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BEFORE THE PUBLIC SERVICE COMMISSION

COMMONWEALTH OF KENTUCKY

APPLICATION OF ATMOS ENERGY

)
)
CORPORATION FOR AN ADJUSTMENT ) Case No. 2013-00148
)
OF RATES AND TARIFF MODIFICATIONS )

REBUTTAL TESTIMONY OF MARK A. MARTIN

1. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.
My name is Mark A. Martin. I am Vice President — Rates and Regulatory Affairs
for the Kentucky/Mid-States Division of Atmos Energy Corporation {(“Atmos
Energy” or the “Company”). My business address is 3275 Highland Pointe Drive,
Owensboro, Kentucky, 42303.

Q. PLEASE BRIEFLY DESCRIBE YOUR CURRENT RESPONSIBILITIES,
AND PROFESSIONAL AND EDUCATIONAL BACKGROUND.

A. [ am responsible for Rates and Regulatory Affairs matters in Kentucky. [
graduated from Eastern Illinois University in 1995 with a degree in Accounting. 1
have been with United Cities Gas Company and subsequently Atmos Energy
Corporation since September 1995, 1 have served in a variety of positions of
increasing responsibility in both Gas Supply and Rates prior to assuming my
current responsibility in 2007.

Q. HAVE YOUR SUBMITTED DIRECT TESTIMONY IN THIS

PROCEEDING?

Direct Testimony of Matk A. Martin Page 1
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Yes.

HAVE YOU REVIEWED THE TESTIMONY OF THE INTERVENING
PARTIES?

Yes, | have reviewed the testimony of the Attorney General’s Office of Rate
Intervention (OAG). 1 would note that although Stand Energy Corporation

(Stand) is an intervener, Stand did not file any testimony in this proceeding.

I1. PURPOSE AND SUMMARY OF REBUTTAL TESTIMONY

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

My rebuttal testimony has five primary purposes. First, I will describe the
Company’s use of a forward looking test year in Kentucky and the recent history
of its rate proceedings before this Commission. Second, I will describe the
recommendations made in the OAG expert testimony that the Company accepts.
Third, 1 will briefly mention items not addressed in OAG testimony. Fourth, I
will rebut the testimony of Mr. Watkins related to the Company’s proposed
Margin Loss Rider (MLR). Fifth, I will rebut the testimony of Mr. Watkins

related to Rate Design.

III. FORWARD LOOKING TEST YEAR

HAVE YOU REVIEWED THE TESTIMONY OF OAG WITNESS MR.

BION OSTRANDER?

Rebuttal Testimony of Mark A. Martin Page 2
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Yes. Mr. Ostrander acknowledges that the Company’s forward looking test
period is compliant with Kentucky law, but throughout his testimony, he speaks
against the use of a forward looking test year.

PLEASE DESCRIBE 807 KAR 5:001.

The citation above references a section of the Kentucky statute which grants
utility companies the option to use a fully forecasted test period in rate case
proceedings.

HAS THE COMPANY EVER USED A FULLY FORECASTED TEST
YEARIN AV KENTUCKY RATE CASE PROCEEDING?

Yes. The Company has utilized a fully forecasted test year in Case Nos. 99-G70,
2006-00464, 2009-00354, and 2013-00148.

HAS THE COMPANY USED THE SAME METHODOLOGY IN
APPLYING THE FULLY FORECASTED TEST YEAR IN THIS CASE AS
IN PRIOR CASES?

Yes.

DID THE KENTUCKY PUBLIC SERVICE COMMISSION
(COMMISSION) ACCEPT THE COMPANY’S RATE CASE
APPLICATIONS WHICH CONTAINED THE USE OF A FULLY
FORECASTED TEST YEAR?

Yes.

ARE YOU AWARE OF THE COMMISSION REJECTING AN
APPLICATION FROM THE COMPANY DUE TO THE FACT THAT IT

USED A FULLY FORECASTED TEST YEAR?
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1V. ACCEPTANCE OF CERTAIN OAG RECOMMENDATIONS

DID THE OAG MAKE ANY RECOMMENDATIONS TO THE
COMPANY’S FILED REVENUE REQUIREMENT?

Yes. It appears that the OAG proposes eight recommendations to the Company’s
filed revenue requirement.

DOES THE COMPANY AGREE WITH ALL EIGHT PROPOSED OAG
RECOMMENDATIONS?

No.

DOES THE COMPANY AGREE WITH ANY OF THE PROPOSED OAG
RECOMMENDATIONS?

Yes. The Company agrees with two of the eight proposed OAG
recommendations.

PLEASE EXPLAIN THE COMPANY’S ACCEPTANCE OF CERTAIN
PROPOSED OAG RECOMMENDATIONS.

As mentioned earlier, the Company accepts two of the proposed OAG
recommendations. The first proposed OAG recommendation that the Company
accepts relates to the removal of duplicative billing system (CSS) maintenance
fees (Adjustment OAG-1-BCO). The second proposed OAG recémmendation
that the Company accepts relates to the reduction of bad debt expense
(Adjustment OAG-8-BCO). The Company agreed to both of these adjustments

during the discovery phase of this proceeding (OAG 2-35 (b-c) and OAG 1-152).
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DO THE ACCEPTED PROPOSED OAG RECOMMENDATIONS
IMPACT THE COMPANY'S FILED REVENUE REQUIREMENT?

Yes. The CSS maintenance fee adjustment equals $51,262. The bad debt
expense adjustment equals $25,048. Both adjustments aggregate to $76,310 and

reduce the Company’s proposed revenue requirement by the same amount.

V. ITEMS NOT ADDRESSED IN OAG TESTIMONY

DID THE COMPANY PROPOSE ANY ITEMS IN THIS CASE THAT
WERE NOT ADDRESSED IN OAG TESTIMONY?

Yes. OAG testimony did not discuss the Company’s proposal to make ifs
Weather Normalization Adjustment (WNA) mechanism permanent, to expand its
tariff language to promote the utilization of compressed natural gas (CNG), the
Company's proposed System Development Rider (SDR} or the Company’s
proposed Door Tag Fee.

DID THE OAG ASK ANY DISCOVERY QUESTIONS RELATED TO THE
ITEMS NOT ADDRESSED IN THEIR TESTIMONY?

Yes. The OAG asked discovery related to all four areas outlined above.

DO YOU BELIEVE THAT THE COMPANY’S WNA MECHANISM
SHOULD BE MADE PERMANENT?

Yes. As stated in my direct testimony, the Company believes that its WNA
mechanism has worked effectively since its inception. The WNA mechanism was
initially proposed to separate or “decouple” impacts of weather-related volume on

the Company’s margin recovery. During periods of colder than normal weather,
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the WNA lowers the Company’s distribution charge and softens the impact of
colder weather on consumers. Conversely, warmer than normal weather increases
the distribution charge. Accordingly, the WNA, for weatherrelated volumes,
help stabilize both the consumers’ billings and the Company’s revenues.

DO OTHER KENTUCKY LDCS HAVE PERMANENT WNA
MECHANISMS?

Yes. The Company is aware that LG&E received such approval in Case No.
2009-00172, Delta in Case No. 2001-00197 and Columbia in Case No. 1997-
00299.

DO YOU BELIEVE THAT THE COMPANY SHOULD BE ALLOWED TO
EXPAND ITS TARIFF TO PROMOTE THE UTILIZATION OF CNG?
Yes. As stated in my direct testimony, the Company proposes to insert the same
language from its T-3 and T-4 tariffs into its G-1 and G-2 tariffs which states that
“no gas delivered under this rate schedule and applicable contract shall be
available for resale to anyone other than an end-user for use as a motor vehicle
fuel”. As natural gas vehicles (NGV) become more prevalent, the Company
anticipates additional opportunities and does not want its tariff to be an
impediment to those opportunities.

DO YOU BELIEVE THAT THE COMPANY’S PROPOSED SDR SHOULD
BE APPROVED?

Yes. As stated in my direct testimony, the Company believes that its proposed
SDR rider helps delay the timing and costs associated with a general rate

proceeding. The proposed SDR would mimic the filing requirements of the
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Company’s Pipe Replacement Program that was approved by the Commission in
Case No. 2009-00354. Also, the competition for customers that will bring new
jobs and capital investment is more intense than ever. The Company believes that
all customers will share in the benefits of increased industrial development and
job creation and as a result should not be considered as being adversely affected
by the SDR rider. If the Commission prefers an alternative to the SDR rider, the
Company would be amenable to a rate stabilization mechanism.

DO YOU BELIEVE THAT THE COMPANY’S PROPOSED DOOR TAG
FEE SHOULD BE APPROVED?

Yes. As stated in my direct testimony, the Company is proposing to establish a
door tag fee of $10.00. Once a customer becomes delinquent, the Company sends
the customer a letter after five or ten days, depending on their credit rating,
notifying the customer of their delinquent status. Often the Company will make a
trip to the customer’s premise and leave a door tag notifying the customer of
possible disconnection. The Company believes that these trips to the customer’s
premise enhances customer service and also helps to prevent disconnection. The
focus of the trips is predominantly during the winter months, The proposed fee,
while nominal, is designed to help offset the cost of dispatching an employee to

the customer’s premise to leave the door tag.

VI. MARGIN LOSS RECOVERY (MLR) RIDER

HAVE YOU REVIEWED THE TESTIMONY OF MR. WATKINS IN THIS

PROCEEDING?
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Yes.

DOES MR. WATKINS SUPPORT THE COMPANY’S PROPOSED MLR?
No. Mr. Watkins dedicates twelve lines of testimony to state four reasons why
the Company’s proposed MLR should not be approved.

WHY DID THE COMPANY PROPOSE THE MLR?

The purpose of the MLLR is to allow the Company to recover 50% of any future
lost margin between rate cases related to (1) the Company’s existing Economic
Development Rider, (2) discounts pursuant to the Alternative Fuel Responsive
Flex Provisions or (3) negotiated rates with future bypass candidates. The MLR
is infended to enhance the Company’s system utilization while encouraging
industrial development and job growth within the Company’s service areas.
Margin recovery associated with discounted service that is already reflected in the
Company’s base rates would be prohibited under the MLR.

HAS THE COMMISSION PREVIOUSLY APPROVED A SIMILAR
MECHASISM FOR THE COMPANY?

Yes. The Commission approved a similar mechanism in Case No. 99-070. The
Commission approved a “black box” settlement in Case No. 99-070 which
included the MLR,

HAS THE COMPANY PROPOSED A SIMILAR MECHANISM SINCE
ITS LAST RATE CASE, CASE NO. 2009-00354?

Yes. The Company proposed a similar mechanism last year in Case No. 2012-
00066. The PSC considered this issue, but deferred a decision until the next rate

casc.
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DID THE OAG FILE ANY DATA REQUESTS AND/OR ANY
COMMENTS IN OPPOSITION TO THE PROPOSED MLR IN CASE NO.
2012-00066?

No.

IS THE MLR PROPOSED IN THIS PROCEEDING SIMILAR TO THE
ONE PROPOSED IN CASE NO. 2012-00066 AND APPROVED IN CASFE
NO. 99-070?

Yes.

EARLIER YOU STATED THAT MR. WATKINS LISTED FOUR
REASONS wWHY THE MLR SHOULD NOT BE APPROVED. WHAT
WAS THE FIRST REASON?

Mr. Watkins stated that the MLR would be single issue rate making and should
not be approved.

DO YOU AGREE WITH MR. WATKINS?

No.

PLEASE EXPLAIN.

The Company does not believe that the proposed MLR is any different than any
other rider that the Company or any other company has in e¢ffect. The calculation
of the MLR would be the difference between existing tariff rates and the
negotiated special contract rates. The difference would then be divided by two.
The quotient would be collected over estimated sales volumes as used in the
Correction Factor of the Gas Cost Adjustment Rider. A balancing adjustment

would also be calculated on an annual basis and be used to reconcile the
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difference between the amount of revenues actually billed through the MLR and
the revenues which should have been billed. The balance adjustment amounts
calculated would include interest to be calculated at a rate equal to the average of
the “3-month Commercial Paper Rate” for the immediately preceding twelve-
month period. The Commission would review any proposed MLR before it could
be billed. The MLR as with the Company’s Pipe Replacement Program (PRP)
would zero out at the conclusion of each subsequent rate case.

WHAT WAS MR. WATKINS SECOND REASON FOR OPPOSING THE
MLR?

Mr, Watkins stated that the MLR would not be material to the Company’s
operations.

HOW DID MR. WATKINS DETERMINE MATERIALITY?

He does not provide any support for his conclusion nor does he state how he
determined materiality or provide any calculation of such.

WHAT WAS MR, WATKINS THIRD REASON FOR OPPOSING THE
MLR?

Mr. Watkins states that there is no regulatory review for the prudency and the
need for any special contract.

IS MR. WATKINS CORRECT?

Absolutely not. All special contracts must be reviewed by the Commission. All
special contracts associated with the Economic Development Rider (EDR) must
be approved by the Commission before they become effective. Therefore, the

Commission ultimately determines the need and the prudency of such contracts.
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WHAT WAS MR. WATKINS FOURTH REASON FOR OPPOSING THE
MLR?

Mr. Watkins claims that the Company has not been able to support the legitimacy
nor the need for current discounted rates, let alone future discounts.

DO YOU AGREE WITH MR. WATKINS?

No, as discussed in the rebuttal testimony of Gary Smith, there was, and continues
to be a need for special contract rates under certain circumstances,

DO YOU BELIEVE THAT THE COMPANY’S PROPOSED MLR
SHOULD BE APPROVED?

Yes. As stated in my direct testimony, the Company believes that its proposed
MLR rider helps delay the timing and costs associated with a general rate
proceeding. The Company believes that all customers will share in the benefits of
increased industrial development and job creation and as a result should not be
considered as being adversely affected by the MLR rider. Also, the Company’s

proposal is similar to a rider that the Commission has approved in the past.

VIIL. RESIDENTIAL RATE DESIGN

HAVE YOU REVIEWED MR, WATKINS TESTIMONY RELATED TO
RESIDENTIAL RATE DESGIN?

Yes. Company witness Mr. Paul Raab will discuss in more detail the Class Cost
of Service issues in Mr, Watkins testimony. | wanted to address the

recommendation related to Residential Rate Design in Mr. Watkins testimony.,
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WHAT WAS MR. WATKINS’ RECOMMENDATION RELATED TO
RESIDENTTAL RATE DESIGN?

On lines 12-13 of page 46 of Mr. Watkins® testimony, he states that there should
be no increase from the current Residential Base Charge of $14.28. Theoretically,
Mr. Watkins is advocating a cap to the Residential Base Charge.

HOW DD MR. WATKINS DETERMINE HIS RECOMMENDATION OF
$14,28?

The $14.28 is the sum of the Company’s current Residential G-1 Base Charge of
$12.50 and the Company’s Residential G-1 PRP Customer Charge that was in
effect prior to October 1, 2013 which was $1.78.

DID THE RESIDENTIAL G-1 PRP CUSTOMER CHARGE CHANGE ON
OCTOBER 1, 2013?

Yes. On September 17, 2013, the Commission issued an Order in Case No. 2013-
00304 which approved the PRP investment for October 2013 through September
2014 that is also imbedded in the revenue requirement in this Case. The
Commission’s Order increased the Residential G-1 PRP Customer Charge from
$1.78 to $2.61 for service rendered on or after October 1, 2013,

WILL THE COMPANY’S EXISTING PRP RATES ZERO OUT AT THE
CONCLUSION OF THIS CASE?

Yes. The investment reflected in the Company’s existing PRP rates will roll into
Rate Base and the PRP will zero out until the Company’s next PRP filing.
WHAT WAS THE COMPANY’S PROPOSED RESIDENTIAL G-1 BASE

CHARGE?

Rebuttal Testimony of Mark A, Martin Page 12

Kenticky / Martin



o]

10

11

12

13

14

15

16

17

18

19

20

21

23

The Company proposed a Residential G-1 Base Charge of $16.00.

FOR COMPARISON PURPOSES, WHAT IS THE CURRENT TOTAL
RESIDENTIAL BASE CHARGE THAT CUSTOMERS ARE PAYING
TODAY?

$15.11. The $15.11 is the sum of the Company’s current Residential G-1 Base
Charge of $12.50 and the Company’s current Residential G-1 PRP Customer
Charge of $2.61.

ARE THERE OTHER LDCs IN KENTUCKY WHICH HAVE A
CUSTOMER CHARGE GREATER THAN $14.28?

Yes. While each natural gas company in Kentucky is structured differently, the
Company is aware that Delta Natural Gas Company has a Base Charge of $20.70
and that Duke Energy has a Base Charge of $16.00.

DO YOU BELIEVE THAT THE COMMISSION SHOULD ISSUE A
PRICE CAP ON THE RESIDENTIAL BASE CHARGE?

No.

PLEASE EXPLAIN.

I believe that a price cap would create a bad precedent. While the Company
would like to recover 100% of its fixed costs in a fixed rate component, the
Company is not proposing such a rate design. However, the Company believes
that its proposed Residential Base Charge of $16.00 is reasonable. The Company
would still have a volumetric Distribution Charge. Finally, it appears that the
Commission’s unofficial policy is to improve a utility’s revenue stability and

improve the utility’s recovery of its fixed costs through a fixed rate component.
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1 VIII. CONCLUSION

2 Q. DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?

3 A Yes.
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RATE APPLICATION BY

ATMOS ENERGY CORPORATION

BEFORE THE PUBLIC SERVICE COMMISSION

COMMONWEALTH OF KENTUCKY

Case No. 2013-00148

A Pl SRR S e

REBUTTAL TESTIMONY OF JOSHUA C. DENSMAN

L INTRODUCTION

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS. ,
My name is Joshua C. Densman. [ am Vice President of Finance for the
Kentucky/Mid-States Division of Atmos Energy Corporation (“Atmos” or the
“Company”). My business address is 810 Crescent Centre Drive, Suite 600,

Franklin, Tennessee 37067.

Q. DID YOU FILE PRE-FILED TESTIMONY IN THIS PROCEEDING?

A. Yes.

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY?

A. The purpose of my testimony is to rebut Adjustments OAG-2-BCO, OAG-3-
BCO, OAG-4-BCO and OAG-5-BCO as filed in the testimony of OAG witness
Mr. Bion Ostrander.

II. THE OAG’S ADJUSTMENT TO INFLATION IS INAPPROPRIATE
Q. DO YOU AGREE WITH OAG’S ADJUSTMENT OAG-2-BCO?
Rebuttal Testimony of Joshua C. Densman Page 1
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No. There are several errors and incorrect assumptions in both Mr. Ostrander’s
calculations and reasoning behind his inflation adjustment.

ARE YOU FAMILIAR WITH OAG’S $496,907 DOWNWARD
ADJUSTMENT FOR INFLATION COSTS?

Yes. The OAG is proposing a downward adjustment to O&M expenses in the
amount of $496,907. One-half of this adjustment is for inflation for which the
OAG assumes is factored into the base period, while the remaining one-half of the
adjustment is for inflation calculated for the forecasted test period. The OAG’s
calculations are shown on Schedule A-4 of Exhibit BCO-2.

WHY DO YOU DISAGREE WITH OAG’S ADJUSTMENT TO
INFLATION?

Mr. Ostrander assumes that Atmos applied a 2.7% inflation factor to its base
period amount, and states that he “doubled this inflation factor impact...for the
base period increase that Atmos may have carried forward to inclusion in the
forecasted test period amounts.” This assumption is incorrect as Atmos did not
apply any inflation factors to the base period. Uncertain of the adjustment he had
proposed, Mr. Ostrander concedes that “[i]f Atmos did not reflect the 2.7%
inflation adjustment in both the base period and forecasted test period, then 1 am
not opposed to removing the base period inflation impact from my adjustment.”
Removing the adjustment for inflation strictly related to the base period would

lower Mr. Ostrander’s proposed inflation adjustment by $248,454.

i Direct Testimony of Bion Ostrander, Page 22, Lines 8-11
“ Direct Testimony of Bion Ostrander, Page 22, Lines 12-15.
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IS THERE STILL SOME APPARENT CONFUSION AS TO WHETHER
AN INFLATION FACTOR WAS APPLIED TO THE BASE PERIOD?

Yes. Atmos did not apply an inflation factor to the base period and it is unclear
why Mr. Ostrander continues to be confused on this issue.  Kentucky
Administrative Regulation 807 5:001(16)(11)(a) clearly states that adjustments
are made to the base period in order to develop forecasted test period data. My
direct testimony on Pages 13 and 14 clearly explains that the base period is made
up of 7 months of actual per bocks expenses and 5 months of the Company’s
Fiscal Year 2013 budget. Actual expenses, by their nature, would not, and do not
have an inflation factor applied. The Company’s 5 months of budgeted data, as
filed, do not contain an inflation factor over and above the documented budget.
The Company would not, and did not inflate a budgeted number or misrepresent it
to be a budgeted number without making the Staff and OAG aware. To do so
would be inappropriate and inconsistent with Atmos’ budgeting policies.
Additionally, the Company’s response to Staff 1-59, attachment 15 titled “FY13
OM Forecast” under the Division 9 Forecast tab clearly shows the inflation
factors in Column P, the base period in columns D through O, and the forecasted
test period in columns S through AC. The Division 002, 012 and 091 forecast
tabs are structured this way as well. As the OAG requested and the Company
provided a working Excel copy with formulas intact, it is clear from this
document that an inflation factor was not applied to the base period. Perhaps the
clearest example of the Company’s effort to make Mr. Ostrander aware that an

inflation factor was not applied to the base period can be found in the Company’s
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Discovery Request 5(a) to the OAG. In this request, the Company clearly states
that no inflation factor was applied to the base period.

IS THAYT THE ONLY PROBLEM WITH MR. OSTRANDER’S
ADJUSTMENT?

No. Mr. Ostrander makes an additional mistake in his inflation adjustment. On
Line 21 of Exhibit BCO-2 Schedule A-4, he adds back a “Negative Miscellaneous
Expenses Credit Amount” in the amount of $2,838,849 to come up with his
calculated O&M total of $9,201,987. By multiplying this total amount by 2.7%,
Mr. Ostrander arrives at the amount of $248.454, which he accounts for twice
(once for the base period and once for the forecasted test period). Thus, his total
inflation factor adjustment comes out to be $496,907. However, Mr. Ostrander is
incorrect to add back the negative Miscellaneous Expenses Credit Amount, which
primarily relates to the indirect construction overhead capitalization credit in the
Company’s SSU. Doing so overstates total O&M prior to Mr. Ostrander
calculating the adjustment. |
WHAT IS THE IMPACT OF THESE ERRORS?

Mr. Ostrander’s improper inflation adjustment to the base period is an
overstatement in the amount of $248,454. Mr. Ostrander’s improper inclusion of
the Negative Miscellaneous Expenses Credit Amount results in an overstatement
of $76,648. In total, Mr, Ostrander’s errors results in an overstatement of
$325,102 to his proposed inflation adjustment. Even if you assume that Mr.

Ostrander’s argument to remove the inflation factor bad merit, his proposed
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adjustment should have been $171,804 once these issues are removed from his
calculations.

DOES MR. OSTRANDER’S ARGUMENT REGARDING INFLATION
HAVE MERIT? IN OTHER WORDS, DO YOU AGREE WITH MR.
OSTRANDER THAT THE INFLATION FACTOR SHOULD NOT BE
APPLIED AT ALL?

No. The use of an inflation factor for the forecasted test period is appropriate and
the Company used a 2.7% inflation factor consistent with the Consumer Price
Index (CPI) as published by the United States Government. The CPI is a
generally accepted and approved indicator of price changes over time. Mr.
Ostrander appears to disagree and believes the Company should base any inflation
forecast on historical changes in price.  This position demonstrates Mr.
Ostrander’s fundamental misunderstanding of the issue. Historical inflation rates
and changes in expenses have little if anything to do with future inflation rates.
Inflation accounts for changes in future prices rather than changes in historical
costs. The use of an inflation factor consistent with the CPI is the most reliable,
objective and fair method of predicting forecast test period expenses. The
Company believes its projected level of overall expenses is reasonabie and, as
further explained by Company witness Mr. Mark Martin in his rebuttal testimony,
the methodology is consistent with the Company’s prior proceedings that have
been accepted by the Commission.

HOW DOES MR. OSTRANDER PROPOSE TO PROJECT EXPENSES

FOR THE FORECASTED TEST PERIOD?

? See CPI index tab of FY13 OM Forecast workpaper in Response to Staff 1-59,

Rebuttal Testimony of Joshua C. Densman Page 5
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Mr. Ostrander offers no alternative to the Company’s use of the CPI. Mr.
Ostrander states that actual historical changes in expenses should be factored into
future inflation rates. Again, this is counterintuitive as inflation rates change each
year and cannot be forecasted based on changes in the past. Interestingly, the
OAG’s other witness to the case, Mr. Glenn Watkins clearly takes the position in
his testimony that inflation exists and is a force that Atmos should take into
account in conducting business operations.’

ARE THERE ANY OTHER PROBLEMS WITH MR. OSTRANDER’S
INFLATION ADJUSTMENT?

Yes. Mr. Ostrander’s reasoning for this adjustment is based on the theory that,
because some of Atmos” O&M expenses decreased from 2011-2012, there is no
justification for using any inflation factor to forecast test year expenses.’ This
reasoning is flawed in several ways. Mr. Ostrander appears to have picked a point
in time which conveniently supports his historical costs argument. This approach
ignores the appropriate base period and fully forecasted test period as provided for
in 807 KAR 5:001. For Mr. Ostrander to claim that the Company’s position is
“unreasonable, unjustified and does not meet a reasonable burden of proof™® is
contrary to the record in this proceeding and to administrative regulations. He
then asserts that the Company has provided no documentation supporting
inflation. It is Mr. Ostrander who provides no documentation or support for not

including an inflation factor.

* See Testimony of Glenn A, Watkins, Page 40, Line 14.
5 See e.g., Direct Testimony of Bion Ostrander, Page 17, Table BCO-1.
¢ Direct Testimony of Bion Ostrander, Page 17, Lines 5-6.
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HI. THE OAG’S ADJUSTMENT TO PAYROLIL AND BENEFITS
IS IN ERROR.

DO YOU AGREE WITH OAG’S ADJUSTMENT OAG-4-BCO TO
PAYROLL AND BENEFITS EXPENSE?

No. Mr. Ostrander makes several errors and incorrect assumptions in his
adjustment to Payroll and Benefits Expense.

ARE YOU FAMILIAR WITH OAG’S ORIGINAL PROPOSED
DOWNWARD ADJUSTMENT OF $2,568,790 TO PAYROLL AND
BENEFITS EXPENSE?

Yes. The OAG’s proposed adjustment consists of a $2,359,107 downward
adjustment to Kentucky Direct Payroll and Benefits, of which $!1,981,253 was
assigned to Payroll and $377,854 was assigned to Benefits. OAG also proposed a
downward adjustment of $209,683 for SSU and DGO Payroll and Benefits.
PLEASE DESCRIBE THE ERRORS WITHIN THE OAG’S ORIGINAL
ADJUSTMENT MADE TO KENTUCKY DIRECT PAYROLL AND
BENEFITS EXPENSE IN THE AMOUNT OF $2,359,107.

The largest error in this adjustment occurs in the expense portion of his original
calculations for Kentucky Direct Payroll. Schedule A-7 of Exhibit BCO-2 shows
the expense portion of Atmos’ Kentucky Direct Payroll to be $8,500,877. This
amount is incorrect. The expense portion of Kentucky Direct Payroll proposed by
Atmos is $5,339,350.7 Mr. Ostrander included the Kentucky Direct Benefits
amount twice; the second time as a separate adjustment on lines 6 and 7 of

Schedule A-7 causing an overstatement to Kentucky Direct Payroll in the amount

7 See Workpaper labeled “JCD-1” provided in original filing. Also available in workpaper labeled “FY13
OM Forecast” provided in response to Staff 1-39,

Rebuttal Testimony of Joshua C. Densman Page 7
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of $3,161,428. It should be noted that when corrected, Atmos’ proposed
Kentucky Direct Payroll of $5,339,350 is actually significantly less than the
$6,519,624 proposed by Mr. Ostrander (BCO-2, Schedule A-7).

IS THIS THE ONLY ERROR MR. OSTRANDER COMMITS IN
CALCULATING HIS ORIGINAL $2,359,107 DOWNWARD
ADJUSTMENT TO KENTUCKY DIRECT PAYROLL AND BENEFITS
EXPENSE?

No. Mr. Ostrander compounds his errors by using Fiscal 2012 amounts as a
baseline, rather than the base period as required by administrative regulation. Mr.
Ostrander’s assertion that Atmos’ Kentucky Direct Payroll has increased 80%,
which he describes as “exceedingly unusual and significant™ is manifestly wrong.
Once correct amounts and correct time frames are used the proposed increase by
Atmos from the base period to the forecasted test period, a period of 16 months, is
actually 5.97%. For Kentucky Direct Benefits, Mr. Ostrander offers no
supporting workpapers for his proposed adjustment of $377,854 and the Company
has been unable to determine the methodology used by Mr. Ostrander to calculate
this amount despite discovery requests for additional support related to this
adjustment.

IS THIS ERROR INDICITIVE OF EITHER A GENERAL LACK OF
UNDERSTANDING OF ATMOS’ APPLICATION OR MR.
OSTRANDER’S REFUSAL TO USE BASE PERIOD DATA?

Yes. Mr. Ostrander continually ignores the base period data when calculating his

adjustments and instead resorts to FY 2012 data as a baseline. Mr. Ostrander’s

¥ See Ostrander Testimony, Page 37, Lines 16-18
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faulty comparisons of the benefit increases to FY 2012 numbers rather than the
appropriate base period, coupled with his overall adjustments to Payroll and
Benefits which include incorrect numbers and no supporting workpapers, cannot
be a credible basis for his proposed adjustment. This credibility is especially
suspect for Payroll and Benetfits as Mr. Ostrander often refers to his overall
adjustment of 22% as “fair and reasonable”” This overall number includes the
errors described above and is an incorrect starting point from which Mr.
Ostrander begins his arbitrary deductions to Atmos’ proposed numbers. '

DID MR. OSTRANDER ATTEMPT TO REVISE HIS PAYROLL AND
BENEFITS ESTIMATES IN RESPONSE TO DATA REQUESTS BY THE
COMPANY AND STAFF?

Not only did Mr. Ostrander attempt to revise his initial adjustment made to
Kentucky Direct Payroll, he inexplicably revises his entire methodoelogy as to how
he calculates his adjustments. Although no corrected direct testimony has been
filed, it appears from reading the discovery response that the methodology is
revised not only for Kentucky Direct Payroll where his largest mistake occurred,
but is also applied to Kentucky Direct Benefits as well as SSU and DGO Payroll
and Benefits. Utilizing a new methodology, Mr. Ostrander takes the difference
between Atmos’ forecasted test period amounts and FY 2012 actuals, and deducts
50% from each amount to form his adjustment. This new approach to calculating
the adjustment is entirely different from the previous methodology with which

Mr. Ostrander formed in his Original Schedule A-7. Not only is this new

? Ostrander Testimony, Page 36, Line 3.
% See Ostrander Testimony, Table BCO-5, Page 36.
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approach entirely different and unsupported by testimony, but it arbitrarily drives
up the adjustments to KY Direct Benefits and SSU/DGO Labor and Benefits. For
instance, in his original Schedule A-7, Mr. Ostrander made his adjustment to KY
Direct Benefits in the amount of $377,854. In his revised schedule, Mr. Ostrander
inexplicably drives up this adjustment to $501,844 by utilizing a completely new
methodology which he fails to justify. This same pattern is evident in SSU/DGO
Payroll and SSU/DGO Benefits amounts. In the original schedule A-7, Mr.
Ostrander’s downward adjustments were $127,157 and $82,526 respectively. In
his revised schedule A-7 using his new methodology these adjustments are
$259,687 and $103,210 respectively.

DID MR. OSTRANDER OFFER ANY SUPPORT FOR HIS NEW
METHODOLOGY IN CALCULATING HIS REVISED SCHEDULE A-7.
No.  Mr. Ostrander offers no explanation or justification for switching
methodologies in calculating his Payroll and Benefits adjustments. Furthermore,
while Atmos is sure that Mr. Ostrander has utilized two different methodologics,
the Company has been unable to determine how Mr. Ostrander calculated his
initial Original Schedule A-7 adjustments. The Company asked in multiple data
requests for working Excel files with formulas intact so that Mr. Ostrander’s
deductions could be sourced. However, the information provided was
unresponsive and lacked any useful formulas or calculations. Footnote 11 in Mr.
Ostrander’s testimony mentions that his calcuiations are based on the “difference
between the actual payroll and benefits expense at December 31, 2012 compared

to Atmos’ forecasted payroll and benefits expense for the forecasted test period at
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November 30, 2014 Atmos has been unable to reconcile the amounts
proposed by Mr. Ostrander in his original Schedule A-7 to this methodology he
describes in the referenced footnote. At no point in Mr. Ostrander’s response to
data requests or within his Revised Schedule A-7 does he offer an explanation or
justification for his switch in methodology that takes a 50% deduction from the
difference between Atmos’ forecasted test period amounts and Fiscal 2012
Actuals. These revisions and changes in methodology by Mr. Ostrander in the
way he calculated Payroll and Benefits adjustments make it appear that Mr.
Ostrander is seeking to hit a target amount in downward adjustments rather than
conducting objective analysis of proper Payroll and Benefits amounts.

DOES MR. OSTRANDER OFFER ANY SUPPORT AS TO HOW HIS
ADJUSTMENTS TO PAYROLL AND BENEFITS WERE CALCULATED?
No. In his testimony Mr. Ostrander did not offer any supporting workpapers
showing how his individual adjustments to Payroll and Benefits were calculated.
In many cases, Mr. Ostrander states that his adjustments were made only because

»i2

he believes they were “fair and reasonable.”” The Company believes that its
application consisting of both workpapers and the direct testimony supporting
these amounts are proper and reasonable.

ANY ADDITIONAL. COMMENTS REGARDING PAYROLL AND
BENEFITS?

The Company’s proposed payroll and benefits is forecast in a method consistent

with prior cases and results in an overall reasonable level of expense to be utilized

'"'See Ostrander Testimony, Page 33, Footnote 11
12 See e.g., Ostrander Testimony, Page 37, Lines 16-18; Page 36, Line 5.
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when establishing a cost of service in this proceeding. As demonstrated in my
rebuttal testimony, Mr. Ostrander’s adjustment should be rejected because of its
numerous flaws and because, if accepted, it will result in a level of payroll and

benefits expense lower than what will be incurred by Company.

1IV. THE OAG’S ADJUSTMENT FOR INCENTIVE COMPENSATION
IS INAPPROPRIATE.

DO YOU AGREE WITH OAG’S ADJUSTMENT OAG-5-BCO FOR
INCENTIVE COMPENSATION COSTS?

No. Mr. Ostrander’s adjustment contains both errors and flawed reasoning in his
calculations,

ARE YOU FAMILIAR WITH OAG’S $§785472 DOWNWARD
ADJUSTMENT TO INCENTIVE COMPENSATION COSTS?

Yes. The OAG is proposing to remove 50% of incentive compensation expenses
as caleulated by Mr. Ostrander on Schedule A-8 of Exhibit BCO-2.

PLEASE DESCRIBE THE ERRORS WITHIN OAG’S $785,472
DOWNWARD ADJUSTMENT FOR INCENTIVE COMPENSATION
COSTS?

Mr. Ostrander’s adjustment to Atmos’ incentive compensation contains an etror
which leads him to overstate his proposed adjustment by $785,472. On Schedule
A-8 of Exhibit BCO-2 Mr. Ostrander provides the calculations that resulted in his
adjustment. On lines 1 and 2 of this schedule, Mr. Ostrander lists amounts for

Fiscal 2012 “LTIP.”"* On Jines 6 through 8 he has amounts listed for “Restricted

Y Long-Term Incentive Plan
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Stock Plans.” In actuality, the LTIP and Restricted Stock Plans are one in the
same so he has actually “double counted” them in his Schedule causing an
overstatement in his adjustment. Removing the Fiscal 2012 LTIP expenses in his
Schedule, and taking the 50% proposed adjustment by Mr. Ostrander, the correct
amount he should have proposed as his adjustment is $582,227. However, the
Company does not believe any adjustment should be made to incentive
compensation costs.

DID MR. OSTRANDER ATTEMPT TO CORRECT HIS ERROR FOR
INCENTIVE COMPENSATION COSTS IN RESPOSE TO DATA
REQUESTS?

Yes. In his response to discovery, Mr. Ostrander revised his downward
adjustment to incentive compensation from $785,472 to $582,228. This new
adjustment is reflected on Revised Exhibit BCO-2, Schedule A-8. Even with this
revision, Atmos does not believe any adjustment should be made to incentive
compensation costs from what the Company filed in its initial application.

ARE THE INCENTIVE COMPENSATION COSTS INCLUDED IN THE
COMPANY’S FILING REASONABLE?

Yes. The Company’s total forecasted test period compensation expense is fair,
Jjust and reasonable. First, Atmos is not unique in making incentive compensation
part of the overall compensation package that it provides to its employees.
Second, Atmos designs its total compensation package to be in the middle of the
job market in which Atmos competes for talent. This means that there are as

many companies offering total compensation above Atmos’ package as below for
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comparable jobs. It is important to understand that “total compensation™ does not
represent only base salary, but also includes bonuses, benefits, retirement, etc.
Because Atmos falls in the middle of the job market in terms of the overall
compensation packages, the Company believes the incentive compensation costs
that are a component of this overall compensation package are reasonable and
should be recovered as part of revenue requirement. The OAG has offered no
testimony or evidence to refute this.

ARE THERE BENEFITS TO CUSTOMERS IN THE COMPANY’S
INCENTIVE PAY CRITERIA?

Yes. Atmos bas in this case requested recovery of incentive pay for those
employees that are involved in the day-to-day operation of Kentucky / Mid-States
Division system. These employees include meter readers and field personnel who
connect gas service to customer homes and inspect the system to ensure
compliance with regulatory requirements. Also included are the customer service
agents, the employees who provide safety and other field-related training
programs, as well as those responsible for our community outreach programs. In
order to meet the Company’s incentive pay criteria, all of these Company
employees must work together to ensure that the Company operates efficiently
and effectively. Efficient and effective operations translate into lower costs and
therefore lower rates for customers. Strong financial performance for the

Company and lower rates for customers are, therefore, not mutually exclusive.

Rebuttal Testimony of Joshua C. Densman Page 14

Kentucky/ Densiman



|98

10

11

13

14

15

16

17

18

V. THE OAG’S ADJUSTMENT TO SSU AND DGO ALLOCATED
EXPENSES IS INAPPROPRIATE.

DO YOU AGREE WITH THE OAG’S ADJUSTMENT OAG-3-BCO FOR
SSU AND DGO ALLOCATED EXPENSES?

No. The Company disagrees with the OAG’s downward adjustment and believes
that the underlying costs presented in my forecast are reasonable and appropriate.
The reason that costs are higher on an allocated basis is because the allocation
factors have changed as a result of the asset sales that have occurred since
Company’s most recent general rate proceeding, Case No. 2009-00354. In fact,
the combined pool of O&M expenses allocated from SSU and DGO are
decreasing from the base period to the forecasted test period."*  For a thorough
narrative of the Company’s structure of shared costs and allocations processes,
please see the rebuttal testimony of Company witness Mr. Jason Schneider. As
explained fully in his testimony, the Company’s allocation methodology and its
application to shared expenses have been applied consistently and objectively
since the Company’s original adoption of its Cost Allocation Manual.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.

1 See Exhibit JCD-2 attached hereto.
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Kentucky Direct

SSU before aliocations
DGO before allocations
Total Gross

allocated from SSU
allocated from DGO

total allocated amounts

Total KY with allocations

Operation and Maintenance Expenses

As Filed If Allocated on a pre-sale basis
% %.
Base Year Test Year change Test Year change change

13,892,232 13,671,774 -1.6% 13,671,774 {220,459) -1.6%
124,477,619 122,138,326 -1.9% 122,138,326  (2,339,293) -1.9%
11,237,113 12,429,925 10.6% 12,429,925 1,192,812 10.6%
149,606,965 148,240,025 -0.9% 148,240,025  (1,368,940) -0.9%
6,410,613 6,838,783 6.7% 8,258,404 (152,210) -2.4%
4 466,231 6,187,133 38.5% 4,192,614 (273,817) -8.1%
10,876,844 13,025,916  19.8% 10,451,018 (425,827) -3.9%
24,769,077 26,697,690 7.8% 24122.791 (646,285) -2.6%

Exhibit JCD-2
Case No. 2013-00148
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APPLICATION OF ATMOS ENERGY

CORPORATION FOR AN ADJUSTMENT

OF RATES AND TARIFF MODIFICATIONS

BEFORE THE PUBLIC SERVICE COMMISSION

COMMONWEALTH OF KENTUCKY

Case No. 2013-00148
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REBUTTAL TESTIMONY OF JASON L. SCHNEIDER

Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

A. My name is Jason L. Schneider. My business address is 5430 LBJ Freeway, Suite
600, Dallas, Texas 75240.

Q. BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

A. I am the Director of Accounting Services for Atmos Energy Corporation
(hereinafter “Atmos” or the “Company”).

Q. DID YOU PREVIOUSLY SUBMIT TESTIMONY AND EXHIBITS IN
THIS DOCKET?

A. Yes.
WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?
The purpose of my testimony is to provide additional testimony in support of
Company witness Mr. Josh Densman’s rebuttal of Adjustment OAG-3-BCO as
filed in the testimony of OAG witness Mr. Bion Ostrander.

Q. WHAT ARE THE FUCTIONS OF SHARED SERVICES (SSU) AND THE
KENTUCKY MID-STATES DIVISION GENERAIL OFFICE (DGO)?

Rebuttal Testimony of Jason L. Schneider Page 1
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The Company’s Shared Services Unit (SSU) consists of functions that serve
multiple rate divisions. These services include departments such as legal, billing,
call center, accounting, information technology, human resources, gas supply, and
rates administration among others. SSU is comprised of SSU — General Office
(Division 002) and SSU — Customer Support (Division 012). SSU — General
Office includes all other functions not encompassed by SSU — Customer Support.
SSU — Customer Support includes billing, customer call center functions and
customer support related services. The Kentucky Mid-States General Office
(DGO} 1s an administrative office that is locatedr outside of SSU which serves as
the base of operations and central office for the operating division that
encompasses the Company’s operations in Kentucky, Tennessee and Virginia.
HOW ARE SSU AND DGO EXPENSES ALLOCATED TO KENTUCKY?
SSU — General Office department expenses are allocated by department to the
applicable operating divisions using the Composite Factor. Each DGO’s charges
are allocated to the rate divisions using the composite rate for each rate division.
Costs are allocated to operating divisions based on a composite factor applied to
the SSU departments.
The Composite Factor is the simple average of three percentages:

(1) The average percentage of Gross Direct Property Plant and Equipment in

each operating division unit as a percentage of the total Direct Property

Plant and Equipment in all of the operating divisions.
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(2) The average number of customers in each operating division as a
percentage ‘of the total number of customers in all of the operating
divisions.

(3) The total direct O&M expense in each operating division as a percentage
of the total direct O&M expense in all operating divisions.

SSU - Customer Service department expenses are allocated by cost center to the
applicable operating division based on the average number of customers in each
operating division as a percentage of the total number of customers in all of the
operating divisions.

DGO department expenses, which are incurred directly in the DGO, are allocated
to the rate divisions utilizing the composite rate for cach rate division. The
calculations for factors used in this filing for both SSU and DGO were provided

in the response to data request OAG 1-082.

Q. WHEN ARE THE COMPOSITE AND CUSTOMER FACTORS
DETERMINED?

A, Composite and customer factors are determined annually based on the most
recent completed fiscal year. For example, when determining Fiscal Year 2013
composite factors, the Company utilized amounts from Fiscal Year ending
September 30, 2012,

Additionally, the factors are reviewed and updated when there is a significant
change in the business operations during the fiscal year.

Rebuttal Testimony of Jason L. Schneider Page 3
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HAVE THERE BEEN SIGNIFICANT CHANGES IN THE BUSINESS
OPERATION DURING THE MOST RECENT FISCAL YEAR THAT
WOULD CAUSE A REVIEW OF THE FACTORS USED FOR
ALLOCATION OF EXPENSES?

Yes. The sale of our Georgia operations required the Company to review its
allocation factors at the time of the sale. The company removed the amounts in
the respective calculations related to the Georgia operations. This transaction
caused the allocation factors, as described hereinabove, to change. The change in
allocation factors resulted in a larger share of shared costs from Shared Services
and the Kentucky Mid-States Division General Office to be allocated to the
Kentucky jurisdiction. The new (post Georgia divestiture) allocation factors were
used to devetop thé forward looking test year revenue requirement in this case.
As described more fully in the testimony of Josh Densman, the divestiture had no
impact on the forecast methodology of the underlying shared costs. Shared costs
were forecasted as described in Mr. Densman’s pre-filed direct testimony. The
appropriate allocation factors were then applied to that forecast to develop the
revenue requirement in this case.

WHAT EVENTS WOULD CAUSE THE FACTORS TO ALLOCATE
FEWER EXPENSES TO KENTUCKY?

A reduction of any of the factors used to determine the factor within the Kentucky
rate division, an increase of any of the factors used to determine the factors for
rate divisions other than Kentucky, acquisition activity, or consolidation of

operation divisions would reduce the amount of expenses allocated to Kentucky.
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An example of acquisition activity was the acquisition of TXU’s distribution and
intrastate pipeline ‘assets in October 2004. An example of a consolidation
activity oceurred when the Company consolidated the Kentucky division with our
Mid-States division into the Kentucky/Mid-States Division in 2006. Both of these
changes resulted in a decrease in shared costs being allocated to Kentucky
irrespective of the total level of underlying costs.
WHAT EVENTS WOULD CAUSE THE FACTORS TO ALLOCATE
ADDITIONAL EXPENSES TO KENTUCKY?

An increase of any of the factors used to determine the factor within the
Kentucky rate division, a reduction of any of the factors used to determine the
factors for rate divisions other than Kentucky, or divestiture activity. Examples
of divestiture activity include the sale of our Georgia operations in April 2013
and the sale of our Missouri, Illinois and lowa operations in 2012, Both
transactions resulted in an increase of shared costs being allocated to Kentucky
irrespective of the total level of underlying costs.

HAS THE COMPANY APPLIED ITS ALLOCATION METHODOLOGY
CONSISTENTLY, OBJECTIVELY, AND IN ACCORDANCE WITH ITS
COST ALLOCATION MANUAL SINCE THE INITIAL INCEPTION OF
THE COST ALLOCATION MANUAL?

Yes.

IS THE PRIMARY REASON FOR THE INCREASE IN ALLOCATED
O&M EXPENSES IN THE TEST PERIOD IN THIS CASE DUE TO

INCREASING UNDERLYING COSTS OR THE CHANGE IN THE

Rebuttal Testimony of Jason L. Schneider Page 5
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ALLOCATION FACTORS FOLLOWING THE RECENT ASSET SALES
OF THE COMPANY’S OPERATIONS IN FOUR STATES?

A. The primary driver of the increase in allocated O&M is the change in the
altocation factors. Total underlying costs are not increasing at an unreasonable
level. Please see the pre-filed and rebuttal testimony of Josh Densman for a

complete explanation.

Q. DOES THIS CONCLUDE YOUR TESTIMONY?
A. Yes.

Rebuttal Testimony of Jason L. Schneider Page 6
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REBUTTAL TESTIMONY OF GREGORY K. WALLER

PLEASE STATE YOUR NAME, JOB TITLE AND BUSINESS ADDRESS.
My name is Gregory K. Waller. 1 am Manager, Rates and Regulatory Affairs
with Atmos Energy Corporation (“Atmos Energy” or “Company™). My business
address is 5420 LBJ Freeway, Ste. 1600, Dallas, Texas 75240.
ARE YOU THE SAME GREGORY WALLER THAT FILED PREFILED
TESTIMONY IN THIS PROCEEDING?
Yes.
WHAT IS THE PURPOSE OF YOUR TESTIMONY?
The purpose of my testimony is to rebut Adjustment OAG-6-BCO as filed in the
testimony of Attorney General’s Office of Rate Intervention (OAG) witness Mr.
Bion Ostrander.
DO YOU AGREE WITH MR. OSTRANDER’S TWO PART
ADJUSTMENT AS SUMMARIZED ON PAGE 46 OF HIS TESTIMONY?
No.
WHAT IS THE RATIONALE FOR PART 1 OF MR. OSTRANDER’S

ADJUSTMENT?
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Kentucky / Waller



10

i

12

13

14

15

16

17

18

19

20

21

22

Mr. Ostrander makes an adjustment for cost savings estimated by the Company
related to the implementation of its new Customer Service System (CSS). His
logic in calculating the adjustment includes extrapolating the amount of savings
originally estimated by the Company to account for the fact that the system cost
more than originally estimated. He makes the incorrect assumption (stated in his
response to Staff’s data request 1-8) that the capital investment over and above
the initial project estimate should generate a higher ievel of operational
efficiencies.

WHY DO YOU DISAGREE WITH PART 1 OF HIS ADJUSTMENT?

The primary drivers of the increase in capital investment over and above the
original estimate were 1} the decision to change the implementation approach
from a 2-stage go-live to single go-live approach, and 2) increased internal
resources, above those originally estimated, for testing prior to go-live. The
Company chose to alter the go-live implementation approach and invest more in
testing the system prior to go-live to help ensure that the implementation of its
new system was successful and seamless to its customers. The increase in capital
investment over initial estimates was not done to increase the scope of the system
or add functionality to it. Only additional features or functionality couid have
potentially altered the Company’s estimate of operational efficiencies achievable
through the implementation. Furthermore, citing the incorrect number from the
Company’s business case {filed confidentially as Attachment 1 to data request

OAG 1-097), he uses the incorrect starting point for the initial estimate of the
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system’s cost. The initial estimate of the investment was $64 million rather than
the $47 million the he uses as the basis for the adjustment.

WHAT IS THE RATIONALE FOR PART 2 OF MR. OSTRANDER’S
ADJUSTMENT?

Mr, Ostrander makes an adjustment to remove rate base and depreciation expense
associated with the difference in capital investment between the original estimate
of the CSS project and the final actual investment. He states on page 46 lines 15-
18 that “Atmos must have anticipated certain quantitative and qualitative benefits
related to the implementation under the single stage approach (versus the 2-stage
approach), and these benefits should be shared with ratepayers”.

IS THERE ANY BASIS FOR AN ADJUSTMENT THAT REQUIRES THE
COMPANY TO REDUCE RATE BASE AND CORRESPONDING
DEPRECIATION EXPENSE WHEN A PRUDENT INVESTMENT COSTS
MORE THAN ORIGINALLY ESTIMATED?

No. As stated hereinabove, the primary drivers of the increase in capital
investment over and above the original estimate were related to the go-live
approach and level of testing and were made to help ensure that the
implementation of the new system was successful and seamless to customers.
These investments increased rather than detracted from the prudency of the
overall investment, To not make the additional investments necessary to ensure a
successful implementation once it was evident that the additional investments

were needed would have, in fact, been an imprudent decision by the Company.
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Q. IS IT APPROPRIATE THAT THE RATES OF UTILITY CUSTOMERS
ACCOUNT FOR THE REVENUE REQUIREMENT ASSOCIATED WITH
ALL PRUDENTLY MADE INVESTMENTS?

A. Yes.
DOES THIS CONCLUDE YOUR TESTIMONY?

A. Yes.

Rebuttal Testimony of Gregory K. Waller Page 4
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REBUTTAL TESTIMONY OF PACE MCDONALD

L INTRODUCTION

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.
My name is Pace McDonald. 1 am Vice President of Taxes for the Atmos Energy
Corporation and Subsidiaries (“Atmos Energy” or the “Company’). My business
address is 5430 LBJ Freeway, Suite 600, Dallas, Texas 75240,

WHAT ARE YOUR JOB RESPONSIBILITIES?

1 am responsible for oversight and management of all income, property and sales
tax matters for the Company. This oversight includes ensuring that the tax
accounts recorded on the books and records accurately reflect the Company’s tax
filings and positions. I oversee a group of 23 tax professionals and clerical staff
which undertake tax planning to minimize taxes, prepare the Company’s tax
filings, and defend those filings under audit. [ am also responsible for the
establishment and compliance with the Company’s tax policies and controls,
PLEASE OUTLINE YOUR EDUCATIONAL AND PROFESSIONAL

QUALIFICATIONS.

Rebutta] Testimony of Pace McDonald Page 1

Kentucky / McDonald



10

11

12

13

14

15

16

17

18

19

20

21

22

I received my education at the University of Texas at Austin. In 1993, 1
concurrently received a Bachelor of Business Administration degree with a major
in accounting and a Master of Professional Accounting degree with a
specialization in tax. | am a licensed certified public accountant in the State of
Texas.

[ began working for the public accounting firm of Deloitte & Touche LLP
in August 1993. In 1997, I left Deloitte & Touche LLP and joined the public
accounting firm of Ernst and Young LLP. At both firms, 1 provided tax planning
and compliance services to a client base of primarily large public companies. My
client base was equally divided between large multinational manufacturers and
regulated public utilities. One of my key responsibilities included reviewing and
consulting with clients regarding the appropriate amount and manner in which to
record accumulated deferred income taxes.

In April 2002, 1 joined Atmos Energy Corporation and assumed the
oversight and management of all income, property and sales tax matters for the
Company. [ also serve as the Company’s representative on the American Gas
Association’s Tax Committee.

HAVE YOU TESTIFIED BEFORE ANY OTHER REGULATORY
COMMISSIONS?

Yes. | testified before the Railroad Commission of Texas in GUD Nos. 9670,
9762, 9869, 10000 and 10170. I have also testified before the Public Service

Commission of Mississippi in Docket No. 92 UN 0230.
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WHAT WAS THE SCOPE OF YOUR TESTIMONY IN THOSE
PROCEEDING?

I provided rebuttal testimony regarding the Company’s accumulated deferred
mcome taxes (“ADIT”) and the appropriateness of including specific ADIT items
within the rate base as filed in those proceedings.

HAVE YOU REVIEWED THE INTERVENOR TESTIMONY FILED IN
THIS CASE?

Yes, | have.

II. PURPOSE AND SUMMARY

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

I rebut the arguments raised in the direct testimony of Kentucky Office of the
Attorney General witness Bion C. Ostrander regarding his proposed adjustments
to accumulated deferred income tax (“ADIT”) for tax net operating loss
carryforwards (“NOLC”). 1 will address what gives rise to NOLC ADITs as well
as the regulatory treatment of this item.

PLEASE SUMMARIZE YOUR IMPRESSIONS OF MR. OSTRANDER’S
TESTIMONY.

Mr. Ostrander has incorrectly proposed to eliminate from rate base the NOLC
ADIT asset. Mr. Ostrander’s direct testimony incorrectly presumed that the
Company’s sole argument for including the NOLC ADIT asset in rate base was to
avoid a normalization violation as defined under the Internal Revenue Code

(“IRC™). Upon reading his testimony it is apparent that his sole argument for
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removing the NOLC ADIT asset is because he does not believe it will cause a
normalization violation as defined in the IRC and related regulations.

I am unable to find a single argument in his testimony as to why it is
appropriate under general ratemaking principles to remove the NOLC ADIT
asset. His testimony does not describe ADIT assets and liabilities and why they
are adjustments to rate base. He fails to establish that rate base will be more
accurately reflected by its remaoval. In fact, he offers no such opinion. He instead
spends a considerable amount of testimony opining incorrectly that its removal
would not be a normalization viclation under the IRC.

It will be my testimony that inclusion of the NOLC ADIT asset is an
appropriate adjustment to rate base accepted by numerous commissions and is
based first and foremost on sound ratemaking principles. Failure to make the
adjustment would result in a rate base and an associated return requested from
rate payers that would not be reflective of the economic realities embodied in the
Company’s tax filings and associated cash flow.

I will also address his assertion that removal of the NOLC ADIT asset
would not violate the normalizations provisions of the [RC. My testimony will
demonstrate that failure to include the NOLC ADIT asset would in fact result in a
normalization violation. Mr. Ostrander’s testimony, to the contrary, is incorrect.
Further, his suggestion that a private letter ruling from the IRS is the only

mechanism to support including the NOLC ADIT asset in rate base is misleading.

Rebuttal Testimony of Pace McDonald Page 4

Kentuchky / McDonald



10

1

12

13

14

15

16

17

18

19

20

21

22

23

Finally, Mr. Ostrander’s testimony that a NOLC must be reflected on a tax
return to be known and measurable is incorrect and not consistent with his
acceptance of other ADIT adjustments.

PLEASE SUMMARIZE YOUR TESTIMONY REGARDING THE
PROPER RATEMAKING TREATMENT OF NOLC ADIT ASSETS..

In this filing, the Company’s requested rate base has been reduced by its net
ADIT liability balance. Embedded within the ADIT liability balance is an asset
(increase to rate base) for NOLCs.

ADIT liabilities are realized because the Company’s tax filings reflect tax
deductions in excess of its book deductions, for example accelerated tax
depreciation. These excess tax deductions offset the Company’s current tax
liability which allows the Company to retain cash that would have otherwise been
paid to the government. As more fully explained in my testimony, this cash tax
savings allowed by the government represents an interest free loan from the
government to the Company. The loan is paid back over time as the Company’s
book deductions exceed its tax deduction. Essentially an ADIT liability represents
an obligation to pay this interest free loan back to the government in the future.
These loans are therefore appropriately reflected as a reduction to rate base to
account for this cost free capital provided to the Company.

In certain situations, the Company’s tax deductions can produce a tax net
operating loss. A tax net operating loss is realized when the Company’ tax
deductions exceed its earned income and all tax has been offset. Tax in future

periods will be offset by the unused deductions. These unused tax deductions are
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reflected on the Company’s tax returns and books and records as a carryforward
of the net operating loss. These carryforwards (NOLC) are used in future periods
to offset tax. In effect, a NOLC represents tax deductions that have not yet been
used to offset tax. Since those deductions have not yet been used offset tax, the
government has not yet extended an interest-free loan to the Company. It follows
that the Company’s rate base should not be reduced for cost free capital that it has
not yet realized.

It is my testimony that all of the ADIT balances, assets and liabilities,
must be included in the calculation of the ADIT rate base reduction. The NOLC
ADIT asset must be included otherwise the Company’s rate base does not reflect
the true quantity of interest free cash made available to the Company by the
government.

PLEASE SUMMARIZE YOUR TESTIMONY AS TO WHETHER
NORMALIZATION OF NOLC ADIT ASSETS IS REQUIRED BY THE
IRC.

A violation of the tax depreciation normalization provisions is a serious matter
under the 1RC and a violation would have devastating financial implications. Mr.
Ostrander’s arguments are dangerous and misguided. There is no doubt
normalization is required of NOLC ADIT assets. Despite Mr. Ostrander’s
attempts to confuse the issue with suggestions of private letter rulings and
citations of two unpersuasive rulings, it is unambiguous and clear the IRC and
Treasury Regulations require the normalization of NOLC ADIT assets. Mr.

Ostrander’s argument that a normalization violation has never been asserted by
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the IRS is an argument in the negative and not persuasive. It could also be said
that the lack of documented normalization violations is proof in and of its self that
Commissions are thoughtful and deliberate in avoiding such a violation by
including NOLC ADIT assets in rate base.

PLEASE SUMMARIZE YOUR TESTIMONY AS TO WHETHER A
PROJECTED NOLC ADIT ASSET IS KNOWN OR MEASURABLE.

Mr. Ostrander proposes to limit the NOLC ADIT asset to that which has been
reported on a tax return. A Company routinely estimates and projects its taxable
position throughout the year. This is done for estimated tax payments and the
recording of financial results. The filing of a tax return is a ministerial act that is
often done months after the covered tax period. To require the filing of a tax
return before the inclusion of ADIT items in rate base would result in the
mismatching of the tax effects from rate base investment and cost of service
expenses. Further, Mr. Ostrander suggests limiting only the projected NOLC
ADIT asset. He makes no mention or suggestion of limiting the projected ADIT
liabilities. It cannot reasonably be argued to limit increases to rate base for NOLC
ADIT assets from filed tax returns, yet allow the decreases to rate base for
projected ADIT liabilities. The inequity of such a suggestion is startling.

ARE YOU SPONSORING ANY EXHIBITS?

Yes, 1 am sponsoring Exhibit PM-1.

WERE THESE EXHIBITS PREPARED BY YOU OR UNDER YOUR
DIRECT SUPERVISION?

Yes.
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Q.

1L

RATEMAKING TREATMENT OF ACCUMULATED DEFERRED
INCOME TAXES

DOES MR. OSTRANDER DESCRIBE WHAT GIVES RISE TO
ACCUMULATED DEFERRED TAXES OR THE IMPORTANCE OF
THOSE DEFERRED TAXES IN SETTTING RATE BASE FOR A
REGULATED UTILITY?

No. Mr. Ostrander’s testimony fails to either describe or mention the importance
of accumulrated deferred taxes.

WHY IS AN UNDERSTANDING OF ACCUMULATED DEFERRED
TAXES IMPORTANT IN THIS PROCEEDING?

Understanding what accumulated deferred taxes represent is critical in
understanding the impact accumulated deferred taxes have on a Company’s
financing and how that should be accounted for in ratemaking.

PLEASE DESCRIBE WHAT ACCUMULATED DEFERRED INCOME
TAXES ARE.

Deferred taxes represent the balance of tax that is due or receivable in the future
when items of items of income and expense are recognized for tax purposes in a
period different than they are recognized for financial reporting purposes.
Accumulated deferred taxes simply represent the accumulated tax for all items
deferred to future periods. More importantly, for a regulated utility, deferred taxes
represent a source of cost-free financing provided by the government.

PLEASE DESCRIBE WHAT GIVES RISE TO ACCUMULATED

DEFERRED INCOME TAXES.
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Deferred taxes arise from the interaction of the IRC, the Company’s accounting
practices under United States (“US”) generally accepted accounting principles
(“GAAP”), and the Company’s operations. Deferred taxes are created because of
differences between the IRC and the Company’s accounting under US GAAP. In
addition to FERC rules, the Company’s records are maintained according to US
GAAP accounting principles which provide guiding principles and requirements
as to when and how the Company records its financial results. Likewise, the IRC
and related regulations provide the rules and requirements the Company follows
when completing its tax filings. There are a myriad of differences between US
GAAP and the IRC.

Examples include but are not limited to differences in the recognition of
income or expense, time period or methods by which assets are depreciated and
the capitalization of costs. Many of these differences are temporary in nature,
meaning the total amount of income or expense recognized for an item is the same
under US GAAP and the IRC, but the time period over which it is recognized is
different. For example, an item purchased by the Company for $100 may be
capitalized and depreciated over a 30 year period under US GAAP, The IRC may
permit that same item to be depreciated over a 15 year period. There is no
difference in the depreciation deductions over time in that US GAAP and the IRC
permit the Company a $100 depreciation deduction. However, that deduction is
realized over different time periods. It is this difference in timing between the US

GAAP and the IRC that give rise to deferred taxes. Due to the difference in timing
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required by the IRC, the Company has deferred recognition of tax liabilities or
benefits to a future period.

WHAT IS THE MOST SIGNIFICANT DRIVER OF UTILITY
ACCUMULATED DEFERRED TAXES?

Timing differences between book and tax depreciation associated with utility
property and plant. Notably, the difference between much slower book
depreciation versus the accelerated or bonus tax depreciation allowed under the
IRC.

HOW DO DEFERRED TAXES IMPACT A REGULATED UTILITY?

A utility earns its allowed rate of return and cost of service from its rate payers. A
component earned includes the tax liability the utility will owe on its earnings.
From its earning, the utility has cash funds available to pay its tax obligations to
the government. However, the federal government by way of accelerated and
bonus depreciation rules grant the utility tax depreciation in excess of its book
deprecation. These favorable depreciation deductions lower the utility’s current
tax liability and provide funds to the utility in the current period. However, its
future tax liability will be increased and those funds will be remitted to the
government in the future. The net effect is that the government has provided an
interest-free loan to the utility by virtue of a lower current tax bill due to the
accelerated and bonus depreciation provisions. That interest-free loan will be
repaid by higher tax bills in the future.

HOW IS THIS LOAN REFLECTED ON A UTILITY’S BOOKS AND

RECORDS?
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Essentially, the balance of the interest-free loan is reflected as the net ADIT credit
recorded on the Company’s books and records. An ADIT credit is quite simply
the amount of interest-free capital that the government loaned to the Company.
HOW IS AN ADIT CREDIT TREATED FOR RATEMAKING
PURPOSES?

Given that an ADIT credit represents an interest free loan or cost-free capital, rate
base should be reduced for the amount of the ADIT credit. This allows rate payers
to receive the benefit of the interest-free loan and not pay a rate of return on rate
base financed at no cost.

IS THE REDUCTION OF RATE BASE FOR ADIT CREDITS A
STANDARD REGULATORY RATEMAKING PRACTICE?

Yes. This is the widely accepted treatment of ADIT credits.

IV. NET OPERATING LOSS CARRYFORWARDS

WHAT IS A NET OPERATING LOSS (“NOL”)?

The Company computes it taxable income in accordance with the IRC.
Depending on the income and deductions reported on the Company’s tax return,
either a positive or negative taxable income is reported on the tax return. A
positive taxable income will result in the imposition of tax at the applicable tax
rate. A negative taxable income creates an income tax net operating loss
(“NOL").

WHAT IS AN INCOME TAX NET OPERATING LOSS

CARRYFORWARD?
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Under §172 of the IRC, a tax NOL may first be carried back to offset taxable
income (generally to the two preceding years). Any loss remaining afier the
carryback is available to carry forward for up to 20 years and reduce taxable
income in a future period.

WHAT ARE THE CONSEQUENCES OF CARRYING AN NOL
FORWARD?

An NOL carryforward is simply deductions that were claimed on a prior tax
return but not used to offset the tax liability in the period claimed. An NOL
carryforward therefore has the effect of moving those unused deductions forward
to a subsequent year to offset the tax liability of the future period.

HAVE ATMOS ENERGY CORPORATION’S REGULATED UTILITY
OPERATIONS RESULTED IN TAXABLE LOSSES?

Yes. For the past six fiscal years, the taxable income computations for the utility
operations have reflected large taxable losses.

HAVE THESE LOSSES RESULTED IN A NOL CARRYFORWARD FOR
THE COMPANY?

Yes. As of the filing of this case, the Company had a federal and state NOL
carryforwards of $340,724,523 and $2,430,678, respectively, from its utility
operations.

HAS THE COMPANY PROPOSED TO INCREASE RATE BASE FOR

THESE AS NOLC ADIT ASSETS?
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Yes. The Company has proposed to increase rate base for the proportionate share
of these items allocable to Kentucky consistent with the Company’s cost
allocation manual.

PLEASE EXPLAIN WHAT CAUSED THE TAX LOSSES AND NOL
CARRYFORWARD.

The Company has realized significant deductions associated with bonus
depreciation, accelerated depreciation and the deduction of capital expenditures as
repairs for tax purposes.

Bonus depreciation is a stimulus measure passed by Congress that allows
taxpayers to immediately expense a portion of costs that would normally be a
capital expenditure subject to recovery over an extended period through
depreciation deductions. The percentage of capital expenditures deductible for
calendar years 2009-2013 has either been 50% or 100%, depending on the time
period and type of assets. Effectively, bonus depreciation has allowed the
Company to expense immediately either 50% or 100% of most capital investment
since 2009.

Accelerated depreciation is another depreciation methodology allowed
under the IRC whereby taxpayers are allowed to depreciate assets on a much
faster basis than that allowed for financial accounting or regulatory purposes. In
the early years of an asset’s life, tax depreciation (accelerated depreciation) is
typically higher than book depreciation (straight-line). This difference in
depreciation methodologies produces more tax depreciation in the early years of

an asset’s life and less in future years. For that portion of capital investments not
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expensed as bonus depreciation, the Company was permitted to claim
depreciation deductions under the accelerated depreciation provisions.

The Company is allowed for tax purposes to treat certain types of
otherwise capital costs as deductible repairs and maintenance costs. Rather than
recording these expenditures as capital additions to plant in service for tax
purposes, the Company expenses these expenditures immediately. The amount of
costs eligible for immediate expensing as a repair has been substantial in recent
years.

DID THESE DEDUCTIONS HAVE AN IMPACT ON THE COMPANY’S
ADIT BALANCE?

Yes. These accelerated deductions resulted in a deferral of the Company’s tax
liability. Therefore, an ADIT credit was recorded on the Company’s books and
records to reflect this future obligation to the government.

WHAT THEN IS THE SIGNIFICANCE OF THE NOL
CARRYFORWARD GENERATED BY THESE DEDUCTIONS?

To the extent that these deductions gave rise to an NOL carryforward, the
deductions are not generating current tax savings. Therefore, in terms of the loan
analogy described in my testimony, the government has not yet extended a loan
because the underlying deductions have not yet reduced the Company’s tax
liability.

HOW 1S A NOLC REFLECTED IN THE COMPANY’S BOOKS AND

RECORDS?
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A NOLC is recorded as an ADIT asset. This asset represents a future cash flow
from the government which will be realized when the Company has sufficient
taxable income and a tax liability to reduce. Until that time, the tax deductions
which have given rise to the NOL have not produced any tax saving for the
Company

HOW DOES THE RECORDING OF THE NOLC ADIT ASSET
INTERACT WITH THE ADIT CREDIT RECORDED FOR
ACCELERATED DEUCTIONS?

This asset effectively reduces the ADIT Hability recorded for accelerated
deductions to the amount that has been loaned to the Company in the form of
current tax savings.

WHAT IS THE SIGNIFICANCE OF THE NOLC FOR RATEMAKING?
The Company's ADIT credit balance represents the tax benefit of its favorable tax
deductions regardless of whether or not they actually produced cash. A NOLC
represents unused tax deductions beyond what is necessary to reduce current year
taxable income to zero and taxes that the Company has on deposit with the
government. There is no current cost-free capital associated with the NOLC, and
thus, from a ratemaking perspective, it is inappropriate to have a reduction of rate
base for the unused deferred taxes. Thus, the offset against rate base of
accumulated deferred taxes must be limited to the amount of current benefit. The
Company’s proposed ratemaking treatment of including NOLs in rate base
achieves this by accurately reflecting the cash tax savings obtained by the

Company when these savings are realized.
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IS THERE ANY JUSTIFICATION FOR IGNORING THE IMPACT OF
THE NOLC ADIT ASSET?

No, there is not. If the effect of the Company's NOLC is ignored, then every
dollar of accelerated depreciation and other favorable tax deductions claimed by
the Company on its tax returns would reduce its rate base - even though, to the
extent the deductions simply produced a NOLC, they would not yet have deferred
any tax and, therefore, would not have produced any incremental cash for the
Company. I, instead, the Company had claimed fewer such deductions - only
enough to eliminate its taxable income but not enough to produce a NOLC - then
it would be in the same cash position (that is, the Company still would have paid
$0 tax) but the amount by which its rate base is reduced would be diminished.
Rate treatment that ignores the impact of the Company's NOLC would
disadvantage the Company more so if it claimed favorable tax deductions than if
it did not claim them.

DOES MR. OSTRANDER OFFER ANY JUSTIFICATION BASED ON
SOUND RATEMAKING PRINCIPLES FOR IGNORING THE IMPACT
OF THE NOLC ADIT ASSET?

None, whatsoever.

