TVA 3957 (6-2001)

FORMS APPROVED
OMB NO. 3316-0002
APPROVAL EXPIRES NOVEMBER 30, 2004

Hickman-Fulton Co. Rural Electric Cooperative Corp.
Name of Organization

1702 Moscow Avenue Hickman, KY 42050-0190
Address

Tennessee Valley Authority
1101 Market Street
Chattanooga, Tennessee 37402-2801

Gentlemen:

We are transmitting herewith our annual report for the year ended June 30, 2010, The
report is in agreement with the books of account, and to the best of our knowledge and
belief the staterments therein contained are true and correctly reflect the financial
condition at June 30, 2010, and the results of our electric operations for the year ended
on that date.

Cur books of account have been kept in accordance with the provisions of the power
contract between this organization and the Tennessees Valley Authority, and are
consistant with the requirements of the Federal Energy Regulatory Commission's
system of accounts. |

(Signed )

Dle KW e
Debra R. Weatherfor

Accountgpt in charge of books

08/11/2010
Date transmitted

TVA Act of 1933

In fulfilling the responsibilities of the TVA Act of 1933 [16 U.S.C. #831i and 831n-4{f)],
TVA requires each distributor to provide certain financial and accounting information to

"TVA to ensure that electric power produced by TVA is being sold at rates which are as

low as feasible. This form (TVA 3957) is for that purpose.

Public reporting burden for this collection of information is estimated to vary from ten
to forty hours per response, with an average of nineteen hours per response, including
time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of
information. Send comments regarding the burden estimate or any other aspect of this
collection of information, including suggestions for reducing this burden, to Agency
Clearance Officer, Tennessee Valley Authority, 1101 Market Street, Chattanooga, TN
37402; and to the Office of Information and Regulatory Affairs, Office of Management
and Budget, Washington, DC 20503.



PAGE 1 Hickman-Fulton Co. Rural Electric Cooperative Corp. Distributor Number 306
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010
BALANCE SHEET
SEE ITEM JUNE 30
ASSETS AND OTHER DEBITS PAGE NO| NO THIS YEAR LAST YEAR

UTILITY PLANT
ElectricPlant. . ... ... e 10 1 15,311,275.26 15,361,099.65
Less Deprecialion. . .........cviiviarnn i 10 2 4,063,180.10 3,945 232.64

2] R 10 3 11,248,095.16 11,415,867.01
Unamortized acg. adj.. . .......oooviunvnnn. D 13 4
Otherutility plant-net. . ........ . ... .. ... ... ... - 5

Total Plant-met. .. ... ... ... ... . ..cciiiin... - 6 11,248,095.16 11,415,867.01
OTHER PROPERTY AND INVESTMENTS
Nonutility property -net. . ........... ... ..o oL 15 7
Otherinvestments. . ........... .. ..., 14 8 324 ,954.62 285,5609.00
Sinkingfunds. .. ... .. o e e 15 9
Depreciationfunds. . .............................. 15 10
Otherspecialfunds. .. ....... ... ...t i, 15 12

Total ot e e, — 13 324 ,954.62 285 ,509.00
CURRENT AND ACCRUED ASSETS
General cash and temporary cash investments. . ........ 14 14 4,627,849.03 1,029,379.00
Accounts receivable. . . ... e 16 15 2,049,574.53 9,929,707.96
Materials and sUpPples. . ... .. v o ettt 17 16 410,660.38 550,843.30
Prepayments. .. ... e e 17 17 35,121.97 23,563.98
Othercurrentassets. . . ....................ou..L. 17 18 28,634.07 15,137.29

TOtAl e e o 19 7,151,839.98 11,548,631.53
DEFERRED DEBITS
DEbl BXPENSE. . . ottt e 17 20
Preliminary surveY. .. .. ... oo e - 21 -
Clearing accounts. . .. ... vueiin it e 22 {(911.78) (1,882.70)
Energy Service Loans Receivables. . ................. - 24 499,581.61 543,660.02
Deferred costson TVALeases, . ..................... 17 25
Otherdeferred debits. . ............................ 17 26

Total .ottt e et e - 27 498 ,669.83 541,677.32
TOTAL ASSETS AND OTHERDEBITS, .......... [ 28 ] 19,223,559.59 | 23,791,684.86

LIST UNRECORDED AND CONTINGENT ASSETS AND LIABILITIES OTHER THAN ACCRUED UTILITY REVENUE AND

UNBILLED PURCHASED POWER '




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 2
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010
BALANCE SHEET
SEE ITEM JUNE 30
LIABILITIES AND OTHER CREDITS PAGENOl NO IS YEAR | LASTVEAR

CAPITAL
Membership certificates. ... .........vieriiriae.s [ — | 30 61,890.00 | . 61,765.00
EARNINGS REINVESTED IN SYSTEM ASSETS
Beginningofyear. . ... ... i - 33 8,268,447.30 8,876,107.85
CUITENEYEAE. . . .ottt i eians 3 34 740,379.08 {607,660.55)

Total . ooee e e -=-- 35 9,008,826.38 8,268,447.30
LONG-TERM DEBT
RUS. it et e e 23 36
CFC. 23 37 4,553,358.74 1,196,859.24
COBaNK. .. vttt e 23 38 12,000,000.00
Bonds and other long-termdebt. . .. .................. 25 39.1 370,827.00 420,831.00
7N 25 39.3
Debt premiumand discount. . ... ... .. ...l ---- 40

Total . . i - 41 4,924,185.74 13,617,690.24
OTHER NON-CURRENT LIABILITIES
Postretirement Benefits. . .. ...... ... ... iiiin.. 25 39.2 49,872.36 47,699.34
Energy Service Loans -Advances. .. ................. -—-- 42 131,124.49 122,300.81
Energy Service Loans -Other. ... .......... ..o .. -—- 43

Tofal o i et e ——- 44 180,996.85 170,000.15
CURRENT AND ACCRUED LIABILITIES
TVAnotespayable. . . ...t 26 45.1 3,370,275.00
Cthernotespayable. . ............... ... . ... ... 26 45.2
Accounts payable. .. ......... ... i 26 46 1,202 600.59 1,305,859.03
Customer deposits. . .. ... i 26 47 137,362.24 | - 140,861.28
Taxes and equivalentsaccrued. . .. ... 29 48 43384541 [/ 35,150.39
Interestaccrued -RUS. . ...... ... i i i 23 49
Interestaccrued-CFC.. ... ... ... .. coirnnnn. 23 50 5,080.85 5,136.52
Interest accrued -CoBank. . . ... ... ... o i 23 81
Interestacorued -TVA. . ... ..o it aas 26 52.1
Interest accrued -other. . .............. ... ... . .... 26 52.2
Other current liabilities, ... .......... ... .. oooaan. 26 53 273,267.61 171,964 .48

L+ — 54 5:032,431.70 1,658,971.70
DEFERRED CREDITS
Agdvances for construction - refundable. . .. ............ 18 55 7,613.56 7,685.20
Otherdeferred credits. ... .......ooiiivinnn. 26 56 7,615.36 7,125.27

Total o i B 57 15,228.92 14,810.47
TOTAL LIABILITIES AND OTHER CREDITS. . . ... [ - ] 58 19,223,559.59 | 23,791,684.86
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Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

SEE ITEM
REVENUE AND EXPENSE STATEMENT PAGE NO|  NO THIS YEAR LAST YEAR
OPERATING REVENUE
Electric sales revenue (page 7, item 332). .. ........... -— 59 9,949, 318.69 10,315,757 .11
Revenue fromlate payments. .. ..................... -—-- 60 72,318.56 69,024.85
Misc. service revenue. . .. ... ... -—-- 61 16,060.00 17,790.00
Rent from electric property. .. ............ .. ... ... -— 62 92 962.22 62,991.87
Otherelectricrevenue. . ..............ccevvuenn.n. - 63 12,926.55 9,152.25
Total cperating revenue. . . .......ccvvvuieveeanans ———- 64 10,143 ,588.02 10,474,716.08
PURCHASED POWER B
Total power cost (page 7, item 342). .............. [ 7 65 6,275,998.29 |. 7.425273.79
OPERATION EXPENSE
Transmission EXPEASE. . . ..o e ettt eeesnnnnnn 5 66
Distribution expense. . . .........cci i 5 67 416,142.36 281,391.42
CUStomer acCounts eXpPenSe. . ... vov v eenneans 5 68 216,038.96 216,423.51
Customer service and informational expense. ..., ...... 5 69 8,953.67 15,463.30
SalES BXPENSE. .. o v v vt e e 5 70 12,193.50 50.00
Administrative and general expense. .. ............... 6 71 497 778.89 441,582.31
Operation eXpense. . ... .covve v ivrrrinrsaiiines 6 72 1,151,107.38 954,910.54
MAINTENANCE EXPENSE
TransmiSsioN EXPENSE. . . vt v vves vt cnrn e inrnnnns 6 73
Distribution expense. .. ......... i 6 74 1,050,507 .67 838,960.64
Administrative and general expense. .. ............... 6 75 13,903.72 33,952.22
Maintenance exXpense. .. ... ..cvovveeinnneannnns 6 76 1,064,411.39 872,912.86
OTHER OPERATING EXPENSE
Depreciation eXpense. .. . ... v i in i i 12 77 510,624.34 479.475.37
Amortization of acquisition adjustment. ... ............. 13 78
Taxes and tax equivalents. . ...........ooiiervennn.n 29 79 283,294.79 292.393.13
Other operating eXpense. . .........vvvavvreernns — 80 793,916.13 771,868.50
TOTAL OPERATING EXPENSE AND PURCHASED POWER. | -—- 81 9.285436.19 | 10,024 965.69
INCOME
Operating income (item 64, lessitem 81). . ............. — 82 858,149.83 449,750.39
Otherincome. .............. .. i, 16 83 127,193.99 59,943.40
Total INCOME. . . ..ot iinn e eie e aiienans - 84 985,343.82 509 693.79
Miscellaneous income deductions. . .................. 16 85 5,117.49 11,171.59
Net income before debtexpense................. o 86 980,226.33 498 522.20
DEBT EXPENSE
Intereston long-termdebt-RUS. .. .................. 23 87
Interest on long-termdebt-CFC. .. .................. 23 88 52,706.51 37,202.2Q
Interest on long-term debt - CoBank. .. ............... 23 89 152,472.85 139,009.67
Interest on long-termdebt-other. ... ......... ... ..., 1 28 90.1
Interest - TVA. . ... e 26 90.2 34,667.89
Otherinterestexpense. . ......... ..ot - 92 3,286.67
Amortization of debt discount and expense. ........ ..., - 93
-Amortization of premium on debf-credit. ........... ... —-e- 94
Total debtexpense. . .......cooviieviniane. ... — 95 235,847.25 179,498 .54
NET INCOME
Net income before extracrdinary items {item 86, less item 95}. . .. -— 96 740,379.08 319,023.66
Extraordinary items. . .. ... ... ... i 33 97 {626 ,684.21)
Net InGome. ... e e e iieiiiiinenas 2 98 740,379.08 |/ {807 ,660.55)




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 4
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010
STATEMENT OF CASH FLOWS
Increase {Decrease) In Cash and Gash Equivalents
THIS YEAR LAST YEAR
CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES:
NEt INCOMIE. . . . e e 740,379.08 | {607,660.55)
Adjustments to Reconcile Net Income to Net Cash:
Deprecialion. . . .. .. .o e 576,851.56 | 537,012.31
Amortization of:
Acquisition Adjustment. .. . ...
Addifions to TVALEasEs, .. .. ... i i e
Debt Premium or Discount. . ... ... .. ... . e
(GainjorLossonSaleofPlant. .. ...... ... ... ... . i
Changes in Current and Deferred Items:
Accounts Receivable. .. ... .. ... . 7,880,133.43 (9,012,317.75)
Materialsand Supplies. . . ......... ... .. i 140,182.92 (394,211.54)
Prepayments and Other CurrentAssets. .. ....... ... ... ....cooivvnnn.. {25,054.77) 25944 .36
Deferrad Debils. . . .o o e (1,070.92) 2,182.80
Accounts Payable. . ...... ... ... e (103,258.44) (14,106.57)
CUSIOMEr DePOSIHS. . . . et e (3,499.04) 20,056.58
Taxes and InterestAccrued. ... ... o e 8,639.35 10,124.71
“ Other Current Liabilities. ... ... .. .. ... e 101,303.13 142 890.05
Deferred Credils. ... ... ... .. e 418.45 {(1,187.88)
L 1= 01
Net Cash Provided by (Used in) Operating Activities.......... e 9,315,024.75 (9,291,273.47}
CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES:
Addiions to Plant. . .. ... . (838,565.69) (3,175,156.81)
Removal Cost. . . ... e e (107,2680.72) (853,302.92)
SaIVAGE. . . i e e e 76,044.90 73,672.49
Net Change in Other Property and Investment. . .......................... (39,445.62) 99,000.00
Energy Service Loans Receivable. . . ...... ... ..t 44 078.41 (20,867.56)
Plant Sold (Purchased) - Noninstallment Method. . ........................
Deferred Costs on TVA Leases (excluding amortization). .. .................
LT 36,827.92
Net Cash Provided by (Used in) Investing Activities. .................. {828,320.80) (3,876,654.80)

CASH PROVIDED BY (USED IN} FINANCING ACTIVITIES

Additional Long-Term Bormmowings. . . . ... ... ... it 4,570,275.00 13,200,000.00

Payment of Principal on Long-Term Debt. . .................. ...\ (12,063,779.45) (32,309.76)

Notes Payable, . .. ... ... ..o i e e 3,370,275.00

Memberships. . .. ... o e 125.00 {370.00)

Energy Service LoansAdvances .. ........... .. it e 8,823.68 43,503.82

Receipt for Plant Sold - Installment Method. ... ..........................

Payment for Plant Purchased - InstallmentMethod. . .............oo oo ..

013 2,173.02 3,832.56
Net Cash Provided by (Used in) Financing Activities. . ................ {4,112,107.75) 13,214,656.62

NET INCREASE (DECREASE) IN CASH AND TEMPORARY INVESTMENTS. . 4,374,596.20 46,728.35

CASH AND TEMPORARY INVESTMENTS BEGINNING OF YEAR. .. ........ 1,029,379.00 982 650.65

CASHAND TEMPORARY INVESTMENTS ENDOFYEAR. . . ... v ... 5,403,975.20 1,029,379.00

NOTE: Cash and Temporary Cash Investments include cash on hand and in demand deposits, and those investments which are generally

a part of the powar distributor's short-term cash management activities.
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PAGE 7

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Hickman-Fulton Co. Rural Electric Cooperative Corp.

Kilowatt-hours in unbilled revenue {items 331) above*. ., [_336

STATISTICAL DATA
ITEM REVENUE ITEM KILOWATT-HOURS SOLD
CLASS OF SERVICE NO THIS YEAR LAST YEAR NO THIS YEAR ILAST YEAR
Residential. ...................... 100 5,184,214 .62 5,098 540.83 | 107 43,352 176 42 443,405
Gen. Power - 50 kW & under. .. ... .. 101 879,711.89 838,709.44 | 108 6,030,263 5,863,708
Gen. Power - Over 5S0kW........... 102 3,690,897.74 4,185,873.28 | 109 33,402 949 45,201,084
Streetand athletic. .. .............. 103 956.47 1,225,799 | 11¢ 15,635 16,653
Outdoor lighting. .. ................ 104 193,537.97 19140777 | 111 1,281,564 1,292 143
Subtotal. ..................... 330 9,949.318.69 10,315,757.11
Unbilled revenue*. .. .............. 331 -
Total (page 3,item 59)........... 332 9,949.318.69 10,315,757.11 | 335 84,082 587 94 816,993
Kilowatt-hours forown use. .. .. ................... 113 177,760 104,720
Total kilowatt-hours sold and used, ............... 114 84,260,347 94,921,713

TO ABOVE CLASSES GREEN POWER
STATE SALES TAX OF REVENUE CREDITS REVENUE
State and local sales tax on above revenue. . . . KY Residential. . .. ......... ..
TN Gen. Power - 50 kW & under,
Gen. Power - Over S0kwW. , ..
Total
PURCHASED POWER
ITEM AMOUNT ITEM KILOWATT-HOURS PURCHASED
TVA NO THIS YEAR LAST YEAR NO THIS YEAR LAST YEAR
Purchased Power. . ............. 115 6,110,744 .44 7,206,936.20 | 119 91,011,783 100,931,724
Facilities Rental. ................ 116 84 568.92 87,742.26
Other Charges/Credits. . ......... 117 80,684.93 130,595.33
Total fromTVA. ............ 118 6,275,098.29 7,425,273.78 | 122 91,011,783 100,931,724
Other Purchased Power*. . ...... ... 218 222
Subtotal.................. 340 6,275,908.29 7,425273.79
Unbilled Purchases™. . ............. I
Total {page 3, item 65}, .......... [ 342 ] 6,275,998.29 | 7,425273.79 1 345 91,011,783 100,931,724
Less kilowatt hours sold and used (item 114). . .. .. .. .. 123 84,260 347 94 921,713
Line losses and kilowatt-hours unaccounted for. . .. .. .. 124 6,751,436 6,010,011
Percent of losses to purchases (2 decimal places). . . . .. 125 7.42 5.96
Kilowatt-hours in unbilled purchases (tem 341) above*. .| 346 | [
“*Purchased other power under contract number from
NUMBER OF CUSTOMERS MISCELLANEOUS DATA
MONTH OF JUNE THIS YEAR | LAST YEAR
CLASS OF SERVICE THIS YEAR | LAST YEAR _|poe tins mites: (2 docimal places) {7 15) 682.00 682.00
Residential. ............... (675) 2,863 2,884 jndividual Outdoor Lts.
Gen. Power - 50 kW & under. .  (680) 762 755 |No.inplant. . ....... (720)
Gen. Power - Over S0kW. ...  (685) 94 85 |Total investment. . . .., {725)
Street and athletic. . ......... (690) 2 2 |O8&Mexpense. . .. ... (730)
Qutdoor Lighting - Excl. Code 77, .. .. . (693)
Total......ocvvnninnnn.. (695) 3,721 3,726 | st Lig-Invest. Base... (735) 5,811.00 5,811.00
Cutdoor Lighting - Code 77...  (697) 1,320 1,305 |0&M expense. ... ... (740)
Lamps & Glassware. . {745)

“ltem nos. 331, 336, 341, and 346 are to be filled in only if distributor chooses the option to estimate unbilled electric sales.




Hickman-Fulton Co. Rural Electric CooRerative Corp. PAGE 8
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

MODIFIED STREET LIGHTING COMPUTATION
Give computation of modified street lighting rate relative to lamps and glassware by customers, if applicable:

TOWN COST OF LAMPS KWH ALLOWANCE EXCESS TO
AND GLASSWARE | FROM STAT. REPT. KWH X .003 BE BILLED

TOTAL:
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Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 12
REPORT FOR THE FISCAIL YEAR ENDED JUNE 30, 2010
ACCUMULATED PROVISION FOR DEPRECIATION - CONTINUED
Depreciation expense (403 and 404) (page 3,item 77). . ... oo e, (810} 510,624.34
Depreciation charged to transportation expense - ¢learing. .. ... ....... ... vt iiiiinn.. {815) 66,227.22
Depreciation charged to building expense -clearing. .. ....... ... e, (820)
Depreciation charged to other accounts (list each accountnumber). . ...................... (825)
............................................................................. (830)
............................................................................. (835)
............................................................................. (840)
Total acerual (Page 1) ... ittt e e ettt e e e (Item 128) 576,851.56

Explanations (continue on page 33 if necessary)




PAGE 13 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

ELECTRIC PLANT ACQUISITION ADJUSTMENTS [Account 114)

DESCRIPTION AMOUNT

Charged to expense (Account 406) (page 3, item T

Other reductions (explainbelow). ........................ ... .. ...

ELECTRIC PLANT PURCHASED THIS YEAR"

From whom property acquired (abbreviate). . . . ..
Dateacquired. .. ................. ... .. .. TOTAL

Orginalcost. .. .......... ... ... ......... ...

Depreciation reserve at acquisition. . ... .. ... ...

Correctionstodate. .. ................ . ... ..

Base confract purchaseprice............... ..

Netadditions. . ............................

Acquisition adjustment (purchase cost, less original cost, nat of depreclaﬁon)l | r

*If the original cost and depreciation at acquisitions have not been determined for plant purchased this year, report the purchase
information only and complete the schedule in the year the purchased plant is classified.

EXPLANATIONS

Give the method of amortizing the acquisition adjustment and other information as required:

CLASSIFICATION OF ELECTRIC PLANT PURCHASED OR SOLD

Furnish aging of plant purchased and sold on separate worksheet

ELECTRIC PLANT PURCHASED ELECTRIC PLANT SOLD
ACCT. DEPRECIATION ACCT. DEPRECIATION
NO. | ORIGINAL COST RESERVE NET PLANT NO. |ORIGINAL COST RESERVE NET PLANT
Total Total
GAIN OR LLOSS ON SALE OF ELECTRIC PLANT
Selling price ......cc.ccccc.. {ftem 130}, ... ..
Less net plant sold (as above).........,.,
Difference..........................
 Less selling expense .......... (tem 131).....
Gain or loss on sale ........ (tem129), .. ..




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 14
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

INVESTMENTS IN ASSOCIATED COMPANIES (Report only the investments not considered as current assets)

OTHER INVESTMENTS - GENERAL FUNDS
Investments included in Accounts 123 and 124

DESCRIFTION OF INVESTMENTS BALANCE GAIN OR (LOSS) ON
{GROUP BY TYPE OF INVESTMENT AND SHOW NO. OF INVESTMENTS) END OF YEAR INCOME SALES

CFC CAPITAL TERM CERTIFICATES " 283,509.00 13,146.97

NAT'L. RURAL TELECOMMUNICATIONS 1,000.00

CO-BANK ’ 27,945.62 78,987.48

ITIZENS DEPOSIT ARLINGTON CD. NO. 15730

COOPERATIVE RESPONSE CENTER 12,500.00

Subtotal 324.,954.62 90,134.45

{page 1, item 8) (account 419, page 16)

INVESTMENTS OF FUNDS OTHER THAN GENERAL FUNDS
{Investments included in Accounts 125, 126, and 128 - page 15)

Subtotal

(page 15) {account 419, page 18)

CASH AND TEMPORARY CASH INVESTMENTS - GENERAL FUNDS
{(Report only investments considered as current assets)

CITIZENS DEPOSIT ARLINGTON CD. NO. 15730 308,016.89 6,834.27
Total Temporary Cash Investments 308,016.80 6,834.27
CASH (Accounts 131 - 135) 4,319,832.14 19,011.40
Subtota! 4,627 ,849.03 25,845.67
{page 1, item 14) (account 419, page 16}

Grand Total ‘ 4,952 803.65 115,980.12 ]




MAGE 15

.................................. AN Ewu_ .F mmmav Co_ﬁmmumhnmu ho ﬂmc _WHOF
(o abed) (ZZ 1 Junosoe) uoneoaidap Joj UOISIAGID PaJBINWNIDE S5
............................................................... -
Amm_wcwwumwmo% " isoosoos | azwinoovaiva ALY3dONd S0 NOLLYOIOT ONY NOILLdI¥0S3a
— (LZ1 JuNo3dy) ALHIdOdd ALNILNNON
'spun} uonenardep se sjuawaae|dal pue sjemaual 1o] spun) j|e noday
"spuny Bunjuis se spury so1AI9S 1Gap |8 Hoday ejoN
BYO
LOIaNIsSUos)
uonersaldag
Buiyuig ye10)
"% ‘UoNoE pIeoq JORUOS puog Ag paninbal st puny JS4laym SIEIS .,
"PaAINb3I WNWIUILE uey) SS3) S| 90Ue(eq puny ji SousJayp uleydxg ,
«PUN} Duneais Quoyiny
................ «Paiinbas asuefeq wnwiuy
{z) way ') sbed) {0l way '| abed) (6 Wway ‘| sbed)
......... (| abed) 1eak o pua pun} [0 aouejeg
..... (| aDed}) reak jo pua punj ul SJUSLESAU]
............ Jead jo pus puny ul pepnRUl YseD)
SANNS SAann4d
TVIOZdS T1V 40 TVLOL | IWID3dS N3HLO TVLOL SANNd NOLLONELSNOD| SANNJ NOLLYIDO3HG3A | SANND ONNIS TYLOL
8¢/ INNQJ2Y 921 LNNCIJY SZ1 LNNQJJV
SANNd TVID3dS

0L0Z ‘0 NN Q30N ¥V3IA VIS FHL ¥Od 18043y

"d109 sAnesadoo) o398 eany "0 UoYNJ-uBUDDIH




Hickman-Fulton Co. Rural Electric Coogerative Corp. PAGE 16

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010
ACCT. OTHER INCOME
415 Revenue from merchandising, jobbing, ete......... . ... . .. .. .. ..o 4,294 .35
416 Cost and expense of merchandising, etc.. . ... ... .. . {2,480.35)
417 Income from nonutility operations - netofexpense. ......... ...
418 Nonoperating rental income - net of expense (page 15} . ... ... oo
419 Interest and dividend income (page 14). . ... ... 115,980.12
418.1 | Interestcharged toconstruction. . ... ......... ...
421* Misc. nonoperating income -netof expense. .. ... . 9,399.87
(845) Total otherincome (page 3, tem 83). . ... ... utiuue e s tee e e e 127,193.99
*Explain these items briefly: 417 421

Income received from Patronage Capital - 5349.87
Administrative fee for REDLG Loan - $4050.00

*Explain these items briefly:

aaT MISCELLANEOUS INCOME DEDUCTIONS

425* Miscellaneous amortization. . ............ . ... T

426" Miscellaneous iIncome deductions. . .. ... ... ... ... i 5,117.49
{850) Total misc. income deductions (page 3, fem 85}, . ......ov vt 5117.49

425 426
Expenses for denations to various community programs

INVESTMENT PROCEDURES
Are investments in excess of $100,000 secured? BJYes [INo  ifyes, how?
PLEDGED SECURITIES
T RECEIVABLES
141 Notes recelvable (Explainonpage 33). .. ......... .. ... ... i i
142 Customer accounts recelvable. .. ... i 969, 725.48
143 Other accounts receivable. .. ....... ... . 28,276.05
146 Accounts receivable municipality (Explain on page 33 if over 45 days pastdue). ....................
L 998,001.53
144 Accumulated provision for uncollectible accounts. . ... .. ... ..
Accounts receivable net of reserve (page 1, item 15). . .. ... i 2049 574.53




PAGE 17 Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

ACCT.

NO. MATERIALS AND SUPPLIES
154 Plant materials and operating supplies. . . ... ... ... .. ... . . 410,660.38
155 Merchandise. . ....... ...
156 Other materials and supplies. .................... ... ... .. T
163 Stores expense undistributed. . .................. T
{855} Total materials and supplies (page 1, item18). ..................ooeuunen oo 410,660.38
Give dates of physical inventories tis year: 04/30/2010
Total of adjustments; $ 11,857.10 over, or$ short
PREPAYMENTS - Account No. 165 '
Prepaid insurance. ............ ... T 33,518.68
Prepaid employee pension plan. ...................o o oo
Prepaid taxes (page 29). . ........... . i 1,603.31
Prepaid rents. . ...
Other prepayments. . ............... ..
Total prepayments (page 1, item 17). .. .....oooiiiii i e 35,121.97
FoCT. OTHER CURRENT ASSETS
171 Interest and dividends receivable. ....... ... . 3,276.57
172 Rentsreceivable. . ........... ..o .. 25,357.50
173 Accrued utility revenue. . ... .o T
174 Miscellaneous current and accrued assels. . ... ............oo oLl L
Total other current assets (page 1, item 18).............oooviii v 28 634.07
ST _ DEFERRED DEBITS
181 Unamortized debt expense (page 1,item 20). ... ... ... .. . ... .. ... .. ..o

Give method and period of amortization:

186

Deferred costs on TVA leases {page 1, item 25}

Additions

Removal Costs

Salvage

Accumulated Amortization E

Total as above

186

List of

Miscellaneous deferred debits (page 1, item 26)
termns:

Receivables from piant sales (item 148)

Other items (list):

Total as above




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 18
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

CUSTOMER ADVANCES FOR CONSTRUGTION - REFUNDABLE {Account 252)

BEGINNING N AMOUNT MATURING
BALANCE ADDITIONS REFUNDS CONFISCATIONS ENDING BALANCE NEXT YEAR
7,685.20 3,718.69 (3,790.33) 7.613.56
{page 2, item 55)

*Please list the FERC account numbers and amounts credited when advances were confiscated:

107.00
The refundable customer advances for construction policy is as follows:

The minimum advance of $50.00 is refunded at the end of the twelth month.

Over $50.00 is refunded, 1/4 at the end of each consecutive 12 months.,

beginning at the end of the fourth year.

. NONREFUNDABLE CONTRIBUTIONS
The nonrefundable contribution in aid of construction policy is as follows:
Show the amounts of nonrefundable contributions and the FERC account numbers credited during the fiscal year.
INSURANCE

PROPERTY OR CONTINGENCY COVERED HAZARD INSURED AGAINST AMOUNT OF COVERAGE
Employee Injury Worker's Comipensation
Fublic Liability Bodily Injury
Public Liability Property Damage
Excess Public Liability Catastrophes
Automobiles and Trucks Property Damage & Bodily Injury
Buildings and Contents Property Damage
Theft and Embezzlement Crime
Directors and Officers Personal Liability

Other: VAR




PAGE 19

Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

SUMMARY OF LONG-TERM DEBT AND NOTES PAYABLE

DETAILS REGARDING
BONDS ON PAGE

MATURITIES:
MONTH AND DAY 100

6130

NAME OF ISSUE__ 200

POST-RETIREMENT BENEFITS

RED LEG LOAN - BURKE PARSON BOWLBY

TVA EMERGENCY LOAN

CALENDAR YEAR

MATURITIES

INTEREST RATE

MATURITIES

INTEREST RATE

MATURITIES

INTEREST RATE

2010
201
2012
2013
2014

2015
2016
2017
2018
2019

2020
2021
2022
2023
2024

2025
2026
2027
2028
2029

2030
2031
2032
2033
2034

2035
2036
2037
2038
2038

2040
2041
2042
- 2043
2044

2045
2046
2047
2048
2049

2050
2051
2052
2053
2054

OQUTSTANDING
END OF YEAR 300

Use a separale column for each issue. If municipality has an RUS loan, show all maturities for each allotment and deduct the
unadvanced portion after the last maturity. Prepare a total column for RUS maturities separate from other long-term debt,




Hickman-Fulton Co. Rural Electric Coogerative Corp.

