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VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF JEFFERSON ) 

The undersigned, Robert M. Conroy, being duly sworn, deposes and says that he 

is Director - Rates for LG&E and KU Services Company, and that he has personal 

knowledge of the matters set forth in the responses for which he is identified as the 

witness, and the answers contained therein are true and correct to the best of his 

information, knowledge and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this ;)_l ~ day of __ ~'---+-'"'-=-=..,~=------=--------2014. 

~~-W~ 
Notary Public 

(SEAL) 

My Commission Expires: 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF JEFFERSON ) 

The undersigned, Eileen L. Saunders, being duly sworn, deposes and says that 

she is Director, Generation Services for LG&E and KU Services Company, and that she 

has personal knowledge of the matters set forth in the responses for which she is 

identified as the witness, and the answers contained therein are true and correct to the 

best of her information, knowledge and belief. 

~~~ 
Eileen L. Saunders 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this ;i.,1-¥<- day of ~ 2014. 

My Commission Expires: 

~Y Public, State at lai~ KV 
My Corrfimissioii lEJqJ~res ~. i9, 2011 
~U'Y ~D ¥j ~5723 

~Tu.~ 
Notary Public 

(SEAL) 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF JEFFERSON ) 

The undersigned, Mike Dotson, being duly sworn, deposes and says that he is 

Manager - LG&E and KU Fuels for LG&E and KU Services Company, and that he has 

personal knowledge of the matters set f011h in the responses for which he is identified as 

the witness, and the answers contained therein are true and correct to the best of his 

information, knowledge and belief. 

Mike Dotson 

L\z.Ll~ 
Notary Public 

(SEAL) 

My Commission Expires: 

SUSAN M. WATKINS 



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 1 

 

Witness:  Mike Dotson   

 

 

Q-1. For the period from November 1, 2013, through April 30, 2014, list each vendor from 

whom coal was purchased and the quantities and the nature of each purchase (e.g., spot or 

contract).  For the period under review in total, provide the percentage of purchases that 

were spot versus contract.  For contract purchases, state whether the contract has been 

filed with the Commission.  If no, explain why it has not been filed. 

 

 

A-1. The contracts have been filed with the Commission. 

 

PURCHASE     PURCHASE 

 VENDOR TONNAGE TYPE  

 Alliance – J09002 613,077 Contract 

 Alliance – J12007 1,509,795 Contract 

 Alliance – J13031 53,504 Spot 

 Arch – J14005 3,033 Spot 

 Arch – J14018 3,120 Spot 

 Armstrong Coal – J07032 157,824 Contract 

 Armstrong Coal – J10009   32,549 Contract 

 Armstrong Coal – J12004 262,509 Contract 

 Armstrong Coal – J14004 155,745 Contract 

 Armstrong Coal – J14010 14,918 Contract 

 Foresight – J12005 238,309 Contract 

 Oxford Mining – J12003 18,668 Contract  

 Patriot Coal Company – J12001 157,318 Contract 

 Patriot Coal Company – J13004 24,355 Contract 

 Patriot Coal Company – J14011 24,211 Contract 

 Peabody Coal Sales – J12011 312,119 Contract 

 The American Coal Co. – J14002 80,595 Spot 

 White Oak Resources – J14003 18,469 Contract 

 TOTAL 3,680,118 

       

 3,539,866   96.2%   Contract 

     140,252    3.8%   Spot    

                   3,680,118  
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LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 2 

 

Witness:  Robert M. Conroy 

 

 

Q-2. For the period from November 1, 2013, through April 30, 2014, list each vendor from 

whom natural gas was purchased for generation and the quantities and the nature of each 

purchase (e.g., spot or contract).  For contract purchases, state whether the contract has 

been filed with the Commission.  If no, explain why it has not been filed. 

 

 

A-2. Please see the attachment for the list of vendors, associated quantities, and the nature of 

the natural gas purchases.  Natural gas purchases (other than purchases made pursuant to 

the Special Contract referenced below) are purchased solely on an ‘as-needed, spot 

market basis. LG&E/KU (jointly) has executed Master Agreements with various natural 

gas suppliers that provide a contractual framework for potential spot purchase 

transactions. These Master Agreements include no specific price, volume, delivery period 

or location information and therefore do not form a purchase transaction.  As such, these 

Master Agreements have not been filed with the Commission.  These Master Agreements 

enable spot purchases to occur as needed. 

 

 Purchases from Louisville Gas and Electric Company are primarily for LG&E-owned 

coal and gas fired generation and are made in accordance with a Special Contract under 

807 KAR 5:011 Section 13.
1
  Additionally, purchases from Columbia Gas are for KU-

owned generation served by the local distribution company. 

 

  

  

                                                           
1
 The Special Contract for Firm Gas Sales and Firm Transportation Service dated September 28, 2007 and 

effective April 11, 2008, between Louisville Gas and Electric Company, on behalf of its Gas Distribution 

Business, and Louisville Gas and Electric Company and Kentucky Utilities Company, on behalf of their 

Electric Generation Business, was approved by the Kentucky Public Service Commission in Case No. 

2007-00449. 

 



Response to Question No. 2 
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Conroy 

 

 LG&E and KU have joint ownership in the following combustion turbine units: 

 

  

Station  Units LG&E Ownership KU Ownership 

Trimble County 5 and 6 29% 71% 

Trimble County 7, 8. 9 and 10 37% 63% 

Brown 5 53% 47% 

Paddy’s Run 13 53% 47% 

 

 Fuel expenses for actual commodity used and associated pipeline transport charges, if 

any, are allocated to the Companies based on their respective ownership percentages. 



Attachment to Response to Question No. 2
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Conroy

Natural Gas Purchases 11/1/2013 - 4/30/2014

Purchase Vendor Type MMBTU

ANADARKO-TRADING Spot 333,540

ATMOS ENERGY Spot 893,200

BG ENERGY MERCHANTS Spot 10,000

BP ENERGY CO Spot 749,227

CASTLETON COMMODITIES Spot 40,000

CENTRALCRUDE Spot 9,000

CHEVRON NG Spot 23,500

CIMA ENERGY Spot 281,900

Columbia Gas of KY Spot* 5,187

COLONIAL Energy Spot 109,847

CONOCOPHILLIPS Spot 81,300

DTE ENERGY Spot 145,300

EDF TRADING Spot 26,080

ENBRIDGE Spot 34,300

ENERGY AMERICA Spot 20,000

HESS CORP Spot 145,700

HESS ENERGYMKT Spot 212,100

JLA ENERGY Spot 10,000

JP MORGAN VENTURES Spot 1,046,228

LACLEDE ENERGY Spot 176,300

MACQUARIECOOK ENERGY Spot 722,542

MARATHON PETROLEUM Spot 5,400

NET Spot 15,300

NJR ENERGY SERVICES Spot 362,877

ONEOK ENERGY Spot 5,000

SEMPRA MIDSTREAM Spot 21,400

SEQUENT ENERGY Spot 2,464,312

SHELL ENERGY NA Spot 594,434

SOUTHWESTERN ENERGY Spot 237,058

TENASKA  MKTG Spot 1,737,298

TOTALGAS&POWER NA Spot 35,000

TVA Spot 172,300

TWIN EAGLE RESOURCE Spot 120,888

VITOL INC Spot 1,376,543

TGP Imbalance Cashout 2,386

LGE-GAS SUPPLY Special Contract* 971,488

Total Voume 13,196,935

*-Local Distribution Company service, with no volume purchase commitments.



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 3 

 

Witness:  Robert M. Conroy / Mike Dotson 

 

 

Q-3. State whether LG&E engages in hedging activities for its coal or natural gas purchases 

used for generation.  If yes, describe the hedging activities in detail. 

 

 

A-3. LG&E does not engage in financial hedging activities for its coal purchases.  LG&E does use 

physical hedging in contracting for coal.  LG&E uses the following guidelines in utilization of 

coal under contract for the minimum projected requirement: 

 

  1 year out  95 – 100% 

  2 years out 80 –  90% 

  3 years out 40 –  90% 

  4 years out 30 -  70% 

   5 years out 10 -  50% 

  6 years out    0  - 30% 

 

 LG&E does not engage in hedging activities for natural gas purchases.  

 

 



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 4 

 

Witness:  Charles R. Schram / Mike Dotson 

 

 

Q-4. For each generating station or unit for which a separate coal pile is maintained, state, for 

the period from November 1, 2013, through April 30, 2014, the actual amount of coal 

burned in tons, the actual amount of coal deliveries in tons, the total kWh generated, and 

the actual capacity factor at which the plant operated. 

 

 

A-4. The information requested from November 1, 2013 to April 30, 2014 is shown in the 

table below: 

 

  
 

Notes: 1 – Trimble County values reflect 100% of the unit.  Trimble County 2 is owned by KU (60.75%), 

LG&E (14.25%), IMPA (12.88%), and IMEA (12.12%). 

2 – The North American Electric Reliability Council Generation Availability Data System defines 

capacity factor as the value equal to the net MWh produced divided by the product of the hours in 

the period and the unit rating. 

 

 

 

Plant

Coal Burn

(Tons)

Coal Receipts 

(Tons) Net MWh

Capacity Factor

(Net MWh)/

(period hrs x

MW rating)

Cane Run 684,159         618,827 1,405,235 57.5%

Mill Creek 2,048,705      2,105,645 4,522,974 70.3%

Trimble County HS N/A         955,646 N/A N/A

Trimble County PRB N/A         176,441 N/A N/A

Trimble County 1 822,173 N/A 1,709,720 77.1%

Trimble County 2 649,081 N/A 1,498,686 45.4%

 



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 5 

 

Witness:  Charles R. Schram 

 

 

Q-5. List all firm power commitments for LG&E from November 1, 2013, through April 30, 

2014, for (a) purchases and (b) sales.  This list shall identify the electric utility, the 

amount of commitment in MW, and the purpose of the commitment (e.g., peaking, 

emergency). 

 

 

A-5.  a. Firm Purchases 

 

 The firm purchases from Ohio Valley Electric Corporation (OVEC) for the review period 

are shown in the table below.  LG&E purchased its participation ratio (5.63%) of the 

OVEC released capacity for the months in question: 

 

  
 

 b. Firm Sales 

 

 None. 

 

 

Companies' LG&E Portion

Utility Amt (MW) (MW) Purpose

OVEC (Nov 2013) ~ 145 ~ 100 Baseload

OVEC (Dec 2013) ~ 152 ~ 105 Baseload

OVEC (Jan 2014) ~ 161 ~ 111 Baseload

OVEC (Feb 2014) ~ 161 ~ 111 Baseload

OVEC (Mar 2014) ~ 161 ~ 111 Baseload

OVEC (Apr 2014) ~ 160 ~ 111 Baseload

 



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 6 

 

Witness: Robert M. Conroy  

 

 

Q-6. Provide a monthly billing summary of sales to all electric utilities for the period 

November 1, 2013, through April 30, 2014. 

 

 

A-6. See attached. 

 

 



Louisville Gas and Electric Company

Power Transaction Schedule

Month Ended: November-30-2013

       Billing Components

   Type of                 Fuel          Other Total

COMPANY Transaction           KWH Demand($) Charges($) Charges($) Charges($)

SALES

AMERICAN ELECTRIC POWER SERVICE CORP.               AEP Economy 280,000           10,680.04$            3,069.23$         13,749.27$            

BROOKFIELD ENERGY MARKETING INC. BROOK Economy 280,000           8,649.05$              2,485.57$         11,134.62$            

CARGILL- ALLIANT, LLC CARG Economy 1,734,000        52,972.12$            15,223.16$        68,195.28$            

ETC ENDURE ETC Economy 1,774,000        54,744.31$            15,732.44$        70,476.75$            

ILLINOIS MUNICIPAL ELECTRIC AGENCY           IMEA Economy 247,000           7,836.60$              2,252.08$         10,088.68$            

INDIANA MUNICIPAL POWER AGENCY IMPA Economy 825,000           23,735.67$            6,821.17$         30,556.84$            

ENERGY IMBALANCE IMBL Economy 571,000           16,994.31$            4,883.84$         21,878.15$            

MIDWEST INDEPENDENT TRANSMISSION SYSTEM OPERATOR, INC. MISO Economy 7,871,000        220,493.79$          63,365.61$        283,859.40$          

PJM INTERCONNECTION ASSOCIATION PJM Economy 11,386,000      324,926.51$          93,377.54$        418,304.05$          

THE ENERGY AUTHORITY TEA Economy 93,000             2,899.52$              833.27$            3,732.79$              

TENASKA POWER SERVICES CO. TPS Economy 327,000           10,436.72$            2,999.32$         13,436.04$            

TENNESSEE VALLEY AUTHORITY              TVA Economy 7,144,000        221,331.92$          63,606.47$        284,938.39$          

KENTUCKY UTILITIES COMPANY                  KU Economy 235,661,000    5,992,152.01$       605.56$            5,992,757.57$       

SUBTOTAL 268,193,000    -$                     6,947,852.57$       275,255.26$      7,223,107.83$       

TOTAL SALES 268,193,000    -$                     6,947,852.57$       275,255.26$      7,223,107.83$       

Energy Imbalance is used to supply energy for mismatch between scheduled delivery and actual loads that have occurred over an hour.

Attachment to Response to Question No. 6
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Conroy



Louisville Gas and Electric Company

Power Transaction Schedule

Month Ended: December-31-2013

       Billing Components

 Type of                 Fuel            Other            Total

COMPANY Transaction           KWH Demand($) Charges($) Charges($) Charges($)

SALES

AMERICAN ELECTRIC POWER SERVICE CORP.               AEP Economy 186,000            4,815.65$                2,368.43$         7,184.08$                

CARGILL- ALLIANT, LLC CARG Economy 2,004,000         54,914.69$              27,008.03$        81,922.72$              

ETC ENDURE ETC Economy 2,097,000         53,284.46$              26,206.25$        79,490.71$              

ILLINOIS MUNICIPAL ELECTRIC AGENCY           IMEA Economy 245,000            6,910.10$                3,398.50$         10,308.60$              

INDIANA MUNICIPAL POWER AGENCY IMPA Economy 293,000            9,646.21$                4,744.18$         14,390.39$              

ENERGY IMBALANCE IMBL Economy 542,000            12,978.44$              6,383.03$         19,361.47$              

MIDWEST INDEPENDENT TRANSMISSION SYSTEM OPERATOR, INC. MISO Economy 16,265,000       427,974.54$            210,485.57$      638,460.11$            

PJM INTERCONNECTION ASSOCIATION PJM Economy 21,135,000       550,284.95$            270,640.03$      820,924.98$            

TENASKA POWER SERVICES CO. TPS Economy 1,188,000         29,635.93$              14,575.50$        44,211.43$              

TENNESSEE VALLEY AUTHORITY              TVA Economy 46,769,000       1,311,370.02$         644,955.33$      1,956,325.35$         

KENTUCKY UTILITIES COMPANY                  KU Economy 236,571,000     5,754,364.26$         4,295.62$         5,758,659.88$         

SUBTOTAL 327,295,000     -$                     8,216,179.25$         1,215,060.47$   9,431,239.72$         LOSSES ACROSS OTHER SYSTEMS (NOT BILLED) -                   

TOTAL SALES 327,295,000     -$                     8,216,179.25$         1,215,060.47$   9,431,239.72$         

Energy Imbalance is used to supply energy for mismatch between scheduled delivery and actual loads that have occurred over an hour.

Attachment to Response to Question No. 6
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Conroy



Louisville Gas and Electric Company

Power Transaction Schedule

Month Ended: January-31-2014

       Billing Components

Type of Fuel Other Total

COMPANY Transaction KWH Demand($) Charges($) Charges($) Charges($)

SALES

CARGILL- ALLIANT, LLC CARG Economy 4,981,000        165,868.23$            255,135.91$      421,004.14$            

ETC ENDURE ETC Economy 5,879,000        189,690.58$            291,779.06$      481,469.64$            

ILLINOIS MUNICIPAL ELECTRIC AGENCY           IMEA Economy 349,000           8,326.80$                12,808.16$        21,134.96$              

INDIANA MUNICIPAL POWER AGENCY IMPA Economy 1,423,000        24,254.26$              37,307.51$        61,561.77$              

JP Morgan Ventures Energy Corporation JPMORG Economy 2,592,000        97,160.54$              149,450.82$      246,611.36$            

ENERGY IMBALANCE IMBL Economy 1,087,000        41,059.45$              63,156.98$        104,216.43$            

MIDWEST INDEPENDENT TRANSMISSION SYSTEM OPERATOR, INC. MISO Economy 8,109,000        269,279.46$            414,201.42$      683,480.88$            

PJM INTERCONNECTION ASSOCIATION PJM Economy 36,395,000      1,963,388.48$         3,020,053.30$   4,983,441.78$         

THE ENERGY AUTHORITY TEA Economy 1,280,000        29,310.35$              45,084.72$        74,395.07$              

TENASKA POWER SERVICES CO. TPS Economy 398,000           9,385.78$                14,437.04$        23,822.82$              

TENNESSEE VALLEY AUTHORITY              TVA Economy 24,939,000      1,126,772.48$         1,733,183.70$   2,859,956.18$         

WESTAR ENERGY, INC. WSTR Economy 35,000             689.47$                   1,060.53$          1,750.00$                

KENTUCKY UTILITIES COMPANY                  KU Economy 447,497,000    13,353,519.46$       -$                   13,353,519.46$       

SUBTOTAL 534,964,000    -$                      17,278,705.34$       6,037,659.15$   23,316,364.49$       

TOTAL SALES 534,964,000    -$                      17,278,705.34$       6,037,659.15$   23,316,364.49$       

Energy Imbalance is used to supply energy for mismatch between scheduled delivery and actual loads that have occurred over an hour.

Attachment to Response to Question No. 6
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Louisville Gas and Electric Company

Power Transaction Schedule

Month Ended: February-28-2014

       Billing Components

Type of  Fuel            Other            Total

COMPANY Transaction         KWH Demand($) Charges($) Charges($) Charges($)

SALES

CARGILL- ALLIANT, LLC CARG Economy 3,483,000         170,837.25$              121,048.75$       291,886.00$            

ETC ENDURE ETC Economy 4,055,000         188,022.47$              133,225.53$       321,248.00$            

ILLINOIS MUNICIPAL ELECTRIC AGENCY           IMEA Economy 92,000              2,061.25$                  1,460.52$           3,521.77$                

INDIANA MUNICIPAL POWER AGENCY IMPA Economy 153,000            3,349.10$                  2,373.04$           5,722.14$                

JP Morgan Ventures Energy Corporation JPMORG Economy 132,000            7,971.62$                  5,648.38$           13,620.00$              

ENERGY IMBALANCE IMBL Economy 728,000            23,945.52$                16,966.87$         40,912.39$              

MIDWEST INDEPENDENT TRANSMISSION SYSTEM OPERATOR, INC. MISO Economy 26,106,000       1,147,504.82$           813,078.06$       1,960,582.88$         

PJM INTERCONNECTION ASSOCIATION PJM Economy 31,331,000       997,606.55$              706,865.86$       1,704,472.41$         

THE ENERGY AUTHORITY TEA Economy 427,000            12,923.15$                9,156.85$           22,080.00$              

TENASKA POWER SERVICES CO. TPS Economy 1,735,000         61,198.26$                43,362.74$         104,561.00$            

TENNESSEE VALLEY AUTHORITY              TVA Economy 7,579,000         235,760.58$              167,050.92$       402,811.50$            

WESTAR ENERGY, INC. WSTR Economy 1,110,000         44,967.65$                31,862.35$         76,830.00$              

KENTUCKY UTILITIES COMPANY                  KU Economy 405,407,000     11,631,949.41$         -$                    11,631,949.41$       

SUBTOTAL 482,338,000     -$                     14,528,097.63$         2,052,099.87$    16,580,197.50$       

TOTAL SALES 482,338,000     -$                     14,528,097.63$         2,052,099.87$    16,580,197.50$       

Energy Imbalance is used to supply energy for mismatch between scheduled delivery and actual loads that have occurred over an hour.

Attachment to  Response to Question No. 6
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Conroy



Louisville Gas and Electric Company

Power Transaction Schedule

Month Ended: March-31-2014

       Billing Components

    Type of Fuel Other            Total

COMPANY Transaction KWH Demand($) Charges($) Charges($) Charges($)

SALES

ASSOCIATED ELECT COOPERATIVE            AECI Economy 449,000          10,311.21$             9,793.79$            20,105.00$              

CARGILL- ALLIANT, LLC CARG Economy 2,450,000       110,856.44$           105,293.56$        216,150.00$            

ETC ENDURE ETC Economy 2,608,000       128,183.69$           121,751.31$        249,935.00$            

ILLINOIS MUNICIPAL ELECTRIC AGENCY           IMEA Economy 117,000          3,541.98$               3,171.92$            6,713.90$                

INDIANA MUNICIPAL POWER AGENCY IMPA Economy 878,000          32,873.46$             30,999.99$          63,873.45$              

ENERGY IMBALANCE IMBL Economy 618,000          16,081.24$             15,274.26$          31,355.50$              

MIDWEST INDEPENDENT TRANSMISSION SYSTEM OPERATOR, INC. MISO Economy 19,524,000     822,172.66$           780,915.27$        1,603,087.93$         

PJM INTERCONNECTION ASSOCIATION PJM Economy 22,019,000     787,392.84$           747,880.73$        1,535,273.57$         

THE ENERGY AUTHORITY TEA Economy 1,927,000       98,303.99$             93,371.01$          191,675.00$            

TENASKA POWER SERVICES CO. TPS Economy 775,000          21,655.86$             20,569.14$          42,225.00$              

TENNESSEE VALLEY AUTHORITY              TVA Economy 2,100,000       168,195.10$           159,754.90$        327,950.00$            -                  -$                        -$                     -$                         

KENTUCKY UTILITIES COMPANY                  KU Economy 421,652,000   11,932,839.93$      -$                     11,932,839.93$       

SUBTOTAL 475,117,000   -$                      14,132,408.40$      2,088,775.88$     16,221,184.28$       

TOTAL SALES 475,117,000   -$                      14,132,408.40$      2,088,775.88$     16,221,184.28$       

Energy Imbalance is used to supply energy for mismatch between scheduled delivery and actual loads that have occurred over an hour.

Attachment to Response to Question No. 6
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Louisville Gas and Electric Company

Power Transaction Schedule

Month Ended: April-30-2014

       Billing Components

   Type of Fuel Other            Total

COMPANY Transaction KWH Demand($) Charges($) Charges($) Charges($)

SALES

ILLINOIS MUNICIPAL ELECTRIC AGENCY           IMEA Economy 86,000              4,378.41$                 1,283.42$          5,661.83$                

INDIANA MUNICIPAL POWER AGENCY IMPA Economy 328,000            16,023.64$               4,696.89$          20,720.53$              

ENERGY IMBALANCE IMBL Economy 194,000            8,081.17$                 2,368.76$          10,449.93$              

MIDWEST INDEPENDENT TRANSMISSION SYSTEM OPERATOR, INC. MISO Economy 41,000              2,917.75$                 855.26$             3,773.01$                

PJM INTERCONNECTION ASSOCIATION PJM Economy 478,000            23,597.51$               6,916.95$          30,514.46$              

KENTUCKY UTILITIES COMPANY                  KU Economy 384,270,000     11,540,081.13$        -$                   11,540,081.13$       

SUBTOTAL 385,397,000     -$                      11,595,079.61$        16,121.28$        11,611,200.89$       

LOSSES ACROSS OTHER SYSTEMS (NOT BILLED) -                    

TOTAL SALES 385,397,000     -$                      11,595,079.61$        16,121.28$        11,611,200.89$       

Energy Imbalance is used to supply energy for mismatch between scheduled delivery and actual loads that have occurred over an hour.

Attachment to Response to Question No. 6

Page 6 of 6

Conroy



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 7 

 

Witness:  Eileen Saunders 

 

 

Q-7. List LG&E’s scheduled, actual, and forced outages from November 1, 2013, through 

April 30, 2014. 

 

 

A-7. Please see the attached sheets. 

