COMMONWEALTH OF KENTUCKY
BEFORE THE

PUBLIC SERVICE COMMISSION OF KENTUCKY

IN THE MATTER OF

AN EXAMINATION BY THE PUBLIC SERVICE )
COMMISSTION ON THE ENVIRONMENTAL )
SURCHARGE MECHANISM OF KENTUCKY ) CASE NO. 2014-00052
POWER COMPANY FOR THE SIX-MONTH )
BILLING PERIODS ENDING DECEMBER 31, 2013 )

KENTUCKY POWER COMPANY RESPONSES TO
COMMISSION STAFF’S DATA REQUESTS
FROM MAY 22, 2014 INFORMAL CONFERENCE

June 5, 2014



VERIFICATION

The undersigned, Amy J. Elliott, being duly sworn, deposes and says she is a Regulatory
Consultant 1 in Regulatory Services for Kentucky Power, that she has personal
knowledge of the matters set forth in the forgoing responses for which she is the
identified witness and that the information contained therein is true and correct to the best

of her information, knowledge, and belief
S O it
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COMMONWEALTH OF KENTUCKY )
) Case No. 2014-00052
COUNTY OF FRANKLIN )

Subscribed and sworn to befope me, a Notary Public in and before said County
and State, by Amy J. Elliott, this day of June 2014.
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My Commission Expires:




KPSC Case No. 2014-60052

Commission Staff’s Infermal Conference Data Requests
Dated May 22, 2014

Itex No. 1

Pagelof 1l

Kentucky Power Company

REQUEST

Refer to Item No. 1; please provide the revised page 3.30 for the months of May, June, and
september 2013,

RESPONSE

Please see Attachment 1 to this response.

WITNESS: Amy J Elliott




Revised -

Septemher 26, 2013

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

ES FORM 3.30

CURRENT PERIOD REVENUE REQUIREMENT
MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,
and OVER/UNDER) RECOVERY ADJUSTMENT

For the Expense Month of May 2013

SCHEDRULE OF MONTHLY REVENUES

KPSC Case No. 2014-00052
May 22, 2014 Informal Conference Data Requests

ltem No. 1
Attachment 1
Page 1 of 3

The Overf{Under) Recovery amount is to be recorded

on ES FORM 1.00, LINE 6.

Line As % of Total Revised Monthly [Revised % of Total
No. Deasaription Monihly Revenues Revenues Revenues Revenues
1 |Kentucky Retait Revenues $37,535,151 88.5% $37,635,151 88.6%
2 |FERC Wholesale Revenues ($471,785) -1.1% ($471,785) «1.1%
3 |Associated Utilities Revenues $1,560,110 3.7% $1,660,110 3.7%
4 | Non-Assoc. Ulilities Revenues $3,774,872 8.9% $3,763,852 8.8%
5 |Total Revenues for Surcharges Purposes $42 398,348 100.0% $42,387,328 100.0%
8 |Non-Physical Revenues for Month $146,8868 $146,888
7 | Total Revenues for Month $42 545,236 $42.534,218
The Kentucky Retail Monthly Revenues and Percentage of Total Ravenuas (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenuss to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVERAUNDER) RECOVERY ADJUSTMENT
Line
No, Description Amounts
1 JKentucky Retail Surcharge Factor for March 2013 0.3445%
2 BKentucky Retail Revenues for Current Expense Month $37,368,070
3 [Surcharge Collected (1) * (2) $128,733
4 BSurcharge Amount To Be Collecled $154,406
5 [Over / (Under) Recovery (3) - (4} = (5) ($25,673)

e —-———NOFE-+ The-sign-on-LINE-5-of ES-FORM-3:30-wilHee-changed-on-EHINE-6-0f ESFORM-1-00

ite order to properly adjust the collection of the

rourrent month's expense;




KPSC Case No. 2014-00052
May 22, 2014 informal Conference Data Requests

[tem No. 1
Attachment 1
Page 2 of 3
Revised - September 26, 2013 ES FORM 3.30
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,
and OVER/(UNDER) RECOVERY ADJUSTMENT
For the Expense Month of June 2013
SCHEDULE OF MONTHLY REVENUES
Line As Filed % of Total Monthly Revised % of
No. Description Monthly Revenues Revenues Revenues | Total Revenues
1 [Kentucky Retall Revenues $40,850,149 82.8%F 340,850,149 82.9%
2 IFERC Wholesale Revenues $411,311 0.8% $411.311 0.8%
3 jAssociated Utilities Revenues $2,303,593 A7%;  $2,303,593 4.7%
4 I Non-Assoc, Utilities Revenues $5,752,189 11.7%} $5,696,413 11.6%
5 |Total Revenues for Surcharges Purposes $49,317,222 100.0%) $48,281,468 100.0%
6 |Non-Physicai Revenues for Month $189,546 $189,546
7 | Total Revenues for Month $49,506,768 $49,451,012
The Kentucky Retail Manthly Revenuss and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) REGOVERY ADJUSTMENT
Line

No. Description Amounts

Kentucky Retail Surcharge Factor for April 2013 -1.6152%

Kentucky Retail Revenues for Current Expense Month $35,073,997

Surcharge Collected (1) * (2} ($581,052)

Surcharge Amount To Be Collected ($731,084)

{Over / (Under) Recovery (3) - (4) = () $150,032

The Over/{(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE &.

NOTE : The sign on LINE 5 of ES FORM 3.30 wili be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.



