
Jackson Energy Cooperative Item No. 1a 
Case No. 2013-00219 Page 1 of 1   

Response to Commission Staff Third Data Request Witness:  Jim Adkins 

Q1A: Refer to page 3 of Exhibit JRA-1 in the Application and the response to Commission 

Staff’s Second Request for Information (“Staff’s Second Request”), Item 3, Exhibits 3.b, 

3.c, and 3.d.

a. Explain whether the projected values for 2014-2016 include the requested change in

customer charge by customer class.

A1A: As shown in Exhibit JRA-1 of the Application, line 1c shows the customer charge 

increasing $2 in 2014, increasing another $2 to $4 in 2015 and increasing another $2 to 

$6 in 2016.  Line 4c shows an increase of $6 in 2014 for small commercial accounts and 

line 5c shows an increase of $150 in 2014 in large commercial accounts.  These were 

preliminary estimates and were used in the financial forecast to show how an increase in 

the customer charge would impact revenue.  The customer charge increases proposed in 

the Application were developed later by the cost of service study. 



Jackson Energy Cooperative Item No. 1b 
Case No. 2013-00219 Page 1 of 1   

Response to Commission Staff Third Data Request Witness:  Jim Adkins 

Q1B: Refer to page 3 of Exhibit JRA-1 in the Application and the response to Commission 

Staff’s Second Request for Information (“Staff’s Second Request”), Item 3, Exhibits 3.b, 

3.c, and 3.d.

b. If the response to part a. is negative, provide a side-by-side comparison that includes

the initial requested annual customer charge increase by customer class, similar to

that contained in Exhibit 3.c. of the response to Staff’s Second Request, Item 3, for

2014-2016, along with the TIER calculation for 2014-2016.

A1B: Please see Exhibit 1b on the next page. 



Exhibit 1b
Page 1 of 1

       Witness: Jim Adkins

2014 2015 2016

Operating Revenue: kWh $ kWh $ kWh $
    Residential Sales 725,000,000 $86,161,058 725,423,000 $87,374,392 735,384,000 $89,717,790
    Small Comm. & Indust. 155,403,000 $16,030,571 156,086,000 $16,101,137 156,748,000 $16,169,502
    Large Comm. & Indust. 85,347,000 $6,139,406 86,393,000 $6,214,517 87,309,000 $6,280,293

Subtotal 965,750,000 $108,331,035 967,902,000 $109,690,046 979,441,000 $112,167,585

    Other Revenue $2,675,000 $2,700,000 $2,725,000

Total Operating Revenue $111,006,035 $112,390,046 $114,892,585
Cost of Power $73,367,377 $73,530,669 $74,406,237
Operating Revenue less Power Costs $37,638,658 $38,859,377 $40,486,348
Operation & Maintenance Expense $11,338,222 $11,451,604 $11,680,636
Consumer Accounts & Sales Expense $4,817,201 $4,865,373 $4,962,681
A & G and Other Deduction Expense $5,633,466 $5,689,801 $5,803,597
Depreciation & Amortization Expense $9,274,162 $9,366,904 $9,554,242
Tax Expense $131,300 $132,613 $135,265
Interest Expense $4,999,477 $4,956,016 $4,979,691
Total Cost of Electric Service $109,561,205 $109,992,980 $111,522,349
Patronage Capital & Operating Margins $1,444,830 $2,397,066 $3,370,236
Non-Operating Margins $157,901 $162,083 $166,391
G & T and Other Capital Credits $200,000 $200,000 $200,000
Total Margins $1,802,731 $2,759,149 $3,736,627

TIER 1.36 1.56 1.75

Jackson Energy Cooperative
Case No. 2013-00219

Response to Commission Staff Third Data Request
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Response to Commission Staff Third Data Request Witness:  Jim Adkins 

Q1C. Refer to page 3 of Exhibit JRA-1 in the Application and the response to Commission 

Staff’s Second Request for Information (“Staff’s Second Request”), Item 3, Exhibits 3.b, 

3.c, and 3.d.

c. Refer to Exhibit 3.d.  Provide a spreadsheet that shows the TIER calculation without

the proposed rate increase for 2014-2016.

A1C. Please see Exhibit 1c on the next page. 
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       Witness: Jim Adkins

2014 2015 2016

Operating Revenue: kWh $ kWh $ kWh $
    Residential Sales 725,000,000 $85,009,658 725,423,000 $85,059,256 735,384,000 $86,227,230
    Small Comm. & Indust. 155,403,000 $15,761,003 156,086,000 $15,830,273 156,748,000 $15,897,414
    Large Comm. & Indust. 85,347,000 $6,128,606 86,393,000 $6,203,717 87,309,000 $6,269,493

Subtotal 965,750,000 $106,899,267 967,902,000 $107,093,246 979,441,000 $108,394,137

    Other Revenue $2,675,000 $2,700,000 $2,725,000

Total Operating Revenue $109,574,267 $109,793,246 $111,119,137
Cost of Power $73,367,377 $73,530,669 $74,406,237
Operating Revenue less Power Costs $36,206,890 $36,262,577 $36,712,900
Operation & Maintenance Expense $11,338,222 $11,451,604 $11,680,636
Consumer Accounts & Sales Expense $4,817,201 $4,865,373 $4,962,681
A & G and Other Deduction Expense $5,633,466 $5,689,801 $5,803,597
Depreciation & Amortization Expense $9,274,162 $9,366,904 $9,554,242
Tax Expense $131,300 $132,613 $135,265
Interest Expense $4,999,477 $4,956,016 $4,979,691
Total Cost of Electric Service $109,561,205 $109,992,980 $111,522,349
Patronage Capital & Operating Margins $13,062 ($199,734) ($403,212)
Non-Operating Margins $157,901 $162,083 $166,391
G & T and Other Capital Credits $200,000 $200,000 $200,000
Total Margins $370,963 $162,349 ($36,821)

TIER 1.07 1.03 0.99

Jackson Energy Cooperative
Case No. 2013-00219

Response to Commission Staff Third Data Request



Jackson Energy Cooperative Item No. 1d 
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Response to Commission Staff Third Data Request Witness:  Jim Adkins 

Q1D. Provide in electronic Excel spreadsheet format, with formulas intact and class 

unprotected, the responses to parts b. and c. 

A1D. Please see file JacksonEnergy_R_PSCDR3_Exhibit1_Item1d.xls 



 Jackson Energy Cooperative Item No. 2  
 Case No. 2013-00219 Page 1 of 1    
 Response to Commission Staff Third Data Request Witness:  Jim Adkins 
 
  
Q2: Refer to Exhibit K of the application.  Only the information related to the determination 

of the revenue requirements was included.  Provide a revised Exhibit K which includes 

schedules showing the calculation of the rate of return, determination of the rate base, and 

equity capitalization. 

A2: Please see Exhibit X of the application. 

 



 Jackson Energy Cooperative Item No. 3a  
 Case No. 2013-00219 Page 1 of 1    
 Response to Commission Staff Third Data Request Witness:  Jim Adkins 
 
  
Q3A: Refer to the responses to Item 2 of Staff’s Second Request which refer to primary 

adjustments made to the test year. 

a. Refer to page 1 of Exhibit S. 

(1) Provide a breakdown of Other Electric Revenue for the test year. 

(2) Explain the $80,490 adjustment to Other Deductions. 

A3A: (1) A breakdown of the Other Electric Revenue for the Test Year is provided below:  

Acct     
No Title Amount 

450 Forfeited Discounts 
                   
1,124,919  

451 Misc Service Revenue 
                      
326,810  

452 Return Check Charge                                 -    

454 
Rent from Electric 
Prop. 

                      
915,266  

456 Other Electric Revenue 
                      
233,945  

  Total Misc Income 
                   
2,600,940  

 

(2) The amount of $80,490 listed as other deductions has been included in error.  This 

amount is also listed under Administrative and General which is the correct placement. 
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Witness:  Jim Adkins 

Q3b: Refer to the response to Item 2 of Staff’s Second Request which refer to primary 

adjustments made to the test year. 

b: Refer to page 1 of the response to Item 2.a.  Provide Jackson’s wage and salary 

increase for 2012. 

A3b: Wage and salary increases are as follows: 

Wage Wage Wage 

Rate Rate Percent Rate 

Emp # 11/1/10 11/1/11 Change 1/1/13 

Percent 

change Reason for increase 

Salary Employees 

13 53.57 55.44 3.5% 58.89 6.2% Additional duties 

61 42.99 44.43 3.3% 47.47 6.8% Additional duties 

173 44.16 45.78 3.7% 47.06 2.8% 

261 51.77 55.44 7.1% 86.54 56.1% Promotion 

335 n/a 31.25 0.0% 41.65 33.3% Promotion 

351 n/a 44.08 0.0% 57.45 30.3% Promotion 

Hourly Employees: 

8 27.95 28.84 3.2% 29.60 2.6% 

14 44.72 46.36 3.7% 48.71 5.1% Performance 

15 28.89 29.73 2.9% 30.43 2.4% 

17 28.29 29.19 3.2% 29.88 2.4% 

18 36.35 36.35 0.0% 36.35 0.0% 

20 

13.24 16.16 22.1% 17.72 9.7% 

Customer Service Rep (CSR) 

evaluation 

21 31.12 37.17 19.4% 38.15 2.6% Promotion in prior year 

22 25.66 26.53 3.4% 27.25 2.7% 

26 30.72 31.66 3.1% 32.44 2.5% 

27 28.28 29.07 2.8% 29.75 2.3% 

28 25.66 26.62 3.7% 27.47 3.2% 

44 19.06 19.54 2.5% 23.40 19.8% CSR evaluation 

46 26.86 28.01 4.3% 30.96 10.5% Promotion 

49 31.12 32.12 3.2% 32.86 2.3% 
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Witness:  Jim Adkins 

53 28.37 29.29 3.2% 29.99 2.4% 

54 27.12 28.02 3.3% 28.70 2.4% 

58 27.17 29.45 8.4% 30.26 2.8% 

64 28.35 29.27 3.2% 29.99 2.5% 

66 17.96 18.59 3.5% 20.55 10.5% CSR evaluation 

68 26.09 26.96 3.3% 27.66 2.6% 

71 31.18 32.15 3.1% 32.91 2.4% 

72 24.05 24.89 3.5% 29.00 16.5% Promotion 

75 28.89 29.95 3.7% 30.70 2.5% 

80 21.63 22.33 3.2% 22.95 2.8% 

85 21.59 22.67 5.0% 23.37 3.1% 

91 27.46 28.36 3.3% 29.02 2.3% 

96 36.95 40.43 9.4% 41.38 2.3% 

98 31.04 32.06 3.3% 28.56 -10.9% Position change 

107 18.98 19.45 2.5% 19.95 2.6% 

123 30.99 31.98 3.2% 32.84 2.7% 

125 27.03 27.81 2.9% 28.47 2.4% 

134 28.51 29.44 3.3% 30.14 2.4% 

146 36.72 38.07 3.7% 39.02 2.5% 

147 36.61 44.08 20.4% 45.06 2.2% 

148 30.89 31.88 3.2% 32.75 2.7% 

150 28.39 29.41 3.6% 30.13 2.4% 

151 31.93 32.89 3.0% 33.71 2.5% 

160 31.16 35.44 13.7% 36.29 2.4% 

161 25.65 26.52 3.4% 27.16 2.4% 

179 28.37 37.17 31.0% 38.15 2.6% 

182 27.46 28.36 3.3% 29.04 2.4% 

186 17.05 17.48 2.5% 18.79 7.5% CSR evaluation 

189 28.58 29.63 3.7% 30.37 2.5% 

191 36.72 38.07 3.7% 39.13 2.8% 

192 34.70 36.02 3.8% 36.70 1.9% 

193 27.12 28.90 6.6% 29.63 2.5% 

201 28.29 29.18 3.1% 29.90 2.5% 

203 32.38 33.61 3.8% 34.56 2.8% 

205 28.26 28.97 2.5% 29.64 2.3% 

206 28.29 29.21 3.3% 31.28 7.1% Promotion 

207 26.10 27.06 3.7% 27.67 2.3% 

208 28.20 29.17 3.4% 30.05 3.0% 

212 23.02 23.78 3.3% 24.38 2.5% 

213 27.06 27.96 3.3% 28.63 2.4% 

214 24.85 25.75 3.6% 26.58 3.2% 

218 27.12 28.02 3.3% 28.70 2.4% 

219 26.51 28.32 6.8% 29.00 2.4% 



Jackson Energy Cooperative 

Case No. 2013-00219 

Response to Commission Staff Third Data Request 

Item No. 3b 

Page 3 of 4   

Witness:  Jim Adkins 

220 19.06 19.54 2.5% 24.09 23.3% CSR evaluation 

221 24.61 25.32 2.9% 26.02 2.8% 

224 27.06 27.96 3.3% 31.47 12.6% Step increase 

225 19.58 20.42 4.3% 20.94 2.5% 

228 27.12 28.02 3.3% 28.70 2.4% 

232 22.67 23.42 3.3% 24.00 2.5% 

233 32.40 37.37 15.3% 38.24 2.3% Promotion in prior year 

236 27.09 27.99 3.3% 27.73 -0.9% 

237 22.53 27.06 20.1% 26.39 -2.5% Position change 

239 24.85 25.75 3.6% 26.68 3.6% 

248 25.10 25.98 3.5% 26.68 2.7% 

249 27.09 27.99 3.3% 28.60 2.2% 

250 27.09 28.01 3.4% 28.69 2.4% 

252 27.12 28.02 3.3% 28.70 2.4% 

253 21.02 21.63 2.9% 23.59 9.1% Promotion 

257 39.03 40.20 3.0% 41.03 2.1% 

259 31.02 32.14 3.6% 33.00 2.7% 

260 18.07 18.76 3.8% 25.58 36.4% CSR evaluation 

267 19.79 22.61 14.2% 27.55 21.8% Apprentice to 1st Class 

268 30.97 31.88 2.9% 32.49 1.9% 

271 25.60 26.54 3.7% 27.28 2.8% 

272 22.67 23.45 3.4% 24.02 2.4% 

273 19.08 19.70 3.2% 20.20 2.5% 

274 31.09 32.12 3.3% 32.87 2.3% 

275 24.61 25.45 3.4% 26.02 2.2% 

276 21.02 22.38 6.5% 23.86 6.6% Promotion 

278 19.11 19.73 3.2% 20.23 2.5% 

279 27.01 27.94 3.4% 28.55 2.2% 

280 18.50 19.57 5.8% 20.02 2.3% 

282 17.09 17.65 3.3% 18.87 6.9% CSR evaluation 

283 28.99 30.05 3.7% 30.89 2.8% 

284 26.37 27.16 3.0% 27.84 2.5% 

285 5.63 16.03 184.7% 18.81 17.3% CSR evaluation 

289 30.26 33.58 11.0% 34.53 2.8% 

292 27.08 27.98 3.3% 28.66 2.4% 

293 27.15 28.05 3.3% 31.47 12.2% Promotion 

294 30.98 31.91 3.0% 32.65 2.3% 

295 18.23 21.28 16.7% 22.34 5.0% Promotion 

298 27.08 27.98 3.3% 28.93 3.4% 

301 27.65 28.36 2.6% 28.36 0.0% 

302 28.14 31.54 12.1% 32.51 3.1% 

303 41.25 41.25 0.0% 41.25 0.0% 

305 17.44 25.55 46.5% 27.39 7.2% Apprentice to 1st Class 
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306 27.06 27.96 3.3% 29.99 7.3% Step increase 

307 22.73 23.55 3.6% 24.18 2.7% 

310 25.55 27.00 5.7% 27.53 2.0% 

311 27.01 27.79 2.9% 28.49 2.5% 

312 27.26 29.60 8.6% 31.83 7.5% Promotion 

314 23.94 24.73 3.3% 25.34 2.5% 

317 18.62 19.42 4.3% 22.89 17.9% CSR evaluation 

318 28.09 29.00 3.2% 29.71 2.4% 

319 17.39 17.91 3.0% 18.81 5.0% Step increase 

320 24.29 25.12 3.4% 25.81 2.7% 

321 17.39 27.23 56.6% 27.91 2.5% Step increase 

322 35.88 36.89 2.8% 37.67 2.1% 

323 16.06 18.19 13.3% 18.83 3.5% 

328 22.61 24.98 10.5% 27.55 10.3% Apprentice to 1st Class 

329 22.61 24.98 10.5% 27.55 10.3% Apprentice to 1st Class 

333 14.92 16.11 8.0% 18.81 16.8% Step increase 

334 21.20 22.61 6.7% 27.55 21.8% Apprentice to 1st Class 

336 n/a 16.11 0.0% 18.81 16.8% CSR evaluation 

338 n/a 19.43 0.0% 27.55 41.8% Apprentice to 1st Class 

339 n/a 22.61 0.0% 27.55 21.8% Apprentice to 1st Class 

340 n/a 15.66 0.0% 18.76 19.8% CSR evaluation 

341 n/a 24.94 0.0% 25.67 2.9% 

342 n/a n/a 0.0% 28.44 0.0% 

343 n/a n/a 0.0% 28.44 0.0% 

344 n/a n/a 0.0% 28.42 0.0% 

345 n/a n/a 0.0% 20.30 0.0% 

346 n/a n/a 0.0% 21.22 0.0% 

347 n/a n/a 0.0% 15.00 0.0% 

351 n/a n/a 0.0% 18.35 0.0% 
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Response to Commission Staff Third Data Request Witness:  Jim Adkins 

Q3C: Refer to the responses to Item 2 of Staff’s Second Request which refer to primary 

adjustments made to the test year. 

c. Refer to the response to Item 2.e. regarding the Accelerated Funding Payment

(“prepayment”) to National rural Electric Cooperative Association (“NRECA”) in the 

amount of $6,683,300.  It states that participants in the Retirement and Security 

(“R&S”) plan were allowed to make a prepayment and receive an immediate 

reduction in their current contribution requirement equal to approximately 25 percent 

of their 2013 billing rate. 

