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Thi s deposition, under oath, of Paul Thonpson was
taken by nme, Theresa R Reid, Notary Public, on March 13,
2015, beginning at approximately 11:15 a.m, Central
Standard Tine, at Bowing Geen Country C ub, 251 Beech
Bend Road, Bowl i ng Green, Kentucky 42101. Said exam nation
was taken pursuant to Notice, for purposes of discovery,

and as provided by the Kentucky Rules of Cvil Procedure.
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PAUL THOVPSON,

a wtness, called upon oral exam nation by counsel for the
Petitioner, having been first duly sworn, was exam ned and

testified as foll ows:

EXAM NATI ON

BY MR G LLESPI E:

Q M. Thonpson, |I'm Gardner Gl lespie. | represent
t he Kentucky Cabl e Tel ecommuni cati ons Associ ation. Have you
had your -- Wiy don't you state your nane and address for the
record, please?

A Hone address. Paul Thonpson, 64 Mockingbird
Lane, Lafayette, Tennessee 37083.

Q kay. |Is that |like Lafayette?

A Exact sane spelling. W're just alittle
different here, so we pronounce it Lafayette. Here and maybe

in Louisiana are the only two places |I've heard it pronounced

t hat way.
Q Ckay. Have you had your deposition taken before?
A No.
Q Ckay. Well, let nme explain to you what the
process is. As -- As you know, your testinony is going to be

taken by the court reporter and transcri bed, so we're going
to need verbal responses.

A Ckay.

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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Q So, it has to be a word rather than a nodding or
a shaking of the head or an uh-huh or sonething |ike that,
okay?

A | understand.

Q Please wait until | finish nmy question to give an
answer or your counsel nmay want to object because, otherw se,
we'll be tal king over each other and that will result in a
transcript that nobody is going to be able to understand.

A Ckay.

Q If you don't understand ny question, tell ne
that, ask ne to rephrase it or clarify sonething, because if
you respond to the question, we will assune that you have
understood it, okay?

A kay.

Q Are you on any nedications or is there any other
reason why the Commi ssion cannot depend on your testinony
today as being truthful and fully responsive?

A No.

Q kay. Do you understand that you're testifying
on behal f of Tri-County cooperative?

A | do.

Q And you understand that your testinony wll be
taken as the testinony of the cooperative?

Yes.

Q Let me mark for identification, as --

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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COURT REPORTER: Thirty-eight.

Q -- Exhibit 38, a Notice of Deposition that was
submtted to Tri-County |ast January.
MR. DEPP: Thirty-eight you said?
MR. G LLESPIE: Thirty-eight.
(WHEREAS, EXH BI T NO 38 WAS ENTERED)
Q And |l et nme have marked, as Exhibit No. 39, the
Revi sed Notice of Deposition that was submtted a week or so
ago that has revised the subject matter as a result of the
PSC s Order in this case.
(WHEREAS, EXH BI T NO 39 WAS ENTERED)

Q M . Thonpson, have you seen Exhibit 38 before?

A Yes, sir. | believe so.

Q Okay. And have you received and revi ewed Exhibit
No. 39?

A. Yes, sir. | believe so.

Q And are you prepared to respond to the topics

that are listed in Exhibit No. 39?

A Yes.

Q Ckay. \What is your current position?

A I'"'mthe Executive Vice President and Ceneral
Manager .

Q O Tri-County Rural Electric Cooperative [sic]?

A Yes, sir.

Q kay. And what are your duties as Executive Vice

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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Presi dent and General WManager?

A Ceneral nmanagenent, day-to-day managenent of our
entire operation.

Q Are you the highest |evel enployee?

A Yes, sSir.

Q Do you report directly to the Board?

A Yes, sir.

Q kay. So, you are responsible for all of the
operational issues of the cooperative?

A Yes, sir.

Q How | ong have you hel d that position?

A Since 2001, March of 2001.

Q What did you do before that?

A The previous three years to that, | was the
Manager of Marketing for Tri-County Electric.

Q Ckay. What did you do before that?

A Prior to that, | was a Regional Account Manager

for Becton Dickinson. That's a m crobiology conpany based

out of Cockeysville, Maryl and.

Q Ckay. And what's your educational background?

A | have a Bachelor's degree from Tennessee
Technol ogi cal University in Cookeville, Tennessee.

Q kay. Now, in -- in your position as Execut

ive

Vi ce President and General Manager of Tri-County, are you

famliar with pole attachnent agreenents with attaching

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com




© 00 N oo 0o~ w N P

N N N N N N B P P P P P P PP
a A W N P O © 00 N oo o b~ w N+, O

Paul Thompson March 13, 2015

Page 8

parties?

A. Yes, sir.

Q Ckay. That's one of your responsibilities?

A Yes, sSir.

Q Ckay. What did you do to prepare for the
deposi tion today?

A | |1 ooked over the information that was sent to
me, but that's -- that's essentially it.

Q Ckay. When you say the information that was sent
to you, what do you nean?

A The exhibit that you gave ne.

Q In other words, you | ooked over the topics of the
deposi tion?

A Yes, sir.

Q kay. Did you neet with your counsel ?

A We did. Last Friday.

Q Ckay. You net with your counsel and with
representatives of the other cooperatives, correct?

A Yes, sir.

Q And about how long did that neeting take?

A ' m guessi ng, thinking back, a couple of hours.

Q Ckay. What did you do at that neeting?

A Revi ewed these topics, not in detail but what

topi cs were going to be di scussed.

Q kay. So, other than that coupl e-of -hour

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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neeti ng, what else did you do to prepare for this deposition?
A That's it.
Q Ckay. Do you understand that you have any

obligations to review any matters so that you can respond to
the questions in the areas in the deposition notice?