V. NOLC REGULATORY PRECEDENT

HAVE OTHER JURISIDCITIONS CONSIDERED THE NOLC ADIT
ISSUE AND AGREED TO REGULATORY TREATMENT CONSISTENT

WITH THAT PROPOSED BY THE COMPANY?
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A. I am aware of decisions issued by the Federal Regulatory Commission and several
state public utility commissions. These commissions include Connecticut, Texas,
and Illinois.!

Q. PLEASE DESCRIBE THE FERC ORDER.

In its Kern River decision, the FERC stated:

229, There is a second type of timing {difference] that can have the
opposite effect. It is possible that some accounting entries will
decrease expenses or increase income for IRS purposes faster than
would be the case for accounting purposes. In this case the cash flow
from the tax allowance embedded in the regulated entity's rates is less
than the income tax payments that are generated by the higher
income. When the regulated entity pays for an expense earlier than
would be under the Commission's regulatory accounting system, it is
in essence committing more funds to the business. The difference is
therefore capitalized and added to the rate base. The difference in the
timing that results is capitalized and added to the rate base to allow a
somewhat higher return on the additional funds that have been
committed to the enterprise. As the accounting entries for these
expenses are entered (usually allowance for funds used during
construction), the difference in timing is reversed, the short term
addition to the rate base decreases, and return drops. This timing
difference is reflected as an ADIT debit, or regulatory asset, in
Account No. 190.

230. In the instant case the NOL was properly included in Account
No. 190. The large depreciation deduction for the "bonus"
depreciation was properly reflected as a credit in Account No. 282
and served to reduce rate base to reflect the difference in timing
previously described. However, the impact of this deduction was so
great that it exceeded the taxable cash that would have been generated
under the straight line regulatory method. Thus, Kern River was not
able to use the full extent of the deduction in the first year it was
available. However, as discussed, the full accelerated depreciation
amount is included in the credit ADIT in Account No. 282. Without a
corresponding debit in Account No. 190, Kern River's rate base would
be reduced even though it did not achieve the tax savings, and

¥ Kern River Gas Transmission C ompany, FERC Docket No. RP04-274-000 {October 19, 2006); Yankee Gas
Services Company, Conn. Docket No. 1 0-12-02REO 1, 2011 Conn. PUC Lexis 189 (September 28, 20/1); Gulf
States Utilities Co., Docket No. 8702, 17 Tex. P.u.e. Bull,, 703 (P.U.e.Texas May 2, 199/); GUD No. 10170,
Staternent of Intent Filed by Atmos Energy Corp., to Increase Gas Utility Rates Within the Unincorporated Areas
Served by the Atmos Energy Corp., Mid-Tex Division, Final Order (Decc. 4, 2012)  Available
at http/fwww.rre.state.tx.us/meetings/gspfd/101 70-FinalOrder;  Commonwealth Edison Co., Docket No. 94-
0065, 158 PUR4th 458 (1iI. CC, January 9, 1995)
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additional cash flow, that a credit enfry in Account No. 282 is
intended to offset. Therefore the NOL is carried forward as a
regulatory asset in future years and is reduced as the tax savings
actually accrue to Kern River.”

Q. PLEASE DESCRIBE THE. CONNECTICUT ORDER.

A, The Connecticut commission recognized that NOLC’s are properly reflected as an

increase to rate base. The Commission stated in its Yankee Gas Services decision:
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In the instant proceeding, the Authority finds that the NOL generated
during rate year ! ending June 30, 2012 (RY1) diminished the cash
flow available to Yankee as a result of the tax effect of the timing
differences between straight line book depreciation and accelerated
tax depreciation deductions.”

PLEASE DESCRIBE THE TEXAS ORDERS.

following:

Deferred accumulated federal income taxes are propetly included as a
credit to GSU's rate base because deferred federal income taxes
represent cost free capital to the Company. However, this cost free
capital is appropriately reduced to the extent that GSU has NOL carry
forwards, which the utility is currently unable to use. Just as deferred
income taxes represent future taxes which the utility has not yet been
required to pay, NOLs represent deductions to the utility’s tax liability
which the Company has not yet realized. To the extent that a utility
has unutilized NOL carry forwards, its tax liability will be reduced in
the future. Therefore, if the Commission is going to include deferred
mcome taxes as a reduction to rate base, which it should, the
Commission should likewise include known reductions to those
deferred taxes. Consequently, NOLs should be included as an offset
in thi calculation of the deferred income fax balance included in rate
base.

% Kern River Gas Transmission Company, FERC Docket No. RP04-274-000 (October 19, 2006)

Both the Texas PUC and the Railroad Commission have provided clear

instructions on the inclusion of NOLC ADIT assets. The PUC ruled the
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The Texas Railroad Commission ruled likewise:
The Examiners find that the company has established that its
calculation of the ADIT asset related tc NOLs was just and
reasonable...The company’s approach matches the ADIT liabilities to
the ADIT NOL asset created by those deductions.’
Q. PLEASE DESCRIBE THE ILLINOIS ORDER.
A. The Illinois Commerce Commission ruled as follows:
We believe, in this instance, Edison's rate base should include a
deferred tax asset offsetting the deduction for deferred taxes, so that
deferred tax accounting items will be treated consistently. If we were
to make this rate base adjustment, the Company well might forfeit its
federal deferred income tax benefits. This would be inequitable.’®
Q. PLEASE SUMMARIZE THESE DECISIONS.
All of these commissions ruled that the NOLC ADIT asset should be included as
an adjustment to rate base. Each commission recognized that failure to do would
understate rate base and ignore the true ADIT related cash flow realized by the
petitioners.
Q. HAS MR. OSTRANDER OFFERED ANY PRECEDENTIAL SUPPORT
FOR HIS PROPOSED ADJUSTMENT?
A. He cited two regulatory proceedings in support of his position. The first was a

Kentucky case filed by Big Rivers Electric Corporation (“BREC”) and the second

was a West Virginia case filed by Mountaineer Gas Company (“MGC”).7

® Yankee Gas Services Company, Conn. Docket No. 1 0-12-02REO 1, 2011 Conn. PUC Lexis 189 (September
28, 2011)

4 Gulf States Utilities Co., Docket No. 8702, 17 Tex. P.u.e. Bull., 703 (Tex. PUC May 2, 1991)

® GUD No. 10170, Statement of Intent Filed by Atmos Energy Corp., to Increase Gas Utility Rates Within the
Unincorporated Areas Served by the Atmos Energy Corp., Mid-Tex Division, Final Order (Dec. 4, 2012)
Available at http://www rrc.state.tx.us/meetings/gspfd/10170-FinalOrder

® Commonwealth Edison Co., Bocket No. 94-0065, 158 PUR4th 458 (IlL. CC, January 9, 1995)

7 In the Matter of Application of Big Rivers Electric Corporation for a General Adjusiment in Rates,
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DOES THE BREC CASE OFFER AN OPINION AS TO WHETHER
SOUND RATEMAKING PRINCIPLES WOULD RESULT IN THE
EXCLUSION OF A NOLC ADIT ASSET?
No. As I will explain, the BREC case is not comparable to this proceeding and
BREC in its original filing sought no recovery of tax expense, nor did it adjust
rate base for any ADIT assets or liabilities.
WHY IS° THE BREC CASE NOT COMPARABLE TO THIS
PROCEEDING?
BREC is a cooperative and as such its tax obligations are substantially different
than the Company’s. BREC does not pay tax on earnings from its members (rate
payers). [ts tax liability is based solely on earnings from non-members.
MR. OSTRANDER OFFERS AS SUPPORT FOR HIS POSITION THAT
BREC DID NOT SEEK RECOVERY OF ITS TAX EXPENSE OR ITS
ADIT ASSETS AND LIABLITIES. IS THIS RELEVANT?
No. As a cooperative BREC has no tax obligations for its earnings from members.
it is quite appropriate for it to not seek recovery of any tax expense or ADIT items
given that it has no tax lability on earnings realized from members. Quite simply,
there is nothing to recover.

However, to draw a parallel between BREC and this proceeding is
misguided at best. The Company is taxed in a completely different manner and as
such what should or should not be included in rate base is understandably

different than BREC.

Commonwealth of Kentucky, Before the Public Service Commission of Kentucky, Case No. 2012-00535;
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IS THE MGC DECISION CONSISTENT WITH OTHER COMMISSION
ORDERS?

No. West Virginia is alone in its position despite historical precedent at numerous
other commissions to the contrary.

SHOULD THIS COMMISSION ADOPT THE WEST VIRGINIA
POISITION?

No. There is substantial precedent supporting the Company’s proposed treatment
of the NOLC ADIT asset. West Virginia is alone and “on an island” with respect
to its ruling on this matter. The matter is likely not settled as MGC and West
Virginia may litigate the matter further. Tt would be ill advised for this
commission to adopt a position that is new, untested and contrary to numerous

other established rulings.

VI. NORMALIZATION REQUIREMENTS AND NOLCs

WHAT IS MR. OSTRANDER’S PRIMARY OBJECTION TO THE
INCLUSION OF NOLC ADIT IN RATE BASE?

In his direct testimony, Mr. Ostrander does not articulate a true objection to the
inclusion of the NOLC ADIT asset in rate base. He states on Page 48, Line 15 of
his direct testimony:

“This amount should be removed from rate base and will not cause
any tax normalization violations.”

On page 49, Line 9, he continues:

Mountaineer Gas Company, Case No. 11-1627-G-42T (October 31 , 2012}
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‘T am most concerned with removing the NOLC created by tax

bonus depreciation that is causing an income tax loss.”
Despite these comments, he never states within his direct testimony why rate base
would be better stated with the removal of the NOLC ADIT asset. Finally, at last,
in response to Question 10 by the Kentucky PSC Staff, Mr. Ostrander provides a
hint to his thoughts, It reads:

“Mr. Ostrander believes an adjustment is appropriate to remove the

accumulated deferred tax impact of the Net Operating Loss Carry-

forward from rate base because its inclusion is not a reasonable

reading or interpretation of the tax code/Treasury Regulations.”
WHAT ARE YOUR THOUGHTS ON MR. OSTRANDER’S PRIMARY
OBJECTION TO THE INCLUSION OF NOLC ADIT IN RATE BASE?
Mr. Ostrander fails to argue that the NOLC ADIT asset should be excluded based
on ratemaking principles. Instead he is arguing that its inclusion is not mandated
by the IRC and it should therefore be excluded. This rationale is strange at best.
First, the IRC does not dictate what should or should not be included in rate base.
The IRC offers no opinion on what is sound ratemaking policy. The decision to
include or not include an item in rate base rests solely with the governing
regulatory commission. The [RC controls only how a taxpayer is taxed depending
on a myriad of circumstances and events.

Mr. Ostrander’s position of not including the NOLC ADIT asset because
it’s “not a reasonable reading or interpretation” of the IRC seems to rest on his

belief that the Company would not be subjected to a normalization violation upon

its exclusion. Quite simply, he is absolutely incorrect in his opinion that the
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Company would not be subjected to a normalization violation if the Commission
were to disallow the inclusion of the NOLC ADIT asset. As [ will explain, his
interpretation of the IRC and regulations is incorrect, and his suggestion of
seeking a private letter ruling is an unnecessary exercise given the certainty of the
response the Company would receive. If the Commission were to agree to Mr,
Ostrander’s proposals, the Company would be subjected to punitive rules which
would cause the loss of tax benefits granted to it by Congress.
WHAT IS MEANT BY TAX NORMALIZATION IN THE RATEMAKING
CONTEXT?
There are a myriad of differences between the rules governing the recognition of
income and expense for tax purposes versus the recognition of those same items
for financial statement purposes. These differences result in both the acceleration
and deferral of income tax payments when compated to the income tax expense
recorded on a company’s financial statements. However, in the context of a
utility, the difference between tax expense per the financial statements and the tax
paid to the taxing authorities generally results in a deferral of tax. Said differently,
current taxes paid to the government are less than the tax expense on the books
and records. To use the previous loan analogy, the government has loaned money
to the utility by the enactment of favorable tax provisions.

A normalization method of accounting for taxes in its simplest terms
strives to keep this incremental cash received from the interest-free loan at the
utility level where Congress intended. Tax expense in its cost of service and rate

filings are normalized and not artificially lowered for the cash tax savings. In
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return, a reserve is recorded against rate base in the amount of the accumulated
tax deferred. Such an approach is mutually beneficial both for rate payers and the
utility. Rate payers are not paying a return on rate base financed with the cost-free
loan that the utility receives from the government.

WHAT IS FULL NORMALIZATION OF TAXES?

Full normalization of taxes refers to treating all tax differences as normalized
thereby reducing the requested rate base for all taxes deferred. In other words, full
normalization reduces rate base by the loan advanced to the company for all
differences between taxes paid versus the tax expense realized in cost of service.
DOES THE, COMPANY’S FILING IN THIS PROCEEDING REFLECT A
FULL NORMALIZATION APPROACH?

Yes. The Company has filed utilizing a fully normalized approach.

WHY IS A FULLY NORMALIZED APPROACH APPROPRIATE?

A fully normalized approach takes into account all tax deferrals and treats all of
them as a reduction to rate base. It is the simplest approach yet also the most
balanced between the interests of the rate payer and the utility. Essentially all
interest-free loans the Company has received from all taxing authorities are
accounted for. The Company is able to use those loans to build utility property
infrastructure with cost-free financing énd rate payers do not pay a return on that
investment.

DOES THE INTERNAL REVENUE CODE REQUIRE

NORMALIZATION?
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As I will explain, the IRC and related regulations provide consequences to those
utilities and commissions that do not normalize certain tax benefits. These
consequences are draconian. So draconian in fact that the mete threat of them has
the effect of “requiring” utilities and commissions abide by them. Certainly a
commission could choose to violate the normalization provisions. However, a
utility or commission that knowingly violated the IRC normalization provisions
would arguably be negligent in looking out for the best interests of its rate payers.
WHICH TAX BENEFITS ARE REQUIRED TO BE NORMALIZED
UNDER THE IRC?

The IRC requires that the deferral of tax associated with tax depreciation be
normalized.

WHAT ARE THE TAX DEPRECIATION NORMALIZATION RULES?
Accelerated depreciation was enacted by Congress as an investment incentive for
businesses. In a regulated environment, Congress was concetned that the tax
savings from accelerated depreciation would be flowed through to rate payers
thereby negating the incentive it sought to create. To discourage utilities and
commissions from flowing the incentive through to rate payers, Congress enacted
the depreciation normalization rules. The tax depreciation normalization rules
mandate the normalization process I previously described for all items associated
with tax depreciation. In other words, defetred accounting must be utilized and
the balance of deferred taxes must be adjusted out of rate base.

HOW DOES TAX DEPRECIATION NORMALIZATION WORK?

Rebuttal Testimony of Pace McDonald Page 25

Kentucky / MeDonald



10

11

12

13

14

15

16

17

18

19

20

21

22

23

As defined under Treas. Reg. §1.167(1)-1(h), in order to use a normalization
method of accounting, the public utility must use the “same method” of
depreciation to compute both its tax expense and its depreciation expense for
purposes of establishing its cost of service for ratemaking purposes and for
reflecting operating results in its regulated books of account. Further, if in
computing its allowance for tax depreciation for purpose of filing its tax returns, it
uses a method other than that used for establishing its cost of service for
ratemaking purposes and for reflecting operating results in its regulated books of
account, the utility must make adjustments to an accumulated deferred federal
income tax reserve to reflect the deferral of taxes resulting from the use of the
different methods of depreciation. (Treas. Reg. §1.167(D)-1(h)(1)(i}(a) and (b)).
The established reserve must be used in ratemaking proceedings to reduce the
utility’s rate base upon which the rate of return is applied. A taxpayer DOES
NOT use a normalization method if, for ratemaking purposes, the amount of the
accumulated deferred federal income tax reserve which is excluded from rate base
exceeds the amount in the reserve for deferred taxes for the period used in
determining the taxpayer's cost of service. (Treas. Reg. §1.167(1}-1(h)(6)(i))
WHAT 1S THE IMPACT TO A PUBLIC UTILITY IF IT DOES NOT
MAINTAIN A NORMALIZED METHOD OF ACCOUNTING?

If a public utility believes its method of accounting is not a normalized method or
is compelled by a regulatory body to adopt a method which is not normalized, the
utility must notify the Service’s District Director within 90 days and file amended

returns which recompute its tax liability for any affected taxable years.
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Prospectively, the utility would lose the ability to claim accelerated tax
depreciation on future tax returns.
DO THE TAX DEPRECIATION NORMALIZATION RULES TAKE INTO
ACCOUNT A NOLC?
They absolutely do. The normalization rules apply to any portion of the NOLC
that is attributable to the accelerated tax depreciation.
HOW DO YOU REACH THIS CONCLUSION?
Treasury Regulation §1.167(1)-1(h){1)(iii) addresses the situation specifically. It
provides that if by use of accelerated depreciation, the taxpayer generates a
NOLC which would have otherwise not arisen, then the amount and time of tax
depreciation deferral shall be taken into account for rate base in an appropriate
time and manner as is satisfactory to the District Director.
EFFECTIVELY WHAT DOES THIS MEAN?
A taxpayer in computing the amount of ADIT credit by which to reduce rate base
must take into account a NOLC ADIT asset. A NOLC ADIT asset, to the extent
created by depreciation deductions, represents depreciation deductions that have
not yet resulted in a tax deferral. To use the loan analogy, if a NOLC has been
created by the accelerated tax depreciation, then a loan HAS NOT yet been
extended to the company. To reduce a utility’s rate base for the full amount of
deferred tax generated by the accelerated depreciation and not take into account
the generation of a NOLC would essentially impute a loan that has not occurred

and more importantly violate the normalization provisions.
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IF A TAXPAYER DOES NOT FACTOR ITS NOLC ADIT INTO THE
OFFSET TO RATE BASE, WHAT HAPPENS?

The taxpayer would be in violation of this provision and would have a
“normalization violation” under the IRC. It would be required to notify the IRS of
such a violation and it would be prohibited from using accelerated depreciation. It
would be required to file amended returns reversing the use of accelerated
depreciation. In short it would have an immediate and negative cash flow impact
on the taxpayer. It would be catastrophic from a tax standpoint.

HAS THE COMPANY FACTORED THE NOLC ADIT ASSET INTO ITS
DEFERRED TAXES APPLIED TO RATE BASE AND COMPLIED WITH
TREASURY REGULATION §1.167(1)-1¢(h)(1)(iii)?

Yes.

IF  THE COMMISSION FOLLOWED MR. OSTRANDER’S
RECCOMMENDATIONS, WOULD THE COMPANY BE IN VIOLATION
OF TREASURY REGULATION §1.167(1)-1(h)}(1)(iii)?

Yes.

WHAT ARE YOUR THOUGHTS ABOUT MR. OSTRANDER’S
RECOMENDATION TO SEEK A PRIVATE LETTER RULING?

Seeking a Private Letter Ruling (“PLR”) from the IRS is a costly and a timely
undertaking. It seems a waste of resources and time to seek a ruling on an issue
that is so completely clear. There is no requirement in the Treasury Regulations
for a commission or company to seek a ruling in order to include an ADIT NOLC

asset in rate base.
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REGARDLESS, HAS THE IRS PREVIOUSLY RULED ON THIS ISSUE?
Yes, the IRS issued PLR 8818040 on February 9, 1988 that addresses NOLCs. A
copy of the ruling is attached as Exhibit PM - 1

PLEASE EXPLAIN THE PLR.

A utility in 1985 and 1986 incurred substantial accelerated tax depreciation
deductions. Not all of those deductions could be used and as a result the utility
reported a NOLC on its tax returns. The utility proposed to reflect the deferred tax
from tax depreciation in rate base in 1987, which is the year the NOLC would be
used. The PLR held this approach would be consistent with the normalization
rules. One factor that was also addressed in the PLR was the difference in tax
rates between 1987 and the earlier years. The IRS also ruled which rate should be
used to calculate the deferred taxes given the change in tax rate. Regardless of the
tax rate issue, the fact remains that the IRS ruled a NOLC ADIT asset should be
considered when determining the proper amount of ADIT to apply to rate base.
ARE YOU AWARE OF THE RECENT WEST VIRGINIA COMMISION
RULING THAT MR. OSTRANDER CITES AS SUPPORT THAT
NORMALIZATION VIOLATION WOULD NOT OCCUR IF THE NOLC
ADIT ASSET IS REMOVED FROM RATE BASE?

Yes, 1 am.

WHAT ARE YOUR THOUGHTS ON THAT RULING?

The West Virginia commission’s recent ruling stands alone in its position despite
historical precedent at numerous other commissions to the contrary. It was

incorrect in determining that a normalization violation will not occur by its
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actions. In fact, the commission opined on a subject over which it has no
Jurisdiction. A commission cannot rule whether a normalization violation has or
has not occurred. That determination rests solely with the IRS. A commission can
only implement rates. If in setting rates, a commission violates the normalization
provisions, the IRS would be the authority to rule as such and apply the
consequences of said violation. The West Virginia commission most certainly set
rates that are in violation of the normalization provisions and overstepped its
bounds in ruling that no violation has occurred.

SHOULD THIS COMMISSION LOOK TO THE WEST VIRGINIA
COMMISSION’S RULING FOR GUIDANCE ON THIS ISSUE?

Ne. The West Virginia Commission erred in its finding. 1 have cited numerous
other rulings at a variety of commissions that contradict the lone ruling in West
Virginia. This commission should look to those jurisdictions for support on this

issue.

VII.  KNOWN AND MEASURABLE

DO YOU AGREE WITH MR. OSTRANDER THAT THE NOLC ADIT
ASSET IS NOT KNOWN AND MEASURABLE AND SHOULD
THEREFORE BE EXCLUDED FROM RATE BASE?

No. Mr. Ostrander is not only incorrect but as I will explain he was inconsistent in
applying his known and measurable objection.

WHY DOES MR. OSTRANDER ARGUE THAT THE NOLC ADIT ASSET

IS NOT KNOWN AND MEASURABLE?
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His argument is based quite simply on the premise that an NOLC is known and
measurable only upon the filing of a tax return.

IS THE COMPANY’S NOLC ADIT ASSET INCLUDED IN THiS FILING
KNOWN AND MEASURABLE?

Yes.

PLEASE EXPLAIN WHY IT IS KNOWN AND MEASURABLE.

This case was filed using actual per-books NOLC ADIT balances as of March 31,
2013 and a forward looking period to November 30, 2014, The events that
occurred prior to March 31, 2013 have transpired. The tax impact of those periods
is known and measurable, 1t is standard practice for large companies to
continually measure and evalnate its tax position and the consequences of its
operations. They must evaluate what tax liability to report on estimated tax filings
as well as quarterly financial statements. The mere fact that a tax return has not
yet been filed does not mean the Company is unknowledgeable about what will
ultimately be reported on the return for a given period. With respect to future
periods, companies routinely forecast and estimate tax filings. They do so to
anticipate cash needs and financial tax expense. It is no different than the
forecasting of other items within the filing.

WHY IS THE FILING OF A TAX RETURN NOT A REASONABLE BASIS
FOR DEFINING KNOWN AND MEASURABLE?

Filing a tax return is an administrative act. The placing of numbers on a form does
not dictate the tax results of a company’s operations. To argue so would imply

that a company’s tax results are or can be influenced by a mere form. That is
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simply not the case. A company’s tax obligation arises when it operates and
conducts business.

In addition, a tax return for a company can be prepared and filed up to 9
months after its year end. If a commission were {o look to the tax return as the
sole indicator of known and measurable, a delay of up to 19 months could occur
between the events included in a filing and the tax consequences being considered
known and measurable. Such a result is nonsensical and would result in a
substantial mismatch of costs in the ratemaking process.

HAS MR OSTRANDFER BEEN CONSISTENT WITH HIS KNOWN AND
MEASURABLE ARGUMENT?

No.

IN WHAT WAY HAS MR. OSTRANDER BEEN INCONSISTENT?

Mr. Ostrander has argued that the ADIT NOLC asset should be excluded from
rate base because a tax return has not been filed and it is therefore not known and
measurable. However, the Company has numerous ADIT liabilities that are
treated as a reduction to rate base for which he has not raised a similar argument.
These are items that are also forecasted by the Company much like the NOLC,
These items are also reportable on a tax return in the future, much like the NOLC.
Despite this, Mr. Ostrander has not proposed any adjustment.

I find it strikingly inconsistent that Mr. Ostrander argues a tax filing is
necessary for the NOLC ADIT asset to be known and measurable but is perfectly
fine with an ADIT liability that is not yet supported by a filed tax return. He

appears to advocate a standard whereby increases to rate base for ADIT assets
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must be supported by a tax return while decreases to rate base need not be

supported by a filed tax return.

VIII. CONCLUSION

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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Headnote:

Reference(s): Code Sec. 167,
Private Letter Ruling 8818040
Code Sec. 167 DEPRECIATION -- special situations -- public utility propetty - carryover of NOL .

Taxpayer (T) is regulated public electric utility. T is required fo use normalization method of accounting as
condition to its use of accelerated depreciation methods. T wishes to carryover NOL from 1986 to 1987.
RULED: To extent use of ACRS depreciation in 1986 and prior years in determining depreciation expense
for tax purposes contributed to NOL carryover from 1986 to 1987, T's use of 1987 tax rate in computing
deferred tax expense on its regulated books of account will be consistant with normalization
requirements.

Copyright 1988, Tax Analysts.

Full Text:

Feb. 9, 1988

This is in response to your request for a letter ruling dated November 23, 1987, submitted on your behalf



by your authorized representative. You have asked us to rule whether, to the extent that the use of the
Accelerated Cost Recovery System (ACRS) in 1986 and prior years in determining the taxpayer’s
depreciation expense for Federal income tax purposes centributed to a net operating loss (NOL)
carryover from 1985 and 1986 to 1987, the taxpayer's use of the Federal statutory income tax rate in
effect in 1987 for purposes of computing the deferred tax expense in its regulated books of account for
the year 1987 will be consistent with the normalization requirements under sections 167 and 168 of the
Internal Revenue Code and the Income Tax Regulations promulgated thereunder.

The taxpayer is incorporated under the laws of the State of . . ., has its principal executive offices at . . .,
and files its returns with the internal Revenue Service in . . . . The taxpayer files its refurns using a
calendar year. The Internal Revenue Service (IRS) district office in . . . has examination jurisdiction over

the taxpayer's return.

The taxpayer is a regulated public utility transmitting and distributing electric power. It has been
represented under penalty of perjury that the Commission has been apprised of the taxpayer's ruling
request and has nc objection to the issuance of a ruling on the request.

As a pubiic utility, the taxpayer is required to use the normalization method of accounting as a condition to
its use of accelerated depreciation methods, including ACRS, for Federal income tax purposes.
Accordingly, the taxpayer records deferred tax expense for financial statement and regulatory purposes
pursuant to the provisions of sections 167 and 168 of the Code and the regulations thereunder.,
Hereinafter, the accelerated depreciation that the taxpayer is required 1o normalize is referred to as
ACRS.

The amount of Federal income tax expense that the taxpayer recorded for financial statement purposes
for 1986 and prior years was greater than the Federal income taxes actually paid. The additional recorded
Federal income taxes (deferred taxes) resulted, in part, from a significant amount of property placed in
service in 1985, which increased the depreciation deduction for Federal income tax purposes. However,
the taxpayer did not realize the entire tax benefit from the ACRS depreciation claimed in 1985 and 1986
because the depreciation resulted in a NOL carryover to 1987. Therefare, in order to reflect the tax
benefit of the NOL carryover to 1987, the taxpayer reduced its deferred Federal income tax expense and
{lability for 1985 and 1986 for financial reporting purposes. The net effect of this accounting in 1985 and
1986 was to record no deferred taxes applicable to the amount of ACRS depreciation that produced no
current tax savings but rather caused or increased taxpayer's NOL carryover to 1987. The taxpayer only
recorded deferred taxes applicable to ACRS when and to the extent that the use of ACRS produced an
actual tax deferral.

The taxpayer will have taxable income in 1987 in excess of the NOL carryover from 1986. Consequently,
the ACRS depreciation that was claimed in 1985 and 19886, but did not then produce a tax benefit, will
produce a benefit in 1987 when the NOL is utilized. Accordingly, for 1987 the taxpayer proposes to record
the deferred Federal income tax expense resulting from the use of the NOL carryover from 1986 at the
rate of 39.95%, the effective income tax rate for 1987. This rate is lower than the 46 percent rate in effect



during 1986 and the prior years when the ACRS depreciation was originally deducted on the taxpayer's

Federal income tax return.

% Section 168(f}{2) of the Code generally requires the use of the normalization method of accounting

with respect to regulated public utility property in order for the public utility to be allowed to use ACRS
depreciation for Federal income tax purposes.

I:%j Section 168(i)(9)(A) of the Code sets forth the normalization accounting requirements. This section

provides that the taxpayer must, in computing its tax expense for purposes of establishing its cost of
service for rate making purposes and reflecting operating results in its requlated books of account, use a
method of depreciation with respect to such property that is the same as, and a depreciation period for
such property that is no shorter than, the method and period used to compute its depreciation expense for
stich purposes. In addition, if the amount allowable as a deduction under this section with respect to such
property differs from the amount that would be allowable as a deduction under section 167 (determined
without regard to section 167(1)) using the method (including the period, first and last year convention,
and salvage value) used to compute regulated tax expense under clause (i), the faxpayer must make
adjustments to a reserve to reflect the deferral of taxes resulting from such difference.

Section 1.167{1)-1{h){1)({i) of the regulations provides that a taxpayer uses a narmalization method of
regulated accounting if the taxpayer makes adjustments to a reserve to reflect the total amount of the
deferral of Federal income tax liability resulting from the use with respect to all of its public utility property
of such different metheds of depreciation,

Section 1.167{1)-1{n){1)(iii} of the regulations provides that, except as provided in this subparagraph, the
amount of Federal income tax liability deferred as a result of the use of different methods of depreciation
under subdivision (i) of this subparagraph is the excess (computed without regard to credits) of the
amount the tax liability wouid have been had a subsection (1) method been used over the amount of the
actual tax liability. Such amount shall be taken into account for the taxable year in which such different
methods of depreciation are used. If, however, in respect of any taxable year the use of a method of
depreciation other than a section (1) method for purposes of determining the taxpayer's reasonable
allowance under section 167{a) results in a net operating loss carryover (as determined under section
172) to a year succeeding such taxable year which would not have arisen (or an increase in such
carryover which would not have arisen) had the taxpayer determined his reasonable allowance under
section 167{a) using a subsection (1) method, then the amount and time of the deferral of tax liability shall
be taken into account in such appropriate time and manner as is satisfactory to the district director.

Under the regulations, the amount of deferred taxes is computed using a "with and without" methodoclogy.
{That is, deferred taxes equal the excess of taxes due without ACRS over the taxes due with ACRS).
Where taxes computed with ACRS produce a NOL carryover, the amount and time of the deferral is left to
ihe discretion of the Internal Revenue Service,



The taxpayer maintains that where the computation utilizing ACRS results in a NOL, the deferral is
appropriately made at the time the taxpayer realizes an actual tax benefit from the use of ACRS. The
taxpayer will realize the benefit of the NGL attributable to the accelerated depreciation in 1987. Therefore,
the taxpayer should record the deferred taxes in 1987. We conclude that this approach is consistent with
the normalization requirements under sections 167 and 168 of the Code.

With respect to the amount of the deferral, the Federal statutory income tax rates in effect in 1987 for
calendar year taxpayers, pursuant to the Tax Reform Act of 1986, can reascnably be combined to result
in an effective rate of 39.95 percent. See section 3 of Rev, Proc. 88-12, 1988-8 LR.B. . . .. This is lower
than the 46 percent rate in effect when the NOL was incurred. Because the deferred taxes are being
recorded in 1987, it is appropriate to utilize the effective tax rate for that year. We note that this approach
is consistent with generally accepted accounting principles as set forth in APB Opinion No. 11,
ACCOUNTING FOR INCOME TAXES. Regarding NOL's, the APB Cpinion provides that if loss
carryforwards are realized in periods subsequent to the loss period, the amounis eliminated from the
deferred tax credit account should be reinstated at the then current tax rates. We conclude that the
taxpayer's methodology satisfies the normalization requirements of sections 167 and 168 of the Code,

Accordingly, to the extent that the use of ACRS depreciation in 1986 and prior years in determining
depreciation expense for Federal income tax purposes contributed to a NOL carryover from 1986 to 1987,
the taxpayer's use of the effective tax rate for 1987 {39.95 percent for calendar year taxpayers) in
computing the deferred Federal incomme tax expense on its regulated books of account for the year 1987
will be consistent with the normalization requirements of sections 167 and 168 of the Code and the
regulations thereunder.

This ruling is directed only to the taxpayer who requested it. {=% Section 6110{j)(3) of the Code provides

that it may not be used or cited as precedent.

A copy of this private letter ruling is being sent to your authorized representative in accordance with the
power of attorney on file with this office.

A copy of this ruling letter shouid be filed with the income tax return for the taxable year or years in which
the transaction covered by this ruling is consummated.

© 2013 Thomson Reuters/RIA, All rights reserved.
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REBUTTAL TESTIMONY OF GARY L. SMITH

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.
My name is Gary L. Smith. I am Director of Rates and Regulatory Affairs for
Atmos Energy Corporation (“Atmos Energy”). My business address is 5420 LBJ
Freeway, Dallas, Texas 75240.

PLEASE BRIEFLY DESCRIBE YOUR CURRENT RESPONSIBILITIES,
AND PROFESSIONAL AND EDUCATIONAL BACKGROUND.

In March 2008, 1 assumed my current position. In this role, 1 am responsible for
planning and implementing strategies to assure that the Company’s tariffs and
services provide a reasonable opportunity to achieve profitability. Previously, [
served briefly as Director of Customer Revenue Management in Dallas. Prior to
that, through May 2007, 1 served as Vice President-Marketing and Regulatory
Affairs for the Company’s Kentucky/Mid-States operations, where 1 was
responsible for rates and regulatory affairs, as well as for ditecting the marketing

plans and strategies for natural gas utility markets in that division.
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I am a 1983 graduate of the University of Kentucky, with a Bachelor of
Science degree in Civil Engineering. 1 have worked for Atmos Energy or its
predecessor, Western Kentucky Gas Company, since 1984.

DID YOU SUBMITT PRE-FILED TESTIMONY IN THIS PROCEEDING?
No.

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE KENTUCKY
PUBLIC SERVICE COMMISSION (“COMMMISSION”)?

Yes, | have served as witness in a number of Cases, including the Kentucky
division’s most recent comprehensive rate cases (Case No. 2009-00354 and Case
No. 2006-00464), in which 1 served as witness responsible for revenues and rate
design. Other Kentucky cases included an application for approval of a third
party gas supply agreement (Case No. 2006-00194), an extension of the
Company’s performance based ratemaking tariff (Case No. 2005-00321), an
extension of the Company’s WNA mechanism (Case No. 2005-40268), an
extension of a demand-side management program (Case No, 2005-00515), annual
hedging plans (Case Nos. 2006-00177, 2005-00175 and 2004-00142), and an
extension of the margin loss recovery mechanism (Case No. 2003-00305).

In 1999, 1 also served as the witness responsible for revenues and rate
design in a comprehensive rate case (Case No. 1999-070). In 1997, I participated
as a witness in a hearing on the matter of “Petitions of Western Kentucky Gas
Company for Approval and Confidential Treatment of a Special Contract
Submitted to the Kentucky Public Service Commission”, Case Numbers 1996-

096, 1996-113, 1996-185, 1996-278, 1996-295 and 1996-424.
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HAVE YOU TESTIFIED IN JURISDICTIONS OUTSIDE OF
KENTUCKY?

Yes, I have testified in dockets involving Atmos Energy before the Georgia
Public Service Commission, the Kansas Corporation Commission, the Missouri
Public Service Commission, the Tennessee Regulatory Authority and the Railroad
Commission of Texas.

HAVE YOU REVIEWED THE TESTIMONY OF THE INTERVENING
PARTIES?

Yes | have reviewed the testimony of the Attorney General’s Office of Rate

Intervention (OAG).

II. PURPOSE AND SUMMARY OF REBUTTAL TESTIMONY

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

My rebuttal testimony is directed to the issue of the special contracts among
Atmos Energy and several of its industrial customers. The OAG has raised
several issues about the origination of the contracts, the need for them, the
Commission’s review and acceptance of the contracts and the impact of the
contracts on the Company’s revenue allocation in this Case.

PLEASE DESCRIBE WHY THESE SPECIAL CONTRACTS EXIST.
Beginning in the mid-1980’s, the Federal Energy Regulatory Commission
(“FERC”) began to direct interstate pipelines to transform from their traditional
bundled merchant sales role toward unbundled transport common carriers. A

consequence of these FERC Orders created an opportunity for large industtial
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customers to bypass their local utility and receive service directly from the
interstate pipeline.

The Company, then known as Western Kentucky Gas, began to receive
threats from certain customers that they were strongly considering construction of
facilities to bypass our transportation service. As the Company worked with these
few initial customer inquiries, we found that their avoidance of our tariff
transportation rates could fund the complete bypass facilities with a payback of
well less than one year. By the end of the decade, the Company had entered into
its first special contracts with negotiated rates under which the customers agreed
not to bypass the Company’s service for a minimum term of five years. Since
these rates varied from the Company’s published tariff, Commission approval was
required before the special contracts could become effective.

The threat of bypass in certain instances remains today, and the Company
now has 17 special contracts in effect.

WHAT WAS YOUR ROLE WITH THE COMPANY DURING THE MID-
TO LATE 1990°S?

From 1991 to 1997, I directed the industrial marketing efforts for Kentucky
operations and, thereafter I served in the role of Vice President of Marketing.
DESCRIBE HOW THE COMPANY DETERMINES THE PRICING IN
THE SPECIAL CONTRACTS.

in all of these negotiations, the Company strives to maximize the revenue that can
reasonably be derived under each contract. Through discussions with the

customer and with internal analysis of their unique circumstances, we could
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assess the economic viability of their threat. It was important to understand the
economic viability of bypass in each instance, but that did not alter our desire to
maximize the revenue we could achieve in exchange for their commitment to
continue to exclusively utilize our services.
DESPITE THE EFFORTS TO RETAIN THESE COMPETITIVELY
SITUATED CUSTOMERS, HAS THERE BEEN ANY INSTANCES OF
BYPASS OF THE COMPANY’S SYSTEM?
Yes. I am aware of at least two instances where we were unable to dissuade
customers from constructing facilities to bypass our system. Additionally, 1 am
aware of one prospective customer that was constructing a new facility near our
system that chose to construct bypass facilities prior to initiating their new
operation.
HAS THE COMPANY BEEN ABLE TO ATTRACT ANY OF THOSE
BYPASS CUSTOMERS BACK TO ITS TRANSPORTATION SERVICE?
No. Once bypass facilities are installed, it is very difficult to compete to restore
the Company’s transportation services to those former customers.
PLEASE DESCRIBE THE PROCESS EMPLOYED TO GAIN
COMMISSION ACCEPTANCE OF THE SPECIAL CONTRACTS.
As stated previously the special contracts become effective only with the review
and acceptance by the Commission.

Each special contract was filed with the Commission, along with
supporting information to enable the review and determination that the special

contract was reasonable. Due to the highly sensitive competitive information
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contained in the contract, the Company filed a Petition for Confidentiality in each
instance with the confidential information redacted in the public copy. Typically,
there was no case number or filing number associated with the contracts and
confirmation of Commission acceptance was in the form of a stamped acceptance
and often an accompanying letter from the Tariff Branch of the Commission.
PLEASE DESCRIBE THE CONCERNS EXPRESSED BY THE OAG
WITH RESPECT TO THESE SPECIAL CONTRACTS.

As stated previously, the OAG has raised several issues about the origination of
the contracts, the need for them, the Commission’s review and acceptance of the
contracts and the impact of the contracts on the company’s revenue allocation in
this Case. The Company acknowledges that it had difficulty locating certain
information sought by the OAG during discovery related to these old filings. The
confidential nature of the contracts increased the challenge of linking these
contracts to records publicly available at the Commission.

Despite our discovery responses, which provided a description of the
processes employed in the Commission review of each contract, and despite our
new production of maps and information on each customer, OAG witness Mr.
Glen Watkins stated on Page 36 of his testimony that he could “. . . find no
indication that these discounted rates were either contested, questioned, or fully
evaluated”.

The Company provided the OAG with copies of each special contract.
Unfortunately, we were not able to locate the copies of those contracts that had

the Commission’s acceptance stamp until recently. However, after continued
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efforts to locate the stamped contracts, we now have submitted the officially
accepted contract copies. Those stamped accepted contracts together with
associated information filed with the Commission have now been provided to all
of the parties as a supplemental response to OAG 1-212. I believe these copies
clearly show that the contracts were reviewed by the Commission.

PLEASE DESCRIBE THE ADDITIONAL INFORMATION FOUND
REGARDING STAMPED SPECIAL CONTRACTS.

As a result of earlier special contract filings, the Commission had directed the
Company to file a cost analysis showing that the proposed rate covers the variable
costs of serving the customer and makes a contribution to the Company’s fixed
costs under the proposed special rates. The “Analysis of Contribution to Fixed
Cost” associated with these Commission filings has also been included in the
supplemental response to OAG 1-212.

All of this information has now been provided to the OAG in a
comprehensive package that address the concerns raised about the filing of,
review of and legitimacy of the contracts.

IS THERE ANY OTHER COMMISSION REVIEW OF SPECIAL
CONTRACTS BEYOND THEIR INDIVIDUAL REVIEW AND
ACCEPTANCE AT THE. TIME EACH CONTRACT IS INITIATED?

Yes. The existence of Special Contracts and their aggregate contribution to
revenues is transparent in each comprehensive rate case.

HAVE REVENUES ASSOCIATED WITH SPECIAL CONTRACTS BEEN

REVIEWED IN THE COMPANY’S RATE CASES?
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A. Yes, with particular emphasis in Case 95-010 and Case 99-070. In each of those

cases, the Company was in negotiation with several customers, attempting to
extend their commitment to continue receiving their service from the Company
and not bypass our system for a stated term. At the time each case was filed, the
Company provided an estimate for the “Additional Contract Reformation™ that we
expected as new contracts were executed during the conduct of the rate case.

In Case No. 95-010, the Commission, in its review of the special contracts,
discussed the specific revenue impact in an order dated June 13, 1995 where it
stated:

In its Summary of Revenue at Present Rates (Schedule 2, pare 1 of

2) at Tab 25 in the application, Western included an adjustment to

reduce revenues by $700,000 for “Additional Contract

Reformation™. On page 2 of that schedule Western provided an

analysis of test year revenues from special contracts which

includes sales and transportation volumes and the contract rates in
effect.

In a series of cases involving the confidentiality of those special contracts, the
Commission explained the reason for the requirement to file the special contracts:

Special contracts are reviewed by the Commission to ensure that
they are not subsidized by the general customers. In each of these
cases (of review of the special contracts) each customer has an
interstate pipeline in close proximity to its premises, and, therefore
easy access to competing sources of natural gas. The special
contracts were used to retain the customers’ load on the WKG
system. Case Nos. 96-096; 96-113; 96-185; 96-278; 96-295; and
96-424, Order dated July 17, 1997.

In another series of special contract filings, the Commission again was asked to
declare the contracts confidential. 1t did so in Case Nos, 96-096; 96-113; 96-185;

96-278; 96-295; 96-424; 98-373; and 99-032, Order dated February 2, 2001.
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Q. HAS THE COMMISSION CONTINUED TO REVIEW THE CONTRACTS
IN OTHER GENERAL RATE CASES?

A. Yes, in Case 99-070, the Commission Staff questioned the status of the special
contracts and their rate impact in a data request. For example see the Order of
August 19, 1999. The information supplied to the Commission in that case, which
details the volumes, rates, revenues and margins for each of the contracts, was
provided in a Supplemental Response to Attorney General filed on September 20,
2013.

Q. HAVE THERE BEEN OTHER INSTANCES OF COMMISSION REVIEW
OF THE SPECIAL CONTRACTS?

A. Yes. In Case No. 2003-00305, Atmos Energy, filed a request for a Margin Loss
Recovery Mechanism. As part the review of that application, the Commission
investigated the effect of the special contracts on Atmos Energy’s revenues. The
Commission stated in its Order in that docket:

The MLR pertains to potential revenue losses that Atmos might
incur from the 20 large industrial customers it serves via special
contracts that include various rate discounts. The reasons for these
contracts are the customers’ proximity to interstate pipelines, the
potential for customers to bypass Atmos and be served directly by
a pipeline, and the potential loss of such loads to competing
alternative fuels....[BJecause of the location of Atmos’ customers
relative to interstate pipelines in far western Kentucky, as well as
the number and size of these customers, Atmos has a somewhat
greater bypass risk than other gas distribution utilities in Kentucky.
Order dated December 17, 2003.

Q. HAS ATMOS PROVIDED INFORMATION ABOUT THE SPECIAL
CONTRACTS IN SUBSEQUENT CASES?
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Yes, in both Case 2006-00464 and Case 2009-00354, the revenue impact of the
special contracts was included in Smith Pre-filed Testimony Exhibit 6.

DID ATMOS PROPOSE TO CHANGE THE RATES TO ANY OF THESE
SPECIAL CONTRACT CUSTOMERS IN THIS CASE?

No. The Company cannot unilaterally effectnate a rate change fo these customers.
Such a change would require renegotiation with each customer, which could
result in either a higher or lower rate needed to dissuade their motivation to
bypass the Company’s service, or perhaps prompt customer bypass if unable to
resolve a conflict.

BEGINNING ON PAGE 39 OF HIS TESTIMONY, MR. WATKINS
RAISES CONCERN THAT THE SPECIAL CONTRACTS HAVE NOT
BEEN RENEGOTIATED IN RECENT YEARS. IS THAT UNUSUAL OR
SURPRISING?

No, for several reasons.

Two key characteristics that led to these special contracts remain
unchanged: the location of the industry and the location of the interstate pipeline
alternative. The general level of consumption for each customer has not varied
greatly since their current contract was initiated. Although costs the customer
would incur to construct pipeline facilities may have risen, it must be remembered
that the Company sought to maximize the revenue that can reasonably be derived
under each contract. Rates to these customers were negotiated; they were not the
product of mathematical equivalence to the bypass economics. If one were to

attempt to compute a mathematical bypass equivalent rate, a key assumption
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would be the period over which the initial installation cost would be “amortized”.
The transportation charges these customers have paid to Atmos Energy during
their committed minimum terms, and subsequent vear-to-year rollovers, would
have been more than adequate to build their bypass facilities. There is great risk
that customers would seek a further reduction to their current rate or threaten to
terminate their contract and bypass our system if we sought to renegotiate special
contract rates.

As is clear in the analyses submitted to the Commission seeking initial
approval of these contracts, retention of these customers under their Commission-
accepted current terms contributes toward our fixed costs of service.

MR. WATKINS ALSO ARGUES THAT THE GENERAL RATEPAYERS
ARFE. IN EFFECT SUBSIDIZING THESE CUSTOMERS. DO YOU
AGREE?

No. What Mr. Watkins refers to as “discounted rates” are not revenue losses to
Atmos Energy, but are instead a source of revenue that it would not otherwise
have, absent the special contracts. The revenue from the contracts reduce the total
company revenue requirement to be borne by tariff customers and keeps
residential rates lower than they would be if these industrial customers were lost
to bypass.

PLEASE DISCUSS MR. WATKINS’ SUGGESTION TO IMPUTE 50% OF
THE “$6.1 MILLION DISCOUNT” FROM THE SPECIAL CONTRACTS

TO SPECIAL CONTRACT REVENUES.
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I don’t agree with Mr. Watkins viewpoint that these are “discounted” contracts.
These are in essence tariffs accepted by the Commission unique to each of these
customers. Comparing these special contract tariff rates which are necessary to
retain service to these large industries to published tariff rates and characterizing
the difference as a “shortfalt” is misleading. Company witness Mr. Paul Raab
further discusses the impact to the tariff customers if the special contact customers
were to no longer make a contribution to the fixed cost of the overall utility
system.

The Company believes it is very beneficial to retain nearly $1.4 million in
annual margin contribution from these competitively-situated customers. That is
$1.4 million per year of the Company’s revenue requirement that is not borne by
existing tariff customers., To suggest that the Company’s shareholders be
penalized by more than $3 million per year for this result is puzzling at the least.
The Kentucky OAG and the Commission have seen the topic of special contracts
discussed and highlighted in prior Company cases, as 1 have reviewed eartlier in
testimony, and never has any Settlement with the OAG nor Final Order by the
Commission imputed any penalty to the Company and its shareholders for these

special contracts.

VI. CONCLUSION

DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?

Yes.
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BEFORE THE PUBLIC SERVICE COMMISSION

COMMONWEALTH OF KENTUCKY

APPLICATION OF ATMOS ENERGY )
)

CORPORATION FOR AN ADJUSTMENT ) Case No. 2013-00148
)
)

OF RATES AND TARIFF MODIFICATIONS

REBUTTAL TESTIMONY OF PAUL H. RAAB

Q. PLEASE STATE YOUR NAME.
My name is Paul H, Raab.

Q. ARE YOU THE SAME PAUL H. RAAB WHO HAS PREVIOUSLY FILED
DIRECT TESTIMONY IN THIS DOCKET?

A. Yes.

L. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to rebut portions of the direct testimony of
Attorney General Witness Glenn A. Watkins. Primarily, 1 will address Mr.
Watking® criticisms of the Company’s class cost of service study, which 1 sponsor
in my direct testimony. [ will also address Mr. Watkins’ opposition to the
Company’s customer charges in its proposed rate design and the Company’s
treatment of special confract revenues, although I will not be the only Company

witness addressing these latter issues.
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Furthermore, as indicated by Mr. Watkins in his direct testimony on page
21, lines 20-22, I have provided a revised and corrected class cost of service
analysis in response to Staff Data Request No. 3-19 and AG Data Request 2-90.
So that the record is complete and reflects these latest changes, I include the
Company’s final class cost of service analysis as Exhibit PHR-3 of my rebuttal

testimony.

1L IDENTIFICATION OF EXHIBITS

DO YOU SPONSOR ANY EXHIBITS IN SUPPORT OF YOUR
TESTIMONY?

Yes, 1 sponsor five exhibits. As discussed above, Exhibit PHR-3 is the
Company’s final class cost of service analysis, containing corrections to the
Company’s original study that was filed with my direct testimony as Exhibit
PHR-2. Exhibit PHR-4 contains five pages summarizing the Company’s final
class cost of service analysis, rerun to reflect an alternative treatment of special
contract revenues that is consistent with changes to the Company’s approach that
have been suggested by Mr. Watkins. Exhibit PHR-5 contains five pages
summarizing the Company’s final class cost of service analysis, rerun to reflect
changes to the Company’s zero-intercept calculations that have been suggested by
Mr. Watkins. Exhibit PHR-6 contains Mr. Watkins’ response to the Company’s
Data Request No. 72 to the Attorney General. Finally, Exhibit PHR-7 contains
five pages summarizing the Company’s class cost of service study, but rerun to

exclude special contract revenues.
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The above-designated exhibits were prepared by me or under my direction

and supervision.

1. ORGANIZATION OF TESTIMONY

HOW IS YOUR TESTIMONY ORGANIZED?

My testimony is organized into three additional sections. Section TV provides my
rebuttal to Mr. Watking’ testimony related to the Company’s class cost of service
analysis. Section V provides my rebuttal to Mr. Watkins’ testimony related to the
Company’s treatment of special contract revenues. Finally, Section VI provides
my rebuttal to Mr. Watkins® testimony related to the Company’s proposed

customer charges.

1V. CLASS COST OF SERVICE

PLEASE SUMMARIZE THE DIRECT TESTIMONY OF ATTORNEY

GENERAL WITNESS GLENN A. WATKINS AS IT RELATES TO THE

COMPANY'’S FILED CLASS COST OF SERVICE ANALYSIS IN THIS

CASE.

Mr. Watkins disagrees with certain aspects of the Company’s class cost of service

for four primary reasons:

{. The class definitions employed in the Company’s class cost of service
analysis are not entirely appropriate for costing purposes. Direct

Testimony of Glenn A. Watkins, page 19, line 22 — page 21, line 4.

o

Mr. Watkins has “minor disagreements” with specific allocators that are
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used in the Company class cost of service analysis. Direct Testimony of
Glenn A. Watkins, page 21, line 18 —page 22, line 23.

3. Mr. Watkins disagrees with the treatment and allocation of Atmos general
corporate overhead and affiliate charges to Atmos of Kentucky. Direct
Testimony of Glenn A. Watkins, page 23, line | — page 26, line 7.

4, Mr. Watkins disagrees with the customer and demand-related
classification of mains investments that is used in the Company class cost
of service analysis. Direct Testimony of Glenn A. Watkins, page 26, line
8 —page 31, line 18,

Q. BEFORE ADDRESSING EACH OF THESE ISSUES, COULD YOU
PLEASE PROVIDE SOME CONTEXT FOR YOUR EVALUATION OF
THESE CRITICISMS?

A, As Bonbright has written:

No writer whose views on public utility rates command respect purports to
find a single yardstick by sole reference to which rates may be judged
reasonable or socially desirable as distinguished from rates that are

unreasonable or adverse to the public interest. Principles of Public Utility
Rates at 109.

This suggests that there is no “absolute’ cost of service analysis that can
be relied on by the Commission in all cases to guide the allocation of costs, and
that whatever cost allocation methodologies are chosen should be used as a
“guide” rather than as an absolute prescription for rate design. Mr. Watking’
statement on page S5, lines 4-6 of his direct testimony that, “regulators should
consider the fact that cost allocation results are not surgically precise and that

alternative, yet equally defensible, approaches may produce significantly different
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resuits” would indicate that he is in agreement with me on this point.

Consistent with the flexibility of this “cost of service standard,” Mr.
Watkins has filed a competing cost allocation methodology as an alternative to the
Company’s filing in this case. The primary difference between Mr. Watkins’
study and the Company study is that Mr. Watkins places more reliance on peak
demands and volumes to classify and allocate costs than the Company study,
which places more reliance on the number of customers to classify and allocate
costs. Specifically, excluding the cost of gas which is not recovered through base
rates, the Company’s approach indicates that 87% of the total cost of service is
related to the number of customers on the system, 11% is related to the demands
those customers place on the system and only 2% is related to the amount of
natural gas that those customers consume. In contrast, Mr. Watkins® study
classifies costs, excluding gas costs, as 49% customer-related, 28% demand-
related and 23% commodity-related.

While I may not necessarily agree with Mr. Watkins® classifications and
allocations, I would admit that there is support for his approach in previously filed
cost of service studies in other jurisdictions. Both approaches utilize traditional
and accepted classification and allocation methods and yet produce widely
divergent results of the “cost of service.”™
HOW THEN SHOULD THE COMMISSION DECIDE WHAT WEIGHT

TO PLACE ON THESE COMPETING RESULTS TO GUIDE THEIR

* One is reminded of Bonbright’s observation that, “One of the reasons for the popularity of a cost-of-
service standard of ratemaking no doubt lies in the flexibility of the standard itself.” Principles of Public

Utility Rates at 109.
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DECISIONS ON REVENUE ALLOCATION AND RATE DESIGN?

A. I believe that the following guidelines are appropriate in this case:

L. If the competing studies provide different indications for cost atlocation
ard rate design, then the Commission must examine the differences in the
underlying assumptions that led to those results to determine which set of
assumptions appears more reasonable in the Commission’s judgment. The
results indicated by the more reasonable set of assumptions should be the
results that guide the Commission’s final policy decisions with respect to
cost allocation and rate design in this case.

.tQ

If the competing studies provide the same indications for cost allocation
and rate design then, if the Commission chooses to follow the policy
prescriptions of those studies, it can be confident that the decisions that it
makes with respect to these two issues are broadly supported by a range of
assumptions and perspectives.

I believe that Mr. Watkins and 1 are also in agreement on this issue:

In this regard, when all cost allocation approaches consistently show that
certain classes are over or under contributing to costs and/or profits, there
is a strong rationale for assigning smaller or greater percentage rate
increases to these classes. On the other hand, if one set of cost allocation
approaches show dramatically different results than another approach,
caution should be exercised in assigning disproportionately larger or
smaller percentage increases to the classes in question, Direct Testimony
of Glenn A. Watkins, page 5, line 6 — 12.

Q. ARE THERE OTHER ISSUES FOR THE COMMISSION TO CONSIDER
AS IT DETERMINES WHICH SET OF RESULTS SHOULD GUIDE ITS
COST ALLOCATION AND RATE DESIGN DETERMINATIONS IN THIS
DOCKET?

A. If one is an advocate for a particular constituency, then it is fairly simple to
choose that set of allocators that favors that constituency and argue that that set of
allocators is the one that is the most fair and reasonable. The Company’s and the
Commission’s decision about the most fair and reasonable set of allocators,

however, must take a broader view of these concepts and is more difficult. For
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example, Mr. Watkins™ Table 1 on page 7 of his direct testimony is particularly
instructive in this regard. It shows that changing the classification and allocation
factor from one that is more customer-related to one that is more volume-related
can increase the allocations of costs to Industrial/Transport customers by over 500
times. Similarly, if a volumetric allocator is used, the amount of costs allocated to
residential customers will be only one-quarter of the amount that would be
allocated to those customers using an allocator that is based on the number of
customers. Because class cost of service studies fully distribute all of the
identified costs, “gains” to one class in the form of lower cost allocations are
necessarily off-set by “losses” to the remaining classes in the form of higher cost
allocations.

Thus, the results of Mr. Watkins testimony should come as no surprise to
any outside observer, When faced with a choice of allocators, Mr. Watlkins
chooses those allocators that will benefit the residential class. [ believe that the
Company results represent a greater balancing of the interests of all customer
classes than Mr. Watkins’ results and that his results can only represent an
extreme bound of reasonableness for the issues of cost allocation and rate design
in this case.

TURNING TO MR. WATKINS’ SPECIFIC CRITICISMS, DO YOU
AGREE WITH MR. WATKINS THAT THE CLASS DEFINITIONS
EMPLOYED IN THE COMPANY’S CLASS COST OF SERVICE
ANALYSES ARE NOT ENTIRELY APPROPRIATE FOR COSTING

PURPOSES?
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No. There is no requirement that there be a one-to-one correspondence of cost of
service classes and rate classes. Rather, cost of service classes need only
represent “similar” customers, while rates can be designed for customer types
within these classes to reflect quality of service differences, such as the difference
between firm and interruptible customers, and the differences between tariffed
and market-based rates.

BUT ISN’T IT THE CASE THAT “THE REVENUES ASSOCIATED
WITH THESE DISCOUNTED RATE CUSTOMERS DISTORT THE
REVENUES (AND COSTS) ASSOCIATED WITH THE ENTIRE CLASS,”
AS MR. WATKINS STATES AT PAGE 20, LINES 16-18 OF THIS
DIRECT TESTIMONY?

No, The revenues associated with this cost of service class accurately reflect their
revenues. The costs allocated to this class are independent of the revenues.
Therefore, there is no distortion.

While Mr. Watkins is correct that the inclusion of special contracts
customers in this class will reduce the calculated class return, this is only a
problem if the Company were to impose a revenue increase on the tariffed
customers in that class at a level needed to generate a system average rate of
return for the class. However, as can be seen on line 56 of page 1 of Exhibit
PHR-3, this is clearly not the case.

1 would also agree that a more appropriate treatment of special contract
customers in the class cost of service analysis is to completely eliminate their

billing determinants and to spread their revenues to other customers on the
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system. I did not adopt this approach in this case because the Company did not
employ such an approach in at least its previous base rate case and because such
an approach is important when rates are being designed to move class rates of
return to the system average rate of return. In this case, with class returns so far
away from parity, it makes little or no difference to the Company’s proposed
revenue increase allocation or its proposed rate design whether the filed treatment
of Exhibit PHR-3 or the more appropriate treatment discussed above is applied.
To demonstrate this, I have revised the Company’s class cost of service
analysis to reflect this more appropriate treatment and the results are provided
with my rebuttal testimony as Exhibit PHR-4. Comparing Exhibit PHR-3 and
Exhibit PHR-4, it is clear that the Company’s proposed revenue increase
allocation is appropriate when evaluated under either approach in the sense that it
moves all classes closer to parity (the system average rate of refurn) measured by
either approach.
HOW DO YOU RESPOND TO THE MINOR DISAGREEMENTS THAT
MR. WATKINS HAS WITH SPECIFIC ALLOCATORS THAT ARE USED
IN THE COMPANY CLASS COST OF SERVICE ANALYSIS?
These disagreements fall into the category of the competing studies providing the
same indications for cost allocation and rate design. Specifically, Mr, Watking’
comparison of claés rate of return results shown on Table 2, page 22 of his direct
testimony demonstrates that implementation of these recommendations results in
only minor changes in the results. Accordingly, it would appear to me that the

Commission can simply ignore these criticisms as it makes its final cost allocation
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and rate design determinations in this case.

WHAT ARE MR. WATKINS® DISAGREEMENTS WITH THE
TREATMENT AND ALLOCATION OF ATMOS GENERAL
CORPORATE OVERHEAD AND AFFILIATE CHARGES TO ATMOS OF
KENTUCKY?

While Mr. Watkins notes that “there is no absolutely correct way to assign these
affiliate and corporate overhead costs,” he nonetheless argues that my allocation
of Atmos general corporate overhead and affiliate charges to Atmos of Kentucky
is not “fair and reasonable.” Direct Testimony of Glenn A. Watkins, page 25,
lines 1-3.

HOW DO YOU ALLOCATE ATMOS GENERAL CORPORATE
OVERHEAD AND AFFILIATE CHARGES TO ATMOS OF KENTUCKY?
Consistent with Atmos’ treatment of these expeunses in its other jurisdictions, I use
a “composite” allocator that is these sum of the allocators for a number of
operations and maintenance accounts: accounts 870-902, distribution O&M
expenses and customer accounts supervision and meter reading expenses;
accounts 905-916, miscellaneous customer accounts expenses, customer service
and information expenses and sales expenses; account 924, property insurance;
account 928, regulatory commission expenses; and account 930.1, general
advertising expenses.

AND WHY DO YOU USE THIS PARTICULAR ALLOCATOR?

As I indicated above, this allocator is used in other furisdictions in which Atmos

serves to allocate these costs and, for a number of affiliates, is mandated by the
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regulators of those affiliates. Thus, the first reason that I rely on this allocator 1s
consistency. Second, the allocator makes Jogical sense. While the exact ﬁature of
the costs that are included in this account are not known with certainty, they are
the same types of general expenses that are explicitly identified in other
administrative and general expenses. As such, it is only logical that they be
allocated in the same way as those costs, which can be confirmed by a review of
pages 49, 51 and 53 of my Exhibit PHR-3.

This rationale is similar to the one that Mr. Watkins relies on when he
supports my use of Atmos of Kentucky specific allocators to assign allocated
plant:

This affiliate investment reflects the assignment of a portion of Atmos

corporate, and divisional plant investment such as office buildings,

furniture, computers, and general equipment to the Kentucky jurisdiction.

An allocation of these costs o specific customer classes based on detailed

Kentucky Direct plant investment is reasonable. Direct Testimony of
Glenn A. Watkins, page 24, lines 10-14.

Q. IF YOU HAVE TREATED THESE EXPENSES LOGICALLY AND
CONSISTENTLY, THEN WHY DOES MR. WATKINS OBJECT?

A. I can only conclude that he doesn’t like the resulting allocation. Because 1 rely on
a composite allocator for these administrative expenses and because that allocator
includes allocation factors that are more predominantly based on the number of
customers than Mr. Watkins would like, 1 allocate more costs to residential
customers than Mr, Watkins would like.

Q. WHAT IS HIS SOLUTION TO THIS PROBLEM?

A. Mr. Watkins argues that these expenses should be allocated to customers on the
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basis of Kentucky direct plant investment.

DO YOU AGREE WITH THIS SOLUTION?

No. It is clearly a results-driven solution that is not internally consistent with
other elements of his class cost of service study.

NOTWITHSTANDING THE DISCUSSION ABOVE, DOES THE
SELECTION OF MR. WATKINS” CHOICE FOR AN ALLOCATION
FACTOR CHANGE THE FUNDAMENTAL CLASS COST OF SERVICE
RESULTS IN A SIGNIFICANT WAY?

No. A review of Mr. Watkins’ comparison of class rate of return results shown
on Table 3, page 26 of his direct testimony demonstrates that implementation of
this recommendation {on top of his recommendations regarding the minor
differences noted above) results in only minor changes in the results.
Accordingly, I would again conclude that these disagreements fall into the
category of the competing studies providing the same indications for cost
allocation and rate design and it would appear to me that the Commission can
simply ignore these criticisms as it makes its final cost allocation and rate design
determinations in this case.

PLEASE DISCUSS MR. WATKINS’ DISAGREEMENT WITH THE
CUSTOMER AND DEMAND-RELATED CLASSIFICATION OF MAINS
INVESTMENTS THAT IS USED IN THE COMPANY CLASS COST OF
SERVICE ANALYSIS.

Mr. Watkins® disagreement with the customer and demand-related classification

of mains investments that is used in the Company study is related to two specific
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aspects of the study. First, Mr. Watkins disagrees with the underlying philosophy
of my approach, which is to split the cost of distribution mains investments into
customer-related and demand-related components, preferring instead to split
distribution mains costs into demand-related and commodity-refated components.
Second, Mr. Watkins disagrees with the specific analysis that I rely on to develop
the customer/demand split.
ON WHAT BASIS DOES MR. WATKINS DISAGREE WITH THE
UNDERLYING PHILOSOPHY OF YOUR APPROACH?
Mr. Watkins prefers a so-called “Peak and Average” approach to assign natural
gas distribution mains costs to the various customer classes. His rationale for this
preference is that the Peak and Average approach is the most fair and equitable
method to assign natural gas distribution mains costs to the various customer
classes because: (1) the approach recognizes each class's utilization of the
Company's facilities throughout the year and (2} the approach recognizes that
some classes rely upon the Company's facilities (mains) more than others during
peak periods.

of course,rthe Company’s approach also recognizes that “some classes
rely upon the Company's facilities (mains) more than others during peak periods”
because it also allocates a portion of distribution mains investment costs on the
basis of customer class peak demands. Therefore, the only remaining reason that
Mr. Watkins’ favors his peak and average approach over the Company
customer/demand épproaoh is that his approach recognizes each class's utilization

of the Company's facilities throughout the year. By making this simple but
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convenient assumption, Mr. Watkins can shift large amounts of costs from the
customers that he represents to other Atmos customers.

SHOULDN’T ANY ALLOCATION APPROACH FOR DISTRIBUTION
MAINS INVESTMENTS RECOGNIZE EACH CLASS'S UTILIZATION
OF THE COMPANY'S FACILITIES THROUGHOUT THE YEAR?

While that sounds conceptually appealing, the simple fact is that “each class's
uttlization of the Company's facilities throughout the year” has no bearing on the
cost being allécated. Atmos, like all LDCs with which 1 am familiar, uses a
network model to plan its system. Network models consider only the number of
customers to be served and their peak demands. Nowhere in the analysis of how
to plan and dispatch the system do annual customer epergy requirements enter
into the calculus, Thus, while the use of volumes may provide the result that Mr.
Watkins finds appealing, it has nothing to do with the cost of distribution mains
and is therefore neither fairer nor more equitable than an approach that allocates
these costs using those factors that cause those costs to be incurred in the first
place.

BUT DOESN’T MR. WATKINS CLAIM THAT ATMOS’ MAINS
EXTENSION POLICY CONSIDERS THE ANNUAL USAGE OF THE
MAIN EXTENSION IN DETERMINING CUSTOMER CONTRIBUTION
REQUIREMENTS?

Yes, but the annual usage requirements are only relevant to the extent that they
determine the revenues that can be expected from customers served by the

extension so that an implied return can be developed and a required contribution
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calculated. For Mr, Watkins to suggest otherwise is to be deliberately misleading.
IS THERE OTHER REGULATORY SUPPORT FOR THE COMPANY’S
CUSTOMER/DEMAND ALLOCATION OF DISTRIBUTION MAINS?

Yes. The NARUC Manual on Gas Rate Design, August 6, 1981, shows the

following functional breakdowns of a natural gas LDC’s major expenses:

TABLE 111

TYPICAL FUNCTIONAL BREAKDOWN — GAS SYSTEM
Production plant & purchased gas cost D.E
Storage plant D
Transmission plant:
Mains D
Compressor stations D
Distribution Plant:
Mains D.C
Measuring & Regulating Stations D,C
Services C
Meters & Regulators C
General plant D,C
Customers' accounting & collecting expenses C
Sales promotion expenses D.C
Admimistrative & general expenses D,C
{C = Customer Costs)
(D = Demand Costs)
(E = Energy Costs)

Source: NARUC Manual on Gas Rate Design, August 6, 1981, page 28.

As can be seen from this exhibit, the only commodity-related costs that are
identified in the NARUC Manual are those related to the acquisition of natural
gas, consistent with my study results.

IS THERE ANY ACADEMIC SUPPORT FOR THE COMPANY’S

CUSTOMER/DEMAND ALLOCATION OF DISTRIBUTION MAINS?
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Yes. In a 2006 study by Fenrick, Getachew and Lowry, the authors attempted to
determine the most important driver for gas distribution costs over time. They
conclude:
These results suggest that gas distribution cost is, in the long run, much
more sensitive to growth in the number of customers than to growth in
throughput.  Fenrick, Steve, Lullit Getachew, and Mark N. Lowry.

“Regulation of Gas Distributors with Declining Use Per Customer.” 2006,
Dialogue: United States Association for Energy Economics, 14 (2): 17-21.

These results are consistent with my general experience in performing
long-run margmal cost studies for natural gas LDCs and consistent with my
knowledge of the natural gas LDC planning process as discussed above. It
follows logically from this and from Mr. Watking’ Table 1, referenced above, that
a volumetric allocation of distribution mains is allocating far more costs to non-
residential customers than is appropriate.

PLEASE SUMMARIZE YOUR RESPONSE TO MR. WATKINS’

DISAGREEMENT WITH THE UNDERLYING PHILOSOPHY OF YOUR

CUSTOMER/DEMAND APPROACH TO ALLOCATING DISTRIBUTION

MAINS.

1 have reviewed Mr. Watkins® direct testimony on this issue and I conclude that:

1. His stated reason for rejecting the company approach (fairness) is not
supported by the underlying driver of these costs, the system expansion
planning process.

2. The underlying theory of Company’s approach is supported by NARUC,
presumably an objective observer to the process.

3. The Company’s reliance on customers rather than volumes as a driver of
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distribution mains costs is supported by academic research.
TURNING NOW TO MR. WATKINS’ DISAGREEMENT WITH YOUR
SPECIFIC ANALYSIS TO DEVELOP THE CUSTOMER/DEMAND
SPLIT, ON WHAT BASIS POES MR. WATKINS DISAGREE WITH
YOUR APPROACH?
Mr. Watkins discusses my approach on page 28 of his direct testimony. There,
he discusses three disagreements with my approach:
1. The overall data set used to make the calculation is not reasonable.
2. The cost per foot of plastic pipe 1 inch or less is significantly more than
larger plastic pipe with diameters of 2-inches and 3-inches.
3. The statistical linear regression analysis used to make the split is
conducted on a small number of observations.
WHY DOES MR. WATKINS’ BELIEVE THAT THE DATA SET USED
TO MAKE THE CALCULATION IS NOT REASONABLE?
Mr. Watkins correctly notes that I assumed a pipe size of % inch for all pipe 1-
inch or less in diameter, He argues that he has never seen % inch distribution
mains and that the use of this assumption “has a material impact on Mr, Raab’s
results.”
WHY DID YOU ASSUME A SIZE OF % INCHES?
I did so because the specified units of my underlying database are distribution
mains of indeterminate size less than 1 inch in diameter, i.e., between Q inches
and 1 inch in diameter. Because this size is an important determinate of the load

carrying capability of the distribution mains being analyzed, I simply used an
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average of 0 inches and 1 inch (1/2 inch) to derive the dependent variable for my
zero-intercept regression.

