COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF LOUISVILLE GAS AND ELECTRIC )

COMPANY FOR AN ADJUSTMENT OF ITS )
ELECTRIC AND GAS RATES, A CERTIFICATE ) CASE NO.
OF PUBLIC CONVENIENCE AND NECESSITY, ) 2012-00222
APPROVAL OF OWNERSHIP OF GAS SERVICE LINES )
AND RISERS, AND A GAS LINE SURCHARGE )
RESPONSE OF
LOUISVILLE GAS AND ELECTRIC COMPANY
TO THE

COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION
DATED JUNE 15, 2012

Updated Responses to Question Nos. 43, 44, 57(c)

FILED: October 30, 2012



VERIFICATION
COMMONWEALTH OF KENTUCKY )
COUNTY OF JEFFERSON ; o
The undersigned, Kent W. Blake, being duly sworn, deposes and says that he is
Chief Financial Officer for Kentucky Utilities Company and Louisville Gas and Electric
Company and an employee of LG&E and KU Services Company, and that he has
personal knowledge of the matters set forth in the responses for which he is identified as

the witness, and the answers contained therein are true and correct to the best of his

information, knowledge and belief.

VEwh L

Kent W. Blake

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this @ ﬁ‘ day of %M 1/ 2012.

(SEAL)
Notary Public

My Commission Expires:

1048



VERIFICATION
COMMONWEALTH OF KENTUCKY )
COUNTY OF JEFFERSON ; -
The undersigned, Valerie L. Scott, being duly sworn, deposes and says that she is
Controller for Kentucky Utilities Company and Louisville Gas and Electric Company and
an employee of LG&E and KU Services Company, and that she has personal knowledge

of the matters set forth in the responses for which she is identified as the witness, and the

answers contained therein are true and correct to the best of her information, knowledge

and belief.

\ // . ‘ YAk \
S A S
Valerie L. Scott

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this Jﬁ% day of dm 2012.

s Y17

Notéry Public

My Commission Expires:




VERIFICATION
COMMONWEALTH OF KENTUCKY )
COUNTY OF JEFFERSON ; -
The undersigned, Lonnie E. Bellar, being duly sworn, deposes and says that he is
Vice President, State Regulation and Rates for Louisville Gas and Electric Company and
Kentucky Utilities Company and an employee of LG&E and KU Services Company, and
that he has personal knowledge of the matters set forth in the responses for which he is

identified as the witness, and the answers contained therein are true and correct to the

best of his information, knowledge and belief.

A/

Lonnie E. Bellar

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this &Mﬂay of ﬂm/ 2012.

(SEAL)
Notary Public

My Commission Expires:

/



LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2012-00222

Response to Commission Staff’s First Request for Information
Dated June 15, 2012

Updated Response filed October 30, 2012
Question No. 43

Responding Witness: Kent W. Blake / Lonnie E. Bellar

Q-43. Provide any information, when known, that would have a material effect on net
operating income, rate base, or cost of capital that have occurred after the test year
but were not incorporated in the filed testimony and exhibits.

A-43. Consistent with its commitments in the initial response to this request for
information and past practice, please see attached Revised Blake Exhibit 2 and
Analysis of the Embedded Cost of Capital, reflecting changes to embedded cost
of capital through September 30, 2012. Certain information is being filed under
seal pursuant to a petition for confidential treatment.

See attached Reference Schedule 1.09 reflecting off-system sales margin through
September 30, 2012.

The Company will continue to timely supplement this response with updated
information.



Exhibit 2

Sponsoring Witness: Blake

Page 1 of 2
LOUISVILLE GAS AND ELECTRIC COMPANY
Capitalization at March 31, 2012
with Annual Cost Rate as of September 30, 2012
Adjustments Cost

Rate Base to Adjusted Adjusted Annual of

Per Books Capital Percentage Capitalization Capitalization Capitalization Capital Cost Capital
3-31-2012 Structure (Exhibit 3 Line 19) (Col 1 x Col 3) (Col 8,Pg 2) (Col 4 + Col 5) Structure Rate (Col 8x Col 7)

1) (2 (©) 4) (%) (6) ) (®) (9)
$ - 0.00% 79.01% - - $ - 0.00% 0.45% () 0.00%
1,105,705,507 44.36% 79.01% 873,617,921 7,385,010 881,002,931 44.36% 3.66% (a) 1.62%
1,387,034,687 55.64% 79.01% 1,095,896,106 9,262,895 1,105,159,001 55.64% 11.00% (b) 6.12%
$ 2,492,740,194 100.00% 1,969,514,027 16,647,905 $ 1,986,161,932 100.00% 7.74%
$ - 0.00% 20.99% - $ - $ - 0.00% 0.45% (@) 0.00%
1,105,705,507 44.36% 20.99% 232,087,586 232,802 232,320,388 44.36% 3.66% (@) 1.62%
1,387,034,687 55.64% 20.99% 291,138,581 291,999 291,430,580 55.64% 11.00% (b) 6.12%
$ 2,492,740,194 100.00% 523,226,167 524,801 $ 523,750,968 100.00% 7.74%

Embedded cost as of September 30, 2012

ELECTRIC

1. Short Term Debt

2. Long Term Debt

3. Common Equity

4. Total Capitalization
GAS

1. Short Term Debt

2. Long Term Debt

3. Common Equity

4. Total Capitalization
(@)

(b)

Recommended Rate of Return on Common Equity

Attachment to Updated Response to LGE PSC-1 Question No. 43

Page 1 of 4
Blake



Exhibit 2
Sponsoring Witness: Blake
Page 2 of 2

LOUISVILLE GAS AND ELECTRIC COMPANY

Capitalization at March 31, 2012

with Annual Cost Rate as of September 30, 2012

Environmental Advanced Coal
Trimble County Investments Compliance Investment Total
Capitalization Capital Inventories (c) in OVEC and Other JDIC Plans (d) Tax Credit Adjustments
(Col 6,Pg 1) Structure (Col 2 x Col 3 Line 4) (Col 2 x Col 4 Line 4) (Col 2 x Col 5 Line 4) (Col 2 x Col 6 Line 4) (Col 2 x Col 7 Line 4) To Capital
1) (2 (©) 4) (%) (6) ) (®)