A Yes. | think that what |'m supposed to do is
answer the questions. What | was directed by our counsel to
do was to answer the questions honestly and as conpletely and
thoroughly as I could. And since | have been involved, then
yes, | think I'"m prepared to answer those questi ons.

Q Ckay. But you didn't do anything to educate

yourself on these subjects?

A No, sir.
Q kay. Marked as Exhibit 40, Tri-County's first
-- Well, Tri-County's responses to the first set of requests

for information in this mtter.
(WHEREAS, EXH BI' T NO 40 WAS ENTERED)

Q And then, we'll have narked, as Exhibit No. 41,
the responses by Tri-County to the suppl enental data
requests.

(WHEREAS, EXHI BI' T NO 41 WAS ENTERED)

Q Just for the record, the verification to Exhibit
No. 41 is not stapled to it. Hopefully, we can keep it
together. M. Thonpson, are you famliar with these

docunment s?

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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A. Yes, sir. | believe so.

Q And did you verify the accuracy of the
information in each of these?

A Yes, sSir.

Q And you're shown as the witness on the najority
of these, correct?

A That's correct.

Q Except for a few in which counsel is -- is
specified as the witness, right?

A Yes, sir.

Q kay. So, what did you do to respond to these
i nformati on requests?

A We prepared | think originally -- Gosh, so nuch
time has passed. But we -- W prepared originally and

subm tted docunentation | think in response to these things.

Q kay. You prepared docunentation of what sort?
A Copi es of sone of our agreenents with rural
t el ephone coops. Also, | think we nay have submtted our

contracts with cable attachers, as well as maybe an agreenent
with -- original agreenent from South Central Bell that now
we serve AT&T under.

Q Ckay. So, we're tal king now about the docunents.
So, what did you do to search for responsive docunents?

A We got the copy of all of that information. W

have fol ders on each attacher to our facility, so we got

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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those. Another thing | failed to nention earlier, | think we
al so gave sone summari es of what our pole attachnent revenue
had been over the course of a nunber of years. And so, we
keep records of those each year and | just submtted those.

Q Do you know whet her those docunents were
submtted to us?

A | have no idea.

Q Okay. | will state on the record that there are
a nunber of those docunents that were never provided to us,

I ncluding contracts with other pole owners and so on,
i ncluding the contract of -- the South Central Bell
agr eenent .

MR. DEPP: | will state on the record that |
beli eve we have provided all responsive docunents, but --
that's all.

A And let nme clarify. M nenory is that we got
those, and it's been, gosh, a long tine. W may have or nmay
not have. That's ny nenory, is that | think we did.

Q Ckay. What did you do to respond to the -- the
data requests that requested a particul ar answer as opposed
to a docunent?

A | tried to answer to the best of ny ability.

Q Well, the -- So, the answers that are contai ned
in Exhibit 40, for exanple, how were they prepared? Do you
know?

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com



© 00 N oo 0o~ w N P

N N N N N N B P P P P P P PP
a A W N P O © 00 N oo o b~ w N+, O

Paul Thompson March 13, 2015

Page 12
A I'd have to | ook at each one of those.
Q Well, why don't you | ook at, for exanple, the --
itemtwo. How was that prepared?
A [temtwo? (Wtness reviews docunent.) Well, it

| ooks as if we did not feel that we needed to respond to

t hat .
Q I"mtal king about -- Are you | ooking at Exhibit
No. 407?
A I think I am uh-huh. 1It's |abeled Exhibit 40.
Q Ckay.
A [tem two.
Q Itemtwo has two paragraphs. One paragraph is a

series of objections fromyour counsel and then states that
(readi ng) notw thstandi ng the objections but w thout waiving
them Tri-County states as foll ows.

And then there is another paragraph there that is

a response. Do you see that?

A (Wtness reviews docunent.) Yeah, |I'd agree with
t hat .

Q Par don ne?

A I would agree with that.

Q Well, that wasn't ny question. M question was

how was that prepared?
A | don't know that | know the answer to that.

Q Ckay. So, you don't know who wote that?

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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No, | can't say that | do.

Ckay. Did you review all of these responses?
| have.

Did you review them before you verified thenf?
Yes.

Ckay. Looking at that paragraph, the second

sentence states, quote, the TVA regul ates these rates and

services through the expressed terns of its whol esal e Power

Contract with Tri-County. Do you see that?

A
Q
A
Q
A
at t achnment

electric.

Q

Tri-County has wwth TVA specifically refer to pole attachnent

rat es?

A.
Q

Yes, sir.

What rates are referred to in that sentence?
| think they're tal king about all rates.

What does that nean?

That woul d nmean our electric rates, our pole

rates, both whol esale and resale -- or, retail on

Ckay. Does the whol esal e Power Contract that

I think it does.
Do you recall where?

| could probably find it if you have a copy of

Uh- huh, | have a copy of it.
MR. DEPP: Wiile you're gathering that, I'll go

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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ahead and note on the record, | understand your question is
directed at the wtness' personal know edge of the agreenent,
but there is an objection, as |'ve stated in other
depositions, to the extent your question is seeking answers
of a legal effect.

MR. G LLESPIE: Well, nmy question is not asking
for his personal knowl edge. My question is directed toward
t he cooperative, of which he is the spokesperson.

MR. DEPP: Well, my objection goes to the |egal
-- to the extent your question addresses any |egal effect, so
the -- the result is the sane.

MR. G LLESPIE: |'masking for the cooperative's
under st andi ng of the docunent.

MR. DEPP: And as | stated at the begi nning of
t hat objection, he's free to answer that.

MR. G LLESPIE: Thank you. Gkay. | will have
mar ked, as Exhibit No. --

COURT REPORTER: Forty-two.

MR. G LLESPIE: -- 42, a docunent that has been
provided to us that purports to be the | engthy contract and
-- contract and series of anendnents, and so on, for Tri-
County and TVA.