DOES YOUR ASSUMPTION HAVE A MATERIAL IMPACT ON YOUR
RESULTS?

No, it has virtually no impact on my results. To demonstrate this, T have rerun my
zero intercept analysis using 1 inch as the size of these distribution mains. The

following table summarizes the difference between the two sets of assumptions:

Type of Main Revised Filed
Customer-Related {Demand-Related | Customer-Related Demand-Related
Steel 78.05% 21.95% 78.29% 21.71%
PE 95.54% 4.46% 97.65% 2.35%
Totat 84.61% 15.39% 85.56% 14.44%

As the table clearly shows, the zero-intercept study that was filed with the
Company’s direct case derived an 85.56%/14.44% customer-related/demand-
related split in distribution mains. Making Mr. Watkins’ suggested change and
rerunning the zero-intercept study results in an 84.61%/15.39% customer-
related/demand-related split in distribution mains, hardly “material.”” Even more
importantly, however, 1 have rerun the Company’s class cost of service analysis
and the fundamental indications from that study do not change. 1 have included
the summary sheets from this revised study as Exhibit PHR-5. As can be seen on
page 1, lines 35 and 36 of that exhibit, the residential class is still not providing
sufficient revenues to cover its cost of service. Furthermore, the Company’s
proposed distribution of its requested rate increase, shown on line 55 of page 1 of
Exhibit PHR-S, is still demonstrated to move all classes closer to the system

average rate of return, shown on page 1, line 57 of that exhibit. Finally, the
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estimated customer costs, shown on page 2, line 33 of Exhibit PHR-S5 are
$29.16/residential  customer/month, well above the $16.00/residential
customer/month level proposed by Company Witness Martin in his rate design.

As with many of the other issues above, this issue is one that the
Commission need not even consider as it makes its final determination in this case
because either the Company’s original assumption or Mr. Watkins’ preferred
assumption result in similar indications with respect to the distribution of the
Company’s requested rate increase and the Company’s proposed rate designs.
HOW DO YOU RESPOND TO MR. WATKINS’ CLAIM THAT THE
COST PER FOOT OF PLASTIC PIPE 1 INCH OR LESS IS
SIGNIFICANTLY MORE THAN LARGER PLASTIC PIPE WITH
DIAMETERS OF 2-INCHES AND 3-INCHES.

He is correct. The data are not monotonically increasing either in steel or plastic.
However, the data come from the audited financial books and records of the
Company. They come from many vintages and represent periods of faster and
slower growth and different periods of mflation. They may make up an imperfect
data base, but they are what we have to work with. Furthermore, to use another
set of data for this exercise would be arbitrary and inappropriate.

DO YOU BELIEVE THAT THE SMALL NUMBER OF OBSERVATIONS
USED TO ESTIMATE THE REGRESSION EQUATIONS USED TO
MAKE THE SPLIT COMPROMISES YOUR ANALYSIS?

Let me first acknowledge that, as an econometrician, more observations are

always preferred to less. However, in this case I am not as concerned as I might
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otherwise be for three reasons. First, this is the totality of the data. Distribution
mains come In a finite range of sizes, up to 12 inches in diameter for steel pipe
and up to 6 inches in diameter for polyethylene pipe. Thus, there will necessarily
be a limited number of data points in any data set used in this analysis.
Furthermore, the database is actually quite comprehensive in that 93% of the
dollars of distribution mains are actually categorized by size. This suggests that
even if one were to devote more time to “cleaning up” the database, it is not likely
to have a significant impact on the results.

Second, the number of data points used in the analysis is consistent with
the number of data points that are shown in examples of the zero-intercept

method. For example, the NARUC Gas Rate Design manual, referenced above,

shows an example of this method in which five data points are used. This
confirms my first i}oint that distribution mains come in a finite number of sizes
and that the use of this finite number of data points is common practice within the
industry.

Finally, the finite number of data points would be more of a concern to me
if T were trying to fully explain how the costs of distribution mains are
determined. The purpose of this regression exercise is not to do that, but rather to
isolate the impact on the cost of one feature of distribution mains (pipe diameter).
This means that I am most interested in the t-statistic of the coefficients, which
indicates how likely the independent variable (pipe size) has an impact on the
dependent variable (pipe cost). The t-statistic is adjusted for the small sample

size.
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PLEASE SUMMARIZE YOUR RESPONSE TO MR. WATKINS’
CRITICISMS OF YOUR SPECIFIC ANALYSIS TO DEVELOP THE
CUSTOMER/DEMAND SPLIT.

Certainly.

1. My use of a % inch pipe size 1s mathematically accurate for the data set
being used and has no impact on the Company’s final proposed revenue
allocation or rate design in this case.

2. The data used in this analysis come from the audited financial books and
records of the Company. To use another set of data would be arbitrary
and inappropriate.

3. The data set, while limited in its observations, is appropriate. It
incorporateé all of the relevant data that exists. The number of data points
used in the analysis is consistent with the number of data points that are
shown in examples of the zero-intercept method, and allows one to isolate

the impact of pipe diameter on the cost of distribution mains.

V. RATEMAKING TREATMENT OF DISCOUNTED RATES

PLEASE SUMMARIZE THE DIRECT TESTIMONY OF ATTORNEY
GENERAL GLENN A. WATKINS AS IT RELATES TO THE
COMPANY’S RATEMAKING TREATMENT OF DISCOUNTED RATES.
Mr. Watkins discusses the Company’s discounted rates in Section I of his
testimony. This discussion raises issues related to the attributes of the customers

to whom Atmos has offered discounted rates, the circumstances under which
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discounted rates are appropriate generally, the length of time over which
discounted rate contracts have been in place and the appropriate ratemaking
treatment of these contracts, While other Company witnesses fully respond to
these arguments, I will address Mr. Watkins’ recommendation that 50% of the
discount fo special contract customers be included in (imputed to) the revenues
associates with these customers.

DO YOU AGREE THAT THIS IS AN APPROPRIATE WAY TO
REFLECT THESE CUSTOMERS IN THE CLASS COST OF SERVICE
STUDY?

No. These customers have been granted a discount to tariffed prices because they
are potential by-pass customers. That is, if these customers do not receive the
discount provided by the Company, they can easily purchase their natural gas
from an alternative source and rates for all other firm customers will need to
increase to cover 100% of the costs to serve them. Accordingly, if the
Commission adopts Mr. Watkins’ recommendation on this issue, the correct way
to reflect these customers in the class cost of service study is to: (1) leave the total
revenue requirement unchanged; (2) eliminate the revenue credits that result from
these customers remaining on the system; and (3) leave the loads of these non-
standard contract customers out of the load requirements of the other I&T
customers.

WHY IS IT APPROPRIATE THAT REMAINING FIRM CUSTOMERS
ON THE SYSTEM BEAR THE FULL RESPONSIBILITY FOR THE

REVENUE SHORTFALL FROM THESE CUSTOMERS RATHER THAN
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11

12

13

14

15

16

17

18

19

21

22

23

A.

50% AS RECOMMENDED BY MR. WATKINS?

It is appropriate because the remaining firm customers receive 100% of the
benefits of these customers being on the system, so long as these customers make
some fixed cost contribution.

DO THESE CUSTOMERS MAKE SOME FIXED COST
CONTRIBUTION?

Yes. This is apparent by comparing the rates that these customers pay to the
variable cost from the class cost of service analysis. The variable costs
(commodity costs less natural gas costs) from the Company’s class cost of service
analysis of $.05/Mcf can be compared to the average revenues of approximately
$.10/Mcf from Company Witness Martin’s Exhibit MAM-7 to confirm that, on
average, Atmos’ special contracts customers are making some contribution to
fixed costs and are therefore providing a benefit to the rest of the customers on the
system.

It would appear that Mr. Watkins is in agreement with this conclusion, as
he has indicated in response to the Company’s Data Request No. 72 to the
Attorney General, where he acknowledges that “Atmos’ variable cost per unit
(MCF) is very small.” I have included a copy of this response as Exhibit PHR-6
to my testimony.

HAVE YOU RERUN YOUR CLASS COST OF SERVICE STUDY TO
REFLECT THE IMPACT OF MR. WATKINS” RECOMMENDATION AS
OUTLINED ABOVE?

Yes, I have. A summary of the results of the revised study is provided with my
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11

12

i4

15

i6

17

18

19

20

21

rebuttal testimony in Exhibit PHR-7. When these results are compared to the
results of Exhibit PHR-4, it can be seen that the bulk of the impact of Mr.
Watkins® recommendation will be felt by residential customers, who wiil be
required to bear approximately $1,000,000 of additional cost increase as a result
of the loss of the special contract customers. Accordingly, I do not recommend
that the Commission adopt Mr. Watkins' recommendation on the treatment of

non-standard contract customers in the class cost of service study.

VI. RESIDENTIAL RATE DESIGN

PLEASE SUMMARIZE THE DIRECT TESTIMONY OF ATTORNEY
GENERAL GLENN A, WATKINS AS IT RELATES TO THE
COMPANY’S PROPOSED RESIDENTIAL RATE DESIGN.

Company Witness Mark A. Martin recommends an increase to the current
residential fixed monthly customer charge of $1.72, from $14.28/customer/month
to $16.00/customer/month. Mr. Watkins disagrees and recommends no increase
to the current residential fixed monthly customer charge.

DO YOU AGREE WITH THIS RECOMMENDATION?

No. Mr. Watkins’ recommendation is not consistent with his own class cost of
service analysis. Specifically, the implied fixed monthly customer charge that can
be determmed from Mr. Watking® class cost of service analysis is
$15.22/customer/month. This suggests that an increase of at least
$.94/customer/month is recommended based on Mr. Watkins’ own analysis.

Otherwise, one must conclude that the proposed residential fixed monthly
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customer charges proposed by Mr, Watkins bear no relationship whatsoever to his
class cost of service analysis, or any other class cost of service analysis filed in
this case.

Q. DOES THAT COMPLETE YOUR REBUTTAL TESTIMONY AT THIS
TIME?

A. Yes, it does.
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Atmos Energy Corporation, Kentucky/Mid-States Division
_Kentucky Jurisdiction Case No. 2013-00148 . . L
AForg«;asted Test Period: Twelve Months Ended November 30, 2014

SUMMARY OF RESULTS -

" 1

Ca - - ‘ o - s - _

[ :

P4 JTotsl Commercial&  Firm . Interruptible & |

-t ~ _ Compary . Residential | PublicAuthority  Industrial  Transportation ;

} "% Operating Reverues 0T 135374969 (93801821 45258302 | 3258958 13256887 |

L8 ' . B _ . . : .

. 10 Operaiing Expenses:

11

| O R, - N - ~ . . N . L L N L L

{12 Operating & Maintenance (116982934, 76810842 35025001 3031608 2095393
13 Depreciation & Amortizaton : 16,518,181 12,321,105 . 2,971,706 186,120 1,038,251 ‘
14 Taxes Other Thanincome . 4,662,683 3,258,237 901,463 82,217 438,766
15 . . . . o . :
18 _Total Operating Expenses 138,143,797 92,391,184 38,898,259 3279945 3574410
17 ) . :

|18 lncome Bsfore Taxes o CTRMTR 210838 U BI0043 o EDge) | beslary

|19 . . . o R

i 20 nterest Expense . . 7,536,848 5,462,731 1,294,890 78,822 . 698,402 ‘\

bz o

i = Lol P P . - . - P - . - . - - [ - - o . - i

|22 meemeTees T T o0

24 | State Income Taxes 6.00% 581,660 (2551269 303,809 (6,049) 538924
25  Federal income Taxes 35.00% 3,169,433 (1,598,939 1,686,435 (33,188) 2,955,103 |

i 26 TotaiDefered ncomeTaxes 6 0 .o .. 0 .ol

| 27, Amortization of TG } . . 0. 0 o] 0 o

- . o o
29 TotallneomeTaxes T U3I71083. 0 (1BE4084) | 1970845 0 (39214) | 3494027
30 ;
31 Netincome o 13,480,079 2884702 4383699 16,228 B,187,450
33  Total Rate Base o o 252,914,292 183,313,135 43,452,689 2,678,580 , 23,469,879
34 .

L3 CRateofRetun 0T B30% 0 AEeRTm10T020% C C 0880S% | 26.3834%
35, Relative Rate of Return . D L. 100 .. 029 0 teO0 043 485
37 : . ) !
38 . Equalized ROR; o

40 " "Netlncome Increase o 8,113,510 12,771,908 (683,164) 210,285 (4,185,489)

T4 UncollecliblesPSC Fees  Des2i% | 88520 13934’ 7454 D 2284 (sssdy
27 . Income Taxes ST T T s es557 . 8,131,379 {a34,857) 133,861 (2,664,726):
43 . .Gross Revenue After Increase . 188,742,556 114,644,453 44,132,708 3,608,368 6,360,027 |
44.  -Revenue Increase . 13,367,588 21,042631  (1,125,594) 346,410 (6395,860);l
45 RateofRewm o ... .. BBS00% BS300% | B8300%  8SE00%  8.5300%

48 . 'Relative Rate of Return o 100, 1.00 - oo oo 100 1,00
47 Percent Increase B.5465% 22.3321% ~2.4706% 10.5591% ~51.6766%

148 o

49  Proposed Rate Levels;

" Netincome increase - 2,188,253 9BB4B 769,351

‘ _Uncoliectibles/PSC Foes .. e3.8%6 0 1076, 8394

i Income Taxes o . o . . Y 81" 1,380,443 _ 62804 489,816 |

; 54 _Gross Revenue After Increase 168,742,008 101,986,418 48,830,654 3,421,485 14,523,448

¢ 85 Revenue Increase ) 18,367,037 ; 587 3872382 182827, 1,267.581

.98 RateofRetun . B5299% L 180e22% 43633% 20.6474%:

| 57 - Relative Rate of Return S ~ . 1eor . 177 051" 348:

i 58 Percent Increase $5.5481% .. 7.8410% 49541% 8.4989%




Exhibit,

Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2013-00148

SUMMARY OF CUSTOMER GOSTS

‘Foregasted Test Period: Twelve Months Ended November 30, 2014

_Interruptible &

Total - Commercial & Firm
_ _ Company Residential ~ Public Authority  Industriat  Transportation_
$
1. Rate Base 204,228,603 154,035.248 34,267,235 1.854,800 4071319
2 ‘ ‘
3 Return @ Realized ROR 10,868,030 3,165,284 3,501,000 (1,881) 4,204,427
I 4 O&M Expenses 24,115,231 20,220,787 3,477,745 - 269,405 , 147,295 |
| 5. Depreciation Expense 14,836,238 11,527,814 2,813,522 ° 183,774 341,327°
i B Taxes, Other 13,037,281 2,462,632 482,982 25,262 : 66,404 ¢
8 Interest Expense 6,086,012 . 4,888,250 ° 1,021,164 55,273 . 121,325 }
9 .
10 Income Taxes: o 1
11 o ] o S , !
12" State Income Taxes . 8.00% 469,891 (169,195 243,519 (5,593) . 400,959 |
13 Federal Income Taxes 35.00% 2,575,471 (927,751). 1,335,297 © {30,668) 2,198,593 |
14 Deferred Income Taxes 0 0 o 0. 0
15 Amoertization of ITC B 0 0. o 0 ] i
18 ‘ !
17 Total Income Taxes 3,045,162 (1,096,946)  1,578816 ° (36,281 2,599,553 |
18 S L : o i
19 Total Customer-Related Costs @ Realized ROR £5702,942 ' 36,279,371 11,654,085 410,500 7,359,006 ;
20 Total Demand-Related Costs @ Realized ROR 6,935,662 ; 1,569,204 1,773,479 93,764 3,559,215
21 . Total Fixed Costs 62,638,604 - 37,788,575 13,427,545 504,263 10,918,221
22 : ‘ : .
|25 Total Customers. ) . 2,078.493 1,346,837 226,666 2,398 2,594 °
24 Customer Cosls ($/customer/month) % . 30.14 . § 2046 3 53.24 % 21048 1 8 4,209.03
25 ‘ 1
| -
L 28 , ‘ ;
¢ 27 ‘Incremental Return @ Equalized ROR 6,551,669 ! 10,826,923 (578,005) 159,895 | (3,857,144},
. 28 Uncollectibles/PSC Fees 71,480 118,124 (6,308) 1,744 (42,082):
{29 Incremental Income Taxes o o 4171184 £,893,082 (3er.884)y 101788 (2455,894)
30 e , ‘ ‘ o o ‘ f
| .31 Total Customer-Related Costs @ Equalized ROR 65,497,286 54,117,500 10,701,760 . 673,939 1,004,086
|. 32 Customers = R 2,078,493 1,846,837 2266066 2,396, 2,594 .
I 33 Dollars/Customer/Month % 3188 §  2930.3 47.21 3 28128 $ 387.08 |
[ 34 ' . 1
.36 Incremental Return @ Propossd Rates 6,551,398 5958044 1,215,047 - 83,713 (741,404}
‘ 37 Uncollectibles/PSC Fees 71,477 65,331 13,258 579 (8,089)
i 38 Incremental Income Taxes 4,171,022 3,812,355 773,573 IS (472,0273)1
[ 39 - , ] o B ) , R
{40 Totat Customer-Related Costs @ Proposed Rates 66,496,841 45,145,101 13,655,942 558,308 6,137,491 i
{ 41 Customers I . 2078493 1846837, 226666 2396 2594,
42 Dollars/Customer/Month $ 3199 % 2498 § 60.25 . $ 233.02 % 2,366.03 |

(PHR-3)
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Atmos Energy Corporation, Kentucky/Mid-States Division

Kentucky Jurisdiction Case No. 2013- 00148

'Forecasted Test Period: Twelve Months Ended November 30 2014 ¢

SU[VIMARY OF DEMAND COSTS

© WO LA W N

Rate Base
Return @ Realized ROR
.O&M Expenses
Depreciation Expense
Taxes, Other
 Interest Expense

Income Taxes:

State Income Taxes
Fedaral Income Taxes
Deferred lncome Taxes
'Amortization of ITC

Total Income Taxes
Total Demand-Related Costs @ Realized ROR
lncrementai Return @ Equallzed ROR
. Uncollectibles/PSC Fees

" Incremental Income Taxes

Total Demand-Related Costs @ Equalized ROR
'Incremental Return @ F’roposed Rates
Unco[lecﬂbles/PSC Fees

Incremental Income Taxes

Total Demand-Related Costs @ Proposed Rates

- 6.00%.
35.00%

Total
Company
%

32,705,224

1,740,569
2 369,892 .

1,779,300

558,248

974,616

75,216

412,437 .
O;

O -

487,653
5,935,662

1,049,186

11,447
- 667, 976

_.8.664271

1,049,143

11,446

667,949

' 8,664,200

Exhibit (PHR-3)

Page 3of 75
~ Commercial & Firm Interruptible & :
_Residential . Public Authority ©  Industrial Transportation |
| |
13,994,123 6,289,869 568222 ,11,85:5301703
(146,360) 603,350 14,057 1,269,522
1,014,045 | 455,778 141,030 859,040
761,338 342,195 30,805 544,962 .
238,867 107,362 9,665 202,354 ¢
417025 187438 16873 3563279
(55,324) 40,842 @77) 89,975
(303,361) 223,952 {1,6186) 493362
o 0 0. .0
O 0 0 0
(358,685) 264,795 1,793) 583,336 |
1,508,204 1,773,479 93,764 3,559 215%
1,340,059 (66,824) 34241 (258, 290)
14,620 C(T29) . 374 - (2,818)°
853,163 (42,544) 21,800 (164,443),
3,717,047 1,663,382 150,179 3,133,65&
(476,971) 606,510 7,887 911 717t
(5,204). 5,617 - 86 9947;
{303,669} 386,142 5,021 580,455 |
723,361 2,772,748 106,757 5,061,333
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Atmos Energy Corporatlon KentuckylM!d -States Division
Kentucky Jurisdiction Case No, 2013- 00148

\Forecasted Test Penod Twelve Months Ended November 30 2014

SUMMARY OF COMMODITY COSTS

i1 ‘Rate Base
L2
I3 Return @ Realized ROR
.4 O&M Expenses )
.5 ‘Depreciation Expense
-6 Taxes, Other
18 Interest Expense
3 9:
© 10 Income Taxes:
M C
: 12 State Income Taxes
i 13 _Federal Income Taxes
| 14 . Deferred Income Taxes
15 Amortization of ITC
16
17, 3Tota[}ncome Taxes
18

19 Totat Commodity-Related Costs
20- Total Throughput
21 ~Commodity Costs ($/Mcfy

[ 24 'Incremental Return @ Equalized ROR
28 Uncollectibles/PSC Fees
25 Incremental Income Taxes

| 27 'Total Commodity-Related Costs @ Equalized ROR
28 -Total Throughput )
| 29° Commodity Costs (§/Mcf)

32 ‘Incrementa[ Return € Proposed Raies
' 33 Uncollectibles/PSC Fees
{33, Incremental Income Taxes

35 Total Commodity-Related Cosis @ Proposed Rates
36 -Total Throughput
37 Gommodity Costs ($/Mcf)

.. B.00%;
" 35.00%

. Company

Total

$

15,980,465

850,479
90,477,810
102,643

1,087,154

478218

35,752
201,525

o

o
238,278

92,736,365

42,314,959
2.19157

512,655
5593

326,387

93,581,000

42,314,959

o221

512,833

5,593

326,374

93,580,965 .

42,314,959
2.21

$

g

" Residential

' 5,283,763

" (154,222)
55,576,011

32,152
. SST.738

157456

(30,607)

" (167,826).

0

(198,433)

55,813,246
9,637,652

5. 79117

804,927
8,600
385,133

56,809,806
19,637,652
 5.89

| {434,148)
4,737

- (276,405)

55,097,957

. O

9,637,652

5.72

$

. Commercial &
_ Public Authority

2,895,595

285,349

31,091 568

15,989

311,118

86,289

19,548
107,186

D -

0

126,734

31,830,757

5,380,137
5.91635

(38,354)
(418)
(24,419)

31,767,566

5,380,137

580

346,696
3,783
.. R20,728

32,401,964
5,380,137
6.02

$

$

-

Firm

~ Industrial

"Interruptible &
Transportation

| 257568

5,852
2,721,173

1,541

27,280

1,875

- (179)
(982)

0

'D:

(1,187

2,754,695
471,075
5.84768

16,118

176
10,262

2,781,251

471,075
$

5.90

1,047

11

667

2,756,420

471,075

5.85

3

7,543,550

713,500
1,089,058
52,962 |
171,009 °

224798

47,890 °
263,148 -
O

(O
311,138
2,337,666 |

| 26,826,095
0.08714

(70,036)
(754)
(44,589)

2,292,278

26,826,095
0.08

3,324,624
26,526,085 .

0.12 ;




Exhibit (PHR-3)

Page 5 of 75
Atmos Energy Corporation, Kentucky/Mid-States Division \
Kentucky Jurisdiction Case No. 2013-00148 [
Forecasted Test Period: Twelve Months Ended November 30, 2014 i
L]
TOTAL COST OF SERVICE
Total Commercial & Firm Interruptible &
Company Residential Public Authority Industrial Transportation
5
1| |Rate Base 252,914,282 183,313,135 43,452 699 : 2,678,580 23,469,879
2
3| |Return @ Realized ROR 13,460,079 2,864,702 4,389,699 18,228 6,187,450
4| |O&M Expenses 116,962,934 76,810,842 35,025,091 3,031,608 2,095,393
5| |Depreciation Expense 16,518,181 12,321,105 2,971,705 166,120 | 1,039,251
8| |Taxes, Other 4,662,683 3,259,237 901,463 62,217 439 766
7] 1]
8| |Interest Expense 7,536,846 5,462,731 1,294,890 79,822 699,402
of [ |
10| |Income Taxes:
11 .
12 State Income Taxes 581,660 : (255,126) 303,809 (6,049) 538,824
13 Federal Income Taxes 3,189 433 (1,388,939) 1,666,435 (33,166). 2,955,103
14 Deferred Income Taxes 0 Q 0 0, 0
15 'Amortization of ITC 0 0 0 0 | 0
18] | ‘ Jﬁ
17| |Total Income Taxes 3,771,093 | (1,654,064) 1,870,345 (39,214) 3,494,027
18] 1 \
19| iTotal Cost of Service @ Realized ROR 155,374,969 93,601,821 45 258 302 3,258,958 13,255,887
20
21
22| {Incremental Return @ Equalized ROR 8,113,510 12,771,908 (683,184) 210,255 {4,185,469)
23| {Uncollectibles/PSC Fees 88,520 139,344 (7,454) 2,294 (45,664)
24| {Incremental Income Taxes 5,165,557 8,131,379 (434,957) 133,861 (2,664,726)
25] | ]
28| {Total Cost of Service @ Equalized ROR 168,742,556 114,644,453 44 132708 3,605,368 6,360,027
27
28
291 |Incremental Return @ Proposed Rates 8,113,176 5,076,925 2,168,253 98,646 | 769,351
30! |Uncellectibles/PSC Fees 88,517 55,390 23,656 1,076 8,394
30| |Incremental Income Taxes 5,165,344 3,232,281 1,380,443 62,804 489,816
31
32] |Total Cost of Service @ Proposed Rafes 168,742,006 101,966,418 48,830,654 3,421,485 14,523,448
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“Atmos Erergy Gorporation, Kentucky/Mid-States Division

Kentucky Jurisdiction Case No. 2013-00148 . N

iForecasted Test Period: Twelve Months Ended November 30, 2014

WCLASSIF!CATION OF GROSS PLANT IN S8ERVICE

|

| o Test Year Classif. Classif. Customer Demand Commadity

iLine’ ' Aest. S § Factor Basis § N $

iNo. | | Wo '

1 Intangible Plant:

i 2

1, 3 20100 Oxganlzation o 8,230 5.4 P, 8, T&DPlant o . 6,809 1,315 106

4} 4 302060 Franchises & Zonsents 119,853 5.4 P, 5, T&D Plant 88,409 ' 18,917 1,528

% § 730300 Misc Intangible Plant N s 99.0 - - - -

. R .

i 7 Total Intangible Plant: . 128,182 L . . 108,318 20232 1,832

i 8

9 Production Plant:

10 :

1‘ 11 32520 Producing Leaseholds 2,383 20 Pemand o 2383

1 12 32540 Rights of Ways _B3,422 20 Demand - k- S -

" 4377 33160 Production Gas Wells Rquipment 3,492 2.0 Demand - 1,492 “
14 Field Lines ) . .. 47,183 20 Demand i - B 47183 -
16, . 33202 Triputary Lines . o . 528,218 20 _ Demand o - 526,218 -

' 16. : 23400 Field Meas. & Reg. Sta. Equip 122,384 20 Demand - 192,384 -

i 17 33590 rPurification Equipment . 44,368 20 Demand . - . A4.389 -

|18
19 __Totat Production Plant i : © 801,402 - : o a7 osoidoz 0

P20
21, [ Sterage Plant
?3. . 350610 Land 261,137 35 Storage (50/50) - 130,563 130,583 :
24' 35020 Rights of Way 4,682 3.5 Storage (60/50) - 2,341 2,341
25 35100 _Structures and Isprovemeats . 17,816 L35 Storage (50/50) o - 8,958 8,958
26 35102 Compression Station Bguipment 153,261 35 Storage (50/50) L - 76,831 . 7863
27 35193 Meas. & Reg. Sta. Struciumes 23,138 35 Storage {60/50) - 11,569 11569
28 135184 Other Structures - 137,443 35 Storage (50/50) I U - -3 | | 88724
29, (3s2g0  wells \ Rights of Ray . s.aaz,zzz 35 Storage (50750} ) ) R Cozznant T 2zand
30 - 35201 Well Comsiruction . 1,344,863 35 Storage {50/50) - §70,431 670,431 |
31" 35202 Well Equipment o 455,309 35 Storage (50/50) - | 227,654 227,854
32" '3520% Cushion Gas " 1,894,833 35 _ Storage (50/50) - 847,416 847,416
33 35210 Leaseholds . ) o 178,530 35 Stlorage {50/50} L . - 89,285 89,269 »
34 35211 Storage Rights . i 54,614 35 Storage {50/58) ) - 27,307 R7 307
35, . 35301 Fisld bLines . . 178,457 35 _ Storage {50/50) o - 89,248 89,248 |
36, 35302 Tributary Lines e . ..2935,458 35 Storage (50/50) Lo tpdy2s 404729
37 " 35460 Compressor Station Equipment 823,446 . 3.5 Storage {50/50) ) - 481,723 461,723
38 35500 Meae & Reg. Equipment 240,883 35 Storage (50/50) . - 120,442 120,442
3%’ 35600 Purification Rguipment . o 163,872 35 __ Storage {50/50) o - . Btgeo. 81,930

bo40
41 Total Sterage Plant T T Tqpasaey T D S e 5240408 5,240,101
42 :

43, . Transmission:
44-
45. ' 36510 Land & Land Rights 26,970 20 Demand - 26,970 -
46° 36520  Rights of Way o o 887,772 20 Demand ) o - 867,772 -
47 36602 Structures & Improvements 45,002 2.0 Demand . . . - 49002 R
48 36503 Obher Structues 60,826 20 Demand - 80,828 -
4% 36700 Mains Cathodic Protection 496,035 2.0 Demand - . 408,035 -
50- . 36701 Mains - Stesl 27,830,925 2.0 Demand . . . oo 27,830,935 -
51 36500 Meas. & Reg. Equipment 578,023 20 Demand - 578,023 -
52 36301 Meas. & Reg. Bgulpment . 2,274,016 | 2.0 Demand - 2274016 -
5 ;
54 _ . Tofal Transmission Plant .., 3208357¢ o L : .. ..B., 32030579 ... 8
56
56 _ Distrhution:
Land &k Lend Righte 531,812 | 4.0 Mains 485,023 76,785 -
Land 37,326 4.0 Mains 31,936 5,380 -
_ Land Rights N . “ .., =2B3,q01 40 Malns .. . 216808 o 38582 -
Land Other 2.784 4.0 Mains 2,382 402, -
" Structures & Improvements : T 343,073 40 Mains : o 293,532 49,540 -
Structures & Tmprovements T.H. 101,807 . 40 Mains L . 86,849 14858 -
Land Rights = . B R 46,592 4.0 . Malns X 39,863 6,728 -
Improvements 4,005 - 4.0 Mains 3427 578 -
Mains cathodic Protection . 11,318,118 4.0 Mains 9,683,755 | £,634,281 -
_ Mains - Steel . . 9®7,584,324 40 Mains . . 83482995 14,091,289 -
Maing - Plastic . 65,722,013 4.0 Mains R 56231611 ;  @e490402 -
" Meas & Reg. Sta. Bquip - Gemeral | 5,367,168 40 Mains T o 4,592,130 775,030 -
Meas & Reg. Sta. Bquip - City Gate 2,272,951 40 Mains . 1,844,768 328,225 -
¥Meas & Reg. Sta. Bquipment T.h. 1,394,528 40 . Mains R 1,193,241 Co201,3e7 -
Services 98,853,427 1.0 Customer 98,853,417 < -
Heters 22,574,13% 1.0 Customer 22,574,136 - -
Meter Installaitons 49,157,166 1.0 Customer 49,157,106 - -
‘House Regulaters i 7,239,801 10 Customer . . 7239801 e i -
House Reg. Installations 154,278 1.0 Customer 154,276 - - -
Ind. Meas. & Reg, S5ta. Bguipment 5,045,635 1.0 Customer i U %) S
Other PBrop. On Cusk. Prem : . - . 95.0 - -
80" Total Distribution Plant e 358,003,668 . 341202072




Exhibit {PHR-3}

“Atmas Energy Corporation, KentuskyMid-Slates Diviston

Kentucky Jurisdiction Case No. 2013-00148

Fotecasted Test Period: Twelve Months Ended November 307,'2014'

:CLA$S§F!CATION OF GROSS PLANT IN SERVICE

118 * zo924

38507

5.7 39608

Line 'Acct.
Ne. | No.
81 )
82 General
83,
84- 128300 TLand & Land Rights
85 39000 Structures & Improvements
86" 39501 Structures Frame
87 39002 Structures-Brick
88, 39803 Improvements
89. 32004 Air Conditioning Equipment
80 39005 Improvement to leased Premises
81 39100 o0ffice Furniture & Equipment
92 39102 Remittance Processing Ranip
93 139203 OFfflce Machines :
94" 39200 Tramsportation Eguipment
85, 39201 Trucks i
98 39202 frailers
97 39300 Stores Eguipment
98 - 135400 Tools, Shop & Sarage Equipment
88" 39600  Power Operated Eguipment
100" 33603 Ditchers ! i
101) 39504  Backhoes
102, - 39605 Welders
103 39700 Communication Equipment
104' - 39701 Communication Equipment - Hobile Radd
106 38702 Communication Equipment - Fixed Radic
106 33705 Communication Eguip. - Telemetering
107 39800 Miscellanecus Equipment
108 . 39900 oOther Tangible Property . )
108, . 39901 Dther Tangible Preperty - Servers - E
140: 39862 Other Tangible Property - Servers - £
111" ~ 38903  othexr Tangible Property - Netwerk -~ ¥
112" 39904 oOther Tang. Property - CPU
! 113 39905 oOther Tangible Property - MF - Hardws
| 114 39906 Other fang. Property - PC Havdware
I'115 . 39997 Other Tang, Property - PC Software
116, | 39308 Other Tang. Property - Mainframe 8/1
117 39508  Other Tang. Property - Applicakion 8c

Other Tang. Property - General Starty

120 Total General Plant
1
122 TOTAL DIRECT PLANT
123, .
124, - CWIP wio AFUDC
125° i
126, Kentucky Mid-States General Office:
127
128 Intangible Plant:
129
130: 30180 Organization
131 " 30200 ¥Franchises & Consents
132° 20350 Misc Intangible Plant
133, .
134, Tolat Intangible Plant:
135
136 Genaral:
137
138. - 37400 Land & Land Rights
139" 7 39001 Structures Frame
148" © 39004  Air Conditioning Equipment
141, . 39009 lmprovement te leased Premises
142, 39100  Office Furniture & Equipment
143 39200 Transportation Equipment
144 - 39300 Slores Equipment
145 39400  Tosls, Shop & Garage Equipment
148° ~ 38600 Power Operafed Equipment
{47 39700 Communication Equipment
148, 39800 Miscellanecus Equipment
149, . 39860  Other Tangible Properly .
150+ 239001 Other Tangble Property - Servars - HW
151 39802  Other Tangible Property - Servers - SW
152 395803 Other Tangible Property - Network - HAW
I 153 30206 Other Tang. Property - PC Hardwars

Cther Tang. Property - PC Software
Other Tang. Property - Malnframe SV

Totat Generat Plant

CIP wio ARUDC

Teost Year

786,216

3,618,684
178,755
725,022

7,481 .
1,279,376
1,475,298

295,444

33,192

2,197,415

53,704

62,747

33,236
376,277

66,316

2,521,871

175,990
73,566

© 195,649

14,257,329

Classit.
Factor

425,864,243

7,848,588

92,661

554,814

647,474

88,675

2,886
13,418
14,089

z,055

2,081
71,284
9,768
18,000
412,511
38,499

172,108 .

4,137 '
108,270 |
341,887

5.4

5.4
54
5.4

1337849

165,180

TIUIDIIVITONIDIUDIVIDVUTD

oTUYTIDT

TTDVTUTUTVIUDOUTDVT T

ClassH,
Basls

, T & D Piant
. T & D Piant
, T&DPlant
,T &D Plant
,T&D Plant
, T&DPlant
, T & D Plant
. T &0 Plant
, 78D Plant
, T &D Plant
. T &0 Plant
, T&D Plant
, T & D Plant
, T&DPlant
, T&D Plani
, T &D Plant
, T & D Plant
, T& D Plant
, T &0 Plant
, T & D Plant
. T&D Plant
, T & D Plant

o

TTDIDU

, T&D Plant
, T & D Plant
S, T & D Piant
.S, T &D Plant
, S, T &D Plant
S.
S

. S, T & O Plant
T 8D Plant

P, 5, T &0 Piant

P, 8, T &D Plant
P,S, T &D Plant
P, 5, T & D Plant

S, T & D Piant
S, T&D Plant
S, T &D Plant
S, 7T &0 Plant
S, T 8D Plant
, S, T &D Plant
S, 7 &0 Plant
S, T&DPlant
S, T&DPlant
S, T & D Plant
s

5

5

S, T&DPlent
.8, T&D Plant
S, T&DPlant
.5, T&D Piant
S ant

o

T &7 Piant

P, 5, T&D Plant

Page 7 of 75
Gustomer “Gemand Commaodity
$ $

‘652,110 124,084 0012
3,002,268 571,320 48,096
148,265 | 28,214 2,278
604,354 114,435 9,233
6,169 1,178 95
1,061,150 201,933 16,283
1,223 654 232,857 18,788
327,993 62,416 5,036
27,530 5239 423
1,822,698 345,033 27,984
44,643 BaTe 684 |
52,044 9,904 799
27,567 | 5,246 423
312,005 59,290 4,792
55,004 10467 845
2,091,794 298,060 32,117
145971 27,778 2,241 ;
61,618 11,611 937

- 462,277 30,881 2402
11,626,423 2250333 181,564
358,223,813 67,217,133 5,423,207
6593611 . 1,254,739 101,236 |
76,856 14,625 1,180
480,178 - 87,570 7,065
537:,'0347: AL 8,245
74,379 14,154 1,142
2293 0 ., A8 -l
186,106, 3,065 247
26,562 | 6,956 561
1,704 324 26
1,726 ‘328 26
59,125 11,251 908
8,102 1,542 124
15,759 2,999 242
342,148 - 65,110 5,253
31,982, 8,077 436
142,752 27,165 2,192
343l 653 53
80,862 17,089 1,379
283,574 53,962 4354
1,109,484 214130 17,036
140,323 25,703 2,154




|Atmos Energy Corporafion, Kentucky/Mic-States Division
Ken!ucky Jurisdicon Case No. 2013-00148

Forecasted Test Perlod: Twelve Months Ended November 30, 2014

CLASSIFICATION OF GROSS PLANT IN SERVICE

‘Line

161, .
162
163,

164

169

170-

.
172

173
174

166. °
168" "
" 167

168, |

175,

176 -

177
178
Rk

Sqg0
© 7 39903
L1ez .

L]
183

185
186

189

i 190 -
191"

192
193
"

195,
IRET N

ey
L 198

| 1897

200

281

202

203,
204

205

. 206

, 207

|08

' 209
|2
216
216
217

219

224
225

184"

210:

D212
213
24, .

220
221
222,
223

187’
188

218, .

TAcct.

29000
38005
39009
39100
29102
39103

39104

39200

39300
© 30400

29500
39700
39800
23900
39901
39902

39804
39905
39306

30907

28908

39909,
39924

Shared Services General Office:
General

Structures & Improvements

G-Steuctures & fmprovements
Iraprovement to leased Premises

Office Fumiture & Equipment
Remittance Processing Equip

Office Machines

G-Cffice Furniture & Equip.
Transportation Equipment

Stores Equipment

Teels, Shop & Garage Equipment
Laboratory Equipment

Communication Equipment
Miscellaneous Eguipment

Other Tangible Propery

Other Tangible Property - Servers - HAW
Oftver Tanglble Property - Servers - SIAf
Other Tangible Property - Netwark - HAW
Other Tang. Property - CPU

Olier Tangltle Property - MF - Hardware
Other Tang. Property - PC Hardware
Ofther Tang. Property - PC Software
COther Tang. Property - Mainframe SAW .
Other Tang. Property - Application Seftware
Other Tang. Property - General Starlup Costs

Total General Plant

CWIP wio AFUDC

" Shared Services Custamer Support:

' 38200
| 38910

39000
38008
33010
20100
39700
0710
29800
39200

© 39501

29902
39903
39506
39907
39908
39910

39916

19917
20924

General:

Land

CRV-Land & Land Rights

Structures & Impravements
‘Improvement to leased Pramizes
CKV-Structures 8 Improvernents

Office Furniture & Equipment
Cemmtinication Equipment
CKY-Communicalion Equipment
Misceftaneous Equipment

Other Tangible Propetty |

Olher Tanglble Property - Servers - HW
Other Tanglble Propsrty - Servers - SAW
Other Tangibte Property - Network - AW
Other Tang. Property - PC Hardware
Other Tany. Property - PC Software
Other Tang. Properly - Malnframe SAV
CKV-Other Tangible Propenv i i
CRVY-0th Tang Prop-PC Hardware
CKY-Oth Tang Prep-PC Saftware

QOther Tang. Property - General S!arlup Gosls

Total General Plant
CWIP vito AFLIDC

TOTAL PLANT IN SERVICE

_ TOTALCWIRVMIOAFUDS

Test Year
$

6,927
128,243
516,609
536,192

893

5,503

14,142
2,347
158,860

21,546

2,008

1,668,562

858,874
201,853
145,811

53,910

5,761,472

145,121

10,230,069

357,845

164,345
14,993

755,564,

255,245
82,629
65,362

118,380

2,158

5,452

332,188
154,557
119,822
71,420
28,867

5,586,709

545
1,541
719

7,765,998

63,180

445,835,433

Classif.
Faclor

54

54

5417920

vvvvvnvvw’uvv})nv'ﬂvv‘avvﬂvv

Clagsif,
Basls

, S, T & D Plant
S, T & D Plant
S, T & D Plant
S, T & D Piant
S, T& D Plant
S, T&DPlant
. 8, T & D Plant
.S, T & D Plant
S, 7 & D Plant
.S, T & D Plant
5, T &D Plant
LS, T&D Plant
S,
S
5,
S,
S,
S,
S,
S,
S,
. S,
S,
.S

T & D Plant
T &D Plant
LT & D Plant
T & D Plani
T & D Plant
T & O Plant
T & D Plant
T & D Plant
T &D Plant
. T & D Plant
, T & D Plant
, T & D Plant

P, S, T & O Plant

T &DPlant
, T & D Plant
T&D Plant.
T & D Plant
T & D Plant
T &D Plant
T & D Plant
T & D Plant
T & D Plant
T.& D Plant
T &D Plant
T &D Flant
T & D Plant
T & D Plant
T & D Plant
T&D Plant
L T&D Plant’
, T & D Plant
, T & D Plant
L T & D Plant

S,
3,
S,
.S,
8,
S,
s,
8,
S,
s,
8,
S,
S,
S,
S,
s
S
S,
S,
s

'U"u‘uv"u“uvv“a_‘u"uvvtvv‘uﬂ"uv

B, S, T&DPiant

" Custamer

5,745
108, 369

428,480 .

438,785

741

4568

1,728
1,947

131,763

17871 .

7470
1,383,852

712,457

167,505

120,940

44,714
4,778,727
120,368

" 8,485,108

296,807

36,312

12,435
626,686
215,025

68,535

54,214

95,188 '

1,790

4522

275,528

128,184

91,820

59,237 -
24,025 .
4,633,774

T84
1,278

597

6,433.044

54,062

369,788,482

7,084,803 "

"Bemand
]

1,083
20,242

81,540 -

83,684

141

2,232
370

25674

3401

4422
263,361
135,578

31,876

23,614
8,508
909,373
22,905

1,614,683

56,481

25,940

2,386 -

118,256

40918"

13,042
10,317

186685

3
&81

so432
24395

17,492
11,273
4572

861,789

149

243

114

1,224,183

10,288

70,368,325

868

148201

Exhibit (PHR-3)
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Cummu&fly'

]

88
1,633

6,579 |
6,752 .

K

70

180

301

2,023
274 |
s !

21,249 ;
40,93 |

2,572

1,867 1
687
7337 i
1,848 |

130,278 ¢

4,857

2,003

191

9,622 1

3301

1,062

832
1,508

275
69

4,230

1,411
aip
369

71,146
12
2

98,771
830

5,677,826

108,778 |




tmos Energy Cerpora!ior‘w.‘ Kémuci;WMId»Sia!es Division
‘Kentueky Jurisdiction Case No. 2013-00148

iForecasted Test Peried: Twelve Months Ended Movember 30,2014

neer,
Wo.
intangihle Plant:

30108 Organization
30200 Franchbises & Consents
20309 Misc Intangible Plant

‘To'tal imtanglble Plant;
-Production Plant:

., 32528 Producing Leassholds

32540, Rights of Ways
33160 Production Gas Wells Rquipment
33201 Field Lines
32202 Tributary Lines
33408 'Field Meam, & Reg. Sta. Eguip
33s08. Purification Equipment

© Total Productian Plant
Storage Flant

35018 ‘Land

35020 Rights of Way

35189  Structures and Impraovements
35182 Compression Station EBquipment
35103, Meag. & Reg. 8ta. Structues
" 135104, Other Structures

35280 Wells \ Rightse of Way

35291 Well Construction

15202° ‘Well Equipment

. 35203] Cushien Gas

35210.  Leaseholds

35211 -Storage Righta

35301 Field Lines

35392 ‘Tribukary Lines

35400 Compregsor Station Equipmen‘!:
35500, Meas & Rey. Equipment

35600, Purification Equipment

Tetal Storage Plant
" Transmission:

_ 26510° Land & Land Rights
36520 Rights of Way
36502‘ Straetures & Improvements
_ 36603, Other Structues .
36700: Mains Cathodic Protection
38701 Mains - Steel
36900, Meas. & Reg. Equipment
369401. Meas. & Reg. Bguipment

Total Transmissian Plant
Distribution:

Land & Land Rights

. Land

land Rights

Land Other .
‘Structures & Improvements
Structures & Improvements T.B.
Land Rights

Improvements

Mains Cathodic Protection
Maing - Steel

Maing - Plaptic

Meas & Reg. Sta, Equipment T.b.
Services

Mebters

Meter Installaitona

House Regulators

‘House Reg. Inastallaticns

; Ind. Meag. & Reg. Sta. Byuipwent
QOther Prop. On Cust. Prem

__Total Distribution Plant

‘Meag & Req. Sta. Equip - General
Meas & Reg. Sta. Equip - Uity Gate

CLASSIFICATION OF RESERVE FOR DEPRECIATION AND AMORTIZATION

TestYear

$

8,338
119,853

128,182

904
12,963
3,492
£7,163
529,956
191,854
15,287

801,619

4,682
5,641
122,115

_ 24,295
141,034
589,835
1,182,091
573, 862
270,382

178,619

53,633

267,422

219,931
388,675
240,238

163,999

4,345,921

18

434,585
{1,441)

. 80,585
303,101
17,004,632
242,952
1,805,543

19,849,972

57,145
(7,250)
57,120
101,365
58,146
46,641
1,082
2,463,162

43,447,799
132,236,019

1,727,152
397,966
1,207,742
47,464,180
8,831,960
10,000, 016
3,231,320
122, 845

2,824,605

Classif.
Factor.

5.4
54
99.0

20
20
20
20
2.8
20
20

35
35
35
35
a5
35
35
3.5
35
3.5
35
35
- 3‘5 -
3.5
3.5
35
3.5

2.0
20
20
20
20
20
28
20

40
40
40

40
40
40
40
40
40
40

4n
40
40
40
10
10
1.0
10
1.0

e
99.0

Classlf,
Basis

. 5, T & D Plant

P.&
P, S, T & D Plant

Demand
Demand

_Bemand

Doamand
Bemand
Demand
Demand

Storage (50/50)
Storage {50/580)
Storage (50/50)

_ Btorage (50/50)

Storage {50/50}
Storage {50/50)
Starage (S0/50)
Storage {S0/50)
Storage (50/50)
Storags {50/50)
Storage {50/50)

" Storage (50/50)

Storage (50/60)
Storage {50/50)

_Storage (50/50)

Storage {50/50)
Sterage (50/50)

Demand
Demand
Demand
Demand_
Demand
Demand
Demand
Demand

Mains
Mains
Mains
Mains
Mains

. Mains

Mains
Mains
Mains
Mains

. Mains

Mains
Mains
Mains
Customer
Customer
Cuslomer
Cuslorasr
Custorner
Custemer

. CuSiqu[ R

$

6,009

99,409

108,318 .

48,893
6,209
48,871
86,728
83974
39,906
934
2,107,478
37,173,842
11,324,708
1,471,747

340,499

1,033,341
47,464,180,
8,831,960 .

10,080,016

3,231,320
122,845

2,804,805

126,395,642

Exhibil____(PHR-3)

Page 9 of 75
_Demend  Commodity
$
1315 168
B9ty 1,526
20232 1,832
804 “
12,863 -
o348z -
47163 Toe
529,956 -
191,854 -
16,287 -
so18t9 o
2,341 2,241
2821 2,821
61,068 61,058
12,148 12,148
70517 70,517
264,018 294,918
591,046 591,046
286,831 286,931
135,191 135,191
89,310 89,310
26,849 26,848
3711 971
108,966 109,966
184,037 184,037
120,140 120,118
32,000 . 82,000
2,172,861 2,172,881
16 -
434,585 -
{1,441y -
_ . BO,BAS C
303,101 -
17,004,632 -
242,852 -
1,805,542 -
19,849,972 ]
8,262 -
{1,047) -
8,248 -
14,637 -
14,173 Y
§,738 -
158 -
355,886 -
6,273,857 -
1,911,310 -
240,404 -
57,487 -
174,401 -
8,073,388 ol



AlMos Energy Gorpoyallo?{ Kentueky/Mid-States Division
Kenlucky Jurisdiction Case No. 2013-00148

Forecasted Test Period: Twelve Menths Ended November 30, 2044

CLASSIFICATION OF RESERVE FOR DEPRECIATION AND AMORTIZATION

Line.
o, -
81
B2

84
85,
86
8

o

30
a1

23

o4,

95
a6
o7
ez
89
160,
101
162
103
104
165,
106,
147
108

109, '

110
1
192
"3
114

8

116
M7
18
"o

120,

121
122
123
124,
125
126
127
128
129
130.
131

132
133
134’
138

138,

137
138
139,
140
141

142,
143
144
145,
146
147
148

T149

150

151,

152
L 153

 Acot.

Genaval:

38600 ‘Land & Yand Rightd

39000 " structures Frame

30002  Improvements

35003 RAir Conditioning Equipment
39004 Improvement to leagsed Premiges
39008 0Office Furniture & Egquipmwent
39108 : :Remiktance Processing Equip
39103 Transportation Equipment
39200  Trucks

39201 Trailers

38202 - Storen I]thp'nsnt

39400 Power Operated EquipmenL
356803 Backhoes

38604  Welders .

39605  Communication Eguipment

39700 Communication Equipment - Mobile 7Rad‘u
39701 Communication Equipment

Fixed Radi
39702 'communiration Equip. - Telemetering
39705  Miscellanecus Equipment
39800 oOther Yangible Property
38900 . other Tangihle Property - Servers -
39801 .Other Tangible Property - Serverd -

39802 Other Tangible Property - Wetwork -

30903 ‘other Tang. Property - CPD

39904 . Other Tangible Property - MF - Haxdw

38905 Other Tang. Property - PC Hardware

38908 oOther Tang. Property - PC Software

39507 Other Tang. Property - Mainframe S/7

36908 oOther Tang. Praoperty - Application §
‘AR 15 general plant amortization
Retirement Work imn Progresg

" Total General Plant
TOTAL DIRECT RESERVE FOR DEPRECIATION
Kémucky Mid-States General Office:
Intangible Plant;
30100 Organization
30200 ;Franchises & Consents
30300 Mis¢ Intangible Plant
Total intangible Plant:
Generat '
37400 Dand & Land Righte

39001 Structures Frame
3go0e: AMéx Cnndltlcmlng Equipmﬂnt

L 33008 Impprovement teo leased Pramises

39100 Office Furniture & Dguipment
39200 ’f'rassportatlan Egquipment

' 33300 Stores Equipment

39400 Tools, Shop & Garage Eguipment
39800. Pewer Opexated Equiprent
33700 Communication Bguipment

39800, .Miscellaneous Eguipment

39900, other Tangihle Property .
38901 .Other Tangible Property - Servers -

29902 Other Tangible Praperty - Servers -
39903 Other Tangible Property - Network -
35306 ‘Other Tang. Property - PC Hardware
32907, Cther lang. Property - EC Software
39908 -Other Tang. Property - Mainframe §/W
Retirement Work in Progress

Tolal General Plant

Test Year

25,654
612,960
179,032

538,286

7,480
1,277,363
280,045

{107,598)

403,130

4,973
48,507
385,063
{161, 533)
113,233%)
21,395
{215,752)

122,087]

(34,136}
{122,518)
581,115
175,990
78,554
(2,045, 235)

119,747

t4,706.123)

(2688,852)

157,905,864

24,929
2,886
24,524
35,136
3,829
1,785
31,963
7,737

_(8.351)

223,014
38,499
101,983
5,759
108,278

T 1360,590)

521,687
24,381

788,261

Classif,

Faclor

54
5.4
5.4

WO WU WO W W WO 00

Classif.

Basls

, T & D Plant
8, T &D Plant
, T & D Plant
, 7 & D Plant
.T & D Plant
T & D Piant
T & D Plant
, T & D Plant
T&DPlant
T&D Piant
T & D Piant
T & D Plant
T & D Piant
L T&D Piant
T 8D Plant
T & D Piant
, T & D Plant
T & D Plant
T & D Plant
T & D Plant
, T & D Plant
. F & D Piant
T & D Plant
.T & D Piant
S, T & D Plant
T & D Plant
, T & D Plant
, T & 0 Plant
,T & D Plant
. T 8 D Plant
, T & D Plant

PUTVVT IV TUVTTVITVTVTVLTVITTTIDITTILT
m:nmr.om_mcom_mmm_m_m_mp:_m_mm_m_m;n_m_mmmfnmmmmm

P, 8, T &D Piant
P, S, T & D Plant
P, 5, T&D Plant

.7 & D Plant
, T &D Plant
, T & D Plant
T &D Plant
T 8D Plant
, T & D Plant
T & D Plant
, T & D Plant
. T & D Plant

, T & D Plant
5, T & O Plant
, T & D Plant
T &D Plant
, T & D Plant
, T &D Plant
, T &D Plant
. T & D Plant
, T & D Plant

8
S,
S,
5,
S,
5,
8
5
5
5,
s
S,
S,
)
S,
S,
S
S8
S

T&DPant

Custemer

21278
508,406
148,494 .

446,445 .

6,204
1,058,481
232,277
{89,245)
334,367
4128
40,316
319,980
(133,979)
(10,978)
17,745
{178,950
(18,320

- (28,313),
(104,620),
481,993

145,971
85,155

{1.,696,376)

0931
(3,003,360)
(2,230,210)

124,274,750

20677
2,363
20,358,

29,143

3178

1,487

26,511
5,417
5,434

184,145

BT

84,587

4777,
89,802

{289,084}

432702
20,222

653,808

Exhibit
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Domand
3

4042
26,748
28,258
84,957

1,481

201,615
44,261

(16,983)
63,629,

786’
7872
60,777
(25,496)
2,089)
3,377
(34,054)

(3,486)'

(5,388)
(19,328)
91,721

27,778

12,399

(322,814)
18,400
{742,800)

(424 400)

31,493,763

3935

455

3874

L5846

so4

282
5045
1,221

(1,084).

35,042
6,077
16,087
4909
17,089
{56,914)

82,342

3,848

124,417

(PHR-3)

. Commodly

$

327
7,808
2,280 |

8,885

95

16,267
3,568
{1,370y
5134

63
519
4,504 -
(2,057
(189).
272
2,748
(281}
(435)
(1,560
7,400

2,241
1,000

N
(26,046)

1,525
{59,932)

T (34,242)

2,140,351

847
37
313
447
49

23
407
99
{83}
2,827
. 480
1,209
73
1,379
(4.592)
8,844
310

10.035}
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:Atmos Energy Carporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2013-00148
{Forecasted Test Pariod; Twejvs Months Ended Navember 30, 2014
CLASSIFICATION OF RESERVE FOR DEPRECIATICN AND AMORTIZATION
D . . o L B Test Year _ Classif. . _ Classif, _ ... Gustomer Demand _ Commodity
Acct, o R 1 ~ Faclor Basis $ s $
Na,
Shared Services General Office:
“General:
39000 Strustures & Improvements o 367 54 £,5, T&0Plant - 304 58° 5
39005 G-Structures & Improvements 41,632 5.4 P, 8, T&DPlant 34,530 . 6,571 530
39009 Improvement to leazed Premises 0B, 868 54 P,5 T&DPant 422,069 80,318 6,480
39100 Office Furniture & Bguipnent 336,302 54 £,8, T &D Plant 278,940 53,081 4,283
32102. Remittance Processing Equip 325 54 P, 5, T&D Plant 270 51 4
39103 OEfice Machines ) 1690 54 P,5, T&D Plant 133 25 2
39104 G-0ffice Furniture & Bauip. . 111 5.4 P, S, T&D Piant 92 19 1
33200. Transportation Equipment 4,472 54 P, & T&D Plant . 3,709 708, . 57
39300 Stores Equipment 42 54 P.S,T&D Plant . 35 7 ot
| 33400 Teols, Shop & Garade Equipment 7 3,633 5.4 _PS,T&DPan 3,014 573 48
35500 Laboratory Equipment 328 54 P, S, T&D Plant 272 52 4
35700 Communication Eguipment 63,904 54 P, 8, T&D Plant 53,004 10,088 814
39800 'Miscellaneous Equipment 6,284 54 P, S, T &D Plant 5,212 292 80
39900 Other Tangible Property . 4,450 54 _P.S, T&DPlant . 3,691 702 i 57
. 39801' Other Tangible Property - Servers - 869,058 54 P, S, T&D Plant . 471.802° 80,818 7,247
35302 Other Tangible Property - Servers - 318,108 . 54 P, S, T&D Plani .. . . 283848 50,208 4,051
39903 Other Tangible Property - Network - 118,878 54 P, 8 T&D Plant 93,800 18,763 . 1,514
39504 Other Tang. Praperty - CPU ) 952 54 P, S, T&P Plant . 790 150 12
33905 Other Tangible Property - MF - Hardw 855 54 P, S, T&D Plant 709 135 11
39906  Other Tang. Property - PC Mardwars 128,525 54 P, 8, T &0 Plant 106,862 20,286 1,687
39807 Othexr Tang, Property - BC Sofiware 47,912 54 P.S, T &D Plant 39,740 7,562 6190
33908  Other Tang. Property - Mainframe 8/¢ 3,980,772 54 P, S, T&D Plant . 3,301,764 628,313 50,694
. 39903  Other Tang. Property - Applicatian § 151,394 54 P, & T & D Plant 125,576 23,8068 1,928
| 135824 Other Tang, Property - General Start | [:} 54 P.S, T & D Plant . . Q . ) ¢
Retirement Work in Progress (2] 54 P, S, T&D Plant {7y {1} )
Total General Plant o . 6,287,324 . . 6,214,884 . 882372 80,068
__Shared Services Customer Support:
Genoral; _
318800 Ltand . - 54 P, S, T &D Plant - - -
38910 CKV-Land & Land Righta - 54 P, S, T & D Plant - - -
39000, Styuctures & Improvements . 179,456 54 P, 8, T&DPlant . 148,846 28,325 . 2,288
39009. Improvement ta leased Premises o, zii,B10 54 P,S.T & D Plant ) 1756881 33431 2,607
35010 CKV-Structures & Improvements . 23,673 54 P, S, T&D Plant 19,635 3,737 301
39100, Office Furniture & Equipment 8,591 5.4 P, 5, T&D Plant 7,128 1,356 . 109
38700 Comsunicationt Squipment {352, 256) 54 P, 8.7 & D Plant (293,830) {55,915) {4,511y
39710 CRV-Communication Equipment 629 54 PS5, T&DPlant 522 59 8¢
39800. Miscellaneous Eguipment 203 54 P, 8, T &D Piant 169 3z 3
38900 Other Tangible Property {59) 5.4 P, S, T8 DPiant 49 ) [€)}
39501 'Other Tangible Property - Servers - {120,340} 54 P, 8, T&DPlant Co(es0dy {20.573) _ (1,660}
39902) Othev Tangible Property - Servers -  (236,463) 54 P, S, T&D Plant . (es128) (@vezy (3,011)
35903 Other Tangible Property - Netrwork - 5,533 54 . P, 5, T&D Piant . 4,588 873 70
39906 Other Tang. Property - PC Havdware (6,303) 54 P, 8, T & D Plant {5,228) {598) {80}
319907  Other Tang. Property - PC Software 15,615 54 P, S, T&D Plant 12,951 2,485 199
33908 Other Tang. Property - Mainframe S/w 2,194,316 5.4 P,S, T&DFlant 1,818,710 345,713 27,892
39910, CKV-Other Tangible Property . 212 54 P, 5, T&D Piant 176 . a3 3
319916 CKV-Oth Tang Prop-PC Hardware 811 54 P, S, T&DPlant o 673 128 0
38917 CKY-Oth Tang Prop-BC Software . 232 54 P8 T&DPant . . 182 . _37 .. 3
32924 Other Tang. Property - General Start 8 54 P8, T&DPlant o . A o Y
Retirement Work in Progress {1,356} a4 7,8, T&D Plant {1,125 (214 {17}
_ Tolal General Plant 1,008,312 1,582,808 301,202 24,302
_TOTAL RESERVE FOR DEPRECIATION | 166,889,781 131,723,248 32911754 2254759




[Afmos Energy Corporation, Kentucky/M
Kentucky Jurisdiction Case No. 2013-00148 . o
Forecasted Tesl Period: Twelve Months Ended Nevember 20, 2074

CLASSIFICATION OF OTHER RATE BASE

Réte Base Additions:

. ‘Malerials and Supplies - KY Direat
Materials and Supplies - KY Mid-States GO

Materlals and Supplies - Shared Services S

. Gas Storage Inventory

" Prepayments - KY Direct

Prepayments - KY Mid-States GO

" Prepayments - Shared Services GO
Prepayments - Shared Services €S

.. Gash Working Capital

Total Rale Base Additions

Rate Base Deductions:

"Customer Advances - KY Direct
. Customer Advances - KY Mid-States GO
" “Customer Advances - Shared Services GO
Customer Advances - Shared Services CS
TADIT-KY Direct o
ADIT - KY Mid-States GO
ADIT - Shared Services GO
ADIT - Shared Services CS

‘Totsl Rate Base Deductions

TOTAL OTHER RB

" Materlals and Supplies - Shered Services GO

Test Year
$

(9,437)
88,287
4]

oo
9,415,216
229554
4,955
748,194 -

271,559

333721

14,065,640

(2,745,576}
o

0

K

(71,043,224)

20,040,473

(1,541,596)
6,651,113

(48,620,812)

(34,573,172)

0

Classif.
Factor

9.1
91
91
a1
3.0
9.1

S e

oy
9.1
9.1

1.0
10
10
1.0
T 87
57
87
57

Classit,
Basis

Allocated O&M Expenses

Allocated O&M Expenses

Allocated QBN Fxpensas
Allocated O&M Expenses
Commedity

Allecated O&M Expenses
Allocated Q&M Expenses
Allocated O&M Expenses

Allocated Q&M Expenses

_ Cuslomer
Customer

‘Customer
Customer
Net Plant
Net Piant
Net Plant
Net Plant

Allocated O&M Expenses

~ Customer

8

{1,946)
14,079
0

47,350
1022
154,261

£6,990

688,081

958,817

_(2745,576)

{60,580,898),

17,089,172

(1,314,672),

5,671,623

(41,880,251)

{40,921,434)

Customer

Demand
$

(1e1)
1384

4,653
100

15,180

5,502

| 7818

94,226

(9,589,593)

2,705,114
(208,089)
897,784

{6,184,785)

{6,100,558)

Exhibit (PHR-3)
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Commodity

8

{7,300}
52,824
B
8,415,216
177,651
3,833

" 578,773
210,067
2,581,502

13,012,596

(872,732)
246,188
(18,938
| 81708

{563,776}

12,448,820




Line
Yo,

W@ ND G A W

16

JRoct .

Wo.

7510
7520,
7540

TEEQ

7560
7570

7590

7610

7620

7640 ;

7650

660 -

7670
7680
7650

8310
Q40

8045

8650 ¢

8651

8052 "

8053

8054

8057
4058
8059
8060
8081

8082 .
8110 "

8170

8130 "

8560

8350

8140

8160

8150

8170 .

8180
8190

8210

3240

8250

8300

8340
8320 |

$330
8340
8350

8360 :
8370,

8500
8510
8520
8530
8540

assp "

a560
8670

8580 .

8580
8550
8600

861D

a0

8630
BE40
#6350
8650
B670

Atmos Energy Corporation, Kentucky/Wid-States Division
Keneoky Jrisdiction Case No, 2012-00148 )
Forecasted Test Pedod: Twelve Months Endad Novombar 30, 2014

CLASSIFICATION OF OAM EXPENSE,

Productlon & Gathesing:

Operation
Op., Sup,, & Eng.
Productlon Maps & Records

. Fleid Lines Expenses
Fleld Campressor Station Expense
Fiold Compressor Ste. Fust & Py,
Fiold Moas. & Regul. Stalion Exp

_Puriflealion Expense
Other Bxpanses

Mairdenance
Maint Sup,, & Eng,

_ Structures and improverments
Fieid Line Meaintenance
Compressar Station Equip, Maint
Moas. & Regul. Stasion Equls Malnt
Purification Equipment Maintananca
Cher Equipment Meintenance

 Gas Procossed By Ofrers

Tolal Froduction & Gathering

Oftkser Gas Supply Expensos:
Qperation,

pany Gas Well-head Purcha:
Maturaf gas fisld Itne purchases
Netural Gas Cily Gate Purchases
Transportalion to Cily Gate

Te iestan-Operation supsrvision and
Other Gas Purchases / Gas Cost Adjusiments
_ PGA for Commerclal

PGA for {ndustrial
PGA for Public Authority
PGA for Transportation Salas,
Unbiled PGA Costs T
PGA Olfset to Unrecoversd Gas Cost
Exchange Gas. .
Gas Withdravm From Storage - Deblt
Gas Delivered to Storage
Gas used for products extraction-Cradit
Gas Usad for Other UtNty Operations.
OCther Gas Supply Expsnses
Transmission and compresslon of gas by others
Maintenance
_ _ Maint, OI' Purch, Gas Meas. Sta,
“Total Othar Gas Supply Expenses

Undergraund Storage:
Cperaiton
Op,, Sup.. & Eng.
Maps & Recards
Wells Expense
Lines Expense
Compressor Station Expenss
Commpressor Station Fusl & Povear
Maas. & Regul. Station Expanses
Purification Expenses
Cther
Starage Wek Royaldes
Maintenance
Maint. Sup., & Eng.
Structuras and lmprovements
. Resenvoirs & Wells Malntsnance
Line Maintenzance
Compyessor Station Equip Maint
Meas. & Regel. Station Equip Maint
_ Purification Equinment Malntenance
Gther Equipment Maintenanca
Total Underground Storage Expense

Transmission;
Operation |
Cp., Sup., & Eryg.
System Control & Loagd Rispatching,
Communicalion Systams Expense
Compressar Station Labor Expense
Compressor Staffon Fusl Gas
Compressor Statisn Fuel & Pover
Mains Bxpenss .
Heas. & Regul, Stafion Expernces
LDC Payment
(DG Payment - ARG
Gther Expsnsas
. Rems
Maintenance
__Maint. Sup., & Eng. R
Structures and fmprovemants
Halns
Comprassor Statioh Equip Maint
Meas, & Regul. Stalion Equlp Maint
Communication Equipment Maintenanca
Cither Equiprment Malnterance
Total Transmisslon Expense

TeslYear
§

coaoceovo

cocococooo

2302628
1,391,896
45,614,740

0
(t4.067)
56,621,425

26327213

(2.227.28%)

| {102,.417,562)

7,289,208
26,869,333
{15,161,906)

0

{7.520)

{5)
35,095,860

g,
0,265,244

{1,062)
o

169618 .
S0.854 «
24824
L gn
a0,
A58
.z
13900

19314
o
0.

o

5,084
5-
36,

0
324,693

oo

469,729 ¢
103,068 ¢

ocooo

Classif,
Factar

35
35
a5
a5
3.5
35
35
kKR
a5
as

g
38

a5
35

-t
35

. Gommedity

_ Demand

Commadity
Commordlty
Commodity
Commodity
Commodity
Commodity

Commadity
Cormmodity

. Cammeodity

Storage {5050}
Storage (5G/50)
Storage (BOIG0}
Storage (5050}
Storage (5050}

. Starags (5050}
. Stopage (50/50}

Sterage (BHGHY

 Storage (50/50)

Storags (50I50)

Sterage (BGIE0)
Storage (5OIBO}
Storags (SG/S0)
Storags (5050}
Storage (50/50)
Storage (50/5C)
Storage (SCI50}
Storage (PE0)

Demand
Demand__
Demand
Demand
Demard
Demand
Demand
Demand
Damand
Demand
Dernand

Demand
Demand
Demand.
Demand
Demand _
Dernand
Demand

Classif,
Basis

Customer

Demand
§

623,792

 (103,617.582);

Exhibit (PHR2)
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Commadity
§

2,392,628
1,391,698
45614740

{14,067)
56021408
26327213
5,265,346
6.:498,020

' {327,289

7,289,208 |
26,869.335
{15,161,508):
-
(17.621);
N
35,035,880 |
I

90,266,244

i
i
I
|
el
-
84,800 |
20477 |
12,482 |
388

. .2.085
17.228
111
6,950




Almos Energy Corporation, Kentucky/Mid-States Division
Kenkecky Jurlsdiction Case No. 2013-00148 .
Forgcasted Test Period; Twelve Months Ended Noverber 30, 2014

CLASSIFICATION OF Q&M EXPENSE

Line Acct.

Mo, Ho.
84 __ Distrbution: L
& Oporation

95' 8700 . Supervision and Enginsoring

97 8710 Disiution Laed Dlspatching

sa 8711 Qdarization .

95 8720, Comprassor Slation Labor & Expanses
168 8740 Mains & Services
101 8750  Meastring and Reguiating Stafion Exp. - Gen _
102, 6760 Measuring end Regulating Station Exp, - Ind,
103 870 Moasuring and Regulating Ste, Exp, - City Gate
104" S7AD Maters and Houee Regulatar Expahsa
105 BYH0 .  Customerbnstaliations Expense
105 8800 ¢ Other Expense

107 6610 Rents

H _ . Maintenance _

109 8850  Maintenance Supervision and Engineering
110° 8860 i of and imp;

1 s Maintznance of Malns

1712 8850 Maintenancs of esmpressor statisn equipment

443 8900 1 Maink of Measuring and Regulating Station Equip, - General
T4 B¥I0.  Maint. of teasuring and Regulating Statian Equip. - Industrial
N5 8e20 Maint. of Measuring and Regiating Station Equip, - City Gate
16 8930 Maintenanca of Services

17 8840 - Maintenance of Meters and House Regulaters

118 8gs0 Malntshanca of Cther Equipmant

18 Total Dietribulon
120 | . .
121, ‘Customer Accounts:

122 9010 Supenvision
123, 9920 ©  Meter Readlnyg Expense R
124 9030 © Customer Reconds and Collection Exponses
125 5040 Uneoollectbla Accounts
128 9050 Mliscellansous Cusiomier Accounts Expenses

127 _ . Tota) Customer Accaunts
128,
128, Cuslomer Sarvics end Information:

131 9080 - Cuslomer Assietance Expenses

132 ©0%0 al and ising &

133 0100 Misceaneous Customer Service and Informational Expansas
134 Tolal Cuslomer Servize and Informaton

136,

136 .Safes;

137 9110 ‘Supervsion

138 9120 ° Demensleating and Sefing Expenses
138 $130 ' Adveriising Exponses

140 9160, Miscefianecus Sales Expenses

141 Tota! Sales

142

43 Administrative & General:
144 Operation

145- 8200 Adminstrative and Genersl Szlaries

148 9210 Office Supplies end Expenses

147 220 Admipistrative Expensoes Transfered - Cuslomer Support
148 9270 Administrative Expences Transfered - Genaral

143 9230 Quislde Services Emplayed

160 9240 Propetty insutance

181 @280 Injuries and Damages

152. 8260,  Employse Pensfons and Benefits

183 9270 Frenchise Regulrements.

