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foregoing data requests, and that the answers contained therein ar · e and correct to the best of 

his knowledge, information and belief. 
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REQUEST: 

Duke Energy Kentucky 
Case No. 2014-00078 

Staff's Second Set of Data Requests 
Date Received: May 23, 2014 

ST AFF-DR-02-001 

Refer to the response to Item 1 of Commission Staffs First Request for Information 

("Staff's First Request"). In response to Item l .a. of the request, Duke Kentucky states, 

in relevant part, that its affiliates have experienced numerous circumstances in which 

natural gas was purchased to meet forecasted generation needs and subsequently sold in 

the spot market, and that the regulatory treatment in the jurisdictions in which the 

affiliates operated allowed recovery through the various fuel adjustment clauses. 

a. State whether such jurisdictions had an off-system sales rider in effect. If so, 

identify the jurisdiction and provide a copy of the relevant tariff. 

b. If the answer to Item 1.a. is affirmative, state whether the affiliate(s) have ever 

recovered costs through the off-system sales rider and explain the procedure used 

to determine the amount of the costs to be recovered. 

c. Identify the jurisdictions referenced in the response which had a fuel adjustment 

clause and provide a copy of the relevant fuel adjustment tariffs. 

d. Provide printed copies of the testimony referenced in the response to Item 1.a. of 

Staff's First Request. 



RESPONSE: 

a. The following jurisdictions have an off-system sales rider: Duke Energy 

Carolinas (DEC) - North Carolina and Duke Energy Indiana (DEi). Please see 

Staff-DR-02-00la Attachment la and lb for DEC's tariffs and Attachment le for 

DEi's tariff. Duke Energy Florida (DEF) has an off-system sales profit sharing 

mechanism embedded in its F AC rider. 

b. Yes. Costs offset the revenue to derive the margin to flow through these riders. 

For example, total gas expense is allocated (FAC) native or non-native (off-

system) sales based on an after-the-fact costing model to determine the net profit 

from off-system sales to be shared. 

c. The following jurisdictions have a fuel adjustment clause: 

Jurisdiction Tariff 

Duke Energy Carolina - North Carolina Staff-DR-02-00lc Attach 1 

Duke Energy Carolina - South Carolina Staff-DR-02-00lc Attach 2 

Duke Energy Progress - North Carolina Staff-DR-02-00lc Attach 3 

Duke Energy Progress - South Carolina Staff-DR-02-00lc Attach 4 

Duke Energy Progress - Florida Staff-DR-02-00lc Attach 5 

Duke Energy Indiana Staff-DR-02-00lc Attach 6 

d. Please see Staff-DR-02-001 Attachments dl, d2 and d3. 

PERSON RESPONSIBLE: (a-c) Lisa Steinkuhl 
(d) Legal 
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APPLICABILITY <North Carolina Only) 

KyPSC 2014-00078 
SfAFF-DR-02-00la Attachment la 

Page I ofl 

Seivice supplied under the Company's rate schedules is subject to the approved BPM Prospective Rider to share Bulle Power 
Marketing (BPM) Net Revenues and short-tenn Non-Finn Point-to-Point (NFPTP) Transmission Revenues with customers. 

The Commission has ordered effective for seivice rendered on and after September 25, 2013 that the BPM Prospective Rider amounts 
be set at decrements of 0.0664 ¢/kWh for BPM Net Revenues and 0.0069 ¢/kWh for Non-Finn Point-to-Point Transmission 
Revenues for a total decrement of 0.0733¢/kWh including revenue-related taxes and regulatory fee. 

The BPM Prospective Rider is a continuing decrement rider which shall be subject to modification in each annual BPM True-up 
Rider adjustment proceeding for the purpose of estimating actual BPM Net Revenues and NFPTP Transmission Revenues expected 
to be experienced during the rate period for that proceeding. 



KyPSC 2014-00078 
STAFF-DR-02-eela Attachment lb 
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Duke Energy Carolinas, LLC Amended 
Electricity No. 4 

North Carolina Original Leaf No 106 

BPM TRUE-UP RIDER (NC) 

APPLICABILITY <North Carolina On!)'.) 
Service supplied under the Company's rate schedules is subject to approved Bulk Power Marketing (BPM) net revenues and short­
term non-firm point-to-point transmission revenues adjustments, if any, over or under the BPM Prospective Rider. 

BPM PROSPECTIVE RIDER 
The BPM Prospective Rider established September 25, 2013 in Docket E-7, Sub 1026 includes a BPM Net Revenues decrement of 
0.0642 ¢/kWh and a Non-Firm Point-to-Point Transmission Revenues decrement of0.0067 ¢/kWh. These decrements will be subject 
to modification, as approved by the Commission, in each annual proceeding to adjust the BPM True-up Rider. 

BPM NET REVENUES AND NON-FIRM POINT-TO-POINT IRANSMISSION REVENUES ADJUSIMENT FACTOR 
A rider adjustment will be applied to the energy charges of all NC Retail rate schedules in an amount to the nearest one ten­
thousandth of a cent, as determined by the following formula, to the extent determined reasonable and proper by the Commission. 
This adjustment is not included in the rate schedules of the Company and therefore, must be applied to the bill as calculated under the 
applicable rate. 

A= ((((B - BB)+ (P - BP))+ R) IS) 
Where: 

A = BPM Net Revenues and Non-Firm Point-to-Point Transmission Revenues Rate Adjustment per kilowatt hour applied to 
the applicable base rates rounded to the nearest one ten-thousandths of a cent 

B = Net Revenues from Certain Wholesale Sales for the period calculated as [(WR- IC) X 90% X NC Allocation Factor)] 

Where: 

WR= Revenues from Bulk Power Marketing (BPM) Sales, defined as non-firm wholesale sales made by Duke 
Energy Carolinas under its market-based rate authority and sales made under Duke Energy Carolinas, 
LLC Wholesale Cost-Based Rate Tariff Providing for Sales of Capacity and Energy within the Duke 
Energy Carolinas, LLC Control Area. 

NC Allocation 
Factor= 

IC= 

NC Retail kWh sales I Total kWh sales from current Cost of Service Study 

Incremental Costs, defined as incremental costs associated with the wholesale sales (WR above), as 
determined by a post event dispatch model that assigns the lowest cost generation to serve retail and 
cost-based wholesale load. The incremental costs shall include the fuel costs and variable O&M costs 
as determined by the post event dispatch model, emissions allowance costs using the methodology 
proposed by the Public Staff and approved by the Commission in its June 28, 2006 Order in Docket No. 
E-7, Sub 751, the transmission costs associated with said sales, an allocation of wholesale business 
personnel costs, and the net impact of any hedges entered into on behalf of said transactions. 

BB= BPM Prospective Rider Net Revenues collected based on decrement of0.0642 ¢/kWh established September 25, 2013 
in Docket No. E-7, Sub 1026 

P = Revenues from Non-Firm Point-to-Point Wholesale Transmission Service provided under the Open Access Transmission 
Tariff for the period calculated as [WT X 100% X NC Allocation Factor] 

Amended North Carolina Original Leaf No 106 
Effective for service rendered on and after September 25, 2013 
NCUC Docket No. E-7, Sub 1026, Order dated Scptembcr24, 2013 and0ctobcr25, 2013 

1 of2 
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Duke Energy Carolinas, LLC Amended 
Electricity No. 4 

North Carolina Original Leaf No 106 

Where: 

WT= 

NC Allocation 
Factor= 

BP= 

R= 

S= 

BPM TRUE-UP RIDER (NC) 

Revenues from Non-Firm Point-to-Point Transmission Sales, defined as short-term non-firm wholesale 
transmission sales made by Duke Energy Carolinas under its Open Access Transmission Tariff. 
NC Retail Transmission Plant I Total Transmission Plant from current Cost of Service Study 

BPM Prospective Rider Non-Firm Point-to-Point Transmission Revenues collected based on decrement of 
0.0067 ¢/kWh established September 25 2013 in Docket No. E-7, Sub 1026 

Return calculated by applying, on a monthly basis, 50% of the net-of-tax overall rate of return approved in the 
last general rate case. 

Projected Sales, defined as projected North Carolina Retail jurisdictional kilowatt hour sales from all classes of 
customers for the applicable Julr 1 - June 30 rider period. 

