
Attachment #2 to Response to KU AG-1 Question No. 181 
Page 1 of 47

Arbough

Moony's 
INVESTORS SERVICE 

Credit Opinion: PPL Corporation 

Global Credit Research- 28 Mar 2013 

Aflentown, Pennsylvania, United States 

Ratings 

catogory 

Outlook 
Issuer Rating 
Pref. Shelf 
Westom Power Dlstrlb (East Midlands) 
Pie 
Oullook 
Issuer Rating 
Senior Unsecured -Dom Curr 
ST Issuer Rating 
Western Power Dlstrlb ('Nest Mldlands) 
Pie 
Outlook 
Issuer Rating 
Senior Unsecured -Dom Curr 
PPL Energy Supply, LLC 
Outlook 
Sr Unsee Bank Credit Facility 
Senior Unsecured 
Subordinate Shelf 
Pref. Shelf 
Commercial Paper 

Contacts 

Analyst 
Toby Shea/New York City 
William L. Hess/New York City 

Key Indicators 

[1]PPL Corporation 

Moody's 
Rating 
Stable 
Baa3 

(P)Ba2 

Stable 
Baa1 
Baa1 
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Baa1 
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(CFO Pre-W/C + Interest) / Interest Expense 
(CFO Pre-W/C) I Debt 
(CFO Pre-W/C - Dividends) I Debt 
Debt I Book Capitalization 

2012 2011 2010 2009 
3.9x 4.0x 5.1x 4.Sx 
14% 1So/. 1a01. 19°/o 
109!. 11•1. 14% 13% 
62"/a ss-1. 569!. 55% 

(1) All ratios calculated in accordance with the Global Regulated Electric Utilities Rating Methodology using 
Moody's standard aqustments. 

Note: For definitions of Moody's most common ratio terms please see the accompanying User's Guicte. 
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Opinion 

Rating Drivers 

- Growing share of the regulated business 

-Regulated businesses operate under above average regulatory frameworks 

-Falling cash flow from unregulated activities pressuring consolidated credit metrics 

-Substantial capital Investment program due to pending environmental regulations 

-As a holding company, PPL creditors are Impacted by structural subordination 

Corporate Profile 

PPL Corporation (PPL: Baa3 Issuer Rating, stable) Is a dlverslfted energy holding company headquartered In 
Allentown, PA. PPL owns or controls about 19,000 megawatts or generating capacity In the US, sells energy In 
key U.S. markets, and delivers electricity and natural gas to about 10 million customers In the US and the UK. 

SUMMARY RATING RATIONALE 

PPL's rating Is reflective of the consolidated credit profile which has been transformed from a largely merchant 
commodity driven and regionally focused operation, to a more diversified and rate regulated platform. We estimate 
that In 2013 85% of consolidated results will be provided by more predictable, rate-regulated businesses from 
three different jurisdictions, several of which have an above-average regulatory profile. To that end, the rating 
incorporates the reduced reliance that PPL will have on earnings and dividends derived from its less predictable 
unregulated, commodity business which will experience reduced margins due to lower commodity prices. The 
rating recognizes the growing Importance that the company's Kentucky operations will have on future results 
which Include plans to make substantial environmental capital Investments. We observe that the transition to 
market rates In Pennsylvania has been completed for all of the state's electric utilities, and that the company's 
focus is centered on Infrastructure Investment, through the replacement of an aging transmission and distribution 
system coupled with new transmission and smart grid investments. 

DETAILED RATING CONSIDERATIONS 

- RegWlted business Is growing organically and through acqulslUons. 

PPL's acquisition of four large regulated utilty systems located in Kentucky and In the UK during 2010 and 2011 
have transformed the company's business platform to a broader, more diversified rate-regulated business model 
from one that was highly dependent on the company's commodity business. 

We estimate that 85% of PPL's consolidated results going forward wll be provided by the more predictable, rate 
regulated businesses from three different jurisdictions, lwo of which have, In our opinion, an above-average 
regulatory profile. Specifically, the UK nelworks business operates under a highly transparent regulatory 
framework which we consider to be well-above average and where lhe tariffs have been approved through March 
2015. PPL has owned and operated a nelworks business in the UK since 1996, and has consistently 
outperformed its peer companies. PPL's ownership of lwo Kentucky vertically-integraled utilities, Louisville Gas 
and Electric Company (LG&E: Baa1 senior unsecured) and Kentucky Utilitfes Companies (KU: Baa1 senior 
unsecured) should provide consistent earnings and cash flow under an above average regulated framework 
where substantial environmental capital investment and growth In rate base assets are expected over the next 
several years. With the most recent development, the Kentucky Pubfic Service Commission (KPSC) approved a 
rate case settlement in December 2012. We consider the outcome, which includes an authorized return on equity 
of 10.25% and a gas-line tracker mechanism, to be supportive of outstanding ratings. Together, we estimate that 
the UK and Kentucky operations alone will provide almost 60% of the company's earnings and cash flow in most 
years. 

In Pennsylvania, PPL's focus Is on Infrastructure investment. We observe that from a credit perspective, the PPL 
Electric Utities (PPL EU Baa2 senior unsecured) subsidiary received a generally favorable result in its most 
recent rate case and we expect the company to have substantial capital investment requirements for 
infrastructure, smart grid and transmission projects. On March 30th 2012, the company filed an electric distribution 
rate case with the state reQulator for recoverv of oast infrastructure capital Investments resultinQ in a $105 milion 
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revenue requirement. In December, 2012 the staie regulators approved a $71.1 million rate Increase which 
management believes is still adequate to make the necessary Investments lo replace aging Infrastructure. The 
authorized return on equity was 10.4%. 

Overan, we consider the regulatory environment In the state to be moderately above average when compared to 
olher slale regulatory environments. To that end, the stale passed a law In 2012 to allow for a distribution system 
Improvement charge (DSIC) In rates, designed lo recover capital project costs Incurred to repair, Improve or 
replace aging electric and natural gas distribution systems. The bill also Includes a provision that allows utilities to 
use a fully projected future test year permitting the Inclusion or projected capital costs In the rate base for assets 
that will be placed In service during the future test year. In January 2013, PPL EU filed a request with the 
Pennsylvania Public Utility Commission to Implement a DSIC charge to accelerate recovery of about $700 mllllon 
in new capital Investments that will Improve system rellablllty over the next five years . If approved, this mechanism 
would take effect In May 2013. 

PPL Energy Supply, LLC (PPL Supply; Baa2 senior unsecured) owns competitive generation assets in PJM and 
In the western US. Contribution from lhls subsidiary, both In absolute terms and relative lo consolidated results, 
has been declining and Is likely to continue to decline. In 2010, the earnings contribution from PPL Supply was 
$619 milllon out or a total of $938 million (or 66%). By 2012, PPL Supply's contribution was down to $474 million 
out of $1,532 million (or 31%) due, In part, to the acquisition of four rate-regulated ulifilles In 2010 and 2011. 

For more Information on PPL's operating subsidiaries, please refer to moodys.com. 

-PPL's consolidated credit metrics are adequately positioned for Its low Investment grade rating. 

For the past three years, we calculate that PPL's cash flow (CFO pre-W/C) averaged about $3.0 billion with the 
company recording cash flow to debt metrics of 15.5% at 12131/2012. Similarly, we calculate that cash flow 
interest coverage averaged 4.2x for the past three years with 3.9x registered in 2012. Some of this historical 
performance can be atlributed to the performance at PPL Supply, particularly in 2010, when generation rate caps 
In Pennsylvania were lifted. We expect PPL's consolidated credit metrics to trend lower In the next few years, with 
CFO pre-WC/debt closer to 13% to 14%. This Is mainly due to the weaker performance at the merchant 
subsidiary, partially offset by a higher contribution from the predictable but lower margin rate regulated operations. 
Most Importantly, In the future we anticipate the company's financial performance to be substantially more reslllent 
to a declining commodity environment given the greater diversity In operations and the Increased contributions 
from more predictable sources of cash flow and earnings. 

-Substantial capital investment program anticipated stemming from pending environmental regulations 

Beginning In 2013 over the next five years, PPL wl embark on a sizeable capital expenditure plan approximating 
$18.2 billion (annual average of $3.6 billion). By comparison, PPL's capital expenditures averaged $1.6 billion over 
the previous fOIX year period. While a large portion of this comparison reflects the incorporation of the two 
acquisitions as well as the Impact of lower capital spending In 2009 due to the anemic economy, capital spending 
for the rate regulated businesses is expected to show material Increases. About $2.2 billion Is earmarked for 
investments In FERC regulated transmission projects at PPL EU, including the planned Susquehama-Roseland 
line linking Pennsylvania and New Jersey which gained its final approval on October 1st, 2012. PPL expects to 
energize the transmission line sometime in mid 2015. 

PPL expects to spend $6.1 billion at the Kentucky utilities over this five year period including about $2.3 billion for 
environmental capital projects. The increased capital spend follows the December 2011 unanimous approval by 
the Kentucky Public Service Commission of a settlement with KU and LG&E concerning recovery of these capital 
costs under the state's Environmental Cost Recovery (ECR) mechanism. Under the ECR, KU and LG&E are 
permitted to recover the costs associated with environmental-related Investments, and earn a cash return on the 
related construction work in progress. The ECR calls for KU to invest $712 miffion and LG&E to invest $1.0 billion 
in environmental upgrades to meet recent EPA regulations, and eam an ROE of 10.25% on these investments. KU 
will install baghouses at the Ghent generating station and a baghouse on unit 3 at the Brown station while LG&E 
will install scrubbers and baghouses at the Mii Creek generating station and a baghouse for Unit 1 at the Trimble 
County station. In addition, KU and LG&E will earn a 10.25% ROE on about $370-$400 mllHon of capital 
Investments relating to previously approved projects, and have also agreed to fund certain assistance programs. 

-StructLKal subordination 

PPL's rating reflects the structurally subordinate position of holding company obligations relative to the $15.9 billion 
of secured and unsecured long-term debt issued at various operating subsidiaries and intermediate holding 
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companies. While PPL does not currently have any funded long-term senior debt obllgallons at the parent holding 
company level, It guarantees nearly $3.05 billion or subordinated debt Issued by PPL Capital Funding, Inc., the 
majority or which was used to finance the 2010 and 2011 acquisitions. 

Liquidity Profile 

PPL's liquidity Is adequately sized for the demands of Its operatrons. At lhe end of 2012, PPL had about $900 
million of cash and $3.7 billion In US dollars and ?889 In British Pounds of unused committed credit facilities. The 
primary demand for liquidity In 2013 is a projecled free cash now deficil of about $2.6 billion. This large deficit is 
mainly driven by the $3.7 billion of capital expenditure at Its low risk regulaled ulllllies. As of December 31, 2012, 
debt maturities In 2013 Include $751 millfon of long-term debt, all Issued at PPL Supply, and $652 million of short­
term debt. 

Rating Outlook 

The stable outlook for PPL renects our view that PPL's credit quality has been fortified through the growing share 
of Its regulated business. The stable outlook also Incorporates a view that the company's large capital investment 
will be prudently financed, to Include If needed, the issuance of common equity. The unregulated generation 
assets' cash now generating capacity Is expected to be lower over Iha next several years but further downsides 
are moderated by hedging and Its declinlng share to the consolidated cash now. 

What Could Change the Rating - Up 

While lhe growing share of the regulated businesses forms a positive rating momentum at PPL, potential for 
upgrade Is currently limited by the cash now drag of Its unregulated merchant operations, which negatively affects 
the consolidated credit metrics. 

