
COMMONWEALTH 02 KENTUCKY 

BEFORE THE PUBLIC SERVICE CO~lISSION 

:n the ,latter of: 

THE APPLICATION OF U .. S ,. 60 WATER DISTRICT 
OF SHELBY AND FRANKLIN COUNTIES, KENTUCKY 
FOR A CERTIFICATE OF PUBLIC CONVENIENCE 
AND NECESSITY TO CONSTRUCT PURSUANT TO 

NO,. 2014-00101 

THE PROVISIONS OF KRS 278,020 AND KRS 278,300 

RESPONSES TO COMMISSION STAFF'S FIRST REQUEST FOR INFORMATION 

Comes U.,S, 60 water District of Shelby and Franklin Counties, 

Kentucky ("U.,S., 60"), by counsel, and respectfully submits the 

following ?esponses to Corrnission Staff's Initial Request for 

Info:rmation. 

ly submi tted, 

Mathis, Riggs, Prather & Ratliff, P.S.C. 

BQC~ 
Donald T. Prather 
500 Main Street, Suite 5 
Shelbyville, Kentucky 40065 
Phone: (502) 633-5220 
Fax: (502) 633-0667 

the undersigned David Hedges, being the Manager of U. S, 60 water 

District of Shelby and Franklin Counties, Kentucky, certify that the 

Answer S contained herein are true and accurate to the best of my 

knowledge, information a:id belief formed after a reasonable inquiry" 

<m~ 
David edges 

Date 



}, Provide a copy of the minutes of each meeting of U, S, 60' s 

Boaxd of Commissioners in which the proposed water storage tank or the 

need for such tank was discussed. 

Response: See attached mim.:tes, 

Responsible W::'tness: 

William Eggen or David Hedges 



1J .. S " 60 WATER BOARD 
Board of Commissioner's Meeting 

March 18, 2014 

The regular meeting of the Board of Commissioners of the u.s" 60 Water 
District of Shelby and Franklin Counties, Kentucky was held at 6:30 p .. m .. on 
March 18, 2014 at the district office ,. Present were I'Tilliam Eggen, Chairman;" 
Pat Hargadon, Treasurer; Stephen D, Miller, Secretary; Commissioners 'Hobart 
Hearn and John W" Roberts; Pete Hedges, Manager; Jeremy Carmack, Assistant 
Manager; Sandy Broughman, Engineer; and Conald Prather, Attorney, PBr Bank 
representatives Paula MorLis and Dana Proffitt Here also in attendance, 

The Cash Transactions Report for the various bank accounts for 
February, including tHO Transaction Detail by Account lists of the payroll 
checks and the operation and maintenance checks, respectively, wLitten 
dULing February; February bill hom NOLth Shelby Wate:r Company; Cash 
T:ransaction Spreadsheet for FebIuary for the various bank accounts, 
including tile water pu:rchase, sales, loss, and certificate of deposit 
informatj on; February Balance Sheet'; February PLo£it " Loss Statement; and 
the February AIR Balance sheet showing accounts receivable adjustments, were 
eithex e-mailed or mailed to the Commissionexs pLior to the meeting" These 
documents ,.;exe appxoved as evidenced by the signed cover sheet attached to 
these minutes .. 

PBI Bank Gue.sts, Paula Moy. ris, Shelby County Market President, and 
Dana <'roffitt, both repxesenting PBI Bank, addressed the Commissioners with 
the Bank's offer to piovide financial services to the Di stLict. They left 
wLi tten information fOL the Commissioners to LevieH" A£teL they departed, 
theLe was discussion between the CommissioneLs, Hedges, and Cacomack. 
HaLgadan abstained due to his position as a Citizens Union Bank Director .. 
Hedges stated he did not see any reason to change banks at this point since 
CUB, which recently closed its Bagdad branch, is still providing a fLee 
daily couLier in Bagdad fox deposits and othex transactions.. AfteL 
discussion concluded, it was the consensus of the Conur.issioners to continue 
using CUB and COIT'l!lonwealth Bank & Trust Company fox the LJistrict's financial 
services, although that may change in tho futuro if CUB discontinues the 
courier service, Haxgadon will include PBI Bank in his request for Late bids 
the next t.i:ne the District has a certificate of deposi t up fo.r Ienewal .. 

11inutes .. The February 18, 2014 regular Board meeting minutes wexe _.,,--
approved .. 

Treasurer's Report Hargadon presented the Treasurer's RepoLt, The 
wateL report for February is as follows: 

Bought: 
Sold: 
Leaks: 
Flushing: 
E'ire Department: 
Total Water Loss: 

13,678,500 gallons 
14,571,100 gallons 

116,750 gallons 
102,500 gallons 

52,500 gallons 
-9% 
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Hedges commented the negative water loss was caused by the diffe:rent 
timing of reading the meters of the District's wholesale .,ater suppliers and 
the Dist:::ict's retail customers rat.her than magic on his part. 

Discussion then swi t.ched to the aJuount of the noney the District "lOuld 
need in readily available funds for the Peytona water tank project.. Prather 
and Broughman advised the Commissioners that amount was $400,000 .. Since the 
Dis trict already has this amount of readily available funds, it ,,,as the 
consensus that any certificates of deposit which matuIe in the future will 
not be transfeIred into liquid certificates of deposit unless the interest 
rate is better on the liquid CD than a regular CD .. Prather questioned the 
approximately $1,100,000 presently being held in the Operations & 

Maintenance Account .. A rough calculation indicates the interest rate being 
paid on that account is 0 .. 18%. He suggested some of that money should be 
moved into regular or liquid CDs if a superior interest rate could be 
obtained.. It was the consensus of those present at the meeting that the 
District should avoid CD maturity dates of more than 1 to 1 1,; years unless a 
significantly higher interest rate is available. This is due to the 
likelihood that interest rates ;vill riso in the future and the District does 
not "mnt to be locked into 10Vl interest rate investments for an exter.ded 
period of time .. 

After discussion, upon motion duly seconded, the T:reasurer' s Report 
was approved .. 

Annual Audit .. Hedges reported the audj.tors have finished theiI office 
-Vlork and he is hopeful the 2013 audit will be presented at the next Board 
meeting .. 

New Peytona Tank. PIatheI reported Broughman had obtained the 
Division of Water approval letter, so he is going to file the application 
wi th the Publi c Service Commission.. He is going to use the existing water 
tank site deed from Shelby Fiscal Cou:rt in order to avoid further delay. The 
deed from Shelby Fiscal COUIt to the new tank site has been delayed pending 
determination of the lccation of the access easement.. Judge Rothenburger 
wants it placed parallel and adjacent to the propeIty boundary. Once that 
issue is resolved, the new deed will be obtained and the old site will be 
deeded back to the County .. Prather will file the new deed with PSC once it 
is obtained 

Hedges recommended the District use the 12~ inch water main contractor 
to also install the underground conduit for the electric service.. He 
believes the contractor can do this more inexpensively than could the 
Distxict using North Shelby personnel.. The District would purchase and 
supply the conduit pipe because it wi 11 not have to pay sales tax.. Prather 
cOIDlnented as long as the cost is under $20,000, the Jistrict does not have 
to advertise for bids. AfteI discussion concluded, it was the consensus of 
the COIP.r:tissioners that Hedges SCtould obtain bids from the 12 .. inch water IT.ain 
contractor as well as several other local contractors. 
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Non-R.ecun:ing Char.ge CasE? F:rather reported PSC had suspended the 
inc:reases in the District's ::lon-::ecur.ting charges pending further review" 
The DistIict recently :received a number of questions f.rom the PSC staff .for 
additional info:rmation .. A nlli<lber of the questions clearly indicate the PSC 
staff does not unde:rstand the fact that North Shelby Water Company provides 
all of the District's construction, operations and maintenance services on a 
contract basis, It appeaIs unlikely the PSC will app:rove the same cha:rges 
for the District as it app:roved for North Shelby last summer, PratheI and 
Hedges 1«rill work on the District's responses to PSC staff informat.ion 
requests.. The new tap-on fee request will likely increase significantly 
because the filed :request did not include the h.i.ghe:r cost of the radio read 
mete:rs; whereas the information to be filed with PSC '"ill nOH show that 
higher expense, 

There being no further business and upon motion duly seconded, the 
meeting was adjou:rned, 

The next ",eeting will be Tuesday, Ap:ril 15, 2014 at 6: 30 p"m. 

Respectfully Submitted, 

Jl L IJ /tUi, 
~~-0.' Miller, Secretary 

tJJ?£,v--~ __ 
WilHam Eggen~;::man 

.l 



u.s. 60 WATER BOARD 
Board of Corrmissioners Meeting 

February IB, 2014 

The regular meeting of the Board of Commissioners 
District of Shelby and Franklin Counties, Kentucky was 
February 18, -2014 at the district office Present 
Chairman; Pat Hargadon, 7reasurer; Stephen D. 
Commissiol),8IS Hobart Hearn and John W" RobeIts; Pete 
Carmack t Assistant Manager; Sandy Broughman, Engineer; 
Attorney 

of the U .. S. 50 Water 
heId at 6:30 p.m. on 
were William Eggen, 
Miller, 

Manager; Jeremy 
and Donald Prather, 

The Cash Transactions Report for the va.rious bank accounts for 
January, including two Transaction Detail by Account lists of the payroll 
checks and the oper.atlon and maintenance checks I :r vely f written 
dur January; January bill from No!:th S:-,elby j",ater Company; Cash 
Transaction Spreadsheet fOl: January for the various bank accounts, including 
the watex" purchase/ sales, 10ss J and certificate of deposit info:rmation;: 
January Balance Sheet; January Profit & Loss Statement; and the January A/R 
Balance sheet showing accounts receivable adjustments, were eithe!: e-mailed 
or mailed to tbe Commissioners p.:cior to the mee::i.ng, These doc-~ments were 
approved as evidenced by the signed cover sheet attached to these minutes. 

Minutes 
approved .. 

The January 27, 2014 regular Board meeting minutes were 

~~;;;~~~~g';r;~~~ Hargadon presented the T:reasurer' s Report 
water . for January is as fol lows: 

The 

Bought: 
Sold: 
Leaks: 
Flushing: 
Fire Department: 
Total Nater Loss: 

12,972,600 gallons 
10,449,400 gallons 

762,500 gallons 
1,110,580 gallons 

56,800 gallons 
3% 

Hargadon 
been rolled 

reported the two certificates of deposit 
over into liquid certificates of deposit 

which matured have 

After discussion, upon motion duly seconded, the TI'easurer IS Repor't 
was approved .. 

Non-Recurring Charge Increilses. Prather repor ted he and Hedges 
appeared .i,. front of Shelby Fiscal Court to provide the testimony required 
by House Bill 1 regardJ.ng these increases, 'I'here were not very many 
questions. The only significant question was how the new rates would compare 
with rates of surrounding "later suppliers Prather and Hedges stated that 
the tap-on fees for most) if not alII of the surrounding utilities were 
equal to or greater than those being proposed for US 60> Sever'al are $1,500, 
whereas US 50 is only proposing $1,000. 
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PZBther reported the reg:uired adve:rtisements in the Shelby, Franklin 
and Spencer Cour:ty papers are being run and as soor:. as they al:e r'eadYi the 
Cuse will be submitted to PSC fOI a decision 

New Peytona Tank. Prather reported chere are only two iCenlS remainir:g 
which he requires to submit the case 0:0 PSC for approval" One is the 
Di vision of Water approval letter. Broughman stated he expects that by the 
end of the week. The second is obtaining the deed to the water tank site 
fro:n Shelby Fiscal Court. PratheI stated the delay in obtaining that deed is 
a determination of where the electric utility easement needs to be to 
provide e:::ectric service to the ta~k, Ca:["mack met with the Frank,fort Plant 
Board, ~Nhich will provide the electric service, to determine the best 
location. Caxmack co:nmented Frankfort will allow US 60 to install the 
conduit ~hX'ough which Frar:.kfort ttlill pull the actual electric wires, This 
should save significant cost in the ir:.stallation Prather will contact 
Shelby County Judge Executive Rothenberger to emphasize US 60 needs the deed 
as soon as possible 

There being no fUItheI business and upon motion duly seconded, the 
:neeting was adjourned 

The next meeting will be Tuesday, March 18, 2014 at 6:30 p.m. 

Respectf:llly Submitted, 

JL-~() dfK=--
stePhE Miller, Secretary 

J0iJ <-?W--',~ __ 
William Eggen, Chairman 
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u ,s, 60 WATER BOARD 

BoaJ::'d of Commissioners Meeting 
January 27, 2014 

The xegular meeting of the Board of CoromissioneJ:s of the U,S, 60 Water 
District of Shelby and Franklin counties, Kentucky was held at 6: 30 p .,ill" on 
,January 2 7, 2014 at the distxict office, Present ,,,ere William Eggen, 
Chainnan; Pat Hargadon, Treasu:rer; Stephen D., Miller, SecretaIy; 
Commissioners Hobart Hearn and ,John liT, Roberts; Pete Hedges, ~lanager; Sandy 
BIoughman, Engineer; and Donald "ratheI, Attorney., JeIemy CaImack, Assistant 
ManageI was absent" 

'rhe Ca sh TIansactions Report fOI the va:rious bank accounts for 
December, including two Transaction Detail by Account lists of the payroll 
checks and the opeIation and maintenance checks, respectively, Vlritten 
during Decamber; December bill from North Shelby Water Company; Cash 
TJ:ansaction Sp:readsheet for Decernber for the vaIlous bank accounts, 
including the wate:r purchase, sales, loss, and certificate of deposit 
infoImation; December Balance Sheet; December Profit & Loss Statement; and 
the November AIR Balance sheet showing accounts Ieceivable adjustments, VleIe 
ei the:r e-mailed o:r mailed to the Cor0ll',issioners prior to the meeting" These 
documents were approved as ,,!videnced by the signed cove.r sheet attached to 
these minutes .. 

f.1inutes _ 
approved, 

The December la, 2013 Iegular Board meeting minutes were 

Treasurer's Report.. Hargadon presented the Treasurer's Report, The 
water report for DecembeI is as follows: 

Bought: 
Sold: 
Leaks: 
Flushing: 
Fire Department: 
Total Water Loss: 

11,431,600 gallons 
11,399,300 gallons 

a gallons 
98,600 gallons 
18,600 gallons 

-1% 

There "laS discussion regarding tVlO certif:;'eates of deposit presently 
at Citizens Onion Bank which have or will mature .. One matured on January 19, 
2014, but is still wi thin the graee period.. The otheI will mature on 
February 28, 2014 .. The combined am01.L'1ts of these two certificates of deposit 
is aIound $367, 000, The District Vlill be contr:;'buting $400,000 to the 
construction of the neVI Peytona tank, While it is not likely the District's 
money will be needed quickly, there is some benefit to keeping all or a 
portion of this money readily available, AccoIding1y, Hargadon will 
investigate available interest rates on short-term certificates of deposi t 
a.nd interest rates on liquid certificates of deposit or other readily 
available interest-bearing accounts. If the rates aIe similar:, all or part 
of the money will be placed in the :nOIe readily available accounts, 

After discussion, upon motion duly seconded, the Treasurer's Report 
VIas approved" 
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William Eggen ReapPointment, It was announced Shelby County 
Judge/Executive Rob Rothenbercger had pd,or to the meeting administered the 
constitutional oath of office to William Eggen due to his reappointment as a 
COID-llissioner, 

Z,!"w Pey-tgna 'l'aIlJc' Broughman repo:rted the encroachment permit for the 
boxe under GS HighVIay 68 has been received and provided to ?:rather 
Brouglli'llan is still VIai ting on the apP':oval letter fIom the Division of 
Water, but has been promised it will be ready next week" Due to the delay in 
obtaining these documents, as VIell as the deed to the tank site, Broughman 
requested the successful bidders extend their bid expiration dates so their 
bids are still valid_ 

Py:ather discussed the additional items other than the DOW approval 
letter which he still needs in order to file the application with the Public 
Service Commission for the required Certificate of Convenience and 
Necessity" The fhst item is the deed from Shelby County for the tank site" 
The only thing holding that deed up is a determination of VIhere the electric 
service to the tank vlill come from, and then showing the l'equired electric 
utility easement on the plat VIhich will be attached to the deed. It is 
beHeved that the tank site is in the seIvice teIxitory of the Frankfort 
Electric Watex & Plant Boaxd. Broughman is to contact the Plant Board 
irrunediately to detexmine the best service optio::l which will dictate where 
the electric easement should be placed. As soon as this information is 
available, he is to communicate j t to the surveyor, I,arry Ttngle, who is 
ready to make the final change to the plat, Prather will then take the deed, 
which' has alI'eady been prepared, and the revised plat to Shelby County 
Judge/Executive Rothenberger to be signed .. 

Prather also needs the 
will provide to him" The 
application are the interest 
each of the District's bonds 
obtain this information, 

District's foxmal email address which Hedges 
last items of information needed for the 
Iate and amount of interest paid last year on 
or notes" Prather will email Dennis Raisor to 

Pr.rority" Projects - 2014, BrougtLman suggested the follol-ling projects 
be listed as the District's highest construction prioxity for 2014: Buzzard 
Roost Road in Shelby County; Crab Orchard loop in Fxanklin County; and 
Murphy Lane loop in Spencer COUI'.ty., 

Frankfort Rate Increase., Broughman informed the Commissioners 
Frankfort has began a cost of sexvice study in preparation for a Hater rate 
increase, which will likely include Hholesale rates to the District, 

Plat, Broughman presented a pr'oposed plat for property oi-med by G&G, 
LLC on US 151 in Franklin County, There i5n't a Vlater main in fIont of the 
pIoperty at this time, The property lies approximately .. 2 mile south of the 
District's 'later main on US Highway 60 and approximately ,2 mile from US 
60' s water main on Crab Orchard Road .. After discussion, and consistent with 
the District's longstanding policy that a vlater main rr,ust be located on the 
road frontage of property in oIder to rceceive service, the Commissioners 
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voted to Lequire the property owneL to extend a water :main to the properties 
to be served at the p:rope:rty mmer's expense. The Distx.i.ct ,,,ill. pay the 
required 50-foot contribution fo:r each new customer. 

Non-LeCULLj.ng Charge Increases. PIather repo:rted he has had difficulty 
obtaining all of the cost. justificatioJ:' worksheets ftom North Shelby Water 
Company's non-recurring chaJ:ge incIease case last year, which he is using 
for the District's case .. The 'llissing sheets were recently obtained from 
North Shelby's engineer." Prather hopes to submit the case to the PSC this 
week OJ: next week,. 

EmeLgency "'ater Supply Source Hargadon cO'llmented that the recent 
wateI emergency situation in West Virginia due to a chemical spill had 
prompted hi;.n to inquire about the DistIict's ability to obtain vlater .;'rom 
another SOUTce in the event the Kentucky Hiver, from which FrankfoIt draws 
its 'Nater, becomes contaminated. Hedges and Broughman responded that the 
only viable alternate support source ,,,ould be Shelbyville, and although the 
Cistrict presently has a connection with Shelbyville, the.wa.te.r. 1l\al,nmaking 
that connection is too small to allow very much water to be obtained =rom 
Shelbyville, Additionally, only a few of the District's customer s can be 
served by gravity flow from Shelbyville because of Shelbyville's relatively 
10'1 ",ater pressure, so a pump station would have to be installed in order to 
purchase a meaning;'ul amount 0= water at an acceptable pressure .. 

The Commissioners then discussed improvements to the strict's and 
Shelbyville's system which VJould be required for the District to use 
Shelbyville as a second source of water in higher volumes than currently 
possi.ble, especially in an emergency situation., The Commissioners directed 
Brougr..man and Hedges to investigate the situation and provide additional 
infonnation and/ox suggestions to the Board at its next meeting. 

:'here being no further business and upon motion duly seconded, the 
meeting was adjourned. 

The next meeting will be Tuesday, February 18, 2014 at 6:30 p.n. 

Respect;'ully Subni.tted, 

LL D;;JUZ 
n C. Miller, Secretary 
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U"6,, 60 WATER BOARD 
Board of Commissioners Meeting 

November 13, 2013 

The regular meeting of the Board of Commissioners of the U S 60 ,later 
District of S':lelby and FrarL"-lin Counties, Kentucky was held at 6:30 pm .. on 
NoveJnber 13, 2013, at the district office ... Eresent wer·e William Eggen, 
C~"airman; Pat Hargadon, Tx:easurer; Stephen D.. MilleI·, SecIetary; 
commissioners Hobart HeaIn and John W .. Roberts; Pete Hedges, Manager; Jeremy 
Caxmack l Assistant Manage,!;'; Sandy Broughman, Engineer; and Donald PI'ather', 
Attorney .. Phil Bassett, a Caldwell Tanks representative was also pIesent. 

The Cash Transactions Report fox the various bank accounts for 
October, including two Transaction uetail by Account lists of the payroll 
checks and the operation and maintenance checks, respectively, written 
during October; October bill from North Shelby Water Company; Cash 
TIansaction Spreadsheet fox October for the va1:ious bank accounts, including 
the water purchase, sales, loss, and certificate of deposit information; 
October Balance Sheet; October Profit & Loss Statement; and the October AIR 
Balance sheet showing accounts receivable adjustP.lents, were either e-P.lailed 
or· mailed to the Commissioners priOJ: to the meeting. These documents were 
approved as evidenced by the signed cover sheet attached to these minutes. 

Minutes. The October 15, 2013 regular Board meeting minutes were 
approved. 

'Treasurer' 8 Repo.r.t. Ha:cgadon presented the Trj?asurer' s Report.. The 
water report for October is as follows: 

Bought: 
Sold: 
Leaks; 
lnushing; 
Fire Department: 
Total Water Loss: 

14,971,100 gallons 
11,120,300 gallons 

989,980 gallons 
1,110,580' gallons 

56,800 ga110ns 
10% 

A certificate of deposit at C~t.izens Union Ban~ will matu:ce December 
6, 2013 In order to this money available for potential use in the new 
peytona water tank pI ect, it was decided it will be reinvested in a six­
month certificate of deposit, 

After discussion, upon motion duly seconded, the Treasurer'S Report 
was approved, 

New Peytona Tank. 
introduced himself .. 

Phil Bassett, represent ing Caldwell Tanks, Inc., 

Broughman dist1:ibuted the bid tabulation fox the construction of the 
12 -inch ductile iron pipe portion of the proj ect.. There were only two 
bidders, JRS Construction and Twin State utilities, Inc., but Broughman 
knows both contractors and they both do good ';lork. The low bidder was 'Ewin 
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States at $84,186. 

Broughman next distributed the bid tabulations for the 750,000 gallon 
elevated storage tank .. The bids were in two groups, one for an all-·steel 
tank with multiple steel support legs and the other for a composite 
structure with a steel water tank atop a single-pedestal concrete support 
structure. There were three bidders on the composite tank, with the low bid 
of $1,410,000 submitted by Caldwell Tanks. There were two bidders on the 
all-· steel version, wi th Caldwell Tanks again being the low bidder at 
$1,181,000. Broughman recommends the Commissioners construct a single 
pedestal composite tank because even though it is slightly more expensive, 
it has numerous advantages A composite tank has the capability for enclosed 
storage space at the base of the tank whereas an all-steel structure has no 
storage.. There will not be any future expense of painting the support 
structure for a composite tank, whereas the legs and braces for an all-steel 
must be periodically painted. 

After discussion, upon motion duly seconded, the Commissioners 
accepted the $1,410,000 composite tank bid by Caldwell Tanks and the $84,186 
bid of Twin States Utilities, Inc .. for the 12-inch water main, subject to 
Public Service Commission approval. Prather is to file the application with 
the PSC to obtain a Cert ificate of Convenience and Necessity to build the 
facilities and obtain authority to borrow the required funds from KIA 

Broughman reviewed his final engin"ering report based upon the winning 
bids.. The total proj ect cost has increased to $1,700, OOp. Due to the 
increased costs, the District needs to, commit $100,000 in additional cash .. 
Upon motion, duly seconded, the Commissioners voted to increase the District 
cash contribution from $300,000 to ,$400,000. 

Prather inquired about the status of the deed to the tank site. 
Broughman and Hedges stated it was their understanding from the Deputy 
County Judge/Executive tl:1.at the Comity i.s in the process of having the tank 
si te surveyed, after which the deed will. be signed and recorded .. 

Water Commissioner Training.. Hedges reported the Public Service 
Commission will have its annual training seminar for water district 
Commissioners on December 10, 2013 at the PSC headquarters in Frankfort .. All 
of the Commissioners indicated they plan to attend Hedges will register 
them and Prather to attend the seminar.. 

William Eggen Reappointment Prather reported he had written the 
letter to Shelby County Judge/Executive Rothenburger requesting that Eggen 
be reappointed for another 4-year term, but has not yet received a response. 

Employee Christmas Dinner. The Commissioners agreed that Hedges and 
Eggen will handle the arrangements for the December 10, 2013 employee 
Christmas dinner, which will be held at 6: 3 0 p. m. at Claudia Sanders 
Dinner-house. 
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Fire Protection/Hydrant Tariff Prather discussed the proposed 
revisions to the District's Rules and Regulations relating to fire 
protection, fire hydrants, and minimum water line size The language is 
identical to North Shelby's regulations which, after a year-long process, 
were recently approved by the Public Service Commission Upon motion, duly 
seconded, the Commissioners approved the proposed tariff. Prather will file 
it with PSC. 

Mount Eden Fire Department. Hedges IepoIted the water usage 
submitted by the '\Iount Eden Fire Department Chief every month claims the 
departr::ent has not used any water. Commissione:r: Miller repoIted this was 
inte:r:esting since the fiIe department had fought two fires recently_ Prather 
stated the District's tariff requires a fee be assessed against any fire 
department not filing an accurate water usage repoIt. Hedges wi 1.1 make one 
last attempt to obtain the fire chief's cooperation. 

