
 COMMONWEALTH OF KENTUCKY 
 
 BEFORE THE PUBLIC SERVICE COMMISSION 
 
 
In the Matter of: 
 
APPLICATION OF NORTHERN KENTUCKY   ) 
WATER DISTRICT FOR APPROVAL OF    )  CASE NO. 2014-00151 
THE TAYLOR MILL TREATMENT PLANT   ) 
BASIN AND ELECTRICAL REPAIRS,    ) 
ISSUANCE OF A CERTIFICATE OF     ) 
CONVENIENCE AND NECESSITY AND    ) 
APPROVAL OF FINANCING     )    
  
 
 APPLICATION FOR APPROVAL OF CONSTRUCTION AND FINANCING 
 

 Northern Kentucky Water District (NKWD), by counsel, petitions for an order 

approving the construction of improvements to the Taylor Mill Treatment Plant as 

described below pursuant to KRS 278.020.  Approval of the financing pursuant to KRS 

278.300 is also requested. 

 In support of the application, the following information is provided: 

 1. NKWD's office address is 2835 Crescent Spring Rd., Erlanger, KY 41018-0640.  

Its principal officers are listed in its current Annual Report on page 6, which is filed with the 

Commission as are its prior years Reports and is incorporated by reference. 

Its contact officer is: 

 
 Jack Bragg, Vice President Finance 
 2835 Crescent Spring Rd.  
 Erlanger, KY 41018-0640 
 (859) 578 9898 Phone 
 (859) 578-3668 fax 
 jbragg@nkywater.org 

   

 2. NKWD is a non-profit water district organized under Chapter 74 and has no 

separate articles of incorporation;  



 3. A description of NKWD's water system and its property stated at original cost by 

accounts is contained in its Annual Report. 

 4. NKWD serves retail customers in Kenton, Boone and Campbell Counties and 

sells water at wholesale to non-affiliated water distribution systems in Kenton, Boone, 

Pendleton and Campbell Counties.  

 5. NKWD proposes to construct new facilities as described in Exhibit A.   

 The project involves the structural rehabilitation of the basins and tunnel housing 

the preliminary treatment processes at the Taylor Mill Treatment Plant, as well as the 

replacement of the Filter Building roof and skylights. The improvements include removing 

soft concrete and replacing with new concrete in walls and elevated slabs; repair cracks in 

the floor and walls; installing seals at all twelve expansion joints; repairing lost metal and 

recoating rake arms that collect the settled solids in the bottom of the basins; and 

replacing tube settlers. The estimated cost for these repairs and equipment replacement is 

$600,000. 

 
The motor starters are original equipment and in need of replacement. Because 

of their age, parts are difficult to procure and typically require several days for delivery 

when located. Four of the six starters are located outside. These are the only units 

within the District that are not located indoors. These units start pumps that are critical 

for supplying water to about 60% of Northern’s customers. The electrical improvements 

will include modifications to the third floor of the Filter Building to house the motor 

starters; new motor starters for existing pumps; and modifications to increase air flow to 

the pump room. Because of the amount of heat generated, it is also recommended the 

room housing the motor starters be air conditioned for longevity of the equipment. The 

estimated cost for the electrical improvements is $900,000. This work was included in 

the Advanced Treatment project as part of the $5.9 million in electrical improvements. 



During the detailed design process, it was determined that it would be 

advantageous for optimized treatment and pumping operations to convert two of the 

existing pumps (Pump Nos. 5 and 6) from constant speed to variable frequency drives 

(VFDs). To facilitate the heavier loads from the VFDs, the Filter Building roof that was 

already scheduled for replacement will need to be replaced with a lighter roofing 

system. 

Also included in the project is replacement of four of the six Taylor Mill pumps 

because of age. This work was included in the District's 2013 Five Year Capital Budget 

for $932,750 in 2014 for one pump and $2,798,250 for three pumps in 2016. 

The estimated cost of the total project with engineering, construction, and 

contingencies is $4,000,000. 