(WHEREAS, EXHI BI' T NO 42 WAS ENTERED)

BY MR G LLESPI E:

Q kay. M. Thonpson, are you famliar with this

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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docunent ?
A | believe | am
Q Ckay. What did we say the nunber of this exhibit
1 S?
COURT REPORTER: Forty-two.
Q Forty-two, okay. And if you would find for ne,

i f you can, any expressed referenced to pole attachnments in
this docunent. Let ne ask a prelimnary question, before we
get into that. Is -- Is -- Exhibit No. 42, does that
represent the current contract between TVA and Tri-County?

A I think it does.

Q kay. So now, let's go back to ny question, for
you to identify for us any expressed reference to pole
attachnents in this docunent, if you can find it.

A (Wtness reviews docunent.) Wat | was
referenci ng can be found under the schedule of ternms and

condi tions, item nunber one, paragraph A the |ast sentence.

Q Ckay. What page is that on?

A It appears to be the very first page of the
schedul e of terns and conditions which if -- out of the
exhi bit that you handed -- handed ne, would be two, three --

the fifth page.
Q Ckay. And what are you referring to
particul arly?

A The very -- The very last sentence in that -- in

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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paragraph A, which is under item nunber one.

Q So, you're referring to the sentence that says
(reading) in the interest of efficiency and econony,
cooperative nmay use property and personal -- personnel
jointly for the electric system and ot her operations subject
to agreenent between cooperative and TVA as to appropriate
al l ocations based on direction of effort, relative use, or
simlar standards of any and all joint investnents, salaries,
and ot her expenses, funds, or use of property or facilities,
cl ose quote.

Is that what you're referring to?

A Yes, sir.

Q And what agreenent, if any, is there between the
cooperative and the TVA as to appropriate allocations rel ated

to pole attachnments? |Is there any?

A. Yes, sir. | believe there is.
Q And what -- What agreenent is that?
A I think, specifically, our financial accounting

records that we submt to them nonthly.

Q Ckay. What financial accounting records are you
referring to?

A Each nmonth, the nenber cooperatives have to
submt to TVA a TVA report which reflects their financial
status on incone and expenditures. It reflects both the

whol esale and resale -- retail side of -- of the business.

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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Q And what information in that report is
specifically related to pole attachnents?
A It's aline itemon the report. | can't renmenber

the specific line item but it reports nonelectric sales

revenue.
Q Ckay. Does it identify it as pole attachnent
revenue?
A Not hing on the report specifically says pole

attachnent, but that's what that nunber represents on our
report.

Q Is that the only nonelectric sales revenue that
is received by Tri-County?

A It is of any significance.

Q Well, that information includes revenue from
ot her sources, other than pole attachnents; is that right?

A. There could be a small anpunt refl ected there,
yes.

Q Ckay. So, it is your view that these nonthly
reports constitute conmuni cations between Tri-County and the
TVA related to pole attachnments?

A | think that's -- Yes, | think it does.

Q Can you tell nme why we have not been provided
copi es of any one of these reports?

MR. DEPP: That's a | egal response and you know
t hat .

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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Q |'"ve asked -- |'masking the wtness.
A | have no idea.
Q Ckay. Does the -- So, this report -- W wll be

di scussi ng your annual report |ater, but does this report
mrror the annual reports in terns of line itens, categories?
A Yes.
Q kay. Does this report contain any information

regardi ng pol e attachnment rates?

A No.
Q Does this report contain any particul ar
allocation of -- Well, let ne put it this way. Does -- Does

this report contain information on the costs of providing
pol e attachnments?
A Are you tal king about that nonthly report that |

mentioned earlier?

Q Yes.
A | don't think so.
Q Ckay. And what is it in this report that you

believe is an agreenent between the TVA and Tri-County as to

appropriate allocations?

A | don't think |I said that report contained an
agr eenent .
Q kay. So, the report does not contain an

agreenent regardi ng appropriate allocations?

A | don't think that report contains any agreenent

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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of any ki nd.

Q Ckay. And how does that report reflect any kind
of an agreenent between the cooperative and TVA as to
appropriate allocations, if it does?

A It reflects the overall financial statenent and
condition of the electric coop and, specifically, revenues
generated from pol e attachnents.

Q kay. It -- So, it provides information to TVA
regarding the revenues frompole attachnents. Does it
contain information regarding the expenses of Tri-County
incurred in connection with pole attachnent paynents to other
parties for attaching to their pol es?

A Yes, it would show our total expenses for the
nont h.

Q Al right. So, it would show themjust in terns
of total expenses or is it set out in any way?

A The nunber reported in that |ine would refl ect
the net of charges and expenses relative to pole attachnents.

Q Ckay. So, the -- Let ne take a step back. So,
we'll get to -- we'll get to this, but Tri-County has
arrangenents with other pole owners in which Tri-County is
all owed to use those pole owners' poles and those pol e owners
are allowed to use Tri-County's poles, correct?

A Yes, sir.

Q And they each have a -- sone paynent requirenent

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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for the use of the other's poles, right?
A Typically, we pay 150 percent of what we charge

people to attach to us when we attach to their system

Q kay. So, typically -- Well, we'll get to that.
But -- But there are paynents or charges that go both ways,
right?

A Yes.

Q kay. And typically, Tri-County has nore poles

than its joint users, right?
A Yes. | think wthout exception. Usually, we

woul d have 98 percent or nore of the poles.

Q Wll, we'll see if we can deternm ne what that
nunber is. But -- But what you're saying in terns of net,
the -- the anount that is reflected on the nonthly reports to

the TVA are the net anpunts that take the revenue that is
received by Tri-County for pole attachnments and nets out the
expenses that Tri-County pays to the other pole owners for
Tri-County to use their poles?