KPSC Case No. 2014-00052
May 22, 2014 Informal Conference Data Requests

ltem No. 1
Attachment 1
Page 3 of 3
REVISED - March 2014 ES FORM 3.30
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,
and OVERAUNDER} RECOVERY ADJUSTMENT
For the Expense Month of Septembey 2013
SCHEDULE OF MONTHLY REVENUES
As Filed As Revised As Fited Ag Revised’
Line Monthly Monthly Percentage of Percentage of
No. Description Revenues Revenues Total Revenues § Total Revenues
1 [Kenfucky Retail Revenues $38,203,533 $38,203,533 79.4% T7.4%
2 [FEFRC Wholesale Revanues $450,712 $450,712 0.9% 0.9%
3 [Assoclated Utilities Revenues $3,695,064 $3,695,064 1.7% 7.5%
4 [Non-Assoc. Utilities Revenues $5,796,257 " $7,010,850 12.0% 14.2%
5 |Total Revenues for Surcharges Purposes $48,145,566 $49,360,159 100.0% 100.0%
G {Non-Physicai Revenues for Month $123,869 $123,869
7 1Total Revenues for Month $48,269,435 $49,484,028
The Kentucky Retail Monthly Revenues and Parcentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor,
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
Description Amounts
Kentucky Retall Surcharge Factor for July 2013 -1.0648%
Kentucky Retail Revanues far Current Expense Month $39,226 650
llsurcharge Collected (1) * (2) ($413,763)
Surcharge Amount To Be Collected {$466,550)
“§Over/ {Under) Racovery (3) - (4) = (5) 355,767

The Over/(UUndery Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.36 will be changed on LINE 6 of ES FORM 1.00
in order fo properly adjust the collection of the current month's expense.




KPSC Case No. 2414-00052

Commission Staff’s Informal Conference Data Requests
Dated May 22, 2014

ftem No. 2

Page 1 of 1

Kentucky Power Company

RLQUEST

Refer to Item No. 8; please provide the Page 9’s used in the average kWh calculation.

RESPONSE

Please see Attachment 1 to this response.

WEITNESS: Amy J Elliott
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KPSC Case No. 2014-00052

Commission Staff’s Informal Conference Data Requests
Dated May 22, 2014

Item No. 3

Page1of1l

Kentucky Power Company

REQUEST

Please calculate, and provide supporting workpapers for the impact of the revision of the
non-associated utilities' environmental costs on the System Sales Clause amount resulting
from the adjustments proposed in this case and Case No. 2013-00325.

RESPONSE

As filed, the system sales clause for the period from December 2011 through October
2013 included a eredit of $1,921,920 for non-associated utilities' environmental costs.
Based on the revisions to the environmental expenses and re-allocations of certain PIM
ancillary charges, proposed in this case and Case No. 2013-00325, the non-associated
utilities environmental costs should have been a eredit of $1,592,305 for the period from
December 2011 through October 2013. At the 60 percent sharing level, the net impact of
the PIM mis-allocation and the proposed revisions to the environmental charges would be
a reduction to the credit (or a charge to the customer) in the amount of $197,769. Please
see Attachment 1 to this response for supporting workpapers.

The effects of the PJM mis-allocation, other than the subsequent effect on the non-
associated utilities' environmental costs, were previously addressed in Case No. 2013-
00261.

WITNESS: Amy J Elliott
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KPSC Case No. 2014-00052

Commission Staff’s Informal Conference Data Requests
Dated May 22, 2014

item No. 4

Pagelof 1

Kentucky Power Company

REQUEST
Please provide revised Forms 3.11, 3.12A, and 3.12B.

RESPONSE

Kentucky Power is proposing to use the forms in Attachment 1 to this response.

WITNESS: Amy J Elliott
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Attachment 1

ES FORM 3.11 Page 1 of 3

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
S02 EMISSIONS ALLOWANCE INVENTORY
For the Expense Moenth of July 2014

(1) {2) 3

Allowance
Activity in Dollar Value Weighted
Month of Activity Average Cost

MONTHLY BEGINNING INVENTORYJ
Additions - '
EPA Allowances
Gavin Reallocation
P & E Transfers In
Intercompany Purchases
Other (List)

Withdrawals -

P & E Transfers Out

Infercompany Sales

Off - System Sales
Adjustments for Previously
Consumed Allowanceas

S02 Emissions Allowances
Consumed By Kenfucky Power - 1.1
{Year 2009 & Prior)

S02 Emissions Allowances
Gonsumed By Kentucky Power - 2:1
{Years 2010 to 2014)

ENDING INVENTORY - Record
Batance in Column {4} on
ES FORM 3.10, Line 5
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ESFORM3.12 A

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of Juily 2014

N
Allowance
Activity in

Month

(2)

Doliar Value of
Activity

(3)

Weighted
Average Cost

MONTHLY BEGINNING INVENTORY
Additions -

EPA Allowances

P&E Transfers In

Intercompany Purchases

Other {List)

Withdrawals -
P & E Transfers Out
Intercompany Sales
Off - System Sales

Adjustments for Previously Consumed Allowances
NOx Consumed By Kentucky Power

ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.19, Line 5

Iltem Ne. 4
Attachment 1
Page 2cf 3
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ESFORM3.12B

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERICD REVENUE REQUIREMENT
ANMNUAL NCx EMISSIONS ALLOWANCE INVENTCRY
For the Expense Month of July 2014

N
Alfowance
Activity in

Month

(2}

Doltar Value of

Actvity

(3)

Weighted
Average Cost

BEGINNING INVENTORY
Additions -
EPA Aliowances
P&E Transfers In
Intercompany Purchases
External Purchases
Other (List)

Withdrawals -
P & E Transfers Qut
Intercompany Sales
Off -~ System Sales

Adjustments for Previously Consumed Allowances
NOx Consumed By Kentucky Power

TNLING INVENTORY - Record Baance n

Column (4) on ES FORM 3.10, Line 5

ltem No. 4
Attachment 1
Page3of 3




