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Cautionay Statementsand Factors S
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentation aboutfuture operating
resultsor other future eventsareforwardm t 2 @sfateéngents
under the Sat Harba Provisionf the PrivateSecurities
Litigation ReformAa of 1995.Actualresultsmaydiffer materially
from sud forwardmt t 2 @statényents Adiscussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Q a

filings.
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PR_Delivery and Gengation Assets

U.S.Deliverylerritories:  Generatiodssets: U.K.Deliverylerritories:

APPLElectritJtilities 2 Competidpoweplants 2 WPD(SoutiWales)
entuckytilities - Regulapoweplants 2 WPD(Soutiest)

ALouisvi#lGas ard Electric 2 WD (Weg Midlands)

2 WPD(EasMidands)
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I 85%of projected 2013 ERSfrom regulatedousinesses
I Substantiaprojected growth in rate base ~80CA@from 20132017
i BusinesRisk Profile rateda 9 E O $ty 8&Py (i
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
I Strorg baseloal footprint in PIMcomplementel by flexible gasriired units
I No major exposurdo currently proposel environmentalregulations

A Strorg managementeamwith track recordof execution
i U.KteambediimclasamorgU.K.peers
I Awarded10.2820REY in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

( in billions)
100.0% ~

90.0% -
80.0% - 2506
70.0%
60.0%
50.0%
40.0%
30.0%

20.0%

10.0%

0.0%

2013E 2014E 2015E 2016E 2017E

nWPD" mLKE ECR® mPA Transmission 11 PA Distribution®®

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.

(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.

(3) Portion of distribution capital approved in PPL Electric Ut i | infrastruetaré improvement plan subject to the filed Distribution System Improvement Charge (DSIC).
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U.K RegulatedSegment g
InvestmentHighlights pp! i

A Highy attractive ratert N5 3 dafisinésS R

i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation

i w S tinfereturn of and return on capitalinvestment ¢ no lag

i Novolumeticrisk

i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K

A WFD has earnedover $185 million inannualperformanceawards
over the past 8 regulatory years

$100 -
$85 - $83
$70
$55
$40
$25 - 1

$10 - 1 E
-$20 -

S in Millions

-$3

Q‘) QQ) 0'\ Q QQ

009\@ 0@\\"’ Rk

WPD (West Midlands) Regulatory year ending 3/31

WD (Souh Wales)

)
WFD (Souh West) ;— WPD (East Midlands) MWPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
(2) CentralNetworks wasrenamed WPDMidlandsupon PPlacquisitionin April 2011.
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Kentucly RegulatedSegment
InvestmentHighlights ppl &

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years

I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0
CAGR

8.9%

$10.0 +

$8.0 -

$6.0 1

ssl 39. 10. N
$4.0 | {
e,.

o
$2.0 - 1 »

h"
$0.0 - . ; : : T . g : s

2012A 2013E 2014E 2015E 2016E 2017E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas) = KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment

InvestmentHighlights

oo Projeced TransmissionRate BaseGrowth
$3.5 4

$3.0 - 30 /0 cAGR

$25 - 21

$2.0 -

$1.5 4

$1.0 A

$0.5

$0.0 -

2012A

2013E 2014E 2015E 2016E 2017E

A Reliability initiativesdrive distribution rate
bae gowth at a projecded CAGRof over 5%
through 2017

Ad 1m Alternative ratemaking legishtion
provides for more timely recovery of about
$700 million in digtribution plant costs that
improve and maintain safety and reliability
over 5 years

A

$4.0

$3.5 A

$3.0

©»
N
)

@
N
o

(% in billions)

$1.5

$1.0

$0.5 4

$0.0 -

Significabhgrowth in transmissio portion of
busineswhich earnsafavorabk rate of

return on anea reatime basis

i CA®of 21.3%in transmissbn rate base
through 2017 driven by initiativesto improve
agirng Infrastrudure

I ROE of1.68%earnedthrough FEREormula
RateMechanism

I Retum on CWPfor $190 million
Northeast/Pocondreliabilty project

i ROE 01.2.93%and return on CWP for $560
million Susquelnnart w 2 a Prbjécty” R

Projected Digtribution Rate BaseGrowth

5.2% CAGR

$2.8

$2.4 $2.6

2012A 2013E 2014E

2015E

2016E 2017E
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SusquehanarRoselandProject: Susquehanna-Roseland Projected Capex
A PR_Electrt to build Pennsylvanigortion of $300 -
the 150mnile Susquelnnato RoselandNJ — »260
500 kVtransmissiorline. New Jersg portion R
of the line to be built by PSEG 5 $200 $175
A Alreadyapprowed by both PA and NJstate £ $150
utility commissions e $105
A ROE 01.2.93%and return on CWIP A )
J S50 - $15
s ey sO T
2012A"% 2013E 2014 2015E
(1) Actual costs to date through Decembe 31, 2012.
Key Milegtones:
v~ 4 Oct.1, 2012 ¢ Official Record of Decision
fromthe National Park Sevice

v" & Oct.2012 Beginoverhead line construction

A March2013 ¢ Begn La&kawanna500kV
substation construction

A Nov 2014 ¢ Complete Lackawanna500kV
slbgtation

A Jure 2015 ¢ Erergize the Susquehanart
Roselard line
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Suppy Segment |
InvestmentHighlights PP

A Very welltpositioned competitive generation PM Geneaation Asets

I PJMassets:

A Excellent miof low marginalcog nuclearandhydro \
facilities,efficientsupercriticacoal unitsand Wallenpaupack
attractivegagfired assetghat capturemarket s f
opportunity andbackt aplb&x load unit availabilty Montou.ur*l =

i Montana assets: SUSQUETATI *,{
A Low marginalcog coalandhydro unitsthat are Keystone | Lower g::n}.h [ Marting Crook
criticalto infrastructure s Ironwood e ]
Conemaugh >
: : . e
Managirg capital sperd throughlow commaodity cycle :3;""3" .
A Cutover $1 billion in capital spendirgat Suppy since2010 ek e W
$1.0 -
$O-g | - - - -
-_— A Sulstantially in compliane with new
50.7 emissiors standardswithout further major
7 506 | investments
2 505 - : . . .
e el A Geneation fleet will benefit from multiple
& 0.

fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices

$0.3
$0.2 4
$0.1

$0.0 -

2013E 2014E 2015E 2016E 2017E
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2012 Opeational Overview

ALG&Eand KUrate case

T Awarded10.25%ROHor both base ratesand EGR mechanism

ADeliverel on Midlands integration

I Operationalperformanceexceedecdexpectations

APR_Electrt Utilitiesrate case
T Awarded10.4%ROHor both base ratesand DSIC mechanism

Aldentified causes of Susquehanaturbine blade cracking

I Plangn placeT 2 NJ tdrn2 sgldtion
I Margin impacteducedthrough effective portfolio management
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2013 Objectves

Almplemert planned longrterm solution to address
Susquehanaturbine blade cracking

I Restoe operationalperformanceto historicd levels

ARIOTE

A Cl admnme NI Of

I Accelerationof price control reviewfor DNOswith wellfustified busines plans

i Fagitrack settlemert concludesup to nine months aheadf the standard
timetable

AEstablif DSIGnechanisn for PR_Electrt Utilities

I Acceleratesecoveryof ~$7@ million indistribution capexrelatedto system
reliability improvemensover 5 years

I Expectel to take effectMay 1, 2013

AlmproveearnedROEsit regulated utilities
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2013 Earningd-orecast

$3.00
$2.42 $2.50
S 8200 -
<
wn
)
a
$1.00
$0.00 +——— —
2012A 2013E
2012A 201FEMidpoint
(Ongoing)
Kentucly Regulated $0.33 $0.47
U.K. Regulated 1.19 1.25
PARegulated 0.22 0.29
Supply 0.68 0.40
Corporateand Other (0.04)
Total $2.42 $2.37

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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Dividend Profile
- Asignifican ratert N6 3 dafisinés&R provides strongsuppot for
currentdividendanda platform for future growth

2.1%
$/Share Dividend
Annualized Increase

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2009 2010 201 2012

OOngoing EPS®  mDividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/14/2013 announced increase. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
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2012Ato 201FE Earnings Walk

PA
U.K. Regulated
Regulated +$0.08
S kv +50.12 [
Regu|ated Margins:  $0.10 Corporate &
+$016 Depr.: ($0.02) Other o
Revenue: $0.22 ($004) Dilution
$2.50 oam:  (30.07) — I (%0.11)
$2 42 Depr.  ($0.05) Margins: ($0.17)
. Other:  $0.02 0&M:  ($0.05)
Margins $0.20 ger:Jr.: ($0.02) $2'37
ther: X
O&M: ($0.04) 6002 KY Reg: ($0.02)
U.K. Reg: ($0.06)
$2.25 PAReg: ($0.01)
Supply:  ($0.02)
$2.00
$1.75 -
$15O - T T T T T

2013 Forecast
Mid-Point

2012 Actual @

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
(1) Earningsfrom ongoing operations.
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FreeCashFlowbefore Dividends R

Reconciliation of Cash from

Free Ca;h_ Flow before Operations to Free Cash Flow
Dividends before Dividends
(Millions of Dollars) (Millions of dollars)
$2,000 -
2011A 2012A 2013E
$1,500 -
Cash from Operations $ 2507 $ 2,716 $ 2,563
$1,000 - Increase (Decrease) in cash due to:
$500 - $314 Capital Expenditures (2,555) (3,105) (4,464)
Sale of Assets 381
$0 - Other Investing Activities - Net (19) 67) 127
($500) - Fp— Free Cash Flow before Dividends $ 314 $ (456) $ (1,774)
($1,000) -
($1,500) -
($2,000) - ($1,774)
2011 2012 2013
Actual Actual Forecast

Note: Free Cash Flow forecast updated on an annual basis.
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U.K ElectricityDistribution Price Cantrol
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone
P |Sepgember 2012 Publcation of Stategy Consuiation
P February 2013 Publcation of Stategy Decision
July 2013 DNOssubmitbusines plans
Odober2013 Initial Assessmiat and publicaion of FastrirackProposals
February 2014 Publcation of FastrirackDecision
March2014 Businesplanresubmited (noy fastmrack)
July 2014 Publcation of Initial Proposat Consuiation for noy fastriracked
companis
November 2014 Publcation of FinalProposas for noy fasttiracdked companes
Decembe 2014 Issuestatutory consutation on new license conditions
April 1, 2015 New price control period commeances
P Compleed

Source: Ofgem Strategy Consultation for RIIO-ED1, September 2012
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U.K Regulated Segmat

1Y 4
RRATHES o
-
I 1 . - :.:: R
Modeling Parameters’c Ongoing Earnings  PPI &
C@inmiionsy 00—
2012A 2013E and 2014E
Revenues Utility $2,192| |Utility Revenues increase by 3.5% plus inflation (U.K. RPI) plus incentives
Energy-related Business 47| |Energy-related Business revenues are flat
Operation and
- Maintenance O&MExpense 416| |O&M expense increases by 7.5% plus inflation in 2013 and at inflation in 2014
(excluding pension)
- Pension Expense Pension Expense 23| |Pension expense is about £20 million for both 2013 and 2014
— | |Depreciation Expense Depreciation Expense 279 |Depreciation expense increases at about 11% per annum
Real Estate Taxes
Real Estale Taxes 147 ]
— En -refated
I;ZSS' . ;;9)’ - Energy-related Business Expense 34 Real Estale Taxes and Energy-elated Business expense are flat
Interest Expense relatively flat except £380 million of index-linked debt increases
- Interest Expense Interest Expense 421| |atinflation and £400 million new debt issuance in Fall 2013; debt associated with
2011 Equity Units to be remarketed at prevailing rates in Q2 2014
- Income Taxes Income Taxes 223| |Effective tax rate about 22% per annum
UK. Regulaled . . . 3)
_ . . 2013 Estimated Ongoing Eamings = $770
= Segment 2012 Ongoing Eamings $696 2014 Estimated Ongoing Eamings = $825 - $875
Ongoing Eamings

Notes: See Appendix for the reconciliation of 2012 earnings from ongoing operations to reported earnings.

(1) Modeling parameters for 2013 and 2014 only. Modeling 2015 and beyond will be dependent on final RIIO-ED1 proposals.
(2) Assumes exchange rate of $1.58/GBP.

(3) Mid-point of 2013 earnings fore

cast.
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U.K Regulated Segmat Modeling:
Reconciliation of 2012 Earnings PP!

($ in millions)

Ongoing Spedal Reported
Earnings Items Earnings
Utility revenues $ 2,192 % 97 $ 2,289
Energy-related businesses 47 a7
Total operating revenues 2,2390 97 2,336
Other operation and maintenance 439 439
Depredation 279 279
Taxes, other than income 147 147
Energy-related businesses 34 34
Total operating expenses 899 - 899
Other Income (Bxpense) - net - o (51) (51)
Interest Expense 421 421
Income Taxes 223% (70) 153
WPD Midlands acquisition-related adjustments, net of tax - o 9) 9)
$ 696® $ 107 $ 803®@

(1) Represents a non-GAAP financial measure.
(2) Represents net income attributable to PPL Shareowners.
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Regulated Volume Variances

KY Regulated Weather-Normalized Sales

3-months ended 12/31/2012 vs 12/31/2011

12-months ended 12/31/2012 vs 12/31/2011

8.0% ~
6.0% - 5.1%
0,
o 40% A S
o))
= 2.0% - 0.5% 0.6%
S 0.0% A .
° . o | 3 0, N 0,
) 20 /0 07A) _14% O7A) _13()/0
-4.0% A
-6.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 3.2% -0.7% -1.4% 0.5% -0.7% -1.3% 5.1% 0.6%
Actual 6.0% -0.8% -1.4% 1.3% -2.2% -1.6% 5.1% 0.0%
PA Regulated Weather-Normalized Sales
3-months ended 12/31/2012 vs 12/31/2011 12-months ended 12/31/2012 vs 12/31/2011
8.0% A
6.0% -
o/
g, 4.0%
£ 20% - 0.5%
©
s 00% eV $2090 '
-2.09 -0.3%
® -2.0% -0.8% 16%  08%
-4.0%
oy
-6.0% 5.1%
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 0.5% -0.9% -5.1% -1.3% -0.8% -0.3% -1.6% -0.8%
Actual 4.6% 0.4% -5.1% 0.7% -4.1% -1.2% -1.6% -2.4%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above.
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Enhanciig Value ThroughActive Hedging

2013 2014
Baseload
Expected Generation” (Million MWhs) 514 504
East 43.0 41.8
West 8.4 8.6
Current Hedges (%) 94-98% 58-62%
East 99-101% 61-65%
West 76-80% 47-51%
Average Hedged Price (Energy Only) ($MWh)?
East $47-48 $40-42
West $44-46 $44-46
Current Coal Hedges (%) 100% 7%
East 100% 67%
West 100% 100%
Average Hedged Consumed Coal Price (Delivered $/Ton)
East $79-81 $78-83
West $24-29 $25-31
Intermediate/Peaking
Expected Generation® (Million MWhs) 8.5 8.4
Current Hedges (%) 14% 0%

Capacity revenues are expected to be $590 million and $560 million for 2013 and 2014, respectively.

As of December 31, 2012

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2014 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2014 power prices at
the 5th and 95th percentile confidence levels.
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Market Prices e

ELECTRIC $44 $45
PIJM
On-Peak
Off-Peak $31 $32
ATC® $37 $38
Mid-Columbia $30 $36
On-Peak
Off-Peak $21 $27
ATC® $26 $32
GAS® $3.54 $4.03
NYMEX
TZ6NNY $3.83 $4.22
PJM MARKET 11.4 10.7
HEAT RATE®
CAPACITY PRICES $187.49 $173.85
(Per MWD)
EQA 88% 89%

0} 24-hour average.
2) NYMEX and TZ6NNY forward gas prices on 12/31/2012.
(©) Market Heat Rate = PJIM on-peak power price divided by TZ6NNY gas price.

Attachment #1to Response to KU AG Question No.-179
Page23o0f 511
Arbough



($ in billions)

s5.0 1 | Lower capital expendituesprovide additionalfinancialflexibility

$4.5 1 $4.4

$4.0 -

$3.7

$35 $3.4 $3.4

$3.3
$3.0 -
$2.5
$2.0 -
$1.5 1

$1.0 -

$0.5

$0.0 - —
2013E 2014E 2015E 2016E 2017E
mWPD Y mLKE ECR? 1 LKE base m PA Transmission 11 PA Distribution n Supply |

Note: Corporate and Other capital expenditures average approximately $50 million per year.
(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth k2

2013 ¢ 2017ERegulatory Asst Base” CAGR 7.7%

($ in billions)

$30.0 -

$27.2

$25.0 -+

$20.0 -

$15.0 -

$10.0 -

$5.0 -

2012A 2013E 2014E 2015E 2016E 2017E

nWpPD? uLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP.
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Delt Maturities

PPL Capital Funding

LG&E and KU Energy (Holding Co LKE)
Louisville Gas & Electric

Kentucky Utilities

PPL Electric Utilities

PPL Energy Supply

WPD

Total

Note: As of December 31, 2012

(1) Excludes $1.15 billion of junior subordinated notes due 2018 that are a component of P P ks 2010 Equity Units and may

ppl i
2013 2014 2016 5017 T
(Millions)
2015
$0 @ $0 @ 50 0 $0
0 0 400 0 0
0 0 250 0 0
0 0 250 0 0
0 10 O 100 0 0
751 318 317 @ 368 18
0 0 0 460 100
$751 $328 $1,317 $828 $118

be put back to PPL Capital Funding if the remarketing in 2013 is not successful.

(2)  Excludes $978 million of junior subordinated notes due 2019 that are a component of P P k 2011 Equity Units and may be

put back to PPL Capital Funding if the remarketing in 2014 is not successful.

(3) Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.

(4) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either

for (a) purchase and remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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L | ] - - . ) ; , ’.’
Liquidity Profile
e
[ %
PPI
Institution Facility Expiration Total Letters of Credit Drawn _,&\;a_il_:;k;il_ifj o
Date Facility Outstanding & (Millions) (Millions)
(Millions) Commercial
Paper Backstop
(Millions)
PPL Energy Supply Syndicated Credit Facility Now2017 $3,000 $499 $0 $2,501
Letter of Credit Facility Mar-2013 200 132 0 68
Uncommitted Letter of Credit Facilities 200 40 0 160
$3,400 $671 $0 $2,729
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $1 $0 $299
Asset-backed Credit Facility Sep-2013 100 0 0 100
$400 $1 $0 $399
Louisville Gas & Electric Syndicated Credit Facility Nov-2017 $500 $55 $0 $445
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $70 $0 $330
Letter of Credit Facility Apr-2014 198 198 0 0
$598 $268 $0 $330
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £105 £105
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 84 4 0 80
£1,139 £4 £105 £1,030

Note: As of December 31, 2012

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 9%
of the total committed capacity for the domestic facilities and 13% of the total committed capacity for WP D Gagilities.
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Estimated Share®utstanding

Average Comma ShaesOutstanding™®)

(in millions)

For the year ended:

Decembe 31, 2013 615
Decembe 31, 2014 670
Decembe 31, 2015 680

(1) Projected average common shares outstanding include the issuance of common stock to satisfy the 2012 forward equity sale, the DRIP and compensation-related stock
requirements and the conversion of the PPL Capital Funding equity units in 2013 and 2014.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl &

(Per Share - Diluted)

Forecast Actual
High Low
2013 2013 2012 2011 2010
Earnings from Ongoing Operations $ 250 $225 $242 $273 $3.13
Special tems:
Adjusted energy-related economic activity, net 0.07 0.12 0.27)
Foreign currency-related economic hedges (0.06) 0.01
Sales of assets:
Maine hydroelectric generation business 0.03
Impairments:
Emission allowances (0.02)
Renewable energy credits (0.01)
Other asset impairments (0.03)
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.02) (0.13)
Other acquisition-related adjustments (0.10)
LKE
Monetization of certain full-requirement sales contracts (0.29)
Sale of certain non-core generation facilities (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06)
Reduction of credit facility (0.01)
2010 Bridge Facility costs (0.12)
Other acquisition-related adjustments (0.05)
Net operating loss carryforward and other tax-related adjustments 0.01
Other:
Montana hydroelectric litigation 0.08 (0.08)
LKE discontinued operations (0.01)
Health care reform - tax impact (0.02)
Litigation settlement - spent nuclear fuel storage 0.06
Change in U.K. tax rate 0.13 0.12 0.04
Windfall profits tax litigation (0.07) 0.03
Counterparty bankruptcy (0.01) 0.01)
Wholesale supply cost reimbursement 0.01
Coal contract modification payments (0.03)
Line loss adjustment 0.13
Total Special tems 0.18 (0.03) (0.96)
Reported Earnings 2.50 $2.25 $ 2.60 $2.70 $217
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation, its
subsidiaries and customers; new accounting requirements or new interpretations or applications of existing requirements; operating
performance of plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions, and PPL Corporation& ability to realize the expected
benefits from acquired businesses, including the 2010 acquisition of Louisville Gas and Electric Company and Kentucky Utilities
Company and the 2011 acquisition of the Central Networks electricity distribution businesses in the U.K.; any impact of hurricanes or
other severe weather on our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate
relief and regulatory cost recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or
foreign investigations applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its
subsidiaries; stock price performance; the market prices of equity securities and the impact on pension income and resultant cash
funding requirements for defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries;
political, regulatory or economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business,
including any potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or
foreign legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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pp
fEarnings from ongoing operations, also referred to as i o n gy @arnings , sbould not be considered as an alternative to reported earnings, or net
income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with generally accepted
accounting principles (GAAP). PPL believes that fi @&nings from ongoing operations , although a non-GAAP financial measure, is also useful and
meaningful to investors because it provides management& view of PPL& fundamental earnings performance as another criterion in making
investment decisions. PPL Smanagement also uses fi @anings from ongoing operationsoin measuring certain corporate performance goals. Other
companies may use different measures to present financial performance.

fi E amgsfiom ongoing operations @ adjusted for the impact of special items. Special items include:

A Adjusted energy-related economic activity (as discussed below).

A Foreign currency-related economic hedges.

A Gains and losses on sales of assets not in the ordinary course of business.

A Impairment charges (including impairments of securities in the company& nuclear decommissioning trust funds).
A Workforce reduction and other restructuring impacts.

A Acquisition-related adjustments.

A Other charges or credits that are, in management& view, not reflective of the company& ongoing operations.

Adjusted energy-related economic activity includes the changes in fair value of positions used economically to hedge a portion of the economic
value of PPL& generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due
to market price volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period that was hedged. Also included in
adjusted energy-related economic activity is the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement
sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-requirement
sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was hedged or
upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing operations to the
actual amounts settled for PPL& underlying hedged assets. Please refer to the Notes to the Financial Statements and MD&A in PPL
Corporation& periodic filings with the Securities and Exchange Commission for additional information on energy-related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures and other investing activities-net, from cash flow from operations.
Free cash flow before dividends should not be considered as an alternative to cash flow from operations, which is determined in accordance with
GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is an important measure to both management and
investors, as it is an indicator of the company's ability to sustain operations and growth without additional outside financing beyond the
requirement to fund maturing debt obligations. Other companies may calculate free cash flow before dividends in a different manner.
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"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's electricity generation, transmission
and distribution operations as well as its distribution and sale of natural gas. In calculating this measure, utility revenues and expenses
associated with approved cost recovery tracking mechanisms are offset. Certain costs associated with these mechanisms, primarily ECR and
DSM, are recorded as "Other operation and maintenancefiand "Depreciation.0 These mechanisms allow for recovery of certain expenses,
returns on capital investments and performance incentives. As a result, this measure represents the net revenues from the Kentucky Regulated

segment's operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's electric delivery
operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with
approved recovery mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these
mechanisms are recorded in "Energy purchases," "Other operation and maintenance,fiwhich is primarily Act 129 costs, and in "Taxes, other than
income," which is primarily gross receipts tax. This performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus,
which are reflected in i PRLintersegment utility revenue (expense).0 As a result, this measure represents the net revenues from the Pennsylvania
Regulated segment's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's competitive energy non-trading and
trading activities. In calculating this measure, the Supply segment's energy revenues, which include operating revenues associated with certain
Supply segment businesses that are classified as discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation
and maintenance expenses, primarily ancillary charges, gross receipts tax, which is recorded in "Taxes, other than income," and operating
expenses associated with certain Supply segment businesses that are classified as discontinued operations. This performance measure is
relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of Income that comprise "Unregulated Gross
Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions with ISOs and significant
swings in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Wholesale energy marketing" or
"Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from energy sales to PPL Electric by PPL
EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." PPL excludes from "Unregulated Gross Energy Margins" the
Supply segment's adjusted energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a
portion of the economic value of PPL's competitive generation assets, full-requirement sales contracts and retail activities. This economic value is
subject to changes in fair value due to market price volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period
that was hedged. Also included in this energy-related economic activity is the ineffective portion of qualifying cash flow hedges, the monetization
of certain full-requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the
exception of the full-requirement sales contracts that were monetized, and included in unregulated gross energy margins over the delivery period
that was hedged or upon realization.
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Cautionay Statementsand Factors S
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentation aboutfuture operating
resultsor other future eventsareforwardm t 2 @sfateéngents
under the Sat Harba Provisionf the PrivateSecurities
Litigation ReformAa of 1995.Actualresultsmaydiffer materially
from sud forwardmt t 2 @statényents Adiscussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Q a

filings.
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PR_Delivery and Gengation Assets

U.S.Deliverylerritories:  Generatiodssets: U.K.Deliverylerritories:

APPLElectritJtilities 2 Competidpoweplants 2 WPD(SoutiWales)
entuckytilities - Regulapoweplants 2 WPD(Soutiest)

ALouisvi#lGas ard Electric 2 WD (Weg Midlands)

2 WPD(EasMidands)
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I 85%of projected 2013 ERSfrom regulatedousinesses
I Substantiaprojected growth in rate base ~80CA@from 20132017
i BusinesRisk Profile rateda 9 E O $ty 8&Py (i
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
I Strorg baseloal footprint in PIMcomplementel by flexible gasriired units
I No major exposurdo currently proposel environmentalregulations

A Strorg managementeamwith track recordof execution
i U.KteambediimclasamorgU.K.peers
I Awarded10.2820REY in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

( in billions)
100.0% ~

90.0% -
80.0% - 2506
70.0%
60.0%
50.0%
40.0%
30.0%

20.0%

10.0%

0.0%

2013E 2014E 2015E 2016E 2017E

nWPD" mLKE ECR® mPA Transmission 11 PA Distribution®®

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.

(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.