REPORT FOR THE FISCAL YEAR ENDED JU

SUMMARY OF LONG-TERM DEBT AND NOTES PAYABLE

E 30, 2010

PAGE 20

DETAILS REGARDING

BONDS ON PAGE

MATURITIES:

MONTH AND DAY 100

NAME OF ISSUE 200

CALENDAR YEAR

MATURITIES

INTEREST RATE

MATURITIES

INTEREST RATE

TOTAL MATURITIES

2010
20M
2012
2013
2014

2015
2016
2017
2018
2019

2020
2021
2022
2023
2024

2025
2026
2027
2028
2029

2030
2031
2032
2033
2034

2035
2036
2037
2038
2039

2040
2041
2042
2043
2044

2045
2046
2047
2048
2049

2050
2051
2052
2053
2054

OUTSTANDING
END OF YEAR

300

Use a separate column for each issue. If municipality has an RUS loan, show all maturities for each allotment and deduct the
unadvanced portion after the last maturity. Prepare a total column for RUS maturities separate from other long-term debt.
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PAGE 23 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010
LONG-TERM DEBT - RUS
ACCT. PRINCIPAL DATA AMOUNT
224.1 Longdermdebt-RUS. . ... .. T
224.2 | Unadvanced RUS allotment-debit (page 21 ). .. ... ..o o
2243 | Deferredinterest- RUS. . ... . i
2244 | Long-termdebt - RUS - matured anddeferred. . ... ... .. i
2245 | Cushionof credit-RUS -debit. . ... ..o i
Net balance due RUS asabove (page 2, item 36). .. . ... ..ottt e e e
Total additions to RUS long-term debt this year. . ... .. ... (item 132)
Repayments for the year excluding advance payments. . . . (Item 143)
INTEREST ACCRUED - RUS [Account 237.1) AMOUNT
Balance beginning of year (matured $.00). . .. ......... .. ... .. . . . T
Accrued during year (Account 427.1) (page 3, item 87) (P208 26 SUMMAEINY). . .+ v o v e e v e oo eee e
Repayments this Year .. .. .. e e
Balance end of year (matured $.00) {page 2, item 48)(page 26 SUMMAIY). o o it iie e
LONG-TERM DEBT - CFC
ACCT. PRINCIPAL DATA AMOUNT
223.1 | Subscriptions o CFC capital ferm certificates -debit. . . .............. ... ... . .. ... .. ... . -
223.2 Unpaid subscriptions to CFC capital term cerificates -credit. .. .. ... .. ... ... ..
2234 CFC loan approved - unadvanced - debit{page 22). . ................... e e -
2235 | Longtermdebt-CRC oredit. . ... .o e 4 553,358.74
22361 | Patronage capital certificates - debit. ... ... ... .. -
22362 | Deferred patronage dividends - credit. . . ... ... . i
Net CFC account {(account 223) (page 2, @M 37). . . ..o vt e e e e 4 553,358.74
Total additions to CFC long-term debt this year. . ... .. ... (item 135) 4.570,275.00
Repayments for the year excluding advance payments. . . . (Itern 144) 13,775.45
INTEREST ACCRUED - CFC {Account 237.2) AMOUNT
Balance beginning of year (matured $.00). . ........ ... ... . .. ... e T 5,136.52
Accrued during year (Account 427.1) {page 3, item 88) (page 26 SUMMANYY. . . .o oo veenrans e 52 706.51
Repayments this year. . .. .. .. ... . 52,762.18
Balance end of year (matured $.00) (page 2, item 50)(page 26 SUMMANY). . . ..o ov oo 5,080.85
LONG-TERM DEBT - COBANK
ACCT. PRINCIPAL DATA AMOUNT
22010 | LongTermDebt-CoBank-credit. ........ ... ... .. .. ... .. i
229.20 1 Unadvanced allotment - CoBark -debit. . . ... ... ...oiit e e -
226.30 | Subscription fo class "C"stock - CoBank-debit. . . ....... .. ... ... ... . . i
229.40 [ Unpaid subscription to class "C" stock - CoBank -credit. . .. ..o
228.50 | Allocated eamnings receivable - CoBank -debit, ... .. ... o i -
229.51 | Allocated earnings deferred - CoBank - credit. . .. ........... ... i i
Net CoBank account (account 229} (page 2, tem 38). . .. ... ... .o ittt i
Amount received on allotmentthisyear. .. ............. (Itemn 136)
Repaymentsthisyear. ............................. (ltem 145) 12,000,000.00
INTEREST ACCRUED - COBANK {Account 237.6) AMOUNT
Balance beginning of year (matured $.00). .. ....... .. ... . .. .. . . . .. T
Accrued during year (Account 427.4) (page 3, item 89) (page 26 SUMMAry). . .. .o vvvvr e 152,472.85
Repayments this year. .. ... ... 152,472.85




Hickman-Fuiton Co. Rural Electric Cooperative Corp. . PAGE 24
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

BONDS (Account 221) AND OTHER LONG-TERM DEBT {(Account 228)

Name of issua: POST-RETIREMENT BENEFITS
Date of issue: Amount of original issue;  §
Cash realizes:  § Discount: $ Premium: $ Exp: §

If rates are variable, state what index ihay are tied to and lengh of time between readjustments:

Intarest dus datas:  \ Principal due dates: Denominations:  §

Agent for paying principal and interest:
Revenua or genaral obligation bonds:  PosfRetirement - 228 Issued or assumed:  Assumed

If assurmed from municipality give date and amount assumed: $
Amount authorized if differsnt fram amount issued: $
Purpose of issue:

Conditicns under which bonds may be called:

If bonds were called this year give amount called: $ Piice paid; 3
PRINCIPAL DATA INTEREST ACCRUED
Balance beginningofyear. ................... 47,699.34 | Accrued beginningofyear. . ........... . ... . ... ..
lssuedduringyear. ......................... 6,823.02 | Accrued during year (427.3). . ... .. ... ... ...
Total........... 54,52236 ) Tolal......... ... ..
Bondsretired thisyear. ...................... 4,650.00 Payments duringyear. ................... ... ...
Balanceendofyear. .. ....... ... .. ...... ... 48,872.36 | BalanceendofYear.................... ... ...
Including matured of (239). . .................. Including matured of (240), . .. ... ... .. .. .. ..
Balance less matured (221). . ... .............. 49,872.36 Balance less matured (237.3). ... ... ... ... .. ... .

Name of issue: RED LEG LOAN - BURKE PARSON BOWLBY

Date of issue: Amount of original issue:  $ 450,000.00

Cash realized: § Discount: % Premium: § Exp: &%

If rates are variable, state what index they are tied to and lengh of time batwaen readjustments:

Interest due dates: \ Principal due dates: ! Denominations; §

Agent for paying principal and interest: ‘

Revenue or general obfigation bands:  QOther - 228 Issued or assumed:  Assumed
If assumed from municipality give date and amount assumed: $

Amount authorized if differant from amount issued: ]

Purpose of issue;

Conditions under which bonds may be called:

If bonds were called this year give amount called: $ Price paid: $
PRINCIPAL DATA INTEREST ACCRUED

Balance beginningof year.. .. .............. .. 420,831.00 | Accrued beginning of year.. .. .. ... ... ..... . ..
Issued duringyear. ......................... Accrued during year (427.3). .. ... ... ... ... ...
Total. .. ... 42083100 Total..............o.

" Bondsretiredthisyear. ...................... 50,004.00 | Payments duringyear. ., ........ ... ... ... ... ...
Balanceendofyear. ......................., 370,827.00 | BalanceendofYear........................ ..
Including matured of (239). . .................. Including matured of (240). . ... ... ... .. ... ...
Balance less matured {224). .., ........ .. ... .. 370,827.00 | Balance less matured (237.3)............... ... ..




PAGE 25 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010 :

BONDS (Account 221) AND OTHER LONG-TERM DEBT (Account 228)

Name of issua: TVA EMERGENCY LOAN

Date of issue: 11/23/2009 Amount of eriginal issue: ~ §  6,000,000.00

Cash realized: $ Discount: $ Premium: § Exp: § 34,667.89
If rates are variable, state what index thay are tied to and lengh of time between readjustments:
Intsrest dua dates: \ Principal due datas: \ Dancminations: §
Agaent for paying principal and interest:
Revenue or general obligation bonds:  TVA Notes Payable - 231 lssued or assumed:  [ssued
If assumed from municipality give date and amount assumed: $

Amount authorized if different from amount issued; ]

Purpose of issua:

Conditions under which bonds may be called:

If bonds were called this year give amount called: 3 Price paid: $
PRINCIPAL DATA INTEREST ACCRUED

Balance beginningofyear.................... Accrued beginning ofyear. ... ............ . ... ..

Issued during vear. . ........... ... ... ....... 6,000,000.00 | Accrued during year (427.3).................. ... 34,667.89
Total oo 600000000 Total...... ... .. ... ... ... 34 667.89
Bondsretired thisyear. . ..................... 2,629,725.00 Payments duringyear. . ........................ 34,667.89
Balanceendofyear. .. ...................... 3,370,275.00 | BalanceendoiYear .................. ... ...

Including matured of (239). . . ................. Including matured of (240). ... ..... ... .. ........

Balance less matured (221). .................. 3,370,275.00 Balance less matured (237.3). . ..................

SUMMARY OF LONG-TERM DEBT - BONDS (Account 221) AND OTHER {Account 228)

POST-
RETIREMENT
OTHER* BENEFITS TVA
ACCOUNT 221 | ACCOUNT 228 TOTAL* ACCOUNT 228 | ACCOUNT 228

Balance beginningofyear. ................... 420,831.00 420,831.00 47,699.34

Issued duringyear. .. ............. (tem 137) 6,823.02

Total ..o ey 420,831.00 420,831.00 54,522.36

Bonds retired this year. .. ........ .. {ltem 146) 50,004.00 50,004.00 4,650.00

Balanceendofyear. ........................ 370,827.00 370,827.00 49,872.36
Including matured of (239).......... (ltem 147)

Balance less matured (221). .. ................ 370,827.00 370,827 .00 49.872.36

(page 2.1tem39.1} (page 2,item 39.2) (page 2, item 39.3)

SUMMARY OF INTEREST ACCRUED - LONG-TERM DEBT(Account 237)

TOTAL

- *Less TVA Long-term Debt and Postretirement Benefits




Hickman-Fulton Co. Rurai Electric Cooperative Corp. PAGE 26
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010
NOTES PAYABLE (Account 231)

PRINCIPAL DATA INTEREST ACCRUED
Balance beginningofyear. . .................. Accrued beginningofyear. . ... ...........
New notes issued duringyear. .. .............. 6,000,000.00 | Accrued during year {as below). . .......... 34,667.89
Total. . e 6,000,00000 | Total .........coininiiiiieniiriiin,s 34,667.89
Notes retired thisyear. . .................. ... 2,629.725.00 | Paymentsduringyear.................... 34,667.89
Balanceendofyear........................ 3,370,275.00 | Balance end of year {as below)...........
Portion of balance TVA {page 2, item 45.1). . ... .. 3,370,275.00
Portion of balance non-TVA (page 2, item 45.2). . .

CUSTOMER DEPOSITS (Account 235}

Balance accrued intereston customerdeposits end of year. . ... ... L e
Balance customer deposits end of year (ACCount 235). . . ... . . e 137,362.24
Total customer deposits (page 2, em 7). .. . ... ... ittt iiae ittt et eiae e i i, 137,362.24

SUMMARY OF ACCRUED INTEREST AND INTEREST EXPENSE

Total other deferred credits (page 2, item 56)
- Total other deferred credits (page 2, item 56}

REPORT ON BALANCE SHEET REPORT ON REVENUE AND EXPENSE
FROM AS INDICATED BELOW STATEMENT AS INDICATED BELOW
ACCT. PAGE | ACCT. | PAGE | ITEM ACCRUED END  |ACCT. | PAGE | ITEM EXPENSE
NO. DESCRIPTION NO. | NO. | NO. [ NO. OF YEAR NO. { NO. | NO. FOR YEAR
221 Bonds 25 | 2373 2 52.2 4273 3 90.1
223 CFC 23 |237.2] 2 50 5,080.85 [ 427.2| 3 88 52 706.51
224 RUS 23 | 2371 2 49 4271 3 87
229 CoBank 23 (2376) 2 51 4274 3 89 152,472.85
228 TVAlong term 25 | 2373 2 52.1 427.3 3 90.2
228 Other long term 25 | 2373 2 52.2 427.3 3 90.1
231 TVA Notes Payable Above| 237.5( 2 52.1 431 3 90.2 34 667.89
231 Other notes payable Above | 237.5 2 52.2 431 3 92
235 Customer Deposits Above| 235 |Above| -~ — | 4% 3 92
Delinquent taxes -- | 2375 2 52.2 431 3 92
Tota! interest accrued end of year. . ... 5,080.85 |Net expense for year. . . 239,847.25
Total Item 49 {page 2} ............... Total item 87 (page 3)...
Total item 50 {page 2} ............... 5,080.85 [Total item 88 (page 3). .. 52,706.51
Total tem 51 (page 2) .. ..ovvvurnnnn. " | Total item 9 [page 3. . . 152 472.85
Totalitem 521 (page 2}............. Total item 90.1 (page 3).
Totalitem 52.2 {(page 2} ............. Total item 80.2 (page 3. 34,667.89
Total ifem 92 {page 3). ..
ACCT.
NO. ACCOQUNTS PAYABLE
232 Accounts payable - general {includes $968,805.81 to TVA for purchased power and Fac.Rental). . ... ... .. 1,202 600.59
232 Actrued PUrCR@Sed POWEL. . . .. . ittt ittt et e e e e e
233 Accounts payable - SPEC, CONMSL. . .. ... v .\ttt e e
234 Payable to municipal - utility revenue. . . ... . L
234 Other payables to municipality. . . .. ... ... e e
Total accounts payable - general (page 2, em 46). . . ...ttt e ittt it e s, 1,202,600.59
ACCT.
NO. OTHER CURRENT AND ACCRUED LIABILITIES
239 Matured long-term debt {(pages 23, 24, and 25} . .. ... ... i i e e
240 Matured interest (pages 23, 24, and 25). . . . . ... i e e
241 Tax collections payable. . ... ... 20,831.06
242 Miscellaneous - aCCmIEd INSUMANCE. . . . .o\ttt it e e
242 Miscellaneous - employees’ acorued I8ave. . ... ... . .t e e 96,072 .51
242 Miscellaneous - other. .. .. ..o o 147,364.04
Total other current and accrued liabilities (page 2, item 53). .. .. .. . vt iiiiiii e i, 273,267.61
OTHER DEFERRED CREDITS (Account 253)
Payables for plant purchases; (item 149) . . . i e
“Otheritems (List): Prepaid Security Lights. . ... ... .o . e 552.86
Unearned Pole Rental. ..................... S, 7,062.50

7,615.36
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Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

BASIS FOR COMPUTATION OF AGGRUAL FOR Al
N

PAGE 28

D VALOREM PRCPERTY TAX OR TAX EQUIVALENT

SUBTOTAL:

B ] TAX, OR TN. STATE TAX TAX OR AMOUNT
O TAX EQUIVALENT EQUAL | ASSESS- | ASSESSMENT | RATE | EQUIVALENT | APPLICABLE
RATIO RATIO OR PER FOR FOR
PERIOD DISTRICT VALUATION §100 | TAXPERIOD | FISCALYEAR
REAL ESTATE 419,001.00 1220 511.18 255.59
TANGIBLE 6,617,506.00 4500 28,778.78 14,889.39
MANUFACTURING MACHINERY 1,018,251.00 1500 1,527.38 763.65
TOTAL STATE OF KENTUCKY 31,817.33 15,908.66
COUNTIES:
11/09 12/31/08 CARLISLE CO. TANGIBLE & REAL ESTATE 798,892.00 .3326 2,657.14 1,328.57
CARLILSE COUNTY SCROOL 798,542.00 4052 3,235.51 1,617.75
TOTAL CARLISLE COUNTY 5,892.65 2,946.32
11/0% 12/31/09 FULTON COUNTY REAL ESTATE 387,482.00 1329 515.35 257.67
FULTON COUNTY TANGIBLE 2,439,101.00 1320 3,219.61 1.609.80
FULTON COUNTY SCHOOL 2,826,583.00 4760 13,454.54 6,727.27
FULTON COUNTY SPECIAL 2,826,583.00 1884 5,326.05 2,663.03
TOTAL FULTON COUNTY 22,515.55 11,257.77
171109 1231409 HICKMAN COUNTY REAL ESTATE 31,169.00 7169 223.48 111.74
HICKMAN COUNTY TANGIBLE 2,678,756.00 1140 3,053.78 1,526.89
HICKMAN COUNTY SCHOOL 2,709,925.00 4750 12,938.39 6,469.20
HICKMAN COUNTY SPECIAL 2,889,182.00 0890 2,576.89 1,288.44
TOTAL HICKMAN COUNTY 18,792.54 9,396.27
11/09 12/31/09 GRAVES COUNTY SCHOOL 60,943.00 .3530 21513 107.56
171709 12031109 GRAVES COUNTY SPEGIAL 60,943.00 2471 150.59 75.30
TOTAL GRAVES COUNTY 365.72 182.88
11709 1231709 OBION COUNTY TENNESSEE 235,313.00| 1.9500 4,589.00 2,294.50
1/1/09 12/31/09 LAKE COUNTY TENNESSEE 2,718.00( 2.1330 58.00 28.00
141/09 $2/31/09 CITY OF HICKMAN REAL ESTATE 487,582.00 318 1,618.86 759.43
1M/09 12/31/09 CITY OF HICKMAN TANGIBLE 683,689.00 2037 1,392.70 696.35
114109 12/31/09 CITY OF HICKMAN SPECIAL 1,171,271.00 0609 713.66 356.83
TOTAL CITY OF HICKMAN CY 2008 3,625.22 1,812.61
TOTAL CY 2609 87,656.01 43,828.01
UNDER/OVER ACCRUAL FY 2003
STATE OF KENTUCKY {3,492.07)
CARLISLE GOUNTY (539.99)
FULTON COUNTY (1,926.04)
GRAVES COUNTY (27.74)
HICKMAN COUNTY (1,341.96)
CITY OF HICKMAN {1,000.19)
OBION GOUNTY TENNESSEE {358.50)
LAKE COUNTY TENNESSEE {3.50)
TOTAL UNDER/OVER ACCRUAL FY 2009 (8,689.99)
ESTIMATED TAXES:
STATE OF KENTUCKY 15,893.99
CARLISLE COUNTY 2,946.00
FULTON COUNTY 11,258.00
GRAVES COUNTY 183.00
HICKMAN COUNTY 9,396.00
CITY OF HICKMAN 1,813.00
OBION COUNTY TN 2,294.00
LAKE COUNTY TN 29.00
TQTAL ESTIMATED TAXES 2009 43,812.99




PAGE 28a

Hickman-Fulton Co, Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

BA 6] 0 0 '
B

SIS FOR COMPUTATION OF ACCRUAL FOR AD
™

VALOREM PROPERTY TAX OR TAX EQUIVALENT

1/1/09 12/31/09

TOTAL AD VALOREM PROPERTY TAXES FY 28009

*AMOUNTS SHOWN ARE FROM ACTUAL

STATE OF KENTUCKY

TAX, OR ) STAIE TAX TAX OR AMOUNT
O TAX EQUIVALENT EQUALL| ASSESS- | ASSESSMENT | RATE | EQUIVALENT | APPLICABLE
RATIO RATIO OR PER FOR FOR
PERIQD DISTRICT VALUATION $100 TAX PERIOD FISCAL YEAR
BASIS FOR COMPUTATION OF AD VALOREM
1MHM0 1231/10 STATE OF KENTUGKY* 208,724.00 .4500 939.25 469.63
11110 12/31H0 FULTON COUNTY* 208,724.00 1.0863 2,267.37 1,133.68
TOTAL CY 2009 3,206.62 1,603.31

Where more than one tax period is applicable to the current fisca! year, show beginning and ending dates of each tax pericd. Compute tax or tax equivalent for
each tax period and show amount prorated to this fiscal year. For tax equivalents show all the components of the tax base and applicable tax equivalent by
taxing districts, When tax equivalent payments are determined other than by applying applicable tax rates ta net plant, describe basis, explain any change
from previous period, and include data showing breakdown of net plant by taxing districts and applicable lax rates. Use extra sheets if needed.
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PAGE 30 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2010

GENERAL INFORMATION

2,

Give the form of management of municipal system. {Power hoard, Mayor and council, elc.)
Board of Directors and General Manager

In the case of a Power Board (or Utilities Board), list any other departments of the city over which it exercises control.
(a) Give the statutes under which the electric system was created.

"THE RURAL ELECTRIFICATION ACT OF 1936"
(b) Give the statutes under which the electric system is currently operating if different from the above.

{a) Are customers' accounts billed by an outside organization? N
If so, give name. {f not, give the type in-house hardware. SEDC - SHARED SERVER WITH PENNYRILE RECC

(b) AtJune 30:

1) What percentage is added to customer bills for late payments? 5.00 %
2} How many days are allowed between date of bill and last day before gross billing applies? 15 days
3) Is an "Even Monthly Payment" (budget billing) plan available for electric consumers? Y Yes No

4y  Amount of security deposit required for residential service:
Owner with Electric Heat
Owner without Electric Heat
Tenant with Electric Heat
Tenant without Electric Heat
Other {describe) Homeowner 1 mo. average not to be less than $150.00. Renter2

5) Are there any customer deposits that qualify (deposits exceeding 1 month's average bill and held longer that 6 months)
for the payment of interest under the service practice standard entitted Deposit? If yes, what rate of interest is paid?

Class Yes/No Interest Rate
Residential N %
C&lPartA N %
C&lPartB N %
6) s interest on deposits:
Refunded by check annually?. . . ... ..o i i e e e Yes N No
Credited on customer's power bill annually?. . ... .. ... ... .. . Yes N  No
Credited to a deposit accountannually?. . .. ... ... ... . L Yes N No
Handled differently (Explain)
7)  Are prior written notice and due process afforded to customers before termination for nonpayment?
Priorwritten NotiCE . . . ... e e i Y Yes No
DU PRGBS . L .. e Y Yes No
8) Is information about policies and rates available upon request and application for service?
BT T 11 o Y Yes No
Upon application for service?. .. ... ... ... ... .. . e Y Yes No
9) Are the media used to inform customers about policies and rates?
POl IS 7, . o e e e e a Y Yes No
if yes, how many times during the past12months?. . ........ ... ... ... ... ... ... 2  Times
L | (=t Yes No
If yes, how many times duringthe past 12months?. ... ... ... ... ... ... . ... .. ... 2  Times
10) Is the most recent 12 menths® prior usage available to customers upon request?. .. ....... Y Yes No

11) The cost of a membership certificate is $25.00
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GENERAL INFORMATION [CONTINUED)

5. Give the name of the audit firm conducting this year's audit:
Alexander Thompson Arnold PLLC

6. If water, gas, or other services are operated in connection with electric services,
furnish the following information in connection with joint operations.

(a) Indicate the joint operations with the Electric Utility:

{b} Indicate the % of non-electric ownership of any jointly owned buildings:

{c) Percentage of building space rented to others _ %

(d) Percentage of building space rented from others %

(e) 1) Date of last joint expense study:
2) Joint expense study was prepared by: TVA Distributor Other
3) Indicate the amount of the unresolved annual inequity as reflected by the TVA study:

4) Give the current status of the latest joint expense study:

GOVERNING BOARD AMOUNT PAID*
DIRECTORS OR MEMBERS OF GOVERNING BOARD
NAME AND PRINCIPAL OCCUPATION TERM EXFIRES FEES TRAVEL

Jerry Graham Farmer 07/01/2011 5,580.00 3,687.47
David Kimbell Private Business 07/01/2010 7,730.00 7,390.63
Paul Wilson Farmer 11/30/2009 1,710.00 1,987.47
Sammy Todd Banker 0710172009 4,075.00 1,327.97
Vercel Bryant Auto Mechanic 07/01/2011 6,870.00 5,959.56
Ralph Wayne Adams Farmer 07/01/2012 3,655.00 2,447.04

Totah .......... 29,620.00 22.800.14

*Show total amounts paid from electric system funds for fiscal year.

Method of determining amounts paid to board members is as follows:

- MEMBERS OF THE BOARD OF DIRECTORS ARE PAID A FEE OF $215.00 PER DAY OR PART OF ADAY FOR
ATTENDANCE OF MEETINGS AT THE COOPERATIVE. THE DIRECTORS RECEIVE A FEE OF $215.00 PER DAY FOR
ATTENDANCE OF ANY OTHER MEETINGS AS REPRESENTATIVES OF THE COOPERATIVE. Paul Wilson passed away in November
2009 and Ralph Wayne Adams was appointed to fil his position.
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GENERAL INFORMATION (CONTINUED]

Detail of Account 930 - Miscellaneous General Expense

EXPENSE

DIRECTORS FEES

DIRECTORS TRAVEL

ATTORNEY'S TRAVEL & EXPENSES
ANNUAL MEETING EXPENSES
TVPPA DUES

KENTUCKY LIVING MAGAZINE
ENCROACHMENT BOND

YOUTH PROGRAMS

NRECA DUES

KAEC ANNUAL DUES
MISCELLANEOUS EXPENSES
MISCELLANEQUS ADVERTISING EXPENSE

TOTAL
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GENERAL INFORMATION [CONTINUED]

EXPLAIN UNUSUAL INCREASES OR DECREASES IN OPERATING EXPENSES AND INCOME OVER LAST YEAR'S FIGURES;
EXTRAORDINARY ITEMS PAGE 3; ITEMS MARKED * ON PAGES 5 AND 6; AND OTHER ENTRIES TO THE ACCUMULATED
PROVISION FOR DEPRECATION ON PAGE 11.

Account 131.0 increased due to CFC loan being deposited in bank on June 30, 2018 and TVA loan repayment being in TVA Accounts
Payable on June 30, 2010.

Rent from Electric Property increased due to increase in pricing on Joint Use Pole Agreement with
telephone companies and increased pole attachements.

Account 583 increase due to transformers being purchased in FY09 with labor capatilized atthat time. This caused FY09 cost to be lower.
Also property tax spread and property insurance spread has increased due to purchasing new transformers.

Account 808 - decrease due to purchasing less promotional materials and not deing as many TVA Comprehensive programs with
consumers.

Account 916 - Increase due to two years Economic Development dues being posted in the same Fiscal year,

Account 923- Increase due to hiring consultants to do Cost of Service Study and Rate Development Study. Also hired engineering firm for
KY DEDI Grant for Smart Metering

Account 928 - Increase due to having new warehouse that is using electicity

Account 593 - Increase due to hiring outside confractor "Service Electric' to do post ice storm work.
Do not know if FEMA, will reimburse this cost.

Account 595- Increase due to having transformers damaged during 2009 Ice Storm repaired and put back in inventory.

Account 538- Decrease due to us not deing security light inventory in FY10. The securlty lightinventory performed in FYO0S raised the cost
for that FY.

Account 935 - Decrease due to having less radio maintenance and warehouse maintenance

Account 930.2 - Increase due to additional Directors fees and Travel Expenses. Directors did not go to the TVPPA Annual meeting in FY09
due to the ice storm, so expenses for FY09 were decreased.

Account 555 - Purchased Power increased $99,867.91 due to the annual loss true-up.
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KEY PERSONNEL
PERCENTAGE OF WAGES
KEY PERSONNEL TITLE OR OCCUPATIONS CHARGED TO THE
ELECTRIC DEPARTMENT
GREG GRISSOM PRESIDENT/GENERAL MANAGER 100.00
DEBRA WEATHERFORD BUSINESS AND MEMBER SERVICE MANAGER 100.00
BILLY REX COFFEY SUPERINTENDENT OF OPERATIONS 100.00
MARK FISK SUPERINTENDENT OF ENGINEERING 100.00
JULIE GROGAN ACCOUNTANT 100.00
TINA SNISKY CASHIER 100.00

(895) TOTAL. NUMBER OF EQUIVALENT FULL-TIME EMPLOYEES: 16
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RATE SCHEDULES

EFFECTIVE DATE |

RESIDENTIAL RATE - SCHEDULE RS

10/1/09 CUSTOMER CHARGE..  § 18.46 per month less $1.71 Hydro allocation credit.
10/1/09 ENERGY CHARGE. . ... All kWh per month at 0.10732 per kWh

Additional kWh at per month

GENERAL POWER RATE - SCHEDULE GSA

PART 1.
10/1/09 CUSTOMER CHARGE.. § 19.22 per delivery point per month
10/1/09 ENERGY CHARGE, . .. All kWh per month at 0.11712 per kWh
Additional kWh at per month
PART 2.
10/1/09 CUSTOMER CHARGE,.  § 52.66 per delivery point per month
10/1/09 DEMAND CHARGE. .. .. First 50 kW of billing demand per month, no charge
Excess over 50 kW of billing demand per month, at § 18.45 per kW
10/1/09 ENERGY GHARGE. . ... Al 15,000 kWh per month at 0.11555 per kWh
Additional kWh per month at 0.05654 per kWh
PART 3.
10/1/09 CUSTOMER CHARGE.. § 142.34 per delivery point per month
10/1/09 DEMAND CHARGE. . . .. First 1,000 kW of billing demand per month, at $ 19.09 per kW
Excess over 1,000 kW of billing demand per month, at 21.50 per KW, plus an additional
5 21.50 per kW per month for each, if any, of the amount by which the customer's
billing dermand exceeds the higher of 2,500 kW or its contract demand
10/1/09 ENERGY CHARGE. . ... All kWh per month at 0.05515 per kWh
Additional kwh per month at per kWh
GENERAL POWER RATE - SCHEDULE GSB
10/1/09 CUSTOMER CHARGE.. §$ 1,500.00 per delivery point per month
10/1/09 DEMAND CHARGE. ., .. $ 156.40 per kW of billing demand per month, plus an additional
$ 15.40 er kW per month for each kW, if any, of the amount by which the customer's
billing demand exceeds its contract demand
10{1/09 ENERGY CHARGE. ..... 0.04132 per kWh for up to 620 hours use of metered demand per month
0.03372 per kWh for all additionat kWh per month
GENERAL POWER RATE - SCHEDULE GSC
10/1/09 CUSTOMER CHARGE.. $ 1,500.00 per delivery point per month
10M1/08 DEMAND CHARGE. . ... $ 14.89 per kW of billing demand per month, pius an additional
$ 14.89 er kW per month for each kW, if any, of the amount by which the customer's
billing demand exceeds its contract demand
10/4/09 ENERGY CHARGE. .. .. 0.04132 per kWh for up to 620 hours use of metered demand per month
0.03372 per kWh for all additional kWh per menth
GENERAL POWER RATE - SCHEDULE GSD
10/1/09 CUSTOMER CHARGE..  § 1,500.00 per delivery point per month
10/1/09 DEMAND CHARGE. .. .. $ 18.24 per kW of billing demand per month, plus an additional
3 18.24 per kW per month for each kW, if any, of the amount by which the customer's
billing demand exceeds its contract demand
10/1/09 ENERGY CHARGE. .... 0.03314 per kWh per month
QUTDOOCR LIGHTING RATE - SCHEDULELS
10/1/09 CUSTOMER CHARGE.. § 2.50
. 10/1/09 ENERGY CHARGE. ... 0.05924 per KWh
10/1/09 FACILITY CHARGE. . ... LS({ 1200 )% A

AorB




. FORMS APPRCVED
TVA 3957 (6-2001) OMB NO. 3316-0002
APPROVAL EXPIRES NOVEMBER 30, 2004

Hickman-Fulton Co. Rural Electric Cooperative Corp.

Name of Organization

1702 Moscow Avenue Hickman, KY 42050-0190
Address

Tennessee Valley Authority
1101 Market Street
Chattanooga, Tennessee 37402-2801

Gentlemen:

We are transmitting herewith our annual report for the year ended June 30, 2011. The
report is in agreement with the books of account, and to the best of our knowledge and
belief the statements therein contained are true and correctly reflect the financial
condition at June 30, 2011, and the results of our electric operations for the year ended
on that date.

Our books of account have been kept in accordance with the provisions of the power
contract between this organization and the Tennessee Valley Authority, and are
consistant with the requirements of the Federal Energy Regulatory Commission's
system of accounts.

