Cred8uisse
Eney@ummlt

=
WESTERN POWER=
DISTRIBUTION

VailColorado
Febryd@ 32014

Attachment #2 to Response to LGE A®uestionNo. 180
Pagel of 450
Arbough



Cautional Statementsand Factors by
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentatian aboutfuture operating
resultsor other future eventsareforwardm { 2 @sfatényents
under the Saé Harba Provisionf the PrivateSecurities
Litigation ReformAd of 1995.Actualresultsmaydiffer materially
from sud forwardmt { 2 @sfatényents A discussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Qa

filings.
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U.S Delivey Territories: Generatin Assets:
APR_Electrittilities
AKentuckUtilities
ALouisvill&a ard Electric

U.K Delivey Territories:
¢ Competitpoweplants ?

2 WHD (Souh Wales)
_ Regulatkpowe plants 2 WHD (Sout West)

E
2 WM (Weg Midlands)
2 WHD (Eas$ Midlands)

Note: On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power plants. The sale is subject to regulatory approvals and
currently is expected to close during the second half of 2014. .
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I Nearlyall of projected 2014 EFRSfrom regulatedbusinesses
I Substantiaprojected growth in rate base ~7P0CA@from 20142018
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
i Strorg baseloa footprint in PJIMcomplementel by flexible gasriired units
I No major exposureo currently proposeal environmentalregulations

A Strorg managementeamwith track recordof execution
i U.K.teambediimclasamong U.K.
I Awarded10.286R@E in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

(8 in billions)
100.0% -
90.0% A

80.0% 7 75%

2% 72%

70.0% -

60.0% -

50.0% -

40.0% -

30.0% -

20.0% -

10.0% -

0.0% -
2014E 2015E 2016E 2017E 2018E

mWPD"” mLKE ECR® mPA Transmission 1 PA Distribution

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.
(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.
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U.K RegulatedSegment
InvestmentHighlights ppl

A Highy attractive ratert N5 3 dafisinésS R
i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation
i w S tinfereturn of and return on capitalinvestment ¢ no lag
i Novolumeticrisk
i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K
A WFD has earnedabou $300 million inannualperformanceawards
. . over the past 9 regulatory years
= $115 -
$100 -
$85 - i
$70 -
_g $55 -
E; $40 -
ﬁ‘- T — < iiz ; Ea i I ﬂﬁ E’! !‘j
'$5 1 '51 ' ‘ : _53 o ' ' '
-$20 -
s o {
/ PR N N I LT . L
2 WPD(SouhWales) @ WPD(West Midlands) Regulatory year ending 3/31
? WPD (Souh West) ? WPD (Eagt Midlands) M WPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
- - (2) CentralNetworks wagenamed WPDMidlandsupon PPLac smonln ril2011.
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Kentucky RegulatedSegment
InvestmentHighlights ppl

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years
I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(3 in bilions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0 4
6.5% CAGR
$10.0 4
$8.0 -
$6.0
9.7 }°3 5 N
540 {
- q)‘
$2.0 1 »
N
$0.0 - T T T
2013A 2014E 2015E 2016E 2017E 2018E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas)*  m KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment

InvestmentHighlights

A Significabhgrowth in transmissio portion of

Projeced TransmissionRate BaseGrowth

$4.0 4

al 13.8% PSS

2013A 2014E 2015E 2016E 2017E 2018E

A Reliability initiativesdrive distribution rate
bae gowth at a projecded CAGRof over 6%
through 2018

A Ad 1m Alternative ratemakirg legishtion
provides for more timely recovery of about
$800 million in distribution plant costs that
improve and maintain safety and reliability
over 5 years

$2.5
$2.0 -
$1.5 A
$1.0 -
$0.5 -
$0.0 -

(% in billions)

$3.5 1

$3.0

$2.5

$2.0 -

$1.5 1

$1.0 1

$0.5

$0.0 -

busineswhich earnsa favorabk rate of

return on anea reaTtime basis

CA®Rof 13.4%in transmisson rate base
through 2018 driven by initiativesto improve
agirng Infrastrudure

ROE of 1.68%earnedthrough FEREormula
RateMechanism

ROE of.2.93%and return on CWP for $630
million Susquebnnart w 2 a Prbjécy” R

Retun on CWPfor $310 million of Northeast
PoconoReliabiity project

Projected Digtribution Rate BaseGrowth
6.2% CAGR

$2.6 $2.8 $2.9

2013A 2014E 2015E 2016E 2017E 2018E
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in billions)

$

Suppl Segment
InvestmentHighlights

A Very welltpositioned competitive generation

T PJMassets:

A Excellent miof low marginalcog nuclearandhydro
facilities, efficientsupercriticakcoalunitsand
attractivegagfired assetghat capturemarket
opportunity andbackt apib&s load unit availabilty

T Montana assets:

A Low marginalcog coalandhydro unitsthat are
criticalto infrastructure

Managirg capital sperd throughlow commodity cycle

A Cutover $1 billion in capital spendirgat Suppy since2010

$1.0 -
$0.9
$0.8 -
$0.7
$0.6 -
$0.5
$0.4 4
$0.3 -
$0.2
$0.1

$0.0 -

2012A 2013A 2014E 2015E 2016E 2017E

PM Geneation Assts

)
Wallenpaupack
- 5
/
Montour, /
W g
Susquehanna C
/’B
Keystone* Lower Mount** Mal'tins Cl’eek
Bethel “}
s Ironwood b, -
Conemaugh N\
o y
Brunner

Island

*I-Ioltw%@\/[

2018E

A Sulstantially in compliane with new
emissiors standads without further major
investments

A Genesation fleet will benefit from multiple
fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices
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2013 Regulated Operational Overview

Almproveo

ROEst requlateo

operations

Almplemented DSIGnechanisn for PR_Electrt Utilities

AAIl four WFD companiesselectal forCl & i ¢ NJ O
consideration

AExecutiig on constructian programs
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2013 Suppy Opeaational Overview

AAgreemento sel Montana hydro assets

I Subjectto regulatoryapprovals
I Sakisnot expectedto closebeforethe secondhalf of 2014

Almproved Susquehanaoperations
I Continueto work with vendorto resolveturbine blade crackingssues

AContainel O&Mand capitd costs
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2014 Objectives/Highlignts

ANortheastPocoro Reliabiliy Projectapproved by PA
PUQnN January

AWPD busines plan approvalFasrirack expectal end
of February

ALG&Eand KUrate cases

AFurthe investmert opportunities at regulated
operations

AContinte to manageSuppy challenges
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S
viads

2014 Earningd-orecast

$3.00 -
$2.25
o 3$2.00 -
T
<
wn
o
a
$1.00 -
$0.00 - .
2013A 2014E
2014E
Midpoint
Kentucly Regulated $0.48 $0.43
U.K. Regulated 1.32 1.32
PARegulated 0.31 0.38
Supply 0.39 0.07
Corporateand Other (0.05) (0.05)
Total $2.45 $2.15

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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DividendProfile i

A predominanty ratert NB 3 dafisinés i provides strongsupport

for currentdividendanda platform for future growth
$/Share 1.4%
Annualized Dividend

$2.25 Increase

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2010 2011 2012 2013 . 2014®

O Ongoing EPS®@®  @Dividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/6/2014 announced increase. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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2013A to 2014EEarnings Walk

$2.75 -
Pennsylvania UK. Kentucky
Regulated Regulated Regulated
+$0.07 +$0.00 ($0.05) Supply
25\ 545 I e oo | I (503
— O&M: $0.05 Margins: $0.05
g::g:‘s' (:(())(?S) Depr.: ($0.05) O&M: ($0.05)
) ) Financing: ($0.04) Depr.: ($0.01)
Taxes: ($0.05) Financing: ($0.01)
$2.25 - Other: $0.02 Other: ($0.03)
$2.15
Margins:  ($0.37)
Depr.: ($0.02)
$2.00 - Financing: $0.04
Taxes: $0.05
Other: ($0.02)
$1.75 -
$1.50 - :

2013 Actual”

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.

2014 Forecast
Mid-Point

@

Earnings from ongoing operations.
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FreeCashFlowbefore Dividends

Free Cash Flow before
Dividends

(Millions of Dollars)

$2,000 +

$1,500 -

$1,000 -

$500

Reconciliation of Cash from
Operations to Free Cash Flow
before Dividends

(Millions of dollars)

2012A 2013A 2014E
Cash from Operations $ 2,764 $ 2,857 $ 3,161

Increase (Decrease) in cash due to:

$0

($500) 1 ($412)

($1,000)

($1,500) |

($1,450)

($2,000) -
2012A 2013A

Note: Free Cash Flow forecast updated on an annual basis.

Capital Expenditures (3,176) (4,307) (4,032)

St Sale of Assets® 895
Other Investing Activities - Net 120

Free Cash Flow before Dividends $ (412) $ (1,450) $ 144

2014E

(1) 2014E reflects anticipated proceeds from pending sale of Montana hydro facilities, which is not expected to close before the second half of 2014.
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U.K ElectricityDistribution Price Cantrol e
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone

P |Sepgembe 2012 Publcation of Stategy Consuiation

P [March2013 Strategy decisio published

P [July 2013 DNOssubmitand publishbusines plans

P November 2013 Initial assessmiat and fasttiradk Draft Determination published
February 2014 Fastrirack FinalDetermination published
March2014 b 2 {admtradk DNOgsesubmit & publishbusines plans
August 2014 b 2 {adwmtradk Draft Determination published
November2014 b 2 fadutrad FinalDetermination published
Decembe 2014 Satutory Consulation on license modifications
April 1, 2015 New price control period commances

P Compleed

Source: Ofgem, September 2013
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Regulated Volume Variances opl &

KY Regulated Weather-Normalized Sales
3-months ended 12/31/2013 vs 12/31/2012 12-months ended 12/31/2013 vs 12/31/2012
10.0% -
5.0%
o S0%7 1.7% 1.5%
A0 D7/
2 oon [T 02 o0
g 009 - —— '
g 0.1%
-0.1%
- -1.3%
°* -5.0% -
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) -0.1% 0.0% 5.0% 1.7% 0.2% -1.3% 1.5% 0.0%
Actual 6.8% 2.0% 5.0% 4.6% 1.8% -1.4% 1.5% 0.5%
PA Regulated Weather-Normalized Sales
3-months ended 12/31/2013 vs 12/31/2012 12-months ended 12/31/2013 vs 12/31/2012
10.0% -
6.1%
5.0% -
)
o 0.5% 0.8% 0.2%
| — |
8 0.0% T "
%) -0.4% » -0.1% -0.1%
=® 50% A -1.8%
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
Weather-Normalized (charted) -0.4% -1.8% 6.1% 0.5% 0.8% -0.1% -0.1% 0.2%
Actual 4.7% 0.4% 6.1% 3.4% 4.8% 0.7% -0.1% 2.0%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above. .
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2014 2015
Baseload
Expected Generation® (Million MWhs) 48.1 45.1
East 40.6 40.8
West 7.5 4.3
Current Hedges (%) 94-96% 46-48%
East 96-98% 45-47%
West 83-85% 62-64%
Average Hedged Price (Energy Only) ($/MWh)®@
East $39-41 $42-44
West $39-41 $42-43
Current CoalHedges (%) 94% 63%
East 91% 52%
West 100% 92%
Average Consumed Coal Price (Delivered $/Ton)
East $76-78 $72-78
West $26-30 $26-32
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.2 8.5
CurrentHedges (%) 22% 5%

Capacity revenues are expected to be $560 and $505 million for 2014 and 2015 respectively.

Note: As of December 31, 2013
Includes PPL Montana's hydroelectric facilities through the 3rd quarter of 2014. On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power
plants. The sale is subject to regulatory approvals and currently is not expected to close before the second half of 2014.

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2015 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2015 power prices at the 5th and 95th percentile

rortenee evels Attachment #2 to Response to LGE -A®uestionNo. 180
Page20 of 450
Arbough



Total 2013 generation output® increased by 6%dueto improved nuclear andboal performance

60.0

50.0

40.0

30.0

Millionsof MWhs

20.0

10.0

0.0

Note: As of December 31, 2013

M Nuclear

(1) Includes owned and contracted generation.
(2) Other includes PPAs, renewables and NUGS.

51.9
3.2
4.0

9.4

2012 2013
M Coal M Gas / Oil M Hydro M Other @
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Market Prices e

ELECTRIC $45 $43
PJM $32 $31
On-Peak $38 $36
Off-Peak
ATC® sa1 538
Mid-Columbia $30 $28
On-Peak $36 $34
Off-Peak
ATCW
$4.19 $4.14
GAS® $3.95 $3.71
NYMEX
TETCO M3 11.4 11.5
PJM MARKET $173.85 $154.56
HEAT RATE®
CAPACITY PRICES 88% 90%
(Per MWD)
EQA

Q) 24-hour average.
(2) NYMEXand TETCOMS3 forward gas prices on 12/31/2 013.
3) Market Heat Rate = PJMon-peak power price divided by TETCOM3 gas price.
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T bl [ TP N TSR T Tt I
4.5 1 | Signifcant andstable invessment opportunitiesin regulated utilities
$4.04
$4.0
. $3.76 $3.78
$0.5 T $3.68 $3.59
$3.5 - $0.51 e $0.43
$3.0
$2.5
$2.0 |
$1.5
$1.0 A
$0.5
$0.0 - = = = - =
2014E 2015E 2016E 2017E 2018E
nWPD® mLKE ECR® 1 LKE base m PA Transmission 1 PA Distribution 1 Supply |

Note: Corporate and Other capital expenditures average approximately $60 million per year.
(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism bgsed on historical eferience and future projections.
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Projected Regulated Rate Bas Growth k2

5near Regulatory Asset Base™ CAGR 6.7%

($ in billions)
$30.0 - $29.0
$27.6
$26.3
$25.0 $24.4
$22.7 $6.1
$20.9
$20.0 -
$15.0 -
$10.0
$5.0
$0.0 -
2013A 2014E 2015E 2016E 2017E 2018E
nWPD® nLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP and the RIIO-ED1 business plan as filed on July 1, 2013.
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Delx Maturities

2014 2015 2016 2017 2018
PPL Capital Funding $0 @ $0 $0 $0 $250
LG&E and KU Energy (Holding Co LKE) 0 400 0 0 0
Louisville Gas & Electric 0 250 0 0 0
Kentucky Utilities 0 250 0 0 0
PPL Electric Utilities 10 @ 100 0 0 0
PPL Energy Supply 304 304 ® 354 4 403
WPD 0 0 460 100 0
Total $314 $1,304 $814 $104 $653

Note: As of December 31, 2013

(1) Excludes $978 million of junior subordinated notes due 2019 that are a component of P P ks 2011 Equity Units and may be put back to PPL Capital

@)
©)

Funding if the remarketing in 2014 is not successful.
Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.

Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and
remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile

Institution Facility Expiration Total Letters of Credit Drawn Unused
Date Capacity Outstanding & (Millions) Capacity
(Millions) Commercial (Millions)
Paper Backup
(Millions)

PPL Capital Funding Syndicated Credit Facility Now2018 $300 $0 $270 $30
PPL Energy Supply Syndicated Credit Facility Now-2017 $3,000 $29 $0 $2,971
Letter of Credit Facility Mar-2014 150 138 0 12
Uncommitted Credit Facilities 175 77 0 98
$3,325 $244 $0 $3,081
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $21 $0 $279
LG&E and KU Energy (LKE) Syndicated Credit Facility Oct-2018 $75 $0 $75 $0
Louisville Gas & Electric Syndicated Credit Facility Now2017 $500 $20 $0 $480
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $150 $0 $250
Letter of Credit Facility May-2016 198 198 0 0
$598 $348 $0 $250
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £103 £107
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 84 5 0 79
£1,139 £5 £103 £1,031

Note: As of December 31, 2013
A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 8% of the total committed

capacity for the domestic facilities and 13% of the total committed capacity for WP Ds&acilities.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl i

(After-Tax) (per share - diluted)
(Unaudited)

Forecast Actual
High Low 2013 2012 2011
2014 2014
Earnings from Ongoing Operations $2.25 $2.05 $2.45 $2.42 $2.73
Special ltems:
Adjusted energy-related economic activity, net (0.112) 0.07 0.12
Foreign currency-related economic hedges (0.03) (0.06) 0.01
Impairments:
Corette (0.06)
Renewable energy credits (0.03) (0.01)
Other assetimpairments
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.01) (0.02) (0.13)
Other acquisition-related adjustments 0.01 (0.10)
TlﬁlétE‘operati ng loss carryforward and other tax-related adjustments 0.01
Otlﬁrc')ntana hydroelectric litigation (0.01) (0.01) 0.08
LKE discontinued operations
Change in tax accounting method related to repairs
Litigation settlement - spent nuclear fuel storage 0.06
Windfall tax litigation 0.06 (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement (0.03) 0.01
Coal contract modification payments
Change in WPD line loss accrual (0.05) 0.13
Change in UK. tax rate 0.13 0.13 0.12
IVIoosnS gﬁa% y&‘rtg% Iéease termination to facilitate the sale of (0.62)
Total Special ltems (0.69) 0.18 (0.03)
Reported Earnings $2.25 $2.05 $1.76 $2.60 $2.70
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Reconciliation of Yearttor &e Earnings from
Ongoing Opeations to Reported Earnings

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2013

(millions of dollars)

Kentucky U.K. Pennsylvania Corporate
Regulated Regqulated Regulated Supply and Other Total
Earnings from Ongoing Operations $ 304 $ 855 $ 209 $ 259 $ (36) $ 1,591
Special Items:
Adjusted energy-related economic activity, net (77) (77)
Foreign currency-related economic hedges (29) (29)
Corette asset impairment (39) (39)
W PD Midlands acquisition-related adjustments:
Separation benefits (4) (4)
Other acquisition-related adjustments 8 8
Other:
LKE discontinued operations 2 2
EEI adjustments 1 1
Change in tax accounting method related to repairs 3) ®3)
Counterparty bankruptcy 1 1
Windfall tax litigation 43 43
Change in WPD line loss accrual (35) (35)
Change in UK. tax rate 84 (413) 84
Loss on Colstrip lease termination to facilitate the sale
of Montana hydro assets 413
Total Special Items 3 67 (531) (461)
Reported Earnings $ 307 $ 922 $ 209 $ 272) $ (36) $ 1,130
(per share - diluted) (a)
Kentucky UK. Pennsylvania Corporate
Regulated Regulated Regqulated Supply and Other Total
Earnings from Ongoing Operations $ 048 $ 132 3 031 $ 039 $ (0.05) 2.45
Special ltems:
Adjusted energy-related economic activity, net (0.11) (0.11)
Foreign currency-related economic hedges (0.03) (0.03)
Corette asset impairment (0.06) (0.06)
W PD Midlands acquisition-related adjustments:
Separation benefits (0.01) (0.01)
Other acquisition-related adjustments 0.01 0.01
Other:
Change in tax accounting method related to repairs (0.01) (0.01)
Windfall tax litigation 0.06 0.06
Change in WPD line loss accrual (0.05) (0.05)
Change in UK. tax rate 0.13 0.13
Loss on Colstrip lease termination to facilitate the sale
of Montana hydro assets (0.62) (0.62)
Total Special Items 0.11 (0.80) (0.69)
Reported Earnings 0.48 $ 1.43 $ 0.31 $ 041)  $ (0.05) $ 1.76

(a) The "If-Converted Method" was applied to PPL's Equity Units beginning in the first quarter of 2013, resulting in $44 million of interest charges (after-tax)
being added back to earnings for the twelve months ended December 31, 2013, and approximately 53 million shares of PPL Common Stock being
treated as outstanding. Both adjustments are only for purposes of calculating diluted earnings per share.
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Reconciliation of Yearttort @&e Earnings from

Ongoing Opeations to Reported Earnings

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2012

(millions of dollars)

Kentucky UK. Pennsylvania
Regulated Regulated Regulated Supply Total
Earnings from Ongoing Operations $ 193 $ 696 $ 132 $ 396 $ 1,417
Special Items:
Adjusted energy-related economic activity, net 38 38
Foreign currency-related economic hedges (33) (33)
Impairments:
Adjustments - nuclear decommissioning trust investments 2 2
Other asset impairments (15) ) (16)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (11) (11)
Other acquisition-related adjustments 2 2
LKE
Net operating loss carryforward and other tax-related adjustments 4 4
Other:
LKE discontinued operations (5) (5)
Change in U.K. tax rate 75 75
Counterparty bankruptcy (6) 6)
Wholesale supply cost reimbursement 1 1
Ash basin leak remediation adjustment 1 1
Coal contract modification payments 17) 7
Change in WPD line loss accrual 74 74
Total Special Items (16) 107 18 109
Reported Earnings $ 177 $ 803 $ 132 $ 414 $ 1,526
(per share - diluted)
Kentucky UK. Pennsylvania
Regqulated Regulated Requlated Supply Total
Earnings from Ongoing Operations $ 0.33 $ 1.19 $ 0.22 $ 0.68 2.42
Special Items:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:
Other asset impairments (0.03) (0.03)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (0.02) (0.02)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01 0.01
Other:
LKE discontinued operations (0.01) (0.01)
Change in U.K. tax rate 0.13 0.13
Counterparty bankruptcy (0.01) (0.01)
Coal contract modification payments (0.03) (0.03)
Change in WPD line loss accrual 0.13 0.13
Total Special Items (0.03) 0.18 0.03 0.18
Reported Earnings $ 0.30 $ 1.37 $ 0.22 $ 0.71 $ 2.60

!
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings ppl

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2011 (per share - diluted)
Kentucky U.K. Pennsylvania
Regulated Regulated (a) Regulated Supply Total
Earnings from Ongoing Operations $ 0.40 $ 0.87 $ 0.31 $ 1.15 $ 2.73
Special Items:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:
Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments:
WPD Midlands (0.05) (0.05)
2011 Bridge Facility costs
Foreign currency loss on 2011 Bridge Facility (0.07) (0.07)
Net hedge gains 0.07 0.07
Hedge ineffectiveness (0.02) (0.02)
U.K. stamp duty tax (0.04) (0.04)
Separation benefits (0.13) (0.13)
Other acquisition-related adjustments (0.10) (0.10)
Other:
Montana hydroelectric litigation 0.08 0.08
Litigation settlement-spent nuclear fuel storage 0.06 0.06
Change in U.K. tax rate 0.12 0.12
Windfall tax litigation 0.07) (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01 0.01
Total Special Items (0.28) 0.25 (0.03)
Reported Earnings $ 0.40 $ 0.59 $ 0.31 $ 1.40 $ 2.70

(@) WPD Midlands' results are consolidated on a one-month lag, and include eight months of results in 2011, as the date of acquisition was April 1, 2011.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl &

(After-Tax)
(Unaudited)
(per share - diluted)

Year-to-Date December 31, 2010 Kentucky UK. Pennsylvania
Regulated Regqulated Requlated Supply Other (a) Total
Earnings from Ongoing Operations $ 0.06 $ 0.53 $ 0.27 $ 2.27 $ 3.13
Special Items:
Adjusted energy-related economic activity, net 0.27) 0.27)
Sales of assets:
Maine hydroelectric generation business 0.03 0.03
Impairments:
Emission allowances (0.02) (0.02)
Acquisition-related adjustments:
LKE
Monetization of certain full-requirement sales contracts (0.29) (0.29)
Sale of certain non-core generation facilities (0.14) (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)
Reduction of credit facility (0.01) (0.01)
2010 Bridge Facility costs $ (0.12) 0.12)
Other acquisition-related adjustments (0.05) (0.05)
Other:
Montana hydroelectric litigation (0.08) (0.08)
Change in UK. tax rate 0.04 0.04
Windfall tax litigation 0.03 0.03
Health care reform - tax impact (0.02) (0.02)
Total Special Items 0.07 (0.86) (0.17) (0.96)
Reported Earnings $ 0.06 $ 0.60 $ 0.27 $ 141 $ 0.17) $ 2.17

(a) Includes certain costs incurred prior to the November 1, 2010 acquisition of LKE.
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation and
its subsidiaries; new accounting requirements or new interpretations or applications of existing requirements; operating performance
of generating plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions; any impact of hurricanes or other severe weather on
our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate relief and regulatory cost
recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or foreign investigations
applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its subsidiaries; stock price
performance; the market prices of equity securities and the impact on pension income and resultant cash funding requirements for
defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries; political, regulatory or
economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business, including any
potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or foreign
legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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"Earnings from ongoing operations," also referred to as "ongoing earnings," should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations," although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance

goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Unrealized gains or losses on foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

To To To T T o Do

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair
value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Adjusted energy-related economic activity also includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-
requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-
requirement sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was
hedged or upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing
operations to the actual amounts settled for PPL's underlying hedged assets. Please refer to the Notes to the Consolidated Financial Statements
and MD&A in PPL Corporation's periodic filings with the Securities and Exchange Commission for additional information on adjusted energy-
related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures, proceeds from the sale of certain assets and other investing
activities-net, from cash flow from operations. Free cash flow before dividends should not be considered as an alternative to cash flow from
operations, which is determined in accordance with GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is
an important measure to both management and investors, as it is an indicator of the company's ability to sustain operations and growth without
additional outside financing beyond the requirement to fund maturing debt obligations. Other companies may calculate free cash flow before
dividends in a different manner.
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PPL utilizes the following non-GAAP financial measures as indicators of performance for its businesses. These measures are not intended to replace
"Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating performance. Other companies may use different
measures to analyze and to report on the results of their operations. Management believes that these measures provide additional criteria to make investment
decisions. These performance measures are used, in conjunction with other information, internally by senior management and PPL's Board of Directors to
manage the operations, analyze actual results compared with budget and, in certain cases, to measure certain corporate financial goals used in determining
variable compensation.

"Kentucky Gross Margins" is a single financial performance measure of LKE's, LG&E's and KU's electricity generation, transmission and distribution operations
as well as LKE's and LG&E's distribution and sale of natural gas. In calculating this measure, fuel and energy purchases are deducted from revenues. In
addition, utility revenues and expenses associated with approved cost recovery mechanisms are offset. These mechanisms allow for recovery of certain
expenses, returns on capital investments primarily associated with environmental regulations and performance incentives. Certain costs associated with these
mechanisms, primarily ECR and DSM, are recorded as "Other operation and maintenance" and "Depreciation.” As a result, this measure represents the net
revenues from the electric and gas operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of PPL Electric's electric delivery operations, which includes transmission and
distribution activities. In calculating this measure, utility revenues and expenses associated with approved recovery mechanisms, including energy provided as
a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in "Energy purchases," "Other operation and
maintenance," which is primarily Act 129 costs, and "Taxes, other than income," which is primarily gross receipts tax. This performance measure includes PLR
energy purchases by PPL Electric from PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." As a result, this measure
represents the net revenues from PPL Electric's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of PPL Energy Supply's competitive energy non-trading and trading activities.
Non-trading activities, which include PPL Energy Supply's generation asset and marketing portfolios, are managed on a geographic basis that is aligned with the
generation fleet. In calculating this measure, energy revenues, which include operating revenues associated with certain businesses that are classified as
discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation and maintenance expenses, primarily ancillary charges, gross
receipts tax, which is recorded in "Taxes, other than income," and operating expenses associated with certain Supply segment businesses that are classified as
discontinued operations. This performance measure is relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of
Income that comprise "Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions
with 1ISOs and significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Unregulated
wholesale energy"”, "Unregulated retail energy" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from
energy sales to PPL Electric by PPL EnergyPlus, which are recorded in "PLR intersegment utility revenue (expense)." "Unregulated Gross Energy Margins"
excludes adjusted energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due to
market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged. Adjusted energy-related economic
activity includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement sales contracts and premium amortization
associated with options. This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in
"Unregulated Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Cautional Statementsand Factors by
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentatian aboutfuture operating
resultsor other future eventsareforwardm { 2 @sfatényents
under the Saé Harba Provisionf the PrivateSecurities
Litigation ReformAd of 1995.Actualresultsmaydiffer materially
from sud forwardmt { 2 @sfatényents A discussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Qa

filings.
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U.S Delivey Territories: Generatin Assets:
APR_Electrittilities
AKentuckUtilities
ALouisvill&a ard Electric

U.K Delivey Territories:
¢ Competitpoweplants ?

