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Q-1.

A-1.

LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 1
Witness: Mike Dotson
For the period from November 1, 2013, through April 30, 2014, list each vendor from
whom coal was purchased and the quantities and the nature of each purchase (e.g., spot or
contract). For the period under review in total, provide the percentage of purchases that

were spot versus contract. For contract purchases, state whether the contract has been
filed with the Commission. If no, explain why it has not been filed.

The contracts have been filed with the Commission.

PURCHASE PURCHASE

VENDOR TONNAGE TYPE
Alliance — J09002 613,077 Contract
Alliance —J12007 1,509,795 Contract
Alliance — J13031 53,504 Spot
Arch —J14005 3,033 Spot
Arch —J14018 3,120 Spot
Armstrong Coal — J07032 157,824 Contract
Armstrong Coal — J10009 32,549 Contract
Armstrong Coal — J12004 262,509 Contract
Armstrong Coal — J14004 155,745 Contract
Armstrong Coal —J14010 14,918 Contract
Foresight — J12005 238,309 Contract
Oxford Mining — J12003 18,668 Contract
Patriot Coal Company —J12001 157,318 Contract
Patriot Coal Company —J13004 24,355 Contract
Patriot Coal Company —J14011 24,211 Contract
Peabody Coal Sales —J12011 312,119 Contract
The American Coal Co. —J14002 80,595 Spot
White Oak Resources — J14003 18,469 Contract
TOTAL 3,680,118

3,539,866 96.2% Contract
140,252 3.8% Spot
3,680,118
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Conroy

LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 2

Witness: Robert M. Conroy

For the period from November 1, 2013, through April 30, 2014, list each vendor from
whom natural gas was purchased for generation and the quantities and the nature of each
purchase (e.g., spot or contract). For contract purchases, state whether the contract has
been filed with the Commission. If no, explain why it has not been filed.

Please see the attachment for the list of vendors, associated quantities, and the nature of
the natural gas purchases. Natural gas purchases (other than purchases made pursuant to
the Special Contract referenced below) are purchased solely on an ‘as-needed, spot
market basis. LG&E/KU (jointly) has executed Master Agreements with various natural
gas suppliers that provide a contractual framework for potential spot purchase
transactions. These Master Agreements include no specific price, volume, delivery period
or location information and therefore do not form a purchase transaction. As such, these
Master Agreements have not been filed with the Commission. These Master Agreements
enable spot purchases to occur as needed.

Purchases from Louisville Gas and Electric Company are primarily for LG&E-owned
coal and gas fired generation and are made in accordance with a Special Contract under
807 KAR 5:011 Section 13.' Additionally, purchases from Columbia Gas are for KU-
owned generation served by the local distribution company.

! The Special Contract for Firm Gas Sales and Firm Transportation Service dated September 28, 2007 and
effective April 11, 2008, between Louisville Gas and Electric Company, on behalf of its Gas Distribution
Business, and Louisville Gas and Electric Company and Kentucky Utilities Company, on behalf of their
Electric Generation Business, was approved by the Kentucky Public Service Commission in Case No.
2007-00449.
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LG&E and KU have joint ownership in the following combustion turbine units:

Station Units LG&E Ownership KU Ownership
Trimble County 5and 6 29% 71%
Trimble County 7,8.9and 10 37% 63%
Brown 5 53% 47%
Paddy’s Run 13 53% 47%

Fuel expenses for actual commodity used and associated pipeline transport charges, if
any, are allocated to the Companies based on their respective ownership percentages.







A-3.

LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 3

Witness: Robert M. Conroy / Mike Dotson

State whether LG&E engages in hedging activities for its coal or natural gas purchases
used for generation. If yes, describe the hedging activities in detail.

LG&E does not engage in financial hedging activities for its coal purchases. LG&E does use
physical hedging in contracting for coal. LG&E uses the following guidelines in utilization of
coal under contract for the minimum projected requirement:

1 year out 95 — 100%
2 years out 80— 90%
3 years out 40 — 90%
4 years out 30 - 70%
5 years out 10 - 50%

6 years out 0 -30%

LG&E does not engage in hedging activities for natural gas purchases.



Q-4

A-4.

LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 4
Witness: Charles R. Schram / Mike Dotson
For each generating station or unit for which a separate coal pile is maintained, state, for
the period from November 1, 2013, through April 30, 2014, the actual amount of coal

burned in tons, the actual amount of coal deliveries in tons, the total kWh generated, and
the actual capacity factor at which the plant operated.

The information requested from November 1, 2013 to April 30, 2014 is shown in the
table below:

Capacity Factor
(Net MWh)/

Coal Burn |Coal Receipts (period hrs x
Plant (Tons) (Tons) Net MWh | MW rating)
Cane Run 684,159 618,827 | 1,405,235 57.5%
Mill Creek 2,048,705| 2,105,645 | 4,522,974 70.3%
Trimble County HS N/A 955,646 N/A N/A
Trimble County PRB N/A 176,441 N/A N/A
Trimble County 1 822,173 N/A | 1,709,720 77.1%
Trimble County 2 649,081 N/A | 1,498,686 45.4%
Notes: 1 — Trimble County values reflect 100% of the unit. Trimble County 2 is owned by KU (60.75%),

LG&E (14.25%), IMPA (12.88%), and IMEA (12.12%).

2 — The North American Electric Reliability Council Generation Availability Data System defines
capacity factor as the value equal to the net MWh produced divided by the product of the hours in
the period and the unit rating.



Q-5.

A-5.

LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 5
Witness: Charles R. Schram

List all firm power commitments for LG&E from November 1, 2013, through April 30,
2014, for (a) purchases and (b) sales. This list shall identify the electric utility, the
amount of commitment in MW, and the purpose of the commitment (e.g., peaking,
emergency).

a. Firm Purchases

The firm purchases from Ohio Valley Electric Corporation (OVEC) for the review period

are shown in the table below. LG&E purchased its participation ratio (5.63%) of the
OVEC released capacity for the months in question:

Companies' LG&E Portion

Utility Amt (MW) (MW) Purpose
OVEC (Nov 2013) ~ 145 ~ 100 Baseload
OVEC (Dec 2013) ~ 152 ~ 105 Baseload
OVEC (Jan 2014) ~ 161 ~ 111 Baseload
OVEC (Feb 2014) ~ 161 ~111 Baseload
OVEC (Mar 2014) ~ 161 ~ 111 Baseload
OVEC (Apr 2014) ~ 160 ~ 111 Baseload
b. Firm Sales

None.



Q-6.

A-6.

LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 6
Witness: Robert M. Conroy

Provide a monthly billing summary of sales to all electric utilities for the period
November 1, 2013, through April 30, 2014.

See attached.





















Q-7.

A-T.

LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 7

Witness: Eileen Saunders

List LG&E’s scheduled, actual, and forced outages from November 1, 2013, through
April 30, 2014.

Please see the attached sheets.








































































A-8.

List all existing fuel contracts categorized as long-term (i.e., one year or more in length).

LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 8

Witness: Mike Dotson

Provide the following information for each contract:

a.

b.

Supplier’s name and address;

Name and location of production facility;

Date when contract was executed;

Duration of contract;

Date(s) of each contract revision, modification, or amendment;
Annual tonnage requirements;

Actual annual tonnage received since the contract’s inception;
Percent of annual requirements received during the contract’s term;
Base price in dollars per ton;

Total amount of price escalations to date in dollars per ton; and

Current price paid for coal under the contract in dollars per ton (i + j)

See attached.



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR
MINE
LOCATION
C. CONTRACT EXECUTED DATE:
D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

. BASE PRICE (FOB Barge):

J. ESCALATIONS TO DATE:

Attachment to Response to Question No. 8
Page 1 of 21
Dotson

Alliance Coal, LLC /J09002
1717 South Boulder Av., Suite 400
Tulsa, Oklahoma 74119-4886

River View Coal, LLC
River View Mine
Union County, Kentucky

November 10, 2008
November 3, 2008 — December 31, 2015

Amendment No. 1 dated May 1, 2010. Added
barge fleeting demurrage charge to Section 5.2
Barge Delivery. Added Barge Shifting Fee to Base
Price Section 8.1.

2010 969,072 tons
(includes FM of 30,928 tons)
2011 2,000,000 tons
2012 2,000,000 tons
2013 2,000,000 tons
2014 2,000,000 tons
2015 2,000,000 tons

LG&E KU
2010 525,414 tons 443,658 tons
2011 1,177,540 tons 771,648 tons
2012 1,806,495 tons 204,987 tons
2013 1,612,443 tons 408,370 tons
2014 273,222 tons 332,417 tons
(through 4/30/14)

2010 100%
2011 97%
2012 101%
2013 101%
2014  30% (through 4/30/14)

$41.00 per ton

$12.31 per ton
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K. CURRENT CONTRACT PRICE: $53.31 per ton



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR

MINE
LOCATION

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

I. BASE PRICE (FOB Railcar/Barge):

J. ESCALATIONS TO DATE:
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Alliance Coal, LLC /J12007
1717 South Boulder Av., Suite 400
Tulsa, Oklahoma 74119-4886

Hopkins County Coal, Warrior Coal and Webster
County Coal

Seller’s Mines

Western Kentucky

December 9, 2011
January 1, 2012 — December 31, 2016

Amendment No. 1, effective January 1, 2013.
Determine Base price for 2013 and 2014.
Amendment No. 2, effective January 1, 2014.
Determine Base price for 2014 and 2015.

2012 3,000,000 tons
2013 3,000,000 tons
2014 3,000,000 tons
2015 3,000,000 tons
2016 3,000,000 tons

LG&E KU
2012 2,877,460 tons 14,326 tons
2013 3,065,353 tons 0 tons
2014 1,004,814 tons 25,658 tons
(through 4/30/14)
2012  96%

2013 102%
2014  34% (through 4/30/14)

2012 - $47.00 per ton FOB Railcar
2013 - $48.00 per ton FOB Railcar
2014 - $47.38 per ton FOB Railcar/Barge
2015 - Pricing for 1.5 Million tons
$47.75 per ton FOB Railcar
Pricing for remaining 1.5 Million tons
to be negotiated

None
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K. CURRENT CONTRACT PRICE: $47.38 per ton



. NAME/ADDRESS:

. PRODUCTION FACILITY:
OPERATOR

MINES

LOCATION

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

. ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:
RECEIVED:

Attachment to Response to Question No. 8
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Armstrong Coal Company, Inc. / J07032
407 Brown Road
Madisonville, Kentucky 42431

Armstrong Coal Company, Inc.
Various

Muhlenberg County and Ohio County,
Kentucky

December 20, 2007
January 1, 2008 - December 31, 2016

Amendment No. 1, effective July 1, 2008
amending base quantity and modifying

diesel fuel adjustment to include explosives.
Amendment No. 2, effective December 22, 2009
amending term, base quantity, price and
environmental force majeure.

Amendment No. 3, effective October 29, 2013
amending term, base quantity, price and payment.

