


















































h IO ~2O~32 35tY~

TV-59577A

June 11 19 82 Supp. #1

RETAIL RATE CHANGE AGREEMENT

between TENNESSEE VALLEY AUTHORITY and

WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

(hereinafter called "Distributor")

Distributor hereby requests the Tennessee Valley Authority to approve the

substitution of the new rate schedules specified in (a) below, copies of

which are attached hereto and are made a part hereof, for the rate schedules

specified in (b) below, which are now in effect under provisions of the

Power Contract dated April 26 , 1982_, between the Tennessee Valley

Authority and Distributor. This substitution is to be effective for bills

rendered from meter readings made on and after June 11 ,19. 82.

(a) New rate schedules:

Residential Rate-Schedule RS-1
General Power Rate-Schedule GS-1

(b) Existing rate schedules:

Residential Rate-Schedule RS-2
General Power Rate-Schedule GS-2

S ~It is understood that, upon execution of this Retail Rate Change Agreement

by Distributor and the Tennessee Valley Authority, all references in said

Power Contract to any or all of the existing rate schedules specified in (b)

above, or to any predecessor schedules, shall be deemed to refer to the

appropriate new rate schedules specified in (a) above.

Rate change requested as of the
date first above written.

WEST KENTCKY RURAL ELECTRIC

COOPERATIVE CORPORATION

ByI
(Ti'tf resident

Rate change agreed to as of

the date first above written.

TENNESSEE VALLEY AUTHORITY

Director of-,Enr se
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RESIDENTIAL. RATE--SCHEDULE RS-1

0 ~~~~~~~~~~~~~~(October 1976)

This rate shall apply only to electric service to a single family dwelling and its appurtenances,

where the major use of electricity is for domestic purposes such as lighting, household appliances, and

the personal comfort and convenience of those residing therein. Any such dwelling in which space is

occasionally used for the conduct of business by a person residing therein may be served under this rate.

Where a portion of a dwelling is used regularly for the conduct of business, the electricity consumed in

that portion so used shall be separately metered and billed under the General Power Rats; if separate

circuits are not provided by the customer, service to the entire premises shall be billed under the

General Power Rate.

Character of Service

Alternating current, single-phase, 60 hertz. Voltage supplied shall be at the discretion of

Distributor and shall be determined by the voltage available from distribution lines in the vicinity

and/or other conditions. Multi-phase service shall be supplied in accordance with Distributor's standard

policy.

Base Charges

Customer Charge: $3.50 per delivery point per month

Energy Charge:
First 500 kilowatthours per month at 3.347 cents per kilowatthour*

Additional " " it to 1.947 it" kilowatthour*

*as increased or decreased in accordance with Appendix I to the Schedule of Rates and Charges

Adjustment

The customer's bill for each month shall be increased or decreased in accordance with the

current Adjustment Addendum published by TVA.

Minimum Monthly Bill

The customer charge constitutes the minimum monthly bill for all customers served under this

rate schedule except those customers for which a higher minimum monthly bill is required under Distribu-

tor's standard policy because of specialx.ircumstances affecting Distributor's cost of rendering service.

Payment

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due

date specified on bill may be subject to additional charges under Distributor's standard policy.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service through a single

delivery and metering point, and at a single voltage. If service is supplied to the same customer

through more than one point of delivery or at different voltages, the supply of service at each delivery

and metering point and at each different voltage shall be separately metered and billed under this rate

schedule.

Service is subject to Rules and Regulations of Distributor.



GENERAL. POWER RATE--SCHIEDULE GS-19 ~ ~~~~~~~~~~~~~(October 1976)

Availability

This rate shall apply to the firm power requirements for electric service to commercial, indus-
trial, and governmental customers; institutional customers including, without limitation, churches, clubs,
fraternities, orphanages, retirement homes, rooming or boarding houses, and like customers; and other
customers except those to whom service is available under other resale rate schedules.

Character of Service

Alternating current, single or three-phase, 60 hertz. Under A below power shall be delivered
at a voltage available in the vicinity or agreed to by Distributor. Under B below power shall be delivered
at a transmission voltage of 161 kV or, if such transmission voltage is not available, at the highest
voltage available in the vicinity, unless at the customer's request a lower standard voltage is agreed upon.

Base Charges

A. If the cutme' demand for the month and its contract demand, if any, are each 5,000 kilowatts or
less:

Customer Charge: $4.50 per delivery point per month

Demand Charge:

First 50 kilowatts of demand per month, no demand charge
Next 50 kilowatts of demand per month, at $2.35 per kilowatt
Excess over 100 kilowatts of demand per month, at $2.35 per kilowatt

,Energy Charge:

First 500 kilowatthours per month at 4.143 cents per k~h*
Next 14,500 "" "f 2.643 of" kWh*
Next 25,000 if" to 1.687 " "kWh*

Next 60,000 to" it 1.237 " " kh*
Next 400,000 " 1.137 k~lh'
Additional "" 1.097 " kWh*

*as increased or decreased in accordance with Appendix I to the Schedule of Rates and
Charges

B. If either the customer's demand for the month or its contract demand is greater than 5,000 kilowatts:

Customer Charge: $1,000 per delivery point per month

Demand Charge: $1.91 per kilowatt of demand per month

Additional charge for any demand in excess of customer's contract demand: $1.91 per kilowatt per

month

Energy Charge: 0.993 cent per kilowatthour per month as increased or decreased in accordance with
Appendix I to the Schedule of Rates and Charges

Facilities Rental Charge Applicable Under B Above

There shall be no facilities rental charge under this rate schedule for delivery at bulk trans-
mission voltage levels of 161 kV or higher. For delivery at less than 161 kV, there shall be added to
the customer's bill a facilities rental charge. This charge shall be 20 cents per kW per month except
for delivery at voltages below 46 kV, in which case the charge shall, be 55 cents per kW per month for
the first 10,000 kW and 30 cents per kW per month for the excess over 10,000 kW4. Such charge shall be
applied to the customer's currently effective contract demand and shall be in addition to all other
charges under this rate schedule including minimun bill charges.

AdJustment

The customer's hill for each month shall he increased or decreased in accordance with the
current Adjustment Addendum published by TVA.



Determination of Demand

Distributor shall mneasure the demands in kilowatts of all cuistomers having loads ill excess of

50 kilowatts. The demand for any month shall be the higher of the higlicust avere4~ga durinlg any 30-consecutivelW

minute period of the month of (a) the load measured in kilowatts or (b) 85 pc,~rcent of the load in kVA

plus an additional 10 percent for that part of the load over 5,000 kV, and such amount shall be used as

the billing demand except that, under B above, the billing demand for any monith shall in no case be less

than the sum of (1) 40 percent of thu first 5,000 kilowatts, (2) 70 percent of the next 45,000 kilowatts,

and (3) 90 percent of all kilowatts in excess of 50,000 kilowatts of the higher of the currently effective

contract demand or the highest billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under A above shall not be less than the higher of (1) the base customer

charge or (2) 70 percent of the base demand charge (adjusted for the portion, of the current Adjustment

Addendum applicable to the customer's billing demand as provided in Adlustmeint above) applied to the

higher of (a) the currently effective contract demand or (bJ the highest demand established during the

preceding 12 months.

The monthly bill under B above shall not be less than the base demand charge (adjusted in

accordance with the portion of the curreflt Adjustment Addendum applicable to the customer's billing

demand as provided in Adjustment above),applied to the higher of (a) the currently effective contract

demand or (b) the highest demand established during the preceding 12 months.

Distributor may require minimum bills higher than those stated above.

Seasonal Service

Customers who contract for service on a seasonal basis shall be limited to 1,500 kilowatts and

shall pay the above charges plus 10 percent of the bill computed after any adjustments are applied, For

such customers the minimum monthly bill provided for above shall not apply. Instead, such customers

shall pay a minimum monthly bill of $5.00 so long as service is connected; shall pay a minimum annual

bill which shall. in no case be less than (a) 3 cents per kilowatthour of the maximum monthly consumption

for customers whose demand does not ex'ceed 50 kilowatts or (b) $10.00 per kilowatt of the maximum demand

established for customers whose~demand is over 50 kilowatts; and shall pay in addition the actual cost

of connections and disconnections in excess of one of each per year.

Contract Requiremen~t

Distributor may require contracts for all service provided under this rate schedule. Customers

whose demand exceeds 50 kilowatts shall be required to execute contracts for an initial term of at least

one year. If the custoner requires in excess of 5,000 kilowatts, the contract shall be for an initial

term of at least five years, and any renewal or extension of the initial contract shall also be for a

term of at least five years. The customer shall contract for its maximum requirements and Distributor

shall not be obligated to supply l-ow~er in greater amount at any time than the customer's currently effec-7

tive contract demand. If the customer uses any power other than that supplied by Distributor under this

rate schedule, the contract may include other special provisions. The rate schedule in any power contract

shall be subject to modification, replacement, or adjustment from time to time upon agreement between

Distributor and TVA.-

Payment

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due

date specified on bill may be subject to additional charges under Distributor's standard policy.

Single-Point Delivery

The charges under this rate schedule, are based upon the supply of service through a single

delivery and metering point, and at a single voltage. If service is supplied to the same customer through

more than one point of delivery or at different voltages, the supply of service at each delivery and

metering point and at each different voltage shall he separately metered and billed under this rate schedule.

Service is subject to Rules and Regulations of Distributor.



TV-59577A
TENNESSEE VALLEY AUTHORITY Supp. #2

Chattanooga, Tennessee 37401

October 2, 1982

Mr. Jeffrey Howard, President
West Kentucky Rural Electric

Cooperative Corporation
Mayfielid, Kentucky 42066

Dear Mr. Howard:

This will confirm the understanding reached between representatives of theWest Kentucky Rural Electric Cooperative Corporation (here [nafter called"Cooperative") and the Tennessee Valley Authority (hereinafter called TVA")*relative to amending Power Contract TV-59577A, dated April 26, 1982 (which;contract as heretofore amended and supplemented is hereinafter called the"*Power Contract"), between Cooperative and TVA in the respects necessary topermit Cooperative to apply a surcharge on energy supplied to customers in.addition to the charges therefor applicable under resale schedules RS-1, GS-i,and LSI of the Schedule of Rates and Charges of the Power Contract.

It is understood and agreed that, effective for bills rendered from meterreadings taken on and after the date first above written, Cooperative shalladd to its monthly billings for service to all customers under said resaleschedules (except service to customers under Part B of General Power Rate--
Schedule GS-i) a uniform energy surcharge of 2.0 mills per kilowatthour. Saidenergy, surcharge shall not be subject to adjustment under any AdjustmentAddendum published by TVA. Cooperative shall discontinue 'such surcharge onall billings based on meter readings taken on and after (a) .18 months afterthe effective date hereof or (.b) the~date on which the then effective resalerate schedules will provide revenues adequate to provide for-Cooperative'sthen existing requirements, whichever is the earlier.

It is contemplated by the parties that If said surcharge has not been termi-*nated under the preceding paragraph within 16 months of the date first abovewritten, the parties will jointly perform a financial analysis of Cooperative'soperations to determine-what level of surcharge, if any, should be imposed.after the termination of this agreement under item (a) above.

Cooperative hereby agrees to supply TVA with such sales and cost data As mnayreasonably be requested from time to time to support the need for and level ofsaid energy surcharge and to meet with TVA upon request to review said energysurcharge.

The Power Contract as supplemented and amended by this agreement is herebyratified and confirmed as. the continuing obligation of the parties.