(1):  Provide all information Jackson has received from MRECA that explains the 

prepayment program. 

(2) Confirm the R&S contributions listed in the response are based on normalized 

base wages for calendar year 2013. 

(3)  Provide a comparison of the allocation of the proposed R&S contribution 

adjustment with the allocation of R&S contributions in the test year. 

A3C: (1) Please See Exhibit 3c(1). 

(2) The normalization is based on normalized base wages for calendar year of 2013. 
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(3) The allocation is as follows: 

Allocation of R&S 

Percent Test Year Proposed 

107-108 Capitalized 25.18% 592,578 635,920 

163 - 

416 Clearing and others 13.60% 319,940 343,341 

580 Operations 14.28% 336,073 360,654 

590 Maintenance 12.61% 296,641 318,338 

901 Consumer accounts 14.85% 349,366 374,919 

908 Customer service 3.40% 79,933 85,779 

920 

Administrative and 

general 16.08% 378,377 406,052 

100.00% 2,352,908 2,525,003 
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Response to Commission Staff Third Data Request Witness:  Jim Adkins 

Q3d: Refer to the response to Item 2 of Staff’s Second Request which refer to primary 

adjustments made to the test year. 

d: Provide a comparison of Jackson’s 2012 and 2013 Property tax assessment and 

tax bills paid.. 

A3d: Exhibit 3d which follows are the comparison of property tax assessment and bills or 2012 

and 2013. 



Jackson Energy Cooperative 

Case No. 2013-00219 

Response to Commission Staff Third Data Request 

Exhibit 3d 

Page 1of 5   

Witness:  Jim Adkins 

Jackson Energy Cooperative 

Case No.  2013-00219 

December 31, 2012 

Assessment for 2013 Taxes Assessment for 2012  Taxes Increase 

Assessed Tax Tax Assessed Tax Tax 

Decreas

e 

Taxing District Value Rate Due Value Rate Due in Taxes 

Jackson County 

    Real Estate - County 5,034,903 

0.068

0 3,424 5,061,567 

0.068

0 3,442 (18) 

    Real Estate -  School 5,034,903 

0.587

0 29,555 5,061,567 

0.590

0 29,863 (308) 

    Real Estate - Library 5,034,903 

0.120

0 6,042 5,061,567 

0.134

0 6,782 (741) 

    Real Estate - Health 5,034,903 

0.050

0 2,517 5,061,567 

0.050

0 2,531 (13) 

    Real Estate - Extension 5,034,903 

0.060

0 3,021 5,061,567 

0.056

0 2,834 186 

    Real Estate - Ambulance 5,034,903 

0.058

0 2,920 5,061,567 

0.056

0 2,834 86 

    Real Estate - Conservation 5,034,903 

0.027

0 1,359 5,061,567 

0.027

0 1,367 (7) 

    Tangible - County 19,809,055 

0.068

0 13,470 19,691,189 

0.068

0 13,390 80 

    Tangible - School 19,809,055 

0.587

0 116,279 19,691,189 

0.590

0 116,178 101 

    Tangible - Library 19,809,055 

0.120

0 23,771 19,691,189 

0.189

5 37,315  (13,544) 

    Tangible - Health 19,809,055 

0.050

0 9,905 19,691,189 

0.050

0 9,846 59 

    Tangible - Extension 19,809,055 

0.081

6 16,164 19,691,189 

0.086

5 17,033 (869) 

    Tangible - Ambulance 19,809,055 

0.058

0 11,489 19,691,189 

0.056

0 11,027 462 

Laurel County 

    Real Estate - County 662,682 

0.062

0 411 674,233 

0.062

0 418 (7) 

    Real Estate -  School 662,682 

0.470

0 3,115 674,233 

0.470

0 3,169 (54) 

    Real Estate - Library 662,682 

0.080

0 530 674,233 

0.080

0 539 (9) 

    Real Estate - Health 662,682 

0.040

0 265 674,233 

0.040

0 270 (5) 

    Real Estate - Extension 662,682 

0.024

0 159 674,233 

0.022

0 148 11 

    Real Estate - Conservation 662,682 

0.004

0 27 674,233 

0.004

0 27 (0) 
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    Tangible - County 32,414,770 

0.062

0 20,097 31,486,494 

0.062

0 19,522 576 

    Tangible - School 32,414,770 

0.470

0 152,349 31,486,494 

0.470

0 147,987 4,363 

    Tangible - Library 32,414,770 

0.138

3 44,830 31,486,494 

0.138

3 43,546 1,284 

    Tangible - Health 32,414,770 

0.040

0 12,966 31,486,494 

0.040

0 12,595 371 

    Tangible - Extension 32,414,770 

0.037

5 12,156 31,486,494 

0.035

0 11,020 1,135 

Estill County 

    Tangible - County 12,859,486 

0.105

0 13,502 12,465,518 

0.105

0 13,089 414 

    Tangible - School 12,859,486 

0.431

0 55,424 12,465,518 

0.439

0 54,724 701 

    Tangible - Library 12,859,486 

0.130

0 16,717 12,465,518 

0.132

0 16,454 263 

    Tangible - Health 12,859,486 

0.080

0 10,288 12,465,518 

0.080

0 9,972 315 

    Tangible - Extension 12,859,486 

0.168

8 21,707 12,465,518 

0.168

8 21,042 665 

    Tangible - Ambulance 12,859,486 

0.100

0 12,859 12,465,518 

0.100

0 12,466 394 

Clay County 

    Tangible - County 18,182,805 

0.081

0 14,728 17,614,067 

0.081

0 14,267 461 

    Tangible - School 18,182,805 

0.555

0 100,915 17,614,067 

0.558

0 98,286 2,628 

    Tangible - Library 18,182,805 

0.087

4 15,892 17,614,067 

0.093

7 16,504 (613) 

    Tangible - Health 18,182,805 

0.060

0 10,910 17,614,067 

0.060

0 10,568 341 

    Tangible - Extension 18,182,805 

0.085

6 15,564 17,614,067 

0.084

2 14,831 733 

Rockcastle County 

    Tangible - County 15,621,984 

0.082

0 12,810 15,103,576 

0.082

0 12,385 425 

    Tangible - School 15,621,984 

0.407

0 63,581 15,103,576 

0.404

0 61,018 2,563 

    Tangible - Library 15,621,984 

0.114

9 17,950 15,103,576 

0.094

7 14,303 3,647 

    Tangible - Health 15,621,984 

0.041

6 6,499 15,103,576 

0.040

0 6,041 457 

    Tangible - Extension 15,621,984 

0.048

3 7,545 15,103,576 

0.048

4 7,310 235 

Lee County 

    Tangible - County 9,153,366 

0.478

0 43,753 8,846,859 

0.478

0 42,288 1,465 
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    Tangible - School 9,153,366 

0.290

0 26,545 8,846,859 

0.288

0 25,479 1,066 

    Tangible - Library 9,153,366 

0.200

0 18,307 8,846,859 

0.200

0 17,694 613 

    Tangible - Health 9,153,366 

0.050

0 4,577 8,846,859 

0.038

0 3,362 1,215 

    Tangible - Extension 9,153,366 

0.135

2 12,375 8,846,859 

0.112

4 9,944 2,431 

    Tangible - Ambulance 9,153,366 

0.000

0 0 8,846,859 

0.000

0 0 0 

Owsley County 

    Tangible - County 7,654,389 

0.160

0 12,247 7,411,817 

0.160

0 11,859 388 

    Tangible - School 7,654,389 

0.431

0 32,990 7,411,817 

0.437

0 32,390 601 

    Tangible - Library 7,654,389 

0.178

5 13,663 7,411,817 

0.184

5 13,675 (12) 

    Tangible - Health 7,654,389 

0.050

0 3,827 7,411,817 

0.050

0 3,706 121 

    Tangible - Extension 7,654,389 

0.215

5 16,495 7,411,817 

0.208

0 15,417 1,079 

    Tangible - City of 

Booneville 168,847 

0.300

0 507 165,076 

0.300

0 495 11 

Leslie County 

    Tangible - County 161,778 

0.162

0 262 155,119 

0.162

0 251 11 

    Tangible - School 161,778 

0.474

0 767 155,119 

0.543

0 842 (75) 

    Tangible - Library 161,778 

0.111

5 180 155,119 

0.153

5 238 (58) 

    Tangible - Health 161,778 

0.040

0 65 155,119 

0.040

0 62 3 

    Tangible - Extension 161,778 

0.079

0 128 155,119 

0.101

5 157 (30) 

Wolfe County 

    Tangible - County 97,803 

0.088

0 86 95,619 

0.088

0 84 2 

    Tangible - School 97,803 

0.341

0 334 95,619 

0.339

0 324 9 

    Tangible - Library 97,803 

0.176

9 173 95,619 

0.176

9 169 4 

    Tangible - Health 97,803 

0.040

0 39 95,619 

0.040

0 38 1 

    Tangible - Extension 97,803 

0.227

0 222 95,619 

0.227

0 217 5 

Madison County 

    Tangible - County 35,834 

0.100

0 36 33,536 

0.100

0 34 2 
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    Tangible - School 35,834 

0.588

0 211 33,536 

0.591

0 198 13 

    Tangible - Library 35,834 

0.120

0 43 33,536 

0.151

4 51 (8) 

    Tangible - Health 35,834 

0.050

0 18 33,536 

0.050

0 17 1 

    Tangible - Extension 35,834 

0.032

5 12 33,536 

0.032

5 11 1 

    Tangible - Ambulance 35,834 

0.060

0 22 33,536 

0.060

0 20 1 

Powell County 

    Tangible - County 50,011 

0.113

3 57 48,895 

0.113

3 55 1 

    Tangible - School 50,011 

0.364

0 182 48,895 

0.348

0 170 12 

    Tangible - Library 50,011 

0.056

7 28 48,895 

0.057

1 28 0 

    Tangible - Health 50,011 

0.040

0 20 48,895 

0.040

0 20 0 

    Tangible - Extension 50,011 

0.036

7 18 48,895 

0.037

7 18 (0) 

    Tangible - Ambulance 50,011 

0.000

0 0 48,895 

0.000

0 0 0 

Breathitt County 

    Tangible - County 27,654 

0.112

0 31 27,037 

0.112

0 30 1 

    Tangible - School 27,654 

0.410

0 113 27,037 

0.410

0 111 3 

    Tangible - Library 27,654 

0.150

2 42 27,037 

0.134

4 36 5 

    Tangible - Health 27,654 

0.080

0 22 27,037 

0.080

0 22 0 

    Tangible - Extension 27,654 

0.194

2 54 27,037 

0.166

7 45 9 

Garrard County 

    Tangible - County 17,138 

0.102

0 17 16,755 

0.102

0 17 0 

    Tangible - School 17,138 

0.640

0 110 16,755 

0.640

0 107 2 

    Tangible - Extension 17,138 

0.117

8 20 16,755 

0.117

8 20 0 

    Tangible - Health 17,138 

0.040

0 7 16,755 

0.040

0 7 0 

    Tangible - Library 17,138 

0.183

5 31 16,755 

0.183

5 31 1 

    Tangible - Fire 17,138 

0.083

0 14 16,755 

0.083

0 14 0 
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Lincoln County 

    Tangible - County 22,007 

0.112

1 25 21,515 

0.112

3 24 1 

    Tangible - School 22,007 

0.439

0 97 21,515 

0.419

0 90 6 

    Tangible - Extension 22,007 

0.077

1 17 21,515 

0.077

1 17 0 

    Tangible - Health 22,007 

0.040

0 9 21,515 

0.040

0 9 0 

    Tangible - Ambulance 22,007 

0.043

6 10 21,515 

0.043

6 9 0 

    Tangible - Library 22,007 

0.072

0 16 21,515 

0.069

0 15 1 

    Tangible - Fire 22,007 

0.066

0 15 21,515 

0.066

0 14 0 

Pulaski County 

    Tangible - County 3,700 

0.051

0 2 3,618 

0.051

0 2 0 

    Tangible - School 3,700 

0.465

0 17 3,618 

0.465

0 17 0 

    Tangible - Library 3,700 

0.076

6 3 3,618 

0.076

5 3 0 

    Tangible - Health 3,700 

0.030

0 1 3,618 

0.030

0 1 0 

    Tangible - Extension 3,700 

0.016

2 1 3,618 

0.016

2 1 0 

Public Service Company Assessment: 

    Real Estate 7,294,473 

0.122

0 8,899 5,697,585 

0.122

0 6,951 1,948 

    Tangible Property 

116,307,04

0 

0.450

0 523,382 

116,111,78

0 

0.450

0 522,503 879 

    Manufacturing Machinery 18,727,417 

0.150

0 28,091 18,921,980 

0.150

0 28,383 (292) 

Total 

1,632,94

4 

1,614,73

6 18,209 

Amount of Adjustment 18,209 



Jackson Energy Cooperative 

Case No. 2013-00219 

Response to Commission Staff Third Data Request 

Item No. 3e 

Page 1 of 2   

Witness:  Jim Adkins 

Q3e: Refer to the response to Item 2 of Staff’s Second Request which refer to primary 

adjustments made to the test year. 

e: Explain why Jackson did not propose adjustments for the following items in its 

response: 

(1) Donations; 

(2) Professional Fees; 

(3) Directors Fees and Expenses; 

(4) Miscellaneous Expense; 

(5) Rate Case Expense; 

(6) Public Service Commission Assessment Fee; 

(7) Year End Customer Adjustment; and 

(8) Property Tax Expense. 

Provide all applicable information associated with any of the above items that are 

adjusted and reflect the adjusted items in Exhibit S and all other affected exhibits. 

A3e: Jackson Energy did not propose adjustments to the following since they are not 

requesting a TIER of 2.0x. Even after giving consideration to these adjustments, Jackson 

Energy’s request is still substantially less than a 2.0x TIER. Had the request been for a 

2.0x TIER, Jackson Energy would have made these adjustments to reflect and adjusted 

2.0x TIER. Shown below are the amounts that were included in normalized adjustments 

in Case No. 2007-00333, Jackson Energy’s last general rate application. It is felt that 

adjustments for the following would not result in significant difference from the test year 
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to the referenced case. The adjustment for property taxes was omitted from the below 

calculation since it was provided in Item 3.d of this response. 