The following shows the calculation of the BPM Net Revenues and Non-Firm Point-to-Point Transmission Revenues Adjustment: 

BPM Prospective Rider Net BPM Revenues and Non-Firm Point-to-Point Transmission 
Revenues Rate Established September 25, 2013 in Docket No. E-7, Sub 1026 

BPM Net Revenues and Non-Firm Point-to Point Transmission Revenues Rate Adjustment 
Gross Receipts Tax and Regulatory Fee Multiplier 
Total Adjustment 

Effective 
September 25.2013 

-0.0709 ¢/kWh 

0.0659 ¢/kWh 
x 1.034554 

0.0682 ¢/kWh 

The appropriate revenue-related tax factor is applicable to rate adjustments approved under this Rider. The rider calculation will be 
subject to appropriate modification to reflect changes in income tax laws or regulations, subject to Commission approval. 

Beginning in 2009, the Company files the BPM Net True-up Rider on May 1 of each year following the calendar year under 
consideration, to be effective July 1 of that year. The procedure followed with respect to the review and implementation of each 
BPM True-Up Rider shall be the same as that established in Docket No. E-7, Sub 751. 

Amended North Carolina Original Leaf No 106 
Effective for service rendered on and after September 25, 2013 
NCUC Docket No. E-7, Sub 1026, Order dated September 24, 2013 and0ctober25, 2013 
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Duke Energy Indiana, INC. 
1000 East Main Street 
Plainfield, Indiana 46168 

KyPSC 2014-00078 
STAFF-DR-02-00la Attachment le 

Page 1 of3 

IURC No.14 
Thirteenth Revised Sheet No. 70 
Cancels and Supersedes 
Twelfth Revised Sheet No. 70 
Page 1 of3 

STANDARD CONTRACT RIDER NO. 70 
RELIABILITY ADJUSTMENT 

APPLICABLE TO ALL RETAIL RATE SCHEDULES 

A. The applicable charges for electric service to the Company's retail electric customers shall be increased or 
decreased, to the nearest 0.001 mill ($0.000001) per kWh to recover and/or credit the net jurisdictional cost of 
reliability purchases, peak load management costs, and net profits from non-native sales, in accordance with 
the following formula: 

Reliability Adjustment Factor: 

where: 
1. "a" equals year-round purchased power capacity costs (i.e., total cost of purchases, less fuel costs 

attributable to such purchases recoverable via Standard Contract Rider No. 60) associated with reliability 
purchases as approved by the Commission. The total cost of reliability purchases shall include all 
charges relating to such purchases including, but not limited to, transmission, demand, capacity, 
reservation, and/or, option payments, or other equivalent charges, including profits thereon. 

2. "b" is the total year-round amount of bill credit provided to customers under the Company's PowerShare• 
program including any additional demand response amounts determined to be includable by the 
Commission, less the annual level built into base rates in Cause No. 42359 ($1,023,000). 

3. "c" is the total retail rate group's allocated percentage share of the Company's average twelve monthly 
coincident system peak demands as developed for cost of service purposes in Cause No. 42359. 

4. "d" is the individual retail rate group's allocated percentage share of the Company's average twelve 
monthly coincident retail peak demands as developed for cost of service purposes in Cause No. 42359. 

5. "e" represents actual net profits realized from non-native sales which shall not be less than zero. Actual 
non-native sales revenues shall be reduced by a fixed trading expense value of $3,953,000. 

6. "s" represents actual monthly kilowatt-hour sales by individual retail rate groups for the 
twelve months ending September of each year. 

B. The factor as computed above shall be modified to allow for the recovery of utility receipts taxes and/or other 
similar revenue based taxes incurred due to the recovery of net reliability costs. 

C. The factor shall be further modified to reflect the reconciliation of annual net costs approved for recovery, by 
retail rate group, and actual annual amounts billed customers. 

D. The reliability factor by rate group is as follows: 

Issued: 
June 19, 2013 

Effective: 
The First Billing Cycle 
of July 2013 



Duke Energy Indiana, INC. 
1000 East Main Street 
Plainfield, Indiana 46168 

KyPSC 2014-00078 
STAFF-DR-02-00la Attachment le 
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IURC No. 14 
Thirteenth Revised Sheet No. 70 
Cancels and Supersedes 
Twelfth Revised Sheet No. 70 
Page 2 of3 

STANDARD CONTRACT RIDER NO. 70 
RELIABILITY ADJUSTMENT 

APPLICABLE TO ALL RETAIL RATE SCHEDULES 

Line 
No. Rate Groues 

1 Rate RS 

2 Rates CS and FOC 
3 Rate LLF 
4 Rate HLF 

5 Customer L 

6 Customer D 
7 CustomerO 

8 Rate OL 
9 Rate WP 

10 Rate SL 
11 Rate AL 
12 Rate MHLS 

13 Rates MOLS and UOLS 
14 Rates TS, FS and MS 

Issued: 
June 19, 2013 

Estimated Reliability 
Factor Per kWh to be 

Aeelied to Customer Bills 
(A) 

$0.000576 

$0.000640 
$0.000437 
$0.000471 

$0.000242 

$0.000674 
$0.000367 

$0.000216 
$0.000413 

$0.000161 
$0.000141 
$0.000160 

$0.000014 
$0.000524 

Effective: 
The First Billing Cycle 
of July 2013 

Line 
No. 

1 

2 
3 
4 

5 

6 
7 

8 
9 

10 
11 
12 

13 
14 
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Duke Energy Indiana, INC. 
1000 East Main Street 
Plainfield, Indiana 46168 

Thirteenth Revised Sheet No. 70 
Cancels and Supersedes 
Twelfth Revised Sheet No. 70 
Page 3 of 3 

Line 
No. 

1 

2 
3 
4 

5 
6 
7 

8 
9 

10 
11 
12 

13 

14 

15 

16 

17 

Issued: 

STANDARD CONTRACT RIDER NO. 70 
RELIABILITY ADJUSTMENT 

APPLICABLE TO ALL RETAIL RATE SCHEDULES 

ALLOCATED SHARE OF THE AVERAGE MONTHLY COINCIDENT SYSTEM 
PEAK DEMANDS (12 CP) APPLICABLE TO COMPANY'S 

RETAIL CUSTOMERS, BY RATE GROUP, AND WHOLESALE ELECTRIC CUSTOMERS, 
EXPRESSED AS A PERCENTAGE OF THE COMPANY'S AVERAGE TWELVE 

MONTHLY COINCIDENT SYSTEM PEAK DEMANDS DEVELOPED IN CAUSE NO. 42359 

kW Share of Percent Share Percent Share · 
System Peak of of 

Rate Grou12s (12CP} S~stem Peak Retail Peak 
(A) (B) (C) 

Rate RS 1,582,005 33.713% 36.727% 

Rates CS and FOC 224,244 4.779% 5.206% 
Rate LLF 628,152 13.386% 14.583% 
Rate HLF 1,808,886 38.547% 41.994% 

CustomerL 10,481 0.223% 0.243% 
Customer D 7,860 0.167% 0.182% 
CustomerO 19,045 0.406% 0.442% 

Rate OL 4,855 0.103% 0.113% 
Rate WP 17,235 0.367% 0.400% 

Rate SL 2,185 0.047% 0.051% 
RateAL 272 0.006% 0.006% 
Rate MHLS 282 0.006% 0.007% 

Rates MOLS and 
UOLS 69 0.001% 0.002% 
Rates TS, FS and 
MS 1,893 0.040% 0.044% 

TOT Al RETAIL 4,307,464 91 .791% 100.00% 

WHOLESALE 385,190 8.209% 

TOTAL COMPANY 4,692,654 100.00% 

Effective: 
June 19, 2013 The First Billing Cycle 

of July 2013 

Line 
No. 

2 
3 
4 

5 
6 
7 

8 
9 

10 
11 
12 

13 

14 

15 

16 

17 



Duke Energy Carolinas, LLC 

KyPSC 2014-00078 
STAFF-DR-Ol-OOlc Attachment 1 
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Electricity No. 4 
North Carolina Twenty-Seventh Revised Leaf No. 60 

Superseding North Carolina Twenty-Sixth Revised Leaf No. 60 

FUEL COST ADJUSTMENT RIDER (NC) 

APPLICABILITY <North Carolina Only) 
Service supplied under the Company's rate s~hedules are subject to approved fuel charge adjustments, if any, over or under the 
Rate set forth in the approved rate schedules. Adjustments are made pursuant to North Carolina General Statute 62-133.2 and 
North Carolina Utilities Commission Rule R8-55 as ordered by the North Carolina Utilities Commission. 