2008 600,000 tons
2009 2,200,000 tons
2010 1,800,000 tons
2011 through 2013 - 2,100,000 tons per year
2014 through 2016 - 1,000,000 tons per year
2017 through 2019 - 700,000 tons per year

LG&E KU
2008 511,414 tons 82,623 tons
2009 1,530,482 tons 632,077 tons
2010 1,180,206 tons 657,930 tons
2011 993,296 tons 877,219 tons
2012 904,254 tons 1,211,495 tons
2013 838,589 tons 1,431,403 tons
2014 82,893 tons 276,564 tons

(through 4/30/14)
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H. PERCENT OF ANNUAL 2008  99%
REQUIREMENTS: 2009  98%
2010 102%

2011  89%

2012 101%
2013 108%
2014  36% (through 4/30/14)

|. BASE PRICE (FOB Barge) 2008 Quality 1 - $27.31 per ton

Quality 2 - $28.30 per ton

2009 Quality 1 - $27.60 per ton

Quality 2 - $28.76 per ton

2010 Quality 1 - $28.18 per ton
Quality 2 — N/A

2011 Quality 1 - $28.19 per ton

Quality 2 - $29.61 per ton

2012 Quality 1 - $28.35 per ton

Quality 2 - $29.77 per ton

2013 Quality 1 - $28.35 per ton

Quality 2 - $29.77 per ton

2014 Quality 1 - $28.50 per ton

Quality 2 - $29.92 per ton

2015 Quality 1 - $28.50 per ton

Quality 2 - $29.92 per ton

2016 Quality 1 - $28.50 per ton

Quality 2 - $29.92 per ton

2017 Quality 1 - $28.50 per ton

Quality 2 - $29.92 per ton

2018 Quality 1 - $29.00 per ton

Quality 2 - $30.42 per ton

2019 Quality 1 - $30.25 per ton

Quality 2 - $31.67 per ton

J. ESCALATIONS TO DATE: $1.09 per ton

K. CURRENT CONTRACT PRICE: Quality 1 - $29.59 per ton
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A. NAME/ADDRESS: Armstrong Coal Company, Inc. / J10009
407 Brown Road
Madisonville, Kentucky 42431
B. PRODUCTION FACILITY:
OPERATOR Armstrong Coal Company, Inc.
MINES Various
LOCATION Muhlenberg County and Ohio County,
Kentucky
C. CONTRACT EXECUTED DATE: December 22, 2009
D. CONTRACT DURATION: January 1, 2011 - December 31, 2016
Price reopener for 2014 — 2016.
Contract ended December 31, 2013.
E. CONTRACT AMENDMENTS: None
F. ANNUAL TONNAGE 2011 1,250,000 tons
REQUIREMENTS: 2012 1,250,000 tons
2013 1,250,000 tons
2014 750,000 tons
2015 750,000 tons
2016 750,000 tons
G. ACTUAL TONNAGE: LG&E KU
RECEIVED: 2011 565,386 tons 585,065 tons
2012 590,977 tons 650,230 tons
2013 183,570 tons 1,149,625 tons
2014 - 22,426 tons
H. PERCENT OF ANNUAL 2011 92%
REQUIREMENTS: 2012 99%

2013 107%
2014 carry-over tonnage

I. BASE PRICE (FOB Barge) 2011 $42.00 per ton
2012 $43.50 per ton
2013 $45.00 per ton
J. ESCALATIONS TO DATE: $3.10 per ton

K. CURRENT CONTRACT PRICE: $48.10 per ton



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR
MINES
LOCATION

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

I. BASE PRICE (FOB Railcar/Barge)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:
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Armstrong Coal Company, Inc. / J12004
407 Brown Road
Madisonville, Kentucky 42431

Armstrong Coal Company, Inc.
Various

Muhlenberg County and Ohio County,
Kentucky

September 19, 2011
January 1, 2012 - December 31, 2015

Amendment No. 1, effective January 1, 2012
amending base quantity.
Amendment No. 2, effective January 1, 2012
amending base quantity.

2012 355,873 tons
2013 500,000 tons
2014 1,000,000 tons
2015 1,000,000 tons

LG&E KU
2012 351,344 tons -
2013 530,577 tons
2014 161,344 tons

(through 4/30/14)

160,763 tons

2012 99%
2013  106%
2014 32% (through 4/30/14)

2012 $45.00 per ton
2013 $46.00 per ton
2014 $48.00 per ton
2015 $49.00 per ton
$2.66 per ton

$50.66 per ton



. NAME/ADDRESS:

. PRODUCTION FACILITY:
OPERATOR

MINES

LOCATION

. CONTRACT EXECUTED DATE:

. CONTRACT DURATION:

. CONTRACT AMENDMENTS:

. ANNUAL TONNAGE
REQUIREMENTS:

. ACTUAL TONNAGE:
RECEIVED:

. PERCENT OF ANNUAL
REQUIREMENTS:

. BASE PRICE(FOB Railcar/Barge)

. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:
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Armstrong Coal Company, Inc. / J14004
407 Brown Road
Madisonville, Kentucky 42431

Armstrong Coal Company, Inc.
Various
Muhlenberg County and Ohio County,
Kentucky

December 12, 2012

January 1, 2013 - December 31, 2017

Amendment No. 1, effective October 29, 2013
amending base quantity and price.

2014
2015
2016
2017

2014

2014

2014
2015
2016
2017

1,300,000 tons
1,350,000 tons
500,000 tons
500,000 tons

LG&E
155,745 tons

(through 4/30/14)

KU
254,894 tons

32% (through 4/30/14)

Railcar

$44.60 per ton
$46.01 per ton
$46.75 per ton
$47.90 per ton

Railcar
$0.34 per ton

Railcar
$44.94 per ton

Barge
$45.60 per ton

$47.01 per ton
$47.75 per ton
$48.90 per ton

Barge
$0.34 per ton

Barge
$45.94 per ton
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A. NAME/ADDRESS: Armstrong Coal Company, Inc. / J14010
407 Brown Road
Madisonville, Kentucky 42431
B. PRODUCTION FACILITY:
OPERATOR Armstrong Coal Company, Inc.
MINES Various
LOCATION Muhlenberg County and Ohio County,
Kentucky
C. CONTRACT EXECUTED DATE: December 12, 2012
D. CONTRACT DURATION: January 1, 2014 - December 31, 2019
E. CONTRACT AMENDMENTS: None
F. ANNUAL TONNAGE 2014 100,000 tons
REQUIREMENTS: 2015 100,000 tons
2016 100,000 tons
2017 100,000 tons
2018 100,000 tons
2019 100,000 tons
G. ACTUAL TONNAGE: LG&E KU
RECEIVED: 2014 14,918 tons 24,137 tons
(through 4/30/14)
H. PERCENT OF ANNUAL 2014  39% (through 4/30/14)

REQUIREMENTS:

I. BASE PRICE (FOB Barge/Railcar) 2014 $40.00 per ton
2015 $41.00 per ton
2016 $42.00 per ton
2017 $43.00 per ton
2018 $44.00 per ton
2019 $45.00 per ton

J. ESCALATIONS TO DATE: None

K. CURRENT CONTRACT PRICE: $40.00 per ton



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:

MINES:

LOCATION:

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

. BASE PRICE: (FOB Barge)
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Foresight Coal Sales, LLC /J12005
211 North Broadway, Suite 2600
St. Louis, Missouri 63102

Macoupin Energy, LLC

Sugar Camp Energy, LLC

Shay Mine No. 1

Deer Run Mine

Sugarcamp Mine

Macoupin, Montgomery and Franklin Counties,
Ilinois

March 14, 2012
April 1, 2012 - December 31, 2017

Amendment No. 1, effective September 10, 2013
amending, term, quantity and price.

2012 500,000 tons
2013 1,000,000 tons
2014 1,000,000 tons
2015 1,000,000 tons
2016 Reopener
2017 Reopener

KU LGE
2012 265,101 tons 234,758 tons
2013 501,975tons 462,614 tons
2014 167,459 tons 165,428 tons
(through 4/30/14)

2012 100%
2013 96%
2014  33% (through 4/30/14)

2012 $46.00 per ton
2013 $48.50 per ton
2014 $39.75 per ton
2015 $43.50 per ton
2016 Reopener
2015 Reopener
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J. ESCALATIONS TO DATE: None

K. CURRENT CONTRACT PRICE: $39.75 per ton



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR
MINE
LOCATION

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:
E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

|. BASE PRICE (FOB Barge):

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:
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Oxford Mining Company — Kentucky, LLC /

J12003

544 Chestnut Street
Coshocton, Ohio 43812

Oxford Mining Company — Kentucky, LLC
Briar Hill, Rose France and KO Mines
Muhlenberg County, Kentucky

September 12, 2011

January 1, 2012 — December 31, 2013

None

2012
2013

2012

2013

2012
2013

2012
2013

400,000 tons
600,000 tons

KU LGE
247,987 tons 145,064 tons
399,125 tons 206,826 tons

98%
101%

$46.50 per ton
$47.50 per ton

$2.04 per ton

$49.54 per ton



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:

OPERATOR

MINE
LOCATION

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

. BASE PRICE (FOB Barge):

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:
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Patriot Coal Sales, LLC /J12001
12312 Olive Boulevard, Suite 400
St. Louis, Missouri 63141

Patriot Coal, Ohio County Coal and Highland
Mining Company, LLC

Patriot, Freedom and Highland Mines
Henderson and Union Counties, Kentucky

April 29, 2011
January 1, 2012 - December 31, 2013

Amendment No. 1, effective May 1, 2012. Add
alternate loading point and pricing for Quality 1.
Amendment No. 2, effective November 26, 2013.
Extend term to March 31, 2014.

2012 1,250,000 tons
2013 1,250,000 tons

LG&E KU
2012 165,672 tons 1,046,959 tons
2013 388,266 tons 766,631 tons
2014 23,031tons 109,689 tons

2012 97%
2013  92%
2014 carry-over tons

2012 $46.25 per ton — Quality 1/Patriot Dock
2012 $46.12 per ton — Quality 1/Uniontown Dock
2012 $49.50 per ton — Quality 2

2013 $46.25 per ton — Quality 1/Patriot Dock
2013 $46.12 per ton — Quality 1/Uniontown Dock
2013 $49.50 per ton — Quality 2

None

$46.12 per ton — Quality 1
$49.50 per ton — Quality 2



Attachment to Response to Question No. 8

Page 15 of 21
Dotson
A. NAME/ADDRESS: Patriot Coal Sales, LLC /J13004
12312 Olive Boulevard, Suite 400
St. Louis, Missouri 63141
B. PRODUCTION FACILITY:
OPERATOR Highland Mining Company, LLC
MINE Highland Mine
LOCATION Union County, Kentucky
C. CONTRACT EXECUTED DATE: February 1, 2013
D. CONTRACT DURATION: February 1, 2013 - December 31, 2015
E. CONTRACT AMENDMENTS: None
F. ANNUAL TONNAGE 2013 300,000 tons
REQUIREMENTS: 2014 600,000 tons
2015 300,000 tons
G. ACTUAL TONNAGE LG&E KU
RECEIVED: 2013 14,051tons 227,606 tons
2014 24,355tons 174,186 tons
(through 4/30/14)
H. PERCENT OF ANNUAL 2013 81%
REQUIREMENTS: 2014  33% (through 4/30/14)
|. BASE PRICE (FOB Barge): 2013 $41.90 per ton

2014 $47.00 per ton
2015 $49.75 per ton

J. ESCALATIONS TO DATE: None

K. CURRENT CONTRACT PRICE: $47.00 per ton
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A. NAME/ADDRESS: Patriot Coal Sales, LLC /J14011
12312 Olive Boulevard, Suite 400
St. Louis, Missouri 63141

B. PRODUCTION FACILITY:

OPERATOR Highland Mining Company, LLC
MINE Highland Mine
LOCATION Union County, Kentucky
C. CONTRACT EXECUTED DATE: November 14, 2013
D. CONTRACT DURATION: January 1, 2014 - December 31, 2015
E. CONTRACT AMENDMENTS: None
F. ANNUAL TONNAGE 2014 500,000 tons
REQUIREMENTS: 2015 500,000 tons
G. ACTUAL TONNAGE LG&E KU
RECEIVED: 2014 24,212 tons 9,522 tons
(through 4/30/14)
H. PERCENT OF ANNUAL 2014 7% (through 4/30/14)

REQUIREMENTS:

|. BASE PRICE (FOB Barge): 2014 $43.75 per ton
2015 $43.75 per ton

J. ESCALATIONS TO DATE: None

K. CURRENT CONTRACT PRICE: $43.75 per ton



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR

MINE
LOCATION
C. CONTRACT EXECUTED DATE:
D. CONTRACT DURATION:
E. CONTRACT AMENDMENTS:
F. ANNUAL TONNAGE

REQUIREMENTS:

G. ACTUAL TONNAGE
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

I. BASE PRICE: (FOB Barge/Railcar)

J. ESCALATIONS TO DATE:
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Peabody COALSALES, LLC/J12011
701 Market Street
St. Louis, Missouri 63101

Peabody Midwest Mining, LLC
Peabody Wild Boar Mining, LLC
Somerville Mine Complex

Wild Boar

Warrick & Gibson Counties, Indiana

December 29, 2011

January 1, 2012 — December 31, 2014
None

2012 1,500,000 tons

2013 1,500,000 tons
2014 1,500,000 tons

KU LGE
2012 995,669 tons 510,080 tons
2013 1,031,172 tons 448,290 tons
2014 305,500 tons 220,306 tons

(through 4/30/14)

2012 100%
2013 99%
2014  35% (through 4/30/14)

2012 $49.90 per ton — FOB Barge Evansville
$49.11 per ton — FOB Barge Warrick Co.
$44.50 per ton — FOB Railcar

2013 $52.15 per ton — FOB Barge Evansville
$51.36 per ton — FOB Barge Warrick Co.
$46.75 per ton — FOB Railcar

2014  $54.15 per ton — FOB Barge Evansville

$53.36 per ton — FOB Barge Warrick Co.
$48.75 per ton — FOB Railcar

-$0.18 per ton — FOB Barge Evansville



K. CURRENT CONTRACT PRICE:
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$0.21 per ton — FOB Warrick Co.
-$0.26 per ton — FOB Railcar

$53.97 per ton — FOB Barge Evansville
$53.57 per ton — FOB Barge Warrick Co.
$48.49 per ton — FOB Railcar



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR
MINE
LOCATION

C. CONTRACT EXECUTED DATE:

D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

. BASE PRICE (FOB Barge):

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:
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Solar Sources, Inc. /J12010
6755 South Gray Road
Indianapolis, Indiana 46237

Solar Sources, Inc.
Shamrock, Cannelburg, Charger & Antioch
Dubois, Pike and Daviess Counties, Indiana

December 19, 2011

January 1, 2012 — December 31, 2013

Amendment No. 1, effective May 1, 2013. Add for
2013 — 20,000 tons of low sulfur coal. Add $2.00
per ton to contract price for lower sulfur coal.
Amendment No. 2, effective Nov. 1, 2013. Add for
2013 — 10,000 tons of low sulfur coal.