A Yes, sir.

Q kay. So, even if this line itemon the report

were only for pole attachnents, what the TVA could see from

it is the net between the -- those expenses and those
revenues?

A That's correct.

Q kay. |Is there anything else in those nonthly

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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reports that would reflect the -- any appropriate
al I ocati ons?
A | don't think |I understand the question.
Q The paragraph in the -- in the agreenent with --

with TVA says that these arrangenents are supposed to be
subj ect to agreenent between the cooperative and TVA as to
appropriate allocations, and I'mjust trying to understand
better what it is about the information supplied to TVA that
represents sone agreenent between the cooperative and TVA as
to the appropriate allocations.

A In Tri-County's case, that's the only entity --
only group that we enter into and provi de use of our
property. W don't |ease any office space. W're not any --
in any kind of subsidiary business. That's the only thing we

have, is pole attachnments and the agreenents with those

conpani es.
Q Ckay. |Is that the full extent of your answer?
A Yes.
Q Does Tri-County, in these nonthly reports,

provide the TVAwith information regarding the particul ar
expenses that are incurred by Tri-County in providing pole
attachnent space?

A No.

Q Okay. |Is there anything else in the contract

bet ween TVA and Tri-County that you believe expressly refers

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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to pole attachnents?
A | don't think so.
Q Ckay. M. Thonpson, |I'mgoing to show you what's

been marked as Exhibit No. 4 and direct you to a letter of
January 24th, 2013 from Cynthia Herron to you. Are you
famliar with that letter?

A Yes, sir.

Q kay. Did you comrunicate with Cynthia Herron

about that letter before it was sent?

A No, sir. | did not.

Q Do you know who di d?

A No, sir.

Q Are you aware of any discussion by anyone rel ated

to obtaining a letter from T TVA on this subject?

A. No, sir.

Q kay. Now, the letter says that the distributor,
whi ch woul d be Tri-County, right --

A. Yes, sir.

Q -- is required to recover the full costs
associ ated wth pole attachnents and that the TVA does not
obj ect, quote, as long as the power distributor recovers the
costs associated with pole attachnment rentals and that the
el ectric rate payers do not subsidize the cost of these
rentals. Do you see that?

A. Yes, sir.
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Q Ckay. Has Tri-County determ ned what its costs
associated wth pole attachnent rentals are?

A Yes, sir.

Q Ckay. And when did it do that?

A It would be prior to ne comng to Tri-County,
prior to '98.

Q Prior to 1998?

A Yes, Ssir.

Q That was the last tine it was done?

A No, sir. W look at that on an annual basis.

Q Al right. Well, let's go back to the -- the
costs associated with rentals on a -- prior to 1998. And how

was that acconpli shed?

A | do not know.

Q Ckay. And why do you believe that the costs
associated with pole rentals were analyzed at that tinme?

A To ny know edge, it was done annually prior to ne
being there, but the only thing I can speak to is since ny

time at Tri-County, and | cane in March of 1998.

Q kay. And what is done annually then?

A We review, through a fornula, what our costs are.

Q Ckay. And what costs do you consi der?

A We | ook at the cost of a bare pole and we | ook at
anything that -- carrying costs of all the poles in our

system W also allocate sone space based on m ni num safety
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height -- or, clearances. W also consider the safety space
that is required by the National Electric Safety Code. And
then, we | ook at the space that an attacher is requesting to
use, specifically what usable space do they want. And then,

t hrough our fornmula, we calculate the rate.

Q Ckay. So, you calculate this rate annually?
A Yes.
Q And you base your pole attachnment rates on this

cal cul ati on?

A W base our rates on the calculations. W
only renew at the request of some of our attachers. |In fact,
the mgjority wanted to do three-year terns. And so, we
review those attachnent rates annually. But then, we do
amendnents to our agreenments on a three-year termfor all but
AT&T, and there was a negotiated rate that was done by them
with TVPPA.

Q Ckay. The -- The analysis that you do, do you
provi de that to TVA?

A Yes.

Q Ckay. And when have you done that? Wen have
you provided that to TVA?

A | don't recall the last tine we've given it to
t hem

Q Were you provided a copy of -- Well, let ne --

Was that in witing?
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A. The formul a, yes.

Q And when was that -- You don't recall when that
was provided to TVA?

A No, sir.

Q Do you know whet her that was provided to us in
response to this case?

A No, sir.

Q We'l|l state on the record that it was not. Ckay.

The -- The fornula was provided to TVA. That's what you're

saying, right?

A Yes, sir.

Q kay. And was that in -- prior to 1998?

A It woul d' ve been since 1998.

Q kay. And does Tri-County provide the results of

the analysis using the fornmula to TVA?

A. Yes, we have.

Q When have you done that?

A | don't recall the last tine.
Q When was the first tine?

A Since 1998, to ny know edge.

Q Ckay. And you don't -- Can you give ne sone

bal | park of when this was provided?

A No, sir.
Q Was it provided in witing?
A Yes.
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Q Did Tri-County make any effort to uncover this

docunent to provide it to us in this proceedi ng?
A No, sir.
Q Ckay. Was this a communication with TVA
regardi ng pole attachnent rates?
MR. DEPP: (Objection to the extent that calls for

a | egal concl usion.

Q You can answer the questi on.
A Restate the question.
Q Read it back.

(WHEREAS, THE QUESTI ON WAS READ BACK.)
A In ny opinion, it was a reflection of how we
determ ne our rates.
Q Was it a comrunication with TVA?
MR. DEPP: Sane objection. That's now been asked
and answered, as well.
MR. G LLESPIE: It has not been answered.
MR. DEPP: It's been answered to the best of his
ability.
MR. G LLESPIE: It has not.
MR. DEPP: You don't |ike the answer.
MR. G LLESPIE: | don't like the answer and |
don't think it's the best of his ability. Read the question
back to the w tness, please.