BASE FUEL COSTS 
Effective September 25, 2013, the Base Fuel Cost established in Docket No. E-7, Sub 1026 is 2.3182 ¢per kilowatt hour which is 
included in energy charges of the Company's rate schedules. 

FUEL COST ADJUSTMENT AND EXPERIENCE MODIFICATION FACTOR 
All service supplied under the Company's rate schedules is subject to an increment per kilowatt hour as set forth below. This 
adjustment is not included in the Rate Schedules of the Company and therefore, must be applied to the bill as calculated under the 
applicable rate. 

RESIDENTIAL SERVICE 
Adjustment to Residential 
Experience Modification Factor & Interest 
Net Fuel Rider Factor 
Gross Receipts and Regulatory Fee Multiplier 
Fuel Cost Adjustment Factor 

GENERAL SERVICE AND LIGHTING 
Adjustment to General Service and Lighting 
Experience Modification Factor & Interest 
Net Fuel Rider Factor 
Gross Receipts and Regulatory Fee Multiplier 
Fuel Cost Adjustment Factor 

INDUSTRIAL SERVICE 
Adjustment to Industrial 
Experience Modification Factor & Interest 
Net Fuel Rider Factor 
Gross Receipts and Regulatory Fee Multiplier 
Fuel Cost Adjustment Factor 

North Carolina Twenty-Seventh Revised LeafNo. 60 
Effective for service on and after September 25, 2013 

Fuel and Fuel Related Costs 
smten>ber 25 2013 

-.0.0876¢/kWh 
-0.0534 ¢/kWh 
-0.1410 ¢/kWh 

x 1.034554 
-0.1459¢/kWh 

Fuel and Fuel Related Costs 
Septernber25.2013 

0.0384 ¢/kWh 
-0.1371 ¢/kWh 
-0.0987 ¢/kWh 

x 1.034554 
-0.1021¢/kWh 

Fuel and Fuel Related Costs 
September 25. 2013 

0.0798 ¢/kWh 
-0.1510 ¢/kWh 
-0.0712 ¢/kWh 

x 1.034554 
-0.0737¢/kWh 

NCUC Docket No. E-7, Sub 1026 Orders dated September 24, 2013 and October 25, 2013 
Page 1 ofl 
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Duke Energy Carolinas, LLC Electricity No. 4 
South Carolina Twenty-Seventh Revised LeafNo. 50B 

Superseding South Carolina Twenty-Sixth Revised LeafNo. 50B 

ADWSTMENT FOR FUEL COSTS 

APPLICABILI1Y 
This adjustment is applicable to and is a part of the Utility's South Carolina retail electric rate schedules. 

The Public Service Commission has determined that the costs of Fuel in an amount to the nearest one ten-thousandth of a cent, as 
determined by the following formula, will be included in the base rates to the extent determined reasonable and proper by the 
Commission. 

F=E/S + G/S1 

Where: 

F = Fuel cost per kilowatt-hour included in base rate, rounded to the nearest one ten-thousandth of a cent. 
E = Total Projected system Fuel costs: 

(A) Fuel consumed in the Utility's own plants and the Utility' s share of fuel consumed in jointly owned or leased 
plants plus the following variable environmental costs: (a) the cost of ammonia, lime, limestone, urea, 
dibasic acid, and catalysts consumed in reducing or treating emissions, and (b) the cost.of emission 
allowances, as used, including allowance for S02, NOx, mercury, and particulates. These environmental 
costs are reduced by the net proceeds of any sales of emission allowances. 

Plus 
(B) Fuel costs related to purchased power such as those incurred in unit power and limited term power purchases 

where the fossil fuel associated with energy purchased are identifiable and are identified in the billing 
statement. Also the cost of 'firm generation capacity purchases' which are defined as purchases made to 
cure a capacity deficiency or to maintain adequate reserve levels. "Costs of firm generation capacity 
purchases" include the total delivered costs of firm generation capacity purchased and excludes generation 
capacity reservation charges, generation capacity option charges and any other capacity charges. 

Plus 
(C) Fuel costs related to purchased power (including transmission charges), such as short term, economy and 

other such purchases, where the energy is purchased on an economic dispatch basis, including the total 
delivered cost of economy purchases of electric power defined as purchases made to displace higher cost 
generation at a cost which is Jess than the purchasing utility's avoided variable costs for the generation of an 
equivalent quantity of electric power. Energy receipts that do not involve money payments such as Diversity 
energy and payback of storage energy are not defined as purchased or interchange power relative to this fuel 
calculation. 

Minus 
(D) The cost of fuel and applicable environmental costs recovered through intersystem sales including the fuel 

costs and applicable environmental costs related to economy energy sales and other energy sold on an 
economic dispatch basis. 
Energy deliveries that do not involve billing transactions such as Diversity energy and payback of storage 
energy are not defined as sales relative to this fuel calculation. 

S = Projected system kilowatt-hour sales excluding any intersystem sales. 
G = Cumulative difference between jurisdictional fuel revenues billed and fuel expenses at the end of the month 

preceding the projected period utilized in E and S. 
S1 = Projected jurisdictional kilowatt-hour sales for the period covered by the fuel costs included in E. 

Environmental costs reflected in the fuel cost are allocated between customer classes based on firm coincident peak demand. 

The appropriate revenue-related tax factor is to be included in these calculations. 

The fuel cost Fas determined by SCPSC Order No. 2013- 696 for the period October 2013 through September 2014 is 2.0653 
cents per kilowatt-hour for residential customers, 2.0446 cents per kilowatt-hour for general service and lighting customers and 
2.0337 cents per kilowatt hour for industrial customers. 

South Carolina Twenty-Seventh Revised Leaf No. 50 B 
Effective for bills rendered on and after October l , 2013 
PSCSC Docket No. 2013-3-E, Order No. 2013-696 

(Page 1of1) 



Duke Energy Progress, Inc. 
(North Carolina Only) 

ANNUAL BILLING ADJUSTMENTS 
RIDERBA-7 

APPLICABILITY - RA TES INCLUDED IN TARIFF CHARGES 

KyPSC 2014-00078 
STAFF-DR-02-00lc Attacbmrnt 3 

Pagr 1 of3 

RR-1 

The rates shown below are included in the MONTHLY RATE provision in each schedule identified in the 
table below: 

Billin2 Adiustment Factors (¢/kWh)* 
Fuel and Fuel-Related Net 

Rate Class Adiustment DSM/EE Adiustment Adjustment 
Rate<•J EMF"' RatePJ EMF"' 

Residential -0.201 0.041 0.307 -0.010 0.137 
Applicable to Schedules: RES, R-TOUD, R-
TOUE&R-TOU 

Small General Service -0.096 -0.039 0.235 0.012 0.112 
Applicable to Schedules: SGS, SGS-TOUE, 
SGS-TOU-CL (constant load), TSF & TSS 

Medium General Service -0.067 -0.042 0.235 0.012 0.138 
Applicable to Schedules: MGS, SGS-TOU, SI, 
CH-TOUE, GS-TES APH-IBS, CSG, CSE 

Lare;e General Service -0.039 -0.131 0.235 0.012 0.077 
Applicable to Schedules: LGS, LGS-TOU, 
LGS-RTP 

Liszhting 0.110 -0.754 0.105 -0.007 -0.546 
Applicable to Schedules: ALS, SLS, SLR & 
SFLS 

• Billing Adjustment Factors, shown above, include North Carolina gross receipts tax and regulatory fee. 

Billinii Adjustment Factors Description: 

(1) The Fuel and Fuel-Related Adjustment Rate is adjusted annually to reflect incremental changes in 
the costs of fuel and fuel-related costs from the rates approved in the last general rate case. 

(2) The Fuel and Fuel-Related Adjustment Experience Modification Factor (EMF) is adjusted annually 
to reflect the difference between reasonable and prudently incurred fuel and fuel-related costs and 
the fuel and fuel-related revenues realized during a test period under review and shall remain in 
effect for a fixed 12 month period. 

