
KPSC Case No. 2014-00225 
KIUC's First Set of Data Requests 

Dated September 5, 2014 
Item No. 4 

Attachment 2 
Page 1 of 32 

Unofficial FERC-Generated PDF of 20041104-0137 Received by FERC OSEC 11/01/2004 in Docket#: EROS-141-000 

0 

0 

AEP Generating Company Original Sheet No. I 
First Revised Rate Schedule FERC No. 2 

AEP GENERATING COMPANY 
FERC RATE SCHEDULE NO.2 

UNIT POWER SERVICE 

TO 

KENTUCKYPO~RCO~ANY 

~TINE: FORDE~ 
AND ENERGY RELATED 
CHARGESONORABOUT 
DECEMBER 1. 1984, THE DATE 
OF COMMERCIAL OPERATION 
OFUNITN0.1 AT THE 
ROCKPORT PLANT 

Issued by: J. Craig Baker, Senior Vice President· Regulatory Services 
American Electric Power Service Corporation 

Effi:c:tive Date: January 1, 2005 

Issued oa: November 1, 2004 



KPSC Case No. 2014-00225 
KIUC's First Set of Data Requests 

Dated September 5, 2014 
Item No. 4 

Attachment 2 
Page 2 of 32 

Unofficia1 FERC-Generated PDF of 20041104-0137 Received by FERC OSEC 11/01/2004 in Docket#: EROS-141-000 

AEP GeneratiDa Company Original Sheet No. 2 
First Revised Rate Schedule PERC No. 2 

UNIT POWER AGREEMENT 

TIDS AGREEMENT dated as of August 1, 1984 by and between KENTUCKY POWER 
COMPANY ('KEPCOj and AEP GENERATING COMPANY ("AEOCOj. 

WITNESSETH: 

WHEREAS, AEGCO, a subsidiary company of American Electric Power Company, Inc. 
(" AEP'') under the Public Utility Holding Company Act of 1935 (the "1935 Actj, is part owner 
of the Rockport Steam Electric Generating Plant presently under construction at a site along the 
Ohio River near the Town of Rockport, Indiana, which will consist of two 1,300,000-kilowatt 
fossil-fired steam electric generating units and associated equipment and facilities (the "Rockport 
Plantj, the first unit ("Unit No. 1 j of which is presently expected to be placed in commercial 
operation on or about December 1, 1984 and the second unit ("Unit No.2'') of which is presently 
expected to be placed in commercial operation in 1988; and 

WHEREAS, AEOCO entered into an Owners' Agreement, dated March 31, 1982, as 
amended, (the "Owners' Agreement''), with Indiana & Michigan Electric Company ("IMECO") 
and KEPCO, other subsidiary companies of AEP under the 1935 Act, pursuant to which AEOCO 
and KEPCO planned to acquire 35% and 15% undivided ownership interests from IMECO 
respectively, as tenants in common without right of partition, in the Rockport Plant which, upon 
completion of the construction of Unit No. 1, is thereafter to be operated as a part of the Q 
interconnected, integrated electric system comprising the American Electric Power System (the 
"AEP System''); and 

WHEREAS, the Owners' Agreement, as amended, provides that ifKEPCO is unable to 
obtain timely regulatory approval to acquire and directly own its intended 15% ownership 
interest in the Rockport Plant by the date test power and energy becomes available from Unit No. 
1, which is anticipated to occur not earlier than September 1, 1984, or, if such regulatory 
approval is limited or restricted in any 1D8DJlel' as to make performance by KEPCO impossible, 
impractical or uneconomic, then, AEOCO may and proposes to acquire the 15% undivided 
ownership interest intended for KEPCO; and 

WHEREAS, if AEOCO acquires the 15% undivided ownership interest intended for 
KEPCO then AEGCO proposes, upon completion of the c:onstruction of Unit No. 1 and the 
completion thereafter of the construction of Unit No. 2, to make available to KEPCO, pursuant to 
this agreement, 300/'o of the available power (and the energy associated therewith) to which 
AEGCO shall from time to time be entitled at the Rockport Plant, which amount is equivalent to 
the 15% ownership interest intended for KEPCO; and 

WHEREAS, IMECO proposes to complete the construction of the Rockport Plant 
pursuant to the provisions of the Owners' Agreement, as amended, and, upon completion of such 
constluction, to operate the Rockport Plant pursuant to an operating agreement entered into by 
IMECO, AEGCO and K.EPCO in accordance with the Owners' Agreement; 
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NOW, TIIEREFORE, in consideration of the terms and of the agreements hereinafter set 
forth, the parties hereto agree with each other that if AEGCO acquires the 15% undivided 
ownership interest intended for KEPCO then: 

1.1 AEGCO shall, subject to the provisions and upon compliance with the then 
applicable requirements of Section 2.1 of this agreement, make available, or cause to be made 
available, to KEPCO 30% of the power (and the energy associated therewith) which shall be 
available to AEGCO at the Rockport Plant 

1.2 KEPCO shall, subject to the provisions and upon compliance with the then 
applicable requirements of Section 2.2 of this agreement, be entitled to receive 300/o of the power 
(and the energy associated therewith) which shall be available to AEGCO at the Rockport Plant 
and KEPCO agrees to pay to AEGCO in consideration for the right to receive that 300/o of the 
power (and the energy associated therewith) available to AEGCO at the Rockport Plant those 
amounts which IMECO would have paid AEGCO under the terms of the IMECO-AEGCO Unit 
Power Agreement, for KEPCO's entidement as defined in this agreement. KEPCO shall 
commence the payment of such amounts to AEGCO on the earlier of the following dates: (i) 
June 30, 1985 and, (ii) the date of commercial operation of Rockport Unit No. 1. 

2.1 The perfonnance of the obligations of AEGCO hereunder shall be subject to the 
receipt and continued effectiveness of all authorizations of governmental regulatory authorities at 
the time necessary to permit AEGCO to perform its duties and obligations hereunder, including 
the receipt and continued effectiveness of all authorizations by governmental regulatory 
authorities at the time necessary to permit the completion by IMECO of the construction of the 
Rockport Plant, the operation of the Rockport Plant, and for AEGCO to make available to 
KEPCO 30% of the power (and the energy associated therewith) available to AEGCO at the 
Rockport Plant AEGCO shall use its best efforts to secure and maintain all such authorizations 
by governmental regulatory authorities. 