(1) Donations (64,588) 

(2) Professional fees (8,458) 

(3) Director fees and expenses (66,744) 

(4) Miscellaneous expense 18,327 

(5) Rate case expense 27,000 

(6) PSC assessment fee 0 

(7) Year end customer adjustment (84,406) 

(8) Property tax expense 0 

Net effect of adjustments (178,869) 
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JACKSON ENERGY COOPERATIVE

COST OF SERVICE STUDY

October 2013 - Mary Elizabeth Purvis & James Adkins

CASE NO, 2013-00219

ADJUSTED
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1
2 Payroll Retirement G&T Purchased Total
3 Acct Description Actual Wages Taxes Depreciaton Interest & Security Property Administrative Capital Credits Power Amount of Adjusted
4 No. Test Year Adjustment Adjustment Adjustment Adjustment Adjustment Taxes Donations & General Adjustment Adjustment Adjusments Test Year
5 (a)
6 555 Purchased Power
7 Demand Charges 13,020,019    

Metering Point & Substations Charges 1,321,044      
8 Energy Charges - 44,259,636    
9 Renewable Resource Energy - 4,430             

WellHeads 146,741         
10 Total Purchased Power 66,412,945      (7,661,075)    - 58,751,870    
11
12 580 Operations Supv & Eng 87,148             685 76 440 88,348           

581 Load Dispatching - - 
13 582 Station Expense 24,929             196 22 126 25,273           
14 583 Overhead Line Exp. 1,885,386        14,810            1,639              9,520              11,093            1,922,448      
15 584 Underground Line Exp 56,911             447 49 287 4,467              62,161           
16 585 Street Lights - - - 
17 586 Meter Expense 1,606,799        12,622            1,397              8,113              521 1,629,451      
18 587 Consumer Installations 181,345           1,425              158 916 493 184,337         
19 588 Misc. Distribution Exp 1,025,553        8,056              892 7,494              5,178              656 1,047,829      
20 589 Rents - - - 
21 Total Dist. Operations 4,868,071        38,240            4,232              7,494              - 24,581            17,229            - - 4,959,848      
22
23 590 Maint Supv & Eng - - - - - 
24 592 Maint of Station Equip - - - - - 
25 593 Maint. Overhead Lines 5,660,660        32,101            3,553              20,635            - 5,716,949      
26 594 Maint of Underground Lines 5,731               32 4 21 5,788             
27 595 Maint Line Transformers 16,591             94 10 60 16,756           
28 596 Maint of Street Lights 23,458             133 15 86 23,691           
29 597 Maintenance of Meters - - - - - 
30 598 Maint Misc Distrib Plant 245,521           1,392              154 13,489            895 261,451         
31 Total Dist. Maint. 5,951,960        33,753            3,736              13,489            - 21,697            - - 6,024,635      
32 - 
33 901 Supervision 75,527             931 103 3,497              599 80,657           
34 902 Meter Reading Expense 37,553             463 51 298 38,365           
35 903 Cons Recds & Collections 3,111,178        38,359            4,246              24,657            492 3,178,931      
36 904 Uncollectible Accounts (104,074)         - (104,074)        
37  Total Consumer Accts 3,120,184        39,753            4,400              3,497              25,553            492 - - 3,193,878      
38 - 
39 907 Customer Information 3,544               49 5 31 3,630             
40 908 Customer Accounting 252,730           3,467              384 2,228              258,808         
41 909 Consumer Information 36,751             504 56 2,997              324 40,632           
42 910 Mis. Customer Information 370,042           5,076              562 3,263              164 379,106         
43 912 Key Accounts Expneses - - - - - 

913 Advertising 148,618           148,618         
44 Total Customer Serv. 811,685           9,095              1,007              2,997              5,846              164 - - 830,794         
45 - 
46 920 Administrative Salaries 2,116,841        24,420            2,703              15,697            2,159,662      
47 921 Office Supplies 744,250           324 - 744,574         
48 923 Outside Services 118,341           18,542            136,883         
49 924 Property Ins - - - 
50 925 Injuries & Damages 26,498             26,498           
51 926 Employ Pensions & Benef 154,468           1,782              197 1,145              157,592         
52 928 Regulatory Exp 16,364             16,364           
53 929 Duplicate Charges (84,878)           (84,878)          
54 930 Misc General Exp 877,135           10,119            1,120              6,504              (48,417)           846,461         
55 931 Rents 22,200             22,200           
56 935 Maintenance of Gen. Plant 583,634           6,733              745 4,996              4,328              600,436         
57 Total Admin & General 4,574,854        43,054            4,765              4,996              - 27,675            324 (29,875)           - - - 4,625,793      
58 - 
59 403.6 Deprec. Distribution Plant 7,662,551        65,686            7,728,237      
60 403.7 Deprec. General Plant 593,331           257,332          850,663         

407.0 Amort of Prop Losses and Undercovery 470,772           470,772         
61 Total Depreciation 8,726,653        323,019          - - 9,049,672      
62 - 
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63 408.71 PSC Assessment & Sales Taxes 120,557           120,557         
64 408.5 Miscellaneous Amortization 0 - 
65 425-426 Contributions 80,896             (64,588)           16,308           
66 Total Miscellaneous 201,453           (64,588)           - - - 136,865         
67 - 
68 427.1 Interest - RUS Constuc 1,391,392        (8,124)             1,383,268      
69 427.2 Interest - CFC 1,390,363        (38,886)           - 1,351,477      
70 427.4 Interest - FFB 2,621,589        585,457          3,207,046      
71 Total Interest on LTD 5,403,344        538,447          - - 5,941,791      
72
73 431 Other Interest Expense 54,021             - 54,021           
74 - - 
75 - - - 
76 Total ST Interest 54,021             - - 54,021           
77 - 
78 Total Costs 100,125,171    163,895          18,140            355,492          538,447          105,352          18,209            (64,588)           (29,875)           - (7,661,075)    - 93,569,168    
79 Margin Requirements 3,617,966        2,323,825       - - 5,941,791      
80 Total Revenue Require. 103,743,137    163,895          18,140            355,492          2,862,273       105,352          18,209            (64,588)           (29,875)           - (7,661,075)    - 99,510,959    
81
82 Less;  Misc Income - 
83 450 Forfeited Discounts 1,124,919        1,124,919      
84 451 Misc Service Revenue 326,810           - 326,810         
85 452 Return Check Charge - - 
86 454 Rent from Electric Prop. 915,266           - 915,266         

456 Other Electric Revenue 233,945           84,406            318,351         
87 Total Misc Income 2,600,940        - - - - - - 84,406            - - 2,685,346      
88 - 
89 Less:  Other Income - 
90 415 Net Revenue from Merchandising 8,776               8,776             

416 Cost of Merchandising (4,727)             (4,727)            
417 Revenue fron Non-utility Operations 14,340             14,340           
418 Revenue from Non-operating rentals 124,271           124,271         

91 419 Interest Income 161,290           161,290         
92 421 Misc. Non-operating Income (113,682)         (113,682)        

423 G&T Capital Credits 4,358,339        (4,358,339)        - 
93 424 Other Capital Credits 149,135           - 149,135         
94 Total Other Income 4,697,742        (4,358,339)        - - 339,404         
95 - 
96 Revenue Requirements   - 
97      from Rates 96,444,455      163,895          355,492          2,862,273       4,358,339          (7,661,075)    - 96,523,377    
98
99 TIER
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Wages & Payroll FAS Health
Salaries Tax 106 Retirement Insurance

Amount Percent Adj. Adj. Adj. Adj. Adj. Total
580.00 Supervision, operations 87,148            1.79% 685 76 0 440 0 1,200
582.00 Station 24,929            0.51% 196 22 0 126 0 343
583.00 Overhead line 1,885,386       38.73% 14,810 1,639 0 9,520 0 25,969
584.00 Underground Lines 56,911            1.17% 447 49 0 287 0 784
585.00 Street Light Expense - 0.00% 0 0 0 0 0 0
586.00 Meter 1,606,799       33.01% 12,622 1,397 0 8,113 0 22,132
587.00 Installations 181,345          3.73% 1,425 158 0 916 0 2,498
588.00 Miscellaneous distribution 1,025,553       21.07% 8,056 892 0 5,178 0 14,126

4,868,071       100.00% 38,240          4,232      -          24,581        -          67,053
38,240 4,232 0 24,581 0 67,053

590.00 Supervision, maintenance - 0.00% 0 0 0 0 0 0
592.00 Maintenance Station Equip - 0.00% 0 0 0 0 0
593.00 Maintenance 5,660,660       95.11% 32,101 3,553 0 20,635 0 56,289
594.00 Underground 5,731              0.10% 32 4 0 21 0 57
595.00 Transformers 16,591            0.28% 94 10 0 60 0 165
596.00 Street lights 23,458            0.39% 133 15 0 86 0 233
597.00 Meters - 0.00% 0 0 0 0 0 0
598.00 Miscellaneous maintenance 245,521          4.13% 1,392 154 0 895 0 2,441

5,951,960       100% 33,753        3,736    -            21,697 -            59,186
33,753 3,736 0 21,697 0

901.00 Supervision 75,527            2.34% 931 103 0 599 0 1,633
902.00 Meter reading 37,553            1.16% 463 51 0 298 0 812
903.00 Consumer records 3,111,178       96.49% 38,359 4,246 0 24,657 0 67,261

3,224,258       100% 39,753 4,400 0 25,553 0 69,706
39,753 4,400 0 25,553 0

907.00 Supervision, Customer service 3,544              0.53% 49 5 0 31 0 85

908.00 Consumer accounting 252,730          38.12% 3,467 384 0 2,228 0 6,079
909.00 Consumer information 36,751            5.54% 504 56 0 324 0 884

910.00 Misc Customer Info 370,042          55.81% 5,076 562 0 3,263 0
912.00 Key Accounts expenses - 0.00% 0 0 0 0 0

663,067          100% 9,095 1,007 0 5,846 0 15,948
9,095 1,007 0 5,846 0 15,948

920.00 Administrative 2,116,841       56.72% 24,420 2,703 0 15,697 0 42,820
926.00 Employee Benefits 154,468          4.14% 1,782 197 0 1,145 0 3,125
930.00 Miscellaneous 877,135          23.50% 10,119 1,120 0 6,504 0 17,743
935.00 Maintenance general plant 583,634          15.64% 6,733 745 0 4,328 0 11,806

3,732,078       100.00% 43,054 4,765 0 27,675 0 75,494
43,054 4,765 0 27,675 0 75,494

Total 18,439,435 163,895 18,140 0 105,352 0 287,387
163,895 18,140 0 0 -          182,035
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Consumer
Acct Description Adjusted Puchased Trans- Services & Security Street Alloc.
No. Test Year Power Stations Lines formers Services Meters Accounting Lighting Lighting Total Basis

555 Purchased Power
Demand Charges 13,020,019       13,020,019      13,020,019         
Metering Point & Substations C 1,321,044         1,321,044        1,321,044           
Energy Charges 44,259,636       44,259,636      44,259,636         
Renewable Resource Energy 4,430 4,430 4,430 
WellHeads 146,741            146,741           146,741              
Total Purchased Power 58,751,870       58,751,870      58,751,870         DA

-
580 Operations Supv & Eng 88,348              584 39,594               - 6,261 37,650          - 4,259             - 88,348 2
581 Load Dispatching - - - DA
582 Station Expense 25,273              25,273          25,273 DA
583 Overhead Line Exp. 1,922,448         1,659,954          262,495            1,922,448           1
584 Underground Line Exp 62,161              53,674               8,488 62,161 1
585 Street Lights - - - DA
586 Meter Expense 1,629,451         1,629,451     1,629,451           DA
587 Consumer Installations 184,337            - 184,337         - 184,337              DA
588 Misc. Distribution Exp 1,047,829         6,926            469,598             - 74,259              446,531        - 50,515           - 1,047,829           2
589 Rents - - DA

Total Dist. Operations 4,959,848         32,782          2,222,820          - 351,503            2,113,632     - 239,111         - 4,959,848           

590 Maint Supv & Eng - - - - - - - - - 3
592 Maint of Station Equip - - - DA
593 Maint. Overhead Lines 5,716,949         4,936,346          780,603            5,716,949           1
594 Maint of Underground Lines 5,788 4,997 790 5,788 1
595 Maint Line Transformers 16,756              16,756         16,756 DA
596 Maint of Street Lights 23,691              23,691            23,691 DA
597 Maintenance of Meters - - - DA
598 Maint Misc Distrib Plant 261,451            - 224,168             760              35,448              - - - 1,075              261,451              3

Total Dist. Maint. 6,024,635         - - 5,165,511          17,516         816,842            - - - 24,766            6,024,635           
#REF! -

901 Supervision 80,657              80,657          80,657 DA
902 Meter Reading Expense 38,365              38,365          38,365 DA
903 Cons Recds & Collections 3,178,931         3,178,931     3,178,931           DA
904 Uncollectible Accounts (104,074)           (104,074)      (104,074)            DA

 Total Consumer Accts 3,193,878         3,193,878     3,193,878           
#REF! -

907 Customer Information 3,630 3,630            3,630 DA
908 Customer Accounting 258,808            258,808        258,808              DA
909 Consumer Information 40,632              40,632          40,632 DA
910 Mis. Customer Information 379,106            379,106        379,106              DA
912 Key Accounts Expneses - - - DA
913 Advertising 148,618            148,618        148,618              DA

Total Customer Serv. 830,794            830,794        830,794              
#REF!

FUNCTIONALIZATIONExpenses
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Consumer
Acct Description Adjusted Puchased Trans- Services & Security Street Alloc.
No. Test Year Power Stations Lines formers Services Meters Accounting Lighting Lighting Total Basis

FUNCTIONALIZATIONExpenses

920 Administrative Salaries 2,159,662         4,717            1,063,104          2,520           168,113            304,130        579,109        34,406           3,564 2,159,662           7
921 Office Supplies 744,574            1,626            366,520             869              57,959              104,853        199,656        11,862           1,229              744,574              7
923 Outside Services 136,883            299 67,381               160              10,655              19,276          36,705          2,181             226 136,883              7
924 Property Ins - - - - - - - - - - 7
925 Injuries & Damages 26,498              58 13,044               31 2,063 3,732            7,105            422 44 26,498 7
926 Employ Pensions & Benef 157,592            344 77,576               184              12,267              22,193          42,258          2,511             260 157,592              7
928 Regulatory Exp 16,364              36 8,055 19 1,274 2,304            4,388            261 27 16,364 7
929 Duplicate Charges (84,878)             (185)              (41,782)              (99) (6,607)               (11,953)         (22,760)        (1,352)            (140) (84,878)              7
930 Misc General Exp 846,461            1,849            416,675             988              65,890              119,201        226,977        13,485           1,397              846,461              7
931 Rents 22,200              48 10,928               26 1,728 3,126            5,953            354 37 22,200 7
935 Maintenance of Gen. Plant 600,436            1,311            295,568             701              46,739              84,555          161,006        9,566             991 600,436              4

Total Admin & General 4,625,793         - 10,103          2,277,069          5,398           360,082            651,417        1,240,396     73,694           7,633              4,625,793           
#REF!

