

0 0 
0 0 

(40,725,429) (112,633,948) 
19,047,485 27,509,022 

167,159,282 265,369, 12.5 
6,531,598 11,811,02.Q 

25,579,0B? 39,320,042 

23,346,379 41,732,312 
70,039,13-S 1'2.q,196,935. 

2,232,704 0 
0 Q. 

2,232,704 0 
9.63 9.63 
4.82. 4.82 

231,849. 0 
0. 0 

231,849 $ Q 

9 
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Net Periodic Pension Cost 

2013 Net Periodic Pension Cost for Qualified Plans 

Regulatory Accounting Purposes 

NonUnion Retirement Plan 
~---------------------------------~ LG&E Union LG&E ServCo 

1. Service cost F · ~ $ 2,009,930 $ 2,135,701 $ 12,932,918 
2. Interest cost p· a 13,564,734 9,688,835 17,648,530 
3. Expected return on assets~·~ 
4. Amortizations: 

(19,750,316) (13,542,925) (21,911,895) 

a. Transition P· ~-e 0 0 0 
b. Prior service cost D' (c- e 2,118,027 1,915,245 2,502,694 
c. Gain/loss f', 3 

1 

13,633,023 6,931,648 8,018,278 
5. Net periodic pension cost $ 11,575,398 $ 7,128,504 $ 19,190,525 

Financial Accounting Purposes 

Nonunion Retirement Plan 
~~~~~~~~~~~---. 

LG&E Union LG&E ServCo 

1 . Service cost $ 2,009,930 $ 2,135,701 $ 12,932,918 
2. Interest cost 13,564,734 9,688,835 17,648,530 
3. Expected return on assets (19,750,316) (13,542,925) (21,911,895) 
4. Amortizations: 

a. Transition 0 0 0 
b. Prior service cost 778,382 0 0 
c. Gain/loss 492,338 231,849 0 

5. Net periodic pension cost $ (2,904,932) $ {1,486,540) $ 8,669,553 

Mercer 11 
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Net Periodic Pension Cost 

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans 

LG&E Union LG&E ServCo 

1. Projected benefit 
$ (330,905,939) $ (233,463,794) $ (417,323,115) 

obligation (PBO) 
2. Fair value of plan assets 287,460,869 173,690,880 277, 180, 145 
3. Funded status (1 +2) (43,445,070) (59,772,914) ( 140'142,970) 
4. Unrecognized transition o, Ce:i-e-

(asset)/obligation 
1 

0 0 0 
5. Unrecognized prior service cost 

service cost F· c;;,-e 17,504,043 9,012,455 13,958,602 
6. Unrecognized (gain)/Joss 'P -~ 122,018,666 73,547,461 107,137,312 
7. Cumulative ER contributions 

in excess of NPBC (3+4+5+6) $ 96,077,639 $ 22,787,002 $ (19,047,056) 
?·3 

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans 

NonUnion Retirement Plan 
LG&E Union LG&E ServCo 

1. Projected benefit 
obligation (PBO) $ (330,905,939) $ (233,463,794) $ (417,323,115) 

2. Fair value of plan assets 287,460,869 173,690,880 277, 180, 145 
3. Funded status (1 +2) (43,445,070) (59,772,914) (140,142,970) 
4. Unrecognized transition 

(asset)/obligation 0 0 0 
5. Unrecognized prior service cost 

service cost 7,449,115 0 0 
6. Unrecognized (gain)/loss 26,445,241 19,047,485 27,509,022 
7. Cumulative ER contributions 

in excess of NPBC (3+4+5+6) $ (9,550,714) $ (40,725,429) $ (112,633,948) 

Mercer 13 
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

Net Periodic Pension Cost 

Other Amortization Amounts - LG&E Union 

Regulatory Accounting Purposes 

1. Transition 

2. Prior Service 
January 1, 2004 
January 1, 2005 
January 1, 2006 
January 1, 2007 
January 1, 2008 
January 1, 2012 

Unrecognized 
Amount as of 

January 1, 2013 
$ 0 

Years 
Remaining 

NIA 

981,977 6.00 
1,258,998 7.00 
1,085,264 7.00 
1,242,982 8.00 
5,485,707 8.00 
7,449,115 9.57 

Annual 
Amortization 

Amount 
$ 0 

163,663 
179,857 
155,038 
155,373 
685,714 
778,382 

Total Prior Service $ 17,504,043 'f' o,io $ 2, 11 s,021 r. Lt 

Financial Accounting Purposes 

Unrecognized Annual 
Amount as of Years Amortization 

January 1, 2013 Remaining Amount 
1. Transition $ 0 ·p. 3,5 N/A $ 0 p.i+ 

2. Prior Service 
January 1, 2012 7i449,115 9.57 778,382 

Total Prior Service $ 7,449, 115 $ 778,382 

Mercer 15 
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

Net Periodic Pension Cost 

Other Amortization Amounts .. Non .. LJnion Plan (LG&E Division) 

Regulatory Accounting Purposes 

Unrecognized Annual 
Amount as of Years Amortization 

Januar~ 11 2013 Remaining Amount 
1. Transition $ 0 NIA $ 0 

2. Prior Service 
January 1, 1999 199,580 2.00 99,788 
January 1, 2000 1,583,497 3.00 527,832 
January 1, 2001 370,551 4.00 92,637 
January 1, 2002 161,778 4.00 40,444 
January 1, 2003 171,057 5.00 34,210 
January 1, 2004 576,030 5.00 115,207 
January 1, 2005 404,014 5.00 80,803 
January 1, 2006 747,719 6.00 124,619 
January 1, 2007 4,798,229 6.00 799,705 

Total Prior Service $ 9,012,455 r· 3,5" $ 1,915,245 p·'t 

Financial Accounting Purposes 

Unrecognized Annual 
Amount as of Years Amortization 

Januar~ 1, 2013 Remaining Amount 
1. Transition $ 0 f•S1~ NIA $ 0 f>• '"\-

2. Prior Service 0 NIA D 
Total Prior Service $ 0 $ 0 

Mercer 16 
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

Net Periodic Pension Cost 

Other Amortization Amounts - Non-Union Plan (ServCo Division) 

Regulatory Accounting Purposes 

Un recognized Annual 
Amount as of Years Amortization 

Januar~ 1, 2013 Remaining Amount 
1. Transition $ 0 NIA $ 0 

2. Prior Service 
January 1, 1999 9,359 2.00 4,679 
January 1, 2000 322,102 3.00 107,366 
January 1, 2001 43,725 4.00 10,930 
January 1, 2002 388,081 4.00 97,022 
January 1, 2003 336,823 5.00 67,365 
January 1, 2004 1,380,851 5.00 276, 170 
January 1, 2005 786,581 5.00 157,316 
January 1, 2006 1,347,012 6.00 224,502 
January 1, 2007 9,344,068 6.00 1,557,344 

Total Prior Service $ 13,958,602 P' '-3,i; $ 2,502,694 t'. L\-

Financial Accounting Purposes 

Unrecognized Annual 
Amount as of Years Amortization 

Januar~ 1, 2013 Remaining Amount 
1. Transition $ 0 f·'316' NIA $ 0 p1'-\-

2. Prior Service 0 NIA 0 
Total Prior Service $ 0 $ 0 

Mercer 17 
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Actuarial Valuation Report· ~G&E and J<U Energy LLG Retirement Plans 

Market Value 9f Assets for QuaJifl~cJ Plans 

Plan 
LG&E Union 

Marlmt Value 
of Assets as of 

December 31_, 201.2 
$ 287,460,869 P' \0 

7801201,674 

The market value ofassets for the divisions of the Non"Unfon Plan were provided by LG&E and 
KU Energy L.LC and were adjusted below for transfers among the divisions. 

1. Market value of 
~S$~ts on 
December 31, 
2012 before 
adjustment for 
transfers 

2. Adjustment for 
tr~nsfers 

3. · Market value of 
assets on 
December 31 1 

2012 after 
ad]lJstment for 
transfers 

Mere.er 

Non»Unlon PJal] 
~~~~~~~~~~-

LG&E ServCo 

p• \I 

$175,950,556 
' p I\\ 
(2,Z59.676) 

?· \'J, 

$274,0021971 
p· \d-

31177,174 

$277, 180, 145 

28 
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

Plan Assets 

Market .. Related Value of Assets - LG&E Union 

1. Expected return 
a. Fair value as of January 1, 2012 $ 256,426,066 

b. Contributions weighted for timing 12,075,000 

c. Benefit payments weighted for timing 7,056,046 

d. Expenses weighted for timing 0 

e. Time-weighted value of assets (a. + b. - c. - d) 261,445,020 

f. Expected rate of return 7.25% 

g. Expected return (e. x f.) $ 18,954,764 

2. Actual return 
a. Fair value as of January 1, 2012 $ 256,426,066 

b. Contributions 12,600,000 

c. Benefit payments 14,112,092 

d. Expenses 0 

e. Fair value at December 31, 2012 287,460,869 

f. Actual return (e. - a. - b. + c. + d.) $ 32,546,895 

3. Asset method base 
a. Expected return (1.g.) 18,954,764 

b. Actual return (2.f.) 32,546,895 

c. Gain (Loss) (b. - a.) $ 13,592, 131 

4. Actuarial adjustment 

Valuation Asset Method Adjustment 
Date Base Factor Adjustment 

January 1, 2011 $ 3,155,862 56.67% $ (1, 788, 322) 
January 1, 2012 (1,920,617) 60.00% 1, 152,370 
January 1, 2013 13,592,131 80.00% (10,873,705) 

Total adjustment $ (11,509,657) 

5. Fair value as of January 1, 2013 prior to adjustment for transfers $ 287,460,869 
6. Adjustment for transfers 0 

7. Actuarial adjustment (11,509,657) 
8. Market-related value (5. + 6. + 7.) $ 275,951,212 

Mercer 29 
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

Plan Assets 

Market-Related Value of Assets - Non-Union Plan (LG&E Division) 

1. Expected return 
a. Fair value as of January 1, 2012 $ 159,216,226 

b. Contributions weighted for timing 8,337,500 

c. Benefit payments weighted for timing 5,507,893 

d. Expenses weighted for timing 0 

e. Time~weighted value of assets (a. + b. - o. - d) 162,045,833 

f. Expected rate of return 7.25% 

g. Expected return (e. x f.) $ 111748,323 

2. Actual return 
a. Fair value as of January 1, 2012 $ 159,216,226 

b. Contributions 8,700,000 

c. Benefit payments 11,015,786 

d. Expenses 0 

e. Fair value at December 31, 2012 175,950,556 

f. Actual return (e. - a. - b. + c. + d.) $ 19,050,116 

3. Asset method base 
a. Expected return (1.g.) 11,748,323 

b. Actual return (2.f.) 19,050,116 

c. Gain (Loss) (b. - a.) $ 7,301 ,793 

4. Actuarial adjustment 

Valuation Asset Method Adjustment 
Date Base Factor Adjustment 

January 1, 2011 $ 2, 167,390 56.67% $ (1,228, 188) 

January 1, 2012 (896,706) 60.00% 538,024 

January 1, 2013 7,301,793 80.00% (5,841A34) 
Total adjustment $ (6,531,598) 

5. Fair value as of January 1, 2013 prior to adjustment for transfers $ 175,950,556 f'• C\ 
6. Adjustment for transfers (2,259,676) ?·9 
7. Actuarial adjustment (6,531,598) 
8. Market-related value (5. + 6. + 7.) $ 167,159,282 p·3 

Mercer 30 
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

Plan Assets 

Market-Related Value of Assets - Non-Union Plan (ServCo Division) 

1. Expected return 
a. Fair value as of January 1, 2012 $ 228,380,881 

b. Contributions weighted for timing 15,950,000 

c. Benefit payments weighted for timing 1,281,061 

d. Expenses weighted for timing 0 

e. Time-weighted value of assets (a. + b. - c. - d) 243,049,820 

f. Expected rate of return 7.25% 

g. Expected return (e. x f.) $ 17,621,112 

2. Actual return 
a. Fair value as of January 1, 2012 $ 228,380,881 

b. Contributions 17,600,000 

c. Benefit payments 2,562, 122 

d. Expenses 0 

e. Fair value at December 31, 2012 274,002,971 

f. Actual return (e. - a. - b. + c. + d.) $ 30,584,212 

3. Asset method base 
a. Expected return (1.g.) 17,621, 112 

b. Actual return (2.f.) 30,584,212 

c. Gain (Loss) (b. - a.) $ 12,963,100 

4. Actuarial adjustment 

Valuation Asset Method Adjustment 
Date Base Factor Adjustment 

January 1, 2011 $ 2,654,702 56.67% $ (1,504,331) 

January 1, 2012 (106,318) 60.00% 63,791 

January 1, 2013 12,963, 100 80.00% (10,370,480) 

Total adjustment $ (11,811,020) 

5. Fair value as of January 1, 2013 prior to adjustment for transfers $ 27 4,002,971 f·'1 
6. Adjustment for transfers 3,177,174 f •g 
7. Actuarial adjustment (11,811,020) 

8. Market-related value (5. + 6. + 7.) $ 265,369' 125 'P'~ 
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Ar bough 

Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

N~t Periodic Pension Cost 

Service Cost, Interest Cost And Expected Return on Assets for Qualified Plans 

NonUnion Retirement Plan 

LG&E Union LG&E SeNCo 

Serv:ice Cost 
1. Service c;ost <?-~ beg!nning of 

$ 1,756,164 $ 1,802,781 $ 1_0,476,600' 
year 

2. Interest for year 87,808 92,302 536,402 
3. Service cost at end of 

year 
$ 1,843,972 $ 1,895,083 $ 11,013,002 

Interest Cost 
1. Projected beneiit obligation $ 297,288,779 $ 207,888,565 $ 331,690,928 
2. a. Expected distrib.uti.ons 14,892,069 10,967,767 4,367,525 

b. Weighted fortiming 8,066,537 5,940,874 2,365,743 
3. Average projected benefit 

289,222.242 201,947,691 329,325,185 
obligation 

4. Discount rate 5.00% 5.12% 5.12% 
5. Interest.cost $ 14,461,112 $ 1il,339,722 $ 16,861,449 

Expected Return on Assets. 
1. Market-related value of assets $ 255,.555,758 $ 158,271,925 $ 226,430,663 

2. a. Expected distnout;ions 14,892,069 10,967,767 4,367,525 

b. Weighted-fortimlng 8,066,537 5,940,874 2,3.65,'Z43 
3. a. Expected employer 12,600,000 8,700,000 15,600,000 

contribUtions 
b. Weighted for timi_n9 12,075,000 8,337,500 14,950,000 

4. Aver.age expected market- 259,564,221 160,668,551 239,014,920 
related valµe of assets 

5.Assumed rate of r<?tum 7.25% 7.25% 

6. Expected retur.n on $ 18,818,4Q6 ~ 11,SA;8,470 $ 17,328,S:82 
assets 

Mercer 7 
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Page 15 of72 

Ar bough 

Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

·Net Periodic Pension Cost 

Gain/Loss Amortization Ams1:1Fit Fer Regu(ator-y Accounting Purpeses for Qualified Plans 

LG&E Union· l:G&E ServCo 
a. Projected benefit obligation $ 297,288~779 $ 207.~88,565 $ 331 ;690,928 
-b. Fair value of plan ass~ts 256,438,758 159.,216,226 22s;sso,881 
c. Unr.ecognized transition (asset)/obligation 0 0 0 
d. Unrecognized prior setvice cost 19,989,243 1~,024,199 16,464;530 
e. Cumulative ER cor.1tributions in excess of NPBC 94,117,037 20,504,394 (20,048.,040) 
·f. Unrecognized (gain)J!oss (a-b-c-d+e) 114,977,815 58,152,564 66,797,477-
g. Market-related value·of. p~an assets 255,555,758 158,271,925 226,43.0,663 
h. Excess.of fair value over market-related va(ue .{b-g) 883,000 944~0:1 1·,950,218 
i. Unr~cogr.ijzed (gain)Jloss potentially subject 115,860,815. 59,09£?,865 68,747,695 to amortiz.atio.n (f+h) 
j. 10% of the larger ofa or g 29,728,878 20,7.88,857 33,169.,093 
I<. 30% of the larg~r of a or g 89,186,634 62,366,570 99,507,278 
I. Unrec. (gain)/loss subject.to standard amortization 59,457;756 38,308,0.08 35.578,602 
i:n. Un.r~c. (g~n)Jloss subject to accelerated.amortization 26,674,.181 0 0 
n. Unrecognized (gain)/loss subje~ fl:l amortization (Total) 86,131,937 38,308,008 .35,578,602 
o. Average years.of future service 10.57 10.03 10.03 
p. One-halfaverage·years or..uture service 5.29 5.0~ 5.02 
q~ standard amortization amount (I / o) 5,625,142 3,819,343 3,547,219 
r. Accelerated amortization amount (m Ip) S,042,378 0 0 
s. Amortization.amount (total) (q + r)· $ 10,~67,520 $. 3,819,343 $ 3,547,21.9 

Gain/Loss Amortization Amount For Financial Acc.ounting P.urposes for Qualified Plans 