What Could Change the Rating - Down 

While we do not foresee any particular event that would result In a negative rallng action, the company's cash flow 
to debt credit metrics are expected to be weaker going forward due lo lhe declining cash now coming from Its 
unregulated operations. As a result, the company has a smaller margin of error for a negative rating action. 

Rating Factors 

PPL Corporation 

Regulated Electric and Gas Utlllties Industry [1][2] current 
12131/2012 

Moody's 
12-18 
month 

Forward 
View" As 

of 
December 

2012 
Factor 1: Regulatory Framework (25%) Measure Score Measure Score 

a} Regulatory Framework Baa Baa 
Factor 2: Ablllty To Recover Costs And Eam Retums (25"/g) 
a) Abllitv To Recover Costs And Earn Returns Baa Baa 
Factor 3: Diversification {111%) 
a) Market Position (5%) Baa Baa 
b) Generation and Fuel Diversity (5%) Ba Ba 
Factor 4: Rnanclal Strength, Liquidity And Key Fl nancial Metrics (40%) 
a) Liquidity (10%) Baa Baa 
b) CFO pre-WC+ Interest/ Interest (3 Year Avg) (7.5%) 4.2x Baa 3-4x Baa 
c) CFO pre-WC I Debt (3 Year Avg) (7.5%) 15.5% Baa 13-16% Baa 
d) CFO pre-WC - Dividends I Debt (3 Year Avg) (7.5%) 11.6% Baa 8-12% Baa 
e) Debt/Capitalization (3 Year Avg} (7.5%} 57.9% Ba 50-55% Ba 
Rating: 
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a) Indicated Rating rrom Grid 
b Actual Ralin Ass ned 

•THIS REPRESENTS MOODY'S FORWARD VIEW; NOT THE 
VIEW OF THE ISSUER; AND UNLESS NOTED IN THE TEXT 
DOES NOT INCORPORATE SIGNIFICANT ACQUISITIONS OR 
DIVESTITURES 

Baa2 
Baa3 

(1) All ratios are calculated using Moody's Standard Adjustments. (2] As or 12131/2012(L); Source; Moody's 
Financial Metrics 

Moony's 
INVESTORS SERVICE 

e 2013 Moody's Investors Service, Inc. and/or Its llcensors and affmates (collectively, "MOODY'S"). Al rigits 
reserved. 

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MS") AND ITS AFFILIATES ARE 
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENT111ES, CREDIT 
COMMITMENTS, OR DEBT OR DEBT·LIKE SECURmES, AND CREDIT RATINGS AND RESEARCH 
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONS") MAY INCLUDE MOODY'S 
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENT111ES, CREDIT COMMITMENTS, 
OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN 
ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY 
ES11MATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY 
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE 
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE 
NOT STATENENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS AND MOODY'S 
PUBLICATIONS DO NOT CONSTTTUTE OR PROVIDE INVESTMENT OR ANANCIAL ADVICE, AND 
CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE 
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT 
RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTPIENT FOR 
ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S 
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE 
ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR 
PURCHASE, HOLDING, OR SALE. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, 
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE 
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN 
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON 
WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All Information contained herein is obtaiied by MOODY'S 
from sources believed by it to be accurate and reliable. Because of the possibility of hlJ'Tlan or mechanical error as 
well as other factors, however, al Information contained herein is provided "AS IS" without warranty of any kind. 
MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating Is of sufficient 
quafity and from sources Moody's considers to be reliable, including, when appropriate, independent third-party 
sources. However, MOODY'S Is not an auditor and cannot In every instance independently verify or validate 
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Information received In the rating process. Under no circumstances shall MOODY'S have any liability to any 
person or entity for (a) any loss or damage In whole or in part caused by, resulting from, or relating to, any error 
(negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of 
Its directors, officers, employees or agents In connection with the procurement, collection, compilation, analysis, 
Interpretation, communication, publlcatlon or delivery of any such Information, or (b) any direct, Indirect, special, 
consequential, compensatory or Incidental damages whatsoever (Including without llmllallon, lost profits), even If 
MOODY'S Is advised In advance of the possibility of such damages, resulting from the use of or Inability to use, 
any such information. The ratings, financial reporting analysis, projections, and other observations, if any, 
constituting part of the Information contained herein are, and must be construed solely as, statements of opinion 
and not statements of fact or recommendations to purchase, sell or hold any securities. Each user of the 
Information contained herein must make Its own study and evaluation of each security it may consider purchasing, 
holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, 
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH 
RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR 
MANNER WHATSOEVER. 

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most 
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and 
preferred stock rated by MIS have, prior lo assignment of any rating, agreed to pay to MIS for appraisal and rating 
services rendered by It fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies 
and procedures to address the Independence of MIS's ratings and rating processes. Information regarding certain 
affiliatlons that may exist between directors of MCO and rated entities, and between entitles who hold ratings from 
MIS and have also publicly reported to the SEC an ownership Interest in MCO of more than 5%, is posted annually 
at www.moodys,com under the heading "Shareholder Relations - Corporate Governance - Director and 
Shareholder Affillatlon Polley." 

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services 
License of MOODY'S affiliate, Moody's Investors Service Ply Limited ABN 61003399 657AFSL 336969 and/or 
Moody's Analytics Australia Ply Ltd ABN 94 105136 972 AFSL 383569 (as applicable). This document is intended 
to be provided only to ''wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By 
continuing to access this document from within Australia, you represent to MOODY'S that you are, or are 
accessing the document as a representative of, a "wholesale clienr and that neither you nor the entity you 
represent will directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of 
section 761 G of the Corporations Act 2001. MOODY'S credit rating Is an opinion as to the creditworthiness of a 
debt obligation of the Issuer, not on the equity securities of the issuer or any form of security that is available to 
retail cllents. It would be dangerous for retail clients to make any investment decision based on MOODY'S credit 
rating. If in doubt you should contact your financial or other professional adviser. 
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Moony's 
INVESTORS SERVICE 

Rating Action: Moody's upgrades the ratings of PPL US utility subsidiaries and 
confirms the rating of PPL Corp. and LKE; rating outlook stable. 

Global Credit Research - 31 Jan 2014 

Approximately $10.8 Billion of Debt Affected 

New York, January 31, 2014 - Moody's Investors Service today upgraded the ratings of PPL Corporation's US 
utility operating subsidiaries: the rating of PPL Electric Utllltles (PPLEU) was upgraded to Baa1 from Baa2 and the 
ratings of Louisville Gas & Electric Company (LGE) and Kentucky Utilities (KU) were upgraded to A3 from Baa1. 
Moody's confirmed the senior unsecured ratings of PPL Corporation (PPL) al Baa3 and of LG&E and KU Energy 
LLC (LKE) at Baa2. This rating action completes our review of PPL and Its regulated operations Initiated on 
Noverrber 8, 2013. The outlook for an PPL entitles Is stable. 

The primary driver of today's positive rating action on PPL's US utility operating companies was Moody's more 
favorable view of the relative credit supportiveness of the US regulatory environment, as detailed In our September 
2013 Request for Convnent titled "Proposed Refinements to the Regulated Utillies Rating Methodology and our 
Evolving View of US Utility Regulation." 

The review, however, did not result In a corresponding upgrade for the parent holding company PPL because the 
upgrades of PPL's US regulated utilities, which represent 31% of earnings, did not shift PPL's consolidated credit 
profile sufficiently. PPL's consolidated financial metrics are also weak for its rating category. LKE did not receive 
an upgrade because of the high debt level at LKE relative to the consolidated LKE. Moreover, because there is 
free movement of cash between PPL and LKE, PPL has a constraining effect on LKE's ratings. 

RATINGS RATIONALE 

The ratings of PPL and its utility subsidiaries are underpinned by regulatory environments that, while they may 
vary somewhat from jurisdiction to jurisdiction, are generally supportive of utility credit quality and by an energy 
commodity market that has alleviated some of the pressure on rates generally. Additionally, PPL's rating is 
reflective of the consolidated credit profile which has been transformed from a heavily merchant commodity driven 
and regionally focused operation, to a more diversified and mostly rate regulated platform. These positive factors 
are balanced against financial metrics on a consolidated basis that have been on the lower end of the range for 
benchmarks established for reg.Jated utiities. As of end of third quarter 2013, PPL's CFO Pre-WC/debt averaged 
over lhe past three years is 15.5%, while the benchmark for regulated utiities in the Baa category Is between 13% 
and22%. 

Rating Outlook 

The stable outlook for PPL reflects our view that PPL's credit qualily has been fortified through the growing share 
of Its regulated business. The stable outlook also Incorporates a view that the company's large capital investment 
will be prudently financed, to include if needed, the issuance of common equity. The unregulated generation 
assets' cash flow generating capacity is expected to be lower over the next several years but further downsides 
are moderated by hedging and its declining share to the consolidated cash flow. 

What Could Change the Rating - Up 

Potential for upgrade is currently limited by its financial metrics which are weak for its ratings. Upgrade is possible 
if exposure to unregulated activity continue to decline while cash flow to debt ratio improves 20% or above on a 
sustained basis. 

What Could Change the Rating - Down 

While we do not foresee any particular event that would result In a negative rating action, the company's cash flow 
to debt credit metrics are expected to be weaker going forward due to the declining cash flow coming from its 
unregulated aperations. As a result, the company has a smaller margin of error for a negative rating action. 

The principal methodology used in this rating was Regulated Electric and Gas Utilities published in December 
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2013. Please see lhe Credi! Perney page on www.moodys.com for a copy of lhls methodology. 

Issuer; PPL Corporation 

Outlook revised lo stable from RUR-UP 

Confirmed: 

LT Issuer Rating: Baa3 

Pref. Shelf ratings: (P)Ba2 

Issuer: PPL Electric Ulllllles Corporatron 

Outlook revised to stable from RUR-UP 

Upgraded: 

LT Issuer Rating to Baa1 from Baa2 

Senior unsecured lo Baa 1 from Baa2 

Senior secured to A2. from A3 

First Mortgage Bonds to A2. from A3 

Preference Shelf to (P)Baa3 from (P)Ba1 

Senior Secured Shelf to (P)A2. from (P)A3 

Affirmed: 

Commercial paper ratrng of P-2 

Issuer: LG&E and KU Energy LLC 

Outlook revised lo stable from RUR-UP 

Confirmed: 

LT Issuer Rating: Baa2 

Senior unsecured: Baa2 

Senior unsecured Self: (P)Baa2 

Issuer: Louisville Gas & Electric Company 

Outlook revised to stable from RUR-UP 

Upgraded: 

LT Issuer Rating to A3 from Baa1 

Senior unsecured to AJ from Baa1 

Senior secured to A1 from A2 

Senior secured Shelf to (P)A 1 from (P)A2. 

Affirmed: 

Commercial Paper ratings: P-2 

Issuer: Kentucky Utilities Co. 
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Outlook revised to stable from RUR-UP 

Upgraded: 

LT Issuer Rating lo A3 from Baa1 

Senior unsecured lo A3 from Baa 1 

Senior secured to A 1 from A2 

Senior secured Shelf to (P)A 1 from (P)A2 

Affirmed: 

Commercial Paper rating: P-2 

REGULA TORY DISCLOSURES 

For ratings Issued on a program, series or category/class of debt, this announcement provides certain regulatory 
disclosures In relation to each rating of a subsequently Issued bond or note of the same series or category/class 
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings In accordance 
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain 
regulatory disclosures In relation to the rating action on the support provider and in relation to each particular rating 
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, 
this announcement provides certain regulatory disclosures In relation to the provlslonal rating assigned, and In 
relation to a definitive rating that may be assigned subsequent to the final Issuance of the debt, In each case where 
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner 
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for 
the respective issuer on www.moodys.com. 

For any affected securities or rated entities receiving direct credit support from the primary entlty(ies) of this rating 
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will 
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to 
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity. 