(3) Portion of distribution capital approved in PPL Electric Ut i | infrastruetaré improvement plan subject to the filed Distribution System Improvement Charge (DSIC).
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U.K RegulatedSegment g
InvestmentHighlights pp! i

A Highy attractive ratert N5 3 dafisinésS R

i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation

i w S tinfereturn of and return on capitalinvestment ¢ no lag

i Novolumeticrisk

i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K

A WFD has earnedover $185 million inannualperformanceawards
over the past 8 regulatory years

$100 -
$85 - $83
$70
$55
$40
$25 - 1

$10 - 1 E
-$20 -

S in Millions

-$3

Q‘) QQ) 0'\ Q QQ

009\@ 0@\\"’ Rk

WPD (West Midlands) Regulatory year ending 3/31

WD (Souh Wales)

)
WFD (Souh West) ;— WPD (East Midlands) MWPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
(2) CentralNetworks wasrenamed WPDMidlandsupon PPlacquisitionin April 2011.
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Kentucly RegulatedSegment
InvestmentHighlights ppl &

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years

I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0
CAGR

8.9%

$10.0 +

$8.0 -

$6.0 1

ssl 39. 10. N
$4.0 | {
e,.

o
$2.0 - 1 »

h"
$0.0 - . ; : : T . g : s

2012A 2013E 2014E 2015E 2016E 2017E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas) = KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment

InvestmentHighlights

oo Projeced TransmissionRate BaseGrowth
$3.5 4

$3.0 - 30 /0 cAGR

$25 - 21

$2.0 -

$1.5 4

$1.0 A

$0.5

$0.0 -

2012A

2013E 2014E 2015E 2016E 2017E

A Reliability initiativesdrive distribution rate
bae gowth at a projecded CAGRof over 5%
through 2017

Ad 1m Alternative ratemaking legishtion
provides for more timely recovery of about
$700 million in digtribution plant costs that
improve and maintain safety and reliability
over 5 years

A

$4.0

$3.5 A

$3.0

©»
N
)

@
N
o

(% in billions)

$1.5

$1.0

$0.5 4

$0.0 -

Significabhgrowth in transmissio portion of
busineswhich earnsafavorabk rate of

return on anea reatime basis

i CA®of 21.3%in transmissbn rate base
through 2017 driven by initiativesto improve
agirng Infrastrudure

I ROE of1.68%earnedthrough FEREormula
RateMechanism

I Retum on CWPfor $190 million
Northeast/Pocondreliabilty project

i ROE 01.2.93%and return on CWP for $560
million Susquelnnart w 2 a Prbjécty” R

Projected Digtribution Rate BaseGrowth

5.2% CAGR

$2.8

$2.4 $2.6

2012A 2013E 2014E

2015E

2016E 2017E
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SusquehanarRoselandProject: Susquehanna-Roseland Projected Capex
A PR_Electrt to build Pennsylvanigortion of $300 -
the 150mnile Susquelnnato RoselandNJ — »260
500 kVtransmissiorline. New Jersg portion R
of the line to be built by PSEG 5 $200 $175
A Alreadyapprowed by both PA and NJstate £ $150
utility commissions e $105
A ROE 01.2.93%and return on CWIP A )
J S50 - $15
s ey sO T
2012A"% 2013E 2014 2015E
(1) Actual costs to date through Decembe 31, 2012.
Key Milegtones:
v~ 4 Oct.1, 2012 ¢ Official Record of Decision
fromthe National Park Sevice

v" & Oct.2012 Beginoverhead line construction

A March2013 ¢ Begn La&kawanna500kV
substation construction

A Nov 2014 ¢ Complete Lackawanna500kV
slbgtation

A Jure 2015 ¢ Erergize the Susquehanart
Roselard line
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Suppy Segment |
InvestmentHighlights PP

A Very welltpositioned competitive generation PM Geneaation Asets

1T PJMassets:

A Excellent miof low marginalcog nuclearandhydro \
facilities, efficientsupercriticakcoalunitsand Wallenpaupack\
attractivegagfired assetghat capturemarket s f
opportunity andbackt aplb&x load unit availabilty Montou.ur*l =

i Montana assets: SUSQUETATI *,{
A Low marginalcog coalandhydro unitsthat are Keystone | Lower g::n}.h [ Martins Crook
criticalto infrastructure s Ironwood e ]
Conemaugh >
: : . e
Managirg capital sperd throughlow commaodity cycle :3;""3" .
A Cutover $1 billion in capital spendirgat Suppy since2010 etk e W
$1.0 -
$O-g | - - - -
-_— A Sulstantially in compliane with new
50.7 emissiors standardswithout further major
7 506 | investments
£ 505 1 . . . .
e el A Geneation fleet will benefit from multiple
& 0.

fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices

$0.3
$0.2 4
$0.1

$0.0 -

2013E 2014E 2015E 2016E 2017E
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2013 Objectves

Almplemert planned longrterm solution to address
Susquehanaturbine blade cracking

I Restoe operationalperformanceto historicd levels

ARIOTE

A Cl admnme NI Of

I Accelerationof price control reviewfor DNOswith wellfustified busines plans

i Fagitrack settlemert concludesup to nine months aheadf the standard
timetable

AEstablif DSIGnechanisn for PR_Electrt Utilities

I Acceleratesecoveryof ~$7@ million indistribution capexrelatedto system
reliability improvemensover 5 years

I Expectel to take effectMay 1, 2013

AlmproveearnedROEsit regulated utilities
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Dividend Profile
- Asignifican ratert N6 3 dafisinés&R provides strongsuppot for
currentdividendanda platform for future growth

2.1%
$/Share Dividend
Annualized Increase

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2009 2010 201 2012

OOngoing EPS®  mDividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/14/2013 announced increase. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.

Attachment #1to Response to KU AG Question No.-179
Page44 of 511
Arbough



Attachment #1to Response to KU AG Question No.-179
Page45of 511
Arbough



2013 Earningd-orecast

$3.00
$2.42 $2.50
S 8200 -
<
wn
)
a
$1.00
$0.00 +——— —
2012A 2013E
2012A 201FEMidpoint
(Ongoing)
Kentucly Regulated $0.33 $0.47
U.K. Regulated 1.19 1.25
PARegulated 0.22 0.29
Supply 0.68 0.40
Corporateand Other (0.04)
Total $2.42 $2.37

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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2012Ato 201FE Earnings Walk

PA
U.K. Regulated
Regulated +$0.08
S kv +50.12 [
Regu|ated Margins:  $0.10 Corporate &
+$016 Depr.: ($0.02) Other o
Revenue: $0.22 ($004) Dilution
$2.50 oam:  (30.07) — I (%0.11)
$2 42 Depr.  ($0.05) Margins: ($0.17)
. Other:  $0.02 0&M:  ($0.05)
Margins $0.20 ger:Jr.: ($0.02) $2'37
ther: X
O&M: ($0.04) 6002 KY Reg: ($0.02)
U.K. Reg: ($0.06)
$2.25 PAReg: ($0.01)
Supply:  ($0.02)
$2.00
$1.75 -
$15O - T T T T T

2013 Forecast
Mid-Point

2012 Actual @

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
(1) Earningsfrom ongoing operations.
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FreeCashFlowbefore Dividends R

Reconciliation of Cash from

Free Ca;h_ Flow before Operations to Free Cash Flow
Dividends before Dividends
(Millions of Dollars) (Millions of dollars)
$2,000 -
2011A 2012A 2013E
$1,500 -
Cash from Operations $ 2507 $ 2,716 $ 2,563
$1,000 - Increase (Decrease) in cash due to:
$500 - $314 Capital Expenditures (2,555) (3,105) (4,464)
Sale of Assets 381
$0 - Other Investing Activities - Net (19) 67) 127
($500) - Fp— Free Cash Flow before Dividends $ 314 $ (456) $ (1,774)
($1,000) -
($1,500) -
($2,000) - ($1,774)
2011 2012 2013
Actual Actual Forecast

Note: Free Cash Flow forecast updated on an annual basis.
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U.K ElectricityDistribution Price Cantrol
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone
P |Sepgember 2012 Publcation of Stategy Consuiation
P February 2013 Publcation of Stategy Decision
July 2013 DNOssubmitbusines plans
Odober2013 Initial Assessmiat and publicaion of FastrirackProposals
February 2014 Publcation of FastrirackDecision
March2014 Businesplanresubmited (noy fastmrack)
July 2014 Publcation of Initial Proposat Consuiation for noy fastriracked
companis
November 2014 Publcation of FinalProposas for noy fasttiracdked companes
Decembe 2014 Issuestatutory consutation on new license conditions
April 1, 2015 New price control period commeances
P Compleed

Source: Ofgem Strategy Consultation for RIIO-ED1, September 2012
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U.K Regulated Segmat

1Y 4
RRATHES o
-
I 1 . - :.:: R
Modeling Parameters’c Ongoing Earnings  PPI &
C@inmiionsy 00—
2012A 2013E and 2014E
Revenues Utility $2,192| |Utility Revenues increase by 3.5% plus inflation (U.K. RPI) plus incentives
Energy-related Business 47| |Energy-related Business revenues are flat
Operation and
- Maintenance O&MExpense 416| |O&M expense increases by 7.5% plus inflation in 2013 and at inflation in 2014
(excluding pension)
- Pension Expense Pension Expense 23| |Pension expense is about £20 million for both 2013 and 2014
— | |Depreciation Expense Depreciation Expense 279 |Depreciation expense increases at about 11% per annum
Real Estate Taxes
Real Estale Taxes 147 ]
— En -refated
I;ZSS' . ;;9)’ - Energy-related Business Expense 34 Real Estale Taxes and Energy-elated Business expense are flat
Interest Expense relatively flat except £380 million of index-linked debt increases
- Interest Expense Interest Expense 421| |atinflation and £400 million new debt issuance in Fall 2013; debt associated with
2011 Equity Units to be remarketed at prevailing rates in Q2 2014
- Income Taxes Income Taxes 223| |Effective tax rate about 22% per annum
UK. Regulaled . . . 3)
_ . . 2013 Estimated Ongoing Eamings = $770
= Segment 2012 Ongoing Eamings $696 2014 Estimated Ongoing Eamings = $825 - $875
Ongoing Eamings

Notes: See Appendix for the reconciliation of 2012 earnings from ongoing operations to reported earnings.

(1) Modeling parameters for 2013 and 2014 only. Modeling 2015 and beyond will be dependent on final RIIO-ED1 proposals.
(2) Assumes exchange rate of $1.58/GBP.

(3) Mid-point of 2013 earnings fore

cast.
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U.K Regulated Segmat Modeling:
Reconciliation of 2012 Earnings PP!

($ in millions)

Ongoing Spedal Reported
Earnings Items Earnings
Utility revenues $ 2,192 % 97 $ 2,289
Energy-related businesses 47 a7
Total operating revenues 2,2390 97 2,336
Other operation and maintenance 439 439
Depredation 279 279
Taxes, other than income 147 147
Energy-related businesses 34 34
Total operating expenses 899 - 899
Other Income (Bxpense) - net - o (51) (51)
Interest Expense 421 421
Income Taxes 223% (70) 153
WPD Midlands acquisition-related adjustments, net of tax - o 9) 9)
$ 696® $ 107 $ 803®@

(1) Represents a non-GAAP financial measure.
(2) Represents net income attributable to PPL Shareowners.
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Regulated Volume Variances

KY Regulated Weather-Normalized Sales

3-months ended 12/31/2012 vs 12/31/2011

12-months ended 12/31/2012 vs 12/31/2011

8.0% ~
6.0% - 5.1%
0,
o 40% A S
o))
= 2.0% - 0.5% 0.6%
S 0.0% A .
° . o | 3 0, N 0,
) 20 /0 07A) _14% O7A) _13()/0
-4.0% A
-6.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 3.2% -0.7% -1.4% 0.5% -0.7% -1.3% 5.1% 0.6%
Actual 6.0% -0.8% -1.4% 1.3% -2.2% -1.6% 5.1% 0.0%
PA Regulated Weather-Normalized Sales
3-months ended 12/31/2012 vs 12/31/2011 12-months ended 12/31/2012 vs 12/31/2011
8.0% A
6.0% -
o/
g, 4.0%
£ 20% - 0.5%
©
s 00% eV $2090 '
-2.09 -0.3%
® -2.0% -0.8% 16%  08%
-4.0%
oy
-6.0% 5.1%
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 0.5% -0.9% -5.1% -1.3% -0.8% -0.3% -1.6% -0.8%
Actual 4.6% 0.4% -5.1% 0.7% -4.1% -1.2% -1.6% -2.4%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above.
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Enhanciig Value ThroughActive Hedging

2013 2014
Baseload
Expected Generation” (Million MWhs) 514 504
East 43.0 41.8
West 8.4 8.6
Current Hedges (%) 94-98% 58-62%
East 99-101% 61-65%
West 76-80% 47-51%
Average Hedged Price (Energy Only) ($MWh)?
East $47-48 $40-42
West $44-46 $44-46
Current Coal Hedges (%) 100% 7%
East 100% 67%
West 100% 100%
Average Hedged Consumed Coal Price (Delivered $/Ton)
East $79-81 $78-83
West $24-29 $25-31
Intermediate/Peaking
Expected Generation® (Million MWhs) 8.5 8.4
Current Hedges (%) 14% 0%

Capacity revenues are expected to be $590 million and $560 million for 2013 and 2014, respectively.

As of December 31, 2012

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2014 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2014 power prices at
the 5th and 95th percentile confidence levels.
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Market Prices e

ELECTRIC $44 $45
PIJM
On-Peak
Off-Peak $31 $32
ATC® $37 $38
Mid-Columbia $30 $36
On-Peak
Off-Peak $21 $27
ATC® $26 $32
GAS® $3.54 $4.03
NYMEX
TZ6NNY $3.83 $4.22
PJM MARKET 11.4 10.7
HEAT RATE®
CAPACITY PRICES $187.49 $173.85
(Per MWD)
EQA 88% 89%

0} 24-hour average.
2) NYMEX and TZ6NNY forward gas prices on 12/31/2012.
(©) Market Heat Rate = PJIM on-peak power price divided by TZ6NNY gas price.
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($ in billions)

s5.0 1 | Lower capital expendituesprovide additionalfinancialflexibility

$4.5 1 $4.4

$4.0 -

$3.7

$35 $3.4 $3.4

$3.3
$3.0 -
$2.5
$2.0 -
$1.5 1

$1.0 -

$0.5

$0.0 - —
2013E 2014E 2015E 2016E 2017E
mWPD Y mLKE ECR? 1 LKE base m PA Transmission 11 PA Distribution n Supply |

Note: Corporate and Other capital expenditures average approximately $50 million per year.
(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth k2

2013 ¢ 2017ERegulatory Asst Base” CAGR 7.7%

($ in billions)

$30.0 -

$27.2

$25.0 -+

$20.0 -

$15.0 -

$10.0 -

$5.0 -

2012A 2013E 2014E 2015E 2016E 2017E

nWpPD? uLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP.
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Delt Maturities

PPL Capital Funding

LG&E and KU Energy (Holding Co LKE)
Louisville Gas & Electric

Kentucky Utilities

PPL Electric Utilities

PPL Energy Supply

WPD

Total

Note: As of December 31, 2012

(1) Excludes $1.15 billion of junior subordinated notes due 2018 that are a component of P P ks 2010 Equity Units and may

ppl i
2013 2014 2016 5017 T
(Millions)
2015
$0 @ $0 @ 50 0 $0
0 0 400 0 0
0 0 250 0 0
0 0 250 0 0
0 10 O 100 0 0
751 318 317 @ 368 18
0 0 0 460 100
$751 $328 $1,317 $828 $118

be put back to PPL Capital Funding if the remarketing in 2013 is not successful.

(2)  Excludes $978 million of junior subordinated notes due 2019 that are a component of P P k 2011 Equity Units and may be

put back to PPL Capital Funding if the remarketing in 2014 is not successful.

(3) Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.

(4) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either

for (a) purchase and remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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L | ] - - . ) ; , ’.’
Liquidity Profile
e
[ %
PPI
Institution Facility Expiration Total Letters of Credit Drawn _,&\;a_il_:;k;il_ifj o
Date Facility Outstanding & (Millions) (Millions)
(Millions) Commercial
Paper Backstop
(Millions)
PPL Energy Supply Syndicated Credit Facility Now2017 $3,000 $499 $0 $2,501
Letter of Credit Facility Mar-2013 200 132 0 68
Uncommitted Letter of Credit Facilities 200 40 0 160
$3,400 $671 $0 $2,729
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $1 $0 $299
Asset-backed Credit Facility Sep-2013 100 0 0 100
$400 $1 $0 $399
Louisville Gas & Electric Syndicated Credit Facility Nov-2017 $500 $55 $0 $445
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $70 $0 $330
Letter of Credit Facility Apr-2014 198 198 0 0
$598 $268 $0 $330
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £105 £105
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 84 4 0 80
£1,139 £4 £105 £1,030

Note: As of December 31, 2012

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 9%
of the total committed capacity for the domestic facilities and 13% of the total committed capacity for WP D Gagilities.
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Estimated Share®utstanding

Average Comma ShaesOutstanding™®)

(in millions)

For the year ended:

Decembe 31, 2013 615
Decembe 31, 2014 670
Decembe 31, 2015 680

(1) Projected average common shares outstanding include the issuance of common stock to satisfy the 2012 forward equity sale, the DRIP and compensation-related stock
requirements and the conversion of the PPL Capital Funding equity units in 2013 and 2014.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl &

(Per Share - Diluted)

Forecast Actual
High Low
2013 2013 2012 2011 2010
Earnings from Ongoing Operations $ 250 $225 $242 $273 $3.13
Special tems:
Adjusted energy-related economic activity, net 0.07 0.12 0.27)
Foreign currency-related economic hedges (0.06) 0.01
Sales of assets:
Maine hydroelectric generation business 0.03
Impairments:
Emission allowances (0.02)
Renewable energy credits (0.01)
Other asset impairments (0.03)
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.02) (0.13)
Other acquisition-related adjustments (0.10)
LKE
Monetization of certain full-requirement sales contracts (0.29)
Sale of certain non-core generation facilities (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06)
Reduction of credit facility (0.01)
2010 Bridge Facility costs (0.12)
Other acquisition-related adjustments (0.05)
Net operating loss carryforward and other tax-related adjustments 0.01
Other:
Montana hydroelectric litigation 0.08 (0.08)
LKE discontinued operations (0.01)
Health care reform - tax impact (0.02)
Litigation settlement - spent nuclear fuel storage 0.06
Change in U.K. tax rate 0.13 0.12 0.04
Windfall profits tax litigation (0.07) 0.03
Counterparty bankruptcy (0.01) 0.01)
Wholesale supply cost reimbursement 0.01
Coal contract modification payments (0.03)
Line loss adjustment 0.13
Total Special tems 0.18 (0.03) (0.96)
Reported Earnings 2.50 $2.25 $ 2.60 $2.70 $217
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation, its
subsidiaries and customers; new accounting requirements or new interpretations or applications of existing requirements; operating
performance of plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions, and PPL Corporation& ability to realize the expected
benefits from acquired businesses, including the 2010 acquisition of Louisville Gas and Electric Company and Kentucky Utilities
Company and the 2011 acquisition of the Central Networks electricity distribution businesses in the U.K.; any impact of hurricanes or
other severe weather on our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate
relief and regulatory cost recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or
foreign investigations applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its
subsidiaries; stock price performance; the market prices of equity securities and the impact on pension income and resultant cash
funding requirements for defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries;
political, regulatory or economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business,
including any potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or
foreign legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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pp
fEarnings from ongoing operations, also referred to as i o n gy @arnings , sbould not be considered as an alternative to reported earnings, or net
income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with generally accepted
accounting principles (GAAP). PPL believes that fi @&nings from ongoing operations , although a non-GAAP financial measure, is also useful and
meaningful to investors because it provides management& view of PPL& fundamental earnings performance as another criterion in making
investment decisions. PPL Smanagement also uses fi @anings from ongoing operationsoin measuring certain corporate performance goals. Other
companies may use different measures to present financial performance.

fi E amgsfiom ongoing operations @ adjusted for the impact of special items. Special items include:

A Adjusted energy-related economic activity (as discussed below).

A Foreign currency-related economic hedges.

A Gains and losses on sales of assets not in the ordinary course of business.

A Impairment charges (including impairments of securities in the company& nuclear decommissioning trust funds).
A Workforce reduction and other restructuring impacts.

A Acquisition-related adjustments.

A Other charges or credits that are, in management& view, not reflective of the company& ongoing operations.

Adjusted energy-related economic activity includes the changes in fair value of positions used economically to hedge a portion of the economic
value of PPL& generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due
to market price volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period that was hedged. Also included in
adjusted energy-related economic activity is the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement
sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-requirement
sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was hedged or
upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing operations to the
actual amounts settled for PPL& underlying hedged assets. Please refer to the Notes to the Financial Statements and MD&A in PPL
Corporation& periodic filings with the Securities and Exchange Commission for additional information on energy-related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures and other investing activities-net, from cash flow from operations.
Free cash flow before dividends should not be considered as an alternative to cash flow from operations, which is determined in accordance with
GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is an important measure to both management and
investors, as it is an indicator of the company's ability to sustain operations and growth without additional outside financing beyond the
requirement to fund maturing debt obligations. Other companies may calculate free cash flow before dividends in a different manner.
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p pl =
"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's electricity generation, transmission
and distribution operations as well as its distribution and sale of natural gas. In calculating this measure, utility revenues and expenses
associated with approved cost recovery tracking mechanisms are offset. Certain costs associated with these mechanisms, primarily ECR and
DSM, are recorded as "Other operation and maintenancefiand "Depreciation.0 These mechanisms allow for recovery of certain expenses,
returns on capital investments and performance incentives. As a result, this measure represents the net revenues from the Kentucky Regulated

segment's operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's electric delivery
operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with
approved recovery mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these
mechanisms are recorded in "Energy purchases," "Other operation and maintenance,fiwhich is primarily Act 129 costs, and in "Taxes, other than
income," which is primarily gross receipts tax. This performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus,
which are reflected in i PRLintersegment utility revenue (expense).0 As a result, this measure represents the net revenues from the Pennsylvania
Regulated segment's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's competitive energy non-trading and
trading activities. In calculating this measure, the Supply segment's energy revenues, which include operating revenues associated with certain
Supply segment businesses that are classified as discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation
and maintenance expenses, primarily ancillary charges, gross receipts tax, which is recorded in "Taxes, other than income," and operating
expenses associated with certain Supply segment businesses that are classified as discontinued operations. This performance measure is
relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of Income that comprise "Unregulated Gross
Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions with ISOs and significant
swings in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Wholesale energy marketing" or
"Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from energy sales to PPL Electric by PPL
EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." PPL excludes from "Unregulated Gross Energy Margins" the
Supply segment's adjusted energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a
portion of the economic value of PPL's competitive generation assets, full-requirement sales contracts and retail activities. This economic value is
subject to changes in fair value due to market price volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period
that was hedged. Also included in this energy-related economic activity is the ineffective portion of qualifying cash flow hedges, the monetization
of certain full-requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the
exception of the full-requirement sales contracts that were monetized, and included in unregulated gross energy margins over the delivery period
that was hedged or upon realization.
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PPL companies Serving the Midlands, South West and Wales

Baclays Cmference

Zurich Switzerland
March 13,2013




Cautionay Statementsand Factors S
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentation aboutfuture operating
resultsor other future eventsareforwardm t 2 @sfateéngents
under the Sat Harba Provisionf the PrivateSecurities
Litigation ReformAa of 1995.Actualresultsmaydiffer materially
from sud forwardmt t 2 @statényents Adiscussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Q a

filings.
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PR_Delivery and Gengation Assets

U.S.Deliverylerritories:  Generatiodssets: U.K.Deliverylerritories:

APPLElectritJtilities 2 Competidpoweplants 2 WPD(SoutiWales)
entuckytilities - Regulapoweplants 2 WPD(Soutiest)

ALouisvi#lGas ard Electric 2 WD (Weg Midlands)

2 WPD(EasMidands)
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I 85%of projected 2013 ERSfrom regulatedousinesses
I Substantiaprojected growth in rate base ~80CA@from 20132017
i BusinesRisk Profile rateda 9 E O $ty 8&Py (i
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
I Strorg baseloal footprint in PIMcomplementel by flexible gasriired units
I No major exposurdo currently proposel environmentalregulations

A Strorg managementeamwith track recordof execution
i U.KteambediimclasamorgU.K.peers
I Awarded10.2820REY in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

( in billions)
100.0% ~

90.0% -
80.0% - 2506
70.0%
60.0%
50.0%
40.0%
30.0%

20.0%

10.0%

0.0%

2013E 2014E 2015E 2016E 2017E

nWPD" mLKE ECR® mPA Transmission 11 PA Distribution®®

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.

(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.

(3) Portion of distribution capital approved in PPL Electric Ut i | infrastruetaré improvement plan subject to the filed Distribution System Improvement Charge (DSIC).
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U.K RegulatedSegment g
InvestmentHighlights pp! i

A Highy attractive ratert N5 3 dafisinésS R

i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation

i w S tinfereturn of and return on capitalinvestment ¢ no lag

i Novolumeticrisk

i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K

A WFD has earnedover $185 million inannualperformanceawards
over the past 8 regulatory years

$100 -
$85 - $83
$70
$55
$40
$25 - 1

$10 - 1 E
-$20 -

S in Millions

-$3

Q‘) QQ) 0'\ Q QQ

009\@ 0@\\"’ Rk

WPD (West Midlands) Regulatory year ending 3/31

WD (Souh Wales)

)
WFD (Souh West) ;— WPD (East Midlands) MWPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
(2) CentralNetworks wasrenamed WPDMidlandsupon PPlacquisitionin April 2011.
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Kentucly RegulatedSegment
InvestmentHighlights ppl &

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years

I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0
CAGR

8.9%

$10.0 +

$8.0 -

$6.0 1

ssl 39. 10. N
$4.0 | {
e,.

o
$2.0 - 1 »

h"
$0.0 - . ; : : T . g : s

2012A 2013E 2014E 2015E 2016E 2017E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas) = KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment

InvestmentHighlights

oo Projeced TransmissionRate BaseGrowth
$3.5 4

$3.0 - 30 /0 cAGR

$25 - 21

$2.0 -

$1.5 4

$1.0 A

$0.5

$0.0 -

2012A

2013E 2014E 2015E 2016E 2017E

A Reliability initiativesdrive distribution rate
bae gowth at a projecded CAGRof over 5%
through 2017

Ad 1m Alternative ratemaking legishtion
provides for more timely recovery of about
$700 million in digtribution plant costs that
improve and maintain safety and reliability
over 5 years

A

$4.0

$3.5 A

$3.0

©»
N
)

@
N
o

(% in billions)

$1.5

$1.0

$0.5 4

$0.0 -

Significabhgrowth in transmissio portion of
busineswhich earnsafavorabk rate of

return on anea reatime basis

i CA®of 21.3%in transmissbn rate base
through 2017 driven by initiativesto improve
agirng Infrastrudure

I ROE of1.68%earnedthrough FEREormula
RateMechanism

I Retum on CWPfor $190 million
Northeast/Pocondreliabilty project

i ROE 01.2.93%and return on CWP for $560
million Susquelnnart w 2 a Prbjécty” R

Projected Digtribution Rate BaseGrowth

5.2% CAGR

$2.8

$2.4 $2.6

2012A 2013E 2014E

2015E

2016E 2017E
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SusquehanarRoselandProject: Susquehanna-Roseland Projected Capex
A PR_Electrt to build Pennsylvanigortion of $300 -
the 150mnile Susquelnnato RoselandNJ — »260
500 kVtransmissiorline. New Jersg portion R
of the line to be built by PSEG 5 $200 $175
A Alreadyapprowed by both PA and NJstate £ $150
utility commissions e $105
A ROE 01.2.93%and return on CWIP A )
J S50 - $15
s ey sO T
2012A"% 2013E 2014 2015E
(1) Actual costs to date through Decembe 31, 2012.
Key Milegtones:
v~ 4 Oct.1, 2012 ¢ Official Record of Decision
fromthe National Park Sevice

v" & Oct.2012 Beginoverhead line construction

A March2013 ¢ Begn La&kawanna500kV
substation construction

A Nov 2014 ¢ Complete Lackawanna500kV
slbgtation

A Jure 2015 ¢ Erergize the Susquehanart
Roselard line
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Suppy Segment |
InvestmentHighlights PP

A Very welltpositioned competitive generation PM Geneaation Asets

1T PJMassets:

A Excellent miof low marginalcog nuclearandhydro \
facilities, efficientsupercriticakcoalunitsand Wallenpaupack\
attractivegagfired assetghat capturemarket s f
opportunity andbackt aplb&x load unit availabilty Montou.ur*l =

i Montana assets: SUSQUETATI *,{
A Low marginalcog coalandhydro unitsthat are Keystone | Lower g::n}.h [ Martins Crook
criticalto infrastructure s Ironwood e ]
Conemaugh >
: : . e
Managirg capital sperd throughlow commaodity cycle :3;""3" .
A Cutover $1 billion in capital spendirgat Suppy since2010 etk e W
$1.0 -
$O-g | - - - -
-_— A Sulstantially in compliane with new
50.7 emissiors standardswithout further major
7 506 | investments
£ 505 1 . . . .
e el A Geneation fleet will benefit from multiple
& 0.

fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices

$0.3
$0.2 4
$0.1

$0.0 -

2013E 2014E 2015E 2016E 2017E
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2013 Objectves

Almplemert planned longrterm solution to address
Susquehanaturbine blade cracking

I Restoe operationalperformanceto historicd levels

ARIOTE

A Cl admnme NI Of

I Accelerationof price control reviewfor DNOswith wellfustified busines plans

i Fagitrack settlemert concludesup to nine months aheadf the standard
timetable

AEstablif DSIGnechanisn for PR_Electrt Utilities

I Acceleratesecoveryof ~$7@ million indistribution capexrelatedto system
reliability improvemensover 5 years

I Expectel to take effectMay 1, 2013

AlmproveearnedROEsit regulated utilities
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Dividend Profile
- Asignifican ratert N6 3 dafisinés&R provides strongsuppot for
currentdividendanda platform for future growth

2.1%
$/Share Dividend
Annualized Increase

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2009 2010 201 2012

OOngoing EPS®  mDividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/14/2013 announced increase. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
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2013 Earningd-orecast

$3.00
$2.42 $2.50
S 8200 -
<
wn
)
a
$1.00
$0.00 +——— —
2012A 2013E
2012A 201FEMidpoint
(Ongoing)
Kentucly Regulated $0.33 $0.47
U.K. Regulated 1.19 1.25
PARegulated 0.22 0.29
Supply 0.68 0.40
Corporateand Other (0.04)
Total $2.42 $2.37

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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2012Ato 201FE Earnings Walk

PA
U.K. Regulated
Regulated +$0.08
S kv +50.12 [
Regu|ated Margins:  $0.10 Corporate &
+$016 Depr.: ($0.02) Other o
Revenue: $0.22 ($004) Dilution
$2.50 oam:  (30.07) — I (%0.11)
$2 42 Depr.  ($0.05) Margins: ($0.17)
. Other:  $0.02 0&M:  ($0.05)
Margins $0.20 ger:Jr.: ($0.02) $2'37
ther: X
O&M: ($0.04) 6002 KY Reg: ($0.02)
U.K. Reg: ($0.06)
$2.25 PAReg: ($0.01)
Supply:  ($0.02)
$2.00
$1.75 -
$15O - T T T T T

2013 Forecast
Mid-Point

2012 Actual @

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
(1) Earningsfrom ongoing operations.
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FreeCashFlowbefore Dividends R

Reconciliation of Cash from

Free Ca;h_ Flow before Operations to Free Cash Flow
Dividends before Dividends
(Millions of Dollars) (Millions of dollars)
$2,000 -
2011A 2012A 2013E
$1,500 -
Cash from Operations $ 2507 $ 2,716 $ 2,563
$1,000 - Increase (Decrease) in cash due to:
$500 - $314 Capital Expenditures (2,555) (3,105) (4,464)
Sale of Assets 381
$0 - Other Investing Activities - Net (19) 67) 127
($500) - Fp— Free Cash Flow before Dividends $ 314 $ (456) $ (1,774)
($1,000) -
($1,500) -
($2,000) - ($1,774)
2011 2012 2013
Actual Actual Forecast

Note: Free Cash Flow forecast updated on an annual basis.
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U.K ElectricityDistribution Price Cantrol
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone
P |Sepgember 2012 Publcation of Stategy Consuiation
P February 2013 Publcation of Stategy Decision
July 2013 DNOssubmitbusines plans
Odober2013 Initial Assessmiat and publicaion of FastrirackProposals
February 2014 Publcation of FastrirackDecision
March2014 Businesplanresubmited (noy fastmrack)
July 2014 Publcation of Initial Proposat Consuiation for noy fastriracked
companis
November 2014 Publcation of FinalProposas for noy fasttiracdked companes
Decembe 2014 Issuestatutory consutation on new license conditions
April 1, 2015 New price control period commeances
P Compleed

Source: Ofgem Strategy Consultation for RIIO-ED1, September 2012
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U.K Regulated Segmat

1Y 4
RRATHES o
-
I 1 . - :.:: R
Modeling Parameters’c Ongoing Earnings  PPI &
C@inmiionsy 00—
2012A 2013E and 2014E
Revenues Utility $2,192| |Utility Revenues increase by 3.5% plus inflation (U.K. RPI) plus incentives
Energy-related Business 47| |Energy-related Business revenues are flat
Operation and
- Maintenance O&MExpense 416| |O&M expense increases by 7.5% plus inflation in 2013 and at inflation in 2014
(excluding pension)
- Pension Expense Pension Expense 23| |Pension expense is about £20 million for both 2013 and 2014
— | |Depreciation Expense Depreciation Expense 279 |Depreciation expense increases at about 11% per annum
Real Estate Taxes
Real Estale Taxes 147 ]
— En -refated
I;ZSS' . ;;9)’ - Energy-related Business Expense 34 Real Estale Taxes and Energy-elated Business expense are flat
Interest Expense relatively flat except £380 million of index-linked debt increases
- Interest Expense Interest Expense 421| |atinflation and £400 million new debt issuance in Fall 2013; debt associated with
2011 Equity Units to be remarketed at prevailing rates in Q2 2014
- Income Taxes Income Taxes 223| |Effective tax rate about 22% per annum
UK. Regulaled . . . 3)
_ . . 2013 Estimated Ongoing Eamings = $770
= Segment 2012 Ongoing Eamings $696 2014 Estimated Ongoing Eamings = $825 - $875
Ongoing Eamings

Notes: See Appendix for the reconciliation of 2012 earnings from ongoing operations to reported earnings.

