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LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2014-00372

Supplemental Response to Second Set of Data Requests of
Kentucky Industrial Utility Customers, Inc.
Dated February 6, 2015

Question No. 2-6

Responding Witness: Daniel K. Arbough

Refer to the Company’s response to KIUC 1-20. The question was as follows:

Please provide the Company ‘s pension cost calculations for each year 2008
through 2014, the base year, and the test year, showing for each of those years
the vintage year gains and tosses and the calculation of the amortization of
the gains and losses associated with each of those vintage years.

In its response, the Company provided a schedule that had only a single line for
(gain)/loss amortizations and did not provide the information requested in KIUC
1-20. Please provide the information that was requested and in the format that
was requested in sufficient detail to replicate the calculation of the amounts
reflected in each year referenced in the question. In addition, please provide this
information in electronic format.

Original Response filed February 20, 2015:

See Attachment 1 for 2008 - 2014. See Attachment 2 for 2014-2016, base year
and test year.

Supplemental Response provided on March 04, 2015:

See Attachment #1 for 2008 - 2013. Certain non-responsive information
pertaining to PPL and other non-utility operations is redacted consistent with
previous productions of information. See Attachment #2 for 2014, base year and
test year. A portion of Servco’s pension cost is allocated to LG&E. Please see
Attachment #3 for a summary of the Servco allocation percentages by year.

In Attachments #1 and #2 LG&E has provided the calculation of the net periodic
benefit cost (NPBC) as prepared by its actuary. Please note that the only two
components of the NPBC that could have prior/vintage years associated to them
are unrecognized transition obligations and unrecognized prior service cost. For
any year where either of those components are applicable, the vintage year layers
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of the calculation have been provided in Attachments #1 and #2. Amortization of
unrecognized gains/losses does not have prior/vintage years as a component of
the calculation.

LG&E employed two different actuaries during the referenced time frame.
Mercer was utilized by LG&E during 2008-2013 and their reports presented the
calculations by company. Towers Watson became LG&E’s actuary in 2014 and
their report presented the calculations by benefit plan. In response to the KIUC’s
question, LG&E requested that Towers Watson prepare a file which presents the
detail of the calculations by company. Since the layout of the data is different for
the two actuaries, LG&E has selected a year of data for each actuary and
referenced the detailed calculations to the summary of the pension expense that
was recorded in the Company’s financial statements and reported to KIUC in
response to Question No. 1-20. Please see referenced calculations for 2013 for
Mercer in Attachment #1 and 2014 for Towers Watson in Attachment #2. A brief
written summary of the tie out for 2013’s and 2014’s net periodic benefit cost
(NPBC) is included below.

In the Attachment to KIUC Question No 1-20, LG&E reported ASC 715 NPBC
for 2013 of $27,343,668. Please see the breakdown of how that cost ties to the
actuary report from Mercer below. The formulas for determining the gain/loss
amortization are shown on the Mercer reports. The calculations for 2008-2012
follow the same methodology.

A B C =A+B+C
Servco
LG&E Non- Allocation to Total LG&E
LG&E Pension Costs for 2013: LG&E Union Union Servco  LG&E (45.021%) Costs
Service cost (p. 2) 2,009,930 2,135,701 12,932,918 5,822,529 9,968,160
Interest cost (p. 2) 13,564,734 9,688,835 17,648,530 7,945,545 31,199,114
Expected return on assets (p. 2) (19,750,316) (13,542,925) (21,911,895) (9,864,954) (43,158,195)
Amortizations:
Transition (p. 6-8) - - - - -
Prior service cost (p. 6-8) 2,118,027 1,915,245 2,502,694 1,126,738 5,160,010
Gain/loss (p. 3) 13,633,023 6,931,648 8,018,278 3,609,909 24,174,580
11,575,398 7,128,504 19,190,525 8,639,766 27,343,669

Notes:

1. Page #'s are references to Attachment #1

2. See Attachment #3 for Summary of Servco allocation %'s by year

3. Total LG&E Costs column was included in the attachment to KIUC 1-20

In the Attachment to KIUC Question No 1-20, LG&E reported ASC 715 NPBC
for 2014 of $12,256,765. Please see the breakdown of how that cost ties to the
actuary report from Towers Watson below. The formulas for determining the
gain/loss amortization are shown on the Towers reports. The calculations for
2015 and 2016 follow the same methodology. The Base Year is calculated as
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10/12ths of 2014 cost and 2/12ths of 2015 cost. The Test Year is 6/12ths of 2015

and 6/12ths of 2016.
A B C =A+B+C
Servco
LG&E Non- Allocation to  Total LG&E
LG&E Pension Costs for 2014: LG&E Union Union Servco  LG&E (44.758%) Costs
Service cost (p.2) 1,326,414 1,679,175 10,833,938 4,849,054 7,854,643
Interest cost (p. 2) 14,383,940 10,170,845 19,470,548 8,714,628 33,269,413
Expected return on assets (p.2)  (19,094,174) (13,714,725) (24,055,778) (10,766,885) (43,575,784)
Amortizations:
Transition (p. 2) - - - - -
Prior service cost (p. 2, 4) 2,118,027 1,915,249 2,502,695 1,120,156 5,153,432
Gain/loss (p. 2, 3) 6,041,249 2,807,143 1,578,867 706,669 9,555,061
4,775,456 2,857,687 10,330,270 4,623,622 12,256,765

Notes:
1. Page #'s are references to Attachment #2

2. See Attachment #3 for Summary of Servco allocation %'s by year
3. Total LG&E Costs column was included in the attachment to KIUC 1-20
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Actuarial Valuation Report
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LG&E and KU Energy LLC Retirement Plans

Net Periodic Pension Cost

Service Cost

1. Service cost st beginning of
year

2. Interest foryear

3. Service costat end of

year p. 2N

Interest Cost

1. Projected benefif obligation

2. a. Expected distributions
b. Weighted for tirming

3. Average prejected benefit
obligation

4. Discount rate

5.Interestcost p.Y-

Expected Return on Assets

1. Market-related value of assefs

2. a. Expected dishributions
b. Weighted fortiming

3. a. .Expected employer

contribuficns

b. Weighted for timing

4. Average expected market-
related value of assets

5. Assumed rafe of retum

6. Expected return on

assets p- -

Mercer

Service Cost, Inferest Cost And Expected Return on Assets for Qualified Plans

NonUnion Retirement Plan

275951212 §
14,651,220
7,936,078

10,600,000
10,158,333
278,173,467
7.10%
19,756,316 $

167,159,282 $
11,125,585
6,026,359

30,900,000
29,612,500
190,745423
7.10%
13,542,925 $

LG&FE Union LG&E SenvCo
1,928,916 $ 2,048438 $ 12,404,487
81,044 87263 528,431
2,009,930 $ 2135701 § 12,932,918
330,905,939 §$ 233463794 $ 417,323,115
14,651,220 11,125,585 5,689,320
7,936,078 6,026,359 3,038,382
322 969,861 227,437 435 414,284,733
4.20% 4.26% 4.26%
13,564,734 $ 9,688835 § 17,648,530

265,389,125
5,608,320
3,038,382

48,300,000

46,287,500,
308,618,243
7.10%
21,911,389,

Page 2 of 72
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LG&E and KU Energy LLC Retirement Plans
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Gain/Lass Amortization Amount For Regalatery: Accounting Purposes for-Qualified Plans

a. Projected benefit obligation 3
b. Fair value of plan assets
©. Unrecognized transition (asset)/obligation
d. Unrecognized prior service cost =B
-e. Cumulative ER confributions in excess of NPBC 0. 5
f Unrecognized (gain)floss (a-b-c-d+e) p- 5.
o. Market-related value of plan assets = € Q-1
h. Excess of fair value over market-related value (b-g)
- i. Unrecognized-{gain)loss potentially subject
to amortization (f+h)
. j- 10% of the larger of aorg
. . k:30% ofthe largerofaorg
{i-en—J ) 1 Unrec. (gain)/loss subjectfo standard amortization
2% 2e e be | owl M. Unrec. (gain)/loss subject to accelerated amortization,
(\+rm) N Unrecognized {gain)floss subject to amortization (Total)
0. Average years.of future service’
p. One-half average. years of future service
¢ Standard amortization amount (I / o)
. Accelerated amortization amount (m / )
s. Amortization amount (total) (¢ + r). P L $

1

NonUnion Retirement Plan
LG&E Union LG&E SevCo -

330,905,938 § 233,463,794 $§ 417,323,115
287,480, 86&3 173,690,880 277,180,145
0 0

17,504,043 9,012,455 13,958,602

96,077,639 22,787,002 (19,047,056}

122,018,666 73,547,461 107,137,312+
275,851,212 167,159,282 265,369,125
11,508,657 6,531,598 11,811,020
133,528,323 80,078,059 118,848,332
33,090,594 23,348,379 41,732,312
99,271,782 70,038,138 125,196,935
66,181,188 46,692,753 77,216,020
34,256,541 10,038,921 0
100,437,729 56,732,680 77,216,020
9.88 9.63 9.63

4.94. 4.82 4.82
5,698,501 4,848,677 8,018,278
5,934,522 2,082,971 ¢}
13,633,023 % 6,031,648 $ 8,018,278

Gain/loss Amortization Amount Fer Financial Accounfing Purposes for Qualified Plans

a. Projected benefit obfigation 5
b. Fair value of plan assets
¢. Unrecognized transition (asset)/obligation
d. Unrecognized prior service cost
&. Cumulative ER contributions in excess of NPBC
£. Unrecognized (gain)/loss (a-b-c-d+e)
g. Market-related value of plan asseis
h. Excess of fair value over market-related value (b-g)
i. Unrecognized:(gain)/loss potentially subject
to amortization (f+h)
j.10% of the larger of aor g
k. 30% ofthelarger of a or g
1. Unrec. (gain)/loss subject to.standard amartization
m. Unrec. {gain)/loss subject to aceelerated amortization
n. Unrecognized (gzin)floss subject fo amortization (Total)
o. Average years of future service
p..One-half average years of future.service
q..Standard amertization amount {} / o)
r. Accélerated amorization amount (m / p)

s. Amortization amount (fotal) (g +1) $

Mercer

Es prags ﬂ. > ‘lﬁr\«:h \..l(::m

i NonUnion Retirement Plan:
LG&E Union LG&E ServCo

330,805,939 $ 233463,7%84 § 417,323,115
287,460,869 173,690,880 277,180,145
0 o] 0

7,448,115 . 0 0
(9,550,714) (40,725,429) (112,633,948)
26,445,241 18,047,485 27,508,022
275,851,212 167,159,282 265,369,125
11,509,657 6,531,598 11,811,020
37,954,838 25,579,083 39,320,042

33,090,594 23,345,379 41,732,312
88,271,782 70,039,138 125,196,935
4,864,304 2,232,704 o]

0 0 B
4,864,304 2232704 g
9.88 9.63 9.63

494 4.82 482
492,338 231,849, o}

0 o] o]

492,338 % 231845 § 0
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Actuarial Valuation Report [.G&E and KU Energy LLC Retirement Plans

Net Periodic Pension Cost

2013 Net Periodic Pension Cost for Qualified Plans

Regulatory Accounting Purposes

NonUnion Retirement Plan

LG&E Union LG&E ServCo
1. Service cost p- & $ 2,009,930 $ 2,135701 $ 12,932,918
2. Interest cost p: 2 13,564,734 9,688,835 17,648,530
3. Expected return on assets p.av (19,750,316)  (13,542,925) (21,911,895)
4. Amortizations:
a. Transiion . -2 0 0 0
b. Prior service cost B =) 2,118,027 1,915,245 2,502,694

c. Gainfloss p, 3 13,633,023 6,931,648 8,018,278
5. Net periodic pension cost ~ $ 11,575,398 $ 7,128,504 $ 19,190,525

Financial Accounting Purposes

NonUnion Retirement Plan

LG&E Union LG&E ServCo

1. Service cost $ 2,009,930 $ 2,135701 $ 12,932,918
2. Interest cost 13,564,734 9,688,835 17,648,530
3. Expected return on assets (19,750,316)  (13,542,925) (21,911,895)
4. Amortizations:

a. Transition 0 0 0

b. Prior service cost 778,382 0 0

¢. Gainfloss 492,338 231,849 0

5. Net periodic pension cost $ (2,904,932) $ (1,486,540) $ 8,669,553

Mercer 11
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Actuarial Valuation Report LG&E and KU Energy LLC Refirement Plans

Net Periodic Pension Cost

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans

NonUnion Retirement Plan

L G&E Union LG&E ServCao

1. Projected benefit

obligation (PBO) $ (330,905039) $ (233,463,794) $ (417,323,115)

2. Fair value of plan assets 287,460,869 173,690,880 277,180,145
3. Funded status (1+2) (43,445,070) (59,772,914) (140,142,970)
4. Unrecognized transition o -5

(asset)/obligation 0 0 0
5. Unrecognized prior service cost

service cost P~ 17,504,043 9,012,455 13,858,602
6. Unrecognized (gain)/loss p-2 122,018,666 73,547,461 107,137,312

7. Cumulative ER confributions
in excess of NPBC (3+4+51+6) $ 96,077,639 $ 22,787,002 $ (19,047,056)
?3

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans

NonUnion Retirement Plan

LG&E Union LG&E ServCo

1. Projected benefit

obligation (PBO) $ (330,905,939) $ (233,463,794 $ (417,323,115)
2. Fair value of plan assets 287,460,869 173,690,880 277,180,145
3. Funded status (1+2) (43,445,070} (59,772,914) (140,142,970)
4. Unrecognized transition

(asset)/obligation ‘ 0 0 0
5. Unrecognized prior service cost

service cost 7,449,115 o] 0
6. Unrecognized (gain)/loss 26,445 241 19,047,485 27,509,022

7. Cumulative ER contributions
in excess of NPBC (3+4+5+6) $ (9,550,714) $ (40,725,429) $ (112,633,948)

Mercer 13
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans

Net Periodic Pension Cost

Other Amortization Amounts - LG&E Union

Regulatory Accounting Purposes

Unrecognized Annual
Amount as of Years Amortization
January 1, 2013 Remaining Amount
1. Transition $ 0 N/A % 0
2. Prior Service
January 1, 2004 981,977 6.00 163,663
January 1, 2005 1,258,998 7.00 179,857
January 1, 2006 1,085,264 7.00 155,038
January 1, 2007 1,242,982 8.00 165,373
January 1, 2008 5,485,707 8.00 685,714
January 1,2012 7,442,115 9.57 778,382
Total Prior Service $ 17,504,043 s $ 2,118,027 p.uf

Fihancial Accounting Purposes

Unrecognized Annual
Amount as of Years Amortization
January 1, 2013  Remaining Amount
1. Transition $ 0p2s NA $ 0 pH
2. Prior Service
January 1, 2012 7,449,115 9.57 778,382
Total Prior Service §$ 7,449,115 $ 778,382

Mercer

Page 6 of 72
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans
Net Periodic Pension Cost
Other Amortization Amounts - Non-Union Plan (LG&E Division)
Regulatory Accounting Purposes
Unrecognized , Annual
Amount as of Years Amortization
January 1,2013  Remalining Amount
1, Transition $ 0 NA  § 0
2. Prior Service
January 1, 1999 199,580 2.00 99,788
January 1, 2000 1,583,497 3,00 527,832
January 1, 2001 370,551 4,00 92,637
January 1, 2002 161,778 4.00 40,444
January 1, 2003 171,057 5.00 34,210
January 1, 2004 676,030 5.00 115,207
January 1, 2005 404,014 5.00 80,803
January 1, 2006 747,719 6.00 124,619
January 1, 2007 4,798,229 6.00 799,705
Total Prior Service $ 9,012,455 p.3,5 $  1,915245 p.if
Financial Accounting Purposes
Unrecognized Annual
Amount as of Years Amortization
January 1,2013  Remaining Amount
1. Transition ] 0 p3, NA $ 0 ot
2, Prior Service 0 N/A 0
Total Prior Service $ 0 $ 0
16

Mercer
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans
Net Periodic Pension Cost
Other Amortization Amounts - Non-Union Plan (ServCo Division)
Regulatory Accounting Purposes
Unrecoghized ~ Annual
Amount as of Years Amortization
January 1, 2013 Remaining Amount
1. Transition $ 0 NA $ 0
2. Prior Service
January 1, 1999 9,359 2.00 4,679
January 1, 2000 322,102 3.00 107,366
January 1, 2001 43,725 4,00 10,930
January 1, 2002 388,081 4,00 97,022
January 1, 2003 336,823 5.00 67,365
January 1, 2004 1,380,851 5.00 276,170
January 1, 2005 786,581 5.00 157,316
January 1, 2006 1,347,012 6.00 224,502
January 1, 2007 9,344,068 6.00 1,657,344
Total Prior Service $ 13,958,602 p, 3,5 $ 2502694 p.t
Financial Accounting Purposes
Unrecoghized Annual
Amount as of Years Amortization
January 1, 2013 Remaining Amount
1. Transition $ 0p35 NA $ 0 p|‘+
2. Prior Service 0 N/A 0
Total Prior Service $ 0 $ 0
17

Mercer
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Actuarial Valuation Report: LG&E and KU Energy LLG Retirement Plans

Plan Assets
Market Value of Assets for Qualified Plans

Market Value
of Assets as of
December 31, 2012

$ 287,460,889 p1 |0
780,201,674

Plan
LG&E Unlon

LLG Non-Unlon

The market value of assets for the divisions of the Non-Union Plan were provided by LG&E and

KU Energy LLC and were adjusted below for transfers among the divislons.