There beir.g no further business and upon motion duly 
meeting was adjourned 

There will not be a regular Board meeting in Decembex. Imy 

the 

business will be handled in a brief meeting following the eillployee Christmas 
dinr.Ler" 

Respectfully Submitted" 

. .;:".---:> 
lJ&9~~-

William Egg;;;t;.~-a-n-----s 
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U,S .. 60 WATER BOARD 
Board of Commissioners Meeting 

October 15, 2013 

The regular meeting of the Board of Commissiol'.ers of the U S 60 Water 
District of Shelby a:::d Franklin Counties, was held at 6: 30 p, m, on 
October 15, 20l3, at the district office, Present Vlere ,Hlliam Eggen, 
Chairman; Pat Hargadon, Treasurer'; Commissioners HobarT; Bear:e. and John W. 
Roberts; Pete Hedges, Manager; Jeremy Carmack, Assi stant Ma"ager; Sandy 
Broughman, Engineer; and Donald Prather, Attorney, Stephen D, Hiller, 
Secretary VIas not present, 

The Cash Transactions Report for the various bank accounts for 
September, including two Transaction Detail by Account lists of the payroll 
checks and the opeI'ation and maintenance checks, respectivelYI written 
during September; September bill from North Shelby Water Company; Cash 
Transaction Spreadsheet for for the vaxious bank accounts, 
including the '''ateI p'C1rchase, sales, loss, and certificate of deposit 
information; Sepcember Balance Sheet; embex Profit & Loss Statement; and 
the Septemt:er .,li!R Balance sheet Sh01fling accounts receivable adjustments, 
were either e-mailed or :nailed to the Comr:1issioners prior to the meeting, 
These documents '''ere appxoved as ev.idenced by the sig,_ed cover sheet 
attached t.o these minutes, 

Minutes, 
approved, 

The Septembex :1 7, 2013 regular Board meetiEg rnin:ltes li/exe 

Treasure:r's Report ,. 
Vlater xeport for September 

Bought: 
Sold: 
Leaks: 
Flushing: 
Fire Department: 
Total water Loss: 

Haxgadon presented 
is as folloVls: 

14,175,400 gallons 
12,286,J.OO gallons 

540,546 gallons 
715,422 gallons 
36,500 gal2.ons 

4% 

the Treasurer's RepoIt , The 

After discussion t upon motion d:lly seconded, the Treasurer I 8 Report. 
was approved 

New WateI Tank" 
bidders for const.ruct 
cOEstruccion. The bid 
of the bidders 

Broughm2l!l reported he expects 
the tank and tVlO bidders 

there to be' foux 
for the 

has been postponed for one week at the request: 

60 Line A WX rmmber must be obtained so this pxoject 
can be P'J.t on the st to be eligible for funding There is a December 
1, 2013 deadline fox drafting a profile to do this,. This project would be 
replacing the District'S 4 inch l:'ne On US H:'ghway 60 back to Shelbyville. 
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!}ob_9:It Hear.:!f ___ ReapE..!?.intmeI}t, P::r:athe:r r-epo:rted Commissione:r Hea:rn :r~as 
beer: reappointed by Franklin County J1ldge!Executive Collins for another 4-
year texm 

vlilL, am Eggen ReapDointment.. Prather' repoIcced Eggen's term will expi:re 
i':l December of this year It was the consensus of the Comrr~issior:erB that 
Prather is to vn'ite a letter to Shelby County Judge/Executive Rothenbu:rge:r 
requesting that Mr, Eggen be reappoir:ted f01: anothe:r 4-yeaI term 

Jimplozee Christmas Dim-ler. The employee Christmas will be held 
on December 10, 2013 at 6:30 p,m. at Claudia Sanders Di=er Hoc:se, 

gpen .I?ecords Information P;roof.of p,.eceipt All of the Commissioners 
executed peoofs of receipt acknowledging receipt of the publications "Your 
Duty Under the Lawlf and \\t-1anaging Public Records"" Prather wi] 1 fo:rward 
those for Eggen, Hargadon and Miller to Judge Rothenburger and those for 
Hea.rr: and Roberts to J'udge Collins, 

There being no further business ar.d upon motion duly seconded, the 
meeting was adjourned. 

The next meeting will be Tuesday, November 19, 2D13 at 6:30 p,tn, 

Respectfully Submitted, 

L D. ()1J!t{ 
--'--­

Miller, Sec:retary 
W:gJ)!~?~. 

Wi.lliam Eggen, Chairrr..an 
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U.S. 60 WATER BOARD 
Board of Commissioners Meeting 

Septem.uex' 1.7, 2013 

The meeting of the BoaId of Com,nissioneIs of the U.S, 60 ~9ter 
District of Shelby and Franklin Counties, Kentucky was held at 6:30 p,m,. on 
Septembe:r 17,2013, at the distIict office. Pxesent weTe William Eggen, 
Chairman; Pat Hargadon, Treasurer; Stephen D., Miller, Secretary; 
Commissione:rs Hobart Hearn and John W, Roberts; Pete Hedges, Manager; Sandy 
Broughman, ; and Donald Prather, Attorney Jeremy Carmack, Assistant 
Manager was not present. 

The Cash Transactions Report for the various bank accounts for August, 
including two Transaction Detail by Account lists of the payroll checks and 
the operation and maintenance checks, respectively, written du:ring August; 
August bill from North Shelby Water Company; Cash Transaction Spreadsheet 
for August for the various bank accounts, including the water purchase, 
sales, loss, and certificate of deposit information; August Balance Sheet; 
August Profit & Loss Statement; and the August AIR Balance sheet showing 
accounts receivable adjustments, were either e~mailed or mailed to the 
Commissioners to the meeting, These documents were approved as 
evidenced by the signed cover sheet attached to these minutes., 

Minutes,. 
approved" 

The August 20, 2~13 Board meeting minutes were 

Treasurer's Report. Hargadon pr'esented the Treasure;r' s Report" The 
water report for August is as follows: 

Bought: 
Sold: 
Leaks: 
Flushing: 
Fire Department: 
Total Water Loss: 

14,976,200 gallons 
12,766,800 gallons 

512,771 gallons 
1,362,441 gallons 

10,300 gallons 
2,209,400 gallons 

Hargadon reported the District will not have any certificates of 
deposit mature until the end of the year, The August minutes mistakenly 
indicated the $100, 000 CD had been changed to a money market account at 
Citizens G"nion Bank. This money in fact was placed in a liquid certifiGate 
of deposit which earns the same amount of interest but has no early 
withdrawal penalty .. 

After discussion, upon motion duly seconded, the Treasurer's Report 
was approved .. 

New""Water Tank, Chairman Eggen and BroughlTlan reported the Distri.ct 
had received the L 75% multi~County rate, fixed for 20 years, for its 
$1,300,000 loan from the Kentucky Infrastructure Authority Fund B - State 
Revol "ing Loan Program. Broughman reported his comparative analysis of this 
financing with financing through the Kentucky Rural Water Financing 
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Corporation ahoylS the KIA loan will save the District approximately $20,000 
per year over the total cost of the J(.1f.IVFC financing, Even though the KIA 
fees are a little higher, the very low interest rate more than makes up for 
them, An added bonus is that the District's loan will be paid off completely 
in only 20 years, The savings from the refinancing of the District's old 
high interest rate bonds ear'lier this year will enable the District to 
borrow this money with little or no increase in rates, Broughman expects to 
take bids around October 15, vlith the project to be submitted to the Publ Ic 
Service Commission around November 1 to obtain the required Certificate of 
Convenience and Necessity to borrow the money and build the project, 

The District has not yet obtained the Deed to the new tank site from 
Shelby County" Prather stated this would need tc occur before the projeet is 
submitted to PSC, The Commissioners instructed Prather to prepare a Deed for 
the County's signature, with Broughman t,o obtain the site description, 

PIather is to prepare a pIoposed press Ielease fOI the project, 

}\.fter discussion about the potential from revenue from leasing antenna 
space on the new Peytona water tank, Broughman reported he would add to the 
tank plans specifications requiring the installation of antenna mounting 
structures to the top of the tank:, The additional expense shouldn't be more 
than $1,000 or $2,000, 

Future Potential Project Prioritization, Broughman discussed various 
potential proj ects on the District's wish list, Several are to connect two 
dead-end lines to make a loop .. Others have relatively few customers, so the 
cost per customer is quite high No decision was made, 

Waddy Water Tank, Hargadon discussed the email he had received 
earlier in the day from Broadband on Demand, LLC, d/b/a Kentucky Wimax, 
regarding a request to install internet antennas on the Distr ict' s Waddy 
water tank. The proposal from wimax is for a 4-year initial contract with 
three consecutive renewal terms, a $2,400 annual lease fee, and continuous 
access to its antennas., No decision was made by the Commissioners, The 
Commissior.ers also discussed the possibility of leaving the old Peytona 
water tank in place, rather than having it dismantled and removed, if enough 
antenna revenue can be received, 

Leak Adj us tl!len t R,equest, Hedges reported customer Clcmont s On 
Hempridge Road has requested a leak adjustment for a leak in his cattle 
waterer, The request does not comply with the District's leak adjustment 
policy in two respects .. First, it was an above-ground leak, and secondly, it 
has not been repaired as required by the polj cy; instead it has just been 
shut off, Attorney Prather advised thc Commissioners the requested leak 
adjuster.ent cannot be granted since it violates the District's policy and all 
customers must be treated the same Accordingly, the leak adjustment request 
was denied. 

Radio-Read Meters 
radio-read meters now 
removing and reading f 

Hedges has been thinking about starting to install 
rather than in January. The District is currently 
and then replacing 20 or 30 meters a month in 
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accordance with its agree:nerrt with PSC staff. Replacing these meters with 
radio-read meters will save money in the long Illi""l Hedges advised the 
Commissioners North Shelby Water Company has approved purchasing a starter 
kit I which includes a limited nUInber of meters and the software to 
operate the Sensus I-Pearl system, which is the same one chosen by the 
District. Therefore, the District will not have to incur the expense of 
purchasing the softwaIe itself. After olscussion, it 'vas the consensus of 
the Comillissioners to begin this pIocess as soon as possible. 

There being no furtheI business and upon motion duly 
meeting was adj ourned .. 

The next meeting will be Tuesday, October 15, 2013 at 6:30 pm .. 

Respectfully Submitted, 

/. (J fII/ It ---'" t h L. . ... ~!":-=-,---"'.l~i-...,~~=--__ 
Ste~Miller, Secretary William Eggen,~an 
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U.S. 60 WATER aOARD 
Board of Commissioners Meeting 

August 20, 2013 

The regular meeting of the Board of Commissioners of the U,S 60 Water 
District, of Shelby and F:ranklin Counties, Kentucky was held at 6: 3 0 p" m, on 
}\.ugust 20, 2013, at the district office, Present were William Eggen, 
Chairman; Pat Hargadon, Treasurer; Stephen D, Miller, secretary; 
Commissioners Hobart Hearn and John W, Roberts; Pete Hedges, l'lanager; Jeremy 
Carmack, Assistant I<lanager; Sandy B:roughman, Engineer; and Donald Prather, 
Atto:rney, 

The Cash Transactions RepoJ:t fox the various bank accounts for July, 
including two Txansaction Detail by Account lists of the payroll checks and 
the operation and maintenance checks, respectively, written during July; 
July bill from North Shelby Wa,ter Company; Cash Transacbon Spreadsheet for 
July for the various bank accounts, including the water purchase, sales, 
loss, and certificate of deposit information; July Balance .sheet; July 
Profit & LossS-tatement; and the July AIR Balance sheet showing accounts 
receivable adjustments, we:r.e either e-mailed or mailed to the Commissioners 
p:rior to the meeting, These documents were approved as evidenced by the 
signed cover sheet attached to these minutes 

The July 16, 2013 regular Board meeting minut,es were 
approved. 

Treasurer's Report, Ha:rgadon presented' the T:rElasure:r' s Report, The 
.,ater report for July is as follows: 

Bought: 
.sold: 
Leaks; 
Flushing: 
Fire Department: 
Unaccounted-for Nater 

16,854,900 gallons 
13,512,600 gallons 
1,189,238 gallons 

572,274 gallons 
58,650 gallons 

Loss 9% 

Ha:rgadon reported he had changed the $140, 000 cert:Lficate of deposit 
to a money market account at Citizens Union BarJe since they pay the same 
l.nterest rate and the District needs quick aCcess to the money fox the 
upcoming tank project, 

Aftex discussion, upon motion duly seconded, therreasurer' s Report 
waS approved. 

New Water Tank, Chairman Eggen announced he has received a letter 
confirming the District has been approved for a $1,300,000 loan fxom the 
Kentucky Infrastructure Authority Fund B - .state Revolving Loan progxam, 
with the District to spend $312,000 of its own funds, Upon motion, duly 
seconded, the Board passed a xesolution authorizing the District Chairman to 
execute and submi t an application for this loan to KIA. A copy of the 
Resolution is attached to these minutes as Exhibit A, 
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BroClgh8an expects to advertise next month fOl: bids for 
constructing the ne'.v '.vater tank and constructing the 12-inch watel: 
main to the tank. Brcughman has r a proposal f:rom the 
Kentucky Rural Water Finfulce Corporation and s to have that at 
the next Board meeting so the Comt:tissioners can compare the KIA and 
KRWFC financing options .. 

Frankfort Pass-through Rate 
approved the pass-through rate 
increase effective April l, 2013. 

B:roughman reported PSC 
on July 28, 2013 with the :rate 

Fire Hvdrant Docat.ion Maps. :reported the maps of the 
District's system showing the location of all fire hydrants have now 
been delivered to all of the affected fire departments. They have all 
been very appreciative" 

Shelbvville Water Purchase. :reported the District has 
wate:r f:rom Shelbyville .. Only 

supplied using Shelbyville 
gradlu2,lly increased over time. 

made the connection and is now 
a handfCll of houses are presently 
water, but. that number will be 

BrIdgeport Puma Statigp Lightening Strike. Hedges reported 
lightening has again struck the's Bridgeport pump station .. 
Although the pumps were not damaged, both variable drives vlere f:ried 
and will have to be replaced. Since this is the second time thi s pump 
station has been struck by lightening, he i~ investigating illstalling 
a lightening arrestor which would prevent damage due to any future 
lightening strikes. The cost will be approximately $4,000, whereas the 
cost of replacing the two variable drives will be approximately 
$8,000. He thinks it will be a good investment and is get_ting an exact 
cost to present to the Commissi.oners at the next meeting .. 

Hobart Hearn Rea;:mointmerlt :reported Hearn's term will 
expire on September 22 this year. It was the consensus of the 
Commissioners that Prather is to w:rite a 1etl:er to Franklin County 
Judge/Executive Collins r that Mr" Hea1::n be reappointed for 
another four-year term. 

There being no further business and upon motion duly seconded, 
the meeting was adjou:rned 

The next meeting will be Tuesday, September 17, 2013 at 6:30 p.m. 

Respectfully Submitted, 

waJ.~~~-
~ ....................... ~-----------------------"-'----,------
willia", Eggen, Chairman 
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U,S, 60 WATER BOARD 
Board of Commissioners Meeting 

July 16, 2013 

The :regular meeting of the Board of Commissioners of the US. 60 
l"ater District of Shelby and Franklin Counties, Kentucky was held at 
6:30 p.m on July 16, 2013, at the district office .. Present were 
William Eggen, Chairman) Pat Hargadon, Treasur'er) Stephen D. Miller, 
Secretary) Commissioners Hobart Hearn and John l'l. Roberts) Pete 
Hedges, Manager) Sandy BIoughman, Engineer) and Donald Prather, 
Attorney 

The Cash Transactions Report for the various bank accounts for 
June, including two Transaction Detail by Account lists of the payroll 
checks and the operation and maintenance checks, respectively, 
\vritten during June; June bill from North Shelby Water Company; Cash 
Transaction Spreadsheet for June for the various bank accounts, 
including the watex' purchase, sales, loss, and certificate of deposit 
information) June Balance Sheet; June Profit & Loss Statement) and the 
June AIR Balance sheet showing accounts receivable adjustments, were 
either e-mailed or mailed to the Commissioners prior to the meeting 
These documents were approved as evidenced by the signed cover sheet 
attached to these minutes. 

Minutes .. 
approved. 

The June 18, 2013 regular' Board meeting minutes were 

, 
~::~~~~'f-;;~~~ Hargadon presented the TIeasurer' s Report, 

The water fOI June is as follows: 

Bought: 
Sold: 
Leaks; 
Flushing: 
Fire Department: 
Unaccounted-for Water 

12,680,000 gallons 
9,620,600 gallons 

760,735 
766,624 gallons 
62,400 

Loss 

Hargadon reported on the interest rate quotes he had received 
from Commonwealth Bank & 7rust Co.. ("CBT") and Citizens Union Bank 
("CUB") regarding reinvestment of CD no. 33703 present ly with CUB 
which matures July 28, 2013. CBT quoted the follmling rates: six 
months 0.15%, twelve months - 0.,25%, and eighteen months - 0.05% 
CUB quoted 0.4% for its twelve Clonth C.D .. or 0.4% for a Money Ma:.:ket 
account which would give immediate availability of the funds. After 
discussion it was agreed to Ieinvest the money at CUB in a Money 
Market account so that it will be readily available for the upcoming 
\'I'ater tank construction project. 

pointed out there were two payments this month to North 
Shelby l'later Company.. One of these would have normally been paid in 
May but payment was delayed into early June .. 
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AfteI discussion, upon motion duly seconded, the TreasuIer's 
RepoIt was approved, 

New Wat",r TanJe Broughman distributed construction plans fo:r 
the new watex tank It will be a 750,000 gallon tank held aloft by a 
single concrete pedestal, very similar to the North Shelby ,later 
Company water tank just adjacent to the Shelbyville by-pass highway, 
He answered questions from various Commissioners, The tanks are 
designed to last for 50 years, but it r.Jay very well last 75 years if 
properly taken ca:::e of, The main thing is to keep the tank timely 
painted inside and out, The concrete support system that holds the 
tank aloft will be constructed using epoxy coated steel rebal: which 
will eliminate OJ: miniroize rusting of the rebars inside the concrete, 
prolonging the life of the tank, From this point forwaId the order of 
actions for the water tank project will be DOW approval, bidding the 
project, final approval fOI the loan froro the Kentucky InfIastructure 
AuthoIity" 3JJd" finally submission to the l?ublics",rvic"'Commi,s~igIl 
approval of the pIoject, The tank site wjll also need to be deeded to 
the District from Shelby County prior to submittal of the project to 
PSC, After the new tank is erected and operational the Clay Village 
and Waddy tank can then be disroantled, 

McCormack m LaniL Proiect Hedges reported this proj ect is 
completely finished including all clean-up, 

Shelbvv~17e Water Purchase Hedges repor'ted all that remains 
to be done to tr',e begin pu:rchasing water from Shelbyvj lIe is to 
install a valve on Hemp:ridge Road, He expects this to occur ~hortly 

Frankfort Pass-through Rate Increase. Broughman requested the 
Commissioners adopt a resolution formally approving the pass-through 
rate increase to recover the wholesale Iate increase from Frankfort .. 
The resolution autho:rizes Chairman Eggen to execute all necessary 
documents and take whatever action necessary to implement the ne\>! 
rates Upon motion duly seconded, the resolution attached hereto as 
Exhibit A was appIoved .. 

There being no further business and upon motion duly seconded, 
the meeting was adjourned. 

The next meeting will be Tuesday, August 20, 2013 at 6:30 p.m. 

Respectfully Submitted, 

-:--T'\,f<+-,=(/'~L~.,~!i~:I( 
S~ev e D, M~ller, Secretary 

-:-;-::-::-;-W~<~--. ~ 
William Eggen, Chairman 



U., S. 60 WATER BOARD 
Board of cornmissionex·s l-.1eeting 

June 18, 2013 

The regular meeting of the BoaJ:d of Commissioners of the U .. S. 60 
Water DistJ:ict of Shelby and Franklin Counties, KentD.cky was held at 
6:30 p.m on June 18, 2013, at the district office PIesent were 
William Eggen, Chairman; Pat Hargadon, Treasurer; Stephen D. Miller, 
secreta:ry; Commissioners Hobart Eearn a..'ld John W. Robeo:ts; Pete 
Hedges, Manager; Jeremy Carmack, Assistarlt Manage:r; Sandy Broughman, 
Engineer; and Donald Prather, Attorney. 

The Cash Transactions Report fOI the various bank accounts foo: 
May, including t"o Transaction Detail by Account lists of the payroll 
checks and the operation and maintenance checks, respectively, 
written during May; May bill from North Shelby Water Company; Cash 
Transaction Sp:readsheet for May for the vaIious bank . accounts, 
including the water purchase, sales, loss, and ccrtificate of deposit 
information; May Balance Sheet; May Profit & Loss Statement; and the 
May AIR Balance sheet showing accounts receivable adjustnents, were 
either e-mailed OJ::" mailed to the Commissioners priol: to the meeting. 
These documents were approved as evidenced by the signed cover sheet 
attached to these minutes 

Mi.nutes. 
approved .. 

The May 21, 2013 regular Board meeting minutes "ere 

J'reasurer's Report. Hargadon presented the Treasur er 's Report. 
The water report for ~Iay is as follows: 

Bought: 
Sold: 
Leaks: 
FlUshing: 
Fire Department; 
Unaccounted-for Water 

12,257,300 gallons 
9,961,900 ,gallons 

742,680 gallons 
643,715 gallons 
41,000 gallons 

Loss 7\ 

The District has a Certificate of Deposit presently at Citizens 
Union Bank which will mature July 28, 2013 Based upon "hat he is 
seeing with interest rate trends, Hargadon does not believe the 
District will receive a very good interest rate on a renewed C D, 
Given this likelihood and the fact that the District will likely need 
funds in the next several months either for construction of the new 
water tank, Or radio read meters, Hargadon recomnended the District 
reinvest these funds either in a Money Market account or a liquid 
Certificate of Deposit, whichever pays the higher rate. The 
Conmissioners agreed with this recommendation Hargadon will solicit 
proposals from Citizens Union Bank and Commonwealth Bank & Trust 
Company and select the higher rates. 



After discussion, upon motion duly seconded, the Treasurer's 
Report was approved. 

N",w Water Tank. Hedges reported the results of his discussion 
with Iris MCKinley regarding the possibility of the District 
purchasing from McKinley's family a site for the new Peytona water 
tank. He did this based upon PratheJ:' s recommendation during last 
rno::1th IS executive session that the Commissioner sowed thei:r customers 
a fiduciaJ:Y duty to explore other options for a tank site. This is 
because other options might prove significantly less expensive than 
t.he fire station site in view of the possible elimination of the 
expensi ve bores under the old and new u. S.. 60 Highway, the expense of 
extending the 12" water main nearly 1,000 feet to the proposed county­
owned si te, and the significant expense which Hould be incurred in 
building a taller tank due to the lower elevation of the proposed 
site .. McKinley's price for a li acre site was $100,000. Because this 
price would eliminate ouch of the savings which might result from 
relocating the tank, Hedges and Eggen held a meeting with Shelby 
County Judge Executive Rob Rothenberger and explained the situation, 
including the additional costs for the extra 16' to 21' height of the 
water tank and additional 450 feet of 12" water main which will be 
incurred if the tank is constructed at the rear of the county-owned 
site. After learning these facts Judge Rothenberger agreed that the 
oJ:iginal si.te was a better choice for the District's customers due to 
the significant cost savings. Accordingly, he agreed the tank will 
now be const:ructed on its original planned location approximately 450 
feet closer to the road. 

Core drill on the Ie-located site is presently scheduled to 
occur on June 24, 2013. Once this information is available, B:roughman 
can begin the bidding process. Once bids have been received, the 
matter can be· submi.tted to the Public Se:rvice commission for approval. 
Final approval of the funding from the Kentucky Infrastructure 
Author·i ty \.ill not oCCur until afte:r the bids are :received. 

B:roughma::1 will recommend construction of a 750,000 gallon tank, 
Hhich will replace the old Peytona and Waddy tanks Hhich total 130,000 
gallons of storage.. The new tank will therefore mean the DistJ: ict 
will have a net increase in overhead storage capacity of 620,000 
gallons, which should satisfy the Dist:tict' s needs for many years to 
come 

In response to an inqui:ry from Commissioner Roberts, Broughman 
discussed the District's inc:rease in water consumption over the years. 
The District has experienced an approximately 4% annual increase in 
water sales for many years .. Broughman does not expect this to change 
significantly. The increases have been due to a combination of neVI 
custome:rs added to the system and increasing consumption by existing 
customers. The increase in existing custorne:r: consumption has slowed in 
recent years, likely due to the effect of water conserving toilets, 
faucet and shower heads, washing machines and dishwashers 
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Hedges reported all of the customers 
have had their service lines switched from the old main to the new 
main and the old main has been abandoned, There are only a few yards 
left to be seeded and strawed, 

reported North Shelby Water Company 
has also decided to install the Sensus I-Pearl radio read system 
Since this is the same selected by the District, there should 
be some cost savings for both utilities, 

Broughman distributed the map of the 
District's system showing the location of all fire hydrants, which 
incorporates the changes at the last Board ",eeting" It was 
the consensus of the Commissioners and managemer:t these maps should 
now be distributed to the fire departments which provide service in 
the District's territory 

Pass-through Rate Increase, Prather reported he had received from 
PSC an e-mail '''hich included thA new tariff recently approved by PSC 
which formally approved the pass-through rate increase effective April 
1, 2013, 

There being nO further business and upon motion duly seconded, 
the meeting was adjourned, 

The next meeting will be Tuesday July 17, 2013 at 6:30 p,m 

Respectfully Submitted, 

L_~ ila~ 
D, Miller, Secretary 
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U"S" 60 WATER BOARD 
Board of Commissioners Meeting 

May 21, 2013 

The regular meeting of the Board of Commissioners of the U .. S. 60 
Water District of Shelby and Franklin Counties, Kentucky was held at 
6:30 p .. m .. on May 21, 2013, at the district office .. Present were 
William Eggen, Chairman; Pat Hargadon, Treasurer; Stephen D. t1iller, 
Secretary; Commissioners Hobart Hearn and John W. Roberts; Pete 
Hedges I Manager; Sandy Broughman, Engineer i and Donald Prather I 
Attorney .. 