 



Kentucky Utilities Company

E. W. Brown 5 - Gas CT - 112 MW (jointly owned with LG&E)

In-service June 2001

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November No Outages > or = 6 Hours

December S 12/20/2013 6:28 12/21/2013 15:35 12/20/2013 6:28 12/21/2013 15:35 33:07 33:07 Gas Turbine - Cooling Water System

F 12/26/2013 12:56 12/30/2013 11:18 94:22 Gas Turbine - Cooling Water System

January No Outages > or = 6 Hours

February S 2/27/2014 6:55 2/27/2014 14:53 2/27/2014 6:55 2/27/2014 14:53 7:58 7:58 Gas Turbine - Boroscope Inspection

March No Outages > or = 6 Hours

April No Outages > or = 6 Hours

Schedule vs. Actual

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 1 of 23

Saunders



Kentucky Utilities Company

E. W. Brown 6 - Gas CT - 146 MW (jointly owned with LG&E)

In-service August 1999

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November No Outages > or = 6 Hours

December S 12/4/2013 6:48 12/4/2013 14:41 12/4/2013 6:48 12/4/2013 14:41 7:53 7:53 Gas Turbine - Ignition System

January No Outages > or = 6 Hours

February No Outages > or = 6 Hours

March F 3/13/2014 8:59 3/14/2014 17:25 32:26 Gas Turbine - Cooling And Seal Air System

S 3/22/2014 0:00 3/30/2014 15:00 3/21/2014 22:06 3/29/2014 12:50 207:00 182:44 Gas Turbine - Boroscope Inspection

April No Outages > or = 6 Hours

Schedule vs. Actual

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 2 of 23

Saunders



Kentucky Utilities Company

E. W. Brown 7 - Gas CT - 146 MW (jointly owned with LG&E)

In-service August 1999

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November F 11/4/2013 15:41 11/6/2013 6:26 38:45 Controls 

F 11/6/2013 21:47 11/7/2013 12:17 14:30 Gas Turbine - Turning Gear And Motor

S 11/18/2013 7:19 11/20/2013 17:10 11/18/2013 7:19 11/20/2013 17:10 57:51 57:51 Pilot Fuel Piping And Valves

December No Outages > or = 6 Hours

January F 1/13/2014 8:05 1/14/2014 13:30 29:25 Gas Turbine - Turning Gear And Motor

February No Outages > or = 6 Hours

March S 3/21/2014 22:06 3/22/2014 16:00 3/21/2014 22:06 3/22/2014 16:00 17:54 17:54 Gas Turbine - Fuel Piping And Valves

S 3/29/2014 0:00 -----> 3/29/2014 13:48 -----> 72:00 58:12 Gas Turbine - Boroscope Inspection

April S -----> 4/6/2014 15:00 -----> 4/5/2014 15:03 135:00 111:03 Gas Turbine- Boroscope Inspection

Schedule vs. Actual

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 3 of 23
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Louisville Gas & Electric Company Schedule vs Actual

Cane Run Unit #4 - Coal - 155 MW

In-service May 1962

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S 11/8/2013 22:49 11/10/2013 0:00 11/8/2013 22:49 11/10/2013 0:00 25:11 25:11 Turbine Control Valves

F 11/10/2013 2:28 11/10/2013 15:11 12:43 Heater Drain Piping

S 11/10/2013 15:11 11/10/2013 23:32 11/10/2013 15:11 11/10/2013 23:32 8:21 8:21 Light-off (Igniter) Systems (Including Fuel Supply)

F 11/19/2013 9:52 11/19/2013 16:48 6:56 Traveling Screen 

F 11/26/2013 18:17 11/27/2013 19:19 25:02 Induced Draft Fans

December S 12/27/2013 11:09 12/28/2013 12:53 12/27/2013 11:09 12/28/2013 12:53 25:44 25:44 Condenser Tube Leaks

January No outages > or = 6 hours

February S 2/16/2014 11:30 2/18/2014 4:28 2/16/2014 11:30 2/18/2014 4:28 40:58 40:58 Wet Scrubber Mist Eliminators/demisters & Washdown

S 2/18/2014 22:14 2/20/2014 0:32 2/18/2014 22:14 2/20/2014 0:32 26:18 26:18 Turbine Control Valves

March S 3/24/2014 20:40 3/25/2014 18:55 3/24/2014 20:40 3/25/2014 18:55 22:15 22:15 Condenser Tube Leaks

April F 4/1/2014 5:39 4/5/2014 11:30 101:51 First Reheater Slagging or Fouling

S 4/19/2014 0:00 -----> 4/5/2014 11:30 4/20/2014 3:15 288:00 351:45 Flue Gas Recirculating Fan

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 4 of 23

Saunders



Louisville Gas & Electric Company Schedule vs Actual

Cane Run Unit #5 - Coal - 168 MW

In-service May 1966

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November F 11/10/2013 0:38 11/10/2013 22:08 21:30 Generator Controls And Metering 

S 11/15/2013 20:27 11/16/2013 18:56 11/15/2013 20:27 11/16/2013 18:56 22:29 22:29 Traveling Screens

F 11/29/2013 1:12 -----> 46:48 Convection Pass Wall Leaks (Water Tubes Only)

December F -----> 12/2/2013 1:49 25:49 Convection Pass Wall Leaks (Water Tubes Only)

S 12/2/2013 11:23 12/5/2013 5:04 12/2/2013 11:23 12/5/2013 5:04 65:41 65:41 Other Generator Controls And Metering Problems

January No outages > or = 6 hours

February F 2/7/2014 10:51 2/9/2014 0:00 37:09 First Reheater Leaks

S 2/9/2014 0:00 2/10/2014 0:12 2/9/2014 0:00 2/10/2014 0:12 24:12 24:12 Electrostatic Precipitator 

F 2/21/2014 4:01 2/21/2014 14:53 10:52 Induced Draft Fan Controls

March S 3/8/2014 0:00 3/16/2014 15:00 3/7/2014 12:53 3/15/2014 23:00 207:00 202:07 First Reheater Leaks

S 3/18/2014 10:07 3/19/2014 16:52 3/18/2014 10:07 3/19/2014 16:52 30:45 30:45 First Reheater Leaks

April F 4/11/2014 16:49 4/13/2014 6:40 37:51 Switchyard System Protection Devices

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 5 of 23
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Louisville Gas & Electric Company Schedule vs Actual

Cane Run Unit #6 - Coal - 240 MW

In-service May 1969

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S 11/1/2013 20:24 11/2/2013 7:57 11/1/2013 20:24 11/2/2013 7:57 11:33 11:33 Turbine Control Valves

S 11/21/2013 9:48 11/24/2013 17:41 11/21/2013 9:48 11/24/2013 17:41 79:53 79:53 Condenser Tube and Water Box Cleaning

December F 12/17/2013 23:09 12/19/2013 7:48 32:39 Second Reheater Leaks

January F 1/3/2014 11:03 1/4/2014 17:05 30:02 Second Reheater Leaks

S 1/9/2014 20:23 1/17/2014 4:37 1/9/2014 20:23 1/17/2014 4:37 176:14 176:14 Second Reheater Leaks

February S 2/17/2014 15:01 2/23/2014 22:51 2/17/2014 15:01 2/23/2014 22:51 151:50 151:50 Lp Turbine Bearings

March F 3/11/2014 11:19 3/12/2014 19:03 31:44 Wet Scrubber

S 3/22/2014 0:00 -----> 3/14/2014 23:44 3/30/2014 19:27 240:00 379:43 Wet Scrubber

S -----> 4/13/2014 15:00 303:00 0:00 Wet Scrubber

April F 4/11/2014 16:50 4/13/2014 21:18 52:28 Switchyard System Protection Devices

F 4/17/2014 8:20 4/22/2014 6:45 118:25 Steam Generating Tubes 

F 4/22/2014 6:45 -----> 209:15 Wet Scrubber - Demister

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 6 of 23
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Louisville Gas & Electric Company Schedule vs Actual

Mill Creek Unit #1 -  Coal - 303 MW

In-service August 1972

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S 11/18/2013 10:21 11/20/2013 4:39 11/18/2013 10:21 11/20/2013 4:39 42:18 42:18 Condenser Tube Leaks

December S 12/14/2013 0:09 12/15/2013 8:47 12/14/2013 0:09 12/15/2013 8:47 32:38 32:38 Condenser Tube and Water Box Cleaning

S 12/27/2013 21:28 12/28/2013 4:04 12/27/2013 21:28 12/28/2013 4:04 6:36 6:36 Condenser Tube and Water Box Cleaning

S 12/28/2013 4:04 12/28/2013 12:18 12/28/2013 4:04 12/28/2013 12:18 8:14 8:14 UPS Cabinet

January No outages > or = 6 hours

February S 2/18/2014 22:26 2/21/2014 22:16 2/18/2014 22:26 2/21/2014 22:16 71:50 71:50 Air Heater (Regenerative)

S 2/21/2014 22:16 2/22/2014 17:58 2/21/2014 22:16 2/22/2014 17:58 19:42 19:42 Turbine Control Valves

March No outages > or = 6 hours

April S 4/12/2014 0:00 4/20/2014 15:00 4/12/2014 11:55 4/19/2014 10:38 207:00 166:43 Minor Boiler Overhaul

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 7 of 23
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Louisville Gas & Electric Company Schedule vs Actual

Mill Creek Unit #2 - Coal - 301 MW

In-service July 1974

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S 11/22/2013 11:10 11/24/2013 11:55 11/22/2013 11:10 11/24/2013 11:55 48:45 48:45 Deaerator 

F 11/24/2013 14:41 11/28/2013 0:08 81:27 Burner Wind Box

December S 12/23/2013 22:22 12/26/2013 2:10 12/23/2013 22:22 12/26/2013 2:10 51:48 51:48 Boiler Water Condition 

F 12/28/2013 4:04 12/28/2013 13:43 9:39 UPS Cabinet

January S 1/2/2014 10:39 1/4/2014 11:51 1/2/2014 10:39 1/4/2014 11:51 49:12 49:12 Furnace Wall Leaks

F 1/25/2014 22:11 1/26/2014 12:32 14:21 Turbine Control Valve 

February F 2/1/2014 23:37 2/2/2014 6:35 6:58 Condenser 

S 2/15/2014 0:32 2/17/2014 22:00 2/15/2014 0:32 2/17/2014 22:00 69:28 69:28 Second Superheater Leaks

S 2/17/2014 22:00 2/18/2014 13:40 2/17/2014 22:00 2/18/2014 13:40 15:40 15:40 Light-off (Igniter) Systems

S 2/24/2014 9:31 2/25/2014 19:47 2/24/2014 9:31 2/25/2014 19:47 34:16 34:16 Furnace Wall Leaks

March No outages > or = 6 hours

April S 4/5/2014 0:00 -----> 4/5/2014 1:51 -----> 624:00 622:09 Major Boiler Overhaul 

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 8 of 23
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Louisville Gas & Electric Company Schedule vs Actual

Mill Creek Unit #3 - Coal - 391 MW

In-service August 1978

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S -----> 11/17/2013 15:00 -----> 11/13/2013 23:47 399:00 311:47 Major Boiler Overhaul 

S 11/28/2013 13:07 12/1/2013 7:10 11/28/2013 13:07 12/1/2013 7:10 66:03 66:03 First Reheater Leaks

December S 12/26/2013 10:54 12/29/2013 10:41 12/26/2013 10:54 12/29/2013 10:41 71:47 71:47 Condenser Tube Leaks

January No outages > or = 6 hours

February No outages > or = 6 hours

March No outages > or = 6 hours

April S 4/1/2014 0:39 4/4/2014 18:43 0:00 90:04 Minor Boiler Overhaul 

S 4/22/2014 9:36 4/24/2014 3:07 4/22/2014 9:36 4/24/2014 3:07 41:31 41:31 Induced Draft Fans

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7
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Louisville Gas & Electric Company Schedule vs Actual

Mill Creek Unit #4 - Coal - 477 MW

In-service September 1982

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November F 11/4/2013 15:59 11/9/2013 3:52 107:53 First Reheater Leaks

December S 12/19/2013 22:42 12/23/2013 8:21 12/19/2013 22:42 12/23/2013 8:21 81:39 81:39 Low Pressure Heater Tube Leaks

F 12/28/2013 1:03 12/30/2013 20:50 67:47 Generator Current And Potential Transformers

January No outages > or = 6 hours

February No outages > or = 6 hours

March S 3/15/2014 0:00 3/30/2014 15:00 3/14/2014 23:47 3/30/2014 19:15 375:00 379:28 Minor Boiler Overhaul 

April No outages > or = 6 hours

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 10 of 23
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Louisville Gas & Electric Company Schedule vs Actual

Trimble County Unit #1 - Coal - 383 MW (75% ownership share of 511 MW)

In-service December 1990

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S -----> 11/3/2013 15:00 -----> 11/5/2013 7:02 63:00 103:02 Minor Boiler Overhaul 

F 11/5/2013 11:25 11/6/2013 16:24 28:59 Furnace Wall Leaks

F 11/7/2013 17:51 11/8/2013 14:09 20:18 Burner Wind Box Fires

F 11/19/2013 12:20 11/20/2013 13:14 24:54 Condenser Tube Leaks

S 11/20/2013 13:14 11/21/2013 5:30 11/20/2013 13:14 11/21/2013 5:30 16:16 16:16 Induced Draft Fans

December S 12/13/2013 13:03 12/16/2013 1:05 12/13/2013 13:03 12/16/2013 1:05 60:02 60:02 Furnace Wall Leaks

January F 1/11/2014 21:03 1/12/2014 7:57 10:54 Turbine Driven Boiler Feedpump

F 1/14/2014 10:39 1/16/2014 22:16 59:37 Deaerator (including Level Control)

February No outages > or = 6 hours

March F 3/6/2014 1:06 3/6/2014 12:48 11:42 Induced Draft Fan Motors - Variable Speed

April S 4/5/2014 0:00 4/6/2014 16:49 4/5/2014 0:00 4/6/2014 16:49 40:49 40:49 Furnace Wall Leaks

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 11 of 23

Saunders



Louisville Gas & Electric Company Schedule vs Actual

Trimble County Unit #2 - Coal - 549 MW (75% ownership share of 732 MW jointly owned with KU)

In-service January 2011

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S 11/16/2013 2:01 11/18/2013 17:40 11/16/2013 2:01 11/18/2013 17:40 63:39 63:39 Main Steam Relief/Safety Valves

F 11/19/2013 3:04 11/21/2013 1:41 46:37 Feedwater Valves

December S 12/4/2013 15:09 12/7/2013 19:11 12/4/2013 15:09 12/7/2013 19:11 76:02 76:02  Air Heater 

F 12/16/2013 3:12 12/19/2013 10:17 79:05 Bottom Ash Rotory Conveyor & Motor

January No outages > or = 6 hours

February S 2/1/2014 0:00 -----> 2/8/2014 3:21 -----> 672:00 500:39 Burners

March S -----> -----> -----> -----> 744:00 744:00 Burners

April S -----> -----> -----> -----> 720:00 720:00 Burners

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 12 of 23

Saunders



Louisville Gas & Electric Company Schedule vs Actual

Cane Run  Unit #11 - Gas CT - 14 MW

In-service June 1968

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November No outages > or = 6 hours

December No outages > or = 6 hours

January F 1/6/2014 20:13 1/7/2014 9:05 12:52 Gas Turbine -  Starting System (including Motor)

February F 2/3/2014 0:42 2/3/2014 9:37 8:55 Service Air Compressors

March S 3/20/2014 6:30 3/20/2014 13:03 3/20/2014 6:30 3/20/2014 13:03 6:33 6:33 Gas Turbine -  Starting System (including Motor)

April No outages > or = 6 hours

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 13 of 23

Saunders



Louisville Gas & Electric Company Schedule vs Actual

Paddys Run Unit #11 - Gas CT - 12 MW

In-service June 1968

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S 11/14/2013 6:34 11/14/2013 14:52 11/14/2013 6:34 11/14/2013 14:52 8:18 8:18 Gas Turbine Auxiliary System 

December No outages > or = 6 hours

January F 1/30/2014 7:00 1/31/2014 9:20 26:20 Lack Of Fuel due to pipeline shutdown. Gas department required outage for off-plant site gas line maintenance.

February No outages > or = 6 hours

March No outages > or = 6 hours

April No outages > or = 6 hours

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 14 of 23

Saunders



Louisville Gas & Electric Company Schedule vs Actual

Paddys Run Unit #12 - Gas CT - 23 MW

In-service July 1968

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S 11/14/2013 6:34 11/14/2013 14:52 11/14/2013 6:34 11/14/2013 14:52 8:18 8:18 Gas Turbine Auxiliary System 

December S 12/19/2013 7:30 12/19/2013 14:45 12/19/2013 7:30 12/19/2013 14:45 7:15 7:15 Fire Protection System Pumps

January F 1/30/2014 7:00 1/31/2014 9:20 26:20

Lack Of Fuel due to pipeline shutdown. Gas department required outage for off-plant site gas line 

maintenance.

February F 2/19/2014 10:25 3/6/2014 13:33 363:08 Gas Turbine - Cooling Water System

March F 3/11/2014 11:34 3/12/2014 10:22 22:48 Controls And Instruments 

April No outages > or = 6 hours

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 15 of 23

Saunders



Louisville Gas & Electric Company Schedule vs Actual

Paddys Run Unit # 13 - Gas CT - 147 MW (jointly owned with KU)

In-service June 2001

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S -----> 11/24/2013 15:00 -----> 11/24/2013 14:26 567:00 566:26 Exciter 

S 11/24/2013 16:53 11/25/2013 13:13 0:00 20:20 Exciter

December No outages > or = 6 hours

January F 1/30/2014 7:00 1/31/2014 9:20 26:20 Lack Of Fuel due to pipeline shutdown. Gas department required outage for off-plant site gas line maintenance.

February S 2/15/2014 0:00 2/23/2014 15:00 2/15/2014 6:08 -----> 207:00 329:52 Generator Synchronization Equipment

March S -----> 3/3/2014 8:25 0:00 56:25 Generator Synchronization Equipment

F 3/3/2014 8:25 3/6/2014 13:33 77:08 Fire Protection System Pumps

S 3/6/2014 13:33 3/7/2014 11:04 3/6/2014 13:33 3/7/2014 11:04 21:31 21:31 Generator Synchronization Equipment

S 3/21/2014 6:00 3/21/2014 14:25 3/21/2014 6:00 3/21/2014 14:25 8:25 8:25 Switchyard or High Voltage System 

April No outages > or = 6 hours

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 16 of 23

Saunders



Louisville Gas & Electric Company Schedule vs Actual

Trimble County Unit #5 - Gas CT - 157 MW (jointly owned with KU)

In-service May 2002

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S 11/2/2013 3:00 11/4/2013 16:52 11/2/2013 3:00 11/4/2013 16:52 61:52 61:52 Switchyard Equipment

December No outages > or = 6 hours

January No outages > or = 6 hours

February No outages > or = 6 hours

March No outages > or = 6 hours

April No outages > or = 6 hours

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 17 of 23
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Louisville Gas & Electric Company Schedule vs Actual

Trimble County Unit #6 - Gas CT - 157 MW (jointly owned with KU)

In-service May 2002

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S 11/2/2013 3:00 11/4/2013 23:50 11/2/2013 3:00 11/4/2013 23:50 68:50 68:50 Switchyard Equipment

F 11/24/2013 12:24 11/25/2013 6:45 18:21 Generator

December No outages > or = 6 hours

January No outages > or = 6 hours

February No outages > or = 6 hours

March No outages > or = 6 hours

April No outages > or = 6 hours

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7

Page 18 of 23

Saunders



Louisville Gas & Electric Company Schedule vs Actual

Trimble County Unit #7 - Gas CT - 157 MW (jointly owned with KU)

In-service June 2004

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S 11/2/2013 3:00 11/4/2013 16:52 11/2/2013 3:00 11/4/2013 16:52 61:52 61:52 Switchyard Equipment

December S 12/23/2013 7:03 12/23/2013 14:24 12/23/2013 7:03 12/23/2013 14:24 7:21 7:21 Gas Turbine -  Starting System (including Motor)

January No outages > or = 6 hours

February No outages > or = 6 hours

March No outages > or = 6 hours

April S 4/25/2014 6:12 4/25/2014 16:24 4/25/2014 6:12 4/25/2014 16:24 10:12 10:12 Gas Turbine Control System - Upgrades

F 4/28/2014 19:26 4/29/2014 3:25 7:59 Gas Turbine Vibration

Report dates of forced outage in columns headed Actual

Attachment to Response to Question No. 7
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Louisville Gas & Electric Company Schedule vs Actual

Trimble County Unit #8 - Gas CT - 157 MW (jointly owned with KU)

In-service June 2004

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November S 11/6/2013 7:02 11/26/2013 17:35 11/6/2013 7:02 11/26/2013 17:35 490:33 490:33 Gas Turbine - High Pressure Blades/buckets

December S 12/23/2013 7:03 12/23/2013 14:24 12/23/2013 7:03 12/23/2013 14:24 7:21 7:21 Gas Turbine -  Starting System (including Motor)

January F 1/3/2014 5:21 1/4/2014 0:26 19:05 Gas Turbine -  Starting System (including Motor)

S 1/5/2014 19:28 1/6/2014 15:58 1/5/2014 19:28 1/6/2014 15:58 20:30 20:30 Gas Turbine -  Starting System (including Motor)

F 1/10/2014 14:00 1/14/2014 13:28 95:28 Fire Protection System 

February No outages > or = 6 hours

March No outages > or = 6 hours

April S 4/25/2014 6:12 4/25/2014 12:30 4/25/2014 6:12 4/25/2014 12:30 6:18 6:18 Gas Turbine Control System - Upgrades

Report dates of forced outage in columns headed Actual
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Louisville Gas & Electric Company Schedule vs Actual

Trimble County Unit #9 - Gas CT - 157 MW (jointly owned with KU)

In-service July 2004

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November No outages > or = 6 hours

December S 12/18/2013 9:05 12/18/2013 17:40 12/18/2013 9:05 12/18/2013 17:40 8:35 8:35 Gas Turbine -  Starting System (including Motor)

January S 1/3/2014 0:00 1/3/2014 20:51 1/3/2014 0:00 1/3/2014 20:51 20:51 20:51 Gas Turbine -  Starting System (including Motor)

February No outages > or = 6 hours

March No outages > or = 6 hours

April S 4/10/2014 8:28 4/10/2014 16:05 4/10/2014 8:28 4/10/2014 16:05 7:37 7:37 Gas Turbine -  Starting System (including Motor)

S 4/11/2014 17:01 4/12/2014 4:01 4/11/2014 17:01 4/12/2014 4:01 11:00 11:00 Gas Turbine -  Starting System (including Motor)

S 4/28/2014 6:12 4/28/2014 12:59 4/28/2014 6:12 4/28/2014 12:59 6:47 6:47 Gas Turbine -  Starting System (including Motor)

Report dates of forced outage in columns headed Actual
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Louisville Gas & Electric Company Schedule vs Actual

Trimble County Unit #10 - Gas CT - 157 MW (jointly owned with KU)

In-service July 2004

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November No outages > or = 6 hours

December S 12/18/2013 8:37 12/18/2013 20:45 12/18/2013 8:37 12/18/2013 20:45 12:08 12:08 Gas Turbine -  Starting System (including Motor)

F 12/19/2013 1:23 12/19/2013 16:07 14:44 Gas Turbine -  Starting System (including Motor)

January No outages > or = 6 hours

February No outages > or = 6 hours

March No outages > or = 6 hours

April S 4/10/2014 8:28 4/10/2014 16:05 4/10/2014 8:28 4/10/2014 16:05 7:37 7:37 Gas Turbine -  Starting System (including Motor)

S 4/28/2014 6:18 4/28/2014 12:59 4/28/2014 6:18 4/28/2014 12:59 6:41 6:41 Gas Turbine -  Starting System (including Motor)

Report dates of forced outage in columns headed Actual
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Louisville Gas & Electric Company Schedule vs Actual

Zorn Unit #1 - Gas CT - 14 MW

In-service May 1969

November 2013 through April 2014

          MAINTENANCE

                 Scheduled                   Actual         HOURS OF DURATION REASON FOR DEVIATION FROM SCHEDULED MAINTENANCE OR REASON FOR

MONTH        FROM         TO        FROM          TO Scheduled Forced Actual FORCED OUTAGE AS APPROPRIATE

November No outages > or = 6 hours

December No outages > or = 6 hours

January F 1/30/2014 7:00 1/31/2014 9:20 26:20 Lack Of Fuel due to pipeline shutdown. Gas department required outage for off-plant site gas line maintenance.

February No outages > or = 6 hours

March No outages > or = 6 hours

April No outages > or = 6 hours

Report dates of forced outage in columns headed Actual
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LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 8 

 

Witness:  Mike Dotson 

 

 

Q-8. List all existing fuel contracts categorized as long-term (i.e., one year or more in length).  

Provide the following information for each contract: 

 

a. Supplier’s name and address; 

 

b. Name and location of production facility; 

 

c. Date when contract was executed; 

 

d. Duration of contract; 

 

e. Date(s) of each contract revision, modification, or amendment; 

 

f. Annual tonnage requirements; 

 

g. Actual annual tonnage received since the contract’s inception; 

 

h. Percent of annual requirements received during the contract’s term; 

 

i. Base price in dollars per ton; 

 

j. Total amount of price escalations to date in dollars per ton; and 

 

k. Current price paid for coal under the contract in dollars per ton (i + j) 

 

 

A-8. See attached. 
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A.  NAME/ADDRESS:  Alliance Coal, LLC / J09002 

  1717 South Boulder Av., Suite 400 

  Tulsa, Oklahoma  74119-4886  

 

B.  PRODUCTION FACILITY:  

OPERATOR River View Coal, LLC 

MINE River View Mine 

 LOCATION    Union County, Kentucky 

 

C.  CONTRACT EXECUTED DATE: November 10, 2008 

 

D.  CONTRACT DURATION:  November 3, 2008 – December 31, 2015 

 

E.  CONTRACT AMENDMENTS: Amendment No. 1 dated May 1, 2010.  Added 

barge fleeting demurrage charge to Section 5.2 

Barge Delivery.  Added Barge Shifting Fee to Base 

Price Section 8.1. 

 

F.  ANNUAL TONNAGE   2010   969,072 tons 

     REQUIREMENTS:    (includes FM of 30,928 tons) 

2011 2,000,000 tons 

      2012 2,000,000 tons 

      2013 2,000,000 tons 

      2014 2,000,000 tons 

      2015 2,000,000 tons 

            

G.  ACTUAL TONNAGE    LG&E   KU 

      RECEIVED:    2010    525,414 tons  443,658 tons 

      2011 1,177,540 tons  771,648 tons 

      2012 1,806,495 tons  204,987 tons 

      2013 1,612,443 tons  408,370 tons 

      2014    273,222 tons  332,417 tons 

       (through 4/30/14) 

              

H.  PERCENT OF ANNUAL   2010 100%  

REQUIREMENTS:    2011   97%  

2012 101%  

2013 101%  

2014   30% (through 4/30/14) 

                

I.  BASE PRICE (FOB Barge):  $41.00 per ton  

 

J.  ESCALATIONS TO DATE:  $12.31 per ton 
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K.  CURRENT CONTRACT PRICE: $53.31 per ton 
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A.  NAME/ADDRESS:    Alliance Coal, LLC / J12007 

  1717 South Boulder Av., Suite 400 

  Tulsa, Oklahoma  74119-4886  

 

B.  PRODUCTION FACILITY:  

OPERATOR Hopkins County Coal, Warrior Coal and Webster 

County Coal 

MINE Seller’s Mines 

 LOCATION    Western Kentucky 

 

C.  CONTRACT EXECUTED DATE: December 9, 2011 

 

D.  CONTRACT DURATION:  January 1, 2012 – December 31, 2016 

 

E.  CONTRACT AMENDMENTS: Amendment No. 1, effective January 1, 2013. 

Determine Base price for 2013 and 2014. 

 Amendment No. 2, effective January 1, 2014. 

Determine Base price for 2014 and 2015.    

 

F.  ANNUAL TONNAGE   2012 3,000,000 tons 

     REQUIREMENTS:   2013 3,000,000 tons 

      2014 3,000,000 tons 

      2015 3,000,000 tons 

      2016 3,000,000 tons 

            

G.  ACTUAL TONNAGE    LG&E   KU 

      RECEIVED:    2012 2,877,460 tons  14,326 tons 

      2013 3,065,353 tons           0 tons 

      2014 1,004,814 tons  25,658 tons 

       (through 4/30/14) 

              

H.  PERCENT OF ANNUAL   2012   96%    

 REQUIREMENTS:   2013  102%  

2014   34% (through 4/30/14) 

                

I.  BASE PRICE (FOB Railcar/Barge): 2012 - $47.00 per ton FOB Railcar 

  2013 - $48.00 per ton FOB Railcar 

  2014 - $47.38 per ton FOB Railcar/Barge  

2015 - Pricing for 1.5 Million tons 

   $47.75 per ton FOB Railcar 

   Pricing for remaining 1.5 Million tons  

   to be negotiated  

 

J.  ESCALATIONS TO DATE:  None 
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K.  CURRENT CONTRACT PRICE: $47.38 per ton 
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A.  NAME/ADDRESS:   Armstrong Coal Company, Inc. / J07032 

      407 Brown Road 

    Madisonville, Kentucky 42431 

 

B.  PRODUCTION FACILITY:   

 OPERATOR    Armstrong Coal Company, Inc. 

 MINES    Various 

 LOCATION    Muhlenberg County and Ohio County,   

      Kentucky 

 

C.  CONTRACT EXECUTED DATE: December 20, 2007 

 

D.  CONTRACT DURATION:  January 1, 2008 - December 31, 2016 

 

E.  CONTRACT AMENDMENTS:  Amendment No. 1, effective July 1, 2008   

      amending base quantity and modifying   

      diesel fuel adjustment to include explosives. 