Non-Union Plan

LG&E ServCo

1, Market value of
asdsets on
December 31,
2012 hefore pl P\

adjustment for ) .
transfers $175,950,656  $274,002,971

2, Adjustment for o opA p\a
transfers (2,259,676) 3,177,174

3." Market value of
assels on
December 31,
2012 after

adjustment for
transfers $173,690,880  $277,180,145

Mercer 28
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans
Plan Assets
Market-Related Value of Assets — LG&E Union
1. Expected return
a. Fair value as of January 1, 2012 $ 256,426,066
b. Contributions weighted for timing 12,075,000
¢. Benefit payments weighted for timing ‘ 7,056,046
d. Expenses weighted for timing 0
e. Time-weighted value of assets (a. + b. —c. — d) 261,445,020
f. Expected rate of return 7.25%
g. Expected return (. x 1) $ 18,954,764
2, Actual return
a. Fairvalue as of January 1, 2012 $ 256,426,066
b. Contributions 12,600,000
c. Benefit payments 14,112,092
d. Expenses 0
e. Fair value at December 31, 2012 287,460,869
f. Actual return (6. ~a.— b. +¢. +d.) $ 32,546,895
3. Asset method base
a. Expected return (1.g.) 18,954,764
b. Actual return (2.1) 32,546,895
c. Gain (Loss) (b. —a.) $ 13,592,131
4, Actuarial adjustment
Valuation Asset Method Adjustment
Date Base Factor Adjustment
January 1,201 § 3,155,862 56.67% $  (1,788,322)
January 1, 2012 (1,920,617) 60.00% 1,152,370
January 1, 2013 13,592,131 80.00% (10,873,705)
Total adjustment $  (11,509,657)
5, Fair value as of January 1, 2013 prior to adjustment for transfers $ 287,460,869 ¢4
6. Adjustment for transfers 0
7. Actuarial adjustment (11,509,657)
8. Market-related value (5. + 6. +7.) $ 275,951,212 p/3
29

Mercer
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans
Plan Assets
Market-Related Value of Assets — Non-Union Plan (LG&E Division)
1. Expected return
a. Fair value as of January 1, 2012 $ 159,216,226
b. Contributions weighted for timing 8,337,500
c. Benefit payments weighted for timing 5,507,893
d. Expenses weighted for timing 0
e. Time-weighted value of assets (a. + b. —¢. — d) 162,045,833
f.  Expected rate of return 7.25%
9. Expected return (e. xf) $ 11,748,323
2. Actual return
a. Fairvalue as of January 1, 2012 $ 159,216,226
b. Contributions 8,700,000
c. Benefit payments 11,015,786
d. Expenses 0
e. Fair value at December 31, 2012 175,950,556
f.  Actual return (e. —a. — b. +c¢. +d.) $ 19,050,116
3. Asset method base
a. Expected return (1.g.) 11,748,323
b. Actual return (2.7.) 19,050,116
c. Gain (Loss) (b. - a.) $ 7,301,793
4. Actuarial adjustment
Valuation Asset Method Adjustment
Date Base Factor Adjustment
January1,2011  § 2,167,390 56.67% $  (1,228,188)
January 1, 2012 (896,706) 60.00% 538,024
January 1, 2013 7,301,793 80.00% (5,841,434)
Total adjustment $  (6,531,598)
5. Fair value as of January 1, 2013 prior to adjustment for transfers $ 175,960,666 p- q
6. Adjustment for transfers (2,259,676) p. 4
7. Actuarial adjustment (6,531,598)
8. Market-related value (5, +6. +7.) $ 167,159,282 > 3
30

Mercer
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans
Plan Assets
Market-Related Value of Assets — Non-Union Plan (ServCo Division)
1. Expected return
a. Fair value as of January 1, 2012 $ 228,380,881
b. Contributions weighted for timing 15,950,000
¢. Benefit payments weighted for timing 1,281,061
d. Expenses weighted for timing 0
e. Time-weighted value of assets (a. + b. —c. — d) 243,049,820
f. Expected rate of return 7.25%
g. Expected return (e. x ) $ 17,621,112
2. Actual return
a. Fair value as of January 1, 2012 $ 228,380,881
b, Contributions 17,600,000
c. Benefit payments 2,562,122
d. Expenses 0
e. Fair value at December 31, 2012 274,002,971
f. Actualreturn (e. —a. - b. +c. +d) $ 30,584,212
3. Asset method base
a. Expected return (1.g.) 17,621,112
b. Actual return (2.1) 30,684,212
¢. Gain(Loss) (b.—a.) $ 12,963,100
4. Actuarial adjustment
Valuation Asset Method Adjustment
Date Base Factor Adjustment
January 1,2011  $ 2,654,702 56.67% $  (1,504,331)
January 1, 2012 (106,318) 60.00% 63,791
January 1, 2013 12,963,100 80.00% (10,370,480)
Total adjustment $ (11,811,020)
5. Fair value as of January 1, 2013 prior to adjustment for transfers $ 274,002,971 P
6. Adjustment for transfers 3,177,174 $:9Q
7. Actuarial adjustment (11,811,020)
8. Market-related value (5. + 6. +7.) $ 265,369,126 P2

Mercer

31
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Actuarial Valuation Report

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6

LG&E and KU Energy LLC Refirement Plans

Net Periodic Pension Cost

Service Cost

1. Service cost at beginning of
year

2. Interest for year

3. Service cost at end of
year

Interest Cost

1. Projected benefit obligation

2. a. Expected distributions
b. Weighted for #iming

3. Average projeécted benefit
obligation

4, Discount rate

5. Interest.cost

Expectec'i Retum on Assets.

1. Market-related value of assels

2. a. Expected distributions
b. Weighted for fiming

3.a. Expected employer

contributions

b. Weighted for fiming

4. Average expected market-
related value of assefs

5. Assumed rate of return

6. Expected return on
assels

Mercer

Service Cost, Interest Cost And Expected Return on Assets for Qualified Plans

LG&E Union

1,756,164
87,808
1,843,872

297,288,779
14,892,069
8,066,537

289,222,242

5.00%
14,461,112

255,555,758
14,892,069
8,086,537

12,600,000
12,075,000
259,564,221
725%
18,818,406

NonUnion Refirement Plan

$

$

$

LG&E

1,802,781 §
92,302
1,895,083 $

207,888,565 $
10,967,767
5,940,874

201,947,691

5.12%
10,339,722 §

158,271,825 $
10,867,767
5,940,874

8,700,000
8,337,500
160,668,551
7.25%
11,648,470 $

SenvCo

10,476,600

536,402
11,013,002

331,690,928
4,367,525
2,365,743

329,325,185

5.12%
16,861,449

226,430,663
4,367,525
2,365,743

15,600,000
14,950,000
239,014,920
7.25%
17,328,582

Page 14 of 72
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Actparial Valuation Report LG&E and KU Energy LLC Refirement Plans

Net Periodic Pension Cost

CGain/Loss Amertization Amount For Regulatory Accounting Purpeses for Qualified Plans

) NonUnion Retirernent Plan
LG&E Unionr LG&E SenvCo

a. Projected benefit obligation s 297,288,779 $ 207,888,565 $  331:690,928
-b. Fair value of plan assets 256,438,758 159,218,226 228,380,881
c. Unrecognized transition (asset)/obligation o - s} 0
d. Unrecognized prior service cost 19,889,243 11,024,169 16,464,530
e. Cumulative ER contributions in excess of NPBC 94,117,037 20,504,394 (20,048,040)
1. Unrecognized (gain)oss (a-b-cd+e) 114,977,815 58,152,564 66,797,477
g. Market-related value of plan assets 255,555,758 158,271,925 226,430,663
h. Excess.of fair vaiue over market-related value {(b-a) 883,000 944,301 1,950,218
1. Unrecognized (gain)/loss potentially subject . g

to amo?ﬁzatio,n(%ﬁh} ? v s 115,860,815 59,096,865 68,747,695
j. 10% of the largerofaor g . 29,728,878 20,788,857 33,168,093
k. 30% ofthe largercfacrg 88,186,634 62,366,570 99,507,278
L. Unrec. (gain)oss subject to standard amort:mﬁon 59,457,756 38,308,008 35,578,602
m. Unrec. (gain)/loss subject to accelerated amortization 26,674,181 o] 0
n. Unrecognized (gain)/ioss subject to amortization (Total) 86,131,837 38,308,008 35,578,602
o. Average years.of future service 10.57 10.03 10.03
p. One-half average-years of future service 5.29 5.02 5.02
q. Standard amortization amount (1/ 0) 5,625,142 3,819,343 3,547,218
r. Accelerated amortization amount (m / p) 5,042,378 0 0
s. Amortization.amount (tofal) (o + r)- $ 10,667,520 $. 3,819,343 $ 3,547,218

Gain/Loss Amortization Amount For Financial Accounting Purposes for Qualified Plans
NonUnion Refirement Plan
LG&E Union LGRE SenvCo

a.Projected benefit obligation 3 297,288,778 $ 207,888,565 § 331,680,928
b. Fair value of plan assats 256,438,758 159,216,226 228,380,881
c. Unrecognized transition. (asset)lobhgahon s} s} o]
d. Unrecognized prior service cost 8,227,497 1] 0
e. Cumulative ER contributions in excess of NPBC (23,885,654) (48,839,094) (119,688,0739)
f. Unrecognized (gain)/loss (a-b-c-d+e) 8,736,870 (166,755) (16,378,032)
g. Market-related vajue of plan assets - 255,555,758 188,271,225 226,430,663
h. Excess of fair value over market-related value (b-g) 883,000 944,301 1,950,218
L. Unrecognized (gain)/loss potentially subject

o amortization (Fth) 9,619,870 777,548 (14,427,814)
j- 10% of the largerof aor g 29,728,878 20,788,857 33,169,093
k. 30% of the largerofa org 88,186,634 62,366,570 99,507,278
1. Unrec. {(gain)/loss subject to standard amortization Q 0 o}
m. Unrec. (gain)/loss subject to accelerated amortization’ o 0 0
n. Unrecognized (gain)floss subject to amortization (Total) 0 0 0
o. Average years of future service 10.57 10.03 10.03
p. One-half average years of future service - 528 5.02 5.02
q. Standard amortization amount 1/ o) 0 0 o
r. Accelerated amortization amount (m / p) 3] o [}
s. Amortization.amount (total) (q + £} $ 03 0§ 1}
Mercer
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans
Net Periodic Pension Cost
2012 Net Periodic Pension Cost for Qualified Plans

Regulatory Accounting Purposes
NonUnion Retirement Plan

LG&E Union LG&E ServCo

1. Service cost $ 1,843,972 $ 1,895,083 $ 11,013,002
2. Interest cost 14,461,112 10,339,722 16,861,449
3. Expected return on assets (18,818,406) (11,648,470) (17,328,582)
4. Amortizations:

a. Transition 0 D 0

b. Prior service cost 2,485,200 2,011,714 2,505,928

c. Gain/loss 10,667,520 3,819,343 3,547,219
5. Net periodic pension cost $ 10,639,398 $ 6,417,392 $ 16,599,016
Financial Accounting Purposes

NonUnion Retirement Plan
_LG&E Union_ LG&E SenvCo

1. Service cost $ 1,843972 § 1,885,083 $ 11,013,002
2. Interest cost 14,461,112 10,339,722 16,861,449
3. Expected return on assets (18,818,406) (11,648,470) (17,328,582)
4, Amortizations:

a. Transition 0 0 0

b. Prior service cost 778,382 0 0

c. Gain/loss 0 0 0
5. Net periodic pension cost $ (1,734,940) $ 586,335 $ 10,545,869

Mercer 1
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans

Net Periodic Pension Cost

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans

NonUnion Retirement Plan

L G&E Union {G&E ServCo

1. Projected benefit

obligation (PEO) $ (297,288,779) $ (207,888,565) $ (331,690,928)

2. Fair value of plan assets 256,438,758 159,216,226 228,380,881

3. Funded status (1+2) (40,850,021) (48,672,339) (103,310,047)

4. Unrecognized transition 0 0 0
(asset)/obligation

5. Unrecognized prior service cost 10,989,243 11,024,169 16,464,530
service cost

6. Unrecognized (gain)/loss 114,977,815 58,152,564 66,797,477

7. Cumulative ER contributions $

in excess of NPBC (3+4+5+6) 94,117,037 § 20,504,394 § (20,048,040)

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans

NonUnion Retirement Plan

LG&E Union LG&E ServCo

1. Projected benefit
obligation (PBO) $ (297,288,779) $ (207,888,565) $ (331,690,928)
2. Fair value of plan assets 256,438,758 159,216,226 228,380,881
3. Funded status (1+2) (40,850,021) (48,672,339) (103,310,047)
4. Unrecognized transition

s 0 0
(asset)/obligation 0
5. Unrgcogmzed prior service cost 8,227,497 0 0
service cost
6. Unrecognized (gain)/loss 8,736,870 (166,755) {16,378,032)

7. Cumulative ER contributions

4 4 119,688,07
in excess of NPBC (3+4+5+6) $ (23885654) § (48,839,084) § (116,688,079)

Mercer 13
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Actuarial Valuation Report LG&E and KU Energy LLC Relirement Plans
Net Periodic Pension Cest
Other Amottization Amounts ~ LG&E Union
Regulatory Accounting Purposes
Unrecognized Annual
Amount as of Years Amortization
January 1, 2012 _Remaining Amount
1. Transition $ 0 NIA  § 0
2. Prior Service
January 1, 2000 367,173 1,00 367,173
January 1, 2004 1,148,640 7.00 . 163,663
January 1, 2005 1,438,855 8.00 179,857
January 1, 2006 1,240,302 © 8,00 155,038
January 1, 2007 1,398,355 9.00 165,373
Janyary 1, 2008 6,171,421 9,00 685,714
January 1, 2012 8,227,497 10.57 778,382
Total Prior Service $ 19,989,243 $ 2485200
Financlal Accounting Purposes
Unrecognized ‘ Annuial
Amount as of Years Amortization
Janudry 1,2012  Remaining Amount
1. Transition $ 0 NA $ Q
2. Prior Service
January 1, 2012 8,227,497 10.57 778,382
Total Prior Service $ 8,227,497 $ 778,382
15
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Actuarial Valuation Report LG&E and KU Energy LLC Relirement Plans
Net Periodic Pension Cost
Other Amortization Amounts - Non-Union Plan (LLG&E Division)
Regulatory Accounting Purposes
Unrecognized Annual
Amount as of Years Amortization
) January 1, 2012 Remalning Amount
1. Transition 3 0 _ NA
2, Prlor Service
January 1, 1988 96,469 1,00 96,469
January 1, 1999 299,368 3.00 99,788
January 1, 2000 2,111,329 4.00 527,832
January 1, 2001 463,188 5,00 92,637
January 1, 2002 202,222 5.00 40,444
January-1, 2003 208,267 6.00 34,210
January 1, 2004 691,237 6,00 115,207
Jantary 1, 2005 484,817 6.00 80,803
January 1, 2006 872,338 7.00 124,619
January 1, 2007 5,597,034 7.00 ,799',705
Total Prior Service $ 11,024,169 $ 2,011,714
Financlal Accounting Purposes
Unrecognized Annual
Amountasof  Years Amortization
January 1, 2012 Remalning Amount
1, Transition $ ' 0 NA § 0
2. Prior Service 0 N/A 0
Total Prior Service $ 0 $ 0
16
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Actuarial Valuation Repori LG&E and KU Energy LLC Relirement Plans
Net Periodic Pension Cost
Other Amortization Amounts - Nori-Union Plan (ServCo Division)
Regulatory Acéounting Purposes
Unrecognized Annual
Amount as of Years Amortization
January 1,2012 _Remaining Amount
1, Transitlon $ 0 NA $ "0
2. Prior Service
January 1 , 1998 3,234 1.00 3,234
January 1, 1999 14,038 3,00 4,679
January 1, 2000 429,468 4.00 107,366
January 1, 2001 54,655 5.00 10,930
January 1, 2002 485,103 5,00 97,022
January 1, 2003 404,188 6.00 67,365
January 1, 2004 1,657,021 6,00 276,170
January 1, 2005 943,897 6.00 157,316
January 1, 2006 1,871,614 7.00 224,502
January 1, 2007 10,901,412 7.00 1,657,344
Total Prior Service $ 16,484,530 $ 2,505,928
Financlal Accounting Purposes
Unrecognized Anhual
Amount as of Years Amortization
January 1, 2012 _Remalning Amount
1. Transition $ 0 NA $ 0
2. Prior Service 0 N/A 0
Total Prior Service $ 0 3 0
17
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Actuarial Valuation Report LG&E and KU Energy LLC Refirement Plans

Plan Assefts

Market Value of Assets for Qualified Plans

Market Value
of Assets as of
December 31, 2011

$ 256,438,758
684,070,619

Plan,

LG&E Union

The market value of assets for the divisions of the Non-Union Plan were provided by LG&E and
KU Energy LLC and were adjusted below for transfers.among the divisions,

on-Unlon Plan

LGEE ServCo

1. Market value of
assels on
December 31,
2011 before

adjustment for .
{ransfers $165,649,100  $217,442,856

2, Adjustment for
transfers (6,432,883) 10,938,025

3, Market value of
assets on
December 31,
2011 after
adjustment for )
transfers 169,216,226 228,380,881

28
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Actuatial Valuation Report

Plan

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6

Assets

Market-Related Value of Assets - LG&E Union

1. EXpected return

a!