2012 300,000 tons
2013 430,000 tons

KU
2012 304,664 tons
2013 429,288 tons

2012 102%
2013 100%

2012 $49.00 per ton
2013 $50.11 per ton

$1.40 per ton

$51.51 per ton



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
MINES:
LOCATION:
C. CONTRACT EXECUTED DATE:
D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

I. BASE PRICE: (FOB Railcar)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:
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Triad Mining, Inc. / J12009
1524 Frederica Street
Owensboro, Kentucky 42301

Triad Mining, Inc.
Log Creek
Pike County, Indiana

December 19, 2011
January 1, 2012 - December 31, 2014

Letter Agreement dated February 1, 2012. Add
barge delivery during January-February 2012.
Letter Amendment, effective April 21, 2014. Add
truck FOB Delivered Price.

2012 700,000 tons
2013 700,000 tons
2014 700,000 tons

KU
2012 689,960 tons
2013 667,644 tons
2014 186,025 tons
(through 4/30/14)

2012 99%

2013 95%

2014  27% (through 4/30/14)
2012 $45.50 per ton

2013 $47.50 per ton

2014  $49.00 per ton

-$0.30 per ton

$48.70 per ton



A. NAME/ADDRESS:

B. PRODUCTION FACILITY:
OPERATOR:
MINES:
LOCATION:
C. CONTRACT EXECUTED DATE:
D. CONTRACT DURATION:

E. CONTRACT AMENDMENTS:

F. ANNUAL TONNAGE
REQUIREMENTS:

G. ACTUAL TONNAGE:
RECEIVED:

H. PERCENT OF ANNUAL
REQUIREMENTS:

|. BASE PRICE: (FOB Barge)

J. ESCALATIONS TO DATE:

K. CURRENT CONTRACT PRICE:
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White Oak Resources LLC /J14003
121 South Jackson Street
McLeanshoro, lllinois 62859

White Oak Resources LLC
White Oak #1 Mine
Hamilton County, Illinois

March 14, 2013
March 1, 2013 - December 31, 2015

Letter Agreement dated March 5, 2014; add
substitute coal source per Section 4.5.
Letter Agreement dated April 25, 2014; add
substitute coal source per Section 4.5.

2014 360,000 tons
2015 360,000 tons

KU LGE
2014 43,704 tons 18,469 tons
(through 4/30/14)

2014 17% (through 4/30/14)

2014 $47.60 per ton
2015 $49.10 per ton

None

$47.60 per ton



Q-9.

LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 9

Witness: Mike Dotson

State whether LG&E regularly compares the price of its coal purchases to those paid
by other electric utilities.

If yes, state:

(1) How LG&E’s prices compare with those of other utilities for the review period.
Include all prices used in the comparison in cents per MMbtu.

(2) The utilities that are included in this comparison and their locations.

Yes

LG&E compares pricing of its coal purchases with neighboring utilities from data that
is compiled by Energy Velocity database. The utilities included in the comparison
are shown on the list found on page 1 of the Attachment to this response. The chart
found on page 2 of the Attachment shows the price comparison for coal containing
greater than 5.0 Ibs. SO, content, which is in line with the coal used in all LG&E’s
units.

The chart on page 3 of the Attachment shows the price comparison of coal containing
less that 5.0 Ibs. SO2 content. LG&E accepts deliveries of lower sulfur coal to satisfy
bids with sulfur content specifications of 6 Ibs. The lower sulfur coal is being
supplied under a contract specifying high sulfur content coal and appropriate pricing;
therefore, the price of the lower sulfur content coal is similar to what LG&E is paying
for high sulfur coal.
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Utilities in Comparison List

UTILITY ABBREVIATED PLANT LOCATIONS
AmerenEnergy Generating Co Ameren ER linois

lllinois Power Generating Co ILL PWR GEN lingis

Appalachian Power Co APC Wirginia, West Virginia
Dayton Power & Light Co (The) DP&L Ohio

Duke Energy Indiana Duke 1M Indiana

East Kentucky Power Coop EKF Kentucky

Electric Energy Inc EEI linois

Hoosier Energy Rural Electric Coop Inc Hoosier Indiana

Indiana Bentucky Electric Corp IKEC Indiana

Indiana Michigan Power Co IMPC Indiana

Indianapolis Power & Light IP&L Indiana

Kentucky Power Co KPC Kentucky

Kentucky Utilities Co KU Kentucky

Louisville Gas & Electric Co LG&E kentucky
Monongahela Power Co MON PWR West Virginia
Morthern Indiana Public Service Co MNIPSCO Indiana

Chio Valley Electric Corp OVEC Chio

DOwensboro Municipal Utilities o Kentucky

Southern Indiana Gas & Electric Co SIGECO Indiana

Tennesses Valley Authority TVA Alabama. Kentucky. Tennessee

Dotson
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LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 10

Witness: Mike Dotson

Q-10. State the percentage of LG&E’s coal, as of the date of this Order, that is delivered by:
a. Rail;
b. Truck; or

c. Barge.

A-10. a. Rail —56%
b. Truck — 0%

c. Barge — 44%



Q-11. a

A-11. a.

Response to Question No. 11
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Dotson
LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 11
Witness: Mike Dotson
State LG&E’s coal inventory level in tons and in number of days’ supply as of April
30, 2014. Provide this information by generating station and in the aggregate.
Describe the criteria used to determine number of days’ supply.

Compare LG&E’s coal inventory as of April 30, 2014 to its inventory target for that
date for each plant and for total inventory.

If actual coal inventory exceeds inventory target by 10 days’ supply, state the reasons
for excessive inventory.

(1) State whether LG&E expects any significant changes in its current coal
inventory target within the next 12 months.

(2) If yes, state the expected change and the reasons for this change.

As of April 30, 2014:

Cane Run 146,790 Tons; 25 Days Target 18-38 Days
Mill Creek 665,165 Tons; 45 Days Target 20-43 Days
Trimble County* 84,471 Tons; 19 Days Target 21-44 Days
Total 896,426 Tons; 33 Days Target 20-41 Days

* Trimble County coal inventory includes both high sulfur coal, which is used in
Units 1 and 2, and PRB coal, which is used only in Unit 2.

The method of calculating days in inventory is based on each plant’s coal burn
capability (coal tons in inventory divided by 90% of each generating unit’s heat input
description from its air permit to operate).



C.

d.

e.

Response to Question No. 11
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Dotson

Upper and lower tons/day targeted inventory days were established for each plant
taking into consideration each plant’s operating parameters. Each plants “least cost”
inventory range is established annually during the planning process based on
historical coal burn/receipt variances, procurement reaction time for long-term fuel
supply agreements, current coal and electricity prices offset by carrying and outage
costs.

See (a) above.

Not applicable.

(1) LG&E does not expect significant changes in its current coal inventory target
levels; however, during the Companies’ planning cycle minor adjustments may

be made to the inventory targets if warranted.

(2) Not applicable.
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A-12. a.

Response to Question No. 12
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LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 12

Witness: Mike Dotson

State whether LG&E has audited any of its coal contracts during the period from
November 1, 2013, through April 30, 2014.

If yes, for each audited contract:

(1) Identify the contract;

(2) Identify the auditor;

(3) State the results of the audit; and

(4) Describe the actions that LG&E took as a result of the audit.

No. LG&E has not conducted any financial audits of coal companies. LG&E’s
current coal contracts either contain a fixed price or a portion of the base contract
price is adjusted using government published indices to reflect the changes in the
cost. These agreements thus do not require audits. Either LG&E’s Manager Fuels
Technical Services or LG&E’s Mining Engineer conducts scheduled on-site reviews
and inspections of the mining operations and sampling systems of each vendor up to
twice a year, and likewise may conduct unscheduled visits. Additionally, LG&E
employees may visit a vendor as needed to address problems and issues at any time.

Coal mine safety regulations were imposed by the Federal Mine Safety and Health
Administration. The U. S. Congress passed the Mine Improvement and New
Emergency Response Act of 2006 (MINER Act), which became law on June 15,
2006. For claims received, LG&E reviews and may use a consultant to review the
claims.
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Alliance Coal, LLC in accordance with the provisions of Section 8.3 New
Impositions of Agreement J12007, requested a price increase for calendar year 2012.
The Parties agreed to a settlement. A copy of the Settlement Agreement effective
Februaryl7, 2014 is being filed with the Commission under seal pursuant to a Petition
for Confidential Treatment.

b. Not applicable



LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 13
Witness: Robert M. Conroy
Q-13. a. State whether LG&E has received any customer complaints regarding its FAC during
the period from November 1, 2013, through April 30, 2014.
b. If yes, for each complaint, state:
(1) The nature of the complaint; and

(2) LG&E’s response.

A-13. a. No.

b. Not applicable.



LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 14

Witness: Mike Dotson

Q-14. a. State whether LG&E is currently involved in any litigation with its current or former

A-14.

b.

o

coal suppliers.

If yes, for each litigation:

(1) Identify the coal supplier;

(2) Identify the coal contract involved;

(3) State the potential liability or recovery to LG&E;

(4) List the issues presented; and

(5) Provide a copy of the complaint or other legal pleading that initiated the
litigation and any answers or counterclaims. If a copy has previously been filed
with the Commission, provide the date on which it was filed and the case in

which it was filed.

State the current status of all litigation with coal suppliers.

LG&E is not involved in any litigation with its coal suppliers.
Not applicable.

Not applicable.



LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 15

Witness: Mike Dotson

Q-15. a. During the period from November 1, 2013, through April 30, 2014, have there been

A-15.

any changes to LG&E’s written policies and procedures regarding its fuel
procurement?

If yes:

(1) Describe the changes;

(2) Provide the written policies and procedures as changed,;

(3) State the date(s) the changes were made; and

(4) Explain why the changes were made.

If no, provide the date LG&E’s current fuel procurement policies and procedures
were last changed, when they were last provided to the Commission, and identify the
proceeding in which they were provided.

No changes made during the period referenced above.

Not applicable.

The Fuel Procurement Policies and Procedures were last changed effective March 1,

2013 and were provided to the Commission in response to Question No. 31 in Case
No. 2012-00553.



Q-16.

A-16.

LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 16
Witness: Mike Dotson
State whether LG&E is aware of any violations of its policies and procedures
regarding fuel procurement that occurred prior to or during the period from
November 1, 2013, through April 30, 2014.
If yes, for each violation:
(1) Describe the violation;

(2) Describe the action(s) that LG&E took upon discovering the violation; and

(3) Identify the person(s) who committed the violation.

No.

Not applicable.



LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 17
Witness: Mike Dotson
Q-17. Identify and explain the reasons for all changes in the organizational structure and

personnel of the departments or divisions that are responsible for LG&E’s fuel
procurement activities that occurred during the period from November 1, 2013, through

April 30, 2014.

A-17. There have been no changes in the organizational structure during the period from
November 1, 2013 through April 30, 2014.



LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 18

Witness: Eileen Saunders

Q-18. a. Identify all changes that LG&E has made during the period under review to its
maintenance and operation practices that also affect fuel usage at LG&E’s generation
facilities.

b. Describe the impact of these changes on LG&E’s fuel usage.

