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gmtw~ Pomr ~mpme~ 
FERC Rmto Sclmlsk No. 52 

Origin /SIM~ No. 2 

COST-BASED FORMULA RATE 
AGREEMENT FOR FULL RI~UntEM/~"r8 ELECTRIC SERVICE 

This AGREEMENT/~ dined u of ~ ,  2005 f"Effect/ve Dste") snd is by 8rid 
b~wcr.n ~ Ama~c~ ~ca'~c Pow~ sa-v~ cc, p ~  (".~_.pSC~ u , q ~  for Kemuc~ 
Power Cemps~ ~ PoMg Cempmy hm~inal~ mfem~ to ss 'X~mpmy~, and the City 
of Olive Hill, Kentucky ("Cuttoeg~ (Co~ptny md Customer w..h individually referred to 

a, • "Party," or collectively, the "Panie~'~ 

~ " I T A L S  

~ Compmy is a corpcrstim oripmlazd snd existl~ under the Isws of thc 
Sttte of Kmtaty,  v ,~  lls pri~Iiml p k ~  o f ~  at 101 A F_.a~m]pt~ Drive, P.O. Box $190, 
Fnmkfork Kmur, ky 40602. snd owm m:l opemu~ facilities fro" the 8cmntie~t, tntmm~hmlon ~ 
di~n'bmim of e l e e ~  power md emlff  in ~Je State of ~ and 

WHlU~A& Cmomer is a nnmktpi mrlmmion d u e m ~  oad ¢ntilinll undm- md by 
virtue ofthe taw* of the SUec o f ~ .  wtth im principd ptsce of businm m225 Rosin" 
Psnon Drive, Olive Hill, Kenug~ 41164.-0460; mad 

WilgiEgA& Customer nxlulms Full Requlmmmm F.,lecark Service to meet Customer's 
Retall Load; and 

WmmEAS, C.o~f~ hm l~0,ed to tardy F~dl P . e q u ~  FJe¢~ Smite to 
C, t m o n ~ ,  mbject to the t r a m  md  cceditiom set forth Imein. 

NOW ~ i U ¢ ,  h cemidcmfim of the mutual covenants sad sgmmm~ hcreia 
~ ~ P m ~  ~ ~ e e  thm th~ A S . ~  ~seth~ w~h e~ ~ m , c ~  
hereto m d  Relined Doemnen~ I t s  fo~h the t r am under whJr..h Cemlmny will ~pl~y Full 
R~l~mmm~s l ~ ' i c  ~ Io ~ ,  d k u ~  the Del lw~ t~a4m~ constJml~ tim ondrn 
qnmnmt  mueqg the Pro'tim n ~ l ~  to Full gmqulnmma F.,lemrk Sm'vke u coa-lamcd mmg 
and tupemedm my odter q p w w m ,  wrlttm~ or oral 0ncludins without llmitmion n y  
pndrm~m3, tm'm shin), minus the P m ~  mncm,~m8 th~, sutggt nauer. 

ARTICIX I: DEFINrFIONS 

The followial w o ~  mJ w m  d . l l  be ..deraeod to htw du t'ollm~ql ~ l ~ l s  ~ ~ 1  in 
rids A g n ~  or t,, aay mocfmd d c e . ~  mm:d  l m t ,  ceqj.aalm wt~ this A i l n : ~ t .  
TI~ A ~  inel.dm amain ~ t a l i zed  t e r n  tim ate mt  exl~:aly defined Imeia. Such 
aq~talized t m  thall have the .mmlap  specfrwd In the"Rt.lmxJ Demnmm.".- ~ ~ ~ 
in ef~ ' t  from time to time, whid~ m m d q p  m'e i ~ e r m x l  h m ~  by r e f e ~  oM made s l ~ t  

Imud  IV" 

on: 

~ C. Mmlmr, Prmidmt 
Kmtsdv ~ C m p ~  
Dm~sl~r 22,1005 Eflecttv~ J u u r y  1, 
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K m t ~ r ~  Power ComFay 
FERC l h ~  Sd, odeb No. 52 

Orishud Sheet No. 3 

he~o£ In tl~ event o/'sny incc~is~m~y bctwmm s def'mition contained herein snd a d ~ m i ~ n  
~ hz " ~  Domumems," dze defln]tJe~ In d ~  Aip'emne~ droll comurol for ~ of  
this AgreemcnL ~ odor dcflnitiom m runnel  appesr in subeequmt pmu of thls 
Agmemem. 

1.1 A]~ Operat~ Compabe memu the ela~r~ utility subsidi~im of American 

Columbus Southern ~ ~ .  I ~  Mie~iBan Power Comping, 
i ~ : k y  Po~,~" ~ ,  Ohio Po~mr C, oml~ny, Soud~ve~ FJe~c Pow~ 
cempmpy m~ pub.c sm.v~ Compm~ orOkZahoam. -xEP opmm~ 
~ i c s "  trap/include rewm" tllmn i l l  oflhe lia~M mnqpmz[es, m" nw/include 
AF.PSC, whm: ~he ~mma nquim m~h ~ .  

1.2 A f l U i ~  rne8~ with empect to rap/peru~ ~ other penm~ (other dmn ~m 
individmd) that. dirtily or Jndira~. tl~oush n or m m  ~ 
c ~ o ~  or Js r, cmmlkd by. ~'  Is m ~ r  ccmm~ comml wi~.  ~ , ~  Fmon. For 
this puqx~, "com~"  m~m the dims oc indk~x:t o w m n ~  of fifty penem 
(~%) or morn or the ouuund~ cq:~  s~ck or oth~ equ~ Intar~s hav~ 

ASreemmt mmm this Cmt-Bmed Fomult Rmm Agreement for Full 
Ra~uirunmm E]ecU~ Smsfi~ imludin8 the Appmdicm and Rela~ 
Dommnen~ m mnmded, mmdJf~ or suppJmnm~ fmm time to time. 

1.4 AmcW8~ Sm'vlem meam the f~lowin8 se~Joes relstmd to the Full 
i~quimmmUs Elcctri© Service to be supplied undur ~he trams of this Aipummnt 
to the Deliver~ Points: those Jctyices set forth in the OATT schedules and ~ 
su~plmmu~ o~ ~'vised tm'J~ or Ichedu~ tdosp¢md by the T ~ o n  
Provide. U~tudins. without UmUm~ Sc~du~s.  S~mn ConUoJ .rid 
[Ympm~ Serve, Tmmmimim Ounm Sd~edut~ S3~em Comml and 
Dispmch Smice; gmetive S u p ~  md VoJU~ Comml ~rom Oenamion 
s o m ~  S m ~  ] ~ p ~ m  md F.~umW P . ~ c ~  S m ~  ~ m ~  
i ~  s m ~  o p i n e s  ~ s p ~ s  ~ m ~  s m ~  o p m ~  
P.m.~-Supp lmm~ ~ SenSe;, a d  Black Smt Stance (-- each of 
~osu sm~Ic,m Is dml~M In the OATr). 

BlWq P~iml ~ ~ ~d~dm¢ awmh w l ~  d~mll I~ I ~  mnd~ !  i~'iod fo¢ 

~.am.m ~ mmm a d ~  m~HnS m S~0 pJn. EmSmn PnnmU~ Thn~ o ~ "  
0urn Smunky. S m ~ y  and my d~,vh~U ~. ,  ~S~ hoUdsy or • day dmismu~ 
m # ~k/ay b~,~.* North ~ EJmr~ b ~  Com~ pmvk~d, thmt, 

~ e d  by: T ~  C. ~ ,  P m d d ~  
~ - - t ~  Prom" Co~puy 

Imud ,'-: I lkulber  22, 20~J 
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Kmtud~ i f ~ r  Cmpme/ 
FgRC Ral~ Sekedule No. ~1 

Orlg/ul Sheet No. 4 

with respect to any l~yment dt~ hurcund~r, a "Businms Day" means a day 
ending at 5.-00 p.m. Eastern Prevailing Time. ofl~ them Sllurday, Sunday and 
any day which is s lqgal hollday ct a day on which banklng hmittdi~ in 
Columbas, Ohio sm authodz~ by law to elo~g stgl, igovld,~ further, thst with 
resptct to any nce~s fo~ schedullng to be dellvemd puvamx to any Sectice 
heruof, a "Bmlne~ Dw/" shall l~ a day c@~ than Ssumlay, Sunday a~l any 
day which is t lq;al holiday o~ a day dm/ipue~ M a holiday by lhe 
TmmmLu~ Provider. 

1.7 Calmdar Year mcam a twelvu-couectdiv~mcmh perlod commencin8 at 
mid~sht on Janusgy I and m~linl; 8t m~i~Mon Ducemlx~r 31. 

1.8 

s~jeet ~ of ~{s A{;~ecm, ml, Ind d~e mmddn{{ k)m:s, ~ emqxmse% 
attccneys' fees md ~ ¢:mts, wheth~ inguned by ~ or othetwig, and 
wheUm such rJaims w actlem me ~ w filed l~i~ Io or allot ~ 
~ m ~ o ~  or t h ~ / ~ u e m ~  

1.9 C.tmfkMtlbl ~ m ~ i ~ ' o m ~  ,*the ~ ~ shall 
m~ain ¢amfitkntial. Notwitlumugl~ the fm~olnik ~e follow~ shall not 
eonstitu~ ~ f i d u ~ h l  ~ :  

fL Infomaticn whlch wu ,dn=dy in a Pa~'s pomessi~ prio¢ to its 
frc, n .noch= Pray and no¢ mbj t to a nW  u,t of 

1.10 

b. 

g. 

Info~ation which is olm~gd fhxn m thinl imuon who, imofar as 
is known ,o the Party, /s nat pe~%aed fn~ tran~S the 
infon,at~ to the Pray by a coetractual, kpl ~ fichgl,~ 
o ptm to virtu, nd 

lnfommJon which is er I m a x ~  ixJblicly available tlm)ush no 
fault of the Patty. 

Ccmtrs~ Ymr mmm a t m ~  pgriod ~in$ at 
midnijM on June I and mgli~g st mklnlght on May 31 of the s u ~  
CAknd~ Ymt. 

!.11 Cmlk ~ rams, wkh r e q ~  to any ~ ,  the mbJ8 thm,ssilp~d to 
,ur.h e m ~ ' ,  ume~ed, tudor ~ d~t  ~ I / p e m s  w iu k ~ S - ~  
revenue bonds (not mppemd by th~l italy c m ~  m h a n c m ~ )  or If inch 
ee~y dora no~ ha~ a m/hi  for Im m~ior umecmud lonlVe~ de~ or ~ I o ~  

imwl  I~. TImotl~ C. Mmkr,  II~okl~t 

l m m d ~  D e ~ k e r  22, 200~ 
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K e a t m ~  INm~r Compa~ 
FgRC Rate ~ No. ~12 

Off,real Sheet No. 5 

tmn wm~ue laxgg then ~ mlng ttm mlgned to ~ entlty as an is~u= 
ra~ng by S&P a,d/ar Moody'~. 

1.12 D d u d f l q  P t r ~  m m a  t b  Ptrty who h u  c u r d  t~ Eva~ of I~ful~ 

1.13 Ddive~ l'm4ocl mares the pet'iod dcf'mcd in Section 2.2 of this ASrecsmmt. 

1.14 ~ ~ ma~ l l z  polnl cc poim cl~ilmlal ~ ^plzr~llx & Io whlch 
Comla~/will d~lh~ ta l  t t  which Catom~ will ~ Firm E.'~ri~. 

l.lS garl~ Tm'mlmatiom Date is the da~ selzct~ by the Ncm-Dcf'aulting Pmty to 
ruminate tMs Agreanag. 

1.16 Em~.m l~mndlbqg ~ m~as tho lX~'ailh~ thuc in ~olumb~ Ohio. 

1.17 ILueqy mmu th~-plme. 60-,~Je a l t m u t ~  cuvent e k c ~  a~,gy. 
apn~ed tn KWh, 

1.18 E ~ a l  of D d U l t  mmm those e~nts I~ the De(m~l~S l~ty,  m m foah in 
Agticle 7 of this Alpeeme~ which 8ire the Noo-Defmdtln8 Pm~ the risht to 
mmbsatc thls A~agnt or a~ci~ ocher mnodks avaHal~ und~ ~is 
AIInmnm or m htw or in equity, 

1.19 FIg~C memm fl~ Fedegml F~crgy I~gulmmey ~mmimion. 

1.20 ~ g u t w  mare E m ~  th.t C o m p ~  ts r a ~ e d  ~ this A p m m u  te set1 
and deUver end,Jut Cu.mm~ I. rewired I~ thl. A ~  to pumlme .rid 
mx~ve, in ugh cme without ~ except I provided in Sectioa 81 
hereof, unlms relbved of tbek tmpectl~ obflptiom without Ihd~llty by Force 
b~e~ bm ~ tim me ~Fo~:e ~jwe rely ~ ~be ~ g~ ~l fi~ ez 

1.21 irm'm MaJeare mmns m evmst or ~ mbjcct to tho ltmimtiom m 
forth ks Section L4 hereof, tha ptmmms one Pmty k m  ~ its 
oblif~iam undar thfs A w m m ~  whk:h evaz or ckcmmUmcc ~ not 
~ u d t l z  d ~  the.q~a~aa wm q p ~ l  ~ w h ~  b not with/, tlw 
rauombie axzml of. or the nnmlt of the ncS"aaze oC the Chdmlng P ~ .  atd 
w t ~  by ~ aagi,e ofctue ~ ~ ck~tns hrty is m d ~  ~ 
overcome or tumid or cram to be m~ided. 

1.22 r d  nequimmmU Zbdrk 8ervim minas the m p ~  of Fire EmSy to be 
txovided by Caupm~ to ttn C / o m a  ot the neUvay Pob~  m the rime m y  
fluctuate in real thne te serve Cutmam~s Rgtsdl Load, telmher with 811 

Imed t~: 

l m u d  cat: 

Tfmotl~ C. Mmber, Prmtdut 
lgmtm~/Power Cemlmny 
necmber 2Z, 2e¢~ gffecfl~. ,hutuMy I, 2006 
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Kamt~q, Power Comlmmy 
FERC Rate S ~ l u l e  No. $2 

( ~ f m d  Sbe~ No. 6 

mocim~l g m m ~ n ~ ] # ~ l  s~vices u mo~ fully dmcr i l~  in Article 3 and 
~pmo~ c o n ~ / q p ~ m c  

1.2.1 G.mm=tlom l~mo~r~ mmm ~he smm'mion atom owned by Compmy, the 
Cm~my's ~uu o~my jolm~-own~d unit,. UmS..~'m ~ p ~ i ~  pu~.bm~ by 

ek~' i¢ pow~ m / s d l  it to the Comps .  