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 
outlook or rating review. 

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal 
entity that has Issued the rating. 

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for 
each credit rating. 

Toby Shea 
Vice President - Senior Analyst 
Infrastructure Finance Group 
Moody's Investors Service, Inc. 
250 Greenwich Street 
New York, NY 10007 
U.S.A. 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

William L. Hess 
MD - Utilities 
Infrastructure Finance Group 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

Releasing Office: 
Moody's Investors Service, Inc. 
250 Greenwich Street 
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New York, NY 10007 
U.S.A. 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

Moonv's 
INVESTORS SERVICE 

~ 2015 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their llcensors and 
affiliates (collectively, "MOODY'S"). All rights reserved. 

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("PJIS'1 AND ITS AFAUATES ARE 
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT 
COMWTMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH 
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATION") MAY INCLUDE MOODY'S 
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, 
OR DEBT OR DEBT-LIKE SECURmEs. MOODY'S DEANES CREDIT RISK AS THE RISK THAT AN 
ENTITY MAY NOT MEET ITS CONTRACTUAL, ANANCIAL OBLIGATIONS AS THEY COME DUE AND ANY 
ESTIMATED ANANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY 
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE 
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO 
INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR 
COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S 
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND 
CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE 
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURmES. NEITHER CREDIT 
RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR 
ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S 
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR VVILL, VVITH 
DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER 
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE. 

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL 
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY'S CREDIT 
RATINGS OR MOODY'S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU 
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, 
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE 
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN 
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON 
WITHOUT MOODY'S PRIOR WRITTEN CONSENT. 
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All Information contained herein Is obtained by MOODY'S from sources believed by it to be accurate and reliable. 
Because of the posslbYlty of human or mechanical error as well as other factors, however, all Information contained 
herein Is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the 
Information It uses In assigning a credit rating Is of sufficient quality and from sources MOODY'S considers to be 
reliable Including, when appropriate, Independent third-party sources. However, MOODY'S Is not an auditor and 
cannot In every Instance independently verify or validate information received In the rating process or in preparing 
the Moody's Publications. 

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representalives, licensors 
and suppliers disclaim llabNity to any person or entity for any indirect, special, consequentlal, or Incidental losses or 
damages whatsoever arising from or In connection with the Information contained herein or the use of or inability to 
use any such Information, even If MOODY'S or any of Its directors, officers, employees, agents, representatives, 
licensors or suppliers Is advised In advance of the posslbllty of such losses or damages, including but not limited 
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial 
instrument is not the subject of a particular credit rating assigned by MOODY'S. 

To the extent permitted by law, MOODY'S and Its directors, officers, employees, agents, representatives, llcensors 
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, 
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability 
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any conlingency within or beyond the 
control or, MOODY'S or any or Its directors, officers, employees, agents, representatives, licensors or suppliers, 
arising from or In connection with the Information contained herein or the use of or Inability to use any such 
Information. 

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, 
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER 
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER 
WHATSOEVER. 

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most 
Issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and 
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating 
services rendered by it fees ranging from $1,500 to approxlmately $2,500,000. MCO and MIS also maintain policles 
and procedures to address the Independence of MIS's ratings and rating processes. Information regarding certain 
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from 
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually 
at www.m90dys,com under the heading "Shareholder Relations - Corporate Governance - Director and 
Shareholder Affiliation Policy.• 

For AustraUa only: Any publication into Australia of this document is pursuant to the Australian Financial Services 
License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61003399 657AFSL 336969 and/or 
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Moody's Analytics Australia Ply Lid ABN 94 105 136 972 AFSL 383569 (es applicable). This document Is Intended 
lo be provided only to "wholesale clients" within the meaning of section 761 G of the Corporations Act 2001. By 
continuing lo access this document from within Australia, you represent to MOODY'S that you are, or are 
accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you 
represent will directly or Indirectly disseminate this document or Its contents to "retell cllents" within the meaning of 
section 761G of the Corporations Act 2001. MOODY'S credit rating Is an opinion as lo the creditworthiness of a 
debt obllgatlon of the Issuer, not on the equity securities of the Issuer or any fonn or security that Is available to 
retail clients. It would be dangerous for "retail clients" to make any Investment decision based on MOODY'S credit 
rating. If in doubt you should contact your financial or other professional adviser. 
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Summary: 

PPL Corp. 
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® 

Gerrit W Jepsen, CFA, New York (I) 212-438-2529; gcrrit.jcpsen@standardandpoors.com 

Secondary Contact: 
Gabe Grosberg, New York ( I) 212-43 8-6043: gobe.grosberg@stondardandpoors com 
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Summary: 

PPL Corp. 

Corporate Credit Rating BBB/Stable/NR 
I 

-

Profile Assessments 

STRONG -o-I BUSINESS RJSK > Vulnerable Excellent 

I FINANCIAL RISK I > -o-SIGNIFICANT 
Highly leveraged Minlmal 

Initial Analytical Outcome ("Anchor") And Rating Result 

Our 'BBB' issuer credit rating (ICR) on PPL Corp. (PPL) is derived from: 

• Our anchor of 'bbb', based on our "strong" business risk and "significant" financial risk profile assessments for the 

company. 

• Modifiers that have no impact on the rating outcome. 

• The stand-alone credit profile (SACP) of 'bbb' for PPL, reflecting its business risk and financial risk profiles, with no 

impact from modifiers. 

Our 'BBB' rating on PPL is the same as the company's SACP. Group rating methodology applies to PPL and, as the 

parent company, has an ICR the same as its SACP and reflects the group credit profile (GCP) of'bbb'. 

Rationale 
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. . : . . ' :, 

• Sole provider in its service territories of essential 
and regulated services, mostly electricity and some 
natural gas distribution 

• Steady operating cash flow from regulated utilities 
• Unregulated operations that are materially riskier 

than regulated businesses 
• Low-cost coal and nuclear generation 
• Environmental rules continue to add costs to coal 

fleet 
• Operating diversity in merchant generation power 

plants 
• Efficient merchant electricity generating operation 

that produces competitively priced power, high 
levels of plant utilization, a low level of unforced 
outages, and high reliability 

• Rolling hedging strategy for merchant generation 
that stabilizes cash flow 

Summary: PPL Cor/J. 

· Financia1 Risk:' Significant ~~,·: .. " ~; • T ··~: r.-r;:r-r. 
. - --- -·- - -- -· -· . - ... 

• Aggressive strategy that Includes acquisitions and 
use or hybrid securities 

• Aggressive linanclal policies 
• Cash flow erosion from lower power prices 
• Large capital expenditures 
• Discretionary cash flow to remain negative 
• Net cash flow to capital spending to remain less 

than 100% 
• Continuing commitment to credit quality and 

maintenance of balanced capital structure 

The stable rating outlook on PPL Corp. reflects our expectation that management will focus on its fully regulated 

utilities and will not increase unregulated operations beyond current levels. The outlook also reflects our 

expectations that cash flow protection and debt leverage measures will be appropriate for the rating. Specifically, 

our baseline forecast includes funds from operations (FFO) to total debt of between 14% and 15% and cash flow 

from operations (CFO) to debt of between 14% and 15%, consistent with our expectations for the 'BBB' rating, 

Given the company's mostly regulated focus, we expect that PPL will avoid any meaningful rise in business risk by 

reaching constructive regulatory outcomes and limiting its unregulated operations to existing levels. 

Downside scenario 
We could lower the ratings if PPL cannot sustain consolidated financial measures of FFO to total debt above 13% 

or CFO to debt above 11%. This could occur if market power prices remain weak due to ongoing depressed 

demand or if the company does not maintain a balanced capital structure. 

Upside scenario 
Although unlikely over the medium term, we could raise the ratings if the business profile materially strengthens 

and if financial measures exceed our baseline forecast including FFO to total debt in excess or 20%. 
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Summary: PPL CorfJ. 

Standard & Poor's Base-Case Scenario 

Our base case scenario results in EBITDA growth, rising capital spending, and steady debt leverage. 

• Economies In the company's service territories are 

improving, which will likely increase customer 

usage 

• No material changes to PPL Energy Supply's 
hedging strategy 

• Capital spending and dividend payouts that result In 

negative discretionary cash flow, indicating external 

funding needs 

Business Risk: Strong 

20148 20151 20161 

FF0/1010.J debt(%) 13.3-14.8 14.0-15.2 14.D-15.2 

Total dcbt/EBITDA (x) 4.3-5.1 4.3-5.1 4.3-5.1 

CFO/total debt(%) 14.0-15.2 14.6-15.5 14.2-15.6 

Note: Standard & Poor's adjusted figures. E-Estimate. 

FPO-funds from operations. CFO-Cash flow from 

operations. 

We base our assessment on PPL's business risk profile on the company's "satisfactory" competitive position, "low" 

industry risk derived from the "very low" regulated utility industry and the "moderately high" unregulated power and 

gas industry, and the "very low" country risk of the U.S. and the U.K. where the company operates. 

PPL's competitive position reflects geographical and operational diversity consisting of numerous utilities that serve 10 

million electricity customers in the U.K., Pennsylvania, Kentucky, and Virginia, and 320,000 natural gas distribution 

customers in Kentucky. In addition, the company owns PPL Energy Supply LLC, an unregulated generation subsidiary 

that has about 10,500 megawatts of capacity consisting of well-located, low-cost nuclear and coal plants that are well 

hedged for the current year. With operations across two states and in the U.K., the company benefits significantly from 

country, geographical, and regulatory diversity, potentially minimizing the effect of economic conditions in one 

particular country or adverse regulatory decisions. 

The customer base for the regulated utilities (both electric and gas) is primarily residential and commercial customers 

in terms of revenues as well as sales, which provide stable cash flows. The diversity in markets and regulation 

strengthens credit quality, but the cross-border regulatory jurisdictions require diligent monitoring of regulatory 

relationships. The UK. wires-only distribution utilities have credit-supportive UK. regulation and no commodity risk 

because nonaffiliated retail suppliers procure the electricity for retail customers. We expect these UK. operations to 

contribute about 30% of PP L's consolidated cash flow. The stability of the U.K. cash flows, along with existing utility 

assets in Kentucky and Pennsylvania mostly offset the business risk profile of PPL Energy Supply's merchant 

generation, which we assess as satisfactory, resulting in the overall "strong" business risk profile. We expect the 

merchant generation business to contribute less than 25% of pro forma consolidated cash flows. 
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S11mmary: PPL Corp. 

Financial Risk: Significant 

Based on our medial volatility financial ratio benchmarks, our assessment of PPL's financial risk profile is "significant". 

This takes into consideration our expectations that financial measures will remain approximately at current levels 

based on our view of a mostly regulated utility strategy that will include continuous capital spending and timely cost 

recovery through various regulatory mechanisms. For the 12 months ended Dec. 31, 2013 , FFO to debt was 15.6% and 

CFO to debt was about 15.5%. Debt to EBlTDA was 4.6x. Our baseline forecast includes mostly steady financial 

measures such as FFO to debt ranging between 14% and 15% over the next three years and CFO to debt ranging 

between 14% and 16% over the same period. We forecast debt to EBlTDA to range from roughly 4.3 to 5. lx. Capital 

spending and dividend payments translate to rising negative discretionary cash flow over the forecast period, requiring 

management to maintain vigilant cost recovery to maintain cash flow measures. The negative discretionary cash flow 

also points to external funding needs. We consider the company's financial policies to be aggressive. largely due to 

growth through acquisitions and the use of hybrid instruments. 