A-18. a. None.

b. Not applicable.
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LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 19

Witness: Mike Dotson

Q-19. List each written coal supply solicitation issued during the period from November 1,
2013, through April 30, 2014.

a. For each solicitation, provide the date of the solicitation, the type of solicitation
(contract or spot), the quantities solicited, a general description of the quality of coal
solicited, the time period over which deliveries were requested, and the generating
unit(s) for which the coal was intended.

b. For each solicitation, state the number of vendors to whom the solicitation was sent,
the number of vendors who responded, and the selected vendor. Provide the bid
tabulation sheet or corresponding document that ranked the proposals. (This
document should identify all vendors who made offers.) State the reasons for each
selection. For each lowest-cost bid not selected, explain why the bid was not

selected.

A-19. a. Date: March 3, 2014
Contract/Spot: Contract or Spot
Quantities: No minimum or maximum specified
Quality: Suitable for LG&E and KU power plants
Period: Up to 5 years

Generating Units: All LG&E and KU power plants

b. Number of vendors receiving bids: 128
Number of vendors responded: 24 companies / 44 offers
Selected vendor(s): The vendor(s) selected were based upon the lowest evaluated
delivered cost for the following.

PRB Coal (Trimble County Unit 2)
Arch Coal Sales Co., Inc. —J14038

Green River Station
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Armstrong Coal Company — K14013 Amendment No. 2
Armstrong Coal Company — K14040

Patriot Coal Sales — K14012 Amendment No. 1
Western Kentucky Minerals — K14041

High Sulfur Spot for 2014

Alliance Coal, LLC —J14042

Peabody Coalsales, LLC —J14044

The American Coal Company —J14043
Western Kentucky Minerals — J14036

The final selection of the vendor(s) for high sulfur coal for the period of 2015 -2017
from the bids are in negotiations and are still in progress. The name of the selected
vendors and supporting bid tabulation will be provided to the Commission after the
negotiations are completed and the agreements signed.

The bid analysis information is confidential and proprietary information and is being
filed with the Commission under seal pursuant to a Petition for Confidential
Protection.



LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 20
Witness: Mike Dotson
Q-20. List each oral coal supply solicitation issued during the period from November 1, 2013,

through April 30, 2014.

a. For each solicitation, state why the solicitation was not written, the date(s) of the
solicitation, the quantities solicited, a general description of the quality of coal
solicited, the time period over which deliveries were requested, and the generating
unit(s) for which the coal was intended.

b. For each solicitation, identify all vendors solicited and the vendor selected. Provide
the tabulation sheet or other document that ranks the proposals. (This document
should identify all vendors who made offers.) State the reasons for each selection.
For each lowest-cost bid not selected, explain why the bid was not selected.

A-20. LG&E did not issue any oral coal solicitation.

a. Not applicable.

b. Not applicable.



LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 21
Witness: Robert M. Conroy
Q-21. a. Listall intersystem sales during the period under review in which LG&E used a third
party’s transmission system.
b. For each sale listed above:

(1) Describe how LG&E addressed, for FAC reporting purposes, the cost of fuel
expended to cover any line losses incurred to transmit its power across the third
party’s transmission system; and

(2) State the line loss factor used for each transaction and describe how that line loss
factor was determined.

A-21. a. There were no inter-system sales from November 1, 2013 through April 30, 2014,

which required a third party’s transmission system.

b. Not applicable.



LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 22
Witness: Robert M. Conroy

Q-22. Describe each change that LG&E made to its methodology for calculating intersystem
sales line losses during the period under review.

A-22. There have been no changes regarding the calculation of losses associated with
intersystem sales. LG&E continues to use a line loss factor of 0.5% to determine the cost
of fuel associated with line losses incurred to make an intersystem sale and recovered
from such sale consistent with the Commission’s June 7, 2013, Amended Order in Case
No. 2012-00553.



LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 23
Witness: Mike Dotson
Q-23. State whether, during the period under review, LG&E has solicited bids for coal with the
restriction that it was not mined through strip mining or mountain top removal. If yes,
explain the reasons for the restriction on the solicitation, the quantity in tons and price per
ton of the coal purchased as a result of this solicitation, and the difference between the

price of this coal and the price it could have obtained for the coal if the solicitation had
not been restricted.

A-23. LG&E has not solicited bids with this restriction.



Q-24.

A-24.

LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 24

Witness: Eileen Saunders

Provide a detailed discussion of any specific generation efficiency improvements LG&E
has undertaken during the period under review.

LG&E strives to maintain unit efficiency through routine cyclic planned outage
maintenance. This maintenance work continues to focus on reestablishing turbine
efficiency degraded since the previous outage. Additionally, LG&E maintains unit
efficiency through continuous monitoring of all plant systems during operation. LG&E
contracts Black and Veatch to provide this monitoring on larger units to identify trends
which indicate a potential efficiency loss of any system component. Black and Veatch
sends notification to the generating stations which track the potential issue through
resolution.

In evaluating potential major component projects or replacements that may impact
efficiency, LG&E must balance any potential efficiency benefit associated with the
project against both costs and potential implications under the Clean Air Act. LG&E has
not realized any efficiency improvements through major component projects during this
period.
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LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 25

Witness: Robert M. Conroy

Q-25. Explain how purchase power costs are accounted for in the calculation of the FAC when

A-25.

LG&E experiences a planned generation outage and purchases power to meet load (i.e., is
the entire amount of the purchase power recorded in the calculation, or is there a limit as
to the amount recorded?). If there is a limit, explain the basis for the limitation and how it
is calculated. If there is no limit, explain the basis for including 100 percent of the
purchase power costs.

LG&E includes in its FAC all energy costs for purchased power when the purchase is
economic. As discussed below, for “non-economy purchases,” LG&E includes a portion
of the energy cost for the purchase up to the fuel cost of the highest cost generating unit
available to be dispatched to serve native load during the reporting expense month.
LG&E does not distinguish the reason for the purchase except for the exclusion for
forced outages, as required by 807 KAR 5:056, Section 1(4). The Companies use the
After the Fact Billing (‘AFB”) model to determine the joint dispatch savings between
LG&E and KU and to allocate the highest cost energy to off-system sales. AFB stacks
each source of energy, both generation and purchases, by cost from highest to lowest for
each hour in the month. The stacked energy is then matched with hourly loads, and
highest cost energy is assigned to off-system sales. This process ensures that LG&E’s
native load customers receive the lowest cost energy available in every hour.

On December 21, 2001, LG&E and KU entered into a settlement agreement® with parties
to several Fuel Adjustment Clause review proceedings. The settlement agreement

2 In the Matter of: An Examination by the Public Service Commission of the Application of the Fuel Adjustment
Clause of Kentucky Utilities Company from November 1, 1994 to April 30, 1995, Case No. 1994-00461-A,; In the
Matter of: An Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of
Kentucky Utilities Company from May 1, 1995 to October 31, 1995, Case No. 1994-00461-B; In the Matter of: An
Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky
Utilities Company from November 1, 1995 to April 30, 1996, Case No. 1994-00461-C; In the Matter of: An
Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky
Utilities Company from November 1, 1994 to October 31, 1996, Case No. 1996-00523; In the Matter of: An
Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky
Utilities Company from November 1, 1996 to April 30, 1997, Case No. 1996-00523-A; In the Matter of: An
Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky
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resolved all pending issues in the proceedings, including a clause addressing prospective
interpretation of Administrative Regulation 807 KAR 5:056, Section 1(3) (Article 2 of
the Agreement). Article 2 states that LG&E and KU shall be permitted to recover
through their fuel adjustment clause the purchase power price of all economy power
purchases. The agreement goes on to define economy power purchases as “purchases
that are made for the purpose of serving native load, displace the utility’s higher cost
generation and have an energy cost that is less than the utility’s total avoided variable
cost of generation.”

In its May 17, 2002 Order accepting the Settlement Agreement, the Commission
“carefully reviewed the signatories’ proposed interpretation of Administrative Regulation
807 KAR 5:056 regarding the recovery of purchased power costs. We find this
interpretation is consistent with the literal language of the administrative regulation and
with our recent interpretations of that administrative regulation. It should greatly
enhance and expedite future reviews of all jurisdictional electric utilities’ FACs by
providing a consistent framework for the treatment of purchased power costs.” Order at

7.

Utilities Company from May 1, 1997 to October 31, 1997, Case No. 1996-00523-B; In the Matter of: An
Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky
Utilities Company from November 1, 1997 to April 30, 1998, Case No. 1996-00523-C; In the Matter of: An

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Louisville Gas
and Electric Company from November 1, 1994 to October 31, 1996, Case No. 1996-00524; In the Matter of: An

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky
Utilities Company from November 1, 1996 to October 31, 1998, Case No. 1998-00564; In the Matter of: An
Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky
Utilities Company from November 1, 1998 to April 30, 1999, Case No. 1998-00564-A; In the Matter of: An
Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky
Utilities Company from May 1, 1999 to October 31, 1999, Case No. 1998-00564-B; In the Matter of: An
Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky
Utilities Company from November 1, 1999 to April 30, 2000, Case No. 1998-00564-C; In the Matter of: An
Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky
Utilities Company from November 1, 1998 to October 31, 2000, Case No. 2000-00497; In the Matter of: An
Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Kentucky
Utilities Company from November 1, 2000 to April 30, 2001, Case No. 2000-00497-A; In the Matter of: An

Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Louisville Gas
and Electric Company from November 1, 1998 to October 31, 2000, Case No. 2000-00498; and In the Matter of:
An Examination by the Public Service Commission of the Application of the Fuel Adjustment Clause of Louisville

Gas and Electric Company from November 1, 2000 to April 30, 2001, Case No. 2000-00498-A.



LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 26
Witness: Robert M. Conroy
Q-26. Explain how purchase power costs are accounted for in the calculation of the FAC when
LG&E is not experiencing a generation outage but must purchase power in order to meet
demand (i.e., is the entire amount of the purchase power recorded in the calculation, or is
there a limit as to the amount recorded?). If there is a limit, explain the basis for the

limitation and how it is calculated. If there is no limit, explain the basis for including 100
percent of the purchase power costs.

A-26. Please see the response to Question No. 25.
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LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 27

Witness: Robert M. Conroy

If LG&E is familiar with the term "no load costs,” provide a definition of the term and
responses to the following:

a. If all or a portion of these costs are recovered through the FAC, explain how these
costs are calculated and allocated between native-load sales and off-system sales each
hour.

b. By month and generating unit, provide the amount of "no load costs" that have been
allocated each to native-load customers and off-system sales from November 1, 2012,
through April 30, 2014.

LG&E does not utilize the term “No load costs” in the dispatch and operation of its
system. The term appears in the PJM Manual 15: Cost Development Guidelines and is
used by the PIM Regional Transmission Organization. In accordance with section 1.7.3
of the manual, “no load costs” is defined as follows:

1.7.3 No Load Cost

No-Load Fuel (MBTU/hour) is the total fuel to sustain zero net output MW at
synchronous generator speed.

No-load cost is the cost needed to create the starting point of a monotonically
increasing incremental cost curve. The calculated no-load cost may have to be
adjusted to ensure that the slope of the Generator Offer Curve is monotonically
increasing.

LG&E is not a member of PJM and does not develop a monotonically increasing cost
curve for bidding generation into the wholesale power market. All LG&E generating
units are available to service and utilized for native load customers. When the
Commission approved the merger of Louisville Gas and Electric Company (“LG&E”)
and KU, the Commission expressly recognized that ‘integrated system planning may be
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the single most important benefit of the merger.”® Since the merger of LG&E and KU,
generation pricing has been based upon a “split-the-difference” approach where the
purchasing company pays one half the difference between the cost it would have incurred
to generate energy and the actual cost of the other company to generate, plus the other
company’s cost to generate. The economic dispatch procedure has ensured that the other
company’s units are only dispatched when its costs are less than any available unit owned
by the company requiring the generation.* As discussed in response to Question No. 25,
the Companies use the After the Fact Billing (“AFB”) model to determine the joint
dispatch savings between LG&E and KU and to allocate the highest cost energy to off-
system sales. All fuel costs associated with generation not allocated to off-system sales
or otherwise excluded from the FAC are recovered from native load sales.

a. Not applicable.

b. Not applicable.

* In the Matter of: Joint Application of Louisville Gas and Electric Company and Kentucky Utilities Company for
Approval of Merger, Case No. 1997-00300, Order of September 12, 1997, pp. 18-21.
4 Order, p. 19.



LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 28
Witness: Mike Dotson
Q-28. State whether LG&E outsources coal handling or whether coal handling is performed by

LG&E employees and explain how coal-handling costs are accounted for in the
calculation of the FAC.

A-28. LG&E does not outsource coal handling. Coal handling is performed by LG&E
employees and supplemented with contractor employees as needed.

