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COST-BASED FORMULA RATE
AGREEMENT FOR FULL REQUIREMENTS ELECTRIC SERVICE

ThisAGREEMENTideuofDecunbu?L’.ZOOS(“EMnDae')mkbyu\d
between the American Electric Power Service Corporation (*AEPSC™), as agent for Kentucky
Power Company (Kentucky Power Company hercinafter referred to as “Company™), and the City
of Olive Hill, Kentucky (“Customer”) (Company and Customer each individually referred to
herein as a “Party,” or colloctively, the “Parties™).

RECITALS

WHEREAS, Company is a corporation organtzed and existing under the laws of the
State of Kentucky, with its principal place of busincss at 101 A Enterprise Drive, P.O. Box 5190,
Frankfort, Kentucky 40602, and owns and operates facilities for the generation, transmission and
distribution of clectric power and energy in the State of Kentucky; and

WHEREAS, Customer is a municipal corporation chartered and existing under and by
virtue of the laws of the State of Kentucky, with its principal place of business at 225 Roger
Patton Drive, Olive Hill, Kentucky 41164-0460; and

WHEREAS, Customer requires Full Requirements Electric Service to meet Customer's
Retail Load; and

WHEREAS, Company has proposed to supply Full Requirements Electric Service to
Customer, subject to the terms and conditions set forth herein.

NOW THEREFORE, in consideration of the mutual covenants and agreements herein
hereto and Related Documents, scts forth the terms under which Compsny will supply Full
Requirements Electric Service to Customer, during the Delivery Period; constitutes the entire
agreement among the Parties relating to Full Requirements Electric Service at cost-based rates;
and supersedes any other ngroements, written or orsl (inchuding without limitation any
preliminary term sheet), among the Parties conceming this subject maner.

ARTICLE I: DEFINITIONS

The following words and torms shall be understood to bave the following meanings when used in
this Agreement of in any associated documents entered into in conjunction with this Agreement.
This Agreement includes certain capitalized terms that are not explicitly defined herein. Such
capitalized terms shall have the meanings specified in the “Related Documents,” as the same are
in effect from time to time, which meanings are incorporated herein by reference and made & part
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hereof. In the event of any inconsistency between & definition contained herein and a definition
comained in “Relsted Documents,” the definition in this Agreement shall control for purposes of
this Agreement. Certain other definitions as required appear in subsequent parts of this

Agroement.

1.1

12

13

14

1.5

1.6

AEP Operating Companiss means the electric utility subsidiaries of American
Electric Power Company, Inc., consisting of Appalachisn Power Company,
Columbus Southern Power Company, Indizna Michigan Power Company,
Kentucky Power Company, Ohio Power Company, Southwest Electric Power
Company and Public Service Company of Oklashoma. "AEP
Companics™ may include fewer than all of the listed companies, or may include
AEPSC, where the context requires such interpretation.

Affiliate means, with respect to any person, any other person (other than an
individual) that, directly or indirectly, through onc or more intermediarics,
controls, or is controlled by, or is under common control with, such person. For
this purpose, “control” means the direct or indirect ownership of fifty percent
(50%) or more of the outstanding capital stock or other equity interests having
ondinary voting power,

Agreement means this Cost-Based Formula Rste Agreement for Full
Requirements Electric Service, including the Appendices and Related
Documents, as amended, modified or supplemented from time to time.

Ancillary Services means the following services related to the Full
Requirements Electric Service to be supplied under the terms of this Agreement
to the Delivery Points: those services set forth in the OATT schedules and any
or revised tariffs or schedules adopted by the Transmission

Provider, including, without limitation, Scheduling, System Control and

Service; Transmission Owners Scheduling, System Control and
Dispasch Sexvice; Reactive Supply and Voltage Control from Generation
Souroes Service; Regulation and Frequency Rosponse Seevice; Energy
Imbalance Service; Operating Reserve-Spinning Reserve Service; Operating
Reserve-Supplementa] Reserve Service; and Black Start Service (as each of
those services is defined in the OATT).

Billiag Period mesns the calendar month which ahall be the standard period for
all payments and metering measurements under this Agreement, unless
otherwise specifically required by the Transmission Provider or the entity
providing meter reading services.

Business Day mesns a day ending at 5:00 p.m. Eastern Prevailing Time, other
than Saturday, Sundsy and any dsy which is a legal holiday or a day designated
a1 s holiday by the North American Electric Reliability Council; provided, that,
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1.7

1.9

110

1.1

with respect 1o any psyment due her¢under, & “Business Day”™ means a day
ending at 5:00 p.m. Eastemn Prevailing Time, other than Saturday, Sunday and
any day which is a legal holiday ora day on which banking institutions in
Columbus, Ohio are suthorized by law to close; and, provided, further, that with
respect 0 any notices for scheduling to be delivered pursuant to any Section
hereof, s “Business Day” shall be a day other than Saturday, Sunday and any
day which is a legal holiday or a day designated as a holiday by the
Transmission Provider.

Caleadar Year means a twelve-consecutive-month period commencing at
midnigit on January | and ending st midnight on December 31.

Claims means all third party claims or actions, threatened or filed and, whether
groundless, false, fraudulent or otherwise, that directly or indirectly relate to the
subject matter of this Agreement, and the resulting losses, damages, expenses,
attomeys’ fees and court costs, whether incurred by scttlement or otherwise, and
whether such claims or actions are threatened or filed prior to or after the
termination of this Agreement.

Coafideatial Information means such information as the Parties agree shall
remain confidential. Notwithstanding the foregoing, the following shall not
constitute Confidential Information:

a Information which was already in a Party’s possession prior to its
receipt from another Party and not subject to a requirement of
confidentiality;

b. Information which is obtained from a third person who, insofar as
is known 10 the Party, is not prohibited from transmitting the
information to the Party by a contractual, legal or fiduciary
obligation to the Party; and

c Information which is or becomes publicly available through no
fiault of the Party.

CumYurmnmﬁmuecuﬁve-mhperbdbqimium
midnight on June | and ending st midnight on May 31 of the subsequent
Calendar Year.

Credit Rating mesns, with respect to any entity, the rating then assigned w
such entity’s unsecured, senior long-term debt obligations or its Jong-term
revenue bonds (not supported by third party credit enhancements) or if such
entity does not have a rating for its senior imsecured long-term delx or its long-
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1.12
1.13

114

1.15

1.16

117

1.19

120

1.21

122

term revenue bonds, then the rating then assigned to such entity as an issuer
rating by S&P and/or Moody's.

Defaultiag Party means the Party who has caused an Event of Default.
Delivery Period means the period defined in Section 2.2 of this Agreement.

Delivery Polats mean the point or points designated on Appendix A, to which
Company will deliver and at which Customer will accept Firm Energy.

Early Termination Date is the date selected by the Non-Defaulting Party to
terminate this Agreement.

Eastern Prevailing Time means the prevailing time in Columbus, Ohio,

Ewnergy means three-phase, 60-cycle altemnating current electric energy,
expressed in KWhs,

Event of Default means those events by the Defaulting Party, as set forth in
Article 7 of this Agreement, which give the Non-Defaulting Party the right to
termingtc this Agroement or exercise other remedics available under this
Agreement or at law or in equity.

FERC means the Federal Encrgy Regulatory Commission.

Firm Esergy means Energy that Company is required by this Agreement to sell
and deliver and that Customer is required by this Agreement 1o purchase and
receive, in each case without interruption except as provided in Section 8.2
hereof, unless relieved of their respective obligations without lisbility by Force
Majeure, but in the case of Force Majeure only to the extent that, and for the
period during which, either Party's performance is prevented by Force Majeure.

Force Majenre moans an event or circumatance, subject to the limitations set
forth in Section 8.4 hereof, that prevents one Party from performing its
obligations under this Agrecment, which event or circumstance was not
anticipsted as of the date the Agreement was agreed to, which is not within the
reasonable control of, or the result of the negligence of, the Claiming Party, and
which, by the exercise of due diligence, the Claiming Party is unable to
overcome or avoid or cause to be svoided.

Full Requirements Eloctric Service means the supply of Firm Energy to be
provided by Company to the Customer at the Delivery Points, as the same may
fluctuste in real time 10 serve Customer’s Retall Load, together with all
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1.23

1.24

125
1.26

127

1.28

1.29

associsted generation-related services as more fully described in Article 3 and
Appendix C of this Agreement.

Generation Resource means the generation assets owned by Company, the
Company"s share of any jointly-owned units, long-term capacity purchases by
the Companty, and al) co-generators, qualifying facilities, and independent
power producers generating plants not owned by the Company, but that produce
electric power and sell it to the Company.

Good Utility Practice means any of the practices, methods, techniques and
standards (including the practices, methods, techniques and standards approved
by a significant portion of the electric power gencration industry, the
Transmission Provider and/or NERC) that, in the exercise of reasonable
judgment in light of the facts known or that should reasonably have been known
st the time a decision was made and having due regard for, among other things,
contractual obligations, applicable laws and equipment manufacturer’s
recommendations, could have been expected to accomplish the desired result in
& manner consistent with good business practices, relisbility, safety and
expedition. Good Utility Practice is not intended 1o be limited to the

practice, method, technique or standard to the exclusion of all others, but rather
to be a range of possible peactices, methods, techniques or standards.

KW means kilowstt.
KWh means kilowatt-hour.

Latter(s) of Credit means one or more irrevocable, transferable standby letters
of credit issuod by a U.S. commercial bank or a foreign bank with a U.S. branch
with such bank having a credit rating of st least A- from S&P or A3 from
Moody's, in a form snd from a bank acceptable to the Party in whose fixvor the
letter of credit is issued. Costs of a Letter of Credit shall be borne by the
applicant for such Letter of Credit.

Lond Serving Entity means any entity (or the duly designated agent of such an
entity) (i) serving end-users within the Transmission Provider's transmission
service arca, and (i) that has been granted the muthority or has an obligation
pursuant to state or local law, regulstion or franchise to sell electric energy to
end-users located within the Transmission Provider’s transmission service area.

Losses means any transmission loss, transformation loss, sub-transmission
and/or distribution losses incurred in providing Full Requirements Electric
Service hereunder; provided, however, that Losses shall only include losses
incurred between the sources of Energy and the Delivery Points. [n no case

Issmed by: Timothy C. Mosher, President

Power Company

Keatucky
Issued on: December 12, 2005 Effective: January 1, 2006



KPSC Case No. 2014-00225
KIUC's First Set of Data Requests
Dated September 5, 2014

Iltem No. 1
Attachment 14
Page 7 of 59

Unofficial FERC-Generated PDF of 20060627-0097 Issued by FERC OSEC 02/22/2005 in Docket#: ER06-358-000

Unofficial FERC-Generated PDF of 20051227-0194 Received by FERC OSEC 12/22/200%5 in Docket#: ER06-358-000

Keatucky Power Company Original Sheet No. 7
FERC Rate Schedule No. 52

130

1.31

1.32
133
134

135

136

1.37
138

139

140

141

142

143

shall Losses include losses that may be incurred from the Delivery Points to the
ultimate retail customers.

Market Rules and Procedures means the market rules, manuais and
procodures adopted by the Transmission Provider, as may be amended from
time to time, and &3 administered by the Transmission Provider to govern
operations within the Transmission Provider’s transmission service arca.

Monthly Charges means the monthly charges set out in Article 4 of this
Agreement.

Moody's means Moody’s Investors Service, Inc. and its successors.
MW means Megawatt.

MWh means Mcgawatt-hour.

NERC means the Nocth American Electric Reliability Council.

Network Integration Traasmission Service or NITS meam firm transmission
service as set forth in the Transmission Provider's OATT that provides for
delivery of Firm Energy to the Delivery Points,

Nou-Defaulting Party means the Party that has not caused an Event of Default.

Normal Load Growth means the future load growth predicied by fitting a
curve to the most recent #en years of historical annual peak demands. Such
curve shall be selected to minimize the sum of the squared error terms and
maximize the R? statistics from the following possible curve types: (1) linear;
(2) quadrutic; or (3) logarithmic.

OATT means the Transmission Provider’s Open Access Transmission Tariff on
file st FERC.

’
Performance Assurance means collateral in the form of either cash, Letter(s)
of Credit, or other security acceptable to the Requesting Party.

PIM means PIM [nterconnection, LLC.

Prime Rate meams the lesser of (i) the rate published from time 1o time in The
Wall Stroet Journal, as the prime lending rate, or (ii) the maximum rate
permitted by spplicable lsw.

Recelving Party is defined in Article 6.
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2.1

1.44 Related Docaments means, cither collectively or individually, the
Interconnection and Local Delivery Services Agreement, the PJM Open Access
Transmission Tarifl, the PJIM Operating Agreernent, the PIM Reliability
Agreement, the PJM West Reliability Assurance Agreement, and any other
applicable PIM Market Rules And Procedures.

145  Retail Load means Energy metered at the Delivery Points to meet the
requirements of Customer’s end use customers located within the scrvice area
that Customer has & statutory or other right to serve.