403.6 Deprec. Distribution Plant 7,728,237         67,331          5,047,787          1,128,131    798,226            470,190        - 205,533         11,040            7,728,237           6
403.7 Deprec. General Plant 850,663            1,858            418,743             993              66,217              119,793        228,103        13,552           1,404 850,663              4

407 Amort of Prop Losses and Unde 470,772            3,825            300,679             62,591         47,548              32,028          11,351          12,069           682 470,772              6.1
Total Depreciation 9,049,672         73,014          5,767,209          1,191,715    911,990            622,010        239,454        231,153         13,126            9,049,672           

408.71 PSC Assessment & Sales Taxe 120,557            
408.5 Miscellaneous Amortization - 

425-426 Contributions 16,308              
Total Miscellaneous 136,865            1,113            87,427               18,208         13,825              9,305            3,280            3,509             198 136,865              5

427.1 Interest - RUS Constuc 1,383,268         
427.2 Interest - CFC 1,351,477         
427.4 Interest - FFB 3,207,046         

Total Interest on LTD 5,941,791         - 48,300          3,795,498          790,451       600,196            403,978        142,404        152,359         8,606              5,941,791           5

431 Other Interest Expense 54,021              
#REF! Total ST Interest 54,021              439 34,508               7,187           5,457 3,673            1,295            1,385             78 54,021 5

#REF!
Total Costs 93,569,168       58,751,870      165,752        19,350,042        2,030,475    3,059,895         3,804,015     5,651,502     701,211         54,407            93,569,168         
Margin Requirements 5,941,791         - 48,300          3,795,498          790,451       600,196            403,978        142,404        152,359         8,606              5,941,791           
Total Revenue Require. 99,510,959       58,751,870      214,052        23,145,539        2,820,926    3,660,091         4,207,993     5,793,906     853,570         63,012            99,510,959         

99,510,959         
(0) 
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1 Line Expenses are Allocated between Lines and Services Based on Plant Investment.
$$$ %

Poles and Conductor 127,387,548    86.35%
Services 20,144,271      13.65%
Total 147,531,819    100.00%

Miscell.
2 Allocation of Dist. Oper. Supervision & Miscellaneous Expenses Actual % Superv Exp. Rents

Stations 25,273              0.66% 584               6,926 -            
Lines 1,713,627         44.82% 39,594          469,598 -            
Transformers - 0.00% - - -            
Services 270,982            7.09% 6,261            74,259 -            
Meters 1,629,451         42.61% 37,650          446,531 -            
Cunsumer Services & Acct - 0.00% - - -            
Security Lighting 184,337            4.82% 4,259            50,515 -            
Street Lighting - 0.00% - - -            

3,823,670         100% 88,348          1,047,829            -            
88,348          1,047,829            -            

3 Allocation of Dist. Maint. Supervision & Miscellaneous Expenses Actual % Superv Misc. Exp.
Stations - 0.00% - - 
Lines 4,941,344         85.74% - 224,168 
Transformers 16,756              0.29% - 760 
Services 781,393            13.56% - 35,448 
Meters - 0.00% - - 
Cunsumer Services & Acct - 0.00% - - 
Security Lighting - - 
Street Lighting 23,691              0.41% - 1,075 

5,763,184         100% - 261,451 
- 261,451 

4 General Plant Allocation Comes From the Rate Base Schedule Line General Plant Percent

5 Rate Base Allocation Comes from the Rate Base Schedule Line Rate Base Percent.

6 Depreciation Expense Allocation Comes from the Gross Plant Percent in Rate Base

6.1 Amort of Prop Losses & Underrecover Comes from the Rate Base Scheduel Line Net Plant Expense

FOOTNOTES
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FOOTNOTES

Consumer
7 Admin & General Expense Allocation except General Plant Trans- Services & Security Street

Acct. Description Stations Lines formers Services Meters Accounting Lighting Lighting Total

580 Operations Supv & Eng 584 39,594             - 6,261           37,650              - 4,259           - 88,348 
581 Load Dispatching - - - - -               - - 
582 Station Expense 25,273          - - - -               - 25,273 
583 Overhead Line Exp. - 1,659,954        - 262,495       - -               - 1,922,448            
584 Underground Line Exp - 53,674             - 8,488           - -               - 62,161 
585 Street Lights - - - - - - - - 
586 Meter Expense - - - 1,629,451         - -               - 1,629,451            
587 Consumer Installations - - 184,337       - 184,337 
588 Misc. Distribution Exp 6,926            469,598           - 74,259         446,531            - 50,515         - 1,047,829            
589 Rents - - - - - 

32,782          2,222,820        - 351,503       2,113,632         - 239,111       - 4,959,848            

590 Maint Supv & Eng - - - - - - -               - - 
592 Maint of Station Equip - - - - - - - - 
593 Maint. Overhead Lines - 4,936,346        - 780,603       - - -               - 5,716,949            
594 Maint of Underground Lines - 4,997 - 790              - - -               - 5,788 
595 Maint Line Transformers - - 16,756             - - - -               - 16,756 
596 Maint of Street Lights - - - - - - -               23,691          23,691 
597 Maintenance of Meters - - - - - - -               - - 
598 Maint Misc Distrib Plant - 224,168           760 35,448         - - -               1,075            261,451 

Total Dist. Maint. - 5,165,511        17,516             816,842       - - -               24,766          6,024,635            

901 Supervision 80,657           80,657 
902 Meter Reading Expense 38,365           38,365 
903 Cons Recds & Collections 3,178,931      3,178,931            
904 Uncollectible Accounts (104,074)        (104,074)              

 Total Consum Accts 3,193,878      3,193,878            

907 Customer Information 3,630             3,630 
908 Customer Accounting 258,808         258,808 
909 Consumer Information 40,632           40,632 
910 Mis. Customer Information 379,106         379,106 
912 Key Accounts Expneses - 
913 Advertising 148,618         148,618 

Total Customer Serv. 830,794         830,794 

Total all Expenses 32,782          7,388,331        17,516             1,168,345    2,113,632         4,024,672      239,111       24,766          15,009,155          
Functions as % of Total 0.22% 49.23% 0.12% 7.78% 14.08% 26.81% 1.59% 0.17% 100.00%
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Consumer 
Purchased Services & Outdoor Street

Expense Power Stations Lines Transformers Services Meters Accounting Lighting Lighting Total
Purchased Power 58,751,870  58,751,870      
Distibution Operations 32,782      2,222,820     -              351,503     2,113,632   -             239,111     -          4,959,848        
Distribution Maintenance -            5,165,511     17,516        816,842     -              -             -             24,766    6,024,635        
Consumer Accounts -            - -              -             -              3,193,878  -             -          3,193,878        
Customer Service -            - -              -             -              830,794     -             -          830,794           
Administative & General 10,103      2,277,069     5,398          360,082     651,417      1,240,396  73,694       7,633      4,625,793        
Depreciation 73,014      5,767,209     1,191,715   911,990     622,010      239,454     231,153     13,126    9,049,672        
Miscellaneous 1,113        87,427          18,208        13,825       9,305          3,280         3,509         198         136,865           
Interest on Long Term Debt 48,300      3,795,498     790,451      600,196     403,978      142,404     152,359     8,606      5,941,791        
Short Term Interest 439           34,508          7,187          5,457         3,673          1,295         1,385         78           54,021             
Total Costs 58,751,870  165,752    19,350,042   2,030,475   3,059,895  3,804,015   5,651,502  701,211     54,407    93,569,168      
Margin Requirements - 48,300      3,795,498     790,451      600,196     403,978      142,404     152,359     8,606      5,941,791        
Revenue Requirements 58,751,870  214,052    23,145,539   2,820,926   3,660,091  4,207,993   5,793,906  853,570     63,012    99,510,959      
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Consumer
 Plant & Accounting Security Street

Account Description $$$$ Stations Lines  Transformers Services Meters Services Lighting Lighting
1 301   Organization - - 
2 389 Land and Land Rights - 
3 362 Station Equipment 1,699,191         1,699,191        
4 364 Poles, Towers & Fixtures 63,612,934       63,612,934            
5 365 Overhead Conductor & Devices 61,967,294       61,967,294            

366 Underground Conduit - - 
6 367 Underground Conductor 1,807,320         1,807,320              
7 368 Line Transformers 28,469,861       28,469,861       
8 369 Services 20,144,271       20,144,271          
9 370 Meters 11,865,862 11,865,862      
10 371 Security Lights 5,186,887         5,186,887     
11 373 Street Lights 278,611            278,611            
12 Total Distribution Plant 195,032,231     1,699,191        127,387,548          28,469,861       20,144,271          11,865,862      - 5,186,887     278,611            
13 Distibution Plant Percent 100.00% 0.9% 65.3% 14.6% 10.3% 6.1% 0.0% 2.7% 0.1%
14
15 Total General Plant 22,115,708       48,304             10,886,567            25,809              1,721,534            3,114,397        5,930,279       352,325        36,492              
16 General Plant Percent 100.00% 0.2% 49.2% 0.1% 7.8% 14.1% 26.8% 1.6% 0.2%
17
18 Total Utility Plant 217,147,939     1,747,495        138,274,115          28,495,670       21,865,805          14,980,259      5,930,279       5,539,212     315,103            
19 Utility Plant Percent 100.00% 0.80% 63.68% 13.12% 10.07% 6.90% 2.73% 2.55% 0.15%
20
21 Accum. Depreciation
22 Distribution Plant 49,744,411       433,391           32,491,135            7,261,448         5,137,945            3,026,476        - 1,322,954     71,062              
23 General Plant 7,761,445         16,952             3,820,610              9,058 604,167               1,092,989        2,081,215       123,648        12,807              
24
25 Net Plant 159,642,083     1,297,152        101,962,370          21,225,164       16,123,692          10,860,794      3,849,065       4,092,611     231,235            
26 Net Plant Percent 100.00% 0.81% 63.87% 13.30% 10.10% 6.80% 2.41% 2.56% 0.14%
27
28 CWIP 993,407 8,655               648,855 145,013            102,606               60,439             - 26,420          1,419 
29 Subtotal 160,635,490     1,305,807        102,611,226          21,370,177       16,226,298          10,921,234      3,849,065       4,119,031     232,654            
30 Plus
31 Cash Working Capital 2,415,844 19,638             1,543,200              321,392            244,032               164,248           57,887            61,947          3,499 
32 Materials & Supplies 1,325,826         10,778             846,915 176,382            133,926               90,140             31,769            33,997          1,920 
33 Prepayments 214,138            1,741               136,788 28,488              21,631 14,559             5,131              5,491            310 
34 Minus:  Consumer Advances 34,653 302 22,634 5,058 3,579 2,108 - 922 50 
35
36 Net Investment Rate Base 164,556,646     1,337,662        105,115,495          21,891,380       16,622,308          11,188,072      3,943,852       4,219,544     238,334            
37
38 Rate Base Percent 100.00% 0.81% 63.88% 13.30% 10.10% 6.80% 2.40% 2.56% 0.14%
39

Distribution Plant Balances
FUNCTIONALIZATION OF RATE BASE
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Consumer Demand Energy
Related Related Related Security Street 
Costs Costs Costs Lighting Lighting Total

Purchased Power - 14,341,063    44,410,807 - - 58,751,870      
Stations 214,052         214,052           
Lines 6,208,149     16,937,390    - - - 23,145,539      
Transformers 595,530        2,225,396      - - - 2,820,926        
Services 3,660,091     - - - - 3,660,091        
Meters 4,207,993     - - - 4,207,993        
Consumer Services - 
   & Accounting 5,793,906     - - 5,793,906        
Lighting 853,570      63,012        916,582           

20,465,669   33,717,901    44,410,807 853,570      63,012        99,510,959      

SUMMARY OF CLASSIFICATION OF EXPENSES
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Consumer Demand 
2 Related Related

Expense Lines Costs Costs Total
Purchased Power - - - - 
Distibution Operations 2,222,820        596,210         1,626,610 2,222,820         
Distribution Maintenance 5,165,511        1,385,505      3,780,006 5,165,511         
Consumer Accounts - - - - 
Customer Service - - - - 
Administative & General 2,277,069        610,761         1,666,309 2,277,069         
Depreciation 5,767,209        1,546,894      4,220,315 5,767,209         
Miscellaneous 87,427             23,450           63,977 87,427              
Interest on Long Term Debt 3,795,498        1,018,037      2,777,461 3,795,498         
Short Term Interest 34,508             9,256             25,252 34,508              
Total Costs 19,350,042      5,190,112      14,159,929 19,350,042       
Margin Requirements 3,795,498        1,018,037      2,777,461 3,795,498         
Revenue Requirements 23,145,539      6,208,149      16,937,390    23,145,539       

Consumer Demand 
3 Related Related

Expense Transformers Costs Costs Total
Purchased Power - - - - 
Distibution Operations - - - - 
Distribution Maintenance 17,516             3,698             13,818 17,516              
Consumer Accounts - - - - 
Customer Service - - - - 
Administative & General 5,398               1,140             4,259              5,398 
Depreciation 1,191,715        251,585         940,130 1,191,715         
Miscellaneous 18,208             3,844             14,364 18,208              
Interest on Long Term Debt 790,451           166,873         623,578 790,451            
Short Term Interest 7,187               1,517             5,669              7,187 
Total Costs 2,030,475        428,656         1,601,818 2,030,475         
Margin Requirements 790,451           166,873         623,578 790,451            
Revenue Requirements 2,820,926        595,530         2,225,396 2,820,926         

Energy Demand 
Related Related
Costs Costs

Purchased Power 58,751,870      44,410,807 14,341,063 58,751,870       
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Consumer
Services &

Expense Services Meters Accounting Total
Purchased Power - - - - 
Distibution Operations 351,503       2,113,632     - 2,465,135 
Distribution Maintenance 816,842       - - 816,842 
Consumer Accounts - - 3,193,878     3,193,878 
Customer Service - - 830,794        830,794 
Administative & General 360,082       651,417        1,240,396     2,251,895 
Depreciation 911,990       622,010        239,454        1,773,455 
Miscellaneous 13,825         9,305            3,280            26,411 
Interest on Long Term Debt 600,196       403,978        142,404        1,146,578 
Short Term Interest 5,457           3,673            1,295            10,424 
Total Costs 3,059,895    3,804,015     5,651,502     12,515,411 
Margin Requirements 600,196       403,978        142,404        1,146,578 
Revenue Requirements 3,660,091    4,207,993     5,793,906     13,661,989 

Outdoor Street
Stations Lighting Lighting

Expense
Purchased Power - 
Distibution Operations 32,782         239,111        - 
Distribution Maintenance - - 24,766          
Consumer Accounts - - - 
Customer Service - - - 
Administative & General 10,103         73,694          7,633            
Depreciation 73,014         231,153        13,126          
Miscellaneous 1,113           3,509            198 
Interest on Long Term Debt 48,300         152,359        8,606            
Short Term Interest 439              1,385            78 
Total Costs 165,752       701,211        54,407          
Margin Requirements 48,300         152,359        8,606            
Revenue Requirements 214,052       853,570        63,012          

Consumer Related Costs
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1. Actual Data
Poles Size Investment Number Unit Cost

of Units
20' AL Pole 20 105,020 220.00 477.36$              
25' AL Pole 25 422,591 153.00 2,762.04$           
25' Pole 25 805,242 6,544 123.05$              
30' Pole 30 6,597,185 22,607 291.82$              
35' Pole 35 2,744,719 15,659 175.28$              
40' Pole 40 20,615,449 39,670 519.67$              
45' Pole 45 8,706,329 12,720 684.46$              
50' Pole 50 3,259,180 3,924 830.58$              
55' Pole 55 1,255,342 1,260 996.30$              
60' Pole 60 205,987 194 1,061.79$           
65' Pole 65 81,654 62 1,317.00$           
70' Pole 70 16,881 15 1,125.42$           
75' Pole 75 30,145 11 2,740.41$           
80' Pole 80 2,587 5 517.36$              
85' Pole 85 1,488 1 1,487.61$           

- 
Subtotal 44,849,798 103,045             

All other items 18,763,135
Total Investment in Poles 63,612,934

2. Determination of Demand and Consumer Related Investment

Formula Slope Y intercept
Linear Curve y=mx+b 26.954 (568.811)             

Use Actual Value to 25 foot poles 123.0504
Number of poles 103,045              
Consumer Related Investment 12,679,732         
Total Investment in poles 63,612,934
Percent Customer Related 19.93%
Percent Demand Related 80.07%

ACCOUNT 364 - POLES
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Data for Graph
Used linear Average Cost Predicted

Size of Pole Per Unit Cost
0 - (561.32)$             

25 123.05$             105.04 
30 291.82$             239.81 
35 175.28$             374.58 
45 684.46$             644.12 
50 830.58$             778.89 
55 996.30$             913.66 

LINEAR CURVE DATA 60 1,061.79$          1,048.43             
Formula y=mx+b 65 1,317.00$          1,183.20             

SLOPE - m Zero Intercept - b 70 1,125.42$          1,317.97             
26.95401403 -568.8112994

REGRESSION LINE DATA SLOPE - b = $26.95 ZERO INTERCEPT - Y =-$568.81

Account 364 - Poles

Relevant Data
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ACCOUNT 364 - POLES 

Actual Predicted 
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1. Actual Data
Number

Conductor Investment of Units Unit Cost Amps
2 ACSR 3,049,770 5,307,825 0.5746$             175
4 ACSR 2,090,418 9,414,165 0.2221$             130
4/0 ACSR 8,824 22,607 0.3903$             350
3/0 ACSR 2,379,273 3,114,564 0.7639$             310
1/0 ACSR 11,636,283 14,838,347 0.7842$             230
336.4 ACSR 10,503,010 6,903,435 1.5214$             519
477 ACSR 107,587 69,343 1.5515$             
6ACWC 1,085,942 7,024,702 0.1546$             140
8 ACWC 1,008,219 6,631,761 0.1520$             100
6 BARE COPPER 21,795 7224 3.0170$             
350 MCM URD PRIMARY 270,150 36,488 7.4038$             
500 MCM URD PRIMARY 21,779 9,076 2.3996$             
2 AL. CONCENTRIC URD 621 607 1.0226$             
1/0 7 STRAND COPPER 42,697 93,562 0.4563$             
1/0 15 KV URD PRIMARY 3,412,123 977,707 3.4899$             
2/0 15KV URD PRIMARY 1,480 2,061 0.7180$             
556.5 ACSR 7,282 51,336 0.1419$             
397.5 SPACER CABLE 257,121 120,150 2.1400$             
750 MCM URD PRIMARY 103,712 7,635 13.5838$           
SUBTOTAL 36,008,085 54,632,595 0.6591$             
All other OH Conductor Invest. 25,959,209 
TOTAL 61,967,294 0.66 