{Signed)

Debra R. Weatherfo,
Accountant in charge of books
% 2 7 é"‘"

Grefory Grissom
.P’/f‘ ZC’// Manager

Date transmitted

TVA Act of 1933

In fulfiling the responsibilities of the TVA Act of 1933 [16 U.S.C, #831i and 831n-4{f)],
TVA requires each distributor to provide certain financial and accounting information to
TVA to ensure that electric power produced by TVA is being sold at rates which are as
low as feasible. This form (TVA 3957) is for that purpose.

Public reporting burden for this collection of information is estimated to vary from ten
to forty hours per response, with an average of nineteen hours per response, including
time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of
information. Send comments regarding the burden estimate or any other aspect of this
collection of infermation, including suggestions for reducing this burden, to Agency
Clearance Officer, Tennessee Valley Authority, 1101 Market Street, Chattanooga, TN
37402; and to the Office of Information and Regulatory Affairs, Office of Management
and Budget, Washington, DC 20503.
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Distributor Number 306

BALANCE SHEET
SEE ITEM JUNE 30
ASSETS AND OTHER DEBITS PAGE NO| NO THIS YEAR LAST YEAR

UTILITY PLANT
Eleclric Plant. . .. ...ttt 10 1 16,065,874.02 15,311,275.26
Less Deprecialion. . . ....... ... iin i, 10 2 4,178,771.09 4.063,180.10

TOtAL ottt vt 10 3 11,887,102.93 11,248,095.16
Unamortized acq. 8dj.. . . ..o vv i 13 4
Other utility plant-net. . .............. i -— 5

Total Plant = net. ... v oivvrraeeiinensinnsnnernns o 6 11,887,102.93 11,248, 095.16
OTHER PROPERTY AND INVESTMENTS
Nonutility property -net. .. ... o 15 7
Otherinvestments. . .. ...oviivr ey 14 8 324,959.62 324,854 .62
SINKING FUNAS. . .o o e 15 9
Depreciation funds. . . ... ... ... .o 15 10
Otherspecialfunds. .. ... 15 12

= 7| TR U . -—- 13 324,959.62 324,954.62
CURRENT AND ACCRUED ASSETS
General cash and temporary cash investments. . ........ 14 14 1,758,466.34 4,627,849.03
Accountsreceivable. . ... .. o e 16 15 2,136,625.82 2,049,574.53
Materiats and supplies. . ... ..o ii i 17 16 361,069.09 410,660.38
Prepayments. . ..o cv v e 17 17 36,793.16 35,121.97
Othercurmentassels. . .. ..o 17 18 2352111 28,634.07

B Ee 7] PR N e 19 4,316,475.52 7,151,839.98
DEFERRED DEBITS
Debt @XPEMSE. . .« v v v vt 17 20
Preliminary SUMVEY. . . . ..o ee it ---- 21
Clearing aCo0UNtS. . . ..o ove e ——- 22 (2,584.01} {811.78
Energy Service Loans Receivables. ............... ... ———- 24 486,520.52 499,581.61
Deferred costson TVALeases. . ........ooeieniens 17 25
Otherdeferreddebits. .. ... . ...t 17 26

8 [+ =1 VR B 27 483,936.51 498 669.83
TOTAL ASSETS AND OTHERDEBITS. .......... [ — T 28 | 17.012,474.58 | 19,223 5598.59

LiST UNRECORDED AND CONTINGENT ASSETS AND LIABILITIES OTHER THAN ACCRUED UTILITY REVENUE AND

UNBILLED PURCHASED POWER
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BALANCE SHEET
SEE ITEM JUNE 30
LIABILITIES AND OTHER CREDITS PAGENO| NO TRISYEAR I LASTYEAR
CAPITAL
Membership certificates. . .. .......covvrroveneenennn. - | 30 | 61,825.00 | 61,890.00
EARNINGS REINVESTED IN SYSTEM ASSETS
Beginning of Y&ar. . . ... vvu i - 33 9,008,826.38 §,268,447.30
CURTENL YA . . . ot e ettt iae e eira e aaae e 3 34 1,188,206.88 740,379.08
B 17 - R A A — 35 10,197 033.26 9,008,826.38

LONG-TERM DEBT
RUS. . i e s 23 36
CFC. . e e 23 37 4,512 726.79 4,5653,358.74
COBaAMK. . vttt e 23 38
Bonds and other long-termdebt. .................. ... 25 39.1 320,823.00 370,827.00
TV o 25 38.3
Debtpremium anddiscount. .. .............. ... ..., - 40

B 71 B 41 4,833,549.79 4,924 185.74
OTHER NON-CURRENT LIABILITIES
PostretirementBenefits. . .. ....... . 0o 25 39.2 51,630.32 49,872.36
Energy Service Loans - AdVaNCES. ... ..ovu i inienns - 42 168,282.83 131,124.49
Energy Service Loans -Other. .. .................... - 43

7 ——-- 44 219,913.15 180,896.85
CURRENT AND ACCRUED LIABILITIES
TVAnotes payable. .. ... ... . e 26 45.1 3,370,275.00
Othernotespayable. ........ ... ... ... ... ... 26 45.2
Accountspayable. . ... o .. e e 26 46 1,250,468.61 1,202,600.59
Customerdeposits. .. ... ot 26 47 146,077.70 137,362.24
Taxes and equivalents accrued. . ... ... ... ... ..., 29 48 50,782.20 43,845.41
Interestaccrued-RUS. .. ... ... i 23 49
Interestaccrued -CFC. .. .. .. . it 23 50 19,880.49 5,080.85
Interest accrued -CoBank. .. ... ... i 23 51
Interest acorued -TVA. ... et it - 26 52.1
Interestaccrued -other. . .. ... . ... ... i, 26 52.2
Other current liabilities. .. ... ... .. ... L. 26 53 234,277.20 273,267.61

Total v v e e e e --- 54 1,701,486.20 5,032 431.70
DEFERRED CREDITS
Advances for construction -refundable. . .............. 18 55 5,930.19 7,613.56
Ctherdeferred credits, ... ..o v 26 56 (7,263.01) 7,615.36

B 17 | APPSO P 57 (1,332.82) 15,228.92
TOTAL LIABILITIES AND OTHER CREDITS. . . ... — | 58 ] 17,012, 474.58 | 19,223 559.59
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SEE ITEM
REVENUE AND EXPENSE STATEMENT PAGE NO| NO THIS YEAR LAST YEAR
OPERATING REVENUE
Electric sales revenue {page 7, item 332). ............. - 59 11,237,740.31 9,948 318.69
Revenue from late payments. . ... ............. ... - 60 79,586.61 72,318.56
MiSC. SEIVICE IEVENUE. . .o\t it e e et aaan et aaeeeens ---- 61 12,600.00 16,060.00
Rent from electric property. . . ... i, - 62 92.288.21 92,962.22
Other electiC reVeNUE. . ..o e et e ae e ieiaaians — 63 6,264.20 12,926.55
Total operating revenue. . ... ....ccvevieecnaaraen -=-- 64 11,428.479.33 10,143,586.02
PURCHASED POWER
Total power cost (page 7, item 342). . ............. 7 85 6,707,824.60 | 6,275,998.29
OPERATION EXPENSE
TranSMISSION EXPENSE. .\t ottt vt r e et e maa e 5 66
Distribution €xpense. . . ... .o ii i 5 67 665,917.87 416,142.36
Customer accounts eXPense. . ... .......coaiiiiien s 5 68 249,428.34 216,038.96
Customer service and informational expense. . ...... ... 5 69 10,920.95 §,953.67
SalES BXPENSE. . o . oo s 5 70 16,684.00 12,193.50
Administrative and general expense. .. ... ............ 6 71 578,990.00 497 778.89
Operation BXPeNSE. . ... vuvvt v eeeeaiiienrasinnns 6 72 1521,841.16 1,151,107.38
MAINTENANCE EXPENSE
TransmMiSSiON BXPENSE. . . vt v e e i i i naaeans 6 73
Distribution eXpense. . . .. ... o i e 6 74 950,960.81 1,050,507.67
Administrative and general expense. ... ... ... ... 6 75 9,781.15 13,803.72
Maintenance eXpPense. . ... .oorrreeeareiiorsrenn 6 76 960,741.96 1,064,411.39
OTHER OPERATING EXPENSE
Deprecialion @Xpense. .. .......vet oo e anaan 12 77 552,938.41 510,624.34
Amortization of acquisition adjustment. . ............... 13 78
Taxes and tax equivalents. . ... ........ ... ... 00 29 79 319,896.34 283284.79
Other operating eXpense. . ..........ccveverrn.n. -—-- 80 872,834.75 793919.13
TOTAL OPERATING EXPENSE AND PURCHASED POWER. [ - 81 10,063,242.47 | 9,285436.19
INCOME
Operaling income (item 64, lessitem81). . ............. — 82 1,365,236.86 858,149.83
OtEr INCOMIB. . o oottt et e iiias 16 83 57,626.11 127,193.99
Total INGOME. « .ot ve v i iiiiane e iansarnans —-=- 84 1,422,862.97 985,343.82
Miscellaneous income deductions. . ... ... ... ... ... 16 85 §,656.41 5117.49
Net income before debtexpense. .. .............. === 86 1,414 206.56 980,226.33
DEBT EXPENSE
Interest on long-termdebt-RUS. . ................... 23 87
Interest on long-termdebt-CFC. .................... 23 88 223,908.99 52 706.51
Interest on long-termdebt - CoBank. .. . .............. 23 89 152,472.85
Interest on long-termdebt-other. . . .................. 26 901
Interest - TVA. ..ottt e e e 26 90.2 34,667.89
Otherinlerest xXpense. . . .. ...ttt nns - 92 2,090.69
Amortization of debt discountand expense. . ........... aeen 93
Amortization of premium on debt - credit. . ............. -—- 94
Total debtexpense. .. ..o innainn. — 95 225.999.68 239,847.25
NET INCOME
Net income before extraordinary items (item 86, less item 95). . .. -— 96 1,188,206.88 740,379.08
Extraordinary fems. . ... ... .o 33 97
Net INCOME. ..o v e e acieiienneinnnnastonns 2 08 1,188,206.88 740,379.08
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STATEMENT OF CASH FLOWS
Increase (Decrease) in Cash and Cash Equivalents
THIS YEAR LAST YEAR

CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES:
NBEIMCOMIE. © « v s e v e st ee e et et e et e e e i 1,188,206.88 | 740,379.08
Adjustments to Reconcile Net Income to Net Cash:

DBPIEGIAIION. -+ o\ v ettt s 627,068.32 | 576,851.56
Amortization of:

Acquisition Adjustment. .. .. ... oo

Additions 0 TVA LBASES. .. oot e it e

Debt Premium or Discount. . ... ... e e

(GainjorLossonSaleof Plant. . ... . .. ... .. ...
Changes in Current and Deferred ltems:

ACCOUNS RECEIVADIE, . - o\ et ittt ettt et (87,051.29) 7.880,133.43

Materials and SUPPIES. .. .o\ v e et e 49 591.28 140,182.92

Prepayments and Other Current Assets. .. ..o nnns 3,441.77 (25,054.77)

Deferred Debits. . . . oo oottt e e 1,672.23 {1,070.92)

Accounts Payable. . . ... . o s 47 868.02 (103,258.44)

CUSIOMEr DEPOSIS. . . . o\ ettt i i 8,715.46 (3,499.04)

Taxes and Interest AGCTURY. . . . ..ottt i it i 21,736.43 8,639.35

Other Current Liabilities. .. ..o vt o e i e (38,990.41) 101,303.13

Deferrad Cradits, . . . o oo e e e {16,661.74) 418.45
(1010 T=

Net Cash Provided by {(Used in) Operating Activities................ 1,805,696.96 9,315,024.75

CASH PROVIDED BY (USED IN} INVESTING ACTIVITIES:
Additions 10 PRNE. . o o u e e (1,266,855.67) {838,565.69)
Removal GOt . .\ttt e e e (107,952.51) {107,260.72)
Lo T |- T 7,910.04 76,044.90
Net Change in Other Property and lnvestment. .. ................... .. 0 (5.00) (39,445.62)
Energy Service Loans Receivable. . .......... ... o oo 13,061.09 44,078.41
Plant Sold (Purchased) - NoninstallmentMethod. ... ............. .. ... ..
Deferred Costs on TVA Leases (excluding amortization). . ............ ... ..
(0] 3 T= P 100,822.05 460,701.80

Net Cash Provided by (Used in) Investing Activities. . ................. {1,253,020.00) (404,446.92)
CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES
Additional Long-Term Bormowings. . . ... v e 4 570,275.00
Payment of Principal on Long-TermDebt. .. ........ ... {90,635.95) {12,063,779.45}
Notes Payable, . ... vt e {3,370,275.00} 3,370,275.00
MEIMBEISRIDS. « o v vt ver et ettt e (65.00} 125.00
Energy Service Loans AdVANCES . ... oovve e i 37,158.34 8,823.68
Receipt for Plant Sold - InstallmentMethod. . .. ... ..o
Payment for Plant Purchased - Installment Method. .. ............. ..oy
[0 1= AU P 1,757.96 {1,197 827.03)

Net Cash Provided by (Used in) Financing Activities. ................. (3,422 059.65) (5,312,107.80)
NET INCREASE (DECREASE) IN CASH AND TEMPORARY INVESTMENTS. . (2,869,382.69) 3,598,470.03
CASH AND TEMPORARY INVESTMENTS BEGINNING OF YEAR. . ......... 4,627,849.03 1,028,379.00
CASH AND TEMPORARY INVESTMENTSENDOF YEAR. ................ 1,758,466.34 4,627,849.03

NOTE: Cash and Temporary Cash Investments include cash on hand and in demand deposits, and those investments which are generally

a part of the power distributor's short-term cash management actlvities.
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PAGE 7 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPQORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011
STATISTICAL DATA
ITEM REVENUE ITEM KILOWATT-HOURS SOLD
CLASS OF SERVICE NO THIS YEAR LAST YEAR NO THIS YEAR LAST YEAR
IResidential. .. ............ ... ... 100 5,945,796.77 5,184,214.62 | 107 45,020,647 43,352,176
Gen. Power - 50 kW & under. ... .. .. 101 941,625.31 879,711.89 [ 108 5,844,389 6,030,263
Gen. Power - Over SO0KW. . ......... 102 4,154,049.54 3,690,897.74 | 109 33,215,989 33,402,949
Streetand athletic. . ............... 103 764.66 956.47 | 110 10,753 15,635
Qutdoor lighting. .. .. ... ceevion 104 195,504.03 193,537.97 | 111 1,250,245 1,281,564
Subtotal. ..........coiiiiienns 330 11,237,740.31 9,949,318.69
Unbilled revenue*. . ............... 331
Total (page 3, item 59). ... ....... 332 11,237,740.31 9,949 318.69 | 335 85,351,023 84,082 587
Kilowatt-hours for own use. . ...................... 113 266,075 177,760
Total kilowatt-hours sold andused. . .............. 114 85,617,098 84,260,347
Kilowatt-hours in unbilled revenue (items 331} above™. .. [_336 | [
TO ABOVE CLASSES GREEN POWER
STATE  SALES TAX OF REVENUE CREDITS REVENUE
State and local sales tax on above revenue. . . . KY Residential. . ............. 1,914.00 447 68
™ Gen, Power - 50 kW & under.
Gen. Power - Over 50kW. . . .
Total
PURCHASED POWER
ITEM AMOUNT ITEM KILOWATT-HOURS PURCHASED
TVA NO THIS YEAR LAST YEAR NO THIS YEAR LAST YEAR
Purchased Power. .. ............ 115 7,046, 582.30 6,110,744.44 | 119 87,898,365 91,011,783
Facilites Rental. . ............... 116 89,502.72 84, 568.92
Other Charges/Credits. .. ........ 117 {428,270.42) 80,684.93
Totalfrom TVA. ............ 18 6,707.824.60 6,275,988.28 | 122 87,898,365 91,011,783
Other Purchased Power*™. .. ... ..... 218 222
Subtotal.................. 340 6,707,824.60 6,275,998.29
Unbilled Purchases*............... 341
Total (page 3, item 65).. ......... | 342 | 6,707,824.60 | 6,275,998.29 | 345 87,898,365 91,011,783
Less kilowatt hours sold and used (item 114). .. .. ... .. 123 85,617,098 84,260,347
Line losses and kilowatt-hours unaccounted for. .. ... . . 124 2,281,267 6,751,436
Percent of losses to purchases (2 decimal places). . . . . . 125 2.60 7.42
Kilowatt-hours in unbilled purchases (ltem 341) above®. .| 346 | |
**Purchased other power under contract number from
NUMBER OF CUSTOMERS MISCELLANEQUS DATA
MONTH OF JUNE THIS YEAR LAST YEAR
GLASS OF SERVICE THIS YEAR LAST YEAR Pole Line Miles: (2 decimal places) (71 5) 68400 68200
Residential. ............... (675) 2,823 2,863 Individual Outdoor Lts.
Gen. Power - 50 kW & under. .  (680) 762 762 [No.inplant. ......., {720)
Gen. Power - Over 50 kW. . .. (685) 93 94 |Total investment. . . ... (725}
Street and athletic, . ... ...... (690) 1 2 |O&Mexpense. ... ... {730)
Outdoor Lighting - Excl. Code 77.. . . ... (693)
Total......oooviviinn {695) 3,679 3,721 |st, Lig-Invest. Base.. . (735) 5,811.00 5,811.00
Outdoor Lighting - Code 77. .. {697) 1,283 1,320 |0&M expense. .. . ... (740)
Lamps & Glassware. . (745)

*Item nos. 331, 336, 341, and 346 are to be filled In only if distributor chooses the option to estimate unbilled electric sales.




Hickman-Fuiton Co. Rural Electric Cooperative Corp. PAGE 8
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011
MODIFIED STREET LIGHTING COMPUTATION
Give computation of modified street lighting rate relative to lamps and gtassware by customers, if applicable:
TOWN COST OF LAMPS KWH ALLOWANCE EXCESS TO
- AND GLASSWARE | FROM STAT. REPT. KWH X .003 BE BILLED

TOTAL:
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Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 12
REPORT FOR THE FISCAL YEAR ENDED JUNE 39, 2011

ACCUMULATED PROVISION FOR DEPRECIATION - CONTINUED

Depreciation expense (403 and 404) (page 3,item 77). . ... ... ... .. i, (810} 552,938.41
Depreciation charged to lransportation expense - clearing. . .. ...............oooiiioans (815) 74,129.H
Depreciation charged to building expense -clearing. .. ... (820)
Depreciation charged to other accounts (list each accountnumber). . . .................... (825)
............................................................................. (830}
............................................................................. (835)
............................................................................. (840)

Total ACCrUAl (PAGE 1), o o v v e v v e et tar it aae s raan e aa e (Item 128) 627,068.32

Explanations (continue on page 33 if necessary)




PAGE 13 Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

ELECTRIC PLANT ACQUISITION ADJUSTMENTS (Account 114)

DESCRIPTION

AMOUNT

Balance beginning Of YEar . .. ... ot e
- Additions during year (s DElOW). . . . ... oe i

Charged to expense (Account 406) {page 3,item 78). .. ....... .o
Other reductions (eXplain BRIOW). . . . ...ttt e
Balance end of year (page 1, ltemd). ... ... ..o e

ELECTRIC PLANT PURCHASED THIS YEAR*

From whom property acquired {abbreviate}. . . . ..

Dateacquired. . ...... .. ... oo

TOTAL

Originalcost. . ... e

Correctionstodate. .............. ... .. ...,

Total originalcost, . . . ........ .. ..covvnan

Depreclafion reserve at acquisition. ... .........

Correctionstodate. . .............. ... .....

Total depreciationreserve................

Base contract purchase price. .. ..............

Netadditions. . ... ... ...

Acquisition exXpense. . .. .....oiiii i

Other (explainbelow). . ........... . ... .

Total purchasecost............ (Item 141).

Acquisition adjustment {purchase cost, less original cost, net of depreciatiun)l I

*If the original cost and depreciation at acquisition have not been determined for plant purchased this year, report the purchase

information only and complete the schedule in the year the purchased plant is classified.

EXPLANATIONS

Give the method of amortizing the acquisition adjustment and other information as required:

CLASSIFICATION OF ELECTRIC PLANT PURCHASED OR SOLD

Furnish aging of plant purchased and sold on separate worksheet

ELECTRIC PLANT PURCHASED ELECTRIC PLANT SOLD
ACCT. DEFPRECIATION ACCT. DEPRECIATION
NO. ORIGINAL COST RESERVE NET PLANT NO. ORIGINAL COST RESERVE NET PLANT
Total Tetal
GAIN OR LOSS ON SALE OF ELECTRIC PLANT
Selling price .......ccaninne (Mem 130). .. ...
Less net plant sold (as above)............
Difference. . ......... .. o e
Less selling expense .......... (tem 131). .. ..
Gain or loss on sale ........ (Item 129}. . ...




Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

PAGE 14

' [[INVESTMENTS IN ASSOCIATED COMPANIES

{Report only the investments not considered as current assels)

OTHER INVESTMENTS - GENERAL FUNDS

investments included in Accounts 123 and 124

DESCRIPTION QF INVESTMENTS BALANCE GAIN OR (LOSS) ON
{GROUP BY TYPE OF INVESTMENT AND SHOW NO. OF INVESTMENTS) END QF YEAR INCOME SALES
CFC CAPITAL TERM CERTIFICATES 283,509.00 13,142.54
NAT'L RURAL TELECOMMUNICATIONS 1,000.00
CO-BANK 27,945.62
COOPERATIVE RESPONSE CENTER 12,500.00
RURAL CREDIT COOPERATIVE UNION 5.00
Subtotal 324,959.62 13,142.54

INVESTMENTS OF FUNDS OTHER THAN GENERAL FUNDS

{page 1, item 8)

{account 419, page 16)

(Investments included in Accounts 125, 126, and 128 - page 15)

Subtotal
{page 13) (account 419, page 16}
CASH AND TEMPORARY CASH INVESTMENTS - GENERAL FUNDS
(Report only investments considered as current assets)
CITIZENS DEPOSIT ARLINGTON CD. NO. 15730 314,674.85 6,657.96
Total Temporary Cash Investments 314,674.85 6,657.96
CASH {Accounts 131 - 135) 1,443,791.49 20,693.40
Subtotal 1,758,466.34 27,251.36
(page 1, item 14) {account 419, page 16}
Grand Total 2.083,425.96 40,393.90 |
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Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 16
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

ACCT. OTHER INCOME

415 Revenue from merchandising, jobbing, eC.. ... ..o v i 4,071.18
| 416 Cost and expense of merchandising, etC.. . . ... ... oot (2,483.48)

417" Income from nonutility operations -net of @xpense. .. ... ... ..o

418 Nonoperaling rental income - netof expense (page 13). . .. .. ...

419 Interest and dividend INCOME (PAGE 14). . . o - oo oot v i i c e 40,393.90

419.1 | Interest charged 1o CONSLUCHON. . .. ... .ot e

421* Misc. nonoperating Income - Net of EXPBNSE. . ... ... ..ttt 15,644.51

(845) Total otherincome (page 3, Hem B3). . .. ... oottt in et 57,626.11

*Explain these items briefly: 417 421

Income received from Paironage Capital - $12144.59
Administrative fee for REDLG Loan - $3499.92

o, MISCELLANEOUS INCOME DEDUCTIONS

425* Miscellaneous amortization. . . ... .. ..ottt i e e

426" Miscellaneous income deductionS. . ... e i e 8,656.41
(850) Total misc. income deductions (page 3, item B5). ... ..o i i i e e 8,656.41
*Explain these items briefly: 425 426

Expenses for donations to various commnity programs

INVESTMENT PROCEDURES
Are investments in excess of $100,000 secured? X ves [JNo  If yes, how?
PLEDGED SECURITIES
AT, RECEIVABLES
141 Notes receivable (Explain on page 33). ... ..ot
142 CUSIOMEr BCCOUNTS TECEIVADIE. - . . . o ettt ettt e e e 1,051,018.16
143 Other aCCOUNTS TECEIVADIE. .. o\ttt ittt e et s ettt a i 1,085,607.66
146 Accounts receivable municipality (Exptain on page 33 if over 45 days past dugl ..o
1Y 7= TR 2,136,625.82
144 Accumulated provision for uncollectible accounts. ... ... ... i
Accounts receivable netof reserve {page 1, em 15} . ... oo 2,136,625.82




PAGE 17 Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

ACCT.

Give method and period of amortization:

NO. MATERIALS AND SUPPLIES
154 Plant materials and operating SUBPIIBS. . - . .« oo ie ittt 361,069.09
155 T2 ot T2 41 [ -
156 Other materials and sUPPlEs. .. . e e
163 Stores expense undistributed. . ... ... e
(855) Total materials and supplies {(page 1, item 16). . .. ... .. oo ittt rararronannaasiosnns 361,069.09
Give dates of physical inventories tis year: 04/21/2011
Total of adjustments: $ over, or § 6,826.68 short
PREPAYMENTS - Account No. 165
Prepald INSUIANCR. . . . . oo et ettt ettt e et e et s et e e e n e e 34,869.39
Prepaid employee Pension Plan. . .. o v e e e e
Prepaid taXes (PAGE 20). . o .ttt e 1,923.77
o= o 1o [ 1) =S EE E R
OUNEr PrepayMentS. . . . ..o ittt r e me e
Total prepayments (page 1, HBM 17). ..o i i i e e e 36,793.16
ACLT. OTHER CURRENT ASSETS
171 Interest and dividends receivable. . . ... .. e 3,276.61
172 TS FEORIVADIE. « . .\ ottt ittt ettt e e e e e e e e 20,244.50
173 Accrued ULty FEVENUE. . .. ... i e
174 Miscellaneous currentand accrued assets. . .. ... . i e
Total other current assets (page 1,item 18). ... oo i i e e 23,521.11
ACET DEFERRED DEBITS
181 Unamortized debt expense (page 1,iem 20). . ... ...

186

Deferred costs on TVA leases (page 1, item 25)

Additions

Removal Costs

Salvage

Accumulated Amortization ]

Total as above

186

List of

Miscellaneous deferred debits (page 1, item 26)
tems:

Receivables from plant sales {item 148)

Other items (list):

Total as above




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 18
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

CUSTOMER ADVANCES FOR CONSTRUCTION - REFUNDABLE (Account 252)

BEGINNING . AMOUNT MATURING
BALANCE ADDITIONS REFUNDS CONFI{SCATIONS ENDING BALANCE NEXT YEAR
7.613.56 {1,683.37) 5,930.19
(page 2, item 55)

*Please list the FERC account nhumbers and amounts credited when advances were confiscated:

107.00

The refundable customer advances for construction policy is as follows:
The minimum advance of $50.00 is refunded at the end of the twelth month.
Cver $50.00 is refunded, 1/4 at the end of each consecutive 12 months.,
beginning at the end of the fourth year.

NONREFUNDABLE CONTRIBUTIONS
The nonrefundable contribution in ald of construction policy is as follows:

Show the amounts of nonrefundable cantributions and the FERC account numbers credited during the fiscal year.

INSURANCE
PROPERTY OR CONTINGENCY COVERED HAZARD INSURED AGAINST AMOUNT OF COVERAGE
Employee Injury Worker's Compensation
Public Liability Property Damage
Public Liability Bodily Injury
Excess Public Liability Catastrophes
Automobiles and Trucks Property Damage & Bodily Injury
Buildings and Contents Property Damage
Theft and Embezzlement Crime
Directors and Officers Personal Liability

Other: VAR
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Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

SUMMARY OF LONG-TERM DEBT AND NOTES PAYABLE

DETAILS REGARDING

BONDS ON PAGE

MATURITIES:

MONTH AND DAY 100

6/30

NAME OF ISSUE__ 200

POST-RETIREMENT BENEFITS

RED LEG LOAN - BURKE PARSON BOWLBY

TVA EMERGENCY LOAN

CALENDAR YEAR

MATURITIES

INTEREST RATE

MATURITIES

INTEREST RATE

MATURITIES

INTEREST RATE

201
2012
2013
2014
2015

2016
2017
2018
2018
2020

2021
2022
2023
2024
2025

2026
2027
2028
2029
2030

2031
2032
2033
2034
2035

2036
2037
2038
2039
2040

2041
2042
2043
2044
2045

2046
2047
2048
2049
2050

2051
2052
2053
2054
2055

OUTSTANDING
END OF YEAR

300

Use a separate column for each issue. If municipality has an RUS loan, show all maturities for each allotment and deduct the
unadvanced portion after the last maturity. Prepare a total column for RUS maturities separate from other long-term debt.




Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

PAGE 20

SUMMARY OF LONG-TERM DEBT AND NOTES PAYABLE

DETAILS REGARDING

BONDS ON PAGE

MATURITIES:

MONTH AND DAY 100

NAME OF ISSUE 200
CALENDAR YEAR

MATURITIES

INTEREST RATE

MATURITIES

INTEREST RATE

TOTAL MATURITIES

2011
2012
2013
2014
2015

2016
2017
2018
2019
2020

2021
2022
2023
2024
2025

2026
2027
2028
2029
2030

2031
2032
2033
2034
2035

2036
2037
2038
2039
2040

2041
2042
2043
2044
2045

2046
2047
2048
2049
2050

2051
2052
2063
20564
2055

OUTSTANDING
END OF YEAR

300

Use a separate column for each issue. If municipality has an RUS loan, show all maturities for each allotment and deduct the
unadvanced portion after the last maturity. Prepare a total column for RUS maturities separate from other long-term debt.
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PAGE 23 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

LONG-TERM DEBT - RUS

ACCT. PRINCIPAL DATA AMOUNT
2241 Long-termdebt - RUS. . . ...
224.2 Unadvanced RUS allotment - debit (page 21 ). . ... ..o iin
224.3 Deferred interast « RUS. . ..o oottt i it re it e et e
2244 | Long-termdebt-RUS -maturedand deferred. .. ........ oo e
2245 | Cushion of credit- RUS -debit. ... ... i i i e
Net balance dug RUS as above (page 2, item 36). .. ... oot r et i
Total additions to RUS long-term debt this year. .. ....... (ltem 132)
Repayments for the year excluding advance payments. . . . (ltem 143)
INTEREST ACCRUED - RUS (Account 237.1) AMOUNT
Balance beginning of year {(matured $.00). . ... ... e
Accrued during year (Account 427.1) {page 3, item 87) (page 26 summary). ... ... ...
Repayments this YEar . ... ... o i
Balance end of year (matured $.00) {page 2, ltem 49)(page 26summary). . .............ooovoeizecenn.s
LONG-TERM DEBT - CFC
ACCT. PRINCIPAL DATA AMOUNT
2231 Subscriplions to CFC capital term certificates «debit. . .. ............o oo -
2232 Unpaid subseriptions to CFC capital term certificates - credit. . .. ... ...t
2234 | CFC loan approved - unadvanced - debit (page 22). . ... ... ..o -
2235 Long-termdebt- CFC oredit. . . . ... ..o i e 4512 726.79
22361 | Patronage capital certificates -debit. . ... .. oo -
22362 | Deferred patronage dividends -credit. . . ... .. .. i e
Net CFC account {account 223) (page 2, femM 37). ..o e 4,512,726.79
Total additions to CFC long-term debt this year. . ........ (ltem 135)
Repayments for the year excluding advance payments. . . . (Item 144) 40,631.95
INTEREST ACCRUED - CFC {(Account 237.2) AMOUNT
Balance beginning of year {matured $.00). . . ... ..t 5,080.85
Accrued during year (Account 427.1) (page 3, item 88) {(page 26 summary). . .. ... 223,908.99
Repayments this YO . . .. ..ottt e e e 209,109.35
Balance end of year {maiured $.00) (page 2, item 50)page 26 summary). . . .. .............. ... . cooainn 19,880.49
LONG-TERM DEET - COBANK
ACCT. PRINCIPAL DATA AMOUNT
22010 | Long Term Debt-CoBank -credit. . ... ... o
229.20 | Unadvanced allotment - CoBank -debit. . .. ... . o o e -
220.30 | Subscription to class "C" stock - CoBank -debit. . ....... ... ... i
22940 | Unpaid subscription to class "C" stock - CoBank -credit. .. ... oo
22950 | Allocated eamings receivable - CoBank -debit. . . .......... ... oo -
22051 | Allocated eamings deferred - CoBank - credit. . . ... ... . e
Net CoBank account (account 229) {page 2,item 38). .. ... oo
Amount received on allotment thisyear. . .............. (ltem 136)
Repaymentsthisyear......... ... ... ... .ieiinins (Item 145)
INTEREST ACCRUED - COBANK {Account 237.6) AMCUNT

Balance beginning of year {matured $.00).. ... o
Accrued during year (Account 427.4) (page 3, item 89} {page 26 summary). . ...l
Repayments BIS YEAL .. .. ...t e e
Balance end of year (matured $.00) (page 2, item 51)(page 26 summary}. . ... ....... ...l




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 24
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2071

BONDS (Account 221) AND OTHER LONG-TERM DEBT (Account 228)

Nama of issue: POST-RETIREMENT BENEFITS

Date of issue: Amount of original issue:  §

Cash realizad: $ Discount: $ Premium: § Exp: %

If rates are variable, state what index they are tied to and tengh of time between readjustments:

Interest due dates:  \ Principal due dates:  \ Denominations: $

Agent for paying principal and interest:

Revenue or general obligation bonds:  PostRetirement - 228 Issued or assumed:  Assumed
If assumed from municipality give date and amount assumed: s

Amaunt authorized if diffarent from amount issued: 3

Purpose of issue:

Conditions under which bonds may be called:

If bonds were callad this year give amount called: 3 Price paid: 3
PRINCIPAL DATA INTEREST ACCRUED

Balance beginning ofyear. . ........... ... .. 49,872.36 | Accrued beginningofyear.. ..o
lssued during year .. ... ... 505798 | Accrued during year (427.3). ...
TOlL o 5583032 | Total ... ... .o
Bonds retired thisyear. . ..................... 420000 | Paymentsduringyear .................. .. oeos
Balance endofyear. . .............. o oot 51,630.32 | BalanceendofYear..........................
Including matured of (239). . .................. Including matured of (240). .. ...................
Balance less matured (221). .. ... ... .. .. ... ... 51630.32 | Balancelessmatured(237.3). ...................