ELECTRIC
1. Short Term Debt $ - 0.00% $ - $ - $ - $ - $ - $ -
2. Long Term Debt 873,617,921 44.36% (1,853,698) (268,895) 8,227,659 (8,912,431) 10,192,375 7,385,010
3. Common Equity 1,095,896,106 55.64% (2,325,063) (337,270) 10,319,815 (11,178,712) 12,784,125 9,262,895
4.  Total Capitalization $ 1,969,514,027 100.00% $ (4,178,761) $ (606,165) $ 18,547,474 $ (20,091,143) $ 22,976,500 $ 16,647,905
GAS
1. Short Term Debt $ - 0.00% $ - $ - $ - $ - $ - $ -
2. Long Term Debt 232,087,586 44.36% - - 232,802 - - 232,802
3. Common Equity 291,138,581 55.64% - - 291,999 - - 291,999
4. Total Capitalization $ 523,226,167 100.00% $ - $ - $ 524,801 $ - $ - $ 524,801
(c) Trimble County 1 Inventories @ March 31, 2012 (d) Environmental Compliance Plans:

Stores $ 5,960,215 Supporting Schedule-Exhibit 3, Line 19, Column 5 $ 20,091,143

Stores Expense 1,100,624

Coal 9,196,703

Limestone 240,236

Fuel Oil 216,813

Emission Allowances 451

Total Trimble County Inventories $ 16,715,042

Multiplied by Disallowed Portion 25.00% Attachment to Updated Response to LGE PSC-1 Question No. 43

Trimble County Inv. Disallowed $ 4,178,761 Page 2 of 4

Blake



CONFIDENTIAL INFORMATION REDACTED

Attachment to Updated Response to LGE PSC-1 Question No. 43

Page 3 of 4
LOUISVILLE GAS AND ELECTRIC COMPANY Blake
ANALYSIS OF THE EMBEDDED COST OF CAPITAL AT
September 30, 2012
LONG-TERM DEBT
Annualized Cost
Amortized
Amortized Debt Loss-
Issuance Reacquired Letter of Credit Embedded
Due Rate Principal Interest/(Income) Exp/Discount Debt and other fees Total Cost
Pollution Control Bonds -
Jefferson Co. 2000 Series A 05/01/27 0.829% * $ 25,000,000 4 $ 207,281 $ - $ 135,301 $ - $ 342,582 1.370%
Trimble Co. 2000 Series A 08/01/30 0.220% * 83,335,000 183,337 38,707 143,700 305,898 d 671,642 0.806%
Jefferson Co. 2001 Series A 09/01/27 0.280% * 10,104,000 28,291 20,393 - 35,546 d 84,230 0.834%
Jefferson Co. 2001 Series A 09/01/26 0.340% * 22,500,000 76,500 9,924 77,424 22,500 b 186,348 0.828%
Trimble Co. 2001 Series A 09/01/26 0.350% * 27,500,000 96,250 10,790 65,400 27,500 b 199,940 0.727%
Jefferson Co. 2001 Series B 11/01/27 0.400% * 35,000,000 140,000 10,995 49,056 35,000 b 235,051 0.672%
Trimble Co. 2001 Series B 11/01/27 0.400% * 35,000,000 140,000 10,997 48,864 35,000 b 234,861 0.671%
Trimble Co. 2002 Series A 10/01/32 0.282% * 41,665,000 117,495 37,221 55,812 176,268 d 386,796 0.928%
Louisville Metro 2003 Series A 10/01/33 1.650% 128,000,000 3 2,112,000 55,089 313,727 - a 2,480,816 1.938%
Louisville Metro 2005 Series A 02/01/35 5.750% 40,000,000 4 2,300,000 - 96,444 - 2,396,444 5.991%
Trimble Co. 2007 Series A 06/01/33 4.600% 60,000,000 2,760,000 47,534 6,615 18,270 a 2,832,419 4.721%
Louisville Metro 2007 Series A 06/01/33 5.625% 31,000,000 4 1,743,750 - 41,718 - 1,785,468 5.760%
Louisville Metro 2007 Series B 06/01/33 1.600% 35,200,000 3 563,200 20,686 27,526 - a 611,412 1.737%
Called Bonds - - - 167,868 2 167,868
First Mortgage Bonds -
2010 due 2015 11/15/15 1.625% 250,000,000 4,062,500 522,243 ** - - 4,584,743 1.834%
Debt discount on FMB 11/15/15 1.625% (551,563) 176,500 ** 176,500 -32.000%
2010 due 2020 11/15/40 5.125% 285,000,000 14,606,250 119,249 ** - - 14,725,499 5.167%
Debt discount on FMB 11/15/40 5.125% (2,907,000) 103,360 ** 103,360 -3.556%
S-3 SEC Shelf Registration 03/27/15 2,292 2,292
Revolving Credit Facility 10/19/16 6&7 500,000
Total External Debt $ 1,105,845,437 $ 29,136,854 $ 1,968,860 $ 1,229,455 $ 1,155,982 $ 33,491,152 I 3.029%
Interest Rate Swaps:
JP Morgan Chase Bank 5.495% 11/01/20 1 $ 4,000,568 $ - $ - $ - $ 4,000,568
Morgan Stanley Capital Services 3.657% 10/01/33 1 1,008,075 - - - 1,008,075
Morgan Stanley Capital Services 3.645% 10/01/33 1 1,004,619 - - - 1,004,619
Bank of America 10/01/33 1 1,019,019 - - - 1,019,019
Interest Rate Swaps External Debt $ 7,032,281 $ - $ - $ - $ 7,032,281 | 0.636%
Notes Payable to PPL 5 $ - $ - $ - $ - $ - $ -
Total Internal Debt $ - $ - $ - $ - $ - $ - | 0.000%
Total $ 1,105,845,437 $ 36,169,135 $ 1,968,860 $ 1,229,455 $ 1,155,982 $ 40,523,433 I 3.664%
SHORT-TERM DEBT
Annualized Cost
Embedded
Maturity Rate principal Interest Expense Loss Premium Lotal Cost
Notes Payable to Associated Company NA 0.450% * $ - $ - $ - $ - $ - $ - 0.000%
Revolving Credit Facility Payable - - - - - - 0.000%
Commercial Paper Program Varies 0.410% - - - - - - 0.000%
Total $ - $ - $ - $ - $ - $ - [0-000%|

Embedded Cost of Total Debt

* Composite rate at end of current month.
** Debt discount shown on separate line.

