COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMIZSION

In the Matter of:

THE AFPLICATION OF U.85. &0 WATER DISTRICT

QF SHELBY AND FRANEKLIN COUNTIES, KENTUCKY
FOR A CERTIFICATE OF PURLIC CONVENIENCE

AND NECESZITY TO CONSTRUCT PURSUANT TO

THE PROVISIONS OF KRS 278 020 AND KRS 278.300

NG, 2014-00101

B R

RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

Comes U.S5. 60 Water District of Shelby and Franklin Counties,
Kentucky (“0.5. 607}, by counsel, and respectfully submits the
following Responses to  Commission  Staff’s  Initial Request for

Information.
Respectiully submitied,

Mathi=z, Riggs, Prather & Ratliff, P.3.C.

N
Donald T. Prather
500 Main Street, Suite 5
Shelbyville, Kentucky 40065
Phone: {502} 633-5220

Fax: {5027 633-0687

[al

I, the undersigned David Hedges, being the Manager of U.S. 60 Water
District of 3Shelby and Franklin Counties, Kentucky, certify that the

Answers contained herein are tiue and accurate to the best of my

knowladge, information and belief formed after a reasonable inguiry.

)

¥

David Hedges

8-5-14

Date




1. Provide a copy of the minutes of each meeting of U.5. 60's
Board of Commissioners in which the proposed water storage tank or the
need for such tank was discussed.

Response: Sce attached minutes.

Responsible Witness:

William Eggen or David Hedges



U.8. 60 WATER BOARD
Board of Commissiconers Mesting
March 18, 2014

The regular meeting of the Board of Commissioners of the U.5. 60 Water
Bistrict of Shelby and Franklin Countiss, Kentucky was held at 6:30 p.m. on
March 18, 2014 at the district office. Present were ¥William Eggen, Chairman;»
Pat Hargadon, Treasurer; Stephen D. Miller, Secretary; Commissioners Hobart
Hearn and John W. Roberts; Pete Hedyges, Manager; Jeremy Carmack, Assistant
Manager; Sandy Broughman, Engineer; and Donald Prather, Attorney. PBI Bank
representatives Paula Morris and Dana Proffitt were also in attendance,

The Cash fTransactions Report for the wvarious bank accounts for
February, including two Transaction Detail by Account lists of the payroll
checks and the oparation and maintenance checks, respectively, written
during February; February bkill from North Shelby Water Company: <Cash
Transaction Spreadsheet for fFebruary for the wvarious bank accounts,

including the water purchase, sales, less, and certificate of deposit
infermation; February Balance Sheet; February Profit & Loss Statement; and
the Februziy A/R Balance sheel showing accounts receivable adiustmants, ware

gither e-mailed or mailed to the Commissioners prior to the meeting. These
docunents were approved as evidenced by the signed cover sheet attached to

these minutes.

PBI Eank Guests. Paula Morris, Shelby County Market President, and
Dana Proffitt, both representing PBI RBank, addressed the Commissioners with
the Bank’s offer tc provide financial services to the District. They left
written information for the Commissgioners to review. After they departed,
there was discussion between the Commissioners, Hedges, apd Cazrmack.
Hargadan abstained due to his position as a Citizens Union Bank Director.
Hedges stated he did not see any reason to change banks at this point since
CUB, which recently closed its Bagdad branch, is still providing a free
daily courier in Bagdad for depesits and other transacgtions. After
discussion concluded, it was the conssnsus of the Commissioners to continus
using CUB and Commonwealth Bank & Trust Company for the District’s financial
sarviceas, although that may change in the future if CUB discontinues the
courier service. Hargadon will include PBI Bank in his request for rate bids
the next time the District has a certificate of deposit up for renswal.

Minutes.  The February 18, 2014 regular Board meeting minutes were

approved.,

Yreasurer’s Report. Hargadon presented the Treasurer’s Report. The

water report for February is as follows:

13,678,560 gallons

Bought:

Sold: 14,571,100 gallons
Leaks: 116,750 gallons
Flushing: 102,500 gallons
Fire Department: 52,500 gallons
Total Water Less: ~-9%



Hedges commented the negative water 1loss was caused by the different
timing of reading the melers of the District’s whelesale water suppliers and
the District’s retalil customers rather than magic on his part.

Discussion then switshed o the amount of the money the District would
nead in readily available funds for the Peytona wabter tank project. Prather
and Broughman advised the Commissioners thalb amount was 3400,000. Since the
District already has this amount of readily awvailable funds, it was the
consensus that any certificates of deposit which mature in the future will
not be transferred into liquid certificates of deposit unless the interest
rate 1s better on the liguid CD than a regular CD. Prather guestioned ths
approximately $1,100,000 presently being held in
Maintenance Account. A rough calculation indicates the interest rate being
paid on that account is 0.18%. He suggested some of that money should bhe
moved inte regular or liguid CDs if a superior interest rate could be
obtained. It was the consensus of thoze present at the meeting that the
District should avoid CD maturity dates of more than 1 to 1 ¥ years unless a
significantly higher interest rate is avallable. Thisz is due to the
likelihood that interest rates will rise in the future and the bBistrict does
not want to be locked into low interest rate investments for an extended

paricd of time.

the Operations &

After discussion, upen motion duly seconded, the Treasurer's Report

was approved.

Annual Audit. Hedges reported the auditors have finished their office
work and he is hopeful the 2013 audit will bse presented at the next Board

meeting.

Tank. Prather reported Broughman had obtained the

Division of #Water approval letter, so he is going teo file the application
with the Public Service Commissicon. He is going to use the existing water
tank site deed from Shelby Fiscal Court in corxder fto avoid further delay. The
deed from Shelby Fiscal Court to the new tank site has been delaved pending
determination of the leccation of the access easement. Judge Rothenburger
wants it placed parallel and adjacent (o the property boundary. Once that
the new deed will be obtained and the ¢ld site will be
Prather will file the new deed with PSC once it

New Peylona

igsue is resolved,
deeded back to the County,
is obtained.

Hedges recommended the District uge the 12-inch water main contractor
to also install the underground conduit for the electric service., He
believes tThe contractor can do this more inexpeasively than could the
District using North Shelby personnel. The District would purchase and
supply the conduit pipe because it will neot have to pay sales tax. Prather
commented as long as the cost is under $20,006, the District does not have
to advertise for bids. After discussion concluded,
the Commissionesrs that Hedges should obtain bids from the 12-inch water main
contractor as well asz several cother local contractors.

it was ths consensus of



Non-~Recurring Charge Case, Drather reported PSC had suspendad the

increases 1n the District’s non-recurring charges pending further review.

The District recently zeceived a number of gquestions from the PSC staff for
additional informaticon. A nuober of the questions clsarly indicate the PSC

staff doe=s not understand the fact that North Shelby #Water Company provides
all of the District®s construction, operaticns and maintenance services on a
It appears unlikely the PSC will approve The same charges
it approved for Horth Shelby last summer. Frather and
responses to PSC staff information
likely increase significantly

contract basis.
for the District as
Hedges will work on the District’s
requests. The new fap~-on fee request will
bacause the filed request did not include the higher cost of the radio read

meters; whereas the information teo bse Ffilaed with PSC will now show that
higher expense.
There being no further businsss and upon motion duly seconded, the

mesting was adjourned.

The next meeting will be Tuesday, April 15, 2014 at 6:30 p.m.

Respectfully Submitted,

P i S

StepHbn D. Miller, Secretary William Eggen, Chairman




U.8. 60 WATER BOARD
Board of Commissioners Meeting
February 18, 2014

The regular meeting of the Board of Commissicners of the U.5. 8¢ Watex
District of Shelby and Franklin Counties, Renftucky was held at 6:30 p.om. on
February 18,7 2014 at the distriect office. Prasent were William Eggen,
Chairman; Pat  Hargadon, Treasursr; Stephen D Miller, Secretary;
Copmissioners Hobart Hearn and John W. Roberts: Pete Hedges, Managsry; Jeremy

Carmack, Assistant Manager; Sandy Broughman, Engineer; and Donald Prather,
Thorney.

The Cash Transactions Report for the wvarious bank accounts for
January, including two Transaction Detail by Account lists of the payroll
checks and the operation and maintenance checks, respectively, written
during January; January bhill from North Shelby Water Company; Cash
Transaction Spreadgheet for Januaxry for the variocus bank accounts, including
and certificate of depesit information;
and the January A/R
ware either s-mailed
These documents were

the water purchasgse, esales, loss,
Januvary Balance Sheet; January Profit & Loss Statsment;
Balance sheet showing accounts ryeceivable adjustments,
or mailed to the Commissionerys prior to the meeting.
approved as evidenced by the signed cover sheet attached to thesge minutes.

Minutes. The Januvary 27, 2014 regular Board mseting minufes were
approved.
Treagsurer’'s Feport Hargadon pressnted the Treazurer's Report . The

water report for January is as follows:

Bought: 12,872,600 gallons
Sold: 10,449,400 gallons
762,500 gallons

Ll
Flushing: 1,110,580 gallong
Fire Department: 56,800 gallons
Total Water Loss: 3%

Hargadcon reported the two cextificates of deposgit which matured have

heen rolled over into liouild certificates of deposit

After disgcussion, upon nmotion duly seconded, the Treasurer's Report

was approved.

Prather reported he and Hedges
Lo provide the testimony regquired

Thare were nol wvery many

Non-Recurring Charge Increassas.
appeared in front 0Ff Shelby Fiscal Court
by House Bill 1 regaxding these increases.
guestions. The only significant guestion was how the new rabtes would compare
with rates of surrounding water suppliers. Prather and Hedges stared that
the tap-on fess Lor most, 1f not all, of the surrounding utilitiss were
equal to o greatexr than those being proposed for U8 §0. Several are 51,500,

whereaz US 60 is only proposing S1,000.




Franklin

Prather reportad the reguired advertissments in the Shelby,
the

and Spencexr County papers ars being run and as soon as they are ready,
case will be submitted to P3C for a decision

New Peviona Yank. Prather reported there are only twe items remainlng
which he reguires to submit the case tTo PSC for approval. One is the
Division of Water approval letter. Broughman stated he expects that by the
end of the week The second is cobtaining the deed to the water tank site
from Shelby Fiscal Court. Prather stated the delay in obtaining that deed is
a datermination of where the electric utility eagsment needs to be to
provide electric service to the tank. Carmack met with the Frankfeort Plant
wili provide the electric sexvice, to determine the best
location. <Carmack commented Frankfort will allow US 60 to install the
conduit through which Frarkfort will pull the actual electric wires. This
gshould save gignificant c¢ost in the installation. Prather will contasot
Shelby County Judge Executive Rothenherger to emphasgize US 60 needs the deed

Board, which

as soon as possibile.

There keing no further business and upon motion duly secondsd, the

meeting was adiourned

The pext meeting will be Tuesday, March 18, 2014 at 4:30 p.nm.

Respectfully Submitted,

S G IR

Stephedh D. Miller, Secretary William Eggen, Chairman




U.8. 60 WATER BOARD
Board of Commissioners Meeting
January 27, 2014
The regular mesting of the Board of Commissioners of the U.5. 60 Water
District of Shelby and Franklin Counties, Kentucky was held at 6:30 p.m. on
2014 at the district office. Present were William Eggen,
Chalrman; Pat Hargadon, Treasurer; Stephen D. Miller, Secretary;
Commissicners Hobart Hearn and John W. Roberts; Pete Hedges, Manager; Sandy
Broughman, Engineer; and Donald Prather, Attorney. Jeremy Carmack, Assistant

Manager was absent.

January 27,

The Cash Transactions Report for the wvarious bank accounts for

Decembrer, ilncluding two Transaction Detail by Account listas of the pavroll
checks and the operation and maintenance checks, respectively, written
during December; December bill from Nerth Shelby Water Company; Cash
Transaction Spreadsheet for December for the wvarious bank accounts,
including the watexr purchase, sales, 1loss, and certificate of deposit
information; December Balance Shest; December Profit & Loss 3tatement; and
the November A/R Balance shest showing accounts receivable adjustmentis, were
either e-mailed or mailed to the Commissicners prior to the meeting. These
documents were approved as evidenced by the signed cover shest attached to

thess minutes.

Minutes. The December 10, 2013 regular Beoard meeting minutes wvere

approved.

*

Treasurer’s Report. Hargadon presented the Treasurer's Report. The

water report for December is as Ffollows:

11,431,600 gallons

Bought:

Sold: 11,385,300 gallions
Leaks: 0 gallons
Flushing: 48,600 gallons
Fire Departwment: 18,640 gallons
Total Water Loss: ~1%

There was discussion regarding two certificates of deposit preseantly
at Citirzens Union Bank which have or will mature. One matured on Janvary 18,
2014, but 1s still within the grace period. The other will mature on
February Z8, 2014, The combined amounts of these two certificates of deposit
is around $367,000. The District will be contributing 3$400,000 to the
construction of the new Peyiona tank. While it is not likely the District’s
money will be needed gquickly, there i1s some benefit to keeping all or a
portion of this money readily available. Accordingly, Hargadon will
investigate available interest raltes on short-term certificates of deposit
on liguid certificates of deposit or other readily

and interest rates
If the rates are similar, all or part

available interest-bearing accounts.
of the money will be placed in the more readily available accounts.

After discussion, upon motion duly seconded, the Treasurer's Report

was approved.

frut



wiiiiam Eggen Reappolintmant. It was annocunced 3Shelby County

Judge /Exacutive Rob Rothenberger had prior to the meeting administered the
constituticonal ocath of office to William Eggen due o his reappointment as a

Commissioner .

Broughman reported the encroachment permit for the
received and provided to Prather.
from the Division of
Due to the delay in
Broughman

New Peytonsa Tank.
bore under US Highway 60 has Dbeen
Brougnmnman 1is still waiting on the approval letter
Water, but has been promised it will be ready next week,
ocbtaining these documents, as well as the deed o the Lank site,
reguested the successful bidders extend their bkid expiration dates so their

bids are still wvalid.

Prather discussed the additional items other than the DJOW approval
letter which he still needs in oxder to file the applicaltion with the Public
Service Commission for the reguired Certificate of Convenience and
Necessity. The firxst item is the deed from Shelby County for the tank site.
The <¢iily thing holding that deed up 1s a determination of where the slectric
service to the tank will come from, and then showing the reguired electric
utility easement on the plat which will be attached to the deed. It is
helieved that the tank site is in the service terxitory of the Frankfort
Electric Water & Plant Board. Broughman is to contact the Plant Board

immediately to determine the best service option which will dictate where
As soon &g bthis dinformation is

the electric easement should be placed.
Larry Tingle, who is

avallable, he is to communicate it teo the surveyor,

ready to make the fipal change to the plat. Prather will then take the deed,
which has already Dbeen prepared, and the revised plat teo Shelby County

Judge/Executive Rothenberger to be signed.
address which Hedges

Prather alsc needs the District’s formal email
needed for the

will ©provide to him. The last ditems of information
application are the interest rate and amount of interest paid last year on
each of the District’s bonds or notes. Prather will email Dennis Raisor to

obtain this iInformation.
Priority Proijects -~ 2014, Broughman suggested the following projects

be listed as the District’s highest construction priority for 2014: Buzzard
Roost Road in Shelby County; Crab Oxchard loop in Franklin County: and

Murphy Lane loop in Spencexr County.

Frankfort Rate Increase. Broughman informed the Commissioners

Frankfort has began & cost of service study in preparation for a water rate
increase, which will likely include wholesale rates to the District.

Flat. Broughman presented a proposed plat for property owned by G&G,
LLC on U8 151 in franklin County. There isn’t a water main in front of the
property at this time. The property lies approximately .2 mile south of the
District’s water main on US Highway 60 and approximately .2 mile from U3

60's water main on Crabk Orchard Road. After discussion, and conszistent with
the District’s longstanding policy that a2 water maln must be located on the
road frontage of property in order to receive service, the Commissioners



voted to require the property owner to extend a water main Lo the properties
to be served at the property owner’s expense. The DHMstrict will pay the
regquired 50-foot contribution foxr each new customer.

Prather reported he has had difficulty
obtaining all of the cost Jjustification worksheets from North Shelby Water
Company’s neo~recurring charge increase case last year, which he i3 using
for the District’s case. The missing shesets were recently ocobtained from
North Shelby’s engineer. Prather hopes to submit the case Lo the P3C this

week or next week.

Jon-recurring Chargs ITncrezses.

Hargadon commented that the recent

water emergency situation in West Virginia duae to a chemical spill had
prompted him te inguire about the District’s ability to obtain water from
ancther source in the event the Kentucky Riwver, from which Frankfort draws
its water, becomes c¢ontaminated. Hedges and Broughmsn responded that the
only viable alternats supporl scurce would be Shelbyville, and although the
Cistrict presently has a connection with Shelbyville, the water main making
that connection is too small to allow very nuch water to bhe obtained from
Shelbyville. Additionally, onily a few of the District’s customers can be
served by gravity flow from Shelbyvilie because of Shelbyville’s relatively
low water pressure, 50 a pump station would have to be installed in crder to
purchase a meaningful amount of water at an acceptable pressure.

Fmergency Water Supply Source.

The Commissioners then discussed improvements to the District’s and
Shelbyville’s system which would be required for the District to use
Shelbyville as a sscond source of water in higher velumes than currently
possible, especially in an emergency situaticon. The Commissioners directed
Broughman and Hedges to investigate the situation and provide additional
information and/or suggestions to the Board at its next meeting.

There being no further business and upon motion duly seconded, the

mesating was adijcurned.

The next meeting will be Tuesday, February 18, 2014 at £:30 p.m.

Respectfully Submitted,

»’S‘%’a?lﬁen D. Miller, Secretary William Eggen, Chairman




7.5, 60 WATER BOARD
Board of Commlssicners Meetiung
November 13, 2013

60 Warex

The regular meeting of the Board of Commissioners of the U .8
on

District ¢f Shelby and Franklin Counties, Kentucky was held at £:30 p.m.
November 13, 2013, at the district office. _Present were William Eggen,
Chairman; Pat  Hargadon, Treasurer; Stephen D, Millew, Secretary;
Commissioners Hobart Heazn and John W. Roberts; Pete Hedges, Manager; Jeremy
Carmack, Assistant Manager; Sandy Broughman, Enginesr; and Donald Prather,
Attorney. Phil Bassett, a (aldwell Tanks xepresentative was alsc presgent.

The Cash Transactions Report for the wvarious bank accounts Ffor
including two Transaction Detail by Account lists of the payrell

Cotober,

checks and the operaticn and maintenancse checks, respectively, written

during October; (gctober Dbill Ifrom Nerth Shelby Water Company; Cash
including

Transaction Spreadsheet for Gctober for the various bank accounts,
the water purchase, sales, losgs, and certificate of deposit information;

October Balance Sheet; October Profit & Loss Statement; and the Octoberx A/R
Balance sheet showing accounts reoceivable adiustments, were either e-mailed
or mailed £ the Commissicners prior to the meeting. Thess documents were
approved as evidenced by the signed cover sheet attached to these minutes.

Minutes. The October 15, 2013 regular Beoard wmeeting winutes were

approved.

Treasurer’s Rsport. Hargadon pzrsgented the Treasurer's Report. The

water veport for October is as follows:

Bought: 14,971,100 gallons
Sold: 11,120,300 gélions
Leaks: 289,980 gallons
Flushing: 1,110,580 gallons
Fire Department: 56,800 gallons
Total Water Loss: 10%

at Citizens Unioll Hank will mature December
money avallable for potential use in the new
was decided it will be reinvested in a six-

A gartificate of deposit
&, 2013. In order to kxeep this
Peytona water tank project, it
month certificate of deposit.

After discussion, upon motion duly seconded, the Treasurer's Report

was approved.

New Pevtona Tank. Phil BRBasszett, represgenting Caldwell Tanks, Inc.,

introduced himgelf.

Broughman digtributed the bid tabulation for the construction of thas
12-inch ductile dron pipe perxrtion of the project. There were only two
bidders, JRE Construction and Twin State Utilities, Ing., but BEBroughman
knows both contractors and they both do good work. The low bidder was Twin



States at $84,186.

Broughman next distributed the bid tabulations for the 750,000 gallon
elevated storage tank. The bids were in two groups, one for an all-steel
tank with multiple steel support legs and the other for a composite
structure with a steel water tank atop a single-pedestal concrete support
structure. There were three bidders on the composite tank, with the low bid
of $1,410,000 submitted by Caldwell Tanks. There were two bidders on the
all-steel version, with Caldwell Tanks again being the low bidder at
$1,181,000. Broughman recommends the Commissioners construct a single
pedestal composite tank because even though it is slightly more expensive,
it has numerous advantages A composite tank has the capability for enclosed
storage space at the base of the tank whereas an all-steel structure has no
storage. There will not be any future expense of painting the support
structure for a composite tank, whexeas the legs and braces for an all-steel

must be periodically painted.

After discussion, upon wmotion duly seconded, the Commissioners
accepted the $1,410,000 composite tank bid by Caldwell Tanks and the 384,186
bid of Twin States Utilities, Inc. for the 12-inch water main, subject to
Fublic Service Commission approval. Prather is to f£ile the application with
the P3C to obtain a Certificate of Convenience and Necessity to build the
facilities and obtain authority to borrow the required funds from KIA.

Broughman reviewed his final engineering report based upon the winning
bids. The total project cost has increased to §1,700,000. Due to the

increaséd costs, the District needs to, commit $100,000 in additional cash.

Upon motion, duly seconded, the Commissioners voted to increase the District

cash contribution from $300,000 to $400,000.

Prather inguired about the status of the deed to the tank site.
Broughman and Hedges stated it was their understanding from the Deputy
County Judde/Executive that the County is in the process of having the tank
site surveyed, after which the deed will be signed and recorded.

reported the Public Service

Water Commissioner Training. Héedges
district

Commissicn will thave its annual training seminar for water
Commissioners on December 10, 2013 at the PSC headgquarters in Frankfort. All

of the Commissioners indicated they plan to attend. Hedges will register
them and Prather to attend the seminar.

william Eggen Reappolintment. Prather zreported he had written the
letter to Shelby County Judge/Executive Eothenburger requesting that Eggen
be reappointed for another 4-vyvear term, but has not vet received a response.

The Commissioners agreed that Hedges and

' for the December 10, 2013 employee
Claudia Sanders

Employee Christmas Dinner.

Eggen will handle the arrangements
Christmas dinner, which will be held at 6:30 p.m. at

Dinnerhouse.




Tariff Prather discussed the proposed

the Distriet’s Rules and Regulations relating to fire
and minimum water line size.  The language ig
after a vear-long procags,
Upon motion, duly

Fire Protection/Hydrant

ravisions to
protection, firs hydrants,
identical to Norxth Shelby’'s regulations which,
were recently approved by the Public Service Commission

geconded, the Commigsioners approved the proposed tariff. Prather will file

it with P3C.

Mount FRden pPire Department. Hedges zxeported the water usage report
submitted by the Mount Eden Fire Department Chief every month claims the
departrment has not used any water. CQ§missionez Miller reported this was
interasting since the fire department had fought two fires recently. Prather

atated the District’s tariff requires a fee be assessed againat any Ffire
Hedges will make one

department not f£filing an accurate water usage report.

tast attewpt to obtain the fire chief's cooperation.
There being nc further business and upon motion duly seconded, the

meeting was adjourned.

Any important

There will not be a regqular Beard mseting in December.
Cnristomas

businegs will be handled in a brief meeting follewing the employes

dinner .

Regpectfully Submitted,,

Seu p WL 28

b1 eﬁ<m3ﬁ) Miller, Secretary William Egg@&%Lbhalxmam




U.8., 60 WATER BOARD
Board of Commissioners Meeting
Gotobey 15, 2013

The regular meeting of the Board of Commisgioners of the U.§. 60 Water
District of Shelby and Franklin Counties, Kentucky was held at 6:30 p.m. on
Dotober 15, 2033, at the disgtriot office. Dresent were wWilliam Eggen,
Chalrman; Pat Hargadon, Treasurer; Commisgioners Hobpart Heaxrn and John W.
Ecbexrts; Pete Hedges, Manager; Jeremy Carmack, Assglistant Managery; Sandy
Brougnoman, Engineer; and Donald Prather, Attormey. Stephen D, Miller,

Secretary was not presentl.

The Cash Transactions Report for the wvazxious bank accounts forx
September, including two Transaction Detall by Account lists of the payroll
checks and the operaticn and waintenance checks, respectively, written
during September; September bill from North Shelby Watex Company; Cash
Transaction Spreadsheet for September for the wvarious bank accounts,
ingluding the water purchase, sales, loss, and cerxtificate of deposgit
information; September Ralance Shect; Septembexr Profit & Loss Statement; and
the September A/R Balance sheet ghowing accounts receivable adjustwments,
were eoither e-mailed or mailed to the Commissioners pricr to the meeting.
Those documents were approved as evidenced by the signed cover sheet

attached to these wminutes.

