COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of Adjustment of Rates )

of Blue Grass Energy Cooperative ) Case No. 2014-00339
Corporation )
APPLICATION

Blue Grass Energy Cooperative Corporation (herein designated as “Blue Grass Energy™)

hereby makes application for an adjustment of rates, as follows:

1. Blue Grass Energy informs the commission that it is engaged in the business of
operation of a retail electric distributions system in portions of twenty-three (23)
counties in Kentucky and does hereby propose to adjust rates, effective December
18, 2014 in conformity with the attached schedule. In this proposed adjustment of
rates, Blue Grass Energy is proposing to increase its rates by $2,450,474. [807 KAR
5:0001, Section 14]

2. The name and post office address of the applicant is Blue Grass Energy Cooperative
Corporation, PO Box 990 1201 Lexington Road Nicholasville, KY 40340. Blue
Grass FEnergy’s email and web addresses are donalds@bgenergy.com and

www.bgenergy.com, respectively. [807 KAR 5:001, Section 14(1)].

3. The Articles of Consolidation for Blue Grass Energy are as identified in Case No.
2011-000246 and Case No. 2008-00011, Application for Adjustment of Rates, are on
file with the Commission [807 KAR 5:001, Section 14(2)].

4. The application is supported by a twelve month historical test period ending December
31, 2013 and includes adjustments for known and measurable changes [807 KAR
5:001, Section 16(1)(@)1]. |

5. Blue Grass Energy states that the reasons the rate adjustment are required pursuant to

807 KAR Section 16(1)(b)1 are as follows:
a. Blue Grass Energy’s last filed an increase in rates in Case No. 2008-00011. Since
then, Blue Grass Energy has incurred increases in the cost of power, materials,

equipment, labor, taxes, interest, and other fixed and variable costs.




6.

10.

11.

b. The financial condition of Blue Grass Energy has been less than optimal during the
test year, and continues on this trend.

c. Blue Grass Energy had a Times Interest Earned Ratio (“TIER”) of 3.52X [a TIER of
1.68X excluding G&T capital credits], for the test year ending December 31, 2013
and Operating Times Interest Earned Ratio (“OTIER™) of 1.55. The TIER was
2.75X for calendar year of 2012 [a TIER of 1.46X excluding G&T capital credits]
and an OTEIR of 1.30 for the same calendar year. Blue Grass Energy is required
under its mortgage agreement to maintain both a Net TIER of 1.25 and an OTIER
of 1.10, based on an average of two of the three most cutrent years.

d. Blue Grass Energy requests this rate adjustment in order to meet the terms of the

mortgage agreement and to maintain its financial stability and integrity.

The Board of Directors of Blue Grass Energy at its mecting on June 6, 2014,

received the current financial condition of Blue Grass Energy and the need for a rate

adjustment to maintain the financial stability and integrity of the Cooperative. The

Board of Directors adopted a motion directing the administrative staff and consultants

to proceed with the necessary application and filings with the Public Service

Commission to adjust the rates of Blue Grass Energy. A copy of the motion is

attached as Exhibit F.

Blue Grass Energy is neither a limited partnership nor a limnited liability company

[807 KAR 5:001, Section 14(3) and Section 14(4)].

Blue Grass Energy files with this application a Certificate of Good Standing dates

within 60 days of the date of this application and attached as Exhibit A. [807 KAR

5:001, Section 14(2)].

Blue Grass Energy does not conduct business under an assumed name [807 KAR

5:001, Section 16(1)(b)2].

The proposed tariff is attached as Exhibit B in a form that complies with 807 KAR

5:011 with an effective date not less than 30 days from the date of this application

(807 KAR 5:001, Section 16(1)(b)3].

The proposed tariff changes, identified in compliance with 807 KAR 5:011, are

shown by providing the present and proposed tariffs in comparative form on the same

sheet, side by side, or on facing sheets, side by side, as Exhibit C [807 KAR 5:001,

Section 16(1)(b)4b].
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20.

Blue Grass Energy has given notice to its members of the filing of this application in
accordance with 807 KAR 5:001, Section 17. A copy of the notice is attached as
Exhibit D {807 KAR 5:001, Section 16(1)(b)5]

Blue Grass Energy filed with the Commission a written notice of intent to file a rate
application at least 30 days prior to filing this application. The notice of intent stated
the rate application would be supported by a historical test period and was served
upon the Office of the Attorney General (“OAG”), Utility Intervention and Rate
Division is shown as Exhibit E [807 KAR 5:001, Section 16(2) and 807 KAR 5:001,
Section 16(2)(a) and Section 16(2)(c)].

A complete description and qualified explanation for all proposed adjustments with
proper support for any proposed changes in price or activity levels, and any other
factors which may affect the adjustment, including a Revenue Analysis shown as
Exhibit J. {807 KAR 5:001, Section (16)(4)(a)].

The prepared testimony of each witness supporting the application are attached as
Exhibits H [807 KAR 5:001, Section 16(4)(b)].

A statement estimating the effect the new rates will have upon the revenues of Blue
Grass Energy, including, at a minimum, the total amount of revenues resulting from
the increase ot decrease and the percentage of the increases or decreases and the
percentage of the increase or decrease is shown by Exhibit G [807 KAR 5:001,
Section 16(4)(d)].

The effect upon the average bill for each customer classification to which the
proposed rate change will apply is shown by Exhibits I [807 KAR 5:001, Section
l6(4H)()].