 Amendment No. 2, effective December 22, 2009 

amending term, base quantity, price and 

environmental force majeure. 

 Amendment No. 3, effective October 29, 2013 

amending term, base quantity, price and payment.  

  

F.  ANNUAL TONNAGE   2008    600,000 tons 

     REQUIREMENTS:   2009 2,200,000 tons 

      2010  1,800,000 tons 

      2011 through 2013 - 2,100,000 tons per year 

      2014 through 2016 - 1,000,000 tons per year 

      2017 through 2019 -    700,000 tons per year 

       

G.  ACTUAL TONNAGE:     LG&E   KU 

      RECEIVED:    2008    511,414 tons       82,623 tons 

      2009 1,530,482 tons     632,077 tons 

      2010 1,180,206 tons     657,930 tons 

      2011    993,296 tons     877,219 tons 

      2012    904,254 tons  1,211,495 tons 

      2013    838,589 tons  1,431,403 tons 

      2014      82,893 tons     276,564 tons 

       (through 4/30/14)    
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H. PERCENT OF ANNUAL   2008   99% 

     REQUIREMENTS:   2009   98% 

      2010 102% 

      2011   89%  

2012 101%  

2013 108% 

2014   36% (through 4/30/14)   

    

I.  BASE PRICE (FOB Barge)  2008 Quality 1 - $27.31 per ton 

       Quality 2 - $28.30 per ton  

2009 Quality 1 - $27.60 per ton 

 Quality 2 - $28.76 per ton 

2010 Quality 1 - $28.18 per ton 

 Quality 2 – N/A 

2011 Quality 1 - $28.19 per ton 

 Quality 2 - $29.61 per ton 

2012 Quality 1 - $28.35 per ton 

 Quality 2 - $29.77 per ton 

2013 Quality 1 - $28.35 per ton 

 Quality 2 - $29.77 per ton 

2014 Quality 1 - $28.50 per ton 

 Quality 2 - $29.92 per ton 

2015  Quality 1 - $28.50 per ton 

 Quality 2 - $29.92 per ton 

2016 Quality 1 - $28.50 per ton 

 Quality 2 - $29.92 per ton 

2017 Quality 1 - $28.50 per ton 

 Quality 2 - $29.92 per ton 

2018 Quality 1 - $29.00 per ton 

 Quality 2 - $30.42 per ton 

2019 Quality 1 - $30.25 per ton 

 Quality 2 - $31.67 per ton 

 

 

J.  ESCALATIONS TO DATE:  $1.09 per ton  

 

K.  CURRENT CONTRACT PRICE:  Quality 1 - $29.59 per ton 
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A.  NAME/ADDRESS:   Armstrong Coal Company, Inc. / J10009 

      407 Brown Road 

    Madisonville, Kentucky 42431 

 

B.  PRODUCTION FACILITY:   

 OPERATOR    Armstrong Coal Company, Inc. 

 MINES    Various 

 LOCATION    Muhlenberg County and Ohio County,   

      Kentucky 

 

C.  CONTRACT EXECUTED DATE: December 22, 2009 

 

D.  CONTRACT DURATION:  January 1, 2011 - December 31, 2016 

Price reopener for 2014 – 2016.  

Contract ended December 31, 2013. 

 

E.  CONTRACT AMENDMENTS:  None 

  

F.  ANNUAL TONNAGE   2011 1,250,000 tons 

     REQUIREMENTS:   2012 1,250,000 tons 

      2013  1,250,000 tons 

      2014    750,000 tons     

      2015       750,000 tons  

      2016    750,000 tons 

       

G.  ACTUAL TONNAGE:     LG&E   KU 

      RECEIVED:    2011 565,386 tons     585,065 tons 

      2012 590,977 tons     650,230 tons 

      2013 183,570 tons  1,149,625 tons 

      2014     -        22,426 tons 

                      

          

H. PERCENT OF ANNUAL   2011   92%  

     REQUIREMENTS:   2012   99%  

2013 107% 

2014 carry-over tonnage 

          

I.  BASE PRICE (FOB Barge)  2011 $42.00 per ton 

2012 $43.50 per ton 

2013 $45.00 per ton 

 

J.  ESCALATIONS TO DATE:  $3.10 per ton  

 

K.  CURRENT CONTRACT PRICE:  $48.10 per ton 
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A.  NAME/ADDRESS:   Armstrong Coal Company, Inc. / J12004 

      407 Brown Road 

    Madisonville, Kentucky 42431 

 

B.  PRODUCTION FACILITY:   

 OPERATOR    Armstrong Coal Company, Inc. 

 MINES    Various 

 LOCATION    Muhlenberg County and Ohio County,   

      Kentucky 

 

C.  CONTRACT EXECUTED DATE: September 19, 2011 

 

D.  CONTRACT DURATION:  January 1, 2012 - December 31, 2015 

 

E.  CONTRACT AMENDMENTS: Amendment No. 1, effective January 1, 2012 

amending base quantity.  

Amendment No. 2, effective January 1, 2012 

amending base quantity.    

     

F.  ANNUAL TONNAGE   2012    355,873 tons 

     REQUIREMENTS:   2013    500,000 tons 

      2014   1,000,000 tons 

       2015  1,000,000 tons 

 

G.  ACTUAL TONNAGE:     LG&E   KU 

      RECEIVED:    2012 351,344 tons        -    

      2013 530,577 tons     - 

2014 161,344 tons  160,763 tons 

(through 4/30/14)  

 

H. PERCENT OF ANNUAL   2012     99%   

     REQUIREMENTS:   2013   106%  

2014     32% (through 4/30/14) 

       

I.  BASE PRICE (FOB Railcar/Barge) 2012 $45.00 per ton 

2013 $46.00 per ton 

2014 $48.00 per ton 

2015 $49.00 per ton 

  

J.  ESCALATIONS TO DATE:  $2.66 per ton  

 

K.  CURRENT CONTRACT PRICE:  $50.66 per ton 
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A.  NAME/ADDRESS:   Armstrong Coal Company, Inc. / J14004 

      407 Brown Road 

    Madisonville, Kentucky 42431 

 

B.  PRODUCTION FACILITY:   

 OPERATOR    Armstrong Coal Company, Inc. 

 MINES    Various 

 LOCATION    Muhlenberg County and Ohio County,   

      Kentucky 

 

C.  CONTRACT EXECUTED DATE: December 12, 2012 

 

D.  CONTRACT DURATION:  January 1, 2013 - December 31, 2017 

 

E.  CONTRACT AMENDMENTS: Amendment No. 1, effective October 29, 2013 

amending base quantity and price.  

      

F.  ANNUAL TONNAGE   2014  1,300,000 tons 

     REQUIREMENTS:   2015  1,350,000 tons 

      2016      500,000 tons 

       2017     500,000 tons 

 

G.  ACTUAL TONNAGE:     LG&E   KU 

      RECEIVED:    2014 155,745 tons     254,894 tons   

       (through 4/30/14)  

 

H. PERCENT OF ANNUAL   2014 32% (through 4/30/14)  

     REQUIREMENTS:     

       

I.  BASE PRICE(FOB Railcar/Barge)  Railcar   Barge 

2014 $44.60 per ton  $45.60 per ton 

2015 $46.01 per ton  $47.01 per ton 

2016 $46.75 per ton  $47.75 per ton 

2017 $47.90 per ton  $48.90 per ton 

  

J.  ESCALATIONS TO DATE:     Railcar   Barge 

$0.34 per ton   $0.34 per ton 

 

K.  CURRENT CONTRACT PRICE:    Railcar  Barge 

$44.94 per ton  $45.94 per ton 
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A.  NAME/ADDRESS:   Armstrong Coal Company, Inc. / J14010 

      407 Brown Road 

    Madisonville, Kentucky 42431 

 

B.  PRODUCTION FACILITY:   

 OPERATOR    Armstrong Coal Company, Inc. 

 MINES    Various 

 LOCATION    Muhlenberg County and Ohio County,   

      Kentucky 

 

C.  CONTRACT EXECUTED DATE: December 12, 2012 

 

D.  CONTRACT DURATION:  January 1, 2014 - December 31, 2019 

 

E.  CONTRACT AMENDMENTS: None  

      

F.  ANNUAL TONNAGE   2014 100,000 tons 

     REQUIREMENTS:   2015 100,000 tons 

      2016  100,000 tons 

       2017 100,000 tons 

      2018 100,000 tons 

      2019 100,000 tons 

 

G.  ACTUAL TONNAGE:     LG&E   KU 

      RECEIVED:    2014 14,918 tons     24,137 tons   

       (through 4/30/14)  

 

H. PERCENT OF ANNUAL   2014 39% (through 4/30/14)  

     REQUIREMENTS:     

       

I.  BASE PRICE (FOB Barge/Railcar) 2014 $40.00 per ton 

2015 $41.00 per ton 

2016 $42.00 per ton 

2017 $43.00 per ton 

2018 $44.00 per ton 

2019 $45.00 per ton    

  

J.  ESCALATIONS TO DATE:  None 

 

K.  CURRENT CONTRACT PRICE:  $40.00 per ton  
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A.  NAME/ADDRESS:   Foresight Coal Sales, LLC / J12005 

      211 North Broadway, Suite 2600 

    St. Louis, Missouri 63102 

 

B.  PRODUCTION FACILITY:   

OPERATOR:    Macoupin Energy, LLC 

     Sugar Camp Energy, LLC 

MINES:    Shay Mine No. 1 

     Deer Run Mine 

     Sugarcamp Mine 

LOCATION: Macoupin, Montgomery and Franklin Counties, 

Illinois 

 

C.  CONTRACT EXECUTED DATE: March 14, 2012 

 

D.  CONTRACT DURATION:  April 1, 2012 - December 31, 2017 

 

E.  CONTRACT AMENDMENTS: Amendment No. 1, effective September 10, 2013 

amending, term, quantity and price.  

     

F.  ANNUAL TONNAGE   2012    500,000 tons  

REQUIREMENTS    2013 1,000,000 tons 

       2014 1,000,000 tons 

       2015 1,000,000 tons 

 2016 Reopener 

 2017 Reopener 

   

G.  ACTUAL TONNAGE:     KU  LGE  

RECEIVED:  2012 265,101 tons  234,758 tons 

  2013 501,975 tons 462,614 tons 

  2014 167,459 tons 165,428 tons  

            (through 4/30/14) 

 

H.  PERCENT OF ANNUAL   2012 100%  

      REQUIREMENTS:   2013   96%   

2014   33% (through 4/30/14) 

 

I.  BASE PRICE: (FOB Barge)  2012 $46.00 per ton  

2013 $48.50 per ton  

2014 $39.75 per ton 

2015 $43.50 per ton 

2016 Reopener 

2015 Reopener 
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J.  ESCALATIONS TO DATE:  None 

 

K.  CURRENT CONTRACT PRICE: $39.75 per ton 
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A.  NAME/ADDRESS:  Oxford Mining Company – Kentucky, LLC / 

J12003 

  544 Chestnut Street 

  Coshocton, Ohio  43812  

 

B.  PRODUCTION FACILITY:  

OPERATOR Oxford Mining Company – Kentucky, LLC 

 MINE     Briar Hill, Rose France and KO Mines 

 LOCATION    Muhlenberg County, Kentucky 

 

C.  CONTRACT EXECUTED DATE: September 12, 2011 

 

D.  CONTRACT DURATION:  January 1, 2012 – December 31, 2013 

 

E.  CONTRACT AMENDMENTS: None 

 

F.  ANNUAL TONNAGE   2012 400,000 tons 

     REQUIREMENTS:   2013 600,000 tons 

      

G.  ACTUAL TONNAGE    KU   LGE 

RECEIVED:  2012 247,987 tons   145,064 tons 

  2013 399,125 tons  206,826 tons 

   

H.  PERCENT OF ANNUAL   2012  98%   

REQUIREMENTS:  2013 101%  

       

I.  BASE PRICE (FOB Barge):  2012 $46.50 per ton  

  2013 $47.50 per ton 

 

J.  ESCALATIONS TO DATE:  $2.04 per ton 

 

K.  CURRENT CONTRACT PRICE: $49.54 per ton 
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A.  NAME/ADDRESS:   Patriot Coal Sales, LLC / J12001   

 12312 Olive Boulevard, Suite 400 

 St. Louis, Missouri 63141 

B.  PRODUCTION FACILITY: 

OPERATOR Patriot Coal, Ohio County Coal and Highland 

Mining Company, LLC 

 MINE     Patriot, Freedom and Highland Mines  

 LOCATION    Henderson and Union Counties, Kentucky 

 

C.  CONTRACT EXECUTED DATE: April 29, 2011 

 

D.  CONTRACT DURATION:  January 1, 2012 - December 31, 2013 

 

E.  CONTRACT AMENDMENTS: Amendment No. 1, effective May 1, 2012.  Add 

alternate loading point and pricing for Quality 1. 

Amendment No. 2, effective November 26, 2013.  

Extend term to March 31, 2014. 

 

F.  ANNUAL TONNAGE   2012  1,250,000 tons  

     REQUIREMENTS:   2013  1,250,000 tons  

       

G.  ACTUAL TONNAGE    LG&E  KU 

      RECEIVED:    2012  165,672 tons 1,046,959 tons 

      2013 388,266 tons    766,631 tons 

      2014   23,031 tons    109,689 tons  

        

 

H.  PERCENT OF ANNUAL   2012   97%  

REQUIREMENTS:   2013   92%  

2014 carry-over tons 

       

I.  BASE PRICE (FOB Barge):  2012 $46.25 per ton – Quality 1/Patriot Dock 

      2012 $46.12 per ton – Quality 1/Uniontown Dock 

      2012 $49.50 per ton – Quality 2 

      2013 $46.25 per ton – Quality 1/Patriot Dock 

      2013 $46.12 per ton – Quality 1/Uniontown Dock 

      2013 $49.50 per ton – Quality 2 

   

J.  ESCALATIONS TO DATE:  None  

       

 

K.  CURRENT CONTRACT PRICE: $46.12 per ton – Quality 1 

$49.50 per ton – Quality 2 
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A.  NAME/ADDRESS:   Patriot Coal Sales, LLC / J13004   

 12312 Olive Boulevard, Suite 400 

 St. Louis, Missouri 63141 

B.  PRODUCTION FACILITY: 

OPERATOR Highland Mining Company, LLC 

 MINE     Highland Mine 

 LOCATION    Union County, Kentucky 

 

C.  CONTRACT EXECUTED DATE: February 1, 2013 

 

D.  CONTRACT DURATION:  February 1, 2013 - December 31, 2015 

 

E.  CONTRACT AMENDMENTS:  None 

 

F.  ANNUAL TONNAGE   2013  300,000 tons  

     REQUIREMENTS:   2014  600,000 tons  

      2015  300,000 tons 

       

G.  ACTUAL TONNAGE    LG&E  KU 

      RECEIVED:    2013  14,051 tons 227,606 tons 

      2014 24,355 tons 174,186 tons 

       (through 4/30/14) 

 

H.  PERCENT OF ANNUAL   2013 81%  

      REQUIREMENTS:    2014 33% (through 4/30/14)  

       

I.  BASE PRICE (FOB Barge):  2013 $41.90 per ton  

      2014 $47.00 per ton  

      2015 $49.75 per ton 

   

J.  ESCALATIONS TO DATE:  None  

       

K.  CURRENT CONTRACT PRICE: $47.00 per ton 

  



Attachment to Response to Question No. 8 

Page 16 of 21 

Dotson 

 

A.  NAME/ADDRESS:   Patriot Coal Sales, LLC / J14011   

 12312 Olive Boulevard, Suite 400 

 St. Louis, Missouri 63141 

B.  PRODUCTION FACILITY: 

OPERATOR Highland Mining Company, LLC 

 MINE     Highland Mine 

 LOCATION    Union County, Kentucky 

 

C.  CONTRACT EXECUTED DATE: November 14, 2013 

 

D.  CONTRACT DURATION:  January 1, 2014 - December 31, 2015 

 

E.  CONTRACT AMENDMENTS:  None 

 

F.  ANNUAL TONNAGE   2014  500,000 tons  

     REQUIREMENTS:   2015  500,000 tons  

       

G.  ACTUAL TONNAGE    LG&E  KU 

      RECEIVED:    2014 24,212 tons 9,522 tons 

       (through 4/30/14) 

 

H.  PERCENT OF ANNUAL   2014  7% (through 4/30/14) 

      REQUIREMENTS:      

       

I.  BASE PRICE (FOB Barge):  2014 $43.75 per ton  

      2015 $43.75 per ton  

         

J.  ESCALATIONS TO DATE:  None  

       

K.  CURRENT CONTRACT PRICE: $43.75 per ton 
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A.  NAME/ADDRESS:  Peabody COALSALES, LLC / J12011 

  701 Market Street 

  St. Louis, Missouri  63101 

 

B.  PRODUCTION FACILITY:  

 OPERATOR    Peabody Midwest Mining, LLC 

      Peabody Wild Boar Mining, LLC 

 MINE     Somerville Mine Complex 

      Wild Boar 

 LOCATION    Warrick & Gibson Counties, Indiana 

 

C.  CONTRACT EXECUTED DATE: December 29, 2011 

 

D.  CONTRACT DURATION:  January 1, 2012 – December 31, 2014 

 

E.  CONTRACT AMENDMENTS: None 

 

F.  ANNUAL TONNAGE   2012 1,500,000 tons 

     REQUIREMENTS:   2013 1,500,000 tons 

  2014  1,500,000 tons  

 

G.  ACTUAL TONNAGE    KU   LGE 

RECEIVED:  2012    995,669 tons  510,080 tons  

  2013 1,031,172 tons  448,290 tons 

  2014    305,500 tons  220,306 tons 

   (through 4/30/14) 

 

H.  PERCENT OF ANNUAL   2012   100%  

     REQUIREMENTS:   2013     99%  

2014     35% (through 4/30/14) 

   

I.  BASE PRICE: (FOB Barge/Railcar) 2012 $49.90 per ton – FOB Barge Evansville 

$49.11 per ton – FOB Barge Warrick Co. 

$44.50 per ton – FOB Railcar 

 

 2013 $52.15 per ton – FOB Barge Evansville 

$51.36 per ton – FOB Barge Warrick Co. 

$46.75 per ton – FOB Railcar 

 

 2014 $54.15 per ton – FOB Barge Evansville 

$53.36 per ton – FOB Barge Warrick Co. 

$48.75 per ton – FOB Railcar 

 

 

J.  ESCALATIONS TO DATE:  -$0.18 per ton – FOB Barge Evansville 
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       $0.21 per ton – FOB Warrick Co. 

      -$0.26 per ton – FOB Railcar 

 

K.  CURRENT CONTRACT PRICE: $53.97 per ton – FOB Barge Evansville 

$53.57 per ton – FOB Barge Warrick Co. 

$48.49 per ton – FOB Railcar 
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A. NAME/ADDRESS:    Solar Sources, Inc. / J12010 

  6755 South Gray Road 

  Indianapolis, Indiana  46237 

 

B.  PRODUCTION FACILITY:  

 OPERATOR    Solar Sources, Inc. 

 MINE     Shamrock, Cannelburg, Charger & Antioch 

 LOCATION    Dubois, Pike and Daviess Counties, Indiana 

 

C.  CONTRACT EXECUTED DATE: December 19, 2011 

 

D.  CONTRACT DURATION:  January 1, 2012 – December 31, 2013 

 

E.  CONTRACT AMENDMENTS: Amendment No. 1, effective May 1, 2013.  Add for 

2013 – 20,000 tons of low sulfur coal. Add $2.00 

per ton to contract price for lower sulfur coal. 

Amendment No. 2, effective Nov. 1, 2013.  Add for 

2013 – 10,000 tons of low sulfur coal. 

 

F.  ANNUAL TONNAGE   2012 300,000 tons 

     REQUIREMENTS:   2013 430,000 tons  

 

G.  ACTUAL TONNAGE    KU    

      RECEIVED:    2012 304,664 tons  

2013 429,288 tons  

 

H.  PERCENT OF ANNUAL   2012 102%  

      REQUIREMENTS:   2013 100%  

       

I.  BASE PRICE (FOB Barge):  2012 $49.00 per ton 

2013 $50.11 per ton  

 

J.  ESCALATIONS TO DATE:  $1.40 per ton 

 

K.  CURRENT CONTRACT PRICE: $51.51 per ton 
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A.  NAME/ADDRESS: Triad Mining, Inc. / J12009 

      1524 Frederica Street 

    Owensboro, Kentucky  42301 

     

B.  PRODUCTION FACILITY:   

OPERATOR:    Triad Mining, Inc. 

MINES:    Log Creek 

LOCATION: Pike County, Indiana 

 

C.  CONTRACT EXECUTED DATE: December 19, 2011 

 

D.  CONTRACT DURATION:  January 1, 2012 - December 31, 2014 

 

E.   CONTRACT AMENDMENTS: Letter Agreement dated February 1, 2012.  Add 

barge delivery during January-February 2012. 

Letter Amendment, effective April 21, 2014.  Add 

truck FOB Delivered Price. 

     

F.  ANNUAL TONNAGE   2012 700,000 tons 

REQUIREMENTS:   2013 700,000 tons 

      2014 700,000 tons 

            

G.  ACTUAL TONNAGE:     KU    

RECEIVED:    2012 689,960 tons   

      2013 667,644 tons   

      2014 186,025 tons     

 (through 4/30/14)   

H.  PERCENT OF ANNUAL    

      REQUIREMENTS:   2012    99%   

      2013 95% 

2014 27% (through 4/30/14)   

    

I.  BASE PRICE: (FOB Railcar)  2012 $45.50 per ton 

      2013 $47.50 per ton 

      2014 $49.00 per ton 

 

J.   ESCALATIONS TO DATE:  -$0.30 per ton 

 

K.  CURRENT CONTRACT PRICE: $48.70 per ton 
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A.  NAME/ADDRESS: White Oak Resources LLC / J14003 

      121 South Jackson Street 

    McLeansboro, Illinois  62859 

     

B.  PRODUCTION FACILITY:   

OPERATOR:    White Oak Resources LLC 

MINES:    White Oak #1 Mine 

LOCATION: Hamilton County, Illinois 

 

C.  CONTRACT EXECUTED DATE: March 14, 2013 

 

D.  CONTRACT DURATION:  March 1, 2013 - December 31, 2015 

 

E.   CONTRACT AMENDMENTS: Letter Agreement dated March 5, 2014; add 

substitute coal source per Section 4.5. 

Letter Agreement dated April 25, 2014; add 

substitute coal source per Section 4.5. 

     

F.  ANNUAL TONNAGE   2014 360,000 tons 

REQUIREMENTS:   2015 360,000 tons 

            

G.  ACTUAL TONNAGE:     KU   LGE 

RECEIVED:    2014 43,704 tons  18,469 tons 

       (through 4/30/14)   

 

H.  PERCENT OF ANNUAL    

      REQUIREMENTS:   2014    17% (through 4/30/14) 

             

I.  BASE PRICE: (FOB Barge)  2014 $47.60 per ton 

      2015 $49.10 per ton 

 

J.   ESCALATIONS TO DATE:  None 

 

K.  CURRENT CONTRACT PRICE: $47.60 per ton 
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Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 9 

 

Witness:  Mike Dotson 

 

 

Q-9. a. State whether LG&E regularly compares the price of its coal purchases to those paid 

by other electric utilities. 

 

 b.  If yes, state: 

 

(1)  How LG&E’s prices compare with those of other utilities for the review period. 

Include all prices used in the comparison in cents per MMbtu. 

 

(2)  The utilities that are included in this comparison and their locations. 

 

 

A-9. a. Yes 

 b. LG&E compares pricing of its coal purchases with neighboring utilities from data that 

is compiled by Energy Velocity database.  The utilities included in the comparison 

are shown on the list found on page 1 of the Attachment to this response.  The chart 

found on page 2 of the Attachment shows the price comparison for coal containing 

greater than 5.0 lbs. SO2 content, which is in line with the coal used in all LG&E’s 

units. 

  The chart on page 3 of the Attachment shows the price comparison of coal containing 

less that 5.0 lbs. SO2 content.  LG&E accepts deliveries of lower sulfur coal to satisfy 

bids with sulfur content specifications of 6 lbs.  The lower sulfur coal is being 

supplied under a contract specifying high sulfur content coal and appropriate pricing; 

therefore, the price of the lower sulfur content coal is similar to what LG&E is paying 

for high sulfur coal. 
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Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 10 

 

Witness:  Mike Dotson 

 

 

Q-10. State the percentage of LG&E’s coal, as of the date of this Order, that is delivered by: 

 

a.  Rail; 

 

b.  Truck; or 

 

c.  Barge. 

 

 

A-10. a. Rail – 56% 

 

 b. Truck – 0% 

 

 c. Barge – 44% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 11 

 

Witness:  Mike Dotson 

 

 

Q-11. a.  State LG&E’s coal inventory level in tons and in number of days’ supply as of April 

30, 2014. Provide this information by generating station and in the aggregate. 

 

b. Describe the criteria used to determine number of days’ supply. 

 

c. Compare LG&E’s coal inventory as of April 30, 2014 to its inventory target for that 

date for each plant and for total inventory. 

 

d.  If actual coal inventory exceeds inventory target by 10 days’ supply, state the reasons 

for excessive inventory. 

 

e.  (1)  State whether LG&E expects any significant changes in its current coal 

inventory target within the next 12 months. 

 

(2)  If yes, state the expected change and the reasons for this change. 

 

 

A-11. a. As of April 30, 2014: 

 

  Cane Run    146,790 Tons; 25 Days Target 18-38 Days 

  Mill Creek     665,165 Tons; 45 Days Target 20-43 Days 

  Trimble County*     84,471 Tons; 19 Days Target 21-44 Days 

  Total                896,426 Tons; 33 Days Target 20-41 Days 

 

* Trimble County coal inventory includes both high sulfur coal, which is used in 

Units 1 and 2, and PRB coal, which is used only in Unit 2.  

 

 

b.   The method of calculating days in inventory is based on each plant’s coal burn 

capability (coal tons in inventory divided by 90% of each generating unit’s heat input 

description from its air permit to operate). 
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 Upper and lower tons/day targeted inventory days were established for each plant 

taking into consideration each plant’s operating parameters.  Each plants “least cost” 

inventory range is established annually during the planning process based on 

historical  coal burn/receipt variances, procurement reaction time for long-term fuel 

supply agreements, current coal and electricity prices offset by carrying and outage 

costs.   