(3) The Demand Side Management/Energy Efficiency (DSM/EE) Rate is adjusted annually to reflect 
the costs and incentives associated with demand side management and energy efficiency measures 
and programs approved by the North Carolina Utilities Commission. 

(4) The Demand Side Management/Energy Efficiency Experience Modification Factor (DSM/EE 
EMF) is adjusted annually to reflect the difference between reasonable and prudently incurred 
DSM/EE costs and incentives and DSM/EE revenues realized during the period under review and 
shall remain in effect for a fixed 12 month period. 

The fuel rate included in base tariff rates was adjusted pursuant to Base Rate Rider BR-1 effective 
December 1, 2013 to 3.120¢/kWh for RES, 3.109¢/kWh for SGS, 3.025¢/kWh for MGS, 3.062¢/kWh for 
LGS and 3.789¢/kWh for Lighting, including North Carolina gross receipts tax and regulatory fee. 

RIDERBA-7 Sheet 1 of3 



Demand Side ManaiCment/Energy Efficiency "Opt-Out" Option 

KyPSC 2014-00078 
STAFF-DR-02-00lc Attachment 3 
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North Carolina Utilities Commission Rule R8-69( e) allows commercial customers with annual consumption 
of 1,000,000 kWh or greater in the billing months of the prior calendar year and all industrial customers to 
elect to not participate in any utility-offered DSM/EE program and, after written notification to the utility, 
not be subject to the DSM/EE Rate and EMF, shown above. For purposes of application of this option, a 
customer is defined to be a metered account billed under a single application of a Company rate tariff. For 
commercial accounts, once one account meets the opt-out eligibility requirement, all other accounts billed to 
the same entity with lesser annual usage located on the same or contiguous properties are also eligible to 
opt-out of the DSM/EE Rider and DSM/EE EMF. Since these rates are included in the rate tariff charges, 
Customers electing this option shall receive the following DSM/EE Credit on their monthly bill statement: 

DSM/EE Credit= DSM/EE Rate Credit plus DSM/EE EMF Credit 

Where: 
DSM/EE Rate Credit = Billed kWh times DSM/EE Rate* 
DSM/EE EMF Credit= Billed kWh times DSM/EE EMF Rate* 

* The DSM/EE Rate and EMF shall be as shown in the above table for the schedule applicable to 
Customer's monthly bill. 

Following the December bill each year, usage for commercial accounts electing to "opt-out" of the DSM/EE 
rates shall be reviewed and the customer shall be notified and removed from the "opt-out" option if annual 
consumption is less than 1,000,000 kWh in the prior twelve months. 

APPLICABILITY - RATES NOT INCLUDED INT ARIFF CHARGES 

The rates shown below are not included in the MONTIIL Y RATE provision of the applicable schedule used 
in billing and shall therefore be added to Customer's monthly bill statement: 

Bill in Ad.ustment Factors Per Customer $/month * 
Revenue Class 
Residential $ 0.20 
Commercial/Public Streets and Hi $ 8.10 
Industrial/Public Authori $30.65 

* Billing Adjustment Factors, shown above, include North Carolina gross receipts tax and regulatory fee. 

For purposes of the applicability of the REPS-related Billing Adjustment Factors, a "Customer" is defined 
as all accounts (metered and unmetered) serving the same customer of the same revenue classification 
located on the same or contiguous properties. If a customer has accounts which serve in an auxiliary role to 
a main account on the same premises, no REPS charge should apply to the auxiliary accounts, regardless of 
their revenue classification. Upon written notification from Customer, accounts meeting these criteria shall 
be coded in the billing system to allow Customer to receive only one monthly REPS charge for all identified 
accounts. 

Billing Adjustment Factors Description: 

(5) The Renewable Energy Portfolio Standard (REPS) Rate is adjusted annually to reflect research and 
development costs and incremental costs incurred to comply with the state's Renewable Energy and 
Energy Efficiency Portfolio Standard (REPS). 

(6) The Renewable Energy Portfolio Standard Experience Modification Factor (REPS EMF) Rate is 
adjusted annually to recover the difference between reasonable and prudently incurred REPS costs 
and REPS revenues realized during the period under review and shall remain in effect for a fixed 12 
month period. 

RIDERBA-7 Sheet2 of3 



SALES TAX 

To the above charges will be added any applicable North Carolina Sales Tax. 
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The DSM/EE EMF, Fuel and Fuel-Related Adjustment EMF and REPS EMF are effective for service 
rendered through November 30, 2014. 

Supersedes Rider BA-6A 
Effective for service rendered on and after December 1, 2013 
NCUC Docket No. E-2, Subs 1030, 1031, and 1032 
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Duke Energy Progress, Inc. 
(South Carolina Only) 

RR-6 

RIDER NO. 39D 
ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS 

APPLICABILITY 

This adjustment is applicable to and is a part of the Utility's South Carolina retail electric rate schedules. 

The costs of fuel shall be recovered from Utility's Customers through a charge billed on a kilowatt-hour basis in an 
amount rounded to the nearest one-thousandth of a cent. The variable environmental cost shall be recovered from each 
Customer Class through a charge rounded to the nearest one-thousandth of a cent when billed on a kilowatt-hour basis and 
rounded to the nearest cent when billed on a kilowatt basis. Such charges shall be detennined by the following fonnulas, 
and will be included in the base rates to the extent detennined reasonable and proper by the Commission: 

Where: 

E G 
F.=-+-

1 S St 

F. = R+G2 

2 s 
2 

F1 = Fuel cost per kilowatt-hour included in base rate, rounded to the nearest one-thousandth of a cent. 

E = Total projected system fuel costs: 

(A) Fuel consumed in the Utility's own plants and the Utility's share of fuel consumed in jointly owned or 
leased plants. The cost of fossil fuel shall include no items other than those listed in Account 151 of the 
Commission's Uniform System of Accounts for Public Utilities and Licensees. The cost of nuclear fuel 
shall be that as shown in Account 518 excluding rental payments on leased nuclear fuel and except that, if 
Account 518 also contains any expense for fossil fuel which has already been included in the cost of fossil 
fuel, it shall be deducted from this account. 

(B) Fuel costs related to purchased power such as those incurred in unit power and limited term power 
purchases where the fossil fuel costs associated with energy purchased are identifiable and are identified in 
the billing statement. Also the cost of "firm generation capacity purchases," which are defined as 
purchases made to cure a capacity deficiency or to maintain adequate reserve levels. Costs of "firm 
generation capacity purchases" includes the total delivered costs of firm generation capacity purchased and 
excludes generation capacity reservation charges, generation capacity option charges and any other 
capacity charges. 

(C) Fuel costs related to purchased power (including transmission charges), such as short term, economy and 
other such purchases, where the energy is purchased on an economic dispatch basis, including the total 
delivered cost of economy purchases of electric power defined as purchases made to displace higher cost 
generation at a cost which is less than the purchasing Utility's avoided variable costs for the generation of 
an equivalent quantity of electric power. 

Energy receipts that do not involve money payments such as Diversity energy and payback of storage 
energy are not defined as purchased or interchange power relative to this fuel calculation. 

(D) The cost of fuel and applicable allowance cost recovered through intersystem sales including the fuel costs 
related to economy energy sales and other energy sold on an economic dispatch basis. 

Energy deliveries that do not involve billing transactions such as Diversity energy and payback of storage 
are not defined as sales relative to this fuel calculation. 



S = Projected system kilowatt-hour sales excluding any intersystem sales. 
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G = Cumulative difference between jurisdictional fuel revenues billed and fuel expenses for the period ending the last 
day of the month preceding the projected period utilized in E and S. 

S1 = Projected jurisdictional kilowatt-hour sales for the period covered by the fuel costs included in E. 

F2 = Variable environmental cost expressed on either a per kilowatt-hour or kilowatt basis and recoverable in base 
rate, rounded to the nearest one-thousandth of a cent if recovered on a kilowatt-hour basis or cent if recovered on 
a kilowatt basis. 