(WHEREAS, THE QUESTI ON WAS READ BACK.)
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BY MR G LLESPI E:
A In nmy opinion, it was a statenent to TVA of how
we determ ne our rates.
Q Do you consider a statenent to be a
conmuni cati on?
MR. DEPP: Sane objection.
Q Do you?
A ' ve answer ed.
Q That's the best answer you can give?
A Yes.
MR. DEPP: He's answered that now
Q Has Tri-County provided the pole attachnent rates
that it charges to TVA?
MR DEPP: To whonf
Q To TVA
A | don't recall.
Q You don't recall whether Tri-County has provided
that information to TVA?
A | know nonthly Tri-County reports to TVA the
revenue from pol e attachnents.
Q Ri ght.
A TVA al so knows the nunber of poles that we have.

So yes, we provide themw th significant information, enough
information that they can nake that cal cul ati on.

Q And do you know whet her TVA nmakes t hat
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cal cul ati on?
A. No, sir. | do not know.
Q And how does TVA know t he nunber of poles that
you have?
A That would be in part of our plant report.
Q Ckay. They know the nunber of poles that you

have. Do they know the nunber of attachnents that are nmade

to Tri-County's pol es?

A | don't know.

Q You don't report that information to TVA, do you?
A No.

Q Wt hout know ng the nunber of attachnents, even

if they have the revenues, they can't determ ne what the

rates are, isn't that true?

A Specific rates, no. But they' re | ooking at total
revenues.
Q Ckay. Well, they can -- | understand that they

can understand the total revenues, but in terns of the rates,
they can't determne the rates based on the revenues w t hout
knowi ng the nunber of attachnments, isn't that true?
A You couldn't get an exact nunber. You're right.
Q Exact nunber. You can't get any sort of -- any
sort of nunber w thout know ng the nunber of attachnents,
isn't that true?

MR. DEPP: This has been answered three tines.
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It's getting argunentative. The witness can answer to the
extent he knows.

BY MR G LLESPI E:

A No, it's not true.
Q And how can TVA understand what the rate is if
they don't know the nunber of attachnents that would -- that

woul d go into that cal cul ation?
MR. DEPP: (Objection to the extent you're asking
the witness to testify about the TVA s know edge.

Q "' m not asking their know edge. |'m asking a
si npl e mat hemati cal questi on.

A My answer was if they had the exact nunber of
attachnents and the total revenue, they could get an exact
nunber per attachnment. |f they know the total revenue and
total nunber of poles, they can get a nunber, but it won't be
exact .

Q The nunber that they would get would be the rate
per total nunber of poles, right?

A Ri ght .

Q Ckay. Now, how many pol es does Tri-County have?
Do you know?

A Somewhere in excess of 100,000, a little better
t han 100, 000.

Q And how many of those poles are attached to by

third parties? Do you know?
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A Not exactly.
Q Ckay. And how many attachnents does Tri-County
make to other parties' poles?
A Very few.
Q Appr oxi mat el y how many?
A A guess?
Q | don't want a guess.
A Best | can do.
Q kay. | don't want a guess. |'d |ike marked, as

Exhi bit No. 43, a docunent that contains various conpanies
and nunber of attachnents and rates.

(WHEREAS, EXHI BI T NO 43 WAS ENTERED)

Q Are you famliar with this docunent?

A Yes, sir.

Q kay. So, this -- Do you know who prepared this
docunent ?

A It'd be our engineering departnent, Tri-County

Electric's.

Q And this reflects -- Does this reflect all of the
parties that attach to Tri-County's pol es?

A | believe it does.

Q kay. And this reflects the nunber of
attachnents that those parties have on Tri-County's pol es?

A No.

Q Okay. \What does it reflect?
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A. It reflects an attachnent. |In many cases,

t el econmuni cati ons conpani es attach nore than one line to our
poles. W have adopted a policy to only charge them for one
of those attachnents. So, you could have -- For instance,
North Central Tel ephone has 28,844 attachnments to Tri-County
in 2009, their actual nunber of attachnments to us nmay be two
or three tines that.

Q Ckay.

A But that would reflect an individual pole that
they're attached to.

Q kay. So, where it says nunber sign and
attachnent, that actually neans the nunber of poles of Tri-
County that these various parties are attached to?

A Yes, sir.

Q Al right. Gay. So, with respect to AT&T, this
reflects that there were different rates for 40-foot and 35-

foot poles; is that correct?

A. No, sir.

Q I n 20097

A Ch, yes, sir.

Q kay. Can you explain to nme the basis for the

di fferent charges?
A Goi ng back to the fornula that | nentioned to you
earlier, when you do the calculation and you're |ooking at a

percentage of the pole that they would be responsible for
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under that formula, the length of the pole is of significance

because it changes the percentage.

Q It changes the allocation factor?
A Yes, sSir.
Q Ckay. And in 2009, the analysis that Tri-County

did indicates that the appropriate pole rate for a 35-foot
pol e should be $19.01; is that right?

A Yes, sir.

Q And the appropriate pole rate for a 40-foot pole
of Tri-County's would be $24.48; is that right?

A Yes, sir.
Q Now -- And --
A | should -- | should clarify sonething. AT&T --

As | stated earlier in ny testinony, AT&T is the exception of
the fornula at Tri-County. There is a TVPPA negoti at ed
agreenment with them so ny previous statenents about our
formula reflecting that would be incorrect. AT&T is charged
based on the TVPPA negoti ated agreenent. The rest of the
attachers are -- are based off of our fornmula.

Q Ckay. So, the AT&T nunbers are not the product

of your fornula; is that right?

A No, sir. No, sir.

Q Is that correct?