(1) Modeling parameters for 2013 and 2014 only. Modeling 2015 and beyond will be dependent on final RIIO-ED1 proposals.
(2) Assumes exchange rate of $1.58/GBP.

(3) Mid-point of 2013 earnings fore

cast.

Attachment #1to Response to KU AG Question No.-179
Page81of 511
Arbough



U.K Regulated Segmat Modeling:
Reconciliation of 2012 Earnings PP!

($ in millions)

Ongoing Spedal Reported
Earnings Items Earnings
Utility revenues $ 2,192 % 97 $ 2,289
Energy-related businesses 47 a7
Total operating revenues 2,2390 97 2,336
Other operation and maintenance 439 439
Depredation 279 279
Taxes, other than income 147 147
Energy-related businesses 34 34
Total operating expenses 899 - 899
Other Income (Bxpense) - net - o (51) (51)
Interest Expense 421 421
Income Taxes 223% (70) 153
WPD Midlands acquisition-related adjustments, net of tax - o 9) 9)
$ 696® $ 107 $ 803®@

(1) Represents a non-GAAP financial measure.
(2) Represents net income attributable to PPL Shareowners.
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Regulated Volume Variances

KY Regulated Weather-Normalized Sales

3-months ended 12/31/2012 vs 12/31/2011

12-months ended 12/31/2012 vs 12/31/2011

8.0% ~
6.0% - 5.1%
0,
o 40% A S
o))
= 2.0% - 0.5% 0.6%
S 0.0% A .
° . o | 3 0, N 0,
) 20 /0 07A) _14% O7A) _13()/0
-4.0% A
-6.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 3.2% -0.7% -1.4% 0.5% -0.7% -1.3% 5.1% 0.6%
Actual 6.0% -0.8% -1.4% 1.3% -2.2% -1.6% 5.1% 0.0%
PA Regulated Weather-Normalized Sales
3-months ended 12/31/2012 vs 12/31/2011 12-months ended 12/31/2012 vs 12/31/2011
8.0% A
6.0% -
o/
g, 4.0%
£ 20% - 0.5%
©
s 00% eV $2090 '
-2.09 -0.3%
® -2.0% -0.8% 16%  08%
-4.0%
oy
-6.0% 5.1%
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 0.5% -0.9% -5.1% -1.3% -0.8% -0.3% -1.6% -0.8%
Actual 4.6% 0.4% -5.1% 0.7% -4.1% -1.2% -1.6% -2.4%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above.

Attachment #1to Response to KU AG Question No.-179

Page830f 511
Arbough



Enhanciig Value ThroughActive Hedging

2013 2014
Baseload
Expected Generation” (Million MWhs) 514 504
East 43.0 41.8
West 8.4 8.6
Current Hedges (%) 94-98% 58-62%
East 99-101% 61-65%
West 76-80% 47-51%
Average Hedged Price (Energy Only) ($MWh)?
East $47-48 $40-42
West $44-46 $44-46
Current Coal Hedges (%) 100% 7%
East 100% 67%
West 100% 100%
Average Hedged Consumed Coal Price (Delivered $/Ton)
East $79-81 $78-83
West $24-29 $25-31
Intermediate/Peaking
Expected Generation® (Million MWhs) 8.5 8.4
Current Hedges (%) 14% 0%

Capacity revenues are expected to be $590 million and $560 million for 2013 and 2014, respectively.

As of December 31, 2012

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2014 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2014 power prices at
the 5th and 95th percentile confidence levels.
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Market Prices e

ELECTRIC $44 $45
PIJM
On-Peak
Off-Peak $31 $32
ATC® $37 $38
Mid-Columbia $30 $36
On-Peak
Off-Peak $21 $27
ATC® $26 $32
GAS® $3.54 $4.03
NYMEX
TZ6NNY $3.83 $4.22
PJM MARKET 11.4 10.7
HEAT RATE®
CAPACITY PRICES $187.49 $173.85
(Per MWD)
EQA 88% 89%

0} 24-hour average.
2) NYMEX and TZ6NNY forward gas prices on 12/31/2012.
(©) Market Heat Rate = PJIM on-peak power price divided by TZ6NNY gas price.
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($ in billions)

s5.0 1 | Lower capital expendituesprovide additionalfinancialflexibility

$4.5 1 $4.4

$4.0 -

$3.7

$35 $3.4 $3.4

$3.3
$3.0 -
$2.5
$2.0 -
$1.5 1

$1.0 -

$0.5

$0.0 - —
2013E 2014E 2015E 2016E 2017E
mWPD Y mLKE ECR? 1 LKE base m PA Transmission 11 PA Distribution n Supply |

Note: Corporate and Other capital expenditures average approximately $50 million per year.
(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth k2

2013 ¢ 2017ERegulatory Asst Base” CAGR 7.7%

($ in billions)

$30.0 -

$27.2

$25.0 -+

$20.0 -

$15.0 -

$10.0 -

$5.0 -

2012A 2013E 2014E 2015E 2016E 2017E

nWpPD? uLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP.
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Delt Maturities

PPL Capital Funding

LG&E and KU Energy (Holding Co LKE)
Louisville Gas & Electric

Kentucky Utilities

PPL Electric Utilities

PPL Energy Supply

WPD

Total

Note: As of December 31, 2012

(1) Excludes $1.15 billion of junior subordinated notes due 2018 that are a component of P P ks 2010 Equity Units and may

ppl i
2013 2014 2016 5017 T
(Millions)
2015
$0 @ $0 @ 50 0 $0
0 0 400 0 0
0 0 250 0 0
0 0 250 0 0
0 10 O 100 0 0
751 318 317 @ 368 18
0 0 0 460 100
$751 $328 $1,317 $828 $118

be put back to PPL Capital Funding if the remarketing in 2013 is not successful.

(2)  Excludes $978 million of junior subordinated notes due 2019 that are a component of P P k 2011 Equity Units and may be

put back to PPL Capital Funding if the remarketing in 2014 is not successful.

(3) Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.

(4) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either

for (a) purchase and remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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L | ] - - . ) ; , ’.’
Liquidity Profile
e
[ %
PPI
Institution Facility Expiration Total Letters of Credit Drawn _,&\;a_il_:;k;il_ifj o
Date Facility Outstanding & (Millions) (Millions)
(Millions) Commercial
Paper Backstop
(Millions)
PPL Energy Supply Syndicated Credit Facility Now2017 $3,000 $499 $0 $2,501
Letter of Credit Facility Mar-2013 200 132 0 68
Uncommitted Letter of Credit Facilities 200 40 0 160
$3,400 $671 $0 $2,729
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $1 $0 $299
Asset-backed Credit Facility Sep-2013 100 0 0 100
$400 $1 $0 $399
Louisville Gas & Electric Syndicated Credit Facility Nov-2017 $500 $55 $0 $445
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $70 $0 $330
Letter of Credit Facility Apr-2014 198 198 0 0
$598 $268 $0 $330
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £105 £105
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 84 4 0 80
£1,139 £4 £105 £1,030

Note: As of December 31, 2012

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 9%
of the total committed capacity for the domestic facilities and 13% of the total committed capacity for WP D Gagilities.
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Estimated Share®utstanding

Average Comma ShaesOutstanding™®)

(in millions)

For the year ended:

Decembe 31, 2013 615
Decembe 31, 2014 670
Decembe 31, 2015 680

(1) Projected average common shares outstanding include the issuance of common stock to satisfy the 2012 forward equity sale, the DRIP and compensation-related stock
requirements and the conversion of the PPL Capital Funding equity units in 2013 and 2014.
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Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl &

(Per Share - Diluted)

Forecast Actual
High Low
2013 2013 2012 2011 2010
Earnings from Ongoing Operations $ 250 $225 $242 $273 $3.13
Special tems:
Adjusted energy-related economic activity, net 0.07 0.12 0.27)
Foreign currency-related economic hedges (0.06) 0.01
Sales of assets:
Maine hydroelectric generation business 0.03
Impairments:
Emission allowances (0.02)
Renewable energy credits (0.01)
Other asset impairments (0.03)
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.02) (0.13)
Other acquisition-related adjustments (0.10)
LKE
Monetization of certain full-requirement sales contracts (0.29)
Sale of certain non-core generation facilities (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06)
Reduction of credit facility (0.01)
2010 Bridge Facility costs (0.12)
Other acquisition-related adjustments (0.05)
Net operating loss carryforward and other tax-related adjustments 0.01
Other:
Montana hydroelectric litigation 0.08 (0.08)
LKE discontinued operations (0.01)
Health care reform - tax impact (0.02)
Litigation settlement - spent nuclear fuel storage 0.06
Change in U.K. tax rate 0.13 0.12 0.04
Windfall profits tax litigation (0.07) 0.03
Counterparty bankruptcy (0.01) 0.01)
Wholesale supply cost reimbursement 0.01
Coal contract modification payments (0.03)
Line loss adjustment 0.13
Total Special tems 0.18 (0.03) (0.96)
Reported Earnings 2.50 $2.25 $ 2.60 $2.70 $217
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation, its
subsidiaries and customers; new accounting requirements or new interpretations or applications of existing requirements; operating
performance of plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions, and PPL Corporation& ability to realize the expected
benefits from acquired businesses, including the 2010 acquisition of Louisville Gas and Electric Company and Kentucky Utilities
Company and the 2011 acquisition of the Central Networks electricity distribution businesses in the U.K.; any impact of hurricanes or
other severe weather on our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate
relief and regulatory cost recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or
foreign investigations applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its
subsidiaries; stock price performance; the market prices of equity securities and the impact on pension income and resultant cash
funding requirements for defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries;
political, regulatory or economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business,
including any potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or
foreign legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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pp
fEarnings from ongoing operations, also referred to as i o n gy @arnings , sbould not be considered as an alternative to reported earnings, or net
income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with generally accepted
accounting principles (GAAP). PPL believes that fi @&nings from ongoing operations , although a non-GAAP financial measure, is also useful and
meaningful to investors because it provides management& view of PPL& fundamental earnings performance as another criterion in making
investment decisions. PPL Smanagement also uses fi @anings from ongoing operationsoin measuring certain corporate performance goals. Other
companies may use different measures to present financial performance.

fi E amgsfiom ongoing operations @ adjusted for the impact of special items. Special items include:

A Adjusted energy-related economic activity (as discussed below).

A Foreign currency-related economic hedges.

A Gains and losses on sales of assets not in the ordinary course of business.

A Impairment charges (including impairments of securities in the company& nuclear decommissioning trust funds).
A Workforce reduction and other restructuring impacts.

A Acquisition-related adjustments.

A Other charges or credits that are, in management& view, not reflective of the company& ongoing operations.

Adjusted energy-related economic activity includes the changes in fair value of positions used economically to hedge a portion of the economic
value of PPL& generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due
to market price volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period that was hedged. Also included in
adjusted energy-related economic activity is the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement
sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-requirement
sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was hedged or
upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing operations to the
actual amounts settled for PPL& underlying hedged assets. Please refer to the Notes to the Financial Statements and MD&A in PPL
Corporation& periodic filings with the Securities and Exchange Commission for additional information on energy-related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures and other investing activities-net, from cash flow from operations.
Free cash flow before dividends should not be considered as an alternative to cash flow from operations, which is determined in accordance with
GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is an important measure to both management and
investors, as it is an indicator of the company's ability to sustain operations and growth without additional outside financing beyond the
requirement to fund maturing debt obligations. Other companies may calculate free cash flow before dividends in a different manner.
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p pl =
"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's electricity generation, transmission
and distribution operations as well as its distribution and sale of natural gas. In calculating this measure, utility revenues and expenses
associated with approved cost recovery tracking mechanisms are offset. Certain costs associated with these mechanisms, primarily ECR and
DSM, are recorded as "Other operation and maintenancefiand "Depreciation.0 These mechanisms allow for recovery of certain expenses,
returns on capital investments and performance incentives. As a result, this measure represents the net revenues from the Kentucky Regulated

segment's operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's electric delivery
operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with
approved recovery mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these
mechanisms are recorded in "Energy purchases," "Other operation and maintenance,fiwhich is primarily Act 129 costs, and in "Taxes, other than
income," which is primarily gross receipts tax. This performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus,
which are reflected in i PRLintersegment utility revenue (expense).0 As a result, this measure represents the net revenues from the Pennsylvania
Regulated segment's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's competitive energy non-trading and
trading activities. In calculating this measure, the Supply segment's energy revenues, which include operating revenues associated with certain
Supply segment businesses that are classified as discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation
and maintenance expenses, primarily ancillary charges, gross receipts tax, which is recorded in "Taxes, other than income," and operating
expenses associated with certain Supply segment businesses that are classified as discontinued operations. This performance measure is
relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of Income that comprise "Unregulated Gross
Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions with ISOs and significant
swings in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Wholesale energy marketing" or
"Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from energy sales to PPL Electric by PPL
EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." PPL excludes from "Unregulated Gross Energy Margins" the
Supply segment's adjusted energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a
portion of the economic value of PPL's competitive generation assets, full-requirement sales contracts and retail activities. This economic value is
subject to changes in fair value due to market price volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period
that was hedged. Also included in this energy-related economic activity is the ineffective portion of qualifying cash flow hedges, the monetization
of certain full-requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the
exception of the full-requirement sales contracts that were monetized, and included in unregulated gross energy margins over the delivery period
that was hedged or upon realization.

Attachment #1to Response to KU AG Question No.-179
Page94 of 511
Arbough



> '-— ]
o ™% A X0 DISTRIBUTION

PPL companies Serving the Midlands, South West and Wales

Investor Meetings

Milan, ltaly
March 14,2013




Cautionay Statementsand Factors S
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentation aboutfuture operating
resultsor other future eventsareforwardm t 2 @sfateéngents
under the Sat Harba Provisionf the PrivateSecurities
Litigation ReformAa of 1995.Actualresultsmaydiffer materially
from sud forwardmt t 2 @statényents Adiscussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Q a

filings.
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PR_Delivery and Gengation Assets

U.S.Deliverylerritories:  Generatiodssets: U.K.Deliverylerritories:

APPLElectritJtilities 2 Competidpoweplants 2 WPD(SoutiWales)
entuckytilities - Regulapoweplants 2 WPD(Soutiest)

ALouisvi#lGas ard Electric 2 WD (Weg Midlands)

2 WPD(EasMidands)
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I 85%of projected 2013 ERSfrom regulatedousinesses
I Substantiaprojected growth in rate base ~80CA@from 20132017
i BusinesRisk Profile rateda 9 E O $ty 8&Py (i
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
I Strorg baseloal footprint in PIMcomplementel by flexible gasriired units
I No major exposurdo currently proposel environmentalregulations

A Strorg managementeamwith track recordof execution
i U.KteambediimclasamorgU.K.peers
I Awarded10.2820REY in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

( in billions)
100.0% ~

90.0% -
80.0% - 2506
70.0%
60.0%
50.0%
40.0%
30.0%

20.0%

10.0%

0.0%

2013E 2014E 2015E 2016E 2017E

nWPD" mLKE ECR® mPA Transmission 11 PA Distribution®®

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.

(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.

(3) Portion of distribution capital approved in PPL Electric Ut i | infrastruetaré improvement plan subject to the filed Distribution System Improvement Charge (DSIC).
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U.K RegulatedSegment g
InvestmentHighlights pp! i

A Highy attractive ratert N5 3 dafisinésS R

i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation

i w S tinfereturn of and return on capitalinvestment ¢ no lag

i Novolumeticrisk

i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K

A WFD has earnedover $185 million inannualperformanceawards
over the past 8 regulatory years

$100 -
$85 - $83
$70
$55
$40
$25 - 1

$10 - 1 E
-$20 -

S in Millions

-$3

Q‘) QQ) 0'\ Q QQ

009\@ 0@\\"’ Rk

WPD (West Midlands) Regulatory year ending 3/31

WD (Souh Wales)

)
WFD (Souh West) ;— WPD (East Midlands) MWPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
(2) CentralNetworks wasrenamed WPDMidlandsupon PPlacquisitionin April 2011.
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Kentucly RegulatedSegment
InvestmentHighlights ppl &

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years

I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0
CAGR

8.9%

$10.0 +

$8.0 -

$6.0 1

ssl 39. 10. N
$4.0 | {
e,.

o
$2.0 - 1 »

h"
$0.0 - . ; : : T . g : s

2012A 2013E 2014E 2015E 2016E 2017E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas) = KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment

InvestmentHighlights

oo Projeced TransmissionRate BaseGrowth
$3.5 4

$3.0 - 30 /0 cAGR

$25 - 21

$2.0 -

$1.5 4

$1.0 A

$0.5

$0.0 -

2012A

2013E 2014E 2015E 2016E 2017E

A Reliability initiativesdrive distribution rate
bae gowth at a projecded CAGRof over 5%
through 2017

Ad 1m Alternative ratemaking legishtion
provides for more timely recovery of about
$700 million in digtribution plant costs that
improve and maintain safety and reliability
over 5 years

A

$4.0

$3.5 A

$3.0

©»
N
)

@
N
o

(% in billions)

$1.5

$1.0

$0.5 4

$0.0 -

Significabhgrowth in transmissio portion of
busineswhich earnsafavorabk rate of

return on anea reatime basis

i CA®of 21.3%in transmissbn rate base
through 2017 driven by initiativesto improve
agirng Infrastrudure

I ROE of1.68%earnedthrough FEREormula
RateMechanism

I Retum on CWPfor $190 million
Northeast/Pocondreliabilty project

i ROE 01.2.93%and return on CWP for $560
million Susquelnnart w 2 a Prbjécty” R

Projected Digtribution Rate BaseGrowth

5.2% CAGR

$2.8

$2.4 $2.6

2012A 2013E 2014E

2015E

2016E 2017E
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SusquehanarRoselandProject: Susquehanna-Roseland Projected Capex
A PR_Electrt to build Pennsylvanigortion of $300 -
the 150mnile Susquelnnato RoselandNJ — »260
500 kVtransmissiorline. New Jersg portion R
of the line to be built by PSEG 5 $200 $175
A Alreadyapprowed by both PA and NJstate £ $150
utility commissions e $105
A ROE 01.2.93%and return on CWIP A )
J S50 - $15
s ey sO T
2012A"% 2013E 2014 2015E
(1) Actual costs to date through Decembe 31, 2012.
Key Milegtones:
v~ 4 Oct.1, 2012 ¢ Official Record of Decision
fromthe National Park Sevice

v" & Oct.2012 Beginoverhead line construction

A March2013 ¢ Begn La&kawanna500kV
substation construction

A Nov 2014 ¢ Complete Lackawanna500kV
slbgtation

A Jure 2015 ¢ Erergize the Susquehanart
Roselard line
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Suppy Segment |
InvestmentHighlights PP

A Very welltpositioned competitive generation PM Geneaation Asets

I PJMassets:

A Excellent miof low marginalcog nuclearandhydro \
facilities,efficientsupercriticacoal unitsand Wallenpaupack
attractivegagfired assetghat capturemarket s f
opportunity andbackt aplb&x load unit availabilty Montou.ur*l =

i Montana assets: SUSQUETATI *,{
A Low marginalcog coalandhydro unitsthat are Keystone | Lower g::n}.h [ Marting Crook
criticalto infrastructure s Ironwood e ]
Conemaugh >
: : . e
Managirg capital sperd throughlow commaodity cycle :3;""3" .
A Cutover $1 billion in capital spendirgat Suppy since2010 ek e W
$1.0 -
$O-g | - - - -
-_— A Sulstantially in compliane with new
50.7 emissiors standardswithout further major
7 506 | investments
2 505 - : . . .
e el A Geneation fleet will benefit from multiple
& 0.

fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices

$0.3
$0.2 4
$0.1

$0.0 -

2013E 2014E 2015E 2016E 2017E
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2013 Objectves

Almplemert planned longrterm solution to address
Susquehanaturbine blade cracking

I Restoe operationalperformanceto historicd levels

ARIOTE

A Cl admnme NI Of

I Accelerationof price control reviewfor DNOswith wellfustified busines plans

i Fagitrack settlemert concludesup to nine months aheadf the standard
timetable

AEstablif DSIGnechanisn for PR_Electrt Utilities

I Acceleratesecoveryof ~$7@ million indistribution capexrelatedto system
reliability improvemensover 5 years

I Expectel to take effectMay 1, 2013

AlmproveearnedROEsit regulated utilities

Attachment #1to Response to KU AG Question No.-179
Pagel05o0f 511
Arbough



Dividend Profile
- Asignifican ratert N6 3 dafisinés&R provides strongsuppot for
currentdividendanda platform for future growth

2.1%
$/Share Dividend
Annualized Increase

$2.00

$1.75

$1.50

$1.25

$1.00

$0.75

$0.50

2009 2010 201 2012

OOngoing EPS®  mDividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/14/2013 announced increase. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
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2013 Earningd-orecast

$3.00
$2.42 $2.50
S 8200 -
<
wn
)
a
$1.00
$0.00 +——— —
2012A 2013E
2012A 201FEMidpoint
(Ongoing)
Kentucly Regulated $0.33 $0.47
U.K. Regulated 1.19 1.25
PARegulated 0.22 0.29
Supply 0.68 0.40
Corporateand Other (0.04)
Total $2.42 $2.37

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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2012Ato 201FE Earnings Walk

PA
U.K. Regulated
Regulated +$0.08
S kv +50.12 [
Regu|ated Margins:  $0.10 Corporate &
+$016 Depr.: ($0.02) Other o
Revenue: $0.22 ($004) Dilution
$2.50 oam:  (30.07) — I (%0.11)
$2 42 Depr.  ($0.05) Margins: ($0.17)
. Other:  $0.02 0&M:  ($0.05)
Margins $0.20 ger:Jr.: ($0.02) $2'37
ther: X
O&M: ($0.04) 6002 KY Reg: ($0.02)
U.K. Reg: ($0.06)
$2.25 PAReg: ($0.01)
Supply:  ($0.02)
$2.00
$1.75 -
$15O - T T T T T

2013 Forecast
Mid-Point

2012 Actual @

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
(1) Earningsfrom ongoing operations.
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FreeCashFlowbefore Dividends R

Reconciliation of Cash from
Free Cash Flow before Operations to Free Cash Flow

Dividends before Dividends

(Millions of Dollars) (Millions of dollars)

$2,000 -
2011A 2012A 2013E
$1,500 -
Cash from Operations $ 2507 $ 2,716 $ 2,563
$1,000 - Increase (Decrease) in cash due to:
$500 $314 Capital Expenditures (2,555) (3,105) (4,464)
Sale of Assets 381
$0 1 Other Investing Activities - Net (19) (67) 127
($500) - Fp— Free Cash Flow before Dividends $ 314 $ (456) $ (1,774)
($1,000) -
($1,500) -
($2,000) - ($1,774)
2011 2012 2013
Actual Actual Forecast

Note: Free Cash Flow forecast updated on an annual basis.
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U.K ElectricityDistribution Price Cantrol
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone
P |Sepgember 2012 Publcation of Stategy Consuiation
P February 2013 Publcation of Stategy Decision
July 2013 DNOssubmitbusines plans
Odober2013 Initial Assessmiat and publicaion of FastrirackProposals
February 2014 Publcation of FastrirackDecision
March2014 Businesplanresubmited (noy fastmrack)
July 2014 Publcation of Initial Proposat Consuiation for noy fastriracked
companis
November 2014 Publcation of FinalProposas for noy fasttiracdked companes
Decembe 2014 Issuestatutory consutation on new license conditions
April 1, 2015 New price control period commeances
P Compleed

Source: Ofgem Strategy Consultation for RIIO-ED1, September 2012
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U.K Regulated Segmat

1Y 4
RRATHES o
-
I 1 . - :.:: R
Modeling Parameters’c Ongoing Earnings  PPI &
C@inmiionsy 00—
2012A 2013E and 2014E
Revenues Utility $2,192| |Utility Revenues increase by 3.5% plus inflation (U.K. RPI) plus incentives
Energy-related Business 47| |Energy-related Business revenues are flat
Operation and
- Maintenance O&MExpense 416| |O&M expense increases by 7.5% plus inflation in 2013 and at inflation in 2014
(excluding pension)
- Pension Expense Pension Expense 23| |Pension expense is about £20 million for both 2013 and 2014
— | |Depreciation Expense Depreciation Expense 279 |Depreciation expense increases at about 11% per annum
Real Estate Taxes
Real Estale Taxes 147 ]
— En -refated
I;ZSS' . ;;9)’ - Energy-related Business Expense 34 Real Estale Taxes and Energy-elated Business expense are flat
Interest Expense relatively flat except £380 million of index-linked debt increases
- Interest Expense Interest Expense 421| |atinflation and £400 million new debt issuance in Fall 2013; debt associated with
2011 Equity Units to be remarketed at prevailing rates in Q2 2014
- Income Taxes Income Taxes 223| |Effective tax rate about 22% per annum
UK. Regulaled . . . 3)
_ . . 2013 Estimated Ongoing Eamings = $770
= Segment 2012 Ongoing Eamings $696 2014 Estimated Ongoing Eamings = $825 - $875
Ongoing Eamings

Notes: See Appendix for the reconciliation of 2012 earnings from ongoing operations to reported earnings.

(1) Modeling parameters for 2013 and 2014 only. Modeling 2015 and beyond will be dependent on final RIIO-ED1 proposals.
(2) Assumes exchange rate of $1.58/GBP.

(3) Mid-point of 2013 earnings fore

cast.
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U.K Regulated Segmat Modeling:
Reconciliation of 2012 Earnings PP!