This project will be paid from the District's Five-Year Capital Budget, PSC No. 212 

"TMTP Electrical and Basin Improvements" with a budget of $4,000,000 which includes 

construction cost, engineering, and contingencies. A summary of the project costs is 

provided below: 

o Design Engineering  $ 200,000 

o Construction Engineering $ 75,000 

o Contractor's Bid  $ 3,468,997 

o Misc. & Contingencies $ 256,003  

Total Project Cost $ 4,000,000 

The project will be funded through multiple sources. The District intends to apply 

$1,000,000 of SRF Loan F13-012 to this project. The project is partially funded through the 

District's Operational Capital Budget in the amount of $2,483,000. It is proposed that the 

remaining $517,000 be taken from contingencies leftover in Bond Anticipation Note 2011. 



 6. The construction is in the public interest and is required to allow NKWD to 

continue to provide adequate service to its customers.  The project, its cost, need and 

other details are contained in Exhibit A. The District has received all approvals from the 

DOW for the Plans and Specifications and funding for these improvements.  See Exhibit B. 

 7. The total financing will be approximately $4,000,000. The $1,000,000 SRF 

portion of the funding is part of a $4,000,000 loan from the Kentucky Infrastructure 

Authority, which is also part of the funding for the project in Case 2014-00100 currently 

pending with the Commission.  The remaining funds from that loan will be used for related 

water improvement projects as described in below.  Approval for the construction and 

financing of those projects will be sought at the time of the receipt of bids for each of those 

projects.  NKWD requested approval of the total $4,000,000 loan in Case 2014-00100.  

See Exhibit D for details of the loan, the remaining projects to be funded and the KIA 

approval letter.  These projects were included in the five year capital budget filed as 

Exhibit R in Case No. 2012-00072.  The application for approval of the remaining project 

associated with this loan is expected to be filed within several weeks. 

PSC 
Ref. No. 

 
PROJECT SRF Loan 

Amount 
Other 

Funding 
Total Projected Cost to 
Complete 

207 184-0470 
Annual General Facility R&R - Plants,  
Tanks, P.S. 2011-36" Raw Water Line $928,000 $496,000 $1,424,000  

212 184-0476 TMTP Electrical & Basin Improvements $1,000,000 $3,000,000  $4,000,000  
128 184-0749 36" Licking River Crossing $2,072,000 $734,000  $2,806,000  

   

$4,000,000  
  

 8. Easements and rights of way are not required, see Exhibit B. 

 9. This service will not compete with any other utility in the area.  

 10. The proposed construction project identified in Exhibit A is scheduled to begin 

construction in upon PSC approval and substantially completed in 12 months, beginning in 

June, 2014 and completed in June, 2015.  Board approval of the final bids for the project is 

included in Exhibit C.    The bids were opened February 25, 2014 and are subject to 

acceptance for 120 days. The bids will expire June 25, 2014. 

 11. No new franchises are required. A copy of the DOW letter approving the Plans 



and Specifications for the proposed improvements is attached as Exhibit B. 

 12. Construction descriptions are in Exhibit A and Bid Documents.  Facts relied on 

to justify the public need are included in the project descriptions in Exhibit A.   

 13. Maps of the area showing location of the proposed facilities are in Exhibit A.  

 14. The construction costs will be funded by as described above. 

 15. Estimated operating costs for operation and maintenance, depreciation and 

debt service after construction are shown in Exhibit D. 

  16. A description of the facilities and operation of the system are in Exhibit A. 

 17. A full description of the route, location of the project, description of construction 

and related information is in Exhibit A.  

 18. The start date for construction is June, 2014. The proposed in-service date is 

June, 2015. The total estimated cost of construction at completion is referenced in Exhibits 

A, B and D. 

 19. CWIP at end of test year is listed in the Annual Report incorporated by 

reference. 

 20. Plant retirements are listed in Exhibit B and the Annual Report.  No salvage 

values are included as booked.  

 21. The use of the funds and need for the facilities is justified based on a the 

engineering report included as Exhibit A   

 22. No rate adjustment is being proposed. 

 23. The following information is provided in response to 807 KAR 5:001 (8):  

  a. Articles of Incorporation – None. NKWD is a statutorily created water 

district under KRS Chapter 74; 

 24. The following information is supplied pursuant to 807 KAR 5:001(9): 

  a. Facts relied upon to show that the application is in the public interest: See 

Exhibit A. 

