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I. INTRODUCTION

PLEASE STATE YOUR NAME AND ADDRESS.

My name is Dane A. Watson, and my business address is 141 0 Avenue K, Suite

1105B, Plano, Texas 75074. I am a Partner of Alliance Consulting Group.

ABiance Consulting Group provides consulting and expert services to the utility

industry.

WHAT IS YOUR EDUCATIONAL BACKGROUND?

I hold a Bachelor of Science degree in Electrical Engineering from the University

of Arkansas at Fayetteville and a Master's Degree in Business Administration

from Amberton University.

DO YOU HOLD ANY SPECIAL CERTIFICATION AS A

DEPRECIATION EXPERT?

Yes. The Society of Depreciation Professionals ("the Society") has established

national standards for depreciation professionals. The Society administers an

examination and has certain required qualifications to become certified in this

field. I met all requirements and have become a Certified Depreciation

Professional ("CDP").

PLEASE OUTLINE YOUR EXPERIENCE IN THE FIELD OF

DEPRECIATION.

Since graduation from college in 1985, I have worked in the area of depreciation

and valuation. I founded Alliance Consulting Group in 2004 and am responsible

for conducting depreciation, valuation and certain accounting-related studies for

utilities in various industries. My duties relate to preparing depreciation studies

Direct Testimony of Dane A. Watson Page 3
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and include (l) assembl ing and analyzing historical and simulated data, (2)

conducting field reviews, (3) determining service life and net salvage estimates,

(4) calculating annual depreciation, (5) presenting recommended depreciation

rates to utility management for its consideration, and (6) supporting such rates

before regulatory bodies.

My prior employment from 1985 to 2004 was with Texas Utilities

("TXU"). During my tenure with TXU, I was responsible for, among other

things, conducting valuation and depreciation studies for the domestic TXU

compames. During that time, I served as Manager of Property Accounting

Services and Records Management in addition to my depreciation responsibilities.

I have twice been Chair of the Edison Electric Institute ("EEl") Property

Accounting and Valuation Committee and have been Chairman of EEl's

Depreciation and Economic Issues Subcommittee. I am a Registered Professional

Engineer ("PE") in the State of Texas and a Certified Depreciation Professional. I

am a Senior Member of the Institute of Electrical and Electronics Engineers

("IEEE") and have held numerous offices on the Executive Board of the Dallas

Section of IEEE. I am also Past President of the Society of Depreciation

Professionals.

HAVE YOU PREVIOUSLY TESTIFIED BEFORE ANY REGULATORY

COMMISSIONS?

Yes. I have testified before numerous state and federal agencies in my 27 year

career in performing depreciation studies. I have conducted depreciation studies,

filed written testimony and/or testified before the Commissions provided in

Direct Testimony of Dane A. Watson Page 4
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Attachment DAW-I.

II. PURPOSE OF DIRECT TESTIMONY

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS

PROCEEDING?

I sponsor and suppoli the depreciation studies performed for Atmos Energy

Corporation - Kentucky ("Kentucky" or "Atmos Energy" or "Company"), its

Kentucky Mid-States General Office ("KY Mid-States General Office") and the

Shared Services Unit ("SSU"). In addition, I sponsor and support the Company's

request to implement Vintage Group Amortization for its Kentucky General

Amoliized Plant Assets in FERC Accounts 391-399 (excludes Accounts 390,392

and 396). This request has been taken into account to develop new depreciation

rates that are representative of Atmos Energy's actual operations.

ARE YOU SPONSORING ANY ATTACHMENTS OR EXHIBITS IN TillS

PROCEEDING?

Yes. I am sponsoring the following attachments and exhibits:

• DAW Attachment 1 - List of Regulatory Appearances

• DAW-I - Atmos Energy Corporation - Kentucky Depreciation Rate

Study at September 30, 2012

• DAW-2 - Atmos Energy Corporation - Kentucky Mid-States General

Office Depreciation Rate Study at September 30, 2012

• DAW-3 - Shared Services Unit Depreciation Rate Study at September 30,

2010

Direct Testimony ofDane A. Watson Page 5
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Yes.

ATMOS KENTUCKY AND KENTUCKY MID-STATES GENERAL

PLEASE SUMMARIZE YOUR CONCLUSIONS.

WERE THESE EXHIBITS PREPARED BY YOU OR UNDER YOUR

The SSU

OFFICE ASSETS?

annual depreciation expense of approximately $4 thousand.

depreciation rate study is attached as Exhibit DAW-3.

DO THE DEPRECIATION STUDIES YOU SPONSOR IN THIS CASE

REFLECT THE MOST CURRENT DATA AVAILABLE FOR THE

study is attached as Exhibit DAW-2, and reflects an unallocated increase in the

the drivers for the increase. The KY Mid-States General Office depreciation rate

Changes in various accounts in the Distribution and General Plant functions are

that the appropriate amount of depreciation expense is collected by the Company.

Atmos Energy's assets of approximately $1.1 million per year is needed to ensure

Kentucky study shows that an increase in the annual depreciation expense for

depreciation rate study is attached to my testimony as Exhibit DAW-l. The

depreciation rates at the level recommended in my testimony. The Kentucky

depreciation studies and analyses that I have performed support establishing

current rates and the proposed rates as shown in Appendix A of Exhibit DAW, 1.

This amount \-vas determined by comparing the depreciation expense between the

The Atmos Energy Kentucky, KY Mid-States General Office and SSU

SUPERVISION AND CONTROL?

1 Q.

2

3 A.

4 Q.

5 A.

6
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Yes. The data used reflects the most recent experience and future expectations for

life and net salvage characteristics for assets in Atmos Energy's Kentucky and

KY Mid-States General Office as of September 30,2012.

ARE YOU RECOMMENDING ANY CHANGE IN DEPRECIATION

RATES FOR ASSETS BOOKED AT THE ATMOS ENERGY

CORPORATE LEVEL?

Yes. Atmos Energy updated the depreciation study for its SSU, which contains

changes in depreciation rates for those accounts booked at an Atmos Energy

Corporate level. That study is included as Exhibit DAW-3 and is as of September

30,2010.

III. ATMOS ENERGY KENTUCKY GAS DEPRECIATION STUDY

DID YOU PREPARE THE GAS DEPRECIATION STUDY?

Yes. The Atmos Energy Kentucky Gas Depreciation Study is attached to my

testimony as Exhibit DAW-l. The study in Exhibit DAW" 1 analyzes the life and

net salvage percentage for Atmos Energy's gas assets at September 30, 2012.

WHAT PROPERTY IS INCLUDED IN THE DEPRECIATION STUDY?

There are five general classes, or functional groups, of depreciable property: the

Production Plant, Storage Plant, Transmission Plant, Distribution Plant and

General Plant property. The Production Plant functional group assets currently

being utilized are related to field and tributary lines and field measuring and

regulating equipment. The Storage Plant functional group primarily consists of

facilities that store natural gas for use as needed. The Transmission Plant

Direct Testimony of Dane A. Watson Page 7_
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functional group primarily consists of high and intermediate pressure transmission

assets that deliver gas to various receipt points or city gates. The Distribution

Plant functional group primarily consists of lines and associated facilities used to

distribute and meter gas within the areas served by Atmos Energy. General Plant

property, both depreciated and amortized, is not location specific but is used to

support the overall distribution of gas to its customers.

WHAT TYPES OF ASSETS ARE CLASSIFIED IN THE GENERAL

PLANT DEPRECIATED AND AMORTIZED FUNCTIONS?

The General Plant functional group has been split into two groups, depreciated

and amortized. The General Plant Depreciated functional group contains facilities

and equipment associated with the overall operation of the business, such as

office buildings, warehouses, service centers, transportation and power operated

equipment. The General Plant Amortized functional group contains assets

associated with the overall operation of the business, such as office and computer

equipment, stores, tools, and other miscellaneous equipment. All General Plant is

used in overall operations of the business rather than with a specific Underground

Storage or Transmission classification.

PLEASE DESCRIBE THE COMPANY'S REQUEST TO IMPLEMENT

VINTAGE GROUP AMORTIZATION FOR ITS GENERAL AMORTIZED

PLANT ASSETS IN FERC ACCOUNTS 391-399 (EXCLUDES

ACCOUNTS 392 AND 396).

Consistent with Federal Energy Regulatory Commission ("FERC") Rule AR-15,

this depreciation study develops depreciation expense for Vintage Group

Direct Testimony of Dane A. Watson Page 8
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OTHER RATE PROCEEDINGS?

AMORTIZATION AFFECT THE ANNUAL DEPRECIATION EXPENSE

HAVE OTHER REGULATORY AUTHORITIES APPROVED THE

WHAT IS THE CAUSE OF THE INCREASE IN DEPRECIATION

GROUPVINTAGEOFIMPLEIVIENTATIONTHE

Docket No. U-28814. Atmos also plans to seek approval, where applicable, in its

WILL

ACCRUED BY THE COMPANY?

retirement of assets and the simplification of accounting for general property.

Group Amotiization in Colorado Docket No. 09AL-507G, in Texas GUD 10000

this approach. Most recently, Atmos Energy received authorization for Vintage

396). This process provides for the amortization of general plant over the same

Yes. Both the FERC and several state public utility commissions have approved

and GOD 10170, and in its 2012 Trans-Louisiana Annual Filing as supported by

other jurisdictions with each depreciation study filing.

EXPENSE IN GENERAL PLANT AMORTIZED?

Amortization in Accounts 391 through 399 (excluding Accounts 390, 392 and

or excess reserve). At the end of the amortized life, propeliy will be retired from

accrued by the Company. This approach simply provides for the timely

life as recommended in this study (with a separate amortization to allocate deficit

the books.

IMPLEMENTATION OF VINTAGE GROUP AMORTIZATION IN

No. Implementation of this approach will not affect the total annual expense

1

2
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6 Q.
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8

9 A.
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12 Q.
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15 A.
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20

21 Q.

22
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Even though there was little change in lives for these accounts, expense related to

General Plant Amortized accounts has increased slightly. The increased expense

in General Plant AmOliized is due primarily to the depreciation reserve position.

The change to amortization had no material effect on the depreciation rates

recommended for these accounts.

WHAT DEFINITION OF DEPRECIATION HAVE YOU USED FOR THE

PURPOSES OF CONDUCTING A DEPRECIATION STUDY AND

PREPARING YOUR TESTIMONY?

The term "depreciation," as used herein, is considered in the accounting sense;

that is, a system of accounting that distributes the cost of assets, less net salvage

(if any), over the estimated useful life of the assets in a systematic and rational

manner. Depreciation is a process of allocation, not valuation. Depreciation

expense IS systematically allocated to accounting periods over the life of the

propeliies. The amount allocated to anyone accounting period does not

necessarily represent the loss or decrease in value that will occur during that

particular period. Thus, depreciation is considered an expense or cost, rather than

a loss or decrease in value. The Company accrues depreciation based on the

original cost of all property included in each depreciable plant account. On

retirement, the full cost of depreciable property, less the net salvage amount, if

any, is charged to the depreciation reserve.

PLEASE DESCRIBE YOUR DEPRECIATION STUDY APPROACH.

I conducted the depreciation studies in four phases as shown in my Exhibit DAW-

1. The four phases are: Data Collection, Analysis, Evaluation, and Calculation.

Direct Testimony ofDane A. Watson Page 10
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During the initial phase of the study, I collected historical data to be used in the

analysis. After the data was assembled, I performed analyses to determine the life

and net salvage percentage for the different property groups being studied. As

part of this process, I conferred with field personnel, engineers, and managers

responsible for the installation, operation, and removal of the assets to gain their

input into the operation, maintenance, and salvage of the assets. The information

obtained from field personnel, engineers, and managerial personnel, combined

with the study results, was then evaluated to determine how the results of the

historical asset activity analysis, in conjunction with the Company's expected

future plans should be applied. Using all of these resources, I then calculated the

depreciation rate for each function.

WHAT DEPRECIATION METHODOLOGY DID YOU USE?

The straight-line (method), Equal Life Group ("ELG") (procedure), and

remaining-life (technique) depreciation system were employed to calculate annual

and accrued depreciation in this study. This methodology is consistent with the

existing approved rates.

HOW ARE THE DEPRECIATION RATES DETERMINED USING THE

ELG PROCEDURE?

In this system, the annual depreciation expense for each group is computed by

dividing the original cost of the asset less allocated depreciation reserve less

estimated net salvage by its respective equal life group remaining life. The

resulting annual accrual amounts of all depreciable property within a function

were accumulated, and the total was divided by the original cost of all functional

Direct Testimony of Dane A. Watson Page 11
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depreciable property to determine the depreciation rate. The calculated remaining

lives and annual depreciation acclUal rates were based on attained ages of plant in

service and the estimated service life and salvage characteristics of each

depreciable group. The computations of the annual depreciation rates are shown

in Appendix B of my Exhibit DAW-l.

HAVE INDUSTRY AND DEPRECIATION EXPERTS DESCRIBED THE

ELG PROCEDURE AS A MORE THEORETICALLY CORRECT

DEPRECIATION PROCEDURE?

Yes. The ELG procedure has been recognized as the more theoretically correct

depreciation procedure. This conclusion was first reached by Mr. Robley

Winfrey (who helped design the current depreciation system we use today)

approximately 60 years ago. Specifically, Mr. Winfi'ey, the founding father of

modem depreciation systems, has stated that the ELG procedure is the "only

mathematically correct [depreciation] procedure." Similarly, Dr. W. Chester

Fitch and Dr. Frank K. Wolf (who literally wrote the book on depreciation and

trained many of the depreciation professional working today, including myselt),

are also in agreement with Mr. Winfrey on the validity of the ELG method. I

would note again that a number of regulatory commissions have approved the use

of the ELG procedure.

WHAT TIME PERIOD DID YOU USE TO DEVELOP THE PROPOSED

DEPRECIATION RATES?

The account level depreciation rates were developed based on the depreciable

property recorded on the Company's books at September 30, 2012.

Direct Testimony of Dane A. Watson Page 12
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PLEASE SUMMARIZE THE DEPRECIATION STUDY RESULTS WITH

ENERGY'S DEPRECIATION EXPENSE IN GENERAL?

WHAT FACTORS INFLUENCE THE DEPRECIATION RATES FOR AN

ACCOUNT?

EXPENSEDEPRECIATIONENERGY'SATMOSIS

approved levels.

the depreciation expense change as discussed later and in Exhibit DAW-l. The

Minor adjustments in life and net salvage factors for various accounts influenced

WHY

the account, and (3) the net salvage for the account.

Yes. Atmos Energy's depreciation expense is increasing from previously

DO YOU HAVE AN INITIAL OBSERVATION ABOUT ATMOS

Exhibit DAW-I, Appendix A shows the approved and proposed annual

RESPECT TO DEPRECIATION RATES.

remaining investment to be recovered in the account, (2) the depreciable life of

increase of $325 thousand for General Plant (depreciated and amortized).

INCREASING?

comprised of an increase of approximately $4.5 thousand for Production Plant; a

an overall increase in annuaL depreciation expense of $1.1 million. This is

depreciation rates and accrual for each account. Based on this comparison there is

decrease of ($31.5) thousand for Storage Plant; an increase of $141 thousand for

Transmission Plant; an increase of $702 thousand for Distribution Plant; and an

The primary factors that influence the depreciation rate for an account are: (1) the

Q.
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minor adjustments in life and net salvage also impact the reserve position, which

is contributing to the change in each function as described above.

WHAT METHOD DID YOU USE TO ANALYZE mSTORICAL DATA TO

DETERMINE LIFE CHARACTERISTICS?

Accounts were analyzed using both the retirement rate method (actuarial method)

and simulated plant record balances analysis (SPR method) to estimate the life of

property. In much the same manner as human mortality is analyzed by actuaries,

depreciation analysts use models of property mortality characteristics that have

been validated in research and empirical applications. Further detail is found in

the life analysis section of Exhibit DAW-l.

HOW DID YOU DETERMINE THE AVERAGE SERVICE LIVES FOR

EACH ASSET GROUP?

The establishment of appropriate average service lives for each account was

determined by using either the Actuarial or the SPR balances analysis methods.

Graphs illustrating the chosen Iowa Curves used to determine the average service

lives for analyzed accounts are found in the Life Analysis section of my Exhibit

DAW-l. A summary of the depreciable life for each account is shown in Exhibit

DAW-1, Appendix C.

PLEASE DESCRIBE SOME OF THE CHANGES IN THE AVERAGE

SERVICE LIVES FOR THE VARIOUS ACCOUNTS?

The detailed analysis of each account is described fully 111 Exhibit DAW-I.

Examples of some of the changes in average service lives are:

Direct Testimony ofDane A. Watson Page 14
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• The two largest decreases were a change in life of 25 years for Accounts

36700 ~ Transmission Cathodic Protection and Account 37600 -

Distribution Cathodic Protection which were previously modeled as part

of the overall 367 and 376 Mains accounts. The life of these two accounts

were changed to renect the actual expected life of the anodes, rectifiers,

and leak clamps which are the assets that make up the accounts that are

installed with the mains but have a much lower life expectancy than mains

and no current mechanism to properly record retirements.

• The largest increases were changes in life of 17 years in the Storage

Function, which relate to the rights and wells. Account 356 - Purification

Equipment increased by 16 years. Account 35103 - Measuring and

Regulating increased by 15 years. Finally, Account 390 Structures &

Improvements increased by 25 years.

• Overall, 16 accounts experienced some level of decrease 111 average

service life while 34 accounts experienced a lengthening of average

service life and the remaining 18 remained unchanged ..

WHAT IS NET SALVAGE?

While discussed more fully in the study itself, net salvage is the difference

between the gross salvage (v,/hat the asset yvas sold for) and the removal cost (cost

to remove and dispose of the asset). Salvage and removal cost percentages are

calculated by dividing the current cost of salvage or removal by the original

installed cost of the asset. Some plant assets can experience significant negative

removal cost percentages due to the amount of removal cost and the timing of the

Direct Testimony of Dane A. Watson Page 15
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Q.

addition versus the retirement. For example, a Distribution asset in FERC

Account 376 with a current installed cost of $500 (2012) "vould have had an

installed cost of $301 in 1957. A removal cost of $50 for the asset calculated

(inconectly) on current installed cost would only have a negative 10 percent

removal cost ($50/$500). However, a correct removal cost calculation would

show a negative 166.6 percent removal cost for that asset ($50/$30). Inflation

from the time of installation of the asset until the time of its removal must be

taken into account in the calculation of the removal cost percentage because the

depreciation rate, w'hich includes the removal cost percentage, will be applied to

the original installed cost of assets.

HOW DID YOU DETERMINE THE NET SALVAGE PERCENTAGES

FOR EACH ASSET GROUP?

13 A.

14

15

16

17

18 Q.

19

20 A.

21

Using the normal or traditional approach, the net salvage as a percent of

retirements for various bands (i.e. groupings of years such as the five-year or 10-

year average) for each account is shown in my Exhibit DAW-l. The historical

experience, input from company experts and judgment were used to select a net

salvage percentage that represents the future expectations for each account.

PLEASE DESCRIBE SOME OF THE CHANGES IN THE NET SALVAGE

PERCENTAGES FOR THE VARIOUS ACCOUNTS?

The detailed analysis of each account is described fully in Exhibjt DAW-l.

Examples of some of the changes in net salvage are:

1 Using the Handy-Whitman Bulletin No. 176, G-2, line 44, $30 = $500 x 47/787.
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• The largest increase (i.e. less negative) in net salvage was in Account

36700 - Transmission Cathodic Protection and Account 37600

Distribution Cathodic Protection. Due to the nature of the assets, as

explained above, they will not be retired and removed but are consumed.

The existing net salvage rates were modeled with the actual mains. Net

salvage moved from an aggregate negative 20 percent to zero percent

specifically for cathodic protection assets.

• The largest decrease (Le. more negative or less positive) is in Account 382

- Meter Installations and Account 383 House Regulators. This change is

due to the increase in cost of removal being recorded for retiring a meter

and regulator, which caused net salvage to change from negative 25

percent to negative 50 percent. Also of note is the change in Account 378

- Measuring and Regulating Equipment, which moved from a negative 5

percent to a negative 25 percent based on historical experience.

• Overall, 12 accounts experienced some level of increase (less negative) in

net salvage while 20 accounts experienced a decrease (more negative or

less positive) in net salvage, 35 accounts remained unchanged, and 1

account where no comparison could be made.

IS THIS APPROACH TO NET SALVAGE THE MOST APPROPRIATE

FOR SETTING DEPRECIATION RATES IN A REGULATED SETTING'?

Yes. The utilized approach matches the costs of assets to the customers' use of

the assets on a straight-line basis and is a conservative estimate of the future cash

flow requirements needed to remove the Company's assets at the end of their
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Jives. This method has been and is still used by nearly all utilities across the

country for many years and it is backed by sound depreciation theory.

4 IV. KY MID-STATES GENERAL OFFICE DEPRECIATION STUDY
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DID ALLIANCE PREPARE A 2012 DEPRECIATION STUDY FOR

ATMOS KENTUCKY MID-STATES GENERAL OFFICE?

Yes. We have conducted a study as of September 30, 2012. The study

recommendations and results are attached to my direct testimony as Exhibit

DAW-2.

ARE THE STEPS DESCRIBED ABOVE FOR THE KENTUCKY

DEPRECIATION STUDY THE SAME FOR THE KY MID-STATES

GENERAL OFFICE ASSETS?

Yes. The same approach and methods were used for both studies with the

exception of the implementation of Vintage Group Amoliization.

WHAT PROPERTY IS INCLUDED IN THE KY MID-STATES GENERAL

OFFICE DEPRECIATION STUDY?

For KY Mid-States General Office, there is one general class of depreciable

propeliy which is related to general office activities. These assets include office

buildings and leasehold improvements, office furniture, communications

equipment, transpOliation equipment, computer software and hardware and other

miscellaneous general office assets.

WHAT TIME PERIOD WAS USED TO DEVELOP THE PROPOSED

DEPRECIATION RATES?
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The depreciation rates were developed based on the depreciable prope11y recorded

on KY Mid-States General Office books at September 30, 2012.

WHAT ARE THE RESULTS OF THE KY MID-STATES GENERAL

OFFICE DEPRECIATION STUDY,?

The 2012 KY Mid-States General Office Depreciation Study is found in Exhibit

DAW-2. The annual depreciation expense is approximately $118 thousand per

year, ,,,,hich is an unallocated increase of approximately $4 thousand in annual

depreciation expense. More details related to the study and results are found in

Exhibit DAW-2.

WHAT ARE THE PRIMARY FORCES AFFECTING THE

DEPRECIATION RATES RECOMMENDED IN THIS STUDY?

Generally, depreciation rates are affected by three separate factors ~ changes in

average service life, changes in net salvage, and the effect of reserve position.

The KY Mid-States General Office depreciation rates have all three of these

affecting the rates. However, due to the age and reserve position of the assets,

numerous accounts are considered fully depreciated at this time.

ARE THERE ANY GENERAL OBSERVATIONS REGARDING THE

LIFE AND NET SALVAGE PARAMETERS BEING RECOMMENDED IN

THE STUDY YOU WOULD LIKE TO EXPLAIN?

Yes. There is significant investment, over half, in the KY Mid-States General

Office related to technology-based assets which generally have shorter life

expectations than gas operational assets. Due to the book reserve and age of

assets numerous accounts are considered fully depreciated. Additionally,
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Account 39908 ~ Application Software was excluded due to its fully accrued

status and expectation for little to no future additions. However, we have

provided a whole life rate (I-net salvage/life), for all fully accrued accounts. to be

applied should a depreciable balance exist prior to the next depreciation study

when remaining life rates can be appropriately calculated. The proposed rates for

all accounts are shown on Appendix A and Appendix B. A comparison of the

mortality characteristics (average service life, curve, salvage and cost of removal)

for each account is shown on Appendix C. Accounts 390, 392 and 396 are the

only accounts experiencing or expected to incur any level of net salvage.

Detailed discussions for each account can be found in Exhibit DAW-2.

WHAT ASSETS WERE ANALYZED FOR THE 2012 KY MID-STATES

GENERAL OFFICE DEPRECIATION STUDY?

The KY Mid-States General Office assets perform a common service to all of

Atmos' KY Mid-States Division, including its regulated utility operations across

multiple states, Kentucky being one of the states. The assets used to perform

these common services were analyzed during the depreciation study. As

previously stated these assets include, but are not limited to, office buildings,

furniture and equipment, communication equipment, and any computer hardware

or software utilized. The top three largest investments in KY Mid-States General

Office are PC Hardware, Miscellaneous Equipment and Application Software.

21

22

Q. WHAT DEPRECIATION RATES DOES THE COMPANY PROPOSE TO

USE FOR KY MID-STATES GENERAL OFFICE ASSETS?

23 A. The Company proposes to utilize the depreciation rates recommended ll1 my
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EXHIBIT DAW-1

ATMOS ENERGY CORPORATION

KENTUCKY PROPERTIES

DEPRECIATION RATE STUDY

EXECUTIVE SUMMARY

Atmos Energy Corporation ("Atmos" or "Company") engaged Alliance

Consulting Group to conduct a depreciation study of the Company's Kentucky

Properties ("Kentucky") natural gas operations depreciable assets as of fiscal year

end September 30, 2012.

The existing depreciation rates were based on the straight-line method, equal

life group ("ELG") procedure, and remaining-life technique and the same method,

procedure and technique are retained in this study. This study recommends an

increase of $1.1 million in annual depreciation expense when compared to the

depreciation rates currently in effect. Life estimates showed the following changes:

34 accounts have an increase in life, 16 accounts have a decrease in life, 14

accounts remained unchanged and there are four accounts for which no comparison

is possible. Net salvage showed the following changes: 20 accounts have a

decrease in net salvage (more negative), 12 accounts have an increase in net

salvage (more positive or less negative), 32 accounts remained unchanged and

there are four accounts for which no comparison is possible.

The depreciation study we conducted analyzed and developed depreciation

recommendations at an account level resulting in annual depreciation accrual

amounts and depreciation rates at that level. The depreciation study also reflects

implementation of Vintage Group Amortization for certain General Plant accounts

based on Accounting Release 15 CAR-15") issued by the Federal Energy

Regulatory Authority ("FERC"). Appendix A demonstrates the change in

depreciation expense.
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depreciation study, which can be found in Exhibit DAW-2 on Appendix A and

AppendixB.

HAS ALLIANCE QUANTIFIED THE DEPRECIATION EXPENSE FOR

KY MID-STATES GENERAL OFFICE AS A RESULT OF THE

DEPRECIATION STUDY IT PERFORMED?

Yes. Based on September 30, 2012 plant balances, the arumal depreciation

expense related to KY Mid-States General Office is approximately $118

thousand, which is an unallocated increase over existing by only $4 thousand in

annual expense. The individual account depreciation rates and resulting arumal

depreciation expense can be found on Appendix A in Exhibit DAW-2.

V. SHARED SERVICES UNIT DEPRECIATION STUDY

DID ALLIANCE PREPARE A 2010 DEPRECIATION STUDY FOR

ATMOS SHARED SERVICES?

Yes. We have conducted a study as of September 30, 2010. The study

recommendations and results are attached to my direct testimony as Exhibit

DAW-3.

ARE THE STEPS DESCRIBED ABOVE FOR THE KENTUCKY AND KY

MID-STATES GENERAL OFFICE DEPRECIATION STUDIES THE

SAME FOR THE SHARED SERVICES ASSETS?

Yes. The same approach and methods were used for all the studies. I would note

that consistent with the KY Mid-States General OfIice, Shared Ser\lices Unit did

not implement Vintage Group Amoliization.
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WHAT PROPERTY IS INCLUDED IN THE SHARED SERVICES UNIT

DEPRECIATION STUDY?

For Shared Services, there is one general class of depreciable property which is

related to general office activities. These assets include office buildings and

leasehold improvements, office furniture, communications equipment,

transportation equipment, computer software and hardware and other

miscellaneous general office assets.

WHAT TIME PERIOD WAS USED TO DEVELOP THE PROPOSED

DEPRECIATION RATES?

The depreciation rates were developed based on the depreciable property recorded

on Shared Services' books at September 30,2010.

WHAT ARE THE RESULTS OF THE ATMOS ENERGY SHARED

SERVICES UNIT DEPRECIATION STUDY?

The 2010 Atmos Shared Services Unit Depreciation Study is found in Exhibit

DAW-3. The unallocated annual depreciation and amortization expense for

Atmos Energy SSU is approximately $19.8 million per year. More details related

to the study and results are found in Exhibit DAW-3.

WHAT ARE THE PRIMARY FORCES AFFECTING THE

DEPRECIATION RATES RECOMMENDED IN THIS STUDY?

Generally, depreciation rates are afTected by three separate factors ~ changes in

average service life, changes in net salvage, and the effect of reserve position.

The SSU's depreciation rates only have two of these affecting the rates- average

service life and reserve position.
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ARE THERE ANY GENERAL OBSERVATIONS REGARDING THE

LIFE AND NET SALVAGE PARAMETERS BEING RECOMMENDED IN

THE STUDY YOU WOULD LIKE TO EXPLAIN?

Yes. There is significant investment in the SSU related to teclmology-based

assets which generally have sholier life expectations than gas distribution assets.

Discussions with Company personnel indicated the Company has moved from a

mainframe environment to a server environment. Four accounts (399.04, 399.05,

399.09 and 399.24) are fully depreciated with the assets in the accounts expected

to retire soon. No analysis or depreciation rates are provided for those four

accounts in the 2010 Shared Services Unit Depreciation Study. The net salvage

analyses tor all Shared Services accounts indicate no salvage or cost of removal is

being experienced, therefore a zero percent net salvage rate is recommended for

each account in the SSU study. Detailed discussions for each account can be

found in Exhibit DAW-3.

WHAT ASSETS WERE ANALYZED FOR THE 2010 SHARED SERVICES

UNIT DEPRECIATION STUDY?

The SSU assets perform a common service to all of Atmos Energy's divisions,

including its regulated utility operations across multiple states, Kentuck-y being

one of the states. The assets used to perform these common services were

analyzed during the depreciation study. As previously stated these assets include,

but are not limited to, office buildings. furniture and equipment, communication

equipment, and any computer hardware or software utilized. The top three largest

investments in SSU are the application software, server hardware, and
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communication equipment. These assets are primarily located in the Company's

home office in Dallas, Texas and the customer service centers in Amarillo, Texas

and Waco, Texas.

WHAT DEPRECIATION RATES DOES THE COMPANY PROPOSE TO

USE FOR SHARED SERVICES ASSETS?

The Company proposes to utilize the depreciation rates proposed in the Alliance

depreciation study, which can be found in Exhibit DAW-3 on Appendix A.

HAS ALLIANCE QUANTIFIED THE DEPRECIATION EXPENSE FOR

SHARED SERVICES AS A RESULT OF THE IMPLEMENTATION OF

THE PROPOSED DEPRECIATION RATES?

Yes. Based on September 30, 2010 plant balances, the unallocated annual

depreciation expense related to Shared Services is approximately $19.8 million

which can be found on Appendix A in Exhibit DAW-3. The direct impact to

Atmos Energy Kentllcky customers is addressed by Witness Mr. Josh Densman.

HAS THE COlVIPANY REQUESTED APPROVAL OF THE PROPOSED

SHARED SERVICES DEPRECIATION RATES IN ANY OTHER

STATES?

Yes. The Company has made filings and received approval of the SSU

depreciation rates shown in DAW-3 in Mississippi, Kansas, Texas, Tennessee,

Virginia and Louisiana since the study's completion in June 20ll. The SSU

depreciation rates have been recently filed in the Company's Colorado

jurisdiction and are pending approval.
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The Company has plans to perform a depreciation study on Shared Services assets

about every four years. The Company's objective is to have reasonable

depreciation rates in place that recognize the expense of those assets over their

useful lives. It is important that the depreciation rates be as reasonable as

possible, so the cost can be assessed to the proper generation of customer.

VI. CONCLUSION

WHAT ACCOUNT DEPRECIATION RATES ARE YOU PROPOSING,

AND HOW DO THEY COMPARE WITH THE CURRENT RATES?

The current depreciation rates and the rates I am now proposing related to

Kentucky are found in Appendix A of my Exhibit DAW-l. The proposed rates

for KY Mid-States General Office are in Appendix A of my Exhibit DAW-2.

Finally, the proposed rates for sse are in Appendix A of my Exhibit DAW-3.

Detailed calculations and comparisons of these rates are found in my studies,

Exhibit DAW-l, DAW-2, and Exhibit DAW-3.

MR. WATSON, DO YOU HAVE ANY CONCLUDING REMARKS?

Yes. The depreciation studies and analysis performed under my supervision fully

support setting depreciation rates at the level I have indicated in my testimony.

The Company should continue to periodically review the annual depreciation

rates for its property. In this way, all customers are charged for their appropriate

share of the capital expended for their benefit. The depreciation study for Atmos
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Energy's Kentucky and KY Mid-States General Office depreciable property as of

September 30, 2012 and the SSU depreciable property as of September 30, 2010

describes the extensive analysis performed and the resulting rates that are now

appropriate for Company property. The Company's depreciation rates should be

set at my recommended amounts in order to recover the Company's total

investment in property over the estimated remaining life of the assets.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes, it does.
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list of Appearances Before Regulatory Bodies

Dane A. Watson
Attachment DAW-l

Asset Location Commission Docket (If Applicable Company Year Description
New Mexico New Mexico Public Regulation Commission 12-00350-UT Southwestern Public Service - NM 2012 Electric Depreciation Study

Texas Texas Public Utility Commission 40824 Southwestern Public Service - TX 2012 Electric Depreciation Study

Alaska Regulatory Commission of Alaska U-12-141 Interior Telephone Company 2012 Telecommunications Utility

Michigan Michigan Public Service Commission U-17104 Michigan Gas Utilities Corporation 2012 Gas Depreciation Study

North Carolina North Carolina Utilities Commission E-2 Sub 1025 Progress Energy Carolina 2012 Electric Depreciation Study

Texas Texas Public Utility Commission 40606 Wind Energy Transmission Texas 2012 Electric Depreciation Study

Texas Texas Public Utility Commission 40604 Crosss Texas Transmission 2012 Electric Depreciation Study

Minnesota Minnesota Public Utilities Commission 12-858 Northern States Power 2012
Electric, Gas and Common Transmission,
Distribution and General

Texas Railroad Commission of Texas 10170 Atmos Mid-Tex 2012 Gas Depreciation Study

Texas Railroad Commission of Texas 10174 Atmos West Texas 2012 Gas Depreciation Study

Texas Railroad Commission of Texas 10182 CenterPoint Beaumont! East Texas 2012 Gas Depreciation Study

Kansas Kansas Corporation Commission 12-KCPE-764-RTS Kansas City Power and Li.eht 2012 Electric Depreciation Study

Nevada Public Utility Commission of Nevada 12-04005 Southwest Gas 2012 Gas Depreciation Study

Texas Railroad Commission of Texas 10147,10170 Atmos Mid-Tex 2012 Gas Depreciation Study

Kansas Kansas Corporation Commission 12-ATMG-564-RTS Atmos Kansas 2012 Gas Depreciation Study

Texas Texas Public Utility Commission 40020 Lone Star Transmission 2012 Electric Depreciation Study

Michigan Michigan Public Service Commission U-16938 Consumers Energy Company 2011 Gas Depreciation Study

Colorado Public Utilities Commission of Colorado IIAL-947E Public Service of Colorado 2011 Electric Depreciation Study

Texas Texas Public Utility Commission 39896 Entergy Texas 2011 Electric Depreciation Study

MultiState FERC ER12-212 American Transmission Company 2011 Electric Depreciation Study

California California Public Utilities Commission AIOIIOl5 Southern California Edison 2011 Electric Depreciation Study

MultiState Atmos Energy 2011 Shared Services Depreciation Study

Texas Texas Commission on Environmental Quality Matter 37050-R Southwest Water Company 2011 WasteWater Depreciation Study

Texas Texas Commission on Environmental Quality Ma((er 37049-R Southwest Water Company 2011 Water Depreciation Study

Michigan Michigan Public Service Commission U-16536 Consumers Energy Company 2011 Wind Depreciation Rate Study

Texas Public Utility Commission of Texas 38929 Oncor 2011 Electric Depreciation Study

Texas Railroad Commission of Texas 10038 CenterPoint South TX 2010 Gas Depreciation Study

Alaska Regulatory Commission of Alaska U-IO-070 Inside Passage Electric Cooperative 2010 Electric Depreciation Study

Texas Public Utility Commission of Texas 36633 City Public Service of San Antonio 2010 Electric Depreciation Study

Texas Texas Railroad Commission 10000 Atmos Pipeline Texas 2010 Gas Depreciation Study

Multi State - SE US FERC RP I0-21-000 Florida Gas Transmission 2010 Gas Depreciation Study

Maine/ New Hampshire FERC 10-896 Granite State Gas Transmission 2010 Gas Depreciation Study

Texas Public Utility Commission of Texas 38480 Texas New Mexico Power 2010 Electric Depreciation Study

Texas Public Utility Commission of Texas 38339 CenterPoint Electric 2010 Electric Depreciation Study

California California Public Utility Commission AI0071007 California American Water 2009-2010 Water and Waste Water Depreciation Study

Texas Texas Railroad Commission 10041 Atmos Amarillo 2010 Gas Depreciation Study

Georgia Georgia Public Service Commission 31647 Atlanta Gas Light 2010 Gas Depreciation Study

Texas Public Utility Commission of Texas 38147 Southwestern Public Service 2010 Electric Technical Update

Alaska Regulatory Commission of Alaska U-09-015 Alaska Electric Light and Power 2009-2010 Electric Depreciation Study

Page 1 of 2



list of Appearances Before Regulatory Bodies

Dane A. Watson
Attachment DAW-l

Asset Location Commission Docket (If Applicable Company Year Description
Alaska Regulatory Commission of Alaska U-lO-043 Utility Services of Alaska 2009-2010 Water Depreciation Study

Tennessee Tennessee Regulatory Authority 09-000183 AGL - Chattanooga Gas 2009 Gas Depreciation Study

Michigan Michigan Public Service Commission U-16055 Consumers Energy/DTE Energy 2009-2010 Ludington Pumped Storage Depreciation Study

Michigan Michigan Public Service Commission U-16054 Consumers Energy 2009-2010 Electric Depreciation Study

Michigan Michigan Public Service Commission U-15963 Michigan Gas Utilities Corporation 2009 Gas Depreciation Study

Michigan Michigan Public Service Commission U-15989 Upper Peninsula Power Company 2009 Electric Depreciation Study

Texas Railroad Commission of Texas 9869 Atmos Energy 2009 Shared Services Depreciation Study

Mississippi Mississippi Public Service Commission 09-UN-334 CenterPoint Energy Mississippi 2009 Gas Depreciation Study

Texas Railroad Commission of Texas 9902 CenterPoint Energy Houston 2009 Gas Depreciation Study

Wyoming Wyoming Public Service Commission 30022-148-GRIO Source Gas 2009-2010 Gas Depreciation Study

Colorado Colorado Public Utilities Commission 09AL-299E Public Service of Colorado 2009 Electric Depreciation Study

Louisiana Louisiana Public Service Commission U-30689 Cicco 2008 Electric Depreciation Study

Texas Public Utility Commission of Texas 35763 SPS 2008
Electric Production, Transmission, Distribution
and General Plant Depreciation Study

Wisconsin Wisconsin 05-DU-lOl WE Energies 2008
Electric, Gas, Steam and Common
Depreciation Studies

North Dakota North Dakota Public Service Commission PU-07-776 Northern States Power 2008 Net Salvage

New Mexico New Mexico Public Regulation Commission 07-00319-UT SPS 2008 Testimony - Depreciation

Multiple States Railroad Commission of Texas 9762 Atmos Energy 2007-2008 Shared Services Depreciation Study

Colorado Colorado Public Utilities Commission IOAL-963G Public Service of Colorado 2007-2008 Gas Depreciation Study

Minnesota Minnesota Public Utilities Commission EO 15/0-08-422 Minnesota Power 2007-2008 Electric Depreciation Study

Texas Public Utility Commission of Texas 35717 Oncor 2008 Electric Depreciation Study

Texas Public Utility Commission of Texas 34040 Oncor 2007 Electric Depreciation Study

Michigan Michigan Public Service Commission U-15629 Consumers Energy 2006-2009 Gas Depreciation Study

Colorado Colorado Public Utilities Commission 06-234-EG Public Service of Colorado 2006 Electric Depreciation Study

Arkansas Arkansas Public Service Commission 06-161-U CenterPoint Energy - Arkla Gas 2006
Gas Distribution Depreciation Study and
Removal Cost Study

Texas, New Mexico Public Utility Commission of Texas 32766 Xecl Energy 2005-2006
Electric Production, Transmission, Distribution

and General Plant Depreciation Study

Texas Railroad Commission of Texas 9670/9676 Atmos Energy Corp 2005-2006 Gas Distribution Depreciation Study

Page 2 of 2



EXHIBIT DAW-1

ATMOS ENERGY CORPORATION

KENTUCKY PROPERTIES

DEPRECIATION RATE STUDY

As of September 30, 2012

CONSULTING GROUP

http://www.utilityalliance.com



EXHIBIT DAW-1

ATMOS ENERGY CORPORATION

KENTUCKY PROPERTIES

DEPRECIATION RATE STUDY

As of September 30,2012

Table of Contents

PURPOSE _ 4

GENERAL DISCUSSION .. o< , _ ••• 0< 6

DEFINITION 6
BASIS OF DEPRECIATION ESTIMATES 6
SURVIVOR CURVES 8
ACTUARIAL ANALySiS 10
SIMULATED PLANT RECORD PROCEDURE ("SPR") 11
JUDGMENT _ 14
EQUAL liFE GROUP DEPRECIATION , 15
THEORETICAL DEPRECIATION RESERVE 16

DETAILED DISCUSSION 17

DEPRECIATION STUDY PROCESS _.0< __ 17
DEPRECIATION RATE CALCULATION 20
REMAINING LIFE CALCULATION 20
CALCULATION PROCESS 20
LIFE ANALYSIS ' 22
SALVAGE ANALySiS 59
SALVAGE CHARACTERISTICS 59

APPENDIXA COMPARISON OF DEPRECIATION RATES 74

APPENDIX B CALCULATION OF EQUAL LIFE GROUP 78

APPENDIX C MORTALITY CHARACTERiSTiCS 81

APPENDIX D NET SALVAGE 83



EXHIBIT DAW-1

PURPOSE

The purpose of this study is to develop depreciation rates for the depreciable

property as recorded on Atmos' books at September 30, 2012. The account based

depreciation rates were designed to recover the total remaining undepreciated

investment, adjusted for net salvage, over the remaining life of Atmos' property on a

straight-line basis. Non-depreciable property and property which is amortized such

as intangible assets were excluded from this study.

Atmos Energy provides local gas distribution service to approximately 190,000

customers in Kentucky. Its assets currently consist of various production, storage,

transmission, and distribution assets, including over 2,489 miles of steel and 1,125

miles of plastic gas distribution mains, located across the service area. It has a

number of receipt points or city gates, throughout the system where gas enters the

distribution system and is then delivered to customers for burner tip consumption.
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EXHIBIT DAW-1

STUDY RESULTS

The existing and current study of annual depreciation expense results from the

use of Iowa Curve dispersion patterns with the straight-line method, equal life group

("ELG") procedure and remaining-life technique, and consideration of net salvage in

the development of the study recommended depreciation rates. Detailed

information for each of these factors will follow in this report.

Overall depreciation rates for Kentucky depreciable property are shown in

Appendix A. The recommended rates translate into an annual depreciation accrual

of approximately $14 million based on Kentucky's depreciable investment at

September 30, 2012. The annual equivalent depreciation expense calculated by the

same method using the currently approved rates was $12.9 million. The primary

driver for the increase in the annual depreciation expense when compared to the

existing is related to the Distribution and General Plant Functions.

Consistent with FERC Rule AR-15, this depreciation study develops

depreciation expense for Vintaged Group Amortization in Accounts 391 through 399,

excluding 392, 396, and 397.05. This process provides for the amortization of

general plant over the same life as recommended in this study (with a separate

three-year amortization to allocate any deficit or excess reserves). Implementation

of this approach provides for the timely retirement of assets, at the end of the

amortized life property will be retired from the books and simplifies accounting for

general property. The FERC and numerous other Public Utility Commissions

around the country have approved this approach since the early 1990's.

Appendix A presents a comparison of the composite existing rates versus the

recommended study rates. Appendix B presents the development of the

depreciation rates and annual accruals. Appendix C presents the mortality and net

salvage parameters by account. Appendix D shows net salvage history by plant

account.
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EXHIBIT DAW-1

GENERAL DISCUSSION

Definition

The term "depreciation" as used in this study is considered in the accounting

sense, that is, a system of accounting that distributes the cost of assets, less net

salvage (if any), over the estimated useful life of the assets in a systematic and

rational manner. It is a process of allocation, not valuation. This expense is

systematically allocated to accounting periods over the life of the properties. The

amount allocated to anyone accounting period does not necessarily represent the

loss or decrease in value that will occur during that particular period. The Company

accrues depreciation on the basis of the original cost of all depreciable property

included in each functional property group. On retirement the full cost of

depreciable property, less the net salvage value, is charged to the depreciation

reserve.

Basis of Depreciation Estimates

Annual and accrued depreciation were calculated in this study by the straight

line, broad group, remaining-life depreciation system. In this system, the annual

depreciation expense for each group is computed by dividing the original cost ofthe

asset group less allocated depreciation reserve less estimated net salvage by its

respective average remaining life. The resulting annual accrual amounts of all

depreciable property within a function were accumulated and the total was divided

by the original cost of all functional depreciable property to determine the

depreciation rate. The calculated remaining lives and annual depreciation accrual

rates were based on attained ages of plant in service and the estimated service life

and salvage characteristics of each depreciable group, and were computed in a

direct weighting by multiplying each vintage or account balance times its remaining

life and dividing by the plant investment in service as of September 30, 2012. The

computations of the annual depreciation rates are shown in Appendix Band

remaining life calculations are provided in the workpapers.

A variety of life estimation approaches were incorporated into the life analyses.
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EXHIBIT DAW-1

Both Simulated Plant Record (SPR) analysis and Actuarial Analysis are commonly

used mortality analysis techniques for gas utility property. Historically, Atmos has

used SPR analysis to evaluate lives of most asset groups. The SPR balances

approach was used with each account within a function where sufficient activity

occurred within the account. Where vintage information is available, actuarial

analysis was performed. For the accounts using actuarial analysis experience

bands varied depending on the amount of data. Judgment was used to a greater or

lesser degree on all accounts. Each approach used in this study is more fully

described in a later section.
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EXHIBIT DAW-1

Survivor Curves

To fully understand depreciation projections in a regulated utility setting, there

must be a basic understanding of survivor curves. Individual property units within a

group do not normally have identical lives or investment amounts. The average life

of a group can be determined by first constructing a survivor curve which is plotted

as a percentage of the units surviving at each age. A survivor curve represents the

percentage of property remaining in service at various age intervals. The Iowa

Curves are the result of an extensive investigation of life characteristics of physical

property made at Iowa State College Engineering Experiment Station in the first half

of the prior century. Through common usage, revalidation and regulatory

acceptance, these curves have become a descriptive standard for the life

characteristics of industrial property. An example of an Iowa Curve is shown below.

D 5 1~ 15 20 15 2¢ M 4{j +5
hle rll¥aaF\\
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EXHIBIT DAW-1

There are four families in the Iowa Curves that are distinguished by the relation

of the age at the retirement mode (largest annual retirement frequency) and the

average life. For distributions with the mode age greater than the average life, an

"R" designation (i.e., Right modal) is used. The family of"R" moded curves is shown

below.

() 2& 50 75 100 125 100 Hil 200 225 '2!jD 275 300

Age, Pllrc.em of Avera1l8 urI>

Similarly, an "S" designation (Le., Symmetric modal) is used for the family

whose mode age is symmetric about the average life. An "L" designation (i.e., Left

modal) is used for the family whose mode age is less than the average life. A

special case of left modal dispersion is the "0" or origin modal curve family. Within

each curve family, numerical designations are used to describe the relative

magnitude of the retirement frequencies at the mode. A "6" indicates that the

retirements are not greatly dispersed from the mode (Le., high mode frequency)
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while a "1" indicates a large dispersion about the mode (i.e., low mode frequency).

For example, a curve with an average life of 30 years and an "L3" dispersion is a

moderately dispersed, left modal curve that can be designated as a 30 L3 Curve.

An SQ, or square, survivor curve occurs where no dispersion is present (Le., units of

common age retire simultaneously).

Most property groups can be closely fitted to one Iowa Curve with a unique

average service life. The blending of judgment concerning current conditions and

future trends along with the matching of historical data permits the depreciation

analyst to make an informed selection of an account's average life and retirement

dispersion pattern.

Actuarial Analysis

Actuarial analysis (retirement rate method) was used in evaluating historical

asset retirement experience where vintage data were available and sufficient

retirement activity was present. In actuarial analysis, interval exposures (total

property subject to retirement at the beginning of the age interval, regardless of

vintage) and age interval retirements are calculated. The complement ofthe ratio of

interval retirements to interval exposures establishes a survivor ratio. The survivor

ratio is the fraction of property surviving to the end of the selected age interval, given

that it has survived to the beginning of that age interval. Survivor ratios for all of the

available age intervals were chained by successive multiplications to establish a

series of survivor factors, collectively known as an observed life table. The

observed life table shows the experienced mortality characteristic of the account and

may be compared to standard mortality curves such as the Iowa Curves. Consistent

with the prior study some accounts were analyzed using this method. Placement

bands were used to illustrate the composite history over a specific era, and

experience bands were used to focus on retirement history for all vintages during a

set period. Matching data in observed life tables for each experience and placement

band to an Iowa Curve requires visual examination. As stated in Depreciation

Systems by Wolf and Fitch, "the analyst must decide which points or sections of the

10
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curve should be given the most weight. Points at the end of the curve are often

based on fewer exposures and may be given less weight than those points based on

larger samples" (page 46). Some analysts chose to use mathematical fitting as a

tool to narrow the population of curves using a least squares technique. Use of the

least squares approach does not imply a statistical validity, however, because the

underlying data does not meet criteria for independence between vintages and the

same average price for property units through time. Thus, Depreciation Systems

cautions, "... the results of mathematical fitting should be checked visually and the

final determination of best fit made by the analyst" (page 48). This study uses the

visual matching approach to match Iowa Curves, since mathematical fitting

produces theoretically possible curve matches. Visual examination and experienced

judgment allow the depreciation professional to make the final determination as to

the best curve type.

Detailed information for each account is shown later in this study and in

workpapers.

Simulated Plant Record Procedure ("SPR")

The SPR - Balances approach is one of the commonly accepted approaches

to analyze mortality characteristics of utility property. SPR was applied to all

accounts due to the unavailability of sufficient vintaged transactional data. In this

method, an Iowa Curve and average service life are selected as a starting point of

the analysis and its survivor factors are applied to the actual annual additions to give

a sequence of annual balance totals. These simulated balances are compared with

the actual balances by using both graphical and statistical analysis. Through

multiple comparisons, the mortality characteristics (as defined by an average life and

Iowa Curve) that are the best match to the property in the account can be found.

The Conformance Index (CI) is one measure used to evaluate SPR analyses. Cis

are also used to evaluate the "goodness of fit" between the actual data and the Iowa

Curve being referenced. The sum of squares difference (SSD) is a summation of

11
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the difference between the calculated balances and the actual balances for the band

or test year being analyzed. This difference is squared and then summed to arrive

at the SSD, where n is the number of years in the test band.

SSD = "L,7 (Calculated Balance; - Observed Balance; l

This calculation can then be used to develop other calculations, which the

analyst feels might give a better indication for the "goodness of fit" for the

representative curve under consideration. The residual measure (RM) is the square

root of the average squared differences as developed above. The residual measure

is calculated as follows:

RM=.J(SSD)
n

The conformance index (Cl) is developed from the residual measure and the

average observed plant balances for the band or test year being analyzed. The

calculation of conformance index is shown below:

CI = I7 Balances; / n
RM

The retirement experience index (REI) gives an indication ofthe maturity of the

account and is the percent of the property retired from the oldest vintage in the band

at the end of the test year. Retirement indices range from 0 percent to 100 percent

and a REI of 100 percent indicates that a complete curve was used. A retirement

index less than 100 percent indicates that the survivor curve was truncated at that

point. The originator of the SPR method, Alex Bauhan, suggests ranges of value for

the Cl and REI. The relationship for Cl proposed by Bauhan is shown below1
:

1 Public Utility Depreciation Practices, p. 96.
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CI Value
Over 75 Excellent
50 to 75 Good
25 to 50 Fair
Under25 Poor

The relationship for REI proposed by Bauhan2 is shown below:

REI Value
Over 75 Excellent
50 to 75 Good
33 to 50 Fair
17 to 33 Poor
17 and below Valueless

Depreciation analysts have used these measures in analyzing SPR results for

nearly 60 years, since the SPR method was developed. Both the CI and REI

statistics provide the analyst with important information with which to make a

comparison between a band of simulated or calculated balances and the observed

or actual balances in the account being studied. It is important to understand that

observing the pattern of best-fitting curves over various bands, as well as

considering other company and asset-specific information, is important in the

ultimate decision for the most appropriate live and curve combination that will reflect

future retirements of each account.

Statistics are useful in analyzing mortality characteristics of accounts, as well

as determining a range of service lives to be analyzed using the detailed graphical

method. However, these statistics boil all the information down to one, or at most, a

few numbers for comparison. Visual matching through comparison between actual

and calculated balances expands the analysis by permitting the analyst to view

many points of data at a time. The goodness of fit should be visually compared to

plots of other Iowa Curve dispersions and average lives for the selection of the

appropriate curve and life. Detailed information for each account is shown later in

this study and in workpapers.

13
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Judgment

Any depreciation study requires informed judgment by the analyst conducting

the study. A knowledge of the property being studied, company policies and

procedures, general trends in technology and industry practice, and a sound basis of

understanding depreciation theory are needed to apply this informed judgment.

Judgment was used in areas such as survivor curve modeling and selection,

depreciation method selection, simulated plant record method analysis, and

actuarial analysis.

Judgment is not defined as being used in cases where there are specific,

significant pieces of information that influence the choice of a life or curve. Those

cases would simply be a reflection of specific facts into the analysis. Where there

are multiple factors, activities, actions, property characteristics, statistical

inconsistencies, implications of applying certain curves, property mix in accounts or

a multitude of other considerations that impact the analysis (potentially in various

directions), judgment is used to take all of these factors and synthesize them into a

general direction or understanding of the characteristics of the property. In these

cases, it is rare for one factor to individually have a, substantial impact on the

analysis. However, individual factors may shed light on the utilization and

characteristics of assets. Judgment may also be defined as deduction, inference,

wisdom, common sense, or the ability to make sensible decisions. There is no

single correct result from statistical analysis; hence, there is no answer absent

judgment. At the very least for example, any analysis requires choosing upon which

bands to place more emphasis.

The establishment of appropriate average service lives and retirement

dispersions for the Storage, Transmission, Distribution and General accounts

requires judgment to incorporate the understanding of the operation of the system

with the available accounting information analyzed using the SPR balance methods.

The appropriateness of lives and curves depends not only on statistical analyses,

2 Public Utility Depreciation Practices, p. 97. 14
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but also on how well future retirement patterns will match past retirements.

Current applications and trends in use of the equipment also need to be

factored into life and survivor curve choices in order for appropriate mortality

characteristics to be chosen.

Equal Life Group Depreciation

Atmos agreed that the continued use of the ELG depreciation procedure was

appropriate. In addition to being approved by this Commission for the Company's

currently authorized rates, the Railroad Commission of Texas has approved the use

of ELG in five separate proceedings for Atmos Mid-Tex assets (GUO Dockets 9145

9148,9400,9670,9762, and 9869). The ELG procedure has also been repeatedly

approved for use by Atmos Energy's Pipeline Texas assets (GUO 8664, 8976, 9400,

and 10000). The ELG procedure was recently approved for Atmos West Texas

Division in GUO Docket 10041. ELG was also approved for CenterPoint gas assets

in two dockets, CenterPoint Houston (GUO 9902) and CenterPoint South Texas

(GUO 10038). This study uses the ELG depreciation procedure to group the assets

within each account. After an average service life and dispersion were selected for

each account, those parameters were used to estimate what portion ofthe surviving

investment of each vintage was expected to retire. The depreciation of the group

continues until all investment in the vintage group is retired. ELG groups are defined

by their respective account dispersion, life, and net salvage estimates. A straight

line rate for each ELG group is computed and accumulated across each vintage.

The resulting rate for each ELG group is designed to recover all retirements less net

salvage as each vintage retires. The ELG procedure recovers net book cost over

the life of each ELG group rather than averaging many components. It also closely

matches the concept of component or item accounting found in all accounting

textbooks.

15
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Theoretical Depreciation Reserve

The Company's book depreciation reserves were reallocated within each

function by plant account based on the theoretical reserves for each account. This

study used a reserve model that relied on a prospective concept relating future

retirement and accrual patterns for property, given current life and salvage

estimates. The theoretical reserve of a group is developed from the estimated

remaining life, total life of the property group, and estimated net salvage. The

theoretical reserve represents the portion of the group cost that would have been

accrued if current forecasts were used throughout the life of the group for future

depreciation accruals. The computation involves multiplying the vintage balances

within the group by the theoretical reserve ratio for each vintage. The equal life

group method requires an estimate of dispersion and service life to establish how

much of each vintage is expected to be retired in each year until all property within

the vintage is retired. Estimated average service lives and dispersion determine the

amount within each equal life group. The equal life group-remaining-life theoretical

reserve ratio (RRELG) is calculated as:

RRE'LG ~ 1 (ELG Remaining Life) * (-1 liT SIR . ~
~ - - lvet a.vaae atlO

(ELG L~fe) b
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DETAILED DISCUSSION

Depreciation Study Process

This depreciation study encompassed four distinct phases. The first phase

involved data collection and field interviews. The second phase was where the

initial data analysis occurred. The third phase was where the information and

analysis was evaluated. Once the first three stages were complete, the fourth

phase began. This phase involved the calculation of deprecation rates and

documenting the corresponding recommendations.

During the Phase I data collection process, historical data was compiled from

continuing property records and general ledger systems. Data was validated for

accuracy by extracting and comparing to multiple financial system sources. Audit of

this data was validated against historical data from prior periods, historical general

ledger sources, and field personnel discussions. This data was reviewed

extensively to put in the proper format for a depreciation study. Further discussion

on data review and adjustment is found in the Salvage Considerations Section of

this study. Also as part of the Phase I data collection process, numerous

discussions were conducted with engineers and field operations personnel to obtain

information that would assist in formulating life and salvage recommendations in this

study. One of the most important elements of performing a proper depreciation

study is to understand how the Company utilizes assets and the environment of

those assets. Interviews with engineering and operations personnel are important

ways to allow the analyst to obtain information that is beneficial when evaluating the

output from the life and net salvage programs in relation to the Company's actual

asset utilization and environment. Information that was gleaned in these

discussions is found both in the Detailed Discussion of this study in the life analysis

section, the salvage analysis section, and also in workpapers.
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Phase 2 was where the SPR analysis was performed. Phase 2 and 3 overlap

to a significant degree. The detailed property records information is used in phase 2

to develop observed life tables for life analysis. These tables were visually

compared to industry standard tables to determine historical life characteristics. It is

possible that the analyst would cycle back to this phase based on the evaluation

process performed in phase 3. Net salvage analysis consists of compiling historical

salvage and removal data by functional group to determine values and trends in

gross salvage and removal cost. This information was then carried forward into

phase 3 for the evaluation process.

Phase 3 was the evaluation process which synthesized analysis, interviews,

and operational characteristics into a final selection of asset lives and net salvage

parameters. The historical analysis from phase 2 was further enhanced by the

incorporation of recent or future changes in the characteristics or operations of

assets that were revealed in phase 1. Phases 2 and 3 allowed the depreciation

analyst to validate the asset characteristics as seen in the accounting transactions

with actual Company operational experience.

Finally, Phase 4 involved the calculation of accrual rates, making

recommendations and documenting the conclusions in the final report. The

calculation of accrual rates is found in Appendix A. Recommendations for the

various accounts are contained within the Detailed Discussion of this report. The

depreciation study flow diagram shown as Figure 13 documents the steps used in

conducting this study. Depreciation Systems, page 289 documents the same basic

processes in performing a depreciation study which are: Statistical analysis,

evaluation of statistical analysis, discussions with management, forecast

assumptions, write logic supporting forecasts and estimation, and write final report.

3 Public Utility Finance & Accounting, A Reader
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Book Depreciation Study Flow Diagram
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Depreciation Rate Calculation

Annual depreciation expense amounts for the depreciable accounts of the

Company were calculated by the straight line, equal life group, remaining life

system. With this approach, remaining lives were calculated according to standard

ELG group expectancy techniques, using the Iowa Survivor Curves noted in the

calculation. For each plant account, the difference between the surviving

investment, adjusted for estimated net salvage, and the allocated book depreciation

reserve, was divided by the average remaining life to yield the annual depreciation

expense. These calculations are shown in Appendix B.

Remaining Life Calculation

The establishment of appropriate average service lives and retirement

dispersions for each account within a functional group was based on engineering

judgment that incorporated available accounting information analyzed using either

the retirement rate actuarial or the SPR methods. After establishment of appropriate

average service lives and retirement dispersion, remaining life was computed for

each account. Theoretical depreciation reserve with zero net salvage was

calculated using theoretical reserve ratios as defined in the theoretical reserve

portion of the General Discussion section. The difference between plant balance

and theoretical reserve was then spread over the ELG depreciation accruals.

Remaining life is shown for each account in Appendix B.

Calculation Process

Annual depreciation expense amounts for all accounts were calculated by the

straight line, remaining life procedure.
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In a whole life representation, the annual accrual rate is computed by the

following equation,

A IA IR
· (100% - Net Salvage Percent)

nnua ccrua ate =....:....---------=-----'-
Average Service Life

Use of the remaining life depreciation system adds a self-correcting

mechanism, which accounts for any differences between theoretical and book

depreciation reserve over the remaining life of the group. With the straight line,

remaining life, equal life group system using Iowa Curves, composite remaining lives

were calculated according to standard broad group expectancy techniques, noted in

the formula below:

L Original Cost - Theoretical Reserve
Composite Remaining Life = '"

L.- Whole Life AnnuaL Accrual

For each plant account, the difference between the surviving investment,

adjusted for estimated net salvage, and the allocated book depreciation reserve,

was divided by the composite remaining life to yield the annual depreciation

expense as noted in this equation.

A ID
.. E Original Cost - Book Reserve - (Original Cost) *(1- Net Salvage %)

nnua epreclatlon xpense = --=-------------=-------'==---------'---=-------=-~

Composite Remaining Life

Where the net salvage percent represents future net salvage.

Within a group, the sum of the group annual depreciation expense amounts,

as a percentage of the depreciable original cost investment summed, gives the

annual depreciation rate as shown below:

I Annual Depreciation Expense
Annual Depreciation Rate = -----------

I Original Cost

These calculations are shown in Appendix B. The calculations of the

theoretical depreciation reserve values and the corresponding remaining life
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calculations are shown in workpapers. Book depreciation reserves were allocated

from a functional level to individual accounts and the theoretical reserve computation

was used to compute a composite remaining life for each account.

Life Analysis

The simulated plant record method SPR semi-actuarial analysis method was

applied to most accounts for Kentucky. For each account where used, a simulated

plant record method analysis was performed at intervals for the overall band and at

various (usually 10 and/or 5-year) intervals within the overall balance period. In

addition to reviewing the SPR analysis for each band and account, where possible,

a graphical comparison between actual and simulated balances was performed.

The retirement rate actuarial analysis method was applied to those accounts

where vintage retirement detail is available. For each account, an actuarial

retirement rate analysis was made with placement and experience bands of varying

width. The historical observed life table was plotted and compared with various

Iowa Survivor Curves to obtain the most appropriate match. The observed life table,

a selected placement and experience bands, is shown in Appendix C. The

remainder of placement and experience band analyses performed is contained in

the workpapers.

For each account on the overall band (i.e. placement from earliest vintage year

through 2012 and experience band from earliest available experience year through

2012, most recently approved survivor curves were used as a starting point. Then

using the same life, various dispersion curves were plotted. Frequently, visual

matching would confirm one specific dispersion pattern (Le. L, S. or R) as an

obviously better match than others. The next step would be to determine the most

appropriate life using that dispersion pattern. Then, after looking at the overall

experience band, different experience bands were plotted and analyzed. Repeated

matching usually pointed to a focus on one dispersion family and small range of

service lives. Generally, the goal of visual matching was to minimize the differential
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between the observed life table and Iowa curve in top and mid-range of the plots.

When adequate activity is present a graph of the observed life table versus the

proposed life and curve is provided for each account where the actuarial life analysis

was used.

These results are used in conjunction with all other factors that may influence

asset lives.
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Production Plant - FERC Accounts 325.20 - 336.00

The Company does not have active production operations. The assets in

the Production function are used to either support other functions, will be

transferred, or are fully depreciated and expected to retire.

Account 325.20 & 325.40 Production Leaseholds and Rights of Way (50 R5)

There is approximately $86 thousand in this account. The existing life is 50

R5. This study recommends retaining the 50 year life and R5 dispersion.

Account 331.00 Producing Gas Wells (50 R5)

There is approximately $3 thousand in this account. This account is fully

accrued. There is no existing life. This study recommends a 50 year life and R5

dispersion.

Account 332.01 & 332.02 Field and Tributary Lines (50 R5)

There is approximately $575 thousand in this account. These accounts are

fully accrued. This study recommends a 50 year life and R5 dispersion.

Account 334.00 Field Measuring and Regulating (50 R5)

There is approximately $192 thousand in this account. There is no existing

life. This study recommends a 50 year life and R5 dispersion.
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Account 336.00 Purification Equipment (50 R5)

There is approximately $44 thousand in this account. The existing life is 50

R5. This study recommends retaining the 50 year life and R5 dispersion.

Storage Plant - FERC Accounts 350.20 - 356.00

There are 5 storage fields with old gas wells. There are approximately 55

wells between the 5 fields. One well, Bon Harbor was recently retired (around

2009-2010).

Account 350.20 Rights-of-Way (50 R5)

This account includes the cost of rights of way used in connection with

storage plant operations. There is approximately $5 thousand in this account. The

existing life is 50 R5. This study recommends retaining the 50 year life and R5

dispersion.
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Account 351.00~351.04 Structures & Improvements, Compressor Station

Equipment, Measuring & Regulating Stations, and Other Structures (60 R5)

These accounts include the cost of structures and improvements, compressor

station equipment, measuring and regulating stations, fencing and other structures

used in connection with storage plant operations. There is approximately $332

thousand in total for these accounts. The accounts were analyzed together but for

rate calculation purposes each account depreciation rate has been calculated

separately. Based on the combined SPR analysis, the best ranked curves indicated

an increased life with a steeper dispersion pattern. Based upon the analysis and

discussions with Company personnel, this study recommends increasing the life to

60 years and moving to the steeper R5 dispersion. A comparison of actual versus

simulated balances is shown below for the 60 R5.

Atmos KY Direct Account 351
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~,50,000

- 300,000
1:
;;;J
0
E 250,000<{.,
u

jii 200,000..
[Q

150,000

'100,000
Hi7S 1980 1985 1900 1005 2000 2005 20'10

Transaction Year

--+-Actual

26

; -, Simu lated



EXHIBIT DAW-1

Account 351.00 Structures & Improvements (60 R5)

This account includes the cost of structures and improvements used in

connection with storage plant operations. There is approximately $18 thousand

in this account. The existing life is 50 R2. Based on the combined SPR analysis

as described above, an increase to 60 years with the steeper R5 dispersion is

recommended. See graph of the combined account actual versus simulated

balances shown above.

Account 351.02 Compressor Station Equipment (60 R5)

This account includes the cost of compressor station equipment used in

connection with storage plant operations. There is approximately $153 thousand

in this account. The existing life is 50 R2. Based on the combined SPR analysis

as described above, an increase to 60 years with the steeper R5 dispersion is

recommended. See graph of the combined account actual versus simulated

balances shown above.

Account 351.03 Measuring and Regulating Station (60 R5)

This account life analysis was combined with all other 351 accounts. There is

approximately $23 thousand in this account. The existing life is 45 R4. The current

average age of the investment is nearly 38 years old. This account is nearly fully

accrued. Consistent with the combined analysis described above, this study

recommends increasing the life to 60 years and moving to the R5 dispersion. See

graph of the combined account actual versus simulated balances shown above.

Account 351.04 Other Structures (60 R5)

This account includes the cost of other structures used in connection with

storage plant operations. There is approximately $137 thousand in this account.

The existing life is 50 R2. This study recommends increasing life to 60 years and

moving to the steeper R5 dispersion. See graph of the combined account actual

versus simulated balances shown above.
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Accounts 352.00, 352.01, 352.02 Wells, Well Construction, and Well

Equipment (6785)

These accounts include the cost of wells, well construction, and well

equipment used in connection with storage plant operations. There is approximately

$5.1 million total for the accounts combined in this account. The existing life is 50

R3. There are approximately 55 wells spread across 5 storage fields. The accounts

were analyzed together but for rate calculation purposes, the depreciation rate for

each account has been calculated separately. Based on the combined 8PR

analysis, the best ranked curves indicated an increased life with a steeper

dispersion pattern. Based upon the analysis and discussions with Company

personnel, this study recommends increasing the life to 67 years and moving to the

steeper 85 dispersion. A comparison of actual versus simulated balances is shown

below for the 67 85.
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Account 352.03 Cushion Gas (50 5Q)

This account includes the cost of cushion gas used in connection with storage

plant operations. There is approximately $1.7 million in this account. The existing

life is 50 SO and is retained in this study. No graph is provided.

Account 352.10 Storage Leaseholds (67 55)

This account includes the cost of storage leaseholds used in connection with

storage plant operations. There is approximately $178 thousand in this account.

The existing life is 50 R5. Consistent with the increased life of the underlying

assets, wells, this study recommends increasing life to 67 years and moving to the

85 dispersion. No graph is provided.

Account 352.11 Storage Rights (67 55)

This account includes the cost of storage rights used in connection with

storage plant operations. There is approximately $55 thousand in this account. The

existing life is 50 R5. Consistent with the increased life of the underlying assets,

wells, this study recommends increasing life to 67 years and moving to the 85

dispersion. No graph is provided.

Account 353.01 & 353.02 Storage Field and Tributary Lines (5051)

These accounts include the cost of field and tributary lines used in connection

with storage plant operations. There is approximately $388 thousand in this

account. The existing life is 40 S1. The current average age of investment is

approximately 44 years. There have been no retirements recorded, so based on

judgment, this study recommends increasing life to 50 years while retaining the 81

dispersion. No graph is provided.
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Account 354.00 Compressor Station Equipment (51 R3)

This account includes the cost of compressor station equipment used in

connection with storage plant operations. There is approximately $923 thousand in

this account. The existing life is 50 R1.5. The current average age of investment is

19 years. Different experience bands yield different age indications. The more

recent bands indicate a much lower life than what would be expected for these

assets. Based on a full placement (1951-2012) and a mid-experience band (1988

2012), a slightly longer life and steeper dispersion than existing is indicated, which is

more consistent with the life expectations for these assets. Based on the fuller

band, this study recommends increasing the life slightly to 51 years and moving to

the R3 dispersion. A graph of the observed life table and recommendation is shown

below for the 51 R3.
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Account 355.00 Measuring and Regulating (45 R5)

This account includes the cost of measuring and regulating equipment used

in connection with storage plant operations. There is approximately $241 thousand

in this account. The existing life is 50 R2. The actuarial life analysis supports

Company personnel statements that lives range between 40-50 years. Based on a

full placement (1951-2012) and experience band (1983-2012), this study

recommends reducing the life to 45 years and moving to a steeper R5 dispersion. A

graph of the observed life table and recommendation is shown below for the 45 R5.
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Account 356.00 Purification Equipment (46 R5)

This account includes the cost of purification equipment and currently

includes 5 dehydrator plants, tanks, and piping used in connection with storage plant

operations. There is approximately $164 thousand in this account. The existing life

is 30 R4. Both the actuarial analysis and discussions with Company personnel

indicated a longer life than the existing 30 years is expected. Company has plans to

retire 2 dehydrator plants in 2013 that are approaching 50 years. Based on the

analysis and company input, this study recommends increasing the life to 46 years

and moving to the R5 dispersion. A graph of the observed life table and

recommendation is shown below for the 46 R5.
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EXHIBIT DAW-1

Transmission Plant - FERC Accounts 365.20 - 369.01

Account 365.20 Rights~of~Way (55 R5)

This account includes the cost of rights of way used in connection with

transmission operations. There is approximately $868 thousand in this account.

The existing life is 55 R5. This study recommends retaining the 55 year life and R5

dispersion. No graph is provided.

33



EXHIBIT DAW-1

Account 366.02 & 366.03 Meas. & Reg. Station Structures & Other Structures
(53 R4)

These accounts include the cost of measuring and regulating station

structures and other structures used in connection with transmission operations.

There is approximately $110 thousand in this account. The existing life is 50 R3.

The current average age of investment is 23 years. Based on the combined SPR

analysis, best fits were indicated with life ranging from 53 to 57 years. Discussions

with Company personnel indicated assets are generally small metal buildings with

fencing that could last around 50 years. Based on the analysis indications, this

study recommends increasing the life slightly to 53 years and moving to the R4

dispersion. A comparison of actual versus simulated balances is shown below for

the 53 R4.
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EXHIBIT DAW-1

Account 367.00 Mains - Cathodic Protection (20 SQ)

This account includes the cost of cathodic protection for mains such as

anodes, rectifiers, leak clamps, and other related equipment used in connection with

transmission operations. There is approximately $406 thousand in this account.