 

 

c.   See (a) above. 

 

d.   Not applicable.  

 

e.   (1) LG&E does not expect significant changes in its current coal inventory target 

levels; however, during the Companies’ planning cycle minor adjustments may 

be made to the inventory targets if warranted. 

 

 (2)  Not applicable. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 12 

 

Witness:  Mike Dotson 

 

 

Q-12. a.  State whether LG&E has audited any of its coal contracts during the period from 

November 1, 2013, through April 30, 2014. 

 

b.  If yes, for each audited contract: 

 

(1)  Identify the contract; 

 

(2)  Identify the auditor; 

 

(3) State the results of the audit; and 

 

(4) Describe the actions that LG&E took as a result of the audit. 

 

 

A-12. a. No.  LG&E has not conducted any financial audits of coal companies.  LG&E’s 

current coal contracts either contain a fixed price or a portion of the base contract 

price is adjusted using government published indices to reflect the changes in the 

cost. These agreements thus do not require audits.  Either LG&E’s Manager Fuels 

Technical Services or LG&E’s Mining Engineer conducts scheduled on-site reviews 

and inspections of the mining operations and sampling systems of each vendor up to 

twice a year, and likewise may conduct unscheduled visits.  Additionally, LG&E 

employees may visit a vendor as needed to address problems and issues at any time. 

 Coal mine safety regulations were imposed by the Federal Mine Safety and Health 

Administration.  The U. S. Congress passed the Mine Improvement and New 

Emergency Response Act of 2006 (MINER Act), which became law on June 15, 

2006.  For claims received, LG&E reviews and may use a consultant to review the 

claims. 
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  Alliance Coal, LLC in accordance with the provisions of Section 8.3 New 

Impositions of Agreement J12007, requested a price increase for calendar year 2012.  

The Parties agreed to a settlement.  A copy of the Settlement Agreement effective 

February17, 2014 is being filed with the Commission under seal pursuant to a Petition 

for Confidential Treatment.   

   

             b.   Not applicable  

 

        

    

   

 

 

 

 

 

 



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 13 

 

Witness:  Robert M. Conroy 

 

 

Q-13. a.  State whether LG&E has received any customer complaints regarding its FAC during 

the period from November 1, 2013, through April 30, 2014. 

 

b.  If yes, for each complaint, state: 

 

(1)  The nature of the complaint; and 

 

(2)  LG&E’s response. 

 

 

A-13. a. No. 

 

 b.   Not applicable. 

 

 

 



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 14 

 

Witness:  Mike Dotson 

 

 

Q-14. a. State whether LG&E is currently involved in any litigation with its current or former 

coal suppliers. 

 

b.  If yes, for each litigation: 

 

(1)  Identify the coal supplier; 

 

(2) Identify the coal contract involved; 

 

(3) State the potential liability or recovery to LG&E; 

 

(4) List the issues presented; and 

 

(5) Provide a copy of the complaint or other legal pleading that initiated the 

litigation and any answers or counterclaims.  If a copy has previously been filed 

with the Commission, provide the date on which it was filed and the case in   

which it was filed. 

 

c. State the current status of all litigation with coal suppliers. 

 

 

A-14. a.   LG&E is not involved in any litigation with its coal suppliers. 

 

 b.   Not applicable. 

 

 c.   Not applicable. 
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Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 15 

 

Witness:  Mike Dotson 

 

 

Q-15. a. During the period from November 1, 2013, through April 30, 2014, have there been 

any changes to LG&E’s written policies and procedures regarding its fuel 

procurement? 

 

b.  If yes: 

 

(1)  Describe the changes; 

 

(2) Provide the written policies and procedures as changed; 

 

(3) State the date(s) the changes were made; and 

 

(4)  Explain why the changes were made. 

 

c. If no, provide the date LG&E’s current fuel procurement policies and procedures 

were last changed, when they were last provided to the Commission, and identify the 

proceeding in which they were provided. 

 

 

A-15. a. No changes made during the period referenced above. 

 

 b. Not applicable. 

 

 c. The Fuel Procurement Policies and Procedures were last changed effective March 1, 

2013 and were provided to the Commission in response to Question No. 31 in Case 

No. 2012-00553. 

 

 

 



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 16 

 

Witness:  Mike Dotson 

 

 

Q-16. a. State whether LG&E is aware of any violations of its policies and procedures 

regarding fuel procurement that occurred prior to or during the period from 

November 1, 2013, through April 30, 2014. 

 

b.  If yes, for each violation: 

 

(1)  Describe the violation; 

 

(2)  Describe the action(s) that LG&E took upon discovering the violation; and 

 

(3)  Identify the person(s) who committed the violation. 

 

 

A-16. a.   No. 

 

 b.   Not applicable. 

 

 

 

 



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 17 

 

Witness:  Mike Dotson 

 

 

Q-17. Identify and explain the reasons for all changes in the organizational structure and 

personnel of the departments or divisions that are responsible for LG&E’s fuel 

procurement activities that occurred during the period from November 1, 2013, through 

April 30, 2014. 

 

 

A-17. There have been no changes in the organizational structure during the period from 

November 1, 2013 through April 30, 2014. 

 

 

 



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 18 

 

Witness:  Eileen Saunders 

 

 

 

Q-18. a.  Identify all changes that LG&E has made during the period under review to its 

maintenance and operation practices that also affect fuel usage at LG&E’s generation 

facilities. 

 

b.  Describe the impact of these changes on LG&E’s fuel usage. 

 

 

A-18. a. None. 

 

 b. Not applicable.  
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LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 19 

 

Witness:  Mike Dotson 

 

 

Q-19. List each written coal supply solicitation issued during the period from November 1, 

2013, through April 30, 2014. 

 

a.  For each solicitation, provide the date of the solicitation, the type of solicitation 

(contract or spot), the quantities solicited, a general description of the quality of coal 

solicited, the time period over which deliveries were requested, and the generating 

unit(s) for which the coal was intended. 

 

b.  For each solicitation, state the number of vendors to whom the solicitation was sent, 

the number of vendors who responded, and the selected vendor.  Provide the bid 

tabulation sheet or corresponding document that ranked the proposals.  (This 

document should identify all vendors who made offers.)  State the reasons for each 

selection.  For each lowest-cost bid not selected, explain why the bid was not 

selected. 

 

 

A-19. a.  Date:  March 3, 2014 

  Contract/Spot: Contract or Spot 

  Quantities: No minimum or maximum specified 

  Quality: Suitable for LG&E and KU power plants 

  Period: Up to 5 years 

  Generating Units: All LG&E and KU power plants 

 

 b.   Number of vendors receiving bids:  128 

 Number of vendors responded: 24 companies / 44 offers 

  Selected vendor(s): The vendor(s) selected were based upon the lowest evaluated 

delivered cost for the following. 

   

   PRB Coal (Trimble County Unit 2) 

   Arch Coal Sales Co., Inc. – J14038 

   

   Green River Station 
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   Armstrong Coal Company – K14013 Amendment No. 2 

   Armstrong Coal Company – K14040 

        Patriot Coal Sales – K14012 Amendment No. 1  

   Western Kentucky Minerals – K14041 

    

   High Sulfur Spot for 2014  

   Alliance Coal, LLC – J14042 

   Peabody Coalsales, LLC – J14044 

   The American Coal Company – J14043 

   Western Kentucky Minerals – J14036 

 

 

  The final selection of the vendor(s) for high sulfur coal for the period of 2015 -2017 

from the bids are in negotiations and are still in progress.  The name of the selected 

vendors and supporting bid tabulation will be provided to the Commission after the 

negotiations are completed and the agreements signed. 

 

       The bid analysis information is confidential and proprietary information and is being 

filed with the Commission under seal pursuant to a Petition for Confidential 

Protection. 
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Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 20 

 

Witness:  Mike Dotson 

 

 

Q-20.  List each oral coal supply solicitation issued during the period from November 1, 2013, 

through April 30, 2014. 

 

a.  For each solicitation, state why the solicitation was not written, the date(s) of the 

solicitation, the quantities solicited, a general description of the quality of coal 

solicited, the time period over which deliveries were requested, and the generating 

unit(s) for which the coal was intended. 

 

b.  For each solicitation, identify all vendors solicited and the vendor selected. Provide 

the tabulation sheet or other document that ranks the proposals.  (This document 

should identify all vendors who made offers.)  State the reasons for each selection. 

For each lowest-cost bid not selected, explain why the bid was not selected. 

 

 

A-20. LG&E did not issue any oral coal solicitation. 

 

a. Not applicable. 

 

 b. Not applicable. 
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Response to Information Requested in Appendix of  
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Case No. 2014-00228 

 

Question No. 21 

 

Witness:  Robert M. Conroy 

 

 

Q-21. a. List all intersystem sales during the period under review in which LG&E used a third 

party’s transmission system. 

 

b. For each sale listed above: 

 

(1) Describe how LG&E addressed, for FAC reporting purposes, the cost of fuel 

expended to cover any line losses incurred to transmit its power across the third 

party’s transmission system; and 

 

(2)  State the line loss factor used for each transaction and describe how that line loss 

factor was determined. 

 

 

A-21. a. There were no inter-system sales from November 1, 2013 through April 30, 2014, 

which required a third party’s transmission system. 

 

 b.   Not applicable. 
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Case No. 2014-00228 

 

Question No. 22 

 

Witness:  Robert M. Conroy 

 

 

Q-22. Describe each change that LG&E made to its methodology for calculating intersystem 

sales line losses during the period under review. 

 

 

A-22. There have been no changes regarding the calculation of losses associated with 

intersystem sales.  LG&E continues to use a line loss factor of 0.5% to determine the cost 

of fuel associated with line losses incurred to make an intersystem sale and recovered 

from such sale consistent with the Commission’s June 7, 2013, Amended Order in Case 

No. 2012-00553. 
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Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 23 

 

Witness:  Mike Dotson 

 

 

Q-23. State whether, during the period under review, LG&E has solicited bids for coal with the 

restriction that it was not mined through strip mining or mountain top removal.  If yes, 

explain the reasons for the restriction on the solicitation, the quantity in tons and price per 

ton of the coal purchased as a result of this solicitation, and the difference between the 

price of this coal and the price it could have obtained for the coal if the solicitation had 

not been restricted. 

 

 

A-23. LG&E has not solicited bids with this restriction. 
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Case No. 2014-00228 

 

Question No. 24 

 

Witness:  Eileen Saunders 

 

 

Q-24. Provide a detailed discussion of any specific generation efficiency improvements LG&E 

has undertaken during the period under review. 

 

 

A-24. LG&E strives to maintain unit efficiency through routine cyclic planned outage 

maintenance.  This maintenance work continues to focus on reestablishing turbine 

efficiency degraded since the previous outage.  Additionally, LG&E maintains unit 

efficiency through continuous monitoring of all plant systems during operation.  LG&E 

contracts Black and Veatch to provide this monitoring on larger units to identify trends 

which indicate a potential efficiency loss of any system component.  Black and Veatch 

sends notification to the generating stations which track the potential issue through 

resolution. 

 

 In evaluating potential major component projects or replacements that may impact 

efficiency, LG&E must balance any potential efficiency benefit associated with the 

project against both costs and potential implications under the Clean Air Act.  LG&E has 

not realized any efficiency improvements through major component projects during this 

period. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 25 

 

Witness:  Robert M. Conroy  

 

 

Q-25.  Explain how purchase power costs are accounted for in the calculation of the FAC when 

LG&E experiences a planned generation outage and purchases power to meet load (i.e., is 

the entire amount of the purchase power recorded in the calculation, or is there a limit as 

to the amount recorded?). If there is a limit, explain the basis for the limitation and how it 

is calculated. If there is no limit, explain the basis for including 100 percent of the 

purchase power costs. 

 

 

A-25. LG&E includes in its FAC all energy costs for purchased power when the purchase is 

economic.  As discussed below, for “non-economy purchases,” LG&E includes a portion 

of the energy cost for the purchase up to the fuel cost of the highest cost generating unit 

available to be dispatched to serve native load during the reporting expense month.  

LG&E does not distinguish the reason for the purchase except for the exclusion for 

forced outages, as required by 807 KAR 5:056, Section 1(4).  The Companies use the 

After the Fact Billing (‘AFB”) model to determine the joint dispatch savings between 

LG&E and KU and to allocate the highest cost energy to off-system sales.  AFB stacks 

each source of energy, both generation and purchases, by cost from highest to lowest for 

each hour in the month.  The stacked energy is then matched with hourly loads, and 

highest cost energy is assigned to off-system sales.  This process ensures that LG&E’s 

native load customers receive the lowest cost energy available in every hour. 

 

 On December 21, 2001, LG&E and KU entered into a settlement agreement
2
 with parties 

to several Fuel Adjustment Clause review proceedings.  The settlement agreement 

                                                           
2
 In the Matter of:  An Examination by the Public Service Commission of the Application of the Fuel Adjustment 

Clause of Kentucky Utilities Company from November 1, 1994 to April 30, 1995, Case No. 1994-00461-A; In the 

Matter of:  An Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of 

Kentucky Utilities Company from May 1, 1995 to October 31, 1995, Case No. 1994-00461-B; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky 

Utilities Company from November 1, 1995 to April 30, 1996,  Case No. 1994-00461-C; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky 

Utilities Company from November 1, 1994 to October 31, 1996,  Case No. 1996-00523; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky 

Utilities Company from November 1, 1996 to April 30, 1997,  Case No. 1996-00523-A; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky 
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resolved all pending issues in the proceedings, including a clause addressing prospective 

interpretation of Administrative Regulation 807 KAR 5:056, Section 1(3) (Article 2 of 

the Agreement).  Article 2 states that LG&E and KU shall be permitted to recover 

through their fuel adjustment clause the purchase power price of all economy power 

purchases.  The agreement goes on to define economy power purchases as “purchases 

that are made for the purpose of serving native load, displace the utility’s higher cost 

generation and have an energy cost that is less than the utility’s total avoided variable 

cost of generation.” 

 

 In its May 17, 2002 Order accepting the Settlement Agreement, the Commission 

“carefully reviewed the signatories’ proposed interpretation of Administrative Regulation 

807 KAR 5:056 regarding the recovery of purchased power costs.  We find this 

interpretation is consistent with the literal language of the administrative regulation and 

with our recent interpretations of that administrative regulation.  It should greatly 

enhance and expedite future reviews of all jurisdictional electric utilities’ FACs by 

providing a consistent framework for the treatment of purchased power costs.” Order at 

7. 

 

 

                                                                                                                                                                                           
Utilities Company from May 1, 1997 to October 31, 1997, Case No. 1996-00523-B; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky 

Utilities Company from November 1, 1997 to April 30, 1998, Case No. 1996-00523-C; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Louisville Gas 

and Electric Company from November 1, 1994 to October 31, 1996, Case No. 1996-00524; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky 

Utilities Company from November 1, 1996 to October 31, 1998, Case No. 1998-00564; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky 

Utilities Company from November 1, 1998 to April 30, 1999, Case No. 1998-00564-A; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky 

Utilities Company from May 1, 1999 to October 31, 1999, Case No. 1998-00564-B; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky 

Utilities Company from November 1, 1999 to April 30, 2000, Case No. 1998-00564-C; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky 

Utilities Company from November 1, 1998 to October 31, 2000, Case No. 2000-00497; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky 

Utilities Company from November 1, 2000 to April 30, 2001, Case No. 2000-00497-A; In the Matter of:  An 

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Louisville Gas 

and Electric Company from November 1, 1998 to October 31, 2000, Case No. 2000-00498; and In the Matter of:  

An Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Louisville 

Gas and Electric Company from November 1, 2000 to April 30, 2001, Case No. 2000-00498-A. 



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 26 

 

Witness:  Robert M. Conroy 

 

 

Q-26. Explain how purchase power costs are accounted for in the calculation of the FAC when 

LG&E is not experiencing a generation outage but must purchase power in order to meet 

demand (i.e., is the entire amount of the purchase power recorded in the calculation, or is 

there a limit as to the amount recorded?). If there is a limit, explain the basis for the 

limitation and how it is calculated. If there is no limit, explain the basis for including 100 

percent of the purchase power costs. 

 

 

A-26. Please see the response to Question No. 25. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 27  

 

Witness:  Robert M. Conroy 

 

 

Q-27. If LG&E is familiar with the term "no load costs," provide a definition of the term and 

responses to the following: 

 

a. If all or a portion of these costs are recovered through the FAC, explain how these 

costs are calculated and allocated between native-load sales and off-system sales each 

hour. 

 

b. By month and generating unit, provide the amount of "no load costs" that have been 

allocated each to native-load customers and off-system sales from November 1, 2012, 

through April 30, 2014.   

 

 

A-27. LG&E does not utilize the term “No load costs” in the dispatch and operation of its 

system.  The term appears in the PJM Manual 15:  Cost Development Guidelines and is 

used by the PJM Regional Transmission Organization.  In accordance with section 1.7.3 

of the manual, “no load costs” is defined as follows: 

 

1.7.3 No Load Cost 

 

No-Load Fuel (MBTU/hour) is the total fuel to sustain zero net output MW at 

synchronous generator speed. 

 

No-load cost is the cost needed to create the starting point of a monotonically 

increasing incremental cost curve.  The calculated no-load cost may have to be 

adjusted to ensure that the slope of the Generator Offer Curve is monotonically 

increasing. 

 

LG&E is not a member of PJM and does not develop a monotonically increasing cost 

curve for bidding generation into the wholesale power market.  All LG&E generating 

units are available to service and utilized for native load customers.  When the 

Commission approved the merger of Louisville Gas and Electric Company (“LG&E”) 

and KU, the Commission expressly recognized that ‘integrated system planning may be 
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the single most important benefit of the merger.”
3
  Since the merger of LG&E and KU, 

generation pricing has been based upon a “split-the-difference” approach where the 

purchasing company pays one half the difference between the cost it would have incurred 

to generate energy and the actual cost of the other company to generate, plus the other 

company’s cost to generate.  The economic dispatch procedure has ensured that the other 

company’s units are only dispatched when its costs are less than any available unit owned 

by the company requiring the generation.
4
  As discussed in response to Question No. 25, 

the Companies use the After the Fact Billing (“AFB”) model to determine the joint 

dispatch savings between LG&E and KU and to allocate the highest cost energy to off-

system sales.  All fuel costs associated with generation not allocated to off-system sales 

or otherwise excluded from the FAC are recovered from native load sales. 

 

a. Not applicable. 

 

b. Not applicable. 

   

                                                           
3
 In the Matter of:  Joint Application of Louisville Gas and Electric Company and Kentucky Utilities Company for 

Approval of Merger, Case No. 1997-00300, Order of September 12, 1997, pp. 18-21. 
4
 Order, p. 19. 



 

LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 28 

 

Witness:  Mike Dotson 

 

 

Q-28. State whether LG&E outsources coal handling or whether coal handling is performed by 

LG&E employees and explain how coal-handling costs are accounted for in the 

calculation of the FAC. 

 

 

A-28. LG&E does not outsource coal handling.  Coal handling is performed by LG&E 

employees and supplemented with contractor employees as needed. 

 

 The costs are recorded as fuel handling expenses and are not included in the costs to be 

recovered through the FAC mechanism. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 29 

 

Witness:  Robert M. Conroy / Mike Dotson 

 

 

Q-29. State whether all long-term fuel transportation contracts have been filed with the 

Commission. If any contracts have not been filed, provide a copy. 

 

 

A-29. All long-term coal transportation contracts have been filed with the Commission.  LG&E 

and KU receive firm transportation service for natural gas to Paddy’s Run pursuant to a 

special contract on file with the Commission (see the response to Question No. 2).  

 

 The Companies have had various agreements
5
 with Texas Gas Pipeline for long term 

natural gas transportation for the gas-fired generating units at Trimble County (see 

Attachments 1 and 2 noted below).  With the construction of Cane Run Unit 7, other 

agreements have been entered into specifically for deliveries to Cane Run generating 

station (see Attachments 3, 4, and 5 noted below).  In addition, the agreements for 

deliveries to Trimble County have been amended to include designated delivery points to 

Cane Run as well as Trimble County.  Transportation service for the summer season is 

contracted separately from transportation service for the winter season.    

 

 The following gas transport contracts are attached: 

 

 Attachment 1 Agreement #18667, Rate Schedule SNS dated October 18, 2011, 

summer delivery to Trimble County from April 2012 through October 

2017; Amendment executed July 1, 2014 to add Cane Run as a delivery 

point; 

 

 Attachment 2 Agreement #31869, Rate Schedule WNS dated December 12, 2011, 

winter delivery to Trimble County from November 2012 through March 

2017; Amendment executed July 1, 2014 to add Cane Run as a delivery 

point; Revised agreement dated August 11, 2014 modifying contract 

demands and replacing original agreement; 

                                                           
5
 The agreements are executed in the name of Kentucky Utilities Company due to the existing agreement between 

Texas Gas Pipeline and the local distribution company Louisville Gas and Electric Company.  Both LG&E electric 

and KU are allocated the cost of firm transportation service in proportion to their ownership share in the various 

generating units. 
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 Attachment 3 Agreement #32809, Rate Schedule SNS dated December 10, 2012, 

summer delivery to Cane Run (secondary delivery to Trimble County) 

from April 2015 through October 2024;  

 

 Attachment 4 Agreement #32790, Rate Schedule WNS dated December 10, 2012,  

winter delivery to Cane Run (secondary delivery to Trimble County) 

from November 2014 through March 2024; and  

 

 Attachment 5 Agreement #32805, Rate Schedule STF dated December 10, 2012, short 

term summer delivery to Cane Run from April 2015 to October 2019. 
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Agreement #18667 

Summer Natural Gas Deliveries to Trimble County Generating Station 

Agreement Dated October 18, 2011 (pages 1-10) 

Amendment Executed July 1, 2014 (pages 11-12) 

  



Request No. 4799 
Rate Schedule SNS 

Agreement No.: l 8667 
Dated: October 18, 201 l 

This Agreement is entered into by and between Texas Gas Transmission, LLC, ("Texas Gas") and Kentucky 
Utilities Company, ("Customer"). This Agreement supersedes ond replaces in its entirety thllt certain SNS 
Agreement by and between Texas Oas ond Customer, dated January 24, 2008 (Agreement No. 18667). 

Services under this Agreement are provided pursuant to Subpart B or Subpart 0, Title 18, of the Code of Federal 
Regulations. Service is subject to and governed by the applicable Rate Schedule end the General Terms and 
Conditions of the Texas Gas FERC OM Tariff ("Tariff'') as they exist or may be modified from time to time and 
such are incorporated by reference. In the event the language of this Agreement conflicts with Texas Gas' then
current Tariff, the language of the Tariff will control. 

Receipt and Delivery Points: Primary Receipt and Primary Delivery Points shall be listed on Bxliibit "AN. 

Contract Demand(s): 
Daily Contrncl Demand(s) 
Nominated Dally Quantity(ies) 
Unno1ninated Daily Quantily(ies) 
Maximum Unnominated Quantity(ies) 
Summer Quantity Entitlement(s) 

151,000 MMBtu/D 
151,000 MMBtu!D 
151,000 MMBtu/D 
453,000 MMBtu 

27,633,000 MMBtu 

Term: This Agreement shall be effective beginning April 1, 2012 and shall continue in full force and effect through 
October 31, 2017. 

At the end of this Agreement, Customer shall be granted a CQlltractual right of flrsl refusal to be exercised in 
accordance with Texas Gas' Tariff. 

At the end of such primary tenn, or any subsequent rollover term, this Agreement shall automatically be extended 
for an additional term of one year, unless either party terminates th.is Agreement at tl1e end of such primary or 
rollover term by giving the other party at least one year advance written notice prior to the expiration of such 
primary or rollover term. 

Rate: The rate for this Agreement shalt be the maxJmum applicable rate (including all other applicable charges 
Teicas Oas is authorized to charge pursuant to its Tariff) unless the parties have entered into an associated discounted 
or negotiated rate letter agreement. 

F..xhibit(s): The following Bxhibit(s) are attached and made a part of this Agreement: 
Bxhibit A, Primary Points 
Exhibit B, Supply Lateral Capacity 
Exhibit C, Contract Notice Address 

JFYOU ARB IN AOREBMENT WITH THB FOREGOING, PLEASE INDICATE IN THE SPACE PROVIDED ,_,, p.., 
BELOW. - "1-'j :1jll 

J 10 ~ 
Texas Gas Transmission, LLC Signature: Date: 10 py/,1 

Name: Title: v e A,...,,, Ce',(Jec~ .. ~ 
KentuckyUtiliti~ Company ~nature: Date: ) 0- "l <.t ~I 

Name: fJ<lv1~ j, .J;~ (Jc..,;. Title: V (J} & tr~~ Jr."~'~ 
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Delivery Point 
Meter No. 