2 WHD (Souh Wales)
_ Regulatkpowe plants 2 WHD (Sout West)

E
2 WM (Weg Midlands)
2 WHD (Eas$ Midlands)

Note: On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power plants. The sale is subject to regulatory approvals and
currently is expected to close during the second half of 2014. .
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I Nearlyall of projected 2014 EFRSfrom regulatedbusinesses
I Substantiaprojected growth in rate base ~7P0CA@from 20142018
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
i Strorg baseloa footprint in PJIMcomplementel by flexible gasriired units
I No major exposureo currently proposeal environmentalregulations

A Strorg managementeamwith track recordof execution
i U.K.teambediimclasamong U.K.
I Awarded10.286R@E in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

(8 in billions)
100.0% -
90.0% A

80.0% 7 75%

2% 72%

70.0% -

60.0% -

50.0% -

40.0% -

30.0% -

20.0% -

10.0% -

0.0% -
2014E 2015E 2016E 2017E 2018E

mWPD"” mLKE ECR® mPA Transmission 1 PA Distribution

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.
(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.
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U.K RegulatedSegment
InvestmentHighlights ppl

A Highy attractive ratert N5 3 dafisinésS R
i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation
i w S tinfereturn of and return on capitalinvestment ¢ no lag
i Novolumeticrisk
i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K
A WFD has earnedabou $300 million inannualperformanceawards
. . over the past 9 regulatory years
= $115 -
$100 -
$85 - i
$70 -
_g $55 -
E; $40 -
ﬁ‘- T — < iiz ; Ea i I ﬂﬁ E’! !‘j
'$5 1 '51 ' ‘ : _53 o ' ' '
-$20 -
s o {
/ PR N N I LT . L
2 WPD(SouhWales) @ WPD(West Midlands) Regulatory year ending 3/31
? WPD (Souh West) ? WPD (Eagt Midlands) M WPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
- - (2) CentralNetworks wagenamed WPDMidlandsupon PPLac smonln ril2011.
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Kentucky RegulatedSegment Mg
InvestmentHighlights ppl &

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years
I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0 -
6.5% CAGR

$10.0 -
$8.0 -

$6.0

9.7 }°3 N
$40- {
- ﬂ)‘
$2.0 - 1 »
h"
$0.0 - T T T
2013A 2014E 2015E 2016E 2017E 2018E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas)*  m KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment

InvestmentHighlights

A Significabhgrowth in transmissio portion of

Projeced TransmissionRate BaseGrowth

$4.0 4

al 13.8% PSS

2013A 2014E 2015E 2016E 2017E 2018E

A Reliability initiativesdrive distribution rate
bae gowth at a projecded CAGRof over 6%
through 2018

A Ad 1m Alternative ratemakirg legishtion
provides for more timely recovery of about
$800 million in distribution plant costs that
improve and maintain safety and reliability
over 5 years

$2.5
$2.0 -
$1.5 A
$1.0 -
$0.5 -
$0.0 -

(% in billions)

$3.5 1

$3.0

$2.5

$2.0 -

$1.5 1

$1.0 1

$0.5

$0.0 -

busineswhich earnsa favorabk rate of

return on anea reaTtime basis

CA®Rof 13.4%in transmisson rate base
through 2018 driven by initiativesto improve
agirng Infrastrudure

ROE of 1.68%earnedthrough FEREormula
RateMechanism

ROE of.2.93%and return on CWP for $630
million Susquebnnart w 2 a Prbjécy” R

Retun on CWPfor $310 million of Northeast
PoconoReliabiity project

Projected Digtribution Rate BaseGrowth
6.2% CAGR

$2.6 $2.8 $2.9

2013A 2014E 2015E 2016E 2017E 2018E
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Suppl Segment
InvestmentHighlights

A Very welltpositioned competitive generation

T PJMassets:

A Excellent miof low marginalcog nuclearandhydro
facilities, efficientsupercriticakcoalunitsand
attractivegagfired assetghat capturemarket
opportunity andbackt apib&s load unit availabilty

T Montana assets:

A Low marginalcog coalandhydro unitsthat are
criticalto infrastructure

Managirg capital sperd throughlow commodity cycle
A Cutover $1 billion in capital spendirgat Suppy since2010
$1.0 -

$0.9 -
$0.8 -
$0.7

2012A 2013A 2014E 2015E 2016E 2017E 2018E
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2013 Regulated Operational Overview

Almproveo

ROEst requlateo

operations

Almplemented DSIGnechanisn for PR_Electrt Utilities

AAIl four WFD companiesselectal forCl & i ¢ NJ O
consideration

AExecutiig on constructian programs
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2013 Suppy Opeaational Overview

AAgreemento sel Montana hydro assets

I Subjectto regulatoryapprovals
I Sakisnot expectedto closebeforethe secondhalf of 2014

Almproved Susquehanaoperations
I Continueto work with vendorto resolveturbine blade crackingssues

AContainel O&Mand capitd costs
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2014 Objectives/Highlignts

ANortheastPocoro Reliabiliy Projectapproved by PA
PUQnN January

AWPD busines plan approvalFasrirack expectal end
of February

ALG&Eand KUrate cases

AFurthe investmert opportunities at regulated
operations

AContinte to manageSuppy challenges
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2014 EarningsForecast

$3.00 -
$2.25
o 3$2.00 -
T
<
wn
o
a
$1.00 -
$0.00 - .
2013A 2014E
2014E
Midpoint
Kentucly Regulated $0.48 $0.43
U.K. Regulated 1.32 1.32
PARegulated 0.31 0.38
Supply 0.39 0.07
Corporateand Other (0.05) (0.05)
Total $2.45 $2.15

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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DividendProfile i

A predominanty ratert NB 3 dafisinés i provides strongsupport

for currentdividendanda platform for future growth
$/Share 1.4%
Annualized Dividend

$2.25 Increase

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2010 2011 2012 2013 . 2014®

O Ongoing EPS®@®  @Dividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/6/2014 announced increase. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.

Attachment #2 to Response to LGE A®uestionNo. 180
Page48 of 450
Arbough



Appendix

Attachment #2 to Response to LGE A®uestionNo. 180
© PR Page49 of 450

Corporatimn Arbough
YN1 N



2013A to 2014EEarnings Walk

$2.75 -
Pennsylvania UK. Kentucky
Regulated Regulated Regulated
+$0.07 +$0.00 ($0.05) Supply
20 1 g e | E— 05
— O&M: $0.05 Margins: $0.05
g;:g:‘s' (:(())(?S) Depr.: ($0.05) O&M: ($0.05)
) ) Financing: ($0.04) Depr.: ($0.01)
Taxes: ($0.05) Financing: ($0.01)
$2.25 - Other: $0.02 Other: ($0.03)
$2.15
Margins:  ($0.37)
Depr.: ($0.02)
$2.00 - Financing: $0.04
Taxes: $0.05
Other: ($0.02)
$1.75 -
$1.50 - :

2013 Actual”

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.

2014 Forecast
Mid-Point

@

Earnings from ongoing operations.
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FreeCashFlowbefore Dividends

Free Cash Flow before
Dividends

(Millions of Dollars)

$2,000 +

$1,500 -

$1,000 -

$500

Reconciliation of Cash from
Operations to Free Cash Flow
before Dividends

(Millions of dollars)

2012A 2013A 2014E
Cash from Operations $ 2,764 $ 2,857 $ 3,161

Increase (Decrease) in cash due to:

$0

($500) 1 ($412)

($1,000)

($1,500) |

($1,450)

($2,000) -
2012A 2013A

Note: Free Cash Flow forecast updated on an annual basis.

Capital Expenditures (3,176) (4,307) (4,032)

St Sale of Assets® 895
Other Investing Activities - Net 120

Free Cash Flow before Dividends $ (412) $ (1,450) $ 144

2014E

(1) 2014E reflects anticipated proceeds from pending sale of Montana hydro facilities, which is not expected to close before the second half of 2014.
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U.K ElectricityDistribution Price Cantrol e
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone

P |Sepgembe 2012 Publcation of Stategy Consuiation

P [March2013 Strategy decisio published

P [July 2013 DNOssubmitand publishbusines plans

P November 2013 Initial assessmiat and fasttiradk Draft Determination published
February 2014 Fastrirack FinalDetermination published
March2014 b 2 {admtradk DNOgsesubmit & publishbusines plans
August 2014 b 2 {adwmtradk Draft Determination published
November2014 b 2 fadutrad FinalDetermination published
Decembe 2014 Satutory Consulation on license modifications
April 1, 2015 New price control period commances

P Compleed

Source: Ofgem, September 2013
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Regulated Volume Variances opl &

KY Regulated Weather-Normalized Sales
3-months ended 12/31/2013 vs 12/31/2012 12-months ended 12/31/2013 vs 12/31/2012
10.0% -
5.0%
o S0%7 1.7% 1.5%
A0 D7/
2 oon [T 02 o0
g 009 - —— '
g 0.1%
-0.1%
- -1.3%
°* -5.0% -
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) -0.1% 0.0% 5.0% 1.7% 0.2% -1.3% 1.5% 0.0%
Actual 6.8% 2.0% 5.0% 4.6% 1.8% -1.4% 1.5% 0.5%
PA Regulated Weather-Normalized Sales
3-months ended 12/31/2013 vs 12/31/2012 12-months ended 12/31/2013 vs 12/31/2012
10.0% -
6.1%
5.0% -
)
o 0.5% 0.8% 0.2%
| — |
8 0.0% T "
%) -0.4% » -0.1% -0.1%
=® 50% A -1.8%
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
Weather-Normalized (charted) -0.4% -1.8% 6.1% 0.5% 0.8% -0.1% -0.1% 0.2%
Actual 4.7% 0.4% 6.1% 3.4% 4.8% 0.7% -0.1% 2.0%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above. .
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2014 2015
Baseload
Expected Generation® (Million MWhs) 48.1 45.1
East 40.6 40.8
West 7.5 4.3
Current Hedges (%) 94-96% 46-48%
East 96-98% 45-47%
West 83-85% 62-64%
Average Hedged Price (Energy Only) ($/MWh)®@
East $39-41 $42-44
West $39-41 $42-43
Current CoalHedges (%) 94% 63%
East 91% 52%
West 100% 92%
Average Consumed Coal Price (Delivered $/Ton)
East $76-78 $72-78
West $26-30 $26-32
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.2 8.5
CurrentHedges (%) 22% 5%

Capacity revenues are expected to be $560 and $505 million for 2014 and 2015 respectively.

Note: As of December 31, 2013
Includes PPL Montana's hydroelectric facilities through the 3rd quarter of 2014. On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power
plants. The sale is subject to regulatory approvals and currently is not expected to close before the second half of 2014.

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2015 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2015 power prices at the 5th and 95th percentile
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Total 2013 generation output® increased by 6%dueto improved nuclear andboal performance

60.0

50.0

40.0

30.0

Millionsof MWhs

20.0

10.0

0.0

Note: As of December 31, 2013

M Nuclear

(1) Includes owned and contracted generation.
(2) Other includes PPAs, renewables and NUGS.

51.9
3.2
4.0

9.4

2012 2013
M Coal M Gas / Oil M Hydro M Other @
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Market Prices e

ELECTRIC $45 $43
PJM $32 $31
On-Peak $38 $36
Off-Peak
ATC® sa1 538
Mid-Columbia $30 $28
On-Peak $36 $34
Off-Peak
ATCW
$4.19 $4.14
GAS® $3.95 $3.71
NYMEX
TETCO M3 11.4 11.5
PJM MARKET $173.85 $154.56
HEAT RATE®
CAPACITY PRICES 88% 90%
(Per MWD)
EQA

Q) 24-hour average.
(2) NYMEXand TETCOMS3 forward gas prices on 12/31/2 013.
3) Market Heat Rate = PJMon-peak power price divided by TETCOM3 gas price.
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Projected Captal Expenditues

$' b" - - L] L] L] - - L] L] -
Seis | Signifcant andstable investmert opportunitiesin regulated utilities
$4.11
$4.0 - $0.07 $3.82 $3.84 $3.74
$0.53 $0.06 $0.06 . $3.64
$3.5 - $0.5 $0.43
$3.0 -
$2.5 M
$2'0 _ m
$1.5 -
$1.0 -
$0.5 -
$0.0 -
2014E 2015E 2016E 2017E 2018E
| uWPD®  mLKEECR®  uLKE base m PA Transmission 11 PA Distribution m Supply n Corporate l

(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth k2

5near Regulatory Asset Base™ CAGR 6.7%

($ in billions)
$30.0 - $29.0
$27.6
$26.3
$25.0 $24.4
$22.7 $6.1
$20.9
$20.0 -
$15.0 -
$10.0
$5.0
$0.0 -
2013A 2014E 2015E 2016E 2017E 2018E
nWPD® nLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP and the RIIO-ED1 business plan as filed on July 1, 2013.
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Delx Maturities

2014 2015 2016 2017 2018
PPL Capital Funding $0 @ $0 $0 $0 $250
LG&E and KU Energy (Holding Co LKE) 0 400 0 0 0
Louisville Gas & Electric 0 250 0 0 0
Kentucky Utilities 0 250 0 0 0
PPL Electric Utilities 10 @ 100 0 0 0
PPL Energy Supply 304 304 ® 354 4 403
WPD 0 0 460 100 0
Total $314 $1,304 $814 $104 $653

Note: As of December 31, 2013

(1) Excludes $978 million of junior subordinated notes due 2019 that are a component of P P ks 2011 Equity Units and may be put back to PPL Capital

@)
©)

Funding if the remarketing in 2014 is not successful.
Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.

Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and
remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile

Institution Facility Expiration Total Letters of Credit Drawn Unused
Date Capacity Outstanding & (Millions) Capacity
(Millions) Commercial (Millions)
Paper Backup
(Millions)

PPL Capital Funding Syndicated Credit Facility Now2018 $300 $0 $270 $30
PPL Energy Supply Syndicated Credit Facility Now-2017 $3,000 $29 $0 $2,971
Letter of Credit Facility Mar-2014 150 138 0 12
Uncommitted Credit Facilities 175 77 0 98
$3,325 $244 $0 $3,081
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $21 $0 $279
LG&E and KU Energy (LKE) Syndicated Credit Facility Oct-2018 $75 $0 $75 $0
Louisville Gas & Electric Syndicated Credit Facility Now2017 $500 $20 $0 $480
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $150 $0 $250
Letter of Credit Facility May-2016 198 198 0 0
$598 $348 $0 $250
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £103 £107
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 84 5 0 79
£1,139 £5 £103 £1,031

Note: As of December 31, 2013
A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 8% of the total committed

capacity for the domestic facilities and 13% of the total committed capacity for WP Ds&acilities.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl i

(After-Tax) (per share - diluted)
(Unaudited)

Forecast Actual
High Low 2013 2012 2011
2014 2014
Earnings from Ongoing Operations $2.25 $2.05 $2.45 $2.42 $2.73
Special ltems:
Adjusted energy-related economic activity, net (0.112) 0.07 0.12
Foreign currency-related economic hedges (0.03) (0.06) 0.01
Impairments:
Corette (0.06)
Renewable energy credits (0.03) (0.01)
Other assetimpairments
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.01) (0.02) (0.13)
Other acquisition-related adjustments 0.01 (0.10)
TlﬁlétE‘operati ng loss carryforward and other tax-related adjustments 0.01
Otlﬁrc')ntana hydroelectric litigation (0.01) (0.01) 0.08
LKE discontinued operations
Change in tax accounting method related to repairs
Litigation settlement - spent nuclear fuel storage 0.06
Windfall tax litigation 0.06 (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement (0.03) 0.01
Coal contract modification payments
Change in WPD line loss accrual (0.05) 0.13
Change in UK. tax rate 0.13 0.13 0.12
IVIoosnS gﬁa% y&‘rtg% Iéease termination to facilitate the sale of (0.62)
Total Special ltems (0.69) 0.18 (0.03)
Reported Earnings $2.25 $2.05 $1.76 $2.60 $2.70
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Reconciliation of Yearttor &e Earnings from
Ongoing Opeations to Reported Earnings

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2013

(millions of dollars)

Kentucky U.K. Pennsylvania Corporate
Regulated Regqulated Regulated Supply and Other Total
Earnings from Ongoing Operations $ 304 $ 855 $ 209 $ 259 $ (36) $ 1,591
Special Items:
Adjusted energy-related economic activity, net (77) (77)
Foreign currency-related economic hedges (29) (29)
Corette asset impairment (39) (39)
W PD Midlands acquisition-related adjustments:
Separation benefits (4) (4)
Other acquisition-related adjustments 8 8
Other:
LKE discontinued operations 2 2
EEI adjustments 1 1
Change in tax accounting method related to repairs 3) ®3)
Counterparty bankruptcy 1 1
Windfall tax litigation 43 43
Change in WPD line loss accrual (35) (35)
Change in UK. tax rate 84 (413) 84
Loss on Colstrip lease termination to facilitate the sale
of Montana hydro assets 413
Total Special Items 3 67 (531) (461)
Reported Earnings $ 307 $ 922 $ 209 $ 272) $ (36) $ 1,130
(per share - diluted) (a)
Kentucky UK. Pennsylvania Corporate
Regulated Regulated Regqulated Supply and Other Total
Earnings from Ongoing Operations $ 048 $ 132 3 031 $ 039 $ (0.05) 2.45
Special ltems:
Adjusted energy-related economic activity, net (0.11) (0.11)
Foreign currency-related economic hedges (0.03) (0.03)
Corette asset impairment (0.06) (0.06)
W PD Midlands acquisition-related adjustments:
Separation benefits (0.01) (0.01)
Other acquisition-related adjustments 0.01 0.01
Other:
Change in tax accounting method related to repairs (0.01) (0.01)
Windfall tax litigation 0.06 0.06
Change in WPD line loss accrual (0.05) (0.05)
Change in UK. tax rate 0.13 0.13
Loss on Colstrip lease termination to facilitate the sale
of Montana hydro assets (0.62) (0.62)
Total Special Items 0.11 (0.80) (0.69)
Reported Earnings 0.48 $ 1.43 $ 0.31 $ 041)  $ (0.05) $ 1.76

(a) The "If-Converted Method" was applied to PPL's Equity Units beginning in the first quarter of 2013, resulting in $44 million of interest charges (after-tax)
being added back to earnings for the twelve months ended December 31, 2013, and approximately 53 million shares of PPL Common Stock being
treated as outstanding. Both adjustments are only for purposes of calculating diluted earnings per share.
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Reconciliation of Yearttor &e Earnings from
Ongoing Opeations to Reported Earnings

© PR

Corporatin
YN1 N

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2012

(millions of dollars)

Kentucky UK. Pennsylvania
Regulated Regulated Regulated Supply Total
Earnings from Ongoing Operations $ 193 $ 696 $ 132 $ 396 $ 1,417
Special Items:
Adjusted energy-related economic activity, net 38 38
Foreign currency-related economic hedges (33) (33)
Impairments:
Adjustments - nuclear decommissioning trust investments 2 2
Other asset impairments (15) ) (16)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (11) (11)
Other acquisition-related adjustments 2 2
LKE
Net operating loss carryforward and other tax-related adjustments 4 4
Other:
LKE discontinued operations (5) (5)
Change in U.K. tax rate 75 75
Counterparty bankruptcy (6) 6)
Wholesale supply cost reimbursement 1 1
Ash basin leak remediation adjustment 1 1
Coal contract modification payments 17) 7
Change in WPD line loss accrual 74 74
Total Special Items (16) 107 18 109
Reported Earnings $ 177 $ 803 $ 132 $ 414 $ 1,526
(per share - diluted)
Kentucky UK. Pennsylvania
Regqulated Regulated Requlated Supply Total
Earnings from Ongoing Operations $ 0.33 $ 1.19 $ 0.22 $ 0.68 2.42
Special Items:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:
Other asset impairments (0.03) (0.03)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (0.02) (0.02)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01 0.01
Other:
LKE discontinued operations (0.01) (0.01)
Change in U.K. tax rate 0.13 0.13
Counterparty bankruptcy (0.01) (0.01)
Coal contract modification payments (0.03) (0.03)
Change in WPD line loss accrual 0.13 0.13
Total Special Items (0.03) 0.18 0.03 0.18
Reported Earnings 0.30 $ 1.37 0.22 $ 0.71 $ 2.60
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings ppl

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2011 (per share - diluted)
Kentucky U.K. Pennsylvania
Regulated Regulated (a) Regulated Supply Total
Earnings from Ongoing Operations $ 0.40 $ 0.87 $ 0.31 $ 1.15 $ 2.73
Special Items:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:
Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments:
WPD Midlands (0.05) (0.05)
2011 Bridge Facility costs
Foreign currency loss on 2011 Bridge Facility (0.07) (0.07)
Net hedge gains 0.07 0.07
Hedge ineffectiveness (0.02) (0.02)
U.K. stamp duty tax (0.04) (0.04)
Separation benefits (0.13) (0.13)
Other acquisition-related adjustments (0.10) (0.10)
Other:
Montana hydroelectric litigation 0.08 0.08
Litigation settlement-spent nuclear fuel storage 0.06 0.06
Change in U.K. tax rate 0.12 0.12
Windfall tax litigation 0.07) (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01 0.01
Total Special Items (0.28) 0.25 (0.03)
Reported Earnings $ 0.40 $ 0.59 $ 0.31 $ 1.40 $ 2.70

(@) WPD Midlands' results are consolidated on a one-month lag, and include eight months of results in 2011, as the date of acquisition was April 1, 2011.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl &

(After-Tax)
(Unaudited)
(per share - diluted)

Year-to-Date December 31, 2010 Kentucky UK. Pennsylvania
Regulated Regqulated Requlated Supply Other (a) Total
Earnings from Ongoing Operations $ 0.06 $ 0.53 $ 0.27 $ 2.27 $ 3.13
Special Items:
Adjusted energy-related economic activity, net 0.27) 0.27)
Sales of assets:
Maine hydroelectric generation business 0.03 0.03
Impairments:
Emission allowances (0.02) (0.02)
Acquisition-related adjustments:
LKE
Monetization of certain full-requirement sales contracts (0.29) (0.29)
Sale of certain non-core generation facilities (0.14) (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)
Reduction of credit facility (0.01) (0.01)
2010 Bridge Facility costs $ (0.12) 0.12)
Other acquisition-related adjustments (0.05) (0.05)
Other:
Montana hydroelectric litigation (0.08) (0.08)
Change in UK. tax rate 0.04 0.04
Windfall tax litigation 0.03 0.03
Health care reform - tax impact (0.02) (0.02)
Total Special Items 0.07 (0.86) (0.17) (0.96)
Reported Earnings $ 0.06 $ 0.60 $ 0.27 $ 141 $ 0.17) $ 2.17

(a) Includes certain costs incurred prior to the November 1, 2010 acquisition of LKE.
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation and
its subsidiaries; new accounting requirements or new interpretations or applications of existing requirements; operating performance
of generating plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions; any impact of hurricanes or other severe weather on
our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate relief and regulatory cost
recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or foreign investigations
applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its subsidiaries; stock price
performance; the market prices of equity securities and the impact on pension income and resultant cash funding requirements for
defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries; political, regulatory or
economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business, including any
potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or foreign
legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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Definitions of Nontt D! FitancialMeasures g%
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"Earnings from ongoing operations," also referred to as "ongoing earnings," should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations," although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance

goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Unrealized gains or losses on foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

To To To T T o Do

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair
value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Adjusted energy-related economic activity also includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-
requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-
requirement sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was
hedged or upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing
operations to the actual amounts settled for PPL's underlying hedged assets. Please refer to the Notes to the Consolidated Financial Statements
and MD&A in PPL Corporation's periodic filings with the Securities and Exchange Commission for additional information on adjusted energy-
related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures, proceeds from the sale of certain assets and other investing
activities-net, from cash flow from operations. Free cash flow before dividends should not be considered as an alternative to cash flow from
operations, which is determined in accordance with GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is
an important measure to both management and investors, as it is an indicator of the company's ability to sustain operations and growth without
additional outside financing beyond the requirement to fund maturing debt obligations. Other companies may calculate free cash flow before
dividends in a different manner.
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Definitions of Nontt D ! FinancialMeasures ppI

PPL utilizes the following non-GAAP financial measures as indicators of performance for its businesses. These measures are not intended to replace
"Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating performance. Other companies may use different
measures to analyze and to report on the results of their operations. Management believes that these measures provide additional criteria to make investment
decisions. These performance measures are used, in conjunction with other information, internally by senior management and PPL's Board of Directors to
manage the operations, analyze actual results compared with budget and, in certain cases, to measure certain corporate financial goals used in determining
variable compensation.

"Kentucky Gross Margins" is a single financial performance measure of LKE's, LG&E's and KU's electricity generation, transmission and distribution operations
as well as LKE's and LG&E's distribution and sale of natural gas. In calculating this measure, fuel and energy purchases are deducted from revenues. In
addition, utility revenues and expenses associated with approved cost recovery mechanisms are offset. These mechanisms allow for recovery of certain
expenses, returns on capital investments primarily associated with environmental regulations and performance incentives. Certain costs associated with these
mechanisms, primarily ECR and DSM, are recorded as "Other operation and maintenance" and "Depreciation.” As a result, this measure represents the net
revenues from the electric and gas operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of PPL Electric's electric delivery operations, which includes transmission and
distribution activities. In calculating this measure, utility revenues and expenses associated with approved recovery mechanisms, including energy provided as
a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in "Energy purchases," "Other operation and
maintenance," which is primarily Act 129 costs, and "Taxes, other than income," which is primarily gross receipts tax. This performance measure includes PLR
energy purchases by PPL Electric from PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." As a result, this measure
represents the net revenues from PPL Electric's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of PPL Energy Supply's competitive energy non-trading and trading activities.
Non-trading activities, which include PPL Energy Supply's generation asset and marketing portfolios, are managed on a geographic basis that is aligned with the
generation fleet. In calculating this measure, energy revenues, which include operating revenues associated with certain businesses that are classified as
discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation and maintenance expenses, primarily ancillary charges, gross
receipts tax, which is recorded in "Taxes, other than income," and operating expenses associated with certain Supply segment businesses that are classified as
discontinued operations. This performance measure is relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of
Income that comprise "Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions
with 1ISOs and significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Unregulated
wholesale energy"”, "Unregulated retail energy" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from
energy sales to PPL Electric by PPL EnergyPlus, which are recorded in "PLR intersegment utility revenue (expense)." "Unregulated Gross Energy Margins"
excludes adjusted energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due to
market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged. Adjusted energy-related economic
activity includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement sales contracts and premium amortization
associated with options. This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in
"Unregulated Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Cautional Statementsand Factors by
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentatian aboutfuture operating
resultsor other future eventsareforwardm { 2 @sfatényents
under the Saé Harba Provisionf the PrivateSecurities
Litigation ReformAd of 1995.Actualresultsmaydiffer materially
from sud forwardmt { 2 @sfatényents A discussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Qa

filings.
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U.S Delivey Territories: Generatin Assets:
APR_Electrittilities
AKentuckUtilities
ALouisvill&a ard Electric

U.K Delivey Territories:
¢ Competitpoweplants ?

2 WHD (Souh Wales)
_ Regulatkpowe plants 2 WHD (Sout West)

E
2 WM (Weg Midlands)
2 WHD (Eas$ Midlands)

Note: On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power plants. The sale is subject to regulatory approvals and
currently is expected to close during the second half of 2014. .
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I Nearlyall of projected 2014 EFRSfrom regulatedbusinesses
I Substantiaprojected growth in rate base ~7P0CA@from 20142018
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
i Strorg baseloa footprint in PJIMcomplementel by flexible gasriired units
I No major exposureo currently proposeal environmentalregulations

A Strorg managementeamwith track recordof execution
i U.K.teambediimclasamong U.K.
I Awarded10.286R@E in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

(8 in billions)
100.0% -
90.0% A

80.0% 7 75%

2% 72%

70.0% -

60.0% -

50.0% -

40.0% -

30.0% -

20.0% -

10.0% -

0.0% -
2014E 2015E 2016E 2017E 2018E

mWPD"” mLKE ECR® mPA Transmission 1 PA Distribution

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.
(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.

Attachment #2 to Response to LGE A®uestionNo. 180
Page73of 450
Arbough



U.K RegulatedSegment
InvestmentHighlights ppl

A Highy attractive ratert N5 3 dafisinésS R
i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation
i w S tinfereturn of and return on capitalinvestment ¢ no lag
i Novolumeticrisk
i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K
A WFD has earnedabou $300 million inannualperformanceawards
. . over the past 9 regulatory years
= $115 -
$100 -
$85 - i
$70 -
_g $55 -
E; $40 -
ﬁ‘- T — < iiz ; Ea i I ﬂﬁ E’! !‘j
'$5 1 '51 ' ‘ : _53 o ' ' '
-$20 -
s o {
/ PR N N I LT . L
2 WPD(SouhWales) @ WPD(West Midlands) Regulatory year ending 3/31
? WPD (Souh West) ? WPD (Eagt Midlands) M WPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
- - (2) CentralNetworks wagenamed WPDMidlandsupon PPLac smonln ril2011.
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Kentucky RegulatedSegment
InvestmentHighlights ppl

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years
I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(3 in bilions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0 4
6.5% CAGR
$10.0 4
$8.0 -
$6.0
9.7 }°3 5 N
540 {
- q)‘
$2.0 1 »
N
$0.0 - T T T
2013A 2014E 2015E 2016E 2017E 2018E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas)*  m KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment ki
InvestmentHighlights ppl £

Projected TransmissiorRate BaseGrowth A Significabhgrowth in transmissio portion of
3407 busineswhich earnsa favorabk rate of
88 o (‘,P\GP‘ return on anea reaime basis
$3.0 - 4/" CAMRof 13.4%in transmisson rate base

PoconoReliabiity project

through 2018 driven by initiativesto improve
25 agirng Infrastrudure
$20 ROE of 1.68%earnedthrough FEREormula
$1.5 RateMechanism
' ROE of.2.93%and return on CWP for $630
$1.0 - million Susquelnnart w 2 a projécy” R
505 4 Retun on CWPfor $310 million of Northeast

00 2013A 2014E 2015E 2016E 2017E 2018E Projected Digtribution Rate BaseGrowth
A Reliability initiativesdrive distribution rate = y
bae gowth at a projecded CAGRof over 6% %29
through 2018 g 525
A Ad 1m Alernative ratemaking legishtion £ %°]
providesfor more timely recovery of about ~~ s's- $2.6 52.8 $2.9
$800 million in digribution plant coststhat $10 1
improve and maintain safety and reliability 505 |
over 5 years $0.0 - : . ‘
2013A 2014E 2015E 2016E 2017E 2018E
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in billions)

$

Suppl Segment
InvestmentHighlights

A Very welltpositioned competitive generation

T PJMassets:

A Excellent miof low marginalcog nuclearandhydro
facilities, efficientsupercriticakcoalunitsand
attractivegagfired assetghat capturemarket
opportunity andbackt apib&s load unit availabilty

T Montana assets:

A Low marginalcog coalandhydro unitsthat are
criticalto infrastructure

Managirg capital sperd throughlow commodity cycle

A Cutover $1 billion in capital spendirgat Suppy since2010

$1.0 -
$0.9
$0.8 -
$0.7
$0.6 -
$0.5
$0.4 4
$0.3 -
$0.2
$0.1

$0.0 -

2012A 2013A 2014E 2015E 2016E 2017E

PM Geneation Assts

)
Wallenpaupack
= 5
/
Montour, /
W g
Susquehanna C
/’B
Keystone* Lower Mount** Mal'tins Cl’eek
Bethel “}
s Ironwood b, -
Conemaugh N\
o y
Brunner

Island

*I-Ioltw%@\/[

2018E

A Sulstantially in compliane with new
emissiors standads without further major
investments

A Genesation fleet will benefit from multiple
fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices
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2013 Regulated Operational Overview

Almproveo

ROEst requlateo

operations

Almplemented DSIGnechanisn for PR_Electrt Utilities

AAIl four WFD companiesselectal forCl & i ¢ NJ O
consideration

AExecutiig on constructian programs
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2013 Suppy Opeaational Overview

AAgreemento sel Montana hydro assets

I Subjectto regulatoryapprovals
I Sakisnot expectedto closebeforethe secondhalf of 2014

Almproved Susquehanaoperations
I Continueto work with vendorto resolveturbine blade crackingssues

AContainel O&Mand capitd costs
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2014 Objectives/Highlignts

ANortheastPocoro Reliabiliy Projectapproved by PA
PUQnN January

AWPD busines plan approvalFasrirack expectal end
of February

ALG&Eand KUrate cases

AFurthe investmert opportunities at regulated
operations

AContinte to manageSuppy challenges
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2014 EarningsForecast

$3.00 -
$2.25
o 3$2.00 -
T
<
wn
o
a
$1.00 -
$0.00 - .
2013A 2014E
2014E
Midpoint
Kentucly Regulated $0.48 $0.43
U.K. Regulated 1.32 1.32
PARegulated 0.31 0.38
Supply 0.39 0.07
Corporateand Other (0.05) (0.05)
Total $2.45 $2.15

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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DividendProfile i

A predominanty ratert NB 3 dafisinés i provides strongsupport

for currentdividendanda platform for future growth
$/Share 1.4%
Annualized Dividend

$2.25 Increase

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2010 2011 2012 2013 . 2014®

O Ongoing EPS®@®  @Dividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/6/2014 announced increase. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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Appendix
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2013A to 2014EEarnings Walk

$2.75 -
Pennsylvania UK. Kentucky
Regulated Regulated Regulated
+$0.07 +$0.00 ($0.05) Supply
25 {545 I e . | I 03
— O&M: $0.05 Margins: $0.05
g;:g:‘s' (:(())(?S) Depr.: ($0.05) O&M: ($0.05)
) ) Financing: ($0.04) Depr.: ($0.01)
Taxes: ($0.05) Financing: ($0.01)
$2.25 - Other: $0.02 Other: ($0.03)
$2.15
Margins:  ($0.37)
Depr.: ($0.02)
$2.00 - Financing: $0.04
Taxes: $0.05
Other: ($0.02)
$1.75 -
$1.50 - :

2013 Actual”

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.

