
 KENTUCKY POWER COMPANY Exhibit C
DERIVATION OF 3 SECTOR SURCHARGES FOR 3 YR 
EXPERIMENT PAGE 1 of 23

RESIDENTIAL SECTOR TOTAL YEARS            
YEAR 19       

(2014)
YEAR 19       

(2014) YEAR 20 (2015) TOTAL
 1 thru year 18 

2nd HALF
1st                                             

HALF
2nd             

HALF
1st               

HALF
(1) (2) (3) (4) (5)

1 CURRENT PERIOD AMOUNT TO BE RECOVERED  $22,530,314 $1,541,081 $1,851,592 $1,969,024 $27,892,011
2 CUMULATIVE (OVER)/UNDER COLLECTION 0 675,462 (672,714) (371,591) $0
3 18  MOS. RETROACTIVE(OVER)/UNDER ADJUSTMENT (41,824) 0 0 0 ($41,824)

  ------------------   ------------------   ------------------   ------------------   ------------------
4 TOTAL TO BE RECOVERED 22,488,490 2,216,543 1,178,879 1,597,433 27,850,187
5 TOTAL AMOUNT RECOVERED 21,812,682 2,889,257 0 0 $24,701,939
6 EXPECTED FUTURE RECOVERIES 0 0 1,550,470 456,727 $2,007,197
7 TRANSFER PORTION OF BALANCE FROM INDUSTRIAL (9,833) 0 0 0 ($9,833)
8 TRANSFER PORTION OF BALANCE FROM COMMERCIAL 9,487 0 0 0 $9,487

  ------------------   ------------------   ------------------   ------------------   ------------------
9 (OVER)/UNDER COLLECTION TO BE REFUNDED $675,462 ($672,714) ($371,591) $1,140,706 $1,140,706

  ==========   ==========   ==========   ==========   ==========

10 AMOUNT TO BE RECOVERED  $1,597,433

11 ADJ. ESTIMATED SECTOR KWH  -  YEAR 20 1,071,506,700 1,192,498,560

SURCHARGE RANGE  ( $ PER KWH )
12      FLOOR  (CARRYOVER) COL. 4, L 2 / COL. 4, L 11 (0.000461)
13      MIDPOINT - proposed rate 0.001447 0.000383 
14      CEILING  (TOTAL COST) COL. 4, L 4 / COL. 4, L 11 0.001226 

COMMERCIAL SECTOR TOTAL YEARS            
YEAR 19       

(2014)
YEAR 19       

(2014) YEAR 20 (2015) TOTAL
 1 thru year 18 

2nd HALF
1st                                             

HALF
2nd             

HALF
1st               

HALF
(1) (2) (3) (4) (5)

15 CURRENT PERIOD AMOUNT TO BE RECOVERED $5,621,215 $488,115 $1,332,062 $740,576 $8,181,968
16 CUMULATIVE (OVER)/UNDER COLLECTION 0 215,686 128,605 798,283 $0
17 18  MOS. RETROACTIVE(OVER)/UNDER ADJUSTMENT 1,520 0 0 0 $1,520

  ------------------   ------------------   ------------------   ------------------   ------------------
18 TOTAL TO BE RECOVERED 5,622,735 703,801 1,460,667 1,538,859 8,183,488
19 TOTAL AMOUNT RECOVERED 5,394,284 575,196 0 0 5,969,480
20 EXPECTED FUTURE RECOVERIES 0 0 662,384 973,934 1,636,318
21 TRANSFER PORTION OF BALANCE FROM INDUSTRIAL (3,278) 0 0 0 (3,278)
22 TRANSFER BALANCE TO RESIDENTIAL (9,487) 0 0 0 (9,487)

  ------------------   ------------------   ------------------   ------------------   ------------------
22 (OVER)/UNDER COLLECTION TO BE REFUNDED $215,686 $128,605 $798,283 $564,925 $564,925

  ==========   ==========   ==========   ==========   ==========

23 AMOUNT TO BE RECOVERED  $1,538,859

24 ADJ. ESTIMATED SECTOR KWH  -  YEAR 20 671,789,344 661,190,816

SURCHARGE RANGE  ( $ PER KWH )
25      FLOOR  (CARRYOVER) 0.000695 
26      MIDPOINT - proposed rate 0.000986 0.001473 
27      CEILING  (TOTAL COST) 0.002250 

INDUSTRIAL SECTOR TOTAL YEARS            
YEAR 19       

(2014)
YEAR 19       

(2014)
YEAR 20       

(2015) TOTAL
 1 thru year 18 

2nd HALF
1st                                             

HALF
2nd                                             

HALF
1st                                             

HALF
(1) (2) (3) (4) (5)