An analysis of customers’ bills in such detail that revenues from present and proposed
rates can be readily determined for each customer class is shown by Exhibit J [807
KAR 5:001, Section 16(4)(g)].

A summary of the Cooperative’s determination of its revenue requirements based on
return on net investment rate base, return on capitalization, interest coverage, debt
service coverage or operating ratio, with supporting schedules is shown by Exhibit K
[ 807 KAR 5:001, Section 16{4)(h)].

A reconciliation of the rate base and capital used to determine its revenue

requirements is shown by Exhibit L [807 KAR 5:001, Section 16(4)()].
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. A current chart of accounts is shown by Exhibit M [807 KAR 5:001, Section
l6(4)(]1.

The independent auditor’s report is attached as Exhibit N [807 KAR 5:001, Section
16(4)(k)].

The TFederal Energy Regulatory Commission or Federal Communications
Commission have not audited Blue Grass Energy and no audit reports exist [807
KAR 5:001, Section 16(4)(1)].

No Federal Energy Regulatory Commission Form 1 exists for Blue Grass Energy
[807 KAR 5:001, Section 16(4)(m)].

Blue Grass Energy filed a depreciation study in PSC Case No 2008-00011. 807 KAR
5:001, Section 16(4)(n)].

. A list of commercially available or in-house developed computer software, programs,
and models used in the development of the schedules and work papers associated
with the filing of this application are attached as Exhibit O [807 KAR 5:001, Section
16()©)].

No stock or bond offerings have been made by Blue Grass Energy [807 KAR 5:001,
Section 16(4)(p)].

Annual Reports to members for 2013 and 2012 are attached as Exhibit P [807 KAR
5:001, Section 16{(4)(q)]-

The monthly managerial reports providing financial results of operations for the
twelve (12) months in the test period are attached as Exhibit Q [807 KAR 5:001,
Section 16(4)(1)].

No Securities and Exchange Comimission Annual Reports exist as to Blue Grass
Energy because it is not regulated by that regulated body [807 KAR 5:001, Section
16(4)(s)].

Blue Grass Energy had no amounts charged or allocated to it by an affiliate or
general or home office and did not pay monies to an affiliate or general or home
office during the test period or during the previous three (3) calendar years [807 KAR
5:001, Section 16(4)(t)].

A cost of service study based on a methodology generally accepted within the electric
industry and based on current and reliable data for the test period is attached as

Exhibit R [807 KAR 5:001, Section 16(4)(u)].
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37.

Blue Grass Energy is not a Local Exchange Carrier or Company as sct forth in 807
KAR 5:001, Section 16(4)(v)].

A detailed income statement and balance sheet reflecting the impact of all proposed
adjustments is attached as Exhibit S [807 KAR 5:001, Section 16(5)(a)].

No “proposed pro forma adjustments reflecting plant additions™ exist or apply to Blue
Grass Energy [807 KAR 5:001, Section 16(5)(b) and Section 16(5)(c)].

The operating budget for each month of the period encompassing the pro forma
adjustments is attached as Exhibit T [807 KAR 5:001, Section (16){(5){(d)].

Additional financial exhibits required by 807 KAR 5:001, Section 16, financial
information covering twelve (12) month historical test period ending December 31,

2013, and other information required to be filed is attached by exhibits, as follows:

Exhibit U By-Laws

Exhibit V Detailed comparative income statement, statement of cash flows and

balance sheet

Exhibit W Schedule showing monthly comparison of balance sheet accounts from

test year to preceding year.

Exhibit X Monthly comparison on income statement accounts from test year to

proceeding year

Exhibit Y Trail Balance at end of test year
Exhibit 7 Capital structure

Exhibit 1 Adjustments for salaries and wages

Exhibit 2 Adjustments for payroll taxes

Exhibit 3 Adjustment for depreciation

Exhibit 4 Adjustment for long term and short term interest

Exhibit 5 Adjustment for Retirement and Security (R&S)

Exhibit 6 Adjustment for postretirement benefits

Exhibit 7 Adjustment for donations

Exhibit 8 Adjustment for professional fees

Exhibit 9 Adjustment for director expenses

Exhibit 10  Adjustment for miscellaneous expenses

Exhibit 11 Adjustment for rate case costs

Exhibit 12 Adjustment for G&T capital credits




Exhibit 13
Exhibit 14
Exhibit 15
Exhibit 16
Exhibit 17
Exhibit 18
Exhibit 19

Adjustment for purchase power

Adjustment for normalized revenue
Adjustment for end of year customers
Adjustment for CATV

KAEC Statistical Comparison

Capitalization policies and employee benefits

Equity Management Plan




The undersigned, Donald Smothers, as Vice President Financial Services and CFO, being
duly sworn, states that the responses herein are true and accurate to the best of my knowledge
and belief formed after reasonable inquiry,

Dated: November /70 , 2014

BLUE GRASS ENERGY COOPERATIVE
CORPORATION

By: J@’M«VM

DONALD SMOTHERS, VICE PRESDIENT
FINANCIAL SERVICES AND CFO

Subscribed, sworn to, and acknowledged before me by Donald Smothers, as Vice
President Financial Services and CFO for Blue Grass Energy Cooperative Corporation on behalf
of said Corporation this 2 day of November, 2014,

éﬁ//@ C/S&er

St

ublic, Kenfucky State At Large

My Commission Expires: ﬁ“ﬁij ﬂ[! &’Q/ﬁ L




The undersigned, Jim Adkins, as Consultant for Blue Grass Energy Cooperative Corporation
being duly sworn, states that the responses herein are true and accurate to the best of my
knowledge and belief formed after reasonable inquiry.