2.2 The performance. of the obligations ofKEPCO hereunder shall be subject to the 
receipt and continued effectiveness of all authorizations of governmental regulatory authorities 
necessary at the time to permit KEPCO to perform its duties and obligations hereunder, 
including the receipt and continued effectiveness of all authorizations by governmental 
regulatory authorities necessary at the time to permit KEPCO to pay to AEOCO in consideration 
for the right to receive 30% oftbe power (and the energy associated therewith) available to 
AEGCO at the Rockport Plant the charges provided for in Section 1.2 of this agreement. 
KEPCO shall use its best efforts to secure and maintain all such authorizations by governmental 
regulatory authorities. KEPCO sbal1, to the extent permitted by law, be obligated to perform its 
duties and obligations hereunder, subject to then applicable provisions of this Section 2.2, (a) 
whether or not AEOCO shall have received all authorizations of governmental regulatory 
authorities necessary to permit AEGCO to perform its duties and obligations hereunder, (b) 
whether or not such authorizations, or any such authorization, shall at any time in question be in 
effed, and (c) so long as AEGCO and KEPCO shall continue to be subsidiary companies of AEP 
(as said term is defined in Section 2(a)(8) of the 1935 Act) or a successor thereto, whether or not, 
at any time in question, KEPCO shall have perfonned its duties and obligations under this 
agmmtent. In the event that either AEGCO or KEPCO shall cease to be such a subsidiary 
company, then and thereafter KEPCO shall not be relieved of its obligation to make payments 
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pursuant to Section 1.2 ofthis agreement by reason of the failure of AEGCO to perfonn its 
duties and obligations hereunder occasioned by Act of God, fire, flood, explosion, strike, civil or 
military authority, insurrection, riot, act of the elements, failure of equipment, or for any other 
cause beyond the control of AEGCO; provided that, in any such event, AEGCO shall use its best 
efforts to put itself in a position where it can perform its duties and obligations hereunder as soon 
as is reasonably practicable. 

3. To the extent that it may legally do so, .KEPCO and AEGCO each hereby 
irrevocably waives any defense based on the adequacy of a remedy at law which may be asserted 
as a bar to the mmedy of specific performance in any action brought against it for specific 
performance of this agreement by KEPCO, by AEGCO, or by a trustee under any mortgage or 
other debt instrument which KEPCO or AEGCO may, subject to requisite regulatory authority, 
enter into, or by any receiver or trustee appointed for KEPCO or AEGCO under the bankruptcy 
or insolvency laws of any jurisdiction to which KEPCO or AEGCO is or may be subject; 
provided, however, that nothing herein contained shall be deemed to constitute a representation 
or warranty by KEPCO or AEGCO that the respective obligations ofKEPCO or AEGCO under 
this agreement are, as a matter of law, subject to the equitable remedy of specific performance. 

4. KEPCO shall not be entitled to set off against any payment required to be made 
by KEPCO under this agreement (i) any amounts owed by AEGCO to K.EPCO or (ii) the amount 
of any claim by KEPCO against AEGCO. The foregoing, however, shall not affect in any other 
way the rights and remedies ofKEPCO with respect to any such amounts owed to KEPCO by 
AEOCO or any such claim by KEPCO against AEGCO. 

S. The invalidity and unenforceability of any provision of this agreement shall not 
affect the remaining provisions hereof: 

6. This agreement shall become effective with the date of commercial operation of 
Rockport Unit No. 1 and shall continue in effect through December 7, 2022. 

7. This agreement shall be binding upon the parties hereto and their successors and 
assigns. but no assignment hereof: or of any right to any funds clue or to become due under this 
agreement, shall in any event relieve either KBPCO or AEGCO of any of their respective 
obligatioas hereunder, or, in the case of KEPCO, reduce to any extent its entitlement to receive 
30% of the power (and the energy associated therewith) available to AEGCO from time to time 
at the Rockport Plant. 

8. The agreements herein set forth have been made for the benefit of KEPCO and 
AEGCO and their respective successors 8Dd assigns, and no other person shall acquire or have 
any right under or by virtue of this agreement. 

9. KEPCO and AEGCO may, subject to the provisions of this agreement, enter into 
a further agreement or agr=nents between KEPCO and AEGCO setting forth detailed tenns and 
provisions relating to the perfonnance by KEPCO and AEGCO of their tespective obligations 
under this agreement No agreement entered into under this Section 9 shall, however, alter to 
any substantive degree the obligations of either party to this agreement in any manner 
inconsistent with any of the foregoing sections of this agreement. 
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10. KEPCO shall, at any time and ftom time to time, be entitled to assign all of its 
right, title and interest in and to all of the power (and the energy associated therewith) to which 
KEPCO shall be entitled under this agreement, but KEPCO shall not, by such assignment, be 
relieved of any of its obligations and duties under this agreement except through the payment to 
AEGCO, by or on behalf ofKEPCO, of the amount or amounts which KEPCO shall be obligated 
to pay pursuant to the tenns of this agreement. 

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be duly 
executed as of the day and year first above written. 

AEP Generating Company 

By ____________________ __ 

Vice President 

KEN11JCKY POWER COMPANY 

By -------------------

President 
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RATE DESIGN 

The total revenue requirement of AEGCO calculated pursuant to the IMECO
AEGCO Unit Power Agreement designated AEGCO FERC Rate Schedule No. I is designed to 
recover for AEOCO its total cost of providing power (and the energy associated therewith) 
available to AEGCO at the Rockport Plant. 

DETERMINATION OF POWER BILL 

In accordance with Section 1.2 oftbe Unit Power Agreement, I&M agrees to pay 
AEGCO in consideration for the right to receive all power (and the energy associated therewith) 
available to AEGCO at the Rockport Plant, as a demand charge for the right to receive such 
power (and~ an energy charge for any associated energy taken by I&M), such amounts, Jess 
any amounts recovered by AEGCO from other sources, as shall be determined monthly as 
described below. Such amounts shall be calculated separately for Unit No. 1 (including 
Common Facilities) and for Unit No.2. I&M shall then commence the payment of such amounts 
(power bill) on the earlier of the following dates: (i) June 30, 1985 and (ii) the date on which 
power including any test power, and any energy associated therewith, shall become available to 
AEGCO at the Rockport Plant. 

The power bill for Unit No. 1 (including Common Facilities) shall be calculated 
each month and shall reflect recovery only of those costs related to the plant in service. It shall 
consist of the sum of (a) a return on common equity, (b) a return on other capital, (c) recovery of 
operating expenses and (d) provision for federal income taxes as described below and as 
illustrated in the example attached. 

(a) Return on Common Equity, which shall be equal to the product of (i) the 
amount of common equity outstanding at the end of the previous month, but not more than 40% 
of the capitalization of AEGCO at the end of the previous month; (ti) 1.0133 (12.16% annual 
rate) as described in Note 1 below; (iii) the Operating Ratio, as defined in Note 2 below; and (iv) 
the Unil No. J Net In-Service Investment Ratio, as defined in Note 3 below, plus the product of 
(v) the amount of common equity in excess of 40% of the capitalization of AEGCO at the end of 
the previous month, if any such excess shall be determined; (vi) the weighted cost of debt 
outstanding at the end of the previous month; (vii) the OperatiDg Ratio, as defined in Note 2 
below; and (viii) the Unit No.I Net In-Service Investment Ratio, as defined in Note 3 below. 

For the purposes of these calculations, the amount of common equity shall be 
equal to the sum of the Common Stock (Accounm 201-203, 209,210, 212, 214 and 217), Other 
Paid·ln Capital (Accounts 207, 208, 211 and 213), and Re1ated Earnings (Accounts 215·216) 
outstanding at the end of the previous month. Total capitalization shall be equal to the sum of 
Long-term Debt (Accounts 221-226 including current maturities and unamortized debt premium 
and discounts). Short-Term Debt (Account 231), Preferred Stock (Accounts 204-206), and 
Common Equity less any Temporary cash Investments, Special Deposits and Working Funds 
(Accounts 132-134 ancl136) outstanding at the end of the previous month. 
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{b) Return on Other Capital, which shaiJ be equaJ to the product of (i) the 
amount equal to the net interest expense associated with Long-Tenn and Short-Term Debt, net of 
any Temporary Cash Investments, Special Deposits and Working Funds, plus the preferred stock 
dividend requirement associated with the Preferred Stock outstanding at the end of the previous 
month; (ii) the Operating Ratio, as defined in Note 2 below; and (iii) the Unit No. 1 Net In
Service Investment Ratio, as defined in Note 3 below. 