Liquidity: Adequate 

PPL has "adequate" liquidity, as our criteria define the term. The company's liquidity sources are likely to cover its uses 

by more than 1.lx in the next 12 months. We expect PPL to meet cash outflows even with a 10% decline in EBlTDA. 

There are sizeable debt maturities in the next three years, but we expect the company to refinance these given its 

satisfactory standing in the credit markets. 

• FFO of roughly $2.7 billion in 2014 
• Common equity issuance of $977.5 million related 

to mandatory convertible securities 

• Credit facility availability of about $6 billion in 2014 

Other Modifiers 

Modifiers have no impact on the rating outcome. 

Group Influence 

• Debt maturities of about $3 00 million in 2014 
• Capital spending of $3.9 billion in 2014 

• Dividends of roughly $960 million in 20 14 

Standard & Pear's bases its 'BBB' ICR on PPL on the consolidated GCP of 'bbb' and application of our group ratings 

methodology. PPL, as the parent company, has a GCP that matches its 'bbb' SACP. 
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Summary: PPL Corp. 

Ratings Score Snapshot 

Corporate Credit Rating: BBB/Stable/-

Business risk: Strong 

• Industry risk: Very low risk 

• Country risk: Very low risk 

• Competitive position: Satisfactory 

Financial risk: Significant 

• Cash flow leverage: Significant 

Anchor: 'bbb' 

Modifiers 

• Diversification/portfolio effect: Neutral (no impact) 

• Capital structure: Neutral (no impact) 

• Liquidity: Adequate (no impact) 

• Financial policy: Neutral (no impact) 

• Management and Governance: Satisfactory (no impact) 

• Comparable rating analysis: Neutral (no impact) 

Stand-alone credit profile: 'bbb' 

• Group credit profile: 'bbb' 

• Entity status within group: Parent company 

Related Criteria And Research 

Related Criteria 
• Criteria - Corporates - General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate Issuers, 

Jan 2, 2014 

• Criteria - Corporates - Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013 

• General Criteria: Group Rating Methodology, Nov. 19, 2013 

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013 

• Criteria - Corporates - General: Corporate Methodology, Nov. 19, 2013 

• Criteria - Corporates - General: Corporate Methodology: Ratios And Adjustments, Nov. 19, 2013 

• General Criteria: Methodology For Linking Short-Term And Long-Term Ratings For Corporate, Insurance, And 

Sovereign Issuers, May 7, 2013 

• Criteria - Corporates - Utilities: Collateral Coverage And Issue Notching Rules For 1 + And 1 Recovery Ratings On 

Senior Bonds Secured By Utility Real Property, Feb. 14 , 2013 

• General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities And Insurers, 

Nov. 13, 2012 

• General Criteria: Stand-Alone Credit Profiles; One Component Of A Rating, Oct. 1, 2010 
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Summary: PPL Corp. 

• Criteria - Corporates - Utilities: Notching Of U.S. Investment-Grade Investor-Owned Utility Unsecured Debt Now 

Better Reflects Anticipated Absolute Recovery, Nov. 10, 2008 

• Criteria - Corporates - General: 2008 Corporate Criteria: Rating Each Issue, April 15, 2008 

• Criteria - Corporates - General: 2008 Corporate Criteria: Commercial Paper, April 15, 2008 
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Copyright <t) 2014 Standard & Poor's Financial Services LLC, n pnrt of McGraw Hill Financial. All rights reserved. 

No content (Including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part 
thereof (Content) mny be modified, reverse engineered, reproduced or distributed in any form by any means, or stored In a database or retrieval 
system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be 
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors. officers, shareholders, employees or 
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not 
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or For 
the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL 
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR 
A PARTICULAR PURPOSE OR USE. FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS. THAT THE CONTENrs FUNCTIONING 
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no 
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential 
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or Jost profits and opportunity costs or losses caused by 
negligence) in connection with any use of the Content even if advised of the possibility of such damages. 

Credit-related and other analyses, Including ratings, nnd statements in the Content are statements of opinion as of the date they are expressed and 
not statements of fact. S&P's opinions. analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase, 
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to 
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment 
and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does 
not act ns a fiduciary or en investment advisor except where registered as such. While S&P has obtained information from sources it believes to be 
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. 

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for cenain 
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time end in its sole discretion. S&P 
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any 
damage alleged to have been suffered on account thereof. 

S&P keeps certain activities of its business units separate from each other in order to preserve the independence end objectivity of their respective 
activities. As a result, certain business units ofS&P may have information that is not available to other S&P business units. S&P has established 
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process. 

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P 
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, 
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitaliq.com 
(subscription) and may be distributed through other means, Including vie S&P publications and third-party redistributors. Additional information 
about our ratings fees is available at www.standardandpoors.com/usratingsfees. 
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Moony's 
INVESTORS SERVICE 

Credit Opinion: PPL Corporation 

Global Credit Research • 29 Apr 2014 

Allentown, Pennsylvania, United States 

Ratings 

category 

Outlook 
Issuer Rating 
Pref. Shelf 
WJstern Power Dlstrtb (East Mlclands) 
Pie 
Outlook 
Issuer Rating 
Senior Unsecured -Dom Curr 
ST Issuer Rating 
Western Power Dlstrlb (Wist Midlands) 
Pie 
Outlook 
Issuer Rating 
Senior Unsecured -Dom Curr 
Western Power Distribution (South Wist) 
pie 
Outlook 
Issuer Rating 
Senior Unsecured -Dom Curr 
Commercial Paper -Dom Curr 
Other Short Term 

Moody's 
Rating 
Stable 
Baa3 

(P)Ba2 

Stable 
Baa1 
Baa1 

P-2 

Stable 
Baa1 
Baa1 

Stable 
Baa1 
Baa1 

P-2 
P-2 

Western PDW'llf' Distribution (South Wales) 
pie 
Outlook 
Senior Unsecured -Dom Curr 

Contacts 

Analyst 
Toby Shea/New York City 
Wiiiiam L. Hess/New York City 

Key Indicators 

[1]PPL Corporation 

CFO pre-WC + Interest/ Interest 
CFO pre-WC I Debt 
CFO pre-WC ·Dividends I Debt 
Debt I Capitalization 

Stable 
Baa1 

Phone 
212.553.1779 
212.553.3837 

12131/2013 
4.3x 

16.0919 
112.4 
56.09!. 

12/31/2012 
4.0x 

14.7% 
10.S°.4 
60.0"t. 

12/31/2011 
3.9x 

14.lr!. 
11.091. 
572.4 

12131/2010 
5.1x 

17.7". 
13.rt. 
55.9% 

12/31/2009 
4.Sx 

18.S°t. 
13.5°!. 
54.9"/e 

[1] All ratios are based .on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non­
Financial Corporations. S<U'ce: Moody's Financial Metrics 
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Nole: For definitions of Moody's mos/ common ratio lenns please see /he accompanying Vser's Guide. 

Opinion 

Rating Drivers 

- 80% or cash now from regulated operations 

- FalUng cash nows at unregulated operations 

- Weak coverage ratios ror the rating 

Corporate Profile 

PPL Corporation (PPL: Baa3 Issuer Rating, stable) Is a utility holding company headquartered In Allentown, PA. It 
has four areas of operation: UK regulated, Kentucky regulated, Pennsylvania regulated and Supply. UK regulated 
Is a pure wires business In the United Kingdom with no retail exposure. Kentucky regulated operates under a 
traditional Integrated utility model. Pennsylvania regulated Is comprised of a transmission business, mostly 
regulated by FERC, and a distribution operation regulated by the Pennsylvania Public Utility Commission. Supply 
Is an unregulated generation business that owns generation assets primarily in Pennsylvania and Montana. 

SUMMARY RATING RATIONALE 

PPL's Baa3 rating reflects the low business risk of Its regulated utilities, offset by substantial debt leverage at the 
parent holding company and the higher risk unregulated activities at Supply. The regulated business Is 
characterized by supportive regulatory environments and a large capital expenditure program. The capital 
expenditure program results In substantial negative free cash flow al the operating utilities and depresses cash 
now to debt metrics. PPL's credit metrics are weakly positioned for its ratings, with its three-year average 
consolidated CFO Pre-WC/debt al about 15% and RCF/debt at about 11%. Without a recovery of the US 
merchant power market, coupled with high capital expenditures at its regulated subsidiaries, PPL's credit metrics 
could come under more pressure, with CFO pre-WC/debt trending closer to 13% lo 14% over the next three 
years. These credit metrics are at the low end of the Baa benchmarks ouUined In our Regulated Electric and Gas 
Ulility methodology, which has a range of 13% to 22% for CFO Pre-WC/Debt and 9% to 17% for RCF/debt. These 
benchmarks are specified for regulated utilities before the effects of structural subordination. 

DETAILED RATING CONSIDERATIONS 

- 80% of cash flow from regulated operations 

At year-end 2013, PPL's regulated operations accounted for about 80% of the consolidated entity, as measured by 
EBITDA or book capitalization. Within the regulated operations, UK regulated accounts for 50% of the EBITDA, 
while Kentucky regulated and Pennsylvania regulated make up the balance, at 30% and 20% of the regulated 
EBITDA, respectively. We rate the UK utility operating subsidiaries at Baa1. The rating reflects its low business 
risk and strong operational performance offset by the challenges of a large capital expenditure program and 
pressure from the UK regulators to keep rates low. PPL's operating subsidiaries in Kentucky are rated A3, while 
Its Pennsylvania Electric Utilities subsidiary is rated Baa1. Their ratings largely reflect supportive regulatory 
environments, offset by heavy capital expenditures, which are expected to run In the range of 3 to 4 times 
depreciation. 

- Falling cash now from unregulated activities 

Due to the downturn in the merchant power markets in the US, PPL's unregulated cash now has fallen significantly 
over the past few years. Supply recorded an adjusted CFO Pre-WC of $788 million for year-end 2013, down from 
$992 million Jn 2011. In calculating Supply's adjusted CFO Pre-WC, we excluded the effects of the cash 
contribution to the underfunded pension liabilities and the cash impact of the $697 million lease termination charge 
as ii relates to the Colstrip leveraged lease transaction. PPL has also aggressively deleveraged Supply, with total 
debt on an adjusted basis falling to $2.8 billion at year-end 2013 from $4.2 billion in 2011. As a result, Supply's 
cash flow to debt metrics improved to 25% for year-end 2013, up from 23% in 2011, even as its cash flows 
declined over the same period. 
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- Weak credit metrics for the rating 

PPL's credit metrics generally fall at the lower end of the Baa benchmarks under our Regulated Electric and Gas 
Utility methodology publlshed In December 2013. At year-end 2013, PPL generated a three-year CFO pre­
WC/debt ratio of about 16% and RCF/debt of about 11 %. In comparison, the ranges for Baa regulated utllltles 
under the methodology are 13% to 22% for CFO Pre-WC/debt and 9% to 17% for RCF/debt. We expect PPL's 
credit metrics to deteriorate somewhat over the next three years due to declining cash flows from unregulated 
activities and the effects or the large capital expenditure program at the regulated operations. 

The weakness In PPL's credit metrics Is even more pronounced when considering two factors specific to PPL: 
First, PPL has a large amount of debt ($4 billion) at the holding company that Is slructurally subordinated to 
subsidiary debts. Second, PPL has significant exposure to unregulated activities and we generally expect such 
companies to have more robust credlt metrics to offset the higher business risk or these unregulated activities. 
Nevertheless, we believe that PPL's ratings are appropriate because they have, among other strengths mentioned 
previously, slgnlficant regulatory diversity and a strong management. 