Dated: November , 2014

DKINS, CONSULTANT

Subscribed, sworn to, and acknowledged before me by Jim Adkins, as Consuitant for
Blue Grass Energy Cooperative Corporation on behalf of said Corporation this /p & day of

November, 2014.
/ . %/g\ AT 8T

aiy Public, Kentucky State At Large

My Commission Expir%- J/ AU / 7
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Commonwealth of Kentucky
Alison Lundergan Grimes, Secretary of State

Alison Lundergan Grimes
Secretary of State
P.O.Box 718 e :
Frankfort, KY 40602-0718 Certificate of Existence
(502) 564-3490
http:/Avaww.sos.ky.gov

Authentication number: 156411
Visit httgs:llapp.sos.kv.qovlftshowloertvatidate.aepx to aulhenticate__thr's certificate.

|, Alison Lundergan Grimes, 'Secret:'aryo'f State of the Commonwealth of Kentucky,
do hereby certify that accordmg to the records in the Office of the Secretary of State,

BLUE GRASS ENERGY COOPERATIVE CORPORATION

is a corporation duly incorporated and ex:et:ng under KRS Chapter 14A and KRS
Chapter 279, whOSe date of mcorporation is. January 1, 2002 and whose persod of
duration is perpetual L A

[ further certlfy that aII fees and penaittes owed to the Secretary of State have been
paid; that Articles of Dissolution have not been filed; and that the most recent annual
report required. by KRS 14A 6-010 has: 'n dellvered to the Secretary of State

IN WITNESS WHEREOF I have hereunto set my hand and afflxed my Official Seal

at Frankfort, Kentucky, thIS 27 day of October, 2014 in the 223 yearof the
Commonwealth G e _ P

Alison Lundergan Grime
Secretary of State
Commonwealth of Kentucky
156411/0526514




BLUE GRASS ENERGY For Entire Territory Served
COOPERATIVE CORPORATION P.S.C. KY No. 1
1 Original SHEETNO 9
CANCELLINGP.S.C.NO. 1
Original _SHEET NO. 9

RULES AND REGULATIONS

will be connected, as required by local or state laws.
(2) DISCONTINUANCE OF SERVICE
The Cooperative may refuse or discontinue service to a member under the following conditions:

a.  Non-payment of bills

b.  Fraudulent or illegal use of service
If the meter or other equipment belonging to the Cooperative is tampered or interfered with
or the appearance of current-theft devises on the premises of the member, the customer
supplied shall pay the amount the Cooperative estimates is due for service rendered but not
registered on the Cooperative’s meter and for such repairs and replacements as are
necessary. In discontinuing the illegal service, actual cost to disconnect will be charged if
it is required to be discontinued at the transformer. This estimated cost is $85.00 based on (1)
the following detail.

(T)
Labor $53.81 (N(T)
Overhead $31.19 ()
Total $85.00 ()

c.  When dangerous conditions exist, service shall be discontinued.

d.  When applicant or member is indebted to the Cooperative for services furnished until
indebtedness is paid.

e.  When applicant or member refuses to provide reasonable access to premises.

f.  Non-compliance with state, local, or other codes, rules and regulations that are applicable to
providing service.

If discontinuance is for non-payment of bills, the customer shall be given at least ten (10) days
written notice, separate from the original bill, disconnect shall be effected not less than twenty-seven
(27) days after the original bill unless, prior to discontinuance, a residential consumer presents to the
Cooperative a written certificate, signed by a physician, registered nurse, or public health officer,
that such discontinuance will aggravate an existing illness or infirmity

DATE OF ISSUE: November 18, 2014
DATE EFFECTIVE: December 18, 2014

ISSUED BY:
TITLE: Vice President and CFO

ADDRESS: P. O. Box 990, Nicholasville, KY 40340-0990

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2014-00339
Dated:




BLUE GRASS ENERGY For Entire Territory Served
COOPERATIVE CORPORATION P.S.C. KY No. 1

1% Original SHEETNO 11
CANCELLING P.S.C.NO. 1
Original SHEET NO. 11

RULES AND REGULATIONS

3)

4)

()

RELOCATION OF LINES

When Blue Grass Energy is requested or required to relocate its facilities for any reason, any
expense involved will be paid by the firm, person, or persons requesting the relocation, unless one
or more of the following conditions are met.

1. The relocation is made for the convenience of Blue Grass Energy.
2. The relocation will result in a substantial improvement in Blue Grass Energy’s facilities.
3. That the relocation is associated with other regularly scheduled conversion or construction

work and can be done at the same time.
VOLTAGE FLUCTUATIONS CAUSED BY THE CONSUMER

Electric service must not be used in such a manner as to cause unusual fluctuations or
disturbances to the Distribution System. Blue Grass Energy may require the consumer, at his/her
own expense, to install suitable apparatus which will reasonably limit such fluctuation.

COLLECTION OF DELINQUENT ACCOUNTS

Should it become necessary for Blue Grass Energy to send a representative to the member’s
premises for collecting a delinquent account or to disconnect for non-payment, a charge of
$30.00 will be applied to the member’s account for the extra service rendered, due and payable (1)
at the time such delinquent account is collected. Only one field collection charge will be applied
to a customer’s account in any one billing period. If service is discontinued for non-payment,

an additional charge of $30.00 will be added for reconnecting service during regular working (1)
hours. If the member requests reconnection after regular working hours, the charge will be
$75.00 in accordance with 807 KAR 5:0086, Section 8(3)(c). Q)

In some instances, solely at the discretion of Blue Grass Energy, a remote disconnect switch
will be installed. If service is disconnected for non-payment with the switch a fee of $25.00 (h
will be applied to the member’s account for the extra service rendered, due and payable
At the time such delinquent account is collected. An additional fee of $25.00 will be (h
added for reconnecting the service with the remote switch.