1 Additional interest due to Swap Agreements:

~N o U s WN

underlying Debt Being Hedged

Series Z - PCB

Series CC, DD & EE - PCB
Series CC, DD & EE - PCB
Series CC, DD & EE - PCB

a - Insurance premiums annualized - based on actual invoices

b - Remarketing fee = 10 basis points
¢ - Remarketing fee = 25 basis points
d - Combination of a and c.

“$ 1,105845437 $ 36,169,135 $ 1,968,860 $ 1,229,455 $ 1155982 $ 40523433 [ 3.664%]|
Expiration of Fixed Fixed Variable
Swap LG&E Swap LG&E Swap Counterparty
Notional Amount. Adreement. Position. Position. Swap Position.

83,335,000 11/01/20 5.495% 5.495% BMA Index
32,000,000 10/01/33 3.657% 3.657% 68% of 1 mo LIBOR
32,000,000 10/01/33 3.645% 3.645% 68% of 1 mo LIBOR

10/01/33 3.695% 3.695% 68% of 1 mo LIBOR

Call premium and debt expense is being amortized over the remaining life of bonds due 6/1/15, 7/1/13 and 8/1/17.
Reacquired bonds were reissued 1/13/11.
Remarketed bonds, issued at long term fixed rate.
Fidelia Notes Payable were paid off on 11/1/2010 with PPL Notes Payable that were paid off with the new FMB issues on 11/16/2010.
Included setup fees for the Wachovia Credit Facility in Long-term Debt due to 4 year credit arrangement

Credit Facility amended effective October 19, 2011. New term of 5 years at lower interest rate.



Attachment to Updated Response to LGE PSC-1 Question No. 43
Page 4 of 4
Bellar

Exhibit 1
Reference Schedule 1.09
Sponsoring Witness: Bellar

LOUISVILLE GAS AND ELECTRIC COMPANY

To Adjust Off-System Sales Margins
For the Twelve Months Ended March 31, 2012

Updated to reflect actual Off-System Sales Margins through September 2012

__ Electric
1. Off-System Sales Margins for 2012 (January - September 2012) $ 935,828
2. Annualized Off-System Sales Margins for 2012 (Line 1 x 12/9) $ 1,247,771
3. Off-System Sales Margins in test year $ 6,945,461
4. Off-System Sales Margins adjustment (Line 2 - Line 3) $  (5,697,690)

NOTE: Off-System sales margins defined as Total OSS revenues less assigned fuel
and purchase power expense, transmission costs, environmental costs, and cost of losses.



LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2012-00222

Response to Commission Staff’s First Request for Information
Dated June 15, 2012

Updated Response filed October 30, 2012
Question No. 44
Responding Witness: Valerie L. Scott
Q-44. Provide detailed monthly income statements for each month after the test year, including
the month in which the hearing ends, as they become available.

A-44. See attached income statements for September 2012. Income statements for subsequent
months will be provided as they become available.

LG&E’s monthly financial statements also continue to be filed with the Commission
under separate cover with the Commission pursuant to 807 KAR 5:006 Section 3(4).



Attachment to Updated Response to LGE PSC-1 Question No. 44
Page 1 of 4
Scott

LOUISVILLE GAS AND ELECTRIC COMPANY

Financial Reports

September 30, 2012



Louisville Gas and Electric Company
Comparative Statement of Income

September 30, 2012

Current Month

This Year
Amount
Electric Operating REVENUES...........cccevevininieniineninne $ 88,035,157.11
Gas Operating REVENUES.........cccooveieieieienisieniesie i 10,501,950.65
Total Operating REVENUES...........ccevvevieriiiiiiiienieniene 98,537,107.76
Fuel for Electric Generation 30,327,681.51
Power Purchased................... 3,899,275.33
Gas Supply EXPENSES.........cccevirieiciiiniciiieesees 2,519,978.15
Other Operation EXPENSES..........covvvereeriereeinenreeneenns 20,296,252.20
Maintenance............cc.cev... e ———— 8,593,057.35
DEPreCiation.........coovevvveieerieisine e 12,301,279.12
Amortization EXPense...........cccovviiiiiciiinciiin 724,056.26
Regulatory Credits...........coocovviniiiniiccnicees (472,440.06)
Taxes
Federal INCOME.......cccevviiiiiice e (8,573,800.56)
State INCOME......vvveeeiiiiiiiii e 75,525.01
Deferred Federal Income - Net.. 12,765,959.00
Deferred State Income - Net...... 419,477.11
Property and Other............coccccevviniennn. 2,498,956.53
Amortization of Investment Tax Credit..................... (223,357.50)
Loss (Gain) from Disposition of Allowances................ -
ACCIEtion EXPENSE......ccvevrieieiiiierieisieieie st 244,701.62
Total Operating EXPenses..........c.ccceevvvceninininninnnes 85,396,601.07
Net Operating INCOME..........coovireinincicineeeee 13,140,506.69
Other Income Less Deductions.............c.cccevvveieinnae (129,230.64)
Income Before Interest Charges.........ccooceveevrericinnne. 13,011,276.05
Interest on Long-Term Debt..........ccocevvviriiiniiciinnnns 3,012,959.40
Amortization of Debt Expense - Net............c.cccovvienne 266,526.43
Other Interest EXPENSES.........covvvrerieeneneinenieesieeans 108,807.58
Total Interest Charges..........ccvvrvvirenneneienenesies 3,388,293.41
NEL INCOME......ooviiieticiccece e $ 9,622,982.64