W090982
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Mr. Jeffrey Howard
October 2, 1982

If this letter correctly states the understanding between us, please. execute
three duplicate originals hereof on behalf of Cooperative and return them to
the TVA power dist~rict office. Upon execution by TVA, *a fully executed
duplicate original will be returned to you.

Very truly youirs,

TENNESSEE VALLEY AUTHORITY

(s) R. C. Crawford

R, C. Crawford
Director of Energy Use
and Distributor Relations

Enclosures

Accepted and agreed to as of the
day and year first above written.

.WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

By (s)~ Jeffrey Howard
President

W090982



File With* K1~~~~~~~~~~ 92 ~~~~~~TV-59310A
K IO 21 130 548 Supp No.1I

TV-59577A

Supp No. 3BILL OF SALE AND QUITCLAIM DEED
Made By

TENNESSEE VALLEY AUTHORITY
And

UNITED STATES OF AMERICA
To

ELECTRIC PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY

THIS BILL OF SALE AND QUITCLAIM DEED, made and entered into as ofthe - day of L2., 19-11Ž-effective as of the 24th day of May, 1991,by the TENNESSEE VALLEY AUTHORITY (hereinafter sometimes called "TVA"), acorporation created and existing under and by virtue of the Tennessee ValleyAuthority Act of 1933, as amended, and the UNITED STATES OF AMERICA, acting byand through the Tennessee Valley Authority, its legal agent, as Grantors, tothe ELECTRIC PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY, a municipalcorporation duly created, organized, and existing under and by virtue of thelaws of the Commonwealth of Kentucky, as Grantee;

W I T N E j T HI:

WHEREAS, the parties have heretofore entered into an agreement datedas of May 14, 1983, identified in TVA's records as Lease and AmendatoryAgreement TV-59310A, Supplement No. 1, and TV-59577A, Supplement No. 3 (whichagreement, as amended, is hereinafter referred to as the "1983 Agreement"),providing, among other things, for the quitclaim by TVA, as legal agent of theUnited States of America, of the interests in land hereinafter described, andthe sale of certain personal property hereinafter also described, upon theperformance of certain terms of said agreement which have now been met, andfor certain continuing obligations therein specifically detailed; and

WHEREAS, TVA, as legal agent of the United States of America, is* ~~authorized under Section 4(k)(d) of the Tennessee Valley Authority Act of

I certi y that I prepared this instrument.

Attorney
Tennessee Valley Authority
Knoxville, Tennessee

Grantee's mailing address: Grantors' mailing address:City of Mayfield, Kentucky United States of AmericaElectric Plant Board Tennessee Valley AuthorityP.O. Box 347 P.O. Box 509
Mayfield, Kentucky 42066 Mayfield, Kentucky 42066
4006M



1933, as amended, to quitclaim as provided therein the interests in land
hereinafter described, being property upon which electrical facilities are
located; and

WHEREAS, TVA is authorized under Section 4(f) of the Tennessee Valley
Authority Act of 1933, as amended, to sell or otherwise dispose of the personal
property hereinafter described;

NOW, THEREFORE, for and in consideration of the mutual promises made
in the foregoing agreement, and the sum of Thirty-six Thousand Seven Hundred
Seventy-three Dollars and Eighty-six Cents (*36,773.86) cash in hand paid, the
receipt of which is hereby acknowledged, Grantors have granted, bargained,
sold, assigned, and set over unto Grantee and do by these presents hereby
grant, bargain, sell, assign, and set over unto Grantee the following
described personal property, and Grantors have remised, released, and forever
quitclaimed unto Grantee and do by these presents hereby remise, release, and
forever quitclaim unto Grantee, its successors and assigns, subject to the
reservations and encumbrances hereinafter set forth, such interests as
Grantors may have in the following real property located in Graves County,
Kentucky, to wit:

(A) The 69-ky and 13-kV facilities in the Mayfield
District Substation used exclusively in service
to Grantee, including (1) the 69-kV circuit
breaker installation 744 in the 69-kV switching
structure on the portion of the Mayfield District
Substation site retained by Grantors, exclusive
of the 69-kV main and transfer busses in the bay
for said breaker and the 69-ky grounding
transformer and connections to the 69-kV main bus
in said breaker bay, (2) 13-kV feeder circuit
breaker installations 254, 264, 274, 314, and 324
on the portion of the Mayfield District
Substation site conveyed to Grantee and the West
Kentucky Rural Electric Cooperative Corporation
by a deed and bill of sale of even date herewith,
and (3) the control and relaying facilities in
the switchhouse for said circuit breaker
installation 744; but excluding (a) the metering
current transformers in the bays for said 13-kV
feeder breakers and the metering cables extending
from said transformers to the switchhouse and
(b) any portable facilities and equipment
(bearing TVA's numbered tags) which TVA chooses
to remove.

Easement rights for TVA to continue to operate,
maintain, repair, replace, and remove the
above-described excluded facilities being

4006M 2



0 ~~~~~retained by Grantors (items (A)(a) and (A(b)
above) are provided for in a deed and bill of
sale to Grantee and the West Kentucky Rural
Electric Cooperative Corporation of even date
herewith.

(B) The section of TVA's Mayfield District-Fulton
69-kV Line beginning at the Mayfield District
Substation and extending approximately 2.43 miles
to but excluding tap structure 38 at
station 1014+10, including (1) only the
single-circuit structures, conductors, insulators,
and attachment facilities therefor in the portion
of said line section beginning at said substation
and extending to and including structure 13 at
station 1104+16.7LB = 36+84.ILA (which portion of
said line section is double circuited with TVA's
Mayfield District-Mayfield 69-kV Line) and
(2) all structures, facilities, and equipment in
the remaining portion of said line section
beginning at but excluding said structure 13 and
extending to tap structure 38, together with such
easements and rights-of-way as Grantors hold
appurtenant to said remaining portion, including
those designated on TVA's records as US-TVA
Tracts MFU-6 and MFU-7, the east 89 feet of
US-TVA Tract 4MFUR-25, US-TVA Tract 4MFUR-32, and
US-TVA Tracts FMR-l through FMR-3, all as shown
on US-TVA drawing LW-2365, sheets 9 and 10.

The above-described easements and rights-of-way
designated as US-TVA Tracts MFU-6 and MFU-7 were
acquired by the United States of America by a
deed from Kentucky-Tennessee Light and Power
Company, dated June 10, 1942, of record in Deed
Book 123, page 379, in the office of the County
Clerk of Graves County, Kentucky.

The above-described easements and rights-of-way
designated as US-TVA Tracts 4MFUR-25, 4MFUR-32,
and FMR-l through FMR-3 were acquired by the
United States of America by instruments of record
in the office of the County Clerk of Graves
County, Kentucky, as follows:

4006M 3



_ ~~~Recorded Deed
Tract Date Bo

4MFUR-25 5-2-55 161 271
4MFUJR-32 6-19-57 166 191
FMR-1 8-10-59 171 640
FMR-2 8-31-59 172 75
F`MIR-3 11-10-59 172 449

The above-described personal property is hereby conveyed and

interests in land are hereby quitclaimed unto Grantee, its successors and

assigns, forever.

It is mutually understood and agreed by the delivery and acceptance

of this instrument that the above-described personal property is hereby

conveyed and interests in land are hereby quitclaimed to Grantee "as i" and

Grantors make no warranties of any kind whatsoever (including any warranty of

merchantability), express or implied, as to same.

It is further mutually understood and agreed by the delivery and

acceptance of this instrument that, with respect to the personal property

hereby conveyed and the interests in land hereby quitclaimed, the release and

indemnity provisions contained in section 2.4 of the 1983 Agreement, which

would otherwise be reaffirmed herein and made applicable to and binding upon

Grantee in all respects, are hereby modified to apply only to the lease term.

The, above release and indemnity provisions shall, notwithstanding their terms,,

not be applicable to or binding upon Grantee with respect to claims, demands,

or causes of action of whatever nature grounded or based upon events, actions,

or omissions occurring subsequent to the effective date of this instrument.

Except as specifically provided otherwise herein, it is further mutually

understood and agreed by the delivery and acceptance of this instrument that

all rights and obligations of the parties under the 1983 Agreement will remain

in full force and effect.

It is understood that no interests in land are hereby quitclaimed in

the double-circuited portion of the Mayfield District-Fulton 69-ky Line

located on rights-of-way retained by Grantors under item (B)(1) above, but

TVA, to the extent it is legally able to do so, does hereby provide Grantee

with permission to enter upon and use said area for the sole purpose of

operating, maintaining, repairing, rebuilding, and replacing the facilities

being sold to Grantee located on said area. Grantee agrees by its acceptance

of this instrument that its use of said area is subject to the following

provisions: (1) if, in TVA's sole judgment, Grantee's facilities, any

operation or use thereof, or exercise of access thereto would at any time

interfere with any existing or future use of said area by TVA, Grantee shall

at its expense relocate or rearrange said facilities or modify its operation

or use to avoid such interference within 120 days after notification by TVA of

such interference (provided, however, that, at Grantee's request for good

cause shown, TVA may agree to extensions of up to 90 days to this time

4006M 4



period), and if such relocation, rearrangement, or modification as may berequired by TVA from time to time is made in accordance with arrangements
satisfactory to TVA, Grantee may continue to operate and maintain saidfacilities on said area and continue to have such access under the permissionprovided herein; (2) the release and indemnification obligations of Granteeprovided for in section 2.4 of the 1983 Agreement, with respect to thepermission provided hereunder, are hereby modified such that, notwithstandingtheir terms, they shall apply to and be binding upon Grantee only if thepersonal injuries, property damage, or loss of life or property is caused bythe negligence or other wrongful act or omission of Grantee, its agents oremployees; and (3) TVA may revoke all or a portion of the permission providedherein upon 120 days' written notice to Grantee in which case WVA will assistGrantee in developing alternative arrangements to enable Grantee to continueto operate and have access to its facilities.

IN WITNESS WHEREOF, Grantors have caused this instrument to beexecuted by their duly authorized representatives as of the day and year firstabove written.

UNITED STATES OF AMERICA

By Tennessee Valley Authority
Its Legal Agent

* ~~~~~~~~~~~~~~~and

Attest: TENNESSEE VALLEY AUTHORITY

~IIIIa~ '. Iaz~- B y A e
Assistant Secretary Pranager of Business Resources

4006M 5



STATE OF TENNESSEE)
ss

COUNTY OF HAMILTON)

On theday 1 991•:, before me appeared
PATRICIA H. MILLER and JAMES N. FATE, to me personally known, who, being by me

duly sworn, did say that they are the Manager of Business Resources and an

Assistant Secretary, respectively, of the TENNESSEE VALLEY AUTHORITY, a

corporation, and that the seal affixed to the foregoing instrument is the

* ~~corporate seal of said corporation, and that said instrument was signed,

sealed, and delivered in behalf of said corporation in its individual capacity

and in its capacity as legal agent of the UNITED STATES OF AMERICA, by

authority of its Board of Directors; and the said PATRICIA H. MILLER and

JAMES N. PATE severally acknowledged said instrument to be the free act and
deed of said corporation for itself and as legal agent of the UNITED STATES OF

AMERICA.

WITNESS my hand and official seal at Chattanooga, Tennessee, the day

and year aforesaid.

