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KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

ltem No. 1
Attachment 1
Page 5 of 144

Revised - September 26, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m) and SURCHARGE FACTOR
For the Expense Month of July 2011
CALCULATION OF E{m) As Revised
in Gase No. Revised
E{m) = CRR - BRR 2012-00504 Sep-13 Difference
N (2) (3
(2) - {1}

LINE 1 BCRRfrom ES FORM 3.00 $4,319,397 | $4,319,397 30
LINE 2 {Byrfrom ES FORM 1.10 3,805,325 3,805,325 $0A 1
LINE 3 HE(m)(LINE 1-LINE2) $514,072 $514,072 $0

Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 8from ES FORM 3.30, Schedule of Revenues, LINE 1 68.3% G68.5% 0.2%
LINE 5 HKY Retail E(m) (LINE 3 * LINE 4) $351,111 $352,139 $1,028
LINE 6 F(Over)/Under Recovery Adjustment from ES FORM 3.30 ($235,309)] ($235,309) $0
LINE 7 §NetKY Retail E(m) (LINE 5 + LINE 8) $115,802 $116,830 $1,028

SURCHARGE FACTOR

LINE 8 {NetKY Retail E(m) (Line 7) $115,802 $116,830 $1,028
LINE 9 {KY Retail R{m) from ES FORM 3.30 $46,534,433 | $46,534 433 $0

Environmental Surcharge Factor for Expense Month
LINE 10 f(Line 8/LINE 9) 0.2489% 0.2511% 0.0022%

Effective Date for Billing: August 29, 2011

Submitted By :

Title : Manager Regulatory Services

Date Submitted : August 19, 2011

1/ Case No. 2008-00459, dated June 28, 2010



Revised - September 26, 2013

KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/UNDER) RECOVERY ADJUSTMENT

For the Expense Month of July 2011

SCHEDULE OF MONTHLY REVENUES

ltem No. 1
Attachment 1
Page 6 of 144

ES FORM 3.30

Line Revised Monthly Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $46,534,433 68.5% $46,534,433 68.3%
2 |FERC Wholesale Revenues $530,987 0.8% $530,987 0.8%
3 |Associated Utilities Revenues $8,031,761 11.8% $8,031,761 11.8%
4 |Non-Assoc. Utilities Revenues $12,852,366 18.9% $13,076,250 19.1%
5 [Total Revenues for Surcharges Purposes $67,949,647 100.0% $68,173,431 100.0%
6 |Non-Physical Revenues for Month $1,036,488 $1,036,488
7 |Total Revenues for Month $68,986,035 $69,209,919
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Linss 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 HKentucky Retail Surcharge Factor for May 2011 3.8659%
2 BKentucky Retail Revenues for Current Expense Month $46,511,912
3 H{Surcharge Collected (1) * (2) $1,798,104
4 BSurcharge Amount To Be Collected $1,562,795
5 ROver/ (Under) Recovery (3) - (4) = (5) $235,309

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.




KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 7 of 144

Revised - September 26, 2013 ES FORM 1.00

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m} and SURCHARGE FACTOR
For the Expense Month of August 2011

Previousty
CALCULATION OF E(m} Revised in
Case No. 2012- Revised
E(m) = CRR - BRR 00504 Sep-13 Difference
(1) 2 3
@ - '
LINE 1 HCRR frem ES FORM 3.00 $3,871,782 $3,871,782 $0
LINE 2 @#Brrfrom ES FORM 1.10 4,088,830 4,088,830 501 U
LINE 3 HE(m){LINE 1 -LINE2) ($217,048) {$217,048) $0
Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 [Efrom ES FORM 3.30, Schedule of Revenues, LINE 1 76.2% 76.3% 0.1%
LINE 5 BKY Retail E(m) {LINE 3 * LINE 4) ($165,390) ($165,607) ($217)
LINE & R{Over)/Under Recovery Adjustment from £5 FORM 3.30 ($197,884) ($197,884} $0
LINE 7 §NetKY Retail E(m) (LINE 5 + LINE 6) {$363,274) ($363,491) ($217)
SURCHARGE FACTOR
{INE 8 [NetKY Retail E(m){Line 7) ($363,274) ($363,491) {$217)
LINE 9 §KY Retail R{m) from ES FORM 3.30 $47,519,210 $47,519,210 $0
Environmental Surcharge Factor for Expense Month
LINE 10 [{Line 8/LINE 9) -0.7645% -0.7649% -0.0004%

Effective Date for Billing: September 28, 2011
Submitted By :

Title : Manager Regulatory Services
Date Submitted : September 16, 2011

1/ Case No. 2009-00459, dated June 28, 2010



Revised - September 26, 2013

KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 8 of 144

ES FORM 3.30

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of August 2011

SCHEDULE OF MONTHLY REVENUES

Line Revised Monthly | Revised % of Total Monthly Percentage of
No. Description Revenues Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $47,519,210 76.3% $47,519,210 76.2%
2 |FERC Wholesale Revenues $525,287 0.8% $525,287 0.8%
3 |Associated Utilities Revenues $5,676,708 9.1% $5,676,708 9.1%
4 INon-Assoc. Utilities Revenues $8,596,412 13.8% $8,673,690 13.9%
5 | Total Revenues for Surcharges Purposes $62,317,617 100.0% $62,394,895 100.0%
6 |Non-Physical Revenues for Month $844,708 $5844,708
7 lTotal Revenues for Month $63,162,325 $63,239,603
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 HKentucky Retail Surcharge Factor for June 2011 2.8277%
2 HKentucky Retail Revenues for Current Expense Month $53,713,290
3 ESurcharge Collected {1) * (2) $1,572,564
4 YSurcharge Amount To Be Collected $1,374,680
5 HOver f (Under) Recovery (3) - (4) = (5) $197,684

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE & of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.



KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 9 of 144

Revised - September 26, 2013 ES FORM 1.00

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E{m} and SURCHARGE FACTOR
For the Expense Month of September 2011

CALCULATION OF E(m Previously
Revised in Revised
E{m) = CRR - BRR Case No. 2012- Sep-13 Difference
(1) 2 (3)
2y -
LINE 1 JCRR from ES FORM 3.00 $3,485,386 $3,485,386 $0
LINE 2 [Brrfrom ES FORM 1.10 3,740,010 3,740,010 $0| 1/
LINE 3 BE(m){LINE 1-LINE2) ($254,624) ($254,624) %0
Kentucky Retaii Jurisdictional Allocation Factor,
LINE 4 Hfrom ES FORM 3.30, Schedule of Revenues, LINE 1 79.7% 79.7% 0.0%
LINE 5 HKY Retaii E{m) {LINE 3 *LINE 4) ($202,935) ($202,935) $0
LINE 6 4§(Over) ! Under Recovery Adjustment from ES FORM 3.30 $5,290 $5,290 $0
LINE 7 [Net KY Retail E(m} (LINE 5 + LINE 6) ($197,645) ($197,645) $0
SURCHARGE FACTOR
LINE 8 [NetKY Retail E(m) (Lina 7) ($197,645) {$197,645) $0
LINE 9 [KY Retail R(m) from ES FORM 3.30 $44,097,032 $44,097,032 30
Environmental Surcharge Factor for Expense Month
LINE 10 B{(Line 8/LINE9) -0.4482% -0.4482%, 0.0600%
Effective Date for Billing: October 27, 2011

Submitted By :

Title : Manager Reguiatory Services

Date Submitted : October 17, 2011

4/ Case No. 2009-00459, dated June 28, 2010



Revised - September 26, 2013

KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 10 of 144

ES FORM 3.30

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTCR,

and OVER/N{UNDER) RECOVERY ADJUSTMENT

For the Expense Month of September 2011

SCHEDULE OF MONTHLY REVENUES

Line Revised Monthly | Revised % of Percentage of Total
No. Description Revenues Total Revenues § Monthly Revenues Revenues
1 {Kentucky Retail Revenues $44,097,032 79.7% $44,097,032 79.7%
2 |FERC Wholesale Revenues $438,222 0.8% $438,222 0.8%
3 |Associated Utilities Revenues $4,158,869 7.5% $4,158,869 7.5%
4 INon-Assoc. Utilities Revenues $6,608,520 12.0% $6,653,495 12.0%
5 |Total Revenues for Surcharges Purposes $55,302,643 100.0% $55,347,618 100.0%
6 [Non-Physical Revenues for Month $308,585 $308,585
7 {Total Revenues for Month $55,611,228 $55,656,203
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentticky Retail
Revenues fo the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 dKentucky Retail Surcharge Factor for July 2011 0.3272%
2 EKentucky Retail Revenues for Current Expense Month $44,922 066
3 [Surcharge Collected (1} * (2) $146,985
4 HSurcharge Amount To Be Collected $152,275
5 [Over / {nder) Recovery (3) - (4} = (5) (3$5,290)

The Over/(Under) Recovery amount is to be recorded on £S5 FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - September 26, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E{m) and SURCHARGE FACTOR
For the Expense Month of October 2011
Previously
CALCULATION COF E{m) Revised in
Case No. 2012- Revised
E(m) = CRR - BRR 00504 Sep-13 Difference
Q) 2 &)
2) ()
LINE 1 HCRR from ES FORM 3.00 $3,814,158 $3,814,158 $0
LINE 2 §Brrfrom ES FORM 1.10 3,260,302 3,260,302 $0 | 1/
LINE 3 {E(m) (HINE1-LINE2) $553,856 $553,856 %0
Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 Efrom ES FORM 3.30, Schedule of Revenues, LINE 1 78.0% 78.0% 0.0%
LINE & HKY Retail E(m) (LINE 3 * LINE 4) $432,008 $432,008 $0
LINE 6 @#(Over)/ Under Recovery Adjustment from ES FORM 3.30 ($27,561) ($27,561) $0
LINE 7 dNet KY Retail E(m) (LINE 5 + LINE 6) $404,447 $404,447 $0
SURCHARGE FACTOR
LINE 8 f{Net KY Retail E(m) {Line 7) $404,447 $404,447 $0
LINE 9 §KY Retail R{m) from ES FORM 3.30 $38,287,502 $38,287,502 $0
Environmental Surcharge Factor for Expense Month
LINE 10 f(Line 8/ LINE 8) 1.0563% 1.0563% 0.0000%

1

Effective Date for Billing:

November 29, 2011

Submitted By :

Title : Manager Regulatory Services

Date Submitted © November 18, 2011

Case No. 2008-00459, dated June 28, 2010
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ES FORM 3.30

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of October 2011

SCHEDULE OF MONTHLY REVENUES

Line Revised Monthly | Revised % of Percentage of Total
No, Description Revenuas Total Revenues | Monthly Revenues Revenues
1 {Kentucky Retail Revenues $38,287,502 78.0% $38,287,502 78.0%
2 |FERC Wholesale Revenues $394,110 0.8% $394,110 0.8%
3 [Associated Utilities Revenues $6,275,626 12.8% $6,275,626 12.8%
4 [Non-Assoc. Utilities Revenues $4,108,070 8.4% $4,110,816 8.4%
5 | Total Revenues for Surcharges Purposes $49,065,308 100.0% $49,068,054 100.0%
6 {Non-Physical Revenues for Month $89,285 $89,285
7 iTotal Revenues for Month $49,154,593 $49,157,339
The Kentucky Retall Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES EORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kenfucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) REGOVERY ADJUSTMENT
Line
No. Description Amounts
1 [I[Kentucky Retail Surcharge Factor for August 2011 -0.1794%
2 [IKentucky Retail Revenues for Current Expense Month $32,154,404
3 HSurcharge Collected (1) * (2) ($57,685)
4 {Surcharge Amount To Be Collected ($85,246)
5 HOver f {Under) Recovery (3) - (4) = (8) $27,561

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - September 26, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m) and SURCHARGE FACTOR
For the Expense Month of November 2011
Previously
CALCULATION OF E(m Revised in
Case No. Revised
E(m) = CRR -BRR 202-00504 Sep-i3 Difference
Q)] (2) (3)
2} (1)
LINE 1 ECRR from ES FORM 3.00 $3,654,543 $3,654,543 $0
LINE 2 §Brfrom ES FORM 1.10 2,786,040 2,786,040 $0f 1/
LINE 3 HE(m) (LINE 1-LINE2) $868,503 $868,503 $0
Kentucky Retail Jurisdictional Allocation Factor, ]
LINE 4 @#from ESFORM 3.30, Schedule of Revenues, LINE 1 83.3% 83.3% 0.0%
LINE 5 HKY Retaii E{m) (LINE 3 * LINE 4) $723,463 $723,463 $0
LINE 6 §(Oven)/Under Recovery Adjustment from ES FORM 3.30 ‘ $15,676 $15,676 $0
LINE 7 [liNet KY Retail E(m) (LINE 5 + LINE 6) $739,139 $739,139 $0
SURCHARGE FACTOR
LINE 8 [NetKY Retail E(m) (Line 7) $739,139 $739,139 30
LINE 9 WIKY Retail R{m) from ES FORM 3.30 $42,852,396 $42,852,396 30
Environmental Surcharge Factor for Expense Month
LINE 10 H(Line 8/LINE 9) 1.7248% 1.7248% 0.0000%

11

Effective Date for Billing:

December 30, 2011

Submitted By :

Title :

Date Submitted :

Manager Regulatory Services

December 19, 2011

Case No. 2008-00459, dated June 28, 2010
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ES FORM 3.30

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERICD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of November 2011

SCHEDULE OF MONTHLY REVENUES

Line Revised Monthly§] Revised % of Percentage of
No. Description Revenues Total Revenues | Monthly Revenues | Total Revenues
1 |Kentucky Retail Revenues $42,852,396 83.3% $42 852,396 83.3%
2 |FERC Wholesale Revenues $437,049 0.8% $437,049 0.8%
3 |Associated Utilities Revenues $4,682,074 9.1% $4,682,074 9.1%
4 |[Non-Assoc. Utilities Revenues $3,472,010 6.8% $3,475 489 6.8%
5 [Total Revenues for Surcharges Purposes $51,443,526 100.0% $51,447,008 100.0%
6 [Non-Physical Revenues for Month ($109,958) {$109,958)
7 |Total Revenues for Month $51,333,571 $51,337,050
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 BKentucky Retail Surcharge Factor for September 2011 0.5174%
2 HKentucky Retail Revenues for Current Expense Month $41,071,318
3 HSurcharge Collected (1) * (2) $212,503
4 [BSurcharge Amount To Be Collected $228,179
5 HOver/ (Under) Recovery (3) - (4) = (5) ($15,676)

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - September 26, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m) and SURCHARGE FACTOR
For the Expense Month of December 2011
Praviousily
CALCULATION OF E(m} Revised in
Case No. Revised
E(m)=CRR-BRR 2012-00504 Sep-13 Difference
M (2) (3}
(2) - (1)
LINE 1 JCRR from ES FORM 3.00 $4,809,453 $4,809,453 $0
LINE 2 EBrrfrom ES FORM 1.10 4,074,321 4,074,321 $0F v
LINE 3 HE(m) (LINE 1 - LINE 2) $735,132 $735,132 $0
Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 Hfrom ES FORM 3.30, Schedule of Revenues, LINE 1 83.0% 83.1% 0.1%
LINE 5 JKY Retail E(m) (LINE 3 * LINE 4) $610,160 $610,895 $735
LINE 6 §(Over)!Under Recovery Adjustment from ES FORM 3.30 ($122,928) ($122,928) $0
LINE 7 ENetKY Retail E(m) {(LINE 5 + LINE 6) $487,232 $487,967 $735
SURCHARGE FACTOR
LINE 8 ||NetKY Retail E(m) (Line 7) $487,232 $487,967 $735
LINE 9 [KY Retail R{m) from ES FORM 3.30 $50,620,415 $50,620,415 $0
Environmentai Surcharge Factor for Expense Month
LINE 10 H(Line 8/LINE 9) 0.8625% 0.9640% 0.0015%

1

Effective Date for Billing: January 31, 2012
Submitted By :

Title : Manager Regulatory Services
Date Submitted ; January 20, 2012

Case No. 2009-00459, dated June 28, 2010
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ES FORM 3.30

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/{(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of December 2011

SCHEDULE OF MONTHLY REVENUES

Line Revised Monthly} Revised % of Percentage of
No. Description Revenues Total Revenues | Monthly Revenues | Total Revenues
1 {Kentucky Retail Revenues $50,620,415 83.1% $50,620,415 83.0%
2 {FERC Wholesale Revenues $524,598 0.9% $524,598 0.8%
3 {Associated Utilities Revenues $5,272,444 8.7% $5,272 444 3.6%
4 ]Non-Assoc. Ulilities Revenues $4,532,628 7.3% $4,557 585 7.5%
5 {Total Revenues for Surcharges Purposes $60,950,083 100.0% $60,975,042 100.0%
6 |Non-Physical Revenues for Month ($121,093) ($121,093)
7 {Total Revenues for Month $60,828,290 $60,853,949
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month wilt be the Keniucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 yKentucky Retail Surcharge Factor for October 2011 1.0410%
2 §Kentucky Retail Revenues for Current Expense Month $50,094,428
3 #Surcharge Collected (1) * (2) $521,483
4 HSurcharge Amount To Be Collected $398,555
5 #Over / {Under) Recovery {3} - (4) = (B) $122,928

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 8.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - October 24, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E{m} and SURCHARGE FACTOR
For the Expense Month of January 2012

Previously

CALCULATION OF E{m} Revised In
Case No. 2012- Revised
E(m) =CRR - BRR 00504 Oct-13 Difference

Q) @ (3)
2})-

LINE 1 JCRR from ES FORM 3.00 $3,284,764 $6,693,455 $3,408,691

LINE 2 |Brrfrom ES FORM 1.10 3,991,163 $3,991,163 $04 1/

LINE 3 JE(m)(LINE 1-LINE 2} ($706,399) $2,702,292 $3,408,691
Kentucky Retail Jurisdictional Allocation Factor,

LINE 4 [from ES FORM 3.30, Schedule of Revenues, LINE 1 88.6% 88.6% 0%

LINE 5 JKY Retail E{m) (LINE 3 * LINE 4) {$625,869) $2,394,234 $3,020,100

LINE 6 [(Over)/Under Recovery Adjustment from ES FORM 3.30 {$105,459) ($105,459) $0

LINE 7 [Net KY Retail E(m} (LINE 5 + LINE 6) {$731,328) $2,288,772 $3,020,100

SURCHARGE FACTOR

LINE & JNetKY Retail E{m)(Line 7} ($731,328) $2,288,772 $3,020,100

LINE @ [KY Retail R(m) from ES FORM 3.30 $55,884,283 $55,884,283 50
Environmental Surcharge Factor for Expense Month

LINE 10 J(Line8/LINE9) -1.3086% 4.0956% 5.4042%

1

Effective Date for Billing: February 29, 2012

Submitted By :

Title : Manager Regulatory Services

Date Submitted : February 20, 2012

Case No. 2009-00459, dated June 28, 2010
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ESFORM 3.00

LINE Previously Revised in Gase No.
NO. COMPONENTS 2012-00504 Revised Amount
First Component: Associated with Big Sandy Plant
{(RB KP(C)) (ROR KP(C)/12)) + OE KP(C)
1 ES FORM 3.10, Line 20 $3,240,039 $6,648,730
Second Component: Associated with Reckport Plant
[((RB IM(C)} (ROR IM(C)/12)) + OE IM(C)
2 ES FORM 3.20, Line 16 $44,725 $44,725
Third Component: Net Proceeds from Emission Allowances Sales
AS
1) S02 - EPA Auction Proceeds received during
Expense Month $0 $0
2) $02 - Net Gain or (Loss) from Allowance Sales,
in compliance with the AEP Interim Allowance
Agreement, received during Expense Month $0 $0
Total Net Proceeds from SO2 Allowances $0 $0
1) NOx - ERC Sales Proceeds, received during Expense Month $0 $0
2) NOx - EPA Auction Proceeds, received during Expense Month $0 $0
3} NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month $0 $0
Total Net Proceeds from NOx Allowances $0 $0
3 | Totat Net Gain or (Loss} from Emission Allowance Sales $0 $0
4 | Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00. $3,284,764 $6,693,455
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Revised - October 24, 2013

ES FORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WiTH BIG SANDY
For the Expense Month of January 2012
LINE Previcusly Revised in Case No.
NO. COST COMPONENT 2012-00504 Revised Amount
Return on Rate Base :
1 JUtility Plant at Criginal Cost $191,452,443 $191,452,443
2 |Less Accumulated Depreciation {$69,108,0986) ($69,108,096)
3 |Less Accum. Def. Income Taxes ($38,700,903) ($38,700,903)
4 | Net Utility Plant $83,643,444 : $83,643,444
5 |S02 Emission Allowance Inventory from ES FORM 3.11 $12,948,207 $12,948,207
6 |ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $176,685 $176,685
7 | Cash Working Capital Allowance from ES FORM 3.13, Line 13 $2,484,327 $2,900,040
8 [Total Rate Base $99,252,663 390,678,276
9 [Weighted Average Cost of Capital - ES FORM 3.15
10 [Monthly Weighted Avg. Cost of Capital (9)/ 12 0.89% 0.89%
11 {Monthly Retumn of Rate Base (8) * {10} $883,349 $887,137
Operating Expenses :
12 |Moenthly Depreciation Expense $577,252 $577,252
13 |Monthly Catalyst Amortization Expense $46,030 $46,030
14 |Monthly Property Taxes $13,322 $13,322
15 |Monthly Kentucky Air Emissions Fee $10,527 $10,527
Monthly Environmental AEP Pooi Capacity Costs
16 |[from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $806,043 $806,043
17 | Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 $210,120 $212,025
18 |Monthly $O2 Emission Allowance Consumption $693,396 $4,006,394
19 |Total Operating Expenses [Line 12 thru Line 18] $2,356,690 $5,761,593
20 lTotal Revenue Requirement - Big Sandy
Record on ES FORM 3.00, Line 1 $3,240,039 $6,648,730
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ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
302 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of January 2012
(1 (2) 3 (4) {5)
Allowance Cumnuiative
Activity in Cumulative Dollar Value Dollar Weighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 0 474,169 $0 $C $0.000
Gavin Reallocation 0 94,744 $0 $C $0.000
P & E Transfers in 0 327,201 $0 $4,855,695 $14.840
Intercompany Purchases 0 109,405 $0 | $33,456,375 $305.803
Other (List) 0 433,206 $0 | $67,152,857 $155.014
S02 Emissions Allowance
Adiustment 9,564 13,670 ($3,402,998)[ ($5,103,980) ($373.371)
Withdrawals -
P & E Transfers Out 0 11,382 $0 $836,106 $73.459
Intercompany Sales 0 59,987 $0 $4,855,950 $80.950
Off - System Sales 0 303,050 $0 | $29,780,273 $98.269
S02 Emissions Allowance
Adjustment 0 0 $0 $0 $0.000
S0Z Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior) 622 $345,324
S02 Emissions Allowances
Consumed By Kentucky Power - 2:1
(Years 2010 to 2014) 4,468 695,531 $348,072 $56,626,137 $81.414

ENDING INVENTORY - Record
Balance in Column (4) on
ES FORM 3.10, Line & 1,137,053 $12,848,207 $11.388

Expense Month Member Load Ratio for AEP/Kentucky Power 0.06407

Columns 1and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
tota! activity for that category during the Expense Monih. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total doliars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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ESFORM 3.12A
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of January 2012

(1 2 (3) (4) (5)
Allowance
Activity in Cumulative JDollar Value of§ Cumulative Weighted
Month Balance Activity Dollar Balance § Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 45 37,048 $0 $0
P&E Transfers In 0 0 $0
Intercompany Purchases 0 0 $0 $0 $0.000
Other (List) 0 0 $0 $0 $0.000
Withdrawals -
P & E Transfers Out 0 0 $0 $0 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 2,425 $0 $0 $0.000
ERC Consumed By Kentucky Power 0 930 $0 50 $0.000
NOx Consumed By Kentucky Power 0 23,693 $0 $0 $0.000
ENDING INVENTORY - Record Balance in | ]
Column (4) on ES FORM 3.10, Line 6 = 10,000 - $0 $0.000

Columns 1 and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are io be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5-

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emission afiowances, attach to this report
documentation showing the currently available market prices for similar ERC or NOx allowances.