Last Year Increase or Decrease
Amount Amount %
86,259,338.17 $ 1,775,818.94 2.06
12,116,422.24 (1,614,471.59) (13.32)
98,375,760.41 161,347.35 0.16
30,046,419.94 281,261.57 0.94
5,507,089.89 (1,607,814.56) (29.20)
4,361,801.03 (1,841,822.88) (42.23)
18,985,899.75 1,310,352.45 6.90
3,499,646.07 5,093,411.28 145.54
11,821,283.70 479,995.42 4.06
691,375.44 32,680.82 4.73
(367,360.47) (105,079.59) (28.60)
(3,676,576.81) (4,897,223.75) (133.20)
(167,428.46) 242,953.47 145.11
8,906,276.75 3,859,682.25 43.34
893,120.86 (473,643.75) (53.03)
2,790,700.09 (291,743.56) (10.45)
(236,034.00) 12,676.50 5.37
202,763.84 41,937.78 20.68
83,258,977.62 2,137,623.45 2.57
15,116,782.79 (1,976,276.10) (13.07)
153,501.78 (282,732.42) (184.19)
15,270,284.57 (2,259,008.52) (14.79)
3,255,663.30 (242,703.90) (7.45)
280,500.88 (13,974.45) (4.98)
238,238.63 (129,431.05) (54.33)
3,774,402.81 (386,109.40) (10.23)
11,495,881.76 $ (1,872,899.12) (16.29)

Attachment to Updated Response to LGE PSC-1 Question No. 44
Page 2 of 4
Scott



Electric Operating Revenues
Gas Operating Revenues

Total Operating Revenues

Fuel for Electric Generation
Power Purchased..................
Gas Supply Expenses...........
Other Operation Expenses....
Maintenance...........cccoevvvenene.
Depreciation..........cccceevrvrnne.
Amortization Expense...

Regulatory CreditS........ccouvveienieiensieienseiesesreessennens

Taxes

Federal Income..................
State Income...........cceu....
Deferred Federal Income - Net
Deferred State Income - Net

Property and Other........ccccoeeevveiinrienne
Amortization of Investment Tax Credit..........c.ccooevueee
Loss (Gain) from Disposition of Allowances.................

Accretion Expense...............

Total Operating Expenses

Net Operating Income

Other Income Less Deductions

Income Before Interest Charges.........cccovvvveveereceecennne

Interest on Long-Term Debt
Amortization of Debt Expense - Net
Other Interest Expenses

Total Interest Charges

Net Income.........ccccevirinnene

Louisville Gas and Electric Company
Comparative Statement of Income

September 30, 2012

Year to Date

This Year
Amount

$  819,990,563.42
173,480,325.27

Last Year
Amount

993,470,888.69

$

815,825,290.81
217,995,494.08

Increase or Decrease

289,906,821.34
40,838,937.10
76,860,045.54
175,632,379.11
92,146,727.38
109,313,793.49
6,626,194.60

(4,332,438.00)

8,771,651.10
6,234,180.02
40,230,784.38
1,822,152.58
22,956,477.20

(2,010,208.47)

(693.97)
2,193,283.23

1,033,820,784.89

867,190,086.63

273,795,119.05
55,261,418.82
116,873,598.02
177,460,624.64
85,828,056.49
106,291,389.64
6,011,506.42
(4,410,876.53)

13,849,665.33
8,207,099.07
38,273,146.38
46,411.06
21,153,346.23

(2,097,639.00)

(2,577.94)
1,951,274.43

126,280,802.06
(1,181,363.37)

898,491,562.11

125,099,438.69

135,329,222.78
538,460.93

27,743,641.62
2,381,926.64
1,579,050.10

135,867,683.71

31,704,618.36

29,286,994.77
2,492,731.57
1,905,377.16

$ 93,394,820.33

33,685,103.50

102,182,580.21

Amount %
$ 4,165,272.61 0.51
(44,515,168.81) (20.42)
(40,349,896.20) (3.90)
16,111,702.29 5.88
(14,422,481.72) (26.10)
(40,013,552.48) (34.24)
(1,828,245.53) (1.03)
6,318,670.89 7.36
3,022,403.85 2.84
614,688.18 10.23
78,438.53 1.78
(5,078,014.23) (36.67)
(1,972,919.05) (24.04)
1,957,638.00 5.11
1,775,741.52 3,826.12
1,803,130.97 8.52
87,430.53 417
1,883.97 73.08
242,008.80 12.40
(31,301,475.48) (3.48)
(9,048,420.72) (6.69)
(1,719,824.30) (319.40)
(10,768,245.02) (7.93)
(1,543,353.15) (5.27)
(110,804.93) (4.45)
(326,327.06) (17.13)
(1,980,485.14) (5.88)
$ (8,787,759.88) (8.60)

Attachment to Updated Response to LGE PSC-1 Question No. 44
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Electric Operating Revenues
Gas Operating Revenues

Total Operating Revenues

Fuel for Electric Generation
Power Purchased..................
Gas Supply Expenses...........
Other Operation Expenses....
Maintenance...........cccoevvvenene.
Depreciation..........cccceevrvrnne.
Amortization Expense...

Regulatory CreditS........ccouvveienieiensieienseiesesreessennens

Taxes

Federal Income..................
State Income...........cceu....
Deferred Federal Income - Net
Deferred State Income - Net

Property and Other........ccccoeeevveiinrienne
Amortization of Investment Tax Credit..........c.ccooevueee
Loss (Gain) from Disposition of Allowances.................

Accretion Expense...............

Total Operating Expenses

Net Operating Income

Other Income Less Deductions

Income Before Interest Charges.........cccovvvveveereceecennne

Interest on Long-Term Debt
Amortization of Debt Expense - Net
Other Interest Expenses

Total Interest Charges

Net Income.........ccccevirinnene

Louisville Gas and Electric Company
Comparative Statement of Income

September 30, 2012

Year Ended Current Month

This Year
Amount

$ 1,063,915,576.10
260,059,253.01

Last Year
Amount

1,323,974,829.11

$ 1,055,943,950.61
319,713,291.69

Increase or Decrease

377,080,095.65
60,472,065.40
121,222,073.22
234,449,109.36
122,677,739.44
145,020,618.77
8,748,152.21
(5,651,647.16)

6,884,836.22
6,292,613.62
54,181,362.36
3,787,416.87
29,924,714.61
(2,718,301.47)
(693.97)
2,886,493.42