LG&E Union LG&E ServCo 
a. ·Projected benefit obligatic?Q $ 297,288, 779 $ 207,888,565 $ 331,690,928 
b. Fair value of plan assets 256,438, 758 159,2.16,226 228.~80,881 

c. Unrecogniz:ed transition. (asset)/obllgation 0 0 0 
d. Unrecognized ·prior service cost 8,227,497 0 0 
e. Cumulative ER contributions ir-1 excess of NPBC (23,885,654) (48,839,094) (1.1.9,68~,079) 
f. Unrecognized (gainjlloss .Ca-b-c-d+e) ~.736,870 (166,755) (16,378,032) 
g. Market-related value Of plan assets 255,555,758 158,271,925 226,430,663 
h. Excess of fair value over market-related value (b-g)· 883,000 944,301 1,9.50,2.18 
i. Unrecognized (gain)/Ios~ poter.itially subject 9,619,870 777,546 (14;42.7,814) 

to amortization (f+hJ 
j. 1 Do/a of the l~g~r of a or g· 29,728,878 20,788,857 33,169,093 
k.. 30% of the larger of a or g 89,186,634 62;366.570 99,507.,2.78 
I. Unrec. {gain)lloss·subjectto standard amortization 0 0 0 
m. Onrec. (gain)/loss subject to accelerated amortization· 0 0 0 
n. Unrecognized (gain)/loss subject to amortization (Total) 0 0 0 
o. Average years of future service 10.57 10.03 10.03 
p. One-half average years of future service 5.29 5.02 5.~ 

q. Standard amortization amount (l / o) .o· 0 O· 

r. Accelerated amortization amo:unt (m Ip) 0 0 0 

s. Amortization.amount (toi;al) (q + r) $ 0 $ 0 $ 0 
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 16 of72 

Ar bough 

Net Periodic Pension Cost 

2012 Net Periodic Pension Cost for Qualified Plans 

Regulatory Accounting Purposes 

LG&E Union LG&E ServCo 

1. Service cost $ 1,843,972 $ 1,895,083 $ 11,013,002 
2. Interest cost 14,461,112 10,339,722 16,861,449 
3. Expected return on assets (18,818,406) (11,648,470) (17,328,582) 
4. Amortizations: 

a. Transition 0 0 0 
b. Prior service cost 2,485,200 2,011,714 2,505,928 
c. Gain/loss 10,667,520 3,819,343 3,547,219 

5. Net periodic pension cost $ 10,639,398 $ 6,417,392 $ 16,599,016 

Financial Accounting Purposes 
NonUnion Retirement Plan 

LG&E Union LG&E ServCo 

1. Service cost $ 1,843,972 $ 1,895,083 $ 11,013,002 
2. Interest cost 14,461, 112 10,339,722 16,861,449 
3. Expected return on assets (18,818,406) (11,648,470) (17,328,582) 
4. Amortizations: 

a. Transition 0 0 0 
b. Prior service cost 778,382 0 0 
c. Gain/loss 0 0 0 

5. Net periodic pension cost $ (1,734,940) $ 586,335 $ 10,545,869 
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 17 of72 

Ar bough 

Net Periodic Pension Cost 

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans 

LG&E Union LG&E ServCo 

1. Projected benefit 
$ (297,288,779) $ (207,888,565) $ (331,690,928) 

obligation (PBO) 
2. Fair value of pfan assets 256,438, 758 159,216,226 228,380,881 
3. Funded status (1+2) (40,850,021) (48,672,339) (103,310,047) 
4. Unrecognized transition 

0 0 0 
(asset)/ obligation 

5. Unrecognized prior service cost 
19,989,243 11,024,169 16,464,530 

service cost 
6. Unrecognized (gain)/loss 114,977,815 58,152,564 66,797,477 
7. Cumulative ER contributions $ 94,117,037 $ 20,504,394 $ (20,048,040) 

in excess of NPBC (3+4+5+6) 

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans 

LG&E Union LG&E ServCo 

1. Projected benefit 
$ (297,288,779) $ (207,888,565) $ (331,690,928) 

obligation (PBO) 
2. Fair value of plan assets 256,438, 758 159,216,226 228,380,881 
3. Funded status (1+2) (40,850,021) (48,672,339) (103,310,047) 
4. Unrecognized transition 0 0 0 

(asset)/ obligation 
5. Unrecognized prior service cost 

8,227,497 0 0 
service cost 

6. Unrecognized (gain)/loss 8,736,870 (166,755) (16,378,032) 
7. Cumulative ER contributions 

$ (23,885,654) $ (48,839,094) $ (119,688,079) 
in excess of NPBC (3+4+5+6) 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 18 of72 

Ar bough 

.Actuarial Valuation Report LG&E and KU i:nergy LLC Retirement Pians 

Other Amortizatlon Amounts - t..G&E Union 

Regulatory Accounting Purposes 

Unrecbgnized 
Amount a.s of Years 

Janua111, 2012 Remainin~ 
1. Transition $ 0 NIA 

2. Prior Service 
January 1, 2000 367,173 1.00 
January 1, 2004 1,145;640 7.00 
January 11 2005 1,438,855 8.00 
January 1, 2006 1,240,302 a.oo 
January 1, 2007' 1,398,355 9.00 
Jan~ary 1, 2008 6,171,421 9.00 
January 1, 2012 8,221,497 10.57 

Total Prior Service $ 1'9,989,243 

Financial Accounting Purposes 

t. Transition 

Unrecognized 
Amount as of 

Janu~iy 1, 2012 
$ 0 

2. Prior Service 
JanuarY 1, 2012· 

Total Prior Service $ 
Bi227,497 
8,227,497 

Mercer 

Years 
Remaining 

NIA 

10.57 

Annual 
Amortization 

Amount 
$ 0 

367,173 
1Ga,663 
1.7M57 
155,038 
156',373 
685,714 
778,382 

$ 2,485,200 

Annu·a1 
Amortization 

Amount 
$ 0 

$ 
778,382 
778,382 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 19 of72 

Ar bough 

Actuarial Valuation Report LG&E and l<U Energy LLC Rellrement Plans 

Other Amortization Amounts .. Non-Union Plan {LG&E Division) 

Reguiatory· Accounting Purposes 

1. Transition 

2. Prior Service 
January 1, 1998 
January 1, 1999' 
January 11 2000 
January 1, 2001 
January 1, 2002 
January.1, 2003 
January 1, 2004 
January- 1, 2005 
January 1, 2006 
January 1, 2007 

Total Prior Service 

Unrecognized 
Amount as of 

January 1, 2012 
$ 0 

96,469 
299,368 

2, 11, 1,329 
463,188 
202,222 
2013,267 
691,237 
484,817 
872,338 

5,597,934 
$ 11,024,169 

Years 
Remaining 

NIA 

1.00 
3.00 
4.00 
5.00 
5.00 
6.0o 
6,00 
6.00 
7.00 
7.00 

Flnanclal ACcountlng Purposes 

1. Transition 

2. Prior Service 

Unrecognized 
Amount as of 

January 1, 2012 
$ 0 

Total Prior Service $ 
0 
0 

Mercer 

Years 
Remaining 

NIA 

NIA 

Annual 
Amortization 

Amount 
$ 0 

96,469 
99',788 

527-,892 
92,637 
40,444 
34,210 

115,207 
80,803 

124,619 
799,705 

$ 2,011,714 

Annual 
Amortization 

Amounf 
$ 0 

$ 
0 
0 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 20 of72 

Ar bough 

Aotnarlat Valuation Report LG&E and KU Energy LLC Retirement Plans 

dther Amortization Amounts .. Non-Union Plan (ServCo DiVi$ion) 

Regulatory Accounting Purposes 

Unrecognized 
Am.aunt as of Years 

Janua!11 1 20~ 2 Remaining 
1. Transition $ 0 NIA 

2. Prior Servfce 
January 1, 1 ~~8 3,234 1 .. 00 
January 1, 1999 14,038 3.00 
January 1, 2000 4.29,468 4.00 
January 1, 2001 54,655 6.00 
January 1, 2002 485, 103 5.00 
January 1, 2003 404,188 6,00 
January 1, 2004 1,657,021 6,00 
January}, 2005 943,897 6,00 
January 1, 2006 1,571,514 7.00 
January' 1, 2007 10,901,412 7.00 

Total Prior Service $ 16,464·,530 

Financial Accounting Purposes 

Years 
Remaining 

Annual 
Amortization 

Amount 
$ 0 

3,234 
4,679 

107,366 
10,930 
97,022 
67,365 

276,170 
157,316 
224,502 

1,557,344 
$ 2,5051928. 

Annual 
Amortization 

Amount 
1. Transition 

Unrecognized 
Amount as of 

January 1, 2012 
$ 0 NIA $ 0 

2. Prior Service 
Total. Pri9r Service $ 

Mercer 

0 
0 

NIA 
$ 

0 
0 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 

Page 21 of72 
Ar bough 

Actuarial Valuation Report LG&E and .l<U Energy l~C Retirement Plans 

Plan Assets 

Market Value of As$ets for Qualified Plans 

Plan. 
L~&E Union 

: ~••.: .-. Iii'!•• 

Market Value 
of Assets as of 

Deoem.ber 31, 2011 

The market value of assets for the divisions of the NonwUnion Plan were provided· PY LO&E and 
KU Energy LLC and were adjusted below for transfers.among the divisions. 

LG&E Servco 

1. Market value of 
assets on 
December 31, 
2011 before 
adjustment for 
transfers $165,64~, 109 $211i442,B56 

2. Adjustment for 
transfers (6A32-,883) 10,938,025 

3, Market value of 
assets on 
·oece:imber 31, 
2011 after 
adjustment for 

159,216,226 transfers 228,380,881 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 22 of72 

Ar bough 

Actuarial Valuation Report LG&E and KU Energy L_LC Re!fremenl Plans 

PHaira Assets 

Market-Related Value. of Assets - L.G81E· Union 

1. Expected return 
a. Fialr VfllUe a$ of January 1, 2011 
b. Contribution·s weighted for timing 
c. Benefit payments weighted for timing 
d. Expenses weighted for timing 
e, Time~welghted value of assets (a; + b. - c . ..... d) 
f. Expected rate of return 
g, Expected return (e. x f.) 

2. Actual return 
a. Farr value as of January 1, 201-1 
b. Contributions 
c. Benefit payments 
d. Expenses 
e. Fair value at December 31, 2011 
f. Actual return (e. - a. -b. + c. + d.) 

3. Asset method· base 
a. Expected return (1.g.) 
b .. Actua.I return (2.f.) 
c, Gain {Loss) (b. - a.) 

4. Actuarial adju$tm~nt 

v~ruation Asset Method Adjustment 
Date Ba~e Factor 

January 1, 2011 $ 3,1.56,864 76.67% $ 
January 1,_2012 (1,920,617) 80.00% 

Total adjustment $ 

5. Fair value as of January 1, 2012 prior to adjustment for transfers 
6. Adjustment for transfers 

7. Act4arial adjustn1e~t 
a. M.arket-rerated value (5. + 6. + 7.) 

Mercer 

$ 217,049,556 

36,416,667 

7,269,714 
0 

246, 196,509 

7._25% 
$ 17,849,247 

$ 217,049,556 

$ 

$ 

Adjustment 

38,000,000 

14,539,428 

0 
256,438, 758 

15,928,630 

17,849,247 
15,928,630 

{1,920,617) 

(2,419,494) 
1,936,494 
(883,000) 

$ 266A38,768 

0 
(883',000) 

$ 265,555,768 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 23 of72 

Ar bough 

Actuarial Valuation Report LG&E and KU Energy LLG Retirement Pl~ns 

Market-Related Value of Assets - Non .. Union Plan (LGB~E Divis.ion) 

1.. Expected return 
a. Fair value as of January 11 2011 
b. Contri.l~utlons weighted for timing 
c. Benefit payments welgh:ted for tJ.mlng 
d. Expenses weighted for timing 
e. Time-weighted Value of assets (a. + b. - c . .... d) 
f. Expected rate of retu.rn 
g. Expected return (e. x f.) 

2. Actual return 
a .. Fair value as of January 1, 2011 
b. Contributions 
c. Ben~fit payments 
d. Expenses · 
e. Fair V!flfue at December 31, 2011 
f. Actual return (e, 1.- a. - b. + o. + d.) 

3. Asset method base 
a. Expected return (1.g.) 
b. Actual return (2:f.) 
c. Gain (Loss) (b. - a.) 

4. Actuarial adjustment 

Valuation 
Date 

January 1, 2011 
January 1, 2012 

Tota.I adjustment 

A~set Method 
Base 

$ 2,167,390 
(896,706) 

Adjustment 
Factor-

76.67% 
80.00% 

$ 

$ 

$ 

$ 

$ 

Adjustment 

f3~,865,958 

24,.916,667 
5.436,373 

0 
159,346,252 

7.25% 
11,552,603 

139,866,958 

26,000,000 

10,872;?46 
0 

165,649,109 
10,655,897 

11,5.62,603 

10,~55,897 

(896,706) 

$ (1,661,666) 

717,365 
$ (944,301) 

5. Fair value as of January 1, .2012 prior to adjustm~nt for transfers $ 165,649,·109 

(~,4~2,883) 

(944,301) 

15f;J,271,926 

6. Adjustmen.t for trat)sfers 
7. Actuarial adjustment 
8. Marr<et .. ref ated value (6. + 6. + 7.) $ 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 24 of72 

Ar bough 

Actuarial Valuation Report LG&E and KU Energy LLC Retl(ement Plans 

Market .. Related Value of Assets - Non .. Unibn Plan (ServCo Division) 

1. Expected return 
a. Fair value as of J'Emuary 1, 2011 
b. Contributions weighted fot timing 
c. Benefit payments weighted for timing 
d. Expenses weighted for timing 
e·. Time-weighted value of assets (a. + /). - c . .... d) 
f. Expected rate of retum 
g. Expected return (e. X f.) 

2. Act~1ar retu.1•n 
a. Fair vaJue as of January 1, 2011 
b. Contributions 
c. Benefit payments 
d. Expenses 
·e. Fair value at December 31 1 2011 
f, Actual return (e. - a. - b. + c. + d.) 

3. Asset method base 

a. Expected return (1.g,) 
b. Aotual return (2.f.) 
c. Gain (Loss) (b. - a.) 

4. Actuarial adjustment 

Valuation Asset Method Adjustment 
Date · B"ase Factor 

January 1, 2011 $ 2·,654,702 •76.67% $ 
January 1, '2012 (106,318} 80.00% 

Total adjustment $ 

B. Fair value as of January 1, 2012 prior to adjustment for transfers 

6. Adjustment for transfers 

7. Actuarial adjustm·ent 

8, Marl<et~related value (5. + 6. t7.) 

Mercer 

$ 

$ 

$ 

$ 

$ 

Adjustment 

16<3,987,326 
36,418,667 

1,0.54,294 
0 

202,349i739 
7.25% 

14,670,35~ 

166.98'~,326 

38,000,000 
21108,508 

0 

217,442.856 

14,564,038 

14,670,$56 
14,564,o3a 

(106,318) 

(2,035.272} 
85,054 

(1,950,218) 

$ 

$ 

217,442,866 
10,93.B,025 

(1;95(),218) 

226,430,663 
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Ar bough 

CONSULTING, OUTSOURCING. INVESTMENTS. 

