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 Northern Kentucky Water District (Northern), by counsel, petitions the Commission for an 

order authorizing the construction of various water main extensions in an area to be known as Sub 

District I, Phase 2, financing of the project, approval of a surcharge for the customers to be served by 

these extensions and approval of the expansion of the sub district. The following information is filed in 

accordance with the Commission's regulations. 

 1. Northern's  office address is 2835 Crescent Spring Rd., Box 18640, Erlanger, KY 41018-

0640.  Its principal officers are listed in its current Annual Report, which is filed with the Commission 

as are its prior years Reports.  Its contact officer is: 
  

Jack Bragg, Vice President Finance 
 2835 Crescent Spring Rd.  
 Erlanger, KY 41018-0640 
 (859) 578 9898 Phone 
 (859) 578-3668 fax 
 jbragg@nkywater.org 

 2. Northern is a non-profit water district organized under Chapter 74 and has no separate 

articles of incorporation or by-laws.  

 3. A description of Northern's water system and its property stated at original cost by accounts 



is contained in its Annual Report, which is incorporated by reference.  All required financial schedules 

and other data are in that exhibit and Exhibits F and G. 

 4. Northern serves retail customers in Kenton, Campbell and Boone Counties and sells water at 

wholesale to non-affiliated water distribution systems in Pendleton, Boone and Grant Counties.  
 

 5. The proposed project is necessary to provide service to unincorporated areas of Kenton 

County and to maintain quality water service to the general area of Kenton County.  The District seeks 

an order allowing the expansion formation of the sub district associated with the construction approved 

in the order. The purpose of the sub district is to aggregate sufficient customers to make the extension 

of facilities to the residents of the affected areas feasible. There are limited areas in Northern’s service 

area that are unserved.  Those areas are widely separated and sparsely populated.  The approximately 

700 households in Kenton County without access to a potable water distribution system are widely 

dispersed.  By combining the proposed areas into sub district I, the District is able to provide water 

service to high density areas which helps spread the cost among sufficient customers to make the 

project financially feasible for the District and affordable to the residents. This is the same methodology 

the District has used for other sub district projects.   

 The District has always used household density as the primary criterion for the establishment of 

a sub district. See Exhibit I.  In order to maximize the number of customers served with the limited 

dollars available from all funding sources, the District determines where the highest number of 

households per mile can be feasibly served.  The cost per mile of any extension dictates that the District 

maximize the number of customers served along each extension.  Because of the limited resources 

available to extend service, the District attempts to get the most value from each dollar spent. 

 To standardize the sub district process, the District formulated a tariff that specifies the criteria 

for establishing a sub district: 



 

 SECTION XIV-D - DISTRIBUTION MAIN EXTENSION POLICY FOR SUBDISTRICTS.  

2.  

a. There must be a demand for the extension of the service sufficient to make the extension 
hydraulically and financially feasible as determined by the District. 

b. There must be funds available to the District from third party sources, such as 
governmental loans and grants, customer contributions or other non-rate based revenue to 
supplement the District's financial contribution to the extension to make the extension 
financially feasible in the discretion of the District. 

c      The demand for service must be within an area or areas in which the potential customers share 
common geographic characteristics or can be served through common utility plant and 
facilities. The area of the proposed subdistrict may include non-contiguous locations of 
potential customers. 

d.    Common geographic characteristics include but are not limited to greater customer population 
density when compared to other unserved areas within the District's service area. In areas 
where customer density may be lower than other potentially served areas, factors such as 
location of customers along the route needed to connect higher density areas, hydraulic 
improvements to the District's system, geotechnical factors, location of existing distribution 
facilities, adequate customer participation in the project, financial contributions by a customer 
or group of customers to fund the extension, availability of sewer service in an area or other 
similar factors may be used by the District in assessing the feasibility of the subdistrict. 

 

As the exhibits filed with this application show, all criteria have been met.  