Total Early Reduction Credits (ERC) 930

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits (ERC) 0
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ES FORM 3.12B

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

For the Expense Month of January 2012

ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

(1) (2) (3) (4) (5)
Allowance
Activity in Cumulative | Dollar Value of] Cumulative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 44,729 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 0 $0 $0 $0.000
External Purchases 500 3,980 $33,750 $2,057,440 $516.945
Other (List) 0 0 $0 $0 $0.000
NOx Emissions Allowance
Adjustment {6} (6) {$1,905) {$1,905) $317.500
Withdrawals -
P & E Transfers Qut 0 0 $0 $0 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 0 $0 $0 $0.000
NOx Consumed By Kentucky Power 569 26,454 $13,565 $1,878,850 $71.023
ENDING INVENTORY - Record Balance in : |
Column (4) on ES FORM 3.10, Line 5 e 22,249 $176,685 $7.941

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred

during the Expense Month. Multiple transactions for a given category are fo be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total doltars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount fer that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactiens that totat zero dollars. Record

amounts in whote dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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ES FORM 3.13

For the Expense Month of January 2012
Previcusly Revised in Case No.
2012-00504 Revised Amount

1997 Plan :
1 JMonthly Kentucky Air Emissions Fee $10,527 310,527,

Total Monthly AEP Pool
2 | Environmental Capacity Costs $131,264 $131,264
3 [ Monthly 302 Allowance Consumption $693,396 $4.096,3%4
4 Total 1997 Plan O&4M Expenses $835,187 $4,238,185

2003 Plan :
5 [Monthly Varible Cladding at Big Sandy Unit 1 $0 $0
6 §Monthly Urea Consumption at Big Sandy Unit 2 $151,052 $151,0952
7 §Monthly Catalyst Replacement at Big Sandy Unit 2 $0 $0
8 JMonthly ERC & NOx Allowance Consumption $13,565 $15,470
9 |Equipment - Associated Operating Expenses $2,745 $2,745
10 | Eguipment - Associated Maintenance Expenses £41.858 $41,858
11 Total 2003 Plan O&M Expenses $210.120 $212.025
12 JKPCO's Rockport Unit Power O8M:
13 ]E.S. Form 3.20, Line 11 X 15% 2,344 $2.344
14 Total Monthly O&M Expenses $1.047.651 $4,452,554
15 | Cash Working Capital Allowance { Line 12 X 1/8 ) $130,958 $556,569 |
16 JCash Working Capital Allowance { December 2011 ES Form 3.13) $238,235 $238,235
17 JCash Working Capital Allowance { November 2011 ES Form 3.13) $105,378 . $105,378
18 §Cash Working Capital Allowance ( October 2011 ES Form 3.13 ) $125,873 $125,673
19 ] Cash Working Capital Allowance ( September 2011 ES Form 3.13) $83,681 $83,681 |
20 JCash Working Capital Allowance ( August 2011 ES Form 3.13 } $114,073 $114,073 |
21 JCash Working Capital Allowance ( July 2011 ES Form 3.13) $137,469 $137,469
22 | Cash Working Capital Allowance { June2011 ES Form 3.13 ) §279,734 $279,734 |
23 JCash Working Capital Allowance { May 2011 ES Form 3.13 ) $301,464 $301,464
24 | Cash Working Capital Allowance { April 2011 ES Form 3.13) $315,341 $315,341
25 JCash Working Capital Allowance ( March 2011 ES Form 3.13 ) $300,958 $300,958 |:
26 | Cash Working Capital Allowance ( February 2011 ES Form 3.13) $351,365 $351,365
27 [Total Twelve Month Total Cash Working Capital Allowance $2,484,327 $2,909,940

Total Cost at Line 11 is to be recorded on ES FORM 3.1, Line 7.
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Revised - September 26, 2013

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of January 2012

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthly| Revised % of Percentage of
No. Description Revenues Total Revenues |Monthly Revenues| Total Revenues
1 |Kentucky Retail Revenues $55,884,283 88.6% $55,884,283 88.6%
2 |FERC Whoiesale Revenues $580,219 0.9% $580,219 0.9%
3 |Associated Ultilities Revenues $1,908,090 3.0% $1,908,090 3.0%
4 ]Non-Assoc. Utilities Revenues $4,670,184 7.5% $4,714,834 7.5%
5 |Total Revenues for Surcharges Purposes $63,042,776 100.0% $63,087,426 100.0%
6 |Non-Physical Revenues for Month $247,893 $247,893
7 | Total Revenuss for Month $63,290,669 $63,335,319
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 [Kentucky Retail Surcharge Factor for November 2011 1.6812%
2 [Kentucky Retail Revenues for Current Expense Month $49,126,279
3 YSurcharge Collected (1) * (2) $825,911
4 [Surcharge Amount To Be Cellected $720,452
5 JOver/ (Under) Recovery (3) - (4) = (5} $105,459

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current menth's expense.
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Revised October 24, 2013 ES FORM 1.00
KENTUCKY POWER GOMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m} and SURCHARGE FACTOR
For the Expense Month of February 2012
Previously
CALCULATION OF E(m) Revised in Revised
Case No. "
2012-00504 Oct-13 Difference
E =CRR-BRR 5
frm) = CRR ™) @ ©)
(2) - (1)
LINE 1 BCRR from ES FORM 3.00 $3,444,998 $3,452,244 $7,246
LINE 2 {Brrfrom ES FORM 1.10 3,590,810 3,590,810 $0 8 1
LINE 3 EE(m)(LINE 1-LINE2) ($145,812) ($138,566}) $7,245
Kentucky Retail Jurisdictional Altocation Factor,
LINE 4 Rfrom ES FORM 3.30, Schedule of Revenues, LINE 1 88.9% 89.0% 0.1%
LINE 5 jKY Retail E(m) (LINE 3 * LINE 4} ($129,627) ($123,324) $6,303
LINE & J(Oven /Under Recovery Adjustment from ES FORM 3.30 {$74,511) ($74,511) $0
LINE 7 [ Net KY Retail E{m) (LINE 5 + LINE 6} ($204,138) ($197,835) $6,363
SURCHARGE FACTOR
LINE 8 H§NstKY Retail E(m) (Line 7) ($204,138) ($197,838)f $6,303
LINE 9 [KY Retail R(m) from ES FORM 3.30 $48,360,835 $48,360,835 $0
Environmental Surcharge Factor for Expense Month
LINE 10 {(Line 8/LINE 9) -0.4221% -0.4091%)| 0.0130%

114

Effective Date for Billing: March 29, 2012

Submitted By :

Title : Manager Regulatory Services

Date Submitted : March 19, 2012

Case No. 2009-00459, dated June 28, 2010
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CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of February 2012

CALCULATION OF GURRENT PERIOD REVENUE REQUIREMENT
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ES FORM 3.00

LINE
NO.

COMPONENTS

Previously Revised in Case No.
2012-00504 Revised Amount

First Component: Associated with Big Sandy Plant
({RB KP(C)) (ROR KP(C)/12)) + OE KP(C)
ES FORM 2.10, Line 20

Second Component: Associated with Rockport Plant
[{(RB IM(C)) (ROR IM(C)/12)) + OE IM(C)
ES FORM 3.20, Line 18
Third Component: Net Proceeds from Emission Alowances Sales
AS
1) 502 - EPA Auction Proceeds received during
Expense Month
2) $02 - Net Gain or (Loss} from Allowance Sales,
in compliance with the AEP Interim Allowance
Agreement, received during Expense Month
Total Net Proceeds from S0O2 Allowances
1) NOx - ERC Sales Proceeds, received during Expense Month
2) NOx - EPA Auction Proceeds, received dusing Expense Month

3} NOx - Net Gain or Loss from NOX Allowances Sales, received
during Expense Monih

Total Net Proceeds from NOx Allowances
Total Net Gain or {Loss) from Emission Allowance Sales

Total Current Period Revenue Requiremeant, GRR Record
on ES FORM 1.00.

$3,398,989 $3,406,235

$46,009 $46,008

$0 $0

$o0 $0
$0 $0
30 $0
$0 %0

$0 $0
$0 $0

$0 $0

$3,444,998 $3,452,244




KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 27 of 144

Revised - Qctober 24, 2012

ESFORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY
Far the Expense Month of February 2012
LINE Previously Revised in Case No.
NO. COST COMPONENT 2012-00504 Revised Amount
Return on Rate Base :
1 |utility Plant at Original Cost $191,452,443 $101,452,443
2 lLess Accumulated Depreciation (69,731,770} ($69,731,770)
3 {Less Accum. Def. Income Taxes ($38,522,976) ) nni : ($38,522,976) )1 o
4 [Net Utility Piant . $83,197,697 | e $83,197,697
5 |502 Emission Allowance Inventory from ES FORM 311 $12,160,358 $12,160,358
6 |ECR & NOx Emission Aliowance Inventory from ES FORM 3.12 $83,231 $83.231
7 | cash working Capital Allowance from £5 FORM 3.13, Line 13 $2,264,370 $2,600,415
8 |Total Rate Base 397,705,656 |- ! $98,131,701
9 |weighted Average Cost of Capital - ES FORM 3.15 s 10.69% .
10 | Monthly Weighted Avg. Cost of Capital (8) / 12 0.89% : !
11 IMonthty Return of Rate Base (8) * (10} $869,580 $873,372
Operating Expenses :

12 | Monthly Depreciation Expense $577,252 $577,252
13 |Monthly Catalyst Amortization Expense $46,030 $46,030
14 |Monthly Property Taxes $13,322 $13,322
15 | Monthly Kentucky Alr Emissions Fee $10,5627 $10,527

Monthly Environmental AEP Pool Capacity Costs
16 |from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $991,380 $991,380
17 Monthly 2003 Plan Non-Fuel Q&M Expenses from ES FORM 3.13 $105,868 $108,503
18 [Monthly SO2 Emission Allowance Consumption $785,030 $787,849
19 | Total Operating Expenses [Line 12 thru Line 18] $2,529,409 $2,632,863
20 {Total Revenue Requirement - Big Sandy

Recard on ES FORM 3.00, Line 1 $3,393,989 $3,406,235
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ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
S02 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of February 2012
Q)] 2 3) 4 (5)
Allowance Cumulative
Activity in Cumulative Dollar Value Dollar Weighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 0 474,169 $0 $0 $0.000
Gavin Reallocation 0 94,744 $0 30 $0.000
P & E Transfers In 0 327,201 $0 $4,855,695 $14.840
Intercompany Purchases 0 109,405 $0 F $33,456,375 $305.803
Other {List) 0 433,206 $0 || $67,152,857 $155.014
S02 Emissions Allowance
Adjustment (28) 13,642 ($2,819)§ ($5,106,799) ($374.344)
Withdrawals -
P & E Transfers Out 0 11,382 $0 $836,106 $73.459
Intercompany Sales 0 59,987 %0 $4,855,950 $80.950
Off - System Sales 0 303,050 $0 & $29,780,273 $98.269
S02 Emissions Allowance
Adjustment 0 0 $0 $0 $0.000
S02 Emissions Allowances
Consumed By Kentucky Power - 1:1
{Year 2009 & Prior) 1,414 $785,030
S02 Emissions Allowances
Consumed By Kentucly Power - 2:1
{Years 2010 to 2014) ' 0 696,945 $0 | $57,411,167 $82.375
ENDING INVENTORY - Record @ :
Balance in Column (4) on
ES FORM 3.10, Line & 1,135,611 $12,160,358 $10.708
Expense Month Member Load Ratio for AEP/Kentucky Power 0.06409

Columns 1 and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Colurmin 1, record the total dollars of the transaction.
Muitiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and ail additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.



KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 29 of 144

ES FORM 3.12A

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of February 2012

) @ ) @) )
Allowance
Activity in Cumulative §Dollar Value of§ Cumulative Weighted
Month Balance Activity Dollar Balance § Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 4] 37,048 $0 $0
P&E Transfers In 0 0 30
Intercompany Purchases 0 0 $0 30 $0.000
Ofther (List} 0 0 $0 30 $0.000
Withdrawals -
P & E Transfers Out 0 Q $0 30 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 2,425 $0 30 $0.000
ERC Consumed By Kentucky Power 0 930 30 $0 $0.000
NOx Consumed By Kentucky Power 0 23,693 $0 30 $0.000
ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.10, Line 5 10,000 30 $0.000

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in

Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

Eor each transaction reflacted in Column 1, record the total doliars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Golumn 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record

amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumulative Batance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or ransfer of ERCs or NOx emission allowances, attach to this report
documentation showing the currently available market prices for simifar ERC or NOx allowances.

Totat Early Reduction Credits (ERC)
Consumed:

June 2004

July 2004

Total Consumed

Remaining Early Reduction Credits (ERC)

930

420
510

930

0
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ESFORM 3.128B

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT
ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of February 2012

0] @ ® @ )
Allowance
Activity in Cumutative [} Dollar Value ofg Cumulative Weighted
Month Balance Activity Dollar Balance ]| Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 101 44,830 $0 30 $0.000
P&E Transfers n 0 0] $0 %0 $0.000
Intercompany Purchases 0 0 $0 30 $0.000
External Purchases (716) 3,264 ($86,548) $1,970,892 $603.827
Other (List) a 0 $0 $0 $0.000
NOx Emissions Allowance
Adjustment (2) (8) (3635) (52,540) $317.500
Withdrawals -
P & E Transfers Out 0 0 $0 $0 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 0] $0 $0 $0.000
NOx Consumed By Kentucky Power 478 26,930 $6,271 $1,885,121 $70.001
ENDING INVENTORY - Record Balance in ‘
Column (4} on ES FORM 3.10, Line 5 $83,231 $3.934

Columns 1 and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
fotal activity for that category during the Expense Monih, For each transaction shown in
Coilumn 1, update the cumulative batance in Column 2.

Columns 3 and 4 -

For each fransaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given categoty are to be shown as the total dollar amount for that
category during the Expense Month. Eor each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include fransactions that total zero dollars. Record

amounts in whole dollars.

Column 6 -
Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Ce. 43 by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning

tnventory, Ending Inventory and all additions and withdrawals made during the Expense Manth.

The Weighted Average Cost should be carried out to 3 decimal places.
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ES FORM 3.13

Previously Revised In Case No.
2012-00504 Revised Amount

1997 Plan :
1 [ Monthly Kentucky Air Emissions Fee $10,527 $10,527

Total Monthily AEP Pool
2 ECnvironmental Capacity Costs $147,498 $147,488
3 H{Monthly SO2 Allowance Gonsumption $785,030 $787.849
4 Total 1997 Plan O&M Expenses $943,055 $945,874

2043 Plan :
5 RMonthly Varible Cladding at Big Sandy Unit 1 $0 50
6 HEMonthly Urea Consumption at Big Sandy Unit 2 $261 $261
7 §Monthly Catalyst Reptacement at Big Sandy Unit 2 $0 30
8 g Monthly ERC & NOx Allowatice Consumption $6,271 $6,80
9 i Equipment - Associated Operating Expenses $5,811 $5,611
10 [ Equipment - Associated Maintenance Expenses $93,725 $93,725
11 Total 2003 Plan O&M Expenses $105,868 $106.503
12 FKPCO's Rockport Unit Power O&M:
13 JE.S. Form 3.20, Line 11 X 15% 2,344 $2,344
14 Total Monthly O&M Expenses $1.061,267 $1.054,721
15 [ Cash Working Capital Alowance ( Line 12 X 1/8) $131,408 $131,840
16 § Cash Working Capital Allowance ( January 2012 ES Farm 3.13 ) $130,956 $556,569
17 § Cash Working Capital Allowance ( December 2011 ES Form 3.13) $238,235 $238,235
18 [ Cash Working Capital Allowance ( November 2041 ES Form 3,13} $105,378 $105,378
19 | Cash Working Capital Allowance { Octeber 2011 ES Form 3.13) $125,673 $125,673
20 #Cash Working Capital Aliowance ( September 2011 ES Form 3.13) $83,681 $83,681
21 B Cash Working Capital Allowance ( August 2011 ES Form 3.13) $114,073 $114,073
22 ECash Working Capital Allewance ( July 2011 ES Form 3.13) $137,469 $137,469
23 BCash Working Capital Allowance ( June2011 ES Form 3.13) $279,734 $279,734
24 §Cash Working Capital Allowance { May 2011 ES Form 3.13 ) $301,464 $301,464
25 §Cash Working Capitat Allowance { April 2011 ES Form 3.13 } $315,341 $315,341
26 §Cash Working Gapitat Allowance { March 2011 ES Form 3.13) $300,958 $300,958
27 HTotal Twelve Month Total Cash Working Capital Allowance $2,264,370 $2,690,415

Total Cost at Line 11 is {0 be recorded on ES FORM 3.10, Line 7.
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of February 2012

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthly|] Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues | Total Revenues
1 |Kentucky Retail Revenues $48,360,835 89.0%| $48,360,835 88.9%
2 |FERC Wholesale Revenues $529,207 1.0% $529,207 1.0%
3 JAssociated Utilities Revenues $1,465,576 2.7% $1,465,576 2.7%
4 [Non-Assoc. Utilities Revenues $3,094,446 7.3% $4,024,660 7.4%
5 ]Total Revenues for Surcharges Purposes $54,350,064 100.0%} $54,380,278 100.0%
6 |Non-Physical Revenues for Month $82,892 $82,892
7 |Total Revenues for Month $54,432,956 $54,463,170
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues {Line 1) are
to be recorded on ES FORM 1.00, Lines 2 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 [Kentucky Retail Surcharge Factor for December 2011 0.9289%
2 [Kentucky Retail Revenues for Current Expense Month $58,643,449
3 §Surcharge Collected (1) * (2) $544,739
4 |Surcharge Amount To Be Collected $470,228
5 §Cver/ (Under) Recovery (3) - (4) = (5) $74,511

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.3¢ will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - October 25, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m) and SURCHARGE FACTOR
For the Expense Month of March 2012
CALCULATION OF E{m
As Revised in Revised
E(m) = CRR - BRR Case No. 2012- Oct-13 Difference
00504
(1 @ (2)- (1)

LINE 1 ]JCRR from ES FORM 3.00 $3,223,502 $3,226,932 $3,429
LINE 2 §Brrfrom ES FORM 1.10 3,651,374 3,651,374 $0 ) 4
LINE 3 JE(m)(LINE 1-LINE 2) ($427,872) ($424,442) $3,429

Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 ¢from ES FORM 3.30, Schedule of Revenues, LINE 1 20.6% 90.6% 0%
LINE 5 [KY Retail E(m){LINE 3 * LINE 4) ($387,652) ($384,545) $3,107

Environmental Surcharge Clause Adjustment
LINE 5A fper Order in Case No. 2011 - 00031 dated April 16, 2012 ($629,557) ($629,557) $0
LINE 6 [(Over}/Under Recovery Adjustment from ES FORM 3.30 ($211,240) ($211,240) $0
LINE 7 [Net KY Retail E{(m) (LINE 5 + LINE 6) ($1,228,449)]  ($1,225,342) $3,107

SURCHARGE FACTOR

LINE 8 [NetKY Retail E{m}{Line 7) ($1,228,449)}  ($1,225,342) $3,107
LINE 9 §KY Retail R{m)from ES FORM 3.30 $44,915,695 $44,915,695 $0

Environmental Surcharge Factor for Expense Month
LINE 10 J{Line 8/LINE9) -2.7350% -2.7281% 0.0068%

1/

Effective Date for Billing: April 30, 2012
Submitted By :

Title : Manager Regulatory Services
Date Submitted : April 20, 2012

Case No. 2009-00459, dated June 28, 2010
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ES FORM 3.00

LINE
NO.

COMPONENTS

Previously Revised In Case No.
2012-00504

As Revised

First Component: Associated with Big Sandy Plant
((RB KP{C)) (RCR KP(C)/12)) + OE KP(C)
E$ FORM 3.10, Line 20

Second Component: Associated with Rockport Plant
[((RB IM(C)) (ROR IM(C)/12)) + OF IM(C)
ES FORM 3.20, Line 16
Third Component: Net Proceeds from Emission Allowances Sales
AS
1) 802 - EPA Auction Proceeds received during
Expense Month

2) $02 - Net Gain or (Loss) from Allowance Sales,

in compliance with the AEP Interim Allowance

Agreement, received during Expense Month

Total Net Proceeds from SO2 Allowances

1) NOx - ERC Sales Proceeds, received during Expense Month
2) NOx - EPA Auction Proceeds, received during Expense Month

3) NOx - Net Gain or Loss from NOx Aliowances Sales, received
during Expense Month

Total Net Proceeds from NOx Allowances
Total Net Gain or (Loss) from Emission Allowance Sales

Tolat Current Period Revenue Requirement, CRR Record
on ES FORM 1.00.

$0

30
$0
$o
$0

$0
$0

$3,175,982

$47.520

$0

$3,223,502

$3,179,816

$47,520

$0

$405
$405
$0
$0

$0
50

$405

$3,226,932
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Revised - October 25, 2013 ES FORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY
For the Expense Month of March 2012
LINE Previously Revised In Case No.
NO, COST COMPONENT 2012-00504 As Revised
Return on Rate Base :
1 | Utility Plant at Criginal Cost $191,452,443 $191,452,443
2 }Less Accumulated Depreciation {$70,355,453) ($70,355,453)
3 |Less Accum. Def. Income Taxes ($38,304,693) ($38,304,693) |5 -
4 |Net Utility Plant . $82,792,297
5 |S02 Emission Allowance Inventory from ES FORM 3.11 $11,747,007 $11,747,007
6 |ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $78,726 $78,726
7 | Cash Working Capital Allowance from ES FORM 3.13, Line 13 $2,067,173 $2,493,218
8 §Total Rate Base $96,608: : 111,248
9 |Weighted Average Cost of Capital - ES FORM 3.15 10.85% 10.85%
10 |Monthly Weighted Avg. Cost of Capitat (8} / 12 0.90% 3
11 [Monthly Return of Rate Base {8) * (10) $870,167 $874,001
Qperating Expenses :
12 §Monthly Depreciation Expense $5677.252 $577,252
13 |Monthly Catalyst Amortization Expense $46,030 $46,030
14 |Monthly Property Taxes $13,322 $13,322
15 |Monthly Kentucky Air Emissions Fee $10,527 $10,527
Menthly Environmental AEP Pool Capacity Costs
16 |from ES FORM 3.14, Page 1 of 11, Column §, Line 10 $986,544 $986,544
17 {Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 $258,789 $258,789
18 |Monthly SO2 Emission Allowance Consumption $413,351 $413,351
18 | Total Operating Expenses [Line 12 thru Line 18] $2.305.815 $2.305.815
20 |Total Revenue Requirement - Big Sandy
Record on ES FORM 3.00, Line 1 $3,175,982 $3,179,816
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ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SO2 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of March 2012
@ (3) (4) (5) (6)
Allowance As Filed As Revised Cumulative
Activity in Cumulative Dollar Value Dollar Value Dollar Weighted
Month Balance of Activity of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 0 474,169 $0 $0 $0 $0.000
Gavin Reallocation 0 94,744 $0 $0 $0 $0.000
P & E Transfers In 0 327,201 $0 $o $4,855,695 $14.840
Intercompany Purchases 0 109,405 $0 $0} $33,456,375 $305.803
Other (List) 0 433,206 $0 $0§ $67,152,857 $165.014
S02 Emissions Allowance
Adjustment 0 13,642 ($2,819) $0 ] ($5,106,799) ($374.344)
Withdrawals -
P & E Transfers Out 0 11,382 $0 $0 $836,106 $73.459
Intercompany Sales 0 59,987 $C $0 $4,855,950 $80.950
Off - System Sales 0 303,050 $0 $0 | $29,780,273 $98.269
S02 Emissions Allowance
Adjustment 0 0 $0 $0 $0 $0.000
502 Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior) 215 $119,365 $119,365
502 Emissions Allowances
Consumed By Kentucky Power - 2:1
(Years 2010 to 2014) 3,774 700,934 $293,986 $293,986 § $57,824,518 $82.496
ENDING INVENTORY - Record
Balance in Column {4) on
ES FORM 3.10, Line & 1,131,622 $11,747,007 $10.381
Expense Month Member Load Ratio for AEP/Kentucky Power 0.06409

Columns 1and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total doliars of the fransaction.
Muiltiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zere dollars. Record

amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance {Co. 4) by
the corresponding Cumutative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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ESFORM 3.12A
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of March 2012

M @ @) @
Allowance
Activity in Cumulative [ Dollar Value of] Cumulative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 0 %0 $0.000
Additions -
EPA Allowances 0 37,048 $0 $0
P&E Transfers In 0 0 $0
Intercompany Purchases 0 0 $0 $0 $0.000
Cther {List) V] 0 $0 50 $0.000
Withdrawals -
P & E Transfers Cut 0 0 $0 $0 $0.000
Intercompany Sales 1} Q $0 $0 $0.000
Off - System Sales 0 2,425 $0 $0 $0.000
ERC Consumed By Kentucky Power 0 $0 $0.000
NOx Consumed By Kentucky Power 0 $0 $0.000
ENDING INVENTORY - Record Balance in =
Column (4) on ES FORM 3.10, Line 5 $0 $0.000

Columns 1and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Menth. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are lo be shown as the total dolar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Doliar Balance {Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this caleulation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emission aliowances, attach 1o this report
documentation showing the currently available market prices for similar ERC or NOx aliowances.