1864 9280,  Regulatery Comrission Expentes
155 9301 | Generef Advertising Expsnses
156 8302 Miscellaneous General Expanse
157 | 9310. Renls
158 Maintenance . .
169 8320 . Mainterance of Genaral Plant
160- Total ARG
181 .

152 TOTAL O&MEXPENSE

130 SO7Q  Supervision . T

Test Year
£}

1,386,160

203

3303

0
2874,085 -
266,973 -
23764
77553 .
818400

20,364

98277

azem

2748
4397
38,400
5958
6189
4635
13741
48,651
14585

°
6,176,566

(202)

1321394
357,551
324,479

.
2,603,223

o
o
133918

0
123918 -

218372 .

13,809
10994
0

243216

334,702
t1,201):
13,674,350 -
158,605 -
74,898

{8588

(2271

. 618,

o
17,192,284

116862004

Classlf.
Factor

180
3.0
ag

a1

122
18

2.0
10

100
100

0.0
20
20
30

20

120
10
10

0o

" Customer

Classif.
Basis

Compasite of Accts, 871-879 & Beb-693 '
Cormodity

Commodity

Sommndity

Males & Services

Composite of Accls, 374-378

Composite of Accts. 374-379

Custenar

Cugtomsr R R R
Composite of Accls. 871-873 & 886-833
Compostte of Accts. 871-87¢ & 886-893

Compaslte of Acots. 871-879 & 866-883
Composite of Azcls, 374-379
Composite of Accts. 374-379
Commodity i

Compesite of Acels, 374-379

Customer

Composite of Acels, 374-379
Custemar

Custormer

Composite of Accls, 87{-879 & 8R6-893

Custorner
Customsr
Customer
Customer
Gustomar

Customer
Customer
Customer
Customer

_ Cusiomar

Customer
Customer
Customer

Lompasits of Accls. 870-002, 905-918, 924 & 928-030.1 |

Composils of Avcts. 870-802, S05-916, 824 & $26-930.1
Customer .

Composits of Accts. B70-902. 905-916, 924 & §28-830.1
Gomposite of Aocts, 870-802, 905-916, 524 & 528-930.1
et Plant . .
Composite of Acets. 870-507, S05-916, 924 & 928-930.3

Composite of Accts. 870-802, S05-016, 024 & WB-9304

Customer

Customer

Customer . o
Composita of Acots. §70-802, 805-918, 024 & §28-930.1

. Gomposits of Acots. 870-902, S05-815, 924 & 828-030.4

Composite of Acets. B70-902, S05-836, 924 & 928-930.1

Customar

3

1,289,141"
2,598,855
228422

66,354
818,400

20,354
127518

ag1,86

25%
3710
31144
5295
4695
14,757
48,851
14,595

5,055,144

{202)

1321304

357,561
224,470

2008223

133918

333,918

218,372 "
13,508
10,936

243215

268,971
{1,200,
12219213
148,546 -
52,697
17,487
3,056,502
2860
217,507

(20912]

721

160798732

24116231

Demand

23764

T1dss

267,208
36,551
11,198
11,408
35,069

24,840
89
825,048
10,041

10,083 -
1,181
206,607

(1.414)
481

1077778

2,369,892

Extioit {(PHR-3)
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761

{3)
2619
318
918

37
6,551

145}
5

34774

90,477,810



Almos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiclion Case No. 2013-00148
Forecasted Test Period: Twelve Months Ended November 30, 2014

CLASSIFICATION OF DEPRECIATION EXPENSE

Line. 'Acct,
Ke., ¥o, . .
Intangible Plant:

1
3 30104 Organization ,
4 302080 :Franchises & Coneents

8 30306 Misc Intangible Plant
6
7
8

Total Intangible Plant:
9 © " Production Plant:

M 32520 ‘producing Leaseholds

120 . 32540 .Rights of Ways

137 7 23100 -Preduction Gaz Wells Equipment
14 33201 'Field nLines

15 33202 Tributary Lines

16: 33400 'Field Meag. & Reg. Sta. Equip
17" 23600 -Purification Equipment

18 .

19 Total Production Plant
20, .

21 Sterage Plant;

22 .

23) 35010 ‘Land

24. 35020 .Rights of Way

25" © 35100 Structures and Zmprbyemer\té
26 235102 Compresmion Station Equipment
27 35103 ‘Meas. & Reg, Sta, Structies
28 35104 Other Structures

29' ' 35200 Wells \ Rights of Way

30 35201 Well Censtruction

31 35202 ‘Well Equipment

32 - 35203 | Cushion Gaa

33’ ' 35310 Leaseholds

34! 0 35211 Storage Rights

36, . 35301 ‘Field Lines

36: © 35302 Tributary Lines )
37 35400 .Compressor Statien Equipment
38) 35500 Meas & Reg. Equipment

39; 35600 'Purification Equipment

40, .
411 - Tolat Storage Plant
42

43 Transmission:

dd :

45 36510 Land & Land Rights

48 36520 Rights of Way

47 366502 'Structures & Improvements
48: . 36603 Other Structues .

48; 36700 Mains Cathodic Prokection
50" 36701 Maing - Steel

51 36500 Meaa. & Rey. Equipment
52, 36901 IiMeas. & Rey. Equipment

53 .

54 Talal Transmission Plant
55! .

56. . Distribution;

57! :

58 37400 Land & Land Rights

69° 37401 .Land

60 37402 iland Rights

61! 37493 Land Other

82. 37580 Structures & Improvewents

63 37501 .Structures & Improvements T.B.
84- . 37502 ‘'Land Rights

85 . 37503  Improvements )

86 37600 Mains Cathodic Protection

67° 37601 Mains - Steel

€8 37602 ‘Mains - Plastic

89, . 37800 'Meas & Reg. Sta. Equip - General
70: 37800 Meas & Reg, Sta. Equip - City Gate
717 37905 Meas & Rey, Sta. Egquipment T.b.
72 38000 <Servicea

73 38100 ‘Maters

74 38200 Moter Installaitons

75' 38300 House Regulators L

76, © 38400 House Reg. Installations

77° 38500 TInd. Meas. & Reg. Sta, Equipment
78 3BED0  Other Prop. On Cust, Prem

a0 " 'Total Distritudion Plant

Test Year
§

51

1,639

3,001
996

5,747

82,144

19,039

29,356 '

382

15,086

1,742

110

149,858 '

13,066

587 °

734

13,880

578,413

12,003 .
45,879 -

670,963

4,289 ¢

7,321

2,168

86 °

556,692
2,345,591 |
1,564,702

161,845

56,890

36,252

4,473,918
5

1,773,300

2,133,918

157,854

L 13515271

293
1,704

Classif,
Factor

54
54
95.0

20
20
2.0
2.0
2.0
20
2.0

15,
15
15
15
35

35

a5
35
35
a8
38
35
35
35

35

2.0
2.0
20
20
20
20
20
2.0

Classif.
Basis

P, 8, T &D Plant
P,S,T &D Planl

? Demand

Demand

+ Demand

Demand
Dormand
Domand
Demand

" Storage {50/50)

Storage (50/50)
Storage (50/50)
Storage {50/50)
Storage {(50/50)
Slorage {(50/60)
Storage (50/50)

- Storage (50/50)

Storage {50/50)

' Storage {(50/50)

Storage {50/50)
Storage (50/50)
Storage {50/50)

. Storage {50/50)

Storage (50/50)

* Storage (50/5Q)
Storage (50/50)

Demand
Demand

* Demand
. Demand
" Demand

Demand

' Demand

Demand

Mains.
Mains

" Mains

Mains
Mains

- Mains

Mains

" Mains

Mains
Mains
Mains
Mains
Mains
Mains
Customer
Customer

- Customer

Customer
Customer

 Cuslomer

Exhibil (PHR-3)
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Customer

3

3,670
5,264
1,856

476,305

2,006,883 °

1,338,755

138,474

50,386
31,017

4,473,918

1,773,300
2,132,618

235,602

3,841

157,854 |

73,

Demand Commodity
$ ‘ 5
0 0
51 -
1,699 -
3,001 B
996 .
5,747 0
146 | 148
852 852
41,072 41,072
9,519 9,519
14678 14,678
194 191 |
7,543 7,543
871 871
55 55
74808 74,928
13,068 -
887 -
734 -
19,980 -
578413 .
12,003 .
45,879 .
670,963 il
: o
819 . i
1,067 -
313 -
- B
80,383 -
338,709 -
225,948 -
23,371 -
8,504 -
5,235 .
,,,,,,, BB4tEE 0
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Atmos Energy Corporation, Kentucky/Mid-States Division
Kenfucky Jurisdicion Case No. 2013-00148

Forecasted Test Perjod: Twelve Months Ended November 30, 2014

CLASSIFICATION OF DEPRECIATION EXPENSE

i . :

!

i , . Test Year _ Classif, Classif, Customer Demand Gommodily

‘Line' ' Acct. | $ Faclor Basis 3 3 3

No. | No.
81, i
82 General:
a3 | ‘
84+ 38900 .land & Land Righls . - 54 P, S, T&DPlant - - -
86, 30000  Struclures Frame ) 131,353 54 P,S, T&D Plant 108,853 L2073 o 1,873
86, 39302 'Improvements - 54 P8, T&DPlant o “ - -
87! 39003 Air Conditfoning Equipment 26,900 ° 5.4 P, 8, T&DPlant 22311 . 4,248 343
88’ 39004 improvement to leased Premises - 54 P,8, T& D Plant - - -
89 39809 Office Furniture § Equlpment . . 30,239 54 PS5, T&DPlant . . 26081 4773 385
90 3920C¢ Remilance Processing Equip : 36,751 5.4 S, T&D Plant ' 80,281 . 15,277 1,233
81+ - 39103 'Transperiation Equipment ) - : 54 S, T&DPlant - - -
92: © 39200 . Trucks - 54 5, T&D Plant - - -
93! " 39201 Traiters - 54 S, T & D Plant - - -
94, 39202 Stores Equipment - 5.4 8, T &D Plant - - . -
95: 39400 Power Cperated Equipment 135,043 6.4 S, T &D Plant 112,009 21,315 1,720
86' 39603 Backhoes L - 8,234 . 64 S T&DPlant i 6,830 1,300 105
97 39604 Welders 9,621 6.4 3, T&D Plant 7,980 . 1,519 123
98 39605 ‘Communication Equipment 5,096 6.4 S, T&D Plant 4227 804 85
99- 39700 Communication Equipment - Moblle Radios 24,702 5.4 8, T &D Plant 20,488 . 3,899 315
100, 39701  Communication Equipment - Fixad Radies - 5.4 8, T&D Plant . - - -
1010 39702 Communication Equip, - Talemetering - 54 S, T&D Plant - - -
102 39705 - Miscellaneous Eguipment 4,360 5.4 5, T&D Plant 6,924 1,320 106
103 - 39800 Other Tangible Propenty 125,081 5.4 5, T&D Plant 103,746 19,742 1,693
104, 39900 Other Tangible Property - Servers - HW - 5.4 5, T&D Pland i . - - -
105 39901 Other Tangible Property - Servers - SAV - ' 5.4 8, T&D Pianl - - -
106 32902 'Cther Tangible Proparty - Network - HAW . - 5.4 S, T &D Plant - . -~ -
107. 32903 "Cther Tang. Properly - GPU ' - 5.4 5, T&DPian - - -
108: 32304 Cther Tangible Property - MF - Hardware - 5.4 5, T &D Piant - - -
102" 39806 _COther Tang. Property - PC Hardware - 5.4 5, T&D Plant - - -
110 39306 Other Tang. Property - PC Software . 41,450 54 S, T &D Plant 34380 6542 528
© 111 35807 ‘Other Tang. Property - Mainframe S/W - 5.4 S, T&DPiant . - - -
1120 25209 Other Tang. Froperty - Application Software - ! 5.4 S, T &D Plant - - -

RS _ AR 15 general plant amortizalion 255,335 5.4 5,7 &D Plant . 211,782 40,301 3,252
114¢ .

P18 . . . . . . . o
16 Total General Plant 898,212 ' . 745,002 141,771 11,439
117 - . . . . .

118 TOTAL DIRECT DEPRECIATION EXPENSE 15,240,048 13,676,119 1,677,563 86,366
119 . : !

120 . Kenfucky Mid-States General Office:

121, ¢

122" ¢ intanglble Plant:

123, I , ,

124, 30100 ‘Organization o - 54 P, S, T&D Flant - - -
12 36200  Franchises & Consents . - 54 P, S, T&D Plant - ) - -
126 306300 Mise Intangible Plant - , 54 P, S, T &0 Flant - - -
127 ' '

128 Total Intangible Plant: . 0 0 0 )
129 )

| 130 General:

Lt ' ) o )

‘L and & Land Rights ! - 5.4 P, S, T &0 Plant - - -
‘Structures Frame L 2,696 54 P, S, T & O Plant 2,238 425 34
-Air Conditioning Equipment - : 54 P, S, T&QD Plant - - -
Improvement {o leased Premises ) o 5.4 P, 8, T &D Plant - - -
'Office Furniture & Equipment o 2,885 54 P8 T&DPant Y 331 N 27
Transporfation Equipment o L - 54 P, 8, 7T 4D Plant . - L .
.Stores Equipment =~ . 162 . 54 P, 8 T&DPlant 134 .28 ) 2
1Tools, Shop & Garage Equipment : 4,710 . 5.4 P, 8, T&D Piant . 3,807 . 743 80
{Power Operated Equipment . 605 - 54 ' P, S, T & D Plant 502 96 . 8
JCommunication Equipment . . 1,378 | 5.4 1 P, S, T & D Plant . 1,136 ¢ . 216 17
Miscellaneous Equipment 20,721 54 . P, 8, T &D Plant 17,186 3,270 264
Other Tangible Property : - ' 54 P, S, T& D Plant . - - -
Other Tangible Property - Servers - HIW 15,430 54 P,S,T&DPlant . 13,528 2,593 209
'Other Tangitle Properly - Servers - S/W - 5.4 "P, S, T&D Plant - - -
:Other Tangible Praperty - Network - HiwW ) - ) 54 PP, S, T&D Plant - - -
iCther Tany. Property - PC Hardware 65,546 54 ' P, S, T&D Plant 54,388 ° 10,348 835 ¢
Cther Tany. Property - PC Software ) - - 54 P.S. T &DPlant - - -
‘Other Tang. Progerty - Mainframe S/WW o - : 54 P.S, T & D Plant . - - . -
P152°  Total General Plant . 114,335 . 94833 18048 1456}



Atmos Energy Corporation, Kenlucky/iid-States Division
Kentucky Jurisdiciion Case No. 2013-00148
Forecasted Test Period: Twelve henths Ended November 30, 2014 .

CLASSIFICATION OF DEPRECIATION EXPENSE

Line
fo, |
153
154
155
156

157
| 35000

158.
159
160
A6t
i 182
{163
HELT]

165"
166
167
168"
169

170"

171
172
173,
174,
175.
176
177
178
178
180
81

182

183
184,

185 !

186!
187.
188!

189 -

150
191
192
193
194
195
196
197
198°
199
200:
201
202
203
204
205
206
207
208
209
210
211
212
213

24

rhcck.

No,

39005
29009

" 39100

35102

. 39103
38104
' 28200
' 30300

39400

' 38500

39700
39800
39900

38001

38002
38903
30904
38908
30906

38907

30908
38909
30024

38900

38910
138000

38009

£ 30010

38100

. 39700

39710
39800
39900

' 39801

39802

+ 39803
, 39806

39907
39908

39910
- 30016

39917
39924

Shared Services General Office:

General:

Structp;eé ‘&7‘ Tmprovement s
G-Structures & Improvements
[Improvement to leased Premises
ioffice Furniture & BEquipment
'Remittance Procesaging Rauip

Office Machines

G-0ffice Furniture &‘Eqﬁip.
Travsportation Equipment

Stores Equipment

Tools, Shop & Garage Eﬁuipmep;

‘Laboratory Eguipment

Communication Equipmeﬂt
‘#iscellanecus Equipment

j Other Tangible Property

Other Tangible Property - Servers -

.Other Tangible Property - Servera -
Other Tangible Property - Network -
‘Other Tang. Property - CPU

\Other Tangible Property - MF - Hardu

Othexr Tang.
'Other Tang.
Other Tang.
Other Tang.
Othex Tang.

Property
Property
Property
Property

Total General Plant

Property - PC Hardware

EC Software

Mainframe 8/%
Application &
General Start

Shared Services Customer Support:

Gengral:

‘Land
"CKV-Land & Land Rights
_Structures & Improvements

Improvement to leased Premises
CKV-Strustures & improvements
Office Furniture & Equipment

-Communication Equipment

\CKV-Communication Equipment

-Miscellaneous Equipment
Other Tangible Properly

Other Tangible Properly - Servers - HAW
 Other Tangible Properly - Servers - SAW
,Other Tangible Properly « Network - HW
:Other Tang, Property - PC Hardware
{Ofher Tang. Property - PC Software
‘Other Tang. Property - Mainframe S/W

CKV-Clher Tangible Property
CKV-Oth Tang Prop-PC Hardware
'CiCV-Oth Tang Prop-PC Software

:Oth er Tang. Property - General Startup Costs

‘qual General Plant

TOTAL DEPRECIATION EXPENSE

Test Year

22%
4,293
20,229

21,361

12,779 °
3,650 ¢

378,685

689,199

474,598

16,518,181

Exiibit (PHR-3
Page 17 of 75

Classif.
Factor

WOV VVVODVDIVDOVVUVOY VOV UOTCT

VUV VYVVUVODOVOV IOV UTTTTTT

Classif.
Basis

, T &D Plant
, T &D Plamt
, T &D Plant
T &D Plant
, T &D Plant
T &D Plant
T & D Plant
T &D Plant
T &D Plant
T & D Plant
T &D Plant
T & D Piant
,T&DPlant
, T &D Plant
, T &D Plant
, T & D Piant
, T &D Plant
T & D Plant
T & D Plant
T & D Plant

5
s
s
s
s
s
5
s
s
5
s
s
s
s
s
s
s
S
s
5

1

14636238

Customer

312,441

571841

20,930
8,724
2,289
2,185
5,440
90
76

23,750
11,255 |
7,828
5,087
1,594
304,128
108
12

40

393,645

Demand Commodily  :
s B
% C e
878 55
3,303 267
3372 am
5 0]
262 20
197 "6
5 3
1,280 111
58 5
187 16
22,562 1,820
11,874 958
2,783 225
2,017 183
576 . 46
59,456 4,797
108,781 8,777
3,983 3!
1,660 - 134
436 35
416 . 3
1,035 84
19 2
14 1
4,520 365
2,142 173
1490 120
968 T8
303 24
57,874 4,689
21 2
21 2
8 1
74,809 | 6,044
_ 1,779,300 102,643
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Rimos Energy Gorporation, Kenticky Wid-Giates Division )
Kentucky Jurisdiction Case No, 2013—00148 . - . )
Forecasted Test Period: Twelve Months Ended November 30, 2014
CLASSIFICATION OF TAXES, OTHER THAN INCOME & NET DEDUCTIONS FOR INCOME TAX
“TestYear " Classif. Classif. . Customer Demand *  Commaodity
. Factor Basis o 8 $ $
1 Taxes Other Than Income
2
3 Non Revenue Relfated: . '
_ 4 Payroll Related L 366,438 91 Allocated OSM Expenses 76682 7425 2B3462
5 'Property Related o 3,403,337 54 P, 8, T&D Plant 2,822,624 537,172 43,344
6 DOT transmission User Tax, - 62,950. 91 Aliocated Q&M Expenses IR [+ K- £ 1,073 40,960
7 Other ) 620,764 : 9.1 Aflecated O8M Expenses 127,988 12,578 480,198
8 Total Non Revenue Related: 4,443,489 ° . . 3,037,281 568,248 ! 847 980
g . -
10 Revenue Reiated; :
11 State Gross Receipts - Tax . 3] 99.0 - - - _
12 _Local Cross Recelpts -Tax =~ S 0. %80 - o B - R -
13 Public Service Commission Assessment - 219,194 ; 3.0 Commodity - - 219,194
14 ‘Total Revenue Related: 219,194 - g’ ¢ 219,194
19 - .
16 Total Taxes, Other Than Income o 4p62683 B ‘ 3,037,281 58,248 - 1,087 154
18 . ) .
19 InterestExpense __7.536848- 130 __ Raie Base 6,088,012 _ 974616 - __AT8218




Kentucky Jurisdiction Case No, 2013-00148
[SUMMARY OF CLASSIFICATION
1 .

O:perating Revenues

9 Operaling Expenses:
11 Operating & Maintenance
12 ‘Depreciation & Ameortization
13 | Taxes Other Than Income

16 :Télal Operating Expenses

17 Income Before Taxes

18
18 Interest Expense
2¢
21 Income Taxes:
22
23 [State Income Taxes
| 24  Federal Income Taxes
25 - 'Total Deferred income Taxes
26 . Amortization of ITC
27
28 Total income Taxes
28
36 Netlncome
(-
. 32  Total Rate Base
a3
_.34_ Rateof Retum

Atmos Energy Corporation, Kentucky/Mid-States Division

Forecasted Test Period: Twelve Months Ended November 30, 2014

Test Year
%

165,374,969 °

116,062,934

16,518,181 |

4,662,683
138,143,797
17,231,172

7 536,846

581,660
3,189,433
0

0
3,771,093

13,460,079

252,914,202

_ 53220%

Classif.
Factor

Classif. Customer
Basis $

55,702,942

24,115,231
14,636,238

3,037,281
41,788,750
13,914,182

6,086,012

8.00%
35.00%

488 691
2,575,471
G

4

3,045,162

10,869,030

204,228,603

5.3220%

Pemand

$

6,835,662

2,369,802
1,779,300
558,248

4,707,439

2228223

974,616

75,218

412,437
0

0
487653
1,740,569

32,706,224

5.3220%

Exhibit (PHR-3}
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Commodity
$

92,736,365

90,477,810
102,643
1,067,154
91,647,608
1,088,757

475218

36,752
201,525
0

]
238,278
850,479

15,980,465

~ B3220%



Atmos Energy Corporation, Kentuoky/Mid-States Division
\Kentucky Jurisdicticn Case No. 2013.007148 :
'Forecasted Test Period: Twelve Months Ended November 30, 2014

IALLOCATION OF PLANT i SERVICE

Customer
1 . " Allogation 7‘ o o A\‘]nca{icr}' !
‘Line Aeck, ¢ . Factor Basis
‘No. - Mo
P Iptangtile Plant:
o2 . o
13 20160 Organizavion oo 6.2: b, 8, T & D Plant - Customer :
© 4 20200 Franchises & Coneents L . 6.2 B, 8, T & D Plant -~ Customer :
! 6 20300 ‘Misc Intangible Plant 89.0 - !
s .
7 Total Intangible Plant; ,
8 o
g Production Plant: . :
10 -

12 32540 Rights of Ways

13; 33100 (Production Gas Hells Eguipment
14 33201 Tield Lires

A5 33202 Tributary Lines o

16 33400 'Field Meas, L Reg, Sta. Equip
17 336p0 Purlficarion Equipment

I

|

I

|

| IR -
11 32520 Producing Leaseholds
i

18
19 Totel Production Plant
20 .
L2t Storags Plant:
{23 35010 Land L . $9.0 -
! 24 35020 Rights of Way 80.0° -
! 25 35100 -Structures and Improvements 80.0: -
| 26 35192 ‘Compression Station Egquipment 80.0" -
. 27 35103 'Meas. & Reg. Sta. Strucrnes %00 -
| 28 35154 'Dther Structures . $9.0, -
i 20 35200 TWells \ Rightz of Way | : 80.0 -
; 80, 35261 .Bell Comstruction . 80.0 -
| 31, 35202 Well Fguipment $0.0 -
{ 32 35203 Cushion Gas . : %90 -
|33 35210 Leaseholds 88.0 -
34 35211 :Srorage Rights san -
35 353061 irield Lines 800 -
36 35362 Ifriburary Lines i 90.0 -
a7 35400 compressor Station Equipment R =X
138 35500 Weas & Reg. Fouipment 800 -
39, 35ge0  purification Equipment 99.0° -
| 40 .
] Total Storage Plant
L4z o
43 Fransmission:
Do
P 45" 36510 Land & Land Rights $0.0 -
i 45 36520 'Rights of Way . . . §0.0 -
. 47 36602 Structures & Improvements ) %00 -
i 48° 3663 Other Struckues L o 98.0 -
. 49 36700 Maine Cakhodic Protechion : 89.0' -
i 50 3670% Malne - Steel o . . 990 -
| 51 36900 Meas, & Reg. Equipment 800 -
| 52 36901 aieas, & Reg. Fquipment ©7 sso . T o
i o5 [
© 54 Totel Transmission Plant '
&5 . R R
56 DiglrTbution:
57 B . .
. 58 37400 Land & Land Righks L . 20 Customers
| 59 37401 tand o 2.0" Customers
{80 37402' 'Land Righrs o 2.0 Cusiomers
{61 37403 :Land Other 20 Cusiomers
62 37500 ‘Structures & Improvements ... ... 20 Custcmes,
63 37501 Structures & Improvements T.B. } 2.0 Cusiomers
64 37502  land Rights . 2.0 Customers
86 375p3  Improvements . 20 Custemers
86 37600 'Mi=ins Cathodic Protectiom o 2.0 Customers
GT‘ 37603 ;zﬂains - Steel o R R 2.0 Customers
68 37692 Maing - Plastic 2.0 Custcmers
69 3789¢ Meag & Reg. Sta. Eguip - General ' _ . 2.0 Customers
7. 37900 Meas & Reg. Sta. Eguip - Ciry @Gave . 2.0 Customers
71 37995 ‘Meas & Reg. Sta. Equipment T.b. . 2.0, Customers_
. 72 38ppe Bervices - o 2.0 Customers .
73 38100 ‘Meters . . 4.0' Mater Investment
. 74 38200 ‘Meter Instaliairons 4.0 Weter investment
7% 38300 ‘House Regulators . 4.0 Meter investment
78: 32400 House Reg. Installations R 4.0. Meter investmant
77, 38500 .Ind. Meas. & Reg, Sra. Equipment 5.0 Directfo | & T
78 38606 Other Frop. On fugr. brem ... 8a0 -
79 o . S L .
_80. _ TotalDiskbutionPlant __ = | o

" Total
Company,

§900

99,408
o

106,218

=3

=

=)

4ss023

31236
216,800
2,382

293,532

86,849
39,883
3427
9,683,755

SOOI SIS

coeooeo

N R N

83,492,995

56,231,611
4,692,130
1,944,766
1,193,241

98,853,417

22,574,136

49,157,108
7,239,801

154,276
5,045,015
0

341,282,072

‘Residential

" 5,587
£6,392

86,979

404,309
28,377
192,645
2,116
266,817
77,189
36,420
3045
8,604,453
74,187,381
49,954,383
4,080,320
1,728,014
1,050,249
87,835,826
13,662,204
20,532,854
4,340,564
92,687

276,001,844

Commercial &

Publie Authority

1,108
15,920

17,026

49,622

3,483

23,644

280

32011

9,471
4,347
aTa
1,056,043
9,105,165

6,132,225 -
500,785

212,083

130,127,

10,780,267
7,553,305
16,535,068
2,435,266

51,804

T sags544d

Firm
Industdal

861

55

37
250

3.
a3
100
46
4

11,183

96,247 -
84,821
oL baed
2,243
1,378

113,954

704,186

1,533,426
226,841
4813

_ 2764865 .

Exhibit {PHR-3)
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'ln'ts!mplibre &
Transporiation

568

40

271

2

285

108

50

4,

12,085
164,201
7,178
5731
2,427
1,483
423,371
714,481
1,556,757
220,130
.. 4888
5,045,015

7,870,116



‘Atmvs Enargy Corpnraﬂcn Kpntucky.rMsd States Division
\Ksnlucky Jurisdiction Case No. 2813-00148
Forecasted Test Period: Twelve Months Endad Novembsr 30, 2074

|atLocaTION OF PLANT IN SERVICE

81

128
127
128
129

130,

131
132
13

14

136
136
137,
138,
139
140
141

142

143

| 144
145,
145

147:
143!

© 148
- 158

51
152
153
154

156
157
158

155,

38500

38000
3a00k
35092
35043

39004,

35009
39160
39102
391563

39200

30261
39202
30380
Jaqe0
39680
39663
39564

© 39505

39700
39701
33702
19705
15800
39500
395901
39592
39503

39804

39305

395085

39507
39508
39509
39534

30100
30200

30390

Ge neral

Land & Tand nghts

thucturea % Improvements _
Structures Frame
‘Structures-Brick

Improvements

A;r Conditioning Equlpu‘ﬁnt
‘Imprrvement to leased Promises
Offine Furniture & Eguipment
'Remittance Proceassing Equip
office Machinee
Traneportation Equipment
"Trucks

Trailers

Stores Equipment
\Tocle, Shop & Garage Equipment
iPower Operated Iquipment

:Ditchers

‘Backhoea

‘Welders _ .

‘Communicabion Eguipment .
‘Comminication Bguipment - Mabile Radic
\Communication Bquipment - Fixed Redioe
Communication Eguip. - Telemetering
JMisenllaneous Eouipment
‘Orhey Tangible Property
Other Tangible Property
Other Tangible Property - Serveys - §;
‘Other Tangible Property - Networkh - Hy
‘Other Tang. Property - CBU

‘Other Targibla Property - MF - Hardwa

- Bervers

Dther Tang. Property - PC Hardwvaxe
Other Tang. Proparty - PC Softvare
Other Tang. Property - MainFrame S/R
Other Tang. Proparty - Application 5o
.Other Tang. Property - General Starkup

T?lgl Ganaral Plant

TéfAL DIRECT PLANT

CWIP wio AFUDG

Kentucky Mid-States General Offieat
Intanglble Plank

; ‘rgan’i eation

‘Franchises & Ceonsents
'fisc Intangivple Plant

Total Intangible Plant:

_ Generat

" ar4od

39001
39004
39008
39100
30200

39309

39400

39600

39700
38800
39900
38801

and & Land Rights

‘Sliuctures Frame

'Alr Conditioning Equipment

improvement to leased Premises R

'Office Furniture & Equipment .
"Transpertation Equipment '
Stores Equipment

Tﬁuis Shep & Garage Equipmen!

‘Povrer Cperated Equipment

‘Communication Equipment

‘Miscellanegus Equipmant

Other Tanglbla Properly .
Other Tanglble Property ~ Servers « HAW .

38302 _ Other Tengible Proparty - Servers - S/W

33908
39907
39808

L

O!he!Tanqibla Property - Natwork - HIW
Other Tang. Property - PC Hardware
‘O!her Tang. Property - PC Software

o He

Exhitit (PHR-3)
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82 P, S, T'& D Plant - Customer '

£.2 P, 8 T&D Plant« Customar
6.2 P, 8, T&D Flant- Customar

6.2

52

6.2
6.2

52
62"

5.2
5.2
82
62
8.2
5.2
8.2
6.2
6.2
4.2
8.2
8.2
8,2
6.2
6.2
8.2

62 P,

6.2

2

.2
8.2
.2

2

2

2

2

52,
62

62 P,

6.2
62
52
6.2
6.2
6.2
62
6.2
6.2
6.2

82

|Other Tang. Property - Mainframe SAW 1

Total Ganeral Plant

owiPwio AFUDC

6.2
6.2
62
6.2
62
82,

+

o
B
A
A
A
.
P
b
A
P
P
P
P
P
P
P,
P
P
.
P
o
5
b
o
P
P
P
P
P
P
P

P,

P8
P. 8,
P, 8,

8
8
. S,
8
S
8

5,
B}
8
5,
8
8
8,
8,
8,
5,
5,
5,
.S
S
$
8,
8,
8,
8,
8,
8,
8,
8B,
8,

P. S,
P8
F’S
P8
P8,
P, S,
P, 5,
P, 8, T & D Plant - Customer
P, S5,
P, 5,
P. 8
P, 8
P8
P8
F‘S

. T & D Plant- Customsr
, T & D Plant - Customar
. T & D Flant - Customar
T & B Plant - Customar
, T & D Plant - Customar
. T & D Plant - Customar
, T & D Plant - Customar
. T & D Plant - Customer
. T & D Plant - Customer
. T & D Plant - Customar
. T & D Plant - Customer
, T & D Plant - Customer
. T & D Plant - Customer
, T & D Plant - Customer
. T & D Plant - Customer
. T & D Plant - Customer
. T & D Plant - Customer
. T & D Plan} - Customer
. T & D Plan} - Custamer
. T & D Plant - Customer
T & D Plant- Customer
. T & D Plant- Customer
, T & D Plant- Customer
, T & D Plant- Customer
. T & D Plant - Customer
. T & D Plant ~ Customer
T & P Plant- Customer
T & D Plant - Customer
T & D Plant - Customer
, T & D Plant - Customer
, T & D Plant - Customer
, T & D Plant- Customer

T &0 Plant - Customer

& D Plant - Customer
& D Piant - Customer

pppy

T&D Plant- Custormer

T & D Plant- Customer
T & D Plant - Customer
T & D Plant - Customer
T & D Plant - Customer
T & D Plant - Customer
T 8 D Plant - Customner

T & D Plant - Customer
T & D Plant - Customer

T &D Plant - Customer

T &3 Plant - Customer
T & D Plant - Customer
T & D Plant - Customer

T 8 D Plant - Customer

P, S, T & D Plant - Customer
P, 8, T & D Plant - Customer

8.2 P. 8, T &D Plant - Customer

82 P.S. T&D Plant- Customer

& D Plant - Customer

662,110 " 527,359 104,431, 5,262 15,038
. 3,002,268 2427925 480,791 243 88232
a . B . .
148,265 119,801 23,744 1201 3419
601,354 486,313 96,302 ' 4,871 13,867
6,189 5,005 901 50 143
1,061,150 858,149 160,936 8,506 24,470
1,223,654 980,565 195,959 9,812 28217
qQ - - - -
g - - - S
327,893 265247 52,528 2.857 7.563
4] - - - -
27,530 22,264 4,400 223" 625
Q - - - -
1,822 598 1,472,828 201,876 14,764 42,028
[} - - - .
44,543 36,022 7133 361 1.027
52,044 42,088 83035 | 422 1,200
27,567 22203 4415 | 223 636
312,005 262,360 49,980 2,628 7,147
2 . R ) .
' - - - .
55,004 44,482 8008 445 1,268
2,081,794 1,691,628 334,086 16,948 48,236
2 N D c T
145,471 118,046 23,976 1,182 . 2,366
51,018 49,348 8772 494 1,407
0 - - N - -
g - - R -
0 - LT - .
162,277 131,223 25,938 1,315 a742
g - - - -
0. - . . R
g . - - -
9. - . . R
11825423 9,563,183 1,893 756 85793 272,682
353,203,813 286,651,008 _ 56,566,225 2,861,312 - 3,145,283
6,503,517 5,332,233 1065919 52,412 152,047
76,856 " 62,153 12,308 623" Tq7i2
0 - - - -
480,178 372,145 73684 3728 10,612
637,034 434207 86,002 4,350 12,384
74,379 . 60,150 o1t . 503 1,715
2,393 1,036 383 | 19- 55
16,108 13,028 2,579 . 180 371
36,662 28,559 5,854 1 236 843
1704 1,378 273 “ 38
1,726 1,268 276 7 w4
50,126 47,814 L R 1] 1,363
8,102 6,552 1,297 55 187
16,759 © 12,744 2,524 128 363
342,149, 276,685 54,793 | 2772 7,850
31,032 25,824 5114 250 736
142,752 115,443 22,861 1,158 3,202
3431 . g??5 . 777549 o 2 79
890,802 7" 623 44,381 . 727 . 2,071,
283,571 225,323 45412 2207 . 6539
0 - - - -
o o e T - R
]
1,108,484 897,236 ' 177,676 | 8,087 25584 ¢
140323 1134ve. | :mara] 1,187 3235}




;160

164

107
168

171
72

974
175
176
1477

DTS
BT
: 180,

181
<482
;183
184

- 185
186}

I 187
i 188
189
180
191
102
193

196
197
198
199

201

Lotz
: 213
214
215
218

218
219
220

222
223

: 181
e
163
165
166,

168,
170

173

104!
188,

200!
202

202
204

217,

224 X
w5

35000

. 29005

39009

29100,
3102

29103
39104
38200
39300
39400
39500
39720
39800
39300
33301
39802
39303
39904
39805
39906
39807
39808
39809
3p824

/ Gorporation, Kentusky/Mid-Statos Division
Kentucky Jurisdiction Case Na, 2073-00148
Forecasted Tes! Period; Twelve Manths Endsd November 30, 2014

EALLOCATION OF PLANT IN SERVICE

Shared Servles Genesal Office:
Ceneral:

Structures & Improvemants

. G-Structures & Improvements R
Improvemant to laased Premises
Office Furniture & Equipment
‘Remitlance Procsssing Enuip
Offles Machines
G-Office Furniture & Equip.
Transpertation Equipment
‘Stores Equipment .
'Teols, Shop & Garage Equipment
'Laboratory Equlpment

. Communication Equipment
iMiscstlansous Equipment
:Other Tangible Property
:Other Tanpikle Property - Servers - HAW
Other Tanglble Property - Servers - SN
'Other Tangible Property - Network - HW
Other Tang. Propedy - CPU R
'Other Tangible Property - MF - Hardware
'Other Tang. Properly - PC Hardwara
.Other Tang. Property - FC Software
[Other Tang. Property - Malnframes SAW
:Qther Tang. Properly - Applleallon Soflware
Other Tang, Properly - General Stertup Costs

Total Ganeral Plant
CWIP who AFUDC

Shared Services Customer Suppnfi:

" General:

38900
36910
39000
39009
39040
39100
39700

29710,

30800
29900
29901

| 30802

30903
30906
20007

F-I

Land
CKV-Land & Land Rights
18hridghures & Improvements
‘Improvement fo leased Premises
‘CRV-Struetures & Improvements
"Offlce Furniture & Equipment
Comménication Equipment
CRV-Communication Equipment
Miscellaneous Equipment
Other Tangible Property
Otker Tangible Properly - Servers - HAA
iOther Tangible Property - Servers - SIVY
‘Other Tangible Property - Network - HIW
Other Tang. Property - PC Hardwiare
Other Tang. Property - PC Softwara
. Other Tang. Praperty - Mainframae SV
.CKV-Ciher Tangible Proparty
. CRV-Oth Tang Prop-PC Hardware
{CKV-0Oth Tang Frop-PC Seftware

Other ‘fang. Property - Geperal Startup Costs
Total Goneral Plant

CVAP wio AFUDC

" TOTAL PLANT IN SERVICE - CUSTOMER

“TOTAL CWIP W/O AFUDC - CUSTOMER

82

8.2

8.2

82
8.2
8.2
82

8.2

82
82

82
82
8.2
6.2

82

62
6.2
8.2

62
8.2

62 P.S.T&D Plant - Customer

VIUUT VLV VUV DV VDU VIVTVUUU T 0O,

T®T TS OB OO MON MDD DD

8, T & D Plan! - Customer
S, T & D Plant - Custoreer
$, T & B Plant - Customer
$, T & D Plant - Customer
§, T & D Plant - Customer
&, T & B Plant - Custorer
S, T & B Plant - Custernar
S, T & D Plant - Customer
S, T & D Plant - Customer
S, T & D Plant- Customer
T & D Plant - Custotmer
T & D Plant - Customer
T & D Plant - Customer
T
-
T

& D Plant- Customesr
, T & D Plant - Custorosy
, T & D Plant - Customer
8, T & D Plant- Customer
8, T & D Plant- Customet
8, T & D Piant- Customer
8, T & D Plant- Customsr
8, T & D Plant - Customsr
, S, T & I Plant - Customer
, 8.7 & D Plant - Customsr

)

g,
g,
LS,
g,
g,
8,

. S, T &D Plani - Customer

8, T & D Plant - Customsr
8, T& D Pisnt - Customer
8 T&D Plant - Custormer
8, T & D Piant - Custorrer
S, T& D Plant - Customsr
8, T & D Plant - Custormer
8, T & D Plant - Custorer
S, T8 D Plant - Custorner
8, T& D Plant - Custorner
8, T & D Pisnt - Custormsr
S, T & [ Plant - Customar
S8, T & D Plant - Custorer
8, T & D Plant - Custorner
8,7 & D Plant - Custormer
8, T & D Plant - Custorner
8,7 & D Plant - Custorrer
8, T & D Plant - Customer
8, T & D Plant - Customer
8,7 & D Plant - Custorner
8, T & D Plant - Customer

8, T & D Plant - Customer

5,745
108289
. 428,430
439,755

[

0

741

4,564

0
11,729
1.947
131,763
17.871

7470

1,383,852

712,457,
157,505,

o

2
120,940
44,714
4,778,727
120,368
0

8,485,108

296,807

138,312

12,435
526,666
215,025

68,535

54.214
98,188
1,790
4522
2

276,525,

128,194
91,820

69237

24,026
4,633,774
784
1278

557

0

6,433,044
54,082

360,768,482

7084803

4,648
26,020
346,518
355,628
599,
3,691
9,486
1674
108,556
14,462
5,041
4,119,198
676,162
135,464

97,504
3,160
3,564,642
973

6,861,881

249,027

110,235
10,056
506,799
173,890

55424

43,843
79,404
1,447
3,657

103,870
74,335
47,805
19,430

3,747,318

634
1,024

482

5,202,383

“qa7a0

| 288,046,803 _

222,817

5,728,458

820

17,034
68,620
70424

19

3

1878

312
21101

2,862

1,106

221,630 °
114005,
26826 ;

19,368

7161

765,278 ¢
19576

1,368,828

47,581

21,829,

1,991
100,359
34,435

10,975 ;
8582 .
15,724 |
287"
724,

44124
20,529

14720 .
9,486 -

3,848

742,085 °
126

205

86!

1,020,265 ;
8688

50218805

1,134,680

85

16 -

2,667

1457

61

11211

5,774

1387

362

39,740

375

8,734

2.404

1104
101

5077 -

1742
555
439
795

%
37

2732

1,038
745
480
195

37826

6

10,
LB

52,111

" 438

2895502

57,301

sl

Exhlbit {PHR-3)
Page 22 0f 75

132
2,453
9801
10,141
7

1905
270

45
23,028
412
172
31,944
16429,
3,863
2,769
1,09
110,495
2,776

196,665

6,844

1247 %

asarade ]

163,374 1



Atmes Energy Corporation, }<Entud§{yldevStale5 Division
Kentucky Jurisdiction Case No. 2013-00148

Forecasted Test Period: Twelve Months Ended Noverber 30, 2014

|
| s
IALLOGATION OF BLANT IN SERVICE

Demand

Line'

Reer, |
; Na. Ho.
. 226 _ _Intangible Plant
a7

728 30100, [Organization
! 229 30200 'Franchipes & Comsents
;230 30300 ‘Mis¢ Intangible Plant

: 260 35106 Structures and Improvements

£ 251 35302 Compression Stationm Equipment
262 35103  Meas. & Reg. Sta. Structues
253 35104 Other Structures
254° 35208 Vells \ Righta of Way
256 35201 Well Comstructicn
266, 35202 Well Equipment
{257 35203, .Cushion Gas
; 258 35210 .Leaeeholds
i 259 35211 .Storage Righes
{780 35301 ‘Field Lines
L 281 35302 Mributary Lines .
262, 35408 Compressor Starion Equipment
263 35509 leas & Reg. Eguipment
264. 35600 Purificarion Hquipmeat
265
288 _ Total Storage Plant
287
08 _ Trensmisson:
268, vos
27Q° 36516 land & Land Rights
271 38520 Rights of Way
272 36602 Structures & Improvements
273 36603 Other Structues

274 36709,
275, 36701
276 36300
277, 36901

Mains Catkodic Protection

Mains - Steel
Meas. & Reg. Eguipment _
‘Meas. & Reg. Eguipment

278

278 Total Transmisslon Plant
280

281 " Distribution:

282

283, 37409,
284 37401
285 37402
286, 37103
287 37508
288 37501
288 37s02
290 37503
291 37s08
292 37801

293 3vs02

_Land & Land Rights
Land '
'Land Rights
Land Cther
Strectuves £ Improvements.

Land Righte

Impravements

ins Cathodis Protection
Mains - Steal

Maine - vlastle

231 e i .

232 Totai intangible Plant

233 .

234 Production Plant

236 . o

236 32520 Producing Leaseholds

237 32540 'Rights of Ways

238° 33109 ,Production Gas Wells Equipment
239 33201 :Field Lines

24Q, 33202 Tributary Lines .

241. 33400 'Field Mems. & Reg. Sta. Equip
242 33600 Purification Eguipment

243 o

244 Total Production Plant

246" e

246, Storage Plant:

247, .

248° 35010 Lanad

249 35020 .Rights of Way

Structures & Improvements T.B.

294 37800
235 37900
296 37908
297 38008
293 38100

209 38200
200 38300
301 38400
302 38500
303 28600
304

1,305

____Total Distibution Plant_

Meas & Reg. Sta.
‘Meas & Reg. Sta.
Meas & Reg, Bta.
gervices

Frrip - Genmezal
Fauipment T.h.

‘Meters L

Heter Installaitona

‘House Regulators

House Reg. Installaticns o
'Ind. Meas. & Reg. Sta. Equipment
Gther Prop. On Cust. Prem |

Teuip - City Gate

" Altocation Aftocation
Fagtor _Basis
6.4 B, 8 T4 D Plant- Demand
64,8, T § D Plant - Demand
99.9 -

3.0, Peak Day
3.0 Peak Day
3.0° Peak Day
3.0 Peak Day
3.0 Peak Day
3.0 Peak Day

. 3.0, Peak Day

3.0 PeakDay _
3.0. Peak Day
3.0 Peak Day
3.0 Peak Day
3.0' Peak Day
3.0 Peak Day
3.0 Peak Day
3.0 PeakDay
3.0 Peak Day
3.0 Peak Day
3.0 PeakDay
3.0° Peak Day
3.0 Peak Day
3.0 Peak Day
3.0 PeakDay
3,0 Peak Day
3.0 PeakDay

3.0 Psak Day
_ 3.0 PeakDay
3.0 Peak Day
3.0. Peak Day _
3.0. Peak Day
3.0 Peak Day
3.0 Peak Day
2.0 Peak Day

Peak Day
Peak Day
Peak Day
Peak Day
Paak Day
Peak Day
Paak Day
PeakDay = |
aak Day
Peak Day
Peak Day
. Peak Day
2.0° Peak Day
3.0 Peak Day

Total
Campany

1315
18917

20232

139,563

2341
8,858
76,691
11,569
§8,721
2,221,111
870,431,
227,654
847,416
89,265
27,307
86,248
104,720
461,723
120,442
61,990

5,240,104

26,670
867,772
48,002

. 80828
408,038
27.830,005
578,023
2,274,015

32693579

578

1,634,361

14,091,399
0,496,462
775,030
308,225
204,387,

0

0
0
0
o
o

_ 28711487

Residenlial

563
8,004

8667

1,007

35,698
1,d94
20,180
226,017
82,319

18,985

385,698

55,866
1,002
9,833

32,789

. 4,950
28,405
950,383
266,868
97.410,
362,608
38,105
11,684
28,188
44,812
197,565
51,625
35,082

2,242,168

11,540
371,308
20,067

26,027
173737
11,508,481
247,328
373,021

13,732,408

(32980

2,306
15,657
172"
21,198
6,272
2,879

L. 247
699,321
8,029,519
4,060,815
331,825
140,343
86,171

_Arava4ed_

Commerclal & .
Publle Autherlty :

"3

S 3838,

3891 ;

"42

16,044
672"
Q070"

104,687

36,499

8,633

173,368

‘25,110
450

1723,

94,738
2225
13216

427,184 |

128,937

43,782

162,975

17,167

5262
17,184

20,142 -
88,789

23,163

15768

1007776

5187 |

166,860
5,424

11608

78,089

5,352,446

113,185

437,339

6,172,237,

14,769

1,037

7,037 "
77
9,528,
2,819 .
1,284 .
M

314,320

2,710,058
1825194 '

148,054 -

63,124
38,721,

587,153

Firm
Ingustral

23

320

41
1,444

68

sir

9,144
3,33

768

15,508

2,266 .
41,

185
1,327
200
1,190
38,454
11,807
3,041
14,671

1545 .

473
1545
1813
7,894
2,085
1,418

80,721

467

15024
848

1063
7,030
481,834 ,

10007
38,370

T 865632

1930

.9
834

7

858

254

116

.o
28,295
242,963

164,308
3,418

5683

3,487

T _ampasa

Exhibit (PHR-3)
Page 23 0t 75

“interruptible &
Transpotiation

477
6,867

" 7,334

853
30,239
1,266
17,095
191,459
59,736
16,083

326,741

| 47,327
848
2,247
27,777
4,194
24,910
805,110
243,018
82,520
307,172 ¢
32,357 ¢
9,838
32,351
37,062
167,266
43,658
20,720

1,899,435 ;

10,088,176
209,522
24,287

11633301

27,837
1.854
13,264
146
17,857
5.313
2,439
260
592,424
5,107,859
3,440,087
280,933
118,975
72,999

9,682,397 |



Atmos Energy Qomomtio}\; K;rrnfckym!xd-slates Divislon
Rentucky Jurisdiction Case No. 2013-00148
:Forecasted Test Peried: Twelve Months Ended November 30, 2014

ALLOGATION OF PLANT IN SERVICE

305,
307

208

309’
3407

311
312

393

314

315,

316

a7

318

3te

320
321
322

393,
324°
325,
338,
32n

328
328

330°

331

332
333,
334
335

336
337

239
29
3407,

241

242

343-

344
345
346

347
348

349

350"

351
352
353
354

355,

356
357

358

358

360,

361

362,
36
364"
365,

366
367

368

369

370
371,

372
373

a4

ars
a6
arny
378

aro;
280

381

;282

: 263

39503

P

18500
34000

39001
39002
39003
39004
39005
EERRE
asiez
35103

General

fand s Land Rights
‘Srructures & Improvements
Srrucrures Frame
. Structurea-Brick
Inprovenents ) .
;Alr conditioning Eguipment R
sImprovenent to leased Premises
i0fEice Furniture & Sguipment
‘Remittance Processing Equip
©ffive Machines
Transportation BEgquipment
_ Trueks
‘rrailers .
_.Btores Beuipment o
‘Tools, Shop & Garaga Equippent
{Power Operated Equipmont
‘Ditehers
‘Backhoes
‘Welders o
Cormunication Tguipment

- ‘Communication Equipment - Mohile Radit

‘Communication Sguipment - Fixed Radiot
Communication Equip. - Telemetsring
Miscellaneous Equipment

Other Tangible Proparty

orhex Tangible Property - Servers - H/ |

Othey Tangible Property - Sexvers - S
‘othex Tangible Property - Network - H,
‘Qther Tang. Property - PO

_Gther Tangible Property - MF - Hardwas

.Other Tang. Property - PC Hardwave

Other Tang. Property - PC Sofrwave
_ .Other Tang. Property - Mainframe 8/W -

QOther Tang. Property - Applicatien Sof

Other Tang. Praperty - General Startuf
Telal Genersi Plant

TOTAL HRECT PLANT

T CWaP wio AFUDIC

"intangible P

30100
30208
10300

37400
38001
38004
38009
39100
398260
39360
38400
35600,
38700

3980

3930
38401
38502

39908

36807
39908

Kenf‘Jcky Mid—S(afés General Office: !

Organization
‘Franchises & Consents
Hige Intangible Plant

Total intangiple Plant o o '
General:

Land & Land Rights
iBtructares Frame
Air Conditioning Equipment
Improvement fo leased Premlses
"Office Furniture & Equipment
V'Transpz’:riaﬁnn Equipment
(Stores Equipment L
:Tocls, Shep & Garags Equipment
Power Operated Equipmenl _
:Commaunication Equipment
Miscetianeous Eqyloment
Olner Tanglble Properdy
Olher Tanglble Propesty - Servers - HAW
‘Olher Tengible Propeity - Servers - SN
Diher Tangibla Property - Nebwork - HAWW
_Qther Tany. Property - PC Hardware
:Other Tang. Propetly - PC Software
Clhyer Tang, Property - Mainframe SV

Total General Plant

__GwiPwhARuDe |

5.4

6.4

8.4

g

o

MMM NTTVW T T T T OV DO

P,
P,
P,
P,
P,
B,
B,
B,
P,
,
P,
e,
P,
B,
P,
P,
P,
P,
P,
P,
P,
P,
P,
P,
P,
P,
P,
P,
P,
P,
P,
P:
P,
P,
P,

S, T8 D Pisnt - Demand
S, T & O Plent - Demand
S, T & D Plant - Demand
S, T & D Plant - Demand

$, T &D Plant - Demand _

8, T & D Plant - Demand
3, T 5 2 Plant - Demand
$, T & D Plant - Demand

S, T4 D Plant - Demand |

S, T & D Plant - Demand
S, T & D Plant - Demand
S, T & D Plant - Demand

S, T&DPlant-Cemand |
S, T&D Plant-Demand |

8, T &D Plant - Demand
8 T &D Plant - Cemand
§ T & D Piant - Cemand

§, 7 &D Pant - Demend

T8 D Plant - Demand
T &D Plant - Demand
T & D Plant - Demand
T & D Plant - Demand
T &D Plant - Demand
T & D Plant - Demand
T & D Plant - Demand
7T.& D Plant- Demand
. T& D Plant - Demand
8, T& D Plant- Demand
S, 7 & D Plant - Demand

DLW BDD DD

S, T & [ Plant- Demand

S, T & D Plant - Demand
S, T & D Plant - Demand

S, T & D Plant - Demand_

S, T & D Plant - Demand
8,78 D Plant- Demand

.S, T &D Plant - Demand

.5, T &5 Plant - Demand

8, T&D Plent - Demand

S, T 8D Plant - Demand

8, T & D Plant - Demand

S, T & D Plant - Demand_

8, T8 D Plant - Demand
8, T &0 Plant - Demang
8, T & D Plant - Demand
8, T & D Plant - Demand

8 T&0Plant-Domond

8, T 4§ D Plant- Demand

5, T &5 Plent - Demand _

5, T & 5 Plant - Bemand
8, T &5 Plant - Demand
8, T 8 D Plant - Demand

. T 8.0 Plant - Demand

8,
)
8.
5,
§, T & D Plant - Demand
S,

. T &D Piant - Demand

7}

, T 8 D Plant - Demand,
. T80 Flant - Demand

L&D Plant-Demand

124,004
571,320

348,833
0
8,476

9,904,

" 5,246
59,390
5

o,

10,467
398,050
[
27,778
11,611
b

2

9

0881

oo

2,256,233
67,217,138

1,254,729

14,625
o

87,570

109,195

53,008
244,450

12,072
48,965
504
86,404
99,636
26,707
2242
T aagaos

3,627
4,238
2,245
25,412
4,479
476,325
11,885
4,968

962,887

28,761,302 12,

536,886

5055
{85
1,341
2,875
139
R
4514
660
1,283
27,660
2,600
11,624
L. 27
Ty
23,000

90,340

11,428

BT
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2,143
109,676 . 9,891
5,426 ¢ L . 488
22,008 " 1,981
226 ° .20
38,836 . 3,496
44,783 2,001,
12,008 4087
008 91 -
" 88,703 5,005
1.630 | 147
o1808,
1,809 ; 91
19,422 1,028
2013 181"
76,855 6,892
5342 481
2,233 201
5839 ¢ 535"
432,784 38,860
927,199 1,163,722 .
241,311 21,723,
2,813 253
16,841 1516
19,664 © 1,769
245
&-
53
1247
6
18
2
52
1127
108
470
A1
298
934
43,605 | 3,855
5,136 462

44,982
207,092
10227
41481
427
73167
24,406

22,624
1,809

125,720
3,073
3,580
1,902

21,528

3,794
144,289
16,069
4,208

11,184

815,702
24,364,909

454,810

5,301
31,742

37,044

5,131
165
St
2,521
118
119
4,078
559
1,087

| 23801
2,200
3,847
oar
5494
19.560




| Atmos Energy G
i<entucky Jurisdi

,}Furecasled Test Perfod: Twelve Months Ended November 39, 2014

39000
39005
30008
3g1a0
39107
39103
agtp4
397200
29300
39400
36560
35700
36800
38800
380801
39962
39803
35904
36305
20906
38807
28968
38909
sag24

38800
38910
38000
39008
39010
38160
38760
38710
38860
38900
39501
39902
36903
38906
39907
36008
20810
39918
26817
38824

"TOTAL CWIP W/G AFUDC - DEMAND

orporation, Kentucky/Mid-States Division
iction Case No. 2013-00148

IALLOCATION OF PLANT I SERVICE

1

Shared Services Genaral Office:
Gansral:

Structures & improvements
. G-Structures & improvements .
J/mprovernent o leased Premises
,Office Furniture & Equipment
iRemittance Processing Equip
iOffice Machines
'G-Office Furniture & Equlp,
Transpottation Equlpmant
'Stores Equipraent
Tools, Shop & Garage Equipment
{Laboratery Equipment
_.Communication Equipment
gmﬁscelianeeus Egulpment
iOther Tanglble Property
.Other Tanglble Proparty - Servers - HAW
‘Other Tanglble Property - Servers - SAY
'Gther Tang(ble Proparty - Network - HAw
Other Tang, Property - CPU
;Other Tangtble Property - MF - Hardware
\Other Tang. Properly - PC Hardware
Other Tang. Property - PC Softwate .
Other Tang. Property - Mainframe SAV
Other Tang. Property - Appiication SoRwars
Other Tang. Property - Gensral Startup Costs

Tc‘:ts‘! General Plant

GWIP wio AFUDC

Shared Sendees Customer Support:
General:

‘Land

CKV-Land & Land Rights

i8truclures & improvements
iImprovement to leased Premises
ICKV-Shructires & Improvements

Office Fumiture & Equipment
.Comseunication Equipment
,CKV.Communication Equipment
Miscslianecus Equipment

:Gther Tangthle Property

iOther Tangible Property - Servers - HiW
'Other Tangible Property - Servers - SAW
{Otner Tangible Property - Network - HAY
‘Other Tang. Property - PC Hardware
'Other Tang. Property - PC Soltware
Other Tang. Properly - Mainframe SAV
,CRV-Other Tangible Property

L CRV-Oth Tang Prop-PC Hardwats
iCKV-Oth Tang Prop-PC Softwars
'Other Tang, Propetly ~ General Starttip Costs

Total General Plant
CWIP wio AFUDG

TOTAL PLANT [N SERYICE - DEMAND

6.4-

P
P
P
P
P
P
P

P

P
P
P,

P
P
5

P

P
P

P,
P.
P

6.4,

b
P
P
P
P
A
P
P
P
P
)

TTTTOUVOVDUT

T & D Plant - Demand
T & D Plant - Demand
T & D Pant - Demand
T & D Piant - Demand
T & D Plant - Demand
T & D Plant - Demand
T & D Plant - Demand
T & D Plant - Demand
T & D Plant - Demand
T & D Plant - Damand
T & D Plant - Demand

8,
8,
8,
§,
8,
8,
8,
8,
8,
s,
S,

, S, T&DPlant-Demand | |
. S, T &D Plant - Demand
8,
8,
8,
s,
8,
8,
8,
8,
8,
8,
8,

T & D Plant - Demand
T & D Plant - Demand
T & D Plant - Demand
T & D Ptant - Demand
T & D Plant - Demand
T & D Plant - Demand
T & D Ptant - Demand
T & D Plant - Demand
T & D Plant - Demand
T & D Plant - Demand
T & D Plant - Demand

73

., T & D Piant - Demand

8, T & D Prant - Demand
8, T & D Pjant - Demand
8, T & D Piant - Depnand
8, T& D Plant - Demand
8, T & D Plant - Demand
8, T & D Plant - Demand
8, T & D Plant - Demand
8, T & D Plant - Demand
8, T &D Plant - Detnand
8, T &D Plant - Demand
3, T & D Plant - Demand
38, T & O Plant - Demand
$, T & D Plant - Demand
8, T & D Plant - Demand
$, T & D Plent - Demand
S, 7 & D Piant - Demand
8, 7 & D Plant - Demand
8, T & D Piar! - Demand
S, 7 & D Plant - Demand
8, T & D Piant - Demand

.S, T & D Plant - Demand

23,014

8,508 .

909,373
22,005
D,

1,614,683,

56,481

25,940
2,366
118,256
40,818

3042

10,317
18,685
341
861

0
52,432
24,395
17,492
11.273
4572
881,789
149

283

114

0
1,224,383
10,288
78,369,325

1,348,211

468

8,651
34,890
35,807

£

372

955

159
10,728
1,455
608
112,688

58,012

13,639,

0,628 -

3,641
380,109
9,601

680,901

24,168

14,080

S
51,028
17,608

6.580 _

4,414
7,895
146
368

22,438
10,438

7485

4,823

1,956
377306

104

49

523,812

4,402

' 30,110,082

576881

210

. 38
16682
16,004

27
167 .

Kl
4822
854

73

50,650

26,074,
8,130 ¢

4,426

1,636

174,801 -
4,405

310,538

10,862

4,989
455

22,936

7.869

2,508
1984
3,503

166

10,084
4,692
3364
2,168 ;

169,586 |
29

47

2

235435 ,
1979

13533428

498 .

259288 0

308

_ 147
15,744
397

27,855

78

1218208

L 23341
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" 3w
7.337
20,557
30,334

51
a1s
209
134

9,089
1233
815
5,463
49,144
14,564

8,342
3,084
329,630
8,303

586,291

20473

2,403
858
43,228
14,832
oA
3,740
8,773
123

212

19,008
8,843
6,341
4,080
1657

319,632

88

41
443,743
T a7

25507518

488,700



Atmes Enengy Corporation, Kentucky/Mid-States Divi sfon
Kentucky Jurisdiction Case Mo. 2013-60148
|Forecasted Test Period: Twelve Months Ended November 30, 2014

‘ LLOCATION OF BLANT N SERVICE

Gommodily

. " Aligeation’

Acer, Faclor
Ho

intangible Plant:

30100 Organization 8.8

30200 :Franchises & Consents 6.8

89,0

30300 Miase Intangible Plant
Total Intangible Plant:

Preduction Plant

4B, Total Storage Plant |
a2 :
! 493 Transmission:
404 S
495 36510 ‘lLand & Land Rights
| 495 36520 ‘Rights of Way i
497 36602 Scrucrures & Improvements
A98 - 36603 Other Btructues .
498 36700 Mains Cathodic Protection
500 36701 .Mains - Steel
501, 36900 [Meas. & Reg. Bguipment
502. 36301 !Meas. & Reg. Equipment
503: o
5041 Total Transmissicn Plant
505
| 506 Distribution;
i 507 o
| §68, 37400 ,Land & Land Rights
508 37401 Land
i 810, 37402 (Land Rightas
1 6§11 37403 ‘Land Other
1 5120 37500  Structures & Improvesents
| §13 37501 Structures & Improvements T.3.
514" 37502 ‘Land Rights
516 37503 Improvements o
516, 37600 ‘Mains Cathodic Protection
§17. 37601 Mains - Steel
\Mains - Plastic

. Meas L Reg. Sta,
Meas & Reg. Sta,
Meas & Reg. Sta,

_ gervices.

_Equip - deneral
Equip - City Gate
Zgonipment Tk,

523 38300 Metors .

£24 22200 Metex Installaitons

25 38300 -House Regulatoers

526° 28400 'House Reg. Installations

§27° 30500 Ind. Meas. & Reg. Sta. Equipment
528 38600 _ Other Prop. On _Cuskt, Prem___ _

32526 Preducing Leaseholds
32540 Rights of Saye .
331200 Produttion Gas Wells Rguipment
33201 Field Lines
33202 Tributary Lines L
33400  Fleld Meas. & Reg. Sta. Eguip
33600 ‘Purification Eguipwent
Total Production Plant
étorage Plant
35010 Land 18
35020 .Rights of Way 1.5
. 35100 ‘Stxuctures and Improvements 1
36102 Compression Station Rquipment 15
35103 'Meas, & Reg. Sta, Stryctues 1.5;
35104 (Gther Structures 15
35200 Wells \ Rights of Wey 1.5
3530) ¥ell Construction 1.5
35202 Well Eguipment 16
35202 Cashion Gas 15
35210 Leassholds 16;
35211 .Storage Rights 16
35301 'Field Linee 15-
35302' 'Tribukary Lines . 15
35400 'Compressor Station Equipment 15
35500 Meas & Reg. Equipment 16
35600 Purification Equipment 15

Allocation Total
Basis Company

P, S, T& D Plant - Commaodity 106
P, 8, T & D Plant - Commaodity 1,528
- 0
1,632

0

0

0

0

0

)

o

o

Winter Volumes 130,563
Winter Volumes 2,341
Winter Volumes, 2958
‘Wanter Volumes 76,631
Winter Volumes 11,568
Winter Votumes 68,721
YWinter Volumes 2221111
Winter Volumes 570,431
Winter Volumes 207 664
Winter Volumes 847 416
Winter Volumss 89,265
Yinter Volumes 27,307
Winter Volumes 89,248
Yvinter Volumes 104,729
Winter Volumas 461,723
Winter Volumas 120,442
Winter Volumas B1,890
5,240,101

- ]
N o
- [
- [¢]
- 4]
- 4]

- 0.
- 4]
]

'OOOOO!}O&O&DDDDDDODD0,0

Residential

33

478

511

40,898
733

280

24,004
3,624
21,626
695,746
210,007

71,311 -

265,447
21,962
8,550
27,956
32,806

144,631

31,727

26,583 -

1,841,421

Commerclal &
Public Authorsity |

20338
265
1395

11937
1,802
10,705

345,980 ©
104,432 |
35,462

132,001
13,906
4,254
13,002
16,314

ez,

18,761

12,71

816,246 _

_ Fim
industrial

23"

25

1,950

R
4,150
174

1082

33,340
10,063
3417
12,720
1,340
410
1,340
1572

1,808
1,23t

78,656

5,931 -
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Intessuptible &
Transportation

58
788

842§

67,368
1,208
4522

39,540

5360

95,459

1,446,015
346,028
117,465
437,248

46,059

14,080

46,050

54,038

238,239

63,145

42,305

2,703,778




:Almes Energy Corporation, Kentucky/Mid-Stales Division
iKentueky Jurisdiction Case No, 2013-00148
IFn{ecasted Test Period: Twelve Months Raded November 30, 2014

ALLOCATEO’\J OF PLANT IN SERVIGE
529,
530,

584

588
589
590

592

598
£89

i 604

606

807"

608

808" _

581
562,
582

585,
586:
587-

591,
593
i 594
! 595
586
! 597

1 600
1ot
| 602

| 603,

605

'TOYal Bistribution Plant
‘Gen‘era\:

Land & Land Righta
Structures & Improvemonts
Structures Trame
\Structures-Brick

\Improvements .
iRir Conditioning Equipment
‘Improvement to leased Premises
Office Furniture & Equipment
‘Remittance Procezsing Reguip

38900
39000
39001
38002
35003

39004

35009
291060
39102

38103 'Office Machines

39200 ‘Tremsportation Bquipment
39201 Trucks
39202 Trailers

39308 ,Stores Equipment
39408 Tools, Shop & Garage Equipnont
;| 39600 ‘Power Operated Eguipment
35603 ‘Ditchers
35604 'Backioes
39605 Weldars

39700
39701
39702
38705
39800
39900
39901
39902
39303
39904
39905
38805
3g207
38508
39509
39924

Communication Equipoent
Communication Equipment - Mobile Radic
‘Communication Eguipment - #ixed Radic

Communicarion Equip. - Telemetering
Migeellaneocue Equipment
Other Tangible Property 5 :
‘Other Tangible Property - Servers - H,
‘Other Tangible Property - Servers - S,
‘Other Tangible Progerty - Network - H,
Other Tang. Property - CPU
Other Tangible Property - MF - Hardway
{Other Tang, Property - PL Hardware
Other Tang, Property - PL Sofbware

Other Tang, Property - Mainframe S/W
other Tang, Propesxty - Applivation Soi
Other Tang. Propexty - Gemeral Startuy

Ty‘cta:l General Plant
TOTAL BIRECT PLANT
GWIP wio AFUDG ’ ,
Hentucky Mid-States Gensral Office:
N »!.{ya&gibwe Plant.