 6. The construction is in the public interest and is required to allow Northern to continue to 

provide adequate service to its customers. The areas included in sub district I are all rural, remote 

from existing water distribution facilities and have no access to potable water other than cisterns 

and wells.  Given the need to develop financially and technically feasible projects, location of 

these residents, the distance between the properties, the sparse number of residents in the affected 

areas and the demand for safe, affordable, piped water supplies, all of the residents of the 

proposed sub district are in a similar situation as to geographic characteristics, water supply 

inadequacy, and need for affordable service.  The proposed project consists of 1,537 LF of 8-inch 

PVC water main along Bird Road in Kenton County, Kentucky. This project is the second Phase 

of the Northern’s Sub-District I project. The first phase was previously approved in PSC Order 



2012-00583. The total project budget for Sub-District I, including Phase 2, is $919,323.00. Phase 

1 was completed at a cost of $799,291.22, which now leaves $120,031.78 for the completion of 

Phase 2. This phase was originally intended to extend water to portions of Bird Road and 

Northcutt Road. However, after receiving bids for both areas, it was determined that funds were 

only sufficient to extend a water main along Bird Road. 

This project will extend water mains to make public water available to 7 additional 

residences in a rural area that currently has no access to public water supply. This area was 

chosen based on population density. The estimated cost of the total project is $99,733.18 

($86,724.50 Bid Price plus 15% contingencies). There are no low/moderate income requirements 

for the financing of this project, therefore, income levels are not a factor in the selection of 

geographic areas. This area has similar characteristics to other areas included the Sub district I 

project, such as rural location, sparse population density, lack of potable water supply and 

inability to connect to a water distribution system without the extension of a water line. 

Street Name Total Residents Total Signups % Signups 

Bird Road  7 4 57% 

 

The funds obtained in a number of prior sub districts were predicated on the economic status of 

the affected areas’ residents. The funds in this case are not so encumbered. There is no low/moderate 

income requirements for the financing of this project, therefore, income levels are not a factor in the 

selection of geographic areas.   There is no low/moderate income funding associated with this project.  

No customers or areas have been designated a part of this sub district based on income criteria.  

    7. The project will be financed with a grant approved in the 2008 state budget administered 

through the Kentucky Infrastructure Authority in the amount of $500,000.00;  a contribution from the 

Kenton County Fiscal Court of $25,000.00; the District’s Five Year Capital Budget, PSC No. 81 



“Mains into Unserved Areas 2007 – Sub district I Kenton County” with a budget of $250,000.00 – 

Bond Anticipation Note (BAN) 2007; and a customer contribution  of $169.323.00, which will be 

repaid through a maximum monthly surcharge of $30.00 per customer as reflected on the monthly bill. 

The total project cost of $919,323.00 includes: 

   Engineering:    $  50,456.00 
   KIA costs   $    2,500.00 
   Contractor’s bid  $ 752,737.85 
   Misc. & contingencies  $ 113,629.15 

All costs and financing information is contained in Exhibit D.   See also Exhibit A.  All project costs 

will be included in NARUC Accounts shown on Exhibit D.   

There is a potential of 7 new customers to be added. It is estimated that 50% (4) of these 

customers will request service, so the projected revenue is $3,687 a year as a result of the Sub district I 

— Phase 2 Water Main Extension project (assuming each customer uses 6,000 gallons a month). The 

total net revenue effect for the entire Sub district I Project (all phases) is $21,595.00 per year for an 

estimated 37 customers. 

The customer contribution will be paid back through a maximum monthly surcharge of $30.00 

on the customer's water bill. The total project budget is $919,323 which includes construction cost, 

engineering, materials, and contingencies. A summary of the project costs is provided below: 

Engineering   $ 50,456.00 
KIA Cost   $   2,500.00 
Contractor's Bids 
Phase 1 -    $ 752,737.85 
Phase 2 -    $   86,724.50 
Misc. & Contingencies $   26,904.65  
Total Project Cost             $ 919,323.00 

 

All phases of the Sub district I project are already funded through BAN 2007 in the amount of 

$250,000.   Bids for this project were opened on April 9, 2014 and are subject to acceptance for 



90 days. Therefore, the bids will expire on July 8, 2014. 

  8. Easements are being obtained and finalized for the facilities; 

 9. This service will not compete with any other utility in the area;  

 10. Based on these facts, Northern believes that it is in the public interest that this certificate be 

granted. 
  