The costs are recorded as fuel handling expenses and are not included in the costs to be
recovered through the FAC mechanism.
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LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 29

Witness: Robert M. Conroy / Mike Dotson

State whether all long-term fuel transportation contracts have been filed with the
Commission. If any contracts have not been filed, provide a copy.

All long-term coal transportation contracts have been filed with the Commission. LG&E
and KU receive firm transportation service for natural gas to Paddy’s Run pursuant to a
special contract on file with the Commission (see the response to Question No. 2).

The Companies have had various agreements® with Texas Gas Pipeline for long term
natural gas transportation for the gas-fired generating units at Trimble County (see
Attachments 1 and 2 noted below). With the construction of Cane Run Unit 7, other
agreements have been entered into specifically for deliveries to Cane Run generating
station (see Attachments 3, 4, and 5 noted below). In addition, the agreements for
deliveries to Trimble County have been amended to include designated delivery points to
Cane Run as well as Trimble County. Transportation service for the summer season is
contracted separately from transportation service for the winter season.

The following gas transport contracts are attached:

Attachment 1  Agreement #18667, Rate Schedule SNS dated October 18, 2011,
summer delivery to Trimble County from April 2012 through October
2017; Amendment executed July 1, 2014 to add Cane Run as a delivery
point;

Attachment 2  Agreement #31869, Rate Schedule WNS dated December 12, 2011,
winter delivery to Trimble County from November 2012 through March
2017; Amendment executed July 1, 2014 to add Cane Run as a delivery
point; Revised agreement dated August 11, 2014 modifying contract
demands and replacing original agreement;

> The agreements are executed in the name of Kentucky Utilities Company due to the existing agreement between
Texas Gas Pipeline and the local distribution company Louisville Gas and Electric Company. Both LG&E electric
and KU are allocated the cost of firm transportation service in proportion to their ownership share in the various
generating units.
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Response to Question No. 29
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Conroy/Dotson

Agreement #32809, Rate Schedule SNS dated December 10, 2012,
summer delivery to Cane Run (secondary delivery to Trimble County)
from April 2015 through October 2024;

Agreement #32790, Rate Schedule WNS dated December 10, 2012,
winter delivery to Cane Run (secondary delivery to Trimble County)
from November 2014 through March 2024; and

Agreement #32805, Rate Schedule STF dated December 10, 2012, short
term summer delivery to Cane Run from April 2015 to October 2019.
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EXHIBIT A
PRIMARY POINT(S)
RECEIPT
AGREEMENT NO.: 31889
EFFECTIVE DATE: November 1, 2014
Receipt Point  Recelpt Point Daily Firm Capacity
Line Meter No. Meter Name Zone MMBtu/day
Winter
Mainline Pipefine
0880 ANR - Eunice SL 114,500 Nov and March

229,000 Dec - Feb

Page 1 of 1



Attachment 2 to Response to Question No. 29
Page 15 of 20
Conroy

EXHIBIT A

PRIMARY POINT(S)
DELIVERY

AGREEMENT NO.: 31869

EFFECTIVE DATE: November 1, 2014

Delivery Point Delivery Point
Meter No. Meter Name Zone MDP*
1822 Bedford #2 Ky., Trimble, KY 4 530 psig

Transportation Path:
Mainline Pipeline 200 through Mainline Pipeline 40705 114,500 MMBtu/d November and March
229,000 MMBtu/d December through February

*Minimum delivery pressure
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EXHIBITB

AGREEMENT NO.: 31869
EFFECTIVE DATE: November 1, 2014

Contract Notices:

Customer Correspondence:

Kentucky Utilities Company
220 W Main St FI 7
Louisville, KY 40202

Texas Gas Correspondence:

Texas Gas Transmission, LL.C
810 W. Second Strest
Owensboro, KY 42301

Attention: Contract Administration (Contractual matters)
Commerclal Accounting (Invoice matters)
Customer Services (Scheduling and Allocation matters)

(270)926-8686
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A TEXAS GAS 610 West 2" Street
v TRANSMISSION, LLC P.0. Box 20008
T W o Owensboro, KY 42304-0008

270/926-8686

August 11,204

Mr. Glenn Flood

Kentucky Utilitics Company
220 W Main St

Loulsville, KY 40232

Re: Discounted Rafes [etter Agreement to

WNS Service Agreement No, 31869

between TEXAS GAS TRANSMISSION, LLC and
KENTUCKY UTILITIES COMPANY

dated August L1, 2014

Dear Glenn:

This Discounted Rates Letter Agreement (“Agreement”) specifies additional torms and conditions applicable to the
referenced Tirm Service Agreement (“Contracl”) betsveen Texas Gas Transmission, LL.C (“Texas Gas”) and Kentucky Utilities
Company (“Customer”), This Agreement is subject to all applicable Federal Energy Regulatory Commission (“FERC”)
regulations. Tn the event the language of this Agreement conflicts with the Contract, the language of this Agreement will control.
In the event the langunge of this Agreement conflicts with Texas Gas' FERC Gas Tarift currently in cffect or any superseding
tariff (“Tarift?), the langlinge of the Tarlff will control,

{.  Texas Gas shall provide primary firm secvice under the Agreement from Primary Receipt Point(s) to the Primary
Delivery Point(s) listed In (he attached Exhibit A. The rates charged for this secviee also shall be set forth in Exhibit A,

(®) The Contract Demand(s) for this Agreement shall be: 114,500 MMBtu per day — November and March
229,000 MMB1u per day — December through February

(b) Tn addition to the rate(s) set forth in Exhibit A, Texas Gas shalt charge and Customer shall pay alt other npplicable
chargoes Texas Gas is authorized to charge pursuent to its TarifT,

2. The rates in Exhibit A are applicable only for transportation service utilizing the Primary Point(s) specifically listed
on Exhibit A, up to Customer’s Contract Demand, The rates in Exhibit B are applicable only for transportation service utilizing
the eliglble secondary point(s) specifically listed on Exhibit B, If Customer utilizes any other receipt or delivery point, then the
applicable maximum rate(s), including all other applicable charges Texas Gas is authorized to charge pursuant to its Tari(¥, shall
apply unless the partics amend Exhibits A and/or B in writing, pursuant to the requirements of the Tariff and prior to nomination,
to include such transportation service, [If Customer or its Replacement Shipper(s) deliver gas to n point not listed on
Exhibit A or B, Customer shall pay the maximim applicable rate for the quantity delivered to such point(s), up to Custoimer’s
Contract Demand,

3. This Agreement shall be effective beginning Novomber I, 2014 and shall continue in full force and effect through
March 31, 2017.

4. All rates and services described in this Agreement are subject to the terms and conditions of Texas Gas® Tarif.
Texas Gas shall have no obligation to make refunds to Customer unless the maximum rate ultimately established by the FERC
for any service described herein is less than the rate paid by Customer under this Agreement. Texas Gas shall have the unilateral
right to file with the appropriate regulatory authority and make changes eftective in the filed rates, charges, and services in Texas
Gas' Tarift, including both the level and design of such rates, charges and services and the general termis and conditfons therein.

5. Except as otherwise provided in the FERC's regulations, this Agreement may not be assigned willout the express
written consent of the other party, Any assignment shall be in accordance with lhe Tariff and FERC regulations. Such consent
shall not be unreasonably withheld. Any assignment made in contravention of this paragraph shall be void at the option of the
other parly. If such consent is given, this Agreement shall be binding upon and ifuure to the benefit of the parties and their
suceessors and assigns,

Conroy
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6. In the event any provision of this Agreement is held to be invalid, illegal or unenforceable by any court, regulatary
agency, or tribunal of competent jurisdiction, the validity, legality, and enforceability of the remaining provisions, terms or
conditians shall not in any way be affected or impaired thereby, and the term, condition, or provision which is held illegal or
invalid shall be deemed modified to conform to such rule of law, but only for the period of time such order, rule, regulation, or
law is in effect.

7. THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED UNDER THE LAWS OF THE
COMMONWEALTH OF KENTUCKY, EXCLUDING ANY PROVISION WIIICIT WWOULD DIRECT THE APPLICATION
OF THE LAWS OF ANOTHER JURISDICTION.

8. This Agrcement supersedes and replaces in its entirety that certain Discomnled Rates Letter Agreement by and
between Texas Gas and Customer, dated December t2, 2011 as amended (Agreement No, 31869),

If Customer agrees wilh the terims and conditions, please so indicate by signing the duplicate originals it the appropriale
spaces provided below and returning the originals to Texas Gas.

Very Truly Yours,

TEXAS GAS TRANSMISSION, LLC g _
Ldtf— / ﬂb%‘/ __________ @QU “(d
£ /Zﬂ«, L BHA
Title:_ |/fﬂ fob'/b"/ é{;»;g./,;-yé,.:,»
Date: SI/I?AL/ ey
ACCEPTED AND AGREED TO this 'O’U'\my of /3115 WY 2014

K [EN'I‘UCEJT[ LITIES CONPAN

!_‘,."'N“"m D avt‘(', S“ “{"M C[(M!‘

Title:, _VP F'Jn ')5 ‘Llﬂgd)&‘ .AE«J: Jl.)

Signature page to Discounted Rates Letter Agreement, Agreement No, 31869, dated August 11,2014,
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Rate Schedule WNS
Agreement No.;: 31869
Discounted Rates Letter Agreement dated August 11, 2014

EXHIBIT A
Primary Receipt Point(s)

All effective primary receipt poini(s) listed under the Contract,

Primary Delivery Paint(s)

Meter Name Meter No, Zone
Bedford #2 Ky. 1522 4

Note: At any time during the term of this Agreement, Customer tuay amend the primary delivery point to be
cither Bluegrass Generation (Meter No. 9585) or Bedford #2 (Meter No. 1522) at the WNS discounted rates
stated herein,

Rate(s)

The following rates shall be applicable to any transaction utllizing (i) a Primary Reeeipt Point(s) or Eligible Secondary Receipt
Poini(s); and (ii) a Primary Delivery Point(s) or Eligible Sccondary Delivery Poin((s).

Demand: $0.175 per MMBtw/day ~ November and March
$0.50 per MMBtw/day — December through Febriary

The Discounted Dnily Demand Rate is applicable on gas deliveries up to the daily contract
demand on any day to the Primary and Eligible Secondary Delivery Poiuts, On any day
that Custoimer’s deliverics exceed the Daily Contract Demand and are not Daily Overrun
quantities, then Customer shall pay Texas Gas' maximum tarift demand rate for the entire
contract demand for that day and Texas Gas® maximum commodity rate on all gas
quantities delivered on that day. Customer will pay the discounted Overrun Rate on all
Daily Overrun quantities delivered to the Primary and Eligible Secondary Delivery Points,

Conunodity: Texas Gas' Zone 4 minimum WNS commodity rate per MMBIu plus applicable surcharges
and fuel retention

Daily Overrun: $0.30 per MMBty ~ November and March
$0.54 per MMBtu — December through February

Hourly Overrun Rate:  $0.00 per MMBtu on any day 100% of volumes delivered under Customer’s WNS or any
other of Custoiner's firm agreements, excluding capacity releasc.
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Rate Schedule WNS
Agreement No.: 31869
Discounted Rates Letter Agreement dated August 11, 2014
EXHIBITB

Eligiblo Sccondary Receipt Poini(s)
All sccondary receipt points located in Texas Gas Rate Zone(s) SL, 1,2,3 and 4

Eligible Secondary Delivery Point(s)
Meter Namg Meter No.

Zone
Bluegrass Generation 9585 4
Louisville Shipper Ded 1529 4
Cane Run Power Generation 9590 4
Rate(s)

The rates {dentified on Exhlbit A shall be applicable to any transaction utilizing (i) o Primary Receipt Polni(s) or Eligible
Secondary Receipt Point(s); and (i) a Primary Delivery Point(s) or Eligible Secondary Delivery Point(s),
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Request No. 5719
Rate Schedule SNS
Agreemnent No.: 32809
Dated: December 10, 2012

This Agrcement is entered into by and between Texas Gas Transmission, LLC, ("Texas Gas") and Kentucky
Ulilities Company, ("Customer™).

Services under Ihis Agreement arc provided pursuant to Subpart B or Subpart G, "I'itlic 18, of the Code of Federal
Regulntions, Service is subject to and goveraed by the applicable Rate Schedule and the General Terms and
Conditions of the Texas Gps FERC Gas Tariff ("TarifI") as they exis! or may be moditied from time to lime and
such are incorporaled by reference, In the event the fanguage of [his Agreement conflicts with Texas Gas' then-
current Tarifl, the Ianguage of the Tarift' will control.