The existing life is 55 R1. Discussions with Company personnel indicated the

assets have a life range of 18 to 25 years. This study recommends changing to a

20 year life with the SQ dispersion to reflect the actual expected life of the anodes,

rectifiers, and leak clamps that are installed with the mains but have a much lower

life expectancy and no current mechanism to properly record retirements. No graph

is provided.
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EXHIBIT DAW-1

Account 367.01 Mains Steel (57 R4)

This account includes the cost of steel mains used in connection with

transmission operations. There is approximately $29 million in this account. The

existing life is 55 R1. Any new steel put in the ground now will be high pressure

steel pipe classified as distribution. Slightly less than 25% of the pipe, in

transmission, will be replaced and moved to distribution under the PRP program.

Based upon the SPR analysis best fit indications, a slight increase in life and steeper

dispersion were reflected. This study recommends increasing life to 57 years and

moving to the R4 dispersion. A comparison of actual versus simulated balances is

shown below for the 57 R4.
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EXHIBIT DAW-1

Account 369.00 & 369.01 Measuring and Reg. Station (49 R2)

These accounts include the cost of measuring and regulating station

equipment used in connection with transmission operations. There is approximately

$2.8 million in this account. The existing life is 45 RO.5. The current average age of

the investment is 22 years. The combined analysis of Measuring & Regulating

Equipment for Transmission and Distribution functions indicated the 49 R2 to be the

best fit across the bands. Company personnel indicated in discussions that

equipment has changed over the years from lives of 60-70 years to 40-50 years.

Some newer generations are more technology driven and are expected to have a

30-40 year life. Giving consideration to the various generations still in service, this

study recommends increasing the life to 49 years and moving to the R2 dispersion.

As more of the older assets are retired and replaced, the life is expected to decline.

A comparison of actual versus simulated balances is shown below for the 49 R2.

Atmos KY Direct Combined AccDunts 369, 378, & 379
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EXHIBIT DAW-1

Distribution Plant - FERC Accounts 374.02-385

Account 374.02 Land Rights (60 R5)

This account includes the cost of land rights used in connection with

distribution operations. This account has not been depreciated in the past. There is

approximately $253 thousand in this account. The existing life is 55 R5. This study

recommends increasing life to 60 years based on judgment, while retaining the R5

dispersion.

Account 375.00, 375.01, 375.02, & 375.03 Structures and Improvements (57

R2.5)

These accounts include the cost of border station and regulating station

structures, fences, and other miscellaneous related assets used in connection with

distribution operations. There is approximately $488 thousand in this account. The

existing life is 50 LO. There have been no recent retirements recorded. This study

recommends increasing life to 57 years with the R2.5 dispersion based on the

statistical analysis and judgment.

Account 376.00 Mains - Cathodic Protected (20 SO)

This account includes the cost of anodes, rectifiers and leak clamps for

distribution mains. There is approximately $11 million in this account. The existing

life is the 55 RO.5 dispersion pattern based on the composite 376 account. This

study recommends changing to a 20 year life with the SO dispersion to reflect the

actual expected life of the anodes, rectifiers, and leak clamps that are installed with

the mains but have a much lower life expectancy and no current mechanism to

properly record retirements. No graph is provided.

Account 376.01 & 376.02 Mains - Steel and Plastic (55 R3)

These accounts include the cost of steel and plastic mains. There is

approximately $121 million in this account. The existing life is the 55 RO.5
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EXHIBIT DAW-1

dispersion pattern. This account consists of2,489 miles of steel and 1,229 miles of

plastic pipe. Plastic pipe was first installed in the early 1980's and with a few

exceptions is the type of pipe that will be installed. Since most of the pipe is in

public easements, road moves are one of the primary triggers for retirements and is

expected to increase with projected increase in road work in the future. The

Commission approved a Pipe Replacement Program (PRP) in 2010, which is a 15

year program. Our life analysis indications suggested the life of mains to be

decreasing slightly. However, discussions with Company personnel indicated this

should be temporary and likely the result of the PRP. The Company expects the

decrease in life of mains will reverse once the PRP is complete. Based on all these

factors, this study recommends retaining the approved 55 year life while changing

the dispersion pattern to R3. A comparison of actual versus simulated balances is

shown below for the 55 R3.
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EXHIBIT DAW-1

Account 378.00 M&R Station Equipment (49 R2)

This account consists of various measuring equipment, regulator station and

valves used in distribution operations. There is approximately $4.8 million of

investment in this account. The existing life is 50 years with the R1 dispersion. Due

to the similarity and cross over for these assets, a combined SPR analysis was

performed for all measuring and regulating equipment in Transmission and

Distribution functions. Discussions with Company personnel indicated lives of the

assets have changed over the years from 60-70 year life expectancy, recent past

generation to be 40-50 year life expectancy, to the most current generation, more

technology driven, to be 30-40 year life expectancy. Based on the combined SPR

analysis the 49 R2 was consistently the best fit across the bands. This study

recommends reducing the life by one year moving to 49 years and dispersion

pattern to R2. A comparison of actual versus simulated balances is shown below for

the 49 R2.
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EXHIBIT DAW-1

Account 379.00 & 379.05 M&R - City Gate Equipment (49 R2)

These accounts include the cost of measuring and regulating stations and

other related equipment for city gate. There is approximately $3.3 million in plant in

these accounts. The existing life is 50 R1. See detailed discussion and graph for

Account 378.00 above. The study recommendation is a 49 R2.
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EXHIBIT DAW-1

Account 380.00 Services (40 R1.5)

This account consists of all types of services used in distribution operations.

There is approximately $90 million of investment in this account. The existing life is

40 years with a R1.5 dispersion. The current average age of investment is 12.50

years. The SPR analysis indicated best fits with excellent Retirement Experience

Index (REI) to be around 37 to 38 years, Discussions with Company personnel

indicated PRP is causing more replacement in services, which could contribute to

lowering the life. In the past few years Atmos changed the designation from

customer owned to Atmos owned from main to the meter. Based on the analysis,

temporary impact from the PRP, and input from Company personnel, this study

recommends retaining the 40 year life and R1.5 dispersion. A comparison of actual

versus simulated balances is shown below for the 40 R1.5.

85.000.000

~ 75,000,000

C 65,000.000::>
'"E 55.000.000...::
~ 45,ODO,OOO
<:

'"0; 35,000,000
III

25.000.000

15,000.000

5.000,000

Atmos KY Direct Account 380
Actual liS Simulated Balance R1.5 40

:~
,d'tt

,d
c~/

,,.,-2' 7':zl
.7.("

.cj>:>'8<c y/'
1.,..,·/;;•.-:;'·/:"·······<··

1975 '1930 1985 1990 1995 2000 2005 2010

Transaction Ve3r

[_.
Act1l81 Simlll8tod j

'-----------================-._-----~)

42



EXHIBIT DAW-1

Account 381.00 Meters (20 RO.5)

This account includes the cost of meters. The balance is $17 million and the

existing life is 25 RO.5. The current average age of investment is 13 years. This

account is undergoing many changes due to the introduction of technology meters.

Currently, there are about 600 AMR meters installed. Non-compatible meters have

been replaced over the past 6-7 years, with about 1,600-2,000 obsolete meters

pulled each year. Company is requesting approval for 20,000 AMR meters to be

implemented each year. New meters are not as durable (plastic) and cost less so

meters are no longer repaired but retired. Company has been performing military

sampling of meters since 1999. Without sampling, meters would be changed out

every 10 years. The SPR analysis suggests the life to be 20 years and less. Based

on indications and future plans to implement more AMR meters which are expected

to have a life around 20 years, this study recommends reducing the life to 20 years

while retaining the RO.5 dispersion. A comparison of actual versus simulated

balances is shown below for the 20 RO.5.
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EXHIBIT DAW-1

Account 382.00 Meter Installations (42 R1.5)

This account includes the cost of meter installations. This account has a

balance of $48 million. The existing life is 40 Ri. The current average age of

investment is approximately 10 years. The SPR analysis best fits range from 38 to

46 years old. Discussions with Company personnel indicated these are not retired

when a meter is and would expect to see longer life, which is consistent with the

analysis indications. Based on the analysis and Company input, this study

recommends increasing the life to 42 years with the R1.5. A comparison of actual

versus simulated balances is shown below for the 42 R1.5.
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EXHIBIT DAW-1

Account 383.00 House Regulators (31 56)

This account includes the cost of house regulators. There is approximately

$6.9 million in this account. The existing life is a 30 S6. Similar to the meter

installation, these assets are evaluated when a meter is being replaced but are not

always replaced. Discussions with Company personnel indicated they would expect

a longer life than meters, but less than meter installations. The SPR analysis

indicates best fits are in the range of 31 to 32 years with steep dispersion pattern,

which is a slight increase from existing. Based on the analysis and Company input,

this study recommends increasing the life to 31 years and retaining the 86

dispersion pattern. A comparison of actual versus simulated balances is shown

below for the 31 S6.
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EXHIBIT DAW-1

Account 384.00 House Regulator Installations (42 R1.5)

This account includes the cost of house regulators installations. There is

approximately $154 thousand in this account. The existing life is a 35 R2. This

account has limited retirement activity being recorded. Discussions with Company

personnel indicated retirements are often recorded to 382 and/or 383. Similar to

meter installations, these are not expected to be retired each time house regulator is

retired and replaced so a longer life is reasonable. Company is moving to

installation of pre-built meter loops (consists of meter installation, house regulator,

and house regulator installation), which will eventually merge life expectations into

one. For now, due to the lack of retirements recorded into this account, the same

parameters, 42 R1.5, for Account 382 Meter Installations is being recommended.

No graph is provided.
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EXHIBIT DAW-1

Account 385.00 Industrial Measuring (42 L5)

This account includes the cost of regulator installations, regulator stations,

valves and pressure recorders for industrial customers. There is approximately $5

million in this account. The existing life is a 40 L5. This equipment is more

expensive and heavy duty due to its use with industrial customers. These are tested

on site and more frequently and only replaced if it fails. Company personnel would

expect a slightly longer life, which is indicated in the analysis. This study

recommends increasing the life to 42 years while retaining the L5 dispersion pattern.

A comparison of actual versus simulated balances is shown below for the 42 L5.
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General Plant - FERC Accounts 390-399.08

Account 390.00, 390.02, 390.03, & 390.04 Structures and Improvements (40 R2)

These accounts include the cost of buildings, roof, heating/cooling equipment,

and carpet. Consistent with the prior study and currently approved rates, all

Account 390's, except 390.09, will be combined to calculate a depreciation rate to

be applied to each account. There is approximately $2.4 million in these accounts.

The current life is a 15 L2. The life analysis for these accounts were performed

using the actuarial analysis. However, no retirements had been recorded. Based

on the plans to own some buildings (not all being leased) and judgment, this study

recommends increasing the life to 40 years with an R2 dispersion pattern for this

account. No graph is provided.

Account 390.09 Improvements - Leased (20 R3)

This account includes the cost of improvements to leased buildings. There is

approximately $1.2 million in this account. The current life is a 25 R4. The life

analysis for this account was performed using the actuarial analysis. However, no

retirements had been recorded. Based on the current plans to own buildings and

the lease term for major lease buildings being 20 years, this study recommends

reducing the life to 20 years with an R3 dispersion pattern for this account, which is

consistent with the lease terms.
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EXHIBIT DAW-1

Account 391.00 & 391.03 Office Furniture, Equipment and Machines (15 SQ)

These accounts consist of miscellaneous office furniture such as desks,

chairs, filing cabinets, tables, copiers, and other office equipment used for general

utility service. There is approximately $1.4 million in this account. The existing life

is an 18 LO. This study recommends reducing the life to 15 years based on the S6

dispersion pattern. These accounts are proposed to implement vintage group

amortization, so the SQ dispersion pattern will be used for rate calculation purposes.

A comparison of actual versus simulated balances is shown below for the 15 S6
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EXHIBIT DAW-1

Account 392.00 Transportation Equipment (8 L5)

This account consists of various types of transportation equipment such as

cars, trucks, tractor, and trailers. There is approximately $395 thousand in this

account. Current parameters are 8 85. This study recommends using an 8 L5

which is reflective of the assets, policy and expectations. A comparison of actual

versus simulated balances is shown below for the 8 L5 curve.
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EXHIBIT DAW-1

Account 392.02 Trailers (15 L5)

This account consists of working trailers used in general plant. There is

approximately $33 thousand in this account. Current parameters are 8 85. This

study recommends using a 15 L5 which is reflective of the assets, policy and

expectations. A graph of the observed life table and recommendation is shown

below for the 15 L5 curve.
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EXHIBIT DAW-1

Account 394.00 Tools, Shop, and Garage Equipment (16 SO)

This account consists of various tools used in the shop and garages such as

boring equipment, leak detectors, pipe locators, fusion, tapping, and plugging

equipment. There is approximately $2.1 million in this account. The current life is

20 years with the S6 dispersion. Based on the analysis, type of equipment and

discussions with Company personnel, this study recommends moving to a 16 year

life based on the S4 dispersion. This account is proposed to implement vintage

group amortization, so the SO dispersion pattern will be used for rate calculation

purposes. A comparison of actual versus simulated balances is shown below for the

16 S4 curve.
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EXHIBIT DAW-1

Account 396.03,396.04, & 396.05 Ditchers, Backhoes and Welders (1454)

These accounts consist of power operated equipment including ditchers,

backhoes, and welders. There is approximately $150 thousand in this account. The

current life is 15 years with the L5 dispersion. Based on the analysis, type of

equipment and discussions with Company personnel, this study recommends

decreasing the life to 14 years with the 84 dispersion. A comparison of actual

versus simulated balances is shown below for the 1484 curve.
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EXHIBIT DAW-1

Accounts 397.00 Communication Equipment (15 SO)

This account consists of all communication equipment including mobile and

fixed radio systems along with telephone, telemetering and other miscellaneous

communication equipment. There is $378 thousand in this account. The existing

life is a 20 S2. The average age of investment is 6 years. The SPR analysis

indicated a best fit for lives around 10-11 years old. However, discussions with

Company personnel indicated lives range from 10-15 years depending on the

assets. Based upon the analysis, type of assets, expected use, discussions with

Company personnel and judgment, this study recommends moving to a 15 S1

dispersion pattern at this time. This account is proposed to implement vintage group

amortization, so the SO dispersion pattern will be used for rate calculation purposes.

A comparison of actual versus simulated balances is shown below for the 15 S1.
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EXHIBIT DAW-1

Accounts 397.05 Telemetering (1551)

This account consists of all telemetering equipment including ITRON, mobile

and fixed radio systems. There is approximately $420 thousand in this account.

The existing life is a 20 82. The combined 8PR analysis for all 397 accounts

indicated a best fit to be a life between 10-11 years. The segregated and limited

experience of the actuarial analysis indicated a shorter life also. Giving

consideration to both analyses, the current average age of investment, type of

assets, discussions with Company personnel and judgment, the study recommends

reducing the life from the current 20 years but only moving to 15 years at this time

with the 81 dispersion pattern for this account. A comparison of actual versus

simulated balances is shown below for the Combined 397 Accounts, 1581.
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EXHIBIT DAW-1

Account 398.00 Miscellaneous Equipment (20 SQ)

This account consists of kitchen, audio/video equipment, television, and other

miscellaneous equipment used in general utility service. There is approximately

$3.3 million in this account. The existing life is a 20 R5. The average age of

investment is approximately 7 years. The actuarial analysis indicated best curve fits

with a life shorter than 20 years. However, based on discussions with Company

personnel and judgment, this study recommends retaining the 20 year life with the

R5 dispersion pattern. This account is proposed to implement vintage group

amortization, so the SQ dispersion pattern will be used for rate calculation purposes.

No graph is provided.

Account 399.01 Server Hardware (10 SO)

This account consists of server hardware computer equipment. There is

approximately $176 thousand in this account. The existing life is 10 SQ. There

have been no retirements so no indication of change from existing. This study

recommends retention of the 10 SQ. This account is proposed to implement vintage

group amortization. No graph is provided.

Account 399.02 Server Software (7 SQ)

This account consists of server software. There is $113 thousand in this

account. The existing life is 7 SQ. There have been no retirements so there is no

indicator of change from existing. This study recommends retaining the 7 SQ. This

account is proposed to implement vintage group amortization. No graph is provided.

Account 399.03 - Network Hardware (10 SO)

This account consists of network hardware computer equipment. There is

approximately $511 thousand in this account. The existing life is 10 SQ. There

have been no retirements so there is no indicator of change from existing. This

study recommends retaining the 10 SQ for this account. This account is proposed

to implement vintage group amortization. No graph is provided.
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Account 399.06 - PC Hardware (5 SO)

This account consists of personal computer hardware, laptops, mobile data

terminals (MDT), printers, monitors, and projectors. There is approximately $3.1

million in this account. The existing life is 10 L1. The average age of investment is

7 years. The actuarial analysis indicated a life closer to 10 years. However,

discussions with Company personnel indicated the Company has a policy to retire

and replace PC and laptops every 4 years (25% a year). Retirements subsequent

to the study date verify the retirement of some of the older assets influencing a

longer life indication in the analysis. Based on these factors, this study recommends

moving to a 5 year life based on the R2 dispersion pattern. This account is

proposed to implement vintage group amortization so the SO dispersion pattern will

be used for rate calculation purposes. No graph is provided.

Account 399.07 PC Software (7 SO)

This account consists of software for personal computers. There is

approximately $247 thousand in this account. The existing life is 5 81.5. The

current average age of investment is nearly 12 years old. Based on the retirements

subsequent to the study in Account 399.07 and discussion with Company personnel

this study recommends increasing the life slightly to 7 years based on the R1.5

dispersion pattern for this account. This account is proposed to implement vintage

group amortization so the SO dispersion pattern will be used for rate calculation

purposes. No graph is provided.

Account 399.08 Application Software (15 SO)

This account consists of large application software. The balance in this

account is $411 thousand. The existing life is 8 R5. The current average age of

investment is nearly 11 years. Much of the software contained in this account will

be retired and not replaced as it is now maintained by the Shared Services Unit.

Some small local application software could be recorded into this account. Based
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on all these factors, this study recommends moving to a15 year life based on the

R2.5 dispersion pattern for this account. The account is proposed to implement

group amortization so the SQ dispersion pattern will be used for rate calculation

purposes. No graph is provided.
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Salvage Analysis

When a capital asset is retired, physically removed from service and finally

disposed of, terminal retirement is said to have occurred. The residual value of a

terminal retirement is called gross salvage. Net salvage is the difference between

the gross salvage (what the asset was sold for) and the removal cost (cost to

remove and dispose of the asset). Salvage and removal cost percentages are

calculated by dividing the current cost of salvage or removal by the original installed

cost of the asset. Some plant assets can experience significant negative removal

cost percentages due to the timing of the original addition versus the retirement. For

example, a Distribution asset in FERC Account 376 Steel Mains with a current

installed cost of $500 (2012) would have had an installed cost of $304 in 1957. A

removal cost of $50 for the asset calculated (incorrectly) on current installed cost

would only have a negative 10 percent removal cost ($50/$500). However, a correct

removal cost calculation would show a negative 166.6 percent removal cost for that

asset ($50/$30). Inflation from the time of installation of the asset until the time of its

removal must be taken into account in the calculation of the removal cost

percentage because the depreciation rate, which includes the removal cost

percentage, will be applied to the original installed cost of assets.

The net salvage analysis uses the history of the individual accounts to

estimate the future net salvage that Kentucky can expect in its operations. As a

result, the analysis not only looks at the historical experience but also takes into

account recent and expected changes in operations that could reasonably lead to

different future expectations for net salvage than were experienced in the past.

Generally, recent experience is more heavily weighted in making net salvage

recommendations than experience older than 10 years.

Salvage Characteristics

For each account, data for retirements, gross salvage, and cost of removal

4 Using the Handy-Whitman Bulletin No. 176, G-2, line 44, $30 =$500 x 47/787,
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were derived from 1992-2012. Moving averages, which remove timing differences

between retirement and salvage and removal cost, were analyzed over periods

varying from one to 19 years, which were evaluated in making the net salvage

recommendations for the study. However, for purposes of printing in this report, we

have limited it to a period of 10 years in Appendix D. A discussion for each account

provides the recommended net salvage factor, the existing net salvage factor if

known, and any specific considerations given to support the recommendations.

Production Plant - FERC Accounts 325.20 - 336.00

Account 325.20 & 325.40 Production Leaseholds and Rights of Way (0%)

There is no existing net salvage. No salvage or cost of removal is expected.

A zero percent net salvage is retained for this study.

Account 331.00 Producing Gas Wells (0%)

Currently, there is a zero percent net salvage and is retained for this study.

Account 332.00,332.01, & 332.02 Field and Tributary Lines (0%)

There is no existing net salvage. At time of retirement cost of removal is

expected to exceed any salvage. However, there has been no activity to support a

change, so zero percent net salvage is retained for this study.

Account 334.00 Field Measuring and Regulating (-45%)

There is no existing net salvage rate. Only one year has retirement and cost

of removal recorded. Based on the overall analysis and expectations that cost of

removal will exceed salvage a negative 45 percent net salvage is recommended for

this study.

Account 336.00 Purification Equipment (0%)

The existing net salvage is negative 5 percent. While some salvage or cost

60



EXHIBIT DAW-1

of removal could be recorded, none has been recorded in recent years so a zero

percent net salvage is recommended for this study.

Storage Plant - FERC Accounts 350.10 - 356.00

Account 350.20 Rights-of-Way (0%)

This account includes any salvage and removal cost related to rights of way

used in connection with storage plant operations. The existing net salvage is zero

percent. No net salvage is expected, a zero percent net salvage is retained.

Account 351.00-351.02 Structures & Improvements and Compressor

Station Equip (-5%)

These accounts include any salvage and removal cost related to structures

and improvements and compressor station equipment used in connection with

storage plant operations. The existing net salvage is negative 5 percent. Some

salvage was recorded due to retirement of a building and the sale of a garage door.

This is not expected to reoccur. Overall cost of removal is expected to exceed any

salvage in the future. This study recommends retention of the existing negative 5

percent net salvage.

Account 351.03 Measuring and Regulating Station (-5%)

This account includes any salvage and removal cost related to measuring

and regulating station equipment used in connection with storage plant operations.

The existing net salvage is negative 5 percent and is retained.

Account 351.04 Other Structures (-5%)

This account includes any salvage and removal cost related to other

structures used in connection with storage plant operations. The existing net

salvage is 5 percent. Cost of removal is expected to exceed any salvage.

Consistent with other structure accounts a negative 5 percent is recommended.
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Account 352.00, 352.01, 352.02 Wells, Well Construction and Well

Equipment. (w30%)

These accounts include any salvage and removal cost related to wells, well

construction, and well equipment used in connection with storage plant operations.

The existing net salvage for accounts 352.00 and 352.01 is negative 40 percent

while the existing salvage for account 352.02 is negative 50 percent. The Company

has approximately 55 wells across 5 storage fields. One well, Bon Harbor, was

recently retired. Company estimates it would cost approximately $10 thousand per

well to retire. Based on the combined analysis and the overall indications, this study

recommends a negative 30 percent for all three accounts.

Account 352.03 Cushion Gas (0%)

This account includes any salvage and removal cost related to cushion gas

used in connection with storage plant operations. Currently there is no net salvage

recorded for this account and a zero percent net salvage is retained.

Account 352.10 Storage Leaseholds (0%)

This account includes any salvage and removal cost related to storage

leaseholds used in connection with storage plant operations. There is no salvage or

cost of removal recorded or expected. This study recommends retaining the

approved zero percent net salvage for this account.

Account 352.11 Storage Rights (0%)

This account includes any salvage and removal cost related to storage rights

used in connection with storage plant operations. The existing net salvage is zero

percent and is retained.
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Account 353.01,353.02 Storage Field and Tributary Lines (-5%)

These accounts include any salvage and removal cost related to field and

tributary lines used in connection with storage plant operations. Currently, the net

salvage for these accounts is negative 5 percent and is retained.

Account 354.00 Compressor Station Equipment (0%)

This account includes any salvage and removal cost related to compressor

station equipment used in connection with storage plant operations. Currently, the

net salvage is zero percent. Some salvage and cost of removal was recorded but

the overall indications net to zero percent and gross salvage levels are not likely to

be repeated. This study recommends retention of zero percent.

Account 355.00 Measuring and Regulating (~4%)

This account includes any salvage and removal cost related to measuring

and regulating equipment used in connection with storage plant operations. The

existing net salvage is zero percent. There has been some activity with no salvage

and some cost of removal. Based on the overall analysis indications, this study

recommends moving to a negative 4 percent net salvage for this account.

Account 356.00 Purification Equipment (-3%)

This account includes any salvage and removal cost related to purification

equipment used in connection with storage plant operations. The existing net

salvage is zero percent. Overall analysis indicates no salvage and some cost of

removal recorded with retirement of asset. Based on these indications, this study

recommends moving to a negative 3 percent net salvage for this account.
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Transmission Plant - FERC Accounts 365.20 - 369.01

Account 365.20 Rights-of-Way (0%)

This account includes any salvage and removal cost related to rights of way

used in connection with transmission operations. The existing net salvage is zero

percent and is retained.

Account 366.02 & 366.03 Meas. & Reg. Station Structures & Other

Structures (-6%)

These accounts include any salvage and removal cost related to measuring

and regulating station structures and other structures used in connection with

transmission operations. The existing net salvage is 0 percent. The combined

account analysis indicates some salvage and cost of removal recorded for these two

accounts. Salvage in 2008 was for a fence and is not likely to reoccur. Based on

the overall analysis indications and expectations that cost of removal will exceed any

salvage, this study recommends a negative 6 percent net salvage for these

accounts.

Account 367.00 Mains - Cathodic Protection (0%)

This account includes any salvage and removal cost related to cathodic

protection mains used in connection with transmission operations. Currently the net

salvage for this account is negative 20 percent. The existing net salvage was based

on the combined analysis with mains. However, these assets do not incur cost of

removal and there is no salvage. Based upon the segregation this study

recommends a zero percent net salvage for this account.

Account 367.01 Mains - Steel (-30%)

This account includes any salvage and removal cost related to steel mains

used in connection with transmission operations. Currently, the net salvage for this

account is negative 20 percent. Evaluating both the combined 367 account analysis
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as well as segregated activity from 2006-2012, the overall analysis supports a

negative 30 percent. However, we are recommending a move toward those

indications, which is a negative 30 percent for this account

Account 369.00 & 369.01 Measuring and Reg. Station (-9%)

These accounts include any salvage and removal cost related to measuring

and regulating station equipment used in connection with transmission operations.

The existing net salvage for these accounts is negative 2 percent. Using the

combined analysis, overall indications suggest there is no salvage and some cost of

removal will be incurred. Based on the overall indications, this study recommends a

negative 9 percent net salvage for this account.

Distribution Plant - FERC Accounts 374.02-387

Account 374.02 Land Rights (0%)

This account includes any salvage and removal cost related to land rights

used in connection with distribution operations. Existing net salvage is zero

percent. Very small salvage was recorded, but not expected to occur in the

future. This study recommends retaining the zero percent net salvage for this

account.
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Account 375.00, 375.01, 375.02, & 375.03 Structures and Improvements (All)

(-10%)

These accounts consist of any salvage and removal cost related to buildings,

border station and regulating station structures, fences, and other miscellaneous

related assets used in connection with distribution operations. The existing net

salvage is negative 10 percent. The combined analysis indicates no salvage and

some cost of removal being incurred. The overall indications suggest a negative 50

percent, but this is not reasonable to expect for all assets in the future. Based upon

the combined analysis and more recent indications, this study recommends retaining

the existing negative 10 percent net salvage for this account.

Account 376.00 Mains - Cathodic Protected (0%)

This account consists of any salvage and removal cost related to cathodic

protected mains. The existing net salvage is negative 20 percent. The existing is

due to the combined analysis with mains. This study has segregated anodes,

rectifiers and leak clamps in this account and there is no salvage or cost of removal

expected. Therefore, this study recommends a zero percent net salvage for this

account.

Account 376.01 Mains - Steel (-20%)

This account consists of any salvage and removal cost related to steel mains.

The existing net salvage is negative 20 percent. This study has performed

segregated analysis and a combined analysis for mains. The segregated steel

mains (2006-2012) and combined mains analysis are consistent with the existing

negative 20 percent and is retained.

Account 376.02 Mains - Plastic (-20%)

This account consists of any salvage and removal cost related to plastic

mains. The existing net salvage is negative 20 percent. This study has performed

segregated analysis and a combined analysis for mains. The segregated plastic
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mains (2006-2012) indicates much more negative net salvage factors that range

from negative 56 to negative 79 percent. The higher range is due to activity in 2006.

The net salvage expectations for plastic mains are the same as steel. Based on

these facts, the combined analysis is the basis for the recommendation, which is a

negative 20 percent and same as existing.

Account 378.00 M&R Station Equipment (-25%)

This account includes any salvage and removal cost related to measuring

equipment, regulator station and valves used in distribution operations. The existing

net salvage is negative 5 percent. Retirement and cost of removal is being recorded

every year since 2006. Overall indications suggest an increase in cost of removal;

overall analysis indications are negative 25 percent, which is the recommendation of

this study.

Account 379.00 & 379.05 M&R - City Gate Equipment (-13%)

These accounts include any salvage and removal cost related to station

equipment used in measuring and regulating gas at the city gate. The existing

net salvage is negative 15 percent. A combined analysis was performed, which

indicated cost of removal continues to be incurred and is expected. For

consistency, based on the overall indications in the analysis, this study

recommends a change from the existing negative 15 percent to a negative 13

percent net salvage factor at this time.

Account 380.00 Services (-55%)

This account includes any salvage and removal cost related to all types of

services related to distribution operations. The existing net salvage is negative 55

percent. Consistent negative net salvage indications are shown in every year

except one, 2009, which may be a result oftiming differences. Based on the overall

indications and consistency with the existing negative 55 percent, this study

recommends retaining the negative 55 percent net salvage for this account.
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Account 381.00 Meters (-50%)

This account includes any salvage and removal cost related to meters. The

existing net salvage is negative 25 percent. Looking to the future where meter loop

will be installed and removed as one unit, a combined analysis for all four accounts

381-384 was made. The combined analysis overall indications suggest a more

negative, negative 50%, to be reasonable. Based on future expectations and the

combined overall indications, this study recommends moving to a negative 50

percent net salvage for this account.

Account 382.00 Meter Installations (-50%)

This account includes any salvage and removal cost related to meter

installations. The existing net salvage is negative 25 percent. Individually, this

account has very high negative net salvage, (negative 176%). The combined

analysis overall indications suggest a more negative net salvage, (negative 50%),

than the existing, but is more reasonable for future expectations. Based on these

factors and the combined overall indications, this study recommends moving to a

negative 50 percent net salvage for this account.

Account 383.00 House Regulators (0%)

This account includes any salvage and removal cost related to house

regulators. The existing net salvage is zero percent. A combined analysis was

performed and used for Accounts 381 and 382. However, this account and Account

384 have been treated differently in the past. Until the Company actually

implements the one meter loop asset and the experience can be evaluated, it is our

recommendation to retain the existing zero percent net salvage.
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Account 384.00 House Regulator Installations (0%)

This account includes any salvage and removal cost related to house

regulator installations. The existing net salvage is zero percent. Very little activity is

recorded. See discussions for Accounts 381, 382, and 383. This study

recommends retaining the zero percent net salvage for this account.

Account 385.00 Industrial Measuring (~25%)

This account includes any salvage and removal cost related to meters,

regulator installations, regulator stations, valves and pressure recorders for industrial

customers. The existing net salvage is negative 15 percent. The more recent

analysis indicates more negative net salvage is being incurred. 2012 is much more

negative but may be the result of timing difference. The overall net salvage

indications across the years are fairly consistent with a negative 25 percent. This

study recommends moving to a negative 25 percent net salvage for this account.

General Plant - FERC Accounts 390-399.08

Account 390.00,390.02,390.03, & 390.04 Structures and Improvements (~1 0%)

These accounts include the gross salvage and cost or removal for costs of

structures and improvements used for utility service. The existing net salvage is

zero percent. The combined analysis indicates a negative 10 percent, which is

reasonable for these types of assets. Based upon the analysis, this study

recommends moving to a negative 10 percent net salvage for this account at this

time.

Account 390.09 Improvements - Leased (0%)

This account includes the gross salvage and cost or removal for costs of

improvements to leased structures used for utility service. The existing net salvage

is zero percent. Some salvage was recorded in 2008 but is not likely to reoccur at

those levels. This study recommends retaining zero percent net salvage for this
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account at this time.

Account 391.00 & 391.03 Office Furniture & Equipment and Office Machines

(0%)

These accounts include the gross salvage and cost or removal for office

furniture, equipment and office machines used for utility service. The existing net

salvage is zero percent. No significant salvage or cost of removal is expected. This

study recommends retaining 0 percent net salvage for this account at this time.

Account 392.00 Transportation Equipment (10%)

This account consists of gross salvage and cost of removal for cars, trucks,

and other transportation equipment that can be licensed on roadways. The existing

net salvage is 10 percent. No cost of removal is expected nor recorded. Overall

analysis indicates positive 6 percent. Expectations are for positive net salvage so

this study recommends retaining 10 percent net salvage for this account at this time.

Account 392.02 Working Trailers (14%)

This account consists of gross salvage and cost of removal for working

trailers. The existing net salvage is 10 percent. Overall indications would suggest

more salvage is being received than existing. Based upon the overall analysis

indications, this study recommends moving to 14 percent net salvage for this

account at this time.

Account 394.00 Tools, Shop, and Garage Equipment (0%)

This account includes the gross salvage and cost or removal for tools, shop,

and garage equipment used for utility service. The existing net salvage is 1 percent.

The overall analysis indications indicate a zero percent, but due to the type of

assets no salvage at end of life is expected. This study recommends moving to a

zero percent net salvage for this account at this time.
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Account 396.03,396.04, and 396.05 Power Operated Equipment and Backhoes

(8%)

These accounts include the gross salvage and cost or removal for ditchers,

backhoes, welders, and other power operated equipment that cannot be licensed on

roadways. The existing net salvage is 5 percent. A combined analysis was

performed, which indicated some positive net salvage is being recorded. Based on

the overall indications and more recent activity, this study recommends moving to 8

percent net salvage for this account at this time.

Accounts 397.00 Communication Equipment (0%)

This account includes the gross salvage and cost or removal for telephone

communication equipment. The existing net salvage is zero percent. Typically,

these assets do not produce any gross salvage or removal cost. This study

recommends retaining zero percent net salvage for this account.

Accounts 397.05 Telemetering Equipment (0%)

This account includes the gross salvage and cost or removal for telemetering

equipment. The existing net salvage is zero percent. Typically, these assets do not

produce any gross salvage or removal cost. This study recommends retaining zero

percent net salvage for this account.

Account 398.00 Miscellaneous Equipment (0%)

This account includes the gross salvage and cost or removal for

miscellaneous equipment. The existing net salvage is zero percent. Small negative

net salvage is indicated, but these assets typically will not produce any gross

salvage or removal cost at end of life. This study recommends retaining zero

percent net salvage for this account.

Account 399.01 Server Hardware (0%)

This account consists of gross salvage and cost of removal for server
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hardware computer equipment. The existing net salvage is zero percent. Typically,

these assets do not produce any gross salvage or removal cost. This study

recommends retaining zero percent net salvage for this account.

Account 399.02 Server Software (0%)

This account consists of gross salvage and cost of removal for server

software. The existing net salvage is zero percent. Typically, these assets do not

produce any gross salvage or removal cost. This study recommends retaining zero

percent net salvage for this account.

Account 399.03 Network Hardware (0%)

This account consists of gross salvage and cost of removal for network

hardware computer equipment. The existing net salvage is zero percent. Typically,

these assets do not produce any gross salvage or removal cost. This study

recommends retaining zero percent net salvage for this account.

Account 399.06 PC Hardware (0%)

This account consists of gross salvage and cost of removal for personal

computer hardware, laptop, printers, monitors, and projectors. The existing net

salvage is 2 percent. Typically, these assets do not produce any gross salvage or

removal cost. This study recommends moving to a zero percent net salvage for this

account.

Account 399.07 PC Software (0%)

This account consists of gross salvage and cost of removal for software for

personal computers. The existing net salvage is zero percent. Typically, these

assets do not produce any gross salvage or removal cost. This study recommends

retaining zero percent net salvage for this account.
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Account 399.08 Application Software (0%)

This account consists of gross salvage and cost of removal for large

application software. The existing net salvage is zero percent. Typically, these

assets do not produce any gross salvage or removal cost. This study recommends

retaining zero percent net salvage for this account.
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Appendix A
Atmos Energy Corporation" Kentucky Properties

Comparison of Depreciation Expense
Existing vs Proposed Depreciation Accrual Rates

As of September 3D, 2012

Existing Proposed Change in
Annual Annual Annual Annual Depreciation

Account Description Plant Balance Accrual Rate Accrual Accrual Rate Accrual Expense
(a) (b) (c) (d) (e) [t] [g] [h]

PRODUCTION PLANT
32520 Producing Leaseholds $ 2,352.50 5.89% $ 138.56 2.22% $ 52.26 $ (86.31)
32540 Rights-Of-Way 83,422.32 2.29% 1,910.37 2.07% 1,729.30 (181.07)
33100 Producing Gas Wells - 3,492.47 0.00% - 0.00%
33200 Field Lines - 0.00% - 0.00%
33201 Field Lines 47,162.67 0.00% - 0.00%
33202 Tributary Lines 528,218.00 0.00% - 0.00%
33400 Field Measuring And Regulating 192,384.43 0.00% - 3.17% 6,096.59 6,096.59
33600 Purification Equipment 44,369.30 5.26% 2,333.83 2.28% 1,009.77 (1,324.05)

Total Production 901,401.69 0.49% 4,382.76 0.99% 8,887.92 4,505.16

STORAGE PLANT
35020 Rights-Of-Way 4,681.58 0.92% 43.07 0.12% 5.44 (37.63)
35100 Structures And Improvements 17,916.19 0.60% 107.50 1.66% 296.58 189.09
35102 Compressor Station Equipment 153,261.30 0.60% 919.57 1.13% 1,730.62 811.06
35103 Measuring And Reg. Station 23,138.38 1.93% 446.80 0.70% 162.57 (284.24)
35104 Other Structures 137,442.53 0.60% 824.66 1.18% 1,618.75 794.10
35200 Wells 2,823,449.28 2.11% 59,574.78 1.89% 53,325.46 (6,249.32)
35201 Well Construction 1,867,595.35 2.11% 39,406.26 1,43% 26,789,05 (12,617,21 )
35202 Well Equipment 455,308.80 2.71% 12,338.87 0.64% 2,929.25 (9,409.62)
35203 Cushion Gas 1,694,832.96 2.38% 40,337.02 1.76% 29,876.23 (10,460.80)
35210 Storage Leaseholds 178,530.09 0.30% 535.59 0.07% 127.25 (408.34)
35211 Storage Rights 54,614.27 0.44% 240.30 0.71% 386.53 146.23
35301 Storage Field Lines 178,496.90 1.35% 2,409.71 0.22% 386.25 (2,023.46)
35302 Storage Tributary Lines 209,458.21 1.35% 2,827.69 0.22% 453.25 (2,374.44)
35400 Compressor Station Equipment 923,446.05 0.60% 5,540.68 1.66% 15,304.93 9,764.26
35500 Measuring And Regulating 240,883.03 0.12% 289.06 0.98% 2,365.65 2,076.59
35600 Purification Equipment 163,979.47 1.30% 2,131.73 0.41% 677.44 (1,454.30)

Total Storage 9,127,034.39 1.84% 167,973.28 1.49% 136,435.25 (31,538.03)

TRANSMISSION PLANT
36520 Rights-Of-Way 867,772.00 1.65% 14,318.24 1.53% 13,316.67 (1,001.56)
36602 Meas. &Reg. Sta. Structures 49,001.72 2.05% 1,004.54 1.84% 903.49 (101.05)
36603 Other Structures 60,826.29 2.05% 1,246.94 1.84% 1,121.51 (125.43)
36700 Mains - Cathodic Protection 145,030.54 1.69% 2,451.02 5.00% 7,251.53 4,800.51
36701 Mains - Steel 28,873,488.58 1.69% 487,961.96 2.11% 609,090.21 121,128.25
36900 Measuring And Reg. Station 578,023.10 1.48% 8,554.74 2.11% 12,193.48 3,638.73
36901 Measuring And Reg. Station 2,276,827.39 1.48% 33,697.05 2.05% 46,604.90 12,907.85

Total Transmission 32,850,969.62 1.67% 549,234.47 2.10% 690,481.78 141,247.31
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Appendix A
Atmos Energy Corporation - Kentucky Properties

Comparison of Depreciation Expense
Existing vs Proposed Depreciation Accrual Rates

As of September 30,2012

Existing Proposed Change in
Annual Annual Annual Annual Depreciation

Account Description Plant Balance Accrual Rate Accrual Accrual Rate Accrual Expense
(a) (b) (c) (d) (e) [f] [g] [h]

DISTRIBUTION PLANT
37402 Land Rights 253,400.60 1.86% 4,713.25 1.72% 4,369.20 (344.05)
37500 Structures & Improvements 336,204.06 3.18% 10,691.29 2.17% 7,300.47 (3,390.82)
37501 Structures & Improvements 101,506.50 3.18% 3,227.91 2.17% 2,204.15 (1,023.75)
37502 Land Rights 46,591.01 3.18% 1,481.59 2.17% 1,011.70 (469.90)
37503 Improvements 4,005.08 3.18% 127.36 2.17% 86.97 (40.39)
37600 Mains - Cathodic Protection 10,623,435.63 2.27% 241,151.99 5.00% 531,171.78 290,019.79
37601 Mains - Steel 80,352,131.86 2.27% 1,823,993.39 2.45% 1,966,581.35 142,587,96
37602 Mains - Plastic 40,784,063.10 2.27% 925,798.23 2.45% 998,171.13 72,372.89
37800 Measuring & Regulating Equipment 4,849,478.92 1.92% 93,110.00 3.07% 148,671.97 55,561.97
37900 Measuring & Regulating Equipment 1,963,783.66 2.43% 47,719.94 2.64% 51,886.27 4,166.33
37905 Measuring & Regulating Eq - City 1,415,372.62 2.43% 34,393.55 2.64% 37,396.39 3,002.83
38000 Services 89,981,672.27 4.41% 3,968,191.75 4.61% 4,148,778.52 180,586.78
38100 Meters 17,237,107.43 8.06% 1,389,310.86 8.03% 1,384,001.19 (5,309.67)
38200 Meter Installations 48,425,894.44 4.60% 2,227,591.14 4.41% 2,134,143.85 (93,447.29)
38300 House Regulators 6,868,568.87 2.90% 199,188.50 3.31% 227,428.81 28,240.32
38400 House Regulator Installations 154,276.36 2.02% 3,116.38 2.53% 3,896.66 780.28
38500 Industrial Measuring 4,985,573.96 2.61% 130,123.48 3.18% 158,616.60 28,493.12

Total Distribution 308,383,066.37 3.60% 11,103,930.62 3.83% 11,805,717.03 701,786.41

GENERAL PLANT - DEPRECIATED
39000 Structures & Improvements 1,496,980.24 9.91% 148,350.74 3.77% 56,363.84 (91,986.90)
39002 Structures - Brick 178,755.36 9.91% 17,714.66 3.77% 6,730.44 (10,984.21)
39003 Improvements 725,021.86 9.91% 71,849.67 3.77% 27,298.30 (44,551.37)
39004 Air Conditioning Equipment 7,461.49 9.91% 739.43 3.77% 280.94 (458.50)
39009 Improvements - Leased 1,279,375.74 2.36% 30,193.27 14.41% 184,331.83 154,138.56
39200 Transportation Equipment 395,444.28 59.79% 236,436.14 16.93% 66,945.01 (169,491.12)
39202 Transportation - Trailers 33,191.91 59.79% 19,845.44 25.88% 8,590.57 (11,254.88)
39603 Power Operated -Ditchers 53,703.66 20.76% 11,148.88 15.58% 8,367.79 (2,781.09)
39604 Power Operated - Backhoes 62,747.29 20.76% 13,026.34 15.58% 9,776.92 (3,249.42)
39605 Power Operated - Welders 33,235.94 20.76% 6,899.78 15.58% 5,178.63 (1,721.15)
39705 Communication -Telemetering 419,861.44 5.43% 22,798.48 12.81% 53,771.72 30,973.24

Total General Depreciated 4,685,779.21 12.36% 579,002.82 9.13% 427,635.98 (151,366.84)
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Appendix A

EXHIBIT DAW-1

Existing

Account
(a)

Description
(b)

Plant Balance
(c)

Annual
Accrual Rate

(d)

Annual
Accrual

(e)

Proposed
Annual Annual

Accrual Rate Accrual
[f] [9]

Change in
Depreciation

Expense
[h]

GENERAL PLANT - AMORTIZED
39100 Office Furniture And Equipment 1,397,715.74 6.22% 86,937.92 (1 )
39103 Office Machines - 6.22% (1 )
39400 Tools Shop And Garage 1,638,070.20 6.63% 108,604.05 (1 )
39700 Communication Equipment 332,721.76 5.43% 18,066.79 (1 )
39701 Communication Equipment - 5.43% (1 )
39702 Communication Equipment - 5.43% - (1 )
39800 Miscellaneous Equipment 3,329,292.90 4.26% 141,827.88 (1 )
39901 Servers Hardware - 2.71% - (1 )
39902 Servers Software - 14.29% - (1 )
39903 Network Hardware 52,296.63 5.22% 2,729.88 (1 )
39906 PC Hardware 1,067,746.56 0.61% 6,513.25 (1 )
39907 PC Software 13,751.77 19.16% 2,634.84 (1)
39908 Application Software 411,709.84 17.49% 72,008.05 (1)

Total General Amortized 8,243,305.40 5.33% 439,322.67 11.11%
TOTAL PLANT IN STUDY $ 364,191,556.68 3.53% $ 12,843,846.62 3.84%

142,035.80

149,924.50
31,774.71

272,817.94

9,362.66
251,595.05

2,603.83
55,320.18

915,434.65
$ 13,984,592.62

55,097.88

41,320.44
13,707.92

130,990.06

6,632.77
245,081.79

(31.01)
(16,687.87)
476,111.98

$ 1,140,746.00

(1) General Plant - Amortized proposed accrual includes ongoing amortization (1/Life) plus fixed (Deficit)/Surplus accrual



APPENDIX B

Calculation of Equal life Group

78

EXHIBIT DAW·1



EXHIBIT DAW-1

Appendix B-1
ATMOS ENERGY - KENTUCKY PROPERTIES

COMPUTATION OF DEPRECIATION ACCRUAL RATE
AT SEPTEMBER 30, 2012

Allocated Annual Annual
Plant In Service Book DeprecLation Net Net Salvage Unaccrued Remaining Accrual Accrual

Account Descnptfon 0913012012 0913012012 Salvage % Amount Balance Life Amount Rate

PRODUCTION PLANT
32520 Producing Leaseholds S 2,352.50 $ 1,722.92 0% 0.00 S 629.58 12.05 S 52.26 2.22'0/0
32540 Rights-Ol-Way 83,422.32 19,901.14 0% 0.00 63,521.18 36.73 1,729.30 2.07'%
33100 Producing Gas Wells 3,492.47 3,492.47 0% 0.00 0.00 5.25 0.00 0.00%

33201 Field lines 47.162.67 47,162.67 0% 0.00 0.00 14.99 0.00 0.00%
33202 Tributary Lines 528,218.00 528,218.00 0% 0.00 0.00 14.74 0.00 0.00%
33400 Field Measuring And Regulating 192,384.43 161,817.42 -45% (86.572.99) 117,140.00 19.21 6,096.59 3.17%
33600 Purification Equipment 44.369.30 30,567.03 0% 000 13,802.27 13.67 1,009.77 2.28%

Total Production 901,401.69 792,881.65 (86.572.99) 195.093.03 8,887.92 0.99%

STORAGE PLANT
35020 Rights-Ol-Way 4,681.58 4,584.19 0% 0.00 97.39 17.89 5.44 0.12%
35100 Structures And Improvements 17,916.19 4,351.16 -5% (89581) 14,460.84 48.76 296.58 1.66%
35102 Compressor Station Equipment 153,261.30 109,533.71 -5% (7,663.07) 51,390.65 29.69 1,730.62 1.13%
35103 Measuring And Reg. Station 23,138.38 20,665.18 -5% (1,156.92) 3,630.11 22.33 162.57 0.70%
35104 Other Structures 137,442.53 95,119.70 -5% (6,872.13) 49,194.96 30.39 1,618.75 1.18<l,S
35200 Wells 2,823,449.28 490,797.55 ~30% (847,034.78) 3,179,686.51 59.63 53,325.46 1.891l/0
35201 Well Construc~on 1,867,595.35 1,420,342.03 M30% (560,278.61) 1,007,531.93 37.61 26,789.05 1.43%
35202 Well Equipment 455,308.80 524,591.39 _30 tJ/[J (136,592.64) 67,310.05 22.98 2.929.25 0.64%
35203 Cushion Gas 1,694,832.96 574,474.39 0% 0.00 1,120,358.57 37.50 29,876.23 1.76%
35210 Storage Leaseholds An 178,530.09 176,234.34 0% 0.00 2,295.75 18.04 127.25 0.07%
35211 Storage Rights 54,614.27 44,303.67 0% 0.00 10,310.60 26.67 386.53 0.71%
35300 Storage Field Linas 387,955.11 392,922.44 h5% (19,397.76) 14,430.43 17.19 839.50 0.22%
35400 Compressor Station Eq 923,446.05 441,528.53 0% 0.00 481,917.52 31.49 15.304.93 1.66%
35500 Measuring And Regulating 240,883.03 209,140.66 ..4% (9,635.32) 41,377.69 17.49 2,365.65 0.98%
35600 Purification Equipment 163.979.47 159.105.04 -3%l (4.919.38) 9.793.82 14.46 677.44 0.41%

Total Storage 9.127.034.39 4.667.693.98 (1,594,446.411 6.053,786.82 136.435.25 1.49%

TRANSMISSION PLANT
36520 Rights-ol-Way 867,772.00 390,488.62 0% 0.00 477,283.38 35.84 13,316.67 1.53%
36600 Meas. & Reg. Sta. Structures 109,828.01 55,426.66 .-6lJ!o (8,589.68) 60,991.03 30.12 2.024.99 1.84%
36700 Mains - Cathodic Protection 145,030.54 89,049.52 D% 0.00 55.981.02 7.72 7,251.53 5.00%
36701 Mains - Steel 28,873,488.58 17,544,872.60 -30% (8,662,046.57) 19,990,662.56 32.82 609,090.21 2.11%
38900 Measuring And Reg. Station 2,854,850.49 1,582,010.06 -9% (266.936.54) 1 529.776.98 26.18 58.438.58 2.05%

Total Transmission 32.850.969.62 19361.84745 (8.925.572,801 22.114,694.97 690.119.99 2"1D%

DISTRIBUTION PLANT
37402 Land Rights 253,400.60 42.898.23 0% 0.00 210,502.37 48.16 4.369.20 1.72%
37500 Structures & Improvements 488,306.65 162,998.44 -10% (48,830.67) 374,138.87 35.29 10,603.29 2.17%
37600 Mains - Cathodic Protection 10,623,435.63 5,115,094.55 0% 0.00 5,508.341.08 10.37 531,171.78 5.00%

37601-02 Mains - Steel & Plastic 121,136,194.96 36,519,20778 H20%· (24,227,238.99) 108,844,22617 36.71 2,984.752.48 2.45%
37800 Meas. And Reg. Sta. Equipment 4,849,478.92 1,493,663,91 -25% (1,212,389.73) 4,588,184.74 30.73 148,671.97 3.07%
37900 Meas & Reg Station Equipment 3,379,156.28 1,214,998,07 -13% (439,290.32) 2,603,448.52 29.16 89,282.66 2.64%
38000 SeNi ces 89,981,672.27 41,743,910.65 -55% (49,489,919.75) 97,727,681.37 23.58 4,148,778.52 4.81%
38100 Meters 17,237,107.43 12,428,485.04 -60S/[} (8,818,553.72) 13,427,176.11 9.70 1,384,001.19 8.03(%
38200 Meter Installations 48,425,894.44 17,059,562.65 -50% (24,212,947.22) 55,579,279.01 26.04 2.134.143.85 4.41%
38300 House Regulators 6,868,568.87 2,653,139.49 D% 0.00 4,215,429.38 18.54 227.428.81 3.31%
38400 House Regulalor Installations 154,276.36 67,910.02 D% 0.00 86,366.34 22.16 3,896.66 2.53%
38500 Industrial Measuring 4,985,573.96 2.337.602.85 -25% (1.246,393.49) 3,894.364.60 24.55 158.616.60 3.18%

Total Distribution 308,383.066.37 120839.4/1.68 1109,495.543.88) 297 039,138.57 11805.717.03 3.83%

GENERAL PLANT DEPRECIATED
39000 Structures & Improvements 2,408,218.95 278,060.48 -10% (240,821.90) 2,370,980.37 26.15 90,673.52 3.77%
39009 Improvements - Leased 1,279,375.74 578,861.75 0% 0.00 700,513.99 3.80 184,331.83 14.41%
39200 Transportation Equipment 395,444.28 123,730.33 10% 39,544.43 232.169.52 3.47 66.945.01 16.93%
39202 Wkg Trailers 33,191.91 13,876.55 14% 4,646.87 14.668.49 1.71 8.590.57 25.88%
39600 Power Operated EqUipment 149.686.89 59.321.91 8% 11,974.95 7B,390.03 3.36 23,323.34 15.58%
39705 Communication" Telametering 419.861.44 168.180.90 0% 0.00 251,680.54 4.68 53,771.72 12.81%

Total General Depreciated 4,685,779.21 1,222,031.92 (184,655.65) 3,648402.94 427,635.98 9.13%
Total Study Depreciated 355,948,25 t. 28 147183926.68 (120.286.791.73) 329.051.116.33 13.068.796.18 3.67%
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Appendix B-2

ATMOS ENERGY - KENTUCKY PROPERTIES
COMPUTATION OF DEPRECIATION ACCRUAL RATE

AT SEPTEMBER 30, 2012
R~s€'rve Amortize- Assets

Plant Allocated Theoretical Reserve Recovery Reserve Greater Than
Account Description Balance Rese-rue Reserve De-ficlfJExcess Period Difference ASL ~

GENERAL PLANT AMORTIZED
39100 Office FurnitureP,nd Equipment 1,453,652.16 337,116.48 561,390.23 (244,273.75) 5 46,854.75 55,936.44 9.36
39400 Tools Shop And Garage 2,110,125,44 745,697,73 983,423,27 (237,725,54) 5 47,545.11 472,055,24 11,01
39700 Communication Equipment 377,662,90 100,154,46 i48,120,76 (47,966,30) 5 9,593,26 44,941,14 10,35
39800 Miscellaneous Equipment 3,329,292,90 619,213,68 1,150,980,13 (531,766.45) 5 106,353,29 13,09
39901 SeNers Hardware 175,990,09 175,990,09 175,990,09 5 175,990.09 0,00
39902 Se rvers Software 113,472.72 113,472.72 113,472.72 5 113,472,72 0,00
39903 Network Hardware 511,781.46 483,271.99 503,936.97 (20,664.98) 5 4,133.00 459,484,83 1,50
39906 Pc Hardware 3,101,878,56 2,253,101.52 2,443,330,19 (190,228.67) 5 38,D45,73 2,034,132.00 1.36
39907 Pc Soflware 247,331.13 237,258,77 240,455,25 (3,196.47) 5 639.29 233,579,36 3.50
39908 Application Software 411,709,84 160,420.23 299,784.50 (139,364,271 5 27,872,85 4,08

Total General Amortized 11,832,897,22 5,225,697.67 6,640,884.1D (10415186.431 283,037.29 3,589,591.82

After Retlrements of Assets Wfth Age;:. Average Service Life Accrual
Plant Allocated Propose<! Annual For Reserve Total Accrual

Account Descr[ptlon Balance Reserve Life Amortization (2) Deficlency Amortization Rate
39100 Office Furniture And Equipment 1,397,715.74 281,180.04 15 93,181.05 6.67%
39100 Office Furniture And Equipment 48,854.75 (3)
39100 Total 142,035,80
391 D3 Offi Ca Machinos 15 6.67%
39103 Offic. Machines (3)
39103 Total
39400 Tools Shop And Garag. 1,638,070.20 273,642.49 16 102,379.39 6. 25S-'11
39400 Tools Shop And Garage 47,545,11 (3)
39400 Total 149,924,5D
39700 CDmmunicatiDn Equipment 332,721.76 55,213.32 15 22,181.45 6.67%
39700 Communication Equipment 9.593,26 (3)
39700 Total 31.774,71
397D1 Communication Equipment 15 5,67%
397D1 Communication Equipment (3)
39701 Total
39702 CommunlcatiDn EqUipment 15 6.67%~

39702 Communication Equipment (3)
39702 Total
39800 Miscellaneous Equipment 3,329,292.90 619,213.68 20 166,464,65 5.00%
39800 Miscellaneous Equipment 106,353.29 (3)
398DD Total 272,817,94
39901 Servers Hardware 10 10.00%
399D1 Servers Hardware (3)
399D1 Total
39902 Servers Software 7 14.29%
39902 Servers Software (3)
39902 Total
39903 NetwDrk Hardware 52,296,63 23,787,16 10 5,229,66 10,00%
39903 Network Hardware 4,133.0D (3)
39903 Total 9,362.66
39906 Pc Hardware 1,067,746.56 218,969.52 5 213,549.31 20.00%
399D6 Pc Hardware 38,045.73 (3)
399D6 Total 251,595,D5
39907 Pc Software 13,751.77 3,679.41 7 1,964,54 14.29%,
399D7 Pc Software 639.29 (3)
39907 Total 2,603,83
39908 Application Software 411,709,84 160,420,23 15 27,447,32 6.67%
39908 Application Software 27,872,85 (3)
39908 Total 55.320.18

Total General Amortized 8,243,305.40 1,636,105.85 632,397.37 283,037.29 ~434.65 11.11%
Total G~neral D~prec:iated & Amortized 12929084.61 2,858137.77

TOTAL PLANT STUDY $ 364.191,556.68 $ 148,820.D32.53

(1) Annual Amortization is 1mte of asset group
(2) Annual Amortization is 1mte of asset group (exclUding Deficit/Surplus Accrual),
(3) Amortization of Reserve (Deficlt)/Surplus will be a fixed doilar amount over a five (5) year period,
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EXHIBIT DAW-1

Appon.lxe
Almos EnergyCorporatron

KentuckyProperttes
Existing and Proposed Parameters

D€"preciation Study as of September 30, 2012

EXISTING PROPOSED
PARAMETERS PARAMETERS

Plant Balanc{!o Iowa Gross Costof Net Iowa Gross Cost of Nel
Account Descl'iption 0913012012 ASL Curve Salvage Re.movat Salvage AsL Curve S:\!va,ge Removal Salvage

PRODUCTION PLANT
32520 Producing Leaseholds 2,352.50 50 R5 0"10 O'Yc 0% 50 R5 0% 0% 0%
32540 Righls~Of-Way 83,422.32 50 R5 0% 0% 0% 50 R5 O'J,'Q 0% 0%
33100 Producing Gas We~s- 3,492.47 50 R5 0% 0% G%
33201 Field Unes 47,162.67 50 R5 0% 0% 0%
33202 Tributary lines 528,218.00 50 R5 0% 0% 0%
3,400 Field Mea.stlring And Regulatlng 192,384.43 50 R5 Oil/o 45% ~45%

33600 Purification Equipment 44,369.30 50 R5 0% 5% -5% 50 R5 0°/1(, 0% O<l/¢

Total Produ'Ctiotl 901,40'1.69

STORAGE PLANT
35020 Rights-Ol-Way 4,681.58 50 R5 0% 0% 0% 50 R5 0% 0% 0%
35100 Stl\lctures And lll"flrovements 17,916.19 50 R2 5% 0% 5% 60 R5 0% 5% "5%
35102 Cmllpressor Station Eq 153,261,30 50 R2 5% 0% 5% 60 R5 O";~ 5% -5%
35103 Measuring And Reg. Staliol1 23,138.38 45 R4 0% 5% -5% 60 R5 0% 5% -So,;'
35104 Other Structures 137,442,53 50 R2 5% 0% 5% 60 R5 0% 5% ·5%
35200 We~s 2,823,449.28 50 R3 0% 40% -40% 6785 0% 30% -30%
35201 We~ ConstructIon 1,867,595,35 50 R3 0% 40% -40% 67 S5 0'% 30% -30%
35202 Wern Equipment 455,308.80 50 R3 0% 50% _50% 67 S5 0% 30% -30%
35203 Cushion Gas 1,694,832,96 50 SQ 0% 0% 0% 50 sa 0% 0% 0%
35210 Storage Lea s€ ha kls An 178,530.09 50 R5 0% 0% 0% 6785 0% 0% O'%l
35211 Storage Rlghls 54,614.27 50 R5 0% 0% 0% 67 S5 0'J,'o 0% 0%
35301 Storage Field Unes 178,496.90 40 S1 0% 5% -5% 50 81 0% 5% -5%
35302 Storage Tributary Lines 209,458.21 40 81 0% 5% ~5% 50 S1 0% 5% ·5%
,5400 Compressor Station Eq 923,446_05 50 R1.5 0% 0% 0% 51 R3 0% 0% 0%
35500 Measuring And Regulatiflg 240,883.03 50 R2 0% 0% 0% 45 R5 0% 4% -4.0/0
35600 Purification Equiprnent 163,979,47 30 R4 0% 0% 0% 46 R5 01)/<) 3% .'3%

Total Storage 9,127,034_39

TRANSMISSION PLANT
36520 Rights-Of-Way 867,772.00 55 R5 0% 0% 0% 55 R5 0% 0% 0%
36602 Meas, & Reg. Sla. Siruetures 49,001.72 50 R3 0% 0% 0% 53 R4 0% 6% -6%
36603 Other Structures 60,826.29 50 R3 0% 0% 0% 53 R4 0% 6% -6%
36700 Mains, Cathodic Protection 406,035.22 55 R1 0% 20% -20% 20 sa 0% 0% 0%
36701 Ma ins· Steel 28,873,48858 55 R1 0% 20% -20% 57 R4 0% 30% ~30<l/a

36900 Measuring And Reg, Station 578,023.10 45 RO,5 0% 2% ~2% 49 R2 0% S% -9%
36901 Measuring And Reg. Station 2,276,827,39 45 RO_5 0% 2% -2% 49 R2 QG!l'/ 9% ~9%

Total Transmlsslon 33111,974.30

DISTRIBUTION PLANT
37402 Land RIgh~s 253,400.60 55 R5 0% 0% 0% 50 R5 0% 0% 0%
37500 Structures & Improvel'iients 336,204.06 50 LO 0% 10% -10% 57 R2,5 0% 10% ~10%

37501 SINet. " Improy, - T 101,506.50 50 LO 0% 10% -10% 57 R2.5 0% 10% -10%
37502 Land Rtgl1ls 46,591,01 50 LO 0% 10% -1D% 57 R2.5 O~I'& 10% ~10%

37503 Improve ments 4,005.08 50 LO 0% 10% -10% 57 R2.5 0% 10% -10%
37600 Mains - Cathodic Pr-otecTIon 11,034,733,84 55 RO.5 0% 20% -20%, 20 SQ 0% 0% 0%
37601 Mains - Sleel 80,352,1,1.86 55 RO,5 0% 20% ~2D% 55 R3 O<:J,'o 20% -20%
37602 Mains - Plastic 40,784,063,10 55 RO.5 0% 20% -2D% 55 R3 0% 20% ~20%

37800 Meas. And Reg. Sla. EqUipment 4,849,478_92 50 R1 0% 5% ~5% 49 R2 0% 25% ·25%
37900 Meas. & Reg Station Equlprneflt 1,963,783_66 50 R1 0% 15% -15% 49 R2 0% 13% -13%
37905 Meas & Reg StOl Eq - City 1,415,372.62 50 Rl 0% 15% -15% 49 R2 0% 13% -1'3%
38000 Services 89,981,67227 40 R1.5 0% 55% ·55% 40 R15 Q% 55% -55%
38100 Meters 17,237,107,43 25 RO.5 0% 25% ~25% 20 R05 0% 50% -50%
38200 Meter Insla~ations 48,425,894.44 40 R1 0% 25% -25% 42 R1.5 0"/0 50% -50%
38300 House Regulators 6,868,568_87 30 66 0% 0% 0% 31 66 0% 0% 0%
,8400 House Regulator Installations 154,276.36 35 R2 0% 0% 0% 42 R1.5 0% 0% 0%
38500 Industrial Measuring 4,985,573,96 40 L5 2% 17% -15% 42 L5 0% 25% -25%

Total Distribution 308,794,,64.58

GENERAL PLANT
39000 Siructures & Improvements 1,496,980.24 15 L2 0% 0% 0% 40 R2 0% 10% -10%
39002 Structures - Brick 178,755.36 15 L2 O%:J 0% 0% 40 R2 0% 10% -10%
39003 Improve rrre nts 725,021,86 15 L2 0% 0% 0% 40 R2 0% 10% -10%
,9004 Nr Conditioning EqUipment 7,461.49 15 L2 0% 0% 0% 40 R2 0% 10% -10%
39009 Improva me nts - Leased 1,279,375.74 25 R4 0% 0% 0% 20 R3 0%, 0% 0%
39100 Office Furniture And Equipmenl 1,453,652.18 18 LO 0% 0% 0% 15 sa 0% 0% 0%
39103 Office Ma chines 18 LO 0% 0% 0% 15 SQ 0% 0% 0%
39200 TransportaHon EqUipment 395,444.28 8 S5 10% 0% 10% 8 L5 10% 0% 10%
39202 Wkg Trailers 33,191.91 8 65 10% 0% 10% 15 L5 14% 0% 14%
39400 Tools Shop And Garage 2,110,125.44 20 66 1% 0% 1% 16 sa 0% 0% 0%
39603 Ditcne{s 53,703,66 15 L5 5% 0% 5% 14 S4 8% 0% 8%
39604 Backhoes 62,747_29 15 L5 5% 0% 5% 1464 8% 0% 8%
39605 Welders 33,235_94 15 L5 5% 0% 5% 1464 8%) 0% 8~/.J

39700 Cam~nicalianEquipmen! 377,662_90 20 S2 0% 0% 0% 15 sa 0%1 OO/~ 0%
39701 Co;mnunicatlon Equfpmenl 20 S2 0% 0% 0% 156a 0% 0% 0%
39702 Comff)lJnlcaUon EqUipment 20 62 0% 0% Q% 15 sa 0% 0% 0%
39705 ComrnEquip.-T€ lemelerlng 419,861,44 20 S2 0% 0% 0% 15 S1 0% 0% 0%
39800 MisceUaneolls Equipment 3,329,292.90 20 R5 0% 0% 0% 20 sa 0% 0% 0%
39901 Servers Hardware 175,990.09 10 SQ 0% 0% 0% 10 sa 0%, 0% 0%
39902 Servers SofM-a(e 113,472.72 7 SQ Or>/o 0% 0% 7 sa 0% 0% 0%
39903 Netv..ork Hardware 511,781.46 10 SQ 0% 0% 0% 10 sa 0% 0% 0%
39906 PC Hardware 3,101,878.56 10 L1 2% 0% 2% 5 sa 0% 0% O{o!.;.