 11. General rates to Northern's customers are not affected by this project.  No adjustment of 

rates is being requested.  If approved, the customers in the areas designated as sub district I would pay 

the District’s tariffed rate, plus $30.00 per month for water service.  This $30.00 surcharge is the same 

as is typically applied to the District’s other sub districts. Because many of these customers are served 

by wells or cisterns, the $30.00 per month surcharge is generally less than the cost of water deliveries 

per month.  A copy of the public notice of the surcharge is included with exhibit G. 

 In contrast to the relatively inexpensive cost of water service to customers based on the 

proposed sub district, there is a very large and often prohibitive cost to those residents if the sub district 

is not approved.  The alternative to extending facilities to these residents by virtue of the sub district 

financing, is the extension of facilities pursuant to the District’s main line extension tariff.  That tariff 

allows the District to initiate the extension of mains, but only if the customer pays for 100 feet of the 

main extension based on the cost of an eight inch main.   The cost each customer in the proposed sub 

district I would be forced to pay is approximately $6,584.  That payment is a lump sum required to be 

made at the time of application for service. The District believes that such payments are prohibitive for 

most residents and discourage the extension of potable water service, which has a direct impact on the 

public health by depriving unserved rural areas of safe, clean, readily accessible potable water.  The 

general rate customers benefit from the revenue generated by the sub district customers and from 

the lower debt cost that results from grants and government subsidized loans. 



 12. The following information is provided in response to 807 KAR 5:001 (8):  

  a. Articles of Incorporation - None, Northern is a statutorily created water district 

under KRS Chapter 74. 

 13. The following information is supplied pursuant to 807 KAR 5:001(9): 
   

  a. Facts relied upon to show that the application is in the public interest: see Exhibits A, 

B, and C.    

  b. No new franchises are required. Copies of permits, including the DOW permit are 

attached as Exhibit B; 

  c. Diagrams of the proposed construction and construction specifications, description 

of the location, route, description of facilities, manner of construction are all included in the preliminary 

and final engineering reports attached as Exhibit A.  

  d. Maps of the area showing the location of the proposed facilities are in Exhibits A 

and H. 

  e. The construction costs will be funded from several sources as detailed in Exhibits B 

and D.     

  f. Additional operating costs for operation and maintenance are minimal due to the 

relative size of the project and the type of facilities constructed. 

   g. Description the facilities and operation of the system is in Exhibit A.  A current 

hydraulic analysis is included in Exhibit A. 

 14. The following information is provided as required by 807 KAR 5:001 (11): 

  a. A general description of the property is contained in the Annual Report. 

  b. Financing and sources of funds for the project are described in Exhibit D. 

 c. All funds are to be used for the construction of the proposed water main extensions as 

described in Exhibits A and D. 

  d. The property to be constructed is described in Exhibits A and D. 



  e. The funds are not for refunding or refinancing existing debt. 

  f. There are no trust deeds or mortgages.  

  g. No property is to be acquired. 

  h. No stock has been or will be issued. 

  i. All existing bonds are listed in Exhibits F and G.  

  j. All existing notes are listed in Exhibits F and G. 

  k. All other indebtedness is listed in Exhibits F and G. 

  l. No dividends have been paid or accrued. 

  m. A balance sheet and income statement are included in Exhibits F and G. 

 15. Customer notice of the proposed project, proposed tariff and surcharge, which are being 

published in the newspapers of record in the service area, are attached as Exhibit H.  The notice to the 

local governing body of a rate change as required by 807 KAR 5:001(16)(6) is no longer applicable.   

 16. A copy of this petition has been served on the Attorney General. 

 17. Northern requests that it be granted a deviation under 807 KAR 5:001(21), if necessary to 

accommodate any situation where inflexible compliance with a regulation would be impracticable, 

onerous or which would hinder the District's daily operations, including the filing of financial data less 

than 90 days old.   

 For these reasons, Northern requests that it be granted an order prior to February 6, 2013 

authorizing creation and construction of the sub district I facilities, financing as proposed and an 

imposition of a surcharge on sub district I customers. 

 
        SUBMITTED BY: 

          
            
        John N. Hughes 
        124 W. Todd St. 
        Frankfort, KY 40601 
        jnhughes@fewpb.net 
        ATTORNEY FOR NORTHERN  



        KENTUCKY WATER DISTRICT 
 
 

Affidavit of Jack Bragg, Vice President Finance - See Exhibit B 
 
 
CERTIFICATE OF SERVICE: 
 
 I certify that a copy of this Petition was served electronically on the parties listed below the       
     29th     day of April, 2014. 
 