Uquldlty Profile 

At the end of 2013, PPL had about $1 .1 bllion or cash and unused committed credit facilities of about $4 bl lon In 
US doHars and £1 billion In British pounds. This level of liquidity Is adequately sized for the demands of Its 
operations, which include a significant level of negative free cash flow ($623 million for 2013) and a moderate 
amount of debt maturities, which include about $1 billion In 2014 and $1 .3 billion In 2015. 

Among Its many credit facilities, the earliest to expire are a £300 million credit facility al WPD (East Midlands) and 
a £300 mlHlon credit facility at WPD (West Midlands). Both facllllles expire In April 2016. The syndicated facilities In 
the UK contain financial covenants that require the utilities to maintain a 3x Interest coverage ratio and total net 
debt not In excess of 85% of RAV. The facilities In the US contain a financial covenant requiring debt to total 
capitalization not to exceed 65% for PPL Energy Supply and 70% for PPL, PPL Electric, LKE, LG&E and KU. 

Rating Outlook 

The stable outlook Incorporates continued strong performance of Its regulated operations and limited additional 
downside expected from the merchant markets. 

What Could Change the Rating • Up 

While we do not foresee any particular event that would result In a negative rating action, the company's cash flow 
to debt credit metrics are expected to be weaker going forward due to the declining cash flow coming from its 
unregulated operations. As a result, the company has a smaller margin of error for a negative rating action. 

Rating Factors 

PPL Corporation 

Regulated Electric and Gas Utilities Industry 
Grid [1][2} 
Factor 1 : Regulatory Framework (258/o) 
a) Legislative and Judicial Underpinnings of 
the Regulatory Framework 
b) Consistency and Predlctabllity of 
Reaulation 
Factor 2 : Ability to Recover Costs mid Earn 
ReUns (258/a) 
a) Timeliness of Recovery of Operating and 
Capital Costs 
b) Sufficiencv of Rates and Returns 
Factor 3 : Diversification (10".4) 
a) Market Position 
b) Generation and Fuel Diversitv 

current 
12/31/2013 
Measure 

A 

A 

Baa 

A 

Baa 
Baa 

[3]Moody's 12-18 Month 
Forward VlewAs of Aprll 2014 

Score Measure Score 
A A A 

A A A 

Baa Baa Baa 

A A A 

Baa Baa Baa 
Baa Baa Baa 
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Factor 4 : Ananclaf Strength (40%) 
a) CFO pre-WC + Interest/ Interest (3 Year 4.1x Baa 3.5x-3.8x Baa 
Avg) 
b) CFO pre-WC I Debi (3 Year Avg) 15.2% Baa 13%-15% Baa 
c) CFO pre-WC - Dividends I Debt (3 Year 11.0% Baa 9%-11% Baa 
Avg) 
d) Debt I Capitalization (3 Year Avg) 57.8% Ba 55%-65% Ba 
RaUng: 
Grid-Indicated Rating Berore Notching Baa1 Baa1 
Adjustment 
HoldCo Structural Subordination Notching -2 -2 
a) Indicated Rating from Grid Baa3 Baa3 
b) Actual Ratini:1 Assigned Baa3 Baa3 

11) Al ratios are based on 'Adjusted' financial data and Incorporate Moody's Global Standard Adjustments for Non­
Flnanclal Corporations. [2] As of 12131/2013; Source: Moody's Financial Metrics [3) This represents Moody's 
forward view; not the view of the Issuer; and unless noted In the text, does not Incorporate significant acquisitions 
and divestitures. 

Moooy's 
INVESTORS SERVICE 

~ 2014 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and 
affiliates (collectively, "MOODY'S"). All rights reserved. 

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MSj AND ITS AFAUATES ARE 
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT 
COMWTMENTS, OR DEBT OR DEBT .LJKE SECURITIES, AND CREDIT RATINGS AND RESEARCH 
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONj MAY INCLUDE MOODY'S 
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT CONMTMENTS, 
OR DEBT OR DEBT-U<E SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN 
ENTITY MAY NOT llllEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY 
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY 
OTHER RISK, INCLUDING BUT NOT LIMTED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE 
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE 
NOT STATENENTS OF CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO 
INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR 
COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S 
PUBLICATIONS DO NOT CONSTlTUTE OR PROVIDE INVESTMENT OR ANANCIAL ADVICE, AND 
CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE 
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT 
RATINGS NOR MOODY'S PUBLICATIONS CONIENT ON THE SUITABILITY OF AN INVESTMENT FOR 
ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S 
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH 
DUE CARE, MAKE ITS OVllN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER 
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE. 
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MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL 
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY'S CREDIT 
RATINGS OR MOODY'S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU 
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, 
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE 
REPRODUCED, REPACKAGED, FURTHER TRANSMITIED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, JN 
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON 
WITHOUT MOODY'S PRIOR WRITIEN CONSENT. 

All Information conta ned herein Is obtained by MOODY'S from sources believed by ii to be accurate and reliable. 
Because or the possibility of human or mechanical error as wel as other factors, however, all information contained 
herein Is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the 
Information It uses In assigning a credit rating Is of sufficient quality and from sources MOODY'S considers to be 
reliable Including, when appropriate, Independent third-party sources. However, MOODY'S is not an audilor and 
cannot In every Instance Independently verify or validate Information received in the rating process or In preparing 
the Moody's Publications. 

To the extent permitted by law, MOODY'S and Its directors, officers, employees, agents, representatives, licensors 
and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or 
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to 
use any such Information, even If MOODY'S or any of Its directors, officers, employees, agents, representatives, 
licensors or suppliers is advised In advance of the possibility of such losses or damages, includng but not llmlted 
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial 
Instrument Is not the subject of a particular credit rating assigned by MOODY'S. 

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors 
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, 
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability 
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the 
control of, MOODY'S or any of Its directors, officers, employees, agents, representatives, licensors or suppliers, 
arising from or Jn connection with the information contained herein or the use of or Inability to use any such 
information. 

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, 
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER 
OPINION OR INFORMATION IS GNEN OR MADE BY MOODY'S IN ANY FORM OR MANNER 
WHATSOEVER. 
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MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most 
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and 
preferred stock rated by MIS have, prior to assignment of any rating, agreed lo pay to MIS for appraisal and rating 
services rendered by It fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies 
and procedures lo address the Independence or MIS's ratings and rating processes. Information regarding certain 
affiliations that may exist between directors of MCO and rated entitles, and between entitles who hold ratings from 
MIS and have also publicly reported lo the SEC an ownership Interest In MCO of more than 5%, is posted annually 
at www,moodys.com under Iha heading "Shareholder Relations - Corporate Governance - Director and 
Shareholder Affiliation Polley." 

For Australia only: Any publlcatlon into Australia of this document Is pursuant to the Australian Financial Services 
License of MOODY'S affiliate, Moody's Investors Service Ply Limited ABN 61 003 399 657AFSL 336969 and/or 
Moody's Analytics Australia Ply Ltd ABN 94 105136 972 AFSL 383569 (as applicable). This document Is Intended 
to be provided only to ''wholesale clients" within the meaning of section 761 G of the Corporations Acl 2001. By 
continuing to access this document from within Austra6a, you represent to MOODY'S that you are, or are 
accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you 
represent will directly or indirectly disseminate this document or Its contents to "retail clients" within the meaning of 
section 761G of the Corporations Act 2001. MOODY'S credit raling Is an opinion as to the creditworthiness of a 
debt obligation of the Issuer, not on the equity securities of the Issuer or any form of security that Is available to 
relail clients. It would be dangerous for "retail clients" lo make any Investment decision based on MOODY'S credll 
rating. If In doubt you should conlact your financial or other professional adviser. 
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Summary: 

PPL Corp. 

Corporate Credit Rating BBB/Stable/NR 

Profile Assessments 

I BUSINESS RISK I EXCELLENT 

I FINANCIAL RISK I AGGRESSIVE 

Rationale 

• Sole provider in Its service territories of essential 
and regulated services, mostly electricity and some 
natural gas distribution 

• Steady operating cash now from regulated utilities 
• Low-cost coal and nuclear generation 
• Operating diversity in merchant generation power 

plants 
• Rolling hedging strategy for merchant generation 

that stabilizes cash flow 
• Exposure to environmental standards 
• Unregulated operations that are materially riskier 

than regulated businesses 
• Efficient merchant electricity generating operation 

that produces competitively priced power, high 
levels of plant utilization, a low level of unforced 
outages, and high reliability 

WWW .STANDARDANDPOORS.COM/RATINOSDIRECT 

> 
> 

-•-1 
Vulncroblc Excellent 

-·-Highly leveraged Minimal 

• .. f • 4 • 

• Acquisitive strategy and aggressive use of hybrid 
securities 

• Aggressive financial policies 
• Cash now erosion from lower power prices 
• Large capital expenditures 
• Discretionary cash flow to remain negative 
• Net cash now to capital spending to remain less 

than 100% 
• Continuing commitment to credit quality and 

maintenance of balanced capital structure 

APRIL 30, 2013 Z 

11239 10 I l01 17!1480 



Attachment #2 to Response to KU AG-1 Question No. 181 
Page 29 of 47

Arbough

F'ii - - ' - T • 7 • •, ~ -· • ' ' ' - - - - -

LC!u~!~o~~ ~tab_le ···-·~- ,.' · · .' :, , .:~- -~- J • .;,·.·:., : ·;, _,: 

The stable rating outlook on PPL Corp. reflects our expectation that management will focus on its fully regulated 

utilities and will not Increase unregulated operations beyond current levels. The outlook also reflects our 

expectations that cash flow protection and debt leverage measures will be appropriate for the rating. Speclfically, 

our basellne forecast Includes funds from operations (FFO) to total debt of about 16%, debt to EBlTDA between 

4x and 5x, and debt leverage to total capital of less than 60%, consistent with our expectations for the 'BBB' rating. 

Given the company's mostly regulated focus, we expect that PPL wlll avoid any meaningful rise in business risk by 

reaching constructive regulatory outcomes and limiting its unregulated operations to existing levels. 

Downside scenario 
We could lower the ratings if PPL could not sustain consolidated financial measures or FFO to total debt or at least 

12%, debt to EBlTDA or less than 5x, and debt leverage of less than 62%. This could occur If market power prices 

remained weak due to ongoing depressed demand. 

Upside scenario 
Although unlikely over the medium term, we could raise the ratings if the business profile further strengthened and 

if financial measures exceeded our baseline forecast on a consistent basis, including FFO to total debt in excess of 

20%, debt to EBITDA of less than 4x, and debt to total capital about 50%. 

Standard & Poor's Base-Case Scenario 

Our base case scenario results in EBITDA growth, rising capital spending. and steady debt leverage. 

WWW.STANDARDANDPOORS.COM/RATINOSDIRECT APRIL 30, 2013 3 
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.. 
• Economic conditions In the company's service 

territories are Improving, which will likely Increase 

customer usage 

• As required under the mandatory convertible 
securities Issued to partly fund the acquisitions, 
equity Issuances will occur in 2013 and 2014 

• Successful Issuance of common equity under high 

equity content hybrid securities and equal amount 

debt reduction with proceeds 
• No material changes to PPL Energy Supply's 

hedging strategy 
• Capital spending and dividend payouts that result In 

negative discretionary cash flow, indicating external 

funding needs 

Business Risk: Excellent 

2012A 20138 2014B 

FFO/Tot11l debt 16.3% 15%-17% 15%·17% 

Total dcbt/EBITDA 4.7x 4.Jx-5.lx 4.4x-5.lx 

Total debt/Total capital 61% 54°/o-57% 53°/.,..56% 

A-Actual. E-Estlmate. *Standard & Poor's adjusted 

consolidated financial measures for PPL Include 

adjustments to debt for operating leases ($387 mil.), 

pension-related items ($1.55 bil.), equity-like hybrids 

(negative $2.1 bil.), intermediate hybrids reported as 

debt (negative $250 mil.), and accrued interest not in 

reported debt ($325 mil.). EBITDA adjustments 

include operating leases ($35 mil.), pension-related 

items ($20 mil.), and share-based compensation 

expense ($49 mil.). FFO adjustments include operating 

leases ($83 mil.), equity-like hybrids ($95 mil.), 

pension-related items ($383 mil.), and capitalized 

interest (negative $53 mil.). We do not expect these 

adjustments, other than the equity-like hybrids, to 

change materially in 2013 and 2014. 