For the purposes of these calculations, net interest expense shall be equal to the 
sum of (i) the amount of Long-Term Debt outstanding at the end of the previous month 
multiplied by the weighted cost of such Long-Term Debt and (ii) the amount of Short-Term Debt 
outstanding at the end of the previous month multiplied by the weighted cost of such Short-term 
Debt, less (iii) the amount of Temporary Cash Investments, Special Deposits and Working Funds 
outstanding at the end of the previous month multiplied by the weighted cost of Long-Term and 
Short-Tenn Debt combined determined pursuant to (i) and (ii) above. 

(c) Recovery of Operating Expenses, excluding federal income taxes, which 
shall consist of a provision for depreciation and amortization (Accounts 403-407), taxes other 
than federal income taxes (Accounts 408-411) and operatiDg and maintenance expenses 
associated with Unit No. 1 (including Common Facilities) offSet by other operating revenues as 
recorded on the Company's books during the month in accordance with the FERC Uniform 
System of Accounts for Major Electric Utilities (See Note 6). Recovery of expenses for test 
energy shall be limited to recovery of actual fuel expense as recorded on the Company's books 
during the month in accordance with the FERC Unifonn System of Accounts for Major Electric 
Utilities. Operating and maintenance expenses shall include, and reflect recovery o.t: Steam 
Power Generation Expenses (Accounts SOO-SlS including lease rental payments .recorded in 
Account S07), Other Power Supply Expenses (Accounts SSS-SS1), Transmission Expenses 
(AccolDlts S60-S74), Distribution Expenses (Accounts S80-S98), Customer Accounts Expenses 
(Accounts 901-905), Customer Service and Informational Expenses (Accounts 906-910), Sales 
Expenses (AccolUlts 911-917) and Administrative and General Expenses (Accounts 920-933 and 
93S). Recovery of SOl fuel expenses shall be adjusted to reflect the deferral and/or feedback of 
unrecovered lev~lized fuel expenses as may be recorded on the Company's books or as is 
currently recorded on the books of I&M. 

(d) Provision for Unit No. 1 's (including Common Facilities) allocated share of 
Det current and deferred federal income 1Bx expense and investment tax credit included in 
operating income as determined by the Company in accordance with federaJ income tax law, 
SEC approved consolidated current tax allocation procedures, and FERC rules and regulations. 

For purposes of computing federal income taxes, the interest expeuse deduction 
shall be equal to the sum of the net interest expense computed in accordance with paragraph (b) 
above plus the imputed interest expense associated with common equity that is in excess of 40% 
of AEOCO's net capitalization. 

The power bill for Unit No. 2 shall be calculated in the same manner as described 
for Unit No. 1 above except that it shall reflect the Unit No. 2 Net In-Service Investment Ratio 
and those expenses associated with Unit No. 2. 
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l. Return on EQuity 

The return on common equity allowance shall be based upon a rate of return of 
12.16% as set forth in sub-paragraph (a) above. 

In October of 1988, and every October thereafter for the effective duration of 
AEGCO's formula rate, any purchaser under AEGCO's two unit power agreements, any state 
regulatory commission having jurisdiction over the retail rates of purchasers under these 
agreements, or any other entity representing customers' interests, may file a complaint with the 
Commission with respect to the specified rate of return on common equity. If the Commission, 
in response to such a complaint, or on its own motion, institutes an investigation into the 
reasonableness of the specified return on common equity, such investigation shall be pursued 
under the special procedures set forth as follows: 

A. The only issue to be addressed under these special procedures shall be the 
continued collection of the return on equity as incorporated in the formula 
rate; and 

B. Refund will be due, should the return on equity, specified in the formula 
be found not just and reasonable, dating from the first day of January 
immediately following the date the complaint is filed or an investigation is 
instituted by the Commission on its own motion, calculated on the 
resulting difference in rates due to the application of the return found to be 
just and reasonable and the return stated in the formula. The first such 
effective date for the calculation of refunds shall be January 1, 1989. 

Any other complaint which challenge the justness and reasonableness of any other 
component of the filed fonnuJa rate or any other complaint filed at any other time which 
cballenges the justness and reasonableness of the specified rate of return on common equity and 
which is set for investigation by the Commission sball be pursued under Section 206 of the 
Federal Power Act. 

2. Opemting Ratio 

The OperatiDs Ratio shall be computed each month commencing with the month 
in which Unit No. 1 at the Plant is placed in c:ommercial opemtion. It shall be based on the 
balances, as recorded on the Company's books in accordance with the PERC Uniform System of 
Accounts for Major Electric Utilities, outstanding at the c:nd of the previous month and shall be 
derived by dividing (a) the amount of Electric Plant In Service (Account 101 including amounts 
associated with leasehold improvements but excluding amounts associated with capitalized 
leased assets); less Accumulated Provision for Depreciation and Amortization (Accounts 108 
and 111); plus Plant Held for Future Use (Account lOS pursuant to the provisions of Note 4.D. 

0 

below); Materials and Supplies (Accounts 151-156 and 163 as adjusted pursuant to the C 
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provisions of Note 4.C. below); Other Deferred Debits (Account 186 pursuant to the provisions 
of Note 4.D. below); Prepayments (Account 165); other working capital (Accounts 128, 131, 
135, 143, 146, 171 and 174 less Accounts 232-234, 236, 237, 238, 241 and 242); and 
Unamortized Debt Expense (Account 181), less Other Deferred Credits (Account 253 including 
the unamortized gain on the sale of Rockport Unit No. 2); less Accumulated Deferred Federal 
Income Taxes (Accounts 190 and 281-283) and Accumulated Deferred Investment Tax Credit 
(AccolDlt 255) related to the plant in service by (b) the sum of (i) the amount determined 
pursuant to (a) plus (ii) the amount of Construction Work In Progress (Account 107) plus 
Materials and Supplies (Accounts 151-156 and 163), less Accumulated Deferred Federal Income 
Taxes related to the construction worlc. in progress plus (iii) Plant Held for Future Use (Account 
1 05), Other Deferred Debits (Account 186) and the amount of fuel inventory over the allowed 
level (Account 151.10) not otherwise included in (a) above. 

3. Net In-Service Investment Ratio 

The Unit No. 1 Net In-Service Investment Ratio shall be equal to 1.0 during the 
period commencing with the month in which Unit No. 1 at the Plant is placed in commercial 
operation and shall remain at 1.0 up to, but not including, the month in which Unit No. 2 at the 
Plant is placed in commercial operation. Thereafter, the Net In-Service Investment Ratio shall 
be computed each month, based on the balances, as recorded on the Company's books in 
accordance with the PERC Uniform System of Accounts for Major Electric Udliti~. outstanding 
at the end of the previous month and shall be derived as follows: 

A. Unit No. 1 Net In-Service investment Ratio shall be derived by dividing 
(a) the Net In-Service Investment associated with Unit No. l and Common 
Facilities by (b) the sum of the Net In-Service Investment associated with 
Unit No. 1 and Common Facilities plus the Net In-Service Investment 
associated with Unit No. 2. 