 
Jennifer Hans  
Assistant Attorney General 
1024 Capital Center Drive     
Frankfort, KY 4060 
 

 
 
 

LIST OF EXHIBITS 
  

Section 8(1) Full name and post office address of applicant and a 
reference to the particular provision of law requiring 
Commission approval. 
 

Application 

Section 8(2) The original and 10 copies of the application with an 
additional copy for any party named therein as an 
interested party. 
 

yes 

Section 8(3) If applicant is a corporation, a certified copy of the 
Articles of Incorporation and all amendments thereto 
or if the articles were filed with the PSC in a prior 
proceeding, a reference to the style and case 
number of the prior proceeding. 
 

n/a 

Section 9(2) 1. The facts relied upon to show that the proposed 
new construction is or will be required by 
public convenience or necessity. 

 

Exhibit A 

 2. Copies of franchises or permits, if any, from the 
proper public authority for the proposed new 
construction or extension, if not previously 
filed with the commission. 

Exhibit B 



 
 3. A full description of the proposed location, route, 

or routes of the new construction or 
extension, including a description of the 
manner in which same will be constructed, 
and also the names of all public utilities, 
corporations, or persons with whom the 
proposed new construction or extension is 
likely to compete. 

 

Exhibit A 

 4. Three (3) maps to suitable scale (preferably not 
more than two (2) miles per inch) showing the 
location or route of the proposed new 
construction or extension, as well as the 
location to scale of any like facilities owned 
by others located     anywhere within the map 
area with adequate identification as to the 
ownership of such other facilities. 

 

Exhibit A 

 5. The manner, in detail, in which it is proposed to 
finance the new construction or extension.   

 

Exhibits 
A, D 

 6. An estimated cost of operation after the proposed 
facilities are completed. 

 

Exhibit D 

   
   
KRS 322.340 Engineering plans, specifications, plats and report 

for the proposed construction.  The engineering 
documents prepared by a registered engineer, 
requires that they be signed, sealed, and dated by 
an engineer registered in Kentucky. 
 

Exhibit A 

 
 
Section 8(1) Full name and post office address of applicant and a 

reference to the particular provision of law requiring 
Commission approval. 
 

Application 

Section 8(2) The original and 10 copies of the application with an 
additional copy for any party named therein as an 
interested party. 
 

yes 

Section 8(3) If applicant is a corporation, a certified copy of the 
Articles of Incorporation and all amendments thereto or 

n/a 



if the articles were filed with the PSC in a prior 
proceeding, a reference to the style and case number of 
the prior proceeding. 

KRS 278.300(2) Every financing application shall be made under oath, 
and shall be signed and filed on behalf of the utility by 
its president, or by a vice president, auditor, comptroller 
or other executive officer having knowledge of the 
matters set  forth and duly designated by the utility. 
 

Application 

807 KAR 5:001:   
Section 
11(1)(a) 

Description of applicant's property.  

 Statement of original cost of applicant's property and 
the cost to the applicant,  
if different.  
 

Annual 
Rpt 

Section 
11(1)(b) 

If stock is to be issued: and  kinds to be issued. 
 
--Description of amount and  kinds to be issued. 
 

none 

 --If preferred stock, a description of the preferences. 
 

none 

 If Bonds or Notes or Other Indebtedness is proposed: 
 
--Description of the amount(s) 
 

Exhibits 
E, F 

 --Full description of all terms 
 

 

 --Interest rates(s) 
 

 

 --Whether the debt is to be secured and if so a 
description of how it’s 
   secured. 
 

 

Section 11(1)(c) Statement of how proceeds are to be used.  Should 
show amounts for each type of use (i.e., property, debt 
refunding, etc.) 
 

Exhibit A 

807 KAR 5:001:   
Section 
11(1)(d) 

If proceeds are for property acquisition, give a full 
description thereof.  Supply any contracts. 
 

n/a 

Section 
11(1)(e) 

If proceeds are to refund outstanding obligations, give: n/a 

 --Par value  



 
 --Amount for which actually sold 

 
 

 --Expenses and application of proceeds 
 

 

 --Date of obligations 
 

 

 --Total amount 
 

 

 --Time held 
 

 

 --Interest rate 
 

 

 --Payee 
 

 

Section 
11(2)(a) 

Financial Exhibit (see below)  

Section 
11(2)(b) 

Copies of all trust deeds or mortgages.  If previously 
filed, state case number. 