1.24 u t i ~  Pr,,m~m mmm m~y ~ ~ pm,m~,  mmlmd., u~niqum ,rod 
sUm~ards 0ncJud~ ~ pn,m~m, mm~, . ,  ~chn~um md madm~ .ppmv~ 

Tmnmimion Provldcr and/o¢ NERC) tha/, in the exar¢~ of rmonable 
judlpmm~ in liSht of Ih~ fa~s lumvm o¢ flm~ should mmmmbly hsvu been known 
at the tin~ 8 derision wm made md hav~g due n~wcl ~or, amo~ o~hcr things, 
mnuscuml oblilpUtons, applicable law, and equtpmrmm ~ ' s  
recommm~latlm~ omdd haw be~n ~pecu~l m aconm~h~ th~ dmin~l nmul~ in 
• mmmm" c c ~ m  w~h ~ I~mln~m ~ mlimbilky, sat'e~ 
m~d~m~ Cmod U~li~ Pm~i~ ~ n~ inumdod m b~ .ml~d m ~ op~mn 
pmmk~ mmlm~ ~Jmiqu~ ~ mmdanl m fl~ m~lmion ofmll m l ~  I~g muir 
m b~ a mn~ or ponlbla p m ~ i ~  mmho~ u~niqu~ ~ m n d m ~  

1.2.5 K'W memm ki low~ 

1.26 KWh m m m  kilow~-hour. 

1.27 L m u ~ - )  of CmdN mmms one ct  morn Inuvocable, ~ mmdby learns 
of mudit bsuud by a U.S. commmuial hmk or a fe¢e/gn bm~k w/lh a U.S. bramh 
w/th m~h bmk harM8 a credll radn8 of az lea~ A- f~m S&P or A3 flare 
Moody's, In a foem md b m  a bmk a~Olpmb~ I o b  Pm~ I~ who~ ~ n x  tlm 
I~m" of cn~dit b bma~d. C o ~  of a Lee~  of C~cF~ shall be borne b~ d~  
mp~ic~m ~,r inch ~ d ~  

!.28 Leed S e r v ~  ] b , ~  mmm ant emi~, (or the du~ din%rimed apm of such m 
mi~) O) ~dnS mKl-umn wtehln tlm Trsmmnlm~n Provlder's uunmnlsslon 
,ervlm ma, and Oi) tlH Im bern snmmd the audwd~/or hu an obllSm/~ 
pumuam m sum o¢ lomd law. nqpdatlon or fmnchim m jl e~mrk m~gy m 
cnd-wm locatmi wlthln the l~mmlmlon Pmvldm~s mmmlmlon s~rvlcu arm. 

1.29 I IA~a m~m my Ummluton b ~  ~ I ~  ~ 
.rid/or d b u t b u t ~  b s u  hm'n~d b. pmvidlns FuU ~ ~ 
~ t w m m ~ ,  pmv~d,  Imwm~, 0~m Lomm ~ on~ inotude Iomm 
h~qred I~mvmm dm moun:m of £nml~ md tbu I~Hvm'y Poinu,. In no msc 

Imued by: 

Issued on: 

Tfmmeb7 C. ModJer, l'rmJdmtt 
K m t , , ~  Power compm~r 
n e m m l ~  22, 2ees J m t u a ~  1, 2006 
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Kat~lk~ lPowm" CmlXmY 
FF.,RC R~e 8d~hdlo No. 

Origiml S k e t  No. 7 

thall Losses Mclude losses that may be incurred fro~ the Delivery PoMts to the 
ultimate n~ali cmtomcn. 

1.30 Marlin Rmli amd ~ mmm the mmkc¢ rulm, manuals and 
pmcedun~ ~l~Fled by Ihe Tnmml~on Pmvkl~. u r~y I~e mm~led ~om 
tlnm to time. and m ~minimm:d by the ~ o n  Providm" m govern 
operations within ~he Tmmmimion Pmvidm"s Unmminim scrvkc m'm. 

1.31 Momfldy ~ minas ~ monthly r.lzul~ m out ~n A r t i ~  4 old, is 
~nzznm.  

1.32 Moody', means Moody% Invmton Service, Inc. and its succmmn. 

i.33 MW nm~ns Me~mv~t. 

l.Yt ~ , nuns  Mq~w~-hour.  

1.35 N I ~ C  mmns the Nmlh Amm'icm ~ Reliability Council. 

1.36 N e m w k  I m ~ T ~ m  Tm~mlmiom 8ervim m" N r ~  m m m  finn m m m ~ i o n  
l~rvh~ Im su¢ fc~h In lhu Trimmimlon Pmvlde~'s OA'I'I" dm¢ provides fc~ 
deliv.~ ofFinn Enmw ¢o em l~iv.~ Poims. 

1.37 

1.38 

Noa.Dda~tfall  I ~  n~uns the I ~  that hm not camed m Event of  Default. 

e.m.v~ to the mint r e . a t  tm yean of histm.kal m m a l  peak demandt Such 
verve ~all  be r. leaed to minknize the sum ofthe s ~ e c d  error t ram and 
, m i m i a  the ;~2 m e s t i =  f m a  the folk,vr~ pmsmk =a~= t y p ~  (i) iinmr, 
(z) q u . ~ ;  of O) esmmm~. 

1.39 

1.40 

OATT mmns the Tmnmdmlml Providm"s Olzn A ~ e m  Trammia~]on Tm'iffom 
file E FERC,. 

/ 

Pm'fucmaa~ Ammranm meam collateral inthe foem of  either cash, l~ttc~s) 
o~C~dit, or oe~  a~rity ,cmx~b~ to ~ l~qua~q P~y. 

1.41 IPJM u~am PJIVl ~ LLC. 

i.42 Prlme Rate mmm the kma of O~ the rm publhd~ed fl~m thne to thin in The 
WeU Su~et Joumd, u the pbm le~bS ram, ~ Cn') the nn~mum rote 
pau~d~t~. 

X.43 ibNe~,in8 Pray is de~ed in . ~ e  6. 

brad t,y: Tnmt~ C. Monte'0 ~ 
Jom~k~ J~N.r Compny 

Imwd ou: DeeemlNr 22, 2005 I ~ t ~  January !,2006 
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O ~ 

~(e,a,c~ ~ , w  Cemp..y 
FERC Rsm k lmdub No. S2 

Orilltm] Sheet No. 8 

1.44 

1.45 

!.46 

1.47 

1.48 

1.49 

Rdated I}~ssumts  m u m ,  either collectively or iadividually, the 
Intermmection snd Local Delivery Se~viccs ~ the PJM Open Access 
T ~  Ta~i~ ~be PJM Operm~ Apeamm, the PJM Itefiab~ity 
Agmuncm, the PJM West Rellubillt 7 A~mrmce ~ sad shy othu 
sppUcsble PJM Msd~t Rules And Procedm'es. 

P.mall Lead mmm Ene~ metered at the Deliv~ Polnm m meet the 
n~quimaems of Cmmm~s md tree cmtemem located within the m:rvi~ anm 
eu t  C l o m e r  h s s .  mmta3 ,  or oth~ ~ t  to Je~ve. 

~ , ~ b s  t, m y  is defn~d in Art~te 6. 

S&P mare Slandm'd & Poo~s Rmk~ Gn:up (a divi~m of M~3unv-l-lill, Im:J. 

Term is d e ~e d  in Sealon 2.1 ofdlls AsmemmC 

Tnmmb. im PrevJdw ~ the eat~  or cutlt~ mBmtt~S o~ e u u p m i ~  
the Firm F.aeq~, sad n ~ , ~ ©  for pmvid/nS Ancillary Setvlee~ saocisted 
with the delivery of FulJ Requin~ents ~ Sm6ce, from thc Generation 
R m ~ c e s  to the IkiJvery Pol~s. The Tnmmimim Provider .., of  the 
~ Dete of  this Agreement b PJM. 

2.1 

2.2 

2.3 

ARTICLE 2: T E R ~  SERVICE AND DEL/V/~Y/q~OV~/O~S  

Term. The Term ofthis AiImemmt shall bqlia as of  the Bfl%cdve l~te sad extend 
threeSh -.~ i a c h ~  the end of ~ ~ h , m ,  Pa'ied. 'the a~eu,b, .  ~ ofS, ls 
~ shaU canl~ae ;- effect In sccotdsaoe with Article 16.l I, Swvivsl, c~ by thmr 
ewn irons, m d  to the extent necemm7 to pmvklc for flnJd 8emumin~ bUtlnj (h~ludinll 

of m y  cotlstmd or mher scctstty, set-c4r, flml psymems, e ,  paymems pma/n/ns m 
nsbiltty m d  indmnifkatica c t a smims  s~,~inS fie, a sets cr evems ehst oa :mm/ in  

A e,a  duri  Pe L 

Ddlv ,~  l'wled. The Dellva7 Perlod shall ~ ,mmme on J a m u 7  I, ~ t t .  and ,mand 
dm~q~ Msy 31, 2(D5, hm bomz eml~ 0] 00 ~m~lh 2400 F.amem Pmm/Ibl T'un~ 
unk~ -- ~dy Tcm~.t~ ~ beoom~ efre~ b s~onJm~ w~ e: ~ 
het'eof, in whkh ev,a~ the Delivwy Pedod shall end ss of  2400 Eastern P t cvs i l~  Time 
on d~e Em'ly Tm~mllon IMla. 

Plmmb I. TbePmiesundmtmdmitWeetlm.msn:udtofthhAsmema~the 

DeU~ eedod onh~ ASnmem. I, , ,~m~o, onh~ r ~  ~ ~ k :  b,v: amid 

bJmd b~. TYmetlq C. Mmher, President 
lCmtuel~ Power Company 
Demnber 2&20m F, ffeeths: January 1,2006 
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into t lons-tmn qpeumem, with a fixed te~inatlon date. Unkss the Pa~es negotiate 
md emer into a new qFeemem fer t delive~ pedod buyond the end ofthe Tmn of this 
Asmmnem, ~e Compmy's obl%a~n t~ sine Cma~am, at um~-Imsed emes undo" u~is 
A ( p u ~  and ~ e  Cu~m~'s  ~ l iSmi~ m rake m v i ~  f ~ n  ~ e  Compm~ und~ ~ 
AIplemm~ ~ d l  tmnin~  m~ the md oftl~ Tmn provided for herein, in order for the 
Compm~ m cemimm m plan t~ rove dm Cumom~ beyond ~hst dine, the Paxt~ 
undmmd snd qp~ that, al~at a wdttm mmual qpeemmt to the mmrm~, the Pmees 
will need to nqlatiale md mu~'ute a new qpumnent for a new dellv~y pe~d em~endlng 
beyeod the last day ofthe Term of thls AIFeemm~ at ka~ eisl~ (8) yearn before the end 

2.4 DdiveW PolaL Tim Delive~ Points ~r the Full l~luh~nmmm F.Jem~ Sm~e  to be 
provided hmmml~ m~ m froth on Appmdix A. In moedbmloa wflb tl~ Trmumbsioa 
l'mvldcr, if nmmmmy, md subjcct ~u tlm mcecmlon of any nc~mmy qpeanam~ tim 
Paa~s may nmumlly agn~ m add o~ &k~ Ddlvury Poims md m make oth~ d m i ~  
rcemdln8 l ) d i v ~  Pohm. Whmm, er thc,c is tny c~m~ in Deliveq, Poin~ ~ p e , t ~  
A hamo m o r ~ a d l y  dud] be mnended to retire such cha~.  

ARTICLE 3: 8ALIr. AND PURCHASE 

3.1 F d  P~qub~emU S e n d ~  

Dud~ tl~ Duliv~ Pudod, Compmy MmH ,dl and dcliv~ and ~ shall 
exelus~ly mmdvu and pmulm~ Full ltequ~mm~ Elmmrio Service at the 
Delivery Poims ~ to m Cm~z~r's Rmmll Load, egypt as olherwise 
lm~dgl hen~in. As a provider of Full l~qm~mm~ Eiect~ Sm'vt~ Cmnlm~ 
u m ~  n~mm%~ fo~ m ~ y ~  an ~qu~m~m md p q ~  an ~ ~n~urn~ 
~ to I~ inQun~llo provide Full l~quiremmml ~ .%ndce, m~l Cumomm" 
droll imy for sue, h Full Pdsquh~nm~ ElecU~ Smoke u pmvkkd in Ankle 4 of 
t ~  .~n~mm. Fgt XXequlmmmm F~mrlo Servlm includes ,U ~ 
ndm~l sm~dem md sds~lul~ amodmed with Full Requimmmm Eieeu~ 
S~rvi~ as mmu fully idmmf~ in Appun~ Cofmis Alpuumm~ 

(b) .q,pe,~ c, ~ ~ rmpcc~ c~,upam'b, i~ ot Cmpeny ,rid 
Cumm~ for gmmmims-mtm~ md Imamaimk~mlmed m v k ~  and 

~ d  PJM OATT. -,.,4 nd~cts tiw C..~nlj~/'s curtain , , ~  ~r  i ~  

fonnulm m foNh in ~ B I~qo. ~ ehbw (O rJ~Julm and m ~ m  
me addo~ ddemd ~ clumpd rm throe ~mmmnm md Uu~f~ of~e 
Tmmnimtm Pmvidw ~ Ja o e ~  demumm lp~m~g the lXOV~ oFmuf 
dm~m for mvimffi requi~ in ~ n ~ i o n  with Fun R~quinunmB F.~m~ 
S e n , ~  or OOem amxmen~ for m~h r.hm~ b rJmag~ the Pmim shah 
nesoame ~ good ra~ m d a m ~  m u m m  w~h m~ p r U ~  u n d ~ S  

lmeed I~: " r rmo~ c. Mmbm'. Pmidmt 
Kemd~ Z'm,m" Cmuper7 

lmued on: Deeemlm' 22, 200S 
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Appm~ix C, whkh nmv or chased schedules md urvicos am ixcdomimmtly 
I~um6on-r~mi and thm~o~ dvdl be included in Full Requlnm~m Electric 
Scrvico md which m ~ ~ and th~for¢ shall be 
the ~ orCumomer. Appmitcm B and C droll aummtkal~ be 
amended, in a Wumpt mann~, ta incu~s)~e such chants as a~e mutually 
~ d  to by ~ P t n i ~  The h n t a  s~mll c o o p u ~  in good faith m emu~ time, 
tnmpmi~ of chan~  in tl~ mechanims for nsmv~  orcom by ~ 
Tmmmi~on Pmvi~, 8rid d m l m  in occoumtns, th~ mq~em~v~ ~ 
n~pon~"tam orCompm~ u d  Cumm,~ dm. n D i n  s o v m ~  by t ~  

In no event ahe]l 1be cos~ ot't peflkulm" Rn~e or schedlde 
amocim~d wttb Full l~ lUimm~ Eloc~ Servico bo rco~qnm~ twice ~mm 
CmSomer thm~h its tncluslon bod~ In dm costs omi to dm.i~ the Full 
R e q u ~  ~ c  Service trait rates punmont tn Appendix B ami aim In the 
cogts in Appendlx C for whkh ~ is rmponm'b~. 