 25. The following information is provided as required by 807 KAR 5:001 (11): 



  a. A general description of the property is contained in the Annual Report, 

 b. No stock is to be issued; No bonds are to be issued in this case; 

  c. There is no refunding or refinancing; 

  d. The proceeds of the financing are to construct the property described in 

Exhibit A. 

  e. The par value, expenses, use of proceeds, interest rates and other 

information is not applicable because no bonds are being issued at this time. 

 26. The following exhibits are provided pursuant to 807 KAR 5:001 (11)(2): 

  a. There are no trust deeds.  All notes, indebtedness and mortgages are 

included in Exhibit F. 

  b. Property is to be constructed is described in Exhibit A. 

 27. The following information is provided pursuant to 807 KAR 5:001(6): 

  a. No stock is authorized. 

  b. No stock is issued. 

  c. There are no stock preferences. 

  d. Mortgages are listed in Exhibit F. 

  e. Bonds are listed in Exhibit F. 

  f. Notes are listed in Exhibit F. 

  g. Other indebtedness is listed in Exhibit F. 

  h. No dividends have been paid. 

  i. Current balance sheet, income statement and debt schedule are attached 

as Exhibits F and G. 

  28. USoA plant accounts are included in Exhibit D. 

  29. Depreciation cost, cost of operation after installation and debt service are 

in Exhibit D. 

 For these reasons, the District requests issuance of an order granting authority to 

construct and finance the facilities and for any other authorization that may be necessary. 
  



 
        SUBMITTED BY: 
     

         
        John N. Hughes 
        124 W. Todd St. 
        Frankfort, KY 40601    
 
        Attorney for Northern   
        Kentucky Water District 
        jnhughes@fewpb.net  
        502 227 7270 Ph. 

 
 
 

LIST OF EXHIBITS 
  

Section 8(1) Full name and post office address of applicant and a 
reference to the particular provision of law requiring 
Commission approval. 
 

Application 

Section 8(2) The original and 10 copies of the application with an 
additional copy for any party named therein as an 
interested party. 
 

yes 

Section 8(3) If applicant is a corporation, a certified copy of the 
Articles of Incorporation and all amendments thereto 
or if the articles were filed with the PSC in a prior 
proceeding, a reference to the style and case 
number of the prior proceeding. 
 

n/a 

Section 9(2) 1. The facts relied upon to show that the proposed 
new construction is or will be required by 
public convenience or necessity. 

 

Exhibit A 

 2. Copies of franchises or permits, if any, from the 
proper public authority for the proposed new 
construction or extension, if not previously 
filed with the commission. 

 

Exhibit B 

 3. A full description of the proposed location, route, 
or routes of the new construction or 
extension, including a description of the 
manner in which same will be constructed, 
and also the names of all public utilities, 
corporations, or persons with whom the 

Exhibit A 

mailto:jnhughes@fewpb.net


proposed new construction or extension is 
likely to compete. 

 
 4. Three (3) maps to suitable scale (preferably not 

more than two (2) miles per inch) showing the 
location or route of the proposed new 
construction or extension, as well as the 
location to scale of any like facilities owned by 
others located     anywhere within the map 
area with adequate identification as to the 
ownership of such other facilities. 

 

Exhibit A 

 5. The manner, in detail, in which it is proposed to 
finance the new construction or extension.   

 

Exhibits 
A, D 

 6. An estimated cost of operation after the proposed 
facilities are completed. 

 

Exhibit D 

   
   
KRS 322.340 Engineering plans, specifications, plats and report 

for the proposed construction.  The engineering 
documents prepared by a registered engineer, 
requires that they be signed, sealed, and dated by 
an engineer registered in Kentucky. 
 

Exhibit A 

 
 
Section 8(1) Full name and post office address of applicant and a 

reference to the particular provision of law requiring 
Commission approval. 
 

