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EXHIBIT 37
SCHEDULE A

JURISDICTIONAL FINANCIAL SUMMARY FOR THE BASE AND FORCASTED PERIOD
KENTUCKY-AMERICAN WATER COMPANY

Case No. 2012-00520

Forecasted Test Period: For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013

Schedule Description

A Overall Financial Summary
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EXHIBIT 37
SCHEDULE B

JURISDICTIONAL RATE BASE SUMMARY FOR THE BASE AND FORCASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY

Case No. 2012-00520

For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013
Schedule Description

B-1 Rate Base Summary
B-2 Plant in Service by Major Grouping

B-2.1 Plant in Service by Account and Subaccounts

B-2.2 Proposed Adjustments to Plant in Service

B-2.3 Gross Additions, Retirements and Transfers

B-2.4 Property Merged or Acquired

B-2.5 Leased Property

B-2.6 Property Held for Future Use Included in Rate Base

B-2.7 Property Excluded from Rate Base
B-3 Accumulated Depreciation and Amortization

B-3.1 Adjustments to Accumulated Depreciation and Amortization

B-3.2 Depreciation Accrual Rates and Accumulated Balances by Account
B-4 Construction Work in Progress

B-4.1 Construction Work in Progress - Percent Complete
B-5 Allowance for Working Capital

B-5.1 Working Capital Components

B-5.2 Working Capital - Lead / Lag Study
B-6 Deferred Credits and Accumulated Deferred Income Taxes
B-7 Jurisdictional Percentages

B-7.1 Jurisdictional Statistics - Rate Base

B-7.2 Explanation of Changes in Jurisdictional Procedures
B-8 Comparative Balance Sheets
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EXHIBIT 37
SCHEDULE C

JURISDICTIONAL OPERATING INCOME SUMMARY FOR BASE AND FORECASTED PERIOD
KENTUCKY-AMERICAN WATER COMPANY
Case No. 2012-00520

Forecasted Test Period: For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013
Schedule Description
C-1 Operating Income Summary for the Base and Forecast Periods

Supporting Schedule for Operating Income Summary, Breakdown by Major Account Group &
C-2 Individual Account
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Kentucky American Water Company
Case No. 2012-00520
Supporting Schedule for Jurisdictional Operating Income Summary
Breakdown by Major Account Group & Individual Account

Exhibit 37, Schedule C-2
Exhibits with Slippage - Updated with Actuals\Exhibits\[Income Statement.xIsx]MSFR Inc Stmt by Acct - SCH C.2

Major Financial Statement SAP GL SAP GL 96 NARUC Base Period All d Adj Forecast Year at Present
NARUC Group Grouping Account Acct Descrip Account 12 Months Ended 3/31/2013 Forecast at Present Rates Rates, 12 Mo. Ended 7/31/2014
400 Water revenues 40111000 Res Sales Billed 461.1 $ 44,663,612 $ (230,081) $ 44,433,531
40112000 Res Sales Unbilled 461.1 (134,624) S 134,624 0
40121000 Com Sales Billed 461.2 21,915,930 S (528,091) 21,387,839
40122000 Com Sales Unbilled 461.2 (41,925) S 41,925 (0)
40131000 Ind Sales Billed 461.3 2,236,384 $ (88,946) 2,147,438
40132000 Ind Sales Unbilled 461.3 8,884 $ (8,884) 0
40141000 Publ Fire Billed 462.1 3,370,201 S 7,397 3,377,598
40145000 Priv Fire Billed 462.2 2,384,983 S (65,543) 2,319,440
40151000 Publ Auth Billed 461.4 6,966,589 S (641,107) 6,325,482
40152000 Publ Auth Unbilled 461.4 (41,687) S 41,687 (0)
40161000 Sls/Rsle Billed 466. 1,958,959 S (129,438) 1,829,521
40161050 Sls/Rsle Billed I/C 467. 32,566 S (32,566) -
40162000  SalesforRsle Unbilld 466. 6243 S (6,243) (0)
40171000 Misc Sales Billed 474, 26,331 S (26,331) (0)
40189900 Other Water Revenue 474. (1,821) S 46,147 44,326
Total 83,350,626 (1,485,450) 81,865,176
420 AFUDC 420 - 440,741 440,741
Total - 440,741 440,741
400 Other revenues 40310100 OthRev-Late Pymt Fee 470. 197,697 482,303 680,000
40310200 OthRev-Rent 472. 95,990 (4,190) 91,800
40310250 OthRev-Rent I/C 469. 283,244 (183,244) 100,000
40310300 OthRev-CFO 471. 710,414 (710,414) (0)
40310400 OthRev-NSF Ck Chrg 471. 23,688 8,454 32,142
40310500 OthRev-Appl/InitFee 471. 643,116 (32,264) 610,852
40310600 OthRev-Usage Data 471. 28,605 (28,605) 0
40310700 OthRev-Reconnct Fee 471. 284,245 (24,973) 259,272
40319900 OthRev-Misc Svc 471. 12,694 47,306 60,000
40359900 OthRev WW-Misc Svc 536. 500 (500) -
Total 2,280,193 (446,127) 1,834,066
401 Purchased water 51010000 Purchased Water 610.1 320,957 (113,730) 207,227
51015000 Purchased Water |/C 610.1 - - -
Total 320,957 (113,730) 207,227
401 Fuel and power 51510000 Purchased Power 615.8 - - -
51510011 Purchased Power SS 615.1 87,008 (60,885) 26,124
51510012 Purchased Power P 615.1 549,312 82,009 631,321
51510013 Purchased Power WT 615.3 3,210,959 (100,275) 3,110,685
51510014 Purchased Power TD 615.5 978 (815) 163
51520000 Fuel for Power Prod 616.1 10,340 (10,340) -
Total 3,858,598 (90,306) 3,768,292
401 Chemicals 51800000 Chemicals 618.3 1,799,306 (19,434) 1,779,872
Total 1,799,306 (19,434) 1,779,872
401 Waste Disposal 51110000 Waste Disposal 675.3 260,495 (16,289) 244,206
51120000 Amort Waste Disposal 675.3 100,000 (7,456) 92,544
Total 360,495 (23,745) 336,750
401 Salaries and wages 50100000 Labor Expense 601.8 1,518,933 (1,518,933) -
50100001 Labor ExpenseAccrual 601.8 72,398 (72,398) -
50101300 Labor Oper WT 601.3 1,219,499 549,609 1,769,108
50101305 Labor Oper WT SupEng 601.3 659,558 425,492 1,085,049
50101400 Labor Oper TD 601.5 682,713 651,879 1,334,593
50101405 Labor Oper TD SupEng 601.5 29,506 24,378 53,884
50101415 Labor Oper TD Lines 601.5 100,012 108,366 208,379
50101420 Labor Oper TD Meter 601.5 528,642 211,952 740,594
50101500 Labor Oper CA 601.7 20,882 19,278 40,160
50101510 Labor Oper CA MtrRd 601.7 297,538 138,933 436,471
50101520 Labor Oper CA CstSrv 601.7 141,396 5,069 146,465
50101600 Labor Oper AG 601.8 541,832 86,288 628,120
50102100 Labor Maint SS 601.2 4,275 7,585 11,860
50102125 Labor Mnt SS Wells 601.2 0 - 0
50102200 Labor Maint P 601.2 17,930 31,810 49,740
50102300 Labor Maint WT 601.4 163,567 16,141 179,708
50102305 Labor Mnt WT Sup&Eng 601.4 4,030 6,467 10,496
50102400 Labor Maint TD 601.6 56,879 18,798 75,676
50102405 Labor Mnt TD Sup&Eng 601.6 331 (331)
50102410 Labor Mnt TD Str&Imp 601.6 1,832 3,698 5,530
50102415 Labor Mnt TD DistRes 601.6 1,040 1,686 2,726
50102420 Labor Mnt TD Mains 601.6 132,567 75,146 207,713
50102430 Labor Mnt TD Service 601.6 249,502 112,821 362,323
50102435 Labor Mnt TD Meter 601.6 38,343 8,975 47,318
50102440 Labor Mnt TD Hydrant 601.6 127,085 67,601 194,686
50109900  Labor Cap Credits 601.8 (771,846) (477,836) (1,249,682)
50110000 Labor NS OT -Natural 601.8 169,199 (169,199)
50111300 LaborOper NS OT WT 601.3 233,006 (18,019) 214,988
50111305 LaborOperNS OT WT SE 601.3 25,018 8,339 33,357
50111400 LaborOper NS OT TD 601.5 13,196 1,436 14,633
50111405 LaborOperNS OT TD SE 601.5 0 - 0
50111415 LaborOperNS OT TD Ln 601.5 6,822 2,371 9,193
50111420 LaborOperNS OT TD Mt 601.5 70,341 35,716 106,057
50111500 LaborOper NS OT CA 601.7 424 (171) 253
50111510 LaborOperNS OT CA MR 601.7 29,767 1,511 31,278
50111520 LaborOperNS OT CA CS 601.7 3,597 (309) 3,288
50111600 LaborOper NS OT AG 601.8 2,149 (1,483) 666
50112100 LaborMaint NS OT SS 601.2 319 398 717
50112200 LaborMaint NS OT P 601.2 1,048 1,305 2,352
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Kentucky American Water Company
Case No. 2012-00520
Supporting Schedule for Juri

