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Table 4

Reconciliation Of PPL Corp. Reported Amounts With Standard & Poor's Adjusted Amounts (Mil. $) (cont.)
Capitalized interest - - - - - 46.0 (46.0) (46.0) - (46.0)

Share-based - - -- 52.0 - - 52.0 - --
compensation
expense

Asset retirement 236.0 - - 38.0 38.0 38.0 10.2 (12.9) --
obligations

Non-operating - - - - (24.0)
income (expense)

uUs - - = - - - - (15.0) -
decommissioning
fund contributions

Debt - Accrued 325.0 - - - - - - - -
interest not included
in reported debt

Debt - Other 129.1 - - - - - -- -- - -
EBITDA - Other - - - 222.0 222.0 - 222.0 - - -
D&A - Impairment - - - - 697.0 - -- - - -
charges/(reversals)
D&A - Other - - — = (222.0) - - - - -
Interest expense - - - - - - 6.4 (6.4) - - -
Other

Total adjustments ~ (441.7) 1,453.0 0.0 437.0 771.4 105.3 (938.4) 389.1 82.3 (46.0)

Standard & Poor's adjusted amounts

Funds Cash flow
Interest from from Dividends Capital
Debt Equity Revenues EBITDA EBIT expense operations operations paid spending
Adjusted 21,166.3 13,919.0 11,860.0  4,634.0 3,1104  1,111.3 3,258.6 3,246.1 960.3 4,261.0

Related Criteria And Research

Related Criteria

e Criteria - Corporates - General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate Issuers,
Dec. 16, 2014

e Criteria — Corporates — Industrials: Key Credit Factors For The Unregulated Power And Gas Industry, March 28,
2014

e Criteria - Corporates - Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013

e General Criteria: Group Rating Methodology, Nov. 19, 2013

e General Criteria: Methodology: Industry Risk, Nov. 19, 2013

e Criteria - Corporates - General: Corporate Methodology, Nov. 19, 2013

e Criteria - Corporates - General: Corporate Methodology: Ratios And Adjustments, Nov. 19, 2013

e General Criteria: Methodology For Linking Short-Term And Long-Term Ratings For Corporate, Insurance, And
Sovereign Issuers, May 7, 2013

e Criteria - Corporates - Utilities: Collateral Coverage And Issue Notching Rules For ‘1+” And ‘1’ Recovery Ratings On
Senior Bonds Secured By Utility Real Property, Feb. 14, 2013

e General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities And Insurers,

Nov. 13, 2012
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Methodology: Business Risk/Financial Risk Matrix Expanded, Sept. 18, 2012

Use of CreditWatch and Outlooks, Sept. 14, 2009

2008 Corporate Criteria: Rating Each Issue, April 15, 2008

Criteria - Insurance - General: General Criteria: Hybrid Capital Handbook, Sept. 15, 2008

Business And Financial Risk Matrix

Financial Risk Profile
Business Risk Profile Minimal Modest Intermediate Significant Aggressive Highly leveraged
Excellent aaa/aa+ aa a+/a a- bbb bbb-/bb+
Strong aa/aa- at+/a a-/bbb+ bbb bb+ bb
Satisfactory a/a- bbb+ bbb /bbb- bbb-/bb+ bb b+
Fair bbb/bbb- bbb- bb+ bb bb- b
Weak bb+ bb+ bb bb- b+ b/b-
Vulnerable bb- bb- bb-/b+ b+ b b-
PPL Corp.
Corporate Credit Rating BBB/Watch Pos/NR
Junior Subordinated BB+/Watch Pos
Senior Unsecured BBB-/Watch Pos
Corporate Credit Ratings History
10-Jun-2014 BBB/Watch Pos/NR
15-Apr-2011 BBB/Stable/NR
02-Mar-2011 BBB/Watch Neg/NR
27-Oct-2010 BBB+/Stable/NR
28-Apr-2010 BBB/Watch Pos/NR
Related Entities
Kentucky Utilities Co.
Issuer Credit Rating BBB/Watch Pos/A-2
Commercial Paper
Local Currency A-2
Senior Secured A-/A-2
Senior Secured A-/Watch Pos
LG&E and KU Energy LLC
Issuer Credit Rating BBB/Watch Pos/--
Senior Unsecured BBB-/Watch Pos
Louisville Gas & Electric Co.
Issuer Credit Rating BBB/Watch Pos/A-2
Commercial Paper
Local Currency A-2
Senior Secured A-/A-2
Senior Secured A-/NR
Senior Secured A-/Watch Pos
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Ratings Detail (As Of February 13, 2015) (cont.)
PPL Electric Utilities Corp.

Issuer Credit Rating BBB/Watch Pos/A-2
Commercial Paper

Local Currency A-2
Senior Secured A-/Watch Pos
Senior Secured AA-/Stable
PPL Energy Supply LLC
Issuer Credit Rating BB/Watch Neg/B
Senior Unsecured BB/Watch Neg
Western Power Distribution Ltd
Issuer Credit Rating BBB/Watch Pos/A-2
Senior Unsecured BBB-/Watch Pos

*Unless otherwise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable
across countries. Standard & Poor's credit ratings on a national scale are relative to obligors or obligations within that specific country. Issue and
debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.
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verification of any information it receives.
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