=

n
@20 TDD>E D OO0

f,
3, As
a.
b.
C.

c

Falr value as of January 1, 2011

Contributions weighted for timing

Bénefit payments weighted for timing
Expenses welghted for timing

Time-welghted value of assets (a. + b, ~c. = d)
Expected rate of return

Expected return (e. x 1)

Page 22 of 72
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LG&E dnd KU Energy LLC Refrement Plans

$ 217,049,556
36,416,667
7,269,714
0
246,196,509
7.25%
$ 17,849,247

tual retusn
Fair value as of January 1, 2011 $ 217,049,556
Contributions 38,000,000
Benefit payments 14,539,428
Expenses 0
Falr value at December 31, 2011 256,438,758
Actual return (e, —a, = b, +¢. +d.) $ 15,928,630
set method hase
Expected return (1.g.) 17,849,247
Actual return (2.F) 15,028,630
Gain (Loss) (b. ~ a.) $ {1,920,617)
4, Actuarial adjustment
Valuation Assét Method Adjustment
Date Base Factor Adjustment
January 1,2011  § 3,155,862 7667%  $  (2,/419,494)
January 1, 2012 (1,920,617) 80,00% 1,536,494
Total adjustment $ (883,000)

5. Fair value as of January 1, 2012 prior to adjustmeént for transfers $ 256,438,768

6. Adjustment for transfers
7. Actuarial adjustment
8. Market-related value (5. + 6. + 7,)

Mercer

0
(883,000)
$ 255,555,768
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans

Plan Assets

Market-Related Value of Assets ~ Non-Union Plan (LG&E Division)

1. Expected return

a. Fairvalue as of Janhuary 1, 2011 $ 139,865,958
b. Contributlons welighted for timing 24,916,667
¢. Benefit payments weighted for timing 5,436,373
d. Expenses welghted for timing 0
e. Time-welghted value of assets (a. + b, - ¢, - d) 159,346,252
f. Expected rate of return 7.25%
9. Expected return (e. x 1)) $ 11,662,603

2. Actyal return
a., Fair value as of January 1, 2011 . $ 139,865,958
b, Contributions : 26,000,000
c. Benefit payments 10,872,746
d. Expenses 0
e. Falrvalue at December 31, 2011 165,849,109
f. Actualreturn (8. ~a.— b, +c +d) $ 10,655,897

3. Asset method base
a. Expected return (1.g.) 11,552,603
b. Actual return (2.f) 10,655,897

$ (896,706)

¢. Gain (Loss) (h. ~a.)

4. Actuarial adjustment

Valuation Asset Method Adjustment
Dafe Base Factor Adjustment
January 1,201 $ 2,167,390 7667%  $  (1,661,666)
January 1, 2012 (896,706) 80.00% 717,365
Total adjustment $  (944,301)
8. Falr value as of Jahuary 1, 2012 prior to adjustment for transfers $ 165,649,109
6. Adjustment for fransfers (6,432,883)
7. Actuarial adjustment (944,301)

8. WMarket-related value (5, + 6. +7.) $ 158,271,925

Mercer 30
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans
Plam Assets
Market-Related Value of Assets — Non-Union Plan (ServCo Division)
1. Expected return
a. Fairvalue as of January 1, 2011 $ 166,087,326
b. Contributions weighted for timing 36,416,667
c. Benefit payments weighted for timing 1,054,254
d. Expenses weighted for timing 0
e. Time-weighted value of assets (a. + b. ~ ¢, — d) 202,349,739
f. Expected rate of return ' 7.25%
g. Expected return (e. X f) $ 14,670,356
2. Actual return
a. Fair value as of January 1, 2011 $ 166,987,326
b. Contributions 38,000,000
¢. Benefit payments 2,108,508
d. EXxpenses 0
e. Fair value at December 31, 2011 217,442,856
f, Actual return (e. —a.—b. +c. +d.) $ 14,564,038
3. Asset method base
a. Expected return (1.g,) 14,670,356
b. Actual retumn (2.7) 14,564,038
c. Gain (Loss) (b.~a.) $ (108,318)
4, Actuarial adjustment
Valuation Asset Method Adjustment
Date - Base Factor Adjustmént
January1,2011  $ 2654702 “16.67% $  (2,035,272)
January 1, 2012 (106,318) 80.00% 85,054
Total adjustment $  (1,950,218)

ONS s

Fair value as of January 1, 2012 prior to adjustment for transfers $ 217,442,856

Adjustment for transfers 40,938,025

Actuarial adjustment (1,950,218)

Market-related value (5, + 6. +7.,) $ 226,430,663
31
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Actuarial Valuation Report

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6

LG&E and KU Energy LLC Refirement Plans

Net Periodic Pension Cost

Service Cost

1. Service cost at beginning of
year

2. Interest for year

3. Service costatend of
year

Interest Cost

1. Projected benefit obligation

2. a. Expegted distribufions
b. Weighted for timing

3. Average projected benefit
obligation

4. Discount rafe

5. Interest cost.

Expected Return on Assets

1. Market-related value of assets

2. a. Expected distributions
b. Weighted for timing

3. a. Expected employer

contributions

b. Weighted for timing

4, Average expecied market-
related value of assets

5. Assumed rate of retum

6. Expected return on
assefs

Mercer

3

LG&E Union " LGRE ServCo

Service Cest, Inferest Cost And Expected Retumn on Assets fer Qualified Plans

NonUnion Retirement Plan

1,634,219 §. 2,269,101 § 10,993,068
88,084 125,254 606,817
1,722303 $ 2,394,355 § 11,599,885

275,717,657 $ 214,266,644 $- 310,545,652
15,137,790 10,804,621 3,349,735
8,199,636 -5,906,670 11,814,440

267,518,021 208,359,974 308,731,212

5.39% 5.52%: . 532%
14,419,221 § 11,501,471 § 17,041,963

213,093,880 § 137770814 §  154421,114
15,137,790 10,904,621 3,349,735
8,199,636 5,906,670 1,814,440

38,000,000 26,000,000 38,000,000
36,416,667 24,916,667 36,416,657
242,215,920 156,780,811 198,023,341
7.25% 7.25% 7.25%
17,560,654. $ 11,366,608 § 14,428,192

Page 26 of 72
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Actuarial Valuation Report LG&E-and KU Energy LLC Refiremnent Plans

Net Periodic Pension Cost

Gain/l.oss Amortization Amount For Regulatory Accounting Purposes for Qualified Plans

NonUpis irement Plan
LGS&E Union LG&E ServCo

a. Projected benefit obligation $ 275717657 & 214266644 $ 310,545652
b. Fair value of plan assets 217,049,556 139,865,958 166,987,326
¢. Unrecognized transition (asset)/ebligation 0 o] 0
d. Unrecognized prior service cost 13,550,099 13,407,723 18,976,480
e. (Accrued)/prepaid pension cost 67,469,950 4,154,011 (35,421,488)
t. Unrecognized.(gain)loss (a-b-c-d+e) 112,587,952 65,156,974 89,160,358
g. Market-related value of plan assets 213,998,888 137,770,814 164,421,114
h. Excess of fair value over mafket-ielated value (b-g) 3,050,667 2,095,144 2,566,212
i. Unrecognized (gain)/loss potentially subject y

o amortization (F+h) 115;638,612 67,252,118 91,726,570
J. 10% of the larger of aor g 27,571,766. 21,426,664 31,054,565
k. 30% of the larger ofaorg ‘82,715,287 64,279,993 93,163,696
L. Unrec. (gain)/loss subject to standard amortization 55,143,531 42,853,329 60,672,005
m. Unrec. (gain)oss. subject to accelerated amortization 32,923,322 2,972,125 0
n. Unrecognized (gain)/loss subjed:to amortization (Total) 88,066,853 45,825,454 60,672,005
o. Average years of future service 11.01 10.28 10.28
p. One-half average years of future service 5851 5.14 5.14 N
q. Standard. amortization amount (1 / 0) 5,008,495 4,168,612 5,801,948
1. Accelerated amortization amount (m / p) 5,975,185 578,234 0
s. Amortization amourt (fotal) (q+1) $ 18,983,690 $ 4,746,846 $ 5,901,246

Gain/l.oss Amortization Amount For Finaneial Accounting Purposes for Qualified Plans

. NonUnion Retiremant Plan
LG&E Union LGEE ServCo,
a. Projected benefit obligation 3 275,717,657 § 214,266,644 $ 310,545,652
b. Fair value of plan assets 217,049,556 139,865,958 166,987,326
¢. Unrecognized transition (asset)/cbligation 1] 0 0
d. Unrecognized prior service cost 0 0 0
2. (Accrued)/prepaid pension cost (63,304,784) (72,308,877) (143,475,423)
£ Unrecognizad (gain)loss (a-b-c~d+e) (4,636,683) 2,090,809 82,803
g. Market-related value of plan assets 213,998,889 137,770,814 164,421,114
. Excess of fair value over market-related value (b-g) .3,050,667 2,095,144 2,566,212
i- Unrecognized (gain)/loss potentially subject (4,586,016) 4,185,953 2,549,115
to amortization (f+h)
j. 10% of the Jarger ofa or g 27,571,766 21,426,664 31,054,565
k. 30% ofthe largerofaorg 82,715,297 64,279,993 ‘93,163,696
1. Unrec. (gain)/loss-subject-to standard amortization a 2] s}
m. Unrec, (gain)loss subject to accelerated amortization o] 1] o
n. Unrecognized (gain)/loss subject to amortization (Total) 0 0 o)
o. Average years of future service 11.01 10.28 10.28
p. One-half average years of future service 5.51 5.14 5.14
q. Standard amortization amount ({7 6} 0 0 3}
r. Accelerated amortization amount (m / p) a a s}
s. Amortization amount (total) (g +1) $ 0 5 03 0
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans

Net Periodic Pension Cost

2011 Net Periodic Pension Cost for Qualified Plans

Regulatory Accounting Purposes
NonUnion Retirement Plan

LG&E Union LG&E SenvCo

1. Service cost $ 1,722,303 $ 2,394,355 $ 11,599,885
2. Interest cost 14,419,221 11,501,471 17,041,963
3. Expected return on assets (17,560,654) (11,366,609) (14,429,192)
4. Amortizations:

a. Transition 0 0 0

b. Prior service cost 1,788,353 2,383,554 2,511,950

c. Gain/loss 10,983,690 4,746,846 5,901,946

5. Net periodic pension cost $ 11,352,913 $ 9,659,617 $ 22,626,552

Financial Accounting Purposes
NonUnion Retirement Plan

LG&E Union LG&E ServCo

1. Service cost $ 1722303 $ 2,394,355 $ 11,599,885
2. Interest cost 14,419,221 11,501,471 17,041,963
3. Expected return on assets (17,560,654) (11,366,609) (14,429,192)
4. Amortizations:

a. Transition 0 0 0

b. Prior service cost 0 0 0

c. Gain/loss 0 0 0

5. Net periodic pension cost $ (1,419,130) $ 2,529,217 $ 14,212,656

Mercer 10
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans

Net Periodic Pension Cost

Benefif Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans

NonUnion Retirement Plan

LG&E Union LG&E SenvCo

1. Projected benefit

obligation (PEO) $ (275,717657) $ (214,266,644) $ (310,545,652)

2. Fair value of plan assets 217,049,556 139,865,958 166,987,326
3. Funded status (1+2) (58,668,101) (74,400,686) (143,558,326)
4. Unrecognized fransition 0 0 0
(asset)/obligation
5. Unrecognized prior service 13,550,099 13,407,723 18,976,480
service cost
6. Unrecognized (gain)/loss 112,587,952 65,156,974 89,160,358

7. Net amount recognized
67,469,950 4,164,011 35,421,488
(B+44515) $ $ I )

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans

NonUnion Retirement Plan

LG&E Union LG&E ServCo

1. Projected benefit

obligation (PEO) $ (275717.657) $ (214266,644) $ (310,545,652)

2. Fair value of plan assets 217,049,556 139,865,958 166,987,326

3. Funded staius (1+2) (58,668,101) (74,400,686)  (143,558,326)

4. Unrecognized transition 0 0 0
(asset)/obligation

5. Unrecognized prior service 0 0 0
service cost

6. Unrecognized (gain)/loss (4,636,683) 2,090,809 82,903

7. Net amount recognized
6 72,309 143,475,423
(3+4+5+6) $ (63,304,784) $ (72,309,877) $ (143,475,423)

Mercer 12
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Arbough
Actuarial Valuation Report LG&E and KU Energy LLC Relirement Plans
Net Perlodic Penslon Cost
Other Amortization Ariounts - LG&E Union
Regulatory Accounting Purposes
Unrecognized Annual
Amount as of Years Amortizatlon:
Januaty 1, 2011 Remaining ___ Amount
1, Transition [] 0 NA $§ 0
2. Prior Service
January 1, 1998 81,637 1.00 81,537
Jatiuary 1, 2000 734,344 2.00 367,171
January 1, 2004: 1,309,303 8,00 163,663
January 1, 2005 1,618,712 9,00 179,857
January 1, 2006 1,395,340 9.00 155,038
January 1, 2007 1,563,728 10.00 165,373
January 1, 2008 6,857,135 10.00 685,714
Total Prlor Service § 13,550,099 $ 1,788,353
Flnanclal Accounting Purposes
Unrecognized Annual
Amount as of Years Amortization
January 1, 2011 _Remaining Ampount,
1. Transition $ 0 NA 3 0
2. Prior Service 0 N/A 0
Total Prior Service § 0 $ 0
14