39907 PC Sofr..vare 247,331.13 5 S1.5 0% 0':>/; 0% 76a 0% 0% 0%
39908 App:icalion SiJftvvare 411,709.84 8 R5 0% 0% 0% 16 sa 0% 0% 0%

Total General 16,518,676.43
TOTAL DEPRECIABLE PLANT 368,45,,451.39

Excluded or Non Depreciable 1 683453.83
TOTAL PLANT Gl $ 370 136 905.22
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EXHIBIT DAW-1

Appendix D

ATMOS ENERGY" KENTUCKY PROPERTIES

Depreciation Study as of September 30, 2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr 5-yr S-yr 7-yr 8- yr 9-yr 10- yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salva~ COR Salvage Salv. % Salv.% Salv.% Salv.% Salv.% Salv. % Salv. % Salv.% Salv. % Salv. %

33400 1996 NA
33400 1997 NA NA
33400 1998 - NA NA NA
33400 1999 NA NA NA NA
33400 2000 NA NA NA NA NA
33400 2001 NA NA NA NA NA NA
33400 2002 NA NA NA NA NA NA NA
33400 2003 NA NA NA NA NA NA NA NA
33400 2004 NA NA NA NA NA NA NA NA NA
33400 2005 NA NA NA NA NA NA NA NA NA NA
33400 2006 NA NA NA NA NA NA NA NA NA NA
33400 2007 6,084.38 206.91 (206.91) -3.4% -3.4% -3.4% -3.4% -3.4% ·3.40% -3.40% ·3.40% -3.40% -3.40%
33400 2008 2,552.05 (2,552.05) NA -45.3% -45.3% -45.3% -45.3% -45.34% -45.34% -45.34% -45.34% -45.34%
33400 2009 NA NA -45.3% -45.3% -45.3% -45.34% -45.34% -45.34% -45.34% -45.34%
33400 2010 NA NA NA -45.3% -45.3% -45.34% -45.34% -45.34% -45.34% -45.34%
33400 2011 NA NA NA NA -45.3% -45.34% -45.34% -45.34% -45.34% -45.34%
33400 2012 NA NA NA NA NA -45.34% -45.34% -45.34% -45.34% -45.34%

35100 1996 NA
35100 1997 NA NA
35100 1998 589.00 619.00 619.00 105.1% 105.1% 105.1%
35100 1999 NA 105.1% 105.1% 105.1%
35100 2000 NA NA 105.1% 105.1% 105.1%
35100 2001 NA NA NA 105.1% 105.1% 105.09%
35100 2002 NA NA NA NA 105.1% 105.09% 105.09%
35100 2003 NA NA NA NA NA 105.09% 105.09% 105.09%
35100 2004 NA NA NA NA NA NA 105.09% 105.09% 105.09%
35100 2005 NA NA NA NA NA NA NA 105.09% 105.09% 10509%
35100 2006 NA NA NA NA NA NA NA NA 105.09% 105.09%
35100 2007 NA NA NA NA NA NA NA NA NA 105.09%
35100 2008 NA NA NA NA NA NA NA NA NA NA
35100 2009 NA NA NA NA NA NA NA NA NA NA
35100 2010 NA NA NA NA NA NA NA NA NA NA
35100 2011 NA NA NA NA NA NA NA NA NA NA
35100 2012 NA NA NA NA NA NA NA NA NA NA

35104 1996 NA
35104 1997 NA NA
35104 1998 NA NA NA
35104 1999 NA NA NA NA
35104 2000 NA NA NA NA NA
35104 2001 NA NA NA NA NA NA
35104 2002 NA NA NA NA NA NA NA
35104 2003 NA NA NA NA NA NA NA NA
35104 2004 NA NA NA NA NA NA NA NA NA
35104 2005 NA NA NA NA NA NA NA NA NA NA
35104 2006 NA NA NA NA NA NA NA NA NA NA
35104 2007 NA NA NA NA NA NA NA NA NA NA
35104 2008 7,111.58 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
35104 2009 14,000.00 14,000.00 NA 196.9% 196.9% 196.9% 196.9% 196.86% 196.86% 196.86% 196.86% 196.86%
35104 2010 NA NA 196.9% 196.9% 196.9% 196.86% 196.86% 196.86% 196.86% 196.86%
35104 2011 NA NA NA 196.9% 196.9% 196.86% 196.86% 196.86% 196.86% 196.86%
35104 2012 NA NA NA NA 196.9% 196.86% 196.86% 196.86% 196.86% 196.86%



EXHIBIT DAW-1

Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30, 2012

NET SALVAGE HISTORY

2- yr 3- yr 4- yr 5- yr 6-yr 7-yr B-yr g-yr 10.yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salva2- COR Salvage Salv. % Salv. % Salv. % Salv. % Salv. % Salvo % Salv. % Salvo % Salv.% Salv. %

33400 1996 NA

35200 1996 NA
35200 1997 NA NA
35200 1998 1,565.00 0.0% 0.0% 0.0%
35200 1999 15,727.00 30.00 (30.00) -0.2% -0.2% -0.2% -0.2%
35200 2000 59,273.00 29,992.00 (29,992.00) -50.6% -40.0% -39.2% -39.2% -39.2%
35200 2001 NA -50.6% -40.0% -39.2% -39.2% -39.21%
35200 2002 NA NA -50.6% -40.0% -39.2% -39.21 % -39.21%
35200 2003 NA NA NA -50.6% -40.0% -39.21% -39.21% -39.21%
35200 2004 NA NA NA NA -50.6% -40.03% -39.21% -39.21% -39.21%
35200 2005 NA NA NA NA NA -50.60% -40.03% -39.21% -39.21% -39.21%
35200 2006 NA NA NA NA NA NA -50.60% -40.03% -39.21% ~39.21%

35200 2007 NA NA NA NA NA NA NA -50.60% -40.03% -39.21%
35200 2008 NA NA NA NA NA NA NA NA -50.60% -40.03%
35200 2009 NA NA NA NA NA NA NA NA NA -50.60%
35200 2010 NA NA NA NA NA NA NA NA NA NA
35200 2011 NA NA NA NA NA NA NA NA NA NA
35200 2012 NA NA NA NA NA NA NA NA NA NA

35201 1996 NA
35201 1997 NA NA
35201 1998 NA NA NA
35201 1999 NA NA NA NA
35201 2000 NA NA NA NA NA
35201 2001 NA NA NA NA NA NA
35201 2002 NA NA NA NA NA NA NA
35201 2003 NA NA NA NA NA NA NA NA
35201 2004 NA NA NA NA NA NA NA NA NA
35201 2005 NA NA NA NA NA NA NA NA NA NA
35201 2006 NA NA NA NA NA NA NA NA NA NA
35201 2007 NA NA NA NA NA NA NA NA NA NA
35201 2008 NA NA NA NA NA NA NA NA NA NA
35201 2009 NA NA NA NA NA NA NA NA NA NA
35201 2010 NA NA NA NA NA NA NA NA NA NA
35201 2011 9,187.28 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
35201 2012 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%

35202 1996 NA
35202 1997 NA NA
35202 1998 NA NA NA
35202 1999 NA NA NA NA
35202 2000 NA NA NA NA NA
35202 2001 NA NA NA NA NA NA
35202 2002 NA NA NA NA NA NA NA
35202 2003 NA NA NA NA NA NA NA NA
35202 2004 NA NA NA NA NA NA NA NA NA
35202 2005 NA NA NA NA NA NA NA NA NA NA
35202 2006 - NA NA NA NA NA NA NA NA NA NA
35202 2007 NA NA NA NA NA NA NA NA NA NA
35202 2008 NA NA NA NA NA NA NA NA NA NA
35202 2009 NA NA NA NA NA NA NA NA NA NA
35202 2010 NA NA NA NA NA NA NA NA NA NA
35202 2011 22,030.17 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
35202 2012 2,250.00 5,060.70 (2,810.70) NA -12.8% -12.8% -12.8% -12.8% -12.76% -12.76% -12.76% -12.76% -12.76%



EXHIBIT DAW-1

Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30,2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8- yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salva~ COR Salvage Salv. % Salv.% Salv.% Salv.% Salv.% Salvo % Salv. % Salvo % Salv.% Salv.%

33400 1996 NA

352 Combin 1996 NA
352 Combin 1997 NA NA
352 Combin 1998 1,565.00 0.0% 0.0% 0.0%
352 Combin 1999 15,727.00 30.00 (30.00) -0.2% -0.2% -0.2% -0.2%
352 Combin 2000 59,273.00 29,992.00 (29,992.00) -50.6% -40.0% -39.2% -39.2% -39.2%
352 Combin 2001 NA -50.6% -40.0% -39.2% -39.2% -39.21%
352 Combin 2002 NA NA -50.6% -40.0% -39.2% -39.21% -39.21 %
352 Combin 2003 NA NA NA -50.6% -40.0% -39.21% -39.21% -39.21%
352 Combin 2004 NA NA NA NA -50.6% -40.03% -39.21% -39.21% -39.21%
352 Combin 2005 NA NA NA NA NA -50.60% -40.03% -39.21% -39.21% -39.21%
352 Combin 2006 NA NA NA NA NA NA -50.60% -40.03% -39.21% -39.21%
352 Combin 2007 - NA NA NA NA NA NA NA -50.60% -40.03% -39.21%
352 Combin 2008 - NA NA NA NA NA NA NA NA -50.60% -40.03%
352 Combin 2009 NA NA NA NA NA NA NA NA NA -50.60%
352 Combirc 2010 NA NA NA NA NA NA NA NA NA NA
352 Combir 2011 31,217.45 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
352 Combin 2012 2,250.00 5,060.70 (2,810.70) NA -9.0% -9.0% -9.0% -9.0% -9.00% -9.00% -9.00% -9.00% -9.00%

35301 1996 NA
35301 1997 - NA NA
35301 1998 NA NA NA
35301 1999 NA NA NA NA
35301 2000 NA NA NA NA NA
35301 2001 NA NA NA NA NA NA
35301 2002 NA NA NA NA NA NA NA
35301 2003 NA NA NA NA NA NA NA NA
35301 2004 NA NA NA NA NA NA NA NA NA
35301 2005 NA NA NA NA NA NA NA NA NA NA
35301 2006 NA NA NA NA NA NA NA NA NA NA
35301 2007 NA NA NA NA NA NA NA NA NA NA
35301 2008 NA NA NA NA NA NA NA NA NA NA
35301 2009 - NA NA NA NA NA NA NA NA NA NA
35301 2010 NA NA NA NA NA NA NA NA NA NA
35301 2011 3.60 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
35301 2012 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%

35400 1996 NA
35400 1997 NA NA
35400 1998 NA NA NA
35400 1999 NA NA NA NA
35400 2000 - NA NA NA NA NA
35400 2001 NA NA NA NA NA NA
35400 2002 NA NA NA NA NA NA NA
35400 2003 NA NA NA NA NA NA NA NA
35400 2004 - NA NA NA NA NA NA NA NA NA
35400 2005 NA NA NA NA NA NA NA NA NA NA
35400 2006 NA NA NA NA NA NA NA NA NA NA
35400 2007 NA NA NA NA NA NA NA NA NA NA
35400 2008 29,359.45 6,316.66 (6,316.66) -21.5% -21.5% -21.5% -21.5% -21.5% -21.51% -21.51% -21.51% -21.51% -21.51%
35400 2009 18,288.00 16,500.00 3,263.56 13,236.44 72.4% 14.5% 14.5% 14.5% 14.5% 14.52% 14.52% 14.52% 14.52% 14.52%
35400 2010 NA 72.4% 14.5% 14.5% 14.5% 14.52% 14.52% 14.52% 14.52% 14.52%
35400 2011 NA NA 72.4% 14.5% 14.5% 14.52% 14.52% 14.52% 14.52% 14.52%
35400 2012 98,736.60 6,771.68 (6,771.68) -6.9% -6.9% -6.9% 5.5% 0.1% 0.10% 0.10% 0.10% 0.10% 0.10%



EXHIBIT DAW-1

Appendix 0

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30,2012

NET SALVAGE HISTORY

2- yr 3- yr 4-yr 5-yr G-yr 7-yr B-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TY Retirements Salva~ COR Salvage Salvo % Salv. % Salv. % Salv. % Salv. % Salv. % Salv. % Salv.% Salv.% Salv. %

33400 1996 NA

35500 1996 NA
35500 1997 NA NA
35500 1998 NA NA NA
35500 1999 NA NA NA NA
35500 2000 NA NA NA NA NA
35500 2001 NA NA NA NA NA NA
35500 2002 NA NA NA NA NA NA NA
35500 2003 NA NA NA NA NA NA NA NA
35500 2004 NA NA NA NA NA NA NA NA NA
35500 2005 NA NA NA NA NA NA NA NA NA NA
35500 2006 NA NA NA NA NA NA NA NA NA NA
35500 2007 46,368.72 1,951.61 (1,951.61) -4.2% -4.2% -4.2% -4,2% -4.2% -4.21% -4,21% -4.21% -4.21% -4.21%
35500 2008 NA -4.2% -4.2% -4.2% -4,2% -4.21% -4.21% -4,21% -4.21% -4.21%
35500 2009 NA NA -4.2% -4.2% -4.2% -4.21% -4.21% -4,21% -4,21% -4.21%
35500 2010 NA NA NA -4.2% -4.2% -4.21% -4.21% -4,21% -4,21% --4.21%
35500 2011 1,598.80 0.0% 0,0% 0.0% 0,0% -4.1% -4.07% -4.07% -4.07% -4.07% --4.07%
35500 2012 NA 0.0% 0.0% 0.0% 0,0% --4.07% --4.07% --4.07% --4.07% -4.07%

35600 1996 NA
35600 1997 NA NA
35600 1998 NA NA NA
35600 1999 NA NA NA NA
35600 2000 NA NA NA NA NA
35600 2001 NA NA NA NA NA NA
35600 2002 NA NA NA NA NA NA NA
35600 2003 NA NA NA NA NA NA NA NA
35600 2004 NA NA NA NA NA NA NA NA NA
35600 2005 NA NA NA NA NA NA NA NA NA NA
35600 2006 NA NA NA NA NA NA NA NA NA NA
35600 2007 78,270.05 2,205.12 (2,205.12) -2.8% -2,8% -2.8% -2,8% -2,8% -2.82% -2.82% -2,82% -2.82% -2.82%
35600 2008 - NA -2.8% -2.8% -2.8% -2.8% -2.82% "2.82% "2,82% -2,82% -2.82%
35600 2009 NA NA "2,8% -2,8% -2,8% -2.82% -2.82% -2,82% -2.82% -2.82%
35600 2010 NA NA NA -2.8% -2,8% -2.82% -2.82% -2,82% -2,82% -2.82%
35600 2011 869.16 - 0,0% 0.0% 0.0% 0.0% -2,8% -2.79% -2,79% -2.79% -2.79% -2.79%
35600 2012 - NA 0.0% 0.0% 0.0% 0.0% -2.79% -2.79% -2.79% -2.79% -2.79%



EXHIBIT DAW-1

AppendixD

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30, 2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr 5-yr G-yr 7-yr B-yr 9-yr 10- yr
Net Net Net Net Net Net Net Net Net Net Net

Account TY Retirements Salva~ COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv. % Salv. % Salv. % Salv.% Salvo %

33400 1996 NA
36602 1996 NA
36602 1997 NA NA
36602 1998 NA NA NA
36602 1999 NA NA NA NA
36602 2000 - NA NA NA NA NA
36602 2001 NA NA NA NA NA NA
36602 2002 NA NA NA NA NA NA NA
36602 2003 NA NA NA NA NA NA NA NA
36602 2004 NA NA NA NA NA NA NA NA NA
36602 2005 NA NA NA NA NA NA NA NA NA NA
36602 2006 NA NA NA NA NA NA NA NA NA NA
36602 2007 19.54 (19.54) NA NA NA NA NA NA NA NA NA NA
36602 2008 16,176.74 0.0% -0.1% -0.1% -0.1% -0.1% -0.12% -0.12% -0.12% -0.12% -0.12%
36602 2009 508.68 14,000.00 14,000.00 2752.2% 83.9% 83.8% 83.8% 83.8% 83.79% 83.79% 83.79% 83.79% 83.79%
36602 2010 14,567.15 (14,567.15) NA -111.5% -3.4% -3.5% -3.5% -3.52% -3.52% -3.52% -3.52% -3.52%
366022011 2,018.91 - 0.0% -721.5% -22.4% -3.0% -3.1% -3.14% -3.14% -3.14% -3.14% -3.14%
36602 2012 NA 0.0% -721.5% -22.4% -3.0% -3.14% -3.14% -3.14% -3.14% -3.14%

36603 1996 NA
36603 1997 NA NA
36603 1998 NA NA NA
36603 1999 NA NA NA NA
36603 2000 NA NA NA NA NA
36603 2001 NA NA NA NA NA NA
36603 2002 NA NA NA NA NA NA NA
36603 2003 NA NA NA NA NA NA NA NA
36603 2004 NA NA NA NA NA NA NA NA NA
36603 2005 - NA NA NA NA NA NA NA NA NA NA
36603 2006 NA NA NA NA NA NA NA NA NA NA
36603 2007 NA NA NA NA NA NA NA NA NA NA
36603 2008 3,199.70 0.00 842.33 (842.33) -26.3% -26.3% -26.3% -26.3% -26.3% -26.33% -26.33% -26.33% -26.33% -26.33%
36603 2009 NA -26.3% -26.3% -26.3% -26.3% -26.33% -26.33% -26.33% -26.33% -26.33%
36603 2010 NA NA -26.3% -26.3% -26.3% -26.33% -26.33% -26.33% -26.33% -26.33%
36603 2011 114.07 0.00 0.0% 0.0% 0.0% -25.4% -25.4% -25.42% -25.42% -25.42% -25.42% -25.42%
36603 2012 NA 0.0% 0.0% 0.0% -25.4% -25.42% -25.42% -25.42% -25.42% -25.42%

366 Combin 1996 NA
366 Combin 1997 NA NA
366 Combin 1998 NA NA NA
366 Combin 1999 NA NA NA NA
366 Combin 2000 NA NA NA NA NA
366 Combin 2001 NA NA NA NA NA NA
366 Combin 2002 NA NA NA NA NA NA NA
366 Combin 2003 - NA NA NA NA NA NA NA NA
366 Com bin 2004 NA NA NA NA NA NA NA NA NA
366 Com bin 2005 NA NA NA NA NA NA NA NA NA NA
366 Combin 2006 NA NA NA NA NA NA NA NA NA NA
366 Combin 2007 19.54 (19.54) NA NA NA NA NA NA NA NA NA NA
366 Combin 2008 19,376.44 842.33 (842.33) -4.3% -4.4% -4.4% -4.4% -4.4% -4.45% -4.45% -4.45% -4.45% -4.45%
366 Combin 2009 508.68 14,000.00 14,000.00 2752.2% 66.2% 66.1% 66.1% 66.1% 66.07% 66.07% 66.07% 66.07% 66.07%
366 Combin 2010 14,567.15 (14,567.15) NA -111.5% -7.1% -7.2% -7.2% -7.19% -7.19% -7.19% -7.19% -7.19%
366 Combir 2011 2,132.98 0.0% -682.9% -21.5% -6.4% -6.5% '{;;.49% -6.49% -6.49% -6.49% -6.49%
366 Combir 2012 NA 0.0% -682.9% -21.5% -6.4% -6.49% -6.49% -6.49% -6.49% -6.49%



EXHIBIT DAW-1

Appendix 0
ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30,2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr S-yr 6-yr 7-yr 8- yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TY Retirements Salva~ COR Salvage Salv. % Salv.% Salv.% Salv.% Salv.% Salv. % Salvo % Salv. % Salvo % Salvo %

33400 1995 NA

35700 1996 8,002.00 0.00 12.00 (12.00) -0.1%
35700 1997 0.00 0.00 333.00 (333.00) NA -4.3%
36700 1998 2.611.00 0.00 0.00 0.0% -12.8% -3.3%
36700 1999 883.00 0.00 0.00 0.0% 0.0% -9.5% -3.0%
36700 2000 7,957.00 0.00 0.00 0.0% 0.0% 0.0% -2.9% -1.8%
36700 2001 6,910.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% -1.8% -1.31%
36700 2002 2,750.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% -1.58% -1.19%
36700 2003 NA 0.0% 0.0% 0.0% 0.0'/0 0.00% -1.58% -1.19%
36700 2004 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% -1.58% -1.19%
36700 2005 22,519.00 0,00 28,499.08 (28,499.08) -126.6% -126.6% -126.6% -112.8% -88.6% -71.01% -69.48% -65.32% -66.08% -55.86%
36700 2006 NA -126.6% -126.6% -126.6% -112.8% -88.56% -71.01% -69.48% -65.32% -66.08%
36700 2007 11,633,55 0,00 625.29 (625.29) -5.4% -5.4% -85.3% -85.3% -85.3% -78.92% -66.47% -56.26% -55.31% -52.70%
36700 2008 NA -5.4% -5.4% -85.3% -85.3% -85.28% -78.92% -66.47% -56.26% -55.31%
36700 2009 NA NA -5.4% -5.4% -85.3% -85.28% -85.28% -78.92% -66.47% -56.26%
36700 2010 NA NA NA -5.4% -5.4% -85.28% -85.28% -85.28% -78.92% -66.47%
36700 2011 2,632.04 0.00 313.66 (313.66) -11.9% -11.9% -11.9% -11,9% -6,6% -6,58% -80.03% -80.03% -80.03% -74.46%
36700 2012 - NA -11.9% -11.9% -11,9% -11,9% -6.58% -6,58% -80.03% -80.03% -80.03%

36701 1996 NA
36701 1997 NA NA
36701 1998 NA NA NA
36701 1999 NA NA NA NA
36701 2000 NA NA NA NA NA
36701 2001 NA NA NA NA NA NA
36701 2002 NA NA NA NA NA NA NA
36701 2003 NA NA NA NA NA NA NA NA
36701 2004 NA NA NA NA NA NA NA NA NA
36701 2005 NA NA NA NA NA NA NA NA NA NA
36701 2006 2,765,11 0.00 5,223.87 (5,223.87) -188.9% -188.9% -188.9% -188.9% -188.9% -188.92% -188,92% -188.92% -188.92% -188.92%
36701 2007 32,746,54 0.00 7,085.52 (7,085.52) -21.6% -34.7% -34.7% -34,7% -34,7% -34.66% -34,66% -34.66% -34.66% -34.66%
36701 2008 5,150,74 0.00 19,867.43 (19,867.43) -385.7% -71.1% -79.1% -79.1% -79,1% -79.13% -79,13% -79.13% -79.13% -79.13%
36701 2009 193,189.22 0,00 4,538.26 (4,538.26) -2.3% -12.3% -13.6% -15,7% -15,7% -15.70% -15,70% -15.70% -15.70% -15.70%
36701 2010 13,352.93 0.00 546.98 (546.98) -4.1% -2.5% -11.8% -13.1% -15.1% -15.07% -15,07% -15.07% -15.07% -15.07%
36701 2011 205,128,55 0,00 80,449.24 (80,449.24) -39.2% -37.1% -20.8% -25.3% -25.0% -26.02% -26,02% -26,02% -26.02% -26.02%
36701 2012 9,558.36 0.00 71,136.41 (71,136.41) -744.2% -70.6% -66.7% -37.2% -41.4% -39,99% -40,89% -40.89% -40.89% -40.89%

357 Comb 1996 8,002.00 12.00 (12.00) -0.1%
367 Comb 1997 333.00 (333.00) NA -4,3%
367 Comb 1998 2,511.00 0.0% -12.8% -3.3%
367 Comb 1999 883.00 0.0% 0.0% -9,5% -3,0%
367 Comb 2000 7,957.00 0.0% 0.0% 0.0% -2,9% -1.8%
367 Comb 2001 6,910.00 0.0% 0.0% 0.0% 0.0% "1.8% -1.31%
367 Comb 2002 2,750.00 0.0% 0.0% 0,0% 0.0% 0.0% -1.58% -1.19%
367 Comb 2003 NA 0,0% 0,0% 0.0% 0.0% 0.00% -1.58% -1.19%
367 Comb 2004 - - NA NA 0,0% 0,0% 0,0% 0.00% 0.00% -1.58% -1.19%
367 Comb 2005 22,519.00 28,499.08 (28,499.08) -126.6% -126.6% -126.6% -112.8% -88.6% -71.01% -69.48% -65.32% -66.08% -55.86%
367 Comb 2006 2,765.11 5,223,87 (5,223.87) -188.9% -1334% -133.4% -133.4% -1203% -96.51% -78.61% -77.02% -72.69% -73.40%
367 Comb 2007 44,380.09 7,710,81 (7,710.81) -17.4% -27.4% -59.5% -59.5% -59.5% -57.22% -52.23% -47.47% -47.00% -45.64%
367 Comb 2008 5,150.74 19,86743 (19,857.43) -385.7% -55.7% -62.7% -81.9% -81.9% -81.94% -79.03% -72.57% -66.32% -65.69%
367 Comb 2009 193,189.22 - 4,538,26 (4,538.26) -2.3% -12.3% -13.2% -15.2% -24.6% -24.57% -24.57% -24.32% -23.71% -23.05%
367 Comb 2010 13,352.93 546,98 (546.98) -4.1% -2.5% -11.8% -12.8% -14,6% -23.60% -23.60% -23.60% -23.37% -22.81%
367 Comb 2011 207,760.59 80,762.90 (80,762.90) -38.9% -36.8% -20.7% -25.2% -24.5% -25.43% -30.08% -30.08% -30.08% -29,92%
367 Comb 2012 9,558.36 71,136.41 (71,136.41 ) -744.2% -69.9% -66.1% -37.0% -41.2% -38.99% -39.86% -43.77% -43.77% -43.77%



EXHIBIT DAW-1

Appendix D

ATMOS ENERGY· KENTUCKY PROPERTIES

Depreciation Study as of September 30,2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr S-yr 6- yr 7- yr 8- yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salva~ COR Salvage Salv. % Salv. % Salv. % Salv. % Salv. % Salvo % Salvo % Salvo % Salv.% Salv. %

33400 1996 NA

36900 1996 0.00 0.00 191,00 (191.00) NA
36900 1997 NA NA
36900 1998 13,523.00 0.00 77.00 (77.00) -0.6% -0.6% -2.0%
36900 1999 NA -0.6% -0.6% -2.0%
36900 2000 NA NA -0.6% -0.6% -2.0%
36900 2001 2,183.00 0.00 0.00 0.0% 0.0% 0.0% -0.5% -0.5% -1.71%
36900 2002 NA 0.0% 0.0% 0.0% -0.5% -0.49% -1.71%
36900 2003 NA NA 0.0% 0.0% 0.0% -0.49% -0.49% -1.71%
36900 2004 NA NA NA 0.0% 0.0% 0.00% -0.49% -0.49% -1.71%
36900 2005 NA NA NA NA 0.0% 0.00% 0.00% -0.49% -0.49% -1.71%
36900 2006 - NA NA NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49%
36900 2007 0.00 0.00 1,251.20 (1,251.20) NA NA NA NA NA NA -57.32% -57.32% -57.32% -8.46%
36900 2008 NA NA NA NA NA NA NA -57.32% -57.32% -57.32%
36900 2009 NA NA NA NA NA NA NA NA -57.32% -57.32%
36900 2010 NA NA NA NA NA NA NA NA NA -57.32%
36900 2011 62,139,52 0.00 0,0% 0.0% 0.0% 0.0% -2.0% -2.01% -2.01% -2.01% -2.01% -2.01%
36900 2012 - NA 0.0% 0.0% 0.0% 0.0% -2.01% -2.01% -2.01% -2.01% -2.01%

36901 1996 NA
36901 1997 NA NA
36901 1998 NA NA NA
36901 1999 NA NA NA NA
36901 2000 NA NA NA NA NA
36901 2001 NA NA NA NA NA NA
36901 2002 NA NA NA NA NA NA NA
36901 2003 NA NA NA NA NA NA NA NA
36901 2004 NA NA NA NA NA NA NA NA NA
36901 2005 NA NA NA NA NA NA NA NA NA NA
36901 2006 NA NA NA NA NA NA NA NA NA NA
36901 2007 NA NA NA NA NA NA NA NA NA NA
36901 2008 34,336.56 0.00 16,586.69 (16,586.69) -48.3% -48.3% -48.3% -48.3% -48.3% -48,31% -48.31% -48.31% -48.31% -48.31%
36901 2009 135,215.89 0.00 3,139.41 (3,139.41) -2.3% -11.6% -11.6% -11.6% -11.6% -11.63% -11.63% -11.63% -11.63% -11.63%
36901 2010 NA -2.3% -11.6% -11.6% -11.6% -11.63% -11.63% -11.63% -11.63% -11.63%
36901 2011 - NA NA -2.3% -11.6% -11.6% -11.63% -11.63% -11.63% -11.63% -11.63%
36901 2012 132,12 0.00 0.0% 0.0% 0.0% -2.3% -11.6% -11.63% -11.63% -11.63% -11.63% -11.63%

369 Combin 1996 191.00 (191,00) NA
369 Combin 1997 NA NA
369 Combir 1998 13,523,00 77.00 (77,00) -0.6% ·0.6% -2.0%
369 Combir 1999 NA -0.6% -0.6% -2.0%
369 Combir 2000 NA NA -0.6% -0.6% -2.0%
369 Combir 2001 2,183.00 0,0% 0.0% 0.0% -0.5% -0.5% -1.71%
369 Combir 2002 NA 0.0% 0.0% 0.0% -0.5% -0.49% -1.71%
369 Combin 2003 NA NA 0.0% 0.0% 0.0% -0.49% -0.49% -1,71%
369 Combin 2004 NA NA NA 0.0% 0.0% 0,00% .0.49% -0.49% -1,71%
369 Combin 2005 NA NA NA NA 0.0% 0,00% 0,00% -0.49% -0.49% -1.71%
369 Combin 2006 NA NA NA NA NA 0.00% 0.00% 0.00% -0.49% -0.49%
369 Combin 2007 1,251.20 (1,251.20) NA NA NA NA NA NA -57.32% -57.32% -57.32% -8.46%
369 Combin 2008 34,336.56 16,586.69 (16,586.69) -48.3% -52.0% -52.0% -52.0% -52.0% -51.95% -51.95% -48.84% -48.84% -48.84%
369 Combin 2009 135,215.89 3,139.41 (3,139.41) -2.3% ·11.6% .12.4% .12.4% -12.4% -12.37% -12.37% -12.37% -12,21% -12.21%
369 Combin 2010 NA -2.3% -11,6% -12.4% -12.4% -12.37% -12.37% -12.37% -12.37% -12.21%
369 Com bin 2011 62,139.52 - 0.0% 0,0% -1,6% -8.5% -9.1% -9.05% -9.05% -9.05% -9.05% -9.05%
369 Com bin 2012 132.12 0.0% 0,0% 0,0% -1,6% -8.5% -9.05% -9.05% -9.05% -9.05% -9.05%



EXHIBIT DAW-1

Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30,2012

NET SALVAGE HISTORY

2- yr 3-yr 4-yr 50 yr 6-yr 7-yr 8-yr goyr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Sal"age COR Sal"age Sal". % Sal". % Sal". % Sal". % Sal". % Sal". % Sal". % Sal". % 5al".% Sal". %

33400 1996 - NA

37402 1996 NA
37402 1997 NA NA
37402 1998 NA NA NA
37402 1999 NA NA NA NA
37402 2000 - NA NA NA NA NA
37402 2001 NA NA NA NA NA NA
37402 2002 NA NA NA NA NA NA NA
37402 2003 NA NA NA NA NA NA NA NA
37402 2004 NA NA NA NA NA NA NA NA NA
37402 2005 NA NA NA NA NA NA NA NA NA NA
37402 2006 NA NA NA NA NA NA NA NA NA NA
37402 2007 NA NA NA NA NA NA NA NA NA NA
37402 2008 16.80 8.25 0.00 8.25 49.1% 49.1% 49.1% 49.1% 49.1% 49.11% 49.11% 49.11% 49.11% 49.11%
37402 2009 NA 49.1% 49.1% 49.1% 49.1% 49.11% 49.11% 49.11% 49.11% 49.11%
37402 2010 NA NA 49.1% 49.1% 49.1% 49.11% 49.11% 49.11% 49.11% 49.11%
37402 2011 NA NA NA 49.1% 49.1% 49.11% 49.11% 49.11% 49.11% 49.11%
37402 2012 NA NA NA NA 49.1% 49.11% 49.11% 49.11% 49.11% 49.11%

37500 1996 NA
37500 1997 NA NA
37500 1998 NA NA NA
37500 1999 NA NA NA NA
37500 2000 4,190.00 0.00 3,054.00 (3,054.00) -72.9% -72.9% -72.9% -72.9% -72.9%
37500 2001 NA -72.9% -72.9% ~72.9% -72.9% -72.89%
37500 2002 NA NA -72.9% -72.9% -72.9% -72.89% -72.89%
37500 2003 NA NA NA -72.9% -72.9% -72.89% -72.89% -72.89%
37500 2004 NA NA NA NA -72.9% -72.89% -72.89% -72.89% -72.89%
37500 2005 NA NA NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89%
37500 2006 NA NA NA NA NA NA -72.89% -72.89% -72.89% -72.89%
37500 2007 0.00 0.00 41.51 (41.51) NA NA NA NA NA NA NA -73.88% -73.88% -73.88%
37500 2008 NA NA NA NA NA NA NA NA -73.88% -73.88%
37500 2009 NA NA NA NA NA NA NA NA NA -73.88%
37500 2010 NA NA NA NA NA NA NA NA NA NA
37500 2011 NA NA NA NA NA NA NA NA NA NA
37500 2012 NA NA NA NA NA NA NA NA NA NA

37501 1996 NA
37501 1997 NA NA
37501 1998 NA NA NA
37501 1999 NA NA NA NA
37501 2000 NA NA NA NA NA
37501 2001 NA NA NA NA NA NA
37501 2002 NA NA NA NA NA NA NA
37501 2003 NA NA NA NA NA NA NA NA
37501 2004 NA NA NA NA NA NA NA NA NA
37501 2005 NA NA NA NA NA NA NA NA NA NA
37501 2006 NA NA NA NA NA NA NA NA NA NA
37501 2007 NA NA NA NA NA NA NA NA NA NA
37501 2008 NA NA NA NA NA NA NA NA NA NA
37501 2009 2,802.98 0.00 368.76 (368.76) -13.2% -13.2% -13.2% -13.2% -13.2% -13.16% -13.16% -13.16% -13.16% -13.16%
37501 2010 NA -13.2% -13.2% -13.2% -13.2% -13.16% -13.16% -13.16% -13.16% -13.16%
37501 2011 NA NA -13.2% -13.2% -13.2% -13.16% -13.16% -13.16% -13.16% -13.16%
37501 2012 NA NA NA -13.2% -13.2% -13.16% -13.16% -13.16% -13.16% -13.16%



EXHIBIT DAW-1

Appendix 0

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30, 2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr 5· yr G-yr 7-yr 8-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salvage COR Salvage Salv.% Salvo % Salvo % Salvo % Salvo % Salv. % Salv.% Salv.% Salv.% Salvo %

33400 1996 NA

375 Combin 1996 NA
375 Combir 1997 NA NA
375 Combin 1998 NA NA NA
375 Combin 1999 NA NA NA NA
375 Combi" 2000 4,190.00 3,054.00 (3,054,00) -72.9% -72.9% -72.9% -72.9% -72.9%
375 Combin 2001 NA -72.9% -72.9% -72.9% -72.9% -72.89%
375 Combin 2002 NA NA -72.9% -72.9% -72.9% -72.89% -72.89%
375 Combin 2003 NA NA NA -72.9% -72.9% -72.89% -72.89% -72.89%
375 Combin 2004 NA NA NA NA -72.9% -72.89% -72.89% -72.89% -72.89%
375 Combin 2005 NA NA NA NA NA -72.89% -72.89% -72.89% -72.89% -72.89%
375 Com bin 2006 - NA NA NA NA NA NA -72,89% -72,89% -72.89% -72.89%
375 Combin 2007 41.51 (41.51) NA NA NA NA NA NA NA -7388% -73.88% -73.88%
375 Combin 2008 NA NA NA NA NA NA NA NA -73,88% -73.88%
375 Combin 2009 2,802.98 368,76 (368.76) -13.2% -13.2% -14,6% -14.6% -14.6% -14.64% -14.64% -14.64% -14,64% -49.54%
375 Combir 2010 NA -13.2% -13.2% -14.6% -14.6% -14.64% -14.64% -14.64% -14.64% -14.64%
375 Combir 2011 NA NA -13.2% -13.2% -14.6% -14.64% -14.64% -14.64% -14.64% -14.64%
375 Combir 2012 NA NA NA -13.2% -13.2% -14.64% -14.64% -14.64% -14.64% -14,64%

37600 1996 55,351.00 67,854.62 4,609,00 63,245.62 114.3%
37600 1997 197,090.00 0.00 251,775,00 (251,775.00) -127.7% -74.7%
37600 1998 121,727.00 6,321.00 2,709,00 3,612.00 3.0% -77.8% -49.4%
37600 1999 143,666.00 0.00 25,600,00 (25,600.00) -17.8% -8.3% -59.2% -40.7%
37600 2000 67,723.00 0.00 80,330,00 (80,330.00) -118.6% -50.1% -30.7% -66.8% -49.7%
37600 2001 180,309.00 0.00 100,246,00 (100,246.00) -55.6% -72.8% -52.6% -39.5% -63.9% -51.07%
37600 2002 112,370.00 0.00 20,416.00 (20,416.00) -18.2% -41.2% -55.8% -45.0% -35.6% -57.69% -46.86%
37600 2003 112,104.00 0.00 42,202.00 (42,202.00) -37.6% -27.9% -40.2% -51.5% -43.6% -35.94% -55.29% -45.81%
37600 2004 63,595.00 0.00 50,731.00 (50,731.00) -79.8% -52.9% -39.3% -45.6% -54.8% -47.01% -39.42% -56.85% -47.86%
37600 2005 305,582.00 0.00 32,095.27 (32,095.27) -10.5% -22.4% -26.0% -24.5% -31.7% -38.73% -35.68% -31.43% -45.99% -39.47%
37600 2006 (40,282.85) 0.00 8,347.43 (8,347.43) 20.7% -15,2% -27,7% -30,2% -27,8% -34.63% -41.72% -38.09% -33.40% -48,12%
37600 2007 290,162.96 0.00 149,699.34 (149,699.34) -51.6% -63.2% -34.2% -38.9% -38.7% -35.98% -39.43% -44.35% -41.26% -37.29%
37600 2008 1,892.89 0.00 1,110.43 (1,110.43) -58.7% -51,6% -63,2% -34.3% -39.0% -38.77% -36.03% -39.47% -44.37% -41,29%
37600 2009 101,013.50 0.00 4,299.32 (4,299.32) -4.3% -5.3% -39,5% -46,3% -29,7% -34.11% -34.59% -32.64% -36.31% -40,98%
37600 2010 20,731.57 0.00 309.01 (309.01) -1.5% -3.8% -4.6% -37,6% -43,8% -28.84% -33.20% -33.78% -31,97% -35,68%
37600 2011 18,608.94 0.00 64.79 (64.79) -0.3% -1.0% -3.3% -4.1% -36,0% -41.78% -28.08% -32.40% -33,07% -31.37%
37600 2012 697,633.25 0.00 24,624.56 (24,524.56) -3.5% -3.4% -3.4% -3.5% -3.6% -15.94% -17.29% -15.81% -18,59% -19.95%

37601 1996 NA
37601 1997 NA NA
37601 1998 NA NA NA
37601 1999 NA NA NA NA
37601 2000 NA NA NA NA NA
37601 2001 NA NA NA NA NA NA
37601 2002 NA NA NA NA NA NA NA
37601 2003 NA NA NA NA NA NA NA NA
37601 2004 NA NA NA NA NA NA NA NA NA
37501 2005 NA NA NA NA NA NA NA NA NA NA
37601 2006 244,942.41 0.00 351,638,67 (351,638.67) -143.6% -143.6% -143.6% -143.6% -143.6% -143.56% -143.56% -143.56% -143.56% -143,56%
37601 2007 1,361,933.19 0.00 95,989,92 (95,989.92) -7.0% -27.9% -27.9% -27.9% -27.9% -27.86% -27.86% -27.86% -27.86% -27,86%
37601 2008 963,544.19 0.00 128,492.44 (128,492.44) -13.3% -9.7% -22.4% -22.4% -22.4% -22.41% -22.41% -22.41% -22.41% -22.41%
37601 2009 180,458.40 0.00 15,880.40 (15,880.40) -8.8% -12.6% -9.6% -21.5% -21.5% -21.52% -21.52% -21.52% -21.52% -21,52%
37601 2010 1,118,381.61 18,212,80 267,326,95 (249,114.15) -22.3% -20.4% -17.4% -13.5% -21.7% -21.74% -21.74% -21.74% -21.74% -21,74%
37601 2011 402,026.97 0.00 131,713.87 (131,713.87) -32.8% -25.0% -23.3% -19.7% -15.4% -22.78% -22.78% -22.78% -22.78% -22.78%
37601 2012 1,204,856.02 0.00 186,641.93 (186,641.93) -15.5% -19.8% -20.8% -20.1% -18.4% -15.44% -21.17% -21.17% -21.17% -21,17%



EXHIBIT DAW-1

Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30,2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr 5-yr 5-yr 7-yr Soyr goyr 10- yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salva~ COR Salvage Salv. % Salv. % Salv. % Salv.% Salv.% Salv. % Salv. % Salv. % Salv. % Salv. %

33400 1996 NA

37602 1996 NA
37602 1997 NA NA
37602 1998 NA NA NA
37602 1999 NA NA NA NA
37602 2000 NA NA NA NA NA
37602 2001 NA NA NA NA NA NA
37602 2002 NA NA NA NA NA NA NA
37602 2003 NA NA NA NA NA NA NA NA
37602 2004 NA NA NA NA NA NA NA NA NA
37602 2005 NA NA NA NA NA NA NA NA NA NA
37602 2006 49,623.79 0.00 120.053.43 (120,053.43) -241.9% -241,9% -241,9% -241.9% -241,9% -241,93% -241.93% -241.93% -241,93% -241.93%
37602 2007 33,519.67 0.00 6,877.93 (6,877.93) -20.5% -152.7% -152.7% -152.7% -152.7% -152.67% -152.67% -152.67% -152,67% -152.67%
37602 2008 40,050.64 0,00 8,218.83 (8,218,83) -20.5% -20.5% -109.7% -109.7% -109.7% -109.71% -109.71% -109.71% -109.71% -109.71%
37602 2009 17.782,95 0.00 2,167.03 (2.167.03) -12.2% -18.0% -18.9% -97.4% -97.4% -97.40% -97.40% -97.40% -97.40% -97.40%
37602 2010 44,183.23 0.00 20,406,10 (20,406.10) -46.2% -36.4% -30.2% -27.8% -85.2% -85.18% -85.18% -85.18% -85.18% -85.18%
37602 2011 58,128.12 0.00 35,842.92 (35,842.92) -61.7% -55.0% -48.6% -41.6% -38.0% -79.56% -79.56% -79.56% -79.56% -79.56%
37602 2012 152,150.97 0.00 119,495.68 (119,495.68) -78.5% -73.9% -69.1% -65.3% -59.6% -55.81% -79.17% -79.17% -79.17% -79.17%

376 Combin 1996 55,351.00 67,854.62 4,609.00 63,245.62 114.3%
376 Combin 1997 197,090.00 251,775.00 (251,775.00) -127.7% -74.7%
376 Combin 1998 121,727.00 6,321.00 2,709.00 3,612.00 3.0% -77.8% -49.4%
376 Combin 1999 143,666.00 25,600.00 (25,600.00) -17.8% -8.3% -59.2% --40.7%
376 Combin 2000 67,723.00 60,330.00 (80,330.00) -118.6% -50.1% -30.7% -66.8% -49.7%
376 Combin 2001 180.309.00 100,246.00 (100,246.00) -55.6% -72.8% -52.6% -39.5% -63.9% -51.07%
376 Combin 2002 112.370.00 20,416.00 (20,416.00) -18.2% -41.2% -55.8% -45.0% -35.6% -57.69% -46.86%
376 Combin 2003 112,104.00 42,202.00 (42,202.00) -37.6% -27.9% -40.2% -51.5% -43.6% -35.94% -55.29% -45.81%
376 Combin 2004 63,595.00 50,731.00 (50,731.00) -79.8% -52.9% -39.3% -45.6% -54.8% -47.01% -39.42% -56.85% -47.86%
376 Combin 2005 305,582.00 32,095.27 (32,095.27) -10.5% -22.4% -26.0% -24.5% -31.7% -38.73% -35.68% -31.43% -45.99% -39.47%
376 Combin 2006 254,283.35 480,039,53 (480,039.53) -188.8% -91.5% -90.3% -62.3% -73.8% -70.56% -73.55% -67.09% -60.83% -69.29%
376 Combin 2007 1,685,615.82 252,567.19 (252,567.19) -15.0% -37.8% -34.1% -35.3% -35.4% -34.66% -36.05% -38.06% -37.06% -35.47%
376 Combin 2008 1,005,487.72 137,821.70 (137,821.70) -13.7% -14.5% -29.6% -27.8% -28.8% -29.05% -28.70% -30.01% -31.59% -31,09%
376 Combin 2009 299,254.85 22,346.75 (22,346.75) -7.5% -12.3% -13.8% -27.5% -26.1% -27.00% -27.32% -27.05% -28,33% -29.83%
376 Combi~ 2010 1,183,296.41 18,212.80 288,042.06 (269,829.26) -22.8% -19.7% -17.3% -16.4% -26.3% -25.24% -25.96% -26.23% -26.05% -27.07%
376 Combir 2011 478,764.03 167,621.58 (167,621.58) -35.0% -26.3% -23.4% -20.1% -18.3% -27.11% -26.14% -26.78% -27.01% -26.83%
376 Combir 2012 2,054,640.24 330,762.17 (330,762.17) -16.1% -19.7% -20.7% -19.7% -18.5% -17.61% -23.86% -23.30% -23.79% -24.00%

37800 1996 0.00 0.00 39.00 (39.00) NA
37800 1997 NA NA
37800 1998 375.00 0.00 23.00 (23.00) -6.1% -6.1% -16.5%
37800 1999 917.00 0.00 0.00 0.0% -1.8% -1.8% -4.8%
37800 2000 - NA 0.0% -1.8% -1.8% -4.8%
37800 2001 NA NA 0.0% -1.8% -1.8% -4.80%
37800 2002 NA NA NA 0.0% -1.8% -1.78% -4.80%
37800 2003 NA NA NA NA 0.0% -1.78% -1.78% -4.60%
37800 2004 NA NA NA NA NA 0.00% -1.78% -1.78% -4.80%
37800 2005 NA NA NA NA NA NA 0.00% -1.78% -1.78% -4.80%
37800 2006 12,626.52 0.00 7,595.24 (7,595.24) -60.2% -60.2% -60.2% -60.2% -60.2% -60.15% -60.15% -56.08% -54.73% -54.73%
37800 2007 24,754.08 0.00 53,949.01 (53,949.01) -217.9% -164.6% -164.6% -164.6% -164.6% -164.64% -164.64% -164.64% -160.70% -159.20%
37S00 2008 42,840.62 0.00 8,927.04 (8.927.04) -20.8% -93.0% -87.8% -87.8% -87.8% -87.85% -87.85% -87.85% -87.85% -86.85%
37800 2009 77,929.56 0.00 12,615.95 (12,615.95) -16.2% -17.8% -51.9% -52.5% -52.5% -52.54% -52.54% -52.54% -52.54% -52.54%
37800 2010 40,104.33 (5,555.50) (51,950.73) 46,395.23 115.7% 28.6% 15.4% -15.7% -18.5% -18.51% -18.51% -18.51% -18.51% -18.51%
37800 2011 6,999.33 0.00 16,667.76 (16,667.76) -238.1% 63.1% 13.7% 4.9% -23.8% -26.00% -26.00% -26.00% -26.00% -26.00%
37800 2012 18,827.60 0.00 2,730.58 (2,730.58) -14.5% -75.1% 40.9% 10.0% 2.9% -22.93% -25.03% -25.03% -25.03% -25.03%



EXHIBIT DAW-1

Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30, 2012

NET SALVAGE HISTORY

2-yr 3- yr 4-yr S-yr 6-yr 7-yr 8-yr g-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TY Retirements Salva~ COR Salvage Salv.% Salv.% Salvo % Salv.% Salv. % Salvo % Salv.% Salv.% Salv.% SaIv. %

33400 1996 NA

37900 1996 - NA
37900 1997 NA NA
37900 1998 NA NA NA
37900 1999 1,547.00 0.00 0.00 0.0% 0.0% 0.0% 0.0%
37900 2000 12,823.00 0.00 2,112.00 (2,112.00) -16,5% -14.7% -14.7% -14.7% -14.7%
37900 2001 NA -16.5% -14.7% -14.7% -14.7% -14.70%
37900 2002 NA NA -16.5% -14.7% -14.7% -14.70% -14.70%
37900 2003 NA NA NA -16.5% -14.7% -14.70% -14.70% -14.70%
37900 2004 302.00 0.00 0.00 0,0% 0.0% 0.0% 0.0% -16.1% -14.39% -14.39% -14.39% -14.39%
37900 2005 NA 0.0% 0.0% 0.0% 0.0% -16.09% -14.39% -14.39% -14.39% -14.39%
37900 2006 NA NA 0.0% 0.0% 0.0% 0.00% -16.09% -14.39% -14.39% -14.39%
37900 2007 0.00 0.00 502.42 (502.42) NA NA NA -166.4% -166.4% -166.36% -166,36% -19,92% -17.82% -17.82%
37900 2008 737.89 0.00 867.44 (867.44) -117.6% -185.6% -185.6% -185.6% -131.7% -131.73% -131,73% -131,73% -25,12% -22.59%
37900 2009 17,655.19 0.00 9.46 (9.46) -0.1% -4.8% -7.5% -7.5% -7.5% -7.38% -7.38% -7,38% -7.38% -11.08%
37900 2010 12,988.61 0.00 144.68 (144.68) -1.1% -0.5% -3.3% -4.9% -4.9% -4.86% -4.81% -4.81% -4.81% -4.81%
37900 2011 58,535.80 0.00 682.55 (682.55) -1.2% -L2% -0.9% -L9% -2.5% -2.45% -2.45% -2.45% -2,45% -2.45%
37900 2012 0.00 0.00 (7.46) 7.46 NA -L2% -1.1% -0.9% -L9% -2.45% -2.45% -2.45% -2.44% -2.44%

37905 1996 NA
37905 1997 NA NA
37905 1998 NA NA NA
37905 1999 NA NA NA NA
37905 2000 NA NA NA NA NA
37905 2001 NA NA NA NA NA NA
37905 2002 NA NA NA NA NA NA NA
37905 2003 NA NA NA NA NA NA NA NA
37905 2004 NA NA NA NA NA NA NA NA NA
37905 2005 NA NA NA NA NA NA NA NA NA NA
37905 2006 NA NA NA NA NA NA NA NA NA NA
37905 2007 0.00 0.00 1,427.19 (1,427.19) NA NA NA NA NA NA NA NA NA NA
37905 2008 24,696.22 0.00 945.85 (945.85) -3.8% -9.6% -9.6% -9.6% -9.6% -9.61% -9.61% -9.61% -9.61% -9.61%
37905 2009 123,047.90 0.00 6,102.71 (6,102.71) -5.0% -4.8% -5.7% -5.7% -5.7% -5.74% -5.74% -5.74% -5.74% -5.74%
37905 2010 5,467.88 0.00 7,060.85 (7,060.85) -129.1% -10,2% -9.2% -10,1% -10,1% -10.14% -10.14% -10.14% -10.14% -10.14%
37905 2011 24,565.78 0.00 16,849.25 (16,849.25) -68.6% -79,6% -19.6% -17.4% -18.2% -18.22% -18.22% -18.22% -18.22% -18.22%
37905 2012 9,710.15 0.00 2,478.88 (2,478.88) -25.5% -56.4% -66.4% -20.0% -17.8% -18.60% -18.60% -18.60% -18.60% -18.60%

379 Combin 1996 NA
379 Com bin 1997 NA NA
379 Com bin 1998 NA NA NA
379 Com bin 1999 1,547.00 - 0.0% 0.0% 0.0% 0,0%
379 Combin 2000 12,823.00 2,112,00 (2,112.00) -16.5% -14.7% -14.7% -14.7% -14.7%
379 Com bin 2001 NA -16.5% -14.7% -14.7% -14.7% -14.70%
379 Combin 2002 NA NA -16.5% -14.7% -14.7% -14.70% -14.70%
379 Combin 2003 NA NA NA -16.5% -14.7% -14.70% -14.70% -14.70%
379 Combin 2004 302.00 0.0% 0.0% 0.0% 0.0% -16.1% -14.39% -14.39% -14.39% -14.39%
379 Combir 2005 - NA 0.0% 0.0% 0.0% 0.0% -16.09% -14.39% -14.39% -14.39% -14.39%
379 Combir. 2006 NA NA 0.0% 0.0% 0.0% 0.00% -16.09% -14.39% -14.39% -14.39%
379 Combir 2007 1,929.61 (1,929.61) NA NA NA -638.9% -638.9% -638.94% -638.94% -30.79% -27.55% -27.55%
379 Combic 2008 25,434.11 1,813.29 (1,813.29) -7.1% -14.7% -14.7% -14.7% -14.5% -14.54% -14.54% -14.54% -15.18% -14.60%
379 Combir 2009 140,703.09 6,112.17 (6,112.17) -4.3% -4.8% -5.9% -5.9% -5.9% -5.92% -5.92% -5.92% -5.92% -6.68%
379 Combir 2010 18,456.49 7,205.53 (7,205.53) -39.0% -8.4% -8.2% -9.2% -9.2% -9.24% -9.23% -9.23% -9.23% -9.23%
379 Combin 2011 83,101.58 17,531.80 (17,531.80) -21.1% -24.4% -12.7% -12.2% -12.9% -12.92% -12.92% -12.91% -12.91% -12.91%
379 Combin 2012 9,710.15 2,471.42 (2,471,42) -25.5% -21.6% -24.5% ~13.2% -12.7% -13.36% -13.36% -13.36% -13.35% -13.35%



EXHIBIT DAW-1

AppendixD

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30,2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr 5-yr G-yr 7-yr 8-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TY Retirements Salva~ COR Salvage Salv. % Salv.% Salv.% Salv.% Salv.% Salv. % Salvo % Salv.% Salv. % Salvo %

33400 1996 NA

38000 1996 176,565.00 0.00 27,636.00 (27,636.00) -15.7%
38000 1997 215,379.00 154.00 29,621.00 (29,467.00) -13.7% ~14.6%

38000 1998 0.00 0.00 16,139.00 (16,139.00) NA ~21.2% ~18_7%

38000 1999 340,026.00 0.00 253,715,00 (253,715.00) -74.6% -79.4% -53.9% -44.7%
38000 2000 436,424.00 0.00 559,854.00 (559,854.00) -128.3% -104.8% -106.9% -66.6% -75.9%
38000 2001 1,081,065.00 0.00 450,538.00 (450,538.00) -41.7% -66.6% -68.1% -68.9% -63.2% -59.45%
38000 2002 353,920.00 0.00 282,498.00 (282,498.00) -79.8% -51.1 % -69.1% -69.9% -70.7% -65.61% -62.22%
38000 2003 573,781.00 0.00 600,977.00 (600.977.00) -104.7% -95,2% -66.4% -77.5% -77.1% -77.69% -73.09% -69.90%
38000 2004 127,032.00 0.00 479,035.00 (479,035.00) -377.1% -154.1% -129.2% -84.9% -92.3% -90.19% -90.75% -85.44% -81.71 %
38000 2005 540,726.00 0.00 257,365.70 (257,365.70) -47,6% -110.3% -107.7% -101.5% -77.4% -84.49% -83.52% -83.99% -79.86% -76.91%
38000 2006 1,319,885.85 0.00 760,611.91 (760,811.91) -57,6% -54.7% -75.3% -81.9% -81.7% -70.84% -76.50% -76.37% -76.70% -73.98%
38000 2007 163,701,52 0,00 351,967.59 (351,967.59) -215.0% -75.0% -67.7% -86.0% -89.9% -88.75% -76.52% -81.43% -80.96% -81.29%
38000 2008 70,172,83 0,00 23,861.28 (23,861,28) -34.0% -160.7% -73.2% -66,6% -84.3% -88.51% -87.53% -75.81% -80.72% -80.30%
38000 2009 2,051,975.52 0.00 6.68 (6.68) 0,0% -1.1% -16.4% -31.5% -33.6% -43.83% -51.04% -53.00% -51.05% -56.07%
38000 2010 1,905,040.23 0,00 2,062,318.57 (2,062,318.57) -108,3% -52.1% -51.8% -58.2% -58.0% -57.12% -63,69% -67.18% -67.81% -64.36%
38000 2011 3,127,618.96 0.00 957,930,89 (957,930,89) -30.6% -60.0% -42,6% -42,5% -46.4% -48,12% -48,09% ·52.58% ·55.61% -56.45%
38000 2012 2,788,516,67 0.00 1,345,462.43 (1,345,462.43) .48.3% ·38.9% -55,8% -44,2% -44,1% -46.91% -48,15% -48.13% -51,58% ·53.99%

38100 1996 796,549.00 359,733.00 3,981.00 355,752.00 44.7%
38100 1997 165,892.00 20,205,00 109.00 20,096.00 12.1% 39.1%
38100 1998 5,818.00 38,534.00 0.00 38,534.00 662.3% 34,1% 42.8%
38100 1999 292,116.00 0.00 26,537.00 (26,537.00) -9.1% 4.0% 6.9% 30.8%
38100 2000 NA -9.1% 4.0% 6.9% 30.8%
38100 2001 NA NA -9.1% 4.0% 6.9% 30.77%
38100 2002 NA NA NA -9,1% 4.0% 6.92% 30.77%
38100 2003 9,244,466,00 0.00 0.00 0.0% 0.0% 0,0% 0.0% -0,3% 0.13% 0.33% 3.69%
38100 2004 NA 0.0% 0.0% 0.0% 0.0% -0.28% 0.13% 0.33% 3.69%
38100 2005 NA NA 0.0% 0.0% 0.0% 0.00% -0,28% 0.13% 0.33% 3.69%
38100 2006 NA NA NA 0.0% 0.0% 0.00% 0.00% -0.28% 0.13% 0.33%
38100 2007 588,405.23 0.00 52,883.71 (52,883.71) -9.0% -9,0% -9,0% -9.0% -0,5% -0.54% -0,54% -0.54% -0.78% -0.40%
38100 2008 257,366,09 0.00 5,632.13 (5,632.13) -2.2% ·6,9% -6,9% -6,9% -6,9% -0,58% -0,58% -0.58% -0.58% -0.82%
38100 2009 25,930,63 0,00 61,850.47 (61 ,850.47) -238.5% -23.8% -13.8% -13.8% -13,8% -13.81% -1,19% -1,19% ·1.19% ·1.19%
38100 2010 NA -238.5% -23.8% -13,8% -13,8% -13.81% -13,81% -1,19% -1.19% -1.19%
38100 2011 28,202,94 0.00 0,0% 0.0% -114.3% -21.7% -13.4% -13.38% -13,38% -13.38% -1.19% -1.19%
38100 2012 303,636.12 0,00 186,922.64 (186,922.64) -61.6% -56.3% -56,3% -69,5% -41.4% -25.53% -25.53% -25,53% -25.53% -2.94%

38200 1996 50,071,00 000 61,106.00 (61,106.00) -122.0%
38200 1997 61,875.00 0.00 106,958.00 (106,958.00) -172.9% -150.1%
38200 1998 0.00 0.00 9,625.00 (9,625.00) NA -188.4% -158.7%
38200 1999 10,925,00 0,00 7,540.00 (7,540.00) -69.0% -157.1% -170.5% -150.8%
38200 2000 79,200,00 0.00 414,823.00 (414,823,00) -523.8% -468.6% -479.3% -354.6% -297.0%
38200 2001 57,297,00 0.00 161,169.00 (161,169,00) -281.3% -422.0% -395.8% -402.4% -334.5% -293.49%
38200 2002 250,858.00 0.00 1,139,462.00 (1,139,462.00) -454.2% -422.1% -442,9% -432.6% -435.0% -399.77% -372.52%
38200 2003 312,393.00 0.00 536,125.00 (536,125.00) -171.6% -297,5% -296,0% -321,8% -317,9% -319.24% -307.52% -296.23%
38200 2004 203,956,00 0.00 521,798.00 (521,798.00) -255.8% -204.9% -286.4% -286.1% -306,9% -304.05% -305.10% ·296.72% -288.20%
38200 2005 110,560.00 0.00 157,057.38 (157,057.38) -142.1% -215,8% -193,8% -268,2% -269,0% -288.92% -286.58% -287.52% -280.99% -273,99%
38200 2006 527,452.65 0.00 943,844.31 (943,844.31) -178.9% -172.6% -192.7% -187.0% -234,7% -236.54% -251.30% -250.01% -250.63% -247,65%
38200 2007 57,689.42 0.00 118,098.97 (118,098.97) -204.7% -181.5% -175.2% -193.5% -187.9% -233.53% -235.33% -249.62% -248.39% -248.99%
38200 2008 0.00 0,00 10,247,87 (10,247.87) NA -222.5% -183.2% -176.7% -194.6% -188.70% -234.23% -236.01% -250.26% -249,03%
38200 2009 1,027,944.08 0,00 6,68 (6.68) 0.0% -1.0% -11.8% -66.5% -71.3% -90.84% -102.11% -137.57% -140.80% -152.34%
38200 2010 475,356.72 0.00 4,428,392.75 (4,428,392.75) -931.6% -294.6% -295.3% -291.9% -263.4% -257.28% -257,16% -247,32% -264.82% -265,13%
38200 2011 1,816,947.23 0,00 964,264.66 (964,264.66) -53.1% -235.3% -162.4% -162.7% -163.4% -165.54% -164.89% -169.29% -169.45% -184.38%
38200 2012 583,219.78 0.00 314,535.00 (314,535.00) -53.9% -53.3% -198.5% -146.2% -146.5% -147.32% -151.04% -150.82% -155.28% -156.28%



EXHIBIT DAW-1

AppencHx D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30,2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr S-yr S-yr 7-yr S-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salva~ COR Salvage Salvo % Salv.% Salv.% Salv.% Salv.% Salv.% Salvo % Salv.% Salvo % Salv. %

33400 1996 NA

381-382 C 1996 846,620.00 359,733.00 65,087.00 294,646,00 34.8%
381-382 C 1997 227,767.00 20,205.00 107,067.00 (86,862.00) -38.1% 19.3%
381-382 C 1998 5,818.00 38,534.00 9,625.00 28,909,00 496.9% "24.8% 21.9%
381-382 C 1999 303,041.00 0.00 34,077.00 (34,077.00) -11.2% -1.7% -17.1% 14.6%
381-382 C 2000 79,200.00 0.00 414,823.00 (414,823.00) -523.8% -117.4% -108.2% -82,3% -14.5%
381-382 C 2001 57,297.00 0.00 161,169.00 (161,169.00) -281.3% -422.0% -138.8% -130.5% -99,2% -24.57%
381-382 C 2002 250,858.00 0.00 1,139,462.00 (1,139,462.00) -454.2% -422.1% -442.9% -253.4% -247.1% -195.62% -85.44%
381-382 C 2003 9,556,859.00 0.00 536,125.00 (536,125.00) -5.6% -17,1% -18.6% -22.6% -22.3% -22.01% -22.36% -18.09%
381-382 C 2004 203,956.00 0.00 521,798.00 (521,798.00) -255.8% -10,8% -21.9% -23.4% -27.3% -26.86% -26.57% -26.82% -22.29%
381-382 C 2005 110,560.00 0.00 157,057.38 (157,057.38) -142.1% -215,8% -12.3% -23.3% -24.7% -28.57% -28.07% -27.78% -28.00% -23.43%
381-382 C 2006 527.452.65 943,844.31 (943,844.31) -178.9% -172.6% -192.7% -20.8% -31.0% -32.31% -35.92% -35.24% -34.97% -35.03%
381-382 C 2007 646,094.65 170,982.68 (170,982.68) -26.5% -95.0% -99.0% -120.5% -21.1 % -30.71% -31.98% -35.38% -34.76% -34,50%
381-382 C 2008 257,366.09 15,880.00 (15,880.00) -6.2% -20.7% -79.0% -83.5% -103.7% -20.75% -30.17% -31.41% -34.74% -34,15%
381-382 C 2009 1,053,874.71 61,857.15 (61,857.15) -5.9% -5.9% -12.7% -48.0% -52.0% -66.85% -19.48% -28.14% -29.28% -32,35%
381-382 C 2010 475,356.72 4,428,392.75 (4,428,392.75) -931.6% -293.6% -252.2% -192.3% -189.9% -188.17% -192.38% -53.27% -60.96% -61.92%
381-382 C 2011 1,845,150.17 - 964,264.66 (964,264.66) -52.3% -232.4% -161.6% -150.6% -131.9% -137.04% -137.15% -141.88% -53.15% -59.89%
381-382 C 2012 886,855.90 - 501,457.64 (501,457.64) -56.5% -53.7% -183.8% -139.8% -132.2% -118.94% -124.50% -124.83% -129.28% -53.34%

38300 1996 143,491.00 0.00 0.00 0.0%
38300 1997 NA 0.0%
38300 1998 264,277.00 0.00 0.00 0.0% 0.0% 0.0%
38300 1999 NA 0.0% 0.0% 0.0%
38300 2000 NA NA 0.0% 0.0% 0.0%
38300 2001 NA NA NA 0.0% 0.0% 0.00%
38300 2002 NA NA NA NA 0.0% 0.00% 0.00%
38300 2003 68.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00%
38300 2004 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00%
38300 2005 4,054.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0,00%
38300 2006 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0,00%
38300 2007 1,772.42 0.00 1,452,91 (1,452.91 ) -82.0% -82.0% -24.9% -24.9% -24.6% -24.65% -24.65% -24.65% -24.65% -0.54%
38300 2008 12,152.66 0.00 4,449,80 (4,449.80) -36.6% -42.4% -42.4% -32.8% -32.8% -32.71% -32.71% -32.71% -32.71% -32.71%
38300 2009 0.00 0.00 3,140,90 (3,140.90) NA -62.5% -64.9% -64.9% -50.3% -50.30% -50.11% -50.11% -50.11% -50.11%
38300 2010 0.00 0.00 793.20 (793.20) NA NA -69.0% -70.6% -70.6% -54.71% -54.71% "54.51% -54.51% -54.51%
38300 2011 420,633.12 0.00 34,098.62 (34,098.62) -8.1% -8.3% -9.0% -9.8% -10.1% -10.11% -10.02% -10.02% -10.02% -10.02%
38300 2012 7,277.76 0.00 153,966.41 (153,966.41) -2115.6% -43.9% -44.1% -44.9% -44.6% -44.79% -44.79% -44.38% -44.38% -44.38%

38400 1996 NA
38400 1997 2,664.00 0.00 0.00 0.0% 0.0%
38400 1998 NA 0.0% 0.0%
38400 1999 NA NA 0.0% 0.0%
38400 2000 NA NA NA 0.0% 0.0%
38400 2001 NA NA NA NA 0.0% 0.00%
38400 2002 NA NA NA NA NA 0.00% 0.00%
38400 2003 NA NA NA NA NA NA 0.00% 0.00%
38400 2004 NA NA NA NA NA NA NA 0.00% 0.00%
38400 2005 NA NA NA NA NA NA NA NA 0.00% 0,00%
38400 2006 NA NA NA NA NA NA NA NA NA 0.00%
38400 2007 NA NA NA NA NA NA NA NA NA NA
38400 2008 NA NA NA NA NA NA NA NA NA NA
38400 2009 NA NA NA NA NA NA NA NA NA NA
38400 2010 NA NA NA NA NA NA NA NA NA NA
38400 2011 NA NA NA NA NA NA NA NA NA NA
38400 2012 NA NA NA NA NA NA NA NA NA NA



EXHIBIT DAW-1

Appendix 0

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30,2012

NET SALVAGE HISTORY

2-yr 3- yr 4-yr 5-yr S-yr 7-yr B-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salva~ COR Salvage Salvo % Salv.% Salv.% Salv.% Salv.% Salv. % Salv. % Salv. % Salv.% Salv.%

33400 1996 NA

381-384 1996 990,111.00 359,733.00 65,087.00 294,646.00 29.8%
381-384 1997 230,431.00 20,205.00 107,067.00 (86,862.00) -37.7% 17.0%
381-384 1998 270,095.00 38,534.00 9,625.00 28,909.00 10,7% -11.6% 15.9%
381-384 1999 303,041.00 34,077.00 (34,077.00) -11.2% -0.9% -11.5% 11.3%
381-384 2000 79,200.00 414,823.00 (414,823.00) -523.8% -117.4% -64.4% -57.4% -11.3%
381-384 2001 57,297.00 161,169.00 (161,169,00) -281,3% --422.0% -138.8% -81.9% -71.1% -19.34%
381-384 2002 250,858.00 1,139,462.00 (1,139,462,00) --454.2% --422.1% --442.9% -253.4% -179.1% -151.77% -69,36%
381-384 2003 9,556,927.00 536.125.00 (536,125,00) -5.6% -17.1% -18.6% -22.6% -22,3% -21.46% -21,81% -17.46%
381-384 2004 203,956.00 521,798.00 (521,798.00) -255.8% -10.8% -21.9% -23.4% -27.3% -26.86% -25.92% -26.16% -21.53%
381-384 Z005 114,614.00 157,057.38 (157,057.38) -137.0% -213.1% -12.3% -23,3% -24,7% -28,55% -28,06% -27.09% -27.31% -22.63%
381-384 2006 527,452.65 943,844.31 (943,844.31) -178.9% -171.5% -191.8% -20,8% -31,0% -32.30% -35,91% -35.23% -34.14% -34.21%
381-384 2007 647.867.07 172,435,59 (172,435.59) -26.6% -95.0% -98.7% -120.2% -21.1% -30.71% -31.97% -35,38% -34.76% -33.73%
381-384 2008 269,518.75 20,329.80 (20,329.80) -7.5% -21,0% -78.7% -83.0% -103.0% -20.77% -30.17% -31.41% -34.74% -34.15%
381-384 2009 1,053,874.71 64,998,05 (64,998.05) -6.2% -6.4% -13,1% -48,1% -52,0% -66.75% -19.53% -28.17% -29.31% -32.38%
381-384 2010 475,356.72 4,429,185.95 (4,429,185.95) -931.8% -293.9% -251.0% -191.6% -189.3% -187.39% -191.63% -53.28% -60.95% -61.91%
381-384 2011 2,265,783.29 998,363.28 (998,363.28) -44.1% -198.0% -144.7% -135.6% -120.6% -126.51% -126.74% -131,48% -51.90% -58,46%
381-364 2012 894,133.66 655,424.05 (655,424.05) -73.3% -52.3% -167.3% -131.1% -124,4% -113.10% -118.76% -119.09% -123.42% -53.09%

38500 1996 16,570.00 1,028.00 3.00 1,025.00 6.2%
38500 1997 2,204.00 0.00 18.00 (18.00) -0.8% 5.4%
38500 1998 14,263.00 0.00 10.00 (10.00) -0.1% -0.2% 3.0%
38500 1999 6,054.00 0.00 0.00 0.0% 0.0% -0.1% 2.6%
38500 2000 681.00 0.00 1,698.00 (1,698.00) -249.3% -25.2% -8.1% -7,4% -1.8%
38500 2001 16,167.00 0.00 7,896.00 (7,896.00) --48.8% -56.9% -41.9% -25.8% -24,4% -15.37%
38500 2002 NA -48.8% -56.9% -41.9% -25.8% -24.44% -15.37%
38500 2003 0.00 NA NA -48,8% -56.9% --41.9% -25.84% -24.44% -15.37%
38500 2004 - NA NA NA --48,8% -56,9% -41.89% -25.64% -24.44% -15,37%
38500 2005 NA NA NA NA --48,8% -56.94% -41.89% -25.84% -24.44% -15.37%
38500 2006 NA NA NA NA NA --48.84% -56.94% -41.89% -25,84% -24.44%
38500 2007 11,825.65 0.00 3,573.10 (3,573.10) -30.2% -30.2% -30.2% -30.2% -30.2% -30.21% -40.97% --45.92% -37.92% -26.90%
38500 2008 30,185.21 0.00 0.0% -8,5% -8.5% -8,5% -8.5% -8,51% -8.51% -19.71% -22,37% -20.28%
38500 2009 3,375.49 0.00 9,908.55 (9,908.55) -293.5% -29.5% -29.7% -29.7% -29.7% -29.70% -29.70% -29.70% -34.73% -37.08%
38500 2010 10,244.48 0.00 1,623.46 (1,623.46) -15.8% -84.7% -26.3% -27.2% -27.2% -27.15% -27.15% -27.15% -27.15% -32.04%
38500 2011 8,965.63 0,00 3,423.04 (3,423.04) -38.2% -26.3% -66.2% -28,3% -28,7% -28.68% -28.68% -28.68% -28.68% -28.68%
38500 2012 6,250,67 0.00 6,610.76 (6,610.76) -105.8% -65.9% -45.8% -74.8% -36,5% -35.48% -35.48% -35.48% -35.48% -35.48%

39000 1996 NA
39000 1997 NA NA
39000 1998 1,718,00 0.00 0.00 0.0% 0.0% 0.0%
39000 1999 NA 0.0% 0.0% 0.0%
39000 2000 NA NA 0.0% 0.0% 0.0%
39000 2001 NA NA NA 0.0% 0.0% 0,00%
39000 2002 NA NA NA NA 0.0% 0,00% 0.00%
39000 2003 NA NA NA NA NA 0.00% 0.00% 0.00%
39000 2004 NA NA NA NA NA NA 0.00% 0.00% 0,00%
39000 2005 - NA NA NA NA NA NA NA 0.00% 0.00% 0.00%
39000 2006 NA NA NA NA NA NA NA NA 0,00% 0.00%
39000 2007 - NA NA NA NA NA NA NA NA NA 0.00%
39000 2008 0.00 0.00 273.72 (273.72) NA NA NA NA NA NA NA NA NA NA
39000 2009 0.00 0,00 441.53 (441.53) NA NA NA NA NA NA NA NA NA NA
39000 2010 - NA NA NA NA NA NA NA NA NA NA
39000 2011 200.77 0,00 0.0% 0,0% -219.9% -356.3% -356,3% -356,25% -356.25% -356.25% -356.25% -356.25%
39000 2012 NA 0,0% 0.0% -219.9% -356.3% -356.25% -356.25% -356.25% -356.25% -356.25%
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Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30, 2012

NET SALVAGE HISTORY

2- yr 3- yr 4- yr 5- yr G-yr 7-yr 8-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TY Retirements Sal"a~ COR Sal"age Sal". % Sal". % Sal". % Sal". % Sal". % Sal". % Sal". % Sal". % Sal". % Sal". %

33400 1996 NA

39002 1996 NA
39002 1997 NA NA
39002 1998 NA NA NA
39002 1999 NA NA NA NA
39002 2000 NA NA NA NA NA
39002 2001 NA NA NA NA NA NA
39002 2002 NA NA NA NA NA NA NA
39002 2003 NA NA NA NA NA NA NA NA
39002 2004 NA NA NA NA NA NA NA NA NA
39002 2005 NA NA NA NA NA NA NA NA NA NA
39002 2006 NA NA NA NA NA NA NA NA NA NA
39002 2007 6,777.28 0.00 32.40 (32.40) -0.5% -0.5% -0.5% -0.5% -0.5% -0,48% -0,48% -0.48% -0.48% -0.48%
39002 2008 5,677.04 1,993.50 7,673.52 (5,680.02) -100.1% -45.9% -45.9% -45.9% -45.9% -45.87% -45.87% -45.87% -45.87% -45.87%
39002 2009 NA -100.1% -45.9% -45.9% -45.9% -45.87% -45.87% -45.87% -45.87% -45.87%
39002 2010 2,388.33 0.00 1,209.73 (1,209.73) -50.7% -50.7% -85.4% -46.6% -46.6% -46.64% -46.64% -46.64% -46.64% -46.64%
39002 2011 NA -50.7% -50.7% -85,4% -46.6% -46.64% -46.64% -46.64% -46.64% -46.64%
39002 2012 NA NA -50.7% -50.7% -85,4% -46.64% -46.64% -46.64% -46.64% -46.64%

39003 1996 NA
39003 1997 NA NA
39003 1998 NA NA NA
39003 1999 NA NA NA NA
39003 2000 NA NA NA NA NA
39003 2001 NA NA NA NA NA NA
39003 2002 NA NA NA NA NA NA NA
39003 2003 NA NA NA NA NA NA NA NA
39003 2004 NA NA NA NA NA NA NA NA NA
39003 2005 - NA NA NA NA NA NA NA NA NA NA
39003 2006 NA NA NA NA NA NA NA NA NA NA
39003 2007 23,304.50 0.00 111.32 (111.32) -0.5% -0.5% -0.5% -0.5% -0.5% -0,48% -0,48% -0,48% -0.48% -0.48%
39003 2008 3,448.82 1.694.20 0.81 1,693.39 49.1% 5.9% 5.9% 5.9% 5.9% 5.91% 5.91% 5.91% 5.91% 5.91%
39003 2009 NA 49.1% 5.9% 5.9% 5.9% 5.91% 5.91% 5.91% 5.91% 5.91%
39003 2010 2,511.27 0.00 110.28 (110.28) -4,4% -4,4% 26.6% 5.0% 5.0% 5.03% 5.03% 5.03% 5.03% 5.03%
39003 2011 NA -4.4% -4.4% 26.6% 5.0% 5.03% 5.03% 5.03% 5.03% 5.03%
39003 2012 NA NA -4.4% -4.4% 26.6% 5.03% 5.03% 5.03% 5.03% 5.03%

39004 1996 NA
39004 1997 NA NA
39004 1998 NA NA NA
39004 1999 NA NA NA NA
39004 2000 NA NA NA NA NA
39004 2001 NA NA NA NA NA NA
39004 2002 NA NA NA NA NA NA NA
39004 2003 NA NA NA NA NA NA NA NA
39004 2004 NA NA NA NA NA NA NA NA NA
39004 2005 NA NA NA NA NA NA NA NA NA NA
39004 2006 NA NA NA NA NA NA NA NA NA NA
39004 2007 NA NA NA NA NA NA NA NA NA NA
39004 2008 2.310.00 1,134.76 0.52 1,134.24 49.1% 49.1% 49.1% 49.1% 49.1% 49.10% 49.10% 49.10% 49.10% 49.10%
39004 2009 NA 49.1% 49.1% 49.1% 49.1% 49.10% 49.10% 49.10% 49.10% 49.10%
39004 2010 NA NA 49.1% 49.1% 49.1% 49.10% 49.10% 49.10% 49.10% 49.10%
39004 2011 NA NA NA 49,1% 49.1% 49.10% 49.10% 49.10% 49.10% 49.10%
39004 2012 NA NA NA NA 49.1% 49.10% 49.10% 49.10% 49.10% 49.10%
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Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30, 2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salva~ COR Salvage Salv.% Salv.% Salv.% Salv.% Salv.% SaIv. % Salv.% Salv.% Salv. % Salv. %