[o] ing Income Y

Breakdown by Major Account Group & Individual Account

Exhibit 37, Schedule C-2

Exhibits with Slippage - Updated with Actuals\Exhibits\[Income Statement.xIsx]MSFR Inc Stmt by Acct - SCH C.2

Major Financial Statement SAP GL SAP GL 96 NARUC Base Period All d Adj Forecast Year at Present
NARUC Group Grouping Account Acct Descrip Account 12 Months Ended 3/31/2013 Forecast at Present Rates Rates, 12 Mo. Ended 7/31/2014
50112300 LaborMaint NS OT WT 601.4 26,760 (3,631) 23,129
50112305 LaborMaintNSOT WT SE 601.4 582 200 782
50112400 LaborMaint NS OT TD 601.6 11,626 (2,447) 9,179
50112410 LaborMaintNSOT TD SI 601.6 35 43 78
50112415 LaborMaintNSOT TD DR 601.6 0 - 0
50112420 LaborMaintNSOT TD Mn 601.6 52,834 4,227 57,061
50112430 LaborMaintNSOT TD Sv 601.6 46,403 (2,258) 44,145
50112435 LaborMaintNSOT TD Mt 601.6 74 (33) 41
50112440 LaborMaintNSOT TD Hy 601.6 17,846 (641) 17,204
50119900 LaborNSOT CapCredits 601.8 (94,817) 41,762 (53,055)
50120000 Labor OT - Natural 601.8 2,558 (2,558)
50121300 LaborOper OT WT 601.3 30,507 (8,450) 22,057
50121420 LaborOperOT TD Meter 601.5 363 226 589
50122420 LaborMaintOT TD Main 601.6 548 342 890
50122430 LaborMaintOT TD Svc 601.6 255 159 414
50129900 Labor OT Cap Credits 601.8 (2,558) 2,558
50171000 Annual Incent Plan 601.8 239,742 (239,742) 0
50171600  Comp Exp-Options 601.8 21,465 (21,465) 0
50171800 Comp Exp-RSU's 601.8 49,463 (49,463) 0
50185000 Severance 601.8 53,022 (53,022)
Total: 6,850,039 30,174 6,880,213
401 Pensions 50610000 Pension Expense 604.8 1,166,104 (28,966) 1,137,139
50610100 Pension Cap Credits 604.8 -207,681 17,847 -189,834
Total 958,424 (11,119) 947,305
401 Group insurance 50510000 PBOP Expense 604.8 775,498 (3,751) 771,747
50510100 PBOP Cap Credits 604.8 -140,460 11,624 -128,836
50550000 Group Insur Expense 604.8 1,492,106 195,007 1,687,113
50550100 Group Ins Cap Credts 604.8 -251,670 (25,784) -277,454
Total 1,875,475 177,096 2,052,571
401 Other benefits 50421000 401k Expense 604.8 140,707 28,384 169,091
50421100 401k Exp Cap Credits 604.8 -20,141 -13,314 -33,456
50422000 DCP Expense 604.8 178,269 29,344 207,614
50422100 DCP Exp Cap Credits 604.8 -22,314 -14,592 -36,905
50423000 ESPP Expense 604.8 9,404 1,156 10,560
50426000 Retiree Medical Exp 604.8 9,686 -902 8,783
50450000 Other Welfare 604.8 0 3,611 3,611
50450013 Other Welfare WT 604.3 20 -20
50450014 Other Welfare TD 604.5 10 -10
50450016 Other Welfare AG 604.8 32,675 3,265 35,939
50451000 Employee Awards 604.8 7,579 -439 7,140
50452000 Emp Physical Exams 604.8 5,912 258 6,170
50454000 Safety Incentive Awards 604.8 0 2,400 2,400
50456000 Tuition Aid 604.8 4,783 10,727 15,510
50457000 Training 604.8 14,405 -7,105 7,300
Total 360,994 42,763 403,757
401 Service Company Costs 53401000 AWWSC Labor OPEX 634.8 2,789,565 1,001,128 3,790,693
53401100 AWWSC Pension OPEX 634.8 325,689 183,193 508,882
53401200 AWWSC Group Ins OPEX 634.8 418,025 289,042 707,067
53401300 AWWSC Other Ben OPEX 634.8 179,562 58,341 237,903
53401400 AWWSC Cont Svcs OPEX 634.8 995,393 72,891 1,068,284
53401500 AWWSC Off Suppl OPEX 634.8 177,191 204,874 382,065
53401700 AWWSC Rents OPEX 634.8 196,069 156,932 353,001
53401900 AWWSC Maint OPEX 634.8 82,722 -82,722
53402100 AWWSC Oth O&M OPEX 634.8 0 662,768 662,768
53402200 AWWSC Dpr/Amrt OPEX 634.8 712,299 441,856 1,154,155
53402300 AWWSC Gen Tax OPEX 634.8 226,911 134,553 361,463
53402400 AWWSC Interest OPEX 634.8 37,954 40,028 77,982
53402500 AWWSC Oth Inc OPEX 634.8 19,729 -17,974 1,756
53402600 AWWSC Inc Tax OPEX 634.8 4,735 13,481 18,217
53409999 AWWSC Conversion 634.8 2,746,575 -2,746,575 0
Total 8,912,419 411,815 9,324,234
401 Contracted services 53150000 Contr Svc-Other 636.8 0 60,953 60,953
53110011 Contr Svc-Eng SS 631.1 41 -41
53150011 Contr Svc-Other SS 636.1 438 -438
53150013 Contr Svc-Other WT 636.3 197,934 -25,041 172,893
53150014 Contr Svc-Other TD 636.5 95,205 405 95,610
53150015 Contr Svc-Other CA 636.7 76,535 -6,271 70,264
53150016 Contr Svc-Other AG 636.8 115,397 29,821 145,217
53151014 Contr Svc-Temp EE TD 636.5 3,545 -3,545 0
53151015 Contr Sve-Temp EE CA 636.7 27,472 -27,472 0
53151016 Contr Svc-Temp EE AG 636.8 29,376 -29,376 0
53152000 Contr Svc-Lab Testng 635.3 9,040 2,882 11,922
53153000 Contr Svc-Accounting 632.8 0 9,000 9,000
53154000 Contr Svc-Audit Fees 632.8 101,544 -8,197 93,347
53155000 Contr Svc-Legal 633.8 105,512 93,688 199,200
Total 762,038 96,368 858,406
Building maintenance
401 and services 52532000 Electricity 675.8 0 0 (1]
52532013 Electricity WT 675.3 5,601 -3,199 2,402
52532014 Electricity TD 675.5 47,343 15,393 62,736
52532016 Electricity AG 675.8 73,638 10,910 84,549
52546011 Grounds Keeping SS 368 -368
52546013 Grounds Keeping WT 675.3 18,932 -18,932 0
52546014 Grounds Keeping TD 675.5 25,472 -25,472 0
52546016 Grounds Keeping AG 675.8 1,204 -1,204 0
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Kentucky American Water Company
Case No. 2012-00520

Supporting

hedule for Juri:
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Breakdown by Major Account Group & Individual Account