Annual 
Rpt 

Section 11(2)(c) If Property to be acquired: 
 
--Maps and plans of property. 
 

Exhibit A 

Section 11(2)(c) --Detailed estimates by USOA account number. Exhibit D 
 
ALL INFORMATION BELOW IN SECTIONS 6(1) THROUGH 6(9) SHOULD COVER 
THE PERIOD ENDING NOT MORE THAN 90 DAYS PRIOR TO DATE ON WHICH 
APPLICATION WAS FILED: 
 
807 KAR 5:001   
Section 6(1) Amount and types of stock authorized. 

 
None 

Section 6(2) Amount and types of stock issued and outstanding. 
 

None 

Section 6(3) Detail of preference terms of preferred stock. None 
Section 6(4) 
 

Mortgages: 
 
--Date of Execution  
 

Exhibits E 
F 

 --Name of Mortgagor 
 

 

 --Name of Mortgagee or Trustee 
 

 

 --Amount of Indebtedness Secured 
 

 



 --Sinking Fund Provisions 
 

 

Section 6(5) 
 

Bonds  Exhibits 
E, F 

 --Amount Authorized 
 

 

 --Amount Issued 
 

 

 --Name of Utility Who Issued 
 

 

 --Description of Each Class Issued 
 

 

 --Date of Issue 
 

 

 --Date of Maturity 
 

 

 --How Secured 
 

 

 --Interest Paid in Last Fiscal Year 
 

 

Section 6(6) 
 

Notes Outstanding: 
 
--Date of Issue 
 

Exhibits 
E,  F 

 --Amount 
 

 

 --Maturity Date 
 

 

 --Rate of Interest 
 

 

 --In Whose Favor 
 

 

 --Interest Paid in Last Fiscal Year 
 

 

Section 6(7) 
 

Other Indebtedness: 
 
--Description of Each Class 
 

 

 --How Secured 
 

 

 --Description of Any Assumption of Indebtedness by 
Outside Party  
  (i.e., any transfer)  
 

 

 --Interest Paid in Last Fiscal Yr. none 



 
Section 6(8) Rate and amount of dividends paid during the five (5) 

previous fiscal years and the amount of capital stock on 
which dividends were paid each year. 
 

None 

Section 6(9) 
 

Detailed income statement and balance sheet. Exhibit F  

 
 

 













































 
 
 
 
 

2835 Crescent Springs Rd        Erlanger, KY 41018        (859) 578-9898      Fax (859) 578-5456 

 
 
 
Franchises required – None 
 
Plan Review and Permit Status - The District has reviewed and approved the plans and 
specifications prepared by Viox & Viox titled “Proposed 8” Water Main Extenstions,  
Subdistrict I – Addition, Bird and Northcutt Road” dated October 2013 and “Sub-District 
I Water main Extension Project along Northcutt Road and/or Bird Road, Kenton County, 
Kentucky” dated April 2014, respectively. 

 
The District received approval from the Division of Water on April 11, 2014 (see attached 
letter).  
 
Easements and Right-of-Way Status - Easement for the project (two) are being secured and all 
right-of-way statements have been submitted (permits attached).  
 
Start date of construction – July 2014 
 
Proposed date in service – September 2014 
 
Plant retirements – There are no retirements as a result of this project. 
 
 
 
 
 
 
 
 
 

 









































DRAFT 
Northern Kentucky Water District 
Board of Commissioners Meeting 

April 17, 2014 
 

 
 A regular meeting of the Board of Commissioners of the Northern Kentucky Water 
District was held on April 17, 2014 at the District’s facility located at 2835 Crescent Springs 
Road in Erlanger, Kentucky. All Commissioners were present, except for Commissioner Collins.  
Also present were Ron Lovan, Jack Bragg, Richard Harrison, Dave Enzweiler, Rusty 
Collinsworth, Kyle Ryan, Steve Broering, Amy Kramer, John Scheben, Colleen Medert, Lindsey 
Rechtin, Jim Sparrow of Rankin, Rankin & Company, Greg Eubank, and Mendy Ruby. 
 