R = The projected allocated cost of ammonia, lime, limestone, urea, dibasic acid and catalysts consumed in reducing 
or treating emissions recorded in FERC Account 502 plus the projected allocated cost of S02 and NOx emission 
allowances, mercury and particulates recorded in FERC Account 509. The cost shall include purchased power 
and intersystem sales costs related to environmental compliance provided they are identifiable and identified in 
the billing statement. These variable environmental costs shall be allocated to each Customer Class based upon 
the Customer Class firm peak demand contribution to the Utility's annual peak demand from the prior year. If a 
curtailment period coincides with the peak hour, the firm peak demand contribution shall be the class demand at 
the time of the peak. If a curtailment period does not coincide with the peak hour, the finn peak demand 
contribution shall be the class demand reduced by the difference between the sum of the registered demands of 
curtailable customers during the peak hour minus the sum of their contracted Firm Demands. 

G2= The allocated cumulative difference between jurisdictional variable environmental revenues billed and variable 
environmental costs for the period ending the last day of the month preceding the projected period utilized in R 
and S2• 

S2 = Each schedule and rider shall be assigned to the Customer Class shown in the table below for recovery of 
variable environmental cost on either a kilowatt-hour or kilowatt basis. For schedules and riders to be recovered 
on a kilowatt-hour basis, S2 shall be the projected jurisdictional Customer Class kilowatt-hour sales for the period 
covered by the variable environmental costs included in R. For schedules and riders to be recovered on a kilowatt 
basis, Si shall be the projected jurisdictional Customer Class Firm kilowatt demand billing units for the period 
covered by the variable environmental costs included in R. The Firm billing demand units shall include the on­
peak billing demands only for customers served under time-of-use schedules and firm billing demands only for 
customers served under curtailable tariffs. 

The appropriate revenue-related tax factor is to be included in these calculations. 

CUSTOMER CLASS FUEL RA TES 

The fuel cost as determined by Public Service Commission of South Carolina for each Customer Class is as shown in the 
following table, which shall remain in effect until superseded by a subsequent Commission order; Provided that the terms 
of S.C. Code Ann. Section 58-27-865 shall govern this calculation, and in case of any conflict this statute shall control. 

Customer Class Annlicable Rate Schedules F, Rate F.Rate 
Residential RES, R-TOUD, R-TOUE and Plan E** 2.934¢/kWh 0.054t/kWh 
General Service (non-demand) SGS, SGS-TOU*, SI, CSG, CSE, GS, TSS 

2.910¢/kWh 0.047¢/kWh and TFS 
General Service (demand) MGS, SGS-TOU*, SGS-TES, LGS, LGS-
(applicable only to firm billing TOU, LGS-RTP, LGS-CUR-TOU and 2.910¢/kWh $0.12/kW 
demands) Rider SS 
Li11htimi ALS SLS, SLR, and SFLS 2.910¢/kWh O.OOOt/kWh 

• Customers billed under the constant load provision of Schedule SGS-TOU shall be billed in accordance with the 
General Service (non-demand) Customer Class. 

•• The Revenue Credit stated in Line Extension Plan E reflects the Fuel Rate (F1) of the applicable customer class and the 
residential class Variable Environmental Rate (F2). 

Supersedes Rider No. 39C 
Effective for bills rendered on and after July 1, 2013 
SCPSC Docket No. 2013-001-E, Order No. 2013-486 
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To the Rate Per Month provision in each of the Company's filed rate schedules which reference the billing adjustments set forth below. 

COST RECOVERY FACTORS 

Fuel Coat Recoveryl11 ECCRt2> CCR131 ECRct4> 
Rate Schedule/Metering 

Levellzed On-Peak Off-Peak Level 
¢/kWh ¢/kWh ¢/kWh ¢/kWh $/kW ¢/kWh $/kW ¢/kWh 

RS-1, RST-1, RSL-1, RSL-2, 5.627 3.740 0.402 - 1.644 - 0.243 
RSS-1 (Sec.) 

< 1000 4.077 

> 1000 5.077 

GS-1, GST-1 
Secondary 4.364 5.634 3.744 0.345 - 1.303 - 0.235 

Primary 4.320 5.577 3.707 0.342 - 1.290 - 0.233 

Transmission 4.277 5.522 3.670 0.338 - 1.277 - 0.230 

GS-2 (Sec.) 4.364 - - 0.266 - 0.897 - 0.205 

GSD-1, GSDT-1, SS-1* 
Secondary 4.408 5.691 3.782 - 1.18 - 4.26 0.220 
Primary 4.364 5.634 3.744 - 1.17 - 4.22 0.218 

Transmission 4.320 5.577 3.707 - 1.16 - 4.17 0.216 

CS-1, CST-1, CS-2, CST-2, 

CS-3, CST-3, SS-3* 
Secondary 4.408 5.691 3.782 - 0.87 - 3.13 0.293 
Primary 4.364 5.634 3.744 - 0.86 - 3.10 0.290 
Transmission 4.320 5.577 3.707 - 0.85 - 3.07 0.287 

IS-1, IST-1, IS-2, IST-2, SS-
2* 

Secondary 4.408 5.691 3.782 - 1.07 - 3.61 0.201 

Primary 4.364 5.634 3.744 - 1.06 - 3.57 0.199 

Transmission 4.320 5.577 3.707 - 1.05 - 3.54 0.197 

LS-1 (Sec.) 4.139 - - 0.144 - 0.239 - 0.183 

*SS-1, SS-2, SS-3 

Monthly 
Secondary - - - - 0.116 - 0.418 -
Primary - - - - 0.115 - 0.414 -
Transmission - - - - 0.114 - 0.410 -

Daily 
Secondary - - - - 0.055 - 0.199 -
Primary - - - - 0.054 - 0.197 -
Transmission - - - - 0.054 - 0.195 -

GSLM-1 GSLM-2 See annrooriate General Service rate schedule 

(1) Fuel Coat Recovery Factor: 
The Fuel Cost Recovery Factors applicable to the Fuel Charge under the Company's various rate schedules are normally determined 
annually by the Florida Public Service Commission for the billing months of January through December. These factors are designed to 
recover the costs of fuel and purchased power (other than capacity payments) incurred by the Company to provide electric service to its 
customers and are adjusted to reflect changes in these costs from one period to the next. Revisions to the Fuel Cost Recovery Factors 
within the described period may be determined in the event of a significant change in costs. 

(2) Energy Conservation Coat Recovery Factor: 
The Energy Conservation Cost Recovery (ECCR) Factor applicable to the Energy Charge under the Company's various rate schedules 
is normally determined annually by the Florida Public Service Commission for twelve-month periods beginning with the billing month of 
January. This factor is designed to recover the costs incurred by the Company under its approved Energy Conservation Programs and 
is adjusted to reflect changes in these costs from one period to the next. For time of use demand rates the ECCR charge will be 
included in the base demand only. 

(Continued on Page No. 2) 

ISSUED BY: Javier J. Portuondo, Director Rates & Regulatory Strategy- FL 
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(3) Capacity Cost Recovery Factor: 
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The Capacity Cost Recovery (CCR) Factors applicable to the Energy Charge under the Company's various rate schedules are normally 
determined annually by the Florida Public Service Commission for the billing months of January through December. This factor is 
designed to recover the cost of capacity payments made by the Company for off-system capacity and is adjusted to reflect changes in 
these costs from one period to the next. For time of use demand rates the CCR charge will be included in the base demand only. 

(4) Envlronmental Cost Recovery Clause Factor: 

The Environmental Cost Recovery Clause (ECRC) Factors applicable to the Energy Charge under the Company's various rate 
schedules are normally determined annually by the Florida Public Service Commission for the billing months of January through 
December. This factor is designed to recover environmental compliance costs incurred by the Company and is adjusted to reflect 
changes in these costs from one period to the next. 

Gross Receipts Tax Factor: 

In accordance with Section 203.01 of the Florida Statutes, a factor of 2.5641% is applicable to electric sales charges for collection of 
the state Gross Receipts Tax. 

Right-of-Way Utlllzatlon Fee: 

A Right-of-Way Utilization Fee is applied to the charges for electric service (exclusive of any Municipal, County, or State Sales Tax) 
provided to customers within the jurisdictional limits of each municipal or county governmental body or any unit of special-purpose 
government or other entity with authority requiring the payment of a franchise fee, tax, charge, or other imposition whether in money, 
service, or other things of value for utilization of rights-of-way for location of Company distribution or transmission facilities. The Right­
of-Way Utilization Fee shall be determined in a negotiated agreement (i.e., franchise and other agreements) in a manner which reflects 
the Company's payments to a governmental body or other entity with authority plus the appropriate Gross Receipts Taxes and 
Regulatory Assessment Fees resulting from such additional revenue. The Right-of-Way Utilization Fee is added to the charges for 
electric service prior to the application of any appropriate taxes. 