33400 1996 NA

390 Cambic 1996 NA
390 Cambin 1997 NA NA
390 Combin 1998 1,718.00 0.0% 0.0% 0.0%
390 Combin 1999 NA 0.0% 0.0% 0.0%
390 Combin 2000 NA NA 0.0% 0.0% 0.0%
390 Combic 2001 NA NA NA 0.0% 0.0% 0.00%
390 Cambic 2002 NA NA NA NA 0.0% 0.00% 0.00%
390 Cambir 2003 NA NA NA NA NA 0.00% 0.00% 0.00%
390 Combir 2004 NA NA NA NA NA NA 0.00% 0.00% 0.00%
390 Cambir 2005 NA NA NA NA NA NA NA 0.00% 0.00% 0.00%
390 Cambi" 2006 NA NA NA NA NA NA NA NA 0.00% 0.00%
390 Cambin 2007 30,081.78 143.72 (143J2) -0.5% -0.5% -0.5% -0.5% -0.5% -0.48% -0.48% -0.48% -0.48% -0.45%
390 Cambin 2008 11,435.86 4,822.46 7,948.57 (3,126.11) -27.3% -7.9% -7.9% -7.9% -7.9% -7.88% -7.88% -7.88% -7.88% -7.88%
390 Cambin 2009 - 441.53 (441.53) NA -31.2% -8,9% -8.9% -8.9% -8,94% -8.94% -8.94% -8,94% -8.94%
390 Cambin 2010 4,899,60 1,320.01 (1,320.01) -26.9% -36.0% ~29_9% -10.8% -10.8% -10.84% -1084% -10.84% -10.84% -10.84%
390 Cambin 2011 200.77 0.0% -25.9% -34.5% -29.6% -10.8% -10.79% -10,79% -10.79% -10.79% -10.79%
390 Cambin 2012 NA 0.0% -25.9% -34,5% -29,6% -10,79% -10,79% -10,79% -10.79% -10.79%

39009 1996 NA
39009 1997 NA NA
39009 1998 NA NA NA
39009 1999 NA NA NA NA
39009 2000 NA NA NA NA NA
39009 2001 NA NA NA NA NA NA
39009 2002 NA NA NA NA NA NA NA
39009 2003 NA NA NA NA NA NA NA NA
39009 2004 NA NA NA NA NA NA NA NA NA
39009 2005 - NA NA NA NA NA NA NA NA NA NA
39009 2006 - NA NA NA NA NA NA NA NA NA NA
39009 2007 7,867.30 0.00 37.60 (37.60) -0.5% -0.5% -0.5% -0.5% -0.5% -0.48% -0.48% -0.48% -0.48% -0.48%
39009 2008 59,961,62 13,843.97 136,83 13,707.14 22,9% 20.2% 20.2% 20.2% 20.2% 20.15% 20.15% 20.15% 20.15% 20.15%
39009 2009 455.00 0,00 221,75 (221,75) --48.7% 22.3% 19.7% 19.7% 19.7% 19.69% 19.69% 19.69% 19.69% 19.69%
39009 2010 33,228,62 0,00 10,386.89 (10,386,89) -31.3% -31.5% 3.3% 3.0% 3.0% 3.02% 3.02% 3.02% 3.02% 3.02%
39009 2011 NA -31.3% -31.5% 3.3% 3.0% 3.02% 3.02% 3.02% 3.02% 3.02%
39009 2012 NA NA -31.3% -31.5% 3.3% 3.02% 3.02% 3.02% 3.02% 3.02%

39100 1996 14,396.00 0.00 0.00 0.0%
39100 1997 0,00 2.809.00 0.00 2,809.00 NA 19.5%
39100 1998 6,356.00 1,342.00 0.00 1,342.00 21.1% 65.3% 20.0%
39100 1999 1,465.00 0.00 0.00 0.0% 17.2% 53.1% 18.7%
39100 2000 13,341.00 0,00 0.00 0.0% 0.0% 6.3% 19.6% 11.7%
39100 2001 72,169.00 0.00 28.00 (28,00) 0.0% 0.0% 0.0% 1.4% 4.4% 3.83%
39100 2002 94,992.00 0,00 0.00 0.0% 0.0% 0.0% 0.0% 0.7% 2.19% 2.03%
39100 2003 15,380.00 0,00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.65% 2.02% 1.89%
39100 2004 38,289.00 0,00 0.00 0,0% 0.0% 0.0% 0.0% 0.0% -0,01% 0.54% 1.70% 1.61%
39100 2005 548,104.13 0.00 0,0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.17% 0.52% 0.61%
39100 2006 66,372.83 0.00 0,0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0,00% 0.15% 0.48%
39100 2007 18,622.22 671.80 7.01 664.59 3,6% 0.8% 0.1% 0.1% 0.1% 0.09% 0.07% 0.07% 0.07% 0.23%
39100 2008 905,386.11 0.00 4,119.31 (4,119,31) -0.5% -0.4% -0,3% -0,2% -0,2% -0.22% -0.20% -0.20% -0.20% -0.20%
39100 2009 7,148,71 0.00 3,381.68 (3,381.68) -47.3% -0,8% -0,7% -0,7% -0.4% -0.43% -0.43% -0.40% -0.39% -0.39%
39100 2010 240.18 0.00 0,0% -45.8% -0,8% -0,7% -0,7% -0.44% -0.43% -0.43% -0.40% -0.39%
39100 2011 22,501,95 0.00 0.0% 0.0% -11.3% -0,8% -0,7% -0.67% -0.44% -0.43% -0.42% -0.40%
39100 2012 NA 0.0% 0.0% -11.3% -0,8% -0,72% -0,67% -0.44% -0.43% -0.42%
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Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30, 2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr 5-yr 5-yr 7-yr 8-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TY Retirements Salva~ COR Salvage SaIv. % Salv.% Salv. % Salv. % Salv.% Salv. % Salv. % Salv.% Salv. % Salv. %

33400 1996 NA

39103 1996 NA
39103 1997 NA NA
39103 1998 NA NA NA
39103 1999 NA NA NA NA
39103 2000 NA NA NA NA NA
39103 2001 NA NA NA NA NA NA
39103 2002 NA NA NA NA NA NA NA
39103 2003 NA NA NA NA NA NA NA NA
39103 2004 NA NA NA NA NA NA NA NA NA
39103 2005 - NA NA NA NA NA NA NA NA NA NA
39103 2006 806.28 0,00 0.0% 0,0% 0,0% 0,0% 0,0% 0,00% 0,00% 0.00% 0,00% 0.00%
39103 2007 481.51 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0,00% 0,00% 0.00%
39103 2008 425.55 209.05 0.10 208.95 49.1% 23.0% 12.2% 122% 122% 1220% 12.20% 1220% 12.20% 12.20%
39103 2009 92,409.59 0.00 0.0% 0.2% 02% 0.2% 0.2% 0.22% 0.22% 0.22% 0.22% 0.22%
39103 2010 407.52 0.00 0.0% 0.0% 0.2% 0.2% 0.2% 0.22% 0.22% 0.22% 0.22% 0.22%
39103 2011 1,388.59 0.00 0.0% 0.0% 0.0% 0.2% 0.2% 0.22% 0.22% 0.22% 0.22% 0.22%
39103 2012 NA 0.0% 0.0% 0.0% 0.2% 0.22% 0.22% 0.22% 0.22% 0.22%

39200 1996 623,819.00 189,432.51 1,191.00 188,241.51 30.2%
39200 1997 131,611.00 40,503.00 615.00 39,888.00 30.3% 30.2%
39200 1998 550,378.00 127,968.00 8.00 127,960.00 23.2% 24.6% 27.3%
39200 1999 291,792.00 77,749.00 275.00 77,474.00 26.6% 24.4% 25.2% 27.1%
39200 2000 810.884.00 101,794.00 0.00 101,794.00 12.6% 16.3% 18.6% 19.4% 22.2%
39200 2001 549,771.00 7,561.00 0.00 7,561.00 1.4% 8.0% 11.3% 14.3% 15.2% 18.35%
39200 2002 216,646.00 35,292.00 0.00 35,292.00 16.3% 5.6% 9.2% 11.9% 14.5% 15.29% 18.21%
39200 2003 2,732,280.00 79,320.00 0.00 79,320.00 2.9% 3.9% 3.5% 5.2% 6.6% 8.34% 8.88% 11.13%
39200 2004 559,510.00 0.00 0.00 0.0% 2.4% 3.3% 3.0% 4.6% 5.84% 7.52% 8.03% 10.17%
39200 2005 394,260.00 67,019.33 4,646.18 62,373.15 15.8% 6.5% 3.8% 4.5% 4.1% 5.44% 6.55% 8.05% 8.52% 10.49%
39200 2006 82,381.07 0,00 0.0% 13.1% 6.0% 3.8% 4.4% 4.07% 5.36% 6.45% 7,95% 8.41%
39200 2007 NA 0.0% 13.1% 6.0% 3.8% 4.44% 4.07% 5.36% 6.45% 7.95%
39200 2008 151,445.91 3,885.02 0,00 3,885.02 2.6% 2,6% 1,7% 10,5% 5,6% 3.71% 4.37% 4.02% 5,28% 6.35%
39200 2009 117,142.14 0,00 0.0% 1.4% 1.4% 1.1% 8.9% 5.08% 3.61% 4.25% 3,92% 5.17%
39200 2010 63,503.63 13,432,00 (131.26) 13,563.26 21.4% 7,5% 5,3% 5,3% 4,2% 9.87% 5.83% 3.88% 4,50% 4.15%
39200 2011 2,672.17 0,00 0.0% 20,5% 7.4% 5,2% 5,2% 4.18% 9,84% 5,82% 3,88% 4.50%
39200 2012 NA 0,0% 20,5% 7.4% 5,2% 5.21% 4.18% 9.84% 5,82% 3.88%

39201 1996 NA
39201 1997 NA NA
39201 1998 NA NA NA
39201 1999 NA NA NA NA
39201 2000 NA NA NA NA NA
39201 2001 NA NA NA NA NA NA
39201 2002 - NA NA NA NA NA NA NA
39201 2003 NA NA NA NA NA NA NA NA
39201 2004 NA NA NA NA NA NA NA NA NA
39201 2005 NA NA NA NA NA NA NA NA NA NA
39201 2006 21,372.22 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39201 2007 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39201 2008 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39201 2009 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0,00%
39201 2010 21,940.52 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0,00%
39201 2011 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39201 2012 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0,00%
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ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30,2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr S-yr G-yr 7- yr 8-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salvage COR Salvage Salv. % Salv.% Salv.% Salv.% Salv.% Salvo % Salv. % Salv. % Salvo % Salv.%

33400 1996 NA

39202 1996 NA
39202 1997 NA NA
39202 1998 NA NA NA
39202 1999 NA NA NA NA
39202 2000 NA NA NA NA NA
39202 2001 NA NA NA NA NA NA
39202 2002 NA NA NA NA NA NA NA
39202 2003 NA NA NA NA NA NA NA NA
39202 2004 NA NA NA NA NA NA NA NA NA
39202 2005 NA NA NA NA NA NA NA NA NA NA
39202 2006 27,841.74 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39202 2007 9,991.49 3.500.00 0.00 3,500.00 35.0% 9.3% 9.3% 9.3% 9.3% 9.25% 9.25% 9.25% 9.25% 9.25%
39202 2008 9,529.38 1.545.59 (10,474.57) 12,020.16 126.1% 79.5% 32.8% 32.8% 32.8%· 32.77% 32.77% 32.77% 32.77% 32.77%
39202 2009 39,259,65 0.00 0,0% 24.6% 26.4% 17.9% 17.9% 17.92% 17.92% 17.92% 17.92% 17.92%
39202 2010 25,154,17 0.00 0,0% 0.0% 16.3% 18.5% 13.9% 13.89% 13.89% 13.89% 13.89% 13.89%
39202 2011 NA 0.0% 0.0% 16.3% 18.5% 13.89% 13.89% 13.89% 13.89% 13.89%
39202 2012 1,504.94 0.00 104.96 (104.96) -7.0% -7.0% -0.4% -0.2% 15.8% 18.04% 13.61% 13.61% 13.61% 13.61%

39400 1996 35,537.00 4,400,00 0.00 4,400,00 12.4%
39400 1997 12,767.00 0.00 0.00 0.0% 9.1%
39400 1998 NA 0.0% 9.1%
39400 1999 4,300.00 0.00 0.00 0.0% 0.0% 0.0% 8.4%
39400 2000 25,384.00 10.742.00 0.00 10,742.00 42.3% 36.2% 36.2% 25.3% 19.4%
39400 2001 18,601.00 0.00 0.00 0,0% 24.4% 22.2% 22.2% 17.6% 15.68%
39400 2002 764,651.00 0.00 0.00 0.0% 0.0% 1.3% 1.3% 1.3% 1.30% 1.76%
39400 2003 61,408,00 0.00 0.00 0,0% 0.0% 0.0% 1.2% 1.2% 1.23% 1.21% 1.64%
39400 2004 517,271,00 0,00 0.00 0,0% 0.0% 0.0% 0.0% 0.8% 0.77% 0.77% 0.76% 1.05%
39400 2005 43,563.00 200.00 5.69 194,31 0.4% 0.0% 0.0% 0.0% 0.0% 0.76% 0.76% 0.76% 0.76% 1.03%
39400 2006 578,945.54 0.00 - 0,0% 0.0% 0.0% 0.0% 0.0% 0.01% 0.54% 0.54% 0.54% 0.54%
39400 2007 96,024.71 155.09 (367.06) 522.15 0.5% 0.1% 0.1% 0.1% 0.1% 0.03% 0.03% 0.54% 0.54% 0.54%
39400 2008 42,541.38 169.69 (79.32) 249.01 0.6% 0.6% 0.1% 0.1% 0.1% 0.07% 0.05% 0.05% 0.54% 0.54%
39400 2009 169,280.66 7,500.00 3,805.20 3,694.80 2.2% 1.9% 1.5% 0.5% 0.5% 0.32% 0.31% 0.20% 0.20% 0.66%
39400 2010 91,719.05 0.00 2,128.74 (2,128,74) -2.3% 0.6% 0.6% 0.6% 0.2% 0.25% 0.16% 0.16% 0.11% 0.11%
39400 2011 76,934.17 0.00 123.21 (123.21) -0,2% -1.3% 0.4% 0.4% 0.5% 0.21% 0.22% 0.15% 0.14% 0.10%
39400 2012 106,303.90 21,457.91 1.222.32 20,235.59 19.0% 11.0% 6.5% 4.9% 4.5% 3.85% 1.93% 1.88% 1.31% 1.27%

39600 1996 1,106.00 7,500.00 0.00 7,500.00 678.1%
39600 1997 0,00 1,900.00 356.00 1,544.00 NA 817.7%
39600 1998 1,515.00 520.00 0.00 520.00 34.3% 136.2% 364.9%
39600 1999 22,556.00 0.00 0.00 0.0% 2.2% 8.6% 38.0%
39600 2000 153,880.00 54,000.00 0.00 54,000.00 35.1% 30.6% 30.6% 31.5% 35.5%
39600 2001 1,617.00 0.00 0.00 0,0% 34.7% 30.3% 30.4% 31.2% 35.18%
39600 2002 278,879.00 22,479.00 0.00 22,479.00 8,1% 8.0% 17.6% 16.7% 16.8% 17.13% 18.72%
39600 2003 357,777.00 0,00 0.00 0,0% 3.5% 3.5% 9.7% 9.4% 9.43% 9.62% 10.53%
39600 2004 204,050.00 0.00 0.00 0,0% 0.0% 2.7% 2.7% 7.7% 7,51% 7,55% 7.70% 8.42%
39600 2005 42,281.00 12,485.86 0.00 12,485.86 29.5% 5.1% 2.1% 4.0% 4.0% 8,57% 8,38% 8.42% 8.57% 9.26%
39600 2006 NA 29.5% 5.1% 2.1% 4.0% 3,95% 8,57% 8.38% 8.42% 8.57%
39600 2007 NA NA 29.5% 5.1% 2.1% 3.96% 3,95% 8.57% 8.38% 8.42%
39600 2008 NA NA NA 29.5% 5.1% 2.07% 3,96% 3.95% 8.57% 8.38%
39600 2009 NA NA NA NA 29.5% 5,07% 2,07% 3.96% 3,95% 6.57%
39600 2010 NA NA NA NA NA 29.53% 5.07% 2.07% 3,96% 3.95%
39600 2011 NA NA NA NA NA NA 29,53% 5.07% 2,07% 3.96%
39600 2012 NA NA NA NA NA NA NA 29,53% 5,07% 2.07%



EXHIBIT DAW-1

Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of SE:>ptE:>mber 30, 2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr 5-yr G-yr 7-yr 8-yr 9-yr 10-yr
NE:>t Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salva~ COR SalvagE:> Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv. % Salv. %

33400 1996 NA

39603 1996 NA
39603 1997 NA NA
39603 1998 NA NA NA
39603 1999 NA NA NA NA
39603 2000 NA NA NA NA NA
39603 2001 NA NA NA NA NA NA
39603 2002 NA NA NA NA NA NA NA
39603 2003 NA NA NA NA NA NA NA NA
39603 2004 NA NA NA NA NA NA NA NA NA
39603 2005 NA NA NA NA NA NA NA NA NA NA
39603 2006 62,479,06 0.00 0,0% 0,0% 0,0% 0,0% 0,0% 0,00% 0,00% 0,00% 0,00% 0.00%
39603 2007 51,615.98 0.00 0,0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0,00% 0.00% 0,00%
39603 2008 NA 0,0% 0,0% 0.0% 0,0% 0.00% 0.00% 0.00% 0.00% 0.00%
39603 2009 327.D9 0,00 0,0% 0,0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39603 2010 89,252.12 0,00 0.0% 0.0% 0.0% 0,0% 0.0% 0,00% 0,00% 0,00% 0,00% 0.00%
39603 2011 NA 0,0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39603 2012 50.877.76 0.00 0,0% 0,0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0,00%

39604 1996 NA
39604 1997 NA NA
39604 1998 NA NA NA
39604 1999 NA NA NA NA
39604 2000 NA NA NA NA NA
39604 2001 NA NA NA NA NA NA
39604 2002 NA NA NA NA NA NA NA
39604 2003 NA NA NA NA NA NA NA NA
39604 2004 NA NA NA NA NA NA NA NA NA
39604 2005 NA NA NA NA NA NA NA NA NA NA
39604 2006 28,350,00 0,00 0,0% 0.0% 0,0% 0,0% 0.0% 0.00% 0,00% 0,00% 0,00% 0,00%
39604 2007 4,183,79 172.91 (408.60) 581,51 13,9% 1,8% 1.8% 1.8% 1.8% 1.79% 1.79% 1.79% 1.79% 1.79%
39604 2008 78,139.70 14,944.71 461,27 14,483.44 18.5% 18.3% 13.6% 13,6% 13.6% 13,61% 13,61% 13,61% 13,61% 13,61%
39604 2009 120,659,85 0.00 0.0% 7,3% 7.4% 6.5% 6,5% 6,51% 6,51% 6,51% 6,51% 6,51%
39604 2010 8,958.43 18,718.90 0.00 18,718,90 209,0% 14.4% lS,O% 15,9% 14.1% 14.06% 14.06% 14.06% 14.06% 14.06%
39604 2011 NA 209.0% 14.4% lS.0% 15.9% 14.06% 14.06% 14.06% 14.06% 14.06%
39604 2012 NA NA 209,0% 14.4% 1S.0% 15,94% 14.06% 14.06% 14.06% 14.06%

39605 1996 NA
39605 1997 NA NA
39S05 1998 NA NA NA
39605 1999 NA NA NA NA
39S05 2000 NA NA NA NA NA
39605 2001 NA NA NA NA NA NA
39605 2002 NA NA NA NA NA NA NA
39605 2003 NA NA NA NA NA NA NA NA
39605 2004 NA NA NA NA NA NA NA NA NA
39605 2005 NA NA NA NA NA NA NA NA NA NA
39605 2006 25,466,74 0.00 0,0% 0,0% 0,0% 0,0% 0,0% 0.00% 0,00% 0.00% 0.00% 0,00%
39605 2007 3,362.06 0,00 0,0% 0.0% 0.0% 0.0% 0,0% 0,00% 0,00% 0,00% 0,00% 0,00%
39605 2008 3,599,50 1,027,00 0.00 1,027,00 28,5% 14.8% 3.2% 3.2% 3.2% 3.17% 3,17% 3.17% 3.17% 3,17%
39605 2009 4,087.50 0.00 0.0% 13.4% 9.3% 2.8% 2.8% 2.81% 2,81% 2.81% 2.81% 2,81%
39605 2010 6,737.88 300,00 0.00 300,00 4,5% 2,8% 9.2% 7,5% 3.1% 3,07% 3.07°/0 3,07% 3.07% 3.07%
39605 2011 3,111.94 0.00 0,0% 3.0% 2.2% 7.6% 6.3% 2.86% 2,86% 2,86% 2,86% 2,86%
39605 2012 4,978.01 0,00 0,0% 0,0% 2,0% 1,6% 5,9% 5.13% 2,58% 2,58% 2.58% 2,58%



EXHIBIT DAW-1

Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30, 2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TY Retirements Salva~ COR Salvage Salv. % Salvo % Salvo % Salvo % Salv.% Salv. % Salv. % Salv.% Salv.% SaIv. %

33400 1996 NA

396 Combin 1996 1,106.00 7,500.00 7,500.00 678.1%
396 Cambir. 1997 1,900.00 356.00 1,544.00 NA 817.7%
396 Cambir 1998 1,515.00 520.00 520.00 34.3% 136.2% 364.9%
396 Cambir 1999 22,556.00 0.0% 2.2% 8.6% 38.0%
396 Cambin 2000 153,880.00 54,000.00 54,000.00 35.1% 30.6% 30.6% 31.5% 35.5%
396 Cambir 2001 1,617.00 - 0.0% 34.7% 30.3% 30.4% 31.2% 35.18%
396 Camhir. 2002 278.879.00 22,479.00 22,479.00 8.1% 8.0% 17.6% 16.7% 16.8% 17.13% 18.72%
396 Cambir 2003 357,777.00 0.0% 3.5% 3.5% 9.7% 9.4% 9.43% 9.62% 10.53%
396 Cambin 2004 204,050.00 0.0% 0.0% 2.7% 2.7% 7.7% 7.51% 7.55% 7.70% 8.42%
396 Cambi" 2005 42,281.00 12,485.86 12,485.86 29.5% 5.1% 2.1% 4.0% 4.0% 8.57% 8.38% 8.42% 8.57% 9.26%
396 Cambin 2006 116,295.80 0.0% 7.9% 3.4% 1.7% 3.5% 3.49% 7.70% 7.56% 7.59% 7.72%
396 Camhin 2007 59,161.83 172.91 (408.60) 581.51 1.0% 0.3% 6.0% 3.1% 1.7% 3.36% 3.35% 7.38% 7.24% 7.28%
396 Camhin 2008 81,739.20 15,971.71 461.27 15,510.44 19.0% 11.4% 6.3% 9.5% 5.7% 3.32% 4.48% 4.47% 8.11% 7.97%
396 Cambin 2009 125,074.44 0.0% 7.5% 6.1% 4.2% 6.7% 4.55% 2.90% 4.04% 4.03% 7.39%
396 Cam bin 2010 104,948.43 19,018.90 19,018.90 18.1% 8.3% 11.1% 9.5% 7.2% 8.99% 6.49% 4.36% 5.11% 5.11%
396 Cam bin 2011 3,111.94 - 0.0% 17.6% 8.2% 11.0% 9.4% 7.16'1, 8.94% 6.46% 4.35% 5.10%
396 Combin 2012 55,855.77 0.0% 0.0% 11.6% 6.6% 9.3% 8.17% 6.43% 8.09% 6.01% 4.14%

39700 1996 2,141.00 0.00 0.00 0.0%
39700 1997 1,536.00 0.00 0.00 0.0% 0.0%
39700 1998 NA 0.0% 0.0%
39700 1999 2,345.00 0.00 0.00 - 0.0% 0.0% 0.0% 0.0%
39700 2000 NA 0.0% 0.0% 0.0% 0.0%
39700 2001 NA NA 0.0% 0.0% 0.0% 0.00%
39700 2002 38,139.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00%
39700 2003 4,941.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00%
39700 2004 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00%
39700 2005 32,436.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39700 2006 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39700 2007 919,963.60 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39700 2008 48,953.27 0.00 (2,227.94) 2,227.94 4.6% 0.2% 0.2% 0.2% 0.2% 0.22% 0.21% 0.21% 0.21% 0.21%
39700 2009 7,200.16 0.00 0.0% 4.0% 0.2% 0.2% 0.2% 0.22% 0.22% 0.21% 0.21% 0.21%
39700 2010 12,519.18 0.00 0.0% 0.0% 3.2% 0.2% 0.2% 0.22% 0.22% 0.22% 0.21% 0.21%
39700 2011 NA 0.0% 0.0% 3.2% 0.2% 0.23% 0.22% 0.22% 0.22% 0.21%
39700 2012 NA NA 0.0% 0.0% 3.2% 0.23% 0.23% 0.22% 0.22% 0.22%

39701 1996 NA
39701 1997 NA NA
39701 1998 NA NA NA
39701 1999 NA NA NA NA
39701 2000 NA NA NA NA NA
39701 2001 NA NA NA NA NA NA
39701 2002 - NA NA NA NA NA NA NA
39701 2003 NA NA NA NA NA NA NA NA
39701 2004 - NA NA NA NA NA NA NA NA NA
39701 2005 NA NA NA NA NA NA NA NA NA NA
39701 2006 NA NA NA NA NA NA NA NA NA NA
39701 2007 1,198.22 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39701 2008 2,140.01 0.00 20.19 20.19 (20.19) -0.9% -0.6% -0.6% -0.6% -0.6% -0.60% -0.60% -0.60% -0.60% -0.60%
39701 2009 NA -0.9% -0.6% -0.6% -0.6% -0.60% -0.60% -0.50% -0.60% -0.60%
39701 2010 NA NA -O.9 tJ;o -0.5% -0.60"/0 -0.60% -0.60% -0.50% -0.60% -0.60%
39701 2011 NA NA NA -0.9% -0.6% -0.50% -0.50% -0.50% -0.60% -0.60%
39701 2012 NA NA NA NA -0.9% -0.60% -0.60% -0.60% -0.50% -0.60%
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ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30, 2012

NET SALVAGE HISTORY

2- yr 3- yr 4-yr 5- yr 6-yr 7-yr 8-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salva~ COR Salvage Salv. % Salvo % Salvo % Salvo % Salvo % Salv. % Salv. % Salv.% Salv.% Salv. %

33400 1996 NA

39702 1996 NA
39702 1997 - NA NA
39702 1996 NA NA NA
39702 1999 NA NA NA NA
39702 2000 NA NA NA NA NA
39702 2001 NA NA NA NA NA NA
39702 2002 NA NA NA NA NA NA NA
39702 2003 NA NA NA NA NA NA NA NA
39702 2004 NA NA NA NA NA NA NA NA NA
39702 2005 NA NA NA NA NA NA NA NA NA NA
39702 2006 NA NA NA NA NA NA NA NA NA NA
39702 2007 38,600.11 0.00 0.0% NA NA NA NA NA NA NA NA NA
39702 2008 2,832.34 0.00 23,87 (23.87) -0.6% "0.1% "0.1% "0.1% -0.1% "0.06% "0.06% -0.06% -0.06% -0.06%
39702 2009 NA NA "0.1% -0.1% -0.1% -0.06% -0.06% -0.06% -0.06% -0.06%
39702 2010 NA NA NA -0.1% -0.1% -0.06% -0.06% -0.06% -0.06% -0.06%
39702 2011 NA NA NA NA -0.1% -0.06% -0.06% -0.06% -0.06% -0.06%
39702 2012 NA NA NA NA NA -0.06% -0.06% -0.06% -0.06% -0,06%

39705 1996 NA
39705 1997 NA NA
39705 1998 NA NA NA
39705 1999 NA NA NA NA
39705 2000 NA NA NA NA NA
39705 2001 NA NA NA NA NA NA
39705 2002 NA NA NA NA NA NA NA
39705 2003 NA NA NA NA NA NA NA NA
39705 2004 NA NA NA NA NA NA NA NA NA
39705 2005 NA NA NA NA NA NA NA NA NA NA
39705 2006 NA NA NA NA NA NA NA NA NA NA
39705 2007 230,512.22 0.00 0.0% 0,0% 0,0% 0,0% 0,0% 0.00% 0,00% 0.00% 0.00% 0.00%
39705 2008 15,407.88 0.00 - 0.0% 0,0% 0,0% 0,0% 0,0% 0.00% 0,00% 0.00% 0.00% 0.00%
39705 2009 NA 0.0% 0.0% 0.0% 0,0% 0,00% 0,00% 0,00% 0.00% 0.00%
39705 2010 NA NA 0,0% 0.0% 0,0% 0,00% 0,00% 0,00% 0.00% 0.00%
39705 2011 NA NA NA 0.0% 0,0% 0,00% 0,00% 0,00% 0.00% 0.00%
39705 2012 NA NA NA NA 0,0% 0,00% 0,00% 0,00% 0.00% 0.00%

397 Combin 1996 2,141.00 0.0%
397 Combin 1997 1,536.00 0.0% 0,0%
397 Combin 1998 - NA 0.0% 0.0%
397 Combin 1999 2,345.00 - 0.0% 0,0% 0,0% 0.0%
397 Combin 2000 - NA 0,0% 0,0% 0.0% 0,0%
397 Com bin 2001 NA NA 0,0% 0,0% 0,0% 0.00%
397 Com bin 2002 36,139.00 0.0% 0,0% O,O",{, 0,0% 0,0% 0.00% 0.00%
397 Com bin 2003 4,941.00 0.0% 0.0% 0.0% 0,0% 0,0% 0.00% 0.00% 0.00%
397 Com bin 2004 NA 0.0% 0.0% 0,0% 0,0% 0.00% 0.00% 0.00% 0,00%
397 Combin 2005 32,436.00 0,0% 0.0"/0 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
397 Combin 2006 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
397 Combir 2007 1,190,274.15 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
397 Combir 2008 69,333.50 (2,183.88) 2,183.88 3.1% 0.2% 0.2% 0.2% 0.2% 0.17% 0.16% 0.16% 0.16% 0.16%
397 Combir 2009 7,200.16 - 0.0% 2.9% 0.2% 0.2% 0.2% 0.17% 0.17% 0.16% 0.16% 0.16%
397 Combir 2010 12,519.18 - 0.0% 0.0% 2.5% 0.2% 0.2% 0.17% 0.17% 0.17% 0.16% 0.16%
397 Combir 2011 NA 0.0% 0.0% 2.5% 0.2% 0.17% 0.17% 0.17% 0.17% 0.16%
397 Combir 2012 NA NA 0.0% 0.0% 2.5% 0.17% 0.17% 0.17% 0.17% 0.17%
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Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30,2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr 5-yr 6-yr 7.yr 8-yr 9-yr 10-yr
Net Net Net Net Net Net Net Net Net Net Net

Account TY Retirements Salva~ COR Salvage Salv. % Salv. % Salvo % Salv. % Salv. % SaIv. % Salv.% Salv.% Salv.% Salv. %

33400 1996 NA

39800 1996 NA
39800 1997 NA NA
39800 1998 NA NA NA
39800 1999 NA NA NA NA
39800 2000 NA NA NA NA NA
39800 2001 NA NA NA NA NA NA
39800 2002 NA NA NA NA NA NA NA
39800 2003 NA NA NA NA NA NA NA NA
39800 2004 NA NA NA NA NA NA NA NA NA
39800 2005 NA NA NA NA NA NA NA NA NA NA
39800 2006 NA NA NA NA NA NA NA NA NA NA
39800 2007 NA NA NA NA NA NA NA NA NA NA
39800 2008 125,948.40 2,665.16 157.29 2,507.87 2.0% 2.0% 2.0% 2.0% 2.0% 1.99% 1.99% 1.99% 1.99% 1.99%
39800 2009 27,604,50 0,00 1,112.60 (1,112,60) 4.0% 0.9% 0.9% 0.9% 0.9% 0.91% 0.91% 0.91% 0.91% 0.91%
39800 2010 154,966,61 2,236,00 3,717.65 (1,481.65) -1.0% -1.4% 0.0% 0.0% 0.0% -0.03% -0.03% -0.03% -0.03% -0.03%
39800 2011 45,141.29 0.00 191.70 (191.70) -0.4% -0.8% -1.2% -0.1% -0.1% -0,08% -0,08% -0.08% -0.08% -0.08%
39800 2012 131,827.69 0.00 562.83 (562.83) -0.4% -0.4% -0.7% -0.9% -0.2% -0.17% -017% -0.17% -0.17% -0.17%

39906 1996 NA
39906 1997 NA NA
39906 1998 NA NA NA
39906 1999 NA NA NA NA
39906 2000 NA NA NA NA NA
39906 2001 - NA NA NA NA NA NA
39906 2002 190,623.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00%
39906 2003 158,354.00 2,788.00 0.00 2,788.00 1.8% 0.8% 0.8% 0.8% 0.8% 0.80% 0.80% 0.80%
39906 2004 176,848.00 000 0.00 0,0% 0.8% 0.5% 0.5% 0.5% 0.53% 0.53% 0.53% 0.53%
39906 2005 NA 0.0% 0.8% 0.5% 0.5% 0.53% 0.53% 0.53% 0.53% 0.53%
39906 2006 - NA NA 0.0% 0.8% 0.5% 0.53% 0.53% 0.53% 0.53% 0.53%
39906 2007 NA NA NA 0.0% 0.8% 0.53% 0.53% 0.53% 0.53% 0.53%
39906 2008 NA NA NA NA 0.0% 0.83% 0.53% 0.53% 0.53% 0.53%
39906 2009 130,183.59 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.60% 0.42% 0.42% 0.42%
39906 2010 764,870.51 0.00 2,695.80 (2,695.80) -0.4% -0.3% -0.3% -0.3% -0.3% -0.30% -0.25% 0.01% 0.01% 0.01%
39906 2011 NA -0.4% -0.3% -0.3% -0.3% -0.30% -0.30% -0.25% 0.01% 0.01%
39906 2012 399,769.11 0.00 0.0% 0.0% -0.2% -0.2% -0.2% -0.21 % -0.21% -0.21% -0.18% 0.01%

39907 1996 NA
39907 1997 NA NA
39907 199B NA NA NA
39907 1999 185,509.00 0.00 0.00 0.0% 0.0% 0.0% 0.0%
39807 2000 NA 0.0% 0.0% 0.0% 0.0%
39907 2001 NA NA 0.0% 0.0% 0.0% 0.00%
39907 2002 NA NA NA 0.0% 0.0% 0.00% 0.00%
39907 2003 54,807.00 0.00 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00%
39907 2004 - NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00%
39907 2005 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39907 2006 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39907 2007 9,399.38 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39907 2008 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39907 2009 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39907 2010 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39907 2011 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39907 2012 - NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00%
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Appendix D

ATMOS ENERGY - KENTUCKY PROPERTIES

Depreciation Study as of September 30, 2012

NET SALVAGE HISTORY

2-yr 3-yr 4-yr S-yr B-yr 7-yr 8-yr 9-yr 10- yr
Net Net Net Net Net Net Net Net Net Net Net

Account TV Retirements Salva~ COR Salvage Salv. % Salv.% Salv.% Salv.% Salv.% Salv. % Salv.% Salv.% Salv. % Salv. %

33400 1996 NA

39908 1996 NA
39908 1997 NA NA
39908 1998 NA NA NA
39908 1999 55,783.00 0.00 0.00 0.0% 0.0% 0.0% 0.0%
39908 2000 NA 0.0% 0.0% 0.0% 0.0%
39908 2001 NA NA 0.0% 0.0% 0.0% 0.00%
39908 2002 NA NA NA 0.0% 0.0% 0.00% 0.00%
39908 2003 NA NA NA NA 0.0% 0.00% 0.00% 0.00%
39908 2004 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00%
39908 2005 NA NA NA NA NA NA 0.00% 0.00% 0.00% 0.00%
39908 2006 NA NA NA NA NA NA NA 0.00% 0.00% 0.00%
39908 2007 (176,149.83) 0.00 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39908 2008 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39908 2009 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39908 2010 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39908 2011 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39908 2012 NA NA NA NA NA 0.00% 0.00% 0.00% 0.00% 0.00%
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ATMOS ENERGY CORPORATION

KENTUCKY MID-STATES GENERAL OFFICE PROPERTY

DEPRECIATION RATE STUDY

EXECUTIVE SUMMARY

Atmos Energy Corporation ("Atmos" or "Company") engaged Alliance

Consulting Group to conduct a depreciation study of the Company's Kentucky Mid

States General Office ("KY Mid-States") depreciable assets as of fiscal year end

September 30, 2012. KY Mid-States General Office provides support to Atmos

Energy Corporation's regulated utility divisions which at the year ended September

30, 2012 were:

• Kentucky;
• Tennessee;
• Virginia; and
• Georgia

The depreciation rates are based on the straight-line method, equal life group

("ELG") procedure, and remaining-life technique. This study results in an annual

depreciation expense accrual of $118 thousand when applied to depreciable plant

balances as of September 30,2012.

The depreciation study conducted analyzed and developed depreciation

recommendations at an account level. The resulting annual depreciation accrual

amounts and depreciation rates contained in this study are at the account level. The

Company will accrue depreciation expense based on the account level depreciation

rates developed in this study. Appendix A demonstrates the annual depreciation

expense.
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PURPOSE

The purpose of this study is to develop depreciation rates for the depreciable

property as recorded on KY Mid-States' books at September 30, 2012. The account

based depreciation rates were designed to recover the total remaining

undepreciated investment, adjusted for net salvage, over the remaining life of KY

Mid-States' property on a straight-line basis. Non-depreciable property and property

which is amortized, such as intangibles were excluded from this study.

KY Mid-States is a division of Atmos Corporation dedicated to providing

various support services to its operating companies in the Mid States Region. As of

the study date, KY Mid-States supported regulated gas utility divisions operating in 4

different states, Kentucky, Tennessee, Virginia, and Georgia. KY Mid-States serves

over 300,000 customers across these states, with approximately 190,000 in the

Kentucky jurisdiction.

1
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STUDY RESULTS

The existing and current study annual depreciation expense results from the

use of Iowa Curve dispersion patterns with average service life, the equal life group

("ELG") procedure and remaining-life technique, and consideration of net salvage in

the development of the study recommended depreciation rates. Detailed

information for each of these factors will follow in this report.

Overall depreciation rates for KY Mid-States depreciable property are shown in

Appendix A. These rates translate into an annual depreciation accrual of $118

thousand based on KY Mid-States' depreciable investment at September 30,2012.

Appendix A presents the recommended study annual accrual rates and

amounts. Appendix B presents the development of the depreciation rates and

annual accruals. Appendix C presents the recommended study mortality and net

salvage parameters by account. Appendix 0 shows net salvage history by plant

account.

2
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GENERAL DISCUSSION

Definition

The term "depreciation" as used in this study is considered in the accounting

sense, that is, a system of accounting that distributes the cost of assets, less net

salvage (if any), over the estimated useful life of the assets in a systematic and

rational manner. It is a process of allocation, not valuation. This expense is

systematically allocated to accounting periods over the life of the properties. The

amount allocated to anyone accounting period does not necessarily represent the

loss or decrease in value that will occur during that particular period. The Company

accrues depreciation on the basis of the original cost of all depreciable property

included in each functional property group. On retirement the full cost of

depreciable property, less the net salvage value, is charged to the depreciation

reserve.

Basis of Depreciation Estimates

The straight-line, equal life group ("ELG"), remaining-life depreciation system

was employed to calculate annual and accrued depreciation in this study. In this

system, the annual depreciation expense for each group is computed by dividing the

original cost of the asset less allocated depreciation reserve less estimated net

salvage by its respective equal life group remaining life. The resulting annual

accrual amounts of all depreciable property within a function were accumulated, and

the total was divided by the original cost of all functional depreciable property to

determine the depreciation rate. The calculated remaining lives and annual

depreciation accrual rates were based on attained ages of plant in service and the

estimated service life and salvage characteristics of each depreciable group. The

computations of the annual depreciation rates are shown in Appendix Band

remaining life calculations are provided in the workpapers.

Actuarial analysis was used with each account within a function where

3
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sufficient data was available, and judgment was used to some degree on all

accounts.

Survivor Curves

To fully understand depreciation projections in a regulated utility setting, there

must be a basic understanding of survivor curves. Individual property units within a

group do not normally have identical lives or investment amounts. The average life

of a group can be determined by first constructing a survivor curve which is plotted

as a percentage ofthe units surviving at each age. A survivor curve represents the

percentage of property remaining in service at various age intervals. The Iowa

Curves are the result of an extensive investigation of life characteristics of physical

property made at Iowa State College Engineering Experiment Station in the first half

of the prior century. Through common usage, revalidation and regulatory

acceptance, these curves have become a descriptive standard for the life

characteristics of industrial property. An example of an Iowa Curve is shown below.

4
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There are four families in the Iowa Curves that are distinguished by the relation

of the age at the retirement mode (largest annual retirement frequency) and the

average life. For distributions with the mode age greater than the average life, an

"R" designation (i.e., Right modal) is used. The family of"R" moded curves is shown

below.

5
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Similarly, an "S" designation (i.e., Symmetric modal) is used for the family

whose mode age is symmetric about the average life. An "L" designation (Le., Left

modal) is used for the family whose mode age is less than the average life. A

special case of left modal dispersion is the "0" or origin modal curve family. Within

each curve family, numerical designations are used to describe the relative

magnitude of the retirement frequencies at the mode. A "6" indicates that the

retirements are not greatly dispersed from the mode (i.e., high mode frequency)

while a "1" indicates a large dispersion about the mode (i.e., low mode frequency).

For example, a curve with an average life of 30 years and an "L3" dispersion is a

moderately dispersed, left modal curve that can be designated as a 30 L3 Curve.

An SQ, or square, survivor curve occurs where no dispersion is present (i.e., units of

common age retire simultaneously).

Most property groups can be closely fitted to one Iowa Curve with a unique

6
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average service life. The blending of judgment concerning current conditions and

future trends along with the matching of historical data permits the depreciation

analyst to make an informed selection of an account's average life and retirement

dispersion pattern.

Actuarial Analysis

Actuarial analysis (retirement rate method) was used in evaluating historical

asset retirement experience where vintage data were available and sufficient

retirement activity was present. In actuarial analysis, interval exposures (total

property subject to retirement at the beginning of the age interval, regardless of

vintage) and age interval retirements are calculated. The complement ofthe ratio of

interval retirements to interval exposures establishes a survivor ratio. The survivor

ratio is the fraction of property surviving to the end of the selected age interval, given

that it has survived to the beginning of that age interval. Survivor ratios for all of the

available age intervals were chained by successive multiplications to establish a

series of survivor factors, collectively known as an observed life table. The

observed life table shows the experienced mortality characteristic of the account and

may be compared to standard mortality curves such as the Iowa Curves. Where

data was available, accounts were analyzed using this method. Placement bands

were used to illustrate the composite history over a specific era, and experience

bands were used to focus on retirement history for all vintages during a set period.

The results from these analyses for those accounts which had data sufficient to be

analyzed using this method are shown in the Life Analysis section of this report.

7
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Judgment

Any depreciation study requires informed judgment by the analyst conducting

the study. A knowledge of the property being studied, company policies and

procedures, general trends in technology and industry practice, and a sound basis of

understanding depreciation theory are needed to apply this informed judgment.

Judgment was used in areas such as survivor curve modeling and selection,

depreciation method selection, simulated plant record method analysis, and

actuarial analysis.

Judgment is not defined as being used in cases where there are specific,

significant pieces of information that influence the choice of a life or curve. Those

cases would simply be a reflection of specific facts into the analysis. Where there

are multiple factors, activities, actions, property characteristics, statistical

inconsistencies, implications of applying certain curves, property mix in accounts or

a multitude of other considerations that impact the analysis (potentially in various

directions), judgment is used to take all of these factors and synthesize them into a

general direction or understanding of the characteristics of the property. Individually,

no one factor in these cases may have a substantial impact on the analysis, but

overall, may shed light on the utilization and characteristics of assets. Judgment

may also be defined as deduction, inference, wisdom, common sense, orthe ability

to make sensible decisions. There is no single correct result from statistical

analysis; hence, there is no answer absent judgment. At the very least for example,

any analysis requires choosing which bands to place more emphasis.

The establishment of appropriate average service lives and retirement

dispersions for KY Mid-States' accounts requires judgment to incorporate the

understanding of the operation of the system with the available accounting

information analyzed using the Retirement Rate actuarial methods. The

appropriateness of lives and curves depends not only on statistical analyses, but

also on how well future retirement patterns will match past retirements.

8
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Current applications and trends in use of the equipment also need to be

factored into life and survivor curve choices in order for appropriate mortality

characteristics to be chosen.

Equal Life Group Depreciation

Atmos agreed that the continued use of the ELG depreciation procedure was

appropriate. This study uses the ELG depreciation procedure to group the assets

within each account. After an average service life and dispersion were selected for

each account, those parameters were used to estimate what portion of the surviving

investment of each vintage was expected to retire. The depreciation of the group

continues until all investment in the vintage group is retired. ELG groups are defined

by their respective account dispersion, life, and net salvage estimates. A straight

line rate for each ELG group is computed and accumulated across each vintage.

The resulting rate for each ELG group is designed to recover all retirements less net

salvage as each vintage retires. The ELG procedure recovers net book cost over

the life of each ELG group rather than averaging many components. It also closely

matches the concept of component or item accounting found in all accounting

textbooks.

Theoretical Depreciation Reserve

The Company's book depreciation reserves were reallocated based on the

theoretical reserves for each account. This study used a reserve model that relied

on a prospective concept relating future retirement and accrual patterns for property,

given current life and salvage estimates. The theoretical reserve of a group is

developed from the estimated remaining life, total life of the property group, and

estimated net salvage. The theoretical reserve represents the portion of the group

cost that would have been accrued if current forecasts were used throughout the life

of the group for future depreciation accruals. The computation involves multiplying

the vintage balances within the group by the theoretical reserve ratio for each

9
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vintage. The equal life group method requires an estimate of dispersion and service

life to establish how much of each vintage is expected to be retired in each year until

all property within the vintage is retired. Estimated average service lives and

dispersion determine the amount within each equal life group. The equal life group

remaining-life theoretical reserve ratio (RRELG) is calculated as:

RRE'LG ] (ELG Remaining Life) * (.] 71T SIR ·.l= - - JVet avaue atlO;
(ELG L([e) b.
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DETAILED DISCUSSION

Depreciation Study Process

This depreciation study encompassed four distinct phases. The first phase

involved data collection and field interviews. The second phase was where the

initial data analysis occurred. The third phase was where the information and

analysis was evaluated. Once the first three stages were complete, the fourth

phase began. This phase involved the calculation of deprecation rates and

documenting the corresponding recommendations.

During the Phase I data collection process, historical data was compiled from

continuing property records and general ledger systems. Data was validated for

accuracy by extracting and comparing to multiple financial system sources. Audit of

this data was validated against historical data from prior periods, historical general

ledger sources, and field personnel discussions. This data was reviewed

extensively to put in the proper format for a depreciation study. Further discussion

on data review and adjustment is found in the Salvage Considerations Section of

this study. Also as part of the Phase I data collection process, numerous

discussions were conducted with engineers and field operations personnel to obtain

information that would assist in formulating life and salvage recommendations in this

study. One of the most important elements of performing a proper depreciation

study is to understand how the Company utilizes assets and the environment of

those assets. Interviews with engineering and operations personnel are important

ways to allow the analyst to obtain information that is beneficial when evaluating the

output from the life and net salvage programs in relation to the Company's actual

asset utilization and environment. Information that was gleaned in these

discussions is found both in the Detailed Discussion of this study in the life analysis

and salvage analysis sections and also in workpapers.

11
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Phase 2 is where the actuarial analysis is performed. Phase 2 and 3 overlap

to a significant degree. The detailed property records information is used in phase 2

to develop observed life tables for life analysis. These tables are visually compared

to industry standard tables to determine historical life characteristics. It is possible

that the analyst would cycle back to this phase based on the evaluation process

performed in phase 3. Net salvage analysis consists of compiling historical salvage

and removal data by functional group to determine values and trends in gross

salvage and removal cost. This information was then carried forward into phase 3

for the evaluation process.

Phase 3 is the evaluation process which synthesizes analysis, interviews, and

operational characteristics into a final selection of asset lives and net salvage

parameters. The historical analysis from phase 2 is further enhanced by the

incorporation of recent or future changes in the characteristics or operations of

assets that were revealed in phase 1. Phases 2 and 3 allow the depreciation

analyst to validate the asset characteristics as seen in the accounting transactions

with actual Company operational experience.

Finally, Phase 4 involved the calculation of accrual rates, making

recommendations and documenting the conclusions in a final report. The

calculation of accrual rates is found in Appendix B. Recommendations for the

various accounts are contained within the Detailed Discussion of this report. The

depreciation study flow diagram shown as Figure 11 documents the steps used in

conducting this study. Depreciation Systems, page 289 documents the same basic

processes in performing a depreciation study which are: Statistical analyses,

evaluation of statistical analysis, discussions with management, forecast

assumptions, write logic supporting forecasts and estimation, and write final report.

i Public Utility Finance & Accounting, A Reader
12
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Book Depreciation Study Flow Diagram
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Depreciation Rate Calculation

Annual depreciation expense amounts for the depreciable property accounts of

KY Mid-States were calculated by the straight line, equal life group, and remaining

life system. With this approach, remaining lives were calculated according to

standard ELG group expectancy techniques, using the Iowa Survivor Curves noted

in the calculation. For each plant account, the difference between the surviving

investment, adjusted for estimated net salvage and the allocated book depreciation

reserve, was divided by the average remaining life to yield the annual depreciation

expense. These calculations are shown in Appendix B.

Remaining Life Calculation

The establishment of appropriate average service lives and retirement

dispersions for each account within a functional group was based on engineering

judgment that incorporated available accounting information analyzed using the

actuarial methods. After establishment of appropriate average service lives and

retirement dispersions, remaining lives were computed for each account. The

theoretical depreciation reserve with zero net salvage (used in calculating remaining

life) was calculated using theoretical reserve ratios as defined in the theoretical

reserve portion of the general discussion section. The difference between plant

balance and theoretical reserve was then spread over the ELG depreciation

accruals. After accumulating the ELG accruals across each vintage, the annual

accrual was divided into the net balance to compute remaining life. Details of the

theoretical reserve computations, ELG accruals, and remaining life are found by

account within each division in the study workpapers.

Calculation Process

Annual depreciation expense amounts for all accounts were calculated by the

straight line, remaining life procedure.

In a whole life representation, the annual accrual rate is computed by the

14
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following equation,

A IA IR
(100%- Net Salvage Percent)

nnua ccrua ate = .
Average Service Life

Use of the remaining life depreciation system adds a self-correcting

mechanism, which accounts for any differences between theoretical and book

depreciation reserve over the remaining life of the group. With the straight line,

remaining life, average life group system using Iowa Curves, composite remaining

lives were calculated according to standard broad group expectancy techniques,

noted in the formula below:

LOriginal Cost - Theoretical Reserve
Composite Remaining Life = "

LJ Whole Life Annual Accrual

For each plant account, the difference between the surviving investment,

adjusted for estimated net salvage, and the allocated book depreciation reserve,

was divided by the composite remaining life to yield the annual depreciation

expense as noted in this equation where the net salvage percent represents future

net salvage.

A ID
.. E Original Cost - Book Reserve- (Original Cost) *(1- Net Salvage %)

nnua epreCtatlOn xpense = --=--------------'--------''''-----''-----'-------=------'--
Composite Remaining Life

Within a group, the sum of the group annual depreciation expense amounts,

as a percentage of the depreciable original cost investment summed, gives the

annual depreciation rate as shown below:

L Annual Depreciation Expense
Annual Depreciation Rate =-----------

L Original Cost

These calculations are shown in Appendix B. The calculations of the

theoretical depreciation reserve values and the corresponding remaining life

calculations are shown in workpapers. Book depreciation reserves were allocated to

individual accounts and the theoretical reserve computation was used to compute a

composite remaining life for each account.

15
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LIFE AND NET SALVAGE

The retirement rate actuarial analysis method was applied to all accounts for

KY Mid-States. For each account, an actuarial retirement rate analysis was made

with placement and experience bands of varying width. The historical observed life

table was plotted and compared with various Iowa Survivor Curves to obtain the

most appropriate match. A selected curve for each account is shown in the Life

Analysis Section of this report. The observed life tables for all analyzed placement

and experience bands are provided in workpapers.

For the overall band (i.e. placement from earliest vintage year which varied

for each account through 2012) for each account, various dispersion curves were

plotted. Frequently, visual matching would confirm one specific dispersion pattern

(i.e. L, S. or R) as a better match than others. The next step would be to determine

the most appropriate life Llsing that dispersion pattern. Then, after looking at the

overall experience band, different experience bands were plotted and analyzed, for

instance 1998-2012,2003-2012, etc. Next placement bands of varying width were

plotted with each experience band discussed above. Repeated matching usually

pointed to a focus on one dispersion family and small range of service lives. The

goal of visual matching was to minimize the differential between the observed life

table and Iowa curve in top and mid-range of the plots. These results are used in

conjunction with all other factors that may influence asset lives.
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NET SALVAGE CONSIDERATIONS

When a capital asset is retired, physically removed from service and finally

disposed of, terminal retirement is said to have occurred. The residual value of a

terminal retirement is called gross salvage. Net salvage is the difference between

the gross salvage (what the asset was sold for) and the removal cost (cost to

remove and dispose of the asset).

The net salvage analysis, for each account, is shown in Appendix D. Moving

averages for intervals are also included in Appendix D. The assets of KY Mid-States

generally do not incur cost of removal and salvage has declined in over the years.

In this study a 0 percent net salvage is recommended for each account, with the

exception of Accounts 390, 392, and 396.

Account Life and Net Salvage Analysis

390.01 - Structures - Frame

This account includes the cost of buildings and improvements. The

account balance is $180 thollsand. The existing life is 45 years with a SO curve

and a net salvage of 0 percent. The average age of the investment is

approximately 10 years. Based on discussions with Company personnel,

judgment and type of assets this study recommends a 40 year life with the R2

dispersion pattern. No graph is provided. A negative 10 percent net salvage is

recommended at this time.
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390.04 - Air Conditioning Equipment

This account includes the cost of air conditioning equipment. The account

balance is $5 thousand. The existing life is 45 years with a SQ curve and a net

salvage of 0 percent. Based on the type of assets and shorter life expectation,

this account has been segregated and this study recommends a 15 year life with

the R2 dispersion pattern No graph is provided. A negative 10 percent net

salvage is recommended as some cost of removal is expected at time of

retirement. However, this account is fully accrued at this time and only when a

depreciable balance exists will the calculated rate be applied.

390.09 -Improvements to Leased Premises

This account includes the cost of improvements to leased premises. The

balance is $39 thousand. The current life and curve is 45 SQ. Assets in this

account are tied to the lease term, which is about 20 years. The current average

age of investment is nearing 14 years. The 20 R3 dispersion pattern is

recommended. No graph is provided. No salvage or removal cost is currently

expected for these improvements, therefore a 0 percent net salvage is

recommending for this account.

18
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391.00 - Office Furniture and Equipment

This account consists of modular furniture, desks, chairs, bookcases,

credenzas, file cabinets, office machines and other miscellaneous equipment. The

balance is $63 thousand. Currently, there are no existing parameters available. An

expected life range for the assets in this account is 20 to 25 years. This study

recommends a 20 R3 dispersion pattern. A graph of the observed life table and the

recommended life and curve are shown below. There is no cost of removal and

salvage has declined to a negligible level. A 0 percent net salvage rate is

recommended for this account. However, this account is fully accrued at this time

and only when a depreciable balance exists will the calculated rate be applied.
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392.00 - Transportation Equipment

This account consists of trailers. The balance is $4 thousand. Currently,

there are no existing parameters available. This study recommends a 15 L3

dispersion pattern. A graph of the observed life table and the recommended life and

curve are shown below. Recently, there has been no net salvage. No cost of

removal is anticipated but some salvage is expected at time of retirement. A

positive 5 percent net salvage rate is recommended forthis account. However, this

account is fully accrued at this time and only when a depreciable balance exists will

the calculated rate be applied.

20



EXHIBIT DAW-2

393.00 - Stores Equipment

This account consists of stores equipment which is primarily shelving and

bins. The balance is $4 thousand. The existing dispersion is 20 R5. The current

average age of investment is nearing 15 years and is depreciated. The analysis

indicates a lower life and based on the type of assets this study recommends a 9 32

dispersion pattern. A graph of the observed life table and the recommended life and

curve are shown below. Currently there is no net salvage. A 0 percent net salvage

rate is recommended for this account.
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394.00 - Tools, Shop & Garage Equipment

This account consists of various small tools and equipment used in an office.

The balance is $143 thousand in this account. The existing dispersion is 25 R3.

The average age of investment is 9 years, Due to the type and use of the assets

and the analysis, this study recommends moving the life downward to a 15 year life

and R3 dispersion pattern. A graph of the observed life table and the recommended

life and curve are shown below. There is generally little or no salvage and no cost of

removal related to the equipment in the account. This study recommends a 0

percent net salvage rate for this account.
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396.00 - Power Operated Equipment

This account consists of various power operated equipment, such as forklifts

used in an office. The balance is $20 thousand in this account. Currently, there are

no existing parameters available. The average age of investment is 8 years. Due

to the type and use ofthe assets and the analysis, this study recommends a 15 year

life and L3 dispersion pattern. No graph is provided. Some salvage is expected at

the end of life and no cost of removal so this study recommends a positive 5 percent

net salvage rate for this account.
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397.00 - Communications Equipment

The communications equipment account includes telephone, satellite dish,

and radio equipment. The balance is $318 thousand in this account. Assets in this

account have a life range between 10 and 15 years. The current average age of

investment is 10 years. The existing parameters are 15 R4. This study

recommends retaining the current 15 year life and R4 dispersion. A graph of the

observed life table and the recommended life and curve are shown below. There

has been no recent salvage and removal cost experience. This study recommends

a 0 percent net salvage rate for this account.
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Account 398.00 N Miscellaneous Equipment

This account consists of various small office equipment items, such as

kitchen appliances, televisions and audio/video equipment that are not

homogeneous with other plant accounts. The balance is $826 thousand. Currently

the life is 20 years with the R2 dispersion. The current average age of investment is

10 years. Retirements of assets, as a group, in this account are demonstrating that

a 20 year average service life with the R2.5 dispersion for assets in this account is

appropriate. A graph of the observed life table and the recommended life and curve

are shown below. This study recommends a 0 percent net salvage rate for this

account.

Account: 39800
Scenar"io: ,l~,tmos Mid States General Office
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Account 399.00 - Other Tangible Property

The other tangible property account holds some computer hardware and

communication equipment. The account balance is $77 thousand. Currently there

are no existing parameters. Since there is no retirement activity, based on

discussions with Company personnel, type of assets and use, we are

recommending a10 year life with the SO dispersion for this account. No graph of

the observed life table is provided. This study recommends a zero percent net

salvage rate for this account. However, this account is fully accrued at this time and

only when a depreciable balance exists will the calculated rate be applied.

Account 399.01 - Servers Hardware

This account consists of assets various server hardware and equipment. The

balance is $344 thousand. There have been no retirements and the average age of

the investment is 5 years. Based on discussions with Company personnel, future

expectations and operation plans, this study recommends a 10 year average service

life with the SQ dispersion pattern for this account. No graph is provided. No

salvage or cost of removal is expected and a 0 percent net salvage rate is

recommended for this account.

Account 399.02 - Servers Software

This account consists of server software and licenses. The balance is $8

thousand. There have been no retirements. Based on discussions with Company

personnel, future expectations and operation plans, this study recommends a 7 year

average service life with the SO dispersion pattern for this account. No graph is

provided. No salvage or cost of removal is expected and a 0 percent net salvage

rate is recommended for this account. However, this account is fully accrued at this

time and only when a depreciable balance exists will the calculated rate be applied.

Account 399.03 - Network Hardware

This account consists of assets related to networking activities such as
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routers, switches and miscellaneous networking equipment. The balance is $252

thousand, Based on discussions with Company personnel, future expectations and

operation plans, this study recommends a 10 year average service life with the SO

dispersion, which is similar to server hardware account. No graph is provided, No

salvage or cost of removal is expected and a 0 percent net salvage rate is

recommended for this account However, this account is fully accrued at this time

and only when a depreciable balance exists will the calculated rate be applied.

Account 399.06 - PC Hardware

This account consists of costs for computer hardware, desktop and laptop

computers, monitors and printers, The balance is $1.1 million. The existing life is 8

years with the R4 dispersion. Discussions with Company personnel indicated

assets in this account are generally retired around 4 years of age supported by a

25% retire and replace budget projection for the PC and laptop assets. Based on

the analysis; overall indications are for a much longer life. Because some assets

may have a slightly longer life, using judgment, this study recommends a 5 year life

with the R2 dispersion, The Company is expecting to retire and replace a large part

of the balance after the study date, therefore a graph of the observed life table and

the recommended life and curve is not provided. This study recommends a 0

percent net salvage rate for this account. However, this account is fully accrued at

this time and only when a depreciable balance exists will the calculated rate be

applied.

Account 399.07 - PC Software

The PC software account holds booked investment and retirement activity for

software assets including operating system software such as Windows, Microsoft

Office, and other related application software. The balance is $128 thousand. There

are no existing parameters. Based on discussions with Company personnel, future

expectations and operation plans, this study recommends a 7 year average service

life with the R1.5 dispersion. Since no retirements had been recorded, no graph of
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the observed life table and the recommended life and curve is provided. This study

recommends a 0 percent net salvage rate for this account. However, this account is

fully accrued at this time and only when a depreciable balance exists will the

calculated rate be applied.

Account 399.08 - Application Software

The applications software account holds booked investment and retirement

activity for software assets including billing system software, electronic mapping and

training software applications. The balance is $739 thousand. There are no existing

parameters. There have been no retirements recorded and the account is

considered fully depreciated. Based on discussions with Company personnel, future

expectations and operation plans, this account is not expected to be an active

account. However, there may be some smaller application software used in a more

local environment so this study recommends a 15 year average service life with the

R2.5 dispersion for this account. No graph of the observed life table and the

recommended life and curve is provided. This study recommends a 0 percent net

salvage rate for this account. However, this account is fully accrued at this time and

only if a depreciable balance exists will the calculated rate be applied.
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Appendix A
Atmos Energy Corporation

Kentucky Mid-States General Office Property
Comparison of Depreciation Expense

Existing vs Proposed Depreciation Accrual Rates
Depreciation Study as of September 30,2012

Existing Proposed Change in
Annual Annual Annual Annual Depreciation

Account Description Plant Balance Accrual Rate Accrual Accrual Rate Accrual Expense
(a) (b) (c) (d) (e) [f] [g] [h]

GENERAL PLANT DEPRECIABLE
39001 Structures - Frame $ 179,338.52 2.21% $ 3,963.38 3.13% $ 5,612.03 $ 1,648.65
39009 Improvements - Leased 38,834.00 2.21% 858.23 5.12% 1,988.84 1,130.61
39300 Stores Equipment 4,161.06 7.26% 302.09 8.10% 337.17 35.07
39400 Tools, Shop, & Garage 142,558.63 4.38% 6,244.07 6.88% 9,813.33 3,569.26
39600 Power Operated Equipment 19,534.24 9.00% 1,758.08 6.45% 1,259.82 (498.26)
39700 Communication Equipment 317,544,81 6.10% 19,370.23 6.93% 22,004.26 2,634.02
39800 Miscellaneous Equipment 825,694.94 6.18% 51,027.95 5.23% 43,181.26 (7,846.69)
39901 Servers Hardware 344,193.54 9,00% 30,977.42 9,94% 34,229.81 3,252.39

Total Depreciable Plant 1,871,859.74 114,501.45 118,426.51 3,925.06

GENERAL PLANT FULLY DEPRECIATED
39004 Air Conditioning Equipment 5,771.00 2.21% 6.67% "
39100 Office Furniture And Equipment 63,449.84 9.00% 5.00% "
39200 Transportation Equipment 4,109.69 9.00% 6.67% "
39900 Other Tangible Equipment 76,993.22 9.00% 10.00% "
39902 Servers Software 8,273.14 9.00% 14.29% "
39903 Network Hardware 251,698.15 9.00% 10.00% "
39906 Pc Hardware 1,111,896.19 12.78% 20.00% "
39907 Pc Software 128,631.48 9.00% 14.29% "
39908 Application Software 739,110.68 9.00% 6.67%

Total Fully Depreciated Plant 2,389,933.39
Total KY Mid States Depreciated $ 4,261,793.13 -$11lf,501.4S- $11a,-426.sT $ 3,925,06

'Denotes: AccDunts are fully depreciated. A whDle life rate (i-net salvagellife), shown above, will be applied when a depreciable base exists until the next stUdy.
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Appendix 8
Atmos Energy Corporation

Kentucky Mid-States General Office
Computation of Depreciation Accrual Rate

Depreciation Study as of September 30, 2012

Plant Allocated
In Book Net Net Annual Annual

Service Depreciation Salvage Salvage Unaccrued Remaining Accrual Accrual
Account Description 09/30/2012 09/30/2012 % Amount Balance Life Amount Rate

GENERAL PLANT DEPRECIATED
39001 Structures & Improvements 179,338.52 55,168.45 -10% (17,933.85) 142,103.92 25.32 5,612.03 3.13%
39009 Improvements - Leased 38,834.00 24,470.34 0% 0.00 14,363.66 7.22 1,988.84 5.12%
39300 Stores Equipment 4,161.06 3,823.89 0% 0.00 337.17 0.76 337.17 8.10%
39400 Tools, Shop, & Garage 142,558.63 83,155.90 0% 0.00 59,402.73 6.05 9,813.33 6.88%
39600 Power Operated Equipment 19,534.24 8,040.40 5% 976.71 10,517.13 8.35 1,259.82 6.45%
39700 Communication Equipment 317,544.81 201,421.21 0% 0.00 116,123.60 5.28 22,004.26 6.93%
39800 Miscellaneous Equipment 825,694.94 394,205.75 0% 0.00 431,489.19 9.99 43,18126 5.23%
39901 Servers Hardware 344,193.54 158,800.68 0% 0.00 185,392.86 5.42 34,229.81 9.94%

Total Depreciated Plant 1,871,859.74 929,086.61 (16,957,14) 959,730.27 118,426.51

GENERAL PLANT FULLY DEPRECIATED
39004 Air Conditioning 5,771.00 6,348.10 5.00%
39100 Office Furniture And Equipment 63,449.84 63,449.84 5.00%
39200 Transportation Equipment 4,109.69 4,109.69 11.11%
39900 Other Tangible Equipment 76,993.22 76,993.22 10.00%
39902 Servers Software 8,273.14 8,273.14 10.00%
39903 Network Hardware 251,698.15 251,698.15 20.00%
39906 PC Hardware 1,111,896.19 1,111,896.19 14.29%
39907 PC Software 128,631.48 128,631.48 6.67%
39908 Application Software 739,110.68 1,782,414.25 6.67%

Total Plant Fully Depreciated 2,389,933.39 3,433,814.06
Total Plant in Study $ 4,261,793.13 $ 4,362,900.67 $ (16,957.14) $ 959,730.27 $ 118,426.51

'Denotes: Accounts are fully depreciated. A whole life rate (i-net salvage/life), shown above, will be applied when a depreciable base exists until the next study.
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Appendix C
Atmos Energy Corporation

Kentucky Mid-States General Office
Existing and Proposed Parameters

Depreciation Study as of September 30, 2012

EXlSllNG PROPOSED
PARAMETERS PARAMETERS

Plant Balance Iowa Gross Cost of Net Iowa Gross Cost of Net
Account Descriptton 0913012012 ASL Curve Salvage Removal Salvage ASL Curve Salvage Removal Salvage

390D1 Structures - Frame $ 179,338.52 45 SO 0% 0% 0% 40 R2 0% 1D% -10%
39004 Air Conditioning Equipment 5,n1.00 45 SO 0% 0% 0% 15 R2 0% 10% -10%
390D9 Improvements ~ Leased 38,834.DO 45 SO 0% 0% 0% 20 R3 0°10 0% 0%
39100 Office Furniture & Equipment 63,449.84 Used Study Composite Rate (No Parameters) 20 R3 0% 0% 0%
39101 Office Furniture & Equipment 0.00 Used Study Composite Rate (No Parameters) 20 R3 0% 0% 0%
39103 Office Machines 0.00 Used Study Composite Rate (No Parameters) 20 R3 O~/(j 0% 0%
39200 Transportation Equipment 4,109.69 Used Study Composite Rate (No Parameters) 15 L3 5% 0% 5%
39300 Stores Equipment 4,161.06 2D R5 0% OO/Q 0% 9 S2 DOlo 0% 0%
39400 Toois Shop & Garage Equipment 142,558.63 25 R3 0% 0% 0% 15 R3 0% 0% 0%
39600 Power Operated Equipment 19,534.24 Used Study Composite Rate (No Parameters) 15 L3 5% 0% 5%
3970D Communication Equipment 317.544.81 15 R4 OOjc. 0% 0% 15 R4 0% 0% 0%
39701 Communication Equipment 0.00 15 R4 D% 0% 0% 15 R4 0% 0% OOj(j

39702 Communication Equipment 0.00 15 R4 0% 0% 0% 15 R4 0% 0% 0%
39800 Miscellaneous Equ ipment 325,694.94 20 R2 0% 0°/0 0% 20 R2.5 0% 0% 0%
39900 Other Tangible Equipment 76.993.22 Used Study Composite Rate (No Parameters) 10 SO 0% 0% 0%
39901 Ser,;ers Hardware 344,193.54 Used Study Composite Raie (No Parameters) 10 SO 0% 0% 0%
39902 Servers Software 8,273.14 Used Study Composite Rate (No Parameters) 7 SO 0% 0% 0%
39903 Network Hardware 251,698.15 Used Study Composite Rate (No Parameters) 10 SO 0% 0% 0%
39906 PC Hardware 1.111,696.19 8 R4 0% 0% 0% 5 R2 0% 0% 0%
39907 PC Software 128,631.46 Used Study Composite Rate (No Parameters) 7 R1.5 0% 0% 0%
39908 Application Software 739,110.68 Used Study Composite Rate (No Parameters) 15 R2.5 0% 0% 0%

Total Plant $ 4,261,793.13
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Appendix D

Atmos Energy Corporation

Kentucky Mid-States General Office Division
Depreciation Study as of September SO, 2012

Net Salvage History

2-yr 3- yr 4-yr 5-yr 6- yr 7-yr S-yr 9- yr 10-yr 11- yr 12-yr 13-yr 14-yr 15-yr
Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net

Account TY Re-tlrements Sa[vage CDR Salvage Salv. % SaIv. % Salvo % Salv. % SaIv. % SaIv. % Salv. % Salv.IJ/Q Salv~ tI/o Salv. OJ,, Salv.o/() SaIv. % Salv.% Salv.% Salv.%

39001 1998 NA
39001 -1999 NA NA
390012006 NA NA NA
39001 2001 ~iA NA NA NA
39001 2002 NA NA NA NA NA
39001 2003 NA NA NA NA NA ~IA

39001 2004 NA NA NA NA NA NA NA
39001 2005 NA NA NA NA NA NA NA NA
39001 -2006 NA NA NA NA NA NA NA HA ~iA

39001200i NA NA NA NA NA NA NA NA HA NA
39001-2008 NA NA HA NA NA NA NA NA HA NA NA
39001- 2009 NA NA HA NA NA NA NA NA NA NA NA NA
39001 2010 NA NA NA NA NA NA NA NA NA NA NA NA NA
39001 2011 NA NA NA NA NA NA NA NA NA NA NA NA NA NA
39001 2012 NA NA NA NA NA NA NA NA NA NA NA NA NA NA NA

39004 1998 NA
39004 1999 HA NA
39004 2000 NA NA NA
39004 2001 NA NA NA NA
39004 2002 NA NA NA NA NA
39004 2003 NA NA NA NA NA NA
39004 2004 NA NA NA NA NA NA NA
39004 -2005 NA NA NA NA NA NA NA NA
39004 -2006 HA NA NA HA ~iA NA NA NA ~IA

39004 - 2007 HA NA NA NA NA NA NA NA NA NA
39004 2008 NA NA NA NA NA NA NA NA NA NA NA
39004 - 2009 NA NA NA NA NA NA NA NA NA NA NA NA
39004 2010 NA NA NA NA NA NA NA NA NA NA NA NA NA
390042011 NA NA NA NA NA NA NA NA NA NA NA NA ~IA NA
39004 2012 NA NA NA NA NA NA NA NA NA NA NA NA HA NA NA

39009 1998 NA
39009 1999 NA NA
39009 2000 NA NA NA
39009 2001 NA NA NA NA
39009 2002 NA NA NA NA NA
39009 2003 NA NA NA NA NA ~IA

39009 2004 NA NA NA NA NA NA NA
39009 2005 NA NA NA NA NA NA NA HA
39009 - 2006 NA NA NA NA NA NA NA NA NA
39009 2007 NA NA NA NA NA NA NA NA NA NA
39009 -2008 NA NA NA NA NA NA NA NA NA NA NA
39009 2009 NA NA NA NA NA NA NA NA NA NA NA NA
39009 2010 NA NA NA NA NA NA NA NA NA NA NA NA NA
39009 201 i NA NA HA NA NA NA NA NA NA NA NA NA ~IA NA
39009 ·2012 NA NA NA NA NA NA NA NA NA NA NA NA ~IA NA NA
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Appendix I)

Aboos Energy Corl'0ration

Kentucky Mld~StatesGeneral Office Division

Depreciation Study as of September 30, 2012

Net Salvage History

2-yr 3- yr 4- yr S-yr 6-yr 7-yr 8- yr S-yr 10-yr 11-yr 12-yr 13-yr 14-yr 15- yr
Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net

Account TY Retirements Salvage COR Salvage Salv. % Salv.% Salv.% Salv.% Salv. % Salv.% Salv. % Salv.% Salvo ilia Salv.% SaJv.% Salv. % SaIv. % Salv.% Salv.%.