The Cash Transactions Report for the various bank accounts for 
April, including two Transaction Detail by Account lists of the 
payroll checks and the operation and maintenance checks, respectively, 
written during April; April bill from North Shelby Water Company; Cash 
Transaction Spreadsheet for April for the various bank accounts, 
including the water purchase, sales, loss, and certificate of deposit 
information; April Balance Sheet; April Profit & Loss Statement; and 
the April AIR Balance sheet showing accounts receivable adjustments, 
were either e-mailed or mailed to the Commissioners prior to the 
meeting.. These documents were approved as evidenced by the signed 
cover sheet at tached to these minutes .. 

Minutes, 
approved .. 

The April 16, 2013 regular Board meeting minutes were 

Treasurer's Report.. Hargadon presented the Treasurer's Report. 
The water report for April is as follows: 

Bought: 
Sold: 
Leaks: 
Flushing: 
Fire Department: 
Unaccounted-for 

12,250,600 
10,331,800 

747,401 
522, 776 

83,200 
Water Loss 

gallons 
gallons 
gallons 
gallons 
gallons 

4% 

There will not be any certificates of deposit up for renewal 
until July 2013. 

After discussion, upon motion duly seconded, the Treasurer IS 

Report was approved .. 

Liabili tv Insurance. Hedges reported he had received from Larry 
t1itchum at Curneal & Hignite Insurance Agency the quote for renewal of 
the District I s liability insurance" The same insurance coverage as 
last year, including the $4 million umbrella policy, will cost 
$9,944 .. 21 for the year beginning July 1, 2013 .. This is up only 
slightly from the $9,826 .. 74 cost last year.. The Commissioners agreed 
with Hedges' recommendation that the insurance be renewed. 
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McCormack Lane Pro-lect. Hedges reported all of the customers 
have had their service lines swi tched from the old main to the new 
main and the old main has been abandoned. There are only six or seven 
areas left to be cleaned up. 

Radi:o-Read Meters. Hedges renorted that Badger, Sensus, and 
Hershey (Nueller) , who are the three radio-read meter 
companies, recently made a presentation to NOl::th Shclby Water Company 

s and him regarding their systems. Prior to 
those presentations, Hedges had been leaning in favor of the Badger 

because both North Shelby and US 60 have been installing Badger 
meters for some time and he thought using the system would be 
less . He has now learned that the cost of the Badger equipment 
for retrofitting those existing Badger meters with the radio-read 
attachment will cost $182, as opposed to the original $100 quote. A 
new Badger radio-read meter will cost $236 per meter and a new Sensus 
:[ - Pearl radio-read meter will cost $230 per meter. Installation will 
be extra for both types of meters" There is therefore essentially no 
difference in cost between the two types of rr.et·ers, All three meter 
companies have a lO-year battery according to Broughman and all three 
charge an annual serviee fee for their systerr,s. 

Eggen asked Hedges if he had a recommendation for which system 
would be the best for the District" Hedges recommends the Sensus 1-
Pearl system for several reasons .. First, the Sensus meters put out a 
much stronger radio signal so they can be read from a much greater 
distance, The other two meters cannot be read from more than se'4eral 
hundred feet away, so all of the meters on the District's which 
are further from the road than that would require having an expensive 
hole drilled in the iron rr,eter cover and an antenna inserted up 
through that hole The antenna would always be susceptible to damage. 
The stronger radio signal does not diminish the life of the battery, 
because the other two systems transmit continuous low-power pulses 
whereas the Sensus meter transmits its much stronger signal only once 
in response to a request from the reader.. Additionally, the Sensus 
meter uses a magmeter, which has no moving parts, to meaSUre the 
amount of water flowing through the meter" The other two meters are 
mechanical with moving parts .. The Sensus meter will likely be accurate 
for a much longer time frame because it does not have any moving 
parts, and there is hope that the PSC will begin allowing uUlities to 
test magmeters less frequently than mechanical meters, which wi1} save 
money .. Finally, the Sensus company is located in Lexington, Kentucky, 
.lhereas Badger is serviced out of Indiana, so the response time in the 
event of a problem would likely be quicker with a Sensus system than a 
Badger system, Broughman reported West Shelby ;'1ater District, has been 
using the Sensus system and is very satisfied. Broughman reported one 
of his cl ients has also had good luck wi th the Sensus meters, with no 
meter failures and only a few bad batteries since installation. 

The discussion then changed to how quickly the new meters should 
be installed. One option is to hire a contractor to s,vitch out all of 
the meters quickly, while this might be slightly cheaper, it would 
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create a problem down the road because the PSC requires that all 
meters be tested within 10 years, so SOme of those meters would either 
be tested early, an unnecessary expense, or all of the meters would be 
tested within a shoxt period of time neax the end of the ten-year 
deadline, which would be an almost impossible task. Another option 
would be to install the metex 8 over a period of time, such as four to 
fi ve yeax 8, as did Henry County. Brough;r.an reported Northeast Woodford 
County watex District staggered their installation over five years and 
were 'lell satisfied. "lest Shelby I'lacer District al so installed their 
meters over time A staggered installation process would spread out 
the 10-·year testing deadline over more years 

Hedges repoxted the District has OveX the last three 
already installed approximate] y 700 Badger radio-read-capable 
in the ground. The Sensus radio can be installed on those 
reeters He would likely retrofit these meters first because 
battery will fail soonex than newly installed rr.eters .. 

years 
meters 
Badger 
their 

Prather stated PSC approval .lOuld be necessary .if the District 
proceeds to install all new meters over a short period of time. It is 
possible PSC approval might not be needed if the installation process 
were spread out over four or five years Broughman reported Northeast 
Woodford County did not have to obtain PSC approval for replacing its 
meters over a five year period; however, they did inform PSC what was 
going to happen and obtained an immediate increase in their fee 
based upon the increased cost of the new radio-read meters .. 

After discussion concluded, it was the consensus of the 
Commissioners to proceed with pUrchasing the Sensus system .. This will 
likely involve purchasing a limited +lumber of radio-read systems, such 
as 100, plus the software to tryout the system and See how works. 
Hedges and Broughman are to coordinate their efforts and procu:re 
pricing based upon the Distriot' s number of meters. Once this 
information is obtained, a decision can be made on how quickly to 
proceed with ~nstalling the meters and whethe:c to perform the 
installation in-house or by outside oontractor. 

Fire Hyman!: ]'ocation Mao Broughman distributed a draft map of 
the District's system showing the location of all fire hymants except 
those in Indian Ridge subdivision, which he will add. Miller 
that the Norfolk Southern railroad tracks be added to the map. 
Broughman will p:coceed to finalize it and distribute j t to the fhe 
departments .. 

Pass-tb.rouqh Rate Increase .. B:roughman reported PSC approved t.he 
District's request for a rate increase equal to the rate increase fr'om 
the District's wholesale supplier Frankfort Electric and plant Board, 
effective April 1,2013, the same day Frankfort's rate increase goes 
into effect. 
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Executive Session. The Commissioners I AttorneYI Manager and 
real estat.e 
it was the 

Engineer entered into an executive session to discuss 
acquisition.. After emerging from executive session l 

consensus of the Commissioners that Hedges and 
investigate possible additional sites for the new 
report the results back to the Commissioners. 

Carmack will 
water tank and 

There being no further business and upon motion duly seconded, 
the meeting was adjourned .. 

The next meeting will be Tuesday June 18, 2013 at 6,30 p .. m. 

Respectfully Submitted, 

D. Miller, Secretary William Eggen, Chairman 

--
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U,S" 60 WATER BOARD 
Boa~'d of Commissioners Meeting 

April 16, 2013 

The regular meeting of the Board of of the U, S, 60 
'ilatex uistrict of Shelby and FTarJclin Counties, Kentucky was held at 
6:30 p,m, on April 16, 2013, at the district office, Present were 
William Chairman; Pat Hargadon, Treasurer; Stephen D, Miller, 
Sec:retary; Commissioners Hobart Hearn and John N, Roberts; Pete 
Hedges, Manager; Jeremy A Carmack, Assistant Manageri Sandy 
Broughman, and Donald Prather, Attorney, 

The Cash 'I'ransactions Report for the various bank accounts for 
March, including two Transaction Detail by Account lists of the 
payroll checks and the operation and maintenance checks, respectively, 
written dur March; March bill from North Shelby Water Company; Cash 
Transaction for March for the various bank accounts, 
including the water purchase, sales, loss, and cert icate of deposit 
information; March Balance Sheet; March Profit &. Loss Statement; and 
the March AIR Balance sheet showing accounts receivable adjustments, 
were either e-mailcd or mailed to the Commissioners prior to the 
meeting" These documents were approved as evidenced by the signed 
cover sheet attached to these minutes, 

Dennis Raisor, CPA, discussed US 60 Water 
District's annual a,udit for the calendar years er"ding December 31, 
2012 and 2011, In his opinion, the District I s financial statements 
present faiIly I in all material respects, the financial positions of 
the District as of December 31, 2012 and 2011, and t.he respective 
changes in financial position and cash flows for the years then ended, 
in accordance with accounting principles generally accepted in the 
United States of America. 

The Statement of Net position shows the District' 03 total current 
assets at the end of 2012 were $1,714,2<;1, as compared to $1,520,123 
at the end of 2011. It's total current liabilities, which are items 
d:le in the next year, at the end of 2012 were $180,447 versus $237,209 
at the end of 2011. The District's ratio of current assets to current 
liabiliLies was 9.5 at the end of 2012 Most businesses are happy with 
a 2:1 ratio., The District's is much greater than that; in fact, he 
does not know of anyone telae with a ratio this good" The District r s 
total net position at the end of 2012 was $6,439,663, up slightly from 
$6,383,896 at the end of 2011 

Raisor next discussed the Statement of Revenues I Expenses, and 
Changes in Fund Net position, Total opexating revenue was $1,080,925, 
up slighLly from the total operatir.g revenue of $1, 008,535 in 2011 
The total operating expenses were also up in 2012 at $959,176, versus 
$ 93 9,272 in 2 OIl. the increase in expenses, net 
income increased from $69,263 in 2011 to $121,749 in 2012, The 
District's net income fell from $164,263 in 2011 to $55,767 in 2012, 
However J Raisor considers net income to be very misleading because 
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accounting IuIes capital contributtons such as grants ::0 be 
included in net income The Dis::ric:: had $180,728 in gIant or other 
capital contributions in 2011 versus only 0,400 in 2012 Raisor 
considers net income a much more accurate indication of 
financial health, a:r:d the Distri.ct I s increased in 2012, He considers 
the Di.strict' s fi::'.ancial performance iD. 2012 to have been much better 
than in 2011 even though the financial s::a::ements do not shot .... it 

The Statement of Cash Flow shows the District's net cash provided 
by operating activities increased slightly in 2012 over 2011 It's end 
cf the year balances of cash and cash equivalents was $1,157,810 at 
the end of 2012, up from $977,928 at the end of 2011 

Raisor next discussed the notes to the audit Finding 12-1 
relates to a matter controlled by North Shelby, nanely the nU11'ber of 
employees NOIth Shelby has too few employees to have stringent 
internal controls North Shelby is aware of the need to increase 
cross-training, implement checking processes, and increase review 
procedures over invoices and is to address these issues. 
Finding 12-2 relates to the District's failure to prepare a separate 
complete set of finaD.cial requirements Raisor is required to include 
this in the audit; however, he does not have a single client who does 
this and, in reality, due to the cost this does not happen 1::', the real 
world of small businesses. Raisor was coroplimentary that all of the 
Di strict's cash deposi ts were either insured by FDIC insurance or 
collateralized with securities held by the bank's trust department or 
agent in the District1s name 

The last thing was a review of the management letter, which has 
several suggested actions The December bonuses should be formally 
approved by the District's Commissioners, The customer deposit 
ledger account should be reconciled with the subsidiary customer 
deposi t on a monthly basis, Since the District is exempt from 
sales tax, all invoi.ces should be reviewed to ensure inappropriate 
sales tax has not been paid. This is an area where there has been 
confusien in the past because North Shelby must pay sales tax .. A list 
ef uncoj lectable accounts si-,ould be reviewed and written off by the 
Cemmissioners. Budgets for each year sheuld be completed and approved 
by the Commissioners prier to the beginning of that budget year The 
amounts transferred ir~to the bond and interest sinking fund should 
equal the amounts required under the debt agreements Finally, the 
District should review on an annual basis the operations & maintenance 
cont:::act it has with North Shelby Water Company to verify the rates 
charged to the District are appropriate 

He complinented the District's system regarding internal control 
of accounts receivables it/here a list of daily adjustnents in accounts 
receivables is distributed to the Commissioners as pa~t of the monthly 
financial reports. This allows the Commissioners to monitor the 
situations where adjustments a~e occurring 
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Raiso:r was very compI imenta:ry regarding the full cooperation 
given by the staff during tJ:c.e audit process He was also complimentary 
of Manager Hedges, who has been working very hard to have copies of 
contracts, grant agr'cements and other construction and finance 
documents in the office rather than simply with the engineers or 
attorney, as had been the case in the past. 

After concluding his review of the a--1dit, Raisor departed. Upon 
motion, duly seconded, the audit was approved 

Minutes, 
approved 

The MaIch 19, 2013 IegulaI Board meeting minutes were 

Treasu1:._cr's Report.. Hargadon presented the TreasClrer' s Report. 
The water report for March is as follows: 

Bought: 
Sold: 
Leaks: 
Flushing: 
Fire Department~ 
Unaccounted-for Water 

14,029,600 gallons 
11,271,100 gallons 

426,800 gallons 
1,278,000 gallons 

77,500 gallons 
Loss 7% 

Hargadon menti.oned one of the District's certificates of deposit 
presently at Citizens Union Bank will mature at the end of this month .. 
The Commissioner I s discussed whet.her this money should be .reinvested 
in a certificate of deposit because it will be used sometime this 
summer on the upcoming new water tank or radio read meter proj ect. 
After discussion, it was agreed the money from this maturing CD will 
be placed in a money market account where it will still earn some 
interest but will be fully accessible without a penalty .. 

After discussion, upon motion duly seconded, the Treasurer's 
Report. was approved 

New p[ater Tank Site B:roughman distributed an approved plat of 
the 1 126 aCIe tract which wi 11 be deeded from Shelby County to the 
District on which the new water tank will be erected. A copy of the 
plat is attached to these minutes.. The plat shows a 15 - foot ''''ide 
ingress and egress easement but no Cltility easement .. It was agreed a 
30-foot wide utility easement must be acquired in order to allow 
installa tion of the water main ] eading to the tank < Thi s ,.ill need to 
be done by a separate reco:rded easement since the plat has already 
been approved .. 

ManaqeIm'~geport. Hedges reported he had reviewed the video 
which was taken of the Chase I'laits property prior to the construction 
of the District's 12-inch transmission main. Mr< Ivaits has complained 
the contractor tor·e out his fence and never replaced it, and installed 
unwanted posts on his property. The video shows the fence was already 
gone aJld the posts were present prior to any construction work < Mr. 
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Haits! for a new fer .. ce and removal of the posts will the.!:efore 
be declined. 

reported he has been contacted by 
C"udge!Executive .. Ted Collins, who .o:eq'.lested that 

Franklin County 
attend a May 

at which a COUEty­
will be discussed 

14, 2013 Franklin Fiscal Court subcommittee neeting 
wide project to install broad-band interEet se.o:vice 
It is li.kely permission will be req'clested to place 
of the District's tank located in Franklin County 

an antenna on top 

F:rankt'ort Pass~thrcuqh ..... Rate I1]Cr?ase., Broughman presented a 
draft tari ff which would incI'ease the District r s rates to compensate 
for Frankfort's April 1, 2013 ",holesale \vater rat;e increase. ·The 
required advertisement will run in the papers this Friday The rate 
increase request will be fJI ed with PSC after that, and Broughman is 
hopef'J.l the increase wi 11 be effective prior to the mailing of the 
water bill s later this month .. 

FincY:;l.9inQ for New Water Tank and Radio Read Meters. Broughman 
has estimated these combined projects will cost $1,B50,OOO .. Financing 
thro'J.gh local banks is not an ion because their longest term loan 
is for five years. Financing through the Kentucky Association of 
Counties is a possibil.ity. In the past, this had to be done in the 
form of a lease; howevex now KaCo does financing thxough bonds.. The 
:rate on a 20-yeax KaCo bond would be 3.3%, and 3.53% on a 25-year 
bond.. KaCo requixes a s icant :reserve fund to be held fox the 
ent ire length of the loan, which e£fecti vely increases these interest 
rates. KaCo charges sel:vicing fees which would total $54,488 for the 
20-year bond, and $68,175 fox the 25-year bond. 

Another option is the Kentucky In£xastructul:e Revolving F'J..!:d 
Program, Its interest :rate is 2 _,75%" Thex'e is no reserve fund 
requirement and its servicing fees are only $29,004. The only downside 
fox a KIA loan is that the fund is of limi.ted size and there might not 
be sufficient funds to the District's needs 

After discussion concluded, upon motion duly seconded, the 
Conmissione:rs voted to proceed "lith obtaining a $1.3 million loan 
through KIA to construct the neW water tank and install radio read 
meters throughout the system. The authorizing resolution attached to 
these minutes was approved. 

There \vas discussion 
recovered by the District 
new tank. Bxoc:.ghman will 
of space for this purpose. 

regaxding the amount of money which could be 
by leasing antenna space on the top of the 

the tank to maximize the availabil 

McCormack Lane 
remain to have thei:r 
line" He expects the 
weeks 

Project. Carmack reported only 14 Cl.:.stomexs 
service switched f:rom the old line to the new 
project to be finished in approximately two 
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8helbY'/' 11 e Wholesale Contract Prather 
water contract between the Dis::rict and t:::e 
Water & Sewer Commission has beer:. approved by 
website 

reported the wholesale 
Shelbyville Municipal 

PSC and is now on the 

There being no. further busines9 and upon motion duly seconded, 
the meeting was adjourned" 

The next meeting will be Tuesday May 21, 2013 at 6:30 p.m 

Respectfully Submitted, 

William Eggen, Chairman 
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U,S, 60 WATER BOARD 
Board of Commissioners 

March 19, 2013 

The ::eg1l1ar of the Board of Commissioners of the U,S, 60 
l'later Dis:;rict of Shelby and Frar:.klin Counties, 
6; 30 p, m on Max'eh 19 J 2013, at the distr:ict 

Kentucky was held at 
otfice., Present, were 

Nilliam Eggen, Chairman; Pat Hargadon, 
Secretary; Commissioners Hobart Hearn/ 

T:reasu:rer i 
and uohn 

Stephen D, Miller l 

\'I, Rober:: s; Pete 
Hedges} Manager i Jeremy A.. Carmack I Assistant Manager j Sa:r;dy 
Broughman, ; and Donald Prather, Attorney, 

The Cash Transactiorls Report for the various bank accounts for 
February, two Transaction Detail by Account lists of the 
payroll checks and the operation and maintenance checks, respeccively, 
written during February bill fro<:1 North Shelby Water 
Company; Cash Transaction Spreadsheet for February for ::he various 
bank accounts, including the water purchase, sales, 108S 1 and 
certificate of t infor<:1ation; February Balance Sheet; B'ebruary 
Profi t & Loss Scate<:1ent; and the February A/R Balance sheet showing 
accounts receivable adjustJTIents l we:re ei~'~her e-mailed or mailed to the 
Commissioners to the meeting These docurr:ents were app.:coved as 
evidenced by the signed cover sheet attached to these minutes. 

Minutes. 
were approved, 

The February 19, 2013 Board meeting minutes 

Hargadon presented the Treasurer IS Repo:r:t. 
The water report fo'1: February is as ,follows: 

Bought: 
Sold: 
Leaks: 
Flushing: 
Fire Department: 
Unaccounted-for Nater 

12,29J,300 gallons 
:;'0,062,800 

215,300 ons 
180,260 Ions 

83,500 gallons 
Loss 6% 

After d.i sCUSSiOll, l...:p0Y'.1. mot ion duly secor:ded f the Treasl...:rer: 1 s 
Report was approved, 

EJ::.§!nkfo£:t""Pass-Throuqh Rate J;flgzease. Broughman reported that the 
pass through rate increase of the Frankfort April 1, 2013 wholesale 
water rate increase] which was authorized by the Board at the las-t 

, will be 12¢ per 1,000 gallons 

Broughrcan reported he and Shelby County 
Judge/Executive Rob Rothenburger have been discussing che exact 
location on the property owned by Shelby County for the new wa::er 
tank ,Judge Rothenburger is trying to decide where to place the tank 
in order to not interfere with the use of the remainder of the s,i te, 
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He is aware that the lower the elevatio:: of the construction si~ef trl.8 
more it will cost the !Jistrict'g customers 

Va"ious Rural Development financi:::::g options for the new tank and 
radio Y"ead meters we:;:e discussed" The Kent 11.cky Infrastructure 
Authori ty !'l.as a 20-year loan program which has the same interest rate 
as the loager 40~year Rl<.ral Development loan .. Although the KIA annl<al 
payments are higher, the l<ltimate cost of the loan is lower because of 
its shorter term and less interest paid OtheL potential options 
include the Kentucky Association of Counties I,easing Trust, Kentucky 
Ruxal "later Finance and the Kentucky Leaglle of Cities 
Bond Program. No decision was reached 

Broughman discussed the 
the Kentucky legislature, will 
will require the District to 

Frathe::r and 
HB 1, which has passed both houses i:: 
have on the District In general, it 

30 days advanced notice to 
District's rates and charges will 
fiscal courts wi II not have the 
increases; the bill r,erely ves 
occur. The fJscal court will hav-::: 

Shelby and Fra::klin fiscal courts 
increase any rates or £ees. The 
conti::ue to be set by PSC. The 

to appr'ove or disapprove any 
them notice those increases will 

to be notifi ed of all regular rate 
increases 1 pass through rate increases and changes i.n non-recurring 
charges. 

Manager's Report. Chase Waits, a District customer residing at 
5440 Louisville Road, has complained that the contractor which 
constrl<cted the District'S 12~inch transmission main to Frankfort 
three years ago tore out hi s fence and never replaced it. Broughman 
and Hedges have located the video which was taken of the route, 
including his property, prior to any constxuction work. Hedges will 
review t.he video as part of hi s inve ion into whether the 
District should replace the fence. 

Shelbyyj))e Wholesale Contract. P:rather· reported the PSC had at 
long last located the "ew co,.,~tract between Shelbyvi lIe and the 
Distx·ict which had bee!'. filed wi th them some time ago. The PSC had 
asked him several questions, including whether the rate to be paid to 
Shelbyville \1ould be the CUI.rent rate, which PratheI confirmed it 
would be, and I'/hether any water had been under the 
new contract, which PratheI confirmed had not occuIl:ed. After these 
questions had been answered, the PSC staff indicated the contract was 
approved. Hedges will open the valves so that water to flow 
into the District's system from Shelbyville after 

FJ.,.JC."'. ... H.ydrant and Fire Protection Tariff Prather reported North 
Shelby Water Company's President ,Jerry Ruble, Prather, and had 
participated in a telephonic conference call with PSC staff Iegarding 
the amendments North Shelby had submitted to its Fire and Fire 
Protection taIiff. Those amendments are identical to the o::es 
by the District The PSC staff vlanted to know whether North Shelby had 
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signed any contracts with any of the fire departments requiring them 
to inspect North Shelby's fire hydrants, and were advised no such 
contracts existed The PSC staff were pleased when North Shelby 
offered to provide all of the fire departments in its service area 
with copies of the proposed new tariffs and request their input. The 
Shelby County and Simpsonville Fire Departments had previously 
attended a North Shelby meeting and given their input, which led to 
changes in the new tariffs including, among other things, that the 
fire departments would have the right to use North Shelby's easements 
to cut weeds, remove bushes and fences and other obstructions which 
are sometimes erected by property owners that interfere with 
visibility and access to fire hydrants located on their property 
Those fire departments also agreed with the concept that the fire 
departments would inspect the hydrants and advise the water utility of 
any problems, and the water utility would then repair those hydrant.s 
at the utility's expense 

PSC staff comments indicated they understood the reality. that 
rural water systems do not regularly inspect their fire hydrants and 
that any regular inspect ions which occurred were usually performed by 
fire departments, and that the proposed new tariff merely recognizes 
those realities.. However, PSC staff appears struggling with 
reconciling that reality with PSC regulations which require water 
utilitie", to maintain their systems in good operating condition, which 
implies that the water utility itself should be doing the inspections .. 
It appeared important to the PSC staff that the result of fire hydrant 
flow tests be provided to and kept on record by the utility .. 

Fire Hydrant Map. Broughman and Hedges report.ed the map showing 
the location of all of the District's fire hydrants is finished. 
Copies will be distributed to t.he respective fire departments. 

McCormack Lane. Hedges and Carmack reported the District's 
employees have transferred approximately one-half of the District's 
customers from the old line to the new line. The work is going slow 
because of the number of competing underground utility lines located 
adjacent to the District's water lines 

There being no further business and upon mot.ion duly seconded, 
the meeting was adjourned. 

The next meeting will be Tuesday April 16, 2013 at 6:30 p m. 