~~~~~~ ~~~~(Seal) @

A7 e ~ ar ubi

My commission expires: /2 7%

4006M 6



0 ~~~~The United States of America and the Tennessee Valley Authority,
Grantors, and the Electric Plant Board of the City of Mayfield, Kentucky,Grantee, do hereby certify, pursuant to Kentucky Revised Statutes Chapter 382,that the above-stated consideration is the full consideration paid for theproperty herein conveyed.

Grantors:

UNITED STATES OF AMERICA

By Tennessee Valley Authority
Its Legal Agent

and
TENNESSEE VALLEY AUTHORITY

By__ _ _ _
Manager of Business Resources

STATE OF TENNESSEE
COUNTY OF HAMILTON

The foregoing certification was acknowledged before me on thisday of 4/1Žt, 1991Ž,by Patricia H. Miller, Manager of Business Resources ofthe TENNESSEE VALLEY AUTHORITY, a corporation, on behalf of said corporation
* ~~for itself and as legal agent of the UNITED STATES OF AMERICA

My commission expires NotaryPubli

Grantee:

ELECTRIC PLANT BOARD OF THE CITY
OF MAYFIELD, KENTUCKY

By
Superintendent

COMMONWEALTH OF KENTUCKY
COUNTY OF GRAVES

The foregoing certification was acknowledged before me on this __
day of_____, 199_, by James R. Gooch, Superintendent of the ELECTRIC
PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY, a Kentucky corporation, onbehalf of the corporation.

Notary Public

My commission expires ______________,199-

4006M 7
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~~~~~~~~~~~~~~~~File With
TV-59310A