2014 Forecast
Mid-Point

@

Earnings from ongoing operations.
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FreeCashFlowbefore Dividends

Free Cash Flow before
Dividends

(Millions of Dollars)

$2,000 +

$1,500 -

$1,000 -

$500

Reconciliation of Cash from
Operations to Free Cash Flow
before Dividends

(Millions of dollars)

2012A 2013A 2014E
Cash from Operations $ 2,764 $ 2,857 $ 3,161

Increase (Decrease) in cash due to:

$0

($500) 1 ($412)

($1,000)

($1,500) |

($1,450)

($2,000) -
2012A 2013A

Note: Free Cash Flow forecast updated on an annual basis.

Capital Expenditures (3,176) (4,307) (4,032)

St Sale of Assets® 895
Other Investing Activities - Net 120

Free Cash Flow before Dividends $ (412) $ (1,450) $ 144

2014E

(1) 2014E reflects anticipated proceeds from pending sale of Montana hydro facilities, which is not expected to close before the second half of 2014.
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U.K ElectricityDistribution Price Cantrol e
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone

P |Sepgembe 2012 Publcation of Stategy Consuiation

P [March2013 Strategy decisio published

P [July 2013 DNOssubmitand publishbusines plans

P November 2013 Initial assessmiat and fasttiradk Draft Determination published
February 2014 Fastrirack FinalDetermination published
March2014 b 2 {admtradk DNOgsesubmit & publishbusines plans
August 2014 b 2 {adwmtradk Draft Determination published
November2014 b 2 fadutrad FinalDetermination published
Decembe 2014 Satutory Consulation on license modifications
April 1, 2015 New price control period commances

P Compleed

Source: Ofgem, September 2013
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Regulated Volume Variances opl &

KY Regulated Weather-Normalized Sales
3-months ended 12/31/2013 vs 12/31/2012 12-months ended 12/31/2013 vs 12/31/2012
10.0% -
5.0%
o S0%7 1.7% 1.5%
A0 D7/
2 oon [T 02 o0
g 009 - —— '
g 0.1%
-0.1%
- -1.3%
°* -5.0% -
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) -0.1% 0.0% 5.0% 1.7% 0.2% -1.3% 1.5% 0.0%
Actual 6.8% 2.0% 5.0% 4.6% 1.8% -1.4% 1.5% 0.5%
PA Regulated Weather-Normalized Sales
3-months ended 12/31/2013 vs 12/31/2012 12-months ended 12/31/2013 vs 12/31/2012
10.0% -
6.1%
5.0% -
)
o 0.5% 0.8% 0.2%
| — |
8 0.0% T "
%) -0.4% » -0.1% -0.1%
=® 50% A -1.8%
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
Weather-Normalized (charted) -0.4% -1.8% 6.1% 0.5% 0.8% -0.1% -0.1% 0.2%
Actual 4.7% 0.4% 6.1% 3.4% 4.8% 0.7% -0.1% 2.0%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above. .
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2014 2015
Baseload
Expected Generation® (Million MWhs) 48.1 45.1
East 40.6 40.8
West 7.5 4.3
Current Hedges (%) 94-96% 46-48%
East 96-98% 45-47%
West 83-85% 62-64%
Average Hedged Price (Energy Only) ($/MWh)®@
East $39-41 $42-44
West $39-41 $42-43
Current CoalHedges (%) 94% 63%
East 91% 52%
West 100% 92%
Average Consumed Coal Price (Delivered $/Ton)
East $76-78 $72-78
West $26-30 $26-32
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.2 8.5
CurrentHedges (%) 22% 5%

Capacity revenues are expected to be $560 and $505 million for 2014 and 2015 respectively.

Note: As of December 31, 2013
Includes PPL Montana's hydroelectric facilities through the 3rd quarter of 2014. On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power
plants. The sale is subject to regulatory approvals and currently is not expected to close before the second half of 2014.

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2015 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2015 power prices at the 5th and 95th percentile
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Total 2013 generation output® increased by 6%dueto improved nuclear andboal performance

60.0

50.0

40.0

30.0

Millionsof MWhs

20.0

10.0

0.0

Note: As of December 31, 2013

M Nuclear

(1) Includes owned and contracted generation.
(2) Other includes PPAs, renewables and NUGS.

51.9
3.2
4.0

9.4

2012 2013
M Coal M Gas / Oil M Hydro M Other @
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Market Prices e

ELECTRIC $45 $43
PJM $32 $31
On-Peak $38 $36
Off-Peak
ATC® sa1 538
Mid-Columbia $30 $28
On-Peak $36 $34
Off-Peak
ATCW
$4.19 $4.14
GAS® $3.95 $3.71
NYMEX
TETCO M3 11.4 11.5
PJM MARKET $173.85 $154.56
HEAT RATE®
CAPACITY PRICES 88% 90%
(Per MWD)
EQA

Q) 24-hour average.
(2) NYMEXand TETCOMS3 forward gas prices on 12/31/2 013.
3) Market Heat Rate = PJMon-peak power price divided by TETCOM3 gas price.
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Projected Captal Expenditues

$' b" - - L] L] L] - - L] L] -
Seis | Signifcant andstable investmert opportunitiesin regulated utilities
$4.11
$4.0 - $0.07 $3.82 $3.84 $3.74
$0.53 $0.06 $0.06 . $3.64
$3.5 - $0.5 $0.43
$3.0 -
$2.5 M
$2'0 _ m
$1.5 -
$1.0 -
$0.5 -
$0.0 -
2014E 2015E 2016E 2017E 2018E
| uWPD®  mLKEECR®  uLKE base m PA Transmission 11 PA Distribution m Supply n Corporate l

(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.

Attachment #2 to Response to LGE A®uestionNo. 180
Page91 of 450
Arbough



Projected Regulated Rate Bas Growth k2

5near Regulatory Asset Base™ CAGR 6.7%

($ in billions)
$30.0 - $29.0
$27.6
$26.3
$25.0 $24.4
$22.7 $6.1
$20.9
$20.0 -
$15.0 -
$10.0
$5.0
$0.0 -
2013A 2014E 2015E 2016E 2017E 2018E
nWPD® nLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP and the RIIO-ED1 business plan as filed on July 1, 2013.
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Delx Maturities

2014 2015 2016 2017 2018
PPL Capital Funding $0 @ $0 $0 $0 $250
LG&E and KU Energy (Holding Co LKE) 0 400 0 0 0
Louisville Gas & Electric 0 250 0 0 0
Kentucky Utilities 0 250 0 0 0
PPL Electric Utilities 10 @ 100 0 0 0
PPL Energy Supply 304 304 ® 354 4 403
WPD 0 0 460 100 0
Total $314 $1,304 $814 $104 $653

Note: As of December 31, 2013

(1) Excludes $978 million of junior subordinated notes due 2019 that are a component of P P ks 2011 Equity Units and may be put back to PPL Capital

@)
©)

Funding if the remarketing in 2014 is not successful.
Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.

Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and
remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile

Institution Facility Expiration Total Letters of Credit Drawn Unused
Date Capacity Outstanding & (Millions) Capacity
(Millions) Commercial (Millions)
Paper Backup
(Millions)

PPL Capital Funding Syndicated Credit Facility Now2018 $300 $0 $270 $30
PPL Energy Supply Syndicated Credit Facility Now-2017 $3,000 $29 $0 $2,971
Letter of Credit Facility Mar-2014 150 138 0 12
Uncommitted Credit Facilities 175 77 0 98
$3,325 $244 $0 $3,081
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $21 $0 $279
LG&E and KU Energy (LKE) Syndicated Credit Facility Oct-2018 $75 $0 $75 $0
Louisville Gas & Electric Syndicated Credit Facility Now2017 $500 $20 $0 $480
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $150 $0 $250
Letter of Credit Facility May-2016 198 198 0 0
$598 $348 $0 $250
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £103 £107
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 84 5 0 79
£1,139 £5 £103 £1,031

Note: As of December 31, 2013
A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 8% of the total committed

capacity for the domestic facilities and 13% of the total committed capacity for WP Ds&acilities.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl i

(After-Tax) (per share - diluted)
(Unaudited)

Forecast Actual
High Low 2013 2012 2011
2014 2014
Earnings from Ongoing Operations $2.25 $2.05 $2.45 $2.42 $2.73
Special ltems:
Adjusted energy-related economic activity, net (0.112) 0.07 0.12
Foreign currency-related economic hedges (0.03) (0.06) 0.01
Impairments:
Corette (0.06)
Renewable energy credits (0.03) (0.01)
Other assetimpairments
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.01) (0.02) (0.13)
Other acquisition-related adjustments 0.01 (0.10)
TlﬁlétE‘operati ng loss carryforward and other tax-related adjustments 0.01
Otlﬁrc')ntana hydroelectric litigation (0.01) (0.01) 0.08
LKE discontinued operations
Change in tax accounting method related to repairs
Litigation settlement - spent nuclear fuel storage 0.06
Windfall tax litigation 0.06 (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement (0.03) 0.01
Coal contract modification payments
Change in WPD line loss accrual (0.05) 0.13
Change in UK. tax rate 0.13 0.13 0.12
IVIoosnS gﬁa% y&‘rtg% Iéease termination to facilitate the sale of (0.62)
Total Special ltems (0.69) 0.18 (0.03)
Reported Earnings $2.25 $2.05 $1.76 $2.60 $2.70
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Reconciliation of Yearttor &e Earnings from
Ongoing Opeations to Reported Earnings

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2013

(millions of dollars)

Kentucky U.K. Pennsylvania Corporate
Regulated Regqulated Regulated Supply and Other Total
Earnings from Ongoing Operations $ 304 $ 855 $ 209 $ 259 $ (36) $ 1,591
Special Items:
Adjusted energy-related economic activity, net (77) (77)
Foreign currency-related economic hedges (29) (29)
Corette asset impairment (39) (39)
W PD Midlands acquisition-related adjustments:
Separation benefits (4) (4)
Other acquisition-related adjustments 8 8
Other:
LKE discontinued operations 2 2
EEI adjustments 1 1
Change in tax accounting method related to repairs 3) ®3)
Counterparty bankruptcy 1 1
Windfall tax litigation 43 43
Change in WPD line loss accrual (35) (35)
Change in UK. tax rate 84 (413) 84
Loss on Colstrip lease termination to facilitate the sale
of Montana hydro assets 413
Total Special Items 3 67 (531) (461)
Reported Earnings $ 307 $ 922 $ 209 $ 272) $ (36) $ 1,130
(per share - diluted) (a)
Kentucky UK. Pennsylvania Corporate
Regulated Regulated Regqulated Supply and Other Total
Earnings from Ongoing Operations $ 048 $ 132 3 031 $ 039 $ (0.05) 2.45
Special ltems:
Adjusted energy-related economic activity, net (0.11) (0.11)
Foreign currency-related economic hedges (0.03) (0.03)
Corette asset impairment (0.06) (0.06)
W PD Midlands acquisition-related adjustments:
Separation benefits (0.01) (0.01)
Other acquisition-related adjustments 0.01 0.01
Other:
Change in tax accounting method related to repairs (0.01) (0.01)
Windfall tax litigation 0.06 0.06
Change in WPD line loss accrual (0.05) (0.05)
Change in UK. tax rate 0.13 0.13
Loss on Colstrip lease termination to facilitate the sale
of Montana hydro assets (0.62) (0.62)
Total Special Items 0.11 (0.80) (0.69)
Reported Earnings 0.48 $ 1.43 $ 0.31 $ 041)  $ (0.05) $ 1.76

(a) The "If-Converted Method" was applied to PPL's Equity Units beginning in the first quarter of 2013, resulting in $44 million of interest charges (after-tax)
being added back to earnings for the twelve months ended December 31, 2013, and approximately 53 million shares of PPL Common Stock being
treated as outstanding. Both adjustments are only for purposes of calculating diluted earnings per share.
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Reconciliation of Yearttor &e Earnings from
Ongoing Opeations to Reported Earnings

© PR
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(After-Tax)
(Unaudited)

Year-to-Date December 31, 2012

(millions of dollars)

Kentucky UK. Pennsylvania
Regulated Regulated Regulated Supply Total
Earnings from Ongoing Operations $ 193 $ 696 $ 132 $ 396 $ 1,417
Special Items:
Adjusted energy-related economic activity, net 38 38
Foreign currency-related economic hedges (33) (33)
Impairments:
Adjustments - nuclear decommissioning trust investments 2 2
Other asset impairments (15) ) (16)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (11) (11)
Other acquisition-related adjustments 2 2
LKE
Net operating loss carryforward and other tax-related adjustments 4 4
Other:
LKE discontinued operations (5) (5)
Change in U.K. tax rate 75 75
Counterparty bankruptcy (6) 6)
Wholesale supply cost reimbursement 1 1
Ash basin leak remediation adjustment 1 1
Coal contract modification payments 17) 7
Change in WPD line loss accrual 74 74
Total Special Items (16) 107 18 109
Reported Earnings $ 177 $ 803 $ 132 $ 414 $ 1,526
(per share - diluted)
Kentucky UK. Pennsylvania
Regqulated Regulated Requlated Supply Total
Earnings from Ongoing Operations $ 0.33 $ 1.19 $ 0.22 $ 0.68 2.42
Special Items:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:
Other asset impairments (0.03) (0.03)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (0.02) (0.02)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01 0.01
Other:
LKE discontinued operations (0.01) (0.01)
Change in U.K. tax rate 0.13 0.13
Counterparty bankruptcy (0.01) (0.01)
Coal contract modification payments (0.03) (0.03)
Change in WPD line loss accrual 0.13 0.13
Total Special Items (0.03) 0.18 0.03 0.18
Reported Earnings 0.30 $ 1.37 0.22 $ 0.71 $ 2.60

Attach

ment #2 to

Response to LGE-A®uestionNo. 180
Page97 of 450
Arbough



Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings ppl

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2011 (per share - diluted)
Kentucky U.K. Pennsylvania
Regulated Regulated (a) Regulated Supply Total
Earnings from Ongoing Operations $ 0.40 $ 0.87 $ 0.31 $ 1.15 $ 2.73
Special Items:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:
Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments:
WPD Midlands (0.05) (0.05)
2011 Bridge Facility costs
Foreign currency loss on 2011 Bridge Facility (0.07) (0.07)
Net hedge gains 0.07 0.07
Hedge ineffectiveness (0.02) (0.02)
U.K. stamp duty tax (0.04) (0.04)
Separation benefits (0.13) (0.13)
Other acquisition-related adjustments (0.10) (0.10)
Other:
Montana hydroelectric litigation 0.08 0.08
Litigation settlement-spent nuclear fuel storage 0.06 0.06
Change in U.K. tax rate 0.12 0.12
Windfall tax litigation 0.07) (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01 0.01
Total Special Items (0.28) 0.25 (0.03)
Reported Earnings $ 0.40 $ 0.59 $ 0.31 $ 1.40 $ 2.70

(@) WPD Midlands' results are consolidated on a one-month lag, and include eight months of results in 2011, as the date of acquisition was April 1, 2011.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl &

(After-Tax)
(Unaudited)
(per share - diluted)

Year-to-Date December 31, 2010 Kentucky UK. Pennsylvania
Regulated Regqulated Requlated Supply Other (a) Total
Earnings from Ongoing Operations $ 0.06 $ 0.53 $ 0.27 $ 2.27 $ 3.13
Special Items:
Adjusted energy-related economic activity, net 0.27) 0.27)
Sales of assets:
Maine hydroelectric generation business 0.03 0.03
Impairments:
Emission allowances (0.02) (0.02)
Acquisition-related adjustments:
LKE
Monetization of certain full-requirement sales contracts (0.29) (0.29)
Sale of certain non-core generation facilities (0.14) (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)
Reduction of credit facility (0.01) (0.01)
2010 Bridge Facility costs $ (0.12) 0.12)
Other acquisition-related adjustments (0.05) (0.05)
Other:
Montana hydroelectric litigation (0.08) (0.08)
Change in UK. tax rate 0.04 0.04
Windfall tax litigation 0.03 0.03
Health care reform - tax impact (0.02) (0.02)
Total Special Items 0.07 (0.86) (0.17) (0.96)
Reported Earnings $ 0.06 $ 0.60 $ 0.27 $ 141 $ 0.17) $ 2.17

(a) Includes certain costs incurred prior to the November 1, 2010 acquisition of LKE.
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation and
its subsidiaries; new accounting requirements or new interpretations or applications of existing requirements; operating performance
of generating plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions; any impact of hurricanes or other severe weather on
our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate relief and regulatory cost
recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or foreign investigations
applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its subsidiaries; stock price
performance; the market prices of equity securities and the impact on pension income and resultant cash funding requirements for
defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries; political, regulatory or
economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business, including any
potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or foreign
legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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Definitions of Nontt D! FitancialMeasures g%
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"Earnings from ongoing operations," also referred to as "ongoing earnings," should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations," although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance

goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Unrealized gains or losses on foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

To To To T T o Do

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair
value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Adjusted energy-related economic activity also includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-
requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-
requirement sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was
hedged or upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing
operations to the actual amounts settled for PPL's underlying hedged assets. Please refer to the Notes to the Consolidated Financial Statements
and MD&A in PPL Corporation's periodic filings with the Securities and Exchange Commission for additional information on adjusted energy-
related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures, proceeds from the sale of certain assets and other investing
activities-net, from cash flow from operations. Free cash flow before dividends should not be considered as an alternative to cash flow from
operations, which is determined in accordance with GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is
an important measure to both management and investors, as it is an indicator of the company's ability to sustain operations and growth without
additional outside financing beyond the requirement to fund maturing debt obligations. Other companies may calculate free cash flow before
dividends in a different manner.
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PPL utilizes the following non-GAAP financial measures as indicators of performance for its businesses. These measures are not intended to replace
"Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating performance. Other companies may use different
measures to analyze and to report on the results of their operations. Management believes that these measures provide additional criteria to make investment
decisions. These performance measures are used, in conjunction with other information, internally by senior management and PPL's Board of Directors to
manage the operations, analyze actual results compared with budget and, in certain cases, to measure certain corporate financial goals used in determining
variable compensation.

"Kentucky Gross Margins" is a single financial performance measure of LKE's, LG&E's and KU's electricity generation, transmission and distribution operations
as well as LKE's and LG&E's distribution and sale of natural gas. In calculating this measure, fuel and energy purchases are deducted from revenues. In
addition, utility revenues and expenses associated with approved cost recovery mechanisms are offset. These mechanisms allow for recovery of certain
expenses, returns on capital investments primarily associated with environmental regulations and performance incentives. Certain costs associated with these
mechanisms, primarily ECR and DSM, are recorded as "Other operation and maintenance" and "Depreciation.” As a result, this measure represents the net
revenues from the electric and gas operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of PPL Electric's electric delivery operations, which includes transmission and
distribution activities. In calculating this measure, utility revenues and expenses associated with approved recovery mechanisms, including energy provided as
a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in "Energy purchases," "Other operation and
maintenance," which is primarily Act 129 costs, and "Taxes, other than income," which is primarily gross receipts tax. This performance measure includes PLR
energy purchases by PPL Electric from PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." As a result, this measure
represents the net revenues from PPL Electric's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of PPL Energy Supply's competitive energy non-trading and trading activities.
Non-trading activities, which include PPL Energy Supply's generation asset and marketing portfolios, are managed on a geographic basis that is aligned with the
generation fleet. In calculating this measure, energy revenues, which include operating revenues associated with certain businesses that are classified as
discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation and maintenance expenses, primarily ancillary charges, gross
receipts tax, which is recorded in "Taxes, other than income," and operating expenses associated with certain Supply segment businesses that are classified as
discontinued operations. This performance measure is relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of
Income that comprise "Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions
with 1ISOs and significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Unregulated
wholesale energy"”, "Unregulated retail energy" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from
energy sales to PPL Electric by PPL EnergyPlus, which are recorded in "PLR intersegment utility revenue (expense)." "Unregulated Gross Energy Margins"
excludes adjusted energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due to
market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged. Adjusted energy-related economic
activity includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement sales contracts and premium amortization
associated with options. This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in
"Unregulated Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Cautional Statementsand Factors by
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentatian aboutfuture operating
resultsor other future eventsareforwardm { 2 @sfatényents
under the Saé Harba Provisionf the PrivateSecurities
Litigation ReformAd of 1995.Actualresultsmaydiffer materially
from sud forwardmt { 2 @sfatényents A discussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Qa

filings.
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U.S Delivey Territories: Generatin Assets:
APR_Electrittilities
AKentuckUtilities
ALouisvill&a ard Electric

U.K Delivey Territories:
¢ Competitpoweplants ?

2 WHD (Souh Wales)
_ Regulatkpowe plants 2 WHD (Sout West)

E
2 WM (Weg Midlands)
2 WHD (Eas$ Midlands)

Note: On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power plants. The sale is subject to regulatory approvals and
currently is expected to close during the second half of 2014. .
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I Nearlyall of projected 2014 EFRSfrom regulatedbusinesses
I Substantiaprojected growth in rate base ~7P0CA@from 20142018
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
i Strorg baseloa footprint in PJIMcomplementel by flexible gasriired units
I No major exposureo currently proposeal environmentalregulations

A Strorg managementeamwith track recordof execution
i U.K.teambediimclasamong U.K.
I Awarded10.286R@E in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.

Attachment #2 to Response to LGE A®uestionNo. 180
Pagel06of 450
Arbough



w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

(8 in billions)
100.0% -
90.0% A

80.0% 7 75%

2% 72%

70.0% -

60.0% -

50.0% -

40.0% -

30.0% -

20.0% -

10.0% -

0.0% -
2014E 2015E 2016E 2017E 2018E

mWPD"” mLKE ECR® mPA Transmission 1 PA Distribution

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.
(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.
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U.K RegulatedSegment
InvestmentHighlights ppl

A Highy attractive ratert N5 3 dafisinésS R
i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation
i w S tinfereturn of and return on capitalinvestment ¢ no lag
i Novolumeticrisk
i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K
A WFD has earnedabou $300 million inannualperformanceawards
. . over the past 9 regulatory years
= $115 -
$100 -
$85 - i
$70 -
_g $55 -
E; $40 -
ﬁ‘- T — < iiz ; Ea i I ﬂﬁ E’! !‘j
'$5 1 '51 ' ‘ : _53 o ' ' '
-$20 -
s o {
/ PR N N I LT . L
2 WPD(SouhWales) @ WPD(West Midlands) Regulatory year ending 3/31
? WPD (Souh West) ? WPD (Eagt Midlands) M WPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
- - (2) CentralNetworks wagenamed WPDMidlandsupon PPLac smonln ril2011.
Attachment #2 to Response to LGE uestionNo. 180

Pagel08of 450
Arbough



Kentucky RegulatedSegment
InvestmentHighlights ppl i

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years

I Environnental Co$ RecoveryfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0 4
6.5% CAGR
$10.0
$8.0
$6.0
0.1 10.
9.0 ¥ Y
$4.0 7.6 8.3 ‘
< q)‘
$2.0 - 1 )
\
$0.0 - T T T : - . ; z 2
2013A 2014E 2015E 2016E 2017E 2018E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas)*  m KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment ki
InvestmentHighlights ppl £

Projected TransmissiorRate BaseGrowth A Significabhgrowth in transmissio portion of
3407 busineswhich earnsa favorabk rate of
88 o (‘,P\GP‘ return on anea reaime basis
$3.0 - 4/" CAMRof 13.4%in transmisson rate base

PoconoReliabiity project

through 2018 driven by initiativesto improve
25 agirng Infrastrudure
$20 ROE of 1.68%earnedthrough FEREormula
$1.5 RateMechanism
' ROE of.2.93%and return on CWP for $630
$1.0 - million Susquelnnart w 2 a projécy” R
505 4 Retun on CWPfor $310 million of Northeast

00 2013A 2014E 2015E 2016E 2017E 2018E Projected Digtribution Rate BaseGrowth
A Reliability initiativesdrive distribution rate = y
bae gowth at a projecded CAGRof over 6% %29
through 2018 g 525
A Ad 1m Alernative ratemaking legishtion £ %°]
providesfor more timely recovery of about ~~ s's- $2.6 52.8 $2.9
$800 million in digribution plant coststhat $10 1
improve and maintain safety and reliability 505 |
over 5 years $0.0 - : . ‘
2013A 2014E 2015E 2016E 2017E 2018E
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Suppl Segment
InvestmentHighlights

A Very welltpositioned competitive generation

T PJMassets:

A Excellent miof low marginalcog nuclearandhydro
facilities, efficientsupercriticakcoalunitsand
attractivegagfired assetghat capturemarket
opportunity andbackt apib&s load unit availabilty

T Montana assets:

A Low marginalcog coalandhydro unitsthat are
criticalto infrastructure

Managirg capital sperd throughlow commodity cycle
A Cutover $1 billion in capital spendirgat Suppy since2010
$1.0 -

$0.9 -
$0.8 -
$0.7

2012A 2013A 2014E 2015E 2016E 2017E 2018E
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emissiors standads without further major
investments
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2013 Regulated Operational Overview

Almproveo

ROEst requlateo

operations

Almplemented DSIGnechanisn for PR_Electrt Utilities

AAIl four WFD companiesselectal forCl & i ¢ NJ O
consideration

AExecutiig on constructian programs
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2013 Suppy Opeaational Overview

AAgreemento sel Montana hydro assets

I Subjectto regulatoryapprovals
I Sakisnot expectedto closebeforethe secondhalf of 2014

Almproved Susquehanaoperations
I Continueto work with vendorto resolveturbine blade crackingssues

AContainel O&Mand capitd costs
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2014 Objectives/Highlignts

ANortheastPocoro Reliabiliy Projectapproved by PA
PUQnN January

AWPD busines plan approvalFasrirack expectal end
of February

ALG&Eand KUrate cases

AFurthe investmert opportunities at regulated
operations

AContinte to manageSuppy challenges
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2014 EarningsForecast

$3.00 -
$2.25
o 3$2.00 -
T
<
wn
o
a
$1.00 -
$0.00 - .
2013A 2014E
2014E
Midpoint
Kentucly Regulated $0.48 $0.43
U.K. Regulated 1.32 1.32
PARegulated 0.31 0.38
Supply 0.39 0.07
Corporateand Other (0.05) (0.05)
Total $2.45 $2.15

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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DividendProfile i

A predominanty ratert NB 3 dafisinés i provides strongsupport

for currentdividendanda platform for future growth
$/Share 1.4%
Annualized Dividend

$2.25 Increase

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2010 2011 2012 2013 . 2014®

O Ongoing EPS®@®  @Dividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/6/2014 announced increase. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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2013A to 2014EEarnings Walk

$2.75 -
Pennsylvania UK. Kentucky
Regulated Regulated Regulated
+$0.07 +$0.00 ($0.05) Supply
201 946 T . | (05
— O&M: $0.05 Margins: $0.05
g;:g:‘s' (:(())(?S) Depr.: ($0.05) O&M: ($0.05)
) ) Financing: ($0.04) Depr.: ($0.01)
Taxes: ($0.05) Financing: ($0.01)
$2.25 - Other: $0.02 Other:  ($0.03)
$2.15
Margins:  ($0.37)
Depr.: ($0.02)
$2.00 - Financing: $0.04
Taxes: $0.05
Other: ($0.02)
$1.75 A
$1.50 - T

2013 Actual”

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.