1,375,657,242.30

1,165,256,648.55

364,956,229.83
68,782,552.57
177,835,491.19
236,169,149.75
120,671,543.37
139,061,720.16
7,903,237.46

(5,409,766.20)

18,396,033.66
11,804,687.76
43,625,967.99
(3,495,476.37)
25,819,595.95
(2,723,082.00)
(2,577.94)
2,561,479.04

158,718,180.56
(640,426.53)

1,205,956,786.22

158,077,754.03

169,700,456.08
(1,074,775.89)

37,266,382.64
3,200,668.30
2,212,157.54

168,625,680.19

42,679,208.48

39,985,969.17
3,109,336.50
2,514,217.45

$ 115,398,545.55

45,609,523.12

$ 123,016,157.07

Amount %
$ 7,971,625.49 0.75
(59,654,038.68) (18.66)
(51,682,413.19) (3.76)
12,123,865.82 3.32
(8,310,487.17) (12.08)
(56,613,417.97) (31.83)
(1,720,040.39) (0.73)
2,006,196.07 1.66
5,958,898.61 4.29
844,914.75 10.69
(241,880.96) (4.47)
(11,511,197.44) (62.57)
(5,512,074.14) (46.69)
10,555,394.37 24.20
7,282,893.24 208.35
4,105,118.66 15.90
4,780.53 0.18
1,883.97 73.08
325,014.38 12.69
(40,700,137.67) (3.37)
(10,982,275.52) (6.47)
434,349.36 (40.41)
(10,547,926.16) (6.26)
(2,719,586.53) (6.80)
91,331.80 2.94
(302,059.91) (12.01)
(2,930,314.64) (6.42)
$ (7,617,611.52) (6.19)
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LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2012-00222

Response to Commission Staff’s First Request for Information
Dated June 15, 2012

Updated Response filed October 30, 2012
Question No. 57

Responding Witness: Lonnie E. Bellar

Q-57. Provide the following information concerning the costs for the preparation of this case:
a. A detailed schedule of expenses incurred to date for the following categories:

(1) Accounting;

(2) Engineering;

(3) Legal,

(4) Consultants; and

(5) Other Expenses (Identify separately).

For each category, the schedule should include the date of each transaction, check
number or other document reference, the vendor, the hours worked, the rates per hour,
amount, a description of the services performed, and the account number in which the
expenditure was recorded. Provide copies of any invoices, contracts, or other
documentation that support charges incurred in the preparation of this rate case. Indicate
any costs incurred for this case that occurred during the test year.

b. An itemized estimate of the total cost to be incurred for this case. Expenses should be
broken down into the same categories as identified in (a) above, with an estimate of
the hours to be worked and the rates per hour. Include a detailed explanation of how
the estimate was determined, along with all supporting workpapers and calculations.

c. During the course of this proceeding, provide monthly updates of the actual costs
incurred, in the manner requested in (a) above. Updates will be due the last business
day of each month, through the month of the public hearing.

A-57. c. Consistent with its commitments in the initial response to this request for information
and past practice, please see the attached.



LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2012-00222

Schedule of Rate Case Preparation Costs

Response to Commission's Order
Dated June 15, 2012

Question No. 57(c)

Responding Witness: Lonnie E. Bellar

Date Invoice # Vendor Name Hours (1) Rate/Hr Amount Description Account
4-Apr-12 710455 STOLL KEENON OGDEN PLLC 2.60 346.50 901.76 Professional Services 182335
20-Apr-12 712685 STOLL KEENON OGDEN PLLC 27.86 289.80 8,075.10 Professional Services 182335
11-May-12 716506 STOLL KEENON OGDEN PLLC 54.06 254.51 13,759.24 Professional Services 182335
18-Jun-12 718672 STOLL KEENON OGDEN PLLC 117.88 251.85 29,686.63 Professional Services 182335
10-Jul-12 720404 STOLL KEENON OGDEN PLLC 160.35 265.11 42,510.82 Professional Services 182335
7-Aug-12 724335 STOLL KEENON OGDEN PLLC 134.53 268.85 36,168.33 _ Professional Services 182335

SUBTOTAL LEGAL OUTSIDE COUNSEL LG&E ELECTRIC @ 08/31/2012 131,101.88
12-Sep-12 726367 STOLL KEENON OGDEN PLLC 64.72 282.82 18,304.36 _ Professional Services 182335
SUBTOTAL LEGAL OUTSIDE COUNSEL LG&E ELECTRIC 18,304.36
TOTAL LEGAL OUTSIDE COUNSEL LG&E ELECTRIC 149,406.24 182335
16-Apr-12 420121 THE PRIME GROUP LLC 8.33 177.08 1,474.75 Cost of service and rate design development 182335
4-May-12 520121 THE PRIME GROUP LLC 52.40 169.85 8,899.66 Cost of service and rate design development 182335
11-May-12 FINANCO043012 FINANCIAL CONCEPTS AND APPLICATIONS INC 3.47 381.20 1,322.76 Research, analysis and testimony preparation 182335
1-Jun-12 0543811204028 GANNETT FLEMING INC 46.76 139.08 6,503.50 Depreciation consulting services 182335
12-Jun-12 620121 THE PRIME GROUP LLC 77.38 151.50 11,723.46 Cost of service and rate design development 182335
26-Jun-12 018560512 FINANCIAL CONCEPTS AND APPLICATIONS INC 1.74 275.00 477.13 Research, analysis and testimony preparation 182335
5-Jul-12 0543811205051 GANNETT FLEMING INC 0.37 85.00 31.45 Depreciation consulting services 182335
17-Jul-12 720121 THE PRIME GROUP LLC 24.81 151.55 3,760.00 Cost of service and rate design development 182335
24-Jul-12 1856063012 FINANCIAL CONCEPTS AND APPLICATIONS INC 14.75 283.76 4,185.51 Research, analysis and testimony preparation 182335
31-Aug-12 543811205051 GANNETT FLEMING INC 0.37 85.00 11.05 Depreciation consulting services 182335
SUBTOTAL CONSULTANTS LG&E ELECTRIC @8/31/2012 38,389.27
20-Sep-12 543811208012 GANNETT FLEMING INC 25.71 145.65 3,744.66 Depreciation consulting services 182335
18-Sep-12 920121 THE PRIME GROUP LLC 24.12 152.16 3,669.53 Cost of service and rate design development 182335
5-Sep-12 FINANCO073112 FINANCIAL CONCEPTS AND APPLICATIONS INC 1.39 400.00 555.20 Research, analysis and testimony preparation 182335
19-Sep-12 FINANC083112 FINANCIAL CONCEPTS AND APPLICATIONS INC 5.03 302.55 1,522.29 Research, analysis and testimony preparation 182335
SUBTOTAL CONSULTANTS LG&E ELECTRIC 9,491.68
TOTAL CONSULTANTS LG&E ELECTRIC 47,880.95 182335
15-Aug-12 12072LLO Kentucky Press Service Inc 502,690.04 Notice 182335
SUBTOTAL NEWSPAPER ADVERTISING LG&E ELECTRIC @8/31/2012 502,690.04
TOTAL NEWSPAPER ADVERTISING LG&E ELECTRIC 502,690.04 182335
TOTAL LG&E ELECTRIC 699,977.23 182335