B. Unit No. 2 Net In-Service Investment Ratio shall be derived by dividing 
(a) the Net In-Service Investment associated with Unit No. 2 by (b) the 
sum oftbe Net In-Service Investment associated with Unit No. 1 and 
Common Facilities plus the Net In-Service investment associated with 
Unit No.2. 

4. Net In-Service Investment 

The Net In-Service Investment shall be computed each month commencing with 
the month in which Unit No. 2 at the Plant is placed in commercial operation. It shall be based 
on the balances, as recorded on the Company's books in accordance with the FERC Uniform 
System of Accounts for Major Electric Utilities, outstanding at the end of the previous month 
and shall consist of the following. 

A. Unit No. 1 Net In-Service Investment shall consist of the sum of Electric 
Plant in Service (Account 101 including amounts associated with 
leasehold improvements but excluding amounts associated with 
capitalimf leased assets), Plant Held for Future Use (Account 105 
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pursuant to the provisions ofNote 4.D. below), Materials and Supplies 0 
(Accounts 151-156 and 163 pursuant to the provisions ofNote 4.C. 

B. 

below), and Prepayments (Account 1 65), Other Deferred Debits (Account 
186 pursuant to the provisions ofNote 4D. below), other working capital 
(Accounts 128, 131, 135, 143, 146, 171 and 174less Accounts 232-234, 
236, 237, 238, 241 and 242), 8Dd Unamortized Debt Expense (Account 
181), less Other Deferred Credits (Account 253), less Accumulated 
Provision for Depreciation and Amortization (Accounts 108 and 111), 
Accumulated Deferred Federal Income Taxes (Accounts 190 and 281-283) 
and Accumulated Deferred Investment Tax Credit (Account 255) related 
to such Unit No. I and Common Facilities in-service investment. 

Unit No.2 Net In-Service Investment shall consist of the sum of Electric 
Plant in Service (Account I 01 including amounts associated with 
leasehold improvements but excluding amounts associated with 
capitalized leased assets), Plant Held for Future Use (Account 105 
pursuant to the provisions ofNote 4.0. below), Materials and Supplies 
(Accounts 151-156 and 163 pursuant to the provisions ofNote 4.C. 
below), Prepayments (Account 165), Other Deferred Debits (Accomrt 186 
pursuant to Note 4.0. below), other working capital (Accounts 128, 131, 
135, 143, 146, 171 and 174 ~Accounts 232-234, 236, 237, 238, 241 and 
242), and Unamortized Debt Expense (Account 181 ), less Other Deferred 
Credits (Account 253 including the unamortized gain on the sale of 
Rockport Unit No. 2) less Accumulated Provision for Depreciation and 
Amortization (Accounts 108 and 111 ), Accumulated Deferred Federal 
Income Taxes (Accounts 190 and 281-283) and Accumulated Deferred 
Investment Tax Credit (Account 255) related to the Unit No. 2 in-service 
investment. 

C. AEGCO shall be permitted to earn a mum on its fuel inventory, recorded 
in Accouut 151.10, not in excess of a 68-day coal supply as defined 
herein. To the extent AEOCO's actual fuel inventory exceeds the 
allowable 68-day level, the return on such excess shall be recorded in a 
memo account When AEGCO's actual fuel inventory is less than the 
allowable 68-day level, AEOCO shall be permitted to recover the return 
previously unrecovered, but in no event shall the power bill reflect a return 
on fuel inventory in excess of a 68-day supply. 

A 68-day coal inventory level shall be determined for each unit annually, 
and shall be based upon the actual experienced daily bum during the 
preceding calendar year. The actual experienced daily bum shall be 
defined to exclude the effect of forced and scheduled outages as well as 
curtailments as follows: 
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For each unit: 

Actual experienced daily bum = 24 homs (fons burned per year) 
Operating hours 

Where: 

and 

Operating hours = Hours in year minus forced and scheduled outage hours 
minus curtailment equivalent outage hours 

Curtailment equivalent 
outage hours 

kW of curtailed capacity 
kW of rated capacity 

X 

The product for 
each curtailment of: 

Curtailment 
hours 

The value of the allowable 68-day coal supply used to determine each 
month's power bill shall be equal to the number of tons determined above 
multiplied by the cost per ton of coal in inventory at the end of the 
previous month. 

For 1990, a 68-day coal supply for AEGCO's share ofRockport Unit No.· 
2 shall be based on 12 months ending December 1990 data. For 1990 
billing purposes, however, a 68-day coal supply for AEGCO's share of 
Rockport Unit No. 2 shall initially be assumed to be equal to the 68-day 
coal supply for AEGCO's share of Rockport Unit No.I, adjusted to reflect 
the Btu content and the unit cost of the coal for Rockport Unit No.2. 

AEGCO shall maintain a cumulative recom of the unrecovered return as 
well as the subsequent recovery of that return as follows: 

i) To the extent that AEOCO's actual fuel inventory exceeds the 
allowable 68-day coal supply, AEGCO shall record each month an 
amount equal to the sum of the unrecovered return on fuel 
iDventory and the return on previously unrecovered am.ouuts. The 
unrecovered return on fuel inventory shall be calculated each 
month by deriving the difference between the power bill that 
would result if fUll recovery were provided and the power bill that 
results with the 68-day limitation imposed. The return on 
previously unrecovered amounts sball be calculated by multiplying 
the cumulative return unrecovered at the end of the previous month 
by the capital costs used to derive the power bill, adjusted for 
federal income taxes. 
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ii) To the extent that AEGCO's fuel inventory is less than the 
allowable 68-day coal supply, AEOCO shall record each month an 
amount equal to the return on previously unrecovered amounts less 
the recovered return in excess of actual inventory levels. The 
return on previously unrecovered amounts shall be calculated as 
described in (i) above. The recovered retum in excess of actual 
inventory levels shall be calculated by deriving the difference 
between the power bill that would result if actual inventory 
balances were used and the power bill that results with an imputed 
inventory level. In no event will the cumulative value of the 
unrecovered return be allowed to fall·below zero. 

D. AEGCO shall be pennitted to include as part of its Net In-Service 
Investment Numerator amounts subsequently recorded in Accounts lOS 
and 186 subject to the conditions set forth in the Offer of Settlement in 
FERC Docket No. ERM-579-000, et al. 

E. Other Special Funds (Account 128), Other Current and Accrued Assets 
(Accounts 131, 135, 143, 146, 171 and 174), Other Deferred Debits 
(Account 181), Other Current and Accrued Liabilities (Accounts 232-234, 
236, 237, 238,241 and 242), and Other Deferred Credits (Account 253) 
shall be directly assigned to unit No. I (including Common Facilities) or 
Unit No. 2 whenever possible. Whenever such direct assignment is not 
practical, such balances shall be all""ted between the units in proportion 
to the net dependable capability of each of the units. 

F. To recognize that the lease rental expense will be collected monthly but 
that the lease payment will be paid semiannually, the lease rental payable 
balance will be reflected as a rate base reduction in calculating the 
operating ratio and the Unit 2 net-in-service investment ratio as a means to 
credit the Unit 2 customers for the time value of money. 