146  Requesting Party is defined in Article 6.
147  S&P means Standard & Poor's Rating Group (a division of McGraw-Hill, Inc.).
148  Term is defined in Section 2.1 of this Agreement.

149  Transmiseion Provider means the entity or entities transmitting ot transporting
the Firm Encrgy, and responsible for providing Ancillary Services sasociated
with the delivery of Full Requirements Electric Service, from the Generation
Resources to the Delivery Points. The Transmission Provider as of the
Effective Date of this Agreement is PJIM.

ARTICLE 2; TERM, SERVICE AND DELIVERY PROVISIONS

Term. The Term of this Agreement shall begin as of the Effective Date and extend
through and include the end of the Delivery Period. The applicable provisions of this
Agreement shall continue in effect in accordance with Article 16,11, Survival, or by their
own terms, and to the extent necessary to provide for final accounting, billing (including
all true-ups hereunder), billing adjustments, resolution of any billing disputes, realization
of any collateral or other sccurity, set-off, final payments, or payments pectaining to
liability and indemnification obligations arising from acts or events that occurred in
connection with this Agreement during the Delivery Period.

Delivery Period. The Delivery Period shall commence on January 1, 2006, and extend
through May 31, 2025, from hours ending 0100 through 2400 Eastern Prevailing Time,
unicss an Barly Termination Date becomes effective in accordance with the provisions
hereof, in which event the Delivery Period shall end as of 2400 Eastern Prevailing Time
on the Early Termination Date.

Planaing. The Parties understand and agres that, as a result of this Agreement, the
Company will plan to provide Full Requirements Elsciric Service to Customes during the
Delivery Peciod of this Agreement. In recognition of this fact, the Parties have entered
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a1

into a long-term agreement, with a fixed termination date. Unless the Partics negotiate
and enter into a new agreement for a delivery period beyond the end of the Term of this
Agroement, the Company's obligation to serve Customer at cost-based rates under this

and the Customer's cbligation to take service from the Company under this
Agreement, shall terminate at the end of the Termn provided for herein. In order for the
Company to continue to plan to serve the Customer beyond that date, the Purties
understand and agree that, absent a written mutual agreement to the contrary, the Parties
will need to negotiate and execute a new agreement for a new delivery period extending
beyond the last day of the Term of this Agreement, at least eight (8) years before the end
of the Delivery Pediod.

DeBvery Polats, The Delivery Points for the Full Requirements Electric Service to be
provided hercunder are set forth on Appendix A. In coordination with the Transmission
Provider, if nocessary, and subject to the execution of any ncoossary agreements, the
Parties may mutually agree to add or delete Delivery Points and to make other changes
regarding Delivery Points. Whenever there is any change in Delivery Points, Appendix
A hereto automatically shall be amended to reflect such change.

ARTICLE 3: SALE AND PURCHASE
Full Requirements Service.

(a) During the Delivery Period, Company shall sell and deliver and Customer shall
exclusively receive and purchase Full Requirements Electric Service at the
Delivery Points sufficient to serve Customer’s Retail Load, except as otherwise
provided herein. As a provider of Full Requirements Electric Service, Company
is solely responsible for satisfying all requirements and paying all costs incurred
or to be incurred to provide Full Requirements Electric Service, and Customer
shall pay for such Full Requirements Electric Service as provided in Article 4 of
this Agreement. Full Roquirements Electric Servioe includes alt generation-
relsted services and schedules associated with Full Requirements Electric
Service, as more fully identified in Appendix C of this Agreement.

® Appendix C, delineating the respective cost responsibilities of Company and
Customer for genecation-reiated snd transmission-relsted services and
schedules, respectively, is based upon the current PJIM Operating Agreement
and PJM OATT, and reflects the Company's current accounting for generation-
related services and schedules, which are collected through the cost-of-service
formulas sct forth in Appendix B hereto. As either (i) schedules and services
are added, deletod or changed in those agroements and tariffs of the
‘Transmission Provider or in other documents governing the provision of and
charges for services required in connection with Full Requirements Electric
Service, or (i1) the accounting for such charges is changed, the Parties shall
negotizte in good faith to determine, consistent with the principles underlying
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Appendix C, which new or changed schedules and services are predominantly
generation-related and therefore shall be included in Full Requirements Electric
Service and which are predominantly transmission-related and therefore shall be
the responsibility of Customer. Appendices B and C shall auwtomatically be
smended, in a prompt manner, to incorporate such changes as are mutually
agreed to by the Parties. The Parties shall cooperate in good faith 10 ensure that,
irrespective of changes in the mechanisms for recovery of costs by the
Transmission Provider, and changes in accounting, the respective cost
responsibilities of Company and Customer shall remain governed by this
Agreement. In no event shall the costs of a particulsr service or schedule
associsted with Full Requirements Electric Service be recovered twice from
Customer through its inclusion both in the costs used to derive the Full
Requirements Electric Service unit rates pursuant to Appendix B and also in the
costs in Appendix C for which Customer is responsible.

{©) Company understands that the Customer’s Retail Load may change fromt time to
time. At no time during the Delivery Period shall Customer use either a) newly
constructed or purchased generation resources, or b) new power purchase
agrooments, o reduce Customer’s Retail Load. Company is responsible for Full
Requirements Electric Service regardless of changes in Retail Load arising from
daily fluctuations, incressed or decreased usage, extreme weather and/or similar
events; provided, however, that the Parties agree that this Agreement does not
obligate the Company to scll to Customer, or the Customer to purchase from
Company, at the rates set forth herein, Full Requirements Electric Service for
any additions to Retail Load that excoed Normal Load Growth.

() To the extent that Customer’s Retail Load grows at a rate in excess of Normal
Load Growth, Company and Customer agree to meet to discuss whether
changoes could be made 10 this Agreement to address how Customer's Retail
Load that exceeds Normal Losd Growth can be met under this Agreement;
provided however, neither Party shall be required to accept a change with which
it, in itz sole judgment, disagrees. if the Parties do not agree how Customer’s
Retall Load that excoods Normal Losd Growth can be mict under this
Agreement, then Customer shall have the right to find alternate supplies to serve
such excess Retail Load.

32 Trassmission Service, Ancillary Services and Local Facilitica Service.

(a) Company shall amnge for Network Integration Transmission Service (NITS)
and Ancillary Services for Customet’s Retail Load and shall be respoasible
during the Delivery Period for the provision of all such services. Customer
shall be responsible for paying all NITS and any other related Transmission
Provider charges (including but not limited 10, administrative fees that the
Company incurs but does not record on its books in generation-related accounts)
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as identified on Appendix C. During the Term of this Agreement, Customer
agrees to reimburse the Company for all NITS and any other related
Transmission Provider charges that the Company incurs on the Customer's
behalf, as well s for all charges for Ancillary Services the Company incurs but
does not record on its books in gencration-related accounts.

(b) Prior to the beginning of the Delivery Period, Customer agrees 10 exccute an
Interconnection and Local Delivery Service Agreement with the Company.
During the Term of this Agreement, Customer further agrees to pay all charges
related to the Interconnection and Local Delivery Service Agreement to
Company, or to the Transmission Provider acting as a billing and collections
agent for the AEP Operating Compenies, if the Customer, Company and
Transmission Provider so agree. The services provided under the
Imerconnection and Local Delivery Servioe Agreement are sometimes referred
10 in this Agreement as “Local Facilities Service.”

33 Qualifying Facility Purchases.

(») So long as Custormner is receiving Full Requirements Electric Service from
Company, Company shall be obligated o purchase the ¢lectrical output from
any duly licensed and properly operating Qualifying Facility connected o
Customer, but only so Jong as Companty has such obligation pursuant to the
Public Utility Regulatocy Policies Act of 1978, as amended.

(b)  Company shall apply the Monthly Billing smounts set forth in Article 4 to the
combined Full Requirements Electric Service supplied by Company and the
smounts delivered by the Qualifying Facility to the Customer. 1f Customer pays
the Qualifying Facility directly for such energy, Company shafl provide a credit
cqual to Company’s avoided cost rae &t the rate that Company would have paid
?ggﬂi&mFd[wifComyuMpM&Wm

output.

(c). Customer agrees that Customer will not, directly or indirectly, engage in any

Facility, except as otherwise required by law, and shall not itself
install, purchase or operate & Qualifying Facility during the Torm of this

(d) Customer shall notify Company of the proposed connection of any Qualifying
Facility to any part of Customoer's system served by Company. Notification
shall be in writing as soon as practical, but at least ninety (90) days prior 10 the
connection of the Qualifying Facility.

Issued by: Timothy C. Mosher, Presidest
isswed on: December 22, 2088 Effective: Januvary 1, 2006



KPSC Case No. 2014-00225
KIUC's First Set of Data Requests
Dated September 5, 2014

Iltem No. 1
Attachment 14
Page 12 of 59

Unofficial FERC-Generated PDF of 20060627-0097 Issued by FERC OSEC 02/22/2005 in Docket#: ER06-358-000

Unofficial FERC-Generated PDF of 20051227-0154 Received by FERC OSEC 12/22/2005 in Docket#: ER06-358-000

Kentucky Power Company Original Sheet No. 12
FERC Rate Sebedule No. 52

4

4.1

Retai) Cholce.

() The Partics expressly recognize that retail choice may occur in Customer's
service area during the Term of this Agreement. In order to enable Customer to
compete to retain existing customers, in the event retail choice is mandated in
Customer’s service srea, by state or federal statutes, regulations, or regulatory
agencies, or in the event other power suppliers plan to make a direct connection
10 one or more retail customers of Customer, the Parties agree as follows: If
retail choice is available 10 & customer or an aggregated group of customess or a
potentiad customer of Customer, Customer may negotiate a price with Company
for the retention of such customer or group of customers, or to obtain new
customers; provided, however, that if Customer and Company are unable to
sgree upon a price that retains or acquires such customer(s), then Customer may
seek 10 obtain an altemate source of power supply, which Company shall have
the right of last refusal to match within three (3) Business Days of being
officially notified by Customer. Such akemate source of power can only be
made availsble to that specific customer or aggrogated groups of customers for
the defined period of the contract for alternate power supply and shall not be
made available to other Retail Load of Customer or to displace other purchases.

(Y] "Mandated by state or federal statutes or regulations or regulstory agencics”™
includes the following scenarios: (i) state or federal stagutes oe regulations or
regulatory agencies provide for retail cholee by Customer’s Retail Load as part
of a larger retail choice program (in either a pilot program or permanent
program), or (if) Customer is exempt from such state or federal statutes or
regulations, but retail customers of Customer, by vote or other legally
enforceable right, require that Customer offer them the same provisions and
rights contained in a statewide rotail choice program.

Renewabis Portfolio Standards. During the Term of this Agreement, if the Company is
required, as a result of federal or state Laws, rules or regulations, to meet the requiresnents
of any rencwable portfolio standards, the Company sgroos o most those requirements
with regard to Customer’s Retail Load. In no event shall the Company be cbligated to
meet any rencwable portfolio standards imposed upon or enacted by Customer that are
more stringent that those standards that the Company is required to meet.

ARTICLE 4: MONTHLY RATES AND BILLING

Generul Principies Regarding Mosthly Charges for Full Requirsments Electric
Bervics. The Monthly Charges for Full Requirements Electric Service supplied to
Customer by Company hereunder during the Delivery Perlod of this Agreement shall
include a Generatiot Demand Charge, a Generstion Energy Charge (collectively, the
“Generation Demand and Generation Energy Charges™), and a Generation Fuel Charge,
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all calculated in accordance with the terms of this Article and subject to ali other terms
and conditions contained in this Agreement. For each Calendar Year, the Generation
Demand and Generation Energy Charges for which Customer is ultimately responsible
shail be determined using data from Company’s FERC Form | for that Calendar Year
and the Retum on Common Equity from December of the preceding Calendar Year as
specified in Section 4.5(b). Because of the time lag in availability of the FERC Form |
data, Generation Demand and Generation Energy Charges will initially be assessed based
on estimated monthly rates, and a “true-up” will subsequently be conducted for each
Calendar Year, a3 provided in Section 4.3 hereof. The Gencration Energy Charge shall
exclude fuel-related costs. All fuel-related costs shall be recovered through the
Generstion Fuel Charge, which shall be “trued up” to more current actual fuel-related
costs by means of the Fuel Adjustment Charge set forth in Section 4.4 hereof. The
monthly rates used to calculste the Generation Demand Charge, Generation Energy
Charge and Generation Fuel Charge for Full Requirements Electric Servioe shall be
determined pursuant to the cost-of-service formulas set forth in Appendix B hereto,
Thesc formulas will be used for both estimated and actual (“trued-up™) rates and charges.

42 Estimated Geserstioa Demand and Geserstion Energy Charges.

(2)  Estimated monthly rates shall be developed for each Contract Year. The
estimated monthly rates used to calculate the Generation Demand Charge,
Generation Energy Charge and Generation Fuel Charge shall be determined
annually by the Company, pursuant so Appendix B, prior to the 31* day of May;
be provided to the Customer, for its review by June 1; and be made cffective as of
June 1 (Le., at the commencement of each Contract Year). The estimated
monthly rates in effect during each Contract Year shall be based upon the cost
incurred in providing Full Requirements Electric Service for the most recert
Calendar Year for which FERC Form | data is available.