A That's correct.

Q kay. The North Central Tel ephone Conpany shows

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com




© 00 N oo 0o~ w N P

N N N N N N B P P P P P P PP
a A W N P O © 00 N oo o b~ w N+, O

Paul Thompson March 13, 2015

Page 33
arate of $17.83, right?
A. Yes, sir.
Q kay. Now, how many feet of space in the fornula
are allocated to North Central Tel ephone Conpany?
A Two feet.
Q Two feet. And does the agreenent that Tri-County

has with North Central Tel ephone Conpany give themthe right

to two feet of space?

the different tel ephone conpani es?

cooper ati ves.

Conpany?

space?

rate is $13.75, and what's that based on?

A Yes, access to two feet.

Q kay. And the -- And that would apply to all of

A It would apply to all of the rural tel ephone

Q Wel |, does that apply to North Central Tel ephone
A. Yes, sir.

Q Is that a rural tel ephone cooperative?

A Yes.

Q kay. And what about W ndstream Comruni cati ons?
A Yes, sir.

Q Do they have the right to attach to two feet of
A Yes, sir.

Q Al'l right. Then, for Mediacom CATV listed, the
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A They are a cable attacher and they are all ocated
one foot of space.
Q And that's the -- the result of -- Allocating one

foot rather than two feet results in those different rates;
is that right?

A Yes, sSir.

Q kay. And you have a series of entities that are
charged $5 a pole. Wat's the basis of that rate?

MR. DEPP: 1'mgoing to object to the extent we
continue getting into cost fornmulas and rate anal ysis, which
Is not the subject of this proceeding. The w tness can
answer if he knows, but this is outside the scope of the
pr oceedi ng.

Q That is not the subject of this discussion. Go
ahead and answer.

A These attachnents are typically, if you | ook at
Dol | ar General for instance or Mieller Refrigeration, these
are printed -- you see who mght attach to us in order to
achieve a lighting for a parking |ot.

Q These are all attachnents used to achieve

lighting in a parking |ot?

A That's an exanpl e.
Q Ckay. What's the basis of the $5 rate?
A It's an agreed upon charge between Tri-County and

these entities.
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Q Ckay.

A Local entities.

Q Does that rate cover Tri-County's cost for pole
attachnent s?

A In these cases. Again, we're tal king about a
line to -- to achieve lighting for a parking lot that puts no
stresses on our pol es.

Q Does it take space on a pol e?

A Yes.

Q One foot?

A No. One inch.

Q Way one inch?

A The size of the attachnent.

Q A cabl e attachnment only takes up one inch al so,
does it not?

A | have no idea.

Q VWhat -- So, isn't an attachnent of a line used to
achieve lighting in a parking ot -- doesn't that have

separation requirenents by the National Electric Safety Code?

A No.

Q It doesn't?

A We install these.

Q Yeah. Doesn't the natural -- Doesn't the

National Electric Safety Code require that these facilities

be separated fromother facilities by certain --
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A No. W -- Tri-County Electric attaches these.

The National Electrical Safety Code is not there for electric
utilities and their enployees. |It's there for those people
who are not qualified to crown inside that space.
Q Al right. The National Electric Safety Code has

separation requirenents for facilities on poles, correct?

MR DEPP. [|I'msorry. |s counsel testifying now?
We are having a discussion about --

MR. G LLESPIE: | asked hima question.

MR. DEPP: -- the national -- W are having a

di scussi on about the National Electric Safety Code in a case

regarding TVA jurisdiction. |t has no business being in this
deposition. If you' d like to testify, thereis a formin
whi ch you can do that. It's in a legal docunent. [It's not

in this deposition.
BY MR G LLESPI E:

Q Ckay. This has to do with the witness' testinony
about the rate that's charged and he has asserted that this
rate covers their costs in this situation, right?

A | assert that the Board set those charges. Tri-

County Electric's Board of Directors set those charges.

Q Ri ght, okay. That's -- That's the basis of the
char ges?

A Yes, sir.

Q Al'l right. Okay. And based on the information
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that is submtted to TVA by Tri-County, is there any way for

TVA to know what rates are being charged by Tri-County to
AT&T?

A I don't know what -- | don't know what TVA knows
about those specific rates.

Q Ckay. And is there any way for TVA to determ ne
what rates are being charged, for exanple, to the cable

conpani es?

A O her than what |'ve stated before about revenues
and poles, | don't know of any other.
Q kay. And is there any way for themto know what

rates are charged to Dol lar General and the other conpanies
listed here that have $5 rates?

A Sanme answer .

Q kay. Now, the -- Looking at Exhibit 43, the
rate for AT&T went from $19.01 and $24.48 in 2009 to $27 in
2010, correct?

A. Yes, sir.

Q Do you know whet her Tri-County provided -- Do you
know whet her Tri-County discussed with TVA this rate increase
prior to its being adopted?

A No, | do not know.

Q kay. Now, the rate for AT&T to attach, is that
the sane rate that AT&T charges for Tri-County to use its

pol es?
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A It's either the sane rate or they charge us 150
percent of that rate and |I'mnot for sure.

Q Ckay.

A One of the two.

Q You don't know?

A No, sir. Not off the top of ny head, no.

Q Well, I'"mnot asking for anything off the top of
your head. | -- My understanding of the obligation of a

30.02(6) witness such as you is that you' re supposed to
educate yourself on these natters.

MR. DEPP: Well, thank you again for your
testinony of your understanding, but if you have a docunent
you'd like to show him | suggest you show it to himat which
poi nt he can answer based on his know edge.

Q Now, the rate for North Central Tel ephone Conpany
that -- that Tri-County pays to North Central to use their

poles, is that 150 percent of $17.83?

A It's either 100 percent or 150 percent. One of
t he two.

Q Wiich is it?