Munlclpal Tax: 

A Municipal Tax Is applied to the charge for electric service provided to customers within the jurisdictional limits of each municipal or 
other governmental body imposing a utility tax on such service. The Municipal Tax shall be determined in accordance with the 
governmental body's utility tax ordinance, and the amount collected by the Company from the Municipal Tax shall be remitted to the 
governmental body in the manner required by law. No Municipal Tax shall apply to fuel charges in excess of 0.699¢/kWh. 

Sales Tax: 

A State Sales Tax Is applied to the charge for electric service provided to all non-residential customers and equipment rental provided 
to all customers (unless a qualified sales tax exemption status Is on record with the Company). The State Sales Tax shall be 
determined In accordance with the State's sales tax laws. The amount collected by the Company shall be remitted to the State In the 
manner required by law. In those counties that have enacted a County Discretionary Sales Surtax, such tax shall be applied and paid 
in a like manner. 

Governmental Undergroundlng Fee: 

Applicable to customers located in a designated Underground Assessment Area within a local government (a municipality or a county) 
that requires the Company to collect a Governmental Undergrounding Fee from such customers to recover the local government's 
costs of converting overhead electric distribution facilities to underground facilities. The Governmental Undergroundlng Fee billed to a 
customer's account shall not exceed the lesser of (i) 15 percent of a customer's total net electric service charges, or (ii) a maximum 
monthly amount of $30 for residential customers and $50 for each 5,000 kilowatt-hour increment of consumption for 
commercial/industrial customers, unless the Commission approves a higher percentage or maximum monthly amount. The maximum 
monthly amount shall apply to each line of billing In the case of a customer receiving a single bill for multiple service points, and to each 
occupancy unit in the case of a master metered customer. The Governmental Undergrounding Fee shall be calculated on the 
customer's charges for electric service before the addition of any applicable taxes. 

ISSUED BY: Javier J. Portuondo, Director Rates & Regulatory Strategy- FL 

EFFECTIVE: January 1, 2014 



Duke Energy Indiana, Inc. 
1000 East Main Street 
Plalnfleld, lndlana 46168 

STANDARD CONTRACT RIDER NO. 60 
FUEL COST ADJUSTMENT APPLICABLE 

TO ALL RETAIL RATE SCHEDULES 

IURCNo. 14 
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Fortletll Revised Sheol No. 80 
Canceling Thlrty·ninlh Revised Shset No. 80 

A. The applicable chargei; for electrlc service to the Company's retall customers shall be Increased or decreased, to the nearest 0.001 mill ($0.000001} 

per kWh to recover and/or credit the cost for fuel In accordance with the following formula: 

Fuel Cost Adjustment Factor • F/S • S0.014484 

where: 

1. •p Is the estimated expense of fuel based on a three-month average cost beginning with the firs! month of the billing cycle and consisting 

of the following costs: 

(a) the average cost of fossil fuel consumed due to the operation of Company's own generating units Incurred to serve native load customers. 

Including only those Items listed In Account 151, of the Fed11rat Energy Regulalory Commlssslon's Uniform System of Accounts 

for Class A and B Public Ullllties and Licensees (FERC US of A): 

(b) the actual Identifiable fossil and nuclear fuel costs, or, If fuel costs are not specllically Identified, costs computed in accordance with 

applicable Commission Orders, aBSocllled with energy purchased or transferred to serve native load customers for reasons 

other than Identified In ( c ) below; 

(c) the net energy cost. exclusive of capacity or demand charges, of energy purchased or transferred to serve native load cus1omers on an 

economic dispatch basis, and energy pUtcliased or transferred to serve native load customers resulting from the scheduled outage 

of a Company owned genera Ung unit, when the costs thereof are less than the Company's fuel costs of replacement net 

generation from Its own system, as computed in accordance with applicable Commission Orders, 

2. •s• is the estlma.led kilowatt-hour sales a& recorded on the Company's books and records In accordance with the FERC US of A for Iha 

same estimated period set forth In "F; 

B. The factor as computed above shall be modltled to allow the recovery of util ity receipts taxes and/or other simliar revenue based taxes 

incurred due lo the recovery of fuel costs. 

C. The faclor shall be further modified commencing with the fifth succeeding billing cycle month to reflect Iha difference between the estimated 

Incremental fuel cost bllled and the Incremental fuel cost actually lncuned during the first and succeeding billing cycle month{s) In which such 

estimated Incremental fuel cosl was billed. 

0. Effective for all bills rendered beginning with and subsequent to the later of the effective date ol the Commission's Order or the first bllllng cycle 

of Aprll 2014 the fuel cost adjustment shall be $0.019311 per kilowatt-hour. 

E. From time to time, and subject to approval of the Commission, the factor shall be further modified to Include lhe separate recovery, pursuant 

to Ind. Code 8·1·2·42(a). of cosls applicable to certain power purchases In excess of the monthly purchased power benchmark. 

ISSUED: EFFECTIVE: 

April 2, 2014 April 3, 2014 
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THE P1JBUC trm.l'J'llS COMM18810N O'f ORIO 
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CHARI.BS R. WHl11.0CK 

ONBBHALFOP 

THE CINCINNATI OAS .t BLSCTRIC COMPANY 

D/8/A DUD ENERGY omo, INC. 

DATE: 8eplemblr I, 2006 
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l . Q. _pt.EASE STATE YOUR NAME AND BUSINB88 ADDD.Ss. 

2 A. My name is Claies R. Wbitloak, and my hwfnt!ll addras la 139 Ellt Pourth 

3 Street, Cindnnati, Ohio 45202. 

4 Q. BY WHOM AU YOU DIPLOYD AJllD IN WHAT CAPACJTY7 

S A. I am employed by Dab BnmlJ Amldcaa, an atBHate of Dub BnlrBJ, • 

6 Pnaidat, Commaalal Am&Men ....... ("CAM"). 

7 Q. PLEASE DESCRIBB YOlJR EDUCADONAL AND PROn&SIONAL 

8 BACXGROIJND. 

9 A. I am a graduate of the Uniwnity of Aluta It Ancllorap with a Bacbek>r of 

10 Bvsjnen Studies Dcpee bl Acaowtlna- l am also a padua1D of tbe Mlbler 

J J Scbool Advaaoed M-aplneat SkiDa PJqpmn ad die CCldll' for Crealiw 

12 Leadanblp De\'lloplna Sarateaic Ladmbip Ploplm. I haw Ulo tlbn 

13 

14 I joimd Cillcrs7 in May 2000 • a power Dier for a-sY Serviaea. Pdar to 

1S Joininl Clmr&Y, I wu a Seaior Powar Trads with SlltOil &.Jly. I also lleld 

16 Vlrioul polittom with Vltol Oaa and Blealda which iao1uded respmmlbUldll b 

17 eneqy trldiDa. markedna and JI& •....-eat. I was named to my cmeat 

18 position In April 2006. 

19 Q. PJ;EAD DBSCRDIB Y01JR Rll'BPONSIBILll'llS AS PUSJDBNT, 

20 COMMBRCJAL AS8BT MANAGBMINI'. 

21 A. I am NlpODlible 1br 1be comnwclal alllt .......-operaticma. 8pecUlcally, I 

22 have respomalilty to Dl!li11taia the llfe, Nllable and eonaomlo npp1y of 1bel. 

CIW&ll& WRm.OCXDIBCT 
1 
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6 

7 

8 

9 

10 

1J 

12 

13 

14 

JS 

16 

17 

18 

]9 

20 

21 

22 

23 

Q. 

A. 

Q. 

power, emtuion allowances and capacity to Dub BlllllY Ohio'• (DE-Ohio) 

Madcet Based StlDdant Service Offer ("MBSSO") COD1U1DCn. 1 abo have 

responsibility for tbe commemial risk m"'Nllmt of aD oomponoadB of DB­

Ohio's acm-MBSSO &ClllCladon which iaoludm rlak lll8'>ialld with pow prices. 

fuel prices, emillion allowlDce ("BA") priaa. ccmaosdoa ad wadler. 

D. DIJll98&01TtiQWOftX 

WHAT IS TD PURP08I: 01 YOVR 'fltS'l'IMONY IN TBIS 

PROCEEDING! 