Respectfully Submitted, 

Miller} Secretary William Eggen, Chairman 
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U,S, 60 WATER BOARD 
Board of Cornrnj,ssioners Meeting 

February 19, 2013 

The regular meeti,.,.g of the Board of Commissioners of the U, S 60 
Water ::listrict of Shelby and Franklin Counties, Kentucky was held at 
5:30 p,"', on February 19, 2013, at the district office, Present were 
William Chairman; Pat Hargadon, Tl'easurer; stephen D" Millel', 
Se:creta:r:Yi Commissioners Hobart Hearn, and John vI,. Roberts; Pete 
Hedges, Manager; Jeremy A, Cal'mack, Assistant Manage:r; Donald Pr athel' , 
Attorney; and Guests David Jenkins and D\<light Salsbu:ry, 

The Cash Transactions Report for the va:rious bank accounts fol' 
J'anual'y, including two Transaction Detail by Account lists of the 
payroll checks and the operation and mainl:enance checks, respectively, 
written during ,January; January bill from North Shelby Water Company; 
Cash Transact ion Spreadsheet for January for the var ious bank 
accounts, including the water pu:rchase, sales, loss, and ce,rtificate 
of deposit information; January Balance Sheet; January Profit & Loss 
Statement; and the Jillluary AIR Balance sheet showing accounts 
receivable ustments, WeIe either e-mailed or mailed to the 
Commissioners to the meeting, These documents were as 
evidenced by the signed cover sheet attached to these minutes, 

Guests - LEf..?que of Cities RD Debt Pinanclnq Proposal, :Javid 
Jenkins and ;)wight Salsbury, with Ross Sinclair & Associates, LLC 
adqressed the Commissioners regarding refinancing the District I s Rural 
Development debt through the League of Citi es bond program, Their 
proposal was to refinance all of the Di strict's RD debt, 'incJ.uding its 
1986, 1992, 1998 and 2002 bonds into a 25-year repayment plan, with 
the final payment being due in 2038, The program could also finance 
new construction p;r-oj ects. The proposal would result in a 
interest cost of 3.384% after refinancing After their presentation, 
Mr, Jenkins and Nr. SalsbuIY departed the 

Refinancing RD Debt through KRWFC.. The Commissioners conducted a 
lengthy and in-depth discussion of the new Kentucky League of cities 
("KLC") refinancing proposal ar:d the aIr pending Kentuc:<:y Rural 
Water Finance Corporation ("KR~lFC") refinancing process, The KR;'lFC 
refinancing is fOI only 20 years and at a true interest cost of 2" 89%, 
whereas the KLC would have a 25 year payoff loan term at a true 
interest rate of 3,384%. The KRWFC refinancing proposal does not 
include the 2002 bonds because, it was said, the lower interest rates 
on those bonds did not justify the expense of reJ:1nancing On the 
other hand, the KLC proposal included refinancing the 2002 bonds, but 
was at a higher true interest cost, After discussion, upon motion duly 
seconded, the Commissioners approved the 1986, 1992 and 
1998 ;em bonds through KRl>IFC and adopted the Resolution attached hereto 
as Exhibi t A, 

Minutes. 
were approved. 

The January 15, 2013 regular Board meeting minutes 
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Hargadon presented the Treasurer's Report. 
The water report for January is as follows: 

12,968,900 gallons 
10,610,600 gallons 

385,359 gallons 
1,094,483 gallons 

Fir'8 tmerlt; 62 1500 gallons 
Unaccounted-for Water Loss 6% 

Bought: 
Sold: 
Leaks: 

After discussion, upon motion duly seconded, the Treasure:rts 
Report was 

It appears Broughman has still not. contacted 
Shelby County Executive Rob Rothenburger regarding transfer of 
the proposed cank sit:e to the District. The District would be deeded 
the site and would have an aceess easement from the road to the site .. 
All it was that Broughman finalize the details so t:hat 
the opportunity to this site is not lost. 

North Shelby Water 
recurI:ing charges" 
for ej ther North 

Hedges advised the Commissioners that 
Companyfs Board has adopt,ed increases in its non­

Most of those charges have not changed in 19 years 
the As an example, North Shelby's 

and the District's current tap-on fee f01: a 5/8" x 3/4" meter is $600. 
The cost analysis 
charge should be increased 

by Nort:h Shelby's engineer indicated the 
to a minimum of $1,000. This would be for a 

without any rock excavation or other 
includes the incIeased cost of the new 

wate::r utilit . .ies are already cbarging 

simple meter 
complications. The new cost 
low-lead meters. Most 
between $1,000 and $1,500. It was the consensus of the BOetId that 
Broughman and Hedges perform the calculations and submit to the Board 
proposed new as well as compa.x"ati ve costs 
pIesently charged by s~rrou,-:ding utili ties. 

CaImack employees had disassembled 
the District's old outdated meters and sold them as scrap metal for 
$1,650. 

Eggen reported Broughman 
had requested the Board approve a pass-through rate increase effective 
April 1, 2013 fOI the upcoming increase by Frankfort in its wholesale 
water rate. Upon motion, duly seconded, Broughman ,.,ras directed to 
prepare and submit to PSC an application for this pass-through rate 
increase. 

There being no further business and upon motion duly seconded, 
the meeting was adjourned .. 

2 



The nex", meeting will be Tuesday March 19, 2013 at 6:.30 p,m, 

Respectfully .subm:..tted/ 

-1-/;;;!;&-~ /J If/':!t m ___ , 

Stephl,n D" Miller, Secretary 
wJ25), v--?~---

-------. 

William Eggen, Chairman 
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U .. 8" 60 WATER BOARD 
Board of Corrunissioner·s Meeting 

November 13, 2012 

The regula~ meeting of the Board of Commissionexs of the U .. S. 60 
Water District of Shelby and Franklin Counties, Kentucky was held at 
6: 30 p .. m on November 13, 2012, at the district office. Present we;re 
William Eggen, Chairman; Pat Hargadon, Treasurer; Stephen D Nill er, 
Secreta:rYi Commissioner Hoba:rt Hea:rn; Commissioner John W, Roberts; 
Pete Hedges I Manager i Jeremy A Carmacp::., Assistant Manager; Warner A 
Broughman, III, Engineer; and Donald Prathe:l:, Attorney .. 

The Cash Transactions Report for the various bank accounts for 
Oct:ober, including two Transaction Detail by Account lists of the 
payroll checks and the opexation and maintenance checks, respectively, 
wr] tten during October; October· bill from North Shelby Water Company; 
Cash Transaction Spreadsheet for October for the various bank 
accounts, including the water purchase, sales, loss, and certificate 
of deposit information; October Balance Sheet; October Profi t & Loss 
Statement; and the list of October deposits and adjustments, were 
either e-mailed or mailed to the Commissioners prior to the meeting .. 
These documents "'ere approved as evidenced by the signed cover sheet 
attached to these minutes 

M.inutep .. 
"'ere approved 

The October 16, 20~2 regular Board meeting minutes 

Treasurer' s ReDort Hargadon presented the Treasurer's Report. 
The water report for October is as follows: 

Bought: 
Sold: 
Leaks: 
Flushing: ~ 
Fire Department: 
Unaccounted-for Water 

16,946,400 gallons 
15,045,400 gallons 

275,600 gallons 
679,114 gallons 

28,500 gallons 
Loss 5% 

Hargadon plans to send 
presently at Ci.tizens Union 
December 6, 2012. 

out quote requests 
Bank, which comes 

for CD 
up for 

No 33035, 
renewal on 

After di.scussion, upon motion duly seconded, tbe Treasurer's 
Report was approved 

Fire Hydrant Maps.. Broughman distributed a draft fixe hydrant 
map for review and comment. 

1'{ew_Plater Tank. 
obtain a F}'..A permi t 
feet from a helipad. 

Broughman reported the District will need to 
since the new tani<:: will be located within 3, 000 

] 



Open Reco:rda Proof· of Receipt. Prather distri.buted an.d obtain.ed 
from all of the Commissioners si.gned Proofs of .Receipt acknowledgi.ng 
they received copies of IIyour Duty Under thE: Lawll and ~'Managing Public 
Records Tl relating to the Kentucky Open Records law 

There being no fm:ther business and upon moti.on duly seconded/ 
the meeting was adjourned 

Tne n.ext meetin.g will be Tuesday December 11, 2012 following tbe 
employee Christmas dinner at 6: 00 p m 

Respectful.1y Submitted, 

cJ&Q( ~~~'--
Wil liam Eggen, ~man 
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u .. S . 60 WATER BOARD 
Board of commissioners Meeting 

October 16, 2012 

The regular meeting of the Board of cOrrmUssioners of the (LS. 60 
Water District of Shelby and Franklin Counties, Kentucky was held at 
6: 30 p .. m .. on October 16, 2012, at the district office .. Present were 
William Eggen, Chairman; Pat Hargadon, T.reasurer; COl:"missioner Hobart 
Hearn; Commissioner John W. Roberts; Pete Hedges, Manager; Jeremy A .. 
Carmack, Assistant Manager; iqarner A. Broughman, III, Engineer; and 
Donald Prather, Attorney. Stephen D. Miller, Secretary was absent .. 

The Cash Transactions Report for the various bank accounts fOi 
September, including two Transaction Detail by Account lists of the 
payroll checks and the operation and maintenance checks, respectively, 
written during September; er:>.ber nill from Narth Shelby Water 
Company; Cash Transaction Spreadsheet for Septerr.ber fO!: the various 
bank accounts, including the water purchase, loss, and 
certificate of deposit infonr:ation; September Balance Sheet; September 
Profit & Loss Statement; and the list of September ts and 
adjustments, were either e~mailed or mailed to the Commissioners prior 
to the meeti.ng. These documents were approved as evidenced by the 
signed cover sheet attached to these minutes .. 

Minutes .. 
were approved. 

The SepteJ.:'.ber 18, 2012 regular Board meeting minutes 

Treasurer's Report.. Hargadon presented the Treasurer's Report .. 
The water report for Septe..rnber is as follows: 

Bought: 
Sold: 
Leaks: 
Flushing: 
Fi:Le Department: 

14,413,300 
12,039,300 

o 
1,258,740 

62,500 
Unaccounted~for Water Loss 

gallons 
gallons 
gallons 
gallons 
gallons 

6% 

Hargadon reminded the Commissioners the 2 .. 5% interest rate shown 
on the September financial report for CD No .. 100893 at COllli'llonwealth 
Bank Ii Trust Company is only wishful thinking. The interest rate still 
needs to be corrected to reflect the actual rate of 0.25%., 'rhe 
Commissioners questioned the reason for the high amount of water used 
fOl: flushing. Hedges and Carmack ned that a lot of flushitlg is 
necessary during the summer months to keep the chlorine residual level 
within legal limits in the 8-inch water main on Briar Ridge Road and 
Mitchell Lane in Spencer County, because it has relative.ly few 
customer.s who do not uSe enough water to keep the water fresh. These 
lines were constructed around the time that the building boom 
col and were sized at 8 inches to accolllirnodate fire hydrants as 
required by Spencer Fiscal Court. The need for fl ushing is 

cant.ly reduced in the t-linter since colder Hater retains the 



disinfectant for a longer pexiod 0:: time .. The need for SUll'J:r,er f1 ushing 
setould decrease in the future as additional customers a:::e added to the 
line .. 

lifter d:,SCllssion r upon IlLotion duly seconded, the T.reasu.re.:r! s 
Report was approved. 

Refinanclnr;r. Rural. Development Debt BLough..'1lan LepoLted the 
DistLict's plan to refinance through Kentucky Rural Water Finance 
Corpoxation is still on tLack, although noteting has been heaLd fxom 
the Public Sexvice Commission. One of the bonds is owned by a private 
entity and cannot be prepaid except for two times a year, the next of 
which he believes to be in Januaxy. The bond sale will be tiKed so 
that the new loan will be taken out as close as possible befoxe the 
eligible refinancing date on that bor:d to minimize the amour:t of time 
the District ,,,ill pay interest on both loans. Broughman has not yet 
Ie-examined KaCo financing, but will do so quickly and will report 
back to the Board with a comparison of KaCo financing verus KRWFC 
financing. 

Ne.y Water Tanlc. Roberts inquired about the plans fox the new 
water Lank to replace 'the Clay ViI] age and Waddy tanks. Broughman 
xeported he will recommend a 750,000 to 1,000,000 gallon ,,,ater tank be 
constructed next summer on land Shelby county already owns. The 
District really needs to obtain title to the wate::: tank site, 
especially to make it easier for futm:e Rt:ral Development loans. 
Broughman Hill request that Shelby County Judge/Executive Rob 
Rothenburge.r: arrange for the title transfer as soon as possible .. 

The tank will be constructed at the same elevation as the Clay 
Village and Waddy tanks.. Approximately 3 or 4 miles of 4-·inch line 
will need to be replaced in conjunction with the tank constn,ction. 
One concexn which will need to be addressed is proper clearance from 
the FAA between the tank and tJo.e existing Heliport, which Broughman 
will investigate 

FlEe Iiyd.r:ant Hap. Eggen reported he had received emails from 
the US 60 and Waddy Fire Departments requesting a 36" x ~8" map 
showing the District's \Vater lines color-coded for size and the 
locat ion of fi.r:e hydrants '. Eggen suggested one also be prepared fOI 
the Hount Eden Fire Department., 3roughman will prepaIe these and date 
them, Ha.r:gadon recorrmended each department be .r:equired to sign 
aCknOvlledging receipt of the map to protect the Dist.r:ict from any 
claim the maps we.r:e not timely pIovided .. 

PSC Annua.1. Inspection .. 
Service' Commission inspection 
District had no deficiencies. 

Hedges reported the annual 
had occurred seveIal weeks ago 

Public 
and the 



Ritter Lane.. Jennifer Franklin has contacted the District 
regarding a possible water main extension along Ritter Lane, which 
might have between 6 and 9 new custome.ts.. The residents will have to 
pay the entLre cost of the extension except for the District's 
required 50-foot contribution pe:r: new customer. 

There being no further business and upon IT.otior- duly secoEded, 
the 3eeting was adjou.cned. 

The COrrLT2iss:'one.r:s we.r:e re:nirlded that the next meeting has been 
moved to J.'uesday November 13, 2012 at 6:30 1"3. 

Respectfully Submitted, 

-L wJW, '-" -~ '--::mmmm 
William Eggen, C'1airma!l Miller r Sec~etary 



u .. S .. 60 WATER BOARD 
Board of Commissioners Meeting 

June 19, 2012 

The Iegu1aI meeting of the BoaId of CornnissioneIs of the u.s .. 60 
Water Dist:t:ict of Shelby and F.ranklin Counties, was held at 
6:30 p.m .. on June 19, 2012, at the distIict office. Present were 
William Eggen, Chainr:an; Stephen D.. ~liller, SeCL Pat Hargadon, 
Treasurer; COfTnissioner Hobaxt Hearn; Commisslonex John {\r" Roberts; 
Pete Hedges, Manager; Sandy Broughman, 3ngineeI; and Donald PratheI, 
Attorney .. 

ThE; Cash Transactions Repo:rt for the various bank accounts for 
t1ay, including blO Transaction :Jetail by Account lists of the payroll 
checks and the operation and rr.aintenance checks, respective ly, 
written during May; May bill from North Shelby (\Tater C o::tp any; Cash 
Transaction Spreadsheet for May for the various bank accounts, 
including the water purchase, sales, loss, and ceItificate of deposit 
information; May Balance Sheet; t1ay Profit & Loss Statement; and the 
list of May deposits and adjustments, were eitheI e-mailed or mailed 
to the COPmli ssioneIs prior to the meeting. These documents were 
appxoved as evidenced by the signed cover sheet attached to these 
minutes" 

The May 15, 2012 Boaxd meeting minutes were approved .. 

Treasurer's Report. HaIgadon presented the TreasuIer's Report .. 
The water loss report for May is as follows: 

Bought: 
Sold: 
I,eaks: 
Flushing: 
Tank Overflow: 
Fire Department: 

11,821,000 gal.lons 
10,806,000 gallons 

:) gallons 
615,421 gallons 

o gallons 
15,250 gallons 

Unaccounted-for Water Loss 3% 

There will not be any certificates of deposit which mature until 
July of this year.. 

After a brief discussion of receipts, expenditures, and beginning 
and ending balances of the District's bank accounts, upon motion duly 
seconded, the Treasurer's Report was app:roved. 

B.i'l.ciio_Read Mete.r and New Tank RD Loan.. Broughman reported there 
will be a public meeting at 6: 30 p .. ro.. at the office on July 17, 2012 
regarding the neH Rural Development loan which will be requixed for 
these projects. This is the Sa.2le night as the next regular Boaxd 
Meeting. 



Since the District is cllr..rently in the process of gradually 
testing and replacing any defective meters, and within a few years 
will convert all of its existing meter s into radio read meter s, there 
,vas discussion Hhether the District should start now installing all 
new meters as radio read meters The radio read rr,eters have a dial 
showing conslLmption so they could continue to be read manually for thc 
time being. Hedges repoxted that the Badger meters '"hich are no'" 
being installed are compatible with the new radio read system.. All 
that will have to be done to conve:rt them Hill be to add an antenna 
and cut a hole with a plasma toxch in the meter box top.. Hedges 
believes there Hould be little ox no cost savings to begin installing 
.radio~read equipped meters now versus continuing to install regular 
Badge.r meters which will be xet:ro~fitted at a late.r date Hedges will 
have figures at the next Board Meeting sO the Board can compare the 
estiroated LetIo-fit cost to the cost of installing radio-:read meters 
nov."-" 

Broughman noted the DistJ:ict will need to obtain a deed fJ:om 
Shelby County for the new tank site as part of the RD loan process. 

Refinancing ofE;J<..~.i3..t.ing RD Debt" Brouglllilan reported the J:esul t s 
of his investigation into refinancing the District's existing RD debt 
at a significantly lOVier inteJ:est rate, The Kentucky Rural ~lateJ: 

Association is looking into a !:lond issue which would allow a numbeI of 
utilities to refinance thei.r RD debt" He did not include the 
District's existing KIA loans because they will be paid off in only a 
few years. 

He :!:equested f:rom the Commissione:rs on whethel: they 
preferred to keep the sa2Tle loan term fOl: the refinancing Hhich would 
reduce the amour:t of the payments, or fceep the payment amount the same 
by shortenir:g the loan matu:ri ty date" T)iscussion by the COI:,;n:issione:rs 
disclosed an addi tional optior:, If the payments on 7.he existing debt 
are reduced by xe at the new lower rate and keeping the sarr,e 
maturity date, it is possible that when the payments on the new loan 
to install radio read meters and build the neVi water tank are 
with the :reduced payments on the refinanced old debt, the T)istxict 
might keep its total debt service payment the same as it is now so 
there would be little o:r no :rate increase with the new loan. 

T'he radio~J:ead meters have a compute:!: chi p which monitors 
on a continuous basis. 'rhis information can be dOHnloaded showing a 
customeJ: 's exact usage at any time of the day or ni.ght,. This 
infoJ:mation can pinpoint the source of a leak and pxovide answers 
to some COnSlL'Uer: questions which now .r:eILain unansvle.red, Radio···read 
meters also eliminate meteL Leading erro:rs and the hurEan eJ:J:OI 
involved in enteJ:ing those manual meter readings into the 
billing system" An additional factor with the new radio read :neters 
will be the elimination of the approximately $3,333 per month Tx: u-chek 
meter readinq expense .. 



Insurance. Eggen, MilleI, Hargadon and Prather repoIted on 
theL" recer:.t meecing "lith Joe Greathouse representing KaCo Ins:lIance. 
A significar:.t issue whiCh came out of that meeting is that KaCo 
Insurance does not cove.! damage to :mderground pipes from an 
ea:rthquake. If the District's currer.t insurar.ce with Arch provides 
s::tch coverage, it is a significant factor favoIir:.g keeping the 
ins::tIance with A:rch, because the cost to repair underground pipes 
following a significant earthquake would be extreme~y high. Also, it 
is like;,y the Ar ch policy provisions provide better protection in Ule 
event of failure to supply sufficient water to a fire hydrant char. 
would the KaCo Insurance policy, 

La:rry Mitchum with the Dist:rict's current insu:rance agent, 
Curneal & Hignite, has requested a copy of Prather's letter which was 
sent last year to the insurance company inqui:r about the effect: of 
the elimination fIom the DistIict's ta:riff of the fire protection 
disclaimer" He has indicated he will get an anS>leI fIorr. the insurance 
company, 

.'!argadon believes the Dist:ri ct will need to wait fo:r answer s to 
these questions befoIe making a final decision whetheI to continue 
coverage with AIch and/o:r switch to KaCo; howeveI, since the 
Distri ct' s existing Arch policy is up fo:r Ienel.,a1, the Dist:rict >lill 
need to make at least: a partial payment befo=e July l't in order to 
keep tl,at insurance in effect" Hargadon ""ill find out what is the 
latest date the District may make such a payment and keep the 
insurance in effect '" 

Consumer Confidence Rep01:t,. .'!edges Ieported the ;)ist:dct's 
Consumer Confidence Report will be mailed out next week to every 
single customer. This is expensive; but is Iequired by the Jivision 
of Water 

TheIe being no fuxther busi::less and upon motion duly seconded, 
tr"e meeti::lg was adj ourned . 

The next meeting will be Tuesday July 17, 2012 at 6:3G p"m. 

Respectfully Submitted, 

_. ; Y 1_ flj(jIJ1t~~_ 
St~~ D "liller, Secretary 

tJ&Q\~V . ~- ......... ~-----
William Eggen, Chairman 



U .. 8 .. 60 WATER BOARD 
Board of Commissioner's Meeting 

14ay 15, 2012 

The regular meeting of the Board of Commissioner·s of the US.. 60 
Water. Distric:: of Shelby ar:d Franklin Counties, Kentucky was held at 
6:30 p.m .. on May 15, 2012, at the district office Present wexe 
I'lilliam Eggen, Chairman; Stephen D~· 1>1iller, Secretary; Pat Hargadon, 
T2::eas:lrerj Commissioner Hobart Hearn; Commissioner John W" Robe.!:'ts; 
Pete Hedges, Manager i Jeremy Ca::.:mack, Assistant Manager i Sandy 
B1.:oughman( Bngineer i and Dor-ald Prather f Attorney, Guest: Den..l1is 
Raisor. 

The Cash Transactions Report for ;:he various bank accounts for 
April, including two Transaction Detail by Account lists of the 
payroll checks and the operation and maintenance checks, respectively, 
written during April; April bill from No:rth Shelby l'late:r Company; Cash 
Tra!:saction Spreadsheet for' April fOl: the various bank accounts 1 

including the watex pur chase t sales, loss, and certificate of deposit 
information; April Balance Sheet; April Profit & DOss statement; and 
the list of ApIil deposits and adjustments, were either e-mailed or 
mailed to the Commissioners pri or to the meeting. These documents 
were approved as evidenced by the signed covel: sheet attached to these 
minutes. 

The April 17, 2012 Board meeting minCltes were 
appo:oved .. 

:lreaE!urer,~-8epo~t ' 
The water 108s report for 

Bought: 
Sold: 
Leaks: 
Flushin~: 
Tank Overflow: 
Fire Department: 
Unaccounted-for vlater 

Hargadon_,. presented 
April is as follows: 

13,990,000 
10,327,900 
2,061,341 

621,641 
o 

55,600 
Loss 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

7'-, 0 

the Treasurer f S Report" 

Hedges explained to the Commissioners why the water loss report 
figures for Feb:rua:ry and I~arch were identical The second time they 
were used was 80 that the nutrber of gallons on the monthly water loss 
report wot:.ld be from the same month as the amount af water purchased 
shoWY! on the othel: financial reports. Previously, the usage shown in 
the ''later 10s8 repo:rt was for the pe:riod O!le rr.onth ahead of the 
finaYlcial reports This was because the water 10s8 figur'es Shot'led the 
amount of water from the meter xeadings, but the District had !lot yet 
been biIled and paid for that water until O!le month later. This way, 
the figures will better match up. 

1 



There 'viII not be any certificates of deposit '"hich mature until 
July 0= this year 

After a brief discussion of receipts, expenditures, and beginning 
and ending balances of the District!s bank accounts, upon motion duly 
seconded, the Treasurer's Repo:rt was approved. 

McCorm~ck Lar;e Project Byoughman explained the District had 
not paid the retainage money to the contractor on the McCormick Lane 
pro~ect until that same contractox finished 'vacek on a fire hydrant he 
had worked on in a different project Now that the contractor has 
completed all work, including cleanup, on both projects, Broughman 
recommended final payment be made to the contracto:r Upon motion duly 
seconded, the Board authorized the pay,-nent. 

Interest Rate_on Deposits.. Prather reported the 2012 
Kentucky General Assembly revised KRS 278 460, which previously 
required ut ities to pay 6% per annum interest on customer 
deposi ts.. It now requires PSC to calculate the interest rate to 
equal the average rate on a or.\!!- year treasury note. Us.ing the 
new formula, the PSC has calculated the rate will drop from 6% 
to 0.104% until the end of the year when the rate will be 
recalculated by PSC for the next year. Since the District's 
tariff did not specify the interest rate being 6%, no immediate 
revision of the tariff is required; however, Prather recommended 
ehe tariff eventually be changed to correet the statute number 
listed in the tariff. 

KaCo InS111:ance Quote, Miller brought the Commissioners up to 
speed on the status of the District's insurance for the next year .. The 
District has received the rene'"al proposal from Curneal & Hignite for 
the Distr i ct I s current policy with Arch Insurance Company, The 
declarations page from that proposal, which shows the policy limits 
and deductibles and the 10s8 report figures, will be sent to KaCo 
after the rate figuIes have been deleted 80 that it can give a quote 
on an identical policy. Miller suggested he, Eggen, Hargadon and 
Prather meet with the KaCo insurance :representative to answer any 
questions. It \Vas the consensus of the Commissioners this was a good 
idea. Miller will set up the meeting 

Radio Read Meter and New Tank 'proiects Broughman reported he 
"/ill meet with Rural Development next week regarding the loan 
application He is hopeful the Dist:rict will be able to obtain some 
gJ:ant mo"ey due to the fact the tarJ<: w.ill partially serve Spence:r 
County low-income residents 

Plat Hedges presented a plat of the Steven and Judy Harp 
pJ:operty off B:rown' s Lane in Franklin County It creates a lot to be 
given to thei:r daughter All required easements around the created lot 

. : 



'Jtiere present f as well as an easemen::: ac:r:OS$ 
property. Upon mot i.on, duly seconded, the 

the f:r:ont of t1:'_e residual 
was app!:oved. 

l1Y..9it Deru"lis Raiso!: pI'esented and reviewed the aT'lJ1ual audit 
fo.r the years ending December 31, 2011 and 2010 Thc audit renders an 
unqualified opinion that the financial statements prepared by 
'l1anagement pIesent faiIly, in all ,,",at erial respects, the financial 
condition and cash flm<s of the District as of Decembex 31, 2011 and 
December 31, 2010, in conformity with generally accepted accounting 
principals. 