39100 1998 HA
39100 1999 HA NA
39100 2000 HA NA NA
39100 2001 HA NA NA HA
39100 2002 HA NA NA NA NA
39100' 2003 NA NA NA NA NA NA
39100 20114 NA NA HA NA NA NA NA
39100' 2005 NA NA ~IA HA NA NA NA NA
39100 2006 NA NA NA NA NA NA NA NA NA
39100 2007 NA r,A NA NA NA NA NA NA NA NA
39100 2008 O,OS'b 0.0% D.DO/I} 0.0% 0.0% 0.00% 0.00% O_OOCl/~ O.OOIl/" 0.00% O.DO%
39100 2009 NA 0.0'% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00°1.0. 0.00% O.OOI}~ 0.00% 0.00%
39100 ill'10 0.0% 0.0% 0.0% 0.0% 0.0%, 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.009""
39100 'iof1 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
3910D '2D12 NA HA 0.0% 0.0% O.Oll,S 0.00% 0.00% 0.00% a.ooo/a 0,000/.0. 0.00% 0,00% 0.00% 0.00%1 0.00%

39200 199B NA
39200 '1999 NA NA
39200' 2000 NA NA NA
39200 '2001 NA HA NA NA
39200 2002 NA NA NA NA NA
39200 - 21103 NA NA NA NA HA NA
39200 21104 NA HA NA NA NA NA NA
39200 'iilos NA NA NA NA NA NA NA NA
39200200'6 NA NA NA NA NA NA NA NA NA
39200 'ioo? NA NA NA NA NA NA NA NA NA NA
392002008 NA NA NA NA NA NA NA NA NA NA NA
39200 'ioos NA NA NA NA NA NA NA NA NA NA NA NA
39200 --2610 NA NA NA NA NA NA NA NA NA NA NA NA NA
39200 --;2Il'f( NA NA NA NA NA NA NA NA NA NA NA NA NA NA
39200 '201'2 NA NA NA NA NA NA NA NA NA NA NA NA NA NA NA

39300 1998 0.0%
393001999 NA 0.0%
39300 2000 NA NA 0.0%
39300 2001 NA NA NA 0.0%
39300 2002 NA NA NA NA D.OD/o
39300 2003 NA NA NA NA NA 0.00%
39300 2004 NA NA NA NA NA NA 0.00%1
39300 2005 NA NA NA NA NA NA NA 0.00%
39300 2006 NA NA NA Nc. NA NA NA NA 0.00%
39300 2007 0.0% O.OD/.-J 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39300 2008 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
393002(J09 NA NA 0.0%. 0.0% D.O% 0,00% D.OOO(n O.OO'l/[) 0.00%1 0.00% 0.00% O.OOIJ/.-J

39300 '2010 NA NA NA 0,0% D.O% 0.00% 0.00% 0.00% D.OO'"/a 0.00% 0.00% O.DO%, 0.00%
39300 - 201 1 NA ~IA NA NA 0,0% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% O.DO'J!Cl 0.00% 0.00%

3930020i2 NA NA NA NA NA 0.00% 0.00% 0.00%· 0.00% 0.00% 0.00% 0.001% 0.00% 0.00% 0.00%



Account TY

39400 1998
39400 1999
39400 2000
39400 2001
39400 2002
39400 ~ 2003
39400 2004
39400 2005
39400 2006
39400 2007
39400 2008
39400 2009
39400 ~2010

39400 2011
39400 - 2012

395001998
39500 ~ 1999
39500 2006
39500 2001
39500 ~ 2002
39500 2003
39500 2004
39500 -2005
39500 -2006
39500-2007
39500 ~2668

39500 -2009
39500- 2616
39500 - 20-11
39500 2012

39600 1998
39600 ~1999

39600 2000
39600 2001
39600 2002
39600 2003
39600 2004
39600 2005
39600 2006
39600 2007
39600 2008
39600 2009
39600 2010
39600 2011
39600 '2012

Retirements SaJvag~

O.OC

I~.O

0.0
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Appendix 0

Atmos Energy CorpQ",tion

Kentucky Mld~States General Office Division

Depreciation Study as of September 30,2012

Net Salva ge H,story

2-yr 3- yr 4-yr S-yr 6- yr 7- yr 8- yr 9- yr 10-yr 11- yr 12-yr 13-yr 14-yr 1S-yr
Net Net Net Net Net Net Net Not Net Net Net Net Net Not Net Net

Salvage Salv. % SaIv. % SaJv.% Salv< % Salv, % S",lv.% Salv. llj" $alv.% SaIv.% SaJv.l:lfo Salv.% SaIv. % Salv. % SalvA % Salvo %

NA
NA NA
NA NA NA
NA NA NA NA
NA NA NA NA NA
NA NA NA NA NA NA
NA NA NA NA NA NA NA
NA NA ~IA NA NA NA NA NA

0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00%
48.41 3.9% 0.3°/0- 0.3% 0.3% 0.3% 0.29% 0.29% 0.29% 0.29% 0.29%

NA 3.9%. O.31l/[) 0.3% 0.3% 0.29% 0.29% 0.29'"'/0 0.290/0 0.29% 0.29%

0.0% 0.0% 1.7% 0.3% 0.3% 0.27% 0.27% 0.27% 0.27% 0.27% 0.27% D.27'JiD
NA o.Oo/~ 0,0% 1.7% 0.3% 0.27% 0.27% 0.27% 0.27% 0.27% 0.27% 0.27% 0.27%
NA NA 0.0% 0.0% 1.7% 0.27% 0.27%. 0.27°/0 0.27% 0.27%, 0.27% 0.27% O.271lfo 0.27%
NA NA NA 0.0% 0.0% 1.67%1 0.27% D.27°/C1 0.27% 0.27% 0.27% 0.27% O.271l!~ 0.27% 0.27%

NA
NA NA
NA NA NA
NA NA NA NA
NA NA NA NA NA
NA NA NA NA NA NA
NA I,A NA NA NA NA NA
NA NA NA NA I'A NA I'A NA
I'A NA NA I'A I'A NA I'A NA ~IA

I'A NA NA NA NA NA NA HA NA NA
NA NA NA NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA NA NA NA
NA NA HA NA NA NA NA NA NA NA I'A NA NA
NA NA NA NA NA NA NA NA NA I'A NA NA NA NA
NA NA N," NA NA NA NA NA NA NA NA NA NA NA NA

NA
NA NA
NA NA NA
NA NA NA NA
NA NA NA NA NA
NA NA NA NA NA NA
NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA NA NA
NA I'A NA NA NA NA NA HA ~IA HA NA NA
NA I'A HA NA NA HA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA NA NA NA ~IA NA
NA NA NA NA NA NA NA NA NA I'A NA NA NA NA NA
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Appendix D

Atmos En~tgyCorporat[cn

Kentucky Mid-5tates General Office OrvislQn

Depreciation Study as of September 30, 2012

Net Salvage History

2-yr S-yr 4-yr 5-yr G-yr 7-yr S-yr 9-yr 10-yr 11-yr 12-yr 13- yr 14-yr 15- yr
Net Net Ne1 Net Net Net Net Net Net Net Net Net Net Net Net Net

Account TY Retfreme nts Salvage COR $~I,,':1:ga Salv.% Salv.% Salv.% Salv4% Salv.% SaIv. % Salv.% Salv.% SaIv. % Salv.% SaIv. % Salv.% Salv. % Salv4% Safv.%

39800 1998 NA
39800 -'999 0.0% O.O~!~

398002000 NA 0.0% 0.0%
39800 2001 NA NA 0,0% 0.0%
39800 -2002 NA NA NA 0.0% 0.0%
39800 -2003 NA NA NA NA 0.0% 0.00%
39800 -2004 NA NA NA NA NA 0.00'% 0.00%...
398002005 NA NA NA NA NA NA 0.00% 0.00%
39BOO 2006 NA NA NA NA NA NA NA 0.001% 0.00%
39800 2007 NA NA NA NA NA NA NA NA 0.00% 0.00%
39800 2008 1,405.61 13.3% 13.3% 13.3% 13.3% 13.3% 13.31% 13.31% 13.31'% 13.31% 5.75'"la 5.75%.

39800 2009 NA 13.3% 13.3% 13.3% 13.3:% 13.31% 13.31% 13.31%, 13.31°/[l 13.31°/" 5.75% 5.75%
39800 2010 NA NA 13.3<1(0 13.3% 13.3% 13.31 1

1(0 13.31%· 13.31% 13.31%· 13.31% 13.31%· 5.75% 5.75%
39800 2011 0.0% 0.0% 0.0% 6.6% 6.6% 6.58% 6.58% 6.58% 6.58% 6.58% 6.58% 6.58% 3.99% 3.99%
39800 2012 NA O.DlJjCJo O.O~!c 0.0% 6.6% 6.58% 6.58% 6.58% 6.58% 6.58% 6.58% 6.58% 6.58% 3.99% 3.99%l

39900 1998 NA
39900 1999 NA NA
39900 -2066 NA NA NA
39900 2001 NA NA NA NA
39900 2002 NA NA NA NA NA
39900 2003 NA NA NA NA NA NA
39900 ·2004 NA NA NA NA NA NA NA
39900 2005" NA NA NA NA NA NA NA NA
39900 2006 NA NA NA NA NA NA NA NA NA
39900' 2007 NA NA NA NA NA NA NA NA NA NA
39900 2008 NA NA NA NA NA NA NA NA NA NA NA
39900 2009 NA NA NA NA NA NA NA NA NA NA NA NA
39900 2010 NA NA NA NA NA NA NA NA NA NA NA NA NA
39900 2011 NA NA NA NA NA NA NA NA NA NA NA NA NA NA
39900 2012 NA NA NA NA NA NA NA ~IA NA NA NA NA NA NA NA

NA
NA NA
NA NA N.~

NA NA NA NA
NA NA NA NA NA
NA NA NA NA NA NA
NA NA NA NA NA NA NA
NA NA NA NA NA NA NA ~IA

NA NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA NA
NA NA HA NA NA NA NA NA NA NA
NA NA ~IA NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA NA NA"
NA NA NA NA NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA NA NA NA NA NA NA
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ATMOS ENERGY CORPORATION - SHARED SERVICES UNIT

DEPRECIATION RATE STUDY

EXECUTIVE SUMMARY

Atmos Energy Corporation ("Atmos" or "Company") engaged Alliance

Consulting Group to conduct a depreciation study of the Company's Shared

Services Unit ("SSU" or "Shared Services") operations depreciable assets as of

fiscal year end September 30, 2010. SSU provides support to Atmos Energy

Corporation's regulated utility divisions.

The regulated natural gas utility divisions during the year ended

September 30,2010 were:

• Atmos Colorado-Kansas Division
• Atmos Louisiana Division
• Atmos Kentucky Mid-States (Kentucky, Tennessee, Virginia,

Iowa, Illinois, Missouri and Georgia) Division
• Atmos Mississippi Division
• Atmos Mid-Tex Division
• Atmos West Texas Division

The depreciation rates are based on the straight-line method, equal life group

("ELG") procedure, and remaining-life technique. This study results in an annual

depreciation expense accrual of $19.8 million when applied to depreciable plant

balances as of September 30,2010.

The depreciation study we conducted analyzed and developed depreciation

recommendations at an account level. The resulting annual depreciation accrual

amounts and depreciation rates contained in this study are at the account level. The

Company will accrue depreciation expense based on the account level depreciation

rates developed in this study. Appendix A demonstrates the annual depreciation

expense.
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PURPOSE

The purpose of this study is to develop depreciation rates for the depreciable

property as recorded on Shared Services' books at September 30, 2010. The

account based depreciation rates were designed to recover the total remaining

undepreciated investment, adjusted for net salvage, over the remaining life of

Shared Services' property on a straight-line basis. Non-depreciable property and

property which is amortized, such as intangible software were excluded from this

study.

Shared Services is a division of Atmos Corporation dedicated to providing

various support services to its operating companies. As of the study date, Shared

Services supported regulated gas utility divisions operating in 12 different states.

1
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STUDY RESULTS

The existing and current study annual depreciation expense results from the

use of Iowa Curve dispersion patterns with average service life, the equal life group

("ELG") procedure and remaining-life technique, and consideration of net salvage in

the development of the study recommended depreciation rates. Detailed

information for each of these factors will follow in this report.

Overall depreciation rates for Shared Services depreciable property are shown

in Appendix A. These rates translate into an annual depreciation accrual of $19.8

million based on Shared Services' depreciable investment at September 30,2010.

Appendix A presents the recommended study annual accrual rates and

amounts. Appendix B presents the development of the depreciation rates and

annual accruals. Appendix C presents the recommended study mortality and net

salvage parameters by account. Appendix D shows net salvage history by plant

account.

2
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GENERAL DISCUSSION

Definition

The term "depreciation" as used in this study is considered in the accounting

sense, that is, a system of accounting that distributes the cost of assets, less net

salvage (if any), over the estimated useful life of the assets in a systematic and

rational manner. It is a process of allocation, not valuation. This expense is

systematically allocated to accounting periods over the life of the properties. The

amount allocated to anyone accounting period does not necessarily represent the

loss or decrease in value that will occur during that particular period. The Company

accrues depreciation on the basis of the original cost of all depreciable property

included in each functional property group. On retirement the full cost of

depreciable property, less the net salvage value, is charged to the depreciation

reserve.

Basis of Depreciation Estimates

The straight-line, equal life group ("ELG"), remaining-life depreciation system

was employed to calculate annual and accrued depreciation in this study. In this

system, the annual depreciation expense for each group is computed by dividing the

original cost of the asset less allocated depreciation reserve less estimated net

salvage by its respective equal life group remaining life. The resulting annual

accrual amounts of all depreciable property within a function were accumulated, and

the total was divided by the original cost of all functional depreciable property to

determine the depreciation rate. The calculated remaining lives and annual

depreciation accrual rates were based on attained ages of plant in service and the

estimated service life and salvage characteristics of each depreciable group. The

computations of the annual depreciation rates are shown in Appendix Band

remaining life calculations are provided in the workpapers.

Actuarial analysis was used with each account within a function where

3
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sufficient data was available, and judgment was used to some degree on all

accounts.

Survivor Curves

To fully understand depreciation projections in a regulated utility setting, there

must be a basic understanding of survivor curves. Individual property units within a

group do not normally have identical lives or investment amounts. The average life

of a group can be determined by first constructing a survivor curve which is plotted

as a percentage of the units surviving at each age. A survivor curve represents the

percentage of property remaining in service at various age intervals. The Iowa

Curves are the result of an extensive investigation of life characteristics of physical

property made at Iowa State College Engineering Experiment Station in the first half

of the prior century. Through common usage, revalidation and regulatory

acceptance, these curves have become a descriptive standard for the life

characteristics of industrial property. An example of an Iowa Curve is shown below.

4
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There are four families in the Iowa Curves that are distinguished by the relation

of the age at the retirement mode (largest annual retirement frequency) and the

average life. For distributions with the mode age greater than the average life, an

"R" designation (i.e., Right modal) is used. The family of"R" moded curves is shown

below.

5
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Similarly, an "S" designation (i.e., Symmetric modal) is used for the family

whose mode age is symmetric about the average life. An "L" designation (i.e., Left

modal) is used for the family whose mode age is less than the average life. A

special case of left modal dispersion is the "0" or origin modal curve family. Within

each curve family, numerical designations are used to describe the relative

magnitude of the retirement frequencies at the mode. A "6" indicates that the

retirements are not greatly dispersed from the mode (i.e., high mode frequency)

while a "1" indicates a large dispersion about the mode (i.e., low mode frequency).

For example, a curve with an average life of 30 years and an "L3" dispersion is a

moderately dispersed, left modal curve that can be designated as a 30 L3 Curve.

An SQ, or square, survivor curve occurs where no dispersion is present (i.e., units of

common age retire simultaneously).

Most property groups can be closely fitted to one Iowa Curve with a unique

average service life. The blending of judgment concerning current conditions and
6
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future trends along with the matching of historical data permits the depreciation

analyst to make an informed selection of an account's average life and retirement

dispersion pattern.

Actuarial Analysis

Actuarial analysis (retirement rate method) was used in evaluating historical

asset retirement experience where vintage data were available and sufficient

retirement activity was present. In actuarial analysis, interval exposures (total

property subject to retirement at the beginning of the age interval, regardless of

vintage) and age interval retirements are calculated. The complement of the ratio of

interval retirements to interval exposures establishes a survivor ratio. The survivor

ratio is the fraction of property surviving to the end of the selected age interval, given

that it has survived to the beginning of that age interval. Survivor ratios for all of the

available age intervals were chained by successive multiplications to establish a

series of survivor factors, collectively known as an observed life table. The

observed life table shows the experienced mortality characteristic of the account and

may be compared to standard mortality curves such as the Iowa Curves. Where

data was available, accounts were analyzed using this method. Placement bands

were used to illustrate the composite history over a specific era, and experience

bands were used to focus on retirement history for all vintages during a set period.

The results from these analyses for those accounts which had data sufficient to be

analyzed using this method are shown in the Life Analysis section of this report.

7
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Judgment

Any depreciation study requires informed judgment by the analyst conducting

the study. A knowledge of the property being studied, company policies and

procedures, general trends in technology and industry practice, and a sound basis of

understanding depreciation theory are needed to apply this informed judgment.

Judgment was used in areas such as survivor curve modeling and selection,

depreciation method selection, simulated plant record method analysis, and

actuarial analysis.

Judgment is not defined as being used in cases where there are specific,

significant pieces of information that influence the choice of a life or curve. Those

cases would simply be a reflection of specific facts into the analysis. Where there

are multiple factors, activities, actions, property characteristics, statistical

inconsistencies, implications of applying certain curves, property mix in accounts or

a multitude of other considerations that impact the analysis (potentially in various

directions), judgment is used to take all of these factors and synthesize them into a

general direction or understanding ofthe characteristics of the property. Individually,

no one factor in these cases may have a substantial impact on the analysis, but

overall, may shed light on the utilization and characteristics of assets. Judgment

may also be defined as deduction, inference, wisdom, common sense, orthe ability

to make sensible decisions. There is no single correct result from statistical

analysis; hence, there is no answer absent judgment. At the very least for example,

any analysis requires choosing which bands to place more emphasis.

The establishment of appropriate average service lives and retirement

dispersions for Shared Services' accounts requires judgment to incorporate the

understanding of the operation of the system with the available accounting

information analyzed using the Retirement Rate actuarial methods. The

appropriateness of lives and curves depends not only on statistical analyses, but

also on how well future retirement patterns will match past retirements.

8
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Current applications and trends in use of the equipment also need to be

factored into life and survivor curve choices in order for appropriate mortality

characteristics to be chosen.

Equal Life Group Depreciation

Atmos agreed that the continued use of the ELG depreciation procedure was

appropriate. This study uses the ELG depreciation procedure to group the assets

within each account. After an average service life and dispersion were selected for

each account, those parameters were used to estimate what portion of the surviving

investment of each vintage was expected to retire. The depreciation of the group

continues until all investment in the vintage group is retired. ELG groups are defined

by their respective account dispersion, life, and net salvage estimates. A straight

line rate for each ELG group is computed and accumulated across each vintage.

The resulting rate for each ELG group is designed to recover all retirements less net

salvage as each vintage retires. The ELG procedure recovers net book cost over

the life of each ELG group rather than averaging many components. It also closely

matches the concept of component or item accounting found in all accounting

textbooks.

Theoretical Depreciation Reserve

The Company's book depreciation reserves were reallocated based on the

theoretical reserves for each account. This study used a reserve model that relied

on a prospective concept relating future retirement and accrual patterns for property,

given current life and salvage estimates. The theoretical reserve of a group is

developed from the estimated remaining life, total life of the property group, and

estimated net salvage. The theoretical reserve represents the portion of the group

cost that would have been accrued if current forecasts were used throughout the life

of the group for future depreciation accruals. The computation involves multiplying

the vintage balances within the group by the theoretical reserve ratio for each

9
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vintage. The equal life group method requires an estimate of dispersion and service

life to establish how much of each vintage is expected to be retired in each year until

all property within the vintage is retired. Estimated average service lives and

dispersion determine the amount within each equal life group. The equal life group

remaining-life theoretical reserve ratio (RRELG) is calculated as:

RRE'TG = 1- (ELG Remaining Life) * (1- J\T SIR . ,l
D j yet a vage abo)

(ELG L~fe)

10
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DETAILED DISCUSSION

Depreciation Study Process

This depreciation study encompassed four distinct phases. The first phase

involved data collection and field interviews. The second phase was where the

initial data analysis occurred. The third phase was where the information and

analysis was evaluated. Once the first three stages were complete, the fourth

phase began. This phase involved the calculation of deprecation rates and

documenting the corresponding recommendations.

During the Phase I data collection process, historical data was compiled from

continuing property records and general ledger systems. Data was validated for

accuracy by extracting and comparing to multiple financial system sources. Audit of

this data was validated against historical data from prior periods, historical general

ledger sources, and field personnel discussions. This data was reviewed

extensively to put in the proper format for a depreciation study. Further discussion

on data review and adjustment is found in the Salvage Considerations Section of

this study. Also as part of the Phase I data collection process, numerous

discussions were conducted with engineers and field operations personnel to obtain

information that would assist in formulating life and salvage recommendations in this

study. One of the most important elements of performing a proper depreciation

study is to understand how the Company utilizes assets and the environment of

those assets. Interviews with engineering and operations personnel are important

ways to allow the analyst to obtain information that is beneficial when evaluating the

output from the life and net salvage programs in relation to the Company's actual

asset utilization and environment. Information that was gleaned in these

discussions is found both in the Detailed Discussion of this study in the life analysis

and salvage analysis sections and also in workpapers.

11
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Phase 2 is where the actuarial analysis is performed. Phase 2 and 3 overlap

to a significant degree. The detailed property records information is used in phase 2

to develop observed life tables for life analysis. These tables are visually compared

to industry standard tables to determine historical life characteristics. It is possible

that the analyst would cycle back to this phase based on the evaluation process

performed in phase 3. Net salvage analysis consists of compiling historical salvage

and removal data by functional group to determine values and trends in gross

salvage and removal cost. This information was then carried forward into phase 3

for the evaluation process.

Phase 3 is the evaluation process which synthesizes analysis, interviews, and

operational characteristics into a final selection of asset lives and net salvage

parameters. The historical analysis from phase 2 is further enhanced by the

incorporation of recent or future changes in the characteristics or operations of

assets that were revealed in phase 1. Phases 2 and 3 allow the depreciation

analyst to validate the asset characteristics as seen in the accounting transactions

with actual Company operational experience.

Finally, Phase 4 involved the calculation of accrual rates, making

recommendations and documenting the conclusions in a final report. The

calculation of accrual rates is found in Appendix B. Recommendations for the

various accounts are contained within the Detailed Discussion of this report. The

depreciation study flow diagram shown as Figure 11 documents the steps used in

conducting this study. Depreciation Systems, page 289 documents the same basic

processes in performing a depreciation study which are: Statistical analyses,

evaluation of statistical analysis, discussions with management, forecast

assumptions, write logic supporting forecasts and estimation, and write final report.

1 Public Utility Finance & Accounting, A Reader

12
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Book Depreciation Study Flow Diagram
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SHARED SERVICES DEPRECIATION STUDYPROCESS
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Depreciation Rate Calculation

Annual depreciation expense amounts for the depreciable property accounts of

Shared Services were calculated by the straight line, equal life group, and

remaining-life system. With this approach, remaining lives were calculated

according to standard ELG group expectancy techniques, using the Iowa Survivor

Curves noted in the calculation. For each plant account, the difference between the

surviving investment, adjusted for estimated net salvage and the allocated book

depreciation reserve, was divided by the average remaining life to yield the annual

depreciation expense. These calculations are shown in Appendix B.

Remaining Life Calculation

The establishment of appropriate average service lives and retirement

dispersions for each account wIthin a functional group was based on engineering

judgment that incorporated available accounting information analyzed using the

actuarial methods. After establishment of appropriate average service lives and

retirement dispersions, remaining lives were computed for each account. The

theoretical depreciation reserve with zero net salvage (used in calculating remaining

life) was calculated using theoretical reserve ratios as defined in the theoretical

reserve portion of the general discussion section. The difference between plant

balance and theoretical reserve was then spread over the ELG depreciation

accruals. After accumulating the ELG accruals across each vintage, the annual

accrual was divided into the net balance to compute remaining life. Details of the

theoretical reserve computations, ELG accruals, and remaining life are found by

account within each division in the study workpapers.

Calculation Process

Annual depreciation expense amounts for all accounts were calculated by the

straight line, remaining life procedure.

In a whole life representation, the annual accrual rate is computed by the

14
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following equation,

A I A IR
(100%- Net Salvage Percent)

nnua ccrua ate = .
Average Service Life

Use of the remaining life depreciation system adds a self-correcting

mechanism, which accounts for any differences between theoretical and book

depreciation reserve over the remaining life of the group. With the straight line,

remaining life, average life group system using Iowa Curves, composite remaining

lives were calculated according to standard broad group expectancy techniques,

noted in the formula below:

LOriginal Cost - Theoretical Reserve
Composite Remaining Life ==--;::;;;--~~~~~~~~~~~L Whole Life Annual Accrual

For each plant account, the difference between the surviving investment,

adjusted for estimated net salvage, and the allocated book depreciation reserve,

was divided by the composite remaining life to yield the annual depreciation

expense as noted in this equation where the net salvage percent represents future

net salvage.

A ID
.. E Original Cost - Book Reserve - (Original Cost) *(1- Net Salvage %)

nnua epreClatlOl1 xpense = .
Composite Remaining Life

Within a group, the sum of the group annual depreciation expense amounts,

as a percentage of the depreciable original cost investment summed, gives the

annual depreciation rate as shown below:

L Annual Depreciation Expense
Annual Depreciation Rate =~-----~----

L Original Cost

These calculations are shown in Appendix B. The calculations of the

theoretical depreciation reserve values and the corresponding remaining life

calculations are shown in workpapers. Book depreciation reserves were allocated to

individual accounts and the theoretical reserve computation was used to compute a

composite remaining life for each account.
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LIFE ANALYSIS

The retirement rate actuarial analysis method was applied to all accounts for

Shared Services. For each account, an actuarial retirement rate analysis was made

with placement and experience bands of varying width. The historical observed life

table was plotted and compared with various Iowa Survivor Curves to obtain the

most appropriate match. A selected curve for each account is shown in the Life

Analysis Section of this report. The observed life tables for all analyzed placement

and experience bands are provided in workpapers.

For the overall band (i.e. placement from earliest vintage year which varied

for each account through 2010) for each account, various dispersion curves were

plotted. Frequently, visual matching would confirm one specific dispersion pattern

(i.e. L, S. or R) as a better match than others. The next step would be to determine

the most appropriate life using that dispersion pattern. Then, after looking at the

overall experience band, different experience bands were plotted and analyzed, for

instance 1950-2010,1989-2010, etc. Next placement bands of varying width were

plotted with each experience band discussed above. Repeated matching usually

pointed to a focus on one dispersion family and small range of service lives. The

goal of visual matching was to minimize the differential between the observed life

table and Iowa curve in top and mid range of the plots. These results are used in

conjunction with all other factors that may influence asset lives.
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NET SALVAGE CONSIDERATIONS

When a capital asset is retired, physically removed from service and finally

disposed of, terminal retirement is said to have occurred. The residual value of a

terminal retirement is called gross salvage. Net salvage is the difference between

the gross salvage (what the asset was sold for) and the removal cost (cost to

remove and dispose of the asset).

Net Salvage Characteristics

The net salvage analysis, for each account, is shown in Appendix D. Moving

averages for intervals are also included in Appendix D. The assets of Shared

Services generally do not incur cost of removal and salvage has declined in recent

years. In this study a 0 percent net salvage is recommended for each account.

Account Life and Net Salvage Analysis

39000 - Structures & Improvements

This account includes the cost of buildings and improvements. The

account balance is $8.6 million. Costs associated with the Greenville operations

center have been recorded in this account and the costs associated with the

Charles K. Vaughn training center will be recorded in fiscal year 2011. The

average age of investment is 1.5 years, so based on judgment and type of assets

this study recommends a 40 year life with the R2 dispersion pattern No graph is

provided. A zero percent net salvage is recommended at this time.

17
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39009 - Improvements to Leased Premises

This account includes the cost of improvements to leased premises such

as the Dallas office and call centers. The balance is $12.7 million. Assets in this

account are tied to the lease term, which is about 20 years. This study

recommends moving from a 12 year life to a 20 R4 at this time. A graph of the

observed life table and the recommended life and curve are shown below. No

salvage or removal cost is currently expected for these improvements, therefore

a zero percent net salvage is recommending for this account.

,t."ccount: 39009
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39100 - Office Furniture and Equipment

This account consists of modular furniture, desks, chairs, bookcases,

credenzas, file cabinets, office machines and other miscellaneous equipment. The

balance is $11.9 million. An expected life range for the assets in this account is 20

to 25 years. This study recommends a 22 L4 dispersion pattern. A graph of the

observed life table and the recommended life and curve are shown below. There is

no cost of removal and salvage has declined to a negligible level. A zero percent

net salvage rate is recommended for this account.
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EXHIBIT DAW-3

39400 - Tools, Shop & Garage Equipment

This account consists of various small tools and equipment used in an office.

The balance is $83 thousand in this account. The average age of investment is 1.5

years. Due to the type and use of the assets and the analysis, this study

recommends an 11 86 life and dispersion pattern. A graph of the observed life

table and the recommended life and curve are shown below. There is generally

little or no salvage and no cost of removal related to the equipment in the account.

This study recommends a zero percent net salvage rate for this account.
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39700 - Communications Equipment

The communications equipment account includes communication, computer

hardware, telephone, and radio equipment. It is used to account for the initial setup

of the telephone and related telecom equipment and its attendant computer

software. The balance is $27.5 million in this account. Assets in this account have

a life range between 10 and 15 years. A 15 year life with the R5 dispersion is

" recommended based on the fit using actuarial analysis and the type of assets and

use. A graph of the observed life table and the recommended life and curve are

shown below. There has been no recent salvage and removal cost experience.

This study recommends a zero percent net salvage rate for this account.
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EXHIBIT DAW-3

Account 39800 ~ Miscellaneous Equipment

This account consists of various small office equipment items, such as

kitchen appliances, televisions and audio/video equipment that are not

homogeneous with other plant accounts. The balance is $214 thousand.

Retirements of assets, as a group, in this account are demonstrating that a 15 year

average service life with an 83 dispersion for assets in this account is appropriate.

A graph of the observed life table and the recommended life and curve are shown

below. This study recommends a zero percent net salvage rate for this account.
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EXHIBIT DAW-3

Account 39900 - Other Tangible Property

The other tangible property account holds some computer hardware and

communication equipment. The account balance is $162 thousand. The average

age of the investment is 1.5 years and average age of retirements is 7.34 years.

The recommended life is also 7 years with the R5 dispersion for this account. A

graph of the observed life table and the recommended life and curve are shown

below. This study recommends a zero percent net salvage rate for this account.
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EXHIBIT DAW-3

Account 39901 - Servers Hardware

This account consists of assets such as the HP 9000 RP 8420 servers,

Oracle server, EMC DMX 3 disk array, Banner server, Markview servers and other

server hardware and equipment. The balance is $31.1 million. There have been no

retirements and average age of the investment is 5.46 years. Based on discussions

with Company personnel and future expectations and operation plans, this study

recommends a 10 year average service life with the SO dispersion pattern for this

account. No graph is provided. No salvage or cost of removal is expected and a

zero percent net salvage rate is recommended for this account.

Account 39902 - Servers Software

This account consists of assets such as the Banner, Oracle, VMWare,

Appwork scheduling, Witness, Networker, and other server attendant software for

billing and software licenses. The balance is $19.6 million. There have been no

retirements and the average age of investment is 5.55 years. Based on discussions

with Company personnel and future expectations and operation plans, this study

recommends a 10 year average service life with the SO dispersion pattern for this

account. No graph is provided. No salvage or cost of removal is expected and a

zero percent net salvage rate is recommended for this account.

Account 39903 - Network Hardware

This account consists of assets related to networking activities such as

routers, switches and miscellaneous networking equipment. The balance is $4.2

million. The average age of retirements is 7.50 years and the average age of

investment is 4.80 years. Based on discussions with Company personnel and future

expectations and operation plans, this study recommends a 10 year average service

life with the SO dispersion, which is similar to server hardware and software

accounts. No graph is provided. No salvage or cost of removal is expected and a

zero percent net salvage rate is recommended for this account.
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Account 39904 - CPU

This account consists of costs for an IBM 9762-R22 mainframe. The balance

is $1.1 million. This account is fully depreciated and was not analyzed in this study.

Account 39905 - Main Frame Hardware

This account consists of costs for an upgraded CPU, disk storage, arrays,

remote access server and other related mainframe equipment. The balance is $1.2

million. This account is fully depreciated and was not analyzed in this study.

Account 39906 - PC Hardware

This account consists of costs for computer hardware, desktop and laptop

computers, PC's for the call center, servers, and some costs associated with

software licenses for PC's and servers.. The balance is $9.6 million. The average

age of investment is 5.85 years and average age of retirements is 6.55 years. The

life indications in the actuarial analysis suggest a life of 9 years. The Company

recently performed an inventory of these assets and note that approximately one

third of these assets should have already been retired. These retirements will be

processed in 2011 and are not reflected in the data used in the life analysis. Due to

the delayed retirements included in the data analysis, the observed 9 year life is not

an accurate assessment of the life of these assets. However, based on discussions

with Company personnel regarding current practices, future expectations and

operational plans, the life of many of the remaining assets in this account will likely

exceed a normal PC life expectation of 3 to 5 years. Therefore, using judgment, this

study recommends a 7 year life with the 83 dispersion. Due to the processing of

retirements outside of the study date, a graph of the observed life table and the

recommended life and curve is not provided. This study recommends a zero percent

net salvage rate for this account.
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Account 39907 - PC Software

The PC software account holds booked investment and retirement activity for

software assets including operating system software such as Windows 2000 or

Windows XP, Microsoft Office, call center, Verizon dialer software, Genesys

upgrade, MS Project and other related application software. The balance is $4.8

million. The average age of investment is 6.54 years and average age of retirements

is 9.52 years. Based on discussions with Company personnel regarding current

practice, future expectations and operational plans, the life of many of the software

assets in this account will likely exceed normal PC software life expectations. There

has been retirement activity in this account and the life indications in the actuarial

analysis confirm a longer life than what is typically expected. This study

recommends using a 12 year average service life with the R3 dispersion. A graph of

the observed life table and the recommended life and curve are shown below. This

study recommends a zero percent net salvage rate for this account.
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EXHIBIT DAW-3

Account 39908 - Application Software

The applications software account holds booked investment and retirement

activity for software assets including billing system software, electronic mapping and

training software applications, Oracle upgrade, Banner, Data Mart System,

PowerPlant System, Advantage System application and the Waco Call Center IT

build. The balance is $167.7 million. The average age of investment is 7.16 years

and average age of retirements is 9.05 years. Based on discussions with Company

personnel and future expectations and operation plans this study recommends a 12

year average service life with the R5 dispersion for this account. A graph of the

observed life table and the recommended life and curve are shown below. This

study recommends a zero percent net salvage rate for this account.

Account: 3SJ908
Scenark< .Atmas Shamel Servi ces

... Actual Data I:l R5 1LOD

,~

'" 1: ... ~ Ii!
0 j, ...

0

0

0

...

-
...
o ,..,

100

80

=c
.<::: Ei 0
1:::
::3

CO.....
40c

Q)

u
~

(l)

0...
20

D
o 6

N.le (Years)
'/intages:l !:j85-201 0

Acti'~ity Years: 2001-2010

27

'18 24 CiO



EXHIBIT DAW-3

Account 39909 - Main Frame Software

This account consists of costs related to Oracle, assembler language,

security control package, natural VSAM and other related software. The balance is

$2.6 million. This account is fully depreciated and was not analyzed in this study.

Account 39924 - General Startup Cost

This account holds the costs related to the CIS System and supportive

assets. The balance is $23.2 million. This activity accounts for one vintage

investment in 1999. This account is considered fully depreciated and was not

analyzed in this study.
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Appendix A

Atmos Energy Corporation - Shared Services Unit
At September 30,2010

Depreciation Study Annual Depreciation Rates and Accruals

Annual

Account
(a)

39000
39009
39100
39400
39700
39800
39900
39901
39902
39903
39906
39907
39908

Description
(b)

Structures & Improvements
Improvement. to Leased Premises
Office Furniture & Equipment
Tools, Shop, &Garage Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Property
Servers - Hardware
Servers - Software
Network - Hardware
PC Hardware
PC Software
Application Software

Total Depreciable Plant

Plant Balance
(c)

8,601,087 "60
12,690,502.89
11,972,180.63

83,933.49
27,526,596.22

214,283.04
162,267.97

31,101,165.15
19,569,699.13
4,166,729.38
9,583,849.86
4,824,824.46

167,785,375.80
$ 298,282,495.62

Accrual
Rate
(d)
3.34%
4.06%
4.03%
8.88%
5.54%
1.72%

13.84%
8.62%
8.78%
8.72%
8.78%
6.64%
6.57%
6.64%

Accrual
Amount

(e)
287,326.17
514,830.04
482,120.63

7,450.68
1,526,160.50

3,675.77
22,456.94

2,680,840.65
1,719,191.49

363,489.92
841,383.02
320,346.67

11,024,831.77
$ 19,794,104,25

Note: The following accounts are fully depreciated and were not analyzed in the study.
39904 CPU 1,095,465.10
39905 Main Frame Hardware 1,159,964.38
39909 Mainframe Software 2,575,367.35
39924 General Startup Cost 23,172,325.96

28,003,122.79

Total Plant $ 326,285,618.41
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Appendix B
Atmos Energy - Shared Services

At September 30, 2010
Depreciation Accrual Calculation of Remaining Life

With Reserve Reallocation

Net Net Annual
Allocated Salvage Salvage Unaccrued Remaining Accrual Accrual

Account Description Plant Balance Book Reserve % Amount Balance Life Amount Rate
(a) (b) (c) (d) (e) (f) (g) (h) (i) m

39000 Structures & Improvements 8,601,087.60 516,954.06 ° 0 8,084,133.54 28.14 287,326.17 3.34%
39009 Improv. to Leased Premises 12,690,502.89 7,748,705.42 0 0 4,941,797.47 9.60 514,830.04 4.06%
39100 Office Furniture & Equipment 11,972,180.63 6,312,368.27 0 0 5,659,812.36 11.74 482,120.63 4.03%
39400 Tools, Shop, & Garage Equip. 83,933.49 13,679.16 0 0 70,254.33 9.43 7,450.68 8.88%
39700 Communication Equipment 27,526,596.22 16,038,475.59 0 0 11,488,120.63 7.53 1,526,160.50 5.54%
39800 Miscellaneous Equipment 214,283.04 201,310.26 0 0 12,972.78 3.53 3,675.77 1.72%
39900 Other Tangible Property 162,267.97 42,221.51 0 0 120,046.46 5.35 22,456.94 13.84%
39901 Servers - Hardware 31,101,165.15 17,778,530.61 0 0 13,322,634.54 4.97 2,680,840.65 8.62%
39902 Servers - Software 19,569,699.13 10,898,084.75 0 0 8,671,614.38 5.04 1,719,191.49 8.78%
39903 Network - Hardware 4,166,729.38 2,066,171.06 0 0 2,100,558.32 5.78 363,489.92 8.72%
39904 CPU 1,095,465.10 1,095,465.10 0 ° 0.00%
39905 Main Frame Hardware 1,159,964.38 1,159,964.38 0 0 0.00%
39906 PC Hardware 9,583,849.86 7,503,090.92 0 0 2,080,758.94 2.47 841,383.02 8.78%
39907 PC Software 4,824,824.46 3,012,312.13 0 0 1,812,512.33 5.66 320,346.67 6.64%
39908 Application Software 167,785,375.80 110,309,082.09 0 0 57,476,293.71 5.21 11,024,831.77 6.57%
39909 Mainframe Software 2,575,367.35 2,575,367.35 0 0 0.00%
39924 General Startup Cost 23,172,325.96 23,172,325.96 0 0 - 0.00%

Total Depreciable Plant 326,285,618.41 210,444,108.63 - 115,841,509.78 19,794,104.25 6.07%
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Appendix C
Atmos Energy - Shared Services Unit

At September 30, 2010
Mortality Characteristics

Proposed

Account Description
39000 Structures & Improvements
39009 lmprov. to Leased Premises
39100 Office Furniture & Equipment
39400 Tools, Shop, & Garage Equip.
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
39901 Servers - Hardware
39902 Servers - Software
39903 Network - Hardware

39906 PC Hardware

39907 PC Software

39908 Application Software

Total Depreciable Plant

Plant
Balance

9/30/2010
8,601,087.60

12,690,502.89
11,972,180.63

83,933.49
27,526,596.22

214,283.04
162,267.97

31,101,165.15
19,569,699.13
4,166,729.38

9,583,849.86

4,824,824.46

167,785,375.80

$ 298,282,495.62

Life
40
20
22
11
15
15
7
10
10
10

7

12

12

Curve
R2
R4
L4
S6
R5
S3
R5
SO
SO
SO

S3

R3

R5

Net
Salvage

°o
o

°o
o
o

°o
o

°o
o

Note: The following accounts are fully depreciated and were not analyzed in the study.
39904 CPU 1,095,465.10
39905 Main Frame Hardware 1,159,964.38
39909 Mainframe Software 2,575,367.35
39924 Genera! Startup Cost 23,172,325.96

28,003,122.79
Total Plant $ 326,285,618.41
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Appendix 0

ATMOS ENERGY. SHARED SERViCES
Page 1 of4

NET SALVAGE HISTORY AS ADJUSTED

2~yr 3~yr 4- yr 5~yr Swyr 7~yr 8M yr '9~yr 1o~ yr 11M yr 12~ 'If 13--yr 14--yr 1s.. yr 16-yr 17~ yT 18~yr

Activity Gross Costar Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net
Ac:ct Ye<tr R~Ure-rn~t'lt Salv<lge R~mpval SahJ'"<lge Sak '% Salv. % $2Iv. % SaJv.% Salv, % Salv, % Salv, (]'/~ $alv, %. Salvo % Salvo % Saf\f. % Salv. % Salv. % S~lv. % S<lrv. % Salv. % Salv. % Sa[v. %

39000000 2007 0 ~ NA
J9000000 2008 0 0 NA NA
39000000 2009 0 0 NA NA NA
39000000 2010 0 0 NA NA NA NA

39009000 20'00 270,911 0 0,0%
390D9000 2001 0 0 NA 0,0%
39009000 2002 0 0 NA NA 0.0%
39009000 2.o./)3 0 0 NA NA NA 0.0%
39009000 2004 0 0 NA NA NA NA 0.0%
39009000 2005 0 0 NA NA NA NA NA 0.00%
3:90090DO 2DD6 17B}57 0 a.o% 0,0% '0.0% 0.0% 0.0% 0.00% 0,00%
39[109000 2007 0 0 NA i).O% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00'%
.39009000 2008 0 0 NA NA DJJ% 0,0% 0.0% O.DO% 0,00% 0,00"'/0 0,00%
39009000 2009 0 0 NA NA NA 0.0% 0.0%,. 0.00% 0.00% 0.00% 0.00% 0.00%
39009000 2010 0 0 NA NA NA NA 0.0%· 0.00% 0.00%1. O,OD% 0.00% 0.00% 0.00%

39100000 1993 83.992 200 200 0.2%
39100000 t994 7,348 0 0.0% 02%
39100000 t995 852 0 0.0% 0.0% O.2~·'O

39100000 1996 92,361 0 0.0% O.D% 0.0% 0.1%·
39100000 1997 0 (5,108) 5,108 NA 5.5% 5.5% 5.1% 2.9%
39100000 1998 6,852 0 0.0% 74.5% 5.1% 5.1% 4.7% 2.77'%
39100000 19£19 0 0 NA 0.0% 74.5% 5;1:'% 5.1'3'<' 4.73% 2.77'3<'0

39100000 2000 0 0 NA NA 0.0% 74.5'1/" 5.1% 5.10% 4.73% 2.77%
39100000 2001 0 0 NA NA NA 0.0% 74,5% 5.15% 5.10% 4.73% 2,77%
39100000 2002: 0 0 NA NA NA NA 0.0% 74.55'% 5.15% 5.10% 4.73% 2.n%
39100000 2003 0 0 NA NA NA NA NA 0.00'% i4.55% 5.15% 5,10% 4.73"/0- 2.77%
39100000 2004 0 0 NA NA NA NA NA NA 0,00% 74,55% 5,15% 5.10%. 4,73% 2.n%
39100000 2005 D 0 NA NA NA NA NA NA NA 0.00% 74.55% 5.15% 5.10% 4.73"/0 2.77%
39100000 2006 1,420,965 0 D.O% D.O% 0.0% O.O"/r> 0.0% 0.00% 0,00% O,OD% 0,00% 0.36"/0- 0.34% 0.34"/0 0,33% D.33%
39100000 2007 75,094 0 0.0% 0.0% 0.0% 0.0'% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00"/0- 0.34% 0.3.2% 0.32% 0.32% 0.31%
391DOODD 2008 0 0 NA 0.0% 0.0% 0.0'% 0.0% 0.00"10 0.00% '0.00% 0,00% 0.00% 0.00% 0.34% 0.32% O.32~"C 0.32% 0.31%
39100000 2009 225,883- 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% O.rJO% 0.00% 0.00<>;0 0.30% 0.28-% 0.28% 0.28% 0.28%
39100000 2010 95,413 0 O.O~'D 0.0% 0.0% 0.0% 0:0% D.OO~lo 0.00% 0.00% 0.00%) o.oo%. 0.00% 0.00% 0.00% 0,28"'/Q 0.27% 0.27% 0.27% 0.26%

39101000 201)7 0 0 NA
39101000 2006 0 0 NA NA
39101000 2009 0 0 NA NA NA
39101000 2010 0 0 NA NA NA NA

39102000 2007 0 0 NA
39102000 2008 0 0 NA NA
39102000 2009 0 0 NA NA NA
39t02000 2010 25,360 0 0.0% 0.0% 0.0% 0.0%1.

39103000 2007 387,612 0 0.0%
39103000 2008 0 0 NA 0.0%
39103000 2009 0 0 NA NA 0.0%
39103000 2010 48,493 0 0.0% 0.0% 0.0% 0.0%

39104000 2010 0 0 NA
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Appendix D
Page 2 of4

ATMOS ENERGY - SHARED SERVICES
NET SALVAGE HISTORY AS ADJUSTED

2~yr ~-yr 4-yr 5-yr fi-yr 7-y[' 8- yt' 9-yt 10-yr 11-'1t 12-yr 13- Ijt 14-yr 15-yr 16-yr 17-yr 18-yr
Activity Gross. Cast of Not Net Net Net Net Net Net Net Net Net Net Not Net Net Net Net Net Not Net

Acct Year Retirement Salv~9E!" Removal Salval'1£!. Salv. % Salv. (l./~ Salvo % Salv.%. Salv. % Salv. % Salv. % Salvo % Salv. % Salvo % Salvo % Salv. % SaJ'I. % Salv. %. Salv. % Salv. % Salv. % Salv. %

39200000 2007 13,B85 0 D.O%
39200000 2008 0 0 NA O.o~ .."
39200000 2009 0 0 NA NA 0.0%
39200000 2010 0 0 NA NA NA 0.0%

39300000 2007 0 0 NA
39300000 200B 0 0 NA NA
39300000 2009 0 0 NA NA NA
39300000 2010 0 0 NA NA NA NA

39400000 2007 7,683 0 0.0%
39400000 2008 0 0 NA 0.0%,

39400{]DO 2009 0 0 NA NA 0.0%
39400000 2010 0 0 NA NA NA 0.0%

39500000 2007 0 0 NA
39500000 2008 0 0 NA NA
39500000 2009 0 0 NA NA NA
39500000 2010 0 0 NA NA NA NA

39iODOOO 1993 B,091 0 0.0"%
39700000 1994 0 0 NA 0.0%
39700000 '995 0 0 NA NA 0.0%
39700000 1996 0 0 NA NA NA 0.0%
39700000 1997 0 0 NA NA NA NA 0.0%
39700000 1998 0 0 NA NA NA NA NA 0.00%
397{)QODO 1999 0 0 NA NA NA NA NA NA 0.00%
39700000 2000 0 0 NA NA NA NA NA NA NA 0.00%
39700000 20D1 0 0 NA NA NA NA NA NA NA NA 0.00%
39700000 2002 0 0 NA NA NA NA NA NA NA NA NA 0.00%
39700000 2003 0 0 NA NA NA NA NA NA N/< NA NA NA 0,00'%

39700000 2004 34,015 26,609 3.107 23.502 69.1% 69".1% 59,1(l![} 69,1% 69,1% 6.9.09% 6'9.09% 69.09% 6~1.09~"D 69.09% 69.09'% 55.82%
3970.0000 2005 0 0 NA 69.1(>/0 69.1% £9.1% 69.1% 69.09% 6'9.09% 69.09% 69.09% £9.09% 69.09% 69,09% 55.82%
39700000 2006 792,568 0 0.0% O.D% 2.8% 2.8% 2.8% 2.84% 2.84% 2.34°,,," 2,84% 2.84% 2.84% 2.84% 2.84% 2.82%

39700000 2Q07 0 0 NA D.O% 0.0'% 2.8% 2.8~"o 2.84% 2.84% 2.34% 2.84% 2.84% 2.84% 2.84% 2.84% 2.84% 2.82%
39700000 2008 16,530 0 0.0"10- 0.0% O.OVo 0.0% 2.3% 2.79% 2.79% 2.79% 2.79% 2,79% 2.79% 2,79% 2.79~''il 2,79% 2,79Q':D 2.76%

39700000 2009 0 0 NA 0.0"/0" 0.0'% 0.0% 0.0% 2.79% 2.79% 2:.79% 2.79% 2.79% 2.79% 2,79% 2.79% 2.79% 2,79% 2.79% 2.76%

39700000 2010 0 0 NA NA D.O~"o 0.0% 0.0% 0.00% 2.79% 2.79% 2.79% 2.79% 2.79% 2.79% 2.79% 2.79% 2.7B% 2.7B% 2.7'9% 2.76%

398000'00 1996 149,090 9,000 9,000 6.0%
39800000 1997 0 0 NA 6.0%
39BOOOOO 1998 0 0 NA NA 6.0°/0.
39800000 1999 0 0 NA NA NA 6.0%
39800000 2000 0 0 NA NA NA NA 6.0%
39800000 2001 0 0 NA NA NA NA NA 6.04%
39800000 2002 0 0 NA NA NA NA NA NA t'i.04%

39800000 2003 56,63i 0 0.0%, 0.0% 0.0% O.D'% 1).0% 0.00% 0.00% 4.37%
39800000 20D4 0 0 NA 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% 0.00% 4.37%
39800000 2005 0 0 NA NA 0.0% 0.0'% 0.0% 0.00% 0.00% 0.00% 0.00% 4..37%
39800000 2006 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0,00% 0,00% 4.37%,1
39300000 2007 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% Q.OO~"D 0.00% 4:37%
39800000 2008 419.274 0 0.0% 0.0% 0.0% 0.0'% '0.0% 0.00% 0.00% 0.00% O.OO~"O 0.00% 0.00"/0- 0.00% 1.44%
39800000 2009 0 0 NA 0.0% O.D% 0,0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% a.ooo,(, 0.00% 1,44%
39800000 2010 0 0 NA NA 0.0% 0.0% .0.0% 0.00% 0.00% 0.00% D.OO% 0.00% 0.00% 0.00% 0.00% O.{]t)% 1.44"1-'p



EXHIBIT DAW-3

ApperldiY.: D
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A TMOS ENERGY· SHARED SERVICES
NET SALVAGE HISTORY AS ADJUSTED

2~yr 3"yr 4~yr S~yr o.-yr 7-yr 8-yr 9-yr 10- yr ll-yr 12- yr lJ-yr 14- yr 15-yr 1S-yr 17-yr 1B~yr

Activity Gross Cost Qf Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net
Aect Y~ar Retirement Sa[vage Removal Salvage Salv. % Salv. % Salv. % Sa(v.% Salvo % Salv. % Salvo % Salv. % Salvo % Sa[v. % Salv. % Salvo % Salvo % Satv. % Salv. "10 Salv. '% Salv. % Salv. %

398D9000 2007 0 0 NA
398D9000 2008 0 0 NA NA
39809000 2009 0 0 NA NA NA
39809000 2010 0 0 NA NA NA NA

39900000 1994 219,471 0 0.0%
39900000 1995 0 0 NA 0.0%
3g90000D 1996 0 0 NA NA 0.0%
38900000 1997 0 0 NA NA NA 0.0%
39900000 1998 0 0 NA NA NA NA 0.0%
39900000 1999 0 0 NA NA NA NA NA 0.00%
39900000 2000 0 0 NA NA NA NA NA NA 0.00%
39900000 2001 0 0 NA NA NA NA NA NA NA 0.00%
39900000 2002 8,143 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.00% 0.00% O,OG% 0.00%

39900000 2003 0 0 NA 0.0% ('l.0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00%
39900000 2004 0 0 NA NA 0.0% 0.0% 0.0% 0.00% O.OD% 0.00% O.DO% 0.00% 0.00%
39900000 2005 0 0 NA NA NA 0.0% 0.0% 0.00% O.OD[% 0.00'%· 0.00<;'0 0.00% 0.00% 0.00%
39900000 2.Q06 0 D NA NA NA NA D.O% 0.00% 0,00% 0.00'% 0,00% 0,00% 0.00% 0,00% 0,00%
39900000 2007 0 0 NA NA NA NA NA 0.00% 0,00% 0.00% 0,00% 0,00% 0.00% 0,00% 0,00% {J.OO%

39900000 2008 224,866 0 0,0% D.O'Io {.LO% 0.0% 0.0% 0.00% 0.00% 0.00",'0 0.00% 0.00% 0.00% 0,00% 0.00% 0,00% OJJO%
39900000 2009 0 0 NA 0.0% 0,0% 0.0% O.D"/\lo 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% '0,00%

39BOOOOO 2010 0 0 NA NA 0.0% O.D~·S D.Do/a. 0.00"/e. 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% D.OO% 0.00% 0,00%

39901000 2007 0 0 NP.
39901000 2008 0 0 NA NA
39901000 2009 0 0 NA NA NP.
39901000 2010 0 0 NA NA NA NA

39902000 2007 0 0 NA
39902000 2008 0 0 NA NA
39B02000 2009 0 0 NA NA NA
39902000 2010 0 0 NA NA NA NA

399030DO 2006 11,472 D 0,0%

39903000 2{)O7 0 0 NA 0.0%
39903000 20'08 0 0 NA NA 0.0%
39903000 2009 0 0 NA NA NA 0.0%

39903000 2010 0 0 NA NA NA NA 0.0%

39906000 1994 97,832 0 0.0%
39906000 1995 0 0 NA 0.0%
39906000 1996 116.913 0 0.0% O.D% 0:0%
39906000 19B7 0 0 NA 0:0% 0.'0% 0,0%
399D6000 199B 0 0 NA NA 0.0% n.O% 0.0%
39906000 1999 0 0 NA NA NA D.O% 0.0% 0.00%
39906000 2000 2.832 3,000 45 2.955 104.3% 104.'3'% 104.3"(0. 104.3% 2,S';'0 2,47% 1.36%
39906000 2001 0 0 NA 104.3'% 104.3'% 104.3% 104.3% 2.47% 2.47% 1.36%
39906000 2002 6,189,732 0 O.D% 0.0% O.OIl(O 0.0% 0.0% 0.05% 0.05% 0.05°,,," 0.05%

39906000 2QD3 0 0 N'" 0.0"10 0.0% 0.0% 0.0% 0.05% 0.05% 0.05% 0.05% 0.05%
39806000 2004 0 0 NA NA 0.0'0/0 '0.0% 0,0% 0.05% 0.05% 0.05% 0.05% {1.05~,'o 0.05%

39906000 2005 0 0 NA NA NA 0.0% 0.0% 0.05% 0.05% 0.05% 0.05% 0,05% 0,05% 0.05%
39906000 2006 2,632,955 0 0.0% D.O% 0,'0% 0.0% O.D% D.OO% 0.03% 0.03% 0.03% {t03% 0.03% 0.03% 0.03%
3S90600D 2007 0 0 NA 0.0'% 0.0% 0.0% O,D% 0.00% O.OD% 0.03% 0.03% 0.03% 0.03% 0.03% 0.03% 0.03%
39906000 2008 0 0 NA NA 0.0% 0.0% 0,0% '0.00% 0.00% 0,00% 0,03% 0.03% O,{)3Cj'll 0.03% 0,03% 0,03% 0.03%

39906000 2009 0 0 NA NA NA 0.0% 0.0% D.OO% 0.00% 0.00% 0.00% 0,03% 0.03% D.03% 0.03% 0.03% 0.03% 0.03%

38906000 2010 0 0 NA NA NA NA 0,0% 0.00% 0.00% D.OO"'(" 0.00% 0.00% 0.03% 0.03% 0.03% 0.03% 0.03% 0.03% 0.03%
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A TMOS ENERGY - SHARED SERVICES
NET SAL VAGE HISTORY AS ADJUSTED

2:-yr 3-yr 4-yr 5-yr 6- yr 7-yr ,s-yt 9-yr 10- yt 11-yr 12- y( 13-yr 14- yr 15-yr 1B-yr 17-yr 18-yr
Activity Gross Costc>f Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net Net

Ac:ct Ye-af R~tlrement Sa [v2Qe Removal Sa[V2ge Salv. % Salv. % Salv. % Satv.% Salvo % Salv. % Salv. % Salv. % Sal'll. % SatV'. % Salvo % Salv. % Salvo % Satv. 'J.'D Salv. % Salvo i110 Salvo % Salv. %

39907000 1994 38,759 0 O.D%
39907000 1995 0 0 NA 0.0%
39907000 1996 0 0 N,A NA 0,0%
39807000 1997 0 0 NA NA NA 0.0%
39907000 1996 0 0 NA NA NA NA 0.0%
39907000 1999 0 0 NA NA NA NA NA 0.00%
3S907000 200D 0 0 NA NA NA NA NA NA 0.00%
39907000 2001 0 0 NA NA NA NA NA NA NA O.OO~'"

39907(JOD 2002 861,539 0 O.D~"o 0.0% 0,0% 0.0% 0.0% 0.00% O.OO~"O O.DO% 0.00%
39907000 2003 0 0 NA 0.0% 0:0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0,00%
3Sg070DD 2004 0 0 NA NA 0.0% 0.0% 0.0% n.OO% O_OO~"o 0.00% 0.00% 0.00% O.DO%
39907000 2005 D 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00%
399D7000 2006 16,495 0 O.O%l 0,0% 0,0'3'11 0.0% 0.0% 0.00% 0.00';"0 0.00% 0.00% 0.00% O.DO% 0.00% 0.00%
39907000 2007 0 0 NA 0,0% 0,0% 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% O.OOS,'O 0.00% 0.00%
39907000 2DD8 0 0 NA NA 0.0% 0.0% 0.0% 0.00% 0.00% 0.00'010 O.OOo;,a 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
39907000 2.009 0 0 NA NA NA 0.0% 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 0.00% 0,00% 0.00%
39907000 2010 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% O,OQ% 0,00%

39908000 1995 5,256 0 0.0%
39908000 1996 0 0 NA 0.0%
39908000 1997 0 0 NA NA 0.0%
39908000 1998 0 0 NA NA NA 0.0%
39908000 1999 0 0 NA NA NA NA 0:0%
39908000 2000 6,032,596- 0 0.0% 0.0% 0.0% 0.0% 0..0% 0.00%
39908000 2001 0 0 NA 0.0% 0.0% 0.0%. 0,0% 0.00% 0.00%.
39903000 2002 g,573,067 0 0.0% 0.0% 0.0% 0.0% 0.0(>/0 0.00% 0.00%> 0,00%
39908000 2003 0 0 NA 0.0% 0.0% 0.0% O.{J% O.OD% 0.00% 0,00% 0.00%
39908000 2004 0 0 NA NA 0.0% 0.0% 0;0% 0.00% 0.00%. D,OO% 0.00% 0.00%

39908000 2005 0 0 NA NA NA 0.0% O,{)~"C 0.00% 0.00%. 0,00% 0.00"% 0.00% 0.00%
39903000 2006 731.136 0 0.0% 0.0% 0.0% 0.0% 0.0"% 0.00% 0.00%· 0,00% O.OO<J/o 0.00% 0.00% 0.00%
39003000 2007 0 0 NA 0.0% 0.0% 0.0% 0:0% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% O.OO~'o

39908000 2008 0 0 NA NA 0.0% 0.0% O.O~i" 0.00% 0.00% O.OD% O.OO~iQo 0.00% 0.00% 0.00% 0.00%· 0.00%
399080DO 2009 0 0 N;I, NA NA 0.0% O,O%- 0.00% 0.00% 0.0'0% D.OO'Oj" 0.00% 0.00% 0.000,'0 0.00% 0.00[% {LOD%

39908000 2010 0 0 NA NA NA NA 0.0% 0.00% 0.00% 0.00% 0.00"/" 0.00% 0.00% 0.00% 0.00% 0.00% .0.00% {).OO%

33.186,461 38,809- (1,956)
33,18£,461 38,80S (1,956)

0





Case No. 2013-00148
Atmos Energy Corporation, Kentucky Division

Forecasted Test Period Filing Requirements
MFR FR 14(2)(a)

Page 1 of 1

REQUEST:

2. Article of Incorporation.
(a) If the applicant is a corporation, a certified copy of its articles of

incorporation and all amendments, if any, shall be annexed to the
application, or a written statement attesting that its articles and all
amendments have been filed with the commission in a prior proceeding
and referencing the case number of the prior proceeding.

RESPONSE:

Please see attachment FR_14(2)(aLAtt1 for the Atmos Energy Corporation's articles of
incorporation and amendments. Please see the Company's response to FR 16(1 )(b)(2)
for a certificate of authorization and good standing for Atmos Energy Corporation issued
by the Secretary of State for the Commonwealth of Kentucky.

ATTACHMENT:

ATTACHMENT 1 - Atmos Energy Corporation, FR_14(2)(aLAtt1 - Articles of
Incorporation and Amendments.pdf, 36 Pages.



RESTATED ARTICLES OF INCORPORATION
OF ArMaS ENERGY CORPORATION
(A'l Amended Effc<:hve FcbruMy 3,2010)

CASE NO. 2013-00148
FR 14(2)(a) ATTACHMENT 1

FiLED
In the Otflce of the

Sec.retar'Y of stete ofiexas

t1AY 0e2010

CorporationsSec1iOn
1\ ,\ IteL bC\I1g pIOplhl.t1 b\ thl. Bomd of DllCet(>", of I\tmm bnl.lg\ COlpOl.lt!Ol\ (the

"COl p01atton") nnl! l>llbllllttcd to th<. (,OlpOlllt!on'<; .,hm tllOklel~ III nCCOldllllCC \\ ah the
PlO\ l:-'[Oll,> of ~LCUOnl> 21 052 nnd 21 IlS4 of tlll' IC\.t" BUl-ltIc<;\ ()1gflllllnuom Code ,lilt! tht.
J C\I1, l'ol-plOfir CO!j)(}l!\t!Oll Lll\\, llil ,Hllcndmcnl to ~CCUOIl :2 of 1\ Ltlclc V[ of the Rc:,tatld
J\ 1tide'> of lncOlpol ,Ilion \\ ,I" .\doptcd h\ tilL '>hllLeholdu<; of the COlp01atiOn at the l\nnlHll
t\Iectlllg of Shaleholdl.h held on Joe!n\1lu\ \ 201lJ, III confotmlty with the pLOn'lon~ of the
1C\\1'> Bml1lc..." Olgal1l/1l1l0n'1 Lode, the 1c'.a ... h)l.pwfit CmpmatJon La\\ and dlL AlUclc<;

of In<':OI potatIOn of the COl poU1t!011 , W Ihat ~l.LtlOn 2 of .\wele VI of the. Re"tall.d J\ wdeb
of Incolpol.lllOIl 1:-. held)\ '\ll1cnduJ to te:\d a... f(}Uow~

"2 (llectloll ,\l1c1 (elm 1\ \l ducctOl" dcctcd :It the :W I(I :lnnual mccung of
... hmt..!loldLlb ...hol1 be dLctu.l fm ICUll<; of ducl' \ Cab and unul thtn
btlCCCN,Oh "hall be. elected and (llIal1ficd Begrnnmg with the 2011 alll1lml
meeting 0 f .,hm d1Oldch, :lnd lit (.I\ch annual I11LClll1g of shalChoklcl'>
tbel (.'ll [tcl, nil clacclol" ckctcd at the nll1l1l,11 I11lCtH1g of ...h:ueholdm~ <,hfll1 he
elected £01 a one-, 1.,\1 tel In npJlll\g at lhe nc,t ,lllllm11 mcclmg of
:-.huwholdcib Ducctol'> "hal! be elected by 1I InfiIOUI\ rolt: of the :.hn1c'" 01
thl. COmmO!l Stoe\-, entitled to vote 111 the <.kCllOll of dLlcclol~ and
lCPIC,,(:l1tcd m pel '<on 01 h, pIO",) .H a IlH.:cIJllg of "h,\icholdcl:> at WlllCh it

quolutn ,<, ple~cnt bH.h dJJcctm \\ ho t" :-.('1\ mg j\, 11 dllcctol nnmcdlatdr
fol1owmg tilL 20 II .mllllfli mLLlJll,l!; of ~h.llch(lldll'i, 01 h t!tLlcnftl'l elected H

dll ccr01, :,ha11 hold office tmul t11(,. (. 'pJlattoll of the tLlIH fOl whIch hI. m ~h(.

\VII'> ckcrcd, nnd un tlllH" Oi hCl :-'UCCe:-.~ol "hall be dcc..tcd and ~hflll qt1altf~,

01 11l1tlllll'< 01 hel enlilU (\<.,1th, Il'>lgmtllOn, ll.ti\cmcnt, wlllm'nl Ol

(h~ql1:\hjlcl\ tlon [1<>111 ofticc "

B 1he lltlll1!JCl of ,>hmt~ of till. CO![)()1:11101\ ollt'I:\11<.ling ,u, of till lCCOld date \Vll~

92,931,979 and the nUI11bu of ...IHlI c'" clltltkd to \ ott. 011 till nl1KndmLl1t Wn:. 92,911.979
I he numbcl of '>IlHIC'> \ olHlg fm th<.: I1l11cndmcnt to Section 2 of r\1tldc VI of the Re:.tntcd

J\llldc, of (ncO! POint l() 11 of the COlj)olntl()11 \\ all 7~,U72,2.()4, the I1Umb<"l of ~hmc~ \ otlng
flg:llmt o.uch ,lll1Cndmcllt wn~ 1.757,120, And the ll\llH!>el of ~IHll<'~ nb'itall1ll1g \\',1'0 928,~1 ~

C I he He"t:1tcd '\ltIclc'i of Inco] p(nnllOn lcflect nn aCCl.llate COp\ of th... Re"tnted
'\lllcle<' of l11l.mpOI,ltwn of the C01[101.1l101l .1I1d all .1111cI1I.lmuw; thclt.to, nl> filed \\Hh tht:
Sellctnl \ of St.lt!... ,lnd In dfLct n\ of the dntL of "uch 11l111g. With no othel chnngL': 1H an\
plO\ 1'>1011 tiKI LO r, (;'.u pI rOI (I) the .Ilnendmcm dl~clNed nbo, l.'. (II) 1. chnngc 111 tht
ICfelCJ1ce 11l AltH.:lc,> II nnd VII bdO\\ flOm th\- 11;'.1'> BlIl>lI1e"" COlpOI.ltlOI1 I\ct to the
'J t '..1'; Bll,IlW"" OtgHl1l7,HlOl1l> Code, \\'111...11 Mlpel"lt!et! the 1e"lb nl1<'lnC,~ Cmp0latlon A..~
on ImHli\1\ l. 2010, (JIl) n cbnngl. III thl. le[ercn(c In 1\lhdL' VI belo\\' to the CllllL'llt \)UmbeL

of dUlU()I" flOlll 1\\ lh t (12) to thlltet..n (1.1) ,111d thl Il.llHL" :Hltl ,IIC!..t ,lddu,:""cl> ,of)thc J 'Jr"

dULctm, Clltlll1th "Ll"\ In~, nnd (1\) .1 <.h.\I10( 111 tht' tllk' of the Chll[ j-"':l..l.:lIII\'L Offi{'Cl:~\ Ith' :·q;l . ~. ~"
.. t\ ~ ,I f ~

nIl "uell dlnngt" m':Clll nlLh IdkclLd bdm\ 111 thl Rc'>t'ltcd .\ Itde" of IncOl P0l:ltton 1: , ~. ~:~ Ib t , .,'

.
1,



CASE NO. 2013·00148
FR 14(2)(a) ATTACHMENT 1

ARTICLE 1.

'1 he l1iHl1l I) r tll(; LOlPOlllUOl1 ~hnU be !\ tmo" Enel g\ (otpol ntlol1 (the "COipOil1tlUn")

ARTICLE II

Ihe pt1lp()"e~ flll \\ hlch the COlpOlawm b org,lHllcd nIL the tlnm..\cUOl1 of an, 01 ,Ill
Ilm flll bth1nCh~ fm which COtPOWtIOI1" m,11' Ix II1CCl1POl:lted 11l1tkl the l\.'\as B\I,II1C1>h

Olgmll/at1()\1" Code.. find thl,. rc~n, I 01 'plOfir COLpOlatlOl1 l,a\\ n... defined thuclI1, 1I1dutllng, but not

luntted to, the tllln~poHHtlOll ami (h"Ulbutlon of Il\ltt\l\ll g:l& h, plpclme n' n pnhltr.. uultt), nccpt thllt
WIth Ic,pcct to the Commol1\\ calth of Vugtnl,1, (he COl POlntlOIl Im1)" onl\' condult "uch h\.lhll1C"'h fi'

\<; PC1l11lttcd to be cOlld\,lctcd by 11 public ~<!I VICC compnl1\ (.·ngngcd 111 the tWllhpmtntlon nnd
dMllhutlon of nnttl1l\l gn<; \n plpdllle

ARTICLE III.

The CoqWIallOll l~ 111COiptJl,lled III thL Stnt\. of '1 C\a:. ,\1\(\ the ComI110l1\\ calth of Vltgmw
1he.. po"t office llt!tl!U,... of thl lcgl"te1Cd office of the COl)1OWtlOn III thL ~t;lll' of 1CJl.rh ll> 211 F 7'1,
Sticet, SUite 620, t\mtUl, '1e'\a:-- 7i{711k~21H. and the tegl~tclcd ;\gLlH COl ",CI\lCe of the COlpOlatlOtl

.It the "'a111e addll,. ...... l' COl p01l\tlOn SCl\'ICC ( ol11pnny, d/b/a CSC-L.1W\ l'b IncOl pOlalll1g SU\Jcc
COmpnll\ I he po,t ollkL adJlt,~ of the ll-{!;I~IUed offi,c of the COlpOl1\tlon 111 till

CommOll\\ ca1th of Vllgll1L'l J~ RI\ clftollt PI117:l, En\t 10\\ Cl. 9') I [n'>! B\ lU 'lucct, Rlchmond.
\' llgHun 23219-4074, nnd the.. It.gl\tLlcd agent fOJ ...('l\'ILl' of till' CmpOlll!lOll at thc ~alllC ,1ddu:,s h

Allen C Goobb,. 11 I, ~uLh lLght<.icd ngc"lll lKlllg ,1 lL~ldcnt of the Commonwealth of VlLglDm and H
IllCmbCl of th(~ Vllfl;ulI,1 ~tntc. Bal

ARTICLE lV.

Ihe pellOd of the COL P<)l,ltIOIl'/> <lUlutl!)ll .,hflll be pel petunl

ARTICLEV.

I he: COlj1OlatlDtl shall not commcl\(.:e bU~lllLS' ullt!l It hn., IlCCl\ cd fOI thL ~hall'~

con:--ldcllltlon of the \ nine of One 1hou~allll 0011.1\1, ($ I,OOl» COI1\I"Ullg of mOllc, , bbOl done.. 01

!,LOpelt\' act\\alh lCCLl\ cel

ARTICLE VI.