Mefcer



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6
Page 31 of 72

Arbough
Actuarial Valuation Report LGAE and KU Energy LLC Retirement Plans
Net Periodic Pension Cost
Other Amortization Amounts - Non-Union Plan (LG&E Division)
Regulatory Accounting Purposes
Unrecognized Anhual
Amount as of Years Arortization
January 1, 2011 Remaining Amount
1, Transition [ 0 NA  § 0
2. Prior Service ’
January 1, 1994 (15,035) 1.00 (15,0385)
January 1, 1995 304,353 1.00 304,353
January 1, 1997 82,517 1.00 82,517
January 1, 1998 192,943 2.00 96,474
January 1, 1999 399,156 4.00 99,788
January 1, 2000 2,639,161 5.00 527,832
January 1, 2001 555,825 6.00 92,637
January 1, 2002 242,666 6.00 40,444
January 1, 2003 239477 7.00 34,210
January 1, 2004 806,444 7.00 115,207
January 1, 2008 565,620 7.00 80,803
January 1, 2006 896,957 8.00 124,619
January 1, 2007 6,397,639 8.00 799,705
Tota{ Prior Setvice $ 13,407,723 $ 2,383,554
Financial Accounting Purposes
Unrecognized Annual
Amount as of Years Amortlzation
January 1, 2011 Remalning Amount
1. Transltion $ 0 NA $ 0.
2. Prior Service 0 NIA 0
Total Prior Service  $ 0 5 0
16
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Arbough
Actuarlal Valuation Report b LG&E and KU Energy LLC Rellrement Plans
Net Periodiec Pension Cost
Other Amortization Amounts - Non-Union Plan (ServCo Division)
Regulatory Accountirig Purposes
Unrecoghized Annual
Amount as of Years Amortization
January 1, 2011 _Remaining Amount
1, Transition $ 0 NA § 0
2, Prior Seryice ' A
January 1, 1994 (7,318) 1.00 (7,318)
January 1, 1995 9,503 1.00 9,503
January 1, 1997 3,839 1.00 3,839
January 1, 1998 6,466 2.00 3,232
January 1, 1999 18,717 4.00 4,679
Janiary 1, 2000 536,834 5.00 107,366
January 1, 2001 65,585 6,00 10,930
January 1, 2002 © 582,125 6,00 97,022
January 1, 2003 471,583 7.00 67,365
January 1, 2004 1,933,191 7.00 276,170
January 1, 20056 1,101,213 7.00 167,316
Jantary 1, 2006 1,796,016 8,00 224,502
January 1,.2007 12,458,756 8.00. 1,657,344
Total Prior Service $ 18,976,480 $ 2,511,950
Flhancial Accounting Plirposes
Unrecognized Annual
Amount as of Years Amortization
January 1, 2011 Remaining Amount
1, Transition 3 0 NA $ 0
2. Prior Sewice 0 NIA 0
Total Prior Service $ 0 $ 0
16
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Arbough

Actuarial Valuation Report LG&E and KU Energy LLC Relirement Plans

Plan Assets

Market-Value of Assets for Qualified Plans

Narket Value

of Assefs as of

Plan ) , December 31, 2010
LG&E Union o $ 217,049,556
558,382,577

LG&E and KU Energy LLC Non-Union

The market value of assets for the divisions of the Non-Union Plan were provided by LG&E
and KU Energy LLG and were adjusted below for fransfers among the divisions,

Non-Unlon Plan

LG&E ServCo

1, Market value of
assets on
December 31,
2010 befdre

adjustment for .
fransfers $140,650,485  $165,902,432

2. Adjustment for
transfers (784,527) 1,084,894

3. Market value of
assets on
December 31,
2010 after

adjustment for
transfers 139,865,958 166,987,326

27
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans
Plan Assets
Market-Related Value of Assets — LG&E Union
1. Expected return
a. Fairvajue as of November 1, 2010 213,826,126
b, Centributions welghted for timing .0
¢. Benefit payments weighted for timing 1,250,627
d. Expenses weighted for timing 0
e. Time-weighted value of assets (a, + b. — ¢, —d) 212,575,599
f. Expected rate of return 7.25%
g. Expécted return (e. x f, x 2/12) 2,568,822
2, Actual return
a. Fair value as of November 1, 2010 313,826,126
b. Contributions 0
¢. Benefit payments 2,501,054
d. Expenses 0
e. Falr value at December 31, 2010 217,049,556
f.  Actual refum (e, —a. —b. +¢. +d) 5,724,484
3. Asset method base
a. Expected return (1.g;) 2,568,622
b, Actual iéturn (2.F) 5,724,484
¢. Galn (Loss) (b.—~a.) 3,155,862
4. Actuarial adjustment
Valuation Asset Vethod Adjustment
Date Basse Factor
January.1,2011  § 4155862 96.67% (3,050,667)
Total adjustment (3,050,667)
B, Fair value as of January 1, 2011 prior to adjustment for transfers 217,049,656
6. Adjustment for transfers 0
7. Actuarial adjustment (3,050,667)
8. Market-related value (5. + 6. +7,) 213,998,889
28
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Arbough
Actuarial Valuation Report LG&E and KU Energy LLC Relirement Plans
Plan Assets
Market-Related Value of Assets — Non-Union Plan (LG&E Division)
1. Expected return
a, Falrvalue as of November 1, 2010 138,646,047
b, Contiibutions weighted for timing 0
c. Benefit payments welghted for timing 913,610
d. Experises weighted for timing 0
e, Time-welghted value of assets (@ + b, — ¢, —d) 137,732,438 -
f.  Expected rate of return 7.25%
d. Expected.return (s, X1, x 2/12) 1,664,267
2. Actual return
a. Falrvalue as of November 1, 2010 138,646,047
b, Contributions 0
c. Benefit payments 1,827,219
d. Expenses 0
e. Fairvalue at December 31, 2010 140,850,485
f. Actual retumn (6. —a.~b, +c. +d) 3,831,667
3. Asset method base
d. Expected return (1.g.) 1,664,267
e. Actual return (2.f) 3,831,657
. Gain (Loss) (h.—a.) 2,167,390
4. Actuarlal adjustment
Valuation Asset Method Adjustment
Date Base Factor Adjustment
January 1,201 § 2,167,390 96.67% $  (2,095144)
Total adjustment $  (2,095,144)
5. Fair value as of January 1, 2011 prior to adjustment for transfers 140,650,485
6. Adjustmentfor transfers (784,527)
7. Actuarial adjustment (2,095,144)
8. Matlket-related value (5, + 6, +7.) 137,770,814
29
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Arbough

Actuarial Valuation Report ’ LG&E and KU Energy LLC Refirement Plans

Plan Assets

Market-Related Value of Assets — Non-Union Plan (ServCo Division)

1. Expected return

a. Fair value as of November 1, 2010 $ 161,588,332

b. Conttibutions weighted for timing 0
¢. Benefit payments weighted for timing 145,684
d. Expenses weighted for timing 0
e, Time-weighted value of assets (a, +b. - ¢. ~ d) 161,442,649
f.  Expected rate of return 7.25%
g. Expected return (e, x f. x 2/12) $ 1,950,765
2. Actual return
a. Fair value as of November 1, 2010 $ 161,588,332
b. Contributions ]
s ¢c. Benefit payments 291,367
d. Expenses 0
e. Fair'value at December 31, 2010 165,902,432
f.  Actualreturn (6. —a. = b. +¢. +d.) $ 4,605,467
3. Asset method hase
a. Expected return (7.9.) 1,850,765
b. Actualreturn (2.7) 4,605,467
$ 2,654,702

¢. Gain (Loss) (b.—a.)

4. Actuarial adjustment

Valuation - Asset Method Adjustment
Date Base Factor Adjustment
January 1,201 § 2,654,702 96.67%  § (2506,212)
Total adjustment $  (2,566,212)

6. Fair value as of January 1, 2011 prior to adjustment for transfers ~ $ 165,902,432

6. Adjustment for transfers 1,084,894

7. Actuarial adjustment (2,666,212)

8. Market-related value (5, + 6, +7,) $ 164,421,114
30
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Arbough ‘ ’

® g |

February 2011
LG&E and KU Energy LLC

Retirement Plans

Determination of the Net Perlodic Pension Cost
for the Two Month Period Beginning November 1, 2010
and Ending December 31, 2010 ‘
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Arbough

LG&E and KU Energy LLC Refirement Plans

Net Periodic Pension Cost

Service Cost

1. Service costat beginning of
period

2. Interest for period

3. Service costat end of
period

Interest Cost

1. Projected benefit obligatian

2. a. Expected distributions

b. Weighted for iming

3. Average projected benefit
obligation

4. Discount rate

5. Interest cost (3. x 4. x 2M12)

Expected Retum on Assets
1. Market-related value of assets
2. a. Expected distributions
b. Weighted for timing
3.a. Expected employer
contributions
b. Weighted for timing
4. Average expected market
related value of assets
5. Assumed rate of relurn
6. Expected return on

assafs(4. X 5. x 212)

Mercer

$

Service Cost, Interest Cost And Expected Retum on Assets for Qualified Plans

NonUnion Retirement Plan

LG&E Union,

317607 3
2795

320,402 $

276,952,858 §
2,556,510
1,278,255

275,674,603

528%
2,4259837 $

213,826,128 §
2,556,510
1,278,255

0

0

212,547 871
725%

2,568287 $

LG&E

410510 $
3,729

414238 §

210,303969 $
1,841,161
920,581

209,383,388

5.45%
1,901,898 §

138,646,047 $
1,841,161
920,581

0

Q

137,725466
725%

1,664,183 $

SenCo

1,902,201
17,279

1,919,580

302,349,654.
469,360
234,680

302,114,974

5.45%
2,744,211

161,588,332
469,360
234,680

0
0
161,353,652
7.25%

1,949,690
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Arbough

Actuzrial Valuation Report LG&E and KU Energy LLC Retirement Plans

Net Periodic Pension Cost

Gainfl.oss Amortization Amount For Regulatory Accounting Purposes for Qualified Plans

Nontnion Refirement Plan

ServCo —
‘$ 276,952,858 $§ 210,303,969 § 302,349,654
243,826,126 138,646,047 161,588,332

LGRE Union LGEE
a. Projected benefit obligafion.

b. Fair value of plan assets
c. Unrecognized transition (assef)/obligation

0 0 0
d. Unrecognized prior service cost 13,834,534 13,861,428 12,398,188
e. (Accrued)prepaid pension cost 69,859,310 5,956,701 {31,365,998)
f, Unrecognized (gain)floss (a-h-c-d+e) 119,051,508. 63,733,195 89,997,156
g. Market-related value of plan assets 213,826,126 138,646,047 161,588,332
h. Excess of fair value over market-related value (b-g) 0 o ]
i Unrecogl_'-xized (gain)lcss potentially subject 119,051,508 63,733495 89,097,156

toamortizafon (f+h),

j. 10% oftheltargeraiz org 27,895,288 21,030,397 - 30,234,965
k:30% cf thelargerofa org 83,085,857 63.091.191 90,704,896
1. Unrec. (gain)doss subject to standard amortization 55,390,571 42,060,794 59,762,191
m. Unrec. (gain)/loss subject to.accelerated amortization 35,965,651 642,004 0
n. Unrecognized (gain)/loss subject toramortizafion (Total) - 91,356,222 42,702,198 59,762,191
o. Average years of future service 181 10.83 10.83
p. One-half average years of future service 5.81 542 5.42
q. Standard amortization amount (| / 0 x 2/12) 795,156 847288 919,701
r. Accelerated amortization amount {m /p x 2/12) 1,031,717 19,742, o
s. Amortization amount (total) (g +r) 3 1,826,873 § 667,030 S 919,701

‘Gain/Loss Amortization Amount For Financial Accounting Purposes for Qualified Plans

NonUnion Retirement Plan

LG&E Union LG&E ServCo
$ 276952858 § 210303969 § 302,349,654
213,826,126 138,646,047 161,588,332

a. Projected benefit obligation
b. Fair value of plan assets
&. Unrecognized transition (assef)/obligation

0 0 0
d. Unrecognized prior service cost 0 0 o
e. (Accrued)/prepaid pension cost* (63.126,732) (71,657°922) (140,761,322)
. Unrecognized (gain)/loss (a-b-c-d+e) 0 0 0

* Purchase accounting amount

Mercer




Actuarial Vaiuation Report

Net Periodic Pension Cost

LG&E and KU Energy LLC Retirement Plans

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6
Page 40 of 72
Arbough

2010 Net Periodic Pension Cost for Qualified Retirement Plans for Period from November 1, 2010 to December 31, 2010

Regulatory Accounting Purposes

LG&E Union

NonUnion Retirement Plan

LG&E ServCo_

1. Service cost $ 320,402 $ 4142389 3 1,919,580
2. Interest cost 2,425,937 1,801,898 2,744,211
3. Expected return on assets (2.568.287)  (1,664,183)  (1,949,690) e
4. Amortizations:

a. Transition 0 0 0

b. Prior service cost 384,435 473,705 421,688

c. Gain/loss 1,826,873 667,030 919,701
5. Net periodic pension cost $ 2,389,360 $ 1,792,690 $ 4,055,490
Financial Accounting Purposes

NonUnion Retirement Plan
LG&E Union LG&E SenvCo

1. Service cost $ 320,402 $ 414239 $ 1,919,580
2. Interest cost 2,425,937 1,901,899 2,744,211
3. Expected return on assets (2,568,287} (1,664,183) (1,949,690)
4. Amortizations:

a. Transition 0 0 0

b. Prior service cost ' 0 0 0

c. Gain/loss "0 ¢] 0 a
5. Net periadic pension cost $ 178,052 $ 651,955 $ 2,714,101

Mercer
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Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans Arbough

Net Periodic Pension Cost

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Pians as of November 1, 2010

NonUnion Retirement Plan

LG&E Union LG&E ServCo

1. Projected benefit

obligation (PBO) $ (276,952,858) $ (210,303,969) $ (302,349,654)
2. Fair value of ptan assets 213,826,126 138,646,047 161,588,332
3. Funded status (1+2) (63,126,732) (71,657,922) (140,761,322)
4. Unrecognized transition 0 0 0

(asset)/obligation
5. Unrecognized prior 13,934,534 13,861,428 19,398,168

service cost
6. Unrecognized (gain)/loss 119,051,508 63,733,195 89,997,156
7. Net amount recognized .

(3+4+5+46) $ 69,859,310 $ 5,956,701 $ (31,365,998)

'

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans as of November1, 2010

NonUnion Retirement Plan

LG&E Union LG&E ServCo

1. Projected beneft $ (276,952,858) $ (210,303,969) $ (302,349,654)

obfigation (PBO)
2. Fair value of plan assets 213,826,126 138,646,047 161,588,332
3. Funded status (1+2) {63,126,732) (71,657,922) (140,761,322)
4. Unrecagnized transition 0 0 0
(asset)/obligation
5. Unrepogmzed pror 0 0 0
service cost X
6. Unrecognized (gain)/loss 0 0 0

7. Net amount recognized *

63,126,732 1,657,922 140,761,322
aroat) $ (63, Y ) § ( )

* Purchase accounting amounts
Mercer 12
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Arbough
Actuarial Valuation 'Repoa'f @ . LG&E and KU Energy LLG Rellrement P@
Net Periodic Pension Cost
Other Amortization Amounts - LG&E Union
Regulatory Accounling Purposes
Unrecognized Two Month
Amountas of Years Amortization
) November 41,2010 -Remalning Amount
1. Transition 5 0 NA % 0
2. Prior Service ‘
January 1, 1995 6,468 0.17 6,468
January 1, 1996. 68,373 0.17 68,373
January 1, 1897 11,634 0.17 11,534
Januvary 1, 1998 95,127 1.17 - 13,590
January 1, 2000 795,539 2.17 61,195
January 1, 2004 1,336,580 8,17 27,277
January 1, 2005 1,648,688 9,17 29,976
January 1, 2006 1,421,180 9.17 25,840
January 1, 2007 1,679,624 10,17 25,896
January 1, 2008 6,971,421 10.17 114,286
Total Prior Service $ 13,934,534 $ 384,435
Financial Accounting Purposes
Unrecognized ' Two Month
Amount as of Yéars Amartization
November 1, 2010 Ramaining Amount
1. Transition $ [ NA $ ’ 0
2, Prior Sstvice 0 N/A 0
TolalPrior Sewvice $ 0 $ 0
14
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Arbough
Actuatrial Valuation Report LG&E and KU Energy LLC Reliferent PIig
Net Periodic Pension Cost
Other Amortization Amounts - Nan-Union Plan (LG&E Divislon)
Regulatory Accounting Purposes
Unrecognized Two Month
Amount as of Years Amortization
November 1, 2010 Remalning Amount
1. Transition $ 0 NA % Y
2, Prior Service
January 1, 1994 (17,542) 1,17 (2,507)
January 1, 1995 355,079 147 50,726
January 1, 1996 76,446 0.17 76,446
January 1, 1997 96,270 117 13,753
January 1, 1998 209,022 217 16,079
January 1, 1999 415,787 4147 16,631
January 1, 2000 2,727,133 517 87,972
January 1, 2001 574,265 6.17 15440
January 1, 2002 249407 6.17 6,741
January 1, 2008 245179 717 5,702
January 1, 2004 825,645 747 19,201
January 1, 2005 579,087 747 13,467
January 1, 2006 1,017,727 8.7 20,770
January 1, 2007 6,530,923 8.17 133,284
Tolal Prior Service §$ 13,881,428 $ 473,708
Financial Accounling Purposes
Unrecognized Two Month
Amount as of Years Amiortization
Novembar 1,2010  Remalning Amount
1. Transition $ 0 CNIA S 0
2, Prior Service 0 N/A 0
Total Prior Service $ 0 3 0
15
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Actuarial Valuation Report @ LG&E and KU Eriergy LLC Relirement P
Net Perlodic Pension Gost
Other Amortization Amounts - NondSnion Plan (ServCo Division)
Regulatory Accounling Purposes
Unrecognized Two Month
Amounl as of Years Amortization
' November 1, 2010 Remalning Amount
1. Transltion $ 0 NA § 0
2. Prior Service )
January 1, 1994 (8,537) 117 . {1,219)
January 1, 1995 11,087 1147 1,584
January 1, 1996 3,029 0.17 3,029
January 1, 1997 4479 S 147 640
January 1, 1998 7,005 2,17 539
Jarivary 1, 1999 15,497 4,17 780
January 1, 2000 554,728 5.17 17,894
January 1, 2001 67,407 6.17 1,822
January 1, 2002 598,295 6.17 16,170
January 1, 2003 482,781 7.17 11,228
January 1, 2004 1,875,219 7.17 46,028
January 1, 2005 1,127,432 717 26,219
January 1, 2006 1,833,433 8.17 37,417
January 1, 2007 12,718,313 8.17 259,657
Total Prior Service $ 19,398,168 $ 421,688
' Financlal Accounting Purposes
Unrecognized Two Month
Amount as of Years Amdrtization
November 1, 2010 Remalning Amount
1. Transition 3 0 ' NA  § 0
2, Prior Service 0 N/A 0
Total Prior Service  $ : 0 $ 0
16
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Arbough