($ in millions)

Ongoing Spedal Reported
Earnings Items Earnings
Utility revenues $ 2,192 % 97 $ 2,289
Energy-related businesses 47 a7
Total operating revenues 2,2390 97 2,336
Other operation and maintenance 439 439
Depredation 279 279
Taxes, other than income 147 147
Energy-related businesses 34 34
Total operating expenses 899 - 899
Other Income (Bxpense) - net - o (51) (51)
Interest Expense 421 421
Income Taxes 223% (70) 153
WPD Midlands acquisition-related adjustments, net of tax - o 9) 9)
$ 696® $ 107 $ 803®@

(1) Represents a non-GAAP financial measure.
(2) Represents net income attributable to PPL Shareowners.
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Regulated Volume Variances

KY Regulated Weather-Normalized Sales

3-months ended 12/31/2012 vs 12/31/2011

12-months ended 12/31/2012 vs 12/31/2011

8.0% ~
6.0% - 5.1%
0,
o 40% A S
o))
= 2.0% - 0.5% 0.6%
S 0.0% A .
° . o | 3 0, N 0,
) 20 /0 07A) _14% O7A) _13()/0
-4.0% A
-6.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 3.2% -0.7% -1.4% 0.5% -0.7% -1.3% 5.1% 0.6%
Actual 6.0% -0.8% -1.4% 1.3% -2.2% -1.6% 5.1% 0.0%
PA Regulated Weather-Normalized Sales
3-months ended 12/31/2012 vs 12/31/2011 12-months ended 12/31/2012 vs 12/31/2011
8.0% A
6.0% -
o/
g, 4.0%
£ 20% - 0.5%
©
s 00% eV $2090 '
-2.09 -0.3%
® -2.0% -0.8% 16%  08%
-4.0%
oy
-6.0% 5.1%
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 0.5% -0.9% -5.1% -1.3% -0.8% -0.3% -1.6% -0.8%
Actual 4.6% 0.4% -5.1% 0.7% -4.1% -1.2% -1.6% -2.4%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above.
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Enhanciig Value ThroughActive Hedging

2013 2014
Baseload
Expected Generation” (Million MWhs) 514 504
East 43.0 41.8
West 8.4 8.6
Current Hedges (%) 94-98% 58-62%
East 99-101% 61-65%
West 76-80% 47-51%
Average Hedged Price (Energy Only) ($MWh)?
East $47-48 $40-42
West $44-46 $44-46
Current Coal Hedges (%) 100% 7%
East 100% 67%
West 100% 100%
Average Hedged Consumed Coal Price (Delivered $/Ton)
East $79-81 $78-83
West $24-29 $25-31
Intermediate/Peaking
Expected Generation® (Million MWhs) 8.5 8.4
Current Hedges (%) 14% 0%

Capacity revenues are expected to be $590 million and $560 million for 2013 and 2014, respectively.

As of December 31, 2012

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2014 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2014 power prices at
the 5th and 95th percentile confidence levels.
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Market Prices e

ELECTRIC $44 $45
PIJM
On-Peak
Off-Peak $31 $32
ATC® $37 $38
Mid-Columbia $30 $36
On-Peak
Off-Peak $21 $27
ATC® $26 $32
GAS® $3.54 $4.03
NYMEX
TZ6NNY $3.83 $4.22
PJM MARKET 11.4 10.7
HEAT RATE®
CAPACITY PRICES $187.49 $173.85
(Per MWD)
EQA 88% 89%

0} 24-hour average.
2) NYMEX and TZ6NNY forward gas prices on 12/31/2012.
(©) Market Heat Rate = PJIM on-peak power price divided by TZ6NNY gas price.
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($ in billions)

s5.0 1 | Lower capital expendituesprovide additionalfinancialflexibility

$4.5 1 $4.4

$4.0 -

$3.7

$35 $3.4 $3.4

$3.3
$3.0 -
$2.5
$2.0 -
$1.5 1

$1.0 -

$0.5

$0.0 - —
2013E 2014E 2015E 2016E 2017E
mWPD Y mLKE ECR? 1 LKE base m PA Transmission 11 PA Distribution n Supply |

Note: Corporate and Other capital expenditures average approximately $50 million per year.
(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth k2

2013 ¢ 2017ERegulatory Asst Base” CAGR 7.7%

($ in billions)

$30.0 -

$27.2

$25.0 -+

$20.0 -

$15.0 -

$10.0 -

$5.0 -

2012A 2013E 2014E 2015E 2016E 2017E

nWpPD? uLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP.
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Delt Maturities

PPL Capital Funding

LG&E and KU Energy (Holding Co LKE)
Louisville Gas & Electric

Kentucky Utilities

PPL Electric Utilities

PPL Energy Supply

WPD

Total

Note: As of December 31, 2012

(1) Excludes $1.15 billion of junior subordinated notes due 2018 that are a component of P P ks 2010 Equity Units and may

2013 2014 2016 2017
(Millions)
2015
$0 @ $0 @ $0 $0 $0
0 0 400 0 0
0 0 250 0 0
0 0 250 0 0
0 10 © 100 0 0
751 318 317 @ 368 18
0 0 0 460 100
$751 $328 $1,317 $828 $118

be put back to PPL Capital Funding if the remarketing in 2013 is not successful.

(2)  Excludes $978 million of junior subordinated notes due 2019 that are a component of P P k 2011 Equity Units and may be

put back to PPL Capital Funding if the remarketing in 2014 is not successful.

(3) Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.

(4) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either

for (a) purchase and remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile L

Institution Facility Expiration Total Letters of Credit Drawn Availability
Date Facility Outstanding & (Millions) (Millions)
(Millions) Commercial
Paper Backstop
(Millions)
PPL Energy Supply Syndicated Credit Facility Now2017 $3,000 $499 $0 $2,501
Letter of Credit Facility Mar-2013 200 132 0 68
Uncommitted Letter of Credit Facilities 200 40 0 160
$3,400 $671 $0 $2,729
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $1 $0 $299
Asset-backed Credit Facility Sep-2013 100 0 0 100
$400 $1 $0 $399
Louisville Gas & Electric Syndicated Credit Facility Nov-2017 $500 $55 $0 $445
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $70 $0 $330
Letter of Credit Facility Apr-2014 198 198 0 0
$598 $268 $0 $330
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £105 £105
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 84 4 0 80
£1,139 £4 £105 £1,030

Note: As of December 31, 2012
A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 9%

of the total committed capacity for the domestic facilities and 13% of the total committed capacity for WP D Gagilities.

Attachment #1to Response to KU AG Question No.-179
Pagel20o0f 511
Arbough



Estimated Share®utstanding

Average Comma ShaesOutstanding™®)

(in millions)

For the year ended:

Decembe 31, 2013 615
Decembe 31, 2014 670
Decembe 31, 2015 680

(1) Projected average common shares outstanding include the issuance of common stock to satisfy the 2012 forward equity sale, the DRIP and compensation-related stock
requirements and the conversion of the PPL Capital Funding equity units in 2013 and 2014.

Attachment #1to Response to KU AG Question No.-179
Pagel2lof 511
Arbough



Reconcliliationof t t JE&nNingsrom
Ongoirg Operations to ReportedEarnings ppl &

(Per Share - Diluted)

Forecast Actual
High Low
2013 2013 2012 2011 2010
Earnings from Ongoing Operations $ 250 $225 $242 $273 $3.13
Special tems:
Adjusted energy-related economic activity, net 0.07 0.12 0.27)
Foreign currency-related economic hedges (0.06) 0.01
Sales of assets:
Maine hydroelectric generation business 0.03
Impairments:
Emission allowances (0.02)
Renewable energy credits (0.01)
Other asset impairments (0.03)
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.02) (0.13)
Other acquisition-related adjustments (0.10)
LKE
Monetization of certain full-requirement sales contracts (0.29)
Sale of certain non-core generation facilities (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06)
Reduction of credit facility (0.01)
2010 Bridge Facility costs (0.12)
Other acquisition-related adjustments (0.05)
Net operating loss carryforward and other tax-related adjustments 0.01
Other:
Montana hydroelectric litigation 0.08 (0.08)
LKE discontinued operations (0.01)
Health care reform - tax impact (0.02)
Litigation settlement - spent nuclear fuel storage 0.06
Change in U.K. tax rate 0.13 0.12 0.04
Windfall profits tax litigation (0.07) 0.03
Counterparty bankruptcy (0.01) 0.01)
Wholesale supply cost reimbursement 0.01
Coal contract modification payments (0.03)
Line loss adjustment 0.13
Total Special tems 0.18 (0.03) (0.96)
Reported Earnings 2.50 $2.25 $ 2.60 $2.70 $217
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation, its
subsidiaries and customers; new accounting requirements or new interpretations or applications of existing requirements; operating
performance of plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions, and PPL Corporation& ability to realize the expected
benefits from acquired businesses, including the 2010 acquisition of Louisville Gas and Electric Company and Kentucky Utilities
Company and the 2011 acquisition of the Central Networks electricity distribution businesses in the U.K.; any impact of hurricanes or
other severe weather on our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate
relief and regulatory cost recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or
foreign investigations applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its
subsidiaries; stock price performance; the market prices of equity securities and the impact on pension income and resultant cash
funding requirements for defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries;
political, regulatory or economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business,
including any potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or
foreign legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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pp
fEarnings from ongoing operations, also referred to as i o n gy @arnings , sbould not be considered as an alternative to reported earnings, or net
income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with generally accepted
accounting principles (GAAP). PPL believes that fi @&nings from ongoing operations , although a non-GAAP financial measure, is also useful and
meaningful to investors because it provides management& view of PPL& fundamental earnings performance as another criterion in making
investment decisions. PPL Smanagement also uses fi @anings from ongoing operationsoin measuring certain corporate performance goals. Other
companies may use different measures to present financial performance.

fi E amgsfiom ongoing operations @ adjusted for the impact of special items. Special items include:

A Adjusted energy-related economic activity (as discussed below).

A Foreign currency-related economic hedges.

A Gains and losses on sales of assets not in the ordinary course of business.

A Impairment charges (including impairments of securities in the company& nuclear decommissioning trust funds).
A Workforce reduction and other restructuring impacts.

A Acquisition-related adjustments.

A Other charges or credits that are, in management& view, not reflective of the company& ongoing operations.

Adjusted energy-related economic activity includes the changes in fair value of positions used economically to hedge a portion of the economic
value of PPL& generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due
to market price volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period that was hedged. Also included in
adjusted energy-related economic activity is the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement
sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-requirement
sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was hedged or
upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing operations to the
actual amounts settled for PPL& underlying hedged assets. Please refer to the Notes to the Financial Statements and MD&A in PPL
Corporation& periodic filings with the Securities and Exchange Commission for additional information on energy-related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures and other investing activities-net, from cash flow from operations.
Free cash flow before dividends should not be considered as an alternative to cash flow from operations, which is determined in accordance with
GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is an important measure to both management and
investors, as it is an indicator of the company's ability to sustain operations and growth without additional outside financing beyond the
requirement to fund maturing debt obligations. Other companies may calculate free cash flow before dividends in a different manner.
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p pl =
"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's electricity generation, transmission
and distribution operations as well as its distribution and sale of natural gas. In calculating this measure, utility revenues and expenses
associated with approved cost recovery tracking mechanisms are offset. Certain costs associated with these mechanisms, primarily ECR and
DSM, are recorded as "Other operation and maintenancefiand "Depreciation.0 These mechanisms allow for recovery of certain expenses,
returns on capital investments and performance incentives. As a result, this measure represents the net revenues from the Kentucky Regulated

segment's operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's electric delivery
operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with
approved recovery mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these
mechanisms are recorded in "Energy purchases," "Other operation and maintenance,fiwhich is primarily Act 129 costs, and in "Taxes, other than
income," which is primarily gross receipts tax. This performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus,
which are reflected in i PRLintersegment utility revenue (expense).0 As a result, this measure represents the net revenues from the Pennsylvania
Regulated segment's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's competitive energy non-trading and
trading activities. In calculating this measure, the Supply segment's energy revenues, which include operating revenues associated with certain
Supply segment businesses that are classified as discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation
and maintenance expenses, primarily ancillary charges, gross receipts tax, which is recorded in "Taxes, other than income," and operating
expenses associated with certain Supply segment businesses that are classified as discontinued operations. This performance measure is
relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of Income that comprise "Unregulated Gross
Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions with ISOs and significant
swings in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Wholesale energy marketing" or
"Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from energy sales to PPL Electric by PPL
EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." PPL excludes from "Unregulated Gross Energy Margins" the
Supply segment's adjusted energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a
portion of the economic value of PPL's competitive generation assets, full-requirement sales contracts and retail activities. This economic value is
subject to changes in fair value due to market price volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period
that was hedged. Also included in this energy-related economic activity is the ineffective portion of qualifying cash flow hedges, the monetization
of certain full-requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the
exception of the full-requirement sales contracts that were monetized, and included in unregulated gross energy margins over the delivery period
that was hedged or upon realization.
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Cautionay Statementsand Factors S
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentation aboutfuture operating
resultsor other future eventsareforwardm t 2 @sfateéngents
under the Sat Harba Provisionf the PrivateSecurities
Litigation ReformAa of 1995.Actualresultsmaydiffer materially
from sud forwardmt t 2 @statényents Adiscussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Q a

filings.
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PR_Delivery and Gengation Assets

U.S.Deliverylerritories:  Generatiodssets: U.K.Deliverylerritories:

APPLElectritJtilities 2 Competidpoweplants 2 WPD(SoutiWales)
entuckytilities - Regulapoweplants 2 WPD(Soutiest)

ALouisvi#lGas ard Electric 2 WD (Weg Midlands)

2 WPD(EasMidands)
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I 85%of projected 2013 ERSfrom regulatedousinesses
I Substantiaprojected growth in rate base ~80CA@from 20132017
i BusinesRisk Profile rateda 9 E O $ty 8&Py (i
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
I Strorg baseloal footprint in PIMcomplementel by flexible gasriired units
I No major exposurdo currently proposel environmentalregulations

A Strorg managementeamwith track recordof execution
i U.KteambediimclasamorgU.K.peers
I Awarded10.286RY in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RY in Pennsylvarafor both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MilnegRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

( in billions)
100.0% ~

90.0% -
80.0% - 2506
70.0%
60.0%
50.0%
40.0%
30.0%

20.0%

10.0%

0.0%

2013E 2014E 2015E 2016E 2017E

nWPD" mLKE ECR® mPA Transmission 11 PA Distribution®®

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.

(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.

(3) Portion of distribution capital approved in PPL Electric Ut i | infrastruetaré improvement plan subject to the filed Distribution System Improvement Charge (DSIC).
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U.K RegulatedSegment g
InvestmentHighlights pp! i

A Highy attractive ratert N5 3 dafisinésS R

i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation

i w S tinfereturn of and return on capitalinvestment ¢ no lag

i Novolumeticrisk

i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K

A WFD has earnedover $185 million inannualperformanceawards
over the past 8 regulatory years

$100 -
$85 - $83
$70
$55
$40
$25 - 1

$10 - 1 E
-$20 -

S in Millions

-$3

Q‘) QQ) 0'\ Q QQ

009\@ 0@\\"’ Rk

WPD (West Midlands) Regulatory year ending 3/31

WD (Souh Wales)

)
WFD (Souh West) ;— WPD (East Midlands) MWPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
(2) CentralNetworks wasrenamed WPDMidlandsupon PPlacquisitionin April 2011.
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Kentucly RegulatedSegment
InvestmentHighlights ppl &

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years

I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0
CAGR

8.9%

$10.0 +

$8.0 -

$6.0 1

ssl 39. 10. N
$4.0 | {
e,.

o
$2.0 - 1 »

h"
$0.0 - . ; : : T . g : s

2012A 2013E 2014E 2015E 2016E 2017E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas) = KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment

InvestmentHighlights

oo Projeced TransmissionRate BaseGrowth
$3.5 4

$3.0 - 30 /0 cAGR

$25 - 21

$2.0 -

$1.5 4

$1.0 A

$0.5

$0.0 -

2012A

2013E 2014E 2015E 2016E 2017E

A Reliability initiativesdrive distribution rate
bae gowth at a projecded CAGRof over 5%
through 2017

Ad 1m Alternative ratemaking legishtion
provides for more timely recovery of about
$700 million in digtribution plant costs that
improve and maintain safety and reliability
over 5 years

A

$4.0

$3.5 A

$3.0

©»
N
)

@
N
o

(% in billions)

$1.5

$1.0

$0.5 4

$0.0 -

Significabhgrowth in transmissio portion of
busineswhich earnsafavorabk rate of

return on anea reatime basis

i CA®of 21.3%in transmissbn rate base
through 2017 driven by initiativesto improve
agirng Infrastrudure

I ROE of1.68%earnedthrough FEREormula
RateMechanism

I Retum on CWPfor $190 million
Northeast/Pocondreliabilty project

i ROE 01.2.93%and return on CWP for $560
million Susquelnnart w 2 a Prbjécty” R

Projected Digtribution Rate BaseGrowth

5.2% CAGR

$2.8

$2.4 $2.6

2012A 2013E 2014E

2015E

2016E 2017E
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SusquehanarRoselandProject: Susquehanna-Roseland Projected Capex
A PR_Electrt to build Pennsylvanigortion of $300 -
the 150mnile Susquelnnato RoselandNJ — »260
500 kVtransmissiorline. New Jersg portion R
of the line to be built by PSEG 5 $200 $175
A Alreadyapprowed by both PA and NJstate £ $150
utility commissions e $105
A ROE 01.2.93%and return on CWIP A )
J S50 - $15
s ey sO T
2012A"% 2013E 2014 2015E
(1) Actual costs to date through Decembe 31, 2012.
Key Milegtones:
v~ 4 Oct.1, 2012 ¢ Official Record of Decision
fromthe National Park Sevice

v~ & Oct.2012 Beginoverheadline construction

v A March2013 ¢ Begn Lakawanna500kV
substation construction
A Nov 2014 ¢ Complete Lackawanna500kV
subgation
A Jure 2015 ¢ Erergize the Susquehanart
Roselard line
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Suppy Segment |
InvestmentHighlights PP

A Very welltpositioned competitive generation PM Geneaation Asets

I PJMassets:

A Excellent miof low marginalcog nuclearandhydro \
facilities,efficientsupercriticacoal unitsand Wallenpaupack
attractivegagfired assetghat capturemarket s f
opportunity andbackt aplb&x load unit availabilty Montou.ur*l =

i Montana assets: SUSQUETATI *,{
A Low marginalcog coalandhydro unitsthat are Keystone | Lower g::n}.h [ Marting Crook
criticalto infrastructure s Ironwood e ]
Conemaugh >
: : . e
Managirg capital sperd throughlow commaodity cycle :3;""3" .
A Cutover $1 billion in capital spendirgat Suppy since2010 ek e W
$1.0 -
$O-g | - - - -
-_— A Sulstantially in compliane with new
50.7 emissiors standardswithout further major
7 506 | investments
2 505 - : . . .
e el A Geneation fleet will benefit from multiple
& 0.

fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices

$0.3
$0.2 4
$0.1

$0.0 -

2013E 2014E 2015E 2016E 2017E
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2013 Objectves

Almplemert planned longrterm solution to address
Susquehanaturbine blade cracking

I Restoe operationalperformanceto historicd levels

ARIOTE

A Cl admnme NI Of

I Accelerationof price control reviewfor DNOswith wellfustified busines plans

i Fagitrack settlemert concludesup to nine months aheadf the standard
timetable

AEstablif DSIGnechanisn for PR_Electrt Utilities

I Acceleratesecoveryof ~$7@ million indistribution capexrelatedto system
reliability improvemensover 5 years

I Expectel to take effectMay 1, 2013

AlmproveearnedROEsit regulated utilities
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FreeCashFlowbefore Dividends R

Reconciliation of Cash from
Free Cash Flow before Operations to Free Cash Flow

Dividends before Dividends

(Millions of Dollars) (Millions of dollars)

$2,000 -
2011A 2012A 2013E
$1,500 -
Cash from Operations $ 2507 $ 2,716 $ 2,563
$1,000 - Increase (Decrease) in cash due to:
$500 $314 Capital Expenditures (2,555) (3,105) (4,464)
Sale of Assets 381
$0 1 Other Investing Activities - Net (19) (67) 127
($500) - Fp— Free Cash Flow before Dividends $ 314 $ (456) $ (1,774)
($1,000) -
($1,500) -
($2,000) - ($1,774)
2011 2012 2013
Actual Actual Forecast

Note: Free Cash Flow forecast updated on an annual basis.

Attachment #1to Response to KU AG Question No.-179
Pagel37o0f 511
Arbough



Delt Maturities

PPL Capital Funding

LG&E and KU Energy (Holding Co LKE)
Louisville Gas & Electric

Kentucky Utilities

PPL Electric Utilities

PPL Energy Supply

WPD

Total

Note: As of December 31, 2012

(1) Excludes $1.15 billion of junior subordinated notes due 2018 that are a component of P P ks 2010 Equity Units and may

2013 2014 2016 2017
(Millions)
2015
$0 @ $0 @ $0 $0 $0
0 0 400 0 0
0 0 250 0 0
0 0 250 0 0
0 10 © 100 0 0
751 318 317 @ 368 18
0 0 0 460 100
$751 $328 $1,317 $828 $118

be put back to PPL Capital Funding if the remarketing in 2013 is not successful.

(2)  Excludes $978 million of junior subordinated notes due 2019 that are a component of P P k 2011 Equity Units and may be

put back to PPL Capital Funding if the remarketing in 2014 is not successful.

(3) Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.

(4) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either

for (a) purchase and remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile L

Institution Facility Expiration Total Letters of Credit Drawn Availability
Date Facility Outstanding & (Millions) (Millions)
(Millions) Commercial
Paper Backstop
(Millions)
PPL Energy Supply Syndicated Credit Facility Now2017 $3,000 $499 $0 $2,501
Letter of Credit Facility Mar-2013 200 132 0 68
Uncommitted Letter of Credit Facilities 200 40 0 160
$3,400 $671 $0 $2,729
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $1 $0 $299
Asset-backed Credit Facility Sep-2013 100 0 0 100
$400 $1 $0 $399
Louisville Gas & Electric Syndicated Credit Facility Nov-2017 $500 $55 $0 $445
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $70 $0 $330
Letter of Credit Facility Apr-2014 198 198 0 0
$598 $268 $0 $330
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £105 £105
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 0 300
Uncommitted Credit Facilities 84 4 0 80
£1,139 £4 £105 £1,030

Note: As of December 31, 2012
A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 9%

of the total committed capacity for the domestic facilities and 13% of the total committed capacity for WP D Gagilities.
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2013 Earningd-orecast

$3.00
$2.42 $2.50
S 8200 -
<
wn
)
a
$1.00
$0.00 +——— —
2012A 2013E
2012A 201FEMidpoint
(Ongoing)
Kentucly Regulated $0.33 $0.47
U.K. Regulated 1.19 1.25
PARegulated 0.22 0.29
Supply 0.68 0.40
Corporateand Other (0.04)
Total $2.42 $2.37

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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2012Ato 201FE Earnings Walk

PA
U.K. Regulated
Regulated +$0.08
T o 18012 I
Regu|ated Margins:  $0.10 Corporate &
+$016 Depr.: ($0.02) Other o
Revenue: $0.22 ($004) Dilution
$2.50 oam:  (30.07) — I (%0.11)
$2 42 Depr..  (30.05) Margins: ($0.17)
- Other:  $0.02 O&M:  ($0.05)
Margins: $0.20 29;3“ (30.02) $237
ther: X
O&m: ($0.04) (002 KY Reg: ($0.02)
U.K. Reg: ($0.06)
$2.25 PAReg: ($0.01)
Supply:  ($0.02)
$2.00
$1.75 -
$15O - T T T T T

2013 Forecast
Mid-Point

2012 Actual @

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
(1) Earningsfrom ongoing operations.
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Dividend Profile

A significan ratert NB 3 dafisinés iR provides strongsuppot for
currentdividendanda platform for future growth

2.1%
$/Share Dividend
Annualized Increase

$2.00
$1.75
$1.50
$1.25
$1.00

$0.75

$0.50

2009 2010 2011 2012

OOngoing EPS®® mDividend

(1) Based on mid-point of forecast. Annualized dividend based on 2/14/2013 announced increase. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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U.K ElectricityDistribution Price Cantrol
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone
P |Sepgember 2012 Publcation of Stategy Consuiation
P February 2013 Publcation of Stategy Decision
July 2013 DNOssubmitbusines plans
Odober2013 Initial Assessmiat and publicaion of FastrirackProposals
February 2014 Publcation of FastrirackDecision
March2014 Businesplanresubmited (noy fastmrack)
July 2014 Publcation of Initial Proposat Consuiation for noy fastriracked
companis
November 2014 Publcation of FinalProposas for noy fasttiracdked companes
Decembe 2014 Issuestatutory consutation on new license conditions
April 1, 2015 New price control period commeances
P Compleed

Source: Ofgem Strategy Consultation for RIIO-ED1, September 2012
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U.K Regulated Segmat

1Y 4
RRATHES o
-
I 1 . - :.:: R
Modeling Parameters’c Ongoing Earnings  PPI &
C@inmiionsy 00—
2012A 2013E and 2014E
Revenues Utility $2,192| |Utility Revenues increase by 3.5% plus inflation (U.K. RPI) plus incentives
Energy-related Business 47| |Energy-related Business revenues are flat
Operation and
- Maintenance O&MExpense 416| |O&M expense increases by 7.5% plus inflation in 2013 and at inflation in 2014
(excluding pension)
- Pension Expense Pension Expense 23| |Pension expense is about £20 million for both 2013 and 2014
— | |Depreciation Expense Depreciation Expense 279 |Depreciation expense increases at about 11% per annum
Real Estate Taxes
Real Estale Taxes 147 ]
— En -refated
I;ZSS' . ;;9)’ - Energy-related Business Expense 34 Real Estale Taxes and Energy-elated Business expense are flat
Interest Expense relatively flat except £380 million of index-linked debt increases
- Interest Expense Interest Expense 421| |atinflation and £400 million new debt issuance in Fall 2013; debt associated with
2011 Equity Units to be remarketed at prevailing rates in Q2 2014
- Income Taxes Income Taxes 223| |Effective tax rate about 22% per annum
UK. Regulaled . . . 3)
_ . . 2013 Estimated Ongoing Eamings = $770
= Segment 2012 Ongoing Eamings $696 2014 Estimated Ongoing Eamings = $825 - $875
Ongoing Eamings

Notes: See Appendix for the reconciliation of 2012 earnings from ongoing operations to reported earnings.

(1) Modeling parameters for 2013 and 2014 only. Modeling 2015 and beyond will be dependent on final RIIO-ED1 proposals.
(2) Assumes exchange rate of $1.58/GBP.
(3) Mid-point of 2013 earnings forecast.
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U.K Regulated Segmat Modeling:
Reconciliation of 2012 Earnings PP!

($ in millions)

Ongoing Spedal Reported
Earnings Items Earnings
Utility revenues $ 2,192 % 97 $ 2,289
Energy-related businesses 47 a7
Total operating revenues 2,2390 97 2,336
Other operation and maintenance 439 439
Depredation 279 279
Taxes, other than income 147 147
Energy-related businesses 34 34
Total operating expenses 899 - 899
Other Income (Bxpense) - net - o (51) (51)
Interest Expense 421 421
Income Taxes 223% (70) 153
WPD Midlands acquisition-related adjustments, net of tax - o 9) 9)
$ 696® $ 107 $ 803®@

(1) Represents a non-GAAP financial measure.
(2) Represents net income attributable to PPL Shareowners.
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Regulated Volume Variances

KY Regulated Weather-Normalized Sales

3-months ended 12/31/2012 vs 12/31/2011

12-months ended 12/31/2012 vs 12/31/2011

8.0% ~
6.0% - 5.1%
0,
o 40% A S
o))
= 2.0% - 0.5% 0.6%
S 0.0% A .
° . o | 3 0, N 0,
) 20 /0 07A) _14% O7A) _13()/0
-4.0% A
-6.0% -
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 3.2% -0.7% -1.4% 0.5% -0.7% -1.3% 5.1% 0.6%
Actual 6.0% -0.8% -1.4% 1.3% -2.2% -1.6% 5.1% 0.0%
PA Regulated Weather-Normalized Sales
3-months ended 12/31/2012 vs 12/31/2011 12-months ended 12/31/2012 vs 12/31/2011
8.0% A
6.0% -
o/
g, 4.0%
£ 20% - 0.5%
©
s 00% eV $2090 '
-2.09 -0.3%
® -2.0% -0.8% 16%  08%
-4.0%
oy
-6.0% 5.1%
Residential Commercial Industrial Total Residential Commercial Industrial Total
W eather-Normalized (charted) 0.5% -0.9% -5.1% -1.3% -0.8% -0.3% -1.6% -0.8%
Actual 4.6% 0.4% -5.1% 0.7% -4.1% -1.2% -1.6% -2.4%

Note: Total includes Residential, Commercial and Industrial customer classes as well as i Ot hwehichdis not depicted on the charts above.
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Enhanciig Value ThroughActive Hedging

2013 2014
Baseload
Expected Generation” (Million MWhs) 514 504
East 43.0 41.8
West 8.4 8.6
Current Hedges (%) 94-98% 58-62%
East 99-101% 61-65%
West 76-80% 47-51%
Average Hedged Price (Energy Only) ($MWh)?
East $47-48 $40-42
West $44-46 $44-46
Current Coal Hedges (%) 100% 7%
East 100% 67%
West 100% 100%
Average Hedged Consumed Coal Price (Delivered $/Ton)
East $79-81 $78-83
West $24-29 $25-31
Intermediate/Peaking
Expected Generation® (Million MWhs) 8.5 8.4
Current Hedges (%) 14% 0%

Capacity revenues are expected to be $590 million and $560 million for 2013 and 2014, respectively.