Compmy undmmmds tim fl~ Customer's R~all L~d rosy cluSo from tlmo m 
time. At no t im  durln8 the t ~ y  i~iod .haU C~tmncr u~ ~ h ~  a) nmvty 
mmUxgt~d or pun~ha~ S m m , ~  n=mmm, or b) nmv pow~ pus~h~ 
sSnmsms, to n:duc: Cwon~ ' s  l~vil t.md. ~ is mtpemibk fo,. Full 
P ~ m ~ s  Ekcv~ S m ~  n~std~s orchs~m J~ Rc~il Lind s t b ~  r~m 
daffy flsmualion~ b ~ m e d  or d c c n ~ i  usq~  amino wosfl~r sad/or ~ i l a r  
ovm~ provided, how~.v~, t l~  U: I'mks qpee tim ~is A ~  doa not 
obfllato the Coml~ny to u l l  w Cmton~r, or Ibo Cu~om~r Io pg~cbuo fl~m 
Compeny, st tbo rates m forth be~.in, Full Roqulnm¢~ ~ Service for 
any addhiom to ReUdl Loed dmt mumd Normal Lind ~ n ~ h .  

(d) To fl~ atom th~ ~ s  Pmsil La~l 8rows m 8 r ~  in m~ss of Norm~d 
L ~ I  Gmw~ Comi t y  md Cumins" q ~  to m ~  to d lmm wh~h~ 
~ m~d be m~b w t l~  A l ~ m n ~  m ~ l n m  how C ~ m c r ' s  R~ail 
l .~d th~ aaxd~ Nmmal L~d ~ am k m~ mda. ~ b  A~n~me~ 
prodded ] ~ v c ~ ,  n~h~  P a ~ - ~ ]  be m q u ~  ~ a~:q~ a d m ~  w ~  whj~ 
i% k~ ka into judlp~m, d ~ g ~ s .  I f  the Pmi~ do no~ NFeo bow Cus~om~'s 
RoUd] Load t l~  exceeds Homd Loed ~ am bo n ~  under this 
Asnmamt, fl~m Cwmmer ~11 im~ h dSIt to ffml t l t m ~  wi~ l i~  ~ s~ve 
w ~  ~=ms R~dl L~d. 

~ 1  ~ | 1 1 ~  S m t ~  f~" C ~ m ~ s  l~mil LoKI ~ 1  dMdl bc ~ 
d u r ~  tim Dd im~ I~iod r~  Uw p m ~  ordlmd~ m Cmmm~ 
Jbdl ~ ~ x m ~  for ! ~ / ~  all Hrrs --a ~ ~1~  ~ 1  Tmuml~m 
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~ idmtifmd oa A i ~  C. During the Term of thls A~n~:ment, Ctu~mer 
q~ea  to reimba~e the Con~amy fer di NI'rS and ~ay other rehtted 
Trammi~ion Pmvid~ d ~ l ~  that d~e Ceml~ny i n ~  on the ~ s  
Ix~tlK u wdl u fro" d |  dm~es for Ancillary Sewices the Comity h ~ r t  ~ 
de~ net m x ~  en ~ beeh b pmmiou-~lated a~uau .  

(b) Prior to the ISel~nni~ of ~be Dcli~ry l~.iod. Cu~om~ ~ Io e~ .u~  ~m 
~ and ~ Delivery S~rvi~ Alpuemem wilh the Comixmy. 
Du~ the Teem of fl, is Aweamem, Cusmm~ Nzth~ agnm to l~y all chazga 
t~a~d ~o fl~ ~ m d  La~ Ddi~ry Scrvlae ~ ~o 
Cempmy, c¢Io fl~ Tnmsmlsalm rmvlder acUnj as a billlng and collectlons 
q ~ t  for the AI~ Ol~tflnli Ceml~ i~  ifthe Cmtom~, Company md 
Tnuunubaim Pmvkla" m qln~. The ~ i~vid~l under the 
~ md Leml Dellva7 Servbe ~ are mmetim~ ~efened 
to b Ibis ~ m 'q,ocal Fr.ilJties ~ . "  

O So Ioag -- Cumm~ Is m:~vlng Fu~ Requlnmms F~Kaic Savk~ f~an 
Compmy, ~ dsdl t~ ob.~zd ~u pundu.h~ da:alad ouq~x from 

~ ,  bet eal~ ,o Ires ~ ~ lm ~.h obliSst~ pummt to thc 
Put4k Utility ~ Policks Act of 197S. u mmmdai. 

(1,) Compm~ dm/l q~ply flse Mmuh/y Bmlnll mnmmls m forth ia Ardcb 4 to flw 
combinal Full l~qubmm~ Ela~ric Servi~ mppllaf by Compm~ msd the 
mnmmts defivm~d by tim ( ~  FwUity to k Cmiom~. If Customa.pws 

~lual ~o Corqm~s s v o k ~  ~ n ~  m eso nno d ~  Comps~ wmld h M  psid 
to the Qudif~in8 Fml l~  ifeOmlmW h~d dim:tly purdmed the quat i ty i~ 
F ~ u ~  output. 

Cumma , ~ n ~  e t  Cummw will not. dirtily or iadlm~ly, capgc h~ ,~y 
actlvl~ w mxxnF oc pmmom d-- ~ or bmUafl~ of a QuaUlylnS 
~a~ty, ~ as oth~v~ m~d ~ ~ ]sw, and sUaU ~ hser 
Imml/, ~ m" opm~ a Q u d / ~  F ~  d u ~  ~e T~m ofthb 

(d) 
F~I i~  m ~ / p m  of C ~ o n ~ .  ~ m ~ d  I~ C o m p s .  N o c i f l ~  
e ~ !  be hJ w ~ t ~  u , e m - -  pmed~l, but at lain m~ety (go) a ~  p ~  to ~ 
mmectlm of  the l:hudiryla8 F ~ I ~ .  

Im,ud by: TimoU, y C. M~ ,e r ,  P r m k ~ t  
KmtudKy l'oww Cmlxmy 

Immd ou: Domnl~r 32. 2MS 
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3.4 W CboJ~  

The Pro'tics cxpressb, rccoSn~ ~ feuds cholcc n ~  occur Jn C u s m n ~ s  
~ a r ~  d u r ~  the Te~m offlds ApeemmC In ocd~ to enable C u m m ~  to 
~ m rosin existin8 custaner~ in t ~  event rmil  choice is m s n d s ~  in 
O m o n ~ s  s a v k e  8m~. t,y s u ~  ~ fedmd nmtes ,  rqtuls~lms, or r e p l s t ~  
qpmcla~ or in tl~ cva~ ccha" power supplkrs plan m mske a d m ~  conncctk~ 
~o one or morn ~a i l  cus~covn of Customu', the Pm~c~ qpce ss follows: It" 
n~tail cboicc is availabk to a ~ o~ an Ng~qpt~a/Sro~p of cuswmm o~ a 
p o m ~  ~ , ~  ~ cmux~,  cus,c,~ m y  neS, x ~  a W ~  wJ~ C~q=~ 
for the rete~on of  inch cus ton~ or Stoup of custmaers, or to obtain new 
~m tm ~n ;  im~led ,  hewever, d m  If C m o e ~  md ~ y  m umbk  to 
qpw upm a prlcu tha~ n~talm or aoqu/r~ such ~s), thin Custmn~ may 
seek to ob~n sn altemam murce of'povmr mpp~, whlch Compmy shall have 
the r ~ t  oflast refud to m s ~  w~in thn~ O) n u ~ e n  D ~  oft~a~ 
of~ialty mtiflod by C'uston~. Such ab :nme soue:e ~ p o w ~  can m1~ be 
madc ava~ble ~o ~ sp~Iftc m~mma'o¢ ~pupta/Zroups ~c~mmms for 
the definai paiod ofthe coamzt for ~ pow~ supply m i  dull  not be 
made ava/lsbh~ :o o d ~  Rmi] Lind of  C n m m ~  o~ to d/splace eehe~ punches .  

(b) "Msndmd by mm or r~ml  z m B ,  ~ n ~ s  or n q ~ m ~  . e = ~ -  
[.dudes ~he t'ollow~ ~mm~: (i) sine or fud~  smu~ or n q ~ i o M  or 
- :su la~  aS=c~ provide for rmil cho~ by ~ ' s  ] ~ a .  t,oad u ~ 
of a la~a" ~ 1  cho~ prolpam ('m etlha" a pilot i xo lp~  or pmmmen~ 
pmS~m), ~ O0 Cummet  i~ m m ~  fiem web . m e  oe fedend m m t ~  e¢ 
nq~afiont, b ~  retail cutomeft of  Custmaef, by vote or other leplly 
e ~ f m ~ e  dsht, ~ t im C m m ~  offer ~ d~e same l~vhdem and 
r i i ~  eomaiaed In a m/ewtde t~afl ~ pmsmn.  

3,S Rmtewald8 ~ StandardL Dm~8 the T m n  of this Ailmemem. if the Compmy is 
nx~d, n a ram# ~ falmd or mm law~ ndm or n:~latlo~ to mm ez ralubm~s~ 
edr m y  ~.aewable pmtfolto m a d m ~  the O=e lm~ ~ ,o me~t throe ~ 
with r e $ ~  to C, m e e ~ s  Rmi l  t,md. h~ m e v ~  she,  the Coeqmy be oblipwd to 
meet m y  rmewab~ portFello mndmds impmed upm a" enacted by C m m ~  dud are 
mmu JmnSc~ that those mmdards ~at  the Cmjany  "- ruqulmi ~o ram. 

ARTICLE 4: MONTHLY i ~ T E S  AND IULIJNG 

4.1 G e n d  h ' m , ~  ] b p . U q  MosUdy CSsrS.. S~r h n  a . q ~  z ~ , r k  
s ,nk . .  T ~  ] ~ h ~  Ch,up, ~ Fun ] ~ u k m ~  ~ S m ~  ,upp~ ,o 
Cuuon~ by Cm~u~ h ,~un~  du,~S ~ n ~  h ind  o r ~  XUumm,hsU 
b,ch~ • C,~ame~ D~snd Cbaq~ a Onmk)n  EnmO C h . ~  (co~s~/vcly, the 
"Oeauc~m DemaM aed Gemn~z F.a~D. C ~  and a Gumm~on F~I Cha~e, 

f e e d  by: 1"me/by C. Mmher. Prmk~t 
K, mU,d~ ~ , ~ r  Compay 

lsmed m: l )o~sber  22, ~ 
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dl calculm~ in mxx~Im~ wkh I~  tram ofthis Artick md m b ~  to dl other ~ms  
mxl ~ ooemkmd In lh~ , ~  For e~r.h ~ Ymr, tl~ Gemm~on 
Demmd m~l ~ ~ Ch~gcs for whk, h ~ is u]fimm~ly re~omible 
shsJl be dcl~xm~l~lus~ d~s from Compm~'s FERC Form I for llmt Cslemlm'Ynr 
mJ me Ream on Commn F.qu~ from Decem~ or~e Ixeced~ Cakm~ Y~r  u 
q~cified M Stolon 4J~'b). B e m ~  of the time I ~  in awlkbiltty ofdm FF.&C Form ! 
cb~, G g n m t ~  Dq~md s~l ~nmt ion  En~lDr C~Jq~ w~l init~y I~ ssscs~  bssod 
on e ~ n ~ e d  moothl~ me~ m l .  "~uHp" will ~ q u m l ~  be conduaed for e.ch 
~ Y~r . . .  l~OVkled h ~¢tioo 4.3 he.of. The 0memE~a ~ Clm1~ sh~ll 
~ ludc  fud-~hted ~o~. AU fuel-reht~d co~  ~d l  be n ~ r ~ d  thn~sh 1he 
Genm~oa Fml Cbaq~ whk~ ,k,dl I~ '~aed up" to more m~nmt m~-lmd h ~ - ~  
corn by mcm~ of the Fu~l A~u~Immg ~ m foflh in S~ion 4.4 he~o£ The 
mmm~y m~ u~d ,o mlmm~ me Gmmmon Dmmd Clmq~ Om~mon ~ 

snd C.mncm~ F ~  C ~  for Full R~lUi~mm~ El~xic S¢~vi¢c shsll be 
demmined purmm m the ¢ost-of-mrvtce fomml~ m fm~b i~ Appea~ B Immo. 
Tbe~ formul~ will be uxd for bo~ mimmed md mini  ("mmJ-up") ram md ~ 

4.2 F ~ k m ~  G ~ r s t ~ s  D~umd rout G c a ~ s t ~  gmm~ ~ 

~ momldy n~s d~di be dcvclol~ for mr.h Comrm Yem'. The 
e~immd monthly n~m w d  ~o ~Jo,l~e the C,,mmtlon Dmm~d Cl~m~ 

be provided to d'~ Cum~m., for its ~-vlew by Jme !; end be mmde ~ u of 
June 1 (Lt ,  mttlw c m n m m ~ e m m ~ o f m c h ~ Y e ~ r ) .  The m~mated 
mon~ly rmm ~ dY~ dmrini m~h Comm~ Ym,r Mmll I~ Im~d upou I!~ co~ 
incum~ in iaovidlng Fun R g q u ~ n s ~  Ehct~ .~-¢kg for rig mc~t ng~ t  
Cslmdsr Yut~ foe which FI~C Form I d m  is s ,qdkl~ 

For ~mmpk, k Cslandtt Ymr 2007, for II~ I~'~ fn~ months du admslad 
mcmldy rmm u,~l Io bill Cmlmn~ will be Ixsul upon Calmdsr Ye, t 200S 
FBRC Fcmm I dram 0rod ~11 betha re,me u d w  mJtimmmd n ~  rm~ ~ d  in 
~he Iml~ ~ of'C~Imd~ Y~r 200~. bq~nnd~l ml Jmw I, 2007, llw 
¢st im~l  momhly rims wil l  I= hmed ~on  ~ Yew 2006 FERC Poem 1 
d m  (~1  wUl m i n k  b dTcct for the m m b ~  o ¢ ~  2007-2008 C o m ~  Y~r); 
m~l MI r, h a r ~  I:m~l ~a ~ ~ m a ~  n ~  for CMeml~ Ycm 2007 will I~ 
mlq~t m *'mm.u#' ofdm Oe~mJon Drama mm~ ,rid ~ F_.msq~ R ~  
In 2008, i~smmt m Secdon 43. 