K 10 921 1130 549 Supp No.lI
TV-5 95 77A

* 
~~~~~~~~~~BILL OF SALE Sp o 

Made by
TENNESSEE VALLEY AUTHORITY

To

WEST KENTUCKY RURAL ELECTRIC 
COOPERATIVE CORPORATION

THIS BILL OF SALE, made and entered 
into as of the tyday of

_____________1 9 ji-4 effective as of the 24th day 
of May, 1991, by the

TENNESSEE VALLEY AUTHORITY (hereinafter 
referred to as "TVA"), a corporation

created and existing under and 
by virtue of the Tennessee Valley Authority 

Act

of 1933, as amended, as Seller, 
to the WEST KENTUCKY RURAL ELECTRIC

COOPERATIVE CORPORATION (hereinafter 
referred to as "Cooperative"), 

a

cooperative corporation duly 
created, organized, and existing 

under and by

virtue of the laws of the Commonwealth 
of .Kentucky, as Buyer;

1, 1ITNESBETH:

THAT for and in consideration 
of the sum of Fourteen Thousand 

One

Hundred Three Dollars and Eighty-eight 
Cents ($14,103.88) cash in hand paid,

the receipt of which is hereby 
acknowledged, TVA has granted, 

bargained, sold,

assigned, and set over unto Cooperative, 
and does by these presents hereby

grant, bargain, sell, assign, 
and set over unto Cooperative, 

the following

described personal property in 
place in Graves County, Kentucky:

The 13-ky switching facilities 
in the Mayfield

District Substation used exclusively 
in service

to Cooperative, including the 
13-kV feeder

circuit breaker installations 
214, 224, 244, 284,

and 294 on the portion of the 
Mayfield District

Substation site conveyed to Cooperative 
and the

Electric Plant Board of the City of Mayfield,

Kentucky; but excluding any portable 
facilities

and equipment (bearing TVA's numbered 
tags) which

TVA chooses to remove.

Easement rights for TVA to continue 
to operate, maintain, repair,

replace, and remove the above-described 
excluded facilities being retained 

by

TVA are provided for in a deed 
and bill of sale to Cooperative 

and the

Electric Plant Board of the City 
of Mayfield, Kentucky of even 

date herewith.

It is mutually understood and 
agreed by the delivery and acceptance

of this instrument that the above-described 
personal property is hereby sold

to Cooperative "as is" and TVA 
makes no warranties of any kind 

whatsoever

(including any warranty of merchantability), 
express or implied, as to same.

4646M
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It is further mutually understood and agreed by the delivery andacceptance of this instrument that, with respect to the personal propertyhereby conveyed, the release and indemnity provisions contained in section 3.4of the agreement dated as of May 14, 1983, identified in TVA's records asLease and Amendatory Agreement TV-59310A, Supplement No. 1, and TV-59577A,Supplement No. 3, as amended, which would otherwise be reaffirmed herein andmade applicable to and binding upon TVA in all respects, are hereby modifiedto apply only to the lease term. The above release and indemnity provisionsshall, notwithstanding their terms, not be applicable to or binding upon TVAwith respect to claims, demands, or causes of action of whatever naturegrounded or based upon events, actions, or omissions occurring subsequent tothe effective date of this instrument. Except as specifically providedotherwise herein, it is further mutually understood and agreed by the deliveryand acceptance of this instrument that all rights and obligations of theparties under said 1983 agreement will remain in full force and effect.
IN WITNESS WHEREOF, WVA has caused this bill of sale to be executedby its duly authorized representative, as of the day and year first abovewritten.

TENNESSEE VALLEY AUTHORITY

By _ _ _ _
Manager of Business Resources

4646M 
2



Tennessee Valley Authority, Post Office Box 509, Mayfield, Kentucky 42066

July 10, 1992

Mr. Michael Alderdice, Manager

West Kentucky RECC
P.O. Box 589
Mayfield, Kentucky 42066-0589

Dear Mr. Alderdice:

This is to acknowledge that we have received from 
West Kentucky Rural

Electric Cooperative Corporation the sum of Thirty-two 
Thousand Five

Hundred Seventy-four Dollars and Eighty-five Cents 
(*32,574.85) as

consideration for the conveyance by TVA and the United 
States of America

of certain jointly leased facilities, which are more 
particularly

described in the Deed and Bill of Sale duly executed 
and delivered

herewith. This sum represents the cost to your electric system 
of

acquiring 28-percent interest in the facilities and 
properties jointly

leased with Mayfield Electric and Water Systems under 
Lease and

Amendatory Agreement TV-59310A, Supplement No. 1/TV-59577A, Supplement

No. 3, dated May 14, 1983, as amended.

This is to also acknowledge that we have received from 
your electric

system the sum of Fourteen Thousand One Hundred Three 
Dollars and

Eighty-eight Cents ($14,103.88) as consideration for 
the conveyance by

TVA and the United States of America of certain individually 
leased

facilities, which are more particularly described in 
the Bill of Sale

duly executed and delivered herewith. These facilities were also

previously leased to your electric system under the 
above-referenced

agreement.

Please acknowledge receipt of the conveyance instruments 
on four of the

enclosed copies of this letter and return them to 
me.

Ver ruly yours,

AIC4Ac2JA~~~~~~~~~~~~I
Myron NI. Callaham, Manager
Kentucky Customer Service Center

thi;3~day

WEST KENTUCKY RU ELCTRIC

COOPERATIVE CORPORATION

/~agerL~



File Witb
TV-59310A

"'O 921130 547 Supp No.1I
TV-59577A
Supp No. 3

DEED AND BILL OF SALE
Made By

UNITED STATES OF AMERICA
And

TENNESSEE VALLEY AUTHORITY
To

ELECTRIC PLANT BOARD) OF THE CITY OF MAYFIELD, 
KENTUCKY

And

WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

/THIS DEED AND BILL OF SALE, made and entered 
into as of the ___9 day

of SŽ-jIZA ., l9i-reffective as of the 24th day of May, 
1991, by the

TENNESSEE VALLEY AUTHORITY (hereinafter sometimes 
called "TVA"), a corporation

created and existing under and by virtue of 
the Tennessee Valley Authority Act

of 1933, as amended, and the UNITED STATES OF 
AMERICA, acting by and through

the Tennessee Valley Authority, its legal 
agent, as Grantors, to the ELECTRIC

PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY 
(hereinafter called "Grantee

Board"), a municipal corporation duly created, 
organized, and existing under

and by virtue of the laws of the Commonwealth of Kentucky, and 
to the WEST

KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 
(hereinafter called "Grantee

Cooperative"), a cooperative corporation 
duly created, organized, and existing

under and by virtue of the laws of the Commonwealth 
of Kentucky, as Grantees;

I T1 N E E T H:

WHEREAS, Grantors and Grantees have heretofore 
entered into an

agreement dated as of May 14, 1983, identified in TVA's records as Lease 
and

I certify that I prepared this instrument.

Attorney
Tennessee Valley Authority

Knoxville, Tennessee

Grantees' mailing addresses: 
Grantors' mailing address:

City of Mayfield, Kentucky 
United States of America

Electric Plant Board -Tennessee Valley Authority

P.O. Box 347 
P.O. Box 509

Mayfield, Kentucky 42066 Mayfield, Kentucky 42066

West Kentucky Rural Electric

Cooperative Corporation
P.O. Box 589
Mayfield, Kentucky 42066

400 7M



Amendatory Agreement TV-59310A, Supplement No. 1, and TV-59577A, Supplement0No. 3 (which agreement, as amended, is hereinafter referred to as the "1983Agreement"), providing, among other things, for the transfer and conveyance byTVA, as legal agent of the United States of America, of the interests in landhereinafter described, and the sale of certain personal property hereinafteralso described, upon the performance of certain terms of said agreement whichhave now been met, and for certain continuing obligations therein specificallydetailed; and

WHEREAS, TVA, as legal agent of the United States of America, isauthorized under Section 4(k)(d) of the Tennessee Valley Authority Act of1933, as amended, to convey as provided therein the interests in landhereinafter described, being property upon which electrical facilities arelocated; and

WHEREAS, TVA is authorized under Section 4(f) of the Tennessee ValleyAuthority Act of 1933, as amended, to sell or otherwise dispose of the personalproperty hereinafter described;

NOW, THEREFORE, for and in consideration of the mutual promises madein the foregoing agreement, and the sum of One Hundred Sixteen Thousand ThreeHundred Thirty-eight Dollars and Seventy-five Cents ($116,338.75) cash in handpaid, the receipt of which is hereby acknowledged, the Grantor WVA hasgranted, bargained, sold, assigned, and set over unto Grantees and does bythese presents hereby grant, bargain, sell, assign, and set over unto Granteesas~eventy-two (72) percent undivided interest for Grantee Board and a0twenty-eight (28) percent undivided interest for Grantee Cooperative in thefollowing described personal property, and the Grantor United States ofAmerica by and through its legal agent, TVA, has granted, bargained, sold,transferred, and conveyed and does by these presents hereby grant, bargain,sell, transfer, and convey unto Grantees, their successors and assigns,subject to the reservations and encumbrances hereinafter set forth, aseventy-two (72) percent undivided interest for Grantee Board and atwenty-eight (28) percent undivided interest for Grantee Cooperative in thefollowing described interests in land, to wit:

The approximately 5.04-acre portion (hereinafter
called "Parcel 1") of TVA's Mayfield District
Substation site (identified on TVA's records as US-TVATract MAYSS-1), which portion is further described
below, together with (1) the 69-13-kV transformer
installations 1 and 2, the 13-ky transformer supplybus facilities extending from said transformer
installations 1 and 2 to and including the 13-kV
service bay in the 13-kVy switching structure, the
station service transformer installation in said
service bay, the substation switchhouse, and all otherfacilities on Parcel 1 except as excluded hereinbelow,
(2) the 69-ky overhead busses extending from saidtransformer installations 1 and 2. on Parcel 1 to and

4007M 2



S ~~~~including 69-kV disconnect switches 657 and 659 in the
69-kV switching structure located on the remaining
portion (hereinafter called "Parcel 2") of said
substation site, and (3) the 69-kV bank circuit
breaker installation 664 in the 69-kV switching
structure on Parcel 2, exclusive of the 69-kV main and
transfer busses in the bay for said breaker; but
excluding (a) the 69- and 13-ky switching facilities
used exclusively in serving Grantee Board identified
in section 2.1 of the 1983 Agreement, (b) the 13-kV
switching facilities used exclusively in serving
Grantee Cooperative identified in section 3.1 of the
1983 Agreement, (c) the complete 13-kV capacitor
installations on Parcel 1 and the associated supply
bus facilities, (d) the 13-ky common-use metering
current and voltage transformers in the 13-ky service
bay, the metering cables, and the complete switchhouse
metering panels (including the magnetic tape demand
recorders and associated meters) in the three 13-kV
revenue metering installations used in determining
deliveries to Grantee Board and Grantee Cooperative,
(e) the control and relaying facilities in the
switchhouse for TVA's 69-ky line circuit breaker
installations 734 and 764 (including switchboard
panels, control cables, and associated apparatus),
(f) the spare-line and reclosing relays associated
with 69-kV bank circuit breaker 664, (g) the overhead
ground wires extending from ground-wire structures on
Parcel I to structures on Parcel 2, and (h) any
portable facilities and equipment (bearing TVA's
numbered tags) which TVA chooses to remove.

A parcel of land located in Graves County,
Commonwealth of Kentucky, in the City of Mayfield, on
the northwest side of U.S. Highway No. 45, as shown on
UJS-TVA drawing LW-2611 and being more particularly
described as follows:

Beginning at a point in the north right-of-way line of
U.S. Highway No. 45, said point being in the boundary
of the United States of America's land and a corner of
the Mayfield District Substation site (a corner of
US-TVA Tract MAYSS-1); thence, with the boundary, the
highway right-of-way, and the line of the substation
site, S. 710 34' W., 133.3 feet to a point; thence,
along a circular arc (radius: 1176.3 feet) in a
southwesterly direction, 741.1 feet to a point;
thence, S. 350 28' W., 100.6 feet to a point; thence,
leaving the highway right-of-way line and with the
east line of a road right-of-way,.N. 03' 30' W.,
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518.2 feet to a point; thence, leaving the road0right-of-way and the line of the substation site,N. 860 30' E., 283.0 feet to a point; thence, N. 030
30' W., 147.2 feet to a point in the north line of thesubstation site; thence, with the north line of the
substation site, S. 870 05' E., 628.2 feet to a pointin the northwest right-of-way line of the IllinoisCentral Gulf Railroad; thence, S. 46' 55' W.,
134.6 feet to the point of beginning and containing5.04 acres, more or less.

Furthermore, such right, title, and interest in thoseportions of roads appurtenant to the above-described
land as may attach to the title of the above-described
land.

The bearings given in the above description are basedon Magnetic North.

The above-described land is hereby conveyed subject tothe following:

(1) Such rights as may be vested in third parties torights-of-way for a powerline and a telephone line.

(2) Such rights as may be vested in the city, county,and State to rights-of-way for public roads.

(3) A license agreement dated March 23, 1962(identified in TVA's records as TV-23430A), to Berry &Whitford Commission Company (assigned by a March 31,1967 agreement to Mayfield Livestock Sales Company andfurther assigned by an October 29, 1976 agreement toGraves County Livestock, Inc.) for vehicular parkingspace.

(4) Easement reservations by the United States ofAmerica in favor of TVA for such rights as may benecessary: (i) for the use, operation, maintenance,repair, replacement, rebuilding, and removal of theabove-described facilities being retained by TVA(items (a) through (h)); (ii) for the use, operation,maintenance, repair, replacement, rebuilding, andremoval of the metering facilities in the 13-kVmetering installations used in determining deliveriesto Grantee Board and Grantee Cooperative individually;
(iii) for TVA to install, operate, maintain, repair,replace, rebuild, and remove such additional
substation and transmission facilities (including
metering facilities) as may be required in the future

4007M 
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by TVA for its purposes in mutually satisfactory
lo~cations; (iv) for TVA's use as provided in
sections 1.3 and 4.3 of the 1983 Agreement of the
facilities being conveyed hereunder; and (v) the use
of portions of the facilities, on the above-described
parcel of land for transmitting into TVA's system
reactive generation as provided in section 4.1 of the
1983 Agreement, together with necessary rights of
access to all of the aforesaid facilities referred to
in items (i) through (v) above.

US-TVA Tract MAYSS-1 was acquired by the United States
of America by a deed from the City of Mayfield,
Kentucky, dated March 31, 1941, of record in Deed
Book 139, page 31, in the office of the County Clerk
of Graves County,.Kentucky.

TO HAVE AN~D TO HOLD said interests in land and premises together with
all rights and appurtenances thereto belonging and said personal property unto
Grantees, their successors and assigns.

And Grantors do hereby covenant that TVA, as legal agent of the
United States of America, is duly authorized and has the right to execute this
conveyance of the above-described interests in land and that, subject to the
reservations and encumbrances hereinabove set forth, Grantors will warrant and
defend the title to the above-described interests in land against the lawful
demands of all persons claiming by, through, or under Grantors, but not
further or otherwise.

It is mutually understood and agreed by the delivery and acceptance
of this instrument that the above-described interests in land and personal
property are hereby conveyed to Grantees "as is" and, other than the warranty
of title set out above, Grantors make no warranties of any kind whatsoever
(including any warranty of merchantability), express or implied, as to same.

It is further mutually understood and agreed by the delivery and
acceptance of this instrument that, with respect to the interests in land and
personal property hereby conveyed, the release and indemnity provisions
contained in section 1.4 of the 1983 Agreement, which would otherwise be
reaffirmed herein and made applicable to and binding upon Grantees in all
respects, are hereby modified to apply only to the lease term. The above
release and indemnity provisions shall, notwithstanding their terms, not be
applicable to or binding upon Grantees with respect to claims, demands, or
causes of action of whatever nature grounded or based upon events, actions, or
omissions occurring subsequent to the effective date of this instrument.
Except as specifically provided otherwise herein, it is further mutually
understood and agreed by the delivery and acceptance of this instrument that
all rights and obligations of the parties under the 1983 Agreement will remain
in full force and effect.
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It is understood that no interests in land are hereby conveyed inParcel 2 (of the Mayfield District Substation site), but TVA, to the extent itis legally able to do so, does hereby provide Grantees with permission toenter upon and use said area for the sole purpose of operating, maintaining,repairing, rebuilding, and replacing the facilities being sold to Granteeslocated on said area. Grantees agree by their acceptance of this instrumentthat their use of said area is subject to the following provisions: (1) if,in TVA's sole judgment, Grantees' facilities, any operation or use thereof, orexercise of access thereto would at any time interfere with any existing orfuture use of said area by TVA, Grantees shall at their expense relocate orrearrange said facilities and modify their operation or use to avoid suchinterference within 120 days after notification by' TVA of such interference(provided, however, that, at Grantees' request for good cause shown, TVA mayagree to extensions of up to 90 days to this time period), and if suchrelocation, rearrangement, or modification as may be required by TVA from timeto time is made in accordance with arrangements satisfactory to TVA, Granteesmay continue to operate and maintain said facilities on said area and continueto have such access under the permission provided herein; (2) the release andindemnification obligations of Crantees provided for in section 1.4 of the1983 Agreement, with respect to the permission provided hereunder, are herebyI ~ ~modified such that, notwithstanding their terms, they shall apply to and bebinding upon Grantees only if the personal injuries, property damage, or lossof life or property is caused by the negligence or other wrongful act oromission of Grantees, their agents or employees; and (3) TVA may revoke all ora portion of the permission provided herein upon 120 days' written notice toGrantees in which case TVA will assist Grantees in developing alternativeWarrangements to enable Grantees to continue to operate and have access to.-their facilities.

IIN WITNESS WHEREOF, the Tennessee Valley Authority, acting herein foritself and as legal agent of the United States of America, and being dulyauthorized so to do, has caused this instrument to be signed, sealed,attested, and delivered in its own name and in the name of the United Statesof America by its duly authorized officers, and its corporate seal to behereunto affixed, as of the date first above written.

UNITED STATES OF AMERICA

By Tennessee Valley Authority
Its Legal Agent

and
(Seal)

Attest: TENNESSEE VALLEY AUTHORITY

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _B y _ _ _ _ _ _ _ _ _ _ _

Assislant Secretary Manager of Business Resources
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. ~STATE OF TENNESSEE)
) Ss

COUNTY OF HAMILTON )

On the ______ day of _________199_9~, 
before me appeared

PATRICIA H. MILLER and JAMES N. PATE, to me personally known, who, being by me

duly sworn, did say that they are the Manager of Business Resources and an

Assistant Secretary, respectively, of the TENNESSEE VALLEY AUTHORITY, a

corporation, and that the seal affixed to the foregoing instrument is the

corporate seal of said corporation, and that said instrument 
was signed,

sealed, and delivered in behalf of said corporation 
in its individual capacity

and in its capacity as legal agent of the UNITED STATES OF AMERICA, by

authority of its Board of Directors; and the said PATRICIA H. MILLER 
and

JAMES N. PATE severally acknowledged said instrument 
to be the free act and

deed of said corporation for itself and as legal agent 
of the UNITED STATES OF

AMERICA.

WITNESS my hand and official seal at Chattanooga, 
Tennessee, the day

and year aforesaid.

otar Pubic (Seal)

My commission expires: ¼1 /7 76
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The United States of America and the Tennessee Valley Authority,0Grantors, and the Electric Plant Board of the City of Mayfield, Kentucky, andthe West Kentucky Rural Electric Cooperative Corporation, Grantees, do herebycertify, pursuant to Kentucky Revised Statutes Chapter 382, that theabove-stated consideration is the full consideration paid for the propertyherein conveyed.

GRANTORS:

UNITED STATES OF AMERICA

By Tennessee Valley Authority
Its Legal Agent

and
TENNESSEE VALLEY AUTHORITY

By 1* //i
Mar ager of Business Resources

STATE OF TENNESSEE
COUNTY OF HAMILTON

The foregoing certification was acknowledged before me on thisday of Jt,4 l , l99.1- by Patricia H. Miller, Manager of Business Resources ofthe TENNESSEE VALLEY AUTHORITY, a corporation, on behalf of said corporationfor itself and as legal agent of the UNITED STATES OF AMERICA.W

________'(Sea~_(Sel)

Notary Public
My commission expires /$ t ?,199-3
GRANTEES:
ELECTRIC PLANT BOARD OF THE CITY WEST KENTUCKY RURAL ELECTRICOF MAYFIELD, KENTUCKY COOPERATIVE CORPORATION

By _________________ 
By Superintendent 

President
COMMONWEALTH OF KENTUCKY
COUNTY OF GRAVES

The foregoing certification was acknowledged before me on this __
day of _____, 199-, by James R. Gooch, Superintendent of the ELECTRICPLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY, and Ralph C. Edrington,President of the WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION,Kentucky corporations, on behalf of the corporations.

Notary Public
My commission expires 

,199-
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The United States of America and the Tennessee Valley Authority,
Grantors, and the Electric Plant Board of the City of Mayfield, Kentucky,S ~~Grantee, do hereby certify, pursuant to Kentucky Revised Statutes Chapter 382,that the above-stated consideration is the full consideration paid for theproperty herein conveyed.

Grantors:

UNITED STATES OF AMERICA

By Tennessee Valley Authority
Its Legal Agent

and
TENNESSEE VALLEY AUTHORITY

By ____________,
aaer of Business Resources

STATE OF TENNESSEE
COUNTY OF HAMILTON

The foregoing certification was acknowledged before me on this __

day of 1Z~ 99_1- by Patricia H. Miller, Manager of Business Resources,,of'
the TENNESSEE VALLEY AUTHORITY, a corporation, on behalf of said cqr~o4*.t.1x1.l -

for itself and as legal agent of the UNITED STATES OF AMERICA. *..<,*

Notary Public -w 71

My commission expires / , 199-
s

Grantee: 
.

ELECTRIC PLANT BOARD OF TH~ CITY
OF MIYFIELD, KENTUCKY ,.,

COMMONWEALTH OF'KENTUCKY 
... .COUNTY OF GRAVES 

(.'-

frgoing certification was acknowledged before me on :t'hi'i-
day of , l904,. by James R. Gooch, Superintendent of the EL`KCTR.
PLANT FTE CITY OF MAYFIELD, KENTUCKY, a Kentucky corporation, *-on (Qbehalf of the corporation.(/

STATE OF KENTCKY

oZIYO Ge RAVES, Clrk of the County in and for the State d County afo d do certify
deed 2a1 l 9 gd imyoffice for record on the ~ dyo

~~, ~at c~.4iO'cloc, duly tae ____

and his ert Tctze 'have been duly reoddi eda BookfPaE
Graves county Clerk's Office, this the J,... dyo



WI ~~~~~~~~STATE OF ~(EN-T'uCKYCOUNTY OF 'GRAVE.., 'Sct
I.Gie~.! Bue, 

fC~lvOur r n or the
S~~a~ an ...~~~.. do1 ce;-a, -

19 
adthe

dte an c m td~ Iet K2t2 e buo
in th- Gra coun~. ,CXar 1ArS

d~~~ O E O'.IC , lerk 
DC.



Tennessee Valley Authority, Post Office Box 50 9, Mayfield. Kentucky 42066

July 10, 1992

Mr. James R. Gooch, Superintendent
Mayfield Electric and Water Systems
P.O. Box 347
Mayfield, Kentucky 42066-0347

Dear Mr. Gooch:

This is to acknowledge that we have received from Mayfield Electric and

Water Systems the sum of Eighty-three Thousand Seven Hundred Sixty-three

Dollars and Ninety Cents ($83,763.90) as consideration for the conveyance

by TVA and the United States of America of certain jointly leased

facilities, which are more particularly described in the Deed and Bill of

Sale duly executed and delivered herewith. This sum represents the cost

to your electric system of acquiring 72-percent interest in the

facilities and properties jointly leased with West Kentucky Rural

Electric Cooperative Corporation under Lease and Amendatory Agreement

TV-59310A, Supplement No. 1/TV-59577A, Supplement No. 3, dated Mayg4,

1983, as amended.

This is to also acknowledge that we have received from your electric

system the sum of Thirty-six Thousand Seven Hundred Seventy-three Dollars

and Eighty-six Cents (*36,773.86) as consideration for the conveyance by

TVA and the United States of America of certain individually leased

facilities, which are more particularly described in the Bill of Sale and

Quitclaim Deed duly executed and delivered herewith. These facilities

were also previously leased to your electric system under the
above-referenced agreement.

Based on the result of TVA's environmental review, we would like to make

you aware that the conveyed section of the Mayfield District-Fulton 69-kV

Line appears to cross wetlands at several locations (particularly in the

vicinity of the Cane and Opossum Creeks and the Obion River). Therefore,

we recommend taking the measures listed on the enclosure (Wetland

Protection) during future right-of-way maintenance or line upgrading

activities to mitigate potential wetlands impacts. Please feel free to

call me if you have any questions or would like assistance in identifying