As of December 31, 2012

(1) Represents expected sales of Supply segment based on current business plan assumptions.
(2) The 2014 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2014 power prices at
the 5th and 95th percentile confidence levels.
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Market Prices e

ELECTRIC $44 $45
PIJM
On-Peak
Off-Peak $31 $32
ATC® $37 $38
Mid-Columbia $30 $36
On-Peak
Off-Peak $21 $27
ATC® $26 $32
GAS® $3.54 $4.03
NYMEX
TZ6NNY $3.83 $4.22
PJM MARKET 11.4 10.7
HEAT RATE®
CAPACITY PRICES $187.49 $173.85
(Per MWD)
EQA 88% 89%

0} 24-hour average.
2) NYMEX and TZ6NNY forward gas prices on 12/31/2012.
(©) Market Heat Rate = PJIM on-peak power price divided by TZ6NNY gas price.
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($ in billions)

s5.0 1 | Lower capital expendituesprovide additionalfinancialflexibility

$4.5 1 $4.4

$4.0 -

$3.7

$35 $3.4 $3.4

$3.3
$3.0 -
$2.5
$2.0 -
$1.5 1

$1.0 -

$0.5

$0.0 - —
2013E 2014E 2015E 2016E 2017E
mWPD Y mLKE ECR? 1 LKE base m PA Transmission 11 PA Distribution n Supply |

Note: Corporate and Other capital expenditures average approximately $50 million per year.
(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth k2

2013 ¢ 2017ERegulatory Asst Base” CAGR 7.7%

($ in billions)

$30.0 -

$27.2

$25.0 -+

$20.0 -

$15.0 -

$10.0 -

$5.0 -

2012A 2013E 2014E 2015E 2016E 2017E

nWpPD? uLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2)  Figures based on assumed exchange rate of $1.58 / GBP.
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Estimated Share®utstanding

Average Comma ShaesOutstanding™®)

(in millions)

For the year ended:

Decembe 31, 2013 615
Decembe 31, 2014 670
Decembe 31, 2015 680

(1) Projected average common shares outstanding include the issuance of common stock to satisfy the 2012 forward equity sale, the DRIP and compensation-related stock
requirements and the conversion of the PPL Capital Funding equity units in 2013 and 2014.
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Reconciliationof t t gE&NIinggrom
Ongoirg Operations to ReportedEarnings ppl &

(per share - diluted)

Forecast Actual
High Low
2013 2013 2012 2011 2010
Earnings from Ongoing Operations $ 250 $225 $242 $273 $3.13
Special tems:
Adjusted energy-related economic activity, net 0.07 0.12 0.27)
Foreign currency-related economic hedges (0.06) 0.01
Sales of assets:
Maine hydroelectric generation business 0.03
Impairments:
Emission allowances (0.02)
Renewable energy credits (0.01)
Other asset impairments (0.03)
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.02) 0.13)
Other acquisition-related adjustments (0.10)
LKE
Monetization of certain full-requirement sales contracts (0.29)
Sale of certain non-core generation facilities (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06)
Reduction of credit facility (0.01)
2010 Bridge Facility costs 0.12)
Other acquisition-related adjustments (0.05)
Net operating loss carryforward and other tax-related adjustments 0.01
Other:
Montana hydroelectric litigation 0.08 (0.08)
LKE discontinued operations (0.01)
Health care reform - tax impact (0.02)
Litigation settlement - spent nuclear fuel storage 0.06
Change in UK. tax rate 0.13 0.12 0.04
Windfall profits tax litigation (0.07) 0.03
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01
Coal contract modification payments (0.03)
Line loss adjustment 0.13
Total Special tems 0.18 (0.03) (0.96)
Reported Earnings $ 250 $ 225 $ 2.60 $2.70 $2.17
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings

()

(per share - diluted)

Kentucky U.K. Pennsylvania
Year-to-date December 31, 2012 Regulated Regulated (a) Regulated Supply Total
Earnings from Ongoing Operations $ 033 119 $ 022 $ 068 $ 2.42
Special ltems:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:
Other asset impairments (0.03) (0.03)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (0.02) (0.02)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01 0.01
Other:
LKE discontinued operations (0.01) (0.01)
Change in U.K. tax rate 0.13 0.13
Counterparty bankruptcy (0.01) (0.01)
Coal contract modification payments (0.03) (0.03)
Line loss adjustment 0.13 0.13
Total Special Items (0.03) 0.18 0.03 0.18
Reported Earnings $ 030 $ 137 % 022 $ 071 $ 2.60
Kentucky U.K. Pennsylvania
Year-to-date December 31, 2011 Regulated Regulated (a) Regulated Supply Total
Earnings from Ongoing Operations $ 040 % 087 $ 031 $ 1.15  $ 2.73
Special ltems:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:
Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05) (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07) 0.07)
Net hedge gains 0.07 0.07
Hedge ineffectiveness (0.02) (0.02)
U.K. stamp duty tax (0.04) (0.04)
Separation benefits (0.13) (0.13)
Other acquisition-related adjustments (0.10) (0.10)
Other:
Montana hydroelectric litigation 0.08 0.08
Litigation settlement-spent nuclear fuel storage 0.06 0.06
Change in U.K. tax rate 0.12 0.12
Windfall profits tax litigation 0.07) (0.07)
Counterparty bankruptcy (0.02) 0.01)
W holesale supply cost reimbursement 0.01 0.01
Total Special ltems (0.28) 0.25 (0.03)
Reported Earnings $ 040 $ 059 $ 031 $ 140 $ 2.70

The results of operations for 2012 are not comparable with 2011 due to the acquisition of WPD Midlands. WPD Midla n dresdlts are consolidated on a one-month lag, and include eight months of results in 2011, as the date of

acquisition was April 1, 2011.
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Reconcliliationof t t JE&nNingsrom

Ongoirg Operations to ReportedEarnings

(2)
(b)

(per share - diluted)

Kentucky UK. Pennsylvania
Y ear-to-Date December 31, 2010 Regulated Regulated (a) Regulated Supply Other (b) Total
Earnings from Ongoing Operations $ 006 $ 053 027 % 2.27 $ 3.13
Special tems:
Adjusted energy-related economic activity, net 0.27) (0.27)
Sales of assets:
Maine hydroelectric generation business 0.03 0.03
Impairments: (0.02) (0.02)
Emission allow ances
Acquisition-related adjustments:
LKE (0.29) (0.29)
Monetization of certain full-requirement sales contracts
Sale of certain non-core generation facilities (0.14) (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)
Reduction of credit facility (0.01) (0.01)
2010 Bridge Facility costs $ (012 (0.12)
Other acquisition-related adjustments (0.05) (0.05)
Other:
Montana hydroelectric litigation (0.08) (0.08)
Change in UK. tax rate 0.04 0.04
Windfall profits tax litigation 0.03 0.03
Health care reform - tax impact (0.02) (0.02)
Total Special ltems 0.07 (0.86) (0.17) (0.96)
Repor[ed Earnings $ 006 <L na& <L 027 <L 1.41 <L LO17) <L 2.1
Kentucky International  Pennsylvania
Year-to-Date December 31, 2009 Regulated Regulated (a) Regulated Supply Other Total
Earnings from Ongoing Operations $ 072  $ 035 $ 0.88 $ 195
Special tems:
Adjusted energy-related economic activity, net (0.59) (0.59)
Sales of assets:
Latin American businesses (0.07) (0.07)
Maine hydroelectric generation business 0.06 0.06
Long Island generation business (0.09) (0.09)
Interest in Wyman Unit 4 (0.01) (0.01)
Impairments:
Emission allow ances (0.05) (0.05)
Other asset impairments (0.01) (0.01)
Acquisition-related adjustments:
Workforce reduction (0.01) (0.01) (0.01) (0.03)
Other:
Montana hydroelectric litigation (0.01) (0.01)
Change in tax accounting method related to repairs _ (0.01) (0.06) (0.07)
Total Special tems _— (0.08) (0.02) (0.77) (0.87)
Reported Earnings $ 064 $ 033 $ 01l — 1.08

Following the sale of PPL's Latin American Businesses, this segment was primarily engaged in regulated electricity delivery operations in the U.K. As a result, the “International Regulated" segment was renamed "U.K. Regula t e d . f
Includes certain costs incurred prior to the November 1, 2010 acquisition of LKE.
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation, its
subsidiaries and customers; new accounting requirements or new interpretations or applications of existing requirements; operating
performance of plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions, and PPL Corporation& ability to realize the expected
benefits from acquired businesses, including the 2010 acquisition of Louisville Gas and Electric Company and Kentucky Utilities
Company and the 2011 acquisition of the Central Networks electricity distribution businesses in the U.K.; any impact of hurricanes or
other severe weather on our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate
relief and regulatory cost recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or
foreign investigations applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its
subsidiaries; stock price performance; the market prices of equity securities and the impact on pension income and resultant cash
funding requirements for defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries;
political, regulatory or economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business,
including any potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or
foreign legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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fEarnings from ongoing operations, also referred to as i o n gy @arnings , sbould not be considered as an alternative to reported earnings, or net
income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with generally accepted
accounting principles (GAAP). PPL believes that fi @&nings from ongoing operations , although a non-GAAP financial measure, is also useful and
meaningful to investors because it provides management& view of PPL& fundamental earnings performance as another criterion in making
investment decisions. PPL Smanagement also uses fi @anings from ongoing operationsoin measuring certain corporate performance goals. Other
companies may use different measures to present financial performance.

fi E amgsfiom ongoing operations @ adjusted for the impact of special items. Special items include:

A Adjusted energy-related economic activity (as discussed below).

A Foreign currency-related economic hedges.

A Gains and losses on sales of assets not in the ordinary course of business.

A Impairment charges (including impairments of securities in the company& nuclear decommissioning trust funds).
A Workforce reduction and other restructuring impacts.

A Acquisition-related adjustments.

A Other charges or credits that are, in management& view, not reflective of the company& ongoing operations.

Adjusted energy-related economic activity includes the changes in fair value of positions used economically to hedge a portion of the economic
value of PPL& generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in fair value due
to market price volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period that was hedged. Also included in
adjusted energy-related economic activity is the ineffective portion of qualifying cash flow hedges, the monetization of certain full-requirement
sales contracts and premium amortization associated with options. This economic activity is deferred, with the exception of the full-requirement
sales contracts that were monetized, and included in earnings from ongoing operations over the delivery period of the item that was hedged or
upon realization. Management believes that adjusting for such amounts provides a better matching of earnings from ongoing operations to the
actual amounts settled for PPL& underlying hedged assets. Please refer to the Notes to the Financial Statements and MD&A in PPL
Corporation& periodic filings with the Securities and Exchange Commission for additional information on energy-related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures and other investing activities-net, from cash flow from operations.
Free cash flow before dividends should not be considered as an alternative to cash flow from operations, which is determined in accordance with
GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is an important measure to both management and
investors, as it is an indicator of the company's ability to sustain operations and growth without additional outside financing beyond the
requirement to fund maturing debt obligations. Other companies may calculate free cash flow before dividends in a different manner.
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"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's electricity generation, transmission
and distribution operations as well as its distribution and sale of natural gas. In calculating this measure, utility revenues and expenses
associated with approved cost recovery tracking mechanisms are offset. Certain costs associated with these mechanisms, primarily ECR and
DSM, are recorded as "Other operation and maintenancefiand "Depreciation.0 These mechanisms allow for recovery of certain expenses,
returns on capital investments and performance incentives. As a result, this measure represents the net revenues from the Kentucky Regulated

segment's operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's electric delivery
operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with
approved recovery mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these
mechanisms are recorded in "Energy purchases," "Other operation and maintenance,fiwhich is primarily Act 129 costs, and in "Taxes, other than
income," which is primarily gross receipts tax. This performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus,
which are reflected in i PRLintersegment utility revenue (expense).0 As a result, this measure represents the net revenues from the Pennsylvania
Regulated segment's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's competitive energy non-trading and
trading activities. In calculating this measure, the Supply segment's energy revenues, which include operating revenues associated with certain
Supply segment businesses that are classified as discontinued operations, are offset by the cost of fuel, energy purchases, certain other operation
and maintenance expenses, primarily ancillary charges, gross receipts tax, which is recorded in "Taxes, other than income," and operating
expenses associated with certain Supply segment businesses that are classified as discontinued operations. This performance measure is
relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of Income that comprise "Unregulated Gross
Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions with ISOs and significant
swings in unrealized gains and losses. Such factors could result in gains or losses being recorded in either "Wholesale energy marketing" or
"Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from energy sales to PPL Electric by PPL
EnergyPlus, which are reflected in "PLR intersegment utility revenue (expense)." PPL excludes from "Unregulated Gross Energy Margins" the
Supply segment's adjusted energy-related economic activity, which includes the changes in fair value of positions used to economically hedge a
portion of the economic value of PPL's competitive generation assets, full-requirement sales contracts and retail activities. This economic value is
subject to changes in fair value due to market price volatility of the input and output commaodities (e.g., fuel and power) prior to the delivery period
that was hedged. Also included in this energy-related economic activity is the ineffective portion of qualifying cash flow hedges, the monetization
of certain full-requirement sales contracts and premium amortization associated with options. This economic activity is deferred, with the
exception of the full-requirement sales contracts that were monetized, and included in unregulated gross energy margins over the delivery period
that was hedged or upon realization.
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Cautionay Statementsand Factors S
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentation aboutfuture operating
resultsor other future eventsareforwardm t 2 @sfateéngents
under the Sat Harba Provisionf the PrivateSecurities
Litigation ReformAa of 1995.Actualresultsmaydiffer materially
from sud forwardmt t 2 @statényents Adiscussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Q a

filings.
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PR_Delivery and Gengation Assets

U.S.Deliverylerritories:  Generatiodssets: U.K.Deliverylerritories:

APPLElectritJtilities 2 Competidpoweplants 2 WPD(SoutiWales)
entuckytilities - Regulapoweplants 2 WPD(Soutiest)

ALouisvi#lGas ard Electric 2 WD (Weg Midlands)

2 WPD(EasMidands)
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I 85%of projected 2013 ERSfrom regulatedousinesses
I Substantiaprojected growth in rate base ~80CA@from 20132017
i BusinesRisk Profile rateda 9 E O $ty 8&Py (i
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
I Strorg baseloal footprint in PIMcomplementel by flexible gasriired units
I No major exposurdo currently proposel environmentalregulations

A Strorg managementeamwith track recordof execution
i U.KteambediimclasamorgU.K.peers
I Awarded10.2820REY in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MierRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

(8 in billions)
100% ~

90% -

80% -
9
73% 71%

69%

70%

60%

50%

40%

30%

20%

10%

0%

2013E 2014E 2015E 2016E 2017E

nWPD® mLKE ECR® mPA Transmission 11PA Distribution®

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.

(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.

(3) Portion of distribution capital approved in PPL Electric Ut i | infrastruetaré improvement plan subject to the filed Distribution System Improvement Charge (DSIC).
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U.K RegulatedSegment g
InvestmentHighlights pp! i

A Highy attractive ratert N5 3 dafisinésS R

i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation

i w S tinfereturn of and return on capitalinvestment ¢ no lag

i Novolumeticrisk

i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K

A WFD has earnedover $185 million inannualperformanceawards
over the past 8 regulatory years

$100 -
$85 - $83
$70
$55
$40
$25 - 1

$10 - 1 E
-$20 -

S in Millions

-$3

Q‘) QQ) 0'\ Q QQ

009\@ 0@\\"’ Rk

WPD (West Midlands) Regulatory year ending 3/31

WD (Souh Wales)

)
WFD (Souh West) ;— WPD (East Midlands) MWPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
(2) CentralNetworks wasrenamed WPDMidlandsupon PPlacquisitionin April 2011.
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Kentucly RegulatedSegment
InvestmentHighlights ppl &

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years

I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0
CAGR

8.9%

$10.0 +

$8.0 -

$6.0 1

ssl 39. 10. N
$4.0 | {
e,.

o
$2.0 - 1 »

h"
$0.0 - . ; : : T . g : s

2012A 2013E 2014E 2015E 2016E 2017E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas) = KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment

InvestmentHighlights

Projeced TransmissionRate BaseGrowth
$4.0
$3.5 1
$3.0 2 /0 CP‘GR
$25 - 2.
$2.0

$1.5

$1.0

$0.5

atHH

2012A 2013E 2014E 2015E

$0.0

2016E 2017E

A Reliability initiativesdrive distribution rate
bae gowth at a projecded CAGRof over 5%
through 2017

Ad 1m Alternative ratemaking legishtion
provides for more timely recovery of about
$700 million in digtribution plant costs that
improve and maintain safety and reliability
over 5 years

A

Hil

$3.5

$3.0

»
N
8}

@
N
o

(% in billions)

$1.5

$1.0

$0.5 4

$0.0 -

Significabhgrowth in transmissio portion of
busineswhich earnsafavorabk rate of

return on anea reatime basis

i CAM®of 21.8%in transmissdn rate base
through 2017 driven by initiativesto improve
agirng Infrastrudure

ROE of 1.68%earnedthrough FEREormula
RateMechanism

Retun on CWPfor $190 million
Northeast/Pocondreliabilty project

ROE of.2.93%and return on CWP for $630
million Susquelnnart w 2 a Prbjécty” R

Projected Digtribution Rate BaseGrowth

5.2% CAGR
$2.4 $2.6 4
2012A 2013E 2014E 2015E 2016E 2017E
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SusquehanarRoselandProject: Susquehanna-Roseland Projected Capex
A PR_Electrt to build Pennsylvanigortion of $300 -
the 150mnile Susquehnnato RoselandNJ — R
500 kVtransmissiorine. New Jersg portion R 3220
of the line to be built by PSEG § 5200
A Alreadyapprowed by both PA and NJstate £ $150
utility commissions e $105
A ROE 01.2.93%and return on CWIP W0
AJ $50 - $45
i $0 ;
2012A" 2013E 2014E 2015E
(1) Actual costs to date through Decembe 31, 2012.
Key Milegtones:
v~ 4 Oct.1, 2012 ¢ Official Record of Decision
fromthe National Park Sevice

v" & Oct.2012 Beginoverhead line construction

v" & March2013 ¢ Begn La&kawanna500kV
substation construction
A Nov 2014 ¢ Complete Lackawanna500kV
slbgtation
A Jure 2015 ¢ Erergize the Susquehanart
Roselard line
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Suppy Segment |
InvestmentHighlights PP

A Very welltpositioned competitive generation PM Geneaation Asets

I PJMassets:

A Excellent miof low marginalcog nuclearandhydro \
facilities,efficientsupercriticacoal unitsand Wallenpaupack
attractivegagfired assetghat capturemarket s f
opportunity andbackt aplb&x load unit availabilty Montou.ur*l =

i Montana assets: SUSQUETATI *,{
A Low marginalcog coalandhydro unitsthat are Keystone | Lower g::n}.h [ Marting Crook
criticalto infrastructure s Ironwood e ]
Conemaugh >
: : . e
Managirg capital sperd throughlow commaodity cycle :3;""3" .
A Cutover $1 billion in capital spendirgat Suppy since2010 ek e W
$1.0 -
$O-g | - - - -
-_— A Sulstantially in compliane with new
50.7 emissiors standardswithout further major
7 506 | investments
2 505 - : . . .
e el A Geneation fleet will benefit from multiple
& 0.

fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices

$0.3
$0.2 4
$0.1

$0.0 -

2013E 2014E 2015E 2016E 2017E
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2013 Objectves

Almplemert planned longrterm solution to address
Susquehanaturbine blade cracking

I Restoe operationalperformanceto historicd levels

ARIOTE

A Cl admnme NI Of

I Accelerationof price control reviewfor DNOswith wellfustified busines plans

i Fagitrack settlemert concludesup to nine months aheadf the standard
timetable

AEstablif DSIGnechanisn for PR_Electrt Utilities

I Acceleratesecoveryof ~$7@ million indistribution capexrelatedto system
reliability improvemensover 5 years

I Expectel implementatian Julyl, 2013

AlmproveearnedROEsit regulated utilities
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DividendProfile “-‘°""'~'1:.:.’—:3

A predominart ratert N5 3 dafisinés iR provides strongsuppott for
currentdividendanda platform for future growth

$/Share
Annualized

$2.00 +
$1.75 -
$1.50 ~
$1.25 ~
$1.00 A

$0.75 1

$0.50 -
2009 2010 2011 2012 2013%

O Ongoing EPS®®  mDividend

(1) Based on midpoint of revised forecast. Annualized dividend based on 1st quarter declaration. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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2013 Ongoirg Earnings-orecast bk

$3.00 -
$ Revisedorecag dueto accelerated
2.50 recognitionof the comma stock
$2.42 $2.40 underlyingthe equity units.
$2.00 Net income forecag is unchanged.
) . 7
)
<
wn
o)
o
$1.00 -
$0.00 -
2012A Origind 2013E Revsed 2013E
2012A Origind 2013E | Revised2013E
Midpoint Midpoint
Kentucly Regulated $0.33 $0.47 $0.46
U.K. Regulated 1.19 1.25 1.20
PARegulated 0.22 0.29 0.27
Supply 0.68 0.40 0.37
Corporateand Other (0.04) (0.03)
Total $2.42 $2.37 $2.27

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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PA
Regulated Supply
UK. +$0.08 ($0.26)
$2.75 Regulated
+$0.12
KY Margins: $0.10
Regulated Depr:  ($0.02) Accelerated
+$0.16 Corporate & recognition of
Other common stock @
Revene: $022 (30.04)  Dilution | |
$2.50 Depr.:  ($0.05) Margins: ($0.17) _ ($0.11)
$2.42 Other: 50,02 o&M:  ($0.05) Increased
Depr.:  ($0.02) Share Count
Margins: $0.20 Other: ($0.02) $2'37 ($018)
o &% KY Reg: (50.02) Interest - o
0 (30 Adjustment
U.K. Reg: ($0.06)
PA erg:g ($0.01) +$0.07 +50.01 $2.27
$225 1 Supply:  ($0.02) -
KY Reg: ($0.04) KY Reg:  $0.03
UK. Reg: ($0.09) | | UK. Reg: $0.04
PA Reg: ($0.02)
Supply:  ($0.03)
$2.00 -
$1.75 -
$150 L T T T T T T T T
2012 Actual Original Revised
2013E 2013E
Midpoint Midpoint

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.

@

Accelerated recognition of common stock related to the equity units resulted from the application of the if-converted accounting method for earnings per share calculation effective as of January 1, 2013.
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Average Comman ShaesOutstanding

(in millions)

For the Year Ended | Original Forecast® | Revised Forecast®

Decembe 31,2013 615 665
Decembe 31,2014 670 670
Decembe 31,2015 680 670

@
@

Original Forecast of average common shares outstanding included the issuance of common stock to satisfy the 2012 forward equity sale, the DRIP and the settlement of the
PPL Capital Funding equity units in 2013 and 2014.

Revised Forecast reflects P P L g@ragjected average shares outstanding after adjusting for the removal of equity issuances under the DRIP, the dilutive impact of the 2012
forward equity sale, and the full expected impact of common shares under the 2010 and 2011 Equity Units including the accelerated recognition of equity unit shares

in the calculation of earnings per share effective January 1, 2013. The terms of the equity units have not changed, and the actual issuance of common stock under the
terms of the equity units is still scheduled to occur July 1, 2013 and May 1, 2014 for the 2010 and 2011 Equity Units, respectively.
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FreeCashFlowbefore Dividends

Reconciliation of Cash from

Free Ca_sh Flow before Operations to Free Cash Flow
Dividends before Dividends
(Millions of Dollars) (Millions of dollars)
$2,000 -
$1.500 2011A 2012A 2013E
Cash from Operations $ 2507 $ 2,716 $ 2,563
$1,000 - Increase (Decrease) in cash due to:
$500 4 314 Capital Expenditures (2,555) (3,105) (4,464)
Sale of Assets 381
$0 1 Other Investing Activities - Net (19) (67) 127
($500) | Free Cash Flow before Dividends $ 314 $ (456) $ (1,774)
($456)
($1,000) -
($1,500) -
($2,000) ($1,774)
2011 2012 2013
Actual Actual Forecast

Note: Free Cash Flow forecast updated on an annual basis.
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U.K ElectricityDistribution Price Cantrol
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone

P |Sepgembe 2012 Publcation of Stategy Consuiation

P March2013 Strategy decisio published
July 2013 DNOssubmitand publishbusines plans
Odober2013 Initial assessmiat and fasttradk Draft Determination published
February 2014 Fastrirack FinalDetermination published
March2014 b 2 {admtradk DNOgsesubmit & publishbusines plans
July 2014 b 2 fadutrad Draft Determination published
November2014 b 2 fadutrad FinalDetermination published
Decembe 2014 Satutory Consulation on license modifications
April 1, 2015 New price control period commances

P Compleed

Source: Ofgem Strategy Decision for RIIO-ED1, March 2013
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U.K Regulated Segmat

1Y 4
RRATHES o
-
I 1 . - :.:: R
Modeling Parameters’c Ongoing Earnings  PPI &
C@inmiionsy 00—
2012A 2013E and 2014E
Revenues Utility $2,192| |Utility Revenues increase by 3.5% plus inflation (U.K. RPI) plus incentives
Energy-related Business 47| |Energy-related Business revenues are flat
Operation and
- Maintenance O&MExpense 416| |O&M expense increases by 7.5% plus inflation in 2013 and at inflation in 2014
(excluding pension)
- Pension Expense Pension Expense 23| |Pension expense is about £20 million for both 2013 and 2014
— | |Depreciation Expense Depreciation Expense 279 |Depreciation expense increases at about 11% per annum
Real Estate Taxes
Real Estale Taxes 147 ]
— En -refated
I;ZSS' . ;;9)’ - Energy-related Business Expense 34 Real Estale Taxes and Energy-elated Business expense are flat
Interest Expense relatively flat except £380 million of index-linked debt increases
- Interest Expense Interest Expense 421| |atinflation and £400 million new debt issuance in Fall 2013; debt associated with
2011 Equity Units to be remarketed at prevailing rates in Q2 2014
- Income Taxes Income Taxes 223| |Effective tax rate about 22% per annum
UK. Regulaled . . . 3)
_ . . 2013 Estimated Ongoing Eamings = $770
= Segment 2012 Ongoing Eamings $696 2014 Estimated Ongoing Eamings = $825 - $875
Ongoing Eamings

Notes: See Appendix for the reconciliation of 2012 earnings from ongoing operations to reported earnings.

(1) Modeling parameters for 2013 and 2014 only. Modeling 2015 and beyond will be dependent on final RIIO-ED1 proposals.
(2) Assumes exchange rate of $1.58/GBP.

(3) Mid-point of 2013 earnings fore

cast.
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U.K Regulated Segmat Modeling:
Reconciliation of 2012 Earnings PP!

($ in millions)

Ongoing Spedal Reported
Earnings Items Earnings
Utility revenues $ 2,192 % 97 $ 2,289
Energy-related businesses 47 a7
Total operating revenues 2,2390 97 2,336
Other operation and maintenance 439 439
Depredation 279 279
Taxes, other than income 147 147
Energy-related businesses 34 34
Total operating expenses 899 - 899
Other Income (Bxpense) - net - o (51) (51)
Interest Expense 421 421
Income Taxes 223% (70) 153
WPD Midlands acquisition-related adjustments, net of tax - o 9) 9)
$ 696® $ 107 $ 803®@

(1) Represents a non-GAAP financial measure.
(2) Represents net income attributable to PPL Shareowners.
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2013
Baseload
Expected Generation® (Million MWhs) 50.1
East 41.7
West 8.4
Current Hedges (%) 98-100%
East 99-101%
West 92-94%
Average Hedged Price (Energy Only) ($MWh)®@
East $47-48
West $41-42
Current Coal Hedges (%) 100%
East 100%
West 100%
Average Hedged Consumed Coal Price (Delivered $/Ton)
East $79-80
West $25-28
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.1
Current Hedges (%) 44%

50.4
41.8
8.6

62-66%
66-68%
51-53%

$40-42
$43-44

78%
69%
100%

$78-83
$26-31

8.4
10%

Capacity revenues are expected to be $590 million and $560 million for 2013 and 2014, respectively.

Note: As of March 31, 2013

(1) Represents expected sales of Supply segment based on current business plan assumptions.