Attachment to Updated Response to LGE PSC-1 Question No. 57(c)
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CASE NO. 2012-00222

Schedule of Rate Case Preparation Costs

Response to Commission's Order
Dated June 15, 2012

Question No. 57(c)

Responding Witness: Lonnie E. Bellar

LOUISVILLE GAS AND ELECTRIC COMPANY

Date Invoice # Vendor Name Hours (1) Rate/Hr Amount Description Account
4-Apr-12 710455 STOLL KEENON OGDEN PLLC 0.85 346.50 293.66 Professional Services 182336
20-Apr-12 712685 STOLL KEENON OGDEN PLLC 9.07 289.80 2,629.65 Professional Services 182336
11-May-12 716506 STOLL KEENON OGDEN PLLC 17.61 254.51 4,480.68 Professional Services 182336
18-Jun-12 718672 STOLL KEENON OGDEN PLLC 38.39 251.85 9,667.40 Professional Services 182336
10-Jul-12 720404 STOLL KEENON OGDEN PLLC 52.22 265.10 13,843.58 Professional Services 182336
7-Aug-12 724335 STOLL KEENON OGDEN PLLC 43.81 268.85 11,778.16 Professional Services 182336

SUBTOTAL LEGAL OUTSIDE COUNSEL LG&E GAS @ 08/31/2012 42,693.13
12-Sep-12 726367 STOLL KEENON OGDEN PLLC 21.07 282.84 5,960.78 Professional Services 182336
SUBTOTAL LEGAL OUTSIDE COUNSEL LG&E GAS 5,960.78
TOTAL LEGAL OUTSIDE COUNSEL LG&E GAS 48,653.91 182336
16-Apr-12 420121 THE PRIME GROUP LLC 271 177.08 480.25 Cost of service and rate design development 182336
4-May-12 520121 THE PRIME GROUP LLC 17.06 169.85 2,898.16 Cost of service and rate design development 182336
11-May-12 FINANCO043012 FINANCIAL CONCEPTS AND APPLICATIONS INC 113 381.20 430.76 Research, analysis and testimony preparation 182336
1-Jun-12 0543811204028 GANNETT FLEMING INC 16.24 145.10 2,356.50 Depreciation consulting services 182336
12-Jun-12 620121 THE PRIME GROUP LLC 25.20 151.50 3,817.73 Cost of service and rate design development 182336
26-Jun-12 018560512 FINANCIAL CONCEPTS AND APPLICATIONS INC 0.57 275.00 155.38 Research, analysis and testimony preparation 182336
5-Jul-12 0543811205051 GANNETT FLEMING INC 0.13 85.00 11.05 Depreciation consulting services 182336
17-Jul-12 720121 THE PRIME GROUP LLC 8.10 151.17 1,224.44 Cost of service and rate design development 182336
24-Jul-12 1856063012 FINANCIAL CONCEPTS AND APPLICATIONS INC 4.80 283.96 1,363.01 Research, analysis and testimony preparation 182336
31-Aug-12 0543811205051 GANNETT FLEMING INC 0.13 (85.00) 11.05) Depreciation consulting services 182336
SUBTOTAL CONSULTANTS LG&E GAS @ 08/31/2012 12,726.23
20-Sep-12 543811208012 GANNETT FLEMING INC 1.29 125.00 161.25 Depreciation consulting services 182336
18-Sep-12 920121 THE PRIME GROUP LLC 7.85 152.23 1,194.98 Cost of service and rate design development 182336
5-Sep-12 FINANCO073112 FINANCIAL CONCEPTS AND APPLICATIONS INC 0.45 401.78 180.80 Research, analysis and testimony preparation 182336
19-Sep-12 FINANCO083112 FINANCIAL CONCEPTS AND APPLICATIONS INC 1.64 302.27 495.73 Research, analysis and testimony preparation 182336
SUBTOTAL CONSULTANTS LG&E GAS 2,032.76
TOTAL CONSULTANTS LG&E GAS 14,758.99 182336
15-Aug-12 12072LLO Kentucky Press Service Inc 164,007.74 Notice 182336
SUBTOTAL NEWSPAPER ADVERTISING LG&E GAS @ 08/31/2012 164,007.74
TOTAL NEWSPAPER ADVERTISING LG&E GAS 164,007.74 182336
TOTAL LG&E GAS 227,420.64 182336
TOTAL RATE CASE EXPENSES @ 09/30/12 927,397.87 182335, 182336

Note (1) - Hours are calcuated based on information provided on the billing statement.
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FINANCIAL CONCEPTS AND APPLICATIONS, INC.

I

3907 RED RIVER
AUSTIN, TEXAS 78751

(512) 458.4644

Mr. Robert Conroy
Director - Rates
LG&E and KU Services Company
P.O. Box 32010

Louisville, Kentucky 40232

Consulting Services:

Professional Time:

Total

(gossrdd - +0
%MQ/W;

Robert b4, Conroy \__)
Diroclor -« Rates
LGAE and KU Energy, LLO

July 31, 2012

fincap@texas.net
Fax (512) 458-4768

RECEIVED

AUG 3 02012

ACCOUNTS PAVABLE

Research, Analysis, and Testimony
Preparation in Connection with Rate
Case before the Kentucky Public Ser-
vice Commission pursuant to Con-
tract No. 62686, (For the Period July
1, 2012 through July 31, 2012).