He next reviewed the stateme:::..j.; of net assets The District is in 
excellent financial condition, having had at the end of 2011 a working 
capital ratio of almost 8 to 1, which compares favorably to the 2 to 1 
ratio of most businesses Between restricted and non-restr.:cl'ed 
accounts, the District has almost $2 million in cash reserves 

Total operating r'evenues we:r:e very similar in 2011 and 2010, as 
were total operating expenses. Investment income decreased due to the 
current low interest rate environment, 

The Distri.ct had net income of $164,263 in 2011, up fIom $134,901 
in 2010, but this is misleading. Current accounting rules requixe 
capital contributions to be included in income. There were capital 
contributions of $180,728 in 2011 as opposed to only $117,035 in 2010 
I.~ the tal contributions aIe disregarded, the District earned a 
little less in 201.1 than in 2010' 

He then reviewed the r,otes to the 2011 and 2010 financial 
sta:ements. He complimented the District for having all funds on 
deposit with financial institutions fully protected against loss by 
either FDIC insurance, a surety bond or securities held by the 
District or its agent The District was therefore in complete 
compliance with KRS 66 .. 480. This "is not often the case with Clost 
smaller utilities he audits. 

Several of the ir_ternal control items mentioned in the Schedule 
of Findings and Responses are not due to anytr_ing the Dist:dct can 
cor_tr'ol For instance l due to the District Js small size, it is not 
possible to have in place comprehensive ex'oss-training and checking 
procedures The District does a pretty good job with ."!orth Shelby's 
1 imi ted numbex of employees He :recommends management con~ inue cross­
training and implementing cross-checking pxocesses to the extent 
possible .. 

Also, the District did not prepaxe a complete set of financial 
statemer"ts separate from those prepared by Raisor's fiIm. It is simply 
not reasonable for ar_y small entity to pay fo!: such seIv::ces Raisor I s 
firm prepared a complete set of fir.ancial statements which is, in his 
opinion, an acceptable pIactice Eor an entity of the Dist:tictrs size 



'I'he District has one of the best accourrts receivable t.y.acking 
systems he has seen. Aecounts receivable ar·e tracked on a daily basis 
Raisor suggested all write-offs ."b_e reviewed a.."'Ld apprcved by the 
Commissioners 

Raisor commented the general ledge ... showing the c"..;stomer depcsits 
was not reconciled at year-end to the subsidiary ledger showing those 
customer deposits He recommends this be done as time permits. 

In summary I Raisor stat.ed the District I s operation policies and 
internal control systems are in much better shape now than they were 
only a few years ago. At the conclusion of discussion regarding the 
audit, Raisor excused himself from the meeting, 

There being no furthex b'...;.siness and upon motion d;.lly seconded, 
the mee was adjourned 

The next meeting will be Tuesday July 17, 2012 a'c 6,30 P m, 

Respectfully Submitted, 

,'iilliam Eggen, Chairman 
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u., S, 60 WATER BOARD 
Board of Corrunissi,oneI's Meeti.ng 

April 17, 2012 

The r meeting of the Board of Commissioners of the US. 60 
('iater Distc:iot of Shelby and Franklin Co'c.nties, Kentucky was held at 
6:30 p.m. on April 17, 2012, at the dist:rict office P:resent were 
vii II iam Chai:rman; Stephen D. Miller, Secretary; Pat Hargadon, 
Treasu:rer; Commissioner Hoba:r:t Hea:rn; Commissioner John W, Roberts; 
Pete Hedges, Manager; Jeremy Carmack, Assistant Sandy 
Broughman, and Donald Prather, Attorney G:lest: Pa'..11a 
')eWitt 

The Cash Transactions Report for the various bank accounts for 
March, including two Transaction Detai 1 by Account list s of the 
payroll checks and the operation and maintenance checks, r y, 
written during Ma:rch; March bill from North Shelby Water Cotr,pany; Cash 
T:r:ansactjon Spreadsheet for ~'1ax'ch for the various ban.I( accounts} 
incl:.:.ding the watex purchase, sales, lossl and cer-;:ificat:.e of deposit 
information; March Balance Sheet; March Profit I< Loss Statement; and 
the list of March deposits and adjustments, were ei ther e-mailed or 
mailed to the Commissioners prior to the meeting, These documents 
were approved as evidenced by the cover sheet attached to these 
minutes. 

Quest;s District customer Paula De\'Jitt addressed the Board 
Ms, DelVitt sta;:ed she had bee,,- a District customer for some 10 years 
and then moved to a new locatidn wit,hi.n the District, She was 
that she was red to come to the office in Bagdad to personally 
sign a new customer contract and pay a new deposit, She noted the 
Distri.ct! S Rales &: Regulations allow the District to waive deposits, 
She believes a long~term customer with good credit should not be 
required to post a new deposit for service at a new location. She has 
paid the deposit, but paying a deposit can be a ha:rdship for some low­
income people. She requested the Board consider wai ving the deposit 
requirement for other customers who may in the future move to another 
service location jn the DistIict, 

Chairman Eggen stated he had done some research regarding the 
practices of surrour..ding utilities The minimum deposit which he found 
was $150. The District only charges $600 to set a new meter while 
other utilit ies are charging around $1,500 The District tries very 
hard t,o keep all of costs down for all of its customers. 2::£ 
people do not pay thei.r water bills, it ir.creases the costs for 
everyone The deposit is designed to mj,nimize uneollectable water 
bills and therefore costs down. 

After Ms. DeWitt departed, there was a lengthy discussion among 
the Commissioners and staff. All agreed Ms. DeWitt was artic:;'late, 
well-informed and polite After discussion, upon motion -du:;"y seco:::1de-d; 
the 30ard voted to the deposi t requireClerlt as it is for the time 
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being; but to investigate other options for possible futu~ce changes. 
One possibility would be to refund deposits after a certain period of 
time fox customer:s having a satisfacto:ry paytnent history P:rather 
staced this would relieve the Dist:rict from its obligation to pay 6% 
inte:resl: on retailied depcsits Hedges reported ::e had checked. with 
Henry County Water District :;ro.. 2, whose policy is to :::equixe a 
deposit from all customers The deposit is held for 18 mont)-,s, at 
which time the denosit is refuncied if the customer has a 
repayment hisl:ory, However f if the custome:r: is late ever_ one time I the 
deposi e is retained for anocher 18 months. Hedges will see if the 
District J S computer software can generate a :ist of deposits after an 
18-month period and whether it will be practical to review the payment 
history and :refund it to those customer s wi th a satisfactory repayment 
history 

presented a plat of the ~like & Kim Ebels 
propertYt which creates two t:r:acts of land on a gravel lane extending 
off of old U S 60 This is the lane whe:::e the District recently 
accepted ownership of the water mai::,_ :r:unniClg along the gravel lane 
All easements were present The plat was approved 

MLnl!:.tes 
approved 

The March 20, 20'-2 Board meeting minutes were 

TxeaSU1L:er f S Repo:rt,. Hargadon presented the Txeasu::::ex 1 s :a.eport. 
T"e water loss report for I~arch is as follows: 

Bought: 
Sold: 
Leaks: 
Flushing: 
Tank Overflow: 

12,834,000 
9,578,100 

752,300 
812,541 
18,500 

gallons 
gallons 
gallons 

Ions 
Ions 

Fire Department: 32,500 gallons 
Unaccounted-for Water Loss 7% 

There will noe be any cert.i ficates of deposi.t which mature until 
December of this year 

,E'Mtter br ief discussion of receipts I expendi ::ure 8, and beginni::g 
and ending bal.ances of the D:'stric'CJs bank accounts, upon motion duly 
seconded, the TIeasurex's Report was approved. 

Pass-_.t.~1]:rouqh of F:.::an.kfort Rat~ Increase.. BroughrEan reported 
the Public Service Commission had approved the pass-through of 
Fra::,~kfort' s April 1, 2012 rate increase, with the new District rate to 
also be effective April 1, 2012. PSC staff has requested the Dist:rict 
file with PSC a copy of the Boa:rd Resolution approving this pass­
th.rough rate increase. P:rathe:r agreed to take care of this 



Radlo Road Mete-r :;ind New .. .'.f?:.P.:!5.. Prcyjects p-'liller reported 
sville had obtained three g:rants to use to eLect a new water 

tank Broughman repoIted the Dist:rict f 8 Rura.l Development loan 
ic:atj.on will probably result in a small amount of grant mO!ley due 

to the fact it~ will partially serve COUIlty low-income 
resident s 

There being nc furthex business and upon notion duly seconded, 
the meet was adjourned. 

T~e r~ext meeti::9 will be '2uesday May 15, 2012 a;:: 6:30 p.m. 

ly Submitted, 

Miller, Secretary 

_0&Q;Y~,-
Williarr. Egger: f Cbairma:c. 
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u .. S .. 60 WATER BOARD 
Boa~d of Commissioners Meeting 

March 20, 2012 

The regular meeting of the Board of Commissioners of the US. 60 
\'later District of Shelby and Franklin Counties, Kentucky was held at 
6:30 p m. on Harch 20, 2012, at the district office. Present were 
William Eggen, Chairman; Stephen D Hillel:, Secretary; Pat Hargadon, 
Treasurer i Commissioner Hobay.t Hearn; Commissioner John N Roberts; 
Pete Hedges, !4anager; JeJ:emy Carmack, Assistant Manager; Sandy 
Br.oughman, Engineer; and Donald Prather, Attorney .. 

The Cash Transactions Report for the var'ious bank accounts for 
February, including two Transaction Detail by Account lists of the 
payroll chec:ks and the operation and majntenance checks, respectively, 
written during Febxuary; February bill from North Shelby Water 
Company; Cash Transaction Spreadsheet for February for the various 
bank account s, including the water purchase, sales I loss I and 
certificate of deposit. information; February Balance Sheet; February 
Profi t 6< I,oss Sta::ement; and the list of February deposits and 
adjustments, were either e-mailed or mailed to the Commissioners 
to the meeting These documents «ere apPIoved as evidenced by the 
signed copies attached to these IT.inutes. 

P7 ats. Fred Douglas of American Survey presented a pia:: of 
the James and Edward Fegenbush property on Noodlawn Road in Shelby 
County. All easeroents were present The plat. was approved 

Minutes. 
approved. 

'l'he February 21, 2012 Board re,esting minutes were 

Hargadon presented the Treasurer's Repor::. 
The wat.er loss report for February is as follows: 

Bought: 
Sold: 
Leaks: 
Flushing: 
Tank Overflow: 
Fire Departrr,ent: 
Unaccounted-for Water 

12,834,000 gallons 
.9,578,100 gallons 

152,300 gallons 
812,541 gallons 
18,500 gallons 
32,500 gaL:'ons 

Loss 7% 

There will not be any certificates of deposit which mature until 
Decerr,bex of this year. 

Upon n:otio!l duly seconded, the Treasure:r:fs Report was approved 

Peggy GoFf Roberts reported Peggy Goff had complained of low 
pressure. Hearn reported he also had pressure problems in this same 
area of the system Hedges stated the problem was likely due to the 
fact that both Goff's and Hearn's meters are located on the suction 
side of the new pump station for the 12~inch water main, whereas they 
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previously would have been located on the output. side of the old pump 
station. They are therefore being served by the Frankfort Plant 
Board I s water pressure, and when the Distr ict I s wat,er pumps start 
running the suction from those pumps lower s that pressure, Hedges 
believes a pipe could be installed from the discharge side of the pump 
to back-feed the water main serving Goff and Hearn" It would only 
involve installing approximately 100 feet of line, After discussion, 
it was agreed the first step would be to install several pressure 
recorders in the area to more accurately investigate the problem Once 
t.hat information is obtained, the matter will be brought back to the 
Board for a decision on what corrective action, if any, will be taken. 

McCormick Lane Project Hedges reported that moving the water 
meters to the other side of McCormick Lane and connecting them to the 
new main will begin soon, starting at the end of McCormick Lane and 
working out toward the main road, Once all customer'S are switched over 
to the new water main, the old small line will be abandoned, 

North Shelby Bill, Eggen questioned the unusually large 
January 2012 bill in the amount of $25,293 47 which the District 
received from North Shelby The 'bill normally runs around $20,000 per 
month.. Hedges will investigate and report back at the next Board 
meeting 

Insurance" Mi.ller reported the KaCo Insurance representative, 
Joe Greedhouse, was unable to attend tonight's meeting, Hedges has all 
of the paperwork which KaCo would need to evaluate the District's 
business and provide a qUote. There is a possibility the District will 
be given a 5 "year fixed price" Miller suggested that he, Hargadon, 
Hedges, Prather and Eggen meet with the representative in Shelbyville., 
If the proposal looks favorable, they will bring it back to the Board 
next month for consideration" It was the consensus of the Board this 
was a good action plan., 

Pass-throuoh of Frankfort Rate Increase, Broughman reported 
the cost t.o the Di strict's customers of passing through the upcoming 
Frankfort rate increase will be 12¢ per thousand gallons, and 
recommended that it be made effective April 1, 2012, the same date 
that the Frankfort rate increase will be effective. Upon motion duly 
seconded, the Board approved the proposed pass-through and authorized 
Chairman Eggen to sign an amended rate tariff which will be filed with 
the PSC 

Radio Read Meter and New Tank Projects Broughman presented 
an application which he had prepared to Rural Development seeking a 
$1,800,050 loan to construct the new 1 million gallon water t.ank and 
install radio read meters throughout the District's system, Filing the 
application will not commit the District to borrowing the money, The 
decision to proceed and the actual amount of the loan can be made at a 
later date This application merely begins the lengthy process to 
obtain} if required I such a loan. After discussion, and upon motion 



duly seconded, the Board authorized Chai.rman Eggen to execute the 
application. 

There being no further business and upon mOLion duly seconded, 
the meeting was adjourned 

The next ~eeti.ng will be Ap.ril 17,2012 at 6:30 p.m 

Respectfully Submitted, 

u .LD ~~~ D, 
v 

Step n D. Miller, Secretary 

W&Q,CM-@ ~~-:---',l~"-T. ............................... . 
William Eggen, Chairman 



U .. 8, 60 WATER BOARD 
Board of conun:fssioners Meeting 

February 21, 2012 

The regular meeting of the Board of Corcmissioners of the u.s. 60 
'vJater District of Shelby and Yranklin Counties, Kentucky was held at 
6:30 p"m on February 21, 2012 1 at the district officE" Present were 
William Eggen, Chairman; Stephen D Mi ller, Secretary; Pat Hargadon! 
Treasurer; Commissioner Hobart Hearn; Pete Hedges j Manager; Jeremy 
Carmack{'Assistant Manager; and Donald Prather, Attorney, Commissioner: 
John W Roberts and Engineer Sandy Broughman \1ere absent 

The Cash Transactions Report for the va:r:ious Dank accounts for 
..;anuary I including two Transaction Detail by Account lists of the 
payroll checks and the operation and mainten3.nce checks, respectively, 
written during January; January bill from North Shelby Watex Company; 
Cash Transaction Spreadsheet fox' January for the va.r:::ous bank 
accounts, including the wateI purchase, sales! loss, and cextificate 
of deposit information; January Balance Sheet; Janu3ry Profit & Loss 
Statement; and the list of Janua:ry deposits and adjustme~t8 f which 
were eitheI e-mailedoT.mailed to the Commissioners pIio!: to the 
meeting. These document s \1e:re approved as evidenced by the signed 
copies attached to these min1Jtes 

None, 

M.inutes. 
approved" 

The January 17, 2012 Board meeting minutes were 

~re~sur'8r' S Report ,. 
The 'vater loss repoT.t for 

Bought: 
Sold: 
7Jeaks: 
Flushing: 
Fixe DepaItment: 
Gnaccounted-for Water 

Hargadon presented the 
January is as follows: 

13,275,000 gallons 
10,000,900 gallons 
',602,906 gallons 
~,230,870 gallons 

64,000 gallons 
1J088 3% 

Report, 

Certificate of deposit no 17222, presently at Citizens Gnion 
Bank, will mature February 25, 2012 Hargadon previously solicited by 
email renewal i.nterest rate quotes from both Commonwealth Bank and 
citizens union Bank. The rate offexed by Commonwealth Bank on a 12 
month CD \1as 41;, or .5% on a 7-·roonth CD; the rate offered by Citizens 
Gnion was 6% on a 12-month CD Upon motion duly seconded, the Board 
voted to accept C'JB r s offer and keep the CD there, Due to his position 
as a director with CUB, Hargadon shared with Eggen, Miller and Prathex 
all of the rate solicitation ercails on this matter, and he abstained 
f:rom discu8s:'on and voting on this matteI', 

Upon motion duly seconded, the Treasurer's Report was approved. 
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McCormic;;k Laq~. Proi.~ct. 
totally finished. There have 
corupleted the work 

Hedges repm: ted 
been no complair:ts 

::his proj ect is now 
since the cantr actor 

Hedges reported the cor:tractor 
located ir: Hount Eden; which need to 
ahead and handle the repair work. 

never fixed the two hydrants 
be r'aised. The Distr'ict will go 

Audit. 
next Monday 
audit 

Hedges .reported Dennis Raizo.r will be in the office 
through Wednesday to pe:::'form the field vlork fOL the annual 

In.$urance. Mille.:::' reported the RaCo Insurance :.::epresentati ve was 
unable to attend tonj,ght I 8 meeting He will attempt to reschedule for 
the March Board meetir:g .. 

Frankfort . .Rate Increase. Prather .reminded the Board that the 
second annual instaIlme::lt of the F.rankfort rate increase will take 
effect or. April 2, 2012. Accordingly, the District needs to apply to 
Ken~ucky Public Service Commi.ssion for a pass through rate increase 
which can be implemented on April 1 so that the District does not lose 
any money. Prather will contact BIoughman to deteImine if he will take 
care of this. 

R.5!:JJ.io Read Meter and New Tank PrO-fects, Since Brough':uan was 
not present at this meeting, Eggen will call him for an update on 
investigation into Rural Development funding for these two proposed 
projects. 

Ther'e being nO further business and upon motion dJly seconded, 
the meeting was adjeurned. 

l'he next meeting vlill be Tuesday March 20, 2022 at 6:30 p ffi. 

Respectfully Submitted, 

~~ jJ 111: /) f) 
- ~~ .. ---~ 

Ste"" eD, MilleL'( Sec:;,:-etary 



U,' S.. 60 WATER BOARD 
Board of Commissione~s Meeting 

January 17, 2012 

The regular meeting of the Boaxd of Commissionexs of the U S 60 
\<later District of Shelby and Franklin Counties, Kentucky was held at 
6:30 p"m, on November lSI 2011, at the district office, Present were 
l'iilliam Eggen, Chaixman; Stephen D, Millex, Secretary; Pat Ha:rgadon, 
Treasurer i Commiss ioner Hobart HeaIn; Pete Hedges f Manager; Jeremy 
Carmack, Assistant !1anager; and Donald P:ratner, Atto:rney. Commissioner 
John I~. Roberts and Engineer Sandy Broughman were absent, 

The Cash Transactions Report for the various bank accounts for 
December, including two Transaction Detail by Account. lists of the 
paYIoll checks and the operation and maintenance checks t respectively, 
written during December; December bill from North Shelby Water 
Company; Cash Tzansaction Spreadsheet for December for the various 
bank accounts, including the water purchase, sales! loss, and 
certificate of deposit informatioTIj December Balance Sheet; December 
Profit " Loss Statement; and the list of December deposits and 
adjustments, which were either e-mailed or mai.led to the Commissioners 
prior to the meeting These documents were approved as evidenced by 
the signed copies attached to these minutes 

None" 

l':Unutes 'I;he November 15, and December 13, 2011 Boa:r:d meeting 
minutes were approved 

T:reasurer's Report. Hargadon prespnted the Treasurer's Report 
The water loss report for December is as follows: 

Bought: 
Sold: 
Leaks: 
Flushing: 
Fire Department: 
Unaccounted-for Water 

14,556,800 
10,080,300 

115 t 786 
3,216,728 

14,750 
Loss 

gallons 
gallons 
gallons 
gallons 
gallons 

7% 

Certificate of deposit no, 100823, presently at Commonwealth Bank 
" Trust Company, matured January 10, 2012. Hargadon previously 
solicited by email renewal interest rate quotes from both Commonwealth 
Bank and citi.zens Union Bank, The rate offered by Commonwealth Bank on 
a 12-month CD was .5%, Or ,75% on a 2·year CD; the Iate offered by 
Citizens Union was 75% on a 12-month CD Upon motion duly seconded, 
the Board voted to accept CUB's offer and move the CD there. Due to 
his position as a director vJith CUB, Hargadon shared with Eggen, 
Mille:r and Prather all of the :rate solicitation emails on this matter, 
and he abstained from discussion and voting on this matter 

Upon :notion duly seconded, the Treasurer's Report was approved .. 
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McCormick Lane Projeqt;. Hedges reported this ect is 
finished with all cleanup having been co:npleted Although this pcoject 
is complete, the same contractor has not completed his warranty wOIk 
on a pIior PIOj eet. Two hydIants located in Mount Eden need to be 
raised. The contIactor has promised Broughman this work will be done 
soon. The contxactor has not yet asked for payment of his 10% 
retainage on the McCormick Lane p:roject, and the 'Tc1estion arose 
whether the Distr ict could hold part of this money to Ccver the fire 
hydxar.t repair.. Prather reported Ker.tucky has a very strong set -off 
law which would allow the Distr·ict to lvitl>..hold payment of money to the 
contractor equal tc the debt owed by the contractor to the Di strict .. 
The District could obtain an estimate of the repair expense and 
withhold enough of the McCormick Lane Ietainage to pay it .. TheIe is a 
possibility the wOIk was done today, so Hedges will chec);: the fire 
hydIants tomorIOW :::f the work has not been done, Hedges will call 
Broc..:ghman fOI h~m to in tun:. contact the contIactoI. By consensus, the 
Board decided to hold any decision on whether to keep part of the 
retainage pending the result of these further actions .. 

As previously instructed, Hedges sent Shelby 
,Judge/Executive ROD Rothenburger a bill for the five fire hydrants 
installed on the ~lcCormick I,ane project. Hedges was quickly contacted 
by Rothenburger, who stated Shelby Fiscal Court had only agreed to pay 
for three fixe hydrants. Due to this mistake in communication, U<S 60 
Water DistIict will have to pay for the other two fire hydrants si!:ce 
they have already been installed 

Commiss.:f.9ner Compensation. Px·ather xepoxted he still had not 
heaxd anything from Shelby County Judge/Executive Rothenburgex 
regarding the increased Commissioner compensation request .. 

DOW Sanitary Survey Hedges :reported DON had recently conducted 
"'ts survey of the Distri ct' s system, which it does every 
three yeaIs. The District wi th no problems. 

Miller will invite the KaCo :::nSUIance representative 
to the February Boar·d meeting to discuss the District's insurance 
needs. Hargadon suggested the representative be a copy of the 
DistIict's existing insurance declarations page with the current 
pxemium amount deleted so the representative will be clear about what 
insuxance is required. It will also assist the representative in 
giving a more informed quote on the price of equivalent ins1rrance from 
KaCo. 

Eggen he had attended the recent KIPDA 
:neeting where he spoke with Jim Smith of Henxy County Nater District 
No.2" That district is in the middle of switching all of its water 
meters to auto-Iead meters similar to those being considered by U .. S 
60 Water District. Hr. Smith reported they had been very pleased with 
their contractoI, as to both pIice a!:d seIvice. Hedges reported the 
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type of ~,eters being pIesently installed by US. 60 are less expensive 
than the Badger meteIs being installed by Her:ry County but are still 
compatible with t!'_e Badger auto-read system. Egger: would l.ike to see 
G S, 60 make a decision soor.;. on whether to convert to auto~read 

meters Broughman previously was inst:ructed at the Septer'lbeI Board 
meetirlg to pUIsue RD fundirlg as soon as possible =OI both a new 
Waddy/Peytona water tank and a conversion to auto-read meters The 
Commissioners "Jill ask for an update on his progress at the next Board 
:neet 30th a new water tank and a convers:i.on to auto-r'ead tr!eters 
will have to be competitively bid. 

There being no fUIther business and upon motion duly seconded, 
the mee-:::ing was acijourned. 

The next meeting will be Tuesday February 21, 2011 at 6:30 p.m. 

Respectfully Submitted, 

wtS2J), r--~. 
_ ...... 

~'li 1] iarn Eggen, Chairman 
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U. S. 60 WATER BOARD 
Board of Commissioners Meeting 

Novernbe:r 15, 2011 

The regillar 'lleeti!1.g 0:: the Board 0:: Com'llissioners of the U. S. 60 
¥late:r District of Shelby and ;;'r ar.kl in Count ies, Kent:lcky was held at 
6:30 p .ffi. on Novembec 15, 2011, at the district 0::::1C8. P:resent were 
william Eggen, Chairman; Pat Ha:r.gadon, TxeasaIer i Corr:missior:ers JOE 
W.. Roberts and Hobart Hearn; Pete Manager; Jeremy Carmack, 
Assistant Manager; Sandy Broughman, and Do!:ald prather l 

At torney. Stephen D Miller, Secretary was ahsent due to a family 
illness. 