(2) The 2014 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2014 power prices at

the 5th and 95th percentile confidence levels.
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15.0 -
10.0 -
2
=
=
)
2
S
E
5.0
0.0 -
1Q 2012 1Q 2013
M Nuclear M Coal M Gas/ Oil M Hydro M Other®

Note: As of March 31, 2013
(1) Includes owned and contracted generation.
(2) Other includes PPAs, renewables and NUGS.
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Market Prices ks

Balance of

2013

ELECTRIC $49 $48
PJM
On-Peak
Off-Peak $33 $34
ATC® $41 $41
Mid-Columbia $36 $37
On-Peak
Off-Peak $27 $28
ATCW $31 $33
GAS® $4.12 $4.23
NYMEX
TZ6NNY $4.31 $4.46
PJM MARKET 11.4 10.8
HEAT RATE®
CAPACITY PRICES $187.49 $173.85
(Per MWD)
EQA 87% 89%

Q) 24-hour average.
(2) NYMEX and TZ6NNY forward gas prices on 3/31/20 13.
3) Market Heat Rate = PJIM on-peak power price divided by TZ6NNY gas price.
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($ in billions)

s5.0 1 | Declinirg capital expendituesprovide additionalfinancialflexibility

$4.5 - $4.4

$4.0 - $0.7 $3.8

$35 - $3.4 $3.4

$3.3

$3.0 A

$2.5 1

$2.0 A

$1.5 1

$1.0 1

$0.5 -

2013E 2014E 2015E 2016E 2017E

$0.0 -

| uWPD ® uLKE ECR® 1 LKE base m PA Transmission 11 PA Distribution 1 Supply |

Note: Corporate and Other capital expenditures average approximately $50 million per year.
(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth e

2013 ¢ 2017ERegulatory Asst Base” CAGR 7.7%

($ in billions)
$30.0 -

$27.3

$25.0

$20.0 -

$15.0 -

$10.0 A

$5.0 ~

2012A 2013E 2014E 2015E 2016E 2017E

nWpPD® nLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2) Figures based on assumed exchange rate of $1.58 / GBP.
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Delt Maturities

PPL Capital Funding

LG&E and KU Energy (Holding Co LKE)
Louisville Gas & Electric

Kentucky Utilities

PPL Electric Utilities

PPL Energy Supply

WPD

Total

Note: As of March 31, 2013

2013 2014 2016 o017
(Millions)
2015

$0 @ $0 @ $0 30 =

0 0 400 0 0

0 0 250 0 0

0 0 250 0 0

0 10 © 100 0 X
739 304 304 @ 354 4
0 0 0 460 100
$739 $314 $1,304 5812 107

(1) Excludes $1.15 billion of junior subordinated notes due 2018 that are a component of P P ks 2010 Equity Units and may be put back to PPL Capital

Funding if the remarketing in 2013 is not successful.

(2) Excludes $978 million of junior subordinated notes due 2019 that are a component of P P ks 2011 Equity Units and may be put back to PPL Capital

Funding if the remarketing in 2014 is not successful.

(3) Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.
(4) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and

remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile W

Letters of Credit

Outstanding &

Total Commercial

Expiration Facility Paper Backstop Drawn Availability

Institution Facility Date (Millions) (Millions) (Millions) (Millions)
PPL Energy Supply Syndicated Credit Facility Nov-2017 $3,000 $641 $0 $2,359

X ()

Letter of Credit Facility Mar-2014 200 123 0 "
Uncommitted Letter of Credit Facilities 200 88 0 112
$3,400 $852 $0 $2,548
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $126 $0 $174
Asset-backed Credit Facility Sep-2013 100 0 0 100
$400 $126 $0 $274
Louisville Gas & Electric Syndicated Credit Facility Now2017 $500 $70 $0 $430
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $115 $0 $285
Letter of Credit Facility Apr-2014 198 198 0 0
$598 $313 $0 $285
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £113 £97
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 28 272
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 6 294
Uncommitted Credit Facilities 84 4 0 80
£1,139 £t — £147 ——£988%

Note: As of March 31, 2013

(1) Effective April 1, 2013, total committed capacity decreased to $150 million.

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 9% of the total committed
capacity for the domestic facilities and 13% of the total committed capacity for WP Dsdacilities.
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings ppl

(Per Share - Diluted)

Forecast Actual
High Low
2013 2013 2012 2011
Earnings from Ongoing Operations $2.40 $2.15 $2.42 $2.73
Special tems:
Adjusted energy-related economic activity, net (0.18) (0.18) 0.07 0.12
Foreign currency-related economic hedges 0.12 0.12 (0.06) 0.01
Impairments:
Renewable energy credits (0.01)
Other asset impairments (0.03)
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.02) (0.13)
Other acquisition-related adjustments (0.10)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01
Other:
Montana hydroelectric litigation 0.08
LKE discontinued operations (0.01)
Litigation settlement - spent nuclear fuel storage 0.06
Change in U.K. tax rate 0.13 0.12
Windfall profits tax litigation (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01
Coal contract modification payments (0.03)
Line loss adjustment 0.13
Total Special ltems (0.06) (0.06) 0.18 (0.03)
Reported Earnings $2.34 $2.09 $2.60 $2.70
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings

()

(per share - diluted)

Kentucky Pennsylvania
Year-to-date December 31, 2012 Regulated Regulated (a) Regulated Supply Total
Earnings from Ongoing Operations $ 0.33 119 $ 022 % 0.68 $ 2.42
Special ltems:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:
Other asset impairments (0.03) (0.03)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (0.02) 0.02)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01 0.01
Other:
LKE discontinued operations (0.01) (0.01)
Change in U.K. tax rate 0.13 0.13
Counterparty bankruptcy (0.01) (0.01)
Coal contract modification payments (0.03) (0.03)
Line loss adjustment 0.13 0.13
Total Special ltems (0.03) 0.18 0.03 0.18
Reported Earnings $ 0.30 137 $ 022 $ 071 $ 2.60
Year-to-date December 31, 2011 Kentucky K. Pennsylvania Supply Total
Regulated Regulated (a) Regulated
Earnings from Ongoing Operations $ 0.40 087 $ 031 $ 115 % 2.73
Special ltems:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:
Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments:
WPD Midlands (0.05) (0.05)
2011 Bridge Facility costs
Foreign currency loss on 2011 Bridge Facility (0.07) (0.07)
Net hedge gains 0.07 0.07
Hedge ineffectiveness (0.02) (0.02)
U.K. stamp duty tax (0.04) (0.04)
Separation benefits (0.13) (0.13)
Other acquisition-related adjustments (0.10) (0.10)
Otr}%ntana hydroelectric litigation 0.08 0.08
Litigation settlement-spent nuclear fuel storage 0.06 0.06
Change in U.K. tax rate 0.12 0.12
Windfall profits tax litigation (0.07) (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01 0.01
Total Special ltems (0.28) 0.25 (0.03)
Reported Earnings $ 0.40 059 $ 031 $ 140 $ 2.70

The results of operations for 2012 are not comparable with 2011 due to the acquisition of WPD Midlands. WPD Midlands' results are consolidated on a one-month lag, and include eight months of results in 2011, as the date of

acquisition was April 1, 2011.
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Reconcliliationof t t JE&nNingsrom

Ongoirg Operations to ReportedEarnings

(2)
(b)

(per share - diluted)

Kentucky UK. Pennsylvania
Y ear-to-Date December 31, 2010 Regulated Regulated (a) Regulated Supply Other (b) Total
Earnings from Ongoing Operations $ 006 $ 053 027 % 2.27 $ 3.13
Special tems:
Adjusted energy-related economic activity, net 0.27) (0.27)
Sales of assets:
Maine hydroelectric generation business 0.03 0.03
Impairments: (0.02) (0.02)
Emission allow ances
Acquisition-related adjustments:
LKE (0.29) (0.29)
Monetization of certain full-requirement sales contracts
Sale of certain non-core generation facilities (0.14) (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)
Reduction of credit facility (0.01) (0.01)
2010 Bridge Facility costs $ (012 (0.12)
Other acquisition-related adjustments (0.05) (0.05)
Other:
Montana hydroelectric litigation (0.08) (0.08)
Change in UK. tax rate 0.04 0.04
Windfall profits tax litigation 0.03 0.03
Health care reform - tax impact (0.02) (0.02)
Total Special ltems 0.07 (0.86) (0.17) (0.96)
Repor[ed Earnings $ 006 <L na& <L 027 <L 1.41 <L LO17) <L 2.1
Kentucky International  Pennsylvania
Year-to-Date December 31, 2009 Regulated Regulated (a) Regulated Supply Other Total
Earnings from Ongoing Operations $ 072  $ 035 $ 0.88 $ 195
Special tems:
Adjusted energy-related economic activity, net (0.59) (0.59)
Sales of assets:
Latin American businesses (0.07) (0.07)
Maine hydroelectric generation business 0.06 0.06
Long Island generation business (0.09) (0.09)
Interest in Wyman Unit 4 (0.01) (0.01)
Impairments:
Emission allow ances (0.05) (0.05)
Other asset impairments (0.01) (0.01)
Acquisition-related adjustments:
Workforce reduction (0.01) (0.01) (0.01) (0.03)
Other:
Montana hydroelectric litigation (0.01) (0.01)
Change in tax accounting method related to repairs _ (0.01) (0.06) (0.07)
Total Special tems _— (0.08) (0.02) (0.77) (0.87)
Reported Earnings $ 064 $ 033 $ 01l — 1.08

Following the sale of PPL's Latin American Businesses, this segment was primarily engaged in regulated electricity delivery operations in the U.K. As a result, the “International Regulated" segment was renamed "U.K. Regula t e d . f
Includes certain costs incurred prior to the November 1, 2010 acquisition of LKE.

Attachment #1to Response to KU AG Question No.-179

Pagel88of 511
Arbough



Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation, its
subsidiaries and customers; new accounting requirements or new interpretations or applications of existing requirements; operating
performance of plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions, and PPL Corporation& ability to realize the expected
benefits from acquired businesses, including the 2010 acquisition of Louisville Gas and Electric Company and Kentucky Utilities
Company and the 2011 acquisition of the Central Networks electricity distribution businesses in the U.K.; any impact of hurricanes or
other severe weather on our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate
relief and regulatory cost recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or
foreign investigations applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its
subsidiaries; stock price performance; the market prices of equity securities and the impact on pension income and resultant cash
funding requirements for defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries;
political, regulatory or economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business,
including any potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or
foreign legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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"Earnings from ongoing operations," also referred to as "ongoing earnings,” should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations," although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance

goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

To T Too Too To Too To

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of PPL's competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in
fair value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Also included in adjusted energy-related economic activity is the premium amortization associated with options and the ineffective portion of
qualifying cash flow hedges and economic activity realized associated with the monetization of certain full-requirement sales contracts in 2010.
This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in earnings from
ongoing operations over the delivery period of the item that was hedged or upon realization. Management believes that adjusting for such
amounts provides a better matching of earnings from ongoing operations to the actual amounts settled for PPL's underlying hedged assets.
Please refer to the Notes to the Consolidated Financial Statements and MD&A in PPL Corporation's periodic filings with the Securities and
Exchange Commission for additional information on adjusted energy-related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures and other investing activities-net, from cash flow from operations.
Free cash flow before dividends should not be considered as an alternative to cash flow from operations, which is determined in accordance with
GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is an important measure to both management and
investors, as it is an indicator of the company's ability to sustain operations and growth without additional outside financing beyond the
requirement to fund maturing debt obligations. Other companies may calculate free cash flow before dividends in a different manner.
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"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's electricity generation, transmission
and distribution operations as well as its distribution and sale of natural gas. In calculating this measure, fuel and energy purchases are
deducted from revenues. In addition, utility revenues and expenses associated with approved cost recovery mechanisms are offset. These
mechanisms allow for recovery of certain expenses, returns on capital investments and performance incentives. Certain costs associated with
these mechanisms, primarily ECR, DSM and GLT, are recorded as "Other operation and maintenance" and "Depreciation." As a result, this
measure represents the net revenues from the Kentucky Regulated segment's operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's electric delivery
operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with
approved recovery mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these
mechanisms are recorded in "Energy purchases," "Other operation and maintenance," which is primarily Act 129 costs, and "Taxes, other than
income," which is primarily gross receipts tax. This performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus,
which are reflected in "PLR intersegment utility revenue (expense)." As a result, this measure represents the net revenues from the Pennsylvania
Regulated segment's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's competitive energy non-trading and
trading activities. In calculating this measure, the Supply segment's energy revenues are offset by the cost of fuel, energy purchases, certain other
operation and maintenance expenses, primarily ancillary charges, and gross receipts tax, which is recorded in "Taxes, other than income." This
performance measure is relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of Income that
comprise "Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions
with 1ISOs and significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either
"Wholesale energy marketing" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from
energy sales to PPL Electric by PPL EnergyPlus, which are recorded in "PLR intersegment utility revenue (expense)." PPL excludes from
"Unregulated Gross Energy Margins" the Supply segment's adjusted energy-related economic activity, which includes the changes in fair value of
positions used to economically hedge a portion of the economic value of PPL's competitive generation assets, full-requirement sales contracts and
retail activities. This economic value is subject to changes in fair value due to market price volatility of the input and output commaodities (e.g., fuel
and power) prior to the delivery period that was hedged. Also included in adjusted energy-related economic activity is the premium amortization
associated with options, the ineffective portion of qualifying cash flow hedges and economic activity realized associated with the monetization of
certain full-requirement sales contracts in 2010. This economic activity is deferred, with the exception of the full-requirement sales contracts that
were monetized, and included in "Unregulated Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Cautionay Statementsand Factors S
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentation aboutfuture operating
resultsor other future eventsareforwardm t 2 @sfateéngents
under the Sat Harba Provisionf the PrivateSecurities
Litigation ReformAa of 1995.Actualresultsmaydiffer materially
from sud forwardmt t 2 @statényents Adiscussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Q a

filings.
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PR_Delivery and Gengation Assets

U.S.Deliverylerritories:  Generatiodssets: U.K.Deliverylerritories:

APPLElectritJtilities 2 Competidpoweplants 2 WPD(SoutiWales)
entuckytilities - Regulapoweplants 2 WPD(Soutiest)

ALouisvi#lGas ard Electric 2 WD (Weg Midlands)

2 WPD(EasMidands)
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I 85%of projected 2013 ERSfrom regulatedousinesses
I Substantiaprojected growth in rate base ~80CA@from 20132017
i BusinesRisk Profile rateda 9 E O $ty 8&Py (i
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
I Strorg baseloal footprint in PIMcomplementel by flexible gasriired units
I No major exposurdo currently proposel environmentalregulations

A Strorg managementeamwith track recordof execution
i U.KteambediimclasamorgU.K.peers
I Awarded10.2820REY in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MierRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

(8 in billions)
100% ~

90% -

80% -
9
73% 71%

69%

70%

60%

50%

40%

30%

20%

10%

0%

2013E 2014E 2015E 2016E 2017E

nWPD® mLKE ECR® mPA Transmission 11PA Distribution®

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.

(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.

(3) Portion of distribution capital approved in PPL Electric Ut i | infrastruetaré improvement plan subject to the filed Distribution System Improvement Charge (DSIC).
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U.K RegulatedSegment g
InvestmentHighlights pp! i

A Highy attractive ratert N5 3 dafisinésS R

i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation

i w S tinfereturn of and return on capitalinvestment ¢ no lag

i Novolumeticrisk

i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K

A WFD has earnedover $185 million inannualperformanceawards
over the past 8 regulatory years

$100 -
$85 - $83
$70
$55
$40
$25 - 1

$10 - 1 E
-$20 -

S in Millions

-$3

Q‘) QQ) 0'\ Q QQ

009\@ 0@\\"’ Rk

WPD (West Midlands) Regulatory year ending 3/31

WD (Souh Wales)

)
WFD (Souh West) ;— WPD (East Midlands) MWPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
(2) CentralNetworks wasrenamed WPDMidlandsupon PPlacquisitionin April 2011.
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Kentucly RegulatedSegment
InvestmentHighlights ppl &

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years

I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0
CAGR

8.9%

$10.0 +

$8.0 -

$6.0 1

ssl 39. 10. N
$4.0 | {
e,.

o
$2.0 - 1 »

h"
$0.0 - . ; : : T . g : s

2012A 2013E 2014E 2015E 2016E 2017E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas) = KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment

InvestmentHighlights

Projeced TransmissionRate BaseGrowth
$4.0
$3.5 1
$3.0 2 /0 CP‘GR
$25 - 2.
$2.0

$1.5

$1.0

$0.5

atHH

2012A 2013E 2014E 2015E

$0.0

2016E 2017E

A Reliability initiativesdrive distribution rate
bae gowth at a projecded CAGRof over 5%
through 2017

Ad 1m Alternative ratemaking legishtion
provides for more timely recovery of about
$700 million in digtribution plant costs that
improve and maintain safety and reliability
over 5 years

A

Hil

$3.5

$3.0

»
N
8}

@
N
o

(% in billions)

$1.5

$1.0

$0.5 4

$0.0 -

Significabhgrowth in transmissio portion of
busineswhich earnsafavorabk rate of

return on anea reatime basis

i CAM®of 21.8%in transmissdn rate base
through 2017 driven by initiativesto improve
agirng Infrastrudure

ROE of 1.68%earnedthrough FEREormula
RateMechanism

Retun on CWPfor $190 million
Northeast/Pocondreliabilty project

ROE of.2.93%and return on CWP for $630
million Susquelnnart w 2 a Prbjécty” R

Projected Digtribution Rate BaseGrowth

5.2% CAGR
$2.4 $2.6 4
2012A 2013E 2014E 2015E 2016E 2017E
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SusquehanarRoselandProject: Susquehanna-Roseland Projected Capex
A PR_Electrt to build Pennsylvanigortion of $300 -
the 150mnile Susquehnnato RoselandNJ — R
500 kVtransmissiorine. New Jersg portion R 3220
of the line to be built by PSEG § 5200
A Alreadyapprowed by both PA and NJstate £ $150
utility commissions e $105
A ROE 01.2.93%and return on CWIP W0
AJ $50 - $45
i $0 ;
2012A" 2013E 2014E 2015E
(1) Actual costs to date through Decembe 31, 2012.
Key Milegtones:
v~ 4 Oct.1, 2012 ¢ Official Record of Decision
fromthe National Park Sevice

v" & Oct.2012 Beginoverhead line construction

v" & March2013 ¢ Begn La&kawanna500kV
substation construction
A Nov 2014 ¢ Complete Lackawanna500kV
slbgtation
A Jure 2015 ¢ Erergize the Susquehanart
Roselard line
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Suppy Segment |
InvestmentHighlights PP

A Very welltpositioned competitive generation PM Geneaation Asets

I PJMassets:

A Excellent miof low marginalcog nuclearandhydro \
facilities,efficientsupercriticacoal unitsand Wallenpaupack
attractivegagfired assetghat capturemarket s f
opportunity andbackt aplb&x load unit availabilty Montou.ur*l =

i Montana assets: SUSQUETATI *,{
A Low marginalcog coalandhydro unitsthat are Keystone | Lower g::n}.h [ Marting Crook
criticalto infrastructure s Ironwood e ]
Conemaugh >
: : . e
Managirg capital sperd throughlow commaodity cycle :3;""3" .
A Cutover $1 billion in capital spendirgat Suppy since2010 ek e W
$1.0 -
$O-g | - - - -
-_— A Sulstantially in compliane with new
50.7 emissiors standardswithout further major
7 506 | investments
2 505 - : . . .
e el A Geneation fleet will benefit from multiple
& 0.

fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices

$0.3
$0.2 4
$0.1

$0.0 -

2013E 2014E 2015E 2016E 2017E
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2013 Objectves

Almplemert planned longrterm solution to address
Susquehanaturbine blade cracking

I Restoe operationalperformanceto historicd levels

ARIOTE

A Cl admnme NI Of

I Accelerationof price control reviewfor DNOswith wellfustified busines plans

i Fagitrack settlemert concludesup to nine months aheadf the standard
timetable

AEstablif DSIGnechanisn for PR_Electrt Utilities

I Acceleratesecoveryof ~$7@ million indistribution capexrelatedto system
reliability improvemensover 5 years

I Expectel implementatian Julyl, 2013

AlmproveearnedROEsit regulated utilities
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DividendProfile “-‘°""'~'1:.:.’—:3

A predominart ratert N5 3 dafisinés iR provides strongsuppott for
currentdividendanda platform for future growth

$/Share
Annualized

$2.00 +
$1.75 -
$1.50 ~
$1.25 ~
$1.00 A

$0.75 1

$0.50 -
2009 2010 2011 2012 2013%

O Ongoing EPS®®  mDividend

(1) Based on midpoint of revised forecast. Annualized dividend based on 1st quarter declaration. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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2013 Ongoirg Earnings-orecast bk

$3.00 -
$ Revisedorecag dueto accelerated
2.50 recognitionof the comma stock
$2.42 $2.40 underlyingthe equity units.
$2.00 Net income forecag is unchanged.
) . 7
)
<
wn
o)
o
$1.00 -
$0.00 -
2012A Origind 2013E Revsed 2013E
2012A Origind 2013E | Revised2013E
Midpoint Midpoint
Kentucly Regulated $0.33 $0.47 $0.46
U.K. Regulated 1.19 1.25 1.20
PARegulated 0.22 0.29 0.27
Supply 0.68 0.40 0.37
Corporateand Other (0.04) (0.03)
Total $2.42 $2.37 $2.27

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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PA
Regulated Supply
UK. +$0.08 ($0.26)
$2.75 Regulated
+$0.12
KY Margins: $0.10
Regulated Depr:  ($0.02) Accelerated
+$0.16 Corporate & recognition of
Other common stock @
Revene: $022 (30.04)  Dilution | |
$2.50 Depr.:  ($0.05) Margins: ($0.17) _ ($0.11)
$2.42 Other: 50,02 o&M:  ($0.05) Increased
Depr.:  ($0.02) Share Count
Margins: $0.20 Other: ($0.02) $2'37 ($018)
o &% KY Reg: (50.02) Interest - o
0 (30 Adjustment
U.K. Reg: ($0.06)
PA erg:g ($0.01) +$0.07 +50.01 $2.27
$225 1 Supply:  ($0.02) -
KY Reg: ($0.04) KY Reg:  $0.03
UK. Reg: ($0.09) | | UK. Reg: $0.04
PA Reg: ($0.02)
Supply:  ($0.03)
$2.00 -
$1.75 -
$150 L T T T T T T T T
2012 Actual Original Revised
2013E 2013E
Midpoint Midpoint

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.

@

Accelerated recognition of common stock related to the equity units resulted from the application of the if-converted accounting method for earnings per share calculation effective as of January 1, 2013.
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.

Average Comman ShaesOutstanding

(in millions)

For the Year Ended | Original Forecast® | Revised Forecast®

Decembe 31,2013 615 665
Decembe 31,2014 670 670
Decembe 31,2015 680 670

@
@

Original Forecast of average common shares outstanding included the issuance of common stock to satisfy the 2012 forward equity sale, the DRIP and the settlement of the
PPL Capital Funding equity units in 2013 and 2014.

Revised Forecast reflects P P L g@ragjected average shares outstanding after adjusting for the removal of equity issuances under the DRIP, the dilutive impact of the 2012
forward equity sale, and the full expected impact of common shares under the 2010 and 2011 Equity Units including the accelerated recognition of equity unit shares

in the calculation of earnings per share effective January 1, 2013. The terms of the equity units have not changed, and the actual issuance of common stock under the
terms of the equity units is still scheduled to occur July 1, 2013 and May 1, 2014 for the 2010 and 2011 Equity Units, respectively.
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FreeCashFlowbefore Dividends

Reconciliation of Cash from

Free Ca_sh_ Flow before Operations to Free Cash Flow
Dividends before Dividends
(Millions of Dollars) (Millions of dollars)
$2,000 -
$1.500 2011A 2012A 2013E
Cash from Operations $ 2507 $ 2,716 $ 2,563
$1,000 - Increase (Decrease) in cash due to:
$500 4 314 Capital Expenditures (2,555) (3,105) (4,464)
Sale of Assets 381
$0 1 Other Investing Activities - Net (19) (67) 127
($500) | Free Cash Flow before Dividends $ 314 $ (456) $ (1,774)
($456)
($1,000) -
($1,500) -
($2,000) ($1,774)
2011 2012 2013
Actual Actual Forecast

Note: Free Cash Flow forecast updated on an annual basis.
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U.K ElectricityDistribution Price Cantrol
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone

P |Sepgembe 2012 Publcation of Stategy Consuiation

P March2013 Strategy decisio published
July 2013 DNOssubmitand publishbusines plans
Odober2013 Initial assessmiat and fasttradk Draft Determination published
February 2014 Fastrirack FinalDetermination published
March2014 b 2 {admtradk DNOgsesubmit & publishbusines plans
July 2014 b 2 fadutrad Draft Determination published
November2014 b 2 fadutrad FinalDetermination published
Decembe 2014 Satutory Consulation on license modifications
April 1, 2015 New price control period commances

P Compleed

Source: Ofgem Strategy Decision for RIIO-ED1, March 2013
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U.K Regulated Segmat

1Y 4
RRATHES o
-
I 1 . - :.:: R
Modeling Parameters’c Ongoing Earnings  PPI &
C@inmiionsy 00—
2012A 2013E and 2014E
Revenues Utility $2,192| |Utility Revenues increase by 3.5% plus inflation (U.K. RPI) plus incentives
Energy-related Business 47| |Energy-related Business revenues are flat
Operation and
- Maintenance O&MExpense 416| |O&M expense increases by 7.5% plus inflation in 2013 and at inflation in 2014
(excluding pension)
- Pension Expense Pension Expense 23| |Pension expense is about £20 million for both 2013 and 2014
— | |Depreciation Expense Depreciation Expense 279 |Depreciation expense increases at about 11% per annum
Real Estate Taxes
Real Estale Taxes 147 ]
— En -refated
I;ZSS' . ;;9)’ - Energy-related Business Expense 34 Real Estale Taxes and Energy-elated Business expense are flat
Interest Expense relatively flat except £380 million of index-linked debt increases
- Interest Expense Interest Expense 421| |atinflation and £400 million new debt issuance in Fall 2013; debt associated with
2011 Equity Units to be remarketed at prevailing rates in Q2 2014
- Income Taxes Income Taxes 223| |Effective tax rate about 22% per annum
UK. Regulaled . . . 3)
_ . . 2013 Estimated Ongoing Eamings = $770
= Segment 2012 Ongoing Eamings $696 2014 Estimated Ongoing Eamings = $825 - $875
Ongoing Eamings

Notes: See Appendix for the reconciliation of 2012 earnings from ongoing operations to reported earnings.

(1) Modeling parameters for 2013 and 2014 only. Modeling 2015 and beyond will be dependent on final RIIO-ED1 proposals.
(2) Assumes exchange rate of $1.58/GBP.

(3) Mid-point of 2013 earnings fore

cast.
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U.K Regulated Segmat Modeling:
Reconciliation of 2012 Earnings PP!

($ in millions)

Ongoing Spedal Reported
Earnings Items Earnings
Utility revenues $ 2,192 % 97 $ 2,289
Energy-related businesses 47 a7
Total operating revenues 2,2390 97 2,336
Other operation and maintenance 439 439
Depredation 279 279
Taxes, other than income 147 147
Energy-related businesses 34 34
Total operating expenses 899 - 899
Other Income (Bxpense) - net - o (51) (51)
Interest Expense 421 421
Income Taxes 223% (70) 153
WPD Midlands acquisition-related adjustments, net of tax - o 9) 9)
$ 696® $ 107 $ 803®@

(1) Represents a non-GAAP financial measure.
(2) Represents net income attributable to PPL Shareowners.
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2013
Baseload
Expected Generation® (Million MWhs) 50.1
East 41.7
West 8.4
Current Hedges (%) 98-100%
East 99-101%
West 92-94%
Average Hedged Price (Energy Only) ($MWh)®@
East $47-48
West $41-42
Current Coal Hedges (%) 100%
East 100%
West 100%
Average Hedged Consumed Coal Price (Delivered $/Ton)
East $79-80
West $25-28
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.1
Current Hedges (%) 44%

50.4
41.8
8.6

62-66%
66-68%
51-53%

$40-42
$43-44

78%
69%
100%

$78-83
$26-31

8.4
10%

Capacity revenues are expected to be $590 million and $560 million for 2013 and 2014, respectively.

Note: As of March 31, 2013

(1) Represents expected sales of Supply segment based on current business plan assumptions.

(2) The 2014 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2014 power prices at

the 5th and 95th percentile confidence levels.
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15.0 -
10.0 -
2
=
=
)
2
S
E
5.0
0.0 -
1Q 2012 1Q 2013
M Nuclear M Coal M Gas/ Oil M Hydro M Other®

Note: As of March 31, 2013
(1) Includes owned and contracted generation.
(2) Other includes PPAs, renewables and NUGS.
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Market Prices ks

Balance of

2013

ELECTRIC $49 $48
PJM
On-Peak
Off-Peak $33 $34
ATC® $41 $41
Mid-Columbia $36 $37
On-Peak
Off-Peak $27 $28
ATCW $31 $33
GAS® $4.12 $4.23
NYMEX
TZ6NNY $4.31 $4.46
PJM MARKET 11.4 10.8
HEAT RATE®
CAPACITY PRICES $187.49 $173.85
(Per MWD)
EQA 87% 89%

Q) 24-hour average.
(2) NYMEX and TZ6NNY forward gas prices on 3/31/20 13.
3) Market Heat Rate = PJIM on-peak power price divided by TZ6NNY gas price.
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($ in billions)

s5.0 1 | Declinirg capital expendituesprovide additionalfinancialflexibility

$4.5 - $4.4

$4.0 - $0.7 $3.8

$35 - $3.4 $3.4

$3.3

$3.0 A

$2.5 1

$2.0 A

$1.5 1

$1.0 1

$0.5 -

2013E 2014E 2015E 2016E 2017E

$0.0 -

| uWPD ® uLKE ECR® 1 LKE base m PA Transmission 11 PA Distribution 1 Supply |

Note: Corporate and Other capital expenditures average approximately $50 million per year.
(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth e

2013 ¢ 2017ERegulatory Asst Base” CAGR 7.7%

($ in billions)
$30.0 -

$27.3

$25.0

$20.0 -

$15.0 -

$10.0 A

$5.0 ~

2012A 2013E 2014E 2015E 2016E 2017E

nWpPD® nLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2) Figures based on assumed exchange rate of $1.58 / GBP.
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Delt Maturities

PPL Capital Funding

LG&E and KU Energy (Holding Co LKE)
Louisville Gas & Electric

Kentucky Utilities

PPL Electric Utilities

PPL Energy Supply

WPD

Total

Note: As of March 31, 2013

2013 2014 2016 o017
(Millions)
2015

$0 @ $0 @ $0 30 =

0 0 400 0 0

0 0 250 0 0

0 0 250 0 0

0 10 © 100 0 X
739 304 304 @ 354 4
0 0 0 460 100
$739 $314 $1,304 5812 107

(1) Excludes $1.15 billion of junior subordinated notes due 2018 that are a component of P P ks 2010 Equity Units and may be put back to PPL Capital

Funding if the remarketing in 2013 is not successful.