2014 Forecast
Mid-Point

@

Earnings from ongoing operations.
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FreeCashFlowbefore Dividends

Free Cash Flow before
Dividends

(Millions of Dollars)

$2,000 +

$1,500 -

$1,000 -

$500

Reconciliation of Cash from
Operations to Free Cash Flow
before Dividends

(Millions of dollars)

2012A 2013A 2014E
Cash from Operations $ 2,764 $ 2,857 $ 3,161

Increase (Decrease) in cash due to:

$0

($500) 1 ($412)

($1,000)

($1,500) |

($1,450)

($2,000) -
2012A 2013A

Note: Free Cash Flow forecast updated on an annual basis.

Capital Expenditures (3,176) (4,307) (4,032)

St Sale of Assets® 895
Other Investing Activities - Net 120

Free Cash Flow before Dividends $ (412) $ (1,450) $ 144

2014E

(1) 2014E reflects anticipated proceeds from pending sale of Montana hydro facilities, which is not expected to close before the second half of 2014.
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U.K ElectricityDistribution Price Cantrol e
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone

P |Sepgembe 2012 Publcation of Stategy Consuiation

P [March2013 Strategy decisio published

P [July 2013 DNOssubmitand publishbusines plans

P November 2013 Initial assessmiat and fasttiradk Draft Determination published
February 2014 Fastrirack FinalDetermination published
March2014 b 2 {admtradk DNOgsesubmit & publishbusines plans
August 2014 b 2 {adwmtradk Draft Determination published
November2014 b 2 fadutrad FinalDetermination published
Decembe 2014 Satutory Consulation on license modifications
April 1, 2015 New price control period commances

P Compleed

Source: Ofgem, September 2013
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Regulated Volume Variances opl &

KY Regulated Weather-Normalized Sales
3-months ended 12/31/2013 vs 12/31/2012 12-months ended 12/31/2013 vs 12/31/2012
10.0% -
5.0%
o S0%7 1.7% 1.5%
A0 D7/
2 oon [T 02 o0
g 009 - —— '
g 0.1%
-0.1%
- -1.3%
°* -5.0% -
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) -0.1% 0.0% 5.0% 1.7% 0.2% -1.3% 1.5% 0.0%
Actual 6.8% 2.0% 5.0% 4.6% 1.8% -1.4% 1.5% 0.5%
PA Regulated Weather-Normalized Sales
3-months ended 12/31/2013 vs 12/31/2012 12-months ended 12/31/2013 vs 12/31/2012
10.0% -
6.1%
5.0% -
)
o 0.5% 0.8% 0.2%
| — |
8 0.0% T "
%) -0.4% » -0.1% -0.1%
=® 50% A -1.8%
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
Weather-Normalized (charted) -0.4% -1.8% 6.1% 0.5% 0.8% -0.1% -0.1% 0.2%
Actual 4.7% 0.4% 6.1% 3.4% 4.8% 0.7% -0.1% 2.0%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above. .
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2014 2015
Baseload
Expected Generation® (Million MWhs) 48.1 45.1
East 40.6 40.8
West 7.5 4.3
Current Hedges (%) 94-96% 46-48%
East 96-98% 45-47%
West 83-85% 62-64%
Average Hedged Price (Energy Only) ($/MWh)®@
East $39-41 $42-44
West $39-41 $42-43
Current CoalHedges (%) 94% 63%
East 91% 52%
West 100% 92%
Average Consumed Coal Price (Delivered $/Ton)
East $76-78 $72-78
West $26-30 $26-32
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.2 8.5
CurrentHedges (%) 22% 5%

Capacity revenues are expected to be $560 and $505 million for 2014 and 2015 respectively.

Note: As of December 31, 2013
Includes PPL Montana's hydroelectric facilities through the 3rd quarter of 2014. On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power
plants. The sale is subject to regulatory approvals and currently is not expected to close before the second half of 2014.

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2015 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2015 power prices at the 5th and 95th percentile
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Total 2013 generation output® increased by 6%dueto improved nuclear andboal performance

60.0

50.0

40.0

30.0

Millionsof MWhs

20.0

10.0

0.0

Note: As of December 31, 2013

M Nuclear

(1) Includes owned and contracted generation.
(2) Other includes PPAs, renewables and NUGS.

51.9
3.2
4.0

9.4

2012 2013
M Coal M Gas / Oil M Hydro M Other @
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Market Prices e

ELECTRIC $45 $43
PJM $32 $31
On-Peak $38 $36
Off-Peak
ATC® sa1 538
Mid-Columbia $30 $28
On-Peak $36 $34
Off-Peak
ATCW
$4.19 $4.14
GAS® $3.95 $3.71
NYMEX
TETCO M3 11.4 11.5
PJM MARKET $173.85 $154.56
HEAT RATE®
CAPACITY PRICES 88% 90%
(Per MWD)
EQA

Q) 24-hour average.
(2) NYMEXand TETCOMS3 forward gas prices on 12/31/2 013.
3) Market Heat Rate = PJMon-peak power price divided by TETCOM3 gas price.
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Projected Captal Expenditues ppl
e [ Signifeart andsiable investmert opportunitiesin regulated utiities |
$4.11

1 B e

$3.5 - $0.5 §0-43

$3.0

$2.5 -

$2.0 - M m

$1.5 -

$1.0

$0.5 -

$0.0 -

2014E 2015E 2016E 2017E 2018E

uWPD®  mLKEECR®  uLKE base m PA Transmission 11 PA Distribution m Supply n Corporate l

(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth k2

5near Regulatory Asset Base™ CAGR 6.7%

($ in billions)
$30.0 - $29.0
$27.6
$26.3
$25.0 $24.4
$22.7 $6.1
$20.9
$20.0 -
$15.0 -
$10.0
$5.0
$0.0 -
2013A 2014E 2015E 2016E 2017E 2018E
nWPD® nLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP and the RIIO-ED1 business plan as filed on July 1, 2013.
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Delx Maturities

2014 2015 2016 2017 2018
PPL Capital Funding $0 @ $0 $0 $0 $250
LG&E and KU Energy (Holding Co LKE) 0 400 0 0 0
Louisville Gas & Electric 0 250 0 0 0
Kentucky Utilities 0 250 0 0 0
PPL Electric Utilities 10 @ 100 0 0 0
PPL Energy Supply 304 304 ® 354 4 403
WPD 0 0 460 100 0
Total $314 $1,304 $814 $104 $653

Note: As of December 31, 2013

(1) Excludes $978 million of junior subordinated notes due 2019 that are a component of P P ks 2011 Equity Units and may be put back to PPL Capital

@)
©)

Funding if the remarketing in 2014 is not successful.
Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.

Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and
remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile

Institution Facility Expiration Total Letters of Credit Drawn Unused
Date Capacity Outstanding & (Millions) Capacity
(Millions) Commercial (Millions)
Paper Backup
(Millions)

PPL Capital Funding Syndicated Credit Facility Now2018 $300 $0 $270 $30
PPL Energy Supply Syndicated Credit Facility Now-2017 $3,000 $29 $0 $2,971
Letter of Credit Facility Mar-2014 150 138 0 12
Uncommitted Credit Facilities 175 77 0 98
$3,325 $244 $0 $3,081
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $21 $0 $279
LG&E and KU Energy (LKE) Syndicated Credit Facility Oct-2018 $75 $0 $75 $0
Louisville Gas & Electric Syndicated Credit Facility Now2017 $500 $20 $0 $480
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $150 $0 $250
Letter of Credit Facility May-2016 198 198 0 0
$598 $348 $0 $250
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £103 £107
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 84 5 0 79
£1,139 £5 £103 £1,031

Note: As of December 31, 2013

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 8% of the total committed
capacity for the domestic facilities and 13% of the total committed capacity for WP Ds&acilities.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl i

(After-Tax) (per share - diluted)
(Unaudited)

Forecast Actual
High Low 2013 2012 2011
2014 2014
Earnings from Ongoing Operations $2.25 $2.05 $2.45 $2.42 $2.73
Special ltems:
Adjusted energy-related economic activity, net (0.112) 0.07 0.12
Foreign currency-related economic hedges (0.03) (0.06) 0.01
Impairments:
Corette (0.06)
Renewable energy credits (0.03) (0.01)
Other assetimpairments
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.01) (0.02) (0.13)
Other acquisition-related adjustments 0.01 (0.10)
TlﬁlétE‘operati ng loss carryforward and other tax-related adjustments 0.01
Otlﬁrc')ntana hydroelectric litigation (0.01) (0.01) 0.08
LKE discontinued operations
Change in tax accounting method related to repairs
Litigation settlement - spent nuclear fuel storage 0.06
Windfall tax litigation 0.06 (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement (0.03) 0.01
Coal contract modification payments
Change in WPD line loss accrual (0.05) 0.13
Change in UK. tax rate 0.13 0.13 0.12
IVIoosnS gﬁa% y&‘rtg% Iéease termination to facilitate the sale of (0.62)
Total Special ltems (0.69) 0.18 (0.03)
Reported Earnings $2.25 $2.05 $1.76 $2.60 $2.70
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Reconciliation of Yearttor &e Earnings from
Ongoing Opeations to Reported Earnings

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2013

(millions of dollars)

Kentucky U.K. Pennsylvania Corporate
Regulated Regqulated Regulated Supply and Other Total
Earnings from Ongoing Operations $ 304 $ 855 $ 209 $ 259 $ (36) $ 1,591
Special Items:
Adjusted energy-related economic activity, net (77) (77)
Foreign currency-related economic hedges (29) (29)
Corette asset impairment (39) (39)
W PD Midlands acquisition-related adjustments:
Separation benefits (4) (4)
Other acquisition-related adjustments 8 8
Other:
LKE discontinued operations 2 2
EEI adjustments 1 1
Change in tax accounting method related to repairs 3) ®3)
Counterparty bankruptcy 1 1
Windfall tax litigation 43 43
Change in WPD line loss accrual (35) (35)
Change in UK. tax rate 84 (413) 84
Loss on Colstrip lease termination to facilitate the sale
of Montana hydro assets 413
Total Special Items 3 67 (531) (461)
Reported Earnings $ 307 $ 922 $ 209 $ 272) $ (36) $ 1,130
(per share - diluted) (a)
Kentucky UK. Pennsylvania Corporate
Regulated Regulated Regqulated Supply and Other Total
Earnings from Ongoing Operations $ 048 $ 132 3 031 $ 039 $ (0.05) 2.45
Special ltems:
Adjusted energy-related economic activity, net (0.11) (0.11)
Foreign currency-related economic hedges (0.03) (0.03)
Corette asset impairment (0.06) (0.06)
W PD Midlands acquisition-related adjustments:
Separation benefits (0.01) (0.01)
Other acquisition-related adjustments 0.01 0.01
Other:
Change in tax accounting method related to repairs (0.01) (0.01)
Windfall tax litigation 0.06 0.06
Change in WPD line loss accrual (0.05) (0.05)
Change in UK. tax rate 0.13 0.13
Loss on Colstrip lease termination to facilitate the sale
of Montana hydro assets (0.62) (0.62)
Total Special Items 0.11 (0.80) (0.69)
Reported Earnings 0.48 $ 1.43 $ 0.31 $ 041)  $ (0.05) $ 1.76

(a) The "If-Converted Method" was applied to PPL's Equity Units beginning in the first quarter of 2013, resulting in $44 million of interest charges (after-tax)
being added back to earnings for the twelve months ended December 31, 2013, and approximately 53 million shares of PPL Common Stock being
treated as outstanding. Both adjustments are only for purposes of calculating diluted earnings per share.
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Reconciliation of Yearttor &e Earnings from
Ongoing Opeations to Reported Earnings

© PR

Corporatin
YN1 N

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2012

(millions of dollars)

Kentucky UK. Pennsylvania
Regulated Regulated Regulated Supply Total
Earnings from Ongoing Operations $ 193 $ 696 $ 132 $ 396 $ 1,417
Special Items:
Adjusted energy-related economic activity, net 38 38
Foreign currency-related economic hedges (33) (33)
Impairments:
Adjustments - nuclear decommissioning trust investments 2 2
Other asset impairments (15) ) (16)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (11) (11)
Other acquisition-related adjustments 2 2
LKE
Net operating loss carryforward and other tax-related adjustments 4 4
Other:
LKE discontinued operations (5) (5)
Change in U.K. tax rate 75 75
Counterparty bankruptcy (6) 6)
Wholesale supply cost reimbursement 1 1
Ash basin leak remediation adjustment 1 1
Coal contract modification payments 17) 7
Change in WPD line loss accrual 74 74
Total Special Items (16) 107 18 109
Reported Earnings $ 177 $ 803 $ 132 $ 414 $ 1,526
(per share - diluted)
Kentucky UK. Pennsylvania
Regqulated Regulated Requlated Supply Total
Earnings from Ongoing Operations $ 0.33 $ 1.19 $ 0.22 $ 0.68 2.42
Special Items:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:
Other asset impairments (0.03) (0.03)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (0.02) (0.02)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01 0.01
Other:
LKE discontinued operations (0.01) (0.01)
Change in U.K. tax rate 0.13 0.13
Counterparty bankruptcy (0.01) (0.01)
Coal contract modification payments (0.03) (0.03)
Change in WPD line loss accrual 0.13 0.13
Total Special Items (0.03) 0.18 0.03 0.18
Reported Earnings 0.30 $ 1.37 0.22 $ 0.71 $ 2.60
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings ppl

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2011 (per share - diluted)
Kentucky U.K. Pennsylvania
Regulated Regulated (a) Regulated Supply Total
Earnings from Ongoing Operations $ 0.40 $ 0.87 $ 0.31 $ 1.15 $ 2.73
Special Items:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:
Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments:
WPD Midlands (0.05) (0.05)
2011 Bridge Facility costs
Foreign currency loss on 2011 Bridge Facility (0.07) (0.07)
Net hedge gains 0.07 0.07
Hedge ineffectiveness (0.02) (0.02)
U.K. stamp duty tax (0.04) (0.04)
Separation benefits (0.13) (0.13)
Other acquisition-related adjustments (0.10) (0.10)
Other:
Montana hydroelectric litigation 0.08 0.08
Litigation settlement-spent nuclear fuel storage 0.06 0.06
Change in U.K. tax rate 0.12 0.12
Windfall tax litigation 0.07) (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01 0.01
Total Special Items (0.28) 0.25 (0.03)
Reported Earnings $ 0.40 $ 0.59 $ 0.31 $ 1.40 $ 2.70

(@) WPD Midlands' results are consolidated on a one-month lag, and include eight months of results in 2011, as the date of acquisition was April 1, 2011.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl &

(After-Tax)
(Unaudited)
(per share - diluted)

Year-to-Date December 31, 2010 Kentucky UK. Pennsylvania
Regulated Regqulated Requlated Supply Other (a) Total
Earnings from Ongoing Operations $ 0.06 $ 0.53 $ 0.27 $ 2.27 $ 3.13
Special Items:
Adjusted energy-related economic activity, net 0.27) 0.27)
Sales of assets:
Maine hydroelectric generation business 0.03 0.03
Impairments:
Emission allowances (0.02) (0.02)
Acquisition-related adjustments:
LKE
Monetization of certain full-requirement sales contracts (0.29) (0.29)
Sale of certain non-core generation facilities (0.14) (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)
Reduction of credit facility (0.01) (0.01)
2010 Bridge Facility costs $ (0.12) 0.12)
Other acquisition-related adjustments (0.05) (0.05)
Other:
Montana hydroelectric litigation (0.08) (0.08)
Change in UK. tax rate 0.04 0.04
Windfall tax litigation 0.03 0.03
Health care reform - tax impact (0.02) (0.02)
Total Special Items 0.07 (0.86) (0.17) (0.96)
Reported Earnings $ 0.06 $ 0.60 $ 0.27 $ 141 $ 0.17) $ 2.17

(a) Includes certain costs incurred prior to the November 1, 2010 acquisition of LKE.
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation and
its subsidiaries; new accounting requirements or new interpretations or applications of existing requirements; operating performance
of generating plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions; any impact of hurricanes or other severe weather on
our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate relief and regulatory cost
recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or foreign investigations
applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its subsidiaries; stock price
performance; the market prices of equity securities and the impact on pension income and resultant cash funding requirements for
defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries; political, regulatory or
economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business, including any
potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or foreign
legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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Definitions of Nontt D! FitancialMeasures g%
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"Earnings from ongoing operations," also referred to as "ongoing earnings," should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations," although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance

goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Unrealized gains or losses on foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

To To To T T o Do

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair
value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Adjusted energy-related economic activity also includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-
requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-
requirement sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was
hedged or upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing
operations to the actual amounts settled for PPL's underlying hedged assets. Please refer to the Notes to the Consolidated Financial Statements
and MD&A in PPL Corporation's periodic filings with the Securities and Exchange Commission for additional information on adjusted energy-
related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures, proceeds from the sale of certain assets and other investing
activities-net, from cash flow from operations. Free cash flow before dividends should not be considered as an alternative to cash flow from
operations, which is determined in accordance with GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is
an important measure to both management and investors, as it is an indicator of the company's ability to sustain operations and growth without
additional outside financing beyond the requirement to fund maturing debt obligations. Other companies may calculate free cash flow before
dividends in a different manner.
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Definitions of Nontt D ! FinancialMeasures ppI

PPL utilizes the following non-GAAP financial measures as indicators of performance for its businesses. These measures are not intended to replace
"Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating performance. Other companies may use different
measures to analyze and to report on the results of their operations. Management believes that these measures provide additional criteria to make investment
decisions. These performance measures are used, in conjunction with other information, internally by senior management and PPL's Board of Directors to
manage the operations, analyze actual results compared with budget and, in certain cases, to measure certain corporate financial goals used in determining
variable compensation.

"Kentucky Gross Margins" is a single financial performance measure of LKE's, LG&E's and KU's electricity generation, transmission and distribution operations
as well as LKE's and LG&E's distribution and sale of natural gas. In calculating this measure, fuel and energy purchases are deducted from revenues. In
addition, utility revenues and expenses associated with approved cost recovery mechanisms are offset. These mechanisms allow for recovery of certain
expenses, returns on capital investments primarily associated with environmental regulations and performance incentives. Certain costs associated with these
mechanisms, primarily ECR and DSM, are recorded as "Other operation and maintenance" and "Depreciation.” As a result, this measure represents the net
revenues from the electric and gas operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of PPL Electric's electric delivery operations, which includes transmission and
distribution activities. In calculating this measure, utility revenues and expenses associated with approved recovery mechanisms, including energy provided as
a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in "Energy purchases," "Other operation and
maintenance," which is primarily Act 129 costs, and "Taxes, other than income," which is primarily gross receipts tax. This performance measure includes PLR
energy purchases by PPL Electric from PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." As a result, this measure
represents the net revenues from PPL Electric's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of PPL Energy Supply's competitive energy non-trading and trading activities.
Non-trading activities, which include PPL Energy Supply's generation asset and marketing portfolios, are managed on a geographic basis that is aligned with the
generation fleet. In calculating this measure, energy revenues, which include operating revenues associated with certain businesses that are classified as
discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation and maintenance expenses, primarily ancillary charges, gross
receipts tax, which is recorded in "Taxes, other than income," and operating expenses associated with certain Supply segment businesses that are classified as
discontinued operations. This performance measure is relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of
Income that comprise "Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions
with 1ISOs and significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Unregulated
wholesale energy"”, "Unregulated retail energy" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from
energy sales to PPL Electric by PPL EnergyPlus, which are recorded in "PLR intersegment utility revenue (expense)." "Unregulated Gross Energy Margins"
excludes adjusted energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due to
market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged. Adjusted energy-related economic
activity includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement sales contracts and premium amortization
associated with options. This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in
"Unregulated Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Cautional Statementsand Factors by
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentatian aboutfuture operating
resultsor other future eventsareforwardm { 2 @sfatényents
under the Saé Harba Provisionf the PrivateSecurities
Litigation ReformAd of 1995.Actualresultsmaydiffer materially
from sud forwardmt { 2 @sfatényents A discussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Qa

filings.
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U.S Delivey Territories: Generatin Assets:
APR_Electrittilities
AKentuckUtilities
ALouisvill&a ard Electric

U.K Delivey Territories:
¢ Competitpoweplants ?

2 WHD (Souh Wales)
_ Regulatkpowe plants 2 WHD (Sout West)

E
2 WM (Weg Midlands)
2 WHD (Eas$ Midlands)

Note: On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power plants. The sale is subject to regulatory approvals and
currently is expected to close during the second half of 2014. .
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I Nearlyall of projected 2014 EFRSfrom regulatedbusinesses
I Substantiaprojected growth in rate base ~7P0CA@from 20142018
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
i Strorg baseloa footprint in PJIMcomplementel by flexible gasriired units
I No major exposureo currently proposeal environmentalregulations

A Strorg managementeamwith track recordof execution
i U.K.teambediimclasamong U.K.
I Awarded10.286R@E in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

(8 in billions)
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20.0% -

10.0% -

0.0% -
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mWPD"” mLKE ECR® mPA Transmission 1 PA Distribution

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.
(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.
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U.K RegulatedSegment
InvestmentHighlights ppl

A Highy attractive ratert N5 3 dafisinésS R
i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation
i w S tinfereturn of and return on capitalinvestment ¢ no lag
i Novolumeticrisk
i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K
A WFD has earnedabou $300 million inannualperformanceawards
. . over the past 9 regulatory years
= $115 -
$100 -
$85 - i
$70 -
_g $55 -
E; $40 -
ﬁ‘- T — < iiz ; Ea i I ﬂﬁ E’! !‘j
'$5 1 '51 ' ‘ : _53 o ' ' '
-$20 -
s o {
/ PR N N I LT . L
2 WPD(SouhWales) @ WPD(West Midlands) Regulatory year ending 3/31
? WPD (Souh West) ? WPD (Eagt Midlands) M WPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
- - (2) CentralNetworks wagenamed WPDMidlandsupon PPLac smonln ril2011.
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Kentucky RegulatedSegment Mg
InvestmentHighlights ppl &

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years
I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0 -
6.5% CAGR

$10.0 -
$8.0 -

$6.0

9.7 }°3 N
$40- {
- ﬂ)‘
$2.0 - 1 »
h"
$0.0 - T T T
2013A 2014E 2015E 2016E 2017E 2018E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas)*  m KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment ki
InvestmentHighlights ppl £

Projected TransmissiorRate BaseGrowth A Significabhgrowth in transmissio portion of
3407 busineswhich earnsa favorabk rate of
88 o (‘,P\GP‘ return on anea reaime basis
$3.0 - 4/" CAMRof 13.4%in transmisson rate base

PoconoReliabiity project

through 2018 driven by initiativesto improve
25 agirng Infrastrudure
$20 ROE of 1.68%earnedthrough FEREormula
$1.5 RateMechanism
' ROE of.2.93%and return on CWP for $630
$1.0 - million Susquelnnart w 2 a projécy” R
505 4 Retun on CWPfor $310 million of Northeast

00 2013A 2014E 2015E 2016E 2017E 2018E Projected Digtribution Rate BaseGrowth
A Reliability initiativesdrive distribution rate = y
bae gowth at a projecded CAGRof over 6% %29
through 2018 g 525
A Ad 1m Alernative ratemaking legishtion £ %°]
providesfor more timely recovery of about ~~ s's- $2.6 52.8 $2.9
$800 million in digribution plant coststhat $10 1
improve and maintain safety and reliability 505 |
over 5 years $0.0 - : . ‘
2013A 2014E 2015E 2016E 2017E 2018E
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Suppl Segment
InvestmentHighlights

A Very welltpositioned competitive generation

T PJMassets:

A Excellent miof low marginalcog nuclearandhydro
facilities, efficientsupercriticakcoalunitsand
attractivegagfired assetghat capturemarket
opportunity andbackt apib&s load unit availabilty

T Montana assets:

A Low marginalcog coalandhydro unitsthat are
criticalto infrastructure

Managirg capital sperd throughlow commodity cycle
A Cutover $1 billion in capital spendirgat Suppy since2010
$1.0 -

$0.9 -
$0.8 -
$0.7

2012A 2013A 2014E 2015E 2016E 2017E 2018E
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N
)
Wallenpaupack\
-
Montour
s )
Susquehanna C
/’B
Keystone* Lower Mount** Mal'tins Cl’eek
Bethel “]
s Ironwood b, -
Conemaugh R
J
Brunner >

Island _LHoltw?;m\/

A Sulstantially in compliane with new

emissiors standads without further major
investments

A Genesation fleet will benefit from multiple

fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices



2013 Regulated Operational Overview

Almproveo

ROEst requlateo

operations

Almplemented DSIGnechanisn for PR_Electrt Utilities

AAIl four WFD companiesselectal forCl & i ¢ NJ O
consideration

AExecutiig on constructian programs
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2013 Suppy Opeaational Overview

AAgreemento sel Montana hydro assets

I Subjectto regulatoryapprovals
I Sakisnot expectedto closebeforethe secondhalf of 2014

Almproved Susquehanaoperations
I Continueto work with vendorto resolveturbine blade crackingssues

AContainel O&Mand capitd costs
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2014 Objectives/Highlignts

ANortheastPocoro Reliabiliy Projectapproved by PA
PUQnN January

AWPD busines plan approvalFasrirack expectal end
of February

ALG&Eand KUrate cases

AFurthe investmert opportunities at regulated
operations

AContinte to manageSuppy challenges
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2014 EarningsForecast

$3.00 -
$2.25
o 3$2.00 -
T
<
wn
o
a
$1.00 -
$0.00 - .
2013A 2014E
2014E
Midpoint
Kentucly Regulated $0.48 $0.43
U.K. Regulated 1.32 1.32
PARegulated 0.31 0.38
Supply 0.39 0.07
Corporateand Other (0.05) (0.05)
Total $2.45 $2.15

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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DividendProfile i

A predominanty ratert NB 3 dafisinés i provides strongsupport

for currentdividendanda platform for future growth
$/Share 1.4%
Annualized Dividend

$2.25 Increase

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2010 2011 2012 2013 . 2014®

O Ongoing EPS®@®  @Dividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/6/2014 announced increase. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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2013A to 2014EEarnings Walk

$2.75 -
Pennsylvania UK. Kentucky
Regulated Regulated Regulated
+$0.07 +$0.00 ($0.05) Supply
20 1 g e | E— 05
— O&M: $0.05 Margins: $0.05
g;:g:‘s' (:(())(?S) Depr.: ($0.05) O&M: ($0.05)
) ) Financing: ($0.04) Depr.: ($0.01)
Taxes: ($0.05) Financing: ($0.01)
$2.25 - Other: $0.02 Other: ($0.03)
$2.15
Margins:  ($0.37)
Depr.: ($0.02)
$2.00 - Financing: $0.04
Taxes: $0.05
Other: ($0.02)
$1.75 -
$1.50 - :

2013 Actual”

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.

2014 Forecast
Mid-Point

@

Earnings from ongoing operations.

© PR
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FreeCashFlowbefore Dividends

Free Cash Flow before
Dividends

(Millions of Dollars)

$2,000 +

$1,500 -

$1,000 -

$500

Reconciliation of Cash from
Operations to Free Cash Flow
before Dividends

(Millions of dollars)

2012A 2013A 2014E
Cash from Operations $ 2,764 $ 2,857 $ 3,161

Increase (Decrease) in cash due to:

$0

($500) 1 ($412)

($1,000)

($1,500) |

($1,450)

($2,000) -
2012A 2013A

Note: Free Cash Flow forecast updated on an annual basis.

Capital Expenditures (3,176) (4,307) (4,032)

St Sale of Assets® 895
Other Investing Activities - Net 120

Free Cash Flow before Dividends $ (412) $ (1,450) $ 144

2014E

(1) 2014E reflects anticipated proceeds from pending sale of Montana hydro facilities, which is not expected to close before the second half of 2014.

© PR
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U.K ElectricityDistribution Price Cantrol e
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone

P |Sepgembe 2012 Publcation of Stategy Consuiation

P [March2013 Strategy decisio published

P [July 2013 DNOssubmitand publishbusines plans

P November 2013 Initial assessmiat and fasttiradk Draft Determination published
February 2014 Fastrirack FinalDetermination published
March2014 b 2 {admtradk DNOgsesubmit & publishbusines plans
August 2014 b 2 {adwmtradk Draft Determination published
November2014 b 2 fadutrad FinalDetermination published
Decembe 2014 Satutory Consulation on license modifications
April 1, 2015 New price control period commances

P Compleed

Source: Ofgem, September 2013
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Regulated Volume Variances opl &

KY Regulated Weather-Normalized Sales
3-months ended 12/31/2013 vs 12/31/2012 12-months ended 12/31/2013 vs 12/31/2012
10.0% -
5.0%
o S0%7 1.7% 1.5%
A0 D7/
2 oon [T 02 o0
g 009 - —— '
g 0.1%
-0.1%
- -1.3%
°* -5.0% -
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) -0.1% 0.0% 5.0% 1.7% 0.2% -1.3% 1.5% 0.0%
Actual 6.8% 2.0% 5.0% 4.6% 1.8% -1.4% 1.5% 0.5%
PA Regulated Weather-Normalized Sales
3-months ended 12/31/2013 vs 12/31/2012 12-months ended 12/31/2013 vs 12/31/2012
10.0% -
6.1%
5.0% -
)
o 0.5% 0.8% 0.2%
| — |
8 0.0% T "
%) -0.4% » -0.1% -0.1%
=® 50% A -1.8%
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
Weather-Normalized (charted) -0.4% -1.8% 6.1% 0.5% 0.8% -0.1% -0.1% 0.2%
Actual 4.7% 0.4% 6.1% 3.4% 4.8% 0.7% -0.1% 2.0%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above. .
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2014 2015
Baseload
Expected Generation® (Million MWhs) 48.1 45.1
East 40.6 40.8
West 7.5 4.3
Current Hedges (%) 94-96% 46-48%
East 96-98% 45-47%
West 83-85% 62-64%
Average Hedged Price (Energy Only) ($/MWh)®@
East $39-41 $42-44
West $39-41 $42-43
Current CoalHedges (%) 94% 63%
East 91% 52%
West 100% 92%
Average Consumed Coal Price (Delivered $/Ton)
East $76-78 $72-78
West $26-30 $26-32
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.2 8.5
CurrentHedges (%) 22% 5%

Capacity revenues are expected to be $560 and $505 million for 2014 and 2015 respectively.