The Cash Transactions feI' the various bank accounts for 
October, including two Transaction Detail by Account lists of the 
payroll chec;Cs and the operation and maintenance checks, respectively, 
written duri!1.g October; October bill f:tom North Shelby Water Company; 
Cash TraEsaction Sp:readsheet fox October for the va:rious bank 
accQurrts, including- the water sales) loss, and certificate 
of deposi t information; Octobe:t Balance Sheet; October Profit & Loss 
Statement; aYld l:he list of October deposits and adjustments, which 
were either e-mailed or mailed to the Commissioners p:r:iOI to the 
meeting. Eggen requested that the Transaction Detail by Account list 
of Commissioner Compensation be cOI:tected to include the compensation 
he received during October.. These documents, irocluding the corrected 
Transaction Detail by Account list, were approved as evideroced by the 
signed copies attached to these minutes 

Plats. a.. Samuel and Marsha Evans presented the plat of 
AgIicul tClral Division Samuel and Marsha EvaYls Farm and requested 
approval by the Board The property is located on Kentucky 1472 
(Hickory Ridge Road) and the purpose is to sell off a 5-acre tract to 
their son, All easements were and there is an existing water 
line in front 0:: the property The was approved 

b The Board also approved the plat of Jessie Property 
Divided at the intersection of Kentucky 395 and Bardstown TraiL All 
required easements were 

Minutes .. 
approved .. 

The Octobel: 2011 Board llieeting minutes were 

Haxgadon presented the Treasurer's Report 
The water loss report for October is as follows: 

Bought: 
Sold: 
Leaks: 
Flushing: 
Pire Department: 

11,641,630 gallons 
10,610,700 gallons 

198,490 gal] ons 
372,155 gallons 

32,600 galloYls 
Unaccounted-fol: Water Loss 2% 
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He reviewed the DistX:'ict bank acco~nts r beginning ru.'"1.d ending 
balances, Certificate of deposit no 102583, presently at Commonwealth 
Bank ;;, Trust Company, matures December 6, 2011, Hargadon previously 
solicited by email renewal intex:est rate quotes fr'om both Corr.:11or:wealth 
Bank and Citizer:s Gnion Bank, The rate offered by Commonwealth Bank 
was ,6%', which is the same as the current rate, and the ral;e offered 
by Citizens Union was 1%, Upon motion duly seconded, the Board voted 
to accept CUB I s offer' and move the CD there. Due to his position as a 
director with CUB, Hargador. shared with Miller and Prather all 
of the rate solicitation emails on this matter, and he abstained from 
discussion and voting on this matter, 

Gpon motior: duly seconded, the Tr easllre):' s Repo:): twas appr'oved, 

McCormick" Lane Project, Broughman reported cleanup has not yet 
been completed" A school bus drivel: has cOlTplained about the 
difficulty of tUIning the bus around due to a pile of dirt in the 
road, 

District Proigct Priority List Bro''''ghlT,an distributed a 
prioritized list of the remaining dist:l:iet construction projects The 
list was revised since the previous top priority project, the 
McCormick Lane extension, has been constructed The new top pri or; ty 
project is a new elevated storage tank in the Waddy area. The second 

ority project is on Buzzard Roost Road, which will complete a loop 
and serve thIee to four new customers, The list also contai ned otheI 
lower priority FrarL1<lin, Shelby, Spencer and Anderson County projects. 
There was no objection to this revised project priority list .. 

Manager's Report, Hedges reported Jenny Smith from Public 
Service Commission called him regarding the custo(:',er complaint c:p on 
the Knobs off Hempridge Road, She was told the cost ,,,ould be $106,871 
for this one cClstOIT,er, It appears the customer will not pursue the 
request for' service due to the high cost .. 

Mr Gravett, on Bridgeport Road, :::tas complained the ':'r,l-check 
t',eter reader is spinning out gravel when pulling up the hill that 
leads away fro;n his house Hedges is dealing with the situation 

Hedges has received a letter from Shelby Fiscal Court requesting 
a copy of the District's budget .. He plans to get together ,-lith Dennis 
Rai sor to work on this request.. Broughman suggested as a cost saving 
measure sending a copy of the budget which will be prepared for Rural 
Developt',ent , 

After discussion, upon motion duly seconded, the Board voted to 
award Chr'istmas bonuses in the same amounts as last year I but to all 
employees rather than just a few, 
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The commissioners were reminded of the Public 
water district training session for wh..ich 
Decembe:r 14, 2011 at PSC heaciquarters in Frankfort. 

Service COr.',mission 
are Iegistex'ed on 

There being no further business and upon motion duly seconded ... 
the meeting was adjourned, 

The next 
the fo] JOWlna 

meeting will be Tuesday December 13, 2011 at 6:00 p ffi. 

employee Christmas dinner at Claudia Sanders Dip_fler 
House. 

Respectfully Submitteci, 

'1 

A~L 0, ~ 
Step"eQl D, Mi 11 er ,s~~-r-e-t"'a-.r-. y--
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u .. S, 60 WATER BOARD 
Board of Commissioners Meeting 

Septerrber 13, 2011 

The :regular meeting of the Board of Commissioners of the U .. S. 60 
Water District of Shelby and Franklin Counties, Kentucky was held at 
6:30 p .. m. on September 13, 2011, at the district office .. Present were 
William Eggen, Chairman; Stephen D. Miller, Secretary; Pat Hargadon, 
Treasurer; Commissioners John W. Roberts and Hobart "'earn; Pete 

Managerj Sandy B:roughman t Enginee:r; and Donald Prather l 

Attm::ney 

The Cash Tra,~sactions Report for the various bank accounts for 
August, including two Transaction Detail by AccotL~t lists of the 

checks and the operation and maintenance checks, r ively, 
written dUIing August; August bil1 from North Shelby Water Company; 
Cash Transaction Spreadsheet fOI August for the various bank accounts, 

~~·~~;~;;i'b~t,~he A:;;:: :a~"a":;:e~lie~:l;eiilg~~~S 'Pi: ~~~t c~r~~i~ c~~:f~~ei:~~=~~ 
the list of August deposits and adjustments, which were either e­
mailed or mailed to the Commissioners prior to the meeting, were 
~pproved as evidenced by the signed copies attached to these minutes 

The August 16 f 2011 Board meeting minutes were 
approved. 

Har gadon pr esented the Treasurer's Repo:r t .. 
The wate:r Joss report for August is as follows: 

Bought: 
Sold: 
Leaks: 

15,561,000 gallons 
13,532,900 gallons 

27,568 gallons 
903,422 gallons 
26,500 gallons 

Unaccounted- fo:r ~,ater Loss 6% 

He reviewed the District bank account beginning and ending 
balances. There was a grant funding Ieceipt in the " 
Maintenance account of $169,912 .. 68, The inteIest rate on the most 
recent certi fi cate of deposi t at Commonwealth Bank " Trust Company 
needs to be to the renewal rate., 

Upon motion duly seconded, the Treasurerfs Report was 

Broughman and :::edges reported the 2 
inch pipe 1 eadi ng 
stopping point '"as 
nea:ring the end of its 
asphalt drives on one 
under if the line was 

further down the road from the intended proj ect 
tic electrical conduit pipe, not pvc, which is 
useful life. There are a number of concrete and 
side of the road which would have to be bored 
extended on that side of the road.. The other 

side of the road is the Holloway farm, whose owner :refused to an 
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easemeT!t.. Broughman recommends continuing to install the new 6-inch 
water main in the county road right-of-way easementto just beyond the 
last customer. Prather stated this right-of-way generally nms to the 
outside top of the ditch along each side of the road. The 6··inch dead­
end line is not likely to need flushing because of the namber· of 
customers, plus it is planned to be connected to the old 2-inch 
to provide water circulation. The Board then discussed whether the 2-
inch pipe should be el iminated immediately and all services swi tched 
over to the new 6 - inch water main, which was not bid as part of this 
project aTld would be an additional expense. After discussion, upon 
motion duly seconded, the Board directed Broughman to obtain cost 
estimates to switch all of the existing customers over to the new 
water main, and authorized Chairman Eggen to decide whether to approve 
the additional construction, assuming it is undel' the $20,000 bid 
r'equirement 

]l.itter Road. Broughman repol'ted a request fl'om Magistrate Tony 
Cal'riss to install along Ritter Road approximately 3,100 feet of water 
midri at ari estimated c-ost Clf $4E:, 500 which wiD sei:ve onlytwCl or 
three new customers.. Carriss proposes the customers pay one-half and 
the District pay the other one-half of the construction costs. Prather 
and Broughman advised the Board that in the past the District has not 
contributed to new const:ruction projects more than the requil'ed 50-
foot of water main pe:r custome:L. The law requires that all cus::ome:rs 
be treated the same unless there is a very good reason Or the Board 
changes the policy which would apply to al1 extension requests from 
now on. After discclSsion, due to the past p:recedent of not 
contr.ibuting and the likely high cost of future projects if the policy 
is changed, the Board declined to constr.uct the Ritter Road water main 
under the proposal of Magistrate Carriss. 

!!ew Water Tank Financing,. Broughman presented l:wo funding 
scenal'ios fo:r a new elevated water. storage tank cost ing $1 mil lion. A 
40-yea:r Ru:ral Development loan a:: a fixed rate of 3 .. 75% would cost the 
average customer 89¢ per month. A KACO lease for 20 years at 4 .. 5% 
weuld cost the average customer $1 78 per month Obtaining and closing 
an RD loan is a long process of approximately t,'lO years, but carries a 
lowe:r interest rate; a 40-year loan which has a lowel' monthly 
repayment cost, and PSC does not have to approve the construction and 
new water rates that are of an RLl ] oan.. A KACO loan is much 
quieker, wi.th a closing as quickly as 6 months, but it bears a higher 
interest rate, higher monthly payments, and PSC must appreve both the 
construction, the loan, and the new water rates. Broughman thinks the 
existing two water tanks which will be replaced will last at least 5 
more years without any cant r::aintena.'Ylce expense, thereby 
providing plenty of tiroe for an RD loan. Upon ::lotion duly seconded, 
the Boa:rd directed Broughman to pursue RD funding as soon as possible 
for a new water tank to replace the existing Waddy and Peytona tan.ks. 

Radio-Read Meters. The Board di scussed financing options for 
the proposed conversion of all of the Distl:ict 1 s water ceters to 
radio-read meters. The Boa:rd could significantly deplete its financial 
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reserves and fund the project with internally-genexated funds; 
however, this would leave the District in a precario:ls financial 
position. If any significant amount of money were borrowed, the 
District ',muld not be able tc pay the additional debt service without 
a rate increase Prather believes that unless the project is funded 
thro:lgh an RD loan, PSC must approve the conversion, the loan to fund 
j t, and the new water rates to pay the debt service on the new loan 
After discussion, it '''as the consensus of the Board that Broughman is 
to combine this project with the new water ta.nk project and pursue RD 
Lmding to effect both tr~e immediate conversion to ra.dio-read meters 
and the construction of the new wate2 tank 

FLre Protect:ion Insurance Miller report he had spoken with KACO 
regarding switching the District's liability insurance. KACO would 
provide such insurance; however, the District r s liability i:::surance 
was renewed in July. Hargadon suggested the District wait until next 
spring and obtain a quote f:tom KACO at that time. The District is 
protected at the present time becaClse the old tariff, which states the 
Disti:ictdoes not provTde fEe piotection,is still in effect pendirig 
obtaining adequate insuIance '. 

Execut;.;J. ve Bess.ion", The Board 
session with the Attorney and Manager. 

conducted a short 
No ac~ion was taken .. 

exe C'\.l t i. ve 

Loui.sv i lle to Frankfort Plater .. Na.i.n Proposal Eggen reported 
the Environmental and Geotechnical reports on the proposed large water 
main from LouisvilJ.e to Frankfort along I-64 have been completed. 
Unfort:.e:'",atelYf the.:::e is ::'0 funding available to build ~he px:oject at 
this time, 

There bei.ng no further business and upon mot ion duly seconded, 
the meeting was adjo'clrned. The next meeting will be Tuesday October 
18, 2011 at 6:30 p m 

Respectfully Submitted, 

~L~mQ~. 
D, Miller, Secretary 

w&Q, ---?~- (I-tAI-tMtl..<v 
WilliaIT. Eggen, Chairman 
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IJ .. S, 60 WATER BOARD 

Board of Commissi.oners Meeting 
August 16, 2011 

Tt.e regul ar meeting 
Water District 0:: Shelby 
5:30 p.m, on August 16, 
William Eggen, ChaiIman; 

of the Board of Commissioner s of the u, S" 60 
and Franklin Counties ( Kentucky was held at 
2011 1 at tl::e dist:rict office. Present were 
Stephen D" ~.'!iller, Secretary; Pat Hargadon, 

TreasureI; Commissione:rs John W, Roberts and Hobart Hearn; Pete 
Carmack, Assistant Manager; Sandy Broughman, 

Prather, Attorney. 
Hedge S f Manager i 
Engineer; and Donald 

The Cash Transactions Report for the va:d.ous bank aCC01Lnts for 
cJuly, including two TIansaction De::ail by Account lists of the payroll 
checks and the operati,on and maintenance checks, respectively, 
written during July; J·uly bill from North Shelby Water company; Cash 
Transaction Sp:readsheet for Jul.y for ::he vax'iolis bank account S f 

including the water purchase, sales, loss, a::ld certificate of deposi t 
information; July Balance Sheet; July PIofit & Loss Stateme!lt; and the 
list of July deposits and adjustments, which were either e-IT,ailed or 
If,ailed to the Commissioners p:rio:r to the meeting, were approved as 
evidenced by the signed copies attached to these mir:;utes, 

The July 19, 2011 Board meeting minutes were approved. 

Treasurer IS ReDort" 
The water loss report ::01:' 

Hargadqn p:resented the 
July is as follows: 

Treasurer's Report. 

Bought: 
'sold: 
Leaks: 
Flushing: 
f'ire Department: 
Unaccounted-for Water 

14,161,000 gallons 
11,861,000 gallons 

191,636 gallons 
1,809,082 gallons 

23,000 gallons 
Loss 2% 

He 
balances 

reviewed the Di strict bank acco;~nt beginning 
There was a large check for $139,501.68 paid 

& Maintenance aCcoW1t to Twin States Uti lities I 
395 relocation project contIactor. 

Operations 
J/:CCy Hl>JY, 

and ending 
out of t;he 
the Flying 

Upon motion ciuly seconded, the T:reasure.:r' s Report was appI'oved. 

McCQJ'71li.ck Lane Project B:roughman and Hedges reported the pipe 
has been delivered and the cont:ractor is expected to start 
construction next week. The contractor will be using several crewS and 
intends to complete constI'Uction within two weeks. 

North Shelby Interconnection on Kv. 395., Hedges reported thi s 
connection is now operational.. Curre::1tly North Shelby's pressure is 
highe:r so the valve is closed and North 'shelby is not using any or the 
District j s water, This t.oJill change as soon as the weather becomes hot 
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a:ld dryer, 
District's. 

and North Shelby's pressure becomes lower than the 

Radio-Read Meters, Broughman presented a cost estimate f based 
upon actual recent bids for other clients for converting all of the 
District I s water met.er's to radio-read meter's. It vlould require 
installation of approximately 1,850 new meters and retrofitti::J.g 500 
existing compatible meters w"-ith :radio equipment. The estimated cost, 
including laptop/transcei vex expense, is between $594,500 a::J.d 
$650,000 If a $650,000 installation cost was borrowed at 5~ interest 
and paid over 20 years, the cost would be $4,350 pex month. Thexe 
would be an immediate and permanent cost savings of $2,500 per <nonth 
fox the Tru-check meter reading expense. The District would likely be 
able co suspend its metex testing program for at least a few years, 
which would save $ 775 per month while testing is suspended. There are 
additional advantages which are difficult to value, including virtual 
elimination of mis-read meters and the associated complaints and 
del from re-reading those meters, as well as elimination of 
typographical exxors fIom entering readings into the computer 
system since the xadio-read ir'lformat ion would be automatically 
downloaded into the Since most of the existing meter s which 
have been removed and testeci are under-reading consumption, thexe 
would be increased xevenue from accuxate meter reads whi ch would 
genexate an uncertain but likely significant arr,ount of additional 
revenue per month .. Since the radio-read meters woul.d be read by simp1y 
ci:dving by in a vehicle, it is likely all of the District's meters 
could be read on ~he same day. All of the meter companies he has dealt 
with are guaranteeing their meteIs will be compatible with futUre 
radio-read systems" 

Since the metexs have a projected lifespan of approximately 16 
years, Pxather suggested care be exexcised in obtaining a loan 
amortized for more than 16 years. He also suggested the District 
considex using some of its :r:"eserve funds to either pay for the entire 
system or at least some significant pOltion, since the current 
investment income being Leceiveci by the Distlict is much less than the 
interest rate whi ch would be paid on any loan PIathex suspects the 
District wU.1 need PSC approval for this type of project even if no 
money is borrO'.ved. Allor the removed meters would have to be retained 
for SOele period of tiele, likely 6 months, in order to give those 
customers a chance to request: a meteI Ie-read Prather suspects all 
removed mete.rs would have to be tested Broughman is goir.g to look 
into the testing issue and see how long the meters must be retained 
after removal, Upon motion duly seconded, the Boar-d directed Broughman 
to invest financing options such as KIA or KAea and to solicit 
bids fOI this project, Broughman confixmed bids would need to be 
obtained before seekir:g pse approval. 

to construct 
Peytona tanks 

Eggen and BIoughman discussed the Distxict's need 
a new water tank to replace the existing Waddy and 
Both tanks are small and the Districc definitely needs 
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more over'head vlatey stor'age in the area Tl":ese are also older tanks on 
viJ::ich tJ::e Llistrict will soon have to spend significant money for 
maintenance Shelby County Judge/Execut i ve Rothenburger has expressed 
his support of building a new tank as soon as possible and has offered 
the Dist;rict, at no cost, a site located behind the EMS station near 

Elementary School in Peytona. It is unlikely any grant money 
will be available fOI such a ect in the foreseeable future. It is 
also likely construction bids would be relatively goed at this time 
given the curren;: state of the economy Broughman recommends bidding 
both a 750,000 gallon tank and a 1 mill ion gallon tank, with the 
District building the laIgeI if that is the bett:e.r value. He 
estimates a 1 million gallon tank wou] d cost around $1,100, 000. After 
discussion. upon motion duly the Board directed Broughman ~o 
prepare a preliminary engineering and seek Rural Development 
f for the project . 

. 9..9!Jllrliss.ioner Comoensation, Prather reported he prepared and has 
sent to the Franklin County Judge/Execut:ive a proposed Amended Order 
which would add $25 .. 00 per month to the Secretary and Treasurer 
Commissioner compensation in view of t.heir additiona1 duties He also 
sent Shelby County Judge/Executive Rothenburger an Order including 
these items as 1I1elJ as the general Commissioner compensation increase" 

F_ire Protectio~ .. __ -,nsurance Since the District f s exi 
liability insurance company has not responded to inquiries Iegarding 
the consequences of deleting the "no fire protection" language ::rom 
the District I s tariff; Miller has investigated talternate insuraD.ce 
!(aceo has offered to attend a Board meeting and submi:: a proposal 
which would include the needed insurance. 

the 
20, 

';:'here 
meeting was 
2011 at 6:30 

no further business and upon motion duly 
adj ourned The next meeting wi 11 be Tuesday 
p .. m .. 

Respect:fully Subt".i tted, 

F4~ !J IJ(jL~ 
Miller, Secretary 
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2.. Describe how U .. S.. 60 determined the si ze of the proposed 

stoIage tank .. Provide all studies, state all assumptions, and show all 

calculations used in making this determination. 

Response: 1'he Water District was desirous of replacing two 50 

year old standpipes in the existing system .. The average daily usage of 

the District is 439,000 gallons per day according to the BGADD 2012 

Rate Book. T:'le Division of Water and the PSC allow two days stoIage 

for the Hater storage. THO days storage for average dai ly usage is 

878,000 gallons. The allowance for fire storage is calculated at 500 

galloDS per minut.e for two hours or 60, CCO galloDs. The total two day 

storage needed is 938,000. 

The District currently has 488,367 gallons of stmage. Two 50-

year-old standpipes with a combined capacity of 229,367 must 

be replaced for the reasons stated in the response to Question No .. 20, 

This wiLl leave only 259,000 remaining gallons of overhead stoIage .. 

The remaining existing storage is 259. 000 gallons, TherefOl:e the 

needed tank is 679, 000 gallons, The closest standard size elevated 

water tank is 750,000 gallons. This is the size selected. 

Witness: 

Warner II. Brougr..man, III 

1 Although the two tanks hold 229,367 gallons of water, their cOIT.bi:led ar:iount 
of effective overhead slorage is only 48,900 The Clay Village 
standpipe is 97,167 gallons with an effec::ive size o£ abou:: BrOOe gallo:1s .. 
The Peytona standpipe is 132,200 ga.llons with an effec:tive size of abo'.l::' 
40,900 gallons, 'rhe effective size is the amO:.1nt above the 30 level. 



3" Provide a copy of all studies, analyses, correspondence, 

electronic mail messages, and any other written documentation 

regarding or relied upon by U,S" 60 in determining the necessary si ze 

of the storage tank" 

Response: See attached documents" 

Responsible Witness: 

Warner A" Broughman, III 
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4. State whether D .. S. 60 considered alteInative storage tank 

sizes to the proposed 750,000 gallon tank size. 

Response: US 60 considered both a 500,000 and a 1,000,000 gallon 

storage tank .. 

Responsible Witness: 



5 .. Explain vl~Y U.S .. 60 selected a 750,000 gallon sto:rage tank 

size '. 

Response: See Response to Question 2, 

Responsible Witness: 

Warnex A. B:roughman, III 



6, Provide D, S.. 60' s daily average water use for each of the 

previous five calendar years .. 

Response: 

2013: 439,501 gallons 
2012: 461, 312 gallons 
2011: 568,493 gallons 
2010: 503,882 gallons 
2009: 441,032 gallons 

Responsible Witness: 

David Hedges or Jeremy Carmack 



7. Provide any available hydIa>.:lic Ir,odels showing the average 

daily water t.u.rnoveI for the proposed stoIage tank .. 

Response: The witness for questions 7, 12 and 21 will be Jihad 

A.. Hallany, PE, who is on vacation and will not be back until the 

middle of this week .. Questions 7, 12 and 21 will be answered under 

separate submit~al by the engineer. 

Responsible Witness: 

Jihad A. Hallany, PE 



8" State whether water in the proposed storage tank can be 

adeqt:ately turned over to prevent qt:ality degradation, 

Response: The storage c::ank is equipped vii th ar. entrance pipe at 

the top of the bowl and a vii thdrawal pipe at the bo::c::om of the bmd" 

This arrangement will keep t:he water mixed, Almost all of the water 

used by the District is pumped to this tank and tr.en distributed to 

tr.e other tanks or the customers, therefore the District: will use mOTe 

than half of the tank each day, not allowing the water to degrade, 

Responsible Witness: 

I'iarner A, Broughman, III 



9, a, State whether U,,8, 60 performed any projections for system 

growth, If the respor~se is affirmative, provide all supporting 

document2tioil" 

Response: The District's engineer BrouglL'llar: presented at the 

June 18, 2013 Board verbal information estimating futm:e 

growth in the 4% per year range" The District does not have any 

documentation other than those minutes attached as part of the 

response to Question t':o" L 

9, b, State and explain whether the projected growth rate 

impacted the proposed tank's sizing, 

Response: The 71, COO gallons of storage over and above the two­

day requirement (see Question 1\0, 2) ,,,ill provide a little over 4 

years of growth at 4% per year before the District ever reaches the 

two-day level, which itself provides ample growth capacity before the 

District would near the one-day storage level, 

Responsible Witness: 

Warner A" Broughman, III 



10. a. State how the proposed location of the tank vlaS selected, 

:eIlcluding \vheL"ler a feasibility study was conducted for the location, 

Response: 7he Dist.rict was giver: the site by the S:'lelby ;;-iscal 

court at no cost to the District .. Shelby County Judge/Executive Rob 

Rothenburger, \vho appoints three of t1:te District's 5 Corrmiss:eoners, 

requested that the tank be constructed on this donated site, 7he site 

is in the vicinity of one of the tanks being decommissior:ed, Other 

sites were considered a::d a discussion w:'-th one OIv!ler occurred., The 

donated s:'-te was selected a~ter considering the ot1:ter sites. See 10.c, 

below for additior:al informat'.on .. A formal feasibility study was not 

conducted .. 

Responsible Witness: 

Warner A. Broughman, III 

10, b. Provide any available stt:dies, analyses, cOIIespondence, 

electror:ic mail messages, board minutes and other '.vLitten documents 

that discClss the location ar:d pClrchase of the land needed for the tank 

location. 

Response: See attached., 

Responsible Witness: 

David Hedges 

10, c. State whether any othel: locations were considered, 

Response: Yes; hOVleve.r, Shelby County Judge/Executive Rob 

RothenbClrger had expl:essed a strong preferer:ce for the tank bei.ng 

located some'.v1:tere on the 7 .. 9~5 aCIe tract owned by Shelby County .. This 

is the 2.and Clpon whic1:t t'Ole final tank site was finally chosen. The 



ial site proposed by t~e District, '''hich was veIY close to the 

final 81 te, !das about hal fHay bac:C the tr act fron [L S« Highway 60. 

Judge Rothenbmger then diIected t:hat the location be moved to the 

Iear of the tIact so that it would not interfere with his futuIe plans 

to use the bul:C of t~e tract for a par:C" See Plat attached to April 

16, 2013 minutes« 

following the executive session at the end of the May 21, 2013 

Board meeting, the Comnissioners directed Hedges and Assistant 

~jar,ageI CanoaC:-c to investigate additional sites for t~e tank 

and report back cO the Cor:unissioners« ~his was beca'c1se other options 

might prove significantly less expensive than the Shelby County 'owned 

si te in view of the possible elimination of the expensive bOIes under 

the old and new U"S" 60 Highway, the expense of extending the 12" 

water main nearly 1,000 feet to the proposed site at the bac:C of the 

county-m.;ned property, and the significant expense which would be 

incurred in building a taller tank due to the lower elevation of the 

proposed rear site. 