(2) Excludes $978 million of junior subordinated notes due 2019 that are a component of P P ks 2011 Equity Units and may be put back to PPL Capital

Funding if the remarketing in 2014 is not successful.

(3) Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.
(4) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and

remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile W

Letters of Credit

Outstanding &

Total Commercial

Expiration Facility Paper Backstop Drawn Availability

Institution Facility Date (Millions) (Millions) (Millions) (Millions)
PPL Energy Supply Syndicated Credit Facility Nov-2017 $3,000 $641 $0 $2,359

X ()

Letter of Credit Facility Mar-2014 200 123 0 "
Uncommitted Letter of Credit Facilities 200 88 0 112
$3,400 $852 $0 $2,548
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $126 $0 $174
Asset-backed Credit Facility Sep-2013 100 0 0 100
$400 $126 $0 $274
Louisville Gas & Electric Syndicated Credit Facility Now2017 $500 $70 $0 $430
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $115 $0 $285
Letter of Credit Facility Apr-2014 198 198 0 0
$598 $313 $0 $285
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £113 £97
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 28 272
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 6 294
Uncommitted Credit Facilities 84 4 0 80
£1,139 £t — £147 ——£988%

Note: As of March 31, 2013

(1) Effective April 1, 2013, total committed capacity decreased to $150 million.

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 9% of the total committed
capacity for the domestic facilities and 13% of the total committed capacity for WP Dsdacilities.
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings ppl

(Per Share - Diluted)

Forecast Actual
High Low
2013 2013 2012 2011
Earnings from Ongoing Operations $2.40 $2.15 $2.42 $2.73
Special tems:
Adjusted energy-related economic activity, net (0.18) (0.18) 0.07 0.12
Foreign currency-related economic hedges 0.12 0.12 (0.06) 0.01
Impairments:
Renewable energy credits (0.01)
Other asset impairments (0.03)
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.02) (0.13)
Other acquisition-related adjustments (0.10)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01
Other:
Montana hydroelectric litigation 0.08
LKE discontinued operations (0.01)
Litigation settlement - spent nuclear fuel storage 0.06
Change in U.K. tax rate 0.13 0.12
Windfall profits tax litigation (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01
Coal contract modification payments (0.03)
Line loss adjustment 0.13
Total Special ltems (0.06) (0.06) 0.18 (0.03)
Reported Earnings $2.34 $2.09 $2.60 $2.70
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings

()

(per share - diluted)

Kentucky Pennsylvania
Year-to-date December 31, 2012 Regulated Regulated (a) Regulated Supply Total
Earnings from Ongoing Operations $ 0.33 119 $ 022 % 0.68 $ 2.42
Special ltems:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:
Other asset impairments (0.03) (0.03)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (0.02) 0.02)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01 0.01
Other:
LKE discontinued operations (0.01) (0.01)
Change in U.K. tax rate 0.13 0.13
Counterparty bankruptcy (0.01) (0.01)
Coal contract modification payments (0.03) (0.03)
Line loss adjustment 0.13 0.13
Total Special ltems (0.03) 0.18 0.03 0.18
Reported Earnings $ 0.30 137 $ 022 $ 071 $ 2.60
Year-to-date December 31, 2011 Kentucky K. Pennsylvania Supply Total
Regulated Regulated (a) Regulated
Earnings from Ongoing Operations $ 0.40 087 $ 031 $ 115 % 2.73
Special ltems:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:
Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments:
WPD Midlands (0.05) (0.05)
2011 Bridge Facility costs
Foreign currency loss on 2011 Bridge Facility (0.07) (0.07)
Net hedge gains 0.07 0.07
Hedge ineffectiveness (0.02) (0.02)
U.K. stamp duty tax (0.04) (0.04)
Separation benefits (0.13) (0.13)
Other acquisition-related adjustments (0.10) (0.10)
Otr}%ntana hydroelectric litigation 0.08 0.08
Litigation settlement-spent nuclear fuel storage 0.06 0.06
Change in U.K. tax rate 0.12 0.12
Windfall profits tax litigation (0.07) (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01 0.01
Total Special ltems (0.28) 0.25 (0.03)
Reported Earnings $ 0.40 059 $ 031 $ 140 $ 2.70

The results of operations for 2012 are not comparable with 2011 due to the acquisition of WPD Midlands. WPD Midlands' results are consolidated on a one-month lag, and include eight months of results in 2011, as the date of

acquisition was April 1, 2011.
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Reconcliliationof t t JE&nNingsrom

Ongoirg Operations to ReportedEarnings

(2)
(b)

(per share - diluted)

Kentucky UK. Pennsylvania
Y ear-to-Date December 31, 2010 Regulated Regulated (a) Regulated Supply Other (b) Total
Earnings from Ongoing Operations $ 006 $ 053 027 % 2.27 $ 3.13
Special tems:
Adjusted energy-related economic activity, net 0.27) (0.27)
Sales of assets:
Maine hydroelectric generation business 0.03 0.03
Impairments: (0.02) (0.02)
Emission allow ances
Acquisition-related adjustments:
LKE (0.29) (0.29)
Monetization of certain full-requirement sales contracts
Sale of certain non-core generation facilities (0.14) (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)
Reduction of credit facility (0.01) (0.01)
2010 Bridge Facility costs $ (012 (0.12)
Other acquisition-related adjustments (0.05) (0.05)
Other:
Montana hydroelectric litigation (0.08) (0.08)
Change in UK. tax rate 0.04 0.04
Windfall profits tax litigation 0.03 0.03
Health care reform - tax impact (0.02) (0.02)
Total Special ltems 0.07 (0.86) (0.17) (0.96)
Repor[ed Earnings $ 006 <L na& <L 027 <L 1.41 <L LO17) <L 2.1
Kentucky International  Pennsylvania
Year-to-Date December 31, 2009 Regulated Regulated (a) Regulated Supply Other Total
Earnings from Ongoing Operations $ 072  $ 035 $ 0.88 $ 195
Special tems:
Adjusted energy-related economic activity, net (0.59) (0.59)
Sales of assets:
Latin American businesses (0.07) (0.07)
Maine hydroelectric generation business 0.06 0.06
Long Island generation business (0.09) (0.09)
Interest in Wyman Unit 4 (0.01) (0.01)
Impairments:
Emission allow ances (0.05) (0.05)
Other asset impairments (0.01) (0.01)
Acquisition-related adjustments:
Workforce reduction (0.01) (0.01) (0.01) (0.03)
Other:
Montana hydroelectric litigation (0.01) (0.01)
Change in tax accounting method related to repairs _ (0.01) (0.06) (0.07)
Total Special tems _— (0.08) (0.02) (0.77) (0.87)
Reported Earnings $ 064 $ 033 $ 01l — 1.08

Following the sale of PPL's Latin American Businesses, this segment was primarily engaged in regulated electricity delivery operations in the U.K. As a result, the “International Regulated" segment was renamed "U.K. Regula t e d . f
Includes certain costs incurred prior to the November 1, 2010 acquisition of LKE.
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation, its
subsidiaries and customers; new accounting requirements or new interpretations or applications of existing requirements; operating
performance of plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions, and PPL Corporation& ability to realize the expected
benefits from acquired businesses, including the 2010 acquisition of Louisville Gas and Electric Company and Kentucky Utilities
Company and the 2011 acquisition of the Central Networks electricity distribution businesses in the U.K.; any impact of hurricanes or
other severe weather on our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate
relief and regulatory cost recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or
foreign investigations applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its
subsidiaries; stock price performance; the market prices of equity securities and the impact on pension income and resultant cash
funding requirements for defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries;
political, regulatory or economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business,
including any potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or
foreign legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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"Earnings from ongoing operations," also referred to as "ongoing earnings,” should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations," although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance

goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

To T Too Too To Too To

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of PPL's competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in
fair value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Also included in adjusted energy-related economic activity is the premium amortization associated with options and the ineffective portion of
qualifying cash flow hedges and economic activity realized associated with the monetization of certain full-requirement sales contracts in 2010.
This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in earnings from
ongoing operations over the delivery period of the item that was hedged or upon realization. Management believes that adjusting for such
amounts provides a better matching of earnings from ongoing operations to the actual amounts settled for PPL's underlying hedged assets.
Please refer to the Notes to the Consolidated Financial Statements and MD&A in PPL Corporation's periodic filings with the Securities and
Exchange Commission for additional information on adjusted energy-related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures and other investing activities-net, from cash flow from operations.
Free cash flow before dividends should not be considered as an alternative to cash flow from operations, which is determined in accordance with
GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is an important measure to both management and
investors, as it is an indicator of the company's ability to sustain operations and growth without additional outside financing beyond the
requirement to fund maturing debt obligations. Other companies may calculate free cash flow before dividends in a different manner.
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"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's electricity generation, transmission
and distribution operations as well as its distribution and sale of natural gas. In calculating this measure, fuel and energy purchases are
deducted from revenues. In addition, utility revenues and expenses associated with approved cost recovery mechanisms are offset. These
mechanisms allow for recovery of certain expenses, returns on capital investments and performance incentives. Certain costs associated with
these mechanisms, primarily ECR, DSM and GLT, are recorded as "Other operation and maintenance" and "Depreciation." As a result, this
measure represents the net revenues from the Kentucky Regulated segment's operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's electric delivery
operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with
approved recovery mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these
mechanisms are recorded in "Energy purchases," "Other operation and maintenance," which is primarily Act 129 costs, and "Taxes, other than
income," which is primarily gross receipts tax. This performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus,
which are reflected in "PLR intersegment utility revenue (expense)." As a result, this measure represents the net revenues from the Pennsylvania
Regulated segment's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's competitive energy non-trading and
trading activities. In calculating this measure, the Supply segment's energy revenues are offset by the cost of fuel, energy purchases, certain other
operation and maintenance expenses, primarily ancillary charges, and gross receipts tax, which is recorded in "Taxes, other than income." This
performance measure is relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of Income that
comprise "Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions
with 1ISOs and significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either
"Wholesale energy marketing" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from
energy sales to PPL Electric by PPL EnergyPlus, which are recorded in "PLR intersegment utility revenue (expense)." PPL excludes from
"Unregulated Gross Energy Margins" the Supply segment's adjusted energy-related economic activity, which includes the changes in fair value of
positions used to economically hedge a portion of the economic value of PPL's competitive generation assets, full-requirement sales contracts and
retail activities. This economic value is subject to changes in fair value due to market price volatility of the input and output commaodities (e.g., fuel
and power) prior to the delivery period that was hedged. Also included in adjusted energy-related economic activity is the premium amortization
associated with options, the ineffective portion of qualifying cash flow hedges and economic activity realized associated with the monetization of
certain full-requirement sales contracts in 2010. This economic activity is deferred, with the exception of the full-requirement sales contracts that
were monetized, and included in "Unregulated Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Cautionay Statementsand Factors S
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentation aboutfuture operating
resultsor other future eventsareforwardm t 2 @sfateéngents
under the Sat Harba Provisionf the PrivateSecurities
Litigation ReformAa of 1995.Actualresultsmaydiffer materially
from sud forwardmt t 2 @statényents Adiscussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Q a

filings.
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PR_Delivery and Gengation Assets

U.S.Deliverylerritories:  Generatiodssets: U.K.Deliverylerritories:

APPLElectritJtilities 2 Competidpoweplants 2 WPD(SoutiWales)
entuckytilities - Regulapoweplants 2 WPD(Soutiest)

ALouisvi#lGas ard Electric 2 WD (Weg Midlands)

2 WPD(EasMidands)
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Awl O St NBBides praviBeRearningsand dividendstability in weak
economicand marketenvironment
I 85%of projected 2013 ERSfrom regulatedousinesses
I Substantiaprojected growth in rate base ~80CA@from 20132017
i BusinesRisk Profile rateda 9 E O $ty 8&Py (i
I Secue dividerd with strong platform for continued growth

A High attractive competitivegenerationfleet with diverse fuel mix allowsfor
significan upsice whenpower marketsrecover
I Strorg baseloal footprint in PIMcomplementel by flexible gasriired units
I No major exposurdo currently proposel environmentalregulations

A Strorg managementeamwith track recordof execution
i U.KteambediimclasamorgU.K.peers
I Awarded10.2820REY in Kentuckyfor both base ratesand EGRmechanism
I Awarded10.£0RE? in Pennsylvani&or both base ratesand DSCmechanism

(1) Effective January 1, 2013.
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w S MierRecovenyof Regulated
CapexSpending ppl i

Approximately twortthirds of regulated capita expenditures
eam returns subjectto minimal or no regulatory lag

(8 in billions)
100% ~

90% -

80% -
9
73% 71%

69%

70%

60%

50%

40%

30%

20%

10%

0%

2013E 2014E 2015E 2016E 2017E

nWPD® mLKE ECR® mPA Transmission 11PA Distribution®

(1) Includes capex for WPD Midlands. Figures based on assumed exchange rate of $1.58 / GBP.

(2) Assumes 85% of total planned ECR spend as LKE expects between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future
projections.

(3) Portion of distribution capital approved in PPL Electric Ut i | infrastruetaré improvement plan subject to the filed Distribution System Improvement Charge (DSIC).
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U.K RegulatedSegment g
InvestmentHighlights pp! i

A Highy attractive ratert N5 3 dafisinésS R

i wS3dzZ I {2 MdaliyleirddhRa@iBeking reventes baseal on future business plan, including capital
expenditues and O&M plus adjustmentsfor inflation

i w S tinfereturn of and return on capitalinvestment ¢ no lag

i Novolumeticrisk

i Additional incentives for operatioral efficiencyand highrt |j dzlsérnicé &

A Besiimt O f tadagementeam with track recordof deliverirg results

United Kingdom Delivery Territories: Top performing electricity distribution businessn the U.K

A WFD has earnedover $185 million inannualperformanceawards
over the past 8 regulatory years

$100 -
$85 - $83
$70
$55
$40
$25 - 1

$10 - 1 E
-$20 -

S in Millions

-$3

Q‘) QQ) 0'\ Q QQ

009\@ 0@\\"’ Rk

WPD (West Midlands) Regulatory year ending 3/31

WD (Souh Wales)

)
WFD (Souh West) ;— WPD (East Midlands) MWPD (Legacy) M Central Networks® 11 WPD (Legacy + Midlands)
(2) CentralNetworks wasrenamed WPDMidlandsupon PPlacquisitionin April 2011.
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Kentucly RegulatedSegment
InvestmentHighlights ppl &

A Efficient,wellrt Nditzyfi es focusedon safety, reliability and customerservice
A Constructie regulatoryenvironmentthat provides atimely return ona

substantialamountof plannedcapexoverthe nex 5 years

I Environnental Co$ RecoverfECR)~$223 billion estimatedsperd on projects approved by the KPE€with a
10.25%ROK; virtually no regulatorylag

I Other suppotive recoverymechanisnsinclude Constrution Work In ProgressfFud AdjustmentClaug,
GasSuppy Claug Adjustmentand Demard Sice Managementrecovery

(8 in billions) Significant Rate BaseGrowth Kentucky Delivery Territories
$12.0
CAGR

8.9%

$10.0 +

$8.0 -

$6.0 1

ssl 39. 10. N
$4.0 | {
e,.

o
$2.0 - 1 »

h"
$0.0 - . ; : : T . g : s

2012A 2013E 2014E 2015E 2016E 2017E ® LG&E Service Area (Electric) {3 LG&E Service Area (Gas) = KU Service Area = ODP Service Area
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($ in billions)

Pennsylvam RegulatedSegment

InvestmentHighlights

Projeced TransmissionRate BaseGrowth
$4.0
$3.5 1
$3.0 2 /0 CP‘GR
$25 - 2.
$2.0

$1.5

$1.0

$0.5

atHH

2012A 2013E 2014E 2015E

$0.0

2016E 2017E

A Reliability initiativesdrive distribution rate
bae gowth at a projecded CAGRof over 5%
through 2017

Ad 1m Alternative ratemaking legishtion
provides for more timely recovery of about
$700 million in digtribution plant costs that
improve and maintain safety and reliability
over 5 years

A

Hil

$3.5

$3.0

»
N
8}

@
N
o

(% in billions)

$1.5

$1.0

$0.5 4

$0.0 -

Significabhgrowth in transmissio portion of
busineswhich earnsafavorabk rate of

return on anea reatime basis

i CAM®of 21.8%in transmissdn rate base
through 2017 driven by initiativesto improve
agirng Infrastrudure

ROE of 1.68%earnedthrough FEREormula
RateMechanism

Retun on CWPfor $190 million
Northeast/Pocondreliabilty project

ROE of.2.93%and return on CWP for $630
million Susquelnnart w 2 a Prbjécty” R

Projected Digtribution Rate BaseGrowth

5.2% CAGR
$2.4 $2.6 4
2012A 2013E 2014E 2015E 2016E 2017E
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SusquehanarRoselandProject: Susquehanna-Roseland Projected Capex
A PR_Electrt to build Pennsylvanigortion of $300 -
the 150mnile Susquehnnato RoselandNJ — R
500 kVtransmissiorine. New Jersg portion R 3220
of the line to be built by PSEG § 5200
A Alreadyapprowed by both PA and NJstate £ $150
utility commissions e $105
A ROE 01.2.93%and return on CWIP W0
AJ $50 - $45
i $0 ;
2012A" 2013E 2014E 2015E
(1) Actual costs to date through Decembe 31, 2012.
Key Milegtones:
v~ 4 Oct.1, 2012 ¢ Official Record of Decision
fromthe National Park Sevice

v" & Oct.2012 Beginoverhead line construction

v" & March2013 ¢ Begn La&kawanna500kV
substation construction
A Nov 2014 ¢ Complete Lackawanna500kV
slbgtation
A Jure 2015 ¢ Erergize the Susquehanart
Roselard line
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Suppy Segment |
InvestmentHighlights PP

A Very welltpositioned competitive generation PM Geneaation Asets

I PJMassets:

A Excellent miof low marginalcog nuclearandhydro \
facilities,efficientsupercriticacoal unitsand Wallenpaupack
attractivegagfired assetghat capturemarket s f
opportunity andbackt aplb&x load unit availabilty Montou.ur*l =

i Montana assets: SUSQUETATI *,{
A Low marginalcog coalandhydro unitsthat are Keystone | Lower g::n}.h [ Marting Crook
criticalto infrastructure s Ironwood e ]
Conemaugh >
: : . e
Managirg capital sperd throughlow commaodity cycle :3;""3" .
A Cutover $1 billion in capital spendirgat Suppy since2010 ek e W
$1.0 -
$O-g | - - - -
-_— A Sulstantially in compliane with new
50.7 emissiors standardswithout further major
7 506 | investments
2 505 - : . . .
e el A Geneation fleet will benefit from multiple
& 0.

fadors
I Tidhteningreserve magins
T Genaalfirmingof natural gas prices

$0.3
$0.2 4
$0.1

$0.0 -

2013E 2014E 2015E 2016E 2017E
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2013 Objectves

Almplemert planned longrterm solution to address
Susquehanaturbine blade cracking

I Restoe operationalperformanceto historicd levels

ARIOTE

A Cl admnme NI Of

I Accelerationof price control reviewfor DNOswith wellfustified busines plans

i Fagitrack settlemert concludesup to nine months aheadf the standard
timetable

AEstablif DSIGnechanisn for PR_Electrt Utilities

I Acceleratesecoveryof ~$7@ million indistribution capexrelatedto system
reliability improvemensover 5 years

I Expectel implementatian Julyl, 2013

AlmproveearnedROEsit regulated utilities
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A predominart ratert N5 3 dafisinés iR provides strongsuppott for
currentdividendanda platform for future growth

$/Share
Annualized

$2.00 +
$1.75 -
$1.50 ~
$1.25 ~
$1.00 A

$0.75 1

$0.50 -
2009 2010 2011 2012 2013%

O Ongoing EPS®®  mDividend

(1) Based on midpoint of revised forecast. Annualized dividend based on 1st quarter declaration. Actual dividends to be determined by Board of Directors.
(2) From only regulated segments.
(3) See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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2013 Ongoirg Earnings-orecast bk

$3.00 -
$ Revisedorecag dueto accelerated
2.50 recognitionof the comma stock
$2.42 $2.40 underlyingthe equity units.
$2.00 Net income forecag is unchanged.
) . 7
)
<
wn
o)
o
$1.00 -
$0.00 -
2012A Origind 2013E Revsed 2013E
2012A Origind 2013E | Revised2013E
Midpoint Midpoint
Kentucly Regulated $0.33 $0.47 $0.46
U.K. Regulated 1.19 1.25 1.20
PARegulated 0.22 0.29 0.27
Supply 0.68 0.40 0.37
Corporateand Other (0.04) (0.03)
Total $2.42 $2.37 $2.27

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.
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PA
Regulated Supply
UK. +$0.08 ($0.26)
$2.75 Regulated
+$0.12
KY Margins: $0.10
Regulated Depr:  ($0.02) Accelerated
+$0.16 Corporate & recognition of
Other common stock @
Revene: $022 (30.04)  Dilution | |
$2.50 Depr.:  ($0.05) Margins: ($0.17) _ ($0.11)
$2.42 Other: 50,02 o&M:  ($0.05) Increased
Depr.:  ($0.02) Share Count
Margins: $0.20 Other: ($0.02) $2'37 ($018)
o &% KY Reg: (50.02) Interest - o
0 (30 Adjustment
U.K. Reg: ($0.06)
PA erg:g ($0.01) +$0.07 +50.01 $2.27
$225 1 Supply:  ($0.02) -
KY Reg: ($0.04) KY Reg:  $0.03
UK. Reg: ($0.09) | | UK. Reg: $0.04
PA Reg: ($0.02)
Supply:  ($0.03)
$2.00 -
$1.75 -
$150 L T T T T T T T T
2012 Actual Original Revised
2013E 2013E
Midpoint Midpoint

Note: See Appendix for the reconciliation of earnings from ongoing operations to reported earnings.

@

Accelerated recognition of common stock related to the equity units resulted from the application of the if-converted accounting method for earnings per share calculation effective as of January 1, 2013.
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Average Comman ShaesOutstanding

(in millions)

For the Year Ended | Original Forecast® | Revised Forecast®

Decembe 31,2013 615 665
Decembe 31,2014 670 670
Decembe 31,2015 680 670

@
@

Original Forecast of average common shares outstanding included the issuance of common stock to satisfy the 2012 forward equity sale, the DRIP and the settlement of the
PPL Capital Funding equity units in 2013 and 2014.

Revised Forecast reflects P P L g@ragjected average shares outstanding after adjusting for the removal of equity issuances under the DRIP, the dilutive impact of the 2012
forward equity sale, and the full expected impact of common shares under the 2010 and 2011 Equity Units including the accelerated recognition of equity unit shares

in the calculation of earnings per share effective January 1, 2013. The terms of the equity units have not changed, and the actual issuance of common stock under the
terms of the equity units is still scheduled to occur July 1, 2013 and May 1, 2014 for the 2010 and 2011 Equity Units, respectively.
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FreeCashFlowbefore Dividends

Reconciliation of Cash from

Free Ca_sh_ Flow before Operations to Free Cash Flow
Dividends before Dividends
(Millions of Dollars) (Millions of dollars)
$2,000 -
$1.500 2011A 2012A 2013E
Cash from Operations $ 2507 $ 2,716 $ 2,563
$1,000 - Increase (Decrease) in cash due to:
$500 4 314 Capital Expenditures (2,555) (3,105) (4,464)
Sale of Assets 381
$0 1 Other Investing Activities - Net (19) (67) 127
($500) | Free Cash Flow before Dividends $ 314 $ (456) $ (1,774)
($456)
($1,000) -
($1,500) -
($2,000) ($1,774)
2011 2012 2013
Actual Actual Forecast

Note: Free Cash Flow forecast updated on an annual basis.
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U.K ElectricityDistribution Price Cantrol
Review Schedule ppl

RIIQT 919 imetable

ProvisionalTiming |Milestone

P |Sepgembe 2012 Publcation of Stategy Consuiation

P March2013 Strategy decisio published
July 2013 DNOssubmitand publishbusines plans
Odober2013 Initial assessmiat and fasttradk Draft Determination published
February 2014 Fastrirack FinalDetermination published
March2014 b 2 {admtradk DNOgsesubmit & publishbusines plans
July 2014 b 2 fadutrad Draft Determination published
November2014 b 2 fadutrad FinalDetermination published
Decembe 2014 Satutory Consulation on license modifications
April 1, 2015 New price control period commances

P Compleed

Source: Ofgem Strategy Decision for RIIO-ED1, March 2013
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U.K Regulated Segmat

1Y 4
RRATHES o
-
I 1 . - :.:: R
Modeling Parameters’c Ongoing Earnings  PPI &
C@inmiionsy 00—
2012A 2013E and 2014E
Revenues Utility $2,192| |Utility Revenues increase by 3.5% plus inflation (U.K. RPI) plus incentives
Energy-related Business 47| |Energy-related Business revenues are flat
Operation and
- Maintenance O&MExpense 416| |O&M expense increases by 7.5% plus inflation in 2013 and at inflation in 2014
(excluding pension)
- Pension Expense Pension Expense 23| |Pension expense is about £20 million for both 2013 and 2014
— | |Depreciation Expense Depreciation Expense 279 |Depreciation expense increases at about 11% per annum
Real Estate Taxes
Real Estale Taxes 147 ]
— En -refated
I;ZSS' . ;;9)’ - Energy-related Business Expense 34 Real Estale Taxes and Energy-elated Business expense are flat
Interest Expense relatively flat except £380 million of index-linked debt increases
- Interest Expense Interest Expense 421| |atinflation and £400 million new debt issuance in Fall 2013; debt associated with
2011 Equity Units to be remarketed at prevailing rates in Q2 2014
- Income Taxes Income Taxes 223| |Effective tax rate about 22% per annum
UK. Regulaled . . . 3)
_ . . 2013 Estimated Ongoing Eamings = $770
= Segment 2012 Ongoing Eamings $696 2014 Estimated Ongoing Eamings = $825 - $875
Ongoing Eamings

Notes: See Appendix for the reconciliation of 2012 earnings from ongoing operations to reported earnings.

(1) Modeling parameters for 2013 and 2014 only. Modeling 2015 and beyond will be dependent on final RIIO-ED1 proposals.
(2) Assumes exchange rate of $1.58/GBP.

(3) Mid-point of 2013 earnings fore

cast.
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U.K Regulated Segmat Modeling:
Reconciliation of 2012 Earnings PP!

($ in millions)

Ongoing Spedal Reported
Earnings Items Earnings
Utility revenues $ 2,192 % 97 $ 2,289
Energy-related businesses 47 a7
Total operating revenues 2,2390 97 2,336
Other operation and maintenance 439 439
Depredation 279 279
Taxes, other than income 147 147
Energy-related businesses 34 34
Total operating expenses 899 - 899
Other Income (Bxpense) - net - o (51) (51)
Interest Expense 421 421
Income Taxes 223% (70) 153
WPD Midlands acquisition-related adjustments, net of tax - o 9) 9)
$ 696® $ 107 $ 803®@

(1) Represents a non-GAAP financial measure.
(2) Represents net income attributable to PPL Shareowners.
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2013
Baseload
Expected Generation® (Million MWhs) 50.1
East 41.7
West 8.4
Current Hedges (%) 98-100%
East 99-101%
West 92-94%
Average Hedged Price (Energy Only) ($MWh)®@
East $47-48
West $41-42
Current Coal Hedges (%) 100%
East 100%
West 100%
Average Hedged Consumed Coal Price (Delivered $/Ton)
East $79-80
West $25-28
Intermediate/Peaking
Expected Generation® (Million MWhs) 9.1
Current Hedges (%) 44%

50.4
41.8
8.6

62-66%
66-68%
51-53%

$40-42
$43-44

78%
69%
100%

$78-83
$26-31

8.4
10%

Capacity revenues are expected to be $590 million and $560 million for 2013 and 2014, respectively.

Note: As of March 31, 2013

(1) Represents expected sales of Supply segment based on current business plan assumptions.