Minutes. The September 17, 2013 regular Boarxd mesting minutes were

approved.

L}

Treasurer’s Report. Hargadon presented the Treasurer's EReporl.
water report for Septembexr is as follows:

The

14,175,400 gallons

Bought:

Sold: 12,286,100 gallong
Leaks: 540,546 gallions
Flushing: 715,422 gallons
Fire Department: 36,500 gallons
Total Hater Loss: 4%

After discussion, upon motion duly seconded, the Treasurer's Report

was approved
New Water Tank. %Xaaghmén renorted he expects thers to be  four

kidders Lor constructing the tank and two bidders for the pipeline
congtruction. The hid opening has bean postponed for one week at the regquest

cf the bidders

U8 60 Line Replacement., A WY pumber must be obtained go this project
can pe put on the XIPDA liszt to e eligible for funding. There ig & Decsmber
1, 2013 deadline for drafting a profile te do this. This project would bhe
replacing the District’s 4-inch line on 7.8 Highway 80 hack to Shelbyville.




Hobart #earn Reappointment. Prather zeported Comulssioner Hearn has

been reappointed by Franklin County Judge/Executive Celiing for another 4-

year term.

Prather reported Eggen's term will expive

william Eggen Reappointment.
the Commissioners that

in December of this year It was the consensus of
Prather ig to write a letter to Shelby County Judge/Bxecutive Rothemburger

requesting that Mr. Eggen be reappointed for another 4-yaar tein

Employvee Chrigtmas Dinner The employee Christmas dinner will be held

on December 10, 2013 at 6:30 p.on. at Claudia Sanders Dinnexr House,

Information Proof of Raceipt All of the Commisgsiconers
receipt acknowlsdging receipt of the publications “Your
Prathey will forward

Open Records
executed proofs of
Tuty Under the TLaw” and “Managing Public Records?.
those for Eggen, Hargadon and Miller to Judge Rothenburger and those for

Hearn and Roberts to Judge Collina.

There being no further business and upon motion duly seconded, the

meeting was adjiouxned.

The next neeting will be Tuesday, November 19, 2013 at £:30 p.m.

kespegtfully Submitted,

%6;30{4/\/ D W WAL %?W

3 v RS ]
William Eggen, Chairman

v



U.5. 680 WATER BOARD
Board of Commissioners Meeting
Septemwer 17, 2013

The regular meeting of the Boaxd of Commissioners of the U.3. 69 Water
District of 3helby and Franklin Counties, Rentucky was held abt £:30 p.m. on
September 17, 2013, at the district office. Present wexe William Eggen,
Chairman; Pat Hargadon, Treasurear; Stephen . Miller, Socretary;
Commiszsioners Hobart Hearn and John W. Eoberts; Pete Hedges, Manager; Sandy
Broughman, Engineer; and Donald Prather, Attorney. Jerewy Carmack, Assistant

Managsy waz nob pregent.

The Cash Transactions Report for the various bank accounts for August,
including two Transaction Detail by Account lists of the payroll checks and
the operation and maintenance checks, respectively, written during August;
August bill from North Shelby Water dompany; Cash Transaction Spreadshest
for August for the wvarious bank accounts, including the water purchase,
sales, losa, and certificate of deposit information; August Balance gSheet;
August Profit & Loss Statement; and the August A/R Balance sheet sghowing
accounts receivable adjustments, were either e-mailed or mailed to the
Commiszsioners pricr to the wmesting. These documents were approved as
evidenced by the signed cover sheet attached to these minutes.

Minutes. The  August 20, 2213 regular Board meeting minutes were

approved,

Treasurer’s Repord. Hargadon presented the Treasurer's Report. The

water report for August 1s as follows:

Bought : 14,976,200 gallons
Sold: 12,746,800 gallons
512,771 gallons

Leaks:

Flushing: 1,362,441 gallons
Fire Department: 10,300 gallons
Total Water Losg: 2,209,400 gallions

Hargadon reported the Digtrict will not have any certificates of
deposit mature until the end of the year. The August minutes wmistakenly
indicated the 51480,000 0 had been changed to a money markeb account at

Citizens Union Bank. Thiz money in fact was placed in a liquid certificate
of deposit which earns the same amount of interest but has no early
withdrawal penalty.

After discussgion, upon motion duly seconded, the Treasurer's Report

was approved.

New Watesr Tank. Chairman Eggen and Broughman reported the District

had received the 1.75% multi-County rate, fixed for 20 vyears, for its
$1,%00,000 loan from the XHentucky Infrastructure Authority Fund B -~ State

Revolving Loan Program. Broughman reported his comparative analysis of this
financing with financing through the Xentucky Rural Water Financin




Corporation shows the KIA loan will save the District approximately $20, 600
per year over the tétal cost of the XRWFC financing. Even though the KIa
fees are a little higher, the wery low interest rate more than makes up for
themw. An added bopus is that the District’s loan will be paid off completely
in only 20 years. The savings from the refinancing of the District’s old
high interest rate bonds earlier this year will enable the District to
borrow this money with little or no increase in rates. Broughman expects to
take bids around October 15, with the project to be submitted to the Fublic
Service Commizsicon around Novaember 1 to obtain the required Certificate of
Convenience and Necezsity to borrow the money and build the project.

The District has not vet obtained the Deed to the new tank site from
Shelby County. Prather stated this would need to ocour before the project is
gubmitted to PSC. The Commisgsioners instructed Prather to prepare a Deed for
the County’s signature, with Broughman to obtain the gite description.

Prather is to prepare a proposed press release for the project.

After discussion about the potential from revenuse from leasgsing antenna
space on the new Peytona water tank, Hroughman reported he would add to the
tank plans specifications requiring the installation ©f antenna meunting
structures to the top of the tank., The additional expense ghouldn't be more

than $i,000 or $§2,000.

Broughman discussed wvarious
Several arese to connect two
g0 the

Future Potential Project Pripritization,
potential projects on the District’s wish list.
dead-end lines to make a loop. Otherg have relatively few customers,
cost per customer 1s quite high No decision was made.

Hargadon discugsed the email he had received
LIS, 4/b/a Kentucky Wimax,
Waddy

Waddy Water Tank.
earlier in the day from Broadband on Demand,
regarding a reguest to install internet antennas on the District’s
water tank. The proposal from Wimax is for a 4-year initial contract with
a 2,400 annual lease fee, and continucus
by the Commiszioners. The

three consecutive renewal termsz,
acgcess to its antennas. No decision was made
Commissicners also discussed the possibility of leaving the old Peytona
watey tank in place, rather than having it dismantled and removed, if encugh

antenna revenue can bhe recelved.

Leak Adjustment KReguest. Hedges reported customer Clemconts on
Hempridge Road has requested a leak adijustment for a leak in hig cattle

The request doeg not comply with the District’s leak adjustment
policy in two respects. First, it was an above-ground leak, and secondly, it
hag not been repaired as required by the policy: instead it bhas just been
ghut off. Attorney Frather advised the Commissicners the reguested leak
adjustment cannot be granted singe it viclates the District’'s policy and all
customers must be treated the same. Accordingly, the leak adjustment reguest

was deniad.

b

waterer.

Hedges has been thinking about starting to install
The District 4is currently
a month in

radio-read meters now rather than in January.

removing and reading, and then replacing 20 or 30 meters



accordance with its agreement with P8C staff. Replacing these meters with
radio-read meters will save money in the long run. Hedges advised the
Commissioners North Shelby Water Company has approved purchasing a startex
kit, which includes a limited number of meters and the software regquired to

operate the Sensus I-Pearl system, which i3 the same one choséen by the
District, Therefore, the District will not have to incur the sxpenss of
purchasing ths softwars itself. After discussion, it was the conssnsus of

the Commissicners teo begin this process as soon &g possible.

There being no further business and upon metion duly sesconde the

meeting was adjourned.

The next meeting will be Tuesday, October 15, 2013 at 6:30 p.m.

Respectfully Submitted,

/Tglw Q: ﬂfﬁ; f-/: wwtw%

nh gn D. Miller, Becretary William Eggen, Chairman




7.8. 60 WATER BOARD
Beard of Commigsioners Meeting
August 20, 2013
The regular meeting of the Board of Commisgicnsrs of the U.8. 60 Water
District of Shelby and Franklin Counties, FKentucky was held at 5:30 p.m. on
August 20, 2013, at the district office. Presenkt were wWilliam Eggen,
Chairman ; Pat  Hargadomn, Treasurear; Stephen D, Miller, Sacretary;
Commisgioners Hobart Hearn and John W. Roberts; Pete Hedges, Manager; Jeremy
Carmack, Assistant Manager; Sandy Broughman, Engineer; and Donald Prather,

Attozrney.

The Cash Transactionz Report for the variocus bank accounts for July,
including twe Transaction Detaill by Account lists of the payroll checks and
the operation and maintenance checks, respectively, written during July;
July bill from North sShelby Water Company; Cash Transaction Spreadsheet for
July for the varicus bank accounts, including the water purchase, sales,
loss, and certificate of deposit information; July Balance Sheet; July
Profit & Loss Statement; and the July A/R Balance sheet showing accounts
raeceivable adjustments, were either e-wailed or mailed to the Commissioners
prior to the wmeeting. These documents were approved as evidenced by the
signed cover sheet attached to these minutes

Minutes. The July 16, 2013 regular Board wmeeting minutes were
approved.

Treasurer’s Report,

Hargadon presented fthe Treasurer's Report. The
water report for July is az follows:

Bought : 16,854,900 gallons
Sold: 13,512,600 gallons
Leaks: 1,189,238 gailons
Flushing: 572,274 gallons

58,650 gallons

Fire Department:
9%

nacceounted-for Water Loss

Hargadon reported he had changed the $§140,000 certificate of deposit
to a money market account at Citizens Union Bank since they pay the same
interest rate and the District needs guick access te the money for the

upcoming tank project.

After discussion, upon motion duly seconded, the Treasurer's Report

was approved.

New Water Tank. Chairman Eggen annouintcded he has received a letter
confirming the District has been approved for a $1,300,000 loan from the
Kentucky Infrastructure Authority Fund B - State Revolving Loan Program,
with the District to spend $312,990 of its own funds. Upcn motion, duly
seconded, the Board passed a resolvticn authorizing the District Chairman to
execute and submit an spplication for thisg loan te KIA. A copy of the
Resolution is attached tc these wminutes as Exhibit A.




next wmonth for bids for
iz-inch water
from the
that at
KIA and

Broughman expects ta advertise
ﬁaﬁgtxﬂctlﬁg the new water tank and constructing the
main to the tank. Broughman has requested a loan proposal
Eentucky Rural Water Finance (Corporation and expects to have
the pext Board meeting so the (Commilssgionsrs can coupare the

KRWFC financing opticns.

Brouglman reported BSC

Frankfort Pags-through Hate Incroase.
2013 with the rate

approved the pass-through rate increage on July 28,
increase effective Apxril 1, 2013.

Fire Hydrant Location Maps. Eggen reported the wmaps of the
District's system showing the location of all fire hydrants have now
been delivered to all of the affected fire departments. They have all

been very appreciative.,

Hedges reported the District has

Shelbyville Water Purchase.
Only

made the connection and is now pwxchﬁﬁlﬁg water from Shelbyville.
a handful of houses are presently being supplied using Shelbyville

ater, but that number will be gradually increased over time.

Badges reported

Bridgeport Pump Stabion Lightening Strike.
station.

lightening has agsin struck the Digtrict'z Bridgeport pump
Although the pumps were not damaged, both variable drives wexe fried
and will have to be replaced. Since this is the second time this pa&p
station has been struck by lightening, he iz investigating installing
a lightening arrestor which would prevent damage duse to any future
lightening strikes. The cost will be approximately $4,000, whereas the
cost of replacing the two variable drives will be approximately
He thinks it will be a good investwent and is getting an exact

$8,000.
cost to present to the Commissioners at the next meeting.

Hobsrt Hearn Eeawpwiﬂ&mgntﬂ Prather zreported Hearn's term will
year. It was the consensus of the

expire on September 22 this
Commissionars that Prather is to write a letter to Franklin County
Judge/Executive Collins reguesting that Mr. Heain be reappointed for

another four-year term.

There being no further business and upon motion duly seconded

the meeting was adiourned

The next meeting will be Tuesday, Septembey 17, 2012 at 6:30 p.m.

Respectfully Submitled,

oM e

ten en D Mlé&@r, Seoretary William Eggen,




U.5. 60 WATER BOARD
Board of Commissioners Meeting
July 146, 2013

The regqular meeting of the Board of Commissioners of the U 8. 60
Water District of Shelby and Franklin Counties, Xentucky was held at
§:3C p.m on July 1&, 2013, at the district offige. Pregent wers
William ZBggen, Chalrwman; Pat Hargadon, Treasurer; Stephen D. Miller,
Secretary; Commissioners Hopart Hearn and John W. Roberts; Pete
Hedges, Manager; Sandy Broughman, Engineser; and Donald Prather,

Attorney.

The Cash Transactionz Report for the wvarious bank accounts for
June, including twe Transaction Detall by Account lists of the payroll
checks and the operation and maintenance checks, regpectively,
written during June; June bill from North Shelby Water Cowpany; Cash
Tramsaction Spreadsheet for June for the varicus bank accounts,
including the water purchase, =zales, loss, and certificate of deposit
information; June Balance Sheet; June Profit & Logs Statement; add the
Juneé A/R Balance sheet showing accounts receivable adjustments, were
either e-mailed or wmailed to the Commissioners prior to the meeting.
These documents were approved as evidenced by the signed cover sheet

attached to these minutes.

Minutes. The June 18, 2013 regular Board meeting minutes were

approveaed.

.
Treagsurer’s Report. Hargadon presented the Treasurerts Report.
The water report for June is as follows:

Bought : 12,880,000 gallons
Sold: 8,620,600 gallons
Leaks; 760, 735 galilons
Flushing: 766,624 gallons
Fire Departwent: 52,400 gallons
Unaccounted-for Water Loss 11%

Hargadon reported on the interest rate guotes he had received
from Commornwealth Bank & Trust o, %0BTYY and {itizens Union Rank
(CUB?} regarding reinvestment of <0 no. 33702 presently with (CUB
which matures Jduly 28, 2013. CBT guoted the Ffeollowing rates: six
months - 0.15%, twelve months - 0.25%, and eighteen months - ¢.05%.
CUB guoted 0.4% for its twelwve month C.D. or 0.4% for a Money Market
account which would give ilmmediavte availability of the funds. Aftex
discussion it was agreed to reinvest the money at CUB in a Money
Market account so that it will be readily available for the upcoming

water tank construction project.

Hedges pointed out thers were two payments this month to North
Shelby Water dJompany. One of these would have normally besen pald in

May but payvment was delayed into early June.



After discusgsion, upon motion duly seconded, the Treagurer's

Repoxrt was approved.

New Water Tank. Broughman distributed construction plans for
the new water tank. It will be a 750,000 gallon tank held aleft by a
single concrete pedestal, very gimilar te the North Shelby Watex
Company water tank just adjacent to the Shelbyville by-pass highway.
He answered guestions from varicus Commissionesrs. The tanks are
designed to last for 50 years, but it may very well lazst 75 years 1if
properly taken care of. The main thing 1ls to keep the tank timely
painted inside and out. The concrete sgupport system that holds the
tank alcft will be constructed using epoxy ooated steel rebar which
will eliminate or minimize ruatiﬁg af the rebars inside the concrete,
prolonging the life of the tank. From this point forward the crder of
actions for the water tank project will ke DOW approval, bidding the
project, final approval for the loan from the Xentucky Infrastructure
Buthority, and finally gubmission to the Public Service Commission for
approval of the project. The tank site will alse need to be deeded to
thé District from Shelby County prior to submittal of the project to
PSC. After the new tank is erected and opesrational the Clay Village
and Waddy tank can then be dismantled.

MeCormack Lane Proiect. Hedges reported this project is

completely finished including all clean-up.

Shelbyville Warer Purchase. Hedges reported all that remains
to be done to the begin purchasing water from Shelbyville 1is to
install a valve on Hempridge Road. He expects this Lo occur shortly.

Frankfort Pags-through Rate Increase. Broughman requested the
Cormissicners adopt a resclution formally approving the pass-through
rate increase to recover the wholesale rate increase from Frankfort.
The resolution authorizes Chairman Fggen to execute all necesgary
documents and take whatever action necessary to implement the new
rates. Upcn motion duly seconded, the resclution attachsd hereto as

Exhibit A was approved.

There being no further business and upon motion duly seconded,
the meeting was adjournsd.

The next meeting will be Tuesday, August 20, 2013 at 6:30 p.m.

Respectfully Submitted,

Ve ) AN D SR

S%@bﬁe@]}.ﬁmiler, Secretary William Eggern, Chairman

W



U.8. 60 WATER BOARD
Board of Commissionesrs Meeting
June 18, 2013

The regular meseting of the Board of Commnissioners of the U.3. 60
Water District of Shelby and Franklin Counties, Kentucky wasg held at
6£:30 p.m on June 18, 2013, at the digtrict office. Presenl were
william Eggen, Chairman; Pat Hargadon, ‘Treasurer; HStephen . Miller,
Sec¢retary; Commissioners Hobaxt Hearn and John W, Roberts; Pete
Hedges, Manager; Jeremy Carmack, Assistant Manager; Sandy Broughman,

Engineer; and Donald Prather, Attorney.

The Cash Transactions Report for the wvaricus bank accounts for
May, including two Transaction Detall by Account lists of the payroll
checksz and the opesration and wmaintenance checks, zrespectively,
written during May; May bill from North Shelby Water Compsany; Cash
Transaction Spreadsheet for May for the various bank  accounts,
including the water purchase, sales, losg, and cextificate of deposit
information; May Balance Sheet; May Profit & Loss Statement; and the
May A/R Balance sheet sghowing accounts receivable adjustments, were
either e-mailed or mailed to the Commisgsioners prior to the meeting.
These deocuments were approved as evidenced by the signed cover sheet

attached to thage minutes

Minutes. The May 21, 2013 regular Board meeting minutes were

approved.

Treagurer’s Report Hargadon presented the Treasurer's Rsport.

The water report for May is as follows:

Bought ; 12,257,300 gallons
Seld: 9,961,200 gallons
Leaks: 742,680 gallons
Flushing: 643,715 gallons

Fire Department: 41,000 gallons
Unaccounted-for Water Loss 7%

The District has a Cextificate of Deposit presently ab Citizens
tmion Bank which will mature July 28, 2013,  Based upon what he is
seelng with interest rate trends, Hargadon does not Dbelieve the
Digtrickt will yeceive a very good interest rate on a renewed C.D.
Given this likelihood and the fact that the Digtriot will likely need
funds in the next several months either for constyuction of the new
water tank, or zradic read meters, Hargadon recommended the District
reinvest these funds either in a Money Market account or a liguid
Certificate of Deposgit, whichever pays the higher zate. The
Commisgsioners agreed with this recommendation Haxgadon will solicit
proposals from Citizens Union Bank and Commonwealth Bank & Trust

Company and select the higher rates.



Aftey discussion, upon motion duly seconded, the Treasurer's

Report was approved.

New Water Tank. Hedges reported the results of his discussion
with TIris HMoKinley regarding the possibility of the District
purchasing from McKinley’'s family a site for the new Peytona wabtex
tank. He did this baged upon Prather’s recommendation during last
month’s execubive szession that the Commissioners owed thelr customers
a fiduciary duty to explore other options for a tank sgite. This is
because other options might prove significantly less expensive than
the fire station =ite in wview of the pogsible ellinmination of thea
expensive bores under the old and new U.8. &0 Highway, the expense of
extending the 12" water main nearly 1,000 feset to the proposed county-
owned site, and the significant expense which would be incurrsd in
building a taller tank due to the lower slevation of the proposed
site. McKinleyv’s price for a ¥ acre gite wasn 3100,000. Because this
price would eliminate wmuch of the savings which wmight result from
relocating the tank, Hedges and Eggen held a meeting with Shelby
County Judge Executive Rob Rothenberger and explained the situation,
including the additional costs for the extra 167 to 217 height of the
water tank and additional 450 feet of 127 water main which will be
incurred if the tank is constructed at the rear of the county-owned
gite. After learning these facts Judge Rothenberger agreed that the
original site wag a better cheolce for the District’s customers due Lo
the significant cost savings. Accordingly, he agreed the tank will
now be construgted con its original planned location approximately 450

feet closer to the road.

Core drilling on the re-located site is presently scheduled to
ocaur on June 24, 2013. Once this information ig available, Broughman
can begin the bidding process. Once bids have been zscelved, the
matter can be submitted to the Public Service Commigsion for approval.
Final approval of the funding £rom the Kentucky Infrastructure
Authority will not occur until after the bids are received.

Broughman will recommend construction of a 750,000 gallon tank,
which will replace the old Peytona and Waddy tanks which total 130,000
gallons of storage. The new tank will therefore wmean the District
will have a net increase in overhead storage capacity of 620,600
gallong, which should sabisfy the District’s needs for many vears to

comea

In responss to an inguiry from CTommigsioner Roberbts, Broughman

discussed the District’s increase in water consumption over the years.
T"he District has experienced an approximately 4% annual increase in
water sales for wmany vyears. Broughwman does not expect this to change
gignificantly. The increases have been due to a combination of new
customers added to the sygtem and increasing consumption by existing
customers. The increase in existing customer consumption has slowed in
recent years, likely due to the effect of water conserving toilets,

faucet and shower heads, washing machines and dishwashers



MeCormack Lane Projectk. Hedges reported all of the customers

bad their service lines switched from the o©ld main to the new
and the old wain has been abandoned. There are only a few vards

haves
main
left fo be szeadsd and strawed.
Radio-Read Meterg. Hedges reported Noxth Shelby Water Company
has also decided to dinstall the Sensus I-Pearl radio read system.
Since this is the same gystem gelected by the District, there should

be gome cost savings for both utilities.

Broughman distributed the map of the
of all fire hydrants, which
it was

Pire Hydrant Location Map.
District's sgystem showing the location
incorporates the changes requested at the last Beard meeting.
the consensus of the Commissioners and managemsnt these waps should
now be distributed to the fire departments which provide service in

the District’s territory.

Pass-through Hate Increase. Prather reported he had received from
PSC an e-wail which included the new tariff recently approved by PSC
which formally approved the pass-through rate increase effective April

i, 20613,

There being no further business and upon motion duly seconded,

the meeting was adjourned.

The next meeting will be Tuesday July 17, 2013 at 6:30 p.m.

Respectfully Submitted,

G ) M. DR e

Stepheln D. Miller, Secretary William Eggen,




U.S. 60 WATER BOARD
Board of Commissioners Meeting
May 21, 2013

The regqular meeting of the Board of Commisgsioners of the U.S. 60
Water District of Shelby and Franklin Counties, Kentucky was held at
6:30 p.m. on May 21, 2013, at the district office. Pregent were
William Eggen, Chairman; Pat Hargadon, Treasurer; Stephen D. Miller,
Secretary; Commissioners Hobart Hearn and John W. Roberts; Pete
Hedges, Manager; Sandy Broughman, Engineer; and Donald Prather,

Attorney.

The Cash Transactions Report for the wvarious bank accounts for

Transactlion Detail by Account lists of the

April, including two
regpectively,

payroll checks and the operation and maintenance checks,
written during April; April bill from North Shelby Water Company; Cash
Transaction Spreadsheet for April for the wvarious bank accounts,
including the water purchase, sales, loss, and certificate of deposit
information; April Balance Sheet; April Profit & Loss Statement; and
the April A/R Balance sheet showing accounts receivable adjustments,
were either e-mailed or mailed to the Commissioners prior to the
meating. These documents were approved as evidenced by the signed

cover sheet attached to these minutes.

Minutes. The April 16, 2013 regular Board meeting minutes were

approved.

Treasurer’s Report. Hargadon presented the Treasurer's Report.

The water report for April is as follows:

Bought ; 12,250,600 gallons
Sold: 10,331,800 gallons
Leaks: 747,401 gallons
Flushing: 522,776 gallons
Fire Department: 83,200 gallons
Unaccounted-for Water iLoss 4%

There will not be any certificates of deposit up for zrenewal

until July 2013 .

After discussion, upon wmoticon duly seconded, the Treasurer's

Report was approved.