S. Investment Balances 

For the purpose of calculating the Operating Ratio and Net In-Service Investment 
Ratio, amounts shall reflect the balances, as recorded on the Company's books in accordance 
with the FERC Uniform System of Accounts for Major Electric Utilities, outstanding at the end 
of the previous month, except that when plant greater than or equal to 1% of the prior month 
ending plant value is transferred into service during the current month, such prior month 
balances shall be adjusted to reflect such transfers to service. Such adjustment shall be pro-rated 
for the number of days during the month that such plant addition was in-service. 

6. Allocation of Expenses 

Operating expenses, shall be directly assigned to Unit No.1 (including Common 
Facilities) or Unit No.2 whenever possible. Whenever such direct assignment is not practical, 
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such expenses shall be allocated between the units in accordance with the basis that gave rise to 
such expense. 

AEGCO's operating and maintenance expenses shall include, and AEGCO shall 
be allowed recovery of, administrative and general expenses, related payroll taxes and other 
costs, allocated to AEGCO by I&:M as operator of the Rockport Plant or incurred directly by 
AEGCO. 

I&M shall allocate to AEOCO, a portion of I&:M's administrative and general 
expenses charged to Accounts 920, 921, 922, 923, 924, 925, 926, 931 and 935; related payroll 
taxes charged to Account 408; and a portion of the expenses of the Rockport Infonnation Center 
charged to Accounts 506. 511 and 514 that generally relate to Rockport Plant operations. Such 
charges shall be allocated to AEGCO on the basis of the ratio of AEGCO's share of the Rockport 
Plant operation and maintenance wages ami salaries, divided by the sum of total Rockport Plant 
operations and maintenance wages and salaries, plus all other I&:M operation and maintenance 
wages and salaries, less I&:M's administrative and general wages and salaries. For the period 
beginning December 10, 1984, and ending December 31, 1985 this ratio will be developed based 
on actual 1985 amounts. In subsequent calendar years, this ratio will be adjusted annually based 
on the prior calendar year's amounts. 

AEGCO's operation and maintenance expenses shall also include, and AEGCO 
shall be allowed recovery of, other administrative and general expenses directly incurred by 
AEGCO and included iD the appropriate administrative and general expense accounts. 

BD..LINGS AND PAYMENTS 

All bills for amounts owing bereiUlder shall be due and payable on the fifteenth 
day of the month next following the month or other period to which such bills are applicable, 
or on the tenth day following receipt of the bill, whichever date is later. Interest on unpaid 
amounts shall accrue daily at the prime interest rate per annum in effect on the due date at the 
Citibank, plus 2% per annum, from the due date until the date upon which payment is made. 
Unless otherwise agreed upon. the calendar month shall be the staDdard period for the purpose of 
settlements under this Agreement If bills C81Ulot be accurately detennined at any time. they 
shall be rendered on an estimated basis and subsequently adjusted to conform to the terms of the 
unit power agreements. 
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21 

22 

23 
24 
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26 
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28 

29 
30 
31 
32 
33 
34 

35 

AEP GENERATING COMPANY 
SAMPLE POWER BILL 

SVMMARY OF MONTHLY !OWQ BILL 

Return on Common Equity 

Return on Other Capital 

TotalRetum 

+Fuel 
+ Pun:based Powar 
-Other OpcntirJa Rmmucs 
+Operation and Maintenance Expenses 
+Depreciation Expense 
+ Taxes Other Than Fcdcral Income Tax 
+ Fccleral and State Income Tax 

• Total Unit 1 Monthly Power BiD 

Petmnination of Federal Income Tax : 

Total Return (LiJJe 3) 
+Unit 1 Schedule M Adjustments 
+ Unit 1 Dcfi:rred Federal and State Income Taxes 
- Unit 1 Interest Expense Deduction • 

= Subtotal 
X Gross-up (FIT Rate/1-FIT Rate) 
• Unit I Current Federal Income Tax 
+Unit 1 Deferred Federal and State Income Taxes 

"" Total Unit 1 Federal and State Income Taxes 

Proof of federal Income Tax : 

Total Unit I Annual Power Bill 
- Opent.lon and MaiDb:aaDce Expenses 
- Depreciatioa Expense 
-Taxes Otba' Thall Federal Jacome Tu 
- Unit l lnta'elt Bxpcue Deduc:ticm • 
+ Other Opcratins Revcmues 

~.,.. Ta Book l.nc:oJne 
+ Unit 1 Sc:bedule M Adjusamcats 
=Unit I Taxable IDcome 
x CUrrent Feclcnllacome Ta Rate 
=Unit 1 Current FederaliDcome Tax 
+Unit 1 Deferred Fedenl and State Income Taxes 

= Total Unit I Federal and State Income Taxes 

Original Sheet No. 14 

Pg2ofll 

• From PageS of JS: LiDo 21 +(Line 21 x Line 31 x Line 32J 
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0 AEP GENERATING COMPANY 
SAMPLE POWER BILL 
QPERAII!f' RATIO 

Pg3 of II 
~ 4!!!!!!!!1! 
1 Oneratina ~sz: 

2 Net In-Seryjce Investment 

3 Electric Plant In-Service 
4 - Accumulated Depreciation 
.5 +Materials and Supplies 
6 +PI~ 
7 +Plant Held For Future Use (AIC 10.5)* 
8 + Otber DeferRd Debits (AIC 186) • 
9 + Other Working Capital ••• 
10 +Unamortized Debt Expense (AIC Ill) 
11 -Other Defemd Credits (AIC 2.53) 
12 • Accumulatecl Deferred FIT 
13 -Accumulated Deferred lTC 

14 Total Net In-Service lnvestmem 

15 Non:lo-Servia! fn"estmm -CI:IP 

16 Construction Work In Progress 
17 + Materials a: Supplies 
II • Accumulated Deferred FIT 

19 TataJ Non-In-Service Investment- CWIP 

20 NSlJI·ID:Servi" Investment - Other : 

21 Plant Held for Future Use (AIC 1 05)** 
22 + Other Deferred Debits (AIC 186) •• 
23 + Fuel Invent. Over Allowed Level •••• 

24 Toml Non-In-Service lavalmellt- Odler 

25 Total Investment (Lines 14+19+24) 

26 OpcnliDa Ratio (Line 14/Line 25) 

27 Non-In-Service lnvesbneDt- CWJP Ratio (Lioc 19/LiDe 25) 

28 Non-In-Service Investment - Other Ratio (Line 24/Lllle 2.5) 

29 TomJ Invesamem 

• As permJtled by FERC 
•• Excludiag Amouat OD Lines 7 and 8 
••• Accoums128, 131, 135, 143, 146, 171 BDd 174 

Less Accounts 232- 234, 236, 231, 238, 241 and 242 
•••• Includes Roc:kporl1 aad 2 

0 
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0 
AEP GENERATING COMPANY 

SAMPLE POWER BILL 
NII Jl!:§ERVItE I..NVESTMENT RATIQ 

Pg4ofl8 
LW.& 4IU.IIDS 
1 Net ln-Smyice lnyestment Ratio: 

2 Unit I Net In-Strvice Inmtment: 

3 Electric: Plant lo-Service 
4 -Accumulated Depreciation 
!5 + Materials ct. Supplies 
6 + Prepayments 
7 + Plant Held For Future Use (A/C lOS)• 
8 + Olhcr Deferred Debits (AIC 186) • 
9 + Olher Working Capital ••• 
10 + Unamortiza:d Debt Expense (AIC 181) 
II -Other Deferred Credits (A/C 253) 
12 - Ac:curnulated Deferred f1T 
13 -Accumulated Deferred lTC 