_Actuarial Valuation Report @ LG&E and KU Energy LLC Retiremen( P@
Plan Assets
Market-Related Value of Assets for Qualified Plans

The market-related value of assets used to compute the net periodic pension cost is equal to
the actual market value of assels as shown below:
Market Value-

of Assets as of
Plan ] ) October 31, 2010
LG&E Union $ 213,826,126
548,209,519

LG&E and KU Energy 1.LC Non-Union

The market value of assets for the divisions of the Non-Union Plan were provided by LG&E and
KU Energy LLC.
~Non-Union Plan

,‘ LG&E - ServCo

Merket value of assets ]
on October 31, 2010 $138,646,047  $161,588,332

Mercer
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Arbough ;
® @ o' ¥
February 2011 ,
LG&E and KU Energy LLC

Retirement Plans

Determination of the Net Perlodic Pension Cost
for the Ten Month Period Beginning January 1, 2010 and

Ending October 31, 2010
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Arbough

LG&E and KU Energy LLC Retirement Plans

Net Periodic Pension Cost

Service Cost

1. Service cost at beginning of
year

2. Interest for year

3. Sarvice cost for year $

4. Portion of year

5. Servlce cost for period &

$

Interest Cost
1. Projected benefit obligation. $
2. a. Expected distributions
b. Weighted forfiming
3. Average projected benefit

obligation
4. Discount rate
5. Interest cost for year. %
6. Portion of year
7. interest cost for. period s

Expected Return on Assets
1. Market-related value of assets §
2. a. Expected distributions
b. Weighted for timing .
3. a. Expected.employer
contrdbutions
b. Weighted for timing
4, Average expected market-
related value of assets
5. Assumed rate of return
6..Expected return on

3
assets for year
7. Partion of year
8. Expected return on -
¥
assets for period

Mercer

Service Cost, Interest Cost And Expected Return on Assets for Qualified Plans

NonUnion Refirernent Plan

LG&E Union LG&E ServCo
1544471 3 2,030118 5 9,501,910
93,904 124,998 582,467
1,638,375 $ 2164116 § 10,084,377 @
x 10112 x 10112 x10/12
1,365313 $ 1,803,430 § 8,403,648
250531720 § 191273180 $ 250,520,014
15,330,058, 11,046,968 2,816,161
8,308,656 5.983,774 1,525,421
247,223,064 185,289,406 248,994,593
6.08% 6.13% 613%
14727462 §  11,358241 $  15.263,369
x10/12 x1012 x10/12
12272,635 $ 9465201 § 12,719,474
195,626,667 § 128782818 § 140,606,809
15,339,058 11,046,968 2,816,161
8,308,656 5983774 1,525,421
12,400,000 7,500,000 8,700,000
11,883,333 7,187,500 8,337,500
199,201,344 129,986,544 147,420,888
7.75% 7.75% 7.75%
15438,404 $ 10,073,957 §  11,425119
x 1012 x10/12 x10/12
12,865,087 &  B8,394964 $ 5,520,933



Actuarlal Valuation Report

Net Periodic Pension Cost

LG&E and KU Energy LLC Retirement Plans’

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6
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Arbough

Gain/Loss Amortization Amount For Regulatory Acceunting Purpeses for Qualified Plans

a. Projected benefit obligation
b. Fair value of plan assets
¢. Unrecognized transition (asset)/obligation
d. Unrecognized prior service cost
e. (Accrued)/prepaid pension cost
. Unrecognized (gain)loss (a-b-c-d-+g)
g. Markel-related value of plan assets
h. Excess of fair value over market-related value (b-g)
i. Unrecognized (gain)/loss potentially subject
to amortization (f+h)
j- 10% of the larger of a or g
k. Unrecognized (gain)Aoss subject to amortization
1. Average years of future service
m. Amortization amount for year
n. Portion of year
o. Amorfization amount for pesiod

3

$

$

NonUnion Retirement Plan
LG&E Union LG&E ServCo

250,531,720 § 191.273,1B0 § 250,520,014
195,626,667 128,782,818 140,608,809
0 0 o
15,865,973 16,274,254 21,508,608

65,897,412 8,291,716 (23,271,239)
104,936,492 52,507,824. 65,133,358
195,626,667 128,782,818 140,608,809
Q 0 0
104,936,492 52,507,824 65,133,358
25,053,172 19,127,318 25,052,001
79,883,320 33,380,506 40,081,357
11.61 10.83 10.83
6,880,562 % 3,082,228 3,700,956

x10/12 x 10712 x10/12
9,733,802 $ 2,568,522 § 3,084,130

Gain/Loss Amaortization Ameunt For Financial Accounting. Purposes for Qualified Plans

a. Projected benefit obligation
b. Fair value of plan assets
c. Unrecognized transition (assef)obligation
d. Unrecognized prior service cost
e. (Accruedyprepaid pension cost
{. Unrecognized (gain)/loss (a-b-c-d-+e}
g. Market-retated value of plan assets
h. Excess of fair value ‘over market-related value (b-g)
i. Unrecognized (gsin)/loss potentially subject
to amortization (f+nh)
j. 10% of the targer of aor g
k. Unrecognized (gain}/loss subject to amortization
L Average years of future service
m. Amortization amount for year
n. Portion of year
0. Amortizatlon amount for period

Mercer

$:

LG&E Union

NonUnjon Retirement Plan

250,531,720 $
195,626,667
0
14,073,865
44,289,131
85,120,318
195,626,667
0

85,120,319

25,053,172
60,067,147
11.61
5,173,742 §
x 10112
4,311,452 S

LGRE ServCo
191,273,180 § 250,520,014
128,782,818 140,608.803

0 o

10,160,681 20,043,426

(2,444,203Y (42,582,760)

49,885,478 47,285,019
128,782,818 140,608,809
0 0
49,885,478 47,285,018
19,127,318 25,052,001
30,758,160 22,233,018
10.83 10.83
2,840,089 $ 2,052,916
x10M2 x 10412
2,366,741 ¢ 1,710,758




Actuarial Valuation Report

Net Periodic Pension Cost

LG&E and KU Energy LLC Retirement Pians

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6

Page 49 of 72
Arbough

2010 Net Periodic Pension Cost for Qualified Plans

Regulatory Accounting Purposes

NonUnion Retirement Plan

LG&E Union LG&E ServCo
1. Service cost $ 1365313 $ 1,803,430 $ 8,403,648
2. Interest cost 12,272,635 9,465,201 12,719,474
3. Expected return on assets (12,865,087} (8,394,964)  (9,520,933) 6
4. Amortizations:
a. Transition 0 0 0
b. Prior service cost 1,931,439 2,392,826 2,108,440
c. Gain/loss 5,733,802 2,568,522 3,084,130
5. Net periodic pension cost $ 8438102 $ 7,835,015 $ 16,794,759
6. Settlement loss recognized N/A N/A N/A
7. Total henefit cost $ 8438102 $ 7,835015 & 16,794,759
Financial Accounting Purposes
NonUnion Retirement Plan
LG&E Union LG&E ServCo
1. Service cost $ 1365313 $ 1,803,430 $ 8,403,648
2. Interest cost 12,272,635 9,465,201 12,719,474
3. Expected return on assets (12,865,087) (8,394,964) (9,520,933)
4. Amortizations: Q
a. Transition 0 0 0
b. Prior service cost 1,116,371 962,120 1,902,248
c. Gain/loss 4,311,452 2,366,741 1,710,758
5. Net periodic pension cost $ 6,200,684 $ 6,202,528 $ 15,215,195
6. Setflement loss recognized N/A N/A N/A
7. Total benefit cost $ 6,200,684 $ 6,202,528 $ 15,215,195
Mercer

10



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6

Page 50 of 72
Actuarial Valuation Report LG&E and KU Energy LLC Retirement Plans Arbough

Net Periodic Pension Cost

Benefit Obligations and Assets For Regulatory Accounting Purpeses for Qualified Plans as of January 1, 2010

NonUnion Retirement Plan

LG&E Union LGRE ServCo
1. Projected benefit
obligation (PBO) $ (250,531,720) $ (191,273,180) $ (250,520,014)
2. Fair value of plan assets 195,626,667 128,782,818 140,608,809
3. Funded status (1+2) (54,905,053) (62,490,362)  (109,911,205) G
4. Unrecognized transition 0 0 0
{asset)/obligation
5. Unrecognized prior service 15,865,973 16,274,254 21,506,608
service cost
6. Unrecognized (gain)/ioss 104,936,492 52,507,824 65,133,358
7. Net amount recognized
(3+4+5+6) $ 65,897,412 §$ 6,291,716 & (23,271,239)

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans as of January 1, 2010

NonUnion Retirement Plan

LG&E Union LG&E ServCo
1. Projected benefit 1 1273,180) § (250,520,014
obligation (PRO) $ (250,531,720) $ (191,273,180) $ (250,520,014)
2. Fair value of plan assets 195,626,667 128,782,818 140,608,809
3. Funded status (1+2) (54,905,053) (62,490,362)  (109,911,205)
4. Unrecognized transition 0 0 0
(asset)/obligation
5. Unrecognized prior service 14,073,865 10,160,681 20,043,426
service cost
6. Unrecognized (gain)/loss 85,120,319 49,885,478 47,285,019
7. Net amount recognized
44,289,131 2444203) $ (42,582,760
(3+4+5+6) $ , & ) ( )
Mercer
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Arbough
Actuarial Valuation Repart @ LG&E and KU Energy LLC Retirement P@
Net Periodic. Pension Cost
Other Amortization Amounts - LG&E Union
Regulatory Accountirig Purpoées‘
Unrecognized Ten Month
Amount as of Years Amortization
January 1,2010 Remaining Amount
1. Transition $ 0 N/A &
2. Prior Service
April 1, 1993 9,289 0.25 9,289
January 1, 1995 38,805 1,00 32,337
January 1, 1996 410,238 1.00 341,865
Janivary 1, 1997 69,186 1.00 57,652
January 1, 1998 163,075 2.00 67,948
January 1, 2000 1,101,515 3.00 ’ 305,976
Janvary 1, 2004 1,472,966 9.00 136,386
January 1, 2005 1,798,569 10,00 149,881
January 1, 2006 1,650,378 10.00 129,198
January 1, 2007 1,709,101 11,00 129,477
January 1, 2008 7,542,851 11.00 571,430
Total Prior Service § 15,865,973 $ 1,931,439
Financlal Accounting Purposes
Unrecognized . Ten Month
Amountas of Years Amortization
January 1,2010 Remalning. =~ Amount
1. Transition $ 0 N/A  § 0
2, Prior Service
January 1, 2004 1,472,966 9.00 136,386
January 1, 2005 1,798,569 10.00 149,881
January 1, 2006 1,650,378 10.00 129,198
January 1, 2007 1,709,101 11.00 129,478
January 1, 2008 7,542,851 11.00 571,428
Total Prior Service $ 14,073,865 $ 1,116,371
14
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Actuarial Valuation Report @ LG&E and KU Energy LLG Relirement P}@
Net Perlodic Pension Cost
Other Aimortization Amounts - Non-Unfon Plan (LG&E Division)
Regulalory Accounting Purposes
Unrecognized Tenh Manih
Amounl as of Years Amorlizalion
_January1,2010  Remaining Amourit
1, Transilion 3 0 N/A § 0
2. Prior Service
April 1, 1993 24,301 0.26 24,301
January 1, 1994 {30,074} 2,00 (12,532)
January 1, 1995 608,710 2.00 253,631
January 1, 1996 488,674 1,00 382,228
January 1, 1997 165,036 2.00 68,766
January 1, 1998 289,417 3.00 80,395
January 1, 1999 498,944 5.00 83,157
January 1, 2000 3,166,993 6.00 439,860
January 1, 2001 648,462 7.00 77497
January 1, 2002 283,110 7.00 33,703
January 1, 2003 273,687 8,00 28,508
January 1, 2004 921,651 8,00 96,006
January 1, 2005 646,423 8.00 67,336
January 1, 2006 1,121,676 9,00 103,849
January 1, 2007 7,197,344 9.00 666,421
Tolal Prior Seivice $ 16,274,254 $ 2,392,826
Financial Accounling Purposes
Unrecognized Ten Manth
Amounl as of Years Amortization
January1,2010  Remaining Amount
1. Transition $ 0 NA $ 0
2., Prior Service .
January 1, 2003 273,687 8.00 28,508
January 1, 2004 921,651 8.00 96,006
January 1, 2005 646,423 8.00 67,336
January 1, 2006 1,121,676 9.00 103,849
January 1, 2007 7,197,344 0.00 666,421
Total Pror Service $§ 10,160,681 $ 962,120
15
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Arbough
Actuarlal Valuation Report L.G&E and KU Energy LLC Retiremant P/k¥
Net Periodic Pension Cost
Other Amortization Amounts «Non-Union Plan {ServCo Divisfon)
Reguiatory Accounting Purposes
Unhrecognized Ten Month
Amount as of Years Amoriization
January 1, 2010 Remalning Amount
1, Transition $ .0 N/A § ) 0
2. Prior Service ' '
January 1, 1994 (14,634) 2.00 (6,097)
January 1, 1995 19,007 2,00 7,920
January 1, 1996 18,174 1.00 15,1456
January 1, 1997 7,679 2,00 3,200
January 1, 1998 9,698 3.00 2,693
January 1, 1999 23,396 5.00 3,899
January 1, 2000 . 644,200 6.00 89,472
January 1, 2001 76,515 7.00 9,108
January 1, 2002 679,147 7.00 80,852
January 1, 2003 538,918 8.00 56,137
January 1, 2004 2,209,361 8.00 230,142
January 1, 20056 1,258,629 8,00 131,007
January 1, 2008 2,020,518 9.00 187,085
January 1, 2007 14,016,100 . 9.00 1,297,787
Total Prior Service $§ 21,506,608 $ 2,108,440
Financfal Accounting Purposes
Unrecognized ‘ Ten Month
Amount as of Years Amortization
January 1, 2010 Remaining Amount
1. Transilion $ 0 NIA  § 0
2, Prior Setvice.
January 1, 2003 538,918 8.00. 56,137
January 1, 2004 2,209,361 8.00 230,142
January 1, 2005 1,258,529 8.00 131,097
January 1, 2006 2,020,518 9.00 . 187,085
January 1, 2007 14,016,1 QO 9.00, 1,297,787
Total Prior Service $ 20,043,428 $ 1,802,248
16
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Actuarial Valuation Report. @ LG&E and KU Energy LLC Relirement P
Plan Assets
Market-Related Value of Assets for Qualified Plans
The market-related value of assets used to compute the net periodic pension cost is equal to
the actual market valué of assets as shown below:
Market Value
of Assets as of
Plan o December31, 2009
LG&E Unlon : 3 195,626,667

499,042,268

LG&E and KU Energy LLC Non-Union

The market value of assets for the divisions of the Non-Unlon Plan were provided by LG&E and
KU Energy LL.C-and were adjusted below for transfers among the divisidns for accounting

pUrposes.