Exhibit 37, Schedule C-2

Exhibits with Slippage - Updated with Actuals\Exhibits\[Income Statement.xIsx]MSFR Inc Stmt by Acct - SCH C.2

Major Financial Statement SAP GL SAP GL 96 NARUC Base Period All d Adj recast Year at Present
NARUC Group Grouping Account Acct Descrip Account 12 Months Ended 3/31/2013 Forecast at Present Rates Rates, 12 Mo. Ended 7/31/2014
52548000 Heating Oil/Gas 675.8 0 0 0
52548014 Heating Oil/Gas TD 675.5 14,658 9,188 23,846
52548016 Heating Oil/Gas AG 675.8 13,135 12,155 25,290
52550000 Janitorial 675.8 0 0 0
52550012 Janitorial P 675.1 196 49 245
52550013 Janitorial WT 675.3 11,664 -1,627 10,037
52550014 Janitorial TD 110 -110
52550016 Janitorial AG 675.8 85,602 -7,763 77,839
52571013 Security Sve WT 675.3 6,843 -6,843 0
52571016 Security Svc AG 675.8 3,808 -3,808 0
52571100 Add'l Security Costs 675.8 95,826 -2,911 92,915
52578000  Trash Removal 675.8 [ 0 0
52578011 Trash Removal SS 675.1 1,951 5,777 7,729
52578013 Trash Removal WT 675.3 6,043 -3,361 2,682
52578014 Trash Removal TD 675.5 11,271 -933 10,338
52578016 Trash Removal AG 675.8 3,588 -370 3,218
52583000 Water & WW 675.8 0 0 0
52583011 Water & WW SS 675.1 45,837 -1,999 43,838
52583013 Water & WW WT 675.3 21 13 34
52583016 Water & WW AG 675.8 24,642 6,620 31,262
Total 497,751 -18,793 478,958
Telecommunication
401 expenses 52574000  Telephone 675.8 0 0
52574013 Telephone WT 675.3 23,147 -12,209 10,938
52574015 Telephone CA 675.7 109,503 -8,920 100,584
52574016 Telephone AG 675.8 56,207 -11,818 44,390
52574100 Cell Phone 675.8 0 0
52574113 Cell Phone WT 675.3 888 48 936
52574114 Cell Phone TD 675.5 16,346 -2,076 14,270
52574115 Cell Phone CA 675.7 5,018 -2,340 2,678
52574116 Cell Phone AG 675.8 85,083 -1,510 83,573
Total 296,193 -38,825 257,369
Postage, printing and
401 stationery 52562500 Overnight Shippng 675.8 0 0
52562513 Overnight Shippng WT 675.3 14,931 -2,659 12,271
52562514  Overnight Shippng TD 675.5 21 0 21
52562516 Overnight Shippng AG 675.8 5,657 12,409 18,066
52566000 Postage 675.8 0 0
52566016 Postage AG 675.8 3,396 2,004 5,400
52566700 Printing 675.8 137 -137
Total 24,141 11,617 35,758
Office supplies and
401 services 52510016 Bank Svc Charges-AG 675.8 0 0 0
52526000 Credit Line Fees 675.8 6,667 -6,667 0
52526100 Credit Line Fees I/C 675.8 45,158 52,799 97,957
52542016 Forms AG 675.8 1,482 544 2,026
52562000 Office Supplies 675.8 0 0
52562011 Off&Adm Supplies SS 675.1 870 -870
52562013 Off&Adm Supplies WT 675.3 19,913 -7,697 12,215
52562014 Off&Adm Supplies TD 675.5 15,131 494 15,625
52562015 Off&Adm Supplies CA 675.7 -56 656 600
52562016 Off&Adm Supplies AG 675.8 19,304 2,858 22,162
52571500 Software Licenses 675.8 40,608 147,912 188,520
52582000 Uniforms 675.7 0 0
52582012 Uniforms P 675.3 111 -111
52582013 Uniforms WT 675.3 17,088 460 17,548
52582014 Uniforms TD 675.5 28,518 -7,795 20,722
52582016 Uniforms AG 675.7 1,381 -1,381
52599800 PCard Undistributed 675.8 -185 185 0
Total 195,990 181,385 377,375
Advertising & marketing
401 52503000 Advertising 660.8 16,323 -16,323 0
Total 16,323 -16,323 [}
Employee Related
401 Expense 52534000 Employee Expenses 675.8 84,354 12,341 96,695
52534200 Conferences & Reg 675.8 13,563 27,859 41,422
52535000 Meals Deductible 675.8 61,136 -34,841 26,295
52535100 Meals Nondeductible 675.8 199 26,096 26,295
159,253 31,454 190,707
401 Miscellaneous expenses 52000000 M&S Expense (O&M) 620.5 0 0
52001200 M&S Oper P 620.1 706 -706
52001300 M&S Oper WT 620.3 102,761 -70,412 32,349
52001400 M&S Oper TD 620.5 96,235 -15,367 80,868
52001600 M&S Oper AG 620.8 26,641 81,222 107,863
52500000 Misc Expense (O&M) 675.8 0 0
52501100 Misc Oper SS 675.1 33,360 -29,120 4,239
52501200 Misc Oper P 675.1 -36 28 -8
52501300 Misc Oper WT 675.3 20,859 -7,264 13,595
52501400 Misc Oper TD 675.5 70,713 -46,698 24,014
52501600 Misc Oper AG 675.8 83,475 64,557 148,031
52514500 Charitb Don-H/Ed/En 675.8 156,376 -156,376 0
52514600 Charitb Don-Commnty 675.8 59,467 -59,467 0
52514700 Community Partnrshps 675.8 102,136 -27,036 75,100
52514901 Cust Edu Comm-Reg 675.8 2,013 -2,013
52514902 Cust Edu Comm-3rd Party 675.8 43 -43
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Kentucky American Water Company
Case No. 2012-00520

Supporting

hedule for Juri:

[o] ing Income Y

Breakdown by Major Account Group & Individual Account

Exhibit 37, Schedule C-2

Exhibits with Slippage - Updated with Actuals\Exhibits\[Income Statement.xIsx]MSFR Inc Stmt by Acct - SCH C.2