Name of issue: RED LEG LOAN - BURKE PARSON BOWLBY

Date of issue: Amount of original issue:  § 450,000.00

Cash realized: § Discount: § Premium: § Exp: §

If rates are variable, state what index they are tied to and lengh of time between readjustments:

Interest due dates: \ Principal due dates: ! Danominations:  $

Agent for paying principal and interest:

Revenue or general obligation bonds:  Other - 228 |ssued or assumed:  Assumed

If assumed from municipality give date and amount assumed: $

Amount authorized if different from amount issued: 3

Purpose of issue:

Conditions under which bonds may be called:

If bonds were callad this year give amount callad: $ Price paid; $
PRINCIPAL DATA INTEREST ACCRUED
Balance beginningofyear. .. ................. 370,827.00 | Accrued beginningofyear. .................. ...
Issued duringyear. .. .. ..o Accrued duringyear (427.3). . ....... .o
Total . o o s 37082700 | Total......... .o
Bonds retired thisyear. . .......... ... ... ... 50,004.00 | Paymentsduringyear.........................
Balanceendofyear. ................ .. ...... 320,823.00 | BalanceendofYear....................... ...
Including matured of (238). .. ............... . Including matured of (240). .. .......... ... ...
Balance less matured (221). ... .. ... .. .. ..... 320,823.00 | Balance less matured{237.3). . . .................




PAGE 25 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

BONDS (Account 221) AND OTHER LONG-TERM DEBT (Account 228)

Name of issua: TVA EMERGENCY LOAN

Date of issue: 11/23/2009 Amount of originat issue: ~ $  6,000,000.00

Cash realized: % Discount: § Pramium: $ Exp: § 34,667.89
If rates are variable, state what index they are tied to and %engh of time between readjustments:
Interest due dates: A\ Principal due dates: \ Denominations:  $
Agent for paying principal and interest;
Revenue or general obligation bonds:  TVA Notes Payable - 231 Issued or assumed:  |ssued
1f assumed from municipality give date and amount assumed: $

Amount authorized if different from amount issued: $

Purpose of issue:

Conditions under which bonds may be called:

If bonds were called this year giva amount called: 5 Price paid: $

PRINCIPAL DATA INTEREST ACCRUED
Balance beginningofyear. . .................. 3,370,275.00 | Accrued beginningofyear. . ....... ... .. ...
Issued during Year. . . ... Accrued duringyear (427.3). .. ... ...
Total .o e 3,370,275.00 Total .o
Bonds retired thisyear. .. ............... ... 3,370,275.00 | Paymentsduringyear... ...
Balance endofyear. . ............ ... ... ... .. Balanceend ofYear. ... ........... .. ... ...
Including matured of (239). . .................. Including matured of (240). .. ...................
Balance less matured (221). .. ... ...... .. .. .. Balance less matured (237.3). ... ... ... . ... ..

SUMMARY OF LONG-TERM DEBT - BONDS {Account 221) AND OTHER (Account 228)

POST-
RETIREMENT
OTHER* BENEFITS TVA
ACCOUNT 221 [ ACCOUNT 228 TOTAL* ACCQUNT 228 | ACCOUNT 228

Balance beginningofyear. . .................. 370,827.00 370,827.00 49,872.36

Issued during year. .. ............. (ltem 137} 5,957.96

TORAL o oottt a i e aiaeas 370,827.00 370,827.00 55,830.32

Bonds retired this year. . ........... (Item 146) 50,004.00 50,004.00 4,200.00

Balance end of Vear . .. .. ... iiui e 320,823.00 320,823.00 51,630.32
Including matured of (239). . .. ...... {Item 147)

Balance less matured (221). .. .. .............. 320,823.00 320,823.00 51,630.32

(page 2, item 39.1) (page 2, item 39.2} (page 2, item 39.3)

SUMMARY OF INTEREST ACCRUED - LONG-TERM DEBT(Account 237)

TOTAL

Accrued Beginming OF YBEK . . . ..\ oo

Accrued during year (A27.3} (PAGE 2B). . .. ... . oo e

PYMENTS QUIING VBN .« - . -« oot vt et et a e c e r e m e n e e

Balance ENd OF YEAI . .. ...t e e e et e e ot et

INCIUGING MALUFBT OF (2A0X. . .« o oot ettt e e et b e s

Balance less matured (237.3) (DAGE 2B). . . . .« o oo v vt ettt
*Less TVA Long-term Debt and Postretirement Benefits




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 26
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

NOTES PAYABLE (Account 231)

PRINCIPAL DATA INTEREST ACCRUED

Balance beginning of year. .. .............. ... 3,370,275.00 | Accrued beginningofyear. ................
New notes issued duringyear. . ............... Accrued during year (@asbelow). . ...........
Total oo ovev e e e e 3,370,275.00 | Total....... ... .ciiiieeiiiiir i
Notes retired thisyear. . .. ................... 3,370,275.00 | Paymentsduringyear. ....................
Balanceendofyear........................ Balance end of year(as below}. . ..........
Portion of balance TVA (page 2, item 45.1). . .. . ..

Portion of balance non-TVA {page 2, item 45.2). . .

CUSTOMER DEPOSITS (Account 235)

Balance accrued interest on customer deposits @nd of YEar . . .. .. ... o i i i e 2,030.70
Balance customer deposits end of year (ACCOURE 235). . . ..\ttt n et e 144,047.00
Total custorner deposits (page 2, item47). . ... ...ttt e e 146,077.70
SUMMARY OF ACCRUED INTEREST AND INTEREST EXPENSE
REPORT ON BALANCE SHEET REPORT ON REVENUE AND EXPENSE
FROM AS INDICATED BELOW STATEMENT AS INDICATED BELOW
ACCT. PAGE [ACCT.| PAGE | ITEM ACCRUED END  |ACCT.| PAGE | ITEM EXPENSE
NO. DESCRIPTION NO. | NO. | NO. | NOC. OF YEAR NO. | NO. | NQ. FOR YEAR
221 Bonds 25 | 2373 2 52.2 427.3 3 90.1
223 CFC 23 | 237.2 2 50 19,880.49 | 4272 3 83 223,908.99
224 RUS 23 | 23741 2 49 427.1 3 87
229 CoBank 23 | 2376 2 51 427.4 3 89
228 TVAlong term 25 | 2373 2 521 427.3 3 90.2
228 Other long term 25 |237.3 2 52.2 427.3 3 901
231 TVA Notes Payable Ahove | 237.5 2 521 431 3 90.2
231 Other notes payable Above | 237.5 2 52.2 431 3 92
235 Customer Deposits Above] 235 |Above| - —— | 431 3 92 2,090.69
- Delinguent taxes -— [ 2375 2 52.2 431 3 92
Total interest accrued end of year. . ... 19,880.49 |Net expense for year. . . 225,999.68
Totalitem 49 (page 2} ............... Total item 87 (page 3).. .
Total item 50 (PaGE 2} .o ovvveeennn-- 19,880.49 | Total item 88 (page 3). .. 223,608.99
TJotal item 51 {page 2} ............... Total item B9 (page 3). ..
Total item 52.1{page 2)............. Total item 90.1 {page 3).
Total item 52.2 {page 2) . ............ Total item 90.2 {page 3).
Total item 92 (page 3).. . 2,090.69
ACCT.
NO. ACCOUNTS PAYABLE
232 Accounts payable - general {includes $1,109,352.87 to TVA for purchased power and Fac.Rental). . ... . ... 1,250,468.61
232 Accrued purchased POWET. . . . ...ttt i it e e e
233 Accounts payable - spec. CONst. . . .. ... o e e
234 Payable to municipal - ufility revenue. .. .. ... ... L
234 Other payables to municipality. . .. ..o e
Total accounts payable - general (page 2,item46). ... ... ... ...0voir i ian i 1,250,468.61
ACCT.
NO. OTHER CURRENT AND ACCRUED LIABILITIES
239 Matured long-term debt (pages 23,24, and 25). ... oo i
240 Matured interest (pages 23, 24, and 25). . ... .. ...
241 Tax Collections Payable. . . . ..ot 25,602.14
242 Miscellaneous = ACCIUED IMSUFANGCE. . . . .. vt it ittt a i a it saa e ne s a b e e tan e ae e e e
242 Miscellaneous - employees' accrued [BAVE. . ... ... .o i i e 100,787.96
242 MiISCEIIANEOUS - OB . . . . ettt et e s 107,887.10
Total other current and accrued liabilities {page 2, item 53). . . ... ..o eviviiiniinnn e 234,277.20
OTHER DEFERRED CREDITS (Account 253)
Payables for plant purchases; (item 149) ... ... .. e
Other items (List): Prepaid Security LIghts. . ... ... o e 552.86
Uneamed Pole Rental. . ... o e e ey (7,815.87)
Total other deferred credits (page 2, item 56) . . .. ... ... e
Total other deferred credits (page 2, iteM 56) ... ..o ouoi it inan it i e {7,263.01)
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Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

BASIS FOR COMPUTATION OF ACCRUAL FOR AD VALOREM PROPERTY TAX OR TAX EQUIVALENT

PAGE 28

SUBTOTAL:

— @ TAX OR STATE TAX OR AMOUNT
O TAX EQUIVALENT E%'%Lfi v ASSESSMENT RATE | EQUIVALENT | APPLICABLE
RATIO RATIO OR PER FOR FOR
PERIOD DISTRICT VALUATION $100 TAX PERIOD | FISCAL YEAR
REAL ESTATE 749,697.00 1220 954.40 477.20
TANGIBLE 7,209,887.00 4500 32,444 .49 16,222.25
MANUFACTURING MAGHINERY 1,672,844.00 L1500 2,509.97 1,254.99
TOTAL STATE OF KENTUCKY 35,908.86 17,954.44
COUNTIES:
11110 12/31/10 CARLISLE CO. TANGIBLE & REAL ESTATE 938,569.00 3513 3.297.19 1,648.60
CARLILSE COUNTY SCHOOL 938,569.00 4900 4 598.99 2,299.49
TOTAL CARLISLE COUNTY 7.896.18 3,848.09
11110 12131110 FULTON COUNTY REAL ESTATE 749,697.00 1330 Q97.10 498.55
FULTON COUNTY TANGIBLE 3,014,299.00 1330 4,008.02 2,004.51
FULTON COUNTY SCHOOL 3,763,896.00 4760 17,916.62 8,958.31
FULTON COUNTY SPECIAL 3,763,996.00 .2000 7,530.61 3,765.31
TOTAL FULTON COUNTY 30,453.35 15,226.68
111110 12/31A0 HICKMAN COUNTY REAL ESTATE 32,247.00 7856 253.32 126.66
HICKMAN COUNTY TANGIBLE 3,184,232.00 1140 3,630.02 1,815.01
HICKMAN COUNTY SCHOOL 3,216,479.00 4920 15,825.63 7,912.82
HICKMAN COUNTY SPECIAL 3,420,161.0C .0981 3,356.08 1,678.04
TOTAL HICKMAN COUNTY 23,065.05 11,632.53
1110 1213140 GRAVES COUNTY SCHOOL 73,137.00 3530 258.17 125.09
1110 12131710 GRAVES COUNTY SPECIAL 73,137.00 2634 192.64 06.32
TOTAL GRAVES COUNTY 450.82 22541
1110 12731110 OBION COUNTY TENNESSEE 220,394.00 1.9500 4,298.00 2,148.00
1M/10 12731110 LAKE COUNTY TENNESSEE 2,857.00] 21165 60.00 30.00
1MMG 12731110 CITY OF HICKMAN REAL ESTATE 749,697.00 2740 2,054.17 1,027.09
11H0 12131110 CITY OF HICKMAN TANGIBLE 854,863.00 .2970 2,538.94 1,269.47
1110 1213110 CITY OF HICKMAN SPECIAL 1,604 ,560.00 0470 754,14 377.07
TOTAL CITY OF HICKMAN CY 2008 5,347.25 2,673.63
TOTAL CY 2010 107,478.81 53,739.41
UNDER/OVER ACCRUAL FY 2009
STATE OF KENTUCKY (3.492.07)
CARLISLE COUNTY (539.99)
FULTON COUNTY {1,926.04)
GRAVES COUNTY {27.74)
HICKMAN COUNTY (1,341.96)
CITY OF HICKMAN {1,000.19)
OBION COUNTY TENNESSEE (358.50)
LAKE COUNTY TENNESSEE (3.50)
TOTAL UNDER/OVER ACCRUAL FY 2009 (8,689.99)
ESTIMATED TAXES:
STATE OF KENTUCKY 15,893.99
CARLISLE COUNTY 2,946.00
FULTON COUNTY 11,258.00
GRAVES COUNTY 183.00
HICKMAN COUNTY 9,396.00
CITY OF HICKMAN 1,813.00
OBION COUNTY TN 2,294.00
LAKE COUNTY TN 29.00
TOTAL ESTIMATED TAXES 2009 43,812.99
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Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPCRT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

‘ BASIS FOR COMPUTATION OF ACCRUAL FOR AD VALOREM PROPERTY TAX OR TAX EQUIVALENT

11110 12/3110

TOTAL AD VALOREM PROPERTY TAXES FY 2009,

*AMOUNTS SHOWN ARE FROM ACTUAL

STATE OF KENTUCKY

@ TAX OR TN, STATE TAX TAX OR AMOUNT
O TAX EQUIVALENT oyl | ASSESS- | ASSESSMENT | RATE | EQUIVALENT | APPLICABLE
RATIO RATIO OR PER FOR FOR
PERIOD DISTRICT VALUATION $100 TAXPERIOD | FISCAL YEAR
BASIS FOR COMPUTATION OF AD YALOREM
1M 123111 STATE OF KENTUCKY* 4500 1,158.35 469.63
M4 12031011 FULTON COUNTY* 208,724.00( 1.0863 2,635.80 1,133.68
TOTAL CY 2009 3,794.15 1,603.31

Where more than one tax period is applicable to the current fiscal year, show beginning and ending dates of each tax period. Compule tax or tax equivalent fo
each tax period and show amount prosated to this fiscal year. For tax equivalents show all the components of the tax base and applicable tax equivalent by
taxing districts. When tax equivalent payments are determined other than by applying applicable tax rates to net plant, describe basis, explain any change

from previous period, and include data showing breakdown of net plant by taxing districts and applicable tax rates. Use exira shests if needed.




PAGE 29

- pallajsuely , se papodal ag pinoys asuadxa xe) o} paBieys jou uoiod oy pue ‘sjuswied Japun papodal ag pinoys pied saxg JustwAodwaun aje)g pue [e1spad pue AQLUnas [B100g

vm.wmwhm—.m - w4 B aBBEvIEEEEEE R EE arRarREPYRFPESOme=idBEAaBaEwEE EEEY -.-.-.-.Athﬂﬂ_.Memavhﬂ@hﬂﬂﬂhoh&m—._ﬂﬂxﬂxﬂﬂ—san—l ﬁomwv
(g¢ way 'z obed) - A (anoqe sE) saxe) sbo)aud predasd Jo Josjum Sy} woy asuadxa xe| (598)
0c'28. 0% PP /82 002 GO ZZr 9LE 0E'€l/. 60§ L S8y TrrrrrreRett erttRoL
mm.ﬁﬁm"m Awm.\-.vm.ov N0 paudisuel ) JoN xel Apadoig 280v
.............................................. ngo_mﬂ um_.: un_@_r_ﬂo hmo.v
................................................ sveys - swoout | o'g0p
vm-mmw»mFm *m-mmm»mFm ........................................... wﬁﬂmlwﬂﬂ_momn_ mwo.—w m.mow
mmm_‘ —‘w.ﬂmm.—. —‘m.wmmﬁ—\ me—‘ .............................. #CWE}O_QENCBID_-_:Umw ._N_Uow musw v.wo.v
(rL'g5L°E) 026889/ ¥19¥0° 08 A ¥Old - QUnoasg B0 'S'N | £'80F
mm-N ﬁm.Nmm Oqammm qN.m F .............................. u:mEho_QEqud - a_.-:.uomw —m_oom .w.: N-wo.v
r*-ernmm ¢m-mvr_.vrr mm.MN¢_n rw.wh¢_hor mm.mrw.m¢ ..................................................... E mQO-_.m F.wov
MYIA O 034U3dSNYSL (20% LNNOODY) SINIWAYd Hy3A 40 XL 40 aNINl "ON
QN3 3ONYIVE ASNIIXI XYL ‘D39 IONVIVE 100V
{987 Wnoaay) SIXVYL A3INADOV
(21 abed) (moaq ppy)
11 EC6 L 69C/PT P GLP6L € €091 1501
BSFFEL 62 vZFC L 80% LLOZ/LE/TL 1102/L0/10 08'SE9°¢ 8g'cel’l Xv1 ITOIHIA WIFOTVA Ov-A
8L'6.S 039°8¥0°L L'80F 1102/LERL LLOZ/LO/L0 GEQGL L £O'69¢ X¥L 70IHIA W3HOTYA Ov-NOLINA
HY3IA INNOWY "ON a343A00 goldad SINIWAYd Hv3A 40 —— NOLLDIQSIENr ONIXYL
40 aN3 100V ONINNIDIE S50HO
JONYIVE 4403 11HM JONVIVE 40 %

"z JUNoo0Y Ul SouEjeq Igep moys piedald yi - predaid Se moj2q GEZ JUN02DY J0 3INPayos ul pa)sl| sexe) Aue podal Jou og

S3IAXVL dIvd3dd

1102 ‘'0€ ANN GIANT ¥VY3IA TVvOSId IHL 304 14043y

"d109 aAnRRIad00 ) JL}03|T [edny ‘0D U NJ-UBWIIH




PAGE 30

Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

GENERAL INFORMATION

Give the form of management of municipal system. (Power board, Mayor and council, etc.)
Board of Directors and General Manager

In the case of a Power Board (or Ulilities Board), list any other departments of the city over which it exercises control.

(a) Give the statutes under which the electric system was created.
"THE RURAL ELECTRIFICATION ACT OF 1938"

b

~

(a

—

Give the statutes under which the electric system is currently operating if different from the above.

Are customers' accounts billed by an outside organization? N
if so, give name. If not, give the type in-house hardware. SEDC - SHARED SERVER WITH PENNYRILE RECC

(b) At June 30:

1)
2)
3)
4)

5)

6)

7)

8)

9)

10)

11}

What percentage is added to customer bills for late payments? 5.00 %
How many days are allowed between date of bill and last day before gross billing applies? 15 days
Is an "Even Monthly Payment” {budget billing) plan available for electric consumers? Y Yes No

Amount of security deposit required for residential service:
Owner with Electric Heat
Qwner without Electric Heat
Tenant with Electric Heat

Tenant without Electric Heat
Other (describe) Homeowner 1 mo. average not to be less than $150.00. Renter2

Are there any customer deposits that qualify {deposits exceeding 1 month's average bill and held longer that 6 months)
for the payment of interest under the service practice standard entitled Deposit? If yes, what rate of interest is paid?

Class Yes/No Interest Rate

Residential Y 6.00 %

C&IPartA Y 6.00 %

C & Part B Y 6.00 %
Is interest on deposits:
Refunded by check annually?. .. ... i Yes N No
Credited on customer's power bill annually?. . ... ......... ... ... .ol Y  Yes No
Credited to a deposit account annually?. .. ... .. ... ... i Yes N No

Handled differently (Explain)

Are prior written notice and due process afforded to customers before termination for nonpayment?

Prior written NOtCE . . . .. i i e e e e e e Y Yes No
DUB PIOCESS?. . o o v vttt e e et e e e e et e e e e e Y Yes No
Is information about policies and rates available upon request and application for service?

UPON TBQUESE Y. . . ettt et e e Y Yes No
Upon application for Semvice?. . .. .. ... s Y Yes No
Are the media used to inform customers about policies and rates?

[ o3 =< 2 Y Yes No
If yes, how many times during the past 12 months?. . .. ............... ... o oL 2  Times

RAIES . o i ittt t et e e e e e e Y VYes No
If yes, how many times during the past 12 months?. ... ............................. 2 Times

Is the most recent 12 months' prior usage available to customers upon request?. .. ..... .. Y Yes No
The cost of a membership certificate is $25.00




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 31
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011
GENERAL INFORMATION {CONTINUED)
5. Give the name of the audit firm conducting this year's audit:
Jackson Thornton
6. |fwater, gas, or other services are operaled in connection with electric services,
furnish the following information in connection with joint operations.
{a) Indicate the joint operations with the Electric Utility:
{b) Indicate the % of non-electric ownership of any jointly owned buildings:
{c) Percentage of building space rented to others %
(d) Percentage of building space rented from others %
(e) 1) Date of last joint expense study:
2) Joint expense study was prepared by: TVA Distributor Other
3) Indicate the amount of the unresolved annual inequity as reflected by the TVA study:
4) Give the current status of the latest joint expanse study:
GOVERNING BOARD AMOUNT PAID*
DIRECTORS OR MEMBERS OF GOVERNING BOARD
NAME AND PRINCIPAL OCCUPATION TERM EXPIRES FEES TRAVEL
Jerry Graham Farmer 07/01/2011 4,595.00 421.70
David Kimbell Private Business 07/01/2013 8,320.00 2,808.25
Sammy Todd Banker 07/01/2012 4,370.00 637.40
Vercel Bryant Auto Mechanic 07/01/2011 6,355.00 899.98
Ralph Wayne Adams Farmer 07/01/2012 4,810.00 265.51
Total. .......... 28,450.00 5,032.84

*Show total amounts paid from electric system funds for fiscal year.
Method of determining amounts paid to board members is as follows:

MEMBERS OF THE BOARD OF DIRECTORS ARE PAID A FEE OF $215.00 PER DAY OR PART OF A DAY FOR
ATTENDANCE OF MEETINGS AT THE COOPERATIVE. THE DIRECTORS RECEIVE A FEE OF $215.00 PER DAY FOR
ATTENDANCE OF ANY OTHER MEETINGS AS REPRESENTATIVES OF THE COOPERATIVE. Paul Wilson passed away in November

2009 and Ralph Wayne Adams was appointed to fil his position.




PAGE 32 Hickman-Fuiton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

GENERAL INFORMATION (CONTINUED)

Detail of Account 930 - Miscellaneous General Expense

EXPENSE

DIRECTORS FEES

- DIRECTORS TRAVEL

ATTORNEY'S TRAVEL & EXPENSES
ANNUAL MEETING EXPENSES
TVPPADUES

KENTUCKY LIVING MAGAZINE
ENCROACHMENT BOND

YOUTH PROGRAMS

NRECA DUES

KAEC ANNUAL DUES
MISCELLANEQUS EXPENSES
MISCELLANEQUS ADVERTISING EXPENSE

TOTAL




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 33
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

GENERAL INFORMATION (CONTINUED}

EXPLAIN UNUSUAL INCREASES OR DECREASES IN OPERATING EXPENSES AND INCOME OVER LAST YEAR'S FIGURES;
EXTRAORDINARY ITEMS PAGE 3; ITEMS MARKED * ON PAGES 5 AND 6; AND OTHER ENTRIES TO THE ACCUMULATED

PROVISION FOR DEPRECATION ON PAGE 11.
Acet 921 - Increase due to rate increases and expensing accrued sick leave that would be payable at time or retirement.

Act 923 - Increase due to hiring Engineering firm to prepare DEDI Grant paperwork and do a Rate Study and a system inventory
Act 580 - Due to rate increase and expensing accruad sick leave that would be payable at time of relirement

Acct 503 - Decrease due to not having as many linemen, and not performing as much post lce Storm repairs as the previous years.
Acct 595 - Decrease due to not doing as many repairs to transformers

Acct 586- Increase due to installing new AMR meters system wide




PAGE 33a Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

GENERAL INFORMATION (CONTINUED)

EXPLAIN UNUSUAL INCREASES OR DECREASES IN OPERATING EXPENSES AND INCOME OVER LAST YEAR'S FIGURES;
EXTRAORDINARY iTEMS PAGE 3; ITEMS MARKED * ON PAGES 5 AND 6; AND OTHER ENTRIES TO THE ACCUMULATED
PROVISION FOR DEPRECATION ON PAGE 11.




Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

PAGE 34

KEY PERSONNEL
PERCENTAGE OF WAGES
KEY PERSONNEL TITLE OR OCCUPATIONS CHARGED TO THE
ELECTRIC DEPARTMENT
GREG GRISSOM PRESIDENT/GENERAL MANAGER 100.00
DEBRA WEATHERFORD BUSINESS AND MEMBER SERVICE MANAGER 100.00
BILLY REX COFFEY SUPERINTENDENT OF OPERATIONS 100.00
MARK FISK SUPERINTENDENT OF ENGINEERING 100.00
JULIE GROGAN ACCOUNTANT 100.00
TINA SNISKY CASHIER 100.00

(895) TO

TAL NUMBER OF EQUIVALENT FULL.-TIME EMPLOYEES: 15
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Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

RATE SCHEDULES

EFFECTIVE DATE |

RESIDENTIAL RATE - SCHEDULE RS

CUSTOMER CHARGE.. § per month less $1.71 Hydro allocation credit.
ENERGY CHARGE. .... All kWh per month at per kWh
Additional kWh at per month
GENERAL POWER RATE - SCHEDULE GSA
PART 1.
CUSTOMER CHARGE..  § per delivery point per month
ENERGY CHARGE. .... All kWh per month at per kWh
Additional kWh at per month
PART 2.
CUSTOMER CHARGE..  § per delivery peint per month
DEMAND CHARGE. ... .. First 50 kW of billing demand per month, no charge
Excess over 50 kW of billing demand per month, at $ per kW
ENERGY CHARGE. . ... All 15,000 kwWh per month at per kWh
Additional kWh per manth at per kWh
PART 3.
CUSTOMER GHARGE..  § per delivery point per month
DEMAND CHARGE. . . .. First 1,000 kW of billing demand per month, at $ per kW
Excess over 1,000 kW of billing demand per month, at per kW, plus an additional
$ per kW per month for each, if any, of the amount by which the customer's
billing demand exceeds the higher of 2,500 kW or its contract demand
ENERGY CHARGE. .. .. All kWh per menth at per kWh
Additional kWh per month at per k¥h
GENERAL POWER RATE - SCHEDULE GSB
10/1/09 CUSTOMER CHARGE..  § 1,500.00 per delivery point per month
10/1/09 DEMAND CHARGE. . ... $ 15.40 per KW of billing demand per month, plus an additional
$ 15.40 per KW per month for each kW, if any, of the amount by which the customer's
billing demand exceeds its contract demand
10/1/109 ENERGY CHARGE. . ... 0.04132 er kWh for up to 620 hours use of metered demand per month
0.03372 per kWh for all additional kWh per month
GENERAL POWER RATE - SCHEDULE GSC
10/1/09 CUSTOMER CHARGE..  § 1,500.00 per delivery point per month
10/1/09 DEMAND CHARGE. . . . . $ 14.89 per kW of billing demand per month, plus an additional
[ 14.89 er KW per month for each kW, if any, of the amount by which the customer's
billing demand exceeds its contract demand
10/1/09 ENERGY CHARGE. ... 0.04132 er kWh for up to 620 hours use of metered demand per month
0.03372 per kWh for all additional kWh per manth
GENERAL POWER RATE - SCHEDULE GSD
10/1/09 CUSTOMER CHARGE..  § 1,500.00 per delivery point per month
10/1/09 DEMAND CHARGE. . ... 3 18.24 per kW of billing demand per month, plus an additional
$ 18.24 per kW per month for each kW, if any, of the amount by which the customer's
billing demand exceeds its contract demand
10/1/09 ENERGY CHARGE. . ... 0.03314 per kWh per month
OUTDOCR LIGHTING RATE - SCHEDULE LS
10/1/09 CUSTOMER CHARGE..  § 2.50
10/1/09 ENERGY CHARGE. . . .. 0.05924 per kWh
10/1/09 FACILITY CHARGE. ... .. LS({ 1200 )% A

AcrB




TVA 3957 (6-2001)

FORMS APPROVED
OMB NC. 3316-0002
APPROVAL EXPIRES DECEMBER 31, 2012

Hickman-Fuiton Co. Rural Electric Cooperative Corp.

Name of Organization

1702 Moscow Avenue Hickman, KY 42050-0190
Address

Tennessee Valley Authority
1101 Market Street
Chattanooga, Tennessee 37402-2801

Gentlemen:

We are transmitting herewith our annual report for the year ended June 30, 2012, The
report is in agreement with the books of account, and to the best of our knowledge and
belief the statemenits therein contained are true and correctly reflect the financiaf
condition at June 30, 2012, and the results of our electric operations for the year ended
on that date.

Our books of account have been kept in accordance with the provisions of the power
contract between this organization and the Tennessee Valley Authority, and are
consistant with the requirements of the Federal Energy Regulatory Cormmission's

-gystem of accounts.