November 2011 

LG&E and KU Energy LLC 
Retire111ent Plans 
Determination of the Net Periodic Pension Cost 
for the Fiscal Year Beginning January 1, 2011 and Ending 
December 31 1 2011 
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement PlaAS 

Attachment to Suppl~mental Response to LGE KIUC-2 Question No. 6 
Page26 of72 

Ar bough 

Net Peri.odic Pension Cost 

$e.rvice Cost, ln.ferest Cost And Expected Return on Assets for QuaHfied Plans 

No111Union Retirement Plan 
LG&E Union LG&E ServCo 

Service Cost 

1. Ser.lice cast at beginnmg of 
$ 1.,634,219 $· 2,269,101 $ 10,993,068 

Y.ear 
2. tnterest for year 88,084 125,254 606,B17 
3. Servic~ cost at e'!'ld .of 

year 
-$ 1,722,303 $ 2,394,~5 $ 1'.f,599,BBS 

Interest Cost 
1. Pr.ojected ber.iefit obligation $ 275,717,657 $ 214,266,644 $· 310,545,652 
2. a. Expe.~ed distribl!fions 15, 137, 79.0 10,904,621 3,349,735 

b. Weig Med for timing 8,199,6~6 ·5,906:670 '1,S.14,44.0 
3. Averag~ projected benefit 267,518,621 208,35.9,974 30B,731,212 

ol:liigation 
.4. Disco1:mt rate 5.39% 5.52%. 5.52% 
5. Interest cost. $ 14,41.S,221 $ 11,501,471 $. 17,041,S63 

Expected Retu111 qn Assets 
1. Market-related v3Iue of assets $ 213,998,889 ~ 1.37,770,814 $ 1·64,421.114 
2. a. Expected distnbutions 15,137,7'90 19,904,621 3,349,735 

.b. Weighted fortiming &,199,636 :s,906,670 1,814,440 
3. a. Expecte<;i employer 3s .. ooo,ooo 26,00fl,000 38.000,QOo· 

contributions 
b. Weigbted fortiming 36.416,667 24,91·6.667 36,416,6137 

4. Average expected market- 242,215,920 156,.78Q,811 199,023,341 
related value of a.ssets 

5. Assumed rate of return 725% 7.25% 

6. Expe.cted retur.n on 
$ 17,560,654. $ 

assets 
11,366,609 $ 14,429,1~2 
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Actuariai Valuation Report LG&E· and KU Energy LLC·Retirement Plans 

Net Periodic Pension Cost 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
&ge27 of72 

Ar bough 

GaiWL.oss Amort~tic;m ~mount For Regulatery Accoimtiag P.urposes for Qualified Plams 

LG&E Union LG&E ServCo 
a. Projected benefit obligation $ 275,717,657 $ 214.266,644 $ 310,545,652 
b. Fairv~lue of plan ~sets 2t7,049,556 1~9,865,958 166,987,326 
c. Unrecognized transition (asset)Jobligation 0 0 0 
cL Unrecognized prior service cost 13,550,099 13,407,723 18,976A80 
e. (Accrued)/prepaid pension cost 67,469:950 4,1.64,011. ()55,421.488} 
f. Unrecognized.{gain)/.loss (a-b-c-d+e) 112,587,952 65,1.56,974 89,160.;358 
g. Market-related value of plan assets 213,998,889 137,770,a14 164,421.114 
h. Excess of fair value over r:nar.ket-reiated value (b-g) 3,050,667' 2,095,144 2,!S66,212 
i. Unrecognized(gain)/loss potential!)! subject 115;638,619 67,252, 11-8 91,726,$70 to amortization (14-h) 
j. 10% of the larger of a or g 27,571,766. 21,426,664 31,054,565• 
k. 30% ofi:he larger ofa erg ·sz,715,297 64,279,993 93, 1:63,696. 
L Unrec. (gain)/loss subject to standard amor.tization -55, 143,531 42,853,329 60,672,005. 
m. Unrec. (gain)/.loss.subjectto accelerated amortization 32,923.322 2,972,125 0 
n. U.nreco.Qnized (gain)Jloss subject to amortization (rota\) 88,066,853 45,825,454 60,6-7-2,005 
o. Average years of future service ·11.01 10.28. 10.28 
p. One~halfaverage years offutureservice 5.51 5.14 5.14 
q. Standar.d.amor.tization amount (I/ o) 5,008.495 4,168,612 5,901,946 
r. Accelerated amortization amount (m Ip) 5,975,195 578,234 0 
s. AmortizatioA amount {total) {q + r) $ 10,983,690 s 4,746,846 $ s.901,946 -Gail'l/Loss-Amortization Amount For Financial Accountir.ig Purposes for ·Qualified Plans 

LG&E Union ~ ServCo 
a. Projected l:lenefit obligation $ _275,717,657 ~ 214,266,644 $ 310,545,652 
b. Fair value of plan ?ssets 217,049,556 139,865,958 166,987,326 
c. Unrecognized transilion (asset)/obligation 0 0 0 
d. Unrecognized prior seivice .cost 0 O· 0 
.e. (f\ccrued)/prepajd, pension cost {63,304;784} (Z2,309,B77) (143,475._423) 
f. Unrecognized (gain)Jloss (a-b-c-d+e) (4,.636,683) 2,09.0,80.9 82,903 
g. Market-related value of plan assets 213,998,889 137,170,814 164,421, f14 
h. Excess of fair value over market-related value (b-g) .3,05D,667 2,095,.144 2,566,212 
i. Unrecpgnized (gain)Jloss potential!y·su~ject (1~586,016) 4,185,953 2,649,115 

to amortization (f+h) 
j. 1 oo/o' ofthe lar.ger of a or g 27,571,766 21.426,664 31,054,565• 
k. 30% of the larger of a or g 82,715,297 64,279,993 ·93, 163,696 
I. Unrec. (gain)noss·subject.to standard amortization 0 0 0 
m. Unrec. (gain)Jloss subject to accele~ted amortization 0 0 0 
n. Unrecognized (gain)Jloss subject to amor.tization (Total) 0 0 a 
o. Aver.age years. of futUre service 1.1.01 10:28 10.28 
p. One-half average ye·ars of future service 5.51 5.14 5.1.4 

q. Standard amorozation amount {[ 1 o) 0 0 0 
r. Accelerated amortization· amount (m J p) .D 0 0 

s. Amortlzqtion amount (total) {q + r} $ 0 $ a $ 0 

Mercer 8 



ActuariaR Valuation Report LG&E and KU Energy LLC Retirement Plans 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 28 of72 

Ar bough 

Net Periodic Pension Cost 

2011 Net Periodic Pension Cost for Qualified Plans 

Regulatory Accounting Purposes 

LG&E Union LG&E 

1. SeNice cost $ 1t722,303 $ 2,394,355 $ 11,599,885 
2. Interest cost 14,419,221 11,501,471 17,041,963 
3. Expected return on assets (17,560,654) (11,366,609) (14,429, 192) 
4. Amortizations: 

a. Transition 0 0 0 
b. Prior service cost 1,788,353 2,383,554 2,511,950 
c. Gain/loss 10,983,690 4,746,846 5,901,946 

5. Net periodic pension cost $ 11,352,913 $ 9,659,617 $ 22,626,552 

Financial Accounting Purposes 

LG&E Union LG&E NonUnion Retirement Plan 
--~ ServCo 

1 . Service cost $ 1,722,303 $ 2,394,355 $ 11,599,885 
2. Interest cost 14,419,221 11,501,471 17,041,963 
3. Expected return on assets (17,560,654) (11,366,609) (14,429, 192) 
4. Amortizations: 

a. Transition 0 0 0 
b. Prior service cost 0 0 0 
c. Gain/loss 0 0 0 

5. Net periodic pension cost $ (1,419,130) $ 2,529,217 $ 14,212,656 

Mercer 10 



Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 29 of72 

Ar bough 

Net Periodic Pension Cost 

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans 

NonUnion Retirement Plan 
LG&E Union LG&E ServCo 

1. Projected benefit 
$ (275,717,657) $ (214,266,644) $ (310,545,652) 

obligation (PBO) 
2. Fair value of plan assets 217,049,556 139,865,958 166,987,326 
3. Funded status (1+2) (58,668,101) (74,400,686) (143,558,326) 
4. Unrecognized transition 

0 0 0 
(asset)/obligation 

5. Unrecognized prior service 13,550,099 13,407,723 18,976,480 
service cost 

6. Unrecognized (gain)/loss 112,587,952 65,156,974 89,160,358 
7. Net amount recognized 

$ 67,469,950 $ 4,164,011 $ (35,421,488) 
(3+4+5+6) 

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans 

LG&E Union LG&E ServCo 

1. Projected benefit 
$ (275,717,657) $ (214,266,644) $ (310,545,652) 

obligation (PBO) 
2. Fair value of plan assets 217,049,556 139,865,958 166,987,326 
3. Funded status (1 +2) (58,668, 101) (7 4,400 ,686) (143,558,326) 
4. Unrecognized transition 0 0 0 

( asset)/ob ligation 
5. Unrecognized prior service 0 0 0 

service cost 
6. Unrecognized (gain)/loss (4,636,683) 2,090,809 82,903 
7. Net amount recognized 

$ (63,304,784) $ (72,309,877) $ (143,475,423) 
(3+4+5+6) 

Mercer 12 



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 30 of72 

Ar bough 

Actuarial Valuation Report LG&E and l<U Energy LLC Retlrement Plans 

Other Amortization'P:niounts • LG81E Union 

Regulatory ACcounting Purposes 

1. Transition 

2. Prior Servlc13 
Jan.uary 1, 1998 
January 1, 2000 
Jantia.ry 1, 2004= 
January 1, 2005 
January 1, 2006 
January 1, 2007 
January· 1, 2008 

Total Prior $ervlce 

Unrecognized 
Amount as of 

January 1, 2011 
$ 0 

8M37 
734,344 

1,309,S03 
1,618,712 
1,395.340 
1,553,728 
6,857,135 

$ 13,550,099 

Ye·ars 
Remaining 

NIA 

1.00 
2.00 
a.oo· 
9.00 
9.00 

10.00 
10.00 

l=lnanclal Accounting Purposes 

1. Transition 

2. Prior Service 

Unrecognized 
Amoµntas of 

January 1, 2011 
$ 0 

Total Prior Service $, 
0 
0 

Meteer 

Y(?ars 
Remaining 

NIA 

NIA 

Annual 
Amortization· 

Amount 
$ . 0 

81,537 
.367,171 
163,663 
179,857 
155,0$8 
155,373 
685,71.4 

$ 1,788,353 

Annual 
Amortization 

Amount 
$ 0 

$ 
0 
0 

14 



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 31 of72 

Ar bough 

Actuartar Valuation Report LG&E and KU Energy LLC Retirement Plans 

.Other Amortization Amounts .. Non~Union Plan {LG81E Division) 

Regulatory Accounting Purposes 

1, Transmon 

2. Prior SetvlGe 
January 1, 1994 
Janu.ary 11 1995-
Janliary 1, 1997 
January 1., 1998 
January 1, 1999 
January 1, 2000 
January 1, 2001 
January· 1, 2002 
January 1, 2003 
January 1, 2004 
January 1, 2005 
January 1, 2006 
January 1, 2007 

Unrecognized 
Amount as of 

Janua!V 1. 2011 
$ . 0 

(15,035) 
304,353 
82,517 

192.943 
399,1.56 

21639,161 
5551825 
242,666 
239i477 
806,444 
565,620 
996,957 

Total Prior Service $ 
6,397.639 

13.407,723 

Years 
Remaining 

NIA 

1.00 
1.00 
1.00 
2.00 
4.00 
6,00 
6.00 
6.00 
7.00 
7.00 
7.00 
8.00 
8.00 

Financial Accounting Purposes 

1. Transition 

2 . .Prior S.eivfce 

Unrecognized 
Amount as of 

January 1, 2011 
$ 0 

Total Prior Service $ 
0 
0 

Mercer 

Years 
Remaln"lng 

NIA 

NIA 

Annual 
Amortization 

Amount 
$ 0 

$ 

(15,035) 
304,3'53 
82,517 
96,474 
99i7M 

527,8.32 
92,637 
40,444 
34,210 

115,207 
80,803 

124,619 
799,705 

2,383,554 

Annual 
Amortization 

Amount 
$ o .. 

$. 
0 
0 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
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Ar bough 

Actuaifal Valuatiott R'eport LG&E and KU Energy LLC Re!lremenl Plans 

Other Amortization Amounts .. Non-Union Pf an (ServCo Division) 

Regulatory Acc61.!nth1g Purposes 

Unrecognized 
Amount ~s of Years 

Janua!Y 11 2011 Remaining 
1. Transition $ 0 NIA 

2. Prior Sentlce 
January 1, 1994 (7,318) 1.00 
January 11 1995 9,503 1.00 
January 11 1997 3,839 1.00 
Janl)ary 1, 1998 6,466 2.00 
-Janu~ry 1, 1999 18,717 4.00 
January 1, 2000 536,834 5.00 
January-1, 2001 65,586 6,00 
January 1, 2002 582,125 6,00 
January 1, 2003 471,5~3 7.00 
January 1, 2004 1,933,191 7.00 
January 1, 2005 1, 101,213 7.00 
January 1, 2006 1,795,016 8,00 
January 1,. 2007 12,4581756 8,00. 

Total Prior Service $ 18,976ABO 

Flhan9fal Accounting Pu·rposes 

Unr~cqgnlzed 
Amount as of 

Janua!Y 11 2011 
1. Transition $ 

2. Prior Service 
Total Prior Service $ 

Mercer 

0 

Q 
Q. 

Years 
Remaining 

NIA 

NIA 

Annual 
A.mort.ization 

Amount 
$ 0 

(7,318) 
9,503 
3,839 
3,232 
4,6.79 

107,366 
10,930 
97,022' 
671365 

276,170 
157,316 
224,502 

1,557,344 
$ 2,51'1,950 

Annual 
Amortlzatf !Jn 

Amount 
$ 

$ 

0 

0 
0 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 33 of72 

Ar bough 

A~tuarial Valuation Report LG&E and KU !:nergy LLC Retirement Plans 

!Plan Assets 

MarJ<et:Vafue of Assets for Qualified Plans 

Pf an. 

LG&E Uni.on 
LG&E and KU Energy LLC Non-Union 

Marl<et Value 
ofAssefs a~ of 

Decernber31,2010 
$ 217,049,556 

558,382,577 

The market value of assets for the divisions of the Non-Union Plan were provlded by LG&E 
and KU En.~rgy LLC and were adjusted below for transfers among the divisions. 