30100 ‘Crganizatien

30200 Franchises & Consents
30300 _ Misc Intangible Planv
“Total Intangiitla Plant:
General:
37400 ‘Land & Land Rights
38001 Struclures Frama
38004 Al Candltioning Equpment
39008 H\mprcvan‘snt ta Isased Premisss
39100  Office Furniture & Equipment
39200 . Transporiation Equipment
35360 :Stores Equipmant
38450 :Toels, Shop & Garage Equipment
39660 'Power Operated Equipment
38760 Communication Equipment
38800 Miscellanecus Equipmant
38900 :Other Tangfbla Property
38961 'Other Tangfble Property - Servars - HW

38962 ‘Olher Tanglbla Property « Servers - S
38903 . Gther Tanglbla Property - Network - HW
39908 Other Tang. Properly - PC Hardware
38907 :Other Tang. Propsrty -~ PC Software
39908  Other Tang. Propsrty - Malnframe SAV

Total Ganaral Plant

_CWIP wio AFUDG

T & B Flant « Cemmadity
, 7 & D Plant~ Commadity
, T & D Plant « Commadity
T & D Flant - Commadity
, 7 & D Plant - Commadity
T & D Plant- Commaedity
, T & O Plant - Commadity
T & D Plant- Cemmadity

, T & D Plant - Commadity
, T & D Plant - Commadity

, T & 5 Plant - Commodity
, T & 3 Plant - Commadity
, T & D Plant- Commadity

, T & D Plant - Commadity
T & D Plant - Commadity
, T & B Plant - Cemmeodity
, T & B Plant - Commaodity
, T & D Plant - Cemmodity
. T & D Plant - Cemmodity
L, T&D P!ant Cemmeodity

T &n P!ar‘l Commeodlty
remmaodity
Comnedity
, T & O Plant - Comimodity
, T & § Plant - Cemmodity
, T & & Plant - Cemmodity
, T & D Plant - Commodity
, T8 D Plant - Commodity
. T & D Plant - Commodity
. T & D Plant - Commodity
. T & D Plant - Commodity

6.8, P, S, T & D Plant - Cornmodity

_85.P
85, P,
667

56_P. S, T&DPlant- Commoadity

DB DD DDBDBDIIBDDDBDD D DD

5., T & D Plant - Cammadily
S,
5, T & D Plant - Commodity

T & O Plant - Commedily

T& D Plant - Commmil!y
. F & D Plant - Commodity
L T&D Prant - Commodity
, T & D Plant - Commodity
, T& D Plant - Commodity
L T&D Plant - Commodily
., T & D Ptant - Commodity
. ¥ & D Plant - Commodity
. ¥ & D Plant - Commadity
L T&D Plant - Comimudity
. T & D Plant - Commodity
. T & D Plant - Commaodity
. T & D Plant - Commodity
. T & D Plant - Commogity
. T & D Plant - Commodity
. T & D Plant - Commodity
T& O Plant - Commaodity
. 7 & D Plant - Commaodity

. T & D Plant - Commaodity

, T & D Plant- Commodity

. T & 5 Plant - Commodity _

Commodlty

10,012

46,086

2276
9,233

95"

18,293
18,788

5,035

]

27,994

684

799
423
4,792

845
B REE

2241
487

181,554
8,423,207

101,236

1,180
0

7085

8,245

5
EY .
coooooon

3,138
1,439

713
2,892
30
5,104

5,885

8,766
214
250

]
1,501

265
10,060

702
2493

66,874

1,598,805

31,712

176

284
3

76
1,846
154
887
17
432

1,364 -
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© 4,580

7,180

356

1438

15

2,638

2,927

28,282 .
844,782

15,770

178

141"

150
892

34’

139

245
282

2,725

81,406

1520

108

E

14,433
353
412
218

2,472

93,583
2,788,303,

52,236

128
290
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Atma;?Energv Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No, 2013-00148

Forecasted Test Period: Twalve Monihs Ended November 30, 2014
ALLOCATION OF PLANT IN SERVICE
Shared Sarvices General Office:
Generak
38000 Structuras & imprevements ' 66 P 5, T&0 Plant - Commodity 88 28 14 1 46
39005 G-Struclures & Improvemsnts R R R 66 P 5 7340 Plant-Commedity = 1,633 . &2 254 .2 843
30009 | improvement o leasad Prermises . 66 7, 8,7 & D Plant - Commodity 5,579 2081 1,025 99 77 3385
30100 Office Fumiture & Equipment 8.6 P, 5, T & D Plant - Commodity 8,752 2,118 1,052 I 3.484
39102 -Ramitance Processing Equip L 6.6. P, 8, T & D Plant - Commodity o o ] - - R - -
38103 Office Machines 6.8 P, 8, T&D Plant- Commodity .0 - - - -
39104 -G-Offics Fureiture & Equip. . . _ . 66 P, 5 T&D0D Plant- Commodity 3 | " 4 2 ¢ 8
38200 Transportation Equipment 68 P, 8, T & D Plant - Commodity 70 22 1 1 36
38300  Stores Equipment 6.8 P, 5, T4&D Plant- Commodity = .0 - e - . -
38400 Tools, Shop & Garage Equipment . 68 P 5 T & D Plant - Commodity L 180 . 28 3 93
39500 Laboratory Equipment 6.8 P, 8, T & D Plant - Commedity ' 30 9 5 o 15
35700 Communication Equipment . 6.8 P, S, T&D Plant - Commodily : . 2,023 ... 634 R 315 . W 1,044
39800 Miscellanesus Equipment 66 P 5, T&D Plant - Commodity 274 88 43 4 142
3980¢  :Other Tangible Froperty . 6.5 P, 8 T&D Plant- Commadity 115 38 12 2. 59
i 36601  Other Tangible Property - Servers - HAW 6.5 P, S T&D Plant - Commodily 21,249 6,656 3310 e 10,964
| 830 30802 Other Tangible Property - Servers - 5/W X 686 P § T&DPanl-Commodily . 1083y 3427 1704 154 X 5,844
| 831 396803  Other Tangibie Property - Nefwork - /W _ 68 P S, T4&DPlant- Commodily . . 2,872 808 401 ¢ 39 1,327
632 30804 Other Tang. Property - CPU . 6.6 P, S T&DPlant- Commudily Q - - . - -
633 30805 ‘Other Tangibie Property - MF - Hardware 66 P, S, T&D Plant- Commodily X 8 . . - - -
6534 30606 'Other Tang. Property - PC Hardware 8,6 P, 8 T4&D Planl- Commedity 1,857 582 280 28 G658
1 835, 39807 Other Tang. Property - PC Software 8.6 P, 5 T&D Plant - Commedily 687 215 107 10 as54
| B35 39508 Other Tang. Property - Mainframe SA 86 P.S, T& D Plant - Commodity 73,371 22,803 11,429 1,701 37,858
i 39808 Other Tang. Property - Application Software 6.6 PS8, T&D Plant- Commedily - 1848 579 288 | 28 G54
38924  Other Tang. Praperty - General Startup Costs _ 66 P, 8 T&DPlant- Commodity 0 - - - -
Total General Plant i 130,278 40,808 20,283 . 1,956 67,221
CWIP wifa AFUDC . . 6.5 P, S, T&D Plant-Commedity 4587 1.427 .70 €8 2,381
Shared Services Customer Support:

Ceneral:

38900 Land 86 P, 8, T &0 Plant - Commadity 2,003 £56 326 . 31 1.080
38210 CKV-Land & Land Rights 6.8 P, S, T8&D Plant - Commodity i 191 80 30 3 99
30000 Structures & Improvements .8 P, 8, T & D Plant - Commodity . 8,622 3,014 1,499 144 4,965
39000 improvemsnt io leased Premises £.6 P, S, T&D Plant - Commodity ' 33 1,034 614 . 50 1,783
39010°  OKV-Stuctures & Improvements | o &6 P, 5 T&DPant-Commodity | B R4 330 Clea 16 543
39100  Office Furniture & Equipment . 6.6 P, S, T&D Plant - Commodity 832 251 130 12 429
39700  Communication Equipment 6.6 P, S, T&D Plant - Commodity 1,508 472 . 235 23 178
39710 CKV-Communication Equipment ' 6.8 P, S, T&D Plant - Commaodity 27 a 4 [/ 14t
38800 Miscelianeous Equipment . o _ 6.8 P, S, T&D Plant - Commodity . &9 22 . " 1, %
39800 QOther Tangible Propesty 6.8 P, S, T&D Plant - Commodity 0 - - - -
30801 Other Tangible Property - Servers - HANV 6.8 P, S, T & D Plant - Commodity 4,230 1,326 659 63 2183 5
38002 iOther Tangible Property - Servers - S/W 6.6 P, S, T&D Plant - Commodity . 1,968 617 307 . 30 10161
30P03 Other Tangible Property - Network - HAW 6.6 P, S, T&D Plant- Commadity 1411 442 2z 21 7287
30506 'Cther Tang. Property - PC Hardviare i _ 6.8 P, S, T&D Plant - Commodity i 910 285 42, 14" 469
39907  Other Tang. Property - PC Sofhware 66 P, S, T4&D Plant - Commodity 360 116 &7 6 190 {
39908  Gther Tang. Property - Mainframa SAM R ! 6.6 P, 5, 7T&D Plant- Commodity . T1148 22,288 . #0820 _1e8s 38,710 §
29910 -CKV-Other Tanglble Propery : 6.6 P, S, T &0 Plant - Cammodity R 2. 4 2 R 0 R 3]
29916 CKY-0th Tang Prop-PC Hardware R 6.6 P, 5, T&D Plant- Commuodity 20 8 3, 0 10
9917 CKV-Qth Tang Prop-PC Softwere R 6.6° P, 5, T &D Plant - Comnmuodity R o . 3 1, R R

29924 iClher Tang. Property - Gensral Startup Cests 6.6' P, 5, T & O Plant - Commodity 0 - - - -

2 668 Total General Plant . ‘ 98,771 30,939 15,385 ! 1,483 50,964

i e71' CWIP wio AFUDC . 86 P, S, T& D Plant - Commodily 830 250 1281 12 428

672

lers’ TOTAL PLANT IN SERVICE - COMMODITY ‘ R ‘ ) _ BGTIE26 . 1778473 884393 85223 2929532

| €74, - B '

i

1675 |, TOTAL CWIP WIG AFUDC - COMMODITY. - I 1)7: ¥ ¢ Z: S 34074 16,944

_ 8gaa7.
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tmos Ene@ cawm&ﬁk;;t{xé@}m
antucky Jursdiction Cass No. 2013-60148
arecasted Test Periad: Twelve Months Ended November 30, 2014

ALLOCATION OF PLANT N SERVICE

Total Plant Ih Sewvicy

!
§
¢
¢
H

Al!gca}(on ‘7 ‘A\Icr‘;afior‘l ' ' 'j Total o Commerci‘ét&'; Firm Interruptite &

‘Ebina: Acer, | T S ' . Facter Basis Company Resident/al PUblic Authority “tndustrial Transpottation
t¥o. o, h
i 876 __ Iptangfble Plant:
3100 Organizatien o S S B 6iss 1,378 ag’ BT
30200: .Franchiges 4 Consents, . ! : . . 119,863 88,9684 . 18,738 1,156 - 9,937
30300 Misc Intangible Plent . . 0 - ) - - -
Total ntengitle Plant . 128,182 95,147 21,174 | 1236 10,528
: |
_ Progduction Plant ) B
666 ) ; o ; . o . -
686 32520 Producing Leaseholds ) L . o o . . 233 607 a2 TR 853
687 32540 ‘Rights of Ways R . 83,422 35680 16,044 1,444 30,239
688 33100 Production Gas Wolls Equipment . : . 3492 1,494 672" 60 . 1,268
688, 33201 Field DLines . 47,163 20,180 9,070 | 817 - 17.006
B8D; 33202 Tributary Lines L i . i i L 528,218 228017 101587 9,145
691 33400 Field Meas. & Reg. Sta, Equlp ¢ ) 192,384 82,319 36,009 : 3,331
692 33500 Purification Equipment ‘ 44,360 18,986 8,533 768 16,083
693 - .
684~ Tgfal Production Plant : 801,402 386,699 173,358 15,608 328,741
895
696°  Storage Plank
697! . . .
{608 35010 Land . . . ) 261,127, 06,764 45,448 4,220 114,698
{598, 235020 Righrs of Vay i ; 4,682 1,735 815 | 75 2,066
708 35100 -Srructures snd Inprovements : : 17,916 6,639 3118, 280 7,869 §
701 3510z Compression Staklion Bouipment 163,261 56,763 26,674 2,477 67,317
702 _ 35103 Meas, & Reg., Sta. Structues . ' 23,128 8,574 4027 374 10,163 |
703 35104 ‘Crhexr Srxuctures 137,443 50,631 23,021 pival 60,369 !
704, 35200 Wells \ Rights of Hay - . . 4,442,222 1,646,129 773,445 ; 71,793 1,851,155 |
708 35201 .Mell Construction 1,340,863 496,875 233,370 21870, 588,046
708 35202  Hell Rguipwent 455,360 168,721 78,244 7,358 488,985
707 35203 Cughion Gae - 1694833 628,045 294,978 - 27.381 744,421
708 35210 Leassholds ' ' 178,530 68,157 31,072 2,885 78,418
708 35211 Storage Rights . . . . 54814 _ 20,238 9,505 883 23,088
740 35301 ‘Field Lines 178,497 06,145 31,066 2,885 78,401
7%41. 35302 Tributary Linen . 208,458 77.618 36,455 3,386 92,000
P 712 35400 'Compressor Station Eguippent - . o L C o244 242,185 w0721 . 4024 . AD5.808
713 35500 Mean & Reg. Bouipment ; 240,883 89,263 41,924 3893 105,803
D714, 35500 Purification Bquipment . . . . 163,979 60,765 - 28,540 ¢ . 26%0 72,025
745 . .
716 Total Sterage Plant . . . . 10,486,201 3,883,580 1,824,022 164,377 4,603,213
Kk .
718 Transmission:
710 P . . .
720 36510 lLand & Land Rights 26,970 11,540 5,107 467 8,776
721 36520° Rights of Way ) , , ' 867,772 371308 186800 48024 314,561
722 36602 Structures & Improvemente . . 49,002 20,967 9,424 848 17,762
723 26603 Other Strwetwes o . . o 60,826 26027 11898 1,063 22,048
724, 36700 ins Cathodic Protection . 408,035 173,737 78,089 7,030 147,180
725 36701 Mains - Steel . 27,830,335 11,908,481 5,352,446 481,834 10,088,175
725, 36300 ap. & Reg. Equipment L - L o 678023 247326 111165 . 10,007 . 209,522
727, 36901 iMeas. & Reg. Equipment ) . 2,274,016 973,021 437,339 39,370 824,287
128 P - .
739 “Total Transmission Plant : : T 32093570 12,732,408 8,172,237 | 555632 11,833,307
T30 !
731 DFstﬁbunsn: -
37400 'Land & Land Rights o T ' osalgto 4368 sadm 1864 28405
37401, Land . T ' o e 37,326 30,683 4519 ; 30 1,894
37402 ‘Land Righta ) . . - . : 253,401 . 208,302 30,681 | 883" 13,534
37403 Land Other 2,784 2288 337 . 10 149
. 37500° ‘Structuras & Improvements . ' ) . o C 243073 282015 41,538 o188 18324
37501 Strucrures & Iaprovements T.B. . . 101,507 83,441 7 12,280 354 5422
17502 ‘Lend Rights o . o 4858t 38,299 5,641 - 162 2,488
27503 'Improveronts . . o . 4,006 3292 485 . 14" 214
37600 Maina tathedic Protection . . o ' 11,318,115 9,303,784 1,370,363 | 38,459 604510
37601 Maina - steel o . . D75843u4’ | BD.216,800 1,815,224 © 340,210 5,212,060
. 37602 Maina - Plastie : 65,722,013 54,025 157 7,957,423 ; 220,128 3,510,265
37800 Meas & Reg. Sta. Equip - Gemeral . L . . 6,387,180 4,411,844 648,839 ! 18,712 286,654
37900 'Meas & Reg. Bta. Eguip - City Gate . 2,272,981 1,868,457 275,207 7,824 421,402
37305 Meas & Reg. Bta. Equipment T.b. . R 1,394,528 1,146,420 188‘85?; 4 862 74,488
38000 Services o R o o 08853417 B7,B35826 10,780,267 ! 113,954 123,371
38100 ‘Meters . . 22,574,126 13,562,204 7,563,306 704,186 714,441
38200 Meter Inmstallaitons . 46,167,106 20,522,854 16,535,089 1,533,426 1,555,757
38300 'House Regulators ' 7,239,801 4,349,584 2,435,266 226,841 229,120
3B400 House Reg. Iastallatlons o o . ' 154,276 62,687 51,804 4,813 4,882
38500 Ind. Meas. & Reg. Sta. Equipment N 5,045,615 - - - 5,645,015
| 38600 .Other Prop. Cn Cust. Prem . . . ] - . - . - -
754, R 5 . | L. .
786 Yotal Distribution Plant N o _ 368003556 __ 267431328 _ 59,782,507, 3227147 ___ 17552516




Almos Enargy Corporatlon, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No, 2013-00148
Forecasted Test Perlod: Twelve Menths Ended November 38, 2014+

756,
51
758
759"

761"
762,
| 763
i 764
; 768
: 766
: 767
: 768
. 769

770
L7
]
773,
774}
775

kil
778
779
780
781
782,
783:

785
785
787
788
789!
790!
i 791
§ 792!
793
794,
795
796!
97

759
800,
o1’
802
803
804,
808,
806

808’
6
810
811

812
813
814

815
818
817’
818’

820
[

22
i 823
i 824
i 825
| 828
14
| 828
: B30
;.830,
a3t
a2
833

780

76

784

798"

a7

819,

84

ALLOGATION OF PLANT IN SERVIGE

Genetak

38900 'Laed & Land Rights
35000  Strucrtures & Improvements
35001 'Structurea Frame

39002 Styucrures.mrick

32003  Improvements

35004 (Alr Conditioning Eguipment

35009 |Improvement te leased Premises

35100 (Dffice Furniture & Eguipment

39102 'Remittance Processing Equip

349103 Office Machines

39200 Transportation Egaipment

39201 Trucks

39202 ‘Trailers

32300, Btores Equipment

32400 ;Tools, Shop & Garage Equipment

35600 |Power Operated Eguipment

39603 :Ditchers

39604 Backhoes

39605 'Welders . .

39700 'Commurivation Equipment

39701 Communication Equipment - Mobile Radjos
39702  ‘Communication Equipment - Fixed Radios
35705 |Commanication Equip. - Telemetering

19800 ‘Miscellanecus Equipment

19900 ;Other Tengible Property ) '
39901 Other Tangible Property - Servers - H/%
39802 .Other Tangible Property - Servers - S/W
39203 'Obher Tangible Property - Network - H/W
39904 ‘Other Tang. Property - CPU

32205 !Okher Tangible Property - WF - Hardware
39808 |Other Tang. Property - PC Hardware

39507 | Other Tang. Pxoperty - PC Software

39208 .Other Tang. Pyeperty - Mainfrome §/% .
39903 .Dther Tang. Property - Application Scfrware
38524, Dther Tang. Property - General Startup Costs

Total Ceneral Plant

TQ‘YTAL DIRECT PLANT

CWIP wio AFUDC

Kén‘lucky'wd-slales Gsnar&\ Giﬂée: '
‘ln}anglbie Piant

10100 lorganizarion
30200 ‘Franchiees & Consents
30300 'Misc Intangibkle Plant

YE)ISJ Intangible Plant
General;

37406 Land & tand Rights
38001 _ -Stustures Frame .

38004 Al Condltioning Equipment

38009 Improvernent fo laased Premises
30100 'Office Fugniture & Equipment
30208  Transportation Equipment

30300 Steres Equipment
30400 Tools, Shop & Garage Equipment

_ 36809 "Power Operated Equipment

30700 -Communicafion Equipment

30806 Miscellaneous Equipment

30800 Other Tangible Property

38801  Other Tangible Property - Servers - HIW
36602 Other Tangible Properly - Sorvers - SIW.
39903 "Other Tangible Propaly - Natwork - HW
38808, Olher Tang, Property - PC Hardware

30907 Other Tang. Praperty - PC Software

30908 Other Tang. Property - Mainframe SAY

Tote) General Plant !

_ CWIPwlo AFUDG

Exhlbit (PHR-3)
Page 30 of 75

786216
2,615,684
0

178,755

7481
1,275,376
1,475,268

D,
0

395,444
a

33,192
9

2197415
9

63704

62747

33,236

376,277
s

¢

66,316
2,521,971
b
175,980,
73,566

14,257,320
425,864,243

7,849,566

92,664
o
554,814

L GATATA

80,675
2886

10418

44,069
2,655

2081

71,284
9,768
18,000

412519

38,489
172,108

4137

108,270

341,887

Q
Q

1,337,649 -

__see180.__

583,503 . 123,856 | Toaset T esabs !

2,666,824 597,848 34,803 360,100 |
132,687 25240 AT 148
538,170 198748 Ee9t  sodiz

5,529 Coem2 2 =E)
949,657 _ 211,309 REE:T 166,073 |
1,095,087 243,659 | 14,206 $22,347
o o . o
0298531 | 65314l 381 32,786,
24,638 5,482 T 2,521
163,100 362,038 24188 482,188
_— - - -
30,863 8,870 518 a4m

_4B5TE 10,364, 605 . 8202
24670 5459 20 | 2768
278,303 . T 62,148 3628 31,107

49,226 0,05 8w, 648

1,872,013 416,543 5 24318 209,697

130,624 © 29068 1697 | 14891
54,607 ' 12,151, 708 6,099
145,227 32315 1e87 18,241
10,582,944 2,354,822 137,478 1,182,077
316,111,114 70,338,207 4,106,446 | 35,308,475

6900,830 1,313000¢ 76855 659,101
68,780 Tasged . 893 7683
at08 91,536 5350 45000

| 4BD.B08 - 106,941 6243 53882

66,564 14811 865 _
2,142 477 28
C_MAM4 3207, 87,
32,712 7.279 1 125
1825 339 20

A8 o e o0

52,913 WA ear
7,250 35813, 94"
14,103 3,138 183
306,200 68138 . 3878
20,577 6,350 | ar
127,763 28,426 1,660
oosert . esa:r 40

80207 178821 1,044
253,777
902,012 149,805

195580 14087




! 868’

Atmos Energy Cerporation, Hentackyid-States Division

Kentueky durisdiction Cese No. 2013-09148
Forecasted Test Period: Twelve Months Ended Movember 20, 2014

ALLOCATION OF PLANT IN SERVIGE

835
836,
837
838
839°
840
841

842

843
844

845"

B4E:
B47
B4B
848
86D
851
852,
853
854,
8s5,
856+
887
858
859
850
a51
862!
863,

: ged

865
8688

867

858’
869,
870,
871
872
573
574
875
876"

877’

878

879,

880
881
882
883
884;
885!

386
887"

| 88a
i 8g0

891,
892
893!
8o4'

895

836
897
B8
899

_ 800 _

" .Shared Services General Office:

39000
39005
39008
39100

39102

30103
39104
38200
33300
33400
39500
39760
39800
39900
33001
39902
39903
38904
39908
39906
38907
30908
39908
39924

38900
38910
38000
39009
39010

38100

39700
38710
39800
39900
30901

38902

38903
38906
38907
33508
38810
30918

39017

35824

CTOTALCWIRWIO AFUDG

Gensrak

Structures & fmpmﬁe’n"!’enls
G-Strustures & Improvaments
Improvement to feased Pramises |
.Office Furaiture & Equipment
-Remitiance Pracessing Equip
‘Office Machings
G-Office Fumfturs & Equip.
Transporation Equipment
_Stores Equipment
Tools, Shoep & Carage Equipment
Laboratory Equipment
. Conmunication Equipment
“Miscallansous Equipment
Other Tengibls Property
Other Tenglhle Property - Servers - HAVY
Other Tabgible Preperty - Servers - SAV
Other Tangible Property - Netwerk - HAW
-Other Tang. Property - CPY
Cther Tangitte Property - MF - Hardware
Other Tang. Property - PC Hardware
Gther Tang. Property - PC Saftware
Cther Tang. Property - Mainframe SAY
.Qther Tang. Property - Application Software
Other Tang. Property - Genaral Starlup Costs

T;wlai General Plant

GNP wia AFUDC

‘Shared Services Customer Support:
Gsr;era\:

-Lard
-CKV-Land & Land Rights
"Structures & Improvements
:!mpruvemen! to leased Premises
'CKV-Structures & Improvements
Office Furniture & Equipment
Communication Equiprnent
CKY-Communication Equipment
Miscellaneous Equipment
+Qther Tangible Property
.Other Tangible Property - Servers - HW
‘Other Tangible Praperty - Seyvers - SAN
‘Other Tangible Property - Natwork - HiW
'Other Tang. Properly - PC Hardwarg
Cther Tang. Property - PC Software
Other Tang. Property - Mainframe SAV
;CKY-Other Tangibls Property
JCRY-Oth Tang Prop-PG Hardware |
LCKY-Oth Teng Prop-PC Goftware .
Omer Tang. Property - Ceneral Startup Costs

Total Ganeral Plant
CWP wio AFLDC

TOTAL PLANT N SERVIGE

6,927
28,243
516,508
530,191

[

a

893
5,503
8
14,142

2,347
168,860

21,646

9,008

1,668,562
858,874
201,853

0
[H
145,811

53310
5761,472

145,121
6

19,230,062

357,845

164,345
14,993
755,564

256,245 -

82,529
66,363
118,280
2,158
5,452

8.

332,188
154,557
110,823

71,420
28,967
5,586,709
845

1,541

719

¢

7,765,598
65,180

445,835,433

8541762

5,142 .

95,193
383,469
303,551
653
4,885

10,497
1742
117818
15,993
8685
1,238,543
637,600
143,206

108,233
40,816
4,276,632
107,721

7,593 690

265,622

121,996
11128
560,841
192,433
51,334
48,518
87,872

1802

4,047
248,577
114,725
82,262
53013
21,502

4,1458910

701

1,144

534

5757133

48,382

" 330,935,358

6,340,413

1144 1

21,181

85,326 '

87,508
147
409

2,336 :
288
26238
3559
1,488
275,589 |
141,872
33,356 |

24,083
8,904
951,598
23869

1,689,658 .

50,104

1,281,026 ,

" 10,786 -

73,636,764

o nA10812

4,552

15,089
8,263
1,947
1,406 |

520

58555
1,392

98,545

3451

1,585

7,288

3203 |
1,490

4280001

_ 82366

Exhibit (PHR-2)
Page 31 ol 75

574
10,633
42,832
43,058

74

456
1472
195
3,171
1,786
47
136,341
71,218
16,744
2,089
4,470
477,685
12,032

848177

28,669

13,626
1,243
62,644
21,404
6,851
5419
5,815
179
452

27,542
12,814
9,188
5,921
2,402
463,195
78

128

80

643,051
5,404

36,964,280

__ 708201 |



. oy , ientucky/Mid-States Division
Kentucky Jurlsdiction Case No. 2013-00148 . n
Forecastad Test Perlod: Twsive Months Ended November 30, 2014

ALEOCATION OF RESERVE FOR DEPRECIATION :

Custemer

Line' ! Acct. ' Allocation Allocation Total Commercial &

Wo. | Wa. - Factor Basls Company Reskents)  Public Autiorty
1, Intangible Plant: .

|2 . | .

k] 30100 Organization 62 P, S T&D Pant - Customer 6,909 5,587 1,108
|4 ' 30206 Franchises & Coneents 62 P53 T &D Plant - Customar } 99,409 80,397 15,920
5. 30308 Misc Intangible Flane 890 - o - -

. 6 )
L7 Total Intangibte Plant: 106,318 85979 17,028
i 8, . .
] Production Plant . i
10, . ’ ’ ’ '
P11 32520 Producing Ieaseholds 98,0 - o . o - -
! 42 . 325490 _Rights of Ways . s9.0 - ' ] - -
! 43 33100 Production Oas Wells Sguipment 980 - : : 0 - -
. 14 31201 Field Lines 98,0 - 0 - -
i 1B 33202 Tributary Lines 880 - [} - ~
‘18 . 33400 Field Meas. &k Reg, Sta, Equip 9.0 - 0 - -
i 17, . 33600 Purification Rquipment 90.0° - 0 - -
s o
[ Total Praduction Plant 0 o 0
L2 ‘ .
L.21,., StoragePiank
P
123 ' 35012 Land 0 - -
{24, 25038 Righta of Way 4] - -
{ 26 35100 Structures and Improvements 0 - -
{26 35102 o on Station Faipme 0 - -
27 35103 Meas. L Reg. Sta. Structues 0 - -
28 35104 OCher Structores 0 - -
29 35300 Wells \ Rights of Way 0 - -
30 . 35201 Well Conatruction 0 B -
31" | 35202 well Equipment 0 - -
320 35203 Cushion Gas 0 - -
33 35218 Leaseholds k] - -
34 35211 Storage Rights o - -
35. 235301 rield Lines . 0 - -
36 35302 Tributary Lines e - -
a7 35400 Compreseor Station Equipment e - -
38, 35500  MeaE & Rey. Eguipment 4 - -
39. 35608 Purification Bquipment o - -
40
41 Tote! Slorega Flant 4 - -
42 . .
43 Fransmission: o o o
44 . i i .
45 36520 Land & land Rights 8.0 - 0 - “
48 36520 Rights of Way 89.0' - 4 - .
47 36602 Structures & Improvements 290 - 6’ - -
48" | 36503 Other Structues 9.0 - ] B -
49 . 36790 Mains Pathedic Protection 9.0 - g’ - -
50° 35701 Mains - Steel 99.0! - o - -
&1 36908  Mead. & Reg. Bquipment 480, - Q. - -
52 35901 "Meas. & Reg. Equipment o 9.0, - ] - -
fax] .
54 Total Transmission Plant . [¢] - L
85 ' '
5. Distribalfon:
57
58 37400 tand & tand RiGNEE . o 2.0, Customers 48,893 43,442 5332
59 37401 Tend 20, Cuslomers {6,203} (6,512)
60 37402 Land Righta o L 2.0, Custormers B a7 A3424
61 37403  TLang Other R R R 2.0 Cusiomers [t} - -
62 | 37500 Structures & Improvementa 205 Custorars 85,728 7062 9,458
63 37501 'Structures & Improvements T.B. 2.0° Customers 83,974 74614 9,158
64' . 37502 Tand Rights : 2.0 Custormers 29,806 35,458 4,352
65 - 37503 Improvemants B 20 Customers . . 934 830 -
¢ 66, 37600 Maine Cathodic Protection 2.0 Customers 2,107,476 1,872,590 225,827
| 67. 37601 Mains - Steel 20 Custemers 37,473,842 33,030,675 4053921
| 88, 37602 Maine - Plastie . 20, Customers 11,324,709 - 10,062,527 1,234,994
.69 37800 Meas & Reg. Sta. Bguip - Genaral 2.0 Customers 1,477,747 1,312,047 161,153
|70 - 37900  Meas & Reg, Sta, Equip - Ciky Gate . 2.0, Customers_ .. 340498 302,548 I
[ 37905 Meas & Reg. Sta. Bquipment T.b. . 2.0, Cuslomers 1,633,341 o18172 112,689
| 72, 38000 Services . 2.0, Customers 47,464,580 42,174,115 5176,114
! 73 33100 Meters . 4.0 Meter Investment _ 8.831,960 5,306,100 | 2,970,823
1 74 38200 Meter Installaitons 4.0, Metar |nvestment 10,080,016 6,061,831 3,333,098
7775 30300 House Regulaters - 40" Meter Investment 3,231,320 1.941,328.
! 76 38300 Bouse Reg, Inatallations 4.0 Meter Investment 122845 73,604
i 77 38500 Ind. Meas. & Reg. Sta, Zquipment 50 Directtod&T . | . a804805 - T
. 78 3B6DO Other Prop, On Cust. Prem 9.0 - g - -
[ i .
L 80 Tolat Diskibution Plant 126395842 103326967 18,531,952

Exhigit {PHR-3)

Page 32¢( 75
N
|
Fim iméuup‘ub(e &
| Indushilal  Transportatien
8 159
805 2,292
861 2,452
o 0
- -
- o
- - 1
i
|
56 81 |
@ )
N 6!
10 18 |
o7 105 |
46" 50
1 oAl
2429 2630
42852 46,394
13,055 14,133 i
1,703 1844 |
393 435 ¢
1181 1,280 |
54,715 59236 |
275,508 279,520 |
314,762 318,335 |
100,799 102,267 |
3832 3,608 ‘
- 2,804,505 |
813578 3725945 |



‘A\}nos E}ae:gy Corporslion, Kentucky/Mid-States Divisfon
|Kentucky Jurdsdickon Case No. 2013-00148
‘Feyecasmd Test Peiod: Twaive Months Ended November 38, 2014

‘ALLOCAT!ON OF RESERVE FOR DEPRECIATION

81
82
82

80

50

o

(el

oy

84

95

o5
o7

150

151

P92,

153

154.

155

158
157
. 39600

158

8
85’
86"
87,
88,

,Generai:

38900

; 38000

39002
35003

' 38004

39000

: 39160
- 38103

38200

' 38207

38202
33400
30603

' 39604

39605
397C0
36701

| 39702

3708

. 39800

38000
38801

' 39802
- 38903
| 23904

FU90R

Land & Tand Rights
‘Structures Frame
__Improvements
Air Comditioning Bquipment
Improvement to leased Premipen
Office Fumniture & Equipment
Remittance Processing Fquip
'Trangportation Equipment
Trucka
"Frailera
Stores Byuipment
Power Operated Fauipment
‘Backhoes
_ Welders
" Commimication Pquipment
:Commenication Equipment ~ Mobile Radies
Communicatiop 2quipment - Fixed Radies
Commmication Bqrip. - Telemetering
Miscellansous Equipment
Other Tangihle Property
Other Tangible Property - Servers - H/if
Other Tangible Preperty - Servers - S/0
Other Tangible Property - Network - H/W
_ Other Tamg. Property - CEU
Other Tangible Preperry - MF - Hatdware
Other Tang, Froperty - PC Hardware
Other Tang. Property - BC Software
Other Tang. Property - Mainframe /W

Other Tang. Property - Application Sofrware -

BR 15 goneral plant amortization
‘Retirvement Work in Progress

Totel General Plant

_ _TOTAL DIRECT RESERVE FOR DEPRECIATIOM

Kentizcky Mid-States General Office:

" Intangibe Plant:

't 30200
| 30200
" 20308

forgani:ation
Franchises & Consente
¢ Intangible Plant

Total Intangibla Plant:

Generel:

37408
39001
39604

. asmos

EERLY]
39208
39300

35400

396500

39700
" 35800
' 20800
39901

15902
39903
29306

" 3esor
_ 39908

.Land & Zand Rights

Structures Frame .

Mr Conditioning Equipment

Improverment ta leased Dremises

Office Furmiture & Equipment
Trensportatien Squipment

Htores Equipment

Topls, Shop & Garage Equipment |

Fousr Opervated Equipment

Communication Eguipment

Miscellaneous Lquipment

Orher Tangible Property

Qther Tangible Property - Servers - /W
Other Tangible Property - Servers - S/H
Other Tangible Property - Network - RB/4
Other Tang. Property - IC Hardysre
Other Tang. Property - PC Software
-Qther Tang. Progerty - Mainframs 971
Retirement Work in Progress

| Totel General Plant |

39005
19009
19100
39102
EEILE]
39104
39200

39300
. 39400
39500

39700
39800
39800
2930

¢ 39502
' 39501
39004

39905

. 39508
. 28907
, 39908

39999

39924

_ . Total General Plant

Shared Services General Office:
Gereral:

_Structures & IMprovementa
G-Structures & Improvemsnta
Improvement to leased Premises
Off{ce FPurniture & Equipment
Remittance Processing Equip
" Office Machinea )
G-0ffice Furniture & Bguip.
Transportation Egquipment
Stores Equipmont
Touols, Shep & Gavage Bauipment
Taboratory Equipment
Commumnication Equipment
Misrellaneous Equipment
Other Tangible Proporcy
Dther Tangible Property - Servers - H/W
Other Tangible Property - Servers - §/w
Other Tangible Property - Network - H/W
Other Tang. Propexty - CPU
Other Tangible Property - MF - Hardwarse
Other Tany, Property - IC Harduare
Other Tang. Property - BC Software
Other Tang. Property - Mainframe S/
Tang. Property - Application Software
B r Tany, Property « General) gtariup Coste
‘Betirswent Work in Progrees

99.0.
89.0
e

6.2
52,
62
682
52
8.2
62'
62
6.2,
82
62

62
,6'2,

6.
6.2,
62
82
62
62
62

T8z

62
62
B2

P,
P
P,
B
P
N
P
)
b
P
p
S
P
b
P
P
P
Pl
P
P
P,
P,
P,
P,
P,
P,
P,
P,
B,
P,
P,

P,
P,
P
P,
P,
P,
P
2
B,
P,
P,
p
P,
B,
P
B,
P,
P,
P,
P,
P,
P,
P,
P,

S, T & D Plant - Guslomer
8, T & D Phant - Customer

S, 7 &DPlant - Customer |

5, T & D Blant” Customer

S, T & D Plant- Customer

8, T & D Plant - Customer
S, 7 & D Plant - Customer
S, T & D Plant - Cuslomer
8, T & D Plant - Customer
S, T & D Plant - Customer
S, T & D Plant- Custemer
S, T D Pjant - Customer
S, T & D Plant- Customer
5,7 & D Plant- Customer
S, T& D Plant - Customer
S, T & D Plant - Customer
5, T & D Plant- Customer

, T & D Plant - Customer
5, T & D Plant- Gustomer
5 T&D Plant- Customer
T &0 Plant- Customer
. T & D Plant - Customer

. T 8.0 Plant- Customer
, T & O Plant - Customer
, T &0 Plant - Custamer
. T 8D Plant- Customer
W T&D Plant - - Customer
. T & D Plant - Customer
. T & D Plant - Customer

mmmwmmmmmmmmmm

8, T & D Plant - Customer

8, T & [ Flanl - Customer
, T & D Plant - Customsr
8, T & D Plant - Customer
S, T & D Plant - Customer
8, T & D Plant - Gustomer
8, T & D Plant - Customer
T & & Plant - Customsr
, T 4 D Plant - Customer
T & D Plant - Custorer
T & B Plant - Customsr
T & D Plant - Gustomer
T & D Plant - Cestormar
T & Plant - Customer
T & B2 Plant - Customar

T &P Plant - Customer
T & & Plant - Custormer
T 80 Plant - Customer

S
, 8,
. S,
x5
. S,
. 8,
8,
, 8,
8.
. 8,

8, T& D Plant - Customer
8, T&D Plant - Customer
$, T &D Plant - Cristomer

5,7 & D Plant - Customer

8, T &D Plant - Customer
8, 7 & D Plant - Customer

S, T &D Plant - Customer

8,7 & D Plant - Cuslomer
5,7 & D Flant - Custemer

§T&D P!ant Customer

S, T &D Plant - Cuslomer
3,7 & O Flant - Customer
8, T&D Plant - Customer
S, T &D Plant - Customer
S, T & D Piant - Customer
&, T &D Plant - Cuslamer
8, T & D Plant - Customer.
S, T & D Plant - Customer
8, T &D Plant - Customer
5,7 &0 Plant - Gustomer
S, T & D Piant - Cuslomer
8, T & D Plant - Customer
&, T & D Plant - Custamet
8, T & [k Plant - Customer

62" P, 8, T & D Plant - Gustomer

T &1 Plant - Customer

, T4 Fiant - Custoner

T 8D Plant - Cusfomer

5214884

021,278 17.208
508,408 411,147
148,494 120087
426,445 361,038
6,204 5018
1,059,481 855,799
232277 187,842
189,245) {72,172)
334,367 270,402
4126 3,338
40,316 32604
319,280 { 258,282
(433,978) {108,349}
{10,976) {8,876}
17,745 14351
(178,950} {144,717
18,320) (14,815)
{28,313)' {22,887)
(191,620} (52,1803
461,003 | 289,787
0 -
45,071 118045
65,165 52,691
0. oo
0 -
Q -
(1.686,375) {1.371,854)
i) -
I B S
95,3921 80,221
{3,503,380) {3,156,859)
{2,230,210) {1,803,564)
124271750 1071608582
2] -
D -
1] -
s} -
20677 18,721 .,
239 1,936
20,358 18463
28,143 23,568
3476 2,508
1,481 1,187
26,511 21,409 .
5417 5,190
{65,434} {4,354)
184,145 - 148917 |
31952 25824
84,5087 88 408
4777 3,883
. Bo802 o 72803
(399,584 (247,868
4] -
432,702 349,925 |
20222 16,954
553,806 528,731
246
27,925
341,326
225,578
218
18
74
3,000 ,
28
2,437
220
42854
4,215
2,985
381,699
213,373

86,209

32,437
2870127

401,548

0
[ I

4280,

3408

81,418

23,780

71,495 .

494
169,668
37,197

(4202

53,546
561,
6,456
51,148
(21,456)
{1,758
2842

'(28,668).

(2,934)

(4.534)
(16,274)
77,188

23,376

10,434 °

(271,662}

15,006
B8 A00);

(357,152)

18,191,826

3314

383
3,260
4,667

509

237

4,248
4,028
(870
25,489

5,114

13,548
765

14,381
(47.896)

69,284

3238

104702

40

5520
£7,591
44570

43

21
15 ;
594

483

44
8488

e

591"
75585 .
42283
6,780 .

126
114
7072

6,364 -

528754

26108 ;
0.
{1y
835126 "
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I
1
i
172 0 det
4118 1,724
1203, . 3424
3616 10,295 |
56 . 43 |
8,582 24431
1882 | 535,
gy {2,058
2,708 7,710
3 95
527 230
2587 7,365
{1,085 13,0009
I T -
M4 Ao
{1,450y 4427
(148) . {422y
(229) (653)
(823) (2,343)
3,904 1,415
1182 ' 3266
528 1,502
(13,742 (39,118
805 2,280
(31,5203 (50,011
{18,065} {51,428
794,374 3,676,869
i

55

460

672

e

i

611

148

{125

4,246 |

735 )

1659

110

207

6,897

9,878

) 465

5,296 15,077
2 7

280 796
3449 R
2,260 6,432
2 5

4 3

i 2

L ES

8 i

24 S

2 [
=3 1.222
3 126

30 85
3823 10,884
2,137 6,084
799 2274

6 1

8 kL]

84 2458
322 16
L2746 76,138
4817 2,808 }
s 0
0 (03!
2244 120254
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‘Atmos Energy Corporalion, ientucky/id-States Diviston
 Kentucky Jurlsdiction Casa No. 2013-00148

Forecasted Tes! Perlad. Twaive Months Endad Novamber 30, 2044
: !

{ALLOCATION OF RESERVE FOR DEPRECIATION
ALLOL

[ 185 .
186 : Shered Services Customer Suppert: L
187 ‘ K . i
‘ 188’ General: i i o : : i
I 189 : ’ :
1180 38900 famd . . . .B2PsTaDPem-Cwterser .S - - -
‘ 191, 38910 CKV-Tand & Land Rights . 82 B8 D Plant - Custorer Q' - - -
| 182, 30000 Structures @ Improvemants 82, P, 8, T & D Plant - Custorer 148,846 120,371 23,837 1.206
113 38009 Improvement to leaved Premises 62 P, S, T&D Plant~ Custemer_ 175,681 142,073 28,134 1,423
| 194 39010 CKV-Structures & Improvements 6.2 P, 8, 74D Plant - Customer 19835 15878 | 344 o 158
i 185 39100 Office Furniture & Equipment . 82 P, 8, TA&D Plant- Customer 7125 5762 1,141 58
| 196 ' 35700  Commonication Fquipment 8.2 P, S, T&D Plant- Customer (293,830) (237 620) {47,055) {2.380)
; 187 39710  CKV-Communicaticn Equipmenk 8.2, P, 8,7 &D Plaat- Customgr . R 522 422 a4 4.
1 188. 29800  Miscellanecus Equipment 82 P, 8, TAD Plant- Custorner 169 136 27 1
§ 199 " 39000 Otber Tangible Preperty 6.2 P, 5, T&D Plant- Customer (40y 44D ) m
P200 39901 Other Tangihle Property - Servers - ®/4 . 82 P, S, T&D Plant- Customsr {108,108) R {87,426) {17,313}, (878)
201 39502 Other Tangible Property - Servers - S/ 62 P, 8,7&D Plant- Customer | | . {196,120) (158,608)  {31409) {1599
| 202 39503 | Othar Tanuible Preperty - Network - H/W 6.2 P, &, T&D Plant - Custeer | 4,580 EXsk . _ 135 o7
i 203 35906 -Other Tang, Property - PC Hardware 62 P, 8,7 &D Plant - Custemer {5,228y 4,227y (837} {42)
1 204 ' 39907 OGther Tang. Property - PC Softyare ! 62 P, 8, T&D Plant » Custorer 12,951 10474 2,074 105
205 ' 39908 Other Tang. Property - Mainframe S/ 62 P, 5. T&D Plant- Customer 1818,710 1,469,168 290,932 14,716
206 | 3590 CKv-Other Tangible Property o 62' P, 8, T &D Plant - Cuistomer . 176 ) 142 28 1
207, . 39916 CKV-Oth Tang Prop-PC Hardware . .. 82 P 8§ T4&D Plent- Customer . 873, 544 108 5
208, 39917 CKV-Oth Tang Prop-PC Software - . 6.2 P, $,7&D Plant- Custermer . . erd 146 ag’ 2.
209 39924 Cther fang. Properry - Ceneral Startup Costs 82, F, 8, 74D Plant - Customer 7 ) 10 ¢ i
210 Retirement Rork in Progress 82 P, S, T&D Plant- Customer {1,128} (910 (160) 8} (26)}
21 : :
212, 777 Total General Plant : . . o ' ' ' C T 77 asenge8 ' 4,286,012 283475 12,82 36,400 ¢
213 X N
\

214 _ TOTAL RESERVE FOR DEPRECIATION - CUSTOMER i 131,723,248 107,634,665 19385129 864735 1848799 -
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Atmos Energy Corporation, Kentusky/Mid-States Division
Kentueky Juilsdicion Case No. 2013-00148 o . i L o . : e o L
Forecasted Test Perlod: Twelve Morths Ended November 30, 2014 . 1

ALLOCATION OF RESERVE FOR DEPRECIATION | o C T . : ' o L ' i

Demend
Line' [ RAcek. Allocation Allocation Total Commerdial & - Firm Interuptisle &
Yo. . Wo. L . . . Feglor ' B Basls Company Residential | Public Authority  Industdal _  Transportation |
215, intangiide Plant: ' i
216 . - |
27 30200 Organization R 6.4 P 8, T &D Piant - Demand 1,315 563 253 23 477 ‘
218 30206 Franehises & Consents L 64 P, 5T &D Plant - Demand o 18917 8,004 3,638 a2 6,857 |
1219 30300 Misc Intanaible Plant 80,0 - 0 - - : |
i 220 . !
21, . Total intangible Plant: o o . . .57 8,657 _ 3881 350 7,334
222 .
] Production Plant:
224 o ) : ) ) .
D225 32320 Producing lemssholas 1 3.0 PoakDay, S e T T ey oA 18 328
| 226 . 32540 .Rights of Yays i L 30 PeskDay . o 1208 5,547 2,403 24 48998
227 33100 Production Gae Wells Equipment 3.0° PaaX Day 3,492 1,494 672 . 514 1,286
228 | 33201  Field Lines B . . 3.0 PeakDay 47,163 26,180 w070 837 17,098
229° 33202  Tributary Lines o 30 PaskDay ' ' 529,056 226,781 . 101,921 8178 T T 192090
230’ : 33400 Tield Mems. & Reg. Sta. Eguip . 30 PeakDay . 191,854 82082 X 3322 69,643
231, . 33600 Purification Rquipment ., 30 PeakDay \ 15,287 . 8,541 A 265 | 5,541
232, : -
233 Total Production Plant i : o S 801619 343,002 . 154,167 13,878 " o80571
234 :
| 23 Storage Plant
[ 236,
1237 ) 35010 Tand 3.0. Paak Day o - - - -
i 238 35020 Rights of Way 3.0 PeakDay 2,341 450 41 848
i 289' 35100  Srructures and Improvements . 3,0, PeskDay . . 2,82 . 54D .49 o=
240' ° 35102 Compresaion Stabion Equipment . 3.0 PeayDay L X ... 81,088 11,743 1087 22,132
S 2417 35103 meas. & Reg, Sta. Structues ' 3.0, Peai Day 12,148 2,336 ' 210 4,403
242 35204 Other Structures . o 3.0 Poak Day . o 70,517 12562 . 1,221 25,561
243 35200 Mells \ Rights of May 30 PeakDay 294,518 55,718 5,106 106,802
{244 , 35201 Well Conatruction 3.0 PeakDay 591,046 113870 - 10,233 214,243
245" | 35202  Well Eqmipment 3.0 PeakDay 286,93 55,182 - 4,968 104,007
248' 35203 Cushion Gas = . 3.0 PeakDay o 435191 25,000 2,341 48,004
247, 35216 Loaseholds ) © 30 PeakDay ) 29,310 17,176 1,546 32,073
248, 35211 Storage Rights 3.0° Psak Day : . 26,249 5164 465 4732
249. 35201 Fleld Lineas i 3,0. Paak Day 83,711 - 18,022 1,822 22,968
260 35302 Tributazy Lines 3.0 Peak Day 109,565 21,148 1,804 39,860
i 251 35400  Compressor Station Equipment 3.0 PeakDay R R 194,037 37347 3,358 70,336
252. @ 35500 peas & Rey, Equipment 3,0 PeakDay 120,119 23101 2.080 43,541
253, ' 35600 Purification Equipment o 3.0 PeakDay o . e000 15770 1420 28,723
254,
255 Total Storage Fiant . 2,472,961 929,780 417,904 Toarsa " 787855
Fransmission: !
36518 Land & Land Rights i 30 Peak Day 18 7 3 . 0 i
260 26320 .Rights of Way . . 3.0 Peak Day o | 424,585 185553 83579 . 7,524
261 ' 36602  Structures £ Improvements o . 3.0 Peak Day . ) (1,441) . ©17) _ @ {25)
262 36603 Other Structues 3.0 PeakDay 60,585 25824 - 11,052 1.049
263 ; 36700 Mains Cethodic Protection 3.0° Peak Day 303,501 129,693 58,262 5248 .
764 7 38751  Mains - Oreel 3.0 Peak Day 17,004,632 . 7.276,052 3,270,331 264,299 6,163,850
265, 36900 Meas. L Reg. Bauipment . . . A0 PeakDay . o 242,952 103,856 BT CAZE . 8B085 !
266 36901 -Meas. & Rey. Bepipment 3.0 Peak Day 1,805,542 772,567 347,242 31,258 654,474
87 - . .
288 Tolal Transmisslon Plant 19,849,672 8,493,534 3,817,547 3443560 7195236
288 ! !
270 Distibution: . . !
27t
2720 37400 Tand & Lend Rights 3.0 PeakPay 8,252 2,531 1,587 143 2,991
273 37401 Land 3.0, Peak Day {1.047) 448) {201 {i8) {380):
1274 37202  Land Rights R 30 Peak Day 8,248 o529 1588 143 2,990
275 37403 _Land Other o © 3.0 PeakDay : : : e - - - L
o708 37500 Struckures & Improvements 3.0 Peak Bay 14,837 6,263 2,815 283 5,306 :
1277 37501 'Structures & Improvements T.9. 30' PeakBay . 14,173 5,084 2726 245 5,437 .
278' . 37502 Land Rights : 3.0 PealkDay ! 6,735 " 2,882 1,285 17 2,441 ¢
P 279 © 39503 Tmprovements . R . 30 PeakDay N |- -1 . 87 e 3. &7
280 37600 Maine Cathodic Protection i 3.0' Peak Day ) 355,688 , 152,193 68,408 6,158 128,929
281) 37601 ains - Steel . B . 3.0/ Peak bay X 6,273,957 , 2684,541 1,206,607 108,620, | 2274108
282. 37802 Maine - rlaeric i 30, PeakDay 1,911,310 817,804 367,583 - 33,080 592813
283 37800 Meam & Reg. Sta. Equip - Goneral 3.0 Peak Day 249,404 108,717 47,965 4,318 0,464 |
284, © 37000 ‘Meas & Reg. Sta, Byuip - City Gate | 30 Peakbay | o .. bras? 11,052 | 885 20,631 |
285 37905 Meas & Reg. Sta. Equipment T.b. Peak Day . 174,401 . 23,541 019 63217 1
© 286 38000 Services - i i o e - . - . -
| 287: ' 38100 Meters - [ - - - - ‘
I 2BB: 38200 Meter Installaitons . . R - e - - - -
[ 289 38300 wouse Regulaters o 88,0 - 0 - - - - ‘
| 260 ° ‘28400 Wouse Reg. Inetallaktiona i 29.0' - o - - i - -
|29 3msbo _1nd, meas, & Reg. Stm. Equipment 89.0' - [ - - - -]
| 282 " 3m600  Other Prop. Om Cust. Prem ) 990 - [} - - - -
| 283 ' !
| |

294 ' Tofal Distrlblion Plant o . . soraaen 3862977, 1744993




Atpos Energy Catporation, Kentucky/Mid-States Division
Hentucky Jurisdiction Case Mo. 2013-00148 .
Forecasted Tast Feviqd: Twelvs Months Ended November 30, 2014

ALOCATION OF RESERVE FOR DEPRECIATION
_ Generel

. 28300 land & Land Rights

39000 sSrruerures Frame

30002 Improvements

%9003 Air Conditioning Equipment

_ 39004 Improvement to leased Premices
3809 Office Furmiture & Equlment

; 39100 Remitta Bquip
30103 T n Ecprippent
" 39200

T3e201 | Trailers
30202  Stores Bguipment
38400 Power Cperated Bguipment
39603 Backhoes
_ 39504  Welders
_ 39805 VCDnm\unlcatlun Equlpment
39700  Communication Eguipment - “Mobile Radies
314 0701 Comomunication Equipment - Fixed Radios
318" 39702  Communication Eguip. - Telemetering
316, 20705 Miscellanecus Egaipment
317 39800  OFher Tangfble Property
318] 30000  Other Tangible Property - Servers - W/W _
319 29201  other Tangible Property - Servers - 8/
320. 39902  GCther Tangible Property - Network - /i
321, 20803  Other Tang. Praperty - CPD
} 3227739004  orher Tamgible Property - WF - Nardware
323. 730905 Other Tang. Property - EC Hardware
! 324° 20906  Orher Tany, Froperty - PC Softraxe
325 39207 Other Tang. Propecty - Hainframe S/
326" 29908  obher Tang. Property

27 MR 15 general plant amortization
328 . Retirement Work in Progress

329 :

330 _ . Total General Plant

TOTAL DIRECT RESERVE FOR DEPRECIATION
Kentucky Mid-States Gersral Cfice:
Intangltie Plant:

i

' 30100 Organization
30200  Franchices & Consencs
" 30300 _Wise Intangible Plant

Total Intangltte Plart
Ganert

. 37400 .Land & Land Rlghts

. 39001 Strurkures Frsme
39004 -Alr Conditioning Bquipment

35009 Improvement to lessed Premises

. 39100 OFfice Furniture & Equipment
39200 Tramsportation Equipment

. 39300 ‘Stores Equipment

1 35200 'Tools, Shop & Garage Rewdpment

© 39500 'Pover Operated Equipment

| 39700 Communmicatiom Equipment

' 29800 1fiscellanecus Equipment

| 39890 Other Tangible Proparty
39901 Other Tangible Property - Jervers - H/W
39902  Other Tanwible Property - Servers - SfW
33903  Other Tangible Properky - Network - HAT

; 39506 Other Tang. Property - PC Hardwave
39907 Other Tang. Property - BU Software

. 39508 -Other Tang. Property - Malnframe §/W

Retizement Work in Progress

“Total General lant

368 " Shared Services General Olfics:
369 B

o - .. General;

a1

372 | 39000 Etr\zc\:q‘rs‘i & Improvements
373: | 39005  G-Structures & Improvemants
274 39009  Improvement tgo leaseqd Prer
3751 39100  Office Furniture & Equipment

975 29102 Rewittance Processing Ecuip
377 39103  Oifice Machines
a7a 39104  G-Office Furniture & Em_ip
379 39200  Transportation Equipment
380 39300 Stores Equipment )

3817 | 39400 Tocls, Shop & Gavage Equipment
362 39580  Laboratery Equipment
383 - 39700 Commnication Bquipment
384, 39800 Miscellaneous Equipment
385 ' 39900 Other Tangible Propezty
386 - 39801 Other Tangible Property - Servers - H/W
307, 38507 Orher Tangible Propexty - Sezvers - S/

388- 39903 Qther Tangible Property - Network - MW

389 ' 35904 Other Tang. Property - CEU

380 39905  Other Tangible Preperty - WF - Nardvare

3917 39906 Other Tang. Property - PC Hardware

392 39907 Other Tang. Eroperty - PO Sofrware

393' 39908 Other Tang, Property - Mainframe S/¥

384 39909 Other Tang. Property - Application Softwars
385 . 39924 Other Tang. Froperty - General Stavtup Costs
‘Retivement Work in Progress

... Total Ganeral Plant

Application Software

B4 P, 5, T &0 Plant- Demand
6.4 P, S TE&DPant-Demand
6.4 P 8, T &D Plant- Demand
64 P S, T & Plant - Demand
6.4: P, 8, T &8 Plant- Demand
64, P, 8,7 &D Pant - Demand
6.4 P, S, TE&D Piant- Damand
64.P, S, T&3 Plant- Demand
6.4 P. S, T&D Plant - Demand
6.4 P, S, T&D Plant- Damand
6.4 P, 8, T &0 Plant- Demand
6.4' P, 5, T &0 Plant - Damand
6.4: P, S, T &D Plant - Demand
84 P, 5 T&DPiant-Demand
6.4 P8, T &D Plant - Demand
64 P, S, T&D Plant - Demand
6.4' P, S, T &D Plant - Demand
6.4 P, 5.7 &0 Piant- Demand
6.4' P, 8, T &0 Plant- Demand
8.4’ P, S, T&D Plant- Demand
6.4'P, 8, &0 Plant - Demand
64 P, S, T &0 Piant - Demand
6.4 P, S, T &0 Plant- Demand
64 P, 8, T&DPent-Demand |
64 P, S 'T'% D Flant - Demand
6.4 P, S, T &D Plant- Dsmand
64 P, S, T&D Plant- Demard
64 P, 8, T&D Flant - Damand
6.4, P, S, T &D Piant - Demand
6.4. P, S, T & [ Plant - Damand
5.4 P, 8, T 4D Plant - Demand

6.4 P, S, T&D Plant - Demand
6.4' P, S, T&D Plant- Demand
64 B, $,T&D Plant - Demand
84’ P, 8, T&D Plant - Demand
Bd, P, 8, T&C Plant - Demand
6.4' P, 8, T &D Plant - Demand
6.4, P 8, T&D Plant - Demand
8.4, P, 5, T &D Plant - Denvand
84 P, S, T&D Plant- Demand
64 P, 8,7T&D Plant - Demand
&4. P, S, T & D Plast - Demand
8.4 P, S, T&D Plant- Demand
84 P, 8, T&D Plant - Demand
84, P, 5, T &D Plant - Demand
84: P, 5,7 & D Plant - Demand
84-P, 8, T&D Plant - Demand
8.4 P, 8, T4&D Plant - Damand
84" P, 8, T&D Plant - Demand
6.4 P, S, TE&D Plant - Demand

84 P, S T&D Plent - Demand
€.4. P, 5, T &D Piant - Demand
6.4- P, 8 T 8.0 Plant - Demand
3.4'P, 5 T&D Plant - Demand
€.4: P, 8, T &D Plant - Demand
64’ P, S, T &0 Plant - Damand

" 6.4 B, 5, T& D Plant - Demand

64 P, 8 T&D Plant - Demand
€.4° P, S, T &1 Plant - Damand

6.4'P, 5, T&D Plant-Demand
84°F, S, T&DPant-Demand _

G4, P, S, T&DFizn - Damand
64, P, 8, T 4D Plant - Demand
64, P, 5, T&DPlent-Demand
64 P, § T &DPlant - Demand
6.4 P, 8, T &0 Plant- Bemand
64. P, 5, T&DPant- Damand
64 P, 8, T&DPlant-Demand
64: 7, 8§, T 8D Plant- Demand
6.4; P, 5, 73D Plapt - Demand
64 P, 8§ T&E Plant - Demand

64. F, 5, T 8D Plant - Demand |

6.4/ P8, T8 D Plant - Demand
64 P, S T&DPlant- Demanq
$5.4' P, 8, T &L Plant- Demand

a0

66,748
28,258

Tsagsr

1,181
201615
44,201
116,083)
63,629
785
1672
60,777 |
{25,496)
(2,089)
3377
134,054y
(3,486)
(5,368)
{19,338)
91,721
0
27,778
12,399
0
0

°
(322,814)
o

.. 0
18,900
{742.800)
(424,400}

91,493,763

oo

17089
s w)

£2; 342
3, 848

124417

58 -
65711

80318

53,081 7

51"

(10,908)

{894)
1,445
(14,571)

11,492
{2,305

{8,274)
39248
11,898

5,305

{138,128
8,087
(317,834}

{181,595)

13,475,755

1,884
195
1,658
2373
250
121

2,158
523
(442)’

14,004
2,600
5,888

380
7312
{24,353)

35203 |

1,847

25

2,812,

34,367
2713

4240623

53236

62084

3,635

(142,858)

81,021y

6,056,881

57
88

745,
1,067
16

54

970

235
1199)

6,750
4,169
3,096

175
3,287 -
{10,846).

15836

740

23928

on
4,264
16,447

10,209 .

0
o,
190883

- GB,

67

86,

10

a7
21
{18}

697 .

108
16
286

(985)

1,426
o7

2464

114
am

918 -

1,555

326

351
131

qag7a’

414

T

A7t
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18,158)
23,064
206
2781
22,030
{9.242
(757
1,724
112,344)
{1,264}
{1,853}
{7010y
33,247 1
10,009
4,494

(117,014

6,851
{289,251}

(153,837}

11,415,579

1,426
185
1,404
2010
218 |
02}
1,820
443
1375)
12,700
2,203
5835
320
6,184
120,630)
29,847
1,385 !

45,009 |

21}
2,383 |
2114
19,241
1g

s
8

256

2

208
e
3666
260
255
32,557
18,200
6,801

359,716 .
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Atmos Ensrgy Comporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case Mo, 2013-00148 . .
Forecasted Test Period: Twelve Months Ended November 30, 2014

ALLOCATION OF RESERVE FOR DEPRECIATION
398

40 Shared Sepvlces Cuslomer Supports
451 :
492 General:
403" - .
404 38900 Tand L . .. .. 64 PS5 TADFPant-Demand | L n T - -
405, 38910 Cxv-Land & Iand Rights 6.4 P, 5, T & D Plant - Damard . 0 R s z L
406. 39000 Struckwres & Improvements . . B54.P, S, T&DPlant-Demand . 28,325 . 12,420 5,447 400 10,267
467 39002 Improvement to leased Premices 64 P, S, T&D Pispt - Damand . 33,421 14,305 6,430 " 579 12,118
408 39810 CXV-Structuves & Improvements 64 1S 7T&DPlert- Damand o N 1,599 9 8 1354
409 39100 Office Furmiture & Equipment i 5.4 P, S, T&D Plant - Demand 1,366 580 261 23 432
410- | 39700 Cowmmicatior Equipment 6.4 P, S, TS%D Plant - Damand {65,915) £23,925) {10,764} {982y {20,268);
411 39710 CKV-Communication Equipment 6.4 P, 8T &D Pent- Demand . 9 42 19 2 28
412" 39800 Miscellaneous Equipment 64, P, 8, T & D Piant - Demand ' 2 14 8 1 121
413" 39900 Other Tangible Froperty 54 P, 8, T&DPiant- Demand {8 4} {2 0 B
A14 39901 Orher Tangible Property - Servers - H/W 64' P, S, T&D Plant-Demand | . {20,573) (8,802} . 13.9857) . 1356) (7,457}
415 39902 Other Tangible Property - Servers - S/4 64 P.8.TSD Plant-Demand | N - v5ee {7.478) 846} (13579
416 39903  Other Tangible Property - Network - B4 54" P, 8, T&D Plant - Demand . . o813 374 168 15 ) 37 |
417 39806 Other Tany. Property - PO Hardware 8.4 P, S, T&D Fisnt - Demand {995} (426), (1g1), {17, (3e1i)]
418 ' 39907 Ovher Tang. Property - °C Software o &4 P8, T &0 Plant - Demand 2465 1,058 474 . 43 833 |
419 3159¢8 Other Tang. Property - MainFeawme 8,9 84 7 S, T&D Plant - Demand 345,713 147,826 66,488 - 5,085 125,314 ‘
420" 39o10  CHV-Other Tangible Property . 6.4' P, S, T & D Flent - Demand 33 14 .8 1 12
421 3916 CXV-Orh Tang Prop-PC Hardware 8.4 P, 8.7 & D Fant - Demand R R 128 . 35 R 25 ra . 48
422, 39817  (RV-OXh Tang Erop-rC Softuave 6.4, P, S, T & D Plant - Demand a7 A 7 1 EE N
423 39924 Other Tang. Property - General Startup Costs 64. P, S, T &[0 Plant- Demand | | ' 1, 1 [} R 0 0 1
424 Retirement Hork in Progress 8.4 P, 8, TA&DPant- Demand {214) {%2) {49 [l {78)]
a2 . Lo . . oo . .. I . L
426- Total General Plant 301,202 128,880 57,927 5215 168,180 1
427

428 _ __TOTAL RESERVE FOR DEPRECIATION - DEMAND IR _BEUTEA 14082484 63850 60797 11900874 |



Exhibit {PHR-3]

Page 380f 75
Atmos Energy Corporation, Kentucky/Mid-States Division
Wentucky Junsdiction Case No, 2013-00148 L
Forecasted Test Pericd: Twelve Months Ended November 30, 2014
ALLOCATION GF RESERVE FOR DEPRECIATION
Commedly K
Line : Acct, Allocation Alecation . Tetal ! Commerdial & Firm Interruptitle &

Wo. o We. . . ... TFatlor L Besls | Company  Residential Public Authorlty  Industried . Transpostation

429, Intangible Plant N :

430. . . ) } } )

kN 30100 Organizarion BB P, S, T&D Plant - Commodity 108 3 17 2 55
{432 - 30700 Franchises & Conesnta _. .. .. 86 P.5TR&D Pan-Commadty . . 1528 478 . 238 - 788

433° 30300 Minec Intangible Plant . 0 - - - -

424 : . )

435 _ Total intangible Plant ' 1,632 511 2584 25 . 842

436 ‘

437 [Production Plant

428 o X o : .