(Signed)

Z W
Debra R. Weatherford
Amyta;ﬂin charge of %ooks

GregoryGrissom

j Ay / fa Manager

Date transmitted

TVA Act of 1933

In fulfilling the responsibilities of the TVA Act of 1933 [16 U.S.C. #831i and 831n-4(f)),
TVA requires each distributor to provide certain financial and accounting information to
TVA to ensure that electric power produced by TVA is being sold at rates which are as
low as feasible. This form (TVA 3957) is for that purpose.

Public reporting burden for this collection of information is estimated to vary from ten
to forty hours per response, with an average of nineteen hours per respense, including
time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and compteting and reviewing the collection of
information. Send comments regarding the burden estimate or any other aspect of this
collection of information, including suggestions for reducing this burden, to Agency
Clearance Officer, Tennessee Valley Authority, 1101 Market Street, Chattanooga, TN
37402; and to the Cffice of Information and Regulatory Affairs, Office of Management
and Budget, Washington, DC 20503.



PAGE 1 Hickman-Fulton Co. Rural Electric Cooperative Corp. Distributor Number 306
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

BALANCE SHEET

SEE 'TEM JUNE 30
ASSETS AND OTHER DEBITS PAGENO| NO THIS YEAR [ LAST YEAR

UTILITY PLANT
Electric Plant. ... .o oo e .10 1 16,890,804.69 16,065,874.02
Less Depreciation. . ... ... iireiiiien i 10 2 4.419,762.79 4,178,771.09

L= - | P 10 3 12,471,141.90 11,887,102.93
Unamortized acq. adj.. . .. ..o 13 4
Ctherutilityplant-net. .. ... ... o i — 5

Total Plant = Net. . v v v iiv e rrrrnrcamisaassnnnas — 6 12471,141.90 11,887,102.93
OTHER PROPERTY AND INVESTMENTS
Nonutility property - net, . ... ... . oo i 15 7
Otherinvestments. . ....oot it e e 14 8 324,950.62 324,959.62
SINKING fUNS. ... ... o 15 9
Depreciation funds. . .. ... ... ... o L. 15 10
Otherspecial funds. . ..........coiirii i 15 12

2 — 13 324,959.62 324,959.62
CURRENT AND ACCRUED ASSETS
General cash and temporary cash investments, . ........ 14 14 2,393,750.40 1,758,466.34
Accountsreceivable. . ... ... ... . ... e e 16 15 2,169,667.40 2,136,625.82
Materials and supplies. .. ... ... . .. 17 16 381,122.78 361,069.09
Prepayments, . .. .. oot 17 17 84 888.60 36,793.16
Other current @ssets. . . oo vt v va v ir e e e i7 18 23,652.08 23,521.11

Total .ottt e e i - 19 5,053,081.24 4,316,475.52
DEFERRED DEBITS
Debt BXPENSE. . . o v ettt 17 20
Preliminary sUrvey. . .. ... oot e - 21
Clearing accounts. . ... ...t - 22 266.52 (2,584.01)
Energy Service Loans Receivables. . . ................ -——- 24 145,085.93 486,520.52
Deferred costs on TVALEASES. .. ..o oo ve v i vvnvnnen s 17 25
Otherdeferreddebits. . ............. ... ... ........ 17 26

- 1R —— 27 145,352.45 483,936.51
TOTAL ASSETS AND OTHERDERBITS. .. ........ I —— [ 28 ] 17,994 535.21 | 17,012,474 .58

LIST UNRECORDED AND CONTINGENT ASSETS AND LIABILITIES OTHER THAN ACCRUED UTILITY REVENUE AND
UNBILLED PURCHASED POWER




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 2
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012
BALANCE SHEET
SEE ITEM JUNE 30
LIABILITIES AND OTHER CREDITS PAGE NOI NO THIS YEAR | LASTYEAR

CAPITAL
Membership certificates. . ......... ... ... i, ] — T 30 ] 61,715.00 | 61,825.00
EARNINGS REINVESTED IN SYSTEM ASSETS
Beginningofyear. ....... ... .. ... . .. i - 33 10,197,033.26 9,008,826.38
CUMeNt YEAL. . ... o e e 3 34 1,317,664.86 1,188,206.88

L+ | —-- 35 11,514,698.12 10,197,033.26
LONG-TERM DEBT
RUS. e e 23 36
0 o 23 37 4,461,857.59 4512,726.79
CoBank. . ... e e e 23 38
Bonds and other long-termdebt. . .......... .. ... ..... 25 39.1 320,823.00
TV, e 25 393
Debt premium and discount. . ... ........ e - 40

L - 41 4,461,857.59 4,833,549.79
OTHER NON-CURRENT LIABILITIES
Postretirement Benefits. . .............. ... .. 25 39.2 51,249.48 51,630.32
Energy Service Loans -Advances. .. .. ............... - 42 148,441.96 168,282.83
Energy Service Loans-Other, , .. ... ... ... ..., - 43

L. S o 44 199,691.44 219,913.15
CURRENT AND ACCRUED LIABILITIES
TVAnotespavable. .. .......... ... il 26 45.1
Othernotespayable. .. .......... ... .t 26 45.2
Accounts payable. . ........ ... . ... iiiiaaie, 26 46 1,339,519.24 1,250,468.61
Customerdeposits. . . ...ttt ie i e 26 47 145,958.43 146,077.70
Taxes and equivalents accrued. ... ................... 29 48 43,778.32 50,782.20
Interestaccrued-RUS. .. ...... ... ..o i 23 49
Interestaccrued - CFC. . ... ... .. ... . . i 23 50 23,857.40 19,880.49
Interest accrued -CoBank. .. ......... ... il 23 51
Interestaccrued -TVA. ...t 26 52.1
Interest accrued-ather. . ... ........ ... ... .. ... 26 52.2
Other current liabilities. . .. ...... ... oo i 26 53 186,093.10 234,277.20

L= — 54 1,739,206.49 1,701,486.20
DEFERRED CREDITS
Advances for construction - refundable. .. .............. 18 55 8,056.21 5,930.19
Otherdeferredcredits. ... ........ ... ... ... covu... 26 56 9,310.36 {7,263.01)

L - 57 17,366.57 (1,332.82)
TOTAL LIABILITIES AND OTHER CREDITS....... ] — [ 58 | 17,994 535.21 | 17,012,474.58
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Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

SEE

ITEM

REVENUE AND EXPENSE STATEMENT PAGENO| NO THIS YEAR LAST YEAR
QPERATING REVENUE
Electric sales revenue {page 7, item 332). ... ........... — 59 11,035,549.16 11,237,740.31
Revenue from late payments. . . ... ................. -—- 60 76,072.39 79,586.61
MiISC. SEIVICEFEVENUE. . . ... oot i e ian e renns ——— 61 13,710.00 12,600.00
Rent from electric property. . . - ..o vir i —- 62 86,340.19 92,288.21
Other electriC revenUe. .. ..o v e e e e —- 63 5,498.25 6,264.20
Total operating revenue. . ... .c.oviveerreranarsns o 64 11,217,169.99 11,428 479.33
PURCHASED POWER
Total power cost (page 7, item 342), ............... [ 7 65 6,521,493.80 | 6,707,824.60
QOPERATION EXPENSE
Transmission 8XPeNSE, . . .« oo v e e e naii i 5 66
Distribution expense. . ... 5 67 550,601.19 665,917.87
Customer acCoUNtS BXPENSE. . ..o v e v e e aens 5 68 213,442.80 249,428.34
Customer service and informational expense. . .......... 5 69 26,459.29 10,920.95
Sales BXPENSE. . ittt it 5 70 8,476.00 16,584.00
Administrative and general expense. ... ............... 6 71 627,124.10 578,990.00
Operation eXPense. .. ..o.cuveretrrrrnanrenansan 6 72 1,426,103.38 1,621,841.16
MAINTENANCE EXPENSE
Transmission BXPeNSe. . . . ... vt iiar i nee e 6 73
Distribution expense. . . ...« .o 6 74 924,228.99 950,960.81
Administrative and general expense. . ................. 6 75 24,397.04 9,781.15
Maintenance eXpense. ... ..ocvviiveivnrerineaans 6 76 048,626.03 960,741.96
OTHER OPERATING EXPENSE
Depreciation eXpense. ...« c v v ettt 12 77 579,074.23 552,938.41
Amortization of acquisition adjustment. ................ 13 78
Taxes and tax equivalents. . .. .....covv it 29 79 310,275.45 319,896.34
Other operating expense. . . ......coveivreeisnnnn - 80 889 349.68 872 834.75
TOTAL OPERATING EXPENSE AND PURCHASED POWER. .| —- 81 9.785572.89 | 10,063,242.47
INCOME
Operating income (item 64, lessitem 81). .............. — 82 1,431,597.10 1,365,236.86
L0 11 T= 1T o1 V- 16 83 126,564.15 57,626.11
Total INCOME. . o vvvviir v eie s inarsernnsarnnand —- 84 1,558,161.25 1,422,862.97
Miscellaneous income deductions. .................... 16 85 7,944.78 8,656.41
Net income before debtexpense. ................. — 86 1,550,216.46 1,414.206.56
DEBT EXPENSE
Interest on long-term debt-RUS. . ... ......... ... ... 23 87
Interest on long-termdebt- CFC. .. .............. ... 23 88 224 719.56 223,908.99
Interest on long-term debt-CoBank. . ... .............. 23 89
Interest on long-term debt-other. .. .......... ... 26 90.1
Interest- TVA. . ... r i e 26 90.2
Otherinterest BXpenSe. . ..o vy ve e e e aaas - 92 7,832.04 2,090.69
Amortization of debt discount and expense. . ........... -m-m 93
Amortization of premium on debt - credit. . ............. ] - 94
Total debt eXpense. . . ... coveinnnnirerrrnanrans — 85 232,551.60 225,999.68
NET INCOME
Net income before extraordinary items (item 86, less item 95). .. .. — 96 1,317,664.86 1,188,206.88
Extraordinary items. .. ... ... e L 33 97
Net INCOME. .o vutevnrceaararnrnnrnnsnnnarnens 2 98 1,317.664.86 1,188,206.88




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 4
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012
STATEMENT OF CASH FLOWS
Increase {Decrease) in Cash and Cash Equivalents
THIS YEAR LAST YEAR

CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES:
NELINCOME, . e it e ] | 1,317,664.86 | 1,188,206.88
Adjustments to Reconcife Net Income to Net Cash:

DEpreciation. . . . .. ..ot e e e | 649,983.54 | 627,068.32

Amortization of;

Acguisition Adjustment. . . .. ... L e

Additions to TVA LBasSES. . . ... .. it i e et

Debt Premium or Discount. . .. ... . o e

(GainjorlossonSaleof Plant. . ... ... ... ... ... . ... ... .. ..,

Changes in Current and Deferred ltems:

Accounts Receivable. . . ... ... .. . o .

(33,041.58)

(87.051.29)

Materials and Supplies. .. ........ .. e (20,053.69) 48,681.29
Prepayments and Other Current Assets. . .. ...t oniin .. {48,226.39) 3,441.77
Deferred Debits. . . ... ..o e e (2,850.53) 1,672.23
Accounts Payable. . .. ... ... . 89,050.63 47,868.02
Customer Deposits. .. . ... ... e (119.27) 8,715.46
Taxes and Interest ACCrUB. . . . ... ... . ot e (3,026.97) 21,736.43
Other Current Liabilities. . . ... ..o i i e (48,184.10) {38,990.41)
Deferred Credits. . . ... .. .. i e 18,699.39 {(16,561.74)
L0
Net Cash Provided by (Used in) Operating Activities. . . .............. 1,919,895.89 1,805,696.96

CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES:

Addiionsto Plant. . ... ... oo (1,162,490.07) (1,266,855.67)

Removal Cost. . . ... o e (83,752.74) {107,952.51)

BalVagE. . .o e 12,220.30 7,910.04

Net Change in Other Property and Investment. . .......................... (5.00)

Energy Service Loans Receivable. . . ...... ... ... ... .. .. i i, 341,434.59 13,061.09

Plant Sold (Purchased) - NoninstallmentMethod. . . .......................

Deferred Costs on TVA Leases (excluding amortization). ...................]

L T 100,822.05
Net Cash Provided by (Used in) Investing Activities. ...........covuvus {892,587.92) (1,253,020.00)

CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES

Additional Long-Term Barmrowings. . ... ...ttt

Payment of Principal on Long-Term Debt. .. .. ... ... .. ... . coviiivnnn.. (371,692.20) (90,635.95)
Notes Payable. .. ... o e (3,370,275.00)
Memberships. ... oo . (110.00) (65.00)
Energy Service Loans Advances . . ... .. ... ..ttt e (19,840.87) 37,158.34
Receipt for Plant Sold - Installment Method. . ........... . cciiiiinna. ..
Payment for Plant Purchased - Installment Method. .. ......................
ORI . e (380.84) 1,757.96
Net Cash Provided by {Used in) Financing Activities. .. ............... (392,023.91) (3,422 058.65)
NET INCREASE (DECREASE) IN CASH AND TEMPORARY INVESTMENTS. . 635,284.06 (2,869,382.69)
CASH AND TEMPORARY INVESTMENTS BEGINMNING OF YEAR. . ......... 1,758,466.34 4,.627.849.03
CASH AND TEMPORARY INVESTMENTSEND OFYEAR. .. ... ..o v it 2,393,750.40 1,758,466.34

NOTE: Cash and Temporary Cash Investments include cash on hand and in demand deposits, and those investments which are generally

a part of the power distributor's short-term cash management activities,
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PAGE 7 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012
STATISTICAL DATA
ITEM REVENUE ITEM KILOWATT-HOURS SOLD
CLASS OF SERVICE NO THIS YEAR LAST YEAR NO THIS YEAR LAST YEAR
Residential. . . .................... . 100 5,568,584.67 5,945,796.77 | 107 41,108,304 45,020,647
Gen. Power - 50 kW & under. . ....... 101 1,006,552.04 941,625.31 | 108 6,256,374 5,844,389
Gen. Power-Over SO0KW. . ......... 102 4,266,327.52 4,154,049.54 | 109 32,184,864 33,215,989
Streetand athletic. . ............... 103 399.48 764.66 | 110 5,485 10,753
Qutdoorlighting. ... ............... 104 193,685.45 195,504.03 | 111 1,221,491 1,259,245
Subtotal.........iiiii it 330 11,035,549.16 11,237,740.31
Unbilled revenue*. . ................ 331
Total (page 3, item 59)........... 332 11,035,549.16 11,237,740.31 | 335 80,776,518 85,351,023
Kilowatt-hours for oWn Use. . . .............ovunn... 113 241,806 266,075
Total kilowatt-hours sold and used. .............., 114 81,018,324 85,617,098
Kilowatt-hours in unbilled revenue (items 331) above®. .. [ 336 [

TO ABOVE CLASSES GREEN POWER
STATE SALES TAX OF REVENUE CREDITS REVENUE
State and local sales tax on above revenue. . . . KY Residential. . .............. 1,661.00 388.08
TN Gen, Power - 50 KW & under. .
Gen. Power - Over 50kW. . . . . 131.336.76
Total
PURCHASED POWER
ITEM AMOUNT ITEM KILOWATT-HOURS PURCHASED
TVA NO THIS YEAR LAST YEAR NO THIS YEAR LAST YEAR
Purchased Pawer. . .............. 115 6,428,506.28 7,046,592.30 | 119 84,828,597 87,898,365
FaciltiesRental. . . .............. 116 92,987.52 89.502.72
Other Charges/Credits. .. ......... 117 (428,270.42)
Totalfrom TVA. ............ 118 6,521,493.80 6,707,824.60 | 122 84,828,597 87,898,365
Other Purchased Power**. ... ... .... 218 222
Subtotal..........covveinann 340 6,521,493.80 6,707,824.60
Unbilled Purchases*. . .............. 34
Total (page 3, item65)........... [ 342 | 6,521,493.80 | 6,707,824.60 | 345 84,828,597 87,898,365
Less kilowatt hours sold and used (itern 114). . ... .. ... 123 81,018,324 85,617,098
Line losses and kilowatt-hours unaccounted for. . ... . .. 124 3,810,273 2,281,267
Percent of losses o purchases (2 decimal places). . . . . . . 125 4.49 2.60
Kilowatt-hours in unbilted purchases (ltem 341) above*. .[ 346 ] [
**Purchased other power under coniract number from
NUMBER OF CUSTOMERS MISCELLANEOUS DATA
MONTH OF JUNE THIS YEAR LAST YEAR
CLASS OF SERVICE THIS YEAR | LAST YEAR |role Line Miles: (2 decimal places). {7 15) 684.00 684.00
Residential. . . .............. (675) 2,803 2,823 Individual Outdoor Lts,
Gen. Power - 50 kW & under. . . (680) 784 762 |No.inplant.......... {720) 2,302 2,290
Gen. Power - Over S0 kW. . ... (685} 107 93 |Total investment. ..... {725) 574,438.33 557,204.86
Street and athletic. . ......... (690) 1 1 |O8Mexpense........ {730) 17,786.75 28,905.64
Outdoor Lighting - Excl. Code 77.... ... (693 14 15
Total..................l (695 3,709 3,694 |st. Ltg-Invest. Base. . .. {735) 5,811.00 5.811.00
Outdoor Lighting - Code 77. ... (697) 1,278 1,268 [08M expense. .. ..... {740)
Lamps & Glassware. . . (745)

*ltem nos. 331, 336, 341, and 346 are to be filled in only if distributor chooses the option to estimate unbilled electric sales.
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REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

MODIFIED STREET LIGHTING COMPUTATION
Give computation of modified street lighting rate relative to lamps and glassware by customers, if applicable:

TOWN COST OF LAMPS KWH ALLOWANCE EXCESS TO
AND GLASSWARE | FROM STAT. REPT. KWH X .003 BE BILLED

TOTAL:
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Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 12
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012
ACCUMULATED PROVISION FOR DEPRECIATION - CONTINUED
Depreciation expense (403 and 404) (page 3, t8M 77). . . ... e (810) 579,074.23
Depreciation charged to fransportation expense -cleaning. . .......c.vvve i inenonn (815) 70,909.31
Depreciation charged to building expense -clearing. . .. ......... . ... . i (820)
Depreciation charged to other accounts {list each accountnumber). ... ........ ... . ........ (825)
.............................................................................. (830)
.............................................................................. (835)
.............................................................................. (840)
Total accrual (Page 11). v v v v ittt tn i ta et tantsaassaasansssnttnassanassransss (item 128) £649,983.54

Exptanations (continue on page 33 if necessary)




PAGE 13 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

ELECTRIC PLANT ACQUISITION ADJUSTMENTS (Account 114)

DESCRIPTION AMOUNT

Balance beginning Of YEaT . . . ... .ttt it e e e e e e e,

Additions during year (@s below). . ... oL i e e e e e

Charged to expense {Account 406) (page 3, item 78). .. .. .. .. . . . . i e

Other reductions (explain below). . .. ... i e

Balance end of year(page 1,item 4], . .. ... v ir it i i i it s s e s e

ELECTRIC PLANT PURCHASED THIS YEAR*

From whor_n property acquired (abbreviate). . . .. .. TOTAL
Dateacquired. . ........ ..o

Originalcost. . . ... ... i

Correctionstodate. .. .......................

Total originalcost. . ......................

Depreciation reserve at acquisition. . . ... .. ... ..

Correctionstodate. .. .......................

Total depreciationreserve.................

Base contract purchaseprice. ... ..............

Netadditions. . ........ ... .. ... ..

Acquisitionexpense. . ....... .. i e

Other (explainbelow). . . ... ... ...... .. ... ..

Total purchasecost............ (Item 141).

Acquisition adjustment (purchase cost, less original cost, net of deprecialion]] | I

*If the original cost and depreciation at acquisition have not been determined for plant purchased this year, report the purchase
information only and complete the schedule in the year the purchased plant is classified.

EXPLANATIONS

Give the method of amortizing the acquisition adjustment and other information as required:

CLASSIFICATION OF ELECTRIC PLANT PURCHASED OR SOLD

Furnish aging of plant purchased and sold on separate worksheet

ELECTRIC PLANT PURCHASED ELECTRIC PLANT SCLD
ACCT. DEPRECIATION ACCT. DEPRECIATICN
NO. ORIGINAL COST RESERVE NET PLANT NO. ORIGINAL COST RESERVE NET PLANT
Total Total
GAIN OR LOSS ON SALE OF ELECTRIC PLANT
Selling price .....c.cceeveees (item 130).... ..
Less net plant sold {as above). . ...........
Difference. . ...... ...
Less selling expense .......... {Item 131). ... ..
Gain or loss on sale ........ (item 129)......




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 14

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

INVESTMENTS IN ASSOCIATED COMPANIES {Report only the investments not considered as current assets)

OTHER INVESTMENTS - GENERAL FUNDS

Investments included in Accounts 123 and 124

DESCRIPTION OF INVESTMENTS BALANCE GAIN OR (LOSS) ON
(GROUP BY TYPE OF INVESTMENT AND SHOW NO. OF INVESTMENTS) END QF YEAR INCOME SALES
CFC CAPITAL TERM CERTIFICATES 283,509.00 13,183.11
NAT'L RURAL TELECOMMUNICATIONS 1,000.00
CO-BANK 27,945.62
COOPERATIVE RESPONSE CENTER 12,500.00
RURAL CREDIT COOPERATIVE UNION 5.00
Subtotal 324,959.62 13,183.11

{page 1, item 8)

{(account 419, page 16}

INVESTMENTS OF FUNDS OTHER THAN GENERAL FUNDS

(Investments included in Accounts 125, 126, and 128 - page 15)

Subtotal
(page 15) (account 419, page 16}
CASH AND TEMPORARY CASH INVESTMENTS - GENERAL FUNDS
(Report only investments considered as current assets)

CITIZENS DEPOSIT ARLINGTON CD. NO. 156730 320,523.26 5,848.41
Total Temporary Cash Investments 320,523.26 5,848.41
CASH {Accounts 131 - 135) 2,073,227.14 35,861.69
Subtotal 2,393,750.40 41,710.10

{page 1, item 14} {account 419, page 16)
Grand Total 2,718,710.02 54 893.21 |
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Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 16
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

A,SST OTHER INCOME
415 Revenue from merchandising, jobbing, efC.. ... ... .. . . e 3,700.62
416 Cost and expense of merchandising, €1C.. . . .. ... . i e {3,033.68)
417* Income from nonutility operations - netofexpense. . . ... .. o o i e
418 Nonoperating rental income - netof expense (page 15). .. .. .. ... o i i
419 Interest and dividend income (Page 14). .. . . . i e e e . 54,893.21
419.1 Interest charged to construction. . .. ... e e .
421* Misc. nonoperating iNcome - Net of BXPENSE. . . .. ..o ittt it i vt 71,004.00
(845) Total other income (page 3, item B3). ... ... ..ottt iiitiituarraraarrstrrneninrarsannnrnns 126,564.15
*Explain these items briefly: 417 421
Income received from sale of transformers that had already
been paid for by previous consumers $30000.00
Income from Patronage Capital $38004.12
Administrative fee for REDLG Loan - $2999.88
ACCT.
NO. MISCELLANEOUS INCOME DEDUCTIONS
425* Miscellaneous amortizalion. . .. . ... ... e e e i
426* | Miscellaneous income deductions. . .. ... ... .. e e 7,944.79
(850 Total misc. income deductions (page 3, item 85). . ... ..o vvvniiiinn i iiiii e e 7,944.79
*Explain these items briefly: 425 426
Expensed for donations to various community programs
INVESTMENT PROCEDURES
Are investments in excess of $100,000 secured? Dves [INo  If yes, how?
PLEDGED SECURITIES
ACCT. RECEIVABLES
141 Notes receivable (Explainonpage 33). . ... i ir i i e e
142 Customer accounts receivable, . .. ... ... e s 1,102,651.01
143 Other ACCOUNtS TECAIVADIE. . . o . ottt et et et ettt e a i e e 1,067,016.39
146 Accounts receivable municipality (Explain on page 33 if over 45 days pastdue). . ... ............. ...
-1 R P L 2,169,667.40
144 Accumulated provision for uncollectible accounts. .. ... ... ... oL
Accounts receivable net of reserve (page 1,item 15). ... ..o i e 2,169,667.40
AGE OF RECEIVABLES AT JUNE 30
ACCOUNT 141 ACCOUNT 142 ACCOUNT 143 ACCOUNT 146
Accounts with credit balances. .......... 24,015.33
DueafterJune30.................... 1,028,527.73 1,067,016.39
From 1 to 30 days pastdue. ............
From 31 to 60 days pastdue........... | 86,466.68
From 61 to 90 days pastdue. . .......... 2,124.77
Over90 dayspastdue. .. ............. 9,647.16
Totals {asabove). . ................ 1,102,651.01 1,067,016.39




PAGE 17 Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

LT, MATERIALS AND SUPPLIES
154 Plant materials and operating SUPPlIES. . .. oo ottt e e e 381,122.78
155 M ErC AN, . . . L e e e s
156 Other materials and sUPPIES. . . ... . i i e e e,
163 Stores expense undistributed. . .. ... L e
{855) Total materials and supplies (page 1, eM 16). . .. ... .t iii it eiiaian i tineastaaaraianaans 381,122.78
Give dates of physical inventories this year: 04/23/2012
Total of adjustments: $ over, or § 11,852.37 short
PREPAYMENTS - Account No. 165
PrEPAId INMSUIBNGE. .+ . o\ vt v vttt e v e v et r e e s mm e e e e mr et v e e e ma e e 83,164.80
Prepaid employee Pension Plan. ... ..o e e e e e
Prepald taXes (DAgE 20). . . .. ottt e e e e 1,723.80
Prepaid FENMES. . .. e e e e e
(0 (3T o =T o T 4 1 T=
Total prepayments {page 1, lem 7). . . ..o in it ittt e et enianae s anana et ianssnnns 84,888.60
ol OTHER CURRENT ASSETS
171 Interest and dividends receivable. . .. ... e 3,290.16
172 RENS FECRIVADIE. . . .ot ittt it e e e e . 20,361.80
173 Accrued Utility TEVENUE. . . . . .. e et
174 Miscellanaous current and acCrued a8SetS. . . . . .. e
Total other current assets (page 1,item 18}, .. ... ..o iv ittt iia i i et s in et inanes 23,652.06
ACET. DEFERRED DEBITS
181 Unamortized debt expense (page 1,item 20). . ... ... i i e

Give method and period of amaortization:

186

Deferred costs on TVA leases (page 1, item 25)

Additions

Remaoval Costs

Salvage

Accumulated Amortization

Total as ahove

186

List of

ltems:

Miscellaneous deferred debits (page 1, item 26)

Receivables from plant sales (item 148)

Other items (list):

Total as above




Hickman-Fulton Co. Rural Electric Cooperative Corp.

PAGE 18

REPORT FOR THE FISCAL YEAR ENDED JUNE 39, 2012

CUSTOMER ADVANCES FOR CONSTRUCTION - REFUNDABLE (Account 252)

BEGINNING

BALANCE ADDITIONS

REFUNDS CONFISCATIONS*

AMOUNT MATURING

ENDING BALANCE NEXT YEAR

5,930.18 337777

(1,251.75)

8,056.21

{page 2, item 55)

*Please list the FERC account numbers and amounts credited when advances were confiscated:

107.00

The refundable customer advances for construction policy is as follows:
The minimum advance of $50.00 is refunded at the end of the twelth month.
Over $50.00 is refunded, 1/4 at the end of each consecutive 12 months.,

beginning at the end of the fourth year.

NONREFUNDABLE CONTRIBUTIONS

The nonrefundable contribution in aid of construction policy is as follows:

Show the amounts of nonrefundable contributions and the FERC account numbers credited during the fiscal year.

INSURANCE

PROPERTY OR CONTINGENCY COVERED

HAZARD INSURED AGAINST

AMOUNT OF COVERAGE

Employee Injury

Waorker's Compensation

Public Liability

Property Damage

Public Liability

Bodily Injury

Excess Public Liability

Catastrophes

Autormobiles and Trucks

Property Damage & Bodily Injury

Buildings and Contents

Property Damage

Theft and Embezzlement

Crime

Directors and Officers

Personal Liability

Other:

VAR




PAGE 19

Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

SUMMARY OF LONG-TERM DEBT AND NOTES PAYABLE

DETAILS REGARDING

BONDS ON PAGE

MATURITIES:

MONTH AND DAY 100

NAME OF ISSUE 200

POST-RETIREMENT BENEFITS

CALENDAR YEAR

MATURITIES [INTEREST RATE

MATURITIES |INTEREST RATE

RED LEG LOAN - BURKE PARSON BOWLBY

MATURITIES

INTEREST RATE

2012
2013
2014
2015
2016

2017
2018
2019
2020
2021

2022
2023
2024
2025
2026

2027
2028
2029
2030
2031

2032
2033
2034
2035
2036

2037
2038
2039
2040
2041

2042
2043
2044
2045
2046

2047
2048
2049
20560
2051

2052
2053
2054
2055
2056

OUTSTANDING
END OF YEAR

300

Use a separate column far each issue. |If municipality has an RUS loan, show all maturities for each allotment and deduct the
unadvanced portion after the last maturity. Prepare a total column for RUS maturities separate from other long-term debt.