Note: As of December 31, 2013
Includes PPL Montana's hydroelectric facilities through the 3rd quarter of 2014. On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power
plants. The sale is subject to regulatory approvals and currently is not expected to close before the second half of 2014.

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2015 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2015 power prices at the 5th and 95th percentile
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Total 2013 generation output® increased by 6%dueto improved nuclear andboal performance

60.0

50.0

40.0

30.0

Millionsof MWhs

20.0

10.0

0.0

Note: As of December 31, 2013

M Nuclear

(1) Includes owned and contracted generation.
(2) Other includes PPAs, renewables and NUGS.

51.9
3.2
4.0

9.4

2012 2013
M Coal M Gas / Oil M Hydro M Other @
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Market Prices e

ELECTRIC $45 $43
PJM $32 $31
On-Peak $38 $36
Off-Peak
ATC® sa1 538
Mid-Columbia $30 $28
On-Peak $36 $34
Off-Peak
ATCW
$4.19 $4.14
GAS® $3.95 $3.71
NYMEX
TETCO M3 11.4 11.5
PJM MARKET $173.85 $154.56
HEAT RATE®
CAPACITY PRICES 88% 90%
(Per MWD)
EQA

Q) 24-hour average.
(2) NYMEXand TETCOMS3 forward gas prices on 12/31/2 013.
3) Market Heat Rate = PJMon-peak power price divided by TETCOM3 gas price.
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Projected Captal Expenditues ppl
e [ Signifeart andsiable investmert opportunitiesin regulated utiities |
$4.11

1 B e

$3.5 - $0.5 §0-43

$3.0

$2.5 -

$2.0 - M m

$1.5 -

$1.0

$0.5 -

$0.0 -

2014E 2015E 2016E 2017E 2018E

uWPD®  mLKEECR®  uLKE base m PA Transmission 11 PA Distribution m Supply n Corporate l

(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth k2

5near Regulatory Asset Base™ CAGR 6.7%

($ in billions)
$30.0 - $29.0
$27.6
$26.3
$25.0 $24.4
$22.7 $6.1
$20.9
$20.0 -
$15.0 -
$10.0
$5.0
$0.0 -
2013A 2014E 2015E 2016E 2017E 2018E
nWPD® nLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP and the RIIO-ED1 business plan as filed on July 1, 2013.
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Delx Maturities

2014 2015 2016 2017 2018
PPL Capital Funding $0 @ $0 $0 $0 $250
LG&E and KU Energy (Holding Co LKE) 0 400 0 0 0
Louisville Gas & Electric 0 250 0 0 0
Kentucky Utilities 0 250 0 0 0
PPL Electric Utilities 10 @ 100 0 0 0
PPL Energy Supply 304 304 ® 354 4 403
WPD 0 0 460 100 0
Total $314 $1,304 $814 $104 $653

Note: As of December 31, 2013

(1) Excludes $978 million of junior subordinated notes due 2019 that are a component of P P ks 2011 Equity Units and may be put back to PPL Capital

@)
©)

Funding if the remarketing in 2014 is not successful.
Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.

Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and
remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile

Institution Facility Expiration Total Letters of Credit Drawn Unused
Date Capacity Outstanding & (Millions) Capacity
(Millions) Commercial (Millions)
Paper Backup
(Millions)

PPL Capital Funding Syndicated Credit Facility Now2018 $300 $0 $270 $30
PPL Energy Supply Syndicated Credit Facility Now-2017 $3,000 $29 $0 $2,971
Letter of Credit Facility Mar-2014 150 138 0 12
Uncommitted Credit Facilities 175 77 0 98
$3,325 $244 $0 $3,081
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $21 $0 $279
LG&E and KU Energy (LKE) Syndicated Credit Facility Oct-2018 $75 $0 $75 $0
Louisville Gas & Electric Syndicated Credit Facility Now2017 $500 $20 $0 $480
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $150 $0 $250
Letter of Credit Facility May-2016 198 198 0 0
$598 $348 $0 $250
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £103 £107
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 84 5 0 79
£1,139 £5 £103 £1,031

Note: As of December 31, 2013

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 8% of the total committed
capacity for the domestic facilities and 13% of the total committed capacity for WP Ds&acilities.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl i

(After-Tax) (per share - diluted)
(Unaudited)

Forecast Actual
High Low 2013 2012 2011
2014 2014
Earnings from Ongoing Operations $2.25 $2.05 $2.45 $2.42 $2.73
Special ltems:
Adjusted energy-related economic activity, net (0.112) 0.07 0.12
Foreign currency-related economic hedges (0.03) (0.06) 0.01
Impairments:
Corette (0.06)
Renewable energy credits (0.03) (0.01)
Other assetimpairments
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.01) (0.02) (0.13)
Other acquisition-related adjustments 0.01 (0.10)
TlﬁlétE‘operati ng loss carryforward and other tax-related adjustments 0.01
Otlﬁrc')ntana hydroelectric litigation (0.01) (0.01) 0.08
LKE discontinued operations
Change in tax accounting method related to repairs
Litigation settlement - spent nuclear fuel storage 0.06
Windfall tax litigation 0.06 (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement (0.03) 0.01
Coal contract modification payments
Change in WPD line loss accrual (0.05) 0.13
Change in UK. tax rate 0.13 0.13 0.12
IVIoosnS gﬁa% y&‘rtg% Iéease termination to facilitate the sale of (0.62)
Total Special ltems (0.69) 0.18 (0.03)
Reported Earnings $2.25 $2.05 $1.76 $2.60 $2.70
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Reconciliation of Yearttor &e Earnings from
Ongoing Opeations to Reported Earnings

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2013

(millions of dollars)

Kentucky U.K. Pennsylvania Corporate
Regulated Regqulated Regulated Supply and Other Total
Earnings from Ongoing Operations $ 304 $ 855 $ 209 $ 259 $ (36) $ 1,591
Special Items:
Adjusted energy-related economic activity, net (77) (77)
Foreign currency-related economic hedges (29) (29)
Corette asset impairment (39) (39)
W PD Midlands acquisition-related adjustments:
Separation benefits (4) (4)
Other acquisition-related adjustments 8 8
Other:
LKE discontinued operations 2 2
EEI adjustments 1 1
Change in tax accounting method related to repairs 3) ®3)
Counterparty bankruptcy 1 1
Windfall tax litigation 43 43
Change in WPD line loss accrual (35) (35)
Change in UK. tax rate 84 (413) 84
Loss on Colstrip lease termination to facilitate the sale
of Montana hydro assets 413
Total Special Items 3 67 (531) (461)
Reported Earnings $ 307 $ 922 $ 209 $ 272) $ (36) $ 1,130
(per share - diluted) (a)
Kentucky UK. Pennsylvania Corporate
Regulated Regulated Regqulated Supply and Other Total
Earnings from Ongoing Operations $ 048 $ 132 3 031 $ 039 $ (0.05) 2.45
Special ltems:
Adjusted energy-related economic activity, net (0.11) (0.11)
Foreign currency-related economic hedges (0.03) (0.03)
Corette asset impairment (0.06) (0.06)
W PD Midlands acquisition-related adjustments:
Separation benefits (0.01) (0.01)
Other acquisition-related adjustments 0.01 0.01
Other:
Change in tax accounting method related to repairs (0.01) (0.01)
Windfall tax litigation 0.06 0.06
Change in WPD line loss accrual (0.05) (0.05)
Change in UK. tax rate 0.13 0.13
Loss on Colstrip lease termination to facilitate the sale
of Montana hydro assets (0.62) (0.62)
Total Special Items 0.11 (0.80) (0.69)
Reported Earnings 0.48 $ 1.43 $ 0.31 $ 041)  $ (0.05) $ 1.76

(a) The "If-Converted Method" was applied to PPL's Equity Units beginning in the first quarter of 2013, resulting in $44 million of interest charges (after-tax)
being added back to earnings for the twelve months ended December 31, 2013, and approximately 53 million shares of PPL Common Stock being
treated as outstanding. Both adjustments are only for purposes of calculating diluted earnings per share.
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Reconciliation of Yearttort &e Earnings from
Ongoing Opeations to Reported Earnings

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2012

(millions of dollars)

Kentucky UK. Pennsylvania
Regulated Regulated Regulated Supply Total
Earnings from Ongoing Operations $ 193 $ 696 $ 132 $ 396 $ 1,417
Special Items:
Adjusted energy-related economic activity, net 38 38
Foreign currency-related economic hedges (33) (33)
Impairments:
Adjustments - nuclear decommissioning trust investments 2 2
Other asset impairments (15) ) (16)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (11) (11)
Other acquisition-related adjustments 2 2
LKE
Net operating loss carryforward and other tax-related adjustments 4 4
Other:
LKE discontinued operations (5) (5)
Change in U.K. tax rate 75 75
Counterparty bankruptcy (6) 6)
Wholesale supply cost reimbursement 1 1
Ash basin leak remediation adjustment 1 1
Coal contract modification payments 17) 7
Change in WPD line loss accrual 74 74
Total Special Items (16) 107 18 109
Reported Earnings $ 177 $ 803 $ 132 $ 414 $ 1,526
(per share - diluted)
Kentucky UK. Pennsylvania
Regqulated Regulated Requlated Supply Total
Earnings from Ongoing Operations $ 0.33 $ 1.19 $ 0.22 $ 0.68 2.42
Special Items:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:
Other asset impairments (0.03) (0.03)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (0.02) (0.02)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01 0.01
Other:
LKE discontinued operations (0.01) (0.01)
Change in U.K. tax rate 0.13 0.13
Counterparty bankruptcy (0.01) (0.01)
Coal contract modification payments (0.03) (0.03)
Change in WPD line loss accrual 0.13 0.13
Total Special Items (0.03) 0.18 0.03 0.18
Reported Earnings 0.30 $ 1.37 0.22 $ 0.71 $ 2.60
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings ppl

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2011 (per share - diluted)
Kentucky U.K. Pennsylvania
Regulated Regulated (a) Regulated Supply Total
Earnings from Ongoing Operations $ 0.40 $ 0.87 $ 0.31 $ 1.15 $ 2.73
Special Items:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:
Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments:
WPD Midlands (0.05) (0.05)
2011 Bridge Facility costs
Foreign currency loss on 2011 Bridge Facility (0.07) (0.07)
Net hedge gains 0.07 0.07
Hedge ineffectiveness (0.02) (0.02)
U.K. stamp duty tax (0.04) (0.04)
Separation benefits (0.13) (0.13)
Other acquisition-related adjustments (0.10) (0.10)
Other:
Montana hydroelectric litigation 0.08 0.08
Litigation settlement-spent nuclear fuel storage 0.06 0.06
Change in U.K. tax rate 0.12 0.12
Windfall tax litigation 0.07) (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01 0.01
Total Special Items (0.28) 0.25 (0.03)
Reported Earnings $ 0.40 $ 0.59 $ 0.31 $ 1.40 $ 2.70

(@) WPD Midlands' results are consolidated on a one-month lag, and include eight months of results in 2011, as the date of acquisition was April 1, 2011.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl &

(After-Tax)
(Unaudited)
(per share - diluted)

Year-to-Date December 31, 2010 Kentucky UK. Pennsylvania
Regulated Regqulated Requlated Supply Other (a) Total
Earnings from Ongoing Operations $ 0.06 $ 0.53 $ 0.27 $ 2.27 $ 3.13
Special Items:
Adjusted energy-related economic activity, net 0.27) 0.27)
Sales of assets:
Maine hydroelectric generation business 0.03 0.03
Impairments:
Emission allowances (0.02) (0.02)
Acquisition-related adjustments:
LKE
Monetization of certain full-requirement sales contracts (0.29) (0.29)
Sale of certain non-core generation facilities (0.14) (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)
Reduction of credit facility (0.01) (0.01)
2010 Bridge Facility costs $ (0.12) 0.12)
Other acquisition-related adjustments (0.05) (0.05)
Other:
Montana hydroelectric litigation (0.08) (0.08)
Change in UK. tax rate 0.04 0.04
Windfall tax litigation 0.03 0.03
Health care reform - tax impact (0.02) (0.02)
Total Special Items 0.07 (0.86) (0.17) (0.96)
Reported Earnings $ 0.06 $ 0.60 $ 0.27 $ 141 $ 0.17) $ 2.17

(a) Includes certain costs incurred prior to the November 1, 2010 acquisition of LKE.
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation and
its subsidiaries; new accounting requirements or new interpretations or applications of existing requirements; operating performance
of generating plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions; any impact of hurricanes or other severe weather on
our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate relief and regulatory cost
recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or foreign investigations
applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its subsidiaries; stock price
performance; the market prices of equity securities and the impact on pension income and resultant cash funding requirements for
defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries; political, regulatory or
economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business, including any
potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or foreign
legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.

Attachment #2 to Response to LGE A®uestionNo. 180
Pagel68of 450
Arbough



Definitions of Nontt D! FitancialMeasures g%
: I v

o=

pp

"Earnings from ongoing operations," also referred to as "ongoing earnings," should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations," although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance

goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Unrealized gains or losses on foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

To To To T T o Do

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair
value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Adjusted energy-related economic activity also includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-
requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-
requirement sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was
hedged or upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing
operations to the actual amounts settled for PPL's underlying hedged assets. Please refer to the Notes to the Consolidated Financial Statements
and MD&A in PPL Corporation's periodic filings with the Securities and Exchange Commission for additional information on adjusted energy-
related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures, proceeds from the sale of certain assets and other investing
activities-net, from cash flow from operations. Free cash flow before dividends should not be considered as an alternative to cash flow from
operations, which is determined in accordance with GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is
an important measure to both management and investors, as it is an indicator of the company's ability to sustain operations and growth without
additional outside financing beyond the requirement to fund maturing debt obligations. Other companies may calculate free cash flow before
dividends in a different manner.
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PPL utilizes the following non-GAAP financial measures as indicators of performance for its businesses. These measures are not intended to replace
"Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating performance. Other companies may use different
measures to analyze and to report on the results of their operations. Management believes that these measures provide additional criteria to make investment
decisions. These performance measures are used, in conjunction with other information, internally by senior management and PPL's Board of Directors to
manage the operations, analyze actual results compared with budget and, in certain cases, to measure certain corporate financial goals used in determining
variable compensation.

"Kentucky Gross Margins" is a single financial performance measure of LKE's, LG&E's and KU's electricity generation, transmission and distribution operations
as well as LKE's and LG&E's distribution and sale of natural gas. In calculating this measure, fuel and energy purchases are deducted from revenues. In
addition, utility revenues and expenses associated with approved cost recovery mechanisms are offset. These mechanisms allow for recovery of certain
expenses, returns on capital investments primarily associated with environmental regulations and performance incentives. Certain costs associated with these
mechanisms, primarily ECR and DSM, are recorded as "Other operation and maintenance" and "Depreciation.” As a result, this measure represents the net
revenues from the electric and gas operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of PPL Electric's electric delivery operations, which includes transmission and
distribution activities. In calculating this measure, utility revenues and expenses associated with approved recovery mechanisms, including energy provided as
a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in "Energy purchases," "Other operation and
maintenance," which is primarily Act 129 costs, and "Taxes, other than income," which is primarily gross receipts tax. This performance measure includes PLR
energy purchases by PPL Electric from PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." As a result, this measure
represents the net revenues from PPL Electric's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of PPL Energy Supply's competitive energy non-trading and trading activities.
Non-trading activities, which include PPL Energy Supply's generation asset and marketing portfolios, are managed on a geographic basis that is aligned with the
generation fleet. In calculating this measure, energy revenues, which include operating revenues associated with certain businesses that are classified as
discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation and maintenance expenses, primarily ancillary charges, gross
receipts tax, which is recorded in "Taxes, other than income," and operating expenses associated with certain Supply segment businesses that are classified as
discontinued operations. This performance measure is relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of
Income that comprise "Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions
with 1ISOs and significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Unregulated
wholesale energy"”, "Unregulated retail energy" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from
energy sales to PPL Electric by PPL EnergyPlus, which are recorded in "PLR intersegment utility revenue (expense)." "Unregulated Gross Energy Margins"
excludes adjusted energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due to
market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged. Adjusted energy-related economic
activity includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement sales contracts and premium amortization
associated with options. This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in
"Unregulated Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Any statements made in this presentation about future operating
resuts or other future events are forward-looking statements
under the Saé Harbor Provisions of the Private Securities
Litigation Reform Act of 1995 Actual resuts maydiffer materially
from such forward-looking statements. A discusson of factors
that could cause actual resuts or eventsto vary is contained in
the Appendix to this presentation and in the CompanyQ&EC

filings.
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U.S Delivey Tenitaries: GengationAssets: UK Delivey Teritories:

APPLElectic Utilties ¢ Campditivepowe plarts 2 WPD(SouhWales)
AkertuckyUtilties . Regulied poweplarts 2 WPD(SouthWest)
ALousille Gas ard Hectiic 2 WPD(WestMdland)

2 WPD(EastMdlang)

Note: On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power plants. The sale is subject to regulatory approvals and
currently is expected to close during the second half of 2014.
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PHR_\Well-Positioned for Future Swccess onl &
PPl
A Rae-regulated business provides earningsanddividend stability in weak
economic and market environment
I Nearly all of projeced 2014 EPSrom regulated businesses
I Qubstantial projeced growth inrate base ~7%CAGRrom 2014-2018
I Seare dividend with strong platform for continued growth

A Highly attractive competitive generation fleet with diverse fuel mix dlows for
significantupside when power markets recover
I Srongbasdoadfootprint in PIMconmplemented by flexible gas-fired units
I Nomajor exposure to currently proposed environmental regulations

A Srongmanagement team with trackrecord of execution
i UK teambeg-in-classamong U.K
I Awarded 10.25%ROEY in Kentucky for both base rates and ECRmecdhanism
i Awarded 10.4%ROE" in Pennsylvaniafor both base ratesand DSCmecdhanism

(1) Effective January 1, 2013.
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Approximately two-thirds of requlated capital expenditures
earn returns subjed to minimal or no regulatory lag

($ in billions)
100.0% -

90.0% -

80.00/0 T 75%

2% 72%

70.0% -

60.0% A

50.0% -

40.0% A

30.0% -

20.0% -

10.0% -

0.0% -
2014E 2015E 2016E 2017E 2018E

mnWPD"” mLKE ECR® mPA Transmission 1 PA Distribution

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.
(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.

Attachment #2 to Response to LGE A®uestionNo. 180
Pagel75o0f 450
Arbough



U.K.Reqilated Segment b

A Highly attractive rate-regulated business

I Regulator-approved multi-year forward-looking revenues based onfuture businessplan, induding capital
expenditures and O&M plus adjustments for inflation

I Realtimereturn ofand return oncapital investment ¢ no lag
I Novolumetric risk
I Additional incentives for operational efficiency and high-quality service

A Bed-in-class management team with trackrecord of delivering results

United Kingdom Delivery Territories: Top performingelectricity distribution businessan the U.K.
A WPD hasearned about $300million in annual performanceawards
over the past 9 regulatory years

$115 $104
$100 -
$85 -
$70
$55
$40
$25 -
$10 |
S5 | -
B2 2 -$20 -

- o» Q® ol o o A0 e N N>
/ ! 1005«\ 10()‘)\ 1@6\ 100’\\ 'Ld)%\ '1909\ ’Lol»Q\ ’Lo\}\ 10\’1\

WPD(Sauth Wales) WPD(West Midlands) Regulatory year ending 3/31

@
WPD (Saith West) ? WP (East Midlands) M WPD (Legacy) ¥ Central Networks® 11 WPD (Legacy + Midlands)
. (1) Gentral Networkswas renamed WP DMidlands upon PPLacquistion in April 2011.

S in Miflions

)
2
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Kentucky Regilated Segment S

A Hficient, well-run utilities focused on safety, reliability andcustomer sewice
A Camstructive regulatory environment that providesatimely return on a

substantial amount of planned capex over the next 5 years

I Environmental Cost Recovery (EQR): ~$23 billion estimated spend on projects approved by the KPSGwith
a10.25%ROE¢ virtually no regulatory lag

I Other supportive recovery mechanisms indude Construction Work In Progress,Fuel Adjustment Cause,
Gasupply Aause Adjustment and Demand Sde Management recovery

(8 in billions) Sgnificant Rate BaseGrowth Kentucky Delivery Territories
$12.0 -
R
6.5% CRG
$10.0 -
$8.0
$6.0
| s 10.1 10.5 N
$4.0 7.6 8.3 & ‘
< %
$2.0 - 1 f by
N
$0.0 - ‘ o , } . .
2013A 2014E 2015E 2016E 2017E 2018E m LG&E Service Area (Electric) 3 LG&E Service Area (Gas) ®m KU Service Area u ODP Service Area
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($ in billions)

Pennsylvania Regulated SEgment

Projected TranamissionRate BaseGrowth A Sgnificant growth in transmisson portion of

$4.0

$3.5 o AGR
$3.0 3 A/ °

$2.5 -

$2.0

$1.5 -

$1.0

$0.5

$0.0 -

2013A 2014E 201SE 2016E 2017E 2018E

A Reliability initiatives drive distribution rate
base growth at a projeded CAGRof over 6%
through 2018

A Act 11 - Alternative ratemaking legisiation
provides for more timely recovery of about
$800 million in distribution plant costs that
improve and maintain safety and reliability
over 5 years

($ in billions)

$1.5

$1.0

$0.5

$0.0 -

business which earns a favorable rate of

return on anear real-time basis

CAGR 01.3.4%in transmissionrate base
through 2018 driven by initiatives to improve
aging Infrastructure

ROEof 11.68%earned through FERCFomula
Rate Mechanism

ROE of 12.93%and return on CWP for $630
million usquehanna-Roseland project

Return on CWP for$310 million of Northeast
Pocono Reliability project

Projected Distribution Rate BaseGrowth

2013A 2014E 2015E 2016E 2017E 2018E

6.2% CAGR
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Supply Segment
Investment Highlights

A Very well-postioned competitive generation

T PM assts:

A Excellent mix oflow marginal cost nuclear and hydro
fadlities, efficient supercritical coal unitsand
attractive gas-fired assets that capture market
opportunity and back-stop base load unit availabilty

I Montana assts:

A Low marginal cost coal and hydro unitsthat are
critical to infrastructure

Managing capital spendthrough low commodity cycle
AQut over $1 billion in capital spendingat upply since 2010
$1.0 4
$0.9
$0.8
$0.7 A

»
o
o

$0.5 -
$0.4 -
$0.3 -
$0.2 -

(% in billions)

$0.1
$0.0 -

2016E

2017E

2012A 2013A 2014E 2015E

PIM Generation Assts

Wallenpau;:.*c?\1

Montour
e
Susquehanna
Keystone | Lower Mount.#s | Martins Creek
Bethel
Ironwood _k,
Conemaugh
Brunner
Island A’Holtwo

2018E

A Subgantially in compliance with new
emissons sandadswithout further major
investments

A Generation fleet will benefit from multiple
factors
T Tighteningreserve margins
T Ceneral firmingof natural gasprices
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Increasing 20140ngoing Earnings Forecast 1%

&
N
o
o

Per Share

$1.00

$0.00

2013A Previous 2014E Revised 2014E
Seyment ‘ 2013A ‘ Previous ‘

(Ongoing) 2014E

UK.Rgyulaed $1.32 $1.32 $1.34
KentuckyRegulaed 0.48 0.43 0.45
PARegulaed 0.31 0.38 0.39
Suppy 0.39 0.07 0.11
Corporate and Other (0.05) (0.05) (0.06)
Total $2.45 $2.15 $2.23

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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Dividend Profile

A predominantly rate-regulated business mix provides strong support
for current dividend and a platform for future growth

$/Share
Annualized

$2.25

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2010

2011

2012 2013 2014%

OOngoing EPS®@® @ Dividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/6/2014 announced increase. Actual dividends to be determined by Board of Directors.

(2) From only regulated segments.

(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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Projected Capital Expenditures 5

$' b" L] - - - - - L] - L]
“eae | Sgnificant and stable investment opportunitiesin regulated utilities
$4.11
$0.07
$4.0 - $3.82 $3.84 $3.74
$0. $0.06 $0.06 N : $3.64
$3.5 $0.5
$0.32
$0.33
$3.0 .- $0.43
$0.55
$2.5 $0.57
$0.62
2.0 -
$
$0.60
$1.5 4 $0.38
$1.0
$0.5
$0.0 A
2014E 2015E 2016E 2017E 2018E
‘ u WPD™ u LKE ECR? 1 LKE base m PA Transmission 11 PA Distribution m Supply mn Corporate

(1) Figures based on assumed exchange rate of $1.58 / £.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.

Attachment #2 to Response to LGE A®uestionNo. 180
Pagel83of 450
Arbough



Projected Requlated Rate Base Growth S

5-\ear Regulatory Asset Base ) CAGR: 6.7%

($ in billions)
$30.0 - $29.0
$27.6
$26.3
$25.0 - $24.4
$22.7 %
$20.9
$20.0 -
$15.0 -
$10.0 -
$5.0 -
$0.0 -
2013A 2014E 2015E 2016E 2017E 2018E
unWPD® mu LKE mPPL EU
(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.

@

Figures based on assumed exchange rate of $1.58 / GBP and the RIIO-ED1 business plan as filed on July 1, 2013.
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Regulated Volume Variances

KY Regulated Weather-Normalized Sales
3-months ended 3/31/2014 vs 3/31/2013 12-months ended 3/31/2014 vs 3/31/2013
10.0% -
o 5.0% - o
3 0.9% 0.6% 1.6%
£ 00% - | o
o -0.1% 0.4%
o -1.4% ' -1.2% -1.5% o
5 5.0% A
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
Weather-Normalized (charted) 0.2% -1.4% 0.6% -0.1% -1.2% -1.5% 1.6% -0.4%
Actual 10.7% 4.8% 1.PA Regulated Weather-NormalizediSales -0.8% 1.7% 0.5%
3-months ended 3/31/2014 vs 3/31/2013 12-months ended 3/31/2014 vs 3/31/2013
10.0% -
5.0% - 2 7% o
@ 0, - 0, 21 /D
E’ 1.3% 0.9% 1.4% 0.3% 0.2% 0.6%
g 0.0% —44 l T _—' :
£
o
R -50% -
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
Weather-Normalized (charted) 1.3% 0.9% 2.7% 1.4% 0.3% 0.2% 2.1% 0.6%
Actual 10.7% 4.6% 2.7% 6.9% 3.9% 1.0% 2.1% 2.3%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i @ e ,rwhich is not depicted on the charts above.
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Enhancing Value Through Active Hedging |

2014 2015
Baseload
Expected Generation® (Million MWhs) 51.3 45.1
East 44.2 40.8
West 7.1 4.3
Current Hedges (%) 97-99% 69-71%
East 97-99% 68-70%
West 95-97% 73-75%
Average Hedged Price (Energy Only) ($/MWh)®
East $39-41 $39-40
West $38-40 $42-43
Current Coal Hedges (%) 96% 63%
East 95% 52%
West 100% 92%
Average Consumed Coal Price (Delivered $/Ton)
East $76-78 $71-76
West $26-30 $26-32
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.1 8.5
Current Hedges (%) 33% 10%

Capacity revenues are expected to be $560 and $505 million for 2014 and 2015 respectively.

Note: As of April 14, 2014
Includes PPL Montana's hydroelectric facilities through the 3 quarter of 2014. On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power
plants. The sale is subject to regulatory approvals and currently is not expected to close before the second half of 2014.

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2015 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2015 power prices at the 5th and 95th percentile
confidence levels.
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15.7

15.0 -

12.0 -

Millions of MWhs

6.0 -

0.0
1Q 2013 1Q 2014

m Nuclear m Coal M Gas/ Oil m Hydro M Other ®

Note: Includes owned and contracted generation. As of March 31, 2014
(1) Other includes PPAs, renewables and NUGS.
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Market Prices S

Balance of 2015
2014
ELECTRIC $53 $49
PJM
On-Peak
Off-Peak $34 $33
ATC® $43 $41
Mid-Columbia $39 $38
On-Peak
Off-Peak $25 $28
ATC® $33 $33
GAS® $4.46 $4.20
NYMEX
TETCO M3 $4.01 $4.25
PIM MARKET 13.1 11.6
HEAT RATE®
CAPACITY PRICES $173.85 $154.56
(Per MWD)
EQA 88% 89%

(1)  24-hour average.

(2) NYMEX and TETCO M3 forward gas prices on 3/31/2014.
(3) Market Heat Rate  PIM on-peak power price divided by TETCO M3 gas price.
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FreeCash How before Dividends |

Free Cash Flow before Reconciliation of Cash from
Dividends Operations to Free Cash Flow
(Millions of Dollars) before Dividends
(Millions of dollars)
$2,000 -
$1,500 -+ 2012A 2013A 2014E
Cash from Operations $ 2,764 $ 2,857 $ 3,161
$1,000 - Increase (Decrease) in cash due to:
$500 - Capital Expenditures (3,176) (4,307) (4,032)
$144
$0 | E _ o
Other Investing Activities - Net 120
. ($412) Free Cash Flow before Dividends $ (412) $ (1,450) $ 144
($1,000) -
| ($1,450)
($2,000) -
2012A 2013A 2014E

Note: Free Cash Flow forecast updated on an annual basis.
(1) 2014E reflects anticipated proceeds from pending sale of Montana hydro facilities, which is not expected to close before the second half of 2014.
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Debt Maturities |

2014 2015 2016 2017 2018
PPL Capital Funding $0 $0 $0 $0 $250
LG&E and KU Energy (Holding Co LKE) 0 400 0 0 0
Louisville Gas & Electric 0 250 0 0 0
Kentucky Utilities 0 250 0 0 0
PPL Electric Utilities 0 100 0 0 0
PPL Energy Supply 303 304 @ 354 4 403
WPD 0 0 460 100 0
Total $303 $1,304 $814 $104 $653

Note: As of March 31, 2014

(1) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and
remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile Sore

4::-.