1. Marketvalue of 
assets 011 
December 31, 
2010 pef6re 
adjustment for 
jransfers 

2. Adjustment for 
transf~rs 

3. Market varue of 
as·seb:; on 
December 31, 
2010 after 
~dju~tment for 
transfers 

Mercer 

Non-Uttlon Piao 
~~~..,..--.~~~~+--~~ 

LG&E ServCo 

$140,650AB5 $165, 90.2,432 

(784,527) 1, 084,894 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 34 of72 

Ar bough 

Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

Market~Related Value of Assets - LG8iE Union 

1. Expected return 
a. Fair varue as of November 1, 201 o 
b. Contributions weighted for timing 
o. Benefit paym.ents weighted for timing 
d. Expenses weighted for timing 
e. Time-weighted value of assets (a. + b. - c. -·d) 
f. Expected rate of return 
g .. Expected return (fJ. x f. x 2112) 

2. Actua I return 
a. F·air vaJue as of November 1, 201 O 
b. Contributions 
c. Benefit payments 
d. Expenses 
e. Fair value at December31, 2010 
f, Actual return (e. - a. - b. + O; + d.) 

3. As$et method base 
a. Expected return (14) 
b. Actual return (2.f.) 
G. Gain (Loss) (b. - a.)-

4. Actuarial adjustment 

Valuation 
Date 

As9et Method 
Base 

January.1, 2011 
Total adjustment 

$ 3,155.862 

Adjustment 
Factor 

96.67% 

$ 213,8261126 
. 0 

1,2001527 
0 

212,576,599 
7.25% 

$ 2,568,622 

$ 213.$26',126 
0 

21501,054 
0 

217,049,556 
$ 5,724,464 

2.568,622 
5,724.484 

$ 3, 155,862 

Adjqstment 

$ (3,Q50,667) 
$ (3,050,667) 

5. Fair value as of January 1·, 2011' prior to adjustment for tran~fers $ 217,049,566· 

0 

(3,050,667) 

213,998,889 

6. Adjustment for transfers 
7. Actuarfal adjustment 
8. Marf<et-related value (5. + 6. + 7.) $ 

Mercer 20 



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 35 of72 

Ar bough 

Acfuarial Vafoatfon Report LG&E ancl KU Energy LLC RellrementPlans 

Market-Related Value. of Assets - Non .. Union Plan· (LGB~E Division) 

1. Expected return 
a. Fair val.ue as of November 1, 2010 
b. Contributions weighted for timing 
c. Benefit payments weighted for timing 
d. Experises weighted for timing 
e. TimeMwelghted value of assets (a. + b, - o. - d) 
f, Expected rat~ of return 
g. Expected. return (e. x f. x 2/12) 

2. Actual return 
a. Fair value as of November 11 2010 · 
b. Contributions 
c. Benefit payments 
d. Expenses 
e. Fair value at December 31, 2010 
f. Actual return (e. - a. - b. + o. + d.) 

3. Asset method base 
d. Expected return (1.g.) 
e. Actual return (2.f.) 
f. .Gain (Loss) (b. - a.) 

4. Actuarial adjustment 

Valuation Asset Method 
Qate ease 

January f, 2011 $ 2
1
167,390 

Total adjustment 

Adjustment 
Fac(or 

96.67% 

$ 

$ 

$ 

$ 

$ 

Adjustment 

138,646,047 
0 

913,610 
0 

13,7,732,438 
7.25% 

1,664,267 

138,646,047 
0 

1,827,219 
0. ' 

140,650,485 

3,831,657 

1,664,267 
3,831,657 
2,167,390 

$ (2,095, 144) 
$ (2,095,144) 

5. Fair valu~ as of January 1, 2011 prior to. adjustment for transfers $ 140,650,485 
(784,527) 

(2,095, 144) 

137~770,B1.4 

6. Adjustm~ntfor transfers 
7. Actuarial adjustment 
8. Market-related value (5. + 6. +7.) $ 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
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Ar bough 

Actuarh:d Valuation Report LG&E and l<U Energy LLC Retirement Plans 

f Harn Assets 

Marl<et .. Related Value· of Assets - Non .. Union Plan (ServCo Division) 

1·. Expected return 
a. Fair value as. of November 1, 201 O 
b. Contributions weighted for timiQg 
c. Benefit payments wel~hted for timing 
d. Expenses weighted for timing 
e. Tlme~welghted value. of assets (a. + b. - c. - d) 
f. Expected rate of return 
g. Expected return (e. x f. x 2112) 

2. Actual return 
a. Fair value as ·of November 1, 201 O 
b. Contributions 

} c . Benefit payments 
d. . Exp(3nses 
e. Fair'value ~t D~cembe.r 31, 2010 
f, Actual return (e. - a. - b. + o .. + d.) 

3. A~set method base 
a. Expected return (f.g.) 
b. Actual return (2.f.) 
c. Garn (Loss) (p, - a.) 

4. ActuariaJ adji.Jstme.nt 

Valuation Asset Method 
D~e Base 

Adjustment 
Factor 

$ 

$ 

$ 

$ 

$ 

Adjustme~t 

161,588,332 

0 

145,684 

0 

1.61,442,649 
7.25% 

1,f)50,765 

161,588,332 

0 

291,367 

0 

1651902,432 

4,605,467 

1,950,765 

4,605,467 

2,654,702 

January 1, 2011 $ 2,654;702 96.67% $ (2,566,212) 
Total adjustment $ (2,566,·212) 

5. Fa fr value as of January 1, 2011 prior to adjustment for tra.n~fe.rs $ 
6. Adjustment for transfers 
7. Actuarial a.djustment 
t}. Market~reJat~d value (5. + 6, + 7.) $ 

Mercer 

165,902,432 
1,084,894 

(2,666,212) 
164,421, 114 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
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Ar bough 

• 

February 2011 

LG·&E and KU Energy LlC 
Retirem.ent Plans 
Deterrriinatlcm of the Net Periodic PEinsion Cost 
for the Two Month Period Beginning November 1, 201 O 
and Ending December 31, 2010 

MERCER 

I 
I 



Actuarial VaJuatlon Report ·LG&E and KU Energy ~C .Reiirement Plans 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page38 of72 

Ar bough 

Net Periodic Pension Cost 

Service Cos1; Interest Cost And Expected Rel1;1:m on Assets for Q~lif.ied Plams 

NonUnioo Retirement Plan 

LG&E Union LG&E ~ 

Service Cost 

1. Service cost at beginning of 
$ 317,607 $ 410,510 $ 1,902.301' 

period -2. Interest for period 2,795 3,729 17,279 

3. Service .. costat end of s 32(),402 $ 414,239 $ 1,919,580 
period 

lnteres;t Cost 
1. P.rojected benefit.obliga1ion $ 276,952,858. $ 210,303,969 $ 302,349,.654. 

2.-. a. Exp.ected distribu:tion.s ?.556,510· 1,841,161 469,360 

b. Weigl:lted for timing 1 .• 278;255. 920,581 2p4,.680. 

3. Average·projected benefit 
275.674,603 209.383,388 302, 114,974 

o.bligation 

4. Discount rate 5:.:28% 5.4S% 5,45% 

5. Interest cost (3~ x 4. x 2/12} $ 2,425,937 $ t,.901,899 s 2,744,211 

Ex:p~cted Return on Assets 

1. Marl<et-re!a!ed value of asse.ts $ 213,826,126 $ 138.646.047 $ 161,588,332 -2. a. Bq:lecled distributions 2,556,510 1,841,161 469,360 

b. Weighted for timing 1,278,255 920,581 .p.4,680 

3. a. Expected employer 
0 0 0 

c:onfributions 

b. Weighted for timing 0 0 0 

4. Average expected market-
212,547 ,871 1.37~ 725,466 161!353,652 

related value of assets 

5 •. A.ssumed rate ofretum 7.25% 725% 7,45% 

6. Expected return on s .2,568~87 $ 1,664,183 $ 
assets·(4. x 5. x 2112) 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page39 of72 

Ar bough 

Actuarial Valuation Report LG&E aEd KU Energy LLC Retirement Plans 

Net Periodic Pension Cost 

GaiR/l.oss Amo.rtizatior.i Amount For Regulatory Accounting Purposes for gualifled Plans 

a. Projected benefit obligation. 

b. Fair value of plan assets 

c. Unrecognized transition (asset)/obligation 

d. Unrecognized prior service cost 

e. (AccruedYprepa:id pension .cost 

t Unrecognized (ga1n)/loss (a-b-c-d-fe) 

g. Market-related value of plan assets 

h. Excess of fair val1:1e over ma.r.K.et-related value (b-g) 

i. Unreccgnized (gain)lloss potentially subject 

.t~:ra.mortizatico (f+h). 
j. 10 % oflhe larger of a or g 
~30% of the largerofa org 
I. Urirec. (gain)Aass subject to standard amortization 

m. Unrec. (gain)/loss·subject'to.acceleratedamortization 
n. Unrecognized (gain)/loss subject to·amortiza1ion (fetal) 

o. Average ~ears of fUture service 

p. One-half average years of future service 

q. Standard amortization amount (I/ox 2112) 
r. Accelerated amortiza1ion amount (m /p x 2112) 

s. Amortb:ation amount (total) (q + r) 

'$ 

LG&E Union 

276,952,856 $ 
213~826, 126 

0 

1 a,.934,534 
59,859,31 o· 

119,051,508. 
213,826,126 

0 

119,051,508 

27,p~5,2B6 

83,085,857 
55,390,571 

35,965,651 
. 91~.356,222 

11-61 
5.81 

795,1'56 
1,031,717 

$ 1,826,873 

NonUnion Retirement Plan 

LG&E ~ 
210>303,969 $ 302.~9.654 

138,646,047 161,588,332 

0 0 

13,881 .• 4=?6 19,~96,1~ 

5,956l01 (31,365,998} 

63,733,19,5 89,997,156 
138,646~047 161,588.,332 

0' 0 

63 '733 ,195- 89,997,156 

·21,030,397' ·30;234,965 
63,091,191 90,704 .. 896 
42,060,794 59,762..191 

642,004 0 
42,702,798 59.,762,191 

10.8.3 10.83 

5.42 5.42 
647,288 919,701 
19,742. o· 

$ 667,030 $ 919,701 

'Gaim/Loss Amortizatiof.l Amount For Financial Accounting Purposes for Qualified Plans 

a Projected benefit obligation 

b. Fair value of plan assets 

c.Unrecognized transition (asset)Jobfigatfon· 
d. Unrecog.nized prlor s.ervice cost 

e. (Accrued)/prepaid pension cost• 

f. Unrecognized. (gain)/loss (a-b-c-d+e) 

"Purq!1ase accounti11g amount 

Mercer: 

$ 

LG&E Union 

276,952;858 $ 
213,82,6, 126 

0 
0 

(63,126,732) 
0 

Non Union RetiremeAt Plan 

LG&E ServCo 

210,303,.969 $ 302,349,654 

138,646,047 161,588,332 

0 0 
0 o· 

(71,657:922) (140,761,322) 

0 0 

8 



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 40 of72 

ActuaTial Valuation Report LG&E and KU Energy LLC Retirement Plans Arbo ugh 

Net Periodic Pension Cost 

2010 Net Periodic Pension Cost for Qualifi~d Retirement Plans for Period from November 11 2010 to December 31, 2010 

Regulatory Accounting Purposes 
NonUnion Retirement Plan 

LG&E Union LG&E ServCo 

1 . Se !Vice cost $ 320,402 $ 414,239 $ 1,919,580 
2. Interest cost 2,425,937 1,901,899 2,744,211 
3. Expected return on assets (2,568,287) (1,664,183) (1, 949,690) 
4. Amortizations: • a. Transition 0 0 0 

b. Prior service cost 384,435 473,705 421,688 
c. Gain/loss 1,826,873 667,030 919,701 

5. Net periodic pension cost $ 2,389,360 $ 1,7921690 $ 4,055,490 

Financial Accounting Purposes 
Nonunion Retirement Plan 

LG&E Union LG&E ServCo 

1. Setvice cost $ 320,402 $ 414,239 $ 1,919,580 
2. Interest cost 2,425,937 1,901,899 2,744,211 
3. Expected return on assets (2,568,287) (1,664,183) (1,949,690) 
4. Amortizations: 

a. Transition 0 0 0 
b. Prior service cost 0 0 0 
c. Gain/loss ·a 0 0 • 5. Net periodic pension cost $ 178,052 $ 651,955 $ 2,714,101 

Mercer 10 



Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 41 of72 

Ar bough 

Net Periodic Pension Cost 

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans as of November 1, 2010 

Non Union Retirement Plan 
LG&E Union LG&E ServCo 

1. Projected benefit 
$ (276,952,858) $ (210,303,969) $ (302,349,654) 

obligation (PBO) 
2. Fair value of plan assets 213,826,126 138,646,047 161, 588,332 
3. Funded status (1 +2) (63, 126,732) (71 ,657 ,922) (140,761,322) 
4. Unrecognized transition 

0 0 0 
( asset)/obligatlon 

5. Unrea:::ignized prior 13,934,534 13,881,428 19,398,168 
service cost 

6. Unrea:::ignized (gain)/loss 119,051 ,508 63,733,195 89,997,156 
7. Net amount recognized 

$ 69,859,310 $ 5,956,701 $ (31,365,998) 
(3+4+5+6) 

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans as of November 1, 2010 

LG&E Union LG&E ServCo 

1. Projected benefit 
$ (276,952,858) $ (210,303,969) $ (302,349,654) 

obligation (PBO) 
2. Fair value of plan assets 213,826,126 138,646,047 161,588,332 

3. Funded status (1 +2) (63, 12,6,732) (J 1,657 ,922) (140, 761,322) 

4. Un rea:::ignized transition 
0 0 0 

( asset)lobtiga tion 
5. Un rea:::ignized prior 

0 
service cost 

0 0 

6. Un rea:::ignized (gain)/loss 0 0 0 

7. Net amount recognized* $ (63, 126,732) $ [11,657 ,922) $ ( 140, 761 ~322) 
(3+4+5+6) 

"Purchase accounting amounts 

Mercer 12 
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Ar bough 

Actuariai Valuation ~el1ol'i: LG&E and KU Energy LLC Rellremenl P 

Other Amortization Amounts • LG81e Union 

1, transition 

2. Prior Service 
January 1, 1995 
January 1, 1996. 
Janu a~y 1, 1997 
January 1, 1998 
January 1, 2.000 
January 1, 2004 
January 1, 2006 
January 11 2006· 
January 1, 2007 
J.anuary 1, 2008 

Total Prior Service 

1. Transit(on 

2. Prior Setv!ce 

Regulatory Accoun(fng Purposes 

Unrecognized 
Amount as of Years 

November 1, 2010 ·Remaining 
$· 0 NIA 

M68 0.17 
68,373 0.17 
11,534 0.17 
95,127 1.17 

795,539 4.11 
1,336,580 B.17 
1,648,688 9.17 
1A21,180 9.17 
1,579,624 10,17 
6,971,421 10 .. 17' 

$ 13,934,534 

Financlal Account!ng Purposes 

Unrecognized 
Amount as of 

November 1, 2010 
$ 0 .. 

Years 
Remaining 

N/A 

NIA 
Total Prtor Se1vice $ 

0 
0 

Mercer 

Two Month 
Am ortlzatlo n 

Amount 
$' 0 

6,468 
68,373 
11,534 
13,590 
61,195 
27,277 
29,976 
25,840 
25;896 

114,286 
$ 384,435 

Two Month 
Am ortlzatlo n 

Amount 
$ 

$ 

0 

0 
0 

14 
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Ar bough 

Actuarial Valuation Report LG~E and l<U Energy LLC Reliiemenl P 

Other Amortization Amo\.mts .. Nan .. Union Pf an (LG&E Division) 

Regulatory Accounting Purposes 

U.nrecognized Two Month 
Amount as of Years Amorfrz:afion 

November 1, 2010 Remaining Amount 
1. Transitfon $ 0 NIA $ 0 

2. Prior Service 
January j, 19~4 (17,542) 1.11 (2,507) 
January 1, 1995 355,079 1.11 50,726 
January 1, 1996 76,446' o.17 76,446 
January 1, 1997 96,270 1.17 13,753 
January 1, 1998 209,d22 2.17 16,079 
January 1, 1999 415,787' 4.17 16,631 
January 1, 2000 2, 727,133 5.17 87,971. 
January 1, 2001 571,265 6.17 15.440 
January 1, 2002 249,407 6.17 6,741 
January 1, 2003 245,179 7.17 5,702 
January 1, 2004 826,645 7.17 19,201 
January 1, 2005 579,087 7.17 13,467 
January 1, 2006 1,017,127 8.J7 20,770 
January 1, 2007 6,530,923 8.1'7 133,284 

Total Prior Setvice $ 13,881,428· $ 473,705 

Financial Accounting Purpose~ 

Unrecognized Two Month 
Amount as.of Years Artjorlizatlon 

November 1, 2010 .Remafnlng Amount 
1. Transition $ 0 NIA $ 0 

2. Prior Service 0 N/A 0 
Total Pri'cir Service $ 0 $ 0 

Mercer 15 
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Ar bough 

Actuarial Vaiuatio11 Report • LG&E and KU Energy LLC ~ellrernent P 

Other Amor!i:zation Amounts - Non.Union Plan (ServCo Division) 

Regulatory Accounling Purposes 

Unrecognized Two Month 
Amount as of Years Amortization 

November 1, 2010 Remaining Amount 
1. Transition $ 0 N/A $ 0 

2. Prror $ervice 
January 1, 1994 (8.537) 1.17 (1,21'9) 
January 1, 1995 11,087 1.f1 1,584 
January 1, 1996' 3,029 0.17 3 .• 029 
January 1, 1997 4,479 1.17 640 
January 1, 1998 7,005 2.17 539 
January 1, 1999 19,4';>7 4.17 780 
January 1; .2000 554,728 5.'17 17,894 
Janu;:iry 1, 2Q01 67~407 6·+17 1,822 
January 1, 2002 598,295 6.17 16,170 
January. 1, 2003 482,78•1 7.17 11,228 
January 1, 2004 1,979,219 7, 17 4\),028 
January 1, 2005 1, 127,432 7.17 26,219 
January 1, 2006 1,83$,433 8.17 37,417 
January 1, 2007 12, 718,31'3 8.17 259,557 

Total Prior Service $ 19,398,168 $ 421,688 

FinanclaJAccounling Purpose!3 

Unrecognized Two Month 
Amount as of Years Amdrtlt<?1!ion 

November 1, 2010 Rem~lning Amount 
1. Trans itlon $ 0 NIA $ 0 

2, Pr! or Service 0 NIA 0 
Total Prior SerVice $ 0. $ 0 

Mercer 16 
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Ar bough 

Actuarial Vafuatton Report • LG&E and KU Energy LLC Retiremenl P 

Market-Rele1ted Va!ue of Assets for Qualified Plans 

The market~related value of assets used to compute the net periodic peMion cost is equal to 
the actual market vafue of assets as shown below: 

PJan 

LG&E Union 

LG&E and KU Energ)FLLC Non-Union 

Market Value· 
of Assets as of 

October 31, 201·0 

$ 213,826, 12'6 

548,209,519 

The market value of assets for the divisions of the Non-Union Plan were. provided by LG&E and 
KU Energy LLC. 

. No.n~Unlqn P.la.n 
~----"--~~~~~--~~ 

LG&E ServCo 

Market value of assets 
on October 31 1 201 o $138.646.047 $161,588,332 

Mercer 27 
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Ar bough 

February 2011 

LG&E· and .Energy lLC 
Reti·rement Plans 
Determination of the Net P~riodic Pension Cost 
for the Ten Month Period Beginning January 1, 2010 and 
Ending October 31, 201 O 

MERCE.R 



:Acb1arial )f aluafiot:J Report LG&E .and KU Emergy LLC Retir~ment Plans 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 47 of72 

Ar bough 

·Net Perie.die Pension Co$t 

Service Cost 

1. Seivice cost at beginning of 

year 
.2. Interest for year 
3_ Servl~e co.st for year 
4. Portion of year· 
5. Service cost for period· 

Interest .Cost 
1. Projected benefit obligation. 
2. a. Expected· distributions 

b. Weighted fortiming 
3. Average .Projected benefit 

obligation 
4. Discount rate 
5. lnteres.t ·cost for year. 
6. Portion of year 
7. ll!lterest.cost for. period 

Expected Return on Assets 
1. Mar:ket-related value of assets 
2. a_ Expected dis:trib,utions 

b. Weighted for timing 
3. a. Expected.employer 

contribµtions 
b. Weighted for timiAg 

4. Average expected ·market­
related value of assets 

5. Assumed rate of return 
6 •. Expected return on 

ass·ets for year 
7. Portion of year 
S. Expected return on 

assets for period 

Mercer 

S,ervice Cost, IF1terest Cost.And Expected Retur-n on Assets for Quallfled Plar.is 

Non Union Retirement Plan 
LG&E Union LG&E ServCo 

$. 1,544,47:1 $ 2,039,1 ta. $ 9,501,910 

93,904 124;998 982.467. • $ 1,638,375· $ 2,164,116 $ 10,084,377 
x 10[12 x 10/12 X10/12 

$ 1,365,313 $ 1;803;4'30 $ 8,403~648 

s .250 ,531.720 $ 191,273.180. .$ ~0.,520,014· 

~5.339,058. 11,046,968 2,816,161 
8,308,656 5,983,774 1,525.421 

242,223,064 185,289,4P6 248,994,593. 

6.08% 6.13% 6_13% 
$ 14,727,162 $ f1,35~41 $ 1~.263,369 

x 10/12. x 10/12 x 10/12 
$ 12,272,635. $ 9,465,201 $ !2,71.g,47.4 

$ 195,q26.697 $ 128,782,818 $ 140,608,809 
15.339,058 1°1,046,968 2,816, 161 

8,308,656 5,983,774 1,525,421 

12,400,000 7.500,000 8,700,000 

11,883,333 7,181,500 8.337,500 

1$9,201 .344 129,986,544 147.420,888 

7.75% 7.75% 

$ 15,438,104. $ 10,073,957 $ 11°,425,11.9 

x 1011.2 x 10/12 

$ 12,865,087 $' S,394,964 $ 

6 



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
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Ar bough 

ActuarT<?ll Valuation Repoa:t LG&E an.d KU Ener_gy LLC Retirement.Plans· 

Net Periodic Pension Cost 

Gain/Loss Amortizatian Amount For 8,egulatory Acceuntin~ Purposes f.e.r Qualified Pl?iOS 

LG&EURion LG&E ServCo 

a_ Projected benefJt obligation $ 250,531,720 $ 191,2.73, 1 BO .$ 250,520,014 
b. Fair value of plan assets :I 9~.6Z6.967 126,782,8.1.8 1-40;608,809 
c. Unrecognized transition (asset)lobligatian 0 9 0. 
d. Unrecognized prior service cost 15,865,973 16,274,254 21,506,608 
e. (Accrued)/prepaid pension cast 65,897.412 6,291,71.6 '{23,271,~39} 

f. Unrecognized (gain)/loss (a-b-c-d-+e) 104,936,492 52,507',824. 65,133,358 
g. Markel-related value of plan as~ets 195,626,967 128, 782.,818 140,608 •. 809 
h. Excess of fair value overmar.ket-related value(~). 0 0 0 
i. Unrecognized (gain)/loss potentially subject 

104,936,492 52,507,824 65,1.33,358 
to amortization (f+h) 

j. 10% of the larger of a or g 25,053,172 19,127,318 25,052,00:1 
k. Unrecognized (gai.n)/loss subject to amortization 79,883,320 33,380,506 40.0131,357 
l. Average years of'future service 11.61 10.83 t0.83 
m. Amortization amo.unt for year $ 6,880,562 $ 3,0.82,226 $ 3,700.~56 

n. Portion of year x 10/12 x 10/12. x 1oh.2 
o. Amorfization amount for pe.riod $ 5,733.802 $ :2,568,522 $ 3,084,130 

Gain/Loss .Amortization Amount For Financial Ac.counting. Pmpose$ for- Qualified Plans 

LG&E Union LG&E ServCo 

a. Projected benefit obligation $~ 250,531.720 $ 191,273;180. $ 250,520,014 
b. Fair v.alue of plan assets 195,626,667 128, 782,81 B 140,6Q!3.809 
c. Unrecognized transition (asset)/obHgation Q. 0 .o· 
d. Unrecognized prior service cost 14,073,865 10, 160,681 2Q;043.426 
e. (Accrued}Jprepaid pension cost 44,289,131 (2,444.;2.03)' (:4-2.~82,760) 

f. Unrecognized (gain)lloss (a-b-c-d-+e} 85,120,31$· 49,885,478 47,285,019 
g. Market-:related value.of plan assets 195,626.667 128,782.818 14.0,6Q8,809. 
h. Excess· aff~.ir value ·over market-related value {b-g} 0 O· 0 
i. .. Unrecognized (gain)/loss potentially subject 85,120,319 49,885,478 47,2?5,019 

to amortization (f+h) 
j. 10% of the larger o.f a or g ·25,053,172 '19,127,318 25,052,001 

k. Unrecogni;::~d (gain)/loss subject to amortization 60,067,147· so, 758, 1 i;m 22,233t018 
L Average years .of future service 11.61 10.83 10.83· 
m.Amorlization amountforyear $ 5,173.,742 $ Z,840.089 $ 2,052,910 

n. Port.ion of year ·x. 10112 x 10112 x10/12 
o. AmortizatloA amount for period $ 4,311,452 s 2,366,741· $ 1,710,758 
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Actuarlal Valuation Report 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 49 of72 

LG&E and KU Energy LLC Re1irement Plans Arbo ugh 

Net Periodic P1!nsion Cost 

2010 Net Periodic Pension Cost for Qualified Plans 

Regulatory Accounting Purposes 
NonUnion Retirement Plan 

LG&E Union LG&E ServCo 

1 . SeNice cost $ 1,365.313 $ 1,803,430 $ 8,403,648 
2. Interest cost 12,272,635 9,465,201 12,719,474 
3. Expected return on assets (12,865,087} (8,394,964} (9,520,933) • 4. Amortizations: 

a. Transition 0 0 0 
b. Prior service cost 1,931,439 2,392,826 2, 108,440 
c. Gain/loss 5,733,802 2,568,522 3,084,130 

5. Net periodic pension cost $ 8,438,102 $ 7,835,015 $ 16, 794,7 59 
6. Settlement loss recognized NIA N/A N/A 
7. Total benefit cost $ 8,438,102 $ 7,835,015 $ 16,794,759 

Financial Accounting Purposes 
No nUnion Retirement Plan 

LG&E Union LG&E ServCo 

1 . Service cost $ 1,365,313 $ 1,803.430 $ 8A03,648 
2. Interest cost 12,272,635 9,465,201 12,719,474 
3. Expected ·return on assets (12,865,087) (8,394,964) (9,520,933) 
4. Amortizations: • a. Transition 0 0 0 

b. Prior service cost 1, 116.371 962.120 1,902,248 
c. Gain/loss 4,311.452 2,366,741 1,710,758 

5. Net periodic pension cost $ 6,200,684 $ 6,202,528 $ 15,215t195 
6. Settlement loss recognized NIA N/A N/A 
7. Total benefit cost $ 6,200,684 $ 6,202,528 $ 15,215,195 

Mercer 10 



Actuarial Valuation Report 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
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LG&E and KU Energy LLC Retirement Plans Arbo ugh 

Net Periodic Pension Cost 

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans as of January 1, 2010 

LG&E Union LG&E 

i. Projected benefit 
$ (250,531,720) $ (191,273,180) $ (250,520,014) obligation (PBO) 

2. Fair value of plan assets 195,626,667 128,782t818 140,608,809 • 3. Funded status (1 +2) (54,905,053) (62,490,362) (1091911,205) 
4. Unrecognized transition 

0 0 0 
( asset)/obligation 

5. Unrecognized prior service 15,865,973 16,274,254 21,506,608 
service cost 

6. Unrecognized (gain)/loss 104,936,492 52,507,824 65,133,358 
7. Net amount recognized 

$ 65,897,412 $ 6,291,716 $ (23,271,239) 
(3+4+5+6) 

Benefit Obligations and Assets For Financial Accounting Purpos~s for Qualified Plans as of January 1, 2010 

Non Union Retirement Plan 
~~~~~~~~~~~~~~ 