Receipt and Delivery Points: Primary Receipt and Primary Delivory Puin;s shall be listed on Exhibit "A*.
Contract Demand(s): .

Daily Contract Demand(s) 72,000 MMBWD
Nominated Daily Quantily(ies) 72,000 MMDBIWD
Unnominated Daily Quantity(ies) 72,000 MMBIWD
Maximum Unnominated Quanlity(ies) 216,000 MMBtu
Summer Quantity Entitlement(s) 13,176,000 MMBiu

Tenn: This Agreement shall be effective beginning the Juter of April 1, 2015, or the date Texas Gas® meter station
connecling to Cone Run is complete and shall continue in full forceand effect through Cotober 31, 2024.

At the end of this Agreement, Cuslomer shall be granted a contracial right of first rcfusal to be exsrcised in
accordance with Texas Gas' Tarlif.

Al the end of such primary term, or any subsequent rollover term, this Agreement shall automatically be extended
for an additionnl term of five years, unless either party terminates (his Agreement at the end of such primary or
rollover term by giving the other party at least onc year advance writien notice prior to the expiration of such
primary or rollover lerm,

Rate: The rate for this Agreement shall be the maximum applicable rate (including all ether applicable charges
“I'exas Gas is anthorized to charge pursuant (o its TorifT) unless the partics have enfered into an associated discounted
or negolinted vatn leficr apreement.

Exhibil(s): The following Lxhibit(s) are attached and made a parl of this Agreement:
Exhibit A, Primary Poinls
Bxhibit B, Contract Nolice Address

IP YOU ARE IN AGREEMENT WITII TIIE FOREGOING, PLEASE INDICATE IN THE SPACE PROVIDED
BELOW.

Page 1 of 8
Conroy

) h':r) _.5.\\\

by
Texas Gas Transmission, L%Sigmlmc: o Date: \{\1] 2\ \}\

Name.:-\@ : Q(NLA I'Sue 5\ ; \J' ©
Kentucky Utilities Company ﬁ*é}bﬂlmqm 'Q Dav S-M-[ovd ZE 7l
Name: QQ\ ; 5:; v e L:‘,:g: Title: U.E: £ﬂ Yy Sw;;

' !qm r)'
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EXHIBIT A
PRIMARY POINT(S)
RECEIPT yo
AGREEMENT NO.: 32800 { @
EFFECTIVE DATE: The laler of April 4, 2015, or the date Texas Gas' meler slation
connecling o Cane Run is complele
Receipt Point  Receipt Point Daily Firm Capacity
Line Meter No. Meter Name Zone MMBtu/day
Winter Summer
Mainline Pipeline
8880 ANR - Eunice SL 0 72,000
(.
{

Pags 1ol
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EXHIBIT A
PRIMARY POINT{S)
DELIVERY
AGREEMENT NO.: 32809
EFFECTIVE DATE: The later of April 1, 2015, or the date Texas Gas' meler stalion
connecling {o Cane Run is complete
Delivery Point Delivery Paint *MDP
Meter No. Meter Name Zone {pslg)
18D Cane Run (official Meler Name TBD) 4 550
Transportation Path:

Mainiine Pipeline 1 through Mainline Pipeline at Cane Run (Sequance No. TBD)

*Minimum Delivery Pressure




EXHIBIT B
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AGREEMENT NO.: 32809

EFFECTIVE DATE: The later of April 1, 2015, or ihe dale Texas Gas' meter sialion
. cannecling to Cane Run s complete

Conlract Nofices:
Cuslomer Comrespondence:

Kentucky Ulilities Company
220 WMain St FI 7
Louisville, KY 40202

Texas Gas Correspondence:

Texas Gas Transmission, LLC

3800 Frederica Street

Owensboro, KY 42301

Attention: Gonlract Administratlon (Contractual matters)
Commercial Accounting (invoice malters)
Customar Services (Scheduling and Allocation mallers)

(270)926-8686
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A TExAs cas
v TRANSMISSION, LLC 3800 Frederiea Street
== PO, Box 20068
Owensboro, KY 42304-0008
270/926.8686

December 10, 2012

Mr. Glenn Flood

Kentucky Ulllities Company
220 W Main St FI 7
Louisville, KY 40202-1395

Re: Discounied Rates Letter Agreement lo
SNS Service Agrecment No. 32809 belween
TEXAS GAS TRANSMISSION, LLC and
KENTUCKY UTILITIES COMPANY
dated December 10, 2012

Dear Glenn:

This Discounted Rates Letter Agreement (“Agreement”) specifies additional terms and conditions applicable
to the referenced Firm Service Apreement {"Contract™) between Texas Gas Transmisslon, LLC (“Texas Gas™) and
Kentucky Uiilitics Company (“Customer™). This Agreemeni is subject to all applicable Federal Bnergy Regulatory
Commission (*FERC") regulations. In the event the language of this Agreement conflicts with the Contract, the
language of this Agreement will control. In the event the language of this Agreement conflicts with Texes Clas!
FERC Gas Tariff currently in cffcot or any svperseding tasifl (“Tavii), the language of the Tarif) will control,

1. Texps Gas shall provide primary firm service under the Agreement fiom Primury Receipt Poini(s) to the
Primary Delivery Poini(s) lisicd in the attached Exhibit A, The rafes charged for this service also shall be set forih
in Exhibir A, B

{a) The Contract Demand(s) for this Agreement shall be: 72,000 MMBtu per day.

(b) Inaddition to the rate(s) set forth in Exhibit A, Texas Gas shall cha-rge and Cusiomer shalt pay afl other
applicable charges Texas Gas is authorized to charge pursuant to its Tarifl.

2. ‘The rates in Exhibit A arc applicable only for transpostation service utilizing the Primary Point(s)
specifically Hsted on Exhibit A, up to Customer’s Contract Demand. The rales in Exhibit B aro applicable only for
Irmnsporiation serviee ufilizing the eligihle secondary poini(s) specifieally listed on Exhibit B. 1E Customer ulilizes
any other receipt or delivery point, then the applicable maximum rate(s), including all other applicable charges
Texas Gas is anthorized to charge pursuant fo its Tariff, shall apply unless the parties amend Exhibits A and/or B in
wiiting, pursuani io ihe requirements of the TaifY and prior to semination, 1o include such transportation service. If
Customer or ils Replacement Shipper(s) deliver gas to a point not listed on Exhibit A or B, Cusiomer shall pay the
maximum applicable rate for the quantity delivered to such point(s), up to Customer’s Contract Demand.

3. This Agreement shall be effective beginning the later of April 1, 2015, or the date Texas Gas' meler
station connecting to Cane Run is complete and shall continue fn full foree and effect through October 31, 2029,

4. Al rates and services deseribed in this Agreenient are subject 1o the terms ond conditions of Texas Gas'
Tariff. Texas Gas shall have no obligation to make refunds to Cuslomer unless the maximum rale ullimately
estabilshed by the FERC for any service described herein is less than the rate paid by Customer under this
Agreement. Tcxas Gas shall have the unilatoral right to file with the appropiiate regulatory authority and make
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changes effective in the filed rates, charges, and services In Texas Gus* “Tariff, includiug both the level and desigu of
such rates, chavges and services and the gencral terms and conditions therein,

5. Enxccpt as otherwise provided in the FERC's regulations, this Agreement may nol be assigned without
the cxpress written conacnt of the other parly. Any assignment shall be in sccordance with the Tarlff and FERC
regulations. Such consent shall not be unreasonably withhield. Any sssignment made in confravention of this

paragraph shall be void at the option of the ofhier party. If such consent Is glven, this Agreement shall be binding
upon and inwe o the benefit of the parties and their successors and assigns,

6. In the event any provision of thig Agreement is held to be invalid, illegal or unenforceable by auy court,
regulalory agency, or iribunal ol competent jurisdiction, the validity, Jegality, and enforceability of the remaining
provisions, terms or conditions shall not in any way be affected or impaired thereby, and thie term, condition, or
provision which is hield ilfegal or Invalid shall be deemed modified to conform to such sule of law, but only for the
period of time such order, rule, regulalion, or law is in effect.

2. THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED UNDER THE LAWS OF
THE COMMONWEALTEH OF KENTUCKY, EXCLUDING ANY PROVISION WHICH WOULD DIRECT THE
APPLICATION OF THE LAWS OF ANOTHER JURISDICTION.

11 Customer agrees with the terms and conditiens, please so indicate by signing the duplicate originals in {he
appropriate spaces provided below and returning the originals to Texas Gas.

Yery Truly Yours,

TEXAS GAS TRANSMISSION, LILC

%ﬁ By: %\oﬁ%h
Name: J@.\\.w \BNL«.,\ g >
e . V. P

Date: \ (e

e
ACCEPTED AND AGREED TO this_ | T 'ty of hecsnce -, 20_|2

KENTUCKY UTILITIES COMPANY

Ml T G far Dawd Siwaledr
' NM:_QAQ{A;_&‘&Q&L_
.{'ille:ﬁ;&&%s‘i’mi‘ff g

Signature page (o Discounied Rates Letter Agreemnenl, Agrecment No. 3Z80Y, dated December 10, 2012,
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Rate Sclicdule SNS
Agreement No.: 32809
Discounted Rules Letter Agveement dated December 10, 2012
EXHIBIT A
Primary Recelpt Polni(s)

All effective primary receipt point(s) listed under the Contracl.

Primary Delivery Poini(s)
Meter Name Meter No. Zone
Cane Run {official name TBD)  TBD 4
Raie(s)

The following rates shall be applicable 1o any transaction utitizing (i} a Primary Receipl Polni(s) or Eligible
Secondary Receipt Point(s); and (i) & Primary Delivery Point(s) or Eligible Sccondary Delivery Poini(s).

Demand: The lesser of $0,3425 per MMBw/day or Texas Gas® Zone 4 maximum (miff rate

Commodity: Texas Gas' minimum tarift rate per MMB1u plus applicable surcharges and fuel
refention . .

Hourly Overrun:  $0.20 when 100% of volumes are delivered under the SNS Agresment No., 32809
or any of Customer’s ofher firm agreements (excluding capacily release)

Dally Overrun:  $0.385 per MMBlu

Qualifications:  The discounted Demand rate Is applicable on gas deliveries up to the daily
coniract demand on any day gas Is delivered to the Primacy and Eligible
Secondary Delivery Points. On any day that Customer's deliverics exceed the
Dally Contract Demand and are not Daily Overrun Quantities, then Customer
shall pay Texas Gas” maximum Lariff demand rate for the entire contract demand
for that day and "I'exas Gas’ maximum commodity rate on all gas quantitics
delivered on that day. Customer will pay the Overrun Rate on alt Daily Overrun
Quantities delivered fo the Primary and Efigible Secondary Delivery Points.