DATE OF ISSUE: November 18, 2014
DATE EFFECTIVE: December 18, 2014

ISSUED BY:
TITLE: Vice President and CFO

ADDRESS: P. O. Box 990, Nicholasville, KY 40340-0990

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2014-00339

Dated:




BLUE GRASS ENERGY For Entire Territory Served

COOPERATIVE CORPORATION P.S.C. KY No. 1
1 Original SHEETNO 12
CANCELLINGP.S.C.NO. 1
Original SHEET NO. 12

RULES AND REGULATIONS
(6) CONNECT AND RECONNECT CHARGE

Blue Grass Energy will make no charge for connecting service to the member’s premises for the
initial installation of service, provided the connection is made during regular working hours.

Blue Grass Energy may make a service charge of $30.00 for reconnecting the service of a 0]
member whose service has been connected one or more times within the preceding twelve (12)
months. The service charge will be $75.00 if made after regular working hours. Any 0]

service charge will be due and payable prior to time of connection.
(7) CHECKS RETURNED UNHONORED BY BANK

If a check is returned from a member’s banking institution due to insufficient funds or any other
reason, a charge of $25.00 will be added to the member’s account for processing and

handling. If a trip to collect the check has to be made by a cooperative representative, an ()
additional $30.00 charge will be added. These charges will be due and payable at the

time the returned check amount is collected.

The cooperative shall have the right to refuse to accept checks in payment of an account from any
member that has demonstrated poor credit risk by having two or more checks within a six month
period which are returned unpaid from a bank to the cooperative for any reason until such time as
the member’s six month billing history does not reflect two returned checks. The cooperative shall
not accept a check to pay for and redeem another check or accept a two-party check for cash or
payment of an account.

If a member has been mailed a notice of termination for non-payment and subsequently presents
an insufficient check as payment, the original termination date will remain unchanged. The
presentation of an insufficient funds check does not constitute payment of the account. The
cooperative will attempt to contact the member by telephone or mail to request payment, but no
further time for payment will be extended beyond that stated on the original termination notice.

(8) COLLECTION AGENT PROCESSING

All collection and/or legal fees incurred in the collection of any unpaid debt, will be the sole
responsibility of and payable by the member or the person in whose name the account is billed.

DATE OF ISSUE: November 18, 2014
DATE EFFECTIVE: December 18, 2014

ISSUED BY:
TITLE: Vice President and CFO

ADDRESS: P. O. Box 990, Nicholasville, KY 40340-0990

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2014-00339
Dated:




BLUE GRASS ENERGY For Entire Territory Served
COOPERATIVE CORPORATION P.S.C. KY No. 1

1% Original SHEET NO 15
CANCELLING P.S.C.NO. 1
Original SHEET NO. 15

RULES AND REGULATIONS

7.

For illegal use or theft of service. The cooperative may terminate service to a member without
advance notice if it has evidence that a member has obtained unauthorized service by illegal use or
theft. Within twenty-four (24) hours after such termination, the cooperative shall send written
notification to the member of the reasons for termination or refusal of service upon which the
cooperative relies and of the member’s right to challenge the termination by filing a formal
complaint with the commission. This right of termination is separate from and in addition to any
other legal remedies which the cooperative may pursue for illegal use or theft of service. The
cooperative shall not be required to restore service until the customer has complied with all tariffed
rules of the cooperative and laws and regulations of the Public Service Commission.

(1) TEMPORARY SERVICE

A member requesting temporary service will be required to pay a temporary service connecl (T)
fee of $35 and may be required to pay all cost of constructing, removing, (M) (D
connecting and disconnecting service. Facilities that are temporary in nature such as

construction contractors, sawmills, carnivals, fairs, camp meetings, etc., will be provided to
members making application for same, provided they pay an advance fee equal to the reasonable
cost of constructing and removing such facilities along with a deposit (amount to be determined

by Blue Grass Energy), for estimated kwh usage. Upon termination of temporary service, the
payment made on estimated usage will be adjusted to actual usage and either a refund or

additional billing will be issued to such temporary member.

(2) DISTRIBUTION LINE EXTENSIONS

a. Normal Service Extensions. An extension to a permanent residence of one thousand (1,000)
feet or less shall be made by Blue Grass Energy to its existing distribution line without
Charge for a prospective member who shall apply for and agree to use the service for one
year or more and provides guarantee for such service. The “service drop” to the structure
from the distribution line at the last power shall not be included in the foregoing
measurements. This distribution line extension shall be limited to service where installed
transformer capacity does not exceed 25 kva. Any extensions to a consumer who may
required polyphase service or whose installed transformer capacity will exceed 25 kva will

DATE OF ISSUE: November 18, 2014
DATE EFFECTIVE: December 18, 2014

ISSUED BY:

TITLE: Vice President and CFO

ADDRESS: P. O. Box 990, Nicholasville, KY 40340-0990

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2014-00339

Dated:



BLUE GRASS ENERGY For Entire Territory Served
COOPERATIVE CORPORATION P.S.C. KY No. 1
1% Original SHEETNO 22
CANCELLINGP.S.C.NO. 1
Original _ SHEET NO. 22

RULES AND REGULATIONS

9) NEW SERVICES RUN TO BARNS, CAMPS, PUMPS AND MISCELLANEOUS
SERVICES NOT CONSIDERED PERMANENT RESIDENCES

A. Conditions for Overhead Services

1. All wiring must be in accordance with Rules and Regulations of the
Cooperative and the National Electrical Code.
2. All extensions 150 feet from the nearest existing facility will be at no

charge. Greater than 150 feet and less than 1,000 feet will be considered
advance for construction. The cost of advance for construction will be
refunded in four (4) equal payments to the member over a period of

four (4) years, provided the service stays connected during that time.
The advance payment will be forfeited if the service is disconnected or
ownership of service is changed during this refundable period.