Liability Insurance. Hedges reported he had received from Larry
Mitchum at Curneal & Hignite Insurance Agency the quote for renewal of
the District's liability insurance. The sgame I1nsurance coverage as
last year, including the $4 million umbrella poclicy, will cost
$9,944 .21 for the year beginning July 1, 2013. This 1i=s up only
slightly from the £9,826.74 cost last year. The Commigsioners agreed
with Hedges' recommendation that the insurance be renewed.




MeCormack Lane Project. Hedges reported all of the customers
have had their service lines switched from the old main te the new
main and the old wain has been abandoned. There are only six or seven

areas left to be cleaned up.

REadio-Read Meters. Hedges reported that Badger, Sensus, and
Hershey (Mueller), who are the three leading radio-zead meter
companies, recently made a presentation to North Shelby Water Company
representatives and him regarding their respective systems. Prior to
these presentations, Hedges had been leaning in favor of the Badger
gyaten because both North Shelby and US 60 have been installing Badger

meters for some time and he thought using the Badger systew would be

#e has now learned that the cost of the Badger equipment
radio-read

less costly.
for retrxofirting those existing Badger meters with the

attadhment will cost 5182, as opposed to the original 3100 quote.
new Badger radio-read meter will cost $236 per meter and a new Sensus
I-Pearl radioc-read meter will cost 3230 per meter. Installation will
be extra for both types of metexrs. There is therefore essentially no
difference in cost between the two types of meters. All three meter
companies have a& 10-year battery according to Broughman and all three

charge an anmual serxvice fee for their systems.

A

Eggen asked Hedges if he had a recommendation for which system
would be the best for the District. Hedges rscommends the Sensus I-
Peoarl system for several reasons. First, the Bensus meters put out a
much stronger radio signal so they can be read from a much greater
distance. The other two meters cannot be zead from more than several
hundred feet away, sc all of the meters on the Distriob's system which
are further from the road than that would require having an sxpensive
hole drilled in the iron meter cover and an antenna inssrted up
through that hole. The antenna would always be susceptible to dawage .
The stronger radic sgignal does not diminish the life of the battery,
because the other two systems transmit continuous low-powsr pulses
whereas the Sensus meter transmits its much stronger signal only once
in resgponse to a request from the reader. Additicnally, the Sensus
meter uses a magmeter, which has no moving parts, to measure the
amount of water flowing through the wmeter. The other two meters are
machanical with moving parts. The Sensus meter will likely be acourate
for a much longsr time frame because it does not have any moving
parts, and there lg hope that the PSC will begin allowing utilities to
test magmeters less freguently than mechanical wmeters, which will save
money. Pinally, the Sensus company 1s located in Lexington, Xentucky,
whersas Badger 1s serviced out of Indiana, so the response time in the
event of a problem would likely be quicker with a Sensus system than a

Broughnman reported West Shelby Water District has been
Broughman reported one

with no

Badgexr systemn,
using the Sensus system and is very satisfied.

of his clients has also had good luck with the Sensus meters,
meter failures and only a few bad batteries since installation.

The discussion then changed to how guickly the new meters should
bhe installed. One option is to hire a contractor to switceh cut all of

the meters guickly., While this wight be slightly cheaper, it would



create a problem down the road because the PBC reguires that all
meters be tested within 10 years, so some of those meters would either
be tested early, an unnecesgary expense, or all of the metersz would be
tested within a shoxt period of time near the end of the ten-year

which would be an zlmost impossible task. Anothsr option

deadline,
such as four to

would be to install the wmeters over a period of time,
five years, asz did Henry County. Broughman reported Northeast Woodford
County Watexr District staggered their installation over five years and
were well satisfied. West Shelby Water District also installed their
meters over time. A staggered installation process would spread out

the i0-year testing deadline over more years.

Hedges reported the District has over the last thres ysars
already installed approximately 700 Badger radioc-read-capable meters
in the ground. The 8ensus zradio can be installed on those Radger
meters. He would likely retrofit these meters first because their
battery will fail sooner than newly installed meters.

Prather stated PSC approval would be necessary if the District
proceeds to install all new meters over a short period of time. It is
posgible PSC approval might not bhe needed if the installation process
were spread out over four or five years. Broughman reported Northeast
Roodford County did not have to obtain PSC approval for replacing its
meters over a five year period; however, they did inform P3C what was
going to happen and obtained an immediate increase in their tap-on fee
based upon the increased cost of the new radio-read meters.

s

After discussion concluded, it was the consengus of the

Commissioners to proceed with purchasing the Sensus system. This will
likely involve purchasing a limited number of radio-read systems, such
as 100, plus the software to try out the system and see how it works.
Hedges and Broughman are to c¢oordinmate their efforts and procure
pricing based wupon the District's number of meters. Once this
information is obtained, a decision can be wmade on how gulckly to
proceed with installing the wmeters and whether to perform the

installation in-house or by ocutside contractor.

Fire Hydrant DLocation Map Broughman distributed a draft map of
the District's system showing the location of all fire hydrants except
those in Indian Ridge subdivision, which he will add. Miller reguestsad
that the Norfolk Southern railroad tracks be added to the nap,
Broughuman will proceed to finalize it and distribute it to the fize

departments.

Pass-through Rate Increase. Broughman reported P3C approved the
Digtrictts reguest for a rate increase egual to the rate increase from
the District's wholesale supplier PFrankfort Electric and Plant Board,
the same day Frankfort's rate increase goes

effective April 1, 2013,
into effect.



Executive Segsion. The Commissioners, Attorney, Manager and
Engineer entered intc an executive session to discuss real estate

acquisition. After emerging from executive gession, it wag the
Commissioners that Hedges and Carmack will
gites for the new water tank and

consensus of the
investigate possible additiconal
report the results back to the Commissioners.

There bpeing no further business and upon motion duly seconded,

the meeting was adjourned.

The next meeting will be Tuesday June 18, 2013 at 6:30 p.m.

Regpectfully Submitted,

/% b J) I W2 2 g

tep n D. Miller, Secretary William Eggen, Chairman

e



U.5. 60 WATER BOARD
Board of Commiggioners Meeting
April 18, 2013

The regular meeting of the Board of Commissioners of the U.3. 80
Water District of Shelby and Franklin Counties, ZXentucky was held at
6:30 p.m. on April 16, 2013, at the district office. Present were
William Eggen, Chairman; Pat Hargadon, Treasurer; Stephen D. Miller,
Secretary; Commissioners Hobart Hearn and John W. Roberts; DPeta
Hedges, Manager ; Jeremy A Carmack, Ammistant Mansager; Sandy

Broughman, Enginser; and Donald Prather, Abtorney.

The Cash Transactions Report for the various bank accounts fox
March, dnciluding two Transaction Detail by Account lists of the
payroll checks and the operation and maintenance checks, resgpectively,
written during March; March bill from North Sheliby Water Company; Cash
Transaction BSpreadsheet for March Ffor the variocus bank accounts,
including the water purchase, sales, losg, and certificate of deposzit
information; March Balance Sheet; March Profit & Loss Statément; and
the March A/R Balance sheet showing accounts receivable adjustments,
were either e-mailed or malled to the Commissioners pricr to the
meeting. These documents were approved as evidenced by the signed

cover sheet attached to these minutes.

Anparal  Audit Dennig Raisor, CPA, discussed US &0 Water
District's annual audit for the calendar vears ending December 31,
2012 and 2011, In his opinion, the District!s financial statements
present fairly, in all material respects, the financial posibions of
the Digtrict as of December 31, 2012 and 2011, and the regpective
changes in financial pogition and cash flows for the yvears then ended,
in accordance with accounting principles generally accepted in the

United Brates of Amsrica,

The Statement of Net Position shows the District's total current
assets at the end of 2012 were $1,714,241, as compared to $1,520,123
at the end of 2011. It's total current liabilities, which are items
due in the next vyear, at the end of 2012 were £180,447 versus $237,208
at the end of 2011. The District's ratio of current asgets Lo current
liabilities was 9.5 at the end of 2012, Most businesses are happy with
a 2:1 ratio. The District's 1s much greater than that; in fact, he
does not know of anyone ‘else with a ratio this good. The District's
total met position at the end of 2012 was $6,439,.663, up slightly from

$6,383,896 at the end of 2011

next disgcugged the EStatement of Revenues, Expenses, and

Raisor
Tetal operating revenue was $1,080, 225,

Changes in Fund Net Position.
up slightly from the total operating revenue of $1,008,535 in 2011,
The total operating expenses were 21so up in 2012 at $95%,176, versus
$539,272 in 2011, Despite the increase in sexpensses, nel operating
income increased Efrom 569,283 in 2011 to $§121,74% in 2012. Thes
District’s net income [ell from 164,263 in 2011 te $585,767 in 2012.

Howevey, Railsor considers net income o be very misleading becauss



aceounting rules require capital contyibutions such as grants to be

included in net income. The District had §180,728 in grant or other
capital contributions in 2011 wversus only $20,400 in 2012, Raisor
considers net operating income a much more accurate indication of
financial health, and the District's increased in 2012. He considers
the District's financial perfcormance in 2012 to have been much better
than in 2811 even though the financial statements do not show it

The Statement of Cash Flow shows the Districtis net cash provided
by operating activities increased glightly in 2012 over 2011, It's end
of the year balances of cash and cash equivalents was $1,157,810C at
the end of 2012, up from $977,928 at the end of 2011

Raisor next discussed the notes to the audit. Finding 12-1

relates to a mabter controlled by North Shelby, namely the number of
Noxth Shellby has too few employses to have stringent
internal econtrols. North Shelby dis aware of the need to increase
cross-training, implement checking progesses, and increase rxeview
procedures over involoes and is seeking to address these issues.
Finding 12-2 relates to the Distrxict’s failure to prepare a separate
complete set of financial reguirements. Raisgor is reguired to include
this in the audit; however, he does not have a szingls client who doesg
this and, in reality, dus to the cost this does nolb happen in the real
world of small bhusinesses. Ralsor was complimentary that all of the
District's cash deposits were either insuxed by FDIC insurance or
collateralized with securities held by the bank's trust department ox

agent in the District's name.

amployses .

The last thing was a review of the management lettexr, which has
several suggested actions  The Degember bonuses should be Lormally
approvad by the District's Commisaloners. The customer deposii general
regonailed with the subsidiary customer
depogit ledger on a wmonthly basis. Since the District ls exempt Irom
sales tax, all invoices should be reviewed bto ensure inappropriate
zales tax has not been paid. This is an arsa where there has been
confusion in the past becauge Worth Shelby must pay sales tax. A list
of uncollectable accounts should be reviewed and written off by the
Commisgioners. Budgets for esach vear should be completed and approved
by the Commissioners pricor to the beginning of that budget year The
amounts transferred dnto the bond and interest sinking fund should
equal the amounts required under the debt agreements Finaily, the
District should review on an annual basis the operations & waintenance
contract it has with North Shelby Water Company to verify the rates

charged to the District are appropriate

ledger account should be

He complimentaed the District's system regarding internsl conbrol

of acccunts receivables where a list of daily adjustments in accounts
receivables is distributed to the Commissioners as part of the monthly
financial zeports., This allews the Commigsioners to monitor the

situations where adjustments are occurring.



Ralsor was wvexry complimentary regarxding the full cooperation
given by the staff during the audit process. He was also complimentary
of Managsr Hedges, who has been working wvery hard to have coples of
contracts, grant agreements and other construction and finance
documents in the office rather than simply with the engineers ox

attorney, as had beesn the case in the past.

After concluding his review of the audit, Raisor departed. Upcn
motion, duly seconded, the audit was approved

Minutes! The Maxch 192, 2013 regular Board meeting minuten were

approved .

ITreasurer’s Reporl. Hargadon presented the Treasurer's Report.

The water report for March is as follows:

Bought 14,029,600 gallons
Sold: 11,271,100 gallons
Leaks: 426,800 gallons
Flushing: 1,278,000 gallons
Fire Department: 77,500 gallong

7%

Unaccounted-for Water Losg

Hargadon mentioned cne of the District's certificates of deposit
presently at Citizens Union Bank will mature at the end of this month.
The Commissioner’®s discussed whether this money should be reinvested
in a certificate of deposit because it will bhe used sometime this
summaer on the upcoming new water tank or radico read uneter project.
it wasg agresd the money from this maturing <D will

After discussion,
where 1t will still earn =some

be placed in a money market account
interest but will be fully accessible without a penalty.
the Treasurer's

After discusgion, upon moticn duly seconded,

Report was approved

New Water Tank Site. Brougnman distributed an approved plat of
the 1 .12 acre tract which will be deeded from Zhelby County to the
tank will be erected. A copy of the
The plat shows a 15-foot wide
It was agresd a
to aliow

District on which the new watex
plat iz attached to these minutes.
ingregs and egress easement but no utility sasemsnt.
30-foot wide utility easement must be acquired in order
installation of the water main leading to the tank. This will need to
be done by a separate recorded eagement since the plat hasg already

been approved.

Manager's Report. Hedges reported he had reviewed the video
which was taken of the Chase Walts property prior to the constructicon
of the Districtis 12-inch transmission main. Mr. Waits has complained
the contractor tore out his fence and never replaced it, and installed
unwanted posts on his property. The video shows the fence wag already
gope and the posts were present prior to any construction work. Mr.




Waits' request for a new fence and removal of the posts will therefore

be declined.

Hedges reported he has been contacted by Pranklin County
Judge/Executive Ted Collins, who requested that Hedges attend a May
14, 20123 Franklin Fisgcal Court subcommittee meeting at which a county-
wide project fo install broad-band internet service will be discussed
It is likely permission will be reguested to place an antenna on top
of the Districi's tank located in Franklin County

Franifort Pass-through Rate Increase. Broughman presented a
draft tariff which would increase the Distyict's rates to compensaie
for Frankfort's April 1, 2013 wholesale waber rvabe increase. The

required advertisement will run in the papers this Friday. The rate
increase request will be filed with PSC after that, and Broughwman is
hopeful the increase will be effective prior to the mailing of the

water bills later this month.

Broumhman

Financing for New Water Tank and Radio Eead Meters.
Financing

has estimated these combined projects will cost $1,850,000.
through local banks is not an option because their longest term loan
¥inancing through the Kentucky Asgsociation of
Counties is a possibility. In the past, this had to bhe done in tThe
form of a lease; however now KaCo deoes financing through bonds. The
rate on a Z0-year Kalo bond would be 3.3%, and 3.53% on a 25-year
bhond. Kalo requires a significant reserve fund to bhe held for the
aentire length of the loan, which effectively increases these interest
rates. KaCo charges servicing feecs which would total 554,488 for the

20-year bond, and $68,175 fox the 25-vear bond.

ig for five vyears.

Kentucky Infrastructure Revolving Fund
2.,75%. Thers ig ne reserve fund
The only downside

Another option is the
Program. Its infterest rate is
requirement and its sexvicing fees are only $28,004.
for a KIA loan is that the fund iz of limited gize and there might not

be sufficlent funds to satisfy the District's needs.

coneluded, upon wotion duly secondad, the

Commigsioners voted to procesed with obtaining a $1.3 wmillion locan
through XIA to construct the new water tank and ingtall radio read
meters throughout the gystem. The authorizing rescolution attached to

these minubes was approved.

After discussion

There was discussion regaxding the amount of money which could be
recovered by the District by leasing anfenna sgpacse on the top of tha
new tank. Broughman will design the fank fo maximize the availability

of space for this purpose.

McocCormack Lane Project. Carmack reported only 14 customers
remaln to have thelr service switched from the o©ld line to the new
line. He eaxpects the project to be finished in approximately two

wasks




Shelbyville Wholegale Contract. Prather reportsd the wholsassale
water contract between the District and the Shelbyville Municipal
Water & Sewer Commission has beern approved by PSC and is now on the
website.

There being no further buziness and upon motion duly seconded,
the meeting was adijourned.

The next meeting will be Tuesday May 21, 2013 at 6:30 p.m

Respectfully sSubmitited,
¥

-

gfepneh . Miller, Secretary Williawm Eggen, Chairman
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U.5. 60 WATER EBOARD
Board of Commissgioners Meeling
Maxch 18, 2013

The regular meeting of the Board of Conmmissionsrs of the U.8. €0
Water Dietrict of Bhelby and Franklin Counties, Kentucky was held atr
2013, at the district office. Present wore

£:30 p.m. on March 19,
Trassurer; Steph=n D, Millerxr,

William Eggen, Chairman; Pab Hargadon,
Secretary; {Commissionsrs Hobart Hearn, and John W. Roberis; DPete
Hedges, Managex ; Jaremy A, Carmack, Agsistant Manager; Sandy

Broughman, BEngineer; and Donald Prather, Attorney.

The Cash Trangactions Report for the variocus bank accounts for
February, inc¢luding twoe Transaction Detail by aAccount lists of the
payrcoll checks and the operation and maintenance checks, respectively,
written during February; February bill £rom North Shelby Watex
Company; Cash Transaction BSpreadsheet for February for the wvarious
bank accounts, including the water purchase, sales, loss, and
certificate of deposit information; February Balance Sheel; February
Profit & Loss Statement; and the February A/R Balance sheet showing
accounts receivable adjustments, were either e-mailed or mailed te the
Commissioners prior to the mesting These documents were approved as
evidenced by the signed cover sheet attached to thesse minutes.

Minutes. The February 19, 2013 regular Hoard meeting minutes

waere approved.

Treasyurer’s Ropori. Hargadon presented the Treasurer's Report.

The water report for February is ag follows:

Bought : ’ 12,283,300 gallons
Sold: 10,082,800 gallons
lLeaks: 215,300 gallons
Flushing: 180,260 gallons
Fire Department: 83,500 gallons
Unacoounted-for Walter Loss 6%

After discussion, upon metion duly seconded, the Treasurer's

Report was approved,

Frankfort Pasgse-Through Rate Incresage. Broughman reported that the
pags-through rate increase of the Frankfort April 1, 2013 wholesale
water rate increase, which was authorized by the Board at the Last

mesting, will be 12¢ per 1,000 gallons

and Shelby County

New Water Tank. Broughman repor ted hea
the exact

Judge/Executlve Rob Rothenburger have been discussing
locaticon on the property owned by 3Sheliby County for the new water
Judge Rothenburger 1s trying to decide where to place the tank
the use of the remaindsr of the site,

tank.
in arder bo nob interfere with



ig aware that the lower the elevation of the construction szite, the

cost the Districot's customers.

He
more it will

Various Rural Development financing options for the new tank and
radic  read meters were disgussed. The Xentucky Infrastructure
Authority has a 20-ysar loan program which has the same interest rate
ag the longsr 40-yesr Rural Development loan. Although the XIZ annual
payments are higher, the ultimate cost of the loan is lower because of
ite sghorter term and less intersst paid Other potentizl options
include the Kentucky Agscociation of Counties Leasing Trust, Xentucky
Rural Water Finance Corporabtion, and the EKenbucky League of Clties

Bond Program. No decision was reached.

Spegial District Iegiglation - Houge Hill 1 Prather and
Broughman dizcussed the impact HB 1, which has passed both houses in
the Kentucky legislature, will have on the Disztrict In general, it
will reguire the District to give Shelby and Franklin fiscal courts
30 days advanced notice prior to increase any rates or Ifees. The
Distxiet's rates and charges will gontinue *to be set by PSC. The
figcal courts will not have the ability to approve or disapprove any
the bill merely gives them notice those increases will
o be notified of all regular rate
in non-recurring

increases;
occur. The fiscal court will have

increases, pass-through zate increases and changes
charges.
Manager's Report, Chage Waits, a District customer residing at

complained that the contractor which

5440 Louigvillie ERoad, has
transmission wmain to Frankfort

constructed the District's 12-inch
three vyears ago tore out his fence and never replaced it. Broughman

and Hedges have located the wvideo which was taken of the zxoute,
including his property, prior to any construction work. Hedges will
review the wvideo as part of his investigation idnto whether the

ODistrict should replace the fence.

Shelbyville Wholegale Contract. Prather reported the PFSC had at
long last located the new contract between Shelbyville and the
District which had been filed with them some time ago. The PSC had
asked him several questions, including whethsr the rate to be paid to
Shelbyville would Dbe the current rate, which Prather confirmed it
would be, and whether any wabter had already been purchased under the
new contract, which Prathey confirmed had ot occurred. After these
quastions had been answered, the FSC staff indicatsd the contract was
approved. Hedges will open thes valves go that waber beginsg to flow
into the District’s system from Shelbvville alfter btonight

Fire Hyvdrant and Fire Probteciion Tarifi Frather reported North
Shelpy Water Company's President Jexry Ruble, Frathsr, and Hedges had
participated in a telephonic conference call with P8¢ staff regarding
the amendments North Shelby had submitted to its Flre Hydrant and Fire

Protection tariff. Those amendments are identical to the ones approved
The PSC staff wanted to know whether North Shelby had

by the District



gigned any contracts with any of the fire departments requiring them
to inspect North &helby's fire hydrants, and were advised nc such

staff were pleased when North Shelby
offerad to provide all of the fire departwments in its service area
with copies of the proposed new tariffs and request their input. The
Shelby County and Simpsonville Fire Departments had previously
attended a North Shelby meeting and given their input, which led to
changes 1n the new tariffs including, among other things, that the
fire departments would have the right to use North Shelby's easements
te cut weeds, remove bushes and fences and other obstructions which
gometimes erected by property owners that interfere with
visgibilility and access to fire hydrants located on thelr property.
Those fire departments alsce agreed with the concept that the fire

departments would Inspect the hydrants and advise the water utility of
and the water utility would then repair those hydrants

contracits existed The PSC

are

any problems,
at the utility's expense.

PSC staff comments indicated they understood the reality that
rural water systems do not regularly inspect theilr fire hydrants and

that any regular inspections which occurred were usually performed by
and that the proposed new tariff merely recognizes

fire departments,

those realities. However, P3C staff appears struggling with

reconciling that zxreality with PSC regulations which require watex
which

utilities to maintain their sgystems in good operating condition,
implies that the water utility itsgelf should be deing the inspections.
It appeared important to the PSC staff that the result of fire hydrant
flow tests be provided te and kept on record by the utility.

Fire Hydrant Map. Broughman and Hedges reported the map showing
the location of all of the District's fire hydrants 1s finished.
Copies will be distributed to the respective fire departments.

McCormack Lane. Hedges and Carmack reported the District's
transferred approximately one-half of the District!

the old line tc the new line. The wcrk 1s going slow
number of competing underground utility lines located

employees have
customers from

because of the
adjacent to the District's water lines.

There keing no further business and upon motion duly seconded,

the meeting was adjourned.

The next meeting will be Tuesday April 16, 2013 at 6:30 p m.

Respectfully Submitted,

XJ[ L WL igxaa

Sté pﬁénf@ Miller, Secretary William Eggen, “Chairman




U.8. 60 WATER BOARD
Board of Commissicners Meeting
February 1%, 2013

The regular meeting of the Board of Commissicners of the 0.8 &0
Water Disztricet of Shelby and Franklin Counties, Kentucky was held at
£:3C p.m. on February 1%, 2013, st the district office. Pregent were
William Eggen, Chairman; Pat Hargadon, Treasurer; Stephen . Miller,
Becretary; Commigsgioners Hobart Hearn, and John W. Roherts; Pels
Hedges, Manager; Jervemy & . Carwack, Assistant Manager; Donald Prather,

Attorney; and Guests David Jenkins and Dwight Salsbury.

The Cash Transactions Heport for the various bank accounts for
January, inciuding two Transaction Detail by Account lists of the
payroll checks and the operation and maintenance checks, respectively,
written during January; January bill from Nerth Shelby Water Company;
Cash Transaction Spreadshest for January for the warious bank
accounts, including the water purchase, sales, loss, and certificate
of deposit information; Janvary Balance Sheet; January Profit & Loss
Statement; and the January A/R Balance sheet showing accounts
recelvable adjustments, were either e-mailed or mailed to  the
Commissioners pricr to the meeting. These documents were approved as
evidenced by the signed cover sheet attached to these minutes.

Guests -~ Leggue of Citieg RD Debt Finsncing Proposal. David
Jenkins and Dwight Salsbury, with Ross Sinclair & 2ssoclates, LLC
addressed the Commissioners regarding refinancing the District's Rural
Development debt through the League of Cities bond program. Their
proposal was to refinance all of the District's RD debt, including its
1998 and 2002 bonds into a 25-yvear repayment plan, with
the final payment being due in 2028, The program could zlse finance
new construction projects. The proposal wounld result in a true
interesl cost of 3.384% after refinancing. after their presentation,

Mr. Jenkins and My . 8alsbury departed the meeting

Refinancing RD Debt through KRWFC. The Commissioners conducted a

lengthy and in-depth discussicn of the new Kentucky Leagque of Cilties
{*KLC*} refinancing propogal and the already pending EKentucky Rural
Water Finance Corporatlion (PERWFCY) refinancing procvess. The KRWRC
refinancing is for only 20 vears and at a true interest cost of 2.88%,
the KELC would have a 25 vear payoff loan term at a true

3.384% . The KRWFC refinancing proposgal does nob
the lower interest rates

19286, 1992,

whereas
interest zxate of
inciude the 2002 bonds because, it was said,
ornn those bonds did net justify the expense of zefinancing. On the

other hand, the KL{ proposal included refinancing the 2002 bonds, but
was at a higher true interest cost. After discussion, upon motion duly
gseconded, the Commissioners approved refinancing the 1386, 1%%2 and
1958 RD bonds through KRWFC and adopted the Resclution attached hereto

ag Exhibit A.