(b) The Psgt~ sgngthsk hss~ Ul~ ~ ' s  FI~C Form I dsts fig20OC, thc 
col-of-m-ciw fcmulss m fmh b ~ B p m 4 ~  t ~  fu/low~ mmthly 
Gmtwmion/~ml b to ,  Q~mutJon En~ly Ig~. md Gg~mtMm Ftml Rs~, 

lsmKI ms: 
u - - t , g ~  Power C ~ p u y  

KPSC Case No. 2014-00225 
KIUC's First Set of Data Requests 

Dated September 5, 2014 
Item No. 1 

Attachment 14 
Page 13 of 59 



Jnofflclal FERC-Generated PDF of 20060627-0097 Issued by FERC OSEC 02/22/2005 in Docket#: ER06-358-000 

I h o £ f i ~ l a l  FEl~C-Generated IRDF o f  20051227-0194 IRecelved by FERC OSEC 12 /22 /2005  In  Docket#: Eit06-358-O00 

K ~  ~ Caolmy 
FERC Rmte Schedule No. S~ 

Or i l i~ l  SIm~ N~ 14 

w h ~  ~ d i  be ~ a ~ l  W Cmmm= by ~ f~  ee fro, i~ i .~  C m , m  
Ye#~(Le., f lom.~ I, 2006 d w m ~  May 31, 2006), pmumt  to this 

O e a m ~  Demmd P.m $7 .~ . i low~ 

~ mm: $o.0o3~'r3/lmowan-hour 

(:kmemJan Fuel SO.O ] 4.587~#kilowatt..ho ur 

e~eq~ mm~ ,~t t~  Ommmoe ~ u m d  Md e.,e~'tmm Sm~O C ~ l ~  m ~  
pmdu~ Mmll be adjumed ,,- pm't of the "he-up" o f ~  Y~r 2006 
G e ~  ! ~  m~l G ~  P.neq~ C~m~la punmmt w ~ 43. 
fm'qloiall mmem~y Cmae~m Fuel I~ate Mmll not be m:l]umd m pm.t of the "tree- 
up" pmmm, bee.am~ tl~ Fuel Adjummem C h t ~  will mcov~ mual fuel-reJal~ 
m on a mor~ o u r ~  bmhl Im providod ~m ~c¢ioo 4.4. 

4.3 Tree-Up of Genm'atloJ* Deamnd n d  Genes'atJeo ILmwlly Clmrlm. Bccaase the 
O e ~ t t m  nesumd nd e.xmettioe F ~ ,  ~ ~im-----------------~y ~lected ~ ,, e_~csder 
Ym" win I~ I1~ I x~k~  of mltma~d ndm bm~d m claa rxem l~Wio~ Oalendor Y ~  

bo~d ~e~ (i) FERC Faro I ~a~ dm ~ ~ha~ Calm~ Y~r and (H) ~h~ P,~B~ on 
~ F~ taloned u~ ds~ ~ ~ oflh~ lUV~Us Oflundar Year m 
~ J f l e d  In Secdoa 4...~b). The Ixtte-~ for" Gmm'olkm Dema~ md (kmrafion ~ 
Chm'l~ Mmll be eomdu~d by Cmalmay I~ar to Ma~ 31a of etr.h ~ Ycm' on~ 
the FERC Form ! dala for the prtm'C.aim~ Yeor it available, amJ droll be ,emmpUahed 
~ ramlcu~ins ~ urn, due m Cmnm~ m n  Cmtmm~ f~r m . v ~  ~ dur~ 
the pr~  C..akedar Yur. TJ~ diJYem~ betwem m~ mm or me Mont~ ~umes 
oHm'malty bilk~ to Cmlma= fee ~ v k e  provided d,6~li the Cokndm Y w .  treed on the 
eJthnmed memldy mtm~ md the mm oldie t4ontldy (~q lu ,  for whk.h Cuetmn= b 
ul~mamb, eu~aem~b~ shai~ ~ I~lled m CusU~" ce ~ed~t~l m Cusmme% u q ~ e ~ ,  

od~en,d~ qpwd I~ d~ IP~tk~ T ~  mmunt to be billed or aed;,..a r~  m~, a~h over- 
mileatom ~ m~er-mllemiom w'dl i.clude b~m~t m Ibe i~me R~e, ~ ~ ~ 
fe0m the a-~ or or]l~b~ p r / m ~  ~o tl~ d m  wh~ ~be ~ or uedm 
collec~xu m,e pskl ~" cmdiled, Itmt euludl~8 the chile l~id or u'edlled. 

izBbl~ ~q~d fur m ~ovlded du~S Calend~ Y~ ~B07 shaa be ~c~l I~ 

F~RC From ! co~dmmdCn')tt, eRaumon~mmonequityctkulm~us~dm 
from De=mtm' 2e06. The difrmu~c between the mm ofthe Mmedy Cheqle, 
ods lm~ b.led ~ Customa" fro' servke pmvid~ dmbW 200'7 (bes~ m two difYau~ 

hmdt~: 

Imued ou: 

Tbtotlq C. Mo~er, P m i d ~ t  
Kmmety Pewu" Compmq 
13~mnber ~2, 200~ Eff~flv~ J~mu7 I, ~ 
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Kentucky Pma'er Company 
FERC Rate Schedule No. 52 

()rigimd Sheet No. 15 

sets of estimated rates for portions of two Contract Years) and the sum of the "'trucd-up" 
Monthly Charges for Calendar Year 2007 will he billed to Customer or credited to 
Customer, as appropriate and with interest, in the invoices rerglered in July. August and 
September 2008. onless othenvise agreed by the Parties. A timelinc .showing the timing 
for the calculation ofeslimated bills, true.ups and billings, using the first few years of the 
Deliver)' Period for illustrative purposes, is set forth on Appendix D. 

4.4 Fnel Adjustment Charge. Customer shall pay Company a monthly Fuel Adjustment 
Charge determined pursuant to the cost-of-.,~*rvice formulas ~t  forth in Appendix B 
hereto. The base cost of fuel. expres.~ed in dollars per KWh. to be used in the Fuel 
Adjustment Charge shall equal the then-applicable Generation Fuel Rate. Customer shall 
be billed a Fuel Adjustment Charge each month for the energy delivered in the prcceding 
month based upon estimated fuel charges in excess of the Generation Fuel Rate or, if 
applicable, shall be credited fo¢ the amount by which the estimated fuel charges are lower 
than the Gain'ration Fuel Rate. Any differences between the estimated fuel charges and 
the fuel charges based on actual fuel costs shall he billed or credited to Customer on the 
first hill rendered after such actual fuel costs have been determincd. Company shall use 
reasonable diligence when estimating monthly fuel charges so as to avoid any significant 
diffcrcncc between estimated and actual monthly fuel charges m Customer. 

4.5 Coat-of-..~rvice Formulas. The cost-of-service formulas .set forth in Appendix B were 
designed, by mutual agreement, primarily to use the Company's FERC Form I costs. 
The Parties al~ agreed to the Appendix H treatment of costs that either arc not reflected 
in the Company's FERC Form I costs, o¢ that the Panics agreed were not representative 
of the Company's costs. The Parties agree that the specific elements of the cost-of- 
service formulas set forth below are an integrated and integral part of this Agreemem: 

(0) For puqx~cs ofcalculating the Company's rate base used in Appendix B, the 
Parties agree that the Company will include one hundred percent (100%) of its 
expenditures for Pollution Control Facilities and Fuel Conversion Facilities (as 
defined in Section 3525 of the FERC's Regulations) recorded on the Company's 
books and records as con.~troction work in progress CCWII~), and fi~,,' percent 
(50%) of its expenditures for all o~er CWIP. 

(h) The P~tum on Common E-~luily. which will be used to compote the composite 
cost of capital used in Appendix B. shall be determined annually b)" takin 8 the 
average of the daily Moody's Long-Term 118a Corporate Bond Index for the 
month of December and adding 585 basis points (5.85 percentage points). For 
estimated Monthly Charges. the composite cost ofuapital and estimated Monthly 
Charsc$ shall bc developed usin 8 the Aplgndix B formulas and data from the 
FERC Form I for the Calendar Year that ends with the same month of I)cccmber 
as was used to determine the Return on Common Equity. (For example, by June 
I. 20011. the composite cost of capital shall be determined using the Return on 
Common Equity from December. 2007 and other capital cost data from the FERC 
Form I for Calendar Year 2007. The resulting composite cost ofcapitsl shall be 

Issued by: 

Issued on: 

Timothy C. Mml~r, President 
Kentucky Power Company 
December 22, 2005 Effective: Jnnuary I ,  2006 
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Kattuc~ Pow~ Compel~ 
FERC Rate Sckedub No. $2 

Od~mi  Sheet No. 16 

used L~ the A f ~  O fonuuhm togmh~ with elhcr FERC Fern I dam for 
C#lax~ Yc#r 2007 m cleunthm the c~mated G m c m ~  Dcnmd rand 
Chmet~on F,m~il~ CImB~ m~d the Chmer~c~ Fuel Rate for the CcmO'act Ye#r 
bqlinninil June 1,200~). Forlme-upeofthe Gencm~n Demtndamd ~ n  
~ CI~'I~ d~ ]FI~C Fomt I da~ f~ lhe Cldmd& Y~i~r ImPs mncd up 
sh,dl I~ m,~l in co~Jm,~on wlm ~he l~,~m m Cmuam F~uiCy from ~ 
oflhe prior CMmdu.Yew. (F~aamupie, ome 200~ FERC Foms i d r a m  
m , ~  ~ 2009, m~h dm s l ~  b~ reed mr, OmF~ ~e 200~ ~ m l a ~  ~m~ of 
~ . s ~  ~e R m m  o. Commo. Eq.it~ from O~mtx ,  r, 200~. That 
c ~  c~t  oFcapiud will be reed wilh other 20~  FER~ Form I damso 

CaJendur Tar  2008.) So Imql u ~ l~tum m Comm~ Equlty compu~l 
p m u m  to mis sectice 4.5Co) is ~ i th= Iow~ dum 9.0% no~ Mshcr dum III.0%, 
the Pmtics q p ~  thet the Return ou ~ e m m n  Equ~ reed to compute the 
oampm~ eoet of caphal Jn Appmdix B dull not be mbject to chanju under 
S~dons 205 or 206 oflhe Fedm.al Powee Am ( 'q~A'~ dmmt ~ mutual wrimm 
coment ofdm Pro'din. In th~ e v ~  d '~  tim Return m Cmmmm F,,qu~ produm~d 
u - rmult of~m m l m l m ~  pmvid~ for hmuin is elther bdow 9.0~ m" mbove 
i g.0%, chh~ P i ~  mty sedc FERC review ot dne Retm~ on ~mmoa Eq~ty 
vahte under lhe '~m and masomble" mndanl of Se~lom 205 and 2~ ofthe 
FPA. 

?he Compeny's dum of m¢ revenue fhxn deli~z~, m n o e ~  c o m i ~  
I~ the AEP O p e n ~ s  C m p e n ~  ( 'S~Um Sa~es') shrill be d u ~ l  twu~-flve 
pau~t (';.s%) ~, cretin= md mvmy-five pau~ CTS%) by Cmpu~, u 
shown m A F ~  B. Foe pu~ses  of this Section 4_5(c), "~et revenue" refen 
to ~e  r c v ~  in cT~m ofthc rail c~ t  o t m s i ~ j  inch Symem SaJe~ 

(*) The monihly B i l l ~  Demmnd duJI be the shale I ~  60-mbu~ kW demand 
mmumd d ~  dm nmrms tin, led. 

(b) The montl~ Billinil Emr~ dudl be the Imsl kWhs ofF~rm Enc~y mmsun~d 
durine the muir8 Pu'Jod. 