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 20
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

SUMMARY OF LONG-TERM DEBT AND NOTES PAYABLE
DETAILS REGARDING
BONDS ON PAGE

MATURITIES:
MONTH AND DAY 100

NAME OF ISSUE 200

CALENDAR YEAR MATURITIES |INTEREST RATE| MATURITIES [INTEREST RATE TOTAL MATURITIES

2012

2013

2014

2015

2016

2017

2018

2018

2020

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

2034

2035

2036

2037

2038

2039

2040

2041

2042

2043

2044

2045

20486

2047

2048

2049

2050

2051

2052

2053

2064

2055

2056

OUTSTANDING
END OF YEAR 300

Use a separate column for each issue. If municipality has an RUS loan, show all maturities for each allotment and deduct the
unadvanced portion after the last maturity. Prepare a total column for RUS maturities separate from other long-term debt.
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PAGE 23 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

LONG-TERM DEBT - RUS

ACCT. PRINCIPAL DATA AMOUNT
224 1 Long-termdebt - RUS. .. .. .. e
2242 Unadvanced RUS allotment - debit (page 21 ). ... ..o o i i i e
2243 Deferred interest - RUS. . ... . i e e e
224.4 Long-term debt - RUS - matured and deferred. . ... ... ... ..
224.5 Cushionof gredit - RUS =debit. . .. ... i i i s
Net balance due RUS as abave (page 2, item 36). . .. .. ... i e s
Total additions to RUS long-term debt thisyear. .. ........ {item 132)
Repayments for the year excluding advance payments. . . .. {ltem 143)
INTEREST ACCRUED - RUS (Account 237.1) AMOQUNT
Balance beginning of year {matured $.00). . . ... .. .o
Accrued during year (Account 427.1) (page 3, item 87) (page 26 sUMMAry). .. ...
Repayments this YBaL . ... ..ot i e e
Balance end of year {matured $.00) (page 2, item 49)(page 26 summary). . . ... .. ... oiiie i
LONG-TERM DEBT - CFC
ACCT. PRINCIPAL DATA AMOUNT
223.1 Subscriptions to CFC capital term certificates - debit. . . ............ o oo
2232 Unpaid subscriptions to CFC capital term certificates - credit. ... ...
223.4 | CFC loan approved - unadvanced - debit (page 22). ......... ...l
223.5 Long-term debt - CEC aredit. . . ... o 4 461,857.69
223.61| Patronage capital certificates -debit. . ... ... ... oo
223.62 | Deferred patronage dividends -credit. . ... ... . L e
Net CFC account (account 223) (page 2, tem 37). ... ..o iu it 4,461,857.59
Total additions to CFC long-term debt thisyear. .. ...... .. {Item 135)
Repayments for the year excluding advance payments. . ... (Item 144) 50,869.20
INTEREST ACCRUED - CFC (Account 237.2) AMOUNT
Balance beginning of year {matured $.00). . ... ... ... i e 19,880.49
Accrusd during year (Account 427.1) (page 3, item B8) (page 26 sUMMary). ... ... i 224,719.56
Repayments this YA . .. ... ot et i e e 220,742.65
Balance end of year {matured $.00) (page 2, item 50)(page 26 summary). . .. . ..... oo is e e 23,857.40
LONG-TERM DEBT - COBANK
ACCT. PRINCIPAL DATA AMOUNT
22910 | Long Term Debt - CoBank - credit. . .. ... .o o
229.20 | Unadvanced allotment - CoBank -debit. .. ... ... o v
229.30 | Subscription to ¢lass "C" stock - CoBank-debit. . . ....... ... i
229.40 | Unpaid subscription to class "C" stock - CoBank «credit. .. ..., .. oo
22950 | Allocated earnings receivable - CoBank-debit, .. .................. ... e e
22051 | Allocated eamnings deferred - CoBank -credit. . ... ... . oo
Net CoBank account (account 229) {page 2,item 38). .. ... ... o i e
Amount received on allotment thisyear. ................ (ltem 136)
Repaymentsthisyear. .. ....... .o oviiiiienn {Item 145)
INTEREST ACCRUED - COBANK {Account 237.6) AMOUNT
Balance beginning of year {matured $.00). . ... .. . oo
Accrued during year {Account 427.4) (page 3, item 89) (page 26 summary). . . ...
Repayments thiS YBAN . ... ..ttt et e e e e e

Balance end of year (matured $.00) (page 2, item 51)(page 26 sUMMary). .. ..o v




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 24
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

BONDS (Account 221) AND OTHER LONG-TERM DEBT (Account 228)

Name of issue: POST-RETIREMENT BENEFITS

Date of issure: Amount of original issue:  §

Cash realized: $ Discount: $ Premium: 3 Exp: §

It rates are variable, state what index they are tied to and lengh of time between readjustments:

Interest due dates: \ Principal due dates: \ Denominations:  §

Agent for paying principal and interest:

Revenue or general obligation bonds:  PostRetirement - 228 Issued or assumed:  Assumed
If assumed from municipality give date and amount assumad; 13

Amount authorized if different from amount issued: $

Purpose of issue:

Conditions under which bonds may be called:

If bonds were called this year give amount called: 3 Price paid: $
PRINCIPAL DATA INTEREST ACCRUED

Balance beginningof year. . . .................| 51,630.32 | Accrued beginningofyear....................... |
Issued duringyear. . .. _................ ... .. 3,819.16 Accrued during year (427.3). . ......... ... ... ...
Total. ... e, 55,449.48 Total .o .
Bonds retired thisyear. .. .................... 4,200.00 Paymentsduring year. .. .......... ... ... ... ...
Balanceendofyear. ................... ... 51,240.48 | BalanceendofYear....................... ...,
Including matured of (239). .. ........ .. ... ... Including matured of (240, . .....................
Balance less matured (221). ... ... ... ....... 51,249.48 Balance less matured (237.3). ...................

Nama of issue: RED LEG LOAN - BURKE PARSON BOWLBY

Date of issue: Amount of original issue:  § 450,000.00

Cash realized: § Biscount: § Premium; § Exp:  §

If rates are variable, state what index they are tied to and lengh of time between readjustments:

Interest due dates:  \ Principal due dates: ~ \ Denominalions: §

Agent for paying principal and interest:

Revenua or general chligation bonds:  Other - 228 Issued or assumed:  Assumed

If assumed from municipality give date and amount assumed: 5

Amount autherized if different from amount issued: 5

Purpose of issure:

Canditions under which bonds may be called:

If bonds were called this year give amount called: 3 Price paid: $
PRINCIPAL DATA INTEREST ACCRUED

Balance beginning of year. .. .................. 320,823.00 Accrued beginningofyear.. . .................... .
Issued duringyear. . .. ... ... ... .o .. Accrued during year (427.3). . ...... ... . v
Tatak . . i 320,823.00 Total .
Bonds retired thisyear. ... ................... 320,823.00 Paymentsduringyear. .........................
Balanceendofyear. . ........ ... .. ... ..... BalanceendofYear...........................,
Including matured of (239). . ......... ...t Including matured of (240). . ... .............. ...,
Balance lessmatured (221). . ................. Balance less matured (237.3). ...................




PAGE 25 Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

BONDS (Account 221) AND OTHER LONG-TERM DEBT (Account 228}

Name of issue:
Date of issue: Amount of original issue:  $

Cash realized: § Discount; % Premium: § Exp: 8§
If rates are variable, state what index they are tied to and lengh of time between readjustments:
Principal due dates: \

Intarest due dates: | Denominations;  $

Agent for paying principal and interest:
Revenue or general obligation bonds:

If assumed from municipality give date and amount assumed: 5
Amount authorized if different fram amount issued: 3

Issued or assumed:

Purpose of issue:

Conditions under which bonds may be called:

If bonds were called this year give amount called: 3 Price paid: $

PRINCIPAL DATA INTEREST ACCRUED

Balance beginningof year. .. ................., Accrued beginning of year. . ............ oo ol 1
Issued during year. . ... Accrued duringyear {(427.3). ...

Total ..o Total oo
Bonds retired thisyear. .. ... ... .......... Paymentsduring year. .. .......... ... .. .......
Balanceendofyear. ........... ... ... 00000, BalanceendofYear................. ... ... ...,
Including matured of (239). . .. ....... . ... ... Including matured of (240). . .....................
Balance less matured (229). .. ................ Balance less matured {237.3). . ... . coo i

SUMMARY OF LONG-TERM DEBT - BONDS (Account 221) AND OTHER (Account 228}

POST-
RETIREMENT
OTHER* BENEFITS TVA
ACCOUNT 221 | ACCOUNT 228 TOTAL* ACCOUNT 228 | ACCOUNT 228

Balance beginningof year. . ..................1 320,823.00 320,823.00 51,630.32

Issued during year. . ............... (ltem 137) 3,819.16

£ T TS 320,823.00 320,823.00 55,449.48

Bonds retired thisyear. ............. (ltem 146) 320,823.00 320,823.00 4,200.00

Balanceendofyear. . .......... ..o, 51,249.48
Including matured of (239). ., ......... (Item 147}

Balance less matured {(221). . .. ............... 51,240.48

{page 2, item 39.1) (page 2, item 39.2) {page 2, item 39.3)

SUMMARY OF INTEREST ACCRUED - LONG-TERM DEBT{Account 237)

TOTAL

Accrued beginming of YEar . .. .. .. e e e e .

Accrued during year (427, 3) (Page 26). .. ..ot e e e e e .

Payments dUING YeaI. . . .. Lttt e e e .

Balance @Nd Of YRaAI . . . L. e e e e e e e e .

Including matured of (240). . .. .. .o e e e e e e e .

Balance less matured (237.3) (PAgE 26). . o vt ettt e e e e e e .

*Less TVA Long-term Debt and Postretirement Benefits




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 26
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012
NOTES PAYABLE {Account 231)
PRINCIPAL DATA INTEREST ACCRUED
Balance beginningofyear.................... Accrued beginningofyear. . ................
New notes issued duringyear. . ............... Accrued during year (as below). . ............
1 | Total. .. .ot i e s
Notes retired thisyear. ... ................... Payments duringyear. ....................
Balanceendofyear. ........ ... vuvviivrens Balance end of year (as below). ........... |
Portion of balance TVA (page 2, item 45.1). .. ....
Portion of balance non-TVA {page 2, item 45.2). . . |
CUSTOMER DEPOSITS (Account 235)
Balance accrued interest on customer deposits end Of YEar . .. ... . i i e e e 3,725.43
Balance customer deposits end of year (Account 235). . ... .. L e 142,233.00
Total customer deposits (page 2, item 47} . oo v r et vuusn et tatenasiuenses et tuaraii eyt 145,958.43
SUMMARY OF ACCRUED INTEREST AND INTEREST EXPENSE
REPORT ON BALANCE SHEET REPORT ON REVENUE AND EXPENSE
FROM AS INDICATED BELOW STATEMENT AS INDICATED BELOW
ACCT. PAGE | ACCT. [ PAGE | ITEM ACCRUED END  [ACCT. | PAGE | ITEM EXPENSE
NO, DESCRIPTION NO. | NO. | NO. | NO. OF YEAR NO. | NO. | NO. FOR YEAR
221 Bonds 25 237.3 2 52.2 427.3 3 90.1
223 CFC 23 | 2372 2 50 23,857.40 | 427.2 3 88 224,718.56
224 RUS 23 2371 2 49 4271 3 87
229 CoBank 23 237.6 2 51 427 .4 3 89
228 TVA long term 25 237.3 2 52.1 427.3 3 80.2
228 Other long term 25 237.3 2 52.2 427.3 3 0.1
231 TVA Notes Payable Above | 237.5 2 52.1 431 3 090.2
231 Other notes payable Above | 237.5 2 52.2 431 3 92
235 Customer Deposits Above | 235 |Above| --— ——— | 431 3 92 7,832.04
--- Delinquent taxes - 237.5 2 52.2 431 3 92
Total interest accrued end of year..... 23,857.40 | Net expense for year. . .. 232,551.60
Totalitem 49 (page 2).......... ..\t Total item 87 (page 3)...
Total item 50 (page 2) . ...ovvnvene.nin 23,857.40 |Total item 88 {page 3)... 224,719.56
Total item 51 (page 2} ........vvveon Total item 89 {page 3). ..
Total item 521 (page 2} .......ceuanns Total item 90.1 {page 3). |
Totalitem 52.2 (page 2} .......vovanns Total item 90.2 (page 3). |
Total item 92 {page 3). .. 7,832.04
ACCT.
NO. ACCOUNTS PAYABLE
232 Accounts payable - general (includes $1,229,745.85 to TVA for purchased power and Fac.Rental).. ... .... 1,339,519.24
232 Accrued PUrchased POWET. . . . .. ...t r e e
233 Accounts payable - SPeC. CONSL. . ... .. o e
234 Payable to municipal - Utility FEeVENUE. . ... ..
234 Other payables to munigipality. . . ... ... e
Total accounts payable - general (page 2, item 46). . ... ........ccciveninsiiainnneeiianiniennn, ! 1,339,519.24
ACCT.
NO. OTHER CURRENT AND ACCRUED LIABILITIES
239 Matured long-term debt (pages 23, 24, and 25). . .. ... .. L i
240 Matured interest (pages 23,24, and 25). . ... ...
241 Tax colleCtions PAYADIE. . . ..\ ottt 34,086.86
242 Miscellaneous - ACCHUBH INSUTAMCE. . . s\ vt v et vt oe s st i in s et et ae e aa e ina s
242 Miscellaneous - employees’ accrued l8ave. ... ... .. . e 91,358.49
242 MISGEIIENEOUS = DHIEE. & o v\ vttt e et et e ettt e et a e e ee e e e e 60,647.75
Total other current and accrued liabilities (page 2, item 53). . .. .. .. oo v iiiiiniiinannsiinnnaeniny 186,093.10
OTHER DEFERRED CREDITS (Account 253)
Payables for plant purchases; {item 149) ... ... . oo
Other items (List): Prepaid Security Lights. .. .. ... .. oo e 552.86
Unearned Pole Rental. . . .. ...ttt e e 8,757.50
Total other deferred credits {page 2, TeM BB) . ... ... ottt o e
Total other deferred credits (page 2, tem 56) ... .ciiiininr et s 1 9,310.36
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Hickman-Fuiton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

PAGE 28

SUBTOTAL:

BASIS FOR COMPUTATION OF ACCRUAL FOR AD VALOREM PROPERTY TAX OR TAX EQUIVALENT
| W TAX, OR TH. STATE TAX TAX OR AMOUNT
O TAX EQUIVALENT Eﬁ%ﬁ'& Afj&‘iﬁs ASSESSMENT RATE | EQUIVALENT | APPLICABLE
RATIO RATIO OR PER FOR FOR
PERIOD DISTRICT VALUATION $100 TAX PERIOD | FISCAL YEAR
REAL ESTATE 805,180.00 1220 983.32 491.16
TANGIBLE 7,085,838.00 4500 31,888.27 15,943.14
MANUFACTURING MACHINERY 1,293,210.00 1500 1,939.82 969.91
TOTAL STATE OF KENTUCKY 34,808.41 17,404.21
COUNTIES:
1172011 1243172014 CARLISLE CO. TANGIBLE & REAL ESTATE 986,759.00 .0368 3,634.25 1,817.13
CARLILSE COUNTY SCHOOL 986,759.00 4940 4,874 .59 2,437.30
TOTAL CARLISLE COUNTY 8,508.84 4,254 42
17442014 12317201 FULTON COUNTY REAL ESTATE 763,773.00 .1330 1,008.18 504.09
FULTON COUNTY TANGIBLE 2,885,711.00 1330 3,941.14 1,970.57
FULTON COUNTY SCHOOL 3,749,484.00 4760 17,847.54 8,923.77
FULTON COUNTY SPECIAL 3,749,484.00 .2000 7,405.16 3,702.58
TOTAL FULTON COUNTY 30,202.02 15,101.01
11112011 1243172081 HICKMAN COUNTY REAL ESTATE 41,057.00 7856 309.16 154.58
HICKMAN COUNTY TANGIBLE 3,037,430.00 1140 3,462.67 1,731.34
HICKMAN COUNTY SCHOOL 3,078,487.00 4920 15,490.89 7,745.45
HICKMAN COUNTY SPECIAL 3,296,545.00 0981 2,960.85 1,480.43
TOTAL HICKMAN COUNTY 22.223.57 11,111.80
112011 1213472011 GRAVES COUNTY SCHOOL 75,938.00 3699 280,97 140,49
11/2011 12/34/2011 GRAVES COUNTY SPECIAL 75,938.00 2634 200.02 400.01
TOTAL GRAVES COUNTY 480.99 240.50
12041 12/31/2011 OBION COUNTY TENNESSEE 208,830.00| 2.0700 4,323.00 2,161.50
1H/2011 12/34/2011 LAKE COUNTY TENNESSEE 2,830.00 2.11656 60.00 30.00
1172011 12/34/2011 GITY OF HICKMAN REAL ESTATE 743,686.00 .2850 2,119.50 1,009.75
1172011 123112011 CITY OF HICKMAN TANGIBLE 733,463.00 2870 2,031.69 1,015.85
111/2011 12/34/2011 CITY OF HICKMAN SPECIAL 1,477,148.00 .0470 694.26 347.13
TOTAL CITY OF HICKMAN CY 2041 4,845.45 242273
TOTAL CY 2011 105,452.28 52,726.14
UNDER/OVER ACCRUAL FY 2011
STATE OF KENTUCKY 550.23
CARLISLE COUNTY (306.32)
FULTON COUNTY 125.67
GRAVES COUNTY 15.08
HICKMAN GOUNTY 420.00
CITY OF HICKMAN 250.91
OBION COUNTY TENNESSEE 12.50
LAKE COUNTY TENNESSEE
TOTAL UNDER/OVER ACCRUAL FY 2041 1,038.92
ESTIMATED TAXES:
STATE OF KENTUCKY 14,357.00
CARLISLE COUNTY 3,510.00
FULTON COUNTY 12,458.00
GRAVES COUNTY 198.00
HICKMAN COUNTY 9,167.00
CITY OF HICKMAN 1,999.00
OBION COUNTY TN 1,784.00
LAKE COUNTY TN 25.00
TOTAL ESTIMATED TAXES 2012 43,498.00




PAGE 28a Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

BASIS FOR COMPUTATION OF ACCRUAL FOR AD VALOREM PROPERTY TAX OR TAX EQUIVALENT

|l TAX, OR . STATE TAX TAX OR AMOUNT

[J TAX EQUIVALENT oL | Aeeee | ASSESSMENT RATE | EQUIVALENT | APPLICABLE
RATIO RATIO OR PER FOR FOR

PERIOD DISTRICT VALUATION $100 | TAXPERIOD | FISCAL YEAR

BASIS FOR COMPUTATION OF AD VALOREM

11/2012 123172012 STATE OF KENTUCKY* 4500 1,062.81 531.42
17142012 1243172012 FULTON COUNTY* 236,184.00| 1.0863 2,417.98 1,208.99
TOTAL CY 2011 3,480.82 1,740.41

TOTAL AD VALOREM PROPERTY TAXES FY 2011

*AMOUNTS SHOWN ARE FROM ACTUAL

11/2012 12/31/2012

Where more than one tax period is applicable to the current fiscal year, show beginning and ending dates of each lax period. Compute tax or tax equivalent fo
each tax period and show amount prorated to this fiscal year. For tax equivalents show all the components of the tax base and applicable tax equivalent by
taxing districts. When lax equivalent payments are determined other than by applying applicable tax rates to net plant, describe basis, explain any change
from previous pericd, and include data showing breakdown of net plant by taxing districts and applicable tax rates. Use extra sheets if needed.




PAGE 29

- paLsjsuel ], SB papodal aq pnoys asuadxa xe} o) pebreyo jou uoilod ay) pue ‘sjuswded sepun papiodal ag pinoys pled saxe) uawAoidwaun sjels pue [eiapad pue Aunoieg [B1oog

mq-mNNnowm ----- 44" 4 E T EEETE YL YEY L R R R ) W & U 4 W aEEE R EEEYTEEEYE Amh Emﬂ_ .m umwav LM“) m—.—ﬂ hOF ”wc”nxu xﬂ“ —ﬁﬂOk Aomww
(gt way 'z sbed) YR (anoqe se) saxe) abapaud predaid Jo Joaum 34 oy asuadxes xep (ggg)
Ze'8ll'ey SZ ¥SZ €81 99'¥65°90¢ 61258961 0228205 TTrrrrrrTrT TRl
251957/ (861957} 1No pauajsuel] JoN xe| Auadolg L '80F
............................................... ﬁgo_mﬂ wm__v EOF_HO Nwov
................................................ ajeys - awooy) | 9gob
SFGIZ0lE S Gl OLE | [ sjeys - sidienar ssoip | ¢'g0
MH.V.NN—‘ —.m.Nmm. —. w.v.wm.v._‘ mm.MV ............................... uCUE)O_QEmf_Jn b_._ﬂummw |enog Eg .TWD*
Dm.w. mm.mmo.wm mo.orm.m& ﬁv—..mm—\_mv ...................................... <U_h—l>u_h—-_0mm _m_oom.w.g m.wo*
Oq. _‘O—‘ Ow.m*m mm.wv& mm.N .............................. HC@E}D_QEQCJ Ib_-_ﬂomm _m_oom -w.: N.WO#
mmvhm¢mmw NN-N#M-F@ mhnomo.m wNnvahmor —\v.Fthmm ..................................................... >t maon_ﬁ— ﬁ.moq
aN3 30NVIVE ISNIdXT XVL ‘939 JONYIvE L30¥
{9€Z UN029Yy) SIXVL AaINYIIVY
(21 8bed) {molag ppv)
08t | 6.089°¢€ 28’087 € 11'Ee6’1 tejol
8E'T6L' 61°045°¢ L '80¥ ZLO0Z/LERL Z2102/10/10 B6°LlYE BSPPE’l XVL I1IIHIA WIHOTVA OV-AA
et LES 0901} 1 '80% cloz/LEielL ¢lL0Zg/10/10 ¥32o0’) 81645 X¥L JT0IHIA W3HOTYA av-NOLTNd
HY3A INNOWY ‘ON Q343aA00 a0lkE3d SININWAYL oy3A do INNIATY NOILIIGSIHNT ONIXYL
40 N3 100V ONINNID39 SSOHD
JONY 1YL EETeENERLT JONVIYE 40 %

“gEZ JUN0a0Y Ul 8oUeeq JIqap moys piedaid Ji - piedaud S mO|aq QEZ JUN0IdY 0 9INPayos Ul Pajs| sexe] Aue podal Jou oQ

S3XVI1 divd3add

Z10Z ‘0£ ANNr QIGNT HVYIA TVISId IHL ¥O04 LH0dTY

‘d109 2AneIndoo 21129j3 [edny ‘09 UoHN4-UBWHIH




PAGE 30 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

GENERAL INFORMATION

Give the form of management of municipal system. (Power board, Mayor and council, etc.)
Baard of Directors and General Manager

In the case of a Power Board (or Utilities Board), list any other departments of the city over which it exercises control.

(a) Give the statutes under which the electric system was created.
"THE RURAL ELECTRIFICATION ACT OF 1936"

(b) Give the statutes under which the electric system is currently operating if different from the ahove.

(a) Are customers' accounts billed by an outside organization? N

If so, give name. if not, give the type in-house hardware. SEDC - SHARED SERVER WITH PENNYRILE RECC

() At June 30:

1)  What percentage is added to customer bills for late payments? 5.00 Yo
2) How many days are allowed between date of bill and last day before gross billing applies? 15 days
3} Is an "Even Monthly Payment" (budget billing) plan avaitable for electric consumers? Y Yes No

4)  Amount of security deposit required for residential service:
Owner with Electric Heat
Qwner without Electric Heat
Tenant with Electric Heat
Tenant without Electric Heat

Other (describe) Homeowner 1 ma. average not to be less than $150.00.

5)  Are there any customer deposits that qualify (deposits exceeding 1 month's average bill and held longer that 6 months)

for the payment of inlerest under the service practice standard entitled Deposit? If yes, what rate of interest is paid?

Class Yes/No Interest Rate
Residential Y 6.00 %
Cé&lPartA Y 6.00 %
C&lPartB Y 6.00 %
6) Is interest on deposits:
Refunded by check annually?. . . ... ... it i Yes No
Credited on customer's power billannually?. .. ... oo Y Yes No
Credited to a deposit account annually?. .. ... .. i e Yes No
Handled differently (Explain}
7)  Are prior written notice and due process afforded to customers before termination for nonpayment?
Prior wHtten NOtCE?. . . . .. e e e e e e Y Yes No
DB PIOGESES . o o oottt et ia sttt ma e e Y Yes No
8) ls information about policies and rates available upon request and application for service?
URON FEAUESE?. . . oottt re e eme e ee e e e Y Yes No
Upon application for ervice?. . .. ..o e ey Y Yes No
9) Are the media used to inform customers about policies and rates?
[ 11T 78 Y Yes No
if yes, how many times during the past 12 months?. . ... ... ... .. ool 2 Times
RAlES T, .. ottt e e e Y Yes No
if yes, how many limes during the past 12 months?. .. ... ... .o 2 Times
10) s the most recent 12 months' prior usage available to customers upon request?. .. ..... ... Y Yes No

11}  The cost of a membership cerlificate is $25.00




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 31
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012
GENERAL INFORMATION (CONTINUED)
5. Give the name of the audit firm conducting this year's audit:
Jackson Thornton
6. |If water, gas, or other services are operated in connection with electric services,
furnish the following infoermation in connection with joint operations.
(a) Indicate the joint operations with the Electric Utility:
{b) Indicate the % of non-electric ownership of any jointly owned buildings:
(e) Percentage of building space rented to others %
{d) Percentage of building space rented from others %
{e) 1) Date of last joint expense study:
2} Joint expense study was prepared by: TVA Distributor Other
3} Indicate the amount of the unresolved annual inequity as reflected by the TVA study:
4) Give the current status of the latest joint expense study:
GOVERNING BCARD AMOUNT PAID*
DIRECTORS OR MEMBERS OF GOVERNING BOARD
NAME AND PRINCIPAL OCCUPATION TERM EXPIRES FEES TRAVEL
Jerry Graham Farmer 07/01/2011 6,280.00 4,985.39
David Kimbell Private Business 07/01/2013 6,485.00 5,866.35
Sammy Todd Banker 07/01/2012 4,250.00 1,034.16
Vercel Bryant Auto Mechanic 07/01/2011 6,960.00 8,509.13
Ralph Wayne Adams Farmer 07/01/2012 6,500.00 5,147.46
Total. .......... 30,475.00 25,542.49

*Show total amounts paid from electric system funds for fiscal year.
Method of determining amounts paid to board members is as fallows:

MEMBERS OF THE BOARD OF DIRECTORS ARE PAID A FEE OF $225.00 PER DAY OR PART OF ADAY FOR
ATTENDANCE OF MEETINGS AT THE COOPERATIVE. THE DIRECTORS RECE!VE A FEE OF $225.00 PER DAY FOR
ATTENDANCE OF ANY OTHER MEETINGS AS REPRESENTATIVES OF THE COOPERATIVE.




PAGE 32 Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

GENERAL INFORMATION (CONTINUED)

Detail of Account 930 - Miscellaneous General Expense EXPENSE

DIRECTORS FEES 30,475.00
DIRECTORS TRAVEL 25,542.49
ATTORNEY'S TRAVEL & EXPENSES 762.71
ANNUAL MEETING EXPENSES 46,340.80
TVPPADUES 1,541.14
KENTUCKY LIVING MAGAZINE 16,814.54
NFEC DUES 550.00
YOUTH PROGRAMS 3,587.34
NRECADUES 7,510.00
KAEC ANNUAL DUES 9,710.46
MISCELLANEQUS EXPENSES 2,859.95
MISCELLANEQUS ADVERTISING EXPENSE 4,129.55
ADVISORY BOARD EXPENSES 3,801.12
DIRECTORS LIABILITY INSURANCE 2372.04
TOUCHSTONE ENERGY DUES 2,100.00

TOTAL 168,097.14




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 33
REPORT FOR THE FISCAL YEAR ENDED JUNE 30,2012

GENERAL INFORMATION {CONTINUED)

EXPLAIN UNUSUAL INCREASES OR DECREASES IN OPERATING EXPENSES AND INCOME OVER LAST YEAR'S FIGURES;
EXTRAORDINARY ITEMS PAGE 3; ITEMS MARKED * ON PAGES 5 AND 6; AND OTHER ENTRIES TO THE ACCUMULATED
PROVISION FOR DEPRECATION ON PAGE 11.

Acct 582 decreased due to less maintenance being done in the substation.

Acct 583 decreased due to less maintenance being done.

Acct 586 decreased because we have AMR meters at all residential homes and have less maintenance isues. Also, last year's cost
included additional cost associated with the AMR installation.

Acct 802 decreased because we no longer hire an outside meter reader. Meters are read by AMR

Acct 904 - decreased due to HFRECC not having as many bad debts as in previous years.

Accl 908 increased due to HFRECC now having an employee who can visits consumer's homes and troubleshoot large bill complaints.
Acct 916 decreased this year due to the fact that TVA's matching funds for year ending June 2011 were received in July 2011,

Acct 930.2 increased due to additional Board travel expenses.

Acct 593 - Increased due to labor and maintenance cost of overhead lines.

Acct 595 - decreased because |less transformers were repaired. HFFRECC had a large number of transformers repaired the year before
that were damaged during the 2009 ice storm.

Acct 598 - Less outdoor lights are being repaired due to new regulations concerning the type of security lights that can be on our system.
Instead of repairing outdoor lights, the old ones are being removed and new ones installed.

Acct 935 - cost increased due to the construction of a new entrance ramp, repairs on radios, and painting the office.
Acct 923 - increase due to hiring Engineers to due & year work study, and hiring counsultants for mapping

Page 1
General cash and temporary cash investments increased due to adjustment in rate schedules.

Prepayments increased to to HFRECC booking prepayments for the Retirement Security Plan for NRECA

Energy Service L.oans Receivables decreased due to the fact that Burke-Parsons Bowlby paid their REDL loan in full.
Clearing accounts decreased - Last year too much was cleared out and was adjusted in this year.

Page 2

Bonds and other long-term debt - decreased due to the fact that Burke-Parsons Bowlby paid their
REDL loan in full.

Other Current liabilities decreased due to June 2011 payroll accrual having more days accrued than June 2012,

Other deferred credits increased due to Galaxy submilting the payment for period ending June 30, 2011 in July 2011. This made two years
payments be booked in the same fiscal year.

Advances for construciton - refundable increased due to mare consumers paying a portion for line extensions.
Page 3

Other Income increased due to HFRECC receiving $30,000.00 in salvage for transformers that had been purchased by the consumer at the
time of construction. Also received funds from Coop Self insured fund that were not received in previous years.

Other interest expense - increased because HFRECC began paying interest on consumer’s deposits.

Page 7 - Line losses increased over 1.25% . The line losses for year ending June 30, 2011 were smaller than normal due to us purchasing
less power in February 2011 and changing the timing on when we read our consumers meters.
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KEY PERSONNEL

PERCENTAGE OF WAGES

KEY PERSONNEL TITLE OR OCCUPATIONS CHARGED TO THE
ELECTRIC DEPARTMENT
GREG GRISSOM PRESIDENT/GENERAL MANAGER 100.00
DEBRA WEATHERFORD BUSINESS AND MEMBER SERVICE MANAGER 100.00
BILLY REX COFFEY SUPERINTENDENT OF OPERATIONS 100.00
MARK FISK SUPERINTENDENT OF ENGINEERING 100.00
JULIE GROGAN ACCOUNTANT 100.00
TINA SNISKY CASHIER 100.00
WARD MORGAN ENGINEERING TECHNICIAN 100.00

(8951 TO

TAL NUMBER OF EQUIVALENT FULL-TIME EMPLOYEES: 1




FORMS APPROVED
OMB NO. 3316-0002
APPROVAL EXPIRES DECEMBER 31, 20142

TVA 3957 (6-2001)

Hickman-Fulton Co. Rural Electric Cooperative Corp.
Name of Organization

1702 Moscow Avenue Hickman, KY 42050-0190
Address

Tennessee Valley Authority
1101 Market Street
Chattanooga, Tennessee 37402-2801

Gentlemen:

We are transmitting herewith our annual report for the year ended June 30, 2013. The
report is in agreement with the books of account, and to the best of our knowledge and
belief the statements therein contained are true and correctly reflect the financial
condition at June 30, 2013, and the results of our electric operations for the year ended -
on that date.

Our books of account have been kept in accordance with the provisions of the power
contract between this organization and the Tennessee Valley Authority, and are
consistant with the requirements of the Federal Energy Regulatory Commission's
system of accounts.

(Signed)

Debra R. Weatherford
Accountant in charge of books

Gregory Grissom
08/06/2013 Manager

Date transmitted

TVA Act of 1933

in fulfiting the responsibilities of the TVA Act of 1933 [16 U.5.C. #831i and 831n-4(f}],
TVA requires each distributor to provide certain financial and accounting information to
TVA to ensure that electric power produced by TVAis being sold atrates which are as
low as feasible. This form (TVA 3957} is for that purpose.