Major Financial Statement SAP GL SAP GL 96 NARUC Base Period All d Adj Forecast Year at Present
NARUC Group Grouping Account Acct Descrip Account 12 Months Ended 3/31/2013 Forecast at Present Rates Rates, 12 Mo. Ended 7/31/2014
52514901 Cust Edu Comm-Reg 675.8 5,000 5,000
52514903 Cust Edu Comm-Issues 675.8 1,529 4,471 6,000
52514904 Cust Edu Comm-Consrv 675.8 81,720 28,280 110,000
52514905 Cust Edu Comm-Printd 675.8 12,330 20,170 32,500
52514907 Cust Edu-Press Rls 675.8 323 2,677 3,000
52514908 Cust Edu-MediaEditor 675.8 500 500
52514909 Cust Edu-Video&Photo 675.8 963 12,237 13,200
52515000 Commun Relations-E 675.8 12,737 -137 12,600
52515001 Commun Relations-S 675.8 22,627 -15,127 7,500
52522000 Community Relations 675.8 -12,604 15,104 2,500
52524000 Co Dues/Mmbrshp Ded 675.8 74,333 16,694 91,027
52527000 Directors Fees 675.8 39,285 -3,285 36,000
52527100 Directors Expenses 675.8 304 -304
52540000 Amort Bus Services Proj Exp 675.8 247 -247
52548100 Hiring Costs 675.8 777 =777 0
52549000 Injuries and Damages 675.8 30,005 -24,005 6,000
52549500 Inv Phys W/O Scrap 675.8 14,235 -14,235
52554500 Lab Supplies 675.3 128,996 -7,471 121,525
52556500 Low Income Pay Prog 675.8 70,500 -70,500 0
52568000 Research & Develop 675.8 21,396 -2,304 19,092
52579000 Trustee Fees 675.8 17,398 16,133 33,531
52585000 Discounts Available 675.8 -22,497 -5,232 -27,729
52586000 PO Small Differences 675.8 -41 41 0
53402100 AWWSC Oth O&M OPEX 634.8 477,735 -477,735 0
Total 1,727,046 -768,747 958,298
401 Rents 54110000 Rents-Real Prop 641.8 0 0
54110014 Rents-Real Prop TD 641.5 6,371 -563 5,808
54140000 Rents-Equip 642.8 0 0
54140013 Rents-Equip WT 642.3 1,254 -1,254
54140014 Rents-Equip TD 642.5 528 -528
54140016 Rents-Equip AG 642.8 38,009 -5,898 32,111
Total 46,162 -8,243 37,919
401 Transportation 55000000 Transportation (O&M) 650.8 38,465 -38,465
55000012 Trans Oper P 650.1 118 -118
55000013 Trans Oper WT 650.3 634 -634
55000014 Trans Oper TD 650.5 10,887 -7,836 3,051
55000015 Trans Oper CA 650.7 10 8 18
55000016 Trans Oper AG 650.8 27,971 14,721 42,692
55000021 Trans Maint SS 650.2 87 -87
55000023 Trans Maint WT 650.4 71 -71
55000024 Trans Maint TD 650.6 666 -666
55000100 Trans Cap Credits 650.8 -128,988 43,405 -85,583
55010100 Trans Lease Costs 650.8 62,274 -62,274 0
55010200 Trans Lease Fuel 650.8 358,751 11,351 370,102
55010300 Trans Lease Maint 650.8 182,257 -30,787 151,470
55010400 Trans Emp Reimb Co 650.8 -510 -690 -1,200
55010500 Trans Reimb EE Prsnl 650.8 1,990 -1,477 513
Total 554,683 -73,620 481,064
Uncollectible accounts
401 exp 57010015 Uncoll Accts Exp CA 670.7 635,154 -199,852 435,302
57010016 Uncoll Accts Exp AG 670.7 -2,343 49,034 46,691
Total 632,811 -150,818 481,993
Customer accounting
401 other 52501500 Misc Oper CA 675.7 0 600 600
52510015 Bank Svc Charges-CA 675.7 185,117 5,947 191,064
52514906 Cust Edu-Bill Insert 675.8 23,018 26,982 50,000
52520000 Collection Agencies 675.7 65,142 64,422 129,564
52542015 Forms CA 675.7 182,610 23,718 206,328
52562515 Overnight Shippng CA 675.7 986 986 0
52566015 Postage CA 675.7 572,384 43,992 616,377
Total 1,029,257 164,675 1,193,932
401 Regulatory expense 56610000 Reg Exp-Amort 666.8 198,790 67,675 266,465
56620000 Reg Exp-Depr Stdy 667.8 14,144 -5,614 8,530
Total 212,934 62,061 274,995
Insurance other than
401 group 55110000 Ins Vehicle 656.8 33,356 -3,883 29,473
55710000 Ins General Liabilty 657.8 326,163 -79,120 247,043
55720000 Ins Work Comp 658.8 166,126 -3,335 162,791
55720100 Ins W/C Cap Credits 658.8 -28,073 3,521 -24,552
55730000 Ins Other 659.8 130,284 125,087 255,371
Total 627,856 42,271 670,126
Maintenance service and
401 supplies 62002100 M&S Maint SS 620.2 36,226 113,466 149,692
62002300 M&S Maint WT 620.4 356,305 -56,917 299,388
62002400 M&S Maint TD 620.6 311,101 -34,501 276,600
62002600 M&S Maint AG 620.8 23,448 -23,448 0
62502300 Misc Maint WT 675.4 3,323 20,727 24,050
62502400 Misc Maint TD 675.6 63,401 -35,801 27,600
62502430 Misc Maint TD Svc 675.6 -1,663 1,663 0
62502440 Misc Maint TD Hydrnt 675.6 282 -282 0
62502600 Misc Maint AG 675.8 118,293 -41,972 76,322
62510000 Amort Def Maint 675.6 0 0
62512300 Amort Def Maint WT 675.4 135,448 77,151 212,599
62512400 Amort Def Maint TD 675.6 306,297 -37,999 268,298
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Kentucky American Water Company
Case No. 2012-00520

Supporting

hedule for Juri:

[o] ing Income Y

Breakdown by Major Account Group & Individual Account

Exhibit 37, Schedule C-2

Exhibits with Slippage - Updated with Actuals\Exhibits\[Income Statement.xIsx]MSFR Inc Stmt by Acct - SCH C.2

Major Financial Statement SAP GL SAP GL 96 NARUC Base Period All d Adj Forecast Year at Present
NARUC Group Grouping Account Acct Descrip Account 12 Months Ended 3/31/2013 Forecast at Present Rates Rates, 12 Mo. Ended 7/31/2014

62520700 Misc Main Pvg/Bckfll 675.6 101,263 120,737 222,000
63110026 Contr Svc-Maint AG 631.8 0 0 0
63150023 Contr Sve-Maint WT 636.4 28,345 -28,345 0
63150024 Contr Sve-Maint TD 636.6 86,790 -86,790 0
63150026 Contr Svc-Maint AG 636.8 71,549 -37,649 33,900
88101000 CAP Move-UP 675.8 163,170,237 -163,170,237 0
88106000 CAP Move-CCNC 675.8 -142,963,811 142,963,811 0
88107000 CAP Move-CWIP 675.8 -3,499,599 3,499,599 0
88108020 CAP Move-UP A/D Salv 675.8 -119,974 119,974 0

88252100 CAP Move-ADV NT 675.8 684,181 -684,181
88252170 CAP Move-ADV NT WIP 675.8 -921,887 921,887 0
88257000 CAP Move-COR 675.8 916,952 -916,952 0
88257100 CAP Move-RWIP 675.8 75,043 -75,043 0
88271100 CAP Move-CIAC NT 675.8 -439,658 439,658 0
88271170 CAP Move-CIAC NT WIP 675.8 -537,896 537,896 0
88271200 CAP Move-CIAC Tax 675.8 -149,929 149,929 0
88271270 CAP Move-CIAC Tx WIP 675.8 -500 500 0
88900000 CAP Move-Settlement 675.8 -16,213,159 16,213,159 0
Total 1,640,409 -49,960 1,590,449
403 Depreciation 68011000 Depr -UPIS General 403. 11,336,482 1,265,812 12,602,294
68012000 Depr -Amort CIAC Tx 403. -133,721 -770,336 -904,057
68012500 Depr-Amort CIAC Nntx 403. -728,195 561,706 -166,489
Total 10,474,566 1,057,182 11,531,748
406 & 407 Amortization 68254000 Amort-RegAsset AFUDC 407.1 138,373 14,808 153,181
68255000 Amort-UPAA 406. 8,561 -8,561 0
68257000 Amort-Prop Losses 407.2 57,080 0 57,080
68258000 Amort-Reg Asset 407.4 6,900 -6,900 0
210,914 -653 210,261
403 Removal costs 68311000 Rem Costs-ARO/NNS 403. 2,041,267 97,930 2,139,197
68312000 Rmv Csts-NNS CIAC Tx 403. -145,832 24,111 -121,721
68312500 Rmv Csts-NNS CIAC NT 403. -449,754 41,948 -407,806
1,445,681 163,989 1,609,669
409 Current income taxes 69011000 FIT-Current 409.1 6,300,723 -2,674,098 3,626,625
69012000 FIT-Prior Year Adj 409.1 3,119,395 -3,119,395 0
69021000 SIT-Current 409.1 1,090,292 -608,990 481,302
69022000 SIT-Prior Year Adj 409.1 945,261 -945,261 0
11,455,670 -7,347,743 4,107,927
410 Deferred taxes 69061000 Def FIT-Current 410.1 0 0 0
69062000 Def FIT-Pr Yr Adj 410.1 -3,148,638 3,148,638 0
69063000 Def FIT-RegAsst/Liab 410.1 288,891 24,337 313,228
69065000 Def FIT-Other 410.1 1,693,422 1,358,555 3,051,977
69071000 Def SIT-Current 410.1 0 0 0
69072000 Def SIT-Pr Yr Adj 410.1 -996,618 996,618 0
69073000 Def SIT-RegAsst/Liab 410.1 16,619 4,444 21,063
69073500 Def SIT-Other 410.1 383,346 309,133 692,479
-1,762,979 5,841,726 4,078,747