4.7 ~ ~  dl~Mb~ Bgk The ]~ly Bill ~mll le~ ~ c~p~ for Full 
p.aqu~m~ E ~  S m ~  ~ mr L~c~ F s c n ~  Sa~c~ d u ~ ,  m m ~ x ~ e  
cmu imurmd by the Ceeqmy on 5ehdf ofthe Custom~ in comeeSion with Full 
~qu~mmu EJem~ Seviee, md othf c h u ~  mocJmd wi~ F~t k~rummu 
F . J ~  Smvk~ The Memh~ nm , ~ n  ~ the umJ atthe toIJowla~ 

I. The pnxSuct of'the Genmaaion Demand Ram and the Billin8 Demand; plus 

2. The p m d ~  of ~ OammJon J~mln, mm mJ ~ m ] ~  Emq~. p~m 

Imued b~. Tlmaehy C. Mmhev, Pmidemt 
~ u d ~  rm~r Conpu7 

l sna t  oa: Dea~ber 22, 2005 Efhetive: January 1, 2006 
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X.- . tue~  Pow~ C o m l m ~  
FKRC Rat ,  Schedub No. $2 

OrJshud Shee( No. 17 

3. The lxeduct ofthe G e n m t ~  Fucl ~ amd the Billin 8 Enm'B~. plus 

4. The product of  the Fucl AdJusuncm Chs~c and the Biilin 8 Eacq~y; plu~ 

. A, ~ c ~ u ~  i~ J~mxJm~ce wJm t ~  l n t a u x ~  J ~  Lo~ 
Delive~ S~'vke AiFeeme~ *o th~ extmt nm bJtled d i r e ly  to th~ 
Cm~mm'by the Trammlsslon Provider or o~ha'wke', plus 

6. All amoums due m ~ for rulmbun, c n ~  of charl~eS inmmu/by 
Compeny as tho NITS ~ for d e ~  of Full Requleements Eleclr~ 
Se~vlce in accon:Imce with the OATr m" related ~ fro" 
Irmmbsio~'elaled u:ba:fules ~ urvh:cs ~m" wh i~  Cusmmcr Js 
rcspmmH~e puurwm~ to Section 3.2(a) m~d Appendix C he~-to, to the 
exta~ dut  m ~  durgm m not includal in h m u  I tS~oush 5 8bore; plus 

. Any Jq~p4lcable Imm~ Fee8 md  mmmme~ts attrlbutabk m Full 
l ~  . V , ~  S ~  no~ i n c ~  in my  of ;he o ~  ~ of 
t~  Money Bi~. 

4.8 Fa~tmt Ome. Canner dudl 1~  Compmy my mourn due and p,tyd~ hemm~ 
m or bef i~  the latw ofthe fl/kemh (lSth) day ofeach n in th ,  a~ the troth (10~) day 
M~" receipt d i n v o k e  o~, if such due da~ is not a Buslnem D~ ,  the~ cm the next 
Bminmm Dsy. If,m invoke is received on a day du t  Is not a Business Day, it dudl be 
deemed to luvc been rmeived on the next followin8 Bus inm Dey. All invoku  dudl be 

wommt dmipm~l by the Compmy. lfJdl o~ my pm~ o f ~  mmunt du~ ~ 1  ptya~ 
pummnt to this Apucmem dull  mnaYm unlmld t h e n c e ,  b ~ s t  droll thaudtm" accrue 
md bu psyab~ to ~ on auch u ~  amoum m s ta~ p~ annum ~lusl to the 
Pdme Ra~ ph~ 2"A p~ ams~ 

4.9 J'aymm N, ahtS. Pte.iu h a . ~  aSnz tim tJ~ man d i , ~ , ~  mumaJ debts and 
peymem oldlsat~m due and owin8 to e a ~  o d ~  .~  dm same da*e punmant to dds 
Apuemeut mmuSh nea~8, in wt, kh  m m  an . m o u ~  o w ~  ~ c . ~  l h , ~  to me ~ 
Pm~ under this ApummU, htmcm, m l  paynmB or cnxlim, shall be rimed ,o thin only 
the,re:an a m m ~  ~ duo dull  be peM ~ tim Pm~ who owm It. All ram,ram 
netlmd p m s m ~  m A g ~ k  Four Mmll not mkt imlo m~ount or include m ~ / ~  
Ammr~ c¢ ~ ,  wh~ may be b dkt to smnu a Party's l~mn~ ~ th/~ 

If m mutual dMm or pe~ma/c~ mdst stud only ~ PaMy owes a 
dmt or ~USatJon to t ~  otha'du~ ~ momt~ nnm~s ~ emt J'my man pey nw.h 
sum in full when due. 

4.1o n m ~ n b p m u .  Jras,u~,~joodmim, dtq~e, nhu, o~memJpu~t~t~ ,mt t l  
JmmmSJm~, n o ~  ~ mbr pray o n ~  bmJ, b me d~pu~ md pey the mditpmed 
pcctkm ofmJch htvvkc no Infer thJm dm due dsle; p s ~  howuv~, wflh ~ w u y  
amounts the ~ pasmn to the Cmtmm=' h m  the T m m m l n i ~  Provlda' punmam 

lmaJ  ~ .  

lmued oa: 

Tbm¢l~ C. M e i e r ,  P resMat  
Kmtud~ ~ CMpeny 
December 22, 200S Eflbcth~ J n m u ' 1  l,  2006 
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Kmtue~ Pow~ Compeny 
FERC Rttt  Sc]mdub No. 5~ 

SI~*-* No. 18 

to It~n 6 of Section 4.7 M3ove, the full m3otmt of the dtq~ted bill dudl be psid when due 
sad any billJn8 dtspme droll be handled In scce(dsace w/th the pmcedmes set forth In the 
OATr. Upoa molutlon ofthe dispt~ shy required ptyment dull be made within two 
(2) Businm l)ays of such remlutioa alonll with 8ny accrucd in tm~ from sM indudi~ 
the due d ~  to Ixa excludtn8 the date peid. Insdvmem ovm'peymem droll be reUm~ 
by d'le receivin8 Pray c¢ deducted from subeequmt paymenta m Ihe optio~ of the 
oveq~ey~ Pmty, J~ either cMe with intm~ sccrual st the Prime Rate until the date I~id 
or dcdu:md, from mM InrJudln8 the d~te of such ovcrp,,~mm m bm e~Imlh, ql ~e dsm 

ARTICLE S: T ~  P r m ' ~ r  Impi~uatatios 

s.x hmndem~tattn, L 

Coml~ md Cumm~ dud] em~ Imo, md fll~ wi~ :he Tmmalss/m Pmvld~ 
• ad other applJudde e m t t ~  ~dl domueam necemmy for me C ~ p ,  ny to mlmt 

The Paxem m:osntze tad spee dm ~ n y  is the Cmmner*s Lord Serving 
~n~,. The Pat~tm JSn'tZoer.x~esni.e amd ~ eunt eSe tntZZ Requ/n~mem~J 
Electrk Servke m be provldm:l haumda" b 8 loed obllptlon of the Compmy Jnd 
tlmt th~ ~ ummm inch lo,d oMiptlon m it, owu firm pow~ 
~ ma Jh~m r m m , n , d w n e u , a m m ~ 8  f~m mcem~ ~ ~o,d. 

r~ch Ptzty dun i x o v ~  the other Ptzty I to ~ the other Pmy 
rummbly mquem to klllmm the sdmlnlmmlon of'dds ~ t .  

6.1 

ARTICLE ft. CRIr.DrFWoRTmN]~gS 

lqmmtebd InJN'mSMJo~ Ifnxpmstedbya~C'Paz'qvX"),thoothaurl~antt~lC"PanttyY ") 
~ull dMlvw (i) withta 120 days folJowhql the cad ofatch fl~d ynr. - mpy of the 
mmmd report eoaUdn~ mdited ~ mmctM mtemms for mch fhml yetr 
wnh t u p m  to 1*my Y, tad (h3 wimin e0 dayJ,mr me end ofeach ofJt, fsm mrcc f ~  
q m . m  ofmtch fraud ~ ,  at ~ ~the qumedy ~pett ~mda~ t  untudaed 
c~molidm~ ~ m*mmU for inch fired qumm. wlth reapa:t m Pray Y. In,ll 
~ the maemems dudl be fm'lhe mmet necent mxemstln8 peclod md Mmll be i ~  
~ ,~xdm=e w ~  m m n y  , ~ m K t , m m m 8  p"m:~, ;  pmvld~ twwm,=, tJ~ 
Mmukl mty m ~  mmneaw n~ be svslhdde oa s tfmeb" bmb dmm s dehy in 
pmlpml~ ot mmil~do~ m:h dMsy dudl mt I~ sn E v ~  otl~4~dx so Ion8 ss Pray 
Y dilillmOy pmu~  the i n i m u t i ~  cmtflmtm and detiv~, of the mamma.  

l ined  by: Tfmeeq C. lVlmiJer, Pruld~t 
m ~ m d ~  h n -  C.mpe~y 

l m ~ l  m :  E ~ m l ~ r  22, 2MS Juum~ 1, 
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i ~ f o n a s a ~  A s ~ t  

If .~ any timc c ~ r  ~ h u  rca~nable ipounds ~o b~licv~ d w  d~c o~:r  
P m ~ |  ct~HtwoflhmeN o~ pegfornum~ und~ th~ Algnana~t h ~  becot~ 
um~,~tory.  ~ P m y  (th~ "~.equ~/,S Pray") may pov~d~ th~ o t ~  Pa~  
( ~  ~ece/vlng Pray") with w~t~n ~tlce mqueat~ Perfomance Assmnce 
in m nmounl d~lmm~d by Re~/vias Pm~ in a commm~&Uy nm~oolble 
m ~  

l~ys ~o remedy ~1~ niu~Jon by txovtdinll w ~  I~l 'orman~ Ammn.~ to tl~ 
m+qm=ttnS Pmy. 

(c) In lhc (n~nt th~ tho Rc~dving Pro'? fails [o provi(k such Pml"orman~ 
Assunm~ or other credit .mmm~ ~ to tho Rcquc~ng Pray within 
tm (10) I~mnesm D~ys of m:ellX of notice, than m Ew:m or" Default und=r 
Article 7 shall bo deemed to have o¢¢um~ 

Grmt ~ S m , r ~  ~ 

To s~m~ iL~ o ~ H i ~  umd~ th[~ Al ln~mm, a~l to the ~ n ~  e~th~" or both 
Pa:ties delivc¢ Pa~50rmance ~ hmctmd~, ~ch P ~  (a "Plcdlic¢") 
he~Bby Ip'Itls IO the olh~" Piifty { t ~  ' ~  ] i l i~/ ' }  I ~ am/~on~n l l  
.~url ty ~n~c~t in, md Li~ on {-,,,~ r i l ld oi'.~oa' q~insO, .~t  m l S n ~  ~,  
~U mah col lm~] m l  ~ 0qutvai~ c o l l m ~  md tony ~ / a l l  lmx~ l s  

now or hen~a~r held by, oa bcludf of. or for tho b e a ~ t  of, inch Secm~ lhuty, 
,-~ ach l~ny qp~= to ~ake s , ~  ~ - .  m~ od~- Pray n:mab~y n:q~n~ 
in ogd~ to p a f ~ t  the S~'ungl lh~y 's  f'mg.w/odty sccudty inlgn=t |n, md  ~ 
on (snd r i ~  of m ~  qn/n~), .~ch coilmnd md .~,  n d  roll i m : ~  

Up~xn m- ~ny Un~ ~h:r ~ :  occmmw= or doomed a ~ m c e  md dining d~e 
ccedam~on of an Bvent d D~'ault or am Early Temdnal~n Date., the Non- 
A/To~ed [hu~y nmy do amy one or- ram= o/' lho fonow~ip 

L e x ~ d ~  tony of die rish~ md mmedlu d a Sectored Party with mspac/ 
to dl  Parfomance ~ inciml/~ any inch d l ~ ,  and n:mcdlcs 
undcr ¼w Lhca in d ~ .  

2. ~ m : i w  im r i ~  of aetoff ml~na my and ~ prop:try d the Aft:ted 
P~ty in a~= pomm~n ~ ~ I~m-Af/~c~ Pray ~ ~ q~m; 

3. ¢ ~  On my o u t ~ n g  Lettm" o(Cze(ML [mined for ttl ]9¢1~t; lind 

lmmli~: 

mg 

C. Moe]~', Pmddmt 
r, m u d ~  P , w ~  C o ~  
I ) m m ~  22. 2eos 

ili 
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Kmtue.~ Pow~ Compmq 
I~RC Ram 8 d ~ l u l e  No. $2 

ChriSti Shut No. 211 

. l i q u k ~  ,dl Pafmmance ~ then held by m- fec the bcnefit of 
thc Secured Party free fium any claim or rillht of my natu~ whmoever 
of the Affected ProW, i~chxling my equity or risht of pusr, hasc or 
reampeon by ~ Aermea t~t,~. 

(c) Tho Samz~d l~my nhdl aq~ply du: pau~xls of the mllaumd mdiz~d upon ~be 
oxew,,iu ofeay such dlr, lm~ or ~ Io ~ the Pledso~* obliip~ions 
undm. the AUmmem (the Pted~r nmde~n8 liable for ,m/mnounts owln8 to 
the Semmi pa~, ~ smh spplkstim), subject to the Secun~l Pa:ty's 
oblilpdoa to n m n  rosy m ~ i ~  proceeds mnaininll ,u~r inch oblisations m 
mtisfled in full. 

hnlm,mt P.an~ u C.mb Amoaanm Hdd u C.dm~md. Fe~ lbrfonnan~ Aumanee in I~e 
form ot'a.d~ t im is I~M by m P ~  purmeaz to dds Ank:k Six, flze inam.~t ~ ~ g  ~ 
the Fede~ Ftmds Rate mintm 0.2b'% u from tkne to time in c/~:ct. "Fedmd Ftmds I~te" 
mcsm the n ~ ,  for the r e ~  detenninatlon dste oppmlte the ~p//on Wedend Funds 
(E~fe~ve)'.-- m feah b the wcddy ~ r e k ~  d e ~ m , d  u tl.15 (519), 
pubiblhed by the EIm~rd of Govemmz ofthc Federal P.esm~ System. S-,4, imm:,t droll 
be ~ commencJ~ em ~ dine Pafoemm~ Ammme ia ehe form ofc~b i= 
m:eived by t Pray I ~  e~ l .d i~  ~he mrli~ of." 0) the a-,- e w f o e m ~  A u m m ~  = ~ 
to . .  or..-~ b ,~..,.~1 zo., ~ ,  or ~ ~ .,-,.. p~.ro,,n.,n~ ...s..n,,,~ ~ ~ fort. or 
cash is spplla/to t Pled~r'n oblls=flem punmm to Section 6.3. 

(,..q T r u d w  d b t m m  Asmaat. The Ptedsor shdl invoke the Sanm,d Pray monedy 
seUins fa ,h  the cskuhnian of the i n t am mnount due, uzl the Sanned Party shsdl make 
l~Ymmt thcn~fby the lateT of  0) the tbh, d Bin/ares Day of the fro/moath Mter the ~ 
moath to whkh inch invoice r e l a ~  m" 01) the third lksin,mm I)ay rafter the day m w h ~  
mr.h bwoice b received. 