* ~~~the wetland areas.



Mr. James R. Gooch, Superintendent

PgJuly 10, 1992

Please acknowledge receipt of the conveyance instruments on four of the
enclosed copies of this letter and return them to me.

Very truly yours,

Myron N. Callaham, Manager
Kentucky Customer Service Center

Receipt9 f instruments acknowledged
this !Yz day of -oe 192

MAYFIELD ELECTRIC AND WATER SYSTEMS

S~~~~~ritnei



XI( 830608 505
TV-59310A

LEASE AND AMENDATORY AGREEMENT 
sup. 1

AmongTV57A
UNITED STATES OF AMERICA,TV95A

TENNESSEE VALLEY AUTHORITY, 
Sup. 3

ELECTRIC PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY, ~
And $ L -L

WEST KENTUCKY RURAL ELECTRIC CO)OPERATIVE CORPORATION

THIS AGREEMENT, made and entered into as of the l~r day of

may _ . , 1983, by and among the UNITED STATES OF AMERICA, acting by

and through its legal agent, the Tennessee Valley Authority, a corporation

created and existing under and by virtue 
of the Tennessee Valley Authority Act

of 1933, as amended; 'iENNESSEE VALLEY AUTHORITY (hereinafter called "TVA");

ELECTRIC PLANT BOARD OF TH-1E CITZY OF MA.YFIELD, KENTUJCKY (hereinafter called

"Board"), a municipal corporation duly 
created, organized, and-existing under

and by virtue of the laws of the Commonwealth of Kentucky; and WEST KENTUCKY

RURAL ELECTRIC COOPERATIVE CORPORATION 
(hereinafter called "Cooperative"*), a

cooperative corporation dUly created, 
organized, and existing under and by

virtue of the laws of the Commoawealth of Kentucky;

W I T N E S S E T H:

WHEREAS, TVA and Board have heretofore 
entered into a contract dated

as of March 25, 1982 (which contract as it may be amended and supplemented is

aeenfe called the "Board Power Contract"), under which electric power and

energy are supplied by TVA at wholesale and purchased by Board for resale; and

WHEREAS, TVA anco Cooperative have heretofore entered 
into a contract

dated as of April. 26, 1982 (which contract as amended and supplemented is

hereinafter called the "Cooperative Power Contract"), under which electric

power and energy are supplied by TVA at wholesale and purchased by 
Cooperative

for resale; and

WHEREAS, under the Board Power Contract, Board takes a portion of its

power requirements from a 13-kV delivery point at TVA's Mayfield District

Substation; and under the Cooperative Pow~er 'Contract, 
Cooperative takes a por-

tion of its power requirements from a 1.3-kV delivery point at said substation;

and

WHEREAS, under Agreement TV-23465A, Supplement 
No. 16, dated June 1,

1981 (hereinafter called "Supplemental' Agreement"), between Board and TVA,

Board takes the remaining portion of its power requirements for resale to the

lngersol3-Rand Company from a 69-kV 
delivery point at the point of connection

of Board's Ingersoll-Rand 69-kV tapline 
to TVA's Mayfield District-Fulton

69-kV Line; and

W032383



WHEREAS, Board and Cooperative, acting jointly in certain respectsand separately in certain respects as hereinafter set forth, wish to lease andhave. the option of purchasing certain facilities at the Mayfield DistrictSubstation, and Board also wishes to lease and have the option of purchasingthe section of the Mayfield District-Fulton 69-kV Line between said substationand the Ingersoll-Rand tap point, including certain of the appurtenantinterests in land which are owned by the United States of America, to enableBoard and Cooperative to take their respective power requirements at saidsubstation at 69 kV; and

WHEREAS, the parties wish to amend and supplement the Board PowerContract and the Cooperative Power Contract and to enter into such otherarrangements as are necessary to implement such a plan;

NOW, THEREFORE, for and in consideration of the mutual covenants andagreements herein contained, and subject to the provisions of the TennesseeValley Authority Act of 1933, as amended, the parties hereto mutually covenantand agree as follows:

ARTICLE I

JOINTLY LEASED FACILITIES

1.1 Lease. Beginning on May 24, 1983 (hereinafter called "InitialLease Date"), and extending for a term not to exceed 8 years thereafter, theUnited States of America and TVA hereby lease to Board and Cooperative,jointly and severally, the following properties (hereinafter collectivelycalled "Jointly Leased Facilities") located in Craves County, Kentucky, for anannual rental (payable in equal monthly installments) equal to (a) 5 percentof the actual net book cost as of the Initial Lease Date of that portion ofthe Jointly Leased Facilities for which expenditures were committed by TVAprior to September 2, 1967, plus (b) 9 percent of the actual net book cost asof the Initial Lease Date of that portion of the Jointly Leased Facilities forwhich expenditures were committed by TVA after September 1, 1967, but prior toJanuary 2, 1977, all as determined from TVA's records. The monthly payment isestimated, for convenience of the parties only, to be approximately $1,640.In accordance with the respective percentages of the capability of the JointlyLeased Facilities to which Board And Cooperative are entitled under section1.2 hereof, Board shall pay 72 percent and Cooperative shall pay 28 percent ofthe actual monthly payment.

The approximately 4.95-acre portion (hereinafter called
"Parcel 1") of TVA's Mayfield District Substation site(identified on TVA's records as part of Tract MAYSS-1,
being further described as that property acquired bythe United States of America by deed of record in DeedBook 139, page 31, in the office of the County Clerk
of Graves County, Kentucky), which portion is indicated
by a red outline on TVA's drawing LC-19310, R-14,
marked Exhibit A attached hereto and hereby made

W032383 2



a part hereof, together with (1) the 69-13-kV transformer
installations 1 and 2, the 13-kV transformer supplyS ~~~~bus facilities extending from said transformer installa-
tions 1 and 2 to and including the 13-kV service bay in
the 13-kV switching structure, the station service
transformer installation in said service bay, the
substation switchhouse, and all other facilities on.
Parcel 1 except as excluded hereinbelow, (2) the 69-kV
overhead busses extending from said transformer
Installations 1 and 2 on Parcel 1 to and including
69-kV disconnect switches 657 and 659 in the 69-kV
switching structure located on the remaining portion
(hereinafter called "Parcel 2") of said substation
site, and (3) the 69-kV bank circuit breaker installa-
tion No. 664 in the 69-kV switching structure on
Parcel 2, exclusive of the 69-kV main and transfer
busses in the bay for said breaker; but excluding (a)
the 69- and 13-kV switching facilities -identified
under section 2.-1 hereof, (b) the 13-kV switching
facilities idenatified under section 3.1 hereof, (c)
the complete 13-kV capacitor installations on Parcel 1
and the associated supply bus facilities, (d) the 13-kV
common-use -metering current and voltage transformers
in the 13-kV service bay, the metering cables, and the
complete switchhouse metering panels (including the
magnetic tape demand recorders and associated meters)
in the three 13-kV revenue metering installations used
in determining deliveries to Board and Cooperative,
(e) the control and relaying facilities in the switch-
house for TVA's 69-kV line circuit breaker installa-
tions 734 and 764, including switchboard panels,
control cables, and associated apparatus, (f) the
spare-line and reclosi-Ang relays associated with 69-ky
bank circuit breaker No. 664, (g) the overhead ground-
wires extending from groundwire structures on Parcel 1
to structures on Parcel 2, (h) any facilities for which
expenditures were committed by TVA after January 1,
1977, (i) any portable facilities and equipment (bearing
TVA's numbered tags) which TVA chooses to remove, and
(j) any fallouc shelter items, equipment, and facilities
in the switchhouse which TVA chooses to remove.