Amortization of

412 investment tax credit 69522000 ITC Restored-3% 412.1 -7,652 0 -7,652
69523000 ITC Restored-4% 412.1 -6,305 0 -6,305
69524000 ITC Restored-10% 412.1 -70,840 4 -70,835
-84,797 5 -84,792
408 General taxes 68520000 Property Taxes 408.1 4,176,100 288,401 4,464,501
68520100 Tax Discounts 408.1 -16,668 16,668 0
68532000 FUTA 408.1 3,689 1,161 4,850

68532100 FUTA Cap Credits 408.1 -25 25
68533000 FICA 408.1 557,931 71,892 629,823
68533100 FICA Cap Credits 408.1 -64,145 -52,462 -116,607
68535000 SUTA 408.1 18,967 -1,802 17,165
68535100 SUTA Cap Credits 408.1 -4,326 1,695 -2,631
68543000 Othr Taxes &Licenses 408.1 2,790 -50 2,740
68545000 Utility Reg Assessme 408.1 137,916 -14,209 123,707
4,812,230 311,319 5,123,549

Operating Income = Account Groups 400+420-401-403-
Operating Income 406-407-408-409-410-412 _ $ 25,359,979 $ (1,384,677) $ 23,975,303
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Kentucky American Water Company
Case No. 2012-00520
Supporting Schedule for Jurisdictional Operating Income Summary
Breakdown by Major Account Group & Individual Account

Exhibit 37, Schedule C-2

Exhibits with Slippage - Updated with Actuals\Exhibits\[Income Statement.xIsx]MSFR Inc Stmt by Acct - SCH C.2

Line Major Financial Statement SAP GL SAP GL 96 NARUC Base Period Allocated Adjustment Forecast Year at Present

# NARUC Group Grouping Account Acct Descrip Account 12 Months Ended 3/31/2013 Forecast at Present Rates Rates, 12 Mo. Ended 7/31/2014
398
399 Breakdown by Major Account Group
400 400 Sum Operating Revenues S 85,630,818 S (1,931,577) S 83,699,241
401 420 Sum AFUDC - 440,741 440,741
402 401 Sum Operating Expenses 33,719,553 (131,983) 33,587,570
403 403 Sum Depreciation Expense 11,920,247 1,221,171 13,141,418
404 406 Sum Amortization of UPAA 8,561 (8,561) -
405 407 Sum Amortization Expense 202,353 7,908 210,261
406 408 Sum Taxes Other Than income 4,812,230 311,319 5,123,549
407 409 Sum Current Income Taxes 11,455,670 (7,347,743) 4,107,927
408 410 Sum Deferred Tax (1,762,979) 5,841,726 4,078,747
409 412 Sum Investment Tax Credits (84,797) 5 (84,792)
410 Operating Income Summary  $ 25,359,979 $ (1,384,677) S 23,975,303
411
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Forecasted Test Period:

KAW_SAPP_EX37D 051513

EXHIBIT 37
SCHEDULE D

JURISDICTIONAL ADJUSTMENT OF OPERATING INCOME
KENTUCKY-AMERICAN WATER COMPANY
Case No. 2012-00520

For the 12 Months Ended July 31, 2014

Page 1 of 8

Base Period: For the 12 Months Ended March 31, 2013
Schedule Description
D-1 Summary of Adjustments to Operating Income by Major Account
D-2 Support Schedule for Individual Adjustments to Operating Income
D-3 Supporting Schedule for Jurisdictional Factors
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EXHIBIT 37
SCHEDULE E

JURISDICTIONAL FEDERAL AND STATE INCOME TAX SUMMARY FOR BASE AND FORECASTED PERIODS

Forecasted Test Period:

KENTUCKY-AMERICAN WATER COMPANY

Case No. 2012-00520

For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013
Schedule Description
E-1.1 Federal Income Tax Calculation for the Base Period, Support Schedule
E-1.2 State Income Tax Calculation for the Base Period, Support Schedule
E-1.3 Federal Income Tax Calculation for the Forecast Period, Support Schedule
E-1.4 State Income Tax Calculation for the Forecast Period, Support Schedule
E-1.5 Summary of Income Tax for the Base and Forecast Period
E-2 Development of Jurisdictional Federal and State Income Taxes



Kentucky American Water Company
Case No. 2012-00520
Federal Income Taxes at Present Rates, for the Base Period
Base Year for the 12 Months Ended March 31, 2013

SCHEDULE E-1.1

DATA: __X__BASE PERIOD FORECASTED PERIOD Exhibits with Slippage - Updated with Actuals\Exhibits\Taxes\[Income Tax Expense 11272012.xIsx]E-1.1 Federal Inc Tax Base
TYPE OF FILING:___ORIGINAL_X_UPDATED_X_REVISED PAGE 1 of 1
WORKPAPER REFERENCE NO(S).: W/P-6-1, 6.2 Witness Responsible: Scott Rungren

Current Rates

Federal Tax Calculation Adjusted
Line Category Item Base Period Adjustments Base Period
1 Book Revenue (+)
2 Operating Revenue S 85,630,818 S - S 85,630,818
3
4 Book Deductions (-)
5 O&M Expenses (33,719,553) 0 (33,719,553)
6 Depreciation, Amortization, & Cost of Removal (12,131,161) 0 (12,131,161)
7 Taxes Other Than Income (4,812,230) 0 (4,812,230)
8 Current State Income Tax (875,090) 0 (875,090)
10 Interest Expense (11,958,178) 0 (11,958,178)
11 Total Book Deductions (Sum Lines 5-10) $ (63,496,213) $ - $ (63,496,213)
12
13 Book Pre-Tax Income (Line 2 + Line 11)  $ 22,134,606 $ - $ 22,134,606
14
15 Reconciling Items
Permanent Differences:
16 (Deduction) or Reversal of Deduction
17 Non-Deductible Meals 199 0 199
18 Non-Deductible Penalties and Mandatory Dividends 381,846 0 381,846
19 Pre-Tax Income After Perm. Differences (Line 13 + Line 17 + Line 18) $ 22,516,651 $ - $ 22,516,651
20
Temporary Differences:
21 (Deduction) or Reversal of Deduction; Revenue or (Reversal of Revenue)
22 Deduct Tax Depreciation (State or Federal) (14,851,891) 0 (14,851,891)
23 Reverse Deduction of Book Depreciation 11,336,482 0 11,336,482
24 Reverse Deduction of Amortization of Property Losses 57,080 0 57,080
25 Reverse Deduction of Amortization of UPAA 0 0 0
26 Reverse Deduction of Deferred Maintenance Amortization 441,745 0 441,745
27 Deduct Actual Deferred Maintenance Expenditures (900,000) 0 (900,000)
28 Reverse All CIAC Amortization Credits (1,457,502) 0 (1,457,502)
29 Reflect Actual Taxable CIAC Received 292,772 0 292,772
30 Reflect Repairs Deduction (7,550,364) 0 (7,550,364)
31 Reverse Book Cost of Removal 2,041,267 0 2,041,267
32 Reflect Actual Cost of Removal (689,505) 0 (689,505)
33 Net Temporary (Deductions) or Reversal of Deductions (Sum Lines 22-32) $ (11,279,915) $ - $ (11,279,915)
34
35 Pre-Tax Income After Permanent and Temporary Differences (Line 19 + Line 33) $ 11,236,736 $ - $ 11,236,736
36
37 Calculation of Current Federal Income Taxes
38 Tax Rate 35% 35% 35%
39 Current Taxes (Line35xLine38) $ 3,932,858 $ - $ 3,932,858
40 Adjustment For Tax Provision 2,367,866
41 Total Current Taxes $ 6,300,723 $ 6,300,723
42 Less: Prior Year Adjustment (3,119,395) 3,119,395 0
43 Total Federal Income Taxes - Current (Line 41 - Line42) $ 9,420,118 $ (3,119,395) S 6,300,723
44
45 Calculation of Deferred Federal Income Taxes
46 Federal Defered Taxes Related to UPIS, CIAC, and Repairs 3,799,325 0 3,799,325
47 Federal Defered Taxes Related to Deferred Maintenance 160,389 0 160,389
48 Federal Defered Taxes Related to Property Losses (19,978) 0 (19,978)
49 Federal Defered Taxes Related to Cost of Removal (473,117) 0 (473,117)
50 Federal Defered Taxes - Prior Year (3,148,638) 3,148,638 -
51 Items Deferred  $ 317,981 $ 3,148,638 $ 3,466,619
52 Adjustment For Tax Provision 1,773,198 1,773,198
53 Sum Items Deferred  $ (1,455,216) $ 3,148,638 $ 1,693,422
54
55 Amortization of Deferred Income Tax Assets & Liabilties
56 Amortization of Deferred Regulatory Tax Assets & Tax Liabilities 288,891 0 288,891
57
58 Amortization of Deferred ITC (84,797) 0 (84,797)
59 Sum Total Federal Deferred Taxes + Amortization of ITC  $ (1,251,123) S 3,148,638 $ 1,897,516
60
61
62 Total Current + Deferred Federal Income Taxes + Amortization of ITC (Line 43 + Line 59) $ 8,168,995 $ 29,243 $ 8,198,239
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DATA: __X__BASE PERIOD ___ FORECASTED PERIOD