Institution Facility Expiration Total Letters of Credit Drawn Unused

Date Capacity & Commercial (Millions) Capacity

(Millions) Paper Issued (Millions)

(Millions)

PPL Capital Funding Syndicated Credit Facility Now2018 $300 $0 $185 $115
Bilateral Credit Facility Mar-2015 150 0 0 150
$450 $0 $185 $265
PPL Energy Supply Syndicated Credit Facility Now2017 $3,000 $730 $350 $1,920
Letter of Credit Facility Mar-2015 150 91 0 59
Uncommitted Credit Facilities 175 77 0 98
$3,325 $898 $350 $2,077
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $61 $0 $239
LG&E and KU Energy (LKE) Syndicated Credit Facility Oct-2018 $75 $0 $75 $0
Louisville Gas & Electric Syndicated Credit Facility Now2017 $500 $15 $0 $485
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $110 $0 $290
Letter of Credit Facility May-2016 198 198 0 0
$598 $308 $0 $290
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £99 £111
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 88 5 0 83
£1,143 £5 £99 £1,039

Note: As of March 31, 2014

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 10% of the total committed
capacity for the domestic facilities and 13% of the total committed capacity for WPD6 facilities.
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(After-Tax)
(Unaudited)

Forecast (per share - diluted)
2014 Midpoint

UK. Kentucky Pennsylvania Supply Corporate Total High Low
Regulated Regulated Regulated and Other 2014 2014
Earnings from Ongoing Operations $ 134 $ 045 % 039 $ 011 % 0.06) $ 2.23 $ 230 $ 2.15
Special ltems:
Adjusted energy-related economic activity, net (0.20) (0.20) (0.20) (0.20)
Foreign currency-related economic hedges (0.01) (0.01) (0.01) (0.01)
Kerr Dam Project impairment (0.02) (0.02) (0.02) (0.02)
Other:
Change in WPD line loss accrual (0.08) (0.08) (0.08) (0.08)
Total Special ltems (0.09) (0.22) (0.31) (0.31) (0.31)
Reported Earnings $ 125 $ 045 % 039 $ 0.11) $ 0.06) $ 1.92 $ 199 $ 1.84
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Reonciliation of PHQEarnings from
Ongoing Operationsto Reported Earnings____ PP &

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2013 (per share - diluted) (a)
UK. Kentucky Pennsylvania Corporate
Regqulated Regulated Regulated Supply and Other Total

Earnings from Ongoing Operations $ 132 $ 048 $ 031 $ 039 $ 0.05) $ 2.45
Special Items:
Adjusted energy-related economic activity, net 0.11) (0.11)
Foreign currency-related economic hedges (0.03) (0.03)
Corette asset impairment (0.06) (0.06)
WPD Midlands acquisition-related adjustments:

Separation benefits (0.01) (0.01)

Other acquisition-related adjustments 0.01 0.01
Other:

Change in tax accounting method related to repairs (0.01) (0.01)

Windfall tax litigation 0.06 0.06

Change in WPD line loss accrual (0.05) (0.05)

Change in U.K. tax rate 0.13 0.62 0.13

Loss on Colstrip lease termination to facilitate the sale

of Montana hydro assets (0.62)
Total Special Items 0.11 (0.80) (0.69)
Reported Earnings $ 143 048 $ 031 $ (041) $ (0.05) $ 1.76
Year-to-Date December 31, 2012 (per share - diluted)

UK. Kentucky Pennsylvania
Regulated Regulated Regulated Supply Total

Earnings from Ongoing Operations $ 119  $ 033 $ 022 $ 0.68 $ 2.42
Special Items:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:

Other asset impairments (0.02) (0.03) (0.03)
Acquisition-related adjustments:

WPD Midlands

Separation benefits (0.02)

LKE 0.01 0.01

Net operating loss carryforward and other tax-related adjustments
Other:

LKE discontinued operations (0.01) (0.01)

Change in U.K. tax rate 0.13 0.13

Counterparty bankruptcy (0.01) (0.01)

Coal contract modification payments (0.03) (0.03)

Change in WPD line loss accrual 0.13 0.13
Total Special Items 0.18 (0.03) 0.03 0.18
Reported Earnings $ 137 $ 030 $ 022 $ 0.71 $ 2.60

(@) The "If-Converted Method" was applied to PPL's Equity Units beginning in the first quarter of 2013, resulting in $44 million of interest charges (after-tax)
being added back to earnings for the twelve months ended December 31, 2013, and approximately 53 million shares of PPL Common Stock being treated
as outstanding. Both adjustments are only for purposes of calculating diluted earnings per share.
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Reonciliation of PHQEarnings from
ngoing Operationsto Reyorted Earnings

&

(After-Tax)
(Unaudited)

Year-to-Date D ber31,2011 (per share - diluted)
U.K. Kentucky Pennsylvania
Regulated (a) _Regulated Regulated Supply Total

Earnings from Ongoing Operations $ 087 $ 040 $ 031 $ 115 $ 273
Special Items:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:

Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments

WPD Midlands

2011 Bridge Facility costs (0.05) (0.05)

Foreign currency loss on 2011 Bridge Facility 0.07) (0.07)

Net hedge gains 0.07 0.07

Hedge ineffectiveness (0.02) (0.02)

U.K. stamp duty tax (0.04) (0.04)

Separation benefits (0.13) (0.13)

Other acquisition-related adjustments (0.10) (0.10)
Oﬂﬁéhtana hydroelectric litigation 0.08 0.08

Litigation settlement-spent nuclear fuel storage 0.06 0.06

Change in UK. tax rate 0.12 0.12

Windfall tax litigation 0.07) 0.07)

Counterparty bankruptcy (0.01) (0.01)

W holesale supply cost reimbursement 0.01 0.01
Total Special Items (0.28) 0.25 (0.03)
Reported Earnings $ 059 $ 0.40 $ 031 $§ 1.40 $ 2.70
Year-to-Date December 31, 2010 (per share - diluted)

U.K. Kentucky Pennsylvania
Regulated = Regulated (b) _Regulated Supply Other(c) Total

Earnings from Ongoing Operations $ 053 $ 006 $ 027 $ 227 $ 3.13
Special Items:
Adjusted energy-related economic activity, net (0.27) 0.27)
Sales of assets:

Maine hydroelectric generation business 0.03 0.03
Impairments:

Emission allowances (0.02) (0.02)
Acquisition-related adjustments:

LKE (0.29) (0.29)

Monetization of certain full-requirement sales contracts

Sale of certain non-core generation facilities (0.14) (0.14)

Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)

Reduction of credit facility (0.01) (0.01)

2010 Bridge Facility costs $ (0.12) (0.12)

Other acquisition-related adjustments (0.05) (0.05)
O“ﬁ(;'mana hydroelectric litigation (0.08) (0.08)

Change in UK. tax rate 0.04 0.04

Windfall tax litigation 0.03 0.03

Health care reform - tax impact (0.02) (0.02)
Total Special Items 0.07 (0.86) (0.17) (0.96)
Reported Earnings $ 0.60 $ 0.06 $ 027 $ 141 3 017) $ 2.17

(a) WPD Midlands' results are consolidated on a one-monthlag, and include eight months of results in 2011, as the date of acquisitionwas April 1, 2011.
(b) Includes two months of results in 2010, as the acquisition date of LKE was November1, 2010.
(c) Includes certaincosts incurred prior to the November 1, 2010 acquisition of LKE.
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Forward-Looking Information Satement opl &

Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are “"forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel; weather conditions affecting customer energy usage and operating Costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation and
its subsidiaries; new accounting requirements or new interpretations or applications of existing requirements; operating performance
of generating plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions; any impact of hurricanes or other severe weather on
our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate relief and regulatory cost
recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or foreign investigations
applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its subsidiaries; stock price
performance; the market prices of equity securities and the impact on pension income and resultant cash funding requirements for
defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries; political, regulatory or
economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business, including any
potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or foreign
legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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Definitions of Non-GAAP Hnancial Measures pi‘_)“i"'g:_;

"Earnings from ongoing operations," also referred to as "ongoing earnings," should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations,” although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance
goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Unrealized gains or losses on foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

Too T To Too To T To

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair
value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Adjusted energy-related economic activity also includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-
requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-
requirement sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was
hedged or upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing
operations to the actual amounts settled for PPL's underlying hedged assets. Please refer to the Notes to the Consolidated Financial Statements
and MD&A in PPL Corporation's periodic filings with the Securities and Exchange Commission for additional information on adjusted energy-
related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures, proceeds from the sale of certain assets and other investing
activities-net, from cash flow from operations. Free cash flow before dividends should not be considered as an alternative to cash flow from
operations, which is determined in accordance with GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is
an important measure to both management and investors, as it is an indicator of the company's ability to sustain operations and growth without
additional outside financing beyond the requirement to fund maturing debt obligations. Other companies may calculate free cash flow before
dividends in a different manner.
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Definitions of Non-GAAP Hnancial Measures pp“i"gg;

PPL utilizes the following non-GAAP financial measures as indicators of performance for its businesses. These measures are not intended to replace
"Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating performance. Other companies may use different
measures to analyze and report their results of their operations. Management believes these measures provide additional useful criteria to make investment
decisions. These performance measures are used, in conjunction with other information, by senior management and PPL's Board of Directors to manage the
operations, analyze actual results compared with budget and, in certain cases, to measure certain corporate financial goals used to determine variable
compensation.

"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's, LKE's, LG&E's and KU's electricity generation,
transmission and distribution operations as well as LKE's and LG&E's distribution and sale of natural gas. In calculating this measure, fuel, energy purchases
and certain variable costs of production (recorded as "Other operation and maintenance” on the Statements of Income) are deducted from revenues. In
addition, certain other expenses, recorded as "Other operation and maintenance” and "Depreciation” on the Statements of Income, associated with approved
cost recovery mechanisms are offset against the recovery of those expenses, which are included in revenues. These mechanisms allow for direct recovery of
these expenses and, in some cases, returns on capital investments and performance incentives. As a result, this measure represents the net revenues from the
electricity and gas operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's and PPL Electric's electricity
delivery operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with approved
recovery mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in
"Energy purchases," "Other operation and maintenance," which is primarily Act 129 costs, and "Taxes, other than income," which is primarily gross receipts tax.
This performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue
(expense)." As a result, this measure represents the net revenues from the Pennsylvania Regulated segment's and PPL Electric's electricity delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's and PPL Energy Supply's competitive energy activities,
which are managed on a geographic basis. In calculating this measure, energy revenues, including operating revenues associated with certain businesses
classified as discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation and maintenance expenses, primarily ancillary
charges, gross receipts tax, recorded in "Taxes, other than income," and operating expenses associated with certain businesses classified as discontinued
operations. This performance measure is relevant due to the volatility in the individual revenue and expense lines on the Statements of Income that comprise
"Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions with ISOs and
significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Unregulated wholesale energy"”,
"Unregulated retail energy" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from energy sales to PPL
Electric by PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." "Unregulated Gross Energy Margins" excludes adjusted
energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a portion of the economic value of the
competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due to market price
volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period that was hedged. Adjusted energy-related economic activity
includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement sales contracts and premium amortization associated
with options. This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in "Unregulated
Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Any statements made in this presentation about future operating
resuts or other future events are forward-looking statements
under the Saé Harbor Provisions of the Private Securities
Litigation Reform Act of 1995 Actual resuts maydiffer materially
from such forward-looking statements. A discusson of factors
that could cause actual resuts or eventsto vary is contained in
the Appendix to this presentation and in the CompanyQ&EC

filings.
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U.S Delivey Tenitaries: GengationAssets: UK Delivey Teritories:

APPLElectic Utilties ¢ Campditivepowe plarts 2 WPD(SouhWales)
AkertuckyUtilties . Regulied poweplarts 2 WPD(SouthWest)
ALousille Gas ard Hectiic 2 WPD(WestMdland)

2 WPD(EastMdlang)

Note: On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power plants. The sale is subject to regulatory approvals and
currently is expected to close during the second half of 2014.
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PHR_\Well-Positioned for Future Swccess onl &
PPl
A Rae-regulated business provides earningsanddividend stability in weak
economic and market environment
I Nearly all of projeced 2014 EPSrom regulated businesses
I Qubstantial projeced growth inrate base ~7%CAGRrom 2014-2018
I Seare dividend with strong platform for continued growth

A Highly attractive competitive generation fleet with diverse fuel mix dlows for
significantupside when power markets recover
I Srongbasdoadfootprint in PIMconmplemented by flexible gas-fired units
I Nomajor exposure to currently proposed environmental regulations

A Srongmanagement team with trackrecord of execution
i UK teambeg-in-classamong U.K
I Awarded 10.25%ROEY in Kentucky for both base rates and ECRmecdhanism
i Awarded 10.4%ROE" in Pennsylvaniafor both base ratesand DSCmecdhanism

(1) Effective January 1, 2013.

Attachment #2 to Response to LGE A®uestionNo. 180
Page201of 450
Arbough



Approximately two-thirds of requlated capital expenditures
earn returns subjed to minimal or no regulatory lag

($ in billions)
100.0% -

90.0% -

80.00/0 T 75%

2% 72%

70.0% -

60.0% A

50.0% -

40.0% A

30.0% -

20.0% -

10.0% -

0.0% -
2014E 2015E 2016E 2017E 2018E

mnWPD"” mLKE ECR® mPA Transmission 1 PA Distribution

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.
(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.
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U.K.Reqilated Segment b

A Highly attractive rate-regulated business

I Regulator-approved multi-year forward-looking revenues based onfuture businessplan, induding capital
expenditures and O&M plus adjustments for inflation

I Realtimereturn ofand return oncapital investment ¢ no lag
I Novolumetric risk
I Additional incentives for operational efficiency and high-quality service

A Bed-in-class management team with trackrecord of delivering results

United Kingdom Delivery Territories: Top performingelectricity distribution businessan the U.K.
A WPD hasearned about $300million in annual performanceawards
over the past 9 regulatory years

$115 $104
$100 -
$85 -
$70
$55
$40
$25 -
$10 |
S5 | -
B2 2 -$20 -

- o» Q® ol o o A0 e N N>
/ ! 1005«\ 10()‘)\ 1@6\ 100’\\ 'Ld)%\ '1909\ ’Lol»Q\ ’Lo\}\ 10\’1\

WPD(Sauth Wales) WPD(West Midlands) Regulatory year ending 3/31

@
WPD (Saith West) ? WP (East Midlands) M WPD (Legacy) ¥ Central Networks® 11 WPD (Legacy + Midlands)
. (1) Gentral Networkswas renamed WP DMidlands upon PPLacquistion in April 2011.

S in Miflions

)
2
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Kentucky Regilated Segment S

A Hficient, well-run utilities focused on safety, reliability andcustomer sewice
A Camstructive regulatory environment that providesatimely return on a

substantial amount of planned capex over the next 5 years

I Environmental Cost Recovery (EQR): ~$23 billion estimated spend on projects approved by the KPSGwith
a10.25%ROE¢ virtually no regulatory lag

I Other supportive recovery mechanisms indude Construction Work In Progress,Fuel Adjustment Cause,
Gasupply Aause Adjustment and Demand Sde Management recovery

(8 in billions) Sgnificant Rate BaseGrowth Kentucky Delivery Territories
$12.0 -
R
6.5% CRG
$10.0 -
$8.0
$6.0
| s 10.1 10.5 N
$4.0 7.6 8.3 & ‘
< %
$2.0 - 1 f by
N
$0.0 - ‘ o , } . .
2013A 2014E 2015E 2016E 2017E 2018E m LG&E Service Area (Electric) 3 LG&E Service Area (Gas) ®m KU Service Area u ODP Service Area
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($ in billions)

Pennsylvania Regulated SEgment

Projected TranamissionRate BaseGrowth A Sgnificant growth in transmisson portion of

$4.0

$3.5 o AGR
$3.0 3 A/ °

$2.5 -

$2.0

$1.5 -

$1.0

$0.5

$0.0 -

2013A 2014E 201SE 2016E 2017E 2018E

A Reliability initiatives drive distribution rate
base growth at a projeded CAGRof over 6%
through 2018

A Act 11 - Alternative ratemaking legisiation
provides for more timely recovery of about
$800 million in distribution plant costs that
improve and maintain safety and reliability
over 5 years

($ in billions)

$1.5

$1.0

$0.5

$0.0 -

business which earns a favorable rate of

return on anear real-time basis

CAGR 01.3.4%in transmissionrate base
through 2018 driven by initiatives to improve
aging Infrastructure

ROEof 11.68%earned through FERCFomula
Rate Mechanism

ROE of 12.93%and return on CWP for $630
million usquehanna-Roseland project

Return on CWP for$310 million of Northeast
Pocono Reliability project

Projected Distribution Rate BaseGrowth

2013A 2014E 2015E 2016E 2017E 2018E

6.2% CAGR
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Supply Segment
Investment Highlights

A Very well-postioned competitive generation

T PM assts:

A Excellent mix oflow marginal cost nuclear and hydro
fadlities, efficient supercritical coal unitsand
attractive gas-fired assets that capture market
opportunity and back-stop base load unit availabilty

I Montana assts:

A Low marginal cost coal and hydro unitsthat are
critical to infrastructure

Managing capital spendthrough low commodity cycle
AQut over $1 billion in capital spendingat upply since 2010
$1.0 4
$0.9
$0.8
$0.7 A

»
o
o

$0.5 -
$0.4 -
$0.3 -
$0.2 -

(% in billions)

$0.1
$0.0 -

2016E

2017E

2012A 2013A 2014E 2015E

PIM Generation Assts

Wallenpau;:.*c?\1

Montour
e
Susquehanna
Keystone | Lower Mount.#s | Martins Creek
Bethel
Ironwood _k,
Conemaugh
Brunner
Island A’Holtwo

2018E

A Subgantially in compliance with new
emissons sandadswithout further major
investments

A Generation fleet will benefit from multiple
factors
T Tighteningreserve margins
T Ceneral firmingof natural gasprices
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Increasing 20140ngoing Earnings Forecast 1%

&
N
o
o

Per Share

$1.00

$0.00

2013A Previous 2014E Revised 2014E
Seyment ‘ 2013A ‘ Previous ‘

(Ongoing) 2014E

UK.Rgyulaed $1.32 $1.32 $1.34
KentuckyRegulaed 0.48 0.43 0.45
PARegulaed 0.31 0.38 0.39
Suppy 0.39 0.07 0.11
Corporate and Other (0.05) (0.05) (0.06)
Total $2.45 $2.15 $2.23

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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Dividend Profile

A predominantly rate-regulated business mix provides strong support
for current dividend and a platform for future growth

$/Share
Annualized

$2.25

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2010

2011

2012 2013 2014%

OOngoing EPS®@® @ Dividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/6/2014 announced increase. Actual dividends to be determined by Board of Directors.

(2) From only regulated segments.

(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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Projected Capital Expenditures 5

$' b" L] - - - - - L] - L]
“eae | Sgnificant and stable investment opportunitiesin regulated utilities
$4.11
$0.07
$4.0 - $3.82 $3.84 $3.74
$0. $0.06 $0.06 N : $3.64
$3.5 $0.5
$0.32
$0.33
$3.0 .- $0.43
$0.55
$2.5 $0.57
$0.62
2.0 -
$
$0.60
$1.5 4 $0.38
$1.0
$0.5
$0.0 A
2014E 2015E 2016E 2017E 2018E
‘ u WPD™ u LKE ECR? 1 LKE base m PA Transmission 11 PA Distribution m Supply mn Corporate

(1) Figures based on assumed exchange rate of $1.58 / £.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Requlated Rate Base Growth S

5-\ear Regulatory Asset Base ) CAGR: 6.7%

($ in billions)
$30.0 - $29.0
$27.6
$26.3
$25.0 - $24.4
$22.7 %
$20.9
$20.0 -
$15.0 -
$10.0 -
$5.0 -
$0.0 -
2013A 2014E 2015E 2016E 2017E 2018E
unWPD® mu LKE mPPL EU
(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.

@

Figures based on assumed exchange rate of $1.58 / GBP and the RIIO-ED1 business plan as filed on July 1, 2013.
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Regulated Volume Variances

KY Regulated Weather-Normalized Sales
3-months ended 3/31/2014 vs 3/31/2013 12-months ended 3/31/2014 vs 3/31/2013
10.0% -
o 5.0% - o
3 0.9% 0.6% 1.6%
£ 00% - | o
o -0.1% 0.4%
o -1.4% ' -1.2% -1.5% o
5 5.0% A
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
Weather-Normalized (charted) 0.2% -1.4% 0.6% -0.1% -1.2% -1.5% 1.6% -0.4%
Actual 10.7% 4.8% 1.PA Regulated Weather-NormalizediSales -0.8% 1.7% 0.5%
3-months ended 3/31/2014 vs 3/31/2013 12-months ended 3/31/2014 vs 3/31/2013
10.0% -
5.0% - 2 7% o
@ 0, - 0, 21 /D
E’ 1.3% 0.9% 1.4% 0.3% 0.2% 0.6%
g 0.0% —44 l T _—' :
£
o
R -50% -
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
Weather-Normalized (charted) 1.3% 0.9% 2.7% 1.4% 0.3% 0.2% 2.1% 0.6%
Actual 10.7% 4.6% 2.7% 6.9% 3.9% 1.0% 2.1% 2.3%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i @ e ,rwhich is not depicted on the charts above.
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Enhancing Value Through Active Hedging |

2014 2015
Baseload
Expected Generation® (Million MWhs) 51.3 45.1
East 44.2 40.8
West 7.1 4.3
Current Hedges (%) 97-99% 69-71%
East 97-99% 68-70%
West 95-97% 73-75%
Average Hedged Price (Energy Only) ($/MWh)®
East $39-41 $39-40
West $38-40 $42-43
Current Coal Hedges (%) 96% 63%
East 95% 52%
West 100% 92%
Average Consumed Coal Price (Delivered $/Ton)
East $76-78 $71-76
West $26-30 $26-32
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.1 8.5
Current Hedges (%) 33% 10%

Capacity revenues are expected to be $560 and $505 million for 2014 and 2015 respectively.

Note: As of April 14, 2014
Includes PPL Montana's hydroelectric facilities through the 3 quarter of 2014. On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power
plants. The sale is subject to regulatory approvals and currently is not expected to close before the second half of 2014.

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2015 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2015 power prices at the 5th and 95th percentile
confidence levels.
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15.7

15.0 -

12.0 -

Millions of MWhs

6.0 -

0.0
1Q 2013 1Q 2014

m Nuclear m Coal M Gas/ Oil m Hydro M Other ®

Note: Includes owned and contracted generation. As of March 31, 2014
(1) Other includes PPAs, renewables and NUGS.
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Market Prices S

Balance of 2015
2014
ELECTRIC $53 $49
PJM
On-Peak
Off-Peak $34 $33
ATC® $43 $41
Mid-Columbia $39 $38
On-Peak
Off-Peak $25 $28
ATC® $33 $33
GAS® $4.46 $4.20
NYMEX
TETCO M3 $4.01 $4.25
PIM MARKET 13.1 11.6
HEAT RATE®
CAPACITY PRICES $173.85 $154.56
(Per MWD)
EQA 88% 89%

(1)  24-hour average.

(2) NYMEX and TETCO M3 forward gas prices on 3/31/2014.
(3) Market Heat Rate  PIM on-peak power price divided by TETCO M3 gas price.
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FreeCash How before Dividends |

Free Cash Flow before Reconciliation of Cash from
Dividends Operations to Free Cash Flow
(Millions of Dollars) before Dividends
(Millions of dollars)
$2,000 -
$1,500 -+ 2012A 2013A 2014E
Cash from Operations $ 2,764 $ 2,857 $ 3,161
$1,000 - Increase (Decrease) in cash due to:
$500 - Capital Expenditures (3,176) (4,307) (4,032)
$144
$0 | E _ o
Other Investing Activities - Net 120
. ($412) Free Cash Flow before Dividends $ (412) $ (1,450) $ 144
($1,000) -
| ($1,450)
($2,000) -
2012A 2013A 2014E

Note: Free Cash Flow forecast updated on an annual basis.
(1) 2014E reflects anticipated proceeds from pending sale of Montana hydro facilities, which is not expected to close before the second half of 2014.
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Debt Maturities |

2014 2015 2016 2017 2018
PPL Capital Funding $0 $0 $0 $0 $250
LG&E and KU Energy (Holding Co LKE) 0 400 0 0 0
Louisville Gas & Electric 0 250 0 0 0
Kentucky Utilities 0 250 0 0 0
PPL Electric Utilities 0 100 0 0 0
PPL Energy Supply 303 304 @ 354 4 403
WPD 0 0 460 100 0
Total $303 $1,304 $814 $104 $653

Note: As of March 31, 2014

(1) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and
remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile Sore

4::-.

Institution Facility Expiration Total Letters of Credit Drawn Unused

Date Capacity & Commercial (Millions) Capacity

(Millions) Paper Issued (Millions)

(Millions)

PPL Capital Funding Syndicated Credit Facility Now2018 $300 $0 $185 $115
Bilateral Credit Facility Mar-2015 150 0 0 150
$450 $0 $185 $265
PPL Energy Supply Syndicated Credit Facility Now2017 $3,000 $730 $350 $1,920
Letter of Credit Facility Mar-2015 150 91 0 59
Uncommitted Credit Facilities 175 77 0 98
$3,325 $898 $350 $2,077
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $61 $0 $239
LG&E and KU Energy (LKE) Syndicated Credit Facility Oct-2018 $75 $0 $75 $0
Louisville Gas & Electric Syndicated Credit Facility Now2017 $500 $15 $0 $485
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $110 $0 $290
Letter of Credit Facility May-2016 198 198 0 0
$598 $308 $0 $290
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £99 £111
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 88 5 0 83
£1,143 £5 £99 £1,039

Note: As of March 31, 2014

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 10% of the total committed
capacity for the domestic facilities and 13% of the total committed capacity for WPD6 facilities.
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(After-Tax)
(Unaudited)

Forecast (per share - diluted)
2014 Midpoint

UK. Kentucky Pennsylvania Supply Corporate Total High Low
Regulated Regulated Regulated and Other 2014 2014
Earnings from Ongoing Operations $ 134 $ 045 % 039 $ 011 % 0.06) $ 2.23 $ 230 $ 2.15
Special ltems:
Adjusted energy-related economic activity, net (0.20) (0.20) (0.20) (0.20)
Foreign currency-related economic hedges (0.01) (0.01) (0.01) (0.01)
Kerr Dam Project impairment (0.02) (0.02) (0.02) (0.02)
Other:
Change in WPD line loss accrual (0.08) (0.08) (0.08) (0.08)
Total Special ltems (0.09) (0.22) (0.31) (0.31) (0.31)
Reported Earnings $ 125 $ 045 % 039 $ 0.11) $ 0.06) $ 1.92 $ 199 $ 1.84
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Reonciliation of PHQEarnings from
Ongoing Operationsto Reported Earnings____ PP &

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2013 (per share - diluted) (a)
UK. Kentucky Pennsylvania Corporate
Regqulated Regulated Regulated Supply and Other Total

Earnings from Ongoing Operations $ 132 $ 048 $ 031 $ 039 $ 0.05) $ 2.45
Special Items:
Adjusted energy-related economic activity, net 0.11) (0.11)
Foreign currency-related economic hedges (0.03) (0.03)
Corette asset impairment (0.06) (0.06)
WPD Midlands acquisition-related adjustments:

Separation benefits (0.01) (0.01)

Other acquisition-related adjustments 0.01 0.01
Other:

Change in tax accounting method related to repairs (0.01) (0.01)

Windfall tax litigation 0.06 0.06

Change in WPD line loss accrual (0.05) (0.05)

Change in U.K. tax rate 0.13 0.62 0.13

Loss on Colstrip lease termination to facilitate the sale

of Montana hydro assets (0.62)
Total Special Items 0.11 (0.80) (0.69)
Reported Earnings $ 143 048 $ 031 $ (041) $ (0.05) $ 1.76
Year-to-Date December 31, 2012 (per share - diluted)

UK. Kentucky Pennsylvania
Regulated Regulated Regulated Supply Total

Earnings from Ongoing Operations $ 119  $ 033 $ 022 $ 0.68 $ 2.42
Special Items:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:

Other asset impairments (0.02) (0.03) (0.03)
Acquisition-related adjustments:

WPD Midlands

Separation benefits (0.02)

LKE 0.01 0.01

Net operating loss carryforward and other tax-related adjustments
Other:

LKE discontinued operations (0.01) (0.01)

Change in U.K. tax rate 0.13 0.13

Counterparty bankruptcy (0.01) (0.01)

Coal contract modification payments (0.03) (0.03)

Change in WPD line loss accrual 0.13 0.13
Total Special Items 0.18 (0.03) 0.03 0.18
Reported Earnings $ 137 $ 030 $ 022 $ 0.71 $ 2.60

(@) The "If-Converted Method" was applied to PPL's Equity Units beginning in the first quarter of 2013, resulting in $44 million of interest charges (after-tax)
being added back to earnings for the twelve months ended December 31, 2013, and approximately 53 million shares of PPL Common Stock being treated
as outstanding. Both adjustments are only for purposes of calculating diluted earnings per share.
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Reonciliation of PHQEarnings from
ngoing Operationsto Reyorted Earnings

&

(After-Tax)
(Unaudited)

Year-to-Date D ber31,2011 (per share - diluted)
U.K. Kentucky Pennsylvania
Regulated (a) _Regulated Regulated Supply Total

Earnings from Ongoing Operations $ 087 $ 040 $ 031 $ 115 $ 273
Special Items:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:

Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments

WPD Midlands

2011 Bridge Facility costs (0.05) (0.05)

Foreign currency loss on 2011 Bridge Facility 0.07) (0.07)

Net hedge gains 0.07 0.07

Hedge ineffectiveness (0.02) (0.02)

U.K. stamp duty tax (0.04) (0.04)

Separation benefits (0.13) (0.13)

Other acquisition-related adjustments (0.10) (0.10)
Oﬂﬁéhtana hydroelectric litigation 0.08 0.08

Litigation settlement-spent nuclear fuel storage 0.06 0.06

Change in UK. tax rate 0.12 0.12

Windfall tax litigation 0.07) 0.07)

Counterparty bankruptcy (0.01) (0.01)

W holesale supply cost reimbursement 0.01 0.01
Total Special Items (0.28) 0.25 (0.03)
Reported Earnings $ 059 $ 0.40 $ 031 $§ 1.40 $ 2.70
Year-to-Date December 31, 2010 (per share - diluted)

U.K. Kentucky Pennsylvania
Regulated = Regulated (b) _Regulated Supply Other(c) Total

Earnings from Ongoing Operations $ 053 $ 006 $ 027 $ 227 $ 3.13
Special Items:
Adjusted energy-related economic activity, net (0.27) 0.27)
Sales of assets:

Maine hydroelectric generation business 0.03 0.03
Impairments:

Emission allowances (0.02) (0.02)
Acquisition-related adjustments:

LKE (0.29) (0.29)

Monetization of certain full-requirement sales contracts

Sale of certain non-core generation facilities (0.14) (0.14)

Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)

Reduction of credit facility (0.01) (0.01)

2010 Bridge Facility costs $ (0.12) (0.12)

Other acquisition-related adjustments (0.05) (0.05)
O“ﬁ(;'mana hydroelectric litigation (0.08) (0.08)

Change in UK. tax rate 0.04 0.04

Windfall tax litigation 0.03 0.03

Health care reform - tax impact (0.02) (0.02)
Total Special Items 0.07 (0.86) (0.17) (0.96)
Reported Earnings $ 0.60 $ 0.06 $ 027 $ 141 3 017) $ 2.17

(a) WPD Midlands' results are consolidated on a one-monthlag, and include eight months of results in 2011, as the date of acquisitionwas April 1, 2011.
(b) Includes two months of results in 2010, as the acquisition date of LKE was November1, 2010.
(c) Includes certaincosts incurred prior to the November 1, 2010 acquisition of LKE.
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Forward-Looking Information Satement opl &

Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are “"forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel; weather conditions affecting customer energy usage and operating Costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation and
its subsidiaries; new accounting requirements or new interpretations or applications of existing requirements; operating performance
of generating plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions; any impact of hurricanes or other severe weather on
our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate relief and regulatory cost
recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or foreign investigations
applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its subsidiaries; stock price
performance; the market prices of equity securities and the impact on pension income and resultant cash funding requirements for
defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries; political, regulatory or
economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business, including any
potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or foreign
legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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Definitions of Non-GAAP Hnancial Measures pi‘_)“i"'g:_;

"Earnings from ongoing operations," also referred to as "ongoing earnings," should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations,” although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance
goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Unrealized gains or losses on foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

Too T To Too To T To

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair
value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Adjusted energy-related economic activity also includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-
requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-
requirement sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was
hedged or upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing
operations to the actual amounts settled for PPL's underlying hedged assets. Please refer to the Notes to the Consolidated Financial Statements
and MD&A in PPL Corporation's periodic filings with the Securities and Exchange Commission for additional information on adjusted energy-
related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures, proceeds from the sale of certain assets and other investing
activities-net, from cash flow from operations. Free cash flow before dividends should not be considered as an alternative to cash flow from
operations, which is determined in accordance with GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is
an important measure to both management and investors, as it is an indicator of the company's ability to sustain operations and growth without
additional outside financing beyond the requirement to fund maturing debt obligations. Other companies may calculate free cash flow before
dividends in a different manner.
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Definitions of Non-GAAP Hnancial Measures pp“i"gg;

PPL utilizes the following non-GAAP financial measures as indicators of performance for its businesses. These measures are not intended to replace
"Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating performance. Other companies may use different
measures to analyze and report their results of their operations. Management believes these measures provide additional useful criteria to make investment
decisions. These performance measures are used, in conjunction with other information, by senior management and PPL's Board of Directors to manage the
operations, analyze actual results compared with budget and, in certain cases, to measure certain corporate financial goals used to determine variable
compensation.