The parties recognize that there may be facilities described above
but excluded from the Jointly Leased Facilities under item (h) above
(hereinafter called "Jointly Purchased Facilities") for which expenditures
were committed by TVA after January 1, 1977. In such event, TVA will submit
to Board ~~nd Cooperative, as soon as practicable after the Initial Lease Date,
an itemized statement in the amount of the actual net book cost, as determined
by TVA from TVA's records as of the Initial L~ease Date, of the Jointly
Purchased Facilities. Upon receipt of said statement, Board shall pay TVA
72 percent of the amounts specified therein anid Cooperative shall pay TVA
28 percent of the amountc specified-therein in accordance with the respective
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percentage s of the capability of the Jointly Purchased Facilities to which

Board and Cooperative are entitled under section 1.2 hereof. Effective with

the date of such payment, the Jointly Purchased Facilities shall become the'

joint property of Board and Cooperative without further action by the parties.

TVA hereby retains the right to keep in place the facilities excluded

from the Jointly Leased Facilities under item (c) above for operation pursuant

to the provisions of section 4.1 hereof and under item (d) above for operation

pursuant to the provisions of section 4.2 hereof. TVA hereby also retains the

right to keep in place *the facilities excluded from the Jointly Leased

F.acilities under items (e), (f), and (g) above, together with such rights of

acce~ss in, on, over, and across the Jointly Leased Facilities and Jointly

Purchased Facilities as are necessary for the use, operation, maintenance, and

replacement of said facilities and for the removal thereof if and when no

longer required by TVA or TVA makes alternate arrangements for its purposes.

On or as soon as practicable after the Initial Lease Date, TVA will remove the

facilities excluded from the Jointly Leased Facilities under items (i) and (j)

above.

TVA hereby provides Board and Cooperative with permission to keep in

place such of the Jointly Leased Facilities and Jointly Purchased Facilities

as are located on Parcel 2, together with such nonexclusive rights of access

in, on, over, and across Parcel 2 as are necessary for Board's and Cooperative's

purposes under this agreement.

TVA' hereby further retains such rights as may be appropriate to meet

any obligations TVA may have under its license agreement (TV-23430A) dated

March 23, 1962 (hereinafter called "License Agreement"), licensing use of a

portion of the Mayfield District Substation site to the Berry & Whitford

%Commission Company, which, on July 25, 1966, assigned its' license privileges

to the Mayfield Livestock Sales Company, which, on October 29, 1976, assigned

its ]§.cense privileges to Graves County Livestock, Inc.

1.2 Division of Facilities Capab ility. It is recognized that during

Board's and Cooperative's joint lease term and under an agreement between

them, Board and Cooperative will be entitled to the use of 72 percent and

28 percent, respectively, of the load-carrying capability of the Jointly

Leased Facilities and the Jointly Purchased Facilities. In connection

therewith, Board and Cooperative hereby agree to determine such division of

jurisdiction over and responsibility for maintenance of the Jointly Leased

Facilities and Jointly Purchased Facilities as deemed necessary and desirable

by them.

It is further recognized that, as the result of changes in their

respective power requirements, Board and Cooperative may during the joint

lease term wish to adjuast the percentages of entitlement to the *use of the

capability of the Jointly Leased Facilities and Jointly *Purchased Facilities

as set forth in the preceding paragraph. In the event 'that Board and

Cooperative agree upon such an adjustment (including one in which Board's

entitlement is 100 percent), they shall jointly notify TVA in writing of such

agreed-upon adjustment and its effective date. Effective as of said date, the

percentages of entitlement for purposes of sections 1.1, 1.5, and 4.3 hereof

shall be considered amended to reflect such adjustment; provided, however,

W0 32383 4



that if Board and Cooperative disagree concerning any of their respectivepayment obligations to TVA under this adjustment agreement, TVA may in itssole discretion declare the adjustment agreement terminated, and thereafterthe original percentages of entitlement provided for in this section shallcont rol.

1.3 Operation and Maintenance. During the joint lease term, Boardand Cooperative at their expense shall, except as provided in s-ection 4.2hereof with respect to the metering facilities, operate and maintain theJointly Leased Facilities and Jointly Purchased Facili4ties in accordance withgood, modern practices and procedures, malkling all repairs, additions, andreplacements. Any such additions to che jointly Leased Facilities shall beand remain the joint property of Board and Cooperative and may be removedjointly by Board and Cooperative at any time thereafter. Any such replace-ments of the Jointly Leased Facilities shall become the property of TVA,unless otherwise agreed, without further action of the parties and shallbecome a part of the Jointly Leased Facilities for all purposes hereunderexcept that such replacements shall not be considered in calculating theannual rental on or purchase price for the Jointly Leased Facilities inaccordance with sections 1.11 and 1.5 hereof, respectively. Board andCooperative may move, modify, rearrange, or recire any of the jointly LeasedFacilities or jointly Purchased Facilities, but only upon agreement with TVAas to such changes.

it is recognized that certain control circuits included in thejointly Leased Facilities and Jointly Purchased Facilities overlap controlcircuits to be retained by TVA. From and after the Initial Lease Date, theoperational testing of such overlapping circuits shall be coordinated amongthe parties' operating representatives, and Board and Cooperative shall giveTVA adequate notice of plans for testing and calibration of other controlfacilities which are deemed by TVA to require coordi4nation with TVA'sfacilities so that TVA may have representatives present if it so desires.
It is further recognized that use of 69-kV bank circuit breakerNo, 664, included in the Jointly Leased Facilities and Jointly PurchasedFacilities, may be required by Board and TVA for spare-line purposes and thatthe spare-line relays associated with said breaker are retained by TVA. Fromand after the Initial Lease Date, TVA shall have the right to use withoutcharge said breaker for its said purposes, and, as consideration therefor,Board shall have the right to use without charge said spare-line relays forits said purposes; provided, however, that any such use of said breaker andrelays by either Board or TVA shall be coordinated between their operatingrepresentatives.

It is also recognized that TVA has reserved rights for use of aportion of the Mayfield District Substation site under the License Agree-ment, and Board and Cooperative agree during the term of the license not toutilize or operate the Jointly Leased Facilities or Jointly PurchasedFacilities in any manner inconsistent with the exercise of the license.

During the joint lease term, Board and Cooperative shall make everyreasonable effort, including timely application for judicial relief, to
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discourage, prevent, and eliminate any encroachment on or other interference0

with their leasehold interest in the. Jointly Leased Facilities or with their

proper and safe use and operation 
of the Jointly Leased Facilities and Jointly

Purchased Facilities. TVA retains at its option, however, the right to take

all actions necessary to discourage, prevent, and eliminate any such encroach-

ment on or interference with the rights of TVA or the United States of America

or, to the extent it is legally able to do so, those of Board and, Cooperative.

1.4 Indemnity. Board and Cooperative shall reimburse 
TVA for any

damage to TVA's property and to property in TVA's custody, and Board and

Cooperative release the United States of America, TVA, their agents and

eMployees from and shall indemnify and save harmless the United States of

America, TVA, their agents and employees from any and all. claims, demands, or

causes of action for personal injuries, property damage,.or loss of life or

property sustained by Board or Cooperative, their agents and employees, or

third parties arising out of or in any way connected with (a) Board's or

Cooperative's use of Parcel 2 or (b) the use, occupancy, 
maintenance, opera-

tion, failure, revision, repair, replacement, or removal of any of the Jointly

Leased Facilities or Jointly Purchased Facilities, even though the personal

injuries, property damage, or loss of life or property is caused, occasioned,

or contributed to by the negligence, sole or concurrent, of the United States

of America, TVA, their agents or employees. This release and indemnification

shall continue to apply in the event that Board and Cooperative take 'title 
to

the Jointly Leased Facilities by exercise of the option to purchase as provided

in section 1.5 hereof.

1.5 Option to Purchase Jointly Leased 
Facilities. During the joint

lease term, Board and Cooperative 
shall jointly have the option to purchase

the Jointly Leased Facilities for a purchase price equal to the actual net

book cost thereof as of the Initial Lease Date, as determined from TVA's

records, less an annual reduction 
at the rate of 3 percent of the original

installed cost of the jointly Leased Facilities as of the Initial Lease Date

c~for the period from the Initial Lease 
Date to the date of conveyance. Said

~~, ~option may be exercised at any time during said joint lease term upon written

notice by Board and Cooperative to TVA. Upon exercising the option, Board and

Cooperative shal!l pay 72 percent and 28 percent, respectively, of said

purchase price promptly upon receipt 
of statements theref or, and title to the

Jointly Leased Facilities will be 
conveyed by TVA to Board and Cooperative

jointly by a special warranty deed 
and bill of sale under which Board will

acquire a 72 percent undivided interest 
and Cooperative a 28 percent undivided

interest in the Jointly Leased Facilities. 
Title will be conveyed on, or as

soon as practicable after, the date on which Board and Cooperative pay 
said

purchase price. Said deed and bill of sale shall contain (a) a proper

description of the Jointly Leased 
Facilities, (b) appropriate reservations

consistent with TVA's rights and responsibilities under this agreement, (c)

appropriate reservations consistent 
with any then outstanding obligations TVA

may iave uinder the License Agreement, and (d) appropriate reservations for

such TVA-owned substation, transmission, 
and communication facilities as are

then located on, the Jointly Leased Facilities or Jointly Purchased Facilities

and are not provided for in this agreement.
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If Board and Cooperative have not jointly exercised said option to

purchase the Jointly Leased Facilities by the end of the joint lease term,

Board and Cooperative shall return possession of the Jointly Leased Facilities

to TVA in as good condition as received, less normal wear and tear.

Thereafter, TVA shall be under no obligation to maintain the Jointly Leased

Facilities in place and may remove, abandon, or otherwise dispose of any or

all of them whenever it is desirable, in TVA's judgment, to do so; and, unless

otherwise agreed with TVA, it shall be Board's and Cooperative's responsibility

thereafter to arrange for alternate stepdow-i facilities for thte power made

available by TVA at 69 kV (a) to Board' in accordance with the amendment to the

Board Power Contract contained in section 2.2 hereof and (b) to Cooperative in

accordance with the amendment to the Cooperative Power Contract contained in

section 3.2 hereof; provided, however, that after returning possession of the

Jointly Leased Facilities to TVA, Board and Cooperative shall have a reasonable

period in which to remove the jointly Purchased Facilities anId any other of

their facilities then located on or connected to the Jointly Leased Facilities.

ARTICLE II

BOARD LEASED FACILITIES

2.1 Lease. Beginning on the Initial Lease Date and extending for a

term not to exceed 8 years thereafter, the United States of Amierica and TVA

hereby lease to Board the following properties (hereinafter collectively

called "Board Leased Facilities") located in Graves County, Kentucky, for an

annual rental (payable in equal monthly installments) equal to (a) 5 percent

of the actual net book cost as of the Initial Lease Date of that portion of

the Board Leased Facilities for which expenditures were committed by TVA prior

to September 2, 1967, plus (b) 9 percent of the actual net book cost as of the

Initial Lease Date of that portion of the Board Leased Facilities for which

expenditures were committed by TVA after September 1, 1967, but prior to

January 2, 1977, all as determined from TVA's records. The monthly payment is

estimated, for convenience of Board and TVA only, to be approximately $350.