At the June 18, 2013 Board :neeting, t.t:anager Hedges reported the 

results of his discussion with Iris McKinley regarding the possibi:ity 

of the District 

Peytona water tank 'l'he 

from McKinley's family a site for the new 

farm is across U, S, Highway 60 fron 

the selected site so it would eliminate the road bores, McKinley's 

price for a ~ ac:re site 

$1:)0,000" Because ;:;hi.s 

a distance back fro:n the road was 

ce would eliminate all or much of the 

savings Vl:"tich might: resLlt from relocating the tank, Hedges and Eggen 

held a meeting w:'th CO'.1nty J'.1dge Exec!:ti ve Rob Rothenberger and 



explained the situation, including the additional costs for the extra 

16' to 21' height of the water tank and additional 450 feet of 12M 

water main which will be incurred if the tank were to be constructed 

at the rear of the county-owned site After learning these facts Judge 

Rothenberger agreed that the original site was a better choice for the 

District's customers due to the significant cost savings .. 

Accordingly, he agreed the tank would be constructed on its original 

planned location approximately 450 feet closer to the road. This is 

the final site where the tank is now proposed to be constructed 

Hedges considered making an inquiry to the Hursts and/or Perrys 

who own the land on each side of the county site. However, the only 

possible cost saving for either property over the county site would be 

a possibly shorter 12-inch water main to get back to the site. He did 

not pur sue these inquiries due to time constraints and the fact both 

landowners would have likely required their site to be a significant 

distance back from the road in order to preserve the road frontage 

required by zoning to sell off any tracts of land. If this occurred 

there would not be any savings on the length of pipe .. Even if it could 

be bought, a tract fronting on the road would be very expensive 

because it would eliminate a potential sell-off due to the frontage 

loss. Finally, it was clear Shelby County Judge/Executive Rothenberger 

wanted the tank on the county-owned site. 

Responsible Witness: 

David Hedges or Jeremy Carmack 



MATHIS, RIGGS, PRATHER & RATLIFF, P,S"C .. 

Co. LEWIS MATHIS, JR 
T. SHERMAN RIGGS 
DONALD, T. PRATHE...tt 
NATHA.'1 T. RIGGS 
ERIN R RATLIFF 

ATTORNEYS AT LAW 
500 MAIN STREET, SUITE 5 

SHELBYVILLE, KENTUCKY 40065 

April 28, 2014 

Rob Rothenburger, Judge/Executive 
419 Was~i::lgton Street 
She~byvi~le, Kentucky 40065 

Re: U" s" 60 Water District 
Deed from US 60 to Shelby County 

Deat Judge Rothenburger: 

TELEPHONE, (502) 633-522Q 
FAX, (502) 633-0667 

E-MAIL: dprather@iglou.CO~ 

Per our correspondence, please sign the enclosed Deed and return it 
to me for recording, 

Please feel fLee to contact me if you have a~y O:lS ., 

DTP/pm 
F.~nclosure 

Yours truly, 

MATHIS, RIGGS, PRATHER & P~~TLIFF, E'" S" c" 

By: bOY\f4~J :f-~~ 
Donald T. Prather 
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Donald Prather 

From: Donald Prather [dprather@iglou.com] 

Sent: Saturday, April 26, 2014 12:10 PM 

To: 'Rob Rothenburger' 

Cc: 'Paula McClain'; 'Bill Eggen'; 'petehedges@bellsouth net'; 'Stephen Miller'; 'Hargadon, Pat' 

Subject: RE: deed from US 60 back to Shelby County 

Paula, could you please mail the referenced deed to Judge Rothenberger for him to sign? It is in the file Also 
please mail the original recorded deed in the file to Pete Hedges for US 60's records 

From: Rob Rothenburger [mailto:rob .. rothenburger@shelbycoky.com] 
Sent: Wednesday, April 16, 20144:08 PM 
To: Donald Prather 
SUbject: RE: deed from US 60 back to Shelby County 

Don, 

Rob 

1. If you don't mind, drop off the documents at my office and I will sign and return them to you for 
recording. 

2.. Agreed, we will do a joint press release whenever the Commissioners feel comfortable and 

3. WHAT are they CRAZY 46 % 

From: Donald Prather [mailto:dprather@iglou.,com] 
Sent: Wednesday, April 16, 2014 11:19 AM 
To: Rob Rothenburger 
Cc: ekueggen@aoLcom; 'Stephen Miller'; 'Hargadon, Pat'; petehedges@bellsouth"net; wabiii@prodigy,net 
SUbject: deed from US 60 back to Shelby County 

Judge, we are getting ready to record the deed from Shelby County to the District of the new tank site, Bill Eggen 
signed last night the deed from the District to Shelby County of the old tank site but I need to get your signature 
before I can record it as well What is a convenient way to do that? 

Also it was the consensus of the Commissioners at the meeting to wait to issue the press release until PSC has 
authorized construction of the project, unless you want to do it now, in which case we would make the 
announcement subject to PSC approval, 

Also, Pete Hedges just infomned me the Frankfort Plant Board, from which US 60 buys essentially all its water, 
has announced they will be seeking a rate increase of 46% for their wholesale customers (I can't remember the 
exact percentage but it's around that amount), I believe US 60 and North Shelby as well as some of Frankfort's 
other wholesale customers will fight it. 

No viIUS found in this message 
Checked by AVO - www.avg.com 
Version: 2014.0.4569 1 Virus Database: 388217351 - Release Date: 04/16114 
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Donald Prather 

From: Rob Rothenburger [rob,rothenburger@shelbycoky,com] 

Sent: Tuesday, March 25, 20149:56 AM 

To: Donald Prather 

Subject: RE: deed from county to US 60 for tank site and easements 

Correct- 34 ft, easement along fence line -confirmed- underground electric- confirmed, and temporary gravel 
construction easement from the existing drive and to be removed and reseeded following construction­
confirmed 

From: Donald Prather [mailto:dprather@iglou,com] 
Sent: Tuesday, March 25, 20149;46 AM 
To: 'Bill Eggen'; Rob Rothenburger 
Cc: 'Sandy Broughman'; 'David Hedges' 
Subject: RE: deed from county to US 60 for tank site and easements 

Judge, please see the email thread below The District folks are in agreement with IT All I need to know from you 
is (1) are you ok with it, (2) how wide should the access easement be that will overlay the 30" water easement 
along the property line leading to the tank, and (3) are you ok with the utility easement leading from the existing 
pole behind the station to the property boundary be converted to an underground electric easement? 

Thanks! 

From: Bill Eggen [mailto:ekueqqen@aol.com] 
Sent: Wednesday, March 19, 2014 5:29 PM 
To: Donald Prather 
Subject: Re: deed from county to US 60 for tank site and easements 

I agree with this plan, 

Sent fiom my iPhone Bill Eggen 

On Mar 19,2014, at 3:24 PM, "Donald Prather" <dprather@jg!ou,com> wrote: 

Bill and Sandy, I have spoken to Judge Rothenburger about the attached proposed deed and he 
has requested the access easement (number 1) be restored to the original location along the 
property boundary where the water easement is, If I understood him correcUy he doesn't think there 
will be a problem with the District using the existing driveway and then put in a gravel road leading to 
the tank, but does not want a formal access easement running through the middle of the property 
because it might interfere with the future planned use as a park I suggest we have Larry Tingle 
move the access easement back to the property boundary, The only question I have is how wide it 
should be. The original one was 15 feet and the latest 30 feet I will make it 30 feet wide to match 
the width of the water easement unless someone says otherwise It may be the District will just 
want to go ahead and install a separate permanent access road along the fence without using the 
asphalt drive since the overall straight shot distance may not be that much greater than the 
proposed angled route 

I believe he also wants Easement 3 restricted to underground line (s) only Judge, that is the route 
the underground electriC line will follow from the existing station service pole straight across the lot 
to the boundary and then a right angle turn toward the tank Judge could you please confirm this? 

If everyone agrees with this email summary I can contact Larry Tingle and have the plat revised 
have prepared the separate deed from the District back to the County of the original site. 

51112014 



From: Donald Prather [mailto:dorather@iglou.com] 
Sent: Friday, February 28, 20148:54 AM 
To: 'Rob Rothenburger' 
Subjec;t: FW: deed from county to US 60 for tank site and easements 

Page 2 af2 

Judge, just a reminder about signing this deed It will be perfectly legal if you print it and sign that 
copy rather than signing the original (I would like to switch the exhibit to attach the original before we 
record it for better clarity of the exhibit drawing and numbers), or I can have the original dropped off 
at your office 

Thanks! 

From: Donald Prather [mailto:dprather@iqlou.com] 
Sent: Friday, February 14, 20145:00 PM 
To: 'Rob Rothenburger' 
C<:: 'Hart Megibben'; 'Bill Eggen'; 'PAM & SANDY BROUGHMAN'; 'David Hedges' 
Subjec;t: deed from county to US 60 for tank site and easements 

Judge, attached is the proposed deed for Hart's and your review I will bring the Original to next 
Tuesday's fiscal court meeting in case you are prepared to sign il. Let me know if there are any 
changes or if you have any questions. The 25' utility easement runs from the electric service for the 
station to the property boundary and then along it to the tank-this is for electric service to the tank 

Thanksl 

Don 

<Shelby County to US 60 Wate! Disttict tank site deed .. pdb 

~o vilUs found in this message .. 
Checked by A VG - www.avg.com 
Velsion: 2014 043361 Virus Database: 372217216 - Release Date: 03119/14 

~o vilUS found in this message. 
Checked by A VG - \,lww.avg.com 
Version: 2014.0.43541 ViIUS Database: 3722/7245 - Release Date: 03125/14 
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Donald Prather 

From: PAM & SANDY BROUGHMAN [wabiii@prodigy.net] 

Sent: Wednesday, March 19, 20146:45 PM 

To: Donald Prather; 'William Eggen'; petehedges@bellsouth net 

Cc: 'Rob Rothenburger' 

Subject: Re: deed from county to US 60 for tank site and easements 

All: 

I agree Call Larrry and make the changes. 

Sandy B .. 

From: Donald Prather <dprather@iglou com> 
To: 'William Eggen' <ekueggen@aol com>; petehedges@bellsouth.net; 'Sandy Broughman' 
<WABIII@prodigy net> 
Cc: 'Rob Rothenburger' <rob rothenburger@shelbycoky com> 
Sent; Wednesday, March 19, 2014 3:24 PM 
Subject: FW: deed from county to US 60 for tank site and easements 

Page 1 of2 

Bill and Sandy, I have spoken to Judge Rothenburger about the attached proposed deed and he has 
requested the access easement (number 1) be restored to the original location along the property 
boundary where the water easement is If I understood him correctly he doesn'lthink there will be a 
problem with the District using the existing driveway and then put in a gravel road leading to the tank, but 
does not want a formal access easement running through the middle of the property because it might 
interfere with the future planned use as a park I suggest we have Larry Tingle move the access 
easement back to the property boundary. The only question I have is how wide it should be. The 
original one was 15 feet and the latest 30 feet I will make il30 feet wide to match the width oflhe water 
easement unless someone says otherwise It may be the District will just want to go ahead and install a 
separate permanent access road along the fence without using the asphalt drive since the overall 
straight shot distance may not be that much greater than the proposed angled route 

I believe he also wanta Easement 3 restricted to underground line (s) only Judge, that is the route the 
underground electriC line will follow from the existing station service pole straight across the lot to the 
boundary and then a right angle turn toward the tank. Judge could you please confirm this? 

If everyone agrees with this email summary I can contact Larry Tingle and have the plat revised I have 
prepared the separate deed from the District back to the County of the original site 

Fmm: Donald Prather [mailto:dprather@iglou.com] 
Sent: Friday, February 28, 2014 8:54 AM 
To: 'Rob Rothenburger' 
Subject: FW: deed from county to US 60 for tank site and easements 

Judge, just a reminder about signing this deed. It will be perfectly legal if you print it and sign that copy 
rather than signing the original (I would like to switch the exhibit to attach the original before we record it 
for better clarity of the exhibit drawing and numbers), or I can have the original dropped off at your office 

Thanksl 

Fl'om: Donald Prather [mailto:dprather@iglou.com] 
Sent: Friday, February 14, 2014 5:00 PM 
To: 'Rob Rothenburger' 

5/1/2014 



Cc: 'Hart Megibben'; 'Bill Eggen' ; 'PAM & SANDY BROUGHMAN' ; 'David Hedges' 
Subject: deed from county to US 60 for tank site and easements 

Page 2 of2 

Judge, attached is the proposed deed for Hart's and your review. I will bring the original to next 
Tuesday's fiscal court meeting in case you are prepared to sign it Let me know if there are any changes 
or if you have any questions. The 25' utility easement runs from the electric service for the station to the 
property boundary and then along it to the tank-this is for electric service to the tank 

Thanks! 

Don 

No virus found in this message 
Checked by AVO - www.avg.com 
Version: 2014 043361 Virus Database: 3722/7217 - Release Date: 03119/14 
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Donald Prather 

From: Rob Rothenburger [rob rothenburger@shelbycoky.com) 

Sent: Thursday, March 06, 2014 12:41 PM 

To: Donald Prather 

Subject: RE: U.S 60 Water DistrictfShelby Fiscal Court 

Easement 111 running thorough the middle of our property- our initial conversation were that the roadway and 
water line easement both would be next to the east side fence line 

From: Donald Prather [maUto:dprather@iglou,.com] 
Sent: Thursday, March 06, 2014 11:51 AM 
To: Rob Rothenburger 
Subject: RE: U.5.. 60 Water Distrct/Shelby Fiscal Court 

What are your concerns? 

From: Rob Rothenburger [mailto:ml:l.rothenburger@shelbycoky.comj 
Sent: Wednesday, March 05, 2014 3:08 PM 
To: Donald Prather 
Subject: RE: U. S 60 Water District/Shelby Rscal Court 

Don, we need to talk about the easement 111- and discuss further between Pet, Bill and you 

From: Donald Prather [mailto:dprather@iclou.com] 
Sent: Wednesday, March 05, 2014 2:51 PM 
To: Rob Rothenburger 
Cc: 'Bill Eggen'; QE!!ehedges@belisouth.net; 'Hart Megibben' 
Subject: RE: U.S. 60 Water District/Shelby Fiscal Court 

I forgot to send the exhibit A, which will be attached to the deed from the county to US 60, with the prior email 

From: Donald Prather [mailto:dprather@iqlou.com] 
Sent: Wednesday, March 05, 2014 2:47 PM 
To: 'Rob Rothenburger' 
Cc: 'Bill Eggen'; 'petehedges@bellsouth.net'; 'Hart Megibben' 
Subject: U.S, 60 Water District/Shelby Fiscal Court 

Judge, the first 3 pages of the attachment are the revised deed from the county to US 60 of the new tank site. It 
now contains the language permitting the county to use the site for emergency equipment purposes. The last 3 
pages are informational only-they are the deed from the district back to the county of the original site,. I'll get it 
signed at the upcoming board meeting. I added language in it explicitly eliminating the access easement to that back 
site 

Lat me know if you have any questions; otherwise let me know when the first deed has been signed If it is available 
by the 18th I can get Bill Eggen to sign it that night also 
No virus found in this message .. 
Checked by A VG - www.avg.com 
Velsion: 2014.043351 Virus Database: 370517155 - Release Date: 03/05114 

No virus found in this message 
Checked by A VG - www.avg.com 
Velsion: 2014.0 4335 / Virus Database: 370517159 - Release Date: 03106/14 
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Donald Prather 

From: 
Sent: 

Rob Rothenburger [rob rothenburger@shelbycoky com] 
Wednesday, March 05, 2014 10:55 AM 

To: Donald Prather 
Subject: RE: Shelby County Fiscal Court- Deed of Conveyance 

Not: a p.:::oblem 

-----Original ~,1essage-----
From: Donald Frathe:::" [mal1to: dprather@iglou.co::-n.J 
Sent: Vved!1esaay, March 05, 2014 10:54 AM 
To: Rob RothenburgoI 
Subject: RE: Shelby County FIscal Court- Deed of Conveyance 
:::mpoIta::1Ce: High 

'Toss the deed you signed! We axe doir.g anothe.r with the provision about emergency service 
ana will get it to yo~ probably Sorry for the confusion! 

-----·Original Hessage-----
From: ~ob Rothenburger rmailto: rob, rothenburger@shelbycoky., corn] 
SeI't: Wednesday, )1aIch 05, 2014 10:52 k"l 
",0: DonaJ.d ['"atheI (dprather@iglou.80m) 
Subject: She~by COU:lty FIscal cou:::t- Deed of Cor:.veyar:.ce 

-----Orlginal ~lessage----·· 
From; shelbycofc@gmail,com (mailto:shelbycofc@groail comJ 
Sent: ~\fednesdaYI Harch 05, 2014 10:36 AH 
'1'0; Rob Rothenbul:ger 
Subject: Message from "RNPOC26734B';B89" 

This E-mail was ser:.t from "RNPC026734B4B89 11 (r'lP C4502A) , 

Sca~ Date: 03.05.2014 10:35:3: (-0500) 
Que.ries to: stelbyco£c@insigt:tbb"com 

No virJs fou::1d in this message 
Checked by IlVG - \.;' .... w"avg.com 
Version: 2014.0 4335 / Virus Database: 3705/7155 - Release Date: 03/05/14 
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THIS DEED OF CONVEYANCE made and entered into this -L.:.. day ofFeflFloIsry; 2014, by 

and between Shelby County, Kentucky, a political subdivision ofthe Commonwealth of Kentucky, 
by and through its duly authorized representative, whose mailing address is419Washingtorl Street, 
Shelbyville, KY 40065, Grantor, and U.S. GQ Water District of Shelby and Flanklin Counties, 
Kentucky, whosemailingaddressis4596BagdadRoad.Bagdad.KY 40003, District; 

WIT N E SSE T H: 

fllAT FOR $1.00 and other good and valuable consideration, receipt of which Is hereby 
acknowledged, Grantor has bargained and sold and does hereby grant, alien and convey unto the 
District, its successors and assigns, In fee simple, the following described real esfate: 

BEING a tract of land situafed on the south side of Peytona Beach Road 
near the intersection of US Highway 60 In Shelby County, Kenlucky, and 
being more particularly described as follows: 

BEGINNING at a set magnetic nail and 10 marker stamped PLS 2123 in Ihe 
cenier of Peytona Beach Road and being the northwest comer oflhe William 
Lee and Edna Mae Perry parcel recorded in Deed Book 252, Page 1, in the 
Office of the Shelby County Clerk; thence with the line of Perry South 22 deg 
23' 11" West, a distance of 611.00 feel to a set liz inch rebar 18 inches in 
length with plastic cap stamped PLS 2123 and being typical of set rebar Ihis 
survey, said rebar being the True Point of Beginning; thence with the line of 
Perry South 22 deg 23' 11" West, a distance of 100.00 feet 10 a set rebar; 
thence with the remaining property of Shalby County Kentucky (Db 465 Pg 
58), North 67 deg. 36"49" West, a distance of 100,00 feet to a set rebar; 
thence North 22 deg. 23' 11" East, a distance of 100 00 feel to a set rebar; 
thence South 67 deg. 36' 49" East, a distance of 100 00 feet to the Point of 
Beginning and containing 0.23 acre, and being Parcel A as shown on the 
Division and Easement Pial Peytona WalerTower allached hereto as Exhibit 
A 

BEING a part ofthe same property conveyed to Shelby County, Kentucky, by 
deed dated December 30, 2004, of record in Deed Book 465, Page 58, 
Shelby County Cle rk's Office 

There is also conveyed to the District: (1) a 30 foot wide perpetual egress and ingress 
easement for access from US Highway 60 and Peytona Beach Road to Parcel A as shown on the 
attached ExhibitA plat and designated thereon as "Easement #1 30' Egress and Ingress Esmf, (2) 
a perpetual 30 foot wide water line easement shown on the attached ExhlbitA plat and designated 
thereon as "Easement #230' Water Line", and (3) two 25 fool wide perpetual utility easements as 
shown on the attached Exhibit A plat and designated thereon as "Easement #3 25' Utility 
Easement" 

T he District covenants to repair as soon as reasonably possible any damage to Grantor's 
land resuRing from District's use of these easements, including but not lim~ed to clean up from initial 
construction or subsequent repair. The Granlor reserves the full right to use and enjoy its remaining 
property except as will interfere with the staled purpose of these easoments. Grantor will not erect 
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any permanent structures of any nature, change the depth of any waler line or other appurtenance, 
Of plant trees, shrubs and other vegetation as permitted withIn the water line easement without the 
prior written consent of District, which will not be unreasonably withheld The lop of the water line 
will be buried a minimum of 30 inches below the surface. Any appurtenance constructed at a lesser 
deplh mllst be located and installed in such a manner as to not unreasonably interfere with 
reasonable use of Grantor's remaining property. The grant and other provisions of these easements 
shall be a covenant running with the land for HTe benefit of the District and Grantor's respective 
successors and assigns 

This conveyance is made subject to all easements and restrictions of record, and subject to 
applicable zoning regulations 

Pursuant to KRS 142050 (7)(d), there is no transfer tax due on this transaction. 

This transfer is exemptfrom Planning and Zoning requirements pursuant to KRS 100 324 

TO HAVE ANDT 0 HOLD the foregoing described real estate together WIth all and singular 
the appurtenances thereunto belonging or in anY''IIise appertaining unto the District, itS successors 
and assigns, in fee simple, and with covenant of general warranty of litie. 

The parties hereto state that the fair market value of the property herein conveyed is 
$2,50000 

IN TESTIMONY WHEREOF, witness the hands ofthe parties hereto, this the day and date 
first above written 

GRANTOR: 

~2tu~-.---~ 
y. .._ .. _.~Z __ 

Rob Rothenbuf'ger, --
County Judge/Executive 

DlSTRlaT: 

U.S. 60 Water DIstrict of Shelby and 
Franklin CountIes, Kentucky 

By: 
~VVi~n~"a~m~E~g~g-en~,---------------

Chairman 
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STATE OF KENTUCKY 
SCT 

COUNTY OF SHEL BY 

Before me, a Notary Public, personally appeared the above-named Rob Rothenburger, 
County Judge/Executive, on behalf of Shelby County, Kentucky, to me personally known or 
satisfactorily proving to me to be the signer of the foregoing instrument, who acknowledged that he 
did sign the foregoing instrument, swore to the consideration certificate, and that the same 
respectively was his act and deed. 

Given under my hand and seal of office, Ihis __ . day of February, 2014 

My Comm Expires: ________ _ 

STATE OF KENTUCKY 
SCT. 

COUNTY OF SHELBY 

NOTARY PUBLIC, State-at-Large, KY 
ID #: 

Before me, a Notary Public, personally appeared the above-named William Eggen, 
Chairman, on behalf of U.S. 60 Water District of Shelby and Franklin Counties, Kentucky, to 
me personally known or satisfactorily proving to me to be the signer oflhe foregoing instrument, who 
acknowledged that he did sign and swear to the foregoing instrument and that the same respectively 
was his act and deed 

Given under my hand and seal of office, this _. day of February, 2014 

My Comm Expires: _____ _ 

This Instrument was prepared by: 
MATHIS, RIGGS & PRATHER, P.S.C. 
500 Main Street, Ste 5 
Shelbyville, Kentucky 40065 

BY:-Do-n-ald-T- "'P-ra-Cth-e-r 

NOTARY PUBLIC, State-at-Large, KY 
ID.#: 
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Donald Prather 

From: 
Sent: 

Rob Rothenburger [rob rothenburger@shelbycoky com] 
Wednesday, March 05, 2014 10:52 AM 

To: Donald Prather (dprather@iglou.com) 
Subject: Shelby County Fiscal Court- Deed of Conveyance 

Attachments: 201403051 03532077. pdf; _Certification_ txt 

2014030510353 _Certification_ .. tx 
J77.pdf (459 KB) t (250 B) 

-----Original Message-----
From: shelbycofc@gmail"com [mailto:shelbycofc@grnail,com] 
Sent: Wednesday, March 05, 2014 10:36 AM 
To: Rob Rothenburge.r 
Subject: Message from "RNP0026734B4B89" 

This E-mail was sent from "RNP0026734B4B89" (MP C4502A). 

Scan Date: 03 05 .. 2014 10:35:31 (-0500) 
Queries to: shelbycofc@insightbb com 
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Donald Prather 

From: Rob Rothenburger [rob rolhenburger@shelbycoky com] 

Sent: Tuesday, March 04, 2014 10:01 AM 

To: Donald Prather 

Subject: RE: deed from county 10 US 60 for lank site and easements 

Thank you 

From: Donald Prather [mailto:dprather@iglou .. com] 
Sent: Tuesday, March 04, 20149:18 AM 
To: Rob Rothenburger 
Cc: 'Bill Eggen'; petehedges@belisouth.net 
Subject: RE: deed from county to US 60 for tank site and easements 

Thanks, Judge, I am having my staff draft it now and will get it signed at the 3/18 regular meeting 

From: Rob Rothenburger [mailto:rob.rothenburqer@shelbvcoky.com] 
Sent: Friday, February 28, 2014 11:29 AM 
To: Donald Prather 
Subject: RE: deed from county to US 60 for tank site and easements 

Regular meeting will be fine 

From: Donald Prather [maifto:dprather@iqlou.com] 
Sent: Friday, February 28, 2014 9:52 AM 
To: Rob Rothenburger 
Cc: 'Bill Eggen'; 'Stephen Miller'; 'Pat Hargadon'; petehedges@belisouth.net 
Subject: RE: deed from county to US 60 for tank site and easements 

Page 1 of2 

Never mind, I found it and will prepare a return deed to be signed at the next US 60 board meeting on March 18. 
If you would like il sconer we could pole the commissioners and then have the conveyance ratified at the meeting 

From: Rob Rothenburger [mailto:rob.rothenburger@shelbycoky.com] 
Sent: Friday, February 28, 20149:11 AM 
To: Donald Prather 
Subject: RE: deed from county to US 60 for tank site and easements 

The first parcel that we cut out at the very back of the property, then we had to change location because of the 

cost 

From: Donald Prather [mailto:dDrather@iqlou.com] 
Sent: Friday, February 28, 2014 9:02 AM 
To: Rob Rolhenburger 
Subject: RE: deed from county to US 60 for tank site and easements 

I'm sure they will do so but what piece are you talking about? 