Non-Union Plan

LG&E ServCo

1. Market value of
assels on -
December 31,2009 $129,447,727  $139,785,644

2, Adjustment for
{ransfars (664,909) 823,166

3. Market value of
assels on
December 31, 2009
after adjustment for.
trangfers $128,782,818  $140,608,809

29

Mercer
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Arbough

December 2009

E.ON U.8. LLC

Retirement Plans

Determination of the Net Periodic. Pension Cost and
IFRS Cost for the Fiscal Year Beginning January 1, 2009
and Ending December 31, 2009

MERCER

L! MARSH MERCER KROLL,
GUY CARPENTER  OLIVER WYMAN
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Arbough

Acturarial Valuation Report E:ON U.S. LLC Retirement Plans

Net Periodic Pension Cost for FAS 87 Accounting Purposes

Service Cost, Interest Cost And Expected Retum on Assets for Qualified Plans

NonUnion Retiremment Plan

LG&E Union LG&E SernvCo
Service Cost
1 j::r’ ice costatbeginningof ¢ 1708050 §  2,143626 §  9,054.747
2. Interest foryear 108,133 133,977 565,922
. Servi t f
3 o atendo $  1,816392 § 2277603 § 9,620,669
Interest Cost
1. Projected benefit obligation $ 242323273 S 184,602802 $ 219,854,205
2. a. Expeced distributions 15,097 852 11,485,974 . 2,083,690
b. Weighted for ming 8,665,503 6,226,984 1,117,832
3. Average projected benefit 253,657 770. 178,375.818 218,736,373
obligation
4. Discountrate 8.33% 6.25% 6.25%
5. interest cost $ 14,790,537 $ 11,148,489 3 13,671,023
Expected Retum on Assets
1. Market-related value of assets  § 177,440,112 § 109,348,317 § 107,748,290
2. a. Expected distributions 15,887 852 11,495,971 2,063,690
b. Weighted for timing 8,665,503 6,226,984 1,117,832
3.a. Expected employer o 7,900,000 7,800,000
contributions
b. Weighted far timing Q 5,595,833 5,525,000
4. Average expected market- 168,774,608 108,747,166 112,155,458
related value of assets
5. Assumed rate of return 825% 825% 8.25%
6. Expected return on
assets $ 43,923905 § 8,969,166 $ 9,252,825
Mercer
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Arbough

Actuarial Valuation Report E.ON U.S.LLC Refirement Plans

Net Periodic Pension Cost for FAS 87 Accounting Purposes

Gain/Loss Amortization Amount For Regulatory Accounting Pury::oses for Qualified Plans

NonUnion Retirement Plan

LGSE Union LGaE ServCo

a. Projected benefit chligation $242 323,273 . $184,602,802 $218,854,205
b, Fairvalug of plan assets 177440,112 108,348,317 107,748,290
¢. Unrecognized transition (assetf)/obligation 0 [} 0
d. Unrecognized grior service cost 18254,475 18,492,367 24,036,737
&. (Accrued)prepaid pension cast 79216756 10,285,490 (9,484,586)
{ Unrecognized (gain)/loss (a-bc-d-+e) 125845,442 66,047,608 78,584,592
g. Market-related value of plan assets 177440112 109,348,317 107,748,290
h. Excess of fair value over market-related value (b-g) o 0 0
i. Unrecognized (gainylcss potentially subject

to amortization (E+h) 125,845,442 66,047,608 78,584,592
]- 10% ofthelargerofaorg 24232327 18,460,280 21,885,421
k. Unrecognized (gain)loss subject to amortization 101,613,115 47,587,328 56,599,171
|. Average years of future service 1232 11.28 11.28
m. Amortization amount $8,247,818: $4,218,735 $5,017,657

Gain/Loss Amortization Amount For Financial Accounting Purposes for Qualified Plans

NonUnion Retirement Plan
LG&E Union LG&E ServCo

a. Projected benefit obligation . $242323,273 $184,602,802 $219,854,205

b. Fair value of plan assets 177.440,112 109,348,317 107,748,290

¢. Unrecognized transition (asset)/cbix gation 0. 0 o}

d. Unrecognized prior service cost 15413510 11,316225 22,326,123

e. (Accrued)prepaid pension-cost 54,809,072 {769,090) (30,779,759) —
{ Unrecognized {(gain)/loss (a-b-c-d-+e) 104,278,723 63,170,170 59,000,033

g. Marketrelatedvalue of plan assets 177 440,112 108,348,317 107,748,290

h. Excess of fair value over marketrelated value (b-g) 0 s} o]

i. Unrecogfﬂz?d (gaﬁn)/loss potentially subject 104,278,723 63,170,170 59,000,083

to amortization (f+h)

j. 10% ofthelargerofaorg 24232327 18,460,280 21,985,421

k. Unrecognized (gain)loss subject io amortization i 80,046,386 44,709,890 37,014,612

I. Average years of futire service 12.32 11.28 11.28

m. Amortization amount $6,497,272 $3,863,643 $3,281,437

Mercer
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Attachment to Supplemental Response to LGE KIUC-2 Question No. 6
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Arbough

Net Periodic Pension Cost for FAS 87 Accounting Purposes

Regulatory Accounting Purposes

1.Serwvice cost
2. Interest cost
3. Expected return on assets
4. Amortizations:

a. Transition

b. Prior service cost

c. Gain/loss
5. Net periodic pension cost
6. Curtailment (gain)Aoss

a. Curiaitment {gain)/loss recognized
b. Prior service cost recagnized

7. Special termination benefits

8. Setfiement (gainYloss recognized

9. Total benefit cost

Financial Accounting Purposes

1. Service cost
2. Interest cost
3. Expected return on assets
4. Amortizations:
a. Transtion
b. Prior service cost
c. Gainfloss
5. Net periodic pension cost
6. Curtailment(gain)/oss
a. Curtaiitment (gain)/loss recognized
b. Prior service cost recognized
7. Special termination benefits
8. Settlement (gain)loss recognized
9. Total benefit cost

Mercer

2009 Net Periodic Pension Cost for Qualified Plans

NonUnion Retirement Plan

LG&E Union LG&XE SenvCo
$1,816,392 $2,277,603 $9,620,669
14,790,537 11,148,489 13,671,023

{13,923,905) (8,969,166) {9,252,825)
0 o] 0
2,388,502 3,218,113 2,530,129
8,247 818 4,218,735 5,017,657
$13,319,344 $11,893,774 $21,586,653

N/A N/A N/A

N/A N/A N/A

N/A N/A N/A

N/A N/A N/A
$13,319,344 $11,893,774 $21,586,653

NonUnjon Retirement Plan

LG&E Union LG&E ServCo
$1,816,392 $2,277,603 ' $9,620,669
14,790,537 11,148,489 13,671,023

(13,923,905) (8,969,166) {9,252,825)
0 0 0
1,339,645 1,154,544 2,282,697
6,497,272 3,963,643 3,281,437
$10,519,941 $9,575,113 $19,603,001

N/A N/A N/A

N/A N/A N/A

N/A N/A N/A

N/A N/A N/A
$10,519,941 $9,575,113 $19,603,001
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Actuarial Valuation Report E.ON U.S. LLC Retirement Pians Arbough

Net Periodic Pension Cost for FAS 87 Accounting Purposes

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans as of January 1, 2009

NonUnion Retirement Plan

LG&E Union LG&E SewnCo.

1. Projected benefit

obligation (PBO) $ (242,323,273) $ (184,602,802) $ (219,854,205)
2. Fair value of plan assets 177,440,112 109,348,317 107,748,290
3. Funded status (1+2) (64,883,161} (75,254 ,485) (112,105,915)
4. Unrecognized transition 0 0 0

(ass et)/obl_iga tion
5 Unrecognized prior service 18,254,475 19,492,367 24,036,737

service cost
6. Unrecognized (gain)/loss 125,845,442 66,047,608 78,584,592
7. Net amount recognized

(3+4+5+6) $ 79,216,756 $§ 10,285,490 $ (9,484,586)

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans as of January 1, 2008

NonUnion Retirement Plan

L G&E Union LG&E SewCo_
1. Projected benefit
obligation (PEO) $ (242,323,273) $ (184,602,802) $ (219,854,205)
2. Fair value of plan assets 177,440,112 109,348,317 107,748,290
3. Funded status (1+2) (64,883,161) (75,254 ,485) (112,105,915)
4. Unrecognized transition 0 0 0
{asset)/obligation
5. Unrecognized prior service 15,413,510 11,315,225 22,326,123
service cost
6. Unrecognized (gain)/loss 104,278,723 63,170,170 58,000,033
7. Net amount recognized

(Br44535) $ 54809072 $  (769,090) $ (30,779,759)

Mercer

12



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6
Page 60 of 72

Arbough

Actuarlal Valuation Rejort E,ON U.8. LLC Rellrement Plins

i

Net Periodic Pension Gost for FAS 87 Accounting Purposes

Otlier Amortization Amounts + LG&E Union

Regulatory Accounling Purposes

Unrecognized Annual
Amount as of Years Amortizalion
January 1,2009  Remaining Amount
1. Transition $ 0 NA $ 0
2. Prior Service
January 1, 1993 44,778 1.00 44,778
Aprit1, 1993 46,433 1.25 37,144
January 1, 1995 77,610 2.00 38,805
January 1, 1996 820,476 2.00 410,238
January 1, 1997 138,369 2.00 69,183
January 1, 1998 244,613 3.00 81,538
January 1, 2000 1,468,686 4,00 367,171
January.1, 2004 1,636,629 10.00 163,663
January 1, 2005 1,978,426 11,00 179,857
January 1, 2006 1,705,416 11.00 155,038
January 1, 2007 1,864,474 12.00 155,373
January 1, 2008 8,228,565 12,00 685,714
Tolal Prior Service $ 18264475 § 2388502
Financlal Accounting Purposes
Unrecognized Annual
Amount as of Yedrs Amortization
January 1, 2009  Remalning Amount
1, Transfilor $ 0 NA § 0
2, Prior Service
Jantary 1, 2004 1,636,629 10.00 163,663
January 1, 2005 1,978,426 11.00 179,857
January 1, 2006 1,705,416 11.00 155,038
January 1, 2007 1,864,474 12.00 155373
January 1, 2008 8,228,565 12.00 685,714
Total Prior Service § 15,413,610 $ 1,339,645

Mercer 14
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Arbough
Actuarial Valuation Repor‘t E.ON U.8. LLC Retirement Plans
Net Periodic Pension Cost for FAS 87 Accounting Purpeses
Other Amertization Amounts - Non-Union Plan (LG&E Division)
Regulatory Accounting Purposes
Unrecognized Annual
Amount as of Years. Amorlizalion
January1,2009  Remaining Amount
1. Transition ¥ 0 - NA R -0
2. Prior Service
Janhuary 1, 1992 278,697 1.00 278,697
April 1, 1993 121,491 1.25 97,190
January 1, 1994 (45,113) 3.00 (15,039)
January 1, 1995 913,067 3.00 304,357
January 1, 1996 917,344 2,00 458,670
January 1, 1997 247,555 3,00 82,619
January 1, 1998 385,891 4,00 96,474
January 1, 1999 598,732 6.00 99,788
January 1, 2000 3,694,825 7.00 527,832
January 1, 2001 741,099 8.00 92,637
January 1, 2002 323554 8.00 40,444
January 1, 2003 307,897 9,00 34,210
January 1, 2004 1,036,858 9,00 115,207
January 1, 2008 727,226 9,00 80,803
January 1, 2006 1,246,195 10.00 124,619
January 1, 2007 7,997,049 10,00 799,705
Total Prior Service $ 19,492,367 $ 3,218,113
Financial Acéounling Purposes )
Unrecognized Annua)
Amount as of Years Amortization
January 1, 2009  Remalning Amount
1. Transition $ 0 NIA 8 0
2, Prior Service
January 1, 2003 307,897 9.00 34,210
January 1, 2004 1,036,858 9.00 115,207
January 1, 2005 727226 9.00 80,803
January 1, 2006 1,248,195 10,00 124,619
January 1, 2007 7,997,049 10.00 799,705
Total Prior Sewvice $§ 11,316,225 ' $ 1,164,544
15
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Arbough
Actuarlal Valuatiofi Report E.ON U.8. LLC Retirement Plans
Net Periodic Pensiomn Cost for FAS 87 Accounting Purposes.
Other Amortization Amounts -Non-Union Plan (ServCo Division)
Regulalory Accounling Purposes
Unrecognlzed Annual
Amount as of Years Amortization
January 1,2009  Remainihg Amount
1, Transition $ 0 NiA & 0
2. Prlor Service
January 1, 1994 (21,950) 3.00 (7,316)
January 1, 1996 28,511 3.00 9,504
January 1, 1996 36,349 2.00 18,175
January 1, 1997 11,519 3.00 3,840
January 1, 1998 12,930 4.00 3,232
January 1, 1999 28,075 6.00 4,679
January 1, 2000 751,566 7.00 107,366
January 1, 2001 87445 8,00 10,930
January 1, 2002 776,169 8.00 97,022
January 1, 2003 606,283 9.00 67,365
January 1, 2004 2,485,531 9.00 276,170
Japuary 1, 2005 1,415,845 9.00 157,316
January 1, 2006 2,245,020 10.00 224,502
January 1, 2007 15,573,444 10.00 1,657,344
Total Prior Service $§ 24,036,737 $ 2,530,129
Financial Accounting Purposes
Unrecognizsd Annual
Amountas of Years Amortization
January1,2009  Remalping . Amount
1. Transilion 3 0 NA § )
2. Prior Service
January 1, 2003 606,283 9,00 67,365
January 1, 2004 2,485,531 9.00 276,170
Jahuary 1, 2005 1,415,845 9.00 157,316
Janpuary 1, 2006 2,245,020 10.00 224,602
January 1, 2007 18,573,444 10.00 1,557,844
Total Prior Service § 22,326,123 $ 2282697
16
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Actuarial Valuation Report E.ON U.S. LLC Relirement Plans
Plan Assets
Marlket-Related Value of Assets for Qualified Plans
The marketfre]ated valite of assets iised to compute the net periodic pension cost and IFRS pension cost
is equal to the actual market value of assets as shown below:
Market Value
of Assets as of
Plan Décember 31, 2008
LG&E Union $ 177,440,112
409,566,830

E.ON U.S, LLC Non-Union

The niarket value of assets for the divisions of the Non-Union Plan were provided by E.ON U.S. LLC
and were adjusted below for transfers among the divisions for FAS 87 accounting purposes.

Non-Union Plan

\

LG&E ServCo

1. Market value of

assets on
December 31,2008  $109,560,085 $107,302,751

2, Adjustment for
transfers (211,768) 445,539

3. Market value of
assets on
December 31, 2008

after adjustment for
transfers $109,348,317  $107,748,290

The market value of assets for the divisions of the Non-Union Plan were provided by E.ON U.S, LLC
and were adjusted below for transfers among the divisions for IFRS accounting purposes,

Non-Union Plan

LG&E ServGo

1, Market va lué of

assefs on
Dccembel‘ﬂl, 2008 $109,472,601  $107,328,648

2. Adjustment for
transfers (211,807) 446,437

3. Market value of
agsets on
December 31, 2008
after adjustment for
transfers $109,260,9094  $107,775,085

44
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Retirement Plans

Determination of the Net Periodic Pension Cost and
IFRS Cost for the Fiscal Year Beginning January 1, 2008
and Ending December 31, 2008
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Actuarial Valuation Report.