 Commissioner Sommerkamp called the meeting to order at 12:35 p.m., and Amy Kramer 
led the pledge of allegiance. 
 

Mr. Greg Eubank and Ms. Mendy Ruby addressed the Board regarding the District’s 
Sub-District I, Phase 2 project in Kenton County.  They expressed their interest in having a water 
line extended along Northcutt Road as part of the project. At the completion of their comments 
and prior to their departure, Chair Sommerkamp thanked the individuals for attending the 
meeting and making their thoughts and concerns known to the Board and invited them to stay to 
hear the presentation of Item # 15, Consideration of Bids for Sub-District I Phase 2 Water Main 
Extension Project. Mr. Harrison departed the meeting at 12:40 p.m. to discuss the project with 
them briefly, and returned at 12:50 p.m. 
 

Commissioner Sommerkamp proposed amending the agenda to: 1) drop Item #14, 
Consideration of CSX Facility Right-of-Entry Resolution for Camp Road, because CSX agreed 
that Item #13, Consideration of CSX Facility Encroachment Resolution for Rich Road, 
encompasses this same action; and 2) add Item #17, Consideration of Continuance of Legal 
Services with Brian Dunham During His Transition to Frost, Brown, Todd, LLC. On motion of 
Commissioner Spaulding, seconded by Commissioner Wagner, the Commissioners unanimously 
approved the amended agenda. 
 
 The Commissioners reviewed correspondence received and articles published since the 
special Board meeting on March 24, 2014. 
 

On motion of Commissioner Cunningham, seconded by Commissioner Spaulding, the 
Commissioners unanimously approved the December 31, 2013 audit report as presented by Jim 
Sparrow of Rankin, Rankin & Company. 

 
Jack Bragg provided a summary of the quarterly financial meeting attended by the Chair, 

the Treasurer, the President/CEO, the CFO, the Finance Manager, and the auditor on April 16, 
2014, which included: 1) review of 2013 Audit Report; 2) an overview of quarterly operations; 
3) credit card use procedures and updated SOG; 4) reconciliation procedures for gas receipts; 5) 
use of pool vehicles and proposed credit card tracking through use of individual PIN numbers; 
and 6) review of scrap and other controls by VonLehman & Associates. 
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On motion of Commissioner Macke, seconded by Commissioner Spaulding, the 

Commissioners unanimously approved the minutes for the special Board meeting held on March 
24, 2014, which replaced the regular meeting of March 20, 2014. 
 
 The Board was provided a copy of the District’s check registers, which included the 
check number, check date, payee, check amount and description of the reason for each payment, 
detailing the District’s expenditures for the period March 1, 2014 through March 31, 2014.  On 
motion of Commissioner Wagner, seconded by Commissioner Cunningham, and after 
discussion, the Commissioners unanimously approved the expenditures of the District for the 
month of March 2014. 
 

On motion of Commissioner Wagner, seconded by Commissioner Spaulding, the 
Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to Layne Christensen Company for Pump Maintenance Services, and authorized staff to 
execute the appropriate contract documents for a one (1) year agreement with the District’s 
option to extend the contract for up to two additional one year terms. 
 

On motion of Commissioner Wagner, seconded by Commissioner Cunningham, the 
Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to Hall’s Paving and Sealing, Inc. for the 2014 Asphalt Restoration, and authorized staff 
to execute the appropriate contract documents with an option to renew the contract for an 
additional one-year term. 
 

On motion of Commissioner Cunningham, seconded by Commissioner Spaulding, the 
Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to Bray Trucking, Inc. for 2014 Aggregate Materials, and authorized staff to execute the 
appropriate contract documents. 
 

On motion of Commissioner Spaulding, seconded by Commissioner Wagner, the 
Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to Ideal Supplies, Inc. for the purchase of flowable fill and concrete, and authorized staff 
to execute the appropriate contract documents with the option to renew the contract for one 
additional one-year term. 
 

On motion of Commissioner Macke, seconded by Commissioner Cunningham, the 
Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to Fred A. Nemann Company for the Beechwood Road and Page Road Water Main 
Replacement Project with a project budget of $385,000, and authorized staff to execute the 
appropriate documents. 