Total Early Reduction Credits (ERC) 230

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits (ERC) 0
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ES FORM 3.12B
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of March 2012

™M @ ©) @ ©) ©
Allowance As Filed As Revised
Activity in Cumulative [ Dollar Value of | Dollar Value ] Cumulative Weighted
Month Balance Activity of Activity | Dollar Balance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 44,830 $0 $0 $0 $0.000
P&E Transfers In ] 0 $0 30 30 $0.000
Intercompany Purchases 0 0 $0 $0 $0 $0.000
External Purchases 0 3,264 ($86,548) {$86,548) $1,970,892 $603.827
Other (List) 0 o $0 $0 $0 $0.000
NOx Emissions Allowance
Adjustment 0 (8} ($635) $0 ($2,540) $317.500
Withdrawals -
P & E Transfers Out 0 $0 $0 $0 $0.000
Intercompany Sales 0 $0 $0 $0 $0.000
Off - System Sales $0 $0 $0.000
NOx Consumed By Kentucky Power $1,889,626 $69.288
ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.10, Line 5 $78,726 $3.782

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each iransaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dolfars of the transaction.
Multiple transaction for a given category are fo be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dellars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance {Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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ES FORM 3.13

Previously Revised in Case No. 2012
00504 As Revised

1997 Plan :
1 | Monthly Kentucky Air Emissions Fee $10.527 $10,527

Total Monthly AEP Pool
2 jEnvironmental Capacity Costs §145,080 $145,080
3 JMonthly SO2 Allowance Consumption $413,351 $413,351
4 Total 1997 Plan O&M Expenses $568,958 $568,958

2003 Plan :
5 JMonthly Varible Cladding at Big Sandy Unit 1 $0 $0
6 §Monthily Urea Consumption at Big Sandy Unit 2 $176.281 $175,281
7 JMonthiy Catalyst Replacement at Big Sandy Unit 2 $0 $0
8 [Monthly ERC & NOx Aliowance Consumption $4,505 $4,505
9 [Equipment - Associated Operating Expenses $839 $839
10 [Equipment - Associated Malntenance Expenses $77.165 $77.165
11 Totat 2003 Pian O&M Expenses $258.789 $258,789
12 JKPCO's Rockport Unit Power O&M:
13 JE.S. Form 3.20, Line 11 X 15% $2,344 $2,344
14 Total Monthiy O&M Expenses $830,001 $830,091
15 JCash Working Capital Allowance ( Line 12X 1/8) $103.761 $103,761
16 §Cash Working Capital Allowance ( February 2012 ES Form 3.13 ) $131,408 $131,840
17 [ Cash Working Capital Allowance ( January 2012 ES Form 3.13 ) $130,956 $556,569
18 [Cash Working Capital Allowanice ( December 2011 ES Form 3.13) $238,235 $238,235
19 JCash Working Capilai Aliowance { November 2011 ES Form 3.13) $105,378 $105,378
20 [ Cash Working Capital Allowance { October 2011 ES Form 3.13 ) $125,673 $125,673
21 fCash Working Capital Allowance ( September 2011 £S Form 3.13 ) $83,681 $83,681
22 ¥Cash Working Capital Aliowance { August 2011 ES Form 3.13) $114,073 $114,073
23 [Cash Werking Capital Aliowance { July 2011 ES Form 3.13) $137,469 $137,469
24 [Cash Working Capital Allowance { June2011 ES Form 3.13 ) $279,734 $279,734
25 [Cash Working Capital Allowance { May 2011 ES Form 3.13 ) $301,464 $301,464
26 [Cash Working Capital Allowance { April 2011 ES Form 3.13 ) $315.341 $315,341
27 fTotal Twelve Month Total Cash Working Capital Allowance $2,067,173 $2,493,218

Total Cost at Line 11 is to be recorded on ES FORM 3.10, Line 7.
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Revised - September 26, 2013

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of March 2012

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Monthly Percentage of
No. Description Revenues Total Revenues
1 |Kentucky Retail Revenues $44,915,695 90.6% $44,915,695 90.6%
2 |FERC Wholesale Revenues $471,485 1.0% $471,485 1.0%
3 |Associated Utilities Revenues $707,330 1.4% $707,330 1.4%
4 |Non-Assoc. Utilities Revenues $3,454,307 7.0% $3,466,813 7.0%
5 |Total Revenues for Surcharges Purposes $49,548,817 100.0% $49,561,323 100.0%
6 [Non-Physical Revenues for Month $64,412 $64,412
7 |Total Revenues for Month $40,613,229 $49,625,735
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 |Kentucky Retalt Surcharge Factor for January 2012 -1.3419%
2 [RKentucky Retail Revenues for Current Expense Month $40,140,696
3 JSurcharge Collected (1} * (2) ($538,848)
4 fSurcharge Amount To Be Collected ($749,888)
5 JOver / (Under) Recovery (3) - (4) = (5) $211,240

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - October 25, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m) and SURCHARGE FACTOR
For the Expense Month of Aprii 2012
CALCULATION OF E(m}
Revised in Case
No. 2012-00504 Revised
E{m} = CRR - BRR Oct-13 Difference
m 6] 3)
2)-(
LINE 1 JCRR from ES FORM 3.00 $3,026,068 $3,027,678 $1,610
LINE 2 }Brrfrom ES FORM 1.10 3,647,040 3,647,040 $0q 1
LINE 3 JE(m)(LINE 1-LINE 2) ($620,972) ($619,362) $1,610
Kentucky Retail Jurisdictional Allocation Factor,

LINE 4 [from ES FORM 3.30, Schedule of Revenues, LINE 1 80.4% 80.4% 0%
LINE 5 §KY Retail E(m)(LINE 3 * LINE 4) ($499,261) ($497,987) $1,294
LINE 6 J(Over)/Under Recovery Adjustment from ES FORM 3.30 ($17,621) ($17,621) $0
LINE 7 [|Net KY Retail E{m)(LINE 5 + LINE 6) ($516,882) ($515,588) $1,294

SURCHARGE FACTOR
LINE 8 [NetKY Retail E{m){Line 7) ($516,882) {$515,588) $1,294
LINE 9 JKY Retall R{m)from ES FORM 3.30 $35,605,838 $35,695,838 $0

Environmental Surcharge Factor for Expense Mornth

LINE 10 J{(Line 8/LINE 9) -1.4480% -1.4444% 0.0036%

1/

Effective Date for Billing: May 30, 2012
Submitted By ;

Title : Manager Regutatory Services
Date Submitted : May 18, 2012

Case No. 2009-00459, dated June 28, 2010
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Revised ~ September 24, 2012 ES FORM 3.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of April 2012

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT

LINE Previously Revised in Case No.
NOC. COMPONENTS 2012-00504 As Revised

First Component: Associated with Big Sandy Plant
{(RB KP(C)} (ROR KP{C)/12)) + OE KP(C)
1 ES FORM 3.10, Line 20 $2,978,550 $2,980,160

Second Component: Associated with Rockport Plant
[((RB IW(C)) (ROR IM(C)/12)) + OE IM(C)
2 ES FORM 3.20, Line 16 $47,518 $47,518

Third Component; Net Proceeds from Emission Allowances Sales
AS
1} S02 - EPA Auction Proceeds received during

Expense Month $0 $0

2) S$02 - Net Gain or (Loss) from Allowance Sales,
in compliance with the AEP Interim Allowance

Agreement, received during Expense Month $0 $0
Total Net Proceeds from SO2 Allowances $0 $0
1} NOx - ERC Sales Proceeds, received during Expense Month 50 $0
2) NOx - EPA Auction Proceeds, received during Expense Month $0 $0
3) NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month $0 $0
Total Net Proceeds from NOx Aliowances $0 $0
3 [Totat Net Gain or {Loss) from Emission Allowance Sales T $0 T $0

4 Total Current Pericd Revenue Requirement, CRR Record
on ES FORM 1.00. $3,026,068 $3,027,678
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Revised - October 25, 2013 ES FORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REFPCRT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY
For the Expense Month of April 2012
LINE Previcusly Revised in Case No.
NO. COST COMPONENT 2012-00504 As Revised
Return on Rate Base :
1 ]utility Plant at Original Cost $191,452,443 $191,452,443
2 ]Less Accumulated Depreciation ($70,979,118) ($70,979,118)
3 ]Less Accum. Def. Income Taxes ($31,388,015) | ($31,388,015
4 INet Utility Plant $89,085,310 $89,085,310
5 }S02 Emission Allowance Inventory from ES FORM 3.11 $11,168,228 $11,168,228
6 }ECR & NCx Emission Allowance Inventory from ES FORM 3.12 $74,535 $74,535
7 [Cash Working Capital Allowance from ES FORM 3.13, Line 13 51,880,294 $2,306,061
8 |Tolal Rate Base : $102,208,367 : $102,634,134
9 [Weighted Average Cost of Capital - ES FORM 3.15 10.85% 10.85%
10 [Monthly Weighted Avg. Cost of Capital (9) / 12 0.80 0.90%
11 fMonthly Return of Rate Base (8} * (10) $919,875 $923,707
Operating Expenses :
12 fMonthly Depreciation Expense $577,252 $577,252
13 [Monthly Catalyst Amoriization Expense $46,030 $46,030
14 [Monthly Property Taxes $13,322 $13,322
15 [Monthly Kentucky Air Emissions Fee $10,827 $10,527
Monthly Environmental AEP Pool Capacity Cosls
16 ffrom ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $470,820 $470,820
17 [Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 $361,845 $359,723
18 [Monthly SO2 Emission Allowance Consumption $578,779 $578,779
19 [Total Operating Expenses [Line 12 thru Line 18] $2.058.675 $2.056.,453
20 }Total Revenue Reguirement - Big Sandy
Record on ES FORM 3.00, Line 1 $2,978,550 $2,980,160
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Revised - October 25, 2013 ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
502 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of April 2012
(1} 2 3 “ {5) (6
Allowance As Filed As Revised Cumulative
Activity in Cumulative Deollar Value Dollar Value Dollar Weighted
Month Balance of Activity of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 0 474,169 $0 $0 $0 $0.000
Gavin Reallocation 0 94,744 $0 $0 $0 $0.000
P & E Transfers In 0 327,201 $0 $0 $4,855,695 $14.840
intercompany Purchases 0 109,405 $0 $0 | $33,458,375 $305.803
Qther (List) 0 433,206 $0 $0 $67,1562,857 $155.014
802 Emissions Allowance
Adjustment 0 13,642 ($2,819) $0 ($5,106,799) ($374.344)
Withdrawals -
P & E Transfers Qut 0 11,382 $0 $0 $836,106 $73.459
Intercompany Sales 0 59,987 $0 $0 $4,855,950 $80.950
Off - System Sales Q 303,050 $0 $0 $29,780,273 $98.269
S02 Emissions Allowance
Adjustment 0 0 $0 $0 $0 $0.000
S0O2 Emissions Allowances
Consumed By Kentucky Power - 1:1
{(Year 2009 & Prior) 0 $0 50
502 Emissions Allowances
Consumed By Kentucky Power - 2:1
{Years 2010 to 2014) 7,430 708,364 $578,779 $578,779 $58,403,297 $82.448
ENDING INVENTCRY - Record :
Balance in Column (4) on
ES FORM 3.10, Line 5 1,124,162 $11,168,228 $9.934
Expense Month Member .0ad Ratio for AEP/Kentucky Power 0.05931

Columns 1 and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer) which occurred
during the Expense Month. Muitiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total deliar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumuiative Balance (Col. 2}. Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carrled out to 3 decimal places.
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ES FORM 3.12 A
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of April 2012

(1) (2) (3 4) (%)
Allowance
Activity in Cumulative JDofllar Value of§ Cumulative Weighted
Month Balance Activity Dollar Balance § Average Cost
IBEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 37,048 $0 $0
P&E Transfers In 0 0 $0
Intercompany Purchases 0 0 $0 $0 $0.000
Other (List) 0 0 $0 $0 $0.000
Withdrawals -
P & E Transfers Qut $0 $0.000
Intercompany Sales $0 $0.000
Off - System Sales $0 $0.000
ERC Consumed By Kentucky Power $0 $0.000
NOx Consumed By Kentucky Power $0 $0.000
ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.10, Line 5 $0 $0.000

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given categery are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 - :

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dolars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4} by

the corresponding Cumulative Balance {Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emission allowances, attach to this report
documentation showing the currently available market prices for similar ERC or NOx allowances,

Taotal Early Reduction Credits (ERC) 930

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits (ERC) Y
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ESFORM 3.12B

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

ANNUAL NOx EMISSICNS ALLOWANCE INVENTORY

For the Expense Month of April 2612

M @) 6) @) ®)
Allowance
Activity in Cumuiative [ Dellar Value of] Cumulative Weighted
Month Balance Activity Doliar Balance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances o 44,830 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 0 $0 $0 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Other (List) 0 0 50 $0 $0.000
NOx Emissions Allowance
Adjustment 7 (1) $2,222 ($318) $318.000
Withdrawals -
P & E Transfers Out 0 0 $0 $0 $0.000
intercompany Sales 0 0 $0 30 $0.000
Off - System Sales 0 0 $0 $0 $0.000
NOx Consumed By Kentucky Power 474 27,746 $6,413 $1,896,039 $68.336
ENDING INVENTORY - Record Balance in : -
Column (4) on ES FORM 3.10, Line 5 20,347 E $74,535 $3.663

Columns 1 and 2 -
Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in

Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -
For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero doliars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dotlar Balance (Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.




KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 47 of 144

Revised - October 25, 2013 ES FORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of April 2012
Previously Revised in Case No.
2012-00504 As Revised
1997 Plan :
1 | Monthly Kentucky Air Emissions Fee $10,527 $10,527
Total Monthly AEP Pool
2 | Environmenial Capacity Costs $74,100 $74,100
3 [ Monthly 302 Allowance Consumption $578.779 $578,779
4 Total 1997 Plan O&M Expenses $663,406 $663,406
2003 Plan :
5 | Monthly Varible Cladding at Big Sandy Unit 1 30 $0
& [ Monthly Urea Consumption at Big Sandy Unit 2 $352,211 $352,211
7 [ Monthly Catalyst Replacement at Big Sandy Unit 2 $0 $0
8 [ Monthly ERC & NOx Allowance Consumption $6,413 $4,191
9 | Equipment - Associated Operating Expenses $692 $692
10 JEquipment - Associated Maintenance Expenses 52,629 $2,629
1" Total 2003 Plan O&M Expenses $361.945 $359.723
12 JKPCO's Rockport Unit Power O&M:
13 JE.S. Form 3.20, Line 11 X 15% 52,344 $2.344
14 Total Monthly O&M Expenses $1.027.695 $1.025473
15 fCash Working Capital Allowance ( Line 12X 1/8) $128,462 $128,184
16 | Cash Working Capital Allowance ( March 2012 ES Form 3.13 ) $103,761 $103,761
17 | Cash Working Capital Allowance ( February 2012 ES Form 3.13 ) $131,408 $131,840
18 | Cash Working Capital Allowance ( January 2012 ES Form 3.13 ) $130,956 $556,569
19 | Cash Warking Capital Allowance ( December 2011 ES Form 3.13) $238,235 $238,235
20 JCash Working Capital Allowance ( November 2011 ES Form 3.13) $105,378 $105,378
21 JCash Working Capitat Allowance ( Octeber 2051 ES Form 3.13) $125,673 $125,673
22 §Cash Working Capital Allowance { September 2011 ES Form 3.13 ) $83,681 $83,681
23 JCash Working Capital Allowance { August 2011 £S Form 3.13 ) $114,073 514,073
24 JCash Working Capital Allowance { July 2011 ES Form 3.13) $137,469 $137,469
25 JCash Working Capital Allowance { June2011 ES Form 3.13 ) $279,734 $279,734
26 [Cash Working Capital Allowance { May 2011 ES Form 3.13) $301,464 $301,464
27 [JTotal Twelve Month Total Cash Working Capital Alowance $1,880,294 $2,306,061

Total Cost at Line 11 is to be recorded on ES FORM 3.10, Line 7.
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/{UNDER) RECOVERY ADJUSTMENT

For the Expense Month of April 2012

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthiy|] Revised % of Monthty Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $35,695,838 80.4%) $35,695,838 80.4%
2 |FERC Wholesale Revenues $402,101 0.9% $402,101 0.9%
3 | Associated Utilities Revenues $4,532,087 10.2% $4,532,087 10.2%
4 {Non-Assoc. Utilities Revenues $3,759,496 8.5% $3,784,648 8.5%
5 |Total Revenues for Surcharges Purposes $44,389,522 100.0%] $44,414,674 100.0%
8 |Non-Physical Revenues for Month ($45,945) {$45,945)
7 | Total Revenues for Month $44,343,577 $44,368,729
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 EKentucky Retail Surcharge Factor for February 2012 -0.4570%
2 [Kentucky Retail Revenues for Current Expense Month $44,506,565
3 JSurcharge Collected (1} * (2) ($203,395)
4 QJSurcharge Amount To Be Collected ($221,016)
5 JOver/ {Under) Recovery (3) - (4) = (5) $17,621

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - Octoher 25, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E{m) and SURCHARGE FACTOR
For the Expense Month of May 2012
Previously
CALCULATION OF E(m) Revised in Revised
Case No. Oct-13 Difference
E(m) = CRR - BRR 2013-00141
4] 2 (3}
2 -(1)
LINE 1 §CRR from ES FORM 3.00 $2,391,424 $2,395,255 $3,831
LINE 2 |Birfrom ES FORM 1.10 3,922,590 3,922,590 $ol v
LINE 3 JE(m) (LINE 1-LINE 2} {$1,531,166) ($1,527,335) $3,831
Kentucky Retail Jurisdictional Allacation Factor,
LINE 4 ffrom ES FORM 3.30, Schedule of Revenues, LINE 1 86.0% 86.0% $0
LINE 5 HKY Retail E(m) (LINE 3 * LINE 4) ($1,316,803)]  ($1,313,508) $3,295
LINE 6 §(Over)/Under Recovery Adjustment from ES FORM 3.30 {$224,683) ($224,683) $0
LINE 7 §Net KY Retail E(m) (LINE 5 + LINE 6} ($1,541,486) ($1,538,191) $3,295
SURCHARGE FACTOR
LINE 8 [Net KY Retail E{m) (Line 7) ($1,541,486) ($1,538,191) $3,295
LINE 9 {KY Retail R{m) from ES FORM 3.30 $34,553,138 $34,553,138 $0
Environmental Surcharge Factor for Expense Month
LINE 10 §(Line 8/LINE 9) -4.4612% -4.4517% 0.0095%

Effective Date for Bifling: June 28, 2012

Submitted By :

Title : Manager Regulatory Services

Date Submitfed : June 18, 2012

1/ Case No. 2009-00459, dated June 28, 2010
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Revised - October 25, 2013 ES FORM 3.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of May 2012

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT

LINE Previcusly Revised in Case No.
NO. COMPONENTS 2013-00141 As Revised

First Component: Associated with Big Sandy Plant
. ((RB KP(C)) {(ROR KP(C)112)) + OF KP(C)
1 ES FORM 3.10, Line 20 $2,346,333 $2,350,164

Second Component: Associated with Rockport Plant
[{(RB IM(C)) (ROR IM(C)/12)) + OE IM(C)
2 ES FORM 3.20, Line 16 $45,091 $45,091

Third Component: Net Proceeds from Emission Allowances Sales
AS
1) SO2 - EPA Aucticn Proceeds received during
. Expense Month $0 $0

2} $02 - Net Gain or (Loss) from Aliowance Sales,
in compliance with the AEP Interim Allowance

Agreement, received during Expense Month $0 3¢
Total Net Proceeds from SO2 Allowances 50 $0
1) NOx - ERC Sales Proceeds, received during Expense Month $0 $0
2) NOx - EPA Auction Proceeds, received during Expense Manth $0 $0
3} NOx - Net Gain or Loss from NOx Allowances Sales, received .
during Expense Month $0 $0
Total Net Proceeds from NOx Allowances 53 $0
3 [ Total Net Gain or (Loss) from Emission Allowance Sales T 50 T 50

4 Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00. $2,391,424 $2,395,2565
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Revised - October 25, 2013 ES FORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY
For the Expense Month of May 2012
LINE Previcusly Revised in Case No.
NO. COST COMPONENT 2013-00141 As Revised
Return on Rate Base :
1 | Utility Plant at Original Cost $191,452,443 $191,452,443
2 |Less Accumulated Depreciation ($71,802,792) ($71,602,792)1:
3 |Less Accum, Def. Income Taxes ($31,263,666) : ] ($31,263,666) |12 ARl
4 | Net Utility Plant $88,585,985 $88,585,985
5 | S0z Emission Allowance Inventory from ES FORM 3.1 $10,951,084 $10,951,984
6 |ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $71,180 $71.180
7 {Cash Working Capital Aliowance from ES FORM 3.13, Line 13 $1,629,356 $2,055,123
8 |Total Rate Base $101,238,505 $101,664,2
9 |Weighted Average Cost of Capital - ES FORM 3.15 10.88%| 000 e
10 | Monthly Weighted Avg. Cost of Capital (9) / 12 2 0.90%
11 {Monthly Return of Rate Base (8) * (10) $911,147 $914,978
Operating Expenses :
12 |Monthly Depreciation Expense $577,252 $577,252
13 | Monthly Catalyst Amortization Expense $46,030 $46,030
14 |Monthly Property Taxes $13,322 $13,322
15 | Monthly Kentucky Air Emissions Fee $10,527 $10,527
Monthly Environmental AEP Pool Capacity Costs
16 |from ES FORM 3.14, Page 1 of 11, Column §, Line 10 $479,040 $479,940
17 | Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 $91,871 $91,871
18 [Monthly SO2 Emission Allowance Consumption $216,244 $216,244
19 |Total Operating Expenses [Line 12 thru Line 18] $1,435.186 $1,435,186
20 |Total Revenue Requirement - Big Sandy
Record on ES FORM 3.00, Line 1 $2,350,164

$2,346,333
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ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
S02 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of May 2012
() (2) [©) 4 (%)
Allowance Cumulative
Activity in Cumuiative Dollar Value Deollar Weighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 0 474,169 $0 $0 $0.000
Gavin Reallocation 0 94,744 $0 %0 $0.000
P & E Transfers In 0 327,201 30 $4,855,695 $14.840
Intercompany Purchases 0 109,405 $0 i $33456,375 $305.803
Other (List) 0 433,206 $0 § $67,152,857 $155.014
502 Emissions Allowance
Adjustment 0 13,642 $0 B ($5,106,799) ($374.344)
Withdrawals -
P & E Transfers Cut 0 11,382 30 $836,106 $73.459
Intercompany Sales 0 59,987 $0 $4,855,950 $80.950
Off - System Sales 0 303,050 $0 | $29,780,273 $98.269
802 Emissions Allowance
Adjustment 0 0 50 $0 $0.000
S02 Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior) 0 30
S02 Emissions Allowances
Consumed By Kentucky Power - 2:1
{Years 2010 to 2014} 711,140 $216,244 § $58,619,541 $82.430
ENDING INVENTORY - Record i ]
Balance in Column (4} on
ES FORM 3.10, Line 5 1,121,416 $10,951,984 $9.768
Expense Month Member Load Ratio for AEP/Kentucky Power 0.05931

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4} by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.



KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 53 of 144

ES FORM 3.12A
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of May 2012

(1) @ @ @ ®
Allowance
Activity in Cumulative Dollar Value off  Cumulative Weighted
Month Balance Activity Dollar Balance|| Average Cost
BEGINNING INVENTORY 0 30 $0.000
Additiens -
EPA Allowances 0 37,048 $0 $0
P&E Transfers In 0 0 $0
Intercompany Purchases 0 0 $0 30 $0.000
Other (List) 0 0 %0 $0 $0.000
Withdrawals -
P & E Transfers Out 0] 0 $0 30 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 2,425 $0 30 $0.000
ERC Consumed By Kentucky Power 0 930 : $0 30 $0.000
NOx Consumed By Kentucky Power 250 23,943 $0 $0.000
ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.10, Line 5 9,750 $0 $0.000

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Colurn 2.

Columns 3 and 4 -

Eor each iransaction reflected in Column 1, record the total doliars of the transaction.
Multiple transaction for a given category are to be shown as the total doilar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 ~

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calcutation for the Beginning
Inventary, Ending Inventory and ail additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note: For any sale or transfer of ERCs or NOx emission aliowances, attach to this report
documentation showing the currently available market prices for similar ERC or NOx allowances.

Total Early Reduction Credits (ERC) 930

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits (ERC) 0
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ESFORM 3.12B

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT
ANNUAL NOx EMISSICNS ALLOWANCE INVENTORY

For the Expense Month of May 2012

0 @ @ @ &)
Allowance
Activity in Cumulative § Dollar Value of] Cumulative Weighted
Month Balance Activity Dollar Batance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 44,830 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 0 $0 30 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Other (List) 0 0 $0 $0 $0.000
NOx Emissions Allowance
Adjustment 0 €)) $0 ($318) $318.000
Withdrawals -
P & E Transfers Out 0 0 $0 $0 $0.000
intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 0 $0 $0 $0.000
NOx Consumed By Kentucky Power 248 27,994 $3,355 $1,899,394 $67.850
ENDING INVENTORY - Recerd Balance in :
Column (4) on ES FORM 3.10, Line 5 20,009 $71,180 $3.541

Columns 1and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions far a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 ~

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the tota! dollar amount for that
category during the Expense Month. For each transaction shown in Golumn 3, update the
cumulative dellar batance in Colurmn 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -
Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning

Inventery, Ending Inventory and all additions and withdrawals made during the Expense Month.

The Weighted Average Cost should be carried outto 3 decimal places.
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Revised - October 25, 2013 ES FORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of May 2012
Previously Revised in Case No.
2043-08141 As Revised
1997 Plan :
1§ Monthly Kentucky Air Emissions Fee $10,527 $10,527
Total Monthly AEP Pool
2 B Environmental Capacity Costs $83,220 $83,220
3 [ Monthly SO2 Allowance Consumption $216,244 $216.244
4 Total 1997 Plan O&M Expenses $309,891 $309,991
2003 Plan :
5 [EMonthly Varible Gladding at Big Sandy Unit 1 $0 $0
& f§Monthly Urea Consumption at Big Sandy Unit 2 $79,463 $79,463
7 A Monthly Catalyst Replacement at Big Sandy Unit 2 30 $0
8 EMonthly ERC & NOx Aliowance Consumption $3,355 $3,355
9 fdEquipment - Associated Operating Expenses $128 $128
10§ Equipment - Associated Maintenance Expenses $8,925 88,925
11 Total 2003 Plan Q&M Expenses $91.871 $91,871
12 IKPCOQ's Rockport Unit Power O&M:
13 FE.S. Form 3.20, Line 11 X 15% $2,344 $2,344
14 Total Monthly O&M Expenses $404.205 $404,205
15 1 Cash Working Capitat Allowance ( Line 12 X 1/8) $50,526 $50,526
16 §Cash Working Capital Allowance ( April 2012 ES Form 3.13) $128,462 $128,184
17 BCash Working Capital Allowance ( March 2012 ES Form 3.13 ) $103,761 $103,761
18 J Cash Working Capital Allowance ( February 2012 ES Form 3.13) $131,408 $131,840
1g §Cash Working Capital Alowance { January 2612 ES Form 3.13) $130,956 $556,568
20 RCash Working Capital Allowance ( December 2011 ES Form 3,13 ) $238,235 $238,235
21 [ Cash Working Capital Allowance ( November 2011 ES Form 3.13) $105,378 $105,378
22 #Cash Working Capital Allowance ( October 2011 ES Form 3.13) $125,673 $125,673
23 {cash Working Capital Allowance { September 2011 ES Form 3.13) $83,681 $83,681
24 [ Cash Working Capital Allowance ( August 2011 ES Form 3.13) $114,073 $114,073
25 B Cash Working Capital Alfowance { July 2011 ES Form 3.13) $137,469 $137,469
26 §Cash Working Capital Allowance ( June201t ES Ferm 313} $279.734 $279,734
27 HTotal Twelve Month Total Cash Working Capital Allowance $1,629,356 $2,0565,123

Total Cost at Line 11 is to be recorded on £ES FORM 3.10, Line 7.
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER} RECOVERY ADJUSTMENT

For the Expense Month of May 2012

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthly| Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $34,553,138 86.0% $34,553,138 86.0%
2 |FERC Wholesale Revenues $460,615 11% $460,615 1.1%
3 |Associated Utiliies Revenues $1,103,412 2.7% $1,103,412 2.7%
4 |Non-Assoc. Utilities Revenues $4,087,493 10.2% $4,101,073 10.2%
5 {Total Revenues for Surcharges Purposes $40,204,658 100.0% $40,218,238 100.0%
6 |Non-Physical Revenues for Month ($74,345) ($74,345)
7 | Total Revenues for Month $40,130,313 $40,143,893
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
{0 be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues io the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 [Kentucky Retail Surcharge Factor for March 2012 -2.7707%
2 [Kentucky Retail Revenues for Current Expense Month $36,805,789
3 jSurcharge Collected (1) * (2) {$1,019,778)
4 JSurcharge Amount To Be Collected ($1,244 461)
5 JOver / {Under) Recovery (3) - {(4) = (5) $224,683

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE & of ES FORM 1.00
in order to properly adjust the collection of the curreni month's expense.
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Revised - October 25, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E{m) and SURCHARGE FACTOR
For the Expense Month of June 2012
Previously
CALCULATION OF E(m Revised in
Case No. Revised
E(m) = CRR - BRR 201300141 Oct-13 Difference
Q)] 2) (3)
2)-()
LINE 1 JCRR from ES FORM 3.00 $2,882,566 $2,886,398 $3,832
LINE 2 §Brrfrom ES FORM 1.10 3,627,274 3,627,274 $0| #
LINE 3 JE(m}(LINE 1 - LINE 2) ($744,708) ($740,876) $3,832
Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 [from ES FORM 3.30, Schedule of Revenues, LINE 1 81.8% 81.9% 0.1%
LINE 5 KXY Retait E(m) (LINE 3* LINE 4) ($609,171) ($606,777) $2,394
LINE 6 [{Over)/Under Recovery Adjustment from ES FORM 3.30 $42,619 $42,619 $0
LINE 7 [NetKY Retail E{m) (LINE 5 + LINE 6) ($566,552) ($564,158) $2,394
SURCHARGE FACTOR
LINE 8 [NetKY Retail E(m)(Line 7) ($566,552) ($564,158) $2,394
LINE 9 [JKY Retail R(m) from ES FORM 3.30 $38,175,818 $38,175,818 $0
Environmental Surcharge Factor for Expense Month
LINE 10 J{Line 8/LINE 9) -1.4841% -1.4778% 0.0063%

Effective Date for Billing: July 30, 2012
Submitted By :

Title : Manager Regulatory Services
Date Submitted : July 20, 2012

1/ Case No. 2009-00459, dated June 28, 2010
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ES FORM 3.00

LINE
NO.