(A) The 69-kV and 13-kV facilities in the Mayfield 
District Substation used exclusively in service to

Board, including (1) the 69-kV circuit breaker

installation No. 744 in the 69-kV switching struc- -~o Ic_-
ture on Parcel 2, exclusive of the 69-kV main and

transfer busses in the bay for said breaker and -

the 69-kV grounding transformer and connections

to the 69-ky main bus in said breaker bay, (2)

13-kV feeder circuit breaker installations 254,

264, 274, 314, and 324 on Parcel 1, and (3) the

control and relaying facilities in the switchhouse

for said circuit breaker installation No. 744;

but excluding (a) the metering current transform-

ers in said 13-ky feeder breaker bays and the

metering cables extending from said transformers
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to the switchhouse, (b) any facilit ies f or which
expenditures were committed by TVA after January 1,
1977, and (c) any portable facilities and equip-
ment. (bearing TVA's numbered tags) which TVA
chooses to remove.

(B) The section of TVA's Mayfield District-Fulton
69-ky Line beginning at the Mayfield District
Substation and extending approximately 2.40 miles
to and including tap structure No. 38 at station
1014+10 including (1) only the single-circuit
structures, conductors, insulators, and attachment
facilities theref or in the portion of said line
section beginning at said substation and extending
to and including structure No. 13 at station
1104+16.7LB = 36+84.1LA (which portion of said
line section is double circuited with TVA's
Mayfield District-Mayfield 69-kV Line) and (2) all
structures, facilities, and equipment in the
remaining portion of said line section beginning
at but excluding said structure No. 13 and extending
to said tap structure No. 38, together with such
easements and rights of way as TVA holds appurtenant
to said remaining portion including those designated
on TVA's records as the east 89 feet of Tract
4MFUR-25, Tract 4MFUR-32, and Tracts FMR-1 through
FMR-3, all as shown on TVA drawing LW-2365, sheets 9
and 10 (which rights are further described as those
acquired by the United States of America by instru-
ments of record in Deed Book 123, page 379, Deed
Book 161, page 271, Deed Book 166, page 191, Deed
Book 171, page 640, and Deed Book 172, pages 75 and
449, in the office of the County Clerk of Graves
County, Kentucky); but excluding any facilities for
which expenditures were committed by TVA after
,January 1, 1977.

Board and TVA recognize that there may be facilities described
above but excluded from the Board Leased Facilities under item (A)(b) and
paragraph (B) above (hereinafter called "Board Purchased Facilities") for
which expenditures were committed by TVA after January 1, 1977. In such
event, TVA will submit to Board, as soon as practicable after the Initial
Lease Date, an itemized statement in the amount of the actual net book cost,
as determined by TVA from TVA's records as of the Initial Lease Date,-of the
Board Purchased Facilities. Upon receipt of said statement, Board shall pay
TVA the amount specified therein. Effective with the date of such payment,
the Board Purchased Facilities shall become the property of Board without
further action by the Board or TVA.

TVA hereby retains the right to keep in place the facilities excluded
from the Board Leased Facilities under item (A)(a) above for operation pur-
suant to the provisions of section 4.2 hereof. On or as soon as practicable
after the Ihitial Lease Date, TVA will remove the facilities excluded from the

Board Leased Facilities under item (A)(c) above.
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TVA hereby provides Board with permission to keep in place the
portion of the Mayfield District-Fulton 69-kV Line section described in item
(B)(1) above, together with such nonexclusive rights of access in, on, over,
and across the appurtenant easements, rights of way, and structures as are
necessary-for Board's purposes under this agreement.

Board and TVA also recognize that the easements and rights of way
set out in paragraph (B) above do not necessarily include the right to cross
any roadways, railroads, utility lines, or other ways. Upon request, TVA will
cooperate with Board in the acquisition by Board of any necessary crossing
rights, but it is understood that such acquisition is the sole obligation of
Board.

2.2 Amendment to Board Power Contract. Effective as of the Initial
Lease Date, section 3 of the Board Power Contract is hereby amended by
striking all material in the tabulation appearing therein and substituting
therefor the following:

Normal Wholesale
Delivery Point Delivery Voltage

69-kV side of the Hayfield
District Substation 69,000

The respective amounts of power and energy measured by the meters in
the 13-kV revenue metering installations used in determining deliveries to
Board at the Mayfield District Substation shall be appropriately adjusted by
taking into account transformer losses to reflect delivery at the 69-ky delivery
point specified above; the respective amounts of power and energy measured by
TVA's meters on the low-tension side of Board's Ingersoll-Rand Substation
shall be adjusted by taking into account transformer and transmission losses
to reflect delivery at the 69-ky delivery point specified above; and such
adjusted amounts at each said substation shall be combined on a simultaneous
basis and used for billing purposes hereunder and under the Power Contract.
Board shall furnish to TVA such loss data as may be necessary from time to
time to permit TVA to determine transformer and transmission losses in Board's
facilities used in serving the Ingersoll-Rand Company.

2.3 Operation and Maintenance. During Board's individual lease term,
Board's obligations with respect to operation and maintenance of the Board
Leased Facilities and Board Purchased Facilities shall be the same as those of
Board and Cooperative with respect to operation and maintenance of the Jointly
Leased Facilities and Jointly Purchased Facilities under section 1.3 hereof.

2.4 Indemnity. Board shall reimburse TVA for any damage to TVA's
property and to property in TVA's custody, and Board releases the United
States of America, TVA, their agents and employees from and shall indemnify
and save harmless the United States of America, TVA, their agents and
employees from any and all claims, demands, or causes of action for personal
injuries, property damage, or loss of life or property sustained by Board, its
agents and employees, or third parties, including Cooperative, arising out of
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or in any way connected with (a) Board's use of Parcel 2 or of the- easements
or rights of way or structures excluded from the Board Leased Facilities for
the portion of the line section described in item (B)(1) of section 1 hereof
or (b) the use, occupancy, maintenance, operation, failure, revision, repair,
replacement, or removal of any of the Board Leased Facilities or Board
Purchased Facilities, even though the personal injuries, property damage, or
loss of life or property is caused, occasioned, or contributed to by the
negligence, sole or concurrent, of the United States of America, TVA, their
agents or employees. This release and indemnification shall continue to apply
in the event that Board takes title to the Board Leased Facilities by exercise
of the option to purchase as provided in section 2.6 hereof.

2.5 Termination of Agreements. Effective as of the Initial Lease
Date, (a) sections 2, 3, and 4 of the Supplemental Agreement respecting
Board's 69-kV delivery point in TVA's Mayfield-Fulton 69-kV Transmission Line
and (b) circuit breaker rental agreements dated Sept ember 16, 1947 (TV-97932),
May 15, 1951 (TV-11549A), June 26, 1961 (TV-22746A), and December 18, 1964

* ~~(TV-25757A), between TVA and Board are hereby terminated; provided, however,
that nothing contained herein shall be construed as terminating section 3 of
said circuit breaker rental agreements, insofar as that section applies to
accidents, claims, or damages in any way arising out of or in any way con-

* ~nected with the use, maintenance, defect, failure or operation of the circuit
breaker facilities prior to the Initial Lease Date.

2.6 Option to Purchase Board Leased Facilities. During Board's
individual lease term, Board shall have the option to purchase the Board
Leased Facilities for a purchase price equal to the actual net book cost
thereof as of the Initial Lease Date, as determined from TVA's records, less
an annual reduction at the rate of 3 percent of the original installed cost of
the Board Leased Facilities as of the Initial Lease Date for the period from

) , ~the Initial Lease Date to the date of conveyance. Said option may be exer-
cised at any time during said term upon written notice by Board to TVA. Upon

I ,~4 j, exercising the option, Board shall pay said purchase price promptly upon
Cf, receipt of a statement therefor, and title to the.Board Leased Facilities will

be conveyed by TVA to Board by a quitclaim deed and bill of sale on, or as
soon as practicable after, the date on which Board pays said purchase price.
Said quitclaim deed and bill of sale shall contain (a) a proper description of
the Board Leased Facilities, (b) appropriate reservations consistent with
TVA's rights and responsibilities under this agreement, and (c) appropriate
reservations for such TVA-owned substation, transmission, and communication
facilities as are then located on the Board Leased Facilities and are not
provided for in this agreement.

If Board has not exercised said option to purchase the Board Leased
Facilities by the end of Board's individual lease term, Board shall return
possession of the Board Leased Facilities to TVA in as good condition as they
were received., less normal wear and tear. Thereafter, WVA shall be under no
obligation to maintain the Board Leased Facilities in place and may remove,
abandon, or otherwise dispose of any or all of them whenever it is desirable,
in'TVA's judgment, to do so; provided, however, that after returning possession
of the Board Leased Facilities to TVA, Board shall have a reasonable period in
which to remove the Board Purchased Facilities and any other of its facilities
then located on or connected to the Board Leased Facilities.
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ARTICLE 1II

COOPERATIVE LEASZED FACILITIES

3.1 Lease. Beginning on the Initial Lease Date and extending for a
term not to exceed 8 years thereafter, the United States of America and TVA
hereby lease to Cooperative the following properties (hereinafter collectively
called "Cooperative Leased Facilities") located in Graves County, Kentucky,
for an annual rental "payable in equal monthly installments) equal to (a)
5 percent of the actual net book cost as of the Initial Lease Date of that
portion of the Cooperative Leased Facilities for which expenditures were com-
mitted by TVA prior toSeptem~ber 2, 1967, plus (b) 9 percent of the actual net

book cost as of the Initial Lease Date of that portion of the Cooperative Leased
Facilities for which expenditures were committed by TVA after September i,.
1967, but prior to January 2, 1977, all as determined from TVA's records. "The
monthly payment is estimated, for convenience of Cooperative and TVA only, to
be approximately $120.

The 13-kV switdhing facilities in the Mayfield _,- 4
District Substation used exclusively in service to A
Cooperative, induuting the 13-ky ifeeder circuit
breaker installations 214, 224, 244, 284, and 294
on Parcel 1; but excluding (1) any facilities for
which expenditures were committed by TVA after
January 1, 1977, and (2) any portable facilities and
equipment (bearing TVA's numbered tags) which TVA
chooses to remove.

Cooperative and TVA recognize that there may be facilities described
above but excluded from the Cooperative Leased Facilities under item (1) above
(hereinafter called "Cooperative Purchased Facilities") for which expenditures
were committed by TVA after January 1, 1977. In such event, TVA will submit
to Cooperative, as soon as practicable after the Initial Lease Date, an item-
ized statement in the amount of the actual net book cost, as determined by WVA
from TVA's records as of the Initial Lease Date, of the Cooperative Purchased
Facilities. Upon receipt of said state tent, Cooperative shall pay '1A the
amount specified therein. Effective with the date of such payment, t'he
Cooperative Purchased Facilities shall become the property of Cooperative
without further action by Cooperative or TVA.

On or as soon as practicable after the Initial Lease Date, TVA will
remove the facilities excluded from the Cooperative Leased Facilities under
item (2) above.

3.2 Amendment to Cooperative Power Contract. Effective as othe
Initial L'~ase'Date, section 3 of the Cooperative Power Contract is hereby 7
amended by striking from the tabulation appearing therein all references to th
13-kV delivery point at TVA's Mayfield District Substation and substituting 
theref or the following:
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Normal Wholesale

Delivery Point Delivery Voltage

69-kV side of the Mayfield
fj ~~District Substation 69,000

The respective amounts of power and energy measured by the meters in

the 13-ky revenue metering installations used in determining deliveries to

Cooperative at the Mayfield District Substation shall be appropriately

adjusted by taking into account transformer losses to reflect delivery at the

69-kV delivery point specified above, and such adjusted amounts shall be used

f'or billing purposes hereunder and under the Cooperative Power Contract.