 
On motion of Commissioner Wagner, seconded by Commissioner Spaulding, the 

Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to Jack Gemmer and Sons, Inc. for the Dale Road Water Main Replacement Project with 
a project budget of $125,000, and authorized staff to execute the appropriate documents. 
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On motion of Commissioner Cunningham, seconded by Commissioner Spaulding, the 

Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to G.M. Pipeline, Inc. for the Kenridge Drive 8" Water Main Replacement Project with a 
project budget of $310,000, and authorized staff to execute the appropriate documents. 

 
On motion of Commissioner Wagner, seconded by Commissioner Cunningham, the 

Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to Building Crafts, Inc. for the Taylor Mill Water Treatment Plant Electrical and Basin 
Improvements Project and accept the second bid alternate deduction with a project budget of 
$4,000,000, and authorized staff to execute the appropriate documents. 
 

On motion of Commissioner Spaulding, seconded by Commissioner Wagner, the 
Commissioners unanimously approved the District’s adoption and authorization of the 
Resolution for CSX Facility Encroachment for Rich Road, and authorized the District’s 
President/CEO or his designee to execute the agreement needed to install water mains crossing 
under CSX’s train tracks at Rich Road. 

 
On motion of Commissioner Cunningham, seconded by Commissioner Spaulding, the 

Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to Smith & Brown Contracting for the NKWD-Kenton County Unserved Water Project 
2012 (Sub-District M) Water Main Extension Project with a project budget of $3,400,000, and 
authorized staff to execute the appropriate documents. 
 

On motion of Commissioner Wagner, seconded by Commissioner Cunningham, the 
Commissioners unanimously approved the District’s acceptance of the bid by and awarding a 
contract to Michels Construction for the Sub-District I Phase 2 Water Main Extension Project 
with a project budget of $919,323, and authorized staff to execute the appropriate documents. 

 
On motion of Commissioner Spaulding, seconded by Commissioner Wagner, the 

Commissioners unanimously approved the District’s authorization to purchase the following 
vehicles and equipment: 
 

Vehicle or Equipment   Vendor   Price 
20-Ton Drag    Southeastern Equip.  $19,500 
(2) Backhoes    Southeastern Equip.  $177,800 
¾ ton 4x4 Pickup   Crossroads Ford/Linc  $24,157.60 
1-Ton Flatbed    McCluskey Chev.  $55,865 
Mid-Size 4-door Sedan  McCluskey Chev.  $17,602 
Compact 4x4 Pickup   Crossroads Ford/Linc  $25,122.40 
 
On motion of Commissioner Spaulding, seconded by Commissioner Cunningham, the 

Commissioners moved to authorize staff to finalize the negotiation of an agreement with Frost, 
Brown, Todd, LLC for general legal services and authorized the President/CEO to execute said 
agreement. 
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After discussion, on motion of Commissioner Wagner, seconded by Commissioner 

Cunningham, the Commissioners unanimously approved an amendment to the main motion to 
add the words “and further upon the execution of Frost, Brown, Todd, LLC agreement, notify 
Hemmer, DeFrank Attorneys at Law of termination of current agreement”. The Commissioners 
unanimously approved the main motion as amended to read: that the Board authorize staff to 
finalize the negotiation of an agreement with Frost, Brown, Todd, LLC for general legal services, 
and authorize the President/CEO to execute said agreement and further upon the execution of 
Frost, Brown, Todd, LLC agreement, notify Hemmer, DeFrank Attorneys at Law of termination 
of current agreement. 

 
Commissioner Spaulding departed the meeting at 2:17 p.m. 

 
The Commissioners reviewed the District’s financial reports and Department reports.  As 

part of his report, Mr. Bragg updated the Commissioners on salaries and 2014 increases included 
in the budget approved on October 24, 2013, from a pool of $152,428.  Increases were based on 
evaluations: 1) exemplary – 2.60%; 2) commendable – 2.25%; and 3) meets expectations – 
2.00%.  As part of his report, Mr. Harrison reviewed with the Commissioners the status of on-
going projects within the 2014 5-Year Capital Budget, including highlighting change orders and 
expenses incurred to date.  
 