Our assessment of PP L's business risk profile as "excellent" reflects a mostly regulated public utility holding company 

strategy. PPL's numerous utilities serve 10 million electricity customers in the U.K., Pennsylvania, and Kentucky, and 

320,000 natural gas distribution customers in Kentucky. In addition, the company owns PPL Energy Supply LLC, an 

unregulated generation subsidiary that has about 10,500 megawatts (MW) of capacity consisting of well-located, 

low-cost nuclear and coal plants that are well hedged through 2013. 

With operations across two states and in the U.K., the company benefits significantly from country, geographical, and 

regulatory diversity, potentially minimizing the effect of economic conditions in one particular country or adverse 

regulatory decisions. The customer base for the regulated utilities (both electric and gas) is primarily residential and 

commercial customers in terms of revenues as well as sales, which provides stable cash flows. The diversity in markets 

and regulation strengthens credit quality, but the cross-border regulatory jurisdictions require diligent monitoring of 

regulatory relationships. 

The U.K. wires-only distribution utilities have credit-supportive U.K. regulation and no commodity risk because 

nonaffiliated retail suppliers procure the electricity for retail customers. We expect these U.K. operations to contribute 

WWW.STANDARDAHDPOORS.COM/RATINOSDIRECT APRJL 30, 2013 4 
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about 30% of PPL's consolidated cash flow. The stability of the U.K. cash flows, along with existing utility assets in 

Kentucky and Pennsylvania, all of which we assess as excellent, more than offset the business risk profile of PPL 

Energy Supply's merchant generation, which we assess as satisfactory, resulting in the excellent business profile 

overall. We expect the merchant generation business to contribute less than 25% of pro forma consolidated cash flows. 

Financial Risk: Aggressive 

We consider PPL's financial risk profile "aggressive" based on its adjusted consolidated financial measures, including 

FFO to total debt of 16.3%, debt to EBITDA of 4. 7x, and debt to total capital of 61 %, all for the 12 months ended Dec. 

31, 2012, all in line with the rating. Also, we consider the company's financial policies to be aggressive. largely due to 

growth through acquisitions that PPL partly financed with high equity content hybrid securities. Capital spending and 

dividend payments translate to rising negative discretionary cash flow over the forecast period, requiring management 

to maintain vigilant cost recovery to maintain cash flow measures. The negative discretionary cash flow also points lo 

external funding needs. Our base forecast of about 16% adjusted FFO to total debt, 4.7x debt to EBITDA. and about 

55% total debt to total capital continues to reflect steady utility cash flows and completion of the convertible securities' 

equity Issuances. Our rating on PPL reflects our view of a mostly regulated utility strategy that will include continuous 

capital spending and timely cost recovery through various regulatory mechanisms. We expect this to lead to steady 

cash flow measures and manageable debt leverage. 

Liquidity: Adequate 

PPL's liquidity position is "adequate" under our liquidity methodology. We expect that the company's liquidity sources 

over the next 12 months will exceed its uses by 1.2x. We do expect PPL, over the next few years, to externally fund a 

portion of its liquidity needs for debt maturities and capital spending . 

. : 
• Cash ofS475 million in 2013 

• Assumed credit facility availability of about $4 
billion in 2013 

• FFO of roughly $2.9 billion in 2013 

Covenants 

• Debt maturities of$737 million in 2013 

• Capital spending of $4.2 billion in 2013 

• Shareholder distributions of roughly $880 million in 
2013 

PPL's credit agreements include a financial covenant requiring debt to total capitalization no greater than 65% for PPL 

Energy Supply and 70% for the U.S. utilities, PPL Electric Utilities Corp., Kentucky Utilities Co., and Louisville Gas & 

Electric Co. The U.K. utilities have a minimum EBITDA interest coverage of 3x and total net debt to regulated asset 

value of 85%. As of Dec. 31, 2012, the company was in compliance with the covenants. Headroom could erode 

somewhat if debt rises rapidly without adequate growth In equity during the capital spending phase. 

WWW .STANDARDAlfDPOORS.COM/RATINOSDIRECT APRIL 30, 20l3 5 
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Related Criteria And Research 

• 2008 Corporate Criteria: Analytical Methodology, April 15, 2008 

• Business Risk/Financial Risk Matrix Expanded, Sept. 18, 2012 
• 2008 Corporate Ratings Criteria: Ratios And Adjustments, April 15, 2008 

• Methodology: Management And Governance Credit Factors For Corporate Entities And Insurers, Nov. 13, 2012 
• Methodology And Assumptions: Liquidity Descriptors For Global Corporate Issuers, Sept. 28, 2011 

• Collateral Coverage and Issue Notching Rules for ' 1 +' and' l' Recovery Ratings on Senior Bonds Secured by Utility 
Real Property, Feb. 14, 2013 

• 2008 Corporate Criteria: Rating Each Issue, April 15, 2008 

• 2008 Corporate Criteria: Commercial Paper, April 15, 2008 
• Corporate Criteria: Assessing U.S. Utility Regulatory Environments, Nov. 7, 2007 

• Corporate Criteria: Standard & Poor's Methodology For Imputing Debt For U.S. Utilities' Power Purchase 
Agreements, May 7, 2007 

• Parent/Subsidiary Links; General Principles; Subsidiaries/ Joint Ventures/Nonrecourse Projects; Finance 
Subsidiaries; Rating Link to Parent, Oct. 28, 2004 
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Financial Risk 

Minimal Modest Intermediate Significant Aggressive 
Highly 

Business Risk Leveraged 

Excellent AAA/AA+ AA A A- BBB -
Strong AA A A· BBB BB BB-

Satisfactory A- BBB+ BBB BB+ BB- B+ 

Fair - BBB- BB+ BB BB- B 

Wealc - - BB BB- B+ B-

Vulnerable - - - B+ B B-orbelow 

Note: These rating outcomes are shown for guidance purposes only. The ratings indicated in each cell of the matrix are the midpoints of the likely 
rating possibilities. There can be small positives and negatives that would lead to an outcome of one notch higher or lower than the typical matrix 
outcome. Moreover, there will be exceptions that go beyond a one-notch divergence. For example, the m11trix does not address the lowest rungs of 
the credit spectrum (i.e., the 'CCC' category 11nd lower). Other rating outcomes that ue more than one notch off the matrix may occur for 
companies th11t have liquidity that we judge as "less than adequate" or "weak" under our criteria, or companies with •satisfactory" or better business 
risk profiles that have extreme debt burdens due to leveraged buyouts or other reasons. For government-related entities (GREs), the indicated 
rating would apply to the standalone credit profile, before giving any credit for potential government 1upport. 
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Copyright Cl 2013 by Stnndnrd & Poor's Finonciol Services LLC. All rights reserved. 

No content (including ratings, credit-related onolyscs and datn, valuation5, model, software or other appliciuion or output therefrom) or any part 
1hereof(Content) moy be modified, reverse engineered, reproduced or distributed in any form by any menns. or stored in a database or retrieval 
system, without the prior written permission of Standard Be Poor's Financial Servicea LLC or its affiliates (collectively, S&P). The Content shall not be 
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well os their directors, officers, shareholders, employees or 
agents (collectively S&P Parties) do not guarantee the occuracy, completeness, timeliness or availability of the Content. S&P Parties are not 
responsible for ony errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for 
the security or maintenance of any data input by the u1er. The Content !s provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL 
EXPRESS OR IMPLIED WARRANTJES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR 
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THATTHE CONTENT'S FUNCTIONING 
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no 
event shall S&P Parties be liable to any party for any direct, indirect. incidental, exemplary, compensatory, punitive, special or consequential 
damages, costs, expenses, legal fees, or losse<i {including, without lirmtation, Jost income or lost profits and opportunity costs or losses caused by 
negligence) in connection with ony use of the Content even if ndvlsed of the possibility of such damages. 

Credit-related and other analyses, including ratings. and statements in the Content are statements of opinion as of the date they are expressed and 
not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase. 
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P an umes no obligation to 
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment 
and eJCperience of the user, its management, employees, advisors and/or clients when making investment and other bus:iness decisions. S&P does 
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be 
relioble, S&P docs not perform an audit and undertakes no duty of due diligence or independent verification of any information It receives 

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisd1ct1on for certain 
regulatory purposes. S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its &ole discretion. S&P 
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any 
damage alleged to have been suffered on account thereof. 

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective 
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established 
policies and procedures to maintain the confidentiality of certain nonpubhc information rece;ved in connection with each analytical process. 

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P 
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, 
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitaliq.com 
(subscription) and may be distributed through other means, including via S&P publications and thud-party red~stributors. Additional information 
about our ratings fees is available at www.standardandpoou.com/usratingsfees. 

McGRAW-HILL 
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Summary: 

PPL Corp. 

Business RJ1k: STRONG 

0 . CORPORATE CREDIT RATING 

Vulncrnblc Excellent 

bbb . . .. .... .. . ·bbb . .. .. ...... ·bbb 

0 o----- 0 

Flnnnclnl RJsk: SIGNIFICANT BBB/Watch Pos/NR 

o--
H 1ghly lcvcrngcd Mlnimnl 

Anchor Modifiers Group/Gav't 

Rationale 

. . . . . 
• Expected improvement of business risk profile 

resulting from spin~off of unregulated power 
generation business, PPL Energy Supply LLC 

• Sole provider in its service territories of essential 
and regulated services, mostly electricity and some 
natural gas distribution 

• Regulated utility operations provide for stable cash 

flow generation 

• Environmental rules continue to add costs to coal 

fleet 
• Operating diversity in merchant generation power 

plants 

• Merchant generation business benefits from 
operating diversity, the consistent implementation 

of a rolling hedging strategy that contributes to cash 
flow stability, and efficient operations that lead to 

competitively priced power 

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT 

• Aggressive financial policies and growth strategy 

that includes acquisitions and use of hybrid 

securities 

• Cash flow erosion from lower wholesale power 
prices 

• Large capital spending program 

• Discretionary cash flow remains negative 

• Net cash flow to capital spending remains less than 

100% 

• Continuing commitment to credit quality and 
maintenance of balanced capital structure 
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Standard & Poor's Ratings Services' ratings on PPL Corp. are on CreditWatch with positive implications to reflect 

the potential for higher ratings on the company and Its subsidiaries upon the successful spin-off of Its merchant 

generation business. We expect the ratings to remain on CredltWatch until the transaction closes and we will 

provide periodic updates. Material changes to the projected financial measures In our base case and cash flow 

generation capability of the pro forma group could affect the ultimate financial risk profile assessment. 

Upside scenario 
Upon the close of the transaction, we could raise the issuer credit ratings (lCRs) and Issue ratings on PPL Corp., 

LG&E and KU Energy LLC, Louisville Gas & Electric Co .. Kentucky Utilities Co., and PPL Electric Utilities Corp. 

by up to two notches depending on the credit measures of the consolidated PPL group afier the spin-off of the 

merchant business. 

Standard & Poor's Base-Case Scenario 

Our base case scenario results in EBITDA growth, accounting for rising capital spending, and steady debt leverage. 