Attachment 3 to Response to Question No. 29
Page 8 of 8
Conroy

i

Rate Schedule SNS { ¥
Agreement No.: 32809
Discounted Rates Letter Agreemen! dated December 10, 2012
EXHIBITD

Eligible Secondaty Recelpt Point(s)
All secondary receipt poinis located in Texas Gas Rate Zone(s) SL, 1, 2,3 and 4

Eligible Secondary Delivery Poini(s)

Meter Name Meter No. Zong

Lebanon-Texas Easlern 1859 4

Lebanon-Columbia Gas ' 1715 4

Lcbanon-Dominion 1247 4

Louisville Shipper Ded 1529 4

Bedford #2 Ky. 1522 4
Rale(s)

The rates identified on Exhibil A shall be applicable io any transactlon tutilizing (i) @ Primary Recelpl Point(s) or
Eligible Sccondary Receipt Poini(s); and (ii) a Primary Delivery Point(s)-or Lligible Sccondary Delivery Poini(s).
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Request No. 5708
Rate Schedule WNS
Agreement No.: 32790
Dated: December 10, 2012

This Agreement is entered into by and belween Texas Gas Transmission, LIC, ("Texas Gas") and Kentucky
Utilities Company, ("Customer™}),

Services under this Agreement aro provided pursuant to Subparl B or Subparl G, Title 18, ot the Code of Federnl
Regnlations. Service is subject to and governed by the applicable Rate Schedule and the General Terms and
Conditions of the Texas Gas FERC Gas Tariff (" Taril™) as they exist or may be modified {rom fime to time and
such are incorporated by roference. En the ovent the language of this Agreement confliats with Texas Gas' then-
cuprent Tarif, the language of the Tari ff will control,

Receipt and Delivery Points: Primary Reeeipt and Primary Dolivery Points shall be listed on Exhibit "A",

Con{ract Demand(s):
Daily Contract Demand(s) 107,000 MMBwD
Mominated Daily Quantily(ies) 107,000 MMBIWD
Unniominated Daily Quantity(ies) 53,500 MMBWw/D
Maxinzum Unnominated Quantity(ies) 321,000 MMDBtu
Winter Quantity Entitlemeni(s) 16,157,000 MMBu

Term: This Agreement shall be effective beginning the laler of November 1, 2014, or the date Texas Gas® meter
station connecting to Canc Run is complete and shall contine in fisll force and effect through March 31, 2024,

At the end of this Agreement, Customer shall be granted a confractual right of first refuisal to be exercised in
accordance with Texas Gas' TarifY,

At the end of such primary term, or any subsequent rollover term, this Agreemant shall automatically be extended
for oy additional term of five years, unless either party terminates this Agreement al the end of such primary or
rollover term by giving the other parly ai leest one ycor advance writlen notice prior {o the cxpiration of such
primary or rollover term,
Rate: The rate for this Agreement shall be the maximum applicable rate (including sll other applicable charges
Texas Gas is anthorized to charge pursuant ro its TarlfY) unless the parties have eniered into an assoclated discounted
or negoliated rale letter agreement.
Exhibit(sy: The following Exhibit(s) are allached and made a part of this Agreement:

Exhibit A, Primary Points

Exhibit B, Coniract Notice Address

IF YOU ARE IN AGREEMENT WITH THE FOREGOING, PLEASE INDICATE IN THE SPACE PROVIDED

BRLOW. % A0 v
Torus Ous Transaisson, LLG g Sigastors e N1 25 >
‘? Name: ‘L‘Z"V"‘ lub‘“‘\"gﬁ‘ Title: §\ V. ]‘9
Kentucky Ulilities Comparny ‘-gglgnatumA-w—— f or D “u‘(l))aigmam/ ZJ 12 “ L :
Name: 'Dau \J ql’w c..la ) P Tite: V. P En erqy S"'r”;"' 17 ,l ﬁqu_yﬂ.‘r




Attachment 4 to Response to Question No. 29

Page 2 of 12
Conroy
EXHIBIT A
PRIMARY POINT{(S)
RECEIPT
1
AGREEMENT NO.: 32790 (
EFFECTIVE DATE: The later of November 1, 2014, or the date Texas Gas’ meter station
connecting to Cane Run is complete
Receipt Point  Receipt Point Daily Firm Capacity
Line Meter No. Meter Name Zone MM Btuiday
Winter  Summer
Mainline Pipeline
9880 ANR - Eunice SL 407,000 0
{

Pagaloll
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EXHIBITA
PRIMARY POINT(S)
( ) DELIVERY
= ' AGREEMENT NO.: 32760
EFFECTIVE DATE: The laler of November 1, 2014, or the dale Texas Gas' meter station
connecling to Cane Run Is complele
Delivery Point Delivery Point *MDP
Meter No. Meter Name Zone {psig)
TBD Cane Run (official Meler Name TBD) 4 550
Transportation Palh;

‘Mainline Plpecline 1 through Mainline Pipeline at Cang Run {(Sequence No. TBD})

*Minimum Dellvery Pressure




EXHIBIT B
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AGREEMENT NO.: 32790

EFFECTIVE DATE: The later of November 1, 2014, or the dale Texas Gas’ meter stalion
connecling lo Cane Run s complete

Conlract Nofices:
Customer Correspondence;

Kenlucky Ulilifies Company
220 W Maln StF17
Louisville, KY 40202

Texas Gas Correspondence:

Texas Gas Transmission, LLC
3800 Fredorica Streel
Owensboro, KY 42301

Altention: Conltracl Adminisirallon {Contractual matlers)
Commerclal Accounting (Invoice malters)
Customer Services (Scheduling and Allocalion matters)

{270)926-8686




—,
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Rate Schedule ENS

Addendum to WNS Service Apreement No.: 32790
Dated: December 10, 2012

This Addendum is enfered inte by and between Texas Gas Transmission, LLC, (*T'exas Gas™) and Kentucky
Utilitics Coinpany (“Customer™) and addends “WNS Contract No. 32790 ("Base Contract™).

Services under this Addendum are provided pursuant to Subpart B or Subparl G, Tiile 18, of the Code of Federal
Regulptions, Service Is subjecd to and governed by the applicable Rate Schedule and the General Terms
and Cenditions of the Texas Gas FERC Gas Tariff (“TarifI”) as they exist or may be modified from timo to
time and such are incorporated by reference. In the event the language of this Addendum conflicts with Texas
Gns? then-current TarifT, the language of the TariMT will centrol,

Recelpl Point(s): Customer may utilize physical receip! poini(s) as described in Seation 5,10f1,2] of Rate Schedule
ENS and os provided for in Customer’s Base Contract.

Delivery Points(s): Cuslomer may ulilize Primary Delivery Poind(s) as provided for in Customer's Base
‘Contracl,

Countract Demand{s): The Contrnct Demand(s) foa this Addendum shall be as provided for in Customer’s Base
Contract,

Term: This Agreement shall be effective beginning the later of November 1, 2014, or the dato Texas Gas' meter
station connecting to Cane Run is complete and shall remain in effect until the Base Contract tenninates,

Rate: In addition lo any rales charged for service under Customer’s Base Contract, the rate for ENS Seivice

shall be the maximum applicable rate (including all other applicable charges Texas Gas is authorized to
charge pursnant o its Teriff) unless the partics have entered into an associated discounted letter ngrecment,

IF YOU ARE IN AGREEMENT WITH THE FOREGOING, PLEASE INDICATE IN THRE SPACE - B >
PROVIDED BELOW. WD |\

).-.
>
Texus Gas Transmission, LLC,,  Signatur em pae: \ {11 ! v !

éﬁ'ﬂ Namme: ~>-J-|0 )«\r\(\. \Q'EW-\/\{\_Q.-/Q

Kentucky Ulilitics Company Eéfgnamre.mv ’E" p “J‘J S‘ NQ‘H ? Z/ j ?'/ .

Name: Dc:.u ih:) S [N C,\c.. s




Attachment 4 to Response to Question No. 29
Page 6 of 12
Conroy

A TEXAS GAS
TRANSMISSION, LLC 80U Frederica Streer
- ' BO, Box 20008
Owenshore, KY 42304-0008
270/926-8686

December 10, 2012

Mr. Glenn Flood

Kentucky Utilities Company
220 W Main St F17
Louisville, KY 40202-1395

Re: Discounted Rates Letter Agreement to
WNS Service Agrecment No. 32790 belween
TEXAS GAS TRANSMISSION, LLC and
KENTUCKY UTILITIES COMPANY
dated December 10, 2012

Dear Glenm:

This Discounted Rates Letter Agreement (“Agreemont®) specifics additional terms and conditions applicable
to the referenced Firm Service Agreement ("Contract™) between Texas Gas “Transmission, LLC (“Texas Gas™) and
Kentucky Utilities Company (“Customer™). This Agrecment is subject to all applicable Fedeval Energy Regulatory
Commission (“FERC") reguiations. In the event the language of this Agreement conflicts with the Contract, the
Iangunge of this Agreement will control. In the event the language of this Agreement conflicts with Texas Gas'
FERC Gas Tatiff currently in eftect or any superseding taiil(“Tarifi), the language of the Tarif¥ will control.

1, Texas Gas shall provide primary fiem service under the Agrecment from Primary Receipt Poini(s) to the
Primary Delivery Point(s) listed in the altached Exhibit A. The raies charged forthis scrvice also shull be set forth
in Exhibit A.

(2) The Contract Demand(s) for this Agréement shall be: 107,000 MMBiu per day

{b) In addition to the rafe(s) sct forth in Exhibit A, Texqs Gas shall charge and Customer shall pay all other
applicable chavges Texns Gas Is authorized to charge pursuant fo its Tmifll

2. The rates in Bxbibit A are applicable only for wausportation service utilicing Lhe Primary Poini(s)
specifically listed on Exhibit A, up to Customer's Contract Demand. The rates in Exhibit B arc applicable only for
transporiation service ufilizing (he eligible sccondary point(s) specifically lsted on BExhibit B. [F Customer utlHzes
any ofher receipt or delivery point, then the applicable maxinum rate(s), including all other applicable charges
Texas (as is authorized to charge pursuant to jts Tarill] shatl apply unless the parties amend Exhibits A andfor B in
wiiting, pursuant to the requirements of the Tariff and prior to nomination, 1o include such transportation servies, 1F
Customer or its Replacement Shipper{s) deliver gas to a point not [isted on Exhibit A or B, Customer shall pay the
maxinum applicable rate for the quantity delivered to such point(s), up to Customer’s Coniract Demand.

3. This Agreement shall be effective baginning the later of November [, 2014, or the date Texns Gas® meter
sintion connecling to Cane Run is complete and slall vontinue in full force and effect through March 31, 2029.

4. All vates and services described in ihis Agresment arc subject (o the ferms and conditions of Texas Gas’
Tarill. Texas Gas shall have no obligation lo make refiinds to Customer unless the maxibaum rate Wiimately
established by the FERC for any service described hereln s less than the re pald by Customer under this
Agreement, Texas Gas shall have the unilateral right (o file with the appropriate regulatory anthority and make
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changes effective in the filed rates, charges, and services in Texas Gas' TarifT, including both the level and design of
such rates, charges and services and the general terms and conditions (herein,

5. Except ns otherwise provided in the FERC’s regulations, this Agreement may not be assigned without
the express written consent of the other parly. Any assignment shall be In accordance with the Tariff and FERC
regulations, Such consent shall not be unreasonably witbheld, Any assignment made in coniravention of ihis
paragraph shall be void at the oplion of the other party. 1f such consent s given, this Agreement shall be binding
upon and inure to the benefit of the parlies and thelr successors and assigns.

6. inthe event any provision ol this Agreement is held 1o be invalid, illegal or unenforceable by any count,
regulatory agency, or ribunel of competent jurisdiciion, the validity, legality, and enforceabillly of the remaining
provisions, terms or condilions shall not in any way be affected or impaired theveby, and the term, condition, or
provision which is held illegal or invalid shnll be deemed imodified to conform to such rule of Iaw, but only for the
period of time such order, rule, regulatlon, or law is in effect.

7. THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED UNDER THE ILAWS OF
THE COMMONWEALTLI OF KENTUCKY, EXCLUDING ANY PROVISION WHICH WOULD DIRECT THE
APPLICATION OF THE LAWS OF ANOTHER JURISDICTION.

If Customer agrees wilh the terms and conditions, please so indicate by signing the duplicate originals in the
appropriale spaces provided below and refurning the originals fo Texas Gas.

Very Truly Yours,
TEXA S TRA SSION, LLC '
B L}

o =

Name; ~—k%)\w,~. \-.Q;EW
Title: Sz\ Y. 2.

Daie: \z [\ fza\

ACCEPTED AND AGREED TO this Bﬁday of m L_-I£ ,20 (D,
KENTUCKY UTILITIES COMPANY

iﬁm‘ Al _g’ = DCnJh:) .(J'N-:..lc W

Name:__/G) tk&‘) Sin "—.lﬁl‘/
.1'i||aME._£&Lg_y_ngf_L};Lﬁm l‘!-‘ o

Signalure page (o Discounted Rates Lelter Agreement, Agreement No. 32790, dated December 10, 2012.

Page 7 of 12
Conroy

.
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Rate Schedule WNS
Agreement No,: 32790

Discounted Rates Letter Agrecment dated December 10, 2012

EXHIBITA

Primary Recelpt Poini(s)

All effective primary receipt point(s) listed under the Contract,

Primary Delivery Poini(s)
Meter Name Mleter No, Zone
Cane Run (ufficial name TBD) TBD 4
Rate(s)

"The following rates shall be applicable to any transnetion utifizing () a Primary Receipt Poini(s) or Eligible
Secondary Receipt Point(s); and (ii) a Primary Delivery Poini(s) or Eligible Secondary Delivery Poini(s).