LG&E Union LG&E ServCo 

1 . Projected benefit $ (250,531,720) $ (191.273,180) $ (250,520,014) 
obligation (PBO) 

2. Fair value of plan assets 195,626,667 128,782,818 140,608,809 
3. Funded status ( 1 +2) (54,905,053) (62.490,362) (109,911 ,205) 
4. Unrecognized transition 0 0 0 

(asset )!obligation 
5. Unrecognized prior service 14,073,865 10, 160,681 20,043,426 

service cost 
6. Unrecognized (gain)/!oss 85,120,319 49,885,478 47,285,019 
7. Net amount recognized $ 44,289, 131 $ (2,444,203) $ (42,582,760) 

(3+4+5+6) 

Mercer 12 



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
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Ar bough 

,·: 
Actu~rlar Valuatfon Raport LG&E and J<U Enetgy LLC Retirement P .. 1•' 

Other Amorti:;eatiori Amounts ·LG&E Union 

Regulatory Acco untirig Purposes 

Unrecognized 
Amount as of Years 

Ja huary 1 , 2010 Remaining 
1. Transition $ 0 NIA 

2. Prior Service 
Aprll 1, 1993 9,289 0.25 

January 1, 1995 38~805 1.00 
January1, 1996 410,238 1.00 
Jariu ary 1, 1997 69, 186 1.00 
January1, 1998 163,076 2.0'0 
January 1, 2000 1,101,515 3.00 
January 1, 2004 1,472,966 9.00 
January 1, 2005 1, 798,569 10.00 
January 1, 2006 1, 550,3 78 10.00 
January 1, 2007 1, 709,101 11.00 
January 1, 2008 7, 542·,8 61 11.09 

Total Prior S ervlce $ 151865,973 

Financial Accounting Plir'poses 

1 . TrfJrn~ition 

2. Prior S$rvlce 
.January 1, 2004 
·January 1, 2005 
January 1, 2006 
Janu ery 1, 2007 
January 1, 2008 

Unrecognized . 
Amount as of 

Ja nuf\ry .1. 291 O. 
$ 0 

1,472,966 
1,798,569 
1, 550,378 
11709,101 
7,542,851 

Totar Prior Service $ 14,073,865 

Mercer 

Years 
Remaining. 

NIA 

9.00 
10.00 
10.00 
11.0b 
11.DO 

Ten Month 
A.mortlza.tlon 

Amount. 
$ 0 

9,289 
32,337 

341,865 
57,662 
67,948 

3 05,976, 
1 36,3$6 
149,8,81 
129,198 
129,477 
571,430 

$ 1,931,4S9 

Jen Month 
A mortizatlon 

Amount 
$ 0 

$ 

136,3'86 
149,881 
129,198 
129,47 8 
571,428 

1,116,371 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 

Page 52 of72 
Ar bough 

Actuarfal Valuation llepQrt 'ti LG&E and l<U Energy LLG R~lirement P. 

Other Amortization Amounts - Non-Unfo.n Plan (LG&E OMsion) 

Regl.Jlatory Accounting Purposes 

1. Transition 

2. Prior Stilrvlce 
Aprll 1, 1993 

January1, 1994 
January1, 1995 
January 1, 1996 
January 1, 1997 
January 11 1998 
J~nuary 1, 1999 
January 1, 2000 
January 1, 2001 
JanuEJry 1, 2002 
January 1, 2003 
January 1, 2004 
January 1, 2005 
Ja.nuary 1, 2006 
January 1, 2007 

Tatar Prtor Service 

Unrecognized 
Amount as of 

. January 1, 201 o 
$ 0 

24,301 
(30,074) 
608,710 
458,674 
165.036 
289,4.17 
498,944 

3, 166,993 
648,462 
283;110 
273,687 
921,651 
646,423 

1, 121,676' 
7, 197,344 

$ 16,274,254. 

Years 
Remaining 

N/A 

0.25 
2.00 
2.00 
1.00 
2.00 
3.do 
5.00 
6.00 
1 .. 00 
7.00 
8,00 
8.00 
8.00 
9.00 
9,0p 

Ffn~ncral Accounting Purposes 

1 . Transition 

2', Prior service 
January 1, 2003 
January 1, 2004 
January 1, 2005 
January 1, 2006 
January 1, 2007 

Unrecogn tze d 
Amount as of 

J°anuary 1, 2010 
$ 0 

273,687 
!121,651 
646,423 

Total Prior Servlc~ $ 

1, 121,576 
7,197,344 

10, 160,681 

Mercer 

Years· 
Remaining 

'NIA 

ff.00 
8.00 
8.00 
9.00 
9.00 

$ 

Teh'Month 
Amortization 

Ani9urH 
$ 0 

24,301 
(12,532) 

253,631 
3a2;22a 

68,,766 
80,395 
83,157 

439,860 
77,·197 
.33,703 
28,508 
96,006 
67,336 

103.849 
666,421 

2,392,8.26 

Ten Month 
Amortization 

Amount 
$ 0 

$ 

28,SOB 
96,906 
67,336 

10j,849 
666,421 
962,120 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 53 of72 

Ar bough 

Actuarial Valuatron lleport LG&E and l<U energy ~LC ReUrement P 

Other Amortization Amounts "Non-Unlon Plan (ServCo DMsfon) 

Regulatory Accounting Purposes 

Uhreqogn ize d 
Amount as of Years 

.January 1, 2010 Remain in~ 
1 . Transition $ 0 N/A 

2. PrJor Service 
January 1, 1994 (14,634) 2.00 
January 11 19$5 19,007 2.00 
January 1, 1996 18,.174 1..00 
January 1_, 1997 7,679 2.oo 
January 11 1998 9,698 3,00 
January 1, 1999 2$,396 5.00 
January 1, 2000 644,200 6.00 
Jant;fary 1, 2001 76,515 7.00 
January 1, 2002 679,147 7.00 
Ja,nu·Ci}ry· 1, 2003 538,918 8.00 
January 1, 2004 2,209,361 f,3.00 
January 1, 2005 1,258,529 B.00 
January 1,. 2006 2,020,518 9.00 
January 1, 2007 14,016,100 9.00 

Total Prior Service $ 21,(506,608 

Financfaf Accounting Purpo~es 

2 1 Prior Servlc~. 
January 11 2003 
January 1, 2004 
January 1, 200.5 
January 1, 2006 
Ja·nuary 11. 2007 

Unrecognized 
Amount as of 

January 1, 201 O 
$ ·o 

538,918 
2,209,3.61 
1,258,529 
2,020,518 

Total Prior Service $ 
14,016,100 
20,043A2B 

Years 
Remaining 

N/A 

8,00: 
8.00 
8,00 
9.00 . 
9.00. 

Ten Month 
Amortization 

Amount 
$ 0 

(6,097) 
7,920 

15, 145 
3,200 
2,693 
3,899 

89,472 
9.108 

80,852 
56,137 

230, 142 
131 ,097 
187,08S 

1,297,787 
$ 2,108,440 

Ten Month 
AmorUzaHon 

Amount 
$ 0 

$ 

p6,137 
230, 14.2 
131,0$)7 
187,085 

1,297,787 
1,902,24.8 
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Ar bough 

Actuarial Valuation Report. LG&E and KU Energy LLC Retirement P 

Marl<ef .. Refated Value of Assets for Qualified Plans 

The marl<et~related value of assets used lo compute the net periodic pension cost is equal to 
the actual market value of assets as shown below: 

Plan 

LG&E Union 
LG&E and KU Energy LLC Non~Union 

Market. Value· 
of Assets as of 

De.;ember·31, 2009 

$ 195,62(3.667 

499,042,268 

The marl<et value of assets for the. divisions ot the Non-Union Plan were provided by LG&E and 
KU Energy LLC· and were adjusted below for transfers. among the divisions for accountrng 
p~rposes. 

Non-Union Plan 

LG&E ServCo 

1. Market value of 
assets on 
December 31, 2009 $129,447,727 $139,785,644 

2. Ad)ustment for 
transfers (664,909). 823,165 

3. Market value of 
as.set~ on 
December31, 2009 
after adjustrnenl for. 
lraMfers $128,782,818 $140,608,809 

Mercer 29 
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Ar bough 

December 2009 

EmON U~Sm LlC 
Retirement Plans 
Determination of the Net Periodic. Pension 'Cost and 
IFRS Cost for the Fiscal Year Beginning January 1, 2009 
and Ending December ·31, 2009 
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~ GUY CARPENTER OLIVER WYMAN 



Actuarial Valuation Report EON U.S. LLC Retirement Plans 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
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Ar bough 

Net Periodic Pensi·on. Cost for FAS 8.7 Accounting. Purposes 

Service Cost;. lr.iterest Cost And Ex:pectecf~tum on Assets for .Quaftfie\:f Plans 

Nonunion ·.Retirement Plan 

LG&E Union LG&E ~ 
Service Cost 
1. Ser-1ice cost at beginning of $ 1,708,259 

year 
s 2,143,626 $ 9,054.747 

2. lnterestforyear 10S;133 133,977 .565,922 

3. Service cost at end of 
year 

$ 1,816,392 $ 2,271,603 $ 9,620,669 

Interest Cost 
1. Projected benefit obllgalion $ 242.323.273 s 184,602,802 $ 219;854,205 
2. a. Expected distributions iS,997,852 11.495.971 2,063,690 

b. Weighted for liming 8,665,503 6,226.984 1.;117,832 
3. Averag.e projected benefit 233,657,7.70. 178,375:818 

obligation 
4. Disco.untrate 6.33% 6:25% 
5. interest cost $ 14,79Q,5S7 $ 11,148,489 $ 

Expected Retun:.i on Assets 
1. MarkeNelated value of assetS' $ 177.440,112 $ 109,348;317 $ 
2. a. Expected distributions 1s:ss1,e52 11.495,971 

b. Weighted for timing 8,665,503 6,226,984 
3. a. Expected ~mployer- a· 7,900,000 

contributions 
b. Weighted far timing 0 5,595,833 

4. Average expeded market- 168,774,609 108,711,166 
related value of assets 

5. Assumed rate of return 825% 8.25% 

5. Expected return on 
$ 13;a23,905 

assets 
$ 8,969,1-66 $ 

Mercer 6 



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 57 of 72 

Ar bough 

Actuarial Valuation.ReP,art E.ON U.S.l.LC Retir.ementPlans 

Net Period.le Pe.-asion Cost for FAS 87 Accounting Purposes 

GaJ.r1/Loss.Amor.tiza;tion Amount For Regulato-ry Accounting Purposes for. Qualif$d .Plans 

a. Projected benefit obligation 
b. Fair value of plan assets 
c. Unrecognized transitlon (asset)lobligation 
d. Unrecognized prior service cos1 
e. (Accrued)/prepaid pension cost 
f. Unrecognized (g?il'!)Jloss (a-b-c-d~e-) 
g. Market-related value of plan assets 
h. Excess of fair value over.market-related value (b..g) 
i. Unreccgnized (gain)lloss potentially subject 

to amortizalion (f+h) 
j. 10% ofthelarger of a or g 
k. Unrecognized (gain}/loss su.bject to amortization 
l. Average years offuturese1Vice 
m.Amortlzation a~ount 

LG&E Union 
$242,323,273 . 