For example, in Calendar Year 2007, for the first five months the estimated
monthly rates used to bill Customer will be based upon Calendar Year 2005
FERC Form 1 data (and will be the same as the estimated monthly rates used in
the lstter portion of Calendar Year 2006); beginning on June 1, 2007, the
estimated monthly rates will be based upon Calendar Year 2006 FERC Form 1
data (and will remain in effect for the remainder of the 2007-2008 Contract Year);
and all charges based on these estimated rates for Calendar Year 2007 will be
subject to “true-up” of the Generation Demand Rate and Generation Energy Rate
in 2008, pursuant to Section 4.3.

(d)  The Pasties agree that, based upon Company®s FERC Form | data for 2004, the
cost-of-service formulas set forth in Appendix B produce the following monthly
Generation Domand Rate, Generation Encrgy Rate, and Generation Fuel Rate,
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which shall be charged to Customer by Company for the first partial Contract
Year (ie., from Jamuary [, 2006 through May 31, 2006), pursuant to this
Agreement:

Generation Demand Rate ~ $7.92%kilowstt
Generation Energy Rate $0.0036373/kilowatt-hour
Generation Fuel Rate $0.0145875/kilowatt-hour

The foeegoing estimated monthly Gencration Demand Rate andd Generation
Energy Rate and the Generation Demand and Generation Encrgy Charges they
produce shall be adjusted as part of the “true-up” of Calendar Year 2006
Generation Demand and Generation Energy Charges pursuant 10 Section 4.3, The
foregping monthly Generation Fuel Rate shall not be sdjusted as part of the “true-
up™ process, because the Fuel Adjustment Charge will recover actual fuel-related
costs on a more current basis as provided in Section 4.4.

43 True-Up of Generation Demand and Generation Ensrgy Charges. Because the
Genenation Demand and Generation Energy Charges initially collected during a Calendar
Year will be the product of estimated rates based on data from previous Calendae Years,
the Generstion Demand and Generstion Energy Charges shall be scjusted (or “trued-up™)
based upon (i) FERC Form ! cost data from that Calendar Yesr and (if) the Return on
Common Equity calculated using data from December of the previous Calendar Year as
specified in Section 4.5(b). The true-up for Generstion Demand and Generation Encrgy
Charges shall be conducted by Company prior 1o May 31* of each Calendar Year once
the FERC Form 1 data for the prior Calendar Year is available, and shall be accompiished
by recalculating the sums due to Company from Customer for secvice provided during
the prior Calendar Year. The difference between the sum of the Monthly Charges
originally billed %o Customer for seevice provided during the Calendar Year, based on the
estimated monthly rates, and the sum of the Monthly Charges for which Customer is
ultimately responsible shall be billed to Customer or credited to Customer, as sppropriste,
in three (3) equal amounts during the months of July, August and September of the year
immediately following the Calendas Year for which the “true-up” is calculated, unless
otherwise agreed by the Parties. The amount to be billed or credited for any such over-
collections or under-collections will include interest st the Prime Rate, charged or spplied
from the date of original payment to the date when the over-collections or under-
collections are paid or credited, but excluding the dsie paid or credited,

For example, the “true-up™ of Generstion Demand and Generation Energy Charges
initlally collected for service provided during Calendar Year 2007 shal) be conducted by
Company by May 31, 2008. The “trued-up” charges shall be calculated using () 2007
FERC Form 1 cost dsta and (ii) the Retum on Common Equity calculsed using data
from December 2006. The difference between the sum of the Charges
originaliy billed to Customer for service provided during 2007 (besed on two different
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sets of estimated rates for portions of two Contract Years) and the sum of the “trucd-up™
Menthly Charges for Calendar Year 2007 will be billed to Customer or credited o
Customer, as appropriate and with interest, in the invoices rendered in July. August and
September 2008. unless otherwise agreed by the Parties. A timeline showing the timing
for the caleulation of estimated bills, true-ups and billings, using the first few ycars of the
Delivery Period for Hlustrative purposes, is set forth on Appendix D.

4.4  Fuel Adjustment Charge. Customer shall pay Company a monthly Fuel Adjustment
Charge determined pursuant 10 the cost-of-service formulas set forth in Appendix B
hereto. The base cost of fuel, expressed in dollars per KWh, 1 be used in the Fuel
Adjustment Charge shall equal the then-applicable Generation Fuel Rate. Customer shall
be billed a Fuel Adjustment Charge each month for the encrgy delivered in the preceding
month based upon estimated fucl charges in excess of the Generation Fucl Rate or, if
applicable, shall be credited for the amount by which the estimated fuel charges are lower
than the Gencration Fucl Rate. Any differences between the estimated fuel charges and
the fuel charges based on actual fucl costs shall be billed or credited to Customer on the
first bill rendered after such actual fuel costs have been determined. Company shall use
reasonable diligence when estimating monthly fucl charges so as to avoid any significant
difference between estimated and actual monthly fuel charges w Customer.

4.5  Cost-oF-Service Formulas. The cost-of-service formulas sct forth in Appendix I3 were
designed. by mutual agreement, primarily to use the Company’s FERC Form | costs.
The Parties also agreed 10 the Appendix B treatment of costs that cither are not reflected
in the Company*s FERC Form | costs, or that the Partics agreed were not represcntative
of the Company’s costs. The Parties agree that the specific clements of the cost-of-
service formulas sct forth below arc an integrated and integral part of this Agreement:

(@)  For purposcs of calculating the Company’s rate base used in Appendix B, the
Parties agrece that the Company will include onc hundred percent (100%) of its
cxpenditures for Pollution Control Facilities and Fuel Conversion Facilities (as
defined in Section 35.25 of the FERC's Regulations) recorded on the Company”™s
books and records as construction work in progress (“CWIP"), and fifty percent
(50%) of its expenditurcs for all other CWIP.

(P)  The Return on Common Equity, which will be used to compute the composite
cost of capital used in Appendix B, shall be determined annually by taking the
average of the daily Moody's Leng-Term 3aa Corporate Bond Index for the
month of December and adding 585 basis points (5.85 percentage points). For
estimated Monthly Charges, the composite cnst of capital and estimated Monthly
Charges shall be developed using the Appendix B formulas and data from the
FERC Form 1 for the Calendar Year that ends with the same month of December
as was uscd to determine the Return on Common Equity. (For example, hy June
1. 2008, the composite cost of capital shall be determined using the Retumn on
Common Equity from December, 2007 and other capital cost data from the FERC
Form | for Calendar Year 2007. The resulting composite cost of capital shall be

Issued by: Timothy C. Moshker, President
Kentucky Power Company
Issued on: December 22, 2005 Effective: January 1, 2006




KPSC Case No. 2014-00225
KIUC's First Set of Data Requests
Dated September 5, 2014

Unofficial FERC-Generated PDF of 20060627-0097 Issued by FERC OSEC 02/22/2005 in Docket#:

Iltem No. 1
Attachment 14
Page 16 of 59

ER06-358-000

Unofficial FERC-Gensrated PDF of 20051227-0194 Received by FERC OSEC 12/22/2005 in Docket#: ER06-358-000

Keatucky Power Company Original Sheet No. 16
FERC Rats Schedule No. 52

4.7

(©

used in the Appendix B formuilss together with other FERC Form | dats for
Calendar Year 2007 to determine the estimated Generation Demand and
Generation Energy Charges and the Generstion Fuel Rate for the Contract Year
beginning June 1, 2008). For true-ups of the Generation Demand and Generation
Energy Charges, the FERC Form |} data for the Calendar Year being trued up
shall be used in conjunction with the Return on Common Equity from December
of the prior Calendar Year. (For example, once 2008 FERC Form 1 data are
availablo in 2009, such data shall be used to compuie the 2008 composite cost of
capital using the Retum on Common Equity from December, 2007. That
composite cost of capital will be used with other 2008 FERC Form 1 data to
determine the trued-up Generation Demand and Generation Energy Charges for
Calendar Year 2008.) So long as the Retum on Common Equity computed
pursuant to this Section 4.5(b) is neither lower than 9.0% nor higher than 18.0%,
the Partics agree that the Return on Common Equity used to compute the
composite cost of capital in Appendix B shall not be subject to change under
Sections 205 or 206 of the Federal Power Act (“FPA™), absent the mutual written
consent of the Parties. In the event that the Retur on Common Equity peoduced
as 8 result of the calculation provided for herein is either below 9.0% or above
18.0%, cither Pacty may seek FERC review of the Return on Common Equity
value under the “just and reasonable” standard of Sections 205 and 206 of the
FPA.

The Company's share of net revenue from deliveries to non-associsted compenies
by the AEP Operating Companies (“System Sales™) shall be shared twenty-five
percent (25%) by Customer and soventy-five percent (75%) by Company, as
shown on Appendix B. For purposes of this Section 4.5(c), “net revenuc” refers
to the revenuc in cxcess of the full cost of making such System Sales.

Billiag Demand and Billing Energy.

(@)

®

The monthly Billing Demand shall be the single highest 60-minute kW demand
measured during the Billing Period.

The monthly Billing Energy shall be the total kWhs of Firm Energy measured
during the Billing Period.

Determination of Moathly Bill, The Monthly Bill shall set forth charges for Full
Requirements Electric Service, charges for Local Facilitics Service, charges to reimburse
costs incurred by the Company on behalf of the Customer in connection with Full
Requirements Electric Service, and other charges associated with Full Requirements
Electric Service. The Monthly Bill shall be the sotal of the following:

I.  The product of the Generation Demand Rate and the Billing Demnand; plus
2. The product of the Generation Energy Rate and the Billing Encrgy: plus
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4.10

3.  The product of the Generation Fucl Rate and the Billing Energy; plus
4. The product of the Fucl Adjustment Charge and the Billing Encrgy: plus

5. All applicable charges in accordance with the Interconnection and Local
Delivety Scrvice Agreemont, 10 the extent not billed directly to the
Customer by the Transmission Provider or otherwise; plus

6. All amounts due to Company for reimbursement of charges incurred by
Company as the NITS customer for delivery of Full Requirements Electric
Service in accordance with the OATT or related agreements for
transmission-related schoduies or services for which Customer is
responsible pursuant to Section 3.2(a) and Appendix C hereto, to the
extent that such charges are not included in ftems 1 through 5 above; plus

7.  Any spplicable taxes, fees and asscssments sttribatable to Full !
Requirements Electric Service not included in any of the other elements of
the Monthly Bill.

Paymeat Date. Customer shal! psy Company sny amounts due and payable hereunder
on or before the later of the fiftoenth (15th) day of each month, or the tenth (10*) day
after recsipt of invoice or, if such due date is not a Business Day, then on the next
Business Day. If an invoice is received on a day that is not a Business Day, it shall be
deemed 10 have been received on the next following Business Day. All invoices shall be
paid by electronic funds transfer, or by other mutuslly sgroesble method(s), to the
acoount designated by the Company. If all or any pert of any amount duc and payable
pursuant to this Agreement shall remain unpaid thereafier, interest shall thereafter accrue
snd be payable to Company on such unpaid amourt at & rate per annum equal 1o the
Prime Rate plus 2% per shoum.

Payment Netting. Parties hereby agree thet they shall discharge mutual debts and
payment obligations due and owing to each other on the same date pursuant to this
Agreement through netting, in which case all amounts owed by cach Party to the other
Party under this Agreement, interest, and payments or credits, shall be netted so that only
the excess amount remaining due shall be paid by the Party who owes it. All smounts
netted pursusnt to Article Four shall not take into account or include any Performance
Assurance oc guarsnty, which may be in effect to secure a Party’s performance under this
Agroement. 1£ no mustual debes or payment obligations exist and only onc Party owes &
debt or obligation to the other during the monthly Billing Period, that Party shall pay such
sum in full when due,

Billieg Disputes. If & Party, in good faith, disputes an invoice, the disputing Party shall
immedistely notify the other Party of the basis for the dispute and pay the undisputed
portion of such invoice no later than the due date; provided, however, with respect to any
amounts the Company passoa to the Customer from the Transmission Provider pursuam
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5.1

&1

to Item 6 of Section 4.7 above, the full amount of the disputed bill shall be paid when due
and any billing dispute shall be handled in accordance with the procedures set forth in the
OATT. Upon resolution of the dispute, any required payment shail be made within two
(2) Business Days of such resolution along with any accrued interest from and including
the due date to but excluding the date paid. Inadvertent overpayments shall be returned
by the receiving Party or deducted from subsoquent payments at the option of the
overpaying Party, in either case with interest accrued at the Prime Rate until the date paid
or deducted, from and including the date of such overpayment to but excluding the date
repaid or deducted by the Party receiving such overpayment.

ARTICLE §: Trassmission Provider Implementation
Implementation.

(a) Company and Customer shal) enter into, and file with the Transmission Provider
and other applicable entities, all documents necessary for the Company to fulfill
its obligation to provide Full Requirements Electric Service.