1522 

Transportation Path: 

Delivery Point 
Meter Name 

EXHIBIT A 

PRIMARY POINT{S} 
DELIVERY 

AGREEMENT NO.: 18667 

EFFECTIVE DATE: AprH 1, 2012 

Bedford #2 Ky., Trimble, KY 

Mainline Pipeline 1 through MalnlJna Plpellne 40705 

Zone 

4 

Minimum Delivery 
Pressure 

530PSIG 

1 
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Line 

North Louisiana 

Mainline Plpenne 

EXHIBIT A 

PRIMARY POINT(S) 
RECEIPT 

AGREEMENT NO.: 18867 

EFFECTIVE DATE: Aprll 1, 2012 

Receipt Point Receipt Point 
Meter No. Meter Name 

2102 EasTrans-Champlln 

8107 Evangeline Allocation 
9185 Centerpolnt-Bosco 
9490 Regency-Riverton 
9535 DCP A.H.-Perryville 
9880 ANR- Eunice 

Daily Finn Capacity 
Zona MM Btu/day 

1 7,774 

SL 25,000 
1 100,000 
1 16,000 
1 100,000 
SL 26,733 

Page 1 of1 
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Supply Lateral 

EXHIBIT B 
SUPPLY LATERAL CAPACITY 

AGREEMENT NO.: 18667 
EFFECTIVE DATE: April 1, 2012 

Capacity Rights 
{MmBtu/Day) 

Winter Summer 

~QDi :I §YlmlJ£ J.gteral(s} 
North Louisiana; 0 7,774 

Total Zone 1: 0 7,774 
Zone SL S!.mlllll Lateral,s} 
East: 0 0 

Southeast 0 0 

South: 0 0 

Southwest: 0 0 

West: 0 0 

Total Zone SL: 0 0 

Grand Total: 0 7,774 
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contract Notices: 

customer Correspondence: 

Kentucky UUliUes Company 
220 W Main St A 7 
Louisvme, KY 40202 

Texas Gas Correspondence; 

Texas Gas Transmission, LLC 
3800 Frederica Street 
Owensboro, KY 42301 

EXHIBITC 

AGREEMENT NO.: 18667 

EFFECTIVE DATE: AprU 1, 2012 

AttenUon: Contract Administration (Contractual matters) 
Commercial Accounting (Invoice matters) 

Customer Services (Scheduling and Allocation matters) 

(270)926-8686 
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TEXAS GAS 
TRANSMISSION, LLC 

Mr. Olenn Flood 
Kentucky Utilities Company 
220 W Main St FI 7 
Louisville, KY 40202-1395 

Re: Discounted Rates Leiter Agreement to 
SNS Service Agreement No. 18667 between 
TEXAS OAS TRANSMISSION, ILC and 
KENTUCKY UfJLlTIES COMPANY 
dated October 18, 2011 

Dear Glenn: 

October 18, 2011 

3800 Frcderic-;i Street 
P.O. Dox 20008 

Owensboro. KY 42304-0008 
270/926-8686 

nus Discounted Rates Letter Agreement ("Agreement"} specifies additional terms and conditions applieablc 
to the referenced Firm Service Agreement ("Contract") between Tex.as Oas Transmission, LLC ("Texas Gas") and 
Kentucky Utilities Company ("Customer"}. This Agreement is subject to all applicable PederaJ Bnergy Regulatory 
Commission ("PBRC") 1·egulations. In the event the language of this Agreement conflicts with the Contract. the 
language of lhi& Agreement will control. In the event the language of this Agreement conflicts with TCXJ1s Gas' 
FERC Gas Tariff currently in effect or any superseding tariff ("Tarifr'J, the language of the Tariff will control. 

l . Texas Oas shall provide primary firm service uudec the Agreement from Primary Receipt Point(s) to the 
Primary Delivery Point(s) listed in the attached Exhibit A. The rates charged for tbis service also shall be set forth 
in Exhibit A. 

(a) The Contract Demand(s) for this Agreement shall be: 151,000 MMBtu per day. 

(b) 1n addition to the rate(s) set forth in Exhibit A, Texas Oas shall charge and Customer shall pay all other 
applicable charges Texas Gas is authorized to charge pursuant to its Tatiff. 

2. The rates In Exhibit A are applicable only for transportation service utilizing the Prin~ry Point(s) 
specifical_ly listed on Exhibit A, up to Customer's Contract Demand. The rates In Exhibit B are applicable only for 
tnmsportation service utilizing lhe eligible secondary point(s) specifically listed on Exhibit B. If Customer utilizes 
any other receipt or delivery point. then the applicable maximum rate(s), including all other applicable charges 
Texas Gas is authorized to charge pursuant to its Tariff, shall apply unless tlle parties amend Exhibits A and/or B in 
writing, pursuant to tho requirements of tile Tari.ff and prior to nomination, to include snch transportation service. If 
Customer or its Replacement Shipper(s) deliver gas to a point not listed on Bxliibit A or B, Customer shall pay the 
maximum applicable rate for the quantity delivered to such point(s), up to customer's Contract Demand. 

3. This Agreement shall be effective beginning April I, 2012 and shall continue in full force and effect 
through October 31, 2017. 

4. All n1tes and services described in this Agreement are subject to the terms and conditions ofTCJ(as Oas' 
Tariff. Texas Gas shall have no obligation to make refunds to Customer w1less the maximum rate ultimately 
established by the PBRC for any service described hercln Is lcs5 than the rate paid by customer wlder this 
Agreement. Texas Oas shall have the unilateral right to file with thu appropriate regulato1y authority and make 
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<:hanges effective in the flied rates, <:harges, and services ln Texas Oas' Tariff, including both the level and design of 
such rates, <:barges and services and the general terms and conditions therein. 

S. Except as otherwise provided in the FBRC's rcgulalions, this Agreement may not be assigned without 
the express written consent of the other party. Any assignment shall be in accordance with the Tariff and FBRC 
regulations. Such consent shall not be unreason11bly \vithhetd. Any assignment made !n contravention of this 
paragraph shan be void at the option of the other party. If such consent is given, this Agreement shall be binding 
upon and inure to the benefit of the parties and thcit· successors and assigns. 

6. In tlte event any provision of this Agreement is held to be Invalid, illegal or unenforceable by any court, 
regulatory agency, or tribunal of competent jurisdiction, the validity, legality, and enforceability of the remaining 
provisions, terms or conditions shall not in any way be affected or impaired thereby, and the term, condition, or 
provision which is held illegal or invalid shall be deemed modified to conform to such rnle of law, but only for the 
period of time such order, rule, regulation, or law is in effect. 

7. THIS AGREEMENT SHALL BB GOVERNED BY AND CONSTRUED UNDER THE LAWS OF 
THE COMMONWEALTH OF KENTUCKY, BXCLUDING ANY PROVISION WHICH WOULD DIRECT THE 
APPLICATION OF THE LAWS OF ANOTHBR JURISDICTION. 

8. This Agreement supersedes and replaces in lts entirety that cet1ain Discounted Rates Letter Agreement 
by and between Texas Gas and Kentucky Utilities Company, dated January 24, 2008 (Agreement No. 18667). 

If Customer agrees with the terms and conditions, please so indicate by signing 1he duplicate originals in the 
appropriate spaces provided below and rctuming the originals to Texas Gas. 

Very Truly Yours, 

TEXAS GAS TRANSMISSION, LLC 

By:4A ,LA./V 
Namlii:ft-e-7 Ly?,·/IJ 
Title: vf. f•l#« blf'AervflM 

I 

Date: 1obqw 
G cl-ch~ 2o_l _1 _. 

Signature page to Discmmted Rates Letter Agreement, Agreement No. 18667, dated October 18, 2011. 
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Rate Schedule SNS 
AgreementNo.: 18667 

Discounted Rates Leiter Agreement dated October 18, 2011 

EXHIBIT A 

Primary Receipt Point(s) 

All effective primary receipt point(s) listed under the ContracL 

Primary-Delivery Point(s) 

Meter Name 

Bedford #2 Ky. 1522 4 

Rate(s) 

Tiie following rates shall be applicable to any transaction utilizing (i} a Primary Receipt Point(s) or Eligible 
Secondary Receipt Point(s); and (ii) a Primary Delivery Point(s) or Eligible Secottdary Delivery Point(s). 

Effective April J, 2012 through October 31. 2012: 

Demand: $0.385 per MMBtu/day 

Tho Discounted Daily Demand Rate is applicable on gas deliveries up to the daily 
contract demand on any day to the Primary and Eligible Secondary Delivery 
Points. On any day that Customer's deliveries exceed the Daily Conkact 
Demand and are not Daily Ovemm Quantities, then Customer shall pay Texas 
Gas' maximum tariff demand rate for the entire contract demand for that day and 
Texas G11s' maximum commodity rate on all gas quantities delivered on that day. 
Customer will pay the Overrun Rate on all Daily Overrun Quantities delivered to 
the Primal'y and Eligible Secondary Delivery Points. 

Commodity: Texas Oas' effective minimum SNS Commodity rate per MMBtu plus applicable 
surcharges and fuel retention 

Daily Overrun: Texas Gas' effective maximum SNS Daily Ovemm rate 

Hourly Ovemun: The Hourly Oven"\lll Rate applicable to all hourly deliveries at a flow rate greater 
than 1/161~ of the daily Contract Demand shatl be $0.00 if 100% of deliveries are 
transported using the SNS Agreement No. 18667 or any other KU firm 
agreement(s) excluding capacity release. 

}!ffective April 1. 2013 th1'0ugh October 31. 2017 (Summers only): 

Demand: $0.33 per MMBtu/day 

The Discounted Daily Demand Rate is applicable on gas deliveries up to the daily 
contract demand on any day to the Primary and Eligible Secondary Delivery 
Points. On any day tliat Customer's deliveries exceed the Daily Contract 

Attachment 1 to Response to Question No. 29 
Page 8 of 12 

Conroy



Demand and are not Daily Overrun Quantities, then Customer shall pay Texas 
Gas' maximum tariff demand rate for the entire contract demand for tllat day and 
Texas Gas' maximum commodity rate on all gas quantities delivered on that day. 
Olstomer will pay the Discounted Overrun Rate on all Daily Overrun Quantities 
delivered to the Plimary and Eligible Secondary Delivery Points. 

Commodity: Texas Gas' effective minimum SNS Commodity Rate pe1· MMBtu plus applicable 
surcharges and fuel retention 

Dlllly Ovenun: $0.37 per MMBtu 

Hourly Ovennm: The Hourly Overrun Rate applicable to all hourly deliveries at a flow rate greater 
tl1aa1 l/1611i of the daily Contract Demand shall be $0.00 if 100% of deliveries are 
transported using the SNS Agreement No. 18667 or any other KU firm 
agreement(s) excluding capacity release. 
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Rate Schedule SNS 
AgreementNo.: 18667 

Discounted Rates Letter Agreement dated October 18, 2011 

BXHIBITB 

Eligible Secondary Receipt Point(s) 

All secondary receipt points located jn Texas Gas Rate Zone(s) SL, l, 2, 3 and 4 

Eligible Secondary Delivery Point(s) 

Meter Name 

Lebanon-Texas Eastem 
Lebanon-Dominion 
Lebanon-Columbia Gas 
LouiSYille Shipper Ded 
Midwestern-Whitesville 
ANR-Slaughters 
Dyersburg 
Tennessee-Egan 
Texas Eastem-EvangeJine 
low11 
Bluegrass Generation 

Rate{s) 

Meter No. 

1859 
1247 
1715 
1529 
8073 
8082 
8124 
9003 
8107 
8170 
9585 

4 
4 
4 
4 
3 
3 
2 
SL 
SL 
SL 
4 

The rates Identified on Exhibit A shall be applicable to any transaction utilizing (i) a Primary Receipt Point(s) or 
Eligible Secondary Receipt Point(s); and (ii) a Primary Delivery Point(s) or Eligible Secondary Delivery Point(s). 
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.A.TEXAS GAS 61 0 West 2•d Street 
P.O. Box 20008 

Owensbom, KY 4230rl-0008 
270/926-8686 

_. TRANSMISSION, LLO 

June 26, 2014 

Mr. Glenn Flood 
Kentucky Utllities Company 
220 W Main St Fl 7 
Louisville, KY 40202-1395 

Dear Glenn: 

Re: Amendment to Discounted Rates Letter Agreement to 
SNS Service Agreement No. 18667 
between TEXAS GAS TRANSMISSION, LLC (Texas Gas) nnd 
KENTUCKY UTILITIES COMPANY (Customer) 
dated October 18, 2011 

Texas Gas and Customer hereby ag1·ee to amend the Discounted Rates Letter Ag1·ecmcnt dated October 18, 2011 as 
follows: 

I. Effective August l, 2014 through October 31, 2017: 

A. Exhibit B shall be deleted in its entirety and replaced with the attached Exhibit B, which t1dds Cane 
Run Power Generation, Location No. 9590 (Group B), as an EHgible Secondary Delivery Point and 
defines the rate specifications associated with adding this location. 

Except as amended het·ein, all other terms and conditions of the Agreement shall remain in foll force and effect. 

If Customer agrees with these terms and conditions, please so indicate by signing in lhe 11ppl'Opriate space provided 
below nnd returning to Texas Gas, attention Contract Administrntion. 

Very truly yours, 

TEXAS GAS TRANSMISSION, LLC 

"''-% 17/AI Title~ V; ;..,,,_, (;',.,,...IJ,,_: 

Date of Execution by Texas Gos: 7/Jp y 
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GROUP A: 

Rate Schedule SNS 
Agreement No.: 18667 

Discounted Rates Letter Agreement dated October 18, 20l I 

Amended Eftective August I, 2014 

EXHIBITB 

Eligible Secondary Receipt Poiut(s) 

All secondary receipt points located in Texas Gas Rate Zone(s) SL, I, 2, 3 and 4 

llligible Secondary Delivc1y Point(s) 

Meter Name 

GROUP A; 
Lebanon-Texas Eastern 
Lebanon-Dominion 
Lebanon-Columblu Gas 
Louisvllle Shipper Ded 
Midwestcm-Whitesville 
ANR-Slaughters 
Dycrsbu1·g 
Tennessee-Egan 
Texas Eastern-Evangeline 
Iowa 
Bluegrass Generation 

OROUPB: 
Cane Run Powel' Generation 

Rate(s) 

Meter No. 

1859 
1247 
1715 
1529 
8073 
8082 
8124 
9003 
8107 
8170 
9585 

9590 

4 
4 
4 
4 
3 
3 
2 
SL 
SL 
SL 
4 

4 

The rates identified on Exhibit A shall be applicable to atlY transaction utilizing (i) a Primary Receipt Point(s) or 
Eligible Secondary Receipt Point(s); and (ii) a Primary Dclh,ery Point(s) or Eligible Secondary Delivery Polnt(s} 
listed in Group A. 

GROUPB: 
The Discounted Daily Demand, Commodit)', and Overrun Rates identified on Exl1ibil A 11re available lo the Eligible 
Secondary Delivery Point listed in Group B for gas deliveries up to a maxirnum of3,000,000 MMDtu per summer 
season (April through Octobcl'). 
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Attachment 2 to Response to Question No. 29 

Agreement #31869 

Winter Natural Gas Deliveries to Trimble County Generating Station 

Agreement Dated December 12, 2011 (pages 1-9) 

Amendment Executed July 1, 2014 (pages 10-12) 

Revised Amendment Dated August 11, 2014 (pages 13-20) 



Request No. 4898 
·Rate Schedule WNS 

AgreementNo.: 31869 
Dated: December 12, ~Oll 

This Agreement is entered intQ by and between Texas Gas Transmission, LLC, ("Texas oasu) and Kentucky Utilities 
Company, ("Custom.er"). 

Services under this Agreement are provided pursuant to. Subp111t B or Subpart G, Title 18, of the Code of Federal 
Regulations. Service is subje<:t lo and governed by the ep!)licable Rate Schedule and the General Terms and Conditions 
of the Texas Oas FBRC Oas 'I'ariff (11Taritl'') as they· exist or may be modified from time to time and such are 
Incorporated by reference. In the. event the language of tl\ls Agreement conflicts with Texas Oas' then.current Tariff, 
the hlngunge of tho Tariff will control. 

Receipt and Delivery Points: Primary Receipt and Primary Delivery Polnts shall be listed on Exhibit u A°. 

Contract Demand(s): 

Daily Contract Demand(s) 
Nominated Daily Quantity(ies) 
Unnomlnatcd Daily Qoantity(ies) 
Max.hnum Unnomlnated Quantity(ies) 
Winier Quantity Entitlement(s) 

November and March 

62,SOO MMBtu/D 
62,500 MMBtu/D 
31,250 MMBtu/D 

187,500 MMBtu 
15,062,500 MMBtu 

.December through February 

125,000 MMBtu/D 
125,000 MMBtu/D 
62,500 MMBtu/D 

375,000 MMBtu 

Tenn: This Agreement shall be effective beginning November I, 2012 and shall continue in full force and effect 
through March 31, 2017. Notwithstanding anything in this agreement to the contrary, i~ at the end of the twD-year 
experimental Period, the WMS Rate Sche<lule Is not Approved by the Federal Bnergy Regulatory Commission 
(C-0mmission) as a permanent rate schedule, or if the Commission approves a WNS Rate Schedule with modifications 
beyond the elimination of tho additiom1lnomination cycles (Section 5.9 [11.2} of the Tariff), compared to the WNS 
Rate Schedule In effect prior to Aprll l, 2012 that are not acceptablo to Kentucky Utilities, then Kentucky Utilities may, 
by delivering written notice to Texas Oas within ten (10) business days after lssutmce of tile unacceptable Commission 
order roferenced above, ei_ther (1) tenninate this Agreement, immediately effective upon Texns Oas' receipt ofimch 
lotter, or (2) deliver written notice of its desire to negotiate a comparable firm servlce or co1nbination of services at the 
same revenue lovcJ for tho remaining term ofthe Agreement; provlded, however, lffhe parties cannot rcac1t an 
agreement acceptable to KU within sixty (60) days following the date of such unacceptable Commission order, this 
Agreement will terminate on such sixtieth (60th) day. 

At the cod of this Agreement, Customer shall be grnnted a contractual right of first refusal to be exercised in accol'danc& 
with Texas Oas' Tariff: 

At the end of such primary term, or any subsequent rollover term, this Agreement shall automatically be extended for an 
addltlonat term of ono year, unless either party terminates this Agreement at the end of such primary or rollover tenn by 
glvJng ~he other party at least one year advance wrillen notice prior to the expiration of such primary or rollover term. 

Rate: The rate for this Agreement shall he the maximum applicable rato (Including all olher applicable charges Texas 
Oas is authorized to charge pursuant to its Tariff) unless the parties have entered Into an associated discounted or 
negotiated mtc letter agreement. 

Bxbibit(s): The following Exhibit(s) are attached and made a put oftJ1is Ag1·eament: 
Exhibit A, Primary Points 
Exhibit B, Con1ract Notice Address 
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IF YOU ARE JN AGREEMENT WIIB THE FOREGOING, PLEASE INDICATE IN THE SPACB PROVIDED ...AP.. 
1
. 

BELOW. - U¥1},),l \\ 
. I~ 

Texas Gas Transmission, LLC Signature: Date: t¥tb./tr 
Name:._~~l-l-'--'-'=71:---"\-'-...q...:..u.""-"--

Kentucky Utilities Company ~t:Ire:_.:ii'-"'l..LJ..C.=~~...p..t..!::!:r.t.=:::t....--
Name: _ _,Q~G\.="k._.·l.__S_,._S,=>i..:..;,=d-"'C\=-\,_C __ _ 

Signature Page to WNS Agi·eement No. 3 i 869, dated Dece~ber 12, 2011. 

Title: Vf l',,,.,rr beo ,,,-,,.ft#,..._ 

Date; \1--11- fl 

Title; VP,, };,,.tr;) ~t../hft,.j 
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Delivery Point 
Meter No. 

1522 

Transportation Path: 

Delivery Point 
Meter Name 

EXHIBIT A 

PRIMARY POINT($) 
DELIVERY 

AGREEMENT NO.: 31869 

EFFECTIVE DATE: November 1, 2012 

Bedford #2 Ky., Trimble, KY 

Mainline Plpel!ne 200 through Mainline Plpeline 40705 62,500 MMBtu/d Nov & Mar 
125,000 MMBlu/d Dec~ Feb 

· zone MOP 

4 530pslg 

1 
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Line 

MalnRne Pipeline 

EXHIBIT A 

PRIMARY POINT(S) 
RECEIPT 

AGREEMENT NO.: 31869 

EFFECTIVE DATE: November1, 2012 

Receipt Point Receipt Point 
Meter No. Meter Name 

9880 ANR -Eunlce 

Zone 

SL 

Daily Firm Capacity 
MM Btu/day 

VVinter 

62,500 Nov & Mar 
125,000 Dec - Feb 

Pagel Of I 
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Contract Notices: 

Customer Correspondence: 

Kentucky Utilities Company 
220 W Main St Fl 7 
LoulsvUle, KY 40202 

Texas Gas C<>rrespondenoe: 

Texas Gas Transmission, LLC 
3800 Frederica Street 
OWensboro, KY 42301 

EXHIBITB 

AGREEMENT NO.: 31869 

EFFECTIVE DATE: November 1, 2012 

Attention: Contract Admlnlstratlon (Contractual matters) 
Commercial Accountilg (Invoice matters) 

Customer Services (Schadufing and Allocation matters) 

('270)926-8686 
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TEXAS GAS 
TRANSMJ$SION, LLO 

Mr. Olenn Flood 
Kentucky Utilities Company 
220 West Main St 
Louisville, KY 40232 

Re: Discounted Rates Letter Agreement to 
WNS Service Agreement No. 31869 between 
TEXAS GAS TRANSMISSION, LLC and 
KENTUCKY Ul1LITIBS COMPANY 
dated December 12, 2011 

Dear Glenn: 

December 12. 2011 

3BOQ Frederica Street 
P.O. lJox 2.0008 

011•cnshoro';RY 42304-0008 
2701926-8686 

This Discounted Rates Letter Agreement ("Agreement'') specifies additional terms and conditions applicable 
to the referenced Finn Service Agreement ("Contract") between Texas Oas Transmission, LLC {"Texas Oas'') and 
Kentucky Utilities Company ("Customer"). This Agre~ment is subject to all applicable F~eral Energy Regulato1y 
Commission (''FBRC") regulations. In the event the language of this Agreement conflicts with the C-0nuact, the 
language of this Agreement will control. In the event tho language of this Agreement conflicts \vith Texas Gas' 
FERC Gas Tariff currently in effect or any superseding tariff {"Tari.fl"}. the language of the Tariff will control. 

I. Texas Gas shall provide primary firm service under tile Agreement from Primary Receipt Polnt(s) to the 
Primary Delivery Poinl(s) listed in the attached Exhibit A. The rates charged fo1· this service also shalt be set forth 
in Exhibit A. 

(a} The Contract Demand(s) for this Agreement shall be: 62,500 MMBtu per day November and Ma1'clt 
125,000 ~mtu per day December throagh February 

{b) In addition to the rate(s) set forth In Exhibit A, Tex:as Oas shall charge and Customer shall pay all other 
applicable charges Texas Oas ls authorized to charge pursuant to its Tadft: 

2. The rates in Exhibit A are applicable only for !Talll!portatlon service utilizing the PrJmllI)' Polnt(s) 
specificolly listed on Exhibit A, up to Cuslomer's Contract Demand. The mtes in facbibit B a1-e applicable only for 
transportation service utilizing the eligible secondary point(s) specifically Jlsted 011 Exhibit B. If Customer utilizes 
any other receipt or delivery point, then the applicable maximum rate{s), including all other appJicable charges 
Texas Gas is authorized to charge pursuant to ils T11rift~ shall apply unless the parttes ameud Exhibits A and/or B in 
writing, pursuant to the requirements of the Tariff and prior to nomlJ!ation, to include such transportation service. If 
Customer or its Repfaccmcut Shippcr(s) deliver gas to a point not fo1ted on EJ'hibit A or D, Custoanet sball pay the 
maximllm applicable rate for the quantity delivered to such point(s); up to Customer's Contract Demand. 

3. This Agreement shall be effective beginning November I, 2012 and shall continue in full force and effect 
through March 31, 2017. Notwlthscanding anything in this agreement to the contrary, lf, a:t the end of the two-year 
e;icperimental period, the WNS Rate Schedule is not approved by the Federal Energy Regulatory Commission 
(Commission) as a permanent rate schedule, or if the Commission ~pproves a WNS Rate Schedule with 
modifications beyond the elimination of the additional nomination cycles (Section 5.9 [11.2} of tho Tariff), 
compared to the WNS Rate Schedule in effect prior to April 1, 2012 that are not acceptable to Kentuck."Y Ulilities, 
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then Kentucky 'Cltilitics may, by delivering written notice to Texas Oas within ten (10) biisiness days after issuance 
of the unacceptable Co.mmlssion order referei\ced above, either (1) terminate this Agreement, Immediately eft<~ctive 
upon Texas Gas' receipt of such letter, or (2) deliver written notice of its desh"e to' negotiate a comparable firm 
service or combination of services at the same revenue level for the remaining term.ofthe·Agreement; provided, 
howev~r. ifthe parties cannot reach an agreement acceptable to KU wilhln slxcy (60).days following the date of such 
unacceptable Commission order, this Agreement will termlnate ou such sixtieth (60th) day. · 

. 4. All rates and ~rvices described in this Agreement are subject to the terms and conditions of Texas Gas' 
Tariff. Texas Gas shall have no oollgatfon to make refunds to Customer unless the maximum rate ultimately 
~bJished by· the FERC for any service described herein Is less than· the tale paid by Customer under tllls 
Agreement. Texas Gas shall have the unllateral right to file with the appropriaf~· regulatory authority and make 
changes effective in the filed rates, charges, and services ln Texas Gas' Tariff, including both the level and design of 
such rates, charges and serv~ces and the general terms flnd conditions therein. · 

5. Except as otherwise pl'ovlded in ·the PBRC's rcguh11ions, this Agreement. may not be assigne<l'without 
the express written coosent of the other party. Any assignment shall be lri. accordance with the Tariff and FBRC 
regulatiol1!. Such consent shall not be umeasonably withheld. Any assignment.made in contravention of thls 
paragraph shall be void at the option of lhe other party. 1f such consent is given, this Agreement shall be binding 
upon and inure to the benefit of the parties and their successors and assigns. 

6. In the event any provision of this Agreement is held to be invalid, illegal or unenforceable by any court, 
regulatory agency, or tribunal of competent jurisdiction, the validity, legality, and enforceability of the remaining 
provisions, terms or conditions shall not in any way be affected or impaired thereby, and the term, condition, or 
provision which is beld illegal or invalid shall be deemed modified to conform to such rule of law, but only for the 
period of time such ordet, mle, regullltion, or law is in effect. 

7. THIS AGREEMENT SHALL BE GOVERNED I;lY AND CONSTRUED UNDER TIIB LA \VS OF 
THE COMMONWEALTH OF KENTUCKY, EXCLUDING ANY PROVISION WHICH WOULD DIRECT THE 
APPLICATION OF THE LAWS OF ANOTHBR JURISDICTION. 

If Customer agrees with the terms and conditions, please so indicate by signing the duplicate originals in the 
appropriate spaces provided below and returnlng the originals to Texas Gas.. 

Very Truly Yours, 

TEXAS GAS TRANSMISSION, LLC 

By:~<( 17JJIJ 
Name/:J;#/v/ L · 7.JtJ 
Title: i// tLPv 6eacc-Pe= 
Date: t:t/n./1, 

ACCEPTED AND AGREED TO thi.\ J } <h day of Vet .t.. ~ , 20-1..l_. 

KEN. TUR=ITIBf COMPANY 

~ ~A;.LAJ,,~ 
Name: f)o.,, l J J S1 ..... c.Ac.1 r 

Title: VP,. f,..tr3~ ~~/(~11) 
Signature page to Discounted Rates Letter Agreement, Agreement No. 31869, dated December 12, 201 l. 
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. . . . 

Rate Schedule WNS 
Agreement No.; 31869 

Discounted Rates Letter.Agreement dated Pecember J 2, 2011 

BXHIBITk . 

Primary Receipt Point(s) 

All effective primary recelpt polnt(s) listed under the Contract • 

Prli:unry Delivery Point(s) 

MeterName Meter No. 

Bedford #2, Ky. 1522 4 

Note: At any time during lhe term of this Agreement, Customer may amend the primary delivery 
point lo be eiU1er Bluegrass Generation (Meter No. 9585) or Bedford #2 (Meter No. 1522) at the 
WNS discounted rates stated herein. 

Rate(s) 

The following rates shalJ be applicable to any transaction utilizl11g (i) a Primary Receipt Point(s) or Eligible 
Secondary Receipt Point(s); and (ii) a Primary Delivery Point(s) or Eligible Secondary Delivery Point(s). 