AI~'ICLE 7: DI~AULT AND REM]rJ}IES 

7.1 lgvmm d II}~lmN. Any om m" ram1 ofd*e fo l low~ dtali a~s~utc  m "Event of  
~ . f ~ -  h m ~ d ~  wlth ~ t . l e ~  Party ( ~  ~ P m ~ .  

The f,i'lum to rake.  whm dec, my imymaZ mqukai pmusm to this 
• q4mmmu (od'm' then imymems d l q m ~  undu Asdck 4) if inch faihm: is not 
. ~ x k d  wi~a  erie O) e u ~ .  ~ m  . n u  w e ~ a  m e ~  

(I,) Any n .pn~emlm or w.mnty rode by a Pray h m ~  b fdse or mi~.dlnS h~ 
say n m u ~  m p w t  whm rome or whm dumed - - ~ "  of n~xated, If such 
f s a ~  ~, mt  mmdled wleea they  O0) B m b w ,  D . ~  s / ~  ,nleen n e t l ~  

Th, f ~ w e  by e i t ~  Pray I0 Wevide ~ ~ u m ~ e d  m k r  
Arflok 6; 

hmmd oe: 

Tlmetlq C. Mmber, P m k l m t  
lCmtmdty P e ~ r  Cemlmy 
D e c m b ~  22, 20e~ 
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Kentueky Power Company 
FF.RC Rate Schedule No. 52 

Original Sheet No. 21 

(d) "lhc failure to perform any material covenant or obligation set forth in this 
Agreement (except to the extent constituting a separate Event of Dcfauh as 
specified above, and excclX to the extent such Party's obligations to deliver or 
receive Firm Energy arc modified by the provisions of Article 8). if such failure 
is not remedied within fifteen (15) Business Days aflcr written notice; 

(e) Such Party: (i) files a petition or otherwise commences, authorizes or acquiesces." 
in the commencement of  a proceeding or cause of action under any bankruptcy. 
insolvency, rcorgani~,mion or similar law. o¢ has any such petition filed or 
commenced against it: (ii) hakes an assignmcat or any gancml arrangement for 
the benefit of crediturs; (iii) otherwise becomes b-mkrupt or insolvent (however 
evidenced); (iv) has a liquidator, admini~rator, receiver, trustee, conservator or 
similar official appointed with respect to it or any substantial portion of its 
proparly or ussct~; or (v) is gancrally unable to pay its debts as they fall due: 

(f') Such Part), consolidalcs or amalgamates with, or merges with or into. or 
transfers all or substantially all o f  its .seu to, a,~her entity and. at the time o f  
such consolidation, amalgamation, merger or trmlsfer, the rcsulting, survivin 8 ~" 
transferee entity fails to assume all the obligations of  such Party under this 
Agreement to which it or its predecessor v, as a potty by operation of law or 
pursuant to an agrccment rea.qonably satisfactory to the other Party; or 

(g) Such Party experiences the nccurRncc and continuation of a default, event of 
default or other similar condition or event in re.~cct of such Part). under one or 
more agrcmnems or instruments, individually or collectively, relating to 
indebtedness for borrowed money in an aggRgate amount of not less than U.S. 
Dollars $100,000,000 for Company and LJ.S. Dollars $1OO.OO0 for the 
Customer, which results in such indcbtcdnc~ becominit immediately due and 
payable. 

7.2 Oerlarafion of an Early Terminatioa. Wan Event of Default with rc.q~-ct to a 
Defaulting Party shall have occurred and be continuing, the ¢~her Party (the "Non- 
I)cfauhing Party") shall have the fight (i) to designate a day. no earlier than the day such 
notice is effective and no later than 20 clays after such notice is effective, as an early 
termination date ("Early Termination Due"): (ii) withhold any [myments due to the 
I)¢fanhing Party under this Agreement; and (iii) suspend parformance. 

73 S--pamdon of Performance. Notwithstanding any odor provision of this Agreement. if 
an Event of  I)efanh "shall have occurred and ix: continuing, tSe Non-Defaulting Party. 
upon v, TiHen notice to the Defaulting Party, shall have the Hght 

(a) to suspend performance under this Ab'rcemont: provided, however, in no event 
shall any such suspension continue for longer than ten (10) Business Days unless 
an Early Termination I)atc shall have ~'en decla~d and n~ticc thereof pursuant to 
Article 9 been given: 

Ime d by: 

Issued on: 

Timothy C. Mmher, President 
Kemtucl~.. Power Company 
December 22, 2OO5 Effective: January !, 2006 
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KeokUk), lower C o m p a y  
FERC Rste Sebedeh No. S~ 

Orisissl  S ~  No. 22 

(b) to exe~iae any nanedy available at bnv, subject to the Ilmttatiom Nt fm'th m 
Section I0.1 hueof, inc lud~  the right to aeek to remv~ dkect damaSes before m 
mt~t of  c o m p c t e n t ~  and, if the D e f i m ~  Prow is the Custonm', 
Comlm~'s  r i l~  m s u k  m ~m)~r  ~ Smmdmi C o ~  in sc~mlan~ wkh ~¢~on 
35.26 ofU~ FE~C's t~'lsmlaflons~ am¢l 

(c) to exorc~ m y  remedy -vailable ia equlty. 

7.4 Oblipt ioas  At Exp/rmti~ or Termimttio~ Ulmn the t0naimtim m" ea01mion of this 
Aip~mat, in add~tkm to such rishu a~l obl~ mummded olsewha~ in this 
A ~  tl~ i~ of ay ud alhslght md Inlenst to ~mny k) supl~ the Full 
l ~ l u k m a m  E k m m  Smrv~ ahsll cms~ Cuammmr mmi CompswX ahall coopmma~ in 
sdvmn~ ~o fl~ mmmt pms~k~ So msl~ all n~mamy fillnBs with fl~ Tmmmisston 
Provider amd m p~o~m sll o~ae mm n¢~ssau~ m mmsfer sn s u ~  r l s ~  ~ ~ 
beck to Cusmm~. 

ARTICLE Ib ~ A I L M ] ~ q T ,  TKMPORARY INTERRUPTIONS, FOl~"g 
MAJEUREAND TRANSMIS1SO~ CURTAILMENT 

8.1 C ' a ~ t .  Ifthem Is a ahot'~le of  ~eqD. requkln8 the ourtailmem of lhc 

Pmvid~ ~ tho ComlM~, CUl~ln~ wUl kUltl~e i ~ < ~ h n s  which will m u E  a 
comspood~ cumilmont of~bo --- of Enal~ I~ tho Ioed wvcd under this ~rmnnem+ 
It is the ¢alXen iatmtion of  this provision that m y  m ' t m ' b a ~  of Eneagy shall fail 
equitably upon all iomts ms'rod by the O0~amy. If u i m  ao~ificati~ of  a mquinm~nt to 

~ of F I ~  F.neri~ m ~ i~ ord~ ~o e f f m u ~  n d ~ J o m  in EnaSy 
d~liwrim, ia slse a m l l ~ t  m ~ a t  d~t is OlXafio~ly prmiad,  e q u i ~ m t  ~o or i ~ z e r  
tlsm I1~ n:duct~a which would hmm I~m dtkctaf I ~  Custom~ fidftlled its cumdlamt  
o ~ t ~ a  ~zmuxta durtas ~ paiat my d ~ m ~  ~ m .  ~ t ,  ia ~ ~ z .  Compmw 
ahall aot Incur rosy liability to Cu~omm" ba eonmatoa with ~ sm:h action so talum by 
coa,pmy. 

8.2 Tmmporau7 ~ C o n ~  w.] ~ ~ ~ in run~,d~n8 ] ~  
E , n ~  w Cuaom~r. ~ C o ~  ~ not i ~  Uu~ ~ mqq,~ ori~um Em~q~, 
run, abed W) C u a ~  will Im ua~immmpmd, m' h *  volWp and ~equency will I~ -. all 
~ c o n s ~  " r m ~  kam,ul~ion of F'mm F . ~  ddtvm'im bmunder ahall n(x 
com~um s Imm~ of the oblil~ona of Comlmy undm dds ~ and Compa~ 
shall n°t' bs n Y  c u r e  where k h u  umd mamnable dllillmce" be liable t° Ctntmnm" fro" 
dmae~ m u a ~  n m  Jay rid, ~ ~ ofm',,~. 

U Fore Majmm. To d m m  e~w Pa~y ~- Fm~md by Fonm l ~ x e  ~am canyh s 
ou~ h whok or pan, ~. obi~skB undf ~ ~ m m m  and rich hn~ (tho"Ckdm~ 
h u ~ )  8iv= noUcc and dmUs ~tho Fo~ M4~umo ~o oe~ ] ~ .  u aoon as 

bued by: 11mo~ C Mmker. P m k l m  
~ ham" Co~Famy 

lmmd oa: Deembr  22, 2005 
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Kentucky Power Company 
FERC Rate Sebedule No. 52 

Original Sheet No. 23 

practicable, then the Claiming Party shall be cxcosed from the performancc of its 
obligations with tx'spect to this Agreement (other than the obligation to make payments 
then duc or becoming duc with respect to performance prior to the Force Majcurc). The 
Claiming Part), shall remedy the Force Majeure with all reasonable dispatch. The non- 
Claiming Party shall not be requingl to perform or resume performance of its obligations 
to the Claiming Puny corresponding to the obligations of the Claiming Party excused ~. 
Force Majeurc. 

8.4 Force Msjcmre Exeeptio~. Force Majcure "shall noC be based on (i) the loss ofany load 
by Cm, tomcr: (ii) Cu~omcr's inability economically to use or t~s¢ll the Full 
Requirements Electric Service contracted for hereunder, (iii) the loss or failure of 
Company's Generation Resources; or (iv) Company's ability to rescU the Full 
Requirements Electric .%trice at a price greater than the pr/cing ~ t  forth herein. 

g.5 TramaniLtion Curtailment. The Put'tics undersland and agree that Company may mi.~ 
a claim of Force Majeure, on its and/or Customers behalf, based in ~ o l c  or in part on 
curtailment by the Transmi~ion Provider, but only to the extent that such curtailment is 
due to "force majcure" or "uncontrollable force" or a similar term as defined under the 
"l'ran.~mis.,~ion Pro~,,ider's tariff, because the Company will arrange for firm ~ansmi~km 
with the "l'ran.,unission Provider for the Full Requirements Electric Service to be provided 
hereunder. 

q.I 

ARTICI.E 9: NOTICES. REPRESENTATIVIg.q OF THE PARTIES 

Noticts. Any notice, demand, or request r~loircd or amhor/zed by this Agrecmem to be 
given by one Party to another Party .,,hall be in writing. Such notice shall be sent by. 
facsimile, courier, personally delivered or mailed, postage prepaid, to the Rprcsemative 
ofthe other Puny designated in this Article 9. Any such notice, dcma~ or request shall 
he deemed to be given (i) when received by facsimile; (ii) when actually received if 
delivered by. courier, overnight mail or personal delivery: or (iii) three (3) days after 
deposit in the United States mail, ifscnt by first class mail. 

(a) Notices and other communications by Company to Customer shall be addressed 
tO" 

City Clerk 
City of Olive I fill. Kentucky 
225 Roger Patton Drive 
Olive Il i l l, KY 41164-0460 
Phone: 606-286-2192 
Facsimile: 606.286-8538 

luued  by: 

l i n e d  on: 

Timmhy C. Mos~r ,  Prmident 
Kentucky Power Comlmny 
December 22, 2005 Effective. J a n . s ~  I, 2006 
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~ t n d ~  Powe~ Compay 
I~ 'RC ~ Sdsedlle No. 

C~lllhud S I ~  No. 24 

City of Olivc Hill, I ~  
225 Roller Psuon Drive 
Olive Hill. KY 41164..0460 
Phone: 606-216-$~32 
Fm:Mnu'~ 506-2116-85311 

Nadcm md otha, c o m m u , t c ~  by Cusmazr Io CoaVm~ sJwJZ ~ aJdress~l 
!o: 

ic~midenx 
~ Powa. Comtzms 
101 ~ Drive 
Fmnkrm~ Kcn~.ky 4O6O, 
Phoa~ 5 0 ~ 7 0 0 7  
FacaSmlle: ~-4P~5-7006 

with copk, to: 

chum P, isk MmsscaL'm 
Amakm Electrk Powa Sa'vicc ~ 
155 W. Na~xswldc Blvd. Suite 400 
Columbus, OH 43215 
Phone: (614) $83-6728 
Fscsim~: (614) 583-1604 

msd 

v ~  emidem- ~ m ,  Ma4m~ 
Area'kin ~ Pro, m" .qm"~m ~ 
155 W. Nmlmswi~ Blvd., Sulm 500 
Columbu~ OH 43215 
Plmnc: (614) ~d13-6408 
Fm:slmilc: (614) 583-1626 

~ y  ~ m~ clmm ~ ~ ~ m~um nodm to ~ o ~ r  ~ -  

9.2. . ~  ~ n ~ t m a l ~ .  "x'nm ha, d~' ~ d ~  ~ S~do, 9.t 
Mall Imve fbll mdhod~ m m far ~zk mlX~l~ ~ In *II mr.bsdad mmm', 
n~in l  to me pammm~ ohms AZrmnm. "r~ Prudes' repmmssztves ~ ]  ~., 
howe. ,  hsvc Uz mtmr~y to a n e ~  mod~ of w s ~  ~ ~ovts~ of tMs,~nzazm 

hR-a by: Tlmot~ C. Modm', Praddmt 
Keamds7 l 'oww Comlm~ 

l a m ~  on: Dammbm" 1~ ~ 
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OriM~al 8 h ~  No. 25 

unless th~  sm aud~dzed offtcm of their mq~ctlve m,lt/es md such mnendmag. 
modif~n or wsiva is nm~ purmmnt to S~tion 16.6. 