3.3 Operation and Maintenance. During Cooperative's individual

,lease term., Cooperative's obligations with respect to operation and main-

~tenance of the Cooperative Leased Facilities and Cooperative Purchased

Facilities shall be the same as those of Cooperative and Board with respect to

oper ation and maintenance of the Jointly Leased Facilities and Jointly

Purchased Facilities under section 1.3 hereof.

3.4 Indemnity. Cooperative shall reimburse TVA for any damage to

TVA's property and to pro~perty in TVA's custody, and Cooperative releases the

United States of America, TVA, their agents and employees from and shall

indemnify and save harmless the United States of America, TVA, their agents

and employees from any and all claims, demands, or causes of action for per-

sonal injuries, property damage, or loss of life or property sustained by

Cooperative, its agents and employees, or third parties, including Board,

arising out of or in any way connected with the use, occupancy, maintenance,0

operation, failure, revision, repair, replacement, or removal of any of the

Cooperative Leased Facilities or Cooperative Purchased Facilities, even though

the personal injuries, property damage, or loss of life or property is caused,

occasioned, or contributed to by the negligence, sole or concurrent, of the

United States of America, TVA, their agents or employees. This release and

indemnification shall continue to apply in the event Cooperative takes title

to the Cooperative Leased Facilities by exercise of the option to purchase as

provided in section 3.6 hereof.

3.5 Termination of Agreement. Effective as of the Initial Lease

Date, the circuit breaker rental agreement dated September 11, 1947

(TV-97883), between TVA and Cooperative is hereby terminated; provided,

however,, that nothing contained herein shall be construed as terminating sec-

tion 3 of said circuit breaker rental agreement insofar as that section

applies to accidents, claims, or damages in any way arising out of or in any

way connected with the use, maintenance, defect, failure, or operation of the

circuit breaker facilities prior to the Initial Lease Date.

3.6 Option to Purchase Cooperative Leased Facilities. During

c'6ooperative's individual lease term, Cooperative shall have the option to

purcasethe Cooperative Leased Facilities for a purchase price equal to the

12il actual net book cost thereof as of the Initial Lease. Date, as determined from

O 0.&, TVA's records, less an annual reduction at the rate of 3 percent of the origi-

V19Y P nal installed cost of the Cooperative Leased Facilities as of the Initial

Lease Date for the period from the Initial Lease Date to the date of convey-

ance. Said option may be exercised at any time during said term upon written0
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notice by Cooperative to TVA. Upon exercising the option, Cooperative shall
pay said purchase price promptly upon receipt of a statement theref or, *and
title to the Cooperative Leased Facilities will be conveyed by TVA to
Cooperativeby a bill of sale on, or as soon as practicable after, the date on
which Cooperative pays said purchase price. Said bill of'sale shall contain
(a) a proper description of the Cooperative Leased Facilities and (b)
appropriate reservations consistent with TVA's rights and responsibilities
,under this agreement.

IfCooperative has not exercised said option to purchase the
Cooperative Leased Facilities by the end of Cooperative's individual lease
term, Cooperative shall return possession of the Cooperative Leased Facilities
to TVA in as good condition as they were received, less normal wear and tear.
Thereafter, TVA shall be under no obligation to maintain the Cooperative
Leased Facilities in place and may remove, abandon, or otherwise dispose of
any or all of them whenever it is desirable, in TVA's judgment, to do so; pro-
vided, however, that after returning possession of the Cooperative Leased
Facilities to TVA, Cooperative shall have a reasonable period in which to
remove the Cooperative Purchased Facilities and any other of its facilities
then located on or connected to the Cooperative Leased Facilities.

ARTICLE IV

GENERAL

4.1 Capacitor Installations. It is recognized that substation
capacitor facilities are useful for reactive generation and for other purposes.
TVA hereby retains (a) the right to keep in place, as currently connected to
the Jointly Leased Facilities and/or Jointly Purchased Facilities, the
existing 13-kV capacitor 4nstallations' and associated supply bus facilities
excluded from the Jointly Leased Facilities; (b) the right to install such
additional capacitor installations as may be required from time to time and to
connect said installations to the Jointly Leased Facilities, Jointly Purchased
Facilities, Board Leased Facilities, Board Purchased Facilities, Cooperative
Leased Facilities, and Cooperative Purchased Facilities (hereinafter called
"Total Facilities"); provided, however, that the exercise of this right shall
be conditioned on the availability of adequate space theref or as agreed upon
by the parties; (c) the right to transmit the reactive generation from such
capacitor installations into its system through the Total Facilities, and (d)
such rights of access in, on, over, and across the Total Facilities as are
necessary for the 6peration, maintenance, and replacement of said existing
capacitor installations and associated supply bus facilities and any such
additional capacitor installations as may be. installed' hereunder, and for the
removal of any and all of either type of installation if and when no longer
required unless other arrangements are agreed upon by the parties.

4.2 Facilities for Metering Board and Cooperative. The three 13-kV
revenue metering installations at the Mayfield District Substation used in
determining deliveries to Board and Cooperative shall be for TVA's exclusive
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use and control unless otherwise agreed by the parties and may be used by TVA
separately or in conjunction with any other metering facilities of TVA. TVA
at its expense will test, calibrate, operate, maintain, and replace the por-
tions of said metering installations excluded from the Jointly Leased
Facilities and Board Leased Facilities, and Board or Cooperative at their
expense shall as requested by TVA from time to time perform necessary main-
tenance (including making of replacements) of the remaining portions of said
metering installations. Notwithstanding the exclusion of the common-use
metering current and voltage transformers and metering cables from the Jointly
Leased Facilities and of the metering current transformers and metering cables
from the Board Leased Facilities, Board or Cooperative at their expense shall
as -requested by TVA from time to time perform necessary maintenance (including
making of replacements) of said transformers and metering cables; provided,
however, that TVA will furnish any replacement transformers and metering
cables as may be required therefor. TVA will place its seals on all meters
and metering facilities in said metering installations, and neither Board nor
Cooperative shall break said seals except upon request by TVA.

TVA may install separate metering facilities for its purposes at such
time or times as it may elect either at the Mayfield District Substation in
mutually satisfactory locations or at such other point or points on TVA's
system as TVA may deem necessary or desirable. On or as soon as practicable
after the date on which TVA provides any such separate metering facilities,
which shall be and remain TVA's property, unless otherwise agreed TVA will
remove from each replaced metering installation the magnetic tape demand
recorder and such other TVA-owned facilities as deemed feasible by TVA, and
Board or Cooperative will thereafter assume full responsibility for and
control over the facilities remaining in each replaced metering installation.
TVA hereby retains the right to exercise its operational and maintenance
rights and responsibilities under this section 4.2, together with such rights
of access in, on, over, and across the Total Facilities as are necessary
theref or.

4.3 Miscellaneous Arrangements at the Mayfield District Substation.
It is recognized that the station service transformer installation included in
the Jointly Leased Facilities and Jointly Purchased Facilities at the Mayfield
District Substation is principally required for power transformer cooling, but
is connected on the source side of and therefore not metered by the 13-kV
revenue metering installations referred to in section 4.2 hereof. It is also
recognized that the station battery installation, located in the switchhouse,
is also included in the Jointly Leased Facilities and Jointly Purchased
Facilities. From and after the Initial Lease Date,. (a) the station service
energy requirements of Board at said substation, including 72 percent of the
requirements for the Jointly Leased Facilities, will be equitably accounted
for by adjustment to billings for the 69-kV deliveries to Board at the delivery
point provided for in section 2.2 hereof, and (b) the station service energy
requirements of Cooperative at said substation, including 28 percent of the
requirements for said Jointly Leased Facilities, will be equitably accounted

, ee~ for by adjustment to billings for the 69-ky deliveries to Cooperative at the
delivery point provided for in section 3.2 hereof. TVA hereby retains the
right to use without charge said station service transformer installation

10 and said station battery installation for its purposes at said substation.
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It is also recognized that TVA will continue to require use of theaccess driveway located on Parcel 1 at the Mayfield District Substation. TVAhereby retains the right to use without charge said driveway for its purposes;provided, however, that in the event resurfacing of said driveway is required,unless otherwise agreed, Board and Cooperative will perform such resurfacingand TVA will reimburse Board and Cooperative for one--third the cost, includingapplicable overheads, incurred by Board and Cooperative theref or.
4.4 Term of Agreement.' Except as otherwise provided herein, thisagreement shall be effective as of the date first above written and shall con-tinue in effect as long as either the Board Power Contract or the CooperativePower Contract, or any extension, renewal, or replacement of either, continuesineffect.

4.'5 Successors and Assigns. This agreement shall be binding uponand inure to the benefit of the parties hereto and their respective successorsand assigns, but shall not be transferred or assigned by any party without thewritten consent of the others. In addition, Board and Cooperative agree thatduring the joint and individual lease terms they will not sublet, license anyuse of, or grant Any other rights in or to use all or any portion of the TotalFacilities without the prior written consent of TVA.

4.6 Restriction of Benefits. No member of or delegate to Congressor Resident Commissioner, or any officer, employee, special Governmentemployee, or agent of TVA shall be admitted to any share or part of thisagreement or to any benefit that may arise therefrom unless the agreement bemade with a corporation for its general benefit, nor shall Board orCooperative offer or give, directly or indirectly, to any officer, employee,special Government employee, or agent of TVA any gift, gratuity, favor, enter-tainment, loan, or any other thing of monetary value, except as provided in18 C.F.R. § 1300.735-12 or -34. Breach of this provision shall constitute amaterial breach of this agreement.

4.7 Headings. The article and section headings in this agreement arefor convenience of reference only and are not a part of the agreement amongthe parties.
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IN WITNESS WHEREOF, the parties 
hereto have caused this agreement 

to

be executed by their duly authorized officers as of the day and year first

above written.

UNITED STATES OF AMERICA

By Tennessee Valley Authority

Its Legal Agent

(Seal) 
and

Attest: 
TENNESSEE VALLEY AUTHORITY

(s) James K. Dodd 
By (s) R. C. Craw~ford

Assistant Secretary 
Director of Energy Use

and Distributor Relations

OGC

ELECTRIC PLANT BOARD OF

Attest: 
THE CITY OF MAYFIELD, KENTUCKY

(s) E. W. Anderson, Jr. 
By (s) Joe E. Rister

(Title) Chairman 
Superintendent

Electric Plant Board

WEST KENTUCKY RURAL ELECTRIC

Attest: 
COOPERATIVE CZORPORATION

(s) Ralph C. Edrington By Cs) Jeffrey Howard

(Title) Secretary 
President
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STATE OF TENNESSEE)

COUNTY OF HAMILTON)

On this 24th day of May 198 3_ before e appeared
R. C. CRAWFORD and JAMJES K. DODD, to me personally known, who, being by meduly sworn, did say that they are the Director of Energy Use and Distributor
Relations and the Assistant Secretary, respectively, of the TENNESSEE VALLEY
AUTHORITY, a corporation, and that the seal affixed to the foregoing instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed on the day and year therein mentioned in behalf of said corporation
in its individual capacity and in its capacity as legal agent of the UNITED
STATES OF AMERICA, by a~uthority of its Board of Directors, and said R. C.
CRAWFORD and JAMES K. DODD severally acknowledged said instrument to be the
free act and deed of said corporation for itself and as legal agent of the
UNITED STATES OF AMERICA.

WITNESS my hand and official seal at Chattanooga, Tennessee, the day
and year aforesaid.

-(s) Bobby C. Reeves
Notary Public

(Seal)

My commission expires: 12/18/85
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