Public reporting burden for this collection of information is estimated to vary from ten
to forty hours per response, with an average of nineteen hours per response, including
time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of
information. Send comments regarding the burden estimate or any other aspect of this
collection of information, including suggestions for reducing this burden, to Agency
Clearar:ce Officer, Tennessee Valley Authority, 1101 Market Street, Chattanooga, TN
37402; and fo the Office of Information and Regulatory Affairs, Office of Management
and Budget, Washington, DC 20503. ‘



PAGE 1 Hickman-Fulton Co. Rural Electric Cooperative Corp. Distributor Number 306

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

BALANCE SHEET
SEE ITEM JUNE 30
ASSETS AND OTHER DEBITS PAGENO| NO THIS YEAR | LAST YEAR

UTILITY PLANT
EleCtiC PIANt. . . .o voe ot eeeraaaeismne s L 10 1 18,298 955.57 16,890,904 .69
Less Deprecialion. . .. ...ovvei i 10 2 5,055 353.21 4,419,762.79

TOtAL « v vt e ein e me i 10 3 13,243,602.36 12,471,141.90
Unamortizedacq. adj.- ... .. ooii i 13 4
Other utility plant-net. .. ... oo -— 5

Total PIant - Net, . oo oo v it ieinriasrrrarsnsnes -—— [} 13,243,602.36 12,471,141.80
OTHER PROPERTY AND INVESTMENTS
Nonutility property -net. .. ... ..o e 15 7
Other INVeSIMENtS. . ..ot e ianas 14 8 324,959.62 324,959.62
Sinking funds. . - oo e 15 9
Depreciation funds. .. ... ... oo 15 10
Otherspeclal funds. ... ... vuv e 15 12

B 1) ¢ | R — 13 32495962 324,959.62
CURRENT AND ACCRUED ASSETS
General cash and temporary cash investments.......... 14 14 1,847 537.56 2,393,750.40
Accounts receivable. . .. ... ii s 16 15 1,984,803.97 2,169,667.40
Materials and SUPPIBS. . . .. oot v iy 17 16 597.724.91 381,122.78
PrEpaymIEnlS. . .. .. ovveue e rroaraea st eans 17 17 90,879.92 84,888.60
Other current assets. . .. ..o v v e aa e s 17 18 24,063.60 23,652.06

Total. ..oovneiinnenn et ---- 19 4,545,009.96 5,053,081.24
DEFERRED DEBITS
Debtexpense. .. ..ot 17 20
Prefiminary SUMVEY. . ..« oooeevaieiner e ineaens - 21
Cleaning 8CC0UNIS. . .« . vvverne i ——— 22 266.52
Energy Service Loans Receivables. ..................| -— 24 148,151.02 145,085.93
Deferred costs on TVA LEASES. .. .. .o vvnnanecanron-- 17 25
Other deferred debits. . . .. e 17 26 616,154.00

TOtAL o v ev e ee v veeaae s anern e — 27 764,305.02 145,352.45
TOTAL ASSETS AND OTHERDEBITS. .......... [ — T 28 | 18,877,876.96 | 17,994,535.21

LiST UNRECORDED AND CONTINGENT ASSETS AND LIABILITIES OTHER THAN ACCRUED UTILITY REVENUE AND

UNBILLED PURCHASED POWER




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 2
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013
BALANCE SHEET
SEE TEM JUNE 30
LIABILITIES AND OTHER CREDITS paGENO|  NO TAS YEAR | CASTYEAR

CAPITAL
Membership cerlificates. . . (... ...oovriiiinieiiians T — ] 30 | 61,185.00 | 61,715.00
EARNINGS REINVESTED IN SYSTEM ASSETS
Beginning of y@ar . . ...« ... i — 33 11,614,698.12 10,197,033.26
CUTENtYBEE .. .ot ar e 3 34 835,812.37 1,317,664.86

1 [} 2] PPN — 35 12,350,510.49 11,514,698.12
LONG-TERM DEBT
RUS. . e et e e 23 36
o) = o7 O P 23 37 4,407,212.89 4,461,857.59
COBaNK. . oottt e e 23 38
Bonds and other longtermdebt. . ........ ... o 25 39.1
2 1/ VO U 25 39.3
Debt premium and discount. . ...t — 40

R e oz 41 4,407,212.89 4 .461,857.59
OTHER NON-CURRENT LIABILITIES _
Postretirement Benefits. . ..o vv e i it 25 39.2 £5200.36 51,249.48
Energy Service Loans -Advances. ........o . vaaeaann - 42 150,765.61 148 441.96
Energy Service Loans -Other. . ......... ... ... et - 43

e C: L o 44 206,055.97 199,691.44
CURRENT AND ACCRUED LIABILITIES
TVAnotespayable. . ..... ........ ... iiiieie s 26 45.1
Othernotes payable. .. ..o, 26 45.2
Accounts payable, . .. ... i 26 46 1,424,824.91 1,339,519.24
Customer deposits. . ... ..o vt i e 26 47 130,242.15 145,958.43
Taxes and equivalents accrued. ... ... . oo 29 48 57,517.20 43,778.32
Interestaccrued -RUS. ... ..ot 23 49
Interestacorued - CFC. ... ot it iie e 23 50 19,432.35 23,857.40
Interest accrued -CoBank. . ... ... .. i 23 51
Interest accrued -TVA. . ... e 26 52.1
Interestaccrued -other. .. ... ... o 26 52.2
Other current liabilifies. . ..« ... ... .o 26 53 209,534.03 186,093.10

1= 2] VAP - 54 1,841,550.64 1,739,206.49
DEFERRED CREDITS
Advances for construction - refundable. . ............... 18 55 2,855.80 8056.21
Otherdeferredcredits. . . ... ernnns 26 56 8,506.07 9,310.38

B 15 21 P — 57 11,361.97 17,366.57
TOTAL LIABILITIES AND OTHER CREDITS........ [ 1 58 1] 18,877 ,876.96 | 17,994 535.21
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Hickman-Fulton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAI. YEAR ENDED JUNE 30, 2013

SEE ITEM
REVENUE AND EXPENSE STATEMENT PAGE NO| NO THIS YEAR LAST YEAR
OPERATING REVENUE
Electric sales revenue (page 7, item 332} . ............. ———- 59 10,934 ,468.64 11,035 545.16
Revenue from late payments. . ............covevient- - 60 73,158.35 76,072.39
MiSE. SEIVICB TEVENUB. . . ..t v ittt r s raecnn e —_— 61 13,980.00 13,710.00
Rent from electric property. . ......... oo i eaan -—- 62 87,981.62 86,340.19
CtherelectfiGrevenue. .. ........ ..ot ones ---- 63 5,083.72 5,498.25
Total operating fevenue. . ... ...ovvvnrorarsanens o 64 11.114,672.33 11,217.169.99
PURGCHASED POWER
Total power cost (page 7,1tem 342). ... ........... [ 7 85 6,439,369.50 | 6,521,493.80
OPERATION EXPENSE
TranSmUSSION BXPENSE. « « v v ve e v s v ar ey 5 66
Distribution BXPenSe. . . ... i 5 67 507 551.30 550,601.19
Customer accounts @XPENSE. . . ..ot iiiarrreeen- 5 68 196,842.59 213,442.80
Customer service and informational expense. ........... 5 69 - 22,115.50 26,459.29
SAlES BXPEMSE. .« o\ ie i e 5 70 {7,710.00) 8,476.00
Administrative and general uxpense. . ... ... oot 6 71 608,884.62 627,124.10
Operation eXpPense. .. .. ...oveeaerarireasininss 6 72 - 1,327,684.01 1,426,103.38
MAINTENANCE EXPENSE
TransmiSSion EXPENSE. - . o v v vt tr i cnrrnnareeneess & 73
DistribUtion BXPENSE. .« .. v vt 6 74 1,009,475.25 024,228.99
Administrative and general expense. .. ... .. 6 5 23,687.94 24 .397.04
Maintenance eXpenSe. . . . .....vuurrennrrraanrsn 6 76 1,123,163.19 048,626.03
OTHER OPERATING EXPENSE
Depreciation eXpense, .. .........oveiniaenaies 12 77 579,137.89 579,074.23
Amortization of acquisition adjustment. . ............... 13 78
Taxes and tax equivalents. .............. . .oiiiienn 29 79 308,465.85 310,275.45
Other operating exXpense. . ......covvveevannaeseee P 80 887,603.74 889,349.68
TOTAL OPERATING EXPENSE AND PURGHASED POWER. [ = 81 9.777,820.44 | 9785 572.89
INCOME
Operating income (item 64, lessitem 81)............... . 82 1,336,851.89 1,431,597.10
Other ICOME. + o e v o vttt et eee e e imaa s 16 83 79,876.54 126,564.15
Total INCOMIB. . v v e v e vtanrreneetarnsaararnnesns -—- 84 1,416,828.43 1,568,161.25
Miscellaneous income deductions. . . ... ..ocve vy 16 85 13,037.17 7.944.79
Net income before debtexpense. ................. ——— 86 1,403,791.26 1,6560,216.46
DEBT EXPENSE
interest on long-termdebt-RUS. . . ........ ... .. ... 23 87
Interest on long-termdebt - CFC. . ..... ... ooty 23 88 209,296.72 224,719.56
Interest on long-term debt - CoBank. . .. ............... 23 89
Interest on long-term debt -other. .. ........ ... . ..., 26 90.1
Iterest - TVA. Lo ittt rraa e e iieaa e 26 90.2
Other interest eXPense. . ... v.vurvnreneoiiirannn e - 92 791.21 7,832.04
Amortization of debt discountand expense. ............ - 93
Amortization of premium on debt - credit. . ... ... ... . - 94 :
Total debt eXPENnse. ... . voveereirenrerrirnnaes B 95 210,087.93 232,551.60
NET INCOME
Net income before extraordinary items {item 88, less item 85). . . . . — 06 1,193,703.33 1,317,664.86
Extraordinary ems. .. .. ...t s L 33 97 (357,890.86)
Net INCOME. .« vt it iie i eie s aerananasasnnennns 2 98 835.812.37 1,317,664.86




Hickman-Fulton Co. Rural Electric CooEerative Corp. PAGE 4

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013
STATEMENT OF CASH FLOWS
Increase {Decrease) In Cash and Cash Equivalents
THIS YEAR LAST YEAR

CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES:
NEE OO « v v v ve ottt ettt et a e mmma s aa s aaamaaa e iaanenn ] 835812.37 | 1,317,664.86
Adjustments to Reconcile Net Income to Net Cash:

DEPrECIAUON. . . . vt e e e e e et e e e | 661,236.87 | 640,983.54
Amortization of:

Acquisition Adjustment. . . ...

ACdItioNs IO TVALEASES. .o v ittt it iaien e i tana g

Debt Premium of DISCOUNT. . ... v v et e i ie e eee et

(GainjorLosson Sale of Plant. . .. .. ...
Changes in Current and Deferred ltems:

AccoUnts RECEIVADIE. . . .o\t et et it ] 184,863.43 (33,041.58)

Materials and SUPPHES. . . ..o v ittt i e (216,602.13) (20,053.69)

Prepayments and Other Current Assets. .. .. .. ..o.veviin e iinnes (6,402.86) (48,226.39)

Deferred DebitS. . . . .ttt it et s (615,887.48) (2,850.53)

Accounts Payable.............. e e 85,305.67 89,050.63

CUSIOMEr DEPOSIES. . o\t e et i iir e (15,716.28) {119.27)

Taxes and INterest ACCTUBA. . . .. v et iree et 9.313.83 (3,026.97)

Other Current Liabilities. .. ... oo e i i 23,440.93 (48,184.10)

Defarred Cretits. . o v v s ettt e e e ie et e e e {(6,003.60) 18,699.39
(0] 511 e E R

Net Cash Provided by {Used in) Operating Activities. . . .............. 9398 360.75 1,619,805.89

CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES:
AAIONS 10 PIANt. . . o s ittt it e s {1,817,918.43) (1,162,490.07
REMOVAL GO, + v v v e e e e e e e et e e et (97,289.54) (83,752.74)
T 11z e - T R E R R 123,619.68 12,220.30
Net Change in Other Property and Investment. .. .........coonv e
Energy Service Loans Receivable, . ..o ovcneennr i {(3,065.09) 341,434.59
Plant Sold {(Purchased) - Noninstallment Methed. . ...
Deferred Costs on TVA Leases (excluding amortization). . ............. .o
Other: Extraordinary Loss - RetirementofMeters. ............c.oveivvnen 357,890.06

Net Cash Provided by (UJsed in) Investing Activities. . ................. (1,436,763.32) {892,587.92}
CASH PROVIDED BY {USED IN) FINANCING ACTIVITIES
Additional Long-Term Bormowings. . . ... c.covrereninn i
Payment of Principal on Long-Term Debt. .. ........ooonivinieinn {54,644.80) (371,692.20}
Notes Payable. . .. .ooo et e e e
MEMBEISTIDS. . . . .\ oot e et i ieate i ae o . (530.00) {110.00)
Energy Service Loans ADVaNCes . ... ..ot 2323.65 (19,840.87)
Receipt for Plant Sold - Installment Method. .. ... voevi iy
Payment for Plant Purchased - Installment Method. .. ... ..o e ey
Other: Post Retirement Benefits, . ... . ..o vverr i 4.040.88 - (380.84)

Net Cash Provided by (lJsed in) Financing Activities. .. ............... {48,810.27) (392,023.91)
NET INCREASE (DECREASE) IN CASH AND TEMPORARY INVESTMENTS. . (546,212.84) 635,284.06
CASH AND TEMPORARY INVESTMENTS BEGINNING OF YEAR. ... ....... 2.303,750.40 1,758,466.34
CASH AND TEMPORARY INVESTMENTS ENDOF YEAR. .. ...... . 1,847 537.56 2,393,750.40

NOTE: Cash and Temporary Cash Investments include cash en hand and in demand deposits, and those investments which are generally

a part of the power distributor's short-term cash management activities.
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PAGE 7 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30,2013
STATISTICAL DATA
ITEM REVENUE ITEM KILOWATT-HOURS SOLD
CLASS OF SERVICE NO THIS YEAR LAST YEAR NO THIS YEAR LAST YEAR
Residential. ..........ccc oot L 100 5,654,776.19 5,568,584.67 | 107 41,229,268 41,108,304
Gen. Power - 50 kW &under. .. ...... 101 1,018,836.15 1,006,552.04 | 108 6,383,415 6,256,374
Gen. Power - Over 50kW. .......... 102 4,165,830.49 4,266,327.52 | 109 30,602 366 32,184,864
Streetand athletic. . ....... ....... 103 513.45 399.48 | 110 4,140 5,485
Outdoor lighting. . ............ ...\, 104 194,512.36 193,685.45 | 111 1,214,963 1,221,491
Subtotal, .............- reraee 330 10,934,468.64 11,035,549.16
Unbilled revenue*. ... ... 3
Total (page 3, item 59} .......... 332 10,934 ,468.64 11,035,549.16 | 335 79,434,152 80,776,518
Kilowatt-hours forown use. . ... oo cveinann e 13 231,880 241,806
Total kilowatt-hours sold and used. .. . . s 114 79,666,032 81,018,324
Kilpwatt-hours in unbilled revenue {items 331} above*. . [ 336 | [
TO ABOVE CLASSES GREEN POWER
STATE SALES TAX OF REVENUE CREDITS REVENUE
Stale and focal sales tax on above revenue. . .. | KY 3265,192.19 Residential, . .............. 2.660.13
TN - 1,763.33 Gen. Power - 50 kW & under. .
Gen. Power - Over 50kW.. . .. 129,128.40
Total 326,955.52
PURCHASED POWER
ITEM AMOUNT ITEM KILOWATT-HOURS PURCHASED
TVA . NO THIS YEAR LAST YEAR NO THIS YEAR LAST YEAR
Purchased Power. . .............. 115 6,347,264.34 6,428,506.28 | 118 84,733,008 84,828 597
FacilitesRental. . ............... 116 92 105.16 92,987.52
Other Charges/Credits. . . ......... 117
TotalfromTVA............. 118 6,439,369.50 6,521,493.80 | 122 84,733,098 84 628,587
Other Purchased Power**........... 218 222
Subtotal. .ovviiien e 340 £,439,369.50 6,5621,493.80
Unbilled Purchases*. . .............| 341
Total {page 3, item 65). .. .....-.. [342 1 6,439,369.50 | 6,521,493.80 | 345 84,733,098 84,828,597
Less kilowatt hours sold and used (item 114). . ... ..... 123 79,666,032 81,018,324
Line losses and kilowatt-hours unaccounted for. . . ... . . 124 5,067,066 3,810,273
Percent of losses to purchases (2 decimat places). .. . .. . 125 5.98 4.49
Kilowatt-hours in unbilled purchases (ltem 341) above*. .| 346 _| [
“purchased other power under contract number from
NUMBER OF CUSTOMERS MISCELLANEOUS DATA
MONTH OF JUNE THIS YEAR LAST YEAR
CLASS OF SERVICE THIS YEAR LAST YEAR Pols Line Miles: (2 decimal places). (71 5) 70421 68400
Residential. . ............... (675) 2775 2,803 Jndividual Qutdoor Lts.
Gen. Power - 50 kW & under. . . (680) 778 784 [No.inplant ......... (720) 2,304 2,302
Gen. Power - Over 5O kW. . ... (685) 140 107 |Total investment. . .. .. (725) 595 222.22 574.438.33
Street and athletic. . . ........ (690) 1 |o&M expense. . ...... (730) 16,986.72 17,786.75
Outdoor Lighing - Excl. Code 77.... .. (693) 15 14
Total . vveine e (695) 3,708 3,709 |st. Ltg-Invest. Base, .. . (735) 5,811.00 5,811.00
Qutdoor Lighting - Code 77. ... (697) 1,264 1,278 |0&M expense. .. ..... (740)
Lamps & Glassware. .. (745)

*Item nos. 331, 336, 344, and 346 are to be fllled in only if distributor chooses the option to estimate unbllled electric sales.
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Give computation of modified street lightin
TOWN

PAGE 8

MODIFIED STREET LIGHTING COMPUTATION

g rate relative to lamps and glassware by customers, if applicable:
KWH

COST OF LAMPS
AND GLASSWARE

ALLOWANCE

FROM STAT. REPT.

KWH X .003

EXCESS TO
BE BILLED

TOTAL:
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Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 12
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

ACCUMULATED PROVISION FOR DEPRECIATION - CONTINUED

Depreciation expense (403 and 404) {page 3, item 77). .. .. .. e e (810) 579,137.89
Depraciation charged to transportation expense - cleanng. ... ... (815) 82 098.98
Depreciation charged to bullding expense-clearing. . .. .......... oo {820)

Depreciation charged to other accounts {list each accountnumber). ..o e {825)
.............................................................................. (830}
.............................................................................. (835)
.............................................................................. (840)

Total Accrual (PAGE 11)s « v vt v e rnrne st r e aare st tn s a s (item 128) 661,236.87

Explanations (continue on page 33 if necessary)




PAGE 13 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

ELECTRIC PLANT AGQUISITION ADJUSTMENTS {Account 114)

DESCRIPTION AMOUNT

Balance beginning Of YEEN . . . .. ..o\t et s

Additions during year (as BEIOW). . ... ..o oot e

BT TR LR LR TR R R L R

Charged to expense {Account 406) {page 3, (1021114 T R R
Other reductions (Xplain BEIOW). . .. ... crr v et e

Balance end of year {page 1, emM 4). ... oo vttt

ELECTRIC PLANT PURCHASED THIS YEAR*

From whom property acquired (abbreviate). . . ...
Dateacquired. ... ... cvrien TOTAL

Original Gost. . .. ..o L

Comrectionstodate. ...... ... .. .ot

Total original Gost. ... ..o iiaanen

Depreciation reserve at acquisition. . ... ...

Corrections todate. . ....... .o i

Total depreciationreserve. . .......... ...

Base contract purchase price. .. ............. .-

Netadditions. ..o v it iranarans

ACqQUISTHON EXPENSE. . ..« oo

Other {explain below). . ... ..o
Total purchasecost............ (Item 144).

Acquisition adjusiment (purchase cost, less original cost, net of depreciath )l I

*|f the original cost and depreciation at acquisition have not been determined for plant purchased this year, report the purchase
information only and complete the schedule in the year the purchased plant is ciassified.

EXPLANATIONS

Give the method of amortizing the acquisition adjustment and other information as required:

CLASSIEICATION OF ELECTRIC PLANT PURCHASED OR SOLD

Furnish aging of plant purchased and sold on separate worksheet

ELECTRIC PLANT PURCHASED ELECTRIC PLANT SOLD

ACCT. DEPRECIATION ACCT. DEPRECIATION
NO. ORIGINAL COST RESERVE NET PLANT NO. ORIGINAL COST RESERVE NET PLANT

Total Total

GAIN OR LOSS ON SALE OF ELECTRIC PLANT
Selling price ....ooaereieees (Item 130)......
Less net plant sold (as above). . ...........
DIffErBNCE. v vt veen s i ncar e
Less selling expense ......... {Iitem 131). .. ...
Gain or loss on sale ........ {ltem 129). ... .|




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 14
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

e ————— e

INVESTMENTS IN ASSOCIATED COMPANIES {(Report only the investments not considered as current assets)
OTHER INVESTMENTS - GENERAL FUNDS

investments included in Accounts 123 and 124

DESCRIPTION OF INVESTMENTS BALANGE GAIN OR (LOSS) ON
(GROUP BY TYPE OF INVESTMENT AND SHOW NO. OF INVESTMENTS) END OF YEAR INCOME SALES
CFC CAPITAL TERM CERTIFICATES . 283,509.00 13,097.33
NAT'L. RURAL TELECOMMUNICATIONS 1,000.00
CO-BANK 27,945.62
COQPERATIVE RESPONSE CENTER 12,500.00
RURAL CREDIT COOPERATIVE UNION 5.00
Subtotat 324,959.62 13,097.33
(page 1, item B) {account 419, page 16)

INVESTMENTS OF FUNDS OTHER THAN GENERAL FUNDS

{Investments included in Accounts 125, 126, and 128 - page 15}

Subtotal

{page 15) (account 419, page 16)

CASH AND TEMPORARY CASH INVESTMENTS - GENERAL FUNDS

(Report only investments considered as current assets)

CITIZENS DEPOSIT ARLINGTON CD. NO. 15730 ) 3,708.77
Total Temporary Cash Investments ’ 3,706.77
CASH (Accounts 131 - 135) 1,847,537.56 43,654.94
Subtotal 1,847 537.56 47 .401.71
(page 1, item 14) {account 419, page 16}

Grand Total 2,172.497.18 650,499.04 |
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Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 16
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

ACLT OTHER INCOME
415 Revenue from merchandising, Jobbing, etc. ... ..ot e 3,136.77
416 Cost and expenss of merchandising, e16.. ...« .« iiurin i (2,806.27)
M7 income from nonutility operations - netof expense. ... ... i 2,268.57
418 Nonoperating rental income - net of expense (page 18). . ... .. cvv e
419 interest and dividend INCOMe (PAOE T4). .. oot ir i e . 60,499.04
410.1 | Interest charged to construCtion. . .. ... cov it e .
421* Misc. nonoperating INCOme - NELOf BXPEIISE. . . .« .. vvunv i enare st 16,878.43
(845) Total other income (page 3, eM B3). ... oo vuvriee et 79.976.54
*Explain these items briefly: 417 421
Fiber Connection - 2268.57 Income from patronage capital
NRTC $90.31

Federated Rural Insurance Exchange - $4493.00
CFC - $9165.62

Cooperative Response Center - $600.00

SEDC - $2528.50

ACCT : MISCELLANEOUS INCOME DEDUCTIONS

425* MiSCEIlan@ous SMOMIZAtON. . .. .. v eu it e

426* Miscellaneous iNCome dedUCHONS. . . .. ... v v e vy r e 13,037.17
(850) Total misc. income deductions (page 3, item 85} ... .. v vrn i e 13,037.17
*Explain these items briefly: 425 426

Expenses for donations to various community programs: 1} Hickman
County Fair - $2,213.14 2) West Ky Allied - $1,000 3) Relay for L.ife -
$1,960.00 4) HDEDA Chicken Festival - $1,500.00

INVESTMENT PROCEDURES
Are investments in excess of $100,000 secured? ves [JNo Ifyes, how?
FPLEDGED SECURITIES
AeCT RECEIVABLES
141 Notes receivable (Explain on page 33). .. ..o oo e
142 CUSIOMEr CCOUNIS TEOBIVADIE. . . ..\ttt crae e e L 1,031,888.03
143 Other aCCOUNS TEERIVADIE. . .\ v et et e e i vt e e 952 915.94
146 Accounts receivable municipality (Explain on page 33 if over 45 days pastdue). .......... ..ot
T TR R LA R R R R R R R L 1,984,803.97
144 Accumulated provision for uncollectible aceounts. .. ..o ve i
Aceounts receivable net of reserve (page 1, iemM 15). . ..o 1,984,803.97
AGE OF RECEIVABLES AT JUNE 30
) ACCOUNT 141 ACCOUNT 142 |- ACCOUNT 143 ACCOUNT 146
Accounts with creditbalancas. ..........
DueafterJune 30. . .......oviveenn. 080,769.69 952,915.94
From 1 to 30 days pastdue. . ...........
From 31 to 60 days pastdus............ 46,578.55
From 61 to 90 days pastdue. ........... 3,331.82
Over 90 days pastdue. .............c. 1,207.97
Totals (as above). ...,k 1,031,888.03 952 915.94




PAGE 17 Hickman-Fulton Co. Rural Electric CooBerative Corp.

Receivables from plant sales {item 148}

Other iterns (list):

Prepayment for NRECA RS Plan 616,154.00

Total as above €616,154.00

REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013
ACET MATERIALS AND SUPPLIES
154 Plant materials and operating suppliies. . . ...t 587,724.9:1
155 Y Y s 1= T 1< TR
156 Other materials and SUPPIIES. .. . ... oo e e
163 Stores expense Undistributed. . ... .. o e
(855) Total materials and supplies (page 1, item 16). . ... ...cvvr e in e i iiie e it 507 724.91
Give dates of physical inventories this year: 04/27/2013
Total of adjustments: $ over, of § 7,021.63 short
‘ PREPAYMENTS - Account No. 165
e e e R R R 28,049.92
Prepaid employee PENSIOM Plan. . ... v . v e ettt e e 60,888.66
Prepaid taXes (PAUE 20 - - .« ittt e e e e e e 1,941.34
=Y [ =1 o T R LR ER R
Oher PrEPAYMENTS. . L .ottt ittt e e e e e e e e e e
Total prepayments (Page 1, Hem 17). .. oot iin oot e ci e e e 90,879.92
ACET OTHER CURRENT ASSETS
171 Interest and dividends receivable, - . .. ... i i e e 3,272.08
172 RENES FECBIVEDIR. . . . oottt et e e e e e et e e e e | 20,791.52
173 Accrued UlIlity FEVENUB. . . ... L. i i e e e
174 Miscellaneous currentand accruad @SSetS. . .. ..o i i e e it s
Total other current assets (page 1, emM 18). ... o v vt ie e ettt e 24,063.60
ACCT. DEFERRED DEBITS
181 Unamontized debt expense (page 1, item20). ............ ... ..... e e
Give method and period of amortization:
166 Deferred costs on TVA leases (page 1, iter 25)
Additions
Removal Costs
Salvage
Accumulated Amortization
Tofal as above
186 Miscellaneous deferred debits {page 1, item 26) 616,154.00
List of tems:




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 18
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

CUSTOMER ADVANGES FOR CONSTRUCTION - REFUNDABLE (Account 252)

BEGINNING . AMOUNT MATURING
BALANGE ADDITIONS REFUNDS CONFISCATIONS ENDING BALANCE NEXT YEAR
§,056.21 9,647.50 {14,747 .81) 2,855.90
{page 2, item 55)

*Please list the FERC account numbers and amounts credited when advances were confiscated:

107.00

The refundable customer advances for construction pelicy is as follows:
The minimum advance of $50.00 is refunded at the end of the twelth month.
Over $50.00 is refunded, 1/4 at the end of each consecutive 12 months.,
beginning at the end of the fourth year.

NONREFUNDABLE CONTRIBUTIONS
The nonrefundable contribution in aid of construction policy is as follows:

Show the amounts of nonrefundable contributions and the FERC account numbers credited during the fiscal year.

INSURANCE
PROPERTY OR CONTINGENCY COVERED HAZARD INSURED AGAINST AMOUNT OF COVERAGE
Employese Injury Worker's Compensation
Public Liability Bodily Injury
Public Liability Property Damage
Excess Public Liability Catastrophes
Automobiles and Trucks Property Damage & Bodily Injury
Buildings and Contents Property Bamage
Theft and Embezzlement Crime
Directors and Officers ) Personal Liability

Other: VAR
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Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

SUMMARY OF LONG-TERM DEBT AND NOTES PAYABLE

DETAILS REGARDING

BONDS ON PAGE

MATURITIES:

MONTH AND BAY 100

NAME OF ISSUE 200
CALENDAR YEAR

POST-RETIREMENT BENEFITS

MATURITIES |INTEREST RATE

INTEREST RATE

MATURITIES [INTEREST RATE

2013
2014
2015
2016
2017

MATURITIES

2018
2019
2020
2021
2022

2023
2024
2025
2026
2027

2028
2029
2030
2034
2032

2033
2034
2035
2038
2037

2038
2039
2040
2041
2042

2043
2044
2045
2046
2047

2048
2049
2050
2051
2062

2053
2054
2055
2056
2057

OUTSTANDING
END OF YEAR

300

Use a separate column for each issue, If municipality has an RUS loan, show all maturities for each allotment and deduct the
unadvanced portion after the last maturity. Prepare a total column for RUS malurities separate from other long-term debt.