3. All over 1,000 feet will be considered as PSC Regulation.

B. Condition for Underground Service. Aid to construction payment shall be estimated
by the cooperative before construction is begun. When construction is completed,
the member shall be billed for the actual cost of construction and credit shall be given
for advance payment. This payment shall be considered as aid to construction.

(10) OUTDOOR LIGHTS

A. The installation of outdoor lights is available to all Blue Grass Energy members under

the following conditions.

1. Outdoor light requests requiring a pole or transformer installation will be required (T)
to pay the actual cost of construction from existing facilities to new service in
advance. This advance payment shall be considered as an aid to construction.

2. Members are expected to assist in the curtailment of outdoor light vandalism.

In the event outdoor light vandalism occurs, the cooperative will bear the
cost of repairing or replacing the bulb or fixture the first time. If the outdoor
light is damaged again within a year, it will not be repaired or replaced unless
the owner bears the cost.
B. The cooperative reserves the right to discontinue service to any location after a fixture has
been vandalized.

DATE OF ISSUE: November 18, 2014
DATE EFFECTIVE: December 18, 2014

ISSUED BY:
TITLE: Vice President and CFO

ADDRESS: P. O. Box 990, Nicholasville, KY 40340-0990

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2014-00339
Dated:




BLUE GRASS ENERGY For Entire Territory Served

COOPERATIVE CORPORATION P.S.C.KY No. 1
1% Original Sheet No. 35
Cancelling P.S.C. No. 1
Original __ Sheet No. 35

RULES AND REGULATIONS

(46) METER READING CHARGE:

For those meters that are inaccessible or decline AMR as a result of the member’s

actions, a trip charge shall be imposed in order to obtain an accurate meter reading.

Inaccessibility may be due to the member, locked gate, dogs, etc. If this results
in an estimation of the meter usage for 3 consecutive months, an attempt to notify
the member will be made to obtain a meter reading and/or accessibility to the
property. If this is not successful a trip will be made to obtain an accurate meter
reading. A $30.00 trip charge shall be applied to the member’s account.

)

0

DATE OF ISSUE: November 18, 2014
DATE EFFECTIVE: December 18, 2014

ISSUED BY:
TITLE: Vice President and CFO

ADDRESS: P. O. Box 990, Nicholasville, KY 40340-0990

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2014-00339
Dated:




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KYNO._2
ORIGINAL SHEET NO. 5a

CLASSIFICATION OF SERVICE

GS-2 (Residential and Farm Inclining Block) (N)

APPLICABLE
Entire Territory Served

AVAILABILITY
Available to all GS-1 residential and farm consumers. One year minimum commitment required.

TYPE OF SERVICE
Single-phase, 60 cycles, at available secondary voltage.

RATES
Customer Charge $13.85 per meter, per month
Energy Charge per kWh:
First 200 kWh $0.07784
Next 300 kWh $0.09284
Over 500 kWh $0.10284

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by
and amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale
Power Supplier, plus an allowance for line losses. The allowance for line loss will not exceed
10% and is based on twelve-moth moving average of such losses. This Fuel Clause is subject
to all applicable provisions as set out in 807 KAR 5.056.

MINIMUM MONTHLY CHARGE
The minimum monthly charge under this tariff shall be the customer charge.

DELAY PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill
is not paid within 15 days from the date of the bill, the gross rates shall apply.

DATE OF ISSUE: November 18, 2014

DATE EFFECTIVE: December 18, 2014
ISSUED BY:

TITLE: _ Vice President & CFO

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No. _2014-00339
Dated:




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KY NO._2
ORIGINAL SHEET NO.5b

CLASSIFICATION OF SERVICE

GS-2 (Residential and Farm Inclining Block)

BUDGET BILLING

The Cooperative has a levelized billing plan that is available to all residential consumers.
Quialified consumers may be placed on or removed from this plan in any month of the year. This
is a continuous plan and there is no account settlement (catch-up) month. Monthly payments
are based on average kilowatt-hour usage for the past twelve months. Bills may fluctuate each
month, according to how the current monthly bill affects the average. Failure to pay the exact
amount by the due date each month will result in removal of this account from the levelized
billing program.

During the month when the usage is the lowest, monthly payments will be larger than the actual
usage and a credit will accumulate. During the months of higher usages, payments will be
smaller than actual usage and debits will accumulate. At the time of disconnect or removal of
the account from this plan, all accumulated debts shall be refunded and credited to the account.

The Cooperative may cancel a consumer’s levelized account of delinquency (untimely
payment), or non-payment (returned checks or no payment), or failure to pay the exact amount
of the bill.