(b)  The Parties recognize and agree that Company is the Customer’s Load Serving
Entity. The Parties further recognize and agree that the Fiull Requirements
Electric Service to be provided hereunder is a load obligation of the Company and
that the Company sssumes such load obligation as its own firm power
commitment and shall retain all advantages secruing from meeting the load.

(c)  Each Party shall provide the other Party access to information the other Pacty
ressonably requests to facilitate the administration of this Agreement.

ARTICLE é: CREDITWORTHINESS

Finascinl Information. If requested by a Party (“Party X™), the other Party (“Party Y™)
shall deliver (1) within 120 days following the end of each fiscal year, a copy of the
snnusl report containing sudited consolidated financial statements for such fiscal year
with respect to Party Y, and (i) within 60 days after the end of each of its first three fiscal
quarters of cach fiscal year, a copy of the quarterly report containing iunaudited
consolidated financial staternents for such fiscal quarter with respect to Party Y. In all
cascs the stztements shall be for the most recent acoounting period and shall be prepared
in accordance with generally scoepted accounting principles; provided, however, tha
should any such statements not be availsbie on & timely basis due to a delay in
proparation or certification, such delay shall not be sn Event of Defhult 50 long as Party
Y diligently pursues the peeperation, certification and delivery of the statements.
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62 Performance Assurance.

if ut any time cither Party has ressonsble grounds to belicve that the other
Party’s credilworthiness or performance under this Agreement has become
unsutisfactory, the Party (the “Requeating Party™) may pravide the other Party
(the “Receiving Party™) with written notice requesting Performance Assurance
in an amount determined by Receiving Party in a commercially reasonsble
manner.

Upon receipt of such notice the Receiving Pasty shall have ten (10) Business
Days to remedy the silustion by providing such Performance Assurunce to the
Requesting Party.

In the ovent that the Recciving Party fails to provide such Performance
Assurance or other credit assurance acceptablc to the Requcsting Party within
tcn (10) Business Days of receipt of notice, then an Event of Default under
Articlc 7 shall be deemed to have occurred.

Grant of Security Intsrest/Renedies.

(2)

®)

To secure ity obligations under this Agreement, and to the extent either or both
Parties deliver Performance Assuranoe hereunder, each Purty (a “Pledgor™)
hereby granis 10 the other Pusty (the “Secured Party”™) a present and continuing
security interest in, and lien on {(and right of sctoff against), and assignment of,
all cash colluterul and cash oquivalent collateral and any und all procoods
resuiting from said Performance Assurance or the liquidation thereof, whether
now or hereafter held by, on behalf of, or for the benofit of, such Secured Party,
and each Party agrecs to take such action as the other Party rcasonably requires
in order to perfect the Socured Party's fint-priority sccurity intcrest in, and lien
on (and right of sctoff against), such collsteral and any and all proceeds
resulting there from or from the liguidation thereof,

Upon or any time after the occurrence or decmod occurrence and during the
continuation of an Bvent of Default or an Rarly Termination Date, the Non-
Affected Party may do any one or more of the following:

1. exercisc any of the rights and remedics of a Secured Party with respect

10 all Performance Assurance, including any such rights and remedics

undcr law then in effect;

2 excreisc its rights of setoff against any and all property of the Affecied

Party in the possession of the Non-Affeciod Party or its agoni;
kR draw on sy outstanding Letter of Credit issued for its benofit; and
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7.1

4, liquidate all Performance Assurance then held by or for the benefit of
the Secured Party free from any claim or right of any nature whatsoever
of the Affected Party, including any equity or right of purchase or
redemption by the Affected Pacty.

(© The Secured Party shall apply the proceeds of the collateral realized upon the
exercise of any such rights or remedies to reduce the Pledgor’s obligations
under the Agreemnent (the Pledgor remaining liable for any amounts owing to
the Secured Party after such application), subject to the Secured Party's
obligation to retum any surplus proceeds remaining after such obligations are
satisfied in full,

Interest Rate om Cash Amounts Held as Coliateral. For Performance Assurance in the
form of cash that is held by a Party pursusnt to this Article Six, the interest rato will be
the Federal Funds Rate minus 0.25% as from time to time in effect. “Federal Funds Rate”
means the rate, for the relevant determination date opposite the caption “Federsl Funds
(Effective)”, as set forth in the weekly statistical release designated as H.15 (519),
published by the Board of Governors of the Federal Reserve System. Such interest shall
be calculsted commencing on the date Performance Assurance in the form of cash is
received by a Party but exchuding the earlier of: (i) the date Performance Assurance in the
form of cash is returned to a Party; or (i) the date Performance Assurance in the form of
cash is applied to & Pledgor’s obligations pursuant to Section 6.3.

Transfor of Intarest Amount. The Pledgor shall invoice the Secured Party monthly
setting forth the calculstion of the interest amount due, and the Secured Party shall make
payment thereof by the later of (i) the third Business Day of the first month after the last
Mmmmwum«ﬂbﬂwmwmwmhhymwhkh
such invoice is received.

ARTICLE 7: DEFAULT AND REMEDIES

Events of Default. Any one or more of the following shall constitute an "Event of
Default” hereunder with respect to either Party (the “Defaulting Party™):

(@) The failure to make, when due, any payment required pursuant to this
Agreoment (other than payments disputed under Article 4) if such failure is not
remedied within three (3) Business Days after written notice;

® Any representation or warranty made by a Purty herein is false or misleading in
any material respect when made or when deemed made or repeated, if such
failure is not remedied within thirty (30) Business Days afier written notice;

(c) The failure by either Party to provide Performance Assurance as required under
Article 6;
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(©)

4]

(®

(@)

Issued on:

‘The failure to perform any material covenant or obligation sct forth in this
Agreement (cxcept to the extent constituting a scparate Fvent of Default as
specificd above, and except to the extent such Party’s obligations to deliver or
receive Firm Energy are modified by the provisions of Article 8). if such failure
is not remedied within fifiecn (15) Business Days afier written notice;

Such Party: (i) files a petition or otherwise commences. autharizes or acquiesces
in the commencement of a proceeding or cause of action under any bankruptcy.
insolvency, reorganization or similar law, or has any such petition filed or
commenced against it: (ii) makes an assignment or any general arrangement for
the henefit of creditors; (iii) otherwise becomes bankrupt or insolvent (however
cvidenced); (iv) has a liquidator, administrator, receiver, trustee. conservator or
similar official appointed with respect to it or any substantial portion of its
property or asscty; or (v) is gencrelly unable to pay its debts as they fall duc:

Such Party consolidates or amalgamates with, or merges with or into. or
transfers all or substantially all of its assets to, another entity and. at the time of
such consolidation, amalgamation, merger or transfer, the resulting, surviving or
transferce entity Fails to assume all the obligations of such Party under this
Agreement to which it or its predecessor was a party by operation of law or
pursuant to an agreement reasonably satisfactory to the other Party; or

Such Party experiences the accurrence and continuation of a default, event of
default or other similar condition or cvent in respect of such Party under onc or
more agreements or instruments. individually or collectively, relating to
indcbtedness for borrowed money in an aggregate amount of not less than U.S.
Dollars $100,000,000 for Company and 1).S. Dollars $100,000 for the
Customer, which results in such indebtedness becoming immediaicly duc and
payable.

72  Decluration of an Early Termination. If an Event of Default with respect o a
Defaulting Party shall have occurred and be continuing. the other Party (the “Non-
Defaulting Party™) shall have the right (i) to designate a day, no carlier than the day such
notice is cffective and ne later than 20 days afier such notice is effective, as an early
termination date (“Early Termination Date™): (ii) withhold any payments due to the
Defavlting Panty under this Agreement; and {iii) suspend performance.

7.3  Suspension of Performance. Noiwithstanding any other provision of this Agreement, if’
an Event of Default shall have occurred and be continuing, the Non-Defaulting Panty,
upon written notice to the NDefaulting Party, shall have the right

to suspend performance under this Agreement; provided, however, in no event
shall any such suspension continue for longer than ten (10) Business Days unless
an Farly Termination [Jate shall have been declared and notice thereof pursuant 1o
Article 9 been given:

Issued by: Timothy C. Mosher, President
Kentucky Power Company
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(b)  to exercise any remedy available st law, subject to the limitations set forth in
Scction 10.1 hereof, including the right to seek 10 recover direct damages before a
" court of competent jurisdiction, and, if the Defaulting Party is the Customer,
*s right to seck to recover its Stranded Costs in acoordance with Section
35.26 of the FERC's Regulations; and

(¢) 10 exercise any remedy available in oquity.

Obligations At Expiration or Termisation. Upon the termination or expiration of this
Agreement, in addition to such rights and obligations enumerated elsewhere in this
Agreement, the grant of any and all right and interest to Company to supply the Full
Requirements Electric Service shall cease. Customer and Compeaty shall cooperate, in
advance 0 the extent possible, to make all necessary filings with the Transmission
Provider and to perform all other acts necessary to transfer all such rights and interests
back to Customer.

ARTICLE S: CURTAILMENT, TEMPORARY INTERRUFTIONS, FORCE

&1

MAJEUREAND TRANSMISISON CURTAILMENT

Curtaiiment. If there is u shoctage of Energy requiring the curtailment of the
Compeny’s Firm Energy deliveries, then upon being notified by the Transmission
Provider or the Company, Customer will institute procedures which will cause a
corresponding curtailment of the use of Energy by the load served under this

It is the express intention of this provision that sny curtailment of Energy shall fall
equitably upon all loads served by the Company. If upon notification of a requirement to
curtail, Customer fails to institute such procedures, Company shall be entitled to limit
deliveries of Firm Energy to Customer in order 1o effectuaie reductions in Energy
deliveries, in the smallest amount that is operationally practical, equivalent to or greater
than the reduction which would have been effected had Customer fulfilled its curtailment
obligation hercunder during the period any shortage exists, and, in such event, Company
shall not incur any liability to Customer in connection with any such action 30 taken by
Company.

Temporary Interruptions. Company will use reasonable diligence in furnishing Firm
Energy to Cusiamer, but Company does not guarantes that the supply of Firm Energy
furnished o Customer will be uninterrupted, or that voliage and frequency will be at all
times constant. Temporary interruption of Firm Energy deliveries hereunder shall not
constitute a breach of the obligations of Company under this Agreement, and Company
shall not, in any cascs where it has used reasonsbie diligonce, be lable to Customer for
damages resulting from any such temporaey interruptions of service.

Force Majoure. To the extent either Party is preventsd by Force Majeure from carrying
out, in whole or part, its obligations under this Agreement and such Party (the “Claiming
Party™) gives notice and details of the Force Majeure to the other Party as soon as

Isswed by: Timothy C. Mosher, Presidest
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t X

9.1

practicable, then the Claiming Party shall be cxcused from the performance of its
obligations with respect to this Agreement (other than the cbligation to make payments
then duc or becoming due with respect to performance prior to the Force Majeure). The
Claiming Party shall remedy the Force Majeure with all reasonable dispatch. The non-
Claiming Party shall not be required to performt or resume performance of its obligations
10 the Claiming Party corresponding to the obligations of the Claiming Party excused by
Force Majeure.

Force Majewre Exceptions. Force Majcure shall not he based on (i) the loss of any lvad
by Customer: (ii) Customer's inability economically to use or resell the Full
Requirements Electric Service contracted for hercunder; (iii) the loss or failure of
Cumpany ‘s Generation Resources; or (iv) Company's ability to resell the Full
Requirements Electric Service at a pricc greater than the pricing set forth herein.

Transmission Curtailment. The Parties understand and agree that Company may raise
a claim of Force Majeurc, on its and/or Customer’s behalf, based in whole or in part on
curtailment by the Transmission Provider, but only to the extent that such curtailment is
due o “force majeure” or “uncontrollable force™ or a similar term as defined under the
Transmission Provider’s tariff, because the Company will arrange for firm ransmission
with the Transmission Provider for the Full Requirements Electric Service to be provided
hercunder.

ARTICLE 9: NOTICES, REPRESENTATIVES OF THE PARTIES

Notices. Any noticc, demand, or request required or authorized by this Agreement 1o be
given by onc Party to another Party shall be in writing. Such notice shall be sent by
facsimile, courivr, personally delivered or mailed. postage prepaid. to the representative
of the other Panty designated in this Anticle 9. Any such notice. demand, or request shall
be deemed 1o be given (i) when received by facsimile; (ii) when actually reccived iff
delivered by couricr, overnight mail or personal delivery; or (iii) three (3) days after
deposit in the United States mail, if sent by first class mail.