28 CURRENT PERIOD AMOUNT TO BE RECOVERED $79,026 $0 $0 $0 $79,026
29 CUMULATIVE (OVER)/UNDER COLLECTION 0 0 0 0 0
30 18  MOS. RETROACTIVE(OVER)/UNDER ADJUSTMENT 0 0 0 0 0

  ------------------   ------------------   ------------------   ------------------   ------------------
31 TOTAL TO BE RECOVERED 79,026 0 0 0 79,026
32 TOTAL AMOUNT RECOVERED 92,137 0 0 0 92,137
33 EXPECTED FUTURE RECOVERIES 0 0 0 0 0
34 TRANSFER BALANCE TO RESIDENTIAL & COMMERCIAL 13,111 0 0 0 13,111

  ------------------   ------------------   ------------------   ------------------   ------------------
35 (OVER)/UNDER COLLECTION TO BE REFUNDED $0 $0 $0 $0 $0

  ==========   ==========   ==========   ==========   ==========

36 AMOUNT TO BE RECOVERED  $0

37 ADJ. ESTIMATED SECTOR KWH  -  YEAR 20 1,419,983,670 1,412,994,856

SURCHARGE RANGE  ( $ PER KWH )
38      FLOOR  (CARRYOVER) 0.000000 
39      MIDPOINT 0.000000 0.000000 
40      CEILING  (TOTAL COST) - proposed rate 0.000000 
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 KENTUCKY POWER COMPANY         Exhibit C
FORECAST OF 2014 2nd HALF / 2015 1st HALF KENTUCKY RETAIL ENERGY SALES IN KWH PAGE 23 of 23

FOR RESIDENTIAL, COMMERCIAL AND INDUSTRIAL SECTORS
 

PROGRAM YR 19 2014 2nd HALF & YR 20 2015 1st HALF
LINE RESIDENTIAL COMMERCIAL INDUSTRIAL
NO. YEAR SECTOR SECTOR SECTOR

1 TOTAL ULTIMATE SALES (KWH) * 2,286,874,000 1,343,730,000 2,850,079,000

2     LESS NON-METERED ** 13,721,244 8,062,380 17,100,474
  ----------------------   ----------------------   ----------------------

3 TOTAL ESTIMATED RETAIL KWH SALES 2,273,152,756 1,335,667,620 2,832,978,526

4     LESS OPT - OUT CUSTOMERS KWH 0 0 0
  ----------------------   ----------------------   ----------------------

5 KWH BEFORE LOST REVENUE IMPACTS 2,273,152,756 1,335,667,620 2,832,978,526

6     LESS LOST REVENUE IMPACTS *** 10,226,000 3,140,269 0
  ----------------------   ----------------------   ----------------------

7         ADJUSTED KWH BY SECTOR 2,262,926,756 1,332,527,351 2,832,978,526
  ============   ============   ============

8 LINE 7/LINE 1 99.0% 99.2% 99.4%
  ============   ============   ============

LINE RESIDENTIAL COMMERCIAL INDUSTRIAL
NO. PROGRAM YR 19 (2nd HALF) SECTOR SECTOR SECTOR

9 TOTAL ULTIMATE SALES (KWH) * 1,082,330,000 677,207,000 1,428,555,000

10 LINE 8 99.0% 99.2% 99.4%
  ----------------------   ----------------------   ----------------------

11         ADJUSTED KWH BY SECTOR 1,071,506,700 671,789,344 1,419,983,670
  ============   ============   ============

LINE RESIDENTIAL COMMERCIAL INDUSTRIAL
NO. PROGRAM YR 20 (1st HALF) SECTOR SECTOR SECTOR

12 TOTAL ULTIMATE SALES (KWH) * 1,204,544,000 666,523,000 1,421,524,000

13 LINE 8 99.0% 99.2% 99.4%
  ----------------------   ----------------------   ----------------------

14         ADJUSTED KWH BY SECTOR 1,192,498,560 661,190,816 1,412,994,856
  ============   ============   ============

* SOURCE: 2014 / 2015 LOAD FORECAST COMPILED BY
AEP CORPORATE PLANNING AND BUDGETING DEPT. 

** .60% ESTIMATED TO BE NON-METERED (OL) DETERMINED 
FROM BILLED JURISDICTIONAL TARIFF SUMMARY FOR 
12 MOS. ENDED JUNE 2014.

*** LOST REVENUE IMPACTS
Page 19B of 21, Column 6 - TOTAL RESIDENTIAL PROGRAMS 5,030,442 2,346,650            -                       
Page 20A of 21, Column 6 - TOTAL RESIDENTIAL PROGRAMS 5,195,558 793,619               -                       

TOTAL 10,226,000 3,140,269            -                       
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