439 32520 Producing Leaseholds o . 89.0 - o . .0 - - - -
{440 22540  Righta of Ways o wo - i N 0 - - - -
1 A4l 33100 Production Gag Wells Equipment W - o - - - -
1 442 33701 ‘Field Lines . L . 990 - 8 - - - -

a43° 33202 Triburary Lines 980 - 2] - - - -
! 444" . 33200 Field yeas. & Reg. Sta, Equip ' 890" - 8 - - -
| 445 33600 Purification Equipment . 9.0 - ' - - -

i a4 , .

i 447 Total Production Plant ' o o o o
448 - | '

i 449, Stoags Plant:

i 450

i 451~ 35010 Langd _ 4.5 Winter VYolumes Q. - - - -
‘ 452 35620 Righra of Way 1.5 Winler Vofumes 2,341 733 365 35
| 453 35100 Structures and Improvementa X 1.5, Wenter Yolumes X X 2,821 884 439 42
‘ 454" 35102 Compressieon Station Equipment 1.5, Winler Vaolumes R o 61068 19,126 9,511 w6
| 455 35103 Meas. & Reg. Sta. Structues ' 1.6 Wnter Yolumes 12,148 3,805 1,862 182
| 456 . 35108 Other Structures . . 151 Winter Volumes o 70517 22,089 10984 1,058
} 457 ' 35200 WVells \ Rights of Way ' 1.5! Winter Yolumes 294,918 92381 45,939 4,477
! 458 35201 ‘Well Ceonstruction 16" Winter Yolumes 501,048 185,141 92,067 . 2.872

459" . 35202  Well Eaquipment 1.5, Winter Volumes 285431 B9.87¢ . 44,685 4,307
' 480" ' 35202 Cushion Gas, o o 1.5, Winter Volumes X X X . 135191 42348 23,089 2,028
461 38210 Teascholds . 1.5' Wnter Volumes . 89,310 27.976 2 1341

462, 35211 Storaoe Righte 1.5; Winier Valumes 25,849 8410 4,182 403

483, 35301 ‘Field Lines . . 1.5, Winter Volumes . 83,711 28,354 _ 1a5e7 X 1,407
454 35302 Tributary Lin=a 1.5, Wintes Yolumes 109,966 34,246 17,120 1,651

485 35400 Compressor Station Equipment 1.6 Winter Volumes. 184,037 80,781 30,225 2913
L L) ‘I-;ea‘zra‘R‘eg. Equipment . 1.6, Wintes Valumes. 120,119 - 37626 18,714 1,803
| 467. ' 35600 Purificatioan Bguipment | . 1.5 Winter Volumes. 25,686, 12773, 1,231
| 468 . -

- O Total Sterage Plant i 2472961 680,663 338,480 32,617
L 470 . : )
I a7 Transmisslon: !
ez , : B .
‘ 473 36510 Land &1land Rights 9.0 - Q - “ - -
| 474 zes20  Rights of Way 590 - 0 - B - .
i 475 ' 36602 Structures & Improvemsnts . B 908 - o - - - -
© 478 26603  Ofher Styuctues foe - a - - - .
' 477 . 38700 Mains Cathodic Protection 99.0° - 0 - - - -
| 478, 36701 Mains - Steel ) ) 980 - a’ - A - -
| 479, 26900 Meas. L Rey. Egulpment 880 - 0 - “ “ -
| 480 359201 Meas. & Reg. Dguipment 980 - 0 - - - -
L4811 . A - oo A J o . .
[ 482 Totai Transmission Plant 0 . - - - -
i 483, !
toagd. . Dishiution:
[ 485
27400 Dand & fand Righte - - . -
" 37401 Land - - - -
37402  tand Rights - - - -
37403 Tend Other H s - -
37500 Structures & Improvements - - - -
. 37501 'Structures & Tmprovements T.B. - - - -

37502 Land Rights
37503 Improvemsnta . -
+ 37600 Mains Cathedie Protection
37601 Mains - Steel
37602  Moima - Plaseic .
37860 Msan & Req. Sta. Equip - Genorsl

ococoocoooococooocooocoQonOod
»

37900 Meas & Feg, Sta, Equip - City Gate .. 980 - - - - -
37905 .Meas & Reg. Sta. Equipment T.h. o 080, - - . - N
38000 Services 99.0. - - - - -
. 3R100  Merers e ) 98.0 - - - - .
38200 Meter Installaitoms . . 980" - - - - -
38360 House Requlaters . . . 89.0' - - - - R
38400 House Reg, Installations . 99.0 - - - - -
38500 Ind. M¥eas. & Reg. Sta. Equipment . - <K I - - - -
38600 - Other Prep. On Cust, Prem 8.0 - - - . -
- 608 Total Dists \Plant 0 - - - -




Exnibit (PHR-3)

Pagy 39 0f 75
Atmos Energy Carpazation, Kentucky/Mid-States Division R |
entucky Jurigdiction Case Mo, 2013-00148 . i
Forecasted Test Patlod: Twelve Months Ended November 30, 2014 [
ALLOCATION CF RESERVE FOR DEPRECIATION !
509 .
510 _ General
PO i )
iz " Land & Land Rights 86 P, 8 T&DPlant - Commadity 327 102 51 5 169 ;
i 513: Strucruras Frame 68 P, S, T&D Fleat- Commodity 7,806 2,448 1,218 M7 4,028 ¢
. 514, Improyerents 86' P, 8, T & D Flant - Commadity 2,280 74 355 M 178,
i 515 Alr fondirioning Eoquipment 66 P, S, T&D Plant - Commodity 6,855 2,447 1,068 103 3537
516 Improvement to leased Premises 8.8, P, S, T & D Plant - Commadity 95 30 18 1 49 ¢
517 Office Fmmitore & Equipment 85 P, 8 T & D Plant - Commodity 16,287 5,095 2,54 244 8,393
518 _ ‘Remitrance Processing Eqip 86 P, S, T4&D Plant - Commadty 3,565 1117 556 ' 51 1,840
&10 "Transportation Equipmest 8.6 P, 5,7 &D Plant - Commadity {1,370} (428) {213) {21 {7an)
520 Trucks 85, B, 8, T & D Plant - Commodity 5,134 1608 860 7 2,648
521, ‘Trailers 6.6, P, 5, T & D Planl - Commadty 63 20 10 1 33
522¢ Stores Equipment 8.6: P, S, T & D Plant - Commaodity 819" 194 g6 Q. 319
623 Power Opsrated Ee 8.6' P, S, T & [ Plznt - Commadity 4,804 1,536 s4 . 74 2,530
524 Backthoes 85 P, 8,7 &D Plant - Gommodity (2,057} (644} {320) {51 (1,081)}
525 ‘welders 66 P.S, T D Flant- Commodity {168} i53), {28Y @) (87)
626 Communication Eguipment | . 8, T & D Plant - Commeodity 272 85 42 4 141
527 Communication Equipment - Mobils Radios .8, T & D Plant - Commodity (2,743 (f61y (428) {41) (1,418)
528 Cormmication Equipment — Fixed Radios 6 P, 5. T& D Plant - Commodity {281 (88} {44y (4 {145)
i 629 Communication Equip. - Talematoring .6 7, §, T & D Plant - Commodity {435) {135}, &8) %3] (224)
i 530 Miscellancous Equipment : P, 8, T & D Plant - Commodity {1,560)° (deg) (243) {29) (805)
153, - Other Tanglhle Property P& T &D Plant - Commodity 7,400 2218 1,183 Rl 23818
¢ 532, Orher Tangible zraparry - Servevs - W/H_ P, 8, T & D Plant - Commedity a. - - - -
| 633 Other Tangible Property - Sexrvers - S/ P, 5, T & D Plant - Commodity 2241 . 702 349 .34 1,158
| 524 Other Tangible Property - Network - /4 . B, 8, T & D Plant - Commority 1,000 3 156 15 516
= S Other Tang. Praperty - CPO . .8 P, S, T AD Plant - Cemmodity 0 - - - -
i ‘Dther Tangible Property - MF - Hardware .6 P,'S, T & D Plant - Commodity 8 : - - -
Other Tang. Property - 2C Hardware 5 B8, T 4D Plant - Commodily a, - - - -
Other Tang. Praperty - T Software .6 P, S, T & D Plant - Commodity {26,048) (8,158} (4,057} (381) {13,438)
Other Tang. Propaxty - Mainframe S/¥ 8 P, 8, T &D Plant - Commodity o - - - -
'Other Tang. Property - Bpplication Saftware. .6, P, 8, T & D Plant - Cemmodity o - - - -
BR 15 general plant amortization 161 P, 8, T & D Plant - Commodity 1,526 478 28 23 787
Retirement Work in Progress + P, §. 7 & D Plant - Commodily _ {88,832 {18,772) (2,335} {500) {30,923)
Tota! General Plant {34,242) {10,726} (5,334} {614} (17,868}
| 945 .
i 546 TOTAL DIRECT RESERVE FOR DEPRECIATION 2140351 670,448 . 333,401 2327 1,404,375
| 547,
\ 548, Kentucky Mid-States General Office:
Intangibtée Plant
' 30190 Organization 990 - Q- - - - -
30200 ¥ranchizes & Consenta 98 - 0 - - - -
' 30390 _misc Intangible Plant 990, - ) - - - -
Toted Intengfile Plant:
Genesal,
374900 %and L Land Rights 66 P, 8 T &D Plant - Commodity .0 - - - -
. 39001 Structured Frame . 66 P, 8 T&D Plant - Commodity 317 89 45 . 5
" . 39084 Air Conditioning Equipment 66 P, 5 7 &D Plant - Commodity 37 12 i 1
29002 Tuprovement to leased Premizes 86 P, 8 T & D Plant- Commodity 313 8 49 8
319180 Office Furniture & Equipment 56 P, 3 T&D Plant - Cammodity 447 140 70 7
29200 Tramoportation Lguipment 66 P, 5, T &D Plant - Commadity 49 15 8 1
39320 'Stoves Equiprent €68 P, 8, T&D Fiant - Cammodity 23 7 4 H
29400 Tools, Shop & Gavage Equipment 66, P, S T&D Plant - Commodity. 407 128 63, 8
39600 Pover Operated Eguipment 88 F,5 7T &0D Plant - Commodity 89 31 B 1
39780 Communication Equipment 66 P.5, T&0D Pant- Cammodty {83} (26) 2y n
' 39800 Miscellaneous Equipment 66. B, 5 T &0 Plant - Commodity 2,827 . 886 440 Az
39960 Other Tangible Property 86 F, S, T&D Plant - Commodity 490 154 76 7
' 39981 Other Tangible Property - Sexvers - H/W 66 P, S, T &D Flant - Cammodty 1,208 407 202 10
, 18902  Other Tangible Property - Serveys - 5/1 66' P, 3, T 5 0 Plant - Commodity 73 23 1t 1
39903  Gther Tangible Property - Network - H/W 66: P, §, T & D Flant - Commodty 1378 432 215 21
33368 ' Other Tang. Proparty - FC Wavdware 56 P, S, T &D Flant - Commosity (4,582 (1,438} (745) (69)
39907  Othex Tang. Property - PC Softwvare £6 P, S, T&D Plant- Commodity 0 - - -
39908 'Other Tang. Property - Mainframe S/¥ _ 56 P, § T & D Plant - Gommaodity 6,844 2,083 . 1,035 A0y
Ratirement Work in Frogress 68, P, 5, Ta&D Plant - Commodity 310 o7 48 5
Tall General Piant 19,038 3,144 1504 151
Shated Servicas General Office: i
General;
39000 | Structures & Improvementa G.‘G‘ P, S, T & D Planl - Commaddity .8 1 1. 0 2
35008 d-Structures L Inprovements 66 P, 8 T&D Plant- Commodity 530 . 165, 83 8 24
39002 Tmprovement to leaged Premises a8 P, 5, T &0 Plant - Commodity 64800 2,630 1,009 97 3,344
135100 _ Office Furniture & Eguipment 881 P, 8, T&D Plant - Commedity 4283 17242, | &67 84 2210
35102 Remirrance Processing Equip 6.6 2, S T & D Plant - Commusdity 4' 1. 1 o 2
39163 OIfice Machines .86 P.5 T&D Plant- Commodity 2 1 0 o 1
. 33164 G-OFfice Furniture & Equip. 6.6 P, 5, T&D Plant - Commdity 1 0. 0, 0 1
38200 Jransportation Fquipment 66 P, 8, T & D Flant - Commodity 57 18, 9 1 28
: 39300 Stores Equipment 86 P. 5, TAD Plant- Commodity 1 L 0. 0 Q
35200 ‘Toole, Shop & Goraga Equipment 66 P, 8, T&D Plant- Commodty 48 4. 7 1 2
" 38500  Laboratery Equipment 66 P,S, T&DPla o 1 i [ 2
i 39700 Commnication Bquipment G,Gw £.8 TED Pl B14 255 127 12 420
39000 Mincellanaous Eguipment R 66‘ P, 8, T &D Plant - Commodily 80 26 12 1 41
39900 Other Tangible Droperty 86, P, 8, T &D flant- Commecity 57 k] 9 1 28
¢ 39901 Other Tangible Property - Servera - M/W B8, P, 8 T & D Plant - Commodity 7247 2,270 1,128 108 3,738
{39902 Gther Tangible Property - Servers - 8/ &8 P,S,7&D Plant - Commedily 4,051 1,269 831 & 2,080
. 39903 Other Tangible Property - Nekwork - TI/H 6.8 ‘P 8, T & D Flant - Commedity 1.514 474 235 . 2 781
39904 Other Tang. Property - CFU 88, P, 8, T &5 Plant- Commedity 12 4 2 0 [
' 39905  COther Tangible Proparty - MP - . Havdware 66 P, 8, T &D Plant - Commedily Rkl 3 2 1) 8
39506 Othex Teng. Property - PC Havdwave 6.6 P, S, T &D flant - Commedity 1837 &3 25 25 845
39807 Other Tang. Property - PC Software B85 P, 8, TE&DPiant- Commadty 510 109 a5 a 315
35308 Gther Properry - Mainframe S/4 66 P, 5, T&D Plant- Commerty 50,694 15,880 7,897 781 26,157
38909 Other Tang. Property - Bpplication Software 8.6 P, S T&D Piant - Commodity 19”ﬂ €04 a0 . 2¢ 985
38924 Other Tang. Property - Ceneral Startup Costs " 686 P, S T&D Plant - Commedily . 0 0! 0 .0
610 Retizement Work in Progreds 86 P, 57T £ D Plant- Commadity (0)7 (9] Rio] oy [}
R
;6120 __Total General Plant 80,068 25081 ...12472 1.202 L4131




{Atmos Energy Carporation, Kentueky/Mid-States O

L et

Ientucky Jurlsdiction Case Mo, 2013-00148
Farecasted Test Period: Twelve Montis Ended November 30, 2014

ALLOCATION OF RESERYE FOR DEPRECIATION

613
614
815

Ble

617

519
620
621
622
623
524

625,

626
627
628
623

630

{ el

832
[>]

634’

{638

38500

36810
39000
39009
38610

- 35100
. 39700

39710
39800
1a500
39501
39902
33303
39906

35507

39508

_ 3s310

35516
39917
29924

_____TOTALRESERVE FOR DEPRECIATION - COMMODITY

Shé;ed Senvices Customer Sdiabof{: i
General!

Land .

C&Y-Yand & Land Rights
Structyres & Improvements
Tmprovement to leased Premizes
CRY-Structures & Improvements
‘Dffice Purmibure & Bquipment
Communication Equipment
ox7-Communicarien Equipment
NWiswellaneous Equipment

Dther Tangible Preperty

Other Tangible Property - Servera - #/H

Other Tangible Property -
Other Tangible Property - xk
Other Tang. Property - PO Harduare
Other Tang. Praperty - PO Softuare
Other Tang. Property - Mainframe S/i0
CXV-Other Tangible Sroperty

CRU-OER Tang Prop-PC Hardware
CKV-Oth Tang Prop-Pu Software

Other Tang, Dreperty - Geneval Stavtup Costa

Retirement Work in Progress

Tolel Goneral Hlant

86

6.6,
66
55
66
66,
5.6
66,
686,
66
56!
66
66
66
66
85
66’
6,
66
68,
6.6

P, 5, T & D Flant - Commadity
R, 8, T & D Flant - Commaodity
P, 5. T & [ Plant - Commeodity
S, T & D Plant - Commodity
S, T & D Fiant - Commadity
S, T & D Flant - Commodity
S, T & [ Plant - Commodity
S, T & D Piant - Copmaodity
S, T & O Riant - Commadity
S, T & D PFiart - Commadity
S, T & D Plant - Gomodity
8, T & D Plant - Commodity
S, T & D Plent - Commodity
S, T & D Flant - Comimodity
S, T & D Plant - Commodity
S, T & D Plent - Commeodity
8, T & [ Plant - Gottmadity
8, T & D Plant - Commodity
S, T & D Plart - Commodity
S, T &0 Plant - Commodity
S, T & D Plant - Gommodity

I
i
P,
A
P
P
P,
P
2
P,
I
P,
P,
2
P,
P
e,
B

2,285
2,897

24,302

2,254,759

716,

Exhibit (PHR-3}

Page 400f 75
34 1,178
40 1,392
5 186
2 56
{88}, (2,328)
[ 4
0. t
] ol
{26 {856)
45) {1,554}
1 6
9] 40
3 103
418 14,392
0 i
0, 3
0 2
a a
© (@
365 12,538
33,845 1,163,407



“Atros Energy Corporation, Ientucky/Mid-States Division
Ientucky Jurisdiction Case No, 2013-00148

|Farecasted Test Parlod: Twalve Mot Endad November 33, 2014

{ALLOCATION OF RESERVE FOR DEPRECIATION ‘ o : !

Line
No.

644
645
646
647
648
649,
650
651
552"
653
854
£55
[
i oes7
558"
i ‘660,
i 660
661
i 862

663.

i 665

707
708,
709,
710
711
712
713
714,
715

RAL

718
719

720 38&0p_ Other Prop. On Cust. Dram

843,

703

i

" "To}'d Resarve for Dépredaﬁnn )

Acet. ' | Mocatien Alozation
Na. . , L . Fegly o Beels
intangihte Plant;

30100 Organization.
30206 Franchiges &

enta

" 30300 ‘mirc Intangibls Blant

Total intangible Plant:
Producion Plant:

32520 Producing Leasshalds

32540 Rights of Ways | :

33100 Producticn Gas Wells Equipment
33201 Field Lines

33202 Tributary Linmes

13400 TField Meas. & Reg. Sta. Equip
33600 Purification Rguipment

_ Total Production Plast

Storage Plant:

135610 ZLand

315620 Righrs of way
35200 Structwres and Improvements

35202 _ Gompressiop Station Equipment

15103  Meas. L Reg. Sta. Structues

- 35104 oOvher Strucruyes
35200 Wells \ Rights of Way
35201 'Well Construction
. 35202  Well Eguipment

35203 Cushion Gas

35210 Ieaseholds

35211 Sterage Rights

35301  ¥Pleld nineas

35302 Txibutary Lines

35400 Cowpressor Gtation Eguipment
35500 veas & Reg. Equipment

35600 Purification Equipmest

Talal Stosage Flant
Tramsnission’

36510 Land & Land Rigits
38520 Rights of Way

. 36602 Structures & Improvementa
. 36603 Othar Atructues
. 36700 laine Cathedis Protection !

36701 Mains - Steel
36500 Meas. & Reg. Equipment
36301 Meas. & Reg. Equipment

i

Total Transmission Flant
|

Distrbulior:

37400 Land & land Rights

' 37401 Tapd

37402 Land Rights
37503 Tand Other

37500 Structures & Improvements
37501 B

Structures & Improvements T,B,
37502 Iand Rights

' 37503 Improvements

37600 Mains Cathodic Prntection'

376GL  Mains - Steel

37602  Mains - Plastic .

37890 Meas & Reg. Sta. Equip - General

| 37900 Meas & Reg. Sta. Tquip - Ciry fare

17905  Meas & Regy, Hta, Equipment T.b,
39000 Serviees

' 38100 Meters
28200 Meter Installaitans
39300 House Regulators

38400 House Reqg. Installations
38560 Tquipment

Total

Company |

8330
115,853
o

128,182

904
12,963
3492
47183
529,856
791,854
15,287 |

801,619

0
4,682
5,641
122,415
24,295
141,034 .
580,836
1,182,001
573,862
270,382
178,619
53,569
187,422 |
219,931
388,075
240,238
163,989

"4,3445,921

S8
434,685
1,441),
60,585
303,501
17,004,632
242,952
1,805,542

19,840,872

57145

{7.250)
57,120 °
g

104,365
98,146
45,641

1,862
2463,162
43,447,789 ,
13,236,019
1727452
397,866
1,207,742
47,464,180 -
8,831,260

Residential

6,183
88,964

85,147

287

5547
1,494
20,180

228761 .

82082
854

343,002

1,736
2,090

46,252

9,003
52,262
218672

438,081

212,653
100,194
66,190
18,209
69,452
81,498
143,807

89,024 -
80,772

1,610,444

C
| 185,953

Bt

25,924
120693

7,276,052 -

103,955
772,567

8,493,534 -

46,974
(5.960)
46,054
83,325
W0ET
38,340

. 898
2,024,783
35,715,216
10,886,261
1,419,764
337,128

952,795

42,174,115
5,305,109

6,081,931

Commercial &

Pubtie Aufhorlty ©

1,376

18,796 "

21,474

174

| 2493

672
0,070
101,821
26,897

2,840 ¢

154,467 .

]
o2
21,254

4,228

24,546
102,658
205,737

50,877

47,059
31,088

9,346

32620
28,278

67,542

41,812
28,543

756,384

3
83,579 .
{277)
11,652 1

58,292
2,276,231
46,724

347,242 -

3817,547

6219

28

5916

12,273

11083,
5647
132,
208232
5,260,528
1,802,577
200,118

48,184

148,230

6176,114 |

2570,823
3,393,998

1000828
522,

Firm
Industial

80

1236

1%
204
]
817
9,175
3322
265

13876

76
al

1974

393
2279
9,533

19,104
0,975
4,370

2887

868
3,028

3554

6272
2,863
2650

70,237

0
7,524
{25)
1,049
5,248
284,389
4208
1,256

343,650

199
(25)

99

353
342
163

s

8,587
154,473
46,145
6074
1,387
4211
E4,715
275,508
314,752
00,789

_, Transportation
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interruptibie &

&91
9.997

10628

328
4,699
1,266
17,096
192,099
69,643
5,541

298,571

2,086
2478
53,637
10,671
61,946
269,073
519,208
252,057
118,760
78,455
23,59%
52,321 |
96,600
170,454
105,518
72,082 |

1,908,857

6
157,529
(627,
21,951
102,809 .
6,163,050
88,085
654,474

T 7,195,230 ¢

3,652
{387)
3,65%
5414
5242
2,491
58
134,559
2,320,582
706,846
02,249
21,256
54,506
59,236
278,520
314,335
103,267
3,888
2,894,605




‘Atmos Energy Corporaton, Kentuckyid-Stalss Divsion
Kentusky Jullsdittion Gase No, 2013-00149
Forecasted Test Peflod; Tywlve Months Ended Nevember 30, 2014

JALLOCATION OF RESERVE FOR DEFRECIATION o f

LT22 Yota} Distribution Plant
[ L

24 Goneral

725 :

725 38900 Iand & Land Rights

727 33000 structures Frame

728, 30002 Improvements

729 39008 Air Conditioning Pquipment

730 39004, Imprevement te leased Premises

73 39008 'Of€ice Pumiture & Equipment

732, 39100 Remittance Processing Equip

733, ' 39103  Transperratien Byuipment

734 200 Trucks

735 30201  Trailess

738" 39202  Stores Sguipment

737 39400 Bewer Dperaked Equipment . i i :

30803 Backhoss i : ' :

38604  telders

' 39605  Cemmusicakion Equipment

, 39708 Cormumication Equipment - Mobile Radioa

| 20701  Communication Equipment - Pixed Radics

39702 Cenmimicarion Bquip. - Telemetering

39705 Miscellancous Equipmens

30800  Other Tangible Property R

39800  Other Tangible Property - Servers - ¥/W

39801 Otheyr Tanyible Praperty - Seevers - S/¥

33902  Other Tangible Property - Network - H/¥

1 39803  Other Tang. Property - CPU

33904  Other Tangible Froperty - F - Hardvare

3900F  Othex Teng. Property - PC Hardware

139806  Other Tany, Property - PC Saftware |

39807  Cther Tena. Property - Mainframe EAT

39808  Cther Tang. Properry - Application Softvare
(AR 15 general plant amortization
Retirement Work in Progress

I 738

Toted General Plant
TOTAL DIRECT RESERVE FOR DEPRECIATION
Keontueiy Mid-Statss Generd Office:
Intangible Piaat,
""38100 Organization
36260 ¥ranchises & Consents

30320 Misc Intangible Plant

Total Intangible Plant:

 General,

", 37400 TLand & Tend Righta
39001 Structures Frame o
© 38064 Alr Conditiening Fquipment
39009 Improvement ta leased Tremizes
39100 Office Furniture & Equipment
39200 Transpertation Equipment
. 35300 Stores Equipment i
39400 Tools, Shop & Garage Equipment
396500 Bower Operated Equippent
39768 Cermunicatien Equipment
|, 38800 Miscellanecus Equipment
, 39800 Other Tangible Property
| 7B6° 39901 ,Other Tangible Property - Servers - M/W
787 . 35302 Other Tangible Preperty - Servery - 5/W

-2
P
@

788 : 39906 :Other Tang. Property - EC Harduare
790 i 35307 Other Tang. Property - PC Software
791 39908 Other Tamg. Property - Mainframe &/4

792 Rebirement Work im Progress ;
793 . . o '
794 Total General Plant

795 o

Fei _ Shared Senvices General Cffice;

797 ‘i

e _Generak:

790

800 | 35000  Structures & Improvements
801 39005 G-Styuctures & Improvements
802 | 39009 Improvement to leased Pramlses
803 . 35100 Office Purniture & Equipment
804 . 35102 Remitrance Proceseing Equip
805 . 39103 :Cffire Machines . '
806 | 39104 G-Office Purniture & Equip.

_BO7' | 35200 'rransportation Equiprent

808, : 39200 Stores Equipment L

BGY, : 39400 Tools, Shop & Garage Equipment

810. 39506 baboratory Equipmemz

811+ 39700 Communication Egwipment

812 ' 39800 Miscellanecms Egudpment

813. ' 39906 Other Tamgible Property

814 ° 39902 Other Tamgible Properfy - Servers - H/W

B15; | 39802 Other Taegible Property - Servers - 8/§

818; 39903 Orher Tangible Property - Betwork - H/W

817 39904 Other Tamg. Property - CRY )

818" ' 39505 Okher Tangible Property - MF - Hardware

819" 39906 _other Tang. Froperty - PC Mardware

820 35507 Orhsr Tang. Property - FC Softwave

821 _ 3se0R  Other Tany. Property - Mainframe S/

822 © 39909 Other Tamy. Progerty - Application Software

823 39924 Other Tang. Property - Ceneral Staviup Costd

824" - Retizement Vork in Prooress
;825
i_828._ _Tolal General Plant_

, 38903 Other Tangible Propeity - Network - H/W ) oo

135,468,022

5854

512,960

179,082 .
536,256
7,480

1,277,383 .
280,045

107,588],

403,130
4,973 1
48,607
385,061
(164,532)°
{13,233y
29,355
(215.752)
22,087y,
(34,138),
122,518)
561,415
0

.. 1Isgee
76,564
S

o

- -
(2,045235)
D

o0
9747
(4,706,421}

| {2.588,862)

157,805,864

eon

0
24,929
2.886
24544
35,136

3829

{785
31,963,
7,737
6,559)
222014
30,499

101983 "

Cs7en
108,270

. {360.590)
0

521,587
24,381

788,261 .

367

Tdigz

508,868 |
336,303
325
%0
M1
4472
.42
3,633 »
378
63,804
6,284 .
4,450
68,068
318,108
118,878
952
855
128525
47,912
3,880772
151,304
o
&

8287324

107,208,544

18,043
454,089
132,892
399,837

5,553 ¢
948,163
207,872
(70,868)
298,235
.3

080
285824

{118,902)
(9,923}

15,881 |

{180,148).

{16,395)

{25,338)

{60,842y
431,351
130,634
58,309

(1,518,146}

28,896
(3,463,267}

{1,995,885).

145,754,788

18.504
2,142
18218
26,061
2842
1325
23728
5743
(4,863)
164,797
28577
75,700
4275
80,367
(267,560}

387,239
18,088

585,512

2,954,853

12377 .

20,276,944 .

. 4n37
101,240

29,570

88,001
4,228

210977

46,254
{17.772)
66,583

Bz
8,028

£3,569 ©
126,680},
£2,486),
3,534
{35,635):

{3.848)
(5,628)
{20,238

95,980

29,068

12,974

(3,808

T19,778 i

777.250)

1434,106)

24,582,107 -

4147
477

4,054

5,803
832

Tags
5279

1278

{1,082}

36,660 ,

6,359

36844

951
17,882
(50,557)

88,165,
4,027

" 130,194

1,{55
{45.379)

(25,928)’

1.371.749

240

priil
237
330

A7
308

{53)
2141
Erg]

o83

1,064
(23,477}

5,030
235,

7801

516
51
5487
3,067
1,146

1,208
482
28,285
1,480
0

©

60,826
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7014870

117.688)
(1831
(2.850)

{10,158)

48,180
14,564
6,513

(159,5&)

9,028
(390,185)

(222,933)

16,167,223

2,067
239
2035
2913
317
148
2,650
641
1543)
8,407
3,192
8455
477
8977
(20.807)

43,253
2021

55,355 ¢

. 521,283



Exhibit {PHR-3}

Page 43 af 75
Amos Energy Corpotation, Kenfusiy/Md-States Divislon T TTTToTTmTm o T - |
Kentscky Jurisdicion Case No, 2013-00148 . o . i ) . o
Forecasted Test Period: Tweive Monlhs Ended November 30, 2014 . i
‘!ALLOCA‘hON OF RESERVE FOR DEPRECIATION
14 R .
Shared ices Customer Suppart:
General:

8732_‘ 38200 Land . L . . e . = o - - -

833, 38910 CKV-Land & band Rights . 1] - “. - -
| B34. 39500 Strucrures & IMprovements i . 179,456 133,207 20,640 4730 . 14,878
835 39009  Improvement to leased Premicor 211,810 157,223 24,984 2,042 17.56%
' 826 39018 CKV-Structures & Improvements | . 23,673 17,572 3910 .. 228 . 1,863
| 'B37 39106 OFFice Furniture & Equipment 8591 67 144977 83 712

838 ' 39700 Communication Equipment (354,256) {262,858} 58,511 (3,416} (20,371}
i 830, ' 29710 CXV-Communicatien Equipment 829 467 104 6 . 52 ¢
[ 840 39800 wiceelleneous Equipment ) s 151 34 2 17
| 84T 39500 othor Tangible Property (58 44 i {10} om {6y
| 842 7 30901 other Tangible Property - Servers - u/d ' (130,340) {95,749) {21,528), {1,257) 110,867}
| 843 39902 Other Tangible Property - Servers - §/6 : . (235,453) {176,522} (29,056) {2.280) 119,605)
{ 844 39903 oOthar Tangible ®roperty - Network - B/W ) T ) ) 5,533 AL A e4. T8y 458
| 845 39206 Other Tang. Property - Pt Hardwars (6,303) (4,678) (1,041), 81 (523)

846 ' 19907 Other Teng. Property - IC Software 15,615 11,591 . 2,579 EE I 4,285

847 ' 39508 Orher Tang. Property - Mainframe 8710 . . . . 2,190,316 T1e2583 T as17es 21,120 184,509

848" . 39910  CXV-Other Tangible Property . 212 157 25 2 18
| B4’ . 39918  CXV-OLh Tang Erop-BC Hardvaze o } 3 811 802 a3 8 87
[ 850, 39917 CXV-Oth Tang Prop-BC Softuware . ! . 232 172 38 2 18
i BS54 39524 Other Tang, Property - General Startup Costs 8 6 . 1 Q 1
852 . Retirement Vork in Progresa {1,358) {1,007} {224) {13} {112}
| 864, 1 Total General Plant 1,908,312 1,416,504 315,188 18,401 158,218
| 855 ) :
i oBss TOTAL RESERVE FOR DEPRECIATION _ 166,858,761 122,423,385 26,065,839 1,486,377 16,842,079



Exhibit {PHR-3}
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Atmos Energy Corporation, KEH!UltkWMN“s!a{ESWDiVV‘SiUn
Kentucky Jurisdiction Case No, 2013-00148
Foracasted Test Perjod: Twelve Months Ended November 30, 2014

ALLOCATION OF OTHER RATE BASE

Custommer
. : |
_ Allocation Aftocation . Total Commatrclal & Flmm interruptible &
Factor Basis : Company Residential Public Authority | indusklal Transportation '
1 Rate Base Additions: ' .
z :
3 Materials and Supplies - KY Direct ’ 7.2 Afocated O&M Expensas - Cust . {1,846) {1,891 {281) (22} : (12|
4 Materials and Supplias - KY Mid-States GO 7.2 Aincated O&M Expensas - Cust 14,078 19805 2,636, 157 86
5 Materials and Supplies - Shared Sarvices GO 7.2 Aliccated O&M Expensss « Cust 0. 1] 4] 0 a
6 Materials and Supplies - Shared Sarvices CS _ 7.2 Alincated O&M Expensss - Cust . . o - - - . -
7 Gas Storage Inventory 83.0 - [ - - - - -
8. Prepayments - KY Direct 7.2 Allocated O&M Expenses - Cust - 47,350 39,703 - . BBz 529 288
§  Prepayments - KY Mid-States GO o 7.2 Allocated O&M Experses - Cust C 857 - 147 4 6
10 Prepayments - Shated Senvices GO 7.2 Allocated O&M Experses - Cust 164,261 129,349 22,247 1,723 842
1 Prepayments - Shatad Sarvices CS L 7.2 Allocated O8M Expanses - Cust ' 55,880 . 46,948 8074 [ 342
12 Cash Warking Capilal 7.2 Allocated O&M Expenses - Cust - 688,061 576,644 88,228 7,687 4,203
14 Total Rate Base Addiions - 958,817 803,975 ° 138,274 - 10,711 5856
15 )
e
17  Rals Base Daductions:
18 B
18 Customer Advances - KY Direct 2.0 Customers (2,745,576} {2,438,571) (288,43} (3,165} {3.427)
20 Customer Advances - KY Mid-States GO 2.0 Custoruers . o - - - -
21 Customer Advances - Shared Services GG 2.0 Customers 8 - - - -
22- Customer Advances - Shared Services CS . 2.8 Customers R R 0, - - .- -
23 ADIT-KY Direct . . 9.2 Allpcated Net Plant-Cust {60,580,898} {48,717,188) (10,124.011) {643.204) (1,106,498)
24 ABDIT - KY Mid-States GO 9.2 Allocated Net Plant - Cust 17,086,172 13,742,556 2,855,867 183,231 337,518
25  ADIT - Shared Services GO 9.2 Allocated Net Plant - Cust (1,314,572} (1,057,136} {219.688) (14,767} {25,963)
28 AB{T - Shared Sendces C8 9.2 Allocated Net Plant - Cust 5,671,623 4,680,935 947,87 50,365 112,017
27
28. Total Rate Base Daduciions o {41,820,251} 133,010,402} (@839«127‘} {354,069} [776,353)
28
- ‘ .
31 TOTAL OTHER R8 - CUSTOMER . . {40,921,434) (33,106,427} (6,701,152y  {343,368) (770,496
32 . . . . ' o .
33 Intetreston Customet Deposits 2D O . 0 - - - ; -




Exhibit (FHR-3}
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Almos Energy Corparation, KenluckyM(d-States Division . }
Kenfueky Jurisdiction Case No, 2013-00148 |
Forecasted Test Petlod: Twelve Months Ended Movember 30, 2014 . |
ALLOCATION OF OTHER RATE BASE

E Demand

3%,

¥ . . . . AT
. o Atlocation . Altocation Total . Commercial & Firm [nterruptible &
! g Facter - Basis Company Residential + Public Authority * Industrial Transportalion
140 L . .
i 41 Rate Base Addltions:

42
43 Meterlals and Supplies - KY Direct R 7.4 Alipsated C&M Expenses - Demand (1aty (82} {37}, i {3 R 69}
44 Materials and Supplies - KY Mid-States GO 7.4 Allocated O8M Expenses - Demand 1,384 582 266 24 502
45 Materlals and Suppiles - Shared Services GO . 7.4 Allocated O8M Expenses - Demand | o Y . 0 0 0
48, Materials and Supplies - Shared Services CS 7.4 Allocated O8M Expenses - Demand | o - - - -
47 Gas Slorage Invantary B 990 - o . [\ - - - -

48 _Prepayments - KY Direct 7.4 Aliocated O&M Expenses - Demand 4,653 1,081 8496 81 1,687
42 Prepaymants - KY Mid-States GO 7.4 Allacated O8M Expenses - Demand 100 43 19. 2 4]

6o Prepaymants - Shared Serviges GO L 7.4 Aliocated O8M Expenses - Demand  * 15,160 . 6487 2,818 282 5495
%] Prepaymants - Shared Services CS 7.4 Altocated O&M Expenses - Demand 5,602 2,354 1,088 a5 1,094

_62  Cash Working Cepltal 7.4 Allocaled O&M Expenses - Demand 67,618 28,833 13,004 | 117% 24510
&3 -

54 _ Total Rate Base Addllions _ L » 94,226 40,318 18122 R} 34185
&5 . , i i
56 . i
57 Rate Base Deductions: H
5
53 Customer Advances - KY Direet . . . 990 - 0 - - - -
kil Custemer Advances - KY Mid-Slalas GO 98,0 - o - - - -

61 Customer Advances - Shared Servicas GO 99,0 - o - - - -
62 Customst Advaness - Shared Services C$ . ... 880 - . ) ° - . - - -
83 ADIT-KY Dirsct . 9.4 Abocated Net Plant - Demand (9,589,593} {4,103,257) {1.844,27%) {166,023} _ (3,478,042
84 ADIT - KY Mid-States ©C 94 ABocaled Net Plant - Demand 2,705,114 1,167,462 520,247 46,833 980,561
65 ADIT - Shared Services GO 94 Afiocaled Net Plant - Demand {208,089} {86,030) {40,020) 13,603) {76,428)!
] ADIT - Shared Services G$ . . . 9.4 Alfogeled Net Plant - Demand 897,764 384,150 172662 18843 325429
67 ) : :
68 _ Tetal Rate Base Deductions . ' . (6,184,785} {2550,665) _ (1191381 (107,260) (2,245,483);
69

1T .

171 TOTAL OTHER RB - DEMAND . . . ©_[6,100,558) {2/610,348) {1,173,259) | {105,818} = (2,211,224)
2

_ 73 _tntereston Customer Deposits _ .., %0 PeakDay | S Q - - - T -
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iAlmos Energy Corparation, KentuckyMid-States Division ; oo T oo o o e
Kentucky Jurisdiction Case No. 2013-00148
Foracasted Test Perlod: Twslve Months Ended Movember 30, 2614

IALLOCATION OF OTHER RATE BASE
74
75 . Commedity

78 : ' ' . A!\opél[up ' . Allocation . Total . Commerdial & R F:\rm ' Interruptiale & ‘
79 . Faclor Basis : Cempany Residenfial + Public Authority Industrial Transporation |

© '
ns: !

81 Rate Base Addif

83 Meterials and Supplies - KY Diract . 76 Allecated O&M Expanses - Comm . {7,300} {4,484) {2,508), {220) {88)]
84 Materials and Supplies - KY Mid-Statas GO 7.6 Allocated O&M Expanses - Comm 62,824 32,447 18,352 1,689 636 |
85 Materials and Suppiles - Shared Services G0 7.6 Allocated O&M Expanses -Comm | o0 o, e 0 a
3 Materials and Suppiles - Shared Services CS 7.6 Allgcaled C&M Expanses - Comm o - - - -
87, | Gas Storage [nventory o 10 Mef 2,415218 2,144,468 1197088 104,816 5,968,803
88 _Prepeyments - KY Direct 7.6 Allocated C&M Expanses - Coaun o 177,651 108,122 81,048 §,343 2138
B2, Prepayments - KY Mid-States GO R 7.6 Allocated Q&M Expanses - Comm R 2,833 2,358 1317 15 46
B0 Prepayments - Bhared Sarvices GO R . R 76 Allecated Q&M Expanses - Comm 678,773 385,511 168,888 17,467 6967 |
91 Prepayments - Shared Senvices CS 7.6 Allocated O&M Expanses - Comm 240,067 129,034 72,187 6,318 2528
92 Cash Working Capital . 76 Allocated Q&M Expanses - Comm 2,681,532 1585707 BBT,M10 TRA4 31,073
83 ! '
94 Total Rate Base Additions ) ) o 13,012,596 4355501 | 2,433,203 232,009 8,012,194
o5 .
98, ' .
87  Rete Base Deductions:
98 )
a9 Customer Advances - KY Direct 99.0 - o - - - -
100 Customesr Advances - KY Mid-States GO 95.0 - o - - - -
ot Customer Advances - Shared Serviess GO 98.0 - . R o - - - -
162 Customer Advances - Shered Services CS 99,0 - ) R R o’ - R - - o -
' 103: ADIT - RY Direct ' 95 Aliocated Net Plant - Comm (872,732 {273,377} {135,246} (13,100} {450,311}
i 104 ADIT - KY Mid-States GO 9.8 ABocaled Nel Plant - Comm . 245,188 77,418 . 26,348 3,685 127,027
105 ADIT - Shared Services GO 95 Afiocated Net Plant - Comm (18,038) {6,932} 12,950} (284} {8,771}
106, ADIT - Shared Services C8§ R 9.6 Allocated Met Plant - Comm 81,706 25,504 12,727, 1,226 42,158
107

108 Tetal Rate Base Deductions . {563,775} {176,589} {87,818} {8,462} {200,896
108 N
110 ' ' .
111 TOTAL OTHER RB - COMMODI|TY R 12,448,820 4,177 502 2,345 474 204,547 5,721,298 ;
" :
$13__ Interest on Custormer Depasils R . L0 Mef_ .. .0 hd - .
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Almos Erergy Corporation, Kentucky/Mid-States Division
Kentucky Jurrsdiction Case No. 2013-00148
Forecasted Test Period: Twelve Months Enced November 30, 2014
ALLOCATION OF QTHER RATE BASE
w4 .
15 Tolal Other Rale Base
116

17 . . o o : . oo

18 _Allgeation Aflocation Total Cemmercial & Firm Interruptible 8. |

112 Factor Basis Company fesidential - Public Authorty indstrial ‘Transportation ‘}

120

121 Rate Base Addifiors:

2z o . .

23 Materials and Suppiss - KY Direct i {8,437). 8,187) (2,826), [245) {189
124 Materals and Supplies - KY Mid-States GO 58,287 44,845 20,449 1,770 1,223
126 Materials and Stippiies - Shared Services GO Y 8 3 J 0
126: Matetials and Supplies - Shared Senvices CS [V - - - -
107, Gas Storage Inventory 9,415,216 ' 2,144,408 - 1,187,098 ° 104,816 5,968,853
128, Prepayments - KY Direct 229,854 150,816 - 68,771 5,962 4114
129 Prepayments - KY Mid-States GO 4,965 3254 1,484 128 X 89
130 Prepayments - Shared Services GO ., 748,194 491347 224050 . 19393 13404
131 Prepayments - Shared Services CS 271,559 478,336 81,320 7,039 4,865
132 Gash Working Cepitat 3,337,211 2,991,583 999,243 86,498 59,786
133
134 Tota! Rate Base Additions 14,085 540 5,198,394 | 2,580,689 225,352 6,052,206
136 . -

136, . .
137 Rate Base Dedustions:
138 '
139 Gustemer Advances - KY Direct (2,745,576} {2,.439,671) {289,413} {3,165) 3,427}
140 Gustermer Advances - KY Mid-States GO 2 - - - -
141 Gustomer Advances - Shared Services GO 0 - - - -
142 Custemer Advaness - Shared Services CS o R . - - R -
143, ADIT -KY Diract (71,043,224} (53,083.810)  {12,104,228) (722,327 {5.122,850)
144 ADIT - KY Mid-Statss GG 20,040,473 14,977,164 3,414,483 203,760 1,445,097
145 ADIT - Shared Services GO (1,541,599} {1,152,107) {282 655) {15674} {141,163}/
146, ADIT - Shared Services CS 6,651,113 4970678 1,433,206 67625 479,805
147
148 Total Rote Sase Deduclicns (48,638,812} (36,737 668} (8,118,627 (489,781} (3,312,738}

1149 !

{160

: 151 TOTALOTHERRB {34,573172) {31,539,272)' {5,508,838) (244,428) 2,735,46

T 152

7153 _ Interest on Customer Deposils __




Nmos Enory Corporatian, KenjuckyMid-Statas Division
Kaatucky Jaisdiction Case Mo, 2053-06148
“Fatomatiod Tesl Pelod: Trshio Merdhs Endd Hovember 30, 2014

ALLOCATION, oF oen EXPENSES

Gt

tine Ao

7

1 aduction & Gatharing:
2 n
b
4 Pioduction Maps & Records
& [BNBOS
& Flad Conpresste Siation Expansa
T FlsM Compraseos $ta. Fual & P,
HE Y Flokd Mozs. & Rapl. Stefion Exp
2 _Parification Expoissa _ .
107 Gthar Expenees
A Maintenanco
{12 630, Main! Sug, & Evp.
D13 TE0. | Staicires and improvemonts
14 7640 Efeld Line Maintenanoa
16 7650 Congrosser Statian Eglip. Matel.
16 7660, 1 Mens, & Regul, Staiken Squip halnt
\ 17,7670, - Purifieation Equinmen! Malniensnce
| 18 7680 | Other Equipment Mafatenance
L1 Gas Pioocessad By Otheis
] ol Produniken & Grahering
tm H
2% _Other Gas Supsly Exponsas:
23 Operation
D hetcoisan Gas Web hesd Pischoses
) Nala! ges el Da purchasas
] | Notwat Gas Clly Gals Purchases
boer _. Transportalion to Cly Gete . L
i Fransirtshon-Onoalion supsrsion and emgiosering
] Oiher Goa Purchases | Gas Soct Adusimants
iTan FGA for Comsmaseal
L3 POA for Intssirial
oz FGA for Putilta Authorlty
= . POA for Taspostalion Sakee
P38 Unhi3sd POA Cosla .
] POA Dlfset fo Einseoiversd Gds Ceat
38 Exchangs Gas
37 S Wlﬂ\dvam‘ From Starape - Debd
3a Ges Dalvared 1p Siosage
ag Gasusad for products prfraction Dradh
4 Bus Used rnramavmsm« Opetons
4 Qther Gas Supal Exper
a Tronsmlssion and compresson of i1 by 0itrs
4 | Malntenance
48 30 Malel. Of Pusch. Gas Meas. Sta.
LE wTu!s] OKHBTGBKSUP\‘J){ Expenses
8
ar undsygrnund Storane:
45 " Cpsralien .
4 . Op., Sup., & Enp.
£0. Maps & Records
51 | Wolis Exporca
52, , Lines Expense
) Comprossor Station Expensa
54 * Compresser Statrn Fusi & Power
&5 toss. & Requl, Station Expences
56 Pusificatian Expoases
57 . Explerailon & Devalopman .
54 Gas Lossos
58 lenence
&0 Baviny Sup., L Enig,
81 Struglums and improvermants
52 ‘Rysarechs & Vighs Mabiioranee
8 Line Malntenance
B4 - Corpzozsor Statkon Equip Mstol
s Meags, & Regul, Slnton Evlp Mahd
86 ‘Pusificatlon Eqalpmant Malnianancs |
67 “Qther Equipment Malntennnce
68 “Iotat Underground Storape Expense
53
0 Amsssien:
7 - operon,
|2 Og_, Sup., & Eng,
7 gvs\om Contrer & Load Dispatehing
| 7 Communicstion Systes Eapence
5 ' Tompracser Stafion Lebor Expenss
78, . Compsessar Stafion Fuel .
ke ‘Compeesser Station Fuel & Poyear
8 ", Aairs Expense
i A%ams, & Reqed, Elalion Expances
80 ' 1DC Paymont
@l _ 1DC Payment - ALG
62 (zhor Expansss
a3 Ranla .
a4 " Malntanancs

§5 8610 ¢ Mamnt Sup., & Eng.
49 920 | Slaclwes and mprovamants
87,3630 | Walnz

88 ' 8840° . Comprassor Station EqulpMabl |
$9 86501 Mous. & Rogol. Station Equlp Maird
90, 8660 Copvpwnicnton Equipment Matntonanco
8t 8670 Gileor Equigmont Malrtsance

92 - "Tols} Tronsméaslon Sapeen

a3,

94 Dhalrhision;

5 I Opatation R

85 870 Swpervision and Eylnoatey

87 BF6' | Dietribafion Load Dlspsjehiny, |, ,
98 87111 ;" Odorizatian

89 §720'  Compessar Skatln Lsbor & Expenses
1007 BT40. . Mnlnz 3 Somvizes

102 7 8760 . Moasuring and Rerulaling Stakion Ex. -
e 8770 Mssslring and Ragulaling Ste. Frp. - CW GE!B

104 87601 ¢ Moot aud Housa Ropulafor Expenst
., Customaer Inslaliafions Expanas

I Cther Expenso

i Rents

| ‘Maerance i ,

Malnienstize Supervlsion s Enginecsing _

Malntonanca of Stitctoras and lmgprvsamonts.

Msiniensnce of Malns

Malnionance of canmpiessor ik oduipment

Maind, of o

. Walntarance of Sarvizes
Malnlananee of Meters and Houze Régn
Malntenance of Ottiar Exuipmen)
___Tolni Distyibution

ators.

10177 B75D, . Messuong a0d Reguialng Sialfen Exs, - Ben )

: aspring end Requinding Slntion Gaulp, - Goneral |
"> Maln!. ef 3emsvring and Requiating Stefion Eqvlp,
© v Malnd. of Measudng and Requinting Station Eaulp. - G2 Gate

indpetrsi

Alloesfon, . Aoetion
Factos Bass

10,2 _Composio of Acets, 874879 & BB6-683 - Cusl
4.

e -

112" Composite of Aogta, 376 & 380 - Cus!

122 Coiriposlia of Acots, 374-374 - Cust

12.2' Composlie of Acels, 374-378 - Cus!

48 Dzed to industial

122 Composhte of Avsta. 374-378 - Cust

132 Composite of Avchs 3814383 - Gust

20 Customers

102 Cempodie of Aeels 871-379 & 886-692 - Cust
103 Cowposiia of Acats, 871-679 & 525-893 - Cust

402 ‘Compacite of Accts, 471:673 & RBG-293 - Cust
122 Composlle of Acels. I74-379 - Cus!
Coraposits of Acets. 375378 - Cueal

122 Conposhn of Accls, 3437« Ot
48 Daactto st

124 LhmDOSﬂeu[M!! 374379 - Qe
,142 Account 280 - Cust

132 Compasiie of Aoeds, 381383 - Cuisl
Composila of Acete, BF1-878 & 886-893 - Gusl

Total

‘Company

scscaooca

coconbooBo

oo

ecoopooons

soeecooco

1,288,444

“121519°
291,965

2515
3710
31,144
&

5205 "
4835
1757

ocbcnooccooonononanod

socascacacas

oosessse

Rositantal

4537030,

Commareis! &
Bublio Authosty

889,208

Fim
Induehial

84,747

intermsplible &
Trensportation

Exbib (PHR-3)
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Kentucky durdslion Case No. 2093-00148
Fottastad Test Period: Turatée Monthis Ended Noventher 30, 2014 -
ALLDCATION OF OBM EXPENSES .
120 R .
12 Cusinmer Aocaunts; Y - . 7 :
1122 8610, Supetviskon - L. 20 Cuslomors N - . R - Lo ey {19 {22y (0} B <
1122 8070 MeaterResding Bxpense 20 Coslomers 1321304 1,174,320 144,102 162 1949
(124 9030 Oustomor Records and Collartion Expenses . 20 Cushomers 357684 317,701 33992 a2 445
1125 9040 Lincallectide Accuunts 20 Casomors 324,479 208,314 5.385. ra 435
1426 © 9050 Mistallaneotis Gustomer frcaunts Expenses . 20 Cuslomers o o . - . .
) 127 Total Cuslomar Azcounts . 203223 | 1779956 218,458 2309 2500
1128 : :
]‘ 129 Custamer Sesvien and Information: . ) . L - s .
i 130 9670 Supervislon 2.0 Craomers 9 - - - -
1131 908D Cusomwr Assletanco Swpansas ; 20 Cuvomors . R 6 e . - o L
27132 8680 informetions and lssiastkonl Advertlsing Expaases 2.0 Customens 133918 118002 14604° pi fxg
1133 9100" MibsceNancous Customar Servisa and infomational Expenses 20 Customors ] N N . .
3934 _ Tofal Gusiomer Sorvice ani Infateration - R R . ~ _ e 11800 R 5 w7
135 .
1\ 136 isslay R ! . R B R U -
1487 9110 Supervisln 2.0 Cuslomers 218372 194,834 23,814 252 273
| 138 " @120, Derqonsiralinn 3ud Saling Expenses 2.0 Cuzowolg . 13509 12459 1517 15 17
1130 9130 Advadising Expenses . 2.0 Cusiomers 10934, AL 1342 13 1
| 140 . 8160  MisceAnmpous Sabos Evpenses . o 20 Costowis . o S . . -
i Tois| Safez . 243245 216,108, 26523 20 Wi
142 ;
M3 Admenfstrative & Genoral: B R R R oo .
144 eralion . .
145 Admiistrafivo and Soraral Selaries. 17.2 Composite of Aots, 670-002, 805-016, 924 & 820.930.1 - Cust 968971 308845 53,550 2220 2008
46 Offce Suppfias and Exgensos 17.2 Corposile of Accle, B70-902, 905816, 824 & 828-930. F - Cust €1,:300] £1,088) ¢188) R @
14T Adenlrdshiatire Expanses Trapsfared - Custonor Supyert 2.0 Cuslomors ~ B R 9 - - - -
140 Adenlsistratire Expenses Tansformd - Gonesal R . 172 Composiigof Accls, BTO-002, O05-G16, 524 & 828-530,f - Cuaf | 12218213 10228021 1774735, 140085 I
144, Quisido Strvices Employed .. . 7.2 Composite o Aceis. B70-502, 515-818, 824 & 928-530.1 - Qust 148,548 21575 §,703 928
160 Property Insurancs . ) 9.2 Allocalad Na? Flan - Cusl | . 63,507 10645 B 1268
151 Iniaros and Damepes 172 Comptrlte of Accis. B70-102, 005616, 924 & 928090, - Gust 17,467 2,527 269 00
152 . Employae Penslons aud Boneffs o 2.2 Copgosiiz of Accls, 576-902, 905-015, 924 A §20-930,1 - gt - 356,682 412842 IR 19.04
153 Franchiss Ragrements 2.0 Cuslomas 21,840 ' ki 3 4
159 Requklory Commission Expenses 2.0 Cunlomons . . 217567 (193265 | 23730 251 o
| 165 Goneral Advertisng Expenses A , 20 Customors 9 - - - -
156 Miscofancous Gonars! Evpensa o 7.2 Cowposlicof Anels, 870-502, 905.916, $24 4 928.930.3 - Szt 20,512 {11,503 QI {240y {131}
267 Ronts 172 Composhto of Accls. BI0-02, 605916, 524 & 928-530.1 - Cuat 7,021 581 1,034 82 4
158 Malntenanse -
_ 150 . 8320 Mainlansacs of Genesal Pl . }72 CorposRe of Austs, 570-802, 905916, 324 & 028-530. - Cust 0 - - -
1160 Tolal AXG 16,079,732 13,468,700 208,862, 181913
181 ! :
S462  TOTAL Q&M EXPENSE - CUSTOMER e e — . 2;1,115,’231‘,\»\ . 0220,787 | 3477745, | 265,405




“Mimas Enargy Carparation, KenbuckySHd-Stakes Diision 7
Kentucky Jurbsdition Cose No, 204300146

omcaslad Tes! Fatiod: Trrave Monihs Endod Novebar 30, 2014
'ALLOCATION OF OSA EXPENSES _

" ortand

Produrtinn & Gniharion:
Oparation

Op., Sup., & Eng.
Production Maps & Records
i3k Linos Expenses
Fiskd Comprasar Stpiion Exponed _
Fiki Comgrassor Bta. Fusl & Py,
Ficki Mass. & Regul, Station Exp
" Puifeation Expanva
Othar Expansas
| Mabtonance
- Malnt. Sup., & Eng.
Slnictires and Impravemants
. £hkd Line Malntanance
. Comprassor Sistion Eqnlp, Malt,
. Moas. & Rogqul. Station Egip Melnt
Pusiicatien Equipman) $alntansnoa
.. Other Enulpmenl Melitenanse
890 .Gas Prognnesd iy Others
" {Totz} Production & Gathering

Ohor Gon Suply Exponsos:
L Operaten L
801" " Tndescompnny Gas Welkhusd Pumhioses
8010'  Matural gas fald fna purchases
8640, Hialural Gas Clly Gate Purchares
B35 . Transportstion 1o Cly Gote
8050 . Ysanamissbo-Opotalion wepervisten and englearig
8051+ Other Oas Purchases | Sas Cost Adlieiments
8052 PGA for Commercial
. 8053, 1 POA for indushial
8054 PGA far Publ Authorty
8057 POA for Trancoortarion Sales
HOSB:  Unlilizd POA Cosls
8059 'PGA Oifeot 1o Unvacovarad Gas Cost
8660 Exchpnge Gas
9001 GasWikidrau From Storage - Dabit
082 | Ops Delhered fo Slornna
B110" | .Oas used for pmdurta sxlmeton-Geed](
81201 - Qas Us?dfwmhev Uity Gposators
3120 Other Gas Sup)
B5a0" | Tronsadslon ani campre<aion a{ aé by olors
 ‘Msintananca.
| B350'  Muint, OF Porch. Gas Meas. Sta.
\Tolet Other Ges Supply Exgences

Uinderground Siorape;

Oporation

. .Op., Sup. & Enp.

Maps & Records

Wells Sxporno

Unes Expansa

Canypressar Stallon Expansn

Comgrassor Stalion Fusl & Rovar

. M9as. & Roqul, Station £xponmes
+ Puriicafion Expanzes

1Explosation & Dovatspmant

Mahitowanen
© 3, Sups, & En.
Slructures and lemprovements

... Resorvolss & WeRs Malnionanco,
Lina Malntennnice
Comptossat Stalkon Eqtlp Malnt
ateas, & Requl. Stelion Equlp Malat
Puaifaation Equipmant Mslnlanance
" Other Equigmant Malnfonaeco
Tetal Undemround Siorage Expense:

ansissian;

) Opsration o

S B500. . 'Op,, Sup., A Enp. R
85107 Systom Conlrol & Load Dispatohing
B520 . Commurdrsiian Sysiems Expense |
Compressor Station Labar Expanse
ES40 | Compresser Staffon Fuet Gas
8550 Compretsor Statien Fust & Paucer
BSEQ:  Mains Evpanss

8570 'Moas. A Requi. Slabon Expengas.
8500 ' LDC Payment

(8500, © 'LOG Paymant - ALG

£590 - Cther Exponscs

Malnteranso
Meird. Sup., & Eny
 Sinielisros amt haprovatmo

Comprossar Station Equlp Malnl

Meas. A Reuil. Sladhn Equlp Maint

. Communicsfion Equpment Maintenance
Other Equipmon Malntenance

Totat Trnamsion Expanss

Dlslribazn;
Oporaton . »

Guperviaion nad Evpinenring

Distribution Load Dispajehing,

Odorization
_ Compressor Station Labar & Experses
BT40. - ‘Mot & Services_
‘Meastiring and Regelaliag Slalion Exp, - Qen
8760 Moasuring and Rogufatlny Station Exp.
§770 Measening and Repolsilng Sta. Exp. - Glly unm
. B780-_: Motors and Houee Regublor Expanse

_ 87607 " Customar Instalctions E:psme
809, ;  Gthor Expansa
8819, Rens
" Makstenance

950 Maimenanc Supenitzun and Enpitosriny
BEBG . Maintenanca of Sinsclures and improverments
8870 Madlensance of Maims | _

8620 Muinlensnoe of compressor stalon sgulpment

8310
8920

949

2850

8503°, Maiw. of Maasuriy and Requating $tatios Equp. - Genaral

" Mab, of Measurian and Reguloting Station Equip, - Indksirid
Mainl_ of Meaoutiag and Respalating Station Equlp. - Ciy Gata
‘Maintengzrse of S
Matnfennics of Mesezs and Hoteo Refjutatos
Messfensnee of Other Equizmant

rota! Ot

lossfion

Faclor Baek

20 Poak Day
30 Posk Day
3.0 Peak Day
3.0 Peak Doy
2,0 Paok Day
36 Poak Day
30 Peak Day
30 Paek Day

_20_Poak Doy
720 Pasi Day

30 Pask Day
38 Posk Day
3,0 'Pagk Day_
30 Foak Day
3.0 Paak Day
30 Pask Day
3.8 Pask Day
30 Peak Day

G Posk Day
30 Penk Duy
36 Paak Day
33 Peak Day
3.0- Poak Day
28 Penk Day
30 Paak Doy |
30 Paak Day
20 Paak Day
32 Peak Day
A0 Paak Day
3.0 Peak Dey

. 8.9 Poak Day
28 Peak Day
20 Poak Day
32 Pagk Doy
“2.0 Pea Dy
3.0 Poak Day
20 Peak Day

104 CﬁmpoﬂlodAms. 871879 & 846893 - Donvond

590 -
11.4_ Composite of Accls. 376 & 380 - Densnd

124 Cammposito of Accts, 37437 - oman]

124 Cormoste of Acots, 374379 - Demand

12 4 Composito of Accts. 374-379 - Demand

13.4 Compasie of Acots, 281-383 - Demand

990 - 3 i .

10.4 Comnesite of Aceta, 71-879 & 835893 - Damend
104 Compesita of Aucts. 871-879 & 886-833 - Domand

104 ‘Campodita of Avcts. 871-879 & 806-893 - omand
12,4 Composie of Accta, 374-379 - Demand
. 124 Compasila of Accts. 374-379 - Domand
%0 -
124 Composita of Accts. 374-379 - Dumand
990 - N ..
" 12.4 Composita of Atchs. 374379 - Domand
. 144 Accont 380 - Donwnd
134 Compeslia of Accte, 981:383 « Domaid
10,4 _Composiio of Accis, 371879 & 825893 - Demand

Tola
Company

coconoeo

cocoooooo

aoc

162346

socona

439,323
303

.)
2
Zoo wooad

-
su@ahas

623,792

1138627

20709

w561
e,

11198
3

2
11,408
35,069

226

62668
o

cocooccocoooooonoDoOT o

Resldential

@

36289
12041
5332
166

1028
1372
8

48 -
2874:

2207

L1082
158

62,456+

6564
419

w6917

46557
122893
16,435

Cazse:

gz’
15,008
96
208
2249

a2,

Conmpamiaf &

PubBe Avtharfy

ez

18310

6861

2337
75

81

T3
21

RE<A

92
487

71

31202

“f9,22

2849
188

139,958

21838

65205
7414

2464,

2384!

8,745
A
i20°

1011

Fum

© industriol

§408
528
216

A1
299

1866
4972
667
o4,

196

607

intarutals &
Tanspartation

od.i08
ReX]
4050
4136

- ez

Exhin (PHR-3)
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“Mrmos Eneiggy Comporation, Kmmaw-as;a:ns Diviston
E\u-nml:ky Jurbsdiclion Case No, 2013-6014;
Forecastod Tost Potfod: Tuistvo Montis Er;dsd Hovembar 30, 2014

)LLDCAT‘OM OF M EXPENSES

i zsa Gusiorer Accaunts:

1284 9010 _Supsivlsion

| 285 9020 3ater Repding Experse

1288, ' 0030! Cuslomar Racords ond Golleciion Expences
1287 9040 Uncolloclibls Accotnts

1268 0050 MWiscelaneoys Ous! lumevl\(v;umsEmams
freg 'ro\alwsmrm

;umDM[qmasnd\dnm!hn:

5070 Suparefskin

3980, *Guslomer Assislance Expensas

08¢ Infomational and Instuctions? Advarising

9500 MrmnsmusmmlnmrServksswllmmmﬂowﬁxpmw
_ Totat Customer Service and Infermatian

Salos
011G, Supervision
“ 9420 Dompnsirating and Snlling Expanses
9530~ Adverlising Expenses
. 9160 _ Miscofaiwous Selas Expanses.
Total Satas

Anmwaxmma & Gensnal:
Cpesstian
Adminisiecive and Gonosad Salasias
Ofica Suppllas and Expensss
‘Adminisiratire Expenses Transfarred - Cuslomer Suppar],
‘AdmiAdslielve Expensas Tronsfared - Seneral
Outsklo Sorvicas Employed
Propady Insyzancg
tofuiben and Damay
Empky{usP&m‘unswd Be
Franchiss Roqulremea
Requiatory Cnmnmm Expanses
Gosaral Avvartlslng Expencan
Miscellaneous Gauoral Exgonss |
Honts
Walnienance
_Maintsnence of Ganera) Pipnt
Totat A&G

TOTAL GEM EXPENSE - DEMAND.

TComposha of Azts. 870.902, 905-916, 824 & 028-930.1 - Damend
Corposlle of Asats, B70-902, 205916, 924 & S2.930.1 - Dornand

Composls of Avets. B70-602, 905-816, 924 & 528.930.1 - Domnazl _
Composite of Avcls, 670-902, #5-916, 924 & §18-930.1 - Demond

Allncated Mot Plant - Daraand

“Composia of Accte, 870-507, H0S.916, 824 4, 938-530.1 - Demamd’

Composlic of Acts. 870-902, 905-616, 924 X 878.930.1 - Demanil

, Composits of Accs. §70-D02, 635016, 824 & 928.030,1 - Damand

omposlte of Accts. B70-902, $05-916, 924 & 928.930.1 - Demand

Gortposiio of Accte. BI0-902, 905916, 524 4 528.936.1 - Boraan

cecoo coceas

cvavae

24840
)

1814
481

o
1,077,778

2,360,802

10672 .

58,

353411

4256

4314
55

28404
“ret5)
206

481,168,

1016,045

787

A,
{4

168946

07378

455776,

@5
3

8,659

41.030"

Extilbd (PHR-3)
Pags 51cf 75

8.040
(B

799,390
3540
2655

74891
B12);
74

390 874

859,040
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| Almos Baergy Comariion, Kaniuckyfidis-Stetes Dfslan R
[Kentucky Jurisellction Crse No. 2013-00348.
Foragastad Tost Period; Twatve Manihs Ended Norormber 30,2014 -
:MODA“DN OF QLM EXPENSES -
[ “Commicdhy . )
3 . !
Alkoeatlon L Aocation S Toml 3 Cammatchal & Fim Interaupdite & 1
. Factor Basla Company Reshtomtal | Publlo Aubiotty  Indusklal  Yeanspatatlon !
Producion & Gathering: . . . A . : .
Omaration
. Op, Sup, & Eng, o . L - -
Puoduction Maps & Recerds K - - - .
Fleh Linos Exponsos o - - - .
$Todd Compressos Sielion Expensa . J0, - - B
Flekd Comprossnr Ste. Fust & Per. o - - - .
Flok Meas. & Requt, Staflan £1p o - . - -
Purifiotion Exponsa o - . - .
Other Expeases oo - : - o o TR < T = .
Malitonasnce . . . .
Bl Sop., & Bnel. 290 - [ - - - -
. Strsclnesand Improvementa, 260 - o - - - .
Flek LTne Maintenance 200 - o - . : .
| Coapmsor Statken Equip. Mainl . . T 900 - 0 - - -
" “Meps, & R, Statkon Equby Maint 200 - o - - -
Burificafion Equipment Mainfensnce 99.0 - a° - - -
Ofer Egulpment Maiatenanco 090 - o - - .
Gas Processad By Others 990 - o - -
Toie] Producdion & Gathedng o o 0
Ofber Gas Supply Exponses: .
Oparation . L L L L L - il
conpant Gas Well hsed Purchases 18.4 Gas Costs 2,300 628 1,474,478, 823091 72,048 ®piz;
Nalurs] gas feld ine pumcheses . 184 Gas Cusls T neness 56071, 476324 41,914 15018 1
Hatural Gas Glty Gate Purchasas 18.4 Gas Cocts 5614740 T 2BOEIAA; 15505801 1373601 452,093
Tranepariation o Clty Ooe | . 184 GasCosla L L 0 B -
* Transwdasion-Oparation suprislon end englneering 184 Gos Cosls {14067 (8552} a4 424 {152y
Other Gas Pushiasat / Gas Cost Adjustmonls 184’ Gas Cosls . . WOI4ZE 34453395, 10276589 1,686,979 604,351
$GA for Commarcial L. .. . 1adonsCan S . . BRI WAL 205061 792784 2040197
POA for Industral . . . T 184 GasCody L 5,265,345 2238208 1881778 158,550 56,8031
FGA far Public Aulhosty 18.4 Gas Cosls 6,495,020 3995078 2235248 195,618 0,079,
POA for Transpanatian Safns 18.4 Gas Cosle o - -, - -
. Unblled POA Costs . . 18.4 Gas Cosls QANZEY  @Is3Ten  (1alesds | (525N 141289}
7 PCA Ofsot lo Unrosovorad Gas Cosl 184 Gog Cosls (103417562)  (OE02,008)  (BASS4E0L (3114224 {L§I5EFYY
. Exchange Gns 184 GonCosla | . . T209206° | AAB2EBO | 25081790 219,501 76,824 |
| Gas Withdiavan From Starege-Debd . 18.4 Gas Cosle . 28880335 16,524,746 B2456021 809,119! 289,067
* Gag Delvaredt o Stacazin 184 Gss Cosls ©ovSmELIN  oaamn  E2iTm (858,572) {163,567
! _Gas used for prodtacia axtmetion-Gredlt 154 Gaw Costs . . ] . . . -
{364 8120 GosUsed for Otler l}l\fﬂr Gﬁnmﬂn-\s 184 Gas Cosla (17,621) f1oeny fwoest 1) {100y,
{385  B130° ' Ofher Gas Supply Ex; 18.4, Gax Costs {6} 3) 2 10} 10}
3667 8580, | Tranemdssion and cmmsshn of ges by clhers 184’ Gos Cosls BED 21547203 12055608 1,055,028 377968
b 287 © Mnintansnce ) . -
L 368 83500 Malnt OF Pureh. Gas Maas Sta. . . 184 GosSosts . . ] - ST . -
; 269 “Total Ofhr Gas Supply Exponses ) 50265244 6551478, 3105BEM 2,718,567 973,785
] '
Undargraead Storane:
.8140° + Op., Swp. % Eug. 15 Winter Volumes (53) (168} ), ® 273
bapa & Recards i . ., 7. .15 WiniorVolumps . . ] - - I . -
Wolls Expanss _ . 15 Winter Volumes . 84,800 26,566 B 0w 43,760
Lines Expange . 1.5 Winlor Volumes . 0417 9547 4541 457 15,725
Compragsor Stallon Expanes. 1.6 Wintor Volumes 12,467 3504 1941 197 6430 |
Comprassar Station Fuel & Poveer o 1.5 Winter Violumes . L 288 ) | [ 200
.+ Moes. & Regul, Stafion Expernses . S 16 Wintor Volysnos L . . 2,395 750 I D 1235}
+ Purifisation Expansas 1.5 Winter Volumes 17228 5396° 75847 259 8,300
Explomfion & Davalopmen! o 1.8 Wiator Volros L . 11 35 17 2. 57
Gaslass0s .. . . T 1.5 Winter Valsmoes . O o o 6950, 297 wesE o ded T ases!
Meintenence A . : . !
i Ml Sum., & Enge 1.5 Wialter Valumes : 5,157 1615 a3 7 20661,
Sirctuas snd [mproverients L8 WintorVolnnes [ . - - B
Rosorvolts & Wlls Maistansnse .o 1.5 Winter Volimes . . : o .- CERNS - U
Line Matntonanco 1.5 Wnlar Voltmes o - - - .
Comprassor Slation Equip Maint 6 Winter Volumoes 253 793 294 EL 1206,
Meaz. & Rocl, $1alxn Eduip Maint 1.5 Winter Volumes . ] - - Lo -t
Pusiication Equipmen! Msitensnca 1.5 Winter Valmes . ] s 5' 8 90
Oilor Equlpmost Matonasza N 1.5 Winter Volummag o - - - -
“Total Undergronnd Storage Expoaso 162,946, 60,854 25089 2437 w707t
" Tnspission: i

.. :Dpyration . . o . .
8500 Op., Sup., & Evg. 9w . 4] - - - -
BSI0  System Conirol & Load Disaiching . 290 - o - - -

8520 | Cowmunicalion Systams Exparsa . . . o 0, . . -
6530 . Compressor Slalkon Lobas Expoitae 00 - o . . .
8540, - Congrossas Stallon Fusl Gas 630 - ] - - .
8550, Compressor Statkon Fual & Pavsar ) 900 - o - - - i
8560 Malns Expavsa ) . 0o - 9 - . - ¢
. 8570 Meas, & Reguf. Slavion Expuses R 00 - o, . . -
B580. ' LDC Paymeni . 890 - 0 - . .
580, _ LDC Pagmen! - A4G 980 - ] - - - H
BSD0 © Other Expensas . sag- e - - - -
8500 Feats . ) N - R :
Malnfananca . H
8310° _ Mainl. Sup., & Eng. . 230 - P 9 N - - -
8020, . Stuctresand improvements L 990 - 9 - B -

, 8630, dalhs . °3.0 - [} - - -
8840 Comprossor Siafkon Eqip Malnl I . 990 - L o 8 . . .
550" ‘Moas. & Runul. Ststion Equip Melnl 95,0 - 0 - . .
8660, © Comnunkeion Evipaiant Malntgnance : 280 - 0 - - -

" 8676, Ofhor Equipmient Malntanance 980 - 9 - - -

Toto} Tansmission Exponza 0 [ o o
Drhution;
“Opratkn) ' .
¢ Supervision and Ennineesing Gompaslt of Accls. 874-579 2 $86.853 - Comm 3.457‘ %0 441 a 2,186
. Disirbubion Load Dispaiching SMed o Y 37, 3 e
Odortzation el L . 3, 303 752, 120 7 2094
. Comprssear Station Labor & Expanses o a, - - - -
© ‘Molns & Services ' 2 - - - .
‘Mansdzing and Requisting Stofion, Exp, 2, - - - .
Moasyring amd Rogulating Station, Ex 3 - ) . - - .
Measuring and Reguiefing Sia, Exp. - Gy Oafe - . 2 - - - -
#atars and Houso Rogukator Exganse , 290 - 2 B - - -
Customat Insiafalions Expanse 990 « 9 - - .
 Gther Exponso . : 0.8 Composlia of Actis, B71-87 2 85-803 - Comm 348! 79’ 44 L4 221
C. Remts A I 108 Composis of Acets. 871672 4 §85.897 - Cosen B 107 244 136 2 572
| Maksoranca ) ) , B
Makisnance Supcivision and Englacarins 106 Camposie of Accts. 871-079 2, 2689 - Conn 7 z 3 [ 4
Aainienanco of Slructures and Improvemants 12.2 Composite of Ancls, 374-378 - Cust 2 E - . .
. Matstenange of Malns .. . 12B Composde of Ascts. 374:379 - Comm Lt - - -
Makienanca of sompressor slation sqdpment 10 Mo 8359 441
. Matni, of Maasurings and Rogulating Station Equip, » Generel 122 Camposile of Acgts. 374-379 - Gust, o -
Maind, of Mensuring and Regrlaiing $tation Equip, = s . .. 50 Dlrostio [ & T o L 8’ -
"M, of Moastrlng end Ropulating Station Equip. - City Gate 12.2 Composite of Accis. 373-278 - Cist o -
Malennce of Services .. . ... 142 Accoum 330-Cuul . 2 -
Maineance of Mators and Houeo Rejlainrs 13.2 Composite of Acts. 331383 « Cust ) -
Masiennnce of Qiher Eulpraent . 0.2 Compirsio of Acsls, 871-879 & 36,893 - Cuisl L -
__ . ols Distribating L L A48 9,792




Exhidlf {PHR-3)
Patge 631 76

Divislon

{Atmos Enesgy Comorsion, e & R
Kenfiscky iriwlction Cose Mo, 2013-00146 :

{Formcastad Tast Period; Tista Montia Endsd Hovember 30, 2054 . . . '
‘ALLOCATION OF 0aM EXPENSES

{44

'Gustomer Ascounts:

9010+ Supondsion . o - - .
Mtar Rearing Expenss 2 . . . .
Gielomer Records and Coledfion Expanses o - -

* Uneollacilblo Actounis ° - - - -
MeosTaneaus Cusfomer Aveannts EXpenses B0 - 2 - - - .
Total Curslomor Accotnls . ° B - .
. . Gulomer Sarvike and infermation: N N . . - '
L9070 Supervisian %0 - ° - - - -
90801 Cusfemey Acsislancs EXnanses 090 - ¢ P - - .
, 9080 " nfomrmations] end instnactional Adrestician Txponses 200 o B . - .
2100, Miscslunenus Cusiomar Sanvioe and lnformational Expenssa 990 - I - . . .
Total Gusdomer Service and informatioy _ _ ° - - -
SBales; . . o
S116,  Supanision 200 - ° . . - .
2120, Demonstraling and Sellng Exponsos L 699 - °. - - -
2130 Advertising Expenses 9o - ° - - - -
2160 _ Misoefancous Salos Exponsas L ma o - - - -
Tota! Saleg L o . . N .
Admirlsicative & Genaral o
Opersllan .
Adminisnive and Ganoral Salarios 7.6 Composite of Acols, 870602, 905916, 924 & 28.830. ~ Comm 91 102 ] 408
Office Suppllaa and Expenses 176 Catoposlis of Accls, B70-802, 605916, 924 & 923.630.4 - Comm &) @ 2] @)
Adaliisteativo Expansas Transfarad - Sustomsy Suppart o . . o . .
Admirisleative Evpenses Tnsfered - Gensrb 128 Gomposite of Accls, 870-002, 005915, 924 & 025-030.1 - Copm, 28,191 3312 297, 16,431
Qutzko Sorvites Emplayad 17.6 _Composlla of Accls. 870-902, 05018, 824 & 028-830.1 - Comm aw Ll 4 2
Propady insurance ) 2.5 Allocatad Net Plant - Comm . ) ote 143 ] 473
muthes end Damagos 176 Compoelts of Accls. BTG-967, BO5-018, £24 & 928830 { - Comm ar Q 23
. Employes Panstons ad Bensfits . _ 7.6 Cowposlte of Acols. 870:402, 805915, 924 £ 026-030.4 -Commy __ _ _ BSS1- | 1524 By 0T 4110
Franchizo Roqulrements 90 - 0 - - -
Requistory Coonmlssion Exponses 900 - . [ . . - -
_Gonaral fulvartising Exporsas B . 990 - o - - - -
Miszellaneous Genera! Expense 176 Composila of Acxls. 670-002, 995915, 524 & 526-930.1 ~ Comn (5) ) ) o, 128)
Rents 176 Composlis of Accls. B70-902. 005018, 524 & 928-930.1 - Comm 15 4 27 e 0
Molnlsnancs
9320 Maintanance of Ganers) Plen| . 175 Culposiio of Acats, ST0-802, 905915, 924 £ 9289301 - Comm 0 . - - -
Totei ALG 34774 8,161 4502 398 21713
S0ATIBI0 | BSETEON  BMOS15ES: 232473 1,089,088




TAinias. Every Corporalion, Kenturky84id-Stalns Division _
P\MIHCW Jurisdictlon Cara No_ 201300148
Fomneatiod Tox Pasiad: Tuighro Manths Ended Novordat 36,2014

ALLOCATION OF OSM ZPENGES .
" Tota! O&M Expenses

Fincniten
Fastor

@r . Prosueilon & Satiorhan,_
Coeration

489, 7500 Op, Sup. & Eng
490 7510 Produslion Mops & Rocords

491 . 7500 \Fisld Lines Expensen.