J N\lm.bt'l of DJlCctol~ 1he Immbc! of dllcctOlh COl)htltUtll1g the plc!,cnr bomd
of dll(xtol'i l~ tlllltc(..n (11), hOWt,'\'CI, t!u.H.aftec tht J1lnnbCl of dllLctOl~ WI1,t1tutmg thL Iloiud of

Ducctul h ,hall be fi ,"cd 13\ the 13\ 1.1\V~ of the COLj101atIOI1 No dILe..ctOl "IUlll be LCLnO\ e..d dUl Ulg hI',
tcun of office c'\Lept fOl Cllu,e i\nd b" thL nffh m.l!J\'C \ ole of the holdcll\ of ~l'\ cilty-ti\ C PCI(..cnt
(75%) of thL .,1\:1IC'o then tIltltlcd to \ole at an CIt.CtIOll of l!llt.ctOl'> l he.. 1l,1111L'o nnd .,tlcc;t nddlc",c~

of the.. pelbon<; who me to hUH. a, dlllCt01b until tht. nc\t :lIlnunll1lcetll1g of the :.h,ucholdoh 01

\lllul th{.L~ ~t1CC~ " ...m'l .11 e d\ll~ dcctul and llunhfit.d ,He .\<; follow'>

N,t1l1l;

Kohut W lk"t
lhch,ud \V C,udm
1-:.1111 R Cocklll\
Rlch,utl \V l)O\lgLt.,

SrI C('t AdJtcl\ ...
5430 LBj l'w.'Wl1\, ~UItL [(iO, DnUn&, TX 75240
5430 LBJ IIt.L\\ n\, ~\litt' I(iO, Dallag, TX 75240
5430 J BJ l'1ec\\':J\, ~Ultc JoO, Dallf1h, 'IX 75240
5430 L131 hcc\u\\" Sl1ltc I(iO, Da\l:1', TX 752'\0
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Ruben I' I "qtll\'cl
H...lch:nd K ()Oldon
Rnbcl t C (; Iflblc
DI Thomnl> C t\lClcc!Irh
Pllllhp 1-" Nichol
Nanc} K QUlIln
St<:phUl II SlH IllgCl

Chmk" k V:1l1gh,lJ1
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CASE NO. 2013-00148
FR 14(2)(a) ATTACHMENT 1

5430 I.nl rleL\\:1\, SllllC 1(iO, Dnlln..., 1A 752.Il)
5430 LBj he!;.\\n\, ~\ute 160, ])lIlla", I}. 752--10
543ll}J11 FlCCW:\I',SllltC 160, D,llln.., 1;\;75240
5410 LUI !'leew:1\', Suite 160, Dalla , LX 75240
54301.131 [lcCWaY, Sulte 160, D,llla , 'I X 75240
54'\0 J.BJ hec\\I\\', ~une 160, D,lll.h, j,\ 75240
)·no LBj FILL\\,I\" ~tlltL' 160, Dl\lla..., TX 71)240
5+30~ LBJ h ~'L'wa\, Sulte 160, Dalla", '1 X 7')240
54JIl LnJ I u:('wn\" SU\lc I(iO, Dalla..., 1X 75240

2 ! 'lcLIlon [lnJ Illlnl All dllcetm elected nt the 2010 ,mllunl mcctmg of
...h"l dwk1eL'> ,h,ll1 be dCC1U\ rot WLlll" or thlLL \'Cal find uIltLI thul l'>\lCCC......OI ~ ~h,\U be elLcted find
<11I<111Lled lkgllllllllg With the 2011 I\l\IJufll mLetlng of.,hnlcboldn", and nt e,tch allnunllnw:tlllg of

..h,lJ.chokkl\ thCLCriftu, ,Ill duectot,> elected:u the ill1Jlllnlmcctmg of ;,h,llchoklel'" "hall bt- elected
fOl II onC-\Cill teun C"plllng at thl. nc"t fll1llu,ll111edlllg of "h(llcholdL1~ Dllcctol<. "hall be dcclcd b,
,I mnlOlJty \ ote of the "h,11c;, of the C'lIl11l1011 Stock ulutlcc.I to \ otc Il1 the electton \) f Jll eCtOl:. ,llld
ICI)IVKl1tLJ 1Il pU....OIl 01 b} PIO'\ at a J1KLtJl1g of ,halcholdcl" at whIch n ([Halllln J;, PII.'\CIlt hlch
d!l('ctol \\ Iw 1'.. ;,Ll\ IIlg al> n tlllectol 1I11111Ldmtl.h fol1owll1g thc 20 II annll.11 mcctmg of ;,hmcholdcts,
ot J;, thueaftCl clLl.t,~d [I dll cetm, ..Jwl1 hold OffiCL llntl! the e"pl1.1tJOli of thc tcun fOt which he 01

"he W:I ... dected, ,1I1tll1ntll hI" 01 hel \t\CCl""Ol" 'oldI be ekctl.d and "hall qunlif, .. 01 11t1t11Im 01 hel
ca1\lel tlcnth, W"Ijl;nntlOI1, lctHement, lClllO\ ,II OJ l.h;'llllnltfic:ltlnll fLolll nfficc

ARTICLE VII,

Cnpltn!tnUOll

The nggl'egnte Iml11hel of ;,l1nl(,;, WhH:h the (.OlpOl aUon ,hall ha\'1.. the flllthollt) 10 h ...UL I" '1 \\ ()
H\lndtccli\lllholl (ZOO,ODO,ODD) ~ha\e ... of Cotnmon ::'tod, hm Ill); nLl pat \"t1m::

2 1),,"lgllnllOl1 and Statement of Plcfcl<.. l1cc,>, Lltllitntiom anti [(elame Right, of
Common Stock

2 () I Sublect to the !l10\ hlOI)., of In\\', lIlclmllng the Texas Busll1c"," Olgallll\ltjOl1b
Code nud the j C'\:\' F01-PlOfit (;OlpOHltIOI1 Lnw lib dcfined thl.'Leln .. ami the VlIgUil:l Stock
COl pmnuon 1\ cl, nntl to the contll tlOlh 'let fouh Lll nn\ 1.\\\, mcludll1g by le <;01\111011 of the Btlltld of

DI1CCtOI, of tile COl pm:ll1ol1, ..uch tll\ It!cnd;, (paYllblc III Li"hh, btoek 01 otln.I"" l... t.) In, Ina) be
dLtcLlntnet! bv the Boald of DILectol;, BlIl\ be dec!nlctl nnl! paId on the Common ~tock [UlI11 t!mc

to Hille Ollt of am fund, lcgaU\ a:vnllabk thewfol

202 1he holdcl" of the Common Stoch :ihnlll:-.dl)~I\ell' PO~,C5<; full \'otlng pOWll [or
the clt.cl1on of ducelm" and f01 nil othCl Pllll)obC~ 111 the c"cICl"C of 11'. l'otll1g powel, the
COl11ll1on Stock "h,tl! be entitled to one \"oH.. [Ol UIl.h "hal e held

3 PIOYI"lOlb Apphublc to All Cb~"(',, of Stock

'\ III ~ublect to nppitcable hm, the BO,He! of DllCC!OI'" 1lln\ III 1(... tb~clCtl()11 l....me [10111

1m\<.. to tJme mlthou.'l.d hut unl" ...ued "lHIC" rm "neh l.,ono.,ldcl,I\lOI1 '1" II 111m detel 1l1111C 1 hL
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"hmehokbs ~hull h.wc no pte-LllipUl L light<., a~ slich holden" to pUlch:1~C Ill1\' ~hute~ Ol 'iCClitlUC!>

of ,111) c1"", which 1l1.\\' :11 al1\' tHnc III ~old Ol offcJ.etl rOI "lie 1)\ the COIjJOlatlOl1

) 02 At <.llch ckctJol1 for till ectol" C\'CI \ <;hntcholdcl cnutlcd to \ ote at am l)iLetlng

~hi11l have the ught ro \ otc, 111 PCl~()1\ 01 hI pw,\y, tIll I1Ull1bu of "h.lle,> ownLlI b) lum fOl 11<; !)l,1I1\'
pl?I"On., U'> thLIC nW dllCGlOl!> to be ekclcd CUl11Ulatll C\'ot1llg of ,hllle., of "tock ltl the dc\...uun (If
dlLl:ctOI" <H otll!..l \\ I.,C I" hl'l cbl V"pH. ".,h PIOhlb1lcO

'103 rhe ( OlPOI .Itlon ~h:\11 bc enutled to HeM the PCIWll 111 \\ hmc nnlnc :lll)' .,h,ur.- 01

othcl ~cculltl 11> ItgI.,tCIU.l ill> the (lWIlCl theleo[, 1'01 IIU PUlPO"C;'l :lnd 1>h.\11 not be bound In
Iccognllc :111\ C')llltllblc m othcl clmm to [)l Ultue"t 111 \lIch "h.\lC~ OL othu 'ieC\1I1t\ on the patt of
III1\' olhel pU"'OIl, "h<..thcl 01 not the COl (l(1l.H10n "hnll h.,,,~ nonce theltof

401 1he n[fillnn!I\'<.' \ otc' of the hOWel\ of not Ie"" thnn \c\'Lnl> -fh t. pClccnt (75%)
of the O\1t~t.lndll1g .,haIL'> of "Vollng ~toch" (<l~ helCIlHlftc\ dcfincJ) held b\ StOdJlOlJl..1s otllu thall
n "Sllb.,tantla) t>hawholdll" ("" hc.lcmfl ftcl defined) ~haU be lC(IUlled f01 the. npplO\ III 01

n\,\thou/ntlOn or am "BU'llll"" Com\)lIHlt10n" (it" hc! Llnnftci dcfint.d) of the COl pOHttwn \\ lth nil)'
Sl.lb::.tantwl ~h:llCholdcl, \)10\ lded, 11OWL\,Cl, th,tl· the "C\ CHI) "fin~ [JUCLllt (75'10) \ otmg l<.qullcmcnr
:-h,tl1 not bc npphc.tblc If cithl.!

(1) '( he "Contlml1ng [)ueetoJ ,," (Hi:> helClll:l ftel defined) of the
COl pOllltion by the ;1 fflll11n tlve vote of :It leal:>t fI ll)1I10llty (a) hn \'(~ c"rlc~,l)

nppLO\'cd 111 advl\llcc tbe a(.clln,ltIOll of the out'ilnndlllg .,hw.:s of Votmg Stock
thnr cn\l.,(.d <;\lel1 Sllb,tnnllnl Sharchnldel to beLOlne n S\\b,t,l11wl1 Sltm<..holcltl.
Ol ~» hll\,(~ t "pi<..,..,1} npplCl\ ld ~uch BU::'ltle~., COlnblllntJOl1 L1thel In ath nllel'
of 01 ,lIb.,c11'.1cnt to ,>uch S\lb~tanu.tl ~hnlcholllell., h:\\ Illg become 11 Sub"tnntlnl
~h;t1choldet, 0\

(n) 1he cn:,h 01 f,lll mlld~et \'nillc (n::. {ktcllnll1ctl h at lea"t ,l

Il1llJOllt\ 0 f the COlltmulBg Dllectol~) of the plOpCI t\, :>CClllltlC,> ot othcJ
COIl:.l{lctatlon to he 1tCC11'td PCI "haie bl halLlei" or Votmg ;"roc1, of the
('OlpOlHtlon lil the lh1'>ltlt''>, COmbllll1UOll t., ilot It,:. r!l.\11 the "I-llghe~t Pel
Shal e Puce" m the "Hlghc~t I (j\l1\ ,lIent VI Ice" (11" thc,c tell11') :lH, hC1Lll1nfrci
defined) patti hI the S\\b:,Lllll1al ShlllCholdcl III ,ICtjIlUlJ1g all\ of n" holchng:. of
the C01polnuon\ Votll1g Stod..

402 1'01 plllpm(.~ of rhl" prtlllgtaph 4 of '\lUck VIl

(1) 1he tum "Bll'lllK~'1 ComhlilntlOn" bhnll lllc1ude, without
hnllfnt10]\ (a) filly mugu1 01 {.<)I)<,ohJ:lllon {)f the CmpOlallOn, 01 all} entlt\'

contlolleJ h, <Jl undel common contlOl wltb the CmpOlf1t!OI1. \ilth 01 1I1to .\I\}

Sub"talltl:\1 ~hmcholdc1. 01 ,1111 CHtlti contlOllu\ h\ 01 IIndel cOl1lmon contLO!
\\!th the ~llb,t(\ntJrl Sh:1lchnltki, (b) all \ 1l1ClgU 01 comohd.Hloll of a
~ub'\tallti,tl Shalcholdll, OJ ,IllI CHilli CQ!Hlolkd bIOI uadcl {.Ollllllon COlllLOl

\\ Ith tlw ( 0IPOI .llHlll, (c) alli ~alc, lUhe, c'\changl.-. Hamfll OJ olhcl di"p(l~!tlOn

()f nil 01 MtlNllIHHllh nil of rhl plOptltl and 1'>'Ct~ of lhe COlpmnuon, 01 all)'
COtlt\ contlOlkd h\ 01 unde! common COl1tto] With thl.- COl P01M10ll, to a
Sub"t.ll1unl ~hmcltoldcl, (ll am Ult1t\ l-Ontwlkd by Oi l1ntlel common r.-o11t101
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\\ Itlt the ~t\b,>l~ntI;11 ~h:udwldt.l, (d) nn~ pllH..hn~c, kn~e, c\.chnngc, tUH1\fct ot

mhel [H:CltH~lLJOn of nl! (ll \ub>.tnntlnlh nil of the plOpcHi and n~,eh of fI

~\lb:.t.lI1tlnl SIJ,1l cholJcl 01 ~nr Clltlt\ cOl1tlollcd bl 01 llnJl.I comll1on COil tl 01
wuh thL COlpDlilUon, (e) nnl Lct.npltnhzatIO!l of thc COIj)o1\\t!on that \\'ould
11m c th(,.' effect of !IlLlt.l,>mg the \ GUllg PO\\ el of ~ ~llb:-.tnntlHIShlllellOldul, nnd
(f) nl1\ ~A1CC!11elll, lol1t1acl OJ Dl!lu 1l11.1l1ll.CI11lt1t PLO\ ldlllg fOI 1\11) of the

W\l1't,\ctlon\ (k·'t.lIbcd III thl'. ddimtlo!l of BU.,lIlL'>\- ComUlnntlon

(II) Ihl lClIn ":-'ub~tnntl,d Sh:lldlOklcl" .,11,\11 l\W.tn and mclude
nl1\ 1l1dllltlunl, COlpol,ltlon, paltl1Cl~hlp Ol otbel PClbO!l 01 clltlt\ which,
togethcl \\ nh it,> "1\ [fihnte,," and "j\,,\oClatt'b" (a'. tho"<' tel111<; ale defined 111
Rtlle 12h-2 of the G(..l1cllll lhtlcs ant! Regu1.ltlOllb plomu!g:tted lllldeL tlK
Sccnlltl~'\ E\.t.!I,mgL l\<"l of 193-!. (the "I· \change '\ct") n~ 1Il t-rfect :11 the dall
of thc mloptJOll hucof), "lkncflually Own:," (a:. t!dined Jl1 Rule 13u-3 of the
I!'\Chnngl Act) an {\Mleglltc of 10 pClcent 01 mOle of tht.. otlMl1mlmg Voting
Stud, of the COlPOI:lttOl1, llnd nm \ffilHltc (}l A:,,>oLlflte of nil\" t>t\ch mdl\ lOllnl,
cmpol MJon, paltllCl;hlp 01 OthCL pCl~(}n 01 (..litH)

(m) Without hmlt"tlon, 1\11) t>h{\lc of Voting Stud, of th~

COlpoHltlon tbat nil\, ~ub:,mntllll Sb,u cholc\el h,I'1 the ughr to .1Cljl111t at nn\
tUllC (1\01\\ ltb,tllndmg that Rule l3u-.'1 of thl I.\ch:tngc lkt deem.., \Ueh '.hHLc~

to be btl1C fieL'tlh oWl1<..d oill\- If \t1ch 1lght ma\ be.. C\ClCl:,cd wLthlll 60 <.la\ s)
pm,>Han, to nil\' agreement, 01 upon Cl\CIU:,t.. of t..OllVClo.IOI1 ught'>, Wnli am>; 01

opttom, 01 othc1'\\ 1<;(\ '>hall be deel11ed to be Bcndicmlh 0\\ ned b\' the
Sub'>tnnllal :-.hnl ehold~l ,md to be out:\lnndmg fOI pm pmc, of d.l\lse (II) abon:

(J\') hll the pm\)tN" of t>ubpalllgLnph ..j. 0 I (11) of thl.., pmng)[\ph
4 of ,\1 udc V11, the tt.U1) "othel t.Oll~ldc1.1t1011 to be lcecln~d" ~han lI1cllldc,

\\ ltho\lt IlnHt,ltlll 11 , Common Stuck 01 otlll! captt,ll '>tod. of the COL [1 011'1 tlon
letl1lnt:d h\ !to; c\.1'>ung :>tockholdel~ othel than ~t1b,>tant!nl Shluc!loldelt< 01
othe!. pm He" to SlH..h BlI:;.lt1c'It< COmblll.lllol1 111 the c,"ent of n B\1,mc",>

Combml1t1ol1ln which the C:olpOlatJon lb tht StllVIVlllg COlpotntlOll

(v) '\],t. lCHn "Votwg Stock" t>hall mcnn nil of the mtt:;tnnumg
"hnles of Common ~tocl, uJt1t1ed 10 Yotc 011 each !11fitt<.1 on w!ul;h the holdel'>
of H.-COlt! of Common ~tock :;.hnll be cnurlcd to vote, and each lcfctence to \\

plOpo1tJon of ~h:1tc:;. of Voung Stock :;.h,1ll tefl,.l to HICh PWpOblrlOn of the
yote') cliutlcd to be ca.,t b\ MICh "hRIC"

(\ I) l he t<.un "ConllllUlng DIlt-eIOl II '>hall l\H.,1l1 :I DucctOl who
\\ n" 11. mctnbcl of the Boaul of DJlect01:> Df the COlpOLllt10n Illlmedl.\tch pllOl
to the lHtll thM the Sub'ltannni ~halLhoJJ<..l UlYoh cd In a BU'>lIlC\'
Comb1l1aUol1 became ,1 S\lbstilnt1ll1 Sh'lLChoklLl

(\ u) A S\lb..,tn 11(1,\1 ~hntdl{1ldLL .,hall be deemed to h.\\'C nUlulwd
n '>haw of tht Votmg Stock \It the COl pmatJOl1 .It the t1l1W \\ 1t"1l .,uell
SubbtalltJnl Sh:llchokleL became the Bcnefiual Ownu tltcH..of \'?ltb lC"!Kct to
thL :,haIC\ owned b~ A ffih,ItCt>, t\"''10Lllltc,> 01 othcl pel ~Ol1<o \\ h(l'lc 0\\ nCl"hlp I"

,lltubutetl to :I 0uh\ t.llltin I ShaJcholdel 1.IlldCl th~ (OlcgOll1g dLlilllllOll of
Subt>tnnttnl 0h:HdH>Jclu, If tht puce 1'1 pnld b\ .. \.1c11 ~l1b~tl1ntlal Sh.uchoklcL fOl

:,t\(,11 ..,hnl t, I" Ilot lktCII\1IlMblt. 1)\ ,1 m:\)o llt\' of the (,onul1\\111g Duet-tOL". th<.
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P1ICt. ,0 patd .,h1111 be deemed to bt the hlghcl of (n) tht PUCt p.ml upon the

acqul'iJtlOn thelcofb\ the ,\mlt.lle, l\~~OLl,\ll (ll othel pu,on 01 (b) the m.ul\et
pllce of the "haLc~ III ljUCt.llOIl Ht the ttlnc wll!.11 the Sllh"tllntl.ll ~b \LchoklCI
becamt thL Bendiclill Ownt'1 thewof

(nu) 1hc Icum. "f-hghe"t Pu Shale Pun;" :lnd HI-l1ghc;,t

)j{!l1l\ olent Puccll
.Ih u,ed In thl' PiH.1gwph 4 of 1\1 uelt' VII '>hall mean the

hlghe"t puce th,lt can be Jetc1l1llllcd to hl\ve bU~1I pllld at nll\ tllnt b) the
~t1b"tantln~ Sb.HLhoklCl rOt 1\11\' ..hrue 01 .;hote'l of that cla"" of cHpllnl "tock If
thell: h mOL/... tl1an one c1a,:'> of cnpttal ..,tock of thc COlpoHltlon ",;,ued nnd
out"tandll1g, the Hlghc'1t 1:,lIW\ l\lellt PlIce "lullmcHl1 with te"pect to (..,\ch cln",;
;Illd ,>CIIV; of cnpltal "tock of the COIPOUlliOIl the nmmll1t uctcLmll1ttl 1)\ n
mHlol!t\ of the (.nl1tlnutl1g DULt-tot<;, 011 whnte\ Cl b:l~t., the) belte"e J,

applOplllltC, to be the 11lgheH pel :,hl\lC pH'-!.' cqtll'.',\!ent to the lughL<;t puce
that Cl11\ be dctt.ll1lIll\..U to hal e been pMd at nnl" tIllle 11\ the ~\Ib,>talltH\1

~h.\ldlOldel fm nn) "how Ol '>h.lI<'-<'< of nn) cl.w, 01 <;L1lc,> of cnlWal "ted. of the
C<JlpOlatlOll Jn dctcl1l11111ng the HJghe;,r Pel Shale PileI.' and HJghc:,t
b<llIl\ alent Pucc, nil pUlcha"c" h\ the SlIb'>tnntJnl Shalcholdet ..,hnl\ be takll
mto nccount lcg,udlu.,,> of ",hethel the :,hrllt.'> we! L pmchn<;cd bCrOIC OL nftcI
the ~lIbhlnntlill ~hnll.·hokleL bccn1l1e a Sub~t~H1uHl Shntcholdel Ihe Hlghe"t
PCI .':JhnLc PileI.' and the HIgh",t I~g\ln alent P1Ice shall mcll1lk am hlOhl~jage
COlnltll:',lOlh. tlHn...fet tl1\.<"" nll(l :,o\lcItJl1g dealel:,' fcc:, pnld b\ the ~ub'\tnlltJ,11

::-hnl d\OhJu \\ 1th IC'>pCt.t to the ,haH~<; of tapltnl .. toch of tht ('\)lp01l1tlOn
nCljlHH:d b" the SUb:.>tl\lll1al Sh:ueholdet In the ca'>L of .\11\ HU\>1nL'>"
Cnl1lblHatmll With a ~\Ib'>t:\ntllli Sh.\tchoklct, the COIlHntllng DIICttl11,> ..,bnU
t.!ctclll1lnC the H19h1'...t Pel Sl1.l1e Puce OL the I-Itglw..,t I'lllll\'\\lcm PlIt-e fm \.1Ich
<.In-;'> \Inti ~CllC'" of th<.. cnplml '>tock of thl. COl powuon

4 (n 1he plO\'ISIOn, :,c:t fOI th III thl'> pntngll\ph .f of ,'\tUck. Vll mil) not be alncllcJed,
nltul.J. changcd 01 Icpenktl JllI1Il\ le!1pcct tln1c'l~ ~uch :It.tIOl1 h .lPPlO\ cd b) the affiUllntl\'C' orc of
the hokleL" () f not It.'i:'> than I>cycnty-fi\ e PC\Ccllt (75%) of the o\.lMnndlng :,how, of \'otlllg ~rock (n~

defined m thlt> f\LtLdc VJ I) of the COl pmatlon .It :I lnectmg of the ::.hatehoillcl::' duly c,,\led fot the
con"ldcIlltlon of '>l1ch l1I11cndmcnt, nltclllunn, change Ol tepenl, PI'O\ ldeJ, howcvel, thM If thCIC 18 a
Stlb~tantlal ShmcholdLi (n.., dcfincd 1Il thl" .\tude VIl). "nch :tetlon 11)\1;,t nbo be nppIO\ ui b\' the
.lffUlm1tJ\ C \ ote of the holdet" of not Ie",,, than SC\TCIH} -fi\ c pelcem (75%) of the otltstandmg 'lha \ t'1

of Voting Stock held b, th<.. <;hrllcholdcls othu than the Sub"mmmi Shmchoklc1

ARTICLE VIII.

rile POWC1 to nltu, nlnl.nd Ol lcpeal till' COlpOlauon'" h\1.1\\ ,.nntl to ndopt IlL\\' b\ hH~t-., I"

hetcb\ \ C:-.Il.U In the Bomd of DIICLtul'>, '>lIblcct, howe\ cr, to l~pul 01 Chll1Jgle bl the :\ffitll1I1tJ\'e
\ otc of tht holdcl" of 'Ie, Ciltl -fi\ e pewint (75u/<,) of tllC out..,tnndll1g ::.haw, cnl1ded to Yott tbclCO\l

ARTICLE UL

Ihe COl P0rHtlOll ~hall Intlcmnlf\, to tht. fulk~t C\\'cllt pCllnlttcd hI In", 011\ pCl..;on \\ 110
wa~,l", OJ h thl~<IIL1l\'d tu be Il1Hd(; n llllmed tlcfcndant Ollc~ponlknt mIll1\' thlLatcl1Ld, pendIng, 01
completed ,Jetton, ,>UIt, Ol plO<"ledmg, \\ IlLthet CIVil, cUl11tnnl, nt!mll1l,>llaUYC, fi1bltlflt1\ c, ot

tl1\ e,t1gntl\ c, 1111\ appeal 111 <,uLh action, "tm, 01 pWt.<;edll1g. l1l1cl ,m, ]I\lJUll \ OJ lll\-c:,ngnllon that
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COll ld lead to "uch fll1 rterlon, Milt, 01 plOcu~Jl1lg, b, lcn,OIl of elK fact Ihm "lIch pCI ,>on 1:- Ol \\ ,l'> a

dUl'ctol OJ officel of the C01POI fltlon. 01, \\ hill. "uch pCI"OI1 \\ alo :l dllcctOl o[ tho:. COL potation, I" 01

\\',1', ";cn In!; at the l.C'lllC"t of the COlpOl,lllOl1 a:> ,I dl1cClol, offictl, p,Htnel, vcntmcl, PIOPllctOI,
Ilu"tl/.', 1111pl())'~e, agent, 01 ::.1Il\1111l fUIKtlOIl.11} of 1I1l0lhct COlpotatJoll. panl1eLt-lllp, JOint I'ClltlltC,

"ok PlOPUetOI ...luj1. llU"t, cmplm'cc. bwe. fit plan, 01 othel WIC1 pW<l., .lga Ill~t Judgment::., pCllalllc"
(il1dl1lhng (;\CI"C \lml "linda! ta,ll», fine", :,cttlcmult", ,Inti !ca~onahlc e:-..pCw,l" (lIlduJ.lIlg attotnc) ....
fcc:,) Ilc!l1nlh' 1I1CllllCU b\ "uo:.!l pCl,on In conncc!lon with !ouch nCllon, ~tllt, 01 pwcccdll1g In
.ltkhuon to thl.. [OllgOlJ1g, the COlpmntlon <-hall, upon 1t.'luc"t of am '>Ileh pc!~on de;.cubed above
and to the [lllk"t c\tcm PCIIllH1Cd bv law. P:l\ 01 lumbmbl the tea~oll,lblc c.....pcmcs lIlcllllcd b)
,>uch PC) ~011 III anj nUlon, ~1I1 I, 01 pwccedHlg- dCl\cJ [hut abov,- In ndVlllltC of thl; finn} dll-PO"H10Il of
"lIch acIJOl1. blllt, 01 plOc..t.eclmg

AR'TICLE X

No dlU.'ctOl of tbe C01POll\lH)Il .,hall be peIMHI:'IU" h,lhlc to the COlpotnJlOIl 01 1t~

shalcholdcl~ fOI monelal) dnnl:l!!;U, fOt Jlll :llt ot ol11"'''IOn Ii1 MICh dllcctoj'., cnpaclt) ll::' 1\ dUU.:tOl,

e'\ccpt fo! Iinblllt\' [01 (I) 11 hI L,teh of the dl1CWH'S dllt} of 10) lilt\' to the COl pOl.:lUDn Ol It\

"hmcholdcl\, (JI) all act 01 01111,>,1011 !lot III good faith 01 th,lt 111\ oll'c:- Il1IUlIIOll,ll ml~t.onduct 01 a

knowlIlg ,W!,lHQn of the 1n\\, (Ill) II tlmNlc::tlon flOm \\ 1ucl! tht. du <oLtOl H'CCI\ cd nn lmpJOpcl

beneftt, whethel ot not dll bt.nefit lc...ullcd ftom nn nelloll tahn Wllhlll the ,cope of the dllCttOl'~

office, (1\) :ttl nct 01 OJHIl-:,l()ll fIJI whtch thl lJ.d)lhn of n dllt.Ct01 l~ e'\plu>"l\' P1O\ H.lu.l bi ht.ltllte, Oi

(\.) an act ldatNI to .111 t1111.\wf\ll "tock 1eplllchn::'l OL Pll\ ment of n dl\ alend Jf rilL b\\ b of the ~t.\tl'

of TC\at> 01 the COlllmol~wullth of Vllgll1l!l me hucnftu ,1l1lCHlkd to lllltIH)J17l.- COllXlllltc nctJOn
fllithet chmllllllll1g ()l IHnltll1g; the pu'>onal II.thllll) of ,\ dllCLtOl of tht. COI!'OlntwU. thul th!.. !.Jnhlltty
c)f n dllcctol of lhle COlpOlaUOI1 bhnll thllUipon HutDIH.HILnll} be c1111lJnalc..d m IU11ltcd to the fune;.t
c'\tcnl pelllllttc..d h\ thL l.1\\ <., uf the ::'t.ltL of i <.:,>;t ... and till. Common\\ cnlth of Vugll1la AII\ H~pcl\l

O! modl fie.lt!on of thl" r\wclc X h the bhnllholdcl' of tht Cotpoull1on t>hnll not adn..IM~I} affect
l\11\ light 01 plOt<.t..tJOn of ,1 dill-clot C\lbtlllg at the Wnc of ::.uch LCpcal ot mOdlUC:lt10n \\ Ilh leilpc..<..t
ro ::'Udl C\ cntb 01 cUcum<.,tanec<., Ot.t.llfllt1g 01 (.\I"tlllg pliO! to >;1H;h tltlK

A1l\!O::' I,NERGY CORPORA I ION

Ih -t<.~uJl ::J3-e£Jc
Robel t \\1 llcbt
Chnllm:tll 0 f the UO:ll d :lnd
ChIef l?xcclltL\'C Onlccl
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COMMONWI:::ALTH OF VIHGINIA
STATE CORPOHATION COMMISSION

AT RICHMOND, MAY W, 2010

The State COI"poration Commission has found the accompanying articlos submiUecl Oil beh81f of

Atrnos Energy Corporation

to comply with the requirements of law, and confirills payment of all required fees, Therefore, it
is ORDEHED that this

CEr~T!rICATE OF Rr::STATEM[~NT

be lssued and admitted to record with the articles of restatomenl in tile Office of the Clerk of the
Commission, effecHve May '10, 2010,

The corporation is granted the authority conferred on it by law in aocordance with the articles,
sUbject to the conditions and restrictions imposed by law.

STATE CORPORATION COMMISSION

James C. Dimitri
Commissioner

10-05-07-0624
AMENACPT
Cl803G8
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AHTICLES OF HESTATEMKNTOF
RI<:STATET) ARTrCLI~S OF INCORPORATION

OF ATMOS ENERGY CORPORATION

The undersigned, 011 behalf of the corporation set forth below, i}(lr~unllt 10 Section
13.1-711 oflhe Virginia Stock Corporation Act, stfltes as follows:

1. The nHme of the corporation 13 Atmos Energy Corporation (the "Corporation"),

2. The Amended and Rcstntecl Articles or Incorporation of the Corporation (the
"Articles of Incorporation") arc restated in thell' entirety (0 read (IS sct furth in Exhibit
11 attached hereto (he "Restuted Articles of Incorporation"). The. Restated Articles of
Incorporation do not contain a nev\' amendment to the. Artie.les ofIl1corporntion.

3. The Restated Articles of Incorpof811on were adopted by the Corpomtion 011 May 5,
2010.

4. The Restated Articles of Incorporation ""ere duly adopted by the bomd of directors of
the Corpuration. Shareholder approval Was not required because the Restated
Articles of lncorpomlion do not contain a new amendment to the Articles of
Incorporation.

Exec\lledin the name of the C~)l'I.lOmtion by;

1)"1

___~l.Oll is f,iJJ1'RQLY._.. _
(prillted /lOll/C)

Sr. VIce f>.J:~§ide.nL&· Gel1G!1l.LC01.msel
(corporale lille)

.._~._~-i9n) 9.3.4:92~_.~_~
(leI('phOlI!! IIIlIlIbl.'r)
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RESTA1'ED ARTICLES OF INCORPOHA'l'ION
OF ATIvlOS ENERGY CORPORA'rION
(As Amended Effective Febwary 3,2010)

ARTiC.LE I.

Tlw 11lll1W of dH.' coqmrndol1 shall be i\tmo~ F'.ncl'gy COl'j)ol'iltkJll (the I'Corporil!lon").

ARTICLE II.

The purposes for \vhich the COJ'jlonuiol1 if; organft.ed nrc the fransaction of fUl)' Ol" illJ
hwfll\ business for which cotpotaliOlls may b~. inc:or[)(Imtcd ufllkr the TCX:1S BusjDtS,~

Organizations Code and tllcTexas Fot.-jlrof]t Cotpomlion Law n" defined therdn,inc1udlng, but aN
limited to, t1)(~ transportation ,mel distril)ution of llatural gils b)' pipdjll'~ us :1 !Hlblic uliUti'. exccpr that
with re~pect to the COllllllO!iWenlth of Virginia, the COlporation Jl1:jY only COlldtlCt such ouslne,," a$
is pcmutted to be conducted by :J public SCI.Vll"t' company engaged in the tnlllSp0rlati0l1 imc!
di$trib\llioJ) of ilatlll'[\! ga~ by pipelinc.

ARTICLE HI.

The Corpomtion ig incOrpOl'i\lCcl ill the Stale ofTl~X~'l~ and the Commul1wcn[th of Virginia.
Tbe post office address (If the tt:gistert;d 0ffice of the Corpo!·:1tiol1 in the State n( Texas is 211 E,7'h
Sueet. Suite 620, J\ll~;tln, TCXrl8 787() I-J2 J8, and the registered f\gcnt t()r scn,h:c (l r the Corporation
at tl1('snme acklrcss is C01VOmUOl) Sc[vke Comp:wy, rJ/b/fl CSC-Law)'cts Incol'ponuing Service
(;ompa ny. 11H:' post office adell'ass or the registered onlce of the COl'POtatiOll in the
Commonwealtb nf Virginia is RiI'ctfront PlazlI, East Jower, %1 East Byrd StJ"(~et, Rlthmond,
Virgini;\ 23219-4074, and the registered ngcnt for (;ervice of the C:orpomuoll at the [lame address is
r\ Den C Goolsby, Ill, such registw,d agent being n te,ident 1")f the Commo!t\vealth of Virginia llnd rt

llH.'lllbet of the Vitginia State ·Bal'.

ARTICLE lV,

The pedod of the Corporation's dmadon ,,11\111 be pctpetual.

ARTICLEV.

'111l~ Corpuration shnJlnot cOJnl1lence businc~~ until it ha~ received for tbe shares
considemtion of tbe va Inc of One Th()u;wnd DOUllfS ($1,000) consisting of money. ],1 bOLO done OJ'

property fletually n~cei\<('d.

ARTICLEVL

J. Numl)J')jQ[Dil'cc[n["s. The number (>f dln:ctors constituting ttw I1pard n[
Djrcctur~ ~hall DC fixed by the Bylaws of the Corporatjon. l'!f) dire(ror Id1all b<" rcmo'l'ed eluring bis
term () f office t'XCCpf [Ul' caLise and by the nffinnntivc vore 0 f the holders ,:>f,~cvent)'-fivcpercent
(75'~in) of the shares then entitled to vote al i1l1 {'!er.:lion of directon;.

2, jilcctioQj)llJ Term. ,\\1 din'Clots elected fit the 2010 nnnunimceting or
sh:\H~ho1del's shilll bl.'. elected fOl' terms lIf three rCnts ;ti1c1 uIlti1 their successors 8h;\11 be eJected find
qunJi 6ee1. Beginning with the 20 II <l!lllunlmceting of shnl'choldbr:5\ illld nt each fllil1Wll met;t.ing of

I'"



CASE NO. 2013-00148
FR 14(2)(a) ATTACHMENT 1

oh:\teh{)ldcrs thereafter, nl.l directors elected '.It the illinul\l n1cetllW of shnrehol.ders shall b(~ dected. .~

fot a O!1C-YC[\[ teirn cxpiting ilt the nc~{1 annllallneetJng of shnreholdcfS. Din'clots shilll be dedcd bl'

n majol'il)' vO(' of the shnrc~ of the Common Stock t:nLitled to vote in the election of dir{'.ct(Jr!: (lttd .
repr<:sCllted in peison Of by pt{)xy nl f\ mceting of.shnicholdcl's at which <1 qUOTum i:i present, Erich
director who is servi 11g :1:; n diJ'cct()~ immcJin tel)' (0 Ito\\' ing the :20 I l ll!1l111:\1 meeting of' shan.:hoJdel:s,
or i~ thereafter elected a din:c!or, shall hold office. llntil the {cxplmtioll of thc term for which /leor
she WIlS elected, :1I1d until his or hel' successor shall be elected and shnll Cjl1;llify, OJ' unt.il hb or her
emlier dCHth, n:;;ignallufl, n:lil'cll1clll, rel11o\'al or disqualiflcMion from onice."

ARTlCLEvn.

The aggregate !lumber of s]U1{'(:,s which the CoJ:pol:<'tlon sha!11Hwc the authority to i~:sue is Two
Hund1'cd 1\.JiLliol1 (200,000,000) "hues of Common ~toclc havlng llll pat \'illtlC,

2. [)<::;;jgnaUol1 ;1IKLS.tg,rcmcnt Qf Pn.:fcrer1CG5,_.LimitatiollLj)Jl.cLRcbti\,s;Jligh(s of
.Colnl11PJLfui)..d~.

2,01 Subject to the prol'i~iollB of lnw, including the Texa~ BUSIness ()rg~llizat.iol1s

Code and the Texas For-pJ'tiftl CNpUffltion L11w as ddined tbere.in find the Virglnia Srock
CorpomtioI1 /\cr', and to the conditions set forth in ilny law, including by rl;solutioll of tho Bontdof
Directors oC tlK: CorpotM.ion, suell dividellds (paynble in (lIsh, stock or otherwise) as mil)' be
determinod by the Board of Dirl'ctots mny be declared And pnid eill the Common Stock fwm time
to time out of any funds legally avnihble therefor.

2.02 The hc,lders of the Comml'Jl1 Stock shall exclusively possess [ull voting power for
the election 0 r diJ:cctofs and foJ' illl other pUf[)O};cs. ] 11 tbe exercise of .its voting power, tIle

Common Stock <1ball be en [1 tied to one \'ote for cHeh t,hnre held,

'),01 Subject to npplicable bw, the Board of DircctMs [nil}' in its di:;crction is,me from
time to time authori?cdbul unisslled shnrcs for s\lch cons.idcmtioll :1$ it may determine. The
sh,weholckts shull hnve no prc"cmpuvc rights, HS such holders, Lo purchase i\ny sh~lres Of (;ccuritlcs
of any chss whicb l11ay nt flny tlnle be so1c1 or offered for Side by the Corpomtion.

3.02 At ench electiDn for directors evet)' sh:n:ehoh.lcr entitled to \'ote at any meeting
shall have the right to \'ote, in pefson or by proxy, d1C number of shares owned by him for as many
petsons as there ;11'0 dir"ctors to bc: e!c(:t'cd. CUlYllllf\ti"c \'()ling of slmres of srock in the election of
directors or otherwise is hereby expressly prohibited.

.1.0:1 TilC:'. Corp0tl\tiof) shall be c!llttled to lrl.'at the persol1 in whose flame :my shm\: or
other s('emit), is registered as. the owner thereof, for all pUl'posr.:s, ;\Od ;;haH not hc bound to
recognize any clluitnbh: or other cbiln to or interest in such $11,ll'e:\ or eithc!' security (in the P:llt of
\Jny other pe1'sol1, whether or not the CoJ:pvrat.i()11 shnll h:tyc notic.e thereof.

2
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4.

'LO! The \lfflnnative vote. oC the holdets of nol bs than SCVcOl)'·-tive percent (75%)
of the OlHst<ll1c1ing shares of "Voting Stock'l (as hcrclnnftet deCIlled) held by ~tocldlOldeb other thall
n "Substnnti:l1 Shill'choldct" (as hctcUhlfter defined) shall be IT(.Iuited for the "'pproval 01'

authorization of fin)' "Husincss Combinatiun" (as l1t~rcinllftct deCmed) of the Corp(Jration with i\ny
Subs l\1l1ual Shareholder; provided, IVJwe\'et, thaI the .<.eFcl1\y-five percent (75%,) voting rcquirW1ent
Bldl not be applicable jf eithel:

(1) The "Ci)otinuillg Directc\l's" (as ll('reil1rtflcr ddi[ICd) of Ihe
C()J:por~ll:io!l by the nffiwl:\tlve \'ute. of at least :1 majotity (n) bnve expressly
approved ill advance the :lcclnisitioll of thc outstallding sharcr. 0 f Voting Stock
that citllsC'd stich Subslanti\1l Shareh()]c!cr tl.' become ,\ Sul.n,talltial ShaJ'(;!Joldel:,
or (h) b;we e);pressly approved such Busmess Combination eithcr 111 ;\dvancc
of or stlbSe(j1H~llt to such Substa!1ti:il Sh:ll'choldcl"s having be(:OIl1,~ n Subsla)l!i,\1
Sh;1rchoJdci"; or

(ii) The cash or faif rn;\tket vain!,; (ns determined by at least n
mlljorit:y of the Co!1tjnuing Dircctms) of the pEJprcrt)', sccutlU,cs 01' \)ther
conskkmcion to be received per share by ho!ckr:5 of Voting Stock of the
Corpoeltion in thl;: BllSiJl(~SS COll'tbinntioll ia not less thnn the "Highest Pet
Share Price" eil: the "Highest Eqcli\'aknt Priee,j (as these terl11s are hereinafter
d<:tlncd) paid by the Sub,,"(antlal Sbarcholderiu aC'-Juil'lng any of its holdings of
the Cotpoflllion's VNing StocJc.

Ik02 For putposcs of this pnragmpb 4 of Article VII:

(I) The term "Bmincss Combination" sldl lncludc, \vitho\lt
limitation: (3) rmy merger oJ: consDlidittion of the Corporation, or nny entjty
controlled by Ot unclet cOli1lnol\ control with the Corponlljon, with 0[" into any
Substantial Shareholder, Of :lnr Cl\t1ty controlled by or under cojJllllQn control
with thL~ Substantial Sh"tc\)older, (b) any fridge]' or consolidation of;,
Substantial Shareholder, OJ: any entity" controU(;u by or um!l;:r CDmmon '_:ontroJ
with the Corporation, (c) any sale, lease, excbrll1ge, Uamfet or other disposition
of flU or substantinH), all of lhe;prOpcl't}; and assets of the Cotporalion, Of any
entity cOlltrolJed by or under cotnmon control with the Corporation, to a
Substantial Shareho1ckr, or '1ny en lily cOl\u'(Jlled by OJ' undel' colnJnon control
with the Subsrlll1tin! 5hatcllOlder, (d) ~lllY purcbaoe, lcaoe, exdlllllge, tran~fer or
othel' nC<[\li"itioJl of all or o;llLJstantlaUy till of the pl'/Jpen)' and nssets of 1\

Sllhst;\l1 ti!tl SlulI'dlOldef' or an)' ('ntit)' COnl1'\ll.lerJ oy or under com111on con trot
wir)) the Corporation, (e) :my recapitalization of the COl'pomdon lh<l.! would
haH tile c ITer! ofincJ:tnsing tlw voting l)()wer of a Substnnria1Shill:cbolclcl', and
(f) any agteum:nt, contract or other flrtl\llgemcllt [)l'(widing For any of the
WUlSRClioDS described in thlsdefiilition of Business C;ombinadon.

(ii) Tbe term lISubi:i tall tial Shnrelw!der" sidl mcnn and include
any illJividu'll, coJ'porntion, parrneJ:ship or other pnson 01" ('ntlly which,
together \Vi thits "AffiJin tes Il and "j\ss()ciate~;'1 (as t!lose terll1s arc defined in
Rule 12b<~ I)f {he Gelleral Ruks anJ Regulation~' prolnulgnlcc! undCf the
Securlfic,; EsdHl11ge Act of 1934 (the "L':xchange j\Cl") j\S in effect ilt the date
or the ;ldopU()!1 here,)!), "Bencficially Owns" (f1~' ~1djlled in Rule L\d-3 of the

.'3
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E:\ch:mgc. Act) fln I1ggrcgatc of !O perceilt ell' lhurt:' of tbi; outstanding Votjng
Slack 01' the Corporation, nnd llny l\fIlHatc or l\ssociate of any such individual,
cOJ:pOmtlotl, partnership or other l)erSOI1 or l'ntjlj'.

(ill) Without lilnit:l.tion, ail}' ShiHC of Vot"ing Stock of [he
Corporation rhnt any Snllsbl\tj:il SllnrcllOldn has the fight to nC(j1.li-re at any
duw (notwithstanding that Rule Ud-j of the E~.ch:lllgc Ad deem!! such 0h:'\1"c$
(0 be beneficially owned tmly if such right may bl'- exej"cis(~d within <JO dny::;)
pUl'sUnlH to allY agJ"eeml:llt, 01: upon exercise of C01lVC1"Hloll tights, warmnts or

option:;, OJ' otherwise, slH\ll be deemed tu be Ikm,fkil1Uy Owned by the
Substantial Shareholder ancllo be outstanding for plH"poses (If ('\nu"c (ii) abuve,

(iv) For d1l' pnrp{)~c$ or HubpamgJ"Hph 4.01 (ii) of thi~: pnmgmph
'! of J\rticlc VH, the term "other cQDsidcratlon to be recclvl:d" 8lwll include,
without limil.:dion, C01111110n Stock Of other cRpital :;tock of the Corporntioll
retained by its existjng stockholders other than Substi\l1t1Hl Shal:cholders 01'

other p:Htics to ::mch BI13111(;$$ Comhlnntton in dle event of it Business
Combination jn whicb the CorporaLiollls the: surviving corporntion,

(v) The [cfin "Voting Stock" $hall menD aU of the outstal1ding
sh:Hcs of CommQn Stock entitled to vote on ench matt,~J; on which the holdets
of rccOI"d of Common Stock shall be entitled to vote, and ellch reJcreilC(: to \1

proportion of shares of Votiilg Stock shall refet to stich proposition of the
votes entitled to be cnst by weh sh;ttcs,

(vi) The term "Continuing Director" :;hrtll nW;.\1l n Director who
\Vas n l1lember of the Bual'd of Dil·er.wrs of the Corporation il11111cdLltdl' pl"ior
to the t(me (hut the Substantial Sh~lreholclcl" Ill\lolvt'd in a TIusincss
Combjllf\tjol) became 1\ Substantinl Sbareholder.

(vii) A Sl\b~tantljl Sbareholder shall be deemed (u have accIUltcd
n share of the Vpting Stock of (he Corporation at the time when such
Substantial ShiU'choldcl' became the Bene [1ci:1I Owner dH.:reof. Wjdl respect to
(he shares OWlled by i\ ffiHates, Aswciates or other persons whose ownership is
attj·jbu(ec! to II Substl\lltja! Shareholder undcl' Lhc fort~gojng definition of
Substantial Shareholdel', if the price is paid by wch Substantial Sh!li'eholdel: for
such sh'<ll"ct is not determinable by n majority of the Continuing Du:cctors, the
price so pakl ~haU b.c deemed to be thl.' higher of (a) the price p:Lid upon the
ilC<Juisit.ion theJ:cof by the .i\ ffiliate, Associate of: other person Ol' (b) the market
price of the shares in'lllcsuon nt the time when the S\lbstantial SIH\l'cholder
becal11e tbe T.knditinl Owner thereof.

(viii) The term" "~Jjghest 1\,1' Shafl.) Price!' nnd "Highest
Equjvnle.nt Pdce" i\R used in this pnrngraph 4 of Ankle VIi shi\l! \IWan the
highest prlc(! tlmt (fin be determined to have been paid at any ttnle by the
Subst<\l\li"l Sh))l"eholdcl: for any share or shflre~ of that dass of capilnl :>\o<:;k, If
thel't' i~ more. thnn one elMS of CHpit<1l srock of f})iJ CCH'pomtioll jNS\lCcI Hnd
()\llst<1llding, the Highes! E<llllv<1lent Price sball mean with rCNIKd (IJ each cl;t;;~

:lnd series of clpital :~lDCk of the Corpomtion [hc amollilt determined b)' It

Ir]'liority of th" Cc:ntinuing Directors, on whntever hilsjs t1](~y belkl't' is
<11)P i"opria te; \"0 be the highest pel' share price <XJUjVH lent to the h(ghcst price

4
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(hn[ can b,; detcl"l111ncd to have been l:irlid nt' nny timc by the Substnntilll
Sll:1f'dwldtr for j.ny ~h;\rc or ~h"rcs 0 f ;in y class 0[' seJ'i(·s of capital stock of the
Corpomti"n, III J""r.cnnillillg the Highest Pet Share Price :lod Highest
ELlulI'alent Price, all pUl'(:h'1SCS by lh,; Suhstnntial Sh:ll'chokkl' shall be takell
into nccO\}(\t t<':gardlcss of whcthet the "hatcs were purchnsed befure or after
the Substantial S11fll"choJdel b('(::lme n 01.lbstantial Shilteholdcl'. The Highest
Pc!: Share Price lind the Highesl Equivalent Price t<hall ili<:!utk ;lily lHokcmgc
cOlnmissions, tmllsfer taxes and soliciting defilers' fees pnid by the Sl1!>stnnthl
Shareholder with respect to the shiue,.; of cnpital stock of the Corpomllon
:lcquired by the Substantial Sbareholder. In the case of any Business
COlnbinatiOI1 with a Substrtl1tlnl Sh:lr~holder, the COl1tinulng Directors shall
ddcl'Ininc thc. Highc~t Pet Shi\re Pric(;' or the HJghesl Equivalent Price for each
chs> :ind s(~des of the capital stock of the Cnrporatk>n.

4,03 The provisions sd fotth ill this p:lrngmph 4 of i\nicle VlJ lila)' not be :1mended,
nitcred, chnngcd OJ' repealed in (!Ill' l'espect unless such action is :1ppro\'cd by tIl(: affllnlativl: voLe of
the holders (If not less thall ~-;c\Tllty-fivc I)ctcnl t (75%) of the O\ltst;H1ding sl1:tres of Voting Stock (as
dc61lcd in this f\rticlc VIl) of the CorpOlnti(lll at \I meeting of the sbareho!ders duly called for the
considel':1 linn of such :lIne.ndl11cnt, ;l!tci'atiotl, ch:\llge or rtp~'al; provided, howevCf, t.hat if there is ~

Subst:mthl Shaft:hoklet (us dcfilWd in thh i\J:tide VII), slIch :\etion must. l1h;o be approved by dlC
affirmative \loti; (Ifthe holdets of nOl1c~g than seventy- flyc petcent (75%) of the outst,ilHlillg shan~s

of Voting Stock hcld by the shal"cboklcrs other thfW the Sllbstanti~d Shnrehoklcl',

AH,'IrCLE VUJ.

Tile power to ailei', fllnend 01' repeft! the Corporation's bybws, and to "dopt new bylaws, is
hereby vesled iIt the 130ard of Dircctms, :'>ubjcc:t, however, (0 1'epeal or chnnge by the artirmative
yote of the holders of scverHy"fivc PCi'Ccllt (75%) of the outstllncUng 8h:11:c$ entitled to vote thereon,

ARTICLE IX.

The CorpomtiClJl shaU indemnify, to (he fuUesl extent pC!"lniUcd by 1;\\\', :H1)' petson who
wus, is, or is t!ll'cilt:ened to be mmle n named defendant 01' l'espondcnt in any thf(.';J.t~:ned, pending, Of'

completed aelk>ll, suit, or proceeding, whether civil, crimJnal, adnlinistrntivc, arbitrative, Of

il1Vc«tigativc, 1\ny appeal in sl\ch action, s\\it, OJ: prm;eerung, :mcl an)' inyu.iry OJ.' investigation that
could lead to such an action, suit, or proceeding, by r(:\t5011 of tlte t"nct that such peJ:sot) is Or WitS 1\

di..reclol' 01" officer of the Corpomtlon, or, while such peJ:son was a director of the CorpOl'fltlr,)ll, 1& ot
Wf15 serving nt the rcguesl of the Corpomtion ns it directol', officer. pal'tnct) \'cnturcl;,proptietot,
(tuske, employee, ngent, or srmi.liu' fl1nctiotl:try of another cfltporatiol\, p:\ttncrship, joint velltllre,
solt: proprietorship, trust, employee benefit pian, 01" (.llhel' cllt('.q1l'isG, ng;1illsl judgment;;, pena)tic~

(iJ1C1uding egclsC' Iwd ;';ll11ibl: tilXCS), fln<.'s, S;;:ttlcllwnt:-;, and ten:mnllbk expenses (including Ilttorney's
f(~c,) acr\.lally inctH'rcd by such person in connection with such ;lcliol1,SlIit, OJ' lH'octecling, J11

nddidon to the ft;il'cgoing, the Corporation sball, upon request of :iny such person de$cl'ibed aboV{~

IUld to tbe rulk~st extent permitted byllaw, pny 01' I:cil11lHlrs~: thl: l'{~l\S<-ll1ablc e;.:penscs incurreq b)'
such pdson in ,111)' actioJl, suit, 01' procecdinjS descdbed n!Jiwl! infH!vallce of the fill(l\ (lispo~itiun of
such flction, ,.\111', Of proceeding>

5
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ARTJCU~ X.

No directOl: of the Cotpor:1tion ~;]lnlJ be pcr:>Ollal1.l' llnbk to th(~ Corporation 01: it,
;;]l,ll"eholckt:o for l\10lH.:tnr)' clalnagc~ fOI" !In act Of omissiof) in such difcdor's capacity as a dil'ector.
except for li;lbillty fOJ: (I) a breach of the dirtC(or's elm)' of lu)'alt)' to the CorpOl:ation or its
Shf\l:c!lQJdct.c;; (D) an net or omissioll not in good [:"lith Or thill involves ilHcI1tionrd misconduct of,\
knowing vlobl.lon of the law; (jil) n tl:\JlS,lctioll (Wll1 which the director reccivt\d rill improper
beneFit, whether of !lot the benefit r~':;\1hed (com an nction b\keD within (he scope of the tllle.ctot's
office; (iv) ,\11 ac,( OJ' omission for which the li\1bili[y of a di1'ccl()f h cX[)l'esi:ily ptoviJcd by statute; or
(I') an nct rl'lnted lO an unl:\\l'fi.ll stock repufchnsc ot p".\'[1lent of a Jjvidenr:!' I f the laws of the State
of Texas or rhe Commonwcalth or Virginia nrc hereaitcl' amended to authorize corpomte action
fntther eliminating 01' limit.ing the personal H:lblliry of n ditcclol" of the Corporation, then the llabllity
of fl di.rector of the Corpon\\kJll shall thereupon automatically be. dil1linMccl or limited to the fullest
extent permitted by the hws of the Stllte of Texns nnd the CUll1fij{lnwealth of Virginia. Any repeill
01' modification of tlJis j\i:tick: X b), the oh:tt:ehnkkrs of the Corporation sh:1ll not advcrsely affect
any right UL" protection of a d.iructor existing at the time of such repl:nl ()j" modiflcntion with xespccr
to such events 01' t"ircumslanccs occurrillg or existing prior to ouch lime.

ATj\lOS ENERGY CORPORATrON

By: ~-~~~~:. '1:)~e»c'
Robert \Y.,!. Best I~J~f'...
Cbnlrmnn of tll(, BOllrd (lod
Chief Executkc Officer

6
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COMMONWEALTH Ol~ VIRGINIA
STATE CORPOIMTION OOMMISSION

AT l~fCHMOND, MAY 10, 20-10

The Stale Corporation COlnlnfssion has found the accompanyino articles submitted on behalf of

Atmos Energy Corporation

(0 comply with the requirements of law, and confirms payment of all required fees, Therefore, It
is ORDERED that Hlis

CERTIFICATE OF f~ESTATEMENT

be issued and admitted to record wllh the aliicles of restatement in the Office of the Clerk of the
Commission, Elff8cliv8 May 10, 2010.

The corporation is granted the authol'i!y conferred 0/1 It by law In accordance with the Mlcles,
sUbject to the conditions and restrictions imposed by law,

STATE CORPORATION COMMISSION

James C, Dimitri
Commissioner

10-05-07-0624
AMENACPT
CJS0368

15(j
1<11
1.)'1
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The foregoing is a truo copy of the cerlifiOClte of r$statement of Nmos Energy Corporation
issued May 10, 2010.

Nothing more is hereby certified.

crS0505

Signedand,Sea[u{at lf1J:dimofu{on this <Date:
:MelY 13) 2010
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Form 503
(Revised 01/06)

Return in duplicate to:
Secretary of State
P,O. Box J3697
Austin, TX 78711-3697
512 463~5555

FAX: 512463-5709

FiJin Fee: $25

CASE NO. 2013-00148
FR 14(2)(a) ATTACHMENT 1

lrilf.ffe~Offi&ijf1.'hffr office usc.

~retln! n~ St!-)h~ ofTexas

JAN 04 2007
-. ~-~_ ..

Assumed Name Certiflc&prporations Section

o Professional Corporation

o Professional Limiled Liability Company

o Professional Association

o Limited Partnership

The assumed name under which the business or professional service is, or is to be, conducted or
rendered is: Almos Energy, Triangle Division

The name ofthe entity filing the assumed name is:

Almos Energy Corporation
State the name of the entity as currently shown in the records oflhe secretary ofstale or 011 its certificate of formation. if
not tiled with the secretary of state,

The tiling entity is a: (Sclcctlhe appropriate entity type hclow.l

r;<1 Fof-profit Corporation

o Nonprofit CorporatiOI1

o Cooperative Association

o Limited Liability Company

o Other
Specify type ofentity ifthere is no check box applicable.

The fi Ie number, ifany, issued to the tiling entity by the secretary of state is: ~5_4_8_95_3_0_0 _

The state, country, or other jurisdiction offormation is: _T...,.e_x_as~__---,---........,.~ _
The registered or similar off1ce of the entity in the jurisdiction of formation is:

701 Brazos Street, Austin, Texas 7870 I

IZI The entity is required to maintain a registered office and agent in Texas. The address of its
registered office in Texas and the name of the registered agent at such address is:

Corporation Service CompanY d/b/a CSC-Lawyers Incorporating Service <=,.~o~m--'.-p_a---,ny,-----__~

70 I Brazos Street, Austin, Texas 7870 I

The address of the principal office of the entity (ifnotthe same as the registered ofJice) is;. _" ,.' ',_
. .. Pl '1'\i~t~'

~ 5430 LBJ Freeway, Smte 1800, Dallas, Texas 75240 ,~ <I ,~ ~ t l
o The entil)' is not required to maintain a registered office and agent in Texas. Its office a t~s tn .:~ i .

Form 503 4
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in Texas is: NIA

o The entity is not incorporated. organized or associated under the laws of Texas. The address of