Kentucky American Water Company

Case No. 2012-00520

State Income Taxes at Present Rates, for the Base Period
Base Year for the 12 Months Ended March 31, 2013

TYPE OF FILING:___ORIGINAL_X_UPDATED_X_REVISED
WORKPAPER REFERENCE NO(S).: W/P-6-1, 6.2

Line

16
17
18
19
20

21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

38
39
40
41
42
43
44

46
47
48
49
50
51
52
53
54
55
56
57
58
59
60

Current Rates

SCHEDULE E-1.2

Exhibits with Slippage - Updated with Actuals\Exhibits\Taxes\[Income Tax Expense 11272012.xIsx]E-1.2 State Inc Tax Base

PAGE1of 1

Witness Responsible: Scott Rungren

State Tax Calculation Adjusted
Category Item Base Period Adjustments Base Period
Book Revenue (+)
Operating Revenue 85,630,818 S 85,630,818
Book Deductions (-)
O&M Expenses (33,719,553) 0 (33,719,553)
Depreciation, Amortization, & Cost of Removal (12,131,161) 0 (12,131,161)
Taxes Other Than Income (4,812,230) 0 (4,812,230)
Current State Income Tax 0 0 0
Interest Expense (11,958,178) 0 (11,958,178)
Total Book Deductions (Sum Lines 5 - 10) (62,621,123) S - (62,621,123)
Book Pre-Tax Income (Line 2 + Line 11) 23,009,695 S 23,009,695
Reconciling Items
Permanent Differences:
(Deduction) or Reversal of Deduction
Non-Deductible Meals 26,295 0 26,295
Non-Deductible Penalties and Mandatory Dividends 381,900 0 381,900
Pre-Tax Income After Perm. Differences (Line 13 + Line 17 + Line 18) 23,417,891 S 23,417,891
Temporary Differences:
(Deduction) or Reversal of Deduction; Revenue or (Reversal of Revenue)
Deduct Tax Depreciation (State or Federal) (12,405,037) 0 (12,405,037)
Reverse Deduction of Book Depreciation 11,336,482 0 11,336,482
Reverse Deduction of Amortization of Property Losses 57,080 0 57,080
Reverse Deduction of Amortization of UPAA 0 0 0
Reverse Deduction of Deferred Maintenance Amortization 441,745 0 441,745
Deduct Actual Deferred Maintenance Expenditures (900,000) 0 (900,000)
Reverse All CIAC Amortization Credits (1,457,502) 0 (1,457,502)
Reflect Actual Taxable CIAC Received 292,772 0 292,772
Reflect Repairs Deduction (7,550,364) 0 (7,550,364)
Reverse Book Cost of Removal 2,041,267 0 2,041,267
Reflect Actual Cost of Removal (689,505) 0 (689,505)
Net Temporary (Deductions) or Reversal of Deductions (Sum Lines 22 - 32) (8,833,061) $ - (8,833,061)
Pre-Tax Income After Permanent and Temporary Differences (Line 19 + Line 33) 14,584,830 $ 14,584,830
Calculation of Current State Income Taxes
Tax Rate 6.0% 6.0% 6.0%
Current Taxes (Line 35 x Line 38) 875,090 S - 875,090
Adjustment For Tax Provision 215,202 215,202
Total Current Taxes 1,090,292 1,090,292
Less: Prior Year Adjustment (945,261) 945,261 0
Total State Income Taxes (Line 41 - Line 42) 2,035,552 $ (945,261) 1,090,292
Calculation of Deferred State Income Taxes
State Defered Taxes Related to UPIS, CIAC, and Repairs 692,377 0 692,377
State Defered Taxes Related to Deferred Maintenance 27,495 0 27,495
State Defered Taxes Related to Property Losses (3,425) 0 (3,425)
State Defered Taxes Related to Cost of Removal (81,106) 0 (81,106)
State Defered Taxes - Prior Year (996,618) 996,618 -
Items Deferred (361,276) S 996,618 635,342
Adjustment For Tax Provision 251,996 0 251,996
Sum Items Deferred (613,273) $ 996,618 383,346
Amortization of Deferred Income Tax Assets & Liabilties
Amortization of Deferred Regulatory Tax Assets & Tax Liabilities 16,619 0 16,619
Sum Total Deferred Taxes (596,653) $ 996,618 399,965
Total Current + Deferred State Income Taxes (Line 43 + Line 57) 1,438,899 $ 51,358 1,490,257
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Kentucky American Water Company
Case No. 2012-00520
Federal Income Taxes at Present Rates, for the Forecast Period
For the 12 Months Ending July 31, 2014

SCHEDULE E-1.3

DATA: ___BASE PERIOD __X__ FORECASTED PERIOD Exhibits with Slippage - Updated with Actuals\Exhibits\Taxes\[Income Tax Expense 11272012.xIsx]E-1.3 Federal Inc Tax Forecast
TYPE OF FILING:___ORIGINAL_X_UPDATED_X_REVISED PAGE 1 of 1
WORKPAPER REFERENCE NO(S).: W/P-6-1, 6-3, 6-4, 6-5 Witness Responsible: Scott Rungren

Line

© 00NV A WN R

e el
W N Rk o

14

15
16
17
18
19

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

42
43
44
45
46
47
48
49
50
51
52
53
54
55

Current Rates

Federal Tax Calculation At Proposed Rates Forecast Period
Category Item Forecast Period Adjustments At Proposed Rates
Book Revenue (+)
Operating Revenue S 83,699,241 S 12,068,431 S 95,767,673
Book Deductions (-)
O&M Expenses (33,587,569) (69,496) (33,657,065)
Depreciation, Amortization, & Cost of Removal (13,351,679) 0 (13,351,679)
Taxes Other Than Income (5,123,549) (17,838) (5,141,387)
Current State Income Tax (481,302) (718,866) (1,200,168)
Interest Expense (12,481,618) 0 (12,481,618)
Total Book Deductions (Sum Lines5-9) $ (65,025,718) S (806,200) $ (65,831,918)
Book Pre-Tax Income (Line 2 + Line 10)  $ 18,673,523 $ 11,262,231 $ 29,935,755
Reconciling Items
Permanent Differences:
(Deduction) or Reversal of Deduction
Non-Deductible Meals 26,295 0 26,295
Non-Deductible Penalties and Mandatory Dividends 381,900 0 381,900
Pre-Tax Income After Perm. Differences (Line 12 + Line 16 + Line17) $ 19,081,719 $ 11,262,231 $ 30,343,950
Temporary Differences:
(Deduction) or Reversal of Deduction; Revenue or (Reversal of Revenue)
Deduct Tax Depreciation (State or Federal) (16,302,319) 0 (16,302,319)
Reverse Deduction of Book Depreciation 12,602,294 0 12,602,294
Reverse Deduction of Amortization of Property Losses 57,080 0 57,080
Reverse Deduction of Amortization of UPAA 0 0 0
Reverse Deduction of Deferred Maintenance Amortization 480,898 0 480,898
Deduct Actual Deferred Maintenance Expenditures (400,000) 0 (400,000)
Reverse All CIAC Amortization Credits (1,600,073) 0 (1,600,073)
Reflect Actual Taxable CIAC Received 133,658 0 133,658
Reflect Repairs Deduction (5,304,134) 0 (5,304,134)
Reverse Book Cost of Removal 2,139,197 0 2,139,197
Reflect Actual Cost of Removal (526,535) 0 (526,535)
Net Temporary (Deductions) or Reversal of Deductions (Sum Lines 21-31) $ (8,719,934) $ - $ (8,719,934)
Pre-Tax Income After Permanent and Temporary Differences (Line 18 + Line32) $ 10,361,785 S 11,262,231 $ 21,624,016
Calculation of Current Federal Income Taxes
Tax Rate 35% 35% 35%
Current Taxes (Line 34 x Line 37) S 3,626,625 S 3,941,781 $ 7,568,405
Calculation of Deferred Federal Income Taxes
Federal Defered Taxes Related to UPIS, CIAC, and Repairs 3,664,701 0 3,664,701
Federal Defered Taxes Related to Deferred Maintenance (28,314) 0 (28,314)
Federal Defered Taxes Related to Property Losses (19,978) 0 (19,978)
Federal Defered Taxes Related to Cost of Removal (564,432) 0 (564,432)
Sum Items Deferred $ 3,051,977 $ - $ 3,051,977
Amortization of Deferred Income Tax Assets & Liabilties
Amortization of Deferred Regulatory Tax Assets & Tax Liabilities 313,228 0 313,228
Amortization of Deferred ITC (84,792) 0 (84,792)
Sum Total Federal Deferred Taxes + Amortization of ITC  $ 3,280,413 $ - $ 3,280,413
Total Current + Deferred Federal Income Taxes + Amortization of ITC (Line 38 + Line 52)  $ 6,907,038 $ 3,941,781 $ 10,848,818