DATE OF ISSUE: November 18, 2014

DATE EFFECTIVE: December 18, 2014
ISSUED BY:

TITLE: _ Vice President & CFO

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No. _2014-00339
Dated:

(N)




BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO._2
FIRST REVISED SHEET NO. 6

CANCELLING P.S.C.KY NO. 2

FIRST ORIGINAL SHEET NO. 6

CLASSIFICATION OF SERVICE

GS-1 (Residential and Farm)

APPLICABLE
Entire Territory Served

AVAILABILITY
Available to all residential and farm consumers. The capacity on individual motors served under this
schedule may not exceed ten (10) horsepower.

TYPE OF SERVICE
Single-phase, 60 cycles, at available secondary voltage.

RATES
Phase 1 Phase 2 (T)
Facility Charge $15.00 per meter, per month $20 per meter, per month (M)
Energy Charge per kwWh $0.08783 $0.08384 (T)(D)

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based
on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable provisions
as set out in 807 KAR 5.056.

MINIMUM MONTHLY CHARGE
The minimum monthly charge under this tariff shall be the facility charge. (M)

DELAY PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid within 15 days from the date of the bill, the gross rates shall apply.

DATE OF ISSUE: __November 18, 2014

DATE EFFECTIVE: December 18, 2014

ISSUED BY:

(Name of Officer)

TITLE: _Vice President & CFO

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2014-00339
Dated:



BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO._2
FIRST REVISED SHEET NO. 8

CANCELING P.S.C. KY NO. 2

FIRST ORIGINAL SHEET NO. 8

CLASSIFICATION OF SERVICE

GS-3 (Residential and Farm Time-of-Day Rate)
APPLICABLE
Entire Territory Served

AVAILABILITY

Available to all consumers eligible for the Tariff GS-1, Residential and Farm. The capacity on individual
motors served under this schedule may not exceed ten (10) horsepower. Consumers must remain on
this rate schedule for one (1) year. This rate is not available for the direct load control credits.

TYPE OF SERVICE
Single-phase, 60 cycles, at available secondary voltage.

RATES:
Phase 1 Phase 2 (M
Facility Charge $20.00 per meter, per month $25 per meter, per month ~ (T)(1)
Energy Charge per kwWh
On peak energy $0.14060 $0.10228 (T)(D)
Off peak energy $0.05636 $0.05636 (T)

On-Peak Hours and Off-Peak Hours
Local Prevailing Time

On-peak hours are applicable to weekdays only. All weekend hours are off-peak hours.

Months On-Peak Hours Off-Peak Hours
May through September 1:00 p.m. to 9:00 p.m. 9.00 p.m. to 1:00 p.m.
October through April 7:00 a.m. to 11:00 a.m. 11:00 a.m. to 5:00 p.m.
5:00 p.m. to 9:00 p.m. 9:00 p.m. to 7:00 a.m.

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based
on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable provisions
as set out in 807 KAR 5.056.

MINIMUM MONTHLY CHARGES
The minimum monthly charge under this tariff shall be the facility charge. (M)

DELAY PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid within 15 days from the date of the bill, the gross rates shall apply.

DATE OF ISSUE: November 18, 2014

DATE EFFECTIVE: December 18, 2014

ISSUED BY:

(Name of Officer)

TITLE: VICE President and CFO

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.: 2014-00339
Dated:



BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO._2
FIRST REVISED SHEET NO. 9

CANCELLING P.S.C. KY NO. 2

FIRST ORIGINAL SHEET NO. 9

CLASSIFICATION OF SERVICE

SC-1 General Service (0-100 KW)

APPLICABLE
Entire territory served

AVAILABILITY
Available for general service including single phase non-residential or three-phase commercial and
three-phase farm service up t0100 kW.

TYPE OF SERVICE

Single-phase and three-phase, 60 cycles, at available secondary voltages. Motors having a rated
capacity in excess of 10 horsepower must be three-phase unless specially approved by the Cooperative.
Consumer’s equipment shall operate in such a way that it does not cause electrical disturbances to other
consumers.

RATE
Demand Charge
First 10 KW of Billing Demand No charge
Over 10 KW of Billing Demand $7.78
Energy Charge
All KWH $ 0.08575 (1)
Facility Charge $ 32.50 (MM

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount
per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier, plus
an allowance for line losses. The allowance for line loss will not exceed 10% and is based on a twelve-
month moving average of such losses. This Fuel Clause is subject to all applicable provisions as set out
in 807 KAR 5.056.

DETERMINATION OF BILLING DEMAND

The billing demand shall be the maximum kilowatt demand established by the consumer for any period of
fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a
demand meter and adjusted for power factor.

DATE OF ISSUE: November 18, 2014

DATE EFFECTIVE: December 18, 2014

ISSUED BY:
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO._2
FIRST ORIGINAL SHEET NO. 10

CANCELLING P.S.C. KY NO. 1

ORIGINAL SHEET NO. 10

CLASSIFICATION OF SERVICE

SC-1 General Service (0-100 KW)

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as nearly as practical. Power factor may be
measured at any time. Should such measurements indicate that the power factor at the time of this
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be
demand as indicated or recorded by the demand meter multiplied by the wholesale power factor and
divided by the measured power factor.

MINIMUM CHARGE
The minimum monthly charge under the above rate shall be the facility charge. (T

DELAYED PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid 15 days from the date of the bill, the gross rates shall apply.

SPECIAL RATES

Consumers requiring service only during certain seasons not exceeding 9 months per year may
guarantee a minimum annual payment of 12 times the monthly charge determined in accordance with
the foregoing section, in which case there shall be no minimum charge.