"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's, LKE's, LG&E's and KU's electricity generation,
transmission and distribution operations as well as LKE's and LG&E's distribution and sale of natural gas. In calculating this measure, fuel, energy purchases
and certain variable costs of production (recorded as "Other operation and maintenance” on the Statements of Income) are deducted from revenues. In
addition, certain other expenses, recorded as "Other operation and maintenance” and "Depreciation” on the Statements of Income, associated with approved
cost recovery mechanisms are offset against the recovery of those expenses, which are included in revenues. These mechanisms allow for direct recovery of
these expenses and, in some cases, returns on capital investments and performance incentives. As a result, this measure represents the net revenues from the
electricity and gas operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's and PPL Electric's electricity
delivery operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with approved
recovery mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in
"Energy purchases," "Other operation and maintenance," which is primarily Act 129 costs, and "Taxes, other than income," which is primarily gross receipts tax.
This performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue
(expense)." As a result, this measure represents the net revenues from the Pennsylvania Regulated segment's and PPL Electric's electricity delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's and PPL Energy Supply's competitive energy activities,
which are managed on a geographic basis. In calculating this measure, energy revenues, including operating revenues associated with certain businesses
classified as discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation and maintenance expenses, primarily ancillary
charges, gross receipts tax, recorded in "Taxes, other than income," and operating expenses associated with certain businesses classified as discontinued
operations. This performance measure is relevant due to the volatility in the individual revenue and expense lines on the Statements of Income that comprise
"Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions with ISOs and
significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Unregulated wholesale energy"”,
"Unregulated retail energy" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from energy sales to PPL
Electric by PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." "Unregulated Gross Energy Margins" excludes adjusted
energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a portion of the economic value of the
competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due to market price
volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period that was hedged. Adjusted energy-related economic activity
includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement sales contracts and premium amortization associated
with options. This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in "Unregulated
Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Cautional Statementsand Factors by
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentatian aboutfuture operating
resultsor other future eventsareforwardm { 2 @sfatényents
under the Saé Harba Provisionf the PrivateSecurities
Litigation ReformAd of 1995.Actualresultsmaydiffer materially
from sud forwardmt { 2 @sfatényents A discussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Qa

filings.

Attachment #2 to Response to LGE A®uestionNo. 180
Page226of 450

Arbough



U.S Delivey Territories: Generatin Assets:
APR_Electrittilities
AKentuckUtilities
ALouisvill&a ard Electric

U.K Delivey Territories:
¢ Competitpoweplants ?

2 WHD (Souh Wales)
_ Regulatkpowe plants 2 WHD (Sout West)

E
2 WM (Weg Midlands)
2 WHD (Eas$ Midlands)

Note: On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power plants. The sale is subject to regulatory approvals and
currently is expected to close during the second half of 2014. .
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I Nearlyall of projected 2014 EFRSfrom regulatedbusinesses
I Substantiaprojected growth in rate base ~7P0CA@from 20142018
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
i Strorg baseloa footprint in PJIMcomplementel by flexible gasriired units
I No major exposureo currently proposeal environmentalregulations

A Strorg managementeamwith track recordof execution
i U.K.teambediimclasamong U.K.
I Awarded10.286R@E in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

(8 in billions)
100.0% -
90.0% A

80.0% 7 75%

2% 72%

70.0% -

60.0% -

50.0% -

40.0% -

30.0% -

20.0% -

10.0% -

0.0% -
2014E 2015E 2016E 2017E 2018E

mWPD"” mLKE ECR® mPA Transmission 1 PA Distribution

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.
(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.
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U.K RegulatedSegment
InvestmentHighlights ppl

A Highy attractive ratert N5 3 dafisinésS R
i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation
i w S tinfereturn of and return on capitalinvestment ¢ no lag
i Novolumeticrisk
i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K
A WFD has earnedabou $300 million inannualperformanceawards
. . over the past 9 regulatory years
= $115 -
$100 -
$85 - i
$70 -
_g $55 -
E; $40 -
ﬁ‘- T — < iiz ; Ea i I ﬂﬁ E’! !‘j
'$5 1 '51 ' ‘ : _53 o ' ' '
-$20 -
s o {
/ PR N N I LT . L
2 WPD(SouhWales) @ WPD(West Midlands) Regulatory year ending 3/31
? WPD (Souh West) ? WPD (Eagt Midlands) M WPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
- - (2) CentralNetworks wagenamed WPDMidlandsupon PPLac smonln ril2011.
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Kentucky RegulatedSegment Mg
InvestmentHighlights ppl &

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years
I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0 -
6.5% CAGR

$10.0 -
$8.0 -

$6.0

9.7 }°3 N
$40- {
- ﬂ)‘
$2.0 - 1 »
h"
$0.0 - T T T
2013A 2014E 2015E 2016E 2017E 2018E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas)*  m KU Service Area = ODP Service Area
Attachment #2 to Response to LGE A®uestionNo. 180

Page231of 450
Arbough



($ in billions)

Pennsylvam RegulatedSegment ki
InvestmentHighlights ppl £

Projected TransmissiorRate BaseGrowth A Significabhgrowth in transmissio portion of
3407 busineswhich earnsa favorabk rate of
88 o (‘,P\GP‘ return on anea reaime basis
$3.0 - 4/" CAMRof 13.4%in transmisson rate base

PoconoReliabiity project

through 2018 driven by initiativesto improve
25 agirng Infrastrudure
$20 ROE of 1.68%earnedthrough FEREormula
$1.5 RateMechanism
' ROE of.2.93%and return on CWP for $630
$1.0 - million Susquelnnart w 2 a projécy” R
505 4 Retun on CWPfor $310 million of Northeast

00 2013A 2014E 2015E 2016E 2017E 2018E Projected Digtribution Rate BaseGrowth
A Reliability initiativesdrive distribution rate = y
bae gowth at a projecded CAGRof over 6% %29
through 2018 g 525
A Ad 1m Alernative ratemaking legishtion £ %°]
providesfor more timely recovery of about ~~ s's- $2.6 52.8 $2.9
$800 million in digribution plant coststhat $10 1
improve and maintain safety and reliability 505 |
over 5 years $0.0 - : . ‘
2013A 2014E 2015E 2016E 2017E 2018E
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Suppl Segment
InvestmentHighlights

A Very welltpositioned competitive generation

T PJMassets:

A Excellent miof low marginalcog nuclearandhydro
facilities, efficientsupercriticakcoalunitsand
attractivegagfired assetghat capturemarket
opportunity andbackt apib&s load unit availabilty

T Montana assets:

A Low marginalcog coalandhydro unitsthat are
criticalto infrastructure

Managirg capital sperd throughlow commodity cycle
A Cutover $1 billion in capital spendirgat Suppy since2010
$1.0 -

$0.9 -
$0.8 -
$0.7

2012A 2013A 2014E 2015E 2016E 2017E 2018E
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Increasing2014 Ongoirg Earnings-orecast ppl

1%
n
o
S

Per Share

$1.00

$0.00
2013A Previois 2014E Revsed 2014E

‘ 2013A ‘ Previous ‘ Revised

(Ongoing) 2014E 2014E
U.K. Regulated $1.32 $1.32 $1.34
Kentucly Regulated 0.48 0.43 0.45
PARegulated 0.31 0.38 0.39
Supply 0.39 0.07 0.11
Corporateand Other (0.05) (0.05) (0.06)
Total $2.45 $2.15 $2.23

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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DividendProfile

A predominanty ratert NB 3 dafisinés i provides strongsupport
for currentdividendanda platform for future growth

$/Share
Annualized

$2.25

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2010

2011

2012 2013 2014®

O Ongoing EPS®@®  @Dividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/6/2014 announced increase. Actual dividends to be determined by Board of Directors.

(2) From only regulated segments.

(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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Projected Captal Expenditues ppl
e [ Signifeart andsiable investmert opportunitiesin regulated utiities |
$4.11

1 B e

$3.5 - $0.5 §0-43

$3.0

$2.5 -

$2.0 - M m

$1.5 -

$1.0

$0.5 -

$0.0 -

2014E 2015E 2016E 2017E 2018E

uWPD®  mLKEECR®  uLKE base m PA Transmission 11 PA Distribution m Supply n Corporate l

(1) Figures based on assumed exchange rate of $1.58 / £.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth k2

5near Regulatory Asset Base™ CAGR 6.7%

($ in billions)
$30.0 - $29.0
$27.6
$26.3
$25.0 $24.4
$22.7 $6.1
$20.9
$20.0 -
$15.0 -
$10.0
$5.0
$0.0 -
2013A 2014E 2015E 2016E 2017E 2018E
nWPD® nLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP and the RIIO-ED1 business plan as filed on July 1, 2013.

Attachment #2 to Response to LGE A®uestionNo. 180
Page238of 450
Arbough



- YT
Regulated \Volume Variances p'p"‘"""":"
-
-
I .-: -—
&, ~-
0"'\ N
\\
KY Regulated Weather-Normalized Sales
3-months ended 3/31/2014 vs 3/31/2013 12-months ended 3/31/2014 vs 3/31/2013
10.0% -
& 5.0% - 5
o 0.2% 0.6% 1&%
g 0_(‘_)0/0 f . ; .
(&) -0.1% 0.4%
- -1.4% ' 12%  -1.5% AR
e -5.0% -
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 0.2% -1.4% 0.6% -0.1% -1.2% -1.5% 1.6% -0.4%
Actual 10.7% 4.8% 1.6% 6.2% 0.6% -0.8% 1.7% 0.5%
PA Regulated Weather-Normalized Sales
3-months ended 3/31/2014 vs 3/31/2013 12-months ended 3/31/2014 vs 3/31/2013
10.0% ~
5.0% - 2.7%
1) 0, ® 0, 21 %
g, 1.3% 0.9% 1.4% 0.3% 0.2% 0.6%
s 0.0% —4# I T __ — )
=
(&)
R -50% -
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
Weather-Normalized (charted) 1.3% 0.9% 2.7% 1.4% 0.3% 0.2% 2.1% 0.6%
Actual 10.7% 4.6% 2.7% 6.9% 3.9% 1.0% 2.1% 2.3%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above. .
Attachment #2 to Response to LGE A®uestionNo. 180
Page239of 450

Arbough



2014 2015
Baseload
Expected Generation® (Million MWhs) 513 45.1
East 442 40.8
West 7.1 4.3
Current Hedges (%) 97-99% 69-71%
East 97-99% 68-70%
West 95-97% 73-75%
Average Hedged Price (Energy Only) ($/MWh)(2)
East $39-41 $39-40
West $38-40 $42-43
Current CoalHedges (%) 96% 63%
East 95% 52%
West 100% 92%
Average Consumed Coal Price (Delivered $/Ton)
East $76-78 $71-76
West $26-30 $26-32
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.1 8.5
Current Hedges (%) 33% 10%

Capacity revenues are expected to be $560 and $505 million for 2014 and 2015 respectively.

Note: As of April 14, 2014
Includes PPL Montana's hydroelectric facilities through the 3rd quarter of 2014. On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power
plants. The sale is subject to regulatory approvals and currently is not expected to close before the second half of 2014.

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2015 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2015 power prices at the 5th and 95th percentile
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Competitive GenerationOverview

15.0

12.0

9.0

Millions of MWhs

6.0

3.0

0.0

1Q 2013 1Q 2014

m Coal m Gas / Oil W Hydro M Other @

Note: Includes owned and contracted generation. As of March 31, 2014

(1) Other includes PPAs, renewables and NUGS.
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Market Prices R

Balance of

2014
ELECTRIC $53 $49
PJM
On-Peak
Off-Peak $34 $33
ATC® $43 $41
Mid-Columbia $39 $38
On-Peak
Off-Peak $25 $28
ATCD $33 $33
GAS® $4.46 $4.20
NYMEX
TETCO M3 $4.01 $4.25
PIM MARKET 13.1 11.6
HEAT RATE®
CAPACITY PRICES $173.85 $154.56
(Per MWD)
EQA 88% 89%

Q) 24-hour average.
(2) NYMEXand TETCOMS3 forward gas prices on 3/31/20 14.
3) Market Heat Rate = PJMon-peak power price divided by TETCOM3 gas price.
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FreeCashFlowbefore Dividends

Free Cash Flow before
Dividends

(Millions of Dollars)

$2,000 +

$1,500 -

$1,000 -

$500

Reconciliation of Cash from
Operations to Free Cash Flow
before Dividends

(Millions of dollars)

2012A 2013A 2014E
Cash from Operations $ 2,764 $ 2,857 $ 3,161

Increase (Decrease) in cash due to:

$0

($500) 1 ($412)

($1,000)

($1,500) |

($1,450)

($2,000) -
2012A 2013A

Note: Free Cash Flow forecast updated on an annual basis.

Capital Expenditures (3,176) (4,307) (4,032)

St Sale of Assets® 895
Other Investing Activities - Net 120

Free Cash Flow before Dividends $ (412) $ (1,450) $ 144

2014E

(1) 2014E reflects anticipated proceeds from pending sale of Montana hydro facilities, which is not expected to close before the second half of 2014.
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Delx Maturities

PPL Capital Funding

LG&E and KU Energy (Holding Co LKE)
Louisville Gas & Electric

Kentucky Utilities

PPL Electric Utilities

PPL Energy Supply

WPD

Total

Note: As of March 31, 2014

(1) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and

2014 2015 2016 2017 2018
$0 $0 $0 $0 $250
0 400 0 0 0
0 250 0 0 0
0 250 0 0 0
0 100 0 0 0
303 304 @ 354 4 403
0 0 460 100 0
$303 $1,304 $814 $104 $653

remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile o &
-
T
Ny
0] 0] BB
Institution Facility Expiration Total Letters of Credit Drawn Unused
Date Capacity & Commercial (Millions) Capacity
(Millions) Paper Issued (Millions)
(Millions)
PPL Capital Funding Syndicated Credit Facility Now2018 $300 $0 $185 $115
Bilateral Credit Facility Mar-2015 150 0 0 150
$450 $0 $185 $265
PPL Energy Supply Syndicated Credit Facility Now-2017 $3,000 $730 $350 $1,920
Letter of Credit Facility Mar-2015 150 91 0 59
Uncommitted Credit Facilities 175 77 0 98
$3,325 $898 $350 $2,077
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $61 $0 $239
LG&E and KU Energy (LKE) Syndicated Credit Facility Oct-2018 $75 $0 $75 $0
Louisville Gas & Electric Syndicated Credit Facility Now-2017 $500 $15 $0 $485
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $110 $0 $290
Letter of Credit Facility May-2016 198 198 0 0
$598 $308 $0 $290
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £99 £111
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 88 5 0 83
£1,143 £5 £99 £1,039

Note: As of March 31, 2014

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 10% of the total committed

capacity for the domestic facilities and 13% of the total committed capacity for WP Dsdacilities.
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Reconciliationoft t §FQrecasof Earningdrom ;.
Ongoirg Operationsto ReportedEarnings PP

(After-Tax)
(Unaudited)

Earnings from Ongoing Operations

Special tems:

Adjusted energy-related economic activity, net
Foreign currency-related economic hedges
Kerr Dam Project impairment

Other:

Change in WPD line loss accrual

Total Special ltems
Reported Earnings

© PR

Corporatin
YN1 N

Forecast (per share - diluted)

2014 Midpoint

Kentucky Pennsylvania Supply Corporate Total High Low
Regulated Regulated and Other 2014 2014
045 % 039 $ 011 $ 0.06) $ 2.23 $ 230 $ 2.15
(0.20) (0.20) (0.20) (0.20)
(0.01) (0.01) (0.01)
(0.02) (0.02) (0.02) (0.02)
(0.08) (0.08) (0.08)
(0.22) (0.31) (0.31) (0.31)

045 $ 039 $ 0.11) $ 0.06) $ 1.92 $ 199 §$ 1.84
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl &

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2013 (per share - diluted) (a)
U.K. Kentucky Pennsylvania Corporate
Regulated Regulated Regulated Supply and Other Total

Earnings from Ongoing Operations $ 132 % 048 $ 031 $ 039 $ 0.05) $ 245
Special Items:
Adjusted energy-related economic activity, net (0.11) 0.11)
Foreign currency-related economic hedges (0.03) (0.03)
Corette asset impairment (0.06) (0.06)
W PD Midlands acquisition-related adjustments:

Separation benefits (0.01) (0.01)

Other acquisition-related adjustments 0.01 0.01
Other:

Change in tax accounting method related to repairs (0.01) (0.01)

Windfall tax litigation 0.06 0.06

Change in WPD line loss accrual (0.05) (0.05)

Change in UK. tax rate 0.13 0.62 0.13

Loss on Colstrip lease termination to facilitate the sale

of Montana hydro assets (0.62)
Total Special Items 0.11 (0.80) (0.69)
Reported Earnings $ 143 $ 048 $ 031 $ 041) $ (0.05) $ 1.76
Year-to-Date December 31, 2012 (per share - diluted)

UK. Kentucky Pennsylvania
Regulated Regulated Regqulated Supply Total

Earnings from Ongoing Operations $ 119 $ 033 $ 022 $ 0.68 $ 242
Special Items:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:

Other asset impairments (0.02) (0.03) (0.03)
Acquisition-related adjustments:

WPD Midlands

Separation benefits (0.02)

LKE 0.01 0.01

Net operating loss carryforward and other tax-related adjustments
Other:

LKE discontinued operations (0.01) (0.01)

Change in UK. tax rate 0.13 0.13

Counterparty bankruptcy (0.01) (0.01)

Coal contract modification payments (0.03) (0.03)

Change in WPD line loss accrual 0.13 0.13
Total Special Items 0.18 (0.03) 0.03 0.18
Reported Earnings $ 137 $ 030 $ 022 $ 0.71 $ 2.60

(@) The "If-Converted Method" was applied to PPL's Equity Units beginning in the first quarter of 2013, resulting in $44 million of interest charges (after-tax)
being added back to earnings for the twelve months ended December 31, 2013, and approximately 53 million shares of PPL Common Stock being treated
as outstanding. Both adjustments are only for purposes of calculating diluted earnings per share.
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings

(After-Tax)
(Unaudited)

Year-to-Date December31, 2011 (per share - diluted)
UK. Kentucky Pennsylvania
Regulated (a) _ Regulated Regulated Supply Total

Earnings from Ongoing Operations $ 087 $ 040 $ 031 $ 115 $ 2.73
Special Items:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:

Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments

WPD Midlands

2011 Bridge Facility costs (0.05) (0.05)

Foreign currency loss on 2011 Bridge Facility (0.07) (0.07)

Net hedge gains 0.07 0.07

Hedge ineffectiveness (0.02) (0.02)

U.K. stamp duty tax (0.04) (0.04)

Separation benefits (0.13) (0.13)

Other acquisition-related adjustments (0.10) (0.10)
Otrﬁor'mana hydroelectric litigation 0.08 0.08

Litigation settlement-spent nuclear fuel storage 0.06 0.06

Change in UK. tax rate 0.12 0.12

Windfall tax litigation (0.07) (0.07)

Counterparty bankruptcy (0.01) (0.01)

W holesale supply cost reimbursement 0.01 0.01
Total Special Items (02 0.25 (0.03)
Reported Earnings $ 059 §$ 040 $ 031 $ 1.40 $ 2.70
Year-to-Date December 31, 2010 (per share - diluted)

UK. Kentucky Pennsylvania
Regulated  Regulated (b) _Regulated Supply Other (c) Total

Earnings from Ongoing Operations $ 053 $ 0.06 $ 027 $ 2.27 $ 3.13
Special Items:
Adjusted energy-related economic activity, net 0.27) 0.27)
Sales of assets:

Maine hydroelectric generation business 0.03 0.03
Impairments:

Emission allowances (0.02) (0.02)
Acquisition-related adjustments:

LKE (0.29) 0.29)

Monetization of certain full-requirement sales contracts

Sale of certain non-core generation facilities (0.14) (0.14)

Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)

Reduction of credit facility (0.01) (0.01)

2010 Bridge Facility costs $ (0.12) (0.12)

Other acquisition-related adjustments (0.05) (0.05)
Oﬂ?\%'mana hydroelectric litigation (0.08) (0.08)

Change in UK. tax rate 0.04 0.04

Windfall tax litigation 0.03 0.03

Health care reform - tax impact (0.02) (0.02)
Total Special Items 0.07 (0.86) (0.17) (0.96)
Reported Earnings $ 0.60 $ 0.06 $ 027 $ 141 $ 0.17) $ 2.17

(a) WPD Midlands' results are consolidated on a one-month lag, and include eight months of results in 2011, as the date of acquisition was April 1, 2011.
(b) Includes two months of results in 2010, as the acquisition date of LKE was November 1, 2010.
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation and
its subsidiaries; new accounting requirements or new interpretations or applications of existing requirements; operating performance
of generating plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions; any impact of hurricanes or other severe weather on
our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate relief and regulatory cost
recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or foreign investigations
applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its subsidiaries; stock price
performance; the market prices of equity securities and the impact on pension income and resultant cash funding requirements for
defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries; political, regulatory or
economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business, including any
potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or foreign
legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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Definitions of Nontt D! FitancialMeasures g%
: I v

o=

pp

"Earnings from ongoing operations," also referred to as "ongoing earnings," should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations," although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance

goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Unrealized gains or losses on foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

To To To T T o Do

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair
value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Adjusted energy-related economic activity also includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-
requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-
requirement sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was
hedged or upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing
operations to the actual amounts settled for PPL's underlying hedged assets. Please refer to the Notes to the Consolidated Financial Statements
and MD&A in PPL Corporation's periodic filings with the Securities and Exchange Commission for additional information on adjusted energy-
related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures, proceeds from the sale of certain assets and other investing
activities-net, from cash flow from operations. Free cash flow before dividends should not be considered as an alternative to cash flow from
operations, which is determined in accordance with GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is
an important measure to both management and investors, as it is an indicator of the company's ability to sustain operations and growth without
additional outside financing beyond the requirement to fund maturing debt obligations. Other companies may calculate free cash flow before
dividends in a different manner.
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Definitions of Nontt D ! FinancialMeasures ppI

PPL utilizes the following non-GAAP financial measures as indicators of performance for its businesses. These measures are not intended to replace
"Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating performance. Other companies may use different
measures to analyze and report their results of their operations. Management believes these measures provide additional useful criteria to make investment
decisions. These performance measures are used, in conjunction with other information, by senior management and PPL's Board of Directors to manage the
operations, analyze actual results compared with budget and, in certain cases, to measure certain corporate financial goals used to determine variable
compensation.

"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's, LKE's, LG&E's and KU's electricity generation,
transmission and distribution operations as well as LKE's and LG&E's distribution and sale of natural gas. In calculating this measure, fuel, energy purchases
and certain variable costs of production (recorded as "Other operation and maintenance" on the Statements of Income) are deducted from revenues. In addition,
certain other expenses, recorded as "Other operation and maintenance" and "Depreciation” on the Statements of Income, associated with approved cost
recovery mechanisms are offset against the recovery of those expenses, which are included in revenues. These mechanisms allow for direct recovery of these
expenses and, in some cases, returns on capital investments and performance incentives. As a result, this measure represents the net revenues from the
electricity and gas operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's and PPL Electric's electricity delivery
operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with approved recovery
mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in "Energy
purchases," "Other operation and maintenance," which is primarily Act 129 costs, and "Taxes, other than income," which is primarily gross receipts tax. This
performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)."
As a result, this measure represents the net revenues from the Pennsylvania Regulated segment's and PPL Electric's electricity delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's and PPL Energy Supply's competitive energy activities,
which are managed on a geographic basis. In calculating this measure, energy revenues, including operating revenues associated with certain businesses
classified as discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation and maintenance expenses, primarily ancillary
charges, gross receipts tax, recorded in "Taxes, other than income," and operating expenses associated with certain businesses classified as discontinued
operations. This performance measure is relevant due to the volatility in the individual revenue and expense lines on the Statements of Income that comprise
"Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions with ISOs and
significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Unregulated wholesale energy",
"Unregulated retail energy" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from energy sales to PPL
Electric by PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." "Unregulated Gross Energy Margins" excludes adjusted
energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a portion of the economic value of the
competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due to market price
volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period that was hedged. Adjusted energy-related economic activity
includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement sales contracts and premium amortization associated
with options. This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in "Unregulated
Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Cautional Statementsand Factors by
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentatian aboutfuture operating
resultsor other future eventsareforwardm { 2 @sfatényents
under the Saé Harba Provisionf the PrivateSecurities
Litigation ReformAd of 1995.Actualresultsmaydiffer materially
from sud forwardmt { 2 @sfatényents A discussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Qa

filings.
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U.S Delivey Territories: Generatin Assets:
APR_Electrittilities
AKentuckUtilities
ALouisvill&a ard Electric

U.K Delivey Territories:
¢ Competitpoweplants ?