14 Total Unit 1 Net In-Service Investinent 

1!5 Ugit 2 Net In-Smice Investment 

16 Electric Plant In-Service 0 17 - Accumulated Depreciation 
18 + Materials 4: Supplies 
19 + Prepayments 
20 + Plant Held For Future Use (A/C 1 05~ 
21 + Odu:r Deferred Debits (AIC 186)• 
22 + Other Working Capital •• 
23 + UDIDlortized Debt Expense (AIC 181) 
24 -Other Deferred Credits (AIC 253) 
25 -Accumulated Deferred FIT 
26 -Accumulated DeferTed lTC 

27 Total Unit 2 Net ID-Service Investment 

28 Total Net ID-Scrvfce lnveslmcmt 

29 Net ln-Sqyicc !rmmtmmt Ratio: 
30 Unit 1 (Line 14/Line 28) 

31 Unit 2 (Line 27/Lme 28) 

• As Permitted by FERC 
•• Ac:counts 128, 131, 135, 143, 146, 171 and 174, 

Less Accounts 232-234, 236,237,238,241 and 242 

Issued by: J. Cnis Baker, Senior Vice President- Resulatory Services Etrecti~ Date: January 1, 2005 
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AEP GENERATING COMPANY 
SAMPLE POWER BILL 

Original Sheet No. 17 

CALCt1LATIQN OF CQMMON EOUJIY A OTIJIB CAPITAL REI1JRNS 

.Yo!..l!! 
1 

2 
3 
4 
s 
6 

7 

8 

9 

10 
11 
12 
13 
14 
1.5 

16 
17 
18 

19 
20 
21 

22 

23 
24 
2S 
26 
27 

21 
29 

30 
31 
32 

33 

Net Capjtaijprign: 

Long-Term Debt 
+ Short-Term Debt 
+ Preferred Stock 
+ Common Equity 
- Temponry Cash Investments 

Net Capitalization 

40% ofNet Capitalization 

Return 011 Cgmmnn Egug: 

Lesser of Line S or Line 8 
x Equh;y Retum (Mootbly Rate) 
= Equity Return 
X Operating Ratio 
x Net In-Service Investment Ratio 
• Subtotal 

Excess of Line S OVer Line 8 
x Weighted Cost of Debt (Monthly Rate) 
= Return on Equity over 40% of Capitalization 

x Operating Ratio 
x Net In-8ervice Investment Ratio: 
.. Subtotal 

Unit 1 RetwnonEquity(Line 1.5+Line21) 

Returp on Other Capjlal: 

LcmB· Term Debt .1.aterest Expense (ale 427) 
+ Short-Term Debt Interest Expense (ale 431) 
+Other lnmest Expeosc (ale 428431) 
• Temporary Cash Investment Income • 

"" Net Interest Expense 
+ Preferred Stock Dividends (ale 437) 

"" Net Colt of Other Cap.itaJ 
x Operating Ratio 
x Net Ill-Service Investment Ratio 

... UDit 1 Rerum on OdJer Capital 

• Line 6 x Line 19 ftom Pg6 ofl8 
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11 

12 
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14 

IS 

16 
J7 
18 

19 

AEP GENERATING COMPANY 
SAMPLE POWER BILL 

DITERMINAIJON OF WJIGHTED CQST OF DEBT 

Debi Q,la"P'! CPrior Month Endinal: 

Lons • Tenn Debt 
+ Short-Term Debt 
+Other Debt 

Total Debt Balances (Prior Month Ending) 

Weighting of Debt Balances : 

.Loog-Tenn Debt 
+ Shon-Term Debt 
+Other Debt 

Total Debt Balaoc:a 

Debt Coat Rates : 

Lons· Term Debt 
Short· Tenn Debt 
Other Debt 

Wefsbted Cost of Debt: 

Long-Term Debt 
+Short-Term Debt 
+Other Debt 

ToiBI Weighted CostofDebt 

Original Sheet No. 18 
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~ 
I 

2 
3 
4 
5 
C5 

7 

8 

9 

10 
II 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 

22 
23 

24 

2S 
26 
27 
28 
29 

30 

• 
•• 

AEP GENERATING COMPANY 
SAMPLE POWER BILL 

DmRMJNATION OF UNIT I MATIRWA AND SIJPPLIES 

Unit I Materials and Sgljes:: 

Fuel Stock- Coal (per Line 23) 
Fuel Stock Expenses- Undistributecl (152) 
Fuel Stock- Oil (IS 1.20) 
Plant Materials &: Opcratins Supplies 
Merc:handiae 
Uadislributed Stores Expense 

Total Materials &: Supplies 

Support ofCoal lgventory yaiue: 

Actual Coal Inventory (ale 151.10) 
+ Equivalent Inventory re: Deferred Return 
==Imputed CoaJigventory 

CoaJigvmatpry was Day Supplv Cao 

TODS Consumed 
I Hours Available • 
• Tons Ccmsumcd per Hour 
X 24 Hours per Day 
+Tons Consumed Per Day 
x75 Days 
== 1S Days Supply (Tons) 
x Coal Cost per Ton (151.10 at End of Prior Moll1h) 

- 75 day Coal Inventory 
Lesser oflmputed or Capped Coal Inventory 

1mpuhd IDwntory M'mus Liae 23 

Accumulated Defcmd Inventory Return - Unit 1 (Memo Item): 
Begianlna Balmcc 
+ Current Month Retum on Beginning Balance 
+ Cunnt Month Dcferml 
- Cumot Montb Recovery 

- EDcliDa Balance •• 

Excludes Fon:ecl Outaps, Scbeduled OUblpl, and Curtailmcms 
May Not Be Less ThaD Zero 

Original Sheet No. 19 
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AEP GENERATING COMPANY 
SAMPLE POWER BU.L 

DET,&IL QI OOBER QliMTING REVRJJ.lll 

Line Account Mg., 
Ng. Desqiption 

I 450 Forfeited Discounts 
2 451 Miscellaneous Service Revenues 
3 453 Sales of Water and Water Power 
4 454.10 Rent From Electric Property - Associated 

Companies 
.s 454.20 Rent From Electric Property-

Non-Associated Companies 

6 4SS IDterdeparbnental Ren1s 
7 4S6 Other Electric Revenues 

8 Total Other Operating Revenues 

Issued by. J. Craig Baker, Senior Vice President- Regulatory Services 
American Electric Power Service Corporation 
Issued on: November I, 2004 
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SAMPLE POWER BILL 

DIIAIL QF OTIIER OPKRATIQI! A MAINTENANs=l IXlEN&KS 
Pg9ofl8 

Line Account N5z.. 
~. Desc:riotion Ammm! 

1 500, 502-SOI SteaDI Power Generation -Operation 
2 501 Fuel - Operation 
3 510-Sl.S Steazn Power Generating- Maintenance 

4 Total Steam Power Generation Expell!lfll 

5 555-551 Other Power Supply Expenses 

6 .560-.567.1 Transmission Expeases- Operation 
7 568-574 Transmission Expenses- Maintenanc:e 

8 Total Transmission Expenses 

9 580-589 Distribution Expenses- Operation 
10 590-598 Distribution Expense - Maintenance 
11 Total Distribution Expenses 

12 901-905 Customer Accounts Expcmcs -
Operation 

13 906-910 Customer Service and Infonnational Expenses -
Opcntion 

14 911-917 Sales Expenses - Opention 
IS 920.933 Administndive and General Expenses -

Operation 
16 935 Administrative and General Expenses -

Maintenance 

J7 Total Administrative & General Exp. 