ACCOUNT 365 - CONDUCTOR
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2. Demand and Consumer Investment Percents
Use linest Line

Formula y=b*m^x
Intercept 0.223398954
Slope 1.004831245

Use zero intercept 0.22340              
Amount of Conduit 54,632,595         
Consumer Related Investment 12,204,865         
Total Investment in conductor 36,008,085         
Percent Customer Related 33.89%
Percent Demand Related 66.11%

CONDUCTOR DATA FOR GRAPH PURPOSES
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Account 365 - Overhead Conductor 
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Data for Graph
Conuctor Per Unit Cost Amp Size Predict Valeu

2 ACSR 0.5746$  175 0.52 
4 ACSR 0.2221$  130 0.42 
1/0 ACSR 0.7842$  230 0.68 
3/0 ACSR 0.7639$  310 1.00 
4/0 ACSR 0.3903$  350 1.21 
336.4 ACSR 1.5214$  519 2.73 
6ACWC 0.1546$  140 0.44 
8 ACWC 0.1520$  100 0.36 

Breakdown of Lines into Demand Related and Consumer Related Components

Acct Total Demand-Related
No. Investment Percent Amount Percent Amount

364.00    63,612,934 19.93% 12,679,732.28           80.07% 50,933,202         
365.00    61,967,294 33.89% 21,003,683.61           66.11% 40,963,610         

125,580,228 33,683,415.90           91,896,812         

% 100.00% 26.82% 73.18%

Consumer-Related
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Size In Number of Total Per Unit
Type of Transfomer KVA Transfomers Cost Cost

1.5 KVA 1.5 1 91 90.85 
1.5 KVA CSP 1.5 15 1,753 116.85 
3 KVA CONV 3 72 8,123 112.82 
5 KVA CONV 5 165 19,276 116.82 
10 KVA CSP 10 6,125 2,257,643          368.59 
10 KVA CONV 10 512 183,803             358.99 
15 KVA CONV 15 618 245,777             397.70 
15 KVA CSP 15 14,892 6,963,602          467.61 
15 KVA PADMOUNT 15 54 51,089 946.10 
25 KVA CSP 25 8,401 4,674,806          556.46 
25 KVA CONV 25 663 323,009             487.19 
37.5 KVA CSP 37.5 1,506 1,192,755          792.00 
37.5 KVA CONV 37.5 354 174,381             492.60 
25 KVA PADMOUNT 25 1,063 1,146,116          1,078.19             
37.5 KVA PADMOUNT 37.5 233 259,626             1,114.27             
45 KVA PADMOUNT 45 1 4,223 4,223.38             
50 KVA CSP 50 237 227,535             960.06 
50 KVA CONV 50 485 365,958             754.55 
50 KVA PADMOUNT 50 121 169,302             1,399.19             
75 KVA CONV 75 172 196,978             1,145.22             
75 KVA CSP 75 18 20,778 1,154.33             
75 KVA PADMOUNT 75 63 147,253             2,337.34             
100 KVA CONV 100 72 121,691             1,690.15             
100 KVA PADMOUNT 100 37 78,841 2,130.83             
112 KVA CONV 112 1 3,714 3,714.42             
112 KVA PADMOUNT 112 30 112,042             3,734.72             
150 KVA PADMOUNT 150 9 50,225 5,580.54             
167 KVA CONV 167 58 128,576             2,216.83             
167 KVA PADMOUNT 167 23 64,625 2,809.78             
225 KVA 3 PH PM 225 7 40,529 5,789.87             
300 KVA PADMOUNT 300 32 173,938             5,435.57             
333 KVA CONV 333 20 105,291             5,264.55             
500 KVA PADMOUNT 500 40 242,278             6,056.94             

750 KVA 3 PH 750 18 160,390             8,910.56             
1000 KVA 3 PH PADMOUNT 1000 20 209,139             10,456.96           
1500 KVA PADMOUNT 1500 7 95,099 13,585.60           
2000 KVA PADMOUNT 2000 4 73,297 18,324.13           
2500 KVA CONV 2500 1 18,535 18,535.26           

ACCOUNT 368 - TRANSFORMERS
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Size In Number of Total Per Unit
Type of Transfomer KVA Transfomers Cost Cost

2500 KVA PADMOUNT 2500 14 303,744             21,696.01           
15 KVA COV 1B 15 2,246 1,641,886          731.03 
25 KVA COV 1B 25 1,333 1,166,902          875.40 
37.5 KVA COV 1B 37.5 46 46,636 1,013.83             
50 KVA COV 1B 50 206 268,079             1,301.35             
DOE 10 KVA 10 1,056 870,040             823.90 
DOE 15 KVA 15 702 649,804             925.65 
DOE 50 KVA 50 102 188,500             1,848.04             
DOE 10 KVA 10 17 15,222 895.39 
DOE 15 KVA 2B 15 4 44,222 11,055.38           
DOE 50 KVA 2B 50 2 4,195 2,097.74             
DOE 75 KVA 2B 75 10 30,104 3,010.44             
DOE 100 KVA 2B 100 9 33,006 3,667.37             
DOE 167 KVA 2B 167 8 38,900 4,862.44             
DOE 250 KVA 2B 250 3 17,200 5,733.44             
DOE 15 KVA PADMOUNT 15 133 205,633             1,546.11             
DOE 50 KVA PADMOUNT 50 27 58,702 2,174.15             
DOE 75 KVA PADMOUNT 75 3 9,734 3,244.73             
DOE 25 KVA PADMOUNT 25 7 11,789 1,684.08             
DOE 25 KVA 2B 25 10 12,533 1,253.27             
DOE 100 KVA PADMOUNT 100 2 28,912 14,455.81           
DOE 1500 KVA PADMOUNT 1500 2 35,866 17,933.20           
DOE 300 KVA PADMOUNT 300 2 15,951 7,975.44             
DOE 500 KVA PADMOUNT 500 2 19,671 9,835.44             

SubTotal 42,096 26,029,316        
All Other Transformer Investment 2,440,545          

Total 28,469,861        

2. Demand and Consumer Investment Percents

Regression Equasion y=bm^x
Intercept 142.776373 142.776373
m 1.043593514 1.043593514

Use Intercept 142.78 
Number of Transformers 42,096 
Consumer Related Investment 6,010,314           
Total Investment in transformers 28,469,860.96
Percent Customer Related 21.11%
Percent Demand Related 78.89%

ACCONT 368 - TRANSFORMERS CONTINUED
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Data for Graph 
Transformer Size Actual Cost Per Unit Predicted Cost

1.50 115.23 152.21 
3.00 112.82 162.27 
5.00 116.82 176.73 

10.00 367.85 218.76 
15.00 499.85 270.79 
25.00 637.94 414.90 
37.50 522.61 707.27 
50.00 982.72 1,205.66            

ACCOUNT 368 - TRANSFORMERS
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10        11  20   22  40  46   
Classifi- Green Residential Residential Comm. Sml PowComm & Sml Pow Large Power Large Power

Function cation Amount Power Farm & Non Farm ETS & 3 Phase Farm ETS < Than 50 kW >500 kW
Purchased Power Demand 13,020,019    9,979,772        - 758,287       - 1,001,914    276,998          
Purchased Power Energy 44,410,807    4,430      31,414,934      289,632 3,109,070    4,375             4,015,658    902,134          
Metering & Substation Demand 1,321,044       1,028,516        - 78,149         - 103,257       19,552            
Stations Demand 214,052          156,897           - 15,390         - 17,820         3,182              
Lines Consumer 6,208,149       5,583,269        - 417,867       - 19,190         240 
Lines Demand 16,937,390    12,414,861      - 1,217,810    - 1,410,032    251,808          
Transformers Consumer 595,530          511,235           - 53,276         - 10,430         - 
Transformers Demand 2,225,396       1,908,954        - 120,256       - 91,880         - 
Services Consumer 3,660,091       3,010,376        7,049 506,935       582 10,347         - 
Meters Consumer 4,207,993       3,719,528        87,093 278,379       1,278             37,445         468 
Consumer Services - 
     & Accounting Consumer 5,793,906       4,803,109        42,175 539,216       619 37,145         825 
Lighting Lighting 916,582          
Revenue Requirements 99,510,959    4,430      74,531,449      425,949 7,094,636    6,854             6,755,116    1,455,208       

-          10 11 20 22 40 46 
Green Residential Residential Comm. Sml PowComm & Sml PowLarge Power Large Power

Amount Power Farm & Non Farm ETS & 3 Phase Farm ETS < Than 50 kW >500 kW
Consumer Related 20,465,669    -          17,627,516      136,317 1,795,673    2,480             114,556       1,533              
Demand Related 33,717,901    -          25,488,999      - 2,189,893    - 2,624,902    551,541          
Energy Related 44,410,807    4,430      31,414,934      289,632 3,109,070    4,375             4,015,658    902,134          
Lighting 916,582          
Revenue Requirements 99,510,959    4,430      74,531,449      425,949 7,094,636    6,854             6,755,116    1,455,208       

SUMMARY SUMMARY

ALLOCATION OF EXPENSES TO RATE CLASSES
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Classifi-
Function cation
Purchased Power Demand
Purchased Power Energy
Metering & Substation Demand
Stations Demand
Lines Consumer
Lines Demand
Transformers Consumer
Transformers Demand
Services Consumer
Meters Consumer
Consumer Services
     & Accounting Consumer
Lighting Lighting
Revenue Requirements

Consumer Related
Demand Related
Energy Related
Lighting
Revenue Requirements

47  50  52  -  Total 46 47
Large Power Schl. Community All Electric Outdoor Energy for 500 kW & 500-4,999 kW Total

500-4999 KW Halls & Parks Schools Lights Sched E Envirowatts Over (C) (B) Wellhead Energy kWh
487,557       253,833       126,656       135,002       12,255,464      276,998         487,557       - 13,020,019    

1,705,425    1,365,424    572,652       1,027,075    41,798,818      4,430           902,134         1,705,425    - 44,410,807    
38,443         26,160         13,053         13,913         1,263,048        - 19,552           38,443         1,321,044      

6,500           5,853           4,772           3,638           204,370           - 3,182             6,500           214,052         
360              121,858       2,879           62,488         6,207,550        - 240 360              6,208,149      

514,303       463,115       377,603       287,857       16,171,279      - 251,808         514,303       16,937,390    
- 15,536         3,255           1,798           595,530           - - - 595,530         
- 57,417         31,939         14,950         2,225,396        - - - 2,225,396      
- 65,703         6,512           52,587         3,660,091        - - - 3,660,091      
702              81,181         1,918           - 4,206,822        - 468 702              4,207,993      

1,238           157,246       3,714           208,619       5,791,842        - 825 1,238           5,793,906      
916,582       916,582           - - 916,582         

2,754,527    2,613,324    1,144,954    2,724,511    95,296,793      4,430           1,455,208      2,754,527    - 99,510,959    

47 50 52 -               Total -               46 47 -               - 
Large PowerSchl. Communit All Electric Outdoor Energy for -               500 kW & 500-4,999 kW -               Total
500-4999 KW Halls & Parks Schools Lights Sched E Envirowatts Over (C) (B) Wellhead Energy kWh

2,300           441,523       18,278         325,493       20,461,835      - 1,533             2,300           - 20,465,669    
1,046,803    806,377       554,024       455,361       32,119,557      - 551,541         1,046,803    - 33,717,901    
1,705,425    1,365,424    572,652       1,027,075    41,798,818      4,430           902,134         1,705,425    - 44,410,807    

- - - 916,582       916,582           - - - 916,582         
2,754,527    2,613,324    1,144,954    2,724,511    95,296,793      4,430           1,455,208      2,754,527    - 99,510,959    

ALLOCATION OF EXPENSES TO RATE CLASSES
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- 10 11 20 22 40 46 47 
Green Residential Residential Comm. Sml Pow Comm & Sml Pow Large Power Large Power Large Power

Month Power Farm & Non Farm ETS & 3 Phase Farm ETS < Than 50 kW >500 kW 500-4999 KW

January 16,000 67,209,679 1,307,628 5,439,330 19,147 6,034,811 1,623,520 3,248,480
February 16,000 52,950,192 923,724 4,748,723 12,230 5,664,956 1,535,040 3,041,280
March 16,000 38,083,977 341,718 4,486,575 4,683 5,742,128 1,715,680 3,533,840
April 16,000 38,221,366 195,393 4,589,150 2,581 6,083,030 1,630,880 3,199,760
May 16,000 42,478,022 25,281 4,953,216 157 6,595,882 1,861,920 3,454,400
June 16,000 52,559,267 9,475 5,399,589 15 6,942,867 1,878,020 3,429,920
July 16,000 53,884,857 10,935 5,577,524 12 7,224,239 2,083,520 3,593,040
August 16,000 46,208,018 12,830 5,221,168 179 7,259,696 2,039,360 3,715,600
September 14,700 36,107,461 162,054 4,437,433 1,458 5,682,296 1,840,960 3,334,880
October 14,600 48,953,341 666,437 4,739,368 8,159 7,243,872 1,618,080 3,399,680
November 14,600 57,023,397 639,012 4,766,159 13,892 6,042,925 1,609,760 2,893,680
December 14,600 70,413,544 1,274,981 5,427,587 21,609 6,702,344 1,555,360 2,840,320

186,500 604,093,121 5,569,468 59,785,822 84,122 77,219,046 20,992,100 39,684,880

Percentage 75.16% 0.69% 7.44% 0.01% 9.61%
1,089.7             16.0 

0.02% 69.87% 0.64% 6.91% 0.01% 8.93% 2.43% 4.59%
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0 10 11 20 22 40 46 47
Green Residential Residential Comm. Sml Pow Comm & Sml Pow Large Power Large Power Large Power

Month Power Farm & Non Farm ETS & 3 Phase Farm ETS < Than 50 kW >500 kW 500-4999 KW

January 0 131,330           - 10,129              - 14,308              2,374 5,190              
February 0 164,950           - 13,551              - 15,813              2,402 4,699              
March 0 132,308           - 10,995              - 13,511              2,328 4,628              
April 0 104,790           - 11,112              - 16,590              1,931 4,954              
May 0 124,897           - 8,856 - 11,056              2,875 3,802              
June 0 145,912           - 11,740              - 11,073              2,789 5,307              
July 0 145,613           - 12,007              - 10,479              2,662 4,013              
August 0 128,570           - 8,207 - 10,639              3,093 5,855              
September 0 119,873           - 9,599 - 11,356              2,563 5,790              
October 0 112,272           - 7,217 - 11,112              2,482 4,871              
November 0 143,012           - 7,947 - 17,516              2,310 5,028              
December 0 126,304           - 8,681 - 15,153              2,225 4,914              

- 1,579,831        - 120,039            - 158,606 30,033             59,050 

Allocation % 81.43% 0.00% 6.19% 0.00% 8.18%

0.00% 77.86% 0.00% 5.92% 0.00% 7.82% 1.48% 2.91%

MONTHLY CONTRIBUTIONS TO EKPC COINCIDENT PEAK DEMAND - KW
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0 10 11 20 22 40 46 47
Green Residential Residential Comm. Sml Pow Comm & Sml Pow Large Power Large Power Large Power

Month Power Farm & Non Farm ETS & 3 Phase Farm ETS < Than 50 kW >500 kW 500-4999 KW

January - 169,053           - 16,862              - 15,926              2,898 6,093              
February - 196,462           - 16,742              - 16,466              2,931 5,979              
March - 146,642           - 13,936              - 16,447              2,930 6,438              
April - 109,911           - 13,019              - 16,590              3,139 6,268              
May - 141,868           - 13,601              - 17,732              3,268 6,352              
June - 180,812           - 16,717              - 16,337              3,312 6,589              
July - 180,870           - 18,579              - 17,912              3,544 6,825              
August - 156,480           - 17,111              - 20,085              3,546 6,816              
September - 134,748           - 14,384              - 18,840              3,345 6,779              
October - 112,272           - 12,914              - 17,399              2,921 6,280              
November - 143,012           - 11,720              - 17,744              2,804 6,167              
December - 171,866           - 15,298              - 17,956              2,763 5,805              

- 1,843,996        - 180,883            - 209,434            37,401             76,390 