COMPONENTS

Previously Revised in Case No.
2013-00141 As Revised

First Component: Associated with Big Sandy Plant
{(RB KP(C)) {(ROR KP(C)/12}) + OE KP(C)
ES FORM 3.14, Line 20

Second Component: Associated with Rockport Plant
[((RB IM(C)) (ROR IM(C)/12)) + OE IM{(C}
ES FORM 3.20, Line 16
Third Component: Net Proceeds from Emission Allowances Sales
AS
1} SO2- EPA Auction Proceeds received during
Expense Month
2) $02 - Net Gain or (Loss) from Aliowance Sales,
in compliance with the AEP interim Allowance
Agreement, received during Expense Month
Total Net Proceeds from SO2 Allowances
1) NOx - ERC Sales Proceeds, received during Expense Month
2) NOx - EPA Auction Proceeds, received during Expense Month

3) NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month

Total Net Proceeds from NOx Allowances
Total Net Gain or (Loss) from Emission Allowance Sales

Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00.

$2,837,422 $2,841,254

$45,144 $45,144

$0 $0

$0 $0
$0 $0
$0 $0
$0 $0

$2,882,566 $2,886,338




KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 59 of 144

Revised - October 25, 2013 ES FORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY
For the Expense Month of June 2012
LINE Previoushy Revised in Case No.
NO. COST COMPONENT 2013-00141 As Revised
Return on Rate Base : o
1 |Uiility Plant at Original Cost $191,452,443 $191,452,443 -
2 |Less Accumulated Depreciation {$72,226,466) {$72,226,466) =
3  |Less Accum. Def. Income Taxes ~ ($31,139,319) e ($31,139,319) pasita e 2
4 |Net Utility Plant $88,086,658 - $88,086,658
5 |S02 Emission Allowance Inventory from ES FORM 3.1 $10,392,835 $10,392,835
6 [|ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $64,496 $64,496
7 ]Cash Working Capital Allowance from ES FORM 3.13, Line 13 $1,462,920 * $1,888,687
8 |Total Rate Base e 1 $100,006,909 | $100,432,676
g |Weighted Average Cost of Capital - ES FORM 3.15 10.85%F = = o - | 10.85%
10 |Monthly Weighted Avg. Cost of Capital (9) / 12 s 0.90%§ | 0.90%
11 |Monthly Return of Rate Base (8) * (10) $900,062 ] $903,894
Operating Expenses : 2 4
12 |Monthly Depreciation Expense $577.252 $577,252
13 |Monthly Catalyst Amortization Expense $46,030 - $46,030
14 |Monthly Property Taxes $13,322 } $13,322
15 |Monthly Kentucky Air Emissions Fee $10,527 i $10,527
Monthly Environmental AEP Pool Capacity Costs 1
16 |from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $471,960 . $471,960
17 | Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 $259,120 : $259,120
18 }Monthly SO2 Emission Allowance Consumption $559,149 $559,149
19 {Total Operating Expenses [Line 12 thru Line 18] $1.837.360 $1,637.360
20 |Total Revenue Requirement - Big Sandy s
Record on ES FORM 3.00, Line 1 ) $2,837,422 : $2,841,254
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ESFORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
S0O2 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of June 2012
@) @ &) @ ®)
Allowance Cumulative
Activity in Cumulative Dollar Value Dollar Waeighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 0 474,169 $0 $0 $0.000
Gavin Reallocation 0 94,744 $0 $0 $0.000
P & E Transfers In 0 327,201 $0 $4,855,605 $14.840
Intercompany Purchases + 109,405 $0 | $33,456,375 $305.803
Other (List) 0 433,206 $0 | $67,152,857 $155.014
S02 Emissions Aliowance
Adjustment 0 13,642 $0 ($5,106,799) ($374.344)
Withdrawals -
P & E Transfers Out 0 11,382 $0 $836,108 $73.459
Intercompany Sales 0 59,987 $0 $4,855,950 $80.950
Off - System Sales 0 303,050 $0 1 $29,780,273 $98.269
S02 Emissions Allowance
Adjustment 0 0 $0 $0 $0.000
SO2 Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior) 0 $0
502 Emissions Allowances
Consumed By Kentucky Power - 2:1
(Years 2010 to 2014) 7178 718,318 $559,149 | $59,178,690 $82.385
ENDING INVENTORY - Record
Balance in Column (4) on
£S5 FORM 3.10, Line & 1,114,238 $10,392,835 $9.327
Expense Month Member Load Ratio for AEP/Kentucky Power 0.05931

Columns 1and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in

Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for & given category are ta be shown as the total dollar amount for that
categery during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transaciions that total zerc dollars. Record

amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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ESFORM 3.12ZA
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of June 2012

) @) ©) @ ®)
Allowance
Activity in Cumulative JDollar Value of] Cumulative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 37,048 $0 50
P&E Transfers In 0 0 $0
Intercompany Purchases 0 o $0 $0 $0.000
Other {List) 0 0 $0 $0 $0.000
Withdrawals -
P & E Transfers Out 0 0 $0 50 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 2,425 $0 %0 $0.000
ERC Consumed By Kentucky Power 0 $0 $0.000
NOx Consumed By Kentucky Power 3 $0 $0.000
ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.10, Line 5 $0 $0.000

Columns 1and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
categary during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emission allowances, attach to this report
documentation showing the currently available market prices for simitar ERC or NOx allowances.

Total Early Reduction Credits (ERC) 930

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits (ERC) 0
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ESFORM 3.12B

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

For the Expense Month of June 2012

ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

(1 2) 3) (4) (5)
Allowance
Activity in Cumulative [ Dollar Value of§ Cumulative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances ] 44,830 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 0 $0 $0 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Other (List} 0 0 Ol I $0 $0.000
NOx Emissions Allowance
Adjustment 0 {1} $0 ($318) $318.000
Withdrawals -
P & E Transfers Out Q 0 $0 $0 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 0 $0 $0 $0.000
NOx Consumed By Kentucky Power 494 28,488 $6,684 $1,906,078 $66.908
ENDING INVENTORY - Record Balance in .
Column (4} on ES FORM 3.10, Line 5 e 19605 $684,496 $3.290

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
fotat activity for that calegory during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total doliars of the fransaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Ccolumn 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record

amounis in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance {Co. 4) by
the cerresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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Revised - October 25, 2013 ESFORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURGHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of June 2012
Previously Revised in Case No.
20113-00141 As Revised
1997 Plan :
1 [ nonthly Kentucky Air Emissions Fee $10,827 $10,527
Total Monthly AEP Pool
2 | Environmental Capacity Costs $75,240 $75,240
3 | Monthly SO2 Allowance Consumption $559.149 $559,149
4 Total 1997 Plan O&M Expenses $644,916 $644,916
2003 Plan :
5 [ Monthly Varible Cladding at Big Sandy Unit 1 $0 $0
6 [Monthly Urea Consumption at Big Sandy Unit 2 $243,003 $243,083
7 [Monthly Catalyst Replacement at Big Sandy Unit 2 $0 $0
8 [Monthly ERC & NOx Allowance Consumption $6,684 $6,684
9 FEquipment - Associated Operating Expenses 1,433 $1,433
10 {Equipment - Associated Maintenance Expenses $7.910 $7.910
1 Total 2003 Plan O&4M Expenses $259,120 $259,120
12 JKPCO's Rockport Unit Power O&M:
43 JE.S. Form 3.20, Line 11 X 15% 2,344 $2,344
14 Total Monthly O&M Expenses $906,380 $906,380
15 | Cash Working Capital Allowance  Line 12 X 1/8 ) $113,298 £$113,208
16 [GCash Working Capital Allowance ( May 2012 ES Form 3.13) $50,526 $50,526
17 [Cash Working Capital Allowance ( April 2012 ES Form 3.13 ) $128,462 $128,184
18 §Cash Working Capital Allowance ( March 2012 ES Form 3.13) $103,761 $103,761
19 | Cash Working Capital Allowance ( February 2012 ES Form 3.13) $131,408 $131,840
20 |cash Working Capital Allowance ( January 2012 ES Form 3.13 } $130,956 $556,569
21 | cash Working Capital Allowance ( December 2011 ES Form 3.13) $238,235 $238,235
22 fcash Working Capital Allowance ( November 2011 ES Form 3.13 ) $105,378 $105,378
23 §Cash Working Capital Alowance ( October 2011 ES Form 3.13) $125,673 $125,673
24 ]Cash Working Capital Allowance ( September 2011 ES Form 3.13)) $83,681 $83,681
25 |Cash Working Capital Allowance ( August 2011 ES Form 3.13 ) $114,073 $114,073
26 [|Cash Working Capital Aliowance ( July 2011 ES Form 3.13 ) $137,469 $137,469
27 [ Total Twelve Month Total Cash Working Capital Allowance $1,462,920 $1,888,687

Total Cost at Line 13 is to be recorded on ES FORM 3.10, Line 7.
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of June 2012

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthly| Revised % of Percentage of
No. Description Revenues Total Revenues |Monthly Revenues| Total Revenues
1 |Kentucky Retail Revenues $38,175,818 81.9% $38,175,818 81.8%
2 |FERC Wholesale Revenues $479,071 1.0% $479,071 1.0%
3 |Associated Utilites Revenues $3,321,605 74% $3,321,805 7.1%
4 |Non-Assoc. Utilities Revenues $4,654,350 10.0% $4,701,724 10.1%
5 |Total Revenues for Surcharges Purposes $46,630,844 100.0% $46,678,218 100.0%
6 |Non-Physical Revenues for Month ($134,647) ($134,647)
7 |Total Revenues for Month $46,406,197 $46,543,571
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will ba the Kenlucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 [Kentucky Retail Surcharge Factor for April 2012 -1.4835%
2 [Kentucky Retail Revenues for Current Expense Month $38,569,599
3 JSurcharge Collected (1) * (2) ($572,180)
4 [Surcharge Amount To Be Collected {$529,561)
5 YOver/ (Under) Recovery (3) - (4) = (5) ($42,619)

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - October 25, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E{m) and SURCHARGE FACTOR
For the Expense Month of July 2012
Previously
CALCULATION OF E(m} Revised in
Case No. Revised
E(m) = CRR - BRR 2013-00141 Cct-13 Difference
(N 2) (3
(2) -(H

LINE 1 JCRR from ES FORM 3.00 $3,327,923 $3,331,755 $3,832
LINE 2 [Berfrom ES FORM 1.10 3,805,325 3,805,325 $0| U
LINE 3 [E(m)(LINE 1 -LINE 2) (5477 ,402) ($473,570) $3,832

Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 [from ES FORM 3.30, Schedule of Revenues, LINE 1 72.7% 72.8% 0.1%
LINE 5 EKY Retail E(m) (LINE 3 * LINE 4) ($347,072) ($344,759) $2,313
LINE 6 B(Over)/Under Recovery Adjustment from ES FORM 3.30 $240,902 $240,902 $0
LINE 7 [Net KY Retail E{m) (LINE 5 + LINE 6) ($106,170) {$103,857) $2,313

SURCHARGE FACTOR

LINE 8 fNetKY Retail E(m) (Line 7) ($106,170} ($103,857) $2,313
LINE @ BKY Retail R{m) from ES FORM 3.30 $42,364,193 $42,364,193 $0

Environmental Surcharge Factor for Expense Month
LINE 10 H(Line 8/LINE 9) -0.2506% -0.2452% 0.0054%

Effective Date for Billing: August 28, 2012

Submitted By :

Title : Manager Regulatory Services

Date Submitted : August 17, 2012

1i  Case No. 2009-00459, dated June 28, 2010
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ES FORM 3.00

LINE

COMPONENTS

Previously Revised in Case No.
2013-00141

As Revised

First Component: Associated with Big Sandy Plant
((RB KP(C)) (ROR KP{C)/12}) + OE KP(C)
ES FCRM 3.10, Line 20

Second Component: Associated with Rockport Plant
[((RB IM{C}) {RCR IM(C)}/12)) + OE IM(C)
ES FORM 3.20, Line 16
Third Component: Net Proceeds from Emission Allowances Sales
AS
1) 802 - EPA Auction Proceeds received during
Expense Month
2) S02 - Net Gain or {Loss} from Allowance Sales,
in compliance with the AEP Interim Allowance
Agreement, received during Expense Month
Total Net Proceeds from SO2 Allowances
1) NOx - ERC Sales Proceeds, received during Expense Month
2) NOx - EPA Auction Proceeds, received during Expense Month

3} NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month

Total Net Proceeds from NOx Allowances
Total Net Gain or (Loss) from Emission Allowance Sales

Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00.

$0

$0
$0
50
50

$0
$0

$3,288,074 $3,291,906

$39,849 $30,849

$0

$0
$0
$0
$0

$0 $0

$3,327,923 $3,331,755
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Revised - October 25, 2013 ES FORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY

For the Expense Month of July 2012

LINE As Revised in Case No.
NG, COST COMPONENT 2013-00141 As Revised
Return on Rale Base :
1 | Utility Plant at Criginat Cost $191,452 443 $191,452,443
2 |Less Accumulated Depreciation ($72,850,140) | (372,850,140)
3 |Less Accum. Def. [ncome Taxes ($31,014,966) |- : : ($31,014,966) | :
4 | Net Utility Plant G $87,587,337 : : : $87,587,337
5 |S02 Emission Allowance Inventory from ES FORM 3.11 $9,655,612 $9,655,642
6 |ECR & NOx Emission Ajlowance Invenfory from ES FORM 3.12 554,484 $54,484
7 | Cash Working Capital Aiowance from ES FORM 3.13, Line 13 $1,496,445 | $1,922,212
8 |Total Rate Base $98,793,878 $99,219,645
9 |weighted Average Cost of Capitai - ES FORM 3.15 10.85%|: s
10 | Monihly Weighted Avg. Gost of Capital (8} 7 12 0.90% : 0.90%
11 | Monthly Return of Rate Base (8) * (10) $889,145 $892,977
QOperating Expanses !

12 [Monthly Depreciation Expense $577,252 $577,262
13 [Monthly Catalyst Amortization Expense $46,030 $46.,030
14 fMonthly Property Taxes $13,322 $13,322
15  fiontily Kentucky Air Emissions Fee $21,1138 $21,113

Monthly Environmental AEP Pool Capacity Costs
16 [from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $481,080 $481,080
17 |Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 $522,000 1 $522,909
18 [|Monthly SO2 Emission Allowance Gensumption $737,223 $737,223
19 |Total Operating Expensas [Line 12 thru Line 18] $2,398,929 $2,398.929
20 |Total Revenue Requirement - Big Sandy

Record on ES FORM 3.00, Line 1 $3,288,074 $3,291,908
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ESFORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
502 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of July 2012
] @ 3 (4) )]
Allowance Cumulative
Activity in Cumulative Dollar Value Dollar Weighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 34,945 509,114 30 $0 $0.000
Gavin Reallocation 0 94,744 $0 $0 $0.000
P & E Transfers In 0 327,201 $0 $4,855,695 $14.840
Intercompany Purchases 0 109,405 $0 § $33,456,375 $305.803
Other (List) 0 433,206 $0 | $67,152,857 $155.014
S02 Emissions Allowance
Adjustment 0 13,642 30 ($5,106,799) ($374.344)
Withdrawals -
P & E Transfers Out 0 11,382 30 $836,106 $73.459
Intercompany Sales 0 59,987 30 $4,855,950 $80.950
Off - System Sales 0 303,050 $0 § $29,780,273 $98.269
S02 Emissions Allowance
Adjustment 0 0 $0 30 $0.000
S0O2 Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior) 0 50
502 Emissions Allowances
Consumed By Kentucky Power - 2:1
(Years 2010 to 2014) 9,464 727,782 $737,223 $69,815,013 $82.327
ENDING INVENTORY - Record
Balance in Column (4) on
ES FORM 3.10, Line 5 1,139,719 $9,655,612 $8.472
Expense Month Member Load Ratio for AEP/Kentucky Power 0.05931

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple fransactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in

Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the fransaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record

amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumulative Balance {Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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ES FORM 3.1ZA
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERICD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of July 2012

(M 2 ) @ ®)
Allowance
Activity in Cumulative jDollar Value ofg Cumulative Weighted
Month Balance Activity Dollar Balance § Average Cost
BEG!NNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 37,048 $0 30
P&E Transfers In 0 0 $0
Intercompany Purchases 0 0 $0 $0 $0.000
Other (List) o 0 %0 $0 $0.000
Withdrawals -
P & E Transfers Cut o] 0 $0 $0 $0.000
Intercompany Sates o 0 %0 $0 $0.000
Off - System Sales 0] 2,425 $0 $0 $0.000
ERC Consumed By Kentucky Power 0 930 $0 $0.000
NOx Consumed By Kentucky Power 740 25,178 30 $0.000
ENDING INVENTORY - Record Batance in
Column {4) on ES FORM 3.10, Line 5 8,517 $0 $0.000

Columns 1and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are o be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total doliars of the transaction,
Multipie transaction for a given category are to be shown as the totat dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include fransactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Batance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost shouid be carried out to 3 decimal places.

Nofe : For any sale or transfer of ERCs or NOx emission allowances, attach to this report
documentation showing the currently available market prices for similar ERC or NOx allowances.

Total Early Reduction Credits (ERC) 930

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits (ERC) 0
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ESFORM 3.12B

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REFCRT

CURRENT PERIOD REVENUE REQUIREMENT

For the Expense Month of July 2012

ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

(1 ) 3 @ 5)
Allowance
Activity in Cumulative §Dollar Value of| Cumulative Weighted
Month Balance Activity Dollar Balance § Average Cost
BEGINNING INVENTORY 0 30 $0.000
Additions -
EPA Allowances 0 44,830 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 0 30 $0 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Other (List) 0 0 $0 $0 $0.000
NOx Emissions Allowance
Adjustment 0 ) $0 ($318) $318.000
Withdrawals -
P & E Transfers Out 0 0 $0 30 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 0 $0 $0 $0.000
NOx Consumed By Kentucky Power 740 29,228 $10,012 $1,916,090 $65.557
ENDING INVENTORY - Record Balance in : ‘ '
Column (4) on ES FORM 3.10, Line 5 18,865 $54,484 $2.888

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in

Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each fransaction reflected in Column 1, record the fotal dollars of the transaction.
Muitiple transaction for a given category are to be shown as the totai dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record

amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance {Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning

tnventory, Ending Inventory and all additions and withdrawals made during the Expense Month.

The Weighted Average Cost should be carried out to 3 decimal places.
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Revised - October 25, 2013 ESFORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of July 2012
As Revised in Gase No.
2013-00141 As Revised
1997 Plan :
1 #Monthly Kentucky Air Emissions Fee $21,113 $21,143
Total Monthly AEP Pool
2 B Environmental Capacity Costs $84,360 $84,260
3 [ Monthly SO2 Allowance Consumption $737,223 $737.223
4 Total 1997 Plan O&M Expenses $842,696 $842,696
2003 Plan :
5 H Monthly Varible Cladding at Big Sandy Unit 1 30 $0
8 [ Monthly Urea Consumption at Big Sandy Unit 2 $495,816 $496,816
7 [ Monthly Catalyst Replacement at Big Sandy Unit 2 30 $0
8 H{Monthly ERC & NOx Allowanca Consumption $10,012 $10,012
9 {Equipment - Associated Operating Expenses 3404 5404
10 §Equipment - Associated Maintenance Expenses $15.676 $15678
11 Total 2003 Plan O&M Expenses $522,909 $522,908
12 §KPCO's Rockport Unit Power O&M:
13 §E.S. Form 3.20, Line 11 X 15% $2,344 $2.344
14 Total Monthly O&M Expenses $1.367,948 $1,367,948
15 # Cash Working Capital Allowance ( Line 12 X 1/8 } $170,994 $170,994
16 | Cash Working Capital Allowance ( June 2012 ES Form 3.13 ) $113,298 $113,298
17 § Cash Working Capital Allowance ( May 2012 ES Form 3.13 ) $50,526 $50,526
18 [ Cash Working Capital Allowance ( April 2012 ES Form 3.13) $128,462 $128,184
19 f Cash Working Capital Allowance ( March 2072 ES Form 3.13) $103,761 $103,761
20 [ Cash Working Capital Allowance ( February 2012 ES Form 3.13 ) $131.408 $131,840
21 [ Cash Working Capital Allowance { January 2012 ES Form 3.13) $130,956 $556,669
22 [ Cash Working Capital Aflowance { December 2011 ES Form 3.13) $238,235 $238,235
23 [fCash Working Capital Allowance { November 2011 ES Form 3.13 ) $105,378 $105,378
24 [ Cash Working Capital Aflowance { October 2041 ES Form 3.13) $125,673 $125,673
25 [ Cash Working Capital Afowance ( September 2011 ES Form 3.13) $83,681 $83,681
26 [ Cash Working Capital Aliowance ( August 2011 ES Farm 3.13) $114,073 $114,073
27 BTotal Twelve Monih Total Cash Working Capital Allowance $1,496,445 $1,922,212

Total Cost at Line 13 is to be recorded on ES FORM 3.10, Line 7.
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of July 2012

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthly] Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $42,364,193 72.8% $42,364,193 72.7%
2 |FERC Wholesale Revenues $760,421 1.3% $760,421 1.3%
3 |Asscciated Utilities Revenues $7,388,478 12.7% $7,388,476 12.7%
4 JNon-Assoc. Utilities Revenues $7,685,810 13.2% $7,734,292 13.3%
5 |Total Revenues for Surcharges Purposes $58,198,900 100.0% $58,247,302 100.0%
6 }Non-Physical Revenues for Month $337,485 $337,485
7 |Total Revenues for Month $58,536,385 $58,584,787
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month wil be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 JKentucky Retail Surcharge Factor for May 2012 -4.4967%
2 J¥Kentucky Retail Revenues for Current Expense Month $39,909,955
3 JSurcharge Collected (1) * (2) {$1,794,611)
4 fSurcharge Amount To Be Collected ($1,553,709)
5 JOver/ (Under) Recovery (3) - (4) = (5) ($240,902)

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - October 25, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E{m) and SURCHARGE FACTOR
For the Expense Month of August 2012
Previously
CALCULATION OF E(m) Revised in
Case No. Revised
E(m) = CRR - BRR 2043-00141 QOct-13 Difference
(1} (2) (3)
2)-{)

LINE 1 BECRR from ES FORM 3.00 $3,236,799 $3,240,631 $3,832
LINE 2 [{Brrfrom ES FORM 1.10 4,088,830 4,088,830 $04 1/
LINE 3 BE(m) (LINE 1 - LINE 2) ($852,031) ($848,199) $3,832

Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 [fom ES FORM 3.30, Schedule of Revenues, LINE 1 76.0% 76.1% 0.1%
LINE 5 HKY Retail E(m) (LINE 3 * LINE 4) ($647,544) ($645,480) $2,064
LINE 6 [(Over)/ Under Recovery Adjustment from ES FORM 3,30 $169,488 $169,488 $0
LINE 7 HNet KY Retait E(m) (LINE 5 + LINE 6) ($478,056) {($475,892) $2,064

SURCHARGE FACTOR

LINE 8 {NetKY Retail E(m) (Line 7) ($478,056) ($475,992) $2,064
LINE 9 HKY Retail R{m) from ES FORM 3.30 541,135,196 $41,135,196 $0

Environmental Surcharge Factor for Expense Month
LINE 10 §{(Line 8/LINE 9) -1.1622% -1.1571% 0.0051%

Effective Date for Billing: September 27, 2012

Submitted By :

Title : Manager Regulatory Services

Date Submitted : September 17, 2012

1} Case No. 2009-00459, dated June 28, 2010
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Revised - October 25, 2012 ESFORM 3.00

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of August 2012

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT.

LINE Previously Revised in Case No.

NO. COMPONENTS 2813-00141 As Revised

First Component: Associated with Big Sandy Plant
{(RB KP(C)) (ROR KP(C)/12)) + OE KP(C})

1 ES FORM 3.10, Line 20 $3,196,231 $3,200,063
Second Component: Associated with Rockport Plant
[((RB IM(C)) (ROR IM(C)/12}) + OE IM(C}

2 ES FORM 3.20, Line 16 $40.568

$40,568
Third Compoenent: Net Proceeds from Emission Allowances Sales
AS
1)} SO02 - EPA Auction Proceeds received during
Expense Month $0 $0
2} 802 - Net Gain or {Loss) from Allowance Sales,
in compliznce with the AEP Interim Allowance
Agreement, received during Expense Month $0 $0
Total Net Proceeds from 802 Allowances $0 $0
1} NOx - ERC Sales Proceeds, received during Expense Month %0 $0
2} NOx - EPA Auction Proceeds, received during Expense Month $0 $0

3} NOx - Net Gain or Loss from NOx Allowances Sales, received

during Expense Month $0 $0

Total Net Proceeds from NOx Allowances $0 $0

Total Net Gain or (Loss) from Emission Aliowance Sales

Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00.