II Total Operation & ~ce Expemes 
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Original Sheet No. 22 

QITAIL Ql DIPBBCJATIQN EXPENSE & Mf()RIJZATION EXPENSES 

Line 
Ng. 

1 
2 
3 
4 

s 

6 

Acc:ount l'i2., 

403 
404 
40S 
406 

407 

Description 

Depreciation Expense 
Amortiation ofLimift:d..Term Electric Plant 
Amortization of Other Electric Plant 
Amortization ofEiecbic Plant Acquisition 
Adjustments 
Amortization of Property Losses, Unrecovered 
Plant and Replatory Study Costs 

Total Depreciation Exp. & Amortization 

Pg 10 ofl8 
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Line 
Nfl. 

2 

3 

AEP GENERATING COMPANY 
SAMPLE POWER BILL 

DETAIL Of TAXES OTIIIR THAN FEDERAL INCOME TAXJ:S 

Ac:c:ount~ 
Description 

408.1 Taxes Other 1ban Federal Income Taxes, Utility 
Operating Income 

409.1 State Income Taxes 

Total Tax• Other than FIT 

Original Sheet No. 23 

Pgllof18 
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AEP GENERATING COMPANY 
SAMPLE POWER. BILL 

DETAIL OF UNIT 1 SCHEDULE 'M' ADJUSTMENTS 
AND DRRRR.&g liDERAL A!!D 0:611 J!mME I41 

Pgl2of18 
Line Account~ 
No. Descriotion Amount 

IJnit 1 ~hmle 'M' Adiustmmts 

2 N/A Excess ACRS Over Normalization Base 
Depreciation 

3 N/A Excess Nonnalization Base Over Book 
Depreciation 

4 N/A Other Unit I Schedule 'M' Adjusbnents 

s Total Unit 1 Schedule 'M' Adjustments 

6 lloill Deferred federal Income Ill 

7 410.1 Excess ACRS Over N01m. Base Depr. (Line 

8 

9 

10 

11 

12 

13 

14 

2 X FIT Rate • -1) 

410.1 &. Other Unit I Schedule 'M' Adjustments -
411.1 Utility 

410.1 Feedback of Deferred State Income Taxes 

411.1 Feedback of Accumulated Dm re: 
ABFUDC -Unit 1 
Negative Amount Denotes Reduction. 

411.1 Feedback of Accumulated Dm re: 
Overheads Capitalized - Unit 1 

411.1 Feedback of Accumulated DID- Other 

411.1 Feedback of Accumulated om re: Other 
Schedule 'M' Adj.-Utility 

Total Unit 1 Deferred Federal and State 
Income Tax: 

• Positive Amount Denotes Increase in Taxable Income, 
Negative Amount Denotes Reduction. 

Issued by: J. Craig Baker, Senior Vice President -Regulatory Services 
American Elec:lric Power Service Corporation 
Issued on: November 1, 2004 

Effed:ive Date: JIIIIUIII)' 1, 2005 
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AEP Generating Company Original Sheet No. 25 
First Revised Rate &hedule FERC No. 2 

AU GENERATING COMPANY 
SAMPLE POWER BD..L 

DET&W. gz ~ET m-sn.~~E INVESTMENT UNIT I 

Line Account 
Mg. Hsz. Description 

El ~IRl~ PLANT IN SERVIC~ 

2 IOJ Electric Plant In Servk:e 
3 102 Electric Plant Purcbased 
4 103 F.xperimeutal Elec. Plant Unclassified 
s 103.1 Electric PlaDt In Process of Reclassification 
6 104 Electric Plant Leased to Others 
7 J06 CompJeled Conlfnletio.a Not Classified 
8 114 Electric Plant Acquisition Adjustments 
9 116 Olber Electric Plant Adjustments 
10 118 Olber Utility Plant 

II To1al Electric Plant In Service 
J2 JOS Plant Held For Future Usc 

13 6CCUMJ.lLATEJl JlEPRF.ClADQN 
14 106 Accumulated Provision for Depreciation of 

Electric Utility Plant 
IS 110 Accumulated Provision for Depreciation and 

Amort. ofElec. Utility Plant 
)6 111 Ac:c:umulaled Provision for Amortization of 

Electric Utility Plant 
17 liS Acc:umulated Provision for Amortization of 

Electric Plant Acquisition Adjustments 
18 IJ9 Acc:umulated Provision for Depreciation and 

AmortiDtion of Other Utility Plant 

19 Total Accumulated Depreciation 

20 MATERIAL ANI2 SUPPLIES 
21 Ul Fuel Stock 
22 IS2 Fuel Stock Expen!IC!I - Undistributed 
23 153 Residuals 
24 154 Plant Materials IIKI OperatiDg Supplies 
2S ISS Mercbandlae 
26 1.56 Olher Materials IIDil Supplies 
27 163 Stunll Expalse Undiatri'butr:d 
28 Total Materials and SUpplies 

(In-Service Ponion) 

29 165 Pnlpayments 
30 186 Olber Deferred Debits 

Issued by: 1. Cnig Baker, Senior Vice President- Regulatory Services 
American Electric Power Service Corporation 
Issued on: November 1, 2004 
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AEP Oeaendina Compaay Original Sheet No. 26 
First Revised Rate Schedule FERC No. 2 

AEP GENERATING COMPANY 
SAMPLE POWER BILL 

OI'IIER WORKING CAPITAL. UNAMORTIZED DEBT EXPENSE 
~D O'l'HER UFERREI CIED[I] 

Pg13a of18 

Line Account 
Nsl. N2:. Descriptipg• Ammml 

1 128 Other Special Funds 
2 131 Cash 
3 135 Odaer Intra Company AdjustmCDII 
4 143 Accounts Receivable Miscellaneous 
5 146 Accounts Receivable-Associated Company 
6 171 Interest aad Divideacls Receivable 
7 174 Miscellaneous Current and Acc:rued Assets 
8 232 Accounts Payable-General 
9 234 Accoamts Payable- Associated Company 
10 236 Taxes Accrued 
J) 231 IDterest Acc:rued 
12 238 Dividends Declared 
13 241 Tax CoUectioDI Payable 
14 242 Miscellaneous Current and Accrued Liabilities 

15 Total Other Working Capital 

16 181 UJIIIIlOitized Debt Expense 
17 2S3 Other Deferred Credits 

• debit <eredit> 

Issued by: J. Craig Baker, Seaior Vice President • Regulatory Services 
American Electric Powa- Service Corpol'Btion 
Issued on: November 1, 2004 

Effective Date: January J, 2005 
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AEP Generating Company 
First Revised Rate Schedule FERC No. 2 

Line 
No. 

31 

32 
33 

34 

35 

36 

37 
38 

39 

40 

AEP GENERATING COMPANY 
SAMPLE POW.IRBILL 

DETAIL OF QT..SnyJCI INYISTMENT UNIT I lCoat'dl 

Acco1Dlt 
Mg. 