492 7540° " Flald Comprassor Siation Expret
483 7550 Fiald Comorassar Sta, Fuel & Pawr.

494" 7560 ¢ Fiok) Mens. & Rogul Statlon Exp |
495 7570 ' Pusificston Expense i
496 7890 CQther Sxponsoes

497 Maintenanca

i

|

I

I,

i

|

|

|

|

I

!

|49 760 aalel Sup., 5 Eng,

A9 7020 . Stuclures snd imipravoments

600 7640 - iFieki Line Msinlanance
501 - 7650° - .Campressor Staion Equlp. Mat.
502 76D, : Meas. & Requl, Siafian Equlp Malit
03 7670, - Pusification Equipment Msinlenance

| 501 7880’ " Other Equipmant Malntenasse

1505 1690 Gas Processed By Others

\

|

I

I

[

|

508 (Totel Production & Saiparlaq

6507

508 Other Gas Supply Expances:
: ration

" rsresmpacy Gas Walhesd Puichases

* | Matural gae fiatd Sg6 paghnsas

Naturat Gas Cify Gate Purheses

. Teangportztion to ORy Gale
“frapsmlsshon-Opesafian superviston and engfozesin
Qther Gas Purahases [ Gas Cout Adjstmants
PGA for Co | )
P@A for industiat

PGA for Pubfc Aulhordy

PGA tar Trnspedtation Salos

Unbi@ied PBA Casfs

PGA Offset fo Unseopvorad Cas Ceat
Exchange Sas

‘@3 Withrravm From Starage - Deddt

Gas Dalvered to Storage

G5 Usod for yroducts oxiraclion.Grodd

Gas Used for Othes Utilty Opersiiens

Ciher Gas Supbly Expansos,

Transmisslan and comprassin of ges by offiers

539, | Malenanca o

530 B350°  Weinl Of Purch, Ges Mags, Sta.

61 Total Other Gas Supply Stpanses

532 .

633 Undorground Storaga: !

534 © " Operaton

635 Gy, Stip., & Eng, o

535 Worst Facteds

537 WeBa Expense

638 Lot Exponso

538 Compressar Statlon Expento

640, | Comprossor Station Fiue) & Potar

541 Heos, & Renl S Expoiscs

542 tion Expenees

543 _ 8 _ Exploraicn & Dovelopmant

544

545

548

547,

548 Reservolra & Wells May

643 Lire Malntenanos
Compreszer Sinflon Equip Malat

551, Mess & Ragsd, Stalion Equip Maint

552, Puificalian Eqipment Malnienan

553 Cihar Equdpment Melnienance

84 “Tatad Ursidoen:olid Stetepe Expense

555

855 ~Trenermission:

$57 ' Oparstion

658 8509

Cp., Sup., & Eng.
S0 3510 Svem Cansat A Losd Uispatching
860 8520, - Communicaion Systsms Expanaa
561, 8500.  Compossor Statlon Labor Expansa
562 4540 Comprassar Staflon Fuel Gas N
863 BS50, , . Comprosear Station Fus! & Perne
564 8660 ' Meins Expanse
565 . 8670 ' Moas. & Ropul. Statlon Expanses
s66  8580. 0 DG Pryment
S67 - 4580 ' LDCPavmont- AAG
SB3  B500 1 Ofher Expenses,
869 $609' ' Ramts
51 Halntenance
571 8B10: . Maint § .
873 8620, | Stewclines nd [arovirignts
73 8830 i ;
574 _ 8643 Comprassor Siation Equip Mait
575 T 8650 Meas, & Repal. Siation Equip Moinl
576 - 58601 ! Commonicallon Eqiipment Malrtengnos
577, 8570, 1 Ofher Equinment Maksfenance

578 Toted Trensrmission Expoase
579

580 Ensjnbuﬁun‘

581 . Opetion

562 G700 | Suparvisiin nd Erghieeinn
583 . 8710 Distibution Load Divpatohing

584 ani: Odorzetion

585 8720 Compmessor Sialion babor & Expanses

5807 B74p . Malna & Services, .
587 8767, . Messiirng =nd Repuialing Siajfon Exp .sen

568 8760 Moasurkntand Rogulaling Staflon Ex
589 - 8772 ; Messlrng 508 Repulsimp Sts. Exp. - CIIVG
550 8780 ' Botars and House Ropifator Expnsa

591 B700 | Customar lnslatisfions Expanes

5027 8800 ;. Oftaoe Exponsa

593 | 1810, Rents

554 | Malokaranco . .

596 BSSD. * Msintenance Swperylsion nad Enpinsedng
506 88601 Malntonance of Stcucias end lmpravaments

557, - B870 ' Malnlemnnce of Madns

598 - 8330 * Malntonance-of comprossor slaflen oguiptient

508 - 890D - Malnd, of Magsing 57 Requlatinn Station Saulp, - Gongral
600 8910 i Malnk. of Aamsiring and Reguiating Btafion Equip. - industria
801 B0 . Malnk of Memsusing and Requidic Station Equip. - Chy Gale
S02. 78930, Malntonanco of Sorvices. )

803 3940 MEM‘E»EHCRD!MMNKM’YdHﬂuﬁRﬁgUﬂD‘ﬂB

89501 : Malntananco of Otipr Erulpimos

605 ! __ Tofe! Plsibutin

Alscstion
Basis

Tatsl
Gompany

sosovooo,

sosoovooo

2392828

1,291,855
45514740
0

1aoen

50021 426
W32720
5205345

6436020

o
(3,827,289
(103,417,682}
7280206
25,359,335
RLGAEH 906}

(Wla‘z\)

[

5,025,880

"90.285, 14-1

1338,%60
283

3303

. o,
2874365
268,873
23,764

8101

2748
4,337
36,400
5958
5 ‘89

13 Jql
48,551

14505
i

6,176,566 _

Rochlonital

cacecwas

1,478.475;
659,024
26,053,244,
:

BB
24,452,386
16191339

2,293,708
3,395,078

[

12,353,794}

163,802.205)
4,482,300
18,524,745

{8,324, 531) )

o 537)

8.
21,547,203

[}
55513478

266912

Caderda
219,459

I
53,751

_ 491882,

cococcaoa

0.
_4BSTQ4B

Commerris) &
. Publio Authority

2235248

0
315849
(35,385,480
2508,179,
2,245,602 |

BT
0.

248
o
188

189,953

337, 341

3,390

7528

. kR
BOBET.._

32324‘ )

" apoe.

Flm
Industrial

Goecoooa

cocacoona

72,048
41514

1373601
[

T2y
1,665,970
1927
15 555
195616

8.
(115,251
[.114,226)

218,601

809,118
.57
o

B3

B o
1035030

]
2,718,167

5243

cocwooa

g5
1,784

" Trneportation

sooa

inemupiibie &

ccooonoo

sooooocon

(A 288§

12615

Boatoo

&%

181, M
7"

¢
225.112)

53349
" 30h4

A
2%
14269

T

4142
258071

16,445

_ 7267

Exhil (PHR-3)
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Engegy Comomstan, KerluckyMid- Siaies Drision
Kentucky Murisictlon Cace No, 2013-060148
Fomseasted Test Pariod: Tembve Monfhe Endad Movemher 30, 2634

"ALLOCATION OF O3 EXPENSES
606 BoE

|
1 BO7 T Cuefamer Aocoupls;
| 508 5010, Suparsion
| 809 8920 Meter Rending Expense
810 9030 Gustomer Recards and Golction Expenses
611 %40 Uncolloetlble Astotnts
B1Z 0050 ; Miscellananus Customes Ascousts Bxpienses
|
1
i
i
1

613 | Totat Gusiomor Accounts
g4 - .
615 Sustormor Setvico and Informatior:

616 6070 Supervishn

517 OGBD. Gusiomor Assiianca Expanves L

9050 Infomnational and Instiuctonal Advortising Exponees

9100 _ Mheellantoss Gustamer Servios and informational Expenses
Tolat Susionyr Servico and fedormation

Sals:
8110, Suparvision
2120 Dergonenating and Sl Espenses
- oW Advesfisiog Sxpenues
. 0160 _ Miscollanonus Salas Expanses
Toto! Sates

Adminsteative & Gener
: Cperalion

Adrinlatsative and Gunaral Selasas
_ Offica Supgplies and Expenses K
Adseiilstiaityo Expanses Transfaned - Custamer Suppot
, -Adminlsiaitve Expanzes Tranaforsod - Sonoral
Oulsida Sarvicas Empinyad
Properly Insience
- lalutles and Damages
;. Emgloyaa Pensions ani Banofits
_'Franchiso Rogquremants
Renvilatory Commisslon Expansas
Senarel Advedising Expenses,
Mhollanaois Gonoral Expan
Renls
" Mallenanca
-9320° " Maiptenance of Genard Blant
Tolal AUG

238

22272288
E555EaER

. TOTAL O&M EXPENSE

202}
152,394
357,654
324478

0
2003223

g

o
338
)
13391
218,372

13,809,
0834
a

243215

294,702
41399
o

. 1307450
156,905
74,508
18,686

a0

[
17,192,284

116,062,834

L (579
1,174,470
T

288,314

]
1,779,056

o

e
18,002
o

1,002

124,034"
12,359

2515
o

216,108

310,701
a121)
0

10507523
128,710
65825,

15,135 '
2648422°
P

282
193,285,
)

(18,120
6170

a,
12,833,028

76,810,842

]
140041
o
14,804,
2814
1517
102

0
28523

2540642

I502508¢

o

412
B

o
2,309

481
(18}

o
14583
1660

769

w21
2869
3

251

.
@85
0

o
200,871

3,031,508

03]
1849
A48
05

N o
| 2s00

8
5125643

H

2,005 307
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Exhibit (PHR-3)

Page 58 ¢f 75
Atmoes Energy Corporation, Kentucky/Mid-States Divislon
HKentucky Jurisdiction Case No. 2013-06148 R
Forecasted Test Pariod: Twelvs Months Ended November 30, 2014
ALLOCATION OF DEPRECIATION EXPENSE ! :
H . . Customer
Lime 'Acct. + Allocation Aflocation Total Commerciat & Firm Interruptile &
| No . L Facloy o Basls Company ~  Residenlial . Public Autharlty  industiial  Transportation
| 1 Intangible Plant .
2 .
3 ' 30100 ‘Ovganization . 9.0 - 0 - - . -
4 30200 Frenchisee & Comsencs 880 - L o - . - . -
5 30300 Jilee Intangible Plant ' 99.0, - [ - - - -
6
7 Tolal intangible Plank R o - - - -
3
9 Preduclion Plant:
0. . : . . 20.0. - 9 - - - -
.11 32520, Producing Lessebolds . . 890 - 0 - - - -
127 32540 Rights of Ways L . 830 - o - - - N
13 33100 ,Production Ges Wells Equipmont 920 - 0 - - - -
14 33201 Field Lines . . 89,0, - o’ - - - -
16 33202, ‘Tributary Lines 990 - 0 - - - -
18 33400 -Field Meas. & Reg. Sta. Equip i i W0 o - - - -
177 13500 ‘Purificarien Eguipment 990 - [ - - - -
18
19 Tolal Prediiction Plant 0 - - - -
20 ! .
o2 .. Sloraga Plant;
22
23 35610° Land . ' 9.0 - 0 - - - -
24 35020 Rights of Way 890 - o - - - -
26, 35100 Strurtures and Improvements . 880 - 0 - - - -
26 35102 Cowpression Station Equipment . 99.0. - . o - - - -
27 35103 Meas. & Reg. Sta. Structues ' 0 - - - -
98 15104 Other Atrustures ° - - -
29 35200 WVells \ Rights of Way ) 4] - - - -
30 35201, Well Construckion . 98.0 - [ - - . .o
3 35202 Well Equipment 4990 - id - - - -
_ 8 35203 Cushion Gas 990"« 4 - - - -
33 135210 lLeaseholds ) 9.0 - ' (B - - - -
24 35211 Storage Righto w090 - o - - - -
35 35301 Field Lines . 880 - 0 - - - -
36 ' 35302 Tributary Lines 99.0 - [} - - - -
37 35400 Compreesor Station Rquipment . . 29.9 - [ - - - -
38 35500! Meas & Rew. Equipwent o 0.0 - o B - - -
39 25600 Purdfication Bgaipment . . 980 - o - - - - ‘
40 )
a1 Totel Storage Plant 5 - - - 2
@ . :
43 Transmisslen: '
t 45 | 36510 land & Land Rights . R _80.0 - o] - - - -
[ 46 - 2s520  Rights of Way - 980 - a. - . - .
{47 36602, Structures & Improvemsnts . o 99.0 - ] - - - -
[48 36603 Other Structues 9.0 - [i] - - - .
;49 26700 aips Cathodic Protection = . . 90 - 8 - - - -
50 " 36701, Mains - Steel 29.0 - : ' ] . - - -
51 36900 lMoae. & Req. Feniyment .. .80 - L ] - - - -
§2 ' 36301 lMeas. & Reg. Equipment 89.0 « L ] - - - -
53 .
§4 Total Transmission Plant o B [t} - - - -
&5
6. ‘Distrikutiow:
57
568 . 37400 Land & Lard Rights Customers . 0 - - . - . -
9 27401 rand Customers 0 ~ - - -
i B0 37402 Land Rights Customers R . L . 3870 R 3261 R 400 R 4. R S
.81 37403 .zand Other . ' Customers . . R N 0 - R - R - -
652 37590 Structures & Improvementsz Customers 8,264 5,566 683 7 8
| B3 37501, Btxuctures L Improvements T,B, Customers . 1855 1648 202 . 2" 2
T84 37562 and Rights Customers Q - - - -
) 37503 Improvements | Customers . o 73, L [s53 g ] 0
. 66 237600, Mains Cathodie Protection Customers 478,305 423,219 + 51842 849 594
| BT 37801 maime - Steel Customeis 2,008,883 41,783,208 216,857 2,313 ° 2,605
i 68 37632 Mains - Plastic Customers ) o 133756 . 1,189,548 145,895 LT R ]
-] 37800 ‘Meas & Reg. Sta. Eguip - General Customers 138,474 123,041 : 15,101 180 173
|79 [ 37900 'Meas & Reg. Sta. Bquip - City date Customsis . 50,388 . Ao 5,485 . 58 . 63
| 71, . 37985 Meas L Reg. Sta. Equipment T.h, Customers. B 31,617 27,60, 3,383 36 39
} 72 38000 Sexvices o R 2.0 Customars R R R 4,473,918 3,976,283 . 487,834 5157 . 55684
; 73 38220° Meters 4.0 Moter nvestment . 1.773,300 1,065,372, 596,408 55,317 56,123
| 74 38200 yerer Inetaliairons o 40, Metertnvestment o o 2t3:pte 1281425 FiTAS4 | B6535 67,504
| 5. 38380 House Regulators . 4.0 Moter tnvestment R R R ‘23,5‘602‘ 141548 - 79280 7.349 R 7,456
76 38400 .House Reg. Yestallations . 40 Meter investment . S 2308 1,292 120 122
77 38500 .Ind. ¥eas. & Reg. Sta. Iquipment L. 50 Cirecttsi&T 157,854 - - - 157,854
78 32860 OCher Prop. On Cuar, Frem . 29,0 - i} - - - -
79 - .
‘ BO-_._ _TotiDistribuonPlant__ . . 12831307 10,867,818 ' 2,324,445 188,152 268,702




iAtmas Energy Corporatian, isnlucky/Mid-States Division
Kemucky Jurisdicion Case No. 2013-00148
Forecasled Test Porlodt Twalve Months Ended Noverber 38, 2014

:ALLOC{\TJON OF DEPRECIATION EXPENSE

82, . _ _ General
83 . S .
a4 38900, Land & Land Rights 82 P, 8 T&D Plant- Customer
85" © 39006° Shruelures Frame 6.2 P, S, 75D Plant - Customer
85 39002 Improvements .2 P8 T2 DPlant - Customer
.13 35003, Al Condiflening Equipment 62 P, S, T&D Plant- Customer
88 | 30004 -hmprovementto leased Premisas 5.2 P, 8 TA&D Plant - Custamer
89 32009 Office Furniture & Equlpment 62 P, S, T 8D Plant- Customer
: 80:  39:00- Remiltance Processing Equip 8,2 P, 8 TED Piant - Customer
! 91 29203 Transpostation Equipment 62 P, 8,7 &D Plant « Custamer
L2 39206, Trucks 82 P, S, T &D Plant- Customer
i 83 29201 Trallems 8.2 £, 8, TEDPlant - Cuslamer
o4 38202 ‘Stores Equipment . 6.2 P, S, T 8D Plant- Customer
95 32400 Powey Operated Equipment 6.2 P, 8, 7 &D Piant - Cuslomer
i 86 . 39603 Backhoes 62 P, S, T&D Plant-~ Customer
.97 19804 Welders 6.2 P, 8 TEDPan - Customer
. 8 39605 Gommunication Equipment . 6.2 P, 8, 7 &D Piant- Customer |
99 . 39700 Communication Eepipment - ile Radios €2 P, 8, T &D Pant- Customer
1400 - 39701 ‘Commun[caﬁnn Equipment - Fixed Radios 6.2 .8, 7T &D Plant - Cuslamer
[ [+ S 1< 4 = S o ion Equip. - Te 62 P, 8, T & D Plant- Customer
102 39705 Miscel anecus Equipment 6.2 P, S, T &D Piant - Customer
© 103 39800 Other Tangible Property 6.2 2,8, T&D Plant - Cuslomer
P04 - 35508 Other Tangible Property - Servers - HAW 6.2 £ 8 7E&DPlant - Customer
© 405 ¢ 3vepy. Other Tangikle Property - Servers - SMY B2 P, S T&DPlant - Customer
2 106 39902. COther Tangite Property - Netwatk - HAW 6.2, P, 3, 7T &D Plant- Customer
1407, | 19503 Other Tang, Property - GPU 6.2 P, S, TE&D Fiant- Gustomer
- o8 39904 Other Tangible Property - ME - Mardware £.2 P, 8,7 &D Piant - Customer
+ 168, 39905 Other Tang. Property - PC Hardware $.2 P, 3, T & Plant- Customer
A1 35%08, Other Tang. Property « PC Sofiware 8,2 P, 8 T7E&DPlant - Customer
! 11, 39907 'Other Tang. Property - Mainframe SW $.2. P, 8, T &D Plant - Customer
2 3gese  Other Tang. Propesty - Application Softvrare 6.2: P, S, T &D Piant - Customsr _
§13. AR 15 genera plant amorlization 6.2 P, 35 T &0 Plant - Customsr
114
5. . .
e - Total Generaf Plant
| 17 . X
J‘ 8 . TOTAL DIRECT DEPRECIATION EXPENSE
AT ) .
120- Kenhicky Mid-States General Office;
121 !
122 Intangitle Plant:
123 i
424 30200 Organizarien 800, -
425 30200 Frenchises & Consents 99.0
126 30300 _Misc Imtangible Plant o980 -
127
128 Total Intangible Plant |
128 .
130 . General
121 .
432, 7400 - lend & Land Rights .2 P, 5, T&D Plant - Custemer
1337 39007  Sterctures Frame 2 P, S, T&D Plant - Custemer.
134 39004 ' Ajr Condiioning Equipment .2 P, 8, T & D Plant ~ Customsr
435 38009 - hnprovemant to feased Premises .2' P, S, T & D Plant - Customer.
136 39100, Office Furniture & Equipment .2 P, S, T & D Plant - Gustomer
137 - 39200 Tiansperation Equipment .2 P, S, T &D Plant - Customer
138 39300 -Stores Equipment .2 P, S, T &D Plant - Cusfomer
133 30400  Tools, Shop & Gatage Equlpment L .2 P8, T & D Plant - Custemer
140 | 3980 :Power Operated Equipment .2 P, S, T 8D Plant - Custemer
141 39¥00 ° Communication Equipment .2 P, S, T&D Plant - Customer
142 30800 . Miscallaneous Equipment .2 P, 8, T & D Plant - Custerner
143 33200 Other Tangible Propesty 2 P, S, T&D Plaat - Customer
144 38801  Other Tengible Propady - Servers - HWY . P, 8, T &D Plant ~ Custamer
¢ 145 39802  Olher Tangllle Propesty - Servers - SAW 12- P, S, T & D Plant - Custormer
{.148: 38903 . .Other Tangtie Propetty - Network - HAW .2 1,8, T 4 b Plant - Custemer
L 147 39908  Other Tang. Property - PC Hardware " P, S, T & D Piant - Gustomer
+ 39907 + Other Tang. Property - PC SoRware P, S, T & D Plant - Cuslomer
2. P, 8, T & D Plant - Custemer.

39808 | " Other Tang, Property - Malnframe SM/

"Totaf General Plant

. Shared Services General Office:

_ 89100 Office Fumiture & Equipment
. 38102 Remittance Processing Equip
- 38103 . ‘OfflCE Machines
30104  &-Offlce Furniture & Bquip.
39200 Transporration Equipment
33300 . -Stores Cquipment
3400 - ‘reols, shop & Oarage Equipment
39500 . TIabozatory Eguipment
39700  Commnication Equipment
39800 Miscellancous Equipment
39300 Other Tanaible Property
' 30801 Orher Tanglble Praperty - Servers - H/W

... 39903 ' Other Tangible Property - Network - H/R

39904 ' 'Other Tang, Property - CPU

39005 ' Other Tanoible Property - MF - Hardware

39906 Other tana. Property - B¢ Hardware

39907  Other Tang, Property - FC Software

479- 35808  Other Tang. Property - Mainframe /8

180, 39809 Crher Tang, Praperty - Applirat:
181 39934 . Other Tang. Property - Gemeral Startup Cos

182 oo

183-

184" Tetal General Plant

38802 | Other Tangible Property - Servers - §/% :

n Snitwar,

‘82

3
P
P,
P,
P,
P,
P,
P,
P,
b,
P,
P
P,
B
P,
P.
P,
B
P.
P,
p
P,
P

Gernetal:
39000 | Structures & Improvemsnta 62 8, T &D Plant - Customes
. 30005, G-Structures & Improvements 682 P, 8 T&D Plant - Customer
39009 Impravement to leased Premides 62 8, T & D Plant - Custorner

T & D Plant - Customer
T & D Plant - Custerner
. T & D Plant - Customer
. T & D Plant - Customer
. T & D Plant - Customer
, T & D Plant - Customar
, T & D Plant - Customer
. T 8D Plent - Customer
. T & D Plant - Customer
. T & D Plant - Customer

T & [ Plant - Customer
. T & O Plant - Customer
, T & D Plant - Gustomer
, T & D Plant - Customer

, T 8 D Plant - Customer
. T & D Plant - Customer
8, T & D Plant - Customer

wmmmmmwwmmwwwwwmwww

62 P, S, T& D Plant - Customer

. T & D Plant - Customer

, T & D Plent - Customer

, T & D Plant - Customer

112,009
£,830
7.980
4,227

20,488
0

0
5,934
103,748

211,782

745,002

13,576,119

cwe

2236

1738

124
3.007

502

1,136
17,186
o

13828

" 54366

24,833

187
3553
17,359

17718,
8

8
"
1372
0
1,084
191

C7es2.

307
1,034

118562

62,200

14,625
0,

K]
10,599

2,028

312,441

0

Exhibit (PHR-3}
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£71.841.

88,116 . 17,448 £83 2512
18,043 3,573 181 514
20,263 4,017 203 " 578
84,023 12,856 850 1851
90,581 17,937 807 2,583
5,503 1,094 56 167 |
6,453 1,278 65 184
3418 o7 34 97,
16,569 3281 168 472
5,608 1,419 56 160
83,000 16,614 840 - 2,382
27,803 5,506 278 793
171,260 235 1718 4,884
602,481 ' 118,307 6,035 - 17,180
10670288 . | 2443752 145,187 316,881
J
)
1,808 258 18 52
1,406 278 14 10}
109 - 21 1 3
359 626 = kD
406 80 4 12
919 182 9 28
13699 2752 139, £
11,021 2182 10 a4
43965 2705 440 1,254
76,691 15,187 768 2,187
151 . L 2 r
2873 569 29 &2
14,038 2780 141 400
14,328 2,837 144 408
24 ; 5 [ H
1,069 212 1 30
8387 188 8 e
154 31 2 4
5,866 1,461 58 167
249 a9 2 7
836 166 ) 24
95,881 18,987 560 2,734
50,462 9,803 505 1,438
1,827 2342 118, 337
8572 1697 88 244
2,448 485 25 70
252570 50,035 2631, 7,206
462,284 oS4 4631 13182




Atmos Ensrgy Corporation, Kentucky/ivi-States Division
Kentucky Jurisdiction Case No. 2013-00148 . o
Forecasted Test Perlod: Twelve Months Endad November 20, 2014

ALLOCATION OF CEPRECIATION EXPENSE :

185 B

186, ‘Shared Services Gustomer Support: |
187,

188 Gensral

189 :

190° 38200 Lland .
181 - 38810 CKV-Land & Land Rights

192 349600 Struclures & Improvements

193 39009 improvement to leased Premisas

194 39010 "CHV-Struclures § Improvements
195 Office Furmiture & Equipment
198 Communication Equipment
487 CIV-Commusication Equipment
198, Miscellaneeus Equipment
189, Other Tangible Property R
200 Other Tangibie Praperty - Sarvers - HAW
20 Other Tanglbte Properly - Sorvers - SAY
202 _Other Tangible Property - Network - HAY
203 Qthar Tang. Property - PC Hardwars
204 _Other Tanhg. Property - PC Softwaze
205 Other Tang. Property - Malnframe SAY
208 CKV-Other Tanglbie Proparty
207 CRV-Gth Tang Prop-PC Hardware
206 CIV-Oth Tang Prop-PC Software
209 Qthar Tang. Proparty - General Startup Costs
210 '

2
212 Totel General Plant

. 218, .

s 214 TOTAL DEPRECIATION EXPENSE - GUSTOMER

S
8
8
S,
S, T & D Plant - Customer
S, T & D Plant - Custorer
S, 7 & D Plant - Customar
S, T & D Plant - Customer
S.7 & D Plant - Customer
.8, T & D Plant - Customer
S, T& D Plant - Custermar
S, T & D Plant - Customer
8, T & D Plant - Customer
8, T & Plant - Customer
S, T & D Plant - Custemer
8, T & D Plant - Customer
8, T&D Plant - Custemar
S, T & D Plant - Customer
8, T & D Plant - Customer
8,7 & D Plant - Customer

" 383645

___ 14p38228_

318340

_11,627819_

3,352
1,387

871
16

2

3803

1802

1,254
818
265

48,704
17
18

63,039

2613522

s

192
91,

83

4
13-

2464
T

1

o

3168

153,774

Exhilst (PHR-3)
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Atmos Easrgy Corperation, Kemuc’w/wdig.a]es wsi’oﬁr

Hentusky Jurisdiction Case Ne. 2013-60148
‘Forec?s!ed Test Pesiod: Twelve Months Ended November 30, 2014

| ¥o.
{215
i 216
| 217
| 218
218"
220

22

224

234
235
238
239
240

242
243

| 245
| 248

248
249
250
261

N

U954

23

|26

237,

241,
244

i a7

IRLLOCATION OF DEPRECIATION EXPENSE

" Demand

) "ih!zngik'ife'ﬁant

30100 ‘Organizaticn
30260 Franchises & Censents .
30300 Mise Intangible Plant

Tolal lnfanghle Plant
Production Plant:

32520, Producing Teascholds

32540 Rights of Waye o
33100 Production ¢es Mells Equipment
33201; iFteld Ldnes

33202 Tributary Lines

33400 -Field Meas. & Reg, Sta, Equip
33600 Purification Equipment

. Total Prpdudtim Plant
Storage Plant;

35010 ‘tand

35020  Righte of Way

35100 Structuzes and Improvements
35102 Cempressicn Station Equipment
35103 Mess. & Reg. Sta. Structues
35104) Other Structures

35200 Wells \ Righrs of way
35201 Well Comstruction

35202, Well Equipment

35203" Cushion Cas

35210 Leaseholds

25211, Storage Rights

' 35301 Field Lines

35302 Tributary Linee

35409 ‘Compressor Station Equipment
35502 Heas & Reg, Equipment

35600 Purification Equipment

7 Totat Stcvaéa Plant

Transmission:

. 38310 Land & Land Rights

36520. -Rights of Way R
36602 !Structures & Improvements

T 38803° :Other Structues
38700 Mai

s Cathodic Protection

35701  Maing - Steol

- 36900 Meas. & Reg, Equipment

36901 Meas, L Reg, Equipment
iTotal Transmission Flant
Oisihution:

37408 Land & fand Rights

. 37401 Tand
17402, Land Rights

37403 Tand Gther

' 37500 :Structures & Improvements
37501 'Struchures & IMprovements T.A.

37502 Land Righks
17503 Improvements
37600: -Maina Carhiedic DProtection

37601 Mains - Steel

17602 Mains - PFlastic .
37800' Meas & Reg. Sta. Pquip - Geneval

37300 iMeas & Reg, Ska. Equip - Ciry dave

37905 Meas & Rem, Sta. Equipment T.b.

39000 Services

38100, Moters

38200° Meter Imstallaitons

38390  House Regulators .

38400, Temse Reg. Metallarions
385007 Ind. Meas. & Reg. Sta. Bquipment
38600 Cther Drop, D Cost, Prem

Total Disiibulion Plent

Alocation

| Facler

3
30
e
3.0
30
EDD

Peak Day

Peak Day =
Poak Day |

Peak Day

Peak Day |

Poak Day

3.0 Peak Day

30

30
30
30
30
30

30
20
30,
20
30
30
30

30
30
3.0;
3.0

3.0
3.0,
30
30
3.0
3.0
30
3.0

Peak Day

Peak Day
Peak Day
Peak Day
Peak Day
Peak Day

Peak Day

Peek Day
Peak Day
feak Day
Peak Day

Pezk Day |

Peak Day
Peak Day
Peak Day
Peak Day
Peak Day
Paak Day.

Peek Day
Pack Doy
Paak Day
Peak Day

Peak Day

Peak Day
Peak Day

Peak Day

Peak Day
Peak Day

PeakDay

Peak Day

. Peak Day

Peak Day
Peak Day

' Peak Day

Poak Day
Peak Day
Peak Day

. Peak Day
PeakDay |
Peak Day

Allocation
Basis.

Toelal
Sompany

S oo

51

CLEs

3,001

995 _

5,747

146
852

41,072
8,510
14,678
i

191
7,543
871
86

74,928

0
13066
887
734

10,880

578,413
12,003
45,879

670,963

o
o
618

9.

1,057

' 313
2

12
80,388
338,700
225,046
23,374
8,504
5235

5

oo

684,164

_Residanlial

22,

7

1,284

426

2,450 -

17,574

4073
5,280 .

82

328
a73 |

24

32,061

5,584
380

314

. BS54
247,496
§,136

18,631

287,098

265

452 .

134

" a4,397
144,920
95,679

10,000 -

2629,

2240

202,740 "

Commarclal &
Poblic Atthority

10
7

577
191,

1,105

28
164

7898
1,631

2,823
37
1,51
168

11,

14410

2,513
171

41
2,843
111,240
2,308
8,823

120,046

e

263
B0

2

15,480
85,140
43,454
4,495
1,635
1,007

134678

Firm

. Industrial

10014
794 .

gt

__ Transportation |

__1heds

Exhfbit (PHR-3)
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Interruptible &

19,
818

1088
361

53
369
14,888
3,451

5,320
89
2,734
316
20

27,160

4736
32
266

7,242

203,664

4,351

18,630

243,21

226
383
113

;
4
29189
122775
51901 |

247,993



{Atmos Energy Corporation, Keniucky/Mid-States Division

Kentucky Jurisdistion Case No, 2013-00148
Forecasted Test Paried: Twelve Menths Endad Novembar 30, 2

EALLOCAT)ON OF DEPREGIATION EXPENSE

i 298 Lo Gws:al
Lo2e7
- 268 _Land & Land Rights
v 289 ' -Structures Frame
300, _ Improvements B
o301 Air Corditiening Equipment
- 302 ‘Improvement ta leased Premises
303 O!ﬁca Furniture & EunpmsnI
304 o i
308 | :ansponauc'l qupn‘sn(
308 ! Trucks
307 “Trailers
208 Stores Equipsnent
09, Power Operated Equipment
10 . Backhoes
11 Whlders
312 kc::mmmxca\zm Equlpmen\
313 ‘Cammunlcation Equipment - Mobile Radics
314 . \Communication Equipment - Fixed Radies
18 Cammunization Equlp, - Telsmeterng
316 ‘Misceilanecus Equipment
a7 Other Tangilse Properly
318 Other Tangibie Property - Servers - Hw
a19 Other Tangible Propedy - Servers - SW
320 Other Tangtile Properly - Network - HAAY
921 sOther Tang. Property - CPU
22 Other Tangibie Propstly - M - Hardware
323 Other Tang. Property - PC Hardware
324 ‘Other Tang. Property - PC Softwaze
25 Other Tang, Propetty - Malnframe SAY
A6 .Oiher Tang, Property - Apsiicatian Softwate
327 AR 15 ganeral plant amerization
328. o
a8 I
B Totel Genssal Plant . .
¢ oas .-
a3  TOTAL DIREGT DEPRECIATION EXPENSE
332
334’ Kerducky Mid-States General Office:
335 -
3236 Intangible Plant:
337, P

338 30100 |Organizakion
338, ' 30200 Franchises & Consents
340 36360 Mibe Intangible plant

341 .

342, Tolal Intangible Plant:
343 .

o343 General:
346, 37400 land & Land Righls
347 38001 :Struelures Frame

348 39004  Alr Congiioning Equipment

349 30008 . :Improvement to [eased Premises

350 38100  Offigs Furniture & Equipmant

361 39200 Yransportatien Equipment

352 : 39300  -Stores Equigment

353 1 39400 __ Tools, Shop & Garage Equipment

3684 38600 -Pawer Operated Equipment

355 39700 | “Communication Equipment

356, | 39RGD  Miscellaneous Equipment

357 38300 Qiher Tangipie Proparly

358, 308301 . Other Tanglibde Property - Servers - HW
355 . 38002 ' Other Tangibie Property - Semvers - S
350, 38963 . Other Tanglie Property - Network - HAW
361 39906 Other Tang. Property - PC Hardware
362. , 30807 - Gther Tang. Property - PC Soffware
383 38808 ; Other Tang. Property - Mainframe SAV
364 "

w|E ‘Total General Plant
Shared Senvices General Office:

Ganeral: |

1372 30000 Structures & Imprevemsnts

(973 3e0gs ¢

ructires & INprovements

i 3Y4 39009 Trprovement to, leaeed Bremises

© 375 30100 . Office Pwmiture & Equipment
. 376 39702  Remittance Processing Equip

377 0393 office MacMnos

379 30104 G Office Farmiture & Equip.

379 - 30200 - “rransportstiom Equipment

380 39300 istaves Bguipment

391 - 30400 | Toole, Shop & Garage Equipment

382 30500 - ‘Laboratory Uquipment

383 39700 Communication Equiprent

384 99800 ' ‘Miscellanesus Equipment

385 3000 - ! le property

3g5: 39801  other Tangible Property - Servers - H/R
387 389902 Cther ble Property - Servers - &/w
388 . 30903 | ‘Other Tangible Troperty - Netwark - H/W
3B9 | 39904 - other Tang. Property - CPU

390 39905 ‘other Tangible Property - MF - Harxdware
391: , 38506 | Other Tang. Property - PC Bardware

392' 30507  cther Tang. Property - PC Software
393, , 39908 . oOther Tang. Property - Mainframe §/8
384" 39809 - .Ocher Tang. Pxopexty - hpplication Softwar,

el Flant

395, 30024 - Other Tamg. Property - Cemeral Startup Cos:

6A4PST
6.4' P, 8, T &0 Plant - Demand
6.4 P, 8 T a0 Plant - Demand _
6.4 P, S, T & D Plant - Demand
6.4 P, 8, T & Plant - Demand
6.4' R, S, T&D Flant - Demand
6.4 P, S, T &0 Plant- Demand
6.4 P, S, T &D Plant - Demand
6.4 P, S, T &0 Plant - Demand
6.4 P. S, T &0 Plant - Demand
6.4 P, 5, T&D Plant- Demand
6.4 P, 8, T 4D Plant- Demand
5.4 P, S, T&D Plant- Demand
6.4' P, 8, T&D Pant-Demand
.4 P, 5,7 A D Plant- Depand
6.4. P, S, T &D Plant - Demand
6.4. P, 8, T & [ Plant - Demand
5.4 P, S T&D Plant- Demand
6.4-P, S, T & D Plant - Demand
6.4 P, 5, T2&0 Plant- Demand
6.4 P, S, T&DPlant- Demand
64 7, 8, T 4D Plant - Demand
6.4, P S, T & D Plant - Demand
6.4 P, S, T&DPlagt-Demand |
84 P8, T &0 Plant - Demand
64 P, 8, T&D Plant- Demand
68.4° P, S, T&D Plant- Demand
6.4 P,S, T&D Plant- Demand
BT
RS,

T & D Plant - Demand

. T &D Flant - Demand
, T & 0 Plant - Demand
, T &0 Plant - Bemard
. T & D Plant - Demard
, T & D Plant - Beamand

, T % D Plant - Demand
, T & D Plant - Demand
, T & O Plant - Demand
, T % D Plant - Demand
, T & D Plani - Demand
, T & O Plant - Demand
, T 8.0 Plant - Demand
. T & D Plant- Demand
. T & Plant - Demand
, T & D Plant - Demand
. T & D Plant - Demarnd
. T & D Plant - Demand

54 T & D Plant - Demand

T & D Plant- Demand

P8,
P, S,
P. 8,
P, 8,7 &D flant- Damang
P. 8 T & D Hlant- Demand
P, 8, T &5 Plant- Demantg
P, S, T & D Piant - Demand
- P, 8, T &D Plant - Demand
P, S, T & O Plant - Demand
P, S, T &1 Plant - Demand
P, 8, T &0 Flant - Demand
4 P, S, T4D Plant - Demand
P, S T &D Piant - Demand
P, 8, T & Plent - Demand
P, S, T &0 Pant - Demand
P, S, T &D Plant - Demand
P, 8,7 &0 Plant - Dervand
P, S, T &D Plant - Demand
P, S, T &D Plant - Remand
P, S, T &  Plant - Demand
P, S, T & D Plant - Demand
P, S,
s,
P. 5,

, T & D Plant - Demand
, T & D Plant - Depand

&D Piant- Demand

&0 Plant- Demand

. T & O Plant - Demand

T.& D Fiant - Demand _

T &D Pant-Demand

20733

4,246

4773
18,277

21,315

1,360

1819,

3,889

oo

425

33
1]

2%
743

215

3270

EH
2,583
9

0,36,

8,046 -

106,781

882

1,817,
2,042
6,537

9420

1,688

" 7044

60,662

676,018

182,

4,099
250

750

1,258

7751

27285

303,397

3471

285

4,349
2,284
£35

a8y
111
11435

20,521

Exhibit (PHR-3)
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359 7515
74 K
I W <
IR .. 653
269 7,726
23 471

I D -
Ml . 292
67 1413
23 478
342 ¢ 7,156
13, 2371
€98 | 14,508
2,454 51,389
273120 5783
7 154

8 120
[ ]
13 269

2 35

4 7a

57 1,185
45 240
9. T T aise
N2 5541
1, 13
12, )
57. 197
56 1,222
L 2

4 9%
3 7

1 13
2 500

1 2t

3 71
3970 8,178
206 4,304
48 1,009
35 731
10 209
1,029 21,552
1,883 38421 |
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mas Energy Corporation, Kentucky) States Division "
entucky Junsticlion Case No, 2013-00148 R
orecasted Test Period Twalve Months Ended November 30, 2014
ALLOCATION OF DEPREGIATION EXPENSE
399 .
L 400 'Shared Services Customer Support: . . . . o R
. AN . | i
' a02 Ganoral i
L 403 - . i
404 38800 tand o . X G4 P8, T&D Plant - Demand. B . T I s 3 - -
405 - 38910 CKv-tand & Land Rights - 84 P, S, T&D Piant - Demand [ - - - -
406 39900 . Sluckures & Improvements R . B4 P S, T&D Piant- Demand_ 3,883 1704 766 09 1,444
407 20809 . Improvement fo leased Premisss - 84 P, 8, T&D Plant- Demand 1,680 710 . 318 20 €02
(408 38910 CKV-Struckures & improvemepts . 84 P8, T&D Plant - Demand 435 . 185 L. 84 a 158
409, " 32100 Office Furniture & Equipment 6.4 P, S, T4&D Plant- Demand 418 178 806 7 181
410 39700 Comsmunication Equipment 64 P, S, T&D Plant- Demand . 1.835 443 189 18 375
411 39710 CKV:Communication Equipment 84 P, 8, T&D Plant - Demand, . . e 8 4 ¢ 7
412 39800  Miscellanecus Equipment 64 P, S, T&D Plant- Demand 14 1 3 ] 3
413, 30800 Gther Tanglble Propetly X 64 P, S, T&D Plant - Demand . D - - - -
414 39801 | Other Tangible Property - Servets - HW 64 P, 8, T4&D Plant- Demand . 4,520 1,834 869 . 78 . 1,638
415 - 39802  Other Tangible Prapeity - Servers - SIW . 64 P, 8, T &D Plant - Demand . 2,142 915, 412 37, 776
418 38903 ' Other Tanglble Property - Network - HAN 8.4, P, S, T&D Plant~ Demand . 1.480 837 286 26 540
417 39905 = .Other Tang. Property - PC Hardware 84 P, S, T&D Flant- Demand 968 414 186 17 351
418 39907 . Other Tang. Praparly - PC Soltware . 64 P, S, T&D Plant - Demand . . 303 _ 1300 58 5 . 118
419 - 309808 | -Other Tang. Proparty - Mainframe SW - 84 P, S, T&D Plant - Damand . 57,874 24,764 . 71,120 1.062 20978
420 39910 CIW-Gther Tangitle Property 84 P, 8, T&D Flant- Demand ! 21 . g Ll ¢ 7
421" 39916 , CKV-Ofh Tang Prop-PC Hardware . €4 P, 8, T&D PFlant - Demand ! | ) 4 o . 8
422 - 39917 GKV-Oth Teng Prop-PC Software - _ .. 84 P8, T&DPant-Demand_ : ' 8 3 k| ¢ L8
423 - 29924 -Ofher Tang, Properly - General Startup Costs - 64 P, S,T&DPant-Demand ' o ) L - - . -
424 : B : '
438 Talsl General Plant 74,909 32,053 4,407 1,267 27,153
427,
428 . TOTAL BEPRECIATION EXPENSE - DEMAND e __ 4778360 761338 342195 30,805 544,962




[Atmos Energy Gorporation, Kentutkymic
Kenlucky Jutisdletion Caze Mo, 261300148

ALLOGATION OF DEPRECIATION EXPENSE

Commodty

Line ' Accht.

No.  Ho. B

426 {ntangible Plant:

430, o

431- 30160 'Cryanization

432 30200 ‘Franchises & Coneants
433 30300 misc Intangible Plant
434

435 R Tolal Intangible Plant:
438 .

437 Produclion Plank

438

439. - 32520 Producing Leaseholds

440, 325407 [Rights of Waya . .
441- . 33100 'Preduction Gad Wells Equipment
442 33201 'Field Lines

443 32202' Tributary Lines

444 33400 Fleld Meas. & Reg. Sta. Equip
445 33600, Purification Equipment

4AG

447 _ Total Production Piant
448" )

449 _ Sterage Plant:
450 :

451 35020) mand

452 350207 Rights of Way

453 35100 Structures and Improvements
| 454 35102 Compression Station Equipment
466. 15191 Meas. % Rey. Sta. Structies
| 456 35194 Other Structures

457. 0 35200, MWells \ Rights of Way

458 15261, 'wmell capstruction

450- 352020 Well Equipment

488 35203 Cushion Cas

461 35210 ieageholds

462 35211 ‘Storase Rights

463 - 35301 'Field Dines

464 25392 Tributary Lines

485 35440 Dampresdor Station Equipment
466,  385%0' Meas & Reg. Bquipment

467 | 35600 Purificarion Eguipment

468

469 Tota! Storage Plant
4rar |

4 ‘Transmisskon:
472

473 36510 land & Land Rights

474 26520, ,Rights of Way

475- 36602, 'Brructures & Improvements
476" - 36683, ‘Other Structues

477 36700 Mains Cathodic Protectiog
478 36701 ‘Maing - Steel

4797 - 36900. Meas. & Reg. Equipmeny
480 ' 36301 ‘Meas, & Reg. Equipment

482 tal Transmission Plant
483 .

484 Dislribution;

485

486 37400 land & Land Rights

487 37401 tand

488 - 37402 .Land Rights

489 37403 iand Other | o

490. . 17590; Stzuctures & Improvements

481" 37501 Styucturea & Improvements T,B,
432 37562 Zand Righta

4837 ° 37503 Improvememts

484 37500, Mains Cothedic Protectiem

495 37601 ‘Maing - Steel

496 37692 Mainms - Plastic L
497 37820 ‘Meas & Reg. Sta. Equip - General

4087 37900; ‘Meas & Req. Sta. Equip - Ciry Gare

499 . 27905 Meas & Reg. Sta. Equipment T.h.
EOG . 38000 '‘Sexvices

&01. 38160 .Meters

502 28200  Mater Ynstallajbons

503 ' 383000 House Regulators

504 38400  House Reg. Installations

505. 38560 Ind. Meas. & Rey. Sta. Egripment
£06 . 38600 .Other Prop. Om Cust. Prem

" Tot Dishibution Plant

tes Divislon -

Forecasted Test Petiod: Twelve Months Ended Navembsr 30, 2014

Alfocation
Faelor

99.0,
99.0
980

99.0
9.0
92.0
99.0
9.0
93.0
99.0
9.0

15
15
1.5
15
15

15
158'
15
18
15
18
15
15
19
1.5
15

5

N

99.0
890
98.0
09.6

8.0
990
99.0,

Aliocation
.. Basly

Winter Velumes
Winter Velumes
\Mnter Velumes
Winter Volumes
\Winter Volumes
Winter Volumes
Winter Volumes
Winter Velumes
Winter Volumes
Winter Volumes
Winter Velumes
Winter Velumes
Winter Volumes
Winter Volumes
Winter Volumes
Winter Velumes
Winter Volumes

Totel
Company _

oo

148
852

41,072

9519

o
14,678
0

191

1
7543
fird]
55

74,808

o

=

coaovoone

cCDOWROO®,

scococonenoncaneonoon

_Residantlal

2363
273
i

23,471

Extibit (PHR-3)
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“Commerclal &

Public Authority _

Firm " interruptitle &
. industrial  Jrensporefion
2 7%

13 440,

617 21,192

143 4,912

200 7574

3’ o3

113 3,892

13 450

1 .28

1125 36,661




[Atmos éné}b’yréorripar:;ﬁaﬁ‘Vf(ier\tucii};fmid-staies Divisien
Kentucky Jutlsdiction Casa No. 2013-00148 . R
Forecasted Test Period: Twelve Months Ended November 30, 2014

ALLOCATION OF DEPRECIATION EXPENSE
509

510 _ 'Generak:
514 : o
512 38900, land & lend Rights
513' © 39000: Stesctires Frame
514° 38002 !mprovements
815 33003, Alr Condifioning Equ\prrent
518 29004 {mprovement to leased Premises
517 33009 Office Furnilure & Equipment
518 3%100! ‘Remittance Processing Equip
519 39103 “Transportation Equipmant
620 3s200  Trueks
521 avz01  Tralers
. 35202  Stores Equipment
39100 Power Operated Equipment
19603  Backhoes
33804, Weldars
39605 ‘Cvmmunmanuﬂ Eq'u ;msn{
agroa; Communication Exquipment - Mobite Radios
' 39701, Cnmlrun(cahm Equipment - Fixed Radlos
© 38702 Equip. - Te
19708 MEsce\ ansous Equipment
39800 Other Tangible Property.
39500 Cther Tangible Propesty - Servers HiW
. 39901 Other ¥ Tangible Property - Servars - SAW
. 38502 Other Tangible Properly - Mstwork - HW
39503° Other Tang, Property - CPU
39504’ Other Tangible Praperly - MF - Hardvars
39508°  Other Tang, Propedty - PC Hasdware
39506  Other Tang. Property - PC Sofiware
, 39907 Other Tang, Property -
. 39008 Other Tang. Property - Aj n
: AR 15 general plant amorfization

‘T;lal Geoneral Fant
TOTAL DIRECT DEPRECIATION EXPENSE
"Kentucky Mid-States Gensral Office:
‘\n;angible Plant

30100‘

30200 ‘Franchises & Consenca
30300° Nise Intangible Plant

Toltel Intangible Plant

General:

560 . 37400  .Lend & Lend Rights

561 139001 Stegclures Frame

562 39004 Air Conditioning Equipment

553 39003 [mprovement to feased Premises
584 30100 Office Fumtture & Equipment

565 39200 - Transpertetion Equipment

568 38200  Steres Equipiment

567 39400  Tools, Shop & Garege Equipment

568 396800 ' Power Operated Equipment

569 39700  Communicalion Equipment

S70. 39800 - hMscsllaneous Equipment

5M1 39900  Other Tangible Property

o 572 398 Other Tanglbe Property - Senvers « AW
573, .39%02  Other Tangible Preperty - Servers - SAW
574 39803 Other Tangble Propeity - Nehwark - B
575 39808 . Qther Tang. Property - PC Hardware
876G ' 30807  Other Tang. Property - PC Soltveate
S77 39508, ‘Other Tang, Proparty - Malnframe S

Totel Seneral Plast.
. Shared Séwlces General Cliice:

sral

586 39000 | Structurer & Improvements
D387 39005 | Q-Structures & Improvemsnts
I 688 38009 Improvement to leased Premises
589, | 39100 OFfice Furniture & Seuipment
" 520 . 39102  Remittance Processing Equip
S 531 30103 offfce Machines
. 592 39104  G-0ffice Furmiture & Bquip.
- 80% 39200 Transportation Cguipment
584 - 39300 . 'stores Equipment
, 595 38400 . Tools, Shop &k Garage Bquipment
Bos' 30500 Tahoratory Equipment
597 39700 Commmication Equipment
, 598 - 39800  Miscellaneouas Equipment
. 699 39800 'Other Tanaible Properry
| B0Q ' 39801 - Other Tangible Property - Sexvers - HMW

601, 39602 'Other Tangible Property - Servers - 8/4

, 602 . 38003 ' Other Tangible Property - Wetwork - H/W

| 803 39804  Other Tang, Property - CPY

. 804 39905 . Other Tangible Property - MF - Hardware

' 605 . 39906  Other Yang. Property - P Harduare
606 39807 Other Tang, Property - PC Software

, 807- - 35808 Qther Temg. Property - Mainframe 8/%
608 39008 orher Tany. Froperty - Application Softwar

608 39824 Other Tang. Properhy - General Jtartup Cos,

..Totel General Plaat__ |

990, -

80.0 -

890 -
68 P, S, T4&D Flant- Commodity
88 P, 5,7 &D Plant - Commodilty
86 P8, TS D Plant - Commodity
6.5 P, 8, T4&D Plant- Commodity
68 P, S, T &D Plant - Commodty
86 P, 8, T&D Plant - Commockly
66 P, S, T&D Plant - Commodity
88 P, S, T&D Plant - Cammodly
68 P, 8, T &D Plant - Commodity
66 P, S, T &D Plant - Commodty
88 P, S, T&0D Piant - Commiotily
65 P, 8, T &D Plant - Comimority
86 P, S, T & D Plant - Commodity
88 P, S, T&D Plant - Cammodily
88 P, o} Piant Commodity |
88, P, O Plant - Cemmomly
66 P, T& O Plant - Commodity
68:P, 8, T &D Plant - Commodty
68 P, 5,7 & D Plant - Commodity
86 P, 8, T &D Plant - Commodity
656 P, 8, T&D Plant- Commodly
66 P, 5,7 & D Plant - Commndity
88 P, 8, T &D Fianl - Commodity
68 P, 5 T &D Plant - Gommosity _
88 P 8 T &D Fianl - Commodity
658 P S T &0 Plant - Commadlly
68 P, 5, T4 D Plant - Commodity
86 P, 5 T &D Fiant - Commodity
6.8 P, 8, T &D Pianl - Commaodity
68' P, 5, T 4D Plant - Commodity

86 P, 5,7 & D Plant - Commodty
66, P, 5 T & D Plant - Commaodity
66 P, S T&D Plant- Gommodity
656 P, 5 T&D Plant- Commodity
6.8. P, 5, T & D Plant - Commodity
68 P, S, T&D Flant- Commodity
65, P, § T &D Flant- Commadty
68. P, 57T & D Plant - Commaodity
6.3 P, 8, T & D Plant - Comnodity
66 P, 3, T&DPlant- Commodity
68' P, S, T & D Plant - Commodity

P, 5

68

T & D Plant - Commadiy

T & [ Plant - Commadity
T & D Plant - Commodity,
T & D Plant - Commodity
T & O Plant - Commadty
T & D Plant - Commodity
T & D Plant - Commadity
T & O Plant - Cemmodity
T & [ Plant - Commodity

T & O Plant - Commodiy
T & Plant - Commodity
T & D Flant - Commadity
T & U Plant - Comnodity,
T & D Plant - Commadity
T & D Plant - Commadlty
T & D Plant - Commodity
T & D Plat - Gommadity
T & D Plant - Commodity
T & D Plant - Commodity
T & O Plant - Commagity
T & D Plant - Commeodity
T & D Plant - Commadity
& D Plant - Commodiy
T & I Plant - Commodity
T & O Plant - Commadity
T & D Plant - Commodity

S,
S,
$
s,
S,
S,
S,
5,
5,
S,
S,
S,
S,
$
5
S,
5,
5,
S,
8,
S,
N
S,
$
g
S,
ST
S,
S,
S,

n
o
p.
P,
P,
P
I3
p
p.
[
P
P,
o
P
p
P,
b
p
P,
P
P,
P
o
P,
o
e
P,
P,
P,
P,

, T & O Plant - Commodity

T &D Plant .'chmomyi

T& D Plant- Commodity

T & D Plant - Commodity
T & D Plant - Commadity

1,673

[y
@

@
3 8
DOPOIODO DO W

8

14,439

86,366 -

oao

¥ 2 N ©
NoldooRae

o »
)
conoocd@olhNe

S
4

1,820
958
225

183

4797

8T

1,018

3,583

27,054

P

1,503,

Tat

1,782

13,453

7

A7

AT

_sll
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mos Energy Corporation, Kentucky/Vid-Stales Diviston
entucky Juslsdiction Cass No. 2013-00148

Fcfec‘asred Test Pgr:ad: Tvielve Months Endad November 30, 2014

'ALLOCATION OF DEPRECIATION EXPENSE

' 613,

=N
616,

618
617

618

‘Stared Services Customer Support

. Geperal:

38800
38310
39000
38009

' 39010

39100

| 50706

39790

39800
39900

29901

- 39802

;39303
30905 ¢
39907

39908

30910

398916
39817
39824

Land

" CKV-Land & Lend Rights
“Structures & improvemenls
“lnproversent to leased Premises

CKV-Structures & tmptovemants

.Office Fuzniturs & Eqigpment

Comrunfcation Equipment
CKVY-Commugication Equipment
Misceilaneous Equipment

Cther Tangihle Prapery

Othet Tanglble Property - Servers - HAW
Other Tangible Praparty - Soivers - S/

_Othar Tanglble Property - Network - HAV

Other Tang. Property - PC Hardwara

.Gther Tang. Proparty - PC Software

Othar Tang. Property - Mainfzame SAN
CKV-Other Tangible Proparty
CKV-Gth Tang Prop-PC Hardware
CKV-Gth Tang Prop-RC Soliware

'Othar Tang, Property - Gereral Startup Costs.

Total General Plant

_ . TOTAL DEPRECIATION EXPENSE - COMMODITY

. 8, T & D Plant - Commodity.
8, T & D Flant - Commodity

. T & D Plant - Commordty
. T & D Plant - Commodity

8,

8,

S,

S,

8.

S, T & D Plant - Commaodity

S, T & D Plant - Commodty

8, T & D Plant - Camivodity

8, T & D Plant - Commodity
. S, T & O Plant - Commodly

S,

8, T & D Plant - Commodzty

S, T & D Plant - Commotity

S, T & O Plant - Commodily

S, T & D Plant - Comimogly

S, T & D Plant - Commaodty

S, T & D Plant - Commodty

$, T & B Plent - Commndity

8, T & D Plant - Commodty

. T &D Plant - Commodity

, T & D Plant - Commodly

. T & D Plant - Commodily

5,044

102,643

1,893

2152

oo AaaNy

- .
coodoaw;

91’

__ 841

Exhibit (PHR-3}
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165
6a
18

43

188

82

40
3.
2,409 §
1%
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o 526E2 !



Exhibit (PHR-3}
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“Almos Energy Corparalion, KertuckyiMid States Division . ) ) ) . }
ientucky Jurisdicion Case No. 2013-060148 . . - i
Forecasted Test Petlod: Tvislve Monthe Ended November 30, 2014
'MLLOCATION OF DEPREGIATION EXPENSE
Total Depractation Expense
‘Rect. ! - - Adocafion Aflocation Total Commercist & Fim Interruptible &
. Roe B . . R .. . . Fador R Basis . Company _Residential . Public Authority  industrial _ Trapsporiation
| 643 intangible Pant: : )
1 6dd” ' . . . . . .
| B45 ° 10180 Organizetion 0 - - o _
] 646 30280: ‘Franchises & Comsents i ' ' i ] - - - -
‘ 647 30300 Misc Intangible Blant ) o o - ) . ol .
| 648 ‘ }
LS ‘Tota! Intangible Plant: o . L - - - -
| s50 .
| 651 Praduction Plant:
1 e52 . ) ) I . . - .
‘ 853 32520 Producing Leascholds o ) s 22, 10 5. 19
1654 | 32540 |Rights of Ways o D . o : . 1609 <t o A 29" : 816
‘ BS& . 33100, Production Gas Wells Equipment . ] - - - ' -
1656 ° 33201, Field Lines . - ) . ) 8 - - . - -
33202 :Tributary hLines o 0 - - - ) -
33400, ‘Field Meas. & Reg. sta. Bquip o - 7} 1,284 577 52 1.088
33600 Purificatien Eguipment . L R . o 888 | 428 181 17 351
Total Proghuction Plant . ) . . 5747 2450 1,105 w07 T 2083
Storage Plant; .
35020° Land . 9 - - - -
15020 Rights of ¥Way ) ) N - - ) - .
35100 Structures and Improvements . . . 283 . 108 61 5 . 129
35162 Compresslen Statien Beuipment i . o 1708 837 a7 28" 749
35103 Meas. & Reg. Sta. Structues ) [ - - - -
25104 -Other Structures . . : a - - - .
35200 Wells \ Rightd of Say 82144 30440 14,297 1328 36,080
35201, ¥ell Conatructien ' 19,039 . 7,055 3,314 308 - 8,362
35202, well Equipment ) ) 8 N - ) . .
35203 Cushion Gae = o o . L 29556 10,878 500 474 12,804
' 25210, Ieaseholds ) . ) 8 - - . - -
35211, grorage Rights ) 382 141 88 4} 168
15301 Fisld Lines o . . B a. . . . - .
35362 | Triburary Lines . ] - - - -
35400. Compreesnr Station Equipment . 15,086 5,580 2,626 244 6,626
680 | 15500 Meas & Reg. Equipment o . . 1742 646 303 - . 765
| 681, 235600 Purification Egquipment . . . . ) 110 A 1 2 48
682
683 | Total Slorage Plent 140,856 66,531 26,082 2,422 85,821
684 ' !
a8s Transmission:
e o . . . . .
687 . 36520 land & Lead Rights . . . @ - - - -,
688 . 35520 .Rights of Way . 13,066 5,501 ; 2513 726 4736
| 889" 36602 Stawtures & Improvements 887 380 17, 45 22
| 880- - 35563 Other Srructues : : : : 734 314 141 13 2686
[ 891 36780 Maimg Cathodic Protection . o Rl 8,549 - 3843 W T2
1692 36701 Maims - Steel . 578,413 247 495 111,240 10,014 208,684
603, 36900 teas. & Reg, Equipment o i . 12,003 5,136 . 2308 268 4,351
684" 38981 Meas. & Rey, Equipment 46,879 18,631 8823 784 16630
695 . . '
606 ‘Total Transmission Flant 670,963 287,086 128,040 11616 243211
887,
98, Distribution:
£95 !
700 37400 Lond & Land Rights g - - - -
701, . 37401  Land . 0 - - - -
702 37402 zand Rights R L R B R R R R - 4289 3,526 519 . 15. 229
703 37403 . hand other . . o - a, . S . - -
704 ' 37500 Structures & Improvements 7,324 5,018 856 26 39
705 . 37501 Seructures & Improvements T.B. . . 2186 1,782 262 8! 116
706- 37502 .band Rights a - - - -
707’ ' 37503° Improvements : . . o . 86 70 10 o' 5
708 37600 maina Carhedie Procection . ' 556,692 457,615 67,400 1,841 20733
709° 37601 Maipe - Steel ) : . . 2,345,591 . 1,828,137 283,997 8477 . 125280
740 37602 'Mains - Plastic R R R R . 15664,702 1,286,225 . . 189440 5455 83,672
7 37BQ0 'Meas & Reg. Sta. Eguip - Gemeral . 161,845 133041 - 18,506 64 8,644
712, 37560° Mees & Reg. Sta. Bquip ty Gate . . . o . 52,800 48400 AT 205 3145
713 . 37905’ [Meas & Reg. Sta. Equipment T.b. 36,252 29,800 4,389 128 1,976
714 38000 Serrices . R o 4,473,918 3,975,283 487 804 5167 5,584
745, . 36160) Metera ; o . . . 1,773,300 1,065,872 506,488 56,317 56,123
716 38200 Meter Imetallaitons _ ~ o e o 2482918 1281425 TA7.454 56,535 67,504
717 . 38300 Houae Regulators o . 235502 141,646 79250 7,349 7,456
718 3Bs0Q0  House Rey. Insvallationd . ) 3,841 2,308 1282 22
748 36500 Ind. Meas. & Regy. Sra. Equipment L o 157854 L o157 854
720 . 3B&00  Dther Prop, On Cusk., Prem . . . h] .- . . -
sl . . .
L 722  Tote| Distiibubion Plant_ CIES1SR71 0305801 2ASBOZL 150898




Exhibit (PHR-3)
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Atmos Energy Corparation, KentuckyMid-States Division
Kentucky Jadsdiclion Case No. 2013-00148 '
Forecasted Test Patod: Twelve Months Ended November 30, 2014
ALLOCATION OF DEPRECIATION EXPENSE .
s e
724, General:
725 o .
726 Land & Land Rights . . P _ ;
727 Structures Frame . ' ) ) ) 184,389 | Cage7 10,881
728 35002 improvements ) JE e o0 - -
729 35003, Al Conlioning Equipment . 28,600 Tasy T T T 2ame
730 39004 improvement to leased Premises o g - -
731 3s0v9  Office Fumiture & Equipment . ' 30,239 2 2,507
732 emittance Precessing Equip . ' o . . 98,781 933 8005
733 “Transportation Equipment ' o ’ - - R
734 Tracks . 0 - - ~ -
735 Traifers. . . ) 0 R - . . R
RE Storss Equipment bl . - - -
737 Power Gpsteted Equipment - } . 135,043 100240 | 22304 1,202 11,196
738 .Backhoes . R . . ' 8234 6112 1,360 .79, 583
739 “Welders . . . ' . . 9,621 7.141 o188 3 i 798
740 Compsimication Equipment . . ) . o o 5,056 T 3783 oosaz 0 ami )
KL Communicatien Equipment - Mobite Radlos . B 24,702 18,336 4,080 238 2,048
742 Communicalion Equipment - Fixed Radios N . . R o 0 - - - . -
743 Equip. - Yel i ‘ a - - - -
744 Misceltaneous Equipment R o R o o 8360 ... 5208 Jlaat &1 593
745' -Other Tangible Property . ' 125,081 92846 26,659 1206 10371
746 Other Tangible Property - Servers - HAW . . . o . . . a- - . - - -
747 Ofieer Tangible Property - Servers - S : 0 . . . -
748 Othsr Tangible Property - Network - HIW Q - - - -
749, ‘Gther Tang, Property -CPU . R o . ) . LR - - o -
750 Otner Tangibie Property - MF - Hardware 9 ST . - _
751 ' Other Tang. Property - PC Hardware . Q - - - .
752, Other Tang, Property - PC Softwara 41,450 30,768 6,845 460 3437
753 Otter Tang, Propsrly - Mainframe SAV . [ . - . - - -
754. Other Tang, Property - Appiicatien Software o o . o . : 9 - - - B
755! AR 15 general plant amortization . . 255,335 189,531 - 42473 2462 21170
755 oL . : ) . L
757 . : 7 ) ;
758 “Total General Plant . 298,212 666,726 148,354 8,661 74471
[ 759 L . .
| 780 TOTAL DIRECT DEPRECIATION EXPENSE . o . | 15240,048 14,372,371 2760662 | 173795 . 933,281
781 B
762 Kentucky Mid-States General Office:
763, L
764 fatangible Fant
765 :
766! | ‘drganizarion o 7 7 7 o R R _ ) -
767 | 30200  Franchisee & Consents I R . o . R R o - D - -
768 30360’ _Misc Intangible Plant 0 . . - .
789 !
770. . Télalintanglble Plant L . . . . . - . - . -
771 . .
T2 Genaral: R
774 - 37400 ' iLend & Land Rights o i . . L . T o . - A -
775 38001 . -Structures Frame o L oo 2596 C2001 445 26 24
776 - 38004 . Ar Condtioning Equipment . ) b - - - -
T77 . 33008 lmprovementto lsased Premises . : o . - - - -
778 33100 . Office Furniture & Equipment ' o ' "opes 1555 346 T2 T 174
779 38200 - Transportetion Equipment . o . . . . . .0 . - - -
780 39300 - Stores Eaquipment ' - . . ; 162 129 27 2 13
781 ' 38400 ' Tools, Skop & Garage Equfpment . 4Ts 3406 TR 487 391
782 | 39800 :Power Cporated Equipment 605 448 100 R 3 30
1783 39700 Communicaton Equipment 1370 - 1017 228 13 14
i 784, 38800 Miscelaneous Equipment . . . ; . . 20721 6381 34z 200 1,718
785 38500 | Otlher Tanglble Property 0 - - - -
786 39001  Other Tangible Property - Seivers - HW - L . 15430 12,188 274 158, 1,382
Otier Tanglise Property - Satvers - SV . . 0 - - - -
Other Tangible Property - Nefvork - HAN . o . L R - . - . - -
. .Olher Tang. Property - PG Hardware i o ST . i . . 65546 48654 . 10858 Cs: 7 5434
. Qther Teng, Pmperly - PC Sofiware . i ] - - - -
: 791 . 30008, 'Other Tang. Properly - Malnframe SAY . o o o 0. o - . 7 .
Tata!l General Plant R R R 114,338 R ' 84,669 . 18,884 1,102 | 9,480
L Shared Services General Glfice: o :
;797
;708 .Genemal
i 799 - . - .
i 800, 39080 ‘srructuree & Improvements . . . . . 25 187 7. o2 19
{ 80%., 38005, G-Structures & Inprovements 4,283 - 2,179 707 41, R 358
| 8o 39009 Irprovemmt to leased rremises L o o 209207 | 15535 3457 oo 1,735
L ee3 | 30100 ' Dfftce Purmituxe & Rquipment . . o . o 21,361 165,856 ' 3528 06, . 107
804. ;28902  Rewittance Processing Bquip . o o . . . . .0 - - . - . -
805 3903 | Office dachines . ) o o 0. Lk o -
806" 39§04  G-Office Furnmiture & Eguip. s 36 27 [ g 3
807 | 39200 .  Transportation Equipment . . ) 1.594 7 1,183 ; 263 16 132
808 - 38300 Istares Bequipment . . . 0 - - - -
8OO - 39400 | Tools, Shop & Garage Equipment . o . I~ 925 o208 1z 103
810 39500 ; Laboratory Equipment o . oo e . : ") 17 E 2 . 18
811 38700, Communication Egquipment : 8744 . 8,400 1444 84 725
812" 39800 Miscellaneous Eguipment : L i e _oan o ars] 61 4 3i
813 309900 | Other Tangihle Property . 1,246 926 206 12 103
814 30901 - Other Tangible Property - Servera - H/W . . 142844 106,105 22610 1378 | 11,852
_B15 39902 Other Tangible Froperty - Servers - 8/ ) o 75,232 55943 12,426 e 8237
816° . 39903 ° ‘Other Tangible Property - Network - H/W o . o . 47833, C 13089 2912 170 1,462,
B17. 20804 ' ‘Other Tany. Property - CED R 0 - - - R -
818 39305 ‘Otker Tangible Property - MF - Hardware . Q - - - -
1§19, 30906  Other Tang. Property - B¢ Mardware . . o o 12779 9486 | 2131 123 1080
820 30307 Otkher Tany. Properry - FC Softvare 3650 2710 803 35 303
. B21; 29808 Uther Tang. Properiy - Meinfvame S/W R R R R .+ .. 3mgos  2r8ei3. 682077 R KI5 7 N | < 24
822 38308 Other Tang, Property - Applicarion Seftware R N R R ¢ R - R - - L -
823! . 28924 Other Tang., Pxopasty - General Startup Costs R R R R R B - R - - -
B24 . ! !
825 . ! .
626 . Totel General Prant 689,192 §11,579 113,832 5646 57,142
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!Atmos Energy Cotporation, Kenlueky/Mid-States Division
JKentucky Jurisdietion Case No, 2012-00148

‘Forecasted Test Period: Tweive Months Ended November 38, 2014
i

‘ALLOGATION OF DEPREGIATION EXPENSE
827

! grg .. . . Shered Services Customer Support:
829 . .
| 830 _'General:
1831 . . . .
832 3800, tand L L . . , , B T S
| 833 38010 . CKY-Land & Land Rights . 0 - - A N
{ 634 30000 -Structures & improvements R R R 25234 . 18731 4,168 243" 2,002
i B35 38009 Improvement to leased Pramises ' 10,518 7,807 ¢ 1,737 R 101 - 872
836" 30010 CRV-Stiuclurss & lmprovements . o R . R R 2760 2,049 . 456 27 L. 220
| 837 39300 ' Office Fumiture & Equipment 2834 1,985 435 25 218
‘ 838" 35700 'Communicalion Equipment 6,650 4,868 1,083 63 544
© 839 39710 CKV-Communication Equipment o . . 120 a9 20 1 0
| 84D 36800~ Miscelianeous Equipment g1 68 16 1 8
{841, 39900  Other Tangible Properly R . 9 - - - -
i B42. 39301  Other Tangible Properly - Servars - HAW | . o : 28,635 . 21255 4720 276 2,374
1 843: 30002 Cther Tangible Property - Servers - S L . L . ... 13,878 10,073 2,241 I K2 IO P b
i 844 | 30803 Gther Tangible Property - Network - HAW . 9,438 7,005 1,869 Tl T2
i 845 39908 | Cther Tang Property - PC Hardware 6,124 4,653 1,013 58 - 509
| 846 39907 . Cther Tang Property - PG Softvare ' . . . 192 o nAZ 347 19 . 159
i 847 - 30808 . Other Tang Property - Mainframe SAW . AW6672 | 202474 1 60,562 3,536 30,40
848 29910 ' CKV-Other Tangibla Property . R R ‘7 120 a5 N 1 1
849 30916 CKV-Cth Tang Prop-PC Hardware . R . L 135, 00 L2 1 ki
| B50 89917 CKV-Cth Tang Prop-PC Software . R . . . . s 48 . 2B 8 0 . 4
i 851 39924 .Cther Tang. Property - General Starkzp Costs R R R 0 - R - - -
7 . :
i 854 Total General Plant . 474,598 352,286 78,387 4,576 39,349
865 . .
! 856___ ] TOTAL DEPRECIATION EXPENSE L. top18ae 12321905 2871706 188120 1,809,251 |



Atmos Energy Corparation, KenluckyfMid-States Division
Kentucky Jurlsdiction Case Ne, 201300148
iForecasted Test Period: Twelve Meonths Ended Novemnber 30, 2014

ALLOCATION Of TAXES, OTHER THAN INCOME & NET DEDUCTIONS FOR INCOME TAX

i Total Revenue Related;

22- Total Téxes, Other Than income

25 lme‘rest E){perise 19.2) Rale Base - Cust

2 Gustomer
3 . . T
4 . L Aliocation ' Allacation
5 . Factor . Basis
a
7 Taxss Othsr Than lncoma
8
9 Non Revanue Relatad: R R
10, Payrel Related R R 7.2 Allocated O&M Expenses - Cust
11 Propery Retated 8.2 P, S, T&D Plant - Custorner
_ 12 DOT transmissien User Tax 7.2° Allocatad OSM Expenses - Cust
13 Qthar 7.2 Allocated OSM Expenses - Cust
14" Total Non Revenue Related:
15
16 Revenun Refated:
7. State Gross Receipts - Fax
18 Local Gross Receipts - Tax
19; ‘Public Service Coramlasisn Assassment

" Total
Company

75,552 ¢

2822824

10,817

127,988
3,037,281

cooe

2,037.281

5,085,012

Residential

63,351

2,262,809

9,154
167,318

2462632

2462632

4,888,250

Exhibit (PHR-3)
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| Commersial &
. Public Authority '

10,896

482,982

1,024,164

452,065
1574
18,458 ¢

482,382

Flrm
industrial

844 ¢
22,887 °

122
1,430
25,262

25262

55273 |

“interruptible &
ransportation |
i

|

o
481 |
£5,004 |
67

782
55404 |

66,404 "

121,325 ¢



{Atmos. E;\éréy CBr;;n?a’(i’éi\:ri{énmt;kleId-S!atefs Diviston
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IKentucky Jurisdiction Case No. 2613-00148

:Forecas!ed Test Periad: Twelve Months Ended November 30, 2014

28

ALLOCATIO

Datmand

Taxes Other Than Income

Non Revenue Refated:
Payroll Relaled
Property Related
DOT transmission User Tax
Other
T?tal Non Revenue Related:

Revenue Refated:
'State Gross Receipts - Tax
Local Gross Receipts - Tax

Public Service Commission Assessmant |

" Total Revenue Related:

Total Texes, Cither Than Ineame

terest Expense

Allocation
Factor Basls

N OF TAXES, OTHER THAN INCOME & NET DEDUCTIONS FOR INCOME TAX

Aflocalion

7.4 Allocatsd O8M Expenses - Damand

64 P, 8, T&D Plant - Demand
7.4 Allocated Q&M Expenses - Demand
7.4 Afiocated O&M Expenses - Demand

9.4, Rate Base - Demand

Totat
Company

7,425
537,472
1,073
12,578
558,248

A
0
0
o

558,248

177

220,849
459
5,382

238,867

238,867

417,025 -

+ Commerclal &
Residential ' Publlc Autharlty -

1428
103,309

208

2419

107,382 ¢

107,362 1

187438

Firm
induslsial

129

9,300

218
9,665

Inle:rupﬁlb%a &

, Transpontation |

2,691
194,715
389
4,559
202,354
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Atmos Energyi}orpsraﬁnn, Renhicky/MId-States Divisian
Kentueky Jurisdiclion Case Ma. 2013-00148
Farecasted Test Period: Tweive Monlhs Ended Nevembaer 30, 2014 |

ALLOCATION OF TAXES, OTHER THAN INCOME & NET DEDUCTIONS FOR [NCOME TAX

53
54, Commodity
85
56
57 X o
58 Alioration Allagation
58 Factor Basis
60, I
61 Taxas Qther Thah Incoma
62 .
631 Non Revanve Related: .
64 Payroll Relatad 7.6 Aljocated O8M Expenses - Comm
B85 Property Related 86 P, 8, T3&D Plant - Commodity
&6 DOT transmission User Tax 7.8 Aliocated O&M Expenses - Cornm
67 Cther 7.6 Alccated O8M Expenses - Comm
13 Total Non Revenue Related:
g . .
70 Revenus Related:
71,3 ‘State Gross Recsipls - Tax
72 Lecal Gross Receipts - Tax
73 . Publle Servlce Commission Assessment
74 Taotat Revenue Related:
75
76, Total Taxes, Other Than tncome
77 :
FC
79 Tnisrest Expense 135 Rato Base - Comm_

“Total
Cempany

283462
43,341
40,650

480,198

847,960

Q
0

219,194

218,194

1,067,154

476,218 __

Restdential

174117
13,676 ¢

25,160
264,062
507,814

49,924

49,924

657,738

157,466 -

¢ Commercial &
: Public Autherlty

97,408 ,

6,761
14,075
165,014

283,249,

27,889
27,889

31118

Flem intotrptinle &

Industrial _ Transportation -
8525 sz
551 22363
122 4931
14442 5,780 -
24850 _ 32,048 |
2,440 1asgst |
2448 128061 |
\

37200

171,000 |
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:Aﬁgs VEnerrgy Corporation, iienhﬂ&y{{ﬁidvstates Division _
iKentucky Jurisdiction Case No. 2613-00148
:Forecasted Test Period: Twelve Months Ended November 30, 2014

:ALLOCATION OF TAXES, OTHER THAN INCOME & MET DEDUCTIONS FdR INCOME TAX

80. o
a1 ' Tolal Taxes Other
a2
83 |
sl . . R ‘ "
[: Allocation Aliocatfon Total Commereial & Firm Interruptible &
e o AU L . . Facter Basls L . Campany .. Resldestisl  Public Authorfty | Industdsl  Transpodation |
a7 ' : i
"88, Taxes Other Than income ’ .
| ae . i
| 90" Non Revenus Relsted: ' : . :
ot Payroll Rataled ) o . . 366,436 240,644 109,752 9498 6,565 -
42! Prepatty Related 3,403,337 2,526,234 562,115 32,817 282,471
{93 DOT transmission User Tax o . . . 52,050 24772 15,856 1372 94a
Loed Cthor o o : . . 620,754 407,662 . 185,364 16,090 14,121
| 95 Total Non Revenue Refatad: B ‘ 4,443,489 3,209,313 873,503 - 59,777 260,505
[T - .
i 97" Revenus Related:
[ State Gross Recelpls - Tax o S . . 0 - . . - -
(-2 Local Gross Recsipls - Tax . 0 - o - -
“ 100 Public Service Commisslon Assessment o R o o 219194 49,024 880 2,440 138,961
€401 Tolal Revenys Rolated: ) B ) 210,184 | 49,924 27,869 - 2,440 L otasgst
02 : :
L 403 Total Taxes, Other Than income . s ' . . 4,662,623 3,250,237 901,483 ¢ g2217
D104 !
[ 05
L

408, Inferest Expense_ L o V530,846 BABRYM _ 1204850 79820 69940
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Afmos Energy Corparation, Kenlueky/Mid-States Div!sk;n o T

Kentucky Jurisdictken Case No. 2013-00148

Forecasted Test Perlod: Twelve Months Ended November 30, 2014

ALLOCAT!ON‘OF REVENUES
1! :
2

L3 Total Revenves
4.
5,
6.
7 Alfocation . Alpeation . Total L ., _Commerchal & Rl Inferruptible &
: o Factor ' . Basls Company Residential | Public Aufhorlty _Industrial  Transportation
9 . Rale Schedule Revenus: . . - .