From: Rob Rothenburger [mailto:rob.rothent:llJrqer@shelbycoky.com] 
Sent: Friday, February 28, 2014 8:58 AM 
To: Donald Prather 

4/30/2014 
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Subject: RE: deed from county to US 60 for tank site and easements 

Don, 

Sometime in the future, we do need to get the water district to transfer back the original piece of property back 
to the county 

Rob 

Fr'om: Donald Prather [mailto:dprather@iqlou.coml 
Sent: Friday, February 28, 2014 8:54 AM 
To: Rob Rothenburger 
Subject: FW: deed from county to US 60 for tank site and easements 

Judge, just a reminder about signing this deed It will be perfectly legal if you print it and sign that copy rath!?r 
than signing the original (I would like to switch the exhibit to attach the original before we record it for better clarity 
of the exhibit drawing and numbers), or I can have the onginal dropped off at your office. 

Thanks! 

Fl'Om: Donald Prather [mailto:dprather@iqlou.com] 
Sent: Friday, February 14, 2014 5:00 PM 
To: 'Rob Rothenburger' 
Cc: 'Hart Megibben'; 'Bill Eggen'; 'PAM & SANDY BROUGHMAN'; 'David Hedges' 
Subject: deed from county to US 60 for tank site and easements 

Judge, attached is the proposed deed for Hart's and your review. I will bring the original to next Tuesday's fiscal 
court meeting in case you are prepared to sign it Let me know if there are any changes or if you have any 
questions The 25' utility easement runs from the electric service fer the station to the property boundary and then 
along it to the tank-this is for electric service to the tank 

Thanks! 

Don 
No virus found in this message 
Checked by AVO - www.avg.com 
Version: 2014.0.4335 1 Virus Database: 370517130 - Release Date: 02/27114 
~o virus found in this message. 
Checked by AVO - www.avg.com 
Version: 2014 .. 0.4335 IViIlls Database: 370517130 - Release Date: 02/27/14 
No viIUs found in this message. 
Checked by AVO - www.avg.com 
Velsion: 2014.043351 Virus Database: 370517132 - Release Date: 02/28/14 

No viIUs found in this message, 
Checked by AVO - www.avg.com 
Version: 2014.0.43351 Vims Database: 370517151 - Release Date: 03/04/14 
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Donald Prather 

From: Rob Rothenburger {rob rothenburger@shelbycoky.comj 

Sent: Tuesday, March 04, 201410:01 AM 

To: Donald Prather 

Subject: RE: deed from county to US 60 for tank site and easements 

please 

From: Donald Prather [mailto:dprather@iglou.comJ 
Sent: Tuesday, March 04, 20149:26 AM 
To: Rob Rothenburger 
Cc: 'Bill Eggen'; petehedges@bellsouth,net 
Subject: RE: deed from county to US 60 for tank site and easements 

Page 1 of2 

I just noticed the deed I prepared on the new site does not have the language regarding the county's future right 
to install emergency equipment on the property, as was in the original deed Do you want me to add it to the new 
deed? 

From: Rob Rothenburger [mailto:rob.rothenburger@shelbycokv.comj 
Sent: Friday, February 28, 2014 11:29 AM 
To: Donald Prather 
Subject: RE: deed from county to US 60 for tank site and easements 

Regular meeting will be fine 

From: Donald Prather [mailto:dprather@iqlou.comj 
Sent: Friday, February 28, 20149:52 AM 
To: Rob Rothenburger 
Cc: 'Bill Eggen'; 'Stephen Miller'; 'Pat Hargadon'; petehedqes@bellsouth.net 
Subject: RE: deed from county to US 60 for tank site and easements 

Never mind, I found it and will prepare a return deed to be signed at the next US 60 board meeting on March 18 
If you would like it sooner we could pole the commissioners and then have the conveyance ratified at the meeting 

From: Rob Rothenburger [mailto:rob.rothenburger@shelbycoky.com] 
Sent: Friday, February 28, 2014 9:11 AM 
To: Donald Prather 
Subject: RE: deed from county to US 60 for tank site and easements 

The first parcel that we cut out at the very back of the property. then we had to change location because of the 
cost 

From: Donald Prather [mailto:dprather@iglou.comj 
Sent: Friday, February 28, 20149:02 AM 
To: Rob Rothenburger 
Subject: RE: deed from county to US 60 for tank site and easements 

I'm sure they will do so but what piece are you talking about? 

From: Rob Rothenburger [mailto:rob.rothenburqer@shelbycokv.comj 

4/30/2014 



Sent: Friday, February 28,20148:58 AM 
To: Donald Prather 
Subject: RE: deed from county to US 60 for tank site and easements 

Don, 

Page 2 of2 

Sometime in the future, we do need to get the water district to transfer back the original piece of property back 

to the county .. 

Rob 

From: Donald Prather [mailto:dprather@iqlou.com] 
Sent: Friday, February 28, 2014 8: 54 AM 
To: Rob Rothenburger 
Subject: FW: deed from county to US 60 for tank site and easements 

Judge, just a reminder about signing this deed It will be perfectly legal if you print it and sign that copy rather 
than Signing the original (I would like to switch the exhibit to attach the original before we record it for better clarity 
of the exhibit drawing and numbers), or I can have the original dropped off at your office 

Thanks! 

From: Donald Prather [mailto:dprather@iglou.com] 
Sent: Friday, February 14, 2014 5:00 PM 
To: 'Rob Rothenburger' 
Cc:: 'Hart Megibben'; 'Bill Eggen'; 'PAM & SANDY BROUGHMAN'; 'David Hedges' 
Subject: deed from county to US 60 for tank site and easements 

Judge, attached is the proposed deed for Hart's and your review. I will bring the original to next Tuesday's fiscal 
court meeting in case you are prepared to sign it Let me know if there are any changes or if you have any 
questions The 25' utility easement runs from the electric service for the station to the property boundary and then 
along it to the tank-this is for electric service to the tank 

Thanks! 

Don 
No ,ims found in this message. 
Checked by AVG - www.avg.com 
Version: 2014 .. 0..43351 Virus Database: 370517130 - Release Date: 02127/14 
No virus found in this message. 
Checked by AVG - Viww.avg.com 
Velsion: 2014.0.43351 Vhus Database: 370517130 - Release Date: 02/27114 
No virus found in this message 
Checked by AVG - VlWW.aVg.com 
Version: 2014.043351 Virus Database: 370517132 - Release Date: 02128/14 

No vhus found in this message 
Checked by AVG - Viww.avg.com 
Version: 2014043351 Vilus Database: 370517151 - Release Date: 03/04/14 
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Donald Prather 

from: Larry Tingle [tinglesurveys@aol com] 

Sent: Wednesday, January 29, 2014 5:23 PM 

To: Donald Prather 

Cc: Bill Eggen; David Hedges; Hargadon, Pat; Stephen Miller 

Subject: Re: US 60 Tower 

Ok just making sure I was not holding you up 

L Tingle 

Sent from my iPhone 

On Jan 29,2014, at 5: 18 PM, "Donald PtatheI" <dplatheI@iglou.com> wrote: 

Larry, Sandy is still supposed to get with the Frankfort Plant Board to detenmine where the electric 
service will come from. 

from: TinqleSurveys@aol.com [mailto:TinqleSurvevs@aol.com] 
Sent: Monday, January 27, 20144:19 PM 
To: dprather@iqlou,com 
Subject: US 60 Tower 

Don, 

Have you heard anything on the electric easement? I'm waiting to adjust the plat if necessary. Let 
me know what you need. 

Thanks 

Larry G Tingle PLS 

TINGLE SURVEYS INC 
506 Main Street 
Shelbyville. KY 40065 

502-633-1116 
502-321-1086 Cell 

No viI us found in this message. 
Checked by AVO - www.avg.com 
Version: 2014 0.42591 VilUs Database: 368117036 - Release Date: 01127114 

No vhus found in this message 
Checked by AVO - www.avg.com 
Version: 2014 0.4259 1 Virus Database: 368117042 - Release Date: 01/29/14 

4130/2014 
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Donald Prather 

From: TingleSurveys@aol.com 

Sent: Thursday, January 02,20149:30 AM 

To: dprather@iglou com 

Subject: US 60 Water 

Don, 

No problem to change the wording on the easement Before I do, let me know if there are going to be any 
additional easements when you meet with the Electric Co Let me know, it will only take a few minutes 10 
produce a new drawing, 

Thanks 

Lany G, Tmgle PLS 

TINGLE SURVEYS INC 
506 Mam Street 
ShelbyvJ!Je, KY 40065 

502-633-1116 
502-321-1086 Cell 

No virus found in this message, 
Checked by AVG - www.avg.com 
Version: 2014,042591 Virus Database: 365816967 - Release Dale: 01101/14 

4130/2014 
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Donald Prather 

From: Bill Eggen [ekueggen@aol com] 

Sent: Thursday, December 26, 2013 11 :30 PM 

To: Donald Prather 

Subject: Re: US 60 Water Tower 

It is mOle near center not al the rear. On the west side next to the fence Ihis needs to be resolved before 
finalized 

Sent fiom my iPhone Bill Eggen 

On Dec 26, 2013, at 3:33 PM, "Donald Prather" <dprather@iglou.com> WIote: 

Gentlemen, the drawing makes the site look like it is near the back of the tract However the calls 
seem to indicate it is only about 60% back. Which is correct? 

From: llncieSurveys@aol.com [mailto:TinqleSurveys@aol.com] 
Sent: Thursday, December 26,2013 10:14 AM 
To: wabiii@prodigy.net 
Cc: dprather@iqlou.com; ekueqgen@aol.com; petehedges@bellsouth.net 
Subject: Re: US 60 Water Tower 

Sandy, 

Attached is revised drawing with easement added across the front of property I delivered a copy of 
the boundary description and plat drawing to Don's office 

Thanks 
L Tingle 

In a message dated 12/24/2013 12:40:21 A M Eastern Standard Time, wabiii@prodigy.netwrites: 

Larry: 

Got the email. One question, does the telephone line across the front of the 
property have a utiltiy easement or a telephone easement. I need an 
easement across the front for a waterline. It can be a utility easement 
overlaying the telephone if necessary Everything else looks good to me .. 

Sandy 

From: "TingleSurveys@aol.com" <llngleSurveys@aol.com> 
To: WABIII@prodigy.net 
Cc: petehedges@bellsouth.net 
Sent: Monday, December 23,201310:05 AM 
Subject: US 60 Water Tower 

Sandy, 

Attached is a pdf drawing of the proposed water tower site Please review and let 
me know if the location of the water line easement and access easement agrees 
with where you would like it 

Please confinn that you have received this email. 

4/3012014 



Thanks 

Larry G TIngle PLS 

TINGLE SW,VEYS INC 
506 Main Street 
Shelbyville, KY 40065 

502-633-1116 
502-321-1086 Cell 

\fo virus found in this message. 
~hecked by A VG - www.avg.com 
Version: 2014.0 42591 Virus Database: 3658/6952 - Release Date: 12/26/13 

413012014 
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Donald Prather 

From: 

Sent: 

To: 

Cc: 

PAM & SANDY BROUGHMAN [wabiii@prodigy net] 

Thursday, December 26,20133:47 PM 

Donald Prather; TingleSurveys@aol com 

ekueggen@aol com; petehedges@bellsouth net 

Subject: Re: US 60 Water Tower 

Page 1 of2 

The lines shown are truncated. Note the wiggle in the line and the correct dimensions. 

Sandy B 

From: Donand aid Prather <dpralher@iglou com> 
To: TingleSurveys@aol com; wabiii@prodigy net 
Cc: ekueggen@aol.com; petehedges@bellsouth net 
Sent: Thursday, December 26,20133:33 PM 
Subject: RE: US 60 Water Tower 

Gentlemen, the drawing makes the site look like it is near the back of the tract However the calls seem 
to indicate it is only about 60% back Which is correct? 

From: TingleSurveys@aol.com [mailto:TingleSurveys@aol com] 
Sent: Thursday, December 26,2013 10:14 AM 
To: wabiii@prodigy.net 
Cc: dprather@iglou,.com; ekueggen@aol,com; petehedges@bellsouth,net 
Subject: Re: US 60 Water Tower 

Sandy, 

Attached is revised drawing WITh easement added across the front of property I delivered a copy of the 
boundary description and plat drawing to Don's office 

Thanks 
L Tingle 

In a message dated 12/24/2013 12:40:21 A M Eastern Standard Time, wabiii@prodigy net writes: 

Larry: 

Got the email, One question, does the telephone line across the front of the 
property have a utiltiy easement or a telephone easement I need an easement 
across the front for a waterline. It can be a utility easement overlaying the 
telephone if necessary Everything else looks good to me 

Sandy 

From: "TingleSurveys@aol.com" <TingleSurveys@aol.com> 
To: WABIII@prodigy.net 
Cc: petehedges@bellsouth.net 
Sent: Monday, December 23, 2013 10:05 AM 
Subject: US 60 Water Tower 

Sandy, 

4130/2014 



'""'" I!l ='~:= 't~,-='~,~ 
~yn"'~' ~-------
~~ =i_ ~QL::~J5A~~ 

PVA iO, 0<11-00-0,11 
1'1.11'"", 1-"" 4 Ech:>!-'be 
Pet-""~~I<.el'n 

~~';3",,,, $>.r""l 

t~f~~"b; ~QO';5 
t~,_" -



Page 1 of 1 

Donald Prather 

From: PAM & SANDY BROUGHMAN [wabiii@prodigy.net] 

Sent: Friday, December 20, 20131:50 PM 

To: Donald Prather 

Cc: Bill Eggen; Pete Hedges 

Subject: Re: water tank site survey 

Done. You should have a deed in hand very soon 

Sandy 

From: Donald Prather <dprather@iglou com> 
To: 'PAM & SANDY BROUGHMAN' <wabiii@pradigy net>; 'Pete Hedges' <PeteHedges@belisouth net> 
Cc: 'Bill Eggen' <ekueggen@aol.com> 
Sent: Thursday, December 19, 2013 1:53 PM 
Subject: water tank site survey 

Gentlemen, I ran into Larry Tingle today and he says he has most of the survey work done for the tank 
site All he needs to finish is to be told exactly where the site is to be located, ie at least one point in the 
1 OOxl00 SQuare. Could someone contact him asap and answer this question? 

No vilUs found in this message 
Checked by A VG - wv,w.avg.com 
Version: 2014.0.4259 1 VilUS Database: 3658/6936 - Release Date: 12/20/13 

413012014 



Donald Prather 

From: 

Sent: 

To: 

Cc: 

Donald Prather [dprather@iglou com] 

Tuesday, September 24, 201310:13AM 

Sandy Broughman (WABIII@prodigy net); 'rob.rothenburger@shelbycoky com' 

'Bill Eggen'; 'stephenmiller1@wildblue nef: 'PaLHargadon@kyfbins com'; 
'petehedges@bellsouth.net' 

Subject: Deed to water tank site 

Importance: High 

Page I of 1 

Sandy, as you know the US60 Water District commissioners directed me to prepare a deed for the county to 
convey the revised location water tank site to the District (if the judge wants me to prepare it) and you to obtain 
the new-location survey with a plat if that has not already been done. The plat does not have to be approved by 
planning and zoning since it is for a utility service structure We need to have this done by the time the project is 
submitted to the Public Service Commission, which you indicated could happen as early as November 1st Please 
co-ordinate with the Judge to have the survey/plat completed as soon as possible, since the Judge will have to 
place the matter on the agenda if the conveyance has not already been authorized (at the new location). 

Judge, if you could let me know whether you want me to prepare the deed, and let all of us know if there is any 
way to help you with this matter. 

Judge, the District really, really appreciates your assistance in obtaining this site The savings to the Districfs 
customers due to your efforts will be substantial. 

Thanks to everyone, Don 

9/24/2013 
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Donald Prather 

From: Bill Eggen [ekueggen@aol com] 

Sent: Thursday, September 05, 2013 5:55 PM 

To: rob rothenburger@shelbycoky.com; stephenmiller1@wildblue.net; PaCHargadon@kyfbins.com; 
WABIII@PRODIGY NET; dprather@iglou.com; petehedges@bellsouth net; TCarriss@RFcorpcom; 
fbdad51@aolcom .... 

Subject: Us 60 Water District 

I met with KIA board today in Frankfort and I am pleased to announce that 
they have voted to approve our loan for financing on our Water Tower Project 

Our rate wiU be 1 .75% for 20 years which is what we hoping for .. 
We will now proceed with plans and soon put this out for bid., 
Board members had only one question about water turnover in the tank., 
Sandy Broughman answered their concerns and it went smoothly. 

I will keep you all informed as this moves along. 

Bill Eggen 
ekueggen@aoLcom 
502-930-8228 

Thanks 

No virus found in this message. 
Checked by Ava - w\'Vw.avg.com 
Version: 20}303392 1 Virus Database: 3222/6640 - Release Date: 09105/13 

9/1012013 



Donald Prather 

From: 

Sent: 

Donald Prather [dprather@iglou com] 

Friday, May 03,201312:22 PM 

Page I off 

To: Bill Eggen (ekueggen@aol com): David Pete Hedges (petehedges@bellsouth net): Pat Hargadon 
(pat hargadon@kyfbins com): Stephen Miller (stephenmiller1@wildblue.net) 

Subject: new water tank site-PRIVILEGED AND CONFIDENTIAL 

Attachments: US 60 water tank site plat pdf 

Gentlemen, I was preparing the minutes and looked at the lank site plat more closely While free land is 
always a powerful inducem"nt this site is not in reality free, and I wanted to make sure the commissioners 
have all the facts in order to make an informed decision whether to use this site. Firs~ the site is nearly 
1000 off the road Sandy can give you a more accurate estimate but I suspect 1000 of 12" line will cost at 
least $25,000, probably more There is also the cost of installing a 1000+ gravel road. I suspect the cost 
of these together will be at least $35,000 This amount of money may be able to purchase an acceptable 
size site much nearer a road. 

There is also the maintenance cost of the water main and road The site is very isolated so security will 
be a problem, an issue that particularly concerns me A chain link fence is not much of an obstacle in a 
remote location. There may also be a cost of running electricity to this site, and the value of leasing 
antenna space on the top may be significantly reduced by the cost to those other companies of running 
their cables back 1000 feet 

As commissioners you have a duty to try to obtain the relevant information to then be able to make an 
informed decision. I do not recall there being any discussion of other options for a tank site and the cost 
thereof, or of the extensive hidden costs of using this site. It is a business judgment decision whether to 
use this site or not, not a legal decision, However as a legal matter I think this information is something 
you should obtain and consider before it is too late to make alternate plans, should a change in plans be 
the more prudent business judgment decision 

I will have my staff mail a copy of this email to the Franklin County contingent 

5/3/2013 
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lL Pl'ovide desigD calculations for the pJ:oposed tank. IDclude 

all assumptioDs and worksheets used to arrive at the r:eeded volune .. 

Response: See the response to Questior: No .. 3 .. 

Responsible Witness: 

Warner A.. Broughman, III 



12 .. State ete equalization portion of the tank volume and how the 

Response: The witness for questions 7, ~2 and 21 will be Jihad 

A,. Hallany, PE, who is on vacation and will not be back until the 

middle of this week. Questions 7, 12 and 21 will be answered under 

separate submittal by the engineer .. 

Responsible Witness: 

Jihad A 3allany, ?E 



13" Provide the maximum daily system demand in gallons per 

ni:lUte, 

Response: 

2013: 543 Ions per minute 
2012: 609 Ions per minute 
2011: 618 gallons per minlite 
2010: 521 gallons per minute 
2009: 725 Ions per minute 

Responsible Witness: 

David Hedges or Je~e:ny Carnac:': 



14, State whether the volume of the tank includes a fire 

protection volume" If the response is affirmative, explain how this 

volume was calculated" Include all assumptions and workpapers, 

Response: The volume of the tank includes a fire protection 

volume" The volume was calculated using a rate of 500 gallons per 

minute for a period of two hours" The volume calculated is 60,000 

gallons" The work papers are attached to the response to Question No, 

3 " 

Responsible Witness: 

Warner A" Broughman, III 



15.. State whether the volume of the tank includes an emergency 

volume. If the response is affirmative, explain how this volume was 

calculated. Provide all assumptions, references, and workpapers. 

Response: The volume of the tank does not include an emergency 

volume. 

Responsible Witness: 

Warcer A" Broughman, III 



16. State wr.ethe!: U, S" 60 provides service fOI fiLe-protection 

purposes, 

Response: US 60 provides a measure of fire protection service to 

two schools which are near the proposed tank. Once the ne., tank ::'s 

constl:ucted, the schoois will have a much gl:eate!: ievel of fire 

protection. The DistIict also supplies water to fire hydIants located 

on various parts of its system" True fire protection cannot be 

guaranteed due to the limitation of the ::Jistrict' s rural system,. 

Responsible Witness: 

\'Iarner A" Broughman, III 



17.. Re::er to U .. S. 60' s Applioation. Explain why watex in stand 

pipes cannot be util:czed to its full extent. Include a j'Jstification 

of the need ::or the tank in terms 0:: the useful storage in tl:e system .. 

Provide tee amount of ;]seful stoxage in the tanks in the sys tern .. 

Response: Standpipes can only be used to provide water that 

meets the mandated 30 psi minimuIct preSSJre at the meter .. Therefore 

all the 'dater in a standpipe below an elevation of 69 feet above the 

tank bottom cannot meet the 30 psi standard and cannot be counted 

toward the total volume of water available for use by the District .. 

Standpipes provide an economical storage for many xuxal watex systems 

because the standpipes axe generally cheaper to build than an elevated 

tank. The standpipe pxovides one element in the operation of a water 

system that elevated tanks cannot. When a break eappens the standpipe 

generally will not IUn completely out of water. This p.rovides Some 

water to customers at xeduced press'Jre and keeps the system from 

drawing in air .. 1'his ability helps in restoring service because the 

system operators don't have to contend with air in the lines. 

Responsible Witness: 

Warne.I A. Broughman, III 



18. State the latest date an O~der granting the ~equested CPCN 

may be issued without ~esulting i~ a mate~ially negative impact to the 

project cost, 

Response: On Ap~il 29, 2014 North Shelby's Engineer, Sandy 

Broughman, spoke with a Caldwell Ta~k ~epresentati ve, who stated 

Caldwell's bid is being extended to May 30, 2014, The indications f~om 

Caldwell a~e that following that date the bid ;,.;ill likely increase to 

match any inc~ease in the price of steeL The amount of increase is 

unk::lOwn at this time and will depend upon steel prices at that time, 

Responsible Witness: 

Warner ?., Broughman, III 



19. State in detail what the result would be in an Order were not 

to be issued by the requested May 15, 2014 date .. 

Response: since Caldwell has extended its bid date to May 30, 

2014, t.here will be no impact until after May 30, 2014 .. 

In the event the Order is not issued by May 30, 2014, the 

Commissioners may purchase the steel directly in return for a 

reduction by Caldwell of its bid price in an amount equal to the steel 

purchase price. This proposal has not been approved by Caldwell, but 

if pur sued would involve a contract between the District and Caldwell 

requiring Caldwell to store the steel at no cost to the District for 

some period of time following its delivery date. This would allow the 

District the opportunity to resell the steel, either to Caldwell or 

another purchaser, if the proposed tank has not been approved by the 

Commission by that date. 

Responsible Witness: 

Warner A .. Broughman, III 



20., Desc:ribe the conditions of the t;vo 50-year-old tanks .. Provide 

:reasons for their decomrd ssioning., P:rovide dates of .1 ast inspections 

of these tanks and .resecl ts of these inspections ,. Provide inspection 

repo:rts that recomrEend thei:r decommissioning, 

Response: Both tanks are :rusted and will soon :require 

repainting .. Both tanks contain lead paint" Repainting a tank which has 

lead paint requires that the tank be draped during the paint :renoval 

process in o.rdex to ensm:e no lead paint dust is emitted into the 

atnosphere.. The lead paint residue IDecst be disposed of as hazardous 

waste .. Due to the p:resence of lead paint, management estimates it 

wouId cost at least $250,000 to paint each tank .. 

The peytona tank is leaking a small amount of water fron under 

the tank. The source is unknown, but may be either a break in the tank 

itself or a break in a water main under the tank, In either event, a 

repaLr would require the tank to be drained and the tank dismantled. 

Both tanks have rusted and broken \1elds at their bases. 

Both tanks are located on property \1hich is leased for 99 yeaxs, 

\1ith only 49 years remaining on -;;he lease., The Peytona tank site is 

far too small to be used for a ne\1 tank and the 

hostile to the -;;ank's presence. 

acent land owner is 

The fact that the tanks are too smaIl to serve their intended 

purposes, are ~n bad cond~tion, and \1ould be very expensive to paint 

and o-;;her\1ise :repair are the :reasons for their decommissioning.. 7here 

have not been any formal inspection reports, The District believes the 



reasons for replacing the tanks are so obvious that spending District 

funds for formal inspections would be a complete waste of rrconey .. 

Responsible Witness: 

David Hedges or Jeremy Carmack 



21., Provide iydraulic modeLi ng calcu=-ations which include an 

extended-period simulation of the Vlater system when the proposed water 

tank is included .. 

Response: tie witr~ess for questions 7, 12 and 21 wil:;' be Jihad 

A. Hallany, PE, Vlho is on vaca::ion and will not be back until tie 

middle of this Vleek.. Questions 7, 12 and 21 wil:;' be answered under 

separate submittal by the engineer, 

Responsible Witness: 

Jihad A, Hallany, PE 
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