• Economies in the company's service territories are 

improving, which will likely increase customer 
usage 

• Capital spending and dividend payouts that result in 

negative discretionary cash flow, indicating external 

funding needs 

Business Risk: Strong 

20148 20158 20188 

FFO/total debt (%) 13.5-15 13.5 - 15 13.5 - 15 

Total debt/EBITDA (x) 4.7-5 4.7-5 4.7-5 

CFO/total debt{%) 13.5-14.5 13.5-14.5 13.5-14.5 

Note: Standard & Poor's adjusted figures. E--Estimate. 

FFO-Funds from operations. CFO--Cash flow from 

operations. 

Subsequent to the spin-off of the merchant generation business, we expect that PP L's business risk profile will improve 

because it will consist of regulated utilities in the U.S. and U.K. where at least 500/o of pro forma EBITDA would be 

from low-risk distribution and transmission operations. PPL's business risk profile would fall into the "excellent" range 

after the divestiture of the higher-risk unregulated generation assets. The "excellent" business risk assessment post 

divestiture accounts for PPL's focus on regulated utility operations where there is geographical and operating diversity 

with numerous utilities that serve more than 10 million electricity customers in the U.K., Pennsylvania, Kentucky, and 

Virginia, and 320,000 natural gas distribution customers in Kentucky. Residential and commercial customers 

contribute the majority of revenue and sales, providing a measure of stability and predictability to cash flow 
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generation. With operations across two states and in the U.K .. the company benefits significantly from country, 

geographical, and regulatory diversity, potentially minimizing the effect of economic conditions in one particular 

region or adverse regulatory decisions. The diversity in markets and regulation strengthens credit quality, but the 

cross-border regulatory jurisdictions require diligent monitoring of regulatory relationships. The customer base for the 

regulated utilities (both electric and gas) is primarily residential and commercial customers in terms of revenues as well 

as sales, which can contribute to cash flow stability. The U.K. wires-only distribution utilities benefit from 

credit-supportive U.K. regulation and no commodity risk because nonaffiliated retail suppliers procure the electricity 

for retail customers. 

Financial Risk: Significant 

Based on our medial volatility financial ratio benchmarks, we expect to assess PPL's financial risk profile as 

"significant", with projected credit protection measures being mostly near the lower end of the category. Under our 

baseline forecast, we expect that funds from operations (FFO) to debt will range from 13.5% and 15% over the next 

three years and cash flow from operations to debt to range between 13.5% and 14.5% over the same period. We 

forecast debt to EBITDA to range between 4.7x and 5x. The annual dividend payout ratio is forecast to be 55% over 

the 2015-2017 period. This level should bolster equity capital through retained earnings, helping to support the balance 

sheet, even as PPL makes capital investments, especially given our expectation that discretionary cash flow will 

continue to be negative in light of PPL's large capital spending program. 

Liquidity: Adequate 

PPL has "adequate" liquidity, as our criteria define the term. The company's liquidity sources are likely to cover its uses 

by more than l.lx for the next 12 months. We expect PPL to meet cash outflows even with a 10% decline in EBITDA. 

There are sizeable debt maturities within the next three years, but we expect the company to refinance them given its 

satisfactory standing in the credit markets. 

• FFO of roughly $2. 7 billion in 2014 
• Common equity issuance of $977.5 million related 

to mandatory convertible securities 

• Credit facility availability of about $6 billion in 2014 

Other Modifiers 

Modifiers have no impact on the rating outcome. 

WWW .STANDARDAllDPOORS.COM/RATINOSDIRECT 

. : 
• Debt maturities of about $300 million in 2014 
• Capital spending of $3.9 billion in 2014 

• Dividends of roughly $960 million in 2014 
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Group Influence 

Standard & Poor's bases its ICR on PPL on the consolidated group credit profile (GCP) and application of our group 

ratings methodology. PPL, as the parent company, currently has an ICR equal to the 'bbb' GCP, which we will reassess 

as part of the Credit Watch resolution. Under our group rating methodology, we consider all of PP L's U.S. regulated 

utilities and their intermediate holding companies core subsidiaries of the PPL group because we believe the utilities 

are integral to PP L's long-term strategy. The ICRs on these subsidiaries are therefore most likely to remain aligned 

with the GCP established for PPL. 

Ratings Score Snapshot 

Corporate Credit Rating 

BBB/Watch Pos/NR 

Business risk: Strong 

• Country risk: Very low 

• Industry risk: Very low 

• Competitive position: Satisfactory 

Financial risk: Significant 

• Cash flow/Leverage: Significant 

Anchor: bbb 

Modifiers 

• Diversification/Portfolio effect: Neutral (no impact) 

• Capital structure: Neutral (no impact) 

• Liquidity: Adequate (no impact) 

• Financial policy: Neutral (no impact) 

• Management and governance: Satisfactory {no impact) 

• Comparable rating analysis: Neutral (no impact) 

Stand-alone credit profile : bbb 

• Group credit profile: bbb 

Related Criteria And Research 

Related Criteria 
• Criteria - Corporates - General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate Issuers, 

Jan 2, 2014 

• Criteria - Corporates - Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013 
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• General Critena: Group Rating Methodology, Nov. 19, 2013 

• General Cntena: Methodology: Industry Risk, Nov. 19, 2013 

• Criteria - Corporates - General: Corporate Methodology, Nov. 19, 2013 

• Criteria - Corporates - General: Corporate Methodology: Ratios And Adjustments, Nov. 19, 2013 

• General Criteria: Methodology For Linking Short-Term And Long-Term Ratings For Corporate, Insurance, And 

Sovereign Issuers, May 7, 2013 

• Criteria - Corporates - Utilities: Collateral Coverage And Issue Notching Rules For 1 + And 1 Recovery Ratings On 

Senior Bonds Secured By Utility Real Property, Feb. 14, 2013 

• General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities And Insurers, 
Nov. 13, 2012 

• General Criteria: Stand-Alone Credit Profiles: One Component Of A Rating, Oct. l, 20 l 0 

• Criteria - Corporates - Utilities: Notching OfU.S. Investment-Grade Investor-Owned Utility Unsecured Debt Now 

Better Reflects Anticipated Absolute Recovery, Nov. l 0, 2008 

• Criteria - Corporates - General: 2008 Corporate Criteria: Rating Each Issue, April 15, 2008 

• Criteria - Corporates - General: 2008 Corporate Criteria: Commercial Paper, April 15, 2008 

~usiness 'And F~anda{ru1k·M-~tri-x "· ''h·' ·r··"'1; i.:J .. ~ :} .. , , ,.!'J."~:~1~ .. 1:(~~·- :.·~-;- -;:-- \-~ '·' 
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Financial Risk Profile 

Bu1ine11 Risk Profile Minim al Modest lntermedlate Slplftcant Aggressive Highly leveraged 

Excellent aaa/aa+ aa a+/a a- bbb bbb-/bb+ 

I Stnma aa/aa- a+/a a-/bbb+ bbb bb+ bb 

Satisfllctory a/a- bbb+ bbb/bbb- bbb-/bb+ bb b+ 

Fair bbb/bbb- bbb- bb+ bb bb- b 

Weak bb+ bb+ bb bb- b+ bi b-

Vulnerable bb- bb- bb-/b+ b+ b b-
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Copyright() 2014 Standard & Poor's Financial Services LLC, a port or McGraw Hill Financinl. All nghts reserved. 

No content (including ratings. credit-related analyses and data, valuations, model, sonwore or other application or output therefrom) or any part 
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval 
system, without the prior wrinen permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be 
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officer3, shareholders, employees or 
agents (collectively S&P Parties) do not guarantee the accuracy, complch:ness, timeliness or availability or the Content. S&P Parties are not 
responsible for any errors or omissions (negligent or otherwise), regardless or the cause, for the results obtained from the use of the Content, or for 
the security or maintenance of any data input by the user. The Content Is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL 
EXPRESS OR IMPLIED WARRANTIES. INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR 
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOF1WARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING 
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOF1WARE OR HARDWARE CONFIGURATION. In no 
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential 
damages, costs, expenses, legal fees. or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by 
negligence) in connection with any use of the Content even if advised of the possibility or such damages. 

Credit-related and other analyse.1, Including ratings, and statements In the Content are statements or opinion as of the date they are expressed and 
not statements of ract. S&P's opinions. analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase, 
hold, or seU any secunties or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to 
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment 
and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does 
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be 
reliable, S& P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. 

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating Issued In another jurisdiction for certain 
regulatory purposes, S&P reserves the right to assign, withdrew, or suspend such acknowledgement at any time end in its sole discretion. S&P 
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of en acknowledgment es well as any liability for any 
damage alleged to have been suffered on account thereof. 

S&P keeps certain activnies of its bus:ness units separate from each other in order to preserve the independence and objectivity of their respective 
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established 
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process. 

S&P m&y receive compensation for its ratings and certabn analyses, normally from issuers or underwriters or securities or from obligors. S&P 
reserves the right to disseminate its oplnions and analyses. S&P's public ratings and analyses are made available on its Web sites, 
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitaliq.com 
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information 
about our ratings fees is available at www.standardandpoors.com/usratingsfees. 
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FitchRatings 
Fitch Takes Various Actions on U.S. Corporate Finance Subsidiary IDRs 

Ratings Endorsement Polley 
10 Oct 2014 2:56 PM (EDT) 

Filch Ratlngs-Chlcago-10 October 2014: Fitch Ratings has affirmed and withdrawn the Issuer Default Ratings 
(IDRs) of the following llst of corporate finance subsidiaries with the exception of Wisconsin Energy Capital Corp. 
and Covidien International Finance S.A., which remained on Rating Watch Negative and were withdrawn. This 
action applies to corporate finance subsidiaries that have no assets or operations and rely wholly on a parent 
entity guarantee for support. The IDR ratings are withdrawn as they are no longer considered analytically 
meaningful. This action has no effect on any of Iha existing Issue ra/lngs at these finance subsidiaries. 

Summary of actions: 

Fitch Ratings has withdrawn the following ratings: 

Wisconsin Energy Capital Corp. 
-Long-term IDR 'A-' 
Primary Analyst: Philippe Beard, Director, + 1-212-908-0242 
Secondary Analyst: Glen Grabelsky, Managing Director, +1-212-908-0577 

Covidien International Finance S.A. 
-Long-term IDR 'A' 
-Short-term IDR 'F1' 
Primary Analyst: Bob Kirby, Director, +1-312-368-3147 
Secondary Analyst: Megan Neuburger, Senior Director, +1-212-908-0601 

Fitch Ratings has affirmed and withdrawn the following ratings: 

Qwest Capital Funding 
-Long-term IDR 'BB+' 
-Outlook Stable 
Primary Analyst: John Culver, Senior Director, +1-312-368-3216 
Secondary Analyst: Dave Peterson, Senior Director, + 1-312-368-3177 

Sprint Capital Corporation 
-Long-term IDR 'B+' 
-Outlook Stable 
Primary Analyst: Biii Densmore, Senior Director, +1-312-368-3125 
Secondary Analyst: Dave Peterson, Senior Director, +1-312-368-3177 

Southern Company Funding Corp. 
-Short-term IDR 'F1' 
Primary Analyst: Shalini Mahajan, Senior Director, +1-212-908-0351 
Secondary Analyst: Julie Jiang, Director, +1-212-908-0708 

AGL Capital Corp 
-Long-term IDR 'BBB+' 
-Outlook Stable 
-Short-term IDR 'F2' 
Primary Analyst: Julie Jiang, Director, +1-212-908-0708 
Secondary Analyst: Shalini Mahajan, Senior Director, +1-212-908-0351 

PPL Capital Funding Inc. 