€1G1G0 3.6XT ddVS MVM

. 0 7 abed



DATA: BASE PERIOD __X__ FORECASTED PERIOD

Kentucky American Water Company

Case No. 2012-00520

State Income Taxes at Present Rates, for the Forecast Period

For the 12 Months Ending July 31, 2014

TYPE OF FILING:___ORIGINAL_X_UPDATED_X_REVISED
WORKPAPER REFERENCE NO(S).: W/P-6-1, 63, 6-4, 6-5

Line
1

© NV A WN

e el
W N Rk o

14

15
16
17
18
19

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
4
42
43
44
45
46
47
48
49
50
51
52
53

Current Rates

State Tax Calculation

SCHEDULE E-1.4

Exhibits with Slippage - Updated with Actuals\Exhibits\Taxes\[Income Tax Expense 11272012.xIsx]E-1.4 State Inc Tax Forecasl

PAGE1of 1

Witness Responsible: Scott Rungren

At Proposed Rates

Forecast Period

Category Item Forecast Period Adjustments At Proposed Rates
Book Revenue (+)
Operating Revenue 83,699,241 S 12,068,431 S 95,767,673
Book Deductions (-)
O&M Expenses (33,587,569) (69,496) (33,657,065)
Depreciation, Amortization, & Cost of Removal (13,351,679) - (13,351,679)
Taxes Other Than Income (5,123,549) (17,838) (5,141,387)
Current State Income Tax
Interest Expense (12,481,618) 0 (12,481,618)
Total Book Deductions (Sum Lines 5 - 9) (64,544,416) S (87,334) S (64,631,750)
Book Pre-Tax Income (Line 2 + Line 10) 19,154,826 $ 11,981,097 S 31,135,923
Reconciling Items
Permanent Differences:
(Deduction) or Reversal of Deduction
Non-Deductible Meals 26,295 0 26,295
Non-Deductible Penalties and Mandatory Dividends 381,900 0 381,900
Pre-Tax Income After Perm. Differences (Line 12 + Line 16 + Line 17) 19,563,021 $ 11,981,097 S 31,544,118
Temporary Differences:
(Deduction) or Reversal of Deduction; Revenue or (Reversal of Revenue)
Deduct Tax Depreciation (State or Federal) (19,099,740) 0 (19,099,740)
Reverse Deduction of Book Depreciation 12,602,294 0 12,602,294
Reverse Deduction of Amortization of Property Losses 57,080 0 57,080
Reverse Deduction of Amortization of UPAA 0 0 0
Reverse Deduction of Deferred Maintenance Amortization 480,898 0 480,898
Deduct Actual Deferred Maintenance Expenditures (400,000) 0 (400,000)
Reverse All CIAC Amortization Credits (1,600,073) 0 (1,600,073)
Reflect Actual Taxable CIAC Received 109,700 0 109,700
Reflect Repairs Deduction (5,304,134) 0 (5,304,134)
Reverse Book Cost of Removal 2,139,197 0 2,139,197
Reflect Actual Cost of Removal (526,535) 0 (526,535)
Net Temporary (Deductions) or Reversal of Deductions (Sum Lines 21 - 31) (11,541,314) S - S (11,541,314)
Pre-Tax Income After Permanent and Temporary Differences (Line 18 + Line 32) 8,021,708 $ 11,981,097 $ 20,002,804
Calculation of Current State Income Taxes
Tax Rate 6.0% 6.0% 6.0%
Current Taxes (Line 34 x Line 37) 481,302 $ 718,866 $ 1,200,168
Calculation of Deferred State Income Taxes
State Defered Taxes Related to UPIS, CIAC, and Repairs 797,517 0 797,517
State Defered Taxes Related to Deferred Maintenance (4,854) 0 (4,854)
State Defered Taxes Related to Property Losses (3,425) 0 (3,425)
State Defered Taxes Related to Cost of Removal (96,760) 0 (96,760)
Sum Items Deferred 692,479 $ - $ 692,479
Amortization of Deferred Income Tax Assets & Liabilties
Amortization of Deferred Regulatory Tax Assets & Tax Liabilities 21,063 0 21,063
Sum Total Deferred Taxes 713,542 $ - $ 713,542
Total Current + Deferred State Income Taxes (Line 38 + Line 50) 1,194,844 S 718,866 $ 1,913,710
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DATA: _X_BASE PERIOD__X__ FORECASTED PERIOD
TYPE OF FILING:___ORIGINAL_X_UPDATED_X_REVISED

WORKPAPER REFERENCE NO(S).: N/A

Kentucky American Water Company
Case No. 2012-00520
Summary of Income Tax Adjustments

SCHEDULE E-1.5

Exhibits with Slippage - Updated with Actuals\Exhibits\Taxes\[Income Tax Expense 11272012.xIsx]E-1.5 Summary of Income Tax Ad}]

PAGE 1 of 1

Witness Responsible: Scott Rungren

Reference Reference At Current Rates Present Rates
Base Forecasted Base Forecasted
_Line_ Period Period Description Period Period Adjustment
1
2
3 State Income Taxes
4 Sch E-1.2 Sch E-1.4 Current S 1,090,292 S 481,302 S (608,990)
5 Sch E-1.2 Sch E-1.4 Deferred S 399,965 S 713,542 S 313,577
6
7
8 Total State Income Taxes S 1,490,257 S 1,194,844 S (295,413)
9
10
11
12 Federal Income Taxes
13 SchE-1.1 Sch E-1.3 Current S 6,300,723 S 3,626,625 S (2,674,098)
14 SchE-1.1 Sch E-1.3 Deferred $ 1,693,422 S 3,051,977 $ 1,358,555
15 Sch E-1.1 Sch E-1.3 Amort. Def Reg Assets/Liab. S 288,891 S 313,228 S 24,337
16  SchE-1.1 Sch E-1.3 Deferred - ITC $ (84,797) S (84,792) 5
17
18
19 Total Federal Income Taxes S 8,198,239 S 6,907,038 S (1,291,201)
20
21
22 Total Income Taxes S 9,688,496 S 8,101,882 S (1,586,614)
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Kentucky American Water Company
Case No. 2012-00520
Development of Jurisdictional Factors for State & Federal Income Taxes
For the 12 Months Ending July 31, 2014

SCHEDULE E-2

DATA: __X_ BASE PERIOD __X__ FORECASTED PERIOD Exhibits with Slippage - Updated with Actuals\Exhibits\Taxes\[Income Tax Expense 11272012.xIsx]E-2 Jurisdictional Income Taxes
TYPE OF FILING:___ORIGINAL_X_UPDATED__REVISED PAGE1of 1
WORKPAPER REFERENCE NO(S).: N/A Witness Responsible: Scott Rungren
Total Jurisdictional Jurisdictional Code /

Line Account Title Utility Percent Jurisdiction Explanation

1

2

3

4 NOT APPLICABLE TO KENTUCKY-AMERICAN WATER COMPANY.

5

6 100% JURISDICTIONAL FOR KENTUCKY-AMERICAN WATER COMPANY.