AWHCLE 10: LIABILITY, INDEMNIFICATION. AND RF.A.ATIONSH][P OF P A R ~  

TO THE FULLEST EXTENT P E R M ~  BY LAW, NEITHER 
CUSTOMER NOR COMPANY, NOR THEIR RESPECTIVE OFFICERS, 
DIRECTORS, AGENTS, EMPLOYEES, MEMBERS, PARENTS OR 
AFFILIATES, SUCCESSORS OR ASSlONS, OR THEIR RJESPF.~"TIVE 
OFFICERS, DIRECI~RS, AGENTS, NOR EMPLOYEES, SUCCESSORS 
OR ASSIGNS, SHALL BE LIABLE TO THE OTHER PARTY OR THEIR 
RESPECTIVE MEMBERS. PARENTS. SUBSIDIARIES. AFFILIATES. 
OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, SUCCESSORS OR 
ASSlG~IS, FOR CLAIMS, SUITS, ACTIONS OR CAUSES OF ACTION FOR 
INCIDI~rrAL, INDIRF.CT, SPECIAL, PUNITIVE, MULTIFLE OR 
CONSEQUENTIAL DAMAGES CONNF.CTED WITH OR RESULTING 
FROM PERFORMANCE OR NON-PERFORMANCE OF THIS 
AGREFA/ENT, OR ANY ACTIONS UNDERTAKEN IN CONNECTION 
WITH OR RELATED TO THIS AGREEMENT, INCLUDING wrrHOUT 
LIMITATION, ANY SUCH DAMAGES WHICH ARE BASED UPON 
CAUSES OF ACTION FOR BREACH OF CONTRACT, TORT 
(INCLUDING NEGLIGENCE AND M I ~ E N T A T I O N ) ,  BREACH OF 
WARRANTY. STRICT LIABILITY. S T A ' I ~  OPI~P.ATION OF LAW. 
UNDER ANY INDI~VINrrY PROVISION OR ANY OTHER THEORY OF 
RECOVERY. IF NO REMEDY OR MEASURE OF DAMA~ IS 
EXPRESSLY PROVIDED ~ .  THE OBLIGOR'S LIABILITY SHALL 
BE LIMITED TO DIRECT DAMAGES ONLY. AND SUCH DIRECT 
DAMAC_d~ SHALL BE THE SOLE AND EXCLUSIVE MEASURE OF 
DAMAOES AND ALL ~ ~ I E S  OR. DAMAGES AT LAW OR 
IN EQUITY ARE WAIVED. THE PROVISIONS OF THIS SECTION 10.1 
SHALL APPLY REGARDLESS OF FAULT AND SHALL SURVIVE 
TERMINATION, ~ T I O N ,  SUSPENSION, COMPLETION OR 
EXPIRATION OF THIS ACHU~i~4ENT. 

1OJ 

~ Party ~ u  hxkm~, de~d md h~d hm~m a~h oeer P~y from ~d 
~ my ~ ~ ftom or out of my ~ . t .  ©t.xumum~ ~ t  or 
bcid~ o ~  or u i , ~  d u ~  ~ ~ o d  when con~ nd ~t~ ~ ~1  
~ ~octrk: Sm'vicc im ~umd h such ~ u provkk~ k ~ 
10.3 ofthlm Aip~xnenL 

lmud by: Timothy C. MNber, Preddem 
i c ~ m ~  ~ cmp~y 

l ined oa: Deumber 12,1005 ]r.ffeetiv¢ J . u a r y  I ,  20M 
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Kmt~.l~ Power Company 
FERC Rxts Szhedu~ No. $2 
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Co) F_x.h 1~y dmtl indmmi~ md ho~d hmm~ th~ o~her Pm~ from and ag~n~ 
Shy snd ill lqsl snd o~nr ~ Clsims, ccsa, lossm, suits or j ~  
foe ~ to an~ permn or dmaructlon of sny in lm ' ty  arbing In shy numner 
dl~ or Indlm~y by raison of thu a~s of such Fmty's au~odzed 
m p m a ~ d v u  whik on the pmatm of the otlgr Pray um~ 8~y dsh~ or 
sc~ss ixovkkxl h ~ i ~  

Cumcumr shs/l ~Imml~ and hold hsnnlm the Comlmny from m~d ~ any 
m l  sll Iq~l taxi oth.ar alixma~. ClJim% corn. Im~zs. suks ~ fo~ 
~ m s  to My indiddml, firm or ¢=q~stim ccmtkut~ ~ny pm~ of 
C ~ l  kXld IgtSl~ tn laty n~u~gg d~mctly or i ~ n t ~ ] y  by I~UOa o f  i 
fsilm~, i n ~  ot mmsilmm~ h Company's supply otFull P.,cqu~ 
~ Servia. 

(d) Coml~my sssuaws no napondldlity of mty kind with respect to the 
ccamtgtk~ nulntaum~., or opal ioa of tl~ syma~ or o¢1~ protgny o w ~  
or used by Custmsm.;. m.zl Cumx.a" s~m~ to protect indmn~ 8rid rove 
l u . n l m  Coaqm~ from my  ~ d  ~ll Chtimt, denumds, a '  ta lons for tnjudcs to 
pu'son cr I ~  by stay persc~ finn or coqsmstic~ in any vmy rm~ddn8 from. 
Stowing om of. cc m'ish~ h~ c~ In ~ wi~h (a) th~ conmuctlon. 
nmimmmn~ or ~ ofCummn~s symm or c~h= ~ or (b) tim use 
of, or conm~ wlu% ~ ~llvmd hcmmdm, ajar it Is ~ u~ Cusmm~ 
md while It is f l o ~ S  duuush the llms of Ctatom~, or is I~,inS dlta-ilx~ by 
Cuslom~, or is Ixdng u ~  by P.ets/I Lo~. 

If a Pm~ Immds to mdk IndmmlNcmlca m~dm" this Scctlm I00, from the ocher 
~ w~ m,o~ ~ my Ch~, the F~u~ ~.Uns hx~nnJf~a~on dudt glve 
such oth~ Pmty notice of inch Clalm within tilden (1 $) dtys of the 
~ of. ~ m:tusl lanowkxlilc of. rod* ~ S,¢h Psny smddnil 
~ dul l  I.~,.~: t l~ dliht, M tim ~ k  ~ m l  a p a m .  ~ i~m,k:ir, ax: 

c x ~ m a ~  or ~ f le  my ~ h  Clam wt~x~ ~hc l ~ r  ~ of U~ och~ 
Pray, whid~ cmmt dssll nm I= unmmmubly wltMmld. 

TII~ P, bk otLm. TI~ u) md risk ofloss re, lsUxl to the Full R~quinsmmus Ela~-ic 
Sm'v~ m Im pmvld~ Imumdw shdl Ummfw l~m Compmy Io Cummnw ~ the 
mdlwy h~s. Ccmpsay,mmmm ~ssHt wlll d~Iv=r Fu, RmquJmnma Eh:cu~ 
Secvice Io Cusmm~ f~uad ©Imr ofs/I Clslms or any Imu~t dxm~n or thm~o by amy 
pmon m~sJnS pdor to the n~Jvuy Poem. 

Thrifty C. ModMw, PrmM~t 

D ~ m b e r  22, 20U 
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~b 

Kmtue~ Power Cempaay 
ggRC Rat~ SelteduJe No. S2 

Or ig lu l  SIM~ No. 27 

ARTICLE 11: REPRESENTATIONS AND WARRANTIES 

11.1 C o m l x ~ t ~ l C m t m u r ~ n d w t r n m t ~ ,  Coml~my~ICu~on~ 
reptwmt tnd wxmmt to the other thxt: 

it is dul~ ovpnlzud, validly cxJstin8 aM in sood m i n d , s  under the laws of the 
jumdi~im of i~  fonmtion; 

It has, m" will upc~ execution ofth/s AIFeemmt pmml~Jy seek, all rcgulstmy 
sudmrizsdom nec~a ty  for it to Iqlslly perform ~ ebligstims unde~ this 

(c) The ,mgution, deliver/snd l~'/'oamn~ of thls Allns~n~ m within ~, 
~ law bern duly aulhoflz~ by dl n~ccsssry s~/oa snd do m¢ vJols/c 
my o~the rams md mndido~ in ~ 8ow:m~ dm:mnams, inclmUaS, b~ nm 

morqlqp:s cr my  odor mnCrsm cr documems Io whkh i¢ is a pirty, or shy law, 
ru~. ~ iu l ,ck~ c . l ~  or the llke applka~ to I~ 

TI~ A s m m m ~  md  m ~  odin' d o c u m ~  mm~ut~d ~ad d~liv~xl in ~otdm~c~ 
w~h eas Asnmnm u ~ m m  U, I~pd~ v ~d  m~ b h ~ s  oU~p~m 
m f m : m b l u p i n ~  it ~ scco,dsn~ wlch ia tarns, .ubjec~ to my  equable 
dc~m,~ 

It Js no~ bankrupt and thes~ a~e no peu~eed~js pend~8 e¢ beb~g camempht~J 
b~ Jt ~ ,  to ~ knowled~ thrcaSmed aSahm It, w h ~  would n ~ l t  in it b~nS ~ 

(0 

11.2 C s s t o m s r m p ~ s m m t l o m s s d w m r m m t k s .  Cumemwmp~mm~udwsmmls to  
C o m p ~ a ~  

0 w ~  rmpcc¢ to ~. cmmu~u./d~Ipckm ha~mder md ~ ¢hen~r, It 
will m t  clabn h a m m ~  on the 8rounds of  ~ stslus m a mumkipslity under 
Fcdmd cr slsm law c¢ s~flst llnxmds wlth ~ to It~If cr iLs m~s cr 

~ perflmnmw ~ moore? o f~x r t y .  ~ )  I ~ m a ~  ~ m m .  or (v) 

this Sectlon 11 ~(a) is Imtmded to muse a waiver of  iadivid~ cr pmoml  

J[m,ed 1,7: 

]mml  on: 

T i m ~  C. Modm', / 'midem 
m , m ~  ~ r  Cmpm7 

J u u r y  1, 2006 
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K m t a r ~  Power Campuy 
I~.RC Ha~ Sch~dub No. 52 

OrilIHI S k ~  No. 28 

admlnktmom, board members, council memlx~ employees or aSmts 
of the Omeme~, aad 

(b) Custmner ah~ll provide md mxh~in suksbk pmtecdve devkes on ~ 
equipm~ m pmvm my tins. ~u~y or d m u ~  ~m r m m u ~  m i ~  tz 
~cseen to mutt flora ~nl~  l~mkg ~ or my otim f~cumiom o~ 
im~gu~rity in me mpp~ o~ enaSy. Campm~ s~dl not be . . b ~  ~or ~ los~ 
injury or dmnq~ mml~ng fl~n a skgk phadng coodkion o~ my other 
fluctuafloa cr iaegulm~ in the wpply of Enagy whkh could hsve bern 
pm,e~l  by Cmo,~s  tm of ~.h pmx:tlve devim;. ~1 

To the extmt that mtxll ~J~ome.  the  m not i ~ t  ofthe tmdce ~ thet 
~ I ~  a ~msory or o d ~  r~St to ~:v~, u it cxim-. ,  of me ElfecSvc 
Date ~ now have e~ ol~d~ In d~ futme, dm4~ the Tmn of tl~ 

that k will not m l  to provtde my type ofelecffic m~'ice ~o such nt t t l  
umomm uad~ this Aincmm without the expcm m a r e  of Coe~w~, ~ l  

~ shsll nm udce xny m:tioas ~ with this Agn~nnzm to c l m ~  
Cumxsm~s Retxil Lomi due to pmwdlb0g electric mmi~  pdces. 

IZI  

12.2 

ARTICLE 13: ASSIGNMENT 

m l ~ y  ~hall a s ~  l ~ d ~  or o ~ l ~  u a m ~  ¢hb A~mnaU ee any d~¢ or 
ob l i p¢~  . . & r  d ~  ~ i ~ m ~  w ~ ¢  tL.st olZainbS me omar Pmt~'s ~ ¢oam~. 
wh i~  m~m~ d~ll  no¢ I~ . ~ m m ~  w~i~kL  

~ m Pruhib~m . ~ a ~  Am~amm~.  A Pray may, wilho~ the other 
Pmy's prior w r ~  c c ~  (m l  w i ~  mllevinj itself flora Ik/Ality 5 c ~ )  (0 
minim.. ,wit, p l ~  .mum l~  m" , ~  dd. ~ or m,o ,,czomm~ ~ ~" 
prom~, hmeof h' ~ wire my flmzzin8 or o¢5.r f l m ~ z l  m m i ~ ;  ~ (iO 
• .mS:r o,'.~dSn dd.izzamz¢ Io my Im'm m' m ~  ~ 5y mmll~ ~" i~ 
. , : ~  m ,dl ~" . ~  .U ot  dm m . m  ol'dw , m ~  P ~ .  wbm. mm 
ixssm', m" cndty'- aedttwod~zm, ts apml to m" l d l ~  tSm thz¢ ~ m o  ~ i p ~  
r.nz. pm,~k~ Xow,,m'. dm ~ ,mc.X m,d~ m e . . ~  .ud~ . ~  dz ,  .S.z in w~dns 
to be b o t ~  by the tram md mndlllem Imeof. 

I m ~ l  I~. Tlmmhy C I ~ k ~ r ,  P r ~ l ~  
~ h r . k ~  rm~w C ~  

Immd m:  D e m m l ~  33, 2105 El~eflv~ Jummy I, ~006 
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K~tu~ky Power C~qumy 
I,'KRC Pate ~ No. 52 

Origlnsl Sbm~ No, ~ 

M t T I C ~  13: C O ~ ~  

13.1 Tnmmm~ of Confidential InfonuMIm. 

To Ihe extent pertained by law. all Conl]deatiM Infmmmion shall be held and 
ln:ated by the Pmlks und t h ~  N~e~ in confldea~, reed mleJy tn m n a e ~  
wilh this kgreeilN~ ~ shall not, cxcept us ho~ml['t~ pn)vJded, bo dlac)o4ed 
withom the od~c Pray% im~  w.nea c~n~L 

Co) Notwi~mandin$ the fmr.goin& Confldendai hd'omuiUm~ may be dtsclor~d O) m 
S thifci p~rty for tim pm~ao~ o( cdT¢c~la~n8 the Impply, tmmlmhsto~ rod/m" 
dis~ibmkm of Full P.equlm~ems ~m~k: Servlc~ [o l~e de]~wmcl ]~x~Mmt to 
Ods ASmm~cm; (ii) to rqpdam~ mhoride,  of compeumt j ~ o n ,  or u 
o~henvi~ recjuin:d by u l ~ l e  law, msuludon or oed~. in~lud~g Kentucky 
~amle~ m l ~  OlXm n~eudu md olxm meeUnl~ (J~) m IXU't of Imy requln:d, 
1periodic flltnl; or (Sm:lmu~ with or to imy mSulltor~ mdbon~ of COml~CU~ 
j~ulk:don; u d  Or) to ~ n l  F ~ m  tu ~nm=don with meq~, 
ucciuisition/dtqmttice ~ flnmcJn 8 tnml~Ons ixovided that my such 
lm~.y ,hall have ,dBned a mnfidemiality Ulinmmem with the 13~loslnil Pimy 
c~mamin8 euatmuu, y t*.,,,, md renditions dutt protect qp~ut the discJe~e of 
the Co~fidmfild IaformMlon and IIMM. Itri~y lhait the re~tpie~'s mm of linch 
infmmalion only for the im~pme o[ ihe ~mbj~ l n t n m u ~  and that provide for 
remedies for non4  pihu . 