A | have no idea. Stated as | did in AT&T, |'m not
sure. It's 100 or 150 percent.

Q kay. And the sane goes for all of the phone

conpanies; is that right?

A Yes, sSir.
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Q You can't say whether it's 100 percent or 150
percent ?
A | believe in nost cases we pay 150 percent, as |
stated early on in the testinony.
Q kay. Well, I'mnot asking for your belief. |'m

asking for your --

A To the best of ny know edge.

MR. DEPP: You're arguing with the wtness.

Q The noney that's here reflected as a net bill, is
that sinply the rate shown there tines the nunber of --
nunber -- what is reflected as the nunber of attachnents?

A Yes, because we net out our attachnments to them
on that nunmber of attachnents.

Q kay. So, the -- So, this -- Ch, so the nunber
of attachments -- You testified before, | understood, that
what is shown here as a nunber sign and attachnment is
actual ly the nunber of poles attached to. And now, is that a
net nunber or is that a -- the gross nunber of attachnents
made by AT&T, for exanple, to Tri-County's poles?

A That's a net nunber. Their attachments to us
woul d be greater than that when we subtract out our
attachments to them

Q Ckay. Let nme have nmarked, as Exhibit No. 44,
what is reflected as a Septenber 8th, 2009 draft of a
TVPPA/ AT&T Joi nt Use Agreenent.
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(WHEREAS, EXH BI' T NO 44 WAS ENTERED)
Q Are you famliar wiwth this docunent?
A Yes, sir. | believe I've seen this before.
Q Did Tri-County enter into this agreenent?
A No, sir.
Q So, Tri-County has a different agreenent than
this --
A Yes.
Q -- with AT&T?
A Yes, sir.
Q Do you know why that was not provided to us?
A No.
Q Let's go off the record for a mnute. [|'m going

to take a short break.

(WHEREAS, A BRI EF RECESS WAS TAKEN. )

MR. G LLESPIE: | would ask again, as | believe
we thoroughly did in our docunent -- our data requests, that
Tri-County provide us with all comruni cati ons between TVA and
Tri-County and between Tri-County and TVA regardi ng pole
attachment rates.

MR. DEPP: | believe those have been provi ded.

MR. G LLESPIE: Ckay. And ny request would
i nclude the nonthly reports that you referred to that you
claimto include pole attachnment information and the

communi cation, if any, regarding the fornmula provided to TVA
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MR. DEPP: | understand that request.
MR. G LLESPIE: Ckay.
BY MR G LLESPI E:
Q Turn to Exhibit No. 43 again, please.
A kay.
Q The nunber down at the bottomthat says total

nunber of attachnments on Tri-County poles of 74,625, do you

see that?
A Yes, sir.
Q Is that the addition of the nunbers in the second

colum or is that a different nunber?

A It should be that nunber, yes.

Q So, that's a net nunber?

A Yes.

Q So, in other words, that's the nunmber of

attachnents -- the nunber of poles that Tri-County has which
are attached to by other parties, subtracting the nunber of
pol es owned by other parties that Tri-County is attached to?

A Yes, sir. | believe that to be correct.

Q And the total revenue that is shown as total
revenue in 2009 of $1,279,194.92, is that a net nunber?

A Yes, sSir.

Q kay. So, that's a nunber that nets the pole
attachment revenue, | ess the expenses incurred in attaching

to other parties' poles?
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Q In other words, the pole attachnent rates charged

by the other parties?

MR. DEPP: (Object to that |ast part of that
question or statenent.

MR. G LLESPIE: On what basis?

MR. DEPP: | don't understand it. It's vague and
['"'mnot sure it was a question to begin with. You can re-ask
it if you understood it.

BY MR G LLESPI E:

Q Do you understand the question?

A No, sir. | did not.

Q Wll, | was just clarifying that when -- Well,
let me -- Let nme rephrase the whole question. So, the nunber

of total revenue of 2009 that's shown here is the revenue
that is received by Tri-County for other parties attaching to
its poles less the expenses for third-party charges for Tri-

County to attach to their poles?

A Yes.
Q Ckay. Al right. I'd like marked, as Exhibit
No. 45, the annual reports that are -- have been provided to

us, submtted by Tri-County to the TVA
(WHEREAS, EXHI BI T NO 45 WAS ENTERED)
Q M. Thonpson, are you famliar with these

reports?
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A Yes, sSir

Q Ckay. Do these reports contain infornmation
related to pole attachnents?

A Yes, sSir.

Q Wher e?

A Page three, top of the page under operating
revenue, rent fromelectric property.

Q kay. And that nunber includes pol e attachnent

revenues plus other rents fromelectric property; is that

right?
A Yes.
Q kay. Is this the net nunber received for pole

attachment revenues?

A Yes, sir.

Q kay. So, that's the nunber received for pole
attachnent revenues |l ess the anmounts that Tri-County has paid
to other pole owners for use of their poles?

A In addition to any other m scell aneous itens that
may be there.

Q Right. |s there any other reference in these
reports to pole attachnent revenues?

A Not to ny know edge.

Q And is there anypl ace where pole attachnment costs
are refl ected?

A Not to ny know edge.
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Q Is the information that is contained on |line 62

-- Is that different fromthe information that is reported to
the TVA nonthly?

A No.

Q Ckay. That's -- That sane line itemis reported
to them nont hly?

A Wl |, when you |l ook at the nonthly report to
them there could be a timng issue. W only bill for pole
attachnments at the end of the year. So, dependi ng upon what
nonth you're | ooking at, we nay have not received paynent.
But yes, anytinme you see a report on that particular line --
Pol e attachnments would only be reported on that line, pole
attachment revenue.

Q Well, solet's try to understand that. So, if
rental fromother electric property, other than poles, is
received in May, then the information that is reported to the
TVA as of May at |line 62 would include that other revenue,
right?