Demand;

Commadity:

Hourly Overran;

Daily Overtun:
Qualilications:

The lesser of $0,375 per MMBuw/day or Texas Gas® Zone 4 maximum tarifT rate

Texas Gas' Zone 4 minimmn laril¥ rate per MMBtu plus applicable surchorges
amxd fuel retention

$0.00 when 100% of volumes for a gas day are delivered under the WNS
Agreement No, 32790 or any of Customer®s other {irm agrecments (excluding
capacity release)

$0.405 per MMBtlu

The discounted Demand rate is applicable on gas deliveries up to the daily
contract demand on any day gas is delivered to the Primary and Eligible
Secondary Delivery points. On any day (hat Customer's deliveries exceed the
Daily Contract Demand and are not Daily Overrun Quantities, then Customer
shall pay Texas Gas® Zone 4 maxinnim tarilf demand rate for the entire contract
demand for that day and Texns Gas® maximum lariff commodity rate on all gas
quantitics dellvered onthat day. Customer will pay the Overrun Rate on all
Daily Overrun Quantities defivered to the Primary and Eligible Sccondary
Delivery Polnis. -
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Rate Schedule WNS {
Agreement No.: 32790
Discounted Rates Leltor Agreement dated December 10, 2012
EXHIBITB

Eligible Secondary Receipt Point(s)
All secondary receipt points located In Texas Gas Rate Zone(s) SL, 1,2, 3and 4

Eligible Secondary Delivery Point(s)
Moter Name Meter No.

Zong
Lebanon-Texas Eastern 1859 4
Lebanon-Columbia Gas 1715 4
Lebanon-Dominion 1247 4
Louisville Shipper Ded 1529 4
Bedford #2 Ky. 1522 4
Rate(s)

The rates identified on Exhibli A shall be applicable to any transaction wtilizing (i) a Primary Receipt Poini(s) or
Eligible Sccondary Receipt Poini(s); and (ii) a Primnry Delivery Point(s) or Eligible Sccondary Delivery Poini{s).
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A TEXAS GAS " 3800 Frederica Street
_v THANSMISSION, LLC P.0. Box 20008 (
A Owensboro, KY 42304-0008
270/926-8686

December 10, 2012

Mr. Glenn Flowd

Kentucky Utilities Company
220 W Muin SiF17
Louisville, KY 40202-1395

Re: Discounted Rales Letier Agreement to ENS
Addendum to WNS Service Agreement No. 32790
(“Base Conlract”) betwween TEXAS GAS TRANSMISSION, LLC
and KENTUCKY UTILITIES COMPANY dated December 10, 2012
Dear Glenn:

This Discounted Rates Letter Agreement ("Agrcement™) specifics additional terms and conditions
applicable to the referenced ENS Addendum (“Addendum®) between Toxas Gas Transmission, LLC (“Texas Gas™) and
Kentucky Ulililics Company (“Customer”). This Agreement is subject to all applicable Federal Enerzy Regulatory
Comunission ("FERC") regulations. In the event the language of this Agrecment conflicls with the Addendum, the
langunge of the Agrecinent will control. In the cvent the language of this Agreement conflicts with Texas Gas® FERC Gas
TariT currently in effect or any superseding tarifT (“TarilT"), the language of the Tariff will conirol.

1. Texas Gas shall provide firm service under the Agreement (o the Primary Delivery Poinl(s) lisied in the 2
attached Exhibit A. The rates charged for this service also shall be sel forth in Exhibit A. Inaddition lo the rate(s) sef forth (
in Bxhibit A, Texas Gas shall charge and Customer shall pay all olhcf applicable charges Texas Gas is authorized 1o charge
pursuant o lls Tarill.

2. The rates in Exhibit A are applicable only for transportation service utilizing the Primary Delivery Point(s)
specifically listed on Exhibit A, up te Cuslomer's Nominated Daily Quantity as provided for in Customer’s Base Conlract.

3. This Agrecement shall be eftective beginning the later ol November 1, 2014, or the date Texas Gas' meler
stalion conmecting to Cane Run is complete and shall continue in [uil force and effect through March 31, 2029,

4. All rates and services described in this Agreement aro subject 1o the terms and conditions of’
Texas Gas' Tariff, Texas Gas shalk have no obligation fo make refunds (o Cuslomer unless the maximum
rate ullimately established by the FERC for any service described heveln is less than (hie rate paid by Custemer under this
Agreement, Texas Gas shall have 1he unilateral right (o file wilh (he appropriate regulatory authority and make changes
effective in the filed raics, charges, and services In Texas Gas'
Tarifl, Including bolh the level and design of such rates, charges and services and the general ferms and
conditious therein,

5. Excepl as olherwise provided in the FERC's regulations, this Agreement may nol be assigned wilhout the
express writfen consent of the other party. Any assignment shall be in acoordance with the Tariff and FERC regulations.
Suich consent shall not be unreasonably withheld, Any sssignment mado in comtravention of this paragraph shall be veid at
the oplion of the other party. If such consent is given, this Agrecment shall be binding upon and inure to the benefit of the
parties and their successors and assigns.

6. Inlhe cvent any provision of this Agreement is held (o be invalid, illegal or uncnforceable by any' courl,
regulalory ngency, or tribunal of competent jurisdiction, the validity, legality, and enforceability of the remaining
provisions, terms or conditions shall not in any way be afTected or impaired thereby, and the term, condition, or provision
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which is held illegal or invalid shall be deemed modified 1o conform to such rule of Inw, but only for the period of lime
such order, rule, regulation, or faw 1§ in effect.

7. THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED UNDER THE LAWS OF THE
COMMONWEALTH OF KENTUCKY, EXCLUDING ANY PROVISION WIHICH WOULD DIRECT THE
APPLICATION OF THE LAWS OF ANOTHER JURISDICTTON,

1f Customer agrees with the lerms and condifions, piease so indicate by signing the duplicato originals in the appropriate.
spaces provided below and relurning the originals to Texas Gos, ’

Very Taly Yours,
TEXAS GAS TRANSMISSION, LLC %J,L;I alyas
?ﬁ} - \\A_‘ ‘ L y |
N AN G}.V-\{uuﬁx
Title: g\. \\; v \3
Date:__[2-1 1= VD~
Accepied and agreed to this _@i:ay of‘ﬁbf-u'-«-_lbw L2002 |
KENTUCKY UTILITIES COMPANY
g}{{;" : Z o g“.___ : ‘%4 Dmui“c) Sr‘_fvc-lm"f‘
Name: ‘Dc.oh) Simele il
Tite: _ Vo o E;uervs-g Sd:apl\f d A’Nﬂllf.fl}'

Signature page to Discounted Raies Leiter Agreement to ENS Addendum dated December 19, 2012, Agreement No. 32790
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{
EXHIBIT A
Primary Dalivery Polni(s)
To Discounted Rates Letter Agreement to ENS Addendum dated December 10,2012
. Agreement No., 32790
Meter Number clivery Po Zong Demand Rate Commodity Rale
TBD Cane Run 3§ $0.00 per MMBtu/d  $0.00 per MMB1u
(ufficial Meter name TBD)

(
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Request No. 5718
Rate Schedule STF
== Agreement No.: 32305
Dated: December 10, 2012

This Agreement is entercd into by and between Texas Gas Transmission, LLC, ("Texas Gas") and Kentucky
Utilities Company, ("Customer"),

Services wnder this Agreemenl are previded pursunnt to Subpoart B or Subpart O, Title (8, of the Code of Federal
Regulations. Service is subject lo and governed by the applicable Rate Schedule and the General Terms and
Conditions of the Texas Gas FERC Gas TarlfY (*Tarifi*) as they exist or may be modified from fime to lime and
such ave Incorporated by reference. In the event lhe langunge of this Agreemaent conflicis with ‘Texas Gas' then.
current TarifY, the language of the “TacliY will control.

Recelpt and Delivery Points: Primary Receipt and Primary Delivery Points shall be listed on Exhibit "A",
Contract Demand(s): 34,000 MMBtw/day — each Summer Season (April Hibrough October 31)

“Term: This Agreement shall be effective beginning the later of April 1, 2015, or the date Texas Gas* meler station
connccling to Cane Run is complels and shall continue in full force und effect through Octobex 31, 2019.

At the cnd of this Agrecment, Customer shall be granted a contractual right of firsl refusal lo be exercised in
accordance with Texas Gas' Tarlil.

Al the ond of such primary term, or any subsequent rollover lerm, this Agreement shall automatically be extended
for an additional term of five years, unless either party terminates this Agreement at the end of such primaiy or
rollover tenm by giving the olher parly at least one year advancc writlen nolice prior (o the expiratien of such
primary or rollover term.

Rate: The rate for this Agreement shall be the maximum applicable rate (including oll other applicable charges
Texas Ouns is aulhorized to charge pursuant {o its TarifF) unless the parties have entered into an associated discounted
or negolialed rale letier agreement.

Exhibil(s): The following Exhibil(s) are atiached and made a parl of this Agreement:
Exhibit A, Primary Points
Exhibit B, Contract Nolice Address

IF YOU ARE IN AGREEMENT WITH THE FOREGOING, PLEASE INDICATE IN THE SPACE PROVIDED
\ )

) !
‘Pexns Gus Transmission, LLG , fSignature: i s SNV By |l\

Name: \-Lj\“) 1‘}“:‘"\ e Tile: Sfu V. ¢,
Kentucky Ulilitics Company y %m% £, - De "’k)ng\hd“ar 2 I’J F / 12

— L .() f\mcjaff kﬂé}g{%%sgfﬁly ., ﬂ:vn‘ynh
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EXHIBIT A
PRIMARY POINT(S)
RECEIPT
AGREEMENT NO.: 32605 (>
EFFECTIVE DATE: The later of Aprll 1, 2016, or the dale Texas Gas’ meler slalion
connecting o Cane Run Is complete
Receipt Paint  Receipt Point Daily Firm Capacity
Line Meter No. Meter Name Zone MMBtu/day
Winler  Summer
Malnline Pipeline
868860 ANR ~ Euriice SL 0] 34,000

Page Yol |
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EXHIBIT A
PRIMARY POINT(S)
DELIVERY [
AGREEMENT NO,: 32805
EFFECTIVE DATE: The later of April 1, 2015, of tha date Texas Gas' meler stafion
conneclting lo Cane Run is complste
Delivery Point Delivery Point *MDP
Meter No. Meter Name Zone (psig)
TBD Cane Run (officlal Meler Name TBD) 4 550
Transportation Paih:

Mainiine Plpeline 1 through Malnline Pipeline at Cane Run (Sequence No. TBD)

AMinimum Delivery Pressure
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EXHIBITB

AGREEMENT NO.: 32805

EFFECTIVE DATE: The later of April 1, 2015, or the dale Texas Gas' me{ar slation
connecting to Cana Run is complete

Conlracf Nolices:
Customer Correspondence:

Kentucky Utililies Company
220 W Main StFI 7
Loulsville, KY 40202

Texas Gas Correspondence:

Texas Gas Transmission, LLC
3800 Frederica Sireetl
Owensboro, KY 42301

Allention: Contract Adiministration (Contraciual matlers)
Commercial Accounting {Invoice malters)
Customer Services (Scheduling snd Allocation malters)

( 70)926-8088
















LOUISVILLE GAS AND ELECTRIC COMPANY

Response to Information Requested in Appendix of
Commission’s Order Dated August 13, 2014

Case No. 2014-00228
Question No. 30

Witness: Mike Dotson

Q-30. For each generating station:

A-30.

a.

b.

C.

State how often coal-pile surveys are undertaken;
Explain how any resulting adjustment affects fuel costs in the calculation of the FAC;

Provide the costs of performing a coal-pile survey at each of the generating stations
and explain how the costs are accounted for; and

Provide a copy of all internal accounting policies related to coal-pile survey
adjustments and the date the policies were last revised.

The annual coal stockpile survey is normally done during the 1% week of August.

Any inventory adjustment is made to current inventory volume and is adjusted to
account 151 inventory. The adjusted volume becomes part of a new current weighted
cost and the impact of the physical inventory adjustment to the FAC is prospective as
the new weighted cost of inventory on hand is applied to inventory as is it is used.

The cost of performing the 2013 coal pile survey is as follows:
Cane Run $9,656.00

Mill Creek $10,702.00
Trimble County $13,350.00

These costs are recorded as fuel handling expense and are not included in the costs
recovered through the FAC.

. A copy of LG&E and KU Energy LLC Accounting Policy and Procedures 954 — Coal

Inventory Valuation, dated 10/4/11, is attached.
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LG&E and KU Energy LLC Accounting Policy and Procedures Dotson

Date: 10/4/11
Page 4 of 4

954 - Coal Inventory Valuation

Corresponding PPL Policy No. and Name:
N/A

Key Contact:

Manager, Regulatory Accounting and Reporting
Administrative Responsibility:

Director, Accounting and Regulatory Reporting

Date Created: 6/21/05
Date Revised: 12/31/07, 7/8/10, 10/4/11
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