TEMPORARY SERVICE

Temporary service shall be supplied in accordance with the foregoing rate except that the consumer
shall pay in addition to the foregoing charges the total cost of connecting and disconnecting service. A
deposit in advance may be required for the full amount of the estimated bill for service, including the cost
of connection and disconnection.

DATE OF ISSUE: November 18, 2014

DATE EFFECTIVE: December 18, 2014

ISSUED BY:

(Name of Officer)

TITLE: VICE President and CFO
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO._2
FIRST REVISED SHEET NO. 11

CANCELLING P.S.C. KY NO. 2

FIRST ORIGINAL SHEET NO. 11

CLASSIFICATION OF SERVICE

LP-1 Large Power (101 KW to 500 KW)

APPLICABLE
Entire territory served

AVAILABILITY
Available to all consumers whose contracted kilowatt demand shall exceed 100 kW for all usage subject
to the established rules and regulations.

CONDITIONS
An “Agreement for Electric Service” shall be executed by the consumer for service under this schedule.

TYPE OF SERVICE

Single-phase and three-phase, 60 cycles, at available primary or secondary voltages. Motors having a
rated capacity in excess of 10 horsepower must be three-phase unless specifically approved by the
Cooperative. Consumer’s equipment shall operate in such a way that it does not cause electrical
disturbances to other consumers.

RATE
Maximum Demand Charge
$8.34 per month per KW of billing demand

Energy Charge (101 KW to 500 kW)
Facility Charge $55.57 (T)
ALL KWH $0.05608

DETERMINATION OF BILLING DEMAND

The Billing demand shall be the maximum kilowatt demand established by the consumer for any period
of fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by
a demand meter and adjusted for power factor as provided below.

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as practicable. Power factor may be measured at
any time. Should such measurements indicate that the power factor at the time of this maximum demand
is less than the wholesale power factor, the demand for billing purposes shall be demand as indicated or
recorded by the demand meter multiplied by the wholesale power factor and divided by the measured
power factor.

DATE OF ISSUE: November 18, 2014

DATE EFFECTIVE: _December 18, 2014

ISSUED BY:

(Name of Officer)
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BLUE GRASS ENERGY FOR ENTRIE TERRITORY SERVICED

COOPERATIVE CORPORATION P.S.C. KY NO. 2

FIRST ORIGINAL SHEET NO. 12a

CLASSIFICATION OF SERVICE

LP-1 (Large Power 101 KW to 500 KW- Time of Day Rate)

APPLICABLE
Entire Territory Served

AVAILABILITY
Available for all LP-1 Large Power 101 KW-500 KW consumers. They must remain on this rate schedule
for one (1) year.

CONDITIONS
An “Agreement for Electric Service” shall be executed by the consumer for service under this schedule.

TYPE OF SERVICE

Single-phase and three-phase, 60 cycles, at available secondary voltages. Motors having a rated
capacity in excess of 10 horsepower must be three-phase unless specially approved by the Cooperative.
Consumer’s equipment shall operate in such a way that it does not cause electrical disturbances to other
consumers.

RATES:
Customer Charge $55.57 per meter, per month
Energy Charge per kWh
On-peak energy $0.09562
Off-peak energy $0.06500
On-Peak Hours and Off-Peak Hours
Local Prevailing Time
Months On-Peak Hours Off-Peak Hours
May through September 10:00 a.m. to 10:00 p.m. 10.00 p.m. to 10:00 a.m.
October through April 7:00 a.m. to 12:00 noon 12:00 noon to 5:00 p.m.
5:00 p.m. to 10:00 p.m. 10:00 p.m. to 7:00 a.m.

DATE OF ISSUE: November 18, 2014

DATE EFFECTIVE: December 18, 2014

ISSUED BY:

(Name of Officer)
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BLUE GRASS ENERGY FOR ENTRIE TERRITORY SERVICED
COOPERATIVE CORPORATION P.S.C. KY NO. 2
FIRST ORIGINAL SHEET NO. 12b

CLASSIFICATION OF SERVICE

LP-1 (Large Power 101 KW to 500 KW- Time of Day Rate) (N)

FUEL ADJUSTMENT CLAUSE

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based
on twelve-month moving average of such losses. This Fuel Clause is subject to all applicable provisions
as set out in 807 KAR 5.056.

MINIMUM CHARGE
The minimum monthly charge under the above rate shall be the customer charge.

DELAYED PAYMENT CHARGE
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
paid 15 days from the date of the bill, the gross rates shall apply.

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as nearly as practicable. Power Factor may be
measured at any time. Should such measurements indicate that the power factor at the time of the
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be
demand as indicated or recorded by the demand meter multiplied by the wholesale power factor and
divided by the measured power factor. The additional demand for billing purposes will be billed at the
demand rate for Schedule SC-1, General Service Rate of $7.78 per kW of additional demand kW.

SPECIAL PROVISIONS

1. Delivery Point — If service is furnished at secondary voltage, the delivery point shall be the metering
point unless otherwise specified in the contract for service. All wiring, pole lines, other electric
equipment on the load side of the delivery point shall be owned and maintained by the Consumer.

2. If service is furnished at Seller’s primary line voltage, the delivery point shall be the location of the
primary metering point. All wiring, pole lines, and other electrical equipment beyond the meter point
shall be considered the distribution system of the consumer and shall be furnished and maintained by
the consumer.