76.77% 0.00% 7.53% 0.00% 8.72%

73.30% 0.00% 7.19% 0.00% 8.32% 1.49% 3.04%

MONTHLY PEAK DEMANDS FOR EACH RATE CLASS
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0 10 11 20 22 40 46 47
Green Residential Residential Comm. Sml Pow Comm & Sml Pow Large Power Large Power Large Power

Month Power Farm & Non Farm ETS & 3 Phase Farm ETS < Than 50 kW >500 kW 500-4999 KW

January - 492,787           - 26,054              - 20,895              2,898 6,093              
February - 481,912           - 28,958              - 21,304              2,931 5,979              
March - 477,587           - 29,424              - 21,138              2,930 6,438              
April - 469,103           - 25,483              - 20,243              3,139 6,268              
May - 410,240           - 29,098              - 21,600              3,268 6,352              
June - 438,110           - 29,883              - 20,065              3,312 6,589              
July - 437,568           - 29,341              - 21,592              3,544 6,825              
August - 422,679           - 29,264              - 23,378              3,546 6,816              
September - 431,167           - 29,408              - 22,738              3,345 6,779              
October - 476,729           - 32,041              - 22,125              2,921 6,280              
November - 425,042           - 26,556              - 24,999              2,804 6,167              
December - 496,373           - 28,403              - 22,682              2,763 5,805              

- 5,459,297        - 343,913            - 262,760            37,401             76,390 

Allocation % 85.78% 0.00% 5.40% 0.00% 4.13% 0.00% 0.00%

217.01% 0.00% 13.67% 0.00% 10.44% 1.49% 3.04%

SUM OF MONTHLY CUSTOMER DEMANDS FOR EACH CLASS - KW
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50 52 - Total - 46 47 
Schl. Community All Electric Outdoor Energy for - 500 kW & 500-4,999 kW

Month Halls & Parks Schools Lights Sched E Envirowatts Over (C) (B) WellHead Total

January 2,598,373 1,061,917 1,643,219 85,314,104           16,000          1,623,520 3,248,480 221,120 90,423,224
February 2,172,396 873,381 1,643,556 68,989,158           16,000          1,535,040 3,041,280 244,320 73,825,798

March 1,838,523 866,149 1,644,603 53,008,356           16,000          1,715,680 3,533,840 237,760 58,511,636
April 1,874,671 830,461 1,643,564 53,440,216           16,000          1,630,880 3,199,760 211,840 58,498,696
May 1,844,693 694,636 1,644,984 58,236,871           16,000          1,861,920 3,454,400 130,240 63,699,431
June 2,296,541 687,424 1,646,394 69,541,572           16,000          1,878,020 3,429,920 32,640 74,898,152
July 2,580,875 916,052 1,647,241 71,841,735           16,000          2,083,520 3,593,040 0 77,534,295

August 2,434,447 1,076,700 1,646,791 63,859,829           16,000          2,039,360 3,715,600 140,480 69,771,269
September 1,856,120 892,771 1,647,188 50,786,781           14,700          1,840,960 3,334,880 256,320 56,233,641

October 1,991,121 969,062 1,647,315 66,218,675           14,600          1,618,080 3,399,680 271,040 71,522,075
November 2,231,729 1,038,324 1,647,505 73,402,943           14,600          1,609,760 2,893,680 263,680 78,184,663
December 2,536,918 1,104,931 1,647,761 89,129,675           14,600          1,555,360 2,840,320 288,320 93,828,275

26,256,407 11,011,808 19,750,121 803,769,915 186,500 20,992,100 39,684,880 2,297,760 866,931,155
912,831,100

Percentage 3.27% 1.37% 2.46% 100% 45,899,945
1,106 

3.04% 1.27% 2.28% 100%

ENERGY KWH
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50 52 0 Total 0 46 47
Schl. Community All Electric Outdoor Energy for 0 500 kW & 500-4,999 kW

Month Halls & Parks Schools Lights Sched E Envirowatts Over (C) (B) Total

January 3,464 2,131 3,578 164,940 0 2,374              5,190 172,504
February 4,122 2,089 3,577 204,102 0 2,402              4,699 211,203

March 3,756 2,052 3,576 166,199 0 2,328              4,628 173,155
April 2,848 1,645 - 136,983 0 1,931              4,954 143,868
May 3,061 1,164 - 149,033 0 2,875              3,802 155,710
June 4,160 1,418 - 174,303 0 2,789              5,307 182,399
July 4,233 1,311 - 173,643 0 2,662              4,013 180,318

August 3,211 1,569 - 152,196 0 3,093              5,855 161,144
September 3,765 1,646 - 146,239 0 2,563              5,790 154,591

October 2,255 1,310 3,551 137,716 0 2,482              4,871 145,068
November 2,384 1,797 3,546 176,202 0 2,310              5,028 183,540
December 2,924 1,919 3,543 158,524 0 2,225              4,914 165,662

40,183 20,050 21,371 1,940,081 - 30,033 59,050 2,029,164
20,050             2,007,792           

Allocation % 2.07% 1.03% 1.10%  =sum( 33.71% 66.29%
100.00%

1.98% 0.99% 1.05% 95.61% 0.00% 1.48% 2.91% 100.00%
100.00%

MONTHLY CONTRIBUTIONS TO EKPC COINCIDENT PEAK DEMAND - KW
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0

50 52 0 Total 0 46 47
Schl. Community All Electric Outdoor Energy for 0 500 kW & 500-4,999 kW

Halls & Parks Schools Lights Sched E Envirowatts Over (C) (B) Total

January 7,326 6,124 3,578 218,870 0 2,898              6,093 227,861
February 7,334 6,090 3,577 246,671 0 2,931              5,979 255,582

March 6,554 5,106 3,576 192,262 0 2,930              6,438 201,629
April 4,806 4,422 3,569 152,317 0 3,139              6,268 161,724
May 4,609 4,233 3,570 185,613 0 3,268              6,352 195,233
June 4,845 3,463 3,567 225,741 0 3,312              6,589 235,642
July 5,292 3,692 3,565 229,910 0 3,544              6,825 240,280

August 5,737 4,013 3,558 206,983 0 3,546              6,816 217,346
September 5,305 4,008 3,555 180,841 0 3,345              6,779 190,965

October 5,279 4,497 3,551 155,911 0 2,921              6,280 165,112
November 5,319 4,752 3,546 186,094 0 2,804              6,167 195,065
December 6,380 5,686 3,543 220,728 0 2,763              5,805 229,297

68,787             56,086             42,756 2,401,942 - 37,401 76,390 2,515,733

2.86% 2.34% 1.78% 100.00% 41.98% 85.75%

2.73% 2.23% 1.70% 100.00% 200.00%

MONTHLY PEAK DEMANDS FOR EACH RATE CLASS



 JACKSON ENERGY COOPERATIVE
CASE NO. 2013-00219

LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED COSTS

Item 3f
 Exhibit R-Revised with Adj

Schedule 4.1
Page 31 of 36 

Witness:  Jim Adkins

52 0 Total 0 46 46 - 
Schl. Community All Electric Outdoor Energy for 0 500 kW & 500 kW & - 

Halls & Parks Schools Lights Sched E Envirowatts Over (C) Over (C) 0 Total

January 12,879             8,698 3,578 564,892 0 2,898              6,093 573,882
February 13,897             9,350 3,577 558,998 0 2,931              5,979 567,909

March 14,131             9,132 3,576 554,988 0 2,930              6,438 564,355
April 12,414             7,290 3,569 538,102 0 3,139              6,268 547,509
May 13,869             7,255 3,570 485,632 0 3,268              6,352 495,252
June 13,348             5,435 3,567 510,408 0 3,312              6,589 520,308
July 13,463             5,193 3,565 510,722 0 3,544              6,825 521,092

August 14,166             5,573 3,558 498,618 0 3,546              6,816 508,980
September 14,154             6,282 3,555 507,305 0 3,345              6,779 517,429

October 14,754             8,863 3,551 558,064 0 2,921              6,280 567,264
November 13,415             8,986 3,546 502,545 0 2,804              6,167 511,516
December 13,711             9,285 3,543 573,997 0 2,763              5,805 582,566

164,202           91,342             42,756 6,364,270 - 37,401 76,390 6,478,062

0.00% 2.58% 1.44% 0.67% 100.00% 1.44% 41.98% 85.75%

6.53% 3.63% 1.70% 257.50% 515.00%

6,364,270             

SUM OF MONTHLY CUSTOMER DEMANDS FOR EACH CLASS - KW



 JACKSON ENERGY COOPERATIVE
CASE NO. 2013-00219

ALLOCATION OF CONSUMER RELATED COSTS

Item 3f
Exhibit R-Revised with Adj

Schedule 4.2
Page 32 of 36

Wintess:  Jim Adkins
A.  Lines (poles and conduit)

Number of Relative Allocation
Consumers Weight Percent

10  Residential 46,551  -  89.93%
11  Residential ETS -  -  0.00%
20  Small Commercial 3,484  -  6.73%
22  Small Commercial ETS -  -  0.00%
40  Large Power <50 160  -  0.31%
46  Large Power 50-500 2  0.00%
47  Large Power 500-4999 3  0.01%
50  Schools, Churches 1,016  1.96%
52  All Electric Schools 24  0.05%

-  Out Door Lighting 521  1.01%
0.00%
0.00%
0.00%

51,761  -  100.0000%

B.  Transformers
1 2 3 4 5 6

Minimum Cost of Weighted Number 
Size Minimum Cost of Relative Allocation

Transform. Transform. Min = 1 Customers Weight Percent
10  Residential  10 KVA 358.99$   1.00  46,551  46,551  85.85%
11  Residential ETS 10 KVA 358.99$   1.00  -  -  0.00%
20  Small Commercial  15 KVA 499.85  1.39  3,484  4,851  8.95%
22  Small Commercial ETS 10 KVA 358.99  1.00  -  -  0.00%
40  Large Power <50 100 KVA 2,130.83  5.94  160  950  1.75%
46  Large Power 50-500 1000 KVA 10,456.96  29.13  -  -  0.00%
47  Large Power 500-4999 1000 KVA 10,456.96  29.13  -  -  0.00%
50  Schools, Churches 15 KVA 499.85  1.39  1,016  1,415  2.61%
52  All Electric Schools 300 KVA 4,433.66  12.35  24  296  0.55%

-  Out Door Lighting 3 KVA 112.82  0.31  521  164  0.30%
-  -  
-  -  
-  -  

51,756.00  54,226.56  100.00%



 JACKSON ENERGY COOPERATIVE
CASE NO. 2013-00219

ALLOCATION OF CONSUMER RELATED COSTS

Item 3f
Exhibit R-Revised with Adj 

Schedule 4.2
Page 33 of 36

Wintess:  Jim Adkins
C.  Services

1 2 3 4 5 6
Minimum Cost Average Number 

Size Per Length of Cost of of Relative Allocation
Service Unit Service Service Customers Weight Percent

10  Residential  1/0 Al 2.44$   100 244.00$   46,551  11,358,444  82.25%
11  Residential ETS 1/0 Al 2.44$   10 24.40  1,090  26,596  0.19%
20  Small Commercial  1/0 Al 2.44$   225 549.00  3,484  1,912,716  13.85%
22  Small Commercial ETS 1/0 Al 2.44$   10 24.40  90  2,196  0.02%
40  Large Power <50 2.44$   100 244.00  160  39,040  0.28%
46  Large Power 50-500 NA NA 2  -  0.00%
47  Large Power 500-4999 NA NA 3  -  0.00%
50  Schools, Churches 1/0 Al 2.44$              100 244.00             1,016  247,904  1.80%
52  All Electric Schools 4/0 Al 4.55 225 1,023.75  24  24,570  0.18%

-  Out Door Lighting 4/0 Al 0.92$   10 9.20  21,567  198,416  1.44%
-  -  0.00%
-  -  0.00%
-  -  0.00%

0.00%
73,987.00  13,809,882  100.00%

D.  Meters
1 2 3 4 5 6

Minimum Cost of Weighted Number 
Size Minimum Cost of Relative Allocation

Meter Meter Meter Customers Weight Percent
10  Residential  200 124.13  1.00  46,551  46,551.00  88.392%
11  Residential ETS 200 124.13  1.00  1,090  1,090.00  2.070%
20  Small Commercial  200 124.13  1.00  3,484  3,484.00  6.615%
22  Small Commercial ETS 200 124.13  1.00  16  16.00  0.030%
40  Large Power <50 2.5 363.57  2.93  160  468.63  0.890%
46  Large Power 50-500 2.5 363.57  2.93  2  5.86  0.011%
47  Large Power 500-4999 2.5 363.57  2.93  3  8.79  0.017%
50  Schools, Churches 200 124.13 1.00  1,016  1,016.00  1.929%
52  All Electric Schools 200 124.13  1.00  24  24.00  0.046%

-  Out Door Lighting 200 124.13  1.00  -  -  0.000%
-  -  -  -  -  -  0.000%
-  -  -  -  -  -  0.000%
-  -  -  -  -  -  0.000%

52,346.00  52,664.28  100.0%



 JACKSON ENERGY COOPERATIVE
CASE NO. 2013-00219

ALLOCATION OF CONSUMER RELATED COSTS

Item 3f
Exhibit R-Revised with Adj 

Schedule 4.2
Page 34 of 36

Wintess:  Jim Adkins

E.  Consumer & Accounting Services

1 2 3 4 5 6
Billing 1 x 2 Number of 3 x 4 Allocation

Rate Class Factor Multiplier Records Customers Total Percent
10  Residential 4 2.00  8.00  46,551  372,408  82.90%
11  Residential ETS 3 1.00  3.00  1,090  3,270  0.73%
20  Small Commercial  4 3.00  12.00  3,484  41,808  9.31%
22  Small Commercial ETS 3 1.00  3.00  16  48  0.01%
40  Large Power <50 6 3.00  18.00  160  2,880  0.64%
46  Large Power 50-500 8 4.00  32.00  2  64  0.01%
47  Large Power 500-4999 8 4.00  32.00  3  96  0.02%
50  Schools, Churches 4  3.00  12.00  1,016  12,192  2.71%
52  All Electric Schools 4 3.00  12.00  24  288  0.06%

-  Out Door Lighting 3 0.25  0.75  21,567  16,175  3.60%

-  
73,913             449,229              100%



JACKSON ENERGY COOPERATIVE
CASE NO. 2013-00219 COSTS TO SERVE EACH RATE CLASS AND COST BASED RATES

Item 3f
Exhibit R-Revised with Adj

Schedule  5
Page 35 of 36

Witness:  Jim Adkins

10 11 20 22 40 46 47
Residential Residential Comm. Sml PowComm & Sml Po Large Power Large Power Large Power

Farm & Non Farm ETS & 3 Phase Farm ETS < Than 50 kW >500 kW 500-4999 KW

Revenue from Rates 65,324,813    346,827       6,400,934     4,446          6,762,714    1,403,807     2,662,906      

Less Purchased Power Costs - 
Demand 9,979,772      - 758,287        - 1,001,914    276,998        487,557         
Energy 31,419,364    289,632       3,109,070     4,375          4,015,658    902,134        1,705,425      
Substations & Metering 1,028,516      - 78,149          - 103,257       19,552         38,443          

   Total  42,427,651    289,632       3,867,357     4,375          5,017,572    1,179,132     2,192,982      

Gross Margin 22,897,163    57,195        2,533,577     71 1,745,142    224,675        469,925         

Less Distribution Costs
Demand Related

Stations 156,897         - 15,390          - 17,820        3,182           6,500            
Lines 12,414,861    - 1,217,810     - 1,410,032    251,808        514,303         
Transformers 1,908,954      - 120,256        - 91,880        - - 

14,480,712    - 1,353,457     - 1,519,731    254,990        520,802         

Consumer Related
Lines 5,583,269      - 417,867        - 19,190        240 360 
Transformers 511,235         - 53,276          - 10,430        - - 
Services 3,010,376      7,049          506,935        582             10,347        - - 
Meters 3,719,528      87,093        278,379        1,278          37,445        468 702 
Consumer Svc
   & Accouting 4,803,109      42,175        539,216        619             37,145        825 1,238            
Outdoor Lighting - 

Total Consumer Related 17,627,516    136,317       1,795,673     2,480          114,556       1,533           2,300            

Total Distribution Costs 32,108,228    136,317       3,149,130     2,480          1,634,288    256,524        523,103         
- 

Margins from Rate Revenue (9,211,066)     (79,122)       (615,552)       (2,408)         110,855       (31,849)        (53,178)         