Application 

Section 8(2) The original and 10 copies of the application with an 
additional copy for any party named therein as an 
interested party. 
 

yes 

Section 8(3) If applicant is a corporation, a certified copy of the 
Articles of Incorporation and all amendments thereto or 
if the articles were filed with the PSC in a prior 
proceeding, a reference to the style and case number of 
the prior proceeding. 

n/a 

KRS 278.300(2) Every financing application shall be made under oath, 
and shall be signed and filed on behalf of the utility by its 
president, or by a vice president, auditor, comptroller or 
other executive officer having knowledge of the matters 
set  forth and duly designated by the utility. 
 

Application 



807 KAR 5:001:   
Section 11(1)(a) Description of applicant's property.  
 Statement of original cost of applicant's property and the 

cost to the applicant,  
if different.  
 

Annual 
Rpt 

Section 11(1)(b) If stock is to be issued: and  kinds to be issued. 
 
--Description of amount and  kinds to be issued. 
 

none 

 --If preferred stock, a description of the preferences. 
 

none 

 If Bonds or Notes or Other Indebtedness is proposed: 
 
--Description of the amount(s) 
 

Exhibit F 

 --Full description of all terms 
 

 

 --Interest rates(s) 
 

 

 --Whether the debt is to be secured and if so a 
description of how it’s 
   secured. 
 

 

Section 11(1)(c) Statement of how proceeds are to be used.  Should 
show amounts for each type of use (i.e., property, debt 
refunding, etc.) 
 

Exhibit A 

807 KAR 5:001:   
Section 11(1)(d) If proceeds are for property acquisition, give a full 

description thereof.  Supply any contracts. 
 

n/a 

Section 11(1)(e) If proceeds are to refund outstanding obligations, give: n/a 
 --Par value 

 
 

 --Amount for which actually sold 
 

 

 --Expenses and application of proceeds 
 

 

 --Date of obligations 
 

 

 --Total amount 
 

 

 --Time held 
 

 

 --Interest rate 
 

 



 --Payee 
 

 

Section 11(2)(a) Financial Exhibit (see below)  
Section 11(2)(b) Copies of all trust deeds or mortgages.  If previously 

filed, state case number. 
Annual 
Rpt 

Section 11(2)(c) If Property to be acquired: 
 
--Maps and plans of property. 
 

Exhibit A 

Section 11(2)(c) --Detailed estimates by USOA account number. Exhibit D 
 
ALL INFORMATION BELOW IN SECTIONS 6(1) THROUGH 6(9) SHOULD COVER 
THE PERIOD ENDING NOT MORE THAN 90 DAYS PRIOR TO DATE ON WHICH 
APPLICATION WAS FILED: 
 
807 KAR 5:001   
Section 6(1) Amount and types of stock authorized. 

 
None 

Section 6(2) Amount and types of stock issued and outstanding. 
 

None 

Section 6(3) Detail of preference terms of preferred stock. None 
Section 6(4) 
 

Mortgages: 
 
--Date of Execution  
 

Exhibit F 

 --Name of Mortgagor 
 

 

 --Name of Mortgagee or Trustee 
 

 

 --Amount of Indebtedness Secured 
 

 

 --Sinking Fund Provisions 
 

 

Section 6(5) 
 

Bonds  Exhibit F 

 --Amount Authorized 
 

 

 --Amount Issued 
 

 

 --Name of Utility Who Issued 
 

 

 --Description of Each Class Issued 
 

 

 --Date of Issue 
 

 

 --Date of Maturity 
 

 



 --How Secured 
 

 

 --Interest Paid in Last Fiscal Year 
 

 

Section 6(6) 
 

Notes Outstanding: 
 
--Date of Issue 
 

Exhibit F 

 --Amount 
 

 

 --Maturity Date 
 

 

 --Rate of Interest 
 

 

 --In Whose Favor 
 

 

 --Interest Paid in Last Fiscal Year 
 

 

Section 6(7) 
 

Other Indebtedness: 
 
--Description of Each Class 
 

 

 --How Secured 
 

 

 --Description of Any Assumption of Indebtedness by 
Outside Party  
  (i.e., any transfer)  
 

 

 --Interest Paid in Last Fiscal Yr. 
 

none 

Section 6(8) Rate and amount of dividends paid during the five (5) 
previous fiscal years and the amount of capital stock on 
which dividends were paid each year. 
 

None 

Section 6(9) 
 

Detailed income statement and balance sheet. Exhibits F 
G 
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