3. If service is furnished at primary distribution voltage, a discount of 5% shall apply to the energy
charge. v

DATE OF ISSUE: November 18, 2014
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C.KY NO._2
FIRST REVISED SHEET NO. 13

CANCELLING P.S.C. KY NO. 2

FIRST ORIGINAL SHEET NO. 13

CLASSIFICATION OF SERVICE

LP-2 Large Power (over 500)
APPLICABLE
Entire territory served

AVAILABLITY
Available to all commercial and industrial consumers whose contracted kilowatt demand shall exceed
500 kW for all usage subject to the established rules and regulations.

CONDITIONS
An “Agreement for Purchase of Power” shall be executed by the consumer for service under this
schedule.

TYPE OF SERVICE
Three-phase, 60 cycles, at available primary or secondary voltages. Consumer’s equipment shall
operate in such a way that it does not cause electrical disturbances to other consumers.

RATE
Maximum Demand Charge
$8.34 per month per kW of billing demand

Energy Charge (over 500 kW)
Facility Charge $ 111.14 (T)
ALL KWH $0.04994

Special facilities charge as specified in the contract

DETERMINATION OF BILLING DEMAND

The billing demand shall be the maximum kilowatt demand established by the consumer for any period of
fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a
demand meter and adjusted for power factor as provided below.

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as nearly as practical. Power Factor may be
measured at any time. Should such measurements indicate that the power factor at the time of the
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be
demand as indicated or recorded by the demand meter multiplied by the wholesale power factor and
divided by the measured power factor.

DATE OF ISSUE: November 18, 2014
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ISSUED BY:

(Name of Officer)

TITLE: _Vice President and CFO

Issued by authority of an Order of the Public Service
Commission of Kentucky in Case No.:_2014-00336
Dated:



BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KY NO._2
FIRST REVISED SHEET NO. 15

CANCELLING P.S.C. KY NO. 2

FIRST ORIGINAL SHEET NO. 15

CLASSIFICATION OF SERVICE

OUTDOOR LIGHTS

APPLICABLE
Entire territory served

AVAILABILITY
Available to all consumers of the Cooperative subject to its established rules and regulations.

RATE PER LIGHT PER MONTH

Open Bottom Light Approximate Lumens 6000-9500 $11.60 (I)(T)
Open Bottom light Approximate Lumens 25,000 $18.06 (1) (T)
Directional Flood Light Approximate Lumens 50,000 $18.21 (1) (T)
Shoebox Fixture (metal pole) Approximate Lumens 6000 -9500 $20.32 (1) (T)
Acorn Fixture (fiberglass pole) Approximate Lumens 6000- 9500 $19.68 (1) (T
Colonial Fixture Approximate Lumens 6000-9000 $16.64 1 (T)
Cobra Head (aluminum pole) Approximate Lumens 50,000 $25.21 N (T
Ornamental Light Approximate Lumens 6000-9500 $11.45 () (T)
Ornamental Light Approximate Lumens 25,000 $16.37 (h (1)
Colonial Fixture (15 foot mounting height) Approximate Lumens 6000-9500 $10.12 (1 (M
Cobra Head (aluminum pole) Approximate Lumens 25,000 $17.87 () (T)
Cobra Head (aluminum pole) Approximate Lumens 6000-9500 $12.15 (1) (T)

* All lights are for a minimum of 12 months service. If customer disconnects prior to the completion of  (T)
the first 12 months of service, the balance of the 12 months must be paid. v

ADDITIONAL ORNAMENTAL SERVICE

The Cooperative may, upon request, furnish ornamental poles/fixtures not listed in our current rates of
the Cooperative’s choosing, together with overhead wiring and all other equipment as needed. The
Member will pay this additional cost prior to installation.

DATE OF ISSUE;_November 18, 2014

DATE EFFECTIVE: December 18, 2014
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BLUE GRASS ENERGY FOR ENTRIE TERRITORY SERVICED
COOPERATIVE CORPORATION P.S.C. KY NO. 2
FIRST REVISED SHEET NO. 17

CANCELING P.S.C. KY NO. 2

FIRST ORIGINAL SHEET NO. 17

CLASSIFICATION OF SERVICE

SC-2 (General Service 0-100 KW Time of Day Rate)

APPLICABLE
Entire Territory Served

AVAILABILITY

Available for general service including single phase non-residential or three-phase commercial and
three-phase farm service up to 100 kW. Consumers will not exceed 100 KW for any month to qualify.
They must remain on this rate schedule for one (1) year.

TYPE OF SERVICE

Single-phase and three-phase, 60 cycles, at available secondary voltages. Motors having a rated
capacity in excess of 10 horsepower must be three-phase unless specially approved by the Cooperative.
Consumer’s equipment shall operate in such a way that it does not cause electrical disturbances to other
consumers.

RATES:
Facility Charge $40.00 per meter, per month (M @
Energy Charge per kWh
On-peak energy $0.12955 ()]
Off-peak energy $0.07000
On-Peak Hours and Off-Peak Hours
Local Prevailing Time
Months On-Peak Hours Off-Peak Hours
May through September 10:00 a.m. to 10:00 p.m. 10.00 p.m. to 10:00 a.m.
October through April 7:00 a.m. to 12:00 noon 12:00 noon to 5:00 p.m.
5:00 p.m. to 10:00 p.m. 10:00 p.m. to 7:00 a.m.
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DATE EFFECTIVE: December 18, 2014
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BLUE GRASS ENERGY FOR ENTRIE TERRITORY SERVICED
COOPERATIVE CORPORATION P.S.C. KY NO. 2
FIRST REV