(a) Notices and other communications by Company to Customer shall be addressed
to:

City Clerk

City of Ofive Hill, Kentucky
225 Roger Patton Drive
Ofive Hill KY 41164-0460
Phonc:  606-286-2192
Facsimile: 606-286-8538

Issued by: Timothy C. Mosher, President
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Issued by:
Isswed on:

With a copy to:

Mayor

City of Olive Hill, Kentucky
225 Roger Patton Drive
Olive Hill, KY 41164-0460
Phone:  606-286-5532
Facsimile: 606-286-8538

President
Kentucky Power Company
101 Enterprise Drive
Frankfort, Kentucky 40601
Phone: 502-696-7007
Facsimile: 502-696-7006

with copies to;

Credit Risk Management

American Electric Power Secvice Corporation
155 W. Nationwide Bivd., Suite 400
Columbus, OH 43215

Phone:  (614) 583-6728

Facsimile: (614) 583-1604

and

Vice President — Encrgy

American Electric Power Service
155 W. Nationwide Blvd., Suite 500
Columbus, OH 43215

Phone:  (614) 583-6408
Facsimile: (614) 583-1626

Timothy C. Mosher, President
Kentucky Power Compawy
December 22, 2005

Origina] Sheet No. 24

Notices and other communications by Customer 1o Company shall be addressed

Any Party may change its representative by written notice to the other Parties.

Authority of Repressatstive. The Partics’ representatives

shall have full authority to act for their respective principals in all technical matters
relsting to the performance of this Agreement. The Parties’ representatives shall not,
however, have the authority to amend, modify or waive any provision of this Agrecment

designated in Section 9.1

Effective: January 1, 2006
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unless they are authorized officers of their respective entities and such amendment,
modification or waiver is made pursuant to Section 16.6.

ARTICLE 19: LIABILITY, INDEMNIFICATION, AND RELATIONSHIP OF PARTIES
10.1 Limitstios on Consequextial, Incidental and Indirect Damages.

() TO THE FULLEST EXTENT PERMITTED BY LAW, NEITHER
CUSTOMER NOR COMPANY, NOR THEIR RESPECTIVE OFFICERS,
DIRECTORS, AGENTS, EMPLOYEES, MEMBERS, PARENTS OR
AFFILIATES, SUCCESSORS OR ASSIGNS, OR THEIR RESPECTIVE
OFFICERS, DIRECTORS, AGENTS, NOR EMPLOYEES, SUCCESSORS
OR ASSIGNS, SHALL BE LIABLE TO THE OTHER PARTY OR THEIR
RESPECTIVE MEMBERS, PARENTS, SUBSIDIARIES, AFFILIATES,
OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, SUCCESSORS OR
ASSIQONS, FOR CLAIMS, SUITS, ACTIONS OR CAUSES OF ACTION FOR
INCIDENTAL, INDIRECT, SPECIAL, PUNITIVE, MULTIPLE OR
CONSEQUENTIAL DAMAGES CONNECTED WITH OR RESULTING
FROM PERFORMANCE OR NON-PERFORMANCE OF THIS
AGREEMENT, OR ANY ACTIONS UNDERTAKEN IN CONNECTION
WITH OR RELATED TO THIS AGREEMENT, INCLUDING WITHOUT
LIMITATION, ANY SUCH DAMAGES WHICH ARE BASED UPON
CAUSES OF ACTION FOR BREACH OF CONTRACT, TORT
(INCLUDING NEGLIGENCE AND MISREPRESENTATION), BREACH OF
WARRANTY, STRICT LIABILITY, STATUTE, OPERATION OF LAW,
UNDER ANY INDEMNITY PROVISION OR ANY OTHER THEORY OF
RECOVERY. IF NO REMEDY OR MEASURE OF DAMAGES IS
EXPRESSLY PROVIDED HEREIN, THE OBLIGOR'S LIABILITY SHALL
BE LIMITED TO DIRECT DAMAGES ONLY, AND SUCH DIRECT
DAMAGES SHALL BE THE SOLE AND EXCLUSIVE MEASURE OF
DAMAGES AND ALL OTHER REMEDIES OR DAMAGES AT LAW OR
IN EQUITY ARE WAIVED. THE PROVISIONS OF THIS SECTION 10.1
SHALL APPLY REGARDLESS OF FAULT AND SHALL SURVIVE
TERMINATION, CANCELLATION, SUSPENSION, COMPLETION OR
EXPIRATION OF THIS AGREEMENT.

102 Indemunification.

(a) Each Party shall indemnify, defend and hold harmless each other Party from and
against any Claims arlsing from or out of any event, circumstance, act or
incident occurring or existing during the period when control and title to Full

Electric Service is vested in such Party as provided in Section
10.3 of this Agrecment.

Insned on: Decamber 22, 2005 Effective: January 1,2006
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®)

()

GV

(©

Each Party shall indemnify and hold harmless the other Party from and against
any and all legal and other expenses, Claims, costs, losses, suits or judgments
for damages to any person or destruction of any property arising in any manner
directly or indirectly by reason of the acts of such Party’s authorized
representatives while on the premises of the other Party under any rights of
acceas provided herein.

Customer shall indemnify and hold harmiess the Company from and against any
and all legal and other expenses, Claims, costs, losses, suits or judgments for
damages to any individual, firm or corporation constituting any part of
Customer’s load arising in any manner directly or indirectly by reason of a
failure, interruption or curtailment in Company’s supply of Full Requirements
Electric Service.

Company assumes no responsibility of any kind with respect to the
construction, maintenance, or operation of the system or other property owned
or used by Customer; and Customer agrees to protect indemnify and save
harmiess Company from any and all Claims, demands, or actions for injuries to
person or property by any person, firm or corporation in any way resulting from,
growing out of, or arising in or in connection with (») the construction,
maintenance or operation of Customer’s system or other property; or (b) the use
of, or contact with, Energy delivered hereunder after it is delivered to Customer
and while it is flowing through the lines of Customer, or is being distributed by
Customer, or is being used by Retail Load.

If a Party intenda to scek indemnnification under this Section 10.2 from the other
Party with respoct to any Claim, the Party secking indemnification shall give
such other Party notice of such Claim within fifieen (15) days of the
commencement of, or actual knowledge of, such Claim. Such Party soeking
indemnification shall have the right, st its sole cost and expense, to participate
in the defense of any such Claim. The Party seeking indemnification shall not
compromise or settle any such Claim without the prior consent of the other
Party, which consent shall not be unreasonably withheld.

Title: Risk of Loss. Title to and risk of loss related to the Full Requirements Electric
Service to be provided herounder shall transfer from Company to Customer at the
Delivery Points. Company warrants that it will deliver Full Requirements Electric
Service to Customer free and clear of all Claims or any interest therein or thereto by any
person arising prior to the Delivery Points.

Issued by: Timothy C. Mosher, Presidest
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ARTICLE 11: REPRESENTATIONS AND WARRANTIES
11.1 Company and Customer representations and warraaties. Company and Customer

represent and warmant to the other that:
() it is duly organized, validly existing and in good standing under the laws of the
Jurisdiction of its formation;

(b) It has, or will upon execution of this Agreement promptty seck, all regulstory
suthorizations necessary for it to legally perform its obligstions under this

Agreement;

(©) The execution, delivery and performance of this Agreement are within its
powers, have been duly authorized by all necessary action and do not violste
any of the terms and conditions in its goveming documents, including, but not
limited to, any organizational documents, charters, by-laws, indentures,
mortgages or any other contracts or documents to which it is a party, or any law,
rule, regulation, order or the like applicable to it;

()] This Agreement, and each other document executed and delivered in accordance
with this Agroement constitutes its legally valid and binding obligation
enforceable against it in accordance with its terma, subject to any equitable
defenacs;

(e It is not bankrupt and there are no proceedings pending or being contemplated
by it or, to its knowledge, threatened against it, which would result in it being o¢
becoming bankrupt; and

U] There is not pending or, o0 its knowledge, threstened against it any legal
proceedings that could materially and/or adversely affect its ability to perform
its obligations under this Agreement.

112  Customer represestations aad warraaties. Customer ropresents and watrants to

Company that:

(») With respect to its contractus! obligations hereunder and performance thereof, it
will not claim immunity on the grounds of its status as a municipality under
Federal or state law or similar grounds with respect to itself or its revenues or
assets from (i) suit, (if) jurisdiction of court (including a court located outside
the jurisdiction of its organization), (iil) relief by way of injunction, order for
M&wﬁmmwofm.(ﬁ)mofmm(v)
execution or enforcement of any judgment; provided, however, that nothing in
this Section 11.2(s) is intended to cause a waiver of individual or personal
immunity (whether it be sbeolute or qualified imnumity), granted by law, to the

Issuved by: Timothy C. Mosker, Presidest
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12.1

122

officers, administrators, board members, council members, employees or agents
of the Customer; and

(b) Customer shall provide and maintain suitable protective devices on its
equipment to0 prevent any loss, injury or damage that reasonably might be
foreseen to result from single phesing conditions or any other fluctuations or
ircegularity in the supply of Energy. Company shall not be liable for any loss,
injury or dsmage resulting from a single phasing condition or any other
fluctuation or irregularity in the supply of Energy which could have been
prevented by Customer’s use of such protective devices; and

(©) To the extent that retail customers that are not part of the service area thet
Customer has a statutory or other right to serve, as it exists as of the Effective
Date hereof, now have or obtain in the future, during the Term of this
Agreement, the ability to choose generation electric supplicrs, Customer agrees
that it will not seek to provide any type of electric service to such retail
customers under this Agreement without the express consent of Company; and

@ Customer shall not take any actions inconsistent with this Agreement to change
Customer’s Retail Load due to prevailing electric market prices.

ARTICLE 12: ASSIGNMENT

General Prohibition Against Assigumeents. Exocpt as provided in Section 12.2 below,
no Party shall assign, pledge or otherwise transfer this Agreement or any right or
obligation under this Agreement without first obtaining the other Party's written consent,
which consent shall not be unreasonably withheld.

Exceptions to Prokibition Against Assigaments. A Party may, without the other
Party's prior written consent, (and without relieving itself from liability hereunder) (i)
transfer, sell, pledge, encumber or assign this Agreement or the accounts, revenues or
proceeds hereof in connection with any financing or other financial arrngements; or (if)
transfer or assign this agreement 1 any person or entity succeeding by merger or by
acquisition to all or substantially all of the asscts of the assigning Party, where such
person’s or entity ’s creditworthiness is equal to or higher than that of the assigning
Party; provided, however, that in each such case, any such assignee shall agree in writing
to be bound by the terms and conditions hereof.

Isswed by: Timothy C. Mosher, President
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ARTICLE 13: CONFIDENTIALITY
131 Treatment of Confidential Information.

(2) To the extent permitted by law, all Confidential Information shall be held and
treated by the Partics and their agents in confidence, used solely in connection
with this Agreement, and shall not, cxcept us hereinaller provided, be disclosed
without the othec Party's prior written consenl.

®) Notwithstanding the foregoing, Confidential Information may be disclosed (i) to
& thind party for the purpose of effectuating the supply, transmission and/or
distribution of Full Requirements Electric Service to be delivered pursuant to
this Agreement; (ii) to regulatory muthorities of competent jurisdiction, or as
otherwisc roquined by applicable law, regulation or order, including Kentucky
statutcs regarding open records and open meetings: (iii) as part of any requircd,
periodic filing or disclosure with or to any regulatory authority of competent
jurisdiction; and (iv) to third parties in conncction with merger,
acquisition/disposition and financing trunsactions provided 1hat any such third
party shall have signed a confidentiality agreement with the Disclosing Perty
containing customary terma and conditions that protect against the disclosure of
the Confidential Information and that strictly limit the recipient’s use of such
information only for the purpose of the subject transaction and that provide for
remedies for non-compliance.

(c) In the event that a Party (“Disclosing Party”™) is requested or required to disclose
any Confidential Information pursuant to subsection (b) of this Article, the
Disclosing Party shall provide the other Purty with prompt written notice of any
such request or requirement, 50 thal the other Parly may seek an appropeiste
protective order, other confidentiality srrangement or waive compliance with
the provisions of this Agreement. II, failing the entry of a protactive order,
other confidentiality arrangement or the receipt of & waiver hereunder, the

Party, in the opinion of couneel, is compelled to disclose
Confidential Information, the Disclosing Party may disclosc that portion of the
Confidential Information which the Disclosing Party's counse] advises that the
Disclosing Party is compelled 1o disclose.

() The Parties shal] be entiticd to all remedies available at law or in equity to
enforce, or seek relief in connection with, this confidentiality obligation. Jn
addition to the foregoing, the Disclosing Party shall indemnify, defend and hold
harmiess the other Pusty from and sgainst uny Claims, threatened or filed, and
any losscs, damages, exponses, attorneys'® fees or court costs incurred by such
Party in connection with or arixing dircctty or indircctly from o out of the
Disclosing Party’s disclosure of tho Confidential Information to third parties

except as permitted sbove.

Issved by: Timethy C. Muosher, President
Kentucky Power Company
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Notwithstanding the above provisions, Company shall be permitted to
communicaie to the Transmission Provider any necessary information,
including Confidential Information, with regard to implementation of this
Agreement, and will make all reasonable efforts to ensure that Confidential

ARTICLE 14: REGULATORY AUTHORITIES

14.1 Effect of Regulation.

()

®)

()

(@

Each Party shall perform its obligations hereunder in accordance with
spplicable law, rules and regulations. Nothing contained herein shall be
construed to constitute consent or acquiescence by either Party to any saction of
the other Party which violstes the lsws of the United States as those provisions
may be amended, supplemented or superseded, or which violates any other law
or regulation, or any order, judgment or decree of any court or governmental
suthority of competent jurisdiction.