1be pmpolD of my leadmony Is ID provide ID ol'lrYiew of how DB-Ohio ..... 

its resource requhmmU usocildld with dm PueJ and Pmdlato Power Ricllr 

("Rids PPP") and the Sya11m ReJlabfUty Trubr ("Ridar SRT'). I will provide 

teatimoay repdina the balls for tho C10111 povided to Mr. Wathlll fbr lnc1asloD 

in Rider PPP amt add:nll somo of the -.. tailed in the 2005 A11dlt of aw. 
PPP. In the next seotioD of my tlldmony, I wDI di1CU111be CompmJ11 plw fOr 

moedna 111 oblipdou unclcr Rider SRT. Then. I will make IOIDI 

Piaally, I am spoasoriaa Allaolunn CRW-1. 

DI. l'OITJOUOOrDMIUDQlf 

ONE OP THI AtJDll'OR'S RECOMMBNDADONI IN TD 2185 AUDIT 

WAS THAT DM>BIO -ECONOMICALLY MANAGE ftJBL, POWD, 

AND EMISSION ALLOWANCES IORWARD MR TD BALANCE OP 

THE RIP PERIOD.• 18 TD COMPANY IOLLOWING TBl8 

RICOMMBNDA110NT 

CllAllLD& Warn.ocKDJUCr 
2 



1 

2 

3 

4 

' 
6 

, . 7 

8 ! 

I 9 I 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

A. 

Q. 

= c: 

KyPSC Case No. 2014-00078 
STAFF-DR-02-001 Attachment dl 

Pages of17 

Ya. A sipificant 1188 of my Je!IPODlfblBtf is 1D "economically 11111111p• 1be 

portfolio of l'CIO\llat uaecl to meet tbe Company's MB8SO laid oblipdon 

through 2008. 

PLEASE DPLAINTBE TIRM "ECONOMIC MANAGDO:NT.• 

Bconomic ma•...,.. den io the way CAM nwnapa madmt risk for our 
MBSSO ooasumcn. Thia ._., ... conallll of CAM m1na the buldable 

Corwmd mabta in power, f\Jel ad mnilllon a1lowlws to meet our fiueolllld 

load obJiptlon under the MBSSO. Purcbllina or COidrac4iua for eaovata 

mamas to meet our MBSSO load requlftlDltldl ii 80lllldmea ndaaed 1D • 

being "baJancecl. n 

Boda Rider m aad Rider SRT a impaeled by our lbllity ta 

economically manap our IWUIGel. Volatllity in die pdce of .....,... 11111 

voJadllty in MBSSO load lfre;t tho COlll we IDclade in Rider PPP. Aa .._.. 

expeetcd leut CX1lt mix of a-ntfoa and pun:baaed poWll' mqulnd to .,. the 

Rider SllT and Rider PPP load ..... CMnpa in prices and le*' anlt in the 

buying or lellina of the tbll, •'-km .Uawanma. ad euutlicll tbr pow. n. 
mix of paendioD and pan:haaecl pows JI moaltond dlilJ and....,..... subjecl to 

1be ability to 1llDWt In die mllbt. Wo watimlo 1D .-. our pmtfb6o of 

l'el01ll'cel tlllovah tllil buybla a llllina ap to t11e c1ate tar phyalcal c1eUvmy at 

tho wntlauted nmmve (L&, &el, emiaioa ~ ar pow). Af11 plm or 

loaea on the ftloJ. emlalGa llloWlllCel, llld CllllllY will be 1rlabd for tllD bene8t 

of the consumer. Thia active portfolio,,,.,,... ..... multi in the llB GCJll RJJP11 

OWl'UR. WHITLOCKDIUCT 
3 
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1 to our Rlcler SRT and Rider PPP CODl'"'lml. We """'9 oar nan-MBSSO 

2 commitmmta In the .... ""'DftCP. 

3 IV. gAmD!8W!QON 

4 Q. WHAT JS RIDER WP? 

S A. 1he Commillkm appoved Rider PPP u 1be mecbanimn dmt flcilitatel the dlNCt 

6 p111 tJamua1i of 1he Ca:npany's fbel cos11 Dmdecl to power its .-.a1ion plmll. 

7 

8 allowancea. I am reapaaslble fix IDCluldDa the fGel. energy. and em111ioa 

9 allowancea that are lnchJded in 1be Rider PPP. 

10 Q. AT TBB TIMB 01 TB 2005 AUDIT, CDTAIN DB-Omo PLAN'l'I 

11 WBRB BllNG 'l'RANSJ'ERltl: 10 DB-KENTUCKY. TBB OllDBR JN 

12 THE LAST AUDIT INDICAUD THAT TJIE MBTllODOLOGY JOR 

13 THE ALLOCATION OP 1'IJBL COl'l"I AND/OR nJBL CONTRACl'I 

14 WERE TO BE DVIBWl:D IN TBl8 AUDIT. PLltA8E EXPLA.IN THAT 

15 METHODOLOGY. 

16 A. Oil lanumy I, 2006. Miami Port Unit 6, Bast Bead Unit 2, llld the Woodsdale 

17 U.nbs 1-6 MN bwftazed ftvm DB-Ohio to Duke Blllqy Xeahdy (D:S. 

18 K.cntuuky). 

19 No coal caatram were 1nmlfemd wida M"Ulllli Port 6 a a remit of lbll 

20 tnDlldion. Mimni Fort S1adal hll two hMmtmlea one tbr Miami Port Uni\ 8 

21 aad another for Miami Fmt Unit 5, Unit 6. ml Unit 7. Miami Pmt Unit 6 J1a11 tbr 

22 filcl commmed It Mimni Port llladon 1-ed OD the ~ COit af 

23 inventory .reJated to tho pllo mal11'8dmd fbr Units S, 6. and 7. 

·= 
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At But Bend, certaia coal contmcta MN tnmlfemd ftoa DB-Odo to 

DE-Xatucky. The COntraell wem aUacarat baecl oa pro,Jeoeed burm of 

and 2) unit compahDllity. Coll hm Oxfonl Mlnlna w appoJSlate 10 bum at 

Basa Beal. so thoae 1G&ubbcr CCIII coaaram were al1oealed for \111 It &st Bend. 

Blah sultbr coal contnm of Pelbady Arcllr mine and Pom.-1adon CmnWand 

mine were lllO miped to DB-I<mluck;J on apo rala basis. 

WED 'l'llBU ANY CONTRAcn DLA.TED TO WOODSDALET 

No. Woodsdale is a a- unit and no COldllall wme.....,... u part oflbe tllDlfel' 

to DB-ICaducky. 

THE ORDER JN CAB NO. 05-886-BL-lJNC SEITLING TD A.ODIT 

ALSO ADD.RUDD TllB ALLOCATION OJr MARGINS ON COAL 

SALES. Pl.EAR EXPLADt TllE CR1TBRL\ U8D JOR ALLOCATING 

TBB COAL MARGIN ll'OR TllANSACl'IONS MABB Ann JANU.AltY 

1,2005. 

The Order directed 1he pmda 10 1be Jml Aadil 10 dllcua 1he ~ for the 

equltable ~,,._. of bem&1s and DDlllll of aaa1 coatmL4 81111 mqim fbr 

coatnu:ta aecmed on or aftDr Jammy 1, 2005.• Tho c:ri1erla beiDa 1llOd to 

~ 1118rJPm on COil sales iD Rider PPP ii to suheau the piD or Joa 

associated with contmots for ODii sales made after Jemmy I, 2005, hm the 

monthly tbel COit in 1be Rider PPP calculation. Jn dda W&J, die llftrlp r.t COit 

iaaluded ID lhe Rider PPP nwket pdao lncarponta the pin or loll oa tbe Ille of 

coal aontracll aeouted after Jllll*f I, 2005. 

CJWHD R. WlllTLOCK DllllCT 

' 
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Rider SkT allows the Company to n:k and collecl C0811 eaoclated with mMina 

its MBSSO lOld obllptlon plm a fifteen pmmt (15%) reserve JU111a. The 

Company la the sole holder of1he pJVYids of Jut resort ("POLI.") obJipdoD ad. 

consequeatly, DIUll haw 1he 1__. to ltllld mad)' to amve all zetlil load ID lta 

service teaitory. Ridlr SRT iacluclol 00111 iDcurrDd by DM>lllo to _. tbal 

we can pnMde safe 811111 Nllablo lm'Yioo to all aonsumm in our aOrvlce llnimly. 