§0

$3,236,799

$3,240,631
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Revised - October 25, 2013 ESFORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REFORT
CURRENT PERICD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BiG SANDY
For the Expense Month of August 2012
LINE Previously Revised in Case No.
NO. COST COMPONENT 2013-00141 As Revised
Return on Rate Base :
1 Jutility Plant at Criginal Cost $101,452,443 | $101,452,443 |
2 |Less Accumulated Depreciation ($73,476,814) - ($73,476,814){
3 |Less Accum. Def. [ncome Taxes ($30,890,623) e N ($30,890,623) f’_ s
4 [Nst Utility Plant $87,085,006 87,085,006
5 1502 Emission Allowance Inventory from ES FORM 3.11 $9,047,076 $9,047,076
6 |ECR & NOx Emission Allowance inventory from ES FORM 3.12 $46,474 $46,474
7 | Cash Working Capital Allowance from ES FORM 3.13, Line 13 $1,526,303 $1,862,070
8 |Total Rate Base $97,704,859
9 | Weighted Average Cost of Capital - ES FORM 3.15 L

0.90%

10 | Monthly Weighted Avg. Cost of Capital (9) / 12 .
11 | Monthly Return of Rate Base (8) * {10) $879,344 $883,176
Operating Expenses :
12 | Monthly Depreciation Expense $577,252 $577,252
13 | Monthly Catalyst Amartization Expense $46,030 $46,030
14 {Monthly Property Taxes $13,322 $13,322
15 {Monthly Kentucky Air Emissions Fee $21,113 $21,113
Monthly Environmental AEP Pool Capacity Costs
16 {from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 §672,724 §672,724
17 {Monthly 2003 Pian Non-Fuet O&M Expenses from ES FORM 3.13 $377.910 $377.910
18 }Monthly SO2 Emission Allowance Consumption $608,536 $608,536
19 |Total Operating Expenses [Line 12 thru Line 18] $2.316.887 $2.316,887
20 |Total Revenue Requirement - Big Sandy
Record on ES FORM 3.00, Ling 1 $3,196,231 $3,200,063

0.90%
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ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
S02 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of August 2012
(N 2 3 @ (5)
Allowance Cumulative
Activity in Cumllative Dollar Value Dollar Weighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 34,945 509,114 $0 $0 $0.000
(Gavin Reallocation 0 84,744 $0 $0 $0.000
P & E Transfers In 0 327,201 $0 $4,855,695 $14.840
Intercompany Purchases 0 109,405 $0 | $33,456,375 $305.803
Other (List) 0 433,206 $0 $67,152,857 $155.014
S02 Emissions Allowance
Adjustment 0 13,642 $0 {$5,106,799) ($374.344)
Withdrawals -
P & E Transfers Out 0 11,382 $0 $836,108 $73.459
Intercompany Sales 0 59,987 $0 $4,855,950 $80.950
Off - System Sales 0 303,050 $0 $29,780,273 $98.269
302 Emissions Allowance
Adjustment 0 0 50 $0 $0.000
S0O2 Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior) 0 30
S02 Emissions Allowances
Consumed By Kentucky Power - 2:1
(Years 2010 to 2014) 7,812 735,594 $608,536 $60,524,449 $82.280
ENDING INVENTORY - Record
Balance in Column (4) on
ES FORM 3.10, Line 5 1,431,807 $9,047,076 $7.893
Expense Month Member Load Ratio for AEP/Kentucky Power 0.06074

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. Fer each fransaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal pfaces.
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ESFORM 3.12A

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of August 2012

(1} 2 3) (4) (5}
Allowance
Activity in Cumutative §Dollar Value off Cumulative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 0] $0 $0.000
Additions -
EPA Allowances 0 37,048 30 30
P&E Transfers In 0 0 $0
Intercompany Purchases 0 0 $0 $0 $0.000
Other (List) 0 0 30 $0 $0.000
Withdrawals -
P & E Transfers Out a ¢] $0 $0.000
Intercompany Sales 0 0 %0 $0.000
Off - System Sales 0 2,425 $0 $0.000
ERC Consumed By Kentucky Power 0 930 $0 $0.000
NOx Consumed By Kentucky Power 502 26,768 30 $0.000
ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.10, Line 5 7,925 $0 $0.000

Columns 1 and 2 -

Record the number of allowances in any fransaction {purchase, sale, fransfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in

Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.

Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record

amounts in whote doilars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out fo 3 decimal places.

Nofe : For any sale or transfer of ERCs or NOx emission atlowances, attach to this report
documentation showing the currently available market prices for similar ERC or NOx allowances.

Total Early Reduction Credits (ERC)
Consumed:

June 2004

July 2004

Total Consumed

Remaining Early Reduction Credits {ERC)

930

420
510

930

0
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

For the Expense Month of August 2012

ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

ESFORM 3.12B

Q) @ &) @ ®)
Allowance
Activity in Cumuiative §Dollar Value ofg Cumutative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 44,830 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 0 $0 $0 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Other (List) 0 0 $0 $0 $0.000
NOx Emissions Allowance :
Adjustment 0 1) $0 ($318) $318.000
Withdrawals -
P & E Transfers Out 0 $0 $0 $0.000
Intercompany Sales 0 30 $0 $0.000
Off - System Sales 0 $0 $0 $0.000
NOx Consumed By Kentucky Power 29,820 $8,010 $1,924,100 $64.524
ENDING INVENTORY - Record Balance in
Column {4) on ES FORM 3.10, Line 5 18,273 $46,474 $2.543

Columns 1 and 2 -

Record the number of allowances in any fransaction (purchase, sale, transfer) which cccurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in

Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to he shown as the total dollar amount for that
category duting the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero doltars. Record

amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance {Co. 4) by
the corresponding Cumulative Balance (Col. 2}. Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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Revised - Octcher 25, 2013 ESFORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of August 2012
Peviously Revised in Case No.
2013-00141 As Revised
1987 Plan :
1 @Monthly Kentucky Air Emissions Fee $21,113 $21,113
Total Monthly AEP Poot
2 REnvironmental Capacity Costs $141,546 $141,546
3 EMonthly 302 Allowance Consumpticn $608,536 $608,536
4 Total 1997 Plan O&M Expenses $771,195 $771,195
2003 Plan :
5 [EMonthly Varible Cladding at Big Sandy Unit 1 50 $o
6 HBMonthiy Urea Consumption at Big Sandy Unit 2 $349,185 $349,185
7 BMonthly Catalyst Replacement at Big Sandy Unit 2 $0 $0
8 fMonthly ERC & NOx Allowance Consumption £8,010 $8,010
9 [Equipment - Asscciated Operating Expenses 5359 $359
10 BEquipment - Associated Maintenance Expenses $20,355 $20.355
i Totat 2003 Plan O&M Expenses 3377910 $377,810
12 BKPCO's Rockport Unit Power O&M:
13 BE.S. Form 3.20, Line 11 X 15% $2.344 $2.344
14 Total Monthly O&M Expenses $1,151.448 $1,151,449
15 HCash Working Capital Allowance (Line 12X 1/8) $143,031 $143,931
16 [ Cash Working Capital Allewance ( July 2012 ES Form 3.13 ) $170,994 $170,994
17 [jCash Working Capital Allowance ( June 2012 ES Form 3.13) $113,298 $113,298
18 W Cash Working Capital Aliowance ( May 2012 ES Form 3.13) $50,526 $50,626
19 HCash Working Capital Allowance ( April 2012 ES Form 3.13 ) $128,462 $128,184
20 #Cash Working Capital Allowance ( March 2012 ES Form 3.13) $103,761 $103,761
21 9Cash Working Capital Allowance ( February 2012 ES Form 3.13 ) $131,408 $131,840
22 HCash Working Capital Allowance ( January 2012 ES Form 3.13) $130,956 $556,569
23 {Cash Working Capital Allowance ( December 2011 ES Form 3.13) $238,235 $238,235
24 @ Cash Working Capital Allowance { November 20711 ES Form 3.13) $105,378 $105,378
25 HCash Working Capital Allowance ( October 2011 ES Form 3.13 ) $125,673 $125,673
26 i Cash Working Capital Allowance ( September 2011 ES Form 3.13) $83,681 $83,681
27 H¥Total Twelve Month Total Cash Working Capital Allowance $1,526,303 $1,952,070

Total Cost at Line 13 is fo be recorded on ES FORM 3.10, Line 7.
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of August 2012

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthly ] Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 [Kentucky Retail Revenues $41,135,196 76.1% $41,135,196 76.0%
2 |FERC Wholesale Revenues $279,3M1 0.5% $279,341 0.5%
3 |Associated Utilities Revenues $5,662,339 10.5% $5,662,339 10.5%
4 |Non-Assoc. Utilities Revenues $6,965,815 12.9% $7,067,971 13.0%
5 {Total Revenues for Surcharges Purposes $54,042,691 100.0% $54,144,847 100.0%
6 |Non-Physical Revenues for Month ($228,807) ($228,807)
7 |Totai Revenues for Month $53,813,884 $53,916,040
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 [Kentucky Retail Surcharge Factor for June 2012 -1.5101%
2 fKentucky Retail Revenues for Current Expense Month $49,399,245
3 JSurcharge Collected (1) * (2) ($745,978)
4 [Surcharge Amount To Be Collected ($576,490)
5 [Over/{Under) Recovery (3) - (4) = (5) (3169,488)

The Overf{Under} Recovery amount is to be recerded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - October 25, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m) and SURCHARGE FACTOR
For the Expense Month of September 2012
Previously
CALCULATION OF E(m Revised in
Case No. Revised
E{m)=CRR - BRR 2013-00141 Oct-13 Ditference
M (2) (3)
2)-(
LINE 1 JCRR from ES FORM 3.00 $2,324,588 $2,328,420 $3,832
LINE 2 |Bir from ES FORM 1.10 3,740,010 3,740,010 $of 1
LINE 3 JE(m}(LINE 1-LINE 2) ($1,415,422) ($1,411,590) $3,832
Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 [from ES FORM 3.30, Schedule of Revenues, LINE 1 83.6% 83.8% 0.2%
LINE 5 JKY Retail E{m} (LINE 3 * LINE 4) ($1,183,293) ($1,182,912) $381
LINE 6 J(Over)/Under Recovery Adjustment from ES FORM 3.30 $75,457 $75,457 $0
LINE 7 JFNetKY Retail E(m)} (LINE 5 + LINE 6) ($1,107,836) ($1,107,455) $381
SURCHARGE FACTOR I
LINE 8 JNetKY Retail E{m) (Line 7} ($1,107,836) {$1,107,455) $381
LINE ¢ JKY Retail R(m) from ES FORM 3,30 $40,601,205 $40,601,205 $0
Environmental Surcharge Factor for Expense Month
LINE 10 §{Line 8 /LINE 9) -2.7286% 2.7276% 0.0010%

1

Effective Date for Billing: October 26, 2012
Submitted By ;

Title : Manager Regulatory Services
Date Submitted : October 16, 2012

Case No. 2009-00459, dated June 28, 2010
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Revised - October 25, 2013 ES FORM 3.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of September 2012

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT

LINE Previously Revised in Case No.
NO. COMPONENTS 2013-00141 As Revised

First Component: Associated with Big Sandy Plant
((RB KP(C}) (ROR KP(C}/12)) + OE KP(C)
i ES FORM 3.10, Line 20 $2,283,993 $2,287,825

Second Component: Associated with Rockport Plant
[{(RB IM{C)} {ROR IM(C)/12)) + OE IM(C)
2 ES FORM 3.20, Line 16 $40,595 $40,595

Third Component: Net Proceeds from Emission Allowances Sales
AS
1) S02 - EPA Auction Proceeds received during
Expense Month $0 $0

2) $02 - Net Gain or (Loss) from Allowance Sales,
in compliance with the AEP Interim Allowance

Agreement, received during Expense Month $0 $0
Total Net Proceeds from SO2 Allowances $0 50
1) NOx - ERC Sales Proceeds, received during Expense Month $0 50
2) NOx - EPA Auction Proceeds, received during Expense Month $0 $0
3) NOx - Net Gain or Loss from NOx Allowances Sales, recsived
during Expense Month $0 $0
Total Net Proceeds from NOx Allowances $0 $0
3 |rotaiNet Gain or (Loss) from Emission Allowance Sales | $0 T 30

4 Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00. $2,324,588 $2,328,420
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Revised - October 25, 2013 ES FORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY

For the Expense Month of September 2012

LINE Previously Revised in Case No.
NO. COST COMPONENT 2013-00141 As Revised

Return on Rate Base :

1 |Utility Plant at Original Cost $191,452,443 $191,452,443

2 |Less Accumulated Depreciation ($74,097,488) ($74,097,488)

3 |Less Accum. Def. income Taxes

4 |Net Utility Plant $86,588,680

5 [S02 Emission Allowance Inventory from ES FORM 3.11 $8,919,168 $8,919,168

& |ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $42,347 $42,347

7 | Cash Working Capital Atlowance from ES FORM 3.13, Line 13 $1,473,480 $1,809,247

8 |Total Rate Base $97,449 442

9 |Weighted Average Cost of Capital - ES FORM 3.15

10 |Monthly Weighted Avg. Cost of Capital (9)/ 12 0.90%

11 |Monthly Return of Rate Base {8} * (10) $877,045

Operating Expenses :

12 |Monthly Depreciation Expense $577,252 $577,252

13 |Monthly Catalyst Amortization Expense $46,030 $46,030

14 |Monthly Property Taxes $13,322 $13,322

15 |Monthily Kentucky Air Emissions Fee §21,113 $21,113
Monthly Environmental AEP Pool Capacity Costs

16 §from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $619,454 $619,454

17 [Monthly 2003 Plan Nen-Fuel 08M Expenses from ES FORM 3.13 $5,70% $5,701

18 |Monthly SO2 Emission Allowance Consumption $127,908 $127,908

19 | Total Cperating Expenses [Line 12 thru Line 18] $1.410.780 $1,410,780

20 |Total Revenue Requirement - Big Sandy

Record on ES FORM 3.00, Line 1 $2,283,993

$2,287,825




KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 84 of 144

ES FORM 3.11%
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
S02 EMISSIONS ALLOWANCE INVENTORY
For the Expense Menth of September 2012
(m 2) (3) 4 (5)
Allowance Cumulative
Activity in Cumuiative Dollar Value Dollar Weighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 34,945 509,114 50 $0 $0.000
Gavin Reallocation 0 04,744 30 $0 $0.000
P & E Transfers In V] 327,201 $0 $4,855,695 $14.840
Intercompany Purchases v 109,405 $0 | $33,456,375 $305.803
Other (List) 0 433,206 %0 | $67,152,857 $155.014
S02Z Emissions Allowance
Adjustment 0 13,642 50 ($5,106,799) ($374.344)
Withdrawals -
P & E Transfers Out 0 11,382 $0 $836,106 $73.459
Intercompany Sales 0 59,987 $0 $4,855,950 $80.950
Off - System Sales 0 303,050 $0 | $29,780,273 $98.269
802 Emissions Allowance
Adjustment 0 0 $0 $0 $0.000
502 Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior) 0 $0
502 Emissions Allowances
Consumed By Kentucky Power - 2:1
(Years 2010 to 2014) 1,642 737,236 $127,908 § $60,652,357 $82.270
ENDING INVENTORY - Record -
Balance in Column (4) on
ES FORM 3.10, Line 5 1,130,265 $8,910,168 $7.891
Expense Month Member Load Ratioc for AEP/Kentucky Power 0.06074

Cofumns 1T and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer} which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total doliars of the transaction.
Multiple transaction for a given category are 10 be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Manth
The Weighted Average Cost should be carried out to 3 decimal places.
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ES FORM 3.12A
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of September 2012

{1 (2) (3) 4) (5)
Allowance
Activity in Cumulative ] Dollar Value of] Cumulative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY a %0 $0.000
Additions -
EPA Allowances 0 37,048 $0 $0
P&E Transfers In 0 0 $0
Intercompany Purchases 0 0 $0 $o $0.000
Other (L.ist) a 0 $0 $0 $0.000
Withdrawals -
P & E Transfers Out $0 $0.000
Intercompany Sales $0 $0.000
Off - System Sales $0 $0.000
ERC Consumed By Kentucky Power $0 $0.000
NOx Consumed By Kentucky Power $0 $0.000
ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.10, Line 5 $0 $0.000

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column § -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emission aliowances, attach to this report
documentation showing the currently available market prices for similar ERC or NOx aliowances.

Total Early Reduction Credits {ERC) 230

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits {ERC) 0
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ESFORM 3.12B
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPCRT
CURRENT PERICD REVENUE REQUIREMENT
ANNUAL NOx EMISSIONS ALLOWANGE INVENTORY

For the Expense Month of September 2012

M @ ©) @ @)
Allowance
Activity in Cumulative JDollar Value of] Cumulative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 44,830 $0 $0 $0.000
P&E Transfers In 0 o $0 $0 $0.000
Intercompany Purchases 0 0 $0 $0 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Other (List) 0 0 $0 $0 $0.000
NOx Emissions Allowance
Adjustment 0 4} $0 ($318) $318.000
Withdrawals -
P & E Transfers Qut $0 $0.000
Intercompany Sales $0 $0.000
Off - System Sales $0 $0.000
NOx Consumed By Kentucky Power $1,928,227 $64.008
ENDING INVENTORY - Record Balance in
Column (4) cn ES FORM 3.10, Line 5 17,968 $42,347 $2.357

Columns 1 and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
totat activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the tota! dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumuiative dollar balance in Column 4. Include transactions that total zero daltars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4} by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawats made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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Revised - October 25, 2013 ES FORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of September 2012
Previously Revised in Case No.
2013-00141 As Revised
1997 Plan :
1 JMonthly Kentucky Air Emissions Fee $21,113 $21,113
Total Monthly AEP Pool
2 JEnvirenmental Capacity Costs $89,798 $89,708
3 [Monthly 502 Allowance Consumption $127,908 $127.908
4 Total 1997 Plan O&M Expenses $238,819 $238,819
2003 Plan :
5 [Monthiy Varible Cladding at Big Sandy Unit 1 50 $0
6 [ Monthiy Urea Consumption al Big Sandy Unit 2 {5933) {$933)
7 | Monthly Catalyst Replacement at Big Sandy Unit 2 $0 $0
8 JMonthly ERC & NOx Allowance Consumption 54,127 $4,127
9 Y Equipment - Asscciated Operating Expenses 549 $49
10 §Equipment - Associated Maintenance Expanses $2,458 $2.458
11 Total 2003 Plan O&M Expenses $5701 $5.701
12 JKPCO's Rockport Unit Power O&M:
13 |E.S. Form 3.20, Line 11 X 15% $2.344 $2,344
14 Total Monthly O&M Expenses $246,864 $246,864
15 JCash Working Capital Allowance { Line 12 X 1/8 } $30,858 $30,858
18 JCash Working Capital Allowance { August 2012 ES Form 3.13) $143,931 $143,931
17 | Cash Working Capital Allowance ( July 2012 ES Form 3.13 ) $170,994 $170,994
18 JCash Working Capital Allowance ( June 2012 ES Form 3.13 ) $113,208 $113,208
19 JCash Working Capital Allowance { May 2012 ES Form 3.13) $50,526 $50,526
20 JCash Working Capital Allowance { April 2012 ES Form 3.13 ) $128,462 $128,184
21 JCash Working Capital Allewance ( March 2012 ES Form 3,13 ) $103,761 $103,761
22 §Cash Working Capital Allowance ( February 2012 ES Form 3,13 } $131,408 $131,840
23 | Cash Working Capital Allowance ( January 2012 ES Form 3.13) $130,956 $556,569
24 [ Cash Working Capital Alfowance ( December 2011 ES Form 3.13 ) $238,235 $238,235
25 | Cash Working Capital Allowance ( November 2011 ES Form 3.13 ) $105,378 $105,378
26 JCash Working Capital Allowance ( October 2011 ES Form 3.13) $125673 $125,673
27 jTotal Twelve Month Total Cash Warking Capital Allowance $1,473,480 $1,899,247

Total Cest at Line 13 is to be recorded on ES FORM 3.10, Line 7.
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTCR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Menth of September 2012

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthly] Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $40,601,205 83.8% $40,601,205 83.6%
2 [FERC Wholesale Revenues $438,255 0.9% $438,255 0.9%
3 |Associated Utilities Revenues $1,948,473 4.0% $1,948,473 4.0%
4 | Non-Assoc. Utilities Revenues $5,465,543 11.3% $5,652,238 11.5%
5 |Total Revenues for Surcharges Purposes $48,453,476 100.0% $48,540,171 100.0%
6 |Non-Physical Revenues for Month $42,530 $42,530
7 | Total Revenues for Month $48,496,006 $48,582,701
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues 1o the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 JKentucky Retail Surcharge Factor for July 2012 -0.2711%
2 [Kentucky Retail Revenues for Current Expense Month $70,195,869
3 JSurcharge Collected (1) * (2) ($190,301)
4 [Surcharge Amount To Be Collected ($114,844)
5 JOver/ (Under) Recovery (3) - (4) = (5) {$75,457)

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current menth's expense.
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Revised - October 25, 2013 ES FORM 1.00

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m) and SURCHARGE FACTOR
For the Expense Month of Ccfober 2012

CALCULATION OF E(m) Praviously
Revised in Revised
Case No.
E(m) = CRR - BRR 2013-00141 Oct-13 Difference
(1) 2) (3
@ -
LINE 1 BCRR from ESFORM 3.00 $2,316,161 $2,319,990 $3,829
LINE 2 HBw from ES FORM 1.10 3,260,302 3,260,302 $0| U
LINE 3 FE{m) (LINE 1 -LINE 2) ($944,141) {$940,312) $3,829
Kentucky Retail Jurisdictional Ailocation Factor,
LINE 4 Hfrom ES FORM 3.30, Schedule of Revenues, LINE 1 81.3% 81.5% 0.2%
LINE 5 §KY Retail E{m) (LINE 3 * LINE 4) ($767,587) ($766,354) $1,233
LINE 6 [{Over)/ Under Recovery Adjustment from ES FORM 3.30 ($103,039) ($103,039) $0
LINE 7 JNetKY Retail E(m) (LINE 5 + LINE 8) ($870,626) ($869,393) $1,233
SURCHARGE FACTOR
LINE 8 {NetKY Retail E(m) (Line 7) ($870,6286) ($869,393) $1,233
LINE 9 [KY Retail R(m) from ES FORM 3.30 $37,297,076 $37,297,076 $0
Environmentat Surcharge Factor for Expense Month
LINE 10 j(i.ine 8/LINE 8) -2.3343% -2.3310%) 0.0033%

Effective Date for Billing: November 28, 2012

Submitted By :

Title Manager Regulatory Services

Date Submitted : November 18, 2012

1/ Case No. 2009-00459, dated June 28, 2010
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ES FORM 3.00

LINE
NO.

COMPONENTS

Previously Revised in Case No.

2013-00141

As Revised

First Componeni: Associated with Big Sandy Plant
((RB KP(C)) (ROR KP(C)/12)) + OF KP(C)
ES FORM 3.10, Line 20

Second Component: Associated with Rockport Plant
[({RB IM{C)) (ROR IM(C}/12)} + OE IM(C)
ES FORM 3.20, Line 16
Third Component: Net Proceeds from Emission Allowances Sales
AS
1) $02 - EPA Auction Proceeds received during
Expense Month
2y 802 - Net Gain or {Loss) from Allowance Sales,
in compliance with the AEP Interim Allowance
Agreement, received during Expense Month
Total Net Proceeds from SO2 Aliowances
1) NOx - ERC Sales Proceeds, received during Expense Month
2) NOx - EPA Auction Proceeds, received during Expense Month

3} NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month

Total Net Proceeds from NOx Allowances
Total Net Gain or (Loss) from Emission Allowance Sales

Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00.

$0

$0
$0
$0
$0

$0
$0

$2,274.120 §2,277,958

$42,032 $42,032

$0

$0
$0
$0
$0

$0
$0

$2,316,161 $2,319,990
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ESFORM 3.10

LINE Previously Revised in Gase No.
NO. COST COMPONENT 2013-00141 As Revised
Return on Rate Base :
1 |utility Plant at Originat Cost $191,452.443 |+ $191,452,443 ¢
2 jLess Accumulated Depreciation ($74,721,162) (374,721,162)f -
3 }Less Accum. Def. Income Taxes (330,641,524) S et ($30,841,824)8 0
4 |Net Utility Plant $86,089,357 : $86,089,357
5 |S02 Emission Altowance Inventory from ES FORM 3.11 $8,808,865 $8,808,865
6 [ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $38,663 $38,663
7 [Cash Working Capital Allowance from ES FORM 3.13, Line 13 $1,378,359 $1,803,833
8 |Total Rate Base 6,315,244 ool 98740718
9 |weighted Average Cost of Capital - ES FORM 3.15 ek 10.85% 0
10 |Monthly Weighted Avg. Cost of Capital (9) / 12 0.90% 0.90%
11 [Monthly Return of Rate Base (8) * (10) $866,837 $870,666
Operating Expenses :
12 |Monthly Depreciation Expense $577,252 $577,262
13 |[Monthly Catalyst Amortization Expense $46,030 | 546,030
14 | Monthly Property Taxes $13,322 $13,322
15 |Monthly Kentucky Alr Emissions Fee $21,113 521,113
Maonthly Environmental AEP Pool Capacity Costs
16 |from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $637,980 $637,980
17 |Monthly 2003 Plan Non-Fuet O&M Expenses from ES FORM 3.13 $1,202 $1,292
18 |Monthly SO2 Emission Allowance Consumption $110,303 $110,303
18 | Total Operating Expenses [Line 12 thru Line 18] $1.407,292 ¥ $1.407 292
20 | Total Revenue Requirement - Big Sandy

Record on ES FORM 3.00, Line 1

$2,277,958

32,274,129 § 50
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ESFORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PER!IOD REVENUE REQUIREMENT
S02 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of October 2012
n (2) 3 €3] (5
Allowance Cumulative
Activity in Cumufative Dollar Value Dollar Weighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 34,945 509,114 $0 $0 $0.000
Gavin Reallocation 0 94,744 $0 $0 $0.000
P & E Transfers In 0 327,201 $0 $4,855,695 $14.840
Intercompany Purchases 0 109,405 $0 B $33,458,375 $305.803
Other (List) 0 433,206 $0 § $67,152,857 $155.014
S02 Emissions Allowance
Adjustment 0 13,642 $0 ($5,106,799) ($374.344)
Withdrawals -
P & E Transfers Out 0 11,382 $0 $836,106 $73.459
Intercompany Sales 0 59,987 $0 $4,855,850 $80.950
Off - System Sales 0 303,050 $0 H $29,780,273 $98.269
S02 Emissions Allowance
Adjustment 0 0 $0 30 $0.000
802 Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior) 0 $0
SO2 Emissions Allowances
Consumed By Kentucky Power - 21
(Years 2010 to 2014) 738,652 $110,303 § $60,762,660 $82.262
ENDING INVENTORY - Record : :
Balance in Column (4) on
ES FORM 3.10, Line 5 1,128,849 $8,808,865 $7.803
Expense Month Member Load Ratio for AEP/Kentucky Power 0.06073

Columns 1 and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are fo be shown as the total doltar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumutative dollar halance in Column 4. include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Batance (Co. 4) by

the corresponding Cumulative Balance {(Col. 2). Perform this calcutation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out fo 3 decimal places.
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ESFORM 312A
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of October 2012

(1 @ 3 {4) (8)

Allowance
Aclivity in Cumulative J Dollar Value off Cumulative Weighted
Month Balance Activity Doliar Balance § Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances o 37,048 $0 $0
P&E Transfers In 0] 0 $0
Intercompany Purchases o] o $0 $0 $0.000
Other (List) 0 0 $0 %0 $0.000
Withdrawals -
P & E Transfers Out 0 0 $0 $0.000
ntercompany Sales 0 o] $0 $0.000
Off - System Sales 0 2,425 $0 $0.000
ERC Consumed By Kentucky Power 0 930 $0 $0.000
NOx Consumed By Kentucky Power 1 26,074 $0 $0.000
ENDING INVENTORY - Record Batance in
Column (4) on ES FORM 3.10, Line 5 7,619 $0 $0.000

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which accurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whoele dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : Forany sale or transfer of ERCs or NOx emission allowances, attach to this report
documentation showing the currently available market prices for simitar ERC or NOx allowances.