The Parties hereto recognize that this Agreement is subject o the jurisdiction of
the FERC, and that the Company will file this Agreement with the FERC.
Should the FERC not accept this Agreement for filing, without change or
condition, this Agreement shall not become effective, unless the Parties agree
otherwise in writing, it being the intent of the Parties that the FERC's
accepiance of this Agreement, without change or condition, is a prerequisite to
the validity of this Agreement, In the event that this Agreement is not accepted
for filing, without change or condition, the Parties agree to negotiste in good
faith to reach an agreement that provides for a similar balancing of interests as
is reflected in this Agreement.

The Partics agroe to use their best cfforts to seck and obtain the prompt approval
of this Agrooment by the FERC,

The Parties recognize the Company’s obligation, under FERC’s Order 888, to
unbundie the costs of providing service 10 Customer under this Agreement, It is
the Parties intent that the unbundling of the costs of generation, NITS, Ancillary
Services and Local Delivery Services, 10 be charged to Customer by Compeny
under Article 4 of this Agroement, satisfies the FERC's requirements, even
though the costs of cortain Ancillary Services sre included as generation-relmed
costs under the formula rate mechanism in Appendix B, Company agrees to
provide Customer with a breskdown of costs that would be charged to Customer
under the OATT, assuming the Customer were paying a market-based
gencration price, as opposed to & cost-based formuls rate, within thirty (30) days
of Customer's request.

Insved by: Timothy C. Mosher, Presideat
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ARTICLE 15: DISPUTE RESOLUTION AND STANDARD
OF REVILW FOR PROPOSED CHANGES

151 Resolution by Officers of the Parties. In the event of any dispute among the Parties
arising out of or relating to this Agreement, the Parties shall refer the matter to their duly
authorized officers for resolution. Should such officers fail to resolve the dispute within
ten (10) days after such referral, the Parties agree that any such dispute may be resolved
pursuant to Section 15.2.

152 Procedures for Resolstion of Disputes.

®

Any claim, counterclaim, demand, cause of action, dispute, or controversy
arising out of or relating to this Agreement or the relationship established by
this Agreement, any provision hereof,, the atlegod breach thereof, or in sny way
relsting to the subjoct mattor of this Agreement, involving the Partics and/or
their respective representatives (for purposes of this Section only, collectively
the “Dispules”™), even though some or all of such Disputes allegedly are extra
contractual in nature, whether such Claims sound in contract, tort, or otherwise,
at law or in equity, under state or federal law, whether provided by statute or the
common law, for damages or any other relicf, may, upon mutual agreement of
the pasties, be resolved by binding arbitration. Such arbitration shall be
conducted in accordance with the Commercial Arbitration Rules of the
American Arbitration Association. Upon agreement to arbiteate, any award
made hereunder shall be binding upon the Parties, their successors and assigns,
and any trustee or receiver of either Party.

153 Standard of Review.

(»

®)

Notwithstanding the provisions of Sections 15.1 and 15.2 hereof, and subject to
the exceptions set out in Section 15.3(b), the Parties agree that the provisions of
this Agreement, inchuding without limitation the rates and charges and
conditions of service contained herein, are subject to change by the FERC, and
that the Company and Customer shall be entitled, at any time and from time to
time, to apply for or to take other action to request such a change under Sections
205 or 206 of the Federal Power Act (FPA), respectively, and pursuant 1o the
fules and regulations promulgated thereunder (Sections 205 or 206).

The Parties expressly agree that the following provisions of this Agreement are
not subject to change under Sections 205 or 206, absent the mutua) written
consent of the Partics:

the Term and cxpitation date of this Agreement;

Issued by: Timothy C. Mosher, Presidest
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2 the Parties’ agrecment that Customer is not entitled to cost-besed rates,
after the expimtion of this Agreement, solely because of this Agreement;

3. the cessation of the Company’s obligation to plan to meet Retail Load,
after the end of the Term of this Agreement, absent an agreement of the
Partics that extends beyond the end of the Delivery Period covered by this
Agroement;

4, the continuation of a formula rate, designed to permit the Company to
recover the costs it incurs 1o provide Full Requircments Electric Service to
the Customer, throughout the Term of this Agreement;

L the cost-of-service provisions contained in parts (s) through (c) of Section
4.5 of this Agreement;

6.  the credit provisions of Article 6;

7. the Customer's agreement that, so long as Customer’s Monthly Bill is
calculated in accordance with this Agreement, the Customer shall not
aliege that any of the rates charged hereunder resukt in peice discrimination
or anticompetitive effects; snd

8. the standard of review provisions in this Section 15.3(b).

161

It is the intent of this Section and the Parties that, 1o the maximum extent
pecmitted by law, the provisions of this Agreement that are enumerated in this
Section 15.3 (b) shall not be subject to change under Sections 205 and 206, and
that abeent the written agreement of the Partics to change any of the above
enumerated provisions, the standard of review for changes to any of those
enumerated provisions proposed by a Party, a non-party, or the FERC, acting sua
sponse, shall be the public interest standard of review set forth in Untted Gas Pipe
Line Co. v. Mobile Gas Service Corp., 350 U.S, 332 (1956) and Federal Power
Commission v. Sierra Pacific Power Co., 350 U.S, 348 (1956) (the Mobile-Sierra
Doctrine),

ARTICLE 16: GENERAL PROVISIONS

Third Party Beneficlaries, This Agreement is intended solely for the benefit

of the Purties hereso, and nothing herein will be construed to create any duty to,
or standard of care with reference to, or any liability to, any person not a Party

hereto.

Isened by: Timothy C. Mosher, President

Kentucky Power Company

Issued on: December 22, 2008 Effective: Jaauary 1, 2006
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162

163

16.4

16.5

16.6.

167

168

169

No Dedication of Facilitiss. Any undertakings or commitments by one Party to
the other under this Agroement shall not constitute the dedication of generation

facilities or the transmission system or any portion thereof of either Party to the

other Party,

Walvers. The failure of a Party to insist in any instance upon strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights under this Agreement shall not be construed as a general waiver
of any such provision or the relinquishment of any such right, except to the
extent such waiver is in writing and signed by an authorized representative of
such Party.

Interpretation. The interpretation and performance of this Agreement shall be
in accordance with and controlled by the laws of the Commonwealth of
Kentucky, without giving effect to its conflict of laws provisions.

Severability. If any provision or provisions of this Agreement shall be held to
bemvnhd.ilhpLorwmfamblc.ﬂnvuhdnty.lmmy and enforcesbility of
the remaining peovisions shall in no way be affected or impaired thereby; and
the Parties hereby agree to effect such modifications to this Agreement as shall
be reasonably necessary in ocder 1o give effect to the original intention of the

Modification. No modification to this Agreement will be binding on any Party
unless it is in writing and signed by the Parties.

Counterparts. This Agreement may be executed in any number of
counterparts, and cach executed counterpart shall have the same force and effect
as an original instrument.

Headings. Article and Scction headings used throughout this Agreement are
for the convenience of the Parties only and are not 10 be construed as part of this

Agreement.

Awdit. Each Party has the rigit, at its sole expense and during normal working
hours, to examine the records of the other Party to the extent reasonably
necessary to verify the sccuracy of any invoice, charge or computation made
pursuant 1o this Agreement. If requested, a Party shall provide to the other
Party invoices evidencing the quantities of Full Requirements Electric Service.
If any such examination reveals any inaccuracy in any invoice, the necessary
to such invoice and the payments thereof will be made promptly
and shail bear interest calculated at the Prime Rate plus two percent (29%) from
the date the overpayment or underpayment was made until paid; provided,
however, that no adjustment for any statement or psyment will be made uniess

Isswed by: Timothy C. Mosher, President
Issued om: December 22, 2085 Effective: January 1,2006
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17.1

172

173
174

175

17.6

17.7

objection to the accuracy thereof was made priar w the lapse of twelve (12)
months from the rendition thereof, and thereafier any objection shall be deemed
waived,

16,10 Records. The Partics shall keep (or as necessary cause to be kept by their
respective agems) for a period of at least three (3) years such records as may be
needed to afford a clear history of the Full Requirements Service supplied
pursuant to this Agreement. For any mattcrs in dispute, the Parties shall keep
the records relxtod to such matters until the dispute is ended.

16.11 Swurvival. The provisions of Articles 10, 13 and 15, and Sections 16.9 snd
16.10 hereof, and any other Section of this Agreement that specifies by its terms
that it survives termination, shall survive the termination or expiration of this
Agroement.

ARTICLE 17: RULES OF CONSTRUCTION

Terms used in this Agreement but not listed in this Article, or defined herein or in Article
1, shall have meanings as commonly used in the English Jangusge and, where applicable,
in Good Utility Practice.

Words not otherwiss defined herein that have well known and generally accepted
technical or trade measnings are used hercin in accordance with such recognired
meanings.

The words “include”, “inchides” and “including™ are deomed to be followed by the words
“without limitation.”

References to contracts, agreements and other documents and instruments shall be
references to the same as amended, supplemented or otherwise modified from time 10
time,

The Appendices attached hereto are incorporsted in and are intended to be a part of this
Agreemont; provided, that in the event of a conflict between the terms of any Appendices
and the torms of this Agreement, the torms of this Agreemnent shall take precedence.

References to laws and to terms defined in, and other provisions of, laws shall be
references to the same (or & successor to the same) as amended, supplemented or
otherwise modified from time to time.

Effective: January 1, 2006
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17.8 References 1o a person, entity, or governmental authority shall include its successors and
pundﬁedusigm.mdanyuﬁiysgweedﬁngtnhﬁmuhmuﬂup&iﬁuofﬂm

person, entity or governmental suthority.
17.9 References to “Articles,” “Sections,” or “Appendices” shall be to articles, sections, or
appendices of this Agreement.

17.10 Unless the context plainly indicates ctherwise, words importing the singular number shall
be deemed to include the plural number (and vice versa); terms such as "hereof,”
*herein,” "hercunder” and other similar compounds of the word "here” shall mesn and
refer 90 the entire Agreement rather than any particular part of the same.

17.11 This Agreement was negotiated and prepared by both Parties with the advice and
participation of counsel. The Parties have agreed to the wording of this Agreement and
none of the provisions hereof shall be construed against one Party on the ground that such
Party is the author of this Agreement or any part hereof.

Issued by: Timothy C. Mosher, President
Keatucky Power Company
Insued om: December 22, 2008 Effective: January 1, 2006
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IN WITNESS WHEREOF, the Parties have caused their duly suthorized
representatives 10 execute this Agreement on their behalf as of the date first above writien.

The City of Olive Hill, Kentucky
By:

Name: Danny Sparks

Title: Mayor

ATTEST: g
Clerk

American Electric Power Service Corporation,
as agent for

e AT,

Isswed by: Timsthy C. Meaker, President
Pewer Company

Issmed onn: December 22, 2005

Effective: January 1, 2006
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APPENDIX A
CITY OF OLIVE HILL, KENTUCKY
DELIVERY POINTS
AS OF DECEMBER 18, 2006
DELIVERY
YOLTAGE
Oiive Hil Station 4kV Primary
Olive Hl Station 124V Primary
Iszwed by: Timothy C. Mosher
Kentucky Power Company

Issued on: December 22, 2005 Effective: January 1, 2006
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Cost-of-8ervics Formuiss APPENDIX B
Qgremmmnorommmcosrsm
e s voeoceceveenst,___

Demand

Baisted Referonce
1. Retum on investment s P.A-5, L.18, Col {2)
2. Operation & Maintenance Expsnes s P.A-14, L8, Cot(2)
3. Depreciation Expenss $ P.A-15, L.14, Col {2)
4 Tanes Other Then income Taxes $ PA-18,L.7, Cal (2)
5. income Tax $ P.A-17,L.5, Col (2)
8. “Bubtolsl LA Lines 1 through 5
T Less: Off-Systern Sales for Resale Expensss L | P. A4, L3 Col (2)
8. Less: Customer Share of Of-Systerm Sales Margin S P. A4, L4, Col(2)
8. Adjustment of Other Income and Deductions s Note A
10.  Annual Produchion Fooed Cost L 3 L8-L7-LB+L9
11.  Monthly Pesk Megawatts ® FERC-1, p401b
122 Demand Chergs S AW L10/L.1171,000
13.  Loss Adusisd Monthly Demand at Pesk # KW Note B
14, Zomml Demand Revenue Requvement ¥ L10/1.99 /1,000
15.  Loss Adjusted Monthly Demand s kw Note B
18.  Temand Charge G Generation B AW L147L 16
17.  Primary Loss Facior . Note C
18.  Primary Voltage Demand Charge s AW L.18XL 97
Note A: To be determined by sccounting department.
Note B: Total customer decnands adjusied for iossse 1o generation.
Note C: Lossss pursuant io OATT.
Mbrmc'wm Effective: January 1, 2006

Isaned on: December 22, 2005
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Cost-of-Service Formulas