Other Revenue 2,325,698      12,348        227,886        158             240,766       - - 

Net Margins (6,885,368)     (66,774)       (387,666)       (2,250)         351,621       (31,849)        (53,178)         

BILLING UNITS
Consumer Charge Units 559,075         41,296 1,884 24 36

Energy kWh 604,001,121  5,869,464    59,785,822   84,122        77,219,046  20,992,480   39,684,880    

Demand kW 241,170       44,862         75,877          

COST BASED RATES
Customer Charge 31.53$           -$            43.48$          -$            60.80$        63.89$         63.89$          
Energy Charge 0.09421$       0.04935$     0.08863$      0.05200$     0.08600$     0.06925$      0.06935$       
Demand Charge 10.46$        11.86$         13.29$          



JACKSON ENERGY COOPERATIVE
CASE NO. 2013-00219 COSTS TO SERVE EACH RATE CLASS AND COST BASED RATES

Item 3f
Exhibit R-Revised with Adj 

Schedule  5
Page 36 of 36

Witness:  Jim Adkins

F

Revenue from Rates

Less Purchased Power Costs
Demand
Energy
Substations & Metering

   Total  

Gross Margin

Less Distribution Costs
Demand Related

Stations
Lines
Transformers

Consumer Related
Lines
Transformers
Services
Meters
Consumer Svc
   & Accouting
Outdoor Lighting

Total Consumer Related

Total Distribution Costs

Margins from Rate Revenue

Other Revenue

Net Margins

BILLING UNITS
Consumer Charge Units

Energy kWh

Demand kW

COST BASED RATES
Customer Charge
Energy Charge
Demand Charge

50 52 Total 46 47
Schl. Community All Electric Outdoor Energy for 500 kW & 500-4,999 kW Total

Halls & Parks Schools Lights Sched E Over (C) (B)

2,693,975         881,976       2,544,294       84,959,979   1,403,807       2,662,906    89,026,692    

253,833            126,656       135,002          12,255,464   276,998          487,557       13,020,019    
1,365,424         572,652       1,027,075       41,803,248   902,134          1,705,425    44,410,807    

26,160             13,053        13,913            1,263,048     19,552           38,443         1,321,044      
1,619,257         699,308       1,162,077       55,321,761   1,198,685       2,231,425    58,751,870    

1,074,719         182,667       1,382,217       29,638,218   205,123          431,482       30,274,822    

5,853 4,772          3,638              204,370        3,182             6,500           214,052         
463,115            377,603       287,857          16,171,279   251,808          514,303       16,937,390    
57,417             31,939        14,950            2,225,396     - - 2,225,396      

526,384            414,315       306,445          18,601,045   254,990          520,802       19,376,838    

121,858            2,879          62,488            6,207,550     240 360              6,208,149      
15,536             3,255          1,798              595,530        - - 595,530         
65,703             6,512          52,587            3,660,091     - - 3,660,091      
81,181             1,918          - 4,206,822     468 702              4,207,993      

157,246            3,714          208,619          5,791,842     825 1,238           5,793,906      
- 916,582          916,582        - - 916,582         

441,523            18,278        1,242,075       21,378,418   1,533             2,300           21,382,251    

967,908            432,593       1,548,520       39,979,463   256,524          523,103       40,759,089    

106,811            (249,925)     (166,304)         (10,341,245)  (51,401)          (91,621)        (10,484,267)   

95,911             31,400        90,582            3,024,750     - - 3,024,750      

202,722            (218,525)     (75,722)           (7,316,495)    (51,401)          (91,621)        (7,459,517)     

12,376 299 258,117

26,256,407       11,011,808  19,750,121     

35.68$             61.13$        4.81$              
0.08272$          0.10232$     0.12147$        



Jackson Energy Cooperative Item No. 3g 
Case No. 2013-00219 Page 1 of 1   

Response to Commission Staff Third Data Request Witness:  Jim Adkins 

Q3G: Refer to the responses to Item 2 of Staff’s Second Request which refer to primary 

adjustments made to the test year.. 

g: Provide in paper copy and electronic Excel spreadsheet format, with formulas intact 

and cells unprotected, a revised Exhibit S that includes a computation of the operating 

and net TIER.  If it is necessary to update Exhibit S in response to other questions 

contained in this information request, include those updates in the revised copies 

provided in response to this request. 

A3G: Please see Exhibit 3g on the following page and the electronic document 

JacksonEnergy_R_PSCDR3_ExhibitS-Adj_Item3g.xls. 



Exhibit  3g
Page 1 of 4

Witness:  Jim Adkins
1

2

3

4

5 Actual Adjusted   
6 Test Year Adjustment Test Year Adjustment  First Year Adjustment Second Year Adjustment Third Year
7

8 Operating Revenues:
9     Base rates 89,026,692       -                     89,026,692      1,370,000     90,396,693       1,370,000     91,766,693       1,370,000       93,136,693     
10     Fuel adjustment (1,164,623)        1,164,623       -                      -                       -                       -                     
11     Environmental surcharge 8,830,751         (8,830,751)     -                      -                       -                       -                     
12   Other electric revenue 2,599,150         84,406           2,683,556        2,683,556        2,683,556        2,683,556       
13

14 99,291,970       (7,581,722)     91,710,248      1,370,000     93,080,248       1,370,000     94,450,248       1,370,000       95,820,249     
15

16 Operating Expenses:
17   Cost of power: 66,412,945       (7,661,075)     58,751,870      58,751,870       58,751,870       58,751,870     
18   Distribution - operations 4,868,071         91,777           4,959,848        4,959,848        4,959,848        4,959,848       
19   Distribution - maintenance 5,951,960         72,675           6,024,635        6,024,635        6,024,635        6,024,635       
20   Consumer accounts 3,120,184         73,695           3,193,879        3,193,879        3,193,879        3,193,879       
21   Customer service 811,685            19,109           830,794           830,794           830,794           830,794          
22   Sales -                       -                     -                      -                       -                       -                     
23   Administrative and general 4,574,854         50,939           4,625,793        4,625,793        4,625,793        4,625,793       
24

25     Total operating expenses 85,739,699       (7,352,880)     78,386,819      78,386,819       78,386,819       78,386,819     
26 -                      -                       -                       -                     
27 Depreciation 8,726,653         323,019          9,049,672        9,049,672        9,049,672        9,049,672       
28 Taxes - other 120,557            -                     120,557           120,557           120,557           120,557          
29 Interest on long-term debt 5,403,344         538,447          5,941,791        5,941,791        5,941,791        5,941,791       
30 Interest expense - other 54,021              -                     54,021             54,021             54,021             54,021           
31 Other deductions 80,896              (64,588)          16,308             16,308             16,308             16,308           
32 -                      -                       -                       -                     
33     Total cost of electric service 100,125,170     (6,556,002)     93,569,168      -                   93,569,168       93,569,168       -                     93,569,168     
34

35     Utility operating margins (833,200)           (1,025,720)     (1,858,920)      1,370,000     (488,920)          1,370,000     881,080           1,370,000       2,251,081       
36 -                      -                       -                       -                     
37 Nonoperating margins, interest 161,289            -                     161,289           161,289           161,289           161,289          
38 Income from Equity Investments 124,271            -                     124,271           124,271           124,271           124,271          
39 Nonoperating margins, other (95,293)             -                     (95,293)           (95,293)            (95,293)            (95,293)          
40 G & T capital credits 4,358,339         (4,358,339)     -                      -                       -                       -                     
41 Patronage capital credits 150,928            -                     150,928           150,928           150,928           150,928          
42

43     Net Margins 3,866,334         (5,384,059)     (1,517,725)      1,370,000     (147,725)          1,370,000     1,222,275        1,370,000       2,592,276       
44 -                      
45 TIER 1.72 0.74 0.98 1.21 1.44
46 -                      
47 OTIER 0.85                  0.69                 0.92                 1.15                 1.38               

Jackson Energy Cooperative
Case No.  2013-00219

Revised Statement of Operations, Adjusted



Exhibit  3g
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Witness: Jim Adkins
1

2

3

4

5

6 Actual Adjustments Adjusted
7 Test Year to Test Year Test Year 2
8 ASSETS
9

10 Electric Plant:
11   In service 217,147,938      217,147,938 
12   Under construction 993,407             993,407 
13 218,141,345      218,141,345 
14   Less accumulated depreciation 57,505,856        - 57,505,856 
15 160,635,489      - 160,635,489 
16 - 
17 Investments 41,199,079        41,199,079 
18 - 
19 Current Assets: - 
20   Cash and temporary investments 2,650,881          5,941,791       8,592,672 
21   Accounts receivable, net 17,117,959        17,117,959 
22   Material and supplies 1,351,848          1,351,848 
23   Prepayments and current assets 333,165             333,165 
24 21,453,853        21,453,853 
25 - 
26 Deferred debits and Regulatory Assets 8,660,044          - 8,660,044 
27 - 
28     Total 231,948,465      - 231,948,465 
29 - 
30 MEMBERS' EQUITIES AND LIABILITIES - 
31 - 
32 Margins: - 
33   Memberships 1,297,295          1,297,295 
34   Patronage capital 72,241,465        5,941,791       78,183,256 
35 73,538,760        5,941,791       79,480,551 
36 - 
37 Long Term Debt 136,141,129      136,141,129 
38 - 
39 Accumulated Operating Provisions 8,188,760          8,188,760 
40 - 
41 Current Liabilities: - 
42   Short term borrowings 1,000,000          1,000,000 
43   Accounts payable 9,260,932          9,260,932 
44   Consumer deposits 1,094,290          1,094,290 
45   Accrued expenses 2,395,830          2,395,830 
46 13,751,052        13,751,052 
47 - 
48 Deferred credits 328,764             328,764 
49 - 
50     Total 231,948,465      5,941,791       237,890,256 

Jackson Energy Cooperative
Case No. 2013-00219

Balance Sheet, Adjusted
December 31, 2013



JACKSON ENERGY COOPERATIVE
CASE NO. 2013-00219

RSPONSE TO COMIISIONS STAFF'S THRID DATA REQUEST

Exhibit 3g
Page 3 of 4

Witness Jim Agkins. 

1

2

3

4

5

6

7

8

9

10 Actual Adjusted
11 Test Year Test Year Year 1 Year 2 Year 3

12 Margins 3,866,334        3,866,334        (1,517,725) (147,725) 1,222,275        
13

14 Increase 0 (5,384,059) 1,370,000        1,370,000 1,370,000

15

16 Margins after Increase 3,866,334        (1,517,725) (147,725) 1,222,275        2,592,276        

17

18

19

20

17

18

19 Actual Adjusted
20 Test Year Test Year
21

22 Margins 3,866,334        (1,517,725) 
23

Margins for TIER of 2.0X 0 5,941,791        

Increase Amount 3,866,334        7,459,516        

 Increase - Normal Rate-Making Process
Proposed Margins with Normal Adjustments to Test Year

Proposed Margins with Normal Adjustments to Test Year



JACKSON  ENERGY COOPERATIVE
CASE NO. 2013-00219

SUMMARY OF ADJUSTMENTS FOR NORMAL RATE-MAKING PROCESS

Exhibit 3g
Page 3 of 4 

Witness:  Jim Adkins

1

2

3

4

5 Wages Payroll Taxes Depreciation Interest
Retirement & 

Security
G & T Capital 

Credits  Property Taxes Donations
Administraitve 

& General
Year End 
Adjustime Total

6 Operating Revenues:
7     Base rates - 
8     Fuel adjustment - 
9     Environmental surcharge - 
10   Other electric revenue 84,406              84,406              
11 84,406              84,406              
12 - - - - - - 
13

14 Operating Expenses:
15   Cost of power: - 
16   Distribution - operations 38,240              4,232 7,494 24,581              17,230              91,777              
17   Distribution - maintenance 33,753              3,736 13,489              21,697              72,675              
18   Consumer accounts 39,753              4,400 3,497 25,553              492 73,695              
19   Customer service 9,095 1,007 2,997 5,846 164 19,109              
20   Sales - - - 
21   Administrative and general 43,054              4,765 4,996 27,675              324 (29,875)             50,939              
22 - 
23     Total operating expenses 163,895            18,140              32,473              - 105,352            - 18,210              - (29,875)             - 308,195            
24 - 
25 Depreciation 323,019            323,019            
26 Taxes - other - 
27 Interest on long-term debt 538,447            538,447            
28 Interest expense - other - 
29 Other deductions (64,588)             (64,588)             
30

31     Total cost of electric service 163,895            18,140              355,492            538,447            105,352            - 18,210              (64,588)             (29,875)             - 1,105,073         
32

33     Utility operating margins (163,895)           (18,140)             (355,492)           (538,447)           (105,352)           - (18,210)             64,588              29,875              84,406              (1,020,667)        
34

35 Nonoperating margins, interest - 
36 Income from Equity Investments - 
37 Nonoperating margins, other - 
38 G & T capital credits (4,358,339)        (4,358,339)        
39 Patronage capital credits - 
40

41     Net Margins (163,895)           (18,140)             (355,492)           (538,447)           (105,352)           (4,358,339)        18,209              64,588              29,875              84,406              (5,379,006)        
42



 Jackson Energy Cooperative Item No. 4  

 Case No. 2013-00219 Page 1of 1    

 Response to Commission Staff Third Data Request Witness:  Jim Adkins 

 

  

Q4: Refer to the response to Item 2.d. of Staff’s Second Request, page 1 of 3. 

a: The first sentence states, “The adjustment for interest on long-term debt results in a 

decrease of $26,832.”  This does not correspond to the adjustment at the bottom of 

the page or $259,127.  State whether this statement is in error or explain the 

difference. 

b: The second paragraph states that “one-half of the interest on short term notes will be 

removed from the application in the amount of $52,220.”  If does not appear that this 

adjustment was accounted for on Exhibit S.  Explain this statement and provide any 

necessary corrections. 

A4:  

a. The first sentence should have stated “ ……. an increase of $259,127.” However, as a 

result of the revised schedule attached to Question 5.b., the increase in long term 

interest should be $379,547, plus the interest on additional funds borrowed in the 

amount of $158,900, for a revised total of $537,447. 

b. There was no interest paid on short-term borrowings during the test year. The second 

paragraph should be removed and no adjustment for short-term interest is required. 
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Q5: Refer to the response to Item 2.d. of Staff’s Second Request, page 2 of 3. 

a: On line 18, for RUS Loan B402 the annualized cost of interest is greater than the test-

year expense.  Explain this difference and provide corrections as necessary. 

b: For the FFB Loans listed at Lines 22-44, the annualized cost of interest is greater than 

the test-year expense.  Explain this difference and provide corrections as necessary. 

A5: 

a. The interest rate on RUS Loan B402 increased from 4.19% to 4.80%.

b. There was an error in the formulas that were used in the worksheet. Jackson Energy

apologizes for this and attached is the revised schedule in Exhibit 5b. Jackson Energy 

has used the 5 year rate on FFB loans as increases will generally be filed every 5 

years. In addition, Jackson Energy advanced $7 million of FFB funds on July 2, 2013. 
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Adjustment for Interest on Long Term Debt 

The adjustment for interest on long-term debt results in an increase of 

$379,547. 

This adjustment has been calculated by multiplying the test year end debt amounts 

by the interest rates in effect at the end of the test year for each 

loan. 