PLMD EXPLAINTBB2Gl7RIDERSRT PUN. 

DB-Ohio propaw to meintalq a1e1ene mmain of IS penmt oftbe pmjeoled 

nitall load 9YCd in )Is certUled lmilm)' by any adty for 2007. DE-Ohio .­

co make pmdmes to ICbicwe that JelSWt, keepJaa roconta lldftclelll for 

Commiaaicm staff audit. and will 11C0¥111' 1be willed_... ftmn cow• 11111& 

do not Doiel the Rids SR.T. The ........... of tie JW¥O wlll lnclade 1111 

purcbue and aalc al capac:ity for ... ........,.., ---- leave GI' nlUID 1D 

tho MBSSO 81 the Jdahm' of dlD MBSSO prioe or the mcmthly-a¥1111p hourly 

LMPprlce. 

Al in JRriOUI ,_.., tlle ......,., of ~ nquimd to 111111 Olll' 

reserve mlfllm bealns with oar capac:ity pmddon which fl ahowa oo 11ae lmlt JJllO 

of A...,,.,,_ ca.w .. 1. Thia Cflauldon GOlllJllNI the load in our ssvtce 

tmi&my, swi1lchecl IDd DOIH'Whahld. plus 15% for llllSW8. to oar a-radon 

CJIAB'l'S a. Wlll'l'LOCK DlllBC'I' 
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Tbo renuainlna peps of AUlobment CRW-1 n a m•n11•y of the 

produotl dllt we haft purcbued or expect to pmc!me to 111111 1be 2«11 

mquin:mcatl. 

DO YOU DLIEVB THAT TD COMMISSION SHOULD ENCOIJRAGJ: 

THE COMPANY TO MAD RILIAlll1n'Y PUllCIWIBS IOR MOD 

THAN ONE YJWlT 

Yes. As I dilOll8lld .tier zeprdina OOODOllllc mampmaat aad lwlmdna am 

Je&Ources cam.. DB-Ohio bl°"'8 tbll it Ja beadicill to purollUe caplCity 

instnaneall for periods kmpr tban a yrM and to do IO would ..... DB-Ohio to 

cake adYlataae of roliabllity aad priciDa opportuDldes la tho marlret that would 

accrue to die baneflt of MBSSO COlllU&m8 Purchall-. products cmr wriom 

periods of time cnlda a reUabUity hedge for MBSSO conumera. It also 1*"'111 

MBSSO COD111m1118 to bene8t 8'om low prlcea in tho mlrkd that 111&1 aot be 

awilable at a later dale. 1'bere Is no eccmomlG rmmn 1D Nltrlct Clpllci1J 

p1ll'Chaa 10 a s1aaJe caJmlm' )'IC'. DB-Ohio is llldna die Commiaim to 

lpplOYO tb1a approach iD 1bJs poceedlna. 

YOUR ESTIMATED COIT l'Oll USAV& P1JRCllADS .IN 280«5 BAS 

JPALLEN SIGNICAN"l'LY SINCE TBB COMPANY MAD& RB DO'l1AL 

20M RIDER SRT l'ILING. WILL YOVBXPLAIN WHAT CllANGDT 

CBARLa R. Wlll'l1.0CK DIRICT 

7 
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a.ty, tho esd"'lllCI c:osl8 for 2006 wm muah higher dllD we acblllly 

experienced. We orJainally.........., tlllt nllilbi1ity parclm tbr 1ho year W01lkl 

be $24 million. ID our filiDa fbr tbo fourth quatm of 2006, our lllOlt IWllt 

estimllle ia appRJX•memJy S4 mi1lioa. The pr1ary ... fbr dais clkfBnll:e • 

a cbqe in both poduaa llld priaa of pmduata needed to ob1ain dl8 JlllrVI 

maratn. Prod1lc:t dumps illchm the eHmlJWllon of the Dally Pixed CaD Oplion 

wttb Unit CoJoiMJPlll'Y (Ollllp inawwo), buo-load. and mid-merit toUs &om tha 

plan. Thia change ICCOUldB for $16 miDian of tile variance. 1be Pixed Strib 

Enetgy Optiou pmeumd we boqht for Im dm ariglmlly ceti11wted. Por 

exampto, 1be summer dally SlOO call opdona vae valued at S14.50/MW in U. 

original plan but our ldUal COlll wem S.S.25/MW. We wen alao able to pmdca11 

CapacJty 81 priom lower tlm we endciplllllcl ID die orlaiml fllina. 

W"dh the abiJlty to 1nle-Up 1bese COiis, the tola1 aosll lncull'ld aacl iWWW 

collected hm comwacn sboolcl bo ...ty evea with WDllllDOl'I by die end of 

VL MMQ!1 ,H!IOIJI 'MVP 

DO YOU HAVE ANY COMMBNTI ON TD PIJRCllAllNG OJ' 

RB801JRCBS BEYOND 2m! 

Yes, DB-Ohio filed ID appllcadon OD Aupat 2, 2006, in CUe No. 06-986-BL­

UNC. to cxteud 1he MBSSO beyond Dccanbs 31, 2008. Bxtmdfna die MBSSO 

tbroD&h 2010 will enable DB-Ohio 1D update the Rider PPP ambt price 101hlt 

Ohio. 

CIWU.ll & Wlll'IMJCICDIUCT 
I 
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At the pwat time, we • not ICtlvety tnlfUtlin8 om pasidon beyond 

2008, subject to the ollkGml of die atulloa or Q>mmialon appma1 in dds 

oue. With Commillicm appnwaJ. tho Cmlpmy will bealn to pm:hl8D tbel aad 

the other componems of Rids PPP and Rider SRT beycmd 2008 ll eurNlll mazbt 

prices to the bene8t ofMBSSO GOD8U1D111. 

PLEAD DrLAIN ANY NEW DEVBLOPMDITS WITH REGARD TO 

TBB LEGACY DUD DDGY NORTB AMENIUCA ("DDfA") 

ASSETS. 

The legacy DBNA-. naw owned by DB-Ohio,• Jooated la MISO and PJM. 

Thare has been DO ahanp repnlma their disposition ad tbay 819 beina 

dfspatcblld into the mmkd by MISO and PJM, as appmpdm. ID 1be pwvialll 

SRT ow. DB-Oblo apeed not 1D include tbc Jeasy DENA .... a C1p1CJty 

inst&Wil6Dbi to lltlafy S1lT 1WM1 mqin capacity ablllDt Commlalon llppftMl. 

6'om lepoy DENA ...... aro pBbwd II 1bo mmbt price and zepiWlt • 

boneflt 10 MBSSO cmwm+ea& Thlle is no n:a80D to treat the lepcy DBNA 

mets in a dlmnat mm1rer dlllll aay other ..-adna C8pldty IMdlable in tbD 

market. The MBSSO aoDW' Uauld txpec:t 1bat we punue all eooDDmlc .­

of obmWna pueaalina CJ8JSlty ID melt their needs. Bxoladluc vilble Wll 

becauso they me DENA lepcy ..... ii iDoatcaJ allCl W01llcl bo laupiudlnt 

VD. 

DO YOU BA VE ANY l'INAL COMMBNTS UGARDJNG RIDER WP OR 

RJDD SRTBEING ADDRDSBD Df TBISl'IUNGT 

cln001773 
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I beUeve that DB-Ohio is pudeady ol*'Ma and ntiffzlq i1119iC"11C01 to IDlll 

its MBSSO oblfpdom for the Rids FPP 8Dd the Rider SR.T. We bave GOmplled 

with all of the appJic:llble ctiftlGlives bacluded in the Older .adlna the Audit of 1he 

Rklor FPP, in Cua No. 05-806-BL-UNC, and wish Ibo dlnladwa bduded ia the 

On1cr 8PJ110viD1 die Sdpdadon ~ in C.. No. OS..1J4-BL-UNC. We • 

WAS ATrACllMDfT CRW·I fRIPARBD BY YOU OR tJNDD YOVR 

SUPBIMSION? 

Yes. 

DOES TBIS CONCLUDE YODRDIUCI' 'IT.STIMONYT 

Yea. 

c:ln001774 
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