Minutes. The Janvary 15, 2013 regular Board meeting minutes

wore approved.

=2



Treasurer’s Reporg. Hargadon presented the Treasurer's Report.

The water report for January is as follows:

Beught : 12,568,900 gallons
SGold: 10,870,600 gallons
Leaks: 385,359 gallons
Flushing: 1,094,483 gallons
Fire Department: 62,500 gallons
Unaccounted~for Water Losg 6%

After discussion, upon motion duly seconded, the Treasurer's

Eeport was approved

New Water Tapk. It appears Broughman has still not contacted

Shelby County Judge Executive Rob Rotherburger regarding transfer of
the proposed tank site to the District. The Distriet would be deeded
the site and would have an access esasement from the road to the zsite.
All agreed it was urgent that Broughman finalize the details so that

the opportunity to acquire this site ig not lost,

Non-Fecurring Charges, Hedges advised the Commissioners that
Worth Shellby Wabter Company's Board has adopted inoreases in its non-

recurring charges. Most of those charges have not changed in 19 vears
for either North Shelby or the District. As an example, North Shelby's
and the Districtis current tap-on fee for a 5/87 x 3/4" meter is 35600
The cost analyeis presented by Noxrth EBhelby's engineer indicated tfhe

charge should be increased to a winimum of £1,000. This would bhe for a
without apy zrock excavation or other

the increased cost of ths new

simple wmeter installation,

complications. The new cogt includes
low-lead meters. NMost neighboring water utilities are already charging

between 41,000 and 51,500. It was the consensus of the Boaxd that
Broughman and Hedges perform the calculations and submit to the Roard
proposed new non-recurring charges, as well as comparative costs
presently charged by surrounding utilities.

Carmack reported emplovees had disassembled

Serapped Meter Sales.
zorap metal for

the Districtts old outdated meters and sold them as
$1,650.

Frankfort Pass-Through PRate Increase. Eggen reported Broughman

had requested the Board approve a pass-through rate increase effective
April 1, 2013 for the upcoming increase by Frankfort din its wholesale
water rate. Upon waotion, duly seconded, Broughman was directed to
prepare and submit to PSC an application for this pass-through rate

increase.

There being no Ffurther busiasess and uvpon woticon dvly seconded,

the meeting was adjourned.



The next wmeeting will be Tuesday March 19, 2413 ab 6:30 p.m.

Regpectiully Submitted,

S AL D9 2 e

Sfephén D. Miller, Secrerary William Hggen, Chairman



U.8. 60 WATER BOARD
Board of Commissioners Meetbing
November 13, 2012
The reqular meeting of the Board of Commissicners of the U.2. 60

Water District of Shelby and Franklin Counties, Kentucky was held at
£:30 p.m. on November 13, 2012, at the district office. Prezent were
William ¥Eggen, Chairman; Pat Hargadon, Treasurer; Stephen D Miller,
Secretary; Commisgioner Hobart Hesrn; Commissionsr John W. Roberta;
Pete Hedges, Manager; Jeremy A, Carmack, Agsistant Manager; Warner A,
ITT, EBngineer; and Donald Prather, Attorney.

Rroughman,
The Cash Transacticns Report for the wvarious bank accounts for
October, including two Transaction Detall by Account lists of the
respectively,

payroll checks and the opsration and maintenance checks,
written during October; October bill from North Shelby Water Company;
Cagh Transaction Spreadsheet for October for the wvarious bank
including the water purchase, sales, loss, and certificate
October Balance Sheet; October Profit & Loss
and adjustments, were

accounts,
of depogit informaticn;
Statement; and the list of Octobex deposits
either e-mailed or mailed to the Cémmissioners prior to the meeting.
These documents were approved as svidencead by the gigned cover sheet

attachsd to these wminutes

Minufses. The OCctober 16, 2012 reqular Board wumseting minutes

ware approved.

ireagurer’s Report. Hargadon pregented Lhe Treasurer's Report,

The water repoert for October is as follows:

16,946,400 gallons

Bought:

Sold: 15,045,460 gallons
Leaks; 275,600 gallons
FPlushing: “ 674,114 gallons
Fire Department: 28,500 gallons
Unaccounted-~for Water Losgs H%

requests for CD No. 33035,

Hargadon plans to send out quote
renewal on

presently at Citizens Union Bank, which comes up for
December 6, 2012.

After discussion, upon wmotion duly ssconded, the Treasurer's

Raport wag approvead.

Fire Hydrant Maps. Broughman distributed a draft fire hydrant

map for review and comment

reported the Digstrict will mnsed to

New Water Tapk. Broughman
tank will be located within 3,000

obtain a FAA permit since the new
faet from a helipad.




Open Records Proocf of Receipt. Prather distributed and obtained
from all of the Commigsioners signed Proofs of Receipt acknowledging
they received copies of “Your Duty Under the Law” and “Managing Public

Records” relating to the Rentucky Open Records law

There being no further business and upon motion duly seéconded,

the meeting was adjourned.

The next meeting will be Tilesday December 11, 2012 following the

employee Christmas dinner at 6:00 p.m.

Respectfully Submitted,

William Eggen, Chddrman

.S‘téphe(%D Miller, Séfretary




7.8. €0 WATER BOARD
Board of Commissioners Meeting
Qotober 16, 2012

The regular mesting of the Board of Commissioners of the U.3. &0
Waler Distzict of Shelby and Franklin Counties, Kentucky was held at
6:30 p.m. on October 1B, 2012, at the district office. Present were
#William Eggen, Chairman; Pat Hargadon, Treasurer; Commissioner Hobart
Hearn; Commissioner John W. Boberts; Pete Hedges, Manager; Jeremy A.
Carmack, Assistanh Manager; Warner A. Broughman, IIl, Engineer; and
Donald Prather, Attorney. Stephen D. Miller, Secretary was absent.

The {Cash Transactions Report for the various bank actounts for
September, including two Transaction Detail by Account lists of the
payroll checks and the operation and maintenance checks, respectively,
written during September; September bill from HNorth Shelby Water
Company; Cash Transaction Spreadsheet for September for the wvarious
bank accounts, 1including the water purchase, =sales, loss, and
certificate of deposit iuformation; September Balance Sheet; September
Profit & Loss Statement; and the 1list of September deposits and
adjustments, were either e-mailed or mailed to the Commissioners priorx
to the meeting. These documents were approved as evidenced by the
asigned cover sheet attached to thess minutes.

Minuvtes. The September 18, 2012 regular Beoard meeting minutes

ware approved.

Treagsurer’s Reportl. Hargadon presented the Trasasurer’s Report.

The water report for September is as follows:

14,413,300 gallons

Bought::

Sold: 12,039,300 galions
Leaks: 0 gallons
Fiushing: 1,258,740 galleons
Fire Department: 62,500 gallons

Unaccounted-for Water Loss £%

Hargadon reminded the Commilssioners the 2.5% interest rate shown
on the Zeptember financial report for CD No. 100893 at Commonwealth
Rank & Trust Company is only wishful thinking. The interest rate still
needs to be corrected to reflect the actual rate of 0.25%. The
Comuissioners gquesticned the reason f£or the high amcunt of water used
for flushing. Hedges and Carmack explained that a lot of flushing is
necessary during the summer months to keep the chlorine residual level
within legal limifts in the 8-inch water main on Briar Ridge Road and
Mitchell Zfane in  Spencer County, because 1t has relatively few
customers who do not use encugh water to keep the water fresh. These
lines were constructed arcund the time that the building boom
collapsed and were sized at 8 inches to accommodate fire hydrants as

Spencer Fiscal Court. The need for Fflushing is

required by
since colder water yetains the

significantly zreduced in the wintex



disinfectant feor a longer period of time. The nesd for summer flushing
should decrease in the future as additional customers are added to the

line.

After discussion, upon motlion duly seconded, the Treasurern's

Report was approved.

Refinancing Rural Development Debt. Broughman reported the
District's plan to refincance through Kentucky Rural Water Finance
Corporatien is still on track, altheough nothing has been heard from
the Public Service Commission. One of the bonds is owned by a private
entity and cannct be prepaid except for two times a vear, the next of
which he believes to be in January. The bond sale will ke timed so
that the new loan will be taken out as ¢lose as possible before the
eligible refinancing date on that bornd to minimize the amount of fime
the District will pay interest on both loans. Broughman has not yet
re~examined XaCo financing, but will do so quickly and will zeport
back te the Board with a comparison of KaCo financing wverus KRWEC

financing.

for the new

New Water Pank. Roberts inguired about the plans
Broughman

water Lank to replace "the Clay Village and Waddy tanks.
reported he will recommsnd a 750,000 te 1,000,330 gallon water tank be
constructed next summer on land Skelby County already owns. The
District really needs to obtain title to the water tank site,
aspecially to make 1t easiex for future Rural Pevelopment loans.
Broughman will regquest that Shelby County Judge/Executive Rob
Rothenburger arrange for the title transfer az soon as pessible.

The tank will be constructed at the same elevation as thea Clay
Village and Waddy tanks. Approximately 3 or 4 miles of 4-inch line
will need to be replaced in conjuncticon with the tank construction.
One concern which will need to be addressed i3z proper olearance from
the [FAA between the tank and the existing Helivort, which Broughman

will investigate

Flre Hydrant Map. Eggen reported he had received emails from
the U3 60 and Waddy Fire Departments requesting a 367 x 487 map
showing the District's water lines color-coded for size and the
location of fire hydrants. Eggen suggested one also be prepared for
the Mount Eden Fire Department. Broughman will prepare these and date
them. Hargadon recowmended each department be reguired to  sign
acknowladging receipt o©if the map to protect the District from any

claim the maps were not timely provided.

BSC Annual Ingpection. Hedges »reported the annual Public

Service Commission inspection had occurred several weeks ago and the
District had no deficiencies.




Ritter Lane. Jennifer Franklin has contacted the District
regarding a possible water main extension alecng Ritter Lane, which
might have between ¢ and 9 new c¢ustomers. The rzesidents will have to
pay the entire cost of the extension except for the District's
required 50-foot contribution per new customer,

There being nc further business and upon motion duly seconded,

the meeting was adjourned.

The Commissicners were reminded that the next meebing has been

moved Lo Tuesday Hovember 13, 2012 at 6:30 p.m.

Respectfully Submitted,

Qo pmdle waee S

stépHen\D. Miller, Secretary William Eggen, Chalrman




. J.8. 60 WATER BOARD
Board of Commissioners Meeting
June 18, 2012

The regular meeting of the Board of Commissioners of the U.5. &0
Water District of Shelby and Franklin Counties, EKentucky was held at
£:30 p.owm. on June 19, 2612, at the district office. Presant were
William Eggen, Chairman; Stephen D. Miller, Secretary; Pat Hargadon,
Treasurer; Commissioner Hobart Hearn:; Commissicner John W. Rcbherts;
Pete Hedges, Manager; Sandy Broughman, ZEngineer; and Donald Prather,

Attorney.

The Cash Transacltions Report for the wvarious bank accounts for
including two Transaction Detaill by Account lists of the payroll

May, ?

checks and the operation and naintenance checks, respectively,
written during May:; May bill from Horth Shelby Water Company; Cash
Transactlon Spreadsheet for May for the wvarious bank accounts,

including the water purchase, sales, loss, and certificate of deposit
information; May Balance Sheet: May Profit & Loss Statement; and the
list of May deposits and adjusiments, were either e-mailed or mailed
to the Commissioners prior to the meeting. These documents were
approved as evidenced by the signed cover sheet attached to these

minutes.

Minutes. The May 15, 2012 Board meeting minutes were approved.

Treasurer’s Repeort. Hargadon presented the Treasurer's Report.

The water loss report for May is as follows:

Bought: 11,821,300 gallicns
Sold: 16,806,060 gallons
Leaks: 0 galicns
Flushing: 815,421 gallons
Tank Overflow: 0 gallons
fire Department: 15,250 gallons
Unaccounted-for Water Losgs 3%

There will not be any certificates of depesit which mature until
July of this vear.

expenditures, and bsgioning

After a brief discussion of recelpts,
upon motlon duly

and ending balances of the District's bhank accounts,
seconded, the Treasurer's Reporl was approved.

Radio Read Meter and New Tank RD Loan. Broughman reported there
will be a public meeting at §:30 p.m. at the office on July 17, 2012
regarding the new Bural Develcopment loan which will be required for
these projects. This is the same night as the next regular Boaxd

Meating.




currently in the process of gradually

testing and replacing any defective meters, and within a few vyears
will convert all of its existing meters into radio read meters, there
was discussion whether the District should start now installing all
new meters as radic read meters. The radio read meters have a dial
showing consumption so they could continne to be read manually for the
time bsing. Hedges reported that the Badger meters which are now
being installed are compatible with the new radio read systan. All
that will have to be done to convert them will be to add an antenna
and cut a2 hele with a plasma torch in the meter box top. Hedgesz
nelisves there would be little or no cost savings to begin installing
radio-read equipped meters now versus continuing toe Install regular
Badger meters which will be retro-fitted at a later date. Hedges will

have figures at the next Board Meeting so the Board can compare the
to the cost of installing radio-read meters

Since the District is

egstimated retro-fit cost
TRt .

Broughman noted the District will need to obtain a deed from
Shelby County for the new tank site as part of the R loan process.

Refinancing of Existing RD Debt. Broughman reported the resulis

of his investigation intco refinancing the District’s existing BED debt
at a significantly lower interest rate. The FKentucky Rural Water

Association is looking inte a bond issue which would allow a number of
RD  debt., He did not include the

vtilities to refinance their
District’s existing KIA loans because they will be paid off in only a

[}

few years.

He requested Input from the Commissioners on whether they
preferred to keep the same loan fterm for the refimancing which would
reduce the amount of the payments, or ksep the payment amcunt the sane
by shortening the Jloan maturity date. Discussion by The Commissionars
disclosed an additiconal option. If the payvments on the existing debt
are reduced by refinancing at the new lower rate and keeping the same
maturity date, it is possible that when the pavments on the new loan
to install radic read meters and build the new water tank are combined
with the reduced pavments on the zrefinanced old debt, the District
might keep its total debt service payment the same as it is now so
there would be little or no rate increase with The new loan,

The radic-read meters have a computer chip which monitors usags

on a continuous basis. This informaticn can be downliocaded showing a
customer's exact usage at any time of the day or night. This
information can help pinpoint the source of a leak and provide answers
now remain unanswered. Radio-read

neters alzo eliminate meter reading errors and the huaman errox
involved in entering those manual meter readings into the conputerx
billing system. An additional factor with the new radio resad meters
will be the elimination of the approximately $3,333 per month Tru-chek

to some consumer guestions which

meter reading expense.



Insurance. BEggen, Miller, Hargadon and Prather reported on

recent meeting with Joe Greathouse representing KaCe Insurance.
A significant issue which came out of that wmeeting i1is that Kalo
Insurance does not cover dawmage to underground vipes from an
earthguake. If the District’”s current insurance with Avch provides
such coverage, it 13 a significant factor favorirg keeping the
insurance with Arch, because the <©ost to repair underground pipes
following a significant earthquake would be extremely high. Also, it
is likely the Arch pelicy provisions provide better protection in the
event of failure to supply sufficient water to a fire hydrant than

would the KaCo Tnsurance policy.

theixr

Larry Mitchum with the District’s current insurance agent,
Curneal & Hignite, has requested a copy of Prather’s letter which was
sent last year to the insurance company inguiring about the effect of
from the District’s tariff of the fire protecticn

the elimination
will get an answer from the insurance

disclaimer., He has indicatad he
COmpany.

Hargadon believes the District will need to wait for answers to
before making a final decision whether to continue
coverage with Arch and/or  switch te KaCo; however, since the
District’s existing Arch peolicy is up for zrenewal, the District will
need to make at least a partial payment before July 1% in order to
Hargadon will find out what is the

the

these guestions

keep that insurance in effect.
latest date the District may make such a payment and keep

insurance in effect.

Consumer Confidence Report. Hedges reported the District’s

Consumer Confidence Report will be mailed out next weeck to every .
sirgle customer. This 1is expensive, but is zrequized by the Division

of Water.

There being no £urther business and upon motion duly seconded,

the meeting was adjourned.

The next meeting will be Tuesday July 17, 2012 at 6:320 p.m.

Respectfully Submitted,

AT IR O&Qviéw

Step%én D ﬁ;i?ez, S@cretary william Eggen,




U.8. 60 WATER BOARD
Board of Commissioners Msesetling
May 15, 2012

The regular meeting of the Board of Commissicners of the U.3. 50
ol Shellby and Franklin Counties, Rentucky was held at
£:30 p.m. on May 1B, 2012, at the district office. Present were
William Eggen, Chairman; Stephen It Miller, S&ecretary; Pat Hargadon,
Treagurey; Commizsioner Hobart Hearn; Commissioner John W. Roberts;
Pere Hedges, Manager ; Jeremy Caznack, Asgsistant Manager; Sandy
Broughman, BEngineer; and Dorald Prather, Attorney. Guest: Dennis

Raizor .

Wabar District

the various bank accounta for

The Cash Transactions Report fox
lists of the

April, dincluding twoe Transaction Detail by Account
payroil checks snd the operaticon and maintenance checks, respectively,
written during April; April bill from North Shelby Water Company; Caszh
Transaction 8&preadsheet for April for the wvariouz bank accountis,
including the water purchase, galeg, loss, and ceriificate of deposit
information; April Balance Sheet; April Profit & Loss Statement; and
the list of April deposits and adjustments, were either e-mailed ox
mailed to the {ommissicners prior to the meeting. These dococuments
ware approved as evidenced by the sgigned cover sheet asttached to these

minutes .

Minutesg. The April 17, 2012 Board meeting minutes wezxre
approvead. ¢
Treasurer’s Report. Hargadon, presented the Treasurer's Report.

The water losg report for April is as follows:

Bought : 13,980,000 gallons
Sold: 10,327,900 gallons
Leaks: 2,061,341 gallons
Flushing: 521,641 gallons
Tank Overflow: 0 gallons
FPire Department: 55,600 gallons

Unaccounted-for Water Logs 7%

Hedges explained to the Counmissgiconers why the water loss report
figures for February and March were identical The second time they
ware used was so bthat the nurber of gallons on the monthly water losg
report would be from the same month as the amount of wabter purchased
showrt on the other Ffimancial repoxrts. Previously, the usage shown in
the water loss report was for the pexiod one month ahead of the
finaneial reports Thisz was because the water loss Ffigures showed the
amount of water from the meter readings, but the District had not yet
been pilled and pald for that water until one wmonth later . This way,

the figures will better match up.

I

Jomid



L4

There will not be any certificates of deposit which mature until

July of this vear

expenditures, and beginning

After a brief discussion of receipts,
upon motion duly

and ending balances of the District’'s bank accounts,
seconded, the Treasurer’'s Report was approved,

MoClozmaok Lane Project. Broughman explained the District had
net pald the rebainage money to the contractor on the McCormick Lane
project until that same contractor finished work on a fire hydrant he
had worked on in a different project. Now that the contractor has
completfed all work, including cleanup, on both projects, Broughman
recommended final payment be made to the contractor. Upon moticen duly
seconded, the Board authorized the payment.

Ifnterest Rate on Deposits. Prathex reported the 2012
RKentucky General Assembly revised KRS 278 460, which previously
required utilities to pay 6% per dhimum interest on customerx
depeosits. It now reguires PEC to calculate the interest rate to
egual the average rate on a ong-year treagsury note. Using the
new formula, the PSC has ralculated the rate will drop from 63
to 0.104% until the end of the wvwear when the rate will be
recalculated by PSC for the next vyear. Since the District's
tariff did not specify the interegt rate being 6%, no immediate
revision of the tariff is required; however, Prather recommended
the tariff eventually be changed to correct the statute rmumber

listed in the tariff.

KaCo Ingurance Quote. Miller brought the Commissicners up Lo
speed on the status of the District's insurance for the next year. The
Digtrict has received the renewal proposal from Curneal & Hignite fox
the Diarrictts current policy with Arch Insurance Company. The
declarations page from that proposal, which shows the poelicy limits
and deductibles and the loss report figures, will be sent to Kalo
after the rate figures have been deleted =zo that it can give a gucte
on an identical policy. Miller suggested he, Eggen, Hargadon and
Prather meet with the KaCo insurance repregentative to answer any
gquesticons. Tt was the consensus of the Commissicners this was a good

idea. Miller will set up the meeting.

Radio Read Meter and New Tank Profects. Broughman reperted he
will meet with Rural Development next week regarding the loan
application. He is hopeful the District will be able to obtain some

rant money due to the fact the tank will partially serve Spencer

County low-income residents

Flat Hedges presented a plat of the Steven and Judy Haxp

property off Rrown's Lane in Franklin County If creates a lot to be
given to their daughter. All required casements arcund the created lot




acrosg the front of the residual

wall as an easemsant
the plat was approved.

were presant, as
propexty. Upon motion, duly seconded,

,,,,,,, Dennis Raisor presented and reviewed the annual audit

for the vears ending December 371, 2011 and 2010. The audit renders an
that the financial statements prepared by

management presgent fairly, in 8ll material respects, the financial
condition and cash flows of the Disgtrict asg of Decembexr 31, 2011 and
Lecember 31, 2010, in conformity with generally accepted accounting

principals.

ungualified opinion

He next reviewed the statemeny of net agsgsetas. The District is in
excellent financial condition, having had at the end of 2011 a working
capital ratio of almost 8 to 1, which compares favorably to thes 2 to 1
ratio of most businesses Between restricted and non-rastyicted

account s, the District has almost $2 million in cash resserves

Total operating revenues were very similar in 2011 and 2010, ag

were total operating expenses. Inveastment income decreased due toe the
current low interest rate environment.

The Distxict had net income of 5164,263 in 2011, up from $134,301
in 2010, but this ig wmisleading. Current accounting zules resquire
capital contributicons to be included in income. There were capital
contributiong of $180,728 in 2011 as opposed to only $117,035 in 2010
If the capital contributions are disregarded, the Digtrict earned a
little less in 2011 than in 2010

He then reviewed the notes to the 2011 and 2010 financial
He complimented the Digtrict £for having all funds on
depogit with financial dnstitutions fully protected against loss by
glther FDIC insurance, a surety bond or securities held by the
Digtriet or its agent. The Digtriect was therefore in complete
complisnce with KRS 66.480. This edis pot often the case with most

smaller utilities he audits.

gtatements.

Several of the internal control items mentloned in the Scheduls
are not due to anything the Digtrict can
control. For instance, dus to the District's small size, it iz not
posgsible to have in place comprehensive creoss-training and checking
procedures. The District does a pretty good job with North Shelby's
limited aumbey of cemployees. He recommends management continue crosgs-
implementing crogs-checking procegses to the extent

of PFindings and Responses

rraining and
possible.

prepare a complete set of fipancial
It is simply
Raisox's
in hig

Algo, the Digtriectr did not
statements separate from those prepared by Raisor's Lirm.
not reasonable for any small entity to pay for such services
firm prepared a complete set of financial statements which ileg,
opinion, an acceptable practice for an entity of the District's gize

moda



The Digtrict has one of the best accounts receivable tracking

syatems he has sean. Accountsg receivable are tracked cn a daily basis
Raisor suggested all write-offg he roviewed and approved by the

Commissioners.
customer deposits

L ke

Raisor commented the gengral ledger showing the
was not reconciled at year-end to the subsidiary ledger showing those
cugtomer deposgits. He recommends this be done as time permits.
stated tha District's operaticn policies and

In sumnary, Railsor
internal control systems are in much better shape now than they were

only a Few vearsg ago. At the conclusicon of discuszion regarding the
audit, Raisor excuszed hiwmself from the meeting.

There being no further businsss and upon wotilon duly secondad,
the meeting was adijourned

The next meebing will be Tuesday July 17, 2012 at £:30 p.m.