William E. Avera
4 hours $ 1,600

e

Bruce H. fFairchild ) i
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FINANCIAL CONCEPTS AND APPLICATIONS, INC,

(512) 458-4644

Mr. Robert Conroy
Director - Rates

LG&E and KU Services Company

P.O. Box 32010
Louisville, Kentucky 40232

Consulting Services:

Professional Time:

Total

lpopsbd > O¥: Gt 74
2

s Robort M, Conray
Dlroctor « Rales,
LGAE und KU Enogy, LLO

3907 RED RIVER
AUSTIN, TEXAS 78751 1

fincap@texas.net
Fax (512) 458-4768

SEP 1 8 2012

COUNTS PAYARLE

Reference No.: 01856
Taxpayer ID No.: 74-2058682

Research, Analysis, and Testimony |
Preparation in Connection with Rate

Case before the Kentucky Public Ser-

vice Commission pursuant to Con-

tract No. 62685. (For the Perlod Au-

gust 1, 2012 through August 31,

2012).

William E. Avera

1 hour $ 400
Adrien M. McKenzie
13% hours 3,987

Bruc;e H.fFairchild |
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INVOICE ‘ )
Project: 054381 Date: Mﬂ

LG&E and KU Services Company

Alln: Sara Wiseman, Manager Property Accounting
P.O, Box 32010

Loulsville, KY 40232

GANNETT FLEMING, INC.
VALUATION Jéi;lobx Rﬁot;l'E DIVISION .
Send check paymenls {o; Hmms;dnh P:"‘n“‘ﬂw Send ACHIEFT paymants 1o:
PO Bonsrorm T (717) 163-7211 ﬁ" H:n
Fimdutas, o Shiaa190 m Acct Name: Gannelt Fleming Companles
Fedoral ELM. 613501 L Invoiea{ 0543811208012
—

Invelce Parlod: July 28, 2012 through August 24, 2012

Contract No. 63169 - Rate Case [

Summary of Current Charges

Phaso 100 - KENTUGKY UTILITIES s 4,007.50

Phase 200 - LGLE ELECTRIC 305691

Phase 300 -LGAE GAS 126.00

Phase 400 - LGRE COMMON 125,00
Tolal Charges T s7e9M 1

s

Total Duo This Involee ... . T $T.91341

e - Dol Do& uﬁ Gyi%
il 10 VY
i ‘i‘/:&’//:.,,

Project: Task: Exp Amount

BB pae zﬂ& 020 4450

L&%R&mi%z 24 0l20 3 74kiy
\BZ2e RELEL Y 0220 #110]:25

K oPY RECEIVED

%uu ﬁ) A SEp 1.8 2012 ’

/el ACCOUNTS PAYARLE

Project Manager: John J. Spanos

Attachment to Updated LGE PSC-1 Question No. 57(c)
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GANNETT FLEMING, INC. tnvolee Date: - Septamber 6, 2012
VALUATION AND RATE DIVISION involea No:  054361*1208012
Project: 054381 LGEE and KU Services Company
Phase 100 -- Kenlucky Ullities
:
Labor Gosts
Labor Classification Hours Rate Amount
Assdsianl Analyst 0.80 5 ; 110.00 E] V B5.00
Associate Analyst 12.50  125.00 v 1,562.50
John J. Spanos 10.00 ¥ 205.00 v 2,050.00
Support Statt 400  88.00 v 84000
Total Labor Gosts v §4,007.50
Total Phase - 100 $4,007.60
Phase 200 --LG&E Eloctre
Labor Costs
Labor Classification Hours Rate Amount
Associate Analyst 14.00 § v/ 12500 5§ V175000 |
John J. Spanos 8.00 v 208,00 v 1,640.00
Suppert Staff 380 V8500 / 26500
Total Labor Costs v’ $3,645.00
Expenses !
PostageiFedaral Exprass v s 10.81 i
Tatal Expanses \/ 1001
r‘i:-‘\ﬂkt’ﬂ o200 v/ §3,655.91
\ W Ae
Phase 300 - LGEE Gas X ﬁ\'l
gp 18l
Labor Cosls LE
Labor Ciassillcation S \j NH\B Rato Alount
W LY $ 12800 5 7 12500
Total Labor Costs v’ §126.00
Total Phase -- 300 v~ $126.00
Phasa 400 -- LGRE Commeon
Labor Costs
Labor Classification Hours Rate Amount
Asgoclale Analyst 1.00 $ V12600 sV 12500 ;
Tolal Labor Costs ‘/s 126.00
Tolal Phase -- 400 v $126.00
i
Page 2of2 i
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Auntomaton Bastshent

Tracklog 1D TIHUAMN Krivta MeCormick 1, RobartM Conroy

Servico Type FadEx Priadty Ovamight BANNETT FLEMING, INC LBAE and KU Servica Company

PackagaTyp  FudExEnvelope 208 SENATE AVENUE 20V MAIN ST

Zons 0 CAMPHULPA 17011 US LOUISVILLE KXY 20902 US

Packeges 1 i

Retad W,

Dalvared Aug 08, 20120231 Transpertason Cherge 210

Bvo Ares Fyel Surcharge :”

Signedby EWILBERT Dise 1818
() 0000000 000T20%, Tﬁ& 2 UsD

010-100350-054381.200 Reference Subtotal Ush P $1091
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Je[pPg