177,440,:t 12 
0 

18,254,475 
79.216,756 

125,845,442 
177,440.112 

0 

125,845,442 

24.232,327 
101,613,115 

12.32 
$a,z41;a1a, 

LG&E 
.$184,6.02,8 02 

109,348,317 
o· 

19,492,367 
10.285,490 
66,041,608 

109,348,317 
0 

66,047.608 

18,460,280 
47,587,328 

11.28 
$4,218,735 

Nonunion-Retirement Plan 
ServCo 

$219,854,205 
101 ,748.~.o 

0 
24.036.737 
(9.484,586) 
78,584,592 

107 ,748.,290 
0. 

78,584,592 

21,985,421 
56;599,171 

1.1.28 
$5,017,657 

Gair.tfLoss Amortiza::ion Amount For Financial Accounting Purposes for Qualified Plar:ts 

a Projected benefit ob.ligation 
b. Fair value. of plan assets 
c. Unreccgnized transition (asset)/cbligation 
d. UnrecogniZed ixior se1Vice cost 
a (Accrued)fprepaid pension ·cost 
f. Unrecognized .{gain)/loss (a-b-c-d-+e) 
g. Market-related-value of plan a~ets 
h. Excess of fair v.alue over market-related value (b-g) 
i. Unreccgnized (gain)/loss potentially subject 

to amorlfza1ion (f+h) 
j. 10% of the larger of a or g 
k. Unreccgnized (gainYloss s1,.1bject lo amortization 
I. Average years offutureservice 
m. Amortization amount 

I 

I 

Mercer 

LG&E Union 
$242,32:3,273 

177, ,440, 112· 
0. 

15,41'3;510 
54,809,072 

104,278.723 
177,440,112 

0 

104,278,723 

24,232,327 
80.,046,396 

12.32 
$6,497,272 

Nonunion Retirement Plan 
~----L-G_&E __________ S_er __ v_Co ______ ~ 

$184,6.02,802 $.219,854,205 
109,348,317 107.,748,290 

0 0 
11,3.15.225 22,326,123 

·(769,090) {30,779~759) 

63,170, 170' 59,000,033. 
109,348)17 107,748,290 

0 0 

63,170,.170 59,000,033 

18,460,280 21,985,421 
44,709,890 37,014,61'2 

11.28 11..28 
$3,963,643 $3,281,437 

8 



ActuaTial Valuation Report E.ON U.S. LLC Retirement Plans 
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Ar bough 

Net Periodic Pension Cost for FAS 87 Accounting Purposes 

2009 Net Periodic Pension Cost for Qualified Plans 

Regulatory Accounting Purposes 

Nonunion Retirement Plan 
LG&E Union LG&E ServCo 

1. Service cost $1,816,392 $2,277,603 $9,620,669 
2. Interest cost 14,790,537 11, 148,489 13,671,023 
3. Expected return on assets (13,923,905) (8,969, 166) (9,252,825) 
4. Amortizations: 

a. Transition 0 0 0 
b. Prior service cost 2,388,502 3,2181113 2,530,129 
c. Gain/loss 8,247,818 4,218,735 5,017,657 

5. Net periodic pension cost $13 ,319 ,344 $11,893,77 4 $21,586,653 

6. Curtailment (gain)~oss 

a. Curtailment {gain)/loss recognized NIA NIA N/A 
b. Prior service cost recognized NIA N/A NIA 

7. Special termination benefits NIA NIA NIA 
8. Settlement (gain)/loss recognized NIA N/A NIA 
9. Total benefit cost · $13,319 ,344 $11,893,774 $21,586,653 -Financial Accounting Purposes 

NonUnion Retirement Plan 
LG&E Union LG&E ServCo 

1 _ Service cost $1,816,392 $2,277,603 $9,620,669 
2. Interest cost 14,790,537 11,148,489 13,6-71.023 
3. Expected return on assets (13,923,905) (8,969,166) {9,252,825) 
4. Amortizattons: 

a. Transition 0 0 0 
b. Prior service cost 1,339,645 1,154,544 2,282,697 
c. Gain/loss 6.497,272 3,963,643 3,2B1.437 

5. Net periodic pension cost $10,519,941 $9,575,113 $19,603,001 

6. Curtailment(gain)~oss 
a. Cur1ailment (gain)lloss recognized NIA N/A NIA 
b. Prior service cost recognized NIA NIA N/A 

7. Special termination benefits NIA N/A NIA 
8. Settlement (gain)/loss recognized N/A NIA N/A 
9. Total benefit cost $10,519,941 $9,575,113 $19,603,001 

Mercer 10 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
Page 59 of72 

Ar bough 

Net Periodic Pension Cost for FAS 87 Accounting Purposes 

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans as of January 1t 2009 

Non Union Retirement Plan 
~~--~------~~--~~~---,,=:::::: 

LG&E Union LG&E SeNCo 

1. Projected benefit 
$ (242,323,273) $ (184,602,802) $ (219,854,205) obligation (PBO) 

2. Fair value of plan assets 177,440, 112 109,348,317 107, 748,290 
3. Funded status {1 +2) {64,883, 161) [15,254 ,485) (112, 105,915) 
4. Unrecognized transition 

0 0 0 
(ass et)lobl iQa tion 

5. Unrecognized prior service 18,254,475 19,492,367 24,036,737 
service cost 

6. Unrecognized (gain)/loss 125,845,442 66,047,608 78,584,592 
7. Net amount recol=!nized $ 79,216,756 $ 10,285,490 $ {9,484,586) 

{3+4+5+6) 

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans as of January 1, 2009 

____________ N~on:...:.,Union Retirement Plan 
LG&E Union LG&E ServCo 

1. Proiected benefit $ {242,323,273) $ {184,602,802) $ {219,854,205) 
obrtgation {PBO) 

2. Fair value of plan assets 177,440, 112 109,348,317 107, 7 48,290 
3. Funded status (1 +2) (64,883, 161) (75,254,485) (112, 105,915) 
4. Unrecognized transition 0 0 0 

(ass et)/obliga tion 
5. Unreco5=1nized prior service 15,413,510 11.315,225 22,326,123 

service cost 
6. Unrecognized (gain)/loss 104,278,723 63, 170, 170 59, 000,033 
7. Net amount recognized $ 54,809,072 $ (769,090) $ (30,779,759) 

(3+4+5+6) 

Mercer 12 
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Ar bough 

Actuarlal Valuation Re~ort E.ON U,$, LLC Relfremenl Plans 

Other Amortization Am9un~., LG&E Union 

Regulatory Accounting Purposes 

Unrecognized 
Amount as of Years 

January 1, 2009 Remaining 
1 . Tran13jti on $. 0 NIA 

2. Prior Service 
Janu.ary 11. 1993 44,778 1.00 

Aprll 1, 1993 46,433 1.25 
January 1,· 19~5 77,610 2.00 
January1, 1996 820.476 ~.00 
January 1, 1997 138,369 2.00 
January 1, 1998 244,613 3.00 
January 1, 2000 1,468,686 4.00 
January.1, 2004 1,636,629 10.00 
January 1, 2005. 1,Q78,42$ 11.00 
January 1,. 2006 1, 705i416 11.00 
January 1, 2007 1,864,474 12.00 
January 1, 2008 8,228,565 12.do 

To!al Prior Service $ 18,254,475 

Financlal Accounting Purposes 

1. Translllor; 

2. Prior Service 
January 1, 2004 
January 1, 2005 
January 1, 2006 
January 1, 2007 
January 1, 2008 

Tola! Prior .service 

M~rcer 

l!nrecogn ize·d 
Amounl as of Year$. 

Jan·uary 1, 2009 .. Remaining 
$ o NM 

1,636,629 10.00 
1,978,426 11.00 
1,705,416 11.00 
1.864.474 12.00 
8,228,565 12.00 

$ 15,413,510 

Annual 
Amortization 

Amount 
$ 0 

44,778 
37,144 
38,,805 

410,238 
69, 183 
81,538 

367,171 
16M63 
179,857 
155,03~ 

155,373 
685_714 

$ 2,388,502· 

Annual 
Amortization 

Amount 
$ 0 

163,663 
179t857 
155,038 
155,373. 
685,714 

$ q~9.645 

14 



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 

Page 61 of72 
Ar bough 

Actuarial Valuation Report E.ON U.S. LLC Rellrernent Plans 

Other Amortization Amoun(s .. Non·Union Plan (LG&E Division) 

Regulatory Accounting Purposes 

Unrecognized 
Amount as of Years. 

January 1, 2009 Remaining 
t. Transition $ d NIA 

2. Prior Service 
JF1nuary 1, 1992 .478,697 1.00 

April 11 1993 121.491 1.~5 
January 1, 1994 (45, 113) 3.00 
January 1, 1995 S131067 3.00 
January 1, 1996 917,344 2.00 
January 1, 1997 247,555 3.00 
January 1, 1998 385,891 4.,00 
January 1, 1999 598,732 6.00 
January 1, 2000 3,694,825 7.00 
January 1, 2001 741.099 8.00 
January 1, 2002 323,554 8.00 
January 1, 2003 3071897 9.00 
January 1, 2004 1,0361858 9.00 
January 1, 2005 7271226 9.0Q 
January 1, 2006 1.246,195 10.00 
January~. 2007 7,9~7'°49 10,QO 

Tofaf Prior Service $ 19,492,367 

Fina·ncial AcC.oun ting Pwrj:m~s 

Ye;:Jrs 
R.emalnlng 

Annual 
A111or\lzallon 

Amount 
$. D 

278,697 
97,190 

(15.039) 
304,357 
458,670 
~2,519 

~6,474 
99;788· 

s21.a32 
92,637 
40,444 
34,210 

115,207 
.80,803 

124,619 
799,705 

$ 3,218, 113 

Annual 
Amo(t!zatlon 

Amount 
1. Transition 

Unrecognfaed 
Am punt as of 

January 1 , 200 9 
$ 0 NIA. $ 

2. Priqr ?ervica 
January 1, 2003 301;ae1 9.00 34,210 
January 1, 2004 1,036,858 9.00 115,207 
January 1, 2005 727//.26 9.00 80,803 
January 1, 2006 1,246,195 10-.00 124,~19 
Ja.nuary 1, 2007 7,997,049 10.00 799,705 

Total Plior Service $ 11,315,225 $ 1,154,544 

Mercer 15 
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Ar bough 

Actuarial Valuation Report E.ON U.S. LLC Retirement Plans 

Other Amortization Amounts .. Non~Unlon Plan {ServCo bivlsion) 

Regulatory Acca"untlng Purposes 

Unrecogn)zed 
Amount~s of Years 

January 11 2009 Remaining 
1. Transition $ 0 NIA 

2. Prior Service 
January 1, 1994 (21,960) 3.00 
January 1, 1995 28,511 3.00 
Janu.ary 1, 1996 36,349 2.00 
Jc;inuary 1, 1.997 11,519 3.00 
January 1, 1998 12,930 4.00 
January 11 1999 ~8,075 6.00 
·January 11 2000 751,566 7.00 
January 1, 2001 87A45 8.00 
January 1 r 2002 776,169 8.00 
J~nt,iary 1, 2003 ao6,2a3 9.00 
Ja'nu ary 1 j 2004 2,485,$31 9.00 
January 1j 2005 1A15,845 9.00 
J~liU.a.ry 1, 200~ 2,245,020 10.0.0 
Janu·ary 1, 2b07 15,573,444 10.00 

Total Prior Service $ ~4,036,737 

Financial Accounting Purp·oses 

1. Tr~,nsillon 

~. Prlot Service 
January 1, 2003 
Jar.iu ary 1, 2004 
January 11 2005 
January 1, 2006 
January 1, 2007 

Unrecognized 
Amount as of 

January 1, 2009 
$ 0 

60!3,283 
2,485,531 
1,415,845 
2,245,020 

Total Prior Service $ 
15,573,444 
22,326,123 

Mercer 

Years 
Remaining 

N/A 

9.00 
9.00 
9.00 

10.00 
10.00 

Annual 
Amortization 

Amount 
$ 0 

{7~316) 
9,504 

18',175 
3:840 
3;232 
4,679 

107,366 
10,~30 
97,022 
67,365 

276,170 
157,316 
224,502 

1,557,344 
$ 2,530; 129 

Annual 
Amor!lzatlon 

Amount 
$ 0 

$ 

67,365 
276i170 
157,,316 
224,502 

1,557,344. 
2,282,€)97 
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Ar bough 

Actuarh:d Valuation Report E.ON U.S. LLC Retirement Plans 

IPlarn Assets 

Market .. Rerated Value of Assets for Qualified Plans 

The J!)ark~t-related val.lte of ~ssets Used to COJTlpl,lte th~ net periodic pension cost and .lli'RS pension cost 
is equa] to the actual market value of assets as shown bet ow: 

Pfan 

LG&E Union 

E.ON U.S. Ltc Non-Union 

Market Va'Ju~ 
of ~sets as of 

December 31, 2008 
$ 177,440, 112 

409,56(),830 

The 11~arket'valtie of assets for t11e divisions oftheNon"Union Plan were provided by E.ON U.S .. LLC 
and were adjusted below-for transfers among the divisions for FAS s·7· accounting purposes. 

Non·Unlon Plan 

LG&E ServCo 

1. Market value of 
assets on 
December 31, 2008 $109,560,085 $107,302,751 

2. Adjustment for 
tran.sfers· (211,768) 445,539 

3. Market va 1 ue of 
assets on 
December 31, 2008 
after adjustment for 
transfers $109,348,317 $107,748,290 

The market value of assets for the divisions of the Non-Union Plan were provided by E.ON U.S. LLC 
and w~re adjusted below for transfers among the divisions for IFRS accounting purp9se~. 

I. Market value of 
assets on 

.LG8cE ServCQ 

Decembe1·,3 l., 2008 $109,4721601 $10.7,328M8 

2. Adjustment for 
transfers (211,607) 44,6',437 

3. Market value of 
assets on 
December 31, 2008 
after adjustment for 
tnmsfers $109,260,994 $107,776,085 

Mercer 

N<;m-Union Plan 
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Ar bough 

November 2008 

E~ON UuSa ~LC 
Retirement Plans 
D~termination of the Net Periodic Pension Cost and 
IFRS Cost for the Fiscal Year Beginning January 1, 2008 
ahd Ending December 3·1, 2008 

MERCER 
Q_ MARS!-{ MERCER KROLL 
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Actuarial Valuation Report. E.ON U.S. LLC·Retirement Plans 

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
J?.age 65 of 72 

Ar bough 

Net Periodic Pension Cost .for FAS S-7 Accounting Purposes 

Service Cost, Interest CostAnd Expected: Return on Assets for Qualified Plans 

Nonunion Retirement Plan 
LG&E Union LG&E- ...§g!Y9;L 

Service Cost 
1. seivice cost atbegu:ming of $ 1,768,737 $ 2,063,577 $ 8,355,237 

year 
2. Interest far year 116,029 137,434 556,459 
3. Service cost at end of 

$ 1,884,766 $ 2,2Q1,lil11. $ S,911.696 
year 

·Interest Cost 
1. Projected benefit obligation $ 236,211,142 $ 174,053,156 s 1-88,055.~6 

2. a. Expected d1stn1'utions 16,q72.~75 11,385;?45 1,41-0,650 
b. Weighted for timing 9,030,978 6,167,279 764~1.02 

.s. Average projected benefit 227,180;164 167,885,877 187,291,734 
obligation 

4. Discount rate· 6.56% 6.66% 6.66% 
5. Interest cost $ 14,903.019 $ 11,181,199 $ 12.473,629 

Expected Return on Assets 
1. Mar~et-related value of assets s 251,149,975· $ 157,294,233 $ 142,061,843 
2. a. Expected distrib.utions 16,672,575 11.385,745 1,410,65.0 

b. Weighted for timing 9,030,978 6,167779 764,102 
3. a. Expected emplayer: 

contributrons 
0 O· 2,000,000 

b. Weighted for timing D 0 :1,416,667 
4. Average expected market-. 242, 118,997 151,126,954 142;714,408 

related" value of ass~ts 
5. ~ssumed rate of return 8.25% 8.25% 
6. Expected return on $ 19,~74,817 $ 12~467,974 $ 11,773,93~ 

assets 

Mercer 5 
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6 
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Ar bough 

N~t P~riodjc Pension C.ost for FAS 87 Accounting· Purposes 

Gai.nlloss Amortization .Amount For Regulatory Accounti~g Purposes for Qualified ?l~ns 