Total Early Reduction Credits (ERC) 930

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits (ERC) 0
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ESFORM 3.12B
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of October 2012

) @ ) @ ®)
Allowance
Activity in Cumutative {Dollar Value of] Cumulative Weighted
Month Balance Activity Dollar Balance || Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 89 44919 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 0 50 $0 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Other (List) C 0 $0 $0 $0.000
NOx Emissions Allowance
Adjustment 0 4} $0 ($318) $318.000
Withdrawals -
P & E Transfers Out 0 0 $0 $0 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 0 50 $0 $0.000
NOx Consumed By Kentucky Power 280 30,405 $3,684 $1,931,911 $63.539
ENDING INVENTCRY - Record Balance in o e
Column (4) on ES FORM 3.10, Line 5 17,777 $38,663 $2.175

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple fransactions for a given category are te be shown as the
total activity for that category during the Expense Month. For each fransaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amounit for that
category durring the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dallars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance {Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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Revised - October 25, 2013 ESFORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REFORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of October 2012
Previously Revised in Case No.
2013-00141 As Revised
1997 Plan :
1 EMonthly Kentucky Air Emissions Fee $21,113 $21,113
Total Monthly AEP Pool
2§ Environmental Capacity Costs $109,368 $109,368
3 fMonthly SO2 Allowance Consumption $110,303 $110,303
4 Total 1997 Plan O8&M Expenses $240,784 $240,784
2003 Plan :
5 [ Monthly Varible Cladding at Big Sandy Unit 1 50 $0
6 [ Monthly Urea Consumption at Big Sandy Unit 2 $454 $454
7 fMonthly Catalyst Replacement at Big Sandy Unit 2 30 50
8 [ Monthly ERC & NOx Allowance Gonsumption $3,684 $3,684
9 §Equipment - Asseciated Operating Expenses $0 50
10 fEquipment - Associated Maintenance Expenses {$2,846) ($2,846))
11 Total 2003 Plan O&M Expenses $1.292 $1,282
12 fKPCO's Rockport Unit Power O&N:
13 JE.S. Form 3.20, Line 11 X 16% $2,344 $2,344
14 Total Monthly O&M Expenses $244,420 $244.420
15 §Cash Working Capital Allowance { Line 12X 1/8) $30,552 $30,552
16 §Cash Working Capital Allowance { September 2012 ES Form 3.13) $30,858 $30,565
17 ECash Working Capital Allowance { August 2012 ES Form 3.13) $143,931 $143,931
18 fCash Working Capital Allowance ( July 2012 ES Form 3.13) $170,994 $170,994
19 BCash Working Capital Allowance ( June 2012 ES Form 3.13) $113,208 $113,208
20 [Cash Working Capital Allowance ( May 2012 ES Form 3.13) $50,526 $50,526
21 lCash Waorking Capital Allowance { April 2012 ES Form 3.13) $128,462 $128,184
22 HCash Working Capital Allowance { March 2012 ES Form 3.13 ) $103,761 $103,761
23 | Cash Working Capital Allowance { February 2012 ES Form 3.13 ) $131,408 $131,840
24 | Cash Working Capital Allowance { January 2012 ES Form 3.13 } $130,956 $556,569
25 [|Cash Working Capital Alowance { December 2011 ES Form 3.13 } $238,235 $238,235
26 || Cash Working Capitat Allowance ( November 2011 ES Form 3.13) $105,378 $105,378
27 HTotal Twelve Month Total Cash Working Capital Allowance $1,378,359 $1,803,833

Total Cost at Line 27 is to be recorded on ES FORM 3.10, Line 7.
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ES FORM 3.30

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER} RECOVERY ADJUSTMENT

For the Expense Month of October 2012

SCHEDULE OF MONTHLY REVENUES

Line Revised Monthly| Revised % of Manthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $37,297,076 81.5% $37,297,076 81.3%
2 |FERC Wholesale Revenues $399,529 0.9% $399,529 0.9%
3 ]Associated Utilities Revenues $1,569,773 3.4% $1,569,773 3.4%
4 [Non-Assoc. Utilities Revenues $6,510,773 14.2% $6,593,617 14.4%
5 |Total Revenues for Surcharges Purposes $45,777,151 100.0% $45,859,095 100.0%
6 |Non-Physical Revenues for Month ($99,246) {$99,246)
7 | Total Revenues for Month $45,677,905 $45,760,749
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
COVER/(UNDER} RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 [Kentucky Retail Surcharge Factor for August 2012 -1.1851%
2 ¥Kentucky Retail Revenues for Current Expense Month $32,442,326
3 [Surcharge Collected (1) * (2) ($384,474)
4 QSurcharge Amount To Be Collected ($487,513)
5 JOver/ (Under) Recovery (3} - (4) = (5) $103,039

The Over/{Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month’s expense.
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Revised - October 25, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALL.CULATION OF E{m) and SURCHARGE FACTOR
For the Expense Month of November 2012
CALCULATION OF E{m})
As Filed Revised
E(m) = CRR - BRR Oct-13 Difference
(M 2 3
2)-)

LINE 1 JCRR from ES FORM 3.00 $2,344 576 $2,333,450 ($11,126)
LINE 2 §Brrfrom ES FORM 1.10 2,786,040 2,786,040 $0§ 1/
LINE 3 BE(m) (LINE1-LINE2) ($441,464) ($452,590) (311,128)

Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 Jifrom ES FORM 3.30, Schedule of Revenues, LiNE 1 86.1% 86.2% 0.1%
LINE & [KY Retail E(m) (LINE 3 * LINE 4) {$380,100) ($390,132) ($10,032)

Environmental Surcharge Clause Adjustment
LINE BA [ per Order in Case No. 2012 - 00273 dated December 12, 2012 ($452,811) ($452,811) $0
LINE 8 {(Over) /Under Recovery Adjustment from ES FORM 3.30 ($117,808) ($117,808) 30
LINE 7 HNet KY Retail E(m) (LINE 5 + LINE 6) ($950,719) ($960,751) {$10,032)

SURCHARGE FACTOR

LINE 8 [ Net KY Retail E(m) (l.ine 7) ($950,719) ($960,751) ($10,032)
LINE 9 HKY Retail R{m} from ES FORM 3.30 $38,818,782 $38,818,782 30

Environmental Surcharge Factor for Expense Month
LINE 10 #(Line 8/ LINE 9) -2.4491% -2.4750% -0.0259%

if

Effective Date for Billing: December 31, 2012
Submitted By :

Title : Manager Regulatory Services
Date Submitted : December 21, 2012

Case No. 2009-00459, dated June 28, 2010
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ES FORM 3.00

LINE

COMPONENTS

As Filed As Revised

First Component: Associated with Big Sandy Plant
{(RB KP(C)) (ROR KP(C)/12)) + OE KP(C)
ES FORM 3.10, Line 20

Second Component: Associated with Rockport Plant
[((RB IM(C)) (ROR IM{C)/12)} + OE IM(C)
ES FORM 3.20, Line 16
Third Component: Net Proceeds from Emission Allowances Sales
AS
1} S02- EPA Auction Proceeds received during
Expense Month
2} S02 - Net Gain or (Loss) from Allowance Sales,
in compliance with the AEP Interim Allowance
Agreement, received during Expense Month
Total Net Proceeds from 502 Allowances
1} NOx - ERC Sales Proceeds, received during Expense Month
2) NOx - EPA Auction Proceeds, received during Expense Month

3) MNOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month

Total Net Proceeds from NOx Allowances
Total Net Gain or (Loss) frem Emission Alfowance Sales

Total Current Period Revenue Requirerment, CRR Record
on ES FORM 1.00.

$2,303,002 $2,308,834

$41,574 $41,574

$0 $0

$0 $0
$0 $0
3o $0
$0 $0

$0 $14,958

$0 $14,958

$0 $14,058

$2,344,576 $2,333,450
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Revised - October 25, 2013 ES FORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSQCIATED WITH BIG SANDY
For the Expense Month of November 2012
LINE
NO. COST COMPONENT As Filed As Revised
Return on Rate Base :
1 | Utility Plant at Originai Cost $191,452,443 | $191,452 443
2 |Less Accumulated Depreciation ($75,344,836}) - ($75,344,836)
3 |Less Accum, Def. income Taxes ($30,517,678) . fai SEE ($30,517,578) i
4 | Net Utility Plant $85,590,029 ; $85,590,029
5 |S02 Emission Allowance Inventory from ES FORM 3.11 $8,683,606 | $8,683,606
8 |ECR & NOx Emission Aliowance [nventory frem ES FORM 3.12 $34,558 $34,558
7 |Cash Working Capital Allowance from ES FORM 3.13, Line 13 $1,308,119 | $1,733,886
8 |Total Rate Base ] $95,616,312 042,07
9  {Weighted Average Cost of Capital - ES FORM 3,15 dEeL e
10 |Monthly Weighted Avg. Cost of Capital (9) / 12 0.90%({:
11 {Monthly Return of Rate Base (8) * (10) $860,547 $864,379
Operating Expenses :
12  [Monthly Depreciation Expense $577,252 $577,252
13 |Monthly Catalyst Amortization Expense $46,030 $46,030
14 | Monthly Property Taxes $13,322 $13,322
15 [Monthly Kentucky Air Emissions Fee $21,113 $21,113
Monthly Environmental AEP Pool Capacity Costs
16  |from £S FORM 3.14, Page 1 of 11, Column 5, Line 10 $637,980 $637,980
17 | Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 $21,499 [ $21,499
18 |Monthly SO2 Emission Allowance Consumption §125,259 | $125,259
19 | Total Operating Expenses [Line 12 thru Line 18] $1.442 455 $1,442 455
20 | Total Revenue Requirement - Big Sandy :
Record on ES FORM 3.00, Line 1 $2,303,002 $2,306,834
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ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
S02 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of November 2012
M @ @) @) &)
Allowance Cumutative
Activity in Cumuiative Dollar Value Dollar Weighted
Month Balance of Activily Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 34,945 509,114 $0 $0 $0.000
Gavin Reallocation 0 94,744 $0 %0 $0.000
P & E Transfers In 0 327,201 $0 $4,855,695 $14.840
Intercompany Purchases 0 109,405 $0 { $33,456,375 $305.803
Other {List) 0 433,206 $0 $67,152,857 $155.014
SO2 Emissions Allowance
Adjustment 0 13,642 $0 ($5,106,799) ($374.344)
Withdrawals -
P & E Transfers Out 0 11,382 %0 $836,106 $73.459
Intercompany Sales 0 59,987 $0 $4,855,950 $80.950
Off - System Sales 0 303,050 $0 B $20,780,273 $98.269
S02 Emissions Allowance
Adjustment 0 0 $0 50 $0.000
502 Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior} 0 $0
502 Emissions Allowances
Consumed By Kentucky Power - 2:1
{Years 2010 to 2014) 1,808 740,260 $125.259 § $60,887,919 $82.252
ENDING INVENTORY - Record : :
Balance in Column (4) on
ES FORM 3.10, Line 5 1,127,241 $8,683,606 $7.703
Expense Month Member Load Ratio for AEP/Kentucky Power 0.06073

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total doflar amount for that
category during the Expense Month. For each transacticn shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4} by

the corresponding Cumulative Balance {Col. 2). Perform this calcutation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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ES FORM 3.12A
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REFORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of November 2012

M @ @ @ @
Allowance
Activity in Cumulative [ Dollar Value of§ Cumulative Weighted
Month . Balance Activity Dollar Balance § Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0] 37,048 $0 $0
P&E Transfers In 0 0] $0
intercompany Purchases 0 0 $0 $0 $0.000
Cther (List) 0 0 $0 $0 $0.000
Withdrawals -
P & E Transfers Qut Q 0 $0 $0 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 554 2,979 $0 $0 $0.000
ERC Consumed By Kentucky Power 0 930 80 30 $0.000
NOx Consumed By Kentucky Power 1 28,075 30 %0 $0.000
ENDING INVENTORY - Record Balance in e | :
Column (4} on ES FORM 3.10, Line 5 7,064 § $0 $0.000

Cofumns 1and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
{otat aclivity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole doliars.

Column & -

Compute the Weighted Average Cost by dividing the Cumulative Doliar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried oui to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emission allowances, attach to this report
documentation showing the currently avaitable market prices for simitar ERC or NOx aliowances.

Total Early Reduction Credits (ERC) 930

Consumed:

June 2004 420

July 2004 510
Totai Consumed 930

Remaining Early Reduction Credits (ERC) 0]
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ESFORM 3.12B
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of November 2012

) @ 6) @ ®
Allowance
Activity in Cumulative §Dollar Value off Cumulative Weighted
Month Balance Activity Dottar Balance § Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 89 44,919 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 Q $0 $0 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Other {List) 0 0 $0 $0 $0.000
NOx Emissions Allowance
Adjustment 0 Q) $0 ($318) $318.000
Withdrawals ~
P & E Transfers Out 0 $0 $0 $0.000
Intercompany Sales 1] 30 $0 $0.000
Off - System Sales 0 $0 30 $0.000
NOx Consumed By Kentucky Power 30,717 $4,105 $1,036,018 $63.028
ENDING INVENTORY - Record Balance in :
Column (4) on ES FORM 3.10, Line 5 17,465 $34,558 $1.979

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Muitiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2. :

Columns 3and 4 -

For each fransaction reflected in Column 1, record the total doltars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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Revised - October 25, 2013 ES FORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of November 2012
As Filed As Revised
1997 Plan :
1§ Monthly Kentucky Air Emissions Fee $21,113 $21,113
Total Monthly AEP Pool
2 R Environmental Capacity Costs $110,887 $110,887
3 FMonthly SO2 Allowance Consumption $125.259 $125,259
4 Total 1997 Plan O&M Expenses $257,259 : $257,259
2003 Pian :
5 EMonthly Varible Cladding at Big Sandy Unit 1 $0 30
6§ Monthly Urea Consumption at Big Sandy Unit 2 $505 $505
7 EMonthly Catalyst Replacement at Big Sandy Unit 2 %0 $0
8 EMonthly ERC & NOx Allowance Consumpfion $4,105 $4,105
9 [ Equipment - Associated Operating Expenses $185 $185
10 fEquipment - Associated Maintenance Expenses $16,705 $16,705
1 Total 2003 Plan O&M Expenses $21.499 $21.499
12 [ KPCO's Rockport Unit Power O&M:
13 BE.S. Form 3.20, Line 11 X 15% $2.344 $2.344
14 Total Monthly O&M Expenses $281.102 $281,102
15 {Cash Working Capital Allowancs ( Line 14 X 1/8 } $35,138 $35,138
16 HCash Working Capital Allowance ( October 2012 ES Form 3.13) $30,552 $30,552
17 [ Cash Working Capital Allowance { September 2012 ES Form 3.13 ) $30,858 $30,858
18 }Cash Working Capital Allowance { August 2012 ES Form 3.13) $143,931 $143,931
19 [ Cash Working Capital Allowance ( July 2012 ES Form 3.13 ) $170,994 $170,994
20 [ Cash Working Capital Allowance { June 2012 ES Form 3.13) $113,298 $113,298
21 § Cash Working Capital Allowance { May 2012 ES Form 3.13 ) $50,526 $50,526
22 || Cash Working Capital Allowance { Aptil 2012 ES Form 3.13 ) $128,462 $128,184
23 H Cash Working Capital Allowance { March 2012 ES Form 3.13 ) $103,761 $103,761
24 H§ Cash Working Capital Allowance { February 2012 ES Form 3.13 ) $131,408 $131,840
25 } Cash Working Capital Allowance { January 2012 ES Form 3.13 } $130,956 $556,569
26 § Cash Working Capital Alfowance ( December 2011 ES Form 3.13 ) $238,235 $238,235
27 #Total Twelve Month Total Cash Working Capital Allowance $1,308,119 $1,733,888

Total Cost at Line 27 is to be recorded on ES FORM 3.10, Lina 7.
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Revised - September 26, 2013

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,
and OVER/(UNDER) RECGVERY ADJUSTMENT

For the Expense Month of November 2012

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthiy[ Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 | Kentucky Retail Revenues $38,818,782 86.2% $38,818,782 86.1%
2 |FERC Wholesale Revenues $497,455 1.1% $497,455 1.1%
3 |Associated Utilities Revenues $495,532 1.1% $495,532 1.1%
4 |Non-Assoc. UHtilities Revenues $5,240,295 11.6% $5.282,003 11.7%
5 |Total Revenues for Surcharges Purposes $45,052,064 100.0% $45,093,772 100.0%
6 |Non-Physicai Revenues for Month $34,804 $34,804
7 | Total Revenues for Month $45,086,868 $45,128,576
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Aliocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 JKentucky Retail Surcharge Factor for September 2012 -2.7553%
2 JKentucky Retail Revenues for Current Expense Month $36,325,772
3 [JSurcharge Collected (1) * (2) ($1,000,884)
4 ¥Surcharge Amount To Be Collected ($1,118,692)
5 QOver/ (Under) Recovery (3) - (4) = (5) $117.,808

The Over/(Under) Recovery amecunt is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - October 25, 2013 ES FORM 1.00
KENTUCKY PCWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m} and SURCHARGE FACTCOR
For the Expense Month of December 2012
CALCULATION OF E{m)
As Filed Revised
E{m)=CRR-BRR Oct-13 Difference
2) (M (3)
-0
LINE 1 JCRR from ES FORM 3.00 $2,918,789 $2,922,621 $3,832
LINE 2 §Brrfrom ES FORM 1.10 4,074,321 4,074,321 $o| v |
LINE 3 JE{m)(LINE 1-LINE 2) (31,155,532)|  {$1,151,700) $3,832
Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 Jfrom ES FORM 3.30, Schedule of Revenues, LINE 1 82.1% 82.3% 0.2%
LINE 5 JKY Retail E{m) (LINE 3 * LINE 4) ($948,692) ($947,849) $843
LINE 6 J{Over)/Under Recovery Adjustment from ES FORM 3.30 $257,480 $257,480 $0
LINE 7 §Net KY Retail E(m) (LINE 5 + LINE 6) ($691,212) ($690,369) $843
SURCHARGE FACTOR
LINE 8 [NetKY Retail E{(m){Line 7) ($691,212) {$690,369) $843
LINE 9 EKY Retail R{(m)from ES FORM 3.30 $45,052,309 $45,052,309 $0
Environmental Surcharge Factor for Expense Month
LINE 10 J{Line 8/LINE 9) -1.6342% -1.5324% 0.0018%

Effective Date for Billing: January 30, 2013

- Submitted By :
Title : Manager Regulatory Services
Date Submitted : January 18, 2013

1/ Case No. 2009-00459, dated June 28, 2010
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CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of December 2012

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT

KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 106 of 144

ES FORM 3.00

LINE
NO.

COMPONENTS

As Filed

As Filed

First Component: Associated with Big Sandy Piant
{(RB KP(C)) (ROR KP(C)/12)) + OE KP{(C)
ES FORM 3.10, Line 20

Second Component: Associated with Rockport Plant
[{(RB IM{C)} (ROR IM{C)/12)) + OE IM(C)
ES FORM 3.20, Line 16

Third Component: Net Proceeds from Emission Allowances Sales

AS
1} 502 - EPA Auction Proceeds received during
Expense Month

2) 502 - Net Gain or {Loss) from Allowance Sales,

in compliance with the AEP Interim Allowance

Agreement, received during Expense Month

Total Net Proceeds from SO2 Allowances

1) NOx - ERC Sales Proceeds, received during Expense Month
2) NOx - EPA Auction Proceeds, received during Expense Month

3) NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month

Total Net Proceeds from NOx Allowances
Total Net Gain or {Loss} from Emission Allowance Sales

Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00.

$0

$0
$0
$0
$0

$2,876,449 $2,880,281

$42,340 $42,340

$0

$0
$0
$0
$0

$0
$0

$2,918,789

$0

$2,922,621
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Revised - October 25, 2012 ES FORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY
For the Expense Month of December 2012
LINE
NO. COST COMPONENT As Filed As Revised
Return on Rate Base :
1 JUtility Plant at Original Cost $191,452,443 | $191,452,443
2 [Less Accumulated Depreciation ($75,968,510) {$75,968,510)
3 |Less Accum. Def. Income Taxes $30,393,228)
4 |Net Utility Plant $85,090,705 $85,090,705
5 |502 Emission Allowance Inventory from ES FORM 3.11 $14,135,924 $14,135,924
& |ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $28,270 $28,270
7 |Cash Working Capital Allowance from ES FORM 3.13, Line 13 $1,169,929 $1,595,696
8 |Total Rate Base 0, 50,595
9 |Weighted Average Cost of Capital - ES FORM 3.15 10.85% = =
10 [Monthly Weighted Avg. Cost of Capital (8)/ 12 .90%
11 jMoenthly Return of Rate Base (8) * (10) $903,823 $907,655
Operating Expenses :
12 [Monthly Depreciation Expense $577,252 $577,252
13 |Monthiy Catalyst Amortization Expense $46,030 $46,030
14 |Monthly Properly Taxes $13,322 $13,322
15 |Monthly Kentucky Air Emissions Fee $130,032 $130,032
Monthly Environmental AEP Pool Capacity Costs
16 |from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $663,234 $663,234
17 {Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 $107,493 $107,493
18 {Monthly 502 Emission Allowance Consumption $435,263 $435,263
19 §Total Operating Expenses [Line 12 thru Line 18] $1,872.626 $1,972,626
20 [Total Revenue Requirement - Big Sandy
Record on ES FORM 3.00, Line 1 $2,876,449 $2,880,281
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ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SO2 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of December 2012
Q) @ (3) 4) ®)
Allowance Cumulative
Activity in Cumuiative Dollar Value Dollar Weighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 0 509,114 $0 $0 $0.000
Gavin Reallocation 0 94,744 50 $o $0.000
P & E Transfers In 0 327,201 $0 $4,855,695 $14.840
Intercompany Purchases 20,689 130,094 $6,096,125 | $39,552,500 $304.030
Other {List) 0 433,206 $0 | $67,152,857 $155.014
502 Emissions Allowance
Adjustment 0 13,642 $0 | ($5,106,799) ($374.344)
Withdrawals -
P & E Transfers Out 0 11,382 $0 $836,106 $73.459
Intercompany Sales 1,744 61,731 $208,544 $5,064,494 $82.041
Off - System Sales 0 303,050 $0 | $29,780,273 $98.269
S02Z Emissions Aliowance
Adjustment 0 0 $0 $0 $0.000
S02 Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior) 0 $0
3502 Emissions Allowances
Consumed By Keniucky Power - 2:1
{Years 2010 to 2014) 3,640 743,900 $435,263 | $61,323,182 $82.435
ENDING INVENTORY - Record ‘ i T
IBalance in Column {4)on
ES FORM 3.10, Line 5 1,142,546 $14,135,924 $12.372
Expense Month Member Load Ratio for AEP/Kentucky Power 0.06073

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumutative dollar balance in Column 4. Include transactions that total zero doliars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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ES FORM 3.12A
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of December 2012

M @) ) @ ®)
Allowance
Activity in Cumulative [Dollar Value off Cumulative Weighted
Month Balance Activity Dollar Balance } Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 45 37,093 $0 $0
P&E Transfers In 0 0 $0
Intercompany Purchases 0 0 $0 $0 $0.000
Other (List) 0 0 $0 $0 $0.000
Withdrawals -
P & E Transfers Out $0 $0.000
Intercompany Sales 30 $0.000
Off - System Sales $0 $0.000
ERC Constumed By Kentucky Power 50 $0.000
NOx Consumed By Kentucky Power 30 $0.000
ENDING INVENTORY - Record Balance in
Column {4) on ES FORM 3.10, Line 5 $0 $0.000

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Muitiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero doliars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dellar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emission allowances, attach ta this report
documentation showing the currently available market prices for similar ERC or NOx allowances.

Total Early Reduction Credits (ERC) 830

Consumed: .