Service Cost

1. Service cost at beginning of
year

2. Interest for year

3. Service cost at end of
year

‘Interest Cost

1. Projected benefit obligation

2. a. Expected distributions
b. Weighted for timing

.3. Average projected benefit
abligation

4. Discount rate:

5. Interest cost

Expected Return on Assets

1. Market-related value of assets

2. a. Expected distributions
b. Weighted for timing

3. a. Expected employer

confributions

b. Weighted for timing

4, Average expected market-
related value of assetls

5. Assumed raie of refurn

6. Expected return on

Attachment to Supplemental Response to LGE KIUC-2 Question No. 6
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E.ON U.S. LLC Refirement Plans
Net Periodic Pension Cost for FAS 87 Accounting Purposes
Service Cost, Interest Cost And Expected Return on Assets for Qualified Plans
NonUrion Retirement Plan
LG&E Union LGRE ServCo
1,768,737 $ 2,083,577 $ 8,353,237
116,029 137,434 556,459
1,884,766 $ 2,201,011 § 8,911,696
236,211,142 $ 174,053,156 $ 188,055,836
16,672,575 11,385,745 1,410,650
9,030,978 6,167,279 764,102
227,180,164 167.885,877 187,291,734
6.56% 6.66% 6.66%
14,803,019 $ 11,181,199 $ 12,473,629 3
e
251,149,975 § 157,294,233 § 142,061,843
16,672,575 11,385,745 1,410,650
9,030,978 6,167,279 764,102
0 o " 2,000,000
0 0 1,416,667
242,118,997 151,126,954 142,714,408
8.25% 8.25% 8.25%
19,974,817 § 12,467,974 $ 11,773,539

assets

Mercer
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Actuarial Valuation Report E.ON U.S. LLC Retirement Plans

Net Periodic Pension Cost for FAS 87 Accounting Purposes

Gain/Loss Amortization Amount For Regulatory Accounting Purposes for Qualified Plans

NonUnion Refirement Plan

. + LG&E Union LGEE ServCo
a, Projecled benefit obligation $ 236.211,142 § 174,053,156 $ 188,055,836
b. Fair value of plan assets 251,149,975 157,294,233 142,061,843
c. Unrecognized transition (asset)/obligation 0 2] o]
d. Unrecognized prior service cost 20,771,810 22,710,479 26,566,866
e. (Accrued)/prepaid pension-cost 80,023,844 14,417,838 773,154
f. Unrecognized {gain)/loss (a-b-c-d-+e) 44,313,201 8,466,282 20,200,281
g. Market-related value of pfan assets 251,148,975 157,294,233 142,061,843
h. Excess of fair value over market-related value (b-g) §] 0 0
i. Unrecognized (gain)/loss potentiafly subject

fo amortization (f+h) 44,313,201 8,466,282 20,200,281
j. 10%-of the larger of a or g 25,114,898 17,405,316 18,805,584
k. Unrecognized (gain)iloss subject to amortization. 19,198,203 0 1,394,697
1. Average years of future service - 13 12 12
m. Amortization amount. 3 1,476,785 $ o $ 116,225

Gain/l.oss Amortization Amount For. Financial Accounting Purposes for Qualified Plans

NonUnion Retirement Plan
LG&E Union LG&E ServCo

2. Projected benefit obfigation $ 236211142 $ 174,053,156 $ 188,055,836
b. Fair value of plan assets § 251,149,975 § 157,294,233 § 142,061,843
c. Unrecognized transition {asset)/obligation 0. 0 0
d. Unrecogriized prior sefvice cost 16,753,155 12,469,769 24,608,820
e. (Accrued)/prepaid pension cost 52,961,685 1,289,680 (20,885,676)
f. Unrecognized (gzin)floss (a-b-c-d-te) 21,268,697 5,588,844 498,497
g. Market-related value of plan assets 251,148,975 157,254,233 142,061,843
h. Excess of fair value over market-related value (b-g) Q 0
i. Unrecognized (gain)/loss potentially subject -

to amortization (f+h) 21,268,697 5,588,844 498,497
j-10% of the largerof a or g 25,114,998 17,405,316 18,805,584
k. Unrecognized. (gain)/loss subject to.amortization g 0 0
1. Average years of future service 13 12 12
m. Amortization amount $ g 8 0 8 v}
Mercer
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Actuarial Valuation Report E.ON U.S. LLC Refirement Plans

Net Periodic Pension Cost for FAS 87 Accounting Purposes

2008 Net Periodic Pension Cost for Qualified Plans

Regulatory Accounting Purposes
NonUnicn Retirement Plan

LG&E Union LG&E ServCo

1. Service cost $ 1,884,766 $ 2201011 $ 8,911,696
2. Interest cost 14,803,019 11,181,189 12,473,629
3. Expected return on assets (18,974,817) (12,467.974) (11,773,939)
4. Amortizations:

a. Transition 0 0 0

b. Prior service cost 2,517,335 3,218,112 2,530,129

¢. Gainfloss 1,476,785 0 116,225

5. Net periodic pension cost $ 807,088 $ 4,132,348 $ 12,257,740

Financial Accounting Purposes
NonUnion Retirement Plan

LG&E Union LG&E ServCo

1. Service cost $ 1.884766 $ 2201011 $ 8,911,696
2. Interest cost 14,903,019 11,181,199 12,473,629
3. Expected return on assefs (19,974,817) (12,467,974) (11,773,939)
4. Amortizations:

a. Transition 0 0 0

b. Prior service cost 1,339,645 1,154,544 2,282,697

c. Gain/loss 0 0 0

5. Net periodic pension cost $ (1,847,387) $ 2,068,780 $ 11,894,083

Mercer
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E.ON U.S. LLC Retirement Plans
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Net Periodic Pension Cost for FAS 87 Accounting Purposes

Benefit Obligations and Assets For Regulatory Accounting Purposes for Qualified Plans

LG&E Union

NonUnion Retirement Plan

LGE&E ServCo

1. Projected benefit
ohligation (PBO)

$ (286,211,142) $ (174,053,156) $ (188,055,836)

2. Fair value of plan assets 251,149,975

3. Funded status (1+2) 14,938,833

4. Unrecognized transifion 0
{asset)/obligation

5. Unrecognized prior service
service cost 20,771,810

6. Unrecognized (gain)/loss 44,313,201

7. Net amount recognized $ 80.023.844 $

(3+4+5+6)

157,294,233 142,061,843
(16,758,923) (45,993,993)
0 0
22,710,479 26,566,866
8,466,282 20,200,281
14,417,838 $ 773,154

Benefit Obligations and Assets For Financial Accounting Purposes for Qualified Plans

LG&E Union

NonUnion Retirement Plan

LG&E

1. Projected benefit
obligation (PBO)

2. Fair value of plan assets 251,149,975

3. Funded status (1+2) 14,938,833

4. Unrecognized transition 0
(asset)/obligation

5. Unrecognized prior service 16.753.155
service cost T

6. Unrecognized (gain)/loss 21,269,697

7. Net amount recognized $ 52 961.685

(3+4+5+6)

Mercer

$ (236,211,142) $ (174,053,156) $ (188,055,836)

$

ServCo

157,294,233 142,061,843
(16,758,923) (45,993,993)
0 0
12,469,769 24,608,820
5,588,844 499,497

1,299,600 $ (20,885,676)
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Actuarial Valuation Report . £,0N U.8, LLC Retitement Plans

Net Periodic Pension Cost for FAS 87 Accounting Purposes

Other Amortization Amounts < LG&E Union

Regulatory Accounting Purposes

Unrecognized Annual
Amount as of Years Amortization
Janugry 1,2008  Remalning Amount
1. Transition § 0 NA &
2. Prlor Service
January' 1, 1992 128,831 1.00 128,831
Japuary 1, 1993 89,668 2.00 44,780
Aprll 1, 1983 83,577 2.25 37,144
January 1, 1985 116,415 3,00 ' 38,805
 Japuary 1, 1996 1,230,714 3.00 410,238
January 1, 1997 207,562 3.00 69,183
January 1, 1998 326,151 4,00 81,538
January 1, 2000 1,835,857 5,00 367,171
January 1, 2004 1,800,292 11.00 163,663
January 1, 2005 2,168,283 12,00 179,857
January 1, 2006 1,860,454 12.00 165,038
January 1, 2007 2,019,847 13.00 155,373
January 1, 2008 8,914,279 13.00 685,714
Total Prior Service § 20,771,810 $§ 2,517,335

Financlal Accounting Purposes

Unrecognized Annual
Amount as of Years Amortization
January 1,2008  Remalning Amount
1. Transltion 3 0 NA 8 0
2. Prior Service
January 1, 2004 1,800,292 11.00 163,663
January 1, 2005 2,158,283 12.00 179,857
January 1, 2006 1,860,454 12,00 165,038
January 1, 2007 2,019,847 13.00 155,373
January 1, 2008 8,914,279 13.00 685,714
Total Prior Service $ 16,753,155 $ 1,339,645

Mercer 13
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Net Periodic Pension Cost for FAS 87 Acecounting Purposes
Other Amortization Amounts - Non-Union Plan (LG&E Division)
Regulatory Accounting Purposes
UnreCogniied Annual
Amount as of Years Amortizalion
January 1, 2008  Remaining Amount
1. Transition 5 0. NA $ 0
2. Prior Service ' .
January 1, 1992 557,393 2.00 278,696
April 1, 1993 218,681 225 97,190
January 1, 1994 (60,152) 4,00 (15,039)
January 1, 1998 1,217,424 4,00 304,357
January 1, 1996 1,376,014 3.00 458,670
January 1, 1997 330,074 4,00 82,619
January 1, 1998 482,365 ) 5.00 96,474
January 1, 1999 698,520 7.00 99,788
January 1, 2000 4,222 657 8.00 527,832
January 1, 2001 833,736 9,00 92,637
January 1, 2002 363,998 9.00 40,444
January 1, 2003 342,107 10.00 34,210
January 1, 2004 1,152,065 10.00 116,207
January 1, 2005 808,029 10.00 80,803
January 1, 2006 1,370,814 11.00 124,619
January 1, 2007 8,796,754 11,00 799,705
Total Prior Service $§  22,710479 $§ 3,218,112
Financial Accounting Purposes
Unrecognized Annual
Amount as of Years Amortization
January 1, 2008 . Remaining Amount
1, Translition $ 0 ' NA § 0
2. Prior Service
January 1, 2003 342,107 10,00 34,210
January 1, 2004 1,162,065 10.00 118,207
January 1, 2005 808,029 10,00 80,803
January 1, 2006 1,370,814 11.00 124,619
January 1, 2007 8,796,754 11.00 799,705
Total Prior Service $ 12,469,769 § 1,154,544
14
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Net Periodic Pension Cost for FAS 87 Accounting Purposes
Other Amortization Amounts - Non-Union Plan (ServCo Division)
Regulatory Accounting Purposes
Unrecognized Annual
Amount as of Years Amortization
January 1, 2008 _Remaining Amount
1, Transition $ ‘ "0 NA § 0
2. Prior Seivice
January 1, 1984 (29,266) 4,00 (7,316)
January 1, 1995 38,015 4.00 9,504
January 1, 1996 54,624 3.00 18,175
January 1, 1997 16,359 4.00 3,840
January 1, 1998 16,162 - 5.00 3,232
January 1, 1969 32,764 7.00 4,879
January 1, 2000 858,932 8.00 107,366
January 1, 2001 98,375 9.00 10,930
January 1, 2002 873,191 9,00 97,022
Jantiary 1, 2003 673,648 10.00 67,365
January 1, 2004 2,761,701 10.00 276,170
January 1, 2005 1,573,161 10.00 157,316
January 1, 2008 2,469,522 11.00 ' 224,502
January 1, 2007 17,130,788 11.00 1,657,344
Tolal Prior Setvice § 26,666,866 $ 2,530,129
Financlal Accounting Purposes
Unrecognized Annual
Amount as of Years Amortization
January 1, 2008 _Remalning Amount
1. Tranisition $ ' 0 NA §° 0
2, Prior Service
January 1, 2003 673,648 10,00 67,365
January 1, 2004 2,761,701 10.00 276,170
Janudry 1, 2005 1,673,161 10.00 157,316
January 1, 2006 2,469,522 11,00 224,502
January 1, 2007 17,130,788 11.00 1,567,344
Total Prior Service $§ 24,608,820 $ 2,282,697
15

Mercer



Attachment to Supplemental Response to LGE KIUC-2 Question No. 6
Page 72 of 72

Arbough

Actuarial Valuation Report E.ON U.S, LLC Relirement Plans

Plan Assets
Market-Related Value of Assets for Qualified Plans

The market-related value of éssets used to compute the net periodic pension cost and IFRS pension cost
is equal to the actua] market value of assets as shown below:

Marlcet Value
of Assets as of
Plan _ L . December 31, 2007

LG&E Union $ 251,149,975
E,ON U.S. LLC-Non-Union 574,522,011

The market value of assets for the divisions of the Non-Union Plan were provided by E.ON U.S, LL.C
and were adjusted below for transfers among the divisions foit FAS 87 accounting purposes.

Non-Union Plan

‘LG&EA ServCo

I, Market value of

assets on

December 31,2007  $157,004,920  $140,756,891
2. Adjusiment for

fransfers 289,313 1,304,962
3. Market value of

assets on

December 31, 2007

after adjustment for

transfers $157,294,233  $142,061,843

The market value of assets for the divisions of the Non-Union Plan were provided by E.ON U.S. LLC
and were adjusted below for transfers among the divisions for IFRS accounting purposes.

NOn-Unim

LG&E ServCo

1. Market value of
assets on
December 31,2007  $156,887,428  $140,791,836

Adjustment for
transfers 290,531 1,304,426

3, Market value of
assets on
December 31, 2007
after adjustment for
transfers $157,177,959  $142,096,262

¥

30
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DETERMINATION OF THE NET PERIODIC
PENSION COST FOR THE FISCAL YEAR
BEGINNING JANUARY 1, 2014 AND ENDING
DECEMBER 31, 2014



TOWERS WATSON {A_/

LG&E and KU Energy LLC {"LKE"}
2014 Net Periodic Pension Cost
Qualified Pension Plans - Revised to reflect original non-union inactive division codes

Regulatory Regulatory Financial Regulatory Financial Financial Consolidated Regulatory
Nea-Union Reti t Plan Non-Union
LG&E Union LG&E ServCo ServCo
Funded Status
ABO 291,960,791 181,895,502 314,238,243 314,238,243
PEO ) 251,960,791 203,826,984 382,044,504 382,044,504
Fair value of assets 281471417 153,333,088 324,413,186 324,413,186
Funded status (10,488,374) (10,493,896) (57,631,318) (67,651,318)
Amounts recognized in accumulated
other comprehensive income consist of
Net actuarial loss/{gain) 80,205,558 48,955,184 (15,372,183} 56,237 829
Prior service cost/(credit) . 15,386,016 7,087 210 - 11,455,508
Transifion obligation/(assef) - - - .
Total 106,591,615 57,052,384 {15,372,183) 67,693,737
Market related value of assets 284,346,002 186,254,558 327,456,800 327,456,800
2014 Net Pericdic Pension Cost
Service cost 1,326,414 1,678,175 10,833,838 10,833,838
Interest cost 14,383,940 10,170,845 19,470,548 18,470,548
Expecied return on assets {19,004,174) (13,714,725} (24,055 778} (24,055,778}
Amortization of:
Transition obligation (asset) - - - -
Prior service cost (credit)  §- 11&")5 2,118,027 1,915,249 - 2,502 695
Actuarial (gain) Toss v BN 6,041,248 2,807,143 - 1,578,867
Net periodic pension cost 4,775,456 2,857,687 6,248,708 10,330,270
Key assumptions:
Discount rafe 5.13% 5.20% 5.20% 5.20%
Expected return on plan assets 7.00% 7.00% 7.00% 7.00%
Rate of compensation increase NA 4.00% 4.00% 4.00%
Mortafity

2014 [RS-prescribed RP-2000 tables. Includes projection for 7 years beyond valuation date for annuitants; 15 years for non-annuitants.
The results contained in this document are based on the data provided by Mercer Qutsourcing as of January 1, 2014. All other assumptions, methods, and plan provisions are the same as those used

for the year-end 2013 financial statement fisclosures provided on January 22, 2014, The descriptions of the assumpfions, methods, plan provisions, and Emitafions as set forth in the
year-end 2013 financial statement disclosure letter should be censidered part of these results.,

The results above have been revised fo reflect the non-~union plan division codes used for Mercer's 2013 accounding valuafion, which were provided fo us in the 2013 actuarial transition data, 95 inacfive parficipants were reverted
back to their original division, [n addition, two deceassed parlicpants provided by LKE on 6/20/2014 were removed from the results,

>
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PPL Corporation
LG3Eand KU Energy L1 C

Amortization of Net Actuarial (Gain)Loss for Y1/2014

LGEE and KU Refirement Plan

S« Fair Value of Assets
oo Market Related Value of Assets
C.. PBOAPBO

Amortization of Net Actuarial {Gain)/l.oss”

A\, Net Actuarial (Gain)/Loss

&, Deferred Asset Gain/(Loss)

£, Remaining Actuarial (Gairifioss ( cei~2.)