the principal place of business in this state is: NIA
~~~~-~~----~---~.

The office address of the entity is: N/A
----------------

.,.-,.: ".
~. '. .

[lI The period during which the assumed name will be used is 10 years from the date afming \vith
tne secretary ofstate.
OR

o The period during which the assumed name will be used is __ years from tbe date of filing
with the secretary ofstate (notto exceed 10 years).
01{

LJ The assumed name will be used until (not to exceed 10 years).
111I1//clcr.i)yy

The county or counties where business or professional services are being or are to be conducted or
rendered under the assumed name are:

III All counties

o All counties with the exception of the following counties;

o Only the following counties:

.:,..

The undersigned signs this document subject to the penalties imposed by law for the submission of a
materially false or fraudulent instrument. If the undersigned is acting in the capacity of an attorney in
tact for the entity, the undersigned certifies that the entity has duly authorized the undersigned in
writing to execlIte this document.

f)q
Date: December 2006

Form 51>:1

Signature and title ofaulhorized persoM(S) (see lnSlructionsl
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Corporations Section
P,O,Box 13697
Austin, Texas 78711-3697

Office of the Secretary of State

Certificate of Fact

CASE NO. 2013-00148
FR 14(2)(a) ATTACHMENT 1

John Steen
Secret31Y of State

The undersigned, as Secretaty of State of Texas, does hereby certify that the document, Articles of
Incorporation for ATMOS ENERGY CORPORATION (file number 54895300), a Domestic For-Profit
Corporation, was filed in this office on February 06, 1981.

It is further certified that the entity status in Texas is in existence.

In testimony whereof, I have hereunto signed my name
officially and caused to be impressed hereon the Seal of
State at my office in Austin, Texas on March 25,2013.

John Steen
Secretary of State

Phone: (512) 463-5555
Prepared by: S08-WEB

COllie visit liS on the internet at http://lI'lI'w.sos.state.tx.!ls/
Fax: (512) 463-5709 Dial: 7-1-1 for Relay Senrices

TID; 10264 Document: 472608290003



CASE NO. 2013-00148
FR 14(2)(a) ATTACHMENT 1



Corporations Section
P.O. Box 13697
Austin, Texas 78711-3697

Certificate of Fact

CASE NO. 2013-00148
FR 14(2)(a) ATTACHMENT 1

Jo1m Steen
Secretary of State

The undersigned, as Sec.retary of State of Texas, does hereby celtify that ATMOS ENERGY
CORPORATION, a Domestic For-Profit Corporation (f11e number 54895300) has filed the following
assumed name celtificate(s) with this office:

Assumed Name Filed Status
ENERGASCOMPANY October 03, 1988 Expired
WESTERN KENTUCKY GAS November 04, 1992 Expired
COwIPANY
UNITED CITIES GAS July 29, 1997 Expired
COMPANY
ENERGASCOMPANY May 20,1999 Expired
Atmas Pipeline - Texas September 27,2004 Active
Atmas Energy - Lone Star September 29, 2004 Active
Division
Atmos Energy Corporation, November 18, 2004 Active
Mid-Tex Division
Atmos Energy, West Texas August 31, 2005 Active
Division
Atmos Energy, Triangle January 04,2007 Active
Division

In testimony whereof, I have hereunto signed my name
officially and caused to be impressed hereon the Seal of
State at my office in Austin, Texas on March 25,2013.

Phone: (512) 463-5555
Prepared by: SOS-WEB

COllie visit us on the intemet athttp://WWlV.sos.state.tx,l/s/
Fax: (512) 463-5709 Dial: 7-1-1 for Relay Services

TID: 10246 Document: 472608290003
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Austin, Texas 78711-3697

CASE NO. 2013-00148
FR 14(2)(a) ATTACHMENT 1

John Steen
Secretary of State

Office of the Secretary of State

John Steen
Secretmy of State

Phone: (512) 463-5555
Prepared by: SOS-\VEB

COllie visit us on the internet at http://Jllll'lI'.sos.sfate.lx.!lsl
Fax: (512) 463-5709 Dial: 7-1-1 for Relay Services

TID: 10246 Document: 472608290003
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ASSUMED NAME CERTIFICATE

(Pursuant to §§59.1·69 and 59.1-70 ollhe Code or Virginia)

It is hereby certified lhat:

1, The name of 018 corporation is Nmos Energy Corporation.

2. The corporation was incorporaled undBr llle laws of tlie CommonwealHl
01 Virginia and is authorized to transact business in lhe said Commonweallll,
The corporation was also incorporated under tho laws oll!le Stale of Texas and
is aUlhorized to transact business in said Slate,

3. The corporallon intends to transact business in the Cities of Bristol and
Radford and the Counti!'ls of Montgomery, Pulaski, Smyth, Washington and
Wythe w'hich will do lJusiness under the name Uni ted Ci t ios Gas
Company.
SIGNED on Ulis _....J5 day of J tAl ~ _~__, 1997,

ATMOS ENERGY CORPORATION

8y:~_{;~ft8f2WcJr
Glen A. 81anscet, Vice President

5TATE OF TEXAS §
§

COUNTY OF DALLAS §

r. a Notary Public in (lqd for 1he State and County aforesaid, do certify Ulat Glen
A, Blansce1, whose name as Vice President of Atmas EnerQY Corporation is signed to
Ihe writing above, bearing dato on It18 •.-o.tL_ day 01 ~_.J to- L'1.------. 1997,
has acknowledged 1l1El same belore me in the County aforesaid.

GIVEN under Illy hand
~_,_.J IAt~,,_~. __._. .. ' 1997.

My Commission Expires:

and o!licial soal this _J2~._ .._ day of

~~
U'A J-I

A - ...LM!~U:t~__
olary Pu c, Slale of Texas .
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ASSUMED NAME CERTIFICATE

(Pursuant to §§59.1-69 and 59.1-70 at the Code of Virginia)

It is hereby certified that:

1. The name of the corporation is Almos Energy Corporation.

2. The corporation was incorporated under the laws of the Commonwealth
of Virginia and is authorized to transact business in IIle said Commonwealth.
The corporation was also incorporated under tt19 laws of the State of Texas and
is authorized to transact business in said State.

3. The corporation intends to transact business in lhEl Cities of Brislol and
Radford and the Counties of Montgomery. Pul;:lski, Smyth, Washington and
Wythe which wi 11 do business under the nflme United Cities Gas
Company.
SIGNED on this __.2.'l day of ._~~-.J..kL~~~_~._~. 1997.

ATMOS ENERGY CORPORATION

8y:~.~C~Ltt_BilVc.~~_. __.._
Glfln A, Blanscet, Vice President

STATE OF TEXAS §
§

COUNTY OF DALLAS §

I. a Notary Public in ald for the Stale and County aforesaid, do certify that Glen
A. BlanscQt. whose nam~ as Vice President of AlmaS Energy Corporation is signed to
the writing above. bearing date on lhe _.Q~j_ day of .---.J l<.~.~ ., 1997.
has acknowledged the same before me in the County aforesaid.

under my
....~ , 1997.

My Commission Expires:

hand and official seal this ~_~l'q day· of
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ASSUMED NAME CERTIFICATE

{Pursuant to §§59.1-69 and 59.1-70 of the Code of Virginia}

Ills hereby cenified Ihat:

1. The name 01 tile corporation is Almas Energy Corporalion.

2. Tile corporation was incorporated undor the laws of ltw Commonwealttl
or Virginia and is authorized to li'ansact business in the said Commonwealth.
T!le corporation was also incorporated under the laws of the Stale of Texas and
is authorized 10 transact business in said Stale.

3. The corporation intends to transact business in the Cilies of Bristol and
Radford and the Counties of Montgomery. Pulaski, Smyth, Washington and
WyUle which will do business under the name United Cit ies
Gas company.
SIGNED on Itlis ~2c?L__ day or _. __J~~ ~~_~_. 1997.

ATMOS ENERGY CORPORATION

STATE OF TEXAS §
§

COUNTY OF DALLAS §

I, a Notary Public in ard for the Slate and County aforesaid. do certify Hlat Glen
A, Blanscet, wtl0se narneas Vice President of Atmas Energ~~.rporalion is signed to
the wriling above, bearing date on tt1e _;2.:1- day 01 ~_._'J ~ __.~._~._. __._c __ I 1997,
has acknowledged the same before me in lhe County aforesaid.

My Commission Expires:

_~~ )Dr 17.._. _

hand and official seal t!lisd.C.L... day or

SHIRlEY STROTHER
Notary PublIC
Sta'. of T.)(01

~~n Expl~. No-Q7 ,
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ASSUMED NAME CERTIFICATE

(Pursuant to §§59.1·69 and 59.1-70 of the Code of Virginia)

II is t1ereby certified that:

1. The name of the corporation is Atmas Energy Corporation.

2. The corporation was incorporated under lhe laws 01 the Commonwealth
of Virginia and is authorized 10 transact business in lt1e said Commonwealth.
The corporation was also incorporated under the laws of the Slate of Texas and
is authorized to transact business In said Slate.

3. The corporation inlends to transact business in lhe Cities of Bristol and
Radford and the Counties of Montgomery, Pulaski. Smyth, Washington and
Wythe ....·'lieh will do business under the name, United Cities

Gas ~:ompany 1 vA.
SIGNED on this ~:2~~ __~ day of J i.i-.~_..~--~_._-, 1997.

ATMOS ENERGY CORPORATION

8y: Q~f/JJ~~l.J,,/
Glen A, Blanscel, Vice President

STATE OF TEXAS §
§

COUNTY OF DALLAS §

l. a Notary Public in and for the Stale and County aforesaid, do certify that Glen
A. Blanscet. whose name as Vice President of Almos Energy Corporation is signed to
the writing above, De8ring dale on the _;>.-5_ day of __;J0 '1--- , 1997,
has acknowledged the same before me in the County aforesaid. !

GIVEN under my
"......Jv-L1-.,-~._ ..... 1997,

My Commission Expires

_~K_~_.!_~_.1.1. __.__._

hand and official seal this -.J.:'L~ day 01

~f{iuJ!e14- Jt1dJ~. _
Notary PU~l ~:Of Texas

~ SHIRLEY STROTHER I:f.~~ ~) Notory PubHc Ii\, J1i{,Ji) state ot TexCl!
....':'.~~~:\Z~~rnmlWon EJ,:plres ..8.')0-97}

VIRGINIA: IN TilE CLERK I S OFFICE OF TilE CIRCUIT COURT OF PULASKI
COUNTY. TillS INSTRUMENT, WITH THE CERTIFICATE OF
ACKNOWLEDGMENT THERETO ANNEX$D. IS ADMITTE~.TO RECORD AT

L0.'00/14" GLOGK__fiJ. ,1011
TESTE: ~4l;.M .CLERK
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ASSUMED NAME CERTIFICATE

(Pursuant 10 §§S9,1·69 and 59,1-70 of the Code of Virginia)

It is hereby certified Hlat:

1. The name of the corporation is Atmas Energy Corporation.

2. Th8 corporalion was incorporated under the laws of the Commonwealth
of Virginia and is authorized to transact business in the said Commonwealth.
The corporation was also incorporated under the laws of the State of Texas and
is authorized to transact business in said Slale,

3. The corporation inlends to transact business in the Cities of Bristol and
Radford and the Counties of Montgomery, Pulaski, Smyth, Washing Ion and
Wythe which \.... 111 do business under the name United Cities
Gas Company. J!~
SIGNED on this~.l- day OI __-.....;;(~4"~ ~' 1997.

ATMOS ENERGY CORPORATION

By:.----.::::::.-GJi---'--'-.'\~[;) -=-~_t/r0cJ-._
Glen A. Blanscet, Vice President

STATE OF TEXAS §
§

COUNTY OF DALLAS §

I, a NOlary Public in and for the Stale and Counly aforesaid, do certify that Glen
A, Blanscet, whose name as Vice President of Atmas Ener~lY Corporation is signed to
the writing above, bearing date on the &:1 day of -~u..-'1- ' 1997,
has acknowledged lhe same before me in the County aforesaid,

My Commission Expires:

J~EN under my hand and offiCial sea! this _~ day of
.,1997.

LP,)J~PIA Jko~
~~, StateOf Texas

,.... ,-.1".......
'..,r,·:,:,
'-'·-··-'T
1 f... ~..' I

Ar·::- .

;73CFN970S; .see:;:
:)NrT~D ::;lTIZ::; :3 A:;; GO

$113 •O;~·
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ASSUMED NAME CERTIFICATE

(Pursuant to §§59.1-69 and 59.1·70 of Ih9 Code of Virginia)

II is hereby certified !hat:

1. TllC name 01 the corporation is Almas Energy Corporation.

2. Tt;e corporation was incorporated under tile laws of 1I']e Commonwealth
of Virginia and is authorized to transact business in the said Commonwealth.
The corporation was also incorporated under the laws of (110 State of Texas and
is authorizod 10 lmnsac\ business in said State.

3. TIle corporation intends 10 transact business in the Cities of Bristol and
Radford and tile COlJflties of Montgomery, Pulaski, Smyt~l, Washington and
Wythe whi ell w.i.l i 00 business under the l1[Jmc United Cit.ies
Gas C()lT1p,lny.

SIGNED Olililis ... )/1.,._ ... day of .__..~.~l..._-""_.._.._~----, 1997.

ATMOS ENERGY CORPORATION

BY:_..&~@jcJr-
Glen A. Blansl3l, ViCE) President

STATE OF TEXAS §
§

COUNTY OF DALLAS §

I. a Notary Public in and for the State and County aforesaid, do certify thaI Glen
A. Blanscel, whose name as Vice President of Almos Energy Corporation is signed to
the writing above, be8ring dale on Ole 25-_ day 01 ~~_M~~._~_, 1997,
has acknowledged Ihe same before me in the County aforesaid.

My Co mrnis si on [:xpircs:

__ ,_._K: "~e:.7.~( .. _

h8nd and official seal this ..;{.:i._ day

SHIRLEY STROTHER
Notary PubUc
Sto1e or T&XO!

CornmltJlon Explr&l 8·2(}97

FILED

of
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ASSUMED NAME CERTIFICATE

(Pursuant to §§59.1-69 and 59.1-70 of the Code of Virginia)

It is hereby certified that:

1, The name of the corporation is Atmas Energy Corporation,

ofdaythis

VAL rDH TE C~6E FA;:'ER':
RCPT : 97088066622
DATE 68/213/97 T1I'1E: t;:?: ;:C
CASE 197CGr'1:?7u:::2(u)02
ACei' An'IOS ENERG'/ Cr:IRF(:~'.~

AMT. $10.00
'6~Tl:: : ~A d t~Ot-.

[I SHIRl.EV STROTHER
:..t,,; Notary Public

• ,}IJ(. • stote of Texot I
C.o~luIon Expires 6-2tHZ 1

and official seal

BOOK 3 P~GE 171

By:

3. The corporation inlends to transact business in lhe Cities of Bristol and
Radford and lhe Counties of Montgomery. Pulaski, Smylh. Washington and
Wythe which \1i11 do business under the name Uni ted Cities
Gas Com:.iany. ..id
SIGNED on Ihis~iJ.._day Of__J~q.:-,/--~ ,1997.

ATMOS ENERGY CORPORATION

2. The corporalion was incorporated under the laws of the Commonwealth
of Virginia and is authorized to transact business in tile said Commonwealth,
The corporation was also incorporated under the laws of the State of Texas and
is authorized 10 transact business in said Slale,

STATE OF TEXAS §
§

COUNTY OF DALLAS §

I, a Notary Public in aild tor the State and County aforesaid, do certify that Glen
A. Blanscet, whose name as Vice President of Almas Energy' Cgrporation is signed to
the writing above. bearing date on the d-c; day 01 .~_-.:J.J.,0.~ , 1997,
has acknowledged the same before me in the County aforesaid,

My Commission Expires:



CASE NO. 2013-00148
FR 14(2)(a) ATIACHMENT 1

~faft QIntpIltltfinn QIrr1ttttttssirru

I Certify tlie Po{[owingjrom the CJ?§coras oftlie Commission:

The foregoing is a true copy of an assumed or fictitious name certificate on file in the Clerk's
Office of the Commission certifying that Atmos Energy Corporation conducts business under the
assumed or fictitious name of United Cities Gas Company.

Nothing more is hereby certified.

CIS0316

SigneaanaSea{eaat (j(jclimonaon tliis (j)ate:
~arcfi 20 2013

---------'---~tli,Commi,si01l
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Case No. 2013-00148
Atmos Energy Corporation, Kentucky Division

Forecasted Test Period Filing Requirements
MFR FR 16(1)(b)(1)

Page 1 of 2

REQUEST:

(1) Each application requesting a general adjustment in existing rates shall:
(b) Include:

1. A statement of the reason the adjustment is required;

RESPONSE:

1. The Company is requesting that the Commission approve new distribution rates
that will provide revenues equal to our cost of service, including a reasonable
return on investment. As the Commission is aware, the actual costs of the
natural gas consumed by our customers are collected through a gas cost
adjustment mechanism. The purpose of this case is to establish new distribution
rates.

2. At current rates, the Company's calculated rate of return on rate base for the test
year is only 5.32%. Two primary factors contribute to the current revenue
deficiency. First, because of changes in the market, our authorized rates will not
produce in the coming year a level of revenues equal to that authorized in our
previous rate case. Second, the cost of providing service has increased.
Consequently, we are seeking timely and adequate rate relief in order to maintain
the current high-quality, safe and reliable service our customers expect.

3. Atmos Energy has experienced a decline in both the amount of natural gas used
by our customers and in our customer base. Our industrial and transportation
customers have especially been affected by the recession. As more fully
described by Company witness Mr. Mark Martin, in Cases 1999-070, 2006-00464
and 2009-00354, Atmos Energy noted the long-standing trend of declining
customer usage.

4. Although Atmos Energy operates very efficiently and is proud to be a low cost
provider of natural gas in Kentucky, our current rates are not providing a fair
return on the Company's investments. Thus, even if our costs of providing
service were as low today as the Commission determined to be appropriate in
Docket No. 2009-00354 our existing rates would cause the Company to under
recover.

5. Atmos Energy is asking the Commission to approve new rate schedules that
would increase revenues to provide an overall rate of return on rate base of
8.53% on the test year rate base of $252,914,292.



Case No. 2013-00148
Atmos Energy Corporation, Kentucky Division

Forecasted Test Period Filing Requirements
MFR FR 16(1)(b)(1)

Page 2 of 2

6. Atmos Energy is seeking approval to increase its rates to recover approximately
$13,367,575 in additional revenues. For an average residential customer, the
total bill increase would be $4.50 per month.
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Case No. 2013-00148
Atmos Energy Corporation} Kentucky Division

Forecasted Test Period Filing Requirements
MFR FR 16(1)(b)(2)

Page 1 of 1

REQUEST:

(1) Each application requesting a general adjustment in existing rates shall:
(b) Include:

2. If the utility is incorporated or is a limited partnership, a certificate of
good standing or certificate of authorization dated within sixty (60)
days of the date the application is filed;

RESPONSE:

Please see attachment FR_16(1 )(b)(2LAtt1 for a Certificate of Authorization from the
Secretary of State for the Commonwealth of Kentucky.

ATTACHMENT:

ATIACHMENT 1 - Atmos Energy Corporation, FR_16(1)(b)(2LAtt1 - Certificate of
Authorization.pdf, 1 Page.



CASE NO. 2013-00148
FR 16(1)(b)(2) ATTACHMENT 1

Commonwealth of Kentucky
Alison Lundergan Grimes, Secretary of State

Alison Lundergan Grimes
Secretary of State

P. O. Box 718
Frankfort, KY 40602-0718

(502) 564-3490
http://www.sos.ky.gov

Certificate of Authorization

Authentication number: 137402
Visit https:l/app.sos.ky.gov/ftshow/certvalidate.aspx to authenticate this certificate.

I, Alison Lundergan Grirnes, Secretary of Stateofthe Commonwealth of Kentucky,
do hereby certify that according to the records in the .office ofthe Secretary of State,

ATMOS ENERGY CORPORATION

, a corporation Qrganized under the laws of the state of Texas, is authorized to transact
business in the Commonwealth of Kentucky, and received the authority to transact
business in KentuckyonDecember 14,1987.

I further certify thatall fees and penaltiesbwed to the Secretary of State have been
paid; that an applicationfor certificate .of withdrawal has not been filed; and that the
most recent annualreport required byKRS14A.6-01 0 has been delivered to the
Secretary of State.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official Seal
at Frankfort, Kentucky,thisAth day of April, 2013, in the 221 st year of the
Commonwealth.

Alison Lundergan Grime
Secretary of State
Commonwealth of Kentucky
137402/0237484
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Case No. 2013-00148
Atmos Energy Corporation, Kentucky Division

Forecasted Test Period Filing Requirements
MFR FR 16(1 )(b)(3)

Page 1 of 1

REQUEST:

(1) Each application requesting a general adjustment in existing rates shall:
(b) Include:

3. A certified copy of a certificate of assumed name as required by
KRS 365.015 or a statement that a certificate is not necessary;

RESPONSE:

A certificate of assumed name is not necessary as Atmos Energy Corporation does not
operate under an assumed name in Kentucky.





Case No. 2013-00148
Atmos Energy Corporation, Kentucky Division

Forecasted Test Period Filing Requirements
MFR FR 16(1)(b)(4)

Page 1 of 1

REQUEST:

(1) Each application requesting a general adjustment in existing rates shall:
(b) Include:

4. New or revised tariff sheets, if applicable in a format that complies
with 807 KAR 5:011 with an effective date not less than thirty (30)
days from the date the application is filed;

RESPONSE:

Please see attachment FR_16(1 )(b)(4LAtt1 for the proposed tariffs.

ATTACHMENT:

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(1)(b)(4LAtt1 - Tariffs.pdf, 90
Pages.



CASE NO. 2013-00148
FR_16(1)(b)(4) ATTACHMENT 1

PSC KY. No.2

ATMOS ENERGY CORPORATION

OF

5430 LBJ Freeway

Dallas, Texas 75240

RATES - CHARGES - RULES - REGULATIONS

FOR FURNISHING

NATURAL GAS

AT

ENTI RE SERVICE AREA

FILED WITH THE

PUBLIC SERVICE COMMISSION

OF

KENTUCKY

May 13, 2013
Month/Date/Year

DATE OF ISSUE
----~-'-'-'---~~....::..-_---

DATE EFFECTIVE June 13, 2013
Month/Date/Year

ISSUED BY /5/ Mark A. Martin
Signature of Officer

TITLE Vice President - Rates and Regulatory Affairs



ATlVlOS ENERGY CORPORATION
(NAJvlE OF UTILITY)

Rate Bool{ Index

General Information
Rate Book Index
Towns and Communities
System Map
CUlTent Rate Summary
Current Gas Cost Adjustment (GCA)
Current General Transportation Rates
Computer Billing Rate Codes

Sales Service
General Firm Sales Service (G-l)
Interruptible Sales Service (0-2)
Weather Nonnalization Adjustment (WNA)
Gas Cost Adjustment (OCA)
Experimental Performance Based Rate Mechanism (PBR)
Demand Side Management (DSM)
Research & Development Rider (R & D)
Pipeline Replacement Rider (PRP)
Economic Development Rider (EDR)
Margin Loss Rider (MLR)
System Development Rider (SDR)

Transportation Service
Transportation Service (T-3)
Transportation Service (T-4)
Alternate Receipt Point Service (T-5)
Transportation Pooling Service (T-6)

Miscellaneous Special Charges

Rules and Regulations
1. Commission's Rules and Regulations
2. Company's Rules and Regulations
3. Application for Service
4. Billings
5. Deposits
6. Special Charges

CASE NO. 2013-00148
FR_16(1)(b)(4) ATIACHMENT 1

FOR ENTIRE SERVICE AREA

PSC KY. No. 2

Original SHEET No.1

Sheet No.
1 to 2
3

4
5
6
7

8 to 9 (T)
10 to 13 (T)
14 (D,T)

15 to 17 (T)
18 to 29 (T)
30 to 36 (D,T)

37 (T)

38 to 39 (T)
40 to 41 (T)
42 (N)
43 to 44 (D,N)

45 to 51 (T)
52 to 58 (T)
59 to 60 (T)
61 to 62 (T)

63 (T)

64 (T)
64 (T)
64 (T)
65 to 66 (T)
67 to 68 (T)
68 to 70 (T)

DATE OF ISSUE

DATE EFFECTIVE

May 13,2013
MonthlDatelYear

June 13, 2013
MonthlDatelYear

Issued by Authodty of an Order of the Public Service Commission in
Case No. 2013-00148

ISSUED BY 151 Mark A. Martin
Signature ofOHicer

TITLE -----'-V..:..:ic:..:.e:..:.P..:..:re:..:.sl:.::·d..:..:el::::lt_-:..:.R:.::a""tc-,,-s~an::::c1:...::R..:..:e:!2g~ul::::at:..:.o:.,;ry~A..:..:t:.::l:'c:::.:ir:..:.s _



CASE NO. 2013-00148
FR_16(1)(b)(4) ATIACHMENT 1

FOR ENTIRE SERVICE AREA

PSC KY. No. 2

Original SHEET No.2

ATMOS ENERGY CORPORATION
(NAME or UTILITY)

Rate Book Index

Rules and Regulations
7. Customer Complaints to the Company
8. Bill Adjustments
9. Customer's Request for Termination of Service
10. Partial Payment and Budget Payment Plans
11. Company's Refusal or Tennination of Service
12. Winter Hardship RecOlmection
13. Request Tests
14. Access to Property
15. Service Lines
16. Assignment of Contract
17. Renewal of Contract
18. Turning Off Gas Service and Restoring Same
19. Special Rules for Customers Served from Transmission Mains
20. Owners Consent
21. Customer's Equipment and Installation
22. Company's Equipment and Installation
23. Protection of Company's Property
24. Customer's Liability
25. Notice ofEscaping Gas or Unsafe Conditions
26. Special Provisions - Large Volume Customers
27. Exclusive Service
28. Point of Delivery of Gas
29. Distribution Main Extensions
30. Service Line Extensions
31. Municipal Franchise Fees
32. Continuous or Uniform Service
33. Measurement Base
34. Character of Service
35. CUliailment Order
36. General Rules

Sheet No.
70
70 to 72
72
73
74 to 76
77
78
78
78
79
79
79
79 to 80
80
81
81
82
82
82
82
83
83
83 to 84
84
85
85
86
86
86 to 88
89

(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)
(T)

DATE OF ISSUE May 13,2013
Month/DatelYear

DATE EFFECTIVE June 13,2013
MonthfDate/Year

Issued by Authority of an Order of the Public Service Commission in
Case No. 2013-00148

ISSUED BY ~~~~~~--,-/.::::.s/...:.Mc:.:a::.rk:.:,,;..,::A.::::..M=art:..::io:::n~::-- _
Signahlre ofOfticer

Vice President - Rates and Regulatory Affairs11TLE ____________---'e'---~~ ~~_



CASE NO. 2013-00148
FR_16(1)(b)(4) ATTACHMENT 1

FOR ENTIRE SERVICE AREA

PSCKY.No.2

Original SHEET No.3

ATMOS ENERGY CORPORATION
(NAME Of UTILITY)

Towns and Communities in Service Area

Adairville Dennis Hartford Mosleyville Sebree
Aetnaville Depoy Hawesville Munfordsville Sedalia
Alton Dermont Heath Niagara Shelby City
Anthoston Dixon Hendron Nortonville Shelbyville
Anton Earlington Herbeli OakRidge Slaughters
Auburn Eddyville Hickory Oakdale Smiths Grove
Baskett Elkton Hill-n-dale Oakland Sorgho
Beadlestown Ellmitch Hiseville Oklahoma So. Henderson
BeaverDam Empire Hopkinsville Owensboro So. Highland
Beda Epley Horse Cave Paducah So. Union
Beulah Epperson Hustonville Park City Spottsville
Boston Evergreen Junction City Perryville Springfield
Bowling Green Farmdale Knottsville Philpot S1. Charles
Bremen Fearsville Lake City Pleasant Hill S1. Joseph
Briartown Feliciana Lancaster Pleasant Ridge Stanford
Browns Valley Finley Lawrenceburg Plum Springs Stanley
Buck Creek Fordsville Lebanan Poole Stringtown
Buford Franklin Livermore Powderly Summersville (T)
Burgin Fredonia Livia Princeton Sutherland
Cadiz Fruit Hill Logantown Pritchardsville Symsonia
Calhoun Gilbertsville Lone Oak Pryorsburg Thurston
Calvert City Gishton Luzerne Reidland Utica
Calvary Glasgow Maceo Reidville Waddy
Campbellsville Glenville Madisonville Reynolds Sta. Water Valley
Carbondale Grahmnville Mannington Robards West Louisville
Cave City Grand Rivers Marion Rocky Hill Whitesville
Central City Greensberg Masonville Rome Wingo
Charleston Greenville Mayfield Rowletts Woodburn
Cloverport Habit McGaw'an Rumsey Woodlawn
Crayne Hanson Memphis Junc. Russellville Woodsonville
Crofton Hardeman Midland Sacrmnento Yelvington
Danville Hardinsburg Milledgeville Salmons Zion
Dawson Springs Hmned Moreland Saloma
Deanfield Harrodsburg MOliOl1S Gap Schochoh

DATE OF ISSUE

DATE EFFECTIVE

May 13,2013
MonthlDatelYcar

June 13,2013
MonthlDatelYcar

Issued by Authority of an Order of the Public Service Commission in
Case No. 2013-00148

ISSUED BY lsi Mark A. Martin
Signature of Officer

TITLE V:....::i.:::.:ce:...:P:..::rc::.eso:.:i.::::de::.::ll'-'-t_-""R",at""c-,,-s.::::an"-"d:....::Rc::e'-"gc::u"']a""to"-'ry~Ac:..:ff:c:::al:::·rs"---- _



CASE NO. 2013-00148
FR_16(1)(b)(4) ATTACHMENT 1

FOR ENTIRE SERVICE AREA

P.S.c. KY NO.2

Original SHEET NO.4

ATMOS ENERGY CORPORATION
NAJ'vIE Of UTILITY

Current Rate Summary
Case No. 2013-00148

Firm Service

Base Charge:
Residential (G-1)
Non-Residential (G-1)
Transportation (T-4)

Transportation Administration Fee

$16.00 per meter per month
40.00 per meter per month

350.00 per delivery point per month
50.00 per customer per meter

(I)

(I)

(I)

(I, I)

(I, I)

(I, I)

Transportation IT4)

@ 1.6320 per Mcf
@ 0.8800 per Mcf
@ 0.6200 per Mcf

Sales (G-1)
@ 7.5535 per Mcf
@ 6.8015 per Mcf
@ 6.5415 per Mcf

300 Mcf
14,700 1 Mcf
15,000 Mcf

Rate per Met 2

First
Next
Over

Interruptible Service

Base Charge
Transportation Administration Fee

$350.00 per delivery point per month
50.00 per customer per meter

(I)

Rate per Mcf 2

First 15,000
Over 15,000

Mcf
Mcf

Sales (G-2)
@ 5.5306 per Mcf
@ 5.2696 per Mcf

Transportation IT-3)
@ 0.7920 per Mcf
@ 0.5310 per Mcf

(I, I)

(I, I)

1 All gas consumed by the customer (sales, transportation; firm and interruptible) will be
considered for the purpose of determining whether the volume requirement of 15,000 Mcf has
been achieved.

2 DSM, PRP and R&D Riders may also apply, where applicable.

DATE OF ISSUE---------;-;M:;;=O~:-i:T~~J:-:-ID:':'I~:":~:::-~7:~~::::.~c:-AR::------

DATE EFFECTIVE June 13,2013
---------:-:M":':'ON""T"'H-:"ID=-A""T"'"E"""IY-='E"'"AR=------

ISSUED BY ..,;f:""s/.,..;M.;=.Uf::,:k:'-A,::..,,:.,M.,;:a::.:,rt::,:il,:;:l _
SIGNATURE OF OFFICER

TITLE Vice President ~ Rates & RegulatOlY Affairs

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO 2013-00148 DATED N/A



CASE NO. 2013-00148
FR_16(1)(b)(4) ATTACHMENT 1

FOR ENTIRE SERVICE AREA

P.S.c. KY NO.2

Original SHEET NO.5

ATMOS ENERGY CORPORATION

Current Gas Cost Adjustments
2013·00123

Applicable

For all Mcf billed under General Sales Service (G-1) and Interruptible Sales Service (G-2).

Gas Charge =GCA

GCA = EGC + CF + RF + PBRRF

Gas Cost Adjustment Components G - 1 G-2

EGC (Expected Gas Cost Component) 5.5580 4.3751 (I, I)

CF (Correction Factor) 0.2817 0.2817 (I, I)

RF (Refund Adjustment) (0.0805) (0.0805) (I, I)

PBRRF (Performance Based Rate
Recovery Factor) 0.1623 0.1623 (-, -)

GCA (Gas Cost Adjustment) $5.9215 $4.7386 (I, I)

May 13, 2013
MUNTH / DATE JYEAR

DATE OF ISSUE
----:-:-:-:=-:~=::-~~------

June 13, 2013
MONTH JDATE JYEAR

DATE EFFECTIVE -------------'--------
lsi Mark A. Martin

SIGNATURE OF OFFICER

ISSUED BY------------------------
TInE Vice President - Rates & RegulatOlY Affairs

BY AUTI-IORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO 2013-00123 DATED N/A--------



CASE NO, 2013-00148
FR_16(1)(b)(4) ATTACHMENT 1

FOR ENTIRE SERVICE AREA

P.S.c. KY NO.2

Original SHEET NO.6

ATMOS ENERGY CORPORATION
NAME OF UTILITY

Current Transportation
Case No. 2013-00148

The Transportation Rates (T-3 and T-4) for each respective service net monthly rate is as follows:

System Lost and Unaccounted gas percentage: 0.84%

Simple Non- Gross
Margin Commodity Margin

Transportation Service 1

Firm Service IT-4)
First 300 Met @ $1.6320 + $0.0000 = $1.6320 per Mcf (I)

Next 14,700 Met @ 0.8800 + 0.0000 = 0.8800 per Mcf (I)

All over 15,000 Mcf @ 0.6200 + 0.0000 0.6200 per Mcf (I)

Interruptible Service (T-3)
First 15,000 Mcf
Allover 15,000 Met

@
@

$0,7920 +
0.5310 +

$0.0000
0.0000 =

$0.7920 per Mcf
0.5310 per Met

(I)

(I)

1 Excludes standby sales service.

DATE OF ISSUE May 13,2013
MONTI I / DATE / YEAR

DATE EFFECTIVE JlIne 13,2013
MONTlI/DATE/YEAR

/s/ Mark A. Martin
SIGNATURE OF OFFICER

ISSUED BY ------------------

TITLE Vice President - Rates & Regulatory Affairs

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
TN CASE NO 2013-00148 DATED NlA---------



CASE NO. 2013-00148
FR_16(1)(b){4) ATTACHMENT 1

:FOR ENTIRE SERVICE AREA

PSC KY. No. 2

Original SHEET No.7

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Computer Billing Rate Codes

Billing Codes as shown on sample bill format in Rules and Regulations.

Billing Codes

KYCM GSI
KYND GSI

KYCM GSF
KYND GSF
KYPA GSF

KYRS GSFP
KYRS GSF

DATE OF ISSUE

DATE EFFECTIVE

Rate Description

Interruptible Sales Service (G-2) - Commercial
Interruptible Sales Service (G-2) ~ Industrial

General Sales Service (G-l) ~ Commercial
General Sales Service (G-l) - Industrial
General Sales Service (G-l) - Public Authority

General Sales Service (G-I) - Public Housing Residential
General Sales Service (G-I) ~ Residential

May 13,2013
Month/DatelYear

June 13,2013
Month/DatelYear

(T)
(T)
(D)

(T)
(T)
(T)

(T)
(T)

(D)
(D)

ISSUED BY ----'-/'"-s/-"-l\cc:'1a=-rk~A:.cc.M=at:..::iin~:-:;;;:- _
Signature of 0 fficcr

TITLE ----'V..:.:ic:.:e-"'P..:.:re:.:s.:..::id:.::.:eJ::.:lt_--"'R.:..::a::.:te:.::.s.:..::al::.:ld.:..::R:.:.:e::<;:g"'ul:::::3t.:..::0,,-,,1),-,'A..:.:f=-ta=-ir:::;:s _



CASE NO. 2013-00148
FR_16(1)(b)(4) ATTACHMENT 1

FOR ENTIRE SERVICE AREA

PSC KY. No. 2

Original SHEET No.8

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

General Firm Sales Service
Rate G-1

1. Applicable

Entire Service Area of The Company.

2. Availability of Service

Available for any use for individually metered service, other than auxiliary or standby service (except for
hospitals or other uses of natural gas in facilities requiring emergency power, however, the rated input to
such emergency power generators is not to exceed the rated input of all other gas burning equipment
otherwise connected multiplied by a factor equal to 0.15) at locations where suitable service is available
from the existing distribution system and an adequate supply of gas to reader service is assured by the
supplier(s) of natural gas to the Company.

3. Net Monthly Rate

a) Base Charge
$16.00 per meter for residential service
$40.00 per meter for non-residential service

(1)
(1)

b) Distribution Charge
First l

Next!
Over

300Mcf @
14,700 Mcf @
15,000 Mcf@

$1.6320 per 1,000 cubic feet
0.8800 per 1,000 cubic feet
0.6200 per 1,000 cubic feet

(I)
(0
(1)

c) Weather Normalization Adjustment.
d) Gas Cost Adjustment (GCA) Rider, referenced on Sheet No. 15.
e) Demand Side Management Cost Recovery Mechanism (DSM), referenced on Sheet No. 36.
f) Research & Development Rider (R&D), referenced on Sheet No. 37.
g) Pipe Replacement Program (pRP) Rider, refernced on Sheet No. 39.
h) Margin Loss Rider (MLR), referenced on Sheet No. 42. (T)
i) System Development Rider (SDR), referenced on Sheet No. 44. (T)

I All gas consumed by the customer (Sales and Transportation; firm and interruptible) will be considered
for the purpose of determining whether the volume requirement of 15,000 Mcf has been achieved.

DATE OF ISSUE

DATE EFFECTIVE

May 13,2013
Month/Date/Year

June 13, 2013
MontfJlDate/Year

Issued by Authority of an Order of the Public Service Commission in
Case No. 2013-00148

ISSUED BY lsi Mark A. Martin
Signature ofOfticer

TITLE Vc-ic-ce_Pc-r--'-e.:.csiC'-dec-n:..:.-t----=-R"'at.:.ce.::...s.::...an:::..:d.::...I:..::.Ze:£g:..::.u.::...la.::...to:..::.l),---'.:.cA=m",aI:..::.·rs=--- _



CASE NO. 2013-00148
FR_16(1)(b)(4) ATTACHMENT 1

FOR ENTIRE SERVICE AREA

PSCKY. No.2

Original SHEET No.9

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

General Firm Sales Service
Rate G-l

4. Net Monthly Bill

The Net Monthly Bill shall be equal to the sum of the Base Charge, Distribution Charge, the Gas Cost
Adjustment (GCA) Rider, and other riders applicable by class of service.

5. Service Period

Open order. However, the Company may require a special written contract for large use or abnormal
service requirements. This contract shall include provisions for load limitations and for cUliailment or
interruptions as necessary, at the discretion ofthe Company, to prevent the load adversely affecting firm
service customers in the area

6. Late Payment Charge

A penalty may be assessed if a customer f(1ils to pay a bill for services by the due date shown on the
customer's bill. The penalty may be assessed only once on any bill for rendered services. Any payment
received shall first be applied to the bill for services rendered. Additional penalty charges shall not be
assessed on unpaid penalty charges.

7. Rules and Regulations

Service furnished under this schedule is subject to the Company's Rules and Regulations and to (T)
applicable rate and rider schedules. No gas delivered under this rate schedule and applicable contract
shall be available tor resale to anyone other than an end-user for use as a motor vehicle fuel.

DATE OF ISSUE May 13,2013
Month/Date/Year

DATE EFFECTIVE June 13,2013
Month/DatelYear

Issued by Authority of an Order of the Public Service Commission in
Case No. 2013-00148

ISSUED BY lsi Mark A. Martin
Signature of Officer

Viee Presidcnt ~ Ratcs and Regulatory AffairsTITLE
------------"----"-"--'---"-~~-'-"--:-:.::-::.:=.:=----~



CASE NO. 2013-00148
FR_16(1)(b)(4) ATIACHMENT 1

FOR ENTIRE SERVICE AREA

PSC I(Y. No.2

Ol"iginal SHEET No. 10

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Interruptible Sales Service
Rate G-2

1. Applicable

Entire Service Area of The Company.

2. Availability of Service

a) Available on an individually metered service basis to commercial and industrial customers with
an expected demand of at least 9,000 Mel' per year for any use as approved by the Company on a
strictly intel1lJptibie basis, subject to suitable service being available from the existing
transmission and/or distribution facilities and when an adequate supply of gas is available to the
Company under its purchase contracts with its pipeline supplier.

b) The supply of gas provided for herein shall be sold primarily on an intenuptible basis, however,
in certain cases and under certain conditions the contract may include High Priority service to be
billed under "General Sales Service Rate G-l" limited to use and volume which, in the
Company's judgment, requires and justifies such combination service.

c) The contract for service under this rate schedule shall include interruptible service or a
combination of High Priority service and Interruptible service, however, the Company reserves
the right to limit the volume of High Priority service available to anyone customer.

3. Delivery Volumes

a) The volume of gas to be sold and purchases under this rate schedule shall be set forth in a written
contract, specifying a maximum daily interruptible sales service volume and shall be subject to
revision in accordance with the Company's approved curtailment plan.

b) High Priority Service
The volume for High Priority service shall be established on a High Priority Daily Contract
Demand basis which shall be the maximum quantity the Company is obligated to deliver and
which the customer may receive in anyone day, subject to other provisions of tius rate schedule
and the related contract.

c) Interruptible Service
The volume for Interruptible service shall be established on an Interruptible Daily Contract
Demand basis which shall be the maximWl1 quantity the Company is obligated to deliver and
which the customer may receive subject to other provisions oftlus rate schedule and the related
contract.

DATE OF ISSUE

DATE EFFECTIVE

May 13,2013
Month/DatefYear

June 13,2013
MonthfDate/Year

Issued by Authority of an Order of the Public Service Commission in

Case No. 2013-00148

ISSUED BY lsi Mark A. Martin
Signature of Officer

TITLE V.::..:i_cc_P_r-.:...es'--id"'e"-'l1-.:...t-----=.:R:.::.at:..=-e::...s::.:an::.:d:...:lc:::Ze:£gcu=la::.:to"-"ry'--A:...::::n:.::.ai:.:-:rs'---__~



CASE NO. 2013-00148
FR_16(1}(b)(4) ATTACHMENT 1

FORENTIllliSERVICEAREA

PSCKY.No.2

Original SHEET No. 11

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Interruptible Sales Service
Rate G-2

d) Revision of Delivery Volmnes
The Daily Contract Demand for High Priority service and the Daily Contract Demand for
IntelTuptible service shall be subject to revision as necessary so as to coincide with the
customer's normal operating conditions and actual load with consideration given to any
anticipated changes in customer's utilization, subject to the Company's contractual obligations
with other customers or its suppliers, and subject to system capacity and availability of the gas if
an increased volume is involved.

4. Net Monthly Rate

a) Base Charge:
Minimmn Charge:

b) Distribution Charge

$350.00 per delivery point per month (1)
The Base Charge plus any Transportation Fee and EFM facilities charge
and any Pipe Replacement Rider.

High Priority Service
The volume of gas llsed each day up to, but not exceeding the effective High Priority Daily
Contract Demand shall be totaled for the month and billed at the "General Firm Sales Service
Rate G-I".

Interruptible Service
Gas used per month in excess of the High Priority Service shall be billed as follows:

Firse 15,000 Mcf
Over 15,000 Mcf

$0.7920 per 1,000 cubic feet
0.5310 per 1,000 cubic feet

(1)
(I)

c) Gas Cost Adjustment (GCA) Rider, referenced on Sheet No. 15
d) Research & Development Rider (R&D), referenced on Sheet No. 37.
e) Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 39.
f) Margin Loss Rider (MLR), referenced on Sheet No. 42.
g) System Development Rider (SDR), referenced on Sheets Nos. 44.

1 All gas consumed by the customer (Sales and Transportation; firm and interruptible) will be considered
for the purpose of determining whether the volume requirement of 15,000 Mcfhas been achieved.

(T)
(T)

(T)
(T)
(T)

DATE OF ISSUE May 13,2013
Month/DateNear

DATE EFFECTIVE June 13,2013
Month/DateNear

Issued by Authority of an Order of the Public Service Commission in

Case No. 2013·00148

ISSUED BY lsi Mark A. Martin
Signature of Officer

Vice President - Rates and Regulatory AffairsTITLE
~~-----------~----"---------
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PSCKY. No.2

Original SHEET No. 12

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Interruptible Sales Service
Rate G-2

5. Standby or Auxiliary Equipment and Fuel

It shall be the responsibility of the customer to provide and maintain such stand-by, auxiliary equipment
and fuel, as the customer may, in its discretion, require to protect its fuel requirements and best interest
and to assure continuous operation during any period of interruption of gas deliveries.

6. Alternative Fuel Responsive Flex Provision

Notwithstanding any other provision of this tarift~ the Company may, periodically, flex the othen-vise
applicable rate on a customer specific basis it~ a customer presents sufficient reliable and persuasive
information to satisfactorily prove to the Company that alternative fuel, usable by the customer's facility,
is readily available, in both advantageous price and adequate quantity, to completely or materially
displace the gas service that would otherwise be facilitated by tlus tariff. The customer shall submit the
appropriate infol1llation by affidavit on a form on file with the Commission and provided by the
Company. The Company may require additional information to evaluate the merit of the flex request.

Pursuant to tlus Section, the Company may flex the otherwise applicable transpOliation rate to allow the
delivered cost of gas to approximate the customer's total cos!., including handling and storage charges, of
available alternative fuel. The minil1llUll flexed rate shall be the non-commodity component of the
customer's otherwise applicable rate.

The Company will not flex for volumes which, if delivered, would exceed either (l) the current operable
alternative fuel fired capability of the customer's facilities, or (2) the energy equivalent of the quantity of
alternative fuel available to the customer, whichever is less. The Company reserves the right to confirm,
to its satisfaction, the customer's alternative fuel capability and the reasonableness of the represented
price and quantity of available alternative fuel.

7. Curtailment

All cUliailments or interruptions shall be in accordance with and subject to the Company's "ClU1ailment
Order" as contained in Section 35 of its Rules and Regulations as filed with and approved by the Public
Service Commission and for any causes due to force majeure (which includes acts of God, strikes,
lockouts, civil commotion, riots, epidemics, landslides, lightning, ealihquakes, fires, storms, floods, etc.);
and for any other necessary or expedient reason at the discretion of the Company.

DATE OF ISSUE May 13,2013
IvfonthlDatelYear

DATE EFFECTIVE June ]3,2013
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PSCKY.No.2

Original SHEET No. 13

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Interruptible Sales Service
Rate G-2

8. Penalty for Unauthorized Overruns

a) In the event a customer fails in pati or in whole to comply with a Company Curtailment Order
either as to time or volume of gas used or uses a greater quantity of gas than its allowed volume
under terms of the Curtailment Order, the Company may, at its sole discretion, apply a penalty
rate of up to $15.00 per Mcf.

b) In addition to other tariff penalty provisions, the customer shall be responsible for any
incremental charges assessed by the interstate pipeline(s) or suppliers resulting from the
customer's failure to comply with terms of a Company CUliailment Order.

c) The payment of penalty charges shall not be considered as giving any customer the right to take
unauthorized volumes of gas nor shall such penalty charges be considered as a substitute for any
other remedy available to the Company.

9. Special Provisions

a) A written contract with a minimum term of one year shall be required.

b) The Rules and Regulations and Orders of the Public Service Commission and of the
Company and the Company's general terms and conditions applicable to industrial and
commercial sales, shall apply to this rate schedule and all contracts there under.

c) No gas delivered under this rate schedule and applicable contract shall be available for resale (T)
to anyone other than an end-user for use as a motor vehicle fuel.

10. Late Payment Charge

A penalty may be assessed if a customer fails to pay a bill tor services by the due date shown on the
customer's bill. The penalty may be assessed only once on any bill for rendered services. Any payment
received shall first be applied to the bill for service rendered. Additional penalty charges shall not be
assessed on unpaid penalty charges.
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June 13, 2013
Month/Date/Year

Issued by Authority of an Order of the Public Service Commission in

Case No. 2013-00148

ISSUED BY =-:/sc....Ic....M=a=rkc....cA:,=:....:.I\:....:,l=art=i=n~~ _
Signature of Officer

TITLE V:....:i.:cce.:...:P=-:fc:ce=-:si.:cdc=n::ct_-.:cR:=at:.:;.c:;:.s.:cun:.:..:d.:...:R",e:..£g",u:.:;.'U:.:..:tO=fY,-,-,A=fl""'<u,,,·IS::...' _



CASE NO. 2013-00148
FR_16(1)(b)(4) ATTACHMENT 1

FOR ENTIRE SERVICE AREA

PSCKY.No.2

Original SHEET No. 14

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Weather Normalization Adjustment Rider
WNA

1. Applicable

Applicable to Rate G-I Sales Service, excluding industrial class only.

The distribution charge per Mcf for gas service as set forth in G-1 Sales Service shall be adjusted by an
amount herein under described as the Weather Normalization Adjustment (WNA). The WNA shall be
applicable to Rate G-l Sales Service, excluding Industrial Sales Service.

The WNA shall apply to all residential, commercial and public authority bills based on meters read
during the months of November thIOugh April. The WNA shall increase or decrease accordingly by
month. The WNA will not be billed to reflect meters read during the months of May through October.
Customer base loads and heating sensitivity factors will be determined by class and computed annually.

2. Computation of Weather Normalizing Adjustment
The WNA shall be computed by using the following formula:

Where:

i any rate schedule or billing classification within a rate schedule that contains more
than one billing classification

ff3iF~

NlJIJ

AD'D

El.t

Weather Normalization Adjustment Factor for the ith rate schedule or classification
expressed as a rate per Mcf

weighted average rate (distribution charge) of temperature sensitive sales for the ith
schedule or classification

heat sensitive factor for the ith schedule or classification

normal billing cycle heating degree days (based upon NOAA 30-year normal for the
period of 1981-2010)

actual billing cycle heating degree days

base load for the i th schedule or classification

DATE OF ISSUE May 13,2013
Month/DatelYear
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MonthfDatelYear
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ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Gas Cost Adjustment
Rider GCA

1. Applicable

Gas Tariffs in effect for the entire Service Area of the Company as designated in the particular tariff.

2. Gas Cost Adjustment

The Company shall file a Quarterly Report with the Commission which shall contain an updated Gas
Cost Adjustment (GCA) at least thirty (30) days prior to the begilming of each quarter. The quarterly
GCA shall become effective in the months of February, May, August, and November. The GCA shall
become effective for meter readings on and after the first day of the gumter. The Company may make out
of time filings when warranted.

3. Determination of GCA

The amount computed under each of the rate schedules to which this GCA is applicable shall be
increased or decreased at a rate per Mcf calculated for each billing quatter in accordance with the
following formula as applicable to each rate class:

Where:

EGC - is the weighted average Expected Gas Cost per Mcf ofgas supply which is reasonably expected
to be experienced during the quatter the GCA will be applied for billings.
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ATMOS ENERGY CORPORATION
(NAME OF UTILlTY)

Gas Cost Adjustment
Rider GCA

EGC is composed ofthe following:

1) Expected commodity costs of all current purchases at reasonably expected prices, including all
related variable delivery costs and FERC authorized charges billed to the Company on a
commodity basis.

2) Expected non-commodity costs including pipeline demand charges, gas supplier reservation
charges, and FERC authorized charges billed to the Company on a non-commodity basis.

3) The cost of other gas sources for system supply (no-notice supply, Company storage,
withdrawals, etc.).

Less:

4) The cost of gas purchases expected to be injected into underground storage.

5) Projected recovelY ofnon-commodity costs and Lost and Unaccounted for costs from
transportation transactions.

6) The cost of Company-use volume

CF - is the Correction Factor per Mcfwhich compensates for the difference between the expected gas
cost and the actual gas cost for prior periods plus any gas cost which is uncollectible.

CF shall be calculated as:

CF = (alb) + (clb), where

a = difference between the expected gas cost and the actual gas cost for prior periods

b = total expected arumal customer sales volumes

c = net uncollectible gas cost (i.e. uncollectible gas cost less subsequently collected gas cost)

The Company shall file an updated Correction Factor (CF) in its January, April, July, and October GCA
filings, to become effective in Februaly, May. August, and November respectively. The net uncollectible
gas costs (c) will be reported on an annual basis and included in the February quarterly GCA filing.

DATE OF ISSUE May 13,2013
MonthIDatelYear

DATE EFFECTIVE June 13, 2013
Mot1tbJDatelYear

Issued by Authority of an Order of the Public Service Commission in
Case No. 2013-00148

ISSUED BY :..::/sI =--M=--a:::..:rk-==A:,,::..::'M=.=art:,,:i:=t1=-=-:=- _
Signature ofOHlcer

Vice President - Rates and Regulatory AffairsTITLE ____..:..:....:.-=--:...:..:..:..:;..:.=--:c=~=__:..:=.;;;=:..:::..:..!---=...::.:='-=---- _
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Original SHEET No. 17

ATMOS ENERGY CORPORAnON
(NAME OF UTlLIn')

Gas Cost Adjustment
Rider GCA

RF - is the sum of any Refund Factors filed in the current and three preceding quarterly filings. The
current Refund Factor reflects refunds received tI-om suppliers during the reporting period. The
Refund Factor will be determined by dividing the refunds received plus estimated interese, by the
mlliual sales used in the quarterly filing less transported volmnes. After a refund factor has
remained in effect for twelve months, the difference in the amount received and the amount
refunded plus the accrued interese will be rolled into the next refund calculation. The refund
account will be operated independently of the CF and only added as a component to the GCA in
order to obtain a net GCA. In the event of any large or unusual refunds, the Company may apply
to the Commission for the right to depmi from the refund procedure herein set fmih.

I At a rate equal to the average of the "3-Month Commercial Paper Rates" for the immediately
preceding 12-month period less Y:, of I% to cover the costs of refunding as stated in the KPSC
Order from Case No. 7157-KK. These monthly rates are repmied in both the Federal Reserve
Bulletin and the Federal Reserve Statistical Release.
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ATMOS ENERGY CORPORATION
(NAME OF UTILlTY)

PBR
Experimental Pel"formance Based Rate Mechanism

Applicable

To all gas sold.

Rate MeChanism

The amount computed under each of the rate schedules to which this Performance Based Rate
Mechanism is applicable shall be increased or decreased by the Performance Based Rate Recovery Factor
(PBRRF) at a rate per 1,000 cubic feet (Mcf) of monthly gas consumption. Demand costs and
commodity costs shall be accumulated separately and included in the pipeline suppliers Demand
Component and the Gas Supply Cost Component of the Gas Cost Adjustment (GCA), respectively. The
PBRRF shall be determined for each 12-month period ended October 31 during the effective term of
these experimental performance based ratemaking mechanisms, which 12-month period shall be defined
as the PBR period.

The PBRRF shall be computed in accordance with the following formula:

PBRRF = (CSPBR + BA) / ES

Where:
ES Expected Met sales, as reflected in the Company's GCA filing for the upcoming

12-month period beginning February 1.

CSBPR Company Share of Performance Based Ratemaking Mechanism savings or
expenses. The CSPBR shall be calculated as follows:

CSPBR = TPBRR x ACSP

Where:

ACSP Applicable Company Sharing Percentage

TPBRR Total Performance Based Ratemaking Results. The TPBRR shall be savings or
expenses created during the PBR period. TPBRR shall be calculated as follows:

TPBRR = (GAIF + TIP + OSSIF)
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ATMOS ENERGY CORPORAnON
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PBR
Experimental Performance Based Rate Mechanism (Continued)

GAIF = Gas Acquisition Index Factor. The GAIF shall be computed as follows.

GAIF = GAIFBL + GAIFSL + GAIFAM

Where:

GAIFBL represents the Gas Acquisition Index Factor for Base Load system supply natural gas
purchases.

GAIFSL represents the Gas Acquisition Index Factor for Swing Load system supply natural gas
purchases

GAIFAM represents the Gas Acquisition Index Factor for Asset Management, representing the portion
of fixed discounts provided by the supplier for asset management rights, if any, not directly tied to per
unit natural gas purchases

GAIFBL

The GAIFBL shall be calculated by comparing the Total Annual Benchmark Gas Commodity Costs for
Base Load (TABGCCBL) system supply natural gas purchases for the PBR period to the Total AlillUal
Actual Gas Commodity Costs for Base Load (TAAGCCBL) system supply natural gas pmchases
during the same period to determine if any shared expenses or shared savings exist.

TABGCCBL represents the Total Arumal Benchmark Gas Commodity Costs for Base Load gas
purchases and equals the annual sum ofthe monthly Benchmark Gas Commodity Costs of gas
purchased for Base Load (BGCCBL) system supply.

BGCCBL represents Benchmark Gas Commodity Costs for Base Load gas purchases and shall be
calculated on a monthly basis and accumulated for the PBR period. BGCCBL shall be calculated as
follows:

BGCCBL = Sum [(APVBLi ~ PEFDCQBL) x SAIBLi] + (PEFDCQBL x DAIBL)

Where:

APVBL is the Actual Pmchased Volumes of natural gas for Base Load system supply for the month.
The APVEL shall include purchases necessalY to cover retention volumes required by the pipeline as
fuel.
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PBR
Experimental Performance Based Rate Mechanism (Continued)

"i" represents each supply area.

PEFDCQBL are the Base Load Purchases in Excess of Finn Daily Contract Quantities delivered to
WKG's city gate. Firm Daily Contract Quantities are the maximum daily contract quantities which
Company can deliver to its city gate under its various firm transportation agreements and
arrangements.

SAIBL is the Supply Area Index factor for Base Load to be established for each supply area in
which Company has firm transportation entitlements used to transport its natural gas purchases and
for which price postings are available. The five supply areas are TGT-SL (Texas Gas
Transmission-Zone SL), TGT-l (Texas Gas Transmission-Zone 1), TGPL-O (Tennessee Gas
Pipeline-Zone 0), and TGPL-l (Tennessee Gas Pipeline-Zone 1), and TGC-ELA (Trunkline Gas
Company-ELA).

The monthly SAIBL for TGT-SL, TGT-l, TGPL-O, TGPL-l, and TGC-ELA shall be calculated
using the following tonnula:

SAIBL = [I (1) + 1(2)] /2

Where:
"I" represents each index reflective of both supply area prices and price changes throughout the
month in these various supply areas.

The indices for each supply zone are as follows:

SAIBL (TGT-SL)

I (1) is the Inside FERC - Gas Market Repoli first-of-the-month posting for Texas Gas Zone SL.
I (2) is the New York Mercantile Exchange Settled Closing Price.
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PBR
Experimental Performance Based Rate Mechanism (Continued)

SAIBL (TGT-I)

I (1) is the Inside FERC ~ Gas Market Report first-of-the-month posting for Texas Gas Zone 1.
I (2) is the New York Mercantile Exchange Settled Closing Price.

SAIBL (TGPL-O)

I (I) is the Inside FERC - Gas Market Report first-of-the-month posting for Tennessee Zone O.
I (2) is the New York Mercantile Exchange Settled Closing Price.

SAIBL (TGPL-I)

I (J) is the Inside FERC - Gas Market Report first-of-the-month posting for Tennessee Zone 1.
I (2) is the New Yark Mercantile Exchange Settled Closing Price.

SAIBL (TGC-ELA)

I (1) is the Inside FERC ~ Gas Market Report first-of-the-month posting for Tnmkline Louisiana.
I (2) is the New York Mercantile Exchange Settled Closing Price.
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ATMOS ENERGY CORPORATION
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PBR
Experimental Performance Based Rate Mechanism (Continued)

DAIBL is the Delivery Area Index factor for Base Load to be established for purchases made by
Company when Company has fully utilized its pipeline quantity entitlements on a daily basis and
which are for delivery to Company's city gate from Texas Gas Transmission's Zone 2,3 or 4,
Tennessee Gas Pipeline's Zone 2, or Tnmkline Gas Company's Zone lB.

The monthly DAIBL for TGT-2, 3,4, TGPL-2, and TGC-lB shall be calculated using the
following:

DAIBL = [I (1) + 1(2)] /2

DAIBL (TGT-2, 3, & 4), (TGPL-2) and (TGC-IB)

I (I) is the average of the daily high and low Gas Daily postings for the Daily Price Survey for
Dominion ~ South Point-Appalachia.
I (2) is the Inside FERC - Gas Market Report first-of-the month posting for Prices of Spot Gas
delivered to Pipeline for Dominion Transmission Inc. ~ Appalachia.

TAAGCCBL represents Company's Total Annual Actual Gas Commodity Costs for Base Load
deliveries of natural gas purchased for system supply and is equal to the total monthly actual gas
commodity costs.

To the extent that TAAGCCBL exceeds TABGCCBL for the PBR period, then the GAIFBL
Shared Expenses shall be computed as follows:

GAIFBL Shared Expenses = TAAGCCBL - TABGCCBL

To the extent that TAAGCCBL is less than TABGCCBL for the PBR period, then the GAIFBL
Shared Savings shall be computed as follows:

GAIFBL Shared Savings = TABGCCBL - TAAGCCBL
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ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

PBR
Experimental Performance Based Rate Mechanism (Continued)

GAIFSL

The GAIFSL shall be calculated by comparing the Total Annual Benchmark Gas Commodity
Costs for Swing Load (TABGCCSL) system supply natural gas purchases for swing load for the
PBR period to the Total Annual Actual Gas Commodity Costs for Swing Load (TAAGCCSL)
system supply natural gas purchases for during the same period to determine if any shared
expenses or shared savings exist.

TABGCCSL represents the Total Annual Benchmark Gas Commodity Costs for SW'ing Load gas
purchases and equals the monthly Benchmark Gas Commodity Costs of gas purchased for Swing
Load system supply (BGCCSL).

BGCCSL represents Benchmark Gas Commodity Costs for Swing Load gas purchases and shall be
calculated on a monthly basis and accumulated for the PBR period. BGCCSL shall be calculated
as follows:

BGCCSL = Sum [(APVSLi - PEFDCQSL) x SAISLi] + (PEFDCQSL x DAISL)

Where:

APVSL is the Actual Purchased Volumes of natural gas for Swing Load system supply for the
month. The APVSL shall include purchases necessary to cover retention volumes required by the
pipeline as fuel.

"i" represents each supply area.

PEFDCQSL are the Purchases in Excess ofFinn Daily Contract Quantities delivered to WKG's
city gate. Fil1l1 Daily Contract Quantities are the maximum daily contract quantities which
Company can deliver to its city gate under its various firm transportation agreements and
anangements.

SAISL is the Supply Area Index factor for Swing Load to be established for each supply area in
which Company has firm transportation entitlements used to transport its natural gas purchases and
for which price postings are available. The fIve supply areas are TGT-SL (Texas Gas
Transmission-Zone SL), TGT-l (Texas Gas Transmission-Zone 1), TGPL-O (Tennessee Gas
Pipeline-Zone 0), and TGPL-l (Telmessee Gas Pipeline-Zone 1), and TGC-ELA (Trunkline Gas
Company-ELA).
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ATMOS ENERGY CORPORATION
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PBR
Experimental Performance Based Rate Mechanism (Continued)

The monthly SAISL for TGT-SL, TGT-1, TGPL-O, TGPL-l, and TGC-ELA shall be calculated
using the following formula:

SAISLi = lei)

Where:

"I" represents each index reflective of both supply area prices and price changes throughout the
month in these various supply areas.

"it! represents each supply area.

The index for each supply zone is as follows:

SAISL (TGT-SL)

I (1) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South
Texas Gas Zone SL averaged for the month.

SAISL (TGT-l)

I (2) is the average of the daily high and low Gas Daily postings for East Texas ~ North Louisiana
Area - Texas Gas Zone I averaged for the month.

SAISL (TGPL-O)

I (3) is the average of the daily high and low Gas Daily postings for Texas South - Corpus Christi
- Tennessee, Zone O.

SAISL (TGPL-1)

1(4) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South
500 leg and - 800 leg average for the month.
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PBR
Experimental Performance Based Rate Mechanism (Continued)

SAISL CTGC-ELA)

I (5) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South,
Trunkline ELA.

DAISL is the Delivery Area Index factor for Swing Load to be established for purchases made by
Company when Company has fully utilized its pipeline quantity entitlements on a daily basis and
which are for delivery to Company's city gate from Texas Gas Transmission's Zone 2, 3 or 4,
Tennessee Gas Pipeline's Zone 2, or Trunkline Gas Company's Zone lB.

The monthly DAISL for TGT-2, 3, 4, TGPL-2, and TGC-lB shall be calculated using the
following:

DAISL = 1(1)

DAISL (TGT-2. 3. & 4). (TGPL-2) and (TGC-IE)

I (1) is the average of the daily high and low Gas Daily postings the Daily Price Survey for
Dominion - South Point.

TAAGCCSL represents Company's Total Annual Actual Gas Commodity Costs for Swing Load
deliveries to Company's city gate and is equal to the total monthly actual gas commodity costs.

To the extent that TAAGCCSL exceeds TABGCCSL for the PBR period, then the GAIFSL Shared
Expenses shall be computed as follows:

GAIFSL Shared Expenses = TAAGCCSL - TABGCCSL

To the extent that TAAGCCSL is less than TABGCCSL for the PBR period, then the GAIFSL
Shared Savings shall be computed as follows:

GAIFSL Shared Savings = TABGCCSL - TAAGCCS
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PBR
Experimental Performance Based Rate Mechanism (Continued)

TIF

TIF = TranspOltation Index Factor. The Transportation Index Factor shall be calculated by comparing the Total
Annual Benchmark TranspOltation Costs (TABTC) of natural gas transportation services during the PBR
period to the Total Alillual Actual Transportation Costs (TAATC) applicable to the same period to
detel111ine if any shared expenses or shared savings exist.

The Total Annual Benchmark Transportation Costs (TABTC) are calculated as follows:

TABTC = Annual Sum of Monthly BTC

Where:
BTC is the Benchmark Transportation Costs which include both pipeline demand and volumetric costs
associated with natural gas pipeline transportation services. The BTC shall be accumulated for the PBR
period and shall be calculated as follows:

BTC = Sum [ BM (TGT) + BM (TGPL) + BM (TGC) + BM (PPL) J

Where:
BM (TGT) is the benchmark associated with Texas Gas Transmission Corporation.

BM (TGPL) is the benchmark associated with Telillessee Gas Pipeline Company.

BM (TGC) is the benchmark associated with Trunkline Gas Company.

BM (PPL) is the benchmark associated with a proxy pipeline. This benchmark, which will be determined
at the time of purchase, will be used to benchmark purchases of transportation capacity from non
traditional sources.

The benchmark associated with each pipeline shall be calculated a follows:

BM (TGT) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM (TGPL) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM (TGC) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM (PPL) = (TPDR x DQ) + (TPCR x AV) + S&DB

Where:
TPDR is the applicable Tariffed Pipeline Demand Rate.
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PBR
Experimental Performance Based Rate Mechanism (Continued)

DQ is the Demand Quantities contracted for by the Company from the applicable transportation provider.

TPCR is the applicable Tariffed Pipeline Commodity Rate.

AV is the Actual Volumes delivered at Company's city gate by the applicable transpoltation provider for
the month.

S&DB represents Surcharges, Direct Bills and other applicable amounts approved by the Federal Energy
Regulatory Commission (FERC). Such amounts are limited to FERC approved charges such as
surcharges, direct bills, cashouts, take-or-pay amounts, Gas Supply Realignment and other Order 636
transition costs.

The Total Annual Actual Transportation Costs (TAATC) paid by Company for the PBR period shall
include both pipeline demand and volumetric costs associated with natural gas pipeline transportation
services as well as all applicable FERC approved surcharges, direct bills included in S&DB, less actual
capacity release credits. Such costs shall exclude labor related or other expenses typically classified as
operating and maintenance expenses.

To the extent that TAATC exceeds TABTC for the PBR period, then the TIF Shared Expenses shall be
computed as follows:

TIF Shared Expenses = TAATC - TABTC

To the extent that the TAATC is less than TABTC for the PBR period, then the TIF Shared Savings shall
be computed as follows:

TIF Shared Savings = TABTC - TAATC

Should one of the Company's pipeline transporters file a rate change effective during any PBR period
and bill such proposed rates subject to refund, the period over which the benchmark comparison is made
for the relevant transpOliation costs will be extended for one or more 12 month periods, until the FERC
has approved final settled rates, which will be used as the appropriate benchmark. Company ~will not
share in any of the savings or expenses related to the affected pipeline until final settled rates are
approved.

OSSIF

OSSIF = Off-System Sales Index Factor. The Off-System Sales Index Factor shall be equal to the Net Revenue
£i'om Off..System Sales (NR).
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PBR
Experimental Performance Based Rate Mechanism (Continued)

Net Revenue is calculated as follows:
NR = OSREV - OOPC

Where:
OSREV is the total revenue associated with oft:'system sales and storage service transactions.

OOPC is the out-of-pocket costs associated with off-system sales and storage service transactions and
shall be determined as follows:

OOPC = OOPC(GC) + OOPC(TC) + OOPC(SC) + OOPC(UGSC) + Other Costs

Where:
OOPC CGC) is the Out-of-Pocket Gas Costs associated with off-system sales transactions. For off
system sales utilizing Company's finn supply contracts, the OOPC CGC) shall be the incremental costs to
purchase the gas available under Company's finn supply contracts. For off-system sales not using
Company's finn supply contracts, the OOPC CGC) shall be the incremental costs to purchase the gas
from other entities.

OOPC (TC) is the Out-of-Pocket TranspOliation Costs associated with off-system sales transactions. For
off-system sales utilizing Company's firm transpOliation agreements, the OOPC (TC) shall be the
incremental cost to use the transportation available under Company's finn supply contracts. For off
system sales not using Company's finn transpOliation agreements, the OOPC (TC) shall be the
incremental costs to purchase the transportation form other entities.

OOPC (SC) is the Out-of-Pocket Storage Costs associated with ofI-system sales of storage. Ifthis is gas
in Company's own storage or gas stored with Tennessee Gas Pipeline it shall be priced at the average
price of the gas in Company's storage during the month of sale. If this is gas from the storage component
of Texas Gas's No-Notice Service, this gas shall be priced at the replacement costs.

OOPC (UGSC) is the Out-of-Pocket Underground Storage Costs associated with off-system sales of
storage services. For the off-systems sales of storage services utilizing Company's on-system storage, the
OOPC (DGSC) shall include incremental storage losses, odorization, and other fuel-related costs such as
purification, dehydration, and compression. Such costs shall exclude labor-related expenses.

Other Costs represent all other incremental costs and include, but are not limited to, costs such as
applicable sales taxes and excise fees. Such costs shall exclude labor-related or other expenses typically
classified as operating and maintenance expenses.

DATE OF ISSUE May 13,2013
Month/DatelYear

DATE EFFECTIVE June 13,2013
Month/DateNear

Issued by Authority of an Order of the Public Service Commission in

Case No. 2013-00148

lsI Mark A. Martin
Signature of Officer

ISSUED BY
~~~~~~~~~---;:..,-------,:-::-;:;:--~~---

Vice President - Rates and Regulatory AUbirsTITLE
------------'----''----'-'-''----'-''-------~



CASE NO. 2013-00148
FR_16(1)(b)(4) ATTACHMENT 1

:FOR ENTIRE SERVICE AREA

PSCKY. No.2

Original SHEET No. 29

ATMOS ENERGY CORPORATION
(NAME OF UTILlTY)

PBR
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ACSP = Applicable Company Sharing Percentage. The ACSP shall be detemlined based on the PTAGSC.

Where:
PTAGSC = Percentage of Total Actual Gas Supply Costs. The PTAGSC shall be the TPBRR stated as a
Percentage of Total Actual Gas Supply Costs and shall be calculated as follows:

PTAGSC = TPBRR I TAGSC

Where:
TAGSe = Total Actual Gas Supply Costs. The TAGSC shall be calculated as follows:

TAGSC = TAAGCCBL + TAAGCCSL + TAATC

If the absolute value of the PTAGSC is less than or equal to 2.0%, then the ACSP onO% shall be applied to
TPBRR to detennine CSPBR. If the absolute value of the PTAGSC is greater than 2.0%, then the ACSP of30%
shall be applied to the amount ofTPBRR that is equal to 2.0% ofTAGSC to detenlline a pOliion ofCSPBR, and the
ACSP of50% shall be applied to the amount ofTPBRR that is in excess of2.0% ofTAGSC to detemline a portion
of CSPBR. These two pOliions are added together to produce the total eSPBR.

BA
BA = Balance Adjustment. The BA is used to reconcile the difference between the amount of revenues billed or
credited through the CSPBR and previous application ofthe BA and revenues which should have been billed or
credited, as follows:

1. For the CSPBR, the balance adjustment amount will be the difference between the amount billed in a 12-
month period from the application of the CSPBR and the actual amount used to establish the CSPBR for the
period.

2. For the BA, the balance adjustment amount will be the difference between the amount billed in a 12-month
period from the application of the BA and the actual amount used to establish the BA for the period.

Annual Reports

Atmos Energy shall file annual reports to the Kentucky Public Service Commission, describing activities and
financial results under the PBR program. These repOlis shall be filed by August 31 of each calendar year,
commencing in 2007.

Review

Within 90 days afthe end of the fomih year of the five year extension, the Company will file an evaluation repmi
on the results of the PBR mechanism for the first four years of the extension period. In that repmi and assessment,
the Company will make any recommended modifications to the PBR mechanism.
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Demand-Side Management Low~IncomeWeatherization Program
DSM

Applicable

Applicable to Rate G-l Sales Service, residential class only.

Purpose

The Company offers a low-income weatherization program in order to improve et1lciency and household
safety for eligible customers. The program does not rehabilitate homes and does not include home
additions, paint, carpet or lead-based paint and asbestos abatements. The program may include, but not
be limited to, the replacement of doors and windows, caulking, window stripping, installation of
insulation, and/or the maintenance/replacement of natural gas appliances.

Eligibility Requirements

1. Atmos' Kentucky customers with an income at or below 150 percent of the federal poverty level may
be eligible for home-weatherization assistance.

2. Verification of all sources of personal and household income for the purpose of determining
eligibility.

3. Verification of ownership ofthe residence to be weatherized or a landlord agreement.
4. Copies of energy and heating bills or print outs from respective utility providers.
5. Qualified homeowners can earn up to $3,000 in weatherization improvements.

Term

This program is effective until April 30, 2015 or by order ofthe Public Service Commission.
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Demand-Side Mana2"ement Low-Income Weatherization Program
DSM

TemlS and Conditions

1. Community Action of Kentucky (CAK), in cooperation with the Kentucky Housing Corporation,
administers the state's Low'-Income Weatherization Program.

2. Atmos Energy only funds a portion of the state's Low-Income Weatherization Program.
3. To apply, customers need to contact their local CAK office.
4. Eligible customers must permit residence to be inspected by State Monitoring staff.
5. Eligible customers must permit full access to residence and its immediate surroundings by

weatherization staff and any subcontractors during all phases of work related to the weatherization of
the residence.

6. If work is cancelled by customer prior to completion, the customer would be responsible to pay the
cost of expended materials.

7. All work is required to be performed by qualified local contractors and is inspected to ensure
completeness and quality ofwork.

8. Funding for this program is limited. Eligible applications will be processed pending available funds.

Remittance of Funds

The Company will not remit any funds to the local help agency until the following occur:
1. Validation of the existence of the customer. The existing customer must be in good payment

standing.
2. Validation of the correctness and accuracy ofthe help agency invoice.
3. The Company will perfonll random audits to ensure that the weatherization measures were

completed and accurately reflect the measures itemized on the help agency invoice.
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Demand-Side Manag:ement Rebate Prog:ram
DSM

Applicable

Applicable to Rate 0-1 Sales Service, residential and commercial classes only.

High Efficiency Equipment Rebates

Under this Program, Kentucky customers may qualifY for rebates to purchase ENERGY STAR® rated natural gas
equipment. The following are the tenns and conditions for qualifYing for a rebate under this Program:

1. Applicant must be a current or future Atmos Energy customer located in Kentucky and served (or
will be served) under the General Firm (G-l) Sales Service.

2. The rebate applies for natural gas equipment upgrades in an existing home or business served by
Atmos Energy or installation of natural gas equipment in a newly built home or business that will
have service by Atmos.

3. A recent Atmos Energy bill showing the customer's name and address must be included with the
attached rebate form (not required for new construction).

4. A separate rebate form is required for each rebate requested (for example, a qualifYing water heater
and furnace must be submitted under separate forms for each).

5. Rebate checks are issued in approximately 8-10 weeks after all required paperwork has been
submitted.

6. Any and all equipment associated with the rebate must be installed in compliance with required local,
state and federal codes. Any test or inspections that may be required for the verification of such are
the responsibility ofthe customer or installing contractor.

7. F1Ulding for this program is limited. Eligible rebate applications will be processed pending available
funds.
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Demand-Side Management Rebate Program
DSM

8. High efficiency ENERGY STAR® natural gas heating and water heating equipment is included
within the program.

9. The type of equipment qualifYing, the required efficiency level, BTU Input and corresponding rebate
amounts are as follows:

Equipment Type Efficiency Level BTU Input Rebate
Amount

Forced Air Furnace 90-93% AFUE 30,000 or greater $250.00
Forced Air Furnace 94-95%AFUE 30,000 or greater $325.00
Forced Air Furnace 96% AFUE or greater 30,000 or greater $400.00
Boiler 85% AFUE or greater 30,000 or greater $250.00
Programmable Thermostat $25.00
Tank Water Heater 0.62-0.66 EF 40 gallon or greater $200.00
Tank Water Heater 0.67 EF or greater 40 gallon or greater $300.00
Tankless Water Heater 0.82 EF or greater n/a $400.00

10. For new or existing commercial cooking customers, the Company is offering a $500 rebate to change
their current fryer, griddle, oven, or steamer to an ENERGY STAR® model.

Term

This program is effective until April 30, 2015 of by order of the Public Service Commission
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Demand-Side Management Cost Recovery Mechanism
DSM

1. Applicable

Applicable to Rate G-l Sales Service, residential and commercial classes only.

The Distribution Charge under Residential and Commercial Rate G-l Sales Service, shall be increased or
decreased for nine mmual periods beginning January 2012 and continuing through December 31, 2016 by
the DSM Cost Recovery Component (DSMRC) at a rate per Mcf in accordance with the following
formula:

DSMRC = DCRC + DLSA + DlA +DBA

Where:

DCRC = DSM Cost Recovery-Current. The DCRC shall include all actual costs, direct and indirect,
under this program which has been approved by the Commission, This includes all direct
costs associated with the program including rebates paid under the program, the cost of
educational supplies, and customer awareness related to conservation/efficiency. In
addition, indirect costs shall include the costs of planning, developing, implementing,
monitoring, and evaluating DSM programs, In addition, all costs incurred by or on behalf
of the program, including but not limited to costs for consultants, and administrative
expenses, will be recovered tlu'ough the DCRC,

DLSA = DSM Lost Sales Adjustment. To effectively promote mId execute the progrmn, the
Company shall recover the mmua1 lost sales attributable to customer
conservation/efficiency created as a result of the Program. This aligns the Company's
interest with that of its customers by reducing the correlation between volume and revenue
for those customers who elect to participate in the program. The lost sales are the estimated
conservation, per pmticipant, times the base rate for the applicable customer, The goal is to
make the Company whole for promoting the program, Lost sales are based on the
cumulative lost sales since the program inception and will reset when the Compmly
completes a general rate case,
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Demand-Side Management Cost Recovery Mechanism
DSM

DJA = DSM Incentive Adjustment. As a result of the program, the customers who participate in
the program will save on their gas bills due to decreased usage, which results in decreased
commodity charges. As an incentive for the Company to devote the necessary monetary
and physical resources to promote and administer the program, the Company will earn a
fifteen percent (15%) incentive based on the net resource savings of the Program
participants.

Net resource savings are defined as Program benefits less utility Program costs and
participant costs where Program benefits will be calculated on the basis of the present
value of Atmos' avoided commodity costs over the expected life of the Program. For the
purpose of calculating the Program benefits. a specific measure's life as defined in DEER
(Database for Energy Efficient Resources), EnergyStar or NEEP is assumed with future
gas costs over a conesponding period based on projection of the Company's Oas Cost
Adjustment (OCA) at the time of filing with escalation factors determined by NYMEX
futures prices on the cost of gas at Henry Hub. The present value is the weighted average
cost of capital as stated in the Company's most recent rate case.

DBA = DSM Balance Adjustment. The DBA shall be calculated on a calendar year basis and be
used to reconcile the difference between the amount of revenues actually billed through the
DSMRC and the revenues which should have been billed.

The DBA for the upcoming twelve-month period shall be calculated as the sum of the
balance adjustments for the DCRC, DLSA and DIA. For the DCRC, DLSA and DIA, the
balance adjustment shall be the difference between the amOlmt billed in a twelve-month
period and the actual cost of the DSM Program during the same twelve-month period.

The balance adjustment amounts calculated will include interest to be calculated at a rate
equal to the average of "3-month Commercial Paper Rate" for the immediately preceding
twelve-month period.

The Company will file modifications to the DSMRC on an annual basis at least two months prior to the
beginning of the etlective upcoming twelve-month period for billing. This annual filing shall include
detailed calculations of the DCRC. DLSA, DIA and the DBA, as wen as data on the total cost of the
DSM Program over the twelve-month period. The calculations plus interest shall be divided by the
expected Mcf sales tor the upcoming twelve-month period to detennine the DSMRC.
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Demand-Side Management Cost Recovery Mechanism
DSM

DSM Cost Recovery Component (DSMRC-R):

DSM Cost Recovery - Current:

DSM Lost Sales Adjustment

DSM Incentive Adjustment

DSM Balance Adj ustment:

DSMRC Residential Rate G-I

DSM Cost Recovery Component (DSJ'viRC-C):

DSM Cost ReeovelY ~ CUlTent:

DSM Lost Sales Adjustment

DSM Incentive Adjustment

DSM Balance Adjustment:

DSMRC Residential Rate G-I

$0.1103 per Mef

$0.0012 per Mef

$0.0128 per Mef

($0.0229) per Mcf

$0.1014 per Mef

$0.0845 per Mef

$0.0000 per Mef

$0.0122 per Mcf

($0.0176) per Mcf

$0.0791 per Mef
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Research & Development Rider
R&D Unit Charge

1. Applicable:
This rider applies to the distribution charge applicable to all gas transported by the Company other than
Rate T-3 and T-4 TranspOliation Service.

2. R&D Unit Charge:
The intent of the Research & Development Unit Charge is to maintain the Company's level of
contribution per Mcf as of December 31, 1998.

R&D Unit Charge @ $0.0035 per 1,000 cubic feet

3. Waiver Provision:
The R&D Unit Charge may be reduced or waived for one or more classifications of service or rate
schedules at any time by the Company by filing notice with the Commission. Any such waiver shall not
increase the R&D Unit Charge to the remaining classifications of service or rate schedules without
Commission approval.

4. Remittance of Funds:
All funds collected under this rider will be remitted to Gas Technology Institute, or similar research or
commercialization organization. The amounts so remitted shall be repOlied to the Commission annually.

5. Reports to the Commission:
A statement setting forth the manner in which the funds remitted have been invested in research and
development will be filed with the Commission annually.

6. Termination ofthis Rider:
Participation in the R&D funding program is voluntary on the paIi of the Company. This rider may be
terminated at any time by the Company by filing a notice of rescission with the Commission.
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CASE NO. 2013-00148
FR_16(1)(b){4) ATTACHMENT 1

FOR ENTIRE SERVICE AREA

PSC KY. No. 2

Original SHEET No. 38

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Pipeline Replacement Program Rider
PRP

1. Applicable
Applicable to all customers receiving service under the Company's Rate Schedules G-l, G-2, T-3 and T-4.

2. Calculation of Pipe Replacement Rider Revenue Requirement
The PRP Revenue Requirement includes the following:

a) PRP-related Plant In-Service not included in base gas rates minus the associated PRP-related
accumulated depreciation and accumulated defened income taxes;

b) Retirement and removal of plant related PRP construction;
c) The rate of return on the net rate base is the overall rate of return on capital authorized in the

Company's latest base gas rate case, grossed up for federal and state income taxes;
d) Depreciation expense on the PRP related Plant In-Service less retirement and removals;
e) Reduction for savings in Operating and Maintenance expenses; and,
f) Adjustment for ad valorem taxes.

3. Pipe Replacement Program Factors
All customers receiving service under tariff Rate Schedules 0-1, 0-2, T-3 and T-4 shall be assessed an
adjustment to their applicable rate schedule that will enable the Company to complete the pipe replacement
program. The allocation to G-l residential, G-l non-residential, G-2, T-3 and T-4 will be in proportion to
their relative base revenue share approved in Case No. 2009-00354.

The PRP Rider will be filed annually on or around August 1st of each year. The filing will reflect the
anticipated impact on the Company's revenue requirements of net plant additions as offset by operations and
maintenance expense reductions during the upcoming fiscal year ending each September as well as a
balancing adjustment for the preceding fiscal year. Such adjustment to the Rider will become effective ,,'lith
meter readings on and after the tlrst billing cycle of October.
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FR_16(1)(b)(4) ATTACHMENT 1

FOR ENTIRE SERVICE AREA

PSC KY. No. 2

Ol"iginal SHEET No. 39

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Pipeline Replacement Program Rider

4. Pipe Replacement Rider Rates

The charges for the respective gas service schedules for the revenue month beginning October 1, 2012 per
biIling period are:

Monthly Distribution
Customer Charge Charge per Mcf

Rate G-1 (Residential) $0.00 $0.00

Rate G-l (Non-Residential) $0.00 $0.00

Rate G-2 $0.00 $0.0000 per 1000 cubic feet

Rate T-3 $0.00 1-15000 $0.0000 per 1000 cubic feet
Over 1500 $0.0000 per 1000 cubic feet

Rate T-4 $0.00 1-300 $0.0000 per 1000 cubic feet
301-15000 $0.0000 per 1000 cubic feet
Over 15000 $0.0000 per 1000 cubic feet

(R)

(R)

(R)

(R)
(R)

(R)
(R)
(R)
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FOR ENTIRE SERVICE AREA

PSCKY. No.2

Original SHEET No. 40

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Economic Development Rider
EDR

1. ApplicahIe:
This Rider may apply to any customer with an expected demand ofat least 9,000 Mcf per year. Existing
customers served under another rate schedule to be eligible for service under this rate schedule must
contract for sufficient natural gas demand to produce an increase in consumption of 4,500 Mcf per year.

2. Purpose:
This Rider is intended to allow the Company to offer incentive or discount type rates designed to
enhance the Company's system utilization while encouraging industrial development and job growth
within the Company's service areas. Under the terms of this Rider, qualifYing customers are required to
enter into a Special Contract with the Company. The Special Contract shall be subject to approval by
the Kentucky Public Service Commission (Commission). This Rider is available for load associated
with initial pennanent service to new establishments, expansion of existing establishments or new
customers in existing establishments. This Rider may also be available for existing customers that are
experiencing financial hardship, if celiain conditions can be met.

3. Tenn:
Any Special Contract shall extend for a period twice the length of the discount period. The discount
period shall not extend beyond four (4) years.

4. Gas Cost Adjustment:
For 0-1 and 0-2 customers, bills for service are subject to the cost of purchased gas in accordance with
the Gas Cost Adjustment (OCA) Rider approved by the Kentucky Public Service Commission.
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PSC KY. No. 2

Original SHEET No. 41

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Economic Development Rider
EDR

5. Discount Terms:

Contract Year

2
3
4
After 4th Year

Tariff Margin Discounted by:
25%
25%
25%
25%
0%

6. Special Terms and Conditions:

a. The Company may discount or waive gas main extension costs.
b. The Special Contract shall include, but not be limited to, the applicable rate discount and other

discount provisions, the number of jobs and capital investment to be created, customer-specific
fixed costs associated with serving the customer, minimum bill, a CUlTent marginal cost-of
service study, provision for the recovery of EDR customer-specific fixed costs, estimated load,
estimated load factor, and contract length.

c. The Special Contract shall contain additional load that would be subject to suitable service
being available from existing facilities.

d. The Company will file annual reports that detail revenues received fi'om EDR customers and the
marginal costs associated with serving those individual customers as well as replicating
Appendix A to the Commission's Order in Administrative Case No. 327.

e. A Special Contract designed to retain load of an existing customer shall be accompanied by an
affidavit of the customer stating that, without the rate discount, operations will cease or be
severely restricted. In addition, the utility must demonstrate the financial hardship experienced
by the customer.

f For new industrial customers, an EDR should apply on to load which exceeds a minimum base
level. For existing industrial customers, an EDR shall apply only to new load which exceeds an
incremental usage level above a normalized base load.

g. The major obj ectives of the EDR are job creation and capital investment. However, job creation
and capital investment requirements shall not be imposed on EDR customers.
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ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Margin Loss Rider
MLR

1. Applicable:
Applicable to tariff sales service under the Company's Rate Schedules G-I, and G-2.

2. Purpose:
This Rider is intended to allow the Company to recover half of any lost margin related to (l) the
Economic Development Rider, (2) discounts pursuant to the Alternative Fuel Responsive Flex
Provisions or (3) negotiated rates with bypass candidates. This Rider is intended to enhance the
Company's system utilization while encouraging industrial development and job growth with in the
Company's service areas. Margin recovelY associated with discounted service that is already reflected
in the Company's base rates is prohibited from this Rider.