NonUnion Retirement.Plan 
LG&E Union LG&E ServCo 

a. Projected· benefit obligation $ 236,211,142 $ 174,053, 156 $ 188,055,836 
b. Fair value -of plan assets 251,149,975 15i,294,233 142,061,~ 
c. Unrecognized transition (asset)/obligation 0 0 0 
d. Unr~cognized prior service cost 20,n1,a10 22,710,479 26,566,866 
e. (Accrued)/pr.epaid pension·cost 80;023,844 14,417,833 773,154 
f. l,Jnrecognjzed (gaii:1)Iloss {a-b~c-d-+e) 44,313;201 8,466,282 2.0,200,281 
g. ·Market-related· ~afl~e of plan assets 251,149,975 157,294;233 142,061.,843 
h. Excess of fair value over market-related value (b-g} 0 0 0 
i. Unrecognized (gain)/Ioss potentially subject 44,313,201 8,466,282 20,200,281 

to amortization (f+h) 
j. 10%-of the larger of a or g· 25,114.998 17,405,316 18,805,584 
k, Unrecognized (gaJn)/loss subject to amortization 19,198,203 0 1,394,697 
I. Average years of future service 13 12 12 
m. Amoiii:zation amount. $ 1,476,785· $ 0 $ 116,225 

Gain/Loss Amortization Amount For Financial Accounting·Pqrposes for Qualified Plans 

Nonunion Retirement Plan 
LG&E Union LG&E ServCo 

a. Projected benefit obligation $ 2S6.211,142 $ 174,053,156 $ 188,055,836 
b. Fair valu.e of plan assets $ 251,149,975. $ 157,294,233 $ 142,061.,843 
c. Unrecognized transition .{asset)/obligation ·o. 0 0 
d. Unrecognized prior service cost 16,753,155 ·12,469,769 24:,608,820 
e. (Accrued)/prepaid pension cast 52,961,685• 1:299,690 (20,885,676) 
f. Unrecognized (gain)/Ioss (a-b-c-d-+e) 21,:269,697 5,588,844 499,497 
g. Market-related 'Value of plan assets .251,149,975 157,294;233 142;061,843 
h. Excess of fair value over market-related. value (b-g) 0 0 0 
i, Unrecognized (gain)noss potentiaUy subject 

2~ ,2,69,697 5,588,844 499,497 
to amortization {f+h) 

J. 10% of the larger of a or g 25,114,998 17,405,316 18,805,$84 
k. Unrecognized.(gain)lloss subject to.amortization 0 0 0 
l. Average years offuture service 13 12 12 
m . .Amortization amount $ 0 $ 0 $ 0 

Mercer 7 
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Ar bough 

Net Periodic Pension Cost for FAS 87 Accounting Purposes 

2008 Net Periodic Pension Cost for Qualified Plans 

Regulatory Accounting Purposes 

LG&E Union LG&E 

1. Service cost $ 1,884,766 $ 2,201,011 $ 8,911,696 
2. Interest cost 14,903,019 11, 181,199 12,473,629 
3. Expected return on assets (19,974,817) (12,467,974) (11,773,939) 
4. Amortizations: 

a. Transition 0 0 0 
b. Prior service cost 2,517,335 3,218,112 2,530,129 
c. Gainlloss 1,476,785 0 116,225 

5. Net periodic pension cost $ 807,088 $ 4,132,348 $ 12,257,740 

Financial Accounting Purposes 

LG&E Union LG&E Non Union Retirement Plan 
~~- ServCo 

1. Service cost $ 1,884,766 $ 2,201,011 $ 8,911,696 
2. Interest cost 14,903,019 11,181, 199 12,473,629 
3. Expected return on assets (19,974,817) (12,467,974} (11,773,939) 
4. Amortizations: 

a. Transition 0 0 0 
b. Prior service cost 1,339,645 1,154,544 2,282,697 
c. Gain/loss 0 0 0 

5. Net periodic pension cost $ (1,847,387} $ 2,068,780 $ 11,894,083 

Mercer 9 
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Ar bough 

Net Periodic Pension Cost for FAS 87 Accounting Purposes 

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans 

NonUnion Retirement Plan 
LG&E Union LG&E ServCo 

1. Projected benefit $ (236,211,142) $ (174,053,156) $ (188T055,836} 
obligation (PBO} 

2. Fair value of plan assets 251, 149,975 157,294,233 142,061,843 
3. Funded status (1+2) 14,938,833 (16,758,923) (45,993,993) 
4. Unrecognized transition 0 0 0 (asset)/ obligation 
5. Unrecognized prior service 20,771,810 22,710,479 26,566,866 service cost 
6. Unrecognized (gain)/loss 44,313,201 8,466,282 20,200,281 
7. Net amount recognized $ 80,023,844 $ 14.417,838 $ 773,154 (3+4+5+6) 

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans 

LG&E Union LG&E 

1. Projected benefit $ (236,211,142} $ (174,053,156) $ (188,055,836) obligation (PBO) 
2. Fair vafue of plan assets 251, 149,975 157,294,233 142,061l843 
3. Funded status (1 +2) 14,938,833 (16,758,923) ( 45,993,993) 
4. Unrecognized transition 0 0 0 ( asset)/obligation 
5. Unrecognized prior service 16,753,155 12,469,769 24,608,820 

service cost 
6. Unrecognized (gain)/loss 21,269,697 5,588,844 499,497 
7. Net amount recognized $ 52,961,685 $ 1',299,690 $ (20,885,676) (3+4+5+6} 

Mercer 11 
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Ar bough 

Actuarial Valuation Report . E.ON U.S. LLC Re!J(ement Plans 

Other Amortization Anwunts .. LG&E Union 

Regulatory Accounting Purposes 

Umecbgnlzed 
Amount as of Years 

Januc\~ 1; 2008 Remaining 
1. Transition $ 0 NIA 

2. Prior Service 
January- 1, 1'992 128,831 1.00 
J!i!nuary 1, 1993 891558 2.00 

Aprll 1, 1993 83)577 2.25 
January 1, 1995 116,415 3.00 
JEH1\J~rY 1, 19.9(? 1,2~0,714 3.00 
January 1, 1997 207,552 3.00 
January 1, 19~~ 326,151 4.00 
January 1, 2000 1,835,857 5.00 
January 1, 2004 1,800,292 11.00 
January 1, 2005 2,158,283 14.00 
January 1, 2006 1,860,454 12.00 
January 1, 2007 2,019,84:7 1:too 
Janwary 1, 2008 8,914,279' 13.00 

Totai Prior Service $ 20,771,810 

Financial Accounting Purposes 

Years 
Remaining 

Annual 
Amortization 

Arnot.mt 
$ 0 

128,831 
44,780 
37,144 
38,805 

410,238 
69,183 
81,538 

367,171 
163',663 
179,857 
155,038 
155,373 
685,714 

$ 2,517~335 

Annual 
Amortization 

Amount 
1. Trahsltlon 

Unrecognized 
Amount as of 

Januaiy 1, 2ooa 
$ 0 . . NIA $ 0 

2. Prior Setvlce 
January 1, 2004 1,800,292 11.00 163,66.3 
January 1, 2005 2,158,283 12.00 179,857 
January 1, 2006 1,860A54 12.00 165,038 
January 1, 2007 2,019,847 13.00 155,373 
January 1, 2008 a;914.279 13.00 685,714 

Total Prior Service $ 16,.753, 155 $ 1,339,645 

Mercer 13 
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Ar bough 

Actuarial Valuatron Report E.ON U.S. LLC Retirement Plans 

Other Amortization Anwunts ~ Non~Unlon Pl~n {LG&E Division) 

Regulatory Accounting Purposes 

Urirec9griized Annual 
Amount as of Years Amortization 

Janua111, 2008 Remaining Amount 
1. Transition $ o. N/A $ 0 

2. Prior Service 
January 1, 1992 557,393 2.QQ 278,Q96 

Aprll 1, 1993 218,681 2.25 97,190 
January 1, 1994 (60,1.52) 4.00 (.15,039) 
J~nuary 11 1995 1,217,424 4.00 304,357 
January 1, 1996 1,376,014 3.00 458;670 
J~riuary 1. 1997 330,074 4.00 82,519 
January 11 1998 482,365 5.00 96.414 
January 11 1999 698,520 7.00 99,7$8 
January 1, 2000 4,222,6.57 8.0Q 527,832 
January 1-, 2001 833,736 9.00 "92,637 
January 1, 2002. 36'3,998 9.QO 40,444 
JanuE!ry 1, 2003 342,107 10.00 34,210 
January 1, 2004 1,152,065 10.00 115,,207 
January 1, 2005 808,029 10.00 80.803 
January 1, 2006 1,370,814 11.00 124,619 
January 1, 2007 8,796,754 1MO 799l05 

Total Prior Servlce. $ 22,710.479 $ 3,218,112 

Financial AccounHng Purposes 

Unrecognized Annual 
Amount as of Years Amortization 

Janua111, 2008 . Remaining Amount. 
1. Transition $ 0 NIA $ 0 

2. Prior Service 
January 1, 2003 342.107 10.00 34,2~0 
January 1, 2004 1,152,065 10.00 116,207' 
January 1, 2005 808,029 10.00 80.803 
January 1, 2006 11370,814 11.00 1241619 
January 1, 2007 8,796,754 11.00 799,705 

Total Prior Service $ 12A69,769 $ 1,154,544 

Mercer 14 
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Ar bough 

Acfuai·ial Valuatfort R~port E.ON U.S. LLC Rellremant Plans 

Other Amortization Amounts .. Non-Union Ptan (ServCq Division) 

Reguiatory AccountlnQ Purposes 

Unrecognized .Annual 
Amount: as of Years Amortization 

Janua!:t 1, 2~08 .Remaining Amount 
1. Transition $ 0 NIA $ 0 

2. Prior· Service 
January 1, 1994 (29,266) 4.00 (7,316) 
January 1, 1995 38,015 4.00 9,504 
January 1, 1996 54,524 3.00 18,175 
January 1, 1997 1'6,359 4.00 3,840 
Janw~r'y 1, 1998 16,162 5.00 3,232 
January 1, 1999 32,754 7100 4,679 
January 1, 2000 858)9~2 8.00 107,366 
J~muary 1, 2001 98,375 9.00 10,930 
January 1, 2002 673,191 9.00 97,022 
January 1, 2003 673,648 10.00 67~395 
January 1, 2004 2,161,701 10.00 276;170 
January 1, 2005 1,573,161 10.00 157;316 
January 1, 2006 2;469,522 11.00 244,502 
January 1, 2007 17, 130,788 11.00 1,557;344 

Total Prior Service $ 26,666,866 $ 2,530,129 

Flnanclal Accounllng Purposes 

Unrecognized Annual. 
Amount as of Years Amortization 

Janua~ 1, 2008 RernaJnlng Amount 
1. Trali~ltldn $ 0 NIA $ 0 

2. Prior Service 
January 11 2003 673,648 10.00 67,365 
Jan1,1ary 1, 2004 2,761,701 10.00 276, 170 
Janua.ry 1, 2005 1,573,161 10.00 157,316 
January 11 2006 2.469,522 11.00 224,502 
January 1, 2007 17,130,788 11.00 1,557,344 

Total Prior Servlc·e $ 24,608,8?0 $ 2,282,697 

Me.rear 15 
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Ar bough 

Actu;<lrial Valuation Report E.ON U,8, LLC Aelifemenl Plans 

. Plan Ass~ts 

Marke.t·R~Jated Value of Assets for Qualified Plans 

The market-related v~lue of assets us.ed to compute the net periodic pension cost and IFRS pension cost 
is (!qua] to the actual ma:rk~t value of assets as shown below: 

Plan 

LG&E Union 

E.ON U.S. LLCNon-Union 

Market Value 
of Assets as of 

December 31, 2007 

$ 251, 149,~75 

The market value of assets for the divisions of the Non-Union Plan were provided by E.ON U.S. LLC 
!lnd were adjusted below for transfers among the divfaicms fq(FAS 87 accounting purposes. 

Non-U.nfon Plan· 

LG&E ServCo 

1. Market value of 
assets on 
December 31, 2007 $1 !57,004,92.0 $140,756,891 

2 .. Adjustment for 
fra11sfers. 289,313 1,304,952 

3. Market value of 
nssets on 
December 31, .2007 
after adjustment for 
transfers $157,29.4,233 $142,061,843 

The market value of a,ssets for the divisibns ofth~ Non-Union Plan were provided by E.ON U.S. LLC 
and were adjusted below for transfers among the divisions for IFRS accounting purposes. 

Non-Unio11 Plan 
LG&E ServCo 

1. Market vnlue of 
assets on 
Dec·ember 31, 2007 $156,887,428 $140,791,836 

2. Adjustment for 
transfers 290,531 1,304,426 

3. Market value of 
as~~ts on 
December 3 l, 2007 
after adjustment for 
tran~fers $157, 177,959 $142,096,262 

Merc·er 30 
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Ar bough 

DETERMINATION OF THE NET PERIODIC 

PENSION COST FOR THE FISCAL VEAR 

BEGINNING JANUARY 1, 2014 AND ENDING 

DECEMBER 31, 2014 



TOWERS WATSON~ 

LG&E and KU Energy LLC ("LKE") 
2014 Net Periodic Pension Cost 
Quarriied Pension Plans - Revised to reflect original non-union inactive division codes 

Funded Status 
ABO 

PBO 
Fair value of assets 
Funded sla!us 

Amounts recognized in accumulated 
other comprehensive income consist of: 
Ne! actuarial loss/(gain) 
Prior service cost/( crecfrt) 
Transition obligationl(asset) 
Tolal 

Market related value of assets 

2014 Net Periodic Pension Cost 
Service cost 
ln!erest cost 
Expected return on assets 
Amortization of: 

Transition obligation (asset) 
Prior service cost ( crecfrt) '*-> S 
Ac!uarial (gain) loss '( 

Net periodic pension cost 

Key assumptions: 
Discount rate 

Regulatory 

LG&E Union 

291,960,791 

291,960,791 
281,471.417 
(10,489,374) 

90,205,599 
15,386,016 

105,591,615 

284,346,002 

1,326,414 
14,383,940 

(19,094, 174) 

z.11a,ozr 
6,041,249 
4,775,456 

5.13% 
7.00% 

NIA 

Regulatory 

LG&E 

181,895,592 

203,826,984 
193.333.088 
(10,493,896) 

49,955,184 
7,097,210 

57,052,394 

196,254,558 

1.679,175 
10,170,845 

(13,714,725) 

1,915,249 
2,807,143 
2,857,687 

5.20% 
7.00% 

Financial 

ServCo 

314,238.243 

327,456,BOO 

10,833,938 
19,470,548 

(24,055,778) 

6,248,708 

4.00% 4.00% 

Regulatory Financial Financial Consofidatad 

Expected return on plan assets 
Rate of compensation increase 
Mortardy 2014 IRS-prescribed RP-2000 tables. Includes projeclion for 7 years beyond valuation date for annuitants; 15 years for non-annultants. 

The results contained in this document are based on the data provided by Mercer Outsourcing as Of January 1, 2014. All other assumptions, methods, and plan provisions are the same as those used 
rorlhe year-end 2013 financial statement nsclosures provided on January 22, 2014. The descriptions Of the assumptions, methods, plan provisions, and ttmltations as set forth in the 
year-end 2013 financial statement disclosure letter should be considered part of these results. 

Regu!atDry 

Non-Union 

ServCo 

314,238,243 

382,044,504 
324.413,186 
(57,631.318) 

56,237,829 
11,455,908 

67,693,737 

327.456,800 

10,833,938 
19,470,548 

(24,055,778) 

2,502,695 
1,578,867 

10,330,270 

5.20% 
7.00% 
4.00% 

The results above have been revised to reflect the non-union plan cftvision codes used fur Mercer's 2013 accounting valuation, which were provided lo us in the 2013 actuarial transition daia. 95 inactive participants were reverted 
back to their original division. In adcfrlion, two deceassed participarrts provided by U<E on 6120l2014 were removed from the results. 