(c) In thn event that • Panty (uf~Ek~n8 J ~ " )  is rcquatcd or nutuirut to dJscJme 
my Cooi~demiad I n f o ~ o n  lamnmm m wbm:don (b) d th i s  AnkJe, the 
Diacio~dnqi Pmty shall provkll: dm ~h=r Pmty wkh ipmm~ wTimm nol i~ d my 
*uch ~ or mqulammm, so thai the olh~ Pray nmy xek  m ,ppmlxtme 
I n i e ~ v e  radar, mh:r ~ munSemem or waive m ~ p l i m ~  w~m 
t l~ ]pm~ms ~miJ  ~ a m L  ;~ r~Unl Ihe enu7 of t p m u ~ v e  ~ .  
mhcr ~ t y  m u l e m m  ~ the re~ilx o t s  waive~ he,muc~, the 

P~y.  in the opt , , , ,  ~emoMel, is comlxdled ,,, dl,clme 
Conl'~le~dal lnrommio~, the D i~ imin l  Party may dimmo dm potion of the 
Co flde al l,Sm d  which the Dt lo nS Pmy's coumeJ sdvi-,, the 
Disclo~d.iI Party is compdled to clbcloue. 

{d) The Pmies dudl 5o entitled to idl funedies available at Itw o¢ ia equity to 
mxfmu~ ~ seek mJteJ'ln cmummim: w~h, this can~hmtialJty cdt~ipuint~ in 
uddWon to the f~q l~q l ,  k Diaclodnil Pray 8hMI iudmmify, deJ'ead md hold 
luuadeu ~he odin- Pray from and q l m m  uny Clutm8, mt~mmecd or fikxl, and 
any k~um~ cJmuaSe*, expaue~ mameys ' faro or corn corn ineumxl ~ ,ueh 
Pray in connection with or mtMnji d i r t i l y  or indinxtly from or om ~ ~ 
Dtaelming Pmy' .  diudmum o(d~e ~ t h d  In,min ion to third pazees 
e x ~  m permittod dx~ve. 

h i n d  

/waed oa: 

11molk~ C. Madmr, I h w k k ~  
~ Pm,tr  C~nlum; 
C~ember ~ ,  2eOS ] ~ l r ~ z  j ~  1, 2o$~ 

III I I 
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K--mdQ, Power ComlLx~ 
FI~C lhte Scbatub No. 

~ S l ~ t  No.30 

inctud~ Confldm~ Im~mmsim~ with n:Sml to hupkmm~on of~s 
Asn:emem, m i  wm mskc tll mmmble effom to au~c t~tt ConftdenthJ 
lnfmmst~ mmhm confidmtid. 

A.q'r]cI,E 14: REGULATORY AUTHORrrlI~ 

14.1 Effect of  RqpdalJm. 

tl~ ~l~r i~ty whkh v i o l ~  ~ ~ ~ t l ~  Unt i l  S ~  m ~ ix~is i~s  

or m l t ~ : ~  or ~my order, jodllmem e~ dm'ee of aay mort m" 8ovenanealal 
of competem .ba'~iaion. 

The Pmles hero  nCOl~a¢ that this Alln~emem it mbject to the jufiudiction of 
d~ FERC, ~ 1  ~ em ComlN~ will fib t l~ A i m c m ~  with dm F£RC. 
St~kl  e~ FERC ms ~ thb Apmmm~ for mtaS, wldm~ d m l ~  o¢ 

o d ~  tn w r k ~  it I~ms ~ in~m o f ~  P m ~  ~ ~o F~tC~ 
m : e p m ~  of;hl, AiF~e~t ,  witheut cha~e or m a d l ~  b a pmeqabtte to 
the v a l i ~  of this Ai~emm~ h I ~  ~ thnt this h ip ,~m~t  is not m=cept~l 
~ r ~  wiOmm ~ o~ o~lUion, am ~utim asr~ to mp~oau: ia so~i 
faith m n E h  m aSmmn~ ;hm pmvidm for a dmilm" Ixdm~tn~ of imm=m - .  
is n ~ = = d  In ~hb A p ~ m m .  

(c) 1 ~  Rmics q ~  m uu dwk best eft'ore to uek md oblain Ihe ~OmlX ~ v a l  

The ht~a m:op~ ~ Coqmy's oh,priori, und~ FERCs (Xd= 88S, m 
~ the costs of'pmvJdin8 service Io Cusaomer under thls AJrcemem. Iris 
the Pro'ties hmat that the m l m n d ~  of the ¢ ~ s  of pueut tk~  Nr r~  Ancillary 
s i n 1  tad Lead D e l b ~  Sm, t ~  to be ch~qDed to Cmxn= by Compe,y 
undm Aniole 4 of 1his Alpmaem, ssdsfl~ the F I I C ' s  requimmn~ even 
th~Sh the corn of cmain Aadllsry S m l u :  m iar~ded u 8enmtim.mlmd 
cem u M :  the femels me  m d m b :  in Aplmdtx B. C m l ~ y  sSnm to 
p o v ~  Cumin= with a Iswkdo~ ot corn Um woo l  I :  ClWl~ m Cusomcr 
u~k= the OATr, reta in8 the Cummu. wae p s y ~  a mmket-bemt 

( ~ m e ~ %  mlUm. 

issued by:. Timothy C. ~ ,  Prmidmt 
Kestuc~ Pomw Compeny 

b r i m :  D m ~ b e r  22, 21~  
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K m t , ~  ~ CompHy 
FERC Rete Scbeduk No. $2 

O d s h ~  Sheet No. 31 

15.1 

MITICLE IS. DISPUTE RF~OLUT]ON AND STANDARD 
OF REVIEW FOR PROPOSED CHANGES 

I l k m l u t ~  by O l ~ m u  d dm IParflm. In tlw mmm ofany dispu~ among the Pa~es 
arising out of  or mlafl~ to fl~is Alpeemm~ th¢ Paetim ~mll ~q~or tim matin, to tlxir duly 
authorized off~m.s for resolution. Should such o f f m  tall to resolve the disp~e within 
~n  (10) days a l ~  s u ~  ~fund ,  the P a ~ s  q ~ e  t im any s u ~  dispu~ may be nmolved 
pummm to S e c ~  ; . ~ .  

Pruatdurm fur Reeolutioa o¢ Dbputes. 

(a) • ' ~ ,  c l a ~  cm.tmela~ dumed, e.m~ of action, dbpute, ~ cat~ovc~  
m~in8 out ~ o r  rulmlng m mis Agmmnem or ~he mlmiom~ip emblished b~ 
~ s  ~ r u m a t ,  an~ lXOVis~ heu~, the allege] brmch thaeo~, or in an~ wa~ 
m l m ~  to tl~ subjm mm~r of ~ls  A lpumm~ iavolvtnj ~ l ~ t i m  ~ l / a r  
u~eir mpemive ~ (foe purpmm of this See~z  cely, mnmiveiy 
~he " ~ ' ) ,  ewn ~ u S h  Jmne or all ~such Dispum a l k ~ n y  mz cz~ra 
~ In mmm~ w h e t ~  inch Ckhm round bz cotmzc~ tea. or ~ 
m law ~ in equ~y, umi~ m m  ~ fedmd kw. whether provMed by m m ~  or ~ 
ccmm~ kw, for d s m a ~  ~ my c t ~  relkf, may, up~  nmtmd ~ o4t" 
t~  pe~m, be minted ~y t~nd~ ~ z ~  Such ~rbim~e dun be 
comdu~l k a o m m ~ z  wid~ dw ~ i a ]  Arbilx~on Rulm of the 
Anm.imn A d ~ m m  ~ U i m  q p ~ m u t  m ad~nmz, any swami 
made hmuun~ ~ bc b ~ n 8  upeo the Pmim, mc~ su~zmo~ and mskn~ 
and any U m ~  or rc~ivur of  ~ e r  Pray. 

15.3 S~madmrd d Ikvkw.  

Nam~bltMt~l Ihc ISmtdos o r b  1.5.1 t s l  1.5,2 I~-co~ Jsl td~,k~ to 
~ m ~  ~t  o~ in sm~m~ 1&3~), ~ Pm,~s mSr~ t~mz 8~ lm~mk3~ or 
th~ A s m m n ~  hzhad~ ~ I ~  0m rmm and dmZm and 
mndltiom of serv~ mmalned brain, me subj~t u~ e . lm~ by the FERC, md 
• m the Compm~ and Cummn~ shall be umitle~ at any thuc md flum tin~ m 
dnm, to q~ply for or to Udm mhw actim m m p m t  such s r2mnp u~kr  Sections 
205 or 206 oftlw Fedmzl ~ A~  (FPA), ruspec~n~, and lzmma~ to d~ 
nmm and r ~ u ~ m s  ~emm~md ~zmmnd~ (S~ lam ~05 or Z~'~ 

TI~ Pmlu exlm~ly ~ dm tlu toUow~ pmvbtcm of d~iz ~ ~m: 
mt mbje~ to dmSc und~ S~m 205 or 206, dml ~ mutual wrie~ 

of tIw Parfle~ 

I. the Term 8rod ezph~ioe d ~  of thk Asrcemem; 

b m d ~ .  

/sssed os: 

Tlmod~ 7 C. Minim',  P r u J d a t  
m = t u ~  Pow~ c o . p ~  
Dazmber 22, ~ 
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K m t u ~ T  IPowm" Company 
FF_.RC I h ~  Sd ,~ lab  No. ~2 

Orilhml Sk~/No.  32 

. the Pu'.ies' ~ that Cwaxuer is nat entitled to cmt-bmed rate% 
a ~ .  the mq~ra~o~ of d~s . ~  ~ y  becau~ of this A ~ m e n t ~  

. fl~ cussafl~ of tb~ Comlmy's oblipflon so plan to racct Rmi l  Lcmd, 
aft" the end ofthe Tmn oF this AKreemen~ abunt m~ aSrue~e~ of the 
~ that mends 5e~oed the md onhe De~ve~ J~od ~ed by ~h~s 

. me comlnum~ of • fomula ra~, deslilned ¢o pamtt  tlz Compm~y to 
n~owr the costs it incurs to provide Full P~qulnnnem E)ectric Sa'vtce to 
the CwSom~, thmulbmst d~ Turm of this ~ 

. die caet-o~-s~-vJ~ pm~om cmtab~d Jn O~U (t) ~ ~ o~Sect~ 
4.5 ofthls A S m m ~  

6. the c+~ltt provisions of Article 6; 

. tho Custoa~ds ~ ~ m long u (~atom~'s lVloathl~ Bill is 
calculmzd in ~ with this AiPuanm~ the Customer shall not 
allese thin shy d t h e  ram~ chap:d hauunde+ result in prke dim'hnfMtion 
~ amicoaWea~c ce~e~ md 

8. the m m d ~  of review provbhm in d~is Se~on 15~(b). 

It is thc i n t m  oFthis Secfioo m d  the P s r ~  ths4 to the msx iawm ~ 
pamiued ~ btw, the p o v t . ~  of thiJ +~m.mm ~ m am.ramrod in miJ 
Section 15.3 (b) dull nm Im mbject to dnqle under Sectiom 205 8nd 206. Md 
dut a~eent the wde~ apeemem ofthe ~ ~o chanse any of the above 
m m m m l  p+ovl~m, tlw m m d ~  ot .wJew ~ clunlm w ~ ol"moa+ 
mumauj~ pmvlsJons ixupoeed by a Party, a n~-pm~, ~ the FERC, acS/ng sw 
~ ,  alwll be ll~ imbiio bslam~ mmndmd of  nwknv u t  forth in Un4md Gas P ~  
LOne Co. z Ma6~ Gon ~ C.mp., 350 U.S. 332 (1956) md F,~cral Powew 
Camm~ z Siewa Pa~ Pomw Co., 350 U.S. 348 (I ~) (the ~ 
Doctr~ 

16.1 

ARTICLK 16: GENERAJ~ PROVISIONS 

'rt~.d ~ b~mdm. l~ .  Th~ A l f f~mmt "  immd~l w ~  f ~  the ~ 

cf slaMmd ct 'cs~ with n~'cmlce so, or m y  liability Io, shy pmmo not s Psny 
hmmo. 

Immd by: Tlmoeky C. Minim', Prmideut 
mlmtldly P e m r  C o m p u y  

Issued mr: Deeemlm' 22, 2005 I ~  J a H a r y  1, 2006 
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Kmtucl~ Pewer CemF, my 
FgRC Rat~ Schedule No. 

Orfghud Skeet No..13 

16.2 No Ded la t t~  e~FKWem. Any u n d m a k i ~  ~ cm~nitmmts by om Pray to 
the other undcr thi~ .Alpuanug sludl not cmatitute ~e  dedlcallm of 8enermtJon 
facUitim or the Immmiuic~ system or aay pmtiou ~teveof of either Party to the 
otha. l'.ny. 

16.3 W ~  The failure of a Pa'ty to imixt in m y  i n g m ~  upon strict 
performluge of  my  ofthe pmvhdom of th~ Affgenx~ m" to take a d v a ~ , ~  of 
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