A-2

DETERMINATION OF ENERGY RELATED COSTS AND
ENERGY CHARGE

TWELVE MONTHS ENDED DECEMBER 31,

Original Sheet No. 39

Rafersnce

Eamer

1. Total Fuel s$ PA-14,L.18, Cal (4)
2. Purchased Power (555) $ PA-14, L1, Col (4)
3 Other Production Expense s PA-14, L4, Col (3)
4. Yol Producion Cost 3 Lines 1,233
5. Less: ON-Systern Sales for Resaie Expenses s P. A4, L3, Col (3)
e Less: Cusiomer Share of Off-Sysiem Saies Margin $ P. A4, L4, Col (3)
1. T — % L4-LB-LS
s Adminigtrative & Genersl Expanse $ P A-10, L.17, Col (5)
9 Return on lnvestment 3 PA-5, L.18 Col(3)
10.  Deprecistion Expense s PA-15, L.14, Col (3)
1. Income Tax $ P.A-17,1.5, Col(8)
12 Annual Production Varebls Costs I Lines 7 they 11
13.  Production Fusl Costs $ P.A-14, .20, Col (4)
14.  TonFudl Cosls Y L12-L13
15.  Net mwh Genersiad and Purchased, less mWh Soki ] FERC-1, p.401b
18.  Energy Charge s AN L14/L.1571,000
17.  FuelCharge s AWh  L13/L.18/1,000
18.  Primary Loss Facior . PA1 L 17
19.  Primary Voitage Energy Charge ] Awh L18XL 18
20.  Primary Voltage Fusi Charge $ KW L17XL 18

v by Timthy C Mosker Efctve Jumsary 1, 2006

Issued on: December 12, 2005
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Cout-of-Service Formules APPENDIX B
A-3
INTENTIONALLY LEFT BLANK
Issued by: Timothy C. Mosher
Kentucky P Compasy Effective: January 1, 2006
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Cast-ol-Berviee Formules APPENDDL B
Al
OFF-SYETEM SALES REVENUED AND MARGIN
TWELVE MONTHES ENDED DECEMBER )Y,
Pulorance ~ Jonoad %Q" Ereray
4] (] (2]
1 Of-Bystarn Soles Revesuta Nowm A [ ] ] s
2 Lasg: Mergine fom OF-Dputen Sates  Now B ] | ]
1 § OF-Systarn Suite Expansss LY-LZ ] [ ]
L% Customer Shave of Merping %orl 2 [} ] | ]

Nole A: Reveruss sssociuind with off-ayatam seles 8¢ reporied in Acoount 447
{FERC-1, Puge 311, cslunn M, siuding RO )

Mol B From Accounling.

Sesued by: Timethy C. Mosher
K oy P C Eflactive: Joamary 1, 2006
Issusd ou: Decomber 12, 2008
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Cast-al-Rarvies

5
RETURN ON PRODUCTION-RELATED INVESTMENT
TWELVE MONTHS ENOED DECEMBERY,

b

F823 ® ® NP = auw

F

Nois A Produdiion amount only. To be delermined by IKPCO socouniing depavimend

Mo B Cieselfied sndl Anitionalized uting Grees Miant % hom PAS, L8
Totul Comparny Acceunt 108 s

Tutel iveastment

Composhe Cost of Caple!

Rolum on lnvastwant

[oswed by: Timethy C. Mesher

Teoued on: Decomber 22, 2008

Ovriginal Sheet No. £
APPENDIX B
PRODUCTION
Relrance L] Dernand Energy

) a -]
PAS, L7, Colf) [} ] $
PAS, L1727, Col(n) [ ] [ ] )
PAS, L13, Col.{) ]
L2-(L3sL4) ] ] ]
FERC-, P200, L.10 ] ] ]
Nowm A ] [ )
L7 ]
PAS L2 $ [ J
PAS. LS 3 ]
L1Y+L 12 ] | ]
ol B ] 8
PAS LS [ ] ] s
Lol 13+ 144093 ] ] 1
PA11, L4, Col (4) - - %
LiexLY7 [ ] ] ]

FERC-1.#.110, L48
Effective: Josuary 1, 2006
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Contgl-Borvicn Farmulne APPENDIX B
A
PRODUCTION-RELATED ELECTRIC PLANT IN SERVICE
TWELVE MONTHS ENDED DECEMBER )Y,
Sywom PRODUCTION
Raferencs Amount Fonourl Damard Energy

m @ ™ [
1 GROSS PLANT IN BERVICE
2 Pt In Service Nowm A $ s ) 9
3 Less. ARO-<otsied Plant [ 3 $ 13 s
4 Aosinted Plant in Servies L2-13 | ] ) L ]
. § Ganerstor Biep-Ups Includnd in Accs. 362 & 353 sbow ] $ L} s
[ 3 Ganaral & intengible Plard PATLYS ]
T Toml La+sLE+LE 4 ] ] ]
[ § Purcoriage of Toml % % % %
[ 8 ACCUMULATED PROVISION FOR DEPRECIATION
10. Plast in Sarvios Mo C [ ] 3 1) ]
" Less: ARC-ritaiad Daprocisiion ] 3 | ]
1. Adjustment 1o Depraciation Rsta Note D ] ] [ ]  §
10 Genasstor Siap-Ups inciulied In Acats. 352 & 353 sbow [ ] ] ] ]
. Adjustment i Depracistan Rew Nete D L L 3 ?
"% Genersl & Inlengitse Pland Nos B 3 3 ) 3
" Adustment 1o Deprsciation Rete L1 N-] ] ] s )
114 Tond L10-L11+L12+ ] ] ) $

LigeLM+L16+
Lie
1% ACCUM DEFERRED TAXES Noke £ [ ] ] [ 1 s
Nots A:  Gross Plant in Servios is tha sverags of bepinning and ending yesr belsnces (FERC-1, P. 208 & 207
NomB: %homPA7 L7
Nole C:  Acousuisied Depraciation is 1he sverage of beginning end ending yesr balances (FERC-1, P.21)
Note . Feom Acomuniding.
Nots & FERC-1, P. 111 and 113 (Accounts 201-283 & 180,
Exhuioe amourt fom poceunting of 1
Aboosiad on Geoss Pt % From L8 shove
Isowed by: Tiwethy C. Mosher i
P c Kfioctive: Jaguary 1, 2006

Tesusd su: December 22, 2008
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Cast-ol-Burvice

A7

Formulas APPENDIX B
\TED GEMERAL PLANT ALLOCATION

PRODUCTION-RELA
TWELVE MONTHS ENDED DECEMBER 31, _____

32 p pIaerNeRAun o

1

Nolm A

Genaral Plant Accounts 101 and 10¢
Ralated o

Production
Fackr Mx@D Demand Ervirgy
-] (3] ®

:
i
=i
«if

Nowm A $ L} $

§
¥ seossvaanssesn
]

Qthar Tangile Preparly (Exhuling 300.1,
280.0 Other Tanghis Propert)y

TOTAL GENEIRAL PLANT (Encl. 308.9) FERC-1, P.200
PERCENT of Towl
Intangiie Pant

Gangmsl and intangitis Plerd

FERC-1, P.204

- o 2 o =
" & R o -
® o Ff o =

mairiansnts expatess, sxhulling sdministetve and genersl sspenses
8. Tolal wages end salevies in sincine OSM enclusing ARG

FERC-1. P. 334, Cohsen (), L25-L24 ]
b Produciion wages snd asleries in elsciic OBl

FERC-1, P.354, Cal (), L.40. ]
o Ratio (os)

Classiication facks bassdl Of wipes ans! salusine bn slsoric oparations s

mainlensncs eupiiees, eciuling aimintulive and ganeral supenses

& Produdiion wages end setaries In sleciric OBV

b Production demang-sainied wepes and aalasies ] |
© Ratio (we)

From Accouniing.

)
]
%
)
]
ABbeation fsciors besed on wiges snd sslisid I sleciric pemtions and rCo A'F:.u': Towl
$
 §

e

tumed by: Thmethy C. Masher Effoctive: Jaapary 1, 2006
Lssued ou: Decamber 12, 2005
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Al
PRODUCTION-RELATED CASH REQUIREMENT
TWELVE MONTHS ENOED DECEMBER 31,

R T Dot T

m (7} o
1. Fusl Exparne P.ANM LY s ] ]
2. Fvel Cash Ruguisements 45200 x L1 ] s $
3 Puchassd Fousr P.AM LY ] ] ]
4. Puchesed Power Cash Requireemerss 45380 2L ] s s
8. Towl OSM, Exchuding Fusl P.AM LS ] ] s
8. Other ORM Experee LS-L3 s s ]
7. Owaer OdM Cosh Requirements 45200x L6 | s L ]
4. Tow Cosh Reguirements L2eL4eLT  } $ [

Jesued by: Thmethy C. Musher Effective: January |, 2006

Kentueky Powsr Company

Teowed an: Decomber 22, 2008
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AR
PRODUCTION-RELATED MATERIALS & SUPPLIES
TVWELVE MONTHS ENDED DECEMBER 31,
Ralptad ©©
Tolal Aocstion  Produciien
L Syttem Fackor Mz Demend Enomgy
1. Motedal & Supples M @& 2] (D) )]
2 Fusl (Note A) FERC-1, P10 ] $ [ ] ]
3. Non-Fuel
4. Accourd 158 - Alouwenom FERC-Y, P 140 [ % 3 ’ 1
6. Other - Nom-Fusl e d ] % ] ] s
4. Towl Non-Fusl LésL S ] [ ] [ ] §
7. Toimt Materiel & Suppiiss L2+l | [ ] ] §
Nole A Acoourds 120, 181, 153
Note B: Accounts 184 Swough 57 and 163 (FERC Form 1, P. 110) Funciionsiizad an Gross Mart om P. A8, L«
Issned by: Thaetiy C, Mesher £ ffottive: 3 1, 2006

Insued om: December 22, 2003
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Cost-of-Besrvive Farmuins
A0

PRODUCTION-RELATED ADMNISTRATIVE & GENERAL EXPENSE ALLOCATION

TWELVE MONTHS ENOED DECEMBER 31,

NowmA: Alooaiion feciker hesed on weges end salerise in sleciric Oparslions and Mainienencs

383%0000E8

FERC-, P33
FERC-\, P.323
FERC-, P.323
FERC-, P.X13
FERC. P33
FERC-1, P32
s 3¥u12

FERC-1, P33
FERC-1, P.3S1
FERC-1, P323

Ly 1310y 18

supeness, enciuding adminisirelive snd genrel apenses - Ses Page AT

Now 0 From Accouniing,
Note C:  FERC-H, P.351. Exchuding FERC Annusl
Nole O Aloastad an Geross Plant % from PAT. L.T?

Lsswed by: Timethy C. Mesher
issued on: Decsmber 22, 2008

-~
-
-

Mote A
Nole B
Nols D

Original Shest No. 47
APPENDIX B

] ] ]
] ] ]
] ) $
$ ] ]
] ] [ ]
Efiective: Jaamary 1, 2006
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. Kontucky Power Company Originnl Ghest No. 48
FERC Ruty Schoduls Na. 52
Formuls APPENDX B
A1
COMPOSITE COBT OF CAPMTAL
TWELVE MONTHS ENOED DECEMBER 31,
Youl Company Costol  Composie
Awarnge Cagplialirsiion Copinl  Cout of Capital
Releranca 3 % % fax3)
(3)] (] ™ ]

1 Long Tean Datt Noww A ] L Y L3 %
2 Palarted Siock Noe B $ % L Y %
3 OCommon Stock Nols C $ % % %
4 Tod 3 % %
Note A, Ling 1, Calumne (1) 9nd (5) Som Page A-12.
Note B: Line 2, Calumns (1) end (3) fom Pege A-13.
Nole C. Line 3, Column (1) om FERC-1, P.112, Totsl Propristery Caplel of 3

Loos: Prataned Stock, PA-3. L10Y s

Loos: Prasnium on Praterred Block, P.A-1Y, L 1)

Common ok $

Issued by: Timethy C. Mosher
Ksatuehy Power Compeny Effoctive: Januasy 1, 2006
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- Kontwtky Puwer Compuity Origias] Sheet No. 9
FERC Rate Schoduie No. 32
A2 g

AVERAGE LONG TERM DEBT
TWELVE MONTHS ENDED OECEMBERSY,

1 Toml fFERC-1. P. 112 8 P. 117 - Acoourt 42T,

2 Profarvad Sinck Wl Mensiuicry Rasamplion
{FERG-1, P. 287.2)

3 Acoount 224 - Pre-83 SNF Disgousl ol s
ERC-1, P. 257

4 Amoriisstion of Debt Discount and Exgenes 3
(FERC-1, P. 117, Acoounis 429 - 4201

[ ] Toli(l1-L2-LavL 4) 8 ]

Mg
Oatt Intarent

Opipnon Boched
m @

s ]
] $

¢ Embested Conle = L& Col. (23/Col (1) %

[esued by: Timethy C. Mosher £ 1, 2006
lesned en: Decomber 12, 2005
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FERC Ratw Schedule No. 2
Cuat-al-Berviss
AN

Fermules

AVERAGE PREFERRED $TOCK
TWELVE MONTHE ENOED DECEMBER 1.