7

8

9
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KAW_SAPP_EX37F_051513
Page 1 of 12

EXHIBIT 37
SCHEDULE F

ORGANIZATIONAL MEMBERSHIP DUES, INITIATION FEES, COUNTRY CLUB EXPENDITURES, CHARITABLE
CONTRIBUTIONS, MARKETING EXPENSES, SALES EXPENSES, ADVERTISING EXPENSES, PROFESSIONAL
SERVICE EXPENSES, CIVIC AND POLITICAL ACTIVITY EXPENSES, EMPLOYEE PARTIES AND OUTING EXPENSES,
EMPLOYEE GIFT EXPENSES, AND RATE CASE EXPENSES FOR THE BASE AND FORECASTED PERIODS
KENTUCKY-AMERICAN WATER COMPANY
Case No. 2012-00520

Forecasted Test Period: For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013
Schedule Description
F-1 Social and Service Club Dues
F-2.1 Charitable Contributions
F-2.2 Initiation Fees/Country Club Expenses
F-2.3 Employee Party, Outing and Gift Expenses
F-3 Customer Service, Sales Promotion and Advertising Expense
F-4 Advertising
F-5 Professional Service Expense
F-6 Rate Case Expense

F-7 Civic, Political and Related Activities
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EXHIBIT 37
SCHEDULE G

PAYROLL COST ANALYSIS

KENTUCKY-AMERICAN WATER COMPANY
Case No. 2012-00520

Forecasted Test Period: For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013
Schedule Description
G-1 Payroll Costs
G-2 Payroll Analyses by Employee Classification

G-3 Executive Compensation
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Forecasted Test Period:

Base Period:

Schedule

KAW_SAPP_EX37H_051513

EXHIBIT 37
SCHEDULEH

COMPUTATION OF GROSS REVENUE CONVERSION FACTOR
KENTUCKY-AMERICAN WATER COMPANY
Case No. 2012-00520
For the 12 Months Ended July 31, 2014

For the 12 Months Ended March 31, 2013

Description

Page 1 of 2

H

Gross Revenue Conversion Factor



KAW_SAPP_EX37H_051513

Pa§e 20f2

9T

%1658 79T (€T @uI7 / T) 101984 UOISIIAUOD SNUDADY SSOID ST

1

%0000°00T %8£59°09 :S9Xe] awodu| €1

|eJ9pa4 13 31LIS 1B ‘S934 JUBWISSISSY 83Y ‘59|q1399]|00UN JOYY SWOdU| IBN

4"

%1020°€8 %6199°CE %00°'S€ %SE @ XeL awodul |eJapay 15597 T

0T

%86TE'€6 Xe] 91e1S 13 S994 JUSWISSASSY 8y ‘S9](1199]|00uUN 9}y SWOodU| 19N 6

%S0PT'ST %99S6'S %009 %0'9 @ XeL dWOodU| kS :SS3T L

9

S

%E9LT 66 $994 JUBWISSasSY 39y 13 $9|q1199]|0dUN 9}V dWOdU| 1N v

ISd[XsX'Hq1yx3 5994 DSd]\asuadx3\sHqIyx3\s|en1dy yum parepdn - aeddiis yum suqiyx3 T-S-d/M %LSLEQ %8LYT'0 %8LYT'0 994 JUaWSsassy 89y AN / JSd 15591 €

SIX'1qIYx3 $3|qI99]|0dun]\asuadx3\sHqiyx3\s|enidoy yum paiepdn - a8eddijs yum suqiyxa  OT-€-d/M  %LEIV'T %65L5°0 %65L5°0 asuadx3 3|q1303]|00un /1.y 1990 peq :ssa] 4

%0000°00T SNUSAY WOJ4 SWODU| SSOID) T

9JUaJ349Y 199X3 EXIEYETEN] 1030E4 UOISIIAUO) 9% 4031084 aley uol1e|Nd|e) J03I.4 UOISIIAUOD INUSAIY SSOID #
sadedyiom |eoL UOISI9AU0) |eaoL aun

JLETELIEY] anuanay
MNOQJIA "D :SSUIM $S04D pasinay™ paiepdn” |eulSlQ X :UOISISA

H HDS - 4010B4 UOISISAUOD ABY[XS|X"1030B4 UOISIDAUOD pue JUdWaJINbay anuanay]\sHqiyx3\s|en1dy yum parepdn - ageddi|s yum suqiyx3

H @Inpayds ‘€ 1qiyx3

POLIad 15829404 Y1 10§ 10)0B4 UOISIIAUOD SNUIAIY SSOID 3y} Jo uoneandwo)
02S00-2T0T "ON @se)
Auedwo) Ja1epn uedLIBWY A)INnjuady

poliad 1seda104X poliad aseg’X :eieq



KAW_SAPP_EX371_051513
Page 1 of 6

EXHIBIT 37
SCHEDULE |

COMPARITIVE INCOME STATEMENTS, REVENUE STATISTICS AND SALES STATISTICS
FOR FIVE MOST RECENT CALENDAR YEARS, THE BASE PERIOD, FORECASTED PERIOD
AND TWO CALENDAR YEARS BEYOND THE FORECAST PERIOD
KENTUCKY-AMERICAN WATER COMPANY
Case No. 2012-00520

Forecasted Test Period: For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013
Schedule Description
-1 Comparative Income Statement
-2 Revenue Statistics - Total Company
-3 Sales Statistics - Total Company
I-4 Revenue Statistics - Jurisdictional

I-5 Sales Statistics - Jurisdictional
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EXHIBIT 37
SCHEDULE J

COST OF CAPITAL SUMMARY FOR BASE PERIOD AND FORECASTED PERIOD
KENTUCKY-AMERICAN WATER COMPANY
Case No. 2012-00520

Forecasted Test Period: For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013
Schedule Description
J-1 Cost of Capital Summary
J-1.1/3-12 Cost of Capital Summary
J-2 Embedded Cost of Short-Term Debt
J-3 Embedded Cost of Long-Term Debt

J-4 Embedded Cost of Preferred Stock
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EXHIBIT 37
SCHEDULE K

COMPARATIVE FINANCIAL DATA AND EARNING MEASURES FOR THE
TEN MOST RECENT CALENDAR YEARS, BASE PERIOD AND FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY
Case No. 2012-00520
Forecasted Test Period: For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013

Schedule Description

K Comparative Financial Data
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EXHIBIT 37
SCHEDULE L

NARRATIVE DESCRIPTION AND EXPLANATION OF ALL PROPOSED TARIFF CHANGE
KENTUCKY-AMERICAN WATER COMPANY
Case No. 2012-00520
Forecasted Test Period: For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013

Schedule Description

L No update required for Schedule L.
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Forecasted Test Period:

KAW_SAPP_EX37M_051513
Page 1 of 13

EXHIBIT 37
SCHEDULE M

REVENUE SUMMARY FOR BASE PERIOD AND FORECASTED PERIOD
WITH DETAILED BILLING ANALYSIS FOR ALL CUSTOMER CLASSES

KENTUCKY-AMERICAN WATER COMPANY
Case No. 2012-00520

For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013
Schedule Description
M-1 Revenue Summary
M-2 Revenues at Present and Proposed Rates
M-3 Bill Analysis for the Base Period and Forecasted Period
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EXHIBIT 37
SCHEDULE N

TYPICAL BILL COMPARISON UNDER PRESENT AND PROPOSED RATES FOR ALL CUSTOMER CLASSES
KENTUCKY-AMERICAN WATER COMPANY
Case No. 2012-00520
Forecasted Test Period: For the 12 Months Ended July 31, 2014

Base Period: For the 12 Months Ended March 31, 2013

Schedule Description

N No update required for Schedule N.
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