June 2004 420

July 2004 510
Total Consumed 230

Remaining Early Reduction Credits (ERC) . 0
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ES FORM 3.12B

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

For the Expense Month of December 2012

ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

(1) (2) (3) 4 (5)
Allowance
Activity in Cumulative [ Dollar Vaiue of] Cumulative Weighted
Month Balance Activity Dollar Balance § Average Cost
BEGINNING INVENTORY c $o $0.000
Additions -
EPA Allowances 0 44,919 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 0 $0 $0 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Cther (List) 0 0 $0 $0 $0.000
NOGx Emissicns Allowance
Adjustment 0 (1) $0 ($318) $318.000
Withdrawals -
P & E Transfers Out $0 $0.000
Intercompany Sales 30 $0.000
Off - System Sales $0 $0.000
NOx Consumed By Kentucky Power $1,942 304 $61.524
ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.10, Line 5 $28,270 $1.702

Columns 1and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer) which occurred

during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record

amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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Revised - October 25, 2013 ESFORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPQORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of December 2012
As Filed As Revised
1997 Plan :
1 fMonthly Kentucky Air Emissions Fee $130,032 $130,032
Total Monthly AEP Pool
2 | Environmental Capacity Costs $125,226 $125,226
3 IMonthly SO2 Allowance Consumption $435,263 $435,263
4 Total 1997 Plan O&M Expenses $690,521 $690,521
2003 Plan :
5 [Monthly Varible Cladding at Big Sandy Unit 1 $0 $0
6 [ Monthly Urea Consumption at Big Sandy Unit 2 $101,567 $101,567
7 | Monthly Catalyst Replacement at Big Sandy Unit 2 $0 $0
8 JMonthly ERC & NOx Allowance Consumgption $6,288 $6,288
9 jEquipment - Associated Operating Expenses $5,536 $5,538
10 JEquipment - Associated Maintenance Expenses ($5.,898) {$5,898)
1" Total 2003 Plan O&M Expsnses $107,493 $107,493
12 JKPCO’s Rockport Unit Power Q&M:
13 JE.S. Form 3.20, Line 11 X 15% 2.344 $2.344
14 Total Monthly O&M Expenses $800,358 $800,358
15 fCash Working Capital Allowance ( Line 14 X 1/8 ) $100,045 $100,045
16 fCash Working Capital Allowance ( November 2012 ES Form 3.13 ) $35,138 $35,138
17 JCash Working Capitat Allowance { October 2012 ES Form 3.13 ) $30,552 $30,552
18 JCash Working Capital Allowance ( September 2012 ES Form 3.13 ) $30,858 $30,858
19 JCash Working Capital Allowance ( August 2012 ES Form 3.13 ) $143,931 $143,931
20 JCash Working Capital Allowance ( July 2012 ES Form 3.13 ) $170,994 $170,994
21 fCash Working Capital Allowance ( June 2012 ES Form 3.13) $113,208 $113,298
22 §Cash Working Capital Allowance ( May 2012 ES Form 3.13 ) $50,526 $50,526
23 [Cash Working Capita! Allowance { April 2012 ES Form 3.13 ) $128,462 $128,184
24 | Cash Working Capital Allowance { March 2012 ES Form 3.13 ) $103,761 $103,761
25 JCash Working Capital Allowance ( February 2012 ES Form 3.13) $131,408 $131,840
26 | Cash Working Capital Allowance ( January 2012 ES Form 3.13 ) $130,956 $556,569
27 RTotal Twelve Month Total Cash Working Capital Allowance $1,169,929 $1,595,696

Total Cost at Line 27 is to be recorded on ES FORM 3.10, Line 7.
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of December 2012

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthly| Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $45,052,309 82.3% $45,052,309 82.1%
2 |FERC Wholesale Revenues $553,189 1.0% $553,189 1.0%
3 |Associated Utilities Revenues $2,473,229 4.5% $2,473,229 4.5%
4 |Non-Assoc. Utilities Revenues $6,693,565 12.2% $6,769,308 12.4%
5 |Total Revenues for Surcharges Purposes $54,772,292 100.0% $54,848,035 100.0%
68 |Non-Physical Revenues for Month ($54,496) ($54,496)
7 }Total Revenues for Month $54,717,796 $54,793,539
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 JKentucky Retail Surcharge Factor for October 2012 -2.3607%
2 JKentucky Retail Revenues for Current Expense Month $48,204,770
3 [ Surcharge Coliected (1) * (2) ($1,137,8270)
4 [Surcharge Amount To Be Collected {$880,490)
5 ROver /{Under) Recovery (3) - (4) = (5} {$257,480)

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - October 28, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E{m) and SURCHARGE FACTOR
For the Expense Month of January 2013
CALCULATION OF E{m)
Revised
E(m}=CRR - BRR As Filed Oct-13 Difference
(0 2 (3)
@-1)
LINE 1 JCRR from ES FORM 3.00 $3,129,219 $3,762,353 $633,133
LINE 2 {Brrfrem ES FORM 1.10 3,991,163 3,991,163 011/
LINE 3 JE(m)(LINE 1-LINE 2) ($861,944) ($228,810) $633,133
Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 Jfrom ES FORM 3.30, Schedule of Revenues, LINE 1 79.5% 79.6% 0.1%
LINE 5 FKY Retail E(m) (LINE 3 * LINE 4) ($685,245) ($182,133) $503,112
LINE 6 [(Over}/ Under Recovery Adjustment from ES FORM 3.30 $237,731 $237,731 $0
LINE 7 JNetKY Retail E(m) (LINE 5 + LINE 6) ($447,514) $55,598 $503,112
SURCHARGE FACTOR
LINE 8 [Net KY Retail E{m) {Line 7) ($447,514) $55,598 $503,112
LINE 9 ]JKY Retail R{m)from ES FORM 3.30 $47,675,984 $47,675,984 %0
Environmental Surcharge Factor for Expense Month
LINE 10 f(Line 8/LINE 9) -0.9387% 0.1166% 1.0553%

1/

Effective Date for Billing: February 28, 2013
Submitted By ;

Title : Manager Regulatory Services
Date Submitted : February 18, 2013

Case No. 2009-00459, dated June 28, 2010
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=S FORM 3.00

LINE

COMPONENTS

As Filed

As Revised

First Component: Associated with Big Sandy Plant
({RB KP(C})} (ROR KP(C)/12)) + OE KP{C)
ES FORM 3.10, Line 20

Second Component: Associated with Rockport Plant
[{{RB IM(C)} (ROR IM(C)/12)) + CE IM(C)
ES FORM 3.20, Line 16
Third Component: Net Proceeds from Emission Allowances Sales
AS
1) S02 - EPA Auction Praceeds received during
Expense Month
2) S02 - Net Gain or (Loss) from Aflowance Sales,
in compliance with the AEP Interim Allowance
Agreement, received during Expense Month
Total Net Proceeds from SO2 Allowances
1) NOx - ERC Sales Proceeds, recaived during Expense Month
2) NOx - EPA Auction Proceeds, received during Expense Month

3) NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month

Total Net Proceeds from NOx Allowances
Total Net Gain or (Loss) from Emission Allowance Sales

Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00.

$0

$o
$0
$0
$0

$3,091,638

$37,581

30

$3,129,219

$3,754,716

$37,581

$0

$0
$0
50
$0

$29,944

$29,944

$20,944

$3,762,353
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Revised - October 28, 2013 ESFORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSCCIATED WITH BIG SANDY
For the Expense Month of January 2013
LINE
NO. COST COMPONENT As Filed As Revised
Return on Rate Base : )
1 | Utility Plant at Originat Cost $193,120,620 [
2 |Less Accumulated Depreciation ($76,592,184)(:
3 |Less Accum. Def. Income Taxes ($30,671485)f o i
4 | Net Utility Plant - = $85,956,971 $85,956,971
5 }S02 Emission Allowance Inventory from ES FORM 3.11 $12,895,373 $12,895,373
6 [ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $24,328 $24,328
7 FCash Working Capital Allowance from ES FORM 3.13, Line 13 $1,168,721 $1,252,666
8 |Total Rate Base - : $100,048,393 | $1 29,33
9 [Weighted Average Cost of Capital - ES FORM 3.15 10.79%|: L .
10 [Monthly Weighted Avg. Cost of Capital {9)/ 12 i . 0.90% 0.90%
11 [Monthly Retumn of Rate Base (8) * (10) $900,418 $901,184
Operating Expenses .
12 [Monthly Depreciation Expense $577,252 $577,252
13 [Monthly Catalyst Amortization Expense $48,030 $46,030
14 [\Vonthly Property Taxes $12,771 $12,771
15 [Monthly Kentucky Air Emissions Fee $39,266 $39,266
Monthly Environmental AEP Pool Capacity Costs
16 ffrom ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $614,125 $614,125
17 [Monthly 2003 Pian Non-Fuet O&M Expenses from ES FORM 3.13 $323,544 $323,5657
18 | Monthly SO2 Emission Allowance Consumption $578,232 $1,240,551
19 |Total Operating Expenses [Line 12 thru Line 18] $2,191,220 $2,853,552
20 {Total Revenue Requirement - Big Sandy
$3,091,638 $3,754,716

Record on ES FORM 3.00, Line 1




KPSC Case No. 2013-00325
Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

ltem No. 1
Attachment 1
Page 116 of 144

ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
S02 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of January 2013
{n 2 3 @ (5)
Allowance Cumutative
Activity in Cumulative Dollar Value Dollar Weighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 0 509,114 $0 $0 $0.000
Gavin Reallocation 0 94,744 $0 $0 $0.000
P & E Transfers In 0 327,201 $0 $4,855,695 $14.840
Intercompany Purchases 0 130,094 $0 | $39,552,500 $304.030
Other (List) 0 433,206 $0 $67,152,857 $155.014
S02 Emissions Allowance
Adjustment 1,674 15,316 ($662,319)) ($5,769,118) ($376.673)
Withdrawais -
P & E Transfers Out 0 11,382 $0 $836,106 $73.459
Intercompany Sales 0 61,731 $0 $5 064,494 $82.041
Off - System Sales 0 303,050 $0 B $20,780,273 $98.269
502 Emissions Allowance
Adjustment 0 0 $0 $0 $0.000
S0O2 Emissions Allowances
Consumed By Kentucky Power - 1:1
{Year 2009 & Prior) 1] $0
8§02 Emissions Allowances
Consumed By Kentucky Power - 2;1
(Years 2010 to 2014) 750,340 $578,232 | $61,901,414 $82.498
ENDING INVENTORY - Record e
Balance in Column (4) on
ES FORM 3.10, Line 5 1,137,780 $12,895,373 $11.334
Expense Month Member Load Ratio for AEP/Kentucky Power 0.06083

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are {o be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dellars of the transaction.
Muitiple transaction for a given category are to be shown as the fotal doltar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumutative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Doltar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
tnventory, Ending tnventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out fo 3 decimal places.
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ESFORM 3.12A

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of January 2013

(1

@)

3 4 (&)

Allowance
Activity in Cumulative §Dollar Value of] Cumulative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 4] 37,093 30 30
P&E Transfers In 4] 0 $0
Infercompany Purchases 0 0 $0 $o $0.000
Other (List) 0 0 30 $0 $0.000
Withdrawals -
P & E Transfers Out 0 0 $0 $0.000
Intercompany Sales 0 0 $0 $0.000
Off - System Sales 0 2,979 $0 $0.000
ERC Consumed By Kentucky Power 0 930 $0 $0.000
NOx Consumed By Kentucky Power 0 26,075 $0 $0.000
ENDING INVENTORY - Record Balance in ‘ ‘
Cofumn {4} on ES FORM 3.10, Line 5 7,109 50 $0.000

Columns 1and 2 -

Record ihe number of allowances in any transaction {purchase, sale, transfer} which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in

Column 1, update the cumutative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.

Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record

amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4} by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
tnventory, Ending Inventery and alf additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emissicn allowances, attach to this report
documentation showing the currently available market prices for similar ERC or NOx allowances.

Total Early Reduction Credits (ERC)
Consumed:

June 2004

July 2004

Total Consumed

Remaining Early Reduction Credits (ERC)

930

420
510

930

a



KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 118 of 144

ESFORM 3.12B

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REFPORT

CURRENT PERIOD REVENUE REQUIREMENT

ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of January 2013

4] (2 (3) 4) 5)
Allowance
Activity in Cumulative jDollar Value off Cumulative Weighted
Month Balance Activity Dollar Balance § Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 44,919 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 o] $0 $0 $0.000
External Purchases 0 3,264 $0 $1,670,892 $603.827
Other (Lisf} 0 0 $0 $0 $0.000
NOx Emissions Allowance
Adjustrent ) 2) ($13) ($331) $165.500
Withdrawals -
P & E Transfers Out 0 0 $0 $0 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 750 750 $2,306 $2,306 $0.000
NOx Consumed By Kentucky Power 32,098 $1,623 $1,043,927 $60.562
ENDING INVENTORY - Record Balance in i :
Column (4) on ES FORM 3.10, Line 5 15,333 E $24,328 $1.587

Columns 1 and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are fo be shown as the total dolflar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record

amounts in whole doliars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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Revised - Cctober 28, 2013 ES FORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of January 2013
As Filed As Revised
1897 Plan :
1§ Monthly Keniucky Air Emissions Fee $39,266 539,266
Total Monthly AEP Pool
2 [ Environmental Capacily Costs $1062,595 $102,595
3 @Monthly SO2 Aliowance Consumption $578.232 $1.240,551
4 Total 1997 Plan O&M Expenses $720,093 $1,382,412
2003 Plan :
5 B Monthly Varible Cladding at Big Sandy Unit 1 30 $0
6 HBMonthly Urea Consumplion at Big Sandy Unit 2 $312,968 $312,968
7 [EMonthly Catalyst Replacement at Big Sandy Unit 2 30 $0
8 [EMonthly ERC & NOx Allowance Consumption $1.623 $1,636
9 BEquipment - Associated Operaling Expenses $49 $49
10 §Equipment - Associated Maintenance Expenses $8.904 $8,904
11 Total 2003 Plan Q&M Expenses $323,544 5323557
12 §KPCO's Rockport Unit Power O&NM:
13 JE.S. Form 3.20, Line 11 X 15% $2 344 32,344
14 Total Monthly O&M Expenses $1,045 981 $1,708.313
15 | Cash Working Capital Allowance { Line 14 X 1/8) $130,748 $213,539
16 [ Cash Working Capital Allowance {December 2012 ES Form 3.13) $100,045 $100,045
17 [ Cash Working Capital Allowance { November 2012 ES Form 3.13 ) $35,138 $35,138
18 § Cash Working Capital Allowance { October 2012 ES Form 3.13 )} $30,5852 $30,552
19 §Cash Working Capital Allowance { September 2012 ES Form 3.13 } $30,858 $30,858
20 | Cash Working Capital Allowance { August 2012 ES Form 3.13) 5143931 $143,031
21 || Cash Working Capital Allowance { July 20132 ES Form 3.13 ) $170,994 $170,994
22 [ Cash Working Capital Allowance { June 2012 ES Form 3.13) 113,298 $113,298
23 § Cash Working Capital Alfowance { May 2012 ES Form 3.13 ) $50,526 $50,526
24 J Cash Working Capital Aliowance { Aprit 2012 ES Form 3.13) $128,462 $128,184
25 | Cash Working Capital Altowance { March 2012 ES Form 3.13) $103,761 $103,761
26 { Cash Working Capital Allowance { February 2012 ES Form 3.13 ) $131.408 $131.840
27 HTotal Twelve Month Total Cash Working Capital Allowance $1,169,721 $1,252 666

Totat Cost at Line 27 is to be recorded on ES FORM 3.10, Line 7.
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ES FORM 3.20

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALEOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of January 2013

SCHEDULE OF MONTHLY REVENUES

Line Revised Monthly}] Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $47,675,984 79.6% $47,675,984 79.5%
2 |FERC Wholesale Revenues $592,140 1.0% $592,140 1.0%
3 |Associated Utilities Revenues $4,658,686 7.8% $4,658,686 7.8%
4 |Non-Assoc. Utilities Revenues $6,980,480 11.6% $7,067,920 11.7%
5 |Total Revenues for Surcharges Purposes $59,907,290 100.0% $59,994,730 100.0%
6 {Non-Physical Revenues for Month $219,954 $219,954
7 |Total Revenues for Month $60,127,244 $60,214,684
The Kentucky Retail Monthiy Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/AUNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 JKentucky Retail Surcharge Factor for November 2012 -2.4491%
2 fKentucky Retail Revenues for Current Expense Month $48,525,989
3 | Surcharge Collected (1) * (2) ($1,188,450)
4 RSurcharge Amount To Be Collected ($950,719)
5 [Over/ (Under} Recovery (3) - (4) = (5) ($237,731)

The Over/{Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current menth's expense.
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Revised - October 28, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION CF E(m) and SURCHARGE FACTOR
For the Expense Month of February 2013
CALCULATION OF E(m)
As Filed Revised
E(m)=CRR - BRR Oct-13 Difference
O @ (3)
(2)- (1)
LINE 1 BCRR from ES FORM 3.00 $3,543,064 $3,520,209 {$23,755)
LINE 2 gBrrfrom ES FORM 1.10 3,590,810 3,590,810 $0Q 1
LINE 3 HE(m) (LINE 1 - LINE 2) ($46,846) ($70,601) ($23,755)
Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 [Efrom ES FORM 3.30, Schedule of Revenues, LINE 1 84.7% 84.7% 0.0%
LINE 5 BKY Retail E(m) (LINE 3 * LINE 4) ($39,679) ($59,799) . ($20,120)
LINE 6 [(Over)/Under Recovery Adjustment from ES FORM 3.30 $263,437 $263,437 $0
LINE 7 | Net KY Retail E(m) (LINE 5 + LINE 8) $223,758 $203,638 ($20,120)
SURCHARGE FACTOR
LINE 8 §NetKY Retail E(m) (Line 7) $223,758 $203,638 ($20,120)
LINE 9 JKY Retfail R{(m) from ES FORM 3.30 $52,588,752 $52,588,752 $0
Environmental Surcharge Factor for Expense Month
LINE 10 f(Line 8 /LINE 9) 0.4255% 0.3872% -0.0383%

1

Effective Date for Billing: April 1, 2013
Submitted By :
Title : Manager Regulatory Services

Date Submiited :

March 22, 2013

Case No. 2009-00452, dated June 28, 2010
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ES FORM 3.00

LINE

COMPONENTS

As Filed As Revised

First Component: Associated with Big Sandy Plant
{(RB KP(C)) (ROR KP(C)/12)) + OE KP(C)
ES FORM 3.10, Line 20

Second Component: Associated with Rockport Plant
[{(RB IM(C})) (ROR IM(C)12)) + OE IM(C)
ES FORM 3.20, Line 16
Third Component: Net Proceeds from Emission Allowances Szales
AS
1) $02 - EPA Auction Proceeds received during
Expense Month
2) 802 - Net Gain or (Loss) from Allowance Sales,
in compliance with the AEP Interim Allowance
Agreement, received during Expense Month
Total Net Proceads from $02 Allowances
1) NOx - ERC Sales Proceeds, receivad during Expense Month
2) NOx - EPA Auction Proceeds, received during Expense Month

3) NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month

Total Net Proceeds from NOx Allowances
Total Net Gain or (Loss) from Emission Allowance Sales

Total Cusrent Period Revenue Requirement, CRR Record
o ES FORM 1.00.

$3,505,925 $3,507,626

$38,039 $38,039

$0 $0

$0 $0
$0 $0
$0 $0
$0 $0

$0 $25,456

$0 $25,456

50 $25,456

$3,543,964 $3,520,209
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Revised - October 28, 2013 ESFORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY
For the Expense Month of February 2013
LINE
NO. COST COMPONENT As Filed As Revised
Return on Rate Base : .
1 | Utility Plant at Original Cost $193,120,620 | $193,120,620
2 |Less Accumulated Depreciation (377,217 855) ($77,217,955),
3 |Less Accum. Def. Income Taxes ($30,446,890) | : ($30,446,89 i iy
4 | Net Utility Plant $85,455,775 $85,455,775
5 |S02 Emission Allowance Inventary from ES FORM 3.11 $12,320,866 | $12,320,866
6 |ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $20,492 $20,492
7 [Cash Working Capital Aliowance from ES FORM 3.13, Line 13 $1,205,909 $1,288,543
8 jTotal Rate Base $99,003,042 §: $99,085,676
9 [Weighted Average Cost of Capital - ES FORM 3.15 S i
10 fMonthly Weighted Avg. Cost of Capital (3) / 12 0.90%) 0.90%
11 [Monthly Return of Rate Base (8) * (10) $891,027 $891,771
Operating Expenses .
12 [Monthly Depreciation Expense $577,252 $577,252
13 [Monthly Catalyst Amortization Expense $46,030 $46,030
14 |Monthly Property Taxes $12,771 $12,771
15 Monthly Kentucky Air Emissions Fee $39,266 $39,266
Monthly Environmental AEP Poal Capacity Costs
16 [from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $784,740 $784,740
17 |Monthly 2003 Plan Non-Fuel O&M Expenses from £S FORM 3.13 $581,289 $581,289
18 [Monthly SO2 Emission Allowance Consumption $573,550 $574,507
19 |Total Operating Expenses [Line 12 thru Line 18] $2,614,898 $2.615,855
20 |Total Revenue Requirement - Big Sandy
Record on ES FORM 3.00, Line 1 $3,505,925 $3,507,626
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ES FORM 3.1
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
502 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of February 2013
M (2) {3) 4 (3]
Aliowance Cumulative
Activity in Cumulative Bollar Value Dollar Weighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 34,685,726 $6.209
Additions -
EPA Aflowances 0 509,114 $0 $0 $0.000
Gavin Reallocation 0 94,744 30 $0 $0.000
P & E Transfers In 0 327,201 $0 $4,855,685 $14.840
intercompany Purchases 0 130,094 $0 B $39,552,500 $304.030
Other (List) 0 433,208 $0 | $67,152,857 $155.014
502 Emissions Allowance
Adjustment (8) 15,308 ($957)F ($5,770,075) ($376.932)
Withdrawals -
P & E Transfers Out 0 11,382 $0 $836,106 $73.459
Intercompany Sales 0 61,731 $0 $5,084,494 $82.041
Off - System Sales 0 303,050 $0 $29 780,273 $98.269
302 Emissions Allowance
Adjustment 0 0 $0 $0 $0.000
S02 Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior) 0 $0
502 Emissions Allowances
Censumed By Kentucky Power - 2:1
(Years 2010 to 2014) 756,728 $573,550 $62,474,964 $82.559
ENDING INVENTORY - Record S =
Balance in Column (4) on
ES FORM 3.10, Line 5 1,131,384 $12,320,866 $10.890
Expense Month Member Load Ratio for AEP/Kenfucky Power 0.06214

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are fo be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dolfar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whaole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.



KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 125 of 144

ESFORM 3.12A

KENTUCKY POWER CCMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERICD REVENUE REQUIREMENT

SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Manth of February 2013

(1} (2 3) @ 5
Allowance
Activity in Cumulative [ Dollar Value of ] Cumulative Weighted
Month Balance Activity Dollar Balance i Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances Q 37,093 $0 $0
P&E Transfers In 0 0 $0
Intercompany Purchases 0 0 $0 $0 $0.000
Other (List) 0 0 $0 $0 $0.000
Withdrawals -
P & E Transfers Out 0 0] $0 $0.000
Intercompany Sales 0 0 $0 $0.000
Off - System Sales 0 2,979 30 $0.000
ERC Consumed By Kentucky Power 0 930 $0 $0.000
NOx Consumed By Kentucky Power 0 26,075 $0 $0.000
ENDING INVENTORY - Record Balance in :
Cotumn (4) on ES FORM 3.10, Line 5 7,108 $0 $0.000

Columns 1 and 2 -

Record the number of allowances in any fransaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the

jotal activity for that category during the Expense Month. For each transaction shown in

Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

Far each transaction reflected in Column 1, record the total dollars of the transaction.

Muttiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that tetal zero dollars. Record

amounts in whole doltars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and alf additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emission allowances, attach to this report
documentaticn showing the currently available market prices for similar ERC or NOX allowances,

Total Early Reduction Credits (ERC)
Consumed:

June 2004

July 2004

Total Consumed

Remaining Early Reduction Credits (ERC)

930

420
510

230

0
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ESFORM 3.12B

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of February 2013

)] 2 3 4 ()
Allowance
Activity in Cumulative [ Dollar Value of] Cumulative Weighted
Month Balance Activity Doliar Balance B Average Cost
BEGINNING INVENTORY o $0 $0.000
Additions -
EPA Allowances 0 44,919 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 0 $0 $0 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Other {List) 0 0 $0 $0 $0.000
NOx Emissions Allowance
Adjustment Q)] (3) ($13) {$344) $114.667
Withdrawals -
P & E Transfers Out o] 0 $0 $0 $0.000
Intercompany Sales o] 0 $0 $0 $0.000
Off - System Sales 810 1,560 $2,489 $4,795 $0.000
NOx Consumed By Kentucky Power 434 32,532 $1,334 $1,945,261 $59.795
ENDING INVENTORY - Record Balance in
Column {4) on ES FORM 3.10, Line 5 14,088 $20,492 $1.455

Columns tand 2 -

Record the number of allowances in any fransaction (purchase, sale, fransfer) which occurred
during the Expense Month. Mulfiple fransactions for a given category are to be shown as the

total activity for that category during the Expense Month. For each transaction shown in

Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.

Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record

amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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Revised - October 28, 2013 ES FORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of February 2013
As Filed As Revised
1997 Plan :
1 HMoenthly Kentucky Air Emissions Fee $39,266 $39,266
Total Monthly AEP Pool
2 HEnvironmental Capacity Costs $144,320 $144,320
3 H{Monthly SO2 Allowance Consumption $573,550 $574,507
4 Total 1987 Plan O&M Expenses $757,136 $758,093
2003 Plan :
5 HMonthly Varible Cladding at Big Sandy Unit 1 $0 %0
6 H§Monthly Urea Consurmption at Big Sandy Unit 2 $510,701 $510,701
7 [{Menthly Catalyst Replacement at Big Sandy Unit 2 $0 30
8 HMonthly ERC & NOx Allowance Constimption $1,334 $1,347
9 HEquipment - Associated Operating Expenses $3,014 $3,014
10 gEquipment - Associated Maintenance Expenses $66,240 $66,240
11 Total 2003 Plan O&M Expenses $581,28% $581,302
12 §KPCO's Rackport Unit Power O&N:
13 §E.S. Form 3.20, Line 11 X 15% 52344 $2,344
14 Total Monthly O&M Expenses $1,340,769 $1.341,739
15§ Cash Working Capital Allowance ( Line 14 X 1/8) $167,596 $167.,717
16 fCash Working Capital Allowance ( January 2013 ES Form 3.13) $130,748 $213,639
17 QCash Working Capital Atlowance (December 2012 ES Form 3.13 ) $100,045 $100,045
18 | Cash Working Capital Allowance { November 2012 ES Form 3.13 ) $35,138 $35,138
19 §Cash Working Capital Allowance { October 2012 ES Form 3.13) $30,552 $30,552
20 fCash Working Capital Aflowance ( September 2012 ES Form 3.13 ) $30,858 $30,858
21 BCash Working Capital Allowance { August 2012 ES Form 3.13 ) $143,931 $143,031
22 RCash Working Capital Allowance ( July 2012 ES Form 3.13 ) $170,994 $170,994
23 BCash Working Capital Allowance { June 2012 ES Form 3.13) $113,298 $113,298
24 HCash Working Capital Allowance { May 2012 ES Form 3.13) $50,526 $50,526
25 fCash Working Capital Allowance { April 2012 ES Form 3.13) $128,452 $128,184
26 [iCash Working Capital Allowance { March 2012 ES Form 3.13 ) $103.761 $103.761
27 HTotal Twelve Month Total Cash Working Capital Allowance $1,205,909 $1,288,543

Total Cost at Line 27 is to be recorded on ES FORM 3.10, Line 7.
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT

For the Expense Month of February 2013

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthly| Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $52,588,752 84.7% $52,588,752 84.7%
2 |FERC Wholesale Revenues $511,044 0.8% $511,044 0.8%
3 |Asscciated Utilities Revenues $3,811,596 6.1% $3,811,596 6.1%
4 {Non-Assoc. Utilities Revenues $5,152,045 8.4% $5,184,571 8.4%
5 |Total Revenues for Surcharges Purposes $62,063,437 100.0% $62,095,963 100.0%
6 |MNon-Physical Revenues for Month $166,378 $166,378
7 }Total Revenues for Month $62,229,815 $62,262,341
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdicticnal Aliocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 [Kentucky Retail Surcharge Factor for December 2012 -1.5342%
2 JKentucky Retail Revenues for Current Expense Month $62,224,547
3 [Surcharge Collected (1) * (2) {$954,649)
4 JSurcharge Amount To Be Coilected {$691,212)
§ JOver/(Under) Recovery (3} - (4) = (5) ($263,437)

The Overf{Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense.
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Revised - October 28, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m) and SURCHARGE FACTOR
For the Expense Month of March 2013
CALCULATION OF E(m)
As Filed Revised
‘E{m}=CRR-BRR Oct-13 Difference
(1 (2) {3)
2)-()
LINE 1 JCRR from ES FORM 3.00 $3,855,280 $3,855,855 $575
LINE 2 [Brrfrom ES FORM 1.10 3,651,374 3,651,374 S04
LINE 3 JE(m)(LINE 1-LINE 2) $203,906 $204,481 $575
Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 Jfrom ES FORM 3.30, Schedule of Revenues, LINE 1 79.3% 79.3% 0.0%
LINE 5 ]JKY Retait E(m) (LINE 3 * LINE 4) $161,697 $162,153 $456
LINE & [(Over}/ Under Recovery Adjustment from £S FORM 3,30 ($7,291) {$7.291) $0
0
LINE 7 §Net KY Retail E{m) (LINE 5 + LINE 6) $154,406 $154,862 $456
SURCHARGE FACTOR
LINE 8 [NetKY Retaill E(m)(Line 7} $154,406 $154,862 $456
LINE 9 [KY Retail R(m) from ES FORM 3.30 $44,820,096 $44,820,096 $0
Environmental Surcharge Factor for Expense Month
LINE 10 f{Line 8/LINE 9) 0.3445% 0.3455% 0.0010%
Effective Date for Billing: April 30, 2013
Submitted By :
Title : Manager Regulatory Services
Date Submitted : April 19, 2013
1/ Case No. 2009-00459, dated June 28, 2010
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ES FORM 3.00

LINE
NO.

COMPONENTS

As Filed As Revised

First Component: Associated with Big Sandy Plant
{(RB KP(C)} {ROR KP(C)/12)} + OE KP(C)
ES FORM 3,10, Line 20

Second Component: Associated with Rockport Plant
[((RB IWHC)) (ROR IM(C)/12)) + OF IM(C)
ES FORM 3.20, Line 16
Third Component: Net Proceeds from Emissicn Alfowances Sales
AS
1) $S02 - EPA Auction Proceeds received during
Expense Month
2) S02 - Net Gain or (Loss) from Allowance Sales,
in compliance with the AEP Interim Allowance
Agreement, received during Expense Month
Total Net Proceeds from SO2 Allowances
1} NOx - ERC Sales Proceeds, received during Expense Month
2) NOx - EPA Auction Proceeds, received during Expense Month

3} NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month

Total Net Proceeds from NOx Allowances
Total Net Gain or (Loss) from Emission Allowance Sales

Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00.

$3,814,118 $3,614,855

$41,164 341,164

$0 s0 [

$0 $164 |
$0 $164
$0 $0 §
$0 $0

$0 $0
$0 $0

$3,855,280 $3,855,855
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Revised - October 28, 2013 ESFORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY
For the Expense Month of March 2013
LINE
NO. COST COMPQONENT As Filed As Revised
Return on Rate Base : )
1 | Utility Plant at Original Cost $193,120,620 :1$193,120,620 §-
2 |Less Accumulated Depreciation {$77.843,726) ($77.843,726)f
3 |Less Accum. Def. Income Taxes {$30,322,320) | Sy S0 (830,322,320 Sl
4 | Net Utility Plant T $84,954,574 |0 i $84,954,574
5 |S02 Emission Allowance lnventory from ES FORM 3.11 $11,488,734 $11,488,734
6 |ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $22,771 $22,771
7 | Cash Working Capitat Allowance from ES FORM 3.13, Line 13 $1,308,585 $1,390,656
8 |Total Rate Base _$97,774.664 : $97,856,735
9 |Weighted Average Cast of Capital - ES FORM 3.15 = ) 10.79% 0 S
10 Monthly Weighted Avg. Cost of Capital (9) / 12 0.90% : | 0.90%
11 |Monthly Return of Rate Base (8) * (10) $879,972 $880,711
Operating Expenses :
12 | Monthly Depreciafion Expense $577,252 $577,252
13 | Monthly Catalyst Amortization Expense $46,030 $46,030
14 |Monthly Property Taxes $12,771 $12,771
15 | Monthly Kentucky Air Emissions Fee $309,266 $39,266
Monthly Environmeantal AEP Pool Capacity Costs

16 |from ES FORM 3.14, Page 1 of 11, Column 5, Lina 10 $786,040 $786,040
17 | Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 $640,653 $640,853
18 |Monthly SO2 Emission Allowance Consumpticn $832,132 $832,132
19 | Totai Operating Expenses [Line 12 thru Line 18] $2,934.144 $2,934,144
26 | Totai Revenue Requirement - Big Sandy

Record on ES FORM 3.00, Line 1 $2,814,116 $3,814,855
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ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SO2 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of March 2013
N 2) 3 @ )
Allowance Cumulative
Activity in Cumulative Dollar Value Dollar Weighted
Month Balance of Activity Batance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 0 509,114 $0 $0 $0.000
Gavin Reatlocation 0 94,744 $0 $0 $0.000
P & E Transfers In 0 327,201 $0 $4,855,695 $14.840
Intercompany Purchases 0 130,094 $0 | $39,552,500 $304.030
Other {List) 0 433,208 $0 § $67,152,857 $155.014
S02 Emissions Allowance
Adjustment 0 15,308 $0 ($5,770,075) ($376.932)
Withdrawatls -
P & E Transfers Qut 0 11,382 $0 $836,106 $73.459
Intercompany Sales 0 61,731 $0 $5,064,494 $82.041
Off - System Sales 0 303,050 $0 $29,780,273 $98.269
SO2 Emissions Allowance
Adjustment 0 0 $0 $0 $0.000
502 Emissions Allowances
Consumed By Kentucky Power - 1.1
(Year 2009 & Prior) 0 $0
802 Emissions Aliowances
Consumed By Kentucky Power - 21
{Years 2010 to 2014) 9,268 765,996 $832,132 $63,307,096 $82.647
ENDING INVENTORY - Record ' o :
Batance in Column (4) on
ES FORM 310, Line 5 1,122,116 $11,488,734 $10.238
Expense Month Member Load Ratio for AEP/Kentucky Power 0.06223

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Muitiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative batance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Golumn 1, record the total dolfars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Golumn 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumutative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending tnventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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ESFORM 3.12A
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of March 2013

M @ @) @) ®
Allowance
Activity in Cumulative §Dollar Value off Cumulative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances o] 37,093 $0 $0
P&E Transfers In 6] 0 $0
Intercompany Purchases 0 0 $0 $0 $0.000
Other {List) 0 0 $0 $0 $0.000
Withdrawals -
P & E Transfers Qut 0 0 $0 $0 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 2,979 $0 $0.000
ERC Consumed By Kentucky Power 0 930 $0 $0.000
NOx Consumed By Kentucky Power 0 26,075 30 $0.000
ENDING INVENTORY - Record Balance in i
Golumn (4) on ES FORM 3.10, Line 5 7,109 $0 $0.000

Columns 1and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
fotal activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the fransaction.
Multiple transaction for a given category are to be shown as the total doltar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 ~

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inveniory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or fransfer of ERCs or NOx emission allowances, attach to this report
documentation showing the currently available market prices for similar ERC or NOx aliowances.

Total Early Reduction Credits (ERC) 930

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits (ERC) a
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ESFORM 3.12B
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of March 2013

m @ @ @ @
Allowance
Activity in Cumulative §Dollar Value offj] Cumulative Weighted
Month Balance Activity Doltar Balance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 44,919 $0 $0 $0.000
P&E Transfers In 0 0 $0 $0 $0.000
Intercompany Purchases 0 0 $0 $0 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Other (List) 0 0 $0 $0 $0.000
NOx Emissions Allowance
Adjustment 57 54 $4,505 $4,161 $77.056
Withdrawals -
P & E Transfers Qut 0 0 30 $0 $0.000
Intercompany Sales 0 0 $0 $0 $0.000
Off - System Sales 0 1,660 $0 $4,795 $0.000
NOx Consumed By Kentucky Power 599 33,131 $2,226 $1,947 487 $58.781
ENDING INVENTORY - Record Balance in e . L
Column (4) on ES FORM 3.10, Line 5 13,646 $22,771 $1.681

Columns 1and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Muttiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3 and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Muttiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumutative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
lventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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Revised - October 28, 2013 ES FORM 3.13
KENTUCKY POWER COMPARNY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of March 2013
As Filed As Revised
1997 Plan :
1§ Monthly Kentucky Air Emissions Fee $39,266 $39,266
Total Monthly AEP Pool
2 BEnvironmental Capacity Costs $137,100 $137,100
3§ Manthly SO2 Allowance Gonsumpticn $832,132 $832.132
4 Total 1997 Plan O&M Expenses $1,008,498 $1,008,498
2003 Plan :
5 §Monthly Varible Cladding at Big Sandy Unit 1 36 $0
6 #Monthly Urea Consumption at Big Sandy Unit 2 $483,404 $483,404
7 {Monthly Catalyst Replacement at Big Sandy Unit 2 50 $0
3 [ Monthly ERC & NOx Allowance Consumption $2,226 {$2,279)
8 BEquipment - Associated Operating Expenses 50 $0
10 B Eguipment - Associated Maintenance Expenses $155,023 $155,023
11 Total 2003 Plan O&M Expenses $640,653 $636,148
12 §KPCO's Rockport Unit Power C&HM:
13 HE.S. Form 3.20, Line 11 X 15% $2,344 $2,344
14 Total Monthly O&M Expenses $1,651.495 $1.646,990
15 R Cash Working Capital Allowance { Line 14 X 1/8) $206,437 $205,874
16 §Cash Working Capital Allowance { February 2013 ES Form 3.13 ) $167,596 $167,717
17 §Cash Working Capital Allowance { January 2013 ES Form 3.13 ) $130,748 $213,639
18 §Cash Working Capital Allowance {December 2012 ES Form 3.13 ) $100,045 $100,045
19 }{Cash Working Capital Allowance { Nevember 2012 ES Ferm 3.13) $35,138 $35,138
20 §Cash Working Capital Allowance { October 2012 ES Form 3.13) $30,552 $30,562
21 [ Cash Working Capital Allowance { September 2012 ES Form 3.13) $30,858 $30,858
22 4 Cash Working Capitat Allowance { August 2012 ES Form 3.13} $143,931 $143,931
23 §Cash Working Capital Allowance { July 2012 ES Form 3.13) $170,994 $170,994
24 4 Cash Working Capital Allowance { June 2012 ES Form 3.13 ) $113,298 $113,298
25 §Cash Working Capitat Allowance { May 2012 ES Form 3.13 ) $50,5286 $50,5626
26 §Cash Working Capitat Allowance { April 2012 £8 Form 3.13 ) $128,462 $128,184
27 H{Total Twelve Month Total Cash Working Capital Allowance $1,308,585 $1,390,656

Total Cost at Line 27 is to be recorded on ES FORM 3.10, Line 7.
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Revised - September 26, 2013

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER} RECOVERY ADJUSTMENT

For the Expense Month of March 2013

SCHEDULE OF MONTHLY REVENUES

ES FORM 3.30

Line Revised Monthly] Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $44,820,096 79.3% $44,820,096 79.3%
2 [FERC Wholesale Revenues $532,193 0.9% $532,193 0.9%
3 |Associated Utilities Revenues $5,963,863 10.6% $5,963,863 10.6%
4 INon-Assoc. Utilities Revenues $5,181,48% 9.2% $5,204,544 8.2%
5 |Total Revenues for Surcharges Purposes $56,497,641 100.0% $56,520,696 100.0%
6 |Non-Physical Revenues for Month $176,941 $176,941
7 |Total Revenues for Month $56,674,582 $56,697,637
The Kentucky Retait Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 JKentucky Retail Surcharge Factor for January 2013 -0.8387%
2 RKentucky Retail Revenues for Current Expense Month $46,897,092
3 JSurcharge Collected {1) * (2) ($440,223)
4 JSurcharge Amount To Be Collected ($447,514)
5 [Over/(Under) Recovery (3) - (4) = (5) $7,291

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense,
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Revised - October 28, 2013 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E{m} and SURCHARGE FACTOR
For the Expense Month of April 2013
CALCULATION GF E(m}
As Filed Revised
E{m)=CRR - BRR Oct-13 Difference
(1) 2 (3
2)-{1)

LINE 1 JCRR from ES FORM 3.00 $3,567,081 $3,567,822 $741
LINE 2 §Bmrfrom ES FORM 1.10 3,647,040 3,647,040 $0 | 4
LINE 3 JE(m)(LINE 1 -LINE 2) {$79,959); ($79,218) 5741

Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 Jfrom ES FORM 3.30, Schedule of Revenues, LINE 1 82.6% 82.6% 0.0%
LINE 5 JKY Retail E(m){LINE 3 * LINE 4) ($66,046) ($65,434) $612

Environmental Surcharge Clause Adjustment
LINE 5A §per Order in Case No. 2012 - 00504 dated May 13, 2013 ($704,292) ($704,292) $o
LINE & J{Cver)/Under Recovery Adjustment from ES FORM 3.30 $39,254 $39,254 $0
LINE 7 [Net KY Retail E(m) (LINE 5 + LINE 86) {$731,084) ($730,472) $612

SURCHARGE FACTOR

LINE 8 gNetKY Retail E{m) {Line 7) ($731,084) ($730,472) $612
LINE 9@ JFKY Retail Rim) from ES FORM 3.30 $45,261,359 $45,261,359 $0

Environmental Surcharge Factor for Expense Month
LINE 10 J{Line 8/ LINE 9} -1.6152% -1.6139% 0.0013%

1

Effective Date for Billing; May 30, 2013
Submitted By :

Title : Manager Regulatory Services
Date Submitted : May 20, 2013

Case No. 2009-00459, dated June 28, 2010
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Revised - October 28, 2013 ES FORM 3.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of April 2013

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT

LINE
NO. COMPONENTS As Filed As Revised

First Component: Associated with Big Sandy Piant
{{RB KP{C}) (ROR KP(C)/12)} + OE KP(C)
1 ES FORM 3.10, Line 20 $3,625,822 $3,526,663

Second Component: Associated with Rockport Plant
[{(RB IM(C}) (ROR IM{C)/12)} + OE IM(C)
2 ES FORM 3.20, Line 16 $41,259 $41,250

Third Compenent: Net Procesds from Emission Allowances Sales
AS
1} S02- EPA Auction Proceeds received during
Expense Month $0 $0

2} 502 - Net Gain or (Loss) from Allowance Sales,
in compliance with the AEP Interim Allowance
Agreement, received during Expense Month $0 $0

Total Net Proceeds from SO2 Allowances $0 $0

1) NOx - ERC Sales Proceeds, received during Expense Month $0 30

2} NOx - EPA Auction Proceeds, received during Expense Month 50 $0

3) NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month 30 $0

Total Net Proceeds from NOx Allowances $0 $0

3 JTotal Net Gain or {Loss) from Emission Allowance Sales $0 30

4 {Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00. $3,567,081 $3,567,822
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Revised - October 28, 2013 ESFORM 3.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENLUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY
For the Expense Month of April 2013
LINE
NO. COST COMPONENT As Filed As Revised
Return on Rate Base :
1 jutility Plant at Original Cost $193,120,620 $1983,120,620
2 [Less Accumulated Depreciation {$78,469,497) ($78,469,497)
3 |Less Accum. Def. Income Taxes $30,197,750 ($30,197,750)
4 |Net Utility Plant $84,453,373 $84,453,373
5 |S02 Emission Allowance Inventory from ES FORM 3.11 $10,890,583 $10,890,583
6 |ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $21,403 $21,403
7 |Cash Working Capital Allowance from ES FORM 3.13, Line 13 $1,351,911 $1,434,290
8 |Total Rate Base $96,717,300 $96,799,649
9 | Weighted Average Cost of Capitaf - ES FORM 3.15 : 10.82%
10 |Monthly Weighted Avg. Cost of Capital (9) / 12 0.90% 0.30%
11 |Monthly Return of Rate Base (8) * (10) $870,456 $871,197
Operating Expenses :

12 |Monthly Depreciation Expense $577,252 $577,252
13 |Monthly Catalyst Amortization Expense $46,030 $46,030
14 [Monthly Property Taxes $12,771 $12,771
16 |Monthly Kentucky Air Emissions Fee $39,266 $39,266

Monthly Environmental AEP Pool Capacity Costs

16 |from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $809,804 $809,804
17 {Monthly 2003 Plan Non-Fuel Q&M Expenses from ES FORM 3.13 §572,092 $572,0092
18 [Monthly SO2 Emission Allowance Gonsumption $598,151 $598,151
19 |Total Operating Expenses [Line 12 thru Line 18] $2,655,366 $2,655,366
20 [Total Revenue Requirement - Big Sandy

Record on £ES FORM 3.00, Line 1 $3,525,822 $3,526,563
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ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
S02 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of April 2013
(1) (2) (3) ) (5)
Allowance Cumulative
Activity in Cumutative Dollar Value Dollar Weighted
Month Balance of Activity Balance Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 0 509,114 $0 $0 $0.000
Gavin Reallocation 0 94,744 $0 $0 $0.000
P & E Transfers In 0 327,201 $0 $4,855,695 $14.840
Intercompany Purchases 0 130,004 $0 | $39,552,500 $304.030
Other (List} 0 433,206 $0 | $67,152,857 $155.014
$02 Emissions Allowance
Adjustment 0 15,308 $0 | ($5,770,075) ($376.932)
Withdrawals -
P & E Transfers Out 0 11,382 $0 $836,106 $73.459
Intercompany Sales 0 61,731 $0 $5,064,494 $82.041
Off - System Sales 0 303,050 30 | $29,780,273 $08.269
S02 Emissions Allowance
Adjustrent 0 0 $0 $0 $0.000
S02 Emissions Allowances
Consumed By Kentucky Power - 1:1
(Year 2009 & Prior) 0 $0
S02 Emissions Allowances
Consumed By Kentucky Power - 2:1
(Years 2010 to 2014) 6,662 772,658 $598,151 | $63,905,247 $82.708

ENDING INVENTORY - Record
Balance in Column (4) on
ES FORM 3.10, Line 5 : - 1,115,454 $10,880,583 $9.763

Expense Month Member Load Ratio for AEP/Kentucky Power 0.06223

Columns 1and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that totat zero dollars. Record
amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.



KPSC Case No. 2013-00325

Commission Staff's First Set of Data Requests
Order Dated September 11, 2013

Item No. 1

Attachment 1

Page 141 of 144

ESFORM 3.12A
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SEASONAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of April 2013

) @ ®) @ ®)
Allowance
Activity in Cumulative }Dollar Value off Cumulative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 37,093 $0 $0
P&E Transfers In 0 0 $0
Intercompany Purchases 0 0 $0 $0 $0.000
Other (List) 0 0 $0 $0 $0.000
Withdrawals -
P & E Transfers Out $0 $0.000
Intercompany Sales 30 $0.000
Off - System Sales 30 $0.000
ERC Consumed By Kentucky Power %0 $0.000
NOx Consumed By Kentucky Power $0 $0.000
ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.10, Line 5 $0 $0.000

Columns 1and 2-

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transacticn shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Include transactions that total zero dollars. Record
amounts in whole dollars.

Column 5-

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Welghted Average Cost should be carried out to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emission allowances, attach 1o this report
documentation showing the currently available market prices for similar ERC or NOx allowances.

Total Early Reduction Credits (ERC) 930

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits (ERC) : : 0
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ESFORM 3.12B

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

ANNUAL NOx EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of Aprit 2013

(1) (2) (3) 4) (5)
Allowance
Activity in Cumulative [ Dollar Value of] Cumulative Weighted
Month Balance Activity Dollar Balance § Average Cost
BEGINNING INVENTORY 0 $0 $0.000
Additions -
EPA Allowances 0 44,919 $0 $0 $0.000
P&E Transfers In 0 0 $0 80 $0.000
Intercompany Purchases 0 0 $0 $0 $0.000
External Purchases 0 3,264 $0 $1,970,892 $603.827
Other (List) 0 0 $0 $0 $0.000
NOx Emissions Allowance
Adjustment 0 54 $0 $4,161 $77.056
Withdrawals -
P & E Transfers Out $0 $0.000
Intercompany Sales $0 $0.000
Off - System Sales $4,795 $0.000
NOx Consumed By Kentucky Power $1,948,855 $58.177
ENDING INVENTORY - Record Balance in
Column (4} on ES FORM 3.10, Line 5 $21,403 $1.624

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer} which occurred

during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each fransaction shown in
Column 1, update the cumulative balance in Column 2,

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Muitiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Inciude transactions that total zero doliars. Record

amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by
the corresponding Cumuiative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.
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Revised - October 28, 2013 ES FORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of Aprit 2013
As Filed As Revised
1997 Plan :
1 | Monthly Kentucky Air Emissions Fee $39,266 $39,266
Total Monthly AEP Pool
2 | Environmental Capacity Costs $162,692 $162,602
3 | Monthly SO2 Allowance Consumption $598.151 $5098,151
4 Total 1997 Plan O&M Expenses $800,108 $800,109
2003 Plan :
5 [Monthly Varible Cladding at Big Sandy Unit 1 $0 $0
6 [donthly Urea Consumption at Big Sandy Unit 2 $419,712 $419,712
7 [ Monthly Catalyst Replacement at Big Sandy Unit 2 $0 $0
8 | Monthly ERC & NOx Allowance Consumption $1,368 $1,368
9 |Equipment - Associated Operating Expenses $1,466 51,466
10 JEqguipment - Associated Maintenance Expenses $149,548 §149.546
11 TFotal 2003 Plan O&M Expenses $572,092 $572,092
12 JKPCO's Rockport Unit Power O&M:
13 JE.S. Form 3.20, Line 11 X 15% $2.344 $2.344
14 Total Monthly O&M Expenses $1.374,545 $1,374,545
15 JCash Working Capital Allowance ( Line 14 X 1/8) $171,818 $171,818
16 JCash Working Capital Allowance ( March 2013 ES Form 3.13 ) $206,437 $205,874
17 §Cash Working Capital Allowance ( February 2013 ES Form 3.13) $167,506 $167,717
18 [Cash Working Capital Allowance { January 2013 ES Form 3.13 ) $130,748 $213,539
19 fCash Working Capital Aliowance (December 2012 ES Form 3.13 ) $100,045 $100,045
20 §Cash Working Capital Allowance { November 2012 ES Form 3.13) $35,138 $35,138
21 fCash Working Capital Allowance ( October 2012 ES Form 3.13 ) $30,552 $30,552
22 JCash Working Capitat Allowance ( September 2012 ES Form 3.13) $30,858 $30,858
23 |Cash Working Capital Aliowance ( August 2012 ES Form 3.13) $143,931 $143,931
24 |Cash Working Capital Allowance ( July 2012 ES Form 3.13 ) $170,994 $170,994
25 JCash Working Capital Allowance ( June 2012 ES Form 3.13 ) $113,208 $113,298
26 fCash Working Capital Allowance ( May 2012 ES Form 3.13 ) $50,526 $50.526
27 QTotal Twelve Month Total Cash Working Capital Allowance $1,351,941 $1,434,290

Total Cost at Line 27 is to be recorded on ES FORM 3.10, Line 7.
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and OVER/UNDER) RECOVERY ADJUSTMENT

For the Expense Month of April 2013

SCHEDULE OF MONTHLY REVENUES

Item No. 1
ES FORMABABBment 1
Page 144 of 144

Line Revised Monthly] Revised % of Monthly Percentage of
No. Description Revenues Total Revenues Revenues Total Revenues
1 |Kentucky Retail Revenues $45,261,359 82.6% $45,261,350 82.6%
2 [FERC Wholesale Revenues $445,504 0.8% $445,504 0.8%
3 |Asscciated Utilities Revenues $4,304,848 7.9% $4,304,848 7.9%
4 |Non-Assoc. Utilities Revenues $4,763,791 8.7% $4,779,471 8.7%
5 |Total Revenues for Surcharges Purposes $54,775,502 100.0% $54,791,182 100.0%
6 |Non-Physical Revenues for Month $161,095 $161,095
7 |Totai Revenues for Month $54,936,597 $54,952,277
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor.
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 JKentucky Retail Surcharge Factor for February 2013 0.4255%
2 [JKentucky Retail Revenues for Current Expense Month $43,361,692
3 JSurcharge Collected (1) * (2) $184,504
4 QSurcharge Amount To Be Collected $223,758
5 ROver/(Under) Recovery (3) - (4) = (5) {$39,254)

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6,

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current month's expense,
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