(2) The 2014 ranges of average energy prices for existing hedges were estimated by determining the impact on the existing collars resulting from 2014 power prices at

the 5th and 95th percentile confidence levels.
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15.0 -
10.0 -
2
=
=
)
2
S
E
5.0
0.0 -
1Q 2012 1Q 2013
M Nuclear M Coal M Gas/ Oil M Hydro M Other®

Note: As of March 31, 2013
(1) Includes owned and contracted generation.
(2) Other includes PPAs, renewables and NUGS.
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Market Prices ks

Balance of

2013

ELECTRIC $49 $48
PJM
On-Peak
Off-Peak $33 $34
ATC® $41 $41
Mid-Columbia $36 $37
On-Peak
Off-Peak $27 $28
ATCW $31 $33
GAS® $4.12 $4.23
NYMEX
TZ6NNY $4.31 $4.46
PJM MARKET 11.4 10.8
HEAT RATE®
CAPACITY PRICES $187.49 $173.85
(Per MWD)
EQA 87% 89%

Q) 24-hour average.
(2) NYMEX and TZ6NNY forward gas prices on 3/31/20 13.
3) Market Heat Rate = PJIM on-peak power price divided by TZ6NNY gas price.
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($ in billions)

s5.0 1 | Declinirg capital expendituesprovide additionalfinancialflexibility

$4.5 - $4.4

$4.0 - $0.7 $3.8

$35 - $3.4 $3.4

$3.3

$3.0 A

$2.5 1

$2.0 A

$1.5 1

$1.0 1

$0.5 -

2013E 2014E 2015E 2016E 2017E

$0.0 -

| uWPD ® uLKE ECR® 1 LKE base m PA Transmission 11 PA Distribution 1 Supply |

Note: Corporate and Other capital expenditures average approximately $50 million per year.
(1) Figures based on assumed exchange rate of $1.58 / GBP.
(2) Expect between 80% and 90% to receive timely returns via ECR mechanism based on historical experience and future projections.
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Projected Regulated Rate Bas Growth e

2013 ¢ 2017ERegulatory Asst Base” CAGR 7.7%

($ in billions)
$30.0 -

$27.3

$25.0

$20.0 -

$15.0 -

$10.0 A

$5.0 ~

2012A 2013E 2014E 2015E 2016E 2017E

nWpPD® nLKE mPPL EU

(1) Represents capitalization for LKE, as LG&E and KU rate constructs are based on capitalization. Represents Regulatory Asset Value (RAV) for WPD.
(2) Figures based on assumed exchange rate of $1.58 / GBP.
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Delt Maturities

PPL Capital Funding

LG&E and KU Energy (Holding Co LKE)
Louisville Gas & Electric

Kentucky Utilities

PPL Electric Utilities

PPL Energy Supply

WPD

Total

Note: As of March 31, 2013

2013 2014 2016 o017
(Millions)
2015

$0 @ $0 @ $0 30 =

0 0 400 0 0

0 0 250 0 0

0 0 250 0 0

0 10 © 100 0 X
739 304 304 @ 354 4
0 0 0 460 100
$739 $314 $1,304 5812 107

(1) Excludes $1.15 billion of junior subordinated notes due 2018 that are a component of P P ks 2010 Equity Units and may be put back to PPL Capital

Funding if the remarketing in 2013 is not successful.

(2) Excludes $978 million of junior subordinated notes due 2019 that are a component of P P ks 2011 Equity Units and may be put back to PPL Capital

Funding if the remarketing in 2014 is not successful.

(3) Bonds defeased in substance in 2008 by depositing sufficient funds with the trustee.
(4) Includes $300 million of REset Put Securities due 2035 that are required to be put by the holders in October 2015 either for (a) purchase and

remarketing by a remarketing dealer or (b) repurchase by PPL Energy Supply.
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Liquidity Profile W

Letters of Credit

Outstanding &

Total Commercial

Expiration Facility Paper Backstop Drawn Availability

Institution Facility Date (Millions) (Millions) (Millions) (Millions)
PPL Energy Supply Syndicated Credit Facility Nov-2017 $3,000 $641 $0 $2,359

X ()

Letter of Credit Facility Mar-2014 200 123 0 "
Uncommitted Letter of Credit Facilities 200 88 0 112
$3,400 $852 $0 $2,548
PPL Electric Utilities Syndicated Credit Facility Oct-2017 $300 $126 $0 $174
Asset-backed Credit Facility Sep-2013 100 0 0 100
$400 $126 $0 $274
Louisville Gas & Electric Syndicated Credit Facility Now2017 $500 $70 $0 $430
Kentucky Utilities Syndicated Credit Facility Now2017 $400 $115 $0 $285
Letter of Credit Facility Apr-2014 198 198 0 0
$598 $313 $0 $285
WPD PPL WW Syndicated Credit Facility Dec-2016 £210 £0 £113 £97
WPD (South West) Syndicated Credit Facility Jan-2017 245 0 0 245
WPD (East Midlands) Syndicated Credit Facility Apr-2016 300 0 28 272
WPD (West Midlands) Syndicated Credit Facility Apr-2016 300 0 6 294
Uncommitted Credit Facilities 84 4 0 80
£1,139 £t — £147 ——£988%

Note: As of March 31, 2013

(1) Effective April 1, 2013, total committed capacity decreased to $150 million.

A Credit facilities consist of a diverse bank group, with no bank and its affiliates providing an aggregate commitment of more than 9% of the total committed
capacity for the domestic facilities and 13% of the total committed capacity for WP Dsdacilities.
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings ppl

(Per Share - Diluted)

Forecast Actual
High Low
2013 2013 2012 2011
Earnings from Ongoing Operations $2.40 $2.15 $2.42 $2.73
Special tems:
Adjusted energy-related economic activity, net (0.18) (0.18) 0.07 0.12
Foreign currency-related economic hedges 0.12 0.12 (0.06) 0.01
Impairments:
Renewable energy credits (0.01)
Other asset impairments (0.03)
Acquisition-related adjustments:
WPD Midlands
2011 Bridge Facility costs (0.05)
Foreign currency loss on 2011 Bridge Facility (0.07)
Net hedge gains 0.07
Hedge ineffectiveness (0.02)
U.K. stamp duty tax (0.04)
Separation benefits (0.02) (0.13)
Other acquisition-related adjustments (0.10)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01
Other:
Montana hydroelectric litigation 0.08
LKE discontinued operations (0.01)
Litigation settlement - spent nuclear fuel storage 0.06
Change in U.K. tax rate 0.13 0.12
Windfall profits tax litigation (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01
Coal contract modification payments (0.03)
Line loss adjustment 0.13
Total Special ltems (0.06) (0.06) 0.18 (0.03)
Reported Earnings $2.34 $2.09 $2.60 $2.70
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Reconciliationof t t JE&ningdrom
Ongoirg Operations to ReportedEarnings

()

(per share - diluted)

Kentucky Pennsylvania
Year-to-date December 31, 2012 Regulated Regulated (a) Regulated Supply Total
Earnings from Ongoing Operations $ 0.33 119 $ 022 % 0.68 $ 2.42
Special ltems:
Adjusted energy-related economic activity, net 0.07 0.07
Foreign currency-related economic hedges (0.06) (0.06)
Impairments:
Other asset impairments (0.03) (0.03)
Acquisition-related adjustments:
WPD Midlands
Separation benefits (0.02) 0.02)
LKE
Net operating loss carryforward and other tax-related adjustments 0.01 0.01
Other:
LKE discontinued operations (0.01) (0.01)
Change in U.K. tax rate 0.13 0.13
Counterparty bankruptcy (0.01) (0.01)
Coal contract modification payments (0.03) (0.03)
Line loss adjustment 0.13 0.13
Total Special ltems (0.03) 0.18 0.03 0.18
Reported Earnings $ 0.30 137 $ 022 $ 071 $ 2.60
Year-to-date December 31, 2011 Kentucky K. Pennsylvania Supply Total
Regulated Regulated (a) Regulated
Earnings from Ongoing Operations $ 0.40 087 $ 031 $ 115 % 2.73
Special ltems:
Adjusted energy-related economic activity, net 0.12 0.12
Foreign currency-related economic hedges 0.01 0.01
Impairments:
Renewable energy credits (0.01) (0.01)
Acquisition-related adjustments:
WPD Midlands (0.05) (0.05)
2011 Bridge Facility costs
Foreign currency loss on 2011 Bridge Facility (0.07) (0.07)
Net hedge gains 0.07 0.07
Hedge ineffectiveness (0.02) (0.02)
U.K. stamp duty tax (0.04) (0.04)
Separation benefits (0.13) (0.13)
Other acquisition-related adjustments (0.10) (0.10)
Otr}%ntana hydroelectric litigation 0.08 0.08
Litigation settlement-spent nuclear fuel storage 0.06 0.06
Change in U.K. tax rate 0.12 0.12
Windfall profits tax litigation (0.07) (0.07)
Counterparty bankruptcy (0.01) (0.01)
Wholesale supply cost reimbursement 0.01 0.01
Total Special ltems (0.28) 0.25 (0.03)
Reported Earnings $ 0.40 059 $ 031 $ 140 $ 2.70

The results of operations for 2012 are not comparable with 2011 due to the acquisition of WPD Midlands. WPD Midlands' results are consolidated on a one-month lag, and include eight months of results in 2011, as the date of

acquisition was April 1, 2011.
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Reconcliliationof t t JE&nNingsrom

Ongoirg Operations to ReportedEarnings

(2)
(b)

(per share - diluted)

Kentucky UK. Pennsylvania
Y ear-to-Date December 31, 2010 Regulated Regulated (a) Regulated Supply Other (b) Total
Earnings from Ongoing Operations $ 006 $ 053 027 % 2.27 $ 3.13
Special tems:
Adjusted energy-related economic activity, net 0.27) (0.27)
Sales of assets:
Maine hydroelectric generation business 0.03 0.03
Impairments: (0.02) (0.02)
Emission allow ances
Acquisition-related adjustments:
LKE (0.29) (0.29)
Monetization of certain full-requirement sales contracts
Sale of certain non-core generation facilities (0.14) (0.14)
Discontinued cash flow hedges and ineffectiveness (0.06) (0.06)
Reduction of credit facility (0.01) (0.01)
2010 Bridge Facility costs $ (012 (0.12)
Other acquisition-related adjustments (0.05) (0.05)
Other:
Montana hydroelectric litigation (0.08) (0.08)
Change in UK. tax rate 0.04 0.04
Windfall profits tax litigation 0.03 0.03
Health care reform - tax impact (0.02) (0.02)
Total Special ltems 0.07 (0.86) (0.17) (0.96)
Repor[ed Earnings $ 006 <L na& <L 027 <L 1.41 <L LO17) <L 2.1
Kentucky International  Pennsylvania
Year-to-Date December 31, 2009 Regulated Regulated (a) Regulated Supply Other Total
Earnings from Ongoing Operations $ 072  $ 035 $ 0.88 $ 195
Special tems:
Adjusted energy-related economic activity, net (0.59) (0.59)
Sales of assets:
Latin American businesses (0.07) (0.07)
Maine hydroelectric generation business 0.06 0.06
Long Island generation business (0.09) (0.09)
Interest in Wyman Unit 4 (0.01) (0.01)
Impairments:
Emission allow ances (0.05) (0.05)
Other asset impairments (0.01) (0.01)
Acquisition-related adjustments:
Workforce reduction (0.01) (0.01) (0.01) (0.03)
Other:
Montana hydroelectric litigation (0.01) (0.01)
Change in tax accounting method related to repairs _ (0.01) (0.06) (0.07)
Total Special tems _— (0.08) (0.02) (0.77) (0.87)
Reported Earnings $ 064 $ 033 $ 01l — 1.08

Following the sale of PPL's Latin American Businesses, this segment was primarily engaged in regulated electricity delivery operations in the U.K. As a result, the “International Regulated" segment was renamed "U.K. Regula t e d . f
Includes certain costs incurred prior to the November 1, 2010 acquisition of LKE.
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Statements contained in this presentation, including statements with respect to future earnings, cash flows, financing, regulation and
corporate strategy are "forward-looking statements" within the meaning of the federal securities laws. Although PPL Corporation
believes that the expectations and assumptions reflected in these forward-looking statements are reasonable, these statements are
subject to a number of risks and uncertainties, and actual results may differ materially from the results discussed in the statements.
The following are among the important factors that could cause actual results to differ materially from the forward-looking statements:
market demand and prices for energy, capacity and fuel, weather conditions affecting customer energy usage and operating costs;
competition in power markets; the effect of any business or industry restructuring; the profitability and liquidity of PPL Corporation, its
subsidiaries and customers; new accounting requirements or new interpretations or applications of existing requirements; operating
performance of plants and other facilities; the length of scheduled and unscheduled outages at our generating plants; environmental
conditions and requirements and the related costs of compliance, including environmental capital expenditures and emission
allowance and other expenses; system conditions and operating costs; development of new projects, markets and technologies;
performance of new ventures; asset or business acquisitions and dispositions, and PPL Corporation& ability to realize the expected
benefits from acquired businesses, including the 2010 acquisition of Louisville Gas and Electric Company and Kentucky Utilities
Company and the 2011 acquisition of the Central Networks electricity distribution businesses in the U.K.; any impact of hurricanes or
other severe weather on our business, including any impact on fuel prices; receipt of necessary government permits, approvals, rate
relief and regulatory cost recovery; capital market conditions and decisions regarding capital structure; the impact of state, federal or
foreign investigations applicable to PPL Corporation and its subsidiaries; the outcome of litigation against PPL Corporation and its
subsidiaries; stock price performance; the market prices of equity securities and the impact on pension income and resultant cash
funding requirements for defined benefit pension plans; the securities and credit ratings of PPL Corporation and its subsidiaries;
political, regulatory or economic conditions in states, regions or countries where PPL Corporation or its subsidiaries conduct business,
including any potential effects of threatened or actual terrorism or war or other hostilities; foreign exchange rates; new state, federal or
foreign legislation, including new tax legislation; and the commitments and liabilities of PPL Corporation and its subsidiaries. Any such
forward-looking statements should be considered in light of such important factors and in conjunction with PPL Corporation's Form 10-
K and other reports on file with the Securities and Exchange Commission.
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"Earnings from ongoing operations," also referred to as "ongoing earnings,” should not be considered as an alternative to reported earnings, or
net income attributable to PPL shareowners, which is an indicator of operating performance determined in accordance with U.S. generally
accepted accounting principles (GAAP). PPL believes that "earnings from ongoing operations," although a non-GAAP financial measure, is also
useful and meaningful to investors because it provides management's view of PPL's fundamental earnings performance as another criterion in
making investment decisions. PPL's management also uses "earnings from ongoing operations" in measuring certain corporate performance

goals. Other companies may use different measures to present financial performance.

"Earnings from ongoing operations" is adjusted for the impact of special items. Special items include:

Adjusted energy-related economic activity (as discussed below).

Foreign currency-related economic hedges.

Gains and losses on sales of assets not in the ordinary course of business.

Impairment charges (including impairments of securities in the company's nuclear decommissioning trust funds).
Workforce reduction and other restructuring effects.

Acquisition-related adjustments.

Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

To T Too Too To Too To

Adjusted energy-related economic activity includes the changes in fair value of positions used to economically hedge a portion of the economic
value of PPL's competitive generation assets, full-requirement sales contracts and retail activities. This economic value is subject to changes in
fair value due to market price volatility of the input and output commodities (e.g., fuel and power) prior to the delivery period that was hedged.
Also included in adjusted energy-related economic activity is the premium amortization associated with options and the ineffective portion of
qualifying cash flow hedges and economic activity realized associated with the monetization of certain full-requirement sales contracts in 2010.
This economic activity is deferred, with the exception of the full-requirement sales contracts that were monetized, and included in earnings from
ongoing operations over the delivery period of the item that was hedged or upon realization. Management believes that adjusting for such
amounts provides a better matching of earnings from ongoing operations to the actual amounts settled for PPL's underlying hedged assets.
Please refer to the Notes to the Consolidated Financial Statements and MD&A in PPL Corporation's periodic filings with the Securities and
Exchange Commission for additional information on adjusted energy-related economic activity.

Free cash flow before dividends is derived by deducting capital expenditures and other investing activities-net, from cash flow from operations.
Free cash flow before dividends should not be considered as an alternative to cash flow from operations, which is determined in accordance with
GAAP. PPL believes that free cash flow before dividends, although a non-GAAP measure, is an important measure to both management and
investors, as it is an indicator of the company's ability to sustain operations and growth without additional outside financing beyond the
requirement to fund maturing debt obligations. Other companies may calculate free cash flow before dividends in a different manner.
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"Kentucky Gross Margins" is a single financial performance measure of the Kentucky Regulated segment's electricity generation, transmission
and distribution operations as well as its distribution and sale of natural gas. In calculating this measure, fuel and energy purchases are
deducted from revenues. In addition, utility revenues and expenses associated with approved cost recovery mechanisms are offset. These
mechanisms allow for recovery of certain expenses, returns on capital investments and performance incentives. Certain costs associated with
these mechanisms, primarily ECR, DSM and GLT, are recorded as "Other operation and maintenance" and "Depreciation." As a result, this
measure represents the net revenues from the Kentucky Regulated segment's operations.

"Pennsylvania Gross Delivery Margins" is a single financial performance measure of the Pennsylvania Regulated segment's electric delivery
operations, which includes transmission and distribution activities. In calculating this measure, utility revenues and expenses associated with
approved recovery mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these
mechanisms are recorded in "Energy purchases," "Other operation and maintenance," which is primarily Act 129 costs, and "Taxes, other than
income," which is primarily gross receipts tax. This performance measure includes PLR energy purchases by PPL Electric from PPL EnergyPlus,
which are reflected in "PLR intersegment utility revenue (expense)." As a result, this measure represents the net revenues from the Pennsylvania
Regulated segment's electric delivery operations.

"Unregulated Gross Energy Margins" is a single financial performance measure of the Supply segment's competitive energy non-trading and
trading activities. In calculating this measure, the Supply segment's energy revenues are offset by the cost of fuel, energy purchases, certain other
operation and maintenance expenses, primarily ancillary charges, and gross receipts tax, which is recorded in "Taxes, other than income." This
performance measure is relevant to PPL due to the volatility in the individual revenue and expense lines on the Statements of Income that
comprise "Unregulated Gross Energy Margins." This volatility stems from a number of factors, including the required netting of certain transactions
with 1ISOs and significant fluctuations in unrealized gains and losses. Such factors could result in gains or losses being recorded in either
"Wholesale energy marketing" or "Energy purchases" on the Statements of Income. This performance measure includes PLR revenues from
energy sales to PPL Electric by PPL EnergyPlus, which are recorded in "PLR intersegment utility revenue (expense)." PPL excludes from
"Unregulated Gross Energy Margins" the Supply segment's adjusted energy-related economic activity, which includes the changes in fair value of
positions used to economically hedge a portion of the economic value of PPL's competitive generation assets, full-requirement sales contracts and
retail activities. This economic value is subject to changes in fair value due to market price volatility of the input and output commaodities (e.g., fuel
and power) prior to the delivery period that was hedged. Also included in adjusted energy-related economic activity is the premium amortization
associated with options, the ineffective portion of qualifying cash flow hedges and economic activity realized associated with the monetization of
certain full-requirement sales contracts in 2010. This economic activity is deferred, with the exception of the full-requirement sales contracts that
were monetized, and included in "Unregulated Gross Energy Margins" over the delivery period that was hedged or upon realization.
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Cautionay Statementsand Factors S
ThatMay Affect FutureResults ppl &

Any statementsmadein this presentation aboutfuture operating
resultsor other future eventsareforwardm t 2 @sfateéngents
under the Sat Harba Provisionf the PrivateSecurities
Litigation ReformAa of 1995.Actualresultsmaydiffer materially
from sud forwardmt t 2 @statényents Adiscussia of factors
that couldcau® actualresultsor eventsto varyis containedin
the Appendix tathis presentationandinthe/ 2 Y LJF SEE Q a

filings.
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Openirg Remarks Bllopence
RIIAt 91Busines PlanProces & Overview itgvlvaetrtp%/mcips
RIIGt 91Busines PlanFinancihReview ﬁulgﬁrndcm
Closimg Remarks BillSpence

PPLChairmanPresidenand CEO

Q&A
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A Revene = Incentives + Innovatian + Outputs
(Electriciy Distribution 1)

A It coversthe eighmt @ $éridil2015¢ 2023
A The key challengs are:

I Replacingaginginfrastructure andmaintainingthe high levd of security of
supplythat customersexpect

I Thetiming andscaleof the work needed to preparethe networks for Low
CarbonTechnologis (LCTs(e.g electricvehiclesheatpumpsandsola PV)

I Theneed to deliver affordableservices; we mustcontinueto be efficient
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I Greatea focuson the deliveryof outputswith highe returnsfor wellrt
performingefficient companies

A Stakeholde engagement

I Greated emphasion a wideranging consultatioprogram

A Welhustified busines plans

i Requiremento submita hightt |j dzif f 2Ay@@BmE 2 6 f1 WdzBUubiReBtA (SIRY £
(WJIBP)

A ThreS tiered approad to companies

i Fasitrckapproachfor excellentcompanieswith veryhighrt Ij dzlpfarks G &
i Proportionatetreatment for good companieswith hightt lj dzlplarss i &
I Fullscrutiny forlow performers
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Price ReviewProcess

A The reviewdetermines the allowedrevenuedor all electricity
distribution companiedor the period April 1, 2015to March
31, 2023

A Ofgemwill decice whetherto acceft the planassubmitted
andfadmrackthe plan, or whetherto subjed the planto
further examination

A h F 3 Sexa@inationis undertaken by its own staff and by
technicalconsultants
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2§ f)fstifiedBusines®lan

A Ofgemhas se out in detail what the planshoul contain

A The submitted planshoul havebeen subjed to andreflect
the resultsof significan stakeholde& engagement

A Ofgemhas als specifi@l certainassumptiorsto ensure
comparabilitybetween companies

A Allamountsincluded haveto be justified by externalreview,
markettesting or cog beneft analysis

A Allexpenditurenumbeis are shown on a cas bass(i.e., no
distinction between capitaland O&M)

A Allamountsshown in 2012/13 moneyignoring inflation
A Noresubmissioris possibe until after the fagnrackdecision
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Benefitsof Fagttrack

A The benefits of fagriracking for WPD:

I 2.5%0f total expendituregtotex) reward (~$3% million annualaverage)
I Allcosts submitted are allowed

i Fas$itracked companieswill keep more of the annualsavingsachievedthan
other companies

i Fas$itracked companiesconcludereview9 monthsearlierthan other
companies

A Thes benefits are part of the submitted plan and
resultfrom the plan being fagnracked

A Ofgem will ensurethat a compary that is fast
tracked does not secue asettlemert that isworse
than had they remainedn the process
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WPD Approachto RIIOIT 9 5 m

WPDwill demonstrat that it isa companycapableof being
fagitmackedby:

A Deliverirg what waspromised duringDPCR5

I Continuingto be efficient
I Outperformingother DistributionNetwork Operators(DNOS)

A Submittirg a wellfustified busines plan

i ! { #rgh glan capableof dealingwith a rangeof future scenarios
i A planthat deliversexcellentcustome serviceand a clearse of outputs
I A planthat is efficient

i A planthat isinnovative

I A planthat is supported by stakeholders
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Plan Preparation

A 13 0fgemRIDmI 915vorkinggroupsplus subrt 3 NR230ad&etings
attended

A 2,000pagesof Ofgemdocumens analyzedandrespondedo
I 66rpagerequirementsschedué andassociated compliancaudits

A 1200fgemonerontone meetings
A 12meetings adirector level
A More than 200 costbenefit analysegprepared

A Ofgemprice control reviewfinancid model,datatablesandLCT
scenari@completed

A Wef justified busines plan

I 160mpagecoredocument 700 pagesof supportingannexes2,200
pagesof subtl VY SES a

A Planis supported by stakeholderscostbenefitanalysesandhas
beenreviewedby externalconsultants
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TheStakeholderEngagemenProgram ppI
Sage 1: Sage 2: Sage 4. Sage5:

Preliminary Willingnesdo Pay Busines$lan Review of our
engagement Cuwstomer Research outcome delivery

A We hawve engaged with over 4,200stakeholders on our plans for
201512023:

24 stakeholderworkshops

7 austomer pand meetings

8 focus goups (domestic customers)

1,28W¢g A f fsto pagiténdews (domestic)
426W g A t fsto pagiténdews (business)

6 connectiorsand distributed generation workshops
774 digributed generation customer interviews

408 vulnerable customer surveys

2 enagy supplig forums

50 staff roadshows
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A Reliability ¢ #1 priority for customers

I Continte to reducethe numbe and duration of power outages
I Improwe servie for worst servedcustomers
I Improwe network resilien@ to severeweatherevents

A Customers

I Aquicke connectiorsservice
I Multiple communicatia channels
I Enhanced servicego vulnerablecustomers

A Sustainabilityand Environment

I Continte undergroundig schemesin Areasof Outstandirg Naturd Beauly (AONB)
I Future proof the network by taking sensibé incrementd steps

All of the above must be delivered efficiently and demonstrate value for money
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Uncertainty Mechanisms

A Inorder to addressthe uncetainty in the 8tyear RI1Qt 91 %eriod, Ofgem has
includeduncettainty mechanisms

Mechanistic
Indexation RPindexatian of allowedrevenues Annual
Costof debt
Pasghrough Businessates Annual
Ofgan license fees
Dataand Communicatiq CompanyDCCJfixed costs
Volume driver Smat meter rollTt 2 clasts Annud (above adefined threshold)
Assessed
Reopener Stred works Singéwindow¢ 2019
Enhance physicasite security
Hight @ | drojizSs
[ 2 I Rt NeBpénkitiir§ R 2017,2020
InnovationrollTt 2 whEchanism 2017,2019
Pensiordeficit repairmechanism 2014,2017,2020
Trigger Tax Atanytime

A WPD isot proposingany additionalmechanisms

A Thaewill alsobeaY A pernod review that isintendedto cover external factors
affectingthe operation of the RI1Qt 91 price control
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A Theplan showsa 10.9%reductionin custome bills
between 2014/15 and 2015/16 before inflation

A Despit this reductionamong other improvements:

I Networkinvestmern will increa® by 7%
I Network operating coss will decreag by 15%

I Overheadsbusines suppot and nonroperationd capitd expenditurehavedecreased
by 18%

I Poweroutageswill be reducedby 13%and will be restored 20% quicker

I Guarantee Standard penaltiesare voluntarily doubled

A Thiispossibé because:

I Midlandscapitd unit costs were reducedby 24%
I Overheadcost were reducedby 20%
I Financimg costs were reducedby cog of debt
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2 1t S Blancg 75 Outputs

A Wecommitto additional voluntaryoutput measureswithin eachof the six

categories:
Caegory Sdety Reliability Environment  Connections  Customer Social
Stisfaction  Obligations
Measures 10 8 14 10 16 17
Sakeholder
View Z Z Z Z
WPDRfocus | Reduce Reducethe Reducethe Target zero Maintaintop Improve data on
inRIOTED1 | staff duration of amount of waste Guaanteed position for vulnerable
accident power outages | sent to landfill by Sandad failures | customer customers
frequency | by 20% 20%by 2017 satisfaction and
rate by 10% (5%l/yrthereafter) | Better complaints Provide practical
Implement engagement with suppot during
flood defenses | Underground large customers power failures
at 75 55km of linein
substations AONB
\oluntary Educate Reducenumber Improve overall Double Cmtact
400,000 of power time todelivera | Guaanteed vulnerable
childrenon | outageslasting connectian by Sandad customers every
electrical more than 12 20% Payments two years
sdety hoursby 20%

z = Improve current performance;

= Maintain current performance
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2 t S Plancg StakeholderEndorsement

A Aseries of sixworkshogswere held acros WPDin April 2013

A Stakeholdeswere givenan overviewof the draft planand

keyoutputswere presental in package anddiscussd in
detall

A Electronc votingwasused to calibratethe packa@g of outputs
andgaugeoveral endorsementor the plan

A Additionalspecialize workshos were held covering:
I Connections
I RegulatoryDistributionUse of System(DUo0$ charges
I Innovation
I Socidobligations
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Velry high overal endorsememnfor? t 5 [8an:

A 96%agreewith2 t 5 @damsfor custome service& complaints

A 94%agreewith2 t 5 lansfor custome communication

A 94%agreewith2 t 5 fsto improveconnectionscommunications

A 91%agreewith? t 5 fdsto enhanceresilienceto severeweather

A 90%agreewith2 t 5 fidsfor stakeholde engagement

A 86%agreewith2 t 5 fsto improvenetwork performance

A 86%agreewith? t 5 fidnsto makethe connectionsservicefaster and more
efficient

A 82%agreewith2 t 5 flansto reducethe network environmentalimpact

A 78%agreewith? t 5 fidsto reduceits busines carbonfootprint

A 76%agreewith? t 5 fdmsto facilitate a competitiveeonnectionsmarket

A T74%agreewith? t 5 flansto facilitate increasel volumesof LCTs

Attachment #1to Response to KU AG Question No.-179
Page2740f 511
Arbough



Joint statementfrom? t 5 Qustomer i
Pand ¢ June 2013 ppl i
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