Demand: 

Commodity: 

Daily Overrun: 

Hourly Oven"Uu Rate: 

$0.175 per MMBtu/day November and March 
$0.50 per MMBtu/day December through February 

Te.us Gas' Zone 4 mlnimum WNS commodity rate perMMBtu plus 
applicable surcJmges and fuel retention 

S0.30 per MMBtu "N"ovember and March 
$0.54 per MMBtu December 1hrougl1 February 

$0.00 per MMBtu on any day lOO°Ai ofvolmnes are delivered undei· 
Customers WNS or any <>thcr of Customers firm agreements, excluding 
capacity release 
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Rate Schedule WNS 
Agreement No.: 31869 

Discounted Rates Letter Agreement dated December 12, 2011 

EXHIBITB 

Bliglblc Secondary Receipt Point(s) 

AU serondary receipt points located In Texas Gas Rate Zone(s) SL, 1, 2, 3 and 4 

Eligible Secondary Delivery Polnt(s) 

MeterNante 

Bluegrass Generation 
Louisville Shipper Deduct 

Rate(s) 

Meter No. 

9.585 
1529 

4 
4 

The rates Identified on Exhiblt A shall be applicable to any transaction utilizJng (I) a Primaty Receipt Point(s} 01· 

ffiigible Secondary Receipt Polnt(s); and {ii) a Primary Delivery Point(s) or Eligible Secondary Delivery Point(s). 
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.6.TEXASGAS 
_. TRANSMISSION, LLC 

June 26, 2014 

Mr. Glenn Flood 
Kentucky Utilities Company 
220 W Main Sl Fl 7 
Louisville, KY 40202-1395 

610 West 2"J Street 
P .0. Box 20008 

Owc11sbo1'0, KY 42304-0008 
270/926-8686 

Re: Amendment to Discounted Rates Letter Agreement to 
WNS Service Agrncment No. 31869 

Dear Glenn: 

between TEXAS GAS TRANSMJSSION, LLC (Texas Gas) and 
KENTUCKY UTILITJES COMPANY (Customer) 
dated December 12, 2011 

Tcxus Gas and Customer hereby agree to nmend the Discounted Rates Leiter Agl'ecment dated December 12, 201 l as 
follows: 

l. Effective August I, 2014 through March 31, 2017: 

A. Exhibit A shall be deleted in Its entit·ety and replaced with the attached Exhibit A, which adds demand 
rate specifications. 

B. Exhibit U shall be deleted ln its entirety and replaced with the attached Exhibit B, which adds Cane 
Run Power Generation, Location No. 9590 (Group B), as an Eligible Secondn1·y Delivery roint and 
defines the rate specifications associated wilh adding this loc11tion. 

Except as amended herein, all other terms and conditions of the Agreement shall remain in full force and effect. 

If Customer agrees with these terms and conditions, please so indicate by signing in the appropriate space provided 
below tmd returning to Texas Gas, <1ttention Contract Administration. 

Ver)' truly yours, 

KGNTU!J UTILITlln 
~~,i aM+vt~J 

Title: Ji. (J f;."''1J J_,(!/l /h ~~Ablli_ 
Date of Execution by Customer: J- I-( Y 

TEXAS GAS TRANSMISSION, LLC 

By: Jf4k1JB 
Title/ t// tnc ('u~,,;., 
Date of Execution by Texas Ons: 7

1
/J/t<I 
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Rate Schedule WNS 
Agreement No.: 31869 

Discounted Rates Letter Agreement dated Decembel' 12, 2011 

Amended Effoctive August l, 2014 

EXHIBIT A 

Primary Receipt Point(s) 

All eftectivc primary receipt point(s) listed under the Contt"act. 

Primary Delivel'y Polnt(s) 

Meter Name Meter No. 

Bedford #2 Ky. 1522 4 

Note: At any time during the term of this Agreement, Customer may amend the primary delivery 
point to be either Bluegrass Generation (Meter No. 9585) or Bedford #2 (Meter No. 1522) at the 
WNS discounted rates stated hel'ein. 

Rate(s) 

The following rates shall be applicable to any transaction utilizing (l) n Primary Receipt Point(s) or Eligible 
Secondary Receipt Point(s); and (ii) a Pl'imary Delivery Point(s) or Eligible Secondary Delivery Point(s). 

Demand; $0.175 per MMlltulday November and March 
$0.50 per MMBtu/day December through February 

The Discounted Dnily Demand Rate is applicable on gas delivel'ies up to the daily 
contract demand on any day to the Primary and Eligible Secondary Delivery 
Points. On all)' day that Customer's deliveries exceed the Daily Contract 
Demand and are not Daily Overrnn quantities, then Customer shall pay Texas 
Gas' maximum tariff demand rate for the entil'e contract demand for that day and 
Texas Gas' maximum commodity rate 011 all gas quantities delivered on that day. 
Customer will pay the discounted Overrun Rate on all Dally Overrun quantities 
delivered to the Pl'imary and Eligible Secondal')' Delivery Points. 

Con\modity: Texas Gas' Zone 4 minimum WNS commodity rate per MMBtu plus applicable 
su1·charges and fuel retention 

Dally Overrun: $0.30 per MMBtu November and March 
$0.54 pe1· MMBtu December through Fcbrumy 

Hourly Overrun Rate; $0.00 per MMBtu on any day 100% ofvolmncs are delivered under Customer's 
WNS OI' any otbc1· or Customer's fil'm agreements, excluding capacity release 
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GROUP A: 

Rate Schedule WNS 
Agreement No.: 3 I 869 

Discounted Rotes Letter Agreement dated December 12, 2011 

Amended EOectlvc August 1, 2014 

EXHIBITB 

Eligible Secondary Rccelpt Point(s) 

All secondary receipt points located in Texas Gus Rate Zone(s) SL, 1, 2, 3 and 4 

Eligible Secondary Delivery Point(s) 

Meter Name 

GROUP A: 
Bluegrass Generation 
Louisville Shipper Ded 

GROUPB: 
Cane Run Power Generation 

Rate(s) 

Meter No. 

9585 
1529 

9590 

4 
4 

4 

The rates identified on Exhibit A shall be applicable to any trar\Saction utilizing (i) a Pl'imruy Re<:eipt Point(s) or 
Eligible Secondary Receipt Point(s); and (ii) a Primary Delivery Point(s) or Eligible Secondary Delivery Point(s) 
listed in Group A. 

GROUPB: 
The Discounted Demand, Commodity, and Overrun Rates identified on Exhibit A nre av11ilable lo the Eligible 
Secondary Delivery Point listed in Group 13 for gas deliveries up to a maximum of 1,500,000 MMBtu per winter 
season (November through March). 
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Request No. 6900 
Rate Schedule WNS 

Agreement No.: J 1869 
Dated: August 11, 20 I 4 

This Agreement is entered into by and between Texas Gas Trnnsrnission, LLC, ("Texas Gas") and Kentucky 
Utilities Company, ("Customer"). This Agreement supersedes and replaces in its entirety that certain WNS 
Agreement by and between Texas Gas and Customer, dated December 12, 2011 (Agreement No. 31869). 

Services under this Agreement are provided pursuant to Subpart B or Subpart G, Title 18, of the Code of Federal 
Regulations. Service is subject to and governed by the applicable Rate Schedule and the General Terms and 
Conditions of the Texas Gas FERC Gas T11riff ("Tarifl") as they exist or may be modified from time to time and 
such are incorpornted by reference. rn the event the language of this Agreement conflicts with Texas Gas' then
cuffent Tariff, the language of the Tarlffwill control. 

Receipt and Delivery Points: Prinrnry Receipt and Primary Delivery Points shall be listed on Exhibit "A". 

Contract Demand(s): 

Daily Contract Demand(s) 
Nominated Daily Quantity(ies) 
Unnominated Daily Qmmtity(ies) 
Maximum Unnominated Quantity(ies) 
Winter Quantity Entitrement(s) 

November and Mal'Ch 
114,500 MMBtu/D 
l 14,500 MMBtu/D 
57,250 MMBtu/D 

343,500 MMBtu 
27,594,500 MMBtu 

December through February 
229,000 lV111tfBtu/D 
229,000 MMBtu/D 
114,500 Wvffitu.10 
687,000 MMBtu 

Term: This Agreement shall be effective beginning November l, 2014 and shall continue in full force and effect 
through March 31, 2017, 

At the end of this Agreement, Customer shnll be granted a contractual right of first refusal to be exercised in 
accordance with Texas Gas' Tariff. · 

At the end of such primary term, or any subsequent rollover term, this Agreement shall automatically be extended 
for an additional term of one year, unless either party terminates this Agreement at the end of such primary or 
rollover term by g,iving the other party at least one year advance written notice prior to the expiration of such 
primary or rollover term, 

Rate: The rnte for this Agreement shall be the maximum applicable rate (including all other applicable charges 
Tex:fts Gas is authorized to charge pursuant to its Tariff) unless the parties have entered into an associated discounted 
or negotiated rate letter agreement. 

Exhiblt(s): The following Exhibit(s) are attached and made a pa1t of this Agreement: 
Exhibit A, Primary Points 
Exhibit B, Contract Notice Address 
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Line 

Mainline Pipeline 

EXHIBIT A 

PRIMARY POINT{S) 
RECEIPT 

AGREEMENT NO.: 31869 

EFFECTIVE DATE: November 1, 2014 

Receipt Point Receipt Point 
Meter No. Meter Name 

9880 ANR-Eunlce 

Zone 

SL 

Dally Firm Capacity 
MMBtu/day 

Winter 

114,500 Nov and March 
229,000 Dec - F,eb 

Paue 1of1 
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Delivery Point 
Meter No. 

Delivery Point 
Meter Name 

EXHIBIT A 

PRIMARY POINT($) 
DELIVERY 

AGREEMENT NO.: 31869 

EFFECTIVE DATE: November 1, 2014 

Zone MOP* 

1522 Bedford #2 Ky., Trimble, KY 4 530 psig 

Transportation Path: 
Mainline Pipeline 200 through Mainline Pipeline 40705 

*Minimum delivery pressure 

114,500 MMBtu/d November and March 
229,000 MMBtu/d December through February 

1 
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Contract Notices: 

Customer Correspondence: 

Kentucky Utilities Company 
220 w Main St Fl 7 
Louisville, KY 40202 

Texas Gas Correspondence: 

Texas Gas Transmission, LLC 
610 W. Second Street 
Owensboro, KY 42301 

EXHIBITS 

AGREEMENT NO.: 31869 

EFFECTIVE DATE: November 1, 2014 

Attention: Contract Administration (Contractual matters) 
Commercial Accounting (Invoice matters) 
Customer Services (Scheduling and Allocation matters) 

(270)926-8686 
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..A.TEXAS GAS 
_.. TRANSMISSION, LLC 

Mr. Glenn Flood 
Kentucky Utilities Company 
220 WM11l11St 
Loulsvillc, KY 40232 

Re: Discounted Rates Letter Agreement to 
WNS Service Agreement No. 3 1869 
between TEXAS GAS TRANSMISSION, LLC and 
KENTUCKY UTILITIES COMPANY 
dllted August 11, 2014 

Dear Glenn: 

August 11, 2014 

610 West2"d Street 
P.O. Box 20008 

Owensboro, KY 42304-0008 
270/926-8686 

This Discounted Rntes Letter Agreement ("Agreement") specifies nddltionul torms and conditions applicnblc to the 
referenced Firm Service Agreement ("Conlracl") between Texas Gas Transmission, LLC ("Texns GRs") and Kentucky Utilities 
Company ("Customer"), This Agreement is subject to all applicnble FederAI Energy Regulatory Commission ("FERC") 
regulntions. In the event the language of this Agreement conflicts with the Controcl, the hmguage of this Agreement will control. 
In the event the ltmgm1gc of this Agreement conflicts with TcxDs Gas' F'ERC G11s Turi ff cmrcntly in cflbct or 11ny superseding 
tririff("Tnrin"), the lnngungc ofthc Toriffwill control, 

I. Texas Oas shall provide primary firm service under the Agreement from Primary Receipt Point(s) to the Primary 
Delivery Point(s) listed In the attached Exhibit A. 111c rntcs chnrged for this service Also shall lie set forth in Exhibit A. 

(11) The Con!mct Dcmnnd(s) for this Agreement shrill be: l 14,500 MM13tu per driy- November And Mnrch 
229,000 MMBlu per day - December through February 

(b) In addition to the rnte(s) set forth in Exhibit A, TcxDs Gns s1rnll clrnrgc und Customer shnll PRY nil other npplicubie 
ch11rges Texos Gas is authorized lo charge pursuant to its Tnri!T. 

2. 111e rntes in Exhibit A are applicable only for lrnnsportttlion servke utiliiing the Primary Point(s) specifically !isled 
on Exhibit A, up to Customer's Contract Demond. The mies in fahibit B arc npplicablc only for tro11sportatio11 service utilizing 
the eligible secondory point(s) specifically Hsted on Exhibit 13. lfC11stomer utilizes any other receipt or delivery point, then the 
applicnble maximum rnle(s), inclnding Qll other applicnble ch11rges Texas Gns is authorized to charge pursuant to its Tariff, shall 
npply unless the p11rtics m11cnd Exhibits A uncl/or Il in writing, pursuant to the requirements of the Tnriffand prior to nomination, 
to include such trnnsportntiOll service. If Customer or its Replacement Shipper(s) deli\•er gas to n poi11t not listed on 
Exhibit A or B, Customer shall pay the maximum npplicnble rnte for the qunntity delivered to such poi11t(s), up to Customer's 
Contrnct Dcnmnd. 

3. This Agreement slrnll be cftcctivc beginning November 1, 2014 mid shnll continoe in f\111 force nnd eflect through 
March 31, 2017. 

4. All rates and services described in this Agrccnicnt nrc subject to the terms and conditions of Texns Gas' Tarin: 
Tex11s Gns shall hnve 110 obligntion to make refunds lo Customer unless the m11xim11111 rate ultimately established by the FRRC 
for any service described herein is less thnn the rnte paid by Customer under this Agreement. Texns Gas shull have the u11f1ntcml 
right to file with the appropriate regulatory a111hority mid mnkc changes ctlcctive in the t11ed rotes, charges, and services in Texas 
Gas' Tarift~ including both the level and design of such rates, charges and services and the general terms nnd conditions therein. 

5. Except as otherwise pro1•idcd in tlte FERC's reg11lations, this Agreement may not be assigned without the express 
'v\Tittcn consent oftbe other party. Any nssig11me11t shall be in nccorilance with lhe Tariff and FERC regulations. Such consent 
shall not be unreasorrnbly withl1eld. Any assignment mndc in contravention of this parngrnph shall be void at the option of the 
other party. Ir such consent is given, this Agreernenl slmll be binding 11po11 and inure to the benefit of the parties and their 
successors mid ~ssigns. 
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6. In the event any provision of this Agreement is held to be invalid, illegnl or unenforceable by any court, regulatory 
agency, or tribunal of competent jurisdiction, the validity, legality, ond enforceability of the remaining provisions, terms or 
conditions shall not in nny wny be oftected or impaired thereby, and the term, condition, or pro11ision which is held illegal or 
invalid shall be deemed modified to conform to such rule of low, but only for the period of time such order, rule, regulation, or 
law is in cficct. 

7. THIS AGREEMENT SHALL DE GOVERNED IlY AND CONSTRUED UNDER THE LAWS OF THE 
COMMONWEALTH OF KENTUCKY, EXCLUDING ANY PROV!SfON \VTIICII WOULD DIRECT nm APPUCATION 
OFTllli LAWS OF ANOTHERJURISDJCT!ON. 

8. This Agrccmc11t supersedes nnd replaces in its entirety that certain Disc01mted Rates Letter Agreement by and 
between Texas Gos nnd Customer, doted December 12, 2011 ns muendcd (Agreement No. 31869). 

If Customer agrees with !he terms and conditions, plense so indicate by signing the duplicate originals in the appropriate 
spaces provided below and returning the originals lo Texas Gas. 

Ver}' Truly Yours, 

Dnte:. __ +-....1..4'-'--,1---------- ---

ACCEPTED AND AGREED TO this I~ L\fny of Atu& IJ J1:" '20J.:f_. 

K f;NnJC1J~l~loX:~~ 
fiI/-~'. ,. . (Ju_ 
~)''W 0 . .. (' '~l =----
i Nnmt:: . Clv~ ~ .S. \\;. C <A.1r 

Tlele:_j[f__ f,,.t.., • .~ 

Signature page to Discounted Rates Letter Agreement, Agreement No. 31869, d11ted August 11, 2014. 
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Meter Name 

Rate Schedule WNS 
Agreement No.: 31869 

Discounted Rates Letter Agreement dated August ll, 2014 

EXHIBIT A 

Primary Receipt l'oint(s) 

All effective primary receipt point(s) listed under_ the Conlrnct. 

Primary Delivery Point(s) 

Meter No, 

Bedford #2 Ky. 1522 4 

Note: At any time during the tenn of this Agreement, Customer ma.y amend the primary delivery point to be 
either OlucgrilSs Ge11erntion (Meter No. 9585) or Bedford #2 (Meter No. 1522) nt the WNS discounted rates 
stnted herein. 

Rate(s) 

The following rates snail be applicable to any tronsRction ultllzlng (i) n Primary Receipt Point(s) or Eligible Secondary Receipt 
Point(s); and (ii) n Prlmncy Delivery Point(s) or Eligible Sccondnry Delivery Poinl(s). 

Demand: 

Commodity: 

Doily Overrun: 

SO. l 75 per MMBtu/dny- November mid March 
$0.50 per MM 13tu/dny - December through Febnrnry 

l'he Discounted Dnily Demnr1d Rote is opplic11blc on gas deliveries up to the daily contract 
dcmnnd on any day to thl.l Prlmnry and Eligible Secondary Delivery Points. On nrt)' day 
that Customer's deliveries exceed the Dotly Contract Demand mtd ore not Dally Overrun 
quantities, then Cusromcr shnll pll)' 'fexns Gns' mn:dmurn toriffdcnmnd rote for the entire 
conlmct demand for that dny nud Texns Gns' mnximum commodity rote on nil gns 
q\1antilies delivered on time d11)'. Customer will pay the discounted Overrun Rate on nil 
Dnily Overrun quantities delivered lo the Primary nnd Eligible Secondary Delivery l'oints, 

Tc:-<as Gns' Zone 4 rninhnurn WNS commodity rate per MMBlu plus applicnble surchnrges 
nnd fuel retention 

S0.30 per MMBtu - November 11nd Mnrcl1 
S0.54 r>er MM Btu - December through February 

Hourly Overrun Rate: S0.00 per Ml\1Btu on any dny 100% of volumes delivered under Customer's WNS or 1111y 

other of Customer's firm ngreements, excluding capacity rclensc. 
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Rnte Schedule WNS 
AgreementNo.: 31869 

Discounted Rates Letter Agreement dated August 11, 2014 

EXHlBTTB 

Eligiblo Secondary Receipt Point(s) 

All secondary receipt points locnted in Texns Ons Rate Zone(s) SL, I, 2, 3 ond 4 

Eligible Secondary Delivery Polnt(s) 

Meter Name 

Bluegrass Generatlo11 
Louisville Shipper Ded 
Cane Run Power Generntiou 

Rate(s) 

MetorNo. 

9S8S 
!S29 
9590 

4 
4 

" 
The rates Identified on Exhibit A shnll be npplicnble to any transnction utillr.ing (I) n Primary Receipt Polnt(s) or Hligible 
Secondnry Receipt Point(s); nnd (II) n Prinmry Delivery Poinl(s) or Eligible Secondary Delivery l'olnt(s). 
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Attachment 3 to Response to Question No. 29 

Agreement #32809 

Summer Natural Gas Deliveries to Cane Run Generating Station 



( 

\ 

Request N o. S119 
Rate Schedule SNS. 

Asrcemcru No.: 32809 
D111cd: December 10, 2012 

This Agreement is entered inte> by aod between Tcxns Oas Transmission. LLC, ("Texas Oas") nnd Kentucky 
Ulilili~ CUnip11ny, ("CWlomet"). 

Sol'vioos iJndct this Agreement are provided p11~uant to Subp11rt IJ or Subpart O, T iiie 111, oflhc Code or federal 
Regulntlons. Service is wbject lo and· ·governed by the applicnble RAte Sch~dulc end the General Tcnns nnd 
Condlllons of Che Texas Gns f'RRC Oas Tariff ("Tarin") a.~ they exist or niay be moditied from time to time and 
sucll arc Incorporated by refcrcrice. In the evc11t the h111gu11gc of this Agi'Cemcnt conflicts with Texns Oas'" lhcn
current Tttrifl~ tl1c lnnguago- oflbe Tarifl' wUI conlrol. 

Receipt nnd Delivery Poinls: Primary Recei_pl nnd Primary Delivery Points sl1oll be llstcd on Exhibit "A". 

Contract Demnnd(s): 

Dnfly Contract Deninnd(s) 
Nomlntllcd DAiiy Qnanllty(les) 
Unnomlnated D&1ily Qunnlity(ies) 
Mft)(hnum Unnomlnatcd Quantil)'(ies) 
Sununer Quantity Enlitlcmcnl(s) 

72.000 MMBtu/D 
72,000 MMBJu/D 
72,000 MMDtu/O 

216,000 MMBtu 
13,176,0l>D MMBtu 

T~m: TI~ls Agreement slmtl -be clleclivc bcginuh11: 1hc.; l111c:r of April I, 2015, or rt1c dQfe Texas Oas' meter stalloa 
conncCling lo Cone Run is complete and shall continue in lilll fore~ nnd cOcct through Octol>cr JI, 2024. 

At chc end of this Agreement. Cuslomor shall be granted a contrac111nl ri&hl of flrst rcfusol lo be exercised in 
accordllnce with-rcxas Oas' Tarlrf. 

At the e11d of such primal)' term, or any subsequent rollover term, this Agreement sh111l automntically be extended 
for on nddilionol term of five years, uni~ either party lcmiinntes Chi$ Agreement at the end of such primnry or 
rollover term by giving lhc oth~r pa~y lit !cost one )'CRr advance written notice priol' to tl\e expiration of such 
primary oL' rollover len11. 

Rnte: The mtc for this A ereemcnt sl1nll be the maximum $1JJ>licablc rate (inclmlint oil 01her applicable chm·gc.~ 
Texas Ons Is 11111horlzed to chal'go pUl'su11n1 to -lls Torlll) unless the parties have entered into an associated discounted 
or neeotloted l'fltn lr.llCr agreement. 

Exhlbit(s): The rollowin3 lM1ibit(s) nro nttn.cbcdnnd mndca perl of this Agreement: 
Ilxhibit /\, Primary Poinls 
l.Mlil>it D, Contracl Notice Address 
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Line 

Mainline Pipeline 

EXHIBIT A 

PRIMARY POINT(S} 
RECEIPT 

AGREEMENT NO.: 32809 

EFFECTIVE DATE: The later of April 1, 2015, or the date Texas Gas' m&ler station 
connecling to Cane Run ls complete 

Rec.eipt Point 
Meter No. 

gaso 

Receipt Point 
Meter Name 

ANR-Eunlce 

Zone 

SL 

Daily Firm Capacity 
MMBtu/day 

( 

Winter Summer 

0 72,000. 

( 

Pol)6 1ol1 
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( 

l 

.. 

Delivery Point 
Meter No. 

TBD 

Transportation Path: 

EXHIBIT A 

PRIMARY POINT{S) 
DELIVERY 

AGREEME.NT NO.: 32809 

EFFECTIVE DATE: The later of April 1;2015, or the date Texas Gas' meter slallon 
connecting to Cane Run Is complete 

Delivery Point 
Meter Name 

Cane Run (otncJal Meter Name TBD} 

Zone 

4 

Mainline Pipeline 1 through Mainline Pipeline at Cane Run {Sequence N<>. TBD) 

1Mlnlmum Delivery Pressure 

1MDP 
(pslg) 

550 

1 
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EXHIBITB 

AGREEMENT NO.: 32609 

EFFECTIVE DATE; The later of April 1, 2015, or the date Texas Gas' meter station 
coonectlng to Cane Run Is complete 

.Gnnlrar.f Notices: 

Customer Correspondence: 

Kentucky Ulllilles Company 
220 W Main S1 Fl 7 
Louisville, KY 40202 

Texas Gas Correspondence: 

Texas Gas Transmission, LLC 
3800 Frederica Stmel 
Owensboro, KY 42301 

Attention: 

(270)92.6 ·8666 

Contract Administration (Contractual matters) 
Commercial Accounting (Invoice matters) 

Customer Services (Scheduling and Allocatlon mailers) 

( 

( 
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( 

TEXAS GAS 
TRANSMISSION, LLC 

lvk. -Olenn FJood 
Kentucky Utilities Company 
220 W Main St Fl 7 
Louisville, KY 402oi-139s 

Re: Discounted ·Rates Letter Agreement t<> 
SNS Service Agreement No. 32809 between 
TEXAS OAS TRANSMISSCON, LLC and 
KENTUCKYUTIL!'rlES COMPANY 
doted December 10, 2012 

DenrOlenn: 

December JO, 2012 

3800 Frcderit'3 S11·tet 
P.O. Rox 20008 

nwcnsllf>m1 KY i230'1-0008 
270l926·R6S6 

This Discounted Rates Letter A~recmcnt ("Agreement") spetilles ndditlonnl cerms .and conditions npplicable 
10 lite-referenced Firm Se.rvice Agreement ("Contract") between Tc:rns Gas Tra11smissfon, LLC (''Texas Gas") nnd 
Kentucky Utilities Company ("Customer"}. lllis Agreement is subject to all applicable Federal Bne1·ey Regulatory 
Commission ("PERC") regulations. In the evenl the Jangunge of tliis Agreement conOicis with the C<>ntract, the 
lnnguoge ofthis Agreement will control. In the. event the language of this Agreement conflicts 1vith Texas <Ins' 
FERC Oas Tariff currenlly in clfcct 01· auy·superseding ta1·iff ("Torlfl"), the language of the Tnrlffwm control 

J. Tcxns Gas shall provide pdmnry firm sen•lce under 1he Agreement from Prlmury Receipt Poitit(s) to the 
Primary Delivery Point{s) .listed in the attached Exhibit A. The rates charged for this ser\'lcc 11lso shall be .set forth 
in Exhibit A. 

(a) The Contract DQ~l\mJ(s) forthis Agrcemeni sliall bo: 72,000 MMBlu per day. 

(b) In addilion to tlu~ ratc(s) set for~h in Rxltlbit A~ Te.xns Gas shall charge and Customer shall pay nil other 
applicable chnrg,cs Tcxns Ons i$ authorized to chnrgc .pursuant to its 'Fnrifl: 

2. '!De rates in Exhibit A nro ap(>licnble only for trnnsriorla1iou service utili2lng the Pl'inuuy Jloinl(s) 
specilicnlly Hsted on Ex11ibit A, up to Custontt:••'s Contmct Demand. TJ10 rates in Exlliblt ll aro appllC<lble tlnly for 
lmnsporlation service u!ili:ting 1t1e .. ellglhle sccondnry 1min1{s} spP.cifieally listed on F.xhibit B. lf·Cu1:1ome1· 11tilh:C$ 
any .other receipt 01· deliVCI')' point, then tJ1c appllcpble mnximum rntc(s), including all other applicable charges 
Texn~ Oas is authorized to d1ot-ge pursuant to It! T11rm: shnll npply unless lhr- pai11e$ mnencl Rxhibits A 11nd/or B in 
writing, pursunul to Ilic requirements oftltc Tatiff.nnd prior lo 11omln11tion, toJnc;Jude such tmnsportation ~rvice. 1f 
Customer or its Ueplaccmcnt Shlpper(s) deliver "ns to a point not listed on Exhibi1 A nr n, Ctt~tomer shall Jl"llY :the 
maximum npplicoblc rate for the quantity delivered to such poi11t(s), up to Custom~r·s Co111nict Demond. 