L1 Jo g a3ed

(9)LS *oN uonsanQ 1-DSd AO'1 pdjepdn 03 yudurydreny

Gannett Fleming, Inc. Expenditures
by Project Number and Task

Phase 100 Phase 200 Phase 300 ___Fhased00 = = @00
__KU Efectric _LGE Electric ___1GEGas | | LGE Common Eleciric
Z71.00% 29,00%
Project Number 118327 118326 118326 11 118376
Task RATE CASE 2012 E RATE CASE 2012 RATE CASE 2012 G RATE CASE 2012 E RATE CASE 2022 G
; afion Stud
Date Apr-12 Apr-12 Apr-12 Apr-12 Apr-12
w 4,760.00 5,900.00 2,.110.00 &03.50 245 80
Date May-12 May-12 May-12 May-12 May-12|
[Amount® 452.50 31.45 11.05 - -
Date Jul-12 Jul-12 Jul-12 Jul-12] Jul-12
Amount 1,200.00 i . Z B
Date Aug-12 Aug-12 Aug-12 Aug-12 Aug-12
Amount* - 11.05 (11.05) - -
[Date_ Aug-12 Aug-12 Aug-12 Aug-12 Aug-12
Amount 4,007.50 3,655.81 125.00 BB.75 36.25
Date E i & By 4
SEERISS ST
QE‘D -
| Date T8 2077
Amow: i~y
.u'ﬂl A7 a

INTS PAVABL E B —
Total .00 9,598.41 ___2,235.00 692.25 282.75
Grand Total

* The $42.50 in May 2012 was split between electric and gas in order to reflect the same percentage split that eccurred in April.
* In August 2012, the split that occurred in May 2012 wes reversed in order to reflect the charging of the invoice using journal entry J431-0100-0812,

I:\Rates Dept\Rate Case 2012 - March\Gannett Fleming Inc. Expenditures 2012 Rate Case.xisx

Tnvoice Detail
9/13/2012

Page 10of 1




B The Prime G-rouE i |

Invoice for Services Rendered

Invoice Date: September 4, 2012 Invoice Number 92012-1 :

Ta: LG&E
P.0, Box 32010
Louisville, KY 40232 i

Atin: Mr. Robert Conroy J

13.0 hours of consulting work by Steve Scelye @ $200.00/hr $  2,100.00
performed during August for providing assistance in responding to data requests i
for rate cases for LG&E and KU. '

56.5 hours of consulting work by Jeff Wernert @ $150,00/hr $§  8,475.00

performed during August for providing assistance in preparing rate cases
for LG&E and KU.
Total due for work performed in August $ 10,575.00

Please remit payment to: The Prime Group, LLC
. P.O. Box 837

Crestwood, KY 40014-0837 RE(; Eﬂ \Y tD

SEP 10 2012

ACCOUNTS PAYABLE

LOKE wnd KU Energy, LLO

The Prime Group, LLC
P, O. Box 837 + Cresiwood, KY + 40014.0837
Phone 502-425-7882 FAX 502-326-9894

Attachment to Updated LGE PSC-1 Question No. 57(c)
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The Prime Group H

September 4, 2012

LG&E

Altn: Robert Conroy
P.O. Box 32010
Louisville, KY 40232

Dear Robert:

Enclosed is an invoice for the additional work that The Prime Group performed during August for
providing assistance in responding to data requests for rate cases for LG&E and KU, Thanks for the

opportunity to work with you on these projects. {

Sincerely,

Marty Blake
Principal

Cc: Joan Henry

RECEIvED

SEP 10 2012

ACCOUNTS PAYARLE

The Prime Group, LLC |
P. O. Box 837 + Crestwaod, KY + 40014-0837
Phone 502-425-7882 FAX 502-326-9894

1
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anafysis of regulatory issues.

OT20/2012 - Revisions to confidentiality agreement: prep work of DR, Crosby, IL ' W. Duncan 07 522434 515759
document review.

0TS0 - Trzining meeting with client re document zeview; Crosby, [IL, W, Duocan 26 04834 538458
document review preparation.

07232012 - Atterttion to motions to intervens. Riggs, Kendrck 05 53372 517861

077252012 - Discuss status of case; review Catalyst program to Braur, Monica 12 5150 522140
prepare for document review

07252012 - Prepare Certificate of Completed Netice for both Durn Baoy 2.7 5180.00 5486.00
Compasies; Petition to Deviate for KU.

07252012 - Conference csll re pending matters Watt, Robert 05 s$35722 5178.61

07232012 - Adtend status call Ingram, I, Lindsey 05 3523616 5143408

0725202 - Confeerence call with DSI re database setp and review Stephens, Molly 1 514793 514783

07/2572012 - Conference call with in-house attomeys re rate case Eversole, Deborah 04 531635 S12654
issuas

07/242012 - Comespondence to Avera and client re: testimony Ingram, 1L, Lindsey 03 5286.17 583.85

07242012 - Attenition to motions to intevene and objections; Rizzs, Kendrick 24 335722 585733

attention to emails from intervenor counsel re procedural
issues; telephone conference with AG re procedoral

issues.

07242012 - Wotk on objections to Whipple motion to intervens Brznn, Monica 12 518450 S0140

07242012 - Analysis and summary for Ms. Sturgeon of AdminCase  Crosby, IIL W. Duncan 1% 52454 342720
2008-00408 orderforimpact on rate case.

07242012 - Intemet research re intervenor. Review filings Stephens Molly 05 SI478¢6 $73488

07252012 - Wotk on responses to Whipple intervention: compile Brann, Monica 25 518450 846125
research regarding same

07252012 - Atrention to motions to intervene and objections; Rigegs, Kendrick 2 s 571344
telephone conference with AG re procedural issues.

07262012 - Corference with Mr. Riggs and Ms. Brapn re: rate case Thacker, Chas 03 519300 J158.40
baef

072672012 - Artention to motions to intervene; attentionto bdefing  Riggs, Kenddck 15 835722 $335.85
issues.

072672012 - Wotk on objection to intervention; emails and ghene Braur, Monica 2 518450 536000
calls with client rezarding same

07272012 - Attention to LFUCG data requests; meeting with clientre  Rigzs, Kenddck 2 B8Rz ST14.44
same.

(1ATD - Revise Certificates of Completed Notice and Petiionta  Dunn Bamy 03 513000 534.00
Deviate to zeflect client comments. Review read-Sirst
letters.

07272012 - Review communication re review database Stephens, Molly 01 S148.00 $14.80

07232012 - Draft of transmittal letters for Whipple objections; Crosby L W.Dmmean 0.8 522484 5175.87
preparation of Whiple objections for filing; fling

Whippie objections.
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