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Case No. 2014-00002 
 

Question No. 1 
 

Witness:  David S. Sinclair 
 
Q-1. In the Companies’ demand forecasting, what factor and/or co-efficient was used 

to account for price elasticity? 
 
A-1. The Companies used the following price elasticity of demand coefficients as 

model inputs in the 2013LF and 2014LF: Residential -0.1; Small Commercial  
-0.05.  For Residential customers, this means that for a 10 percent increase in 
electricity price, the electricity use-per-customer would decline by 1 percent.  For 
Small Commercial customers, a 10 percent increase in electricity price would 
result in a use-per-customer decline of 0.5 percent.  Please see the Companies’ 
2014 Integrated Resource Plan, Volume III, “Recommendations in PSC Staff 
Report on the Last IRP – Case No. 2011-00140,” at the bottom of page 1 for 
additional information. 
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Question No. 2 

 
Witness:  David S. Sinclair   

 
Q-2. What do the Companies expect the cost of electricity (per MWh) to be for 

electricity produced by Brown Solar Facility? 
 
A-2. The table below contains the annual levelized cost of energy (in $/MWh) for each 

of the four capital cost estimates considered in section 4.6 of Exhibit DSS-1 and 
in Supplemental Exhibit DSS-3.  In addition to the capital cost, the levelized 
values include the facility’s fixed and variable operating and maintenance costs 
used in Supplemental Exhibit DSS-3 and throughout the proceedings of this case.  
The sale of renewable energy certificates and the avoided energy cost savings 
associated with the facility are not included in the levelized values. 

 
Brown Solar Capital 
Cost Estimate 

Annual Levelized Cost of 
Energy ($/MWh) 

$2,400/kW  110 
$3,500/kW  155 
$3,600/kW  161 
$4,100/kW  182 
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Case No. 2014-00002 

 
Question No. 3 

 
Witness:  Edwin R. Staton 

 
Q-3. How do the Companies expect to pass along to customers any revenues realized 

from the sale of Renewable Energy Certificates created by the operation of Brown 
Solar Facility? 

 
A-3. As indicated by Mr. Staton at the November 24, 2014 hearing in this matter, the 

Companies have not made a determination as to how any revenues realized from 
the sale of Renewable Energy Certificates will be passed along to customers.  
However, the Companies expect that such revenues will be returned to customers 
in the form of reduced revenue requirements in future base rate cases.  
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