Regpectfully Submitted,

S Dl WS

St@ph@é D Miller, Secretary wWilliam Hggen, Chairman

s



7.8. 60 WATER BOARD
Board of Commissioners Meeting
April 17, 2012

The regular meeting of the Board of Commissicners of the U 8. 60
Watey District of Shelby and Franklin Counties, EKentucky was held at
£:20 p.m. on April 17, 2012, at the district office. Present were
William Fggen, Chairman; Stephen . Miller, Secrstary; Pat Hargadon,
Treasurer; Commissioner Hebart Hearn; Commissioner John W. Robsrts;
Pete Hedges, Manager; Jerxemy Carmack, Asgistant Managezr; Sandy
Broughman, Engineer: and Donald Prather, Attorney. Guest: Paula

DeWith

variocus bank accounts for
lists of the
regpectively,

The Cash Trangactions Report for the
March, dneluding two Trangaction Detall by Account
payroll checks and the operation and maintenance checks,
written during March; March bill from North Shelby Water Company; Cash
Transaction &preadsheet for March for the various bank accounts,
including the watexr purchase, sales, loss, and certificate of deposgit
information; Marceh Balance Sheet; March Profit & Loss Statement; and
the list of March deposits and adjustments, were either e-malled or
mailed to the Commissioners prior to the meeting. These documents
ware approved as sevidenced by the slgned cover ghest attached to these

minutes,

Guasts. Digbrict customer Paule DeWitt addressed the Board

Mz . DeWitt started she had been a District customexr for some 10 years
and then moved toe a new location within the District. She was upset
that she was reguired to come to the office in Bagdad to personally

gign a new customer contract and pay a new daposit. She noted the
& Regulations allow the District to walve deposits.

Digtrictr's Rules
with good credit snould not be

She believes a long-term customer
reguired to post a new deposit for service abt & new location. She has
paid the deposit, but paying a deposit cean be a hardship for some low-
3he zreguested the Board congider walving the deposit

income people.
cugtomerg who may in the future move to anothex

requirement for othex
gervice location in the District,

Chairman FEggen stated he had done some yesearch regarding the
practices of surrounding utilities he minimun depeosit which he found

5150, The District only charges 2600 to set a new meter while
The Digtrict tries wvery

o

of its customers. I
far

wasg
other utilities are charging around 31,500
hard to keep all typeg of costs down for all
people dc not pay thelr water bhills, it increases the costs
svaryons. The depcsit i8 designed to minimize unccilectable walber

bills and therefors keep costs dSown.

AEfter Ms. DeWitt departed, there was a lengthy discussion among
rthe Commissionerg and staff. A1l agrsed Mz, DeWitt wasg articulste,
well-informed and polits. aAfter discussion, upon motiom duly seconded,
the Board voted to keep the deposit reguirement asg it is for the time



heing, but to investigate other options for pogsible future changes.
One possibility would be to refund deposits after a certain period of
gatisfactory payment history. Prather

time for customers having a
from ite obligation to pay 6%

stated this would zeliesve the District

interest on rvetained depcsits. Hadges reported he had checked with
Henry County Water District No. 2, whose policy 1s to require =a
deposit from all customers. The deposit is held for 18 months, at
which time the deposit is zefunded 1if the customer has a perfsct
repayment history. However, 1f the customer is late even one time, the
deposgit ig retained for another 18 wmonths. Hedges will sese if the
District's computer software can generate a ligt of deposits after an
l18-month period and whether it will e practical to review L[he payment
history and refund it to those customers with a satisfactorvy repayment

history.

Elat . Hedges rpresented a plat of the Mike & Xim Ebels

property, which creates two tracts of land on a gravel lane extending
off of old U.8 60 This 1is the lIsne where the District recently
accepted ownership of the water main running along the gravel lane.
211 sasements were present The plat was approved

Minutes. The March 20, 2012 Board meeting winutes were

approved.

Treasurey's Report. Hargadon presented the Treasurer's Report.

The water loss report for March is as follows:

Bought - 12,834,000 galions
Sald: 5,578,100 gallons
752,300 galions
812,541 gallons
Tank OCvexrflow: 18,500 gallons
Fire Department: 32,508 galions
Unacoounted- Loy Wabter Loss 7%

Leaks:
Flushing:

There will not be any certificates of depogitft which maturse until
December of this vear

expenditures, and beginning

After brief discusszion of receipts,
upsn motion duly

and ending balances of the District's bank accounts,
geconded, the Treasurer's Report was approved.

Pags-through of Frankfort Rate Increase. Broughman raported
Public Service Commigsion had approved the pass-through of
Frankfort's April 1, 2012 rate increase, with the new District rate to
also be effective April 1, 2012. PSC staff has requested the Districkt
file with PSC a copy of the =Board Resclution approving this pass-
through rate ingrease. Prather agreed to take carve of this

the

h



Tank Projects. Miller zreported
to use to esrect a new water
Rural Develcpment loan

Radio Read Meter and HNew

Campbellsville had obtained three grants
tank. Broughman zreported the District's
application will probably resgult in a gmall amount of grant money due
to  the fact it will partially s=erve Spencer County low-incoms
residents

There being noe furthexr businegs and upon motion duly secondsd,

rhe meeting wasg adjourned.

The next meeting will be Tuesgday May 15, 2012 ar 6:30 o.om,

Respectfully Submitted,

Jel ) mle Qg

Stepheh D Miller, Secretary William Eggen,

{ad




U.8. 60 WATER BOARD
Board of Commissioners Meeting
March 20, 2012

The regular meeting of the Board of Commissioners of the U.8. &0
Wwater District of Shelby and Franklin Counties, Fentucky wasg held at
£:30 p.m. on March 20, 2012, at the district office. Present wers
William Eggen, Chairman; Stephen D. Miller, Secretary; Pat Hargadon,
Treagurer; Commissionsr Hebart Hearn; Cowrnissicner John W, Roberts;
Pete Hedges, Manager; Jeremy Carmack, Assistant Manager; Sandy
Broughman, Engineer; and Donald Prather, Attorney.

The Cash Transactions Report for the various bank accounts for
February, including two Transaction Detail by Account lists of the
payroll checks and the operation and maintenance checks, regpectively,
written during February; February bill from North Shelby wWater
Company; Cash Transaction Spreadsheet foxr February for the wvarious
bank accounts, including the water purchase, sales, logs, and
certificate of deposit information; February Balance Sheet; February
Prcfit & ILoss Statement; and the list of Fepruary deposits and
adjustments, were either e-mailed or mailed to the Commissicners prior
to the meeting. These documents were approved as evidenced by the
signed copies abtached to these minutes.

Plata. Fred Douglas of American Survey presented a plat of
the James and Edward Fegenbush property on Woodlawn Reoad in Shelby
County. All easements were prasgent. The plat wasg approved.

L

Minutes. The February 21, 2012 Beard meeting minutes were
approved .
Treagsurer’'s Report. Hargadon presented the Treasurer's Report,

The water logs report for February is as follows:

Bought: 12,834,000 gallons
Scld: 9,578,100 gallons
Leaks: 752,300 gallons
Flushing: 812,541 gallons
Tank Cverflow: 18,500 gallons
Fire Department : 32,5300 gallong
Unaccounted-for Water Loss T

There will not be any certificates of deposit which mature until
Degenber of this year.

Upon motion duly ssconded, the Treasurer's Report was approved.

Roberts reported Peggy Goff had complained of low

Peggy doff
pressgure. Hearn reported he also had pressure problems in this same

area of the aystem Hedges stated the problem was likely due to the
fact that both Goff's and Hearn's metergs are located on the suction
side of the new pump station for the 12-inch water maln, whereas they



previcusly would have been located on the output side of the o©ld pump
station. They are therefore being served by the Frankfort Plant
Board's water pressure, and when the District's water pumps stazrt
running the suction from those pumps lowers that pressure. Hedges
believes a pipe could be installed from the discharge side of the pump
tc back-feed the water wmain serving Goff and Hearn. It would only
involve installing approximately 100 feet of line. After discussion,
it was agreed the first step would be to install several pressure
recorders in the area to more accurately investigate the problem. Once
that information is obtained, the matter will be brought back to the
Board for a decision on what corrective action, if any, will be taken.

McCormick Lane Project Hedges reported that moving the watexr
meters to the other side of McCormick Lane and connecting them to the
new main will begin soon, starting at the end of McCormick Lane and
working out toward the main road. Once all customers are switched over
the o0ld small line will be abandoned.

to the new water main,

questioned the unusually large

Noxrth Shelby Bill. Eggen
which the District

January 2012 bill in the amount of $25,293 .47
received from North Shelby. The bill normally runs around $20,000 pex

month, Hedges will investigate and report back at the next Board

meeting.
Insurance. Miller reported the XaCo Insurance representative,
was unable to attend tonight's meeting. Hedges has all

Joe Greedhouse,
of the paperwork which RaCo would need to evaluate

business and provide a quote. There is a possibility the District will
be given a 5-year fixed price. Miller suggested that he, Hargadon,
Hedges, Prather and Eggen meet with the representative in Shelbyville.
If the proposal looks favorable, they will bring it back to the Board
next month for consideration. It was the consensus of the Board this

was a good action plan.

the District's

Pass-through of Frankfort Rate Increase. Broughman reported
the cost to the District's customers of passing through the upcoming
rate increase will be 12¢ per thousand gallons, and

it be made effective 2April 1, 2012, the same date
Upen motion duly

Frankfort

recommended that
that the Frankfort rate increase will be effective.

seconded, the Board approved the proposed pass-through and authorized
Chairman FEggen to sign an amended rate tariff which will be filed with

the PSC.

Radico Read Meter and New Tank Projects Broughman presented

an application which he had prepared to Rural Development seseking a
51,800,050 loan to construct the new 1 wmillion gallon water tank and
install radio read meters throughout the District's system. Filing the
application will not commit the District to borrowing the money. The
decision to proceed and the actual amount of the loan can be made at a

date. This application merely begins the lengthy process to
After discussion, and upon motion

later
obtain, 1f required, such a loan.

LS



duly seconded, the Board authorized Cheirxman Fggen to execute the
application.

There being no further business and upon wmotion duly seconded,
the meeting was adjourned

The next meeting will be Tuesday Epril 17, 2012 at 6:30 p.m

Regpectfully Submitted,

St 0 (A Wk

4

$te§ﬁkn D. Miller, Secretary William Eggen, Chalrman

Lad
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U.5. 60 WATER BOARD
Board of Commissloners Meetling
February 21, 2012

The regular meeting of the Board of Commissioners of the U. 8. £0
Water District of Shelby and Franklin Countiles, Tentucky was held at
5:30 p.m. on February 21, 2012, at the district office. Present were
William Eggen, Chairman; Stephen L. Miller, Secretary; Pat Hargadon,
Treasurey; Commisgsioner Hobart Heaxn; Pete Hedges, Manager; Jeremy
Carmack, Azsgistapt Manager; and Donald Prather, Attoiney. Commizsionex
John W Roberts and Engineer Sandy Broughman were absent

The Cash Traunsactions Report for the wvarious bpank accounts for
January, includirg two Transaction Detall by Account lists of the
payroll checks and the operation and maintenance checks, respectively,
written during January; January bill f£rom North Shelby Watex Companys
Cash Transaction Spreadsheet for Jameary for the wvarious bank

accounts, including the water purchase, sales, leoss, and certificate
January Frofit & Loss

of deposit irnformation; Janvary Balance ShHeet;
Statement; =2nd the list of Januvary deposits and adjustments, which
e-mailed oxr mailed to the Commissioners prior to the

ware either
meating. These documents
coples attached to these minutes

were approved as evidenced by the signed

bilats. None
Minutes. The Jauuwazy 17, 2012 Board wmeetinyg winutes wers
apbroved.

Treagurer’s Heporl. Hargadon pregented the Treasurer's Rapé%t.
The water loss report foxr January is as follows:

Bought : 13,275,000 gailons
Scld: 1¢.,000,8200 gallong
Leaks: 1,602,905 gallons
Flushing: 1,230,870 gallions
Fire Department: 64,000 gallons
Unaccounted-for Watsr Loss 3%

Certificate of deposit no 17222, presently at Citizens Union
Baxl, will wmature Februvary 26, 2012 Hargadon previouzly solicited by
emall renewal iInterest rate quotes from both Commonwealth RBank and
Citdizens Union Bank. The rate offered by Commonwealth Bark on a 12-
month D was 4%, or .5% on a 7-month CD; the rate offered by Citizens
Union was 6% on a lZ-month O, Upon motion duly seconded, the Board
voted to accept CUB's offer and keep the D there. Due to his position
ag a director with CUB, Hargadon shared with Eggern, Miller and Prather
all of the rate golicitation emalls on this matter, and he abstained

from discussion and vobing on this matter.

Upon motion duly seconded, the Treasurer’s Report was approved.



Hedges reported thig project ig now

Motormick Lane Project.
contractor

totally finished., There have been no couplaints since the
compisted the work

Hedges reported Gthe contractor never fixed the twoe hydrants
located in Mount Eden, which need to be raised. The Dightrict will go
ahead and handle the repair work.

Hadges reported Dennis Raizor will be in the office

Audit,
next Monday through Wednesday te perform the field work for the annual
audit

Insurance. Miller reported the Ralo Insurancs repregentative was

unable to attend tonight's mesting. He will attempt to reschedule for
the March Board mesting.

Prathery reminded the Board that the

Frankfort Rate Incraage.
increasge will *ake

geaond  annual installment of the Frankfort zrate
effect on April I, 2012, BEcecordingly, the Disgtrict needs to apply bto
Xentucky Public Service Commission for a pass-through rate increase
which can be implemented on April 1 sc¢ that the Digtrict doeg not Iose
any wmoney. Prather will contact Broughman to determine 1f he will take

care of this,

Radic Read Meter and New Tank Projects. Hince Broughmwan wasg
not present af this meeting, HEggen will c¢all him for an update on
investigation into Rural Development funding for these two proposed

projects.

There being no further business and upon motion duly secconded,

the meeting wag adjourned.

The next mesting will be Tuesday Warch 20, 2012 at 6:30 p.m.

Regpectfully Submitted,

b Dbl WD i

Sfeghend D Miller, Secretary William Eqgen, CThairman

8]



U.8. &0 WATER BOARD
Board of Commissioners Meeting
January 17, 2012

The ragulaxr meeting of the Beoard of Commissioners of the U 8. 80
Water District of Shelby and Franklin Countiss, Kentucky was held at
£:30 p.m. on November 15, 2011, at the districr office.
William Eggen, Chairman; Stephern D. Milley, Secretary; Pat Hargadon,
Treagurer; Commissioner Hobart Hearn; Pete Hedges, Manager; Jareny
Carmack, Assiatant Manager; and Donald Prather, Attorney. Commizsioner
John W. Roberts and Engineer Sandy Broughman were absent.

Present were

The Cash Transacbions Report for the wvarious bank accounts for
December, including twoe Transaction Detail by Account lists of the
payroll checks and the operation and maintenance checks, respectively,
written during December; December bill £rom Horth Shelby Water
Company; Cash Trangaction Spreadsheset for December for the wvarious
bank =accounts, including the water purchase, salesg, loss, and
cortificate of depogit information; December Balance Shest; December
rrofit & Loss Statemsnk; and the list of December deposgits and
adjustments, which were either e-mailed or mailed to the Commissioners
priocr to the meeting. These documents were approved as evidenced by

the signed copies attached to these minutes

Platas. None .
Minutes. The November 15, and December 13, 2011 Board meeting

minutes were approved.

Treasurer’s Report. Hargadon presented the Treasursr’s Report.

The watser loss report for December 1s as follows:

Bought - 14,556,800 gallons
Hold: 16,080,300 gallons
Leaks: 115,788 gallons
Flushing: 3,215,728 gallons
Fire Departwment: 14,750 gallons

7%

Unaccounted-for Water Loss

Certificate of deposit no. 100823, presently at Commonwealth Bank
& Trust Company, wmatured Japuary 10, 2012, Hargadon praviously
golicited by emall rsnewal interest rate guotes from both Coumonwealth
Bank and Citizens Union Bank. The rate offered by Commonwealth Bank on
& 12-wmonth CD was .5%, or .75% on a Z2-year CD; the rate offered by
Citizens Uniopn was .75% on a 1Z-month CD  Upon motion duly seconded,
the Board voted to accept CUR's offer and move the D there., Tue to
his position as a director with CUB, Harvgadon shared with Eggen,
Miller and Prather all of the rate sclicitation emails on this matter,
and he abgtained from digcussion and voting on this watter.

Upon motion duly ssconded, the Tressurer's Report was approved.



Hedges  reported this project is

MoCormick Laps Proiect.
roject

finished with all cleannp having been completed. Although this p
is coumplete, the same contractor has not completed his warranty work
ocn & prior project. Two hydrants located in Mount EBEden need to be
raised. The contracter has promised Broughmsn this work will be done
soon. The contractor has not vyet asked for payment of his 10%
retainage on the McCormick Lane project, and the question arose
whether the District could hold part of this money to ccver the fire
hydrant repair. Prather reported Xentucky has a very strong set-off
law wbich would allow the District to withhold payment of money to the
contractor equal tce the debt owed by the contracter to the District.
The District could obtain an estimate of the repalr expense and
withhold encugh of the McoCormick Lane zetainage to pay it.
possibility the work was done today, go Hedges will check the fire
bydrants tomorrow. If the work has not hkeen done, Hedges will call
Broughman for him to in turn contact the contractor. By consensus, the
Board decided to hold any decision on whether to keep part of the
retainage pending the result of these further actions.

There 1z a

As previcusly instructed, Hedges sent Shellby County
Judge/Executive Rob Rothenburger a bill for the five fire hydrants
installed on the McCormick Lane project. Hedges was quickly contacted
by Rethenburger, who stated Shelby Fizcal Court had only agreed fo pay
for three fire hydrantz. Due to this mistaks In communication, U.5. 60
Water Digtzict will have to pay for the cother two fire hydrants asince

+

they have already been installed.

frather reported he still had not

Commigsioner Compensabion,
Judge/Executive Rothenburger

heard anything from Shelby County
regarding the increaged Commissioner compensation request.

DOW Sanifary Survey Hedges zeported DOW had recently conducted
ites sanitary survey of the District's system, which it does every
three years. The District passed with no problems.

Miller will invite the KaCo Insurance representative

insurance.
insurance

to the February Board meeting to discuss the District's
needs. Hargadon suggested the zepresentative be given a copy of the
Distzict's existing dnsurance declarations page with the current
premium amount deleted sc the representative will be cleay about what
ingurance ig required. It will also assist the representative 1in

giving a more informed guote on the price of equivalent insurance from
Raleo.

LEDA Mocfing Eggen reported he had attended the recent KIPDA
meeting where he spoke with Jim Swmith of Henry County Water District
No. 2. That district is in the middle of switching all of its watex

meters to auto-read meters simllar to these being considered by U.S.
Smith reportsad they had been very pleased with
Hedges reported the

50 Water District. Mz,
their contractor, as to both price and service.



type of meters beling presently installed by U.5. 80 are legs expensive

than the Badger metexrs being installed by Henry County but are gtill
compatible with the Badger auto-read systemn. Eggen would like to see
7.8, &0 make a decision goon on whether to gonvert to auto-read
metars. Broughman previcusiy was instructeda at the September Board
meeting to pursue R funding as soon as possible Lor both a new
Waddy/Peytona water tank and a conversion to auto-read meters The
Commissicners will ask for an update on his progress at the next Board

meeting. Both a new water tank and a conversion teo auto-read meters

will have to be competitively bid.
There being no further buainess and upcn motion duly seconded,
the meeting was adjourned,

The next meeting will bhe Tuesday Febywuary 21, 2011 at 6:390 p.wm.

Respectfully Submittsd,

S Dtw 2

gtephdh D. Miller, Secretary wWilliam Fggen, Chairman

{at



U.8. 60 WATER BOARD
Board of Commissioners Meeting
November 15, 2011

The regular meeting of the Board of Commissionsrs of the U8 60
Wwater District of Shelby and Franklin Counties, Xentucky was held at
£:30 powm. on November 15, 2011, at the digtrict office. Present were
william Eggen, Chairman; Pat Harxgadon, Treasurer; Cowmmissiocnesrs John
W. Roberis and Hcobart Hearn; Pete Hedges, Manager; Jeremy Oarmack,
Assistant Manager; Sandy Broughman, Engineer; and Donald Prather,
Attorney. Stephen D. ¥Miller, Secretary was apsent due to a family

illness.

The Cash Transactions Report for the various bank accounts for
October, including two Transaction Detail by Account lists of the
payrcll checks and the operation and maintenance checks, respectively,
written during Qctober; October bill from Noxrth Shelby Water Company;
Cash Tramsaction Spreadsheet for October for the various bank
accounts, including the water purchase, =ales, leodgs, and certificate
of deposit informabion; October Balance Sheet; October Profit & Loss
Statement; and the list of Octobesr depositsg and adiustments, which
ware either s-mailed or wailed to the Cowmmissioners pricr to the
meeting. Eggen requested that the Transaction Detail by Account list
of Commissioner Compensation be corrected to inciude ths compensation
he received during October. These documents, including the correcied
Transaction Detail by Account list, were approved as evidenced by the

signed copieg attached to these minutes '

Samuel and Marsha Evans presented the plat of
Agricultural Division Samuel and Marsha Evans Farm and requested
approval Dby the Board The property 1s located on Kentucky 1472
(Hickory Ridge Road) and the purpose is to sell off a 5-acre tract to
their son. All sasements were present and there 18 an existing water
line in front of the property. The plat was approved.

Plats. a.

b The RBoard also approved the plat of Jessie Property
Divided at the intersection of EKentucky 395 and Bardstown Trail. All

required casements were present.

2011 Beard meeting wminutes were

Minutes. The Ootoper 18,
approved.

freasurer’'s Repart, Hargadon presented the Treasurer's Report.
The water loss report for October is as follows:

11,641,630 gallons

Bought

Sold: 10,810,700 gallons
Leaks: 198,420 gallions
Flushing: 272,155 gallons
Fire Department: 32,600 gallons

Tmaccoounted-for Water Losg 2%



the District bank accounts' beginning and ending
102583, presently at Commonwealth
2011, Hargadon previously

He xeviewed
balances. (ertificate of deposit no.
Bank #& Trust Company, matures Decenbsr §,
solicited by email renewal interest rate guotes from both Commonwealth
Bank and Citizens Union Bank. The rate offered by Commonwealth Bank
wirich is the same as the current rate, and the rate offered
Upon moticon duly seconded, the Board voted
there. Due to his position as a
Miller and Prather all

and hs abstained Irom

was 6%,
by Citizens Union was 1%.
to accept CUR's offer and wmove the O
directer with CUB, Hargadon shared with Eggen,
<f the rate scolicitation emails on this matbexr,
discusszion and voting on this matter.

Upon motion duly smeconded, the Treagureris Report was approved.

Broughman reported cleanup has not yet
has complained about the
to a pile of dirt in the

McoCormick Lane Project.
been cdompleted. A school bus drivex
difficulty of turning the bus around due

road.

Digtrict Project Priority Iist. Broughman distributed a
pricritized list of the remaining district construction projects. The
1ist was revised since the previous top pricrity project, the
MeCormick Lane extension, has been constructed. The new top priority
projsct ig a new elevated storage tank in the Waddy area. The second
pricrity project is on Buzzard Koost Road, which will complete a loop
and serve three to four new customers. The list also contained othex
lower prioxity Franklin, Shelby, Spencer and Anderson County proijects.
There was no objection to this reviged project pricrvity lizt,

reported Jenny Smith from Public

Mapager 'g Report. Hedges
complaint up on

Bervice Commission called him regarding the custonex
the Enobs off Hewpridge Road. She was told the cost would be §106,871
for this one customer. It appears the ocustomery will not pursus the

reguest for sexvice due to the high cost.

has complained the Tru~check

Mr . Gravett, on Bridgeport Reoad,
whnen pulling up the hill that

mater reader 18 spinning out gravel
leads away from his house. Hedges is dealing with the situation

Hedges has received a letter from Shelby Fiscal Court reguesting
a copy of the District’'s budget. He plans to get together with Dennis
Raisor to work on this reguest. Broughman suggested as a cogb-gaving
meagure sending a copy of the budget which will bhe prepared for Ruxal

Development.

the Board voted to

After discussion, upon motion duly seconded,
but to all

award Christmas bonuses in the same amounts ag last year,
employees rather than just a few,

b3



The coumissioners were remindead of the Public Service Commission

water district training session for which they are zregistered on
Decewber 14, 2011 at PSC headquarters in Frankfort

There being no further business and upon wotion duly ssconded,

the meeting was adjovined,

2011 at 6:00 p om.

The next meeting will be Tuesday December 13,
Sanders Dinner

following the employvee Christmas dinner a2t Clavdia

Housge .