3. Calculation of Margin Loss Rider;
The calculation of lost margin will be the difference between existing tariff rates and the negotiated
special contract rates. The difference will be collected over estimated sales volumes as used in the
Correction Factor ofthe Gas Cost Adjustment Rider.

4. MLR Unit Charge:
Current
Balancing Adjustment
Total

$0.00 per Mcf
$0.00 per Mcf
$0.00 per Mcf

5. Balancing Adjustment
The Balancing Adjustment shall be calculated on an annual basis and be used to reconcile the difference
between the amount of revenues actually billed through this Rider and the revenues which should have
been billed.

The balance adjustment amounts calculated will include interest to be calculated at a rate equal to the
average of "3-month Commercial Paper Rate" for the immediately preceding twelve-month period.
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FOR ENTIRE SERVICE AREA

PSC KY. No. 2

Original SHEET No. 43

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

System Development Rider
SDR

1. Applicable:
Applicable to tariff sales service under the Company's Rate Schedules G-l, and G-2.

2. Purpose:
This Rider is intended to allow the Company to recover any specific investment related to
economic development initiatives for overall system improvement and/or reliability and that
cannot be directly assigned to a customer or a group of customers. This Rider is intended to
encourage industrial development, infrastructure investment and job growth within the
Company's service areas.

3. Calculation of System Development Rider Revenue Requirement
The SDR revenue requirement includes the following:

a. SDR-related Plant In-Service not included in base gas rates minus the associated SDR-related
accumulated depreciation and accumulated deferred income taxes;

b. Retirement and removal of plant related to SDR construction;
c. The rate of return on the net rate base wi11 be the overall rate of return on capital authorized for

the Company's Pipe Replacement Program Rider.
d. Depreciation expense on the SDR related Plant In-Service less retirements and removals.
e. Adjustment for ad valorem taxes.

4. System Development Rates:
All customers receiving service lmder tariff Rate Schedules G-l and G-2 shall be assessed an adjustment
to their applicable rate schedule that wi11 enable the Company to recover any capital investment related
to economic development initiatives, The allocation to G-l residential, G-l non-residential and G-2 will
be in proportion to their relative base revenue share approved in the most recently approved general rate
case.
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ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

System Development Rider
SDR

The SDR will be filed annually on or around August 1st ofeach year. The filing will reflect any
infrastructure investment for the upcoming fiscal year ending each September as well as a balancing
adjustment for the preceding fiscal year. Such adjustment to the Rider will become effective with meter
readings on and after the first billing cycle of October.

5. System Development Rider Rates:
The charges for the respective gas service schedules for the revenue month begilming October 1, 2012
per billing period are:

Rate 0-1 (Residential)
Rate 0-1 (Non-Residential)
Rate G-2

Monthly
Customer Charge

$0.00
$0.00
$0.00

Distribution
Charge per Met'

$0,00
$0,00
$0,00 per 1000 cubic feet
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FOR ENTIRE SERVICE AREA

PSCKY. No.2

Original SHEET No. 45

ATMOS ENERGY CORPORAnON
(NAlvlE OF UTILITY)

Interruptible Transportation Service
Rate T-3

1. Applicable

Entire service area of the Company to any customer for that portion of the customer's interruptible
requirements not included under one of the Company's sales tariffs.

2. Availability of Service

a) Available to any customer with an expected demand of at least 9,000 Mcf per year, on an individual
service at the same premise, who has purchased its own supply ofnatural gas and require
interruptible transportation service by the Company to customer's facilities subject to suitable service
being available from existing facilities.

b) The Company may decline to initiate service to a customer under this tariff or to allow a customer
receiving service under this tariff to elect any other service provided by the Company, if in the
Company's sole judgment, the perfonnance of such service would be contrary to good operating
practice or would have a detrimental impact on other customers serviced by the Company.

3. Net Monthly Rate

In addition to any and all charges assessed by other parties, there "vill be applied:

a) Base Charge - $350.00 per delivery point (I)

b) Transportation Administration Fee - 50.00 per customer per month

c) Distribution Charge for IntelTuptible Service

First' 15,000 Mcf @ $0.7920 per Mef (l)

Over 15,000 Mel' @ 0.5310 per Mef (1)

d) Applicable Non-Commodity Components (Sheet No.6) as calculated in the Company's Gas Cost
Adjustment (OCA) filing.

e) Electronic Flow Measurement ("EFM") facilities charge, if applicable.
f) Pipe Replacement Program (PRP) Rider.

lAll gas consumed by the customer (Sales and transportation; firm and intelTuptible) will be considered
for the purpose of determining whether the volume requirement of 15,000 Mcfhas been achieved.
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PSCKY. No.2

Original SHEET No. 46

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Interruptible Transportation Service
Rate T-3

4. Net Monthly Bill

The Net Monthly Bill shall be equal to the sum of the Base Charge, the Transportation Administration
Fee, and applicable Distribution Charge and Non-Commodity Component, applicable Pipe Replacement
Program charges, and any applicable Electronic Flow Measurement ("EFM") facilities charges (see
Subsection 8 "Special Provisions" of this tariff.)

5. Nominated Volume

Definition: "Nominated Volume" or "Nomination" - The level of daily volume in Dth as requested by
the customer to be transpolied and delivered by the Company. Such volume nominated by the Customer
shall include an allowance for the Company's system Lost and Unaccounted gas percentage as stated in
the Company's current Transportation tariff. The volumes delivered by the Customer to the Company
for redelivery to the Customer's facilities will be reduced to cover the related system Lost and
Unaccounted gas quantities.

Such nomination request shall be made by the customer to the Company on a periodic basis prior to the
nomination deadline of the respective interstate transpOlier. Such nomination may be adjusted
prospectively from time to time during the billing period as may become necessary. However, the
Company retains the right to limit the number of nomination adjustments during the billing period. Daily
nominations shall not exceed the Customer's Maximum Daily Quantity (MDQ). Maximum Daily
Quantity means the maximum daily volume of gas, as determined by the Company based on Customer's
historical metered volumes, which a Customer under this Rate Schedule will be allowed to nominate and
have delivered into the Company's system for the Customer's account. In the event historical data is Dot
available, the Company will determine the MDQ based on data provided by the customer. Once
historical data becomes available the MDQ will be revised.
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ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Interruptible Transportation Service
Rate T-3

6. Imbalances

The Company will calculate, on a monthly basis, the customer's Imbalance resulting from the differences
that occur between the volume that the customer had nominated into the Company's facilities and the
volume the Company delivered to the customer's facilities plus an allowance for system Lost and
Unaccounted gas quantities.

Imbalance = Dth CLlstomer - Dth Company

Where:
1. "Dth Customer" are the total volumes that the customer had delivered to the Company's Facilities.

Such volumes nominated by the Customer shall include an allowance for the
Company's system Lost and Unaccounted gas percentage as stated in the
Company's current Transportation tariff.

2. "Dth Company" are the volumes the Company delivered into customer's facilities, however, the
Company will adjust the Imbalance, if at the Company's request, the customer did
not take deliveries of the volumes the customer had delivered to the Company's
facilities.

The Imbalance volumes will be resolved by use ofthe following procedure:

a) If the Imbalance is negative and the Imbalance volumes were approved by the Company, then the
customer-will be billed for the Imbalance volumes at the rates described in the following "cash out"
method in item b)

If the Imbalance is positive, then the Company will purchase the Imbalance volumes in excess of
"parked" volumes from the customer at the rates described in the following "Cash out" method in
item (b).
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Original SHEET No. 48

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Interruptible Transportation Service
Rate T-3

b) "Cash out" Method
Negative Imbalances Negative Imbahmces

Imbalance volumes Cash-Out Price Cash-Out Price

First l 5% ofOth Customer @ 100% of Index Price2 @ 100% of Index Price

Next l 5% of Oth CustomC! @ 110% of Index Price2 @ 90% ofIndex Price

Over! 10% ofOth Customer @ 120% of Index Price2 @ 80% of Index Price

1Not to exceed Imbalance volumes

2 The index price will equal the effective "Cash out" index price in eftect for the transporting pipeline or
as filed with the Commission by the Company.

c) Customer will be reimbursed for all pipeline transportation commodity charges applying to cash out
volumes. However, the reimbursement will not exceed pipeline transportation commodity charges
the Company would have incurred to transport the "Cash Out" volumes.

d) In addition to other tariff penalty provisions, the customer shall be responsible for any incremental
charges assessed by the pipeljne(s) and/or suppliers resulting from the customer's failure to match
volumes that the customer had delivered to the Company's facilities with volumes the Company
delivered into customer's facilities.

e) Customer may, by written agreement with the Company, alTange to "park" positive imbalance
volumes, up to 10% of "Oth Company", on a monthly basis at $0.10/Dth per month. The parking
service will be provided on a "best efforts" basis by the Company. Parked volumes will be deemed
"11rst tlu'ough the meter" delivered to the Customer in the month following delively to the Company
on the Customer's account.

7. Curtailment
a) The Company shall have the right at any time without liability to the customer to curtail or to

discontinue the delivery of gas entirely to the customer for any period of time when such curtailment
or discontinuance is necessary to protect the requirements of domestic and commercial customers; to
avoid an increased maximum daily demand in the Company's gas purchases; to avoid excessive peak
load and demands upon the gas transmission or distribution system; to relieve
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Original SHEET No. 49

ATMOS ENERGY CORPORATION
(NAME Of UTILlTY)

Interruptible Transportation Service
Rate T-3

system capacity constraints; to comply with any restriction or curtailment of any governmental
agency having jurisdiction over the Company or its supplier or to comply with any restriction or
curtailment as may be imposed by the Company's supplier; to protect and insure the operation ofthe
Company's underground storage system; for any causes due to force majeure (which includes acts of
God; strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning, earthquakes, fires,
storms, floods, etc.); and for any other necessary or expedient reason at the discretion ofthe
Company.

b) All curtailments or interruptions shall be in accordance with and subject to the Company's
"Cwiailment Order" as contained in Section 35 of its Rules and Regulations as tiled with and
approved by the Public Service Commission.

c) In the event a customer fails in part or in whole to comply with a Company Cmiailment Order either
as to time or volume of gas used or uses a greater quantity of gas than its allowed volume under
terms ofthe Cwiailment Order, the Company may, at its sale discretion, apply a penalty rate of up to
$15.00 per Dth. In addition to other tariff penalty provisions, the customer shall be responsible for
any incremental charges assessed by the pipeline(s) or supplier(s) resulting from the customer's
failure to match volumes that the customer had delivered to the Company's facilities with volumes
the Company delivered into customer's facilities.

8. Special Provisions

It will be the responsibility of the customer to pay all costs for additional facilities and/or equipment
which will be required as a result of receiving service under this Interruptible Transportation Service Rate
T-3. Electronic flow measurement ("EFM") equipment is required to be installed, maintained, and
operated by the Company to obtain transportation service. The customer is responsible for providing the
electric and communications support services related to the EFM equipment. Customers required to
install EFM may elect the optional monthly EFM facilities charge. NOTE: Customers utilizing this
service as of July 1,2007, whose contractual requirements with the Company are less than 100 Mcf/day,
are not required to have EFM equipment; however, such customers may, at their option, elect to install
EFM equipment under the same provisions set 1'mih above.

No gas delivered under this rate schedule and applicable contract shall be available for resale to anyone
other than an end-user for use as a motor vehicle fuel.

Refer to Transportation Pooling for the option ofpaliicipating in a Transpoliation Pooling Service.
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Rate T-3

9. Temls and Conditions

a) Specific details relating to volume, delivery point and similar matters may be covered by a separate
written contract or amendment with the customer.

b) The Company will not be obligated to deliver a total supply ofgas to the customer in excess ofthe
customer's maximum daily transportation volumes. The Company has no obligation under this tariff
to provide any sales gas to the customer.

c) It shall be the customer's responsibility to make all necessary arrangements, including obtaining any
regulatory approval required, to deliver gas under this Intenuptible TranspOliation Service Rate to
the facilities of the Company.

d) The Company reserves the right to refuse to accept gas that does not meet the Company's quality
specifications.

e) The Rules and Regulations and Orders of the Kentuck)l Public Service Commission and ofthe
Company and the Company's General Tenus and Conditions applicable to the Company's Sales
Tariff Rates shall likewise apply to these Transpoliation Service Rates and all contracts and
amendments there under.

f) In the event the customer loses its gas supply, it may be allowed a reasonable time in which to secure
replacement volumes (up to the contract daily transportation quantity), subject to provisions of
Section 5 of this tariff.

A "reasonable time" will be, except when precluded by operational constraints, matched to the make
up grace period by the respective interstate pipeline transporter.

g) The cLlstomer will be solely responsible to correct, any imbalances it has caused on the applicable
pipeline's system.

10. Late Payment Charge

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on the
customer's bill. The penalty may be assessed only once on any bill for rendered services. Any payment
received shall first be applied to the bill for service rendered. Additional penalty charges shall not be
assessed on unpaid penalty charges.
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ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Interruptible Transportation Service
Rate T-3

11. Alternative Fuel Responsive Provision

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the applicable
Distribution Charge on a customer specific basis if, a customer presents sufficient reliable and persuasive
infol111ation to satisfactorily prove to the Company that alternative fuel, usable by the customer's facility,
is readily available, in both advantageous price and adequate quantity, to completely or materially
displace the gas service that would otherwise be facilitated by this tariff. The customer shall submit the
appropriate information by affidavit on a f01111 on file with the Commission and provided by the
Company. The Company may require additional information to evaluate the merit ofthe flex request.

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to allow the
delivered cost of gas to approximate the customer's total cost, including handling and storage charges, of
available altemative fuel. The minimum flexed rate shall be the non-commodity component of the
customer's otherwise applicable rate.

The Company will not flex for volumes which, if delivered. would exceed either (l) the current operable
alternative fuel fired capability of the customer's facilities, or (2) the energy equivalent of the quantity of
alternative fuel available to the customer, whichever is less. The Company reserves the right to confirn1,
to its satisfaction, the customer's alternative fuel capability and the reasonableness of the represented
price and quantity of available alternative fuel.
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1. Applicable

Entire Service Area of the Company to any customer for that portion ofthe customer's firm requirements
not included under one ofthe Company's sales tariffs.

2. Availability of Service

a) Available to any customer with an expected demand of at least 9,000 Mcf per year, on an individual
service at the same premise, who has purchased its own supply of natural gas and require firm
transportation service by the Company to customer's facilities subject to suitable service being
available from existing facilities.

b) The Company may decline to initiate service to a customer under this tariff or to allow a customer
receiving service under this tariff to elect any other service provided by the Company, if in the
Company's sole judgment, the performance of sllch service would be contrary to good operating
practice or would have a detrimental impact on other customers serviced by the Company.

3. Net Monthly Rate

In addition to any and all charges assessed by other parties, there will be applied:

a) Base Charge
b) Transportation Administration Fee

c) Distribution Charge for Firm Service

$350.00
50.00

per delivery point
per customer per month

(1)

First!
Nexe
Over

300 Mcf
14,700 Mcf
15,000 Mcf

@
@
@

$1.6320
0.8800
0.6200

perMcf
per Mcf
per Mcf

(1)
(1)
(1)

d) Applicable Non-Commodity Components as calculated in the Company's Gas Cost Acljustment
(OCA) filing.

e) Electronic Flow Measurement ("EFM") facilities charges, if applicable.
f) Pipe Replacement Program (PRP) Ride.

1 All gas consumed by the customer (sales and transportation; fmn and interruptible) will be
considered for the purpose of determining whether the volume requirement of 15,000 Mcf has been
achieved.
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Firm Transportation Service
Rate T-4

4. Net Monthly Bill

The Net Monthly Bill shall be equal to the sum of the Base Charge, the TranspOliation Administration
Fee, and applicable Distribution Charge and Non-Commodity Component, applicable Pipe Replacement
Program charges, and any applicable Electronic Flow Measurement ("EFM") facilities charges (see
subsection 8 "Special Provisions" of this tariff.)

5. Nominated Volume

DefInition: "Nominated Volume" or "Nomination" - The level of daily volmne in Dth as requested by
the customer to be transpOlied and delivered by the Company. Such volume nominated by the Customer
shall include an allowance for the Company's system Lost and Unaccounted gas percentage as stated in
the Company's current Transportation tariff Sheet No.6. The volumes delivered by the Customer to the
Company for redelivery to the Customer's facilities will be reduced to cover the related system Lost and
Unaccounted gas quantities.

Such nomination request shall be made by the customer to the Company on a periodic basis prior to the
nomination deadline of the respective interstate transporter. Such nomination may be adjusted
prospectively from time to time during the billing period as may become necessmy. However, the
Company retains the right to limit the number ofnomination adjustments during the billing period. Daily
nominations shall not exceed the Customer's Maximum Daily Quantity (MDQ). Maximum Daily
Quantity means the maximum daily volume of gas, as determined by the Company based on Customer's
historical metered volumes, which a Customer under this Rate Schedule will be allowed to nominate and
have delivered into the Company's system for the Customer's account. In the event historical data is not
available, the Company will determine the MDQ based on data provided by the customer. Once
historical data becomes available the MDQ will be revised.
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Firm Transportation Service
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6. Imbalances

The Company will calculate, on a monthly basis, the customer's Imbalance resulting from the differences
that occur between the volume that the customer had nominated into the Company's facilities and the
volume the Company delivered to the customer's facilities plus an allowance for system Lost and
Unaccounted gas quantities.

Imbalance = Dth Customer~ Dth Company

Where
I. "Dth Customer" are the total volumes that the customer had delivered to the Company's Facilities.

Such volumes nominated by the Customer shall include an allowance for the
Company's system Lost and Unaccounted gas percentage as stated in The
Company's current TranspOltation tariff Sheet No.6.

2. "Dth Compauy" are the volumes the Company delivered into customer's facilities, however, the
Company will adjust the Imbalance, if at the Company's request, customer did
not take deliveries of the volumes the customer had delivered to the Company's
facilities.

The Imbalance volumes will be resolved by use of the following procedure:

a) If the Imbalance is negative and the Imbalance volumes were approved by the Company, then the
cllstomer will be billed for the Imbalance volumes at the rates described in the foIlowing "cash out"
method in item b).

If the Imbalance is positive, then the Company will purchase the Imbalance volumes in excess of
"parked" volumes from the customer at the rates described in the following "Cash out" method in
item (b).
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b) "Cash out" Method
Negative Imbalances Negative Imbalances

Imbalance volumes Cash-Out Price Cash-Out Price

First l 5% of Dth Customer @ 100% of Index Price2 @ 100% of Index Price

Next l 5% of Dth Cuslomer @ 110% of Index Price2 @ 90% of Index Price

Over l 10% of Dth Customer @ 120% of Index Price2 @ 80% ofIndex Price

1 Not to exceed Imbalance volumes

2 The index price will equal the effective "Cash out" index price in effect for the transporting pipeline or
as filed with the Commission by the Company.

c) Customer will be reimbursed for all pipeline transportation commodity charges applying to cash out
volumes. However, the reimbursement will not exceed pipeline transportation commodity charges
the Company would have incurred to transport the "Cash Out" volumes.

d) In addition to other tariff penalty provisions, the customer shall be responsible for any incremental
charges assessed by the pipeline(s) or supplier(s) resulting from the customer's failure to match
volumes that the cLlstomer had delivered to the Company's facilities with volumes the Company
delivered into customer's facilities.

e) Customer may, by written agreement with the Company, anange to "park" positive imbalance
volumes, up to 10% of "Dth Company", on a monthly basis at $0.10/Dth per month. The parking
service will be provided on a "best effOlis" basis by the Company. Parked volumes will be deemed
"first through the meter" delivered to the Customer in the month following delivery to the Company
on the Customer's account.
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7. Curtailment

a) All curtailments or interruptions shall be in accordance with and subject to the Company's
"Curtailment Order" as contained in Section 35 of its Rules and Regulations as filed with and
approved by the Public Service Commission and for any causes due to force majeure (which includes
acts of God; strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, t100ds, etc.); and for any other necessary or expedient reason at the discretion of the
Company.

b) In the event a customer fails in patt or in whole to comply with a Company Cwtailment Order either
as to time or volume of gas used or uses a greater quantity of gas than its allowed volume under
terms of the Cwtailment Order, the Company may, at its sale discretion, apply a penalty rate of up to
$15.00 per Dth. In addition to other tariff penalty provisions, the customer shall be responsible for
any incremental charges assessed by the pipeline(s) or supplier(s) resulting from the customer's
failure to match volumes that the customer had delivered to the Company's facilities with volumes
the Company delivered into customer's facilities.

8. Special Provisions

It will be the responsibility of the customer to pay all costs for additional facilities and/or equipment
which will be required as a result of receiving service under this Firm Transportation Service Rate T-4.
Electronic flow measurement ("EFM") equipment is required to be installed, maintained, and operated by
the Company to obtain transportation service. The customer is responsible for providing the electric and
communications support services related to the EFM equipment. Customers required to install EFM may
elect the optional monthly EFM facilities charges. NOTE: Customers utilizing this service as of July 1,
2007, whose contractual requirements with the Company me less than 100 McfJelay, are not required to
have EFM equipment; however, such customers may, at their option, elect to install EFM equipment
under the same provisions set forth above.

No gas delivered under this rate schedule and applicable contract shall be available for resale to anyone
other than an end-user for use as a motor vehicle fuel.

Refer to Transpoltation Pooling for the option ofpmticipating in a TranspOliation Pooling Service.
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9. Terms and Conditions

a) Specific details relating to volume, delivery point and similar matters may be covered by a separate
written contract or amendment with the customer.

b) The Company will not be obligated to deliver a total supply of gas to the customer in excess of the
customer's maximum daily transportation volumes. The Company has no obligation under this tarift
to provide any sales gas to the customer.

c) It shall be the customer's responsibility to make all necessary arrangements, including obtaining any
regulatolY approval required, to deliver gas under this Firm Transportation Service Rate to the
facilities of the Company.

d) The Company reserves the right to refuse to accept gas that does not meet the Company's quality
specifications.

e) The Rules and Regulations and Orders of the Kentucky Public Service Commission and of the
Company and the Company's General Terms and Conditions applicable to the Company's Sales
Tariff Rates shall likewise apply to these Transportation Service Rates and all contracts and
amendments there under.

f) In the event the customer loses its gas supply, it may be allowed a reasonable time in which to secure
replacement volumes (up to the contract daily transportation quantity), subject to provisions at
Section 5 of this tariff.

A "reasonable time" will be, except when precluded by operational constraints, matched to the make
up grace period by the respective interstate pipeline transpolier.

g) The customer will be solely responsible to correct, or cause to be corrected, any imbalances it has
caused on the applicable pipeline's system.
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10. Late Payment Charge

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on the
customer's bill. The penalty may be assessed only once on any bill for rendered services. Any payment
received shaH first be applied to the bill for service rendered. Additional penalty charges shall not be
assessed on lmpaid penalty charges.

11. Alternative Fuel Responsive Flex Provision

Notwithstanding any other provision of tillS tariff, the Company may, periodically, t1ex the applicable
Distribution Charge on a customer specific basis if, a customer presents sufficient reliable and persuasive
information to satisfactorily prove to the Company that alternative fuel, usable by the customer's facility,
is readily available, in both advantageous price and adequate quantity, to completely or materially
displace the gas service that would otherwise be facilitated by this tariff. The customer shall submit the
appropriate information by affidavit on a fonn on file with the Commission and provided by the
Company. The Company may require additional infonnation to evaluate the merit ofthe flex request.

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to allow the
delivered cost of gas to approximate the customer's total cost, including handling and storage charges, at
available alternative fuel. The minimum flexed rate shall be the non-commodity component of the
customer's otherwise applicable rate.

The Company will not flex for volumes which, if delivered, would exceed either (1) the current operable
alternative fuel fired capability of the customer's facilities, or (2) the energy equivalent of the quantity of
alternative fuel available to the customer, whichever is less. The Company reserves the right to confirm,
to its satisfaction, the customer's alternative fuel capability and the reasonableness of the represented
price and quantity of available alternative fuel.
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1. Applicable

Entire service area of the Company to any customer, subject to limitations noted below, for that portion
of the customer's Rate T-2 transportation or carriage service (Rate T-3 or Rate T-4) requirements.

2. AvaHability of Service
a) Available, subject to restrictions noted below, to any customer utilizing transpOliation or carriage

services, on an individual service at the same premise, who has purchased its own supply of natural
gas and requests delivery to the Company at a receipt point other than the Company's
interconnection with the pipeline, or supplier immediately upstream of customer's premises, or the
receipt point designated as the primary receipt point in such customer's contract with the Company.

b) The alternate receipt point through which service is requested must be physically accessible via the
Company's existing pipeline system upstream of the delivery point to the customer's facilities.

c) The Company shall determine the portions of its system to which access may be granted to a specific
Alternate Receipt Point.

d) Access to celiain alternate receipt points may be limited or restricted altogether by the Company.
e) Availability of service is contingent upon the Company's determination that such service is available

through existing facilities.
f) The Company may decline to initiate service to a customer under this tariff, if in the Company's

judgment, the performance of such service would be contrary to good operating practice or would
have a detrimental impact on other customers serviced by the Company.

3. Net monthly Rate

In addition to any and all charges assessed by other parties, and in addition to the charges applicable to
Customer associated with their Rate T-2 transportation or Rate T-4 carriage service requirements, the
following supplemental administrative charge will be applied during months in which volumes are
received and transpOlted from the Altemate Receipt Point:

a) Administrative Charge @ $50.00 per month

DATE OF ISSUE ii/lay 13,2013
Month/Date/Year

DATE EFFECTiVE Junc 13,2013
Month/DatefYear

Issued by Authority of an Order of the Public Service Commission in
Case No. 2013-00148

ISSUED BY Is/ Mark A. Martin
Signature of Officer

TITLE V'-'i.:..ce=--P'-'I:.;:;.'c'-'si.:..c1e=--Il.:..t---=-R=at.=e.:..s.:::an.:..d::....:R:..::e::£g""u.=la.:..to.:..ry'-'-'-'A.:..ft.:..ai.:..rs=--- _



CASE NO. 2013-00148
FR_16(1)(b)(4) ATTACHMENT 1

FOR ENTIRE SERVICE AREA

PSCKY.No.2

Original SHEET No. 60

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Alternate Receipt Point Service
Rate T-5

The administrative fee is waived if, during the month, the Alternate Receipt Point represents the only
point of receipt utilized by the customer.

4. Imbalances

a) Volumes delivered by the Company under the Altemate Receipt Point service may be subjected to
imbalance restrictions additional to those specified in the transportation (Rate T-3 or Rate T-4)
tariffs.

b) Parking allowances for volumes delivered under the Alternate Receipt Point service may be limited
or restricted altogether, at the Company's judgment.

5. Terms and Conditions

a) Volumes under the Altemate Receipt Point service are received for redelivery by the Company on a
strictly interruptible basis.

b) The Company is not responsible for any costs incuned by the customer in its arrangement for gas
supply or capacity to the Alternate Receipt Point.

c) Specific details relating to volume, receipt point(s) and similar matters shall be covered by a separate
written contract or amendment with the customer.

d) Other than provisions referenced herein, or as more specifically set forth in the contract or
amendment with the customer, all provisions of the customer's transportation (Rate T-3 or Rate T-4)
tariffs shall apply.
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1. Applicable

Entire service area ofthe Company to any customer, subject to limitations noted below, for that portion
ofthe customer's transportation service (Rate T-3 or Rate T-4) requirements.

2. Terms and Conditions

a) For the purpose ofthis section, a Pool Manager is defined as an entity which has been appointed by a
customer or group of customers served under this rate schedule to perform the functions and
responsibilities of requesting infOlmation, nominating supply, and other related duties. The Pool
Manager shall have all of the rights under this Transpoliation Pooling Service and the companion
rate schedules (Le.T-3, TA) as does a Customer transporting gas supply.

b) The Pool Manager will be responsible for arranging for volumes of transpoliation gas to meet the
daily and monthly requirements of customers in the pool. The cash out provisions andlor any daily
scheduling provisions of rate schedule TA shall be applied against the aggregate volume of all
customers in a specific pool. The Pool Manager will be responsible for the payment of any monthly
cash out payments, scheduling fees and any penalties incuned by a specitlc pool.

c) The Company, at its sale discretion, shall establish pooling areas by Connecting Pipeline, Pipeline
zone, Company receipt point, geographic area, operational area, companion rate schedule (i.e. T-3
and T-4), administrative or other appropriate parameters.

d) No customer shall participate in a Pool that does not individually meet the availability conditions of
this rate schedule or the applicable T-3 or T-4 tariffs, and no customer shall participate in more than
one pool concurrently. Customers must have EFM and must utilize the Company's electronic
nomination system to qualifY for this pooling service.

e) To receive service hereunder, the Pool Manager shall enter into a Pool Management Agreement with
Company and shall submit an Agency Authorization FODD for each member of the pool, signed by
both Customer and its Pool Manager.

f) The Pool Manager shall submit a signed Pool Management Agreement and an Agency Authorization
Fonn for each member of the pool at least 30 days prior to the beginning of a billing period ivhen
service under this rate schedule shall commence. A customer who terminates service under this rate
schedule or who desires to change Pool Managers shall likewise provide Company with a written
notice at least 30 days prior to the end of a billing period.
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g) The Pool Manager shall upon request of the Company agree to maintain a cash deposit, a surety
bond, an irrevocable letter of credit, or such other financial instrument satisfactory to Company in
order to assure the Pool Manager's performance of its obligations lmder the Pool Management
Agreement. In determining the level of the deposit, bond, or other surety to be required of the Pool
Manager, the Company shall consider such factors, including, but not limited to, the following: the
vohmle of natural gas to be transported on behalf of the Pool members, the general credit wOlihiness
of the Pool Manager, and the Pool Managers prior credit record with the Company, if any. In the
event that the Pool Manager defaults on its obligations under this rate schedule or the Pool
Management Agreement, the company shall have the right to use such cash deposit, or proceeds from
such bond, irrevocable letter of credit, or other financial instrument to satisfY the Pool Manager's
obligation hereunder. Specific terms and conditions regarding credit requirements shall be included
in the Pool Management Agreement. Such credit requirements shall be administered by the
Company III a non-discriminatory manner, and such credit requirements may change as the
requirements of the pool change.

h) The Pool Manager shall notifY the Company in writing of any changes in the composition of the pool
at least 30 days prior to the beginning of the first billing period that would apply to the modified
pool.

i) TIle Pool Management Agreement will be terminated by the Company upon 30 days written notice if
a Pool Manager fails to meet any condition of this rate schedule. The Pool Management Agreement
will also be tenninated by the Company upon 30 days written notice if the Pool Manager has
payments in arrears. Written notice of termination of the Pool Management Agreement shall be
provided both to the Pool Manager and to the individual members of the pool by the Company.

j) Company shall directly bill the Pool Manager for the monthly cash out charges, penalties, or other
payments contained in this rate schedule. The monthly bill will be due and payable on the date it is
issued. A charge of five percent (5%) may be added to the amOlmt of any bill remaining unpaid at
the close ofthe first business day after fifteen (15) days following such date of issue.

k) Company shall directly bill the individual customers in the pool for all charges as specified in their
contract in accordance with the tariff under which their service is provided.
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Special Chal'~es

Service After Hours Regular

Meter Set* $44.00 $34.00

Turn-on* 28.00 23.00

Read 14.00 12.00

ReCOllilect Delinquent Service 47.00 39.00

Seasonal Charge 73.00 65.00

Special Meter Reading Charge N/A No Charge

Meter Test Charge N/A 20.00

Rehlrned Check Charge N/A 25.00

Door Tag Fee N/A 10.00 (T)

Late Payment Charge (Rate G-1 only) 5%

Optional Facilities Charge for Electronic Flow Measurement ("EFM") equipment

- Class 1 EFM equipment (less than $7,500, including installation costs)

- Class 2 EFM equipment (more than $7,500, including installation costs)
75.00 per mo.

175.00 per mo.

* Waived for qualified low income applicants ("LlliEAP participants")

DATE OF ISSlffi May 13,2013
MOllthlDateNea,
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Rules and Regulations

1. Commission's Rules and Regulations

All gas service rendered by the Company shall be in accordance with the Kentucky Public Service
Commission (Commission) law and the acts, rules, regulations and fOlms which have been adopted by the
Public Service Commission of Kentucky and all amendments and modification which may be made by the
Commission. In the event of a conf1ict between Commission law or regulations and a following Company
rule the Commission regulation will control, unless the Company rule \vas approved by the Commission.

2. Company's Rules and Regulations

In addition to the Rules and Regulations prescribed by the Commission, all gas service rendered shall also
be in accordance with the following Company Rules and Regulations adopted by the Company. The
following rules are part of the Contract between the Company and each Customer.

3. Application for Service

Applications for service may be made at the Company's local office either in person, or by telephone. The
application for service is not complete until the applicant has fulfilled all applicable tariff eligibility
requirements and complied with these rules. A separate application or contract shall be made for each
class of service at each separate location.

In cases where unusual circumstances or equipment expense is necessary to furnish the service, the
Company may require a contract for a minimum period of one (I) year.
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4. Billings
a) The following is an example of the monthly bills sent to the Company's residential customers: (T)
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1. Class of Service
2. Present and last Preceding Meter Reading
3. Date ofPresellt Reading
4. Number of Units Consumed

5. Meter Constant if Any- Not Applicable to Residential Service
6. Net Amount for Service Rendered (T)
7. Gross Amount of Bill ~ Not Applicable to Residential Service
8. Date After Which a Penalty May Apply

(D)
Note: Large Volume Commercial and Industrial Billing Will Display the

Above Information but May be Presented in Different Fonnat.
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Rules and Regulations

b) A conversion factor will be shown on the billing form when the basis of measmement for meter
registration is different from the billing basis of measmement.

c) The Company will read customer meters at least every two months, except during the months ot
November through April during which time meters will be read monthly unless prevented by reasons
beyond the Company's control. However, customer-read meters shall be read by the Company at
least once during each calendar year. Records shall be kept by the Company to insme that this
information is available to Commission statl and any customer requesting this information. If, due to
reasons beyond its control, the Company is unable to read a meter in accordance with this subsection,
the Company shall record the date and time the attempt was made, if applicable, and the reason the
Company was unable to read the meter.

d) The gas consumed shall be measured by a meter or meters to be installed by the Company upon the
customer's premises at a point most accessible or convenient for the Company. Except where
multiple meters were installed at the Company's option each meter on the customer's premises shall
be considered separately in calculating the amount of any bills. Meters include all measuring
instruments and equipment.

e) Monthly consumption of unmetered gas used for an outdoor gas light, as approved by the Company,
will be calculated to be 2,000 cubic feet per month per mantle for upright mantles and for each pair
of inverted mantles. On special models of gas lights where gas consumption is greater than those
referred to above, the Company shall estimate the monthly consumption to the closest 100 cubic feet
and bill customers that equal amount each month. Such consumption shall be billed lmder the
appropriate rate applicable to the customer.

t) Bills for gas service will be rendered monthly unless otherwise specified. Bills are due upon
rendition and the past due date will be shown on the bill.

g) When the Company is unable to read the meter after a reasonable effort, or where the meter fails to
operate, the customer will be billed on an estimated basis at the average of three (3) immediately
preceding months, or similar months of utilization, and the billing adjusted as necessary when the
meter is read.
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Rules and Regulations

5. Deposits

a) The Company may require fi'om any customer a minimum cash deposit or other guaranty to secure
payment of bills, except from those customers qualifying for service reconnection under Section 12
of these Rules and Regulations, The amount of a cash deposit shall not exceed two-twelfths (2/12)
of the estimated annual bill of a customer who is to be billed on a monthly basis, three-twelfths
(3/12) where bills are rendered bimonthly, or four-twelfths (4/12) where bills are rendered quarterly.
If actual usage data is available for the customer at the same or similar premises, the deposit amount
shall be calculated llsing the customer's average bill for the most recent twelve (12) month period.
If actual usage data is not available, the deposit amount shall be based on the average bills of similar
customers and premises in the system.

b) A deposit will be required from a customer or applicant who:

1. Lacks a satisfactory credit or payment history.
2. Was previously terminated due to non-payment for natural gas service.
3. Is not the property owner (a renter of the premises to be served).
4, Is requesting service for a mobile home.

c) If a customer has been late on two (2) or more payments in the last twelve (12) months and does not
have a deposit on file with the Company, the Company may require that a deposit be made.

d) If a substantial change in usage has occurred, the Company may require that an additional deposit
be made. No additional or subsequent deposit shall be required of residential customers whose
payment record is satisfactory, unless the customer's classification of service changes.

e) The Company will issue to every customer from whom a deposit is collected a receipt of deposit.
The receipt will show the name of the customer, location of the service or customer, account
number, date, and amOlmt of deposit. If the deposit amount changes, the Company will issue a new
receipt of deposit to the customer.
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f) Except for Winter Hardship Reconnections (as provided by Section 12 of these Rules and
Regulations) customer service may be refused or discontinued if payment of requested deposit is not
made.

g) Interest will accrue on all deposits at a rate prescribed by law, beginning on the date of deposit.
Interest accrued will be refunded to the customer or credited to the customer's bill on an mmual
basis, except that the Company will not be required to refund or credit interest on deposits if the
customer's bill is delinquent on the anniversary ofthe deposit date. If interest is paid or credited to
the customer's bill prior to twelve (12) months from the date of deposits, the payment or credit shall
be on a prorated basis. Upon tennination of service, the deposit, any principal amounts, and interest
earned and owing will be credited to the final bill with any remainder refunded to the customer.

When a deposit is required from a customer it will be held for twelve (12) months, or until service is
discontinued, unless one of the following has occurred: (a) service has been tel111inated for non
payment of services or (b) the customer has been late on two (2) or more payments in the last twelve
(12) months.

6. Special Charges

The Company may make special nonrecurring charges, approved by the Commission, to recover (T)
customer-specific costs incurred to benefIt specifIc customers. Listed below are the special charges
included in the Company's tariff and a short description of the related service perfonned or action taken
by the Company. See the Special Charges, Sheet No. 63 for the amount of the charge.

a) Meter Set. A meter set charge may be assessed for a new service or re-set, or temporary service.

b) Turn On. A tum on charge may be assessed for connecting service which has been terminated or
idle at a given premises for reasons other than nonpayment of bills or violation of the Company or
Commission regulations.

c) Read. A read charge may be assessed for the establishment of new service where only a meter read
is required.
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d) Reconnect Delinquent Service. A reconnect delinquent service charge may be assessed to reconnect
a service which has been terminated for nonpayment of bills or violation of the Company or
Commission regulations. Customers qualifying for service reconnection under Section 12 of these
Rules and Regulations shall be exempt from reconnect charges.

e) Seasonal Charge. A seasonal charge may be assessed when the customer's service has been
disconnected at his request and at any time subsequently within (12) months is reconnected at the
same or any other premises.

f) After Hours Charge. An additional charge shall be applied to any special service activity, including
reconnects for delinquent service, initiated at the customer's request outside normal business hours
such as at night, on weekends or holidays. The Company shall advise the customer of the
applicable after hours charge upon initiation of the service request and offer the customer the
altel11ative to perform the requested activity during normal business hours, including reconnects for
delinquent service, as a means to avoid the after hours charge.

g) Special Meter Reading Charge. This charge may be assessed when a customer requests that a meter
be reread and the second reading shows that the original reading was COl1"ect. No charge shall be
assessed if the original reading was incorrect. This charge may also be assessed when a customer
who reads his own meter fails to read the meter for three (3) consecutive months, and it is necessary
for a Company representative to make a trip to read the meter.

(No such charge may be assessed lmtil the amount of the charge is approved or otherwise accepted
by the Commission).

h) Meter Resetting Charge. A charge may be assessed for resetting a meter if the meter has been
removed at the customer's request.

i) Meter Test Charge. This charge may be assessed if a customer requests the meter be tested pursuant
to Section 13 and 807 KAR 5:006, section 18, and the tests show the meter is not more than two (2)
percent fast. No charge shall be made if the test shows the meter is more than two (2) percent fast.

j) Returned Check Charge. A retumed check charge may be assessed if a check accepted for payment
of a Company bill is not honored by the customer's financial institution.
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k) Late Payment Charge. A late payment charge may be assessed if a customer fails to pay a bill for
services by the due date shown on the customer's bill. The penalty may be assessed only once on
any bill for rendered services. Any payment received will first be applied to the bill for services
rendered. Additional penalty charges will not be assessed on unpaid penalty charges.

I) Door Tag Fee. A charge may be assessed when the Company and the Customer agree to an (T)
appointment time for a service call at the Customer's premise, but the Customer fails to appear and
the service order cannot be completed. (No such charge may be assessed until the amount of the
charge is approved or otherwise accepted by the Commission.)

7. Customer Complaints to The Company

Upon complaint to the Company by a customer at the Company's office, by telephone or in writing, the (T)
Company shall make a prompt and complete investigation and advise the customer of its finding. The
Company shall keep a record of all written complaints concerning its service. This record shall include:

(a) The customer's name and address;
(b) The date and nature of the complaint; and
(c) The disposition of the complaint

(T)
(T)
(T)

Records shall be maintained for two (2) years from the date of resolution of the complaint. If a written (T)
complaint or a complaint made in person at the Company's office is not resolved, the Company shall
provide written notice to the customer of his or her right to file a complaint with the Commission, and
shall provide the customer with the mailing address, Web site address and telephone number of the
Commission. If a telephonic is not resolved, the Company shall provide at least oral notice to the
customer of his or her right to file a complaint with the Commission and the mailing address, Web site
address and telephone number of the Commission.

8. Bill Adjustments

a) If upon periodic test, request test, or complaint test, a meter in service is found to be more than two
(2) percent fast, additional tests shall be made to determine the average error of the meter. The test
will be made in accordance with Commission regulations applicable to the type of meter involved.
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b) If test results on a customer's meter show an average error greater than two (2) percent fast or slow,
or if a customer has been incorrectly billed for any other reason, except in an instance where the
Company has filed a verified complaint with the appropriate law enforcement agency alleging fraud
or theft by a customer, the Company will immediately determine the period during which the error
has existed and will recompute and adjust the customer's bilL The adjustment will provide either a
refund to the customer or collect an additional amount of revenue from the underbilled customer.
The Company will readjust the account based upon the period during which the error is known to
have existed. If the period during which the error existed camlOt be determined with reasonable
precision, the time period will be estimated using such data as elapsed time since the last meter test,
if applicable, and historical usage data for the customer. If that data is not available, the average
usage of similar customer loads shaH be Llsed for comparison purposes in calculating the time
period. If the customer and the Company are unable to agree on an estimate of the time period
during which the error existed, the Commission will detel111ine the issue. In all instances of
customer overbilling the customer's account will be credited or the overbilled amount renmded at
the discretion of the customer within thirty (30) days after the final meter test results. The Company
will not require customer repayment of any underbilling to be made over a period shorter than a
period equal to the underbilling period.

c) The Company will monitor customers' usage at least quarterly by comparing the volume against a (T)
high and low parameter. This parameter is based on the customer's usage from last month and the
same billing period last year adjusted for weather conditions.

The above procedures are designed to draw the Company's attention to unusual deviations in a
customer's usage and provide reasonable means by which the Company can determine the reasons
for the unusual deviation. If a customer's usage is unduly high and the deviation is not otherwise
explained, the Company will test the customer's meter to determine whether the meter shows an
average error greater than two (2) percent fast or slow.
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d) If the Company's procedure for monitoring usage indicates that an investigation of a customer's usage is
necessary, the Company shall notifY the customer in writing:

1. Within ten (10) days of removing the meter from service, that a usage investigation is being conducted
and the reasons for the investigation; and

2. Within ten (10) days upon completion of the investigation ofthe findings ofthe investigation.

Ifknowledge of a serious situation requires more expeditious notice, the Company shall notifY the customer
by the most expedient means available. If the meter shows an average meter error greater than two (2)
percent fast or slow, the Company shall maintain the meter in question at a secure location under the
Company's control, for a period of six (6) months from the date the customer is notitied of the tinding of the
investigation and the time frame the meter wiII be secured by the Company or ifthe customer has filed a
formal complaint pursuant to KRS 278.260, the meter shall be maintained until the proceeding is resolved. If
a meter is tested and it is found necessary to make a refund or back bill a customer, the customer shall be
notified in substantially the following form:

On , (date) __, the meter bearing identification No. _ installed in your building located at
___(Street and Number) in (city) was tested at (on premises or elsewhere) and found to
register __ (percent fast or slow). The meter was tested on (Periodic, Request, Complaint) test.
Based upon these test results the utility will (charge or credit) your account in the sum of $ ,
which has been noted on your regular bill. Ifyou desire a cash refund, rather than a credit to your account, of
any amount overbilled, you shall notifY this office in writing within seven (7) days of this notice.

e) Ifthe Company's procedure for monitoring usage indicates that an investigation of a customer's usage is
necessary. the Company will notifY the customer in writing either during or immediately after the
investigation of the reason for the investigation and of the findings of the investigation. If knowledge of a
serious situation requires more expeditious notice, the Company will notifY the customer by the most
expedient means available.

9. Customer Request for Termination of Service
a) Any customer desiring service termination or changed from one address to another shall give the Company at

least three (3) working days notice in person, in writing, or by telephone, provided such notice does not
violate contractual obligations or tariff provisions. The customer shall not be responsible for charges for
service beyond the three (3) day notice period if the customer provides reasonable access to the meter during
the notice period. If the customer notifies the Company of his request for termination by telephone, the
burden of proof is on the customer to prove that service termination was requested if a dispute arises.

(T)

(T)

(T)

(T)

(T)
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b) Upon request that service be reconnected at any premises subsequent to the initial installation or connection to (T)
its service lines, the Company may charge the applicant a reconnect fee, as set out in the Miscellaneous Charges
Rate, Sheet No. 63.

c) The Company may "soft close" the account of any residential customer requesting service termination. Soft
close is the closing of a residential customer's account in order to cease billing without physically disconnecting
service to the premises in order to facilitate initiating service for the next residential customer at the same
premises. The Company will advise the customer that service may be left on and will instruct the customer to
lower all gas appliance thenllostats. The Company will also advise the customer that if any gas appliances are to
be removed, the line servicing the required appliance must be properly plugged or capped and that a qualified
plumber should be contacted. The Company will continue to meter and read consumption at a premises under
soft close in the normal manner as provided under Section 4 of these Rules and Regulations. Neither the
customer terminating service nor the customer initiating service shall be liable for any gas metered while the
premises is under soft close. Within 30 days of service under soft close, the account shall be physically
disconnected, unless the Company enters into an agreement with a party responsible for the premises (such as a
landlord, homeowner, real estate agent, etc.) moving the account to that party's name.

10. Partial Payment and Budget Payment Plans

a) The Company will negotiate and accept reasonable partial payment plans at the request of residential customers
who have received a tennination notice for failure to pay as provided in Section II of these Rules and
Regulations, except that the Company is not required to negotiate a partial payment plan with a customer who is
delinquent under a previous partial payment plan. Partial payment plans will be mutually agreed upon and
subject to the conditions in this subsection and Section II of these Rules and Regulations. Partial payment plans
which extend for a period longer than thiliy (30) days shall be in writing and will advise customers that service
may be tenninated without additional notice if the customer fails to meet the obligations of the plan.

b) The Company has a budget plan available for the convenience of its customers. The plan is designed to help
equalize payment for gas service over a period of twelve months. The budget payment plan amount will be
detennined based on historical or estimated usage and billing amounts. Levelizing adjustments will be made as
frequently as each month. A customer may elect to enter the plan at any time during the year.

To be accepted as a budget customer, the account balance must be paid in total before the customer is put on
budget billing. It is understood that this budget billing plan will continue until the customer notifies the
Company in writing or by telephone to discontinue the plan or the customer defaults in payment of such plan.

c) For customers presenting celiificates under the provision of Section 11 (c) and Section 12 of these Rules and
Regulations, the Company will negotiate partial payment plans based upon the customer's ability to pay,
requiring the accounts to become current not later than the following October 15. Such plans may include, but
are not limited to, budget payment plans and plans that defer payment of a portion of the arrearage until after the
end of the heating season tIlrough a schedule ofunegual payments.
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11. Company's Refusal or Termination of Service

a) The Company may refuse or terminate service to a customer only under the following conditions,
except as provided in subsections (b) and (c) of this section:

1) The Company may tenninate service for failure to comply with applicable tariffed rules or
Commission regulations pertaining to that service. However, the Company will not terminate or
refuse service to any customer for noncompliance with its tariffed rules or Commission
regulations without first having made a reasonable effort to obtain customer compliance. After
such effort by the Company, service may be terminated or refused only after the customer has
been given at least ten (l0) days written termination notice.

2) If a dangerous condition relating to the Company's service, which could subject any person to
imminent harm or result in substantial damage to the property of the Company or others, is
found to exist on the customer's premises, the service will be refused or terminated without
advance notice. The Company will notifY the customer immediately in writing and, if possible,
orally of the reasons for termination or refusal. However, if the dangerous condition, such as
gas piping or a gas-fired appliance, can be effectively isolated or secured from the rest of the
system, the Company may discontinue service only to the affected piping or appliance.

3) When a customer refuses or neglects to provide reasonable access to the premises for
installation, operation, meter reading, maintenance or removal of utility property, the Company
may terminate or refuse service. Such action will be taken only when corrective action
negotiated between the Company and the customer has failed to resolve the situation and after
the customer has been given at least ten (10) days written notice of termination.

4) Except as provided in Section 16 of these Rules and Regulations, the Company will not be (T)
required to furnish new service to any person contracting for service who is indebted to the
Company for service furnished or other tariffed charges until that person contracting for service
has paid his indebtedness.

5) The Company may refuse or terminate service to a customer if the customer does not comply
with state, municipal or other codes, rules and regulations applying to such service. The
Company may terminate service only after ten (10) days written notice is provided, unless
ordered to terminate immediately by a governmental official.
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6) Company may terminate service at point of delivery for nonpayment of charges incurred for
utility service at that point of delivery. Failure to receive a bill does not exempt the person (T)
contracting for service from those provisions. However, the Company will not terminate service
to any person contracting for service for nonpayment of bills for any tariffed charge without
first having mailed or otherwise delivered an advance termination notice.

When the Company is proposing to tel1llinate customer service for nonpayment it will mail or
otherwise deliver to that customer ten (l0) days written notice of intent to terminate. Under no
circumstances will service be terminated before twenty-seven (27) clays after the mailing date of
the original unpaid bill. The termination notice to residential customers will include written
notification to the customer of the existence of local, state, and federal programs providing for
the payment ofutility bills under certain conditions, and of the address and telephone number of
the Department of Community-Based Services of the Cabinet for Health and Family Service (or (T)
its designee) to contact for possible assistance.

7) The Company may terminate service to a customer without advance notice if it has evidence
that a customer has obtained unauthorized service by illegal use or theft. Within twenty-four
(24) hours after such termination, the Company will send written notification to the customer of
the reasons for termination or refusal of service upon which the Company relies, and of the
customer's right to challenge the termination by filing a fOlmal complaint with the Commission.
This right of termination is separate from and in addition to any other legal remedies which the
Company may pursue for illegal use or theft of service. The Company will not be required to
restore service until the customer has complied with all tariffed rules of the Company and laws
and regulations of the Commission.

8) The termination notice requirements of this subsection shall not apply if termination notice
requirements to a particular customer or customers are otherwise dictated by the terms of a
special contract between the Company and the customer which has been approved by the
Commission.

9) The Company reserves the right to refuse or to defer full service to an applicant where the
existing mains are inadequate to serve the applicant's requirements without adversely affecting
the service to customers already connected and being served.
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b) The Company will not terminate service to a customer if the following exist:

1) If following receipt of a termination notice for nonpayment, but prior to the actual tel111ination of service,
there is delivered to the Company payment of the amount in arrears, service will not be tenllinated.

2) Service will not be tel1l1inated for nonpayment if the customer and the Company have entered into a
partial payment plan in accordance with Section 14 of these Rules and Regulations and the customer is (T)
meeting the requirements of the plan.

3) Service will not be terminated for thirty (30) days beyond the tennination date if a physician, registered (T)
nurse or public health officer ce11ifies in writing that termination of service will aggravate a debilitating
illness or infirmity cUlTently suffered by a resident living at the affected premises. The Company may
refuse to grant consecutive extensions for medical certificates past the original thirty (30) days unless the
certificate is accompanied by an agreed partial payment plan in accordance with Section 14 of this
administrative regulation. The Company will not require a new deposit from a customer to avoid
termination of service for a thilty (30) day period who presents to the Company a medical certificate
certified in writing by a physician, registered nurse or public health officer. For customers presenting
celiificates under the provisions Section 15(3) and 16 of this administrative regulation, the Company will
negotiate partial payment plans based upon the customer's ability to pay, requiring accounts to become
current not later than the following October 15. The plans may incillde, bllt are not limited to, budget
payment plans and plans that defer payment of a portion of the arrearage until after the end of the heating
season through a schedule of unequal payments.

c) The Company will not terminate service for thirty (30) days beyond the termination date if the Kentucky (T)
Cabinet for Health and Family Service (or its designee) certifies in writing that the cllstomer is eligible for the
Cabinet's Energy Assistance Program or household income is at or below 130 percent of the poverty level,
and the customer presents the certificate to the Company. Customers eligible for the certification from the
Cabinet for Health and Family Service will have been issued a termination notice between November 1 and
March 31. Certificates will be presented to the Company during the initial ten (10) day tennination notice
period. As a condition of the thirty (30) day extension, the customer shall exhibit good faith in paying his
indebtedness by making a present payment in accordance with his ability to do so. In addition, the customer
shall agree to a repayment plan in accordance with Section 14 of this administrative regulation which will
permit the customer to become current in the payment of his bill as soon as possible but not later than October
15. The Company will not require a new deposit from a customer to avoid termination of service for a thiJiy
(30) period who presents a celiificate to the Company certified by the Cabinet for Health and Family Services
(or its designee) that the customer is eligible for the Cabinet's Energy Assistance Program or whose
household income is at or below 130 percent of the poverty level.
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12. Winter Hardship Reconnection

a) Notwithstanding the provisions of Section 14(4) of this administrative regulation to the contrary, the (T)
Company will reconnect service to a residential customer who has been disconnected for
nonpayment of bills pUTsuant to Section l5(l)(f) of this administrative regulation prior to
application for reconnection, and who applies for reconnection dUTing the months from November 1
through March 31 if the customer or his agent:

1) Presents a celiificate of need from the Cabinet for Health and Family Services (or its designee), (T)
including a certificate that a referral for weatherization services has been made in accordance
with subsection (c) of this section.

2) Pays one-third (1/3) of his outstanding bill or $200, whichever is less.

3) Agrees to a repayment schedule which would cause the customer to be current in the payment
of his bill, as soon as possible but no later than October 15. However, if, at the time ot
application for reconnection, the customer has an outstanding bill in excess of $600 and agrees
to a repayment plan that would pay current charges and makes a good faith reduction in the
outstanding bill consistent with his ability to pay, then such plan will be accepted. In addition (T)
to payment of current charges, repayment schedules shall provide an option to the customer to
select either one (l) payment of arrearages per month or more than one (l) payment of
arrearages per 111onth.

4) The Company will not require a new deposit from a customer whose service is reconnected due
to paragraphs 1,2 or 3 of this subsection.

b) A customer who is eligible for energy assistance under the Cabinet for Health and Family Services' (T)
guidelines or is certified as being in genuine financial need, which is defined as any household with
gross income at or below 130 percent of the poverty level, may obtain a certificate of need from the
Cabinet (or its designee) to be used in obtaining a service reconnection [j'om the utility.

c) Customers obtaining a celiificate of need under this section \vill agree to accept refelTal to and
utilize weatherization services which are administered by the Cabinet for Health and Family (T)
Services. The provisions and acceptance of weatherization services is contingent on the availability
of funds and other program guidelines. Weatherization services include, but are not limited to,
weather stripping, insulation, and caulking.

d) Customers who are current in their payment plans under this section will not be disconnected
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13. Request Tests

a) The Company will make a test of any meter upon written request of any customer if the request is
not made more frequently than once each twelve (12) months. The customer will be given the
oppOliunity to be present at the requested test. If the test shows that the meter was not more than
two (2) percent fast, the Compffily may malm a reasonable charge for the test. The amount of the
charge will be equal to the reconnect charge shown on Miscellaneous Charges Rate.

b) After having first obtained a test from the Company, any customer of the Company may request a
meter test by the Commission upon written application. Such request shall not be made more
frequently on one (1) meter than once each twelve (12) months.

14. Access to Property

The Company shall at all reasonable hours have access to meters, service connections and other propeli)'
owned by it ffild located on customer's premises for purposes of installation, maintenance, meter reading,
operation, replacement or removal of its property at the time service is to be tenninated. Any employee
of the Company whose duties require them to enter a customer's premises will wear a distinguishing
unifonn or other insignia, identifYing him as an employee of the Company, or show a badge or other
identification which will identify him as an employee of the Company.

15. Service Lines

When Company initiates service to a new Residential or Commercial Customer, Company will install,
own, operate and maintain the service line at the premises of Residential and Commercial Customers, if
such premises are not connected to a Company main by a service line. With respect to Residential and
Commercial Customers that occupy premises already connected to a Company main by a service line,
Company shall be responsible for operating and maintaining the service line from the main to the meter.
The Company will own the service line from the main to the property line while the Customer will own
the service line fiom the property line to the meter ("customer-owned service line"). When the Company
determines that replacement of customer-owned service line is necessary, Company shall be responsible
for installing and maintaining the service line from the main to the meter and shall thereafter own the
service line from the main to the meter. If it becomes necessary for Company to replace a service line,
Company shall use its best efforts to replace the line, during normal working hours and as soon as
practical, after Company is made aware of the need for the replacement ofthe service line.
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16. Assignment of Contract

The benefits and obligations of any service application or contract shall begin when the Company
commences to supply gas service. It shall insure to and be binding upon the successors and assigns,
survivors and executors or administrators, as the case may be, of the original parties thereto, respectively,
for the full term thereof. However, no application, agreement or contract for service may be assigned or
transferred without the written consent or approval ofthe Company.

When the gas supply has been discOlmected for non-payment of bills or other violation of the Company's
Rules and Regulations the service will not be restored at the same location, or connected at another
location, for the same or related occupants under a different contract or name when it is evident the
change ofname is a subterfuge designed to defraud or penalize the Company.

17. Renewal of Contract

If, upon the expiration of any service contract for a specified term, the customer continues to use the
service, the contract (unless otherwise provided therein) will be automatically renewed and extended for
successive periods of one year each, subject to termination at the end of any year upon thirty (30) days
written notice by either Party.

18. Turning Orf Gas Service and Restoring Same

The gas service may be tumed off at the meter when justified by the customer or his agent or any
constituted authorities but no person, unless in the employ of the Company or having permission :ll'om the
Company, shall tum the gas on or restore service.

19. Special Rules for Customers Serviced from Transmission Mains

In addition to the Standard Rules and Regulations the following special Rules and Regulations shall
apply to all customers served directly from a high pressure transmission main which is the property of the
Company or one of its suppliers:

a) All service connections to a high pressure transmission line shall be subject to the special
requirements, consent and approval of the owner of said line. In case the cOlmection is to a line not
the property of the Company, proper approval must be obtained from both the owner and the
Company.
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b) An applicant may be required to execute a special form application and service contract or
agreement acceptable to both the owner of the transmission line and the Company prior to the time
the tap or connection is made. If the transmission line is owned by the Company only the approval
and acceptance ofthe Company is necessary.

c) All meters, regulators, equipment and cOlmections necessary to serve the customer from a high
pressure transmission line shall be installed on the customer's premises at or as near the
transmission line as is practical.

d) Suitable site or location for the equipment owned by the Company or the owner of the line will be
provided and furnished by the customer without any expense to the Company or owner of the line.
The Company or owner of the line will have the right of ingress, egress and regress to and from this
location at any time without any expense or charges liom the customer.

e) The customer's piping extending from the outlet of the meter shall be installed and maintained by
the customer at his expense.

f) The customer shall notity the Company promptly of any leaks in the transmission line or equipment,
also, of any hazards or damages to same.

g) Customers may be required to send in monthly meter readings to the Company on suitable forms
provided by the Company.

20. Owners Consent

In case the customer is not the owner of the premises where service is to be provided, it will be the
customer's responsibility to obtain from the property owner or owners the necessary consent to install
and maintain in or on said premises all such piping and other equipment as are required or necessary for
supplying gas service to the customer whether the piping and equipment be the property of the customer
or the Company.

The Company will not require a prospective customer to obtain easements or rights-of-way on propeliy
not owned by the prospective customer as a condition for providing service. The cost of obtaining
easements or rights-of-way will be included in the total per foot cost of an extension, and will be
apportioned according to Section 29 in these Rules and Regulations.

DATE OF ISSUE

DATE EFPECTIVE

May 13,2013
Month/DateNear

June 13,2013
Month/DateNear

Issued by Authority of an Order of the Public Service Commission in

Case No. 2013-00148

ISSUED BY ~/s"__I:ccM::.:a::,:l'k::;;A::=.:....:.M=arl::.:ll=l::=:::- _
Signature of Officer

TITLE V.:....:ic:.ce.:....:P.:....:f::.:e::.:si-=-de:.:n:.-=-t_-c:.R:::a.:..:te-,,-s-=al:::.:ld.:....:I::.:~e=-"g'-"u:::la:::.:to""ryL.:..:A=ff::::a:.:.il'.:....:s _



CASE NO. 2013·00148
FR_16(1)(b)(4) ATTACHMENT 1

FOR ENTIRE SERVICE AREA

PSCKY.No.2

Original SHEET No. 81

ATMOS ENERGY CORPORATION
(NAME OF UTILITY)

Rules and Regulations

21. Customer's Equipment and Installation

a) In addition to the customer-owned service line, if any, the customer shall furnish, install and
maintain at his expense the necessary piping downstream from the meter, including but not limited
to house piping, connections and appliances. It shall also be the responsibility of the customer to
install and maintain same in accordance with the requirements and specification of all local, state
and national cocles and regulations applicable to his specific usage and occupancy.

b) All of the piping, connections ancl appliances shall be suitable for the purposes thereof ancl shall be
maintained by the customer at his expense at all time in a good, safe and serviceable condition.

c) The Company will inspect the condition of the meter and service connection before making service
connections to a new customer so that prior or fraudulent use of the facilities will not be attributed
to the new customer. The new customer will be afforded the opportunity to be present at such
inspections. The Company will not be required to render service to any customer until any defects
in the customer-owned portion of the service facilities have been corrected.

d) The Company will not assume any responsibility and wiII not be held liable in any way for the
making of any periodic inspection of the customer's piping downstream of the meter including but
not limited to house piping, connections and appliances, or for the customer's failure to properly
and safely install, operate and maintain same.

22. Company's Equipment and Installation

The Company will furnish, install and maintain at its expense the necessary meter, regulator and
connections. The Company's equipment will be located at or near the main, service connection, property
line, near or in the building, at the discretion or judgment of the Company. Whenever practical, in the
judgment of the Company, the location will be as near the supply main as possible and outside of
buildings. A suitable site or location for the meter, regulator and connections shall be provided by the
customer at no cost to the Company. The title to this equipment shall remain in the Company, with the
right to install, operate, maintain and remove same, and no charge shall be made by the customer for use
ofthe premises as occupied or used.
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23. Protection of Company's Property

All meters, piping and other appliances and equipment furnished by or at the expense of the Company,
which may at any time be in or on customer's premises shall, unless otherwise expressly provided herein,
be and remain the property of the Company. The customer shall protect such propeliy from loss or
damage.

24. Customer's Liability

The customer shall assume all responsibility tor the gas service in or on the customer's premises, at and
from the point of delivery of gas, and for all piping, appliances and equipment used in connection
therewith which are not the propeliy of the Company. The customer will protect and save the Company
harmless from all claims for injury or damage to persons or propeliy occurring on the customer's
premises or at and from the point of delivery of gas occasioned by such gas or gas service and equipment,
except where said injury or damage will be shown to have been caused solely by the negligence of the
Company.

25. Notice of Escaping Gas or Unsafe Conditions

Immediate notice must be given by the customer to the Company if any escaping gas or unsafe conditions
are detected or any defects or improper installations are discovered in piping and equipment of either the
Company or the customer which are on the customer's premises.

No flames or lights are to be taken near any escape of gas and the gas must be shut-off at the meter cock
or valve until the hazard is eliminated and the gas service is not to be tumed on again except by a
Company employee.

The Company will not be responsible or assume any liability for any injury, loss or damage which may
arise from the carelessness or negligence of the customer or his agent or representatives.

26. Special Provisions - Large Volume Customers

Industrial, Commercial or other customers using large volumes of gas on a varying basis shall install and
maintain at their expense adequate piping and suitable regulating and control equipment to provide
reasonable and practical limitation of intermittence or fluctuation in the pressure, volume or flow of gas.
The customer shall so regulate and control their operations and use of gas so as not to interfere with gas
service being furnished to them or to any other customers, or with the proper and accurate metering of
gas at their or any other location.
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27. Exclusive Service

Except in cases "vhere the customer has a special contract with the Company for reserve or auxiliary
service, no other fuel service shall be used by the customer on the same installation in conjunction with
the Company's service cOlmection, either by means of valves or any other connection.

The customer shall not sell the gas purchased from the Company to any other customer, company, or
person. The customer shall not deliver gas purchased fi'om the Company to any cOilllection wherein said
gas is to be used offof customer's premises or by persons over whom customer has no control.

28. Point of Delivery Gas

The point of delivery of gas supplied by the Company shall be at the point where the gas passes from the
pipes ofthe Company's service connection into the customer-owned service line, if any, or the outlet of
the meter, whichever is nearest the delivery main of the Company.

29. Distribution Main Extensions

a) The Company will extend an existing distribution main up to one hundred (100) feet for each single
customer provided the following criteria is met:

1) The existing main is ofsuftlcient capacity to properly supply the additional customer(s);

2) Provided that the customer(s) contracts to use gas on a continuous basis for one (1) year or
more; and,

3) Provided the potential consumption and revenue will be of such amOlmt and permanence as to
warrant the capital expenditmes involved to make the investment economically feasible.
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b) Whenever an extension exceeds one hundred (100) feet per customer, the Company will enter into
an agreement with the customer(s) or subscriber(s). The agreement will provide for the extension
on a cost per foot basis with the additional amount to be deposited with the Company by the
customer(s) or subscriber(s). The agreement will contain provisions for a proportionate and
equitable refund in the event other customers are corulected to the extension within a ten (10) year
period. Refunds shall be made only after the customer(s) has used gas selvice for a minimum
continuous period of one (1) year. The Company reserves the right to determine the length of the
extension, to specifY the pipe size and location of the extension, and to construct the extension in
accordance with its standard practices. Title to all extensions covered by agreements shall be and
remain in the Company and in no case shall the amount of any refunds exceed the original deposit
Any further or lateral extension shall be treated as a new and separate extension.

c) Nothing contained herein shall be construed as to prohibit the Company from making at its expense
greater extensions to its distribution mains or the granting of more favorable and/or different terms
in addition to those herein prescribed should its judgment so dictate, provided like extensions are
made for other customers or subscribers under similar conditions.

30. Service Line Extensions

When the length of a service line is 100 feet or less, and the customer has agreed to use natural gas as its
major source ofenergy, Company will assess no charge for the service line installation. A customer's
major source of energy is defined as its primary energy source for heating the premises. Ifthe Customer
will not be using natural gas as its major energy source, the Customer may be required to contribute a
pOltion of the cost ofthe service line in the form of a contribution in aid of construction. This amount
will vary depending upon the installed appliances but will not exceed the Company's arumal average cost
of a service line. When the length of a selvice line exceeds the 100 feet, Company may require Customer
to contribute toward the cost ofthe selvice line installation an amount equal to the estimated cost per foot
for each lineal foot of selvice line beyond the 100 feet.
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31. Municipal Franchise Fees

As to service within any county, city, town, urban county or other taxing district (herein referred to as the
"franchise area") with respect to which the Company is required to pay to the county, city, town, urban
county or other taxing district franchise fees or other payments made in consideration for the Company's
use of public streets, properties and rights-of-way located within the applicable franchise area (herein
collectively referred to as "franchise fees") based in any manner on a percentage of the amount of
revenues received by the Company from service in such area, such franchise fees shall be recovered from
the customers receiving service in that franchise area in accordance with provisions of this Section 31.

The charge to customers for the franchise fees shall be determined by multiplying the applicable
franchise fee percentage times the customer's bill as otherwise detennined under the Company's
applicable tariffrate. The charge shall be added to each customer billing for all applicable classes of
service in the fi"anchise area. The amount of this charge shall be listed as a separate item on each
customer's bill, shall show the amount ofthe charge and shall designate the unit of government to which
the payment is due.

32. Continuous or Uniform Service

The Company will endeavor to supply gas continuously and without interruption, however, the Company
shall not be responsible in damages or otherwise for any failure to supply gas or for any interruptions of
the supply when such a failure is without willful fault or neglect on its part.

The Company cannot and does not guarantee either a sufficient or an adequate supply, or uniform
pressure of the gas supplied. The Company shall not be liable for any damage or loss resulting from
inadequate or inten-upted supply or from any pressure variations when such conditions are not due to
willful fault or neglect on its part.
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33. Measurement Base

The rates of the Company are based upon gas delivered to the customer on a basis of four (4) ounces per
square inch above an assumed atmospheric pressure offomieen and four tenths (14.4) pounds per square
inch, or fourteen and sixty-five hundredths (14.65) pounds per square inch absolute pressure, at an
assumed temperature of sixty (60) degrees Fahrenheit. However, the Company reserves the right to
correct as necessary the actual temperature to sixty (60) degrees Fahrenheit basis. All gas measured at
pressmes higher than the standard pressure for low pressure distribution systems shall be corrected to a
pressme base offourteen and sixty-five hundredths (14.65) pounds per square inch absolute.

34. Character of Service

The Company will normally supply natural gas having a heating value of approximately one thousand
(l,000) Btu per cubic foot and specific gravity of approximately six tenths (0.6). However, when it is
necessary to supplement the supply of natural gas the Company reserves the right, at its discretion, to
supply an interchangeable mixture of vaporized liquefied petroleum gas and air, or a combination of
same with natural gas.

35. Curtailment Order

In cases of impairment of gas supply or distribution system capacity, or paliial or total interruptions and
when it appears that the Company is, or will be, unable to supply the requirements of all of its customers
in any system or segment thereof, the Company shall cmtail gas service to its customers in the maImer set
forth below.

a) Definitions:
Residential- Service to customers for residential purposes including housing complexes and
apartments.

Commercial- Service to customers engaged primarily in the sale of goods or services including
institutions and local and federal agencies for uses other than those involving manufacturing.

Industrial- Service to customers engaged primarily in a process which creates or changes raw or
unfinished materials into another form or product, including the generation of electric power for
sale.
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b) Priorities of CUliailment:

Sales Service

The Company may curtail or discontinue sales service in whole or in pmi on a daily, monthly or
seasonal basis in any purchase zone in accordance with the following priorities, starting with
Priority 8 and proceeding in descending numerical order.

High Priority

Priority 1.

Pliority 2.

Priority 3.

Priority 4.

Low Priority

Priority 5.

Priority 6.

Priority 7.

Priority 8.
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Residential and services essential to the public health where no aHernate fuel
exists (Rate G-I ).

Small commercials less than 50 Mcf per day (Rate G-l).

Large commercials over 50 Mcf per day not included under lower priorities
(Rates G-I).

Industrials served under Rate G-l.

Customers served under Rates G-2 other than boilers included in Priority 6.

Boiler loads shall be curtailed in the following order (Rates G-2).

A - Boilers over 3,000 Mcfper day.
B ~ Boilers between 1,500 Mcf and 3,000 Mcf per day.
C - Boilers between 300 Mcf and 1,500 Mcfper day.

Imbalance sales service under Rate T-3 and Rate T-4.

Flex sales transactions.
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The Company and a customer may agree, by contract, to a lower cllliailment priority than would
otherwise apply under the foregoing cllliailment sequence.

If the gas supply is inadequate to fulfill only the pmiial requirements of a priority category then
curtailment to customers in that categOlY will be administered on a continuing basis.

Transportation Service

TranspOliation services will be curtailed under the following conditions:

1 - Due to capacity constraints on the Company's system.
2 - Due to capacity constraints on the transporter's system.
3 - During temporary gas supply emergency on the Company's system.
4 -When the Company is unable to confirm that the customer's gas supply is actually being delivered to
the system.

a) Penalty for Unauthorized Overruns

In the event a customer fails in pmi or in whole to comply with a Company Curtailment Order either
as to time or volume of gas used or uses a greater quantity of gas than its allowed volume under
tellliS of the Cmiailment Order, the Company may, at its sole discretion, apply a penalty rate of up
to $15.00 per Mcf.

In addition to other tariff penalty provisions, the customer shall be responsible for any penalty(s)
assessed by the interstate pipeline(s) or suppliers resulting from the customer's failure to comply
with terms of a Company Cmiailment Order.

The payment of penalty charges shall not be considered as giving mly customer the right to take
unauthorized volumes of gas, nor shall such penalty charges be considered as a substitute for any
other remedy available to the Company

b) Discontinuance of Service

The Company shall have the right, after reasonable notice to discontinue the gas supply of any
customer that fails to comply with a valid cmiailment order
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36. General Rules

No agent, representative or employee of the Company has the authority to make any promise, agreement
or representative, not incorporated in or provided for by the Rules and Regulations of the Public Service
Commission of Kentucky or of this Company. Neither, has any agent, representative or employee ofthe
Company any right or power to amend, modify, alter or waive any of the said Rules and Regulations,
except as herein provided.

The Company reserves the right to amend or modify its Rules and the Regulations or to adopt such
additional Rules and Regulations as the Company deems necessary in the proper conduct of its business,
subject to the approval of the Public Service Commission of Kentucky.

These Rules and Regulations or Terms and Conditions of Service replace and supersede all previous
Rules and Regulations or Terms and Conditions under which the Company has previously supplied gas
service.
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