 On motion of Commissioner Wagner, seconded by Commissioner Cunningham, the 
Commissioners unanimously agreed to cancel the June 19, 2014 and July 17, 2014 regular 
meetings and schedule special meetings for June 26, 2014 and July 31, 2014 at 12:30 p.m. to 
replace them. 
 

Other matters of a general nature were discussed. 
 

On a motion by Commissioner Wagner, seconded by Commissioner Macke, the meeting 
was adjourned at 2:32 p.m. 
 
 
 
     
CHAIRMAN  SECRETARY 



























NOTICE OF FUTURE WATER SERVICE AND SURCHARGE 

Northern Kentucky Water District will seek approval of the Public Service Commission of 
Kentucky to furnish potable water service to Subdistrict I – Phase 2 Water Main Extension 
Project. This project is located in the rural area in Kenton County which includes the 
following streets or portions thereof: 

Subdistrict I – Phase 2 Streets 
Bird Road (From Wyne Wood Trail to #1684 Bird Road) 

Total construction costs for this project will be approximately $99,733.18. The 
proposed consumer rates will be: 

PRELIMINARY NORTHERN KENTUCKY WATER DISTRICT  
MONTHLY WATER RATES FOR PROPOSED  

SUB-DISTRICT I – PHASE 2  
WATER MAIN EXTENSION PROJECT 

ESTIMATED MONTHLY SURCHARGE OF $30.00  
SHALL BE ADDED TO THE MINIMUM MONTHLY BILL 

SECTION II – RETAIL WATER RATES 

Monthly Service Rate 

First 1,500 cubic feet used per month $4.25 per 100 cubic feet 
Next 163,500 cubic feet used per month $3.53 per 100 cubic feet 
Next 165,500 cubic feet used per month $2.72 per 100 cubic feet 

Fixed Monthly Service Charge 

Meter Size Monthly Service Charge Meter Size Monthly Service Charge 
5/8” $14.20 3”   $54.90 
3/4” $14.60 4”   $68.80 
1”  $16.00 6”  $101.90 
1-1/2” $18.00 8”  $137.60 
2”  $22.70 10” & larger $183.00  

Sample Monthly Bill Amount for a 5/8" meter is as follows: 
Estimated Monthly Usage of 2,000 Gallons Estimated Monthly Bill = $55.56 
Estimated Monthly Usage of 3,000 Gallons Estimated Monthly Bill = $61.25 
Estimated Monthly Usage of 4,000 Gallons Estimated Monthly Bill = $66.93 
Estimated Monthly Usage of 5,000 Gallons Estimated Monthly Bill = $72.61 
Estimated Monthly Usage of 6,000 Gallons Estimated Monthly Bill = $78.29 

Note: Actual bill will vary according to actual measured usage 
Note: The estimated monthly bill includes the $30.00 surcharge amount. 



The proposed surcharge may be changed by the Ky. Public Service Commission and may 
be higher or lower than proposed. 

Any corporation, association, body politic or person may by timely motion, within 30 days of the 
initial notice, request intervention in the case. The motion must be submitted in writing to the 
Public Service Commission, 211 Sower Blvd., Box 615 Frankfort, KY 40602 and should state 
the grounds for the request, including the interest and status of the party. Intervention may be 
granted beyond 30 days for good cause.  Customers may obtain without cost a copy of the 
Application and any testimony filed by contacting Northern Kentucky Water District at the 
address below, or at the District web site www.nkywater.org. Any person may obtain a copy of 
the Application or examine the application and supporting documents at the District’s web site, 
or at the Public Service Commission web site www.psc.ky.gov. A copy of the Application and 
testimony is available for public review and examination at the district's office or the Public 
Service Commission office.  Written comments regarding the proposed rates may be submitted 
to the Public Service Commission by mail or through the Public Service Commission’s website 
listed below.   

For further information contact the PSC of Kentucky at 
PO Box 615 
Frankfort, KY 40602 
Tel: (502) 564 3940 
www.psc.ky.gov 
 
Or contact the undersigned. 

Northern Kentucky Water District 
2835 Crescent Springs Road 
PO Box 18640 
Erlanger, KY 41018 
Tel: (859) 578-9898 
www.nkywater.org 

http://www.nkywater.org/
http://www.psc.ky.gov/
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