Regpectfully Zubmitted,
:? i .
ACi_ . M. WA e Lt in

William Bggen, Chdirman

Stepheh D. Miller, Secretary



U,8. 60 WATER BOARD
Board of Commissioners Meeting
September 13, 2011
The regular weeting of the Board of Commissioners of the U.S8. 60
Water District of Shelby and Franklin Counties, Rentucky was held at
5:30 p.m. on September 13, 2011, at the digtrict office. Present were
William Bggen, Chairman; Stephen D. Miller, Secretary; Pat Haxrgadon,
Treagurer; Commiggioners John W. Roberts and Hobart Hearn; Pete
Hedges, Manager; Sandy Broughman, Angineer; and Donald Prather,

Avtornsy

The Cash Transzactions Report for the wvarious bank accounts fox
August, including two Transaction Detail by Account lists of the
payroll checks and the opeération and maintenance checks, regpectively,
written during August; August bill from North shelby Water Company;
Cash Transaction Spreadsheet for August for the various bank accounts,
including the water purchase, sales, lossg, and certificate of deposit
INCSERATION:  AUguEt BAlancé Sheet; August Pi&fit ¥ LEEE SCELament; and
the list of August depcosits and adjustments, which were either e-
mailed or mailed to the Commissioners woprior to the meeting, were
mpproved as evidenced by The signed copies attached fo these minutes.

Board meeting minutes were

Minuftes The Auwgust 16, 2011

approved.

Treasurer’s Neport. Hargadon pregented the Treasurer's Report .
The water leogg report for August is as follows:

Bought: 15,561,000 gallons
Bold: 13,532,900 gallons
Teaks : 27,568 gallons
Flushing: 903,422 gallonsg
Pire Department: 26,500 gallons

Unaccoounted-for Water Loss 6%

Distzict bank account begimming and ending
funding zreceipt in the Operations &
The intersst rate on the mozt

He reviewed the
halances., There was & grant
Maintenanca account of §169%9,%12 68.
recent certificate of deposit at Commonwesalth Bank & Trust Cospany

neads fo be updated to the renewal zate.

Upon motlion duly secended, the Treasurer’s Heport was approved.

Broughman and Hedges reported the Z-
inch wpipe leading further down ths road from the intended project
stopping point was plastic electrical conduit pipe, not pve, which is
nearing the end of its useful life. There are a number of concrete and
asphalt drives on one side of the road which would have to be bored
under 1f the line was extended on that side of the road. The other
side of the road is the Holloway farm, whose owner refused to sign an

MoCormick Lane Proioct.




gasemant .. Broughman recommends continuing to install the new 6-inch
water main in the county road right-of-way sasementto just beyond the
lasgt custowmer. Prather stated this right-of-way generally runs to the
outgide top of the ditch along sach side of the rocad. The 6-inch dead-
end line dis not likely to nead flushing because of the number of
customers, plus it is plammed to bes connected to the old 2-inch pipe
toe provide water circulaticn., The Beard then discussed whether the 2-
inch pipe should be seliminated immediately amd all services switched
over to the new 6-imch waber main, which was not bid as part of this
project and would be an additional expense. After discussion, upon
motion duly seconded, the Beoard directed Broughman to obtain cost
estimates to switch all of the existing customers over to ths new
water main, and authorized Chairman Eggen to decide whether to approve
the additional construction, assuming it 1s under the $20,000 bid

requiremant .

Rittexr Road. Broughman reported a requsst from Maglstrate Touy
Carrigs to install along Ritter Recad approximately 3,100 feet of water
main at an &stimated Zost of  $46,500 which will serve only two or
Carrisgss proposss the customers pay one-half and
Prather

three new cusbomers.
the District pay the othsr one-half of the construction costs.

and Broughman advised the Board that in the past the Digtrict has not
contributed to new congtruction projects more than the regquired 50-
foot of water main pesr customer. The law reguires that all customers
be trsated the same unless there is a very good reason or the Board
changes the policy which would apply to all extension reguests from
now on. After discussion, due to the pash precedent of not
contributing and the likely high cost of future projacts if the policy
is changed, the Board declined to construct the Ritter Road water malin

under the proposal of Magistrate Carriss,

New Water Tank Financing. Broughman presented two funding
goenarios for a new elevated walter storage tank costing 81 million. A
40-vear Rural Development loan at a fixed rate ©f 3.75% would cost the
average customer 89%9¢ per month. A KACO lease for 20 years at 4.5%
would cosgt the average customer $1 72 per woenth. Obtaining and closing
an RD loan is a long process of approximately two years, but carries a
rate; a 490-year loan which has & lower wmonthly
and PS¢ doesz not have to approve ths construction and
new water rates that are part of an RD lgan. A HACO loan is much

with a closing as guickly az & wmeonths, but it bears a higher
and PSC must approve both the
Broughman thinks the

lower Interest
rapayment cost,

guicker,
interest rates, higher monthly payments,
congtruction, the loan, and the new water rates.
existing two water tanks which will be replaced will last at least 3
more years withoub any significant waintenance expense, thereby
providing plenty of time for an RD loan. Upon motion duly seconded,
the Beard directed Broughman tce pursue RD funding as soon ag possible
for a new water tank to replace the existing Waddy and Peytona tanks.

Board discussed financing options fox

Radic-Read Meters. The
to

the proposed couversion of all of the District's water msters
radio-read meters. The Board could significantly deplete its financial




reserves and  fund the project with internailyv-generated funds;
however, this would leave the District in a precarious financial
positicon. If any significant amount of money were borrowed, the
District would not be able to pay the additional debt service without
a rate increase Prather beslieves that unless the projsct is funded
through an RD loan, PSC must approve the conversion, the loan te fund
it, and the new water rates to pay the debt gervice on the new loan

After discugsion, it was the consensus of the Beard that Broughman is
to combine this projsct with the new water tank project and pursue RD
funding to effect both the immediate conversion to radio-read meters

and the construction of the new water tank

Fire Protection Insurance Miller report he had spoken with KACG
regarding switching the District's liability insurance. EKACO would
pvrovide such iInsurance; however, the Districtfs liability insurance
wag renewed in July. Hargaden suggested the Districr wait until next
spring- and obtain a guote from XACO at that time. The District is
protected at the present time because the old tariff, which states the
DiBtiict doés ol providé firve protedtion, 1§ still in effact pending

obtaining adeqgquate insurance.

Executive Seszglion. The Hoard conducted a short exscutive

gession with the Attorney and Manager. WMo a¢tion was taken.

Lonisville to Frankfort Water Main Proposal. Eggen raporied

the Environmental and Geotechnical reports on the proposed large water
Louisville to Frankfort along I-64 have been completed.
there is zno funding available to build the project at

main from
Infortunately,
this time.

There being no further business and upon motion duly seconded,

the meeting was adjourned. The next meeting will be Tuesday OCctober

18, 2011 at 6:30 p m.

Regpectfully Submitted,

Tl Ll 000 T o

S%eﬁﬁeé D. Miller, Secretary William Eggen, Chairman




.5. 60 WATER BOARD
Board of Commissiconers Meeting
august 16, 2011

The regular meeting of the Board of Commissioners of the U.S. 60

Water District of Shelby and Franklin Countiss, Kentucky was held at

£:30 p.w. oo August 16, 2011, at the district office. Present were

William Eggen, Chaizman; Stephen D. Miller, Secretary; Pat Hargadon,
Treasurer; Commigsioners Jobn W, Robertsz and Hoharxt Hearn: Pete
Hedges, Manager; Jeremy Carmack, Assistant Manager; BSandy Hroughman,

Engineer; and Donald Prathex, Attorney.

The Cash Transactions Report for the various bank accounts for
including two Transaction Detaill by Account lists of the payroll
checks and the operation and maintenance checks, zrespectively,
widtten during July; July bill from North Shelby Water Company; Cash
Transaction Spreadsheat for July for the wvarious bank accounts,
including the water purchase, sales, loss, and certificate of deposit
July Profit & Loss Statement; and the
which were either e-mailed oz
meeting, were approved as

July,

informatricn; July Balance Sheeat;
list of July deposits and adjustments,
malled to the Commisgsioners prior to the
evidenced by the signed copies attached to these minutes.

Minutes. The July 19, 2011 Board mesting minutes were approved.

Hargadon presentad the Treasurer's Report.

4

Treasurer’s Report.
The water logs report for July is as follows:

Bought : 14(161,d00 gallons
Sold: 11,861,000 gallons
191,636 gallons

Lesks:

Flushing: 1,803,082 gallons

Fire Department : 23,000 gallons
2%

Tmacoounted-for Wabter Loss

reviewed the District bank account bsginning and ending

There was a large check for $139,501.68 pald out of the
the Flying

He
halances
Operations & Maintenance agoount to Twin States Utilitlies,
J/Xy . Hwy. 395 relocation project coniractor.

Upon motion duly seconded, the Treasurer's Report was approved.

MoCormick Lane Project. Broughman and Hedges reported the pipe
has been delivered and the contractor de  expected to  start
construction next week. The contractor will be using several crews and
intends to complete construction within two wseks.

North Shelby Intercomnection on Kv., 385, Hadges reported this
connection is now operaticnal. Currently North Shelby's pregsure ls

higher so the valve is closed and North Shelby ig not using any of the
Trhis will change as sgoon as the weather Decomes hot

Digtrict ‘s water.

=



and drxyer, and HNorth Shelby's pressurse Dbecomes lowexr than  the

Digtrictis.
Broughman prssented a c¢ost estimate, based

clientg for converting all of the
It would zeguire

Radio-Road Meters.
upon actual recent bids for other
Districtis water meters to radio-read meters.
installation of approximately 1,850 new meters and retrofitting 500
with radio eguipment. The estimated oost,
SXPENEE, iz betwesen 5894 ,500 and
was borrowed at 5% interest
e 54,350 per wonth. There

exiating compatiblie meters
including laptop/transceiver
S&50,000 If a S650,000 instaliation cost

and paild over 20 years, the cost would
would be an immediate and permanent cost savings of 52,500 per month

for the Tru-check meter reading expense. The Digtrict would likely be
able to suspend its meter testing program for at least a few years,
which would save $775 per month while testing is suspended. There are
additional advantages which are difficult to value, including virtual
elimination of wis-read meters and the associated complaints and
delays from re-reading those wméeters, as well as elimimation of
typographical errors from entering the readings into the computsr
gystem since the radico-read information would be automatically
downloaded intc the sgystem. Since west of the exiszting weters which
have been removed and tested are under-reading consumption, there
would be increased revenue from accurate meter reads which would
genarate an uncertain but likely aignificant amount of additional
rvevenus per month. Since the radio-read meters would be read by simply
driving by in a wvehicle, it iz likely all of the District's wmeters
could be read on the zame day. All of the meter companies he has dealt
with are guaranteeing their meters will be compatible with future

radio-read systems.

Since the meters have a projected lifespan of approximately 18
vears, Prather suggested c¢are be exerciged in obtaining a loan
amortized for mwmore than 16 vyears. He algo suggested the Distriet
congider using some of its reserve funds to either pay for the entire
system or at least some significant portion, gince the courrent
investment income belng received by the District is much less than the
interest rate which would he paid on any loan. Prather suspects the
Digtrict will need D80 approval for this type of projsct even 1f no
money iz borrowsed. All of the removed wmeters would have to be retained

likely & wmonths, in order to give those
Prather suspects all

b3

<

for some period of tiwme,
customers a chance to request a meter re-read.
removed meters would have to be tested Broughman is going to lco
inte the testing issue and see how long the wmeters nmust be retained
after removal. Upon motion duly ssconded, the Board directed Broughman
o investigate financing options such as KIA or RKACO and to solicit
hids for this project. Broughman confirmed bids would need to be

obtained before seeking PSC approval.
New Water Tank. Bggen and Broughman discussed the District's need

congtruct a new water tank to replace the existing Waddy and
Both tanks are small and the District definitely neseds

(e}
Paytona tanks.



more overhead water storage in the area. These are algo older tanks on
which the District will socorn have to gpend significant money fox
maintenance . Shelby County Judge/Executive Rothenburger has sxpressed
his support of bhuilding a new tank as zoon as possible and has offered
the Digtrict, at no cogt, a site located behind the EMS station near
Heritage Elementary School in Peytona. It is unlikely any grant money
will be available for such a project in the foreseeable fubture. TL is
also likely construction bidg would be relabtively good st this time
state of the economy. EBroughman recommends bidding

given ths current
both a 750,000 gallon tank and a 1 million galleon tank, with the
Digtxict bullding the lazgezr tank if that 1s the bether wvalus. He

egtimates a 1 million gallon tank would cest arcund 351,100,000, Aftexr
digeugeion, upon moblon duly seconded, the Board directead Brougiman Lo
prepare a preliminary sngineerdng report and seaek Rural Development

financing foxr the project.

Commissioner Compensation. Prather reported he prepared and hasg
gent Lo the Franklin County Judge/Executive a proposed Amended Order
which would add $25.00 per wmonth to the Secretary and Treasurer
Commiszioner compengation in wview of thelr additional duties. He also
sent Shelby County Judge/Bxecutive Rothenburger an Order including
these items as well as the general Comuissioner compensation increase.

Fire Protection Inguranoe. Since the District’s axiating

liability imsurance company has not responded to inquiries regarding
the congeguences of deleting the “no fire protection” language from
the Districtis taxiff, Miller hasg investigated ralternates insurance
KacCo hag offered to attend a Board meeting and submit a proposal

which would includs the nesded insurance.

There being ne further business and upon motion duly seconded,
the meeting was adjourned. The next meeting will be Tuesday Septenber

20, 201L at &6:30 p.wm.

Regpectiully Submitted,

P N/ A WO

William Eggen, Charrman

Stephén D Miller, Sscoratary



Z. Describe how U.3. 80 determined the size of the proposed
storage tankw Provide all studies, state all assumptions, and show all
calculations used in making this determination.

Response: The Water District was desirous of replacing two 50
year old standpipes in the existing system. The average dally usage of
the District is 43%,000 wallons per day according to the BGADRD 2012
Rate Book. The Division of Water and the PSC allow ftwo davs storage
for the water storage. Two days steorage for average daily usage 1s
818,000 gallons., The allowance for fire storage is calculated at 500
gallons per minute for two hours ox 60,000 gallons. The total two day
storage needed is 938,000.

The District currently has 488,367 gallons of storage. Two 50~
year—old standpipes with a combined capacity of 229,367 gallons® nmust
e replaced for the reasons stated In the response to Question No. 231
This will leave only 259,000 remaining gallons of overhead storags.
The remaining existing storage 1is 2592.000 gallons, Therefore the
neaeded tank is 679,000 gallons. The closest standard size elevatad
watey tank is 750,000 gallons. This is the size selected.

Responsible Witness:

Warner A. Broughman, 111

! 2lthough the two tanks hold 22%, 387 gallons of water, their combined amount
of effective coverhead sterage 1s only 48,%00 gallons. The Clay Village
standpipe is 87,167 gallens with an effective size of aboubt 8,000 gazllions.
The Peviona standpipe 1s 137,200 gallong with an effective size of about
43,200 gallons. The effective size 1z the amount above the 30 psi level.



3. Provide a copy of all studies, analyses, correspondence,
electronic mail messages, and any other written documentation
regarding cr relied upon by U.S$. 60 in determining the necessary size
of the storage tank.

Response: See attached documents.

Responsible Witness:

Warner A. Broughman, TIT
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4. State whether U.5. 60 considered alternative storage tank
sizes to the propoesad 750,000 gallon storage tank size.
Regponse: I3 60 considered both a 500,000 and a 1,000,000 gallon

storage tank.

Responsible Witness:

Warner A. Broughman, III



size.

5. Explain why U.2. &0 selected a 750,000 gallon storage

Response:

See Response to Qusestion 2.

Responsible Witness:

Warner A. Broughman, IIL

tank



6. Provide U.5. 60's daily average water use for each cf the

previous five calendar years,

Response:
2013; 439,501 gallons
2012: 461, 312 gallons
2011: 568,493 gallons
2010; 503,882 gallons
2009: 441,032 gallons

Responsible Witness:

David Hedges or Jeremy Carmack




7. Provide any available hydraulic models showing the average
daily water turnover for the proposed storage tank.
Response: The witness for guestions 7, 12 and 21 will be Jihad

A. Hallany, PE, who is on vacation and will not be back until the

middle of this week. Questions 7, 12 and 21 will be answered under

separate submitftal by the enginesr.

Responsible Witness:

Jihzd A. Hallany, PE



8. State whether water 1in the proposed storage tank can be
adequately turned over to prevent gquality degradation.

Response: The storage tank is equipped with an entrance pips at
the top of tThe bowl and a withdrawal wpipe at the bottom of the bowl,
This arrangement will keep the water mixed, Almost zll of the waterx
used by the District is pumped to this tank and then distributed to
the other tanks or the customers, therefore the Districi will use mors

than half of the tank each day, not allowing the water to degrade.

Responsible Witness:

Warner A. Broughman, III



9. a. State whether U.8. 60 performed any projections for system
growth. If the response 1is affirmative, provide all supporting

documentation.

Response ! The District’s engineer Broughman presented at the
June 18, 2013 Board meeting verbasl information estimating futuze
growkth in the 4% per wyear rangs. The District does not have any
documentaticn other than these minutes attached as part of the

response to Question No. 1.

9. b, B8tate and explain whether the projected growth rate
impacted the proposed btank’s sizing.

Respeonse: The 71,000 gallons of storage over and above the two-
day requirement {zee Question No. ?} will provide a little over 4
vears of growth at 4% per year before the District ever reaches the

two-day level, which itself provides ample growth capacity before the

District would near the one-day storagse level.

Responsible Witness:

Warner A. Broughman, IIT



10. a. State how the proposed location of the tank was selected,
including whether a feasibility study was conducted for the location.

Response: The District was given the site by the Shelby Fiscal
court at no cost to the District. Shelby County Judge/Bxecutive Rob
Rothenburger, who appoints three of the District’s % Commissioners,
requested that the tank be constructed on this donated site. The site
is in the wvicinity of one of the tanks being decommissicned. Other
sites were considered and a discussion with one owner cccurred. The
donated site was selected after considering the other sites. See 1l0.c.
bhelcw for additional information. A formal feasibllity study was not
conducted.

Responsible Witness:

Warner A. Broughman, Iif

t

10. n. Provide any available studies, analyses, correspondence,
glectronic mail messages, board minutes and other written documents
that discuss the location and purchase of the land needed for the tank
location.

Response: See attached.

Responsible Witness:

David Hedges

10. ¢. State whetner any other locations were considexred.

Rasponse: Yes; however, Shelby County Judge/Executive Rob
Rothenburger had expressed a strong wpreference for the tank being
located somewhere on the 7.3%45 acre tract owned by Shelby County. This

is the land upon which the final tank site was finally chosen. The



initial site proposed by the District, which was very close to the
final site, was about halfway back the tract from U.S5. Highway 6C.
Judge Rothe;bu:gez then directed that the location be moved to the
rear of the tract so that it would not interfere with hisz future nlans
to use the bulk cf the ftract for a park. See Plat attached to April
16, 2013 minutes.

fFollowing the executlve sessicn at the end of the May 21, 2013
Board meeting, the Commissioners directed Manager Hedges and Assistant
Manager Carmack to investigate possible additional sites for the tank
and report back to the Commissioners. This was because other options
might prove significantly less expensive than fhe Shelby County-owned
site in view of the possible elimination of the expensive bores under
the old and new U.5. 60 Highway, the expense of extending the 127
water main nearly 1,000 feet to the proposed site at the back ?f the
county-cwned property, and the significant expense which would be
incurred in puildirg a taller tank due to the lower elevation of the
propoesed rear site,

At the June 18, 2013 Beard meeting, Manager Hedges reported the
results of his discussion with Iris MeKinley regarding the possibility
of the District purchasing from McKinlev's family a site for the new
Peytona water tank. The McEinley farm iz across U.s. Highway &0 fzom
the selected site so it would eliminate fhe road bores. MoKinley’s
price for a ¥ acre site guite a distance back from the rscad was
$100,000. Because this price would eliminate all or mnmuch of the
savings which might ressvlt from relocating the tank, Hedges and Eggen

neld a meeting with Shelby County Judge Executive Rob Rothenbergsr and



explained the situation, including the additional costs for the extra
167 to 21’ height of the water tank and additional 450 feet of 127
water main which will be incurred if the tank were to be constructed
at the rear of the county-owned site. After learning these facts Judge
Rothenberger agreed that the original site was a better choice for the
District’s customers due to the significant cost savings.
Accordingly, he agreed the tank would be constructed on its original
planned location approximately 450 feet closer to the road. This is
the final site where the tank is now proposed to be constructed.

Hedges considered making an inquiry to the Hursts and/or Perrys
who own the land on each side of the county site. However, the only
possible cost saving for either property over the county site would be
a possibly shorter 12-inch water main to get back to the site. He did
not pursue theﬁe inguiries due to time constraints and the fact both
landowners would have likely required their site to be a significant
distance back from the road in order to preserve the rocad frontage
required by zoning to sell off any tracts of land. If this occurred
there would not be any savings on the length of pipe. Even if it could
be bought, a tract fronting on the road would be vwvery expensive
because it would eliminate a potential sell-off due to the frontage
loss. Finally, it was clear Shelby County Judge/Executive Rothenberger
wanted the tank on the county-owned site.

Responsible Witness:

David Hedges or Jeremy Carmack



RIGGS, PRATHER & RATLIFF, P.S5.C.

ATTORNEYS AT LAW
500 MAIN STREET, SUITE &5
SHELBYVILLE, KENTUCKY 40065

MATHIS,

. LEWIS MATHIH, JR TRLERPHMRIE: §502) 633-%220
. SHERMBN RIGES FAM: (502} 6330667
COHAILD. T, PRATHER

HATEAN T. RIBGES

ERIN R RATLIFF E-MATL: dprathexfiglou.con

April 28, 2014

Rob Rothenburger, Judge/Executive

419 Washington Street
Shelbyville, EKentucky 40065

Re: U.3. &0 Watrer District
Desd from US 60 to Shelby County

Dear Judge Rothenburgsr:
Per gur correspondence, please sign the enclosed Deed and return it

*
*

to we for recording.
Please fesl free to contact me if you have any guestions,

Yours truly,

PRATHER & RATLIFF, P.3.C.