190 
281 

282 

283 

255 
186.50 

Descrjotion 

ACCUMULATED DEfERRED INCOME 
IAXES 
-Accumulated Deferred Income Taxes 
+ AccumuJated Deferred IJH:ome Taxes -
Accelerated Amortization Property 
+Acc:umulab:d Deferred lnc:ome Taxes - Other 
Ploperty 
+Accumulated Deferred Income Taxes - Other 

Total Ac:aunulated Deferred Income Taxes (In
Service Portion) 

+Accumulated Deferred lnvestmmt Tax Credits 
-Accumulalal Deferred Investment Tax Credit 

Total Accumulated Deferred Investment Tax 
Cnd.itl 
Total Net In-Service Investment - Unit I 

0JisiD11 Sheet No. 27 

PgJ4ofJ8 

Issued by: J. Craig Baker, Senior Vice President- Regulatory Services 
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AEP Generating Company Original Sheet No. 28 
First Revised Rate Schedule FER.C No. 2 

AEP GENERATING COMPANY 
SAMPLE POWER BILL 

J!EIAIL Q[ NQI!-IN..ftRVICI INVESTMENT- Q!llAl!l! m REB 

Line Account 
Ng. rm. DescriQtion 

Na-ln-Servi2Q lnYMtmm&- ~!i)l 

107 Consttuction Work In Progress 

2 MATERIAL AND S!,lPPLII3S 

3 lSI Fuel Stock 
4 152 Fuel Stock Expenses - Undistributed 
5 153 Residuals 
6 154 Plant Materials and Operating Supplies 
7 ISS Merchandise 
8 1S6 Other Material and Supplies 

9 163 Stores Expense Undistributcd 
10 Total Mlderial and Supplies 

(CWIP Portion) 

II AC!::UMULATED DEFERRED INCOME 
~ 

12 190 - Acc:umulatcd Deferred Income Taxes 
13 281 + Acc:umulated Deferred Income Taxes -

Accelerated Amortization Property 

14 282 +AccumuJatcd Deferred Income Taxes- Other 
Property 

IS 283 +Accumulated Deferred Income Taxes-
Other 

16 Total Accumulated Deferred Income Taxes 
(CWIP Portion) 

17 
TOTAL NON-IN-SERVICE INVESTMENT 
CWIP 

Non-In-Service lmiBstment - Other 
18 10-' Plaat Held for F'uaum Use 
19 186 Other Deferred Debits 
20 151.10 Fuel Invmtmy Over Allowed Level 
21 Total Non-In-Service Investment - Other 

Issued by: J. Craig Baker, Senior Vice President- Regulatory Services 
American Electric Power Service Corporation 
Issued on: November I, 2004 

Pg1Sofl8 

.Amm!Jn 
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AEP Generating Company Original Sheet No. 29 
First Revised Rate Schedule FERC No. 2 

AEP GENERATING COMPANY 
SAMPLE POWER BILL 

DETAIL 2F ~T ~APITALIZATIOl! 
Pgl6ofl8 

Line Acc:ount 
J'ig. Nil. Description &rumm 

COMMON CAPITAL STOCK 

2 201 Common Stock Issued 
3 202 Common Stock Subscribed 
4 203 Common Stock Liability for Conversion 
s 209 Reduction in Par or Stated Value of Capital 

Stock 
6 210 Gain 011 R.csalc or Cancellation of Reacquired 

Capilal Stock 
7 212 Installments Received on Capi1al Stock 
8 214 Capital Stock Expense 
9 2J7 Reacquired Capital Stock 

10 Total Common Capital Stock 

11 OrnER ~AI~IN ~APITAI, -----
12 207 Pmnium on Capilal Stott 
13 208 Donations Received &om Stockbolden 
14 211 Miscellaneous Paid-In Capital 
IS 213 Discount on Capital Stock 

16 Total Other Paid-In Capital 

17 RETAINED EARNINGS 

18 21S Appropriated Retained Earnings 
19 215.1 Appropriated Retained Eaminp - Amortization 

Reserve, Fcdcral 
20 216 Unappropriated Retained Eamings 

21 Total Retained Eaminp 
22 Total Common Equity 

23 9EFERRED CAP[[Al. STOCK 
24 204 Prefemd Stock Issued 
2.5 205 Pnlfem:d Stock Subacribed 
26 206 Prefmed Stock Liability for Conversion 

27 Total Preferred Capi1a1 Stock 

Issued by: J. Craig Baker, Senior Vice President- Regula1ory Serviees 
American Electric Power Service Corporation 
Issued on: November 1, 2004 

Effective Om: January 1. 200S 
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AEP GENERATING COMPANY 
SAMPLE POWER Bn.L 

Original Sheet No. 30 

DETAIL OF NET CMIT AIJZATION <Cont'cll 

Line 
N2-

28 

29 
30 
31 
32 
33 

34 

3S 

36 
37 

38 

39 

40 
41 
42 
43 

44 

45 

Account 
No. 

221 
222 
223 
224 
22S 

226 

231.02 
231.03 

132 
133 
134 
136 

Description 

LONG-TERM DEBT 

Bonds 
Reacquired Bonds 
Advances ftom Associated Companies 
Other Long-Term Debt 
Unamortized Premium on Long· Term Debt
Credit 
Unamortized Discount on Long-Term Debt
Debit 

Total Long-Term Debt 

SHORT-TERM PEBT 
Notes Payable (Short-Term Debt) 
Unamortized Discount 

Total Short· Term Debt 

TEMPORARY CASH JNYESTMHNIS 

Interest Special Deposits 
Dividend Special Deposits 
Other Special Deposits 
Temporary Cash Investments 

ToCaJ Temporary Cash Inwstments 

NET CAPITALIZATION 

Issued by: J. Craig Baker, Senior Vice President- Regulatory Services 
American Electric Power Service Corporation 
Issued on: November 1, 2004 
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Effective Date: January 1, 2005 
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AEP Generating Company 
First Revised Rate Schedule FERC No.2 

AEPG~TINGCOMPANY 
SAMPLE POWER BILL 

DE.TBRMINATION Of RATE OF RmJBN CNet & Pre-Tp.l 

CaoitaJilJition Balances {Prior Mon1h Eptljngl: 

2 Lema-Term Debt 
3 + Short-Term Debt 
4 + Preferred Stock 
5 + Common Equity 
6 - Cspiealizsdoa Oflisees 

7 Total Capitalization Balances 

8 WeilhJinl ofC.itallzatioo Balances: 

9 Lons-Term Debt 
10 + Short-Term Debt 
II + Preferred Stock 
12 +Common Equity 
13 - Capitalization Offsets 

14 Total CapitalizBtion 

IS CaoitaliDtim Cost Retg: 

16 Long-Term Debt 
17 Short-Term Debt 
18 Preferred Stock 
19 CommoD Equity 
20 Capitalization Offac:ts 

21 Bam o[Retum mlll Q!Ig}· 

22 Long-Tam Debt 
23 + Short-Term Debt 
24 + Prefami Stock 
25 + Common Equity 
26 - Capitalization Oft!ets 

27 Total Rate of .Return (Net ofTax) 

28 Weiabted Net Cost of Debt 

29 + Pre-Tax Commoa Equity (Line 25/.66) 

30 ,.. Rate oflletum (Pre-Tax) 

Original Sheet No. 31 

Pg 18ofl8 
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