A A - . . . . .
) Base Revanues Input 63,205,363 - 35,974,250 13,782,048 524,930 11,823,225
12 Base Revapue [ncrease . - Input o . S B - 3 - . - -
3. Rider GCR Input 90,267,315 55,514,763 31,060,627 2,718,229 973,807
14 Rider FF and Riger Tax . Input T - o . N
15, o . : L R
6. Tolal Rate Schedyle Revenue . o 153,472,060 92480.003 44843475 3,243,159 12,897 932
18, Other Revenye:
L . . ) S TR Lo .
20 Fotfeltsd Olscoynts 18.2) Base Revenues 1,126,426 658,768 246,570 9,353 212,435
21  Misc. Service Revenuss o = R _ 182 Base Revenues L 778,251 AS5,266 - iee71 . 6483 146,811
22, Revenus From Transportation of Gas of Others | _ . _ 1B.2 Base Revenues . Q - - -
2 NTB . 77 182 Base Revenues L oy i (453 .
24 : . - . .
25 Total Non-Rate Revenus 1,802,300 112818 414,827 15,799
26 : . . . . . . :
27 TOTAL REVENVE R L o . ... 185374960, 93601821 . 45258302 3268988 13,265,807 :
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Atmos Energy Corporation, Kentucky/Mid-States Division [
Kentucky Jurisdiction Case No. 2013-00148
Forecasted Test Period: Twelve Months Ended November 30, 2014
[ ]
CLASSIFICATION FACTORS
Total
Company Customer Demand Commedity
Input Values 1 1 5] o
1.0{ {Customer Y% 100.0000% 100.0000% 0,0000% 0.0000%
fnput Values 1 Q 1 0
2.0; {Demand % 100.0000% 0.0000% 100.0000% 0.0000%
Input Values 1 0 o] 1
3.0{ iCommodity % 100.0000% 0.0600% 0.0000% 100.0000%
input Values 100 0 50 50
3.5 Storage (50/50) % 100.0000% 0.0000% 50.0000% 50.0000%
Input Values 87,962,005 75,260,100 12,701,205 o]
4.0{ iMains % 100.0000% 85.5598% 14.4402% 0.0000%
internally Generated Values 166,865,780 150,184,571 16,675,209 0
4.11 iMains & Services % 100.0000% 90.0069% 9,89931% 0.0000%
interpaily Generated Values 411,478,740 341,292,072 64,946,668 §,240,101
54; P, 5, T&DPlant % 100.0006% 82,9428% 16.7837% 1.2735%
internaily Generated Values 287,487,464 245,150,037 38,805,782 3,531,645
5.7] INet Plant Yo 100.0000% 85.2733% 13.4983% 1.2285%
nternally Generated Values 116,962,934 24,115,231 2,369,892 90,477,810
2.1} jAllocated O&M Expenses % 100.0000% 20.5178% 2.0262% 77.3560%
internaily Generated Values 4,220,281 3,864,007 345,720 10,554
10.0} Composite of Accts, 871-879 & 886-893 % 100.0000% 91.5581% 8.1919% 0.2501%
internally Generated Values 122,145,709 104,507,602 |  17.638,106 -
12.0{ iComposite of Accts, 374-379 % 100,0000% 85.5598% 14.4402% 0.0000%
internaily Generated Values 252,914,282 204,228,603 32,705,224 15,980,465
13.0! :Rate Base Y% 100.0000% 80.7501% 12.8313% 6.3185%
Internally Generated Values 8,167,096 7,634,674 516,059 16,384
17.0;_Composite of Acets. 870-902, 505-916, 924 & 928-630.1 % 100.0000% 93.4809% 8.3188% 0.2004%
Values 0 0 0 o]
99.0f i- % 0.0000% 0.0000% 0.0000% 0.0000%
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|Almios Energy Corporation, KentuckyAVid-States Division o . ) o . - |
Kentucky Jurisdiction Case Ne. 2013-00148 B = .
Forecasted Test Period: Twelve Months Ended November 30, 2014

ALLOCATION FACTORS

Total . Commersial & CFim Interuptible & |
Company Restdential Public Autherity * Indusirial Transporiation |
. Input o - valle | 42,314,959 gg37852 5,380,137 471,075 26,826,005
10 Mof % 100,0000% 22,7760% 12.7145% 1.4133% 83,3962%
tnput . ’ , Value  23332,459 7,308,713 3,634,476 350,228 12,030,041
1.5 ‘Winler Volumes . % 100.0000% 31.3242% 15,5766% 15010% 51.5078%|
i
Input o o vaive . 2,078,493 1846877 . 226,686 2,306 2,504 |
20 Customers o o ) % . 100,0000% 88.8546%  10.8053% 0.1153% 0.1248%)
" iput Value 273,558 117,062 52,811 4738 59,160 |
30, PeakDay ‘ ) % . 100.0000% 42.7886% | 19.2320% 17313% 36.2481%!
} input ' . L o Value - 11,667,334 7,003,562 3,921,199 363,643 368,939 |
40 Meterinvestment o % C100.0000% | 60.0785% 33.8372%, 3.1194% 3.1648%;
Cinput o Value | 1 e - - -
4.2, Direct lo Residential % 100.0000% 100.0000% 0.0000% 0.0000% 0.0000%!
fnput . . Vglue o o1 - . 1 - - f
4.4 ‘Direct to Commercial & Public Autharity . . % 100.0000% 0.0000% _ 100.0000% _ 0.0000% 0.0000%
. npat . . . Value . 1 - - 1 -
48 Direct lo industdal % 100.0000% 0.0000% 0.0000%' 100.0000% 0.0000%
" mput ‘  Valve ' . ) . - 1
50 Dhectlol&T . % 100.0000% 0.0000% 0.0000% 0.0000% 100.6000%,
internally Generated " Value 411,478,740 305433,023 67,662,214 3967,732 34415771 :
60 P, S, T&D Plant . % - 100.0000% 74.2281% 16.5166% 0.9843% 8.2910%
Internally Generated Value 341,202,072 276,001,844 54,655,444 2,764,665 7,870,119
6.2 P, S, T&0 Plant - Customer . % . . 100.0000% 80.8697%. . 16.0143% 0.8101% 2.3060%
internally Generated T B Value 64,046,568 27,789,768 12,490,525 1104412 0 23,541,873
64 P 8§ T&OPant-Demand % _100.0000%_  _ 42.7886% 19.2320% 1.7313% 36.2481%
internally Generated o ' Value 5240101 1,641,421 | 816,246 78,556 2703778
66 P, S, T&D Plant- Commodity % 100,0000% 31.3242% 15.5769% 1.5010% 51.5978%
‘internally Generated ' . vatbe 116,862,934 76,810,842 36,026,091 3,031,608 2,095.3931
70 Allocated O&M Expenses L % . 100,0000%  S5.6711% 29.9455% 2.5919% 1.7915%)
, interpally Generated . vawe 24115231 20,200,787 3477745 269,405 147,296
72 Allocated O&M Expenses - Cust % 100.0000% | 83.8507% 14.4214% 14172% 0.6108%)
. Internally Generated } C Value | 2,369,802 1,014,045 485,778 41,080 859,040
74 Allocated O&M Expenses - Demand % 100,0000% 42.7886% 19.2320% 1.7313% 36.2481%
. intemally Generated o ’ ’ T vawe 90477810 55,576,011 31,091,668 2721473 1,089,058
76 Allocated O&M Expenses - Comm % 100,0000% 61.4250% 34.3637% 3.0076% 1.2087%
Iput Value 34,046,781 24,135,338 8,911,423 0 0
8.0 Customer Deposit Balances % o 100.0000% 70.8888%. 26.4112% 0.0000% 0.0000%
Internally Generated Value - 287487464 214,852,406 48,681,637 2,923,600 20,730,412
90 Allocaled Net Plant % - 100,0000% 74,7345% 17.0378% 1.0167% 7.2109%
" Internally Generated i o Clvale | 245150,037 197,141,676 40,968,387 2,198,168 - 4,841,815
9.2 Allocated Net Plant - Cust % . 100,0000% 80.4167% 16.7116% 0.8967% 1.9750%
Intarnally Generated Value © 38,805,782 16,604,469 7,463,128 671,840 14,086,345
9.4, Allocated Net Plant - Demand % 100,0000% 42.7886%; 18.2320% 1.7313% 36,2481%
- internally Geperated ’ “vale 2,631,645 1,108,251 ¢ 559,121 53,011 1,822,252
06 Allocated Net Plant - Comm % 100,0000% 31,3242% 15.5769% 1.5010% 51.5978%
_Intemally Genergted } ’ Value | 4,220,281 3318800, | 675,484 84,009 162,416 |
100" ‘Composite of Accts. B71-879 & 886-883 % .. 100,0000% 78.8367% 16,0052% 15167% . 38414%]
 internally Generated Value ! 3,864,007 3,168,357 " 507,833 57,906 20,740
102 ‘Compnsile of Acets, 871-879 & 886-883 - Cust % 100,0000%  81.8967% 15,7255% 1.4986% 0.7793%;
internally Generated Vatue 345,720 147,929 66,489 5,985 125317
10.4.  Compasite of Accts. 871-879 & $86-893 - Demand % R 100.0000% 427886%‘ 18.2320% 1.7313% 36,2481%:
Internally Generated ) © vale | 10554 2404 1342 AT T beat!
106 “Gomposite of Acets. 871-879 & 886-863 - Comm % 100.0000% 22.7760% 12.7145% 1.4133% 83.2862%]
" Internally Generated T vale T 166,885,780 1405872427 19585825 461330 76,231,882

1.0 Composite af Acets. 376 & 380__ B % 100D0000%  B42512% 11.7374% 0278B%_  3.7346%
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|Atmos Energy Corporation, Kenmcknyild:'Slétes Division n
:Kenlucky «Jurisdiction Case No. 2013-00148 L
‘Forecasted Test Period: Twelve Monihs Ended November 30, 2644
ALLOGATION FACTORS
Totat Commercial & © Fim _ ° interruptibie &
Company Residential Public Authority ' Industrial . Transportation
Intemally Generated T i Value 160,491,571 1334621461 15,378,848 173,135 187,442
11.2; ‘Compesite of Acsis. 376 & 380 - Cust % +00.00006% 58.8546% 10.9063% 0.1153% 0,1248%
internally Generated o . . o Value 18,675,208 7,1:}5,095‘ 3,206,076 288,696 6,044,440
114" Composite of Aects. 376 & 380 - Demand % 100.0000% 42.7886% 18.2320% 7185, 38.2481%
Intematly Gensrated Valua ) a o o 0]
11.6, Composite of Accts, 376 & 380 - Comm % 0.0000% 0.0000%: 0.0000% 0.0000% 0.0000%!
‘ internally Generated Value 122,145,709 100,406,837 14,788,033 425838 6,523,900
12.0  Composite of Acols. 374-379 % : 100.0000% 82.2026%. 12.1077% 0.3486% 5.3411%
_ Internally Generated ) ' ' ~ Vale 104,507 602 92,850,830 11,308,873 120472 - 130428
122 Composile of Accls, 374-379 - Cust , , % 100.0000%  BB.3546% 16.9653% 0.1153% 0.1248%
internally Genarated Vahse 17,638,108 7,547,107 3,392,161 306,366 8,393,472
124 Composile of Aecls, 374-379 - Demand , % 100.0000% 427886%  19.2320% 17313% 36.2481%
internally Generated T Vawe * a - o [T |
12.8° Compeslle of Accls, 374-379 - Comm i L% 0.0000% . 0.0000% £.0000% _ 00000% 0.0000%
internally Generated ) ’ : Vahse 56,617,747 24,135,253 19,411,894 | 1,772,304 - 1,768,208
130 Compesile of Accls, 381-383 % 100.0000% 80.0785% 33.6872% 3.1194% 3.1849%
internally Generated Vale 66,817,747 34,135,258 19,411,884 1772394 1,748,208
132 Composite of Accls, 361-383 - Cust , % 100.0008% 80.0785% 33.6372% 3.4194% 3.1649%
ln!erria!l)? Generated L Value o ' . 0 ' 0 . G- oLl
13.4  Compaesite of Accts. 381-383 - Demand % 0.0000%  D.0000% 0.0600% 0.0000%. 0.0000%!
., lnternally Generated Value b 8 ¢ 0 G
13.6" Compesile of Accts, 381-383 - Comm % ' 0.0000% 0.0000%, 0.0000% - D.0000% 0.0000%
intemally Generated ’ I Valug 51,389,238 45,661,711 5,604,154 T 59,200 54,135
140 Account 380 o ) o % +00.0050% 88.8546% 10.9053% 04183%  0.1248%)
" Intemally Generated Vahie 51,380,238 45661711 5,604,153 69,236 64,185 |
4.2 Account 380 - Cust % +00.0005% 88.8546% 10.9053% 0.,1153% 0,1248%:
" Intemally Generated . Value ! i . oo ] e Lk
14.4 Account 380 - Demand . % © . 0.0000% 0.0000% 0.0500% 0.0060%. 0.0000%
Ih!emai]y Generated Value h] 1] o 0 i 4]
148 Account 380 - Comm % 0.0000% 0.0000% 0.0500% 0.0000% 0.0000%
 lnput Valie 218,503 0.61264 014803 0.03004 218,502
160" GUD 5400 Allacatlon Factars % 100.0086% 0.0004% 0.0001% 0.0000% 99.9995%
Intemally Generated o Value 8,167,006 6,615,179 1,210,226 96,647 245044 |
17.0' Composite of Accls, 870-502, 905-916, 924 & 928-930.1 % 100.0860%" 80.9979% 14.8183% 1.1834% 3.0004%
©Intemally Generated . Value 7634674 6,390,550 1,108,870 87,527 47,717
172, ‘Composite of Actts. 870-902, 805-016, 924 & 928-930.1 -Cusl % . 100.0660% 83.7044% 14 5241%" 1.1464% 0.6250%
) Internatly Generaled , B o wale - 516059 220815 99248 8934 187,081
1740 Composite of Accls, 870-902, 905-016, 924 & 920-930.1 - Dems % 100.0000% ~ 427885%'  102820%  17313%  36.2481%
" Iniemnally Generated Valuea . 16,364 3,806 2,107 186 10,266
178 Composite of Accts, B70-802, 905-616, 924 & 928-930.1 - Comr % : 100.0000% 23.2553% 12.8750% 1.1350% 62.7346%
Intemnaily Generated ' i i Value © 1,494,120,357 961,310,271' 488,286,164 44,490,361 23,671
180, Revenuss % : 100.0000% 64.3308%. 32.6803% 2.9777% 0.0022%
InlemailyVGVéne}aled, . . Value 63,205,353 36,874,250 13,782,948 524,030 11,923,225
18.2  Base Revenues o % . 100.0000% 53.4086%  21.5068% 0.8305% 18.8843%
. Intemaly Generated ) , . Value 90,267,316 55,514,753, 31,060,527 2,718,220 973,807 |
18.4 Gas Cosis % ' 100,0000% 61,58004% 34,4086% 3.0113% 1.0788%
Intemally Generated Value . 252,914,202 183,313,135 42,452,599 2,678,580 23,469,879
19.0  Rate Base o L % 100.0000% 72.4803%: 17,1808% 1.0581% _ 8.2788%
" intemally Generated T value . 2042286030 164,025,240 34,267,236, | 1,854,800 407,319
192 Rate Base-Cust . o % 100.0000%  BG.31Sd%.  16.7788%  0.0082% | 1.0935%:
_ internally Generated value . 32,705,224 13,094,123 6,208,860 568,222 11,855,010
19.4. Rate Base - Demand . % } 100.0000% 42.7888% 19.2320% 17313% 36.2481%
 internaliy Generated ' o " value 15080465 5283763 2895505, 257558. 7,543,560
19.6 ‘Rate Base - Comm , % . 160.0000% A30630%  18.1196%: 16117% 47.2048%!
. Vae ’ T o ’ o o R N
990 - o % 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%




_Atmos Energy Corporation, Kentucky/Mid-States Division

Kentucky Jurisdiction Case No. 2013-00148

Forecasted Test Period: Twelve Months Ended November 30, 2014

'SUMMARY OF RESULTS
i 1
P -
-
i 4 '
[ 5 .
t e
77 . .
'8 Operating Revenues
9
10" -Operating Expenses:
1
‘ 2" Operating & Maintenance
13 Depreciation & Amortization
14 Taxes Other Than Income
15
‘ 16 Total Operating Expenses
7
|18 income Before Taxes
g axes |
20 Interest Expense
21
{22 ‘income Taxes:
Foaihe i
| 24 State Income Taxes
25 Federal Income Taxes
| 26 Total Deferred Income Taxes
127 Amortization of ITC
Loz28
. 28 'Total Income Taxes
[
[ 31 Netlncome
|2 T
| 83 Total Rate Base
| 34 o
. 35 RateofRetun
| 36, Relative Rate of Return
Lot ,
| 38 Egualized ROR:
i 40 Net Income {ncrease
| 417 Uncolfectibles/PSC Fees
! 42 IncomeTaxes =~
43 Gross Revenue After Increase
i 44 Revenue Increase
. 45 Rate of Return
[ 46 . 'Relative Rate of Return =
| 47, Percentlncrease
;48
| 49 Proposed Rate Levels;
L ® o
. 51 Netlnoome Increase
;52 Uncollectbles/PSC Fees
i 53 . Income Taxes o
. 54 Gross Revenue After [ncrease
155 Revenue Increase
| 88 RateofRetun L
Relative Rate of Return

Percent Increase

Total
_ Company
8

155,374,969

116,962,934 .

16,518,181

| 4,662,683
138,143,797 ©

S 7231172

7,536,845

6.00%
35.00% 3,130,483
0

o

3,771,003

13,460,079

252,914,292

5.3220%

108

5113510
56,520 -

0.5622% 88520
5,185,557

168,742,556 |
13,367,587 .

8.5300%

(813,178

83517

§,168,344
168,742,008

13,967,087
_ B.5299%

100
8.5461%

581,660

100
8.5465%

_ Residential

94,513,264

77015435
12,470,786
3,329,268

92,815,490

1,697,774

5,675,875

(232,592)

{1,275,928)
o

s

( ,'50‘8.6:2‘0)"‘ )
3,206,394

187,113,245

R
og2

12,754,365
139,153

“g1z02d0

115,525,982

21,013,728

 B.5300%

100

22.0854%

5,076,925

55,380

3232281

102,877,881
38,364,587

_44269%,
0.5z

8.7916%

Commercial &
. Public Authorlty

45,588,062

| 55,118,567
3,041,148
935,927

59,096,692

6,501,425

1,350,026

302,084
1,694,809
0
0

4,497 528
45,302,895

| 9.0277%

(633,187
(8,908
{403,128y
44,554,835
(1,043,228)
8.5300%
1.00
-2.2727%

2,168,253
23,556
1,380,443
49,170,414
3,572,362

172

2003082

167

CATI8%

T7828%.

Firm

_industrial

3,271,898

3,034,701

T 185,850 .
64,313 -

3,284,964

(12,888)

82,468

{5,726)

(31,388)
0
b)

@Tze)

24,158

2,767,407

| 0BTS0%

0.18

21802
2312

134,909
3,621,021

349,123

8.5300%
T oo

" 10.5997%

98,645

62,804

3,424,425
182827
4.4375% _

~ Transportation

1050035

Interruptible &
11,891,745

1,793,230
820,397
333,175

2,946,802

19,044,843

628,376

|
1
3,312,945 |
i
5,751,999 |
17,720,745 |
32.5280%;
807}

" (4.219,566),
(46,036):

T (2686,434).
5,039,708
(6,952,038)
8.5300%;
100
-57.5896%

769,351
T 8394
| 429,876
" 13,259,305
1,267 561
36,6671%,
T 430




Exhibit (PHR-4)

Page 2 of 5

“Atmos Energy Corporation, Kentucky/Mid-States Division
‘Kentucky Jurisdiction Case No. 2013-00148

Forecasted Test Period: Tweive Monihs Ended November 30,2014 &~~~ " .
'SUMMARY OF CUSTOMER COSTS )
Total o ! Commercial &  Firm . Interruptible &
~ Company  Residential ° Public Authority  industrial  Transportation
$

1 RateBase I S o . 204228608 164,158835 34,341,323 1,784,153 3944402

3 Return @ Reslized ROR . 10,869,031 3,284,457 3,512,503 - (4,469 4,076,540 :

4. .O&M Expenses 7 24,115,231 20,230,381 3,483,076 | 264,428 137,346

5! Depreciation Expense o . 14,636,238 11,537,830 2819775 147,783 . 330850

& Taxes, Other ] o ) 3,037,281 2,464,248 483,934 24,359 54,739 |

'8 Interest Expense o ‘ S 6,086,012 4,891,927 1,023,371 53,168 117,546

9 . ‘

10 Income Taxes: ;
| 12 StatelncomeTaxes _ _ ____ 8.00% 459891  (157.853) = 244432 (58600 383,772 |
i 13 . Federal Income Taxes ) 35.00% 2575471  (8B5.561) . 1,340,302, ~ (31,035) 2,131‘,7661

14;  Deferred Income Taxes o B o 0 0 0 0. 0]

15 Amottizationefi7c_.~ ) I R 0 0.

16 '

_17. Totallncome Taxes . . 3paste2;  (1,023414) 1584734 (36596) 2,520,538 !
18 Total Customer-Related Costs @ Realized ROR o . 55,702,943 35,493,502 - 11,684,022 395,406 7,130,014 |
20 Totat Demand-Related Costs @ Realized ROR ' 6,935,662 - 2,041,210 2,001,313 114,350 2,778,789 ;

21, TotalFixed Costs o . ‘ B 62,638,605 38,534,713 13,685,336 509,754 9,508,803 °
23 Total Customers ) ) ) 2,078,277 1,846,837 226,666 2,398 2,378
24, Customer Costs ($/customer/month) ) . } % . . 30,14 '8 2087 § 5038 & 21275 §  4,168.86 ¢
25
26 : ) )
27" Incremental Return @ Equalized ROR o o 6,551,869 10,718275  (583,188) 156,658  (3,740,075):
28. Uncollectibles/PSC Fees 7 71,480, 116,939 (6,363) 1,709 140,805)

29 Incremental [ncome Taxes . 417194 6823910 (371283 0 98738 (2,381,161)
30 . ) o ‘ . .
31 Total Customer-Related Costs @ Equalized ROR , . B6497.286 54,152,626 10,723,177 853,509 . 967,974 |
32 Customers - i o o 2,078,277 . 1,846,837 226686 2398 2378’
33 Dollars/Customer/Month . . - $ 32.00 3 2932 3 47.31 8 27275 $ ~407.05
34 ‘ : ) ; ‘ ‘ o R R
36 Incremental Return @ Proposed Rates .. 8551399 5,790,890 1,214,752 © 83,871 (538,214}
37 Uncollsctibles/PSC Fees 71477 - 63,180 13,253 816 (5.872)]
38; Incremental Income Taxes ) . _ 471,022 ;3,886,835 773,385 - 53,461 (342,680);
38 . : i
40" Tetal Customer-Related Costs @ Proposed Rates 66,496,841 - 46,034,407 13,685,412 . 533,753 5,243,268 |

_ 41 Customers 1,846,857 226665 23% 2378 |

42 Dollars/Customer/iionth T g 2493 .8 6038 S 22277 3 252543




Exhibit (PHR-4)

Page 3 of 5

/Atmos Energy Corporation, Kentucky/Mid-States Division

[Kentucky Jurisdiction Case No. 2013-00148 o ‘ 7
[Forecasted Test Period: Twelve Months Ended November 30, 2014

'SUMMARY OF DEMAND COSTS

Total Commercial & Firm Interruptible &
. . Company . = Residential  Public Authority Industrial . Transportation
$
1 Rate Base 32705224 16363633 7,354,881 662,095 8324615
3. 'Return @ Realized RCOR 1,740,570 (2,222) 861,240 19,315 1,062,236
4 O&MExpsnses 2,369,892 1,185,744+ 532,951 47,977 603,220 |
5 Depreciation Expense 1,779,300 890,249 400,136 36,021 - 452,894 ;
6 Taxes, Other 558,248 278,312 125,541 11,301 142,093 :
7
8 Interest Expense 974818 4BTB36 219175 19730 248074,
10" Income Taxes:
12, State Income Taxes . 6.00%. 75,216 (48,104} 43,411 (41} 79,950
13 Federal Income Taxes 35.00%. 412,437 (263,770) 238,035 (224) 438,395 |
14 Deferred Income Taxes : 0 L 0 o
15 Amortization of ITG 0 0 0 0 0
16 : ,i
17 Total Income Taxes 487,653 (311,874). 281,445 (264) 518,346
18 ‘ ‘
19:  Total Demand-Related Costs @ Realized ROR 5,935,662 2,041,210 2,001,313 114,350 2,778,789
20 i
22. 'Incremental Return @ Equalized ROR 1,049,186 1,388,040 ~ {33,869) 37,162 (352,148);
23 Uncollectibles/PSC Fees 11447 15,253 (370) 408 . (3,842
23 Incremental Income Taxes - 667976 890,078 (21,563} 23,659 (224,198);
24 :
25 Total Demand-Related Costs @ Equalized ROR - 8,664,271 4,344,581 1,845,512 175576 2,198,602 |
26 5
27 o , . o :
28, Incremental Return @ Proposed Rates 1,049,143 - {341,584y 600,924 11,499 778,304 ;
29 Uncollectibles/PSC Fees 11,446 (3,727). 6,556 - 125, 8,491 |
22  Incremental Income Taxes 667,949 (217,473} 382,589 7,321 495,516 |
30 e
31, Total Demand-Related Costs @ Proposed Rates 8,664,200 1,478,426 2,991,379 133,295 4,061,100 !




Atmos Energy Corporation, Kenlucky/Mid-Stales Division
Kentucky Jurisdiction Case No. 2013-00148

Exhibit (PHR-4)
Page 4 of 6

Forecasted Test Period: Twelve Months Ended November 30, 2014

SUMMARY OF COMMODITY COSTS

RN e W SRS ON

“Rate Base

‘Retum @ Realized ROR

O&M Expenses

‘Depreciation Expense
Taxes, Other

“Interest Expense

' ‘lndome Téi(éé:

__State Income Taxes

~ Federal Income Taxes
_ Referred Income Taxes
~ ‘Amortization of ITC

" Total Income Taxes

‘Total Commodity-Related Gosts

Total Throughput
Commodity Costs ($/Mcf)

‘Incremental Return @ Equalized ROR
‘Uncollectibles/PSC Fees

Incremental Income Taxes

Total Commodity-Related Costs @ Equalized ROR

Total Throughput
Commodity Costs ($/Mcf)

Incremental Retum @ Proposed Rates

Uncollectibles/PSC Fees
Incremental Income Taxes

Total Commodity-Related Costs @ Proposed Rates
Total Throughput

Commodity Costs ($/Mch

© Total
_Company.
$

15,960,485

850,479
90,477,810

102,643 -

1,067,154

476,218 ©

6.00% :
35.00% 201,525

0

0.
238,278

92,736,365

28,347,540
$ 3.21471

512,655
5.503 -

328,387

93,581,000
28,847,540

s 324

512,633

36,752

§

5593

326,374

93,680,965

o 28847540 - )
$ 324 8

) Commercial &
Residential Public Authority -
6,590,977 . 3,608,691
(75,841): 323,785
55,599,310 31,103,541
42,707 . 21,237
585,708 | 328,452
196,411 107,478
(26735) 21241
{146,597) 116,472
0 0.
.0 o
(173,332) 137,713
| 55978562 31912727
9,637,652 5,380,137
5.80832 $ 593158 3
638,051 (16,134)
6,961 (178)
408,222 (10,272)
57,028,786 - 31,386,145
9637652  5380,137
0582 3 593 &
(372,381 352,577
(4,063) 3,847
 (237,080) 224,472
55,365,028 32,493,624
9,637,652 5,380,137
574§

604 $ .

Firm Interruptible &
industrial Transportation |
321,159 5,461,638
- ]
9,313 593223
2,722,296 - 1,052,664 |
2,046 36,653 1
28,653 126,342 |
Cestt featst
(28 42272
(139) 231,789
_ 0 Y
0 D
{(164)
2,762,144
471,075
5.86349 $
T1g082 7 (127,345)
197 {1,389):
11,512 (81,075,
2,791,938 1,873,133 °
471,075 13,358,677
593 % 0.14
3177 | 529,260
35 8774
2022 336,960 .
2,757,377 2,954,937 |
471,075 13,358,677 |
5875 .02z



Exhibit (PHR-4)
Page 5 of B
Atmos Energy Corporation, Keniucky/Mid-States Division
Kentucky Jurisdiction Case No. 2013-00148
Forecasted Test Period: Twelve Months Ended November 30, 2014
N
TOTAL COST OF SERVICE
i
Totai Commercial & Firm Interruptible &
Company Residential Public Authority Industrial Transportation
$
1! {Rate Base 252,914,292 187,113,245 45,302,895 2,767,407 17,730,745
2 |
3! iReturn @ Realized ROR 13,460,079 3,206,394 4,497,528 24,158 5,731,999
4| 10&M Expenses 116,962,934 77,015,435 35,119,567 3,034,701 1,793,230
5! iDepreciation Expense 16,518,181 12,470,786 3,041,148 185,850 820,397
6| |Taxes, Other 4,662,683 3,329,268 935,827 64,313 333,175
7 1]
8| iinterest Expense 7,536,846 5,575 975 1,350,026 82,469 528,376
9 i |
10! {lncome Taxes:
11
12 State Income Taxes 581,660 (232,692) 309,084 (5,726) 510,984
13 Federal Income Taxes 3,189,433 (1,275,928) 1,694,809 (31,398) 2,801,951
14 Deferred Income Taxes 0 0 0 8] 0
i5 Amortization of [TC 0 0 0 0 0
Bl
17{ |Total Income Taxes 3,771,093 (1,508,620) 2,003,892 (37,124} 3,312,945
18 :
19| |Total Cost of Service @ Realized ROR 155,374,969 84,513,264 45,598,062 3,271,898 11,991,745
20
21
22| llncrementai Return @ Equalized ROR 8,113,510 12,754,365 (633,191) 211,902 (4,219,566)
23| iUncollectibles/PSC Fees 88,520 138,153 (8,908) 2,312 (46,036)
24| [Incremental Income Taxes 5,185,557 8,120,210 (403,128) 134,908 (2,686,434)
25 | |
26| |Total Cost of Service @ Equalized ROR 168,742,556 115,526,992 44,554,835 3,621,021 5,039,708
27
28
291 lIncremental Return @ Proposed Rates 8,113,176 5,076,925 2,168,253 98,646 769,351
30| Uncollectibles/PSC Fees 88,517 55,390 23,656 1,076 8,394
30| Incremental income Taxes 5,165,344 3,232,281 1,380,443 52,804 489,816
3 |
32! |Total Cost of Service @ Proposed Rates 168,742,006 102,877,861 49,170,414 3,434,425 13,259,305




Exhibit, (PHR-5)
Page 10of 5

. os Energy Corperation, Kentucky/Mid-States Division
Keniucky Jurisdiction Case No. 2013-00748 o
‘Forecasted Test Period: Twelve Months Ended November 30, 2014

i oo
'SUMMARY OF RESULTS

A
-1 i
1 4 . ) . . o _ . Total o Commercial & Firm _ Interruptible &
S5 A . ... .Company Residenfial -~ Public Authority  industrial ~ Transportation
6 % B B
8 Operating Revenues 158,374,969 93,801,827 | 45,258,302 3,258,958 13,255,887 ¢
10 'Operating Expenses: ;
g2, CperatngdMantenance | 116862934 78763540 | 35083641 | 3038287 2132408 |
13 - .Depreciation & Amortization 18,518,181 . 12,296,216 2,976,204 188,993 1,058,768
14 Taxes Cther Than income - 4,882,883 3,252,154 . 902,743 . 62,466 445320
15. .
16 Total Operating Bxpenses 133143797 92313910 | 38912585 3282726 3936573
17 '
M8 Income Before Taxes . 17231471, 1,289,911 8345714 | (23768) 9618314
19 -
20 “Interest Expense © 7536846 5,447,569 1,207,631 80,354 711,292
21 - . I '
22 Income Taxes; ) )
24 State Income Taxes . 6.00% 531,660 {249,459 302,885 8.247) 534,481
25 Federal incoma Taxes - 35.00% 3,189,433 (1,367,888) 1,660,819 (34,256) 2,930,739
26 Total Deferred Income Taxes . o .0 ! 0 L ¢ . 0
27 Amortization of ITC . . 0- [ o 0 i 0
28 :
29 TotllncomeTaxes 3771093 (1,617,329 1963704 | 3485220
30 :
|
' 31 Nstineome B S 13,480,079 - 2,907,240 4382010 16,735 6,154,093
P2 ‘ . -
‘ 33  Totel Rate Base . . o 252,914,292 182,804,320 43,544,670 2,686,429 23,868,873
| 38 .RateofRetun o o . 53220%  1.5904%  10.0633%  0.8207%  25.7629%
| 368 .Relative Rate of Return R 1.00 I 1.89 0.12 . 4.84
[T ' :

38 Equalized ROR:

: "NetIncome Increase © 8113510 12685868 (667.650) 218270  (4,118(
7417 Uncollectibles/PSC Fees 0.8522% 88520 138,407 7,284 2,327, (44,929)
42 "7 Income Taxes ST sessET T T BOTESB4 . (425067) | 135781 (2621821)
| 43 . Gross Reverue After increase 168,742,556 114,502,851 44,153,302 3,610,336 6,471,058 |
| 44 Revenue Increase 13,567 588 20,801,088 {1,100,000) 364,377 (6,784,829)!
{45  RateofRetbm " B5300%  85300% . B85300%  B.5300%  B.5300%
{ 46  Relative Rateof Return o Aeo 1o ) 180 100 100
¢ 47" Percentincrease B.5465% 22.1318% 2.4144% 10.7105% -50.8446%:
|48 : i
. 49 Proposed Rate Levels; "
i 80 . l
i 57 Netincome increase | ' ) 8,113,176 5,076,925 2,168,253 98,646 769,351
i 52 UncollectiblesrPSCFees 88517 55830 Z3BSG. 1078 8394
|53+ “Income Taxes o ' ’ 5,185,344 3,232,281 1,380,443 62,804 489,816
T 54 Gross Reveriue Afer Increase 168,742,005 101,966,418 48,830,654 3,421,485 114,523,448

| 55 Revemuelncrease 13,367,087 . 8,364,507 3,572,352 152,827 . 1967 561
| 5  RateofRetym .. B5299% | 43678%  15.0426%  42791% 29.0082%
5777 Relative Rate of Relun 1.00 0.81 176 0,50 ' 3,40

| 58 ‘Parcent Increase B8.5461% 8,3772% 7.5410%  AS541% 9.4989%




Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2013-00148 ‘ o
Forecasted Test Period: Twelve Months Ended November 30, 2014

-3 SN N R NN

" income Taxes:

iSUMMARY,OF,CU,,STQMER COSTS

Rate Base
Return @ Realized ROR
0O&M Expenses

Depreciation Expense
Taxes, Other

Interest Expense

State Income Taxes
Federal Income Taxes
Deferred Income Taxes
Armortization of [TC

~ Total Income Taxes

Total Customer-Related Costs @ Realized ROR
Total Bemand-Related Costs @& Reatized ROR

Total Fixed Costs

Total Custorners
~ Customer Costs ($/customer/monthy

Incremental Return @ Equalized ROR

Uncollectibles/PSC Fees

ncremental Income Taxes

Bollars/Customer/Month

Ineremental Return @ Proposed Rates

Uneollectibles/PSC Fees
Incremental Income Taxes

Customers

"Dollars/CustomerMonty

Exhibit {PHR-5)
Page 2 of 5

~ Total Custorner-Related Costs @ Equalized ROR
 Customers

" Total Customer-Related Costs @ Proposed Rates

|
J
_Total . . Commercial& °~ Firm  Interruptible &
_Company Residential Public Authority  Industrial  Transportation
$ i
203,124,068 163,053,819 34,145,782 1,853.527 4,069,941 |
10,810,247 3,199,059 3475412 (3,167) 4138943 |
24,012,548 20,129,547 3,466,547 269,235 147,187
14,582,200 11,479,607 2,507,630 153,712 341,260
3,021,908 2,448,972 481,306 25245 66,384
'6,053,097 4,855,004 1,017,574 55,235 121,284
. 6.00%. ] 287151 (163,008) 241,359 (5.735) 394,533
35.00% 2,561,542 (893,818). 1,323,451 (31,447} 2,163,355
0 0 0 0 )
) 0 0. 0 0 0
3,028,693 (1,056,822) 1,564,810 (37,183) 2,557,887
55,455,602 36,200,363 . 11,595,705 407,893 7251842
7,183,001 1,681,013 1,833,141 - 96,623 3,672,224
62,638,504 37,781,376 13,428,846 504518 10,973,866
- 2,078.493 1,846,837 226,666 2,398 2,594 ,
s 30.14 $ 2046 $ 5925 % 21057 8 421121
6,516,236 10,708,432 (562,692). 161,273 (3.791,777),
71,094 116,842 (6,139)" 1,760 (41,369):
4148835 6815280 (358.244) ,.102876  (2414,077);
66,191,567 53,844,916 10,668,630 673,602 1,004,418 '
o 2,078,493 | 1,846,837 226,666 239 25941
$ 3185 3 29.16 § 4707 § 28114 § 387.21
6,515,967 5941484 1214297 89,449 (729,263)
71,091 64,823 13,248 , 976 (7,958)
4,148,484 3,782,712 773,096 58,949 (464,293)
66,191,124 45,989,382 13,596,346 565,267 6,050,130
. . 2,078,483 1846837 226865 2396 2594
$ 31.85 3 2490 " % 59.98 . § 231.75 _$ 2,332.36




Exhibit (PHR-5)

Page 3of5
'Atmos Energy Corporation, Kentucky/Mid-States Division
.Kentucky Jurisdiction Case No. 2013-00148 ) o
‘Forecasted Test Period: Twelve Months Ended November 30, 2014
SUMMARY OF DEMAND COSTS
. Total S Commercial & Firm Interruptible & |
- . Company ~ Residential  Public Authority  Industrial . Transportation
5. |
1 RateBase . 33,809,759 14,466,738 6,502,293 585344 12,255,383
2 ‘ : - N
3 Return @ Realized ROR , S 1799353 (141,996) 622,044 14,206 1,305,009
4 O&MExpenses o 2472576 1057982 475526 . 42807 (896,261
5 Depreciation Expense 7 ) 1,833,329 784,457 . 352,586 31,740 . 664,546
8 Taxes, Other ] .. b&73B22 245445 110,319 9931, 207927
4 ;
8 nterestExpense . 1007531 431,109 193768 17443 365210
| 8 ‘
.. 10" ‘Income Taxes:
12 State Income Taxes ,  6.00% 77,757 (56,279) 42057 (318). 92,297 |
13 Federal Income Taxes ) ) 35.00% 426,366 (308,595) 230,610 (1,743), 506,094 .
14.  Deferred Income Taxes ) - o 0 ‘ 0 o 0. o 0
15 Amortization of TC B S ) T 0 0 ) 0" 0.
16 : ;
17 Total Income Taxes . 504,122 {364,874) 272667 (2,061): 598,391 i,
19 Total Demand-Related Costs @ Realized ROR ) 7,183,001 1,581,013 1,833,141 96,623 3,672,224 :
22 Incremental Return @ Equalized ROR ; ~ 1,084,620 1,376,009 - (67,399) 35,724 (258,715),
i 23 'Uncolectibles/PSCFees % ... 1ess 15,130 (738 380 (2,834}
23 Incremental Income Taxes ) ) ) o ) 690,535 - 875052 (42,910) 22,744 {165,351),
L 24 : : ;
|25 Total Demand-Related Costs @ Equalized ROR . 8969980 3848087 1,722,087 155481 3,244,325
P20 . :
| 28 Incremental Return @ Proposad Rates R 1,084,575 - {(454,442).  ©614,833 8150 916,034
| 29 Uncollectibles/PSC Fees ) ) o 11,833 (4,958 _ 708 . 8. 9,994
‘ 29 Incremental Income Taxes ‘ N ‘ 690,507 {289,326) 391,441 5,189 583,203
D30 L e .
| 31 Total Demand-Related Costs @ Proposed Rates 8969916 832,287 2,846,123 110,050 5,181,456




Exhibit (PHR-5)

Page 4 of S
Atmos Energy Corporation, Kentucky/MfdlAStates Division
Kentucky Jurisdiction Case No. 2013-00148 S
Forecasted Test Period: Twelve Months Ended November 30, 2014 |
i
L e el oo B
SUMMARY OF COMMODITY COSTS §
. -
i
|
Total 1 " Commercial &  Firm  Inferruptible & |
o Company ~ °  Residential . Public Authority ~ Indusirial ~ Transportation !
3
"4 'RateBase 77T 77U 45980465 | 5283763 2895595 257,556 7,543,550
2 |
3 Retun @ Realized ROR ) o 850,479  (149,823) 284,554 5697 710,051 |
4. O&M Expenses S ) o : 90,477,810 88,576,011 31,091,568 2,721,173 1,089,058 :
5 ‘Depreciation Expense } 102,643 32182 15,989 1,541 52,962 :
8: Taxes, Other B - 1,067,184 557,738 311,118 - 27,290 171,008 ;
.8 Interest Expense 478,218 157,458 .. 86289 Te7s . 224788,
10: .Income Taxes:
11 ‘ : - L ) . .y !
12 State Income Taxes . 8DO% 3752  (30,175) - 19470 (194). 47,852
. 13" - Federal Income Taxes ‘ . 35.00% ) 201,525 ~ (165,458) 106,758 {1,065) 261,290
14 . DeferredIncome Texes - B U S R b
16 Amortization of [TC S S Q. L 0 0 0 0
16! .
17, ‘Total Income Taxes - S 238278 (195,633) 128228 (1,259 308,942
19. .Total Commodity-Related Costs ) o o 92,736,365 55,820,445 . 31,828,455 2,754,442 2,832,021 .
20 'Total Throughput 42,314,959 9,637,652 5,380,137 471,075 26,826,095 |
21 Commodity Costs ($/Mcf} $ 219157 $ 579191 § 591611 $ 5.84714 § 0.08693 ©
22 - ]
24 Incremental Retum @ Equalized ROR 512,655 800,528 (37,559) 18,272 {SB,SBG)%
25 Uncollectibles/PSC Fees ) 5,583 8,552 (410} 178 (728}
25 Incremental Income Taxes =~ ) ‘ 326,387 382333 23,913y 10,360 - (42,393)!
26 o )
‘27 Total Commodity-Related Costs @ Equalized ROR ) 93,581,000 56,809,858 31,767,574 2,781,252 2,222,315 |
28 Total Throughput S 42314959 9637852 5,380,137 471,075 26,826,095
28 Commodity Costs ®Mc) % 221 % 569 8§ 590 8 580 8 008
30 i
31 N ) ;
82 Incremental Retun @ Proposed Rates . 512633 @10197) 0 339123 1,048 582580
33 Uncollectibles/PSC Fees - o ‘ ‘ 5,883 (4,474) - 3,700 ) 1M 6,356 |
. 33__Incremental Income Taxes ) ) 326,374 (261,105) 215,908 . 887 370,906 -
34 - } i : . . : ! X
35 Total Commodity-Related Costs @ Proposed Rates 7 . 93,580,983 55,144,749 " 32,388,185 . 2,758,168 3,291,863 :
36 Total Throughput L L . 42314958 9837852 5.380,137 471,075 26,626,095
37 Commodity Costs ($/Mcf) —— 3 221 % 572 8 602 § 5.85 § 0.12
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Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2013-00148
Forecasted Test Period: Twelve Months Ended November 30, 2014
BN
TOTAL COST OF SERVICE
Total Commercial & Firm Interruptible &
Company Residential Public Authority Industrial Transportation
$
1! |Rate Base 262,914,292 182,804,320 43,544 670 2,696,429 23,868,873
2i 1 |
3! |Return @ Realized ROR 13,460,079 2,907,240 4,382,010 16,735 6,154,093
4; |O&M Expenses 116,962,934 76,763,540 35,033,641 3,033,267 2,132,485
5i 1Depreciation Expense 16,518,181 12,296,216 2,976,204 186,993 1,058,768
6 (Taxes, Other 4,662,683 3,252 154 902,743 62,466 445,320
nl
8! |Interest Expense 7,536,846 5,447,569 1,297,631 80,354 711,292
o 1
10: !Income Taxes:
11
12 State Income Taxes 581,660 (249,459) 302,885 (6,247) 534,481
13 Federal Income Taxes 3,189,433 (1,367,869) 1,660,819 (34,256) 2,930,732
14 Deferred income Taxes 0 0 0 0 0
15 Ameortization of ITC 0 0 0 0 0
16
17! {Total Income Taxes 3,771,093 (1,617,329} 1,963,704 (40,503) 3,485,220
18 I
19! iTotal Cost of Service @ Realized ROR 155,374,969 93 601,821 45,258,302 3,258,958 13,255,887
20
21
22| lIncremental Return @ Equalized ROR 8,113,510 12,685,969 (667,650) 213,270 (4,118,079)
23| Uncollectibles/PSC Fees 88,520 138,407 (7,284) 2,327 (44,929)
24 ilncremental Income Taxes 5,165,557 8,076,664 (425 067) 135,781 (2.621,821)
25 |
26] |Total Cost of Service @ Equalized ROR 168,742,556 114,502,861 44 158,302 3,610,336 6,471,058
27
28
291 |Incremental Return @ Proposed Rates 8,113,176 5,076,925 2,168,253 08,646 769,351
30| (Uncollectibles/PSC Fees 88,517 55 390 23,656 1,076 8,394
30| |Incremental iIncome Taxes 5,165,344 3,232,281 1,380,443 62,804 489,816
31
32! iTotal Cost of Service @ Proposed Rates 168,742,005 101,966,418 48,830,654 3,421,485 14,623,448




Exhibit____PHR-6
Page 1 of 1
Application of Atmos Energy Corporation
For an Adjustment of Rates and Tariff Modifications
Case No, 2013-00148

Attorney General’s Responses to Data Requests of Atmos Energy Corporation
Data Requests Relating to Testimony of Glenn A. Watkins

WITNESS RESPONSIBLE:
Glenn Watkins

QUESTION No. 72
Pagelofl

Has Mr. Watkins performed any study or analysis relating to whether the revenue
generated under the special contract rates is sufficient to cover all variable costs and
contribute to the company’s fixed costs? If the answer is yes, please provide copies of
all such studies or analysis with supporting details and work papers.

RESPONSE:

No. Notwithstanding gas costs, Atmos’ variable cost per unit (MCF) is very small.
Therefore, Mr. Watkins is reasonably certain that all rates recover at least the variable
costs of production.

85



Atmos Energy Corporation, Kentucky/Mid-8tates Division
Kentucky Jurisdiction Case Na. 2013-00148 . o
Forecasted Test Period: Twelve Months Ended November 30, 2014

. Commerciat &

93,629,658

77,015,435

12,470,786
3,329,268

92815490

814168

6,575,975

(785,708)
(1,566,635)
0

D,,

(1,852,343)

2,666,511

187,113,245

1.4251%
023

13,294,249

145,043
' 8,463,033
115,532,883
21,903,225

8.5300%

"Moo

T 23.2386%

5,075,625
55,390

3,232,281
101,994,254
8.364,597

| 4.1384%
0.51

SUMMARY OF RESULTS
B | -
=
-
4 _ Tofal
i 5 Company
A
[ A
{ B OperatingRevenues C © 7 153,395,749
P8
i 10 Operating Expenses:
[ :
127 Operating & Maintenance 116962934
13 Depreciation & Amortization : : 16,518,181
14 . 'Taxes Other Than Income o . o . 4862683
15 :
16 Total Opersting Expenses S 138,143,797 ¢
17 :
18 Income Before Taxes T - T as755882
19
20 '[ntarﬁst Expense 7,536,846
- TR
22 Income Taxes: .
z3
24" State Income Taxes =~ 5.00% 493 146
25 Federal Income Taxes ' 135.00% 2,704,086
26 'Total Deferred Income Taxes o . 0
27 Amortization of ITC ' 0
s : o
23 Total Income Taxes 3,197,232 .
30 : -
31 Netincome . 12,558,720
33 Total Rate Base . 252914292
34
35 Rate of Return o 4.9855%
| 3% RelatveRateofRetum . 100
| 3 ‘
38  Equalized ROR:
| 30 '
40 Netlncome Increase S T Bp1ages
41, Uncoflectibles/PSC Fees Co05e22%. 98,354 -
42'  Income Taxes ' o 5739418
43 Gross Revenue After Increase . 168,752,381
a4 Revenue Increase | 14,852,641 -
i 45 . Rate of Retum . ) B.5300%
{46 " RelatveRateofRefum 7T o
‘ 47 Percent Increase 9,5869%
| 48 ' :
‘ 4¢' Proposed Rate Levels:
50 o L
‘Net Income Increase ' o 8,113,176
" Uncollectibles/PST Fees ' ) 88,617
‘Income Taxes ' o 5,165,344
54, Gross Revenue After Increase } } 187,268,786
-] Revenue Increase 13,387 037
| 8 Rate of Retum ) T TRamsn
| 857 . Relatve Rate of Retun o ' 100
| 58 PercentIncrease ) 8.6280%

B.8745%

Residential_ Public Auhorty

45,268,579

35,119,567

" 3,041,148

935,927

38,096,642
6,172,037

1,350,028

289,321

1,586,447

0

0
1,875,762
4,296,275

45,302,805

9.4834%
1.91

(431,938)
@713

" (274,998}
44,557,030

(711,848)

| B.5300%

“hoo
-1.5816%

2,188,253

23,556
1,380,443

48,841,031
3,572,352
14.2895%

i

7.8392%

Firm

Industrial

+ Inferruptible &
Transportation

3,258,353

3034701
185,850

843713

3,284,854
(25,510)

82,469

(6,479)
(35,525)
0
0
(42,004)
16,493

2,767,407

11,742,060 !

1,793,230
820,397
333,175

. 2845802

C 3215817

05980%

012

219,566
2,396
136,789
3,621,105
361,751
8.5300%
© 100
11.0254%

" 98,645
1,076 -

82,804

3.421,880
182,527
4.1606%

" {2,588,306)

. 35.8087%

Tos

4.9535%

8,795,258 -

528,376

486,013
2,719,804
0

0

5,678,441
17,730,745

'31,4676%
634

{4,067,008)
(44,372

' 5,041,373
(6,700,687)
8.5300%

T too
-56.6878%

789,351
8,394
489,816
13,009,620
1,267,56%
4.38
10.7236%
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‘Atmos Energy Corporation, Kentucky/Mid-States Division
.Kentucky Jurisdiction Case No. 2013-00148

[Forecasted Test Period: Twelve Months Ended November 30, 2014

;S,UMN!ARY,QF,,CU§TQ,M,ERQOSTS i

Exhibit {(PHR-7)
Page 2 of 5

) Total N Commercial & Firm. . Interruptible & |
Company Residential Public Authority . Industrial  Transportation J
’ |
1. Rate Base ) 204228603 154,158,835 34,341,323 1784153 3,944,492
2 : ) . . .
3 Return @ Realized ROR 10,141,182 2,801,940 3,357,877 {8,083) 3,890,318 .
4. Q&M Expenses 24,115,231 20,230,381 3,483,076 . 264,428 137,346 :
_§' Depreciation Expense 14638238 11,537,830 2519776 147,783 330,850
6 Taxes, Other 3,037,281 2,464,248 483,934 24,359 64,739
| 8 Interest Expense 8,086,012 | 4,891,927 1,023,371 53,168 . 117,546
1 9 .
100 Income Taxes:
11 7 ) ) ) o
1277 StateIncome Taxes ] 6.00%. 398216 (206,236 229257 (8110) 380,305
13 -Federal Income Taxes 35.00% 2,183,553 (1,125,378) 1,257 085 (33,504) 2,085,339
14  Deferred Income Taxes 0. o 0 0 0
15 Amortization of ITC 0 9 0 [ ug
16! ‘
17 Total Income Taxes 2,581,769 (1,330,614) 1,488,353 (39814). 2485844
19 Total Customer-Related Costs @ Realized ROR 54,511,700 35,703,785 | 11,431,114 387,903 ~ 6,988,898
20" Total Demand-Related Costs @ Realized ROR 6,744,896 ¢ 1,872,635 1,949,990 110,853 . 2,711,318
21, Total Fixed Costs 61,258,597 . 37,676,420 13,381,105 498,856 9,700,216
22, : - ) o L
23 Total Customers ) 2,078,277 1,846,837 226,666 2,396 2,378
24 Customer Costs ($/customer/month) i3 2947 © § 2040 $ 5903 % 208.20 . _ 4,079.15
25 i :
26° : -
27: Incremental Return @ Equalized ROR 7,279,518 11,200,792 (428,862) 181,241 ¢ (3,853,853)
28; Uncollectibles/PSC Fees 79,421 122,203 (4,677) 1,759 (39,864)
_ 29, Incremental Income Taxes . , 4834587 7,431,110 (272912) 102656 (2,325,269)
30 ‘ o o )
31, Total Customer-Related Costs @ Equalized ROR 66,505,227 . 54,157,890 10,724,863 - 653,559 . 968,914
32 Customers ) ) . 2078277 1,846,837 226,666 2,396 . 2,378
33" Dcllars/Customer/Month $ - 32.00 3 2932 % 47.32 $ 27277 407.45
34
3675 Incremental Return @ Proposed Rates 5,551,399 5,801,482 1,209,777 84,072 {543,931}
37 Uncollectibles/PSC Fees 71477 63,295 13,199 917 (5,934)
38, Incremental Income Taxes 4,171,022 3,693,578 770,218 53,528 (346,300}
40. Total Custormer-Related Costs @ Propesed Rates 65,305,599 45,262,141 13,424,308 526,418 6,092,732
41: Customers ... 2078277 1,846,837 226,666 2,395 L. 2378
42  Dellars/Customer/Monih 3 3142 % 2451 3 5923 % 219,71 2,562.12




Exhibit (PHR-7)

Page 3 of 5
jMAtmos” Energy Corporation, Kentucky/Mid-States Division 3 ) "mm‘
Kentucky Jurisdiction Case No. 2013-00148 ) o ) ) ) ‘ |
Forecasted Test Period: Twelve Months Ended November 30, 2014 o ) B ) ) ‘ ‘ |
'SUMMARY OF DEMAND COSTS ’
U B
\
‘ ‘ ) ‘ ) Total ‘ - Commercial & Firm Interruptible &
... ... . Company ... Residential  Public Authority Industrial  Transportation
S |
4 RaweBase 0 mgosoaa fe3esess  7asessi o208 8324615
2 ‘ ‘ E
3 ‘Retun @ Realized ROR i 1,624,012 (44,122) 629,882 ©o7240° 1,021,012
4 O&MExpenses 2369892 1185744, 532951 47977 603220
5 .Depreciation Expense 1,779,300 890,249 400,136 36,021 452,894
6 Taxes Other S ss8248 279312 28541 11301 142093
7,‘ B
8 InterestExpense 974816 487836 219175, 19730 248,074,
9. ‘ ‘ ‘
10 Income Taxes:
12 . ' State Income Taxes ] . 6.00% 63,770 (62,218), 40,331 (245) ‘ 75,802
13, Federal Income Taxes ~ 35.00% ) - 349,675 (286,331) 221,180 (1,341): 416,197
. 14~ . Deferred Income Taxes ! ! S 0 0 . 0. - o 0
P15 Amottization of ITC o o ‘ ... .. 90 0o 0 o
17" Total Income Taxes 413,445 (338,550) 261,481 (1,588) 492,100
18 ; 1
19" Total Demand-Related Costs @ Realized ROR 6,744,896 1972635 1949990 110,953 2,711,318
200 . 3 3
22 Incremental Return @ Equalized ROR N ‘ ‘ 1,165,744  1439,93¢: ‘ (2,510) 39,237 (310,922)§
23 Uncollectibles/PSC Fees . oM2me As7I0C (@2 428 (3,392)
23: Incremental Income Taxes o S ) 742,184 - 918,754 . (1,598) 24,981 (197,252))
24 |
|25, Total Demand-Related Costs @ Equalized ROR 8665543 4345038 1945854 175599 2,199,062
26 1
27 , , , ‘ | , o :
¢ 28 Incremental Return @ Proposed Rates o : 1,049,143 - {(347,822) 603,852 11,438 781,673 .
29 .Uncollectibles/PSC Fees e ) - 11,446 ) 3,79%) 6,588 ) 125 8,528 ;
29:  Incremental Income Taxes ) : : 667,949 (221,444 384,449 7,283 497,661 ;
30 L ) \ £

31 Total Demand-Related Costs @ Proposed Rates 8,473,434 1,399,574 2944879 129800  3,099,181!
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|Atmos Energy Corporation, Kentucky/Mid-States Division
IKentucky Jurisdiction Case No. 2013-00148
Forecasted Test Period; Twelve Months Ended November 30, 2014

|SUMMARY OF COMMODITY COSTS

ENC RN R I AN

Interest Expense

CRate Base

Retum @ Realized ROR
Q&M Expenses
Depreciation Expense

Taxes, Other

.Income Taxes:

~ State Income Taxes
.Federal Income Taxes

_Deferred Incoms Taxes_

 Amortization of ITC

”Toialrlnc.brhe'Ta'xesm i

.- Total Commodity-Related Costs
Total Throughput
Commodity Costs ($/Mcf)

Incremental Return @ Egualized ROR
‘Uncoliectibles/PSC Fees
_Incremental Income Taxes

Total Commodity-Related Costs @ Equalized ROR
Total Throughput

9. .Commodity Costs ($/iMc)

.Incremental Return @ Proposed Rates
Uncollectibles/PSC Fees
. Incremental Income Taxes

‘Total Commodity{Related Cosis @ Propio,se,d, Rates
_ Total Throughput

Commodity Cosis ($/Mcf)

6.00%:

' 35.'00%‘

- Total

Company
3

15,980,465

793,526

102,643

1,067,154

476,218

Loaeo
170,858
0

o

C 202,018

92,543,153
28,847,540
3.21147

559,607

8,215
362,647

93,581,621
28,847,540

324 §

512,633
5,593

328,374

93,487,753

28,847,540

324

90,477,810

~ Commercial & -

@sn

 Residential  Public Authority
T B,590877 . 3,606,691
(91,308} ' 308,416
55,599,310 31,103,541
42,707 21,237
585,708 326,452
198411 107,479
. (28.254) 19,732
| (154,925) 108,197
o0 .0
0. 0
T (183,179) 127,929
55,953,237 31,887,574
9,637,652 5,380,137
5.80569 $ 5.92691
653,518 (785)
7,130 ®)
, 418,070
57,029,955 31,886,313
9,637,652 5380137
5923 593
(376,735) 354,625
(4,110} 3,859
(239,853 225,778
55332539 32471844
9,637,652 5380,137
574§ 6.04

 Fim
- Industrial

8,307

2,722,296

2,046
28,683

9,571

(124)

(680)
0

R 707, -

(808)

471,075
3 5.86000

19,088 -
208
12,153

2,781,847
471,075
3 593

L3135
34
1,998

2,765,663

C 471075
$ 587

321159

2,760,498

s 014

* Inferruptible &
_Transportation |

'5,4517,'6'38}
568,911 |
1,052,664
36653

126,342

162,757

39,806 |
218,268 |

258,07
. 2,041,844
13,358,677
3 0.15285 |

- (102,233)]
(1,115);
{65,088).

1,873,407
13,358,677

531,809
5,300
338,455

12,917,707
13,358,677
$ 0.22




Exhibit {PHR-7}
Page 5 of 5
Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2013-00148
Forecasted Test Period: Twelve Months Ended November 30, 2014
L1 ]
TOTAL COST OF SERVICE
Total Commercial & Firm Interruptible &
Company Residential Public Authority Industrial Transportation
3
1| |Rate Base 252,914,292 187,113,248 45,302,895 2,767,407 17,730,745
2] [ ]
3| |Return @ Realized ROR 12,558,720 2,666,511 4,298,275 16,493 5,579,441
4| |O&M Expenses 116,962 934 77,015,435 35,119,567 3,034,701 1,793,230
5| Depreciation Expense 16,518,181 12,470,786 3,041,148 185,850 820,397
8| |Taxes, Other 4,662,683 3,329,268 935,927 64,313 333,175
7
8! |Interest Expense 7,636,846 5,675,975 1,350,026 82,469 528,376
9 | |
10| llncome Taxes:
11
12 State Income Taxes 493,146 (285,708) 289,321 (6,479) 496,013
13 Federal Income Taxes 2,704,086 (1,566,635) 1,586,441 (35,525) 2,719,804
14 Deferred Income Taxes 0 0 0 0 [¢]
15 Amortization of ITC 0 0 0 0 0
16
17! |Total Income Taxes 3,197,232 (1,852,343) 1,875,762 (42,004) 3,215,817
18] | ]
19! |Total Cost of Service @ Realized ROR 153,889,749 93,629,658 45,268,679 3,259,353 11,742,080
20
21
22| !Incremental Return @ Equalized ROR 9,014,869 13,294 249 (431,938) 219,566 (4,067,608)
23, {Uncoliectibles/PSC Fees 98,354 145,043 4,713) 2,396 (44,372)
24| |Incremental Income Taxes 5,739,418 8,463,933 (274,998) 139,789 (2,589,306)
250 ||
26| |Total Cost of Service @ Equalized ROR 168,752,391 115,532,883 44,557,030 3,621,105 5,041,373
27
28
29 lincremental Return @ Proposed Rates 8,113,176 5,076,925 2,168,253 08,646 769,351
30| Uncollectibles/PSC Fees 88,5617 55,390 23,656 1,076 8,394
30| |Incremental Income Taxes 5,165,344 3,232,281 1,380,443 62,804 489,816
31
321 |Total Cost of Service @ Proposed Rates 167,266,786 101,994 254 48,841,031 3,421,880 13,009,620
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