3. This Agret:men1 shall be errc~live beginning 1bc Inter or April I, 2015, or the ilate Texas ans• meter 
. ..in1im1 cnnnecling to Cane Run is complete 1111d ~hall cnnthme In filll force nnd effect through -Cktob~r lt, 2029. 

ii. All rotes nnrl servica closr.rihed in ·this Agreemllnt nre subject to lbe te1mll 011d eondili0J1s ofTei.:os GM' 
'fn1H1: 'fc.'<&S ORS shall have 110 obligation to mako refunds to Customer ll11foss the maximum rale ultimately 
estnbllshed b)• the FF.RC for RI\)' service .des¢1·ibcd hc1·ein Is less thnn the rote paid by Cusromer 1J11dcr this 
Agreement. Tc.-.:11s Ons shall have the llrillntcral right to file with lhc nppropriate reeulalory authority and mnke 
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changes crr~tivo .in lhe filed rates, chnrge.s, nnd ~Cl'Vkes In TcXtlS Ou~· ·ruriff, 1m:lucling bolh the level and design or 
such rotes, cluu-gcs and services and the general .terms and conditions therein. 

5. Except as· olhcrwise provlded In lhe FERC's regulations, this Agreement may not ·be assigned without 
the o;otprcss written consent of Ilic oilier pi111y. Any nsslg111nc11t :ilmll be in 11ccorda11cc wtch 1~ TarUf a11d PERC 
regulations. Such consent shall 1101 be unreasonably withheld. All}' assignment made in contr:wcntion of this 
paragrapl1 shall be \'old al the option of the olh~r pitrly. If wch co11senl Is given, this Agreement shall be blndii1g 
upc.n and inure to the benefit of.the pArtic$ and lbch· su~essors Md .assigns. 

6. In the c\'cnt nn~ provjsion of thfa Agreement is held to be hwnlid, illegal or unenforceable -by .any court, 
regulalury 11gcucy, or 4ribun11l uf comp1.1entjurisdiction, the valldlly, logo_lity, Rlld enforceability (')f the remaining 
provisions, 1erms or condltious shall not in ony wny be affcc!cd or impaired thereby, 11nd tile term, condition, or 
prnvisio11 whlch ill held. llfegul or illvalid slml 1 liu dtemed modified 10 conlbnn to such rule or Jaw, but only .ror lhc 
period of time such order, .n1le, regulation, or la\\' Is In effect. 

7. TH1S AGREl!lv!ENT SHALL BE GOVERNED BY AND CONSTRUED UNDER THE LAWS OF 
THE COMMONWl?!ALTU OP KENTUCKY, EXCLUDINO ANY PROVISlON WHTCl-1 WOULD DTRECT THE 
APPLICATION OF nm LAWS OF ANOTHfiRJUJUSOICTION. 

Tf Customer <lgrees with the terms and conditions, t>le11se so indicate by signing the d1ip!iCale originals in Ille 
uppropriatc spnces pt'OVidcd below und rctumlng ll1e orlgln111'$ to ·rOl\ns Oas• 

Very Truly Yours, 

TEXAS -OAS TRA . SMISSION, LLC ._ A?yl)., , I ). 
~ij lly:_::-::::;s;.~~~~-=----'J-

T111e:,_,S;:wo:;..-"-..:...;.·__,V~,_v_. ______ _ 
Date: \ 'L. ( \ I { 'Z-~ \ 't_. 

ACCBPTED AND AGREED TO this Jt-~yof~ ~ ) 211-13: 

KENTUCKY UTILITIES COMPANY 

~~ii~ ,'1{?J ~- B,c lh.v~ S'.w<=c\c.,:r 

Name: Dc+o ;J S \Ns.\a, c 

Tille: y,p, FNv1\f Suffly + !}Nq l'tsi.f 

Siguature page 10 Discounted Rmes Leiter Agrce,nenl, Agreement No. 32809. dnted December IO, 2012. 

( 

I 
\ 
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· ' Rate Schedule SNS· 
Agreement No.; 32809 

.. 
"; 

· . 

Dlscotlnlc:tl Rates Leiter AgTe-=tncnl dated December I 0, 2012 

EXHlnlTA 

Pr:lm111y Receipt Polnt(s) 

All effuctlve priI111uy rccei.PI polnt(s) listed umlel' th~ Contract. 

Primary Delivery Polnt(s) 

Meter Name Me!e)'No. 

Cnnc Run (officinl mime TUD) TBD 

Rate(s) 

4 

The ·following rotes shall be o_pplicable to nny transaction utilizing {i) n Primary Receipt Poln!(s) or Eligil>lc 
Sccond!ll'Y R~lpt Point(s); and (ii) a PrimMy DeJi\'ery Polnt(s) or Eligible Secondary Delivery f>olnl(s). 

Demand: 

Commodity: 

The lesser of$0.3425 pe1· MMBtu/day or Texas Oas' Zone 4 mnximum tnriff ratc 

Texas Gns' mininrnm tadffretc per MMDtu plus opplicnblc surcharges and fuel 
retention 

Hourly O\•crnm: $0.20 wllcn I 00%.of volumes are delivered under the SNS Agreement No. 3.2809 
or MY of Customer's othc.r firm ·agreements (excluding capncily release) 

Dally Overrun; $0.:385 per MMB!u 

Qualificntions: The dlscoun!cd 1Je1nand role is npplicnble on g11s.delivcrics up to the dnily 
contract demand on any day g11s Is delivered to1he Primnry and Bligible 
Secondary Dclivciy Points. On any dnrthat Customer's deliveries exceed 1he 
Dally Contract Demand sn<hlrc not Oaity Overrun Quantities, the.n Customer 
sholl pay Tc.,.as Gas• maximum tariff demand rate for the entire contract demand 
for that day and Texas Gas' maxi.l,lluan commodity mte 011 all gas qimnli.lles 
delivered 011 lh11t duy. Customer will pay the Overrun Rntc on all Doily O\•errtm 
Qunn!itles deli"ercd to th Primary 1111d Eligible Secondary Delivery Points. 
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Rnte Schedale SNS 
Agl'ccment No.: 32809 

Discounted Rnlcs Letter Agreement ilntcd December IO, 2012 

EXHIBlTD 

Eligible Secondary Receipt Point(s) 

All sewndruy ieceipt poln1s located in Te;'UlS Gas Rate Zo.ne(s) SL, I, 2, 3 nnd 4 

liliglble Secondary Delivery Poinl(s) 

MetcrNnme 

Lebanon· 'fcx;1s Eastern 
Lebmon-Columbia Gns 
Lcbnno•l·Dominlon 
Louisville Shipper D.ed 
Bedford #2 Ky. 

Ralc(s) 

Meler No. 

1859 
1715 
1247 
IS29 
1522 

4 
4 
4 
4 
4 

The rates identified on E:tbibil A shall be applicable I<> 1my transncllon uUJb:ing (I)~ Priniory Recelpt Point(s) or 
Eligible Secondary .Receipt l'oint{s); and (ii) n Primary Delivery !>oinl(s}or Bligii>le Sccondruy Delivery Point(s). 

· ; 

( 

( . . 
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Attachment 4 to Response to Question No. 29 

Agreement #32790 

Winter Natural Gas Deliveries to Cane Run Generating Station 



.. 

( 

( 

Request No. 5708 
Ratc.Schcd1ile WNS 

Agreement No.: 32190 
Dated: Deccn1bcr 10, 2012 

This. Ai:reement is entered into b}• and between Texas Oas Transmlsslon, J.l.C. ("T.exas Oas") and Kentucky 
Ulilitfos Comprul)', (•Customer''}. 

Scn•iccs under this Agreement .arc provided pursuant to Subpart a or Subpart O, 11tle 1-11, of lhe Code of federal 
Rcgnlotioru. Service is subject to llnd governed by the applicAble Rnte Schedule ~nd the Oencml Terms and 
Co1idillons of U1e Texas Oas rERC Gns 'foriff (11Ta1'ifl") os they exist or may be modified from lime to time ·and 
such are incorpomted by r-0rerenc~. rn tho event the loog110.ic of this Ai1-eon\ent confl!Ols with To1ms G11s' thc11-
current Tnrlff, tl1e Jnngungc of the Tari ffwm conlrol. 

Recei.rt nnd Delivery Points: Primary Rec~ipt and Primary Delivery Points shall be listed on E:o1:hibi1 "/\,". 

ConCl'llCt Demnnd(s): 

Dnily Conlracl Demand(s) 
Nonl'inatcd Daily Quanlil>'(ies) 
Utll\oniinated Dnily Q11Pntity(ies} 
MllXimum Unnomina!ed Qt1a11!1ty(ies) 
Wb1lerQu;mtity Entitlcment(s) 

107,000 'MMB\11/D 
107,0DO MMB\11/D 

53,.SOO MMBtulD 
321;000 MMlltu 

16,157,000 MMBtu 

Term: This Aercemerit shnU be effective beginning the laler ofNo\'einber l, 2014, or the date Texas Gas' meter 
station connecting to Cane Run is complete and shnll continue in full fo1t:c :md effect throu&h Mnrch 31, 2024. 

At the end of 1his Agrcemenl, Customer shall be granted n contraclunl right of first refi1sal to be exercised in 
occo1·da11ce with Texas Gas' Tariff. 

Al tho end of such prlnrnry 1enn, or ony subseq11e11t rollover term, this Agreemont shall automatically be c."tonded 
for mr nddilional term of five yC11rs, unless either party tem1inntes this Agreement at lh.e end of such primary or 
ro.lloYCT tenn by giving the 0th.er pnt'ly nl lcnsl one ycor advnncc written notice prior to the c1<pii'1ttion of su~h 
prl1mny or rollover term. 

Rale: The rate fo.t this Agreement shnll be the maximum applicoblc Tale (ilicluding nil olhcr applicable clmr.ges 
Texas Gns is imthorlzed 10 clmrge pursuant ro lls Tnl'lfl) unless the pn11les have entered Imo an associated discounted 
or negotiated rate letter agreen1c111. 

Bxhibit(s): The following Bichibit(s} nrc atlached and made a part of this Agreement~ 
Exhibit A, Primary Polnls 
Exhibit B, ConlractNolice Addrcs~ 

IF YOU ARE JN AGREEMENT WITH THE FOREGOTNG, PLEASE. lNDlCAT,E IN THE SPACE PROVIDED 

BRLO\V. ~ ·1~/j\\)-
TowO" Tn•n•nO•loo, LL0~¢Signrum~ D""' ''-I \l j 2"'\ '"L \ ~\ )-

7 Name:~ _Tinc:.§·.v .P. 
'/"di'- /"/?/ T"'l1 r ,Pc.-1..HJ J11v c... ~,... )1-:t I 

Ken lucky t11ilioo Campa11y J;1~11acur€:~ 'to c Dale: J l. · T l I 'L 

, N~me: -Vr ... v:-J S.w c...(a ~ /' Tille:\/, P . .l°11Jerjy S"';¥l1 .1Am~ly.rJ:r 
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EXHIBIT A 

PRIMARY POlNT(S} 
RECEIPT 

AGREEMENT NO.: 32790 

.. 

EFFECTIVE DATE: The later of Novomber 1, 2014, or the date Texas Gas' meter station 
connecting to Cane Run is complete 

Receipt Point 
Meler No. 

Receipt Point 
Mele< Nan•1e Zone 

Dally Finn Capacity 
MM Btu/day 

( 

Winter Summer 
Mainline Pipeline 

0080 ANR-Euolce SL 107,000 0 

( 
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EXHIBITA 

PRIMARY POINT(S) 
DELIVERY 

AGREEMENT NO.: 32790 

EFFECTIVE DATE: The laler of November 1, 2014, or Iha dalo Texas Gas' meter staUon 
connecting to Cane Run Is complete 

Delivery Point 
Meter No. 

TBD 

Transportation Path: 

Delivery Point 
Meter Name 

Cane Run (official Meler Name TBD) 

Mainline Plpcfme 1 through Mointtne Pipeline al Cano Run (Sequence No. TBD) 

~Minimum Delivery Pressure 

Zone 

4 

•MOP 
(pslg} 

550 

1 
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EXHIBIT B 

AGREEMENT .NO.: 32790 

EFFECTIVE DATE: The later of November 1, 2014, or the date Texas Gas' meter stalion 
connecting to Cane Run Is complete 

Controct Nolioo~: 

customer Correspondence: 

Kentucky Ulilities Company 
220W Main St A 7 
Louisvllle, KY 40202 

Texas Gas Correspondence: 

Texas Gas Transmission, UC 
3800 Frederloa SlreQl 
O.Veosb0<0, KY 42301 

Allentiort: 

(270)926-8686 

Contract AdrnlnlslraUon (Contractual mallors) 
Commercial Accounting (Invoice mailers) 

Customer Services (Schedunng and Alloca1ion matters) 

.. 

( 

( 

( 
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R11tc Schcdnle ENS 

Addendum lo \VNS Service Agreement No.: 32790 
Doted: December 10, 2012 

This Addend11n1 is entered lnlo by and ·between Texas 011s Transmission, LLC, ("Tex:is Oas") nnd Kentucky 
U1llllics Compony ("Customer"} nnd addends WNS CDntrncc No. 32790 ("Base Contract"). 

Services under this-Addendum arc provided pursuant to Subpart B or Subp11rl G, Tille 18, ·of the Code of Fedeml 
Regu!Qtions. Service Js $Ubjcct 10 and governed by the applic 11bla Raio Schedule and the Ceneml Terms 
and ComJitlonS: of tho Texas Ons PERC Oas T"l'iff ("Tarifl'') tts they exist or may be modified from timo to 
time 1md such aro incorporaled by reference. In the ·e\'ent Ilic language of this Addendum conllicts wifh Texas 
Ons' then-current Tariff, the langu~ge oflhe 'rariffwill control. 

Recelpl Point(s): Customer.may utilize physical recelp! polnt(s) llS described Jn Section 5.10[1.21 of Rate Schedule 
ENS and os provided fodn Customer's Base ConLrnct. 

Delivery Poinls(s): Cuslorner nHiy ulllize Prhnnxy Dcli\'Cr}' Poinl(s} ns provided for in Customer's Bnse 
·contract. 

Contract Demond(s): The Contract Dcmond(s) for this Addendum shall be as pro\ilded fo1· io Customer's Base 
Contract. 

Tenn; Tills Agreement $htill be effective beginning the Int.er of November I, 2014, or the dato Texns Gas' meter 
station coonecting to Cane Run 'is complete and shall remain In effect until 1he Dnse Contract lenninntes. 

Rate: fn addition to any rates charged for scrvjee under Customer's 13ase Collll'l'lct, tbe rote for ENS Setvlce 
shnll be the maximtm1 applicable rote (including 1111 -0ther applicoble charges Texas Gas is authorized lo 
charge pursllllntto ii$ Tariff) unless the pllrtics have entered into an associated discounted letteragreemcn1. 

IF YOU ARB IN AGREEMENT WITH 'J'HE FOREGOING, PLEASE INDICA'fG IN nm SPACE · 
PROVIDED DELO\\'.. 

TcxusOnsTransmisslon, LL~~ 

Kcnl\1c:ky Utilitl~ Cotnpnny 
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c. 

TEXAS GAS 
TRANSMISSION. LLC 

Mr. Gllllm Flood 
1Ce1ltucky Utilities Company 
22<> W Main St Fl 7 
Lp11isville, K.Y 40202-13!)5 

Re: Discounted Rates .Letter Agreement to 
\VNS Sc.rvicc .Agrcemem No. 32790 .be!wecn 
TRXAS OAS TRANSMISSION, I.LC 1111d 

KENTUCKY UTILJ1'111S COMPANY 
dated ~ombcr 10;2012 

·Deftt Olcn11: 

December 10. 2012 

3800 i•redcri~ Street 
·P.o. Bo.~ 200011 

Owcnshnro, KV 4230'4-000S 
270/92ti.S6fl6 

This Di&<:o\111ted R.:ices Lefler Agrcemont ("Agreemcn.t") ~pccifiC3 nddilionnl tcnns nnd conditio~ applicable 
to die referenced Firm Service Agreemeni ("Conlrncf'} between Texns Oas Transmission, LLC .("Texas Gas") and 
Kentucky Utilities Comp~ny ("Customer"). Thfa Agr·eemen.t is subject to oil npplicablc Pcdet'nl unergy llegululory 
Commission ("FERC"). rcgulnilons. Jn the event the 1nngunge of this Agrceh1ent coi1nlc!s with ·1he Contrnct, ·the 
11\ngllllge of thi:i Agreement will control. In the event the langu<ige of this .Ag1'QC1l1cnt connicts with Te;t;os Oos' 
FERC Gas '.fnriff currently in effect or nuy supct'fedlng .tn1'iff ("Tarin"), the language of the Tal'lff will c;ontrol. 

L Texas Gas shall provide primary llrm SCr\'ice under the.Agreeme11t from Prilllaty Receipt Poiol(s) to tlle 
Pritlllll')' Dcllvel")' Point(s) listed in tho olUtched Bxhlbit A. The J'Qtcs ch1ugcd fonhis :sen•icc. 11lso :;h11ll be set forlh 
in Exhibit A. 

(n) The Contract Dcll\and(s) fo•· this Agreement shall be: I 01,000 MMBtu pcl' day 

(b) Io nddilion to tbe rnlc(s) set forth in E.~hibit A, Texos Gus shall churge ancl Custon1er shall pay all other 
appHcnbfo chn1-gC11 T~xns Cl11s is f\Utborlzed to chnrgc pursunnt to ils Turin: 

2. The mt'"5 In Uxliibit A i\TC applice1blc on'ly for trnn:sportntlon service ulilizing the ·rriinary Polnt(s) 
specifically listed on Exhibit A, up co Customu•s Ccmtrnct Demand. The rotes in Bxhibit B arc applicable only fo1· 
tmn:1po11alio.11 .5ervicc \lfili?.ing lho eligible ~ondary pofnt(s) spcciflcnlly listed Oil &hi bit 8. If Cuslomcr utilize$ 
11ny oliler receipt. or delivery point, then tl1c 11ppltcable maximum roic(s), including all other npplicnblc charges 
Tcl(as Clas is ot1thoiizcd to charge pur~mant to its Tariff, slmll 11pply unless !he p11rtics nm end Exlllbils A ond/or 8 In 
writing. pursuant to 1herequirenicn1~ ·of1be Tariff and priorto nomination, to include such transpot1ntion service. Jr 
Custoiner or Its Rcplaccntenf Shippcr(s) deliver gas to n ,point not lfsled on Exhlbic A ur B, C11stom~1· shall pny the 
moximum appltct1ble 1'Qle for lhe quantity dell_\•ered lo mrch poh1t(s), ·up to Customer's ConlrnCt Demnnd. 

3. This Agreement.shall be eftCclive beginning the lnler ofNovembcr l,. 2014, or the dalp Tex11s.Oas' meter 
Sltlli<m connecting to Cane Run fa .colllplcte u11d lihall coutinuc ill full furcc:: and effecl through Mnreh Jl, 2029. 

4. All .rates nnd services dcscril.led in this Agn;::emcnl nrc ~tibject 10 the terms nncl ccndltlons of Texas Gas' 
Tari o: Texns Ons sluill have no obligalion to make refunds to Customt:r unless the maximum rate ultimately 
~nblishcd by chc FERC for itny sen·lcc descl'ilx:d ht:relt1 Is .less than the rote paid by Customer 11nder this 
Agreement. Texns Gas sbnll hnve the imilntcml rigbt to file wilh tlle approprinte regulatory nuthority and nrnke 

Attachment 4 to Response to Question No. 29 
Page 6 of 12 

Conroy



.. 

clia1>gos effective In the filed rotes,-charges.1111d scr\lices in Texas G;is' 1'nriff, including boU1 the le\1el and design of ( 
such rates, charges and services 11nd lhe general tenns and condilions tbereln. 

S. Except ns otherwise proyidcd in the FERC's regulations. this Agreement inay not be assigned without 
lhe express wriuen consent or the other party. Any a~slgnnient shRll be In t1ccord1111ce wich the TnrifT a11d FERC 
regulallons. Such consent sbnll not ·be unreasonably wlthbeld. Any 11$Signmcnt ntadc in contravention of .this 
p11nigmph shnl I be void nt the oplion 9f che other pnrly. Ir such eonsenl b given, this Agreement shAll be binding 
upon nnd inure-to tho bcMlit oflhe parlics oud their succcssors nnd ossl2ns. 

6. In tho e\'ent any provision of this Agt'ce111cnt Is held to be hwRlid, illeeal or unenforceable by nny court, 
rcgulotory age~y. or tribunal of competcntjuri$dicHon, Ille va'lldlcy, legality, and cnfotceablllly of the remaining 
provisionl, torms or conditions shall .not in nny way bo offecled or Impaired lhe1·cby, .nnd the term. co11dillon, or 
provision which is hold Illegal or invalld :ih111l be deemed 1nodllied to conform to such rule of lnw, but onl)' for the 
period of' time such ordt:r, rule, rcgulntlon. or law is in efkct. 

7. THtS AOREllMENf SHALL BE OOVBR'NEO BY AND CONSTRUED UNDER THB LAWS OP 
THE COMMONWEALTH OF KENTUCKY, EXCLUDING ANY PROVlSJON WHICH WOULD DIRECT THF. 
APPLICATION 01: 1'H£ LAWS OF ANOTHER JURISDICTION. 

If Customer ogrceJ with Lhe tcrm:s and oomlitions, tilcnsc so lndicnto·by signinc thc-duplicotc orlginal"i in the 
nppropriatc spaces provided below and reluming the originals to Texas Oas. 

Very Tlllly Yours, 

TEXA 1..·1:>-..,,,). 
fli 

\ )-
Dy: 

( 
Title: 

Dale; \ ?... I \I.. I ~ \ "-L 

ACCEPTED AND AGREED TO this t'\ tf. day of ~""'--ka..,,.... i __!1_ ..... _=.,; ............ _'-=""-"--"'---J' 20~. 

KENTUCKY UTlLlTJES COMPANY 

i~~· rf't:>Xftd ae . .-h, r-
Nnme: 'V"-~td S 1'f"Lla.\/ 

Tille:" \/, p, 5'Nu~PI s ... ,.,,,ty'_ ~ AAt:} \y-.\1:.r 

Signalure poge lo Discounted Rnh:s Leiter Ag~e1uen1: Agreement No. 3T790, dntcd December 10, 20l2. 
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-Rate Schedule WNS 
Agrecinenl ND.: 32790 

Discounted Rntes Letter Agreement dl\ted December I 0, 2012 

F.XHIBl'f A 

Ptirnary Receipt Point(s) 

All·cffeclive primar>' receipt point(s} listed under the Contmct. 

Primary Delivery .Polnl(s) 

MetcrNa111e Meter No. 

CancRtm (offi~ial name TBD) TBD 

Rate(s) 

The following rates sl1nll be npplicilble to ruty tnmsnc!lon utilizing (i) o Primary Receipt Poinl(s) or Bliglble 
Secondary Receipt Point(s); nnd (ii) 11 Primary Delivery Polut(s) or Eligible Secondnry Delivery Point(s). 

Commodity: 

The lesser of $0.375 per MMBu!ldtl}' or Tcxns Gas' Zone 4 mn.'\ imum tnrifi' rnte 

Texas Gas' Zone 4 minimum lo1iffrntc perMMRtaplus applicul>Je s11rcl1orges 
ond fuel rctcntlon 

Hourly O\•errun; $0.00 when I 00% of volumes for a gns d~ ore delivered undcr:tha WNS 
Agreement No. 32791> ot any ·of Customer's other ftrnl agreements (cx.;ludlng 
capacity 1-clC11Se) · 

Doily Overrun~ $0.405 pct• MMBtu 

Qunlllicntlons: The discounted Demond rnle is applicable on g.1s deliveries up 10 the duily 
contract demand on ony. d11y gos Is delivered to !he Prim;iry 1md·E1igiblo 
Seco11uory Delivery points. OR any day !hat Customer's deJh•cries excei:d the 
oa·ily Contract Dcninnd and nre not Dally Overrun Quantitles, then Customer 
shall pay Te."<as Oas• Zone <I maximum tariff demand mte for the entire contrncl 
<lemand f(lr that dny 11nd Texns Gas• maximum lariff commodity rate o.n 1111 gns 
quanlitic:s dell vered on that day. Customer will pny lho Overrun Rnte on nil 
Da.ily Oven·un Quanlities delivered to tire Primary end Eligible Second Al)~ 
Delivery Points. 
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'Rate Schedule WNS 
Agreement No.: 32790 

Discounted R11tcs Leiter Agreement dll.ted December IO, 2012 

·EXHIBIT B 

Eligible Secondary Receipt Polnt(s) 

All secondary receipt points located 111 Texns Oas Rule Zone(s) SL, 1, 2, 3 and 4 

Ellgible Secondary Delivery Poin1(s) 

Meter Nume 

Leoonon-Te.-.:as Eastem 
Lebnnon-Columbill Gns 
Lcbnnon.-Dominion 
Louisville Shipper Ded 
Bedford #2Ky. 

llate(s) 

Meter No. 

1859 
1715 
1247 
1529 
1522 

.. 
•I 

" 4 
4 

The rates lde111ified on Exhibit A. shall be :ipplicable to any tmnsaelion utilizing(!) n Primary Receipt Point(s) or 
Eligible Secondary Receipt Poinl(s); and (ii) a Prinrnry Delivery Point(s) or Eligible Sccoudnry Delivery Poinl(s). 

. ' 

( 

( 

Attachment 4 to Response to Question No. 29 
Page 9 of 12 

Conroy



,&TEXAS GAS 
_. "l'AANSMISSION, LLC 

Mr. Olc1111 Flood 
Kentucky Utilities Company 
220 W Muln St Pl 1 
Louisville, K.Y 40202-1395 

December IO; 2012 

Re: Dlscou·nted Rales Letter Agreement lo ENS 
Addendum to WNS Sen•ice Agreement No. 32790 

l)cnr Glenn: 

( .. Bose Conlract") between TEXAS OAS TRANSMISSION, LLC 
and KENTUCKY lYflL1TIESCOMPANY dnred December 10. 2012 

3800 Predel'lca Slrcel 
P.O. Box.20008 

Ow.:nsboro, KY 42304.()008 
2701926-11686 

This Discounlcd Rntes Letter Agreement ("Ag~cmcol'') speclllcs additional terms nnd condili<>ns 
appllc11blo to the relerenccu .l.lNS Adtlendum C'Addendum") between Toxils Oos Transmission, LLC (''Tc.xos Oas!') and 
Kentucky Utililics Company ("Customer"). This Agreement Is subject to 01l 11pplicnble 11ederal Energy Regulatory 
Commission {"FERCn) regulations.Jn I he.event the lnncunge oflhis Agre<:mcnt conflicts with tile Addendum; th~ 
lnngnp,ge of the /\grcemenl will eoutrol. l!l lbc e\•enl the language of this Agreement connkts wich T~'(8S Gns1 FBRC Gas 
T11riJTc\lrrcl\tly In effcct ora11y superseding larlff("Tarifl?'), the hmguago ofthe T11rlffwill control. 