1.

o) Praferrad Stock Dividende

(b} Profernd Swek lssusd
) Pramium on Prefered Block

1) Predarrad Siock with Mandstory Redamptior
{s) Toll Preferrsd Siock

Awirage Cost Rate

lwwed by: Timethy C. Masher
Isswsd on: December 22, 2005

Raterence
FERC-1, P.110,1 20
{Account 437)
&FERC-1, P, 2672
FERG-1. P.112,L 3
FERG1. P.A12.L0
{Account 2070003

FERC-1, P.28T72
LI el Do LID
LA (o)

Origlaal Sheet No. S

Effective: January 1, 2006
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. *Kewtwcky Power Company Origiesl Shest Na. 51
FERC Ram Schedals Ne. 52
Cost-al-Bervies Fermules
Ald

PRODUCTION O & M EXPENGE
TWELVE MONTHS ENDED DECEMBER 39,

¥

Towl [ ]
Account No.  Company Fomd Varisbie  Feel
n @ ()] @

t. Purchassd Power (FERC Ferm-1, P.327) [ ] ] [ 4 $ 8
2 Sysiars Contvol of Losd D FERC Form-, P.X21; e ] 3 ] 3
2 Othar Produation Expenees (FERC Form-1, P.329 7 ] ) | ) L]
4. Othar Production Expaness Nolw A [ ] ] 3 ]
3 Totsl Produciion

Fusl Used in Blaciric Genaralion shove ] $ $ ]
0 AL GEpees PAIO, L7 ] $ s $
7. Genasstor Step Up reisted OAM Nols B [ ] ] ] 3
& Towl O & M Extiuding Full ] s ] ]
8 Fusl - Account 80% (FERC Forme1, P.320) 4] 9 | ]
10. Losx Fuel [ ] s
11. Lots: Sule of Fiy Ash (Raverus & Exparme; ] [ ]
12. P Agoourt 69 M [ 9
13. Pan: Account 547 7 ] ]
. Less: Pre AT/ Spart Nucteer Fus Mo C [ ] | ]
15. Pha. Pra 4/TAS Spant Nuciesr Fus! - Biudy 3 | J
10. Tomd Fusl 3 ] $ ]
17. Towt - Produciion O8M LEeL1S ] ] | ] ]
18 Leax: ON-Bystom Guise Raveruss (PA4. L 1) $
15. Muk Compisy Shave of Mergine (PA4, L2-L & +
20. Yol Fusi Costs
1. Pus: GainaLossas) on Diep. of AROwences Araind 9
2 P Nusiasr Decawn Exganee - ARO Moy [ ]
23 Lass: Nucissr Decomnisioning Adusiment » s
4. Loy Spant Nuclesr Fusl Adjusirmen Li1s-LW [
25. Chack Total - Perbooks Pradudiion O8M ran  }
Nols A Clasgiied inio Fied and Visrabiy Comporarte in scosrdescs with PA-14{s)
Noie &: FERC-1, P.321, (Acoounis 552, 500 & 570) allocsted on Gross Pant silio - GEU w0 folel.
Note C: Accourts 5150004 & $180002

Tesned by: Timathy C. Mosher Effbctive: J 2, 2006

Isswed on: Decamber 12, 2005
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: *Kauteehy Pawer Company Origisal Sheet No. 2
FERC Rate Schadule Ne. 52 .
A

Y4{a)
CLASBIFICATION OF FIXED AND VARIABLE PRODUCTION EXPENSES
TWELVE MONTHS ENDED DECEMRER 31, _______

--.-——!
$E88332C Qiiiﬁﬁgg§§ ‘E
~N

- ¥ny J----- e soncvssvne 2o o e deevencren de R T eee: B . ‘i
e e e d i e e

8B B28 DENERRIRSE 2323222822538 48 HYUNuE BUNNNEBRNY FEIsRIudgecvevaun- FS
i
E

lasued by: Timethy C. Mosker Effective: Jamuary 1, 2006
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. *Kontucky Power Company

FERC Rate Schoduls No. 12
Cant-ol-Serviss

3]

PRODUCTION-RELATED DEPRECIATION EXPENSE
TWELVE MONTHS ENDED DECEMBER 31,

B ® P N poposop

Note A

Swarn Proguction Plani

o

Pumg Slorage

Other Proguction

Production Subtces

Luws: ARO-Rstalud Degraciation O3, 1]
Plws: Non-buctest Depr. & Agomston
Adustmert ¥ Depreciation, Rate
Produstion-Reluted Gan. & Int. Pery
Adjuwemant © Degracisiion Rete
GBL-selated Degracialion Exparne
Adustment i Degreciation Rste
Tot Progucion

Linss 1 Svough § e

Now A
Nols A

sapariad on pags 536 of e

Duepsacisiion Expares
FERC Form No. 1 for Acoounds 403, 404 end 408 (enchuling 403.1)
Neote B; Fram Acogurding:
NoteC:  Gunevel ond intenghiie Plant Dupsusistion Bxpenn
Produtiion-Nelated %

Qo Pant Oupr. B9. - Prod. Ralatec

Adiustmant & Genemil Plast Dapreciation Epens
Pduciion-feisted %

Gan Plart Dupr. Exp. - Pred. Ralaiee

lasued by: Timethy C. Masher

Issued ent: December 22, 2085

"o ofe

Origies! Shest Na. 53

FERC-1, p. $38.Col. ()
Page A7, L17, Col{%)

Poge AT, L1T, Col.{R

Efective: Jasuary 1, 2006
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Kentacky Pewer Company Origined Sheet Neo. 54
FERC Rate Schadule Ne. 52
Cost-of-Barviee Fermulas APPENDLX B
A

PRODUCTION-RELATED TAXES OTHER THAN INCOME TAXES
TWELVE MONTHS ENOED DECEMBER N, _____

SYSTEM PRODUCTION
REFERENCE m % Aﬂl:;ﬂ
TAXES RELATED 7O PRODUCTION
WAGES AND SALARES
1. Sl Unarnploymen Noln A |
2 Fetarel Socisl Bucurfy § Unempitywnens Nowm A 3
3. Totnl Toss Rglmacd t» Wages & Belereg s Nols B [ ]
4 Real ans Persongl Property T Nots A ]
L 3 Frenchise Tax Nals A ]
[ § Total Tesme Raiswed o Produgiion Pler ] Noke C ]
T Toisl Tesps Ofew Than incoms Tome L3eLS ] ]
[ 8 Wec. & Sisle Commistion Asssssmants ]
[} Chaok Toms! - Tawas Othar FERC.Y PAY 3
NOWA:  Tanes oy Man moome Tems wil e 1roee Mporiad It FERC-1
Pages 252 & 253 as bevd shove
Nets B Alooation fanior bassd On Weges and helavies in alacirc Oparaions snd meirisaants
axpensss, Suchaiing adwinkirsiive and genessl snpeness - See Page A-7 %
Sote C:  Allotlion facior best Of grose plant in servios - Ses Pege A-8 %
[soned by: Timethy C. Mosher Effsctive: & 2006
Keatucky Power Company L

Issned en: December 22, 2085
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Kentacky Power Company Originel Shect Na. 58
FERC Rate Schoduls No. 52
Cont-of-Survics Fermulle APPENDU B8
AT
PRODUCTION-RELATED INCOME TAX
TWELVE MONTHS ENDED DECENBER 31,
Raferency Amount Deword Enevgy
m @
1.  Retam on imestman P.AS L13  § ]
2 intorast P.AS LW
P.A11,L.9, Coll®) $ 9 s
3 SelrceforEqetyEemingt  Li-12 s s s
Combined income Taxt Facktr P A-18,L17 [ [
§.  ncome Tes LAxLY $ ] ]
Isenad by: Timathy C. Masher 2006
Kestacky Power Company Effective: Jaanery 1,
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kmmcm
FERC Rate Scheduly No. 52
Cost-ol-Barvine

AW
COMPUTATION OF EFFECTIVE INGOME TAX RATE
TWELVEE MONTHS ENDED DECEMBER 31, —

Mat ircome badore Exbreondirery
Lass: Alpwanos for Funds Used Dusng Construciion (AFUDC!
Adpasind Net income

income Temes:
Federsl

N -

Cther
Provision for Deferred ing. Taves
Pyguision for Def, inc. Tewss-Cr,
Invashment Tax Cr. Adhumiment Mo

Taxss Applicabls 1o Oter income and Deductions
a Income Teus - Fedew!
W.  Income Temas - Ohwe
11, Povigion for Deferred ing. Tes
172 Provision for Defesredd inc. Tanee - credit
3 Invashment Tax Crudit Ad. - Nt

enpoa

14 Towl incoms Tews

15.  Poplan Eamings Buse
1. Efscive incoms Tas Rew
17. Combined Tex Facior

lsswed by: Timethy C. Mesher
Tosued en: Decomber 12, 2008

Original Shost Na. 56
APPENDIX B
REFERENCE AMOUNT

FERG-.P.YT.L @7
FERC:1, P. 117, Acct 418.1 s
Unet-Lins2 ]
FERC-1.P. 114, Acct 400.1 ]
FERC-1.P. 114, Acct 400.1 3
FERC-1.P. 114, Acct 410.9 ]
FERC-1.P. 114, Aot 411.1 $
FERC-1.P. 114, Aot 411.4 1]
EERC-1 P. 117, Acct 4002 $
FERC-1 P.117. Acct 4003 $
FERC-1 PAYT, Ao 4102 ]
FERC-1 P.t17, Agce 4112 s
FERC-1 P.117, Aot 413 .8 [ ]
Lines 4 Py 13 1]
Uelelne 14 [
Line %4 7Line 18

Ling 14/ (100 - Ling 18) #

Effactive: Jonuary |, 2006
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Kentecky Power Company Original Sheet No. 57
FERC Rate Schodule No. 52
Assignmant of PJM Charges and Credits
for Fult Reguiremenis Electric Service
Appondin C
P.JM Operating Agresment
Schadulss Description KPCO Olive HIR

Spot Markat Energy, including day-shesd and belsncing cherges, cradits
13218331 and reconclistions x
1324, 3414 | Tranemission Congestion, including dsy-sheed and balencing charges. x
82 omadils and reconciistions

Tranamission Losess, including dey-ahead and balencing cherges,
13258342 | oo and reconciistions x
1322, 322A,
33283324 Reguision cherges. credis and reconcilighions x
1323A8
335 Spinning Reserves cherges, credie and reconcilistions ]
43234333 Operating Ressrves, ncluding dey-ahesd, balancing and synolwonous %

" congensing charges. crediia and reconcilistiona

Syndhronous Condensing - included under Operating Ressrves, above x
13228 Reaciive Services cherges, credits and reconcilistions x
1147 Capacily Cracit Market cherges., credits and reconciliations x
1738 FTR Auction charges. credits and reconciisions x
1-74 Auction Revenus Righls credits x
Tl Do a— -
138 Meler Correction x

Isewed by: Timethy C. Musher
Kentucky Power Company

Issued on: December 11, 2005

Effective: January 1, 2006
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Keatucky Power Company Original Shest No. 53
FERC Rate Schedule Ne. 52
Assignment of PJM Charges and Credite
for Full Requiremenis Elecivic Bervice
Appendix C
PJM OATT
Schedules Desoription KPCO Ofive MR
Scheduling, Sysiam Control & Dispeich Services [T
189 CREFPES SRS MCORCERIN R Conil Sree sciminisiretion, FTR stiminkietion, marfet "
support, raguisian and Fequenty Aaponse sOalnsislion, sigecly sy meowos sbiigaion
stminairation, snd FEAC annupl cherge mesvery
A Schaduling, Sysiam Control & Dispaich Services x
Tpnemasios Owner Chemges, cruiils any recenciingans
2 Reactive Supply & Voltage Conirol from Ganeration Sources charges. "
cradis and seconcillslions
3 Raguistion and Frequency Reapones - billed under PJM Operating x
Agresment, sbove
4 Energy imbsiance - bied under PJM Oparsling Agreement, shove ]
5 Operating Reserve - Spinning Reserve Barvics - billed under P.JM x
Opearaling Agreamant, above
s Opersiing Reserva - Supplementisl Reserve Service - billed under PJM x
Opearsating Agresment, sbove
8A Black Siert Sarvice charges an cradits x
7 NITS Sarvics cherges and credits, including Coniract Demand x
Reservation Service
Tna Firm and Non-Firm Point-io-Point Trenemission Servics x
13 Expension Cost Recovery charges and credits b
Attachment R PIAAMISO and inira-PJM BECA cherges
Adtachment X PJMARSO and inire-PJM SECA credits z
HLD3A Other Supporting Faciiies x
AEP Inacverient x
Energy imbalence x
Issaed by: Timethy C. Mosher
Keatucky Power Company
Isewed on: Decamber 22, 2005 Effactiva: January 1, 2006
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Kamtucky Power Conpany
FERC Rate Srhatak No, 52
I
gil
Imusd by: Timethy C. Mesher
Kanturky Power Compeny

lovoed ou: Decamber 23, 2008
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