Hickman-Fulton Co. Rural Electric Coogerative Corp. PAGE 20
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

SUMMARY OF LONG-TERM DEBT AND NOTES PAYABLE

DETAILS REGARDING
BONDS ON PAGE

MATURITIES:
MONTH AND DAY 100

NAME OF ISSUE 200

CALENDAR YEAR MATURITIES |INTEREST RATE| MATURITIES INTEREST RATE TOTAL MATURITIES

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

2034

2035

2036

2037

2038

2039

2040

2041

2042

2043

2044

2045

2046

2047

2048

2049

2050

2051

2052

20563

2054

2055

2056

2057

OUTSTANDING
END OF YEAR 300

Use a separate column for each issue. If municipality has an RUS loan, show all maturities for each allotment and deduct the
unadvanced portion after the last maturity. Prepare a total column for RUS maturities separate from other long-term debt.
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PAGE 23 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

LONG-TERM DEBT - RUS
ACCT. PRINCIPAL DATA AMOUNT
224.1 Long-termdebt-RUS. . ... . L e
224.2 | Unadvanced RUS allotment-debit (page 21 ) ..o .o v e
2243 | Deferredinterest-RUS.............. R R
2244 | Long-term debt - RUS -matured and deferred. .. ... i
2245 | Cushion of credit - RUS -debit. . ..o oo e
Net balance due RUS as above (page 2,item 36). . ... ..ot e
Total additions to RUS long-term debt this year. . ......... (tem 132)
Repayments for the year excluding advance payments. . ... (Item 143)
INTEREST ACCRUED - RUS (Account 237.1) AMOUNT
Balance beginning of year (matured $.00). . .. ... vvviiiii i e
Accrued during year (Account 427.1) {page 3, item B87) (page 26 SUMMANY). -, ... vvvrvenr s iisinna e
RepaymeNts tiS YBAT. . .+ v o vttt et et te e i
Balance end of year (matured $.00) {page 2, item 49){page 26 SUMITRAIY): « <« et v et iiene ot aniseeesss
LONG-TERM DEBT - CFC
ACCT. : PRINCIPAL DATA ) AMOUNT
2231 Subscriptions to CFC capita! term certificales -debit. . ..........ooiiiiiiii
2232 | Unpaid subscriptions to CFC capital term certificates - Credif oo
2234 | CFC loan approved - unadvanced - debit{page 22). ... .. c.ccinii s .
2235 | Long-termdebt-CRO Gradit. . ..o vur o e 4,407,212.89
22361 | Pafronage capital certificates - debit. . .. ... iy
22362 | Deferred patronage dividends -credit. ... ...
Nel GFC account (3ccount 223) (page 2, em 37). ... vrer vt 4 407 212.89
Total additions to CFC long-term debt this year. . ....... .. (item 135)
Repayments for the year excluding advance payments. ... . . {Item 144} 54,644 .80
INTEREST ACCRUED - CFC (Account 237.2) AMOUNT
Balance beginning of year (matured $.00). . .. .o v v vir e ey 23,857.40
Accruad during year (Account 427.1) (page 3, item 88) (page 26 SUMMBLY) « e e v v tvmnt i innaaaeross 209,296.72
REPAYMENES TS YEAI « . .o\t see et s s dnnan s 213,721.77
Balance end of year (matured $.00) {page 2, item 50)(page 26 summary). . . . ... ..eo.oorovein i inerinnney 19,432.35
LONG-TERM DEBT - COBANK
ACCT. PRINCIPAL DATA AMQUNT
22910 | Long Term Debt- CoBank - credit, . . ..o ovvee v
22920 | Unadvanced allotment - CoBank -debit. ... ... .ot
226.30 | Subscription to class "C" stock - CoBank - debit. . ... e
229.40 | Unpald subscription to class "C" stock - CoBank - credit. .. .. ... vvuvvniinravrrree
22050 | Allocated earings recelvable - CoBank -debit. . .. ............ e e
22951 | Allocaied eamings deferred - CoBank - eredit. ... ... oo e
Net CoBank account (account 220) (page 2, item 38}, . ... oo vt e
Amount received on allotmentthisyear. . ............... (item 136)
Repayments thisyear . ... ... ..ot {ltem 145)
INTEREST ACCRUED - COBANK (Account 237.6) AMOUNT
Balance beginning of year (matured $.00). . . . ... ooi i e
Accrued during year (Account 427.4) (page 3, item 89} (page 26 SUMMATY). . . ..o vt vr it e e ainieans
RepayMents this YN . . ... ...\ ... e e et e s e s s

Balance end of year {matured $.00) (page 2, item 51)(page 26 SUMMANYY. o oe e geare ey




Hickman-Fulton Co. Rural Electric Coaperative Corp. PAGE 24
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

BONDS (Account 221) AND OTHER LONG-TERM DEBT {Account 228)

Name of issue: POST-RETIREMENT BENEFITS
Date of issue: Amournt of original issue:  §
Cashrealized: $§ Discount: § Preamium: Exp: §

W rates are variable, state what index they are tied to and lengh of time between readjustmants:
interest dus dates:  \ Principal due dates:  \ Denominations:  $

Agent for paying principal and interest:

Revenue or general abligation bonds:  PostRetirement - 228 |ssued or assumed:  Assumed

If assumed from municipality give date and amount assumed: $
Amount authorized if differant from amount issued: $
Purpose of issue:

Conditions under which bonds may ba called:

If bonds were called this year give amount called: $ Price paid:  §
PRINCIPAL DATA INTEREST ACCRUED

Balance beginningofyear. ............. .0 51,249.48 | Accrued beginningofyear. ...............oo0l X
Issued UMD YEAL . . ... oo oee i e 6.440.88 | Accrued during year (427.3)......... ...l
TOAL « oo e e e e e s 57690361 Total.... ... .
Ronds retired thisyear. . .......... .. ovnn 2,400.00 | Payments duringyear.......... ..o
Balance endofyear .. ... 55,290.36 Balance endofYear. .............. ooy
Including matured of (239). . .......... . ns Including matured of (240). .. ............ ... .o
Balance less matured (224). ... ... ... ... ... ... 55 290.36 | Balance less matured (237.3). .. ... ......... ... .

Nams of issue:

Date of issue: Amount of original issue:  §

Cash realized: $ Discount; % Premium: $ Exp: §
If rates are variable, state what index *hey are tied to and lengh of time betwaen readjustments:

Interest due dates: Principal due dates:  \ Denominations:  $
Agent for paying principal and interest:

Revenue of general obligation bonds: issued or assumed:

If assumed from municipality give date and amount assumed: $

Amount authorized if different from amount issued: $

Purpose of issue:

Conditions under which bonds may be ¢alled:

If bonds ware called this year give amount called: $ Pricepaid:  §
PRINCIPAL DATA INTEREST ACCRUED

Balance beginning ofyear. . . ........ ..ot Accrued beginningofyear. .............. . ... 5
Issuedduring year .. ... ... Accrued during year (427.3). .... ... R,
Totah .. oo o (17 R S .
Bonds refired thisyear. . ... e Payments during year.. .. ................coonen
Balance end of year, . .. ..... e Balance endof Year. . ... ... .. . iy
Including matured of (239).. .. .......... oo Incheding matured of (240). .. ...
Balance less matured (221). .. ... ... .ol Balance less matured (237.3). ... .. ... ...




PAGE 25 Hickman-Fuiton Co. Rural Electric Cooperative Corp.

REPORT FOR THE FISCAL YEAR ENDED JUNE 20, 2013

BONDS {Account 221) AND OTHER LONG-TERM DEBT (Account 228)

Nama of issue:
Date of issue:

Amount of originatissue:  $

Cash realized: $ Discount: § Premium: $§ Exp: $

If rates are vaniable, state what index they are tied to and lengh of time batwseen readjustments:

Interest due dates:  \ Principal due dates:  \ Denominations:  §

Agent for paying principal and interest:

Revenue or general obligation bonds: Issued or assumed:

If assumed from municipality give date and amount assumed: $

Amount authorized if different from amount issued: 3

Purpose of issue:

Conditions under which bonds may be called:

if bonds were called this year give amount called: $ Pricepaid:  §

PRINCIPAL DATA INTEREST ACCRUED
Balance beginningofysar. . ............ ... Accrued beginning ofyear. ... ...l
Issuedduringyear. . . ... Accrued duringyear (427.3). .. ... ... i
Total. oo e Total oo v e s

Bonds refired thisyear. .. ...............oves Payments duringyear. ............ ..o
Balanceendofyear. .................... o Balanceend of YEar. ... .. ... i
Including matured of (239). . .. ......... ... ... including matured of (24Q). ... .. ... .. oo
Balance less matured (221). .. .. ... .. ....... Balance less matured (237.3). .. . ... .. ... ... ...

SUMMARY OF LONG-TERM DEBT - BONDS (Account 221) AND OTHER (Account 228)

POST-
RETIREMENT
OTHER* BENEFITS TVA
ACCOUNT 221 | ACCOUNT 228 TOTAL* ACCOUNT 228 | ACCOUNT 228

Balance beginning of year. . . .............. .. 51,249.48
issuedduringyear. . ............... (Item 137) 6,440.88

Tl « o evnr e ereansar 57,680.36
Bonds retired thisyear. . ... ......... (ltem 148) 2,400.00
Balance end of y@ar . .. ..o 55,280.36
Iincluding matured of (238). . ......... (Item 147}
Balance less matured {221). . ............. ..o §5,290.28

(page 2, tem 39.1) {page 2, item 39.2} (page 2, item 39.3}
SUMMARY OF INTEREST ACCRUED - LONG-TERM DEBT(Account 237) -
TOTAL

ACGIUEE DEGINAING OF YBAL . . . . .0t eo et s e e e e e oo et e s
Accruad dUANG Year (427.3) (DAJE 2B). .. ...« .« .t o teh e

T L LR R TR R R R L AR R AR ARt
PAYIMENS QUANG VBRI . .« oo oo e ae e ee et e s s o n e s S s
BalANGE @I OF YEAT. . .« o« e et ettt e et s
INCILGING MARIFBE OF (2A0). .« oLt o o et eram o e s T R
Balance 1655 Matured (237.3) (DA0E 25). . .. ..o v e uuat e eSS .

*Less TVA Long-term Debt and Postratirement Benefits




Hickman-Fulton Co. Rural Electric Cooperative Corp. PAGE 26
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013
NOTES PAYABLE (Account 231)
PRINCIPAL DATA INTEREST ACCRUED
Balance beginning ofyear. ............. oot Accrued beginningofyear. . ... o oia
New notes issued duringyear. . ........... ... Accrued during year (as below). .. ..........
Total .. vv v et ieniia s ey Total oo vees i iavai e e
Notes refired thisyear. . ..o Payments during year. . . .. ..coooi e
Balanceendofyear............covurannns Balance end of year (as below). ...........
Portion of balance TVA (page 2, item 45.1}. .. ... .
Portion of balance non-TVA.(page 2, item 45.2). . .,
CUSTOMER DEPOSITS (Account 235)
Balance accrued interest on customer deposits end of Year. . ... ..o e 51.15
Balance customer deposits end of year (Account 235). ... ..ot 130.191.00
Total customer deposits (page 2, tem 47} .. ... oo vraue s aseue et i e et 130,242.15
SUMMARY OF ACCRUED INTEREST AND INTEREST EXPENSE
REPORT ON BALANCE SHEET REPORT ON REVENUE: AND EXPENSE
FROM AS INDICATED BELOW STATEMENT AS INDICATED BELOW
- |ACCT. PAGE |ACCT.| PAGE | ITEM ACCRUED END ACCT.| PAGE | [TEM EXPENSE
NO. DESCRIPTION NO. | NO. | NO. | NO. OF YEAR NOQ. | NO. | NO. FOR YEAR
221 Bonds 25 | 237.3 2 52.2 42731 3 90.1
223 CFC 23 | 237.2 2 50 . 19,432.35 | 427.2 3 88 209,296.72
224 RUS 23 | 2371 2 49 427.1 3 a7
229 CoBank 23 | 2376 2 51 42741 3 89
228 TVA long term 25 2373 2 521 427.3 3 90.2
228 Other long term 25 |237.3 2 52.2 427.3 3 204
231 TVA Notes Payable Above | 237.5 2 52.1 431 3 90.2
231 Other notes payable Above | 237.5 2 52.2 431 3 92
235 Customer Deposils Above| 235 |Above| - ———— | 431 3 92 791.21
- Delingquent taxes - | 2375 2 52.2 431 3 92
Total interest accrued end of year. .. .. 19,432.35 INetexpense for year. .. | 210,087.93
Total item 48 {page 2) ............ ... Total item B7 (page 3)- ..
Total item 50 (Page 2) . .c.revevnninns 19,432.35 |Total ltem 88 (page 3}. .. 209,206.72
Totalitem 51 (page 2}.........ccvutt Total item 89 {page 3)...
Totalitem 521 (page 2} . .vcovevnnen-- Total item 90.1 {page 3)..
Total item 2.2 (page 2) .. . .-~ e u Total item 90.2 (page 3}. |
Total item 92 {page 3). .. 791.21
ACCT.
NO. ACCOUNTS PAYABLE
237 Accounts payable - general {includes $1,091,044.32 to TVA for purchased power and Fac.Rental}. . ....... 1,424,824 .91
232 ACCTUE PUFCHASEBH POWET. . . .+« o4 e vt rra vt an rrr s s st
233 Accountspayable-spec.const...........................................Z ..................
234 Payable to municipal - utility FEVENUE. . . ... ooirve i
234 Other payables 10 MUNICIPANLY. . . . . .« o ove s
Total accounts payable - general {page 2,item46). ....... 0o o e v ini e A 1,424,824.91
ACCT.
NO. OTHER CURRENT AND ACCRUED LIABILITIES
239 Matured long-term debt {pages 23,24, and 25). . ... ..ovrv i
240 Matured interest (pages 23, 24, @8 26). . ..o o oot ini i e
241 Tax CONBCHONS PAYADIS. . . ¢« ..ot aeaaas s baee s h e s 30,247.20
247 Miscellaneous - BCEMIBH INSUTANCE. .« . .« vn vt e rr s s an s sttt sty 110,907.3%
242 Miscellaneous - employees’ aCCruet IBAVE. . . ... .. v i r e "~ 68,379.48
242 MISCEIANEBOUS = OB -+ o vt e et e r ot r et e acma s aaas st
Total othet current and accrued liabilities (page 2,item53). ... ... ccoxienveiennnrnernreerrneed 209,534.03
OTHER DEFERRED CREDITS (Account 253)
Payables for plant purchases; (item 7 T S L TR PR
Other iterns (List): UNEARNED POLE RENTAL. . .. .ttnnnnriniiiinae v 8,506.07
Total other deferred credits (page 2, BMBB) .. ... cvetrirnn i e
Total other deferred credits (page 2, HEM 56) . ... ...viuiiriane i 8,506.07
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Hickman-Fulton Co. Rural Efectric Cooperative Corp. PAGE 28
. REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013
BASIS FOR COMPUTATION OF ACCRUAL FOR AD VALOREM PROPERTY TAX OR TAX EQUIVALENT
| TaX, OR TN. STATE TAX TAXOR AMOUNT
[J TAX EQUIVALENT EQUAL.| ASSESS | ASSESSMENT | RATE | EQUIVALENT | APPLICABLE
RATIO RATIO OR PER FOR FOR
PERIOD DISTRICT VALUATION $100 TAX PERIOD | FISCALYEAR
REAL ESTATE 747.,571.00 1220 912.04 456.02
TANGIBLE 7.646,940.00 4500 34,411.23 17,205.63
MANUFACTURING MACHINERY 1,251,906.00 L1500 1,877.86 038.93
TOTAL STATE OF KENTUCKY 37,201.13 18,600.58
COUNTIES:
$4/2012 42/34/2012  CARLISLE CO. TANGIBLE & REAL ESTATE 1,034,727.00 ,3853 3,986.83 1,993.41
CARLILSE GOUNTY SCHOOL 1,034,727.00 .5189 5,370.23 2,685.12
TOTAL CARLISLE COUNTY 9,357.06 4,678.53
1172012 1213102012 FULTON COUNTY REAL ESTATE 738,307.00 1330 981.95 490.98
FULTON COUNTY TANGIBLE 3,267,775.00 1318 4,313.46 2156.73
FULTON COUNTY SCHOOL 4,006,082.00 .0481 19,269.26 9,634.63
FULTON GOUNTY SPECGIAL 4,006,082.00 .1982 7.939.79 3,069.89
TOTAL FULTON COUNTY 32,504.46 16,252.23
1172012 12/31/2012  HICKMAN SOUNTY REAL ESTATE 8,91400(. .7759 68.99 34.49
HICKMAN COUNTY TANGIBLE 3,263,384.00 1140 3,720.26 1,860.13
HICKMAN ZOUNTY SCHOOL 3,272,248.00 5245 17,165.40 8,582.70
HICKMAN COUNTY SPECIAL 3,504,513.00 0876 3,071.35 1,535.67
TOTAL HICKMAN GOUNTY 24,026.00 12,013.00
1/1/2012 12/31/2012  GRAVES COUNTY SCHOGL §1,054.00 3749 303.95 151.97
1M/2012 12/31/2012  GRAVES COUNTY SPECIAL 81,054.00 2634 213.50 106.75
TOTAL GRAVES COUNTY 517.45 258.72
1/4/2012 12/31/2012  OBION COUNTY TENNESSEE 267,540.00, 2.0699 5,538.00 2,769.00
1/1/2012 12/31/2012  LAKE COUNTY TENNESSEE 346000 22254 77.00 38.50
11/2042 12/34/2012  CITY OF HICKMAN REAL ESTATE 731,699.00 .3140 2,297.53 1,148.74
11/2012 12/31/2012  CITY OF HICKMAN TANGIBLE 808,359.00 .3140 2,538.25 1,269.12
144/2012 12/31/2012  CITY OF HICKMAN SPECIAL 1,540,058.00 .0470 723.83 361.94
TOTAL CITY OF HICKMAN 5,559.61 2,779.80
TOTAL CY 2012 114,780.71 57.668.34
UNDER/OVER ACCRUAL FY 2013
STATE OF KENTUCKY {4,243.58}
CARLISLE COUNTY {1,168.53)
FULTON COUNTY (3,794.23)
GRAVES GOUNTY {60.72)
HICKMAN COUNTY {2,846.00)
CITY OF HICKMAN (780.81)
OBION CCUNTY TENNESSEE (985.00}
LAKE COUNTY TENNESSEE {233.72)
TOTAL UNDER/OVER ACCRUAL FY 2013 (14,112.59)
ESTIMATED TAXES:
STATE OF KENTUCKY 18,600.58
CARLISLE COUNTY 4.678.53
FULTON COUNTY 16,252.23
GRAVES COUNTY 258.72
HICKMAN COUNTY 12,013.00
CITY OF BICKMAN 2,779.80
OBION COUNTY TN 2,769.00
LAKE COUNTY TN 38.50
TOTAL ESTIMATED TAXES 2013 57,390.36
SUBTOTAL:




Hickman-Fulton Co. Rural Electric Cooperative Corp.

PAGE 28a
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013
BASIS FOR COMPUTATION OF ACCRUAL FOR AD VALOREM PROPERTY TAX OR TAX EQUIVALENT
Wl TAX, OR . JLTAL gggﬁ% TAX TAX OR AMOUNT
-F A -
O TAX EQUIVALENT [ZATION MENT ASSESSMENT RATE EQUIVALENT | APPLICABLE
RATIO RATIO OR PER FOR FOR
PERIOD DISTRICT VALUATION $100 TAX PERIOD | FISCAL YEAR
BASIS FOR COMPUTATION OF AD VALOREM
1M/2013 1273172043 STATE OF KENTUCKY* 4500 1,177.09 5808.54
1M/2043 1213172013 FULTON COUNTY* 261,57400} 1.0340 2,705.84 1,352.80
TOTAL CY 2013 3,882.93 1,941.34

1/4/2013 12/31/2013

TOTALAD VALOREM PROPERTY TAXES FY 2013

*AMOUNTS SHOWN ARE FROM ACTUAL

Where more than one tax period is applicable 1o the current fiscal year, show
each tax period and show amount prorated to this fiscal year, For tax equival
taxing districts: When tax equivalent payments are datermined other
from previous period, and include data showing breakdown of net plant b

beginning and ending dates of each tax period. Gompute tax or tax equivalent fo
ents show all the components of the tax base and applicable tax equivalent by
than by applying applicable tax rates io net plant, describe basis, explain any change
y taxing districts and applicable fax rates. Use extra sheels if needed.
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PAGE 30 Hickman-Fulton Co. Rural Electric Cooperative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

GENERA/, INFORMATION

Give the form of management of municipal system. (Power board, Mayor and council, etc.}
Board of Directors and General Manager

In the case of a Power Board (or Utifiies Board), list any other departments of the city over which if exercises control.
{a) Give the statutes under which the electric system was created.

"THE RURAL ELECTRIFICATION ACT OF 1936"
{b) Give the statutes under which the electric system is currently operating if different from the above.

(a) Are customers' accounts bifled by an outside organization? N
If so, give name. If not, give the type in-house hardware. SEDC - SHARED SERVER WITH PENNYRILE RECC

{h) AtJune 30:

1)  What percentage is added to customer bills for late payments? 5.00 %
2) How many days are allowed between date of bill and last day before gross billing applies? 15 days
3} s an "Even Monthly Payment” (budget billing) plan available for electric consumers? Y Yes No
4}  Amount of security deposit required for residential service:
Owner with Electric Heat Homeowner is one month average not less than $150.00
Owner without Electric Heat Homeowner is one maonth average hot less than $150.00
Tenant with Electric Heat Renter is two month average not less than $250.00
Tenant without Electric Heat Renter is two month average not less than $250.00
Other (describe)

5) Are there any customer deposits that qualify (deposits exceeding 1 month's average bill and hetd longer that 6 months
for the paymenit of interest under the service practice standard entitied Deposit? If yes, what rate of interest is paid?

)

Class Yes/No interest Rate
Residential Y 10 %
C &1 PartA Y J0 %
C&IPartB Y 10 %
6) s interest on deposits:
Refunded by check annually?. . . .« ..ovvoninn e Yes N No
Credited on customer's power bill annually?. . ... ..o Y Yes No
Credited to a deposit account annually?. . . ... oir i Yes N No
Handied differently (Explain}
7)  Are prior written notice and due process afforded to customers before termination for nenpayment?
PrOr WHHEN NOHCE?. .\t v e ettt e Y Yes No
DU PIOCESST. ¢ v v v v ettt ev e eman e ae s et Y Yes No
8) ls information about policies and rates available upon request and application for service?
UPON FEGUESET. .+ v et v eeea s e iissam s st n st Y Yes No
Upon applicaticn for SBIVICET. .. .. .. ouiri e Y  Yes No
9) Are the media used to inform customers about policies and rates?
o T J A AR R R Y Yes No
if yes, how many times during the past 12 MONHAS . o o et e e e 2 Times
e S J T R R Y Yes No
If yes, how many times during the past 12 mMOmthS?. . ot 2  Times
10) s the most recent 12 months’ prior usage available to customers uponrequest?. . ......... Y Yes No

1) The cost of a membership certificate is $25.00
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REFPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013
GENERAL INFORMATION {CONTINUED)
5. Give the name of the audit firm conducting this year's audit:
Jackson Thornton
6. I|f water, gas, or other services are operated in connection with electric services,
furnish the fallowing information In connection with joint operations.
{a) Indicate the joint cperations with the Electric Utility:
{b) Indicate the % of non-electric ownership of any joinily owned buildings:
(c) Percentage of building space rented to others %
{d) Percentage of building space rented from others %
fe) 1) Date of last joint expense study:
2} Joint expense study was prepared by. 'TVA Distributor Other
3) Indicate the amount of the unresolved annual inequity as reﬂecfed by the TVA study:
4) Give the current status of the latest joint expense study:
GOVERNING BOARD AMOUNT PAID*
DIRECTORS OR MEMBERS OF GOVERNING BOARD TERMEXPIRES
NAME AND PRINCIPAL OCCUPATION FEES TRAVEL
Jerry Graham Farmer 07/01/2014 5,715.00 3,933.56
David Kimbell Private Business 07/01/2013 9,155.00 10,964.13
Sammy Todd Banker 07/01/2015 4,565.00 2,981.97
Vercel Bryant Auto Mechanic 07/01/2014 7,555.00 8,465.05
Ralph Wayne Adams Farmer 070112015 6,635.00 5,826.68
Totah ..ol 33,625.00 32,171.39

"Show total amounts paid from electric system funds for fiscal year.
Method of determining amounts paid to board members is as follows:

]




PAGE 32 Hickman-Fulton Co. Rural Electric Coo'eerative Corp.
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

GENERAL INFORMATION (CONTINUEDY}

Detail of Account 930 - Miscellaneous General Expense . EXPENSE
DIRECTORS FEES 33,625.00
DIRECTORS TRAVEL 32,171.39
ATTORNEY'S TRAVEL & EXPENSES 2,465.09
ANNUAL MEETING EXPENSES 32,801.67
TVPPA DUES 1,547.39
KENTUCKY LIVING MAGAZINE . 17,161.57
NFEC DUES 640.00
YOUTH PROGRAMS 1,529.88
NRECADUES 8,108.00
KAEC ANNUAL DUES 8,922.66
MISCELLANEQUS ADVERTISING EXPENSE 3,722.69
ADVISORY BOARD EXPENSES 5,492.59
DIRECTORS LIABILITY INSURANCE 2,370.96
TOUCHSTONE ENERGY DUES 2,100.00
TVA POWER DISTRIBUTOR EXPENSE 450.00
PORTER INS HWY ENROACHMENT BOND 101.80
KAEC GOVERNMENTAL STRATEGIES 265.00
TWIN CITIES CHAMBER OF COMMERCE DUES . 200.00
KPPA DUES 200.00
KAEC REPLENISH MANAGERS ASSOCIATION DUES . 300.00
KENTUCKY COUNCIL MEMBERSHIP DUES 100.00

TOTAL 154,275.69
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REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

GENERAL INFORMATION (CONTINUED]

EXPLAIN UNUSUAL INCREASES OR DECREASES IN OPERATING EXPENSES AND INCOME OVER LAST YEAR'S FIGURES;
EXTRAORDINARY ITEMS PAGE 3; ITEMS MARKED * ON PAGES 5 AND 6; AND OTHER ENTRIES TO THE ACCUMULATED
PROVISION FOR DEPRECATICN ON PAGE 11,

Page 1 Item 14 General Cash and Temp Cash Invesiments - Decrease due to Hickman-Fulton Counties RECC experiencing increased
costs tied to our Right of Way Budget Plan and incurring costs associated with finishing year one of a 5-Year Work Plan. Additionally, a CD
at Citizens Deposit Arington CO NO 15730 was not renewed in February 2013 and also used lo cover the above mentioned charges.

Page 1 Itern 16 Material/Supply balance increased due to having more material on hand for work to be done associated with the 5 year work
plan.

Page 1 Item 26 Other deferred debits - Increase due to HFRECC prepaying NRECA Retirement in retum for 25% rate reductions for the next
ten years.

Page 2 item 48 Increase due to property tax increase this year as well as improvements/upgrades to property base

Page 2 ltem 55 Advances for construction - refundable - decreass due to not having as many consumers pay for advances for construciton -
refundable

Page 3 ltem 70 Sales Expense - decrease due to receiving reimbursement from TVA for Economic Development payment made in FY 2012

Page 3 Item 83 Other Income decrease due 1o the fact that in FY 2012 we received income for the sale of fransformers that had already
been paid for by previous customers. Transformers were Salvaged in 2012.

Page 3 ltem 85 Miscellanecus income deductions-Increase due fo HFRECC donating more o communtiy activities (Acct 426.1).

Page 3 ltem 92 Other interest exp. decrease due to HFRECC lowering the rate of interest paid on consumer’s deposits. interest rate was
reduced from 6% to 1% per ruling from State of KY. (.104% is lowest amount allowed).

Total Advertising expense - $20,684.26

Page 4 Cash and temporary invesiments end of year are $866074.73 less than the cash balance on page 1. this is due to a payment from
ginefamount is Accrued Insurance Retirement - Change in the amount due to having more employees to accrue for and paying less out to
retirees

Page 5 Acct 580 Decrease due to Engineer leaving. Replaced with an Engineering Technician.

Page 5 Acct 582 Increase due to having Oil Tesling done on transformers in the substations.

Page 5 Acct 586 Decrease due to the fact that AMR meters have been fully installed in prior years

Page 5 Acct 902 Decrease due having AMR fully implemented. Do not have an expense for meter reader

Page 5Acct 904 Increase o due one GSA 2 customer filing bankruptcy

Page 5 Acct 912 has a credit bacause we received reimbursement from TVA for a Economic Development Donation paid in FY 2012
booked to 916

Page 5 Acclt 916 has a decrease becasue TVA's reimbursement for payment maide in FY 2013 was booked in 912
Page 6 Acct 923 Dacrease due to not having as many Legal and Engineering fees as in pricr years

Page 6 Acct 590 Decrease due to Engineer leaving. New Engineer was not hired, was replacad with an Engineering Technician at a ower
wage rate '

Page 6 Acct 593 Increase due fo increasing Right-of-Way expenses
Page 6 Acct 595 Increase mainly due to experiencing more transformer repairs than in prior years,
Gross Receipts added. KY County School taxes $308,465.85

Page 7 Residential Credits - April 2013 is missing 315.04 in ESS.
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REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

GENERAL INFORMATION (CONTINUED)

EXPLAIN UNUSUAL INCREASES OR DECREASES IN OPERATING EXPENSES AND INCOME OVER LAST YEAR'S FIGURES;
EXTRAORDINARY ITEMS PAGE 3; ITEMS MARKED * ON PAGES 5 AND 6; AND OTHER ENTRIES TO THE ACCUMULATED
PROVISION FOR DEPRECATION ON PAGE 11.

Pages 9 & 10 Acct 365 Increase this year is a fair representation of expected additions. In prior years these additions were smaller because
we were offsetting cost with FEMA contributions

Pages 9 & 10 Acct 392 Major addition is the result of purchasing 2 bucket trucks ( each truck with a bed cost approximately $ 170,000)
Pages 9 & 10 Acct 394 Major addition due to purchase Enclosed trallers, wire trailers, and pole trailers

Pages 9 & 10 Acct 397 Major addition due to building a fiber connection

Pages 9 & 10 Acct 361 Added concrete slab and driveway material

Pages 9 & 10 Acct 362 Added AMR Transformers

Page 11 Acct 360 Retire Right Of Wayl no additions

Pages 9 & 10 Acct 364 Additions has a credit balance due to HFRECC receiving FEMA money that had not been charged to Contribution to
Aid of Construction

Pages 9 & 10 - Acct 390 Additions consisted of Concrete ramp and racks
Pages 9 & 10 Acct 391 Additions consisted laptops and software
Pages 9 & 10 Acct 398 Additions of new defibrillators

Page 11 Acct 364 had a higher removal cost than original due to the original cost being offset by money received from FEMA for the 2009
ice storm

Page 11 Acct 368 No removal cost, lineman recorded maint expenses when tranfs were removed during oulages.
Page 11 Acct 392 No removal cost because they were trucks

Page 11 Acct 302 Salvage is greater than original cost a truck with a bed on it was totaled. The insurance company paid us for the truck and
then told us we could do whatever we wanted fo with the vehicle, so we sold the bed. Proceeds from the sale was more than the original

cost paid.
Page 11 Acct 394 No removal cost traded in Gator
Page 11 Acct 370 Negative balance - all meters that were changed to AMR had been under depreciated at the time of change out.

Page 14 Active Customer deposits are in Acct 235; Inactive customer deposits are in Acct 235.3. Deposits are included with the Operating
Cash in Acct 131 and this acct is not restricted.

Page 16 Acct 416 Is a debit for HFRECC. TVA report shows a credit to reduce total other income. | am inputing as a debit

Page 17 Inventory Adjustments, Hickman-Fulton RECC did inventory quarterly this year.
July 2012 October 2012 January 2013 April 2013

Page 26 Acct 253 consists of Unearned Pole Rental

In 2012 HFRECC contributed $16186.00 to Economic Development
Page 33 - Lines of Credit (1) CFC=$1,000,000 (2) CoBank=3$2,000,000
Page 3 item 97 - Exiracrdinary Loss $357,890.96 This entry is related to a project to replace existing meters with updated meters or repalce
with AMI meters. As the old meters were replaced, these meters did not have sufficient accumulated depreciation to offset the origianl cost,

thus causing the accumulated depreciation to have an "un-natural” balance. The exfraordinary expense entry reconciles the accumulated
depreciation entry to the coirect balance at 6/30/13.
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REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013
KEY PERSONNEL
PERCENTAGE OF WAGES
KEY PERSONNEL TITLE OR OCCUPATIONS CHARGED TO THE
ELECTRIC DEPARTMENT
GREG GRISSOM PRESIDENT/GENERAL MANAGER 100.00
DEBRA WEATHERFORD BUSINESS AND MEMBER SERVICE MANAGER 100.00
BILLY REX COFFEY SUPERINTENDENT OF OPERATIONS 100.00
JULIE GROGAN ACCOUNTANT 100.00
TINA SNISKY CASHIER 100.00
WARD MORGAN ENGINEERING TECHNICIAN 100.00

{895) TOTAL NUMBER OF EQUIVALENT FULL-TIME EMPLOYEES: 16
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REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2013

RETAINED EARNINGS ADJUSTMENT(S)

Order Amount Description Reason

Tota! $0.00