( 

I. Texas Gns slinll pro\•ide fum service wider the Agreement lo tJ10 11rinuu·y Uclivery Point(s) li31cd i11 the 
nunchcd Exhibll A. The rotes charged for !his service.also shnJJ be sci foi1b In Exhlbll A. h1 addition lo the rate(s) set forth ( 
in E.xhlbit A, Texas Gas shall cha.-gc and Customer shall ptl)' n U other oppllcnble charges Texas Oas is nulhorized lo charge 
pursuant &o its Tariff. 

2. Tho mies ht F...'lhiblt A arc npplicablc only for trnnsporlntion service utilizing the Primary Delivery Poi:nt(s) 
speclficnlly listed on Exhibit A, u1~ to Customer's Nominnlcd Doily Qunnt.ily as.provided for in Customer's Base Conlmct. 

3. This Agrccmont sliall .bo eflcctive beghmlng the Inter of November I, 2014, or the d<ttc Te."\l'IS Gas' met·cr 
stnlion connecting to Cone Run is complclc und slmll contl11.1ie In l\Jll force nnd effect through M11rch 31, 2029. 

ti. All rates 11nd services described in this Agreement aro subj eel lo the terms and condifloos of 
Te.'las Grus' Tnriff. Texos Oas shull have no obllg111io11 to mnkc refunds lo Customer unless the m4xim11111 
rate u Jlimatcly established by the PERC for nny service described herein Is less thim lhe rote paid by Cuslomer under this 
Agreement. Tell"M Gas shall have 1he unilateral l'ight lo file wilh lhc eppropriale regulatory aulhority and mnki: cba1111-es 
effect Ive it1 the liled mtcs, charges, ttnd services ln Texas 011s' 
Toriff, including both the level and design ofsucb rates, chnrges end services and lhc genc1'al tem1s and 
conditions therein. 

S. E.-:ccpt os otherwise provided in the FERC's rcgulntlo11s1 this Agreement inay not be assigned without the 
express wrillcn consent oflhc other parly .. Any nsslgmneul shnll be in 11coorda11ce with the Tariff and FllllCTegulalious.. 
Such con"nl shall not be unreasonably wjthheJd. Any ossign111cn1 m.'lUo in contmvcntion ofll1is paragraph shall be void a~ 
the oplion oflhc other port)'. Jfsuch consent is given, this 1\grccmcnt shnll bl.\ bindinit upon and inure to the benefit of the 
partle.s and their successors and assigns. 

6. Jn !he even! any proYision oflhis Agreement is held lo be lnv11lld, Hlegol or uncnfor«nble by any courl, 
regulalory ngency, 01· tribunal of competent jurisdiction, the validity, legality, and enforceability oflhe remaining 
provisions, tcnns or conditions shnll-not in any way be affectcil or lmpah·ed thereby, and the lenn, condition, or provision 

( 
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whlcl1 is hold illc3al 01• in\•nlid shall be deemed modified to cooform Co s11ch rnle of lnw, but only for lho period of lime 
such order, rule, regulntion; or lnw Is in effccl. 

7. THIS AOREEMBNT SMALL ne GOVEF,NBD DY AND CONSTRUED UNDER THE LA ws OF THE 
COMMONWEALTH OP KENTUCKY, F.XCLUDINO ANY PROVISION WHICH WOULD DlRECTTllC 
APPLICATION 01: 'fHE LA \VS OF ANOTHER JURISDIC'ffON. 

Jf Custoiner agrees willi the terms and condllions, please so indit;ite by signing Ille duplictito origin1tls In the appropdn.te. 
spnc~ provided below and rclurnhig the 01iglna[sio Texas Oas. · 

Very Truly Your~ 

~;-i11~ 
f¢ tly: -. ~~:C:::;::..\f!::'.~~=::....._ ____ _:_:' ,r 

Nnmc:__,;µ:i~..:::..:...l.....~l-=c-==.:i~<¥:'..-=-------

Date: [{). - \ 1- \d-
Acce1lted nlld ngrccd to thls~ay o~~ • 20 14.. . 

KENTUCKY tJrILmBs·:coMPANY 

%1'~ /f!tJ }j+ u ·~c P~vJ S1'N~J.~ .. 'r 

Nnmc; ·~v \ ~ £'1 N c..\c. :' .r 

T111e: Vt P, &,e.r-ay S...i.pplv ~ AN~\y .. n::r 

Slgnau1re page 1e> Discounted Rotes Leucr Agi:cemcnt 10 ENS Addendum dated December l Q, 2012, Agreement No. 32790 
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Meter Number 

TBJ) 

BXHIBlT 1\ 

Primary Dollvery Polnt(s) 
To Discou11t1:d Rates Leucr Agreement to ENS Addendum dated December I 0, 2012 

Agtcemen1 No. 32790 

Delivery Point Nome 

Cone Ru~ 
{om1.:hd Mt:t1::r llltffil:' TSO) 

•5 

Demand Rote Commodit\' Rn!e 

S0.00 per MMBtu/d $0.00 per MMBtu 

. . 

( 

( 

( 
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Attachment 5 to Response to Question No. 29 

Agreement #32805 

Summer Short Term Firm Natural Gas Deliveries to Cane Run Generating Station 

 



' . '' 

( 

( 

( 

Requc:-st No. 5718 
Rate Schedule STF 

-- Agreement No.: 3280S 
Dated: December 101 2012 

TI1is Agreement 'is entered into by and between Te:<;is Oas Transmission. LLC, ("'.rexes Gits'') ·nnd Kentucky 
Utilities Company, ("Customer"). 

Scrvlcl)s 11ndct· this Agreeme111 ore provided pnrsu.nnt lo Subpnrt B or Subpart 0, Title 18, of ti~ Cod~ or Pcdcml 
Rcsu!ftlions. Service is subject to "nd governed by ·1he opplicoble Rfttc ·Schedule and tltc General Tcnns .and 
C1mdltlons of the Texas Ons ·i:rmc GM Tnrin'{"Tarift .. ) os !hey exist or nu1y bo modified from lime to lime .and 
such nre lncorpo1ated by reference. 111 the event Ille lnnguage or thl~ Aereen1n111 ~nnrcts with Te.xM Ons' then· 
current Tnrlff, 1he longuoge oflhc Tndffwill control. 

Receipt nnd Delivery Poinls: Pl'imiiry Receipt nnd Primary Delivery lloJuts shall be listed on Exhibit "N'. 

Contract Dcmaud(s): 34,()00 MMBtu/day- cnch Summer Scoson (April I through October 31) 

Tenn: This Agreement shnll be cffeclivc beginning the later of Aprll 1, 2015, 01· the dnte '.fexas Gns' meter ~11tion 
conneoling to Ci1nt Run is complete ftnd 6l1t1ll continue; in full furo~ 11mJ c:.ffi:cl 1hro11gb Octobea· 31, 2019, 

At 1he end of this Acrcemcnt, CUllromer sholl be .granted a con1rac1unl righl o( flrsl refusnl lo be cxeroised in 
ncoonlence \\~th Texas Gas' Tarin: 

Al lhe end of such primary rerm, or any subsequent rollover lcnn, Ibis Agrceu\Cllt shall auto1na1icnlly be extended 
for an 11cJdi1iont1l term of five ytars, unless either party tcnuluatcs this Agreement at the end of ·Sll!=h primary or 
rolfo\'el' tenn by _giving lite 01hcr party nt least one yel\r advance written notice prio1· to Ille expiratitln. tlf such 
pri11111r}' or' rollover tcmi. 

Rate: The rate for this Agreement shnll be tbe mnximu1n ~pllctblc rate (Including nil other applicnble charges 
Tc:.:as Ous il 11ull1orl2ed to- charge pursuant to its Tariff) unless the pnr!ios have entered Into llll 11ssodntcd discounted 
or negolirucd role lclter·ogtccmcnt. 

Ex.hibit(s): The followilig Exhibil(s) ore attached end 1111\de a part of lliis Agr<remcnt: 
Exhibit A, rrimary Points 
f:xhlbil B, Co1ttrao1 Nollce Addresio 

'IF YOU ARB IN AGRBEMENT WL1ll TH~ -FOREGOINO, PLEASE JNDICATE lN TAB.SPACE PROVIDED 
"DELOW. I ~ \\)_ 

T~" a .. ,..,.,..,,., •• , LL)Ufi"'""~""'' ~k o~~ ''-1 '~ /"to>'"'- 1.>.I fl 
7r· NRtne: ~ h \~~\.\ e S Tiiie: 5-, , V · ? . 

A.. Ii] 4 .-? ' n De.. vicJ0~'"'d(', ~ '!? /J 7-) f '> 
Kelltttcky Utilities Company y;:>-snarure:~ ~ .. · To,. ate: ! ~ - _ :z:: _ ~ 

// Name~r-J S)v~l('Jesf ,.- 1itle:\tt fiNe.'j't 5~~1r·~ Awn\yS\) 
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Line 

Mainline Pipeline 

EXlllBlT A 

PRIMARY POINT(S) 
RECEIPT 

AGREEMENT NO.: 32805 

EFFECTIVE DATE.: Thelateror Aprll 1, 2016, or the date Texas Gas' meterstalion 
connecting to Cane Run Is complete 

Receipt Point 
Meter No. 

96BO 

Receipt Point 
Meter.Name 

ANR • Eunlctj 

Zone 

SL 

• I 

Daily Firm Capacity 
MMBtu/<iay 

WJnter Summer 

0 34,000 
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EXHIBIT A 

PRIMARY POINT($) 
OELNERY 

AGREEMENT NO.: 32805 

EFFECTIVE DATE: The later of Aprll 1, 201~. of lhe date Texas Gas' meter station 
connecting 10 cane Run Is complete 

Delivery Point 
Meter No. 

TBD 

Transportation Path: 

Delivery Point 
Meter Name 

Cane Run (offtclal Meter Name TBD) 

Mainllne Plpellne 1 through Mainline Pipeline at Cane Run (Sttqut11ict1 Nu. TBD) 

•MinlmumVeli11ery PresslKe 

Zone 

4 

.. MOP 
(pslg) 

550 

( 

1 
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EXHIBITS 

AGREEMENT NO.: 32805 

EFFECTIVE DATE: The later of April 1, 2016, or the dale Texas Gas' meter staUon 
connecting to Cane Run is complete 

Con!rac!N~ 

Custom8r Correspondence: 

Kontucky Utililies Company 
220W Main St Fl 7 
LoUISVille, KY 40202 

Texas Gas Correspond$nce: 

Texas Gas TJansmlssion, LLC 
3800 Frederica Sire~! 
Owensboro, KY 42301 

Attention: Contract Administration (Contractua1 maUers) 
COO'll'T\&rciaf Accounting (lnvoice matters) 
Customer Services (Scheduling and Allocallon matters) 

( :70)926.a686 

( 
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TEXAS GAS 
TRANSMISSION, LLC 

Mr. Olcnn Flood 
Kentuck}' Utilities Co1np11ny 
220 W Main St Fl 7 
l..ouisvllle, KV 40201-13!)5 

Re: Discounted Rates teller Agreement to 
STF Service Aarcoment No • .l:ZSOS-bo\wcen 
TEXAS GAS TRANSMISSION,-LLC nod 
KENTUCKY UTILITIES COMPANY 
d11ted DcceR1ber 10, 2012 

Dear Glenn~ 

December 10, 2012 

3800 Ftetleri~ S1rut 
P.O. Dux 2000S 

OweuslX>ro, KY '42104-0008 
2101926-8686 

This Discounted Rates.Letter Agreement ("Agreement") specifics 11dill1ionnl terms nnd conditions 11pplicab-lc 
lo the referellced Finn SCTVioe Agreement ("Contract••) bct\Yccn Tecxas Oa.s Ttan$mb3lon, LLC ("Tcxns O;u") and 
Kenlucky Utilities Compnny ("Customer''}. This Agreement is subject to all nppllc'1ble f ederal Energy Regulatory 
Conunlsslon ("FERC") regulations. ln lhc event lhc IMg1111gc of this Agti:cmcnt <;onOic\$ with the COlllr.1(.1, n~ 
language of this Agrcemen1 will control, Jn the event lhe l;inguage of U1ls Agrecin~nt conflicts \Vith Tcxns G11s' 
FERC Oas Tariff currcnlly in effect or nny supcrscditig t11riff ("TnrifP1

) 1 the l1111g1111go of tho Tarin· will control. 

J. Texas Ons shnll provldc primory lim1 3trvico .undec the Agrec;1n¢nl .fi·o1n l'l'imary RC*.--.;lpt -Point(~) lo lln; 
Prin111ry Delivery Poim(s) listed In the nuoched E.xhibit A. The mies charged for this service 11lso shall ~set· forth 
in Exhibit A. 

(a) The Conlract Dcmand(:i) for tllis Agreement sha.11 be: · 
34,000 MMBtu per dny- each Sti'nuner Serison (Aplil I thrnugh October 31) 

(b) In odtlltlon lo the rotc(s) set forth in Bxhlbil A, Texn:> Gos· shnll charge and .cus10111cr shall pay all other 
npplicablo cbnrgc:s Texas Gas is m1thorfzcd to chorgc 11u1-:11111nl 1u Its 'Turltl: 

2. 111c rates in Gxhibil A are appllcnblc only for transpurtutiun ~rvice utilizing the Primary l'oim(s) 
spccilicolJy listed on Exhibit A, up to Customer's Contrnct Demand. The mies in Exhibit B nre-applicnbte only lb1· 
tnm.,portotion ~r-.ice utilizing the eligible sccondilry poinl(s) st>i:cilic.:ully lhMt.1 on Bxhlbit 0. Ir CustOll\Cl' utlllzes 

·any other receipt or delivery point, then tllc uppliaible mnximum r11tc(s). including nil olher ~pplicable clmrgcs 
Tens Cns is 1mlhori~ to charge pursuant to i~ Taiin~ shall apply \lllless the parties 1111u:nd Eihibit:; A arcdlor J1 in 
writing, pursuant to the requirements of the Tariff and ptior lo nominution, to include $Itch transpoi1otion service. If 
Cwton1er or ii$ ReplncementSJlipper(s) dclh~r gM lo 11 point not lislcd OIL J!.,d1ibll A ur B, Custwncr shall pay the 
maximum applicable rate for the quanti1y delivered to ·such point(s), up lo Customer's C0111mc1 Demand. 

3. This Agreement sf111ll be effective beginning the Inter of April I, WIS, or the date Texas Gas' meter 
s1n1lou coimccting to Cane Rm1 is complch: iintl shull continue; In fi1ll force and effect through October 31, 2024. 

4. All role~ nnd survices tlescrilml In thi:; AgrccmeOI are snl>jcct to the terms and com;lllions of Texas Gas' 
Tariff. Texas 011s sbaU have no obligntion to n111kc refulXls to C11stome1· unless the maximum rote ultimately 
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csloblishcd by lhe FERC for nny scr\'lce described herein fa less tho11 lite role pnld b}' Customer unde1· this ( 
Agmment. Texas Gas shnll lmvo the unilntcrnl rig.hi to. file with the appropriate reguhuory authority and moke 
changes effecliYe in Uic flied rates, chatges, and serYlce& in Te,;as Oas' TnrifT, including both the levol and dcsig1}-0f 
such rotes, chnrgcs and sCTVices llnd lhc general tenns 1111d conditions lhctein. 

S. 13iccept ns olherwise provillcd In tho Fl3RC's rcgulatlons, this Agrec1ncnl may .nol be assigned without 
the express written consent of the otltcr party. Any 8Sslgnment shnl1 be In llccordancc with the Torlff and FERC 
regulations. Such conse11t shall not be unreascnnhly wilhheld. An)' ass.lgmnent mo.de in contrnvenlion of this 
paragraph shull be void nt the option oftlte other party. lfsuch conseni is given, this Agteeinent shnll be binding 
upon and inure !o the benefll of the parties and llX?it' successora nnd 11uigns. 

6. In lhe event any provision of this Agreement is held co be hwalld, illegal or \lncnforceoble b)' any court, 
regulatory agency, or tribunal of competent jurisdiction, the validity, legality, nnd enforceability of the remaining 
pl'o\'isions, terms or comll\lons shall 1101 in ~ny WR)' be alTcctcd or'impaired 1hetcby, nnd Ille lcrm, condition, or 
provl$io11 which Is held il1~1tl <1r invnlid shnll be deemed nn1dlftcd to conform to such role of low. but <>nly for the 
period oflimo sueb order, rule, regulation, or lnw is in effect. 

7. THIS AORE~MBNT SHALL llE GOVERNED BY AND CONSTRUED UNDER THE LAWS OF 
THE COMMONWEALTH OF KENTUCKY, EXCLUDING ANY PROVISION WHICH WOULD DJRECT THE 
APPUCAT ION 01~ THE LA \VS OF ANOTHER JUltISDICIION. 

JfCustomer agrees wilh Ilic terms and conditions, please so indicate by signing tJ1c duplicate originals in the 
opproprlntc spaces provided below and returning the originals to TcxllS Gas. 

VcryTrnly Yours, 

Sigilntu~ pnge to Ois.:ou111ed Rates Lcllcr Agreement, Agreem~nl No. 32805, dared December JO, 2012. 

Attachment 5 to Response to Question No. 29 
Page 6 of 8 

Conroy



( 

-( 

( I 

... . 

Rate Schedule STF 
Agreement No.; 32805 

Discounted Rn1es Leiter Ag_roomentdated December 10, 2012 

-llXHIBIT A 

Prinrnry Receipt Point(s) 

All efleclivo primary receipt poit1t(s) lisred unde1· tho Contmot. 

Prlnu1ry Delivery Po1nt(s) 

MctcrNp1ne Meter No. 

-Cane Run (ofllcinl name TBD) -TBD 

Rate(s) 

The following rates shall be applicable to llll)' trans11clion 111ilizing (i) a .Prin1ol'y Receipt Poinl(s) or Eligible 
Secondnry Receipt Polnl(s); and (ii) a Prlruory Dellvery Polot{s) or Eligible Second111y Delivery Po!nt(s_). 

Demand: 

Commodity: 

TI1e l<:sser of $0.19 per MM Btu/day .or Texas Oas' SL-4 .maxhnum tariffrnte 

Texas.Gas' minimum •i' tnrlffmte_pet' MMBm when delh•ering 10 Cane Rur1 plus 
applicable surchm·ges and fuel retention,_ othcm·jse Texas Gos' mmdm11m 1ariff 
rate. 

Dnlly Oven-un: $0.245 per MMBtu 

Qualifications: The discounted Demond rate Is applicable on ga:s dclivc1ies up to tlie daily 
controct demnnd on nny day gas is delivered to tl1e Prininry delivery point. On 
any dny thlil Custo01er's dcliver!cs.exceed the Dnily Contract Demand :find 01:e 
not Daily Overrun Quanlilics, tlten Customer sl1111l pay T~xas Oos' moximmll 
111rilT denumd rate for the enlh'e: co1itrnct demand for that day nnd Texas Gus' 
maximum commoditymte on nll gas quantities deliveL·cd 011 thol dny. Customer 
will pay the Overrut\ Rote on all Doily Ovcmm Quantities delivered 10 lhc 
Primary Dcllvcrypoint. 
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Huie Schedule STF 
Agreement No.: 3280S 

Discounted Rales Letter Agreement dntcd December IO, 2012 

UXHIBJT 13 

Eligible Secondary Receipt Poinl(s) 

All secondary receipt points locoted ·it1 Tcxns Oas Rnte Zone(s} SL, J, 2, 3 nnd 4 

Meter NamQ 

None 

Eligible Secondary Delivery Point(s) 

Meter No. 

NIA 

Rate(~) 

z.~ 

N/A 

·n1e rates idcnliflcd on Cxhlbit A shull be applicnble to nn}' lransnction ulilizlng (I) n Primm')' Receipt l1oi11t(s) or 
Eligible Ste0ndnry Receipt Point(s); and (ii) n Primnr)' Dellve1y t>olnt(s) or Eligible Secondary Delivery Poinl(s). 

• •. l . 

( 

( 

( 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

 

Response to Information Requested in Appendix of  

Commission’s Order Dated August 13, 2014  

 

Case No. 2014-00228 

 

Question No. 30 

 

Witness:  Mike Dotson 

 

 

Q-30. For each generating station: 

 

a. State how often coal-pile surveys are undertaken; 

 

b. Explain how any resulting adjustment affects fuel costs in the calculation of the FAC; 

 

c. Provide the costs of performing a coal-pile survey at each of the generating stations 

and explain how the costs are accounted for; and 

 

d. Provide a copy of all internal accounting policies related to coal-pile survey 

adjustments and the date the policies were last revised. 

 

 

A-30. a. The annual coal stockpile survey is normally done during the 1
st
 week of August. 

 

 b. Any inventory adjustment is made to current inventory volume and is adjusted to 

account 151 inventory.  The adjusted volume becomes part of a new current weighted 

cost and the impact of the physical inventory adjustment to the FAC is prospective as 

the new weighted cost of inventory on hand is applied to inventory as is it is used. 

 

 c. The cost of performing the 2013 coal pile survey is as follows: 

Cane Run    $9,656.00 

Mill Creek  $10,702.00 

Trimble County $13,350.00 

 

 These costs are recorded as fuel handling expense and are not included in the costs 

recovered through the FAC. 

 d. A copy of LG&E and KU Energy LLC Accounting Policy and Procedures 954 – Coal 

Inventory Valuation, dated 10/4/11, is attached. 

 

 



LG&E and KU Energy LLC Accounting Policy and Procedures    
Date: 10/4/11 
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954 - Coal Inventory Valuation 

 

 

 

Policy: 
 

To ensure the correct valuation of the MMBTU content and dollars of coal burned. 

 

Procedure:   

 

Louisville Gas and Electric Company (“LG&E”) and Kentucky Utilities Company (“KU”) 

calculate a daily weighted average inventory cost per MMBTU  and use this cost to calculate 

daily burn expense.   

 

Scope:   

 

This policy applies to coal burned by LG&E and KU. 

 

Objective of Procedure:   

 

To accurately account for the value of fuel stock inventories, as well as the calculation of 

monthly coal burn expense. 

 

General Requirements: 

 

Detailed Procedures Performed:   
 

 Fuelworx (“FWX”) is the fuel supply management system that tracks receipts, consumption            

and inventory values for LG&E and KU. 

 

Monthly coal inventory valuation 

 

1. Beginning inventory plus daily purchases equals a new daily subtotal (i.e. tons, dollars, 

weighted average cost/ton, MMBTUs, and weighted average $/MMBTU). 

 

2. The plants determine the number of tons burned on a daily basis.  The MMBTUs 

associated with these tons are multiplied by the subtotal weighted average $/MMBTU to 

determine the daily burn dollars.  All of the daily amounts are then added together to 

determine total burn expense for the month.   

 

3. The burn tons, dollars, and MMBTUs are then subtracted from the subtotal established in 

step 1 to determine a new ending inventory value, which becomes either the next day’s or 

next month’s beginning inventory (i.e. storage pile).  
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954 - Coal Inventory Valuation 

 

 

 

Annual coal inventory valuation 

1. Physical inventory is formally requested of the VP, Power Production, by the Director, 

Accounting and Regulatory Reporting, to take place during August so adjustments can be 

recorded no later than September. 

2. Normally during 1
st
 week of August, the annual coal stockpile survey is performed by an 

independent surveyor to determine an accurate physical measurement of coal in the 

LG&E and KU power plant stockpiles and the data is provided to the Corporate Fuels 

department. This process requires the drilling of the stockpiles, coal density 

determination, aerial photography, stockpile mapping and skilled interpretation and 

compilation of this data to determine the tons of coal in-place. 

3. Corporate Fuels takes the information from the physical inventory count, then takes into 

account the following to get an actual inventory as of the end of July: 

a. Coal burn from end of July to when the physical inventory was taken at each site. 

b. Deliveries of Coal/Limestone. 

c. Amounts within the bunkers & bins on site. 

4. The project manager (Senior Mining Engineer) performs a reconciliation of the physical 

survey to the accounting book inventory. The physical survey is adjusted backward to the 

end of the previous month or forward to the end of the current month, whichever is 

closer. Burn and delivery adjustments are made based on plant readings on the day of the 

flight and daily deliveries and burn before or after the flight.  Bin and bunker tonnages 

taken at the time of the flight are added to the physical inventory.  A comparison of the 

accounting book inventory and the adjusted physical inventory is made to determine the 

inventory book adjustment.  This reconciliation is reviewed and verified by the Manager, 

Fuels Accounting. 

5. Compare the tonnage variances by Coal/Limestone type and location to the total annual 

Coal/Limestone burn and complete overall analysis. 

6. Adjustments to the inventory volume balance are recorded based on the results of the 

physical inventory.  As the FERC Uniform System of Accounts guidance for account 151 

Fuel Stock specifies that the account shall include the book cost of fuel on hand and of 

limestone, respectively, the physical inventory observation adjustment is made to current 

inventory volumes on hand.  The adjusted volume becomes part of a new, current 

weighted cost.  The KPSC Fuel Adjustment Clause (FAC) rules in 807 KAR 5:056, 

Section 1, specify that all fuel costs shall be based on weighted average inventory costing 

and that they be based on the most recent actual monthly cost.  No specific guidance is 

provided for physical inventory adjustments.  Since the adjustment to volumes results in a 

new weighted cost, the impact of the physical inventory adjustment to the FAC is 

prospective as the new weighted cost of inventory on hand is applied to inventory as it is 

used.  The impact of the physical inventory adjustment is generally recorded through fuel 

expense within the next three months, due to normal inventory turn. 
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954 - Coal Inventory Valuation 

 

 

 

Reports Generated and Recipients: 

 

Corporate Fuels produces the following FWX reports for LG&E and KU on the third day of 

closing, and distributes them to individuals in Corporate Fuels, Regulatory Accounting and 

Reporting and the plants: 

1. Fuel Receipts Summary 

2. Fuel Consumption 

3. Fuel Inventory Rollforward Summary 

 

Corporate Fuels produces the following FWX report for LG&E and KU and distributes to 

individuals from State Regulation and Rates: 

 

       1.  Analysis of Coal Purchased for Fuel Clause Backup 

 

Regulatory Accounting and Reporting generates the following reports to be provided to State 

Regulation and Rates: 

 

 Form A Filing Data (includes monthly fuel expenses and generation, purchase and sale 

statistics) 

 Form B Filing Data (includes unit statistics) 

 Fuel Inventory Schedules 

 Analysis of Other Fuel Purchases 

 

Additional Controls or Responsibility Provided by Other Procedures: 

 

None 

 

Regulatory Requirements:   

 

 Kentucky Public Service Commission Fuel Adjustment Clause mechanism 

 Virginia State Corporation Commission Levelized Fuel Factor mechanism   

 

Reference:  

 

 FASB Accounting Standards Codification (“ASC”) 330 – Inventory 

 Title 18, Part 101 of the Code of Federal Regulation, Uniform System of Accounts 

Prescribed for Public Utilities and Licensees Subject to the Provisions of the Federal 

Power Act 
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954 - Coal Inventory Valuation 

 

 

 

Corresponding PPL Policy No. and Name:   

 

N/A 

 

Key Contact:   

 

Manager, Regulatory Accounting and Reporting 

 

Administrative Responsibility:   

 

Director, Accounting and Regulatory Reporting 

 

Date Created: 6/21/05 

Date Revised: 12/31/07, 7/8/10, 10/4/11 
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