RUS/FFB loans 4,431,413 

CFC loans 1,351,478 

Rural Development 0 

Total annualized interest 5,782,891 

Test year interest expense 5,403,344 

Adjustment 379,547 

Additional FFB advance: 

July 2, 2013 7,000,000 

Interest rate 2.270% 

Additional interest on advances 158,900 

Adjustment per above 379,547 

Revised adjustment 538,447 
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Cost 

Type Date Date Rate Annualized Test Year 

of of of Outstanding to Cost Interest 

Debt Issued Issue Maturity Amount Maturity Col (d)x(g) Cost 

(a) (b) (c) (d) (g) (j) 

RUS loans 

B390 Nov-97 Oct-32 2,132,539 4.375% 93,299 94,803 

B391 Mar-98 Feb-33 3,537,670 4.125% 145,929 148,351 

B396 Sep-98 Sep-33 942,190 4.500% 42,399 43,072 

B397 Oct-98 Oct-33 2,340,652 4.375% 102,404 104,055 

B400 Mar-06 Mar-41 4,600,760 4.740% 218,076 220,066 

B401 Aug-06 Aug-41 4,608,823 4.880% 224,911 226,924 

B402 May-07 Apr-42 7,550,064 4.800% 362,403 358,113 

B403 Feb-08 Jan-43 3,581,894 4.350% 155,812 157,324 

B404 Feb-08 Feb-43 231,099 4.660% 10,769 10,869 

B580 May-96 May-31 545,341 5.000% 27,267 27,815 

30,071,032 1,383,268 1,391,392 

FFB loans 

H0010 May-99 May-34 2,377,258 3.022% 71,841 73,158 

H0015 Aug-99 Aug-34 1,546,753 0.229% 3,542 3,630 

H0020 Nov-99 Nov-34 1,570,503 3.288% 51,638 52,557 

H0025 Feb-00 Jan-35 1,955,582 3.377% 66,040 67,204 

H0030 Jul-00 Jul-35 1,570,503 3.288% 51,638 52,557 

H0035 Jan-01 Dec-35 3,912,758 3.377% 132,134 134,462 

H0040 Mar-01 Mar-36 1,411,481 3.022% 42,655 43,437 

H0045 Nov-01 Nov-36 3,258,372 4.635% 151,026 152,888 

H0050 Jan-02 Jan-37 2,443,779 4.635% 113,269 114,666 

H0055 Mar-02 Feb-37 3,828,587 4.635% 177,455 179,643 

H0060 Jul-02 Jul-37 1,629,186 4.635% 75,513 76,444 

H0065 Oct-02 Oct-37 2,036,482 4.635% 94,391 95,555 

H0070 Feb-03 Jan-38 1,629,235 4.635% 75,515 76,446 

H0075 Sep-03 Sep-38 6,065,177 4.635% 281,121 284,587 

H0080 Jun-04 May-39 2,672,671 4.630% 123,745 124,996 

H0085 Aug-04 Aug-39 4,454,451 4.630% 206,241 208,327 

H0090 Jan-05 Dec-39 2,672,671 4.630% 123,745 124,996 

H0095 Feb-05 Feb-40 3,563,561 4.630% 164,993 166,662 

H0100 Jul-05 Jul-40 3,257,095 4.630% 150,803 152,329 
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H0105 Jun-09 May-44 9,506,503 4.316% 410,301 413,731 

H0110 Jan-10 Jan-45 4,655,355 2.270% 105,677 9,464 

H0115 Jun-10 Jun-45 4,513,833 2.270% 102,464 9,176 

H0120 Nov-11 Nov-46 6,000,000 2.270% 136,200 3,600 

H0125 Jul-12 Jul-47 6,000,000 2.270% 136,200 1,073 

82,531,796 3,048,145 2,621,588 

CFC loans 

1001 Dec-77 Dec-12 0 5.85% 0 384 

12001 Feb-79 Feb-14 13,233 5.90% 781 2,286 

15001 Dec-80 Dec-15 99,420 5.95% 5,915 7,747 

18001 Jan-82 Dec-16 381,812 6.00% 22,909 26,010 

21001 Sep-86 Aug-21 393,170 6.10% 23,983 25,766 

22001 Nov-89 Nov-24 1,154,527 6.20% 71,581 74,011 

23001 Mar-92 Mar-27 1,657,630 6.70% 111,061 113,324 

24001 Oct-94 Oct-29 2,866,904 6.70% 192,083 195,340 

24003 Sep-95 Aug-30 678,000 6.30% 42,714 43,467 

25001 Aug-97 Aug-32 4,199,060 6.30% 264,541 267,979 

30090 Oct-03 Oct-12 0 5.45% 0 18,151 

30010 Oct-03 Oct-13 1,365,978 5.70% 77,861 77,849 

30011 Oct-03 Oct-14 1,808,569 5.85% 105,801 105,801 

30012 Oct-03 Oct-15 1,808,569 5.90% 106,706 106,706 

30013 Oct-03 Oct-16 1,808,569 5.95% 107,610 107,610 

30014 Oct-03 Oct-17 1,808,570 6.00% 108,514 108,514 

30015 Oct-03 Oct-18 1,808,570 6.05% 109,418 109,418 

21,852,581 1,351,478 1,390,364 

Rural Development 

RD Feb-10 Jan-45 110,169 0.000% 0 0 

RD Feb-10 Jan-45 300,000 0.000% 0 0 

RD Nov-11 Oct-46 678,332 0.000% 0 0 

RD Mar-12 Mar-47 740,000 0.000% 0 0 

RD Sep-12 Sep-47 227,000 0.000% 0 0 

2,055,501 0 0 

Advance payment unapplied 369,781 

Total long term debt and annualized 

cost 136,141,129 5,782,891 5,403,344 
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Annualized cost rate [Total Col. (j) / Total Col. (d)] 4.25% 

Actual test year cost rate [Total Col (k) / Total Reported in Col (d)] 3.97% 
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Q6: Refer to the response to Item 2.d. of Staff’s Second Request, page 3 of 3. 

a: On line 47, CFC Loan 30090 shows a maturity date of October 2009 with no 

outstanding amount and a test-year interest expense of $18,151.  Explain why interest 

would be recorded for debt that is no longer outstanding and provide corrections as 

necessary. 

b: On lines 49-53, CFC Loans 30011, 30012, 30013, 30014, and 30015 all show an 

annualized interest cost equal to test-year interest expense.  Explain why annualized 

interest cost would not be less than test-year expense for each of these loans. 

A6:  

a. The maturity for CFC Loan 30090 was during the test year. As such, there was 

interest that accrued and was paid on the maturing note. No corrections are necessary. 

b. These notes were to refinance higher interest rate RUS loans. These loans are payable 

in full on their maturity date, that is why the interest rate is the same for the test year 

as normalized. Please also note that the maturity dates have been changed to reflect 

the correct maturity date for these loans. 
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Q7: Refer to the response to Item 4 and revised Exhibit S filed in response to Item 9 of Staff’s 

Second Request, page 1 of 4.  Explain whether the adjusted test-year expenses shown in 

revised Exhibit S reflect the cost-control measures discussed in Item 4.  If the response it 

is positive, provide a breakdown of the savings realized from the cost-control measures 

by account.  If the response is negative, provide the amount of savings expected to be 

realized by account and explain why test-year expenses should not be adjusted downward 

to reflect the anticipated savings. 

A7: Exhibit 7 lists estimated savings resulting from the actions taken by Jackson Energy and 

reported to the board.  Jackson Energy is asking for an increase in revenue that is based 

upon a test year with no revenue adjustments.  Jackson Energy is providing an adjusted 

test year based on normal rate making principals and the amount of increase that could be 

justified from this study is approximately $7.5 million.  If the estimated savings of $1.4 

million is added, this reduces the increase to $6.1 million which is significantly less that 

the increase applied for of $1.4 million. 
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Jackson Energy Expense Items Savings 

Human Resources: 

• Cost savings in training, educational expenses, travel: under budget by $21,000 YTD

Finance & Accounting: 

• PSC assessment cost savings: $12,000

• Cost savings in travel and conferences

• Paper Billing costs reduction: $68,000

• CIS system support services savings: $79,000

• Telephone expense savings: $39,000

• Outside Services cost savings: $10,300

• Cost savings due to rate case being amortized in lieu of expensed: $50,000

IT & Data Integrity: 

• Savings in travel and meetings: $14,000.

Consumer Services: 

• KY Energy Retrofit Rider not utilized in 2013.  Savings of $47,000

• DSM programs under budget due to accounting transfer payments as Other Revenue: $86,000

• Two employees short for one month and one employee on STD (reduction in labor/benefits): $106,000

• Cost savings in write-offs: $215,000

• Organizational structure change and duplicated expenses cost savings: $85,000

• Advertising cost savings: $75,000

Engineering & Operations: 

• Regulator maintenance savings: $100,000 (Will resume normal maintenance in 2014)

• ROW Spraying savings due to cheaper bid: $10,000

• Hourly ROW crew savings: $20,000 savings by end of year

• ROW circuits to be complete in early 2014 (budgeted for 2013): $257,000
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• PCB testing savings:  $13,000

• Travel & Conferences savings: $7500

• Not replacing 2013 retirement positions savings of approximately: $103,000

• Reduction of 4 company vehicles in fleet: savings of approximately $40,000

President & CEO: 

• Reduction in travel, conferences, and supplies: $19,000
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A8: Refer to the response to Item 10 of Staff’s Second Request.  The response states that page 

4 of 36 of Exhibit R should not have been filed because there were no test-year 

adjustments to the categories listed.  Refer also to the response to Item 2 of Staff’s 

Second Request, which lists five primary adjustments to the test year.  Explain why the 

five adjustments listed in response to Item 2 should not be included on page 4 of 36 of 

Exhibit R. 

A8: The response to Item 10 of Staff’s Second Request was in reference to the original cost of 

service study in which there were no adjustments.  The cost of service study which 

contains these adjustments as reference in Item 2 of Staff’s Second Request is found in 

response to Item 2.f. of the Staff’s Third Request. 

 



Jackson Energy Cooperative Item No. 9A 
Case No. 2013-00219 Page 1 of 1   

Response to Commission Staff Third Data Request Witness:  Jim Adkins 

Q9A: Refer to the response to Item 11 of Staff’s Second Request. 

The response to Item 11.b. states that the allocation of depreciation on distribution plant 

should have been linked to net plant. Explain why it would not be more appropriate to 

allocate distribution plant depreciation on the basis of gross distribution plant rather than 

net distribution plant. 

A9A: It is more appropriate to allocate depreciation on distribution plant based on gross 

distribution plant rather than net distribution plant.  The Cost of Service Study has been 

revised and these revisions are updated for Item 3f of the Staff's Third Data Request. 
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Q9B: Refer to Item 11 of Staff’s Second Request. 

The response to Item 11.c. states that the allocation of depreciation on general plant 

should have been linked to net general plant.  Explain why it would not be more 

appropriate to allocate general plant depreciation on the basis of gross general plant 

rather than net general plant.   

A9B: It is more appropriate to allocate deprecation on general plant base on gross general plant 

rather than net general plant.  TThe Cost of Service Study has been revised and 

these revisions are updated for Item 3f of the Staff's Third Data Request.  
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Q10: Refer to the response to Item 12.b. of Staff’s Second Request.  Explain where in the cost-

of-service study the percentage allocations calculated in footnote 6 are used. 

A10: Footnote 6 was not used in the original Cost of Service Study.  However, the Adjusted  

Cost of Service Study found Item 3f does contain a Footnote 6 which was revised to 

reference the gross net plant percent allocation. 
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Q11A: Refer to the table filed in response to Item 28 of the Staff’s Second Request.. 

 a. Describe the type of adjustments referred to in the line item “Base Rate 

Adjustments”. 

A11A: Base rate adjustments are prorated customer charge adjustments.  When a customer 

connects or disconnects an account during the billing cycle.  The customer charge is 

prorated base on the number of days the customer was connected.  If the customer was 

only connected for 10 days out of the 30 day month, they will only be charged a percent 

of the customer charge, not the entire charge.  The amount not billed is considered an 

adjustment. 
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Q11: Refer to the table filed in response to Item 28 of the Staff’s Second Request. 

B: Refer to the line item “Prepaid Program Fees.” 

(1):  State whether this line item includes both program fees and transactions fees for 

Jackson Energy’s Prepay Electric Service tariff.  If the response is positive, 

provide a breakdown of the $103,285.54 total by type of fee.  If the line item total 

includes only program fee, provide the amount of transaction fees received during 

the test year and the account number in which they are recorded. 

RESPONSE: The line item Prepaid Program Fee refers to the program fees only.  During the 

test year, the Cooperative received $76,075 in transaction fees.  The transaction 

fees are recorded in Account 451.00 – Miscellaneous Service Revenues. 

(2): State whether any customers outside of the residential rate class are enrolled in 

the prepay Electric Service tariff.  If the response is positive, provide a list of the 

rate classes with enrolled customers. 

RESONSE: Jackson Energy has six customers outside of the residential rate class enrolled in 

the Prepay Electric Service tariff.  There are four customers in Rate Tariff 20 – 

Commercial Service Less Than 50 KW.  There are two customers in Rate Tariff 

50 – Schools, Community Halls and Community Parks. 

(3) State whether all kWh sales and revenues associated with customers enrolled in 

the Prepay Electric Service tariff are reflected in Exhibit J of the application.  If 
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the response is negative, provide a revised Exhibit J in both paper copy and Excel 

Spreadsheet format that includes the enrolled customers.   

RESPONSE: Yes.  The kWh sales and revenues associated with customers enrolled in the 

Prepay Electric Service tariff are reflected in Exhibit J of the application. 

i: Explain what is included in the line item titled “Non-Metered Charge.” 

RESPONSE: The line item titled “Non-Metered Charge” consists of customer charges and 

estimated kWh charges for the emergency alarm sirens for the Estill County EMS. 

ii.: Describe the type of adjustments referred to in the line item “Other Adjustments.” 

RESPONSE: The type of adjustments referred to in the line item “Other Adjustments” refer to 

billing adjustments.  These adjustments may be due to a wrong meter reading, 

adjusting an estimated bill to the amount due, etc. 



 Jackson Energy Cooperative Item No. 12  
 Case No. 2013-00219 Page 1 of 1    
 Response to Commission Staff Third Data Request Witness:  Jim Adkins 
 
  
Q12: Confirm that Jackson is proposing no increases in its non-recurring charges. 

A12: Jackson is proposing no changes in its non-recurring charges. 
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Q13: Confirm that Jackson is proposing no increase to its Cable Television Attachment 

Charges 

A13: Jackson is proposing no changes to its Cable Television Attachment Charges. 
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Q14:  Refer to the response to Item 1.a. of Staff’s Second Request wherein Jackson states that 

the first proposed increase will be applied to customers’ bills in March 2014, the second 

in September 2014, and the third in September 2015. 

a.   Provide a side-by-side comparison that includes the revised requested customer 

charge increase by customer class, similar to that contained in Item 3, Exhibit 3.c. of the 

response to Staff’s Second Request for 2014-2016, along with the TIER calculation for 

each of those years. 

b. Provide in paper copy and electronic Excel spreadsheet format, with formulas 

intact and cells unprotected, a revised Exhibit S that includes the proposed customer 

charge increase for 2014, 2015, and 2016.  Also include a computation of the operating 

and net TIER.  If it s necessary to update Exhibit S in response to other questions 

contained in this information request, include those updates in the revised copies 

provided in response to this request. 

A14A: Please see Exhibit 14a on the following page. 

A14B: For the revised Cost of Service Study with adjustments, please see Item 3g for Exhibit S 

with adjustments.  For the revised Cost of Service Study without adjustments, Exhibit S has 

not been altered and can be found in the Staff’s Second Request for Information, Item 9. 
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Operating Revenue: 

  
 
 

kWh 

2014 
 

$ 

  
 
 

kWh 

2015 
 

$ 

  
 
 

kWh 

2016 
 

$ 
Residential Sales  725,000,000 $0  725,423,000 $0  735,384,000 $0 
Small Comm. & Indust.  155,403,000 $0  156,086,000 $0  156,748,000 $0 
Large Comm. & Indust. 85,347,000 $0 86,393,000 $0 87,309,000 $0   

 Subtotal    965,750,000 $0  967,902,000 $0  979,441,000 $0 

 
Other Revenue 

  
$2,675,000 

   
$2,700,000 

   
$2,725,000 

 
Total Operating Revenue 

  
$2,675,000 

   
$2,700,000 

   
$2,725,000 

Cost of Power    $73,367,377       $73,530,669       $74,406,237   
Operating Revenue less Power Costs       ($70,692,377)        ($70,830,669)     ($71,681,237) 
Operation & Maintenance Expense  $11,338,222   $11,451,604   $11,680,636 
Consumer Accounts & Sales Expense  $4,817,201   $4,865,373   $4,962,681 
A & G and Other Deduction Expense  $5,633,466   $5,689,801   $5,803,597 
Depreciation & Amortization Expense  $9,274,162   $9,366,904   $9,554,242 
Tax Expense  $131,300   $132,613   $135,265 
Interest Expense    $4,999,477       $4,956,016       $4,979,691   
Total Cost of Electric Service  $109,561,205   $109,992,980   $111,522,349 
Patronage Capital & Operating Margins  ($106,886,205)   ($107,292,980)   ($108,797,349) 
Non-Operating Margins  $157,901   $162,083   $166,391 
G & T and Other Capital Credits    $200,000       $200,000       $200,000   
Total Margins     ($106,528,304)   ($106,930,897)   ($108,430,958) 

 
 

TIER -20.31 -20.58 -20.77 
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