MATHIS, RIGGS,

By: iiﬁtﬁ?\ﬁgbcg.Q%%jMﬁilﬂﬁxkkﬁgm;)

Donald T. Prather

%?&u&@ NNl

DTP /pm
EFnclosure



SHELBY COUNTY

5.
[ =
&m [z o
Bsmy & o oom =
48] u L 1 F1¥]
Bend o EF .
BET s o ~
LOCATION Eids = Aty i
Eraglandurg g . E —d e b
3 §§ R E e s
D L L e £
-0 .wwg §
& rahex
G5 vt 08 e Lok b
So e iaca A
= ZRiR
T e ni
LK SURVEFORS CERTIFICATE R L
| HEREBY CERTIPY THMAT THE PLAT SHOWN HERECH DEFISTS & SURVEY SEaSEEY o
MADE By ME OR UNDER PV DIRECT SUTERVIBICH BY Tl METHOD Py i e R
GF RAFDCH TRA ALGNG $0TH GP% OBEERVATCHS.  USTED e Ll e T3 53 ]
ERECISIEN RATIO) OF THE TRAVERSE 1as GRENTER THAN k _ i e - g
ANE PAD BT D LSTED, THE SURVIPT SHONN HEREGN 15 AN TREAN AR, , T 1= TRE
AHE? THE ACGEAET ANe PREGISION OF SAID SURVEY MEETS () e e
iy ; STZ=ox
Db
e 2 F 0 =
SE T B

CLASS SIEVEY THE
Al T BeRCEICATICHS OF THS THIS BOUNDARY Y COMPLIS
HITH 207 KAR 184

LReiE Ve

BATE AP EEE T CREYDR

L st NS wiplastis. diss, [
= KRy = stampad 227
= JAE OF KEMUCKY = ovn o caromoan o el < 7
SIS THEE S pEesn T s o2
=i - iz BEdd F%“f’@kr&rg Ao “‘;f»@«ga"?c: )
M omled i3 %a;ﬁj'afg i & g‘?ﬁﬂc
~— — i H
I LICENSED 3 :
SPROFESSIONAL =
I 1AND SURVEYOR =
LR EeRREERERILIELEEIEELD
GLOBAL POSITIONING SYSTEM NOTE
This Surveg was performed vsing a Epecira
Procipion Bpeeh &0 molti-fraquiscy GHES
racobsr,
The lype of SNES survey smpioged was: ;{-
Ny A
grﬁnﬁm@ﬁ{dmtm*m G e "b
Virtieal Acaracy Sl o 9 pom RS ¥ © e 1
/8
/ oy
B A oy = o £ g W < iy
ekl uw?vmn pon Rt % O
Hortuortal ptarn LN S —
A Sl o A I o — &7
/ .
s YD ST 0%,
- ee ]
‘;{3? iz Farey and Micheai Kailn
Y
hioF i 3 2e'q Iiuln Sirant
£y, 1;; Shalailie, KY Jocbh
<5 DB, 252, Pg. a0l
i & Zened, A
=,
Pl 17 ONI-QOCANI0
williom Lee and Cheisbaphar
e
28 Bam streot
Shetbyytie, KT _4006%
ba so05 By pid
i bl LISSEND
_ . roegeee—————
Found 144 b LK PN STAMPED LS 3123
rabor onck uE ﬁ?‘imw;’
cop, o = 1o et
ol FLS o Eomd . M e oSt
re&w, it grgy (f‘.:) & RALEOAD Gt
. a? e & N - LRy \ a AT
% " I
GRAPHIC SCALE 1"=100" F TG i npr e ered
8 HENGH PR
e FATER LI
0 194 200 300

DIVISION & EASEMENT PLAT
PEYTONA WATER TOWER

N HIGLE SURVEYS
2 f ; ¢ r )
S N Py o —

IO ALy STREEE TOTAL ACREAGE SURVEYED:_4.
R R DATE oF FLAT D2, 26, 20BOATE OF SURVET :_Dec. 2, 207
B |02 2-00-029  ZONE CLASSIFICATION LB

Rov. Gd-Di-IF {

o e T =T

A EXHIBIT,




Page 1 of 1

Donald Prather

From: Donald Prather [dprather@iglou.com]

Sent:  Saturday, April 26, 20714 12:10 PM

To: 'Rob Rothenburger'

Ce: 'Paula McClain'; 'Bill Eggen’; ’petehédges@beiisouth net’; ‘Stephen Miller'; "Hargadon, Pat'

Subject: RE: deed from US 80 back to Shelby County

Paula, could you please mall the referenced deed te Judge Rothenberger for him to sign? Htis in the file. Algo
pleass mail the original recorded deed in the file fo Pete Hedges for US 80's records

From: Rob Rothenburger [mailto:rob. rothenburger@shelbycoky.com]
Senk: Wednesday, April 16, 2014 4:08 PM

To: Donald Prather

Subject: RE: deed from US 60 back to Shelby County

Don,

1. If you don't mind, drop off the documents at my office and | will sign and return them to you for

recording.
2. Agreed, we will do a joint press release whenever the Commissioners feel comfortable and

3. WHAT are they CRAZY 46 %
Rob

From: Donald Prather {mailto:dprather@iglou.com]
Sent: Wednesday, April 16, 2014 11:19 AM

To: Reb Rothenburger ‘
Cc: ekueggen@aol.com; 'Stephen Miller'; 'Hargadon, Pat'; petehedges@bellsouth.net; wabiii@prodigy net

Subject: deed from US 60 back to Shelby County

Judge, we are getting ready to record the deed from Sheiby County to the District of the new tank site. Bill Eggen
signed last night the deed from the District to Shelby County of the old tank site but | need to get your signature
before | can record i as well. What is a convenient way lo do that?

Also it was the consensus of the Commissioners at the meeting fo wait to issue the press release until PSC has
authorized construction of the project, unjess you want to do it now, in which ¢ase we would make the
announcement subject to PSC approval,

Also, Pete Hedges just informed me the Frankfort Plant Board, from which US 80 buys essentially all its water,
has announced they will be seeking a rale increase of 48% for their wholesale customers (1 can't remember the
exact percentage but it's around that amount). | believe US 80 and North Shelby as wsll as some of Frankfort's

cther wholesale custormners will fight i,
No virus found in this message.

Checked by AVG - www.ave.com
Version: 2014.6.4569 / Virus Database: 3882/735] ~ Release Date: 04/16/14
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Donald Prather

From: Rob Rothenburger [rob.rothenburger@shelbycoky com]
Sent: Tuesday, March 25, 2014 9.56 AM

To: Donald Prather

Subject: RE: deed from county to US 80 for tank site and easements

Correct- 34 ft. easement along fence line —confirmed- underground electric- confirmed, and tempaorary gravel
construction easement from the existing drive and to be removed and reseeded following construction-
confirmed

From: Donald Prather [mailto:dprather@iglou.com]

Sent: Tuesday, March 25, 2014 9:46 AM

To: Bill Eggen’; Rob Rothenburger

Cec: 'Sandy Broughman'; "David Hedges'

Subject: RE: deed from county to US 60 for tank site and easements

Judge, please see the email thread below The District folks are in agreement with it  All | nesd to know from you
is (1) are you ok with it, (2) how wide should the access easement be that will overlay the 30" water easement
along the property line lsading to the tank, and {3) are you ok with the utility easement leading from the existing
pole behind the station to the properly boundary he converied to an underground electric easemeni?

Thanks]

From: Bill Eggen [mailto:ekueqgendiaol.com]

Sent: Wednesday, March 19, 2014 5:29 PM

To: Donald Prather

Subject: Re: deed from county to US 60 for tank site and easements

I agree with this plan.
Sent from my iPhone Bill Eggen

On Mar 19, 2014, at 3:24 PM, "Donald Prather” <dprather@iglou.com> wrote:

Bill and Sandy, | have spoken i0 Judge Rothenburger about the aftached proposed deed and he
has requestad the access sasement {number 1) be reslored o the original location along the
property boundary where the waler easement is. If | understood him correctly he doesn't think there
will be a problam with the District using the existing driveway and then put in a grave! road leading fo
the tank, but does not want a formal access easement running through the miidle of the properly
because it might interfere with the fulure planned use as a park 1 suggest we have Larry Tingle
move the access easement back to the property boundary. The only question | have is how wide it
should be. The original one was 15 feet and the latest 30 feal. | will maks it 30 feet wide to match
the width of the water easement unless someone says otherwise. It may be the District will just
want to go ahead and install a separate permanent access road along the fence without using the
asphatlt drive since the overall straight shot distance may not be that much greater than the
proposed angled route

| believe he also wants Easemnent 3 restricted fo underground line {s) only Judge, that is the roufe

the underground electric line will follow from the existing station service pole straight across the ot
to the boundary and then a right angle turn toward the tank Judge could you please confirm this?

if everyone agrees with this email summary | can contact Larry Tingle and have the plat revised. |
have prepared the separate deed from the District back {o the County of the original site.

5/172014
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Sent: Friday, February 28, 2014 8:54 AM

To: 'Rob Rothenburger'
Subject: FW: deed from county to US &0 for tank site and easements

Judge, just a reminder about signing this deed 1 will be perfectly legal if you printit and sign that
copy rather than signing the original (| would iike to swifch the exhibit to attach the original before we
record it for better clarily of the exhibit drawing and numbers), or | can have the original dropped off

at your office

Thanks!

Fram: Donald Prather [mailto:dprather@igloy.com]
Sent: Friday, February 14, 2014 5:00 PM

To: ‘Rob Rothenburger'
T 'Hart Megibben'; 'Bill Eggen’; 'PAM & SANDY BROUGHMAN'; 'David Hedges'
Subject: deed from county to US 80 for tank site and easements

Judgs, attached is the proposed deed for Hart's and your review . | will bring the original to next
Tuesday’s fiscal court meeling in case you are prepared fosign it. Let me know if there are any
changes or if you have any questions. The 25 utility easement runs from the slectric service for the
station to the property boundary and ther along it o the tank-this is for electric service to the tank

Tharksl

Don
<Shelby County to US 60 Water District tank site deed . pdf>

No virus found in this message.
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Donald Prather

From: PAM & SANDY BROUGHMAN [wabiii@prodigy.net}
Sent: Wednesday, March 19, 2014 6:45 PM

To: Donald Prather; "William Eggen’; petehedges@bellsouth net
Ce: ‘Rab Rothenburger

Subject: Re: deed from county to US 80 for tank sife and easements
All:

 agree Call Larrry and make the changes.

Sandy B.

From: Donald Prather <dprather@iglou com:

To: "William Eggen' <ekueggen@aol.com>; petehedges@belisouth net; 'Sandy Broughman'
<WABHI@prodigy net>

Ce: 'Rob Rothenburger' <rob rothenburger@shelbycoky come

Sent; Wednesday, March 19, 2014 3:24 PM

Subject: FW. deed from county to US 80 for tank site and easements

Bill and Sandy, | have spoken to Judge Rothenburger about the attached proposed deed and he has
requesied the access easement (number 1) be restored to the original location along the property
boundary where the water sasementis. If | understood him correctly he doesn’t think there willbe a
probiem with the District using the existing driveway and then put in 2 gravel road leading to the tank, but
does not want a formal access easemeant running through the middle of the property because it might
interfere with the future planned use as a park. | suggest we have Larry Tingie move the access
easement back to the property boundary. The only question | have is how widg it should be. The
original cne was 15 feet and the latest 30 feet. | will make it 30 feét wide to match the width of the water
easement unless someone says otherwise. It may be the District will just want to go ahead and install a
saparate permanent access road along the fence without using the asphalt drive since the cverall
straight shot distance may not be that much greater than the proposed angled route

| believe he also wants Easement 3 restricted to underground line (s only. Judge, that is the route the
ungerground electric iine will follow from the existing station service pole straight across the ot to the
boundary and then a right angle tum toward the tank. Judge could you please confirm this?

if everyons agraes with this email summary | can contact Larry Tingle and have the plat revised | have
prepared the separate deed from the District back to the County of the original site

From: Donald Prather [mailta:dprather@iglou.com]

Sent: Friday, February 28, 2014 8:54 AM

To: 'Reb Rothenburger'

Subject: FW: deed from county to US 80 for tank site and easements

Judge, lust a reminder about signing this deed. 1T will be perfectly legal if you print it and sign that copy
rather than signing the original { would like to swilch the exhibit to atlach the original before we record it
for better clarity of the exhibit drawing and numbers}, or | can have the original dropped off at your office

Thanks!

From: Donald Prather [mailto:dprather@iglou.com]
Sent: Friday, February 14, 2014 5:00 PM
To: 'Rob Rothenburger'

57172014
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Cc: 'Hart Megibben'; 'Bill Eggen’ ; 'PAM & SANDY BROUGHMAN' ; 'David Hedges'
Subject: deed from county to US 60 for tank site and easements

Judge, attached is the proposed deed for Hart's and your review. | will bring the original to next
Tuesday's fiscal court meeting in case you are prepared to sign it. Let me know if there are any changes
or if you have any questions. The 25’ utility easement runs from the electric service for the station to the
property boundary and then along it te the tank-this is for electric service to the tank

Thanks!

Don

No virus found in this message .
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Donald Prather

From: Rob Rothenburger [rob rothenburger@shelbycoky corm]
Sent:  Thursday, March 08, 2014 12:41 PM

To: Donald Prather

Subject: RE: U5 80 Water District/Shelby Fiscal Court

Easermnent #1 running thorough the middle of our property- our initial conversation were that the roadway and
water line gasement both would be next to the east side fence line

From: Donald Prather [mallto:dprather@iglou.com]
Sent: Thursday, March 06, 2014 11:51 AM

Te: Rob Rothenburger
Subject: RE: U5, 60 Water District/Shelby Fiscal Court

What are your concerns?

From: Rob Rothenburger [maifto:rob.rothenburger@shelbyooky.com]
Sent: Wednesday, March 05, 2014 3:08 PM

To: Donald Prather
Subject: RE: U.5. 60 Water District/Shalby Fscal Court

Don, we need to talk about the sasement #1- and discuss further between Pet, Bill and you

From: Donald Prather Imailin:dprather@iclou.com]

Sent: Weadnesday, March 05, 2014 2:51 PM

To: Rob Rothenburger

Cc: 'Bill Eggen'; petehedges@bellsouth.net; ‘Hart Megibben'
Subjact: RE: U.5, 60 Water District/Shelby Fiscal Court

| forgot to send the exhibit A, which will be attached to the deed from the county to US &0, with the prior email

From: Donald Prather Imailto:dprather@iglou.com]

Sent; Wednesday, March 05, 2014 2:47 PM

To: 'Rob Rothenburger!

Cc: 'Bill Eggen’; 'petehedges@bellsouth.net’; *Hart Megibben'
Subject: U5, 60 Water District/Shelby Fiscal Court

Judge, the first 3 pages of the attechment are the revised deed from the county to US 60 of the new tank site. It
now contains the language permitting the county to use the site for emergency equipment purposes. The fast 3
pages are informational only-they are the deed from the district back to the county of the origingl site. 'llget it
signed at the upcoming board meeting. | added language in it explicitly eliminating the access easement to that back

site

Let me know if you have any questions; otherwise let me know when the first deed has been signed. If it is available
by the 18™ | can get Bill Eggen to sign it that night also
No virus found in this message.

Checked by AVG - www.ave.com
Version: 2014.0.4335 / Virus Database: 3705/7153 - Release Date: 03/05/14

No virus found in this message.
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Donald Prather

From: Rob Rothenburger [rob rothenburger@shelbycoky coml
Sent: Wednesday, March 05, 2014 10:55 AM

Ton Donald Prather

Subject: RE: Shelby County Fiscal Court- Deed of Conveyance

Not 3 problem

From: Donald Prather [(mailfoidpratherfiglou.com]

Sant: Wednesday, March 0%, 2014 10:54 aM

Ta: Rob Rothenburger

Subject: RE: Shelby County Flscal Court~ Deed of Conveyance
Importance: High

Toss the deed you signed! We are doling another with the provision about smergency service
and will get it te you probably today. Scorry for the confusion!

————— Original Message--—m--

from: Rob Reothenburger [mailtorrcob.rethenburger@shelbyvooky. com]
Sent: Wednesday, March 0%, 2014 10:32 aAM

Tetr Donald Prather [dprather@iglou. com)

Subject: Sheiby County Fisczal Court— Deed of Conveyance

wwwww Criginal Message-wmm.

From: shelbyoofolgmail.com [mailic:shelbyoofobgmall . com]
Sent: Wednesday, March 05, 2014 10:36 AM

Te: Rob Rothenbuigerx

Subdect: Message from TRHPQOGZ6734B4BES™

This E-mail was sent from "RNPCOZ6734B4BEB9" (MPF C45024) .

Scan Date: 03.05.2014 10:35:31 (-0500)
Dueries to: shelbyceficfinsightbb. com

Mo wvirus Ifound in this message
Checked by AVG - www.avg.com
Vergicn: 2014.0 433% /7 Virus Database: 3705%/715% — Release DRate: 03/05/14



THIS DEED OF CONVEYANCE made and entered into this day of Eebruery; 2014, by
and balweon Shalby Counly, Kentucky, a political subdivisfon of the Commonweaalth of Kentucky,
by and through #s duly authorized representative, whose mailing address is 419 Washingtor Strest,
Shelbyville, KY 40065, Grantor, and 4.5, 60 Water District of Shelby and Franklin Counties,
Kenfucky, whose mailing address is 4586 Bagdad Road, Bagdad, iKY 40003, District;

WITNESSBETH:

THAT FOR $1.00 and other good and valuable consideration, receipt of which is hereby
acknowledged, Grantor has bargained and sold and does hereby grant, alien and convey unto the
District, its successors and assigns, in fee simple, the following described real eslate:

BEING a tract of land situated on the south side of Peviona Besach Road
near the intersection of US Highway 80 In Shelby County, Kentucky, and
being mora particularly desartbad as follows:

BEGINNING atf @ sef magnetic nail and 1D marker stamped PLS 2123 inthe
center of Poytona Beach Road and being the northwest comer of the William
Les and Edna Mae Penry parcel recorded in Deed Book 252, Page 1, in the
Office of the Shelpy Gounty Clerk; thence with tha line of Perry South 22 deg

23 11" West, a distance of 611.00 fest to a set ¥ inch rebar 18 inches in
tength with plastic cap stamped PLS 2123 and being typical of set rebar this
survey, said rebar being the True Point of Beginning; thence with the line of
Perry South 22 deg 23 11" West, & distances of 100.00 feet o & set rebar;
thence with the rermaining property of Shelby County Kentucky (Db 465 Py

583, North 67 deg 36749" Wast, a distance of 100.00 feet o a sot rebar;
thence North 22 deg. 23 117 East, a distance of 100 00 feet o a sat rebar;
thence South 67 deg. 36" 49" East, a distance of 100 00 feet to the Point of
Beginning and containing 0.23 acre, and being Parcel A as shown on the
Division and Easement Plat Peytona Water Tower attached herefo as Exhibit

A

BEING a pari of the same property conveyed to Shelby County, Kentucky, by
dead dated Decerber 30, 2004, of record in Desd Book 465, Page 58,

Shelby County Clerk’s Office

Thers is also conveyad to the District: (1) a 30 foot wide perpetual egress and Ingress
sagemeant for access from US Highway 80 and Pevtona Beach Road to Parcel A as shown on the
sttached Exhibit A plat and designated thereon as "Easement #1 30’ Egress and Ingress Esmt’, (2)
a perpetual 30 foot wide water line easement shown on the sttached Exhibit A plat and designated
theraon as “Easament #2 30" Water Line”, and (3) two 25 foot wide perpetual utllity easements as
shown on the attached Exhiblt A plat and designated thereon as "Easement #3 25" Utility

Easement”

The District covenants fo repalr as soon as reasonably possible any damage lo Granfor's
land resulting from District's use of these easaments, including but net imited to dlean up from initial
construction or subsequent repair. The Grantor reserves the full right to use and enjay its remaining
properly except as will interfere with the stated purposse of thess easements. Grantor will not erect




any parmanent structures of any nature, change the depth of any water line or other appurtenance,
o1 plant frees, shrubs and other vegetation as permitted within the water iine easement without the
piior written consent of District, which will not be unreasonably withheld The fop of the water line
will be burded a minimum of 30 inches belowthe surface. Any appurtenance constiucted at alesser
depth must be located and insialled in such a manner as to not unreasonably interfera with

reasonable use of Grantor's remaining property. The grant and other provisions of these easements
shall be a covenant running with the land for the benefit of the District and Grantor's respecdtive

successors and assigns

This conveyance is made subject to all easements and restrictions of record, and subject to
applicable zoning regulations

Pursuant to KRS 142 050 (7}{d), there is no transfer tax dus on this transaction.

This transfes is exempt from Planning and Zoning requirements pursuant to KRS 100 324

TO HAVE AND TO HOLL the foregoing described real estate together with all and singuiar
the appurienances thersunto belonging orin anyvwise appsriaining unto the District, its successors
and aissigns, in fee sknple, and with covenant of genaral warranty of tide.

The parties hersto state that the falr market value of the property herein conveved s
$2,500.00

IN TESTIMONY WHEREOF, witnass the hands of the parties hereto, this the day and dais
first above written .

GRANTOR:

di a.(gﬁfacky —
I
<\

Rob Rothenburger,
County Judge/txrecutive

DISTRICT:

{1.8, 60 Waler District of Sheiby and
Frapkiin Counties, Kentucky

By:

Wilitarn Eggen,
Chairman

HE




STATE OF KENTUCKY
SCT.
COUNTY OF SHELBY
Before me, a Notary Public, personally appeared the above-named Rob Rothenburger,

County Judge/Executive, on behalf of Shelby County, Kenfucky, to me personally known or
satisfactorily proving to me to be the signer of the foregoing instrument, who acknowledged that he
did sign the foregoing instrument, swore to the consideration cetlificate, and that the same

respectively was his act and deed.

Given under my hand and seal of offics, this _day of February, 2014

My Comm Expires;

NOTARY PUBLIC, State-at-Large, KY
1D #:

STATE OF KENTUCKY
SCT.

COUNTY OF SHELBY

Before me, a Notary Public, personally appeared the above-named William Eggen,
Chairman, on behalf of U.S, 60 Water District of Sheiby and Frankiin Counties, Kentucky, to
me personally known or satisfactorily proving to me: to be the signer of the foregoing instrument, who
acknowledged that he did sign and swear to the foregoing instrument and that the same respectively

was his act and deed.

Given under my hand and seal of office, this ____ day of February, 2014

My Comm. Expires;
NOTARY PUBLIC, State-at-Large, KY

ID.#

This Instrument was prepared by:
MATHIS, RIGGS & PRATHER, P.5.C.
500 Main Street, Ste 5

Shelbyville, Kentucky 40085

By:
Donald T Prather




Donald Prather

From:
Sent:
To:
Subject:

Attachments:

=

Rob Rothenburger [rob rothenburger@shelbycoky com]
Wednesday, March 05, 2014 10:52 AM

Donald Prather (dprather@iglou.com)

Shelby County Flscal Court- Deed of Conveyance

20140305103532077 .pdf, _Certification_ txt

2014030510353 _Certification_.tx

177 pdf (459 KB)

t (250 B)

————— Original Message--——-—-—
From: shelbycefc@gmail.com [mailto:shelbycofclgmail. com]

Sent: Wednesday,
To: Rob Rothenburger

March 05, 2014 10:3¢6 AM

Subject: Message from "RNP0026734B4B8I9"

This E-mail was sent from "RNPO026734B4BB9™ (MP C4502A).

Scan Date: (03 .05.2014 10:35:31 (-0500)
Queries to: shelbycofclinsightbb.com
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Donald Prather

From: Rob Rothenburger [rob rothenburger@shelbycoky com]
Sent:  Tuesday, March 04, 2014 10:01 AM

To: Donald Prather

Subject: RE: deed from county to US 60 for tank sife and easements

Thank you

From:: Donald Prather [mailto:dprather@iglou.com]
Sent: Tuesday, March 04, 2014 9:18 AM

To: Rob Rothenburger

Cc: 'Bil! Eggen’; petehedges@hellsouth.net
Subject: RE: deed from county to US 60 for tank site and easements

Thanks, Judgs, | am having my staff draft it now and will get it signed at the 3/18 regular meeting

From: Rob Rothenburger [mailto:rob.rothenburger@shelbycoky.com]
Sent: Friday, February 28, 2014 11:29 AM

To: Donak! Prather
Subject: RE: deed from county to US 60 for tank site and easements

Regular meeting will be fine

From: Donald Prather [mailto: dprather@iglou.com]

Sent: Friday, February 28, 2014 9:52 AM

To: Rob Rothenburger .
T Bill Eggeny’; "Stephen Miller'; 'Pat Hargadon'; petehedaes@bellsouth.net

Su@ject; RE: deed from county to US 80 for tank slite and easements

Never mind, | found it and will prepare a refurn deed to be signed at the next US 60 board meeling on March 18.
Hf you would like it sooner we could pole the commissioners and then have the conveyance ratified at the meeting

From: Rob Rothenburger [mailto:rob.rothenburger@shelbycoky.com]
Sent: Friday, February 28, 2014 9:11 AM

To: Donald Prather

Subject: RE: deed from county to US 60 for tank site and sasements

The first parcel that we cut out at the very back of the property, then we had to change location because of the
Cost

Frony: Donald Prather [mailto:dprather@iglou.com)
Sent: Friday, February 28, 2014 5:02 AM

To: Rob Rothenburger

Subject: RE: deed from county 1o US 80 for tank site and easements

'm sure they will do so but what piece are you talking about?

From: Rob Rothenburger [mailto:rob.rothenburger@shelbycoky.com]
Sent: Friday, February 28, 2014 8:58 AM
To: Donaid Prather

4730/2014
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Subject: RE: deed from county to US 60 for tank site and easements

Don,

Sometime in the future, we do need to get the water district to transfer back the original piece of property back
to the county

Rob

From: Donald Prather [mailto:dprather@iglou.cornl

Sent: Friday, February 28, 2014 8:54 AM

Te: Rob Rothenburger

Subject: FW: deed from county to US 80 for tank site and easements

Judge, just a reminder about signing this deed. 1t will be perfeclly lagal if you print it and sign that copy rather
than signing the original (I would like to switch the exhibit to attach the original before we record it for better clarity
of the exhibit drawing and numbers), or | can have the original dropped off at your office.

Thankst!

From: Donald Prather [mailto:dprather@ialou.cornl

Sent: Friday, February 14, 2014 5:00 PM

To: 'Rob Rothenburger

Cc: 'Hart Megibben'; 'Bili Eggen'; 'PAM & SANDY BROUGHMAN'; 'David Hedges'
Subject: deed from county to US €0 for tank site and easements

Judge, aflached is the proposed deed for Hart's and your review. | will bring the original to next Tuesday’s fiscal
court meeting in case you are preparad to sign it Let me know if there are any changes or if you have any
gquestions The 25" wlility easement runs from the eleclric service for the station o the properly boundary and then
along it to the tank-this is for eleclric service to the tank

Thanksl!

Don

No virus found in this message.