A Yes.

Q And if pole attachnent revenue were received in
April, that line -- and there were no other rent received
fromelectric property in April, then that would --
particular -- particular nunber would include only the pole
attachment revenue, right?

A Yes, sSir.
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Q But if, in July, there was revenue that was
received for pole attachnents and revenue that was received
by rent from other property, the nunber would include both of
t hose?

A It would, but we wouldn't receive pole attachnent

revenue in July.

Q What nonth woul d you recei ve pol e attachnent
revenue?

A Typical ly, February.

Q Al'l right. | nean, you don't receive it only in

February, isn't that true?

A Unl ess they just don't pay on tine.

Q And t hat happens, does it not?

A I n sone cases.

Q kay. Let's talk about February. So, February

in a particular year, Tri-County receives revenue for pole
attachnents and revenue for rent of other electric property,
that would all be contained in line 62, right?

A That's correct.

Q And the pole attachnment revenue in these

nmonthly reports woul d not otherw se be separately set out,

correct?
A. That's correct.
Q Okay. Let's take a short break.

(WHEREAS, A BRI EF RECESS WAS TAKEN. )
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MR. G LLESPIE: | have no further questions.

MR. DEPP: No questions.

( DEPCSI TI ON ENDED AT 9:38 A M, CST)
(W TNESS EXCUSED. )
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PAUL THOVPSON
ERRATA PAGE
(may or nmay not be requested)

PAGE LI NE REASON

| HAVE READ THE FOREGO NG PAGES, AND THE STATEMENTS
CONTAI NED THEREI N ( SUBJECT TO CORRECTI ONS, ADDI TI ONS, AND
DELETI ONS CONTAI NED | N THE ADDENDUM ANNEXED HERETO, | F ANY),
AND THEY ARE TRUE AND CORRECT TO THE BEST OF My KNOW.EDGE.

PAUL THOVPSON
SWORN TO AND SUBSCRI BED BEFORE ME THI S DAY OF

(Mont h) (Year) '

NOTARY PUBLI C, STATE OF

(State)
MY COWM SSI ON EXPI RES:

RETURN W THI N 30 DAYS TGO

Vi deo Court Reporting Services, Inc.
734 \WWest Main Street, Suite 100

Loui sville, Kentucky 40202

502. 561. 9988 Voi ce 502. 561. 9080 Fax
E-mail: depo@crslou.com
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STATE OF KENTUCKY )

COUNTY COF JEFFERSON ) 55

|, THERESA R REID, Notary Public in and for the
Commonweal th of Kentucky, State at Large, hereby certify
that the foregoing deposition was taken at the tinme and
pl ace stated in the caption; that the appearances are as
set forth in the caption; that prior to giving the
testinony the witness was first duly sworn by ne; that said
testinony was reported by nechani cal nmeans by ne, and
thereafter transcri bed under ny personal direction and
supervi sion; and that said typewitten transcript is a
true, accurate, and conplete transcript to the best of ny
ability and understanding; and that there was a request
that the wtness read and sign the deposition.

| further certify that | amnot related by bl ood or
marriage to any of the parties hereto and that | have no
interest in the outcone of the captioned natter.

My Conm ssion as a Notary Public expires February
17, 2016.

G ven under ny hand this

2015, at Louisville, Jefferson County, Kentucky

Fall |

§
I
,
A
r

THERESA R. REI D
NOTARY PUBLIC, STATE- AT- LARGE, KY
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Legal Counsel.

DINSMORE & SHOHL e
101 South Fifth Street » Suite 2500 Louisville, KY 40202
www.dinsmore.com

Constance Arnold
(502) 540-2338 (direct) » (502) 585-2207 (fax)
constance.arnold@dinsmore.com

April 20, 2015

Via Federal Express

Video Court Reporting Services, Inc.
734 West Main Street, Suite 100
Louisville, KY 40202

RE: Public Service Commission Case No. 2012-00544

Depositions of Eston W. Glover, Jr.; Warren Ramsey; David E. Smart; Paul Thompson; and
Debra Weatherford

To Whom It May Concern:

Enclosed are the original Errata Pages for the depositions of Eston W. Glover, Ir.,, Warren
Ramsey, David E. Smart and Debra Weatherford. Enclosed also is a copy of the Errata Page for the

deposition of Paul Thompson. We will forward the original of Mr. Thompson’s Errata Page when we
receive it.

In the meantime, if you have any questions, please let me know.
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Paul Thompson March 13, 2015
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Page 47
PAUL THOMPSON

ERRATA PAGE
(may or may not be requested)

LINE REASON

I HAVE READ THE FOREGOING PAGES, AND THE STATEMENTS

CONTAINED THEREIN (SUBJECT TO CORRECTIONS, ADDITIONS, AND

DELE
AND

NDUM ANNEXED HERETO, IF ANY),
RECT JO THE BEST OF MY KNOWLEDGE.

TIONS CONTAINED IN TH
THEY ARE TRUE AND

PAUL THOMPSON

SWORN TOC AND SUBSCRIBED BEFORE ME THIS%Sbfﬁ DAY OF

ZZQMMJ , X0/)5
Month) (Yea:)

RETURN WITHIN 30 DAYS TO:

(Date)

wa N L
dTarRY PUBLTC, %gATE OF 7 N

(State)
MY COMMISSION EXPIRES: ocﬁz&j&o/@

Video Court Reporting Services, Inc. _ ,
734 West Main Street, Suite 100 - OF,EE“
Louisville, Kentucky 40202 T?%ﬁ%¥§ ;
502.561.9988 Veoice 502.561.9080 Fax

E-mail: depo@vcrslou.com

Video Court Reporting Services, Inc. 502.561.9988 depo@vcrslou.com
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