2 WHD (Souh Wales)
_ Regulatkpowe plants 2 WHD (Sout West)

E
2 WM (Weg Midlands)
2 WHD (Eas$ Midlands)

Note: On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power plants. The sale is subject to regulatory approvals and
currently is expected to close during the second half of 2014. .
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I Nearlyall of projected 2014 EFRSfrom regulatedbusinesses
I Substantiaprojected growth in rate base ~7P0CA@from 20142018
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
i Strorg baseloa footprint in PJIMcomplementel by flexible gasriired units
I No major exposureo currently proposeal environmentalregulations

A Strorg managementeamwith track recordof execution
i U.K.teambediimclasamong U.K.
I Awarded10.286R@E in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

(8 in billions)
100.0% -
90.0% A

80.0% 7 75%

2% 72%

70.0% -

60.0% -

50.0% -

40.0% -

30.0% -

20.0% -

10.0% -

0.0% -
2014E 2015E 2016E 2017E 2018E

mWPD"” mLKE ECR® mPA Transmission 1 PA Distribution

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.
(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.
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U.K RegulatedSegment
InvestmentHighlights ppl

A Highy attractive ratert N5 3 dafisinésS R
i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation
i w S tinfereturn of and return on capitalinvestment ¢ no lag
i Novolumeticrisk
i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K
A WFD has earnedabou $300 million inannualperformanceawards
. . over the past 9 regulatory years
= $115 -
$100 -
$85 - i
$70 -
_g $55 -
E; $40 -
ﬁ‘- T — < iiz ; Ea i I ﬂﬁ E’! !‘j
'$5 1 '51 ' ‘ : _53 o ' ' '
-$20 -
s o {
/ PR N N I LT . L
2 WPD(SouhWales) @ WPD(West Midlands) Regulatory year ending 3/31
? WPD (Souh West) ? WPD (Eagt Midlands) M WPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
- - (2) CentralNetworks wagenamed WPDMidlandsupon PPLac smonln ril2011.
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Kentucky RegulatedSegment
InvestmentHighlights ppl i

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years

I Environnental Co$ RecoveryfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0 4
6.5% CAGR
$10.0
$8.0
$6.0
0.1 10.
9.0 ¥ Y
$4.0 7.6 8.3 ‘
< q)‘
$2.0 - 1 )
\
$0.0 - T T T : - . ; z 2
2013A 2014E 2015E 2016E 2017E 2018E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas)*  m KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment ki
InvestmentHighlights ppl £

Projected TransmissiorRate BaseGrowth A Significabhgrowth in transmissio portion of
3407 busineswhich earnsa favorabk rate of
88 o (‘,P\GP‘ return on anea reaime basis
$3.0 - 4/" CAMRof 13.4%in transmisson rate base

PoconoReliabiity project

through 2018 driven by initiativesto improve
25 agirng Infrastrudure
$20 ROE of 1.68%earnedthrough FEREormula
$1.5 RateMechanism
' ROE of.2.93%and return on CWP for $630
$1.0 - million Susquelnnart w 2 a projécy” R
505 4 Retun on CWPfor $310 million of Northeast

00 2013A 2014E 2015E 2016E 2017E 2018E Projected Digtribution Rate BaseGrowth
A Reliability initiativesdrive distribution rate = y
bae gowth at a projecded CAGRof over 6% %29
through 2018 g 525
A Ad 1m Alernative ratemaking legishtion £ %°]
providesfor more timely recovery of about ~~ s's- $2.6 52.8 $2.9
$800 million in digribution plant coststhat $10 1
improve and maintain safety and reliability 505 |
over 5 years $0.0 - : . ‘
2013A 2014E 2015E 2016E 2017E 2018E
Attachment #2 to Response to LGE A®uestionNo. 180
© PR Page2590of 450
Corporatimn Arbough

"Y€N1 N



Suppl Segment
InvestmentHighlights

A Very welltpositioned competitive generation

T PJMassets:

A Excellent miof low marginalcog nuclearandhydro
facilities, efficientsupercriticakcoalunitsand
attractivegagfired assetghat capturemarket
opportunity andbackt apib&s load unit availabilty

T Montana assets:

A Low marginalcog coalandhydro unitsthat are
criticalto infrastructure

Managirg capital sperd throughlow commodity cycle
A Cutover $1 billion in capital spendirgat Suppy since2010
$1.0 -

$0.9 -
$0.8 -
$0.7

2012A 2013A 2014E 2015E 2016E 2017E 2018E
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N
)
Wallenpaupack\
-
Montour
s )
Susquehanna C
/’B
Keystone* Lower Mount** Mal'tins Cl’eek
Bethel “]
s Ironwood b, -
Conemaugh R
J
Brunner >

Island _LHoltw?;m\/

A Sulstantially in compliane with new

emissiors standads without further major
investments

A Genesation fleet will benefit from multiple

fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices
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Increasing2014 Ongoirg Earnings-orecast ppl

1%
n
o
S

Per Share

$1.00

$0.00
2013A Previois 2014E Revsed 2014E

‘ 2013A ‘ Previous ‘ Revised

(Ongoing) 2014E 2014E
U.K. Regulated $1.32 $1.32 $1.34
Kentucly Regulated 0.48 0.43 0.45
PARegulated 0.31 0.38 0.39
Supply 0.39 0.07 0.11
Corporateand Other (0.05) (0.05) (0.06)
Total $2.45 $2.15 $2.23

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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DividendProfile

A predominanty ratert NB 3 dafisinés i provides strongsupport
for currentdividendanda platform for future growth

$/Share
Annualized

$2.25

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2010

2011

2012 2013 2014®

O Ongoing EPS®@®  @Dividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/6/2014 announced increase. Actual dividends to be determined by Board of Directors.

(2) From only regulated segments.

(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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Projected Captal Expenditues ppl
e [ Signifeart andsiable investmert opportunitiesin regulated utiities |
$4.11

1 B e

$3.5 - $0.5 §0-43

$3.0

$2.5 -

$2.0 - M m

$1.5 -

$1.0

$0.5 -

$0.0 -

2014E 2015E 2016E 2017E 2018E

uWPD®  mLKEECR®  uLKE base m PA Transmission 11 PA Distribution m Supply n Corporate l

(1) Figures based on assumed exchange rate of $1.58 / £.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth k2

5near Regulatory Asset Base™ CAGR 6.7%

($ in billions)
$30.0 - $29.0
$27.6
$26.3
$25.0 $24.4
$22.7 $6.1
$20.9
$20.0 -
$15.0 -
$10.0
$5.0
$0.0 -
2013A 2014E 2015E 2016E 2017E 2018E
nWPD® nLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP and the RIIO-ED1 business plan as filed on July 1, 2013.
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- YT
Regulated \Volume Variances p'p"‘"""":"
-
-
I .-: -—
&, ~-
0"'\ N
\\
KY Regulated Weather-Normalized Sales
3-months ended 3/31/2014 vs 3/31/2013 12-months ended 3/31/2014 vs 3/31/2013
10.0% -
& 5.0% - 5
o 0.2% 0.6% 1&%
g 0_(‘_)0/0 f . ; .
(&) -0.1% 0.4%
- -1.4% ' 12%  -1.5% AR
e -5.0% -
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 0.2% -1.4% 0.6% -0.1% -1.2% -1.5% 1.6% -0.4%
Actual 10.7% 4.8% 1.6% 6.2% 0.6% -0.8% 1.7% 0.5%
PA Regulated Weather-Normalized Sales
3-months ended 3/31/2014 vs 3/31/2013 12-months ended 3/31/2014 vs 3/31/2013
10.0% ~
5.0% - 2.7%
1) 0, ® 0, 21 %
g, 1.3% 0.9% 1.4% 0.3% 0.2% 0.6%
s 0.0% —4# I T __ — )
=
(&)
R -50% -
-10.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
Weather-Normalized (charted) 1.3% 0.9% 2.7% 1.4% 0.3% 0.2% 2.1% 0.6%
Actual 10.7% 4.6% 2.7% 6.9% 3.9% 1.0% 2.1% 2.3%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above. .
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2014 2015
Baseload
Expected Generation® (Million MWhs) 513 45.1
East 442 40.8
West 7.1 4.3
Current Hedges (%) 97-99% 69-71%
East 97-99% 68-70%
West 95-97% 73-75%
Average Hedged Price (Energy Only) ($/MWh)(2)
East $39-41 $39-40
West $38-40 $42-43
Current CoalHedges (%) 96% 63%
East 95% 52%
West 100% 92%
Average Consumed Coal Price (Delivered $/Ton)
East $76-78 $71-76
West $26-30 $26-32
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.1 8.5
Current Hedges (%) 33% 10%

Capacity revenues are expected to be $560 and $505 million for 2014 and 2015 respectively.

Note: As of April 14, 2014
Includes PPL Montana's hydroelectric facilities through the 3rd quarter of 2014. On September 26, 2013, PPL Montana, LLC reached an agreement to sell all 11 of its hydroelectric power
plants. The sale is subject to regulatory approvals and currently is not expected to close before the second half of 2014.

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2015 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2015 power prices at the 5th and 95th percentile
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Competitive GenerationOverview

15.0

12.0

9.0

Millions of MWhs

6.0

3.0

0.0

1Q 2013 1Q 2014

m Coal m Gas / Oil W Hydro M Other @

Note: Includes owned and contracted generation. As of March 31, 2014

(1) Other includes PPAs, renewables and NUGS.
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Market Prices R

Balance of

2014
ELECTRIC $53 $49
PJM
On-Peak
Off-Peak $34 $33
ATC® $43 $41
Mid-Columbia $39 $38
On-Peak
Off-Peak $25 $28
ATCD $33 $33
GAS® $4.46 $4.20
NYMEX
TETCO M3 $4.01 $4.25
PIM MARKET 13.1 11.6
HEAT RATE®
CAPACITY PRICES $173.85 $154.56
(Per MWD)
EQA 88% 89%

Q) 24-hour average.
(2) NYMEXand TETCOMS3 forward gas prices on 3/31/20 14.
3) Market Heat Rate = PJMon-peak power price divided by TETCOM3 gas price.
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FreeCashFlowbefore Dividends

Free Cash Flow before
Dividends

(Millions of Dollars)

$2,000 +

$1,500 -

$1,000 -

$500

Reconciliation of Cash from
Operations to Free Cash Flow
before Dividends

(Millions of dollars)

2012A 2013A 2014E
Cash from Operations $ 2,764 $ 2,857 $ 3,161

Increase (Decrease) in cash due to:

$0

($500) 1 ($412)

($1,000)

($1,500) |

($1,450)

($2,000) -
2012A 2013A

Note: Free Cash Flow forecast updated on an annual basis.

Capital Expenditures (3,176) (4,307) (4,032)

St Sale of Assets® 895
Other Investing Activities - Net 120

Free Cash Flow before Dividends $ (412) $ (1,450) $ 144

2014E

(1) 2014E reflects anticipated proceeds from pending sale of Montana hydro facilities, which is not expected to close before the second half of 2014.
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Delx Maturities

PPL Capital Funding

LG&E and KU Energy (Holding Co LKE)
Louisville Gas & Electric

Kentucky Utilities

PPL Electric Utilities

PPL Energy Supply

WPD

Total

Note: As of March 31, 2014

(1) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and

2014 2015 2016 2017 2018
$0 $0 $0 $0 $250
0 400 0 0 0
0 250 0 0 0
0 250 0 0 0
0 100 0 0 0
303 304 @ 354 4 403
0 0 460 100 0
$303 $1,304 $814 $104 $653

remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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] [ ] [ ] [ ] ;“‘l E :l'" (’
Liquidity Profile o &
-
T
Ny
0] 0] BB
Institution Facility Expiration Total Letters of Credit Drawn Unused
Date Capacity & Commercial (Millions) Capacity
(Millions) Paper Issued (Millions)
(Millions)
PPL Capital Funding Syndicated Credit Facility Now2018 $300 $0 $185 $115
Bilateral Credit Facility Mar-2015 150 0 0 150
$450 $0 $185 $265
PPL Energy Supply Syndicated Credit Facility Now-2017 $3,000 $730 $350 $1,920
Letter of Credit Facility Mar-2015 150 91 0 59
Uncommitted Credit Facilities 175 77 0 98
$3,325 $898 $350 $2,077
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $61 $0 $239
LG&E and KU Energy (LKE) Syndicated Credit Facility Oct-2018 $75 $0 $75 $0
Louisville Gas & Electric Syndicated Credit Facility Now-2017 $500 $15 $0 $485
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $110 $0 $290
Letter of Credit Facility May-2016 198 198 0 0
$598 $308 $0 $290
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £99 £111
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 88 5 0 83
£1,143 £5 £99 £1,039

Note: As of March 31, 2014

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 10% of the total committed

capacity for the domestic facilities and 13% of the total committed capacity for WP Dsdacilities.
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Reconciliationoft t §FQrecasof Earningdrom ;.
Ongoirg Operationsto ReportedEarnings PP

(After-Tax)
(Unaudited)

Earnings from Ongoing Operations

Special tems:

Adjusted energy-related economic activity, net
Foreign currency-related economic hedges
Kerr Dam Project impairment

Other:

Change in WPD line loss accrual

Total Special ltems
Reported Earnings

© PR

Corporatin
YN1 N

Forecast (per share - diluted)

2014 Midpoint

Kentucky Pennsylvania Supply Corporate Total High Low
Regulated Regulated and Other 2014 2014
045 % 039 $ 011 $ 0.06) $ 2.23 $ 230 $ 2.15
(0.20) (0.20) (0.20) (0.20)
(0.01) (0.01) (0.01)
(0.02) (0.02) (0.02) (0.02)
(0.08) (0.08) (0.08)
(0.22) (0.31) (0.31) (0.31)

045 $ 039 $ 0.11) $ 0.06) $ 1.92 $ 199 §$ 1.84
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl &

(After-Tax)
(Unaudited)

Year-to-Date December 31, 2013 (per share - diluted) (a)
U.K. Kentucky Pennsylvania Corporate
Regulated Regulated Regulated Supply and Other Total

Earnings from Ongoing Operations $ 132 % 048 $ 031 $ 039 $ 0.05) $ 245
Special Items:
Adjusted energy-related economic activity, net (0.11) 0.11)
Foreign currency-related economic hedges (0.03) (0.03)
Corette asset impairment (0.06) (0.06)
W PD Midlands acquisition-related adjustments:

Separation benefits (0.01) (0.01)

Other acquisition-related adjustments 0.01 0.01
Other:

Change in tax accounting method related to repairs (0.01) (0.01)

Windfall tax litigation 0.06 0.06

Change in WPD line loss accrual (0.05) (0.05)

Change in UK. tax rate 0.13 0.62 0.13

Loss on Colstrip lease termination to facilitate the sale

of Montana hydro assets (0.62)
Total Special Items 0.11 (0.80) (0.69)
Reported Earnings $ 143 $ 048 $ 031 $ 041) $ (0.05) $ 1.76
Year-to-Date December 31, 2012 (per share - diluted)

UK. Kentucky Pennsylvania
Regulated Regulated Regqulated Supply Total

Earnings from Ongoing Operations $ 119 $ 033 $ 022 $ 0.68 $ 242
Special Items:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:

Other asset impairments (0.02) (0.03) (0.03)
Acquisition-related adjustments:

WPD Midlands

Separation benefits (0.02)

LKE 0.01 0.01

Net operating loss carryforward and other tax-related adjustments
Other:

LKE discontinued operations (0.01) (0.01)

Change in UK. tax rate 0.13 0.13

Counterparty bankruptcy (0.01) (0.01)

Coal contract modification payments (0.03) (0.03)

Change in WPD line loss accrual 0.13 0.13
Total Special Items 0.18 (0.03) 0.03 0.18
Reported Earnings $ 137 $ 030 $ 022 $ 0.71 $ 2.60

(@) The "If-Converted Method" was applied to PPL's Equity Units beginning in the first quarter of 2013, resulting in $44 million of interest charges (after-tax)
being added back to earnings for the twelve months ended December 31, 2013, and approximately 53 million shares of PPL Common Stock being treated
as outstanding. Both adjustments are only for purposes of calculating diluted earnings per share.
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings

(After-Tax)
(Unaudited)

Year-to-Date December31, 2011 (per share - diluted)
UK. Kentucky Pennsylvania
Regulated (a) _ Regulated Regulated Supply Total

Earnings from Ongoing Operations $ 087 $ 040 $ 031 $ 115 $ 2.73
Special Items:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:

Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments

WPD Midlands

2011 Bridge Facility costs (0.05) (0.05)

Foreign currency loss on 2011 Bridge Facility (0.07) (0.07)

Net hedge gains 0.07 0.07

Hedge ineffectiveness (0.02) (0.02)

U.K. stamp duty tax (0.04) (0.04)

Separation benefits (0.13) (0.13)

Other acquisition-related adjustments (0.10) (0.10)
Otrﬁor'mana hydroelectric litigation 0.08 0.08

Litigation settlement-spent nuclear fuel storage 0.06 0.06

Change in UK. tax rate 0.12 0.12

Windfall tax litigation (0.07) (0.07)

Counterparty bankruptcy (0.01) (0.01)

W holesale supply cost reimbursement 0.01 0.01
Total Special Items (02 0.25 (0.03)
Reported Earnings $ 059 $ 040 $ 031 $ 1.40 $ 2.70
Year-to-Date December 31, 2010 (per share - diluted)

UK. Kentucky Pennsylvania
Regulated  Regulated (b) _Regulated Supply Other (c) Total

Earnings from Ongoing Operations $ 053 $ 0.06 $ 027 $ 2.27 $ 3.13
Special Items:
Adjusted energy-related economic activity, net 0.27) 0.27)
Sales of assets:

Maine hydroelectric generation business 0.03 0.03
Impairments:

Emission allowances (0.02) (0.02)
Acquisition-related adjustments:

LKE (0.29) 0.29)

Monetization of certain full-requirement sales contracts

Sale of certain non-core generation facilities (0.14) (0.14)

Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)

Reduction of credit facility (0.01) (0.01)

2010 Bridge Facility costs $ (0.12) (0.12)

Other acquisition-related adjustments (0.05) (0.05)
Oﬂ?\%'mana hydroelectric litigation (0.08) (0.08)

Change in UK. tax rate 0.04 0.04

Windfall tax litigation 0.03 0.03

Health care reform - tax impact (0.02) (0.02)
Total Special Items 0.07 (0.86) (0.17) (0.96)
Reported Earnings $ 0.60 $ 0.06 $ 027 $ 141 $ 0.17) $ 2.17

(a) WPD Midlands' results are consolidated on a one-month lag, and include eight months of results in 2011, as the date of acquisition was April 1, 2011.
(b) Includes two months of results in 2010, as the acquisition date of LKE was November 1, 2010.
(c) Includes certain costs incurred prior to the November 1, 2010 acquisition of LKE.
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation and
its subsidiaries; new accounting requirements or new interpretations or applications of existing requirements; operating performance
of generating plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions; any impact of hurricanes or other severe weather on
our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate relief and regulatory cost
recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or foreign investigations
applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its subsidiaries; stock price
performance; the market prices of equity securities and the impact on pension income and resultant cash funding requirements for
defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries; political, regulatory or
economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business, including any
potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or foreign
legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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"Earnings from ongoing operations," also referred to as "ongoing earnings," should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations," although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance

goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Unrealized gains or losses on foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

To To To T T o Do

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of the competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair
value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Adjusted energy-related economic activity also includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-
requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-
requirement sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was
hedged or upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing
operations to the actual amounts settled for PPL's underlying hedged assets. Please refer to the Notes to the Consolidated Financial Statements
and MD&A in PPL Corporation's periodic filings with the Securities and Exchange Commission for additional information on adjusted energy-
related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures, proceeds from the sale of certain assets and other investing
activities-net, from cash flow from operations. Free cash flow before dividends should not be considered as an alternative to cash flow from
operations, which is determined in accordance with GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is
an important measure to both management and investors, as it is an indicator of the company's ability to sustain operations and growth without
additional outside financing beyond the requirement to fund maturing debt obligations. Other companies may calculate free cash flow before
dividends in a different manner.
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PPL utilizes the following non-GAAP financial measures as indicators of performance for its businesses. These measures are not intended to replace
"Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating performance. Other companies may use different
measures to analyze and report their results of their operations. Management believes these measures provide additional useful criteria to make investment
decisions. These performance measures are used, in conjunction with other information, by senior management and PPL's Board of Directors to manage the
operations, analyze actual results compared with budget and, in certain cases, to measure certain corporate financial goals used to determine variable
compensation.

"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's, LKE's, LG&E's and KU's electricity generation,
transmission and distribution operations as well as LKE's and LG&E's distribution and sale of natural gas. In calculating this measure, fuel, energy purchases
and certain variable costs of production (recorded as "Other operation and maintenance" on the Statements of Income) are deducted from revenues. In addition,
certain other expenses, recorded as "Other operation and maintenance" and "Depreciation” on the Statements of Income, associated with approved cost
recovery mechanisms are offset against the recovery of those expenses, which are included in revenues. These mechanisms allow for direct recovery of these
expenses and, in some cases, returns on capital investments and performance incentives. As a result, this measure represents the net revenues from the
electricity and gas operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's and PPL Electric's electricity delivery
operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with approved recovery
mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in "Energy
purchases," "Other operation and maintenance," which is primarily Act 129 costs, and "Taxes, other than income," which is primarily gross receipts tax. This
performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)."
As a result, this measure represents the net revenues from the Pennsylvania Regulated segment's and PPL Electric's electricity delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's and PPL Energy Supply's competitive energy activities,
which are managed on a geographic basis. In calculating this measure, energy revenues, including operating revenues associated with certain businesses
classified as discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation and maintenance expenses, primarily ancillary
charges, gross receipts tax, recorded in "Taxes, other than income," and operating expenses associated with certain businesses classified as discontinued
operations. This performance measure is relevant due to the volatility in the individual revenue and expense lines on the Statements of Income that comprise
"Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions with ISOs and
significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Unregulated wholesale energy",
"Unregulated retail energy" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from energy sales to PPL
Electric by PPL EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." "Unregulated Gross Energy Margins" excludes adjusted
energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a portion of the economic value of the
competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due to market price
volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period that was hedged. Adjusted energy-related economic activity
includes the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement sales contracts and premium amortization associated
with options. This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in "Unregulated
Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Cautional Statementsand Factors by
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentatian aboutfuture operating
resultsor other future eventsareforwardm { 2 @sfatényents
under the Saé Harba Provisionf the PrivateSecurities
Litigation ReformAd of 1995.Actualresultsmaydiffer materially
from sud forwardmt { 2 @sfatényents A discussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Qa

filings.
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PR_Overview

PR_ElectricUtilities
A Customersi.4million Electric

A Allowed Distribution ROE1040%
A Rae Base$4.2billion @)

A 5ryearTransmissin Rae BaseCAGR12.5%
A sryeaistribution Rae BaseCAGR6.4%

A Regulatory Entity. Pennsylvani@#UC

U.K Delivery

A Customers7.8million Electric
A Rae Base$9.5billion ®.@)

A srveaRak BaseCAGR5.9%
A Requlatory Entity: Ofgem

Kentucky Utilities

A Customersd.9million Electrig 0.3million NaturalGas
A KUAllowed ROE 1025%(KY) 10.0%(VA)

A LG&EAllowed ROE1025%

A Rat Base$7.6bhillion ®@

A 51veaRat BaseCAGRB.5%

A Regulated Capacity8.1GW

A Regulatory Entities KentuckyPSCVirginia SCC
(1) Year-end Rate Base as of December 31, 2013.

(2) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitTLi]zation. Represents Re uIatmhAsset Value (RAV) for WPD.
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PR CorporationinvestmentHighlights ppl
A 100%atert NB 3 datisinéséhételprovideseamningsanddividend

growth potential
I Substantigprojected growth in rate base ~7CAMRfrom 20142018
I TargetEF5Scompourd annud growth rate of atleas 4% excludirg PPLEnery Suppi/1

I Maintain current dividerd levd until PPLEnery Suppy transaction iscompleted,;
intended growth thereafter

A Operatesin premium regulatoryjurisdictiors that provide substantial
opportunity for reat U Arecdveryof capitalinvestments

I Approximatey tw2 thirds of regulatedcapitd expendituresearnreturns subjed to
minimd or no regulatorylag

A Strorg managementeamwith track recordof execution
i U.KteambediimtlasamorgU.K.peers

I PPLElectrc Utilities, KentuckyUtilitiesand LG&E haveearneda combined 36 J.D Power
awards for superia performane in reliability and custome service

(1) Based on 2014 hypothetical midpoint of $2.05.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
o, @M returns subjectto minimal or no regulatory lag
100.0% -
90.0% -
80.0% - 75% . .
70.0% -
60.0% -
50.0% -

40.0% -

% of total regulated capex

30.0% -

20.0% -

10.0% A

0.0%

2014E 2015E 2016E 2017E 2018E

uWPD” mLKE ECR® mPA Transmission 11 PA Distribution

(1) Figures based on assumed exchange rate of $1.67 / £.
(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future

3) E;?:jlﬁgttiezn;r.ojected capex related to proposed Compass Project. .
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U.K RegulatedSegment
InvestmentHighlights ppl

A Highy attractive ratert N5 3 dafisinésS R
i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation
i w S tinfereturn of and return on capitalinvestment ¢ no lag
i Novolumeticrisk
i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K
A WFD has earnedabou $300 million inannualperformanceawards
. . over the past 9 regulatory years
= $115 -
$100 -
$85 - i
$70 -
_g $55 =
‘ § iz(S) | 1 1
£ I 1 1
' '\’ w 310 i , 1 y 3 :
'$5 i '51 _53
-$20 -
() Q© ol N o 0 N €2 >
/ l@b«\ 1006\ 1@6\ 1@'\\ 100%\ 1@9\‘& 10‘»0\‘& 103\\‘& 10'\'1«\‘\
2 WPD(SouhWales) @ WPD(West Midlands) Regulatory year ending 3/31
? WPD (Souh West) ? WPD (Eagt Midlands) M WPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)

(2) CentralNetworks wasrenamed WPDMidlandsupon PPlacquisitionin April 2011.
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Kentucky RegulatedSegment
InvestmentHighlights ppl i

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years

I Environnental Co$ RecoveryfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0 4
6.5% CAGR
$10.0
$8.0
$6.0
0.1 10.
9.0 ¥ Y
$4.0 7.6 8.3 ‘
< q)‘
$2.0 - 1 )
\
$0.0 - T T T : - . ; z 2
2013A 2014E 2015E 2016E 2017E 2018E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas)*  m KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment

InvestmentHighlights

A Significabhgrowth in transmissio portion of

Projeced TransmissionRate BaseGrowth

$4.0 4

. 12.5% CAEE

2013A 2014E 2015E 2016E 2017E 2018E

A Reliability initiativesdrive distribution rate
bae gowth at a projecded CAGRof over 6%
through 2018

A Ad 1m Alternative ratemakirg legishtion
provides for more timely recovery of about
$800 million in distribution plant costs that
improve and maintain safety and reliability
over 5 years

$2.5
$2.0 -
$1.5 A
$1.0 -
$0.5 -
$0.0 -

(% in billions)

$3.5 1

$3.0

$2.5

$2.0 -

$1.5 1

$1.0 1

$0.5

$0.0 -

busineswhich earnsa favorabk rate of

return on anea reaTtime basis

CA®Rof 12.5%in transmisson rate base
through 2018 driven by initiativesto improve
agirng Infrastrudure

ROE of 1.68%earnedthrough FEREormula
RateMechanism

ROE of.2.93%and return on CWP for $630
million Susquebnnart w 2 a Prbjécy” R

Retumn on CWPfor mog of $335 million
NortheastPoconoReliabilityproject

Projected Digtribution Rate BaseGrowth
6.4% CAGR

$2.6 $2.8 $2.9

2013A 2014E 2015E 2016E 2017E 2018E
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$2.30 $2.40

$2.25

$2.00 -

Per Share

$1.00 -

$0.00 -
Previous 2014E Revised 2014E | 2015E®

Segment Previows 2014E Revised?014E 2015EMidpoint

Ongoirg Midpoint Ongoirg Midpoint

U.K.Regulated $1.34 $1.35 $1.36
KentuckyRegulated 0.45 0.45 0.48
PARegulated 0.39 0.39 0.39
Supply 0.11 0.17 T
Corporat andOther (0.06) (0.06) (0.08)
Total $2.23 $2.30 $2.15

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.

(1) 2015E assumes no contribution from PPL Energy Supply. However, PPL Energy Supply is expected to be part of PPLC o r p o r &dnsolaaiedl earnings for a portion

of 2015 based on an expected closing date of Q1 or Q2 2015. Attachment #2 tO Response to LGE-A@UeStlonNO- 180
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APPLEnery SupplyLIC6 & tEndry{ dzLJL¥illdeé& spunoff from PPLCorporation
Gdt t [ éombinedivithw A @S NJdivg geSefadionbusineso & iPoMer
Holdings [ /tcfaym Talen Energy Corporationd & ¢ 9/ SYWH & £ 0

A Creates a highlycompetitive 15 GWIPPwith attractiveassesin the right markets

AWith a strongbalanceshed and continuingRiverstonenvolvement Talen Enery is
well positioned to deliver bed] 1 A y grawth &nd shareholdereturns

At t [siageholderswill own 65%o0f Talen Enery with Riverstoneowning35%
I PR.will have no ongoirg ownershp interest, control or affilistion @)

A PaulFarrhasbeen namedPresidentof PPLEnergy Supplyandwill becomePresident
and CE of Talen Energy at closing

I Vinee Sorgj previously Viee Presiegnt and Controller PR.Corporaton, has been named Senia Vice
Presictnt and CFO of PR-Corporaton

I Jereny McGuire currently Vice Presidentg Strategec Developnent, will becone CFO ofTalenEnery at
closing

(1) Other than under certain limited contracts such as a Transition Services Agreement and ongoing arms-length commercial arrangements.
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TalenEnergyMarket Presence (e

Presencen Most Attractiveand LiquidU.S.Powe Markets
PR_Enegy Suppy @
WECC
7%
MT
s © VI NH
N
PIM o "
.. PA ‘. NJ
RJSower HoldingsLLC (1) MD. & pe
ERCOT 'SO'ZNOE
35%
I VT
. ) NH
| )
PIM ]
NY MA
_________ I ] X / cT
Talen Enagy () | Ownership \ 2 e RI
WECC l:SA)O_NE | ‘(\ \ PPL Energy Supply \ RJS Power Holdings LLC * .
ERCOT 4% | - ' PA
Fuel Type ‘ ° NJ
12% I G , Py o
as Oil @ Coal Nuclear @ Hydro
I | _ MD pg
| Operating Capacity (MW)
I »<300 3007 750 ) 7507 1,000 () >1,000

(1) Based on percentage of generating capacity. Excludes 11 Montana hydro assets to be sold under a September 26, 2013 Purchase and Sale Agreement with NorthWestern Corporation.
(2) Does not account for any market mitigation that will be required to achieve regulatory approvals.
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