PPL Corporation 
LG&Eand KU Enell!Y LLC 

AmortizallonorNetActtrar:ial{Gain)JL<>sswrr~~1~1201==4"--~~~~~~~~~~~~~~~~~~~-;;._.-:--:-~~~~~~~~~~~~~~~~~~~~~~~-, 

~. FairValueofAssets 
h. Mar!ret Related Value of Assets 
C. PBO/APBO 

111/2D14 
LG&E 

193,333,088 
196,254,558 
203,826,984 

Amortization of Net Acilrarial {Galn)/l..os" 
0.. Net Aduarial (Gain)ILoss 49,955, 184 
e. Deferred Asset Gainl(loss) ~ 
f •Remaining Aduarial (Gain)!l.oss (. d+ e.) 47,033;714 
3.10% comdor (_ C X \r:P/0 ) 20,382,698 
n.30% CO!Tidor l C.X 30"'/0 ) 61,148,095 
\.Excess 10% corridor ( -\:-j'-5) 28,651,016 

j•Excess30%comdor (f-h) if.+ >hio O 

'I::. Average Future Service 9.494 

\,Amorn.ation i/K+-j/('i<-/-a._) 2.607,1.¢3 

324,413, 1136 
327,456,600 
382.044.504 



LG&E and KU Energy LLC 
Prior Service Cost Bases and Amortizations 

LG&E and KU Retirement Plan 
LG&E (Regulatory) Base 1 
LG&E (Regulatory) Base 2 
LG&E (Regulatory) Base 3 
LG&E (Regulatory) Base 4 
LG&E (Regulatory) Base 5 
LG&E (Regula1ory) Base 6 
LG&E (Regulatory) Base 7 
LG&E (Regulatory) Base 8 
LG&E (Regulatory) Base 9 

l.G&E (RegtJfatoiy Base 10 

Louisville Gas & Bectric Bargaining Employees' Retirement Plan 
LG&E Union Base 1 
LG&E Union Base 2 
LG&E Union Base3 
LG&E Union Base 4 
LG&E Union Base 5 
LG&E Union Base 6 
LG&E Union Base. 7 

Total 

2014 
Amount Remaining on 

Initial Base 

818,314 
1,079,141 

930,226 
1,087,609 
4,799,993 
6,670,733 

WA 
15,386,016 

2014 

Amortization 

'f'·:;i_ 
m=j 527,832 
92,637 
40,444 
34,210 

115,207 
80,803 

124,619 
799,705_ 

NIA 

179,857 
155,036 
155,373 
685,714 
778,362 

163,6631 

WA 
2.118,027 

2014 

Period Remaining 

CJ 
7 .,, 
v) 

~ 
I\ 

\/'I 

1.00 
2.00 
3.00 
3.00 
4.00 
4.00 
4.00 
5.00 
5.00 

5.00 
6.00 
6.00 
7.00 
7.00 
8.57 
NIA 



LG&E and KU Energy l.LC 
Prior Servfce Cost Eases and Amortizations 

LG&E and KU Retirement Plan 

Serva> (Regulator}') Base 1 
SelVCO (Regulatory) Base 2 
Servco (Regufa!O!y) Base 3 
Servco (Regulatoiy) Base 4 
Servco (Regufa!oiy) Base 5 
Servco (Regulatory) Base 5 
Serva> (Regula!ory) Base 7 
Servco (Reguf<ltoiy) Base 8 
Servco (Regulatory) Base 9 

SelVCO (Regulalo!y) Base 10 

2014 
Amount Remaining on 

Initial Base 

2014 2014 

Amortization Period Remaining 
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FORECAST OF THE NET PERIODIC 

PENSION COST 

FOR 2015, 2016, BASE YEAR and TEST YEAR 



LG&E anti KU Energy !.LC 
January 1? 2015 Budget Projections 

Estimated WS Net Period"«: Pension Cost 

servjce CQst 
Interest cost 
Expected return on assets 
Amorttzafionot 

Transition obigalion (assol) 
Prlorservice eost (credil) 
Actuarial (gain) :Oss 

Net periodic benefit cost 

MdiliOno! charg= 
Speclat termination. bQOefLt cha.rye 
ew:milmenl charge 
Sel!Jementch3l!le 

ES!lmated 2015 net periodic pension cost 

Key assumptions: 
Discount Rate 
ER0Aon401(.h) as.sets 
Salary Scale 

Quar&fled Plans 

LG&E Union l.G&E servc:o 

2,212,015 2;SZS,7f>l 14,331,195 
13,542,858 10,020,333 21;299,706 
('.2.0.344.455) (14,415.257) £2.6,473,014) 

3,1W,370 1,824,525 3.520,MS 
11.053.,2.85 7,779.1)02 10~170.952 

s •.630,Q73 $ 7,532,350 $ 22,849,484 

$ 9,630,073 $ 7 ,532,360 $ 22,849,484 

4.20% 
7.00% 

NIA 

4.2'1% 
7.00% 
3.50% 

NIA NIA NIA - 7.2%'in2015decreasingtounlm:ate.1rendo1'5.D~in2020 . NIA 
Non-union: RP-2014 Will\ white collarad"]U:S1:ment: (remo\ling IV!P""2D14 improvements) increased by2% and app'lying Scale BB 2-Dintensional mortanty lmpmvements ftnm2006 on a generatlonnt basis.. 
Union: R?-2014wilh blue c:aJlaT ad)ustment (removing M?-2014 lmprovements) 'Increased by?% and apptying soate SB 2-DimenSi<ma! moctamy improvements from 2000 on a gener.Wonal bm:Cs. 

TOWERS WATSON 

The resutts conhlined in this docutr.ent .are based on 1he same data.. assumptions, metbcds and plan provisions that were used to develop 1he year-end 2014 iinandai cfisctosure:s delivered to lG&E and KU Energy LLC on Janm:u:y 20. 2015. except as noted in the attached fetter~ The dessiptions of the d<rta. 
ass um pt.ions, methods. ~n prcvision:s and llmltations as setfbrth in the-year-end 2014 financial d"'iselt>sure lettetshauld be con$Jdete::f part nf1hese results.. 

216/2015 



TOWERS WATSON~ 

LG&E: and KU Ettefgy L.LC 
.January-1~ 2.016 Budget Projections 

Estimated 201 G Net Periodic Pension Cost 

Se.rvic:ecost: 
lnterest cost 
E:q:>ect.dretum on assets 
Mlort?r.afic:m ot 

Transition obligation (asset) 
Prlorserviee cost ("""'11) 
Actuarial (gain) loss 

Net periodic benefit cost 

Addillonal """"'""' Special tennina!ion benelil cllarg• 
Curl:aihnent charge 
Settlement chaf!JC 

Estlrrrated 2015 net pertorllc pension cost 

Key assumptions: 
Discount Rate 
EROAon401(h) as.sets 
Salary Scale 

LG.&£ Union 

2,304,920 
13.547,710 
(21,582.783) 

3,166,370 
B,210,982 

s 5,647,199 .$. 

5,547,199 

Qualified Plans 

LG&E ServCo 

2.354.433 14,581,991 
1 O,OSl!.543 22.399,254 

(15,zB6,119) (2S,814,734) 

1,296,694 3.413,276 
5,677,!!25 8,742;394 

4;l11,476 .$ 20;l22.,1S1 

4;l11,476 i 20.322,181 

427% 
7.00% 
3,.50% 

Fin.aneiat 

Non Union 
Retirement Plan 

$ 

ServCo 

14.51'1.991 
22,:399;254 
(28,814,734) 

1,!l22.B30 
1,355.299 

10,554.440 

4.27'Y. 
7.00% 
:l..5ll% 

NIA NIA NIA - 7.2%1n2!X5decreasingtoullilmlle1rendof5.ll%in2020 NIA 
Noa.union: R?-2014 wtth white collar ad'.rustment (removing M?·~vernents) increased by2% and applying Scale BB 2.-Dimenskmal. mortality tmproveme.nis from 2006 on a generat!Clnal basis. 
Union: f?.?..;2014 with blue collar adjustment (removing MP .. 2014 U:nprovemerrts) increased by7$ and applying Scale aa 2..0imensfonnl mortality improvements from 2006 an a generational baSi.s.. 

I 1 Regulatory 

Union & Nonunion 
Refirame.nt Pia:ns 

LG&E 

4,6S9;l53 
Zl,605,253 
(36,556,902) 

4,4l\:3,064 
14,088.907 

9,956,675 

9,955,675 

The results cont.alned in this document are based on ttie same data. :assumptions. methods and pl.an prrMslo11S1hat were used to develop the ~..ieod :2!l14 frnandal dlsdosures delivered to LG&E and KU Cneigy LLC on January 20~ 201S. except as noted In the: 3tta~d letter~~ deseripfions ofthe data. 
assumptions~ methods. plan provisions and Iimitafions as set forth in the y:ar..end 2013 Gnanci::ai d"rsciosure letter should be considered part of these resul~. 

> -..... :.'l 
!";) 

=-e 
('!) 

= -:it 
N 



LG&E and KU EneryylLC 
Prior Service Cost Bases and Amortizations 

2014 2014 2014 2015 2015 2015 
Amount Remaining on Amount R"ernaining on 

Initial Base Amortization Period Remaining Initial Base Amorfu:afion Period Remaining 

LG&E and KU Retirement Plan 
LG&E (Regulalory) Base 1 99,792 99,792 1.00 0 0 
LG&E (Regulalory) Base 2 1,055,665 527,832 200 527,833 527,832 1.00 
LG&E (Regulatcry) Base 3 277,914 !;2,637 3.00 185,277 92,637 200 
LG&E (Regulatory) Base 4 121,334 40,444 3.00 ao,aso 40,444 200 
LG&E (Regulatory) Base 5 136,S47- 34,210 4.00 102,637 34,210 3.00 
LG&E (Regulatoryj Base 6 460,623 115.207 4.00 345,616 115,207 3.00 
LG&E (Regulatory) Base 7 323,211 ao,aro 4.00 242,408 ao,803 3.00 
LG&E (Regulatory) Base 8 623,100 124,619 5.00 498,461 124,619 4.00 
LG&E (Regulalory) Base 9 3,998,524 789,705 5.00 3,198,819 799,705 4.00 

LG&E (Regulaloiy) Base 10 NIA NIA NIA 80,979 9,068 a93 

Louisville Gas & Bectrlc Bargaining Employees' Retirement Plan 
LG&E Union Base 1 818,314 163,663 5.00 654,651 163,663 4.00 
LG&E Union Base2 1,079,141 179,857 6.00 899,284 179,857 5.00 
LG&E Union Base 3 930,226 155,038 6.00 775,188 155,038 !i.00 
LG&E Union Base 4 1,087,609 155,'373 7.00 932,236 155,373 6.00 
LG&E Union Base 5 4,799,993 685,714 7.00 4,114,279 685,714 6.00 
LG&E Union Base 6 6,670,733 778,382 a.57 5,892,351 778,382 7.57 
LG&E Union Base 7 !:!lA !:!IA NIA 8 892048 ~ 8.48 

Total 15,386,016 2.118,027 22,160,037 3,166,370 



LG&E and KU Energy LLC 
Prior Service Cost Bases and Amortizations 

LG&E and KU Retirement Plan 

TDWERSWIJSON~ 

Servco (Regulatol)') Base 2 
Servco (Regulatol)') Base 3 
Servco (Regulatol)') Base 4 
Servco (Regulatol)') Base 5 
Servc:o (Regulatol)') Base 6 
Servco (Regulatol)') Base 7 
Sarvco (Regulat0ty) Base 8 
Servco (Regulatol)') Base 9 

Servco (Regulatol)') Base 10 
Total 

2015 2015 2015 

2.00 
2.00 
3.00 
3.00 
3.00 
4.00 

1J22/2014 
V:\?PL Corporation-109625\15\REnKentuclcy\Rab:I C:!Mi\l..KE ?SC Bases~nd Amortiz3tions-R.ito Case.xis 
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LG&E and KU Energy LLC 
Prior Service Cost Bases and Amortizations 

LG&E and KU Retirement Plan 
LG&E (Regulatory) Base 1 
LG&E (Regulatory) Base 2 
LG&E (Regulatory) Base 3 
LG&E (Regulatory) Base 4 
LG&E (Regulatory) Base 5 
LG&E (Regulafory) Base 6 
LG&E (Regulatory) Base 7 
LG&E (Regulate~ Base 8 
LG&E (Regulatory) Base 9 

LG&E (Regulatory) Base 10 

Louisvme Gas & Electric Bargaining Employees' Retirement Plan 
LG&E Union Base 1 
LG&E Union Base2 
LG&E Union Base 3 
LG&E Union Base 4 
LG&E Union Base 5 
LG&E Union Base 6 
LG&E Union Base 7 

Total 

2016 
Amount Remaining on 

lnitial Base 

o 
1 

92,640 
40,446 
68,427 

230.409 
161,605 
373,862 

2,399,114 
71,911 

490,988 
719,427 
620,150 
776,863 

3,428,565 
5,113,969 
~ 

18,993,667 

2016 

Amortizafion 

1 
92,637 
40,444 
34,210 

115,207 
80,803 

124,619 
799,705 

9,068 

163,663 
179,857 
155,038 
155,373 
685,714 
779,382 
~ 
3,166,370 

2016 

Period Remaining 

1.00 
1.00 
200 
200 
200 
3.00 
3.00 
7.93 

3.00 
4.00 
4.00 
5.00 
5.00 
6.57 
7.48 

Base Year 

Amortization 

83,160 
5'7J,832 

92,637 
40,444 
34,210 

115,207 
80,803 

124,619 
799,705 

1,511 

163.663 
179,857 
155,038 
155,373 
685,714 
778,382 
174724 

2,292,751 

TestY.ear 

Amortization 

o 
263,917 

92,637 
40,444 
34,210 

115,207 
80,803 

124,619 
799,705 

9,088 

163,663 
179,857 
155,038 
155,373 
685,714 
779,382 

1 048343 
3,166,370 



LG&E and KU Energy LLC 
Prior Service Cost Bases and Amortizations 

LG&E and KU Retirement Plan 

Servco (Regulatory) Base 1 
Servco (Regulatoty) Base 2 
Servco (Regulatory) Base 3 
Servco (Regulatory) Base 4 
Servco (Regulatory) Base 5 
Servco (Regulatory) Base 6 
Servco (Regulatory) Base 7 
Servco (Regulatory) Base B 
Servco (Regulatory) Base 9 

Servco (Regulatory) Base 10 

TOWERSW.lm!ON ~ 

2016 
Amount Remaining on 

Initial Base 

0 
4 

10,935 
97,015 

134,728 
552,341 
314,633 
673,506 

4,672,036 
8109 457 

2016 2016 

Amortization Period Remajning 

0 
4 

10,930 1.00 
97,015 1.00 
67,365 200 

276,170 2.00 
157,316 200 
224,502 3.00 

1,557,344 3.00 
1022630 7.93 

Base Year 

Amortization 

3,900 
107,366 

10,930 
97,022 
67,365 

276,170 
157,316 
224,502 

1,557,344 
170438 

Test Year 

Amortization 

0 
53,685 
10,930 
97,019 
67,365 

276,170 
157,316 
224,502 

1,557,344 
1022630 

~ 
"' "O 
0 

= "' ~ 
...... 
0 

r 
0 
•t_zj 

~ 
(j 

~ 

"'d ~ 
~ ~ 
~"' > ~ :=-:. 

~ ...... 0 
1=• O"' N :::: 

V:\PPL Corporation -109625\15\R.ET\Kerrtucky\Rate Case\l...KE PSC Bases and /l.mortiz;ations M Rate Case.xis 0 O ~ = -. 0 
~ ....... =- .&;... O'\ 



PPL Corporation 
LG&E and Kl.I Energy 1..1..C 

AmortizotionofNetAc:tuariru(Gam)Jl..ossfbrr1~1~1/Z01~-s~~~~~~~~~~~~~~~~~~~~~~-.,,..........,.~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

1/1J2015 1JU2015 
LG&E ServCo 

Fair Value Of Assets 213,348,099 36S,456, 197 
Mari<ef:Relaled Value of Assets 204, 154,232 SSS,451,215 
PBOIAPBO 24l,$12,008 503,256,628 

Amortiza5on of Net Actuarial (Gain~ 
NetAc!uarlal (Gain)/Loss 7:3,601,780 121, 147,281 
Deferred Asset Gainl(l..ass) ~ ~ 
Remaining AduadaJ (Gain)/Loss 82,795,647 141,152,262 
10% corridor 24,031,201 50,325,663 
30%con'idor 72,093,602 150,976,988 
Excess 10% eorridOl' 48,062,401 90,826,599 
Excess 30% COfl1dor 10,702,045 0 

Average Furure Se!v!ce 8.930 8.930 

Amortizafjon 7,779,002 10, 171l,952 



PPL Corporation 
LG&E and KU Energy UC 

Amorfu:ationofNetA<:tuatial {Gain)/LoSsfO.;..r_,,11.,11:::2111=6=-----------------------------------------------------~ 

1/1/2016 
lG&E 

Fair Value of Assets 224,819,352 
-Related Value of AsselS 21S,94S,40Z 
F'BOIAPBO 241,:368,523 

Amortization of Net Actuarial {Gain)/Loss""" 
NetAC!ualial (Gain)!Loss 65,179,207 
Deferred Asset Gain/(loss) 7869950 
Remaining Ac!Uarial (Gain)ll.oss 73,049,157 
10%carldor 24,135,652 
30% corri!!or 72,410,557 
Excess 10% corridor 46,273,705 
Excess 30% comdor 638,600 

Average. FubJre Service a43o 
Amol1!z31ion 5,frrl,92f; 

PPL Corporation 
LG&E and KU Energy UC 
Amortization of Ne!Actuarml (Gain)/Lossfod3ase Year 

.lll41 ltO• l•• • •• 111- ~I• ~1 :'.:.o•r.U 

!JS&E and KU Energy LLC 
Amorlization of Net Actuarial (Gain)/Loss fer Test Year 

11112016 
$ervCo 

422, 160,615 
405,006,351 
530,018,585 

109,575,llSO 

~ 
126,700,244 

53,001,859 
159,005,576 
73,698,385 

0 

a430 
8,742,394 

LG&E Union 
6,876,588 

LG&E Union 
9,632,134 



Attachment #3 to Supplemental Response to LGE KIUC-2 Question No. 6

Page 1 of 1

Arbough

2008 2009 2010 2011 2012 2013 2014

Base 

Year Test Year

Service cost 42.566% 42.566% 44.090% 45.188% 45.050% 45.021% 44.758% 44.758% 44.148%

Servco Allocation %'s to LGE

Servco Allocations used for Pension & Postretirement Calculations
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