Checked by AVG - www.avg.com
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Donald Prather

From: Rob Rothenburger {rob rothenburqer@shelbycoky com]
Sent:  Tuesday, March 04, 2014 10:01 AM

To: Donald Prather

Subject: RE: deed from county to US 80 for tank site and sasements

please

From: Donald Prather [mailto:dprather@iglou.com]
Sent: Tuesday, March 04, 2014 9:26 AM

To: Rob Rothenburger

Ce: 'Bill Eggen'; petehedges@bellsouth.net
Subject: RE: deed from county to US 60 for tank site and easements

| just noticed the deed [ prepared on the new site does nof have the language regarding the county’s future right
to install emergency equipment on the property, as was In the original deed. Do you want me fo add it to the new

deed?

From: Rob Rothenburger [mailto:rob.rothenburger@shelbycoky.com]

Sent: Friday, February 28, 2014 11:25 AM
To: Donald Prather
Subject: RE: deed from county to US 60 for tank site and easements

Regular meeting wili be fine

From: Donald Prather [mailto:dprather@iglou.com]
Sent: Friday, February 28, 2014 9:52 AM

To: Rob Rothenburger
Cc: 'Bill Eggen’; 'Stephen Miller’; 'Pat Hargadon'; pefehedces@hellsouth.net

Subject: RE: deed from county to US 60 for tank site and easements

Never mind, 1 found & and will prepare a refurn dasd 10 be signed at the next US 80 board measting on March 18
if you would like it sooner we could pole the commissioners and then have the conveyance ratified at the meefing.

Sent: Friday, February 28, 2014 9111 AM

To: Donald Prather
Subject: RE: deed from county to US 60 for tank site and easements

The first parcel that we cut out at the very back of the property, then we had to change location because of the
cost

From: Donald Prather [mailto:dprather@iglou.com!]
Sentl: Friday, February 28, 2014 9:02 AM

To: Rob Rothenburger
Subject: RE: deed from county to US 60 for tank site and sasements

Y'm sure they will do so but what ptece are you talking about?

From: Rob Rothenburger [mailto: rob.rothenburger@shelbvcolky.com]

4/30/2014
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Sent: Friday, February 28, 2014 8:58 AM
To: Donald Prather
Subject: RE: deed from county to US 60 for tank site and easements

Don,

Sometime in the future, we do need 1o get the water district 1o transfer back the original piece of property hack
to the county.

Rob

From: Donald Prather [mailto;dprather@iglou.com]

Sent: Friday, February 28, 2014 8:54 AM

To: Rob Rothenburger

Subject: FW: deed from county to US 60 for tank site and easements

Judge, just a reminder about sighing this deed It will be perfectly legal if you print it and sign that copy rather
than signing the original {1 would like to switch the exhibit to attach the original before we record it for better clarity
of the exhibit drawing and numbers}, or | can have the original dropped off at your office.

Thanks!

From: Donald Prather [mailto:dprather@iglou.com]

Sent: Friday, February 14, 2014 5:00 PM

To: 'Rob Rothenburger’

Cc: "Hart Megibben’; 'Bill Eggen'; 'PAM & SANDY BROUGHMAN'; 'David Hedges'

Subject: dead from county to US 60 for tank site and easements

Judge, aftached is the proposed deed for Hart's ard your review. 1 will bring the original fo next Tuesday's fiscal
court meeting in case you ara prepared to sign it Let me know if there are any changes or if you have any
questions The 25 utility sasement runs from the electric service for the station to the property boundary and then
along it to the tank-this is for electric service fo the tank.

Thanks!

Don

No vitus found in this message.

Checked by AVG - www.avg.com

Version: 2014.0.4335 / Virus Databage: 3705/7130 - Release Date: 02/27/14
No virus found in this message.
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Donald Prather

From:  Larry Tingle [tinglesurveys@aol com]

Sent: Wednesday, January 29, 2014 5:23 PM

To: Bonald Prather

Cce: Bili Eggen; David Hedges; Hargadon, Pat, Staphen Miller
Subject: Re: US 60 Tower

Ok just making sure [ was not holding you up

L Tingle
Sent from my iPhone

On Jan 29, 2014, at 5:18 PM, "Donald Prather” <dpratheir@iglou.com> wrote:

Larry, Sandy is still supposed fo get with the Frankfort Plant Board to determine where the electric
service will coma from.

From: TinaleSurveys@aol.com [mailto:TingleSurveys@aol.com]
Sent: Monday, January 27, 2014 4:19 PM

To: dprather@iglou.com

Subject: US 60 Tower

Don,

Have you heard anything on the electric easement? 'm waiting to adjust the plat if necessary. Let
me know what you need.

Thanks

Ltary G Tingle PLS
TINGLE SURVEYS INC
508 Main Streef
Sheltbyville, KY 40085

502-633-1116
502-321-1088 Cell

No virus found in this message.
Checked by AVG - www.aveg.com
Version: 2014 04259 / Virus Database: 3681/7036 - Release Date: 01/27/14

No virus found in this message

Checked by AVG - www,ave.com
Version: 2014 0.4259 / Virus Database: 3681/7042 - Release Date: 01/29/14
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Donald Prather

From: TingleSurveys@aolcom

Sent:  Thursday, January 02, 2014 9:30 AM
To: dprathergiglou com

Subject: LIS 80 Waler

Don,

No problem to change the wording on the easement. Before | do, let me know if there are going to be any
additional easements when you meet with the Electric Co. Let me know, it will only take a few minutes to

produce a new drawing.
‘Fhaaxg

Lany G Tingla PLS
TINGLE SURVEYS INC
506 Main Street
Shelbyville, KY 40065

502-633-1118
502-321-1088 Cell

No virus found in this message.

Checked by AVG - www.avg.com
Varsion: 20140 4259 7 Virus Database: 3858/8957 - Release Dale: 01/01/14
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Donaid Prather

Froni:
Sent:
To:

Bill Eggen [ekueggen@aol com]
Thursday, December 26, 2013 11:30 PM

Donald Prather

Subject: Re: US 60 Water Tower
It is more near center not at the rear. On the west side next to the fence. This needs to be resolved before

finalized.

Sent fiom my iPhone Bill Epgen

On Dec 26, 2013, at 3:33 PM, "Donald Prather” <dprather@iglou.com> wiote:

Gentlemen, the drawing makes the site look like it is near the back of the {ract  However the calls
seem to indicate & is only about 80% back Which is correct?

From: TingleSurveys@aol,com [mailto: TingleSurvevs@aol.com

Sent: Thursday, December 26, 2013 10:14 AM

To: wablii@prodiqy.net
Ce: dprather@iglou, com; ekueqgendiacl.com; petehedaesdibellsouth.net

Subject: Re: US 60 Water Tower

Sandy,

Attached is revised drawing with easement added across the front of property. | delivered a copy of
the boundary description and plat drawing tc Don's office

Thanks
L. Tingle

In a message dated 12/24/2013 12:40:21 AM Easftern Standard Time, wabii@oprodigy. net writes:

Larry:

Got the email. One guestion, does the telephone ling across the front of the
property have a utiltiy easement or a telephone easement. | need an
sasement across the front for a waterline. It can be a utility easement
overlaying the telephone if necessary. Everything else looks good to me.

Sandy

From: "TingleSurvevsidacl.com" <TingleSurveysi@acl.com>

To: WABII@prodigy nst
Cc: petehedaes@belisouth.net

Sent: Monday, December 23, 2013 10:05 AM
Subject: US 60 Water Tower

Sandy,

Altached is a pdf drawing of the proposed water tower site. Please review and let
me know if the location of the water line easement and access easement agrees

with where you would like it.

Please confirm that you have received this email.

4/30/2014
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Thanks

Larry G Tingfe PLS

TINGLE SURVEYS INC
506 Main Steef
Shelbyvills, KY 40065

502-633-1116
502-321-1086 Cell

vo virus found in this message.
“hecked by AVG - www.avg.com
Version: 2014 0 4259 / Virus Database: 3658/6952 - Release Date: 12/26/13

4/30/2014
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Donald Prather

From: PAM & SANDY BROUGHMAN [wabiii@prodigy net

Sent: Thursday, December 26, 2013 3:47 PM

To: Donald Prather; TingleSurveys@aol com

Ce: ekueggen@aol com; petehedges@bellsouth net

Subject: Re: US 60 Water Towsr

The lines shown are fruncated. Note the wiggle in the line and the correct dimensions.

Sandy B

From: Donand atd Prather <dprather@iglou com>
To: TingleSurveys@aol com; wabiii@prodigy net
Cc: ekueggen@acl com; petehedges@belisouth net
Sent: Thursday, December 28, 2013 3:33 PM
Subiect: RE: US 60 Water Tower

Gentlemen, the drawing makes the site look like it is near the back of the tract. However the calls seem
to indicate it Is only about 80% back Which Is comrect?

From: TingleSurveys@aol.com [mailto:TingleSurveys@aol.com]
Sent: Thursday, December 26, 2013 10:14 AM

To: wabilidprodigy.net

Cc: dprather@iglou.com; ekueggen@aol .com; petehedges@bellsouth net
Subject: Re: US 60 Water Tower

Sandy,

Aftached is revised drawing with easement added across the front of property [ delivered a copy of the
boundary description and plat drawing fo Don's office.

Thanks
L. Tingle

in a message dated 12/24/2013 12:40:21 A M Eastern Standard Time, wabili@prodigy net writes:
Larry:

Got the email. One question, does the telephone line across the front of the
property have a uliltiy easement or a telephone easement | need an easement
across the front for a waterline. It can be a utility easement overlaying the
telephone if necessary. Everything else looks good to me.

Sandy

From: "TingleSurveys@aol com™ <TingleSurveys@aol com>
To: WABII@prodigy.net

Cc: petehedges@belisouth net

Sent: Mondzay, December 23, 2013 10:05 AM

Subject: LI 80 Water Tower

Sandy,

4/30/2014



o

L, S MY
Pl

'3

Ehngx iy mirw bt on G
e sl S
Tt s e

T auer 2

LANT SIRVEYGRS CERTFIGATR

| HEREEY CERTIPY AT THE FLAT SHOMA HEREON DEFCTS A SORVEY
MADEEY?‘E&M My DIRECT ZFRRASIE WY BE MDD

vl
AR WAG KT ADESTED, THE QUITYERY SO § AR HRAR RN,
£l Adta GEVEY AND The T ANIE S SA SAENEY pER R
#il HE SPECTICATIONS OF THIS CLASG THID IRAMDART ARYEY CoFLis
T 5G| AR 855G,

St MAS aal
wisiceble diser
stoersmad 225

QiMH IR T
3, TAE O NONURY 3
LARY § TINGLE

A RO
L. st £ ol
P Mgtk

GLOBAL POSITIONING SYSTEM NOTE

“This survng wein parfermed wing Egar.tra /
Pracision Epach S6, mulbi-lracuancy GNSS

rengivar,
Tha fipe of GHEH survay srnpioueed row
ssame U i3 F

Hopusial acearscd o Bewn + G} vkl 17
et i | 2 e 0 e w1

L ff‘
T S

Farfiont  mer oo e it s L‘\\fj; £
Hortzgata: Doaters ME B4 el
Vortea e— / i

B s T

¥
oy
¥ A
i

59 Poin Street
ﬂ‘:Bi‘gﬁviﬁa, BT 4O00ES
&0 352 Pg. od
Zored A

/ E ¥
R R s g i
;@Em Lee and Chrtshophar {;@
o r; i

e

BN PN STASPER FLS QL3S
- Rt 5 ot

Fowned 172°
remw;z:m%
s, Bl e

ol He 2 fcg;i E:fzifg?n
SBOBEDAE e

SRAPHIC SCALE §7 100

] 160 2a0 300

@‘;’\ I&IMGM; .SU%%KS CLIENT: _¥S 82 Eestmw:atar‘ Gong:
crmd PROFESSIONAL LAND VEYS & DESICN | sl Lase Paer Loflodn 4

SHELTVILLE, Xepicay DATE OF PLATDec. 26, ZOEDATE OF SURVEY: Dec. 2, 30
PNA D QAL-00-029. ZONE CLASSIFICATION ___ & :
f

R R T A e B S R T




Page 1 of' 1

Donald Prather

From: PAM & SANDY BROUGHMAN [wabiii@prodigy nef]
Sent:  Friday, December 20, 2013 150 PM

To: Donald Prather

Cc: Bill Eggen; Pete Hedges

Subject: Re: waler tank site survey

Done. You should have a deed in hand very soon.

Sandy

From: Donald Prather <dprather@iglou corre
To: 'PAM & SANDY BROUGHMAN' <wablii@prodigy net>; 'Pete Hedges' <PeteHedges@bellsouth nei>
Ge: 'Bill Eggen' <ekueggen@aol.com>

Sent: Thursday, December 19, 2013 1:53 PM

Subject: water tank site survey

Gentlemen, | ran into Larry Tingle today and he says he has most of the survey work done for the tank
site. All he needs to finish is to be told exactly where the site is to bz located, ie at [zast one point in the

100x 100 square. Could someone contact him asap and answer this question?

No virus found in this message

Checked by AVG - www.avg.com
Version: 2014.0 4259 / Virus Database; 3658/6036 - Release Date: 12/20/13

4/30/2014
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Donald Prather

From: Donald Prather [dprather@iglou com]

Sent: Tuesday, September 24, 2013 10:13 AM

To: Sandy Broughman (WABW@prodigy net); 'rob rothenburger@shelbycoky com’
Ce: 'Bill Eggen’; 'stephenmiliert@wildblue net’; 'Pat_Hargadon@kyfbins com’;

‘peteheadges@belisouth net'
Subject: Dead to water tank site
Importance: High

Sandy, as you know the US 60 Water District commissioners directed me to prepare a deed for the county fo
convey the revised iccation water tank site to the District (if the judge wants me to prepare it} and you o obtain
the new-location survey with a plat if that has not already been done. The plat does not have to be approved by
planning and zoning since it is for a utility service structure  We nesd to have this done by the time the project is
submitted to the Public Service Commission, which you indicated could happen as early as November 15! Please
co-ordinate with the Judge 1o have the survey/plat completed as soon as possible, since the Judge will have to
place the matter on the agenda if the conveyance has not already been authorized (at the new location).

Judge, if you could let me know whether you want me to prepare the deed, and let all of us know if there is any
way to help you with this matter.

Judge, the District really, really appreciates your assistance in oblaining this site. The savings to the District’s
customers due to your efforts will be substantial.

Thanks to everyone, Don.

9/24/2013
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Donald Prather

From: Bill Eggen [ekueggen@aol com)
Sent:  Thursday, September 08, 2013 5:55 PM

To: rob rothenburger@shelbycoky com; stephenmiller1@wildblus net; Pat_Hargadon@kyfbins com;
WABII@PRODIGY NET, dprather@iglou com; petehedges@belisouth net; TCarriss@RFeorp com;
bdad51@saol com &

Subject: Us 680 Water District
| met with KIA board today in Frankfort and | am pleased to announce that
they have voted to approve our loan for financing on our Water Tower Project.
OCur rate will be 1.75% for 20 years which is what we hoping for.
We will now proceed with plans and scon puf this out for bid.
Board members had only one question about water turnover in the tank.
Sandy Broughman answered their concerns and it went smoothly.

| will keep you all informed as this moves along.

Thanks

Bill Eggen
ekueggen@aol.com
502-930-8228

No virus found in this message.
Checked by AVG - www.avg.com
Version: 2013.0.3392 / Virus Database: 3222/6640 - Release Date: 09/05/13

8/10/2013
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‘«M
Donald Prather
From: Donald Prather [dprather@iglou com]
Sent: Friday, May 03, 2013 12:22 PM
To: Bill Eggen (ekueggen@aoi com}, David Pete Hedges (petehedges@belisouth net); Pat Hargadon

{pat hargadon@kyfbins com); Stephen Miller {stephenmilter1 @wildblue netf)
Subject: new water tank site-PRIVILEGED AND CONFIDENTIAL

Attachments: US 80 water tank sife plal pdf

Gentlemen, | was preparing the minutes and locked at the tank site plat more closely  While free tand is
always a powerful inducement this site is nol in reality free, and | wanfed 1o make sure the commissioners
have all the facts in order to make an informed decision whether fo use this site. First, the site is nearly
1000 off the read  Sandy can give you a more accurate estimate but 1 suspect 1000 of 127 line will cost at
least $25,000, probably more There is also the cost of instailing a 1000+ gravel road. 1 suspect the cost
of these together will be af least $35,000. This amount of money may be able to purchase an acceptable

size site much nearer a road.

There is also the maintenance cost of the water rmain and road. The site is very isolated so security will
be a problem, an issue that padicularly concerns me. A chain link fence is not much of an obstacle in a
remote location. There may also be a cost of running electricity to this site, and the value of leasing

antenna space on the top may be significantly reduced by the cost to those other companies of running

their cables back 1000 feet.

As commissioners you have g duty to ry fo obiain the relevant information to then be able to make an
informed decision. | do not recall there being any discussion of other options for a tank site and the cost
thereci, or of the exiensive hidden costs of using this site. Itis a business judgment decision whether to
use this site or not, not a tegal decision. However as a legal matter | think this information is something
vour should obfain and consider before itis too fafe fo make alternale pians, should a changs in plans be

the more prudent business judgment decision

| will have my staff mail 2 copy of this email to the Franklin County contingent.

5/3/2013
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11. Provide design calculations for the proposed tank. Include
all assunmptions and worksheets used Lo arrive at the needed volume.

Response: S3Ses Lhe response to Question Ho. 2.

Responsible Witness:

Warner A. Broughman, III



12. State the egualization portion of the tank wolume and how the

volume was calculatsed.

Regponse: The witness for gquesticns 7, 12 and 21 will be Jihad
A. Hallany, PE, who 1is on vacation and will not be back until the
middle of this week. Questions 7, 12 and 21 will be answered under

separate submittal by the engineer.

Regsponsible Witness:

Jihad A. Hallany, PE



13. Provide the maximum daily system demand in gallons per

minute.
Regponse:
Z013: 543 gallons per minute
2012: 609 gallions per minute
2011: 618 gallons per minute
2010: 521 gallons per minute
2009 725 gallons per minute

Responsible Witness:

David Hedges or Jeremy Carmack



14. State whether the wvolume of the tank includes a fire
protection wvolume. If the response is affirmative, explain how this
volume was calculated. Include all assumpticns and workpapers.

Response: The wvolume of the tank includes a fire protection
volume. The volume was calculated using a rate of 500 gallons per
minute for a period of two hours. The wvolume calculated is 60,000
gallons. The work papers are attached tc¢ the response to Question No.

3.

Responsible Witness:

Warner A. Broughman, IITI



15. State whether the wvolume cof the tank includes an emergency
volume. If the response is affirmative, explain how this volume was
calculated. Provide all assumptions, references, and workpapers.

Response: The volume of the tank does not include an emergency

volumes.

Regponsible Witness:

Warrer A, Broughman, IIT



16. 8tate whether U.8., 60 provides service for fire-protection
pPuUrposes.

Respeonse: US €0 provides a measure of fire protection service to
two scheools which are near the proposed tank. Once the new tank is
constructed, the schools will have a much greater level of fire
protection. The District also supplies water to fire hydrants located
on various parts of dits svystem. True fire protection cannot be

guaranteed due to the limitation of the Distrzict’s rural system.

Responsinle Witness:

Warner A. Broughman, IIX



17. Refer to U.85. 607s aApplication. Explain why water in stand
pipes cannot be utilized to 1its full extent. Include a jJustification
of the need for the tank in terms of the useful storage in the system.
Provide the amount of useful storage in the tanks in the system.

Response: Standpipes c¢an c¢nly be used te provide water that
meets the mandated 30 psi minimum pressure at the meter. Therefore
all the water in a standpipe below an elevation of 62 feet above the
tank bottom cannot meet the 30 psi standard and cannet be counted
toward the total welume of water available for use by the District.
Standpipes provide an economical storage for many rural water systems
hacause the standpipes are generally cheaper Lo build than an elevated
tank. The standpipe provides one element in the operation ¢f a water
system that elevated tanks cannoaw When a break happens the standpipe
generally will ncot run completely out of water. This provides some
water ¢ customers at reduced pressure and keeps the system from

drawing in air. This ability helps in restoring service because the

gsystem coperators don’t have to contend with air in the lines.

Responsibile Witness:

Warner A. Broughman, III



18. Ztate the latest date an Order granting the requested CPCN
may be issued without resulting irn a materially negative impact to the
proiect cost.

Response: On April 29, 2014 XNorth Shelby’s Enginesr, Sandy
Broughman, spoke with a Caldwell Tank representative, who stated
Caldwell’s bid is being extended to May 30, 2014. The indications from
Caldwell are that following that date the bid will likely increase fo
match any increase in the price of steel. The amount of increass i3

unknown at this time and will depend upon steel prices at that time.

Responsible Witness:

Warnsr A. Broughman, III



195. State in detail what the zesult would be in an Order were not
to be issued by the requested May 15, 2014 date.

Response: Since Caldwell has extended its bid date to May 30,
2014, there will be no impact until after May 30, 2014.

In the event the Order 1s not issued by May 30, 2014, the
Commissioners may purchase the steel directly in return for a
reduction by Caldwell of its bid price in an amount equal to the steel
purchase price. This proposal has not been approved by Caldwell, but
if pursued would involve a contract between the District and Caldwell
requiring Caldwell to store the steel at no cost to the District for
some period of time following its delivery date. This would allow the
District the opportunity to resell the steel, either to Caldwell or
another purchaser, if the proposed tank’has not been approved by the

Commission by that date.

Responsible Witness:

Warner A. Broughman, IIT



20. Describe the conditions of the two 50-year-old tanks. Provide
reasons for thelr decomreissioning. Provide dates of last inspsctions
of these tanks and results of these inspections. Provide inspection
reports that recommend their decommissioning.

Responsge: Both  tanks are rusted and will soon  require
repainting. Both tanks contain lead paint. Repainting a tank which has
lead paint reqguires that the tank be draped during the paint removal
process in order to ensure no lead palnt dust is emitted into the
atmosphere. The lead paint residue must be disposed of as hazardous
waste. Dpe to the presence of lead paint, management estimates it
would cost at least $250,000 to paint each tank.

The Peytona tank 1is leaking a small amount of water from under
the tank. The source is unknown, but may be eit?ex a hreak in the tank
itself or a break in a water main under the tank., In gither event, a
repair would reguire the tank to be drained and the tank dismantled.
Both tanks have rusted and broken welds at their bases.

Both tanks are located on propsrty which is leased for 2% years,
with only 49 vears remaining on the lease. The Pevtona tank site is
far too small to be used for a new tank and the adiacent land owner 1is
hostile to the tank’s presence.

The fact that the tanks are too small to serve their Iintended
purpceses, are in bad condition, and would be very expensive to paint
angd otherwlse repair are the reasons for their decommissioning. There

have not been any formal inspection reports. The District believes the



reasons for replacing the tanks are so obvious that spending District

funds for formal inspections would be a complete waste of monsy.

Responsible Witness:

David Hedges or Jeremy Carmack



21. Provide hydrauvlic modeling calculations which include an
extended-period simulation of the water system when the proposed water
tank iz included.

Response: The witnese for guestions 7, 12 and Z1 will be Jihad
A. Hallany, PE, who 1s on vacation and will not be bkack until the
middle of thisz week. Questions 7, 12 and 21 will be answered under

separate submittal by the engineer.

Responsible Witness:

Jihad A. Hallany, PFE



	Question No. 1

	March 18, 2014 minutes

	February 18, 2014 minutes 

	January 27, 2014 minutes

	November 13, 2013 minutes

	October 15, 2013 minutes

	September 17, 2013 minutes

	August 20, 2013 minutes

	July 16, 2013

	June 18, 2013

	May 21, 2013

	April 16, 2013

	March 19, 2013

	February 19, 2013

	November 13, 2012

	October 16, 2012

	June 19, 2012

	May 15, 2012

	April 17, 2012

	March 20, 2012

	February 21, 2012

	January 17, 2012

	November 15, 2011

	September 13, 2011

	August 16, 2011

	Question No. 2

	Question No. 3

	Documentaion on tank size

	Question No. 4

	Question No. 5

	Question No. 6
	Question No.  7

	Question No. 8

	Question No. 9a & 9b 

	Question No. 10a, 10b & 10c

	Correspondence re: Tank Site

	Plat - Peytona Water Tower

	Additional Correspondence re: Tank Site 
	Deed of Conveyance

	Additional Correspondence

	Question No. 11

	Question No. 12

	Question No. 13

	Question No. 14

	Question No. 15

	Question No. 16

	Question No. 17

	Question No. 18

	Question No. 19

	Question No. 20

	Question No. 21