llttps://www.litchrattngs.com/credltdesk/press_releases/detall.cfm?prlnt"'1&pr_id=895674 115 
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-Long-term IDR 'BBB' 
-Outlook Stable 
-Short-term IDR 'F2' 
Primary Analyst: Julle Jiang, Director, +1-212-908-0708 
Secondary Analyst: Rob Hornick, Senior Director, +1-212-908-0523 

ConocoPhllllps Canada Funding Company I 
-Long-term IDR 'A' 
-Outlook Stable 
ConocoPhllllps Canada Funding Company II 
-Long-term IDR 'A' 
-Outlook Stable 
Primary Analyst: Mark Sadeghlan, Senior Director, +1-312-368-2090 
Secondary Analyst: Sean Sexton, Managing Director, +1-312-368-3130 

Dow Capital B.V. 
-Long-term IDR 'BBB' 
- Outlook Stable 
Primary Analyst: Monica Bonar, Senior Director, + 1-212-908-0579 
Secondary Analyst: Sean Sexton, Managing Director, +1-312-368-3130 

Teva Capital Services Switzerland GmbH 
- Long-term IDR 'BBB+' 
-Outlook Stable 
Teva Finance Services B.V. 
-Long-term IDR 'BBB+' 
-Outlook Stable 
Teva Finance Services II B.V. 
-Long-term IDR 'BBB+' 
-Outlook Stable 
Teva Pharmaceutical Finance LLC 
-Long-term IDR 'BBB+' 
-Outlook Stable 
Teva Pharmaceutical Finance II LLC 
-Long-term IDR 'BBB+' 
-Outlook Stable 
Teva Pharmaceutical Finance IV LLC 
-Long-term IDR 'BBB+' 
-Outlook Stable 
Teva Pharmaceutical Finance B.V. 
-Long-term IDR 'BBB+' 
-Outlook Stable 
Teva Pharmaceutical Finance II B.V. 
-Long-term IDR 'BBB+' 
-Outlook Stable 
Teva Pharmaceutical Finance Ill B.V. 
-Long-term IDR 'BBB+' 
-Outlook Stable 
Teva Pharmaceutical Finance IV B.V. 
-Long-term IDR 'BBB+' 
-Outlook Stable 
Teva Pharmaceutical Finance V B.V. 
-Long-term IDR 'BBB+' 
-Outlook Stable 
Teva Pharmaceutical USA, Inc. 
-Long-term IDR 'BBB+' 
-Outlook Stable 
Primary Analyst: Jacob Bostwick, Director, +1-312-368-3169 
Secondary Analyst: Mike Zblnovec, Senior Director, +1-31 2-368-3164 

Actavis Capital S.a.r.I. 

https://www.fitchratings.com/credildesk/press_releases/detail.cfm?print• 1 &pr _ld=89567 4 
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-Long-term IDR 'BBB-' 
-Outlook Stable 
Actavls Funding SCS 
-Long-term IDR 'BBB-' 
-Outlook Stable 
Actavls WC 2 s.a.r.I 
-Long-term IDR 'BBB-' 
-Outlook Stable 
Warner Chllcolt Corporation 
-Long-term IDR 'BBB-' 
-Outlook Stable 
Warner Chilcott Company LLC 
-Long-term IDR 'BBB-' 
-Outlook Stable 
Warner Chllcolt Finance LLC 
-Long-term IDR 'BBB-' 
-Outlook Stable 
Primary Analyst: Jacob Bostwick, Director, +1-312-368-3169 
Secondary Analyst: Mike Zblnovec, Senior Director, +1-312-368-3164 

AIMCO/Bethesda Holdings, Inc. 
-Long-term IDR 'BB+' 
-Outlook Positive 
Primary Analyst: Stephen Boyd, Director. +1-212-908-9153 
Secondary Analyst: Britton Costa, Director, +1 -212-908-0524 

Digital Stout Holding, LLC 
-Long-term IDR 'BBB' 
-Outlook Stable 
Primary Analyst: Sean Pallap, Senior Director, +1-212-908-0642 
Secondary Analyst: Steven Marks, Managing Director, +1-212-908-9161 

Kimco North Trust Ill 
-Long-term IDR 'BBB+' 
-Outlook Stable 
KRC Lending S.A. de C.V. SOFOM ENR 
-Long-term IDR 'BBB+' 
-OuUook Stable 
Primary Analyst: Brillon Costa, Director, +1-212-908-0524 
Secondary Analyst: Stephen Boyd, Director. +1-212-908-9153 

Peninsula Gaming Corp 
-Long-term IDR 'B' 
-Outlook Stable 
Primary Analyst: Alex Bumzahny, Director, +1-212-908-9179 
Secondary Analyst: Mike Paladino, Senior Director, + 1-212-908-9113 

Wyndham Global Finance PLC 
-Short-term IDR 'F3' 
Primary Analyst: Stephen Boyd, Director, +1-212-908-9153 
Secondary Analyst: Tim Lee, Associate Director, +1-515-215-3741 

Avon Capital Corp 
-Short-term IDR 'B' 
Primary Analyst Grace Barnett, Director, +1-212-908-0718 
Secondary Analyst: Judi Rossetti, Senior Director, +1 -312-368-2077 

H.J. Heinz Finance Company 
-Long-term IDR 'BB-' 
-outlook Stable 
H.J. Heinz Finance UK Pie 

https llwww.fitchratings.com/credildesklpress_releases/delail.cfm?prlnt•1&pr_ld•895674 
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-Long-term IDR 'BB-' 
Outlook Stable 
Primary Analyst: Judi Rossetti, Senior Director, +1-312-368-2077 
Secondary Analyst: Grace Barnett, Director, +1-212-908-0718 

Bunge N.A. Finance LP. 
-Long-term IDR 'BBB' 
-Outlook Stable 
Primary Analyst: Judi Rosselli, Senior Director, +1-312-368-2077 
Secondary Analyst: Chris Collins, Director, +1-312-368-3196 

Molson Coors Capital Finance ULC 
-Long-term IDR 'BBB' 
-Outlook Stable 
Molson Coors European Finance Company 
-Long-term IDR 'BBB' 
-Outlook Stable 
Molson Coors International LP 
-Long-term IDR 'BBB' 
-Outlook Stable 
Primary Analyst: Bill Densmore, Senior Director, +1-312-368-3125 
Secondary Analyst: Wesley Moultrie, Managing Director, +1-312-368-3186 

Wiiiiams Partners Finance Corp 
-Long-term IDR 'BBB' 
-Outlook Stable 
Primary Analyst: Ralph Pellecchia, Senior Director, +1-212-908-0586 
Secondary Analyst: Kathleen Connelly, Director, +1-212-908-0290 

Contact: 
Primary and secondary analyst contact Information Is listed after each rating change In this rating action 
commentary. 

Committee Chairperson 
Michael Weaver 
Managing Director 
+ 1-312-368-3156 
Fitch Ratings, Inc. 
70 W. Madison 
Chicago, IL 60602 

Media Relations: Brian Bertsch, New York, Tel: +1 212-908-0549, Email: brian.bertsch@fltchratlngs.com. 

Additfonal information is available at www.fitchratings.com 

Applicable Criteria and Related Research: 
- 'Corporate Rating Methodology', dated 28 May 2014 

Additional Disclosure 
Solicitation Status 

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE 
READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: 
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS 
AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE 
'WWW.FITCHRATINGS.COM'. PUBLISHED RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE 
FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF 
INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES 
ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION OF THIS SITE. FITCH MAY HAVE 
PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. 

https:llwww.fitchratlngs.com/creditdesk/press_re leasesldetall.cfm?print=1&pr_id=895674 415 
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DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU· 
REGISTERED ENTITY CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE 
FITCH WEBSITE. 

Copyright ® 2014 by Fitch Ratings, Inc., Fitch Ratings Ltd. and Its subsidiaries. 
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Fitch Rulings I Press Release 

FitchRatings 
Fitch Withdraws PPL and Its U.S. Subsidiaries' Ratings Ratings Endorsement Policy 

09 Jan 2015 3:47 PM (EST) 

Fitch Ratings-New York-09 January 2015: Fitch Ratings withdraws the ratings of PPL Corporation and its U.S. 
subsidiaries for business reasons. A complete list of ratings follows this press release. 

For further Information, please refer to the Fitch's press release 'Fitch Upgrades PPL Electric to 'BBB+'; PPL Corp's 
Outlook to Positive; Plans to Withdraw Ratings' dated Dec. 10, 2014. 

Fitch withdraws the following ratings: 

PPL Corporation 
-Long-term Issuer Default Rating (IDR) at 'BBB'; 
-Short-term IDR at 'F2', 
-Rating Outlook Positive 

PPL Capital Funding Inc. 
--Senior unsecured debt at 'BBB'; 
-Junior subordinated notes al 'BB+': 
-Rating Outlook Positive. 

PPL Electric Utilities Corp. 
-Long-term IDR 'BBB+'; 
-Secured debt at 'A'; 
-Short-term IDR at 'F2'; 
-Commercial paper at 'F2'; 
-Rating Outlook Stable. 

LG&E and KU Energy LLC 
-Long-term IDR at 'BBB+'; 
-Senior unsecured debt at 'BBB+': 
-Short-term IDR at 'F2'; 
-Rating Outlook Stable. 

Kentucky Utilities Company 
-Long-term IDR at 'A-'; 
-Secured debt at 'A+'; 
-Secured pollution control bonds at 'A+/F2'; 
-Senior unsecured debt at 'A'· 
-Short-term I DR at 'F2'; 
-Commercial paper at 'F2'; 
-Rating Outlook Stable. 

Louisville Gas and Electric Company 
-Long-term IDR at 'A-'; 
-Secured debt 'A+'; 
-Secured pollution control bonds at 'A+/F2'; 
-Senior unsecured debt at 'A'; 
-Short-term IDR at 'F2', 
-Commercial paper at 'F2'; 
-Rating Outlook Stable. 

PPL Energy Supply, LLC. 
-Long-term IDR at 'BB'; 
-Senior unsecured debt at 'BB'; 
-Short-term IDR at '8'; 
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-Commercial paper at 'B', 
-Rating Watch Negative. 

Contact· 

Primary Analyst 
Julie Jiang 
Director 
+1-212-908-0708 
Fitch Ratings, Inc. 
33 Whitehall St 
New York, NY 10004 

Secondary Analyst 
Robert Hornick 
Senior Director 
+ 1-212-908-0523 

Committee Chairperson 
Shallni Mahajan 
Senior Director, CFA 
+1-212-908-0581 

Media Relations: Brian Bertsch, New York, Tel: +1 212-908-0549, Email: brian.bertsch@fitchralings.com. 

Additional information is available at 'www.fitchralings.com'. 

Applicable Criteria and Related Research: 
-'Corporate Rating Methodology' (May 28, 2014); 
-'Recovery Ratings and Notching Criteria for Utilities' (Nov. 18, 2014); 
-'Parent and Subsidiary Rating Linkage· (Aug. 5, 2013); 
-'Rating U.S. Utilities, Power and Gas Companies' (March 11, 2014). 

Applicable Criteria and Related Research: 
Corporate Rating Methodology - Including Short-Term Ratings and Parent and Subsidiary Linkage 
Recovery Ratings and Notching Criteria for Utilities 
Parent and Subsidiary Rating Linkage Fitch's Approach to Rating Entities within a Corporate Group Structure 
Rating U.S. Utilities, Power and Gas Companies (Sector Credit Factors) 

Additional Disclosure 
Solicitation Status 

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ 
THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: 
HTIP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE 
TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE 
'WWW.FITCHRATINGS.COM'. PUBLISHED RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM 
THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, 
AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO 
AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER 
PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE 
FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON 
THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE. 
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