2 10% eoridor £ € X, (070 )

R.90% conider (L 2K 2021,

*» Excess 10% comidor { F ‘—3}

3. Excess 30% comider (£ 4R £ >]r1) o
. Average Future Service

\omorizton 1/ +3 /(% fa)

W20
LG8E

193,333,088
196,254,558
208,826,984

49,955,184
2921.470)
47033714
20,382,658
61,148,095
26,651,016
o

2807143

2oie
SenvCo

324,413,185
327,456,800
382,044,504

56,237,829
(3.0436140
53,194215
38,204,450
114,613,351
14,989,765
o

9494
1,578,887

Hizeis

281471,417
284,345,002
291,960,791

$0,205,599
874,58

B7 331,014

29,196,079

87,588,237

58,134,835

]

8623
6,041,248
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LG8&Eand KU Energy LLC

Prior Service Cost Bases and Amortizations

LG&E and KU Retirement Plan

Louisville Gas & Electric Ba

19

LGEE (Regulatory) Base 1

LG&E (Regulatory) Base 2
LGEE (Regulatory) Base 3
LG&E {Regulatory) Base 4
L G&E (Regulatory) Base 5
LGAE (Regulatory) Base 6§
LG&E (Regulatory) Base 7
LGEE {Regulatory) Base 8
LG&E (Regulatory) Base 9
LG&E (Regulatory) Base 10

ploy F Plan
LG&E Union Base 1
LG&E Union Base 2
LG&E Union Base 3
LG&E Union Base 4
LG&E Union Base 5
LG&E Union Base 6
LG&E Union Base 7
Total

2014
Amount Remaining on
Initial Base

99,792
1,055,665
277814
121,334
136,847
450,823
323211
623,100
3,998,524
N/A

818314
1,078,141
930,225
1,087,609
4,799,993
6,670,733

N/A
15,386,016

Amortization

99,792
527,832
92,637

'\7.:1 34210

PO-

115,207
80,808
124,519

799,705,

Servco (Financial) Base 1 i i iﬁ

163,663
179,857
155,038
155373
685,714
778,362

DA
2,118,027

2014

Period Remaining

<= 1915249

1.00
200
3.00
3.00
4.00
4.00
4.00
5.00
5.00

VAPPL Casporaion - 1086251 ARET

\KE PSC.

Y
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LG&E and KU Energy LLC

Prior Service Cost Bases and Amortizations

LG&E and KU Retirement Plan

Serven (Regulatory) Base 1
Serven (Regulatory) Base 2
Serveo (Regulatory) Base 3
Serveo (Regulatory) Base 4
Server (Regulatory) Base 5
Serveo (Regulatory) Base &
Berveo (Reguiatory) Base 7
Serveo (Regulatory) Base 8
Ferveo (Regulatery) Base 9
Servee (Regulatory) Base 10

2014
Amount Remaining on
Intial Base

1122510
7.786,724
[

2014

Amortization

2014

FPeriod Remaining

VAPPL

Casa\ KE PSC &

el

1za2014
Ratn Casoxis
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FORECAST OF THE NET PERIODIC
PENSION COST
FOR 2015, 2016, BASE YEAR and TEST YEAR



LG&E and KU Energy LLC
Sanuary 1, 2015 Budget Projections

Estimated 2014 Net Periodic Pension Cost

Service cost

Interest cosy

Expected relum on assets

Amprization of
“Trensition obfigation (assef)
Prior service cost (credi
Actuarial (gain) oss

Net periodic benefit cost

Additional charges:
Spectal termination benefit charge

Estimated 2015 niet pedodic pension cost

Key assumptions:
Discount Rate

ERDA on 4011 () assets
Balary Scale

Trend
Mortality

“The results conizined in this docurment are based on

the same data, and plan p

plan provisions and

2812015

{

TOWERS WATSON  £4...4

Reaulatory

Finaacia) 11

Requlatory

Qualified Plans 1

NonUnion Retirement Plan
LGSE Unfon LG&E ServCo
2,212,015 2323767 14,331,185
43,542,858 10,020,333 21,299,708

(20,344,455) 44152673 {28,473,014)

3,166370 1,824,528 3520845
11,053,285 7,779,002 10,178,852

S 8630073 0§ TAB2I80 3 22840484

§ 9830072 § 7532360 § 22349484

4.20% 4XT% £.27%
700% TO0% T.00%
NA 3.50% 3.50%

N/A NeA A

7.2% I 2015 decreasing i ullbnats trend of 5.0% in 2020

Nop-union: RP-2014 with white: collar sing MP.2014. imp
Unior: R&-2044 with blue collar ing MP-2014 &

by 2% and applying Scale 8B 2-Di

Nenlnion Union & NonUnjon
Retirernent Plan Retirement Plans

ServCo LBRE

14331,198 4,535,782
21,299,708 23,563,191
(26,473,014} @4.753,722)

1,022,630 4,890,895
z4328718 18,832,287

12,509,235 17,152,433

17,162,433
Varies by Plan

7.00%
Varies by Plan|

pT

that were used to develop the ye

as set forth In the year-end 2014 nancisl disclosure Istier should be considered part of these resulls.

from 2005 en 2 generational basis

from 2006 on g generational basis,

PCOVCSentPPL flon - 1096254 D

1o LGEE and KU Enamy LLC on Jantary 20, 2015, excegt as noted in the attached letier. The dessriptions of the data,

Bodget Esimates A0
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TOWERS WATSON €27

LG&E and KU Energy LLGC
January 1, 2016 Budge! Projections
I Regulatory il Financial 11 Regolatary 1
{ Qualified Plans
Union & NonUnion
NonUnion Retirement Plan Resirement Plans
LGEE Unijon LG&E Servio LBRE
Estimated 2016 Net Padiodic Pension Cost .
Service cost 2304920 2354433 14,581,981 45688353
nterest cost 13,547,710 10,0158 543 22389754 23506253
Exprected retinn on assets (21,582,763) {45,286,118) {28,814,734) (35,866,802)
Aanortization of
“Transifion cbligation (asse) - - < -
Por service cost (credi)) 3,168270 4,296 594 3413276 4.483,064
Actuarial (gain) loss 3,210,982 §,877,828 8,742,384 14,088,907
Net pediodic benefl eost 8 5647188 4311476 § 20922181 Q,;ZS&G?S
Adctional changes: :
Special terminafion benefit charge - - - .
Curlziment charge - - - -
Setllement charge - - - -
Estimated 2018 net periodic pension cost $ 5547198 4311476 § 20,322,181 5,958,575
Key asswmptiomrs: -
Discourd Rate 420% 42% AZTS Varies by Plan
ERCA on 401(h) assets 7.00% 700% 7.00% T.00%
Safary Seale NiA 3.50% 8350% Varies by Plan
Teend Nig.
Morially

The miults cortained In this document are based on the same data, assumptions, metheds and plan provisions that were used to develop e
ds, plan provisions and lim

2ol

NiA WA z{r_ 72% I 2015 decreasing to ultimate trend of 5.0% 1 m 2620
Nepunion: RP-2014 with white coliar adjushment (remn\ms P vamens} increased by 2% and applying Scale BE 2-Di
Union: RP-2014 with blue collar

as set forth inthe yeapend 20443 Gnancial disclosure lelier should be considered pancfmese muﬂs.

NA
from 2008 ont & generaflonal hasis,
from 2006 an a generational basis.

{ g MP-2Iri4 T

by T% and applying Scale B8 2-D¥ mortaly &

o 2014 ial

NASSTEHIOPHERCOCIenlWPL: 10852

f
o to LG&E and KU Energy LLC on January 20, 2015, except as noted In the attached letler, The descriptions ofthe data,
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LG&E and KU Energy L1 C
Prior Service Cost Bases and Amortizations

2014 2014 2014 2015 2015 2015
Amount Remaining on Amount Remaining on
Initial Base Amortization Pericd Remaining Initial Base Amortization ‘Period Remaining
LG&E and KU Retirement Plan
: LG&E (Regulatory) Base 1 99,752 99,792, 1.00 0 0 -

LG&E (Regulatory) Base 2 1,055,665 577,832 2.00 577,833 527,832 1.00

LG&E (Regulatory) Base 3 277,94 92,637 3.00 185,277 92,637 2.00

LG&E (Regulatory) Base 4 121,334 40,444 3.00 80,890 40,444 2.00

LG&E (Regulatory) Base § 136,847 34210 4.00 102,637 34210 3.00

LGSE (Regulatory) Base 6 460,823 115,207 4.00 345,616 115,207 3.00

L5&E (Regulatory) Base 7 323211 80,803 4.00 242,408 80,803 3.00

LGEE (Regulatory) Base 8 £23,100 124,619 5.00 498,481 124,619 4.00

LGEE (Regulatory) Base 9 799,705 5.00 3,198,819 799,705 4.00

LG&E (Regulatory) Base 10 NA 80,879 9,068 -

Louisville Gas & Electric ini ploy i Plan
LG&E Union Base 1 818,314 163,863 5.00 654,651 163,663 4.00
LG&E Union Base 2 1,078,141 179,857 8.00 899,284 179,857 500
LG&E Union Base 3 930,226 155,038 6.00 775188 155,038 500
LG&E Union Base 4 1,087,609 155373 7.00 932,238 155373 6.00
LG&E Union Base § 4,799,993 685,714 7.00 4,114,279 585,714 6.00
LG&E Union Base 6 6,670,733 778,382 a.57 5,892,351 778,382 757
LG&E Union Base 7 NI NiA NA 8,892,048 1.048.343 B.48

Total 15,386,016 2,118,027

22,160,037 3,166,370
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LG&E and KU Energy LLC
Prior Service Cost Bases and Amortizations

2015 2015 2015
Amount Remaining on
Initial Base Amortization Period Remaining
LG&E and KU Retirement Plan
=
-+
-]
(]
5
[¢]
=
-
S
Serveo (Reguilatory) Base 2 107,370 -
Serveo {Regulatory) Base 3 21,865 10,930 2.00 =]
Serveo (Regulatory) Base 4 194,037 97,022 2.00
Serveo (Regulatory) Base S 202,093 67,365 3.00 gJ
Servco (Regulatory) Base 6 828,511 276,170 3.00 =
Servco (Regqulatory) Base 7 471,949 157,316 3.00 =
Serveo (Regulatory) Base 8 898,008 224,502 4.00 —
Servco (Regulatory) Base 9 6,229,380 1,557,344 4,00 (]
Serveo (Regulatory) Base 10 9,132,087 1,022,630 8.93 E
Total ]
=
-
=
—
o
22}
=
=]
=
w2
[¢’]
-
=)
=
®!
o
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LG8Eand KU Energy LLC

Prior Service Cest Bases and Amortizations

LGE&E and KU Retirement Plan

LG&E (Regulatory) Base 1
LGEE (Reguiatory) Base 2
LG&E (Reguiatory) Base 3
LG&E (Regulatory) Base 4
LGAE (Regulatory) Base 5
L G&E (Regulainry) Base 6
LG&E (Reguwatory) Base 7
LG&E (Regulatory) Base 8
LG&E (Regulatory) Base 9

L G&E (Regulatory) Base 10

Louisville Gas & Electric Bargaining Employees' Retirement Plan

TOWERSWATSON {AR_~

LG&E Urdon Base 1
LG&E Union Base 2
LG&E Union Base 3
LGAE Unicn Base 4
LG&E Union Base S
LG&E Union Base 6
LG&E Urion Base 7

Total

2016
Amount Remaining on
Initial Base

71,911

490,988
719427
620,150
776,863

3,428,565
5,113,969
7.843.705
18,993,667

115,207

163,663
179,857
155,038
155,372
685,714
778,382

10482343

3,166,370

2016

Period Remaining

1.00
1.00
2.00
200

300
4.00
4.00
5.00
5.00
657
7.48

Base Year

Amortization

83,160
527,832
92,637
40,444
34210
115207

163,663
179,857
155,038
155,373
685,714
778382
174724
2292751

1222014
VAPPL Corpotation ~ 108625UARETKentucky\AudiMUKE PSC Amortizatons MRV GL Calculations 2014_vZggxis

Test Year

Amortization

263,917
92,637
40,444
34210

115,207

163,663
179,857
155,038
155,373
685,714
778,382

1048343

3,166,370
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LG&E and KU Energy LLC
Prior Service Cost Bases and Amortizations

2016 2016 2016 Base Year Test Year
Amount Remaining on

Initial Base Amortization Period Remaining Amortization Amortization

LG&E and KU Retirement Plan

Serveo (Regulatory} Base 1 o

3,900 0
Serveo (Regulatory) Base 2 4 4 - 107,366 53,685
Serveo (Regulatory) Base 3 10,935 10,830 1.00 10,930 10,930
Serveo (Regulatory) Base 4 97,015 97,015 1.00 97,022 97,019
Serveo {Regulatory) Base 5 134,728 . 67,365 200 67,365 67,365
Servco (Regulatory) Base 6 552,341 276,170 2.00 276,170 276,170
Serveo (Regulatory) Base 7 314,633 157,316 200 157,316 157316
Servco (Regufatory) Base 8 673,506 224,502 3.00 224,502 224,502
Serveo (Regulatory) Base 9 4,672,036 1,557,344 3.00 1,557,344

Servco (Regulatory} Base 10 457 1,022 7.93 170438
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PPL Corporation
LGAE and KIS Energy LLOC

Amortization of Net Actuarial (Gain)loss for 1742018 )
Requlatory
LGEE and KUJ Refirement Plan LGSE Union
s 4H2015
LGRE ServCo
FairValue of Assets 213,348,089 368,455,197 300,546,993
Market Related Value of Assels 204,154,232 366,451,215 285,368,049
PROAPBO 240,812,008 602,256,628 330,089,105
Amortization of Net Actuarial (Gain}lLoss™
Net Actuarial (Gain)loss 73,501,780 424,147 281 97,718,850
Defesred Asset Gabv(loss) 9,193,867 20,004,982 A5177.944
Remairing Actuarial (Gainj/Loss 82,795,647 141,152,262 112,896,804
0% corridor 24,031201 50,325,663 3,008,911
30% comidar 72,093,502 150,976,988 99,029,732
Excess 10% corrider 48,062 401 80,826,588 5,019,821
Excess 30% comidor 40,702,045 o 13,867,072
Average Fulre Seyvice 8830 8930 8482
10,170,852

11,053,265

VAPPL

yi2z20e
CasellKE GL Colnuafions —Rate Caso 03032105 xs
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PPL Corporation
LG&E and KU Energy 1L1.C

Amortization of Net Actarial (Gain)Loss fo

Faiir Value of Assets
Market Related Value of Assets
PROGAPBO

r3U2018

Regulatory

Amortization of Net Actuarial (Gain)loss™

Net Actuarial (Gain¥Less
Deferred Asset Gair/{Loss}
Remaining Actuarial (GainjLoss
0% corridor

30% conitor

Excess 10% corridor

Exeess 30% confdor

Average Fulure Service
Amorization

“Amounts shown for the LGEE and KU Refirement Plan exclude WKE

PPL Corporation
LGEE and KU Energy 1L1LC

LG&E and KU Retirement Plan

mizois 1712018

LGEE SenCo
224,818,352 422,160,575
218,849,402 405,036,351
241,358,523 530,018,585
65,179,207 108,575 980
7.808,950 7424284
73,048,157 126,700,244,
24,435,852 53,001,859
T2410,867 188,008,576
48273705 73,688,385
538,600 °
8.430 8420
8,877,928 8,742,294

Amortization of Net Actuzrial {Gain)Loss for Base Year

LGEE and KU Energy LIC

| LGEE and KU Retirement Plan
LGAE SewCo
3,635,785 3,010,881

Amortization of Net Actuarial (Gainji.oss for Test Year

Amortization

*Amaunts shown far fhe LGEE and KU Refirement Plan exciude WKE

TOWEREWATSON  £4.7

1

LGRE and KU RetiemertPlan__ |

LG&E
6828464

Sevlo
9,456,673

Hu2016

220,053,716
307,061,396
330,553,790

85,603,119
12,892,320

98,505,439
33,055,579
99,185,137
65,540,060

I

7.882
8,210,982

LG&E Union
9,532,134

CanelLKE SL O

},A

Rate Cazne
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Attachment #3 to Supplemental Response to LGE KIUC-2 Question No. 6

Pagelof1l
Arbough
Servco Allocations used for Pension & Postretirement Calculations
Servco Allocation %'s to LGE
Base
2008 2009 2010 2011 2012 2013 2014 Year Test Year

Service cost

42.566%| 42.566%| 44.090%| 45.188%| 45.050%| 45.021%| 44.758%| 44.758%|( 44.148%
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